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DEPARTMENT OF THE TREASURY
INTERNAL REVENUE SERVICE
WASHINGTON, DC 20224

COMMISSIONER

Dear Taxpayer,

Last year was one of the best filing seasons on
record. Thank you for your help in making it a
success. Our tax system works because taxpayers are
willing to do their part.

At IRS our challenge for the 90's is to make the
tax system work better for you. That means making tax
forms easier, simplifying our procedures, and
modernizing our systems. It means sending you
correspondence only when necessary and making sure you
can conclude your business with the IRS in a single
contact, preferably by telephone.

We're working to improve, and we promise to
continue our efforts to give you the quality of service
you have a right to demand from your govermment.

Please let us know if you have any ideas that will help
us achieve that goal.

~27e

Fred T. Goldberg, Jr.
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Privacy Act and Paperwork
Reduction Act Notice

‘The Privacy Act of 1974 and Paperwork
Reduction Act of 1980 say that when we
ask you for information, we must first tell
you several things: our legal right to ask for
the information, why we are asking for it, -

-and how it-will be. used. We must also tell
you what could happen if we do not receive
it and whether your response is voluntary,
required to obtain a beneht or. mandatory
under the law.

- This notice applies to tax returns and any
papers filed with them. it also applies to any
questions we need to ask yousowe can: -
complete, correct, or process your return;
tigure your tax; and collect tax, interest, or -
penalties.

- Qur legal right to ask for mformatlon is
Internal Revenue Code sections 6001,
6011, and 6012(a) and their regulatlons.
They say that you must file-a returnor. -
statement with us for any tax you are liable
for. Yout fesponse is mandatory under these

- sections. This is so.we know who you are,
and can process your return and papers

Form S Qo‘cord_koeplng
1040 " 3hrs., 8 min.
Sch. A (1040) 2hrs., 32 min.
Sch. B (1040) 33min.
Sch. €(1040) - 6 hrs., 13 min.
Sch. D (1040) 51 min.
Sch. D-1 (1040) 13 min.
Sch. E (1040) . 2 hrs., 52 min.
Sch. F (1040):. : '
Cash Method 4 hrs., 2 min,
Accrual Method 4 hrs., 22 min.
Sch. R(1040) - 20 min,
Sch. SE (1040): .
Short 20 min,
Lorg : 26 min.

We Walcome Comnenis on Forms -

You mustfill in all parts of the tax form
that apply to you. Code section 6109 and its

- regulatjons say that y6u must'show your

social security number on what you file. You
do not have to check the boxes for the
Presrdentlal Election Campalgn Fund.

.We ask for tax return information to carry
out the tax laws of the United States. We
need it to figure and coflect the right
amount of tax.

We may give the information to the .

'Deparlment of Justice and to other Federal

agencies, as provided by law. We may also
ége it'to cities, states, the District of .

lumbia, and U.S. commonwealths or -
possessions to carry out their tax laws. And
we may.give it to forelgn governments
because of tax treaties they have with the
United States :

If you do not file a return, do not provide
the information we ask for, or provide .
fraudulent information, the law says that
you may be charged penaltres and, in.
certain cases, you.may be subject to
criminal prosecution. We may also have to

- disallow the exemptions; exclusions,

credits, deductions, or adjustments shown

onthe iax return. This could make the tax .-
higher or delay any refund. Interest may
also bech arged.

Please keep this notice with your records
It may help you if we ask you for other -
information. Ifyou have questions, abol
the rules for filing and giving information,
please call or visit any Internal Revenue

' Servace .office.

The Tlme It Takes To Prepare
Your: Return -

We try 0 create forms and instructions that :
are accurate and can be easily underst
Often this is difficult to do because somi of
the tax laws enacted by Congress are very
complex. For some yers with income’
mostly from wagas, filling outthe formsis .
easy. Far others who have businesses,
pensions, stocks, rental income-or other
investments, it is more difficult. :

The time needed to complete and file the
following forms will vary dependingon -
individual circumstances. The estimated
average times are:.

Copyling, assambling,

Learning about the t and sending the form
iaw or the form Preparlng the form © tolRS
2hrs., 33 min; ~3hrs., 17 min, o 35 min .
25 min. _B6min; - 20 min.
10 minie, - 17 min, 20 min.
L hr, Smin, 7 1hr., 56 min) 25 min.
56min. T 56min. .. 35 min.
1 min, - 13min. 35 min. |
1 hr., 6 min. - 1hr., 16 mln 35 min.
34 min. 1 hr., 17 min. " 20 min.
26 min. 1hr., 19 min.: - 20 min..
- 15.:min. ‘2lmin. 35min,
12 min. 14 min. 14 min.
22 ﬁlin. ' 40min. . i+ .20 mi.

i
i

If you have comments concerning the accuracy of theseﬁme estjmatas ol' suggestnons for making these forms more snmple, we would be
happy to hear-from ydu. You can write to both the Internal Revenue Setvice, Washingten, DC 20224, Attention: IRS Repars ( Clearance
Officer, T:FP; and the Ofﬂce of Management and Budget. Paperwork Reduc’non Prolect (1545-0074), Washmgton, DC 20503

DO NOT send your return to either of these ofﬂces Instead see Whiere Stiould | Flle? on page 8.} -

. Fast Refund

Last year over 4 million people filed
their tax returns electronically by
computer. If you expect a refund for
1980, you may want to file
electronically instead of mailing your -
return to the IRS. Once IRS has

accepted your return your refund wrll
be issued within 3 weeks. If you elect to
have your refund deposited directly into
your savmgs orchecking account, you
could receive your money even faster.
For a charge, many professional tax

“preparers offer electronic filing in
- addition to their preparation services.

Even 1f you prepare your own return a
preparer or transmitter in your area can

- file your return electronically for you.

For more informatioh on electronic
filing, see Tele-Tax Information in the

_ index (topic'no. 112).

How Do 1Use Thls
Booklet?

This booklet is divided into six main
sections.

‘Sectlon 1 tells you what you need to
know before you fill out Form 1040.

.;P_age 4

Section 2 explains the filing

requiréments. .

Section 3 has steps for preparing

‘your return.

Sectlon 4 has mstructlons for most of
the lmes on Form 1040.

Section 5 has general information.

Section 6 has instructions for most of
the lines on many of the schedules that
may have to be attached to Form 1040.



Section 1—Before You Fill Out Form 1040

What’s New
for 19907

Can You File Form 104047 If you had to
file Form, 1040 last year because you
received a pension or annuity, payments
from your IRA, or taxable social security
benefits, yau may be able to file Form
1040A this year instead of Form 1040. For
more details, see Which Form Should |
Use? on page 7

Increased Deduction for Exemptions. The
deduction for each exemption—rfor you,
your spouse, and dependents—has’
increased to $2;050.

Should You ltemize or Take the Standard
Deduction? The staridard deduction has
increased for most people. Because of this
increase, it may be ta your benefit t6 take
the standard deduction this year even

though you itemized deductians in the past.

Read the instructions for line 34 on page 20.

Increased Earned Income Credit. You may
be able to take this credit for 1990 if you
earned less than $20,264 and a child lived
with you. The limit was $19,340 last year
Read the instructions for fine 57 ori page 23
to see if you can take this credit.

Exclusion of interest From Series EE U.S.
Savings Bonds. If you cashed series EE
U.S. savings bonds in 1990 that were
issued after 1989, you may be able to
exclude from income part or all of the
interest'on those bonds. But you must have
paid higher education expenses in 1990 for
you, your spouse, or your depéendent. For
more details, see the instructions for
Schedule B on page 31 and Form 8815,
Exclusion of Interest From Series EE U.S.
Savings Bonds Issued After 1989.

Deduction for One-Half of Self-
Employment Tax. If you have to pay self-
employment tax, you may deduct one-half
of that tax in figuring your adjustes grass
income. Read the instructions for line' 25 on
page 18.

-Additional Information. If you want more

information about tax law changes for
1990, get Pub. 553, Highlights of 1990 Tax
Changes. You may also find the publications
listed at the end of this booklet.helpfutin
completing your return.

New IRS Toll-Free Numbers. Our toll-free
“800 numbers” for Tele-Tax information,
tax forms and publications orders, and
telephone assistance have changed. To find
the pages that contain these numbers, see
Telephone Assistance—Federal Tax
information in the index.

Vlhatfree Tax Help ‘is
Available?

Tax Forms and Publications. Most of your
tax questions can be answered by reading
the tax form instructions or one of our many
free tax publications.

Recorded Tax Information by Telephone.
Our Tele-Tax service has recorded tax
information covering about 140 topics.

Refund Information. Tele-Tax can also tell
you the status of your refund.

Telephone Help. IRS representatives are
available to help you with your tax
questions. If;-after reading the tax form
instructions ard publications, you are not:
sure how to fill out your-return, or havé a
question about a notice you received from
us, please call us. Use the toll-free number
for your area.

Send IRS Written Questions. You may
send your written tax questions to your IRS
District Director. If you don't have the
address, you can get it by calling the
number for your area.

.To find the toll-free number for your area
and the pages that contain Tele-Tax

Information, see “Telephone
Assistance—Federal Tax Information” in
the index.

Walk-In Help. IRS representatives are
available in many IRS offices around the
country to help with tax questions that
cannot be answered easily by telephone or
in our publications. To find the location of
the IRS office nearest you, look in the phone
book under “United States Government,
Internal Revenue Service.”

Volunteer Income Tax Assistance (VITA)
and Tax Counseling for the Eiderly (TCE).
These programs help older, disabled, and
non-English-speaking people fill out their
returns. Call the toll-free telephone number
for your area for detaifs. If you recéived a
Federal income tax package in the mail,
take it with you when you go for help.

Videotaped Instructions for completing
your return are available in either English or
Spanish at many libraries.

Telephone Service for Hearing Impaired
Persons is available. Braille Materials for
the Blind are available at regional libraries
for the blind and the disabled.

‘Unresolved Tax Problems. The Problem

Resolution Program is for taxpayers who
have been unable to resolve their problems
with the IRS. If you have a tax problem you
cannot clear up through normal channels,
write to your local IRS District Director or
call your loeal IRS office arid ask for
Problem Resolution assistance. Hearing
impaired taxpayers who have access to TDD
equipment may call 1-800-829-4059 to ask
far help from Problem Resolution. This
office cannot change the tax law or
technical decisions. But it can help you
clear up problems that resulted from
previous contacts.

Free Social Security Personal Earnings
and Benefit Estimate Statemient. The
Social Security Administration (SSA) can
mail you a statement of your earnings
covered by Social Security and your
estimated future benefits. To get this
statement, complete a simple form and
return it to SSA. You may get 2 request form
by writing to Consumer Information
Center, Department 72, Pueblo, CO
81009.
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Section 2'-—-Filin‘g. Requirements

The rules under Do | Have To Flle? apply to
all'U. S. citizens and resident aliens. They
also apply to nonresident aliens and dual-
status aliens who were married to U.S.
citizens or residents at the end of 1990 and
who have elected to be treated as resident
aliens.

Exceptlon. If you were a U.S, citizen who
lived in a U.S. possession or had income
from a U.S. possession, different rules
apply. Get Pub. 570, Tax Guide for
Individuals With Income From U.S.
Paossessians.

1f you were a nonresident alien at-any
time during 1990, except as mentioned
above, different rules apply. You may have
to file Form 1040NR, U.S. Nonresident
Alien Income Tax Return. Specific rules
apply to determine if you are a resident or
nenresident. Get Pub. 519, U.S. Tax Guide
for Aliens, for details.

Do | Have To File?

Use Chart A below to see if you must file a
return. But you must use Chart B on-page 7
if your parent (or someone else) can claim
you as a dependent on his or her return,
Also see Chart C on page 7 for other
situations when you must file.

Note: Even if you do not have to file a
return, you should file one to get a refund of
any Federal income tax withheld. You
should also file if you can take the earned
income credit. If you file for either of these
reasons only, you may be able to use Form
1040A. ifyou are single and file only to get
a refund of tax withheld, you may be able to
use Form 1040EZ.

Exception for Chlldren Under Age 14. If
your child was under age 14 on January 1,
1991, and ALL THREE of the following

apply, you may elect to report your child’s

income on your return. If you make this
election, your ¢hild does not haveto file a
return.

1. Your child had income only from interest
and dividénds (including Alaska Permanent
Fund dividends); and

2. Your child's gross income was mare than
$500 but less than $5,000; and

3. Your child had.no Federal income tax
withheld from his or her income (backup
withholding) or did not make estimated tax
payments for 1990,

If you and the child's other parent are not
filing a joint return, special rules apply to
determine which parent may make the
election. Get Form 8814, Parent's Election
To Report Child's Interest and Dividends,

-for details.

Chart A—For Most People

To use this cnart, 1rst tind your marital status at the end of 1990. Then, read across to find your filing status and age at the end of 1990,
You mist file a return if your gross Income was at least the amount shown in the last column. Gross income means all income you
received inthe form of money, goods, property, and services that is not exempt from tax, including any gain on the sale of your main
home. See pages 11 and 12 to find out what types of income to include.

Marital status Filing status Age Groﬁs income
. under 65 $5,300
Single .
Single 8gincluc!ing divorced and legally 65 or older $6,100
separaie Head ot household under 65 $6,800
65 or older $7,600
Married with a child and living apart Head of household under 65 $6,800
:,’,‘g:;tgg‘:;,’ipggge during the [ast 6 (see page 10) 65 or older $7,600
under 65 (both spouses) 3'9.5.50‘
Married and living with your spouseatend  Married, joint return 65 or older (one spouse) $10,200
of 1990 (or on the date your spouse died) 65 or older (both spouses) $10,850
Married, separate return any age $2,050
Mérriéd, no{ livirig with your spouse at end Married, joint or
of 1990 (or on the date your spouse died)  separate ]retmn' any age $2,050
. under 65 $5,300
Single 65 or oider $6,100
Widowed before 1990 and not Head of househald under 65 $6,800
remarried in 1990 65 or older $7,600
Qualifying widow(er) ' va
with dependent chiid under 65 :g ‘;’gg
(see page 10) 65 or older '
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chart B—For chlldren and Other Dependents

(See the: mstructlons tor lme 6c on page 10 to find out if someone can clalm you asa dependent )

If: your parent (or someoneelsa) can clalm you as a dependent,
and any of the four eondltlons listed below applies to you, you
must file a return, _

In this chart unearned. lncome mcludes taxable lnterest and
dividends. Earned income includes wages tlps. and taxable . -_
scholarships and fellowships. - Co

- 3. Married d'ependents under'G_t'i )

1.-Slng_le deperlda_ntz' under 65

You must file a return if— o
Yourunetrned ‘ _ the total of that Income plus
lncomoms‘ . .and ‘your umed income was:

$1 or more '_ S , ~ more than $500
0 . morethan $3,250

2. Single dependents 65 or older or biind
You must ﬂle a return {f—

e Your earned income was more than $4 050, or

o Your unearned income was more than $1,300 ($2 100if 65 or
older and blmd) or

o Your gross mcome was' more than the total of your earned

You must filea return if—
e Your earned i income was moge than $2, 725 or

e You had any unearned income and your gross mcome was mere-.
than $500, or’ ,

® Your gross.income was at least $5 and your spouse files a
separate return on Form 1040 and itemizes deductions,

* 4. Marrled dependents 65 .or oider or hllnd

You must file a return.if— ‘
o Your earned income was more than $3, 375; or

o Your unearned income was more than $1, 150 ($1,800if.65 or
older.and blind), or

. Your gross income was more than the total of your-earned

income (up to $2,725) or $500, whlchever is larger plus $650
($1,300if 65 or older and blmd) or -

® Yourgrossincome was at least $5 and your spouse files a

income (up to $3,250) or $500, whichever is arger, plus $800'

($1 600 |f 65 or older and blmd)

separate return on Form 1040 and ltemlzee deductlons

sy i
pi——

chartc—Other Situations When You Iluet File
If 2 any of the four condrtlons llsted below applied to you for 1990 you must flle areturn.

1. You owe any speclal texes suc,h as

o social security tax on tips you did not report to your employer,
e Uncollected social secuirity tax or RRTA tax on tips you reported

to your embloyer;
o alternative minimum tax;

o tax on 4n individual retirement arrangement (IRA) or.a qualified

retirement plan; or

- 2.You received any advance earned i mcome credit (AEIC}

payments from your employer(s). ;
3. You had net earnings from self-employment of at least $400. .

4. You had wages of $100 or more from a church or qualified '’
church-controlled organization that is exempt from employer

o tax from recapture of mvestment cred|t or Iow -income housmg

edlt

" social security taxes.

Whiqhiorm Shoqld i Use?

You MAY Be Able To Use
Form 1040EZIf:

® You were smgle and do not clarm any o
dents. ‘

r:were not 65 orolder OR blmd )
o You had only-wages; salaries, tips, taxable
scholarships and felloWshlps, and not'more
than $400 of taxable interest income.
o Your takable i income is less than $50.000.
o You do net iterize deductions or claim
any adjustments to income or tax credits.

You MAY Be Able To Use
Form 1040A1F: - -

® You had income only from wages,
salaries, tips, taxable scholarships and .
" fellowships, pensions or annuities, taxable
social security bénefits, payments from
. yout individual rétirement account (IRA),
unemployment compensatlon interest, or
dividends.
. Yourtaxable income is less than $50 000.
e You do not itemize deductions.

You can also use Form 1040A to claim
the deduction for ceftain contributions to an
_lRA nondeductlble contributions to an IRA,

the credit for chlld endde ndent care
expenses, and the credit for the elderly or
the disabled. You may use itieven if you
made estimated tax payments for 1390 or if
you can take the exclusion of interest from
ieénses EEU.S. savmgs bonds issued after ,

Since Forms 1040A and/1040EZ are
easier to complete than Form 1040, you -
should.use one of them unless using Form
1040 lets'you pay less tax, However, you
must file Form 1040 if any of the followmg
situations applies to you.

. You MUST Use Form 1040 If:.

o Your taxable income is $50 000 or more.

® You itemize deductions. (Read the .
instructions for line 34 on page 20 to seeif -

it would benefit you to fternize:).,

o You received or pald accrued |nterest on.
securifiés transferred between Interest:

~ payment dates,

e You received any nontaxable dwrdends
capital gain distributions, or Alaska
Permanent-Fund dividends. . -

o You are required to fill in Part Il of
Schedule B for foréign accounts and foreign

- trusts (see page 31 of the instructions).

° You had any of the kinds of income shown
on Form 1040, lines 10 through 15, 18, 19,
and 22, such.as taxable refunds of state
and locat i income taxes..

® You take any of the adjustments to
income shown on Form'1040, lines 25
through 29, or any wrrte in amount mcluded
ontine 30.

e Yoiclaim ariy of the creditson Form
1040, lines 43 through 45, or any write-in
amount included on line 46.

e You owe any of the taxes on Form 1040,
lines 39, 48 through 52, or any write- ln
amount lncluded on line 54,

-@ You claim any of the payments on Form

1040, lines 60 or 61, or any write-in
amount included on'line 61 or62.

" e You file any of these forms;

Form 2555, Foreign Earned Income.’

Form 4563, Exclusion of Income for Bona
Fide Residents of American Samoa.

Form 8271, Investor Reporting of Tax
Shelter Reglstratlon Number.

Form 8814, Parent’s Election To Report
Child's Interest and Dividends. ,

) Pagg«?



When Should | File?

You should fite as soon as you can after
January 1, but not later than April 15, 1991,

If you file late, you may have to pay
penaities and interest. See Penaltles and
Interest on page 25.

If you know that you cannot file your
return by the due date, you should file Form
4868, Application for Automatic Extension
of Time To File U.S. Individual Income Tax
Return, by April 15, 1991,

Cautlon: Form 4868 does not extend the
time fo pay your income tax. See the
instructions for Form 4868.

H you are a lU.S. citizen or resident, you
may qualify for an automatic extension of
time to file if, on the due date of your return,
you meet one of the following conditions:
® You live outside the U.S. and Puerto Rico,
AND your main place of business or post of
duty is outside the U.S. and Puerto Rico.

e You are in military or naval service on
duty outside the U.S. and Puerto Rico.

This extension gives you an extra 2
months to file and pay the tax, but interest
will be charged from the original due date of
the retuin on any uripaid tax. You must
attach a statement to your return showing
that you meetthe requirements.

Where Should | File?

If an addressed envelope came with your
return, please use it. If yqu did not receive
an envelope, or if you moved during the
year, mail your return to the Internal
Revenue Service Center for the place
where you live. No street address is needed.
Envelopes with insufficient postage will be
returned by the post office.

Hyou kve in:

Use this address:

Florida, Georgia,

South Coroirs.

New Jersey, New York (New
York City and counties of
Nassau, Rockland, Suffolk,
and Westchester)-

New York (all other

counties), Connecticut,
Maine, Massachiusatts,
New Hampshire; Rhade

Atlanta, GA 39901

Hoitsville, NY 00501

Andaover, MA 05501

Istand, Vermont

Iiiinois, lowa, Minnesota, Kansas Clty MO 64999
Missouri, Wisconsin '

Delaware, District of

Cotumbia, Maryland, Philadelphia, PA 19255

Pennsylvania, Virginia

Indiana, Kentucky, Michigan,
Ohio, West Virginia

Kansas, New Mexico,
Oklahoma, Texas

Alaska, Anzona, California
(counties of Alpine, Amador,
Butte, Calaveras, Colusa,
Contra Costa, Del Norte, El
E:;ado, Gknnﬁmbﬂd‘t.
e, Lassen, n,
Mendocino, Modoc, Napa,
Nevada, Placer, Plumas,
Sacramento, San Jsaquin,
Shasta, Sierra, Siskiyou,
Solano, Sonoma, Sutter,
Tehama, Trinity, Yolo, and
Yuba), Colerado, ldaho,
Montana, Nebraska, Nevada,

Cincinnati, OH 45999

Austin, TX 73301

Ogden, UT 84201

North Dakota, O , South
Dakota, Utah, Washington,
Wyoming
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California (all other

counties), Hawai Fresno, CA 93888

Alabama, Arkansas, Louisiana,
Mississippi, North Carolina,

Memphis, TN 37501
Tennessee .

American Samoa Philadelphia, PA 19255

Commissioner of Revenue and Taxation

Guam 855 West Marine Dr.
Agana, GU 96910
Puerto Rico I(%f if uclgdir;géa)
income under section . .
Virgin Islands: Philadelphia, PA 19255
Nonpermanent residents
V.|, Bureau of Internal Revenue
Virgin islands: Lockharés nﬁﬁ'&?”ﬁ?‘ 1A
Permanent residents e Amalie,
St. Thomas, VI 00802
Foreign country:

U.S. citizens and those filing Philadelphia, PA 19255
Form 2555 or Form

AllA.P.O.andF.P.Q addresses Philadelphia, PA 19255
L

Section 3—
Steps for Preparing
Form 1040

Follow the six useful steps below to help you
prepare your return. If you follow these
steps and read the line-by-ine‘instructions,
we feel that you can fill in your return
quickly and accurately.

Step 1— Get all of your
records tagether.

Income Records. These include.any Forms
W-2, W-2G, W-2P, and 1099 that you inay
have. If you don't get a Form W-2 by.
January 31, 1991, or if the one you getisn't
correct, please contact your employer as
soon as possible. Only your employef can
give you a Form W-2 or carrect it. if you
cannat gef a Form W-2 by February 15, call
the toll-free telephone number listed in the
instructions for your area. You will be asked
for your employer’s name, address, and if
known, identification number.

itemized Deductions and Tax Credits,
Pages 21 through 30 of these instructions
tell you what credits and itemized
deductions you can take. Some of the
records you may heed are:

e Medical and dental paymeént records.

o Real estate and personal propertytax
receipts.

¢ Interest payment records for items such’
as a home martgage, car, or appliances.

o Records of payments for child care so you
could work.

Step 2— Get any forms,
schedules, or publications
you need.
In general, we mail forms and schedulesto
you based-on what you filed last year,
Before you fill in your.return, look i over to
see if you need more forms or schedules.
if you think you will need any other
forms, get them befare you start to fill in
your return. Most IRS offices and many
local banks, post offices,'and libraries may
have some of them. Or, you can use the
order blank on the next to the last page of
this instruction booklet. We will send you
the forms, schedules, instructions, and
publications you ask for.

Step 3— Fill in your return.
The line-by-line instructions begin below.

Step 4— Check your return
to make sure itis correct.
See Avald Common Mistakes on page 25.

Step 5—Sign.and date your
return.

Form 1040 is not considered a valid return
unless you sign it. Your spouse must also
sign if it is a joint return,

Step 6— Attach all required
forms and schedules.

Attach the first copy or Copy B'of Forms
W-2, W-2G, and W-2P to the front of

Form 1040.

Attach all other schedules and forms
behind Form 1040 in order of the
“Attachment Sequence No.” shown in the
upper right corner of the schedule or form.
For example, the “Attachment Sequence
No." for Schedule A (Form 1040} is 07
Attachforms without an attachment
sequence number at.the end of your return.

If you need more space on forms or
schedules, attach separate sheets. Use the
same format as the printed forms, but show
your totals on the printed forms. Plgase use
sheets thatare the same size as the forms
and schedules, Be sure to.put {our name
and social security number on thé sheets
and attach them at the end of your.return.

If you owe-tax, be sure ta.attach your
payment to the front of Form 1040 on top of
any Farrfi(s) W-2, W-2G, and W-2P.

Section4—
Line-by-Line
Instructions for
Form 1040

i!ame; Addaress, ana
Social Security Number

Why Use The Label? The mailing label on
the front of the instruction booklet is
designed to speed processing at internal
Revenue Service centers and prevent
common errors that delay refund checks.
But do not attach the label until you have
finished your return. Cross out any errors
and print the carrect information on the
tabel. Add any missing items:(such as your
apartmerit number).

Cautloen. If the label is for a joint return and
the sotial security numbers are not listed in
the same order as the first names, show the
wmbers in the correct order.

Besides your name, address, and social
security number, the label contains various
code numbers and letters. The diagram on
page 9 explains what these numbers and
letters mean.

What if You Do Not Have a Label? If you
didn't receive a label, print or type the
information in the spaces provided. But if
you are married filing a separate return, do
not enter your husband’s or wife’s name
here. Instead, show his or her name in the
space provided on line 3.



Your Mailing Label—What Does It Mean?

Gomputer shorthand for your name. By
entering these two letters and the first
social security number, IRS can identify
the correct account.

Postal service local delivery
route within your ZIP code

Your social internal Revenue Service center
security numbers where you filed last year
IS VI
CAR-RTSORT‘*CROI Type of tax
BN 651-00~1492 6852-00-17786 529 30 [4— package
JOHN C & JANE F DOE mailed to you
310 OAK DR 203
HOMETOWN uT 84310 f
Your name and address ZIP code Mail bag number used
to presort ZIP code
designation
m sgg?rg:r-rg égudqhapsed your name Presidential Election
, divorce, etc., be sure
to report this to the Social Security cam"aign Fund

Administration so that it has the same name
in its records that you have on your tax
return, This prevents delays in processing
your return and: safeguards your future
social security benefits.

Deceased Taxpayer. See Death of
Taxpayer on page 26.

Soclal Security Number. Enter your social
security number in the area marked “Your
social security number.” if you are married,
enter your husband's or wife's social
security number in the area marked
“Spouse’s social security number.” Be'sure
that the number you enter agrees with the
number shown on your social security card.
Also be sure to check that your social
security number is correct on your Forms
W-2 and 1099S. See page 26 for more
information.

If you don’t have a social security
number, get Form §$-5 from your local
Social Security Administration office. If you
do not receive 2 number by the time your
return is due, write ‘'Apptied for’’ in the
space for the number.

Nonresident Alien Spouse. If your spouse
is a nonresident alien and you file a joint
return, your spouse must get a social
security number. If you file a separate
return and your spouse has no social
security number and no income, enter
“NRA" in the space for your spousé's
number

P.0. Box. If your post office does not deliver
mail to your home and you have a P.O. box,
show your P:0O. box-number instead of your
home address.

Forelgn Address. If your address is outside
of the United States orits possessions or
territories, enter the information on the line
for “City, town or post office, state, and ZIP
code” in the following order: city, province or
state, postal code, and the name of the
country. Do not abbreviate the country
name.

Congress set up this fund to help pay for
Presidential election costs. If you want $1 of
your tax to go to this fund, check the “Yes*
box. If you are filing a joint return, your
spouse may also have $1 go to the fund. If
you check “Yes, your tax or refund will not
change.

Filing Status

In general, your filing status depends on
whether you are considered single or
married. The filing statuses are listed below.
The one that will usuaily give you the highest
tax is listed first and the ones that will
usually give you the lowest tax are listed last.

o Married filing a separate return

e Single

o Head of household

o Married filing a joint return or Qualifying
widow(er) with dependent child

If more than one filing status applies to
you, choose the one that will give you the

"lowest tax.

Line 1
Single

You may check the box on line 1 if any one
of the following was true on December 31,

1990:

o You were never married, or

o You were legally separated, according to
your state law, under a decree of divorce or
of separate maintenance, or

o You were widowed before January 1,
1990, and did not remarry in 1990,

But if you had a child living with you or if
you can claim your parent as a dependent,
you may be able to file as head of
household. You may also be able to file as
head of household if a relative whom you
can claim as a dependent lived-with you.
Read the instructions for Head of
Household on page 10 to see if youcan

use that filing status. If you can, you may
also be able to take the earned income -
credit on line 57

Line 2
Married Filing Joint Return

You may check the box on line 2 if any one
of the following is true:

o You were married as of December 31,
1990, even if you did not live together at
the'end of 1990, or-

e Your spouse died in 1990 and you did not
remarry in 1990, or

e Your spouse died in 1991 before filing a
1990 return. For details on how to file the
joint return, see Death of Taxpayer on
page 26.

A husband and wife may file a joint return
even if only one had income or if they did
not live together all year. However, both
persons must sign the return and both are
responsible. This means that if one spouse
does not pay the tax due, the other may
have to.

If you file a joint return for 1990, you may
not, after the due date for filing that réturn,
amend that return to file as married filing a
separate return,

Special Rule for Allens. If at the end of
1990 you were a nonresident alien or
dual-status alien married to a U.S. citizen or
resident alien, you may be able to file a joint
return with your spouse. If you do file a joint
return, you and your spouse must agree to
be taxed on your combined worldwide
income. For more details, get Pub. 519,
U.S. Tax Guide for Atiens.

Line 3
Married Filing Separate Return

If you file a separate return, you will

%ene‘rally pay more tax. But you may want to
igure your tax both ways (married tiling

joint and married filing separate) to see

which filing status is to your benefit. If you

file a separate return, the following apply:

# You cannot take the standard deduct®n if

your spouse itemizes deductions.

o You cannot take the credit for child and

dependent care expenses in most cases.

® You cannot take the earned income

credit.

e You cannot exclude the interest from

series EE U.S. savings bonds issued after
1989, even if you paid higher education

expenses in 1990.

e You cannot take the credit for the elderly

or the disabled i;ggu lived with your spouse
atanytimeinl .
e You may have to inciude in income up to
one-half of any social security or equivalent
railroad retirement benefits you receivedin
1990.
e Generally; you report only your own
income, exemptions, deductions, and
credits. Different rules apply to peopie in
community property states. See page 12.
But you may be able to file as head of
household if you had a child living with you,
and you lived apart from your spouse during
the last 6 months of 1990. See Married
Persons Who Live Apart on page 10.

Page 9



Line 4

Head of Household

You may check the box on line 4 ONLY IF on
December 31, 1990, you were unmarried or
legally separated and meet either 1 or 2
below, The term “unmarried” includes
certain married persons who live apart, as
discussed on this page.

1. You paid over half the cost of keeping up
a home for the entire year, that was the
main horie of your parent whom you can
claim as a dependent. Your parent did not
have-to live with you in your home; OR

2. You paid over half the cost of keeping up
a home in which you lived and in which'one
of the following also lived for more than 6
months of the year (temporary absences,
suchas for vacation or school, are counted
as time lived in the home):

a. Your unmarried-child, grandchild,
great-grandchild, etc., adopted child, or
stepchild. This child does not have to be
your dependent. But your foster child must
be your dependent.

b. Your marrled child, grandchild,
great-grandchild, etc., adopted child, or
stepchild. This child must be your
dependent. But, if your married child's other
parent claims him or her as a dependent
under the rules on page 11 for Ghildren of
Divorced or Separated Parents, this child
does not have to be your dependent.

¢. Any other relative whom you can claim
as a dependent. For the definition of a
relative, see the instructions for line 6c.

To find aut what is included In the cost of
keeping up a home, get Pub. 501,
Exemptions, Standard Deduction, and Filing
Information. To find out if someone is your
dependent, see the instructions for line 6¢.

if the person for whom you kept up a
home was born, or died, durirng 1950, you
may still file as head of household as long as
the home was that person’s main home for
the part of the year he or she was alive.

‘You do not qualify as head of household
if yayr child, parent, or relative described
above is your dependent under the rules for
Person Supported by Two or More
Taxpayers (see page 11).

Ald to Families With Dependent Children
(AFDC). If you used payments you received
under the AFDC program to pay part of the
costof keeping up your home, you cannot
countthem as money you paid. But you must
include them in the total cost of keeping up
your home to figure if you paid over half.
Married Persons Who Live Apart. Even if
you were not divorced or legally separated
in 1990, you may be considered unmarried
and file as head of household. You may also
be able to take the credit for child and
dependent care expenses and the earned
income credit. You can take the standard
deduction even if your spouse itemizes
deductions.

You may check the box on line 4 if ALL
FIVE of the following apply:

1. You file a séparate return from your
spouse.

2. You lived apart from your spouse during
the last 6 months of 1990.

3. You paid over half the cost of keeping up
your home,for 1990.
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4. Your home was the main home of your
child, stepchild, adepted child, or foster
child for more than 6 months of 1990.

5. You claim this child as your dependent or
the child's other parent claims him.or her as
adependent under the ruleson page 11 for
Children of Divorced or Separated Parents.

Line 5

Qualifying Widow(er) With
Dependent Chiid

If your spouse diéd in 1988 or 1989 and
you did not remarry in 1990, you may be
able to file as qualifying widow(er) with
dependent child and use joint return tax
rates for 1990. You may check the box on
line 5 if ALL FOUR of the following apply:

1. You have a child, stepchild, adopted
‘child, or foster child whom you can claim as
a dependent.

2. This child lived in your home for all of
1990 (except for temporary absences, such
as for vacation or school).

3. You paid over half the cost of keeping up
the home for this child.

4. You could have filed a jaint return with
your spouse the year he or she died, even if
wou didn’t actually do so.

Do not cldim an exemption for your:
spouse.

If your spouse died in 1990, you may not
file as qualifying widow(er) with dependent
child. Instead, see the instructions for line 2.

If you'can't file as qualifying widow{er)
with dependent child, see the instructions
for line 4 to see if you can file as head of
household. You must file as single if you
can't file as qualifying widow(er) with
dependent child, married filing a joint-
return, or head of household.

Exemptions
For each exemption you can take, you can
deduct $2,050 on line 36.

Line 6a

Yourself

Check the box on line 6a unless your parent
[or someone else) can claim you as a
dependent.

Line 6b

Spouse

If you file a joint return and your spouse
cannot be claimed as a dependent on
another person's return, check the box on
line 6b. I you file a separate return, you can
take an exemption for your spouse only if
your spouse is not filing a return, had no
income, and cannot be claimed as a
dependent on another person’s return.

If, at the end of 1990, you were-divorced
or legally separated, you cannot take an
exemption for your former spouse. If your
divorce was not final (an interlocutory
decree), you are considered married for the
whole year.

Death of Your Spouse. If your spouse died
in 1990 and you did not remarry befare the
end of 1990, check the box on line 6b if you
could have taken an exemption for your
spouse on the date of death. For.other filing
instructions, see Death of Taxpayer on
page 26.

Nonresident Allen Spouse. If you do not file
a joint return, you can take an exemption for
your nonresident alien spouse only if your
spouse had no income from U.S, sources and
is hot the dependent of anather taxpayer
Check the box on line 6b if you can take an
exemption for your spouse and enter “NRA"
tothe right of the word “Spouse” on line 6b.

Line 6¢c

Dependents

You can take an exemption for each of your
dependents who was alive during some part
of 1990. This includes a baby born in 1990
or a person who died in 1990. Any person
who meets ALL FIVE of the following tests
qualifies as your dependent.

Test 1-—Relationship

The person must be your relative (see
Exception at end of Test 1). The following
are considered your relatives:

® Your child, stepchild, adopted child; a
child who lived in your home as a family
member, if placed with you by an authorized
placement agency for legal adoption; ora
foster child (any child who lived in your home
as a family member for the whole year).

o Your grandchild, great-grandchild, etc.

o Your son-in-law, daughter-in-law.

¢ Your.parent, stepparent, parent-in-law.

¢ Your grandparent, great-grandparent, etc.
e Your brother, sister, half brother, half
sister, stepbrother, stepsister, brother-in-
law, sister-in-law.

o [f related by blood, your aunt, uncle,
nephew, niece.

Any relationships established by marriage
are not treated as ended by divorce or death.
Exception. A person who lived in your hame
as a family member for the entire year can
also be considered a dependent. But the
relationship must not violate local law.

Test 2—Married Person

If the person is.married, he or she cannot
fite a joint return. However, if neither the
person nor the person's spouse is required
to file, but they file a joint return toget a
refund of all tax withheld, you miay claim
him or her if the other four tests are met.

Test 3—Citizen or Resident

The person must have been a U.S. citizen
or resident alien, a resident of Canada or
Mexico, or your adopted chitd who is not a
U.S. citizen, but who lived with you all year
in a foreign country.
Test 4—income
Generally, the person’s gioss income must
be less than $2,050. Gross income does not
include nontaxable income, such as welfare
benefits or nontaxable sacial security
benefits.

income earned by a permanentiy and .
totally disabled person for services performed
atasheltered workshop school isgenerally
not inciuded for purposes of the income test.
Get Pub. 501, Exemptions, Standard
Deduction, and Filing information, for details.
Exceptlon for Your Child. Your child can
have gross income of $2,050 or more if:
a. your child was under age 19 at the end
of 1990, or
b. your child was under age 24 at the end
of 1990 and qualifies as a student.



Your child is a student i he or she:

® was enrolled as a student at a school
during any 5 months of 1890 for the
nymber of hours or classes that the school
considers to be full-time, or

o took a full-time, .on-farm4raining course
during any 5 months of 1990, (The course
had to be given by a school or a state,
county, or local government agency.)

School includes technical, trade, and
mechanical schools. It does not include on-
the-job training courses or correspondence
schoaols.

Test 5—~Support

The general rule is that you had to provide
over half the person’s total support in 1990.
if you file a joint return, support can come
from either spouse. If you remarried, the
support provided by your new spouseis
treated as support coming from you. For
exceptions to the support test, see Chlidren
of Divorced or Separated Parents and
Person Supported by Two or More
Taxpayers on this page.

Support includes food, a place to live,
clothing, medical and dental care, and
education. It also includes items such as a
car and furniture, but only if they are for the
person's own use or benefit. in figuring total
support, use the actual cost-of these items,
However, figure the cost of a place to.live at
its fair rental value. Also include in total
support money the person used for his or
her own support, even if this money was not
taxable. (Examples are gifts, savings, and
social security and welfare benefits).

Total support does not include items
such as income and social security taxes,
life insurance premiums, scholarships, or
funeral expenses.

If yoit care for a foster child, see Pub.
501 for special rules that apply.
Chilldren of Divorced or Separated
Parents. Special rules apply to determine if
the support test is met for children of
divorced.or separated parents. The rules
also apply to children of parents who did not
live together at any time during the last 6
months of the year, even if they do not have
a separation agreement. For these rules, a
custodial parent is the parent who had
custady of the child for most of the year. A
noncustodial parent-is the parent who had
custody for the shorter period or who did
not have custody at all.

The generat rule is that the custodial
parent is treated as having provided over
haif of the child's total support if both
parents together paid.over half of the child's
support. This means that the custodial
parent can claim the child as a dependent if
the other dependency tests are also met.

But, if you are the noncustodial parent,
you are treated as having provided over half
of the child's support and can cldim the
child as a dependent if either 1 or 2 below
applies:

1. The custodial parent agrees not to claim
the child's exemption for 1990 by signing
Form 8332 or a similar statement. But you
(as the noncustodial parent) must attach
this signed Form 8332 or similar statement
to your return. Instead of attaching Form
8332, you can attach a copy of certain
_pages of your-divorce decree or separation
agreement, if it went into effect-after 1984

(see Chlidren Who Didn’t Live With You
Due to Divarce or Separation, below), OR
2. Your divorce decree or written separation
agreement went into effect before 1985
and it states that you (the noncustodial
parent) can claim the child as a dependent.
But you must have given at teast $600 for
the child's support in 1990. Also, you must
check the pre-1985 agreement box on fine
6d. This rule-does not apply if your decree
or agreement was changed after 1984 to
say that you cannot claim the child as your
dependent.

Person Supported by Two or More
Taxpayers. Sometimes two or more
taxpayers together pay more than half of
another person’s support, but no one alone
pays over half of the support. One of the
taxpayers may claim the personas a
dependent only if Tests 1 through 4 on page
10 are met. In addition, the taxpayer who
claims the person as a dependent must;

a. have paid more than 109% of that
person’s support, and

b. attach to his or her tax return a signed
Form 2120, Multiple Support Declaration,
from every other person who paid more
than 10% of the support. This form sfates
that the person who signs it will nat claim an
exemption in 1990 for the person he or she
helped to support.
Columns (1) through (5)
After you have figured out who you can claim
as a dependent, fill in the columns on line 6¢.

Columni (1). Enter the name of each
dependent. If-you have more than six
dependents, attach a statement to your
return. Give the same information as in
columns{1) through (5) for each dependent.
Column (2). If your dependent was under
age 2 on December 31, 1990, put a check
mark in column (2).
Column (3). Any dependent age 2 or older
must have a social security numbper. You
must enter that number in column (3). f
you do not enter it or if the number is
Wrong, you may have to pay a $50 penalty.
Your dependent can get a number by
filing Form SS8-8 with the local Social
Security Administration office. If your
dependent does not have a number when
you are ready to file your return, write
“Applied for” in cotumn (3). If your
dependent lives in Canada or Mexico, see
Pub. 501.
Column (4). Enter your dependent’s
relationship to you. For example, if the
dependent is your child, enter “son” or
“daughter *
Column (5). Enter the number of months
your dependent lived with you during 1990.
(Do not enter more than 12.) Temparary
absences such as school or vacation are
counted as time living in your home. If your
dependent was born, or died, during 1990,
enter “12" in this column. If your dependent
lived in Canada or Mexico during 1990,
don't enter a number. instead, enter the
letter “F” (for foreign). N
Chlidren Who Didn't Live With You Due to
Divorce or . If you are claiminga
child who didn't live with you under the rules
on this page for Children of Divorced or
Separated Parents, enter the total number
of such children on the line to the right of

line 6c labeled “No. of your children on 6¢
who: didn't live with you due to divorce or
separation.” If you put a number on this
line, you must do one of the following:

o Check the box on line 64 if your divorce
decree or written separation agreement was
in effect before 1985, and it states that you
can claim the child as your dependent.

e Attach Form 8332 or similar statement to
your return. If your divorce decree or
separation agreement went into effect after
1984 and it states that you can claim the
child as your dépendent, you may attach a
copy of the following pages from the decree
or agreement instead of Form 8332:

1. Cover page (write the other parent's
social security number on this page), and

2. The page that states you can claim the
child as your dependent, and

3. Signature page showing the date of the
agreement.

Other Dependent Children. Enter the total
number of children who did not live with you
for reasons other than divorce or separation
on the line labeled “No. of other dependents
on 6¢.” Include dependent children who
lived in Canada or Mexico during 1990.

Examples of Income You Must Report
The following kinds of income mustbe
reported on Form 1040, or related forms
and schedules, in addition to the types of
income listed on Form 1040, lines 7
through 21b. You may need some of the
forms and schedules mentioned below.
Scholarship and fellowship amounts. (See
the instructions for line 7.)

Original Issue Discount (Schedule B).

Distributions from SEPs and DECs.

Amounts received in place of wages, from
accident and heatth plans (including sick
pay and disability pensions) if your
employer paid for the policy.

Bartering income (fair market valug of
goo'ds or services you received in return

Or your services).

Tier 2 and supplemental annuities under
the Railroad Retirement Act.

Life insurance proceeds from a policy you
cashed in if the proceeds are more than
the premium you paid.

Your share of income from S corporations,
partnerships, estates and trusts
(Schedules'B, D, or E).

Endowments.

Lump-sum distributions (Form 4972). (See
page 15.)

Gains from the sale or exchange (including
barter) of real estate, securities, coins,
gold, silver, gems, or other property
(Schedule D or Form 4797).

Gain from the sale of your main home
(Schedule D and Form 2119).

Accumulation distributions from trusts
(Form 4970).

Prizes and awards (contests, raffles, lottery,
and gambling winnings).
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Earned income (such as wages and tips)
from sources outside the United States
(Form 2555).

Unearned income (such as interest,
dividends, and pensions) from sources
outside the United States unless exempt
by law or a tax treaty.

Director's fees.

Fees received as an executor ot
administrator of an estate.

Embezzled or other illegal income.

U.S. Citizens Living Abroad
Generally, foreign source income must be
reported. Get Pub. 54, Tax Guide for U.S.
Citizens and Resident Aliens Abroad, for
more details.

Examples of Income You Do Not

Report

(Do not include these amounts when you

decide if you must file a return,)

Welfare benefits.

Disability retirement payments (and other
benefits) paid by the Veterans'
Administration.

Workers' compensation benents, insurance,
damages, etc., for injury or sickness.
(Punitive damages received in cases not
involving physical injury or sickness
usuaily must be reported as income. Get
Pub. 525, Taxable and Nontaxable
Income.)

Child support.

Gifts, money, or other property you
inherited orthat was willed to you.

Diviaengs on veterans’ life insurance.

Life insurance proceeds received because
of a.person’s death,

Amounts you received from insurance
because you lost the use of your home
due to fire or other casuaity to the extent
the amounts were more than the cost of
your normal expenses while living in your
home. (Reimbursements for normal living
expenses must be reported as income.)

Certain amounts received as a scholarship
(see the instructions for line 7).

Cancellation of certain student loans if,
under the terms of the ioan, the student
performs certain professional services for
any of a broad class of employers (get
Pub. 520, Scholarships and Fellowships).

Communiity Property States
Community property states are: Arizona,
California, Idaho, Louisiana, Nevada, New
Mexico, Texas, Washington, and Wisconsin,
If you and your spouse five in a
community property state, you must foliow
state law to determine what is community
income and what is separate income.
However, different rules could apply if:
® you and yourspouse lived apart all year;
o you db not file a joint return, and
o none of the community income you earn
is transferred to your spouse.
For details, get Pub. 555, Federal Tax
Information on Community Property.

Rounding Off to Whole Dollars

You may round off cents to the nearest
whole dollar on your return and schedules.
To do so, drop amounts under 50 cents and
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increase amounts from 50 to 99 cents to
the next dollar. For example, $1.39
becomes $1 and $2.50 becomes $3.

If you do round off, do so for all amounts,
However, if you have to add two or. more
amounts to figure the amount to enteron a
line, include cents when adding and only
round off the total. Example. You received
two W-2 forms, one showing wages of
$5,000.55 and one showing wages of
$18,500.73. On Farm 1040, line 7, you
would enter $23,501 ($5.000.55 +
$18,500.73 = $23,501.28).

Line?7

Wages, Salarles, Tips, etc.

Show the total of all wages, salaries, fees,
commissions, tips, bonuses, supplemental
unemployment benefits, and other amounts
you were paid before taxes, insurance, etc.,
were taken out. For a joint return, be sure to
include your spouse’s income on line 7
Include in this total:
o The amount that should be shown in Box
10 on Form W-2. Report all wages, salaries,
and tips you received, even if you do not
have a Form W-2.

o Tips received that you did not report to

your empioyer. (Show any social security tax

due on these tips on line 51—see the
instructions on page 22.)

You must report as income the amount of
allocated tips shown on your W-2 formy(s)
unless you can prove a lesser amount with
adequate records. Alldcated tips should be
shown in Box 7 of your W-2 form(s). They
are not in¢luded in Box 10 of your W-2
form(s). For information on allocated tips,
get Pub. 531, Reporting Income From Tips.
o Corrective distributions of excess salary
deferrals.

o Corrective distributions of excess
contributions and excess aggregate
contributions to a retirement pian.

o Disability pensions if you have not
reached the. minimum retirement age set by
your employer.

Note: Disability pensions received after you
reach your employer’s minimum retirement
age and other pensions shown on Form
W-2P (other than payments from an IRA)
are reportedon.lines 17a and 17b of Form
1040. Payments from an IRA are reported
on lines 16a and 16b.

e Payments by insurance companies, etc.,
not included.on Form W-2. If you received
sick pay or a disability payment from
anyone other than your-empfloyer, and it is
not included in the wages shown on Form
W-2, include it on line 7 "Attach a statement
showing the name arid-address of the payer
and amount'of sick pay or disability income.
(Get Form W-4S for details on withholding
of Federal income tax from your sick pay.)

o Fair market value of meals and living
quarters if given by your employer as a
matter of your choice and not for your
employer's convenience. Don’t report the
value of meals given you at work if they
were provided for your employer's
convenience. Also don't report the value of
living quarters you had to accept on your
employer’s business premises as a
condition of employment.

o Strike and lockout benefits paid by a
union from union dues. Include cash and
the fair market value of goods received.
Don’t report benefits that were gifts.

o Any amount your employer paid for your
moving expenses (including the value of
services furnished in kind) that is not
ineluded in Box 10 on Form W-2,

Note: You must report on line 7 all wages,
salaries, etc., paid for your personal
services, even if the income was signed over
to a trust (including an IRA), another
person, a corporation, or a tax-exempt
organization.

For more details on reporting income
received in the form of goods, property;
meals, stock options, etc., get Pub. 525,
Taxable and Nontaxable Income.

Statutory Employees. If you were a statutory
employee, the “Statutory employee” box in-
Box 6 of your W-2 form should be checked.
Statutory employees include full time life
insurance salespeople, certain agent or
commission drivers and traveling salespeople,
and certain homeworkers.

If you are deducting business expenses as
a statutory employee, report the amount
shown in Box 10 of your W-2 form and your
expenses on Schedule C. If you are not
deducting business expenses, report your
income on line 7
Employer-Provided Vehicle. If you used an
employer-provided vehicle for both personal
and business purposes and 100% of the
annual lease value of the vehicle was
included in the wages box (Box 10) of your
W-2 form, you may be able to deduct the
business use of the vehicle on Schedule A.
But you must use Form 2106, Employee
Business Expenses, to do so. (The total
annual lease value of the vehicle should be
shown'in Box 16 of your W-2 form oron a
separate statement.) For more details, get
Pub, 525.

Excass Salary Deferrals. If you chose to
have your employer contribute part of your
pay to certain retirement plans (such as a
401(k) or the Federal Thrift Savings Fund)
instead of having.it paid to you, your W-2
form should have the *Deferred
compensation” box in Box 6 checked. The
amount deferred should be shown in Box
17 The total amount that may be deferred
for 1990 under all plans is generally limited
t0 $7,979. But amounts deferred under a
tax-sheltered annuity pian may have a
higher limit. For details, get Pub. 575,
Pension and Annuity Income (including
Simplified General Rule). Any amaount
deferred in excess of these limits must be
reported on Form 1040, line 7

Cautlon: You may not deduct the amount
deferred. It is not included in Box 10 of your
w:2 form.

Employer-Provided Dependent Care
Benefits (DCB). If you received benefits
under your employéer's dependent care
plan, you may be able to exclude part or all
of them from your income. But you must
use Form 2441, Child and Dependent Care
Expenses, to do so. The benefits should be
shown in Box 15 of your W-2 form(s).

First, go to Form 2441 and complete Parts
land Ill. Line 25 of that form shows any
excluded benefits. Line 26 shows the taxable
benefits, if any. Include the taxable benefits
from line 26 on Form 1040, line 7 On the
dotted line next.to line 7, write “DCB.”



Scholarship and Fellowship Grants. If you
received a scholarship or feliowship that
was granted after August 16, 1986, part or
all of it may be taxable even if you didn't
receive a W-2 form,

f you were a degree candidate, the
amounts you uséd for expenses other than
tuition and course-related expenses are
taxable. For example, amounts used for
room, board, and travel are taxable.

If you were not a degree candidate, the
full amount of the scholarship or fellowship
is taxable.

Include the taxable amount not reported
onaW-2formoniine 7 Then write “SCH”
and the taxable amount not reported an a
W-2 form on the dotted line next to line 7

Line 8a

Taxable Interest Income

Report ALL of your taxable interest income
on line 8a, even if it is $400 or tess. If the
total is more than $400 or if you are
claiming the exclusion of interest from
series EE U.S. savings bonds issued after
1989, first fill in Schedile B (see page 30).

Report any interest you received or that
was credited to your account so you could
withdraw it even if it wasn’t entered in your
passbook.

Interest credited in 1990 on deposits that
you could not withdraw because of the
bankruptcy or insolvency of the financial
institution may not have tq be included in
your. 1990 income. For details, get Pub.
550, investment Income and Expenses.

The payer shouid send you a Form 1099.
INT or, if applicable, a Form 1099-0ID for
thiie. Rigteres‘t. A copy of the form is also sent
to IRS.

If you received, as a nominee, interest
that actually belongs to someone else, see
the Schedule B instructions on page 31.

Caution: Be sure each payer of interest
income has your correct social security
number. Otherwise, the payer may withhotd
20%, of the interest. You may also be
subject to penalties.

Examples of Taxable interest Income
You MUST Report

Report interest from:

® Accounts (including certificates of deposit
and money market accounts) with banks,
credit unions, and savings and loan
associations.

¢ Building and ioan accounts,

o Notes, loans, and mortgages. Special
rules apply to loans with below-market
interest rates. Get Pub. 545, Interest
Experise.

o Tax refunds. Report only the interest on
them as-interest income.

o Bonds and debenwures, Also arbitrage
bonds issued by state and local
governments after Octobér 9, 1969.
(Report interest on other state and lacal
bonds and securities on line 8b.) Also report
as interest on line 8a any gain on the
disposition of certain market discount
bonds issued ta you after July 18, 1984, to
the extent of the accrued market.discount.
For taxable bonds acquired after 1987,
reduce your interest income on the bonds
by the amount of any amortizable bond
premium. Do not deduct the premium

as interest expense on Schedule A. See the
Schedule B instructions on page 31.

e U.S. Treasury bills, notes, and bonds.

e U.S. savings bonds. The interest is the
yearly increase in the value of the bond.
Interest on series E or EE borids can be
reported using method a or b below:

a. Report the total interest when you
cash the bonds, or when they reach final
maturity and no longer earn interest; OR

b. Each year report on your return the
yearly increase in the bonds’ value.

If you change to method b, report the
entire increase in'all your bonds from the
date they were issued. Each year after’
report only the yearly increase. You may not
change to method a unless.you complete
Form 3115 and attach it to your tax return.
See Pub. 550 for details.

Note: If you receive a 1990 Form 1099-INT
for U.S. savings bond interest that includes
amounts you reported before 1990, see
Pub. 550.

o Original Issue Discount (OID). This is the
difference between-the issue price of a debt
instrument and the stated redemption price
at maturity. If the instrument was issued at
a discount after May 27, 19689 (or for
certain noncofporate instruments after July
1, 1982), include in your interest income
the discount for the part of the year.you
held it. The taxable OID may be more or less
than the amount-shown on Form 1089-QID.

If you bought a corporate debt
instrument at original issue and held it for
all of 1990 or the part of 1990 that it was
outstanding, include in interest income the
total OID from Form 1099-0ID. Get Pub.
1212, List of Qriginal Issue Discount
Instruments, to figure the taxable O!D for
other corporate debt instruments and
noncorporate debt instruments (such as
zero coupon U.S. Treasury-backed
securities).

If you had OID for 1990, but did not
receive Form 1099-0ID, or if the price you
paid for the instrument is more than the
issue price plus accumulated O1D, see Pub,
1212. It provides total OID on the
instruments listed and gives computational
information.

Also include in your interest income any
other periodic interest shown on Form
1099-0ID.

Line 8b

Tax-Exempt Interest Income

if you received any tax-exempt interest
(such as from municipal bonds), report it on
line 8b. Include in this amount any exempt-
interest dividends from a mutual fund or
other regulated investment company. Do

not report intérest earned on your |RA an
line 8b.

Line 9

Dividend Income

Dividends are distributions of money, stock,
or other property that corporations pay to
stockholders, They also inciude dividends
you receive through a partnership, an §
corporation, or an estate or trust. Payers
include nominees or other agents. The
payer should send you a Form 1099-DIV. A
copy of this form is also sent to IRS.

If you received, as a nominee, dividends.
that actually belong to someone else, see
the Schedule B instructions on page 31.

If your total gross dividends (Form
1099-DIV, Box 1a) are more than $400,
first fill in Schedule B (see page 31). If you
received $400 or less in dividends, include
on line 9 only ordinary dividends and any
investment expenses shown in Box 1e of
Form 1099-DIV.

Caution: Be sure each payer of dividends
has your correct social security number.
Otherwise, the payer may withhold 20% of
the dividend income. You may also be
subject to penalties.

‘Dividends Include:

e Ordinary dividends. These are shown on
Form 1099-DIV. Box 1b.
¢ Capital gain distributions. These are
shown on Form 1099-DiV, Box 1c. If you
have other capital gains or losses, also
enter your capital gain distributions on
Schedule D. if you don’t need Schedule D
to report any other gains or losses, see the
instructions for lines 13 and 14.
o Nontaxable distributions. Some
distributions are nontaxable because they
are a return of your cost. They will not be
taxed until you.recover your cost. You must
reduce your cost (or other basis) by these
distributions..After yeu get back all of your
cost (or other basis), you must raport these
distributions as capital gains. For details,
gt Pub. 550, Investment Income and
penses. Form 1099-DIV shows
nontaxable distributions in Box 1d.

Note: Generally, payments from a money
market fund are dividends.

Do Not Report as Dividends

o Alaska Permanent Fund dividends.
Report these amounts on line 22 instead.
¢ Dividends oninsurance policies. These
dividends are a partial return of-the
premiums you paid. Do net include them in
your gross income yntil they exceed the
total of all net premiums you paid for the
contract. Remember to report on line-8a
any interest paid or credited on dividends
left with an insurance company.

e Amounts paid on deposits or accounts
from which you could withdraw your
money, such as mutual savings banks,
cooperative banks, and credit unions.
Remember to report these amounts as
interest on line 8a.

Line 10
Taxable Refunds of State
and Local income Taxes

If you'received a refund, credit, or offset of
state or local income taxes in 1990 that you
paid and deducted before 1990, you‘may.
have to report all or part of this amount as
income if your ftemized deduction for state
and local income taxes in the year you paid
the taxes resulted in a tax benefit. Yoy may
receive Form 1099-G, or similar statement,
showing the refund.

Any part of a refund of state or local
income taxes paid before 1990 that you
were entitled to receive in 1990 but chose
to apply to your 1990 estimated state
income tax is considered to have been
récaived in 1990.

Page 13



Do nét report the refund as income if it
was fora tax you paid in a‘year for which
you did ot itemize deductions on Schedule
A, or it was fora year ir which you filed .
Form 1040A or Form 1040EZ.
If the refund was for a tax you paid i in
1989 and you itemized deductions.on
Schedue A for 1989, use the worksheet
below te frgure thé amount, if any, you'must -

“report as income for 1990. .
But'sée Recoverles in Pub, 525, Taxable

arid Nontaxable Income, iristead of using
the worksheet below if any of the following
applies:

° The refund you- recerved in 1990is fora
tax yea other. than 1989. .

e You.received a refund (otherthan an

_ income tax refund, such as a réal property.

tax refund) in 1990 of an amount deducted
or credit claimed in an earlier year.

® Your:1989 taxable income was less
than zero.

. ® Your last payment of 1989 estrmated

state income tax was made in 1990.

» You were liable for the alternative
minimurm taxin 1989,

o You.cotld not deduct the tun amount of

credits you were entitled to in 1989 -
because the total credits exceeded the tax
shown orryour 1989 Form 1040, line 40

e You could be claimed as a dependent
by someorie else in 1989

wOrksheet for State and LocaI
Income Tax Refunds (Keep for your
records) '

1. Entér the income. tax refund from

Form(s) 1089.G (6r similar state-

ment) ...l ————
2. Entér'the amount from your 1989

“Schedble A, line 26:.......
Note: If the fmrrg status on your
1989 Form 1040 was inarried filing
separately and your.spouse ‘itemized '
deductiéns -in 1989, enter the-
amount from line 2 on line 6; skrp
lines-3:4, “and 5.

3. Enter on ling 3 the amaunt shown
below for the filing status c[almed
on yﬁur 1989 Form® 1040
o Sifigfe; enter$3 100
o Married filing joiritly or |

Quali ng wrdow(er), .
enter - .
o Married fi ﬂggseparately. o
"enter $2,6 :
@ Headof heusehold enter )
$4,550 .

4, lfyou chdn t complete fing *
333 on your 1989 . Form
1040, ‘enter -0-,
Otherwrse, multiply the
nymber-on your- 1989 -
Form 1040, line 33a; by
$§00 ($750 if your 1989.. .
filing status was single or
head of household) and , )
enterthe result-. .. 0. 0L N

5. Add Irr;es 3 and 4, Enter the total

Subtract line 5 from line 2.'Enter
_ thegesult (but not Iess than zero)

Paged14

7. Taxable part of your refund.
Compare the amounts on lines '1
and 6 above. Enter thé smaller of
the two amounts: here and on
Form-1040, line 10

.........

Line 11

Allmony Recelved
Enter amaunts you recewed as alimony or

-separate maintenance. You mustlet the
person who madeé the payments know your -

social security number, If you don't, you
may have to pay a $50 penalty. For more
details, get Pub. 504, Tax Information for
Dnvoreed or-Separated Individuals.

h‘you received payments under a divorce
or separation instrument executed after
1984, 'see the instructions for line 29 on

page 18 forinformation 6n the rules that

* apply in determining whether thase

payments qualify as alimony.

Line12.

Business Income or’ (Loss)

If you operated a business or prac’nced your
profession as a sole propnetor report your
income and experises on Schedule C. Enter
on line 12 your net profrt of (less) from
Schedu eC. -

Lines 13 and 14

Capital Gain'or (Loss)

Enter on ling 13 your caprtal gainor (Ioss) :
from Schedule D. If you.received capital
galn distributions but do not need

hedule D for other capital transactions,
enter these d‘strrbutrons online 14 ‘

Line15 ‘
Other Galns or (Losses)

If you sold or exchanged assetsusedina -
trade or busiriess; see the Instructions for
Form A797. Enter the ordinary gain or
(loss) from Part li of Form 4797,

Lines 16a and 16b
IRA Distributions

Use lines 16a and.16b to report payments
(distributions) you received from your
individual ratirement arrangement (IRA).
This includes regular distributions, early

. distribttions, rollovers, and any other

moriey or property you received:from your
IRA aggount or annuity. You should receive
a Form 1099-R or Form W-2P showing the -
amount of your distribution.

Ifyou made any nondeductlble

" contributions to yout{RA for 1990or an

earlieryear of you rafed your IRA
distribution over into-another IRA, see.
below. Do not use lines 16a and 16b to
report a rollover fromi-a qualified employer's

plan to:an IRA. Instead, see the' mstructrons

for lines 17a and 17b,

IRA distributions that you must include in
income are taxed at the.same rate as other -
income.’You may-pot use the special
averaging rule for lump-suim-disteibutions
from qualrfred employerplans..

If your IRA distribution is fully taxable,

enter it-on line- 16b; no ntry is required on -

fine 16a: If o‘niy part is taxable, enter the
total distribution on'tine 16& angd the taxable
part orrhne 16b T T

Cautlon: If yau received an eatly ’
distribution-and the total d/strrbu tion was
not rolled over or jou received an excess
distribution, you may Have to pay additional
tax. Get Form. 5329 fordetails. .
Nondedictibte: Contrlbutlons Ifyou made
nondeductible contributions for any year, part
of your IRA distfibution may be nontaxable.

if you made any nondeductiblé

" contributions for 1990, get Pub. 580,

Individual Retirement Arrangements (IRAs),
and Form B606 to figiire the taxable part of
your [RA distribution. Enter the total
distribution on line 16a'and thetaxable part
online 16b.

if all of!our nondeductrble contrlbutlons
were made for years before 1980, use Form
8606 to figure the taxable part of your
distribition by following the jnstructions for
line 11 of that form. Enter the total
distribution on line 16a and the taxable part
online 16b. '
Rollovers. A rollover is atax- free transfer of
cash or other assets from.one retirement .
program to another. Use lines 16a and 16b

to report a rollover from one IRA to ariother

. IRA, Enter the totaldrstrrbutron on line 16a.

If the total on line 16a was rolled over, eniter
zero on line 16b. if the total was not rolfed
over, enter the part notrofled over on line
16b. But, if you ever made nondeductible
contnbutrons to angao(g‘ ur IRAs, use Form
8606 éo figure. the e -part to enter on
line 16b. i

Far more detarlslsee Fub 590. .

Lines 17a-and1 7b

Penslons and Annultleo ,

Use lines 17a and 17 o report pensaon and
annuify payments you received (including

- disability pensions received after you reach

the minimum retirement age set by your
employer). Also, use these lines to report
payments (distributioris) from profit-sharing
plans, retirement plans,-and employee-
savings plans. See page 15 for information
on roﬁs rs and’ Iump-sum distributions..

" 'You should receive a Form W-2P or Form
1099-R showing the amourit of your
pension or annuity. Beeure to attach Form
W-2Pto Form 1040, .

Do not use lines 17a and 17bto report :
corrective distributions of excess salary
deferrals, excess contributions, or excess -
aggregate confributions from retirement
plans. Instead; seé the instrictions for line
7. Also, do not use lines 17aand 17bto
report any Social security ot railroad
retirement benefits shown on Forms SSA-

1099 and'RRB-1099.1nstead; see the

mstructlons forlines 23aand 2 1b.
Cautlon: Certain transactrons ‘such as loans

- dgainst your interest in ﬁquahﬁed plan, may

be treated as taxable.distribitions and may
also be subject to additional taxes. For

details, get Pub. 575, Pension and Anpuity
Income. (hrcludmgsrmplrf ed General Rule).

Fully Taxabli Penslons'and Arinuities
Your pensio annmty ‘payments are fully
taxable'if elther of the followirig applies:

1. You did not contrrbute to the cost of your
pension-or anndity, or

"'2. You usedithe 3-Year Rule and you got

back tax free your entire cost before 1990.



Fully taxable pensions and annuities also
include military retirémerit pay shown on
Form W-2P, and any taxable railroad :
retirement benefits from Box 12 of Form
RRB-W-2P. If you received Form RRB-W-2P
and an amount is shown.in Box 13 of your
Lqerm gsefPub 575 ta see how.to report your

nef

. If your pension or annuity is fully taxable,
fnte{ |7t on line 17b; no entry is requrred on
inel7a. ’

For mformatlon on military dlsabrlrm
pensions; get Pub. 525, Taxable and
Nontaxable Income.”

Partially Tmbh Penslons and-Annuitles.

i your pensum tiF annitty is partizily taxable
and your Form W-2P does ot showthe
taxable part, you must use the General Rule
to figure the taxable part. The Genéral Rule
is explained in Pub. 939; Pension General
Rule (Nensimplified Method). But, if your
annuity startmg date as defined below was’
after July 1, 1986, you may bé able touse
the Slmplrfled General Rule explaiiedon
this page to figure the taxabfe part of your
pension or-annuity.

'If you want IRS to figure the taxable part,
submita rulmg request before the dugdate
of your return (including extensrons) For
details on how to do this, see Pub.939.

If your Form W-2P shows a taxable
amount, you may report that amound onime
175. But, you may use the General Rule or, if
you ualrfy, the Simplified General Rule to

see if you can report.a lower faxable amount.

Once you have figured the taxable part of
your pansion or annuity, enter that amount
:Jnllrlu; 17b; enter the total jou recelved o
ine 17a.

- me

" Annuity Starting Date Your annuity

starting date is the later of the first day of
the first period.for which you received a
payment from the plan, or the date on .
which the plan's obligations became fixed.

Simplified General Rule. Using this
will-usually result in.at least as
much of the pension or anriuity being tax -
free each year as under the Gerieral Rule or
as figured by IRS. You aii to use this
simpler method if ALL FOUR of the
following apply: "

1. Your annuity stamng date was amr July
1,1986.

2. The penswn or annurty payments are for: '

(a) your life, or (b) your Ilfe and that of your
benefigiary.

3. The pensian or annutty payments are
from a qualified employee plan, a qualified
employee annuity, or a tax-sheftered
annuity. -

4. At the time the pension or annuity
payments begari, either you were underage
785, or, if you were.75 or older, the number
of yeasrs of guaranteed payments was fewer

than

If you qualify, use the worksheet below to
figure the taxable part of your pension or
annuity. But, if you received U.S. Civil
Service retirement benefits and you chose
the lump-sum credjt option, use the
worksheet in Pub, 721, Tax Guide to U.S.

Civil Service Retirement Benefits, instead of.

the one below. Ifyouare a beneﬁcna -
entitled 10 a death benefit exclusion, add
the exclusion to.the amount you enteron-
line 2 of the warkshéet even if you received
a Form'W-2P showing a‘taxable amount.
(The payer of the annuity cannot add the

Worksheet for Slmpllﬁad Genml Rule (Keep for your records)

1. Enter the total“pension or annurty paym7en's recewed this year Also

enter;this amount onForm 1040, line 1

2. Enter your cost in the plan at the annurty startmg date, plus any

death benefit exclusion .

3. Age atannuity Starting date: -
" (see instructions above)

55 and under
56-60
61-65
66-70.
71 and older

o

" Enter; ' e
300
260 ‘ .
240 - X
170
120
Divide the amount on line 2 by the number on line 3. Enter the resutt 4.
Multiply the. amount on line-4 by the’number of months for which

this year's payments were made.. Enter the result. If yeur annuity

starting date was before 1987, also ertter thus amount on lire8; sk1p

liries 6 and 7. Otherwise, go to’ fine 6.

" the two amounts here

© PNo -

Enter the amount, if any, recovered tax free in years after 1986 . 6, '
Subtraét line 6 from line 2. Enter the result . BT :
Gompare the amounts-on. Ilnes 5 and 7 above Enter the smaller of

Tmbh amount. Subtract line 8 from Ime 1 Enter the result but

nat less than zero. Also enter this amount on Form 1040, line 176; 1f ,
your Form W-2P shows a larger amount, use the amount on thls hne-

instead of the amount from Form W- 2F

Note: If you had mare than one pension or annuny that is partlally taxable fi fure the

taxable part of each Separately. Enter the total of the taxable parts on Form

040, line 17b

Enter the total pension or annurty payments recelved in 1990 on Form 1040, line 17a.

death benefit exclusion to your cost when
figuring the taxable amount.) Attach a .
signed statement to your return stating that
you are &ntitled to a death benefit

exclusion. For more details on the
Simplified General Rule see Pub. 575 or
Pub. 721,

Age at Annulty Stanlngbau 1fyou are
the retiree, use your age on the annuity
starting date. if you are the survivor of a -
retiree, use the retiree’s age on his or her
annurty ‘starting date. If you are the
benefrcrary of an ernployee who dred , get
Pub. 575."

Note: if there is more than one beneficiary,
see Pub. 575 or Pub. 721, to figure each
beneficiary's 'taxable amount,

chanzl ‘Methods. |f your annuity starting
" date was tftu July 1, 1986, you may be
able to change from the Gerieral.Rule fo the
Simplified General Rule (or the other way
;rzoi.md) For details, see’Pub., 575 or Pub

Death Benefit Exclusion -

If you are the beneficiary of a deceased
employeée or deceased former employee,
amounts paid to you by, or oh behalf of, an
employer because of the death of the

* employee may qualify for a death benefit

exclusion of upto $5,000. If you are
entitled to this exclusion, add it to the cost
of the pension or annuity.

Special rules apply If you are the survivor
under a joint.and survivor's annuity. For
details, see Pub, 575 : i

Rollo\(ou

Arolloverisa tax-free transfer of cash pr
‘other assets from onhe retirement program

to another. Use lines 17aand 17bto report
arollover. from one qualified employer s
plan to another, ortoaniRA.’

Distributions that may be rolled.over are
generally reported toyou ori Form 1099-R
or Form W-2P. Erterthe total distribution
online 17a.f the total on line' 17a(less any
contributiéns thatwera taxable to you when
made) was rolled over, enter zero on line
17b. Otherwise, enter the taxable part of -
the distribution’ that was not rolled aver on
line 17b. Special rules apply to partial .

“ rollovers of property.

-For.more details on roflovers, mcludlng
distributions under qualified domestic
relations orders, see Pub. 575.

Lump-Sum Distributions

Ifyou received a {ump-sum distribution from
a profit-sharing or retitement plan; you
should receive'a Form 1099:R showingthe
amount of the distribution. If you received
an early distribution from a qualified -
retirernent plan and the:total- amount was
not rolled over, you may-owe an‘additipnal
tax. You may also owe an additional tax if
you recéived an excess distribution from a
qualified retirement plan. For details, get
Form 5329,

Entet the total drstnbutron ontine17a
and the taxable part on fine 17b unless:
 You chose to report the armount, if any,
shown in Box 3 of your Form 1099-R on
Schedule D (see the instructions for
Schedule D), or - .
® You were born before 1936, you meet
certain other conditions, and you choose to
use Form 4972, Taxon Lump-Sum '
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Distributions, to figure the tax on any part of
the distribution.. You'may also.be able-to use
Form4972 jf you are the beneficiary ofa
deceased employee who was borivbefore
1936 and was age 50 or older on the date of
death. in these cases, you ray pay less tax on
the distribution. For detalls, getForm 4972.

If you-Use Form 4972+to figure the tax on
any part of your distribution, do not include
that part of the distributior on l|ne 17a or
17hb of Form 1040.

Line 18 :
Rents, Royalties, Partnershlps,
Estates, Trusts, etc.

Use Schedule E to report mcome or losses
from rénts, royalties, partnerships, .

S corporations, éstates, trusts, and REMICs.
Enter ofi line 18 your total incomeé or (loss)
from Schedule E.

Line 19
Farm Income or (Loss)

Use Schedule F toreport farm income and
expenses; Enter on line 19 your net proflt or
(loss) from Schedule F,

Line 20
Unemployment Compensatlon

Use line 20 ta report unemployment
compensation (insurance) you received. By
January 31, 1991, yod should receivea =
Form 1099-G showlrgothe total amount
paid 1o you'during 19

Af you received an overpayment of
unemployment c 990pensatlon in 1990 and
you repaid itin 1 subtract the amount
you repaid from thetotal amount you
received. Enterithe résult on line 20. Also
write:“Repayment” and the amount you
repaid on the dotted line'next to line 20. -

Note; Supplemental unemployment
benefits received from & company-financed
supplemerital unemployment benefit fund
are wages.. Report them.on line'7,

Lines 21a and 21b -
Soclal: Securlty Benefits

- Social secufity and equivalent railrgad
retirement beriéfits you receive may:
taxable In saing instances. Soclal sécurrty
benefits include any monthly benefit-under -
title If of the Social Security Act or the part
of a tier 1 railroad retirement berefittreated
as a 'social'security benefit. Social security

. benefits do, notmcludeany Supplemental

Security Income (SSI).payments.

By January'31;.1991, you should receive
~ aForm SSA- 1099 showmg in Box 3 the
total social securrty benefits paid to'you.in.
1990, and in Box 4.the amount of any.
soclal security benefits you repaid in 1990.
If youi teceived railroad retirement beriefits
treated as ‘social security, you should
réceive:a Form RRB-1099. For more
details, get Pub. 915, Social Security
Benefits and Equwalent Rallroad
Retiretnent Benefits.

Use the wiorkshieet on this page to see if
any of your benefits are taxable; but please
note the following before you begm .

o You will first need to complete Form 1040,

lines 7 through 20, 22, and 30 if they apply

to you, te figure the taxable part ifany, of
yaur beneﬁts ‘
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o if you made IRA contributions for 1990
and you were covered by a retiremient plan

* at work or through self-employment, do'not
use the worksheet below. Instead, usethe

worksheets in Pub.- 590, Individual
‘Retirement Arrangements (IRAs); 16 see if
any of your social'security benefits are -
taxable and to- frgure your IRA deduction. .

o lf you repald anybeneﬂts in 1990, and
yolur total repayments (Box 4) were more
than your total benefits for 1990 (Box3),
do not use the worksheet below. None of
your benefits are taxable for 1990: But you
may, be able to take an itemized deduction
for part of the excess repayments if they
were for-benefits you included in gross
income in an earlier year. Get Pub, 915.

o if you file Form 2555, Foreign Earned
income, Form 4563, Exclusron of Incomie
for-Bona Fide. Resrdents of American
Samoa, Form 8815, Exclusion of Interest
From Serles EEU.S. Savrngs Bonds lssued
After 1989, or you exclude incame from
sources within Puerto Rico, use the: .
gr&r‘ksheet in Pub, 915 rnstead of the one
W

Line 22

Other Income -

Use {ine 22 to report any income you can't
find a place for on your return.or other . -
schedules. Listthe type and amauit of
income. If necessary, $how the required
information:on an 4 ched statement. For
more information, see‘Miscellaneous -

Taxable Income in:Pub. 525, Taxable and
Nontaxable lncorne

Caution: Do not report any'income from
seif-employment.on line 22, If you had any
income from seif-employment, you must
use Schedule C or Schedule F, even if you
do not have any business expenses to
deduct from that income.

Examples of income to be reported on
line 22 are:
o Prizes, awards and gambling winnings.
Proceeds from lotteries, raffles, etc., are
gambling winnings. You must report the full
amount of your winnings onthrs line. You
cannot offset losses against wrnnmgs and
report the difference. .

* if you had-ahy gambling Iosses, you may

‘take them as an itemizéd deduction on
'Schedule A. However, you. cannot deduct

more losses than the winnings you report.

. Amounts you réceived for medical
expenses or other items such as real estate
taxes that you deducted in an earlier year if
they reduced your tax. See Pub. 525 f
information on how to figure the amount to
include in income.

& Amouynts you recovered on bad debts that
you deducted in an earlier year.

o Fees received for jury duty and precinct
election board ¢uty. You may be able to
deduct part or all of your jury duty pay: See
the instructions for line 30, :

‘e Alaska Permanent Fund dlvidends

Net Operatlng Loss, If youhad a net .
operating loss in an earlier year to carry
forward fo 1990, enter it as a minus figure
in parentheses on line 22, Attach a
staterient showing how you figured the
amount, Get Pub..536, Net Qperatmg
Losses, for more detalls

Soclal Seeurity Beneflts Worksheet (Keep for your records)

Note If you are married fillng a separate retuin and you did not lrve wrth your spouse at

any time in. 1990, enter “D”.on the dotted tine next to line 21a. :
1. Enter the total amiount from Bex 5 of ALL your Formis SSA-1099 and

Forms RRB- 1099 (if applicable) .

N S

Note: If line 1 is zero'or less, stop heére; none of your beneflts are taxable '

. Otherwise; gotoline.2,

2, Divide the amount onlinel above by 2

3. Add the amounts on. Form 1040, lines 7, 8a, 8b; 9 through 15, 16b,
.17b, 18 through 20, and line 22. Do nat, mclude here any amountsfrom ,-
- Box 5 of Forms SSA;IOQQ or RRB- 1099 : :

. Add lines 2and'3 .

. Subtractlme §fromline4 .

- dependent child, enter $25, 000

o Married filirig a joint retun, enter$32000 o RGN &

- o Married filing a separate return, énter’ 0: ($25, 000 if you
did not live with:your spouse at anytrme in 1990)

. Subtract line 7 from fine 6. Enterthe result, but notleSs than zero o

. Enterthe total adjustrnents from Form 1040 lme 30

Enter on line 7.the arourit shovyn oelow for your ﬁllng status
¢ Single, Head. of household, or Quahfylng wrdow(er) with

w

LR

‘o Ifline 8 I8.zefo, stap here: None of your. beneﬁts are taxable. ‘Do not.
enter-any: mounts onlings 21a 6r 21b. But if you afe married frlmg a
separate return and you did not live with your spouse at any.time in

1990, .8 )
line next to lirie 914,

- @|f line 8 is mare than, zero go to llne 9
9. ‘Divide the amount on line 8 above by 2 .
- 10. Taxable soclal. securlty benefits. '

0- gn line 21b, Be sure you entered "D' on'the dotted

o First, enter on:Form 1040, line 21a, the amount from lme 1 above:
e Then, compare the‘amounts on lines 2 and 9 above, Enter the smaller

of the two amounts hete aftd.on Form 1040, line 21b , L. 10,

Note: If pan‘ of your benefits are taxable for 1990 AND they lnc/ude benefits pard in. 1990
that were for an earlier year, you may be able to reduce the taxable amount shown on the

worksheet Get Pub 915 for dera:/s v




Adjustments to Income
Lines 24a and 24b ’
Individual Retirement ‘
Arrangement (IRA) Deducﬂon
Read the instructions below to see If you
can take an IRA deduction and, if you can,
which worksheet to use to flgure it. Enter

our IRA deduction on line 24a Ifyoufilea
joint return, enter your spouse’s deduction

on line 24b You should recéive a statement -

by May 31, 1991, that shows all
contnbutlons to your IRA; for 1990.

"Ifyou were: age 70 Y2 or older at the end of
1990, youcannot deduct any contributions
made to.yourIRA for 1990 or treat them as
nondeductible contributions. - :

Note; If you file Form 2555, Foreign
Earned income, get Pub. 590 to f/gure
your IRA deduction: ' :

Were You Covered by an Employer
Retirement Plan? ..

If you were covered by al retrrement plah:
(qualified pension, profit-sharing (including

401(k)), annuity, Keogh, SEP, etc.) at work .

or through self-employment in 1990, your
IRA deduction may be reduced or:
eliminated. But you can still make .
contributions toan IRA éven if you can't
deduct them. in any case, the incorme
earned on your IRA contributlons is not
taxed until it is paid to'you.

. The “Penision plan” box in Box 6 of your .
Fotrn W-2 shéuld be checked if you were
covered by & plan. This box shouldbé -
checked even if you were not vested in the
plan. You are also covered-by-a plan if you
are self-employed and have a Keogh . .
retirement plan.

Note: Ifyou. were covered by a retlrement
plan and you file Form 8815, Exclusion of .
Interest From Series EE U.S. Savings Bonds:
Issued After 1989, get Pub, 590 to figure ..
theamount ifany, of yaur IRA deductron :

Speclel Rule for Marrled individuats Who
File Separate Returns. If you.were not
coverad by a retirement plan’but your
spouse was, you are considered covered by
a plan if you lived with your spouse atany

-time in 1990. See the chart on this page to

find out if you can take a deduction, and, if
you can, which worksheettouse.  *-

Not Covered by a Retlrement Plan. ifyou
(and your spouse if filing ajoint return) were
not covered by a plan at work, use . -
Worksheet 1 to figure your deduction.

‘Covered by a Retirement Plan. If you (or

your spouse if filing a joint return) were

- covered by a plan at work, see the chart on

this page. It will tell you if you can take a
deduction and, if you can, which worksheet
to use.

Nondeductible Contributlons You can
make nondeductible contributions to your
IRA. You can do this even if you are allowed
to deduct part or all o your contributions.
Your nondeductible contribution is the
difference bétween the total allowable -
contributions to your IRA and the amount
you deduct.

Example You file as smgie and paid
$2,000 into your [RA. You were covered by

..aretirement plan-and your modified AGl is

over $35,000 (all wages). You can't deduct
the $2,000. Butyou can treatitas a
nondeductible contribution.”

"Use Form 8606 to report all -
contributions you treat as nondeductible.

.Also use it to figure the basis (nontaxable

part) of your IRA. If you and your spouse
each niake nondéguctible contributions,
each of you must complete a separate
Form 8606.

Read the followlng fist- before you fillin

'your worksheet.

® You will first need to complete Form
1040 through fine 23, lines 25 through 29,
and fngure any-write-in amount included on
line 30, to figure your IRAdeduction and, if-
apphcable nondeduhtlblecontrlbutrons

Note: In the chart below, modfﬂedAGl (ad;ustedgmss income) i the amaunt onForm 1040 line
23, minus the total of any deductions claimedoo Form 1040, Imqs 25 thmugh29 and any write-in

-amqunt mcluded online 30. ;

13 you (or your spouse if fulmg ajoint return) mre covered bya ntlrement plan‘ ahd— :

) ‘ and your modified e
Your filing status Is: AGlls: You can take: _
) o N FuIIIRAdeductwn (use
. Single, Head of $25,000 or less Worksheet 1 on this page)
household, or _ AR
Married filing Over$25.000 but ~  Partial IRA deduction (use
separately and did less than §35,000  Werksheet 2 on page 18)
not live with your -
spouse in 1990 $35,000 or more No IRA deduction
o (see Nondeductible Contnbutlons)
A0 e lens ,Fummgiductoﬁmse o
Married ﬁlmg;omtly ‘7$.4}0T990:or’ ess . Worksheet 1 on.this page)
' _ Over $40,000 but Partial IRA deduction: (use
Quahfymg wudow(er) i . less than $50,000 WorksheetZon page 18)
wrth dependent ¢child ———
_ $50,000 ormore - - No IRA deductioh

(see Nondeductible Contnbutlons)

Married filing

" Over -0- but less

Partial IRA deduction (use .

separately and lived than$10,000 -~ Worksheet 2 on page 18) :
‘{"'9"830“" spouse in $10 000 or more No IRA deduction '

(see Nondeductjble Contnbutrons)

* I married f/llng separately and you were'noft covered bya plan but yourspouse was youare
) cons;dered covered by aplan ifyou vaed w:th your spouse at, any trme in 1990-

o |f you made contributions toyour {RA In
1990 that you deducted for 1989, do not ,
include them in the worksheet.

o |f you make contributions toyour IRA in
1991 (by April 15) for 1990, be sure to

. include’'them in the worksheet

e Your IRA deduction can’t be more than
the total of your wages and other earned
income.

o If the total of your IRA deduction on Form
1040 plus any nondeductible contribution
on your Form 8606 is1ess than your total -
{RA contriputions for 1990, se¢ Pub. 590
for special rules.

s You must file a jomt return 16 deduct
contributions to your nonworking spouse’s
IRA. A nonworking spouse is one who had
no wages or other earned income in 1990,
or a working $pouse who chooses to be
treated as having no earned income for

figuring the deduction.

e Donot include rol|over contributions i |n
figuring your deduction. See the
instructions for lines 16a and 16b on page
14 for more details on rollover
contributions.

¢ Do not include tiustee's fees that were
billed separately and paid by you for your
IRA. These fees can be deducted only as an
itemized deduction on Schedule A.

- o Alimony payments received under

certain divorce or separatnon instruments
are con