Ladies/Gantlemmt .

Wo have conoldered your application for recognition of sxemption from
Pederal incomd tax s.s a Musiness League <ascribed in gection 501(c)(6)
of ‘the Internal Revamue (.od,o.

The information submitted disclosas that you ars a mamberahip oreaniza—
‘tion incorporated-as s non-pofit organization on I unler
the NN Non-profit Corporation Aot: .Any corporation, partnership,
individual and/or tsiness entity that 19 Ilicensed under NS

- I Yicensee agreement to rent and/or-lease cars and/or trucks ehall bae

eligiblo for membaership 14 this eoxporation, -

Your piirposés 5 set forth in your articlea of imomoretim are to

foster and promote the interests of your membexs engaged in the car and
truok renting snd leaging businesn, to unite your memborg for their mitual
aid, protection énd bonofits; to' collect' information, and conduct research
on tho car and truck renting end leasing husiness; to provide & means for
your members to investigato improved, mnre efficient and less costly me-
thods of oparating their businseges; to provide for ths exchangs ond dio-
aamimtion of 1deas and infonration among your membere, -

You rageive duas Iacome, reglonal meeting income, recoveries and personal
sceident insurancs premiuwmsg from yous mmbe:s. 4 .

Your activities coneist of regional meetirwu, an annual comrent:icn, "dhe~
seminating legislative data to membeyvs and ocollecting insurance premiums
from cach licensee generated through the rental operation of their business
and to transmit these pramiums, to the indemity insurence coxmpany.

INITIAYOR NEVIEWER NEVIEWER REVIEWER REVIEWER . REVIEWER REVIEWER
cooe '
NAME
oae | /Y |).L-83 .
. connnrounrnc: APPROVAL AND ct.unANcl 1320 1937<A (Rav. 972}

DIFARTUINT OF THE TREASUAY—IKTEANAL REVERUR [12 {11138

*U a, UOVI‘"NMINT I‘RINTINO arrice (973 ~121.718



-2e

Section 501(c)(6) of the Internal Revemua Code provides fox tha exemption

of Business Leagues, Chambers of Commerce, Real Estate Boards and Profession-
al Football Leagues which are not organized for profit and no part of the
net -earnings of which imwres to the benefit of eny. private ghareholder or
individual,

Seetion 1. 501(0)(6)-1 of the Income Tax Regulations states that a business
loague 18 an- association of persons hiving some common business intervest,
the purpose of which id to promote such common interest and not to emgage
in a regular business of a kiud ordinarily carried on for profit. Its
activities should be directed to the improvumant of business conditions
of ane or more lines of businass as distinquished from the per:formanca of
particular services for 1nd1vidual persons.

Reverute Ruling 67-77, 1967-1 CB 138, held that asn organization composed
of dealers in a cortain maks of automobile in a designated area organized
and operated for the primary purpose of finenoing gensral advertising
campaigns to promote, with funds contributed by desler members, the sale
of that make of autcmobile wag not entitled to exemption under section
501(c)(6). The zationale of this denial of exemption was that the orgeni-
zation was psrforming particular sewicos for its members,

Revenue Ruling 68-182, 1968-1, CB 263, states that it is the posic:l.un
of the Intexnal Revenue Service that organ;zations promoting a single
brand or product within a line of business do not qualify for exemption
from Federal income tax under secticn 50L1(c)(6) of the Code.

The segvice position was upheld in the case of "National Muffler iecalers
Association v. U.S., 440 U.S. 472 (1979). The court held that an associ-
ation of a particular brand name of muffler dealers does not qualify fox
exemption becsuse the association is not engaged in the improvement of
business conditions of a lins of business.

Baged upon the information sutmitted. it is held that the organization is
performing particular services for its members instead of for the car
and truck rental and lessing industry es a whole end is not entitled to
excuption as & business league.

Your application also disclosss that you colloet parsonal insurance
premiums from your members and turn these over to an ingirance company
on behalf of your members. This activity also constitutes the perfor-
mance of particular gervices for individnals,

You are required to file Fedexal incoms tax retums on tha foxm end for
the years shovn abave. TMle thsge ratuens with fyour kay District Director
for exeumpt organization-mattors within 60 days from the dote of this

letter, unless & request for an oxtension of time is granted. Filed returns
for later tax years with the approprlate service center indicated in the
instructions for those returns.
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If you do not accept our findings, we recommend that you ragaest & confesrence
with a membsr of our Regional Office of Appeala. Your zequost for a confer-
ence should include a writtmm eppeal giving the facts, law, and any other
informstion €2 support your gtsition as explained in the enclosed Publicse
tion 892. Yo will thin be contacted to arrange a dats for a conference..
The conferenca may be.held at tho Regional 0ffice ox, if you request, at any
mtuelly comenizii District office. 'If we db not hear from you within 30
days of the date of this lettsr, this:dstermination will became final.- '

'
Lo

- smé:aly yours,"

- " Distzlet Direatog_ .



