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Dear .A\ppllicant:

Your applicetion for exenption fram Federal incoms tax as an organization

described in Sestson 501(3)(6) of the Internal hevenue Cods has been
considered.

The information sutmit ... . scloses that your organisation was

incorporated as a N or . yization under the statutes of the State
of hmh * .ir purpose, as stated in your smendment

to the Articles of Incorpr~ . ~ is to associate as a peofossional
business league and to promute o betterment of medical eare in the
camunity.

The primary activity of your organization is to reeruit providers of
medical care and lend money to thcse providers In the initial stages of
establishing their practices.

Section 501(e)(8) of the Internal Revenue Code provides for exenption f{ram
Federal incame tex for businers leagues, chsmbers of carnsrce, real es.ate
boards, boards of trade or p-cfessional football leagues not organized for

profit, no part of the net sirnings of which inures to the benefit of any
private shareholder or individial.

Section 1.501(c)(6)-1 of the Incoms Tux Hequlations defines a business
league as an association of persons having sams conmmn business interest,
the purpose of which i3 t{o promots suech interest and nut to engags ina
regular business of a type carried on fo¢ profit. It is an organizstion
of the same gsoneral ciass as a chamder of ocumsree or board of trade, and
its activities should be directed to the improvement of business
conditions {n one or more lines of business, as distinguished fran: the
performance of particular servisss for individual persons.

Your organization is engaged in providing particular services for
individual persons, rather then improving business conditions in your iine
of business. By lending monies to individual doetors to establish
practices in your area, you are rendering services to individual
persons,and therefcre, faii to meet the requiremants of a business league
exarpt frau Federal incare tax.
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Based upcn the informamtion submitted, it §8 our opinion that you are not
exenpt fram Federal incane tax under Secticn 801(c)(8) of the Internal
revenue (2de. Your request for exmpt status is denled and you are
required to fils Federal incouwe tax returns on Form 1!20 “M

1{ you do not agree with these conclusions, you may rmn s Office
consideration. To do this, you must sutsuit to the Distriet Dirdstor
within 30 days fram the date of this letter, a atatenent of faots, law,
and argusents, in duplicate, which will clearily set forth your position.
You also nust state whether you wish an Appeals Offloe conference. Asry
sutmission must be signed by one of your principal officers. If tne

.atter is to be handled by a representative, tic Conference and Pncucc

iequiranente regarding the filing of a power of attorney and evidencs of
enrollment to practice must ba met.

If we do not hear fram you within the time specified, this coumsmmication
will becane our determinstion in the matter.

Very truly yours,

Listriet Direetor

LepoLsures
Pubiteation





