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Pear applicaant:
Mo b mparddemsd wae cp Y ns vdan far prearmirian Af aycuantinn free Fedaeal
Income Tax under ssection 501(c)(?) of the Internal Revenue Code,

The jnformation submitted ciscoloses that you were incorporasted on IR
Il :rder the uonprofit corporation laws of the 3tate of NG .

The puy veses for whleh you wire formzd aure to evstablish and effect an

associa ion not for ~rofit, interested in the promotion of youth and adult
recreationsl srograms, by the conductlng of junior, amateur or profeasionil
rodevd, Horsc shews, or any progran using stocx or arena to meet that
objecuive; to deveolop within, youth or any program using stoek or arenn Lo
meet, that obje 'tive; te develop withing youth or adult ocontestanta, o upirit

£ foir competition and zppraciation of good sportswanship to safeguard the
interest of sponsors and protest the health and welfare of contesitanta in -
compotition te help further locol recreational activities whethar youth, adult
or scnior citizens; to operate on donations or direct funds froa Lhe functiona
thutselves; and to do any and all lawful thing for which a nonprofit
corporation may be organized under the laws of the atate of N

Your activities presently carried on inociude:

1) Conducting rodeos where itickets and advertising are sold and entrapee v
clarged Wwith prizes awarded.

2) Dingo it currently carrled on only untll the Rodeo condtruction dedii have
been paid,

ALl O your sublvieevs ofe pdvertiood and wfe wjeiod w0 the gulici. Iopalale.

In [l you reccsived over l: of your gross receipts frowm non-member

sources.  ihe projectod budgzets you submitied forr R ond I ivdicunes Lt
you still expecy tec receive over Il of your gross receipts frou non-meiber
BOUrces,
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Suction 501(e)(7) of the Coda provides for excmption from Federsl Income Yax
of cluba organized and operated exclusively for pleasure, recreation, and
other nonprofitable nurposes, no part of the not earnings of which inurea to
the benefit of any private sharcholder,

Seetion 1.501(e)(7)=1(a) of the Income Tax Regulotions provides that ssciion
501(c)(7) of the Code appliss only to clubs which are organized and operated
exclusgively for pleasure, recreaticn and other nonprofitable purposes, hut
does not apply to any olub Lf any pact of {ts net cirnings inures to the
benefit of any private shoreholder. In general, this exenmption extenda to
sceial and recrestion clubs yhich sre supported solely by membership fres,
dues and aescssuaonts,

il
Since the generazl public 13 invited to your social and recreetionasl events and
your receipts therefrom are a substantial part of your total income, it ia
uviden* that you urc not operating us s ansyal ~dnh cedetde 2t 0 oL UL

L e Ao il ot e Code,

Accordingly, we hold that you are not entitled to exenption from Federal
Incone Tax as an organizaiion describad in gection 501(¢)(7) of the Code,
Accordingly, ycu are rcquired to file Federal income tax rorurns on Forum 1120,

If you do not ngree with thes: conclusions, you may within 30 days froas the
date of thls lsiler, file e brief of the facts, law and arguments (in
duplicate) vulch clearly sets forth your poaition. In the cvent you dcsire an
erz)l discussion of the issues, you should so indicate 1in your submission, A
conference will be arranged in the Regional Office after you have submitrued
your brief to the Chicago District Offlec and we have had en opportunity to
consider the brief and 1t apnears that ths goiitiuasions are still unfavorable
to you. Any submission musgt be sizned by one of your principel officers, If
the matter is to be handled by a representative, the Conference and Practice
Requirements regarding the filing of a pewer of attorney and evidence of
enrolluent to practice mupt be met. We have onelosed Publication 892, Exumpt
Organization Proasdures for Adverse Delerminations, uhilch explaing in eotuil
your rights and procedures,

If you aares with this decermination plezase sign and return the enclesed Form
0018.

Sincerely yours,

!!s!rict Director




