Note: Thetax product you are
looking for isincluded in thisfile.

The IRS released more than one revision of thistax product
for the same calendar year. We have included all revisionsin
thisfile so that you can have access to them all.

If you have any comments on this tax product, you can
submit them to us on our web page titled Comment on Forms
and Publications. Include the form or publication number in
the subject. Y ou may make comments anonymously, or you
may include your name and email address or phone number.
We will not be able to respond to all comments due to the
high volume we receive, but we will carefully consider each
one.





Form 720

(Rev. March 1978)

Department of the Treasury—Internal Revenue Service

Quarterly Federal Excise Tax Return

Use to report Excise
Taxes for 1978

Facilities and Services

Toll telephone service
Teletypewriter exchange servrce
Local telephone service

Transportation of persons by air

Use of international air travel facilities .
Transportation of property by air
Policies issued by foreign insurers .
Manufacturers

Coal:

Underground mined
@ 50¢ per ton
Underground mined

@ 2¢ of prlce per
ton .

a

Surface mined @
25¢ per ton

Surface mined @ 2¢
of price per ton

Truck, bus, and trailer chassis and bodies;

tractors. e
Parts or accessories for trucks, etc.

Rate

4%

3

$3. 00
per
person

5%
@]

@]

10%
8%

8% |-

Tax

IRS
No.

22

26
27
28
30

39

33
48

Manufacturers—Con.

Fishing rods, etc., and artificial lures, etc|

Bows and arrows

Pistols and revolvers

Firearms .

Shells and cartridges .
Products and Commodities
Diesel fuel and special motor fuels
Gasoline (manufacturers tax) .

Fuel used Fuel other

innoncom- J  than gasoline

mercial ' )
aviation Gasoline (retailers tax)

Lubricating oil .
highway vehicle type
laminated . .

Tires {
other.

Inner tubes.
Tread rubber (camelback)

TOTAL TAX (Enter here and in Item 1 below.)

Rate Tax IRS
No.
10% 41
11% 44
10% 32
11% 46
11% 49
* 61
4¢ gal. 62
7¢ gal. 69
3¢ gal. 14
6¢ gal. 63
10¢ Ib.
1¢ Ib.} 66
5¢ Ib.
10¢ Ib. 67
5¢ Ib. 68

*See instructions on page 2.

*See instructions on page 2.

1 Total tax. (Before making entries in items 1 to 9, complete your total tax above.),
2 Adjustments. (See instructions. Attach statement explaining adjustments.)

3 Tax as adjusted. (Item 1 plus or minus i

tem 2.)

4 (a) Record of Tax Liability. ( See instructions on page 4.) (b) Record of Federal Tax Deposits 7
Period Amount of Liability Date of deposit Amount
) 1st—15th day
First
Month 16th—last day %
Total for month %
s d 1st—15th day
econ
Month 16th—last day %
Total for month %
1st—15th day
Third
Month 16th—last day %
Total for month %
7
(c) Total Liability for Quarter L L
(d) Final deposit made for quarter (see note under item 7)
(e) Total deposits for quarter (including final deposit made for quarter) e
5 Overpayment from previous quarter . >
6 Total deposits (item 4(e) plus item 5) . .o —>
7 Undeposited taxes due (item 3 less item 6; this should be $100 or Iess) Pay to Internal Revenue Servrce — >
Note: If undeposited taxes due at the end of the quarter are more than $100, the entire balance
must be deposited. This deposit must be entered in the deposit schedule above in item 4(d).
8 If item 6 is more than item 3, enter excess here P $ and check if you want it: [] applied to your next return, or [ refunded to you.

9 If not liable for returns in succeeding quarters, write “FINAL” here p»

and return this form to your Internal Revenue Service Center.

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true, correct and complete.

Signature Title (Owner, etc.) P> Date P>
T
Please enter F
our name, .
gddress, |_ Quarter ending _l FD
employer
identification EP
number, and Employer Identification number
calendar |
quarter of } T
return, if
not printed.
(If not L N
cqrrtecdtly If your address is now
gw;g?e’ different from previous
change.) return, check here p»

Please return this form to your Internal Revenue Service Center
(See last item of instructions, “Where to File”)

Form 720 (Rev. 3-78)





Instructions

Additional information on excise taxes is
contained in Publication 510 available free from
any Internal Revenue Service office.

Name, address, and employer identification
number.—After you first file Form 720, a
preaddressed return will be mailed to you every
three months. Please use the preaddressed form.
If it is lost, request another. Unless already shown
on the preaddressed form, enter at the right of the
space provided for the taxpayer's name, the
ending month and year of the calendar quarter for
which the return is filed. If you must use a
non-preaddressed form, type or print your name,
address, and employer identification number
exactly as shown on previous returns. Do not use
an employer identification number assigned to a
different employer.

You must file a return for each quarter whether
or not you incurred any liability. If you have no tax
to report, enter “None” in item 3.

Adjustments.—Generally, an adjustment may
be allowed for all the taxes reported on Form 720
to correct mathematical errors or to adjust
payments of tax on transactions, charges, or
processing that are entitled to be made tax free.

Enter in item 2 the total of any adjustments
claimed. If you claim an adjustment, attach a
statement explaining the basis for it and state that
you have the required supporting evidence. You
must identify the IRS Numbers being adjusted, the
amount of adjustment claimed for each, and the
period in which the tax liability was previously
reported.

Exemptions.—Some transactions are exempt
from tax. As an illustration, certain exemptions are
provided for export transactions and for
transactions involving States, political sub-
divisions, certain nonprofit educational organ-
izations, and certain aircraft museums.

Records.—Keep on file at your principal place
of business or some other convenient location,
duplicate copies of your return and accurate
records and accounts of all transactions. They
must contain sufficient information to indicate
whether the correct amount of tax has been
computed and paid. Also, keep records and
information in support of all adjustments claimed
and all exemptions. In the case of most taxes
reportable on Form 720, keep your records at
least four years from the date: (1) the tax
becomes due, (2) the tax is paid, (3) an
adjustment is claimed, or (4) a claim for refund is
filed, whichever is later. If required, your records
must be available for inspection by the Internal
Revenue Service.

Penalties and Interest

Avoid penalties and interest by correctly filing,
depositing and paying tax when due. The law
provides a penalty of from 5 percent to 25 percent
of the tax for late filing unless reasonable cause is
shown for the delay. If you are late filing a return
or depositing tax, send a full explanation with the
return. Penalties are provided for willful failure to
collect and pay tax, keep records, file returns, and
for filing false or fraudulent returns.

Penalties are also provided for late payment of
tax and for not depositing the proper amount of
tax when due. Neither penalty applies if you can
show reasonable cause for failure to pay or
deposit when due.

Taxes not deposited when due.—The
penalty for failure to make deposits when due is 5
percent of the amount of the underpayment,
without regard to how long the underpayment
continues.
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Taxes not paid when due.—The penalty for
failure to pay taxes when due is 1/2 of 1 percent
of the unpaid amount for each month or part of a
month it remains unpaid—up to 25 percent of
the unpaid amount. The penalty applies to any
unpaid tax shown on a return. It also applies to
any portion of additional tax shown on a bill if it is
not paid within 10 days from the date of the bill.

These penalties are in addition to the interest
charge on late payments.

Facilities and Services

In determining the amounts paid for
communications services, do not include the
amount of State or local taxes imposed on
these services, if the amount is separately
stated in the bill to the customer.

Policies issued by foreign insurers.—The
rates of tax not shown on the face of the form are:

(1) Casualty insurance and indemnity
bonds.—Four cents on each dollar, or fractional
part thereof, of the premium paid on the policy of
casualty insurance or the indemnity bond.

(2) Life insurance, sickness and accident
policies, and annuity contracts.—One cent on
each dollar, or fractional part thereof, of the
premium paid on the policy of life, sickness or
accident insurance, or annuity contract.

(3) Reinsurance.—One cent on each dollar, or
fractional part thereof, of the premium paid on the
policy of reinsurance covering any of the contract
taxable under (1) or (2).

Manufacturers

Effective April 1, 1978, a new tax is
imposed on the sale of coal by the producer.
The tax is $.50 per ton for underground
mined coal and £.25 per ton for surface
mined coal. The tax per ton may not exceed
2% of the price at which a ton of coal in
each category is sold. See Notice 476 for
further information.

Light-duty Trucks.—The 8 percent tax on truck
parts and accessories is to be refunded or
credited to the manufacturer if the part or
accessory is sold on, or in connection with, the
first retail sale of a light-duty truck (gross vehicle
weight of 10,000, pounds or less.)

The resale of an article taxable as the chassis
or body of a truck, truck tractor, or truck-trailer is
not subject to additional manufacturers tax, if
before the resale the chassis or body was merely
combined with certain named items such as a fifth
wheel, wrecker crane, or loading and unloading
equipment. For full list of such items, see section
4063.

These taxes apply to the sale or use by the
manufacturer, producer, or importer of the articles
listed.

Basis for tax and adjustments.—Generally,
the tax is computed on the price for which the
taxable article is sold or leased. If a taxable article
is sold or leased under a conditional sales
contract, installment payment contract, or chattel
mortgage arrangement, compute and pay tax on
each payment received during the quarter
covered by the return. For exclusion from the sale
price of finance charges, and local advertising
charges, consult your District Director. There are
also special rules that apply to the lease of any
article.

If charges for transportation, delivery,
insurance, installation, and retail dealer
preparation costs are included in the

manufacturer's sale price, you may adjust the
price by deducting the actual amount paid or

incurred  for such expenses. For the
circumstances under which adjustments may be
made and about the evidence required to support
such adjustments, consult your District Director or
the applicable regulations. Adjustment of the
manufacturer's sale price may also be made for
discounts, rebates, and other similar allowances
granted to the purchaser. But such discounts, etc.,
may not be anticipated. Adjustments may only be
made if the purchaser has taken advantage of the
discount, etc., before the return is required to be
filed.

If the adjustments are made or the required
evidence is obtained after the return is filed, the
amount of tax involved may be considered an
overpayment and you may then take a credit for
that amount on a later return, or file a refund
claim.

Tax shall be computed on a price established
by the Commissioner of Internal Revenue if the
article is sold by the manufacturer or producer at
retail, on consignment, or otherwise than through
an arm's-length transaction at less than the fair
market price, or if the article is used by the
manufacturer or producer in a manner subject to
tax.

A tax of 11 percent is imposed upon the sale
by the manufacturer, producer or importer of any
bow with a draw weight of 10 pounds or more,
and of any arrow which measures 18 inches or
more in overall length. Included in this category
are any parts or accessories suitable for inclusion
in, or attachment to, a taxable bow or arrow, and
any quiver suitable for use with such arrows.

Products and Commodities

These taxes apply to the retail sale or use of
diesel fuel, special motor fuels and fuel used in
noncommercial aviation; the sale of gasoline,
tread rubber, or the sale or lease of tires or inner
tubes, by their manufacturer, producer, or
importer; and the sale of lubricating oils by their
manufacturer or producer. These taxes may also
apply to one part of an otherwise untaxable item,
such as tires on imported vehicles.

The rates of tax not shown on the face of the
form are as follows:

Diesel fuel and special motor fuels:

(a) Four cents a gallon if sold for use or used
as a fuel in a highway vehicle, except that the tax
is 2 cents a gallon if sold for use or used in a
highway vehicle which (A) at the time of sale or
use, is not registered and is not required to be
registered for highway use under the laws of any
State or foreign country, or (B) in the case of a
highway vehicle owned by the United States, is
not used on the highway.

(b) If fuel is sold subject to tax at the 2 cents a
gallon rate, an additional tax of 2 cents a gallon is
imposed on the user if the fuel is used in a
highway vehicle which (A) at the time of use, is
registered or is required to be registered for
highway use under the laws of any State or
foreign country, or (B) in the case of a highway
vehicle owned by the United States, is used on
the highway.

(c) Two cents a gallon on special motor fuels
sold for use or used as a fuel in a motor boat or
other vehicle that is not a highway vehicle.

Aviation fuel.—A tax is imposed on aviation
fuel sold for use or used in noncommercial
aviation. The retailers tax on aviation gasoline is
in addition to the manufacturers tax. If fuel was
taxed on its sale as a special motor fuel but
subsequently it is used as aviation fuel, the tax on
the user would be the difference between the 7

(Instructions continued on page 4.)





Form 720

(Rev. March 1978)

Department of the Treasury—Internal Revenue Service

Quarterly Federal Excise Tax Return

Use to report Excise
Taxes for 1978

Facilities and Services

Toll telephone service
Teletypewriter exchange servrce
Local telephone service

Transportation of persons by air

Use of international air travel facilities .
Transportation of property by air
Policies issued by foreign insurers .
Manufacturers

Coal:

a Underground mined
@ 50¢ per ton

b Underground mined
t@ 2¢ of prlce per
on .

c Surface mined @
25¢ per ton

d Surface mined @ 2¢
of price per ton

Truck, bus, and trailer chassis and bodies;

tractors. e
Parts or accessories for trucks, etc.

3

Rate

4%

8% |-

$3. 00
per
person

5%
@]

@]

10%
8%

IRS

Tax No.

_______________________ 22
26
27
28
30

39

33
48

Manufacturers—Con.

Fishing rods, etc., and artificial lures, etc|

Bows and arrows

Pistols and revolvers

Firearms .

Shells and cartridges .
Products and Commodities
Diesel fuel and special motor fuels

Gasoline (manufacturers tax) .
Fuel used Fuel other
In noncom- than gasoline
mercial } .
aviation Gasoline (retailers tax)
Lubricating oil .
highway vehicle type
Tires laminated . .
other.

Inner tubes.
Tread rubber (camelback)

TOTAL TAX (Enter here and in Item 1 below.)

Rate Tax IRS
No.
10% 41
11% 44
10% 32
11% 46
11% 49
* 61
4¢ gal. 62
7¢ gal. 69
3¢ gal. 14
6¢ gal. 63
10¢ Ib.
1¢ Ib.} 66
5¢ Ib.
10¢ Ib. 67
5¢ Ib. 68

*See instructions on page 2.

*See instructions on page 2.

1 Total tax. (Before making entries in items 1 to 9, complete your total tax above.),
2 Adjustments. (See instructions. Attach statement explaining adjustments.)
3 Tax as adjusted. (Item 1 plus or minus item 2.)

4 (a) Record of Tax Liability. ( See instructions on page 4.) (b) Record of Federal Tax Deposits 7
Period Amount of Liability Date of deposit Amount
) 1st—15th day
First
Month 16th—last day %
Total for month %
s d 1st—15th day
econ
Month 16th—last day %
Total for month %
1st—15th day
Third
Month 16th—last day %
Total for month %
7,
(c) Total Liability for Quarter L L
(d) Final deposit made for quarter (see note under item 7)
(e) Total deposits for quarter (including final deposit made for quarter) e
5 Overpayment from previous quarter . >
6 Total deposits (item 4(e) plus item 5) . .o —>
7 Undeposited taxes due (item 3 less item 6; this should be $100 or Iess) Pay to Internal Revenue Servrce — >

Note: If undeposited taxes due at the end of the quarter are more than $100, the entire balance
must be deposited. This deposit must be entered in the deposit schedule above in item 4(d).

8 If item 6 is more than item 3, enter excess here P $

and check if you want it: [] applied to your next return, or [ refunded to you.

9 If not liable for returns in succeeding quarters, write “FINAL” here p»

and return this form to your Internal Revenue Service Center.

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true, correct and complete.

Signature P

Title (Owner, etc.) P>

Date P

YOUR GOPRY

Type or print in this space your name, address, and employer identification number

as shown on original.

Return for calendar quarter ending

(Enter month and year as on original)





Instructions (Continued)

cents rate and the 4 cents or 2 cents rate
previously paid on the sale of the fuel to the user.

Depositary Method of Payment

If you are liable in any calendar quarter for
more than $100 of excise taxes, you are required
to make semimonthly, monthly or quarterly
deposits with an authorized financial institution or
a Federal Reserve bank, in accordance with
specific instructions on the back of the Federal
Tax Deposit Form.

If you are liable for $100 or less of taxes for a
calendar quarter (or your total liability for a
calendar quarter, less any deposits for the
quarter, is $100 or less), you must either pay the
taxes with your quarterly return or deposit them
with an authorized financial institution or Federal
Reserve bank.

Deposit Requirements

Record of deposits and liabilities.—If you
are required to make semimonthly deposits,
as discussed below, you must also record
your semimonthly tax liabilities in item 4,
unless you come within the exceptions
discussed in the section below headed
“Important Notes.” If you come within these
exceptions, or are liable only for monthly
deposits, you may record your liabilities in the
monthly totals.

Monthly deposits.—If you are liable in any
month (except the last month of a calendar
quarter), for more than $100 of taxes reportable
on Form 720 and you are not required to make
semimonthly deposits, you must deposit the
amount on or before the last day of the next
month. In the case of air transportation and
communications taxes, the tax computed on the
basis of amounts billed (communications) or
tickets sold (air transportation) for a monthly
period is considered as collected during the
succeeding monthly period.

Semimonthly deposits.—If you had more
than $2,000 in excise tax liability for any month of
a calendar quarter, you must deposit taxes for the
following calendar quarter (regardless of amount)
on a semimonthly basis as follows:

(A) If the amount is for air transportation or
communications taxes and the tax is computed on
the basis of amounts billed (communications) or
tickets sold (air transportation), the tax computed
for a semimonthly period is considered as
collected during the second succeeding
semimonthly period. Deposit the tax on air
transportation or communications services within
three banking days after the close of the
semimonthly period for which it is considered
collected or for which it actually is collected. A
“semimonthly period” means the first 15 days of a
calendar month or that part of the month after the
15th day.

(B) If the amount is for tax on policies issued
by foreign insurers, deposit it:

a. On or before the first day of the next
month if the tax is for the first
semimonthly period of a month; or

b. On or before the 15th day of the next
month if the tax is for the second
semimonthly period of a month.

Page 4

(C) If the amount is for taxes other than those
described above in (A) or (B), deposit it on or
before the ninth day following the semimonthly
period for which it is reportable.

You meet the semimonthly deposit
requirements if the amount you deposit for the
semimonthly period is:

1. Not less than 90% of the total tax col-
lected during (or reportable for) the
semimonthly period;

2. Not less than 45% of the total tax
collected during (or reportable for) the
month;

3. Not less than 50% of the total tax col-
lected during (or reportable for) the
second preceding month (first preceding
month  for air transportation and
communications taxes); or

4. For manufacturer's and retailer's taxes
only—in the case of an amount you
deposit for the second semimonthly
period in the month, when added to the
deposit for the first semimonthly period,
not less than 90% of the total taxes
reportable for the month.

In addition, if the semimonthly period is in
either of the first two months of the quarter, you
must deposit the underpayment for the month by
the following date:

a. The first day of the second month
following such month in the case of tax on
foreign insurance policies;

b. The ninth day of the second month
following such month in the case of
manufacturer's and retailer's taxes; and

c. The last day of the following month in the
case of air transportation or
communications taxes.

Important Notes:

(1) If you use option 2, 3, or 4 to meet
semimonthly deposit requirements, you may
not be required to keep books and records
(except as to deposits) on a semimonthly
basis or record your tax liability on a
semimonthly basis in item 4. (See Sec. 48-6302
(c)-1 and Sec. 49.6302(c)-1 of the
Regulations.)

(2) You may not use option 2 or 3 if you collect
more than 75 percent of the air transportation or
communications taxes or if you incur more than
75 percent of the monthly liability for other taxes in
the first semimonthly period in each month.

Quarterly deposits.—If your excise tax liability
for a quarter (reduced by any monthly or
semimonthly deposits for the quarter) is more than
$100, you must deposit the unpaid balance on or
before the last day of the first month following the
quarter. If however, the unpaid balance is for
communications or air transportation taxes only,
deposit the unpaid balance on or before the last
day of the second month following the quarter.
You may make deposits of $100 or less, but are
not required to do so.

This provision does not extend the time for
depositing the taxes for the last semimonthly
period of the quarter, nor relieve you of
penalties for failure to make other required
timely deposits.

Federal Tax Deposit Form 504.—You must
deposit all excise taxes reportable on Form 720, in
an authorized financial institution or a Federal
Reserve bank, as explained on the back of
Federal Tax Deposit Form 504, unless the total
liability for any calendar quarter less the amount of
taxes previously deposited, is $100 or less.

If you are paying a tax for the first time or need
additional forms, contact the District Director or
the Director of a Service Center (see “Where to
File” below) in time to make required deposits.
Any tax due and not deposited must accompany
the return.

Overpayment.—If you deposited more than
the correct amount of taxes for a quarter, you may
elect to have the overpayment applied to your
next return or refunded to you. Show the
appropriate amount in the space provided in item
8. Any amount you elect to have applied to your
next return should be entered in item 5 of your
next return.

When to File

A return must be filed for each quarter of the
calendar year as follows:

All excise taxes Air trans. and
other than air trans. .
Quarter covered and comm. due on comm. due
or before on or before
January, February,

March | April 30 May 31
April, May, June ... S July 31 August 31
July, August,

September ..........cco..... October 31 ... November 30
October, November,

December ..........ccccoe.. January 31 ................. February 28

For all excise taxes other than those on air
transportation and communications, you are
allowed an additional 10 days for filing your return
if it shows timely deposits in full payment of the
taxes due for the quarter.

Where to File

If your principal business,
office or agency, or legal
residence in the case of an
individual, is located in

New Jersey,

New York City and counties
of Nassau, Rockland,
Suffolk, and Westchester

Use this address

Internal Revenue Service
Center
Holtsville, NY 00501

New York (all other counties), Internal Revenue Service
Connecticut, Maine, Center
Massachusettes, New Hamp- Andover, MA 05501
shire, Rhode Island, Vermont

District of Columbia, Internal Revenue Service

Delaware, Maryland,
Pennsylvania

Center
Philadelphia, PA 19255

Alabama, Florida,
Georgia, Mississippi,
South Carolina

Internal Revenue Service
Center
Atlanta, GA 31101

Michigan, Ohio

Internal Revenue Service
Center
Cincinnati, OH 45999

Arkansas, Kansas,
Louisiana, New Mexico,
Oklahoma, Texas

Internal Revenue Service
Center
Austin, TX 73301

Alaska, Arizona, Colorado,
Idaho, Minnesota, Montana,
Nebraska, Nevada, North
Dakota, Utah, Washington,
Wyoming

Internal Revenue Service

Center
Ogden, UT 84201

Illinois, lowa,
Missouri, Wisconsin

Internal Revenue Service
Center
Kansas City, MO 64999

California, Hawaii

Internal Revenue Service
Center
Fresno, CA 93888

Indiana, Kentucky,
North Carolina, Tennessee,
Virginia, West Virginia

Internal Revenue Service
Center
Memphis, TN 37501

If you have no legal residence, principal place of
business or principal office or agency in any Internal
Revenue district, file your return with the Internal
Revenue Service Center, Philadelphia, PA 19255.






Department of the Tre —Int I R u; i .
Form 720 epartment of the Treasury—Internal Revenue Service Use to report Excise

(Rev. Sept. 1976y Quarterly Federal Excise Tax Return Taxes for 1978
Please enter T
na
!:g:‘ss:m' l— Quarter ending —'| FF
employer FD
Ld:,:g:':‘ :I::g Employer identification number ::P
calendar
quarter of T
retumi if d
not printed.
(1f not L .|
correctly If your address is now
printed, different from previous
please return, check here p [7]
change.)
Facilities and Services Rate Tax }:}f Manufacturers—Con. Rate Tax }zf_
Toll telephone service . . . . . . . " |
Teletypewriter exchange service . . . .} 4% |-----ccmoeoceeeeoe. 22 f Pistols and revolvers . . . . . . 10% |emmmmcooceL 32
Local telephone service. . . . . . . Firearms . . . . . . . . . ., 11% o 46
Transportation of persons by air . . . .| 8%(____ 26 § Shells and cartridges . . . . . . 11% oo 49
Use of international air travel facilities . . s:;..(r)o ______________________ 27 I Products and Commodities
Transportation of property by air. . . . "’5;“%' ______________________ 28 § Diesel fuel and special motor fuels . . (60 T 61
Policies issued by foreign insurers . . . [ (sy | 30 ) Gasoline (manufacturerstax). . . . 4¢ gal. - 62
Manufacturers
Coal: ::1 "‘;Iolr"scz(:n. Fuel other
a Underground mined @ 50¢ perton . . | (*) (... . 36 mercial than gasoline . . . |7¢gal |.coooo ... 69
b Underground mined @ 2% of price per aviation Gasoline (retailers tax) (3¢ gal. | ... 14
ton ..o oo Y e 37 J Lubricating oil . . . . . . . . 6¢ggal. | ___ 63
¢ Surface mined @ 25¢ perton. . . .| (%) | ... 38
. . igh hicl Coe e .
d Surface mined @ 29% of price perton. . (*) oL 39 Tires ra'rgninw:é;e . ¢ ? ty‘pe Lo lg: :g .......................... 66
Truck, bus, and trailer chassis and bodies; other . . . . . . . .| 5¢lIb.
tractors . . . . . . . o Lo L L ]10% | e 33 flnnertubes . . . . . . . . .110¢W. (e 67
Parts or accessories for trucks, etc. . . .| 8% | .. 48 | Tread rubber (camelback) . . . . .| 5¢lb. 68
Fishing rods, etc., and artificial lures, etc. 10% | oo 41
Bows and arrows . . . . . . . ,|119 44 § TOTAL TAX (Enter here and in Item 1 below.)
*See instructions on page 2. ' *See instructions on page 2.

1 Total tax. (Before making entries in items 1 to 9, complete your total tax above.) .

2 Adjustments. (See instructions. Attach statement explaining adjustments.) .
3 Tax as adjusted. (Item 1 plus or minus item 2.) .

4 (a) Record of Tax Liability. (See instructions on page 4.) (b) Record of Federal Tax Deposits %

Period Amount of Liability Date of deposit Amount
N — .
Total for month V7777777 ’ '
1st-1 da
s,;::{': 16tth-?at:t da); | ///////%
T ——

Total for month 7/////////////////////////////////
(c) Total Liability for Quarter . . . . . . . . . . A

(d) Final deposit made for quarter (see note under item 7) .
(e) Total deposits for quarter (including final deposit made for quarter) .

5 Overpayment from previous quarter . . . . . . . . e e e—
6 Total deposits (item 4(e) plus item =) —
7 Undeposited taxes due (item 3 less item 6; this should be $100 or less). Pay to Internal Revenue Service . . . —

Note: If undeposited taxes due at the end of the quarter are more than $100, the entire balance
must be deposited. This deposit must be entered in the deposit schedule above in item 4(d).

8 If item 6 is more than item 3, enter excess here | K and check if you want it: [] applied to your next return, or [ refunded to you.

9 If not liable for returns in succeeding quarters, write “FINAL"" here | 2 and return this form to your Internal Revenue Service Center.
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and stat: ts, and to the best of my knowledge and belief, it is true, correct and complete.

Signature » Title (Owner, etc.) » Date >
Please return this form to your Internal Revenue Service Center (See last item of instructions, “Where to File”) Form 720 (Rev. 9-78)






Instructions

Additional information on excise taxes is con-
tained in Publication 510 available free from any
Internal Revenue Service office.

Name, address, and employer identification
number.—After you first file Form 720, a pre-
addressed return will be mailed to you every
three months. Please use the preaddressed
form. If it is lost, request another. Unless al-
ready shown on the preaddressed form, enter
at the right of the space provided for the tax-
payer’s name, the ending month and year of
the calendar quarter for which the return is
filed. If you must use a non-preaddressed
form, type or print your name, address, and
employer identification number exactly as
shown on previous returns. Do not use an em-
ployer identification number assigned to a
prior owner.

You must file a return for each quarter
whether or not you incurred any liability. If you
have no tax to report, enter “None” in item 3.

Adjustments.—Generally, an adjustment
may be allowed for all the taxes reported on
Form 720 to correct mathematical errors or
to adjust payments of tax on transactions,

charges, or processing that are entitled to be
made tax free.

Enter in item 2 the total of any adjustments
claimed. If you claim an adjustment, attach a
statement explaining the basis for it and state
that you have the required supporting evi-
dence. You must identify the IRS Numbers
being adjusted, the amount of adjustment
claimed for each, and the period in which the
tax liability was previously reported.

Exemptions.—Some transactions are ex-
empt from tax. As an illustration, certain ex-
emptions are provided for export transactions
and for transactions involving States, political
subdivisions, certain nonprofit educational
organizations, and certain aircraft museums.

Records.—Keep on file at your principal
place of business or some other convenient
location, duplicate copies of your return and
accurate records and accounts of all trans-
actions. They must contain sufficient informa-
tion to indicate whether the correct amount of
tax has been computed and paid. Also, keep
records and information in support of all ad-
justments claimed and all exemptions. In the
case of most taxes reportable on Form 720,
keep your records at least four years from the
date: (1) the tax becomes due, (2) the tax is
paid, (3) an adjustment is claimed, or (4) a
claim for refund is filed, whichever is later. If
required, your records must be available for
inspection by the Internal Revenue Service.

Penalties and Interest

Avoid penalties and interest by correctly
filing, depositing and paying tax when due.
The law provides a penalty of from 5 percent
to 25 percent of the tax for late filing unless
reasonable cause is shown for the delay. If
you are late filing a return or depositing tax,
send a full explanation with the return. Penal-
ties are provided for willful failure to collect
and pay tax, keep records, file returns, and for
filing false or fraudulent returns.

Penalties are also provided for late pay-
ment of tax and for not depositing the proper
amount of tax when due. Neither penalty ap-
plies if you can show reasonable cause for
failure to pay or deposit when due.

Taxes not deposited when due.—The pen-
alty for failure to make deposits when due is
5 percent of the amount of the underpayment,

without regard to how long the underpayment
continues.

Page 2

Taxes not paid when due.—The penalty for
failure to pay taxes when due is 14 of 1 per-
cent of the unpaid amount for each month

- or part of a month it remains unpaid—up to

25 percent of the unpaid amount. The penalty
applies to any unpaid tax shown on a return.
It also applies to any portion of additional tax
shown on a bill if it is not paid within 10 days
from the date of the bill.

These penaities are in addition to the in-
terest charge on late payments.

Facilities and Services

In determining the amounts paid for communi-
cations services, do not include the amount of
State or local taxes imposed on these services, if
the amount is separately stated in the bill to the
customer.

Policies issued by foreign insurers.—The
rates of tax not shown on the face of the
form are:

(1) Casualty insurance and indemnity
bonds.—Four cents on each dollar, or frac-
tional part thereof, of the premium paid on
the policy of casualty insurance or the
indemnity bond.

(2) Life insurance, sickness and accident
policies, and annuity contracts.—One cent
on each dollar, or fractional part thereof, of the
premium paid on the policy of life, sickness
or accident insurance, or annuity contract.

(3) Reinsurance.—One cent on each dol-
lar, or fractional part thereof, of the premium
paid on the policy of reinsurance covering any
of the contract taxable under (1) or (2).

Manufacturers

Effective April 1, 1978, a new tax is imposed
on the sale of coal by the producer. The tax is
$.50 per ton for underground mined coal and $.25
per ton for surface mined coal. The tax per ton
may not exceed 2% of the price at which a ton
of coal in each category is sold. See Notice 476
for further information.

Light-duty Trucks.—The 8 percent tax on
truck parts and accessories is to be refunded
or credited to the manufacturer if the part
or accessory is sold on, or in connection with,
the first retail sale of a light-duty truck (gross
vehicie weight of 10,000 pounds or less.)

The resale of an article taxable as the
chassis or body of a truck, truck tractor, or
truck-trailer is not subject to additional manu-
facturers tax, if before the resale the chassis
or body was merely combined with certain
named items such as a fifth wheel, wrecker
crane, or loading and unloading equipment.
For full list of such items, see section 4063.

These taxes apply to the sale or use by the
manufacturer, producer, or importer of the
articles listed.

Basis for tax and adjustments.—Generally,
the tax is computed on the price for which the
taxable article is sold or leased. If a taxable
article is sold or leased under a conditional
sales contract, installment payment contract,
or chattel mortgage arrangement, compute
and pay tax on each payment received during
the quarter covered by the return. For ex-
clusion from the sale price of finance charges,
and local advertising charges, consult your
District Director. There are also special rules
that apply to the lease of any article.

If charges for transportation, delivery, in-
surance, installation, and retail dealer prepa-
ration costs' are included in the manufac-
turer’s sale price, you may adjust the price by

deducting the actual amount paid or incurred
for such expenses. For the circumstances un-
der which adjustments may be made and
about the evidence required to support such
adjustments, consuit your District Director or
the applicable regulations. Adjustment of the
manufacturer’s sale price may also be made
for discounts, rebates, and other similar al-
lowances granted to the purchaser. But such
discounts, etc., may not be anticipated. Ad-
justments may only be made if the purchaser
has taken advantage of the discount, etc., be-
fore the return is required to be filed.

If the adjustments are made or the re-
quired evidence is obtained after the return is
filed, the amount of tax involved may be con-
sidered an overpayment and you may then
take a credit for that amount on a later return,
or file a refund claim.

Tax shall be computed on a price estab-
lished by the Commissioner of Internal Rev-
enue if an article is sold by the manufacturer
or producer at retail, on consignment, or
otherwise than through an arm’s-length trans-
action at less than the fair market price, or if
the article is used by the manufacturer or pro-
ducer in a manner subject to tax.

A tax of 11 percent is imposed upon the
sale by the manufacturer, producer or im-
porter of any bow with a draw weight of 10
pounds or more, and of any arrow which
measures 18 inches or more in overall length.
Included in this category are any parts or ac-
cessories suitable for inclusion in, or attach-
ment to, a taxable bow or arrow, and any
quiver suitable for use with such arrows.

Products and Commodities

These taxes apply to the retail sale or use of
diesel fuel, special motor fuels and fuel used
in noncommercial aviation; the sale of gaso-
line, tread rubber, or the sale or lease of tires
or inner tubes, by their manufacturer, pro-
ducer, or importer; and the sale of lubricating
oils by their manufacturer or producer. These
taxes may also apply to one part of an other-
wise untaxable item, such as tires on imported
vehicles.

The rates of tax not shown on the face of
the form are as follows:

Diesel fuel and special motor fuels:

(a) Four cents a gallon if sold for use or
used as a fuel in a highway vehicle, except
that the tax is 2 cents a gallon if sold for use
or used in a highway vehicle which (A) at the
time of sale or use, is not registered and is
not required to be registered for highway use
under the laws of any State or foreign country,
or (B) in the case of a highway vehicle owned
by the United States, is not used on the
highway.

(b) If fuel is sold subject to tax at the 2
cents a gallon rate, an additional tax of 2
cents a gallon is imposed on the user if the
fuel is uysed in a highway vehicle which (A)
at the time of use, is registered or is required
to be registered for highway use under the
laws of any State or foreign country, or (B)
in the case of a highway vehicle owned by the
United States, is used on the highway.

(c) Two cents a gallon on special motor
fuels sold for use or used as a fuel in a motor
boat or other vehicle that is not a highway
vehicle.

Aviation fuel.—A tax is imposed on aviation
fuel sold for use or used in noncommercial
aviation. The retailers tax on aviation gasoline
is in addition to the manufacturers tax. If fuel
was taxed on its sale as a special motor fuel
but subsequently it is used as aviation fuel,
the tax on the user would be the difference be-

(Instructions continued on page 4.)
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(Rev. Sept. 1978)

Department of the Treasury—Internal Revenue Service

Quarterly Federal Excise Tax Return

Use to report Excise
Taxes for 1978

Type or print in this space your name, address, and employer identification number

as shown on original.

YOu

Return for calendar quarter ending

(Enter month and year as on original)

COP

Facilities and Services Rate Tax Ne. | Manufacturers—Con. Rate Tax iy
Toll olephons serice . - e 4% | 22 | istols and revolvers . L - 32
Local telephone service . Firearms . . 11% | oo 46
Transportation of persons by air . 8% e 26 Q Shells and cartrldges . 11% oo, 49
Use of international air travel facilities . ‘z’.oro ______________________ 27 J Products and Commodltles
Transportation of property by air . "5;‘%‘ ______________________ 28 Diesel fuel and special motor fuels . [ &) T 61
Policies issued by foreign insurers (6 T I, 30 J Gasoline (manufacturers tax) . A¢gal. | .. 62
ggglr:lufacturers Fuel used Fuel other
a Underground mined @ 50¢ per ton . O N 36 :.r:'er:;gtl:om- than gasoline 7¢gal. |oooo . 69
b Underground mined @ 2% of price per aviation Gasoline (retailers tax) | 3¢ gal. | ____ 14
ton . . . . . . .. . (6 T P 37 J Lubricating oil 6¢ gal. 63
¢ Surface mined @ 25¢ per ton . (G TN P 38
d Surface mined @ 2% of price per ton . (G T P 39 Tires { Pa'rgnr::':é;e’jlde type 1(1): :g ________ 66
Truck, bus, and trailer chassis and bodies; other 5¢ Ib.
tractors . .. 10% | oo, 33 Inner tubes . . . < |10¢ b | 67
Parts or accessories for trucks, etc. . 8 | e 48 § Tread rubber (camelback) . 5¢ Ib. 63
Fishing rods, etc., and artificial lures, etc. |10% | ... 41
Bows and arrows . 119, 44 § TOTAL TAX (Enter here and in Item 1 below.)

*See instructions on page 2.

*See instructions on page 2.

1 Total tax. (Before making entries in items 1 to 9, complete your total tax above.) .

2 Adjustments. (See instructions. Attach statement explaining adjustments.) .

3 Tax as adjusted. (Item 1 plus or minus item 2.).

4 (a) Record of Tax Liability. (See instructions on page 4.)

(b) Record of Federal Tax Deposits

Period Amount of Liability Date of deposit Amount
[ .
Total for month /77777
Second |5 o . T
Total for month V77777
i e .
Total for month ////////////////////////////

(c) Total Liability for Quarter .

V7%

(d) Final deposit made for quarter (see note under item 7) .

(e) Total deposits for quarter (including final deposit made for quarter) .

5 Overpayment from previous quarter .
6 Total deposits (item 4(e) plus item 5) .

S —

7 Undeposited taxes due (item 3 less item 6; this should be $100 or less), Pay to Internal Revenue Service .
Note: If undeposited taxes due at the end of the quarter are more than $100, the entire balance
must be deposited. This deposit must be entered in the deposit schedule above in item 4(d).

8 If item 6 is more than item 3, enter excess here | ]

—_—
—_—

and check if you want it: [] applied to your next return, or [ refunded to you.

9 If not liable for returns in succeeding quarters, write “FINAL"’ here |

and return this form to your Internal Revenue Service Center.

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true, correct and complete.

Signature »

Title (Owner, etc.) >

Date »

Form 720 (Rev.

9-78)





Instructions (Continued)

tween the 7 cents rate and the 4 cents or 2
cents rate previously paid on the sale of the
fuel to the user.

Deposit Requirements

You are required to deposit all excise taxes
in excess of $100 reportable on Form 720, at
an authorized depositary or at the Federal Re-
serve Bank (FRB) serving the area in which
you are located. Deposits must be made ac-
cording to the instructions on the reverse of
Federal Tax Deposit Form 504. Form 504 must
accompany each deposit. The deposit must be
made in a form of payment that the FRB con-
siders to be an immediate credit item. Addi-
tional information can be obtained from a de-
positary or FRB.

The following rules show how often you
must make deposits:

Monthly Deposits.—If you are liable in any
month (except the last month of a calendar
quarter) for more than $100 of taxes report-
able on Form 720 and you are not required
to make semimonthly deposits, you must de-
posit the amount on or before the last day of
the next month. In the case of air transporta-
tion and communication taxes, the tax com-
puted on the basis of amounts billed (commu-
nication) or tickets sold (air transportation)
for a monthly period, is considered collected
during the next monthly period.

Semimonthly deposits.—If you had more
than $2,000 in excise tax liability for any
month of a quarter, you must deposit taxes
for the following quarter (regardless of
amount) on a semimonthly basis as follows:
(A “‘semimonthly period’’ means the first 15
days of a calendar month or that part of the
month after the 15th day.)

(A) If the amount is for air transportation
or communication taxes and the tax is com-
puted on the basis of amount billed (commu-
nication) or tickets sold (air transportation)
the tax computed for a semimonthly period is
considered as collected during the second suc- -
ceeding semimonthly period. Deposit these
taxes within three banking days after the end
of the semimonthly period for which it is con-

. sidered collected. If the tax is computed on a
basis other than stated above, deposit these
taxes within three banking days after the end
of the semimonthly period in which it was col-
lected. In determining banking days, exclude
any local banking holidays observed by au-
thorized depositaries, as well as Saturdays,
Sundays, and legal holidays.

(B) If the amount for tax on policies issued
by foreign insurers is for:
1. the first semimonthly period—deposit
it by the first day of the next month.
2. the second semimonthly period—de-
posit it by the 15th day of the next
month.

(C) If the amount is for taxes other than
those described in (A) or (B) above, deposit
it on the ninth day following the semimonthly
period for which it is reported.

You meet the semimonthly deposit require-
ments if the amount you deposit for the semi-
monthly period is:

Page 4

1. Not less than 90% of the total tax col-
lected during (or reportable for) the
semimonthly period;

2. Not less than 459, of the total tax col-
lected during (or reportable for) the
month;

3. Not less than 509, of the total tax col-
lected during (or reportable for) the
second preceding month (first preceding
month for air transportation and com-
munications taxes); or

4. For manufacturer's and retailer's taxes
only—in the case of an amount you de-
posit for the second semimonthly period
in the month, when added to the de-
posit for the first semimonthly period,
not less than 909% of the total taxes
reportable for the month.

In addition, if the semimonthly period is in
either of the first two months of the quarter,
you must deposit the underpayment for the
month by the following date:

(a) The first day of the second month fol-
lowing such month in the case of tax
on foreign insurance policies;

(b) The ninth day of the second month

_ following such month in the case of

manufacturer’'s and retailer’'s taxes;
and

The last day of the following month
in the case of air transportation or
communications taxes.

(c)

Important Notes:

(1) If you use option 2, 3, or 4 to meet
semimonthly deposit requirements, you may
not be required to keep books and records
(except as to deposits) on a semimonthly
basis or record your tax liability on a semi-
monthly basis in item 4. (See Sec. 48.6302
(c)—l)and Sec. 49.6302(c)-1 of the Regula-
tions.

(2) You may not use option 2 or 3 if you
collect more than 75 percent of the air trans-
portation or communications taxes or if you
incur more than 75 percent of the monthly
liability for other taxes in the first semi-
monthly period in each month.

Quarterly deposits.—If your excise tax lia-
bility for a quarter (reduced by any monthly
or semimonthly deposits for the quarter) is
more than $100, you must deposit the un-
paid balance on or before the last day of the
first month following the quarter. If however,
the unpaid balance is for communications or
air transportation taxes only, deposit the un-
paid balance on or before the last day of the
second month following the quarter. You may
make deposits of $100 or less, but are not
required to do so.

If you are paying a tax for the first time or
need additional forms, contact the District
Director or the Director of a Service Center
(see ‘“Where to File’’ below) in time to make
required deposits. Any tax due and not de-
posited must accompany the return.

These provisions do not extend the time for
depositing the taxes for the last semimonthly
period of the quarter, nor relieve you of pen-
alties for failure to make other required timely
deposits.

Overpayment.—If you deposited more than
the correct amount of taxes for a quarter, you
may elect to have the overpayment applied to
your next return or refunded to you. Show the
appropriate amount in the space provided in
item 8. Any amount you elect to have applied
to your next return should be entered in item
5 of your next return.

When to File

A return must be filed for each quarter of
the calendar year as follows:

All excise taxes :
A Air trans. and
Quarter covered °:':|:{ :‘:';":n_'gu:':':." comm. due
or before on or before
January, February,

March. ... . April 30............... May 31
April, May, June............. July 31 August 31
July, August,

September................. October 31............. November 30
October, November,

December................... January 31, .. February 28

For all excise taxes other than those on
air transportation and communications, you
are allowed an additional 10 days for filing
your return if it shows timely deposits in full

payment of the taxes due for the quarter.

Where to File

If your principal business,
office or agency, or legal
residence in the case of an
individual, is located in

A 4

Use this address

A 4

New Jersey,

New York City and counties
of Nassau, Rockland,
Suffolk, and Westchester

Internal Revenue Service
Center
Holtsville, NY 00501

New York (all other counties),
Connecticut, Maine,
Massachusetts, New Hamp-
shire, Rhode Island, Vermont

Internal Revenue Service

Center
Andover, MA 05501

District of Columbia,
Delaware, Maryland,
Pennsylvania

Internal Revenue Service

Center
Philadelphia, PA 19255

Alabama, Florida,
Georgia, Mississippi,
South Carolina

Internal Revenue Service

Center
Atlanta, GA 31101

Michigan, Ohio

Internal Revenue Service

enter
Cincinnati, OH 45999

Arkansas, Kansas,
Louisiana, New Mexico,
Oklahoma, Texas

Internal Revenue Service

Center
Austin, TX 73301

Alaska, Arizona, Colorado,
Idaho, Minnesota, Montana,
Nebraska, Nevada, North
Dakota, Oregon, South
Dakota, Utah, Washington,
Wyoming

Internal Revenue Service
Center
Ogden, UT 84201

llinois, lowa,
Missouri, Wisconsin

Internal Revenue Service

Center
Kansas City, MO 64999

California, Hawaii

Internal Revenue Service

Center
Fresno, CA 93888

Indiana, Kentucky,
North Carolina, Tennessee,

Internal Revenue Service

Center
Memphis, TN 37501

Virginia, West Virginia

If you have no legal residence, principal place of
business or principal office or agency in any Internal
Revenue district, file your return with the Internal
Revenue Service Center, Philadelphia, PA 19255,






Form 720

(Rev. March 1978)

Department of the Treasury—Internal Revenue Service

Quarterly Federal Excise Tax Return

Use to report Excise
Taxes for 1978

Facilities and Services

Toll telephone service
Teletypewriter exchange servrce
Local telephone service

Transportation of persons by air

Use of international air travel facilities .
Transportation of property by air
Policies issued by foreign insurers .
Manufacturers

Coal:

Underground mined
@ 50¢ per ton
Underground mined

@ 2¢ of prlce per
ton .

a

Surface mined @
25¢ per ton

Surface mined @ 2¢
of price per ton

Truck, bus, and trailer chassis and bodies;

tractors. e
Parts or accessories for trucks, etc.

Rate

4%

3

$3. 00
per
person

5%
@]

@]

10%
8%

8% |-

Tax

IRS
No.

22

26
27
28
30

39

33
48

Manufacturers—Con.

Fishing rods, etc., and artificial lures, etc|

Bows and arrows

Pistols and revolvers

Firearms .

Shells and cartridges .
Products and Commodities
Diesel fuel and special motor fuels
Gasoline (manufacturers tax) .

Fuel used Fuel other

innoncom- J  than gasoline

mercial ' )
aviation Gasoline (retailers tax)

Lubricating oil .
highway vehicle type
laminated . .

Tires {
other.

Inner tubes.
Tread rubber (camelback)

TOTAL TAX (Enter here and in Item 1 below.)

Rate Tax IRS
No.
10% 41
11% 44
10% 32
11% 46
11% 49
* 61
4¢ gal. 62
7¢ gal. 69
3¢ gal. 14
6¢ gal. 63
10¢ Ib.
1¢ Ib.} 66
5¢ Ib.
10¢ Ib. 67
5¢ Ib. 68

*See instructions on page 2.

*See instructions on page 2.

1 Total tax. (Before making entries in items 1 to 9, complete your total tax above.),
2 Adjustments. (See instructions. Attach statement explaining adjustments.)

3 Tax as adjusted. (Item 1 plus or minus i

tem 2.)

4 (a) Record of Tax Liability. ( See instructions on page 4.) (b) Record of Federal Tax Deposits 7
Period Amount of Liability Date of deposit Amount
) 1st—15th day
First
Month 16th—last day %
Total for month %
s d 1st—15th day
econ
Month 16th—last day %
Total for month %
1st—15th day
Third
Month 16th—last day %
Total for month %
7
(c) Total Liability for Quarter L L
(d) Final deposit made for quarter (see note under item 7)
(e) Total deposits for quarter (including final deposit made for quarter) e
5 Overpayment from previous quarter . >
6 Total deposits (item 4(e) plus item 5) . .o —>
7 Undeposited taxes due (item 3 less item 6; this should be $100 or Iess) Pay to Internal Revenue Servrce — >
Note: If undeposited taxes due at the end of the quarter are more than $100, the entire balance
must be deposited. This deposit must be entered in the deposit schedule above in item 4(d).
8 If item 6 is more than item 3, enter excess here P $ and check if you want it: [] applied to your next return, or [ refunded to you.

9 If not liable for returns in succeeding quarters, write “FINAL” here p»

and return this form to your Internal Revenue Service Center.

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true, correct and complete.

Signature Title (Owner, etc.) P> Date P>
T
Please enter F
our name, .
gddress, |_ Quarter ending _l FD
employer
identification EP
number, and Employer Identification number
calendar |
quarter of } T
return, if
not printed.
(If not L N
cqrrtecdtly If your address is now
gw;g?e’ different from previous
change.) return, check here p»

Please return this form to your Internal Revenue Service Center
(See last item of instructions, “Where to File”)

Form 720 (Rev. 3-78)





Instructions

Additional information on excise taxes is
contained in Publication 510 available free from
any Internal Revenue Service office.

Name, address, and employer identification
number.—After you first file Form 720, a
preaddressed return will be mailed to you every
three months. Please use the preaddressed form.
If it is lost, request another. Unless already shown
on the preaddressed form, enter at the right of the
space provided for the taxpayer's name, the
ending month and year of the calendar quarter for
which the return is filed. If you must use a
non-preaddressed form, type or print your name,
address, and employer identification number
exactly as shown on previous returns. Do not use
an employer identification number assigned to a
different employer.

You must file a return for each quarter whether
or not you incurred any liability. If you have no tax
to report, enter “None” in item 3.

Adjustments.—Generally, an adjustment may
be allowed for all the taxes reported on Form 720
to correct mathematical errors or to adjust
payments of tax on transactions, charges, or
processing that are entitled to be made tax free.

Enter in item 2 the total of any adjustments
claimed. If you claim an adjustment, attach a
statement explaining the basis for it and state that
you have the required supporting evidence. You
must identify the IRS Numbers being adjusted, the
amount of adjustment claimed for each, and the
period in which the tax liability was previously
reported.

Exemptions.—Some transactions are exempt
from tax. As an illustration, certain exemptions are
provided for export transactions and for
transactions involving States, political sub-
divisions, certain nonprofit educational organ-
izations, and certain aircraft museums.

Records.—Keep on file at your principal place
of business or some other convenient location,
duplicate copies of your return and accurate
records and accounts of all transactions. They
must contain sufficient information to indicate
whether the correct amount of tax has been
computed and paid. Also, keep records and
information in support of all adjustments claimed
and all exemptions. In the case of most taxes
reportable on Form 720, keep your records at
least four years from the date: (1) the tax
becomes due, (2) the tax is paid, (3) an
adjustment is claimed, or (4) a claim for refund is
filed, whichever is later. If required, your records
must be available for inspection by the Internal
Revenue Service.

Penalties and Interest

Avoid penalties and interest by correctly filing,
depositing and paying tax when due. The law
provides a penalty of from 5 percent to 25 percent
of the tax for late filing unless reasonable cause is
shown for the delay. If you are late filing a return
or depositing tax, send a full explanation with the
return. Penalties are provided for willful failure to
collect and pay tax, keep records, file returns, and
for filing false or fraudulent returns.

Penalties are also provided for late payment of
tax and for not depositing the proper amount of
tax when due. Neither penalty applies if you can
show reasonable cause for failure to pay or
deposit when due.

Taxes not deposited when due.—The
penalty for failure to make deposits when due is 5
percent of the amount of the underpayment,
without regard to how long the underpayment
continues.

Page 2

Taxes not paid when due.—The penalty for
failure to pay taxes when due is 1/2 of 1 percent
of the unpaid amount for each month or part of a
month it remains unpaid—up to 25 percent of
the unpaid amount. The penalty applies to any
unpaid tax shown on a return. It also applies to
any portion of additional tax shown on a bill if it is
not paid within 10 days from the date of the bill.

These penalties are in addition to the interest
charge on late payments.

Facilities and Services

In determining the amounts paid for
communications services, do not include the
amount of State or local taxes imposed on
these services, if the amount is separately
stated in the bill to the customer.

Policies issued by foreign insurers.—The
rates of tax not shown on the face of the form are:

(1) Casualty insurance and indemnity
bonds.—Four cents on each dollar, or fractional
part thereof, of the premium paid on the policy of
casualty insurance or the indemnity bond.

(2) Life insurance, sickness and accident
policies, and annuity contracts.—One cent on
each dollar, or fractional part thereof, of the
premium paid on the policy of life, sickness or
accident insurance, or annuity contract.

(3) Reinsurance.—One cent on each dollar, or
fractional part thereof, of the premium paid on the
policy of reinsurance covering any of the contract
taxable under (1) or (2).

Manufacturers

Effective April 1, 1978, a new tax is
imposed on the sale of coal by the producer.
The tax is $.50 per ton for underground
mined coal and £.25 per ton for surface
mined coal. The tax per ton may not exceed
2% of the price at which a ton of coal in
each category is sold. See Notice 476 for
further information.

Light-duty Trucks.—The 8 percent tax on truck
parts and accessories is to be refunded or
credited to the manufacturer if the part or
accessory is sold on, or in connection with, the
first retail sale of a light-duty truck (gross vehicle
weight of 10,000, pounds or less.)

The resale of an article taxable as the chassis
or body of a truck, truck tractor, or truck-trailer is
not subject to additional manufacturers tax, if
before the resale the chassis or body was merely
combined with certain named items such as a fifth
wheel, wrecker crane, or loading and unloading
equipment. For full list of such items, see section
4063.

These taxes apply to the sale or use by the
manufacturer, producer, or importer of the articles
listed.

Basis for tax and adjustments.—Generally,
the tax is computed on the price for which the
taxable article is sold or leased. If a taxable article
is sold or leased under a conditional sales
contract, installment payment contract, or chattel
mortgage arrangement, compute and pay tax on
each payment received during the quarter
covered by the return. For exclusion from the sale
price of finance charges, and local advertising
charges, consult your District Director. There are
also special rules that apply to the lease of any
article.

If charges for transportation, delivery,
insurance, installation, and retail dealer
preparation costs are included in the

manufacturer's sale price, you may adjust the
price by deducting the actual amount paid or

incurred  for such expenses. For the
circumstances under which adjustments may be
made and about the evidence required to support
such adjustments, consult your District Director or
the applicable regulations. Adjustment of the
manufacturer's sale price may also be made for
discounts, rebates, and other similar allowances
granted to the purchaser. But such discounts, etc.,
may not be anticipated. Adjustments may only be
made if the purchaser has taken advantage of the
discount, etc., before the return is required to be
filed.

If the adjustments are made or the required
evidence is obtained after the return is filed, the
amount of tax involved may be considered an
overpayment and you may then take a credit for
that amount on a later return, or file a refund
claim.

Tax shall be computed on a price established
by the Commissioner of Internal Revenue if the
article is sold by the manufacturer or producer at
retail, on consignment, or otherwise than through
an arm's-length transaction at less than the fair
market price, or if the article is used by the
manufacturer or producer in a manner subject to
tax.

A tax of 11 percent is imposed upon the sale
by the manufacturer, producer or importer of any
bow with a draw weight of 10 pounds or more,
and of any arrow which measures 18 inches or
more in overall length. Included in this category
are any parts or accessories suitable for inclusion
in, or attachment to, a taxable bow or arrow, and
any quiver suitable for use with such arrows.

Products and Commodities

These taxes apply to the retail sale or use of
diesel fuel, special motor fuels and fuel used in
noncommercial aviation; the sale of gasoline,
tread rubber, or the sale or lease of tires or inner
tubes, by their manufacturer, producer, or
importer; and the sale of lubricating oils by their
manufacturer or producer. These taxes may also
apply to one part of an otherwise untaxable item,
such as tires on imported vehicles.

The rates of tax not shown on the face of the
form are as follows:

Diesel fuel and special motor fuels:

(a) Four cents a gallon if sold for use or used
as a fuel in a highway vehicle, except that the tax
is 2 cents a gallon if sold for use or used in a
highway vehicle which (A) at the time of sale or
use, is not registered and is not required to be
registered for highway use under the laws of any
State or foreign country, or (B) in the case of a
highway vehicle owned by the United States, is
not used on the highway.

(b) If fuel is sold subject to tax at the 2 cents a
gallon rate, an additional tax of 2 cents a gallon is
imposed on the user if the fuel is used in a
highway vehicle which (A) at the time of use, is
registered or is required to be registered for
highway use under the laws of any State or
foreign country, or (B) in the case of a highway
vehicle owned by the United States, is used on
the highway.

(c) Two cents a gallon on special motor fuels
sold for use or used as a fuel in a motor boat or
other vehicle that is not a highway vehicle.

Aviation fuel.—A tax is imposed on aviation
fuel sold for use or used in noncommercial
aviation. The retailers tax on aviation gasoline is
in addition to the manufacturers tax. If fuel was
taxed on its sale as a special motor fuel but
subsequently it is used as aviation fuel, the tax on
the user would be the difference between the 7

(Instructions continued on page 4.)





Form 720

(Rev. March 1978)

Department of the Treasury—Internal Revenue Service

Quarterly Federal Excise Tax Return

Use to report Excise
Taxes for 1978

Facilities and Services

Toll telephone service
Teletypewriter exchange servrce
Local telephone service

Transportation of persons by air

Use of international air travel facilities .
Transportation of property by air
Policies issued by foreign insurers .
Manufacturers

Coal:

a Underground mined
@ 50¢ per ton

b Underground mined
t@ 2¢ of prlce per
on .

c Surface mined @
25¢ per ton

d Surface mined @ 2¢
of price per ton

Truck, bus, and trailer chassis and bodies;

tractors. e
Parts or accessories for trucks, etc.

3

Rate

4%

8% |-

$3. 00
per
person

5%
@]

@]

10%
8%

IRS

Tax No.

_______________________ 22
26
27
28
30

39

33
48

Manufacturers—Con.

Fishing rods, etc., and artificial lures, etc|

Bows and arrows

Pistols and revolvers

Firearms .

Shells and cartridges .
Products and Commodities
Diesel fuel and special motor fuels

Gasoline (manufacturers tax) .
Fuel used Fuel other
In noncom- than gasoline
mercial } .
aviation Gasoline (retailers tax)
Lubricating oil .
highway vehicle type
Tires laminated . .
other.

Inner tubes.
Tread rubber (camelback)

TOTAL TAX (Enter here and in Item 1 below.)

Rate Tax IRS
No.
10% 41
11% 44
10% 32
11% 46
11% 49
* 61
4¢ gal. 62
7¢ gal. 69
3¢ gal. 14
6¢ gal. 63
10¢ Ib.
1¢ Ib.} 66
5¢ Ib.
10¢ Ib. 67
5¢ Ib. 68

*See instructions on page 2.

*See instructions on page 2.

1 Total tax. (Before making entries in items 1 to 9, complete your total tax above.),
2 Adjustments. (See instructions. Attach statement explaining adjustments.)
3 Tax as adjusted. (Item 1 plus or minus item 2.)

4 (a) Record of Tax Liability. ( See instructions on page 4.) (b) Record of Federal Tax Deposits 7
Period Amount of Liability Date of deposit Amount
) 1st—15th day
First
Month 16th—last day %
Total for month %
s d 1st—15th day
econ
Month 16th—last day %
Total for month %
1st—15th day
Third
Month 16th—last day %
Total for month %
7,
(c) Total Liability for Quarter L L
(d) Final deposit made for quarter (see note under item 7)
(e) Total deposits for quarter (including final deposit made for quarter) e
5 Overpayment from previous quarter . >
6 Total deposits (item 4(e) plus item 5) . .o —>
7 Undeposited taxes due (item 3 less item 6; this should be $100 or Iess) Pay to Internal Revenue Servrce — >

Note: If undeposited taxes due at the end of the quarter are more than $100, the entire balance
must be deposited. This deposit must be entered in the deposit schedule above in item 4(d).

8 If item 6 is more than item 3, enter excess here P $

and check if you want it: [] applied to your next return, or [ refunded to you.

9 If not liable for returns in succeeding quarters, write “FINAL” here p»

and return this form to your Internal Revenue Service Center.

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true, correct and complete.

Signature P

Title (Owner, etc.) P>

Date P

YOUR GOPRY

Type or print in this space your name, address, and employer identification number

as shown on original.

Return for calendar quarter ending

(Enter month and year as on original)





Instructions (Continued)

cents rate and the 4 cents or 2 cents rate
previously paid on the sale of the fuel to the user.

Depositary Method of Payment

If you are liable in any calendar quarter for
more than $100 of excise taxes, you are required
to make semimonthly, monthly or quarterly
deposits with an authorized financial institution or
a Federal Reserve bank, in accordance with
specific instructions on the back of the Federal
Tax Deposit Form.

If you are liable for $100 or less of taxes for a
calendar quarter (or your total liability for a
calendar quarter, less any deposits for the
quarter, is $100 or less), you must either pay the
taxes with your quarterly return or deposit them
with an authorized financial institution or Federal
Reserve bank.

Deposit Requirements

Record of deposits and liabilities.—If you
are required to make semimonthly deposits,
as discussed below, you must also record
your semimonthly tax liabilities in item 4,
unless you come within the exceptions
discussed in the section below headed
“Important Notes.” If you come within these
exceptions, or are liable only for monthly
deposits, you may record your liabilities in the
monthly totals.

Monthly deposits.—If you are liable in any
month (except the last month of a calendar
quarter), for more than $100 of taxes reportable
on Form 720 and you are not required to make
semimonthly deposits, you must deposit the
amount on or before the last day of the next
month. In the case of air transportation and
communications taxes, the tax computed on the
basis of amounts billed (communications) or
tickets sold (air transportation) for a monthly
period is considered as collected during the
succeeding monthly period.

Semimonthly deposits.—If you had more
than $2,000 in excise tax liability for any month of
a calendar quarter, you must deposit taxes for the
following calendar quarter (regardless of amount)
on a semimonthly basis as follows:

(A) If the amount is for air transportation or
communications taxes and the tax is computed on
the basis of amounts billed (communications) or
tickets sold (air transportation), the tax computed
for a semimonthly period is considered as
collected during the second succeeding
semimonthly period. Deposit the tax on air
transportation or communications services within
three banking days after the close of the
semimonthly period for which it is considered
collected or for which it actually is collected. A
“semimonthly period” means the first 15 days of a
calendar month or that part of the month after the
15th day.

(B) If the amount is for tax on policies issued
by foreign insurers, deposit it:

a. On or before the first day of the next
month if the tax is for the first
semimonthly period of a month; or

b. On or before the 15th day of the next
month if the tax is for the second
semimonthly period of a month.

Page 4

(C) If the amount is for taxes other than those
described above in (A) or (B), deposit it on or
before the ninth day following the semimonthly
period for which it is reportable.

You meet the semimonthly deposit
requirements if the amount you deposit for the
semimonthly period is:

1. Not less than 90% of the total tax col-
lected during (or reportable for) the
semimonthly period;

2. Not less than 45% of the total tax
collected during (or reportable for) the
month;

3. Not less than 50% of the total tax col-
lected during (or reportable for) the
second preceding month (first preceding
month  for air transportation and
communications taxes); or

4. For manufacturer's and retailer's taxes
only—in the case of an amount you
deposit for the second semimonthly
period in the month, when added to the
deposit for the first semimonthly period,
not less than 90% of the total taxes
reportable for the month.

In addition, if the semimonthly period is in
either of the first two months of the quarter, you
must deposit the underpayment for the month by
the following date:

a. The first day of the second month
following such month in the case of tax on
foreign insurance policies;

b. The ninth day of the second month
following such month in the case of
manufacturer's and retailer's taxes; and

c. The last day of the following month in the
case of air transportation or
communications taxes.

Important Notes:

(1) If you use option 2, 3, or 4 to meet
semimonthly deposit requirements, you may
not be required to keep books and records
(except as to deposits) on a semimonthly
basis or record your tax liability on a
semimonthly basis in item 4. (See Sec. 48-6302
(c)-1 and Sec. 49.6302(c)-1 of the
Regulations.)

(2) You may not use option 2 or 3 if you collect
more than 75 percent of the air transportation or
communications taxes or if you incur more than
75 percent of the monthly liability for other taxes in
the first semimonthly period in each month.

Quarterly deposits.—If your excise tax liability
for a quarter (reduced by any monthly or
semimonthly deposits for the quarter) is more than
$100, you must deposit the unpaid balance on or
before the last day of the first month following the
quarter. If however, the unpaid balance is for
communications or air transportation taxes only,
deposit the unpaid balance on or before the last
day of the second month following the quarter.
You may make deposits of $100 or less, but are
not required to do so.

This provision does not extend the time for
depositing the taxes for the last semimonthly
period of the quarter, nor relieve you of
penalties for failure to make other required
timely deposits.

Federal Tax Deposit Form 504.—You must
deposit all excise taxes reportable on Form 720, in
an authorized financial institution or a Federal
Reserve bank, as explained on the back of
Federal Tax Deposit Form 504, unless the total
liability for any calendar quarter less the amount of
taxes previously deposited, is $100 or less.

If you are paying a tax for the first time or need
additional forms, contact the District Director or
the Director of a Service Center (see “Where to
File” below) in time to make required deposits.
Any tax due and not deposited must accompany
the return.

Overpayment.—If you deposited more than
the correct amount of taxes for a quarter, you may
elect to have the overpayment applied to your
next return or refunded to you. Show the
appropriate amount in the space provided in item
8. Any amount you elect to have applied to your
next return should be entered in item 5 of your
next return.

When to File

A return must be filed for each quarter of the
calendar year as follows:

All excise taxes Air trans. and
other than air trans. .
Quarter covered and comm. due on comm. due
or before on or before
January, February,

March | April 30 May 31
April, May, June ... S July 31 August 31
July, August,

September ..........cco..... October 31 ... November 30
October, November,

December ..........ccccoe.. January 31 ................. February 28

For all excise taxes other than those on air
transportation and communications, you are
allowed an additional 10 days for filing your return
if it shows timely deposits in full payment of the
taxes due for the quarter.

Where to File

If your principal business,
office or agency, or legal
residence in the case of an
individual, is located in

New Jersey,

New York City and counties
of Nassau, Rockland,
Suffolk, and Westchester

Use this address

Internal Revenue Service
Center
Holtsville, NY 00501

New York (all other counties), Internal Revenue Service
Connecticut, Maine, Center
Massachusettes, New Hamp- Andover, MA 05501
shire, Rhode Island, Vermont

District of Columbia, Internal Revenue Service

Delaware, Maryland,
Pennsylvania

Center
Philadelphia, PA 19255

Alabama, Florida,
Georgia, Mississippi,
South Carolina

Internal Revenue Service
Center
Atlanta, GA 31101

Michigan, Ohio

Internal Revenue Service
Center
Cincinnati, OH 45999

Arkansas, Kansas,
Louisiana, New Mexico,
Oklahoma, Texas

Internal Revenue Service
Center
Austin, TX 73301

Alaska, Arizona, Colorado,
Idaho, Minnesota, Montana,
Nebraska, Nevada, North
Dakota, Utah, Washington,
Wyoming

Internal Revenue Service

Center
Ogden, UT 84201

Illinois, lowa,
Missouri, Wisconsin

Internal Revenue Service
Center
Kansas City, MO 64999

California, Hawaii

Internal Revenue Service
Center
Fresno, CA 93888

Indiana, Kentucky,
North Carolina, Tennessee,
Virginia, West Virginia

Internal Revenue Service
Center
Memphis, TN 37501

If you have no legal residence, principal place of
business or principal office or agency in any Internal
Revenue district, file your return with the Internal
Revenue Service Center, Philadelphia, PA 19255.





