QBI Flow Chart (continued)

Figure 2. Use this chart to determine if an item of income, gain, deduction, or loss is included in QBI.

11. Is the item an amount received for reasonable compensation
from an S corporation, an amount received as a guaranteed
payment, a payment received for services other than in a capacity
as a partner under section 707(a), or an amount with respect to
which a deduction is allowable to the taxpayer as a qualified tip
under section 224(a) for the taxable year?
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12. Is the item related to an SSTB?

No

Yes ¢

13. Is your taxable income at or below the threshold?

Yes
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14. Is your taxable income above the threshold and within the
phase-in range? If “Yes,” this item is partially includible in QBI. Use
Form 8995-A, instead, and complete Schedule A (Form 8995-A).
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