
 

 

Starting a new business?
 

Choose a business structure
 
When starting a business, you must decide what form of business entity to 
establish. Your form of business determines which income tax return form you 
have to file. 

The most common forms of business are the sole proprietorship, partnership, 
corporation and S corporation. A limited liability company (LLC) is a business 
structure allowed by state statute. 

Compare the general traits of these business structures, but remember that 
ownership rules, liability, taxes and filing requirements for each business 
structure can vary by state. The following table is only a guideline. Confer with 
a business tax specialist to confirm your specific business needs. 

IRS.gov/bizstructure 

Find more details about the 
tax considerations for each 
business entity, including 
which tax forms to use, 
with IRS.gov Business 
Structures. 

Business structure Ownership Liability Taxes 

Sole proprietorship One person Unlimited personal 
liability 

Self-employment tax 
Personal tax 

Partnerships Two or more people Unlimited personal 
liability unless structured 
as a limited partnership 

Self-employment tax (except 
for limited partners) 
Personal tax 

Limited liability company 
(LLC) 

One or more people Owners are not 
personally liable 

Self-employment tax 
Personal tax or corporate tax 

Corporation - C corp One or more people Owners are not 
personally liable 

Corporate tax 

Corporation - S corp One or more people, but 
no more than 100, and 
all must be U.S. citizens 

Owners are not 
personally liable 

Personal tax 

Corporation - B corp One or more people Owners are not 
personally liable 

Corporate tax 

Corporation - Nonprofit One or more people Owners are not 
personally liable 

Tax-exempt, but corporate 
profits can’t be distributed 

For more information with the Small Business Administration: Choose a business structure. 

Publication 5868 (10-2023) Catalog Number 94402E Department of the Treasury  Internal Revenue Service  www.irs.gov 

https://www.sba.gov/business-guide/launch-your-business/choose-business-structure
https://www.irs.gov/businesses/small-businesses-self-employed/business-structures
https://www.irs.gov/businesses/small-businesses-self-employed/business-structures
https://www.irs.gov/businesses/small-businesses-self-employed/business-structures
http://www.irs.gov

	Bookmark 6
	Bookmark 7




Accessibility Report





		Filename: 

		PO70739_p5868--2023-10-00.pdf









		Report created by: 

		



		Organization: 

		







[Enter personal and organization information through the Preferences > Identity dialog.]



Summary



The checker found no problems in this document.





		Needs manual check: 2



		Passed manually: 0



		Failed manually: 0



		Skipped: 1



		Passed: 29



		Failed: 0







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Needs manual check		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Needs manual check		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Skipped		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Passed		Appropriate nesting










Back to Top



