Internal Revenue Service Department of the Treasury

P.0. Box 2508
District Cincinnati, Ohie 14201
Director

Pergon lo Contact:
Telephone Number;

Roter Raply to:

Date: JAN 7 1982

Dear 3ir or Mdom: -

We hove congidrved your aunliesation for recognition of exemnlion from
Federal income tax as an orgmnization described in section 501 (c) (%)
of the Tulernal Revemie Code of 1954,

The information mibmitted dincloses that you werce incorporated in Lhe

State of I on . Your purrose as set forth in the

Articles of Incorporation ig ns follows:

To function as the "Unit Owners Ascociation'! as provided
in the Declaration creating and establishing a plan for
condominium ownership f~r I, locatcd
in the City of NN, IR County, M, said

property being submitted to the provisions of Chapter
Bl of the Revised Code of .

Your Articles of Incorporation also state that the members of your corpora-
tion

"ghall be every person or entily who is a record owner of n

fre interest in any unit of NN, Ut
excluding such persons or entities holding any intrrest merely
a6 a gecurity for the performance of an oblipution. Membership
is appurlenant to said ownership and may not he separated

from ownership of any unit."

According to a letter dated NN, [ror I
I, .o condominium properly is not used for residential vurposes,
but for office mpace and non-residential storage space.

Your activities consist of collecting the proportionate share of membership
dues from each unit owner; digbursing funds for repairs and maintenance, bank
charges, insurance, clerical and legal fees and utilities; and holding meetings
as decmed necessary to carry ont the association's activities.
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Your income is derived from membership {ees. Expenditures are made for
repairs and maintenance, bank charges, insurance, clerical and legal |
and utilities.

een

Section 901(c){(4) of the Code provides in part for the exemption of civic
leagues or organizations nct organized for profit but operated exclusively
for the promotion of social welfare.

Secticn 1.501(c)(4)-1(a)(2)(i) of the Income Tax Regulatiovns states that an
organization in operated exclusively for the promotion of social welfare if

it is primarily enpaged in promoting in some way the common good and reneral
welfare of the people of the community. An orpganization embraced within thin
section is one which is operated for the purpose of bringing sbout civie bettor-
ments and socinl improvements.

Hevenus Ruling 7h-17, 1974-1 C.B. 11, proviceos that an orpganization toarmea by
the unit owners of o condominium housing nrojecl to provide for the mansgemern,
maintenance and care of the common areas of the projec:, as defined by Sratoe
statute, with membership assessments paid by the unit owners does neb aunllys
for exemplion under section “0OL(c){(H) of the Yode. It was held that the oppen-
niration's activities were for the private benefit of 1t members ~nd fnercore
was not onerated exelugively for the promotion of socinl welfare.

Revenue Ruling €5-780, 19060-1 C.B. 19 protides that o nonprofil oryoiration
formed to nrovide crecified services snch agc Lhe mailntenonce of ortorior woin
and reofs fer Lhe home owners 1n n housing development 15 not exennt e 5o 26y
welfare arganization nuder section H01(e)(4) of Lhn Code. 11U wae nel Lot
Lhe orpanization wns performing gervices thal ils members would otherviice

have to provide for themsclves and therefore, wan a private woorerative enters
prise for the cconomic benetit or convenicnce of the members. L win @ ice
held that the organizalion wags opersted primarily for the vrivate brnel ot of
members and any benefits to Lhe community were not sufficient to meebl the
requirement of the regulations that Lhe orgonizalion be operated pramarsy iy

for the common gsood and peneral welfare of the people of the commun.tiy.

Althourh your condominium property is not used for residential nuriosecs we
feel that the rationales set forth in Rev. Rul. 74-17 and Rev. Rul. Gu-I00 are
applicable ‘o your citualion.

Accordingly, we have determined that your organizetion is veriormine cervicer.
that your members woulu otherwise have to provide for themselves and that won
are a private cooperative enterprige for the ecccnomic benefit of your membaere.
As your orFanivation i1s not operated exclusively for the promolicn of soc:!
welfnre, we propose Lo deny your applicotion tor racognition of exems: ion
araer agection 20 {e) () of the Code. We ore also of the oninion thot yvou

do not nualify under any othe: section of the Uode.

Ac your organization has nol established exemplion from Federal income tnw,

it will be necessary for you to file an annual Income tax return on Form 1300,
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If you are in apreement with our proposed denial, please sign and retiwm ihe
encloscd Form 6018, Consent to Proposed Adverse Action.

You have a right to protest this propoged determination if you belicve Lhat

it is incorrect. To protest, you should submit a written appeal giving Lbe
facts, law, and any other information to support your position as explained

in the enclosed Publication 892 (Rev. 8-78), "Exempt Organization sAvpesl
Procedures for Unapreed losues'. 'The appeal must be submitted within 20

days from the date of thig letter and musl be signed by one of your principal
officers. You may request a hearing with a member of the office of the Regional
Director of Appeals when you file your appeal. If & hearing is renuested, you
will be conltacted to arrange a date for it. The hwaring may be held nt Lhe
Regional Office, or, if you request, at any mutually convenient District
Office. 1f you are to be represented by someone who is not one of your
principal officers, he must file a proper power of attorney and olherwize
qualify under our Conference and Practice Requirements as set forth in geo-
tion 601.502 of the Statement of Procedural Rules. Sere Treasury Depsriment
Circular fo. 230.

I we do not hear from you within the time spocified, this determination will
become Tinal.

Sincerely yours,

District Director

Enclosures 7
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