Form 4255 Tax from Recomputing a Prior Year Investment Credit

Uuly 1959) (Computation of Recapture Tax)

Erioral Revenis Saa Attach to your income tax return

For the calendar year 19 ........, or other faxable year beginning 19 and ending 19
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Identifying number as shown on page 1 of your tax return

If there is an unused investment credit atiributable to the disposed asset,
computé the recapture tax on a separate schedule. Do not use this form.
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Note: The recapture tax is an addition to your income tax for the year in which you dispose of investment credit property. Do not use-the recapture tax to offset the current year's
investment credit on Form 3468.

Form 4255 (7-69)



Instructions

A. Yho Must File.—-If you received tips of $20 or
mors in any month, any part of which was not reported
1o your amployer, you must file this form.

I you reported all your tip income to your employer
you need not use this form, even though your Form
W--2 shows uncollected empioyesz F.I.C.A, tax. In such
case write the amount and the words “'F.L.C.A. Tax on
Tips" on the bottom margin of page 1, Form 1040,
and add to the amount of the “‘Balance Due’ or
subtract from the amount of the “Overpayment’
accordingly.

B. Tips Which Are Requirad To Be Reported {o an
Emeloysr.~—An employee must furnish his employer a
written statement of cazh tips if he receives $20 or
more in tips during a calendar month. If an employee in
any calendar month periorms sarvices for two or more
employeis and receivss tips in the course of his em-
ployment for each employer, the $20 test is applied
separately for cash tips received by the employee for
his services for each employar and not to the total
recaived. Tips meeting the $20 test must be reported
to smployers on or pefore the 10th day of the month fol-
lowing the meath inwhich they are received.

C. Ceriain Tips Mot Reportable on This Form.—Do
not report on this form tips received in employment
covered by the Raiircad Retirement Tax Act, employ-
ment for State and lccal governmental entities, or cer-
tain nonprofit organizations not subject to F.I.C.A. tax.
Contact the nsarest Railroad Retirement Beard office
for information as to how to secure railroad retireament
cradit for tips not reported {0 railroad employers.

D. When Tips Are Taxable.—-Tips timely reported to
an employer on or before the 1Gth day of the month
following the month in which they are received, are con-
sidered income to an employee in the month when
raported. For example, tips received in December of
1969 which are reported to an employsr between
January 1, 1570, and January 10, 1970, are con-
sidered income in 1970 and would be inciuded on the

employee’s 1970 Form W-2 (do not include these tips
in line 1 of this form).

Tips not timely reported and/or tips not reported to
an employer are considerad income to an employee in
the month when they are actually rsceived. For ex-
ample, tips received in Decamber of 1869 which are
repoited to an employer after January 10, 1270, are
considered income in 1969 since they were not re-
ported to the eamployer within the required time period
(include these tips in line 1 of this form).

E. Payment ¢f Tax.—Tips you reporisd to your em-
ployar are subject to social security {or railroad retire-
ment) tax and income tax withholding. Thase taxes are
collected by vour employer to the extent he has wagas
(excluding tips) or other funds of yours available to
cover such amounts. if your wages are not sufficient
to cover these taxes you may furnish vour emplover
with the additional amounts needed. Your Forin W-2
wiil include the tips you reporied to your employer and
the taxes withheld. if there were not sufficient funds
to cover the F.IL.C.A. (social security) or railroad ratire-
ment tax, the amount of such tax due will also be
shown on your Form W-2.

F. Penaity for Failure To Report Tips.—If an em-
ployee fails to report tips received to his employer, he
may be subject to a penalty equal to 50 percent of the
F.I.C.A. tax due on such tips. Therefore, an employee
should attach a statement to his return axplaining why
the tips were not reported to his employer.

G. Quarterly Brealdown of Unreported Tips.—in
order that you receive proper credits to your social
security record it is necessary to allocate vour unre-
ported tips subject to F.I.C.A. tax (line 3) iv the calen-
dar quarter in which the tips were received (see items
A(1) through A(4) of Schedule U on the other side). Be
sure you have excludad tips of less than 320 receivad
in any cneg month from any cne employer. Enter the
word ‘“‘none’” for any quarter in which there wsre no
unreported tips.
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