SCHEDULE D
(Form 1120 L)

U.S. Treasury Department
Internal Revenue Service

FOR CALENDAR YEAR

1967

Employer Identification Number

U.S. Life Insurance Company Schedule of Gains and Losses
From Sales or Exchanges of Property

Name

PART I—GAIN FROM DISPOSITION OF DEPRECIABLE PROPERTY UNDER SECTIONS 1245 AND 1250 (Investment Assets—see instructions)
Assets Held More Than 6 Months—Where double headings appear, use the first heading for section 1245 and the second heading for section 1250

e. Costor Other Basis, | f. Depreciation Allowed (or Allowable)
Cost of Subsequent Im- Since Acquisition

i. Ordinary Gain

a. Kind of Property (if necessary, attach state- b. Date Acqui h g. Adjusted Basis : : :
CAt : il . quired c. Date Sold d. Gross Sales | provements (if not pur- h. Total Gain | (fesser of -2 or h) j. Other Gain
m;g{eofléifgc‘:;pltlzvs% ?gtfﬁhsic%%test%gmlsggt) Mo. Day Yr. o. Day Yr. Price chased, attach explana- 1-2. After Dec. 31, 1961 (¢ fess sum of (d less g) OR (h less i)

f-1. Prior tgéan. 1,1962
Prior to Jan. 1, 1964

tion) and Expense of f-1 and f-2)

Sale

(See Instructions)
After Dec. 31, 1963

Enter here and on line 3, Part IV, and identify as gain fromPart1 . . . . e
Enter here and on line 4, Part Il, and identify as gain fromPart!l . . . . . . . T

PART II—SALE OR EXCHANGE OF PROPERTY UNDER SECTION 1231

{. Cost or Other Basis,
Cost of Subsequent

2 Total ordinary gain.
3 Total other gain.

e. Depreciation Allowed k. Gain (Excess of

N - . " . i. Adjusted Basis | j. Excess of column
a. Kind of Property (if necessary, attach statement | b. Date Acquired c. Date Sold d. Gross Sales § Improvements (if not g. Gain or Loss h. FM.V.asof |! H column g over
of descriptive details not shown below) Mo. Day VYr. Mo. Day Yr. Price (or axg‘\lﬂuailsailg%r?mce purchased, attach ex- |  (d plus e less f) | December 31, 1958 -Decemg:roéll. 1958 h oveirfcaorwmn 1 column j, but not

planation)and Expense
of Sale

less than zero)

5 Total of column g (See instructionD) . . . . . . . . e w o
PART HI—CAPITAL ASSETS-—Short-Term

Enter hereandonline13: . . . . . . T P . . .o

"7 Net short-term capital gain or loss (Total of column g). . .
Long-Term Capital Gains—Assets Held on December 31, 1958, Where the F.M.V. Exceeded the Adjusted Basis on That Date

9 Total . . . . . . . 4 e e e

10

11 Totalofcolumn € . . . .« . . + & & « & & & o o o o o s o« o = =«
12 Net long-term capital gain or loss (Total of lines 9 and 11). Enterhereandonlinel4 . . . . . . . « ¢« « « « o« « =




Page 2

Summary of Capital Gains and Losses

a. Loss b. Gain

13
14
15
16

Net short-term capital gainorloss fromline7 . . . . . . . .+ « « « « ¢ 4 4 v 4 e e i e e a e e e e e e e e e e e
Net long-term capital gain orloss fromline12 . . . . . . .+ . « « .+ . . . L 4 4 4w e e e e e e e e e e e e e e e e
Net short-term capital gain (line 13, column b) reduced by any net long-term capital loss (line 14, column a). Enter here and on line 6, Schedule A, Form 1120 L

Net long-term capital gain (line 14, column b) reduced by any net short-term capital loss (line 13, column a). Enter here and on line 7, Schedule C, and on line 8,
Schedule E, Form 1120L . . . . .« .« + +« « « e e 4 e e e e .

Alternative Tax Computation

17

18

(a). Taxable investment income (line 1(a), page 1, Form 1120 L). . . . . . .« « +« « « « ¢ o« 4 0 e e e e e e e e

(b) Less net long-term capital gain reduced by any net short-term capital loss (line16above) . . . . . . . . . . . . . . .

(a) Gain from operations (line 1(b), page 1, Form 1120 L). . . . « « « & « & ¢ & o« 4 o e a e e e e e e e e e

(b) Less net long-term capital gain reduced by any net short-term capital loss (linel6above) . . . . . . . .« < < o < . .

19 The smaller of line 17 or line 18, but ot less than ZEro . . . .+ + « « « e e e e e e e e e e e e e e e e e
20 50 percent of the excess, if any, of line 18 over line 17 . . . . . . . . . . .« . o o o 00 e e e e e e e e
21 Amount subtracted from policyholders’ surplus account (line 3, page 1, Form 1120 L). . . . . . . . . . . .+ .« « .« .+ . .
22 Total of lines 19, 20, and 21. . . . . +« .« 4 4 4 e e e e e e e e e e e e e e e e e e e e e e e e e e e [
23 Surtax exemption (line 22, $25,000, or amount apportioned under section 1561, whichever is lesser) . . . . . . . . . . . . . . . . ——
24 Line 22 less line 23 . . . . . . . . i h e e e e e e e e e e e e e e e e e e e e e e e e e e —————
25 25 percent of line 16 . . . . . . . . . L 0 . 0w b e e e e e e e e e e e e e e e e e e e e e e e e e e e e,
26 22 percentof line 22 . . . . . . . . . . o 0w s e e e e e e e e e e e e s aw e e e e e e e e e e e e e e e e e et
27 26 percent of line 24 . . . . . . . . . 0 0 i . s e e e s e e e e e e e e e e e e e e e e e e e e e . e P,
28 If muitiple surtax exemption is elected under section 1562, enter 6 percent of line23. . . . . . . . . . . . . . o . oL .. 0. .. —_—
29 Alternative tax—Add lines 25 through 28. If applicable, enter here and on line 8, page 1, Form 1120 L and write “Alt" on the line to the left of the entry . .
PART IV—PROPERTY OTHER THAN CAPITAL ASSETS
f.cCoitc%rSOtger Basits, k. Gain (E ‘
a. Kind of Property (if necessary, attach b. Date Acquired c. Date Sold d. Gross Sal e. Depreciation Allowed |  ~05t 0 Subsequen ; M i. Adjusted Basis | j. Excess of column | K- 33in (Excess o
statement of descriptive details . quire! . . Gross Sales (or allowable) Since Improvements (if not g. Gain or Loss h. F.M.V, as of as of h 1 i, column g over
not shown below) Mo. Day Yr. Mo. Day Yr. Price Acquisition p%:;car:a)snef)da':étéfgeen; (d plus e less f) December 31, 1958 December 31,1958 nveirfcaonsmnl °°.L';L"{‘hg’,,bz”e‘m“)°‘
of Sale
Assets Held on December 31, 1958, Where the F.M.V. Exceeded the Adjusted Basis on That Date
b T DU PN [ S P! SO URN PPN SO RS (SR
R e
OTHER ASSETS

3 n .

4Totalgainor|ossincolumng....................‘.......;..............
8 Total net gain or loss (Total of lines 2 and 4). Enter here and include in total of line 11,ScheduleE . . . . . . . . . . . . . . . . . . . .




Detach
before
filing

INSTRUCTIONS

(References are to the Internal Revenue Code)

A. General.—Sales or exchanges of capital assets and sales or ex-
changes of property other than capital assets must be reported in detail
even though no gain or loss may be indicated.

B. Definition of capital assets.—The term ‘capital assets”
means property held by the taxpayer (whether or not connected with
its trade or business), but does not include: (1) stock in trade of the
taxpayer or other property of a kind which would properly be in-
cluded in the inventory of the taxpayer if on hand at the close of the
taxable year, or property held by the taxpayer primarily for sale to
customers in the ordinary course of its trade or business; (2) prop-
erty used in the trade or business, of a character which is subject to
the allowance for depreciation provided in section 167, or real prop-
erty used in the trade or business of the taxpayer (see below); (3)
certain copyrights, literary, musical, or artistic compositions, or similar
properties; (4) accounts or notes receivable acquired in the ordi-
nary course of trade or business for services rendered or from the sale
of property described in (1) above; or (5) an obligation of the
United States or any of its possessions, or of a State or any political
subdivision thereof, or of the District of Columbia, issued on or after
March 1, 1941, on a discount basis and payable without interest at a
fixed r)naturity date not exceeding 1 year from the date of issue. (Sec.
1221.

The above definition is modified in the case of life insurance com-
Ean}es in that the exclusion of item 2 (property used in a trade or
usiness, etc.) relates only to property used in carrying on an insur-
ance business. (Sec. 817(2) (2).)

The term “property used in carrying on an insurance business”
means those assets used in the operation of the insurance trade or
business. These assets include such items as the home office build-
ing, branch offices, office equipment, and furniture and fixtures.
These assets do not include the investment assets from which interest,
rents, dividends, and royalties are derived. Thus, the gains or losses
from the sale or exchange of depreciable assets attributable to any
trade or business (other than an insurance business) carried on by
the life insurance company, such as renting various pieces of real
estate, or operating a radio station, a housing development, or a
farm, will be treated as gains or losses from the sale or exchange of
capital assets.

C. Gains from disposition of depreciable property under
sections 1245 and 1250-—assets held more than 6 months
{Part 1).—(Report any gain from such property held for 6
months or less in Part IV.) Except as provided below, section
1245 property means depreciable (a) personal property (other than
livestock) including intangible personal property, (b) tangible
real property (except for buildings and their structural components)
if used as an integral part of manufacturing, production, or extraction,
or of furnishing transportation, communications, electrical energy,
gas, water, or sewage disposal services, or used as a research or stor-
age facility in connection with these activities, and (c) elevators and
escalators.

Except as provided below section 1250 property means depreciable
real property {other than section 1245 property). .

. See sections 1245(b) and 1250(d) for exceptions and limita-
tions involving: (a) disposition by gift; (b) certain tax-free trans-
ac;xons; ((:2l like kindffexchanges, involuntary conversions; and (d)
sales or exchanges to effectuate FCC policies and exchan

with SEC orders. P ges to comply

Column f of Part I.—In computing depreciation allowed or allow-
able for elevators or escalators enter in column f—1 depreciation prior
to July 1, 1963, and in column f-2 depreciation after June 30, 1963.

Column i of Part I, section 1250 property only.—If held for
more than 6 moaths, but not more than 1 year, enter the smaller of

(1) column h, or
{2) column f~2.
If held for more than 1 year, enter the result of multiplying the
smaller of
(1) column h, or
(2) column f-2 less the amount of depreciation computed for
the same period using the straight-line method,
by the percentage obtained by subtracting from 100 percent, one per-
centage point for each full month the property was held in excess of 20
months.

Where substantial improvements have been made within the pre-
ceding 10 years, se2 section 1250(f).

For provisions relating to recapture of expioration expenditures on
the sale or other disposition of mining property, see section 617.

Investment Assets.—Gains or losses from the sale or exchange
of investment assets are treated as gains or losses from the sale or
exchange of ‘capital assets. See instruction B. All sales of invest-
ment assets subject to sections 1245 or 1250 should be reported in Part
I regardless of length of time held. If held not more than six months
the other gain reported in column j of Part I should be entered on line

6, Part 111, and identified as gain from Part I. If held more than
six months, the other gain reported in column j of Part I should be
entered on line 8 or 10, whichever is applicable, Part III, zad identi-
fied as gain from Part I.

Gain on sales by a “controlied”’ corporation.——In the case of
a sale or exchange, directly or indirectly, of property between an in-
dividual and a corporation more than 80 percent in value of the out-
standing stock of which is owned by such individual, his spouse, and
his minor children and minor grandchildren, any gain recognized tc
the transferor from such sale or exchange shall be treated as gain from
the sale or exchange of property which is neither a capital asset not
property described in section 1231, if such property in the hands of
the transferee is depreciable under section 167. Section 1239.

D. Gains and lesses from involuntary conversion and from
the sale or exchange of certain property used in the trade or
business.—Section 1231 of the Code provides in part that where the
gains from the sale or exchange of property used in the trade or busi-
ness and held more than 6 months exceed the losses, each gain and
loss is treated as though it was from the sale or exchange of a long-
term capital asset. Where the losses exceed the gains, then each gain
or loss is considered as not being from the sale or exchange of a capital
asset, with the result that ordinary gain or loss is realized.

Section 817(a) provides that in applying section 1231(a), the
term “‘property used in the trade or business” shall be treated as in-
cluding only (1) property used in carrying on an insurance business,
of a character which is subject to the allowance for depreciation pro-
vided in section 167, held for more than 6 months, and real property
used in carrying on an insurance business, held for more than 6
months, which is not described in section 1231(b) (1) (A) (relating
to property includible in inventory), section 1231(b) (1) (B) (relat-
ing to property held for sale to customers), or section 1231(b) (1)
(C) (relating to a copyright, a literary, musical, or artistic compos-
tion, etc.); and (2) to timber, coal, and domestic iron ore to which
section 631 applies. See instruction B.

The total shown on line 5, page 1, determines whether the items re-
flected therein represent a long-term capital gain or an ordinary loss.
In either case, after the initial determination the items must be segre-
gated into (1) assets held on December 31, 1958, where the FM.V. ex-
ceeded the adjusted basis on that date, and (2) other, and the totals
entered into the appropriate schedules of Part III or Part IV.

E. Basis.—The “basis” for certain property is not subject to the
same rule for reporting gains as for losses.

(a). Gain on property held on December 31, 1958.—Section
817(h) (1), in effect, limits the amount of gain that-is to be recog-
nized on the sale or other disposition of certain property held by the
company on December 31, 1958. This is accomplished by treating
the gain on the sale or other disposition of such property as an
amount (but not less than zero) equal to the amount by which the
gain (determined without regard to 817(b) (1)) exceeds the differ-
ence between the fair market value on December 31, 1958, and the
adjusted basis (as provided in sec. 1016(a) of the Code) for deter-
mining gain as of such date. This limitation on the amount of gain
recognized applies only if (1) the property was held by a life insu-
ance company on December 31, 1958, (2) the fair market value of
the property on December 31, 1958, is greater than the adjusted basis
for determining gain as of that date, and (3) the taxpayer has been
a life insurance company at all times on and after December 31, 1958,
until the date of sale or other disposition of the property.

(b). Certdin substituted property acquired after December 31,
1958.—Section 817(b)(2) provides certain rules for property ac-
quired after December 31, 1958, and having a substituted basis within
the meaning of section 1016(b). Subparagraph (A) of section
817(b) (2) provides, for purposes of section 817(b) (1), that such
property shall be deemed as having been held continuously by the
taxpayer since the beginning of the holding period of the property,
determined in accord with section 1223. Subparagraph (B) pro-
vides, for purposes of section 817(b) (1), that the fair market value
and the adjusted basis shall be that of that property for which the
holding period taken into account includes December 31, 1958, Sub-
paragraph (C) provides that section 817(b) (1) shall apply only if
the property or properties the holding period of which are taken into
account were held only by life insurance companies after December 31,
1958, during the holding periods so taken into account. Subparagraph
(D) provides that the difference between the fair market value and
the adjusted basis referred to in section 817(b) (1) shall be reduced
(but not below zero) by the excess of (i) the gain that would have
been recognized but for section 817(b) on all prior sales or disposi-
tions after December 31, 1958, of properties referred to in section 817
(b) (2) (C), over (ii) the gain that was recognized on such sales or
other dispositions. Subparagraph (E) provides that the basis of such
property shall be determined as if the gain, which would have been
recognized but for section 817(b), were recognized gain.






