September 29, 2017

Tax Year 2017
1065-B MeF ATS Scenario 7
Black Coal Industries LLC
00-2000007

FORMS REQUIRED: 1065-B, 1125-A, 8308, Schedule K-1(F1065-B) (3), Schedule M-3 (F1065),
Schedule C (F1065), 8453-B

ATTACHMENTS:
Itemized Other Deductions Schedule

BINARY ATTACHMENTS: None
HEADER INFO:
Tax Period: Calendar Year 2017

Preparer Firm: Electronic Tax Filers, Inc 69-0000098
1065 Efile Drive
Anytown, WV 25001

Multiple Software Packages Used: Yes or No

Originator: EFIN: Self-select
Type: ERO
Practitioner PIN:
EFIN: Self-select
PIN: Self-select
PIN Entered by - ERO

Signature Option: PIN Number
Return Type: 1065-B

Filer: EIN: 00-2000007
Name: Black Coal Industries LLC
Name Control: BLAC
Address: 100 Main St
Anytown, WV 25001

Partner: Name: Bubba Christmas
Title: Chief Executive Officer
Taxpayer PIN: 0200
Phone: 555-555-5555
Email Address: Anymail@email.com
Date Signed: 03/15/2018



Preparer: Name: John Dark
PTIN: P00000008
Phone: 555-631-1212
Email Address: Anymail@email.com
Date Prepared: 04/01/2018
Self Employed: No

IRS PAYMENT: N/A

Details for attachments to Form

Attachment 1, Form 1065-B, Page 1, Line 23 (Itemized Other Deductions Schedule)

Type Amount
Engineering $2,168,140
Permits $1,400,000
Legal and Accounting $1,600,320
Consulting $385,914




1065-B
Form

Department of the Treasury
Internal Revenue Service

U.S. Return of Income for
Electing Large Partnerships

For calendar year 2017, or tax year beginning , 2017, and ending

» Go to www.irs.gov/Form1065B for instructions and the latest information.

OMB No. 1545-0123

2017

A Principal business activity

Mining

B Principal product or service

Coal

C Business code no.
(see instructions)

TYPE
or
PRINT

Name of partnership
Black Coal Industries LLC

D Employer identification number

00-2000007

Number, street, and room or suite no. If a P.O. box, see instructions.

100 Main St

E Date business started

08/03/1998

City or town, state or province, country, and ZIP or foreign postal cod

e

F Total assets (see instructions)

212110 Anytown, WV 25001 $ 20,440,320
G Check applicable boxes: (1) [] Finalreturn (2) [] Name change (3) [] Address change (4) [] Amended return
H Check accounting method: (1) [] Cash 2 Accrual (8) [] Other (specify) »
I Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year » 3
J  Check if Schedule M-3 (Form 1065) is attached >
Taxable Income or Loss From Passive Loss Limitation Activities
1a  Gross receipts or sales | 101,256,342| | b Less returns and aIIowances| | | cBal» | 1c 101,256,342
2  Cost of goods sold (attach Form 1125-A) . 2 58,332,511
3  Gross profit. Subtract line 2 from line 1c . 3 42,923,831
4 Net rental real estate income (loss) (attach Form 8825) 4
“E’ 5 Net income (loss) from other rental activities (attach statement) I 5
8 6  Ordinary income (loss) from other partnerships, estates, and trusts (attach statement) 6
£ 7 Net farm profit (loss) (attach Schedule F (Form 1040)) .o .o 7
8 Excess of net short-term capital gain over net long-term capital loss (Schedule D, line 20) 8
9 Net gain (loss) from Form 4797, Part Il, line 17 (attach Form 4797) 9
10  Other income (loss) (see instructions) (attach statement) 10
11 Total income (loss). Combine lines 3 through 10 Lo 11 42,923,831
12  Salaries and wages (other than to partners) (less employment credits) 12 12,487,136
13 Guaranteed payments to partners . 13
14 Repairs and maintenance 14 4,842,657
15 Bad debts . 15
16  Rent . 16 1,720,000
17 Taxes and licenses 17 4,106,315
g 18 Interest . Lo . .o .o 18
'43 19a Depreciation and section 179 expense deduction (see |nstruct|ons) Lo 19a
-g b Less: depreciation reported on Form 1125-A and elsewhere on return . . 19b 19¢c
A 120 Depletion . 20 1,520,108
21 Retirement plans, etc. 21
22  Employee benefit programs 22 1,218,412
23  Other deductions (attach statement) . . 23 5,554,374
24  Total deductions. Add the amounts shown in the far rlght column for lines 12 through 23 24 31,449,002
25 Taxable income (loss) from passive loss limitation activities. Subtract line 24 from line 11 25 11,474,829
-542 26  Tax (see instructions). Check if from: a [ Form 4255 b [ Form 8611 26
Eg 27  Other payments. Check if from: a [ Form 2439 b [ Form4136 27
,‘_‘E‘ 28  Amount owed. Enter the excess of line 26 over line 27 . 28
29 Overpayment. Enter the excess of line 27 over line 26 29

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true, correct,

si gn and complete. Declaration of preparer (other than partner or limited liability company member) is based on all information of which preparer has any knowledge.

May the IRS discuss this return

Here } } with _the preparer shown below
Signature of partner or limited liability company member Date (see instructions)? []ves []No
Print/Type preparer’s name Preparer's signature Date PTIN
Paid Yo prep : 9 Check [] if
Preparer self-employed P0O0000007
Use Only Firm’s name » Electronic Tax Filers INC Firm’s EIN > 69-0000098
Firm’s address » 1065 e-File Dr. Anytown, TX 75001 Phone no. (555) 631-1212

For Paperwork Reduction Act Notice, see separate instructions.

Cat. No. 26265H

Form 1065-B (2017)



Form 1065-B (2017)
Taxable Income or Loss From Other Activities

2a
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Page 2

Interest . . . . e e s 1 357,610

Total ordinary dividends . . . . . . . . . . . . . . . . . 2a

Qualified dividends . . . . . . e 2b

Nonqualified dividends (subtract line 2b from 2a) e e e 2c

Gross royalties e . - . . 3 1,569,721

Excess of net short-term capital gain over net long-term capltal loss (Schedule D, line 23) 4

Other income (loss) (see instructions) (attach statement) 5

Total income (loss). Add lines 1, 2¢, 3,4, and 5 . 6 1,927,331

Interest expense on investment debts (attach Form 4952) 7

State and local income taxes (see instructions) Lo 8

Charitable contributions (see instructions for limitations and required attachment) . 9

Total miscellaneous itemized deductions ... o o ... .. . . . | 10a |

Deductible amount. Multiply line 10a by 30% (0.80) .. . . . . . . . 4 . . . . ... . . . |10b

Other deductions (attach statement) . . . . . . . . . . . .. . oo 0l o 11

Total deductions. Add lines 7, 8, 9, 10b, and 11 L .o N 12

Taxable income (loss) from other activities. Subtract line 12 from line6 . . . . . . . . . . . 13 1,927,331
Other Information (see instructions)

What type of entity is filing this return? Check the applicable box: Yes | No

[] Domestic general partnership b [J] Domestic limited partnership

Domestic limited liability company d [] Domestic limited liability partnership

] Foreign partnership f [ Other»

Are any partners in this partnership also partnerships? . v

During the partnership’s tax year, did the partnership own any interest in another partnership or in any foreign entity that was

disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and 301.7701-3? If “Yes,” see

instructions for required attachment v

Does this partnership have any foreign partners? If “Yes,” the partnership may have to file Forms 8804, 8805, and 8813. (See

instructions.) .o S .o v

Is this partnership a publicly traded partnershlp as def|ned in section 469(k)( )? v

Has this partnership filed, or is it required to file, Form 8918, Material Advisor Disclosure Statement, to provide information on

any reportable transaction? . v

At any time during calendar year 2017, did the partnership have an interest in or a signature or other authority over a financial

account in a foreign country (such as a bank account, securities account, or other financial account)? See instructions for

exceptions and filing requirements for FINCEN Form 114, Report of Foreign Bank and Financial Accounts (FBAR).

If “Yes,” enter the name of the foreign country. » v

During the tax year, did the partnership receive a distribution from, or was it the grantor to, or transferor to, a foreign trust? If

“Yes,” the partnership may have to file Form 3520 v

Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships, attached to this

return.

During the partnership's tax year, did the partnership make any payments that would require it to file Forms 1042 and 1042-S

under chapter 3 (sections 1441 through 1464) or chapter 4 (sections 1471 through 1474)? v

Form 1065-B (2017)



Form 1065-B (2017)

Schedule D

Page 3

Capital Gains and Losses (Use Form 8949 to list your transactions for lines 1b, 2, 3, 8b, 9, and 10.)

Part | —Short-Term Capital Gains and Losses—Assets Held One Year or Less

See instructions for how to figure the amounts to (d) (e)
enter on the lines below.

This form may be easier to complete if you round off
cents to whole dollars.

Cost
(or other basis)

Proceeds
(sales price)

(g) Adjustments to gain
or loss from Form(s)
8949, Part |, line 2,

column (g)

(h) Gain or (loss).
Subtract column (e)
from column (d) and

combine the result with
column (g)

1a

Totals for all short-term transactions reported
on Form 1099-B for which basis was reported
to the IRS and for which you have no
adjustments (see instructions). However, if you
choose to report all these transactions on Form
8949, leave this line blank and go to line 1b

1b

Totals for all transactions reported on
Form(s) 8949 with Box A checked - .

Totals for all transactions reported on
Form(s) 8949 with Box B checked .

Totals for all transactions reported on
Form(s) 8949 with Box C checked .

N o g b

Short-term capital gain from installment sales from Form 6252, line 26 or 37

Short-term capital gain or (loss) from like-kind exchanges from Form 8824 . N .
Partnership's share of net short-term capital gain (loss) from other partnerships, estates, and trusts .
Net short-term capital gain or (loss). Combine lines 1a through 6 in column (h)

4
5
6

7

Part ll—Long-Term Capital Gains and Losses—Assets Héld More Than One Year

See instructions for how to figure the amounts to (d) (e) (g) Adjustments to gain| (h) Gain or (loss).
enter on the lines below. Proceeds Cost or loss from Form(s) Subtract column (e)
This form may be easier to complete if you round off (sales price) (or other basis) 8949, ITart ll, line 2, ccirr(r)wrt?incgltﬁr;?e(sdalfc\/?th
cents to whole dollars. column (g) column (g)
8a Totals for all long-term transactions reported
on Form 1099-B for which basis was reported
to the IRS and for which you have no
adjustments (see instructions). However, if you
choose to report all these transactions on Form
8949, leave this line blank and go to line 8b
8b Totals for all transactions reported on
Form(s) 8949 with Box D checked .
9 Totals for all transactions reported on
Form(s) 8949 with Box E checked
10 Totals for all transactions reported on
Form(s) 8949 with Box F checked
11 Enter gain from Form 4797, Part | Lo .o . 11
12 Long-term capital gain from installment sales from Form 6252, line 26 or 37 . 12
13  Long-term capital gain or (loss) from like-kind exchanges from Form 8824 .o . 13
14 Partnership's share of net long-term capital gain (loss) from other partnerships, estates, and trusts . 14
15 Net long-term capital gain or (loss). Combine lines 8a through 14 in column (h) . . 15
Part lll—Summary of Parts | and II
16  Combine lines 7 and 15 and enter the net gain (loss) Lo . 16
17 Enter excess of net short-term capital gain (line 7) over net long-term capital loss (line 15) 17
18  Net capital gain or (loss). Subtract line 17 from line 16 .. 18
Part IV—Net Capital Gain (Loss) From Passwe Loss L|m|tat|on Act|V|t|es
19 Redetermine the amount on line 17 by taking into account only gains and losses from passive loss limitation activities 19
20 Excess of net short-term capital gain over net long-term capital loss. Enter the smaller of the amount on
line 17 or line 19. Enter here and on page 1, Part |, line 8 . e e 20
21 Redetermine the amount on line 18 by taking into account only gains and losses from passive loss limitation activities 21
22 Net capital gain or (loss) from passive loss limitation activities. If lines 18 and 21 are both positive or both
negative, enter the smaller of line 18 or line 21. Otherwise, enter -0-. Enter here and on Schedule K, line 4a 22
Note: When figuring whether line 18 or line 21 is smaller, treat both numbers as positive.
Part V—Net Capital Gain (Loss) From Other Activities
23 Excess of net short-term capital gain over net long-term capital loss. Subtract line 20 from line 17. Enter
here and on page 2, Part Il, line 4 .o 23
24 Net capital gain or (loss) from other activities. Subtract I|ne 22 from Ime 18 Enter here and on Schedule K I|ne 4b 24

Form 1065-B (2017)



Form 1065-B (2017)

Page 4

Partners’ Shares of Income, Credits, Deductions, etc.

(a) Distributive share items (b) Total amount
1a Taxable income (loss) from passive loss limitation activities (Part |, line 25) 1a 11,474,829
b Amount on line 1a allocated to general partners as:
(1) Taxable income (loss) from trade or business activities . 1b(1)
(2) Taxable income (loss) from rental real estate activities . 1b(2)
(3) Taxableincome (loss) from other rental activities 1b(3)
c Total amount on line 1a allocated to general partners. Combme lines 1b(1) through 1b(3). . 1c
Taxable income (loss) from passive loss limitation activities allocated to limited partners. Subtract line 1c from
line 1a (report on Schedules K-1, box 1) . 1d 11,474,829
2  Taxable income (loss) from other activities (Part II, line 13) . 2 1,927,331
3  Qualified dividends from other activities (Part I, line 2b) . — 3
4a Net capital gain (loss) from passive loss limitation activities (Schedule D line 22) 4a
b Net capital gain (loss) from other activities (Schedule D, line 24) 4b
5 Net passive alternative minimum tax adjustment . 5
6 Net other alternative minimum tax adjustment 6
7 Guaranteed payments .o 7
8  Income from discharge of indebtedness 8
9 Tax-exempt interest income . 9
10  General credits (see instructions) . 10
11 Low-income housing credit (see instructions) . . .. . B 11
12 Rehabilitation credit from rental real estate activities (attach Form 3468, |f applicable) . 12
13a Net earnings (loss) from self-employment . 13a 3,719,693
b  Gross nonfarm income . 13b 3,719,693
14a Name of foreign country or U.S. possession >
b Gross income from all sources . e 14b
¢ Gross income sourced at partner level (attach statement) 14c
d Foreign gross income sourced at partnership level:
(1) Passive category . 14d(1)
(2) General category . 14d(2)
(3) Other (attach statement) .. 14d(3)
e Deductions allocated and apportioned at partner level:
(1) Interest expense . 14e(1)
(2) Other .. e e 14e(2)
f Deductions allocated and apportloned at partnership level to foreign source income:
(1) Passive category . 141(1)
(2) General category . 141(2)
(3) Other (attach statement) . 141(3)
g Total foreign taxes (check one): »  Paid |:| Accrued |:| 149
h Reduction in taxes available for credit (attach statement) .o . 14h
15 Other items and amounts required to be reported separately to partners (attach statement)
Analysis of Net Income (Loss)
1 Net income (loss). In column (b), add lines 1c through 4b, 7, and 8. From the result, subtract line 14g | 1 | 13,402,160
2 égrilr?;st ;)ge: (i) Corporate (i) (lggli\\//gual (Illzplgssl\i/\'g;ml (iv) Partnership cf:lg);aa)isgt]igtn (vi) Nominee/Other
a General partners
b Limited partners 13,402,160

Form 1065-B (2017)



Form 1065-B (2017)

Schedule L

Page 5

Balance Sheets per Books

Beginning of tax year End of tax year
Assets (a) (b) (c) (d)
1 Cash e 2,468,821 2,612,147
2a Trade notes and accounts receivable 3,100,000
b Less allowance for bad debts 200,000
3 Inventories . . IR 5,650,225 6,222,163
4  U.S. government obligations
5 Tax-exempt securities -y
6  Other current assets (attach statement)
7a Loans to partners (or persons related to partners)
b Mortgage and real estate loans .
8  Other investments (attach statement)
9a Buildings and other depreciable assets 7,957,000
b Lessaccumulated depreciation . 1,900,000
10a Depletable assets . : 4,227,116
b Less accumulated depletion . 1,392,032 2,835,084 4,385,600
11 Land (net of any amortization) 7,220,410 7,220,410
12a Intangible assets (amortizable only)
b Less accumulated amortization .
13  Other assets (attach statement) .
14  Total assets e 18,174,540 20,440,320
Liabilities and Capital
15 Accounts payable . .o .. 2,147,882 2,110,320
16 Mortgages, notes, bonds payable in less than 1 year .
17  Other current liabilities (attach statement) .
18  All nonrecourse loans .o . . 10,376,658 5,263,460
19a Loans from partners (or persons related to partners)
b Mortgages, notes, bonds payable in 1 year or more .
20  Other liabilities (attach statement)
21 Partners’ capital accounts 5,650,000 13,066,540
22  Total liabilities and capital 18,174,540 20,440,320
W Reconciliation of Income (Loss) per Books With Income (Loss) per Return
Note: The partnership may be required to file Schedule M-3 (see instructions).
1 Net income (loss) per books . 6 Income recorded on books this year not
2 Income included on Schedule K, lines 1c included on Schedule K, lines 1c through 4b,
through 4b, and 8, not recorded on books this and 8 (itemize):
year (itemize): Tax-exempt interest $
3 Guaranteed payments
4  Expenses recorded on books this year not 7  Deductions included on Schedule K, lines 1c
included on Schedule K, lines 1c through 4b, through 4b, and 14g, not charged against book
and 14g (itemize): income this year (itemize):
a Depreciation $ Depreciation $
b Travel and entertainment $
Add lines6and 7 .
Income (loss). (Analysis of Net Income (Loss),
5 Addlines 1 through 4 . line 1.) Subtract line 8 from line 5
Analysis of Partners Capltal Accounts
1 Balance at beginning of year 5,650,000| 6  Distributions: a Cash. 5,000,000
2  Capital contributed: a Cash b Property .
b Property
3  Net income (loss) per books . 12,416,540 7  Other decreases (itemize):
4  Other increases (itemize):
Add lines6and 7 . 5,000,000
Balance at end of year. Subtract line 8 from
5  Add lines 1 through 4 . 18,066,540 line 5 13,066,540

Form 1065-B (2017)



Form 1 1 25-A

(Rev. October 2016)

Department of the Treasury
Internal Revenue Service

Cost of Goods Sold

OMB No. 1545-0123

» Attach to Form 1120, 1120-C, 1120-F, 1120S, 1065, or 1065-B.
» Information about Form 1125-A and its instructions is at www.irs.gov/form1125a.

Name Employer identification number
Black Coal Industries LLC 00-2000007
1 Inventory at beginning of year 1 5,650,225
2 Purchases . 2 57,478,827
3  Cost of labor - B . B 3 1,425,622
4  Additional section 263A costs (attach schedule) . 4
5  Other costs (attach schedule) 5
6  Total. Add lines 1 through 5 . 6 64,554,674
7 Inventory at end of year 7 6,222,163
8  Cost of goods sold. Subtractiline 7 from line 6. Enter here and on Form 1120, page 1, line 2 or the
appropriate line of your tax return. See instructions . 8 58,332,511
9a Check all methods used for valuing closing inventory:
(i) L] Cost
(ii) Lower of cost or market
(iii) UJ Other (Specify method used and attach explanation:) P>
b Check if there was a writedown of subnormal goods . > [
Check if the LIFO inventory method was adopted this tax year for any goods (|f checked, attach Form 970) > []
If the LIFO inventory method was used for this tax year, enter amount of closing inventory computed
under LIFO . o A . | od | |
e If property is produced or acquired for resale, do the rules of section 263A apply to the entity? See instructions Yes [JNo
f Was there any change in determining quantities, cost, or valuations between opening and closing inventory? If “Yes,”
attach explanation [] Yes No

Section references are to the Internal
Revenue Code unless otherwise noted.

General Instructions

Purpose of Form

Use Form 1125-A to calculate and deduct
cost of goods sold for certain entities.

Who Must File

Filers of Form 1120, 1120-C, 1120-F,
1120S, 1065, or 1065-B, must complete
and attach Form 1125-A if the applicable
entity reports a deduction for cost of goods
sold.

Inventories

Generally, inventories are required at the
beginning and end of each tax year if the
production, purchase, or sale of
merchandise is an income-producing
factor. See Regulations section 1.471-1. If
inventories are required, you generally
must use an accrual method of accounting
for sales and purchases of inventory items.

Exception for certain taxpayers. If you
are a qualifying taxpayer or a qualifying
small business taxpayer (defined below),
you can adopt or change your accounting
method to account for inventoriable items
in the same manner as materials and
supplies that are not incidental.

Under this accounting method, inventory
costs for raw materials purchased for use
in producing finished goods and
merchandise purchased for resale are
deductible in the year the finished goods or
merchandise are sold (but not before the
year you paid for the raw materials or
merchandise, if you are also using the cash
method).

If you account for inventoriable items in
the same manner as materials and supplies
that are not incidental, you can currently
deduct expenditures for direct labor and all
indirect costs that would otherwise be
included in inventory costs. See the
instructions for lines 2 and 7.

For additional guidance on this method
of accounting, see Pub. 538, Accounting
Periods and Methods. For guidance on
adopting or changing to this method of
accounting, see Form 3115, Application for
Change in Accounting Method, and its
instructions.

Qualifying taxpayer. A qualifying
taxpayer is a taxpayer that, (a) for each
prior tax year ending after December 16,
1998, has average annual gross receipts of
$1 million or less for the 3 prior tax years,
and (b) its business is not a tax shelter (as
defined in section 448(d)(3)). See Rev.
Proc. 2001-10, 2001-2 I.R.B. 272.

Qualifying small business taxpayer. A
qualifying small business taxpayer is a
taxpayer that, (a) for each prior tax year

ending on or after December 31, 2000, has
average annual gross receipts of $10
million or less for the 3 prior tax years, (b)
whose principal business activity is not an
ineligible activity, and (c) whose business is
not a tax shelter (as defined in section 448
(d)(3)). See Rev. Proc. 2002-28, 2002-18
I.R.B. 815.

Uniform capitalization rules. The uniform
capitalization rules of section 263A
generally require you to capitalize, or
include in inventory, certain costs incurred
in connection with the following.

e The production of real property and
tangible personal property held in inventory
or held for sale in the ordinary course of
business.

¢ Real property or personal property
(tangible and intangible) acquired for resale.
e The production of real property and
tangible personal property by a corporation
for use in its trade or business or in an
activity engaged in for profit.

See the discussion on section 263A
uniform capitalization rules in the
instructions for your tax return before
completing Form 1125-A. Also see
Regulations sections 1.263A-1 through
1.263A-3. See Regulations section
1.263A-4 for rules for property produced in
a farming business.

For Paperwork Reduction Act Notice, see instructions.

Cat. No. 55988R

Form 1125-A (Rev. 10-2016)



Report of a Sale or Exchange of
Certain Partnership Interests

- 8308

(Rev. September 2017)

Department of the Treasury
Internal Revenue Service

Name of partnership

Black Coal Industries LLC

Number, street, and room or suite no. If a P.O. box, see instructions.
100 Main St

City or town, state or province, country, and ZIP or foreign postal code
Anytown, WV 25001

Transferor Information (Beneficial owner of the partnership interest immediately before the transfer of that

interest)
Name Identifying number
000-70-0002

OMB No. 1545-0123

» Go to www.irs.gov/Form8308 for the latest information.
Phone number

(555) 555-5555

Employer identification number
00-2000007

Bronco Juno

Number and street (including apt. no.)

300 Main St

City or town, state or province, country, and ZIP or foreign postal code
Anytown, WV 25001

Notice to Transferors: The information on this form has been supplied to the Internal Revenue Service. The transferor in a section 751(a)
exchange is required to treat a portion of the gain realized from the exchange as ordinary income. For more details, see Pub. 541, Partnerships.

Statement by Transferor: The transferor in a section 751(a) exchange is required under Regulations section 1.751-1(a)(3) to attach a

statement relating to the sale or exchange to his or her return. See Instructions to Transferors for more details.

interest)

Transferee Information (Beneficial owner of the partnership interest immediately after the transfer of that

Name
Bubba Christmas

Identifying number
000-70-0001

Number and street (including apt. no.)
200 Main St

City or town, state or province, country, and ZIP or foreign postal code

Anytown, WV 25001

Date of Sale or Exchange of Partnership Interest

06 / 30

017

Sign Here Only if You
Are Filing This Form by
Itself and Not With Form

Under penalties of perjury, | declare that | have examined this return, including accompanying attachments, and to the best of my
knowledge and belief, it is true, correct, and complete.

1065 or Form 1065-B

} Signature of general partner or limited liability company member

} Date : :

General Instructions

Section references are to the Internal
Revenue Code unless otherwise noted.

Purpose of form. Form 8308 is filed by a
partnership to report the sale or exchange
by a partner of all or part of a partnership
interest where any money or other property
received in exchange for the interest is
attributable to unrealized receivables or
inventory items (that is, where there has
been a section 751(a) exchange).

Who must file. A partnership must file a
separate Form 8308 for each section
751(a) exchange of an interest in such
partnership. See Regulations section
1.6050K-1.

Note: Form 8308 does not have to be filed
if, under section 6045, Form 1099-B,
Proceeds From Broker and Barter
Exchange Transactions, is required to be
filed with respect to the sale or exchange.

A partnership must file Form 8308 once
the partnership has notice of the section
751(a) exchange. The partnership has such
notice when either:

1. The partnership receives written
notification of the exchange from the
transferor that includes the names and
addresses of both parties to the exchange,
the identifying numbers of the transferor
and (if known) of the transferee, and the
date of the exchange; or

2. The partnership has knowledge that
there has been a transfer of a partnership
interest and, at the time of the transfer, the
partnership had any unrealized receivables
or inventory items.

No returns or statements are required
under section 6050K if the transfer was not
a section 751(a) exchange. For example, a
transfer which in its entirety constitutes a
gift for federal income tax purposes is not
a section 751(a) exchange.

A partnership may rely on a written
statement from the transferor that the
transfer was not a section 751(a) exchange
unless the partnership has knowledge to
the contrary. If a partnership is in doubt
whether partnership property constitutes
unrealized receivables or inventory items or
whether a transfer constitutes a section
751(a) exchange, the partnership may file
Form 8308 to avoid the risk of incurring a
penalty for failure to file.

When to file. Generally, file Form 8308 as
an attachment to Form 1065 or Form
1065-B for the tax year of the partnership
that includes the last day of the calendar
year in which the section 751(a) exchange
took place. Form 8308 is due at the time
for filing the partnership return, including
extensions.

If, however, a partnership is notified of a
section 751(a) exchange after it has filed
its partnership return, file Form 8308
separately, within 30 days of notification,
with the service center where Form 1065
or Form 1065-B was filed.

Copies of Form 8308 to be furnished to
transferor and transferee. All
partnerships required to file Form 8308
must furnish a copy of the form to each
transferor and transferee by January 31 of
the year following the calendar year in
which the section 751(a) exchange
occurred or, if later, 30 days after the
partnership has notice of the exchange.

If the partnership does not know the
identity of the beneficial owner of an
interest in the partnership, the record
holder of the interest is treated as the
transferor or transferee.

Cat. No. 62503

Form 8308 (Rev. 9-2017)



SCHEDULE C i . .
(Form 1065) Additional Information for Schedule M-3 Filers

(Rev. December 2014) » Attach to Form 1065. See separate instructions.
Department of the Treasury . L . . .
Internal Revenue Service » Information about Schedule C (Form 1065) and its instructions is at www.irs.gov/form1065.

OMB No. 1545-0123

Name of partnership Employer identification number
Black Coal Industries LLC 00-2000007
Yes | No

1 At any time during the tax year, were there any transfers between the partnership and its partners subject to the
disclosure requirements of Regulations section 1.707-8? . . . . . . . . . . . . . . . . . . . v

2 Does any amount reported on Schedule M-3, Part I, lines 7 or 8, column (d), reflect allocations to this partnership
from another partnership of income, gain, loss, deduction, or credit that are disproportionate to this partnership’s
share of capital in that partnership or its ratio for sharing other items of that partnership? . . . . . . . . v

3 At any time during the tax year, did the partnership sell, exchange, or transfer any interest in an intangible asset to
a related person as defined in sections 267(b) and 707(0)(1)? . . . . . . . . . . . . . . . . . . v

4 At any time during the tax year, did the partnership acquire any interest in an intangible asset from a related
person as defined in sections 267(b) and 707(b)(1)? . . . . . . . . . . . . . . . . . . ... v

5 At any time during the tax year, did the partnership make any change in accounting principle for financial
accounting purposes? See instructions for a definition of change in accounting principle . . . . . . . . v

6 At any time during the tax year, did the partnership make any change in a method of accounting for U.S. income
tax purposSes? . . . . . ..o oo oo e s e e e e e e v

For Paperwork Reduction Act Notice, see the Instructions for Form 1065. Cat. No. 49945S Schedule C (Form 1065) (Rev. 12-2014)



[ ] CORRECTED

[ ] PUBLICLY TRADED PARTNERSHIP

Black Coal Industries LLC
100 Main St
Anytown, WV 25001

PARTNERSHIP’S name, street address, city, state, and ZIP code.

1 Taxable income (loss) from
passive activities

52,635

2 Taxable income (loss) from
other activities

OMB No. 1545-0123

Schedule K-1

Partner’s Share
of Income (Loss)
From an Electing

Large Partnership

Do NOT Cut or Separate Forms on This Page

19,274 (Form 1065-B)
PARTNERSHIP’S Employer I.D: number [ PARTNER’S identifying number 3 Qualified dividends Copy A
00-2000007 000-70-0001 For
Internal Revenue
PARTNER’S name 4a Net capital gain (loss) from | 4b Net capital gain (loss) Service Center
passive activities from other activities
Bubba Christmas
File with Form 1065-B.
Street address (including apt. no.) 5 Net passive AMT adjustment | 6 Net other AMT adjustment
200 Main St For Paperwork
7 General credits 8 Low-income housing credit Reduction Act
Notice and
instructions for
City, state, and ZIP code 9 Other completing this
form, see the
Anytown, WV 25001 2017 Instructions
for Form 1065-B,
Partner’s share of liabilities: U.S. Return of
a  Nonrecourse . $ 52,635 Income for EIect_ing
B ) S Tt Large Partnerships.
b Qualified nonrecourse financing . $
¢ Other. . . . . . . . . $
Schedule K-1 (Form 1065-B) Cat. No. 25437H IRS.gov/Form1065B Department of the Treasury - Internal Revenue Service



[ ] CORRECTED

[ ] PUBLICLY TRADED PARTNERSHIP

Black Coal Industries LLC
100 Main St
Anytown, WV 25001

PARTNERSHIP’S name, street address, city, state, and ZIP code.

1 Taxable income (loss) from
passive activities

52,635

2 Taxable income (loss) from
other activities

OMB No. 1545-0123

Schedule K-1

Partner’s Share
of Income (Loss)
From an Electing

Large Partnership

Do NOT Cut or Separate Forms on This Page

19,274 (Form 1065-B)
PARTNERSHIP’S Employer I.D: number [ PARTNER’S identifying number 3 Qualified dividends Copy A
00-2000007 000-70-1001 For
Internal Revenue
PARTNER’S name 4a Net capital gain (loss) from | 4b Net capital gain (loss) Service Center
passive activities from other activities
Bubba Christmas
File with Form 1065-B.
Street address (including apt. no.) 5 Net passive AMT adjustment | 6 Net other AMT adjustment
200 Main St For Paperwork
7 General credits 8 Low-income housing credit Reduction Act
Notice and
instructions for
City, state, and ZIP code 9 Other completing this
form, see the
Anytown, WV 25001 2017 Instructions
for Form 1065-B,
Partner’s share of liabilities: U.S. Return of
a  Nonrecourse . $ 52,635 Income for EIect_ing
B ) S Tt Large Partnerships.
b Qualified nonrecourse financing . $
¢ Other. . . . . . . . . $
Schedule K-1 (Form 1065-B) Cat. No. 25437H IRS.gov/Form1065B Department of the Treasury - Internal Revenue Service



[ ] CORRECTED

[ ] PUBLICLY TRADED PARTNERSHIP

Black Coal Industries LLC
100 Main St
Anytown, WV 25001

PARTNERSHIP’S name, street address, city, state, and ZIP code.

1 Taxable income (loss) from
passive activities

114,749

2 Taxable income (loss) from
other activities

OMB No. 1545-0123

Schedule K-1

Partner’s Share
of Income (Loss)
From an Electing

Large Partnership

Do NOT Cut or Separate Forms on This Page

19,274 (Form 1065-B)
PARTNERSHIP’S Employer I.D: number [ PARTNER’S identifying number 3 Qualified dividends Copy A
00-2000007 000-70-0002 For
Internal Revenue
PARTNER’S name 4a Net capital gain (loss) from | 4b Net capital gain (loss) Service Center
passive activities from other activities
Bronco Juno
File with Form 1065-B.
Street address (including apt. no.) 5 Net passive AMT adjustment | 6 Net other AMT adjustment
300 Main St For Paperwork
7 General credits 8 Low-income housing credit Reduction Act
Notice and
instructions for
City, state, and ZIP code 9 Other completing this
form, see the
Anytown, WV 25001 2017 Instructions
for Form 1065-B,
Partner’s share of liabilities: U.S. Return of
a Nonrecourse . $ 52,635 Income for EIect_ing
B ) ST Large Partnerships.
b Qualified nonrecourse financing . $
¢ Other. . . . . . . . . $
Schedule K-1 (Form 1065-B) Cat. No. 25437H IRS.gov/Form1065B Department of the Treasury - Internal Revenue Service



SCHEDULE M-3 Net Income (Loss) Reconciliation OMB No. 1545-0123

(Form 1065) for Certain Partnerships 2047
Department of the Treasury » Attach to Form 1065 or Form 1065-B.

Internal Revenue Service | » Go to www.irs.gov/Form1065 for instructions and the latest information.

Name of partnership Employer identification number
Black Coal Industries, LLC 00-2000007

This Schedule M-3 is being filed because (check all that apply):

A The amount of the partnership’s total assets at the end of the tax year is equal to $10 million or more.
B The amount of the partnership’s adjusted total assets for the tax year is equal to $10 million or more. If box B is checked,
enter the amount of adjusted total assets for the tax year 25,440,320 .
Cc The amount of total receipts for the tax year is equal to $35 million or more. If box C is checked, enter the total receipts for
the tax year 103,183,673 .
D [JAn entity that is-a reportable entity partner with respect to the partnership owns or is deemed to own an interest of 50
percent or more in the partnership’s capital, profit, or loss, on any day during the tax year of the partnership.
Name of Reportable Entity Partner Identifying Number Maximum Percentage Owned or
Deemed Owned
E [] Voluntary Filer.
Financial Information and Net Income (Loss) Reconciliation
1a Did the partnership file SEC Form 10-K for its income statement period ending with or within this tax year?
[] Yes. Skip lines 1b and 1¢ and complete lines 2 through 11 with respect to that SEC Form 10-K.
No. Go to line 1b. See instructions if multiple non-tax-basis income statements are prepared.
b Did the partnership prepare a certified audited non-tax-basis income statement for that period?
Yes. Skip line 1c and complete lines 2 through 11 with respect to that income statement.
[] No. Go to line 1c.
¢ Did the partnership prepare a non-tax-basis income statement for that period?
[] Yes. Complete lines 2 through 11 with respect to that income statement.
[] No. Skip lines 2 through 3b and enter the partnership’s net income (loss) per its books and records on line 4a.
2  Enter the income statement period: Beginning o1 / 01 / 2017 Ending 12 / 31 / 2017
3a Has the partnership’s income statement been restated for the income statement period on line 2?
[] Yes. (If “Yes,” attach a statement and the amount of each item restated.)
No.
b Has the partnership’s income statement been restated for any of the five income statement periods immediately preceding the
period on line 2?
[] Yes. (If “Yes,” attach a statement and the amount of each item restated.)
No.
4a Worldwide consolidated net income (loss) from income statement source identified in Part |, line 1 4a 12,416,540
b Indicate accounting standard used for line 4a (see instructions).
1 GAAP 2 [J IFRS 3 [ Section 704(b)
4 [] Tax-basis 5 [ Other (Specify) »
5a Net income from nonincludible foreign entities (attach statement) . . . . . o 5a )
b Net loss from nonincludible foreign entities (attach statement and enter as a posmve amount) o 5b
6a Net income from nonincludible U.S. entities (attach statement) . . . . . e 6a )
b Net loss from nonincludible U.S. entities (attach statement and enter as a posmve amount) o 6b
7a Net income (loss) of other foreign disregarded entities (attach statement) . . . . . . . . . . 7a
b Netincome (loss) of other U.S. disregarded entities (attach statement) . . . . . . . . . 7b
8 Adjustment to eliminations of transactions between includible entities and nonincludible entities
(attach statement) . . . . . e 8
9 Adjustment to reconcile income statement perlod to tax year (attach statement) e 9
10  Other adjustments to reconcile to amount on line 11 (attach statement) . . . . . A 10
11 Net income (loss) per income statement of the partnership. Combine lines 4a through 10 . 11 12,416,540
Note: Part |, line 11 must equal Part Il, line 26, column (a) or Schedule M-1, line 1 (see instructions).
12  Enter the total amount (not just the partnership’s share) of the assets and liabilities of all entities included or removed on the following lines:
Total Assets Total Liabilities
a Included on Part |, line 4 20,440,320 7,373,780
b Removed on Part |, line 5
¢ Removed on Part |, line 6
d Included on Part |, line 7

For Paperwork Reduction Act Notice, see the instructions for your return. Cat. No. 39669D Schedule M-3 (Form 1065) 2017



Schedule M-3 (Form 1065) 2017

Page 2

Name of partnership
Black Coal Industries, LLC

Employer identification number
00-2000007

Reconciliation of Net Income (Loss) per Income Statement of Partnership W

Return

th Income (Loss) per

Income (Loss) ltems

Attach statements for lines 1 through 10.

1 Income (loss) from equity method foreign corporations
2  Gross foreign dividends not previously taxed
3 Subpart F, QEF, and similar income inclusions
4  Gross foreign distributions previously taxed
5 Income (loss) from equity method U.S. corporations
6 U.S. dividends N O B
7  Income (loss) from U.S. partnerships .
8 Income (loss) from foreign partnerships .
9 Income (loss) from other pass-through entities
10 Items relating to reportable transactions .
11 Interest income (see instructions) .
12  Total accrual to cash adjustment
13  Hedging transactions .
14  Mark-to-market income (loss)
15  Cost of goods sold (see instructions) .
16  Sale versus lease (for sellers and/or lessors)
17  Section 481(a) adjustments .
18 Unearned/deferred revenue . e
19  Income recognition from long-term contracts
20 Original issue discount and other imputed interest
21a Income statement gain/loss on sale, exchange,
abandonment, worthlessness, or other disposition of
assets other than inventory and pass-through entities
b Gross capital gains from Schedule D, excluding
amounts from pass-through entities e
¢ Gross capital losses from Schedule D, excluding
amounts from pass-through entities, abandonment
losses, and worthless stock losses L.
d Net gain/loss reported on Form 4797, line 17,
excluding amounts from pass-through entities,
abandonment losses, and worthless stock losses

e Abandonment losses . e

f Worthless stock losses (attach statement)

g Other gain/loss on disposition of assets other than inventory
22  Other income (loss) items with differences (attach statement)
23 Total income (loss) items. Combine lines 1 through
24 Total expense/deduction items. (From Part lll, line

31) (see instructions)
25  Other items with no differences e
26 Reconciliation totals. Combine lines 23 through 25

(a) (b) (c) (d)
Income (Loss) per Temporary Permanent Income (Loss) per
Income Statement Difference Difference Tax Return
)
(3,491,348) 985,620 (2,505,728)
15,907,888 15,907,888
12,416,540 985,620 13,402,160

Note: Line 26, column (a), must equal Part I, line 11, and column (d) must equal Form 1065, Analysis of Net Income (Loss), line 1.

Schedule M-3 (Form 1065) 2017



Schedule M-3 (Form 1065) 2017

Page 3

Name of partnership
Black Coal Industries, LLC
Reconciliation of Net Income (Loss) per Income Statement of Partnership With Income (Loss) per

Employer identification number
00-2000007

Return—Expense/Deduction Items

N =

(]

14
15

16

17

18

19
20

21
22
23a

24
25
26
27
28

29
30

31

Expense/Deduction ltems

State and local current income tax expense

State and local deferred income tax.expense

Foreign current income tax expense (other than
foreign withholding taxes)

Foreign deferred income tax expense

Equity-based compensation

Meals and entertainment .

Fines and penalties .
Judgments, damages, awards, and S|m|Iar costs .
Guaranteed payments

Pension and profit-sharing

Other post-retirement benefits .

Deferred compensation . R A
Charitable contribution of cash and tangible
property .

Charitable contrlbutlon of mtanglble property
Organizational expenses as per Regulations
section 1.709-2(a) .o
Syndication expenses as per Regulatlons

section 1.709-2(b) . T
Current year acquisition/reorganization investment
banking fees . .o e
Current year acqU|S|t|on/reorgan|zat|on legal and
accounting fees . .
Amortization/impairment of goodW|II .

Amortization of acquisition, reorganization, and
start-up costs .

Other amortization or |mpa|rment wrlte offs

Reserved . . .

Depletion— Oll&Gas .

Depletion—Other than Oil & Gas

Intangible drilling & development costs

Depreciation .

Bad debt expense . .

Interest expense (see |nstruct|ons) e
Purchase versus lease (for purchasers and/
or lessees) .o .

Research and development costs . o
Other expense/deduction items with differences
(attach statement) . . e e
Total expense/deduction |tems Combine lines 1
through 30. Enter here and on Part Il, line 24,
reporting positive amounts as negative and negative
amounts as positive

(a)
Expense per
Income Statement

(b)
Temporary
Difference

() (d)
Permanent Deduction per
Difference Tax Return

Schedule M-3 (Form 1065) 2017



	Scn 7 Cover Sheet TY2017
	Form 1065-B TY2017 Scen 7
	Form 1125-A TY2017 Scen 7
	Form 8308 TY2017 Scen 7
	Schedule C (Form 1065) TY2017 Scen 7
	Schedule K-1 F1065-B (1) TY2017 Scen 7
	Schedule K-1 F1065-B (2) TY2017 Scen 7
	Schedule K-1 F1065-B (3) TY2017 Scen 7
	Schedule M-3 (Form 1065) TY2017 Scen 7




Accessibility Report





		Filename: 

		f1065b-ats-scenario7-ty17.pdf









		Report created by: 

		



		Organization: 

		







[Enter personal and organization information through the Preferences > Identity dialog.]



Summary



The checker found problems which may prevent the document from being fully accessible.





		Needs manual check: 1



		Passed manually: 1



		Failed manually: 0



		Skipped: 1



		Passed: 27



		Failed: 2







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Passed manually		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Needs manual check		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Failed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Failed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Skipped		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Passed		Appropriate nesting










Back to Top

