o 6627

(May 1981)

Department of the Treasury
internal Revenue Service

Environmental Taxes

P See instructions on back
p Attach to Form 720

OMB No. 1545-0245

Expires Apeil 1, 2983

Name

Employer identification number as shown on Form 720

Date quarter ended

S.1.C. Number

HZEAMM Tax on Petroleum

()]
Barrels

(b)
Rate

N

00777,
.

1 Crude il received at a U.S. refinery . bbls. 745, 7%
Y A A7
o . % /// 7

2 Crude oil taxed prior to receipt at refinery . bbls. %/////ff///////// ’/////,////?/%/// !

3 Taxable crude oil (Subtract line 2 from line 1) . bbls. $ .0079bbl. | $

4 Petroleum products entered inta the U.S. . . > bbls. $ .0079bbl. | $

8§ Crude ail used in or exported from the U.S. before the tax was imposed . bbls. $ .0079bbl. | $

6 Total petroleum tax. Enter here and on Form 720 on the line far IRS No. 53 . > 1|3

ZIUIIE Tax on the Sale or Use of Certain Chemicals

" (@) (b) (©) ; (a) ) ©
Chemical Tons Rate Amount Chemical Tons Rate Amount

1 Acetylene .. . . $487 | d 22 Hydrochloric acid.______.._._.|. ... $029 |
2Ammonia. .. 264 | 23 Hydrogen fluonde _________.| ... 423 |
8 Antimony .. 445 | 24 leadoxide . __ . ... 414 |
4 Antimony trioxide__________|............ 375 | 25 Mercury e 445 |
8 Arsenic o] 445 | 26 Methane ... Ao 344 |
8 Arsenic trioxide _____________. 341 | 27 Naphthalene _______.. . 1. 4.87 |
7 Barium sulfide.___ 230 |__.. 28 Nickel ___.___.._...._.......... 445 | e
8 Benzene_ ... 487 e 29 Nitric acid 024
9 Bromine. ..o 445 | o 30 Phosphorus ... ..o 445 | A
10 Butane o 487 | 31 Potasstum dichromate | 169 |
11 Butylene oo 487 | d 32 Potassium hydroxide .| 022 ol
12 Butadiene _____ .. . 487 ...l eeoz| 33 Propylene .| ... 4.87 |,
i3 Cadmium ... o 445 | 34 Sodium dichromate ________| . 187 o
14 Chlorine N 270 |G 35 Sodium hydroxide ...} . ... 0.28 | i
18 Chromite 152 | 36 Stannicchioride .| ... 212
16 Chromium 445 | b 37 Stannous chioride _________.I . . 285 | A
17 Cobalt 4.45 38 Sulfuricacd . __.._....|....... 0.26
18 Cupric oxide _______. 3.59 39 Toluene 4.87
19 Cupric suifate _____.___._ ... 1.87 40 Xylene ... 4.87
20 Cuprous oxide ... |........._. 397 o b 41 Zinc chlonde . ... . ... .o ... 222 o
21 Ethylene 4.87 42 Zinc sulfate 1.90
43 Total Chemical Tax. Enter here and on Form 720 on the line for IRS No. 54 . . P13

For Paperwork Reduction Act Notice see back of form.
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Paperwork Reduction Act Notice

The Paperwork Reduction Act of 1980
says we must tell you why we are collect-
ing this information. how we will use it, and
whether you have to give it to us. We ask
for the \nformation to carry out the Internal
Revenue laws of the linited States. We need
it to ensure that you are complying with
these laws and to allow us to figure and col-
lect the right amount of tax. You are re-
quired to give us this information.

General Instructions

Purpose of this Form.—Use this form to
figure the tax liability for petroleum and
chemicals subject tu the environmental
taxes. Attach this form to Form 720, Quar-
terly Federal Excise Tax Return, as a sup-
porting schedule. The tax is effective begin-
ning April 1, 1981.

Who Must File.—The following must com-
plete this form and pay these taxes:
For Petroleum—-

1. The operator of a U.S. refinery that re-
cetves crude ocil;

2. Any person that imports petroleum
products for consumption, use, or
warehousing; or

3. Any person using or exporting crude
oil on which the environmental tax has
not been paid.

For Chemicals—Any manufacturer, pro-

ducer, or importer wno sells or uses taxabie
chemicals.

When to File.—File Form 720 quarterly by
the last day of the month following the end
of the quarter. You may have an additional
10 days to file your return if you have made
all deposits of the taxes due for the quar-
ter on time and in full. See Form 720 for
rules on depositing the taxes. If you are re-
porting two or more excise taxes, and they
are due on different dates, you may file by
the later filing date if you made all deposits
on time,

Where to File.—

It your principai business,
office or agency or legal
residence in the casa of
an individual, 1s located in

hd

New Jersey, New York City
and counties ot Nassau,
Rockland, Suftoik. and
Westchester

New York (all ather
counties), Connecticut.
Maine, Massachusetts, New
Hampshire, Rhode Island,
Vermont

Distnict of Columbla,

Send your return to:
Internal Revenue
Service Center
At this address

h 4

Haltsville, NY 00501

Andover, MA 05501

Delaware, Maryland, Philadelphia, PA 19255
Pennsylvania

Alabama. Florida, Georgia,

Mississipp), South Carolina Atlanta, GA 31101
Michtgan, Ohto Cincinnati, OH 45999
Arkansas, Kansas,

Louisiana, New Mexico, Austin, TX 73301
Oklahoma, Texas

Alaska. Arizona, Calorago. ldaho.

Minnesota, Montana. Nebraska,

Nevada, North Dakota, Oregon, QOgden, UT 34201

South Daketa, Utah,
Washington, Wyoming

Itlinois, lowa,
Missouri. Wiscensin

Kansas City, MO 64999

[riaiilfrrf_rl_‘ra_,MHag\_ra;li Fresng.ﬁCA 93§§§
Indiana, Kentucky, North
Carolina, Tennessee,
Virginia, West Virgima

Memphis, TN 37501

If you have no legal residence, principal place of
business or principatl office or agency n any In-
ternai Revenue district, file your return with the
internal Revenue Service Center, Philadeiphia,
PA 19255,

Definitions

Barrei.—42 U.S. gallons.

Crude oil.—ncludes crude oil conden-
sates and natural gasoline.

Domestic crude oil.—any crude oil pro-
duced rrom a well located in the United

States.

Petrcleum product.—includes crude oil.

Refineries that produce natural gaso-
line.—means any U.S. refinery that pro-
duces natural gasocline from natural gas.
This gasoaiine is treated as having been re-
ceived at the refinery at the time it is pro-
duced.

United States.—includes the 50 States,
the District of Columbia, the Commonwealth
of Puerto Rico, any U.S. possession, the
Commonwealth of the Northern Marnana ls-
lands, the Trust Territory of the Pacific Is-
lands, the Continental Shelf areas, and any
foreign trade zone of the U.S.

U.S. Refinery.—any facility in the U.S.
where crude oil is refined.

Exemptions.—crude oil used for extract-
ing oii or natural gas an the premises where
the crude oil was produced is exempt from
the tax.

Importer.—any person importing the tax-

‘able chemical or petroleum product into the

U.S. for consumption, use, or warehousing.

Ton.—means 2,000 pounds. |f the chem-
ical is a gas, the term “ton’’ means the
amount of gas (in cubic feet) which equals
2,000 pounds. You must take the number of
cubic feet of the gas and convert it into
pounds. For example, to compute the tax-
able tons ¢f ammoma you must multiply
the cubic feet of ammonia by .0482 (pounds
per cubic foot) and divide the answer by
2,000.

Part |—Tax on Petroleum

Fractional barrels are taxed at a propor-
tionate rate using the fraction produced by
the number of gallons involved over 42 gal-
lons and then applying the fraction against
the price per barrel.

Products may only be taxed once. if an
environmentai tax has been paid on an item,
it cannot be reimposed on a subsequent
person who would ordinarily be liable for the
tax.

The provisions aof sections 7652(a)(3) and
7652(b)(3) relating to revenues from
Puerto Rico and the Virgin Islands do not
apply to environmental taxes.

Part l—Tax on the Sale or Use of
Certain Chemicals

The list of taxable chemicals 1s an page 1
of this return. The direct use of ammonia as
a fertilizer is not taxable.

CONVERSION TABLE

Density of Gases at Standard Conditions
(0°C., 1 atm) Pounds per cubic foot

. .2011

Ammonia . . .0482 Chlorine

Acetylene . . .0732 Ethylene . .0783
Butane . . . .1686 Methane . .0448
Butylene .1665 Propylene .1194

Exceptions.—

No environmental tax shail be 1mposed:

1. on methane or butane if 1t is used as a
fuel. The person using the cnemical for
the taxable purpose (non-fuel use) s
then considered to be the manufacturer
and 1s liable for filing the return and
paying the tax.

2. on nitric acid, sulfuric acid, ammonia,
or methane which I1s used in the pro-
duction of ammonia, and I1s
(a) used n the manufacture of ferti-

lizer by the manufacturer, pro-
ducer, or importer;
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(b) sold for use in the manufacture of
fertilizer by the purchaser; or °

(c) sold for resale by the purchaser to
a second purchaser fcr use In the
manufacture of fertilizer.

. on sulfurnc acid produced solely as a
byproduct of, and on the same site as,
air pollution control equipment.

4. on any substance to the extent derived

from coal.

If the environmental tax 1s paid on any
taxable chemical and that chemical is lafer
used to manufacture or produce any cther
substance subject to the environmental tax
an amount equal to the tax paid will be al-
lowed as a credit or refund. If an environ-
mental tax has been paid on nitric acid, sul-
furic acid, ammonia. or methane used to
make ammonia and any person later uses
that substance or sells it for use as a ferti-
lizer or in the manufacture of fertilizer, an
amount equal to the excess of the tax actu-
ally paid over the amount of tax which was
due will be allowed as a credit or refund.
Credits may be taken on line 2 of Form 720.
Form 843, Claim, should be used to claim
a refund. In both instances the credit or re-
fund (without interest) I1s allowable as if
it were an overpayment of an environmenta!
tax.

Specific Instructions

Name.—Enter the name that will be
shown on Form 720 as the taxpayer.

Employer identification number.—Enter
the employer 1dentificauon number shown
on Form 720.

S.I.C. number.—Enter the four-digit code
number that best describes the activity that
results 1n your having to report and pay the
environmentat tax. See Notice 603 for a list-
ing of these code numbers.

Part l.——Enter on:

Line 1.—The number of barreis of crude
oil received at the refinery.

Line 2.—The number of barrels on wiich
the tax has been paid. For example, crude oi:
imported into the U.S. and the tax was paid

w

then later delivered to a refinery. Your rec- .

ords must show that the tax was previously
paid. A statement from the person who paid
the tax that the tax has been paid will fulfill
this requirement.

Line 3.—Subtract line 2 from line 1. Tmis
will be the number of barrels that are sub-
ject to the tax. Enter this amount in column
(a) of line 3. Line 3 column (b) 1s the tax
rate. Multiply column (@) bv column (b) and
enter the tax liability in column (c).

Line 4.—The number of barrels of petro-y

leum products entered into the U.S. Enter
this figure 1n column (a), multiply it by the
tax rate in column (b) and enter the tax lia-
bility in column (c).

Line 5.—Repeat the procedure for line 4.,

Line 6, column (c¢).—Add the figures on
lines 3c, 4c, and 5¢c, and enter the total on
line 6, column (¢). This figure must also be
shown on the line for IRS No. 53 on Form
720.

Part [l.—Enter on:

Line 1, column (a).—The number cf tons
sold or used. If the chemical 1s in a gaseous
form, see the conversion table above.

Line 1, column (c).—The amount of tax
due. Multiply the figure in column (a) by the
tax rate in coiumn (b).

Lines 2 through 42.—Rereat the proce-
dure shown for line 1 on the appropriate line
for any other chemical you have soid or
used.

Line 43, column (¢).—Add the figures on
lines 1 through 42 and enter the total tax
due oin chemicals. This figure must also be
shown on the line for IRS No. 54 on Form
720.

-



