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Instructions
for
Form 1040

and for Schedules
A,B,C,DEF
and R

Department
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A

Internal
Revenue
Service

A Special Message
From The
Commissioner

Please give this a few
moments of your time

We know that filling out a tax return is not fun—even if
you get a refund, which most taxpayers do. Yet, we believe
most American taxpayers can make their own tax return
for 1971.

Turn this page and you will find an example showing
how almost 30 million of you can prepare your tax return.
There is no reason for anyone in this large group to pay
to have his return prepared by someone else—unless he
has some complicated personal situation.

If your income is less than $10,000 and you use the tax
table with the built in standard deduction, as you will see
from the next page, making your tax return for 1971
should not be difficult. If you prefer, we'll even compute the
tax for you when you mail your return to one of our service
centers. And we will do this even if your income goes up
to $20,000. If you are entitled to a retirement income
credit, we will figure that too. You will find further instruc-
tions on all of this on page 3.

If you have made heavy payments of charitable contribu-
tions, interest, medical expenses (unreimbursed), and
taxes, it may pay you to itemize your deductions instead of
taking the standard deduction. In such case, while we can-
not make the computations for you, your local Internal
Revenue Office stands ready to help you by answering your
questions. In addition, the Service will supply informational
pamphlets and help in other ways. This service is free.

If nevertheless you need to employ someone to help you
because of personal complications, you should remember
that you still are responsible for everything on your return.
Therefore, be careful and satisfy yourself that you employ
someone who is competent and trustworthy, and who will
not misuse the confidential information you furnish for use
in making your return.

Each year American taxpayers voluntarily file their tax
returns and make a special effort to pay the taxes they owe.
This is a real compliment to our American system. As
Commissioner, we commend and thank you for your
wonderful cooperation and support. We pledge to you a
vigorous enforcement of your internal revenue laws against
the very few who would attempt to cheat the system. The
honest American taxpayer deserves no less.

A final word: Some taxpayers may not have had enough
tax withheld from their salaries or wages during 1971.
Because of this, we recommend that you prepare your
return early. Then, if you find your tax was not fully paid
by the amount withheld, you will have time—before April
17—to meet your tax obligation.

Bl b Gyt

Commissioner of internal Revenue



Filling out your
tax return may bhe
easier than you

You can do it
yourself!

think . . .

The filled in
Form 1040
shows how,
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Department of the Treasury / Internal Revenue Service

Individual Income Tax Return
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For the year January 1-December 31, 1971, or other taxable year 1871, enAiNg eeeoeeceeeeereeceeaeneneevencana 19 el
Place fabel on Your social :uuruy‘ number
form you file. JB 516-04~1492 575-10-1776 D016 !

COI’;’fe ‘;‘e::‘easrgs'ry?tc” JOHN F & MARY BROWN Spruse’s s?clll ncl,nity number

Er}:;r socgal< ) 3700 MILL WAY ;

security number(s S

only if incorrect or HOMETOWN NY 14202 . ocea- | Yous

not shown on label. pation | spouse’s Housew{fe
Filing Status-—check only one: Exemptions Regular/ 65 or over / Blind gpper
1 [T single 7 Yourself . . . O [] number
2 Married filing jointly (even if only one had income)

30 Married filing separately and spouse is also filing.

Give spouse's social security number in
space above and enter first name here »

8 Spouse (i L) LX O O
9 First names of your dependent children who lived with
you ames , arlée

4 [ Unmarried Head of Household
§ [] Surviving widow(er) with dependent child
6 [[] Married filing separately and spouse is not filing

Enter

»
10 Number of other dependents (from line 33) N
11 Total exemptions claimed .. . |

of boxes
ehecked» 2

12 Wages, salaries, tips, etc. (Attach Forms W-2 to back. If unavailable, attach explanation) . 1z _(Zz&@

Please attach Copy B of Form W-2 to back

18 Adjusted gross income (subtract line 17 from line 16) .

13a Dividends (325,088 ) 5. 20,00 .. 13b Less $.. 2000 siancs . »|Be__—0T |
(If gross dividends and other distri are over $100, list in Part | of Schedule B.)

@

E 14 [nterest. [If $100 or less, enter total without listing in Schedule BJ. 14 /OO _OQ

S If over $100, enter total and list-in Part Il of Schedule B

£

- 15 Income other than wages, dividends, and interest (from line 40) . 15 —_
16 Total (add lines 12, 13c, 14 and 15) 16 9,- q 75 00
17 Adjustments to income (such as “sick pay,’”’ moving expense, etc. from line 45) . . . 17 —_

Write soc. sec. no. on Check or Money Order. Attach here 7

See page 3 of instructions for rules under which the IRS will figure your tax.

If you

if you

Tax, Payments and Credits

20 Total credits (from line 54)
21 Income tax (subtract line 20 from line 19)

22 Other taxes (from line 60)

23 Total (add lines 21 and 22) .

26 Other payments (from line 64) .
27 Total (add lines 24, 25, and 26) .

24 Total Federal income tax withheld (attach Forms W-Z aor W—2P to back) .
25 1971 Estimated tax payments (include 1970 overpayment allowed as a credit) . 25

e'\\e“"

24

do not itemize deductions and line 18 is under $10,000, find tax in Tables and enter on line 19.
itemize deductions or line 18 is $10,000 or more, go to line 46 to figure tax.

19 Tax (Check if from: }X{Tax Tables 1-13, [1Tax Rate Sch. X, ¥, or Z, [1Sch. B, [J Sch. G or [ Form 4726} | 19

of

0““ 20

N
%}‘
S

26

1,032160|7 /—q&

N
NS |

28 If line 23 is larger than line 27, enter BALANCE DUE Py in full with returm. Make check or money

o
Sc order payable to Intemnal Revenue Service 23
a3
@ | 29 if line 27 is larger than line 23, enter OVERPAYMENT . -
=& f . Allow at least six weeks 3 6
B 30 Line 29 to be: (@) REFUNDED "'\ 0 Tesind check - 30
(b) Credited on 1972 estimated tax . .-

Foreign
Accounts

31 Did you, at any time during the taxable year, have any interest in or signature or cther author
ity over a bank, securities, or other financial account in a foreign country (except in a U.S.
military banking facility operated by a U.S. financial institution)?
If “Yes,” attach Form 4683. (For definitions, see Form 4683.)

» DYes ENO

&N
LE)
3

here

Under penalties of perjury, | declare that | have examined this return, including

and

| it is true, correct, and comple“i f M 2 2//22

}Your signature / Dite
m Brown 2/2//72

and to the best of my knowledge and belief

} Signature of preparer other than taxpayer, based on Date
all information of which he has any knowledge,

’Spouse’s signature (if filing jowdlly, BOTH must sign even if oniy one had incame)

Address

Page 2

if...

1. Your income is under
$10,000

2. Your income is made
up of only wages and not
more than $100 of
dividends or interest, and

3. You are not itemizing
your deductions.

Example

John F. and Mary Brown
have two dependent
children. Mr. Brown's
Form W-2 shows wages of
$9,875 and Federal
income tax withheld of
$1,032.50. They received
$100 interest and $90
dividends from
stockholdings (if dividends
exceed $100, see page

11 of instructions).
Instead of itemizing their
actual deductions they
choose to find their tax

in Tax Table 4, which has
built in their deduction
for exemptions and the
standard deduction. Mr.
and Mrs. Brown are filing
a joint return and are
claiming four exemptions
on line 11.

if...

You want IRS to
compute your tax
see page 3.



Form 1040 Instructions

Where to Get Forms

As far as practical, we mail forms and
schedules directly to you based on what
you filed last year. Many people will need
only Form 1040. Schedules and forms that
may be required in addition to Form 1040
include the following, which you may ob-
tain from an Internal Revenue Service
office and at many banks and post offices:

Schedule A for itemized deductions;

Schedule B for gross dividends and
other distributions on stock in excess of
$100, and for interest income in excess of
$100;

Schedule C for income from a personally
owned business;

Schedule D for income from the sale or
exchange of capital assets;

Schedule E for income from pensions,
annuities, rents, royalties, partnerships,
estates, trusts, etc.;

Schedule F for income from farming;

Schedule G for income averaging;

Schedule R for retirement income credit;
and

Schedule SE for reporting net earnings
from self-employment.

Some specialized forms available only
at Internal Revenue Service offices are:

Form 1310, Statement of Claimant to
Refund Due—Deceased Taxpayer;

Form 2106, Employee Business Ex-
penses;

Form 2120, Muitiple Support Declara-
tion;

Form 2210, Underpayment of Esti-
mated Tax by Individuals;

Form 2440, Sick-Pay Exclusion;

Form 2441, Expenses for Care of Chil-
dren and Certain Other Dependents;

Form 2950SE, Self-Employed Retire-
ment Deduction;

Form 3468, Computation of Investment
Credit;

Form 3903, Moving Expense Adjust-
ment;

Form 4136, Computation of Credit for
Federal Tax on Gasoline, Special Fuels,
and Lubricating Oil;

Form 4137, Computation of Social Se-
curity Tax on Unreported Tip Income;

Form 4625, Computation of Minimum
Tax;

Form 4683, U.S. Information Return on
Foreign Bank, Securities, and Other Finan-
cial Accounts;

Form 4726, Maximum Tax on Earned
Income; and

Form 4797, Supplemental Schedule of
Gains and Losses.

Publication 17, Your Federal Income
Tax, and Publication 334, Tax Guide for
Small Business (1972 editions), may be
purchased for 75 cents a copy from either
the Superintendent of Documents, Wash-
ington, D.C. 20402 or from any District
Director.

Other publications referred to in these
instructions are available free from any
District Director.

Who Must File

You must file a return if:

(1) You are Single, an Unmarried Head
of Household, or Surviving Widow(er) With
a Dependent Child and your income was
$1,700 or more ($2,300 if 65 or over).

(2) You are a Married Person Entitled
to File Jointly and your combined (hus-
band’s and wife's) income was $2,300 or
more ($2,900 if you or your spouse is 65
or over; $3,500 if both 65 or over),
provided:

(a) You and your spouse had the same
household as your home at the close of
the taxable year,

(b) No other person is entitled to claim
an exemption for you or your spouse, and

(c) Your spouse does not file a separate
return, or

(3) You are not covered under (1) or
(2) above and you had income of $600 or
more.

If you had income of less than these
amounts and income tax was withheld,
you must file a return to get a refund.

You must also file a return and pay any
tax due if you have net earnings from self-
gmployment of $400 or more. See Schedule

E.

These rules apply to all citizens or resi-
dents of the United States, including
minors. However, a citizen of the United
States entitled to the benefits of section
931 of the Internal Revenue Code (relating
to income from sources within possessions
of the United States) must file a return if
he had income of $600 or more.

Where to File.—With the Internal Reve-
nue Service Center for your district. Use
envelope we mailed you or the appropriate

address below.

If your legal residence

or principal place
of business is in

h 4

Use this
mailing address

v

Delaware, District of
Columbia, Maryland, New
Jersey, Pennsylvania

Internal Revenue Service
Center

11601 Roosevelt Boulevard

Philadelphia, Pa. 19155

Alabama, Florida, Georgia,
Mississippi, North Carolina,
South Carelina

Internal Revenue Service

enter
4800 Buford Highway
Chamblee, Georgia 30006

Indiana, Michigan,
Ohio, West Virginia

Internal Revenue Service
Center
Cincinnati, Ghio 45298

Arkansas, Kansas,
Louisiana, New Mexico,
Oklahoma, Texas

Internal Revenue Service
Center

3651 S. Interregional
Highway

Austin, Texas 78740

Alaska, Arizona, Colorado,
Idahs, Minnesota, Montana,
Nebraska, Nevada, North
Dakota, Oregon, South
Dakota, Utah, Washington,
Wyoming

Internal Revenue Service
Center

1160 West 1200 South
Street

Ogden, Utah 84405

When to File.—As soon as possible after
January 1, but not later than April 17.

How to Pay.—Make your check or
money order for the full amount on line
28 payable to the “Internal Revenue Serv-
ice” and write your social security num-
ber on it. If line 28 is less than $1, pay-
ment is not required.

If You Change Your Address Before Re-
ceipt of Refund.—If you move to a new
address after filing your return but before
you received any refund due, be sure to file
a change of address with your former post
office. Postal regulations prohibit forward-
ing government checks unless this is done.

Refund Under $1.—We will refund such
an amount only upon written request.

Earned Income From Sources Outside
the United States.—Income earned from
sources outside the United States must be
included to determine if you must file an
income tax return, even though the income
may be excludable. If you received such
income, attach Form 2555.

Name and Address.—Please use your
preaddressed label if possible. Correct the
name and address if necessary. Also, be
sure to show your apartment number if you
live in a multi-family building.

Do not use an address other than the
taxpayer's unless you enclose a power of
attorney.

Social Security Number.—If your social
security number as shown on your label is
incorrect or you did not receive a package
with your label on it, enter your correct
social security number in the space pro-
vided on the return. If you are married,
include your spouse’s number.

If you have no number, file application
Form SS-5 with the local office of the
Social  Security Administration early
enough to make certain you receive your
social security card before the deadline
for filing your return. If you do not receive
your card in time, file your return when due
and enter “Applied for’’ in the space pro-
vided for the number.

Illinois, lowa, Missouri,
Wisconsin

Internal Revenue Service
Center

2306 E. Bannister Road

Kansas City, Missouri
64170

Connecticut, Maine,
Massachusetts, New
Hampshire, New York,
Rhode Island, Vermont

Internal Revenue Service
Center

310 Lowell Street

Andover, Mass. 01812

Kentucky, Tennessee,
Virginia

Internal Revenue Service
Center

3131 Democrat Road

Memphis, Tenn. 38110

California: Counties of
Imperial, Inyo, Kern,
Los Angeles, Mono,
Orange, Riverside, San
Bernardino, San Diego,
San Luis Obispo, Santa
Barbara, and Ventura

Internal Revenue Service
Center

1160 West 1200 South
Strest

Ogden, Utah 84405

California (all other
counties),
Hawaii

Internal Revenue Service
Center

5045 East Butler Avenue

Fresno, California 93730

If you are located in:

b 4

Use this address

b 4

Panama Canal Zone,
American Samoa,
Guam

Internal Revenue Service
Center

11601 Roosevelt Boulevard

Philadeiphia, Pa. 19155

Puerto Rico (or if excluding
income under section
3)

93
Virgin Islands:
Non-permanent residents

Internal Revenue Service
Center

11601 Roosevelt Boulevard

Philadelphia, Pa. 19155

Virgin Islands:
Permanent residents

Department of Finance,
Tax Division
Charlotte Amalie,
St. Thomas
Virgin Islands 00801

U.S. citjzens with foreign addresses (except
A.P.O. and F.P.0.) and those excluding income
under sec. 911 or 931, should file with the
Internal Revenue Service Center, 11601 Roosevelt
Boulevard, Philadelphia, Pennsylvania 19155.

You May Have IRS Compute Your
Tax.—If your income on line 18 is
$20,000 or less and consists only of
wages, salary and tips, dividends, in-
terest, pensions and annuities, and you
choose the standard deduction instead
of itemizing, you may have the Service
figure your tax for you.

The Service will compute your tax if
you:

1. Fill in lines 1 through 18, lines 22,
24, 25, line 26, if applicable, and line
31.

2, Skip lines 19, 20, 21, 23, and 27
through 30.

3. If you are filing a joint return,
show husband’s and wife's income sep-
arately in the space to the left of the
entry space for line 18.

4. File your return on or before
April 17, 1972.

The Service will then compute your
tax and refund any overpayment or bill
you for any amount you owe.

Note: If you elect to have IRS com-
pute your tax, the Service will also fig-
ure your retirement income credit if you
answer the question on Schedule R for
columns A and B and fill in only lines
2 and 5 of Schedule R and enter RIC
on line 20 of Form 1040.

Page 3



Members of Armed Forces.—A member
of the Armed Forces should give his name,
social security number, permanent home
address, and serial number (if different
from social security number).

Rounding Off to Whole Doliars.—You
may show the money items on your re-
turn and schedules in whole dollars. To
do this, eliminate any amount less than
50 cents and increase any amount from
50 cents through 99 cents to the next
higher dollar.

Deceased Taxpayers.—If a person died
in 1971, or in 1972 before filing a return
for 1971, the executor, administrator, or
surviving wife (husband) must file a return
for the decedent. An executor or adminis-
trator may elect to file a joint return with
the surviving wife (husband). If an execu-
tor or administrator has not been ap-
pointed, the survivor may file a joint return

and indicate in the signature area that she
(he) is filing as surviving wife (husband).

Enter the date of death in the name and
address area. If a refund is due, attach
Form 1310.

Attachments to the Return.—Fill in all
applicable items of income, adjustments,
tax computation, and deductions on the
official return forms and schedules. If you
need more space, attach statements that
follow the format of the official forms and
attach them in the same order. Enter the
totals shown on the supporting statements
on the appropriate lines of the official
forms.

How to Assemble Your Return.—(1)
Attach Form W-2 to back of Form 1040.
Attach Form W-2P only if income tax was
withheld or to substantiate exclusion for
sick pay. (2) Then attach required sched-

ules in alphabetical order. (3) Attach other
required forms in numerical order.

Form W-2 Missing or Incorrect.—Only
your employer can issue or correct a Form
W=2. If you have not received a Form W-2
by January 31, or if Form W-2 is incorrect,
contact your employer as soon as possible.

Signature and Verification.—Regardless
of who prepares your return, it is not valid
unless you sign it. Both husband and wife
must sign a joint return.

Any person, firm or corporation prepar-
ing a taxpayer's return for compensation
must also sign the return to verify it. How-
ever, a verifying signature is not required
if the return is prepared by a regular, full-
time employee of the taxpayer, such as a
clerk, secretary, or bookkeeper. If a firm or
corporation prepares the return, it should
be signed in the name of the firm or
corporation.

gy

Filing Status

Married Persons—Joint or
Separate Returns

Advantages of a Joint Return.—Gen-
erally, it is advantageous for a married
couple to file a joint return. This usually
results in lower tax than filing separate
returns.

How To Prepare a Joint Return.—You
must include all income, exemptions and
deductions of both husband and wife. In
the return heading, list both names, in-
cluding middle initials. (For example: John
F. and Mary L. Doe.) Both must sign the
return unless the husband is a serviceman
serving in a combat zone or in an area in
direct support of a combat zone under
conditions that qualify him for Hostile Fire
Pay. In that case, the wife should write
“Military service in a combat zone” in
the space provided for her husband’s
signature.

A husband and wife may file a joint
return even though one of them had no
income. They may also file a joint return
even though they lived in different house-
holds. They may not file a joint return if
either husband or wife was a nonresident
alien at any time during the taxable year.

Generally, when a joint return is filed,
each assumes full legal responsibility for
the entire tax, and if one fails to pay it,
the other must.

How To Prepare a Separate Return.—
A husband and wife may file separate re-
turns if each had income of his own or
if only one had income.

N e e o e e e e g
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if you file a separate return, check the
box on either line 3 or line 6, as applicable.
If you check the box on line 3, ‘‘Married
filing separately and spouse is also filing”,
write wife's (husband’s) first name in space
provided and enter both social security
numbers in spaces to right of name and
address area.

Each should report his (her) income,
exemptions and deductions on his (her)
separate return. In community property
States, deductions resulting from pay-
ments made out of funds belonging jointly
to husband and wife may be divided
equally between them. See Publication 555,
Community Property and the Federal In-
come Tax.

If one itemizes and claims actual de-
ductions, then both must do so. If one
uses the percentage standard deduction,
the other may not use the low-income
allowance which for a separate return is
$525.

If you check the box on line 6, ““Married
filing separately and spouse is not filing"”,
check the boxes on line 8, to claim the
exemption(s) for your wife or husband, if
applicable. (Enter in the name and address
area only the name of the one having
income.)

Certain Married Individuals Living
Apart.—A married individual may be con-
sidered to be unmarried if:

(1) He (she) files a separate return;

(2) He (she) maintains as his (her)
home a household, which for more than
half of the taxable year is the principal
place of abode of his (her) son or daughter
or stepson or stepdaughter for whom

M B e g

he (she)
deduction;

(3) He (she) furnishes more than one-
half of the cost of maintaining the house-
hold; and

(4) His (her) spouse was not a member
of that household during the entire tax-
able year.

Married individuals who meet these re-
quirements are not subject to the $750
standard deduction limitation applicable to
married persons filing separately. Nor are
they subject to the restrictions on the use
of the itemized or standard deduction im-
posed on other married persons filing sep-
arately. Either or both may qualify for this
“unmarried’”’ treatment.

If you qualify as a Certain Married Indi-
vidual Living Apart, check the Single box
on line 1 as your filing status unless you
also qualify as Unmarried Head of House-
hold. In that case, check the Unmarried
Head of Household box on line 4. A Certain
Married Individual Living Apart will qualify
as Unmarried Head of Household if he
maintained as his home the household
mentioned in requirement (2), above, for
the entire taxable year.

Marital Status.—If you are married at
the end of your taxable year, you are
considered married for the entire year. If
you are divorced (and not remarried) or
legally separated on or before the end of
your taxable year, you are considered
single for the entire year.

If your wife or husband died during the
year, you are considered married for the
entire year. Generally, you may then file
a joint return for the year. You may also
be entitled to the benefits of joint return
rates for the two years following the death
of your husband or wife. (See Widows and
Widowers, under Special Computations,
below.)

is entitled to a dependency

Special Computations

Unmarried Head of Household.—The
law provides special tax rates for any per-
son who qualifies as a Head of Household.
(See Tax Rate Schedule Z and Tax Tables.)
Only the following persons may qualify: (a)
one who is unmarried (or legally sepa-
rated) at the end of the taxable year in-
cluding Certain Married Individuals Living
Apart, or (b) one who is married at the end
of the year to a person who was a non-
resident alien at any time during the tax-
able year. In addition, you must have fur-
nished over half the cost of maintaining
as your home a household which, during

Page 4
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the entire year, except for temporary ab-
sence, was occupied as the principal place
of abode and as a member of that house-
hold by (a) any related person other than
your unmarried child or stepchild (see list
on page 5) for whom you are entitled to a
deduction for an exemption, unless the
deduction arises from a multiple support
agreement, or (b) your unmarried child,
grandchild, foster child, or stepchild, even
though that child is not a dependent.

If you maintain a home for your father
or mother, it need not be your residence.

Widows and Widowers.—Under certain
conditions, a taxpayer whose husband (or
wife) has died during either of her two

RSy
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preceding taxable years may compute her
tax by including only her income, exemp-
tions, and deductions, but otherwise com-
pute the tax as if she were filing a joint
return. (See Tax Rate Schedule Y and Tax
Tables.) The survivor may claim the ex-
emption for the decedent only for the year
of death.

The conditions are that the taxpayer:
(a) has not remarried, (b) maintains as her
home a household which is the principal
place of abode of her child or stepchild
for whom she is entitled to a deduction for
an exemption, and (c) was entitled to file a
joint return with her husband (or his wife)
for the year of death.



Exemptions ($675 for Each
Allowable Exemption)

Note: The deduction for exemptions has
been taken into account in determining
the tax shown in Tax Tables 1-13.

Lines 7 and 8—You and Your Wife.—

For you.—As the taxpayer, you are al-
ways entitled to at least one exemption.
If you were either blind or 65 or over
at the end of your taxabe year, you get
two exemptions. If you were both blind
and 65 or over, you get three exemptions.
Be sure to check the appropriate boxes.
Age and blindness are determined as of
December 31, 1971, or the last day of
your taxable year. Your age is determined
on the day before your actual birthday.
Thus, if your 65th birthday was on January
1, 1972, you get the additional exemption
for age on your return for 1971.

The exemptions for age and blindness
apply only to you and your spouse. You
cannot claim them for your children or
other dependents.

For Your Wife (Husband).—An exemp-
tion is allowed for your wife (or husband)
if you are filing a joint return. If you file
a separate return, you may claim her ex-
emptions only if she had no income and
was not the dependent of another tax-
payer. You are not entitled to an exemp-
tion for your wife on your return if she
files a separate return. Otherwise, your
wife’s (husband’s) exemptions are like
your own—one, if she was neither blind
nor 65 or over; two, if she was either blind
or 65 or over; three, if she was both blind
and 65 or over.

If your spouse is a nonresident alien,
you may claim her (his) exemptions only
if she (he) had no income and is not the
dependent of another taxpayer. Use Part
I, line 32, to claim exemption for a non-
resident alien spouse instead of line 8.
Write spouse’s name in column (a). Spec-
ify whether wife or husband in column
(b). Write Nonresident Alien across col-
umns (c) and (d). Use columns (e) and
(f) to claim any additional exemptions for
age or blindness. Write Blind or 65 or
Over, if applicable.

In Case of Death.—If your wife or
husband died during 1971, the number of
her or his exemptions is determined as of
the date of death.

Proof of Blindness.—If totally blind, at-
tach a statement to that effect. If par-
tially blind, attach a statement from a

qualified physician or a registered optom-
etrist that (a) central visual acuity did
not exceed 20/200 in the better eye with
correcting lenses, or (b) that the widest
diameter of the visual field subtends an
angle no greater than 20°.

Lines 9 and 10—Children, Other De-
pendents.—Enter on line 9 the first names
and the total number of your dependent
children who lived with you during 1971.

If you claim other dependents, com-
plete columns (a) through (f) on page 2,
line 32. If dependent died or was born
during year, write in column (c) D for
died or B for born. Enter on line 10 the
total number of dependents shown on line

Each dependent claimed must meet all
of the following tests:

1. Income.—Received less than $675
income. (If your child* was under 19 or
was a full-time student, this limitation does
not apply.)

2. Support.—Received more than half
his support from you (or from husband
or wife if a joint return is filed). See
Definition of Support below.

3. Married Dependents.—Did not file
a joint return with husband or wife.

4. Nationality.—Was either a citizen or
resident of the United States or a resi-
dent of Canada, Mexico, the Republic of
Panama or the Canal Zone; or was an
alien child adopted by and living with a
United States citizen abroad.

5. Relationship.—(a) Was related to
you (or to husband or wife if a joint re-
turn is filed) in one of the following ways:

Child* Stepbrother Daughter-in-law
Stepchild Stepsister The following if re-
Mother Stepmother lated by blood:
Father Stepfather Uncle
Grand- Mother-in-law Aunt

parent Father-in-law Nephew
Brother Brother-in-law Niece
Sister Sister-in-law
Grandchild Son-in-law

or (b) was a member of your household
and had your home as his principal place
of abode for the entire taxable year.

*Includes your son, daughter, stepson,
stepdaughter, or a child who is a member
of your household if placed with you by
an authorized placement agency for legal
adoption or a foster child who is a mem-
ber of your household for the entire year.

Definition of Support.—Support in-
cludes food, shelter, clothing, medical and
dental care, education, and the like. Gen-

erally the amount of an item of support
is the expense incurred by the one fur-
nishing it. If an item of support is furnished
in the form of property or lodging, the
amount of support attributable to such
item is its fair market vaiue. In computing
the amount of support, include amounts
contributed by the dependent for his own
support, including amounts ordinarily ex-
cludable from income. (For example, so-
cial security benefits.)

In figuring whether you provided more
than half the support of your student
child, disregard amounts he received as
scholarships.

Student Dependency and Exemption.—
Even though your child had $675 or more
income, you may claim him (her) as a
dependent provided he (she) was a full-
time student and meets tests 2, 3, and 4,
above. To qualify as a student he (she)
must have been enrolled as a full-time
student at an educational institution or
must have attended a full-time course of
institutional on-farm training under an ac-
credited agent of an educational institu-
tion or of a State or its political subdivision
for part of 5 calendar months. The calen-
dar months need not be consecutive.

The term ‘“educational institution”
means a school maintaining a regular
faculty and established curriculum, and
having an organized body of students in
attendance. It includes primary and sec-
ondary schools, colleges, universities,
normal schools, technical schools, me-
chanical schools, and similar institutions.
“Educational institution” does not include
noneducational institutions, on-the-job
training, correspondence schools, etc.

A person is not a student if he is em-
ployed full time during the day and at-
tends school at night.

For further information see Publication
532, Tax Information for Students and
Parents.

Divorced or Separated Parents.—For
rules, see Publication 501, Your Exemp-
tions and Exemptions for Dependents.

Birth or Death of Dependent.—You may
claim a full $675 exemption for a depend-
ent who was born or died during the year
if the tests for claiming an exemption for
that dependent are met for the part of
the year he lived.

Support by More Than One Taxpayer.—
If two or more persons contributed to-
ward the support of an individual and no
one person contributed more than 50 per-
cent, see Form 2120, Multiple Support
Declaration.
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Reporting Your Income

You must include in your income tax
return all income that is not specifically
exempt in whatever form received, even
though it may be offset by adjustments
or deductions. Examples are given below.

Examples of Income You Must Report.—

Wages, salaries, bonuses, commissions,
fees, tips, and gratuities.

Dividends.

Earnings_ (interest) from savings and loan
associations, mutual savings banks,
credit unions, etc.

Interest on tax refunds.
Interest on bank deposits, bonds, notes.
Interest on U.S. Savings Bonds.

Interest on arbitrage bonds issued after
Oct. 9, 1969 by State and local
governments.
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Profits from businesses and professions.

Your share of profits from partnerships
and small business corporations.

Pensions, annuities, endowments.

Supplemental annuities under the Railroad
Retirement Act (but not regular Rail-
road Retirement Act benefits).

Profits from the sale or exchange of real
estate, securities, or other property.

Rents and royalties.
Your share of estate or trust income.
Employer unemployment benefits (S.U.B.).

Alimony, separate maintenance or sup-
port payments received from and de-
ductible by your husband (wife).

Prizes and awards (contests, raffles, etc.).

Refunds of State and local taxes (principal
amounts) if deducted in a prior year and
resulted in tax benefits.

Embezzled or other illegal income.
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Examples of Income You Should Not
Report.—

Disability retirement payments and other
benefits paid by the Veterans Adminis-
tration.

Dividends on veterans’ insurance.
Life insurance proceeds, upon death.

Workmen’s compensation, insurance, dam-
ages, etc., for injury or sickness.

Interest on certain State and municipal
bonds.

Federal social security benefits.
Gifts, inheritances, bequests.

Insurance reimbursement for excess of
actual living expenses over normal liv-
ing expenses resulting from damage to
principal residence by fire or other
casuaity.
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Line 12—Wages, Salaries, Tips, etc.—
Report the full amount of wages, salaries,
fees, commissions, tips, bonuses and other
payments for your personal services that
you receive from your employer, even
though he withheld taxes and other
amounts. If an amount appears on Form
W-2 in the box Other compensation paid in
1971, add this amount to the amount
shown in the box Wages paid subject to
withholding in 1971, and include the total
with other payments reported on this line.
Also include wages for which you did not
receive a Form W-2. See instructions for
line 43 for treatment of reimbursed em-
ployee business expenses.

Tips reported to your employer are in-
cluded as wages on Form W-2. Include
with other amounts on this line tips not
reported to your employer. See Form 4137.
Also see lines 58 and 59.

Payment in Merchandise, etc.—If you
were paid in whole or in part in merchan-
dise, services, or other things of value,
determine the fair market value of such
items and include it in your wages.

Generally, a person who receives com-
pensation in the form of property, such
as stock that is subject to a restriction,
must report as compensation the unre-
stricted value of the property at the time
of its receipt unless his interest is subject
to a substantial risk of forfeiture and is
non-transferable. See Publication 525,
Taxable Income and Nontaxable Income,
for further details; and for how to make
an irrevocable election to report the value
of restricted property at the time of its
lre;:eipt for possible capital gain treatment
ater.

Meals and Living Quarters.—If you are
an employee who, as a matter of choice,
received meals and lodging from your em-
ployer, whether or not designated as
wages, include their fair market value in
income. However, if your meals were fur-
nished at your place of employment for the
convenience of your employer, or you were
required to accept lodging at your place of
employment as a condition of your employ-
ment, do not report the value of the meals
or lodging.

Exclusions for Military Combat Pay.—
An enlisted man may exciude all service
compensation for each month he served
in a combat zone or in an area in direct
support of a combat zone under conditions
that qualified him for Hostile Fire Pay, and
each month he was hospitalized as a result
of that service.

For this purpose, service for any part of
a month is considered a full month. A com-
missioned officer may exclude up to $500
a month of such compensation. Forms W—2
issued for 1971 by the Armed Forces or-
dinarily do not include these payments. If
you doubt whether the amount shown on
your Form W-2 includes the nontaxable
amount, contact the pay office which
issued the form. If the nontaxable portion
was included on Form W-2, the pay office
will send you a corrected Form W=2 or a
certificate to support exclusion. If you get
a certificate, deduct the amount shown on
it from the wages shown on Form W-2,
include the difference in line 12, and attach
the certificate to your return. If you receive
a corrected Form W-2, include in line 12
the amount shown on that form.

Line 13a—Dividends.—Enter total divi-
dends received (gross dividends and other
distributions on stock less the sum of
capital gain distributions reportable on
Schedule D and any nontaxable distribu-
tions). If gross dividends and other distri-
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butions on stock are more than $100, list
payers and amounts of all dividends re-
ceived in Schedule B, line 1.

Note: If you received capital gain dis-
tributions and do not need Schedule D to
report any other gains or losses or to com-
pute the alternative tax, do not file that
schedule. Instead, enter 50 percent of capi-
tal gain distributions on line 39(b).

Line 13b—Exclusion.—See Dividends Ex-
clusion on page 11.

Line 14—Interest.—Include all interest
actually received or credited to your ac-
count by a bank, savings and loan associa-
tion, credit union, etc. Also, include in-
terest on tax refunds.

Tax—Credits—Payments

Line 19-—Tax.—Find your tax in Tax Tables
1-13 if you do not itemize deductions and
line 18 is under $10,000. The standard
deduction and deduction for exemptions
are reflected in the Tax Tables. Figure your
tax using Tax Rate Schedule X, Y, or Z if
you itemize deductions or if line 18 is
$10,000 or more.

Should You Use the Standard De-
duction or ltemize Your Deductions?—
One of the important decisions you
must make is whether to take the
standard deduction or to itemize your
actual deductions for charitable con-
tributions, medical expenses, interest,
taxes, etc. Because the standard de-
duction varies at different income levels,
it will generally be helpful to follow
these guidelines based on your adjusted
gross income (line 18):

If line 18 is less than $8,000 and
your deductions are less than $1,050,
find your tax in tax tables 1-13 which
give you the benefit of the standard
deduction. If your deductions exceed
$1,050, itemize them and figure tax on
lines 46-50.

If line 18 is between $8,000 and
$11,500 and your deductions are less
than 13 percent of line 18, use the
standard deduction. If more than 13
percent, itemize your deductions.

If line 18 is over $11,500 and your
deductions are less than $1,500, use
the standard deduction. If over $1,500,
itemize your deductions.

Note: If married filing separately, divide
the above dollar amounts by 2
to determine whether you should
itemize or take the standard
deduction.

Income Averaging.—It may be to your
advantage to use the ‘“‘averaging method”’
if after subtracting $3,000 from your 1971
taxable income, the balance is more than
309, of the sum of your four prior years’
taxable income. Obtain Schedule G from
an Internal Revenue Service office and see
Publication 506, Computing Your Tax
Under The Income Averaging Method, for
full details.

Alternative Tax.—It may be to your ad-
vantage to use the alternative tax if your
net long-term capital gain exceeds your net
short-term capital loss, or if you have a
net long-term capital gain only. See Al-
ternative Tax Computation on Schedule D.

Maximum Tax on Earned Income.—The
tax on earned taxable income is limited to
a maximum rate of 60 percent for 1971.
See Form 4726 for additional details, if
your earned taxable income is more than:

$50,000 if you are single;

$100,000 if you are Married Filing

Jointly or a Surviving Widow(er) with
dependent child;

$70,000 if you are Unmarried Head of

Household.

Line 22—Other Taxes.—Enter the amount
shown on line 60. In case of income tax
from accumulation trusts under sections
668 and 669, write Tax under Sec. 668
IRC, and show the amount to the left of the
entry line. Also, include this tax in the
total for line 22.

Line 24—Federal Income Tax Withheld.—
On this line include the total income tax
withheld as shown on Forms W-2 and
W-2P.

Line 26—Estimated Tax Payments.—If you
and your spouse filed a joint declaration of
estimated tax for 1971 but do not file a
joint income tax return for the year, the
total estimated tax paid may be claimed on
the separate return of either spouse, or
divided between you in agreed amounts.
In either event, enter both social security
numbers on the separate returns.

If you and your spouse filed separate
estimated tax declarations for 1971 and
you elect to file a joint income tax return
for the year, enter on this line the total
of the amounts paid on the separate dec-
larations. Also, enter both social security
?STobers in the spaces provided on Form

Follow the above instructions even if one
spouse has died.

Penalty for Underpaying Your Tax During
the Year.—Subtract the total of lines 62
and 63 from line 27 and see if the result
is less than 80 percent (6624 percent for
farmers and fishermen) of an amount
equal to the total tax on line 23 less the
total of lines 57, 58, 59 and 62. If so, you
may be liable for a penalty unless one or
more of the specific exceptions explained
on Form 2210 applies to you. (Farmers
and fishermen, see Form 2210F.) Attach
this form or a statement to your return
to support your computation of the penalty
or to describe the specific exceptions you
believe apply.

If you are liable for the penalty, show
the amount in the bottom margin on page
1 of Form 1040, as ‘“‘Penalty—estimated
tax,’”” and increase line 28 or decrease line
29 accordingly.

Line 27.—1If, as a beneficiary of a trust, you
are entitled to a tax credit because of the
“throwback’ rule, write “Throwback
credit’” and show the amount in the space
to the left of the entry line. Also, include
it in the total for line 27.

Line 28-—Balance Due.—Most individuals
who are employees will find that their
income tax withheld and their actual tax
liability will be fairly close. However, you
may find that your income tax withheld
fell short of your actual liability and you
owe an unexpected balance of tax. This is
more likely to happen if both you and your
spouse are employed. If you find that you
will need more income tax withheld for
1972, file a new exemption certificate,
Form W—4, with your employer claiming
fewer exemptions or asking him to with-
hold additional dollar amounts. However,
if you prefer, you may file a Declaration
of Estimated Tax on Form 1040-ES and
make instaliment payments. For more in-
formation see Publication 505, Tax With-
holding and Declaration of Estimated Tax.

Penalty for Failure to Pay Tax.—Gen-
erally, individuals who fail to pay any bal-
ance of tax due by the due date for filing
the return are subject to a penalty. The
penalty is one-half percent of the unpaid
tax for each month or fraction thereof
until paid. This one-half percent penalty
is not deductible. It is in addition to the
interest of 6 percent per year on the unpaid
amounts.



Line 30(b)—Overpayments Credited to
1972 Estimated Tax.—We will apply
amounts you want credited to estimated
tax to the account under your social se-
curity number, unless the return is accom-
panied by a request to apply it to your

spouse’s account. The request should in-
clude your spouse’s social security num-
ber if it is not shown on the return.

Declarations of Estimated Tax

If you expect that your income tax and

self-employment tax for 1972 will exceed
by $40 or more the tax to be withheld
from your wages, you may be required to
file a declaration. If we did not mail you
a Declaration of Estimated Tax for Indi-
viduals, obtain Form 1040-ES from an
Internal Revenue Service office.
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PART ll.—Income
Other than Wages,
Dividends, and Interest

Miscellaneous Income

Line 39(a)—Fully Taxable Pensions and
Annuities (Not Reported on Schedule E).—
Report noncontributory pensions and an-
nuities on this line. Include military retire-
ment pay, even though you have a Form
W=2. If you are retired because of dis-
ability and are below the normal retirement
age, enter the gross amount reportable as
wages and salary; also, amounts received
as an employee annuity subject to the
special rule (see page 14) if you have re-
covered your entire cost before January 1,
1971.

If you received retirement plan or profit-
sharing distributions, report the taxable
amount that was ordinary income.

Line 39(b)—509%, of Capital Gain Distribu-
tions (Not Reported on Schedule D).—See
Line 13a—Dividends on page 6.

Line 39(c)—State Income Tax Refunds.—
Enter any refund of State income tax. The
general rule is that a refund of State in-
come tax is income to the taxpayer if a
deduction resulting in a Federal tax benefit
was taken in a prior year.

Line 39(d)—Alimony.—Report amounts
received as alimony or separate main-
tenance.

Line 39(e)—Other.—Report and identify
the source of any income you cannot find
a specific place for on your return or re-
lated schedules. Include prizes, awards, re-
coveries of bad debts, and other items that
reduced your tax in a prior year.

Net Operating Loss.—If, in 1971, your
business or profession lost money, or you
had a casualty loss or a loss from the
sale or other disposition of depreciable
property or real property used in your trade
or business, you may apply the losses
against your 1971 income. If the losses ex-
ceed your income, the excess is a ‘“net
operating loss.” Generally, it may be used
to offset your income for the three years
before and the five years after this year.
You must carry the loss back to the third
prior year and bring any remaining balance
forward to each succeeding year. If a
‘“‘carryback’ entitles you to a refund, use
Form 1045 to claim a quick refund.

If you had a loss in a prior year which
may be carried over to 1971, enter it as a
“minus” figure on line 39(e) and attach
your computation.

PART Ill.—Adjustments
to Income

Line 41—Sick Pay Exclusion.—You may
exclude from income amounts you re-
ceived under a wage continuation plan
for the period you were absent from work
because of personal injuries or sickness. A
disability pension may also qualify for the
sick pay exclusion. See Publication 522,
Adjustments to Income for Sick Pay and
Form 2440 for details. If both you and your
employer contribute to the plan, you may
exclude without limit any benefits attribut-
able to your own contributions, but there
are certain limitations on the exclusion of
benefits attributable to your employer’s
contributions.
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See Form 2440 for limitations and how

to figure your sick pay exclusion. Attach
Form 2440 or a statement showing your
computation, the period or periods of ab-
sence, regular weekly rate of pay, and
whether hospitalized. If you are retired be-
cause of a disability and are below the
normal retirement age, you may attach the
Form W—-2P given you by the payer of the
pension that shows the amount excludable
as sick pay in place of Form 2440 or a
statement.
Line 42—Moving Expenses.—Employees,
including new employees, and self-em-
ployed persons, including partners, may
deduct certain moving expenses in full.
These include transportation of household
goods, personal effects, and members of
the household, as well as meals and lodg-
ing while in transit. To a limited extent,
they may also deduct expenses for travel,
meals, and lodging for pre-move house-
hunting trips; meals and lodging while in
temporary quarters in the general location
of the new job location for up to 30 days
after obtaining employment; and the ex-
penses incurred in selling, purchasing, or
leasing their qualified residence.

See Form 3903 and Publication 521,
Tax Information on Moving Expenses, for
full details.

You must include on line 12 amounts
received as payment for (or reimburse-
ment of) moving from one residence to
another. The move must be attributable to
employment or self-employment. The
amounts attributable to employment
should appear on the Form W-2 your em-
ployer gives you.

Line 43-—Employee Business Expenses
(and Employer Payments).—

Deductible Expenses and Excess Pay-
ments.—You may deduct the expenses
shown below to the extent they are not
paid by your employer. {f employer pay-
ments exceed the expenses, report the ex-
cess as income on your return.

(a) Travel and Transportation.—Bus,
taxi, plane, train, etc., fares or the cost of
operating an automobile in connection with
your duties as an employee.

(b) Meals and Lodging.—These are de-
ductible if you are temporarily away on
business at least overnight from the gen-
eral area where your principal or regular
business is located. You may not deduct
the cost of meals on daily trips that do not
require sleep or rest.

(c) Outside Salesman.—An outside
salesman is one engaged in full-time so-
licitation of business for his employer away
from the employer's place of business. It
is not one whose principal activities consist
of service and delivery as, for example, a
milk driver-salesman. If you are an outside
salesman, you may generally deduct other
expenses which are ordinary and necessary
in performing your duties, such as selling
expenses, stationery, and postage.

(d) Other Business Expenses.—If you
itemize deductions on Schedule A, you may
also deduct (under the heading ‘“‘Miscel-
laneous deductions’) business expenses
other than those described above. Ex-
amples of such expenses are professional
and union dues, and the cost of tools, ma-
terials, etc., not paid for by your employer.
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See Publication 463, Travel, Entertain-
ment and Gift Expenses, for full details.

Additional information.—If you claim a
deduction for employee business expenses
you must submit the following information
with your return (you may use Form 2106
for this purpose):

(a) The total of all amounts received
from or charged to your empioyer for busi-
ness expenses,

(b) The amount of your business ex-
penses broken down into broad categories,
and

(¢c) The number of days away from home
on business.

If you do not claim a deduction, you
must attach the information unless you
were required to make and did make to
your employer an adequate accounting for
your expenses. You have made the equiva-
lent of an adequate accounting if you re-
ceived an allowance not in excess of $36 a
day instead of subsistence; or a mileage
allowance not in excess of 15 cents a mile;
these expenses were ordinary and neces-
sary in the conduct of your employer’'s
trade or business and you have established
the time, place, and business purpose of
the travel.

If you operate your own automobile
for business purposes you may deduct,
in addition to parking fees and tolls, the
cost of its operation for business use,
figured at a standard mileage rate of 12
cents a mile for the first 15,000 miles and
9 cents a mile for each additional mile,
rather than actual expenses. Actual ex-
penses include gasoline, oil, repairs, li-
cense tags, insurance and depreciation.

Use of this simplified method is op-
tional on a yearly basis. However it can-
not be used if depreciation has been
claimed using a method other than straight
line, or if additional first-year depreciation
has been claimed.

Reporting Deductions and Excess Pay-
ments.—Report expenses and payments as
follows:

(a) If employer payments exceeded
your expenses, report the excess on line
39(e), under ‘‘Miscellaneous income.”

(b) If your expenses exceeded pay-
ments, you may deduct the excess for
travel and transportation, meals and lodg-
ing, and outside salesman on line 43. If
you itemize deductions, you may deduct
the unreimbursed portion of Other busi-
ness expenses on Schedule A, under “Mis-
cellaneous deductions.”

(c) If your expenses equaled payments
(or exceeded payments but you do not wish
to claim a deduction for the excess), write
on the bottom margin of page 2, Form
1040, “Employer payments did not exceed
employee business expenses.”

NOTE: If your employer included the
reimbursement on Form W-2, attach a
statement containing the information
asked for under the caption ‘“‘Additional
Information,” above, and include the total
expense on line 43.

Line 44—Payments as a Self-Employed
Person to a Retirement Plan.—If you are
self-employed and made contributions to
a qualified pension, profit-sharing, annuity
or bond purchase plan you are included
in, see Form 2950SE.
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PART V.—Credits

Line 51—Retirement Income Credit.—See
instructions for Scheduie R.

Line 52—Investment Credit.—See Form
3468 for exceptions and conditions under
which you may continue to take an invest-
ment credit.

Line 53—Foreign Tax Credit.—You may
claim credit for income tax payments to
a foreign country or U.S. possessions only
if you itemize deductions. See Form 1116.

Note: For Throwback Credit, see instruc-
tion for line 27 on page 6.

PART Vi.—Other Taxes

Line 55—Self-employment Tax.—Enter
amount shown on line 16, Schedule SE.

Line 56—Tax from Recomputing Prior Year
Investment Credit.—Enter the amount by
which the credit taken in a prior year or
years exceeds the credit as recomputed
due to early disposition of property. Attach
Form 4255.

Line 57—Minimum Tax.—File Form 4625,
Computation of Minimum Tax, if you have
items of tax preference (accelerated depre-
ciation, stock options, long-term capital
gains, etc.) in excess of $15,000 even
though there is no minimum tax due.

Lines 58 and 59—Tax on Tip Income.—If
you failed to report tips to your employer,
or if your wages were insufficient for him
to withhold social security or railroad re-
tirement tax, you must pay these taxes
with your income tax return.
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The Form W-2 your employer gives you
will show any tax you owe on tips you re-
ported to him. Enter that amount on line
59.

For unreported tips subject to social
security tax, attach Form 4137 and enter
the tax on line 58. For tips taxable under
railroad retirement, contact the nearest
Railroad Retirement Board office. Include
the tax on line 58 and write “RR tax on
tips”” in the space to the left of the entry.

For income tax purposes, be sure all
your tips are included in line 12, Form
1040.

PART VII.—Other Payments

Line 61—Excess Social Security Tax With-
held—Two or More Employers.—If you
worked for two or more employers in 1971
and you received FICA wages totaling more
than $7,800, you are entitled to claim the
excess social security tax withheld as a
credit against your income tax. If a joint
return, separate computations must be
made for you and your wife. Compute the
credit as follows:

a. Add:
(1) Social security (FICA) tax
withheld by all your employers
from your wages as shown on all
Forms W-2 for 1971 . . . .| $

(2) Uncollected employee tax on
tips, if any, as shown on all Forms

W-2 for1971 . . . . . .| §
b. Total of (1) and (2) b
¢. Subtract $405.60

d. Enter balance on Form 1040, line |

Note: [f you worked for only one em-
ployer and he withheld more than $405.60
for social security tax, you cannot claim
credit on Form 1040. Contact your em-
ployer for adjustment.

Excess Hospital Insurance Benefits Tax
(Railroad Employees and Railroad Em-
ployee Representatives).—If in 1971 you
received taxable RRTA compensation (ex-
clusive of taxable compensation earned
or deemed earned in a year prior to 1968)
and you also received FICA (social secu-
rity) wages and the total of the compen-
sation and wages is more than $7,800,
you are entitled to claim on line 61 any
excess of that amount that was applied
as payment for hospital insurance tax.
To compute the excess, see Form 4469.

Line 62—Credit for Federal Taxes on
Special Fuels, Nonhighway Gasoline and
Lubricating Oil.—Enter on this line any
tax credit you are entitled to for (a) gaso-
line used (1) on a farm for farming pur-
poses, (2) other than as fuel in a highway
vehicle such as in a boat and other than
as a fuel in non-commercial aircraft, or
(3) in vehicles while used in furnishing
certain public passenger land transporta-
tion service; (b) lubricating oil used other
than in a highway motor vehicle; and (c)
special fuels used (1) on a farm for farm-
ing purposes, (2) in vehicles while used in
certain public passenger land transporta-
tion service, and (3) for nontaxable uses.
Attach Form 4136.

Line 63—Credit for Taxes Paid by Regu-
lated Investment Companies.—Enter the
;;édgit on this line. Attach Copy B of Form



Instructions for Schedule A (Form 1040)

Itemized Deductions

(See instruction Should You Use the
Standard Deduction or Itemize Your De-
ductions? for line 19 on page 6.)

Medical and Dental Expenses

You may deduct, within the limits of
tines 1, 3 and 8, the amounts you paid
during the year (not compensated by hos-
pital, health or accident insurance, or
otherwise) for medical or dental expenses
for yourself, your wife, or any dependent
who received over half his support from
you, whether or not the dependent had
$675 or more income.

If you pay someone for both nursing
and domestic duties, you may deduct only
the nursing cost.

You May Deduct Payments To or For—
Physicians, dentists, nurses, and other pro-
fessional practitioners such as chiroprac-

tors, podiatrists, occulists, osteopaths,
opticians, optometrists, physiotherapists,
psychiatrists, and psychoanalysts; drugs,
or vaccines; medicines; hospitals; transpor-
tation necessary to get medical care (in-
stead of actual expenses for gas, oil, etc.,
you may figure your deduction at the rate
of 6 cents a mile); ambulance expense;
eyeglasses, dentures, medical or surgical
appliances, braces, arches, crutches, sacro-
iliac belts, wheelchairs, batteries for hear-
ing aids, orthopedic shoes, etc.; physical
examinations, X-ray examinations or treat-
ment; insulin treatment; whirlpool baths
for medical purposes; vitamins prescribed
by a doctor if not taken as a food supple-
ment or to preserve general health; seeing
eye dog and its maintenance; premiums
on hospital or medical insurance; and meals
and lodging if part of cost of care in a hos-
pital or similar institution.

You May Not Deduct Payments For—
Funeral expenses and cemetery plot; ille-

gal operations or drugs; travel ordered or
suggested by your doctor for rest or
change; premiums on life insurance; cos-
metics.

Medical Care Insurance.—On line 1 you
may deduct an amount equal to one-half
(but not more than $150) of the insurance
premiums you paid without regard to the
limitation on line 8. The other half, plus
any excess over the $150 limit, is de-
ductible on line 5 but is subject to the 3
percent limitation. The monthly payments
for supplementary medical insurance un-
der “medicare’”’ are deductible, but the
hospital insurance benefits tax included as
part of the social security tax and with-
held from wages or paid on self-employ-
ment income is not.

The 1 percent and 3 percent limitations
(see lines 3 and 8) apply in all cases, re-
gardless of your age or the age of your
wife or other dependents.

See Publication 502, Deduction for Medi-
cal and Dental Expenses, for more infor-
mation.

Find how much State tax to deduct
on gasoline you used in your car by using
the following table that is based on in-
formation available as of September 1,
1971. For mileage driven in a 4-cylinder

State Gasoline Tax Table

(or less) car deduct half the table amount.

If you can establish that you paid a
larger amount than that shown in the table,
you may deduct the larger amount.

Find below the rate of gasoline tax for
your State. If the rate changed in 1971,
find your deduction on mileage driven at
each rate, and add the two amounts.

Alabama 7¢ Delaware 7¢ Htinois 7.5¢ Massachusetts 6.5¢ New Hampshire 7¢ Oregon 7 Vermont 8
Alaska 8¢ (after July 31, 8¢) indiana 8¢ (after Jul7y 6, 7.5¢) (after July 31, 9¢) Pen%sylv:nia 8¢ (after Apfi! 30, 94
Arizona /¢ Dist. of Col. 7¢ lowa 7¢ Michigan 7¢ New Jersey 7¢ Rhode [sland 8¢ Virginia 7¢
Arkansas 7.5¢ Florida 7¢ Kansas 7¢ Minnesota 7¢ New Mexico 7¢ South Carolina 7¢ Washington 9¢
California_7¢ (after June 30, 8¢) Kentucky 7¢ Mississippi 8¢ New York 7¢ s West Virginia 8.5¢
Colorado 7¢ Georgia 6.5¢ Louisiana 8¢ Missouri 5¢ North Carolina 9¢ outh Dakota 7¢ Wisconsin 7¢
Connecticut 8¢ (affer May 31, 7.5¢) Maine 8¢ Montana 7¢ North Dakota 7¢ Tennessee 7¢ Wyoming 7¢
(after Aug. 22, 10¢. Hawaii_5¢ (after June 30, 9¢) Nebraska 8.5¢ Ohio 7¢ Texas 5¢
Use 2X5¢ rate) tdaho 7¢ Maryland 7¢ Nevada 6¢ Oklahoma 6.58¢ Utah 7¢
RATE PER GALLON f RATE PER GALLON
Nonbusiness T T I Nonbusiness R N
Mileage Driven 6.5¢ Mileage Driven ! 6.5¢
5¢ 6¢ & 7¢ | 7.5¢| 8¢ | 8.5¢| 9¢ 5¢ | 6¢ & 7¢ | 7.5¢ | 8¢ | 8.5¢| 9¢
6.58¢ 1 ! 6.58¢
Under 3,000............ $7 $9 $9 | $10 | $11 | $11 | $12 | $13 | 10,000 9 64 68
3,000t03,499....... ... 12 14 15 16 17 19 20 21 1(1),800 %g %?:889 $ig $g% $€53 $gg $gg $70 $74
3,500t03,999.......... 13 16 17 19 20 21 23 24| 12,000 to 12,399, 54 58 63 67 71 76 80
4,000 to0 4,499.......... 15 18 20 21 23 24 26 27 1 13,000 to 13,999 58 63 67 72 77 82 87
4,500 t04,999.......... 17 20 22 24 25 27 29 31| 14,000 to 14,395 62 67 73 78 83 88 93
5,0001t05,499.......... 19 23 24 26 28 i 30 32 341 15,000 t0 15,999....... 55 1 66 72 77 83 89 94 100
5,500t05,999.......... 21 25 27 29 31 33 35 37 | 16,000 to 16,399, . 59 ! 71 77 83 88 94 ( 100 | 106
6,000 to0 6,499.......... 22 27 29 31 33 36 38 40 1 17,000 to 17,999, .. 63 75 81 88 94 | 100 | 106 113
6,500106,999.......... 24 | 29 | 31 34| 36| 39| 41| 43| 18,000 to 18,999 .. 66 ’ 791 86| 92| 99106112 | 119
7,000 to 7,499.......... 26 31 ‘ 34 36 39 41 44 | 47 1 19,000 to 19,999, .. 70 . 84 g1t 98! 104 | 111 118 125
7,500t067,999.......... 28 33 | 36 39 42 44 1 47 50 iles* ; : I 10 1 121 129
8,000 to 8,499 | 29 | 35 | 38 | a1, 44| 47, 50 53| 20000 milest.......... 717 86, 931100107 | 114
8’888 :g gzgg . gé 28 \ 2:.13 2g gg gg ! gg 55,8 *lFor over 20,OFOO miles,[ us? ta2b5leoéxénou'?ts c%rée?}r]:ongigg :_o toftal
’ ’ o o | mileage driven. For example, for 25, miles, a e deduction for
9,500t09,999.......... 35 42 . 45 49 52 56 ! 59 | 63 5,000 to the deduction for 20,000 miles.

Taxes

You may deduct general State or local
retail sales taxes if they are imposed di-
rectly upon the consumer, or if they are
imposed on the retailer (or wholesaler in
case of gasoline taxes) and the amount of
the tax is separately stated by the re-
tailer. In certain cases, you may also de-
duct State or local selective sales or ex-
cise taxes, even though not part of a gen-
eral sales tax (or tax similar to a general
sales tax), if imposed at the general rate
of that tax. Optional general sales tax
tables are provided in the instructions.

Examples of how to compute the sales
tax deduction if income (amount shown on
Form 1040, line 18 and nontaxable re-
ceipts such as social security, veterans’,
and railroad retirement benefits and
workmen’s compensation) is more than
$19,999.

Example 1—Assume you have income
of $27,250, you live in Ohio, and there are
5 persons in your family.

“Step 1—For the first $19,999

find the amount for your family

size in the table for your State.”

The Ohio$ sales tax table for
income of $19,999 and a family |
size of 5 persons shows .| $189.00

“Step 2—rFor each $1,000 or frac- |

tion thereof of income over

$19,999, but less than $50,000 :

add 2 percent of the amount you |

determined in Step 1, above.”

.02 $189.00—=3$3.78

$27,250—$19,999 —$7,251

$7,251+-1,000=7.251 or 8 (each
$1,000 or fraction thereof of
income)

8x$378=. . . . . . ., 30.24

Ohio sales tax deduction on income
of $27,250 for family of 5 . . L@y@,

Exampie 2—Assume the same facts
except that your income was $52,500.

Step 1—Ohio sales tax table— i
$19,999 income—Family size 5 . |
Step 2—.02x $189.00=9%3.78 |
$49,999 — $19,999 — $30,000 |
$30,000+-1,000=30 ;
30x$3.78= P
“Step 3—For each $1,000 or frac-
tion thereof of income over
$49,999 but less than $100,000
add 1 percent of the amount you
determined in Step 1, above.”
.01 % $189.00—=$1.89
$52,500 — $49,999 — $2,501
$2,501 =-1,000=2.501 or 3
3x$1.89= Coe
Ohio sales tax deduction on in- i
come of $52,500 for family of 5. |

5.67




The sales tax paid on the purchase of
an automobile may be added to the table
amount in all states except that the sales
tax paid on an automobile purchased in
Vermont and sales tax paid on an auto-
mobile titled in West Virginia after March
31 are not deductible because these taxes
are imposed at a higher rate than the gen-
eral sales tax rate. The sales tax paid on
boats, airplanes, mobile homes, and on the
purchase of materials to build a new home
are deductible if: (1) the taxes are imposed
at the general sales tax rate, and (2) the
taxes are separately stated and passed on
to the consumer. These are the only items
that can be added to the table amount.

1f the amount you paid for your auto-
mobile tags is based on the value of the
automobile, you may deduct as personal
property tax the part based on the value
of the automobile.

If you had any deductible tax other than
those shown on lines 11 through 15 of
Schedule A, describe the tax and enter on
line 16.

Use Schedules C, E, or F to deduct busi-
ness Federal taxes, or any taxes paid in
connection with a business or profession.

Publication 530, Tax Information on De-
ductions for Homeowners is available at
any District Director’s office.

You May Deduct—Real estate taxes;
State and local gasoline taxes; general
sales taxes; State and local income
taxes; and personal property taxes.

You May Not Deduct—Federal excise
taxes on your personal expenditures,
for transportation, telephone, gasocline,
etc.; Federal social security tax; hunting
license fees, dog license fees; auto in-
spection fees, the cost of automobile
tags, or driver’s licenses; water taxes;
taxes you paid for another person; al-
coholic beverage, cigarette, and tobacco
taxes; or selective sales or excise taxes
(such as those on admissions, room oc-
cupancy, etc.) even if they are sepa-
rately stated or imposed on you as the
purchaser, unless imposed at the same
rate as the general sales tax.

In general, you may not deduct taxes
assessed for pavements or other im-
provements, including front-foot bene-
fits, which tend to increase the value
of your property.

Contributions

You May Deduct Gifts To—(a) Re-
ligious, charitable, educational, scientific
or literary organizations, and organiza-
tions for the prevention of cruelty to chil-
dren or animals, unless the organization
is operated for personal profit or a sub-
stantial part of its activities consists of
propaganda or attempting to influence
legislation.

(b) Fraternal organizations if the gifts
are to be used for charitable, religious,
etc., purposes.

(c) Certain veterans’ organizations.

(d) Governmental agencies that will use
the gifts exclusively for public purposes,
including civil defense.

Civil defense volunteers may deduct
unreimbursed expenses paid for gasoline
and other expenses of participation in
official civil defense activities.

You may deduct unreimbursed out-of-
pocket expenses directly attributable to
services you render to a charitable organi-
zation, such as expenses for gas, oil, etc.
Instead of actual expenses, you may use
the rate of 6 cents a mile to determine
your contribution.
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A contribution may be made in cash
(checks, money orders, etc.) or property
but not in services. If in property, give de-
scription, date of gift, and method of valu-
ation except for securities. In addition, for
each gift valued at more than $200 and
each gift of ordinary income or capital
gain property, state any conditions at-
tached to the gift, the manner of acquisi-
tion, and the cost or other basis if you
owned it less than five years or section
170(e) applies. Attach a signed copy of
any appraisal, state whether you elected
to reduce your deduction for contributions
of capital gain property and attach compu-
tation. Publication 561, Valuation of Do-
nated Property, gives information and
guidelines on appraisals of contributed
property. A special rule is provided to de-
termine the amount deductible in the case
of a gift of ordinary income property de-
scribed in section 170(e)(1)(A) of the In-
ternal Revenue Code. Generally, a char-
itable deduction for a transfer of a future
interest in tangible personal property is
not allowed until the entire interest has
been transferred.

See Publication 526. Income Tax De-
duction for Contributions, for special
rules, percentage limitations, definitions
and limitations on charitable deductions
for gifts of appreciated property, rent-free
use of property, bargain sales to charity,
and gifts of use of property.

If you supported a student in your
home under a written agreement with a
charitable or educational institution, you
may be entitled to deduct as a contribu-
tion part or all of the amounts you spent
to maintain him.

You May Deduct Gifts To—Churches,
including assessments paid; Salvation
Army, Red Cross, and CARE; United
Funds and Community Chests; non-
profit schools, hospitals, and certain
cultural organizations; certain veterans’
organizations; Boy Scouts, Girl Scouts,
and similar organizations; and nonprofit
organizations primarily engaged in re-
search or education for the alleviation
and cure of diseases and disabilities
such as arthritis, asthma, cancer, cer-
ebral palsy, cystic fibrosis, heart dis-
eases, diabetes, hemophilia, mental ill-
ness and mental retardation, multiple
sclerosis, muscular dystrophy, polio-
myeletis, tuberculosis, etc.

You May Not Deduct Gifts To—Rela-
tives, friends, or other individuals; for-
eign organizations; political organiza-
tions or candidates; social clubs; labor
unions; chambers of commerce; or
propaganda organizations.

Interest Expense

You May Deduct Interest On—Such
non-business items on Schedule A as your
personal note to a bank or an individual;
a mortgage on your home; a life insurance
loan (if interest is paid in cash); and de-
linquent taxes. Report interest paid on
business debts in the separate schedule
you report your business income in. For
additional information concerning interest
expenses, including points, see Publication
545, Income Tax Deduction for Interest
Expense.

You May Not Deduct Interest On.—
Indebtedness of another person if you are
not legally liable for its payment; a gam-
bling debt or other nonenforceable obliga-
tion; or a life insurance loan if interest is
added to the loan and you report on the
cash basis.

Do not deduct interest paid on money
borrowed to buy tax-exempt securities or

single-premium life insurance. Do not in-
clude such items as carrying charges and
insurance, which are not deductible, and
taxes that may be deductible but which
should be itemized separately.

If interest charges are not stated sep-
arately on installment purchases of per-
sonal property (such as automobiles, tele-
visions, etc.), you may deduct the lesser
of 6 percent of the average unpaid monthly
balance or the actual charges for the year.
However, the finance charge levied on your
account under a bank’s credit card plan is
deductible as interest provided no part of
the charge is for service charges, loan fees,
credit investigation fees, or similar charges.

Miscellaneous Deductions

Care of Children and Other Depend-
ents.—Subject to certain limitations, ex-
penses paid for the care of children and
certain other dependents are deductible if
the purpose of the care is to enable you
to be gainfully employed or to actively
seek gainful employment. To qualify for
the deduction, you must be a woman or
a widower, or a man divorced or legally sep-
arated under a decree and not remarried or
a husband whose wife is incapacitated or
is institutionalized for at least 90 con-
secutive days, or for a shorter period if
she dies.

Limitations.—This deduction is not to
exceed a total of $600 for one dependent,
or $900 for two or more dependents and
must be for the care of:

(a) dependent children under 13 years
of age; or

(b) dependent persons (excluding hus-
band or wife) physically or mentally inca-
pable of caring for themselves.

For a married woman, the deduction is
allowable if:

(a) she files a separate return because
she has been deserted by her husband,
does not know and did not know his where-
abouts at any time during the year, and
has applied to a court to compel him to
pay support or otherwise comply with the
law or a judicial order; or

(b) she files a joint return with her hus-
band, in which case the deduction is re-
duced by any amount by which their com-
bined income on Form 1040, line 18,
exceeds $6,000. This limitation does not
apply to expenses incurred while the hus-
band is incapable of self-support due to
mental or physical incapacity.

In case of a husband whose wife is in-
capacitated, the deduction is allowable if
he files a joint return with his wife. Then,
the deduction is reduced by any amount
by which their combined income on Form
1040, line 18, exceeds $6,000. This limita-
tion does not apply to expenses incurred
if the wife is institutionalized for at least
90 consecutive days, or for a shorter period
if she dies.

Do not deduct any child care payments
to a person you claim an exemption for.

If the person who receives the payment
performs duties not related to dependent
care, you may deduct only that part of the
payment which is for dependent care.

Attach Form 2441, or a statement giv-
ing all pertinent information.

Casualty Losses and Thefts.—You may
deduct a net loss resulting from the de-
struction of your property in a fire, storm,
automobile accident, shipwreck, or other
losses caused by natural forces. If you
had only one casualty or theft occurrence
that resulted in a loss on property held



for the production of income other than
rents or royalties or property used solely
for personal purposes, report the deduct-
ible loss on line 26. Each casualty or theft
loss on property used solely for personal
purposes is deductible to the extent the
ioss exceeds $100. (If a husband and wife
own property jointly but file separate re-
turns, both must reduce their portion of
the casualty or theft loss by $100.) A
casualty or theft loss on property held for
the production of income is deductible in
full.

If you had more than one casualty or
theft occurrence or if trade, business, ren-
tal or royalty property is involved, see
Form 4684, Casualties and Thefts, for re-
porting instructions and limitations.

Expenses for Education.—You may de-
duct expenses for education if they are
not personal expenditures or do not con-
stitute an inseparable aggregate of per-
sonal and capital expenditures and are for
education which:

(a) Maintains or improves skills re-
quired in your employment, trade, or busi-
ness, or

(b) Meets the express requirements of
your employer or the requirements of ap-

plicable law or regulations imposed as a
condition to the retention of your estab-
lished salary, status, or empioyment.

You may not deduct expenses incurred
for education which (a) is required to meet
the minimum educational requirements
for qualification in your employment, trade,
or business, or (b) is part of a program of
study that will lead to qualifying for a new
trade or business. These are personal ex-
penses or constitute an inseparable aggre-
gate of personal and capital expenditures.

The rules for reporting deductible educa-
tional expenses are the same as those
on page 7 for employee business expenses.
(See Publication 508, Tax Information on
Educational Expenses.)

Other.—You may deduct several other
types of expenses under ‘‘Miscellaneous
deductions.” See Publication 529, Other
Miscellaneous Deductions.

If you work for wages or a salary, you
may deduct the ordinary and necessary
employee business expenses you have not
claimed on line 43, Form 1040.

You may deduct all ordinary and neces-
sary expenses connected with the produc-
tion or collection of income, or for the

management or protection of property held
for the production of income.

If you are divorced or legally separated
and are making periodic payments of ali-
mony or separate maintenance under a
court decree, you may deduct those
amounts. You may also deduct periodic
payments made under either (a) a written
separation agreement entered into after
August 16, 1954, or (b) a decree for sup-
port entered into after March 1, 1954.
(Such payments must be included in the
recipient’s income.) You may not deduct
any voluntary payments not made under a
court order or a written separation agree-
ment, lump-sum settlements, or specific
maintenance payments for support of
minor children.

You may deduct gambling losses only to
the extent of gambling winnings.

You May Deduct The Cost Of—Safety
equipment, tools, and supplies used in
your job; dues to unions, professional so-
cieties, chambers of commerce; business
entertainment; and fees to employment
agencies for securing employment.

You May Not Deduct The Cost Of—
Traveling to and from work or entertaining
friends.
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Instructions for Schedule
PART |.—Dividend Income

Line 1—Gross Dividends and Other Dis-
tributions on Stock.—If you own stock,
you must report any payments (dividends)
you receive out of the company’s earnings
and profits. Usually dividends are paid in
cash, but if paid in merchandise or other
property they are taxable at their fair mar-
ket value.

If you received gross dividends and other
distributions as a stockholder (including
capital gain dividends and nontaxable dis-
tributions) in excess of $100, list payers
and gross amounts of all dividends re-
ceived in line 1, Schedule B. Include gross
amounts received either directly or through
a nominee or other intermediary, as a
member of a partnership, or as a bene-
ficiary of an estate or trust. If you re-
ceived dividends through a nominee or
other intermediary, list his name.

Dividends that are a reduction of pre-
miums from mutual insurance companies
are not to be included. So-called “‘divi-
dends” on deposits or withdrawable ac-
counts paid by savings and loan associa-
tions, mutual savings banks, cooperative
banks, and credit unions should be re-
ported as interest.

Special rules apply to stock dividends,
liquidations, stock rights, conversions and
redemptions. They are discussed in Publi-
cation 550, Tax Information on Investment
Income and Expenses.

Line 3—Capital Gain Distributions.—Enter
on this line all capital gain distributions.
Also include any amounts received as re-
turn of capital which exceed the cost (or
other basis) of your stock, even though
such amounts are designated as nontax-
able distributions by the paying corpora-
tions. The amounts included on this line
must also be inciuded in line 1, Schedule
B, and reported on separate Schedule D,
line 7.

WA

B (Form 1040)

Line 4—Nontaxable Distributions.—Enter
on this line the total of nontaxable distri-
butions (return of capital) not included in
line 3. Amounts reported here cannot ex-
ceed the cost (or other basis) of your stock
in paying corporations since amounts re-
ceived in excess of cost (or other basis)
are taxable as gains and must be reported
on separate Schedule D as indicated in
line 3, above. Any amount entered on line
4 must also be included in line 1, Sched-
ule B.

Dividends Exclusion

You may exclude on Form 1040, line
13b, up to $100 of dividends received
from qualifying domestic corporations.

If you file a joint return and both hus-
band and wife had dividend income, each
may exclude up to $100 of dividends re-
ceived from qualifying corporations. How-
ever, neither may use any portion of the
$100 exclusion not used by the other. For
example, if a husband had $300 in divi-
dends, and his wife had $20, only $120
may be excluded.

Taxable dividends from the following
corporations do not qualify for the divi-
dends exclusion:

(a) Foreign corporations, including your
share from a controlled foreign corpora-
tion.

(b) So-called exempt organizations
(charitable, fraternal, etc.) and exempt
farmers’ cooperative organizations.

(c) Regulated investment companies,
except to the extent they designate the
dividends should be taken into account
for this purpose.

(d) Real estate investment trusts.

(e) Corporations deriving 80 percent or
more of their income from U.S. posses-
sions and 50 percent or more of their in-
come from the active conduct of a busi-
ness therein.

VAR R Ry
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PART Il.—Interest Income

Line 7—-Interest.—You must report any
interest you received or which was credited
to your account (whether entered in your
passbook or not) and which you can with-
draw. If you received interest in excess of
$100, list payers and amounts in line 7,
Schedule B. Interest on bonds, debentures,
notes, savings accounts, or loans is tax-
able, except on State and municipal bonds
and securities. However, interest is taxable
on arbitrage bonds issued after October 9,
1969, by State and local governments.

Interest received on tax refunds is tax-
able and must be included in your return.

If you own U.S. Savings bonds, the
gradual increase in value of each bond is
interest, but you need not report it until
you cash the bond or until the year of final
maturity, whichever is earlier. Final ma-
turity means the date after which the bond
will yield no further interest. You may at
any time elect to report each year the an-
nual increase in value. However, if you do
so, you must report in the first year the
entire increase to date on all such bonds,
and continue to report the annual increase
each year. You may obtain Publication 576,
Tax Information on United States Savings
Bonds from any District Director.

Original Issue Bond Discount.—Hold-
ers of corporate bonds or other evidence
of indebtedness issued after May 27, 1969
(other than evidences of indebtedness is-
sued pursuant to a written commitment
which was binding on May 27, 1969, and
at all times thereafter), must include in
income the ratable monthly portion of the
original issue discount multiplied by the
number of months and fractions thereof
such bond or other evidence of debt was
held during the taxable year. The holder's
basis of the indebtedness is increased by
the amount of original issue discount in-
cluded in income.

See Publication 550, Tax Information on
Investment Income and Expenses, for rules
for interest received on industrial develop-
ment bonds and for additional information
on original issue bond discount.
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Instructions for Schedule D (Form 1040)

(References are to the Internal Revenue Code.)

A. Who May File.—Use Schedule D
(Form 1040) to report the sale or exchange
of a capital asset as defined in Instruction
B. In general, do not use Schedule D
(Form 1040), but use Form 4797, Supple-
mental Schedule of Gains and Losses, to
report (1) the sale, exchange, or involun-
tary conversion of trade or business prop-
erty, certain depreciable and amortizable
property; (2) the involuntary conversion
(for example, a casualty or theft) of cer-
tain capital assets; and (3) the disposition
of other noncapital assets not mentioned
in (1). If a capital asset is involuntarily
converted (for example, by reason of cas-
ualty or theft) you may use Form 4684,
Casualties and Thefts, instead of complet-
ing Part 1, Section A, Form 4797. Obtain
these forms from an Internal Revenue Serv-
ice office.

B. What is a Capital Asset.—In general,
all property you own and use for personal
purposes, pleasure, or investment is a capi-
tal asset. Following are some examples:
(1) stocks or bonds held in your personal
account, (2) a dwelling owned and occu-
pied by an individual and his family,
(3) household furnishings used by an indi-
vidual and his family, (4) an automobile
used for pleasure.

In particular, a capital asset as defined
by law is any piece of property, held by
the taxpayer, except:

(a) stock in trade;

(b) real or personal property includable
in inventory;

(c) real or personal property held for
sale to customers;

(d) accounts or notes receivable ac-
quired in the ordinary course of a trade or
business for services rendered, or from
the sale of any of the properties described
in (a), (b), or (c), or for services rendered
as an employee;

(e) depreciable property used in your
trade or business (even though fully
depreciated);

(f) real property used in your trade or
business;

(g) a copyright, literary, musical or ar-
tistic composition, letter, or memorandum,
or similar property—(i) created by your
personal efforts; (ii) prepared or produced
for you, in the case of a letter, memoran-
dum, or similar property; or (iii) acquired
from a person described in (i) or (ii) under
circumstances entitling you to his basis
(for example, by gift); and

(h) certain government obligations is-
sued at a discount on or after March 1,
1941, payable without interest, and matur-
ing at a fixed date not exceeding one year
from date of issue.

C. Sale or Exchange of Certain Capital
Assets at a Loss.—Property held for per-
sonal use is a capital asset. Gain from the
sale or exchange of such property is a
capital gain and should be reported either
in Part | or Part Il. However, losses from
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sales and exchanges of such property (but
not necessarily involuntary conversions
such as by casualty or theft) are generally
not deductible.

D. Acquisition Symbol.—In column (b)
of Part | and Part 1, use the following sym-
bols to indicate how the property was ac-
quired: ““A” for purchase on the open mar-
ket; ‘B’ for exercise of stock option or
through employee stock purchase plan;
“C" for inheritance or gift; “D' for ex-
change involving carryover of prior asset
basis; and ‘“E” for other.

E. Cost or Other Basis, as Adjusted.—
In general, this means cost (or other basis
as explained in the next paragraph), less
applicable depreciation (allowed or allow-
able), amortization, depletion, etc. (see
section 1011).

If property was acquired by bequest,
gift, taxfree exchange, involuntary conver-
sion, or wash sale of stock (see sections
1014, 1015, 1031, 1033 and 1091, respec-
tively) a basis other than cost might be
applicable. Attach an explanation if the
basis used is other than actual cash cost
of the property.

If a charitable contribution deduction is
allowed by reason of a sale of property to a
charitable organization after December 19,
1969, the adjusted basis for determining
gain from the sale is an amount which is in
the same ratio to the adjusted basis as the
amount realized is to the fair market value
of the property.

F. Short-term or Long-term.—A sale or
exchange of a capital asset will usually re-
sult in either a short-term or a long-term
capital gain or loss, depending upon the
period of time the property is held. (See
instruction G.)

If held six months or less, the gain or
loss resulting from its sale or exchange is
classified as short-term, and should be re-
ported on the applicable line in Part |.

If held more than six months, the gain
or loss resulting from its sale or exchange
is long-term and should be reported on the
applicable line in Part II.

G. Holding Period.—To determine
whether you held property over six months,
you begin counting on the day after the
day you acquired the property. The same
day of each succeeding month is the be-
ginning of a new month, regardiess of the
number of days in the preceding month. In
your computation, include the day you dis-
posed of the property. For special rules
regarding nontaxable exchanges, gifts of
property, property acquired by inheritance
or through a bequest or devise, see Publi-
cation 544, Sales and Exchanges of Assets.

A nonbusiness bad debt is usually
treated as a short-term capital loss. This
does not apply to (1) a debt evidenced
by a corporate security with interest cou-
pons or in registered form and (2) a debt
acquired in your trade or business.

H. Capital Loss Carryover From 1970 to
1971.—If there was a net capital loss on

line 14, Schedule D (Form 1040) for 1970
and it did not exceed the capital loss de-
duction against income on line 16(f),
Schedule D (Form 1040) for 1970, there
is no capital loss carryover into 1971,
and lines 4(a), 4(b), 12(a), and 12(b) may
be ignored on Schedule D (Form 1040)
for 1971.

A capital loss carryover into 1971 may
exist if the net capital loss on line 14,
Schedule D (Form 1040) for 1970 exceeds
the capital loss deduction against income
on line 16(f), Schedule D (Form 1040) for
1970. Obtain Form 4798, Capital Loss Car-
ryover, to determine a capital loss carry-
over into 1971.

I. Capital Loss Limitation.—If line 14
results in a net capital loss, refer to line
16 to see if the loss is limited based on the
computation on lines 16(a) and (b), or the
computation in Part IV. In general, the Tax
Reform Act of 1969 tightened the rules on
the capital loss limitation for net long-term
capital losses attributable to periods begin-
ning after December 31, 1969. However, a
pre-1970 long-term capital loss carryover
will still be deductible on a dollar for dollar
basis (assuming there is a net long-term
loss shown on line 13) to the extent that
such carryover exceeds the sum of (1) the
portion of the net capital gain which is the
net long-term capital gain (excluding long-
term capital loss carryovers), plus (2) the
portion of the net capital gain which is the
excess of the net short-term capital gain
(excluding short-term capital loss carry-
overs) over the pre-1970 short-term capital
loss carryover. The effect of this computa-
tion is contained on lines 21 through 29. A
pre-1970 short-term capital loss carryover
will be deductible on a dollar for dollar
basis to the extent included in a net short-
term capital loss. Married taxpayers filing
a separate return should see Instruction K
and Instruction L.

J. “Taxable Income, as Adjusted”.—
This term is used to describe the amount
on line 48, Form 1040 (line 18, Form
1040 if you use the tax table) determined
without regard to sales or exchanges of
capital assets—use a side computation to
arrive at this figure. If your filing status is
other than *“‘married taxpayer filing a sep-
arate return” and it is apparent that your
taxable income (excluding, (1) gains and
losses from the sales or exchanges of capi-
tal assets, and (2) personal and depend-
ency exemptions) exceeds $1,000, omit
this side computation and if you are to
complete line 16, enter on line 16(b) the
loss on line 16(a); or, if you are to com-
plete Part IV instead of line 16, enter on
line 33 the loss on line 32—but in either
case, do not enter a loss larger than
$1,000.

K. Married Taxpayers Filing Separate
Returns.—

The $500 limitation mentioned in the
parenthesis ‘. . . if married filing a sep-
arate return’ remains at $500 if line 4(a)
and line 12(a) are blank. However, if either
of such lines contain losses, the $500
limitation may be increased by amounts



attributable to pre-1970 short-term and
long-term capital loss components, but the
combined total may not exceed $1,000.

If lines 4(a) and 5 show losses, complete
Part V to determine the pre-1970 short-
term capital loss component which will be
the amount, if any, shown on line 42. If
lines 12(a) and 13 show losses the pre-
1970 long-term capital loss component
will have already been computed in your
computation of Part IV, which is the
amount, if any, shown on line 29.

Accordingly, if married and filing a sep-
arate return, the [imitation on line 16(b)(ii),
or line 33(c) (if Part IV instead of line 16
was completed), for a married person filing
a separate return, is the sum of $500 plus
the amounts on lines 29 and 42, but not
to exceed $1,000.

L. Part V, Losses shown on Lines 4(a),
5, and 14.—If lines 4(a), 5, and 14 show
losses, completion of Part V may be re-
quired to serve one or two purposes. (1) A
married person filing a separate return (see
Instruction K) will need to complete Part
V to determine one of the elements that
will be considered in his capital loss limita-
tion. (2) Part V should be completed by
an individual if the capital loss deduction
shown on line 35, Form 1040 is less than
the net capital loss on line 14, Schedule D.
Except for a married person filing a sep-
arate return, this computation will not
affect the capital loss deduction against
income for 1971. The computation, in this
case, will aid in ascertaining the portion of
the loss on line 5 which may remain a
pre-1970 shortterm loss in 1972; and
treated accordingly, in the computation of
the capital loss carryover provisions con-
tained on the 1972 version of Form 4798,
Capital Loss Carryover.

M. Installment Sales.—If you sold per-
sonal property for more than $1,000, or
real property for any amount, you may be
eligible to report any gain under the in-
stallment method if (1) there are no pay-
ments in the year of sale or (2) the pay-
ments in the year of sale do not exceed 30
percent of the selling price. (See section
453.) Such sales must provide for one or
more payments in each of two or more tax-
able years.

For treatment of a portion of payments
as “unstated interest’”” on deferred pay-
ment sales, see section 483.

For further information, obtain Publica-
tion 537, Installment and Deferred-Pay-

ment Sales, from any Internal Revenue
Service office.

N. Capital Gain Distributions.—See
pages 6 and 11 of the instructions for
Form 1040.

0. Special Rules.—The following items
may require special treatment: (1) trans-
actions by a securities dealer (section
1236), (2) wash sales of stock or securities
(section 1091), (3) bonds and other evi-
dence of indebtedness if original issue dis-
count is a factor (section 1232), (4) cer-
tain real property subdivided for sale may
be considered a capital asset (section
1237), (5) distributions received attribut-
able to an employee pension, profit-shar-
ing, or bonus plan (sections 401-407),
(6) gain on sale of depreciable property
between husband and wife or between
shareholder and a “‘controlled corporation’
treated as ordinary gain (section 1239).

P. Sale of Personal Residence.—Tax on
a portion or all of the gain from the sale
of your principal residence may be de-
ferred if:

(1) within one year after or before the
sale, you purchase another principal resi-
dence and use it as such; or

(2) within one year after or before the
sale, you begin construction of a new prin-
cipal residence and use it as such not
later than 18 months after the sale.

If you sold property for $20,000 or less
on or after your 65th birthday, which was
owned and used by you as your principal
residence for at least five of the last eight
years, any gain on the sale need not be
included in income. If the property was
sold for more than $20,000, part of the
gain may be taken into income. See Pub-
lication 523, Tax Information on Selling
Your Home.

Q. Losses in Transactions Between Cer-
tain Persons.—No deduction is allowable
for loss from sale or exchange of property
directly or indirectly between (1) members
of a family; (2) a corporation and an indi-
vidual or a fiduciary owning more than 50
percent of the corporation’s stock (liquida-
tions excepted); (3) a grantor and fiduciary
of a trust; (4) a fiduciary and a beneficiary
of the same trust; (5) a fiduciary and a
fiduciary or beneficiary of another trust
created by the same grantor; or (6) an indi-
vidual and a tax-exempt organization con-
trolled by the individual or his family. Part-
ners and partnerships see section 707(b).

R. Long-term Capital Gains from Regu-
lated Investment Companies.—Include in

‘income as a long-term capital gain the

amount shown on Form 2439, that consti-
tutes your share of the undistributed capi-
tal gains of a regulated investment com-
pany. Enter the tax paid by the company
as shown on Form 2439 in line 63, Form
1040. Add to the basis of your stock, the
excess of the amount included in income
over the credit.

S. Losses on Small Business Stock.—If
you had a loss on section 1244 stock
which, but for that section, would be
treated as a loss from the sale or exchange
of a capital asset, treat it as a loss from
the sale or exchange of an asset that is
not a capital asset to the extent provided
in that section.

T. Alternative Tax Computation.—It may
be to your advantage to use the alterna-
tive tax if the net long-term capital gain
exceeds the net short-term capital loss, or
if there is a net long-term capital gain only,
and you are filing (1) a separate return
with taxable income exceeding $26,000;
or (2) a joint return, or as a surviving hus-
band or wife, with taxable income exceed-
ing $52,000; or (3) as a head of household
with taxable income exceeding $38,000.

If the net long-term capital gain exceeds
the net short-term capital loss, or if there
is only a net long-term capital gain, com-
pute the tax using the alternative method
(section 1201) to determine if the resuit-
ing tax is less than the tax computed using
the regular method.

Line 47.—*Certain subsection (d)
gains”’ referred to on line 47 consist of:

(1) long-term capital gains (except gains
under sections 631 and 1235) received
before 1975 from sales or other disposi-
tions under binding contracts that were
entered into on or before October 9, 1969,
or sales or dispositions completed on or
before October 9, 1969;

(2) long-term capital gains on distribu-
tions made by a corporation before Oc-
tober 10, 1970, under a plan of complete
liquidation adopted on or before October 9,
1969; and

(3) installment proceeds consisting of
long-term capital gains (except gains under
sections 631 and 1235) received before
1975 from sales made under a binding con-
tract that was entered into on or before
October 9, 1969, or sales or dispositions
completed on or before October 9, 1969.

Page 13



Instructions for Schedule E (Form 1040)

PART l.—Pensions and Annuities

General Rule for Annuities.—Generally,
amounts received from annuities and pen-
sions are included in income in an amount
which is figured upon your life expectancy.
This computation and your life expectancy
multiple can be found in the regulations
covering annuities and pensions. Once you
have obtained the multiple it remains un-
changed. It is not necessary to recompute
your excludable portion each year. In mak-
ing this computation you can get help from
the Internal Revenue Service as well as
from some emplioyers and insurance
companies.

Special Rule for Certain Types of Em-
ployees’ Annuities.—A special rule applies
for amounts received as employees’ an-
nuities if part of the cost is contributed by
the employer and if the amount contributed
by the employee will be returned within
three years from the date of the first pay-
ment received under the contract. If both
conditions are met, exclude from income
the payments you received under the con-
tract during the first three years, until you
recover your cost (the amount you con-
tributed, plus the contributions made by
your employer on which you were pre-
viously taxed). Thereafter, all amounts you
receive are fully taxable. This method of
computing taxable income also applies to
the employee’s beneficiary if the employee
died before receiving any annuity or pen-
sion payments.

Example: An employee received $200 a
month from an annuity. While he worked,
he contributed $4,925 toward the cost of
the annuity. His employer also made con-
tributions toward the cost of the annuity,
for which the employee was not taxed.
The retired employee would be paid $7,200
during the first three years, which exceeds
his contribution of $4,925. He would ex-
clude from income all the payments re-
ceived from the annuity until he has re-
ceived $4,925. All payments received
thereafter are fully taxable.

Note: If you did not contribute to the
cost of your annuity or you have recovered
your entire cost before January 1, 1971,
report that annuity on Form 1040, line
39(a) instead of on Schedule E.

Death Benefit Exclusion.—If you receive
pension or annuity payments as a bene-
ficiary of a deceased employee and the
employee received no retirement pension
or annuity payments, you may be entitled
to a death benefit excliusion of up to
$5,000. For details, see Publication 575,
Tax Information on Pensions and An-
nuities.

Form W-2P.—If you received a Form
W—2E, report in Part | the gross amount of
pension or annuity payments you received.

Disability retirees who are under normal
retirement age must include the gross
amount reportable as wages or salary on
Form 1040, line 39(a). They must show on
Form 1040, line 41, the amount excludable
as sick pay.

If you received retirement plan or profit-
sharing distributions, report the taxable
amount paid as: (1) capital gain (amount
from column b of Form W—2P) on Sched-
ule D (Form 1040); and (2) ordinary in-
come (amount from column ¢ of Form
W-2P) on Form 1040, line 39(a).

PART Il.—Rent and Royaity Income

~ Rents.—If you are not engaged in sell-
ing real estate but received rent from prop-
erty you own or control, report the total in
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column (b), Part ll, Schedule E. If you re-
ceived property other than money as rent,
report its fair market value.

Form 4831, Rental Income, is available
at Internal Revenue Service offices. This is
an optional form for use as an attachment
to your return. If you use Form 4831, be
sure to carry over the totals of income and
related expenses to the appropriate col-
umns of Part Il.

Rental Income Based upon Farm Pro-
duction or Crop Shares.—If you received
rental income based upon farm production
or if you received crop shares based on the
rental of all or part of your crop land on a
crop share basis, but did not materially
participate in the operation of the farm
and you meet the two-thirds gross income
from farming (or fishing) requirement (see
note below), report this income and related
expenses on Form 4835, Farm Rentai In-
come and Expenses. If you use Form 4835,
be sure to carry over the totals of income
and related expenses to the appropriate
columns of Part Il. Report crop shares re-
ceived only for the year in which they are
reduced to money or its equivalent.

Note: For purposes of estimated tax,
such income received from crop shares
and from rental based upon farm produc-
tion (but not a fixed rental without refer-
ence to farm production) is considered to
be income from farming. Add such income
shown on Form 4835, line 22, to your other
income from farming (or fishing). If the
total is at least two-thirds of your gross
income, the penalty for failure to pay es-
timated tax will not apply if you file your
tax return and pay the tax on or before
March 1, 1972.

In the case of buildings, you may deduct
depreciation. You may also deduct all ordi-
nary and necessary expenditures on the
property, such as taxes, interest, repairs,
insurance, agent’'s commissions, mainte-
nance, and similar items. However, you
may not deduct capital investments or im-
provements. You must add them to the
basis of the property for the purpose of
depreciation. For example, a landlord may
deduct the cost of minor repairs, but not
the cost of major improvements such as
a new roof or remodeling. You may not
deduct the value of your own labor.

If You Rent Part of Your House.—If you
rent out only part of your property, you
may deduct only that portion of your ex-
penses which relates to the rented part. If
you cannot determine these expenses
exactly, figure them on a proportionate
basis. For example, if you rent out half
of your home and live in the other half, de-
duct only half the depreciation and other
expenses.

Report amounts received from room rent
and other space rentals in this part, un-
less you rendered services to the occu-
pant. If you rendered services, report the
amounts as business income in separate
Schedule C (Form 1040). If you are en-
gaged in the business of selling real es-
tate, report rentals received in separate
Schedule C.

Royalties.—Report in column (c) roy-
alties from oil, gas or mineral properties,
and royalties from copyrights and pat-
ents. If you hold an operating oil, gas, or
mineral interest, report gross income and
expenses in separate Schedule C. Under
certain circumstances, you may treat
amounts received on the disposal of coal
and iron ore as the sale of a capital asset.
(See Publication 544, Sales and Exchanges
of Assets.)

If State or local taxes were withheld
from oil or gas payments you received,
report in column (c) the gross amount of
royalty, and include the taxes withheld
by the producer in column (e), other
expenses.

PART Illl.—Partnerships, etc.

Partnerships.—If you are a member of
a partnership, joint venture, or the like,
include in Part Ill, Schedule E, your share
of the ordinary income, whether you re-
ceived it or not, or the net loss for the tax-
able year which ends within or with the
year covered by your return. Losses are
only allowed to the extent of the adjusted
basis of your partnership interest at the
end of the partnership year in which the
losses occurred.

Items of income, deductions, etc., to be
carried to your individual return are shown
in Schedule K of the partnership return.
Enter on the appropriate lines and sched-
ules of your return your share of income
from the following sources:

Dividends from qualifying domestic cor-
porations.

Salaries and interest you received from
the partnership.

Gains from the sale or exchange of capi-
tal assets and certain other property.

Also, include your share of the specially
allocated income and deduction items. In-
clude your share of items of tax prefer-
ence on Form 4625.

The individual partner must include on
separate Schedule SE his distributive share
of partnership income (or loss) from the
operation of a trade or business which
constitutes net earnings from self-employ-
ment. Members of farm partnerships
should complete Part 1l of Schedule SE
first to figure self-employment tax. For
further details see Publication 541, Tax
Information on Partnership Income and
Losses.

Estates and Trusts.—If you are a bene-
ficiary of an estate or trust, report your
taxable portion of its income in Part Iii,
Schedule E, whether you received it or
not. Enter your share of income of the
following classes on the appropriate lines
and schedules of your return:

Dividends from qualifying domestic cor-
porations.

Gains from the sale or exchange of cap-
ital assets and certain other property.

Include all other taxable income from
estates and trusts in this Part. Any depre-
ciation on estate or trust property allocable
to you may be subtracted. You may get
information from the fiduciary regarding
these items. Include your share of items
of tax preference on Form 4625.

Income from Farming Reported in Part
Il.—If your gross income from farming
(or fishing) is at least two-thirds of your
gross income, the penalty for failure to
pay estimated tax will not apply if you
file your tax return, and pay the tax due,
on or before March 1, 1972.

If you are a member of a partnership or
if you are a beneficiary of an estate or
trust reporting income from farming in
Part 1ll, Schedule E, and meet the two-
thirds requirement, show your share of
partnership gross income or your portion of
fiduciary taxable income from farming in
Part 11, Form 4835. Attach to Form 1040.

Small Business Corporations.—If you
are a shareholder in a small business cor-
poration which elects to have its current
taxable income taxed to its stockholders,



report your share of both the distributed
and undistributed current taxable income
as ordinary income in Part [lI, Schedule E,
except that portion reportable in separate
Schedule D as a long-term capital gain.
Neither type of income is eligible for the
dividends exclusion. A shareholder claim-
ing a deduction for a net operating loss
must attach to his return a computation of
the adjusted basis of his stock in the cor-
poration and the adjusted basis of any in-
debtedness of the corporation to him. See
sections 1374, 1376, and related regula-
tions for limitation on deduction and re-
quired adjustments. Include your share of
items of tax preference on Form 4625.

Depreciation

You may deduct a reasonable allow-
ance for the exhaustion, wear and tear,
and obsolescence of property used in a
trade or business, or of property held for
the production of income. The allowance
is not allowed for stock in trade, inven-
tories, land and personal assets. See Form
4562 for information on depreciation
methods, special rules; limitations on
accelerated depreciation for new and used
section 1250 (real) property; election to
compute depreciation deduction for reha-

bilitation expenditures incurred for low-
income rental housing under the straight
line method using a useful life of 60
months and no salvage value; etc.

New Depreciation Rules.—New depre-
ciation rules are in effect for 1971. Persons
using Rev. Procs. 62-21, 65-13, or 71-25
should see Form 4832 (Revised) and Pub-
lication 534, Tax Information on Deprecia-
tion, for details. Form 4832 (Revised)
should be used for making the election
and determining your depreciation deduc-
tion under the new rules.
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Instructions for Schedule

Retirement Income Credit

You may qualify for this credit, which
is generally 15 percent of retirement in-
come, if you received earned income in
excess of $600 in each of any 10 not
necessarily consecutive calendar years be-
fore the beginning of your taxable year.

The maximum amount allowed any in-
dividual as a credit against his income
tax is $228.60 (159% X $1,524). The maxi-
mum allowable credit on a joint return
where both husband and wife show $1,524
on line 6, columns A and B, is $457.20.

Alternative Computation.—The maxi-
mum allowable credit on a joint return
where both husband and wife are 65 years
of age or over, but who would otherwise
be limited to $228.60 as a credit because
either the husband or wife did not have
earned income in excess of $600 in each
of any 10 prior calendar years, can be
$342.90 (15% X $2,286). If you meet
these requirements, also complete the Al-
ternative Computation, in column C, to
determine which computation results in
the larger credit.

The term ‘‘earned income’” means
wages, salaries, professional fees, etc., re-
ceived as compensation for personal serv-
ices rendered. It does not include any
amount received as an annuity or pen-
sion. If you were engaged in a trade or
business in which both personal services
and capital were material income-produc-
ing factors, a reasonable allowance as
compensation for the personal services you
rendered, not in excess of 30 percent of
your share of the net profits of the busi-
ness, shall be considered as earned
income.
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Both husband and wife may take the
retirement income credit if both qualify
and both have retirement income. If you
are a surviving widow or widower and have
not remarried, you may use the earned in-
come of your deceased husband (wife), or
you may combine his (her) earned income
with yours to determine if you qualify for
the credit.

Retirement income for the purpose of
the credit means—

(a) If you are not 65 before the end of
your taxable year, only the income you
received from pensions and annuities un-
der a public retirement system (one es-
tablished by the Federal government, a
State, county, city, etc.) which you in-
cluded in income in your return.

Disability annuities received by Federal
employees prior to normal retirement age
that exceed the sick pay exclusion do
not qualify as retirement income.

(b) If you are 65 or over before the end
of your taxable year, the income from pen-
sions, annuities, interest, rents and divi-
dends included in gross income in your
return. (Gross income from rents for this
purpose means gross receipts from rents
without reduction for depreciation or any
other expenses. Royalties are not con-
sidered rents for this purpose.)

Except as provided in the Alternative
Computation, the amount of the retirement
income you use for the credit computation
may not exceed $1,524 reduced by:

(a) Any amount you received and ex-
cluded from income as a pension or an-
nuity under the Social Security Act and
Railroad Retirement Acts (but not supple-
mental annuities) and other tax-exempt
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pensions or annuities. Show in line 2(a)
the gross amount of social security benefits
before deduction of any amounts withheld
to pay medicare insurance premiums. This
reduction does not include (1) that part of
a pension or annuity that you excluded
from income because it represents, in
effect, a return of capital or tax-free pro-
ceeds of a like nature, or (2) amounts you
excluded from income received as com-
pensation for injury or sickness or under
accident or health plans; and

(b) Certain adjustments for
income.

Married Residents of Community Prop-
erty States.—Allocate equally retirement
income, earned income, or nontaxable pen-
sions and annuities that are community
income, to determine the extent to which
each spouse is entitied to the retirement
income credit. This equal allocation of com-
munity income rule also applies for de-
termining whether you and your spouse
received earned income in excess of $600
in each of any 10 calendar years before
1971.

In computing the retirement income
credit, your spouse if under 65, will con-
sider half of your pension from a public
retirement system as retirement income.
However, your spouse if under 65, cannot
consider her (his) half share or rents, divi-
dends, interest, or annuities as retirement
income, even though you consider your
half share of that income as retirement in-
come because you are 65 or older. For ad-
ditional information obtain Publication
524, Retirement Income and Retirement
Income Credit and Publication 555, Com-
munity Property and the Federal Income
Tax, from an Internal Revenue Service
office.

earned
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Instructions for Schedule

If you owned a business or practiced a
profession, fill in Schedule C and enter the
net profit (loss) on Form 1040, line 34. If
you had more than one business, or if hus-
band and wife had separate businesses, a
Schedule C must be completed for each
business. Farmers should use Schedule F.

Income from any trade or business is
subject to the social security self-employ-
ment tax, unless specifically excluded. See
Schedule SE. If you filed Form 4029, Ap-
plication for Exemption from Tax on Self-
employment Income and Waiver of Bene-
fits, do not file Schedule SE. Instead write
“Exempt—Form 4029" in the bottom mar-
gin on the back of Form 1040.

If some of your expenses are part busi-
ness and part personal, you can deduct the
business portion but not the personal por-
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tion. For instance, if only half of a busi-
nessman’s car usage is for business, he
can deduct only half its operating ex-
penses.

Sales, exchanges, or involuntary conver-
sions of certain trade or business property
are to be reported on Form 4797, Supple-
mental Schedule of Gains and Losses.

Accounting Methods and Records.—
Your return must be on the “‘cash method"’
unless you keep bocks of account. Other-
wise, you may use the ‘‘cash method,”
‘“‘accrual method,” or other method, such
as ‘‘completed contract” or “percentage of
completion.” You may use any of these
methods or a combination of them, pro-
vided the method or methods used prop-
erly reflect your income.

VR Ry

“Cash method”” means you generally
show all items of taxable income actually
or constructively received during the year
(whether in cash, property, or services)
and those amounts actually paid during
the year for deductible expenses. Income
is “‘constructively” received when it is cred-
ited to your account or set aside for you to
draw upon at any time.

“‘Accrual method” means you report in-
come when earned, even if not received,
and deduct expenses when incurred, even
if not paid within the taxable year.

Item A—Principal Business Activity and
Product.—Give the one business activity
that accounts for the largest percentage
of gross income included in Schedule C,
page 1, line 1. State the broad field of busi-
ness activity as well as the product or serv-
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ice. For example,
“‘retail—apparel.”

item D-—Business Address.—Do not
use home address as business address un-
less business is actually conducted from
home. Use street address rather than box
number.

Iltem G—Information Returns.—You
may be required to file information returns
for certain payments of fees and other non-
employee compensation, interest, rents,
royalities, annuities and pensions. For more
detailed information see instructions on
Form 1096.

Line 1—Gross receipts or gross sales.—
Enter gross receipts or sales from your
trade or business, including finance re-
serve income, discounts received, sale of
scrap, bad debt recoveries, interest, etc.

Returns and allowances.—Enter such
items as returned sales, rebates, and al-
lowances from the sale price or service
charge.

Instaliment Sales.—If you use the in-
stallment method of reporting income from
sales, you must attach to your return a
schedule showing separately for the years
1968, 1969, 1970, and 1971 the following:
(a) gross sales; (b) cost of goods sold; (¢)
gross profits; (d) percentage of profits to
gross sales; (e) amounts collected; and
(f) gross profits on amounts collected.

Cost of Goods Sold

Lines 2-9.—If you are engaged in a trade
or business in which the production, pur-
chase, or sale of merchandise is an income
producing factor, you must take invento-
ries of merchandise and materials on hand
at the beginning and end of the taxable
year to reflect the gross profits correctly.
The method adopted for the first year in
which inventory is taken must be continued
unless permission to change is secured
from the Commissioner of Internal Rev-
enue, Washington, D.C. 20224, Application
for permission to change the method of
valuing inventories should be made on
Form 3115 and filed with the Commis-
sioner within 180 days after the beginning
of the taxable year in which it is desired
to effect a change.

‘“‘wholesale—drugs,”’

Other Business Deductions

Line 11—Depreciation.—You may deduct
a reasonable allowance for the exhaustion,

wear and tear, and obsolescence of prop-
erty used in a trade or business. The allow-
ance is not allowed for stock in trade, in-
ventories, land and personal assets.

New Depreciation Rules.—New Depre-
ciation rules are in effect for 1971. Per-
sons using Rev. Procs. 62-21, 65-13, or
71-25 should see Form 4832 (Revised) and
Publication 534, Tax Information on De-
preciation, for details. Form 4832 (Re-
vised) should be used for making the elec-
tion and determining your depreciation
deduction under the new rules.

If you use depreciation rules other than
the rules provided for on Form 4832 (Re-
vised), you may complete Form 4562,
Depreciation. See instructions on back of
Form 4562 for more detailed information
regarding methods of computing deprecia-
tion, other than the new depreciation rules
mentioned in the preceding paragraph.

Line 14-—Repairs.—You may deduct the
cost of incidental repairs, including labor
(but not the value of your own labor), sup-
plies, and other items, that do not add to
the value or appreciably prolong the life
of the property. Expenditures for restoring
or replacing property are not deductible.
They are chargeable to capital accounts or
to depreciation reserve, depending on how
depreciation is charged on your books. In-
clude on line 14 the total amount of repairs
from Form 4832.

Line 19-—Amortization.—For the election
to amortize expenditures for pollution con-
trol facilities, research or experimentation,
a trademark or trade name, railroad rolling
stock, railroad grading and tunnel bores,
and certain coal mine safety equipment,
see Code sections 169, 174, 177, 184, 185,
and 187 respectively.

Retirement Plans, etc. (other than con-
tributions made on your behalf).

Line 20a.—The amount contributed to a
pension or profit-sharing plan for the tax-
able year shall constitute the deduction
being claimed on this line. Attach Form
2950 in accordance with the instructions
for Form 2950. If the plan includes you as
a self-employed individua!, enter contribu-
tions made as an employer on your behalf
(but not voluntary contributions you made
as an employee) on Form 1040, line 44,
instead of on line 20a and attach Form
2950SE.

Line 20b.—Employee benefit programs.—
Enter the amount of your contributions to
employee benefit programs that are not an
incidental part of a pension or profit-shar-
ing plan included on line 20a. Contribu-
tions to employee benefit programs that
are to be reported on this line include in-
surance, health and welfare programs.

Line 22—Bad Debts Arising from Sales or
Services.—Include debts, or portions of
them arising from sales or professional
services that have been included in income
and definitely ascertained to be worthless;
or a reasonable amount that has been
added within the taxable year to a reserve
for bad debts. A debt which is deducted as
bad and which reduces your tax must, if
subsequently collected, be returned as in-
come for the year in which collected.

Line 23—Depletion.—If a deduction is
claimed on account of timber depletion,
attach Form T to your return.

Line 24—Other Business Expenses.—In-
clude all ordinary and necessary business
expenses for which no space is provided in
the schedule. Do not include cost of busi-
ness equipment or furniture, expenditures
for replacements or permanent improve-
ments to property, or personal living and
family expenses.

Automobile Expenses, Special Rule.—
See page 7 of Form 1040 instructions for
optional method of computing deductible
automobile expenses.

Net Operating Loss Deduction.—Enter
as a ‘“minus’” figure on Form 1040, line
39(e).

Expense Account Information.—Expense
account allowance means (a) amounts
other than compensation, received as ad-
vances or reimbursements, and (b)
amounts paid by or for you for expenses
incurred by or on behalf of yourself or your
employees, including all amounts charged
through any type of credit card, for which
a deduction is claimed in this schedule.
This term does not include amounts paid
for (a) the purchase of goods for resale
or use in your business, and (b) incidental
expenses, such as the purchase of office
supplies or for local transportation in con-
nection with an errand. You should main-
tain records to substantiate entertainment
expenditures.

A o o o o MM g

Instructions for Schedule

A. Cash Receipts and Disbursements
Method

Include in income (a) cash and the value
of merchandise or other property received
from the sale of livestock and produce
raised during the taxable year or prior
years, (b) profits received from the sale
of any livestock and other items purchased,
and (¢) income received from all other
sources. Expenses will be the amounts paid
during the taxable year, plus deductions
such as depreciation.

An election may be made to report crop
insurance proceeds in income in the tax-
able year following the taxable year of de-
struction or damage if the taxpayer estab-
lishes that it is his practice to report in-
come from such crops in a following tax-
able year. For further information, con-
tact any Internal Revenue Service office,
t();r refer to Publication 225, Farmer’s Tax

uide.

Page 16

M e o e e o o

F (Form 1040)

B. Accrual Method

The gross profits are computed as indi-
cated in summary of income and deduc-
tions on page 2 of Schedule F. Farm ex-
penses are the actual expenses incurred
during the year, whether paid or not. You
may value inventories according to the
“farm-price method,” which provides for
the valuation of inventories at market price
less direct cost of disposition, or use other
methods. Farmers raising livestock may
value their inventories of animals accord-
ing to either the ‘“farm-price method” or
the “‘unit-livestock-price method.”

M e o o g

C. Income

Generally, you should report all farm
income in Schedule F. However, if you
received rental income based upon farm
production or if you received crop shares
based on the renting of all or part of your
crop land on a crop share basis, but you
did not materially participate in the opera-
tion of the farm, report such income on

AR e
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Schedule E, or Form 4835, Farm Rental
Income and Expense (such income is not
subject to self-employment tax). If you
materially participated in the operation of
a farm, the rental income you received is
subject to self-employment tax and should
be reported in Schedule F. Report crop
shares received only for the year in which
they are reduced to money or its equivalent.

Sales, exchanges, or involuntary conver-
sions of certain trade or business property
are to be reported on Form 4797, Sup-
plemental Schedule of Gains and Losses.

Anything of value received instead of
cash, such as groceries in exchange for
produce, must be treated as income to the
extent of its market value. The value of farm
produce consumed by the farmer and his
family need not be reported as income,
but expenses incurred in raising such pro-
duce must not be claimed as deductions.
Recoveries from insurance on growing
crops should be included. (‘“Cash method”’
taxpayers, see item A, above).

Also include in farm income (1) per-
unit retain allocations received from co-
operatives in money and qualified per-unit



retain certificates (to the extent of stated
dollar amounts), and (2) patronage divi-
dends received from cooperatives in money
and qualified written notices of allocation
(to the extent of stated dollar amount).

Nongualified per-unit retain certificates
and patronage dividends received in the
form of nonqualified written notices of al-
location are not includible in income at
the time of receipt. However, amounts re-
ceived at the time of redemption, sale,
or other disposition must be reported as
income.

Patronage dividends received in prop-
erty other than written notices of allocation
are includible in farm income to the extent
of fair market value.

Cash advances received from marketing
cooperatives you do business with are in-
cludible in farm income.

Losses you incurred upon the redemp-
tion of qualified written notices of alloca-
tion are ordinary losses deductible in the
year of redemption provided you acquired
the qualified written notices of allocation
in the ordinary course of your trade or
business.

Patronage dividends received on pur-
chase of capital assets or depreciable prop-
erty used in farming are not includible in
income, but the purchase price of such
items must be reduced accordingly. Pa-
tronage dividends you received on non-
business purchases are not includible in
income.

fncome from farming is subject to the
self-employment tax. (See Schedule SE.)
If you have filed Form 4029, do not file
Schedule SE. Instead, write ‘“‘Exempt—
Form 4029 in the bottom margin on the
back of Form 1040.

Federal Gasoline Tax Credit.—If you use
the ‘‘cash method,” enter in Part I, line
24 any Federal gasoline tax claimed as a
credit on Form 1040 for 1970. If you use
the ‘‘accrual method,” enter in Part V,
line 62 any Federal gasoline tax you claim
as a credit on Form 1040 for 1971.

Agricultural Program Payments.

In cash.—Enter the total amount of
price support payments, diversion pay-
ments, and cost share payments received
in cash (sight drafts).

In Materials and Services.—If benefits
were received in the form of materials, such
as fertilizer or lime, or in the form of serv-
ices, such as grading or the construction
of dams, enter the total amount paid by
the Department of Agriculture to the ven-
dor or contractor.

Commodity Credit Corporation Loans
Forfeited (or Under Election).

If commodities are pledged as security
for a loan from the Commodity Credit
Corporation, income is not considered re-
ceived until the commodities are delivered
or forfeited to the Corporation, unless an
election is made to include the loan in
income when received. If you made this
election or delivered or forfeited the
pledged commodity, enter the amount re-
ceived on this line. In the case of an elec-
tion, attach to your return a statement
showing details of the loan. You must con-
tinue to report similar loans as income
until you receive permission from the Com-
missioner to change your method of
accounting.

D. Expenses and Other Deductions

Labor Hired.—You may deduct amounts
paid for farm labor. Do not deduct the
value of your own labor or that of your
family. Deduct only that part of the board
which is purchased for hired labor. The

value of products furnished by the farm
and used in the board of hired labor is
not deductible. Do not deduct amounts
paid to persons engaged in household work
except to the extent their services are used
in boarding and otherwise caring for farm
laborers.

Repairs and Maintenance.—You may de-
duct amounts paid for repairs and mainte-
nance of farm buildings (except your dwell.
ing), farm machinery and equipment; and
the cost of ordinary tools of short life or
small cost, such as shovels, rakes, etc.
Amounts paid for replacements of, or ad-
ditions to, farm machinery, farm buildings,
or other farm equipment of a permanent
nature are not deductible. Inciude in this
deduction the total amount of repairs from
Form 4832.

Rent of Farm, Part of Farm, or Pasture.—
You may deduct rent paid in cash. A tenant
farmer paying rent to his landlord in the
form of crops raised on the farm under a
crop share agreement may not deduct as
rent the value of the crop, but may deduct
amounts paid in raising the crop.

Fertilizers, Lime, etc.—May be either
capitalized or deducted as an expense.

Taxes.—You may deduct State and local
taxes. Do not deduct Federal income taxes;
estate, inheritance, legacy, succession, and
gift taxes; nor taxes assessed for any im-
provement or betterment. Do not deduct
taxes on your dwelling or household prop-
erty and other taxes not related to the
business of farming.

Conservation Expenses.—You may de-
duct certain expenditures (including any
amount paid on any assessment levied by
a soil or water conservation or drainage
district to defray expenditures made) for
soil or water conservation and the preven-
tion of erosion if the expenditures are in
respect of land you use.

The allowable deduction for any one year
may not exceed 25 percent of your gross
income from farming (excluding certain
gains from sales of assets such as farm
machinery or from the disposition of land),
but any excess may be carried over to suc-
ceeding years with the same limit applying
to those years.

To claim a deduction for these expendi-
tures you must (a) elect to do so by claim-
ing the deduction on your return for the
first taxable year for which the expendi-
tures are paid; or (b) secure consent from
the District Director of Internal Revenue
for any other year. Once you have elected
to treat the expenditures as deductions,
you must continue to do so in all future
taxable years unless you secure consent
to change from the District Director.

Retirement Plans, etc. (Other than con-
tributions made on your behalf).

Line 47a.—The amount contributed to a
pension or profit sharing plan for the
taxable year shall constitute the deduction
being claimed on this line. Attach Form
2950 in accordance with the instructions
for Form 2950. If the plan includes you as
a self-employed individual, enter contribu-
tions made as an employer on your be-
half (but not voluntary contributions you
made as an employee) on Form 1040,
line 44, instead of on line 47a and attach
Form 2950SE.

Line 47b.—Employee benefit programs.—
Enter the amount of your contributions
to employee benefit programs that are not
an incidental part of a pension or profit-
sharing plan included on line 47a. Con-
tributions to employee benefit programs
that are to be reported on this line include
insurance, health and welfare programs.

Automobile Expenses, Special Rule.—
See page 7 of Form 1040 instructions for
optional method.

Other Farm Expenses.—Inciude such
items as advertising, stationery, stamps,
account books, other office supplies, travel,
etc.

You may deduct expenditures for clear-
ing land to make it suitable for farming.
This deduction is limited to 25 percent of
taxable income from farming, or $5,000,
whichever is lesser.

Losses of property included in your in-
ventory are taken care of by the reduced
amount of the inventory at the end of the
year. The loss of a prospective crop by
frost, storm, flood, or fire is not deductible.
When using the cash method, the value of
animals you raised and lost by death is not
deductible. For animals purchased and lost
by death, the cost less depreciation al-
lowed or allowable is deductible if not
compensated by insurance or otherwise.
Do not deduct personal losses.

Planting and Developing Citrus and Al-
mond Groves.—Charge to capital account
expenses attributable to the planting, cul-
tivation, maintenance, or development of
any citrus and almond grove, (or part
thereof), incurred before the close of the
fourth taxable year beginning with the tax-
able year in which trees were planted. Treat
the portion of a citrus and almond grove
planted in one taxable year separately from
the portion of the grove planted in another
taxable year. Do not apply the rule for
capitalization of such expenses to expenses
attributable to a citrus and almond grove
which was (a) replanted after having been
lost or damaged by reason of freeze, dis-
ease, drought, pests or casualty, or (b)
planted or replanted prior to December 30,
1969 in the case of a citrus grove; or,
December 30, 1970, in the case of an
almond grove.

Depreciation.—You may deduct an al-
lowance for the depreciation of buildings,
improvements, machinery, or other farm
equipment of a permanent nature. Similar
assets may be grouped together as one
item for reporting purposes in the depre-
ciation schedule in Schedule F. In com-
puting depreciation do not include the
value of land. Do not claim depreciation
on livestock or any other property included
in your inventory. You may claim deprecia-
tion on livestock not included in your in-
ventory of livestock purchased or raised for
sale if it was acquired for work, breeding,
sport, or dairy purposes.

New Depreciation Rules.—New Depre-
ciation rules are in effect for 1971. Per-
sons using Rev. Procs. 62-21, 65-13, or
71-25 should see Form 4832 (Revised)
and Publication 534, Tax Information on
Depreciation, for details. Form 4832 (Re-
vised) should be used for making the elec-
tion and determining your depreciation
deduction under the new rules.

If you use depreciation rules other than
the rules provided for on Form 4832 (Re-
vised), you may complete Form 4562,
Depreciation. See instructions on back of
Form 4562 for more detailed information
regarding methods of computing deprecia-
tion, other than the new depreciation rules
mentioned in the preceding paragraph.

Net Operating Loss Deduction.—Enter
as a “minus” figure on Form 1040, line
39(e).

Additional Information Available.—You
may obtain Publication 225, Farmer’s Tax
Guide, free from your county agricultural
agent or an Internal Revenue Service office.
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1971
Tax
Tahles

For persons with incomes under $10,000 who do not itemize deductions on Schedule A, Form 1040.

The standard deduction and deduction for exemptions have
been taken into account in determining the tax shown in these
Tables.

The Tables show the LOWER tax after taking into account
both the percentage standard deduction and the low income
allowance except in the case of married persons filing sepa-
rately. For married persons filing separate returns, the tables
show the tax figured on the percentage standard deduction
and on the low income allowance.

Select the Tax Table that covers the total number of exemp-
tions on Form 1040, line 11. On the appropriate table, read

down the income columns until you find the line covering the
adjusted gross income you entered on Form 1040, line 18.
Then read across to the column heading describing your
marital status. Enter the tax you find there on Form 1040,
line 19.

Married persons filing separate returns: Choose either the
low income allowance or percentage standard deduction to
figure your tax, but if one uses the percentage standard deduc-
tion, then both must use it. If you are a married person living
apart from your spouse, see page 4 of the instructions in this
package to see if you can be considered to be “unmarried” for
purposes of using the tax tables below.

TABLE 1.—Returns claiming ONE_exemption (and not itemizing deductions)
If adjusted

And you are— If adjusted And you are— If adjusted And you ;;eQ
gross Married filing gross Married filing gross \ Married filing
Income is— Single separate Income is— Single separate lncon|1e is— Single, | separate
‘I not | He?d return claiming— not | Head  return claiming - not | Head s return claiming—
head - O ¢ Low | % Stand- head O . lew |9 Stand- head : , O | Low 9 Stand-
At ‘ ,Eégé of . hguse- i income | ard At [39‘;; of hgu[s:- income | " ard At g‘;; of Rouse- - jncome | ard
least  than house- | MO allow- | deduc- least than house- 0 allow- ’ deduc- least . than house- | hold ‘ allow- | deduc-
' hold ance tion hold ¢ ance tion ! hotd ance | tion
- i - Yourtaxis— | : _. Yourtaxis— L . _ Yourtaxis—
$0 $775 $0 $0 $0 $0 $2,675 32,700 $139 $135 $223 $253 $6,200 $6,250 $795 $755 $916 $866
775 800 o] [0] [0} 1 2,700 2,725 143 138 227 256 6,250 6,300 806 765 227 877
800 825 o] o] (o] 4 2,725 2,750 147 142 231 260 6,300 6,350 816 774 938 888
825 850 o] o] o] 8 2,750 2,775 151 146 236 264 6,350 6,400 827 784 949 899
850 875 [¢] o] 4] 11 2,775 2,800 155 150 240 268 6,400 6,450 837 793 960 910
875 900 0 6] (0] 14 2,800 2,825 159 154 244 271 6,450 6,500 848 803 971 921
900 925 6] 0 G 17 2,825 2,850 163 158 248 275 6,500 6,550 858 812 982 932
925 950 0] 0] o] 20 2,850 2,875 167 162 253 279 6,550 6,600 869 822 993 943
950 975 0 o] o] 23 2,875 2,900 171 166 257 282 6,600 6,650 879 831 1,004 954
975 1,000 0 o] o] 26 2,900 2,925 175 170 261 286 6,650 6,700 890 841 1,015 965
1,000 1,025 0] o] 0] 29 2,925 2,950 179 174 265 290 6,700 75 300 850 1,026 976
1,025 1,050 0] o] 0 32 2,950 2,975 183 178 270 293 ,750 6,800 911 860 1,037 987
1,050 1,075 0 0] 6] 35 2,975 3,000 187 182 274 297 6,800 6,850 g21 869 1,048 998
1,075 1,100 O [¢] 0 38 3,000 3,050 193 188 280 303 6,850 6,900 932 879 1,059 1,009
1,100 1,125 0] o] o] 41 3,050 3,100 201 196 289 310 6,900 6,950 942 888 1,070 1,020
1,125 1,150 0O [0] o] 44 3,100 3,150 209 204 297 318 6,950 7,000 953 898 1,081 1,031
1,150 1,175 0] 0] o] 47 3,150 3,200 217 212 306 327 ,000 7,050 963 907 1,082 1,042
1,175 1,200 0 0] ¢] 50 3,200 3,250 225 220 315 335 7,050 7,100 974 917 1,103 1,053
1,200 ,225 0 o] 2 53 3,250 3,300 234 228 324 343 7,100 7,150 984 926 1,114 1,064
1,225 1,250 o] O 5 56 3,300 3,350 242 236 334 351 7,150 7,200 995 936 1,125 1,075
1,250 1,275 0] o] 9 59 3,350 ,400 251 244 343 360 7,200 7,250 1,005 945 1,136 1,086
1,275 1,300 0] o] 12 62 3,400 3,450 259 252 353 368 7,250 7,300 1,016 955 1,149 1,097
1,300 1,325 o] 0 16 65 3,450 3,500 268 260 362 376 7,300 7,350 1,026 964 1,161 1,108
1,325 1,350 0] 0 19 68 3,500 3,550 276 268 372 384 7,350 7,400 1,037 74 1,174 1,119
1,350 1,375 [¢] G 23 72 3,550 3,600 285 276 381 393 7,400 7,450 1,047 983 1,186 1,130
1,375 1,400 0 o] 26 75 3,600 3,650 293 284 391 401 7,450 7,500 1,058 993 1,199 1,143
1,400 1,425 0 0 30 78 ,65 3,700 302 292 400 409 7,500 7,550 1,068 1,002 1,211 1,155
1,425 1,450 [¢] o] 33 81 3,700 3,750 310 300 410 417 7,550 7,600 1,079 1,012 1,224 1,168
1,450 1,475 0] 0] 37 85 3,750 3,800 320 309 419 426 7,600 7,650 1,089 1,021 1,236 1,180
1,475 1,500 0] [¢] 40 88 3,800 3,850 329 318 429 434 7,650 7,700 1,100 1,031 1,249 1,193
1,500 1,525 o] 0 44 91 3,850 3,900 339 327 438 442 7,700 7,750 1,110 1,040 1,261 1,205
1,525 1,550 [¢] 0] 47 94 3,900 3,950 348 336 448 451 7,750 7,800 1,122 1,051 1,274 1,218
,550 1,575 .0 o] 51 98 3,950 4,000 358 345 457 459 7,800 7,850 1,134 1,062 1,286 1,230
1,575 1,600 o] [¢] 54 101 4,000 4,050 367 354 467 467 7,850 7,900 1,146 1,073 1,299 1,243
1,600 1,625 o] o] 58 104 4,050 4,100 377 363 476 475 7,900 7,950 1,158 1,084 1,311 1,255
1,625 1,650 0 o] 61 107 4,100 4,150 386 372 486 484 7,950 8,000 1,170 1,095 1,324 1,268
1,650 ,675 o] o] 65 111 4,150 4,200 396 381 495 492 8,000 8,050 1,182 1,106 1,336 1,280
1,675 1,700 o] [¢] 68 114 4,200 4,250 405 390 505 500 8,050 8,100 1,194 1,117 1,349 1,293
1,700 1,725 0] G 72 117 4,250 4,300 415 399 514 508 8,100 8,150 1,205 1,127 1,361 1,305
1,725 1,750 2 2 76 120 4,300 4,350 424 408 524 517 8,150 8,200 1,215 1,136 1,374 1,318
1,750 1,775 5 5 79 124 4,350 4,400 434 417 533 525 8,200 8,250 1,225 1,146 1,386 1,330
1,775 1,800 9 9 83 127 4,400 4,450 443 426 543 533 8,250 8,300 1,236 1,155 1,399 1,343
1,800 1,825 12 12 87 130 4,450 4,500 453 435 552 541 8,300 8,350 1,246 1,165 1,411 1,355
1,825 1,850 16 16 91 134 4,500 4,550 462 444 562 550 8,350 8,400 1,257 1,174 1,424 1,368
1,850 ,875 19 19 94 137 4,550 4,600 472 453 571 558 8,400 8,450 1,267 1,184 1,436 1,380
1,875 1,900 23 23 98 140 4,600 4,650 481 462 581 566 8,450 8,500 1,278 1,194 1,449 1,393
1,800 1,925 26 26 102 143 4,650 4,700 491 471 590 575 8,500 8,550 1,288 1,203 1,461 1,405
1,925 1,950 30 30 106 147 4,700 4,750 500 480 600 583 8,550 8,600 1,298 1,213 1,474 1,418
1,950 1,975 33 33 109 150 4,750 4,800 510 489 609 591 8,600 8,650 1,30 1,222 1,486 1,430
1,975 2,000 37 37 113 154 4,800 4,850 519 498 619 599 8,650 8,700 1,319 1,232 1,499 1,443
2,000 2,025 40 40 117 157 4,850 4,900 529 507 628 608 8,700 8,750 1,330 1,241 1,511 1,455
2,025 2,050 44 44 121 161 4,900 4.950 538 516 638 616 8,750 8,800 1,340 1,251 1,524 1,468
2,050 2,075 47 47 124 164 4,950 5,000 548 525 647 624 ,80 8,850 1,351 1,261 1,536 1,480
2,075 2,100 51 51 128 168 5,000 5,050 557 534 657 632 8,850 8,900 1,361 1,270 1,549 1,493
2,100 2,125 54 54 132 171 5,050 5,100 567 543 666 641 8,900 8,950 1,372 1,280 1,561 1,505
2,125 2,150 58 58 136 175 5,100 5,150 576 552 676 649 8,950 9,000 1,382 1,289 1,574 1,518
2,150 2,175 61 61 139 178 5,150 5,200 586 561 685 657 9,000 9,050 ,392 1,299 1,586 1,530
2,175 2,200 65 65 143 181 5,200 5,250 595 570 696 665 9,050 9,100 1,403 1,308 1,599 1,543
2,200 2,225 68 68 147 185 5,250 5,300 605 579 707 674 9,100 9,150 1,413 1,318 1,611 1,555
2,225 2,250 72 72 151 188 5,300 5,350 614 588 718 682 9,150 9,200 1,424 1,328 1,624 1,568
2,250 2,275 76 75 155 192 5,350 5,400 624 597 729 690 9,200 9,250 1,434 1,337 1,637 1,580
2,275 2,300 79 79 159 195 5,400 5,450 633 606 740 700 9,250 9,300 1,445 1,347 1,651 1,593
2,300 2,325 83 82 163 199 5,450 5,500 643 615 751 709 9,300 ,350 1,455 1,356 1,665 1,605
2,325 2,350 87 86 167 202 5,500 5,550 652 624 762 719 9,350 9,400 1,466 1,366 ,679 1,618
2,350 2,375 91 89 171 206 5,550 5,600 662 633 773 729 9,400 9,450 1,476 1,375 1,693 1,630
2,375 2,400 94 93 175 209 5,600 5,650 671 642 784 738 9,450 9,500 1,486 1,385 1,707 1,644
2,400 2,425 98 96 179 213 5,650 5,700 681 651 795 748 9,500 9,550 1,497 1,395 1,721 1,658
2,425 2,450 102 100 183 216 5,700 5,750 690 660 806 757 9,550 9,600 1,507 1,404 1,735 1,672
2,450 2,475 106 103 187 220 5,750 ,800 701 670 817 767 ,60 9,650 1,518 1,414 1,749 686
2,475 2,500 109 107 191 223 5,800 5,850 711 679 828 778 9,650 9,700 1,528 1,423 1,763 1,700
2,500 2,525 113 110 195 227 5,850 5,900 722 689 839 789 ,70 9,750 1,539 1,433 1,777 ,714
2,525 2,550 117 114 199 231 5,900 5,950 732 698 850 800 9,750 9,800 1,549 1,442 1,791 1,728
2,550 2,575 121 117 203 234 5,950 6,000 743 /08 861 81l 9,800 9,850 1559 1452 1805 1.742
2,575 2,600 124 121 207 238 6,000 6,050 753 717 872 822 9,850 9,900 1,570 1,462 1,819 1,756
2,600 2,625 128 124 211 242 6,050 6,100 764 727 883 833 9,900 9,950 1,580 1,471 1,833 1,770
2,625 2,650 132 128 215 245 6,100 6,150 774 736 834 844 9,950 10,000 1,591 1,481 1,847 1,784
2,650 2,675 136 131 219 249 6,150 6,200 785 746 205 855




TABLE 2.—Returns claiming TWO exemptions (and not itemizing deductions)

" If adjusted And you are— if adjusted And you are— If adjusted And you are—
gross Married filing . gross Married filing . gross Married filing
income is— Single, separate income is— Single separate income is— Single, Separate
not | Head |Married*|return claiming— not | Head |Married*|return claiming— not | Head |Married*|feturn claiming—
But head of fiting | Low |%Stand- But head of filing | Low |%Stand- But head of filing | Llow |%Stand-
At less of house- | joint |income! ard At less of house- | joint |income| ard At less of house- | joint {income | ard
least than | house- | hold | return ; aliow- | deduc- least than | house-| hold | return | allow- | deduc- least than | house- | hold | return | allow- | deduc-
hold ance | tion hold i ance | tion hold ance | tion
Your tax is— Your tax is— Your tax is—
$0 $1,550 3$0 $0  $0  $O $0| $3,400 $3,450 $149 $144 $144 $234 $247| $6,750 $6,800 $769 $731 $691 $888 $839
1,550 1,575 ) 0 0 ) 1| 3,450 3,500 157 152 151 242 254| 6,800 6,850 779 741 701 893 850
1,575 1,600 0 0 0 0 4| 3,500 3,550 165 160 159 251 262| 6,850 6,900 790 750 710 910 861
1,600 1,625 0 0 0 0 7| 3,550 3,600 173 168 166 259 269| 6,906 6.950 800 760 720 021 872
1,625 1,650 0 0 0 0 10| 3,600 3,650 181 176 174 268 277} 6,950 7,000 811 769 729 932 883
1,650 1,675 0 0 0 0 13| 3,650 3,700 189 184 181 276 284| 7,000 7,050 821 779 739 943 894
1,675 1,700 0 0 0 0 171 3,700 3,750 197 192 189 285 291| 7,050 7.100 832 788 748 954 905
1,700 1,725 0 0 0 ) 20| 3,750 3,800 205 200 196 293 299| 7,100 7,150 842 798 758 965 916
1,725 1,750 0 0 0 0 23| 3,800 3,850 213 208 204 302 306| 7,150 7,200 853 807 767 976 927
1,750 1,775 0 0 0 0 26| 3,850 3,900 221 216 211 310 314 7,200 7,250 863 817 777 987 938
1,775 1,800 0 0 0 ) 29| 3,900 3,950 229 224 219 320 322| 7.250 7.300 874 826 786 098 949
1,800 1,825 0 0 0 0 32| 3,950 4,000 238 232 226 329 331| 7,300 7,350 884 836 796 1,009 960
1,826 1,850 0 0 0 0 35| 4,000 4,050 246 240 234 339 339 7.350 7,400 895 845 805 1,020 971
1,850 1,875 o) 0 0 ) 38| 4,050 4,100 255 248 241 348 347! 7,400 7,450 905 855 815 1,031 982
1,875 1,900 0 ) 0 2 21| 4,100 4,150 263 256 249 358 355| 7,450 7,500 916 864 824 1.042 993
1,900 1,925 ) 0 0 5 44| 4,150 4,200 272 264 256 367 364| 7,500 7,550 926 874 834 1.053 1,004
1,925 1,950 0 0 0 9 47| 4,200 4,250 280 272 264 377 372| 7550 7.600 937 883 843 1,064 1.015
1,950 1,975 0 0 0 12 50| 4,250 4,300 289 280 271 386 380| 7,600 7,650 947 893 853 1,075 1,026
1,975 2.000 ) 0 0 16 53| 4,300 4,350 297 288 279 396 383| 7.650 7,700 958 902 862 1.086 1,037
2,000 2,025 0 0 0 19 56| 4,350 4,400 306 296 286 405 397! 7,700 7,750 968 912 872 1,097 1,048
2,025 2,050 0 0 0 23 59| 4,400 4,450 315 305 294 415 405| 7,750 7,800 979 921 881 1,108 1,059
2,050 2,075 0 0 0 26 62| 4,450 4,500 324 314 302 424 413| 7,800 7,850 983 931 891 1,119 1,070
2,075 2,100 0 0 0 30 65| 4,500 4,550 334 323 310 434 421| 7,850 7,900 1,000 940 900 1,130 1,081
2,100 2,125 0 0 0 33 68| 4,550 4,600 343 332 318 443 430| 7/900 7,950 1.010 950 910 1,143 1.092
2,125 2,150 0 0 0 37 71| 4,600 4,650 353 341 326 453 438| 7)950 8000 1.021 959 919 1,155 1,103
2,150 2,175 0 0 0 40 75| 4,650 4,700 362 350 334 462 446| 8,000 8,050 1,031 969 929 1,168 1,114
2,175 2,200 0 ) 0 44 78| 4,700 4,750 372 359 342 472 455| 8050 8,100 1.042 978 938 1180 1,125
200 2,225 0 0 0 47 81| 4,750 4,800 381 368 350 481 463| 8100 8150 1,051 987 0947 1/193 1.136
2,225 2,250 0 0 0 51 84 800 4,850 391 377 358 491 471 150 8,200 1,060 995 955 1,205 1,149
2,250 2,275 0 o] o] 54 88 4,850 4,900 400 386 366 500 479 8,200 8,250 1,069 1,003 963 1,218 1,161
2,275 2.300 0 0 0 58 91 900 4,950 410 395 374 510 488| 8250 8300 1078 1,011 071 1,230 11174
;300 2,325 0 0 0 61 94| 4,950 5000 419 404 382 519 496| 8300 8350 1,087 1,020 980 1243 1186
2,325 2,350 0 0 0 65 98| 5,000 5,050 429 413 390 529 504 350 8,400 1097 1,028 988 1255 1,199
2,350 2,375 0 0 0 68 101| 5,050 5,100 438 422 398 538 512| gao00 8,450 1,106 1,036 996 1,268 1,211
2,375 2400 0 ) 0 72 104| 5,100 5,150 448 431 406 538 521| @450 8500 1,116 1.045 1,004 1,280 1,224
2,400 2,425 2 2 2 76 107| 5,150 5,200 457 440 414 557 529 8’500 8550 1,126 1,055 1,013 1,293 1.236
2,425 2.450 5 5 5 79 111| 5,200 5,250 467 449 422 567 537 550 8,600 1,136 1,064 1,021 1,305 1,249
2,450 2,475 g 9 9 83 114 5,250 5,300 476 458 430 576 545 8,600 8,650 1,147 1,074 1,029 1,318 1,261
475 2,500 12 12 12 87 117] 5300 5,350 486 467 438 586 554 8,650 8,700 1,157 1.083 1,037 1,330 1,274
2,500 2,525 16 16 16 91 120| 5,350 5,300 495 476 446 595 5B62| g'700 8750 1,188 1,093 1,046 1,343 1986
2,525 2,550 19 19 19 34 124 5,400 5,450 505 485 454 605 570 75 8,800 1,178 1,103 1,054 1,355 1,299
2,550 2,575 23 23 23 98 127| 5450 5500 514 494 463 5614 579 ggoo 8,850 1,189 1,112 1,062 1,368 1,311
2)575 2,600 26 26 26 102 130 500 5550 524 503 471 624 587! g'g50 8'900 1'199 1,122 1.071 1.380 1324
2,600 2,625 30 30 30 106 133 5,550 5,600 533 512 480 633 595 8,900 8,950 1,210 1,131 1,079 1,393 1,336
2,625 2,650 33 33 33 109 137| 5,600 5,650 543 521 488 643 603| glgs0 9,000 1,220 1,141 1,087 1,405 1,349
2,650 2,675 37 37 37 113 140| 5,650 5,700 552 530 497 652 612| 9,000 9,050 1,230 1,150 1,095 1,418 1,361
2,675 2,700 40 40 40 117 143]| 5,700 5,750 562 539 505 662 620| g 950 9,100 1,241 1,160 1,104 1,430 1,374
2,700 2,725 44 44 44 121 147} 5,750 5,800 571 548 514 671 628| g'100 9,150 1,251 1,170 1,112 1,443 1.386
2,725 2,750 47 47 47 124 150 5,800 5,850 581 557 522 681 638 150 9,200 1,262 1179 1,120 1,455 1,399
2,750 2,775 51 51 51 128 154| 5,850 5,900 590 566 531 690 647] 9,200 9,250 1,272 1,189 1,128 1,468 1,411
2,775 2.800 54 54 54 132 157 g,ggg g.ggg 288 ggi gig ;(1)% ggg 9,250 9,300 1,283 1,198 1,137 1,480 1,424
2,800 2,825 58 58 58 136 180 ) , 0 1,293 1,208 1,145 1,493 1,436
2825 2,850 61 61 61 139 164| 6,000 6,050 619 593 556 723 676 32390 8'300 1'304 1517 1193 1)505 1449
2,850 2,875 65 65 65 143 167| 6,050 6,100 628 602 565 734 685| 9,400 9,450 1,314 1,227 1,161 1,518 1,461
2:875 2:900 68 68 68 147 171 g.}.gg g.%gg gz§ 663%(1) ggg ;gg 9(9)9 9:450 9,500 1,324 1,237 1,170 1,530 1,474
2,900 2,925 72 72 72 151 174 ' 1,335 1,246 1,178 1,543 1,486
2925 2950 76 75 75 155 178| 6,200 6,250 65/ 629 590 767 718| 2200 8'280 1345 1250 1’146 1285 1'499
2950 2,975 79 79 79 159 181| 6,250 6,300 666 638 599 778 729| 9,600 9,650 1,356 1,265 1,195 1,568 1,511
2,975 3,000 83 82 82 163 185 giggg 512(5)8 676 47 607 789 740| 9,650 9,700 1,366 1,275 1,203 1,580 1,524
3,000 3,050 89 88 88 163 190 , , 1,377 1,284 1,211 1,593 1,536
3050 3,100 96 95 95 177 197| 6,400 6,450 695 665 625 811 762| 9790 2700 1327 1564 1515 1le08 1249
3,100 3,150 104 102 102 185 204| 6,450 6,500 706 674 634 822 773 800 9,850 1,397 1,304 1,228 1,618 1,561
3:150 3,200 111 109 109 193 211 g:ggg g,ggo ;%; ggg ggg 322 ;gg 9,850 9,900 1,408 1,313 1,236 1,630 1,574
200 3,250 119 116 116 201 218 , , 23 1,244 1,644 1,586
3250 3,300 126 123 123 209 225| 6,600 6,650 737 703 663 855 806| 3390 13333 1435 1333 1327 1848 1:259
3,300 3,350 134 130 130 217 232| 6,650 6,700 748 712 672 866 817
3,350 3,400 141 137 137 225 240{ 6,700 6,750 758 722 682 877 828
TABLE 3.—Returns claiming THREE exemptions (and not itemizing deductions)
$0 $2,325 $0 $0 $0  $0 $0| $2,900 $2,925 $0 $0 $0 $51 $71| $4,000 $4,050 $138 $133 $133 $221 $221
2,325 2,350 0 0 o] 0 1{ 2,925 2,950 ) 0 0 54 75| 4,050 4,100 145 140 140 229 228
2,350 2.375 0 0 0 ) 4| 2950 2,975 0 ) 0 58 78| 4a.100 4,150 153 148 148 238 236
2,375 2,400 0 0 0 0 71 2,975 3,000 0 0 0 81 81| 4,150 4,200 161 156 155 246 243
2,400 2,425 0 0 0 0 10| 3,000 3,050 0 0 0 &7 86| 4,200 4,250 169 164 163 255 251
2,425 2,450 0 0 0 0 13| 3,050 3,100 0 ) o 74 93| 4,250 4,300 177 172 170 263 258
i I A {7 RVARVARSVER SR O R
, 3 '
2,500 2,525 0 0 0 0 23 200 3,250 21 21 21 96 1i2| 4,400 4,450 201 196 193 283 280
2,525 2,550 0 0 0 0 26| 3,250 3,300 28 28 28 104 119| 4,450 4,500 209 204 200 297 288
2,550 2,575 0 0 0 2 29{ 3,300 3350 35 35 35 111 125 '500 4,550 217 212 208 306 295
2,575 2,600 0 0 0 5 32] 3,350 3,400 42 42 42 119 132| 4,550 4,600 225 220 215 315 302
2,600 2,625 0 0 0 9 35| 3,400 3450 49 45 49 126 138| 4,600 4,650 234 228 223 324 310
2,625 2,650 0 0 0 12 38| 3,450 3,500 56 556 56 134 145| 4,650 4,700 242 236 230 334 318
2,650 2.675 0 0 0 16 31| 3,500 3,550 63 63 63 141 152| 4,700 4,750 251 244 238 343 326
675 2,700 ) 0 0 19 44| 3,550 3,600 70 70 70 149 159 4,750 4,800 259 252 245 353 335
2,700 2,725 0 0 0 23 47%{ 3,600 3,650 78 77 77 157 166| 4,800 4,850 268 260 253 362 343
2,725 2,750 0 0 0o 26 50/ 3,650 3,700 85 84 84 165 173| 4,850 4,900 276 268 260 372 351
2,750 2,775 0 0 o 30 53] 3,700 3,750 93 91 91 173 180| 4,900 4,950 285 276 268 381 359
2,775 2,800 0 0 0 33 56| 3,750 3,800 100 98 98 181 186| 4,950 5,000 293 284 275 391 368
2,800 2,825 0 0 0 37 59| 3800 3850 108 105 105 189 193] 5,000 5,050 302 292 283 400 376
2,825 2,850 0 0 0 40 62| 3,850 3,900 115 112 112 197 200 5,050 5,100 310 300 290 410 384
2,850 2,875 0 ) 0 44 65| 3,900 3,950 123 119 119 205 207 -
2,875 2,900 ! 0 0 47 68| 3950 2,000 130 126 126 213 214 Continued on next page
This column may also be used by certain widows or widowers who qualify for special tax rates. Page 19



TABLE 3.—Returns claiming THREE exemptions (and not itemizing deductions) (continued)

"~ If adjusted And you are— If adjusted And you are— If adjusted And you are—
. gross Married filing gross ' Married filing gross | Married filing
income is— Single separate income is— Single separate income is— Single, | i separate
not | Head |Marrieq+|return claiming— not | Head |Married+|return claiming— not | Head |Marrieq*|return claiming —
But head of filing | Low |%Stand- But head of filing | Low |%Stand- But head of filing | Low |%$tand-
less of | house-| joint [income| ard At less of | house-| joint |income | ard At less of | house-| joint |income| ard
least than house- | hold | return | allow- | deduc- least than house- | hold | return | allow- | deduc- least than house- | hold | return | allow- | deduc-
hold ance | tion hold ance | tion hold i ance | tion
Your tax is— ~ Yourtaxis— | o _ Yourtaxis—
$5,100 $5,150 $320 $309 $298 $419 $392| $6,750 $6,800 $633 $606 $569 $740 $690 | $8,400 $8,450 3$364 $908 $868 $1,103 $1,053
5,150 5,200 329 318 306 429 401 6,800 6,850 643 615 578 751 701| 8,450 8,500 973 916 876 1,114 1,064
5,200 5,250 339 327 314 438 409 6,850 6,900 652 624 5856 762 712 | 8,500 8,550 982 924 884 1,125 1,075
7250 5,300 348 336 322 448 417| 6,900 6,950 662 633 595 773 723 8,550 8,600 991 933 893 1,136 1,086
5,300 5,350 358 345 330 457 425 6,950 7,000 671 642 603 784 734| 8,600 8,650 1,001 941 901 1,149 1,097
5,350 5,400 367 354 338 467 434 7,000 7,050 681 651 612 795 745} 8,650 8,700 1,010 943 909 1,161 1,108
5,400 5,450 377 363 346 476 442 7,050 7,100 690 660 620 806 756| 8,700 8,750 1,019 957 917 1,174 1,119
5,450 5,500 386 372 354 486 450 7,100 7,150 701 670 630 817 767 | 8,750 8,800 1,028 966 926 1,186 1,130
, 50! 5,560 396 381 362 485 459 7,150 7,200 711 679 639 828 7781 8,800 8,850 1,037 974 934 1,199 1,143
5,550 5,600 405 390 370 505 467 7,200 7,250 722 689 649 839 789| 8,850 8,900 1,046 982 942 1,211 1,155
5,600 5,650 415 399 378 514 475 7,250 ,30 732 698 658 850 800| 8,900 ,950 1,055 991 951 1,224 1,168
5,650 5,700 424 408 386 524 483 7,300 7,350 743 708 668 861 811| 8,950 9,000 1,064 999 959 1,236 1,180
5,700 5,750 434 417 394 533 492 7,350 7,400 753 717 677 872 822 | 9,000 9,050 1,074 1,007 967 1,249 1,193
5,750 5,800 443 426 402 543 500 7,400 7,450 764 727 687 883 833| 9,050 9,100 1,083 1,015 975 1,261 1,205
5,800 5,850 453 435 410 552 510 7,450 7,500 774 736 696 894 8441 9,100 9,150 1,092 1,024 984 1,274 1,218
5,850 5,900 462 444 418 562 519 7,500 7,550 785 746 706 905 855] 9,150 9,200 1,101 1,032 992 1,286 1,230
5,900 5,950 472 453 426 571 529 7,650 7,600 795 755 715 916 866} 9,200 9,250 1,110 1,040 1,000 1,299 1,243
5,950 6,000 481 462 434 581 538| 7,600 7,650 806 765 725 927 877| 9,250 9,300 1,121 1,050 1,008 1,311 1,255
6,000 6,050 491 471 442 590 548 7,650 7,700 816 774 734 938 888} 9,300 9,350 1,131 1,059 1,017 1,324 1,268
6,050 6,100 500 480 450 600 557 7,700 7,750 827 784 744 949 899 ,35 9,400 1,142 1,069 1,025 1,336 1,280
6,100 6,150 510 489 459 609 567 7,750 7,800 837 793 753 960 910| 9,400 9,450 1,152 1,078 1,033 1,349 1,293
6,150 6,200 519 498 467 619 576 7,800 7,850 848 803 763 971 921| 9,450 9,500 1,162 1,088 1,041 1,361 1,305
6,200 6,250 529 507 476 628 5886 7,850 7,900 858 812 772 982 9321 9,500 9,550 1,173 1,098 1,050 1,374 1,318
6,250 6,300 538 516 484 638 595 7,900 7,950 869 822 782 993 9431 9,550 9,600 1,183 1,107 1,058 1,386 1,330
6,300 6,350 548 525 493 647 605 7,950 8,000 879 831 791 1,004 954 | 9,600 9,650 1,194 1,117 1,066 1,399 1,343
6,350 6,400 557 534 501 657 614 8,000 8,050 890 841 801 1,015 965| 9,650 9,700 1,204 1,126 1,075 1,411 1,355
6,400 6,450 567 543 510 666 624 8,050 8,100 900 850 810 1,026 976} 9,700 9,750 1,215 1,136 1,083 1,424 1,368
6,450 6,500 576 552 518 676 633 8,100 8,150 909 858 818 1,037 987 9,750 9,800 1,225 1,145 1,091 1,436 1,380
6,500 6,550 586 561 527 685 643 8,150 8,200 918 867 827 1,048 998| 9,800 9,850 1,235 1,155 1,099 1,449 1,393
6,550 6,600 595 570 535 696 652 8,200 8,250 927 875 835 1,059 1,009| 9,850 9,900 1,246 1,165 1,108 1,461 1,405
6,600 6,650 605 579 544 707 662 8,250 8,300 937 883 843 1,070 1,020| 9,90 9,950 1,256 1,174 1,116 1,474 1,418
6,650 6,700 614 588 552 718 671 8,300 8,350 946 891 851 1,081 1,031]| 9,950 10,000 1,267 1,184 1,124 1,486 1,430
6,700 6,750 624 597 561 729 681 8,350 8,400 955 900 860 1,092 1,042
TABLE 4.—Returns claiming FOUR exemptions (and not itemizing deductions)
$0 $3,100 $0 $0 $0 $0 $0] $5,400 $5,450 $255 $248 $241 $348 $314| $7,750 $7,800 $695 $665 $625 $811 $762
3,100 3,150 ] 0 o] o] 3 5,450 5,500 263 256 249 358 322 7,800 7,850 706 674 634 822 773
3,150 3,200 ] ] 0 o] 9 5,500 5,550 272 264 256 367 330 7,850 7,900 716 684 644 833 784
3,200 3,250 0 o] o] 0 15 5,550 ,60 280 272 264 377 339 7,900 7,950 727 693 653 844 795
3,250 3,300 o] ¢} o] 7 21 5,600 5,650 289 280 271 386 347 7,950 ,000 737 703 663 855 806
3,300 3,350 o] o] 0 14 27 5,650 5,700 297 288 279 396 355 8,000 8,050 748 712 672 866 817
3,350 3,400 ] 0] 0 21 33 5,700 5,750 306 296 286 405 363 8,050 8,100 758 722 682 877 828
3,400 3,450 o o] ] 28 39 5,750 5,800 315 305 294 415 372 8,100 8,150 767 730 690 888 839
3,450 3,500 o] o] o] 35 45 5,800 5,850 324 314 302 424 381 8,150 8,200 777 738 698 899 850
3,500 3,550 0] 0 o] 42 51 5,850 5,900 334 323 310 434 391 8,200 8,250 786 747 707 910 861
3,550 3,600 0] 0 o 49 57 5,900 5,950 343 332 318 443 400 8,250 8,300 795 755 715 921 872
3,600 3,650 o] 0 0 56 64 5,950 6,000 353 341 326 453 410 8,300 8,350 804 763 723 932 883
3,650 3,700 o] o] [¢] 63 70 6,000 6,050 362 350 334 462 419 8,350 8,400 813 771 731 943 894
3,700 3,750 0] 0] 0 70 76 6,050 6,100 372 359 342 472 429 8,400 8,450 822 780 740 954 905
3,750 3,800 4 4 4 78 83 6,100 6,150 381 368 350 481 438 8,450 8,500 831 788 748 965 916
3,800 3,850 11 11 11 85 89 6,150 6,200 391 377 358 491 448 8,500 8,550 841 796 756 976 927
3,850 3,900 18 18 18 93 96 6,200 ,250 400 386 366 500 457 8,550 8,600 850 804 764 987 938
3,900 3,950 25 25 25 100 102 6,250 6,300 410 395 374 510 467 8,600 8,650 859 813 773 998 949
95 4,000 32 32 32 108 109 6,300 6,350 419 404 382 519 476 8,650 8,700 868 821 781 1,009 960
4,000 4,050 39 39 39 115 115 6,350 6,400 429 413 390 529 486 8,700 8,750 877 829 789 1,020 971
4,050 4,100 46 46 46 123 122 6,400 6,450 438 422 398 538 495 8,750 8,800 886 838 798 1,031 982
4,100 4,150 53 53 53 130 128 6,450 6,500 448 431 406 548 505 8,800 8,850 895 846 806 1,042 993
4,150 4,200 60 60 60 138 135 6,500 6,550 457 440 414 557 514 8,850 8,900 904 854 814 1,053 1,004
4,200 ,25 67 67 67 145 141 6,550 6,600 467 449 422 567 524 8,900 8,950 914 862 822 1,064 1,015
4,250 4,300 74 74 74 153 148 6,600 6,650 476 458 430 576 533 8,950 9,000 923 871 831 1,075 1,026
4,300 4,350 81 81 81 161 155 6,650 6,700 486 467 438 586 543 9,000 9,050 932 879 839 1,086 1,037
4,350 4,400 89 88 88 169 162 6,700 6,750 495 476 446 595 552 9,050 9,100 941 8387 847 1,097 1,048
4,400 4,450 96 95 95 177 169 6,750 6,800 505 485 454 605 562 9,100 9,150 950 895 855 1,108 1,059
4,450 4,500 104 102 102 185 176 6,800 6,850 514 494 463 614 571 9,150 9,200 959 904 864 1,119 1,070
4,500 4,550 111 109 109 193 183 6,850 6,900 524 503 471 624 581 9,200 9,250 968 912 872 1,130 1,081
4,550 4,600 119 116 116 201 190 6,900 6,950 533 512 480 633 590 9,250 9,300 978 920 880 1,143 1,092
4,600 4,650 126 123 123 209 197 6,950 7,000 543 521 488 643 600 ,30 9,350 987 928 8388 1,155 1,103
65 4,700 134 130 130 217 204 ,00 7,050 552 530 497 652 609 9,350 ,40 996 937 897 1,168 1,114
4,700 4,750 141 137 137 225 211 7,050 7,100 562 539 505 662 619 9,400 9,450 1,005 945 905 1,180 1,125
75 4,800 149 144 144 234 218 ,100 7,150 571 548 514 671 628 9,450 9,500 1,014 953 913 1,193 1,136
4,800 4,850 157 152 151 242 225 7,150 7,200 581 557 522 681 638 9,500 9,550 1,023 961 921 1,205 1,149
4,850 4,900 165 160 159 251 232 7,200 7,250 590 566 531 690 647 9,550 9,600 1,032 970 930 1,218 1,161
4,900 4,950 173 168 166 259 239 7,250 7,300 600 575 539 701 657 9,600 9,650 1,041 978 938 1,230 1,174
4,950 5,000 181 176 174 268 247 7,300 7,350 609 584 548 712 666 9,650 9,700 1,051 986 946 1,243 1,186
5,000 5,050 189 184 181 276 254 7,350 ;40 619 593 556 723 676 9,700 9,750 1,060 995 955 1,255 1,199
5,050 5,100 197 192 189 285 262 7,400 7,450 628 602 565 734 685 9,750 9,800 1,069 1,003 963 1,268 1,211
5,100 5,150 205 200 196 293 269 7,450 7,500 638 611 573 745 696 9,800 9,850 1,078 1,011 971 1,280 1,224
5,150 ,200 213 208 204 302 276 ,50 7,550 647 620 582 756 707 9,850 9,900 1,087 1,019 979 1,293 1,236
5,200 5,250 221 216 211 310 284 7,550 7,600 657 629 590 767 718 9,90 9,950 1,096 1,028 988 1,305 1,249
5,250 5,300 229 224 219 320 291 7,600 7,650 666 638 5389 778 729 9,950 10,000 1,105 1,036 996 1,318 1,261
5,300 5,350 238 232 226 329 299 7,650 7,700 676 647 607 789 740
5,350 5,400 246 240 234 339 306 7,700 7,750 685 656 616 800 751
TABLE 5.—Returns claiming FIVE exemptions (and not itemizing deductions)
$0 $3,900 $0 $0 $0 $0 $0| $4,150 $4,200 $0 $0 $0  $39 $36| $4,450 $4,500 $7 $7 $7 %81 $73
3,900 3,950 0 0 0] 4 6 4,200 4,250 Q o] ] 46 42 4,500 4,550 14 14 14 89 79
3,950 4,000 0] 0 0 11 12 4,250 4,300 o] 0 o] 53 48 4,550 4,600 21 21 21 96 86
4,000 4,050 0 0] 0 18 18 4,300 4,350 ] o] o] 60 54 4,600 4,650 28 28 28 104 92
4,050 ,10 ¢ [¢] 0 25 24 4,350 4,400 0 0 0 67 ec| .~~~ o .
4,100 4,150 0 0 0 32 30} 4,400 4,450 0 0 0 74 66 Continued on next page
* This column may also be used by certain widows or widowers who qualify for special tax rates.



TABLE 5.—Returns claiming FIVE exemptions (and not itemizing deductions) (continued)

If adjusted And you are— If adjusted And you are— If adjusted And you are—
gross I Married filing . gross Married filing _ gross Married filing
income is— Single separate income is— Single separate income is— Single separate
not | Head [Married*|return claiming— not | Head |Marrigd*{return claiming— not | Head |Marriegs|return claiming—
But head of filing Low |9%Stand- But head of filing Low |%Stand- But head of filing Low |%Stand-
At less of house- | joint |income | ard At less of house- | joint |income| ard At less of house- | joint |income| ard
least than house- | hold | return | allow- | deduc- least than house- | hold | return | allow- | deduc- least than house- | hold | return | aliow- | deduc-
hold ance tion hold ance tion hold ance tion
Your tax is— Your tax is— Your tax is—
$4,650 $4,700 $35 $35 $35 $111 $99 ¢ $6,450 $6,500 $320 $309 $298 $419 $377| $8,250 $8,300 $657 $628 $590 $773 $723
4,700 4,750 42 42 42 119 105 6,500 6,550 329 318 306 429 386 8,300 8,350 665 636 598 784 734
4,75 4,800 49 49 49 126 112 6,550 6,600 339 327 314 438 396 8,350 8,400 673 644 605 795 745
4,800 4,850 56 56 56 134 118 6,600 6,650 348 336 322 448 405 8,400 8,450 681 652 612 806 756
4,850 4,900 63 63 63 141 125 6,650 6,700 358 345 330 457 415 8,450 8,500 690 660 620 817 767
4,900 4,950 70 70 70 149 131 6,700 6,750 367 354 338 467 424 8,500 8,550 699 668 628 828 778
4,950 5,000 78 77 77 157 138 6,750 6,800 377 363 346 476 434 8,550 8,600 708 676 636 839 789
5,000 5,050 85 84 84 165 145 6,800 6,850 386 372 354 486 443 8,600 8,650 717 684 644 850 800
5,050 5,100 93 91 91 173 151 6,850 6,900 396 381 362 435 453 8,650 8,700 726 693 653 861 811
5,100 5,150 100 98 98 181 158 6,900 6,950 405 390 370 505 462 8,700 8,750 735 701 661 872 822
5,150 5,200 108 105 105 189 165 6,950 7,000 415 393 378 514 472 8,750 ,800 744 709 669 883 833
5,200 5,250 115 112 112 197 172 7,000 7,050 424 408 386 524 481 8,800 8,850 754 718 678 894 844
5,250 5,300 123 119 119 205 179 7,050 7,100 434 417 394 533 491 8,850 8,900 763 726 686 905 855
5,300 5,350 130 126 126 213 186 7,100 7,150 443 426 402 543 500 8,900 8,950 772 734 694 916 866
5,350 5,400 138 133 133 221 193 7,150 7,200 453 435 410 552 510 8,950 9,000 781 742 702 927 877
5,400 5,450 145 140 140 229 200 7,200 7,250 462 444 418 562 519 9,000 9,050 790 751 711 938 888
5,450 5,500 153 148 148 238 207 7,250 7,300 472 453 426 571 529 9,050 9,100 799 759 719 949 899
5,600 5,550 161 156 155 246 214 7,300 7,350 481 462 434 581 538 9,100 9,150 808 767 727 960 910
5,650 5,600 169 164 163 255 221 7,350 7,400 491 471 442 590 548 8,150 9,200 818 775 735 971 921
5,600 5,650 177 172 170 263 228 7,400 7,450 500 480 450 600 557 9,200 9,250 827 784 744 982 932
5,650 5,700 185 180 178 272 236 7,450 7,500 510 489 459 609 567 9,250 ,30 836 792 752 993 943
5,700 5,750 193 188 185 280 243 7,500 7,550 519 498 467 619 576 9,300 9,350 845 800 760 1,004 954
5,750 5,800 201 196 193 289 251 7,550 7,600 529 507 476 628 586 9,350 ,400 854 808 768 1,015 965
5,800 5,850 209 204 200 297 259 7,600 7,650 538 516 484 638 595 9,400 9,450 863 817 777 1,026 976
5,850 5,900 217 212 208 306 268 7,650 7,700 548 525 493 647 605 9,450 9,500 872 825 785 1,037 987
5,900 5,950 225 220 215 315 276 7,700 7,750 557 534 501 657 614 9,500 9,550 881 833 793 1,048 998
5,950 6,000 234 228 223 324 285 7,750 7,800 567 543 510 666 624 9,550 9,600 891 841 80] 1,059 1,009
6,000 6,050 242 236 230 334 293 7,800 7,850 576 552 518 676 633 9,600 ,65 900 850 810 1,070 1,020
6,050 6,100 251 244 238 343 302 7,850 7,900 586 561 527 685 643 ,65 9,700 909 858 818 1,081 1,031
6,100 6,150 259 252 245 353 310 7,900 7,950 595 570 535 696 652 9,700 9,750 918 866 826 1,092 1,042
6,150 6,200 268 260 253 362 320 7,950 8,000 605 579 544 707 662 9,750 9,800 927 875 835 1,103 1,053
6,200 6,250 276 268 260 372 329 8,000 8,050 614 588 552 718 671 9,800 9,850 936 883 843 1,114 1,064
,25 6,300 285 276 268 381 339 8,050 8,100 624 597 561 729 681 9,850 9,900 945 831 851 1,125 1,075
6,300 6,350 293 284 275 391 348 8,100 8,150 632 605 568 740 690 9,900 9,950 955 899 859 1,136 1,086
6,350 ,40 302 292 283 400 358 8,150 8,200 640 613 575 751 701 9,850 10,000 964 S08 868 1,149 1,097
6,400 6,450 310 300 290 410 367 8,200 8,250 648 621 583 762 712
TABLE 6.—Returns claiming SIX exemptions (and not itemizing deductions)
$0 $4,600 $0 $0 $C $0 $0| $6,400 $6,450 $197 $192 $189 $285 $246| $8,250 $8,300 $528 $507 $475 $633 $590
4,600 4,650 0 o] o] 7 o] 6,450 6,500 205 200 196 293 255 8,300 8,350 537 515 483 643 600
4,650 4,700 [0} o} o} 14 2 6,500 6,550 213 208 204 302 263 8,350 8,400 545 523 490 652 609
4,700 4,750 0 o] o] 21 9 6,550 6,600 221 216 211 310 272 8,400 8,450 553 530 498 662 619
4,750 4,800 0 o] 4] 28 15 6,600 6,650 229 224 219 320 280 8,450 8,500 561 538 505 671 628
4,800 4,850 [o] o] o] 35 21 6,650 6,700 238 232 226 329 289 8,500 8,550 570 546 512 681 638
4,850 4,900 [o] 0 0 42 27 6,700 6,750 246 240 234 339 297 8,550 8,600 578 554 520 690 647
4,900 4,950 o] o} [o] 49 33 6,750 6,800 255 248 241 348 306 8,600 8,650 586 562 527 701 657
,950 5,000 o] ] o] 56 39 6,800 6,850 263 256 249 358 315 8,650 8,700 594 570 535 712 666
5,000 5,050 o] 0 o} 63 45 6,850 6,900 272 264 256 367 324 8,700 8,750 603 577 542 723 676
,050 5,100 0 o} ] 70 51 6,900 6,950 280 272 264 377 334 +75 8,800 611 585 549 734 685
5,100 5,150 4 4 4 78 57 6,950 7,000 289 280 271 386 343 8,800 8,850 619 533 557 745 696
5,150 5,200 11 11 11 85 63 7,000 ,060 297 288 279 396 353 8,850 8,900 628 601 564 756 707
5,200 5,250 18 18 18 93 69 7,050 7,100 306 296 286 405 362 8,900 8,950 636 609 572 767 718
5,250 5,300 25 25 25 100 76 7,100 7,150 315 305 294 415 372 8,950 9,000 644 616 579 778 729
,30 5,350 32 32 32 108 82 7,150 7,200 324 314 302 424 381 9,000 9,050 652 624 586 789 740
5,350 5,400 39 39 33 115 89 7,200 7,250 334 323 310 434 391 9,050 9,100 661 632 5384 800 751
5,400 5,450 46 46 46 123 95 7,250 7,300 343 332 318 443 400 9,100 9,150 669 640 601 811 762
5,450 5,500 53 53 53 130 102 7,300 7,350 353 341 326 453 410 9,150 9,200 677 648 608 822 773
5,500 5,550 60 60 60 138 109 7,350 7,400 362 350 334 462 419 9,200 9,250 685 656 616 833 784
5,550 5,600 67 67 67 145 115 7,400 7,450 372 359 342 472 429 9,250 9,300 694 664 624 844 795
5,600 5,650 74 74 74 153 122 7,450 7,500 381 368 350 481 438 9,300 9,350 703 672 632 855 806
5,650 5,700 81 81 81 161 128 7,500 7,550 391 377 358 491 448 9,350 9,400 712 680 640 866 817
5,700 5,750 89 88 88 169 135 ,550 7,600 400 386 366 500 457 9,400 ,45/ 721 688 648 877 828
5,750 5,800 96 95 95 177 141 7,600 7,650 410 395 374 510 467 9,450 9,500 731 697 657 888 839
5,800 5,850 104 102 102 185 149 7,650 7,700 419 404 382 519 476 9,500 9,550 740 705 665 899 850
5,850 5,900 111 109 109 193 157 7,700 7,750 429 413 390 529 486 9,550 9,600 749 713 673 910 861
5900 5,950 119 116 116 201 165 7,750 7,800 438 422 398 538 495 9,600 9,650 758 722 682 921 872
5,950 6,000 126 123 123 208 173 7,800 7,850 448 431 406 548 505 ,65 9,700 767 730 690 932 883
6,000 6,050 134 130 130 217 181 7,850 7,900 457 440 414 557 514 9,700 9,750 776 738 698 943 894
6,050 6,100 141 137 137 225 189 7,900 7,950 467 449 422 567 524 9,750 9,800 785 746 706 954 905
6,100 6,150 149 144 144 234 197 7,950 8,000 476 458 430 576 533 9,800 9,850 795 755 715 965 916
6,150 6,200 157 152 151 242 205 8,000 8,050 486 467 438 586 543 9,850 9,900 804 763 723 976 927
6,200 6,250 165 160 159 251 213 8,050 8,100 495 476 446 595 552 9,90 9,950 813 771 731 987 238
6,250 6,300 173 168 166 259 221 8,100 8,150 504 483 453 605 562 9,950 10,000 822 779 739 998 949
6,300 6,350 181 176 174 268 229 8,150 8,200 512 491 461 614 571
6,350 6,400 189 184 181 276 238 8,200 8,250 520 499 468 624 581
TABLE 7.—Returns claiming SEVEN exemptions (and not itemizing deductions)
$0 $5,250 $0 $0 $0 $0 $0] $5,900 $5,950 $21 $21 $21 $96 $63| $6,600 $6,650 $123 $119 $119 $205 $169
5,250 5,300 0 0] o] 4 o] 5,950 6,000 28 28 28 104 70 6,650 6,700 130 126 126 213 177
5,300 5,350 [o] o] o] 11 0 6,000 6,050 35 35 35 111 78 6,700 6,750 138 133 133 22] 185
5,350 5,400 [o] [o] o] 18 0 6,050 6,100 42 42 42 119 85 6,750 6,800 145 140 140 229 193
5,400 5,450 0 o} 0 25 o 6,100 6,150 49 49 49 126 93 6,800 6,850 153 148 148 238 201
5,450 5,500 0] o] 0] 32 5 6,150 6,200 56 56 56 134 100 6,850 6,900 161 156 155 246 209
,50 5,550 o] [0} 0 39 11 6,200 6,250 63 63 63 141 108 6,900 6,950 163 164 163 255 217
5,550 5,600 [o] 0 0 46 18 6,250 6,300 70 70 70 149 115 6,950 7,000 177 172 170 263 225
5,600 ,650 o} o o] 53 24 6,300 6,350 78 77 77 157 123 7,000 7,050 185 180 178 272 234
5,650 5,700 0] [o] o] 60 30 6,350 6,400 85 84 84 165 130 7,050 7,100 193 188 185 280 242
5,700 5,750 o] o] 0 67 36 6,400 6,450 93 91 91 173 138 7,100 7,150 201 196 193 289 251
5,750 5,800 o ] 0 74 42 6,450 6,500 100 98 98 181 145 7,150 7,200 209 204 200 297 259
5,800 5,850 7 7 7 81 49 6,500 6,550 108 105 105 189 153
5,850 5,900 14 14 14 89 56| 6,550 6,600 115 112 112 197 161 Continued on next page
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TABLE 7.—Returns claiming SEVEN exemptions (and not itemizing deductions) (continued)

If adjusted And you are— If adjusted And you are— If adjusted And you are—
. _gross Married filing gross Married filing . gross Married filing
income is— Single separate income is— Single, separate income is— Single, separate
not | Head |Married*|return claiming— not | Head |Married*|return claiming — not | Head |Married+|return claiming—
But head of filing Low |%Stand- But head of filing Low |%Stand- But head of filing Low |%Stand-
At less of house- | ioint |income | ard At less of house- | joint |income| ard At less of house- | joint |income| ard
least than house- [ hold | return | allow- | deduc- least than house- | hold | return | allow- | deduc- least than house- [ hold | return | allow- | deduc-
hold ance | tion hold ance | tion hoid | ance | tion
Your tax is— Your tax is— Your tax is—

$7,200 $7,250 $217 $212 $208 $306 $268| $8,150 $8,200 $384 $370 $352 $486 $443| $9,100 $9,150 $541 $518 $486 $666 $624

7,250 7,300 225 220 215 315 276| 8,200 8,250 392 378 359 495 453] 9,150 9,200 549 526 494 676 633
7,300 7,350 234 228 223 324 285| 8,250 8,300 400 385 366 505 462 9,200 9,250 557 534 501 685 643

TABLE 8.—Returns claiming EIGHT exemptions (and not itemizing deductions)

$0 $0| $7,300 $7,350 $126 $123 $123 $209 $173| $8,700 $8,750 $346 $334 $321 3462 $419

$0 $5,950 $0 $0 $0
5,950 6,000 0 ] o] 7 0 7,350 7,400 134 130 130 217 181 8,750 8,800 355 342 327 472 429
6,000 6,050 0 0 0 14 0] 7,400 7,450 141 137 137 225 189 8,800 8,850 3563 350 334 481 438
6,050 6,100 o} 0 0] 21 o] 7,450 7,500 149 144 144 234 197 8,850 8,900 371 358 341 491 448
6,100 6,150 o] o ¢] 28 0 7,500 7,550 157 152 151 242 205 8,900 8,950 379 366 348 500 457
6,150 6,200 0 o} o] 35 4 7,550 7,600 165 160 159 251 213 8,950 9,000 383 373 355 510 467
6,200 6,250 0 o] o] 42 11 7,600 7,650 173 168 166 259 221 9,000 9,050 396 381 362 519 476
6,250 6,300 0 0] o] 49 18 7,650 7,700 181 176 174 268 229 9,050 9,100 404 389 369 529 486
6,300 6,350 o] o} 0 56 25 7,700 7,750 189 184 181 276 238 9,100 9,150 412 397 376 538 495
6,350 6,400 0 [¢] 0 63 32 7,750 7,800 197 192 189 285 246 9,150 9,200 421 405 383 548 505
6,400 6,450 o] 0] ¢} 70 39 7,800 7,850 205 200 196 293 255 9,200 9,250 429 413 390 557 514
6,450 6,500 4 4 4 78 46 7,850 7,900 213 208 204 302 263 9,250 9,300 437 420 397 567 524
6,500 6,550 11 11 11 85 53 7,900 7,950 221 216 211 310 272 9,300 9,350 445 428 404 576 533
6,550 6,600 18 18 18 93 60 7,950 8,000 229 224 219 320 280 9,350 9,400 454 436 411 586 543
6,600 6,650 25 25 25 100 67 ,0 8,050 238 232 226 329 289 9,400 9,450 462 444 418 595 552
6,650 6,700 32 32 32 108 74 8,050 8,100 246 240 234 339 297 y 9,500 470 452 425 605 562

7,150 7,200 104 102 102 185 149 8,550 8,600 321 311 300 434 391 9,950 10,000 553 530 497 701 657
7,200 7,250 111 109 109 193 157 8,600 8,650 330 319 307 443 400
7,250 7,300 119 116 116 201 165 8,650 8,700 338 327 314 453 410

$84 $165 $130| $8,850 $8,900 $250 $243 $237 $362 $320

$0 $6,600 $0 $0 $0 $0 $0| $7,700 $7,750 $85 $84

6,600 6,650 Y] 0 0 4 o} 7,750 7,800 93 91 91 173 138 8,900 8,950 257 250 243 372 329
6,650 6,700 0 o] 0 11 [0} 7,800 7,850 100 98 98 181 145 8,950 9,000 265 257 250 381 339
6,700 6,750 0 o] o] 18 0] 7,850 7,900 108 105 105 189 153 9,000 9,050 272 264 257 391 348
6,750 6,800 o] o 0] 25 o} 7,900 7,950 115 112 112 197 161 9,050 9,100 2739 271 263 400 358
6,800 6,850 0 o} 0 32 0 7,950 8,000 123 119 119 205 169 9,100 9,150 287 278 270 410 367
6,850 6, 0 o} o} 39 7 8,000 8,050 130 126 126 213 177 9,150 9,200 294 285 276 419 377
6,900 6,950 0 o} [o] 46 14 8,050 8,100 138 133 133 221 185 9,2 y 302 292 283 429 386
6,950 7,000 0 o] o] 53 21 8,100 8,150 144 139 139 229 193 9,250 9,300 309 293 289 438 396
7,000 7,050 o] 0 0 60 28 8,150 8,200 151 146 146 238 201 9,300 9,350 317 307 296 448

7,050 7,100 0 o] o] 67 35 8,200 8,250 158 153 152 246 209 9,350 9,400 325 315 303 457 415
7,100 7,150 0 o] 9] 74 42 8,250 8,300 165 160 159 255 217 9,400 9,450 334 322 310 467 424
7,150 7,200 7 7 7 81 49 8,300 8,350 172 167 165 263 225 9,450 y 342 330 317 476 434
7,200 7,250 14 14 14 89 56 8,350 8,400 179 174 172 272 234 9,500 9,550 350 338 324 486 443
7,250 7,300 21 21 21 63 8,400 8,450 186 181 178 280 242 9,550 9,600 358 346 331 495 453
7,300 7,350 28 28 28 104 70 4 8,500 193 188 185 289 251 9,600 9,650 367 354 338 505 462
7,350 7,400 35 35 35 111 78 8,500 8,550 200 195 191 297 259 9,650 9,700 375 362 345 514 472

7,550 7,600 63 63 63 141 108 8,700 8,750 228 223 217 334 293 9,850 9,900 408 393 373 552 510

7,600 7,650 70 70 70 149 115 8,750 8,800 235 229 224 343 302 9,900 9,950 416 401 380 562 519
7,650 7,700 78 77 77 157 123 8,800 8,850 242 236 230 353 310 9,950 10,000 425 409 387 571 529

TABLE 10.—Returns claiming TEN exemptions (and not itemizing deductions)

$0 $7,300 $0 $0 $0 %0 30| $7,900 $7,950 $18 $18 $18 $93 $60] $8,550 $8,600 $102 $99 $99 $193 $157
7,300 7,350 0 0 0 7 o| 7,950 8,000 25 25 25 100 67| 8,600 8,650 108 106 106 201 165
7,350 7,400 0 0 0 14 o| 8,000 8050 32 32 32 108 74| 8,650 8,700 115 112 112 209 173
7,400 7,450 0 0 0 21 o]l 8050 8,100 39 39 39 115 81| 8,700 8,750 121 118 118 217 181
7,450 7,500 0 0 o 28 0| 8,100 8,150 45 45 45 123 89| 8,750 8,800 128 124 124 225 189
7,500 7,550 0 0 0 35 4| 8,150 8,200 51 51 51 130 8,800 8,850 134 130 130 234 197
7,550 7,600 0 0 6 42 11| 8,200 8250 57 57 57 138 104| 8,850 8,900 141 136 136 242 205
7,600 7,650 0 0 0 49 18| 8,250 8,300 63 63 63 145 111| 8,900 8,950 147 142 142 251 213
7,650 7,700 o} 0 0 56 25| 8,300 8350 69 69 69 153 119] 8,950 9,000 154 149 149 253 221
7,700 7,750 0 o} 0 63 32| 8,350 8400 75 75 75 161 126| 9,000 9,050 161 156 155 268 229
7,750 7,800 0 0 0 70 39| 8,400 8,450 82 81 81 169 134

7,800 7,850 4 4 4 78 46| 8,450 8500 88 87 87 177 141 .

,850 7,900 11 11 11 85 53| 8,500 8,550 95 93 93 185 149 Continued on next page
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TABLE 10.—Returns claiming TEN exemptions (and not itemizing deductions) (continued)

If adjusted And you are— If adjusted And you are— If adjusted And you are—
. gross Married filing gqross Married filing . gross Married filing
income is— | gipge separate income is— Single, separate income is— Single separate
not | Head |Married*/return claiming— not | Head |Married*|Feturn claiming-- not | Head |Marrieq=|return claiming —
But head of filing Low {%Stand- But head of filing Low |%Stand- But head of filing Low |%Stand-
At less of | house-| joint |income| ard At less of |house-| joint |income| ard At less of | house-| joint |income| ard
least than | house- [ hold | return | allow- | deduc- least than | house-| hold | return | allow- | deduc- least than | house- | hold | return | allow- | deduc-
hold ance | tion hold ance | tion \ hold ance | tion
Your tax is— Your tax is— Your tax is—
$9,050 $9,100 $168 $163 $162 $276 $238| $9,400 $9,450 $217 $212 $207 $339 $297| $9,750 $9,800 $268 $261 $253 $405 $362
9,100 9,150 175 170 168 285 246 9,450 9,500 224 219 214 348 306 9,800 9,850 276 268 260 415 372
,150 9,200 182 177 175 293 255 9,500 9,550 23] 226 221 358 315 ,850 9,900 283 275 266 424 @ 381
9,200 9,250 189 184 181 302 263 9,550 9,600 239 233 227 367 324 9,900 9,950 290 282 273 434 391
9,250 9,300 196 191 188 310 272 9,600 ,65 246 240 234 377 334 9,950 10,000 298 289 279 443 400
9,300 9,350 203 198 194 320 280 8,650 9,700 253 247 240 386 343
9,350 9,400 210 205 201 329 289 9,700 ,75 26) 254 247 396 353
TABLE 11.—Returns claiming ELEVEN exemptions (and not itemizing deductions)
$0 $7,950 $0 $0 $0 $0 $0| $8,600 $8,650 $11 $11 $11 $96 $63| $9,300 $9,350 $98 $96 $96 $205 $169
7,950 8,000 o] 0 o] 4 0 8,650 8,700 17 17 17 104 70 9,350 9,400 105 102 102 213 177
8,000 8,050 0 0 0 11 0 8,700 8,750 23 23 23 111 78 9,400 9,450 111 108 108 221 185
8,050 8,100 [¢] [ 0 18 o 75 8,800 29 29 2% 119 85 9,450 9,500 118 115 115 229 193
8,100 8,150 o 0 o] 25 0 8,800 8,850 35 35 35 126 93 9,600 9,550 124 121 121 238 201
8,150 8,200 0 0 0 32 [¢] 8,850 8,900 41 41 41 134 100 9,550 9,600 131 127 127 246 209
8,200 8,250 [ 0 0 39 7 8,900 8,950 48 48 48 141 1081 9,600 9,650 137 133 133 255 217
8,250 8,300 0 0 [ 46 14 8,950 9,000 54 54 54 149 115 9,650 9,700 144 139 139 263 225
8,300 ,350 0 0 o] 53 21 9,000 9,050 60 60 60 157 123 9,700 9,750 151 146 145 272 234
8,350 8,400 0 [ 0 60 28 9,050 9,100 66 66 66 165 130 9,750 9,800 158 153 152 280 242
8,400 ,450 0 0 0 67 35 9,100 9,150 72 72 72 173 138 9,800 9,850 165 160 158 289 251
8,450 8,500 0 0 0 74 42 9,150 9,200 79 78 78 181 145 85 9,900 172 167 165 297 259
8,500 8,550 0 0 0 81 49 9,200 9,250 85 84 84 189 153 9,900 9,950 179 174 171 306 268
8,550 8,600 5 5 5 89 56 9,250 9,300 92 90 90 197 161 9,950 10,000 186 181 178 315 276
TABLE 12.—Returns claiming TWELVE exemptions (and not itemizing deductions)
$0 $8,650 $0 $0 $0 $0 $0 | $9,100 $9,150 $0 $0 $0 $70 $39| $9,600 $9,650 $38 $38 $38 $145 $111
8,650 8,700 0 0 0 7 0 9,150 9,200 0 9] 0 78 46 9,650 9,700 44 44 44 153 119
8,700 8,750 0 0 0 14 0 9,200 9,250 0 0 0 85 53 9,700 9,750 51 51 51 161 126
8,750 8,800 0 0 0 21 0 9,250 9,300 0 o] 0 93 60 9,750 9,800 57 57 57 169 134
8,800 8,850 0 0 0 28 ¢] 9,300 9,350 2 2 2 100 67 9,800 9,850 63 63 63 177 141
8,850 8,900 0 0 [ 35 4 9,350 9,400 8 8 8 108 74 9,850 9,900 69 69 69 185 149
8,900 8,950 0 o] 0 42 11 9,400 9,450 14 14 14 116 81 9,900 9,950 75 75 75 193 157
8,950 9,000 Q 0 0 49 18 9,450 9,500 20 20 20 123 89 9,950 10,000 82 81 81 201 165
9,000 9,050 0 0 o] 56 25 9,500 9,550 26 26 26 130 96
9,050 9,100 0 0 o 63 32 9,550 9,600 32 32 32 138 104
TABLE 13.—Returns claiming THIRTEEN exemptions (and not itemizing deductions)
$0 $9,300 $0 $0 $0 $0 $0| $9,500 $9,550 $0 $0 $0 $32 $0| $9,750 $9,800 $0 $0 $0 $67 $35
9,300 9,350 0 o] 0 4 0 9,550 9,600 0 0 o] 39 7 9,800 9,850 0 o] 0 74 42
9,350 9,400 0 0 0 11 0 9,600 9,650 0 0 0 46 14 9,850 9,900 0 0 0 81 49
9,400 9,450 0 o 0 18 0 9,650 9,700 0 0 0 53 21 9,900 9,950 0 0 o 89 56
9,450 9,500 0 o] 0 25 0o 9,700 9,750 0 0 o 60 28 9,950 10,000 o] 0 0 96 63

Returns claiming FOURTEEN or more exemptions.—There is no tax due if adjusted gross income is less
than $10,000.

* This column may alsoc be used by certain widows or widowers who qualify for special tax rates.
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1971 Optional State Sales

Tax Tables

I1‘d you itemizﬁ your det{ucti?ns, you may use these tables Alabama 2 Arizona 3 | Arkansas? California ¢
to determine the general sales tax to enter on line 13, 1 Family size (persons T s Family size (persons, Family size (persons
Schedule A. If you are able to establish that you paid an Income miy Y e ) Family size (person: )ver y size (p e?r y size (p Ow)ar
amount larger than that shown, you are entitled to deduct the 1 2 38 5 5 1 2 3 4 5 5§ 1 238 5 5 |1& 38 5 5
larger amount. The sales tax pald on the purchase of an aute-
mobile may be added to the table amount except in Vermont, | Under $3,000_.._. 351 $61 $73 $79 $79 | $41 $53 $55 $64 $64 $65 | $38 $45 $54 $58 359 . $40 346 350 50
or in West Virginia if titled after March 31, 1971. $3,000-33,999 -~ 62 76 90 98 100 | 50 65 68 77 79 81| 47 56 67 73 74| 51 58 65 65
I : $4,000-34,999___ 72 90 105 116 118 53 75 80 83 92 96 54 66 78 86 88 63 72 78 78
your income was mere than $19,999 but less than
$100,000, compute your deduction as follows: $5,000-§5,999__ .. _ 82 102 119 132 136 67 85 90 99 104 109 61 76 88 98101 73 83 91 91
Step 1—For the first $19,999, find th . $6,000-36,993 - 90 114 132 147 152 | 74 94100103 116 121 | 67 85 98110114 | 8 94 105 105
B iy s i th ind the amount for your | 7009 57'9997 " 98 125 144 161 168 | 81 102 110 118 127 133 | 73 93108 121 126 { 93 106 116 117
amily size in the table for your State. 8'000-§8'999 | 106 136 156 175 183 | &7 110 119 126 137 144 . 79 101 117 131 137 { 103 116 127 128
Step 2—For e;gl ggé 020t t;r frtaﬁtlonsst(;xeorggf ojd "21001’116 9,000-$9,999_____ 113 146 167 188 198 93 118 127 134 147 155 | 84 109 125 141 148 1 112 126 138 140
over ut less than a Per- | $10,000-$10,999___| 120 156 178 201 212 | 99 125 135 142 156 165 | 89 116 133 151 158 | 121 135 150 152
cent of the amount you determined’ in'Step 1, 11j000~§11:999,__ 127 165 188 213 226 | 105 132 143 149 165 175 | 94 123 141 160 168 1 129 145 160 163
above. 12,000-$12,999___| 133 174 198 225 239 | 111 139 151 156 174 185 = 99 130 149 169 178 | 137 154 170 173
Step 3—For each $1,000 or fraction thereof of income 13,000-$13,999___| 139 183 208 236 252 | 116 145 158 163 182 194 | 104 137 156 178 188 ; 146 163 180 183
over $49,999, but less than $100,000, add 1 14,000-$14,999.__| 145 192 218 247 265 | 121 151 165 170 190 203 | 109 144 163 186 198 | 154 172 181 194
percent of the amount you determined in Step 1, 15,000-$15,999___| 151 201 227 258 277 | 126 157 172 176 198 212 | 113 151 170 194 207 | 162 181 201 204
e SRR B PR
17,000-$17,999___| 162 217 245 280 301 | 136 16!
¢ f your income was $100,000 or more, deduct 210 percent 15000 314085 | 167 725 793 200 313 | 143 17 153 1oa 722 298 | 125 169 190 218 234 | 187 207 230 234
of the amount determined in Step 1, above. 15,000-$18,999___| 172 233 261 300 324 | 145 180 199 198 229 246 | 129 175 196 226 242 | 194 215 239 243
Colorado 3 Connecticut Dist. of Columbia Florida Georgia 2 Hawaii
Income? Family size (persons) Family size (persons) Family size (persons) | Family size (persons) |  Family size (persons) Family size (persons)
Over Over Over Ove Over Over
1 2 3 4 5 5 |1&2 384 5 5 1 2 38 1&2 384 1 2 384 5 5 1 2 384 5 5
$35 $48 349 $59 $59 P60 | $36 $42 $50 $50 | $34 $43 $54 $58 $58 | $39 $48 $51 $51 | $40 $49 $59 $65 $65 | $69 $87 $91 $101 $101
44 58 61 71 73 75| 48 55 €5 65 4 54 66 72 72 51 61 65 65 50 61 72 80 80| 8 105 111 123 123
51 68 72 8 8 88| 60 68 79 79 47 64 77 84 8| 62 73 78 78 58 72 8 94 94| 99 120 129 143 144
58 76 8 91 97 100| 71 80 92 92 52 73 8 9 981 72 84 90 90 65 82 96 106 107 | 112 135 145 161 163
64 84 91 100 107 112 | 82 92 104 104 57 81 96 107 110 82 94 101 101 72 91 166 118 120 ) 123 148 159 178 181
70 92 100 109 117 123 | 93 103 116 116 | 62 89 105 117 121 | 91 104 112 112 79 100 116 129 133 | 134 160 173 193 198
76 99 108 117 127 133 ;103 114 128 128 66 97 113 127 132 | 100 114 123 124 85 109 125 140 145|145 172 186 208 215
81 106 116 124 136 143 113 125 139 139 70 104 121 136 143 | 109 123 133 135| 91 117 134 150 157 | 155 183 199 222 230
86 112 124 131 145 153 | 123 136 150 151 74 111 128 145 153} 118 132 143 146 | 96 125 143 159 168 | 165 193 211 236 245
91 118 132 138 154 163 | 133 147 16l 163 78 118 135 154 163 1126 141 153 157 | 102 133 151 169 179 | 174 203 222 243 260
96 124 139 145 162 172 | 143 157 172 175 | 8 125 142 163 173 | 134 150 162 167 | 107 140 159 178 190 | 183 213 233 261 274
101 130 146 151 170 181 | 153 167 182 187 | 85 131 149 171 182 | 142 158 171 177 ( 112 147 167 187 200 | 192 222 244 273 287
106 136 153 157 178 190|163 177 192 198 88 137 156 179 191 | 150 166 180 187 | 117 154 174 196 210 | 200 231 254 285 300
110 141 160 163 186 198 | 172 187 202 209 | 91 143 163 187 200 | 158 174 189 197 | 122 161 181 204 220 | 208 240 264 296 313
114 146 167 169 194 206 [ 181 197 212 220 | 94 149 169 195 209 | 166 182 198 207 | 127 168 188 212 230 | 216 248 274 307 326
118 181 173 175 201 214 | 190 207 222 231 97 155 175 202 218 | 174 190 206 217 | 132 174 195 220 240 224 256 284 318 338
122 156 179 181 208 222 | 199 216 231 242 | 100 161 181 209 227 | 182 197 214 226 | 136 180 202 228 250 | 232 264 293 323 350
126 161 185 186 215 230 | 208 225 240 253 | 103 166 186 216 235 | 189 204 222 235 140 186 208 235 259 | 239 272 302 339 362
tdaho Hlinois * Indiana lowa | Kansas ?
Income? Family size (persons) Family size (persons) Family size (persons) Family size (persons) | Family size (persons)
Over Over Over Over: ver
1 2 3 4 5 5 1 2 3 4 5 5 1 2 3 4 5 1 2 3 4 5 5 ' 1 2 3 4 5 5
Under $3,000. ____ $45 $47 357 $57 $58 | $54 $70 $80 $92 392 397 (325 $34 $37 $43 $43 $45 | $40 $51 §$56 $53 $63 966 | $41 $51 $56 964 964 §67
$3,000-$3,999.______ 55 59 69 69 72| 66 8 98 IIl 113 121 |'3] 41 46 52 53 56| 49 63 69 77 78 83| 50 63 63 78 78 84
$4,000-34,999._ 64 69 79 82 854 77 100 115 128 133 142 |36 48 54 60 63 65 57 73 8% 83 92 98 58 74 82 S0 92 100
3,000-$5,999. 73 79 8 93 97| 8 114 131 144 151 162 |41 54 61 67 71 75| 65 83 92 101 105 112 | 66 84 93 102 106 114
6,000-$6,999_ 81 88 97 104 109 | 97 126 145 158 168 181 | 46 60 68 74 79 83 72 92 103 111 117 125 73 93 1lp04 112 118 127
7,000-$7,999 88 97 105 114 120 106 138 159 171 184 199 |50 65 74 80 86 Sl 78 101 113 121 129 138 80 102 114 122 130 140
8,000-$8,999 95 105 113 124 130|115 149 172 184 199 216t 54 70 80 86 93 99| 84 109 122 131 140 150 86 110 124 132 142 153
$9, 1000 -$9,999.___.__ 102 113 120 133 140 123 160 184 196 214 232 |58 75 86 91 100 107 | 90 117 131 140 151 162 | 92 118 133 141 153 165
10,000-$10,999 109 121 127 142 150 | 131 170 196 208 228 248 | 61 8C 91 96 106 114 | 96 124 140 148 161 173 98 125 142 150 163 176
11,000-$11,999 115 129 134 151 1591 138 180 207 219 242 263 |65 85 67 101 112 121102 131 149 156 171 184|104 132 151 158 173 187
12,000-$12,999 121 136 140 159 168 | 145 130 218 230 255 277 | 68 89 102 106 118 128 | 107 138 157 164 181 194 | 109 139 159 166 183 198
13 000- $13 999 127 143 146 167 177 | 152 199 229 240 268 291 | 71 93 107 111 124 135|112 145 165 172 190 204 | 114 146 167 174 193 208
14 000- $14 999 133 150 152 175 186 | 153 208 240 250 281 305 |74 97 112 116 130 141 | 117 151 173 180 198 214, 119 153 175 182 203 218
15,000-$15,999 139 157 158 183 194 | 166 217 250 260 293 319 (77 101 117 121 136 147 | 122 157 181 187 208 224 | 124 159 183 189 212 228
16 000—$16,999 145 164 164 191 202 | 173 226 260 269 305 332 | 80 105 122 125 141 153 | 127 163 188 194 217 234 | 129 165 191 196 221 238
17,000-$17,999 150 170 170 198 210 | 179 234 270 278 317 345 | 83 109 127 129 146 159 | 132 169 195 201 226 243 | 134 171 198 203 230 248
18,000-$18,999___. 155 176 176 205 218 | 185 242 280 287 328 358 | 86 113 131 133 151 165|136 175 202 208 234 252 | 138 177 205 210 239 258
19, ,000-$19,999 160 182 182 212 226 | 191 250 289 295 339 371 | 88 116 135 137 156 170 | 140 181 209 214 242 261 : 142 183 212 216 247 267
Kentucky Louisiana ? Maine Maryland Massachusetts Michigan Minnesota 2
Income ! Family size (persons) | Family size(persons) | Family size (persons) | Family size (persons) | Family size (persens) Family size (persons) Family size (persons)
Over ver ver Ove 5 and ver Over
1 238 5 5§ 1 2 385 5 [1& 3 4 5 5 |1&2 384 1 2,384 over 1 2 3 4 5 5 1&2 3,485 5
Under $3,000_.._. | $62 $74 $89 $37 $97 | $33 $37 $46 $50 $50 | $40 $48 $56 $57 $57 { $33 $42 $46 $46 $8 $11 $15 $49 $65 $71 $82 $82 $85 | $21 $23 $23
$3,000-$3,999. ____ 76 92110120 122 | 41 47 57 62 62| 52 61 70 72 72 43 54 58 58 10 14 19 60 79 88 99 101 106 27 30 30
$4,000-$4,999_____ 88108 128 141 145 | 49 56 67 74 74| 64 74 83 87 87| 52 64 70 70 12 17 23 69 92 103 114 119 125 33 36 37
$5,000-85,999_ ____ 100 124 145 161 167 | 56 65 77 85 85| 75 86 96101 101 61 74 81 81 14 20 27 78 104 116 128 134 143 38 42 44
$6,000-$6,999__ . __ 110 138 161 179 187 | 62 73 8 95 96| 86 98 107 114 114 | 63 84 91 92 16 23 30 87 115 129 140 149 159 43 48 50
$7,000-$7,999. ____ 120 151 176 197 206 | 68 81 94 105 107 | 97 109 118 126 126 77 93 101 103 18 26 33 95 125 141 152 163 175 48 53 56
$8,000-$8,999__ . __ 129 164 190 213 225 | 74 89 102 114 117 | 107 120 129 138 139 | 85 101 111 114 20 29 36 | 102 135 153 163 176 190 53 58 62
$9,000-39, 199977 138 177 204 229 242 | 80 97 110 123 127 | 117 130 139 150 152 | 93 109 120 124 22 32 39 | 109 144 164 173 189 204 57 63 67
$10,000-$10,999__ | 146 189 217 244 253 | 86 104 118 132 137 | 127 140 149 161 165 | 101 118 129 134 24 34 42 | 116 153 174 183 201 218 61 68 73
$11,000—$11,999_._ 154 201 229 259 276 | 91 111 125 141 146 | 136 150 158 172 177 | 109 126 138 144 26 37 45 | 123 162 184 193 213 231 65 73 78
$12,000-$12,999__ _| 162 212 241 274 292 | 96 118 132 149 155 | 145 160 167 183 189 | 116 134 147 154 27 40 48 129 170 194 203 224 244 69 78 83
$13,000-$13,999__ | 170 223 253 288 308 | 101 125 139 157 164 | 154 170 176 194 201 | 123 141 156 164 28 42 50 135 178 204 212 235 257 73 82 89
$14,000-$14,999_ _ _| 177 234 265 301 323 | 106 132 146 165 173 | 163 173 185 204 212 | 130 148 164 173 30 45 53 141 186 213 221 246 269 77 87 94
$15,000-315,999__ _| 184 244 276 314 338 | 111 138 153 173 182 | 172 188 194 214 223 | 137 155 172 182 31 47 56 147 194 222 228 256 281 81 91 99
$16,000-$16,999__ _| 191 254 287 327 353 | 116 144 159 180 191 | 181 197 203 224 234 | 144 162 180 191 33 50 58 .| 153 201 231 237 266 293 85 96 104
$17,000-$17,999___| 198 264 298 340 368 | 120 150 165 187 199 | 190 206 211 234 245 | 151 169 188 200 34 52 61 158 208 240 245 276 304 89 100 109
$18,000-$18,999__ | 204 274 308 353 382 | 124 156 171 184 207 | 199 215 219 244 256 | 157 176 196 209 36 55 63 163 215 249 253 286 315 93 104 114
$19,000-$19,999_ __ 210 283 318 365 396 | 128 162 177 201 215 | 207 223 227 253 267 | 163 183 203 218 37 57 65 | 168 222 257 260 295 326 96 108 119

1 Total of adjusted gross income (line 18, Form 1040) and

and workmen’s compensation.

2 Local sales taxes are not included. Add an amount based on the ratio between the local and State sales tax rates considering the number of
months the taxes have been in effect.

* Local sales taxes are not included. Add the amount paid.
¢ One percent local sales tax is included. If the !4 cent local rapid transit sales tax is paid, add 1 percent for each month the tax is in effect.
5 Local sales taxes are included.

nontaxable receipts

such as social security, veterans’, and railroad retirement benefits,
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1971 Optional State Sales Tax Tables

If you itemize your deductions, you may use these tables Mississippi Missouri 2 Nebraska 2 Nevada 2
to determine the general sales tax to enter on line 13, 1 —— — — Pr—
Schedule A. If you are able to establish that you paid Income Famllyslze(persons)r Family size (person(s)) Family suze(person%)ver Family srze(persona)ver
an amount larger than that shown, you are entitled to de- ve ver
d’l:(:t th: larger amgulnt. The saldes tax paid on the pur- 1 2 38 5 5|1 2 3 4 5 5 1 2 3 4 5 5|1 2 3 4 5 5
chase of an automobile may be added to the table amount |75 7o e 00y | 7§70 $33 $100 $100 $109 | $37 $48 $52 $59 $59 $63 | $30 $39 $43 $49 $50 $53 | $33 345 $47 $57 $57 $58
;)I(cept l;l Vermont, or in West Virginia if titled after $3,000_$$§'999‘_'_: 86 104 124 135 135 | 45 58 65 72 74 79| 37 48 54 60 62 66| 41 54 58 68 63 72
arch 31, 1971. $4000-$4'939.7| 100 123 144 159 159 | 53 68 76 83 87 93| 43 56 63 69 73 78| 48 63 68 78 80 84
If your inco as more than $19,999 but less th $5,000-$5,999___{ 113 141 163 181 182 | 53 77 8 94 99106 | 43 63 71 78 83 88| 54 71 77 8 91 95
$100,{)oo, comrsﬁt;” yf;uTodeducﬁrénsas follows: o $6,000-$6,999___| 125 158 181 201 204 | 65 85 95103 111 118 | 54 70 79 8 92 99| 60 78 86 94 101 106
Step 1—For the first $19,999, find the amount for your | $:000-§7.939 | 136 173 198 220 225 71 93104 112 122130 9 76 8 94101 109 | 65 85 94102 1i0 116
family size in the table State $8.000-$8.999___| 147 188 214 238 246 | 77 100 113 121 132 141 | 64 82 94 101 109 118 | 70 92 102 109 119 126
y n able for your State. 1 ¢9'n00 $9'999_ 7| 157 203 230 256 266 | 83 107 121 129 142 152 | 68 88 101 108 117 127 | 75 98 109 115 128 135
Step 2—Tor each $1,000,8 (fraction thereof of in- | 510,000 510,099 | 167 217 244 273 285 | 88 114 129 137 151 162 | 72 94 108 114 125 136 | 80 104 116 121 136 144
o e oy but less than $50.000, | $11:000-811,999 | 176 230 258 289 304 | 93 121 137 145 160 172 | 76 99 114 120 133 144 | 85 110 123 127 184 15
o 1 above. € amount you determined in | £15'000_§12'999| 185 243 272 305 322 | 98 127 134 152 160 182 | 80 104 120 126 140 152 | 8S 115'130 133 152 180
€p 1, above. ) $13.000-$13,999_| 194 256 285 320 340 { 103 133 151 159 178 191 | 84 109 126 132 147 160 | 93 121 136 139 159 168
Step 3—For each $1,000 or fraction thereof of income | $14.000-$14,939_| 202 269 298 335 358 | 107 139 158 166 187 200 { 88 114 132 138 154 168 | 97 126 142 144 166 176
over $49,999, but less than $100,000, add 1 | $15000-515999_| 210 281 311 350 375 | 111 145 165 173 195 209 | 92 119 138 144 161 175 | 101 131 148 149 173 184
percent of the amount you determined in Step | £15'000-$16,999_| 218 293 323 364 392 | 115 I51 172 179 203 218 | 96 124 143 149 168 182 | 105 136 154 154 180 191
1, above. $17,000-$17,999.| 226 305 335 378 408 | 119 156 179 185 211 227 | 99 128 148 154 174 189 | 109 141 160 160 187 198
If your income was $100,000 or more, deduct 210 per- | $15.000-$18/999_| 234 316 347 392 424 | 123 16l 185 191 219 235 { 102 132 153 159 180 196 | 113 146 166 166 194 205
cent of the amount determined in Step 1, above. $19,000-$19,999_ | 241 327 359 405 440 | 127 166 191 197 226 243 | 105 136 158 164 186 203 | 117 150 172 172 200 212
New Jersey New Mexico 2 New York * North Carolina North Dakota Ohio ¢ Oklahoma ?
Income * |Familysize(persons),  Family size (persons) Family size (persons) | Family size (persons) Family size (persons) Family size (persons) | Family size (persons)
4or 5 and Over Over ver Gver ver ver
under over |1 2 3 4 5 5 (1823 4 5 5 | 1 238 5 5 1 2 384 5 5 |1&2 384 1 238 5 5
Under $3,000..__ $26 $34 (358 $77 $78 $92 $92 $32 | $33 $39 $47 $50 $50 | $35 $40 $50 $54 $55 | $41 $50 $57 $61 $63 | $29 $35 $36 $36 | $25 $29 $35 $38 $38
$3,000-$3,999___ 35 44 |71 94 96 111 111 113 | 44 51 53 63 63 | 43 51 62 68 63 | 51 62 71 77 81| 38 45 47 47| 31 37 43 47 48
$4,000-$4,999___ 44 54 183109113128128 134 | 53 62 70 75 75| 50 60 73 80 82 | 60 73 84 92 96| 46 55 58 58 | 36 44 51 56 58
$5,000-$5,999_ __ 52 63 194123129143 146 153 | 62 72 80 8 86 | 57 69 82 92 94| 69 84 96 106 111 | 54 64 68 69 | 41 50 58 64 66
$6,000-36,999___ 60 71 (104 135 144 157 163 171 | 71 82 90 97 97| 63 77 91102106 | 77 94 108 118 125 | 62 73 78 80 | 45 56 64 72 74
$7,000-$7,999 63 80 113 147 158 170 179 188 | 80 91 99 107 107 | 69 85100 112 116 | 85 103 119 131 138 | 70 82 87 90| 49 61 70 79 82
$8,000-$8,999_ _ 76 83 (122 158 171 183 194 204 | 89 100 108 117 117 | 74 93108 122 126 | 92 112 123 143 151 | 78 90 96 100 | 53 66 76 85 89
$9,000-$9,999_ __ 84 96 (131 169 184 195 209 220 | 97 109 116 126 127 | 79 100 116 131136 { 99 121 133 154 164 | 85 98 105 110 | 57 71 82 93 9%
$10.000-$10,999. 92 103 1139 179 196 206 223 235 | 105 118 124 135 137 | 84 107 123 140 146 | 106 129 149 165 176 | 92 106 114 119 | 60 76 87 99 103
$11,000-$11.999_ 100 111 147 189 208 217 237 250 | 113 127 132 144 147 | 89 114 131 149 156 | 112 137 158 176 188 | 99 114 123 128 | 64 81 92 105 110
$12,000-$12,999_ 107 118 (155 199 220 227 250 264 | 121 135 140 152 157 | 94 121 138 158 165 | 118 145 167 186 199 | 106 121 132 137 | 68 86 97 111 117
$13,000-$13.999. 115 125 162 208 231 237 263 278 | 129 143 147 160 167 | 98 128 145 166 174 | 124 152 176 196 210 | 113 128 141 146 | 71 81 102 117 123
$14,000-$14,999_ 122 132 (169 217 242 247 276 281 | 136 151 154 168 177 | 102 134 152 174 183 | 130 159 184 206 221 | 120 135 149 155 | 74 96 107 123 129
$15,000-$15 999 130 139 (176 226 253 256 289 304 | 143 159 161 176 186 | 106 140 158 182 192 | 136 166 192 216 232 | 127 142 157 164 | 77 100 112 129 135
$16,000-$16,999_ 137 146 (183 235 263 265 301 317 | 150 167 168 184 195 | 110 146 164 190 200 | 142 173 200 226 243 | 133 149 165 173 | 80 104 117 134 141
$17,000-$17,999_ 144 153 1190 243 273 274 313 330 | 157 174 175 192 204 | 114 152 170 197 208 | 148 180 208 235 253 | 139 156 173 182 | 83 108 121 139 147
$18.000-$18.999_ 151 160 1196 251 283 283 324 342 | 164 181 182 199 213 | 118 158 176 204 216 | 153 187 216 244 263 | 145 163 181 191 | 86 112 125 144 153
$19,000-$19,999_ 159 166 |202 253 293 293 335 354 | 171 188 188 206 222 | 122 164 181 211 224 | 158 194 224 253 273 | 151 170 183 199 | 88 116 129 149 159
Pennsylvania Rhode Island South Carolina South Dakota 2 Tennessee * Texas 2
Income? Family size (persons) Family size (persons) Family size (persons) Family size (persons) Family size (persons) Family size (persons)
4 or 5 and Over Over Over ver Over
under Over(1& 3 4 5 5 |1 2 3% 5 51 2 3 4 5 5|1 2 3% 5 5 |1&2 384 5 5
Under $3,000________ $33 $41 | $42 348 $58 3§61 61 | $52 $61 $73 $80 $80 ) $52 $66 §$71 $81 $81 $83 | $44 51 $62 $65 367 | $28 §$37 P40 340
$3,000-33.999. ...~ 44 53| 55 62 73 77 77| 63 76 90 99 99| 64 8 88 99 99 105 53 64 76 8l 38 48 51 5]
$4,000-$4,999 .- __ 54 64| 67 75 87 92 92 73 90 105 116 118 | 75 95 104 115 117 125 62 75 83 95 100 | 47 57 62 62
$5,000-$5,999________ 64 75| 79 88 99 106 106 | 83 102 119 132 135 84 107 118 130 134 144! 6 86 100 108 114 | 55 66 72 72
$6,000-$6,999. . ___ 74 85| 90 100 111 120 120| S1 114 132 147 151 | 93 118 132 144 150 161 | 76 96 111 121 128 | 63 74 81 &
$7,000-$7,999_ . __ 83 95 (101 112 123 133 133 99 125 144 161 167 | 102 130 145 157 165 178 | 83 105 122 132 141 | 70 8 90 91
$8,000-$8,999________ 92 104 | 111 123 134 145 146 | 107 136 156 174 182 | 110 141 157 163 179 194 | g9 114 132 143 154 | 77 90 93 100
$9,000-$9,999________ 101 113 [ 121 134 144 157 159 | 114 146 167 187 196 | 118 151 169 181 193 210 | 95 123 141 154 166 | 8 97 107 109
$10,000-310,999______ 110 122 (131 145 154 168 172 | 121 156 178 200 210 | 125 161 181 192 207 225|101 131 150 165 178 | 91 104 115 118
$11,000-$11,999______ 119 131 [ 141 155 164 179 185 | 128 166 188 212 224 | 132 170 192 203 220 240 | 107 133 159 175 189 | 98 111 123 127
$12,000-$12,999______ 128 140 [ 151 165 173 190 197 | 134 175 198 224 237 | 139 179 203 213 233 254 | 112 147 167 185 200 | 105 118 131 135
$13,000-$13,999______ 137 149 | 160 175 182 201 209 | 140 184 208 235 250 | 146 188 213 223 245 268 | 117 155 175 194 211 | 111 125 139 143
$14,000-$14,999______ 145 157 [ 169 185 181 211 221 | 146 193 217 246 262 | 153 197 223 233 257 281 [ 122 163 183 203 221 | 117 132 146 151
$15,000-$15,999__ 153 165 [ 178 195 200 221 233 | 152 202 226 257 274 | 159 205 233 242 269 294 | 127 170 191 212 231 | 123 138 153 159
$16,000-$16,999 161 173 | 187 205 208 231 245 ) 158 210 235 267 286 | 165 213 243 251 280 307 | 132 177 198 221 241 | 129 144 160 167
$17,000-$17,999 169 181 | 196 215 218 241 256 | 163 218 244 277 298 | 171 221 253 260 291 320 | 137 184 205 229 251 | 135 150 167 174
$18,000-$18,999 177 189 | 205 224 226 250 267 | 168 226 252 287 310 | 177 229 262 269 302 333 | 141 181 212 237 261 | 141 156 174 181
$19,000-$19,999______ 185 196 | 213 233 234 259 278 | 173 234 260 297 321 | 182 236 271 278 313 345 | 145 197 219 245 271 | 147 162 181 188
Utah? Vermont s Virginia ® Washington ? West Virginia 3 Wisconsin Wyoming
Income? Family size (persons) Family size (persons)| Family size (persons) Family size (persons) Family size (persons) Family size Family size (persons)
Over ver ver Over Over ver ver
1 2 3 4 5 5|1 23845 5|1 238 55 [1 2 3 4 55 [ 1 23% 5 5 [1&23&% 5 5 |1 2 3 4 5 5
Under $3,000___.1 $60 $78 $81 $95 $95 $35 |$16 $20 $25 $30 $30 | $43 $50 $63 $69 $70 | $59 $79 $81 $98 $98 $98 | $36 $42 $52 $57 $57 | $38 $44 $45 $45 | $39 $51 $53 $62 $62 $62
$3,000-$3,999__.| 73 96 100 115 115 119 | 20 26 32 38 38| 52 63 78 86 88 | 74 97 102 118 119 122 45 53 65 71 71| 43 57 58 53 | 48 63 65 75 76 78
$4,000-$4,999__| 86 111 118 132 135 141 | 24 31 38 46 46 | 61 75 91 101 104 | 86 114 120 137 141 145| 52 63 76 84 85| 59 69 71 73| 56 73 77 87 83 92
$5,000-$5,999___| 97 126 134 148 153 160 | 28 36 44 52 53 | 69 86 103 115 119 | 98 129 138 153 161 166| 59 73 8 96 97 | 69 80 83 86 | 64 82 88 97 101 106
$6,000-$6,999_ .| 108 139 149 163 171 179132 41 49 58 59| 76 96 114 128 133 | 109 143 154 169 179 186| 66 82 96107 109 | 78 91 95 99| 71 91 98 107 113 118
$7,000-$7,999. | 118 151 163 176 188 197 | 35 46 54 64 66 | 83 106 125 141 147 {119 156 169 183 197 205| 72 90 105 118 121 | 87 101 106 111 | 77 99 107 116 124 130
$8,000-$8,999__.| 127 163 177 189 204 214 | 38 51 59 70 72 | 90 115 135 153 160 | 129 168 184 197 214 223 | 78 98 114 128 132 | 95 111 117 123 | 83 107 116 125 134 141
$9,000-$9,999__ | 136 174 130 201 219 230 [ 41 55 64 76 78 | 96 124 145 164 172 | 139 180 198 210 230 241 | 84 106 122 138 143 | 103 121 128 135 | 89 115 125 133 144 152
$10,000-$10,989 | 145 185 203 213 234 246 | 44 59 69 81 84 | 102 132 154 175 184 | 148 191 212 222 246 258 | 89 113 130 147 153 | 111 131 139 146 | 95 122 134 140 154 163
$11,000-$11,999_| 153 196 215 224 248 261 | 47 63 74 86 89 | 108 140 163 186 196 | 157 202 225 234 261 274 | 94 121 138 156 163 | 119 140 149 157 | 101 129 142 148 163 173
$12,000-$12,999_| 161 206 227 235 262 276 | 50 67 78 91 95| 114 148 172 196 208 | 166 213 238 245 276 290 | 99 128 145 165 173 | 127 149 159 168 | 106 136 150 155 172 183
$13,000-$13,999_| 169 216 239 245 275 291 | 52 71 83 96 100 | 119 156 180 206 219 | 174 224 251 256 291 305 | 104 135 152 174 183 | 135 158 169 179 | 111 142 158 162 181 193
$14,000-$14,993_| 177 225 250 255 288 305 | 55 75 87 101 106 | 124 164 188 216 230 | 182 234 263 267 305 320 | 109 142 159 182 192 | 143 167 179 190 | 116 148 165 169 190 202
$15,000-$15,999_| 185 234 261 265 301 319 | 57 79 91 106 111 | 129 172 196 225 240 | 190 244 275 277 319 335 | 114 148 166 190 201 | 150 176 189 201 | 121 154 172 175 199 211
$16,000-316,999_| 192 243 272 274 313 332 | 60 83 96 110 116 | 134 179 204 234 250 | 198 253 287 287 332 350 | 119 154 173 198 210 | 157 184 199 212 | 126 160 179 181 207 220
$17,000-$17,999_| 199 252 282 283 325 345 | 62 87 100 115 121 | 139 186 212 243 260 | 205 262 298 298 345 364 | 123 160 180 206 219 | 164 192 208 222 | 131 166 186 187 215 228
$18,000-$18,999_| 206 260 292 292 337 358 | 65 91 104 119 126 | 144 193 219 252 270 | 212 271 309 309 358 378 | 127 166 186 214 228 | 171 200 217 232 | 136 172 183 193 223 238
$19,000-$19,999_| 213 268 302 302 349 371 | 67 94 108 124 131 | 149 200 226 261 280 | 219 280 320 320 370 392 | 131 172 192 221 236 | 178 208 226 242 | 140 177 200 200 231 246

* Total of adjusted gross income (line 18, Form 1040)

workmen’s compensation.
2 Local sales taxes are not included. Add an amount based on the ratio between the local and State sdles tax rates considering the number of
months the taxes have been in effect.
3 One percent local sales tax is included. If the optiona! 74 cent County-City Relief Tax is paid, add 1 percent for each month the tax is in effect.
4 Local sales taxes are not included. If paid all year add (a) 28 percent if the local tax rate is 1 percent, (b) 56 percent if the local tax rate is 2 percent,
(c) 84 percent if the local tax rate is 3 percent. Otherwise, add a proportionate amount.
8 Local sales taxes are not included. Add 33 percent if paid all year, Otherwise, add a proportionate amount.
¢ Local sales taxes of 14 cent are not included. Add 1 percent of the table amount for each month the county tax is in effect.
? Local sales taxes are included. Taxpayers not paying local sales taxes should use 90 percent of the amount allowed.
# The sales tax paid on an automobile purchased in Vermont and sales tax paid on an automobile titled in West Virginia after March 31, 1971, are not
deductible because these taxes are imposed at a higher rate than the general sales tax rate.
? Local sales taxes are included.
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and nontaxable receipts such as social security, veterans’, and railroad retirement benefits, and
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Addresses of Internal Revenue Serv-
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—Income, 7

Annuities, 14

Assembly of Forms, Schedules, etc., 4

Attachments to the Return, 4

Auto License Fees, 10

Balance Due—How to Pay, 3
—Under $1, 3
Birth or Death of Dependent, 5
Blindness—Proof of, 5
Bond Discount, 11
Business Income and Expenses
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Capital Gain Distributions, 11

Casualty Losses and Thefts, 10
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Contributions, 10

D

Death—in Case of, 5

Death Benefit Exclusion, 14

Deceased Taxpayers, 4

Dependents—Your Children, 5
—Qther, 5

Dividends Exclusion, 11

Dividends, Other Distributions, 11

E

Earned Income from Qutside U.S., 3

Education Expenses, 11

Employee Business Expenses, 7

Estates and Trusts, 14

Estimated Tax,6and 7

Excess FICA Tax Withheld, 8

Excess Hospital Insurance Benefits
Tax, 8

Exemptions, 5

F

Farm income and Expenses (Sched-
ule F), 16
Filing Requirements—When to File, 3
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File, 3
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index to Instructions
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Gasoline Tax Tables, 9
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income to be Reported, 5
Income Not to be Reported, 5
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jtemized Deductions, 9
ltemized Deductions vs.
Deduction, 6
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Marital Status—Change in, 4
Married Persons—Joint or Separate
Returns, 4
Certain Married Individuals Living
Apart, 4
Meals and Living Quarters Furnished
by Employer, 6
Medical and Dental Expenses, 9
Members of Armed Forces, 4
Misceilaneous Peductions, 10
Miscellaneous Income, 7
Moving Expenses, 7

N

Net Operating Loss, 7
Nontaxable Distributions, 11

P,
Partnerships, 14
Payment Received in Merchandise,
etc., 6
Penalty—Estimated Tax, 6
—Failure to Pay Tax, 6

Pensions and Annuities, 14
Publications—Where to Get Them, 3
and 8

R

Refund—Address Changed, 3
—Under $1, 3

Regulated Investment Company
Credit, 8

Rents, 14

Restricted Stock—Payment in, 6

Retirement Income Credit, 15

Retirement Plan Payments—Self-
empioyed Persons, 7

Rounding off to Whole Dollars, 4

Royalties, 14

S

Sales Tax Tables—State (Optional),
25 and 26
—Additions te, 10
—Iincome over
$19,999, 9
Seif-employment Tax, 8
Sick Pay Exclusion, 7
Smal! Business Corporation, 14
Social Security income, 5
Social Security Number, 3
Student Dependency and
Exemption, 5

T

Tax—Alternative, 6
—Computation by IRS, 3
—How to Compute in an Uncom-
plicated Situation, 2
—Iincome Averaging, 6
~—Maximum Tax on Earned
Income, 6
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Preference, 8
—Recomputing Pricr Year invest-
ment Credit, 8
Tax Rate Schedules X, Y, and Z, 24
Tax Tables, 18-23 :
Taxes—You May Deduct, 9 and 10
Tip Income—Tax on, 8

w

Widows and Widowers, 4
Withholding—increased, 6
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