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Section 1.501Ce)(6)~1 of Income Tay Regulations reasdp as follows:

"BUSINESS LEAGUES, CHAMBERS OF COMMERCE, REAL ESTATE BOARDS AND
BOARDS OUF TRADE. A buslnesa league Is an asssociation of personsg
having some common businegs interest, the purpose of which is to
promote such coumon interost aund not to engage in a regular
business of e kind ordinarily carried on forxr prcfit. It 1is ap
crganization of the same ganerazl class as a chanber of comuevce
or board of trade. Thum, 4its nctivities should be directed to
the lwprovement of business condictions of one or more lines of
business us distinguished from the performance cf particular
aervices for individual persons. An organizstion whose purpose
is to engage in a regular busiuees of a kind ordinarily carried
on for profit, even though the business 1is conducted on a
cooparative basis or produces only sufficient income to be galf-
susatalining, is not a business league. An wssocation enpaped in
furnishing information to prospective investors, tu ecnable then
to make pound investments, is not a businces league, since 1tcs
activities do not further any cowmmon business interest, cven
though all of its income isg devoted to the purpose staced. A
stock or commndity oxchuange is not & businces league, a chamber
of coummerce, or a board of trade withln the menning of secction
501(e)(6) and 18 not exempt from tax. Organizations otherwise
exenpt from tax under thig section are taxadble upon thelr
unrclated busincss tuxable income. See sections 511 to 515,
inclusive 2nd the regulations thereunder”.

[t {8 the positrion of the Service thut publication of advertising
that crrricve the nares of its members and their merchandise
constitutes the performance of porticular services for meunbervs
than an actlvity divected to the improvenent of business
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conditions. See Revenue Ruling 64-315,

Revenue Ruliag 74-308, 1074-2 C.L. 168, dealecd ‘exempt atatus
under Section 501(c)(6) to an organization which provided a
telephoue answering service for 1ts members who were tow ivuck

owneres and operators.
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