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Interncl Revenue Service Department of the Treasury

District
Director JAND 9 1986

Date:

Person to Contact:

Contact TeleEhone Number:
Refer ReEly to:

CERTIFIED MAIL

Dear Applicant:

;i -aeWeahave-congidered your application for recognition: of. exemption .from,

- -ld - .

. kederal Jincome tax under section 501(c)(3) of the Internal Revenue Code.

;- porsuant ko
the State of .

2R

The primary purposes for which the organization is formed is "to
proguce and distribute & Community News source for the areas of I,
and surroundings and to make charitable
donations to qualified tax deductible organizations if &njwhen any surplus
over expenses exists.

Section 501(c)(3) of the Code provides for the exemption fraom Federal
income tax of organizaticns organized and operated exclusively for

. - charitable,:scientific or educational purposes, no part of the net earnings
::0f»whichiinures, to the benefit of any private shareholder or individual,

ete.,

-~ .- Section. 1,501(c)(3)-1(d)(2) of the Income Tax Regulations provides

. ; that the tterm.; "charitable" includes relief of the poor and distressed,

:acvance ‘ment “ofe education and science anc the promotion of social welfare
designed to accomplish any the above purposes. o '

Section 1.501(c)(3) of the Regulations states that the term
educational, as used in sectlon 501(c)(3), relates to the instruction or
training of the individual for the purposes of improving or developing his
capabilities.

Section 1.501(c)(3)-1(c)(1l) of the Regulations states states that an
organization will be regarded as "operated exclusively" for one or more
exempt purposes only if it engages primarily in activities which accomplish
one or more of such exempt purposes specified in section 501(c)(3). An
organization will not he so regardec if more than an insubstantial part of
its activities is not in furtherance of an exempt purpose.

W of -the -Nopprofit- Corperation Law.in..:. .- . - .




Revenue Rullng 77-4, 1577-1 C.B. 141 states a nonprofit organization,
whose only activities are preparing and publishing a newspaper of local,
national, ana international news articles with an ethnic Pmph351s,
soliciting uDVEItiSing ana selllng subscriptions to that newspaper in a
manner inoistinguishable from ordinary commercial publishing practices, is
not operated exclusively for charitable and educational purposes and coes
not qualify for exemption.

Rev. Rul, 67-4, 1967-1 C.B. 1z1, holds that an organization engaged
in publishing masy quallfy for exemptlon under section 501(c)(3) of the
Code if (1) the content of the publication is educational (2) the
preparation of the material follows methods generally accepted as
eoucational in character, (3) the distribution of the materials is
necessary or valuable in ach;ev1ng the organization's exempt purposes, and
(4). the manner in which the distribution is accemplished is distinguishable
from ordinary commercial publishing practices.

Like the oarganization in Revenue Ruling 77-4, your only activity

- vw oo appears - te b sthe publication and distribution of a- ;-monthlyrnewspaper-~-ﬁ~%

='1\ertbatq présents>rlocal news, community® interést artiéles T -and -“Fequled ‘-

-vivzc comercials Bavertising. Your income appears to be derived from 1) sales of

f‘|

L

Unllke Jhe organizaticn in Revenue Ruling 67-4, the content of the -

publication coes not appear to be educational in character, and the manner
in which the distribution is accomplished is indistinguishable from
ordinary commercial publishing practices. Nor are your purposes on
agfévigles in the Articles of Incorporation limited to thase in section
501(c) (3

Accordingly, we conclude that you are not operated exclusively for
the purposes described in section 501(c)(3) of the Code, Therefore, you do
' eo not qualify for exemption for Federal income tax- under section 501(0)(3) of

~ the Internal Revenue Cooe of: 1954. - 73r:.w.;?nc LTIt el w T h,n;ifrhd
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.»~Distrlct Director of Internal Revenue Service. Please send the return to

.-+ theInternal: Revenue Service, P.0. Box 1680, General Post Offlce Brouklyn,

NY - 11202

. Contrlbutlons made to you are not aeductible by the donors as

charitable contributions as defined in section 170(c) of the Code.
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You ‘are - requ1rec to file a taxable return Form 1120 or 1041 with the




If you oo not agree with this determination you may protest in
accordance with the encloses instructions within 2G days.

Protests submitted which do not contain all the documentation stated
in the instructions will be returned for completions.

If we do not hear from you within that time this determination will
be consicereo final anc the appropriate State Officials will be notified.

1f you do not protest this proposed determination in a timely manner,
it will be consicered by the Internal Revenue Service as a failure to
exhaust available administrative remedies. Section 7428(b)(2) of the
Internal Revenue Code provides in part that "A declaratory judgment or
decree under this section shall not be issued in any proceeding unless the
Tax Court, the Claims Court, or the district court of the United States for
. the .Cistrict of Columbia determines that the organization involved has
exhausted administrative remedies available to it within the Internal
Revenue Service." '
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District Director

Enclosure: Pub. 892
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