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This Issve at a Glance

Individual Income Tax Returns, 2004

by Michael Parisi and Scott Hollenbeck

Taxpayers filed 132.2 million individual income tax
returns for Tax Year (TY) 2004, an increase from the
130.4 million returns filed for TY 2003. The adjusted
gross income (AGI) less deficit reported on these returns
totaled $6.8 trillion, a 9.4-percent increase from the pre-
vious year. In constant dollars, this growth in AGI was
6.6 percent, the largest increase since 1998. Several
income items increased appreciably during 2004, in-
cluding net capital gain (less loss), dividends, and part-
nership and S corporation net income (less loss), which
increased 60.9 percent, 27.5 percent, and 24.4 percent,
respectively. Taxable income also showed a signifi-
cant increase, 11.2 percent from 2003, to $4.7 trillion.
Statutory income tax rates remained constant for 2004
following 3 consecutive years of being lowered. With
the large increase in taxable income and no reduction

in tax rates for 2004, total income tax rose 11.2 percent
to $832.0 billion. This was the first time in 4 years that
total income tax increased. For the second straight year,
the alternative minimum tax (AMT) showed a substan-
tial increase, $3.6 billion (37.6 percent), with 0.7 mil-
lion (31.3 percent) more taxpayers paying the AMT.

Integrated Business Data, 2003

by Kelly Luttrell, Patrice Treubert, and Michael Parisi
The Tax Year 2003 Integrated Business Data article
was developed to facilitate research on business issues
across organizational forms combining corporation

(C corporations and S corporations), partnership, and
nonfarm sole proprietorship data. All business filings
by corporations (C corporations and S corporations),
partnerships, and nonfarm sole proprietorships grew by
nearly 1.1 million between 2002 and 2003, to 27.5 mil-
lion. Nonfarm sole proprietorships displayed the larg-
est increase in number of filings, nearly 785 thousand,
from 18.9 million for 2002 to 19.7 million for 2003.
Overall, the number of business entities in real estate
and rental and leasing increased 5.7 percent from 2002
to 2.7 million. The number of partnerships in this sec-
tor grew by 8.2 percent to 1.1 million during Tax Year
2003, a faster growth than any other entity type. For
the first time, data for LLCs reporting as partnerships
and nonfarm sole proprietorships have been combined.
LLCs are a rapidly increasing entity type, representing
nearly 46.0 percent of all partnership filings and 1.1

percent of all nonfarm sole proprietorships. For Tax
Year 2003, some 220,615 single-member LLCs were
reported, and 1,091,502 partnerships were reported
as LLCs.

Partnership Returns, 2004

by Tim Wheeler and Nina Shumofsky

The number of partnerships increased 7.2 percent,
from 2,375,375 for Tax Year 2003 to 2,546,877 for Tax
Year 2004. The number of partners increased by 10.3
percent, from 14,108,458 for 2003 to 15,556,553 for
2004. Total partnership net income (loss) increased by
27.7 percent, from $301.4 billion for 2003 to $384.7
billion for 2004. Partnerships classified in finance and
insurance accounted for 36.5 percent of this increase.
Total receipts increased 16.2 percent, from $3.2 tril-
lion for 2003 to $3.7 trillion for 2004. Together, the
finance and insurance, manufacturing, and real estate
and rental and leasing sectors accounted for 63.3 per-
cent of the increase. The largest component increases
for total receipts were the following: $273.2 billion
for business receipts; $110.0 billion for net long-term
capital gains; and $47.9 billion for net section 1231
gains. Total assets of partnerships reporting balance
sheets increased 20.0 percent, from $9.7 trillion for
2003 to $11.6 trillion for 2004. The finance and insur-
ance sector accounted for 54.5 percent of the increase.
Partners classified as individuals received 33.7 percent
of the total allocated income (loss), while partners
classified as corporations received a 27.1-percent share.
Individuals who were limited partners were the largest
group of income recipients, receiving 23.0 percent of
all allocated income.

Private Foundations, Tax Year 2003

by Melissa Ludlum and Mark Stanton

The number of domestic private foundations that filed
Form 990-PF for Tax Year 2003 increased by 4.2
percent from the previous year, to 76,348. The fair
market value of total assets, after two years of decline,
increased by 15.0 percent to $475.0 billion for Tax
Year 2003. After declining for 3 consecutive tax years,
revenue received also increased, with foundations
receiving 74.2 percent more revenue for Tax Year 2003
than 2002. However, reported contributions, gifts, and
grants distributed were just 1.4 percent larger than for
the previous year. Private foundations are exempt from
income tax, but must report and pay excise taxes under
Internal Revenue Code sections 4940 through 4945.
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For Tax Year 2003, domestic private foundations report-
ed nearly $332.6 million in excise tax liability.

Charities and Other Tux-Exempt Organizations,
2003

by Paul Arnsberger

For Tax Year 2003, nonprofit charitable organizations
(excluding private foundations) tax-exempt under sec-
tion 501(c)(3) reported $1.9 trillion in total assets and
$1.1 trillion in revenue. The number of returns filed by
these organizations was 263,353, including both Form
990 and the shorter Form 990-EZ filers.

Program service revenue, the fees received for
the programs conducted in support of the purposes
for which the tax exemptions under section 501(c)(3)
were granted, was $754.6 billion for Tax Year 2003. It
represented more than two-thirds of the total revenue
reported by charitable organizations. Contributions,
gifts, and grants increased to $230.0 billion, 7.2 percent
more than for 2002. This source of revenue accounted
for more than one-half of the total revenue of organiza-
tions with asset holdings of less than 1 million dollars,
but for a much smaller share of the total revenue of the
larger organizations. Expenses rose by 8.0 percent over
those reported in 2002, to $1.0 trillion.

Using the National Taxonomy of Exempt Entities
codes (which classify organizations by institutional
purpose and major programs and activities), health care
was the predominant major category, accounting for
39.0 percent of assets and 57.0 percent of total revenue
reported by nonprofit charitable organizations.

Tax-Exempt Bonds, 2003-2004

by Cynthia Belmonte

State and local governmental units issued over $872.3
billion of tax-exempt bonds during Calendar Years 2003
and 2004. A total of $354.0 billion of Governmental
bonds were issued in 2003--the highest issuance volume
to date and a 4.1-percent increase over 2002. For 2004,
Governmental bond issuance fell to $330.4 billion. A
total of $94.0 billion of tax-exempt private activity
bonds were issued in 2003 and 2004, which represented
no significant change over the $93.0 billion issued

in 2002.

The proceeds of tax-exempt Governmental bonds
help finance essential public projects. More than half
of the dollar volume of all long-term Governmental
bonds issued during 2003 and 2004 were to finance

projects related to education, utilities, and transporta-
tion. Proceeds of tax-exempt private activity bonds are
used and secured by private entities and sources. For
2003 and 2004, about 72.0 percent of long-term tax-
exempt private activity bond proceeds were attributable
to qualified mortgage bonds, residential rental bonds,
and bonds issued to benefit Internal Revenue Code sec-
tion 501(c)(3) tax-exempt organizations. Data on the
distribution of both Governmental and private activ-
ity tax-exempt bond issues, including detail by bond
purpose, State of issue, and size of issue, are presented
in this article.

Corporate Foreign Tax Credit, 2002

Data Release

For Tax Year 2002, U.S. corporations claimed $42.4

billion in foreign tax credits. Corporations claiming
a foreign tax credit paid $121.5 billion in worldwide

income taxes on $343.9 billion in worldwide income.
Of these amounts, 34.1 percent ($41.5 million) of the
taxes and 46.8 percent ($160.9 million) of the income
were derived from foreign sources.

SOl Advisory Panel Meets (—

The Statistics of Income (SOI) !:!_ "I ! ]":
Advisory Panel met on October | P

27 at the Heritage Foundation e

in Washington, DC. SOI Di- : I '
rector Tom Petska, along with J_ L
more than 90 attendees and

panel members, all shared a productive day of work-

ing together to better understand the needs of the Panel
and public, as well as learning about new and recurring
research initiatives of the SOI staff.

The attendees were from a variety of places includ-
ing Research, Analysis, and Statistics, SOI, Office of
Tax Analysis (OTA), Federal Reserve Board, Urban
Institute, Heritage Foundation, Census Bureau, Bureau
of Economic Analysis, Investment Company Institute,
National Bureau of Economic Research, Joint Eco-
nomic Committee, Government Accountability Office,
Mathematica, IBM, Canada Revenue Agency, Ernst
and Young, USA4 Today, Rutgers University, University

of Connecticut, Carnegie-Mellon University, Carleton
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College, PricewaterhouseCoopers, and California Fran-
chise Tax Board.

The day began with three subject-matter presenta-
tions, all making use of individual income tax panel
data. The first was entitled “Creativity and Compro-
mise: Constructing a Panel of Income and Estate Tax
Data for Wealthy Individuals” from Barry Johnson and
Lisa Schreiber. The second and third presentations
were “The 1999-2003 Individual Income Tax Return
Panel: A First Look at the Data and Estimating the
Elasticity of Taxable Income Using Panel Data,” pre-
sented by Michael Weber (SOI) and Brad Heim (OTA),
respectively. Mike’s paper made use of the new 1999-
based “edited” panel, while the other papers used data
from the 1987-forward “family panel.” These papers
were discussed by SOI Advisory Panel members Jenny
Wabhl, Lin Smith, and Dan Feenberg, who provided use-
ful comments about how the papers could be improved
and extended.

After a break, there was a general discussion led
by Ralph Rector and Diane Lim Rogers on what kinds
of tabulations from panel data SOI should produce for
public use. Panel members and other attendees talked
about how to convey information about year-to-year
variation in a table, and about the tradeoff between
providing a rich set of information about income vari-
ability cross-tabulated by age and other demographic
characteristics, and providing user-friendly tables for
less experienced users. Panel members also discussed
how to choose among various research proposals, given
that there are many interesting questions that can be ad-
dressed with panel data but limited SOI resources.

Next, Barry Johnson spoke with attendees about the
dynamic tables tool currently being tested on the Tax
Stats Web site. Barry summarized usage statistics and
then solicited feedback from Panel members to aid SOI
in determining whether to fund a permanent tool, and
if so, what improvements to make. While some Panel
members would choose other projects over funding
dynamic tables, most members agreed that the tool was
likely to be very useful for public data users and should
be continued.

The luncheon address was by Paul Overberg,
database editor at USA Today. Mr. Overberg shared
his ideas of how to make statistics more user-friendly
and how to engage an audience using statistics. For
example, Mr. Overberg spoke about the importance of
layering statistical presentations to provide simple but
complete graphs for casual users, then tables and article

for more experienced users, and more complex datasets
for power users.

Ron Naylor continued the afternoon with a presen-
tation outlining “Strategic Planning at Canada Revenue
Agency’s Statistics Division.” Two more subject-
matter reports followed entitled, “Factors in Estates’
Utilization of Special Provisions for Small and Closely-
Held Businesses” by Brian Raub and Martha Gangi
and “Overview of IRS Taxpayer Compliance Burden
Models” by Wu-Lang Lee and Michael Sebastiani. The
final discussants of the day were Len Burman and Bob
Strauss.

SOl Staff Participate in NTA’s 99th Annual
Conference on Taxation

Seven members of Research, Anal-
ysis, and Statistics (RAS) attended
the annual meeting of the National
Tax Association (NTA), held on
November 16-18 in Boston. Janet
McCubbin (Special Studies Branch)
organized and moderated the session “Tax Benefits and
Administrative Burdens, Recent Research from the
Internal Revenue Service,” featuring three RAS papers.
Martha Gangi and Brian Raub (Special Studies Branch)
presented “Factors in Estates’ Utilization of Special Tax
Provisions for Family-Owned Farms and Closely Held
Businesses.” This paper extends Martha and Brian’s
Summer 2006 SO! Bulletin article by using a logistic
regression model to examine the probability that an
estate used special use valuation, Qualified Family
Owned Business Interest deduction or deferral provi-
sions, given the size and composition of the estate and
demographic characteristics of the decedent.

Matthew Scoffic (Corporation Statistics Branch)
presented “Corporation Life Cycles: Examining At-
trition Trends and Return Characteristics in Statistics
of Income Cross Sectional 1120 Samples.” Matt ex-
amines the filing behavior and return characteristics of
corporations selected for the 1993 SOI sample, over the
period of Tax Years 1993-2003. Returns can drop out
of the SOI sample because the sampling criteria change,
because the firm shrinks in size becoming subject to
lower sampling rates, or because the firm ceases to exist
or stops filing for another reason. Matt finds that most
returns that dropped out of the SOI sample also dropped
out of the filing population. Larger, older corporations
were more likely to be in the SOI sample for at least 8
years than were other firms.




Bulletin Board

Michelle Chu (RAS, Office of Research) and
Melissa Kovalick (RAS) presented “An Analysis of the
Free File Program.” The paper describes the evolution
of the program since its inception in 2003, and uses
survey and tax return data to examine the characteristics
of Free File users and satisfaction with the program.
They find that Free Filers tend to be young and single,

in the previous year; but 17 percent had filed a paper
return for TY 2004, and 18 percent had not filed at all
for TY 2004. Thus, Free Filing appears to contribute to
the overall increase in electronic filing. Tax Year 2005
survey data indicate that users like the program, with 94
percent of respondents indicating that they would use
Free File again. Marsha Blumenthal, University of St.
Thomas, provided helpful comments on all three papers
and praised the authors for undertaking interesting and
challenging research.

Methodology Report Published
SOI published the newest re-
port in the IRS Methodology
Report series, Special Stud-
ies in Federal Tax Statistics:
2005. The volume includes
selected papers presented at
the 2005 Annual Meetings
of the American Statistical
Association (ASA) held in
Minneapolis, MN, in August
2005 (nine papers), and at
the annual conference of the
National Tax Association in Miami, FL, in November
2005 (five papers). The report has been divided into
seven areas of interest: new research from the IRS; cor-
porate tax issues: book-tax differences and measuring
tax avoidance; behavioral responses to corporate taxa-
tion; issues in quantifying measurement error; interest-
ing methodological topics related to Internal Revenue
Service tax statistics; estate and personal wealth sample
design; and IRS area-to-area migration data. Printed
copies are available from SOI’s Statistical Information
Services Office at (202) 874-0410. The papers are also

Slndiadbcs:
2005

 STATISTICS OF INCOME

accessible online at http://www.irs.gov/taxstats/
productsandpubs/article/0,,id=163302.html.

For ordering instructions or questions regarding
this and any other SOI data, fax the SOI Statistical In-
formation Services office at (202) 874-0964, or e-mail
at sis@irs.gov.

tend have lower incomes, and tend to receive refunds. .
Most TY 2005 Free Filers had also filed electronically Upcoming Features

The following articles or data releases are tentatively
planned for inclusion in the Winter 2006-2007 issue of
the Statistics of Income Bulletin scheduled to be pub-
lished in March 2007:

(J Individual Income Tax Returns, Preliminary,
2005;

Individual Income Tax Rates and Tax Shares,
2004,

Farm Proprietorship Returns, 1998-2004;
Split-Interest Trusts, Filing Year 2005;

Unrelated Business Income Tax Returns, 2003;
and

O Projections, 2007-2013.

auaa a

Rt s e Public Release of SOI Information

The following table, “Goals for Public Release of SOI
Information,” presents SOI’s goals for completing the
major statistical programs now being processed. Includ-
ed is the month projected for release of the final results,
in advance of publication, upon request. The table also
gives critical dates preceding release dates for the final
statistics, in order to clarify some of the operating con-
straints that explain why we release data when we do.

Overall, SOI is an annual program, and many data
requirements remain the same from year to year. Other
requirements do change because the tax laws change,
and the needs of the tax policymakers in the Treasury
Department and the Congressional Joint Committee
on Taxation change. In addition, there are sometimes
revisions to the program dictated by resource constraints
and by changes in the system of administrative process-
ing of tax returns on which the SOI samples depend.

We will make every effort to meet these release
dates in order to provide you, the public, with timely
and accurate data.
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Goals for Public Release of SOI Information

Close of filing period--

With extensions of

Close of sampling

Tentative release

Statistics of Income program and year End of tax year Regular time period date for final data
(1) ) (3) 4 (5)

Individual income tax returns:

2005..... ] December 2005 April 2006 October 2006 December 2006 August 2007

2008.......eeeeeeieee e December 2006 April 2007 August 2007 December 2007 August 2008
Nonfarm sole proprietorships:

2005.... December 2005 April 2006 October 2006 December 2006 August 2007

2006.... December 2006 April 2007 August 2007 December 2007 August 2008
Partnerships:

2005..... e December 2005 April 2006 October 2006 December 2006 July 2007

2008, December 2006 April 2007 October 2007 December 2007 July 2008
Corporations: [1]

2004 June 2005 September 2005 March 2006 June 2006 March 2007

2005, June 2006 September 2006 March 2007 June 2007 March 2008
Corporation foreign tax credit: [2]

2004.... June 2005 September 2005 March 2006 June 2006 October 2007

2005.... June 2006 September 2006 March 2007 June 2007 October 2008
Controlled foreign corporations: [2]

2004 June 2005 September 2005 March 2006 June 2006 October 2007
Tax-exempt organizations:[3]

2004 e November 2005 April 2006 October 2006 December 2006 August 2007

2005..... ] November 2006 April 2007 October 2007 December 2007 August 2008
Private foundations: [3]

2004.... November 2005 April 2006 October 2006 December 2006 August 2007

2005.... November 2006 April 2007 October 2007 December 2007 August 2008
Tax-exempt organization

unrelated business income: [3]

2004 e November 2005 April 2006 October 2006 December 2006 September 2007

2005.... e November 2006 April 2007 October 2007 December 2007 September 2008
Estate tax returns:

2006.... [4] [4] [4] December 2006 October 2007

2007.... [4] [4] [4] December 2007 October 2008
Split-interest trusts:

2004 e [5] 5] 5] December 2006 October 2007

2005, [5] [5] [5] December 2007 October 2008
Gift tax returns:

2004.... [4] [4] [4] December 2005 October 2007

2005.... [4] [4] [4] December 2006 October 2008

[1] Corporation statistics for 2004 represent accounting periods ended July 2004 through June 2005. Study Year 2005 is similarly defined.
[2] Data for 2004 represent accounting periods ending July 2004 through June 2005. Data for Study Year 2005 are similarly defined.

[3] Data for 2004 represent tax years ending between December 2004 and November 2005. Study Year 2005 is similarly defined.

[4] Estate tax and gift tax return statistics are processed on a filing-year, rather than on a year-of-death or gift-year (tax-year) basis. At a later stage (not shown here),

the underlying data from several filing years are combined by year of death or gift year, respectively.

[5] Split-interest trust statistics are processed on a filing-year rather than a tax-year basis.




Revisions to the Spring 2006 Issue

Split-Interest Trusts, Filing Year 2004

On pages 168 and 170 of the Spring 2006 SOI Bulletin:

In Figure B, as well as in the related text, the paid and unpaid preparer categories were mislabeled. The cor-
rected figure and related text are presented below.

A paid preparer completed 68.7 percent of returns filed in 2004. However, the trustee type may indicate the
presence of a professional preparer even when the return does not indicate a paid preparer. Of those returns which
did not indicate a paid preparer, 64.5 percent reported financial institutions or charities as the trustee. When enti-
ties such as these are acting as trustee, it is likely that the return was professionally prepared even if a paid preparer
did not sign the return. Charitable lead trusts (CLTs) were the type of trust most likely to be completed by a paid
preparer; in 2004, only 17.1 percent of returns filed for CLTs were not completed by a paid preparer. Pooled income
funds were the type of trust least likely to be completed by a paid preparer. Trusts with the grantor acting as trustee
were the most likely to utilize a paid preparer. Returns reporting charities acting as trustee were the least likely to be
prepared by a paid preparer.

Utilization of Paid Preparers and Distribution of Trustee Type, by Type of Trust, Filing Year 2004

All Chantablg remainder Chantablg remainder Charitable lead trust Pooled income fund
Type of trustee/ annuity trust unitrust
preparer status
Number Percent Number Percent Number Percent Number Percent Number Percent
()] 2 (3) “4) (5) (6) ) (8) ) (10)
All returns.........coeeevverreenennnnd 123,205 100.0 22,626 100.0 93,329 100.0 5,658 100.0 1,591 100.0
Grantor or beneficiary........... 32,115 26.1 2,236 9.9 28,949 31.0 850 15.0 *80 *5.0
Other individual 5,721 4.6 655 2.9 3,941 4.2 1,124 19.9 - -
Financial institution... 19,930 16.2 3,644 16.1 14,735 15.8 913 16.1 638 401
Charity 33,262 27.0 9,802 43.3 22,905 245 *94 1.7 461 29.0
Other entity .. 32,178 26.1 6,289 27.8 22,800 244 2,677 47.3 412 25.9
Paid preparer 2. 84,581 68.7 12,359 54.6 66,762 71.5 4,690 82.9 771 48.5
Grantor or beneficiary.. 30,409 24.7 2,162 9.6 27,395 29.4 772 13.6 80 5.0
Other individual........ 5,242 4.3 534 24 3,605 3.9 1,104 19.5 - -
Financial institution 8,757 71 1,403 6.2 6,606 71 497 8.8 251 15.8
Charity............... 19,531 15.9 4,410 19.5 14,701 15.8 *70 *1.2 350 22.0
Other entity * 20,642 16.8 3,850 17.0 14,455 15.5 2,246 39.7 91 5.7
Unpaid preparer.........c..coceeuene 38,624 31.3 10,268 45.4 26,568 28.5 968 171 820 51.5
Grantor or beneficiary.. . 1,706 14 74 0.3 1,554 1.7 *78 *1.4 -- --
Other individual...................., 478 0.4 *122 *0.5 336 0.4 20 0.4 - -
Financial institution... 11,173 9.1 2,241 9.9 8,129 8.7 415 7.3 387 243
Charity............... . 13,730 111 5,392 23.8 8,203 8.8 *24 *0.4 111 7.0
Other entity ' 11,537 9.4 2,439 10.8 8,345 8.9 431 7.6 322 20.2

* Estimate should be used with caution because of the small number of sample returns on which it is based.
* Other entities include trusts and noncharitable organizations.
2 The presence of a paid preparer is indicated on Form 5227 by the completion of the paid preparer section found on page 4 of the return.




Individval Income Tax Returns, 2004

by Michael Parisi and Scott Hollenbeck

come tax returns for Tax Year (TY) 2004, an

increase from the 130.4 million returns filed
for TY 2003. The adjusted gross income (AGI)
less deficit reported on these returns totaled $6.8
trillion, a 9.4-percent increase from the previous
year. In constant dollars, this growth in AGI was
6.6 percent, the largest increase since 1998. Several
income items increased appreciably during 2004,
including net capital gain (less loss), dividends, and
partnership and S corporation net income (less loss),
which increased 60.9 percent, 27.5 percents and 24.4
percent, respectively. Taxable income also showed a
significant increase, 11.2 percent from 2003, to $4.7
trillion. Statutory income tax rates remained con-
stant for 2004 following 3 consecutive years of being
lowered. With the large increase in taxable income
and no reduction in tax rates for 2004, total income
tax rose 11.2 percent to $832.0 billion. This was the
first time in 4 years that total income tax increased.
For the second straight year, the alternative minimum
tax (AMT) showed a substantial increase, $3.6 bil-
lion (37.6 percent), with 0.7 million (31.3 percent)
more taxpayers paying the AMT.

Itemized deductions were claimed on 35.0 per-
cent of all returns filed and represented 64.0 percent
of the total deductions amount. Taxes paid, the larg-
est itemized deduction (35.0 percent of the total),
increased 16.6 percent to $362.6 billion. This in-
crease was partially attributable to a change in tax
law, which allowed a taxpayer to deduct State and
local general sales taxes instead of State and local
income taxes as an itemized deduction on Schedule
A. A total of 11.2 million taxpayers claimed this new
deduction for a total of $17.5 billion.

T axpayers filed 132.2 million individual in-

Adjusted Gross Income and Selected Sources
of Income

As shown in Figure A, adjusted gross income (AGI)
increased 9.4 percent to almost $6.8 trillion for
2004. The largest component of AGI, salaries and
wages, increased 5.8 percent from $4.6 trillion to
$4.9 trillion. With larger increases in other compo-

Michael Parisi and Scott Hollenbeck are economists with
the Individual Returns Analysis Section and Individual Re-
search Section. This article was prepared under the direc-
tion of Jeff Hartzok, Chief of Individual Returns Analysis,
and Carl Greene, Chief of Individual Research.

nents of AGI, the share of salaries and wages in AGI
decreased to 72.5 percent for 2004, down from 74.9
percent for 2003. The positive component of AGI
that had the largest percentage increase was net capi-
tal gain (less loss). As shown in Figure B, $473.7
billion of net capital gain (less loss) were realized for
2004, about 60.9 percent more than for 2003. Net
capital gain (less loss) reached the highest level since
2000 ($630.5 billion).

Several other components of AGI increased for
2004, including ordinary dividends, and partnership
and S corporation net income (less loss) which had
the second and third largest percentage increases,
increasing by 27.5 percent and 24.4 percent, respec-
tively. The next largest increase was for taxable
Individual Retirement Account (IRA) distributions,
which increased by 15.1 percent to $101.7 billion.
Taxable Social Security benefits, taxable pensions
and annuities, and business or profession net income
(less loss) rose by 13.0 percent, 5.7 percent, and
7.6 percent, respectively. Taxable unemployment
income decreased by 25.6 percent to $32.7 billion.
Table 1 shows detailed information for the com-
ponents of AGI.

Losses

Total negative income includes net negative income
line items from individual income tax returns [1].
Total negative income, i.e., net loss, included in
AGI increased 8.7 percent to $303.5 billion for 2004
(Figure C). The increases to business or profession
net loss, farm net loss, total rental and royalty net
loss, and net operating loss combined accounted

for the majority of the $24.2-billion increase in net
loss for 2004 [2]. For 2004, the largest percentage
increase, 32.4 percent, in losses was for estate and
trust net losses. However, estate and trust net losses
only accounted for 0.5 percent of total net losses.
Net capital loss (12.0 percent) and sales of property
other than capital assets net loss (5.9 percent) were
the only two items to decrease [3]. Decreases in
these items for 2003 and 2004 followed a period of
increases from 1997 through 2002 [4].

Statutory Adjustments

Statutory adjustments, which are subtracted from to-
tal income in the computation of AGI, increased 12.0
percent to $98.0 billion for 2004 (Figure D). All of
the statutory adjustments increased for 2004, except




Individual Income Tax Returns, 2004

Adjusted Gross Income, Taxable Income, and Total Income Tax, Tax Years 2003 and 2004

[Number of returns is in thousands--money amounts are in millions of dollars]

2003 2004
Number Number Percentage
Item of Amount of Amount change
returns returns in amount
() 2 3 “) (5)
Adjusted gross income
(less deficit), 130,424 6,207,109 132,226 6,788,805 9.4
Exemptions [1].. 261,126 781,305 263,896 800,690 25
Taxable income.... 101,393 4,200,218 102,738 4,670,166 11.2
Total income tax 88,922 748,017 89,102 831,976 1.2
Alternative minimum tax.... 2,358 9,470 3,096 13,029 37.6

[1] The number of returns columns represent the number of exemptions.

Total and Selected Sources of Adjusted Gross Income, Tax Years 2003 and 2004

[Number of returns is in thousands--money amounts are in millions of dollars]

2003 2004
Item Number Number Change Percentage
of Amount of Amount in change in
returns returns amount amount
) ) ®) “4) ®) 6)

Adjusted gross income (less deficit) [1] 130,424 6,207,109 132,226 6,788,805 581,696 9.4
Salaries and wages 110,891 4,649,900 112,370 4,921,806 271,906 5.8
Taxable interest 59,459 127,160 57,606 125,474 -1,686 -1.3
Ordinary dividends, 30,475 115,141 30,687 146,839 31,698 275
Qualified dividends... 22,449 80,995 24,550 110,500 29,506 36.4
Business or profession net income (less loss).... 19,416 229,655 20,252 247,217 17,562 7.6
Net capital gain (less loss) ...... 22,985 294,354 25,267 473,662 179,308 60.9
Capital gain distributions [2]... 7,265 4,695 10,733 15,336 10,641 226.6
Sales of property other than capital assets, net gain (less loss) 1,754 -330 1,750 2,503 2,833 (Z)
Sales of property other than capital assets, net gain 799 8,139 858 10,473 2,335 28.7
Taxable Social Security benefits..............ccccociiiiiiiicccccccns 10,975 97,768 11,692 110,462 12,694 13.0
Total rental and royalty net income (less loss) [3] 9,564 29,227 9,751 27,384 -1,842 -6.3
Partnership and S corporation net income (less loss) 7,007 254,057 7,236 315,993 61,936 24.4
Estate and trust net income (less loss) 533 12,415 543 14,001 1,586 12.8
Farm net income (less loss) 1,997 -12,371 2,005 -13,239 -868 -7.0
Farm net income 592 7,473 589 7,371 -101 -1.4
Unemployment compensation 10,065 44,008 9,095 32,740 -11,268 -25.6
Taxable pensions and annuities 22,823 372,931 23,123 394,286 21,354 57
Taxable Individual Retirement Account distributions 8,612 88,336 8,914 101,672 13,337 15.1
Other net income (less loss) [4].. n.a. 21,289 n.a. 23,198 1,908 9.0
Gambling earnings 1,540 19,150 1,709 23,313 4,164 21.7

n.a. - Not available.

(Z ) Percent not calculated.

[1] Sources of adjusted gross income shown are not comprehensive and, therefore, do not add to total adjusted gross income.

[2] Includes both Schedule D and non-Schedule D capital gain distributions.

[3] Includes farm rental net income (less loss).

[4] Other net income (less loss) represents data reported on Form 1040, line 21, except net operating loss, the foreign-earned income exclusion, and gambling earnings.
See footnote 2 of Table 1.

for the student loan interest deduction, which de- $4,000. Second, a taxpayer was permitted to deduct
creased 0.3 percent. The 58.4-percent increase in the up to $2,000 if his or her AGI was higher than the
tuition and fees deduction to $10.6 billion was attrib- previous limit of $65,000 ($130,000 if married filing
utable to two changes in the law. First, there was an jointly) limit but not more than $80,000 ($160,000
increase in the maximum deduction from $3,000 to if married filing jointly). The largest statutory
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Sources of Net Losses Included in Adjusted Gross Income, Tax Years 2003 and 2004

Number of returns is in thousands--money amounts are in millions of dollars]

2003 2004
Iltem Number Number Percentage

of Amount of Amount change in

returns returns amount
(1) (2) (3) 4) (5)
Total net losse! n.a. 279,243 n.a. 303,458 8.7
Business or profession net loss. 4,973 38,927 5,194 43,007 10.5
Net capital loss [1] 12,808 28,952 11,513 25,492 -12.0
Net loss, sales of property other than capital assets 955 8,469 892 7,971 -5.9
Total rental and royalty net loss [2] 4,242 33,453 4,380 38,466 15.0
Partnership and S corporation net loss.... 2,553 78,972 2,498 82,697 4.7
Estate and trust net loss 33 1,084 36 1,436 324
Farm net loss 1,405 19,844 1,416 20,610 3.9
Net operating loss [3] 712 62,825 830 75,012 19.4
Other NELIOSS [4] .euveveeeieiieiieieeie st 290 6,718 359 8,768 30.5

n.a. - Not available.

[1] Includes only the portion of capital losses allowable in the calculation of adjusted gross income. Only $3,000 of net capital loss per return ($1,500 for married
filing separately) are allowed to be included in negative total income. Any excess is carried forward to future years.

[2] Includes farm rental net loss.
[3] See footnote 2 of this article for a definition of net operating loss.

[4] Other net loss represents losses reported on Form 1040, line 21, except net operating loss and the foreign-earned income exclusion.

NOTE: Detail may not add to totals because of rounding.

Statutory Adjustments, Tax Years 2003 and 2004

[Number of returns is in thousands--money amounts are in millions of dollars]

2003 2004
Item Number Number Percentage
of Amount of Amount change in
returns returns amount
(1) @ 3) @) )
Total statutory adjustment 30,382 87,576 32,154 98,047 12.0
Payments to an Individual Retirement Account.... 3,418 10,007 3,331 10,029 0.2
Educator expenses deduction 3,241 806 3,402 858 6.5
Moving expenses adjustment: 1,024 2,440 1,096 2,952 21.0
Student loan interest deduction 6,953 4,410 7,527 4,399 -0.3
Tuition and fees deduction.... 3,571 6,684 4,710 10,589 58.4
Self-employment tax deduction. 15,373 19,791 15,920 21,109 6.7
Self-employed health insurance deduction... 3,802 16,454 3,884 18,457 12.2
Payments to a self-employed retirement (Keogh) plan.... 1,209 17,796 1,201 19,296 8.4
Forfeited interest penalty. 736 150 780 210 39.7
Alimony paid N 587 7,520 574 8,470 12.6
Other adjustments [1]..........couieieieieeieiccei e n.a. 1,518 n.a. 1,677 10.5

n.a. - Not available.

[1] Includes foreign housing adjustment, Medical Savings Accounts deduction, certain business expenses of reservists, performing artists, etc., and other adjustments for 2003. For 2004,
other adjustments include these plus the health savings account deduction (90,857 returns totaling $190.7 million).

NOTE: Detail may not add to totals because of rounding.

adjustment was the self-employment tax deduction,
representing 21.5 percent of the total. This adjust-
ment increased 6.7 percent to $21.1 billion for 2004.
Payments to self-employed retirement (Keogh) plans
increased 8.4 percent to $19.3 billion, while the self-
employed health insurance deduction increased 12.2
percent to $18.5 billion. These were the second and

third largest statutory adjustments for 2004.

Tax law changes in 2004 created two new line
item adjustments: the health savings account (HSA)
adjustment and certain business expenses of reserv-
ists. The HSA adjustment is reported separately.
The expenses of reservists are reported together
with the expenses of performing artists and fee-
basis Government officials. Previously, the latter
two items were “write-in” items on Form 1040 (see
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the Changes in Law section of this article). Almost
91,000 taxpayers took the health savings account
adjustment, for a total of $0.2 billion, while the total
adjustment for reservists, performing artists, and fee-
basis Government officials was $0.3 billion.

Deductions

The total standard deduction claimed on 2004 in-
dividual income tax returns, i.e., the basic standard
deduction plus the additional standard deduction for
age or blindness, increased 0.9 percent to $560.9
billion (Figure E). Total deductions, the sum of the
total standard deduction and total itemized deduc-
tions (after limitation), increased by 7.0 percent

to just under $1.6 trillion. The number of returns
claiming a standard deduction decreased 0.7 percent
for 2004, accounting for 63.5 percent of all returns
filed. This decrease may be partially attributable to
a change in the law allowing individuals to deduct
State and local general sales taxes in lieu of deduct-
ing State and local income taxes if they itemized
their deductions for 2004. This may have contrib-

uted to some individuals itemizing rather than taking
the standard deduction (see the Changes in Law sec-
tion of this article). The average standard deduction
rose by $110 from the 2003 average to $6,676.

Statistics for returns with itemized deductions are
presented in Figure E and Table 3. Itemized deduc-
tions were claimed on 35.0 percent of all returns filed
and represented 64.0 percent of the total deductions
amount [5]. The average for total itemized deduc-
tions (after limitation) was $21,544, up $1,024 from
the average for 2003.

Total itemized deductions (before limitation)
increased for 2004 by 11.2 percent, and the num-
ber of taxpayers itemizing increased by 5.4 percent
from 2003 levels. Taxes paid, the largest itemized
deduction (35.0 percent of the total), increased 16.6
percent to $362.6 billion. This increase was partially
attributable to the change in tax law, which allowed
a taxpayer to deduct State and local general sales
taxes instead of State and local income taxes (cited
above) as an itemized deduction. The total State
and local tax deduction increased by 20.1 percent to

Selected Itemized Deductions and the Standard Deduction, Tax Years 2003 and 2004

[Number of returns is in thousands--money amounts are in millions of dollars]

2003 2004 Percentage change
Iltem Number Number Number
of Amount of Amount of Amount
returns [1] returns [1] returns [1]
Q)] (2) (3) 4 (5) (6)
Total itemized deductions before limitation 43,950 930,812 46,335 1,035,000 5.4 11.2
Medical and dental expenses after 7.5-percent AGI limitation.......... 8,678 56,007 9,531 61,503 9.8 9.8
Taxes paid [2] 43,062 310,897 46,009 362,609 6.8 16.6
State and local income taxes n.a. n.a. 33,516 202,306 n.a. n.a.
State and local general sales taxes n.a. n.a. 11,249 17,527 n.a. n.a.
Interest paid [3] 36,212 340,319 38,110 356,356 52 4.7
Home mortgage interest 35,797 325,192 37,692 340,476 53 4.7
Charitable contributions 38,627 145,702 40,623 165,564 5.2 13.6
Other than cash contributions 23,933 38,041 25,267 43,373 5.6 14.0
Casualty and theft losses. 90 1,605 185 3,510 106.3 118.8
Miscellaneous deductions after 2-percent AGI limitation................. 11,639 63,182 12,025 68,533 3.3 8.5
Gambling losses and other unlimited miscellaneous deductions...... 1,211 13,101 1,457 16,925 20.4 29.2
Itemized deductions in excess of limitation...............ccccceeieiiiiiiiiiies 5,221 28,947 5,724 36,762 9.6 27.0
Total itemized deductions after limitation 43,950 901,865 46,335 998,238 5.4 10.7
Total standard deduction 84,643 555,780 84,017 560,933 -0.7 0.9
Total deductions (after itemized deduction limitation)........................ 128,593 1,457,645 130,352 1,559,171 1.4 7.0

n.a.-Not available.

[1] Returns with no adjusted gross income are excluded from the deduction counts. For this reason, the sum of the number of returns with total itemized deductions and the
number of returns with total standard deduction is less than the total number of returns for all filers.
[2] Includes real estate taxes, personal property taxes, and other taxes not shown separately.
[3] Includes investment interest and deductible mortgage "points" not shown separately.
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$219.8 billion for 2004. The general sales tax de-
duction portion of this was claimed by 11.2 million
taxpayers, for a total of $17.5 billion. This repre-
sented about one-third of the increase from 2003.
Interest paid, the second largest itemized deduction,
increased 4.7 percent to $356.4 billion. The num-
ber of returns and the amount reported for the larg-
est component of the interest paid deduction, home
mortgage interest, increased by 5.3 percent and 4.7
percent, respectively, for 2004. Miscellaneous item-
ized deductions subject to a 2-percent of AGI floor,
including unreimbursed employee business expenses
and tax preparation fees, increased 8.5 percent to
$68.5 billion, while unlimited miscellaneous deduc-
tions (such as gambling losses) increased 29.2 per-
cent to $36.7 billion for 2004.

The third largest itemized deduction, charitable
contributions, increased 13.6 percent for 2004 to
$165.6 billion. About one fourth of these were from
noncash contributions, which increased 14.0 percent
for 2004. Itemized deductions for medical and dental
expenses in excess of 7.5 percent of AGI rose 9.8
percent to $61.5 billion for 2004. Although casualty
and theft losses represented the smallest component
of itemized deductions, they showed the largest
percentage increase in both number of taxpayers and
amount claimed for 2004. These increases could
have been partially attributable to four of the ten
costliest hurricanes in United States history occurring
in 2004 [6].

The AGI threshold for the limitation of itemized
deductions increased to $142,700 ($71,350 if married
filing separately) for 2004. Due to this limitation,
over 5.7 million higher-income taxpayers were un-
able to deduct $36.8 billion in itemized deductions,
27.0 percent more than for 2003.

Taxable Income and Total Income Tax

Taxable income, which is the result of AGI less
exemptions and deductions, rose 11.2 percent to $4.7
trillion for 2004 (Figure A). With the large increase
in taxable income and no reduction in tax rates (other
than the indexing of tax brackets) for 2004, total
income tax rose 11.2 percent to $832.0 billion. This
was the first time that total income tax increased
over the past 4 years. For the 3 years prior to 2004,
the Economic Growth and Tax Relief Reconciliation
Act of 2001 (EGTRRA) and the Jobs and Growth

Tax Relief Reconciliation Act of 2003 (JGTRRA)
lowered tax rates each year.

For the third year in a row, the alternative mini-
mum tax increased. For 2004, the increased AMT
liability increased by $3.6 billion, or 37.6 percent, to
$13.0 billion. The number of taxpayers with AMT
liability increased by 0.7 million, or 31.3 percent, to
3.1 million.

Average AGI reported on all 2004 individual
income tax returns was $51,342, and average taxable
income was $45,457 [7]. These amounts represent
increases of 7.9 percent and 9.7 percent, respectively,
from the 2003 amounts of $47,592 and $41,425.

Figure F shows that the average tax rate for 2004
(i.e., total income tax divided by AGI reported on all
returns, taxable and nontaxable) was 12.3 percent, an
increase of 0.2 percentage points from 12.1 percent
for 2003. Although the average tax rate went up 0.2
percentage points for all returns, every income-size
class greater than $1 had a lower average tax rate.
The declines in the average tax rate ranged from
0.1 percentage point (each class under $30,000) to
1.5 percentage points (in the $5 million under $10
million class). The overall average rate increased
despite this decline in each AGI class because in-
dividuals tended to move to higher income classes
which, in turn, faced higher tax rates. For example,
for 2004, the number of returns in every AGI class
of $30,000 or less decreased, while the number of re-
turns reporting AGls of $1 million or more increased
by 72.9 percent from 2003.

For 2004, average tax rates increased (up to 25.0
percent) as incomes went up to AGIs of $2 million
or less. For each class above this level, average tax
rates declined down to 21.1 percent for individuals
with $10 million AGI or more. The main reason
for this was that individuals in each class above $2
million or more tended to report long-term capital
gains (in excess of short-term losses) and quali-
fied dividends as higher percentages of their AGIs
than individuals in the lower AGI classes. For these
taxpayers, this income was taxed at a 15-percent rate
as opposed to a 35-percent rate for ordinary income.
For example, while individuals reporting AGI of $1.5
million under $2.0 million averaged 27.0 percent of
their incomes as capital gains and dividends, this
share increased in each succeeding class, reaching
51.8 percent for those individuals reporting AGI of
$10 million or more.
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Number of Returns, Adjusted Gross Income, Capital Gains and Dividends, and Total Income Tax,
by Size of Adjusted Gross Income, Tax Years 2003 and 2004

[Number of returns is in thousands--money amounts are in millions of dollars]

Size of adjusted gross income
T . Total $1 $10,000 $20,000 $30,000 $50,000 $100,000
ax year, item ota Under under under under under under under
$1 [1] $10,000 $20,000 $30,000 $50,000 $100,000 $200,000
(@) (2) (3) (4) (5) (6) 1) (8)
Tax Year 2004:
Number of returns............cceceveviiiinicencins 132,226 1,855 23,806 22,937 18,217 24,487 28,167 9,736
Capital gain plus dividends
subject to reduced rate 554,148 0 1,295 3,461 5,148 12,313 41,334 63,139
Adjusted gross income (less deficit) 6,788,805 -86,318 121,972 342,224 451,385 956,141 1,982,014 1,288,320
Total iINCOME taX.......cceveeeeiiieiiiiceeieserees 831,976 86 768 7,710 18,570 62,129 178,513 175,206
Capital gain plus dividends subject to
reduced rate as a percentage of
adjusted gross income (less deficit)............. 8.2 0.0 11 1.0 1.1 1.3 21 4.9
Tax as a percentage of adjusted gross
income (less defiCit).........coorrrnrrnnnnd 12.3 -0.1 0.6 23 4.1 6.5 9.0 13.6
Tax Year 2003:
Number of returns.........ccccceeevirenenenencens 130,424 1,814 24,201 23,296 18,373 24,410 26,915 8,879
Capital gain plus dividends
subject to reduced rate 358,815 0 929 3,309 4,159 10,045 32,429 46,156
Adjusted gross income (less deficit). 6,207,109 -80,478 124,216 346,619 455,093 952,294 1,886,634 1,170,180
Total income tax 748,017 79 853 8,155 19,310 64,373 178,509 163,342
Capital gain plus dividends subject to
reduced rate as a percentage of
adjusted gross income (less deficit)............. 5.8 [2] 0.7 1.0 0.9 1.1 1.7 3.9
Tax as a percentage of adjusted gross
income (less defiCit).........occoerreninnininnnn 121 [2] 0.7 24 4.2 6.8 9.5 14.0
Change in percentage points, tax as a
percentage of adjusted gross income ............ 0.2 13] -0.1 -0.1 -0.1 -0.3 -0.5 -0.4

Size of adjusted gross income--continued
$200,000 $500,000 $1,000,000 | $1,500,000 | $2,000,000 | $5,000,000 | $10,000,000

Tax year, item

under under under under under under or
$500,000 $1,000,000 | $1,500,000 | $2,000,000 | $5,000,000 | $10,000,000 more
9 (10) an (12) (13) (14) (15)
Tax Year 2004:
Number of returns...........cccoeoiiiieieeeceeeeeece e 2,348 433 104 45 66 16 10
Capital gain plus dividends

subject to reduced rate 79,933 56,566 31,409 20,958 63,094 42,301 133,196
Adjusted gross income (less deficit)... 676,795 293,370 125,553 77,755 194,471 108,192 256,933
Total INCOME taX.......cciiiiiiiieieee e 139,227 71,339 31,072 19,436 47,962 25,756 54,203

Capital gain plus dividends subject to
reduced rate as a percentage of
adjusted gross income (less defiCit)..........ccovoverieierierinnen. 11.8 19.3 25.0 27.0 324 39.1 51.8

Tax as a percentage of adjusted gross

income (less deficit).... 20.6 243 247 25.0 247 23.8 211
Tax Year 2003:
Number of returns...........ccccoiiiiiiic e 1,999 356 82 34 48 11 6
Capital gain plus dividends
subject to reduced rate 56,376 37,175 19,618 12,698 37,407 23,773 74,740
Adjusted gross income (less deficit).... 576,309 241,211 98,875 58,498 142,220 76,311 159,126
Total INCOME 1aX....cveiviiiieiiieieee s 120,712 60,181 25,551 15,316 36,905 19,314 35,417
Capital gain plus dividends subject to
reduced rate as a percentage of
adjusted gross income (less defiCit)..........ccovverieiiriinieennen. 9.8 15.4 19.8 21.7 26.3 31.2 47.0
Tax as a percentage of adjusted gross
income (Iess defiCit).........overireierieieiiceec e 20.9 24.9 25.8 26.2 25.9 253 22.3
Change in percentage points, tax as a
percentage of adjusted gross income ...............ccccccoveucnrnne.) -0.4 -0.6 -1.1 -1.2 -1.3 -1.5 -1.2

[1] Includes returns with adjusted gross deficit.

[2] Percentage not computed.

[3] Difference not computed.

NOTE: Detail may not add to totals because of rounding.
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Tax Credits

Statistics for tax credits, including the earned in-
come credit (EIC), are shown in Tables 2 and 4 and
summarized in Figures G and H. For 2004, total
tax credits (excluding the “refundable” portions of
the child tax credit and the EIC, and any EIC used
to offset any other taxes) increased 24.7 percent to
$52.4 billion.

Credits that showed an increase for 2004 in-
cluded the child care credit, the foreign tax credit,
the general business credit, the child tax credit, and
the education credit. The child tax credit increased
41.7 percent to $32.3 billion and was the largest
credit for the seventh consecutive year, account-
ing for 61.7 percent of total tax credits reported for
2004. This large increase was mainly caused by the
tax law change for 2003, which increased the size of
the child tax credit from $600 to $1,000 per eligible
child. While, under JGTRRA, this increase began
for Tax Year 2003, the increase was mostly given
as a refund check to taxpayers prior to filing their
returns and, thus, was not part of the 2003 statistics.
This is demonstrated by the average reported child
tax credit for 2002 through 2004 [8]. For 2002, the
average credit for returns taking the child tax credit
was $830, and, in 2003, this increased to just $888.
However, for 2004, the average child tax credit went
up to $1,243. The refundable portion of the child

Selected Tax Credits, Tax Years 2003 and 2004

[Number of returns is in thousands--money amounts are in millions of dollars]

tax credit (i.e., the “additional child tax credit™)
increased, by 58.6 percent, to $14.5 billion. This
increase was due in part to the 2003 law change cited
above and partially to the law change that affected
the credit limit. In Tax Year 2003, the credit limit
based on earned income was 10 percent of a taxpay-
er’s earned income that exceeded $10,500. For 2004,
the limit increased to 15 percent of a taxpayer’s
earned income that exceeded $10,750. If a taxpayer
was a member of the U.S. Armed Forces who served
in a combat zone, the taxpayer was able to include
his or her nontaxable combat pay as earned income
when figuring the credit limit. This nontaxable
combat pay could also have been used to gain ben-
efits for the EIC (see the Changes in Law section of
this article). The total of the child tax credit and the
refundable child tax credit increased 46.5 percent to
$46.8 billion.

The credit that showed the second largest in-
crease for 2004 was the foreign tax credit. This
credit was claimed by 4.7 million taxpayers for a
total of $6.8 billion, an increase of 13.4 percent and
16.4 percent from 2003, respectively. The child
care credit rose for 2004 by 4.1 percent, to a total of
$3.3 billion. The education credits were taken by
nearly 7.2 million taxpayers and totaled $6.0 billion,
an increase of 3.0 percent over 2003. The education
credit was comprised of the Hope credit (for the first 2

2003 2004 Percentage change
Number Number Number
Item of Amount of Amount of Amount
returns returns returns
) () ®) “4) ®) (6)
Total tax credits [1] 41,091 41,996 41,694 52,367 1.5 24.7
Child care credit...........oeireieenieiireeieeees 6,313 3,207 6,317 3,338 0.1 4.1
Earned income credit [2] 3,606 926 2,975 768 -17.5 1741
Foreign tax credit.........ccoveeeeeenecnnccneeen 4,145 5,806 4,700 6,758 13.4 16.4
General business credit............cccooeereninicnennen | 263 613 249 635 -5.4 3.7
Minimum tax credit......... 251 917 275 902 9.6 -1.6
Child tax credit [3].....ccoeeeeeeiereireeeeeenn 25,672 22,788 25,989 32,300 1.2 417
Education credits...........oooerreenicniineesiens 7,298 5,843 7,181 6,017 -1.6 3.0
Retirement savings contribution credit................ 5,297 1,034 5,289 1,012 -0.2 -2.2

[1] Includes credits not shown separately. See Table 2.
[2] Represents portion of earned income credit used to offset income tax before credits.
[3] Excludes refundable portion, which totaled $14.5 billion for 2004.
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years of college) and the Lifetime Learning credit (all
other years).

Three credits fell for 2004: the minimum tax
credit; the retirement savings contribution credit; and
the earned income credit (EIC) used to offset income
tax before credits. They showed declines of 1.6 per-
cent, 2.2 percent, and 17.1 percent, respectively.

Both the EIC and the additional child tax credit
may offset not only income tax before credits but
also all other taxes and may even be refundable. The
second part of the EIC, the portion used to offset
all other taxes besides income tax, was $4.0 billion
for 2004 (6.4 percent more than 2003). The refund-
able portion, the largest component of the EIC, was
treated as a refund and paid directly to taxpayers who
had no tax against which to apply the credit or whose
EIC exceeded income tax (and other income-related
taxes). The refundable portion of the EIC totaled
$35.3 billion for 2004, an increase of 3.8 percent
from 2003 (Figure H).

Almost 22.3 million taxpayers claimed the
earned income credit for 2004, an increase of 1.1
percent from 2003. The total earned income credit
increased 3.5 percent to $40.0 billion. The number
of returns receiving the credit but having no quali-
fying children increased 6.8 percent for 2004. The
number of returns having one qualifying child and
receiving the credit increased 0.5 percent, while the
number of returns having two or more qualifying

Earned Income Credit, Tax Years 2003 and 2004

[Number of returns is in thousands--money amounts are in millions of dollars]

children and receiving the credit decreased 1.0 per-
cent. The amount of EIC claimed for returns with no
qualifying children increased 8.7 percent. Returns
with one qualifying child reported an increase in EIC
of 3.8 percent, and returns with two or more qualify-
ing children showed an increase of 3.2 percent.

The number of returns claiming the refundable
portion of the EIC increased 1.5 percent for 2004,
while the amount of the refundable portion of the
EIC increased 3.8 percent. The number of returns
with the refundable portion of the EIC and without
any qualifying children increased 2.9 percent, while
the corresponding figure for the number of returns
with one qualifying child increased by 2.8 percent,
and the number of returns with two or more qualify-
ing children was essentially unchanged. The amount
of refundable EIC claimed on returns with no quali-
fying children increased 4.6 percent for 2004. The
amount of refundable EIC claimed on returns with
one qualifying child increased 5.2 percent, while
the amount on returns with two or more qualifying
children increased 3.0 percent.

Historical Trends in Constant Dollars

As shown in Figure [, AGI, salaries and wages, and
real gross domestic product (GDP) rose in constant
dollars for 2004 [9]. The 6.6-percent growth in real
AGI was the largest since 1998 (when it was 7.3
percent). As shown in Figure J, real total income

2003 2004 Percentage change
Number Number Number
Item of Amount of Amount of Amount

returns returns returns
(1) 2) 3) (4) (5) (6)
Total earned income credit (EIC).........cccocvrrirernierrernnnnnd 22,024 38,657 22,270 40,024 1.1 3.5
EIC for returns with no qualifying children 4,392 942 4,690 1,024 6.8 8.7
EIC for returns with one qualifying child................. 8,269 13,746 8,311 14,264 0.5 3.8
EIC for returns with two or more qualifying children.............. 9,363 23,970 9,269 24,736 -1.0 3.2
Refundable earned income credit (EIC)............ccccerueunncn ] 19,162 34,012 19,448 35,300 1.5 3.8
EIC for returns with no qualifying children.............c.c.cc.ccc.... 2,981 655 3,068 685 29 4.6
EIC for returns with one qualifying child...............cccccoooeine 7,313 11,825 7,516 12,445 2.8 5.2
EIC for returns with two or more qualifying children.............. 8,869 21,533 8,865 22,170 [1] 3.0

[1] Less than 0.05 percent.
NOTE: Detail may not add to totals because of rounding.
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Real Adjusted Gross Income, Salaries and Wages, and Gross Domestic Product, Tax Years

1979-2004 [1]

Constant 1982-84 dollars (billions) [2,3]
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—l— Real adjusted gross income (less deficit)

—a&— Real salaries and wages

[1] The definition of adjusted gross income (less deficit) (AGI) changed beginning in Tax Year 1987. Therefore, AGI should be examined
separately from 1979 to 1986 and from 1987 to 2004. Real gross domestic product (GDP) does not include capital gains, while AGI does

include capital gains.

[2] AGI and salaries and wages are shown in constant dollars, calculated using the U.S. Bureau of Labor Statistics consumer price index for
urban consumers (CPI-U, 1982-84=100). See footnote 9 of this article for further details.
[3] GDP based on chained 2000 dollars (billions) converted to 82-84 dollars as reported by the U.S. Department of Commerce, Bureau of

Economic Analysis in the Survey of Current Business, June 2006.

tax rose continually from $329.2 billion for 1991 to
its high of $569.5 billion for 2000, but then declined
each year through 2003 when it was $406.5 bil-
lion. For 2004, real total income tax increased to
$440.4 billion. Tax as a percentage of real GDP
behaved similarly. During the mid- to late 1990s,
tax as a percentage of real GDP increased. Part of
this increase is attributable to the substantial increase
in realizations of net capital gains and, thus, income
taxes on those capital gains. The income taxes on
these capital gains are included in the numerator of
the income tax-to-GDP ratio, but, by definition of
GDP, the capital gains are not included in the de-
nominator. However, from 2000 to 2003, the ratio
of income tax to GDP fell from 10.0 percent to 6.7
percent, in conjunction with an overall decline in re-

ported net capital gains. Since, for 2004, net capital
gain (less loss) increased 56.7 percent (in constant
dollars), the ratio increased to 7.1 percent. For 2003,
although capital gains increased by 20.5 percent

in real terms, this was accompanied by significant
decreases in tax rates.

Net capital gain (less loss) is the sum of gains
and losses from the sale of capital assets. Figure K
shows that, in constant dollars, net capital gain (less
loss) increased 56.7 percent for 2004. TY 2003 and
2004 reverted to the trend of large annual increases
for real net capital gain (less loss) during most of
the 1990s. From 1991 to 2000, real net capital gains
increased almost fivefold from a low of $75.5 billion
for 1991 to a high of $366.2 billion for 2000. During
this period, capital gain (less loss) was affected by
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Real Total Income Tax and Tax as a Percentage of Real Gross Domestic Product,
Tax Years 1979-2004 [1]

Constant dollars (billions) [2] Percentage
600 r 1 12%
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150
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100
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[ Tax as percentage of real GDP —l— Real total income tax

[1] GDP does not include capital gains, while adjusted gross income and taxable income (thus affecting income tax) do include these gains.
[2] Total income tax is shown in constant dollars, calculated using the U.S. Bureau of Labor Statistics consumer price index for urban consumers
(CPI-U, 1982-84=100). See footnote 9 of this article for further details.

both tax law changes and a rising stock market. from mutual funds increased tremendously during
Due to several significant tax law changes enacted the 1990s, in reaching a high of $45.9 billion in TY
during the 1990s (including the Omnibus Budget 2000. Capital gain distributions declined between
Reconciliation Act of 1993--OBRA93--and the 2000 and 2003. The large declines of reported capi-
Taxpayer Relief Act of 1997), the maximum differ- tal gain distributions over this period brought them
ential between ordinary income and long-term capital to $2.6 billion for 2003, below the 1990 inflation-
gain income increased from three percentage points adjusted level of just under $3.0 billion. For 2004,
for 1991 and 1992 to 19.6 percentage points for 1997 capital gain distributions increased to $8.1 billion, its
through 2000. For 2003 and 2004, this differential highest amount since 2000, but well below the levels
was 20.0 percentage points. With 2004 being the of the late 1990s.
second straight year of double-digit growth, real net Figure L presents constant dollar data for se-
capital gain (less loss) reached 75.1 percent of its all- lected income, deduction, and tax items for 1988-
time high (which occurred in 2000). 2004. Real taxable interest income fluctuated over
Along with net capital gain (less loss), the con- the period. Having decreased during 1990-1994, it
stant-dollar amount of capital gain distributions rebounded 19.3 percent to $101.6 billion for 1995.
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Net Capital Gains and Capital Gain Distributions from Mutual Funds, Tax Years 1988-2004

[Number of returns is in thousands--money amounts are in millions of dollars]

Net capital gain (less loss) Capital gain distributions [2]
Constant 1982-84 dollars [1] Constant 1982-84 dollars [1]
Tax year
Number of Current Percentage Number of Current Percentage
Amount Amount
returns dollars change returns dollars change
) (03] ®) “) (6) (6) ) 8)
14,309 153,768 129,981 N/A 4,274 3,879 3,279 N/A
15,060 145,631 117,444 -9.6 5,191 5,483 4,422 34.9
14,288 114,231 87,400 -25.6 5,069 3,905 2,988 -32.4
15,009 102,776 75,460 -13.7 5,796 4,665 3,425 14.6
16,491 118,230 84,269 1.7 5,917 7,426 5,293 54.5
18,409 144,172 99,773 18.4 9,998 11,995 8,301 56.8
18,823 142,288 96,011 -3.8 9,803 11,322 7,640 -8.0
19,963 170,415 111,821 16.5 10,744 14,391 9,443 23.6
22,065 251,817 160,495 435 12,778 24,722 15,757 66.9
24,240 356,083 221,859 38.2 14,969 45,132 28,120 78.5
25,690 446,084 273,671 234 16,070 46,147 28,311 0.7
27,701 542,758 325,785 19.0 17,012 59,473 35,698 26.1
29,521 630,542 366,169 124 17,546 79,079 45,923 28.6
25,956 326,527 184,375 -49.6 12,216 13,609 7,685 -83.3
24,189 238,789 132,734 -28.0 7,567 5,343 2,970 -61.4
22,985 294,354 159,975 20.5 7,265 4,695 2,552 -14.1
25,267 473,662 250,747 56.7 10,733 15,336 8,119 218.1

N/A - Not applicable.

[1] Constant dollars were calculated using the U.S. Bureau of Labor Statistics consumer price index for urban consumers (CPI-U, 1982-84=100). See footnote 9 of this article for

further details.

[2] Capital gain distributions are included in net capital gain (less loss). For 1988-1996, and 1999-2004, capital gain distributions from mutual funds are the sum of the amounts
reported on the Form 1040 and Schedule D. For 1997 and 1998, capital gain distributions were reported entirely on the Schedule D.

For 2000, it jumped again, this time by 9.8 percent.
The 3.7-percent decrease for 2004 marked the fourth
straight year of declines. In real terms, taxable
interest for 2004 was only 37.4 percent of the level
reported for 1989. Dividends had increased for 6
of the previous 7 years before 2001, and then had 2
consecutive years of large decreases for 2001 and
2002. In 2003, dividends showed a moderate increase
of 8.8 percent, followed by a 24.5-percent increase
to $77.7 billion for 2004. In 2004, for the first time,
taxable dividends exceeded taxable interest.
Constant-dollar business or profession net in-
come (less loss) increased 5.1 percent to $130.9
billion for 2004. This was the highest level of sole
proprietorship income, in real terms. As with busi-
ness or profession net income (less loss), many other
sources of income showed significant increases
for 2004 in real terms. These included taxable
Individual Retirement Account distributions, taxable
Social Security benefits, taxable pensions and an-
nuities, and partnership and S corporation net in-
come (less loss), which increased 12.4 percent, 10.3

percent, 3.2 percent, and 21.4 percent, respectively.
After decreases for 2002 and 2003, the inflation-ad-
justed amount of total itemized deductions increased
8.0 percent for 2004. In the same manner, real
charitable contributions increased by 10.9 percent
for 2004.

Much of the fluctuation in alternative minimum
tax (AMT) liability shown for 1988 through 2004
reflects changes in law. The large increases in the
AMT for 1991 and 1993 were the result of increases
in the rates at which alternative minimum taxable
income was taxed. After a large decline in AMT for
2001, partially resulting from a statutory increase in
the AMT exemption, there was virtually no change in
AMT for 2002. However, for 2003, while AMT tax
rates were stable, other tax rates declined significant-
ly. Thus, despite the fact that there was another in-
crease in AMT exemption amounts, AMT increased
by 34.8 percent. AMT increased 34.3 percent for
2004, with the AMT exemption amounts and all tax
rates remaining the same.
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Selected Sources of Income, Deductions, and Tax Items, in Constant Dollars, Tax Years 1988-2004
[Money amounts are in millions of dollars]

Business or Taxable Individual Taxable i

Taxable interest Ordinary dividends profession net income Retirement Account Social Security Taxablen;:]i?tsi‘.lons and

(less loss) distributions benefits @ °s
Tax year Amount Amount Amount Amount Amount Amount
(constant | Percentage| (constant | Percentage| (constant | Percentage| (constant | Percentage| (constant | Percentage| (constant | Percentage
1982-84 change 1982-84 change 1982-84 change 1982-84 change 1982-84 change 1982-84 change
dollars) [1] dollars) [1] dollars) [1] dollars) [1] dollars) [1] dollars) [1]

1) (2) (3) 4) (5) (6) 7 (8) 9) (10) (11 (12)

158,057 N/A 65,367 N/A 106,782 N/A 9,398 N/A 12,140 N/A 117,317 N/A
177,432 12.3 65,572 0.3 107,047 0.2 11,190 19.1 13,990 15.2 118,837 1.3
173,744 -2.1 61,338 -6.5 108,210 1.1 13,431 20.0 15,062 7.7 121,878 2.6
153,753 -11.5 56,743 -7.5 104,159 -3.7 15,145 12.8 15,682 4.1 129,590 6.3
115,712 -24.7 55,542 -2.1 109,766 5.4 18,726 23.6 16,493 5.2 132,924 2.6
90,755 -21.6 55,176 -0.7 107,754 -1.8 18,741 0.1 17,059 34 134,266 1.0
85,134 -6.2 55,607 0.8 112,148 4.1 22,339 19.2 26,072 52.8 138,625 3.2
101,562 19.3 62,068 11.6 111,118 -0.9 24,486 9.6 29,997 75.8 145,048 4.6
105,591 4.0 66,447 71 112,749 1.5 29,024 18.5 33,909 13.0 152,190 4.9
106,978 1.3 75,074 13.0 116,350 3.2 34,382 18.5 38,354 13.1 161,813 6.3
109,407 23 72,687 -3.2 124,172 6.7 45,457 322 42,149 9.9 172,178 6.4
105,447 -3.6 79,511 9.4 125,098 0.7 52,306 15.1 45,065 6.9 182,660 6.1
115,750 9.8 85,359 7.4 124,196 -0.7 57,472 9.9 52,244 15.9 189,215 3.6
111,902 -3.3 67,495 -20.9 122,401 -1.4 53,262 -7.3 52,829 1.1 191,274 1.1
82,838 -26.0 57,388 -15.0 122,726 0.3 49,038 -7.9 51,951 -1.7 198,911 4.0
68,959 -16.8 62,441 8.8 124,542 1.5 47,904 2.3 53,020 2.1 202,240 1.7
66,424 -3.7 77,734 24.5 130,872 5.1 53,823 12.4 58,477 10.3 208,727 3.2

Total rental and Partnership and Total itemized Charitable Alternative

. ) . _— . Total earned
royalty net income S corporation deductions contributions minimum . .
income credit
(less loss) [2] net income (less loss) in taxable income [3] deduction tax
Tax year Amount Amount Amount Amount Amount Amount
(constant | Percentage| (constant | Percentage| (constant | Percentage| (constant | Percentage| (constant | Percentage| (constant | Percentage
1982-84 change 1982-84 change 1982-84 change 1982-84 change 1982-84 change 1982-84 change
dollars) [1] dollars) [1] dollars) [1] dollars) [1] dollars) [1] dollars) [1]
(13) (14) (15) (16) 17) (18) (19) (20) (21) (22) (23) (24)
-1,081 N/A 48,250 N/A 334,080 N/A 43,068 N/A 869 N/A 4,984 N/A
-1,160 -7.3 50,881 55 347,563 4.0 44,725 3.8 670 -22.9 5,319 6.7

2,880 [X] 51,279 0.8 350,792 0.9 43,797 -2.1 635 -5.2 5,771 8.5

3,814 324 46,395 9.5 343,382 -2.1 44,474 1.5 891 40.3 7,676 33.0

6,878 80.3 62,474 347 343,511 [Z] 45,505 23 967 8.5 8,682 13.1

9,280 34.9 64,269 2.9 339,380 -1.2 47,304 4.0 1,421 46.9 10,752 23.8

10,774 16.1 77,183 201 333,100 -1.9 47,601 0.6 1,493 5.1 14,241 324
11,281 4.7 82,515 6.9 346,046 3.9 49,207 3.4 1,503 5.8 17,031 19.6
13,107 16.2 93,550 13.4 364,908 55 54,914 11.6 1,793 19.3 18,372 7.9
13,935 6.3 104,874 121 386,798 6.0 61,802 12.5 2,495 39.2 18,934 3.1
13,767 -1.2 114,941 9.6 415,006 7.3 67,018 8.4 3,076 233 19,381 2.4
15,388 11.8 126,694 10.2 445,004 7.2 75,510 12.7 3,888 26.4 19,148 -1.2
16,356 6.3 123,643 2.4 477,561 7.3 81,697 8.2 5,575 43.4 18,755 -2.1
18,574 13.6 127,109 2.8 499,451 4.6 78,623 -3.8 3,815 -31.6 18,846 0.5
16,112 -13.3 132,277 4.1 499,193 -0.1 78,139 -0.6 3,810 -0.1 21,233 12.7
15,850 -1.6 137,775 4.2 489,081 -2.0 79,014 1.1 5,135 348 20,964 -1.3
14,497 -8.5 167,281 21.4 528,448 8.0 87,647 10.9 6,897 34.3 21,188 1.1

N/A - Not applicable.

[1] Constant dollars were calculated using the U.S. Bureau of Labor Statistics consumer price index for urban consumers (CPI-U, 1982-84=100).

article for further details.

[2] Includes farm rental net income (less loss).
[3] Itemized deductions for 1991 and later years were limited if adjusted gross income exceeded specified levels.
[X] Percentage not calculated.

[Z] Less than .05 percent.

See footnote 9 of this

19



20

Individual Income Tax Returns, 2004

Since 1988, the real value of the total EIC in-
creased each year through 1998, exhibiting double-
digit growth for several of these years. Beginning
with Tax Year 1991, the EIC consisted of three
components, with the maximum amount of the credit
for 1991 being more than twice the maximum for
1990. Later, the Omnibus Budget Reconciliation Act
of 1993 modified the EIC by expanding the eligibil-
ity requirements to allow some taxpayers without
children to qualify for the credit and eliminating the
health insurance credit and extra credit components
of the EIC. In addition, the income eligibility levels
and the maximum amounts of the credit increased.
The EIC increased 1.1 percent in constant dollars
for 2004.

Changes in Law

The definitions used in this article are generally

the same as those in Statistics of Income--2004,
Individual Income Tax Returns (IRS Publication
1304). The following is a partial list of tax law and
Internal Revenue Service administrative changes
that had a major bearing on the Tax Year 2004 data
presented in this article.

Additional Child Tax Credits.--In Tax Year
2003, the credit limit based on earned income was
10 percent of a taxpayer's earned income that ex-
ceeded $10,500. For 2004, the limit increased to 15
percent of a taxpayer’s earned income that exceeded
$10,750. If a taxpayer was a member of the U.S.
Armed Forces who served in a combat zone, the
taxpayer was able to include his or her nontaxable
combat pay as earned income when figuring the
credit limit.

Alternative Minimum Tax (AMT).--For Tax Year
2004, the minimum exemption amount for a child
under age 14 increased to $5,750 from $5,600 for
2003.

Certain Business Expenses of Reservists.--

New in 2004, National Guard or reserve members
who traveled more than 100 miles from home and
performed services as a National Guard or reserve
member were allowed to take a deduction in the form
of an adjustment to income for certain expenses.

Earned Income Credit.--The maximum amount
of the earned income credit increased, as did the
amounts of earned income and investment income an
individual could have and still claim the credit. The
maximum amount of investment income (interest,

dividends, and capital gain income) a taxpayer could
have and still claim the credit increased to $2,650
from $2,600. The maximum credit for taxpayers
with no qualifying children increased to $390 from
$382. For these taxpayers, earned income and AGI
had to be less than $11,490 ($12,490 if married filing
jointly). For taxpayers with one qualifying child, the
maximum credit increased $57 to $2,604, and, for
taxpayers with two or more qualifying children, the
maximum credit increased to $4,300 from $4,204.
To be eligible for the credit, a taxpayer’s earned in-
come and AGIT had to be less than $30,338 ($31,338
for married filing jointly) for one qualifying child, or
less than $34,458 ($35,458 for married filing jointly)
for two or more qualifying children. Taxpayers who
served in the U.S. Armed Forces in a combat zone
could have elected to include their nontaxable com-
bat pay in earned income when figuring the EIC (see
Nontaxable Combat Pay for further information).

Health Savings Account Deduction.--Beginning
in Tax Year 2004, a taxpayer could have taken a
deduction for contributions to a Health Savings
Account. The deduction was limited to the annual
deductible on the qualifying high deductible health
plan, but not more than $2,600 ($5,150, if family
coverage). These limits were $500 higher if the
taxpayer was age 55 or older ($1,000 if both spouses
were 55 or older). A taxpayer could not contribute to
an HSA starting the first month he or she was en-
rolled in Medicare.

Indexing.--The following items increased due to
indexing for inflation: personal exemption amounts,
the basic standard deduction amounts, the tax bracket
boundaries, and the beginning income amounts for
limiting certain itemized deductions and for the
phaseout of personal exemptions. The maximum
amount of earnings subject to self-employment tax
increased based on the percentage change in average
covered earnings.

Individual Retirement Arrangement Deduction.--For
2004, a taxpayer (both taxpayers for taxpayers fil-
ing jointly) was able to take an IRA deduction up to
$3,000 ($3,500 if age 50 or older) if not covered by
a retirement plan, or if covered by a retirement plan
but his or her modified AGI was less than $55,000
($75,000 if married filing jointly or a qualifying
widow(er)). This was up from $50,000 ($70,000 if
married filing jointly or a qualifying widow(er)) for
2003.




Individual Income Tax Returns, 2004

Nontaxable Combat Pay Election.--For Tax
Year 2004, members of the U.S. Armed Forces who
served in a combat zone could have excluded certain
pay from their incomes. The qualified taxpayer’s
entitlement to the pay must have been fully accrued
in a month during which he or she served in a com-
bat zone or was hospitalized as a result of wounds,
disease, or injury incurred while serving in the com-
bat zone. However, this nontaxable pay was used to
gain benefits for both the EIC and additional child
tax credit purposes.

Sales Tax Deduction.--For Tax Year 2004, a
taxpayer could have elected to deduct State and
local general sales taxes instead of State and local
income taxes as an itemized deduction on Schedule
A. This allowed individuals from States with no
State income tax, such as Alaska, Florida, Nevada,
Texas, Washington, Wyoming, South Dakota, and
Tennessee, to take this deduction. Also, this allowed
individuals with high sales taxes to take this deduc-
tion instead of State income tax. The taxpayer could
have elected to base the sales tax deduction on either
actual expenses or the amounts from optional State
sales tax tables.

Schedule J.--New for 2004, fisherman could have
elected to use income averaging on Schedule J to
reduce their tax. Previously, only farmers could have
taken this benefit. Also, the benefit of income aver-
aging was extended to farmers and fisherman who
owed the alternative minimum tax.

Section 179 Deduction.--The maximum section
179 deduction (full expensing of certain depreciable
property) that could be elected for property placed in
service in 2004 increased from $100,000 to $102,000
for qualified section 179 property ($137,000 for
qualified zone property, qualified renewal property,
or qualified New York Liberty Zone property). This
limit was reduced by the amount by which the cost of
section 179 property placed in service during the tax
year exceeded $410,000 (increased from $400,000).

Tuition and Fees Deduction.--A taxpayer was
able to deduct in 2004 up to $4,000 ($3,000 in
2003) of the qualified tuition and fees paid for self, a
spouse, or dependents if the taxpayer’s modified AGI
was under $65,000 ($130,000 if married filing joint-
ly). New for 2004, a taxpayer was able to deduct
up to $2,000 if his or her AGI was higher than the
previous limit but not more than $80,000 ($160,000

if married filing jointly). This deduction could not be
taken if the person could be claimed as a dependent
on another taxpayer’s return or if the education credit
was claimed for the same student.

Data Sources and Limitations

These statistics are based on a sample of individual
income tax returns (Forms 1040, 1040A, and
1040EZ, including electronically-filed returns) filed
during Calendar Year 2004. Returns in the sample
were stratified based on: (1) the larger of positive
income or negative income (absolute value); (2) the
size of business and farm receipts; (3) the presence
or absence of specific forms or schedules; and (4)
the usefulness of returns for tax policy modeling
purposes [10]. Returns were then selected at rates
ranging from 0.05 percent to 100 percent. The 2004
data are based on a sample of 200,778 returns and an
estimated final population of 133,189,982 returns.
The corresponding sample and population for the
2003 data were 182,810 and 131,291,334 returns,
respectively [11].

Since the data presented here are estimates based
on a sample of returns filed, they are subject to sam-
pling error. To properly use the statistical data pro-
vided, the magnitude of the potential sampling error
must be known; coefficients of variation (CVs) are
used to measure that magnitude. Figure M shows
estimated CVs for the numbers of returns and money
amounts for selected income items. The reliability
of estimates based on samples, and the use of coef-
ficients of variation for evaluating the precision of
estimates based on samples, are discussed in the ap-
pendix to this issue of the Bulletin.

Notes and References

[1] For purposes of this article, total negative
income is a compilation of all income items
on individual income tax returns (Forms 1040,
1040A, 1040EZ, and electronically-filed re-
turns) for which a net loss for an income cat-
egory was reported by the taxpayer. In particu-
lar, the Form 1040 income tax return entry for
Schedule E, Supplemental Income and Loss
(from rental real estate, royalties, partnerships,
S corporations, estates, trusts, REMICs, etc.),
was separated into the following components:
rent and royalty net loss, partnership and S cor-
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[Money amounts are in thousands of dollars--coefficients of variation are percentages]

Coefficients of Variation for Selected Items, Tax Year 2004

Item Number of Coefficient of Coefficient of
o Amount -
returns variation variation
()] 2) (3) 4

Adjusted gross income (less defiCit)..........ccoevreriiniiiiniiinennns 132,226,042 0.03 6,788,805,130 0.11
Salaries and Wages.......cc.eeueriiriiiieieneeieee e 112,369,812 0.14 4,921,806,344 0.21
Business or profession:

Net income.. 15,057,938 0.47 290,224,776 0.93

Net l0SS......cocveuennene 5,194,140 1.29 43,007,488 1.75
Net capital gain (less loss):

Net gain 10,875,231 0.97 497,227,695 0.53

Net loss.... 11,513,428 0.94 25,492,046 0.99
Taxable Individual retirement rrrangement distributions. 8,913,846 1.20 101,672,181 1.98
Taxable pensions and annuities 23,123,390 0.68 394,285,849 1.03
Partnership and S corporation:

Net income 4,738,228 1.27 398,690,527 0.70

Net loss 2,498,144 1.98 82,697,364 1.25
Estate and trust:

Net income 507,008 4.41 15,436,171 3.19

Net loss 35,710 13.48 1,435,566 6.11
Unemployment compensation 9,094,911 1.30 32,740,272 1.74
Taxable social security benefits 11,691,859 0.96 110,462,387 1.16
Other income:

Net income 5,532,206 1.50 31,965,345 2.48

Net loss 359,344 5.96 8,767,672 6.89
Payments to an individual retirement arrangement.... 3,330,763 2.01 10,028,607 217
Moving expenses adjustment. 1,096,436 3.85 2,952,043 5.19
Self-employment tax deduction 15,920,203 0.53 21,109,366 0.88
Self-employed health insurance deduction 3,883,687 1.38 18,457,063 1.54
Total statutory adjustments........... 32,153,965 0.51 98,046,679 0.87
Taxable INCOME..........c.oioiuiiiiiiiecte e 102,737,959 0.17 4,670,165,637 0.15

$12,000 of rent and royalty net loss.
[2]

from a business when taxable income for

forward for up to 15 years. Net operating

Statistics of Income purposes.

[3]

is carried forward to future years.

poration net loss, and estate and trust net loss.
When any one of these components was nega-
tive on a return, the corresponding loss (rather
than the netted total amount from Schedule E)
was included in the statistics for total net loss.
For example, if a return showed estate and trust
net income of $20,000 and rent and royalty net
loss of $12,000, total net loss would include the

Net operating loss is a carryover of the loss

a prior

year was less than zero. A loss could be ap-
plied to the AGI for the current year and carried

loss

is included in other income (loss) on individual
income tax returns but edited separately for

No more than $3,000 per return of net capital
loss is allowed. For married filing separate re-
turns, this loss is limited to $1,500. Any excess

(6]

[7]

For further details on the description of the sample,
see Statistics of Income--2004, Individual Income
Tax Returns, 1997-2003, (IRS Publication 1304).

Of the 132,226,042 total returns filed, 1.4
percent did not need to claim either a standard
deduction or itemized deductions because no
positive AGI was reported.

The National Weather Service, National
Hurricane Center, Costliest U.S. Hurricanes
1900-2004 (unadjusted) (see http://www.nhc.
noaa.gov/pastcost.shtml).

Average AGI is defined as the amount of AGI
divided by the number of returns filed. Average
taxable income is defined as the amount of tax-
able income divided by the number of returns
with taxable income. Average total income tax
is defined as the amount of total income tax di-
vided by the number of taxable returns. Taxable
returns are defined as returns with “total income
tax” (the sum of income tax after credits, tax on
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Form 4970, Tax on Accumulation Distribution
of Trusts, less EIC used to offset other taxes)
present. Tax on Form 4970 (not in the statisti-
cal tables) was $0.5 million for 2004. This tax,
previously part of income tax after credits, was
included in “other taxes” for 2004.

[8] Parisi, Michael and Hollenbeck, Scott,
“Individual Income Tax Returns, 2003,”
Statistics of Income Bulletin, Fall 2005, Volume
25, Number 2, pp. 9-49.

[9] U.S. Department of Labor, Bureau of Labor
Statistics, Monthly Labor Review. The
Consumer Price Index (CPI-U) for each calen-
dar year represents an annual average of month-
ly indices. CPI-U approximates the prices of
goods and services purchased by typical urban
consumers (1982-84=100):

Year CPI-U Year CPI-U
2004 188.9 1991 136.2
2003 184.0 1990 130.7

2002 179.9 1989 124.0

2001 177.1 1988 118.3
2000 172.2 1987 113.6
1999 166.6 1986 109.6
1998 163.0 1985 107.6
1997 160.5 1984 103.9
1996 156.9 1983 99.6

1995 152.4 1982 96.5
1994 148.2 1981 90.9
1993 144.5 1980 824
1992 140.3 1979 72.6

[10] Returns in the sample were stratified based

on the presence or absence of one or more

of the following forms or schedules: Form
2555, Foreign Earned Income; Form 1116,
Foreign Tax Credit (Individual, Fiduciary,

or Nonresident Alien Individual); Schedule

C, Profit or Loss from Business (Sole
Proprietorship); and Schedule F, Profit or Loss
From Farming.

[11] For further details on the description of the sam-

ple, see Statistics of Income--2004, Individual
Income Tax Returns (IRS Publication 1304).
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Table 1.--All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income,

Tax Year 2004
[All figures are estimates based on samples--money amounts are in thousands of dollars]
Adjusted Salaries and wages Taxable interest Tax-exempt interest [1]
Size of adjusted Number of gross
gross income returns |ncom§l Number of Number of Number of
(less deficit) Amount Amount Amount
returns returns returns
1) ) (©)] “4) ()] (6) ) (8)

All returns. 132,226,042 6,788,805,130 112,369,812 | 4,921,806,344 57,605,888 125,474,158 4,416,851 52,031,763
No adjusted gross income. 1,854,886 -86,318,215 708,858 17,446,959 837,457 4,122,552 71,092 1,288,224
$1 under $5,000.. 11,670,444 31,096,322 9,128,850 28,545,138 2,735,068 1,352,421 102,453 365,048
$5,000 under $10,000 12,135,417 90,875,411 9,529,153 68,536,053 2,815,785 2,785,240 141,743 310,127
$10,000 under $15,000.. 11,656,193 145,142,372 8,955,545 103,590,921 3,124,997 4,317,721 149,207 619,470
$15,000 under $20,000.. 11,281,291 197,081,478 9,201,672 150,295,769 3,169,433 4,457,926 153,404 874,418
$20,000 under $25,000.. 9,705,192 217,844,558 8,371,098 176,912,342 2,711,390 3,292,692 134,157 1,080,439
$25,000 under $30,000.. 8,512,113 233,540,422 7,451,424 192,320,023 2,615,820 3,328,911 146,041 535,742
$30,000 under $40,000.. 13,915,452 482,760,301 12,444,031 403,102,596 5,309,774 6,172,798 259,068 1,838,951
$40,000 under $50,000.. 10,571,408 473,380,843 9,491,467 389,370,810 5,048,771 5,818,515 289,977 1,628,704
$50,000 under $75,000 18,047,126 1,109,616,155 16,305,741 898,557,875 10,773,615 13,378,634 658,961 3,919,984
$75,000 under $100,000 10,119,515 872,398,173 9,276,804 706,418,862 7,453,048 9,983,355 494,051 3,586,612
$100,000 under $200,000. 9,735,569 1,288,319,611 8,905,560 993,525,857 8,152,791 18,037,414 954,692 9,105,106
$200,000 under $500,000.... 2,348,163 676,794,600 2,041,116 420,617,037 2,198,115 13,867,828 553,723 8,681,372
$500,000 under $1,000,000. 433,145 293,369,864 362,105 144,318,290 422,420 7,384,973 172,273 5,091,630
$1,000,000 under $1,500,000.. 103,964 125,552,749 84,657 51,193,923 102,419 3,647,664 51,461 2,428,637
$1,500,000 under $2,000,000.. 45,104 77,754,757 36,876 29,522,845 44,603 2,338,982 24,607 1,532,963
$2,000,000 under $5,000,000......... 65,548 194,470,800 53,776 63,979,917 65,002 6,477,487 40,847 3,594,696
$5,000,000 under $10,000,000....... 15,835 108,191,995 13,090 31,985,356 15,736 4,014,421 11,389 2,034,381
$10,000,000 or more.. 9,677 256,932,933 7,987 51,565,771 9,646 10,694,625 7,707 3,515,258
Taxable returns.. 89,101,934 6,265,500,376 77,924,467 | 4,406,828,340 46,859,430 111,480,481 3,864,255 47,370,438
Nontaxable return 43,124,107 523,304,754 34,445,345 514,978,004 10,746,458 13,993,677 552,596 4,661,325

Ordinary dividends Qualified dividends State income tax refunds Alimony received
Size of adjusted
gross income Number of Number of Number of Number of
Amount Amount Amount Amount
returns returns returns returns
9) (10) a1 (12) (13) (14) (15) (16)

All returns 30,687,178 146,838,808 24,549,867 110,500,411 23,621,296 22,735,928 439,608 7,262,338
No adjusted gross income. 663,529 2,708,547 551,683 1,583,733 82,573 243,773 3,813 46,723
$1 under $5,000......... 1,511,469 1,176,539 1,151,114 617,000 119,251 52,957 ** 4,586 ** 27,886
$5,000 under $10,000 1,377,381 1,906,043 1,086,344 1,035,222 190,664 93,223 26,969 118,703
$10,000 under $15,000.. 1,462,328 2,371,391 1,087,261 1,207,059 315,091 135,100 36,166 294,964
$15,000 under $20,000.. 1,437,357 2,642,048 1,091,407 1,507,054 424,765 204,498 49,198 370,658
$20,000 under $25,000.. 1,220,933 2,335,366 886,432 1,216,725 601,617 271,067 38,792 304,000
$25,000 under $30,000.. 1,204,106 2,325,239 916,992 1,385,635 772,329 399,798 36,176 329,019
$30,000 under $40,000.. 2,342,212 4,562,592 1,800,885 2,788,038 2,115,892 1,061,595 68,764 824,036
$40,000 under $50,000.. 2,247,565 4,789,623 1,787,535 3,170,575 2,375,050 1,411,568 61,993 885,163
$50,000 under $75,000.. 5,315,971 12,209,773 4,196,421 7,649,514 5,976,844 4,056,332 **90,013 | **2,245,344
$75,000 under $100,000... 4,093,274 10,378,379 3,259,071 7,447,138 4,606,862 3,660,619 ** **
$100,000 under $200,000.... 5,407,083 23,785,785 4,552,938 17,629,046 4,825,551 5,141,786 15,425 633,928
$200,000 under $500,000. 1,801,180 20,316,292 1,617,223 16,653,453 918,013 2,195,783 *7,715 | **1,181,914
$500,000 under $1,000,000. 380,444 11,259,008 355,471 9,269,807 179,281 951,126 ** **
$1,000,000 under $1,500,000.. 94,725 5,694,094 88,251 4,787,210 47,048 503,270 ** **
$1,500,000 under $2,000,000.. 41,619 3,702,157 39,329 3,114,069 22,120 297,997 ** **
$2,000,000 under $5,000,000.. 61,403 9,769,996 57,983 8,191,031 33,681 785,110 ** **
$5,000,000 under $10,000,000 15,175 6,165,115 14,504 5,173,085 8,836 432,589 ** **
$10,000,000 or more 9,423 18,740,821 9,021 16,075,017 5,827 837,739 ** **
Taxable returns 25,455,072 136,936,608 20,599,594 104,832,518 21,338,779 20,946,034 327,339 6,458,591
Nontaxable returns.........c.ccccecueuene 5,232,106 9,902,201 3,950,273 5,667,893 2,282,517 1,789,894 112,269 803,748

Footnotes at end of table.
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Table 1.--All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income,

Tax Year 2004--Continued

[All figures are estimates based on samples--money amounts are in thousands

of dollars]

Business or profession

Capital gain distributions

Sales of capital assets reported on
Form 1040, Schedule D

Size of adjusted Net income Net loss Taxable net gain
gross Income Number of Number of Number of Number of
Amount Amount Amount Amount
returns returns returns returns
(17) (18) (19) (20) (21) (22) (23) (24)

All returns........ccoceveenne 15,057,938 290,224,776 5,194,140 43,007,488 2,878,263 1,925,990 10,875,231 497,227,695
No adjusted gross income. 198,656 2,355,623 409,264 9,471,331 16,703 8,418 140,975 9,050,536
$1 under $5,000.......... 1,187,871 3,517,443 139,683 705,985 244,027 113,131 379,629 609,472
$5,000 under $10,000. 1,628,818 10,956,718 190,046 1,154,279 150,078 91,053 409,738 1,066,616
$10,000 under $15,000 1,658,877 14,671,936 243,260 1,655,400 150,020 123,344 464,541 1,464,744
$15,000 under $20,000.. 1,092,477 12,306,395 292,622 2,064,488 143,299 86,892 456,895 1,829,264
$20,000 under $25,000 900,873 11,005,063 267,953 1,863,974 106,390 53,613 415,333 1,746,072
$25,000 under $30,000 752,863 10,001,693 313,158 2,241,346 111,982 63,580 394,240 1,906,443
$30,000 under $40,000.. 1,182,503 16,846,709 537,405 3,122,936 224,694 107,558 749,922 3,733,384
$40,000 under $50,000.. 1,084,731 16,433,746 488,347 3,073,345 218,312 115,010 787,993 4,048,620
$50,000 under $75,000.. 2,075,671 34,518,845 962,708 5,243,050 558,414 370,536 1,812,450 13,766,936
$75,000 under $100,000.... 1,290,666 28,102,027 587,423 3,024,358 387,911 291,301 1,446,602 16,158,510
$100,000 under $200,000 1,480,411 58,258,242 568,743 4,351,940 461,475 360,186 2,165,167 50,155,672
$200,000 under $500,000.. 496,085 43,558,450 148,101 2,108,153 93,963 114,745 881,805 68,803,978
$500,000 under $1,000,000.. 85,402 14,168,352 27,562 858,262 8,185 14,989 219,011 50,856,121
$1,000,000 under $1,500,000... 18,422 4,040,696 7,650 403,379 1,697 6,126 60,325 28,484,420
$1,500,000 under $2,000,000 7,816 1,912,646 3,020 216,911 519 2,815 27,637 19,053,558
$2,000,000 under $5,000,000 11,422 4,098,585 4,848 515,817 508 1,530 43,413 59,053,945
$5,000,000 under $10,000,000. 2,734 1,427,399 1,410 370,129 61 334 11,685 39,742,491
$10,000,000 or more 1,639 2,044,209 938 562,406 26 829 7,868 125,696,910
Taxable returns 8,913,788 231,921,791 3,596,403 24,898,867 2,465,819 1,729,594 9,377,216 482,192,064
Nontaxable returns. 6,144,150 58,302,985 1,597,738 18,108,621 412,444 196,395 1,498,015 15,035,630

Sales of capital assets reported on Form 1040, Schedule D--continued
Short-term Short-term Short-term
. . Taxable net loss X . X
Size of adjusted capital gain capital loss loss carryover
gross Income Number of Number of Number of Number of
Amount Amount Amount Amount
returns returns returns returns
(25) (26) @27) 28) (29) (30) (31) (32)

All returns.......ccccceeemrnncisesnnannas 11,513,428 25,492,046 4,488,654 39,746,504 5,506,046 144,946,686 2,608,231 127,020,069
No adjusted gross income. 675,087 1,693,394 83,058 1,532,554 338,760 15,653,381 260,952 14,137,725
$1 under $5,000.......... 557,481 1,146,940 143,372 169,770 225,377 3,430,904 146,336 3,127,010
$5,000 under $10,000. 500,295 1,090,908 147,382 231,599 194,602 3,521,028 95,265 3,019,699
$10,000 under $15,000 503,617 1,097,007 171,314 274,926 196,452 3,286,167 82,965 2,848,300
$15,000 under $20,000.. 454,413 1,022,877 167,808 345,596 184,691 3,249,880 88,528 2,812,601
$20,000 under $25,000.. 416,925 880,200 151,486 320,313 173,933 2,918,443 77,877 2,590,293
$25,000 under $30,000.. 403,229 878,512 150,410 354,635 166,899 2,750,879 82,767 2,532,355
$30,000 under $40,000 824,506 1,733,090 266,065 648,084 349,013 5,208,463 142,423 4,258,672
$40,000 under $50,000 826,962 1,767,851 307,302 627,103 345,863 5,777,698 152,001 4,847,871
$50,000 under $75,000.. 1,849,903 3,872,862 700,954 2,106,668 773,865 13,018,558 317,273 10,871,271
$75,000 under $100,000.... 1,410,780 3,016,508 633,605 2,199,811 667,510 12,230,056 281,279 10,616,886
$100,000 under $200,000 2,068,557 4,674,715 932,479 4,978,347 1,095,199 25,778,982 465,415 22,450,204
$200,000 under $500,000.. 791,912 1,985,855 438,144 5,595,789 553,093 21,875,166 275,207 19,810,537
$500,000 under $1,000,000.. 155,821 422,087 112,667 3,429,687 145,052 9,840,514 81,377 8,865,989
$1,000,000 under $1,500,000 35,475 99,770 32,584 1,697,124 40,052 3,814,650 24,593 3,418,183
$1,500,000 under $2,000,000... 14,356 40,513 14,855 1,159,469 17,845 2,214,318 10,822 2,028,180
$2,000,000 under $5,000,000... 18,822 53,798 23,657 3,754,299 27,319 4,706,393 16,645 4,193,315
$5,000,000 under $10,000,000. 3,662 10,509 6,773 2,519,910 6,605 2,118,643 4,087 1,785,640
$10,000,000 or more 1,624 4,649 4,740 7,800,818 3,912 3,552,563 2,420 2,805,338
Taxable returns 8,886,242 19,472,221 3,853,895 37,358,233 4,315,299 108,968,280 1,878,911 95,076,335
Nontaxable returns. 2,627,186 6,019,825 634,759 2,388,272 1,190,748 35,978,405 729,321 31,943,734

Footnotes at end of table.
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Table 1.--All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income,
Tax Year 2004--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Sales of capital assets reported on Form 1040, Schedule D--continued

Net short-term gain

Net short-term loss

Short-term gain from other forms

Short-term gain from other forms

Size of adjusted from sales of capital assets from sales of capital assets (2119,4797 etc) (Forms 4684, 6781, and 8824)
gross income Number of Number of Number of Number of
Amount Amount Amount Amount
returns returns returns returns
(33) (34) (35) (36) (37) (38) (39) (40)

All returns........cccoervicennnncnnnn 4,660,892 29,959,194 3,397,704 23,908,018 120,495 3,300,564 103,767 1,000,846
No adjusted gross income 117,031 1,216,253 126,705 1,882,519 3,124 71,126 3,942 104,755
$1 under $5,000 157,377 257,307 104,761 404,100 *1,431 * 1,247 1,928 7,531
$5,000 under $10,000... 154,678 276,009 117,718 554,490 *2,183 * 9,564 1,336 7,448
$10,000 under $15,000. 175,801 377,835 124,571 540,329 2,524 3,114 1,708 3,378
$15,000 under $20,000 168,588 360,126 107,066 472,135 5,106 27,062 934 27,459
$20,000 under $25,000 138,742 301,875 102,013 335,899 7,373 79,626 2,529 1,173
$25,000 under $30,000. 153,473 525,670 91,316 378,883 *1,122 *2,707 3,290 5,689
$30,000 under $40,000 273,262 744,625 218,628 1,107,374 7,232 12,029 2,157 9,171
$40,000 under $50,000 314,417 643,633 222,616 1,023,744 4,055 3,762 5,382 28,791
$50,000 under $75,000 706,741 2,247,651 517,286 2,628,359 14,778 128,427 12,424 36,449
$75,000 under $100,000 654,275 2,426,645 445,912 2,051,480 9,412 174,635 7,296 22,955
$100,000 under $200,000. 973,216 5,477,975 715,549 4,320,153 18,437 81,564 19,423 104,792
$200,000 under $500,000.... 469,455 5,511,748 351,828 3,345,267 22,986 276,006 14,228 119,169
$500,000 under $1,000,000 120,408 2,722,674 89,843 1,481,977 8,807 237,471 9,366 55,735
$1,000,000 under $1,500,000.. 34,675 1,287,722 24,618 631,763 3,393 148,252 4,505 51,213
$1,500,000 under $2,000,000........ 15,091 776,797 11,322 387,872 1,959 129,615 2,573 21,797
$2,000,000 under $5,000,000........ 23,485 1,907,622 17,934 859,146 3,868 489,999 6,114 94,246
$5,000,000 under $10,000,000...... 6,158 973,098 4,830 482,048 1,421 313,237 2,373 85,314
$10,000,000 or more.. 4,018 1,923,929 3,189 1,020,479 1,285 1,111,122 2,258 213,783
Taxable returns. 3,954,534 27,204,771 2,805,369 19,067,666 98,468 3,114,763 90,198 844,742
Nc ble returns 706,357 2,754,424 592,335 4,840,352 22,027 185,801 13,569 156,104

Sales of capital assets reported on Form 1040, Schedule D--continued
Net short-term partnership/ Net short-term partnership/ Long-term Long-term
Size of adjusted S corporation gain S corporation loss capital gain capital loss
gross income Number of Number of Number of Number of
Amount Amount Amount Amount
returns returns returns returns
(41) (42) (43) (44) (45) (46) (47) (48)

All returns... 684,814 16,406,801 372,519 2,951,481 10,064,855 483,427,454 10,100,174 249,339,607
No adjusted gross income 17,866 954,085 9,362 237,292 154,920 9,755,721 598,024 25,287,032
$1 under $5,000 16,251 20,349 6,546 9,252 356,757 669,039 507,136 7,184,519
$5,000 under $10,000... 14,515 31,168 3,600 24,533 372,359 1,304,064 466,865 6,927,316
$10,000 under $15,000. 9,191 15,307 14,206 15,490 424,592 1,407,932 447,185 7,478,879
$15,000 under $20,000. 20,070 24,481 6,289 3,758 418,686 1,648,195 403,967 7,132,536
$20,000 under $25,000. 24,536 14,865 12,043 67,131 375,232 1,766,091 368,792 6,380,780
$25,000 under $30,000 15,971 25,769 17,110 33,463 351,207 1,968,386 358,958 6,222,102
$30,000 under $40,000 32,113 98,883 15,656 40,698 664,839 3,578,150 700,783 12,230,230
$40,000 under $50,000. 30,482 123,459 16,006 21,042 729,689 4,002,130 710,003 11,901,253
$50,000 under $75,000 78,507 298,156 29,988 50,046 1,640,475 12,998,504 1,601,580 28,108,194
$75,000 under $100,000 61,369 165,156 39,882 105,360 1,289,948 15,552,580 1,239,206 22,591,429
$100,000 under $200,000. 144,160 804,886 96,643 293,897 2,033,617 48,937,191 1,801,784 43,745,327
$200,000 under $500,000. 109,606 1,576,555 58,941 368,712 875,494 67,581,026 691,355 32,746,347
$500,000 under $1,000,000. 51,186 1,352,404 23,333 321,195 221,534 49,919,875 139,777 13,861,863
$1,000,000 under $1,500,000........ 19,116 742,283 8,194 194,625 62,076 27,988,479 31,364 5,134,137
$1,500,000 under $2,000,000........ 9,960 581,240 3,918 104,651 28,364 18,704,433 12,630 3,321,538
$2,000,000 under $5,000,000.. 18,783 2,131,335 7,277 334,643 44,988 57,286,990 16,234 4,853,621
$5,000,000 under $10,000,000...... 6,290 1,662,628 2,060 194,694 12,024 38,278,594 3,166 1,956,490
$10,000,000 or more.. 4,843 5,783,792 1,465 531,000 8,052 120,080,072 1,366 2,276,015
Taxable returns. 603,937 15,635,062 328,670 2,581,711 8,666,888 466,936,615 7,773,277 187,925,714
Nc ble returns 80,876 771,739 43,848 369,771 1,397,967 16,490,838 2,326,898 61,413,893

Footnotes at end of table.
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Table 1.--All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income,
Tax Year 2004--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Sales of capital assets reported on Form 1040, Schedule D--continued

Size of adjusted

Net long-term gain
from sales of capital assets

Net long-term loss
from sales of capital assets

Long-term
loss carryover

Long-term gain from other forms
(Forms 2119, 6252, etc.)

gross income Number of Number of Number of Number of
Amount Amount Amount Amount
returns returns returns returns
(49) (50) (51) (52) (53) (54) (55) (56)

All returns........ccooeuene 8,142,706 239,677,920 6,226,226 61,778,335 6,972,761 229,561,762 2,316,533 162,651,509
No adjusted gross income 149,900 4,034,513 295,385 4,694,725 442,210 22,793,884 79,079 6,350,530
$1 under $5,000 324,882 690,452 269,507 1,529,918 363,348 6,181,764 37,150 306,705
$5,000 under $10,000.. 326,278 1,097,900 268,600 1,692,887 312,883 5,726,712 48,462 405,074
$10,000 under $15,000.... 356,352 1,179,345 280,164 1,669,640 288,440 6,466,984 84,008 607,779
$15,000 under $20,000.... 322,444 1,173,066 253,439 1,759,634 247,098 6,005,187 89,579 787,376
$20,000 under $25,000 275,283 1,201,725 210,885 1,237,541 248,512 5,631,791 84,381 735,437
$25,000 under $30,000.... 272,739 1,298,797 224,844 1,489,658 217,883 5,131,961 73,554 870,974
$30,000 under $40,000.... 510,106 2,322,777 420,005 2,917,588 459,893 10,298,443 151,731 1,445,675
$40,000 under $50,000.... 563,141 2,921,079 449,273 2,970,485 427,615 9,660,976 131,128 1,173,767
$50,000 under $75,000.... 1,309,381 8,807,056 1,015,307 7,222,036 1,025,214 23,791,739 311,438 4,790,374
$75,000 under $100,000.. 1,025,009 9,673,585 843,823 6,474,654 773,974 19,470,166 257,936 7,207,303
$100,000 under $200,000... 1,682,349 28,304,664 1,118,744 10,860,726 1,297,373 40,249,508 492,878 20,718,570
$200,000 under $500,000... 713,572 35,602,602 436,688 8,064,435 630,239 32,307,267 300,690 29,614,948
$500,000 under $1,000,000 181,247 25,637,891 91,853 3,405,318 152,343 14,680,345 95,334 20,266,766
$1,000,000 under $1,500,000. 53,374 14,624,424 20,721 1,188,670 38,375 5,729,408 29,403 9,533,198
$1,500,000 under $2,000,000......... 23,663 9,088,649 9,156 1,024,813 16,305 3,571,697 14,298 6,439,770
$2,000,000 under $5,000,000......... 36,590 25,628,756 13,001 1,866,560 23,068 6,008,657 23,767 18,349,820
$5,000,000 under $10,000,000....... 9,848 15,848,217 3,126 844,773 5,193 2,602,251 6,818 11,128,713
$10,000,000 OF MOre......ccoovvmrucernne 6,549 50,542,421 1,708 864,273 2,796 3,253,022 4,900 21,918,728
Taxable returns 6,919,954 229,518,281 4,945,641 49,274,716 5,351,302 174,248,751 1,920,824 153,219,826
Nontaxable returns.............ccueu. ] 1,222,752 10,159,639 1,280,586 12,503,619 1,621,459 55,313,010 395,709 9,431,682

Sales of capital assets reported on Form 1040, Schedule D--continued
Long-term gain from other forms Net long-term partnership/ Net long-term partnership/ Long-term

Size of adjusted

(4684,6781, and8824)

S corporation gain

S corporation loss

loss carryover

gross income Number of Number of Number of Number of
Amount Amount Amount Amount
returns returns returns returns
(57) (58) (59) (60) (61) (62) (63) (64)

All returns........cooueueen 85,432 1,205,642 1,275,661 118,092,057 633,700 7,261,116 7,854,562 13,409,908
No adjusted gross income. 3,147 124,411 34,724 3,232,651 14,208 1,766,397 220,348 221,986
$1 under $5,000 1,927 11,296 18,342 138,982 17,601 122,831 302,356 194,189
$5,000 under $10,000.. 1,329 11,085 30,809 100,392 11,799 41,934 287,904 245,999
$10,000 under $15,000 *1,542 * 3,685 25,634 92,043 16,175 116,979 307,712 307,174
$15,000 under $20,000 435 14,594 33,685 115,314 22,751 83,683 330,895 303,003
$20,000 under $25,000.... *1,588 *1,608 24,069 148,234 22,792 77,589 265,031 248,443
$25,000 under $30,000.... *1,390 *5,081 28,362 177,512 26,420 171,191 245,075 196,674
$30,000 under $40,000 3,126 12,604 50,035 381,363 29,768 154,249 475,031 580,990
$40,000 under $50,000.... 5,366 42,897 65,483 318,306 39,667 217,031 547,998 579,113
$50,000 under $75,000.... 13,521 51,236 146,722 978,629 89,977 305,816 1,241,414 1,672,985
$75,000 under $100,000.. 6,939 41,597 149,046 912,540 72,519 293,887 972,865 1,448,029

17,204 133,500 284,323 5,449,779 138,459 899,946 1,591,942 2,860,512

11,085 154,057 207,704 8,898,699 85,059 716,577 748,699 1,936,919

6,437 79,898 86,362 8,114,947 27,223 642,664 191,382 846,248

2,931 67,915 30,675 5,661,344 8,098 353,340 51,934 374,709

$1,500,000 under $2,000,000 . 1,495 26,638 15,593 4,416,780 3,431 168,405 23,487 228,627
$2,000,000 under $5,000,000......... 3,565 110,999 28,691 16,308,573 5,594 381,579 35,486 504,734
$5,000,000 under $10,000,000....... 1,278 68,406 8,825 12,870,597 1,364 218,107 9,179 206,977
$10,000,000 or more. 1,127 244,133 6,575 49,775,373 796 528,910 5,824 452,597
Taxable returns.... 74,924 1,021,330 1,142,958 114,415,215 538,863 5,872,724 6,668,400 12,220,783
Nontaxable returns. 10,509 184,312 132,703 3,676,841 94,837 1,388,391 1,186,161 1,189,125

Footnotes at end of table.
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Individual Income Tax Returns, 2004

Table 1.--All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income,
Tax Year 2004--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Sale of property Pensions and
other than capital assets Total taxable IRA distributions annuities
Size of adjusted Net gain Net loss Total
gross income Number of Number of Number of Number of
Amount Amount Amount Amount
returns returns returns returns
(65) (66) (67) (68) (69) (70) (71) (72)

All returns. 857,903 10,473,327 892,031 7,970,811 8,913,846 101,672,181 25,130,018 627,664,241
No adjusted gross income: 48,387 853,763 66,863 3,225,921 76,273 927,571 200,197 4,753,704
$1 under $5,000........... 19,345 76,172 24,580 86,612 205,778 458,248 659,639 4,663,960
$5,000 under $10,000.. 23,246 141,739 26,294 56,987 495,980 1,834,902 1,408,056 10,907,039
$10,000 under $15,000... 25,592 148,538 16,789 92,083 750,792 3,521,596 2,078,368 21,871,313
$15,000 under $20,000 36,186 224,603 38,808 110,693 789,554 4,098,847 2,167,099 28,087,050
$20,000 under $25,000... 36,645 135,070 32,001 203,432 557,535 3,548,389 1,619,745 25,028,810
$25,000 under $30,000... 40,166 331,490 23,245 74,459 548,724 3,474,929 1,442,406 24,006,143
$30,000 under $40,000 57,778 368,278 57,496 196,236 883,464 6,500,389 2,607,768 46,741,639
$40,000 under $50,000 57,977 512,905 36,861 137,799 813,974 7,396,669 2,218,421 49,519,986
$50,000 under $75,000 124,239 873,817 116,359 369,107 1,597,750 19,115,159 4,501,562 124,391,933
$75,000 under $100,000. 91,009 929,888 99,700 325,214 932,878 15,249,532 2,764,633 92,444,004
$100,000 under $200,000... 144,268 1,748,164 156,460 716,408 978,836 22,496,039 2,687,416 126,894,310
$200,000 under $500,000... 94,135 1,515,230 114,419 672,288 222,720 9,349,344 612,480 47,907,569
$500,000 under $1,000,000... 30,945 587,895 45,151 458,878 38,651 2,137,026 102,425 10,926,365
$1,000,000 under $1,500,000........] 9,800 343,100 13,917 230,339 9,151 551,889 25,855 3,164,537
$1,500,000 under $2,000,000 4,737 216,133 6,845 196,772 4,174 314,451 11,022 1,736,493
$2,000,000 under $5,000,000 8,642 524,756 11,222 330,336 5,555 416,183 16,447 2,678,076
$5,000,000 under $10,000,000...... 2,574 323,236 2,992 188,784 1,274 134,122 3,926 986,061
$10,000,000 or more.........cccceuue...] 2,233 618,549 2,029 298,464 782 146,896 2,553 955,247
Taxable returns. 657,566 8,720,092 692,633 4,080,542 7,142,912 92,291,485 20,160,943 572,008,551
Nontaxable returns. 200,337 1,753,235 199,398 3,890,269 1,770,934 9,380,695 4,969,075 55,655,690

Pensions and Rent Royalty
annuities--continued Net income Net loss (includes Net income
Size of adjusted Taxable nondeductible loss)
gross income Number of Number of Number of Number of
Amount Amount Amount Amount
returns returns returns returns
(73) (74) (5) (76) a7 (78) (79) (80)

All returns.......ccvueevcsurenes 23,123,390 394,285,849 4,078,981 50,640,786 4,731,529 44,672,209 1,296,467 12,421,989
No adjusted gross income... 161,559 1,470,868 97,748 1,214,772 212,741 4,308,957 32,292 295,767
$1 under $5,000 617,619 1,582,848 113,614 343,268 89,757 769,318 39,674 64,776
$5,000 under $10,000.. 1,359,227 7,176,833 194,436 687,792 132,763 1,044,309 58,375 129,855
$10,000 under $15,000... 2,015,731 16,563,645 231,589 1,073,476 141,285 913,317 53,125 178,670
$15,000 under $20,000 2,100,237 21,954,819 240,471 1,453,446 175,980 1,305,783 66,975 212,182
$20,000 under $25,000 1,560,629 18,738,307 198,669 1,149,329 201,041 1,336,799 53,175 131,508
$25,000 under $30,000 1,371,182 19,055,547 159,947 965,787 204,887 1,322,236 61,388 168,800
$30,000 under $40,000... 2,458,423 36,521,756 339,916 2,053,467 418,882 3,301,069 84,502 411,058
$40,000 under $50,000... 2,045,615 35,705,441 320,204 2,232,680 372,241 3,014,845 97,205 284,537
$50,000 under $75,000 4,161,236 85,100,572 699,465 5,148,899 893,931 7,265,957 202,180 919,855
$75,000 under $100,000. 2,414,052 59,281,955 439,014 4,938,200 664,264 5,158,768 154,221 800,048
$100,000 under $200,000... 2,264,799 67,835,343 641,303 9,804,827 829,724 7,991,656 224,008 2,151,053
$200,000 under $500,000... 472,215 17,742,320 285,288 9,426,709 303,731 4,418,941 105,267 2,276,133
$500,000 under $1,000,000 75,474 3,102,608 73,488 4,086,929 58,291 1,198,954 32,933 1,237,396
$1,000,000 under $1,500,000 N 19,839 779,179 17,886 1,630,710 14,323 451,218 10,673 734,844
$1,500,000 under $2,000,000........ 8,199 437,944 8,813 999,065 5,996 200,074 5,109 404,362
$2,000,000 under $5,000,000........| 12,394 739,556 12,395 1,852,581 8,339 377,696 9,643 851,592
$5,000,000 under $10,000,000......| 2,986 242,735 2,931 751,757 2,070 131,094 3,135 433,361
$10,000,000 or more......................J 1,974 253,573 1,804 827,092 1,281 161,219 2,585 736,193
Taxable returns. 18,460,015 361,181,498 3,182,187 45,516,761 3,703,132 32,879,731 1,072,187 11,633,111
Nontaxable returns. 4,663,375 33,104,351 896,794 5,124,025 1,028,397 11,792,479 224,280 788,878

Footnotes at end of table.




Individual Income Tax Returns, 2004

Table 1.--All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income,
Tax Year 2004--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Royalty--continued Farm rental Total rental and royalty
Net loss Net income Net loss Net income
Size of adjusted
gross income Number of Number of Number of Number of
Amount Amount Amount Amount
returns returns returns returns
(81) (82) (83) (84) (85) (86) (87) (88)

All returns.......ccoernciensnnninnnns 31,654 186,747 500,587 3,757,426 126,185 703,622 5,370,773 65,850,060
No adjusted gross income 1,364 7,325 10,498 52,289 12,243 126,328 122,142 1,495,038
$1 under $5,000. *163 *313 22,826 43,930 *1,237 * 4,968 167,135 448,896
$5,000 under $10,000... * 892 *45 36,904 133,351 *8,017 * 40,237 269,622 937,859
$10,000 under $15,000. * 698 *1,707 33,144 124,876 10,406 22,626 294,877 1,372,512
$15,000 under $20,000 *35 * 543 51,299 275,618 * 6,540 * 16,276 331,391 1,919,778
$20,000 under $25,000 * 2,096 * 9,651 26,851 136,570 * 4,873 * 9,650 261,282 1,395,469
$25,000 under $30,000. *1,917 *17,217 29,976 172,657 * 4,807 * 25,947 235,874 1,292,630
$30,000 under $40,000 *3,911 * 28,186 41,560 305,220 7,926 47,723 439,963 2,727,896
$40,000 under $50,000 * 935 *2,138 30,099 153,659 7,868 21,256 411,038 2,646,712
$50,000 under $75,000 ** 8,089 **19,816 65,512 439,496 24,523 153,523 882,322 6,401,098
$75,000 under $100,000 ** ** 73,577 712,374 14,170 90,584 608,803 6,308,614
$100,000 under $200,000. 6,951 57,865 59,217 897,027 16,320 72,627 830,713 12,669,474
$200,000 under $500,000.... 3,490 24,484 **19,125 **310,360 ** 7,256 ** 71,878 354,680 11,737,729
$500,000 under $1,000,000........... 447 4,004 ** ** * - 95,318 5,295,936
$1,000,000 under $1,500,000. 206 2,715 ** ** ** ** 25,201 2,356,157
$1,500,000 under $2,000,000........ 101 857 - > * ** 12,287 1,399,452
$2,000,000 under $5,000,000........ 230 3,919 - ** * ** 19,270 2,697,628
$5,000,000 under $10,000,000...... 71 904 ** ** ** ** 5,234 1,183,298
$10,000,000 or more. 59 5,056 - ** ** - 3,618 1,563,884
Taxable returns 27,448 157,007 380,770 3,287,723 89,773 507,476 4,224,741 59,628,232
Nontaxable returns.. 4,206 29,740 119,817 469,704 36,412 196,146 1,146,032 6,221,828

Total rental and royalty--continued Partnership and S corporation Estate and trust
Size of adjusted Net loss Net income Net loss Net income
gross income Number of Number of Number of Number of
Amount Amount Amount Amount
returns returns returns returns
(89) (90) (91) (92) (93) (94) (95) (96)

All returns... 4,380,365 38,465,692 4,738,228 398,690,527 2,498,144 82,697,364 507,008 15,436,171
No adjusted gross income 221,095 4,184,375 61,390 2,288,735 257,404 32,374,142 9,394 155,477
$1 under $5,000 86,572 628,634 75,099 280,032 68,530 1,033,919 13,282 28,285
$5,000 under $10,000... 135,777 991,080 100,520 534,617 81,813 780,528 19,344 56,803
$10,000 under $15,000. 144,046 850,793 121,162 871,130 87,637 1,122,190 23,631 128,198
$15,000 under $20,000. 175,164 1,132,408 159,709 1,492,186 81,386 745,119 22,378 141,317
$20,000 under $25,000. 199,965 1,271,457 137,662 1,384,409 64,195 629,704 11,616 44,888
$25,000 under $30,000 199,430 1,307,049 134,183 1,763,137 85,490 803,789 14,345 67,908
$30,000 under $40,000 411,690 3,059,142 261,297 3,500,999 180,587 1,688,509 36,596 286,158
$40,000 under $50,000. 372,603 2,843,913 289,700 4,979,403 147,297 1,589,451 42,328 334,299
$50,000 under $75,000 887,226 6,870,795 667,672 11,583,166 376,177 3,743,216 81,600 877,006
$75,000 under $100,000 656,385 4,890,222 603,208 13,729,201 297,483 3,114,147 55,107 514,588
$100,000 under $200,000. 681,472 5,823,800 1,066,375 45,587,010 461,646 6,791,579 99,326 1,916,516
$200,000 under $500,000. 150,288 2,537,500 714,817 81,682,638 209,192 7,048,829 47,328 2,068,614
$500,000 under $1,000,000. 36,291 928,322 212,182 59,508,543 53,300 4,279,592 16,529 1,695,890
$1,000,000 under $1,500,000........} 9,352 334,054 56,348 29,310,977 16,234 1,955,663 5,336 1,103,936
$1,500,000 under $2,000,000........} 4,103 173,405 25,171 19,510,041 8,072 1,292,469 2,313 463,023
$2,000,000 under $5,000,000. ] 6,231 327,895 37,424 48,532,570 14,084 4,064,038 4,191 1,625,896
$5,000,000 under $10,000,000......} 1,586 159,725 8,888 24,304,391 4,424 2,773,146 1,352 1,026,285
$10,000,000 or more. 1,088 151,123 5,421 47,847,343 3,192 6,867,334 1,010 2,901,083
Taxable returns . 3,343,234 27,422,255 4,129,842 390,150,786 1,772,574 44,048,715 441,882 14,937,313
Nontaxable returns....................... 1,037,130 11,043,438 608,385 8,539,741 725,571 38,648,649 65,127 498,857

Footnotes at end of table.
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Individual Income Tax Returns, 2004

Table 1.--All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income,
Tax Year 2004--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Estate and trust--continued Farm
Net loss Net income Net loss Unemployment compensation
Size of adjusted
gross income Number of Number of Number of Number of
Amount Amount Amount Amount
returns returns returns returns
(97) (98) (99) (100) (101) (102) (103) (104)

All returns.... 35,710 1,435,566 588,823 7,371,027 1,416,076 20,610,232 9,094,911 32,740,272
No adjusted gross income.. 4,923 552,034 21,115 325,371 112,842 3,731,131 32,793 137,920
$1 under $5,000 * 352 * 242 44,908 100,067 32,150 319,026 271,857 444,791
$5,000 under $10,000.... * 971 *1,252 39,815 186,691 66,739 680,426 797,325 2,166,890
$10,000 under $15,000 *223 *151 40,069 260,232 70,625 854,443 1,017,041 3,451,314
$15,000 under $20,000.. *1,906 * 14,194 27,123 261,292 89,792 941,164 1,032,107 3,488,802
$20,000 under $25,000.. *1,636 * 4,156 31,953 356,482 72,122 707,778 820,699 2,946,905
$25,000 under $30,000 7 * 3,346 35,896 401,263 67,373 619,804 667,732 2,521,664
$30,000 under $40,000 ** 2,851 ** 2,348 63,110 690,362 178,635 1,735,792 1,045,515 3,979,881
$40,000 under $50,000 ** ** 49,927 495,545 116,269 1,246,290 823,189 3,209,251
$50,000 under $75,000.. 956 2,019 109,678 1,475,498 246,425 2,507,274 1,372,632 5,130,767
$75,000 under $100,000.... 3,653 1,186 53,988 787,615 163,335 2,074,689 723,546 2,848,099
$100,000 under $200,000.. 7,032 51,199 49,216 1,021,689 139,153 2,180,306 430,789 2,125,314
$200,000 under $500,000. 6,430 51,259 **19,992 ** 772,978 41,019 1,390,904 ** 59,688 ** 288,672
$500,000 under $1,000,000........... 1,810 60,197 ** ** 12,090 663,997 ** **
$1,000,000 under $1,500,000 604 54,656 788 64,805 3,138 195,878 ** **
$1,500,000 under $2,000,000... 462 23,642 364 36,976 1,461 143,318 ** **
$2,000,000 under $5,000,000........ 996 120,671 666 70,730 2,006 334,725 ** **
$5,000,000 under $10,000,000...... 394 64,570 128 27,110 548 127,247 ** **
$10,000,000 or more... 502 428,443 88 36,321 354 156,040 ** **
Taxable returns 25,408 901,846 367,934 5,254,511 1,001,564 13,260,799 5,895,339 22,433,830
Nontaxable returns 10,302 533,720 220,889 2,116,516 414,512 7,349,433 3,199,573 10,306,441

Social Security benefits X . Other income [2]
Foreign earned income
Size of adjusted Total Taxable exclusion [1] Net income
gross income Number of Number of Number of Number of
Amount Amount Amount Amount
returns returns returns returns
(105) (1086) (107) (108) (109) (110) (111) (112)

All returns 14,759,589 231,873,220 11,691,859 110,462,387 295,313 15,446,376 5,532,206 31,965,345
No adjusted gross income.. 162,539 2,137,048 230 3,837 68,084 2,845,066 91,335 814,288
$1 under $5,000 502,777 6,315,962 12,888 35,533 44,553 1,908,409 247,620 357,663
$5,000 under $10,000.... 690,904 8,889,131 12,961 63,072 13,557 777,768 268,303 654,677
$10,000 under $15,000. 900,961 12,808,725 45,722 174,282 10,363 630,136 272,152 722,322
$15,000 under $20,000. 903,809 13,515,682 263,612 292,331 19,834 802,921 282,523 894,339
$20,000 under $25,000. 1,059,012 16,228,719 862,766 1,291,194 6,251 332,756 295,670 892,673
$25,000 under $30,000.. 1,127,889 17,312,157 1,082,344 2,595,633 6,961 362,370 263,755 876,136
$30,000 under $40,000.. 1,886,404 28,080,342 1,886,404 8,479,384 16,705 969,068 477,498 1,520,185
$40,000 under $50,000. 1,479,795 21,869,091 1,479,795 11,633,412 14,126 835,606 454,324 1,192,535
$50,000 under $75,000.. 2,792,896 43,002,845 2,792,896 33,547,931 23,505 1,296,815 1,013,580 3,190,922
$75,000 under $100,000.... 1,421,880 25,487,669 1,421,880 21,568,400 16,129 984,434 684,496 2,202,247
$100,000 under $200,000.. 1,348,268 25,856,885 1,347,913 21,966,101 25,693 1,688,584 770,917 5,197,477
$200,000 under $500,000.. 360,323 7,583,544 360,323 6,445,931 20,819 1,410,519 279,359 4,842,633
$500,000 under $1,000,000.. . 75,757 1,690,082 75,750 1,434,320 5,674 379,155 73,517 2,393,093
$1,000,000 under $1,500,000........ 20,117 456,292 20,117 387,845 1,457 105,156 21,567 1,272,492
$1,500,000 under $2,000,000........ 8,685 208,421 8,685 177,157 548 40,048 9,869 795,085
$2,000,000 under $5,000,000........ 12,613 304,518 12,613 258,838 798 58,079 17,140 1,623,513
$5,000,000 under $10,000,000...... 3,053 76,894 3,053 65,359 167 12,856 4,983 860,038
$10,000,000 or more. 1,907 49,211 1,907 41,829 90 6,630 3,598 1,663,026
Taxable returns 12,281,581 195,183,007 11,181,112 108,338,902 139,031 8,005,551 4,388,149 27,634,436
Nontaxable returns...........ccceeuuecs 2,478,008 36,690,213 510,747 2,123,485 156,282 7,440,825 1,144,057 4,330,909

Footnotes at end of table.




Individual Income Tax Returns, 2004

Table 1.--All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income,
Tax Year 2004--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Other income [2]--continued Statutory adjustments
Net loss Net operating loss [1] Gambling earnings [1] Total
Size of adjusted
gross income
Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns
(113) (114) (115) (116) (117) (118) (119) (120)

All eturnS.....cvevereenecssssssnnnns 359,344 8,767,672 829,838 75,011,556 1,708,598 23,313,432 32,153,965 98,046,679
No adjusted gross income. 158,083 5,005,203 444,742 66,320,668 16,315 107,358 394,797 1,478,303
$1 under $5,000 5,216 68,378 82,032 580,272 28,806 51,956 1,479,734 1,684,739
$5,000 under $10,000. 7,093 39,815 57,365 415,511 44,973 133,461 2,211,313 2,577,229
$10,000 under $15,000 3,373 35,221 35,527 361,761 75,937 336,881 2,208,817 2,679,213
$15,000 under $20,000.. 6,612 137,771 29,626 276,620 110,740 439,739 1,933,271 3,071,773
$20,000 under $25,000.. 13,065 76,437 12,571 119,144 87,935 411,560 1,785,919 3,131,962
$25,000 under $30,000.. 13,339 105,557 15,447 203,900 80,562 340,675 1,721,865 3,255,161
$30,000 under $40,000 24,449 158,985 32,498 355,076 186,210 945,704 3,088,575 6,150,776
$40,000 under $50,000 21,503 146,553 14,750 209,971 133,581 653,336 2,917,368 6,400,943
$50,000 under $75,000.. 21,074 158,543 35,635 644,547 346,684 2,260,148 5,467,314 13,519,889
$75,000 under $100,000.... 21,047 290,622 19,178 361,155 240,261 2,290,775 3,612,142 11,039,345
$100,000 under $200,000 25,847 626,403 28,507 1,015,506 267,019 4,269,711 3,998,494 20,491,654
$200,000 under $500,000.. 26,955 907,074 14,290 986,465 68,901 3,588,365 1,001,673 14,265,689
$500,000 under $1,000,000.. 6,418 319,732 4,144 606,910 12,630 1,729,516 208,574 4,903,045
$1,000,000 under $1,500,000 2,122 108,231 1,349 320,592 3,431 913,727 52,311 1,331,396
$1,500,000 under $2,000,000........] 792 48,107 641 216,842 1,636 542,351 23,143 600,344
$2,000,000 under $5,000,000........] 1,455 96,740 984 706,174 2,205 1,344,665 34,664 956,859
$5,000,000 under $10,000,000. 487 70,373 310 366,400 475 638,832 8,483 255,903
$10,000,000 or more 415 367,925 241 944,042 296 2,314,674 5,506 252,457
Taxable returns 161,432 3,360,133 163,559 16,567,552 1,397,838 20,654,861 23,114,031 82,200,592
Nontaxable returns...........ccceruune. 197,913 5,407,539 666,278 58,444,003 310,760 2,658,571 9,039,934 15,846,087

Statutory adjustments--continued
Student loan Educator expenses Tuition and fees
Size of adjusted IRA payments interest deduction deduction deduction
gross income
Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns
(121) (122) (123) (124) (125) (126) (127) (128)

All returns........cccceevenriinccsennnnns 3,330,763 10,028,607 7,527,249 4,398,734 3,402,468 858,457 4,710,253 10,589,279
No adjusted gross income. 21,054 62,346 40,896 25,322 2,467 548 97,280 312,240
$1 under $5,000 32,383 75,210 105,566 63,656 17,171 3,932 271,730 753,433
$5,000 under $10,000.... 57,575 119,347 221,835 93,028 39,157 8,950 309,589 766,554
$10,000 under $15,000.. 90,778 169,536 335,544 140,258 68,916 16,762 202,338 422,876
$15,000 under $20,000 156,851 336,800 418,998 176,909 85,250 18,090 223,181 461,527
$20,000 under $25,000 196,575 460,166 498,961 259,932 84,478 20,059 172,503 338,270
$25,000 under $30,000.. 224,481 579,808 531,206 255,064 107,289 25,776 167,987 338,782
$30,000 under $40,000 427,020 1,137,980 1,074,988 628,189 350,026 81,662 253,154 488,673
$40,000 under $50,000 427,843 1,315,005 971,701 596,038 378,452 91,423 352,836 781,209
$50,000 under $75,000 710,645 2,168,776 1,724,663 1,065,413 828,415 212,230 736,272 1,413,133
$75,000 under $100,000.... 383,663 1,240,749 ** 1,602,891 ** 1,094,924 ** 1,364,656 ** 360,485 739,095 1,717,270
$100,000 under $200,000.. 479,712 1,704,235 ** ** ** ** 1,184,287 2,795,311
$200,000 under $500,000 95,277 511,834 > ** ** 76,192 **18,539 0 0
$500,000 under $1,000,000 ** 26,907 ** 146,816 > ** > ** 0 0
$1,000,000 under $1,500,000 ** ** > ** > ** 0 0
$1,500,000 under $2,000,000........] ** ** > ** > ** 0 0
$2,000,000 under $5,000,000........] ** ** ** ** ** ** 0 0
$5,000,000 under $10,000,000...... ** ** > ** > ** 0 0
$10,000,000 or more b ** > ** > ** 0 0
Taxable returns...... 2,826,609 8,744,852 6,177,277 3,703,085 3,113,473 788,868 3,516,096 7,584,761
Nontaxable returns... 504,154 1,283,755 1,349,972 695,649 288,995 69,589 1,194,157 3,004,518

Footnotes at end of table.
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Individual Income Tax Returns, 2004

Table 1.--All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income,

Tax Year 2004--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Statutory adjustments--continued
Health savings Deduction for Moving expense Payments to a
Size of adjusted account deduction self-employment tax adjustment Keogh plan
gross income
Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns
(129) (130) (131) (132) (133) (134) (135) (136)

All returns. 90,857 190,732 15,920,203 21,109,366 1,096,436 2,952,043 1,201,332 19,295,952
No adjusted gross income 1,825 4,613 217,951 181,694 4,696 21,089 5,486 41,256
$1 under $5,000 *1,788 *993 1,096,056 260,984 14,809 17,738 *1,771 *1,948
$5,000 under $10,000.. *116 * 404 1,666,350 812,168 29,237 52,243 11,070 33,749
$10,000 under $15,000 *2,733 *3,233 1,582,468 1,093,261 48,561 79,969 9,519 38,512
$15,000 under $20,000 * 4,222 *2,912 1,114,136 960,156 61,295 145,367 9,964 47,671
$20,000 under $25,000.... *2,977 *1,525 908,110 878,782 67,793 143,009 8,017 25,469
$25,000 under $30,000.... *2,922 * 9,476 779,657 817,649 71,882 165,900 17,386 77,409
$30,000 under $40,000 * 8,756 * 14,606 1,228,899 1,362,267 163,637 351,764 48,455 283,377
$40,000 under $50,000.... 4,251 2,781 1,110,985 1,365,088 112,859 222,768 55,405 375,066
$50,000 under $75,000.... 16,159 36,340 2,169,798 2,883,766 211,944 472,305 146,979 1,072,808
$75,000 under $100,000.. 9,368 17,330 1,354,772 2,247,065 127,528 397,699 170,909 1,595,325
$100,000 under $200,000 21,096 52,429 1,721,722 4,019,246 144,949 633,847 368,961 5,572,660
$200,000 under $500,000 11,504 32,959 721,482 2,598,747 ** 37,245 ** 248,345 259,761 6,606,662
$500,000 under $1,000,000 2,195 8,122 155,438 811,844 ** * 58,999 2,326,758
$1,000,000 under $1,500,000.... 497 1,511 38,571 259,501 ** * 13,748 559,222
$1,500,000 under $2,000,000 187 606 16,802 130,128 ** * 5,324 225,683
$2,000,000 under $5,000,000.... 233 795 26,032 239,008 ** * 7,107 318,455
$5,000,000 under $10,000,000.. 19 62 6,552 79,561 ** * 1,531 58,976
$10,000,000 or more 1 34 4,424 108,453 ** * 941 34,948
Taxable returns 71,586 151,905 9,682,839 16,535,120 912,622 2,474,509 1,135,246 18,927,877
Nontaxable returns. 19,271 38,827 6,237,364 4,574,246 183,814 477,534 66,086 368,075

Statutory adjustments--continued
Penalty on early Alimony Self-employed health Medical savings
Size of adjusted withdrawal of savings paid insurance deduction account deduction
gross income Number of Number of Number of Number of
Amount Amount Amount Amount
returns returns returns returns
(137) (138) (139) (140) (141) (142) (143) (144)

All returns 780,327 209,833 574,001 8,470,128 3,883,687 18,457,063 32,334 66,602
No adjusted gross income 16,900 7,707 13,774 325,634 103,062 427,133 *76 *189
$1 under $5,000........... 39,641 2,030 6,040 67,860 121,409 335,788 0 0
$5,000 under $10,000.. 62,851 9,705 9,226 69,647 184,111 599,286 *39 * 146
$10,000 under $15,000.... 53,036 14,550 15,373 109,508 185,560 568,790 0 0
$15,000 under $20,000 50,582 27,244 9,287 37,095 224,573 807,376 33 122
$20,000 under $25,000.... 40,718 3,202 23,878 124,337 221,701 844,301 > b
$25,000 under $30,000.... 41,099 7,287 23,590 135,806 199,853 757,161 *2,248 * 1,605
$30,000 under $40,000 66,782 15,393 46,504 292,013 346,693 1,320,150 *3,797 * 8,097
$40,000 under $50,000 72,350 27,291 36,162 266,245 292,836 1,244,769 * 4,947 * 11,482
$50,000 under $75,000 139,618 22,549 140,384 1,497,567 569,394 2,541,876 7,781 11,803
$75,000 under $100,000.. 92,819 19,052 79,007 879,962 367,309 1,731,369 3,671 8,257
$100,000 under $200,000... 80,944 31,612 100,869 1,699,503 575,388 3,357,394 4,206 8,553
$200,000 under $500,000 18,918 18,360 49,785 1,503,261 344,560 2,575,846 ** 5,539 ** 16,350
$500,000 under $1,000,000 ** 4,068 ** 3,849 12,271 743,136 91,630 814,569 > b
$1,000,000 under $1,500,000.........| b b 3,211 236,351 24,135 223,942 > >
$1,500,000 under $2,000,000 b b 1,354 108,270 10,519 101,606 > b
$2,000,000 under $5,000,000 b b 2,258 216,603 15,296 148,290 > b
$5,000,000 under $10,000,000.. b b 658 74,435 3,506 34,229 > b
$10,000,000 or more b b 369 82,896 2,150 23,187 > b
Taxable returns 591,587 157,024 511,265 7,681,044 2,867,457 14,283,550 27,875 59,989
Nontaxable returns. 188,739 52,809 62,736 789,084 1,016,230 4,173,513 4,460 6,613

Footnotes at end of table.




Individual Income Tax Returns, 2004

Table 1.--All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income,

Tax Year 2004--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Statutory adjustments--continued

Certain business expenses of

Other

Basic standard deduction

Size of adjusted reservist, performing artist, etc. adjustments [3]
gross income Number of Number of Number of
Amount Amount Amount
returns returns returns
(145) (146) (147) (148) (149) (150)

All returns 105,135 252,597 188,210 1,107,387 84,016,753 545,082,218
No adjusted gross iNCOME............couiuiiriiiriiniieieeee s 973 6,323 2,904 62,209 0 0
$1.UNder $5,000.........cuevmeieeeiireeieeeeeree s 5,325 9,687 * 960 * 91,481 11,339,898 48,470,763
$5,000 under $10,000..........cccururimmmrrrerierriereeneeeseeeeeneeenees 7,511 7,560 * 4,994 * 4,441 11,492,586 65,380,649
$10,000 under $15,000..........ccermirrrririiereieriirereeseseeereenens 5,989 15,457 *4,978 * 6,500 10,573,534 66,064,801
$15,000 under $20,000..........ccermimerririnieieierieeeeseseeenens 9,967 16,054 *3,833 * 34,212 9,872,234 64,424,603
$20,000 under $25,000..........ccerurimimririieeiernineereeeseeeerenens 5,943 15,192 *9,883 * 14,923 8,113,323 53,800,446
$25,000 under $30,000..........ccermimiirireieieieinees e 1,983 12,165 *8,777 *71,275 6,608,405 44,680,416
$30,000 under $40,000..........ccermimruririieeieieriecieseeeer e 12,084 51,572 16,159 115,034 9,373,908 65,617,788
$40,000 under $50,000..........ccourmremruririieeieinireieiesrce s 6,930 37,114 26,193 64,651 5,913,645 44,636,416
$50,000 under $75,000........c.ccrurrmrmmeririmeiriieneessseensieeeneesenees 15,933 25,135 39,709 96,187 7,388,858 62,009,071
$75,000 under $100,000.........ceurrrrrererimeeriieereessseessieeereeseeees 12,577 17,898 26,881 129,259 2,193,198 19,764,099
$100,000 under $200,000.........cceverererimerrieereesereeseeneeneeenees 17,597 31,644 25,921 148,811 959,177 8,616,187
$200,000 under $500,000.........cceurrrrerieerriierreineieeneineereienees 2,115 6,255 13,853 172,740 132,485 1,128,382
$500,000 under $1,000,000...........cceureriemrimemriiriieenrirnerenenees 174 347 2,168 42,534 ** 55,502 ** 488,598
$1,000,000 under $1,500,000...........ccvurreemrimrmrimrireenrinnerrnennes 11 51 478 12,569 > b
$1,500,000 under $2,000,000...........cccuriemrimemiiniirinninicirneians 17 105 174 21,568 > b
$2,000,000 under $5,000,000.........c.ceurmemermmrmririiririicerennnens 7 ** 38 241 13,750 ** b
$5,000,000 under $10,000,000 s . ** * 55 4,986 * **
$10,000,000 OF MOTE........vuvriveiiaieieiereeieeetsestasiei ettt 0 0 49 256 * *
Taxable returns 86,355 188,265 163,850 860,380 48,794,049 315,327,761
Nontaxable returns. 18,780 64,332 24,360 247,006 35,222,705 229,754,456

Additional standard deduction Total itemized deductions Exemptions
Size of adjusted
gross income Number of Number of Number of
Amount Amount Amount
returns returns returns
(151) (152) (153) (154) (155) (156)

All returns. 10,985,079 15,850,401 46,335,237 998,238,457 263,896,304 800,690,043
No adjusted gross iNCOME............ccccvruririiiiiinisiccci 0 0 0 0 3,009,365 9,328,549
$1.UNder $5,000........c.cuiuieiieiieieiriecesee e 917,181 1,249,705 327,379 4,563,499 9,056,607 28,260,727
$5,000 under $10,000..........ccccrvrrriireiririicierereenes 1,404,312 1,889,999 642,831 8,961,384 15,388,181 47,659,542
$10,000 under $15,000..........cccurmrmririeiiriniiciereeeeieeeeeeeeeieeeae 1,733,887 2,461,729 1,078,646 13,922,621 19,769,779 61,225,777
$15,000 under $20,000..........crumrrirrrieriieinieneeessieeseseseeneseneeas 1,488,594 2,206,631 1,408,086 18,598,549 20,700,566 64,117,918
$20,000 under $25,000.........ccrumrrirrrncerireiriinreissieesiseeineieneeas 945,230 1,387,237 1,591,869 20,703,604 18,742,097 58,055,664
$25,000 under $30,000........cccrurerimrrreeriierieneseessieeseseeeneieneens 713,028 1,025,294 1,897,697 25,375,405 16,697,867 51,723,895
$30,000 under $40,000..........ccruuerrierrreeeereenreneieans 1,037,041 1,530,329 4,539,560 61,387,536 28,069,725 86,956,596
$40,000 under $50,000..........ccruuerrierrieeeireenreiereens 737,824 1,089,702 4,654,789 67,716,878 22,973,683 71,178,328
$50,000 under $75,000..........ccruuerriurrreeeireeiriinneans 1,172,339 1,716,609 10,658,268 179,370,959 44,641,979 138,329,228
$75,000 under $100,000..........cceruririrrrririireiereieereeeseneeeiennns 481,954 737,199 7,926,317 155,165,381 28,056,786 86,941,148
$100,000 under $200,000...........covmiiurieerriiniiiieieisieieeieieeas 295,147 463,143 8,776,391 230,552,713 27,993,658 86,428,817
$200,000 under $500,000...........cceverrrieerririrereneens ** 58,540 ** 92,823 2,215,675 100,098,177 6,837,765 10,483,853
$500,000 under $1,000,000..........cccerrrreerrrrererieeenes ** ** 398,317 33,134,642 1,271,747 [4]
$1,000,000 under $1,500,000.........cccevvreerrmreremeen ** ** 93,599 12,808,118 298,438 [4]
$1,500,000 under $2,000,000...........cccerreeeriermreenrreesennneeneieneens b * 40,698 7,798,955 128,187 [4]
$2,000,000 under $5,000,000...........cceerreeriermrimnrreeeeneneereneeeens b * 60,674 18,568,009 187,973 [4]
$5,000,000 under $10,000,000...........ccrueeriermrirrrreeeernrenreeeneens ) b ** 15,036 10,347,550 44,755 [4]
$10,000,000 OF MOTE......vrrverrenieerieresieieeseesseeeeaees e eseessenaes ** ** 9,404 29,164,477 27,147 [4]
Taxable returns 7,409,228 10,605,059 40,289,338 877,914,918 169,330,778 507,549,144
Nontaxable returns. 3,575,851 5,245,342 6,045,899 120,323,539 94,565,527 293,140,899

* Estimate should be used with caution because of the small number of sample returns on which it is based.

** Data combined to avoid disclosure of information for specific taxpayers.
[1] Not included in adjusted gross income.

[2] Other income includes all items reported on line 21 of Form 1040 such as prizes, awards, recoveries of bad debts, insurance received as reimbursement for medical expenses taken as a

deduction in the previous year, and any other income subject to tax for which no specific line was provided on the form. Any foreign-earned income exclusion or net operating loss in an earlier

year (that was not carried forward and deducted for 2004) was entered as a negative amount on line 21 by the taxpayer but was edited into separate fields during Statistics of Income (SOI)
processing. Gambling earnings entered on line 21 by the taxpayer were also edited into a separate field during SOI processing.

[3] Other adjustments do not include the foreign housing adjustment.
[4] No exemption allowed at these income levels.

NOTE: Detail may not add to totals because of rounding.

Source: IRS, Statistics of Income Division, July 2006.
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Individual Income Tax Returns, 2004

Table 2.--All Returns: Tax Liability, Tax Credits, and Tax Payments, by Size of Adjusted Gross Income,

Tax Year 2004
[All figures are estimates based on samples--money amounts are in thousands of dollars]
Tax credits
Taxable income Alternative minimum tax Income tax before credits
. ) Total
Size of adjusted All
gross income returns Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns
(€] (2) 3 4 (5) 6) 0] (8) 9

All returns. 132,226,042 | 102,737,959 | 4,670,165,637 3,096,299 | 13,029,239 | 102,740,921 | 884,342,703 | 41,694,252 | 52,366,870
No adjusted gross income. 1,854,886 0 0 4,714 88,495 6,053 88,595 2,483 2,531
$1 under $5,000 11,670,444 770,661 640,562 *48 * 320 765,028 56,949 73,179 1,874
$5,000 under $10,000.... 12,135,417 4,568,607 8,104,274 *35 *612 4,566,281 795,406 925,909 82,301
$10,000 under $15,000 11,656,193 6,711,012 28,646,575 * 3,082 *1,782 6,707,180 2,855,468 1,840,535 363,967
$15,000 under $20,000 11,281,291 8,675,478 58,941,087 *1,672 * 3,386 8,673,382 6,405,800 3,290,364 1,187,501
$20,000 under $25,000 9,705,192 8,869,385 88,185,851 *972 *1,537 8,869,415 10,246,288 4,096,436 2,351,428
$25,000 under $30,000 8,512,113 8,190,735 113,029,249 *1,339 *1,171 8,190,384 13,605,319 3,490,341 2,929,997
$30,000 under $40,000 13,915,452 13,667,201 269,409,156 1,664 448 13,665,175 33,909,679 5,544,138 5,696,638
$40,000 under $50,000 10,571,408 10,483,803 290,236,146 11,818 19,019 10,483,826 39,642,066 4,486,045 5,726,546
$50,000 under $75,000 18,047,126 17,969,103 729,503,069 89,396 116,192 17,970,704 | 106,105,425 7,863,016 | 13,150,076
$75,000 under $100,000 10,119,515 10,092,898 610,458,963 155,065 224,349 10,098,240 94,252,455 4,979,911 8,695,252
$100,000 under $200,000.. 9,735,569 9,722,061 962,802,185 1,095,242 2,058,479 9,725,927 | 180,296,381 3,916,143 5,090,848
$200,000 under $500,000.. 2,348,163 2,344,766 565,602,397 1,529,159 6,831,014 2,346,445 | 140,884,022 811,426 1,656,859
$500,000 under $1,000,000....... 433,145 432,469 260,116,504 149,042 1,645,295 432,894 72,566,321 225,054 1,227,028
$1,000,000 under $1,500,000.... 103,964 103,839 112,688,920 24,574 452,148 103,912 31,738,220 60,440 665,796
$1,500,000 under $2,000,000.... 45,104 45,055 69,942,269 9,720 257,229 45,070 19,863,397 27,102 427,779
$2,000,000 under $5,000,000.... 65,548 65,421 176,063,515 13,423 538,675 65,506 49,055,611 42,813 1,093,512
$5,000,000 under $10,000,000.. 15,835 15,810 97,901,784 3,258 269,065 15,827 26,381,638 11,481 625,431
$10,000,000 or more................. 9,677 9,656 227,893,131 2,077 520,024 9,672 55,593,664 7,435 1,391,505
Taxable returns 89,101,934 89,085,918 | 4,561,930,225 3,087,178 | 13,019,575 89,101,934 | 872,797,576 | 28,055,265 | 40,821,742
Nontaxable returns 43,124,107 13,652,040 108,235,412 9,121 9,664 13,638,987 11,545,127 | 13,638,987 | 11,545,127

Tax credits--continued
. . Credit for the elderly Child tax Education
Size of adjusted Child care credit or disabled credit [1] credits
gross income Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns
(10) (11) (12) (13) (14) (15) (16) (17)

All returns 6,316,649 3,337,984 107,914 18,740 25,988,711 32,300,455 7,180,884 6,016,805
No adjusted gross income............c.ccoceevriiincinne 0 0 66 37 2,045 1,396 175 248
$1 under $5,000 0 0 *3 *1 *33 *33 0 0
$5,000 under $10,000. *8 *17 * 8,978 * 464 *2,927 * 385 133,535 16,335
$10,000 under $15,000.. 69,842 7,807 64,964 14,339 359,103 42,074 499,455 191,352
$15,000 under $20,000.. 286,871 94,409 29,863 2,873 1,559,952 482,364 648,308 401,086
$20,000 under $25,000 431,217 218,818 4,039 1,027 2,170,107 1,173,040 678,689 493,371
$25,000 under $30,000.. 403,250 246,219 0 0 2,185,604 1,661,734 622,022 510,027
$30,000 under $40,000.. 736,624 469,329 0 0 3,769,952 3,846,759 1,153,715 1,034,253
$40,000 under $50,000 617,643 326,590 0 0 3,148,918 4,320,795 816,066 755,049
$50,000 under $75,000.. 1,516,690 805,010 0 0 6,298,585 10,421,698 1,558,194 1,579,635
$75,000 under $100,000.... 1,058,706 535,868 0 0 3,914,714 6,759,509 1,023,756 1,028,274
$100,000 under $200,000.. 1,004,475 535,516 0 0 2,575,665 3,590,023 46,971 7,175
$200,000 under $500,000 **191,323 ** 98,401 0 0 *1,107 * 646 0 0
$500,000 under $1,000,000 * * 0 0 0 0 0 0
$1,000,000 under $1,500,000 x> > 0 0 0 0 0 0
$1,500,000 under $2,000,000 x> x> 0 0 0 0 0 0
$2,000,000 under $5,000,000... * ** 0 0 0 0 0 0
$5,000,000 under $10,000,000. * * 0 0 0 0 0 0
$10,000,000 or more... x> > 0 0 0 0 0 0
Taxable returns 4,381,685 2,243,359 56,933 10,417 16,530,973 24,828,310 5,114,143 4,413,348
Nontaxable returns 1,934,964 1,094,626 50,981 8,323 9,457,737 7,472,145 2,066,741 1,603,457

Footnotes at end of table.




Individual Income Tax Returns, 2004

Table 2.--All Returns: Tax Liability, Tax Credits, and Tax Payments, by Size of Adjusted Gross Income,

Tax Year 2004--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Tax credits--continued

Size of adjusted

Retirement savings
contribution credit

Adoption credit

Earned income credit used to
offset income tax before credits

Minimum tax credit

gross income Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns
(18) (19) (20) (21) (22) (23) (24) (25)

All returns 5,288,732 1,011,506 71,136 301,890 2,975,197 767,524 274,596 902,000
No adjusted gross income.... ** 342 ** 352 ** > *9 *17 > >
$1 under $5,000 > ** 0 0 0 0 > **
$5,000 under $10,000... 40,732 2,844 0 0 686,706 60,865 > **
$10,000 under $15,000 245,312 63,011 0 0 544,668 40,512 * >
$15,000 under $20,000. 632,219 95,347 0 0 246,789 99,565 > >
$20,000 under $25,000. 1,093,451 211,587 974 420 496,700 238,915 ** 3,850 **90
$25,000 under $30,000 700,593 210,268 0 0 803,174 280,284 *1,350 *213
$30,000 under $40,000 1,322,373 214,984 6,947 8,304 197,151 47,366 8,095 4,713
$40,000 under $50,000. 1,251,662 212,906 3,739 7,450 0 0 6,317 10,508
$50,000 under $75,000. *2,048 * 206 19,969 66,954 0 0 31,389 35,838
$75,000 under $100,000 0 0 23,706 114,157 0 0 19,553 22,184
$100,000 under $200,000. 0 0 15,477 102,702 0 0 93,565 152,769
$200,000 under $500,000. 0 0 *316 *1,828 0 0 55,386 123,976
$500,000 under $1,000,000. 0 0 *8 *74 0 0 36,523 137,685
$1,000,000 under $1,500,000. 0 0 0 0 0 0 8,173 102,126
$1,500,000 under $2,000,000. 0 0 0 0 0 0 3,258 54,045
$2,000,000 under $5,000,000. 0 0 0 0 0 0 5,286 127,941
$5,000,000 under $10,000,000 0 0 0 0 0 0 1,150 46,596
$10,000,000 or more 0 0 0 0 0 0 702 83,316
Taxable returns 3,215,625 551,813 31,792 143,278 1,200,459 273,456 257,650 835,700
Nontaxable returns..........ccecerercricrnnnns 2,073,107 459,692 39,344 158,612 1,774,738 494,068 16,947 66,300

Tax credits--continued

Foreign tax credit

General business credit

Empowerment zone and

Nonconventional source

Size of adjusted community renewal credit fuel credit
gross income Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns
(26) (27) (28) (29) (30) (31) (32) (33)

All returns 4,700,259 6,757,994 248,506 635,391 27,845 105,179 3,353 12,861
No adjusted gross income.... 138 7 0 0 17 81 0 0
$1 under $5,000.. 72,172 1,656 *971 *184 0 0 0 0
$5,000 under $10,000 71,978 1,317 * 952 * 58 0 0 0 0
$10,000 under $15,000. 112,004 3,609 * 2,986 *1,092 0 0 0 0
$15,000 under $20,000. 114,525 9,709 * 3,951 *1,379 0 0 0 0
$20,000 under $25,000. 116,703 10,088 * 4,539 *1,972 0 0 0 0
$25,000 under $30,000. 139,115 14,884 4,923 3,753 * 935 *1,299 0 0
$30,000 under $40,000. 246,228 36,891 11,642 6,901 0 0 ** 409 **108
$40,000 under $50,000. 292,310 41,828 27,513 23,060 *43 * 55 0 0
$50,000 under $75,000 781,723 117,929 42,609 63,960 *2,826 *3,678 * >
$75,000 under $100,000 648,639 160,631 36,458 47,134 * 3,067 *2,841 *2,002 * 4,959
$100,000 under $200,000. 1,157,765 605,580 53,862 71,771 4,300 18,879 * 354 17
$200,000 under $500,000.... 630,692 1,375,080 23,139 42,463 **12,262 ** 41,531 *8 *[2]
$500,000 under $1,000,000.... 185,213 999,072 15,817 54,331 * * 147 1,174
$1,000,000 under $1,500,000. 51,664 503,664 6,909 48,421 1,683 7,467 *74 * 296
$1,500,000 under $2,000,000 23,786 330,175 3,254 37,637 800 3,729 85 178
$2,000,000 under $5,000,000 38,166 854,037 5,725 86,906 1,281 14,534 131 498
$5,000,000 under $10,000,000 10,505 515,278 1,779 51,832 305 4,248 74 2,400
$10,000,000 or more 6,933 1,176,557 1,477 92,537 327 6,836 67 3,232
Taxable returns 4,525,058 6,649,741 217,487 596,360 27,442 104,411 3,349 12,746
Nontaxable returns.........ccccceeeeriennnnnnd] 175,201 108,252 31,018 39,031 * 403 *768 *4 *115

Footnotes at end of table.
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Individual Income Tax Returns, 2004

Table 2.--All Returns: Tax Liability, Tax Credits, and Tax Payments, by Size of Adjusted Gross Income,
Tax Year 2004--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Tax credits--continued

All other taxes

. ' New York Liblerty Other tax credits Income tax after credits Total income tax Total
Size of adjusted Zone credit
gross income Number of Amount Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns returns
(34) (35) (36) (37) (38) (39) (40) (41) (42) (43)
All returns.......cccoeevenecinnannnd 685 10,032 46,910 135,862 | 89,101,934 |831,975,834 | 89,101,934 | 831,976,333 | 21,290,085 |47,156,392
No adjusted gross income *6 * 387 0 0 4,556 86,064 4,556 86,064 264,719 439,567
$1 under $5,000 0 0 0 0 753,517 55,075 753,517 55,075 1,217,505 561,457
$5,000 under $10,000 0 0 0 0 3,883,897 713,105 3,883,897 713,105 1,858,371 | 1,695,968
$10,000 under $15,000. 0 0 0 0 5,672,789 2,491,501 5,672,789 2,491,501 1,818,871 | 2,285,620
$15,000 under $20,000. 0 0 *973 * 765 6,143,870 5,218,299 6,143,870 5,218,299 1,428,661 | 2,022,063
$20,000 under $25,000. 0 0 * 2,000 *1,228 5,932,734 7,894,860 5,932,734 7,894,860 1,249,772 | 1,888,469
$25,000 under $30,000. 0 0 0 0 5,850,586 | 10,675,322 5,850,586 10,675,322 1,117,478 | 1,777,297
$30,000 under $40,000. 0 0 * 7,904 *16,169 | 11,283,839 | 28,213,041 | 11,283,839 28,213,041 1,846,667 | 3,011,914
$40,000 under $50,000. 0 0 *2,993 * 3,057 9,467,339 | 33,915,521 9,467,339 | 33,915,521 1,657,131 | 3,046,808
$50,000 under $75,000. 0 0 19,095 41,412 | 17,350,625 | 92,955,349 | 17,350,625 | 92,955,349 3,327,873 | 6,639,441
$75,000 under $100,000... 0 0 *7,201 *19,565 | 10,021,150 | 85,557,202 | 10,021,150 85,557,202 2,026,987 | 5,191,204
$100,000 under $200,000. 121 * 1,663 2,760 4,746 9,718,430 175,205,533 9,718,430 | 175,205,533 2,337,209 | 9,086,077
$200,000 under $500,000. . *196 *2,333 1,974 3,779 2,345,868 139,227,163 2,345,868 | 139,227,163 853,707 | 5,683,441
$500,000 under $1,000,000...... *199 *2,373 794 3,244 432,783 | 71,339,293 432,783 71,339,306 176,240 | 1,744,728
$1,000,000 under $1,500,000... *49 *231 439 1,251 103,887 | 31,072,424 103,887 31,072,424 44,193 576,938
$1,500,000 under $2,000,000... *20 *13 167 1,316 45,065 | 19,435,618 45,065 19,435,625 19,814 289,999
$2,000,000 under $5,000,000... 52 1,981 380 6,556 65,501 | 47,962,099 65,501 47,962,105 30,948 583,068
$5,000,000 under $10,000,000. 21 151 121 4,742 15,827 | 25,756,207 15,827 25,756,272 8,245 234,789
$10,000,000 or more.. . 21 900 108 28,032 9,671 | 54,202,159 9,671 54,202,568 5,696 397,544
Taxable returns..... 562 7,926 36,962 113,231 | 89,101,934 |831,975,834 | 89,101,934 | 831,976,333 | 13,882,614 |37,347,151
Nontaxable returns.. 123 2,106 *9,947 *22,631 0 0 0 0 7,407,471 | 9,809,241
All other taxes--continued . .
— - - Earned income credit used
. ) Penalt.y tax on qualified Self-employment tax Social Segunty taxes Household employment tax to offset all other taxes
Size of adjusted retirement plans on tip income
gross income Number of Amount Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns returns
(44) (45) (46) (47) (48) (49) (50) (51) (52) (53)
All returns......ooeeeeeeenesnrannnd 4,924,584 |3,640,374 | 15,920,203 | 42,210,737 517,609 107,929 243,702 885,832 4,630,477 | 3,957,021
No adjusted gross income 37,308 38,352 217,951 363,269 2,460 829 11,965 35,910 97,165 51,319
$1 under $5,000......... 69,550 8,326 | 1,096,056 521,394 43,378 4,453 *4,316 * 26,776 635,202 175,473
$5,000 under $10,000 123,719 39,249 | 1,666,350 1,623,531 72,860 13,069 2,262 19,704 1,285,937 842,731
$10,000 under $15,000 190,718 56,743 | 1,582,468 | 2,185,726 43,989 7,563 8,773 34,838 998,931 | 1,270,904
$15,000 under $20,000. 268,653 71,729 | 1,114,136 1,919,723 47,905 10,707 2,253 9,636 599,934 787,575
$20,000 under $25,000 319,833 105,635 908,110 1,757,109 27,768 7,764 2,819 13,334 471,567 485,478
$25,000 under $30,000 323,647 122,978 779,657 1,634,921 28,362 16,953 2,041 1,750 353,856 276,225
$30,000 under $40,000. 611,785 267,852 | 1,228,899 | 2,723,883 43,401 8,235 3,447 2,281 187,886 67,316
$40,000 under $50,000 535,191 293,732 | 1,110,985 | 2,729,653 21,024 4,352 4,376 11,689 0 0
$50,000 under $75,000 1,117,879 799,523 | 2,169,798 | 5,766,445 76,872 14,924 14,692 38,865 0 0
$75,000 under $100,000... .| 641,664 652,779 | 1,354,772 | 4,493,437 65,130 10,547 18,321 29,914 0 0
$100,000 under $200,000......... 576,346 872,993 | 1,721,722 | 8,037,634 38,839 6,891 62,795 163,355 0 0
$200,000 under $500,000......... 94,248 266,453 721,482 | 5,197,146 5,569 1,527 58,555 212,906 0 0
$500,000 under $1,000,000...... 9,898 31,445 155,438 1,623,610 41 *2 22,362 85,731 0 0
$1,000,000 under $1,500,000... 1,960 3,806 38,571 518,983 0 0 8,189 38,229 0 0
$1,500,000 under $2,000,000... 715 1,930 16,802 260,247 0 0 4,013 24,347 0 0
$2,000,000 under $5,000,000... 1,124 4,624 26,032 478,003 *4 *29 7,421 54,962 0 0
$5,000,000 under $10,000,000. 215 1,788 6,552 159,118 **6 ** 84 2,762 30,107 0 0
$10,000,000 or more.. 133 436 4,424 216,903 > * 2,342 51,497 0 0
Taxable returns. . 3,224,148 | 9,682,839 | 33,065,382 321,070 66,560 206,693 693,823 (1] (1]
Nontaxable returns.................. 1,034,087 | 416,226 | 6,237,364 | 9,145,355 196,539 41,369 37,009 192,010 4,630,477 | 3,957,021

Footnotes at end of table.




Individual Income Tax Returns, 2004

Table 2.--All Returns: Tax Liability, Tax Credits, and Tax Payments, by Size of Adjusted Gross Income,

Tax Year 2004--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Tax payments
Total tax liability . ]
Size of adjusted Total Income tax withheld Estimated tax payments
gross income Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns
(54) (55) (56) (57) (58) (59) (60) (61)

All returns 92,846,419 874,009,720 120,970,534 981,644,294 116,312,978 731,734,362 10,996,504 188,770,357
No adjusted gross income. 227,736 456,746 644,982 2,566,288 519,816 1,421,870 133,523 925,755
$1 under $5,000.. 1,748,857 433,988 8,666,153 1,907,604 8,462,072 1,575,967 193,590 299,692
$5,000 under $10, 4,718,497 1,561,926 9,756,611 5,110,863 9,442,069 4,603,952 351,058 450,487
$10,000 under $15,000. 6,039,762 3,484,249 9,745,022 8,718,655 9,347,681 7,901,951 503,007 727,035
$15,000 under $20,000. 6,440,096 6,349,049 10,186,073 13,721,354 9,764,531 12,535,701 589,176 1,078,701
$20,000 under $25,000 6,118,707 9,158,133 9,241,840 17,282,775 8,921,574 16,006,125 517,688 1,173,231
$25,000 under $30,000 6,097,090 11,940,357 8,193,719 20,388,525 7,904,773 19,022,877 512,034 1,295,895
$30,000 under $40,000. 11,556,886 30,862,115 13,606,254 47,451,264 13,140,773 44,192,250 945,377 2,968,940
$40,000 under $50,000. 9,622,210 36,778,610 10,417,440 51,310,160 10,020,600 47,260,160 925,355 3,816,504
$50,000 under $75,000 17,485,385 99,455,482 17,840,621 127,938,651 17,284,113 117,474,993 1,826,047 9,771,549
$75,000 under $100,000 10,044,036 90,732,646 10,029,993 108,833,753 9,685,534 98,280,092 1,261,904 9,534,972
$100,000 under $200,000. 9,727,646 184,290,451 9,658,361 194,152,622 9,181,953 164,072,224 1,883,797 26,349,618
$200,000 under $500,000. 2,346,590 144,910,604 2,316,728 136,252,720 2,076,959 92,710,984 940,576 36,413,827
$500,000 under $1,000,000. 432,899 73,084,035 428,843 68,677,929 364,016 38,430,407 246,214 23,992,605
$1,000,000 under $1,500,000..... 103,920 31,649,361 102,739 29,955,148 84,618 14,591,335 68,394 11,816,945
$1,500,000 under $2,000,000..... 45,075 19,725,624 44,729 18,653,723 37,182 8,590,836 30,780 7,386,782
$2,000,000 under $5,000,000..... 65,520 48,545,173 65,027 46,410,908 53,490 18,598,336 47,972 19,243,744
$5,000,000 under $10,000,000... 15,833 25,991,060 15,756 25,604,609 13,129 9,358,380 12,096 10,155,614
$10,000,000 or more..... 9,675 54,600,111 9,643 56,706,744 8,094 15,105,922 7,916 21,368,460
Taxable returns..... 89,099,888 869,322,708 86,514,111 942,309,939 82,937,762 697,450,038 9,601,128 184,261,026
Nontaxable returns.. 3,746,531 4,687,012 34,456,422 39,334,356 33,375,216 34,284,324 1,395,376 4,509,331

Tax payments--continued
. . Additional child tax credit Paymentls with rgquelst for Excess Soci-al Security Cred.it for Federalltax on
Size of adjusted extension of filing time taxes withheld gasoline and special fuels
gross income Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns
(62) (63) (64) (65) (66) (67) (68) (69)

All returns, 14,528,434 14,450,019 1,518,779 59,268,206 1,242,604 1,727,641 345,020 86,378
No adjusted gross income. 204,356 365,115 20,545 201,424 2,555 5,164 25,690 10,162
$1 under $5,000 34,858 38,632 35,101 20,962 *9 *12] 22,841 10,948
$5,000 under $10,000 74,414 51,247 38,094 49,766 *2,017 *999 19,334 5,654
$10,000 under $15,000. 2,471,250 855,638 50,020 77,787 * 361 * 260 18,129 4,044
$15,000 under $20,000 3,180,326 2,700,318 49,931 95,385 0 0 21,798 4,624
$20,000 under $25,000. 2,761,894 3,045,471 48,438 97,281 0 0 17,735 4,575
$25,000 under $30,000. 1,914,963 2,425,403 35,489 62,529 *1,128 *423 18,398 5,761
$30,000 under $40,000. 2,238,764 2,955,765 80,725 280,136 * 56 77 41,541 5,394
$40,000 under $50,000. 990,414 1,226,223 59,733 225,654 2,603 1,472 29,457 3,835
$50,000 under $75,000. 582,709 679,317 176,872 663,969 16,076 13,118 66,254 10,096
$75,000 under $100,000 68,232 102,924 157,492 920,472 198,969 92,161 **55,924 **16,567
$100,000 under $200,000........... **6,255 **3,966 335,963 2,964,313 679,318 750,590 ** *
$200,000 under $500,000........... > * 254,002 6,513,329 263,836 610,581 5,488 2,434
$500,000 under $1,000,000. 0 0 90,504 6,102,026 47,602 146,138 1,134 560
$1,000,000 under $1,500,000..... 0 0 30,129 3,505,825 11,754 39,729 334 123
$1,500,000 under $2,000,000..... 0 0 14,979 2,654,621 5,073 19,805 204 333
$2,000,000 under $5,000,000..... 0 0 26,524 8,533,937 7,835 31,225 421 442
$5,000,000 under $10,000,000... 0 0 8,128 6,079,411 2,094 9,937 171 359
$10,000,000 or more.. 0 0 6,109 20,219,381 1,318 5,962 167 467
Taxable returns..... *3,161 *1,239 1,368,252 58,797,187 1,228,182 1,710,583 211,216 41,187
Nontaxable returns.. 14,525,273 14,448,780 150,527 471,019 14,421 17,057 133,804 45,191

Footnotes at end of table.
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Table 2.--All Returns: Tax Liability, Tax Credits, and Tax Payments, by Size of Adjusted Gross Income,

Tax Year 2004--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Tax payments--continued Overpayment
Credit from regulated . Earned income credit,
Size of adjusted investment companies Health coverage credit refundable portion Total
gross income Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns
(70) (71) (72) (73) (74) (75) (76) (77)

All returns 9,608 33,754 16,314 23,595 | 19,448,355 | 35,299,505 103,706,648 255,064,839
No adjusted gross income. * * *3 *17 118,848 120,867 790,689 2,794,014
$1 under $5,000 0 0 *6 *35 2,506,104 1,594,372 8,978,993 3,399,066
$5,000 under $10,000.... 0 0 *6 *4 4,304,037 6,829,934 10,024,918 11,125,320
$10,000 under $15,000.. 979 5,228 *2,915 * 4,247 3,635,410 10,631,357 9,768,025 17,599,845
$15,000 under $20,000.. * 971 *185 *3,611 * 6,759 3,176,560 8,369,538 9,606,118 19,426,522
$20,000 under $25,000.. 0 0 *971 *1,563 2,848,286 5,181,380 8,382,290 17,475,584
$25,000 under $30,000.. 0 0 *1,873 * 1,040 1,937,551 2,120,835 7,217,827 14,120,939
$30,000 under $40,000.. * 960 *1,152 *2,922 *3,315 921,560 451,223 11,625,696 22,471,026
$40,000 under $50,000.. * 939 *2,535 0 0 0 0 8,407,807 18,900,181
$50,000 under $75,000.. * 933 *52 *1,919 *4,873 0 0 13,855,512 37,239,104
$75,000 under $100,000 *1,042 *323 *1,042 * 455 0 0 7,584,758 24,966,618
$100,000 under $200,000.. **1,905 ** 9,504 * 999 *1,026 0 0 6,073,186 27,869,010
$200,000 under $500,000.. 1,636 1,565 0 0 0 0 1,060,465 11,887,469
$500,000 under $1,000,000.. > ** *41 * 250 0 0 203,368 6,081,948
$1,000,000 under $1,500,000... *67 *1,191 0 0 0 0 51,926 2,914,103
$1,500,000 under $2,000,000... *43 *1,345 0 0 0 0 23,116 1,810,549
$2,000,000 under $5,000,000 85 *3,213 *3 *11 0 0 35,588 4,957,206
$5,000,000 under $10,000,000. 17 *908 0 0 0 0 9,690 2,911,152
$10,000,000 or more 29 * 6,554 0 0 0 0 6,675 7,115,183
Taxable returns 8,628 * 28,189 13,689 21,727 0 0 66,988,412 169,524,971
Nontaxable returns..........cccervrernisernnnnd 980 * 5,565 2,625 1,868 | 19,448,355 | 35,299,505 36,718,236 85,539,868

Overpayment--continued - X - Predetermined estimated tax
Refunded Credit to 2005 Tax due at time of filing penalty
Size of adjusted estimated tax
gross income Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns
(78) (79) (80) (81) (82) (83) (84) (85)

All returns. 100,674,244 | 221,371,474 4,314,593 | 33,693,366 | 24,452,350 | 99,683,782 5,641,853 774,697
No adjusted gross income..............cccccceued 735,264 2,278,653 68,507 515,361 153,269 218,447 26,490 2,390
$1 under $5,000 8,896,623 3,302,475 104,021 96,591 1,288,913 301,899 13,669 857
$5,000 under $10,000. 9,930,619 11,000,689 137,154 124,631 1,326,008 712,805 189,974 6,305
$10,000 under $15,000.. 9,632,491 17,423,088 195,121 176,757 1,437,650 916,577 225,346 9,847
$15,000 under $20,000.. 9,462,829 19,188,279 246,108 238,244 1,415,193 1,128,750 239,071 14,345
$20,000 under $25,000.. 8,245,798 17,258,468 205,047 217,116 1,267,627 1,291,260 234,234 14,658
$25,000 under $30,000.. 7,084,551 13,874,786 204,700 246,153 1,245,654 1,381,746 233,830 13,117
$30,000 under $40,000.. 11,402,201 21,877,479 357,999 593,547 2,246,231 2,801,884 460,885 30,741
$40,000 under $50,000.. 8,177,238 18,243,043 332,670 657,138 2,146,709 3,358,214 501,885 31,528
$50,000 under $75,000.. 13,412,562 35,834,207 647,201 1,404,896 4,156,474 8,293,373 1,001,618 77,288
$75,000 under $100,000.... 7,252,975 23,704,316 487,650 1,262,301 2,518,493 6,837,340 733,012 58,524
$100,000 under $200,000.. 5,557,318 24,143,350 713,014 3,725,660 3,640,318 18,156,984 1,126,765 152,387
$200,000 under $500,000.. 735,349 6,714,224 402,114 5,173,245 1,270,759 | 20,708,203 494,177 162,850
$500,000 under $1,000,000 103,277 2,424,103 118,544 3,657,844 227,175 10,566,262 104,533 78,209
$1,000,000 under $1,500,000 21,008 891,830 36,610 2,022,273 51,543 4,637,025 25,053 28,708
$1,500,000 under $2,000,000 8,382 492,176 16,792 1,318,373 21,691 2,899,636 10,509 17,187
$2,000,000 under $5,000,000 11,468 1,126,780 27,607 3,830,427 29,596 7,130,043 15,453 38,572
$5,000,000 under $10,000,000. 2,700 539,299 7,937 2,371,853 6,071 3,313,260 3,415 15,657
$10,000,000 or more... 1,589 1,054,228 5,798 6,060,955 2,976 5,030,076 1,934 21,526
Taxable returns 64,357,513 | 137,439,116 3,683,588 | 32,085,855 | 22,005,465 | 97,289,017 5,111,573 745,960
Nontaxable returns... 36,316,731 83,932,358 631,005 1,607,511 2,446,885 2,394,765 530,280 28,736

* Estimate should be used with caution because of the small number of sample returns on which it is based.
** Data combined to avoid disclosure of information for specific taxpayers.
[1] Excludes refundable portion, which totaled $14.5 billion for 2004 (see note on Figure G).

[2] Less than $500.

NOTE: Detail may not add to totals because of rounding.
Source: IRS, Statistics of Income Division, July 2006.




Individual Income Tax Returns, 2004

Table 3.--Returns with Itemized Deductions: Sources of Income, Adjustments, Itemized Deductions
by Type, Exemptions, and Tax Items, by Size of Adjusted Gross Income, Tax Year 2004

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Total itemized deductions
Size of adjusted Number of Total itemized Itemized de(lii;ci:;otrosnm excess of Medical azg:fcr:its:]expenses Medical and dental expenses
gross income returns deductions in
taxable income Number of returns Amount Number of returns] Amount Number of returns] Amount
1) (2) (3) (4) (5) (6) @) (8)

All returns 46,335,237 998,238,457 5,723,846 36,761,913 9,530,675 61,503,014 9,530,675 94,670,475
Under $5,000 327,379 4,563,499 0 0 222,351 1,912,212 222,351 1,955,076
$5,000 under $10,000.. 642,831 8,961,384 0 0 402,935 3,549,458 402,935 3,787,256
$10,000 under $15,000.... 1,078,646 13,922,621 0 0 669,879 4,473,977 669,879 5,100,201
$15,000 under $20,000.... 1,408,086 18,598,549 0 0 789,541 5,417,730 789,541 6,455,973
$20,000 under $25,000.... 1,591,869 20,703,604 0 0 750,384 4,456,058 750,384 5,727,172
$25,000 under $30,000.... 1,897,697 25,375,405 0 0 756,384 4,491,003 756,384 6,047,096
$30,000 under $35,000.... 2,222,251 29,109,449 0 0 723,896 3,891,822 723,896 5,657,224
$35,000 under $40,000.... 2,317,310 32,278,087 0 0 678,407 3,526,076 678,407 5,422,027
$40,000 under $45,000.... 2,353,622 32,987,485 0 0 597,540 3,238,636 597,540 5,140,864
$45,000 under $50,000 2,301,167 34,729,393 0 0 540,392 3,030,691 540,392 4,955,371
$50,000 under $55,000 2,239,428 34,605,113 0 0 482,746 2,255,636 482,746 4,150,495
$55,000 under $60,000 2,246,207 36,445,496 0 0 424,897 2,080,759 424,897 3,912,055
$60,000 under $75,000.... 6,172,634 108,320,350 16,421 905 998,715 6,384,128 998,715 11,371,241
$75,000 under $100,000.. 7,926,317 155,165,381 78,691 35,723 906,013 5,843,418 906,013 11,667,106
$100,000 under $200,000 8,776,391 230,552,713 2,795,505 2,048,295 533,033 5,243,873 533,033 10,330,637
$200,000 under $500,000... 2,215,675 100,098,177 2,215,611 9,705,423 49,452 1,425,413 49,452 2,447,893
$500,000 under $1,000,000 398,317 33,134,642 398,264 6,342,376 3,197 201,276 3,197 359,038
$1,000,000 under $1,500,000.... 93,599 12,808,118 93,580 2,933,843 584 46,679 584 97,049
$1,500,000 under $2,000,000. 40,698 7,798,955 40,688 1,872,621 212 16,902 212 44,055
$2,000,000 under $5,000,000. 60,674 18,568,009 60,652 4,824,653 111 16,164 111 38,361
$5,000,000 under $10,000,000.. 15,036 10,347,550 15,032 2,700,356 *7 *1,103 *7 *4,285
$10,000,000 or more 9,404 29,164,477 9,402 6,297,719 0 0 0 0
Taxable returns.........cccocovremvecnnrieescnnnas 40,289,338 877,914,918 5,716,649 36,732,562 6,682,728 34,526,261 6,682,728 62,797,931
Nor ble returns 6,045,899 120,323,539 7,197 29,350 2,847,947 26,976,752 2,847,947 31,872,543

Total itemized deductions--continued
. Taxes paid deduction
Medical and dental expenses
Size of adjusted limitation Total State and local income taxes
gross income Total Income
Number of returns Amount Number of returns Amount Number of returns] Amount Number of returns Amount
) (19) an (12) (13) (14) (15) (16)

All returns 9,529,696 33,167,461 46,009,291 362,608,853 44,765,119 219,833,389 33,516,476 202,305,993
Under $5,000 221,372 42,864 308,704 842,420 267,737 213,446 90,343 108,069
$5,000 under $10,000.. 402,935 237,797 604,809 1,575,481 544,759 413,919 158,911 155,680
$10,000 under $15,000 669,879 626,224 1,041,981 2,654,681 967,109 729,552 330,710 296,340
$15,000 under $20,000.... 789,541 1,038,243 1,365,983 3,763,526 1,269,867 1,180,921 572,992 681,964
$20,000 under $25,000.... 750,384 1,271,114 1,569,755 4,301,689 1,475,342 1,410,166 780,915 778,893
$25,000 under $30,000.... 756,384 1,556,093 1,870,482 5,256,638 1,799,577 1,981,534 1,067,080 1,318,240
$30,000 under $35,000.... 723,896 1,765,401 2,197,982 6,840,841 2,113,804 2,882,307 1,425,009 2,104,513
$35,000 under $40,000.... 678,407 1,895,952 2,291,711 7,645,296 2,230,051 3,506,620 1,600,113 2,782,223
$40,000 under $45,000.... 597,540 1,902,228 2,341,519 8,573,016 2,265,605 4,065,887 1,712,975 3,395,130
$45,000 under $50,000 540,392 1,924,680 2,284,992 9,315,329 2,219,289 4,469,736 1,705,139 3,727,721
$50,000 under $55,000 482,746 1,894,859 2,223,929 10,098,467 2,159,099 5,021,873 1,624,318 4,199,042
$55,000 under $60,000 424,897 1,831,296 2,239,721 10,600,909 2,183,411 5,291,668 1,677,583 4,534,901
$60,000 under $75,000.... 998,715 4,987,113 6,149,307 33,153,020 6,009,065 17,390,133 4,776,925 15,163,091
$75,000 under $100,000.. 906,013 5,823,689 7,917,281 53,668,295 7,801,323 29,463,864 6,410,289 26,598,074
$100,000 under $200,000 533,033 5,086,764 8,771,965 90,863,750 8,663,622 53,753,519 7,205,472 50,089,323
$200,000 under $500,000... 49,452 1,022,480 2,212,464 49,391,413 2,184,479 33,514,049 1,843,495 32,343,687
$500,000 under $1,000,000 3,197 157,763 397,824 19,872,214 394,229 15,280,979 342,962 15,048,978
$1,000,000 under $1,500,000.... 584 50,369 93,307 8,073,240 92,422 6,582,663 80,924 6,508,512
$1,500,000 under $2,000,000.... 212 27,153 40,637 4,894,309 40,271 4,111,566 35,680 4,078,569
$2,000,000 under $5,000,000.... 111 22,197 60,545 11,858,211 59,925 10,378,511 53,216 10,298,191
$5,000,000 under $10,000,000.. *7 *3,182 15,005 6,272,759 14,867 5,724,727 13,148 5,684,990
$10,000,000 or more. 0 0 9,388 13,093,348 9,267 12,465,748 8,274 12,409,862
Taxable returns.... 6,682,728 28,271,670 40,091,411 339,332,540 39,209,706 211,966,580 30,737,021 197,084,845
Nor ble returns 2,846,968 4,895,791 5,917,880 23,276,313 5,555,413 7,866,809 2,779,455 5,221,147

Footnotes at end of table.
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Table 3.--Returns with Itemized Deductions: Sources of Income, Adjustments, Itemized Deductions
by Type, Exemptions, and Tax Items, by Size of Adjusted Gross Income, Tax Year 2004--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Total itemized deductions--continued

Taxes paid deduction--continued

Size of adjusted

State and local income taxes--continued

gross income

General sales taxes

Real estate taxes

Personal property taxes

Other taxes

Number of returns Amount Number of Amount Number of Amount Number of Amount
returns returns returns
(17) (18) (19) (20) (21) (22) (23) (24)

All returns 11,248,643 17,527,396 40,457,920 132,252,209 21,083,436 8,677,030 3,026,056 1,846,225
Under $5,000 177,394 105,377 230,926 594,966 100,785 29,684 10,407 4,325
$5,000 under $10,000.. 385,848 258,239 469,722 1,086,617 213,175 66,808 24,050 8,136
$10,000 under $15,000.... 636,399 433,212 799,417 1,791,134 397,462 115,970 52,339 18,025
$15,000 under $20,000.... 696,875 498,957 1,071,744 2,369,084 532,902 196,136 60,306 17,385
$20,000 under $25,000.... 694,427 631,274 1,172,077 2,623,054 595,223 193,043 72,039 75,426
$25,000 under $30,000.... 732,497 663,294 1,428,869 3,005,459 776,406 236,714 87,835 32,931
$30,000 under $35,000.... 688,795 777,794 1,786,251 3,547,006 983,588 371,885 114,174 39,643
$35,000 under $40,000.... 629,937 724,397 1,814,100 3,767,268 984,945 334,756 127,211 36,653
$40,000 under $45,000.... 552,630 670,757 1,960,091 4,102,621 1,063,672 328,569 128,835 75,939
$45,000 under $50,000 514,150 742,015 1,996,498 4,418,934 1,071,447 374,148 143,876 52,511
$50,000 under $55,000 534,780 822,830 1,925,157 4,671,734 1,007,341 344,580 134,394 60,279
$55,000 under $60,000 505,828 756,767 1,971,719 4,788,805 1,074,481 424,802 165,283 95,633
$60,000 under $75,000.... 1,232,140 2,227,042 5,558,928 14,440,055 2,893,060 1,119,290 453,328 203,542
$75,000 under $100,000.. 1,391,033 2,865,790 7,315,465 22,323,489 3,850,625 1,646,028 529,283 234,915
$100,000 under $200,000 1,458,150 3,664,196 8,271,740 34,715,116 4,301,666 2,014,542 648,328 380,573
$200,000 under $500,000... 340,984 1,170,362 2,096,695 15,041,092 986,610 613,631 210,167 222,642
$500,000 under $1,000,000 51,267 232,001 379,889 4,345,439 164,068 142,146 40,655 103,650
$1,000,000 under $1,500,000.... 11,498 74,151 88,824 1,418,358 37,095 37,297 10,487 34,922
$1,500,000 under $2,000,000. 4,590 32,996 38,827 731,761 15,548 17,601 4,196 33,382
$2,000,000 under $5,000,000. 6,709 80,319 57,637 1,390,213 23,414 38,651 6,300 50,836
$5,000,000 under $10,000,000.. 1,718 39,737 14,354 514,962 6,037 14,014 1,533 19,055
$10,000,000 or more 993 55,887 8,989 565,042 3,886 16,735 1,030 45,823
Taxable returns.........cccocovremvecnnrieescnnnas 8,472,685 14,881,734 35,509,839 118,072,259 18,582,288 7,659,710 2,724,122 1,633,992
Nor ble returns 2,775,958 2,645,662 4,948,082 14,179,950 2,501,147 1,017,320 301,934 212,234

Total itemized deductions--continued
Interest paid deduction
Size of adjusted Total Home mortgage interest
gross income Total Paid to financial institutions Paid to individuals
Number of returns Amount Number of Amount Number of Amount Number of Amount
returns returns returns
(25) (26) (27) (28) (29) (30) (31) (32)

All returns 38,110,298 356,355,994 37,691,995 340,476,440 37,274,244 335,287,365 1,289,493 5,189,075
Under $5,000 186,524 1,457,845 182,148 1,421,585 179,978 1,405,422 3,092 16,162
$5,000 under $10,000.. 381,609 2,713,160 377,488 2,687,951 374,725 2,632,624 10,024 55,326
$10,000 under $15,000 623,866 4,184,528 616,140 4,113,740 608,264 4,058,901 10,695 54,839
$15,000 under $20,000.... 891,242 5,896,408 876,661 5,851,344 863,028 5,737,411 27,563 113,933
$20,000 under $25,000.... 1,094,532 7,214,821 1,079,813 7,123,657 1,054,972 6,991,677 32,783 131,980
$25,000 under $30,000.... 1,333,391 9,225,134 1,322,397 9,119,009 1,300,691 8,922,856 46,698 196,153
$30,000 under $35,000.... 1,678,901 11,266,357 1,666,890 11,137,113 1,643,613 10,976,010 43,325 161,103
$35,000 under $40,000.... 1,755,462 12,418,559 1,744,178 12,268,406 1,729,018 12,125,521 50,409 142,885
$40,000 under $45,000.... 1,892,472 12,970,662 1,874,756 12,813,489 1,852,580 12,614,950 52,929 198,539
$45,000 under $50,000 1,917,683 14,084,004 1,904,292 13,954,628 1,893,197 13,827,607 48,763 127,021
$50,000 under $55,000 1,862,467 13,836,396 1,855,806 13,636,660 1,829,393 13,401,079 72,439 235,581
$55,000 under $60,000 1,938,979 15,184,738 1,929,332 14,995,445 1,908,270 14,792,362 56,185 203,083
$60,000 under $75,000.... 5,361,461 43,755,577 5,331,381 43,159,829 5,265,872 42,587,025 182,344 572,804
$75,000 under $100,000.. 7,026,244 62,571,178 6,987,360 61,801,575 6,926,560 61,050,398 247,832 751,177
$100,000 under $200,000 7,754,626 86,067,082 7,654,210 84,136,610 7,583,180 82,819,943 304,804 1,316,667
$200,000 under $500,000... 1,900,781 33,044,020 1,837,003 31,010,042 1,817,183 30,417,286 75,023 592,756
$500,000 under $1,000,000 330,587 8,467,272 304,146 6,934,497 298,713 6,746,897 17,168 187,600
$1,000,000 under $1,500,000.... 76,530 2,668,793 67,240 1,811,689 66,032 1,758,979 3,267 52,710
$1,500,000 under $2,000,000.... 32,819 1,372,275 27,410 798,186 26,895 776,433 1,330 21,752
$2,000,000 under $5,000,000.... 49,722 2,986,808 39,446 1,231,408 38,582 1,191,164 2,103 40,244
$5,000,000 under $10,000,000.. 12,428 1,435,047 9,036 302,573 8,809 292,533 437 10,039
$10,000,000 or more. 7,973 3,535,331 4,863 167,007 4,691 160,288 279 6,719
Taxable returns.... 33,447,763 310,489,130 33,074,870 296,160,967 32,702,338 291,576,528 1,164,328 4,584,439
Nor ble returns 4,662,535 45,866,864 4,617,125 44,315,473 4,571,906 43,710,837 125,165 604,636

Footnotes at end of table.
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Table 3.--Returns with Itemized Deductions: Sources of Income, Adjustments, Itemized Deductions
by Type, Exemptions, and Tax Items, by Size of Adjusted Gross Income, Tax Year 2004--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Size of adjusted

Total itemized deductions--continued

Interest paid deduction--continued

Contributions deduction

. Deductible points Investment interest deduction Total Cash contributions
gross income
Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns
(33) (34) (35) (36) (37) (38) (39) (40)

All returns. 3,273,960 2,568,135 1,711,069 13,311,419 40,623,426 165,564,388 38,566,587 122,874,926
Under $5,000..........cccccocriirininiiiiiiiininas 15,182 12,591 16,027 23,669 198,717 158,358 179,564 269,633
$5,000 under $10,000. 16,299 3,691 10,047 21,519 428,605 583,699 394,817 628,937
$10,000 under $15,000 26,006 58,231 18,654 12,557 782,103 1,246,110 728,086 1,127,095
$15,000 under $20,000 49,014 23,371 25,050 21,692 1,065,731 1,886,719 995,885 1,613,689
$20,000 under $25,000 71,113 60,066 26,368 31,098 1,269,685 2,501,976 1,188,009 2,044,857
$25,000 under $30,000... 85,596 69,529 30,316 36,596 1,494,582 3,145,498 1,402,731 2,522,508
$30,000 under $35,000... 83,676 69,323 27,320 59,921 1,778,517 3,501,913 1,657,627 2,814,031
$35,000 under $40,000... 120,324 97,025 30,329 53,128 1,943,178 4,191,960 1,807,060 3,429,048
$40,000 under $45,000... 118,199 85,001 52,048 72,172 1,959,406 4,328,132 1,826,599 3,530,230
$45,000 under $50,000... 132,507 85,159 41,101 44,218 1,963,145 4,416,445 1,844,774 3,633,151
$50,000 under $55,000... 150,112 145,964 35,140 53,772 1,931,690 4,404,211 1,781,956 3,547,460
$55,000 under $60,000 152,786 133,078 39,718 56,215 1,965,866 4,992,085 1,858,519 3,989,610
$60,000 under $75,000 420,624 333,570 144,525 262,178 5,520,688 14,568,080 5,220,804 12,196,948
$75,000 under $100,000. 669,166 474,897 185,150 294,706 7,319,212 20,623,462 6,993,524 16,519,138
$100,000 under $200,000.. 868,025 685,398 487,833 1,245,074 8,279,167 34,301,007 8,010,733 27,330,294
$200,000 under $500,000.. 236,856 179,761 326,508 1,854,217 2,123,896 18,440,774 2,082,300 14,369,266
$500,000 under $1,000,000 39,970 31,098 114,102 1,501,676 385,211 8,150,747 381,099 6,077,251
$1,000,000 under $1,500,000... 8,729 8,225 35,624 848,879 91,105 3,702,417 90,332 2,458,600
$1,500,000 under $2,000,000... 3,491 3,221 17,872 570,869 39,647 2,543,783 39,427 1,613,062
$2,000,000 under $5,000,000... 4,783 6,081 31,530 1,749,319 59,285 6,549,751 58,880 3,875,907
$5,000,000 under $10,000,000. 1,023 1,596 9,205 1,130,878 14,749 4,428,598 14,668 2,304,606
$10,000,000 or more............cccovrururuecnnnas 480 1,258 6,603 3,367,065 9,241 16,898,662 9,193 6,979,608
Taxable return: 2,909,321 2,067,523 1,564,036 12,260,640 35,974,740 154,366,721 34,224,333 113,305,774
Nor ble returns 364,639 500,611 147,034 1,050,779 4,648,686 11,197,667 4,342,254 9,569,152

Size of adjusted
gross income

Total itemized deductions--continued

Contributions deduction--continued

Other than cash contributions

Carryover from prior years

Casualty or theft loss deduction

Limited miscellaneous deductions

Total after AGI limitation

Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns
(41) (42) (43) (44) (45) (46) (47) (48)

All returns 25,267,459 43,373,209 503,161 36,232,941 185,261 3,510,243 12,024,562 68,533,122
under $5,000..........cccoirmeuriniririeirieceenas 76,759 43,165 29,787 575,450 *743 *725 131,209 182,535
$5,000 under $10,000. 181,370 90,614 34,748 234,463 *7,843 *227,571 185,193 284,427
$10,000 under $15,000 369,275 208,435 44,719 409,529 *6,800 *214,651 290,711 957,812
$15,000 under $20,000 539,148 302,689 24,825 139,539 *19,495 *240,683 342,340 1,236,077
$20,000 under $25,000 705,119 447,699 21,837 184,871 *2,131 *14,114 442,775 1,905,352
$25,000 under $30,000... 855,159 578,897 28,984 258,399 *11,942 *207,162 609,273 2,842,970
$30,000 under $35,000... 1,004,288 670,398 23,159 98,429 10,787 99,704 659,329 3,188,678
$35,000 under $40,000... 1,136,424 865,632 30,412 348,696 7,235 57,416 784,553 4,038,683
$40,000 under $45,000... 1,164,763 768,021 20,998 96,709 *9,201 *41,950 679,365 3,556,733
$45,000 under $50,000... 1,155,244 790,699 18,796 425,415 11,915 181,552 680,874 3,466,872
$50,000 under $55,000... 1,176,708 801,842 10,113 75,010 15,007 127,877 626,498 3,411,239
$55,000 under $60,000... 1,194,459 998,344 23,451 146,952 9,311 86,285 655,539 3,233,321
$60,000 under $75,000... 3,524,996 2,552,210 30,289 777,001 24,654 369,227 1,673,877 8,843,491
$75,000 under $100,000. 4,803,874 4,006,766 59,730 1,522,863 21,450 424,005 1,897,360 10,191,182
$100,000 under $200,000.. 5,689,106 6,701,036 61,490 2,426,405 21,161 732,909 1,910,314 11,994,209
$200,000 under $500,000.. 1,361,111 4,150,675 22,306 2,579,323 4,928 351,560 375,607 4,370,919
$500,000 under $1,000,000 219,162 2,437,291 8,740 2,206,191 561 97,375 51,368 1,432,226
$1,000,000 under $1,500,000... 48,108 2,129,877 2,949 1,361,690 54 12,393 12,553 588,957
$1,500,000 under $2,000,000... 20,449 1,118,094 1,521 855,727 *9 *4,998 5,024 392,014
$2,000,000 under $5,000,000... 29,823 3,150,440 2,605 3,696,044 28 14,599 7,697 958,718
$5,000,000 under $10,000,000. 7,337 2,301,243 939 1,621,167 =7 **3,485 1,978 513,760
$10,000,000 OF MOTE........covveniraniienns 4,777 8,259,141 764 16,193,068 ** ** 1,123 942,947
Taxable return: 22,681,087 41,397,548 301,864 33,532,127 119,839 1,645,426 10,193,487 59,842,500
Nontaxable returns 2,586,371 1,975,660 201,297 2,700,814 65,422 1,864,817 1,831,075 8,690,622

Footnotes at end of table.
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Table 3.--Returns with Itemized Deductions: Sources of Income, Adjustments, Itemized Deductions
by Type, Exemptions, and Tax Items, by Size of Adjusted Gross Income, Tax Year 2004--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Total itemized deductions--continued
Limited miscellaneous deductions--continued
Size of ?djusted Unreirjbursed employee Tax preparation fees Gambling loss deduction ) Other limited .
gross income business expense miscellaneous deductions
Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns
(49) (50) (51) (52) (53) (54) (55) (56)

All returns 15,545,955 68,497,230 16,836,134 4,763,394 1,005,537 14,588,841 12,918,672 23,910,657
under $5,000.........cciiiiiirieieieeie e 24,194 74,646 97,218 30,002 4,355 8,863 74,928 84,650
$5,000 under $10,000 51,300 130,919 220,809 52,333 7,081 26,447 157,327 140,360
$10,000 under $15,000... 172,492 702,472 377,767 86,373 17,769 169,077 243,702 275,236
$15,000 under $20,000... 264,745 1,077,188 476,898 94,068 21,099 152,816 283,934 236,821
$20,000 under $25,000 429,414 1,749,482 531,720 91,327 36,162 258,186 295,330 337,399
$25,000 under $30,000 634,782 2,741,166 670,194 127,709 32,492 179,266 385,372 404,706
$30,000 under $35,000 728,660 3,122,704 809,304 147,042 47,511 252,496 466,383 475,453
$35,000 under $40,000... 892,278 3,902,962 879,884 164,048 44,348 337,043 565,560 713,667
$40,000 under $45,000... 834,882 3,637,177 972,800 177,023 29,765 219,005 534,372 515,649
$45,000 under $50,000... 871,179 3,623,309 864,499 180,021 43,462 196,699 562,692 526,302
$50,000 under $55,000... 833,279 3,596,567 828,872 153,882 55,521 341,717 538,659 546,757
$55,000 under $60,000... 884,815 3,470,625 862,028 172,523 43,939 229,168 590,411 603,104
$60,000 under $75,000... 2,385,302 9,822,343 2,352,611 507,715 132,350 940,366 1,734,553 1,569,384
$75,000 under $100,000. 2,966,882 11,939,950 2,912,015 649,791 187,660 1,551,932 2,351,522 2,238,384
$100,000 under $200,000.. 3,019,779 14,116,160 3,001,490 1,034,523 224,799 3,060,800 3,011,480 4,013,112
$200,000 under $500,000.. 480,001 3,665,611 758,314 583,742 60,012 2,529,047 817,270 3,290,792
$500,000 under $1,000,000 52,220 577,084 141,350 214,390 10,485 1,098,159 177,345 1,858,823
$1,000,000 under $1,500,000 10,181 173,981 34,105 79,764 2,858 562,150 49,649 896,050
$1,500,000 under $2,000,000... 3,598 67,300 14,514 45,771 1,403 418,200 22,425 613,543
$2,000,000 under $5,000,000... 4,498 145,558 21,056 91,048 1,828 847,277 37,423 1,605,193
$5,000,000 under $10,000,000. 1,034 82,868 5,331 36,697 405 342,590 10,880 920,171
$10,000,000 OF MOTE........oimimiiiiicicirieicicicereeans ] 440 77,158 3,355 43,603 234 867,538 7,456 2,045,101
Taxable return: 14,009,662 61,019,514 14,773,973 4,273,796 898,368 12,672,012 11,525,909 21,794,922
Nor ble returns 1,536,294 7,477,716 2,062,161 489,598 107,169 1,916,829 1,392,763 2,115,734

Total itemized deductions--continued
Limited miscellaneous
deductions--continued Miscellaneous deductions other | Total unlimited miscellaneous
Size of adjusted Miscellaneous deductions than gambling deduction
gross income subject to 2% AGI limitation
Number of Amount Number of Amount Number of Amount
returns returns returns

(57) (58) (59) (60) (61) (62)

All returns. 27,957,849 97,171,280 466,613 2,136,508 1,457,332 16,924,756
Under $5,000. 140,190 189,297 3,806 541 8,162 9,404
$5,000 under $10,000.... 296,414 323,611 2,020 1,140 9,101 27,587
$10,000 under $15,000.. 543,846 1,064,081 6,108 21,785 23,878 190,862
$15,000 under $20,000 698,231 1,408,077 7,490 4,590 26,590 157,405
$20,000 under $25,000 835,780 2,178,208 16,366 51,408 52,528 309,594
$25,000 under $30,000 1,105,431 3,273,580 16,713 27,734 49,205 207,001
$30,000 under $35,000.. 1,263,258 3,745,200 17,868 67,637 64,407 320,133
$35,000 under $40,000.. 1,411,290 4,780,676 15,151 63,054 59,499 400,097
$40,000 under $45,000.. 1,462,557 4,329,849 26,226 59,177 57,071 278,355
$45,000 under $50,000 1,433,233 4,329,632 24,809 37,800 66,401 234,499
$50,000 under $55,000 1,361,670 4,297,207 29,809 129,571 81,075 471,288
$55,000 under $60,000 1,382,176 4,246,252 9,196 38,231 53,135 267,399
$60,000 under $75,000 3,907,007 11,899,442 61,114 248,953 192,251 1,247,732
$75,000 under $100,000... 4,971,757 14,828,125 61,964 327,632 246,432 1,879,564
$100,000 under $200,000.. 5,472,557 19,163,795 83,970 292,063 307,496 3,398,177
$200,000 under $500,000.. 1,284,131 7,540,145 43,542 225,844 103,031 2,779,501
$500,000 under $1,000,000.. 238,278 2,650,297 17,347 138,581 27,586 1,255,909
$1,000,000 under $1,500,000 61,184 1,149,796 6,802 85,028 9,504 649,482
$1,500,000 under $2,000,000.. 26,856 726,614 3,721 26,077 5,066 447,296
$2,000,000 under $5,000,000.. 42,474 1,841,798 7,792 131,781 9,536 1,008,410
$5,000,000 under $10,000,000. 11,702 1,039,735 2,542 48,315 2,923 393,181
$10,000,000 or more... 7,829 2,165,862 2,257 109,568 2,456 991,881
Taxable returns. 24,747,977 87,088,232 409,170 1,698,408 1,293,978 14,444,902
Nontaxable returns...............coceeuuneiennnnnn 3,209,872 10,083,048 57,442 438,101 163,354 2,479,854

* Estimate should be used with caution because of the small number of sample returns on which it is based.

** Data combined to prevent disclosure of specific taxpayer information.
NOTE: Detail may not add to totals because of rounding.




Individual Income Tax Returns, 2004

Table 4.--Returns with Earned Income Credit, by Size of Adjusted Gross Income, Tax Year 2004

[All figures are estimates based on samples--money amounts are in thousands of dollars]

All returns with earned income credit (EIC)

EIC salaries and wages

EIC self-employment

EIC earned income [1]

Total earned income credit

Size of adjusted Number of Adjusted income (less loss)
gross income returns gross |ncgme Number of Amount Number of Amount Number of Amount Number of Amount
(less deficit) returns returns returns returns
) (2 ®) “4) ©®) (6) @) (8) ©) (19)

All returns 22,269,577 325,062,454 | 19,921,690 291,572,965 4,869,535 28,805,311 22,269,577 320,387,559 | 22,269,577 40,024,050
No adjusted gross income. ] 183,223 -4,691,446 96,592 775,334 118,590 315,084 183,223 1,090,418 183,223 172,203
$1 under $1,000................. 321,669 182,704 223,107 272,556 114,651 99,749 321,669 372,363 321,669 57,261
$1,000 under $2,000... 507,578 771,399 414,979 710,933 117,356 221,413 507,578 932,389 507,578 157,870
$2,000 under $3,000... 584,435 1,458,868 491,668 1,283,709 132,997 290,456 584,435 1,574,164 584,435 306,264
$3,000 under $4,000... 762,729 2,672,840 641,643 2,312,757 166,096 422,042 762,729 2,734,800 762,729 533,874
$4,000 under $5,000... 766,849 3,461,949 664,967 2,968,870 170,194 500,748 766,849 3,469,618 766,849 714,575
$5,000 under $6,000... 831,425 4,576,536 700,316 3,669,683 208,672 764,691 831,425 4,434,375 831,425 977,040
$6,000 under $7,000... 909,043 5,903,716 766,242 4,793,324 231,756 952,803 909,043 5,746,127 909,043 1,280,440
$7,000 under $8,000... 1,166,415 8,762,310 931,932 6,400,400 395,744 2,194,310 1,166,415 8,594,709 1,166,415 1,999,622
$8,000 under $9,000......... 997,574 8,472,914 847,546 6,468,573 269,854 1,544,692 997,574 8,013,265 997,574 1,592,644
$9,000 under $10,000........ 1,055,076 10,040,690 919,600 8,024,019 241,216 1,439,129 1,055,076 9,463,482 1,055,076 1,883,782
$10,000 under $11,000...... 1,193,754 12,561,609 1,025,094 9,558,393 331,798 2,370,425 1,193,754 11,928,818 1,193,754 2,760,821
$11,000 under $12,000...... 951,053 10,906,153 794,795 8,251,539 277,707 2,180,123 951,053 10,431,662 951,053 2,498,995
$12,000 under $13,000...... 645,160 8,057,778 550,649 6,196,978 180,879 1,536,787 645,160 7,742,615 645,160 2,093,394
$13,000 under $14,000...... 676,695 9,135,965 613,069 7,737,792 139,276 1,085,163 676,695 8,822,955 676,695 2,339,489
$14,000 under $15,000...... 669,455 9,695,427 605,374 8,192,677 154,010 1,079,119 669,455 9,271,796 669,455 2,250,073
$15,000 under $16,000...... 701,911 10,891,391 644,227 9,443,715 162,355 1,086,669 701,911 10,530,385 701,911 2,181,641
$16,000 under $17,000...... 626,179 10,335,389 581,985 9,221,708 110,124 770,735 626,179 9,992,443 626,179 1,882,078
$17,000 under $18,000...... 614,379 10,741,812 559,170 9,070,894 107,768 1,221,006 614,379 10,291,900 614,379 1,739,831
$18,000 under $19,000...... 649,276 12,020,572 619,880 10,947,550 104,989 822,151 649,276 11,769,701 649,276 1,698,275
$19,000 under $20,000...... 706,827 13,778,068 674,079 12,548,643 112,671 945,077 706,827 13,493,720 706,827 1,754,854
$20,000 under $25,000...... 3,060,216 68,795,542 2,958,010 63,586,925 435,678 3,326,917 3,060,216 66,913,842 3,060,216 5,905,773
$25,000 under $30,000...... 2,545,098 69,739,131 2,472,658 64,760,357 391,271 2,661,308 2,545,099 67,421,665 2,545,099 2,677,344
$30,000 and over............... 1,143,556 36,791,138 1,124,107 34,375,635 193,883 974,712 1,143,556 35,350,346 1,143,556 565,905

All returns with earned income credit (EIC)--continued

EIC used to offset

Total income tax

EIC used to offset

EIC refundable portion

Nontaxable combat

Size of adjusted income tax before credits all other taxes pay amount
gross income Number of Amount Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns returns
(11) (12) (13) (14) (15) (16) (17) (18) (19) (20)

All returns.... 2,975,197 767,524 1,200,459 462,262 4,630,477 3,957,021 19,448,355 35,299,505 *10,024 *9,283
No adjusted gross income. | *9 *17 *9 *78 97,165 51,319 118,848 120,867 0 0
$1 under $1,000 0 0 0 0 61,336 12,910 268,784 44,351 * 2,006 * 58
$1,000 under $2,000 0 0 0 0 110,790 22,602 428,266 135,268 * 2,006 *42
$2,000 under $3,000... 0 0 0 0 123,893 28,365 486,897 277,899 0 0
$3,000 under $4,000... 0 0 0 0 171,066 50,077 649,090 483,798 0 0
$4,000 under $5,000... 0 0 0 0 168,118 61,519 673,067 653,056 0 0
$5,000 under $6,000... 0 0 0 0 197,427 92,567 722,293 884,473 0 0
$6,000 under $7,000... 0 0 0 0 223,333 121,214 815,281 1,159,226 0 0
$7,000 under $8,000... * 12,868 *35 0 0 395,730 279,173 1,059,050 1,720,414 0 0
$8,000 under $9,000... 341,743 18,387 * 3,668 *232 259,607 170,177 893,645 1,404,081 0 0
$9,000 under $10,000........ 332,095 42,443 168,564 8,200 209,839 179,600 813,768 1,661,740 * 2,006 *333
$10,000 under $11,000...... 322,542 22,681 283,652 51,551 281,423 313,550 887,890 2,424,589 0 0
$11,000 under $12,000...... 160,177 4,877 143,314 42,915 263,721 329,799 788,947 2,164,320 0 0
$12,000 under $13,000...... *6,971 *1,085 0 0 180,541 232,239 622,173 1,860,070 * 4,006 * 8,850
$13,000 under $14,000...... 24,211 4,442 0 0 137,708 191,217 672,567 2,143,830 0 0
$14,000 under $15,000...... 30,767 7,427 0 0 135,538 204,098 663,833 2,038,548 0 0
$15,000 under $16,000...... 37,748 11,632 0 0 136,534 192,066 689,938 1,977,943 0 0
$16,000 under $17,000...... 50,597 20,957 *973 * 596 107,585 139,059 609,292 1,722,063 0 0
$17,000 under $18,000...... 47,851 18,549 0 0 115,802 179,381 583,667 1,541,900 0 0
$18,000 under $19,000...... 44,844 19,843 0 0 111,061 126,602 626,052 1,551,831 0 0
$19,000 under $20,000.. 65,748 28,585 0 0 128,952 150,468 667,612 1,575,801 0 0
$20,000 under $25,000.. 496,700 238,915 54,269 14,936 471,567 485,478 2,848,286 5,181,380 0 0
$25,000 under $30,000.. 803,174 280,284 427,056 270,739 353,856 276,225 1,937,551 2,120,835 0 0
$30,000 and over. 197,151 47,366 118,954 73,015 187,886 67,316 921,560 451,223 0 0

Footnotes at end of table.
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Table 4.--Returns with Earned Income Credit, by Size of Adjusted Gross Income, Tax Year 2004--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Returns with no qualifying children

EIC salaries and wages

EIC self-employment

EIC earned income [1]

Total earned income credit

Size of adjusted Number of Adjusted income (less loss)
gross income returns gross mct_)r_ne Number of Amount Number of Amount Number of Amount Number of Amount
(less deficit) returns returns returns returns
(21) (22) (23) (24) (25) (26) (27) (28) (29) (30)

All returns 4,689,870 | 26,535,937 3,759,125 | 23,130,403 1,368,753 4,395,162 4,689,870 | 27,525,999 4,689,870 1,023,916
No adjusted gross income.. 114,830 -1,998,509 51,153 209,198 77,410 141,631 114,830 350,828 114,830 21,290
$1 under $1,000.................] 228,235 122,719 137,552 183,168 102,199 64,603 228,235 247,829 228,235 18,573
$1,000 under $2,000... 321,279 488,312 251,337 427,208 88,652 165,752 321,279 593,002 321,279 42,962
$2,000 under $3,000... 323,622 812,808 238,512 643,226 115,193 265,713 323,622 908,939 323,622 65,508
$3,000 under $4,000... 436,420 1,532,408 332,330 1,213,419 131,068 349,736 436,420 1,563,155 436,420 113,982
$4,000 under $5,000... 407,777 1,840,780 325,620 1,498,513 123,656 335,414 407,777 1,833,927 407,777 130,754
$5,000 under $6,000... 415,423 2,280,904 324,755 1,742,518 137,572 420,505 415,423 2,163,024 415,423 148,374
$6,000 under $7,000... 415,531 2,699,002 332,374 2,082,151 124,926 439,535 415,531 2,521,686 415,531 138,605
$7,000 under $8,000... 453,343 3,399,845 369,848 2,754,441 124,611 576,164 453,343 3,330,606 453,343 131,874
$8,000 under $9,000..........] 468,252 3,982,162 397,212 3,050,200 122,134 594,567 468,252 3,644,767 468,252 103,156
$9,000 under $10,000........] 457,692 4,352,088 409,857 3,609,404 97,209 402,345 457,692 4,012,082 457,692 70,825
$10,000 under $11,000......] 395,066 4,148,702 355,248 3,376,851 75,063 436,846 395,066 3,813,697 395,066 30,611
$11,000 under $12,000......] 226,903 2,562,032 213,899 2,181,473 35,427 109,997 226,903 2,291,470 226,903 6,972
$12,000 under $13,000......] 25,498 312,685 19,426 158,633 13,632 92,355 25,498 250,987 25,498 430
$13,000 under $14,000......] 0 0 0 0 0 0 0 0 0 0
$14,000 under $15,000......] 0 0 0 0 0 0 0 0 0 0
$15,000 under $16,000......] 0 0 0 0 0 0 0 0 0 0
$16,000 under $17,000......] 0 0 0 0 0 0 0 0 0 0
$17,000 under $18,000......] 0 0 0 0 0 0 0 0 0 0
$18,000 under $19,000......] 0 0 0 0 0 0 0 0 0 0
$19,000 under $20,000......] 0 0 0 0 0 0 0 0 0 0
$20,000 under $25,000......] 0 0 0 0 0 0 0 0 0 0
$25,000 under $30,000...... 0 0 0 0 0 0 0 0 0 0
$30,000 and over............... 0 0 0 0 0 0 0 0 0 0

Returns with no qualifying children--continued

EIC used to offset

Total income tax

EIC used to offset

EIC refundable portion

Nontaxable combat

Size of adjusted income tax before credits all other taxes pay amount
gross income Number of Amount Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns returns
(31) (32) (33) (34) (35) (36) (37) (38) (339) (40)

All returns 1,134,905 84,216 599,199 102,899 1,133,710 254,851 3,067,969 684,849 *6,019 * 433
No adjusted gross income.. 0 0 0 0 63,156 12,079 55,383 9,211 0 0
$1 under $1,000 0 0 0 0 53,824 7,527 175,350 11,046 * 2,006 * 58
$1,000 under $2,000 0 0 0 0 81,855 12,540 242,348 30,422 *2,006 *42
$2,000 under $3,000... 0 0 0 0 107,320 21,612 226,084 43,896 0 0
$3,000 under $4,000... 0 0 0 0 126,757 32,244 322,781 81,738 0 0
$4,000 under $5,000... 0 0 0 0 118,318 33,970 315,893 96,784 0 0
$5,000 under $6,000... 0 0 0 0 123,398 39,943 307,015 108,431 0 0
$6,000 under $7,000... 0 0 0 0 109,458 33,354 321,769 105,251 0 0
$7,000 under $8,000... * 11,896 *31 0 0 119,058 30,118 348,200 101,726 0 0
$8,000 under $9,000... 339,009 18,188 * 3,668 *232 112,419 20,621 364,993 64,347 0 0
$9,000 under $10,000........] 329,116 42,053 168,564 8,200 65,699 7,469 219,132 21,303 * 2,006 *333
$10,000 under $11,000......] 306,586 21,254 283,652 51,551 21,024 1,965 91,361 7,393 0 0
$11,000 under $12,000......] 148,298 2,690 143,314 42,915 17,832 1,169 65,757 3,113 0 0
$12,000 under $13,000......] 0 0 0 0 13,593 240 11,905 190 0 0
$13,000 under $14,000......] 0 0 0 0 0 0 0 0 0 0
$14,000 under $15,000......] 0 0 0 0 0 0 0 0 0 0
$15,000 under $16,000......] 0 0 0 0 0 0 0 0 0 0
$16,000 under $17,000......] 0 0 0 0 0 0 0 0 0 0
$17,000 under $18,000......] 0 0 0 0 0 0 0 0 0 0
$18,000 under $19,000......] 0 0 0 0 0 0 0 0 0 0
$19,000 under $20,000.. 0 0 0 0 0 0 0 0 0 0
$20,000 under $25,000.. 0 0 0 0 0 0 0 0 0 0
$25,000 under $30,000.. 0 0 0 0 0 0 0 0 0 0
$30,000 and over. 0 0 0 0 0 0 0 0 0 0

Footnotes at end of table.
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Table 4.--Returns with Earned Income Credit, by Size of Adjusted Gross Income--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Returns with one qualifying child

EIC salaries and wages

EIC self-employment

EIC earned income [1]

Total earned income credit

Size of adjusted Number of Adjusted income (less loss)
gross income returns gross |nc$>r715 Number of Amount Number of Amount Number of Amount Number of Amount
(less deficit) returns returns returns returns
(41) (42) (43) (44) (45) (46) (47) (48) (49) (50)

All returns.........ccoceuueee 8,311,023 130,142,570 7,695,176 |118,625,769 1,486,622 8,751,708 8,311,023 |127,386,327 8,311,023 14,264,082
No adjusted gross income. ] 32,507 -1,133,526 18,962 186,684 20,704 114,708 32,507 301,392 32,507 52,302
$1 under $1,000.. 49,989 35,437 48,969 35,308 *2,968 *-17 49,989 35,291 49,989 12,066
$1,000 under $2,000.. 122,976 186,570 108,097 183,174 20,055 33,107 122,976 216,280 122,976 70,934
$2,000 under $3,000.. 151,038 376,942 148,204 387,782 10,032 10,408 151,038 398,190 151,038 133,888
$3,000 under $4,000.. 194,582 678,858 182,557 612,878 22,872 72,725 194,582 685,603 194,582 232,379
$4,000 under $5,000.. 214,872 971,157 205,102 895,106 26,424 96,017 214,872 991,123 214,872 326,433
$5,000 under $6,000.. 220,541 1,216,639 195,569 989,234 40,535 198,217 220,541 1,187,451 220,541 402,390
$6,000 under $7,000.. 293,810 1,907,375 247,580 1,529,352 75,869 405,008 293,810 1,934,361 293,810 634,986
$7,000 under $8,000.. 454,369 3,424,436 316,950 1,983,896 221,007 1,405,490 454,369 3,389,387 454,369 1,125,856
$8,000 under $9,000.. . 310,820 2,632,626 256,017 1,993,290 97,033 588,663 310,820 2,581,953 310,820 786,035
$9,000 under $10,000........ 318,623 3,030,689 278,464 2,454,773 67,036 408,022 318,623 2,862,795 318,623 787,497
$10,000 under $11,000...... 325,762 3,422,582 299,732 2,866,625 60,782 401,616 325,762 3,268,241 325,762 822,672
$11,000 under $12,000...... 314,510 3,628,565 287,793 3,142,472 67,332 367,317 314,510 3,509,789 314,510 798,747
$12,000 under $13,000...... 298,489 3,732,695 270,241 3,155,294 48,808 474,118 298,489 3,638,262 298,489 758,614
$13,000 under $14,000...... 307,935 4,160,461 293,838 3,738,011 40,090 247,819 307,935 3,985,830 307,935 792,232
$14,000 under $15,000...... 312,165 4,524,775 290,833 4,028,613 55,548 285,491 312,165 4,314,105 312,165 777,493
$15,000 under $16,000...... 372,120 5,787,293 351,122 5,221,167 66,394 373,288 372,120 5,594,455 372,120 873,851
$16,000 under $17,000...... 304,651 5,032,251 291,447 4,655,778 43,984 231,022 304,651 4,886,800 304,651 669,990
$17,000 under $18,000...... 299,813 5,244,028 275,615 4,483,415 45,944 534,120 299,813 5,017,535 299,813 612,076
$18,000 under $19,000...... 317,709 5,881,915 303,314 5,418,911 50,717 370,143 317,709 5,789,054 317,709 598,487
$19,000 under $20,000...... 328,119 6,398,124 309,631 5,762,499 50,508 469,075 328,119 6,231,575 328,119 568,299
$20,000 under $25,000...... 1,463,504 32,959,216 1,428,247 30,963,445 168,284 1,011,115 1,463,504 31,974,560 1,463,504 1,829,281
$25,000 under $30,000...... 1,181,416 32,377,286 1,168,600 30,581,280 161,859 514,454 1,181,417 31,095,734 1,181,417 585,798
$30,000 and over............... 120,701 3,666,176 118,295 3,356,783 21,834 139,780 120,701 3,496,562 120,701 11,776

Returns with one qualifying child--continued

EIC used to offset

Total income tax

EIC used to offset

EIC refundable portion

Nontaxable combat

Size of adjusted income tax before credits all other taxes pay amount
gross income Number of Amount Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns returns
(51) (52) (53) (54) (55) (56) (57) (58) (59) (60)

All returns... 1,532,180 551,950 531,551 315,210 1,451,555 1,267,305 7,515,872 12,444,827 * 4,006 * 8,850
No adjusted gross income. ] 0 0 0 0 17,611 19,824 28,960 32,478 0 0
$1 under $1,000 0 0 0 0 *1,023 *149 49,989 11,917 0 0
$1,000 under $2,000.. 0 0 0 0 19,740 6,540 122,976 64,394 0 0
$2,000 under $3,000.. 0 0 0 0 *8,747 * 4,477 151,038 129,412 0 0
$3,000 under $4,000.. 0 0 0 0 32,454 12,622 194,582 219,757 0 0
$4,000 under $5,000.. 0 0 0 0 27,070 16,533 212,973 309,900 0 0
$5,000 under $6,000.. 0 0 0 0 42,535 30,454 220,163 371,937 0 0
$6,000 under $7,000.. 0 0 0 0 79,923 65,273 293,810 569,713 0 0
$7,000 under $8,000.. *973 *4 0 0 225,059 212,062 452,531 913,790 0 0
$8,000 under $9,000 *712 *5 0 0 90,552 93,009 310,312 693,022 0 0
$9,000 under $10,000........ 0 0 0 0 63,204 73,585 315,881 713,912 0 0
$10,000 under $11,000...... *10,984 *1,168 0 0 65,412 67,413 325,602 754,091 0 0
$11,000 under $12,000...... * 11,880 *2,186 0 0 68,319 64,979 313,550 731,582 0 0
$12,000 under $13,000...... *6,971 *1,085 0 0 52,001 69,683 290,652 687,846 * 4,006 * 8,850
$13,000 under $14,000...... 23,238 4,148 0 0 39,769 42,552 306,828 745,533 0 0
$14,000 under $15,000...... 28,767 6,541 0 0 48,862 60,950 307,243 710,001 0 0
$15,000 under $16,000...... 35,727 10,615 0 0 51,529 68,670 361,089 794,566 0 0
$16,000 under $17,000...... 47,625 18,669 *973 * 596 38,073 41,900 292,641 609,421 0 0
$17,000 under $18,000...... 45,830 18,268 0 0 59,825 69,913 271,677 523,894 0 0
$18,000 under $19,000...... 37,936 18,358 0 0 47,805 42,861 299,783 537,267 0 0
$19,000 under $20,000...... 56,772 26,792 0 0 51,432 50,230 303,338 491,278 0 0
$20,000 under $25,000...... 444,654 212,192 54,269 14,936 186,712 109,610 1,345,177 1,507,479 0 0
$25,000 under $30,000...... 708,237 226,659 417,171 263,974 122,445 42,689 694,966 316,449 0 0
$30,000 and over............... 71,874 5,261 59,139 35,704 11,453 1,326 50,110 5,189 0 0

Footnotes at end of table.
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Table 4.--Returns with Earned Income Credit, by Size of Adjusted Gross Income--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Returns with two or more qualifying children

EIC salaries and wages

EIC self-employment

EIC earned income [1]

Total earned income credit

Size of adjusted Number of Adjusted income (less loss)
gross income returns gross mcgme Number of Amount Number of Amount Number of Amount Number of Amount
(less deficit) returns returns returns returns
(61) (62) (63) (64) (65) (66) (67) (68) (69) (70)

All returns........cccoeeennen 9,268,684 |168,383,947 8,467,389 [149,816,793 2,014,160 15,658,441 9,268,684 |165,475,233 9,268,684 | 24,736,052
No adjusted gross income. ] 35,886 -1,559,411 26,476 379,453 20,475 58,745 35,886 438,198 35,886 98,611
$1 under $1,000................. 43,446 24,548 36,585 54,080 * 9,484 * 35,163 43,446 89,243 43,446 26,623
$1,000 under $2,000.. 63,323 96,517 55,546 100,552 8,648 22,554 63,323 123,106 63,323 43,974
$2,000 under $3,000.. 109,775 269,118 104,953 252,700 *7,772 * 14,335 109,775 267,034 109,775 106,868
$3,000 under $4,000.. 131,727 461,574 126,755 486,460 12,156 -418 131,727 486,042 131,727 187,513
$4,000 under $5,000.. 144,200 650,012 134,245 575,250 20,114 69,317 144,200 644,567 144,200 257,388
$5,000 under $6,000.. 195,461 1,078,993 179,993 937,931 30,564 145,969 195,461 1,083,900 195,461 426,276
$6,000 under $7,000.. 199,701 1,297,339 186,288 1,181,821 30,960 108,259 199,701 1,290,080 199,701 506,849
$7,000 under $8,000.. 258,703 1,938,029 245,134 1,662,062 50,126 212,655 258,703 1,874,717 258,703 741,892
$8,000 under $9,000.. . 218,502 1,858,125 194,316 1,425,083 50,687 361,462 218,502 1,786,545 218,502 703,453
$9,000 under $10,000........ 278,762 2,657,913 231,279 1,959,843 76,972 628,762 278,762 2,588,605 278,762 1,025,460
$10,000 under $11,000...... 472,927 4,990,325 370,114 3,314,917 195,953 1,531,963 472,927 4,846,881 472,927 1,907,537
$11,000 under $12,000...... 409,640 4,715,557 293,103 2,927,594 174,948 1,702,810 409,640 4,630,403 409,640 1,693,277
$12,000 under $13,000...... 321,174 4,012,399 260,983 2,883,052 118,439 970,314 321,174 3,853,366 321,174 1,334,350
$13,000 under $14,000...... 368,759 4,975,503 319,231 3,999,781 99,186 837,344 368,759 4,837,126 368,759 1,547,257
$14,000 under $15,000...... 357,290 5,170,652 314,541 4,164,064 98,462 793,627 357,290 4,957,692 357,290 1,472,581
$15,000 under $16,000...... 329,791 5,104,098 293,105 4,222,549 95,961 713,381 329,791 4,935,930 329,791 1,307,790
$16,000 under $17,000...... 321,528 5,303,138 290,538 4,565,931 66,139 539,713 321,528 5,105,643 321,528 1,212,089
$17,000 under $18,000...... 314,566 5,497,784 283,555 4,587,479 61,824 686,886 314,566 5,274,365 314,566 1,127,755
$18,000 under $19,000...... 331,567 6,138,657 316,566 5,528,639 54,273 452,008 331,567 5,980,647 331,567 1,099,788
$19,000 under $20,000...... 378,708 7,379,944 364,448 6,786,143 62,162 476,002 378,708 7,262,145 378,708 1,186,555
$20,000 under $25,000...... 1,596,712 35,836,326 1,529,764 | 32,623,480 267,394 2,315,802 1,596,712 34,939,283 1,596,712 4,076,493
$25,000 under $30,000...... 1,363,682 | 37,361,845 1,304,058 | 34,179,077 229,412 2,146,854 1,363,682 36,325,931 1,363,682 2,091,546
$30,000 and over. 1,022,855 33,124,962 1,005,812 | 31,018,852 172,049 834,932 1,022,855 | 31,853,784 1,022,855 554,129

Returns with two or more qualifying children--continued

EIC used to offset

Total income tax

EIC used to offset

EIC refundable portion

Nontaxable combat

Size of adjusted income tax before credits all other taxes pay amount
gross income Number of Amount Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns returns returns
(71) (72) (73) (74) (75) (76) (77) (78) (79) (80)

All returns.........cccceeunen 308,113 131,358 69,710 44,153 2,045,212 2,434,865 8,864,513 | 22,169,829 1] 1]
No adjusted gross income.] *9 *17 *9 *78 16,398 19,416 34,504 79,178 0 0
$1 under $1,000 0 0 0 0 * 6,489 *5,234 43,446 21,389 0 0
$1,000 under $2,000.. 0 0 0 0 9,194 3,622 62,942 40,452 0 0
$2,000 under $3,000.. 0 0 0 0 *7,826 *2,276 109,775 104,592 0 0
$3,000 under $4,000.. 0 0 0 0 11,855 5,210 131,727 182,303 0 0
$4,000 under $5,000.. 0 0 0 0 22,731 11,016 144,200 246,372 0 0
$5,000 under $6,000.. 0 0 0 0 31,494 22,171 195,115 404,105 0 0
$6,000 under $7,000.. 0 0 0 0 33,953 22,587 199,701 484,262 0 0
$7,000 under $8,000.. 0 0 0 0 51,614 36,993 258,318 704,898 0 0
$8,000 under $9,000.. *2,022 *194 0 0 56,636 56,547 218,340 646,712 0 0
$9,000 under $10,000 *2,979 *390 0 0 80,936 98,546 278,756 926,525 0 0
$10,000 under $11,000. * 4,972 * 260 0 0 194,988 244,172 470,927 1,663,106 0 0
$11,000 under $12,000. 0 0 0 0 177,569 263,652 409,640 1,429,626 0 0
$12,000 under $13,000. 0 0 0 0 114,947 162,315 319,616 1,172,035 0 0
$13,000 under $14,000. *973 * 295 0 0 97,939 148,666 365,739 1,398,297 0 0
$14,000 under $15,000. *2,000 * 886 0 0 86,676 143,148 356,590 1,328,547 0 0
$15,000 under $16,000. *2,022 *1,017 0 0 85,005 123,396 328,849 1,183,377 0 0
$16,000 under $17,000. *2,972 *2,288 0 0 69,511 97,159 316,652 1,112,642 0 0
$17,000 under $18,000. *2,022 *281 0 0 55,977 109,468 311,990 1,018,006 0 0
$18,000 under $19,000. * 6,908 *1,484 0 0 63,256 83,740 326,268 1,014,564 0 0
$19,000 under $20,000. * 8,976 *1,794 0 0 77,519 100,238 364,274 1,084,523 0 0
$20,000 under $25,000. 52,046 26,724 0 0 284,855 375,868 1,503,109 3,673,901 0 0
$25,000 under $30,000. 94,937 53,625 9,885 6,765 231,411 233,536 1,242,585 1,804,386 0 0
$30,000 and over. 125,277 42,106 59,815 37,311 176,433 65,990 871,450 446,034 0 0

* Estimate should be used with caution because of the small number of sample returns on which it is based.
[1] For prior year returns, EIC earned income includes nontaxable earned income.
NOTE: Detail may not add to totals because of rounding.
Source: IRS, Statistics of Income Division, July 2006.
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by Kelly Luttrell, Patrice Treubert, and Michael Parisi

variety of legal modes, choosing one form over

another for various business, tax, or historical
reasons. The SOI Integrated Business Data (IBD)
was developed to facilitate research on business
issues across organizational forms. This initiative
was an extension of earlier work in SOI, expanded
to include more detailed financial and industrial data,
incorporating the latest year for which complete SOI
data are available [1-9].

Businesses conduct profit-seeking activities in a

Taxation of Business Income

The tax treatment and legal characteristics of a busi-
ness depend on the organizational form in which it
has chosen to operate. The major legal forms of eco-
nomic organization are: corporations, partnerships,
and nonfarm sole proprietorships.

Corporations--Corporations, in this analysis,
are subdivided into those taxed at corporate rates
(taxable or C corporations) and those electing to be
taxed through their shareholders. The latter group
includes Subchapter S corporations (or simply S
corporations), Regulated Investment Companies
(RICs), and Real Estate Investment Trusts (REITs),
each of which is not taxed at the enterprise level but
whose income similarly flows through to its owners,
where it is subject to tax. Income of C corporations
is generally taxed directly at the business level, then
again at the shareholder level, at the applicable rates
on dividend income or capital gains. However, the
double taxation of corporate income is lessened
because the after-tax income of the corporation is
not taxable at the shareholder level until it is paid out
in dividends or until the shareholder realizes capital
gains (or losses) by selling shares.

Subchapter S corporations are simple, closely
held corporations that elect not to be taxed directly
in exchange for accepting certain restrictions, gener-
ally on their ownership. With some exceptions, their
incomes are subject to tax only at the owner level,
much like the flowthrough treatment of partnerships.
Owners of S corporations report their pro rata shares
of income or loss on their own tax returns. Although

Kelly Luttrell and Patrice Treubert are economists with the
Corporation Returns Analysis Section, and Michael Parisi
is an economist with the Individual Returns Analysis Sec-
tion. This article was prepared under the direction of Ken
Szeflinski, Chief, Corporation Returns Analysis.

the single level of tax is an attractive feature of S
corporations, they are limited in the number and type
of shareholders and in the classes of stock permitted,
and foreign or corporate ownership is prohibited.
Similar to S corporations, the profits of RICs and
REITs are not taxed at the enterprise level but flow
through to their owners, where they are subject to tax.

Partnerships--Like an S corporation, a partner-
ship serves as a conduit between a business and its
owners, in this case, its partners. The partnership
entity is thus not taxed directly. Each partnership
files an annual information return, which includes
an income statement, balance sheet (in most cases),
and a schedule of allocations or distributions made to
each partner. Partners may be individuals, corpora-
tions, other partnerships, tax-exempt organizations,
and other entities, and they report their allocated
shares of income and expenses on their own tax
returns. Businesses filing a partnership return are
primarily general partnerships, limited partner-
ships, limited liability companies (LLCs), foreign
partnership, or limited liability partnerships (LLPs).
General partners face personal liability limited only
by their personal resources and the applicable bank-
ruptcy laws. Limited partners are more like corpo-
rate shareholders, with liability limited to the amount
invested and generally little or no active participation
in management of the business.

A relative newcomer among for-profit businesses
is the limited liability company, or LLC. These enti-
ties have the limited liability of corporations, but are
generally taxed in the partnership model--income
and expenses flow through the LLC to the owners
(called “members”), who are taxed on their pro rata
shares. Unlike S corporations, however, LLCs do
not have extensive restrictions on the number and
characteristics of owners. LLCs report their financial
activities on their applicable business tax forms, most
commonly the partnership information return (Form
1065), and indicate that they were formed as an LLC.
The SOI partnership program began identifying these
entities for Tax Year 1993.

Sole proprietorships--The profits of sole propri-
etorships are taxed only at the personal (i.e., owner)
level. The income statement of a nonfarm sole
proprietorship, which summarizes the income and
expenses of the business, is completed on Schedule
C (or C-EZ) of the owner’s individual income tax
return. The net income or loss from the business is
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added to personal income from all other sources and
taxed at the applicable individual income tax rates.
In effect, the proprietorship also acts as a conduit
through which the income of the business is passed
through to the business owner where it is subject to
tax. Single member LLCs report their incomes and
expenses on Schedule C. The SOI nonfarm sole pro-
prietorship program began identifying these entities
for Tax Year 2001.

Tax Law Changes

The Job Creation and Worker Assistance Act
(JCWAA) of 2002 and the Jobs and Growth Tax
Relief and Reconciliation Act of 2003 (JGTRRA)
made significant changes to depreciation and Section
179 expensing deductions. JCWAA provided an ad-
ditional first year depreciation deduction equal to 30
percent of the adjusted basis of the qualified prop-
erty placed in service in the 3 years after September
10, 2001. JGTRRA allowed 50-percent “bonus”
depreciation for qualifying property placed in
service between May 5, 2003, and January 1, 2005.
JGTRRA also increased the section 179 expensing
limit to $100,000 for property placed in service in
taxable years beginning in 2003, 2004, and 2005.

In addition, the phaseout of the limit was modified
so that the phaseout starting point was increased to
$400,000 for property placed in service in taxable
years beginning in 2003, 2004, and 2005.

Analysis of Business Data

This section provides selected financial data by size
of business receipts for 2003 (Table 1) and selected
financial data on businesses for 21 North American
Industrial Classification System (NAICS) sectors for
2003 (Table 2).

Data by Size of Business Receipts, 2003
Overall, the numbers of business entities are domi-
nated by small proprietorships, particularly those
with receipts under $1 million. C corporations, on
the other hand, comprise less than 25 percent of
business entities for each size-class under $500,000,
but their share grows from 27 percent to nearly 52
percent with increasingly larger receipt size-classes.
The flowthrough entities, S corporations and part-
nerships, are more prevalent in the middle receipt
size-classes. S corporations account for between 34
percent-43 percent of entities for all classes between

$250,000 and $50 million, and partnerships also have
the largest percentage of entities in these midsized
receipt classes.

The total number of businesses grew by nearly
1.1 million filings to 27.5 million in 2003. Nonfarm
sole proprietorships displayed the most significant
increase in number of filings, 784.6 thousand or an
increase of 4.1 percent, from 18.9 million in 2002
to 19.7 million in 2003 (Figure A). The majority
of nonfarm sole proprietorships, 13.3 million of
them, were found in the under-$25 thousand receipts
size-class. Within the $50 million or more receipts
size-class, over 32 thousand companies accounted
for $16,962.8 billion in total receipts, with $13,851.0
billion (or 81.8 percent) from C corporations.

Business receipts for all businesses grew by
$1,119.2 billion (or 5.4 percent) from 2002 to 2003,
of which $967.3 billion were from corporations. C
corporations dominate activity in terms of business
receipts, accounting for 64.6 percent of receipts for
2003. However, their share of receipts is strongly
associated with size of receipts. In the smallest re-
ceipt class (under $25,000), C corporations account
for only 2.1 percent of receipts, but this share grows
to 79.9 percent for businesses with $50 million or
more in business receipts (Figure B). As with data
on the numbers of entities, flowthrough businesses
report the largest amounts in the midsized-classes,
with their largest percentages in receipt size-classes
between $250,000 and $50 million. Proprietorships,
as would be expected, comprise the majority of small
organizations, accounting for 83.8 percent of busi-
nesses with receipts under $25,000 but with a dimin-
ishing share with increases in receipt size. For the
largest size receipt size-class ($50 million or more),
proprietorships comprise only 0.5 percent of the total.

Although C corporations account for nearly
44.9 percent of business profits for 2003, they show
losses in every receipt size-class under $5 million
for net income (less deficit). C corporations were
only profitable in size-classes of $5 million or more,
and those with receipts above $50 million or more
earned over $613.3 billion in profits, nearly 73.2
percent of the total. S corporations once again report
their largest values in the middle receipt size-classes,
with percentages ranging from nearly 32 percent
to 52 percent for businesses with receipts between
$500,000 or more and under $5 million. Partnerships
had $36.7 billion in losses for the smallest size-class,
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Number of Businesses, by Form of Business and Business Receipt Size, Tax Years 2002 and 2003

[All figures are estimates based on samples]

Size of business receipts
Form of Under $25,000 $100,000 | $250,000 | $500,000 |$1,000,000 |$2,500,000 | $5,000,000 |$10,000,000 |$50,000,000
business Total $25,000 under under under under under under under under or
$100,000 | $250,000 | $500,000 |$1,000,000 | $2,500,000 |$5,000,000 |$10,000,000 |$50,000,000 more
(1) 2 (©)] 4) ()] (6) @) 8) © (19) a1
Tax Year 2002
All businesses.... 26,434,293 | 15,202,645 | 5,318,640 | 2,484,778 | 1,294,887 918,926 668,699 256,345 137,587 120,986 30,803
Corporations 5,266,607 | 1,282,449 828,658 893,875 688,785 610,715 510,424 209,942 114,539 101,777 25,443
C corporations [1].........ccc....... 2,112,230 472,469 304,702 336,437 276,819 250,744 240,579 105,620 57,831 50,702 16,326
S corporations.. 3,154,377 809,980 523,956 557,438 411,966 359,971 269,845 104,321 56,708 51,075 9,117
Partnerships 2,242,169 | 1,203,722 380,403 248,533 145,261 104,958 83,998 33,201 19,198 17,709 5,187
Nonfarm sole proprietorships..... 18,925,517 | 12,716,473 | 4,109,579 | 1,342,370 460,841 203,253 74,277 13,202 3,849 1,499 173
Tax Year 2003
All businesses.... 27,486,691 | 15,872,235 | 5,521,119 | 2,578,962 | 1,331,692 932,914 686,257 263,211 143,693 124,568 32,040
Corporations 5,401,237 | 1,279,709 868,442 929,864 719,613 622,550 521,409 211,169 118,683 103,526 26,273
C corporations [1].........cccc..... 2,059,631 450,597 307,399 328,012 268,188 247,385 229,634 103,484 57,788 50,628 16,516
S corporations.. 3,341,606 829,112 561,043 601,851 451,424 375,165 291,775 107,685 60,895 52,898 9,757
Partnerships 2,375,375 | 1,284,396 397,461 262,423 147,948 110,698 89,675 36,829 20,925 19,416 5,603
Nonfarm sole proprietorships..... 19,710,079 | 13,308,130 | 4,255,216 | 1,386,675 464,131 199,666 75,173 15,213 4,085 1,626 164
Percentage change
2002-2003
All businesses.... 3.98 4.40 3.81 3.79 2.84 1.52 2.63 2.68 4.44 2.96 4.02
Corporations. 2.56 -0.21 4.80 4.03 4.48 1.94 2.15 0.58 3.62 1.72 3.26
C corporations [1]........ccooeue.e. -2.49 -4.63 0.88 -2.50 -3.12 -1.34 -4.55 -2.02 -0.08 -0.15 1.16
S corporations.. 5.94 2.36 7.08 7.97 9.58 4.22 8.13 3.22 7.38 3.57 7.03
Partnerships 5.94 6.70 4.48 5.59 1.85 5.47 6.76 10.93 9.00 9.64 8.02
Nonfarm sole proprietorships..... 4.15 4.65 3.54 3.30 0.71 -1.77 1.21 15.23 6.13 8.42 -5.20

[1] For this table, the computations for C corporations also include 1120-RIC and 1120-REIT returns.

but were profitable for all larger receipt size-classes,
accounting for total profits of 24.0 percent of all
business profits [10]. Nonfarm sole proprietorships
report nearly 17.0 percent of net income (less deficit)
overall, but their share of profits declines consistently
from 64.0 percent in the $250,000 receipt size-class
to only 0.002 percent with $12.2 million in net
income (less deficit) reported for the $50 million or
more size-class.

Data by Industrial Sector, 2003
As noted, selected financial data for 21 NAICS sec-
tors for 2003 are included in Table 2, and summary
data for five sectors of interest are discussed below.
Construction--The Construction industry ac-
counted for roughly 12.0 percent of the total number
of business entities. The number of businesses in this
sector increased 8.1 percent over the previous year,
from 3.1 million to 3.3 million. Since 2002, these
businesses displayed a significant increase in all data
items, with the largest increases in S corporations,
partnerships, and proprietorships. Business receipts

of S corporations increased 7.9 percent, from $572.1
billion to $617.2 billion; partnerships increased by
13.3 percent, from $169.6 billion to $192.1 billion,
and those of nonfarm sole proprietorships increased
by 4.4 percent, from $168.5 billion to $175.8 billion.

Manufacturing--Overall, the Manufacturing
sector represents a small number of all business
entities with 630,668 (about 2.3 percent), but what
the industry lacks for in number of businesses, it
makes up for in percentage of business receipts.
Manufacturing represent $5,725.1 million of all busi-
ness receipts or 26.2 percent, the majority of which
comes from corporations, specifically C corporations,
81.8 percent. Business receipts for C corporations
grew 8.7 percent, from $4,310.3 million for 2002 to
$4,684.9 million for 2003.

Wholesale and Retail Trade--The Wholesale
and Retail Trade sector is the largest industrial sec-
tor, representing 14.0 percent of all business enti-
ties. Within the Wholesale and Retail Trade sec-
tor, the number of business entities increased 2.6
percent, from 3,753,503 for 2002 to 2,704,603 for
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Number of Businesses, Business Receipts, Net Income (Less Deficit), and Composition Percentages, by Form of
Business and Business Receipts Size, Tax Year 2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Size of business receipts
Form of Under $25,000 $100,000 $250,000 $500,000 $1,000,000 $2,500,000 $5,000,000 $10,000,000 $50,000,000
business Total $25,000 under under under under under under under under or
$100,000 $250,000 $500,000 $1,000,000 $2,500,000 $5,000,000 | $10,000,000 | $50,000,000 more
) @) (©)) 4) ®) (6) @) 8) ) (10) an
Number of businesses
27,486,691 | 15,872,235 5,521,119 2,578,962 1,331,692 932,914 686,257 263,211 143,693 124,568 32,040
5,401,237 1,279,709 868,442 929,864 719,613 622,550 521,409 211,169 118,683 103,526 26,273
2,059,631 450,597 307,399 328,012 268,188 247,385 229,634 103,484 57,788 50,628 16,516
S corporations. 3,341,606 829,112 561,043 601,851 451,424 375,165 291,775 107,685 60,895 52,898 9,757
Partnerships.... 2,375,375 1,284,396 397,461 262,423 147,948 110,698 89,675 36,829 20,925 19,416 5,603
Nonfarm sole proprietorships..... 19,710,079 | 13,308,130 4,255,216 1,386,675 464,131 199,666 75,173 15,213 4,085 1,626 164
Business receipts
All businesses. 21,860,208,610 |100,263,262 | 276,419,863 [390,185,108 | 457,092,879 | 637,037,672 |1,039,765,144 | 887,173,968 | 949,975,233 |2,410,333,012 [14,711,962,470
Corporations 18,264,393,898 5,736,213 | 51,021,010 | 151,851,626 | 257,805,117 | 438,591,344 807,212,182 | 725,296,675 | 797,256,050 |2,029,237,473 |13,000,386,208
C corporations [1]..................| 14,112,028,796 2,138,940 17,818,322 | 53,572,026 | 95,995,137 | 172,487,731 360,120,792 | 350,476,611 | 379,561,534 932,198,137 [11,747,659,567
S corporations. 4,152,365,102 3,697,273 | 33,202,688 | 98,279,601 | 161,809,980 | 266,103,613 447,091,390 | 374,820,065 | 417,694,515 |1,097,039,336 | 1,252,726,641
Partnerships.... 2,545,612,266 1,761,470 10,520,687 | 26,204,438 | 38,673,350 63,232,602 122,900,399 | 111,034,012 | 126,019,219 352,665,601 | 1,692,700,488
Nonfarm sole proprietorships..... 1,050,202,446 | 92,765,579 | 214,878,166 |212,129,044 | 160,614,412 | 135,213,726 109,652,563 50,843,281 26,699,964 28,529,938 18,875,774
Net income (less deficit)
1,353,802,117 |-23,427,608 | 75,630,471 | 79,225,921 | 55,733,253 | 51,703,038 54,086,095 | 41,991,902 | 47,086,139 | 133,379,079 838,393,827
822,095,799 | -4,036,653 158,844 6,122,228 8,248,791 13,094,575 20,969,193 | 18,968,941 | 20,562,746 73,268,727 664,738,407
608,414,019 |-14,450,726 | -3,092,854 | -3,055,026 | -3,905,490 -3,211,426 -4,719,570 -2,862,986 2,930,957 27,459,611 613,321,529
S corporations [2 213,681,780 | 10,414,073 3,251,698 9,177,254 | 12,154,281 16,306,001 25,688,763 | 21,831,927 | 17,631,789 45,809,116 51,416,878
Partnerships. 301,398,218 |-36,718,902 1,944,464 | 11,573,255 | 11,790,856 | 14,183,975 21,169,546 | 19,915,489 | 24,962,215 58,934,127 173,643,193
Nonfarm sole proprietorships..... 230,308,100 | 17,327,947 | 73,527,163 | 61,530,438 | 35,693,606 24,424,487 11,947,356 3,107,472 1,661,178 1,176,225 12,227
Composition percentages
Number of businesses
All businesses............cccccocvvriennnns 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Corporations...........cccceeeenennnee. | 19.65 8.06 15.73 36.06 54.04 66.73 75.98 80.23 82.59 83.11 82.00
C corporations [1] 7.49 2.84 5.57 12.72 20.14 26.52 33.46 39.32 40.22 40.64 51.55
S corporations.... 12.16 5.22 10.16 23.34 33.90 40.21 42.52 40.91 42.38 42.46 30.45
Partnerships 8.64 8.09 7.20 10.18 11.11 11.87 13.07 13.99 14.56 15.59 17.49
Nonfarm sole proprietorships..... 71.71 83.85 77.07 53.77 34.85 21.40 10.95 5.78 2.84 1.31 0.51
Business receipts
All businesses............ccccceviviinunne 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Corporations..........ccccceeenniene.) 83.55 5.72 18.46 38.92 56.40 68.85 77.63 81.75 83.92 84.19 88.37
C corporations [1 64.56 213 6.45 13.73 21.00 27.08 34.63 39.50 39.95 38.68 79.85
S corporations.... 19.00 3.59 12.01 25.19 35.40 41.77 43.00 42.25 43.97 45.51 8.52
Partnerships 11.64 1.76 3.81 6.72 8.46 9.93 11.82 12.52 13.27 14.63 11.51
Nonfarm sole proprietorships..... 4.80 92.52 77.74 54.37 35.14 21.23 10.55 5.73 2.81 1.18 0.13
Net income (less deficit)
100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
60.72 17.23 0.21 7.73 14.80 25.33 38.77 4517 43.67 54.93 79.29
C corporations [1].. 44.94 61.68 -4.09 -3.86 -7.01 -6.21 -8.73 -6.82 6.22 20.59 73.15
S corporations [2; 15.78 -44.45 4.30 11.58 21.81 31.54 47.50 51.99 37.45 34.35 6.13
Partnerships 22.26 156.73 2.57 14.61 21.16 27.43 39.14 47.43 53.01 44.19 20.71
Nonfarm sole proprietorships..... 17.01 -73.96 97.22 77.66 64.04 47.24 22.09 7.40 3.32 0.88 0.00

[1] For this table, the computations for C corporations also include 1120-RIC and 1120-REIT returns.
[2] For S corporations net income (less deficit) represents total net income (less deficit).
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2003. Total net income (less deficit) increased 25.3
percent to $141.3 billion for all businesses in 2003.
Corporations represented $117.3 billion of all total
net income (less deficit), 80.8 percent.

Real Estate and Rental and Leasing--Overall,
the number of business entities in Real Estate
and Rental and Leasing increased 5.7 percent to
2,732,833 for 2003. The number of partnerships in

this sector grew by 8.2 percent to 1,081,354 entities
during Tax Year 2003, faster than any other entity
type. Among partnerships, the LLC businesses grew
21.7 percent to 514,306. Partnerships also displayed
the largest amount of net income (less deficit), with
$51.4 billion for 2003, representing 55.4 percent of
net income (less deficit) for all business entities, a
decline from the previous year when $55.0 billion
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were reported. The decline could be traced to the
under-$25 thousand receipts size-class, where net
income (less deficit) decreased $6.2 billion to -$28.0
billion. C corporations were the only entity type

in Real Estate to experience a decline in number of
filings.

Professional, Scientific, and Technical
Services--The Professional, Scientific, and Technical
Services sector is the second largest sector, repre-
senting 13.3 percent of all business entities. The
majority of companies within the sector were non-
farm sole proprietorships and S corporations. The
majority of S corporations and proprietorships can
be traced to smaller receipts size-classes rather than
to a single class.

For 2003, nonfarm sole proprietorships sur-
passed partnerships as the leader in net income (less
deficit) for the Professional, Scientific, and Technical
Services sector, accounting for $52.1 billion of the
nearly $115.2 billion reported for all business enti-
ties. Despite the overall small size in number of
returns, C corporations showed the largest total
receipts, business receipts, and total business deduc-
tions for this sector.

LLCs as Partnerships and Nonfarm Sole
Proprietorships

Limited Liability Companies (LLCs) do not have
their own tax category, as corporations, partnerships,
or sole proprietorships do but instead are taxed as
one of those three types of entities, depending on
the circumstances. LLCs (like other noncorporate
entities) are allowed to “check the box” if they want
to choose to be taxed as a corporation (They could
further elect to be taxed as an S corporation if they
meet the S corporation restrictions). LLCs with a
single member are viewed as “disregarded entities.”
If the single member is an individual, the LLC files
as and is taxed as a nonfarm sole proprietorship.
LLCs with multiple owners or members that do not
“check the box” to be taxed as corporations are taxed
as partnerships.

Since the mid-1990s, limited liability compa-
nies (LLCs) have demonstrated rapid growth. The
IRS ruled in late 1988 (Revenue Ruling 88-76,
1988-2 C.B.360) that any Wyoming LLC would be
treated as a partnership, and the door was opened for
other States to consider LLC legislation. By 1993,
some 36 States allowed LLCs as a legal entity, and

that number grew to 46 States plus the District of
Columbia 1 year later. By 1997, all 50 States and
the District of Columbia had enacted LLC legisla-
tion. The “check-the-box” regulations, implemented
by IRS in January 1997, relaxed the requirements for
LLCs to obtain a favorable partnership tax classifica-
tion, facilitating a wider acceptance of LLCs.

Figure C reports the growth of LLCs from 2001
through 2003 among partnerships and nonfarm sole
proprietorships. From 2001 to 2003, the LLC share
of the total number of partnerships, business receipts,
and net income (less deficit) increased significantly,
while single member LLCs increased by a smaller
amount over the same time period. For 2001, limited
liability companies represented 37.9 percent of all
partnerships; by 2003, LLCs represented nearly 46.0
percent of all partnerships. Single member LLCs
grew from 0.69 percent of all nonfarm sole propri-
etorships for 2001 to 1.1 percent for 2003. Business
receipts for nonfarm sole proprietorship LLCs more
than doubled from 2001 to 2003, from $23.4 billion
to $55.6 billion, accounting for 5.3 percent of all
nonfarm sole proprietorship receipts.

The largest number of partnerships filing as
LLCs were in the Real Estate and Rental and Leasing
sector, 47.1 percent or 514,306 thousand (Table
2). Surprisingly, the Professional, Scientific, and
Technical services sector for partnerships showed
the largest increase in business receipts, $58.7 bil-
lion to $64.5 billion or a 9.8-percent increase from
the previous year. The largest amount of net income
(less deficit) for partnership LLCs can be found in
the Finance and Insurance sector, $28.1 billion of the
$64.3 billion reported. The largest sector for non-
farm sole proprietorship LLCs is the Professional,
Scientific, and Technical services sector which in-
cludes 53,244 businesses.

Length of Business Existence

Statistics are available for the number of businesses
for 2003 by date of incorporation for C and S corpo-
rations and partnerships. Partnerships comprised the
largest percentage of newly formed businesses, 42.6
percent or 288,785, and S corporations were a close
second with 266,785 formations for 2003 or 39.4
percent of the total. C corporations, on the other
hand, make up the largest percentage of businesses
that formed on or before 1983. For Tax Year 2003, C
corporations represented over half of the formations
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Number and Select Other Items for Total Partnerships, LLC Partnerships, Total Nonfarm Sole
Proprietorships, and LLC Nonfarm Sole Proprietorships, Tax Years 2001-2003

[All figures are estimates based on samples--money amounts are in thousands of dollars]
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Tax Year 2001
Item Partnerships Nonfarm sole proprietorships
LLCs as a LLCsasa
Total LLC percentage Total LLC percentage
of the total of the total
(W) (2) 3 “) 5 (6)
Number of businesses 2,132,117 808,692 37.93 18,338,190 126,437 0.69
Business receipts........ 2,278,200,526 937,714,361 41.16 1,016,834,678 23,357,818 2.30
Net income (less deficit) 276,334,824 47,055,843 17.03 217,385,116 2,259,135 1.04
Net income.... 446,069,172 130,331,055 29.22 250,178,322 3,658,310 1.46
Deficit 169,734,347 83,275,212 49.06 32,793,206 1,399,175 4.27
Tax Year 2002
Item Partnerships Nonfarm sole proprietorships
LLCs as a LLCsasa
Total LLC percentage Total LLC percentage
of the total of the total
@) (8) ©) (10) a1 (12)
Number of businesses.... 2,242,169 946,130 42.20 18,925,517 145,839 0.77
Business receipts 2,414,187,093 1,015,708,912 42.07 1,029,691,760 39,239,656 3.81
Net income (less deficit) 270,667,169 48,626,175 17.97 221,113,286 3,378,774 1.53
Net income.... 439,761,741 135,877,260 30.90 257,292,855 5,350,581 2.08
Deficit..... 169,094,572 87,251,084 51.60 36,179,568 1,971,806 5.45
Tax Year 2003
Item Partnerships Nonfarm sole proprietorships
LLCs as a LLCsasa
Total LLC percentage Total LLC percentage
of the total of the total
(13) (14) (15) (16) (7) (18)
Number of businesses...........c.ccocccueun ] 2,375,375 1,091,502 45.95 19,710,079 220,615 1.12
Business receipts 2,545,612,266 1,141,691,845 44.85 1,050,202,446 55,626,849 5.30
Net income (less deficit) 301,398,218 64,293,209 21.33 230,308,100 3,847,617 1.67
Net income.... 468,552,382 155,855,837 33.26 269,089,168 6,981,262 2.59
Deficit 167,154,164 91,562,628 54.78 38,781,068 3,133,644 8.08

dated from 1974 to 1983 or 379, 576 of the 612,669
businesses forming during that time. C corporations
also accounted for over half of all formations on or
before 1983 (Figures D and E).

Most businesses operating for 2003 were formed
in the last 2 decades. Among corporations, the ma-
jority of these have been S corporations. S corpora-
tion filings began to exceed C corporation filings for
1987 likely due to the passage of the Tax Reform Act
of 1986 (TRA86). Among other incentives, TRA86
reversed the tax advantage of corporations over
individuals in the highest tax brackets. Starting in
1987, the highest tax rate was 34 percent for corpora-
tions and 28 percent for individuals. S formations

continue to surpass C formations for years after

1987 despite tax rate changes in the early 90s when
the highest corporate rate was reduced to below the
highest individual rate. For 2003, S corporations ac-
counted for more than 60 percent of total corporation
formations in every year starting with 1987 (Figure F).

Summary

» All business filings by corporations (C
corporations and S corporations), partnerships,
and nonfarm sole proprietorships grew by nearly
1.1 million to 27.5 million for 2003. Nonfarm
sole proprietorships displayed the largest
increase in number of filings, 784.6 thousand,
from 18.9 million in 2002 to 19.7 million in 2003.
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Corporations and Partnerships, by Year of Formation, Tax Year 2003
Year of formation of business

1953 or before #

1954 through 1963 .

1964 through 1973 g’ﬂ

1974 through 1983 | R,

1984 through 1993

1994 through 1996

1997 through 1999

2000 through 2002

Newly formed

0 500,000

1,000,000

1,500,000 2,000,000

Number of businesses

B All businesses except Nonfarm Sole Proprietorships [1] OS corporations [ C corporations E Partnerships

[1] Does not include businesses that did not identify a date of formation.

» Overall, the number of business entities in net income (less deficit), accounting for $52.1

real estate and rental and leasing increased 5.7
percent to 2,732,833 from 2002. The number of
partnerships in this sector grew by 8.2 percent to
1,081,354 during Tax Year 2002, a faster growth
than any other entity type.

Within the Professional, Scientific, and Technical
services sector, nonfarm sole proprietorships
for 2003 surpassed partnerships as the leader in

billion of the nearly $115.2 billion reported for
all business entities. Despite the relatively small
number of returns, C corporations showed the
largest total receipts, business receipts, and total
business deductions for this sector.

LLCs are a rapidly increasing entity type,
representing nearly 46.0 percent of all
partnership filings and 1.1 percent of all nonfarm

53



54

Integrated Business Data, 2003

Number of Businesses by Year of Formation, Tax Year 2003

[All figures are estimates based on samples
Year of All businesses Number Corporations Number S corporations Number C corporations Number Partnerships
formation except nonfarm of as a percentage of as a percentage of as a percentage as a percentage
of business sole proprietorships| corporations | of all businesses | S corporations| of all businesses | C corporations| of all businesses | partnerships | of all businesses
(2) (3) 4) (5) (6) (7) 9)
Total businesses......., 7,776,611 5,401,237 69.45 3,341,606 42,97 2,059,631 26.48 2,375,375 30.55
Newly formed............... 678,011 389,226 57.41 266,828 39.35 122,398 18.05 288,785 42.59
2000 through 2002......, 1,936,182 1,207,073 62.34 850,273 43.91 356,801 18.43 729,108 37.66
1997 through 1999......| 1,379,958 888,187 64.36 639,462 46.34 248,726 18.02 491,770 35.64
1994 through 1996......| 932,671 663,022 71.09 447,880 48.02 215,142 23.07 269,649 28.91
1984 through 1993......| 1,589,757 1,258,411 79.16 776,509 48.84 481,902 30.31 331,346 20.84
1974 through 1983...... | 776,515 612,669 78.90 233,093 30.02 379,576 48.88 163,846 21.10
1964 through 1973......| 248,651 206,951 83.23 74,422 29.93 132,528 53.30 41,700 16.77
1954 through 1963......| 108,679 89,471 82.33 33,285 30.63 56,186 51.70 19,208 17.67
1953 or before... 70,741 61,760 87.31 19,855 28.07 41,905 59.24 8,980 12.69
Unidentified 55,447 24,467 44.13 0 0 24,467 44.13 30,981 55.87

Number of Corporations, by Year of Incorporation, Tax Year 2003
[All figures are estimates based on samples]

Year Years S corporations C corporations
of of All corporations S corporations as a percentage C corporations as a percentage
incorporation existence of all corporations of all corporations
W) 2 ®) “4) ®) 6)

All years........coveennenseneranend] N/A 5,401,237 3,341,606 61.87 2,059,631 38.13
Newly incorporated. 0 389,226 266,828 68.55 122,398 31.45
1 462,256 324,735 70.25 137,521 29.75

2 390,883 271,183 69.38 119,700 30.62

3 353,934 254,355 71.86 99,579 28.14

4 336,978 241,475 71.66 95,503 28.34

5 270,498 197,044 72.84 73,454 27.16

6 280,711 200,942 71.58 79,769 28.42

7 253,151 175,071 69.16 78,080 30.84

8 214,322 148,868 69.46 65,455 30.54

9 195,548 123,941 63.38 71,607 36.62

10 187,061 126,599 67.68 60,462 32.32

11 162,693 108,344 66.59 54,349 33.41

12 146,033 99,747 68.30 46,286 31.70

13 129,195 78,530 60.78 50,665 39.22

14 130,490 87,808 67.29 42,681 32.71

15 113,532 73,128 64.41 40,404 35.59

16 106,799 64,908 60.78 41,891 39.22

17 107,820 56,288 52.21 51,532 47.79

18 91,667 45,156 49.26 46,511 50.74

Pre 1985 [1]. 19+ 1,078,436 396,655 36.78 681,781 63.22

N/A--Not applicable.

[1] Includes 24,467 C corporations that did not provide a date of incorporation.
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sole proprietorships. For Tax Year 2003, 220,615
single members LLCs were reported, and
1,091,502 partnerships were reported as LLCs.

Partnerships comprised the largest percentage
of newly formed businesses, 42.6 percent or
288,785, and S corporations contributed a close
second with 266,785 incorporations for 2003 or
39.4 percent of the total. C corporations, on the
other hand, make up the largest percentage of
businesses that incorporated on or before 1983.
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