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MAY 10 1983 

Dear Applicant a 

we lmm considered your applicrtioa for  r e c o ~ t i o n  of -tion f- 
padera1 h e m  tax u n d ~  -tion SOl(c) (7) of t b  Internal -IW coda. 

data you submittd that 9 0 ~  are orjvd-d am a corporation to 
OIRI, oprate, mwl d t A a  t h e  c- u-, roadr, ad ot&t f 8 d U t i . o  
of . You mg.ge ia 
other activltie~. 

Section 501(a) (7) of tho Intarnal Coda provides exemption far: 

"Club. organized for  pleamre, recreation and other noaprofitabl. 
pu rpow,  mubataa&lally a l l  of the activities of which are for  
such p~rpoeea urd oo p u t  of the net earnings of vhich iaures t o  
tho banef it of any private shareholder . " 

 venue Ruling 75-494 b l d a  that a club which provides social. and mere- 
rtionrl fac iUthm,  rad VbOa0 mamb~~rnhip is limited t o  haPldOMars of 8 
p u t i c u l a r  boruing d w o l q m n t ,  vlu ba precldud froa qwl i fy iag  fo r  
aueqtian under mection 5Ol(c)(7) of the Code i f  it also oms and mh- 
taina ramidantld atreeta,  .neorcee n8t r i c t i -m covexmmte, or providm 
reridontial  fire ud police prozection and traah co lbc t i nn  m-co. 

T& co~clud~lld reachad in Revanuo -8 75-494 are  applicable to your 
organiut iou a m  you are a form of 'nomaamor (~uoc ia t lon ,  aad you h.tn 
appl id fo r  esmptioa uader rectian 501(c) (7). The informntiaa you 
8uppll.d indieatem you dl1 on, urd a u i n t d n  a parking arm surrounding 
y m  cododnium#. This parking arm JWiPurfl~ aenme the residential  
.tu of your asmochation rvrn though your unmnbera wt wa tho parung 
uaa t o  get to your club'. eocial facilitias. Rwanu. Ruling 75-494 
doalt  rpecifically with t N e  isoue and &Id tha t  a club which owm and 
Mintaha residential  a traete  is not operatad exc1wlvely for pleamare, 
r.creation, and otber nonprofitable QUrpOO88 as required by mct ion 
50l(c)(7) of the Code. A eecand problam is that you enforce coveluntr 
for  prererrring the  architecture a d  appa rmce  of pow coadomin i~~~ 
dm10p93mt. P ~ l i n g  75-494 M Y 8  a club which addnia te r r  and 
) n q m ~ r m e ~  L A . . ~ W O ~ C I  Fnt *ha -tnan-*-*+nu -4 eweh -n 

developmeoc is not operated e x c i u s ~ t e ~ y  f8$ 'nnneC- nf tho h 
wuaw 

b  

rrr  
R.v(MI R w k w u  R.vkwr R w r  Rmlm 



rf p~ & sot w.r rith thuo CQPJu.ioru, you my, rim )n daym , !  
t b  &to of thi. bt-tr fib iQ d~p-t.  bZbf of tb, 'at., Ir, 
a d  a r m t  t h t  -17 mt. fQtth JOU~ mi-. If 
(3rd disamaiaa of t b  lurr, pI4LY Cbb %a Tim 
aa~hmwl Publlcc.c%an 892 isrhuctioru for fillaql a proerzk 

If you - frntbt  q-tiaorr, p l r c w  -tact t b m  por8om -a - 
rad talephone audbaz are nborm at  th k$imiq of thi. latter. 




