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I .  Ladi~sr/Gentlmmt. 
. , 

Wo h o  con& dezed ;our applloation for xctcognition of examption r h u  
Rdoral tnconm tax aa n IJubrofneoa Loape rlesorlbed in aect im 501(c)(6) 

, ,. . . of 'the I n t e p l .  Revme Coda. . .  . , , 
. , . , 

& h f o & a t i n  mhdttad digolosee that you are a mumbcxship o r g m i z ~  '' 

,tion 1ncorporated:at'a nuGpmfit o q a l i z a t i m  **** *  ***** 1 under 
the******  NmpmfiZ corporation Aot. , A r q  sbrl;oration, pytner~h-lp, 
**** idual and/or Intslhoao mtFty that is Uoemod,wdler **** * * * ****  ' 

- *******  Woemaa ageeatan! ,$o .?ent rind/or.loasa om& and/og t m c h  ah11 ba 
eligible for &orchip h wu couparntim. '. 

Yo? pfrrptis8s QS sat  fozth in .n azt ic leo  of krpoq~ratian are to 
fostor a d  promix tho Lnrerasu of your membsaa engag* Jn tlie car and 
truok MntSn~ and le-iw busheoa; t o  unite '@ur mcmbors for their mtunll 
aid, protection and banofitaj m'colleot' inforaarUon, and c o n ~ c t  rasearch 
on tho car rmd tmok renting td leasit~g buoineus; t o  prnti.de e for 
your mmbcro to Pmroetlgato impmvad, mre affioodent; mul leas  oostly me- 
thada o f  oporfltiq their buriinesaesi to prfnrida for UJXJ mlm~ge and dim- 
s&i t ia  of Rd.oaa and infolmtibn cmi-18 yuut aombars. ,' 

Ym rvaive cslns iiy:hne, regtcnal n o e t a  haim,  rmoverios tmd p0f00~18l 
accident h~m~rrmco prdutns from y o 9  ambers. 

, . , . "  , ' 

your nctivit ies connfst of ro~ionnl. metinga,'& annuf+'conv&tion,"&e- 
yainathg legislativa data to membars md oollecting i.mtrip\ca prcdumS .. 
from amh licensee generated W o u g I ~  tho xenW operation of thoir busi11ase 
a d  ta transmit theat? premium, t o  the hdmpity i n f m r a o  coapany. . .  ' >  . " i  



Section SOl(cI(6) of the Intcmal Revemto Coda provides f o r  the exemption 
of B~einees Leagues, Chmnbers of C m r c e ,  Real Estata Boar& Profession- 
a l  ,Fmtbn11 Leagues whicl~ a te  no't organized f c r  profit  snd no part of the 
net -earnings of which inures to the benefit of any. private shareholder or 
individual. 

Section 1.501(0)(6)-1 of tha I n c a  T u  Regulations status tlmt a business 
i o a y s  is ax- association of persons brving sone c m n  heinoss  interest, 
the purpoatr of which ii to  pnwote ouch comm interest a d  not to  engage 
in o re.rn1a.r businens of a ldrid ordinarily cairied on for profit. Its 
act i r l t ios  should be dlroated,to t h e  impm-t of busineas condl t im 
of one or -re lines of b u s h s s  as dirrtfndshod f r o m  the u e r f o ~ o e  of 
particular sendces fo r  indivi&l persons.' 

Rlnronue Ru"+ 67-77, 1967-1 CB 138, held +ht an organization composed 
of dealers in a certain maIa  of astomobilo in a d e a i p t o d  area orgenieed 
and operated for the pPimary purpose of finenoing general tidvortisk~ 
cmpalgns t o  pmnotn, with  fund^ contributed by dealer members, the sale 
of that make of automobile wao not entitled to  exemption under section 
502(c) (6 ) .  Ths rotianale of W a  derdal of exemption h w  that tho o r g d -  
&tian was psrforining particular senricos for i c e  members. 

Revenue Ruling 68-182, 1968-1, CB 263, statos tbat it is  the position 
af the Internal RQvcnue Sawice that o r g e s r ~ z a t f ~  ptomotiq a aingle 
b r a d  o r  product within a line of businesa do not qualify for  exsmptlon 
from Fedoral incm tax under section !SOl(c)(Q) of the Coda. 

The service position rms uphold i n  the 'case of 'tNa?,ionaP.Pa*fflor ;&alers 
Association v. U.S., 440 U.S. 472 (1979). The court held that an associ- 
adon of a particular brandl ~uans of rmffler dealers doon not qualify for  
examption becmse ths assoc ia t i a  is not ergaged in the inqnmvoment of 
b u s h ~ s  cmditions of a Urn of buainoss. 

Based upan the Fnfazuatioir su$nltted, it is held that Cha o r g ~ ~ t i o n  i s  
perfolmfng particular services far i t s  mambars instexd of for  tho cnr 
and tmck rental and l e a ~ i n g  induntry an a whole cad is  not ent i t led to 
exemption as a buoinese league, 

Your application also disclosss tltat ya colloct parson81 i n n u a ~ e  
premiums from your members and turn these over to  M inrfiance aampany 
on behalf of your members. ,This activity also constitutee tho perfa- 
m c e  of particulnr services for individuals. 

You are required to f i l e   dad. inccpse tex r e h ~ ~  on tha fom and for  
tho  years sham abmre. Mle tbono ze tums  with our key D i a M c t  Director 

0 x q t  a r g ~ ~ ~ ~ ~ n ; ~ t t ~ r s  ~ w I  a~ ws 2- Y ~ R U ~ ,  date 
le t ter ,  unless a request fa r  atr axtonsdm of tima i s  grerated, Rlod roturns 
for lator tnx years with tho rrppropxlats sorvice oenter Jndicated i n  the 
instrdction3 for  those returns. 



. , . - - 

If 5 .  d0 not aacq1: our fhdhga ,  wo rocmmd that ~ 6 %  ze&est a caaft-senee~ 
w i t h  a n;Bnibsr of cnq Regkmd Offiae of A ~ e d a ,  Your requost for a oonferc 
ence h l d  hlude 'a  wit ton appeal-giv& the facts, law, mi m.9 o-t 
W o ~ ~ o s t i a n  f a  m r t  yay? -aitfn 9 explained in the e~looed PubPi0~- 
tion 892. Yor~ will ba contacted ta a m 0  a date for a cmference,. 
The confer@ d may bo. held ht tha thoglonal Offtoe or, ,if you request, at any 

, ,. ,. , ~ n r t ~ s l l g  coni-~i i  District offioe. ' If d6 not  hem f m  30 
&JB o f  tlm d a p  of this letter, WEJ! &te+ation ,will beccm final..'..' 
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, ~ , , - 6, .- . a ' Distxtct ~iraoior . , ' . 
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