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Learning Objectives

At the end of this course, you will be able to:

2020

* Recognize where to report various types of income and
expenses on a Form 1040-NR

* Identify the common types and tax treatment of
effectively connected income (ECI) and non-effectively
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* Describe changes to the Form 1040-NR due to the Tax
Cuts and Jobs Act (TCJA)
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Nonresident Alien Individual Taxation

¢ Nonresident alien individuals (NRAs) are generally
taxed on 2 categories of income:
= [.S. source fixed or determinable, annual or

periodical (FDAP) income (that 1s not effectively
connected with a U.S. trade or business) — subject

= Effectively connected income (ECI) — taxable at
graduated rates on a net basis
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Nonresident Alien Individual Taxation (cont’d)

¢ In determining whether U.S. source FDAP income or
U.S. source capital gains are ECI, the principal tests to
be applied pursuant to Treas. Reg. § 1.864-4(c)(1) are
the:

= Asset Use Test — Whether the income 1s derived from
assets used in or held for use 1n the conduct of a U.S.

SUSINESS - cas. Re R64-4(c

=  Business Activities Test — Whether the activities of the
USTB were a material factor in the realization of the
income, gain, or loss. Treas. Reg. § 1.864-4(¢c)(3)




Form 1040-NR Filing Requirements

“* NRAs engaged in a U.S. trade or business even if no income
from that trade or business or no U.S. source income, or if the
income 1s exempt from U.S. tax under an applicable treaty or
any section of the Code

¢+ NRAs not engaged in a trade or business in the U.S., but with
U.S. source income, the tax on which 1s not satisfied by
withholding
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NRA described above
¢ A fiduciary of an estate or trust of an NRA described above

¢ NRAs who wish to claim the benefit of any deductions,
including for the purpose of making a claim for refund
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Form 1040-NR Due Date

¢ A timely filed return for an NRA is due on June
15th following the close of the calendar year. See
IRC § 6072(c)

= [f an NRA receives wages subject to chapter 24
withholding, the return 1s due on April 15th
following the close of the calendar year. See Treas.
Reg. § 1.6072-1(c)
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¢ NRASs may secure a 6-month automatic extension
by filing Form 4868 by the regular due date of
return.



Form 1040-NR — Filing Status and Dependents

me‘l 040-"[[ U.S. Nonresident Alien Income Tax Return OMB No. 1545-0074
* Go to www.irs.gov/Form 1040NR for instructions and the latest information.

Department of the Treasury For the year January 1-Decembar 31, 2019, or other tax year 2 @u 1 9
Intarnal Hevenue Service beginning , 2018, and ending , 20

Your first name and middle intial Last name Identifying number (s22 instructions)

Prasant home addrass (number and street or rural route). If vou have a P.O. box, se2 instructions. | Apt. no. Check if: |:| Individual

Please print ] Estateor Trust
or t}*pe City, town or post office, state, and ZIP code. If you have a foreign address, also complete spaces below. See instructions.

Foreégn country nams Foreign provinca/state/county Foreign postal code
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Filing 1 [] Reserved 4 [] Reserved

Status 2 [ Single nonresident alien 5 [| Married nonresident alien

3 [ Reserved 6 [] Qualifying widowf(er) (see instructions)
Child’s name » |

Check only
one box.

Dependents 7 Dependents: (see instructions) {2) Dependent's (3) Dependent's {4) & if qualifies for (zaa inatr.):

If more {1) Firzst name Last name identifying number refationship to you Child tax credit Cradit for other dependents

than four ]|
dependents, )]
see instructions —
and check [
here, [ ] &
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Filing Status and Dependents

¢ 3 filing statuses
= Single nonresident alien, Married nonresident alien, and
Qualifying widow(er)
= Boxes 1, 3 and 4 are greyed out because the deduction

for personal exemptions was suspended by the 2017
Tax Cuts and Jobs Act, P.L. 115-97 (TCJA).
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¢ Dependents

* Dependent information is needed to claim tax credits
available to certain NRAs.



Form 1040-NR — Income Effectively
Connected with a U.S. Trade/Business

Income 8 Wages, salaries, tips, etc. Attach Form(s) W-2
Effectively 9a Taxable interest . gy w3 o M om oy e 8 @ M A K e
Connected| P Tax-exemptinterest. Do not lncludeon line®a . : . . 5 . | 9b |
With U.S. | 10a Ordinary dividends . A
Trade/ b Qualified dividends (see mstmctmns] C e e e e | 10b |
Business | 11 Taxable refunds, credits, or offsets of state and local income taxes (see instructions
12 Scholarship and fellowship grants. Attach Form(s) 1042-S or required statement (see instructions)
13 Business income or (loss). Attach Schedule C (Form 1040 or 1040-5R)
14 Capital gain or {loss). Attach Schedule [ (Form 1040 or 1040-5R) if required. If not required, check here |_|
Attach Form(s) 15 Other gains or (losses). Attach Form 4797 . TR TR TR
W-2, 1042-5, 16a IRA distibutions . . . . . |16a 16b Taxable amount (see instr.)
SSA-10425, | {73 Pensionsand annuites . . . |{7a 17b Taxable amount (see instr.)
E'?:_ B;g;?f’ 18 Rental real estate, royalties, partnerships, trusts, etc. Attach Schedule E (Form 1040 or 1040-5R)
here. Also 19 Farm income or (loss). Attach Schedule F (Form 1040 or 1040-5R) .
attach Form(s) | 20 Unemployment compensation Co
lﬁfgﬁﬁi 21 Other income. List type and amount (see instmﬂtlnns]l ___________________
22 Total income exempt by a treaty from page 5, Schedule Ol, tem L (1{g)) ]_ 22 T
23

Combine the amounts in the far right column for lines 8 through 21. This is your total
effectively connectedincome . . . . . . . . . . . . . . . . . L LK
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Income Effectively Connected with a U.S.
Trade/Business

¢ Line 8 — Wages, salaries, tips
= Does not include amounts exempted under a tax treaty. These amounts
should be included on Line 22 and reflected on item L of Schedule OI on

page 3.
¢ Line 22 — Total income exempt by a treaty
= Includes both exempt ECI and exempt non-ECI
= Should not be included in the total ECI amounts

= Jtem L of Schedule OI must be completed to report income that is exempt
from U.S. tax by an income tax treaty
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Generally, wages paid to an NRA which are exempt under an income
tax treaty are reported on Form 1042-S, using Exemption Code 04.
Any additional U.S. sourced wages paid which are over the exempt
amount are reported on Form W-2.

=  Form 8233



Income Effectively Connected with a U.S.
Trade/Business (cont’d)

Lines 9 and 10 — Interest and Dividends

=  Amounts that are effectively connected with a USTB are reported on these
lines.

= Must pass either Asset Use or Business Activities test
Line 13 — Business income or (loss)

= Effectively connected income and expenses from a sole proprietorship are
reported on and carried from Schedule C.

Line 14 — Capital gain or (loss)
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= (Capital gains/losses that are effectively connected with a USTB are
reported on and carried from Schedule D and Form 8949.

= Must pass either Asset Use or Business Activities test

Line 15 — Other gains or (losses)

= Gains/Losses from the sale of assets used in a USTB are reported on and
carried from Form 4797.



Income Effectively Connected with a U.S.
Trade/Business (cont’d)

¢ Line 12 — Scholarship and fellowship grants

» Taxable amounts are reported on Form 1042-S, Box 2,
Income Code 16.

= Does not include amounts exempted under a tax treaty.
These amounts should be included on Line 22 and reflected
on item L of Schedule OI on page 5.
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* Amounts exempt under an income tax treaty are reported on
Form 1042-S using Exemption Code 04.

e Form W-8BEN



Income Effectively Connected with a U.S.
Trade/Business (cont’d)

¢ Line 16 — IRA distributions

= Total distributions and taxable amounts from IRAs are reported on
Form 1099-R.

s+ Line 17 — Pensions and annuities

= Distributions from pensions and annuities are reported either on
Form 1042-S or 1099-R.
* Distributions that are effectively connected with a USTB are included
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on this line.
 Distributions that are not effectively connected income is subject to
30% withholding and included on Schedule NEC.

» Allocation may be necessary for reported amounts that include
employer contributions, earnings, and/or foreign sourced distributions.



Income Effectively Connected with a U.S.
Trade/Business (cont’d)

¢ Line 18 — Rental real estate, partnerships, trusts, etc.
= Amounts are reported on and carried from Schedule E.
= Jnclude on this line rental income that 1s considered ECI or if
the election to treat rental income as ECI is made.

* Note that gains and losses from the sale of U.S. real property
interests are considered effectively connected with a USTB and
therefore reported on Schedule D and/or Form 4797.
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determine whether they are considered ECI or non-ECI.

*¢* Line 21 — Other income

* Includes any other income effectively connected with a USTB
that is not reported elsewhere on the return or other schedules.



Form 1040-NR — Adjusted Gross Income

Adjllﬁt&d Educator expenses (see instructions)
Gross Health savings account deduction. Aftach Form 8889 . . . . .
Income Moving expenses for members of the Armed Forces. Attach Form

Deductible part of self-employment tax. Attach Schedule SE (Form
1040 or 1040-SR)
Self-employed SEP, SIMPLE, and qualified plans
Self-employed health insurance deduction (see instructions) . . .
Penalty on early withdrawal of savings
Scholarship and fellowship grants excluded
IRA deduction (see instructions)
Student loan interest deduction (see instructions)
M Addlines24through3d . . . . . . . . . . . . .
35 Adjusted Gross Income. Subtract line 34fmm iine 23
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Form 1040-NR — Adjusted Gross Income
(cont’d)

¢ Line 26 — Moving expenses for members of the Armed Forces

= Under pre-TCJA rules, NRAs may deduct unreimbursed moving
expenses for job location if requirements are met.

= Under post-TCJA rules, the deduction is suspended and only allowed
to members of the U.S. Armed Forces on active duty.

¢ Line 33 — Student loan interest deduction
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= Rules are the same for both U.S. taxpayers and NRAs

= Eligible education institutions include institutions that are located
outside the U.S. that are eligible to participate in the U.S.
Department of Education’s Federal Student Aid programs.



Form 1040-NR — Tax and Credits, Other Taxes

Tax and Reserved for future use T, 36
Credits ltemized deductions from page 3 Schedu!e A F:ne E v DB B e 2 a7
as
29

Qualified business income deduction. Attach Form 8995 or Form 5295- A

Exemptions for estates and trusts only (see instructions) . s
For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see instructions. Cat. No. 113640 Form 1040-NR (2019

Form 1040-MNR 2019

Tax and Add lines 37 through 39 : .

Credits Taxable income. Subtract line 40 from iine 35 If Zero or Eeas, en’rer -0- -

(continued) Tax (see instr.). Check ifany is from Form(s).  al las14 b[]4972 ¢ [
Alternative minimum tax (see instructions). Attach Form 6251 .

Excess advance premium tax credit repayment. Attach Form 8962 .

Add lines 42,43, and 44 .

Foreign tax credit. Attach Form 1116 if requrred :

Credit for child and dependent care expenses. Attach Form 2441

Retirement savings contributions credit. Attach Form 8880

Child tax credit and credit for other dependents (see instructions)

Residential energy credits. Attach Form 5685

Other credits from Form:  a[_]3800 b[_]8801 c [

Add lines 46 through 51. These are your total credits .

Subtract line 52 from line 45. If zero or less, enter -0- .
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Form 1040-NR — Tax and Credits, Other
Taxes (cont’d)

54 Tax on income not effectively connected with a U.S. trade or business from page 4, Schedule
LRI = s e a5 o e m W o e s o e

55 Self-employment tax. Attach Schedule SE (Form 1040 or 1040-5R)
56 Unreported social security and Medicare tax from Form:  a[_]4137 b[Jagts . . . .
57 Additional tax on IRAs, other qualified retirement plans, etc. Attach Form 5329 if required . .
58 Transportation tax (zee instructions)
59a Household employment taxes from Schedule H (Form 1040 or 1040-SR)

b Repayment of first-time homebuyer credit from Form 5405. Attach Form 5405 if required . .

60 Taxes from: a[ 1Fom#359 b[ ] Instructions; enter codels)
61 Total tax. Add lines 53 through 60
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Tax Credits, Other Taxes

¢ Line 46 — Foreign tax credit
* To claim credit:
* Report income from foreign sources on Form 1040-NR, and
* Paid or owe foreign tax on that income
¢ Line 49 — Child tax credit and credit for other dependents

= Only U.S. nationals, residents of Canada, Mexico, or South Korea, and
certain residents of India can claim credit.

= The person claimed must be U.S. citizen, national, or resident alien.
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¢ Line 54 — Tax on income not effectively connected with a USTB
=  Amounts from completed Schedule NEC

¢ Line 55 — Self-employment tax

= NRAs are not subject to SE tax unless tax is part of a totalization
agreement.



Form 1040-NR — Payments

Payments 62 Federal income tax withheld from:

a Form(s) W-2 and 1089

b Form(s) 8805

¢ Formis) B288-A

d Form(s) 1042-5
2019 estimated tax payments and amount applied from 2018 retum
Additional child tax credit. Attach Schedule 8812
Met premium tax credit. Attach Form 8962
Amount paid with request for extension to file (see instructions) . .
Excess social security and tier 1 RRTA tax withheld (ses instructions)
Credit for federal tax on fuels. Attach Form 4138
Credits from Form: al_]2439 b[C] Reserved c[ 8885 d []
Credit for amount paid with Form 1040-C
Add lines 62a through 70. These are your total

BEIEHRER
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= A copy of the form reporting the withholding generally has to
be attached to the Form 1040-NR when filed, and

= The withholding agent must file a copy of the form reporting
the withholding with the IRS.




Form 1040-NR — Schedule A

Fom 1040-NA f20r12)

Schedule A—Itemized Deductions {5_'l-e instructions)

Taxes You
Paid State and local income taxes

State and local incoms taxas

Enter the smaller of line 1a and $10.000 (85,000 if box 5 is chacked) .

Gifts
to U.5.

Gifts by cash or check. If you made any gift of $250 or more, sea

instructions . . . . .

Othar tham by cash or check. If you made any gift of 5250 or more,
sae instructions. Individuats must attach Form 8283 if line 3 is owver
5500 .

Caution: If you
made a gift
and received a
bensfit in
retum, see Carryover from prior year
instructions.

Add lines 2 through 4

Casualty ' i
and Theft Casualty and theft loss{es) from a federally declared disaster (other than net gqualifisd

dizaster losses). Attsch Form 4884 and enter the amount from line 18 of that form. See
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Losses instructions _

Other Cfvar —from list in instructions. List type and amournt
ltemized
Deductions

Add the|amounts in the far right column for lines 1b through 7. Also, enter this amount on
Form TO40-NR, s 370 o 0. o o0 e e e o o e e n e s

Fom 1040- NR 2013




2020

Schedule A — Itemized Deductions

*¢* Line 1 — State and local income taxes

» Post-TCJA — Deductibility capped at $10,000, or
$5,000 if married NRA

¢ Line 6 — Casualty and theft loss(es)

= Post-TCJA — Personal casualty and theft losses are
generally only deductible if attributable to a federally

e
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declared disaster.

¢ Post-TCJA — All miscellaneous itemized deductions
subject to the 2% floor are suspended.



Form 1040-NR — Schedule NEC

Schedule NEC—Tax on Income Not Effectively Connected With a U.S. Trade or Business (see instructions)
Enter amount of income under the appropriate rate of tax (ses instructions)

Nature of income Cth i
(a) 10%% {b) 15% (e) 230% {d) I;r tspacily
o

Form 1040-NR {2019)

Dividends and dividend equivalents:
Dividends paid by U.5. corporations
b Dividends paid by foreign corporations
Dividend equivalent payments received with respect to section 871(m)
fransactions
Interest:

b Paid by foreign corporations . . . . . . . . . . . . . . L .
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¢ Statutory rate of tax on non-ECI is generally 30%; the 10% and 15% rates
commonly apply to various types of income eligible for treaty benefits.

¢ Any taxes withheld at source are reported here and carried to Page 2 of
Form 1040-NR.
¢ Lines 1 and 2 — Dividends and Interest

= Amounts that are not effectively connected with a USTB are reported on these
lines.




Form 1040-NR — Schedule NEC (cont’d)

Other royalties (copyrights, recording, publishing, etc.) . . . . . . . .
Real property income and natural resources royalties

Pensions and annuities

Social sscurity benefits

Capital gain from line 18 below

Gambling—Residents of Canada only. Enter net income in column (c).
If zero or less, enter -0-.

Winnings

Losses

Gambling winnings —Residents of countries other than Canada.
Note: Losses not allowed

Line 6 — Should not include any income that NRA elected to treat as ECI and
included on page 1 of Form 1040-NR.

Line 8 — 85% of any U.S. social security benefits are taxable to NRAs and subject to
30% withholding rate unless exempt or taxed at lower treaty rate.

Line 10 — Includes all taxable gambling winnings and gambling losses™ to the extent
of winnings for residents of Canada who are not in a USTB of gambling.

Line 11 — NRAs (other than a residents of Canada) who are not in a USTB of
gambling must report full amount of taxable gambling winnings. Gambling losses
are not allowed.

* Note: Taxable gambling winnings and losses for NRAs do not include winnings or losses from
blackjack, baccarat, craps, roulette or big-6 wheel.
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Form 1040-NR — Schedule NEC (cont’d)

Capital Gains and Losses From Sales or Exchanges of Property

Enter only the capital gains and ) .
iians o o e | 1B (al Kind of pmperniand dascription (b} Dats acquired (¢ Date sold i ~(pLoss . (g) GAIN :
exchanges that are from [if necessary, q‘lta..h statement of {ma.. day, yr.) {ma.. day, yr.) If {e} is more than [d_,n. If {d) ks more than (g),
sources  within the Unitad descriptive datailz not shown below) subtract (d) from (g) | subtract (g} from {d)
States and not  effectively
connectad with a U.S. business.
Do not include a gain or loss on
disposing of a US. real
property interast; r thesa
gains and losses on Schedule D
(Form 1040 or 1040-5R).

Report prgm' sales  or

exchanges wiml ﬂﬂasﬂt{f;mw
nected a U.8. business i

Comectad Wil 203, busivess | 17 Add columns (7) and (g) of line 16 ( )

1040-5R), Form 4797, 0rboth. | 18 Capital gain. Combine columns (f) and (g} of line 17. Enter the net gain here and on line 8 above (if a loss, enter-0-) . » | 18
Form 1040-NR (2013)
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s U.S. personal property capital gains are taxed at a flat 30% or lower
tax treaty rate if the NRA was in the U.S. 183 days or more during the
year, and the gains are not ettectively connected ’

¢ Capital losses allocable to U.S sources that are not directly related to a
USTB may be used to offset any capital gains that are not effectively
connected with a USTB.

= Losses in excess of gains are not allowed.




Form 1040-NR — Schedule OI

Schedule Ol—0Other Information (see instructions)
Answer all questions

Form 1040-MR (2019

Of what country or countries were you a citizen or national during the tax year?
In what country did you claim residence for tax purposes during the tax year?

Were you aver:

. A US. citizen?
2. A green card holder {lawful permanent resident) of the United States? . . . .

If you answer “Yes” to (1) or {2), see Pub. 519, chapter 4, for expatriation rules that app!}r to you.

If you had a visa on the last day of the tax year, enter your visa type. If you did not have a visa, enter your LU.5.

immigration status on the last day of the tax year.

Hawve you ever changed your visa type (nonimmigrant status) or .S, immigration status?

If you answered “Yes," indicate the date and nature of the change. » _
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¢ Item E — Type of visa held is needed to determine whether or not
NRA 1s an “exempt” individual for purposes of the Substantial
Presence Test (SPT).
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Form 1040-NR — Schedule OI (cont’d)

List all dates you entered and left the United States during 2019. See instructions.
Note: If you are a resident of Canada or Mexico AND commute to work in the United States at frequent intervals,

check the box for Canada or Mexico and skip to item H

Date entered United States
mmddsyy

Date departed United States
mmddiyy

[ ] Canada

[ ] Mexico

Date entered United States
mm/dd/yy

Date departed United States
mim/dd/yy

Give number of days (including vacation, nonworkdays, and partial days) you were present in the United States during:

2017

, 2018

,and 2019

¢ Item G and H — These items details days of presence in the U.S.,
which are important in calculating whether or no
meets the SPT.

¢ An individual that does not meet the SPT is considered an NRA
for tax purposes. Information in this section should reflect this.

¢ taxpayer




Form 1040-NR — Schedule OI (cont’d)

Income Exempt from Tax—If you are claiming exemption from income tax under a U.S. income tax treaty with a foreign country,
complete (1) through (3) below. See Pub. 901 for more information on tax treaties.

Enter the name of the country. the applicable tax treaty article, the number of months in prior years you claimed the treaty benefit. and
the amount of exempt income in the columns below. Attach Form 8833 if reguired. See instructions.

{e) Number of months {d) Amount of exempt
claimed in prior tax years incoms in current tax year

{a) Country ({b) Tax treaty article

(e} Total. Enter this amount on Form 1040-MR, line 22. Do not enter it on line 8 or line 12

Were you subject to tax in a foreign country on any of the income shown in 1{d) abowve? e e e e e e e [ No

Are you claiming treaty benefits pursuant to a Competent Authority determination? . . . . . . . . . . [ No

Iif “¥'es,” attach a copy of the Competent Authority determination letter to your retun.

Check the applicable box if:

This is the first year you are making an election to treat income from real prope;ty located in the United States as e‘f‘fec:tiue[fy connected

with a U.S. trade or business under section 87 1(d). See instructions . . T T T . PR

You have made an election in a previous year that has not been revoked, to treat income from real property located in the United

States as effectively connected with a U.S. trade or business under section 871(d). See instructions . . . . e N |
Eorm 1040-NR (zo19;
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¢ Item L — Must be completed to report income that is exempt from U.S.
tax by an income tax treaty

s Item M — Checked if NRA is making the initial election or has
previously made the election to treat income from real property as ECI




Comprehensive Example - Facts

s+ NRA is a resident of China attending graduate school in
U.S. on an F-1 student visa since Sept. 2017.

¢ Received the following year-end tax forms:

Form W-2 for campus job: $20,000 wages, $2,500 federal
tax withheld, $800 state tax withheld

Form W-2 for summer internship: $10,000 wages, $1,700
federal tax withheld, $400 state tax withheld

042-S: $5,000 w ome code 20, exe
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Form 1042-S: $500 dividend, $150 federal tax withheld
Form 1099-G: $300 state income tax refund
Form 1099-INT: $200 for savings account at U.S. bank




Comprehensive Example — Facts (cont’d)

¢ Received $20,000 in qualified scholarship grants

¢ Received $12,000 rental income for renting out half of
condo she owned and lived in

¢ Records of the following expense items:

= $6,000 real property tax, $1,000 utilities, $800 homeowners
insurance, and $600 HOA fees for condo

$1,000 unreimbursed employee business expenses during the
summer internship
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Comprehensive Example — Form 1040-NR, Page 1

Income 8 Wages, salaries, tips, etc. Attach Form(s) W-2
Effectively 9a Taxable interest . , C oL .
Connected| b Tax-exempt interest. Do not mclude on [:ne .+ R R 9b
With U.S, | 10a Ordinary dividends . : A A R i S
Trade/ b Qualified dividends (see msh'uctmns] L1
Business 11 Taxable refunds, credits, or offsets of state and local income taxes (see instructions)

12 Scholarship and fellowship grants. Attach Form(s) 1042-5 or required statement (see instructions)
13 Business income or (loss). Attach Schedule C (Form 1040 or 1040-5R)

14 Capital gain or {loss). Attach Schedule D (Form 1040 or 1040-SR) if required. If not required, cheak here |_|
Attach Form(s) 15 Other gains or (losses). Attach Form 4797 . oo o w W R W &
W-2,1042-5, | 16alRAdistributions . . . . . |16a 16b Taxable amount (see instr.)
SSA-10425, 17aPensionsand annuities . . . |[17a 17b Taxable amount (see instr.)
EE: Bl‘gﬁh, 18 Rental real estate, royalties, partnerships, trusts, etc. Attach Schedule E (Form 1040 or 1040-5R)
here. Also Farm income or (loss). Attach Schedule F (Form 1040 or 1040-5R) .

attach Formis) Unempin}fment cﬂmpensatmn
1099-R if tax

was withheld.
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Combine the amounts in the far right c:nlumn for [mes 8 thmugh 21. T!'na is your total
effectively connectedincome . . . . . . . . . . . . . . . . . . W




Comprehensive Example — Schedule

Income: Properties:

3 Rents recelived

4 Royalties received

Expenses:
Advertising

Auto and travel isee rnstructl{msjl

Cleaning and maintenance

Commissions.

Insurance .

Legal and other prc:fesslonai fees

Management fees

Mortgage interest paid to banks etc {see Instrucﬂans}

Other Interest.

Raepairs.

Supplies

Taxes

Utilitles .
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Depreciation expense or depletlon

Other (list) » HOA Dues

Total expenses. Add lines 5 through 19

Subtract line 20 from line 3 (rents) and/or 4 {rcryaltles} It
resuit Is a (loss), see instructions to find out If you must
file Form 6198 . . . 21

Deductible rental real estate Ir;:ass a'rter Ilmltatlon |f any,
on Form 8582 (see instructions) . . 22

Total of all amounts reported on line 3 for all rental properﬂes

Total of all amounts reported on line 4 for all royalty properties

Total of all amounts reported on line 12 for all properties
Total of all amounts reported on line 18 for all properiies

Total of all amounts reported on line 20 for all properties

Income. Add positive amounts shown on line 21. Do not mclude ang,-' Iosses




Comprehensive Example — Form 1040-NR, Page 2

Tax and 38 HRHeserved for future uss . -
Credits 37 Iltemized deductions from page 3 Schedu!e A Erne a8 . ) .
38 Qualified business income deduction. Attach Form 8395 or Fo:rm BO95- A :
39 Exemptions for estates and trusts only (see instructions)

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see instructions. Cat. No. 11384D Form 1040-NR zo1g)
Form 1040-NA {2018) Pags 2

Tax and Add lines 37 through32 . . . ; GO v W B OGE s B & 2,000
Credits Taxable income. Subtract line 40 fmm !ine 35 If Zero or Eess enter = 1 R T S I N S 36,100
(continued) Tax (see instr.). Check if any is from Form(s}: al lss14 bl 4972 ¢ [] 4,109
Alternative minimum tax {see instructions). Attach Form 6251

Excess advance premium tax credit repayment. Attach Form 8962 .
Add lines 42, 43, and 44 .
Foreign tax credit. Attach Form 11 ‘EE if requrred . .
Credit for child and dependent care expenses. Attach FOFIT! 2441
Retirement savings contributions credit. Attach Form 8880
Child tax credit and credit for other dependents (see instructions)
Hesidential energy credits. Attach Form 58695 :
Other credits from Form:  al_13800 b[Cssot <[]
Add lines 46 through 51. These are your total credits . ee e e
Subtract line 52 from line 45. If zero or less, enter-0- . . . ; DERTRS N
Tax on incoms not effedwely connected with a U.S. trade or busrneas from page 4, Schedule
MEC, line 15
Self-employment tax. Attac:h S-::hedu!e SE [Form 1040 or 1040- SFi] -
Unreported social security and Medicare tax from Form: al_l4137 bl leai1g
Additicnal tax on |IRAs, other gualified retirement plans, etc. Attach Form 5329 if required .
Transportation tax (see instructions) .
59a Housshold employment taxes from Schadule H (Form 1040 or 1040- SR] .

b Repayment of first-time homebuyer credit from Form 5405. Attach Form 5405 if requared :
60 Taxes from: al |Form 8258 b[ ] Instructions; enter code{s}
61 Total tax. Add lines 53 through &0 =iy .

BAGHERBR2S

O
QN
)
Q\

8I8F RBER2ES




Comprehensive Example — Form 1040-NR, Page 2 (cont’d)

PEI‘H’ITIEMS 62 Federal income tax withheld from:
a Form(s) W-2 and 1098 .
b Form(s) 8805 .
c Form(s) 8288-A .
d Form(s) 1042-S . .
2019 estimated tax payments am:l amount applaed frﬂm 2018 return
Additional child tax credit. Attach Schedule 8812
Net premium tax credit. Attach Form 8962 R
Amount paid with request for extension to file (see instructions) .
Excess social security and tier 1 RRTA tax withheld (see instructions)
Credit for federal tax on fuels. Attach Form 4136 .
Credits from Form: al 12439 b[CJReserved c[ 18885 d Ij
Credit for amount paid with Form 1040-C . ; A
Add lines 62a through 70. These are your total paymentﬁ e = F G : 3 >
Refund 72 It line 71 1s more than line 61, subtract line 61 from line 71. This is the amount you ﬂverpald
73a Amount of line 72 you want refunded to you. If Form 8888 is attached, check here. . » [ |
ggzﬂt deposii?|  pRoutingnumber [ 1] 11/ 1] 1[1[1/1][1] P cType [4] Checking [] Savings
e d Account number |0/ 0 0/ 0/0/0j/0/0 0/0/0/0/0/ 0 00 0]
e If you want your refund check mailed to an address outside the United States not shown on page 1, enter it here.

O
QN
)
Q\

74 Amount of line 72 you want applied to your 2020 estimated tax P




Comprehensive Example — Schedule A

Schedule A—Iltemized Deductions (see instructions)

Taxes You
Paid

State and local income taxes

State and local income taxes

Enter the smaller of line 1a and $10,000 ($5.000 if box 5 is checksd) .

Gifts
to U.S.
Charities

Caution: If you
made a gift
and received a
benefit in
returm, see
instructions.

Gifts by cash or check. f you made any gift of 3250 or more, ses
insiracHons: . . . . O L . LW e w e e 4w .

Other than by cash or check. If you made any gift of 5250 or more,
see instructions. Individuals must attach Form 8283 if line 3 is over
TR e R e e S < I T S S S T TR

Carmryover from prior year .

Addlines2through 4 . . . . . . . & 4. 4 4 4 e e w4 e e 4 a

O
QN
)
Q\

Casualty
and Theft
Losses

Casualty and theft loss{es) from a federally declared disaster (other than net qualified
disaster losses). Attach Form 4684 and enter the amount from line 18 of that form. See
instructions. . . a R TTH i % ra

Other
Itemized
Deductions

Other—ifrom list in instructions. List type and amount®»

Total
Itemized
Deductions

Add the amounts in the far right column for lines 1b through 7. Also, enter this amount on
Form-TO20-MB, e 37 .. - . . s o e s o s an e se Lmomn s s ome o= e s




Comprehensive Example — Schedule NEC

Schedule NEC —Tax on Income Not Effectively Connected With a U.S. Trade or Business (see instructions)
Enter amount of income under the appropriate rate of tax (see instructions)

Mature of income Cther {spaci
(a) 10% (b} 15% (c) 30% i ¥ pacity)
o

Dividends and dividend squivalents:

Dividends paid by U.S. corporations

Dividends paid by foreign corporations .

Dividend equivalent payments received with respect to section B?‘I[mj
transactions
Interest:

Mortgage . o % X

Paid by foreign corpora‘lmﬂs "

Other

Industrial royalties [pﬂtents trademarks. etc]

Motion picture or T.V. copyright royalties .

Other royalties (copyrights, recording, publishing, etc} a

Real property income and natural resources royalties

Pensions and annuities .

Social security benefits .

Capital gain from line 18 below W %
Gambling—Residents of Canada only. Enter net income in coiumn {c)

If zero or less, enter -0-.

Winnings

Losses

Gambling winnings—Residents of countries c-ther than Canada
Note:Lossesnotallowed . . . . . . . . . . . . . . . . . 11
Other (specify»

O
QN
)
Q\

12
Add lines 1a through 12 in columns (@) through (d) . . . . . . . . . 13 500
Multiply line 13 by rate of tax at top of each column . . . 14 50
Tax on income not effectively connected with a U.S. trade or busmess Add columns (a) through (d) of line 14. Enter the total here and on Form
TRIENILIINESY & i % & 55 283 B P55 SR G ianE b 2 b iG b DA RUEL S e




Comprehensive Example — Schedule OI

Form 1040-MNR (2019)

Schedule Ol—Other Information (see instructions)
Answer all questions

In what country did you claim residence for tax purposes during the tax year?

Hawe you ever applied to be a green card holder (lawful permanent resident) of the United States?

Were you ever:

A LS. citizen?

A green card holder ﬂawfur pefmanent resu:lent} A}f the Unlted States? g

If you answer “¥es” to (1) or (2), see Pub. 519, chapter 4, for expatriation rules that app!}r to you.

If wou had a visa on the last day of the tax year, enter your visa type. If you did not have a visa, enter your U.5.
immigration status on the last day of the tax year. F-1

Hawve you ever changed your visa type (nonimmigrant status) or U.S. immigration status?

If you answered “Yeas,” indicate the date and nature of the change. »

List all dates yvou entered and left the United States during 2019. See instructions.

Mote: If you are a resident of Canada or Mexico AND commute to work in the United States at frequent intervals,
check the box for Canada or Mexico and skiptoiternd . . . _ . . . . . [[] Canada [] Mexico

Date entered United States | Date departed United States Date entered United States | Date deparied United States
mmyddSyy mmuddsyy mmuididdyy mmuddSyy

O
QN
)
Q\

Give number of days (including vacation, nonworkdays, and partial days) you were present in the United States during:
2017 250 2018 350 . and 2019

Did you file a LLS. incometaxreturnforany prioryear? . . . . & . .+ + « 4 4w e e ww v w o [l ¥es
if “Yes,” give the latest year and form number you filed .

Are you filing a return for a trust? . S me I RS sn S VD 8T I8 T & ) BN el @ wi

if “Yes," did the trust have a U.S. or foreign owner under the grantor trust rules, make a dtﬁtnbuﬂon or loan to a

L.5. person, or receive a contribution from a U.S. person? . . . = S e b oE e BB oE D oa e
Did you receive total compensation of $250,000 or more during the tax }rear‘? . row o ownom x e ow e ¥R
If “¥es,” did you use an alternative method to determine the source of this compensatzon? 2w ot e m s R YA




O
QN
)
Q\

Comprehensive Example — Schedule OI (cont’d)

Income Exempt from Tax—If you are claming exemption from income tax under a U.S. income tax treaty with a foreign country,
complete (1) through (3) below. See Pub. 901 for more information on tax treaties.

. Enter the name of the country, the applicable tax treaty article, the number of months in prior years you claimed the treaty benefit, and

the amount of exempt income in the columns below. Attach Form B833 if required. See instructions.

(c) Number of months {d) Amount of exempt

i Gty ) Thy Weaty eriice claimed in prior tax years| incomes in current tax year

20(c) 17 5,000

(e) Total. Enter this amount on Form 1040-NR., line 22. Do not enteritonline8orline 12 . . 5,000

. Were you subject to tax in a foreign country on any of the income shownin 1{d)above? . . . . . . . . [ Yes No
. Are you claiming treaty benefits pursuant to a Competent Authority determination? . . . . . . . . . . []Yes [/]No

If “Yes," attach a copy of the Competent Authority determination letter to your return.
Check the applicable box if:

. This is the first year you are making an election fo treat income from real property located in the United States as effectively connected

with a U.S. trade or business under section 871(d). Seeinstructions . . . . . . . . . . . . . . . . . . w»[]

. You have made an election in a previous year that has not been revoked, to treat income from real property located in the United

States as effectively connected with a U.S. trade or business under section 871(d). Seeinstructions. . . . . . . . P[]

Form 1040-NR 2010



2020

IRS Publications and Additional
Resources

*Form 1040-NR Instructions

s Publication 515, Withholding of Tax on
Nonresident Aliens and Foreign Entities

e
—
e

ssPublication 519, U.S. Tax Guide for Aliens

s International Tax Topics — IRS.gov
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