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Dear Applicant:

We have considered your appoliceation for recoanition of exempticn
under section SO1(c)(é6) of the Internal Revernue Code.

The evidence oresented shows that your organization was formed
I - e State of I 1o the purpose of
establishing a professional association of mental health service
providers. to provide charitable and educational services. and
to engage in other activities not inconsistent with [N =-.

The information submitted with your applicaticon form 1024 states
that vour activities are as follows:

The corporaticon exists to provade comprehensive mental health
and substance abuse services through the services (2.9
psychotherapy, medication consultation, alcohol scucationy of
ite member—-providers to the central R covrunity. Thess
services will be delivered when either 1) an individusal
requests such services from the corporation or 2) an entity
(e.0. managed care company. insurer or emzlover) contracts with
the corporation to have it provide such services. 7To date no
transaction has taken place. i

The corporation intends to provide the necessary administrative
support {(e.g. billing. informaticnal services) for the members
as they fulfill such comtracts as indicated above. These
adininistrative ssrvices will be provaded by eithsr 1) arm
gmployvee hired by the corporatiorn or 2) contraciec cut to
arnother entity (e.g. havipng billirmo done by ancther
corporation). To date our administrative tashks have been ocaad
e an administrative assistant hired on a per hour bhasis as
needed.

The corporation alse intends to provide substantial amd regular
educational support to it members and the community it
This will be acromplished throucgh variocus mearns includin

advienry groups for the discussion of individual cases.
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conferérces and workshops on %feas_of interest concerriing -~
treatment and diaonosis of emotional and substance abuse ’
disorders. : % 
7

} 5
JThe corporatiorn will alsco prmvide its own intermal svetem for
overseeing the course of treatment of consumerg - knowr &s
utilization review.

The crganization lists its sourcesgf income & deriving Trom
donations and from membershipc feesi/tharged to each member.
Future sources of support (as stated) will come from &
percentage of the billed services bﬂmv1ded by the members. The
rate has not beern determined and may vary contract to contract.
The contracts will presumably be'with the types of entitiss
menticned above (£.0. insurgrs, employsrs. manaped cara
companises).

Disbursements to date are stated to have bsern for office
supplies, secretarial services, meeting supenses and
miscel laneous charges amd fees.

Section SQ1{c){s6) of the Code orovides Tor the egxemption From
Federal income tax of business leaguss rnot oraasnized for orotit,
rno part of the net earmings of which inuwres to the bernefit of
any private shareholder or indiwvadual.

Section 1.501{(c)(&6)=-1 of the Income Tax Regulaticns definss a
business league as an assocliation of persons having some Common
business interest. the purpose of which is to promote such
common interest. Its activities should be directed towargs the
improvement of busine conditicons in one or more lines o
busimness as distinouished from the performance of particvlse
services Tor imdividual persons.

A IRC SOL{e){a) organization’s orimary activaty camnot o=
performing particular services for menbers.

The activities of a business league must be directed to the
improvement of one or more lines of businessg. Whethesr oo not
activities of a business leagus sctually lead to real an
permarnent improvement of business conditions is immaterial as
long as reasonably orugent businessmen believe they will improve
business conditions.

Q

In the following situations. exemplion was denied becauses the
activitiss were found to constitute the performance of

particular services for individual peorsons:

1. & nurses association which maintains an enployment recister
primarily for the enplovment of mambe ie rot exempt &s 1t is
the kind of business ordimarily carried on for profit a
engaged in rendering particulsyr services for individual
rather than promoting the general business conditions o
nursing profession. (Fev. Rul. 35-&884, 17852 CLB. 262)




2. An organization whose principal acti“itv is to provide a’

v . . P . 1. . )
telephone answering service to dis ipute calls for vowlnaJ

service on a rotational basis to 1t= memberc (W Eutul drc‘+uo +kurb

pmwners and opera Lors does not' Eudllf/ for exgmption.
74208, 19742 C.H. 168). '

e
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A, A real estate board whose primary purpose or activity is the
operation of & multiple listing system is considered to be
rendering particular services for its members., (Rev. Rul.
59-234, 199-2 C.RB. 149). ’

Your organizetion 1s similar to the apove Revenus hu;l:m in

=

that your organization provides services to members as

Cdistinguished from activities directed toward the improvement of

vueinese conditions in one or more lines of business withinm the
meaning of section 1.501(c)(&)-1 of the Income Tax Regulatiors.

Thus,. services Tor members serves as a convenlience and sconomy
to members in the conduct of their andividual ousinescses.

we conclude that vou do mot meet the requirements
Dii(cy{6) of the Code and
smptiorn uwnoer thet section.

fAoccordingly «
for sxempt status under sectiorn S
oropose to ceny yolr regquest for e

We have also determined that veou fail to gualify Tor evempt
status under anyv other subsection of IRC S0i{ch.

You are requiresd to file a taxable retorn Form L1130 o 10491 with
the District Director of Internmel Revenus Service. Fleace send
to the Internal Revenus Service. F.O. Box 14680,

the return
Gerneral Fost Office. Brooklyn, MY 11202,

ﬂiration. you may reguest a
v ef Apbpeals by protesting
ctions within 30 davs.

I+ vou do not agres with this ded
Conference with the Regiomnal Daire
in accordance with the enclosed
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Frotests submitied which do not contain &l the documerntation

stated in the instructions will be returned for completion.

1f we do mot hear from vou within that time. this determination
will become final.
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Dietrict Directol

Erclosure: Fublication 892
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