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Internal Revenue Se..ice Department o0 che Treasury

Distr ¢t
Director

Fleter upiy g

Dale:

Dear App icant:
We have considered your application for exemption from Federal income tax

as an organization described in section 501(c)(3) of the Irternal Revenue
-Code of 1954.

The information submitted discloses that you were incorporated un i
nonprofit corpcration laws of the State of [ o- ﬂ :
Your stated purpose is to provide low interest loans to individuals to

help those qualified individuals live healthier lives while covering the

start up costs involved in creating profit-making businesses with
*. Loan recipients must be distributors of

and meet criteria established by the Foundation. Loan proceeds
must be used to purchase Wers of this
crganization are District Maragers for .
Section 501(c) of the Internal Revenue Code of 1954 describes certain

drganizations exempt from income tax under section 50i(a) and reads, in
~art, as follows:
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1%(3) Corporations, and any community chesi, fund, or foundation,
jorganized and operated exclusively for religious, -haritable,
iscientific, testing for public satety, literery, or educational
purposes."

Moreover, an organization is not crganized or opsrated exclusively for one
or more of the purposes specified in section 521(.)(3) uniess it serves 2
public rather than a private interest. To meet this requirement, it is
recessary for an organization to establish tnat it is not organized or
operated for the benefit of private interests.

Most of your activities are designed with the interest of your
incorporators and/or membership in mind rather than the general pubiic.

TréaSury Regulations 1.501(c)(3)-1(c)(2) states:
“an organization is not operated exclusively for one or more eaempt

purposes if its net earnings inure in wncle or in part tc che benefit
of private shareholders or individuals."
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As the activities of this organization are inherently tied to a “"for-profit®
enterprise, and the benefits, either direct or indirect, are for members or
organizers of this organization, we have concluded that vou are not entitled
to exemption fram incame tax as an organization described in section 501 ({c) (3)
of the Code, inasnuch as vou are not organized and operated exclusively for
one or more of the exempt purposes specified in that section.

You are required to file Federal income tax returns annually, with your
District Director.

Until such time as you establish your exerpt status for Federal incame tax

purposes, cortributions made to you are not deductible by the donors on
their individual tax returns.

As provided by section 6104 (c) of the Internal Revenue Code of 1954 and the
applicable requlations, the appropriate State cofficials are being notified
of our determination.

If you are in agreement v‘.\th this proposed determination, you need take no
further action.

"
If you are not in agreement with this proposed determination, we recarmend
that you request a heari:, with our office »f Regional Director of Appeals.
Your request for a hearing should include a written appeal giving the facts,
law, and any other information to support your position as explained in the
enclosed Publication 892. You will then be contacted to arrange a date for
a hearing. The hearing may be held at the office of Regional Director of
Apreals or, if you recuest, at a mutually convenient District Office. A
sel f-addressed envelupe is enclosed.
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It we 6o Aot toor froe you witrin 30 Geys from the Gate of this Yetter,
enc you Gu not protest this prepesed weleratnation in a2 timely wanﬁkr. it
wlll e considered Ly the Intercal covenue Servie 8s & fatlure to-
cahaust avellatlc adminictrative reecies and will ther become our final
cetervination,  Section 74e8(r)(7) of the Interns) Revenue Codé prévides
i1 pert trat, * aeclaratory jungersnt or “coree wracr this section shall
fut cw assued Troary procucdtng wilews L Tax Courty the (ourt of
Claims, or the cistrtct court ¢f the nitcs Ltates for the District of
ol ig wnlor s Leat et de i dnvtlveg pas cxinusted
cecinictrative roeoecfos svoftalle €0 10 wWitndr the literieal Revenue
survice.® '
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