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STATISTICS OF INCOME FOR 1928

TrEASURY DEPARTMENT,
OrFicE OF COMMISSIONER OF INTERNAL REVENUE,
Washington, D. C., November 20, 1930.

Sir: In accordance with the provisions contained in the revenue
act of 1916 and subsequent acts for the publication annually of sta-
tistics with respect to the operation of the income, war profits, and
excess profits tax laws, I have the honor to transmit herewith a report
entitled ““Statistics of Income for 1928, prepared from the income-
tax returns of individuals and corporations for that year filed during
1929, with a historical presentation of the income and tax lability
reported by individuals and corporations since the inception of the
present period of income taxation under the sixteenth amendment to
the Constitution. The report also contains tabulations of data from
estate-tax returns, irrespective of the date of death of the decedent,
likewise filed during 1929, and a brief historical summary.

The income-tax returns for 1928 are filed under the provisions of
the revenue act of 1928. The year for which the income is reported
is in general the calendar year ending December 31, 1928. However,
a considerable number of corporation returns and a negligible number
of individual returns are filed for a fiscal year other than the calendar
year. These returns are tabulated with the calendar-year returns
for the year in which the greater part of their accounting period falls.
Thus, there are included with the returns for the calendar year 1928,
returns whose fiscal year ends after June 30, 1928, but not later than
June 30, 1929. Fractional (part year) returns are included for the
calendar year in which the greater part of the period falls.

The statistics contained in this report are based on the taxpayers’
returns as filed (not including amended returns showing net income
under $100,000), unaudited except for a preliminary examination to
insure proper execution of the return. As in preceding years, cor-
poration data were tabulated from all returns filed by corporations.
In tabulating data from individual returns, however, a change was
made in the tabulation process. Formerly data have been tabulated
from the returns with net income of $5,000 and over, and estimates
have been made on the basis of a-sample for data for all returns with-
net income less than $5,000, whereas for 1928 a complete tabulation
was made not only for returns of net income of $5,000 and over, but
for part of the returns of net income less than $5,000, those reported
on Form 1040 (which is the form employed for reporting net income
from salaries or wages of more than $5,000, or income, regardless of
amount, from business, professions, rents, or sale of property). The
remaining data for net incomes less than $5,000, those reported on
Form 1040A (which is provided for net income of not more than
$5,000 derived chiefly from salaries and wages), were estimated, as
in the past, on the basis of samples selected from the various collec-
tion districts. As a check on these estimates a complete tabulation
was made of certain items. The details concerning this special pro-
cedure for 1928 and the special tabulations for net income under

1



2 STATISTICS OF INCOME

$5,000 are included in a separate section (pp. 19-24). Asin preceding
years, no data are presented in the general tables for individual
returns which were required to be made but which showed no net
income (returns showing gross income of $5,000 and over for which
the statutory deductions exceeded the income). However, a special
tabulation of such returns for 1928 is shown on pages 19-24.

Throughout this report “net income’ means the amount of gross
income, as defined in the revenue act effective for the year for which
the returns are filed, in excess of the deductions claimed by the tax-
payer under the provisions of the respective acts, and ‘‘deficit’’
means excess of deductions over gross income. The net income of
individuals includes capital net gain from sale of assets held more
than two years. Credits allowed individuals, such as personal ex-
emption, credit for dependents, net loss for prior years, and loss
from the sale of capital assets held more than two years, are not in-
cluded in deductions; neither is the special credit of $3,000 for
domestic corporations having net income of $25,000 or less nor
net loss for prior year included in deductions in arriving at net
income of corporations.

The industrial classification is based on the predominant business
of the corporations or of the affiliated groups of corporations filing
a single return. The industrial divisions, however, do not contain
solely corporations engaged exclusively in the industries in which
they are classified, due to affiliated corporations filing consolidated
returns, which include the income and deductions of the subsidiary
or affiliated concerns. If such subsidiary or affiliated concerns
could be classified independently of the consolidated returns, many
would fall in industrial divisions other than the ones in which they
are included.

The data for States and minor civil divisions, although compiled
from returns filed in each locality, do not represent what may be
called the geographical distribution of income, there being no way
of ascertaining from the income-tax returns the amount of income
originating in the respective States or the amount of tax paid on that
basis, as income reported by an individual or corporation in one State
may have been derived from sources in other States. An individual
files his income-tax return in the collection district in which his legal
residence or principal place of business is located, and a corporation
files its income-tax return in the collection distriet in which its princi-
pal place of business or the principal office or agency is situated,
excepting closely affiliated concerns filing a consolidated return. In
the latter case the consolidated return is frequently filed in a State
other than the State in which the principal place of business or princi-
pal office or agency of the subsidiaries is located. Moreover, as a
result of the filing of consolidated returns the number of returns
filed is less than the number of corporations included or covered by
such returns,

The amount of income-tax liability returned for 1928, shown in the
tabulations in this volume, is not entirely comparable with the amount
of taxes collected during the calendar year 1929. A variety of factors
is responsible for this discrepancy. Several of the important factors
are—

1. The amount of tax originally reported on the returns does not
always represent precisely the amount of tax paid, for the reason
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that an adjustment may be made after the data have been taken from
the original returns for the Statistics of Income. These adjustments
may result in additional assessments, thereby increasing the tax
liability, or in certificates of overassessment, thereby decreasing the
tax liability. An amended return has the same effect as an adjust-
ment.

2. Income and profits taxes paid to foreign governments or pos-
sessions of the United States are deductible from income taxes pay-
able to the United States but are not deducted in the amount of tax
Liability shown herein. The aggregate amount of income and profits
taxes paid to foreign governments or possessions of the United States
reported by individuals and corporations is, however, shown. Indi-
vidual income taxes pald at the source on tax-free covenant bonds
are deductible from income taxes payable by individuals but are not
deducted in the income-tax liability of individual returns herein
tabulated.

3. The amount of income taxes in fiscal-year returns inecluded in
this tabulation may not represent taxes collected during 1929 on
such returns. Fiscal-year returns are required to be filed on or
before the 15th day of the third month after the end of the fiscal year,
and payment, as in the case of calendar-year returns, is required at
the time the return is filed, or in four quarterly installments. The
first of the quarterly installments is due when the return is filed.
Thus, during the calendar year 1929, collections were made of part
or all of the taxes in returns for fiscal years ended from January 31,
1928 (the last quarterly installment payment on which was due on
or before January 15, 1929), to September 30, 1929 (the filing of
returns and the full payment or first installment payment on which
for the fiscal year ended on the latter date was due on or before
December 15, 1929), whereas, as previously indicated, there are
excluded from these statistics those returns for fiscal years ending
prior to July 1, 1928, and subsequent to June 30, 1929.

4. Delays in payment due to financial embarrassment, death,
liquidation of business, or any other cause result in collection of taxes
after the close of the year in which such taxes are due, and the classi-
fication of such collections as “back taxes” because made in a subse-
quent year. Certain amounts are uncollectible, due likewise to the
above causes.

5. Current collections include such interest and penalty items as
are received during the year in connection with delinquent payments
on returns for 1928.

INDIVIDUAL INCOME-TAX RETURNS

The returns for 1928 filed by individuals number 4,070,851, of which
2,523,063 were taxable and 1,547,788 nontaxable. The aggregate net
income was $25,226,326,912 and the tax lability $1,164,254,037. As
compared with the returns filed for the previous year, the number for
1928 decreased by 30,696, 0r 0.75 per cent. The total net income shows
an increase of $2,681,236,359, or 11.89 per cent, whereas the tax shows
an increase of $333,614,603, or 40.16 per cent. The average net income
1s $6,196.81, the average amount of tax liability $285.99, and the average
tax rate 4.62 per cent. For the preceding year the average net income
was $5,496.73, the average amount of tax hability was $202.52, and the
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average tax rate 3.68 per cent. The percentage of the number of
individual returns filed to the total population is 3.38 per cent, which
for the preceding year was 3.45 per cent.

DISTRIBUTION BY STATES AND BY INCOME CLASSES OF NUMBER OF
RETURNS, NET INCOME, AND TAX (INDIVIDUAL RETURNS)

The number of individual returns, the net income, and the tax are
shown by States and Territories in basic Table 1, pages 72-73, and by
net income classes in Table 2, pages. 74-75.

SIMPLE AND CUMULATIVE DISTRIBUTION, BY INCOME CLASSES, OF
NUMBER OF RETURNS, NET INCOME, AND TAX (INDIVIDUAL RETURNS)

The distribution of the returns, by a limited number of income
classes, is exhibited in the following table, which shows the number
of returns filed, the amount of net income, and tax reported; also
cumulative totals and relative percentages. In basic Table 3, pages
76-78, a similar distribution of the number of returns, net income, and
tax is shown by a more detailed income classification.

Simple and cumulative distribution of individual returns, by income classes, showing
number of returns, net income, tax, and percentages, calendar year 19281

1 Returns
Do .o | Cumulative distribu- | Cumulative distribu-
Incoms classes i Simple distribution | $i,1 gver class below | tion under class above
! Number | Per cent { Number | Per cent | Number | Per cent
Under $1,000. . cocenecamecamann 111,123 2.73 4,070,851 100.60 111,123 2.73
918, 447 22. 56 3,959,728 97.27 1, 029, 570 25.29
X 837,781 20.58 3,041, 281 74.71 1, 867, 351 45.87
3,000 under $5,000- - ... ... _..__. 1,192,613 29.30 2, 203, 500 54.13 3, 059, 964 75.17
5,000 under $10,000. .. __..______ 628, 766 15.44 1, 010, 887 24.83 3, 688, 730 90. 61
$10,000 under $25,000_ - .. ... .. 270,889 6.66 382,121 9.39 3,959,619 97.27
25,000 under $50,000_ ... _____. 68, 048 1.67 111, 232 2.73 4,027, 667 98, 94
50,000 under $100,000. __ .- 27, 207 .67 43,184 1.06 4,054, 874 99, 61
100,000 under $150,000. . - 7,049 17 15,977 .39 4,061, 923 99.78
150,000 under $300,000. . - 5,678 .14 8,928 .22 4,067, 601 99.92
$300,000 under $500,000. - .- 1,756 L 045 3, 250 .08 4, 069, 357 99. 963
$500,000 under $1,000,000. . 983 . 024 1, 494 037 4,070, 340 99,987
$1,000,000 and over- . ..coeo_o_._ *511 .013 511 .013 | 4,070,851 100. 00
Total oo 4, 070, 851 100,000 [ooc oot eiecenan

Net income

: cotpibiti Cumulative distribu- Cumulative distribu- !

Income classes Simple distribution tion over class below | tion under class above}
Amount | Per cent Amount Per cent Amount Per cent

Under $1,000_.___ccooooe $64, 635,224 | 0.26 $2-§, 226,326,912 100. 00 $64, 535, 224 0.26
$1,000 under $2,000- - 1,526,831,37 | 6.05 | 25,161,791, 688 99.74 | 1,591,367, 161 6.31
$2,000 under $3,000. _ 2, 030, 900, 943 ! 8.05 | 23,634,959, 751 93.69 - 3,622, 2¢8,104 14. 36
$3,000 under $5,000_ _ 4, 648, 097, 736 i 18.43 | 21,604, 0:8, 808 85.64 | 8, 270, 365, 840 32.79
$5,000 under $10,000. _ 4, 282, 520, 130 : 16.98 | 16, 955, 961,072 67.21 {12, 552, 885, 970 49.77
$10,000 under $25,000_ 4, 037,853,104 , 16.00 | 12,673, 440, 942 50 23 {16, 590, 739, 074 65.77
$25,000 under $50,000_ - 2,326, 502, 8?9 | 9.22 | 8,635,587,838 34,23 118,917, 241,903 74. 99
$50,000 under $100,000. _____| 1,857,877, 924 | 7.36 | 6,309, 085, 009 25,01 {20,775, 119,827 82.35
$100,000 under $150'000 _____ 850, 450, 966 ! 3.37 | 4, 41'51, 207,085 17.65 21, 625, 570, 793 85.72
$150,000 under $300,000._.._ 1,157,131, 081 | 4. §9 3, 600, 756, 119 14. 28 122, 782,701,874 90.31
$300,000 under $500,000. _.__ 663, 900, 326 | 2,63 | 2,443, 625,038 9. 69 23, 446, 602, 200 92. 04
$500,000 under $1,000,000...- 670, 861, 671 | 2.66 | 1,779,724, 712 7.06 24,117, 463,871 95. 60
$1,000,000 and over......___ 1, 108, 863, 041 4.40 | 1,108,863, 041 4.40 |25,226,326,912 |  100.00
Totalo oooomecaeaees 25, 226,326,912 | 10000 |- ooooeeeei oo o

1 Data for returns of net income under $5,000 partly tabulated, partly estimated on basis of sample.
(See pp. 1, 19-24.)
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Simple and cumulative distribution of individual returns, by income classes, showing
number of returns, net income, taz, and percentages, calendar year 1928—Con.

Tax

Cumulative distribution | Cumulative distribu-

Income classes Simple distribution over class below tion under class above

Amount Per cent Amount Per cent Amount Per ce
|

Under $1,000. ..o $59, 662 0.01 | $1, 164, 254, 037 100. 060 $59, 662 0.01
$1,000 under $2,000- - 1,549,713 .13 ] 1,164,194,375 99. 99 1,609, 3756 .14
$2,000 under $3,000. ... - 4,317,054 .37 1 1,162, 644,662 99. 86 5,926,429 .61
$3,000 under $5,000. . - 7,475,073 .64 | 1,158,327,608 99, 49 13, 401, 502 1.15
5,000 under $10,000. - - 22, 895, 853 1.97 | 1,150,852, 535 98, 85 36, 297,355 3.12
10,000 under $25,000 - 82,757,745 7.11 1 1,127,956, 682 96. 88 119, 055, 100 10. 23
25,000 under $50,000....._.| 136, 568, 32 11.73 | 1,045,198,937 89,77 255,623, 422 21. 96
50,000 under $100,000..____| 194,447, 236 16.70 908, 630, 615 78. 04 450, 070, 658 38. 66
100,000 under $150,000. ...} 116, 855, 418 10. 04 714, 183, 379 61.34 566, 926, 076 48. 70
$150,000 under $300,000.-...| 182,513, 642 15.68 597,327, 961 51.30 749, 439, 718 64. 38
$300,00 under $500,000___...| 113,249,844 9.72 414, 814,319 35.62 862, 689, 562 74.10
$500,000 under $1,000,000..._| 116,424,264 , 10.00 301, 564, 475 25,90 979, 113, 826 84. 10
$1,000,000 and over__. o{ 185,140,211 15.90 185, 140, 211 15.90 | 1, 164, 254, 037 100. 00
Totala e 1,164, 254,037 pRVTCN0 VI PR (RS RO RS

t Data for returns of net income under $5,000 partly tabulated, partly estimated on basis of sample.
(See pp. 1, 19-24.)

CLASSIFICATION, BY SEX AND FAMILY RELATIONSHIP (INDIVIDUAL
RETURNS)

The following table shows the number of individual returns and the
net income distributed according to sex and family relationship of
the taxpayer. In basic Tables 4 and 5 (pp. 79-84) similar distribu-
tions of the number of returns and net income are shown by income
classes :nd by States and Territories.

Distribution of individual returns by sex and family relationship of taxpayer, showing
numbe of returns, net income, and percentages, calendar year 1928 !

Returns l Net income
Family relationship ;

Number | Per cent Amount Per cent

Joint returns of husbands and wives, with or without

dependent children, and the returns of husbands

whose wives, though living with them, file separate
TeLUITIS . oo eaeecaees 1,976, 954 48. 56 | $15, 269, 775, 143 60. 53
Wives filing separate returns from husbands. 24, 208 3.05 1, 525, 570, 793 6. 05
Single men, heads of families ..._...._..... 286,873 7.05 1, 280, 920, 821 5,08
Single women, heads of families. - ...cooooooo... 105, 194 2.58 502, 097, 644 1. 99
Single men, not heads of families. 1,079, 948 26. 53 3, 944, 632, 780 15. 64
Single women, not heads of families. - 456, 757 11,22 2, 043, 222, 984 8.10
Commu.ity property income2. .. ....oooooooomooean. 40, 917 1.01 . 660, 103, 747 2.61
T3 SO 4,070,851 100. 00 | 25, 226, 326, 912 100. 00

! Includes returns for income of estates or property held in trust, which are distributed by sex and family
relationship of the testator or grantor. Data for returns of net income under $5,000 partly tabulated, partly
estimated on basis of sample. (See pp. 1, 19-24.)

. % Excludes separate returns of cormmunity property income of husband and wife in which the net income

is under $5,600, and joint returns of husband and wife which show net incorre under $10,000. In tabulating

Jjoint returns of net income of $10,000 and over the data are divided to represent the separate returns of the

husband and wife, the net income class for each of the separate returns being one-half of the combined net

incomne of the joint return. Returns of community property income not included under this heading are

%las%lﬁeg either under joint returns of husbands and wives, ete., or wives filing separate returns from
usbands.
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INCOME EXEMPT FROM NORMAL TAX (INDIVIDUAL RETURNS)

The net income specifically exempt from normal tax through per-
sonal exemption, credit for dependents, dividends on stock of domestic
corporations, interest on Government obligations not wholly exempt
from tax, capital net gain from sale of assets held more than two
years, and net loss for prior year; also net income subject to normal
tax, are shown in the following table:

Net income exempt from and amount subject to normal tax, indiwidual returns,
calendar year 19281

Distribution Amount Per cent
Total net INCOMIe - o oo e e e aamc— e mcmmmme—ammm——————— $25, 226, 326, 912 100. 00
Net income specifically exempt from normal tax:
Personal exeraption and credit for dependents. ... . o caaoioo. 11,859,161,174 |___ .. __.
Less exemption in excess of net incomne. ..o o nioiioneoiianas 1,681,051,206 | .....
Net personal exemptions and credit for dependents.. ..o iocomanaan s 10, 178, 109, 878 40,35
Dividends on stock of domestic corporations 4, 350, 978, 752 17,25
Interest on Government obligations not wholly exempt from tax 40, 553, 301 .16
Capital net gain from sale of assets held more than two years.. $1,879, 780, 038
Less loss in ordinary net income and net loss for prior years,
deductible from capital net gain. ... oo oca__ 12, 175, 870
—| 1,807,604, 168 7.40
Net income offset by net loss for prior year . .. meiccacmaeaan 33, 616, 475 .13
Total net income not subject to normal $ax .o oo or oo aicciaaaan 16, 470, 862, 574 65.29
Net income subject to mormal tax. oo oo ieiiiooo 8, 755, 464, 338 34.71

1 Data for returns of net income under $5,000 partly tabulated, partly estimated on basis of sample.
(See pp. 1, 19-24.)
CAPITAL NET LOSS FROM SALE OF ASSETS HELD MORE THAN TWO YEARS
(INDIVIDUAL RETURNS)

Under the revenue act of 1924 and subsequent acts, loss from the
sale of capital assets held more than two years is not deductible in
arriving at ordinary net income subjeet to normal tax and surtax if,
by deducting such loss, the tax is less than by taking a tax credit of
12% per cent of the amount of such loss. The revenue acts of 1918
and 1921 permitted such loss to be deducted in arriving at ordinary
net income. In order, therefore, that the amounts shown as ‘“net
income”” and ‘“‘general deductions’ in the Statistics of Income for
1924-1928 be made comparable with prior years, it is necessary that
such losses be deducted from ‘“net income’ and that “general deduc-
tions’’ be increased by a like amount. These adjustments have not
been made in the “net income” and ‘“gencral deduction” figures
shown in the Statistics of Income for these years.

Capital net loss from sale of assets held more than 2 years reported
on individual income tax returns for 1928 on which the tax credit

of 12% per cent was computed. - ... .. ______________._____ 341, 011, 320
Tax credit of 1214 pereent_ .. ____________________ 5,126, 415

NET LOSS FOR PRIOR YEAR (INDIVIDUAL RETURNS)

The net loss during a given taxable year in a trade or business reg-
ularly carried on by the taxpayer, as specifically defined in the revenue
act of 1921 and subsequent acts, is allowed as a deduction in com-
puting the net income of the taxpayer for the succeeding taxable
year. If such net loss is in excess of the ordinary net income before
deduction of this loss, and the taxpayer has a capital net gain, the
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amount of such excess shall next be applied against the capital net
gain for such year, and if this excess is larger than the capital net
gain for such year, the balance is similarly allowed as a deduction in
computing the net income and the capital net gain the next succeed-
ing taxable year. See section 117 of the revenue act of 1928.

Such net losses being of prior year origin are therefore not included
in the current year deductions in arriving at the net income for the
various years shown in this volume.

Net loss for prior year reported in the individual income-tax returns
for the years 1922 to 1928, inclusive, and taken as a deduction in com-
puting ordinary net income and capital net gain is given below:

Returns for year— Amount Returns for year— Amount
1922 . $45, 220, 859 1926 o _____ $27, 411, 767
1923 L. 34, 266, 149 1927 . . . 37, 054, 785
1924 ___. 29, 869, 182 1928 .. 33, 616, 475
1925 . 32, 321, 310

CREDIT OF 25 PER CENT OF TAX ON EARNED NET INCOME (INDIVIDUAL

RETURNS)

The credit of 25 per cent of the tax on earned net income applies to
the tax on the first $5,000 of net income and, if specifically earned, to
the tax on an amount not exceeding $10,000 under the revenue act
of 1924, applicable to returns for 1924, and to an amount not exceed-
ing $20,000 under the revenue act of 1926, applicable to returns for
1925, 1926, and 1927, and to an amount not exceeding $30,000 under
the revenue act of 1928, applicable to returns for 1928.

Earned net income tax credit, reported on returns for the years
1924-1928, inclusive, is as follows:

Returns for year— Amount Returns for year— Amount
19240 . $30, 637, 463 1927 . $24, 915, 315
1925 11T 24, 570, 183 1928 _._ 34, 789, 690
1926 .. _________ 24, 646, 993

INCOME TAXES PAID BY INDIVIDUALS TO FOREIGN COUNTRIES OR
POSSESSIONS OF THE UNITED STATES

The amounts reported by individuals for income taxes paid foreign
countries or possessions of the United States are shown below for the
years 1925-1928, inclusive. These amounts are tax credits and should
be deducted from the net tax shown in the various tables in the report
to arrive at the tax payable to the United States.

Income taxzes paid foreign countries

Year— Amount Year— Amount
1925 . $1, 987, 285 1927 .. $2, 297, 852
1926 .. 2, 622, 246 1928 1, 893, 557

SOURCE OF INCOME (INDIVIDUAL RETURNS)

Immediately following is shown a summary of the income reported
by individuals distributed by sources; also general deductions. The
amounts of income for the various sources are totals of the net amounts
of income reported on the various returns. These net amounts are
the excesses of gross income over the deductions allowed as provided
in the schedules for the specific sources of income. (See Form 1040,
following p. 463.) Net losses in thesschedules are transferred in tab-
ulation to general deductions, which also include deductions reported
in the return under ‘‘general deductions.”’
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Sources of income and deductions in individual relurns, amounls and percentages,

calendar year 19281

Sources and deductions Amount Per cent
Wages and Salaries . oo oo e e eme e $10, 862, 330, 998 37.47
Business 3, 243, 955, 494 11.19
Partnerships Ll 1,929,519, 630 6. 66
Profit from sale of real estate, stocks, bonds, etc., other than capital net gam
from sale of assets held more than 2 years..._. .. .. ... . . __..__.__ 2, 928, 141, 616 10. 10
Capital net gain from sale of assets held more than 2 years. 1, 879, 780, 038 6. 49
Ot - e e ———— 20, 843, 727, 776 71.91
Rents and royalties 1, 164, 518, 456 4,02
Interest and other income._. .. 2, 143, 857, 860 7.39
Interest on Government oblig s not wholly exempt {r 40, 553, 301 .14
Dividends on stock of domestic corporations 4,350, 978, 752 15.01
FdUC oy - o o e e m—am i ————— 443, 998, 374 1.53
017 Y S P 8,143, 906, 743 28.09
0T Y 015 o ¢ LU 28, 087, 634, 519 100. 60
General deductions:
Miscellaneous deductions. ... 3,056, 678, 735 10. 54
Net loss from sale of real estate, stocks, and bonds, other than net loss from
sale of assets held more than 2 years. ... .. ... i 171, 743, 165 .59
(070517 81073 3714 5 T 0O 532, 885, 707 1.84
Total deduetions. . ... e eis g, 761, 307, 607 12.97
Nt FUCOTNG - - - oo 25, 226, 326, 912 | 87.03

! Data for returns of net income under $5,000 partly tabulated, partly estimated on basis of sample,

(See pp. 1, 19-24.)

The following table shows, by size of net income, the distribution

of the income by sources.

The distribution, by sources, by States,

and by a larger number of income classes, is shown in basic Tables

6 and 7 (pp. 85-90).
sources, is shown in the second table following.

The percentage distribution of income, by

Total tncome in individual returns distributed by income classes, showing sources

of income tn detail, calendar year 1928

Profit from
sale of real es-
tate, stocks,
bond<, etc,,

‘Wages and . ‘ other than
Income classes calarios Business Partoership capital net
gain from sale
of assets held
more than 2
years
Under $5,000 1 e $5, 854, 044, 857 | $1, 471,700, 383 $346, 197, 748 $227, 584, 699
5,000 under $10,000. 2, 230, 254, 789 854, 892, 733 357,451, 504 363, 989, 829
10,000 under $25,000. . 1, 504, 389, 871 540, 215, 731 354, 520, 077 711,371,648
$25,000 under $50,000. _ 602, 062, 474 186, 249, 625 197, 187, 517 547,417, 806
$50,000 under $100,000. 338, 810, 968 95, 386, 085 167, 093, 266 355, 441, 6523
100,000 under $150,000. . 116, 075, 829 29,701, 992 86, 407, 698 156, 562, 870
$150,000 under $300,000. . 116, 080, 278 32,934,175 150, 409, 072 199, 929, 440
$300,000 under $500,000.. - 45,717, 345 14, 914, 640 93, 091,479 107, 923, 664
$500,000 under $1,000,000. 30, 214, 340 15,370,211 86, 566, 186 109, 431, 110
1,000,000 and over- ... .. ... 24, 680, 247 2, 589, 919 90, 624, 783 148, 488, 727
Total i 10, 862, 330,998 | 3,243,955,494 | 1,929,519,630 | 2,928, 141,616

1 Data for returns of net income under $5,000 partly tabulated, partly estimated on basis of sample.

(See pp. 1, 19-24.)
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Total income in individual returns distributed by income classes, showing sources
of income in detail, calendar year 1928—Continued

Income classes

Capital net
gain from sale

Rents and
of assets held ¢
niore than 2 royalties
years

Interest and
other income

Interest on
Government
obligations
not wholly
exempt from
tax

T'nder $5,000 !
$5,000 under $10,000
$10,000 under $25,000.
$25,000 under $50,000
$50,000 under $100,000.
$100,000 under $150,000. .
$150,000 under $300,000. _
$300,000 under $500,000.
$500,000 under $1,000,000.
$1,000,000 and over

Total_ .o ...

$527, 147, 567
250, 628, 472

$717, 569, 137
380, 457, 050

________________ 197, 056, 999 408, 688, 389 $14, 703, 39

$46, 525, 639 85, 619, 449 230,769, 113 9, 500, 624

248, 478, 147 51, 690, 621 163, 793, 817 6, 490, 254

184, 082,673 15,788, 985 60, 238, 618 2, 328, 596

332,494, 191 15, 870, 245 68,492, 753 2. 424, 539

219, 895, 732 7,076, 867 35, 453, 531 1,116,402

267, 114, 650 5,858, 267 29, 755, 462 876,190

_____ 580, 289, 006 7,780, 984 48, 639, 987 3, 110, 302
1,879,780,038 | 1,164, 518,456 | 2,143,857, 860 40, 553, 301

Income classes

Dividends on
stock of do-
mestie corpo-
rations

Fiduciary

Total income

Under $5,000 !
$5,000 under $10,000. .
$10,000 under $25,000.
$25,000 under $50,000._

$100,000 under $150,000.
$150,000 under $300,000..
$300,000 under $500,000.
$500,000 under $1,000,000 .
$1,000,00¢ and over

$341, 064, 250
438, 372, 429
835, 311, 127
694, 181, 010
641, 314, 648
302, 939, 877
377, 013, 496
207, 523, 313
197,127,776
316, 130, 826

$79, 109, 248
74, 651, 228
109, 508, 362
75,802, 578
55, 284, 520
14,965, 018
16, 512, 485
9, 486, 331
4, 550, 620
4,127, 784

$9, 564, 418, 189
4, 950, 698, 034
4, 675, 765, 598
2, 675, 285, 835,
2,193,783, 849

969, 992, 156
1,312,160, 874
742, 202, 307
746, 865, 112
1, 226, 462, 565

4,350, 978, 752

443, 998, 374

28,987, 634, 519

t Data for returns of net income under $5,000 partly tabulated, partly estimated on basis of sample.

(See pp. 1, 19-24,)

Percentage distribution of total income in individual returns, by income classes,
showing sources of income in detail, calendar year 1928

Il’rof}t (r(im

sale of real es- f

tate, stocks, C(’zmt'ﬁ‘l
honds, ete. net galn

Wages Partner- | other than | Tom sale
Income classes and sal- | Business g . of assets
. ship capital net
aries ; held more
gain from than 2
sale of assets an
held more years

than 2 years

Under $5,000 ¢ 61.20 15.39 3.62 2,28

$5,000 under $10,000_. 45. 905 17.27 7.22 7.35

$10,000 under $25,000_ 32,17 11. 55 7.58 15.21

$25,000 under $50,000___ 22. 50 6.66 7.37 20. 46

$50,000 under $100,000. _ 15.95 4. 49 7.87 16. 74

$100,000 under $150,000. - _ 11.97 3.06 8.91 16. 14

£150,000 under $300,000. __ 8.85 2.51 11.46 15.24

$300,000 under $500.000_ 6.16 2.01 12. 54 14. 54

£500,000 under $1,000,000. 4.05 2.06 11.59 14.65

$1,000,000 and over__._.______________...... 2.01 .21 7.39 12,11 47.31

Moty e 37.47 11.19 6, 66 10. 10 6.49

! Data for returns of net income under $5,000 partly tabulated, partly estimated on basis of sample.

(See pp. 1, 19-24,)



10 STATISTICS OF INCOME

Percentage distribution of total income in individual returns, by income classes,
showing sources of income in detail, calendar year 1928—Continued

Interest on
Interest | Government | Dividends
and obligations | on stock of | Fidueci- | Total
other not wholly domestic ary income
income | exempt from { corporations
tax

Rents
Income elasses and roy-
alties

5.51 T80 e ceaaeas 3.57 0.83 100. CO

5.06 7.68 | eimeaean 8.86 1.51 100. 00

4.22 8.74 0.32 17.87 2.34 100, 60

3.20 8.63 36 25. 95 2.83 100. 00

2.43 7.71 .31 30. 20 2.60 100. 00

$100,000 under $1.)0 00! 1.63 6.21 .24 3123 1.54 100. 00
$150,000 under $300,000. L2t 5.22 18 28.73 1.24 100. 00
$300,000 under $500,000_ 93 4.7 .15 27.96 1.28 100. 00
£500,000 under $1,000,000_._......__ .78 3.99 .12 26. 39 .61 100. 00
$1,000,000 and over. ... .. ....... .63 3.97 .25 25.78 .34 100.00
Total ool 4.02 7.39 .14 15. 01 1,53 100. 60

t Data for returns of net income under $5,000 partly tabulated, partly estimated on basis of sample,
(See pp. 1, 19-24))

FREQUENCY DISTRIBUTION OF RETURNS ACCORDING TO THE SIZE OF
INCOME FROM SPECIFIC SOURCES

In the general tables for individual returns, data are classified
according to the net income of the individual from all sources. Within
net income classes, returns may show widely varying amounts of
income from a specific source. In the following special tables, returns
are classified according to the size of the income from specific sources.
The number of returns and the total income for each specific source
are shown according to the size of such income.

The sources for which the returns are thus distributed are salaries,
commissions, etc., business or professions, dividends on stock of
domestic corporations, rents and royalties, capital net gain from sale
of assets held more than two years, and profit from sale of real estate,
stocks, bonds, etc., other than capital net gain from sale of assets
held more than two years. Sources not included in this tabulation are
partnerships, fiduciaries, and interest and other income. The total
income received through partnerships and fiduciaries may not be
included in items 4 and 4 (a), Form 1040, provided for such income,
since the instructions relative to these items provide:

Enter as item 4 your share (whether received or not) of the profits of a partner-
ship, and as item 4 (a) income of an estate or trust, except (a) where the tax or
reduction on account of the share of capital net gain or loss from the sale of cayp=
ital assets is computed as provided in instruction 6a, such gain or loss shall be
reported separately in Schedule D, and (b) the share of the profits which consisted

of dividends on stock of domestic corporations, and the taxable interest on obliga-
tions of the United States, shall be included in items 7 and 8, respectively, on

page 1.

The first table includes returns of net income of $5,000 and over and
is similar to the table published in the Statistics of Income for 1927.
The two subsequent tables relate to the special tabulation for 1928
returns only, one table including returns with net income under
$5,000 and the other table for all individual returns.
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Frequency distribution, by size.of specific sources of income, for individuals having
net income of $6,000 and over, reported on Form 1040, showing for each source the
number of returns and total amount, calendar year 1928

Salaries, commissions,

Business or profession

Dividends on stock of

ete. domestic corporations
Size of specific source of
income Namb Numb. Numb
umber umber umber
ofreturns| AMOUNE o rrernns]  ATOUNE o otyns|  Amount
Under $100_ ..o 6,125 $298, 072 2,283 $106, 655 | 50, 380 $2, 700, 534
$100 under $200.. - 5, 088 704, 773 2,054 298, 945 32,779 4,771,307
200 under $300._. - 4,008 960, 266 1,823 447,847 28, 405 v, 032, 213
300 under $400_. - 3,439 1, 157, 655 1, 646 573,899 24,274 8,450,170
$400 under $500.. - 2,728 1,207, 332 1,483 661, 423 20, 258 9, 425,032
500 under $1,000 - 12, 702 9, 116, 382 6, 680 4,928, 778 72,457 53, 951, 305
1,000 under $2,000 - -4 28,379 41,910,477 11,679 17,328, 856 83,391 119, 934, 841
2,000 under $3,000_ - - 32, 400 79, 693, 644 11, 897 29, 780, 577 49, 711 121, 806, 327
3,000 under $4,000-_ _ . 39,163 135, 681, 109 13, 816 48, 530, 690 34,349 119,034, 057
54,000 under $5,000_ _ J| 43,307 | 194,500,596 | 17,057 77,360,384 | 925,608 | 117,273,770
$5,000 under $10,000_ -1 300,729 | 2,036, 204, 723 105, 765 728, 274, 832 68, 083 477, 610, 387
- 73,665 £65, 710, 530 24, 856 208, 712, 515 27,348 329, 990, 023
$15,000 under $20,000 - 27, 542 461, 649, 260 8, 533 146, 105, 601 14, 098 243, 040, 150
3y 12,674 276, 655, 324 3, 802 84, 459, 184 8,940 198, 894, 550
7,120 189, 752, 284 3,088 56, 930, 692 5, 881 160, 395, 327
6, 899 232,974, 316 2,098 71,890, 789 7,204 251, 140, 326
540,060 under $50,000_ _ 2,708 120, 205, 643 993 44, 083, 581 4,204 187, 530, 950
2,732 161, 720, 170 955 57, 208, 430 5,218 316, 967, 906
738 68, 569, 928 321 27, 604, 893 2, 325 200, 668, 679
714 98, 400,414 323 47,011, 733 3,184 468, 346, 300
67 21, 915, 138 52 17,902, 684 644 222, 235,120
7 4, 551,849 17 10, 660, 533 225 154, 187, 015
51,000,000 and over......__.. 4 4,746, 256 1 1, 391, 590 117 234, 588, 213
Total. ... 612,988 | 5,008, 286,141 | 220,162 | 1,772,255, 111 | 569,173 | 4,009, 914, 502

Size of specific source of

Rents and royalties

Profits from sale of real
estate, stocks, bonds,
ete., other than cap-
ital net gain from sale
of assets held more
than 2 years

Capital net gain from
sale of assets held
more than 2 years

income
Number Number Number
ofreturns| ATOUBL orepns|  AmMOUNt | orctnms| Amount
Under $100_. ..o ooo_ . 22, 538 $1, 151,393 17,076 $822, 011 355 $18, 202
$100 under $200...___ .. 20, 964 3,069, 848 14,075 2,056, 493 315 45, 760
200 under $300.._.._____ 17,073 4, 190, 664 11,901 l 2, 920, 887 302 74, 933
300 under $400.._. ... 14,871 5,121, 649 10,485 | 3, 635, 388 278 95, 184
3400 under $500. .. ___.__ 12, 658 5., 652, 889 9,442 | 4, 229, 982 266 119, 904
500 under $1,000__.__.._ 39, 669 28, 461, 927 36,475 | 26, 622, 271 1,236 900, 083
1,000 under $2,000 35,920 51, 367, 253 48,279 | 69, 963, 541 1,752 2, 560, 867
2,000 under $3,000 18,163 44, 339, 89 33, 090 81,474, 487 1,340 3,821,373
$3,000 under $4,000_ - .___.____ 11,480 39, 597, 215 24,818 | 85, 947, 325 1,071 3, 724, 687
$4,000 under 35,000 _..__.___ 8,087 36, 200, 114 19, 595 f 87, 555, 938 951 4,265,128
$5,000 under $10,000. ________ 20, 446 141, 694, 576 56, 521 399, 983, 278 3, 286 24, 143,324
$10,000 under $15,000_ ______. 6,384 77,158, 703 23, 681 283, 043, 055 2,238 27,576,070
$15,000 under $20,000_ _______ 2, 664 45, 484, 830 12,157 | 209, 591, 108 1, 705 29, 570, 922
20,000 under $25,000_ - ___.._ | 1, 330 29, 775, 341 7,380 | 164,457,433 1, 349 30,136,317
$25,000 under $30,000. ___.... 735 19, 947, 894 4,756 1 129, 542,720 1,103 30, 160, 008
$30,000 under $40,000. _______ 806 27, 745, 952 5,422 [ 186, 557, 532 1,714 59, 251, 885
40,000 under $50,000_ ___ ... 235 ' 10,245, 337 2, 890 128, 559, 037 1, 306 58, 555, 430
50,000 under $75,000 . . 462 26, 280, 949 3,082 | 185, 506, 569 2,147 131, 980, 974
75,000 under $100,000._ 142 12,045,773 1,222 1 105,012,301 1,228 106, 552, 950
100,000 under $250,000______ 105 14, 821, 622 1, 667 244, 620, 642 2,425 371, 106, 833
250,000 under $500,000. _..__ 18 7, 385, 061 353 ; 121, 149, 860 77 2686, 577, 835
500,000 under $1,000,000.._._ 5 4,417,746 121 79, 231, 963 358 254,363, 871
1,000,000 and over.......... 1 1,214,255 49 i 93,072, 796 204 474,677,498
Total e e 234, 756 637,370,889 ¢ 344,546 | 2, 700, 556, 617 27,704 | 1,879, 780,038
I

107095—30——2
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Frequency distribution, by size of specific sources of income, for individuals having
net income under $5,000, reported on Form 1040, showzng for each source the
number of relurns and total amount, calendar year 1928

: o Dividends on stock
Salaries, %(;énxmssnons, Business or profession of domestic corpo-
Size of specific source of rations
income
Number Number . Number
of returns  AMOUNE o hetuns  AMOURE o roturns| Amount
Under $100. o ooeo oot 6,317 $306, 689 6,326 $314, 860 49,155 | $2,182,907
100 under $200. . - 6,196 ! 877, 285 6,927 1, 035, 963 33, 226 4,445,655
200 under $300. .. - 5,344 1, 281, 761 6,632 1,724,930 20,212 4,915,519
$300 under $400_. - 5,831 1,877,043 7,259 2,534, 628 15,149 5, 259, 247
400 under $500. . 4,754 2 10(’), 443 7,449 3,348,321 12,016 5,342,916
5500 under $1,000. - 23, 607 17, 228, 065 43,493 32,992, 671 36,633 26,138,323
$1,000 under $2 000 . - 65 440 99, 931,080 | 121,378 184, 371,405 30,878 | 43,566, 820
2,000 under $3,000- ol 63,168 | 154,045,769 | 129,125 | 321,464,114 | 12,598 | 30,550,126
3 000 under $4,000_ - - 58, 980 204,493,802 | 108,867 377,712,117 6, 159 21,073,014
4,000 under $5,000. - - 43, 515 193,511, 253 63, 342 280, 923,601 ! 3,110 { 13,753,467
35,000 under $10,000- - 46, 685 272, 836, 823 25,453 157,671, 063 2,430 15, 846, 687
10,000 under $15,000- - - 2, 120 24,555, 588 2,034 24, 347, 386 410 4, 803, 741
15,000 under $20,000. . - 509 8,494, 570 696 11,962, 271 168 2,917, 009
20,000 under $25,000.. . - 183 3,982, 855 175 3, 835, 392 83 1, 825, 697
25,000 under $30,000. . - 84 2, 241, 936 72 1,947,711 47 1,279,921
$30,000 under $40,000. - 73 2,371,366 81 2,640, 068 50 | 1,719,100
340,000 under $50,000. _ 16 715, 662 32 1,421, 367 34 1, 503, 295
50,000 under $75,000. - 18 9€5, 750 19 1,151, 375 26 1,512,957
75,000 under $100,000- . 3 257,425 10 874, 801 5 419, 762
100 000 under $25 0 000. . 210,917 5 703,675 12
2‘0 000 under ‘soOO 000. . 4
300 000 under $1,000,000.. 1
1 000 000 and over. _........__
Total .. .o 992, 205,082 | 529,675 | 1,412,997,719 | 222,406 | 192, 740, 945
Reported on Form 1040A not
distributed..________.__...__ O] 4,861,749, 775 O] 58, 702, 664 m 148,323, 305
Grand total..........._. Lo | 585,004,857 ' 0] ’ 1,471,700, 383 @ | 341,064,250
Profits from sale of real
estate, tiwdt(}sx bonds,
N ete., other than capi-
Rents and royalties t?] Tet galryll []rgm sale
of assets held more
Size of specific source of income than 2 years
Number Number
of returns, Amoung of returns Amount
Under $100. .o anen 26,803 | $1,424,907 | 13,975 $679, 933
100 under $200 - - oo eeees 30, 949 4,560,215 | 11,422 1,645, 107
200 under $300. ..« oo 28, 051 6, 880, 666 9,743 2,377, 563
300 under $400_ ... .. 1111 25,722 8, 836, 761 7,857 2,707,859
3400 under $500_..___.___.._. 21, 649 9, 665, 643 6, 827 3,031,616
$500 under $1,000_ ... 65, 740 47,054, 547 24,429 17, 562 416
1,000 under $2,000, [T 57,385 81, 637, 653 25,331 36,183,714
2,000 under $3,000- - - - .. 27,025 65, 868, 750 12,571 30, 425, 729
$3,000 under $4,000. . - . iiimaiaeon 15, 651 53,879,387 6,622 22,701, 343
4,000 under $5,000- - oo i iiiecacaoo 9,110 40,467,424 3, 546 15,658, 473
5,000 under $10,000. .. ... 11,565 75,599,115 3,112 20 198 678
10,000 under $15,000- - -« iccaeaa 1,515 18, 025, 197 532 6, 3(;7, 283
15 000 under $20,000. - 459 7, 878, 007 174 2,983, 214
20,000 under $25,00(). 144 3, 205, 202 77 1, 695, 380
25,000 under $30,000. 76 2, 080, 580 42 1,139,670
$30,000 under $40,000_ ... 64 2,195,330 34 1,170,830
40 000 under $50,000. .. .________ 26 1,159, 511 | 17 752,047
.»50 000 under $75, 00() [ 28 1,670,282 | 22 1, 286, 560
75 000 under $100 000. .. ... 7 592, 263 | 5 441,032
100,000 under $250,000_.__._______ 7 9‘8 468 | 4 585, 782
250,000 under $500,000_ _ - leeemeo oo ! 1 417,088
$500, 000 under $1, 000 U RO ORI SRR SRRSO R PRI PSRRI
1 000 000 AN OVET - - -+ oo oo
Total. o i 322,066 | 433,639,908 } 126, 343 170,001, 327
Reported on Form 1040A not distributed._.________..._ ) 93, 507, 659 | @) 57, 583,672
Grand totalo. ... 0] 527, 147, 567 ‘ ) 227, 584, 999

1 Not available.
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Frequency distribution, by size of specific sources of tncome, for all individuals filing
on Form 1040, showing for each source the number of returns and total amount,

calendar year 1928

Salaries, commissions,

Business or profession

Dividends on stock of

ete. domestic corporations
Size of specific source of in- |___ -
come Numb Numb Numb
umber umber umber
ofreturns| AMOUDE \orraruns|  AmOUnt o huns|  Amount
Under $100______.________.._ 12,442 $607, 761 8,609 $421, 515 99, 535 $4, 883, 441
$100 under $200.. - 11,284 1, 582, 0568 8,981 1,334,908 66, 005 9, 216, 962
$200 under $300_. - 9,352 2,242,027 8,755 2, 172, 777 48,617 11,947,732
$300 under $400.. - 8,970 3,034, 698 8, 905 3,108, 527 39, 423 13, 709, 417
$400 under $500.. - 7,482 3,313,775 8,032 4,009, 744 32,274 14, 767,948
$500 under $1,000. . ol 86,309 26, 344, 447 50,173 37,921,449 | 109,090 80, 089, 628
1,000 under $2,000._ - 93, 819 141, 841, 557 133,057 201, 40() 261 114, 269 163. 501, 661
2,000 under $3,000. . - 95, 568 233,739,413 141,022 351, 244, 691 62,309 152, 356, 453
3,000 under $4.000. . - 98,143 340,174,911 122, 683 426, 242, 807 40, 508 140,107,071
£4,000 under $5,000._ . - 86, 822 388,011, 849 80, 399 358, 283, 985 28,718 131,027, 237
$5,000 under $10,000___ .1 347,414 | 2,309,041, 546 131,158 885, 945, 895 70, 513 493, 457,074
10,000 under $15,000__ - 75,785 890, 266, 118 26, 860 323,059, 901 27,758 334,893, 764
$15,000 under $20,000. . - 28, 051 470,143, 830 i 9, 220 158, 067, 872 14, 266 245, 957,159
720,000 under $25,000. . - 12,857 280, €38, 179 3,977 88,314, 576 9,023 200, 720. 247
525,000 under $30,000._ _ - 7,204 191, 994, 220 2,160 58, 878, 403 5,928 161, 675, 248
$30,000 under “340 000 . - 6,972 235,345,682 2,179 74, 530, 857 7,344 252,859, 426
“Ei’) 000 under $50,000. _ - 2,724 120, 921, 305 1,025 45, 504, 948 4,238 189, 034, 245
$50,000 under $75,000. . - 2,750 162, 685, 920 74 58,359, 805 5,244 313, 420, 863
375,000 under $100,000. ... __ 791 68, 827,353 331 28, 479, 694 2,330 201, 088, 441
3 - 716 98, 611,331 328 47,715, 408 3,196 469, 990. 029
$250,000 under $500,000__ - 67 21,915,138 52 17,902, 684 648 223, 480, 522
$500,000 under $1,000,000.___ 7 4, 551,849 7 10, 660, 533 226 154, 882, 666
$1,000,000 and over___.._____ i 4 4,746, 256 1 1,391, 550 117 234, 588, 213
Total ... 945, 533 | 6,000, 581,223 | 749,837 | 3,185,252, 830 l 791, 579 | 4,202, 655, 447
Reported on Form 1040A not

distributed..__..._._____.. [©) 4, 861,749,775 ® 58,702, 664 0] 148, 323, 305
Grand total. ..________ 'IO, 862, 330, 998 Q] 3,243, 955, 494 t O] 4,350,978, 752

Size of specific source of in-

Rent and royalties

- estate,

Profits from sale of real

stocks, bonds,

ete., other than cap-
ital net gain from sale
of assets held more

Capital nct gain from
sale of assets held
more than 2 years

come than 2 years
Number Number Number
of returns Amount of returns Amount of returns} Amount

Under $100______.____..__.____ 49, 431 $2, 576, 300 31,051 $1, 501, 944 355 $18, 202
$100 under $200._ . 51,913 7,630, 063 25, 497 3,701, 600 315 45,760
$200 under $300.. 45,124 11,071, 330 21, 644 5, 298, 450 302 74,933
$300 under $400._. - 40, 593 13, 958, 410 18,342 6,343, 247 278 95,184
400 under $500 - 34,307 15, 318, 532 16, 269 7,261, 598 266 119, 904
500 under $1,000. . -{ 105,409 75, 516,474 60, 904 44, 184, 687 1,236 900, 083
1,000 under $2,000. _ -l 93,305 133, 004, 906 73,610 106, 147, 255 1,752 2, 5C0, 867
2,000 under $3,000. _ - 45,188 110, 208, 648 45, 661 111, 900, 216 1,340 3,321,373
3,000 under $4,000_ _ 27,13t 93, 476, 602 31,440 108, 648, 668 1,071 3,724,687
4,000 under $5,000. _ - 17,197 76, 667, 538 23,141 103, 214, 411 951 4,265,128
$5,000 under $10,000.. -l 32,011 217, 293, 691 59, 633 420, 181, 956 3,286 24,143,324
10,000 under $15,070. _ - 7,849 05, 183, 900 24,213 204, 400, 338 2,238 27, 576, 070
$15,000 under $20,000. _ - 3,123 53,362, 837 12,331 212, 574,322 1,705 29, 570,922
$20,000 under $25,000. _ - 1,474 32, 980, 543 7, 466 166, 152, 823 1,349 30,136,317
$25,000 under $30,000. _ - 811 22,028, 474 4,798 130, 682, 390 1,103 30, 1€0, 008
$30,000 under $40,000. _ - 870 29, 941, 282 5, 456 187,728,362 1,714 59, 251, 885
$40,000 under $50,000_ . . 261 11, 404, 848 2,907 129,311,084 1,306 58, 555, 430
50,000 under $75,000. . - 490 27,951, 231 3,104 186, 793, 129 2,147 131, 980, 974
75,000 under $100,000 - 149 12, 638, 036 1,227 105, 453, 333 1,228 106, 552, 950
100,000 under $250,000._.._. 112 15, 780, 090 1,671 245, 206, 424 2,425 371, 106, 833
250,000 under $500,000_ ... __ 18 7,385, 061 35 121, 566, 943 | 775 266, 577, 835
500 000 under $1,000,0600 - 5 4,417,746 121 79,231,963 ! 358 254, 363, 871
‘lsl 000 000 and over_______.__ 1 1,214, 255 49 93, 072, 796 1 204 474,677,498
Potal o oiiceiaies 556,822 | 1,071,010,797 | 470,389 | 2, §70, 567, 944 i 27,704 | 1,879, 780,038

Reported on Form 1040A not !
distributed.._ ... ____ &) 93, 507, 659 (1) 57,583,672 ‘ ........................
Grand total. ... O 1164518456 | () | 2,92,141,636 | 27,704 f , 879,780, 038

I Not available.
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INCOME FROM BUSINESS REPORTED BY INDIVIDUALS ON FORM 1040,
FOR THE CALENDAR YEAR 1928

The net income from business (other than from partnerships)
reported by individuals is classified below according to the nature
of the business. These data represent only such amounts reported
by individuals as were derived from business operations conducted
as sole proprietors and do not necessarily indicate the principal
occupation of or the total income reported by the person making
the return,

The net profit from business as shown in these statistics means
the total receipts from business or profession less cost of goods sold,
and other business deductions, such as salaries, interest on business
indebtedness, taxes on business or business property, loss from fire
or storm, bad debts arising from sales, depreciation, obsolescence,
and depletion, rents, repairs, and other expenses, as provided for in
Schedule A of the individual income-tax return, Form 1040.

The first table includes returns of net income of $5,000 and over
and is similar to the table published in the Statistics of Income for
1927. The two subsequent tables relate to the special tabulation
for 1928 returns only, of 1040 returns with net incomes under $5,000
(explained in detaill on pp. 19-24), one table including the 1040
returns with net income under $5,000 and the other table all 1040
returns; that is, returns of income under $5,000 made on Form 1040
and all returns of net income of $5,000 and over.

In connection with the tabulation of business income from 1040
returns with net income under $5,000, it should be noted that,
although the 1040 form is provided for the reporting of all business
income, irrespective of the amount of the net income, some indi-
viduals with net income under $5,000 and with income from business
use the 1040A form. As a result the tabulation of 1040 returns does
not include all individual income from business.

Income from business, distributed by industrial groups, showing number of busi-
nesses and net profit from business reported on Form 1040, filed by individuals
having net income of $5,000 and over, calendar year 1928; also grand totals for
prior years

Number of 1
. : Net profit
Industrial groups brlés;g&s;sgs Per cent from business Per cent
Agriculture and related industries_ ... oo oooociooo. 18, 861 8.57 | $121,723,333 6.87
Mining and Qquarrying. . ... 1,112 .50 10, 716, 201 .61
Manufacturing:
Food products, beverages, and tobacco - 2,723 1.24 22, 554, 256 1,27
Textiles and textile products - 2,518 1.14 24, 105, 149 1.36
Leather and leather proguct - 210 .08 1,895,843 1
Ritbber and related product - 82 .04 711,993 .04
Lumber and wood products. . - 767 .35 7,034, 583 .40
Paper, pulp, and products. __ - 167 .08 1,757, 658 106
Printing and publishing.._______ - 2,110 .96 17, 573, 964 .99
Chemicals and allied substances - 439 .20 5,479,272 .31
Stone, clay, and glass products._ .- 552 .25 4, 549, 694 .26
Metal and metal produets.....__......_. - 1,980 .90 19, 388, 451 1.09
All other manufacturing industries. .. ... ... 1,133 .51 13,765,178 .7
Total manufacturing . ... o 12,681 5.76 118,816, 041 6.70
Construction - 11,320 5.14 100, 331, 917 5. 66
Transportation and other public utilities 2,287 1.04 17, 446, 737 .99
Trade..____ 58, 248 26. 46 424, 814, 948 23.97
Service—professional, amusements, hotels, et . 86, 384 39.24 710, 140, 205 40.07
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Income from business, distribuled by industrial groups, showing number of busi-
nesses and net profit from business reported on Form 1040, filed by individuals
having met income of $5,000 and over, calendar year 1928; also grand totals for
prior years—Continued

Number of
. B Net profit
Industrial groups l;tég;.\r%zsdes Per cent from business Per cent

Finance—banking, insurance, real estate, stock and bond
brokers, ete. - .o e e 13,042 5.92 | $151,949,793
Business not sufficiently defined to be classed with any

other AiVISION ... o eeanan 16, 224 116, 315, 936

Grand total 1928 ... eiiciiimas 220,159

1,772,256, 111
Grand total 1927_ 212,919 7 5

1,704, 175, 267

Grand total 1926 218, 148 1,738, 522,844
Grand total 1925_ 203, 576 1, 523, 638, 298
Grand total 1924 . 1y 1,290, 721,756 |

QGrand total 1923 ) 1,059, 472,721
Grand total 1922_ (O] 1,012, 439, 906
Grand total 1921, ()] 816, (40, 035
Grand total 1920 _ . ) 1, 398, 069, 227

1 Not available,

Income from business, distributed by indusirial groups, showing number of busi-
nesses and net profit from business reported on Form 1040 filed by indiwviduals
having net income under $5,000, for the calendar year 1928

i
Number of I
5 : Net profit
Industrial groups br%%gf\tssgs Per cent from business A Per cent
‘
Agriculture and related induastries ... ... 42, 098 7.94 | $107,679,719 7.62
Mining and quarrying. . .o 1,491 .28 3,752, 165 .27
Manufacturing:

Food products, beverages, and tobacco. ... ... 10, 455 1.97 27,160,778 1.92

Textiles and textile products_ f 1.43 19, 118, 493 1.35

Leather and leather products 561 11 1,352, 239 .09

Rubber and related products i 223 .04 515, 732 .04

Lumber and wood products._ 1,512 .28 3, 088, 793 .28

Paper, pulp, and products. 206 .04 557, 099 .04

Printing and publishing____ 5,231 .99 15, 299, 192 1.08

Chemicals and allied substances_ 557 .10 1,413, 309 .10

Stone, clay, and glass products 1,302 .25 3,616,725 .26

Metal and metal products___. 5, 069 .96 13,403, 628 .95

All other manufacturing industries. ... .. ... _ 1,970 .37 5,325,137 .38

34, 680 6. 54 91,751, 185 6.49

32,531 6. 14 88,781, 261 6.28

8, 582 1.62 23, 732, 646 1.68

- 218, 250 41.17 536, 430, 642 37.96

Service—professional, amusements, hotels, ete........._. 135,794 25,62 410, 714, 706 29. 07
Finance—banking, insurance, real estate, stock and bond

brokers, ete. - e 15,436 2.91 43, 445, 221 3.08
Business not sufficiently defined to be classed with any

other Givision . ... ceemeemans 41,270 7.78 106, 710, 174 7.55

Grand total 1928 .. i iicvccecas 1 530,135 100. 00 %1, 412, 997, 719 100. 00

1 Does not include number of businesscs reported on Form 1040A.
2 Does not include income from businesses reported on Form 1040A amounting to $58,702,664 based on
sample of returns, See text page 23.
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Income from business, distributed by industrial groups, showing number of busi-
nesses and net profit from business reported by all individuals filing on Form
1040 for the calendar year 1928

Number of
Industrial groups busin esses | Per cent fr I\,I,?tbﬁffgése Per cent
reported o Siness
Agriculture and related industries. .. ... ... 60, 959 8.12 1 $229,403,052 7.20
Mining and quarrying._ .. ... 2, 606 .35 14, 468, 3566 .45
Manufacturing: |

Food products, beverages, and tobacco 13,178 | 1.76 49, 715, 034 1. 56
Textiles and textile products 10,112 ! 135 43, 223, 642 1. 36
Leather and leather product: 771 | 10 3, 248, 082 i
Rubber and related products 305 | 0 1,227,725 .04
Lumber and wood products. R 2,279 . .30 11,023, 376 .35
Paper, pulp, and rrodusts_____ . __.._._.._ - 378 | .05 2,314, 757 07
Printing and publishine . _____ ... __ . 7,341 .98 32, 873, 156 1.02
Che nicals and allied substances...._.__.__ - 99A | .13 6, 892, 641 .22
Stone, clay, an:d glass products. .. . .. |t 1,854 ; .25 . 8,166,419 .26
Metal and metal produets._._.__.___..__ it 7,049 .94 32,792,079 1.03
All other manufacturing industries. ... ... _ . E 3,103 | .41 19, 090, 315 . 60
Total manufacturing ... ... . __.___.___ ! 47,361 | 6.31 210, 567, 226 6. 61
Construction. ... ... 43, 851 ‘ 5,83 189, 113, 178 5.94
Transportation and other public utilities. .. _.__ . 10, 869 | 1.45 41, 179, 383 1. 29
Trade . .. - 276, 498 36. 85 961, 245, 590 30. 18
Service—professional, amusements, hotels, ete.__....__.__ 222,178 29. 61 ¢ 1,120,854, 911 35. 1%

Finantse—banking, insurance, real estate, stock and bond |
brokers, ete. ... i 28, 478 3.80 195, 395, 014 6. 14

Business not sufficiently defined to be classed with any |
other AiviSION . ..ol ! 57,494 | 7.66 223, 026, 110 7. 00
Grand total 1928 _____ ... i 1750, 294 1 100. 00 ‘23, 185, 252, 830 100. 00

1 Does not include number of businesses reported on Form 1040A.
2 Does not include income from businesses reported on Form 1040A amounting to $58,702,664 based on
sample of returns. See text page 23,

TAXES PAID OTHER THAN FEDERAL INCOME TAX

In the following table taxes, other than Federal income taxes or
income and profits taxes paid foreign countries or possessions of the
United States allowed as a deduction and reported in returns of net
income of $5,000 and over, are distributed by income classes. In
column 1 is shown the amount of taxes reported under “Deductions’’
in the individual income tax return as item 12 on Form 1040, in ac-
cordance with the following instructions quoted from Form 1040:

Enter as item 12 personal taxes and all taxes on property not used in your
business or profession, paid during the year, not including those assessed against
local benefits of a kind tending to increase the value of the property assessed.
Do not include taxes imposed by section 600 of the act upon sales by the manu-
facturer, Federal income taxes, taxes imposed upon your interest as shareholder
of a corporation which are paid by the corporation without reimbursement from

you, nor income and profits taxes claimed as a credit in item 52 on page 1 of the
return.

In column 2 is shown the amount of taxes paid on business prop-
erty or for carrying on business, as reported under business deduc-
tions in Schedule A, item 12, “Income from business or profession,’”
and does not include Federal income taxes, taxes assessed against
local benefits of a kind tending to increase the value of property, nor
taxes imposed upon sales by manufacturers; neither does 1t include
taxes reported on Form 1040F, Schedule of farm income and
expenses.
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The amounts distributed by States are shown in basic Table 8
(p. 91). The taxes reported in returns of net income under $5,000
are not included, since the sample of the returns in this class is not
considered suﬂicwntly comprehensive to determine this item accu-
rately.

Tazes paid other than Federal income tax, individual returns of net income of $5,000
and over, distributed by income classes, calendar year 1928

.’I‘ai‘(e(si pdai'd Ta;;esdpaiid
included in | included in
Income classes general business Total

deductions | deductions!
55,000 under $6,000...___ ... $43, 357, 433 $8, 953, 020 $52, 3160, 503
5,000 under $7,000__ . ... 33,712,152 6, 520, 115 40, 232, 267
57,000 under $8,000. .. . .. 27,219,314 4,919, 514 32, 138, 828
X,000 under $9,000_ .. . 22, 647, 706 3, 679, 162 26, 376, 868
$9,000 under $10,000_ ... ... 19, 409, 431 3, 204, 954 22, 704, 385
$10,000 under $11,000 . ____ .. 15, 531, 944 2, 537, 274 18, 669, 218
$11,000 under $12,000________ ... 13, 994, 892 2,003, 784 15, 998, 676
‘hll 000 under $13,000__ ... 12, 307, 521 1, 639, 425 13, 946, 946
$13, OJO under $14,000. .. __ ... 11, 187,428 1, 586, 344 12,773,772
$14,000 under $15,000. . i 10, 068, 613 1,207,419 11, 276, 032
$15,000 under $20,000.____. el 3%, 795, 217 4, 549, 943 43, 345, 160
$20,000 nnder $25,000_______________ . ... 26, 344, 614 2, 405, 363 28,749,977
25,000 under $30,000._____ . 18, 730, 758 1,518,418 20, 249, 176
530,600 under $40,000_ . . ...l 26, 883, 707 2, 035, 903 2%, 919, 610
$40,000 under $50,000__ ... . 18, 062, 657 1, 116, 212 19, 178, 869
50,000 under $60,000._______ . 14, 118, 380 803, 927 14, 922, 307
60,000 under $70,000____ . _________ . 12, 993, 991 520, 957 13,514, 948
70,000 under $80,000.___ ______ ... 10, 303, 428 414,795 10, 718, 218
80,000 under $90,000__________ ... 7,313,685 219, 082 7,532, 767
90 000 under $100,000______ .. ... 5,696, 113 267, 042 5,963, 155
100 000 under "3150 000 e el 21, 289, 880 864, 875 22, 154, 755
$150,000 under $200,000_ .. _____._ .. ... 12, 808, 588 264, 653 13, 073, 241
.200,[)00 under $250,000 ________________________________________ 7,519, 944 256, 223 7,776, 167
$250,000 under $3006,000.____________ .. 6, 167,225 356, 212 6, 523, 437
300,000 under $400,000._____ ... 7,642, 049 223, 879 7, 865, 928
400,000 under $500,000_________.______ ... 4,734,723 27,969 4,762, 692
500,000 under $750,000_ . ___ ... 7,097, 684 133, 038 7,230,722
$750,000 under $2,000,000_ ..o 5,138, 182 53,733 5,191, 916
1,000,000 under $1,500,000__ . 3, 443, 561 13,198 3,456, 759
$1,500,000 under $2,000,000___ 2, 809, 284 10, 216 2, 819, 500
$2,000,000 under $3,000,0600__. 3, 818, 296 26, 888 3, 843, 184
3,000,000 under $4,000,600___ 788, 801 20, 176 808, 977
4,000,000 under $5,000,000... 1, 001, 597 5,742 1,007, 339
$5,000,000 and over_ ... 2, 435, 301 22,070 2 457,371
Total 1928 L e 475,422, 144 52,471, 525 527, 893, 669
Total 1927 e 440, 973, 832 44, 995, 895 485, 969, 727

1 See text page 16.

WHOLLY AND PARTIALLY TAX-EXEMPT OBLIGATIONS (INDIVIDUAL
RETURNS)

The following tabulation shows the wholly and partially tax-exempt
securities owned and interest received therefrom segregated by nature
of obligation and by size of net income for individuals having net
income of $5,000 and over.

In connection with this table it should be noted that the amount of
interest reported on the returns is the total amount received or ac-
crued, whereas due to bond holdings being subject to considerable
variation during the year the amount reported as bonds owned may
include bonds for which no interest was received or accrued, and vice
versa, the interest reported may include interest on bonds, which are
not included in the amount reported as bonds owned.
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Tazx-exempt obligations reported in returns of net income of $5,000 and over, showing
amounts owned and interest received, by nature of obligation and by size of nel
income of taxpayer

{Income returned for calendar year ended December 31, 1928. Fiscal and fractional (part year) retarns are
included. See p. 1]

Amount owned Interest received
Wholly tax- Wholly tax-
exempt obli- exempt obli-
gations of gations of
United States United States
and its pos- and its pos-
sessions, and sessions, and
Obliga- securities Obliga- securities
tions of !issued under tions of | issued under
Stlgtes.?nd lFederal farrg Srtlgteg tand IFederaI farrg
. Territo- o0an act, and errito- |loan act, an
Income classes ries or partially tax- ries, or | partially tax-
Total political | exempt; Lib-|{ Total political | exempt; Lib-
subdivi- erty bonds, subdivi- | erty bonds,
sions Treasury sions Treasury
thereof, | certificates of thereof, | certificates of
wholly |indebtedness, wholly |indebtedness,
tax \TI‘LBSIHY sav- tax ‘Treasury sav-
exempt ings certifi- exempt | ings certifi-
cates anid cates and
Treasury Treasury
notes notes
partially partially
tax exempt tax exempt
5,000 under $6,000. ... $98, 100, 5621 $35, 259, 033 $2, 841, 524) $4, 694, 730 $1, 893, 254 $2, 801. 466
93, 873, 234| 36, 557, 079, 57,316, 1550 4,767, 239) 2, 019, 761 2,747,478
88, 633, 862| 29, 072, 219, 59,561, 643] 4, 207, 5851 1, 502, 457 2,615.129
85, 768. 587 36, 759, 735; 49, 00%, 852 4, 430. 742 2, 051, 909 2.3/4. 833
72.512,850] 25,384,312, 47,128,488 4,683,390 1,379,802 3,303. 588
69, 588, 635! 28, 367, 8’)7[ 41 220.778| 3,€37.685 1.470 833 2. 166, 852
59, 527.878) 23,371,423 36,155,455 2 964 8437 1 259, 837 1, 705, 031
60, 388, 0791 24,99, 458 36,088,621 3,072,824 1,423,393 1, 649, 431
64,118,305 25,230, 7411 38,878, 564] 2, 988, 0120 1,405, 205 1, 581, 806
14,000 under $15,000 65, 384, 853 29,779 928 35,604,935 3 324 848) 1, 507 425 1,817. 443
$15,000 under $20,000. 248, 853, 232! 115, 812, 936 153, 040, 296| 12. 855, 521) 5, 877,204 6, 988, 227
$20,000 under $25,000 234, 221, /52[ 109, 008. ]89 213. 563 13.143. 780, 6, 389, 462| 6, 754, 337
25,000 under $30.000 114 249,332, 88,797, RSL 5,451, 8010 9,043,781 5,169, 682 4. 774,099
30,000 under $40,000 ._ 322, 210 417) 177,971,235, 144,239,182, 16,232,912 9, 445,432, 6, 807. 480
40,000 under $50,000._.___ 245. 805, 926, 133. 639, 7ﬂ3 112, 166, 1(‘3‘ 12,093, 362) 7,027,008 5, 046, 236
50,000 under $80,000. - .. 213,782, 138] 134, 321, 835 7‘) 40,303 10,294, 474} 6. 761. 845 3, 532. 629
$60,000 under $70,000._ .___ i 189,991, 758 119, 361, 0’34 70, 630, 424‘ 9.919,2:0° 6,333,848 - 3 585,412
570,000 under $80,000..____ 145, 741, 4981 90, 213 026 85. x28 4/2 7 524,324 4,821,651 2,702, 673
$80,000 under $90.000______| 165.300.830' 109, 059, 545, 56. 241, 2%‘ 8,227,330 5,517,414 2,709, 975
90,000 under $100,000__ ... 137,047, 215 06 399, 21 1[ 40, 658, 004 6, 517, U83] 4,799, 154 1. 718,834
$100,000 under $150,000____ 464, 707, 051 318 ')90 980 146. 116. 07] 22,797, 515! 15, 893, 913, 6, 003. 602
150,000 under $200,000___. 283,912,574 180,855, 1720 103 047, 402 15,541,135 9, 334, 652 8, 206, 484
200,000 under $250,000. .., 218,635,492 162, 678. 337 55,958. 155! 11,329, 873] 8, 707, 465 2,622, 408
$250,000 under $300,000._._; 164.159, 344 109 382,705 54. 776, 6391 7,287,314 4,937, 685 2, 349, 629
$300,000 under $400,000._..| 256. 642,613 184, 048, 417, 82 594, 1973 11,894, 855 8, 530 319 3 354, 536
$400,000 under $500,000-...1 141.835,702 104, 717. 6»8‘ 37,118,034 7.654, 210, 5,302 132 2,352,078
$500,000 under $750,000. __| 217,844,555 148, 370. 225 69,474,329, 10,797,710, 7 783,829 3,013, 881
750,000 under $1,000,000.. . 104 928,349 77. 543,857 27.384,482; 4,638,903 3,205,933 1, 342,970

$1,000,000 under $1,500,000_ 133’ 532 013 80,342 354 53. 189,649 6, 518,496/ 3, 889, 893 2. 628. 603
$1,500,000 under $2,000,000. 133,108, © 481 95, 124. 509; 37,983,981 5,819,728) 4,005,212 1,814, 516
$2,000,000 under $3,000,000.| 54 274,348] 45,157,254 9.117,004 5,184,523 4,054 824 1,129, 699
$3,000,000 under $4,000,000_1  59.819, 492i 39,473 6671 20, 345,825 2. 452,163 1,374,788 1,077,375
$4,000,000 under $5, 000 000.| 60,576,300 32, 691. 000 27,885,300, 3,110,879 1,399, 478 1,711, 391
$5,000,000 and over—....... 214,422, 4261 111, 116. 703‘ 103 305, 723 %, 604.803| 3,794 907 3. 809, 896
)7 | S 5, 374, 000 693I3, 159, 268 OOal 2 214,732 (‘»88]268, 192, 852|160, 462 795) 107, 730 057

DISTRIBUTION BY COUNTIES AND CITIES (INDIVIDUAL RETURNS)

The number of individual income-tax returns filed for the calendar
year 1928, segregated by counties, by cities, and by townships having
a population of 1,000 and over in the 1920 census, is shown in basic
Table 11 (pp. 180-312). For this year the collectors of internal
revenue were asked for an actual count of the index cards prepared
from the returns filed in each collection district. For previous
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years these data were very close approximations, calculated by
measurement on the basis of a certain number of cards to the inch.
It should be noted, however, that absolute accuracy in the actual
count of returns by the numerous civil divisions involved is impossible
except through the expenditure of considerable time and money.

SPECIAL TABULATION OF INDIVIDUAL RETURNS SHOWING NET INCOME
UNDER $5,000

The returns of net income under $5,000 were tabulated for 1928
differently than for preceding years. In preparing the data it is
usually expedient to estimate rather than to tabulate the items in
these small returns, which in number now constitute about three-
fourths of the total individual income-tax returns filed. For 1928
returns, however, an attempt was made to obtain a more complete
tabulation. In making comparisons with the estimates for preceding
years, it should be noted, therefore, that differences, not only for net
incomes under $5,000 but also for net incomes of $5,000 and over,
may be due in part to the special method of obtaining the 1928
figures.

The usual method of estimating the data for net incomes under
$5,600 (as described in preceding volumes) consists of the use of
samples. The number of returns filed is reported by the collector.
Averages calculated for the various items from a sample for each
State are applied to the total number of returns to secure estimates
for the particular State. The samples are selected from both forms
on which individual incomes are reported—ZForm 1040 for net income
from salaries or wages of more than $5,000 or income regardless of
amount from business, profession, rents or sale of property, and
Form 1040A for net income of not more than $5,000, derived chiefly
from salaries and wages.! The 1040 returns with net income under
$5,000 are sent to Washington for audit, and are sampled by the
statistical section for Statistics of Income estimates. For 1040A
returns, which are audited in the collection districts, samples only
are sent to Washington. The same size of sample has been selected
for each collection district—2,000 returns each for 1040 returns with
net income under $5,000 and for 1040A returns, divided about equally
between taxable and nontaxable returns. For 1927 this sample
totaled about 250,000 returns, or about 8 per cent of the total number
of returns showing net income under $5,000. Since the total
number of returns filed differs considerably from district to district,
the plroportion of the total number represented by the sample varies
greatly.

In the special tabulation of returns for 1928, it was possible to
tabulate completely the data from all 1040 returns by the usual
procedure used for 1040 returns with net income of $5,000 and over.
It was not feasible to make a similar complete tabulation for the
1040A returns in the various collection districts or to transfer these
returns to Washington for tabulation. The statistical data were
therefore estimated as in earlier years, except that the sample was
selected more in proportion to the total returns for the respective

1 These forms follow page 463. Although it is provided that net incomes of $5,000 and over, and income,
irrespective of the amount, from business, profession, rents or profits from sale of property should be
rep;)rped on Form 1040 only, taxpayers do to a limited extent use Form 1040A improperly for reporting
such income.
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districts, about 5 per cent of the 1040A returns filed, with a specified
minimum of 2,000 returns. Also additional evidence of the total
amount for certain items was secured through a special tabulation of
these items from the returns in the collectors’ offices. The items
tabulated were wages and salaries, dividends, total income, net
income, and tax. The data for these items could not be tabulated
by the usual mechanical procedure, including punch cards and
tabulating machines. The totals were run directly from the returns,
a process which was facilitated greatly by the comparative simplicity
of the 1040A return. The absolute accuracy of the results of such a
process, however, depends to a large extent on the staffi and time
available in the various collectors’ offices.

This special procedure for 1040A returns also provided a more
thorough search for net income of $5,000 and over erroneously filed
in Form 1040A. The collector is usually requested to forward such
returns to Washington for inclusion with the tabulation of net
incomesof $5,000 and over. When the special tabulation was made
further instructions were included that all 1040A returns with net
income of $5,000 and over should be excluded and sent to Washing-
ton for inclusion in the tabulated net incomes of $5,000 and over.
The 1928 Statistics of Income, therefore, may include in this net
income class a more complete tabulation of net incomes of $5,000
and over than in preceding years.

In the table below are shown the totals for the items tabulated
from 1040A returns in the collectors’ offices compared with the
estimates made by the sampling method. Since the special tabulation
of the collectors included only returns filed to October 31, the totals
as reported for each State were adjusted for the returns filed during
the entire calendar year. The percentages of discrepancy between
totals for the items tabulated and the estimates are also shown.

Individual returns on Form 104,0A—Comparison of total income, wages and salaries,
dividends, net income, and tax, as estimaled in the Statistics of Income and as
tabulated by the collectors from the returns

Ratio,

Collectors’
special
tabulation !

Statistics of
Income
estimates

Statistics
of Income
estimates to
collectors’
special
tabulation

Net income 2

Taxable returns

$3, 047, 938, 224

$3, 202, 432, 351

Per cent
105,

Nontaxablereturns ... ... 2,158, 931,001 | 2,223,233, 789 103: 0
] 7 I 5,206, 869, 225 | 5, 425, 666, 140 104. 2

b3 PRI 8, 300, 926 9, 657, 697 116.3
‘Total income ? - 5,709, 615,629 | 3, 852, 090, 472 102.5
Wages and salaries. 4,927,984,032 | 4,861,749, 775 98.7
Dividends - 118, 999, 039 148, 323, 305 124.6

! Tabulation for returns filed to Oct. 31, 1928, adjusted for returns filed during the entire calendar year.
? Including dividends.

The results of the collectors’ special tabulation can not be regarded

as the correct totals for the respective items.

These figures, how-

ever, give additional evidence of the size of such items and, com-
pared with the estimated totals, indicate the probable bias In the
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estimates. It should be noted that the discrepancies are larger for
items which may not appear in all returns, such as dividends, and
for which the sample may therefore be less typical. The discrepancies
for individual States are larger than for the United States. Since
the collectors did not tabulate the data by net income classes, there
is no additional information on the estimates by net income classes.?

The data for net income under $5,000 published in this volume
include the tabulated data for the 1040 returns and the estimated
data from the sample for 1040A returns. The following tables show
the items in basic Tables 2 and 7 for net income classes under $5,000
segregated into the tabulated 1040 returns and the estimated 1040A
returns. These tables show that the data for about two-thirds of
the number of returns of net income under $5,000 were estimated for
1928.

Individual returns, Distribution by tncome
classes, showing the number of returns, net income, nel tax, average net lax per
return, average rate of tax on net income, personal exemption and credit for depend-
ents, normal tax before credit and tax credit of 25 per cent of tax on earned
net income— Data tabulated from returns, not estimated

{Income returned for the calendar year ended Dec. 31, 1928. Fiscal and fractional (part year) returns are
inchided. See p. 1}

Ta‘( after tax credits
. Number ; . Average
Income classes of returns Net income ¢ s Average rate of
Net tax net fax .

perreturn tas on net

income

Per cent
Under $1,0006_ .. iieaas 74, 897 $43,149,436 o ... . ...
Under $1,000...... - 5, 256 2, 853, 859 $26, 304 $5. 00 0.92
$1,000 under $2,0006_ . ________.____________ 143, 592 215,468,201 | _______{_ ..
$1,000 under $2,000___________________________ 37,875 64, 532, 863 185, 419 4.90 .29
$2,000 under $3,0005_ ... ... 177,964 446,757,068 ... . |ooooo o).
$2,000 under $3,000._._ 59, 344 145, 948, 862 641, 704 10. 81 .44
$3,000 under $4,0005__ .i 192,539 663, 075,362 |- e |emaaaaaa
$3,000 under $4,000.. ... ___________._ R 73,954 266, 027, 035 948, 672 12.83 .36
$4,000 under $5,0005______________._ .| 70,488 307,447,991 | ..ol |l
$4,000 under $5,000. .. ... __________________.__ 152, 357 689, 439,023 | 1,941, 706 12.7 .28
Total ..l 988,266 | 2,844,699,700 | 3,743,805 11.39 .32
659,480 | 1,675,898,058 | e
328,786 | 1,168,801,642 | 3,743,805 11. 39 .32

Personal 25fper cent

exemption and of tax on

Income classes credit for Normal tax earned net

dependents income

$214, 036,719 |- oo oo oo iamaaanaaa
463, 587 $34, 290 $7,986
455,888,663 |- oo focaeeiaooas
47, 875, 799 241, 108 55, 689
676, 553, 775 1o ce e oo fcme e
88, 164, 113 840, 942 199, 238
765,647,476 | oo
172, 281,976 1, 245, 465 206, 793
309, 259,415 |- oo as
500, 776, 967 2, 565, 703 623,997
B 43 ) SIS 3, 230, 948, 490 4,927, 508 1,183, 703
Nontaxable b___ ..o el 2,421,386,048 | ______... [
Taxabhle L e 809, 562, 442 4,927, 508 1,183,703

e Capital net gain from sale of assets held more than 2 years is included in net income, but capital net
loss from sale of assefs held more than 2 years and net loss for prior year are not deducted.

» Nontaxable. Specific exemptions exceed net income,

2 Although the special tabulation included a summary of returns by net-income classes, these figures
could not be used with precision, since the net-income figure used by the collector for elassification is that
shown on the face of the 1040A return and represents the net income before dividends (see Form 10404,
following p. 463), whereas the net income used in the Statistics of Income estimates is net income,
including dividends.
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Individual returns, Form 1040A, net income less than $5,000— Distribution by
income classes, showing the number of returns, net income, net taz, average nel
tax per return, average rale of tax on met income, personal exemption and credit
Sfor dependents, normal tax before tax credit and tax credit of 26 per cent of tax on
earned net income— Data estimated, based on sample

[Income returned for the calendar year ended Dec. 31, 1928, Fiscal and fractional (part year) returns
are included. See p. 1]

! Tax after tax credits
Number of . Average | Average
Income classes returns Net income ! Net tax net tax | rate of
g per re- |taxonnet
turn income
Per cent
Under $1,0007_ . .. 23,976 814,755,238 i .. e feeiiaiaaas
Under $1,000. .« ocooooo.o. - 6, 994 3,776,691 | * $33,358 $4.77 0.88
$1,000 under $2,0002 276, 027 444,906, 710 ' eeee o oifaceiaana
$1,600 under $2,000.._...... 460, 953 801,924,163 | 1,364, 294 2.96 17
$2,()00 under $3,()002 201, 491 491,238,194 el emaamaa
$2,000 under $3,000..._.._.__ 398, 982 946, 956, 819 | 3, 675, 350 9.21 .39
$3,000 under 34,0002 257, 501 911,065,215 oo een e eiaaaa o
$3,000 under $4,000. ... - 179, 719 636, 883,299 | 2,359, 058 13.13 .37
$4,000 under $5,000? 83, 597 361,268,432 . emeeccraeaa——a
$4,000 under $5,000_ - - - oo cceen 182, 458 812,891,379 | 2,225,637 12.20 .27
2,071,698 | 5,425, 666,140 - 9, 657, 697 7.86 .30
842,592 | 2,223, 233,780 . _______ . _o|omieiiio|iiiii.
Taxable. .. - .. 1,229,106 | 3, 202,432,351 | 9, 657, 697 7.86 .30
Tax before tax credits
Personal ex~[ N
emption anc 25 per cen
Income classes credit for Normal tax | Of t8x on
dependents earned net
income
Under $1,0002. - e cerermmcne e $48, 678,335 |- oo |imaeiccs
Under $1,000.. .. ocoeoans 863 521 $44, 480 $11,122
$1,000 under $2,0002. 708, 733 77 PN
$1,000 under $2,000_....... - 684 222 386 1, 819, 058 454, 764
$2,000 under $3,000 2 - 721, 330, (N P R
$2,000 under $3,000._...... - 607, 856, 618 4, 900, 468 1,225,118
$3,000 under $4,0002 ol 1,028,337,300 [ooo oo |emimeeamaea
$3,000 under $4,000........ - 408, 516, 508 3, 145, 408 786, 350:
$4,000 under $5,0002 - 373,807, 776 |-cceooe o eceacccccccccan
$4,000 under $5,000. - - - oo oo dcmecee e 596, 755, 870 2, 967, 513 741, 876
5,179, 102, 411 12, 876, 927 3, 219, 230
2, 880, 887, 508 | oo ccofecmcceees
2, 298, 214, 903 12, 876, 927 3,219, 230

1 Capital net gain from sale of assets held more than 2 years is included in net income, but capital net
loss from sale of assets held more than 2 years and net loss for prior year are not deducted.
? Nontaxable. Specific exemptions exceed net income.

Individual returns, Form 1040, net income less than $5,000— Distribution of income
by sources of income, general deductions and net income, by income classes—
Data tabulated from relurns, not estimated

[Income returned for the calendar year ended Dec. 31, 1928. Fiscal and fractional (part year) returns
are included. See p. 1]

Profit from
sale of real
estate,
b stgckst,
onas, ec., Interest
‘Wages and : Partner- | other than | Rents and niere:
Income classes salaries Business ships capital net | royalties a]ifcggl:r
gain from
sale of as-
sets held
more than
2 years
Under $1,000. _.__...... $26, 825, 905 $41,772,346 | $5,008,481 | $9,336,078 | $33, 482,401 | $20, 563, 314
$1,000 under $2,000.....] 82,415,629 174,436,478 | 15,197,608 | 18,467,268 - 73,366,645 { 39,077,423
$2,000 under $3,000__.__{ 158, 507, 803 340,942,805 | 31,667,079 | 32,583,162 : 105, 540,881 | 60, 886, 085
33 000 under $4,000.. ...} 304, 047, 500 460, 643,166 | 60,103,057 | 48,059, 867 | 124, 037,496 | 78, 925,39
54.000 under $5 000 .. 420, 498, 245 386, 202,924 | 75,419,400 | 60,654,952 | 97,212,485 | 84, 563,463
Total o ceannnee 992, 205,082 | 1,412,997,719 | 187,895,715 | 170,001, 327 | 433,639,908 | 284,015,324




STATISTICS OF INCOME 23

Individual returns, Form 1040, net income less than $5,000— Distribution of income
by sources of income, general deductions and net income, by income classes—
Data tabulated from returns, not estimated—Continued

General deductions
Net loss
from sale
Dividends of real
on stock of stocks, Net in-
Income classes domestic { Fiduciary | Total income bonds. om
corpora- Miscella- | ,2%0% | Contribu-| ™€
1 N 2
tions neous than net tions

loss from

sale of as-

sets held

more than

i ! 2 years
e Y S !
Under $1,000.._____ ;'$15, 575,031 1$2, 110, 251 | $154, 673,807 [$97, 821, 341 $7 322, 386 |$3, 526, 785 | $46, 003, 295
$1,000 under $2,000.] 22,941,979 | 4, 666, 766 | 430, 569, 886 |135, 540 30417, 608 321 | 7,420,197 | 280, 001, 064
$2 000 under $3,000- ‘ 37 236 486 | 8,046,977 | 775,411,278 |162, 184, 270 | 7 959, 061 112, 562, 017 | 592, 705, 930
$3,000 under $4,000. I 50 634,457 |11, 368, 857 |1, 147, 719,439 192 339 810 ] 8 628 930 (17, 64%, 302 | 929, 102, 397
$4,000 under $5,000-| 66, 3o2 992 (13, 048, 846 |1, 203, 953, 307 178, 612, 653 E 7, 801, 531 120, 652, 109 | 996, 887, 014
i

Total......_. !192, 740,945 (39, 241,697 3, 712,327, 717 |766, 498, 378 39, 320, 229 61, 809, 410 {2,844,699,700

Individual returns, Form 10404, net income less than $5,000— Distribution of
income by sources of tncome, general deductions, and net income, by income
classes—data estimated based on sample

[Income returned for the calendar year ended Dec. 31, 1928, Flscal and [ractional (part year) returns are
included. See p.1

Profit from
sale of real
estate,
stocks,
bonds,
ete., other | Rents and {Interest and

than capital| royalties | other in-
net gain come

from sale of

assets held

more than
2 years

Wages and

salaries Business |Partnerships

Income classes

Under $1,000_ ... __......._ $20, 226, 328 | $1, 758,625 | $1, 774, 907 $568, 736 | $3,270,398 | $8,887,379
$1,000 under $2,000. . 1,185,456, 575 | 8,078,734 | 18,901,717 | 5,542,864 | 19,488,619 | 77,059,767

$2,000 under $3,000 1,270,010, 147 | 14,617,242 | 33,038,926 | 14, 188,866 | 27, 494, 938 | 129,884, 006
$3,000 under $4,000. . -] 1,873,709,753 | 19,676,224 | 58, 656, 010 19 073 691 | 27,671,850 | 118,941, 761
$4,000 under $5,000_.._.___. 1,012, 346,972 | 14,571,839 | 46,430,473 | 18, 209 515 | 15,581,854 | 98,780, 900
Total. o ool 4,861, 749, 775 | 58,702,664 | 158,802,033 | 57, 583, 672 | 93, 507, 659 | 433, 553, 813
General deductions
| Net loss
i from sale
! ‘ of real
Dividends | estate,
on stock ’ stocks,
Income classes |of domestic| Fiduciary | Total income Miscella- ‘bok nds, (}sltc Contribu- Net income
corpora- neous  otherthan ¥, g
tions | net loss
| from sale
i of assets
I held more|
| | than 2
| years
Under $1,000..._... $2, 564,617 | $623,318 | $39, 674,308 ($20, 112,154 ‘ $243,736 | $786,489 | $18, 531,929
51,000 under $2,000_} 15,976,447 | 6,954,801 |1,337,459, 524 | 68,177,575 | 825,734 |21, 625, 342 |1, 246, 830, 873
32,000 under $3,000.{ 38, 211, 314 {11, 271,372 1, 538, 716,811 | 80,020,801 | 418, 724 |20, 082, 273 |1, 438, 195, 013
33,000 under $4,000.| 47, 005, 644 112, 520, 734 |1, 677, 255, 667 1107,476,431 | 701, 789 (21, 128, 933 |1, 547, 948, 514
34,000 under $5,000.| 44, 565, 283 | 8, 497, 326 |1, 258, 984,162 | 67,926, 344 1 367, 531 |16, 530, 476 |1, 174, 159, 811
Total..______ 148, 323, 305 |39, 867, 551 |5, 852, 090, 472 1343, 713, 305 i2, 557, 514 (80,153, 513 |5, 425, 666, 140
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Tabulations of special items, covering the income from business and
the size of income from specific sources, which in preceding years were
confined to returns of net income of $5,000 and over, were extended
for 1928 to include all 1040 returns—that is, net income under $5,000
made on Form 1040 as well as the net income over $5,000. These
tables are included with the tables in their respective sections of the
report, for individual income from business on pages 14-16 and for
the size of individual income from specific sources on pages 11-13.

INDIVIDUAL INCOME-TAX RETURNS, FORM 1040, SHOWING NO NET INCOME

As noted on page 2, the general tables in the Statistics of Income
volumes do not include data for returns which show no net income.
Such returns are filed in accordance with the statutory requirements
that every individual with gross income of $5,000 and over file an
income-tax return irrespective of the size of the net income. In
preceding years no tabulation whatever was made from such returns.
As a result of the special tabulation of all 1040 returns for 1928, a
separate tabulation was made of 1040 returns with no net income,
which is shown below. These data as in previous years are not
included in the general tables.

Individual returns, Form 1040, no net income, showing number of returns, sources
of income, and deductions

Number of ref NS o e oo ;e 72,829
Amount

$82, 192, 943

Business 32,811,434

. 16, 631, 405

53,584, 219

273, 659

Rents and royalties_.___.__ 67,071, 213

Interest and other income. . . 59, 760, 209

Interest on Government obligations not wholly exempt from tax__._ 1,763, 304

Dividends on stock of domestic corporations 88, 983, 520

Fiduciary - - . oo iicinaes 17, 576, 508

ot IO o L e 420, 648, 513

Taxes paid other than Ineome bax. .. . e 125, 989, 559

Contributions. _.____._____..... - . 8, 464, 572
Net loss from sale of real estate

more than 2 years 144, 560, 831

Miscellaneous deductions 640, 846, 923

Total AeAUCLIONS . o oo et 919, 841, 885

DG o se oo e e 499, 213,372

PARTNERSHIP RETURNS OF INCOME

Partnership returns, except for the war excess-profits tax of 1917,
are not subject to direct assessment, the income being reported by the
individual copartners according to their shares, whether distributed
or not. A special return of information concerning income is, how-
ever, required from partnerships.

The number of partnership returns filed for 1917-1928, inclusive,
is as follows:

Year— Number Year— Number
1917 . .. 31, 701 1923 . 304, 996
1918 . 100, 728 1924 ______. 321, 158
1919 . 175, 898 1925 . 309, 414
1920 . ___ 240, 767 1926 _ . .. 295, 425
192y . 259, 359 1927 .. 282, 841

1922 _____ 287, 959 1928 (. 272i 127
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CORPORATION INCOME-TAX RETURNS

The income-tax returns filed by corporations for 1928 numbered
495,892, as against 475,031 for the calendar year 1927. Of the total
number of returns for 1928, 268,783 were filed by corporations
reporting net income, 174,828 by active corporations reporting no net
income, and 52,281 by inactive corporations reporting no net income.
The returns filed included 9,300 consolidated returns for groups of
affiliated corporations, of which 5,870 returns showed net income and
3,430 showed no net income. The aggregate net income of all corpo-
rations reporting net income was $10,617,741,157 and the tax liability
was $1,184,142,142. The aggregate net income of corporations filing
consolidated returns was $5,060,379,870 and the tax liability was
$591,382,299.

The Statistics of Income for 1928 includes for the first time a com-
plete separate tabulation of returns filed for fiscal years (not ending
December) and for fractional (part) years. (See pp. 19-24.) Thus it
is possible for the first time to segregate data for calendar-year ac-
counting periods and for other accounting periods. In addition, for
the first time, a special tabulation of data from consolidated returns
makes it possible to appraise their significance. (See pp. 33—-35.) Con-
solidated returns represent the combined return of affiliated corpora-
tions filing under the provisions of the income tax law, which author-
izes such groups of corporations to submit a consolidated income-tax
return of the combined income, deductions, and tax for the affiliated
concerns.

DISTRIBUTION, BY INDUSTRIAL GROUPS, OF NUMBER OF RETURNS,
INCOME, AND TAX (CORPORATION RETURNS)

The table immediately following shows the returns of corporations
distributed by industrial groups and segregated according to ‘‘Corpo-
rations reporting net income,” ‘‘Corporations reporting no net
income,” and ‘“Inactive corporations—no income data reported.”
Basic Table 12 (p. 314) shows the returns distributed by States and
Territories and likewise by those showing net income, no net income,
and inactive.

In analyzing the data compiled for corporations classified under
“Finance—banking, insurance, real estate and holding companies,
stock and bond brokers,” etc., allowances should be made for the two
special deductions from gross income permitted life insurance com-
panies. These special deductions, totaling $517,000,000, represent
(1) 4 per cent of the mean of the reserve funds and (2) 2 per cent of
the reserve held for deferred dividends. (See pars. (2) and (4) of
subdivision (a) of section 203 of the revenue act of 1928. See also
T. D. 4231.)

These special deductions for life insurance companies in basic
Tables 14 and 15 (pp. 318-333) are included in ‘‘miscellaneous de-
ductions”” under ‘“‘statutory deductions.”



26 STATISTICS OF INCOME

Corporation returns, distributed by major indusirial groups and by corporaiions
reporting net income and no net income, showing number of returns and per cent
of total, gross income, deductions, net income or deficit, net loss for prior years,
and income tax; also inaciive corporations reporiing no tncome data, calendar

Metal and metal products..........
All other manufacturing industries.

hotels, etc
Finance—banking, insurance, real estate
and holding companies, stock and
bond brokers, ete.__.__ .. ... ...
Nature of business not given.

QGrand total.__. ... oo ...

year 1928 1
Corporations reporting net income
Industrial Toﬁ g t
ndustrial groups number - Per cen .
of returns g&?ul;‘;fs of total | Gross income ? Deductions
reporting
Agriculture and related industries...._.. 10, 265 4, 504 43. 88 $6386, 640, 548 $556, 164, 068
Mining and quarrying. ... cccocmeeacoas 18, 793 5, 183 27.58 2, 501, 468, 484 2, 168, 789, 763
Manufacturing:
Food products, beverages, and to-

ACCOa e e mmmmmm e mm e mmm e 15, 404 9, 082 58.96 1 12,732,301,753 | 12,092, 531, 586
Textiles and textile products. . 14,508 8,076 55. 67 5, 702, 986, 155 5, 351, 136, 563
Leather and leather products._._... 2,440 1,362 55.82 | 1,325,306,342 | 1,247, 881,067
Rubber and related products. - . 723 319 48.27 932, 047, 622 887,403, 091
Lumber and wood produets. . 7,947 4, 200 53.98 2,052, 903, 133 1, 910, 706, 475
Paper, pulp, and products. ... - 2,098 1,345 64.26 | 1,374,721, 684 1,256, 132, 174
Printing and publishing......_ 4 14,127 i 7,070 63. 54 2, 329, 669, 702 2, 086, 019, 740
Chemicals and allied substances.... 7,501 : 4,231 56.41 8,772,465, 670 7,924, 339, 168
Stone, clay, and glass products..... 4,852 ! 2,676 55.15 1,394, 910, 106 1, 222, 903, 252

18,847,895, 617 | 16, 937, 802, 082
1,993, 751,001 | 1 797,752,193

95,777 ; 55,007 57.43

57,458, 958, 875 | 52, 714, 697, 391

129, 766

36,829

I
i
!
145,433 | 80,315| 55.23
16,597

23, 662 )‘ 13,882 58.67
|
|

19,008 51.61

960 5.78

T 2,317,186, 317 2, 146, 280, 436

14,263, 775,359 | 12,450, 687, 810
34, 824, 463, 650 | 33, 577, 601, 549

2,784,160, 561 | 2,529, 974, 485

14,476, 370, 262 | 3 12, 505, 027, 636
26,411, 195 22, 470, 956

405, 892 | 268,783 54,20

129, 289, 435, 251 | 118, 671, 694, 094

Corporations reporting net income—Continued

Industsial Income tax
nqaustrial groups Per cent
Net income | et loss ;or Per cent | of total
prior year Amount of net tax
income
Agriculture and related industries..__. $80, 476, 480 $5,431, 359 $8, 216, 675 10. 21 0.69
Mining and quarrying..._.._......_.__ 332,678,721 | 19,151, 653 36, 751,194 11.05 3.10
Manufacturing:
Food products, beverages, and to-
bacco - 639, 770,167 | 16,969, 756 72,939,433 11.40 6.16
Textiles and textile products 351,849,592 | 13,748,454 39, 355,411 11.19 3.32
Leather and leather products. 77,425,275 1,732,849 8,892, 440 11.49 .75
Rubber and related products. 44, 644, 531 1,399, 991 5, 149, 327 11. 53 .44
Lumber and wood products. 142,196, 658 8,407, 881 15, 210, 319 10. 70 1.28
Paper, pulp, and products 118, 589, 510 1, 985, 323 13, 768, 110 11 61 1.16
Printipg and pubtishing__ 243, 649, 962 4, 560, 170 27,309, 811 121 2.31
Chemicals and allied subst: - 848,125,502 | 14,826,214 99, 001, 700 11.67 8.36
Stone, clay, and glass products....[ 172,006,854 3,402, 894 19, 770, 019 11.49 1.67
Metal and metal products._..._... 1,910,003, 535 { 42,463, 537 221, 838,435 11.61 18.74
All other manufacturing industries. 195, 998, 898 7, 814, 146 21, 701, 600 11.07 1.83
Total manufacturing_....._...._. 4,744, 261,484 | 117,311,215 544, 936, 610 11.49 46.02
Construction . ........._....____.___.___ 170,905,881 | 10,882, 910 17,175,226 10.05 1.45
Transportation and other public utili-
3T S 1,813,087, 549 | 29,108,711 | 211,681,433 11.68 17.88
Trade........._ e emmememeimeaeaoa 1,246, 862,101 | 42,137, 224 126, 332, 363 10.13 10. 67
Service—professional, amusements,
.hotels, ebC. oo iiiioo 254,186,076 | 13,632, 257 25, 501, 395 10.03 2.15
Finance—banking, insurance, real
estate and holding companies, stock
and bond brokers, etc 1,971, 342,626 | 63,311,217 213, 238,072 10.82 18.01
Nature of business not given.. 3,940, 239 179, 630 7.85 .03

Grand total

16,617, 741,157 | 301, 146,176 | 1,184, 142, 142 ;

1115 100.00

t Fiscal year returns are included. (See p. 1.)

2iIncludes special nonexpense deductions of life insurance companies. (See p. 25.)

]’dGross Income corresponds to total income as reported oa the face of the return plus the cost of goods
50
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Corporation returns, distributed by magjor industrial groups and by corporations
reporting net income and no net income, showing number of returns and per cent
of total, gross income, deductions, net income or deficit, net loss for prior years,
and income tax; also inactive corporations reporiing no income data, calendar
year 1928—Continued

Inactive corpora-
Corporations reporting no net income tions—no income
datareported
Industrial groups | per - |
Number | cent of : P : Number | Per
of returns [total re-| G10ss income? | Deductions Deficit | ¢ raturns| cont
porting
Agriculture and re-
lated industries_.... 4,679 | 45.58 @ $188,503,412 | $238, 595,464 | $50, 092, 052 1,082 10. 54
Mining and quarry-
N ceoeeeae 7,750 | 41.24 | 1,087, 744, 849 | 1,295, 160, 594 | 207, 415, 745 5,860 31.18
Manufacturing: |
Food products,
beverages, and
tobacco... .- 5,586 | 36.26 | 1,516, 525,820 | 1, 596, 491, 024 79, 965, 204 736 4.78
Textiles and tex-
tile products.._- 6,098 | 42.03 | 2,134, 380,347 | 2,200,108,943 { 155,728, 596 334 2.30
Leather and leath-
er products..... 1,015 | 41.60 396, 514, 268 424, 552, 232 28, 037, 964 63 2. 58
Rubber and re-
lated products.. 331 | 45.78 454,121, 683 500, 108, 899 45,987, 216 43 5.95
Lumber and
wood products. . 3,367 | 42.37 789, 281, 339 860, 774, 242 71, 492, 903 290 3.65
Paper, pulp, and ;
products_._..._ 678 | 32.39 352, 795, 894 367, 754, 840 14, 958, 946 70 3.35
Printing and pub-
lishing. ... 3,703 | 33.28 350, 275,071 384, 378,867 34,103, 796 354 3.18
Chemicalsandal- .
lied substances.. 2,820 | 37.59 778, 525, 650 838, 314, 504 59, 789, 254 450 6.00
Stone, clay, and
glass products . . 1,933 ; 39.84 259, 910, 841 292, 428,769 32, 517,928 243 5.01
Metal and metal |
products. ... .. 7,479 | 36.14 | 2,326,046,807 | 2, 581,021,391 | 254,974, 584 964 4.66
All other manu-
facturingindus- !
tries__ 3,556 | 41.90 455, 591, 781 511, 770, 532 56,178, 751 657 7.74
Total manufac- ‘
turing. ..._._. 36, 566 | 38.18 | 9,813, 869, 501 110, 647, 704, 643 | 833, 735, 142 4, 204 4.39
Construction. _.______ 7,117 37.92 i 661, 088, 717 732,457,825 71,369, 108 1,474 7.85
Transportation and
other public utili- i
ties.__ 7,422 | 3137 | 1,538,134,780 | 1,711,304, 554 | 173,169, 774 2,358 9. 96
Trade._ 46,602 | 35.91 | 8,379, 620,447 | 8, 735, 134,818 | 355,514,371 | 3,419 2,64
Service—professicnal,
amusements. hotels,
Qb0 ool 14,518 | 39.42 | 1,043, 450, 462 | 1, 170,159,805 | 126,709, 313 3,303 8.97
Finance—hbanking,
insurance, real
estate and holding
companies, stock
and bond brokers, !
@0 e 48,824 | 33.57 | 5,231,321, 782 35,797,520, 780 | 566, 198, 998 16, 294 11.20
Nature of business !
not given........._. 1,350 8.14 | 21,638,600 28, 558, 345 6,919, 745 14, 287 86. 08
Grand total__._.| 174,828 | 35.26 27,965,472, 580 30, 356, 596, 828 | 2,391,124, 248! 52, 281 10. 54

2 Gross income corresponds to total income as reported on the face of the return plus the cost of goods sold.
3 Includes special nonexpense deductions of life insurance companies. (See p. 25).

NET LOSS FOR PRIOR YEAR (CORPORATION RETURNS)

The net loss during a given taxable year in a trade or business
regularly carried on by the taxpayer, as specifically defined in the
revenue act of 1921 and subsequent acts, is allowed as a deduction in
computing the net income of the taxpayer for the two succeeding
taxable years. If such net loss is in excess of the net income (com-
puted without such deduction) for that year, the amount of the excess
may be carried over and allowed as a deduction in computing the net
income for the next succeeding taxable year.

107095—30——3
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These excess net losses being of prior origin are, therefore, not
included in the current year deductions in arriving at the net income
figure. Only the reported ‘‘net loss for prior year’” which is taken as
a deduction 1s tabulated ; the excess loss carried to subsequent years is
not tabulated.

““Net loss for prior year” reported and effective as a deduction in
determining net income in the corporation returns filed for the
calendar years 1922 to 1928, inclusive, and fiscal year returns to
June 30 of the succeeding year (see p. 1) is given below:

Return for year— Amount Return for year— Amount
1922 ... $501, 780, 287 1926 ... _. $235, 851, 012
1923 ... 578, 307, 088 1927 . 244, 293, 375
1924 ____ 219, 727, 166 1928 ... 301, 146, 176
1925 _____. 243, 078, 565

AMOUNT OF CORPORATION NET INCOME EXEMPT FROM AND AMOUNT
SUBJECT TO TAX

The corporation net income subject to tax is reduced by a credit of
$3,000 allowed corporations with net income of $25,000 or less. For
corporations with net income in excess of $25,000 but not in excess of
$25,360, the method of computing the tax, as provided for in the
revenue act, affords a variable amount of credit, but in every case less
than $3,000. The revenue act of 1928 increased the credit from
$2,000 to $3,000, this change affecting some of the fiscal year returns
included. A deduction for ‘‘net loss for prior year’’ from net income
for the current year is likewise permitted. The net income reported,
also the net income not subject to, and the amount subject to, tax in
corporation returns for 1928, are shown below:

Net income _ _ e cianaia $10, 617, 741, 157
Net income not subject to tax:
Net loss for prior year_ .. oo __. $301, 146, 176
Specific credit of $3,000 for corporations
with net income not in excess of $25,000
and a variable amount of credit for cor-
porations with net income in excess of
$25,000 but not in excess of $25,360 (esti-
mated on the basis of capitalizing tax
Hability) - c e oo e e 1 460, 839, 192

Estimated total of net income not subject to tax..._._ 761, 985, 368

Estimated net income subject to tax (estimated on the
basis of capitalizing tax liability) ... oo . 9, 855, 755, 789

INCOME AND PROFITS TAXES PAID BY CORPORATIONS TO FOREIGN
COUNTRIES OR POSSESSIONS OF THE UNITED STATES

The amounts reported by corporations for income and profits
taxes paid foreign countries or possessions of the United States are
shown below for the years 1925-1928, inclusive. These amounts are

1 These figures were obtained by capitalizing the tax liability of $1,184,142,142 partly on the basis of the
12 per cent rate and partly on the basis of the 1344 per cent rate. Of this tax liability $56,396,528, shown in
fiscal year returns with some income in the calendar year 1927, was capitalized on a combination of a 1314 per
cent base and a 12 per cent base, in proportion to the distribution of income over the calendar years 1927
and 1928, and $22,910,507, representing the income tax on part year returns, was capitalized on a 12 per cent
base on the assumption that practically all of the part year returns covered a period during 1928, The
remainder, $1,104,835,047, was capitalized on the 12 per cent basis. By this process of capitalization
$9,855,755,789 was obtained. Then by subtracting $9,855,755,789 from the difference between $10,617,741,157
and $301,146,176, the specific credit item of $460,839,192 was derived.
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tax credits and should be deducted from the net tax shown in the
various tables in the report to arrive at the tax payable to the United

States.

Income and profits taxes paid foreign countries

Year— Amount
1928 e e e $20, 139, 995
1926 IIIITTTTIITTTTTTITI I 21, 653, 004
1927 e iml 24 236, 955
1928 I 32 487, 634

DIVIDEND DISTRIBUTION

The amount of cash and stock dividends paid to shareholders on
the capital stock of domestic corporations, as reported in the corpora-
tion income-tax returns for 1928, is shown by States and Territories
in basic Table 13 (p. 317) and by industrial divisions in basic Table 14
(pp. 318-328). A presentation of the aggregate amounts of dividends
distributed for the years 1922 to 1928, inclusive, for all corporations
is given below:

Cash and stock dividends paid by corporations other than life insurance companies,
by years

Corporations reporting net | Corporations reporting

Aggregate no net incorae

Year :
; Cash divi- Stock divi- Cash divi- Stock divi- | Cash divi- | Stock divi-
X dends dends dends dends dends dends

I

'$3, 436, 715, 104 |$3. 348, 049, 865 |$3, 182, 869, 985 ($3, 166, 915, 574 {$253, 845, 119 (%181, 134, 291
i 4,169,117, 678 891, 285, 583 | 3, 820, 619, 642 787,167,102 | 348, 498, 036 | 104, 118,481
J 4,338, 822, 858 510, 525, 809 | 3, 994, 990, 754 466, 820,005 | 343,832, 101 | 43,705,714

5,189, 474, 507 544, 431, 367 | 4, 817, 301, 320 502,489, 520 | 372,173,187 | 41,941, 847

5, 945, 202, 657 757,649, 610 | 5, 530, 210, 586 716, 219, 451 | 415,082, 071 | 41,430, 159
. .| 6,423,176, 208 702, 501, 245 | 5, 785,475, 573 642,177,001 | 637,700,633 | 60, 323,344
1928 ... 7,078, 723, 451 550,128,426 | 6, 585, 169, 181 509,852,997 | 488, 554, 270 | 40, 275, 429

1 Corrected figures.

COMPILED RECEIPTS AND STATUTORY DEDUCTIONS (CORPORATION
RETURNS)

An income statement showing an analysis of compiled receipts
and statutory deductions shown on corporation income-tax returns
is presented in basic Table 14 (pp. 318-328). Compiled receipts consist
of reported taxable income (gross sales, and net profits from opera-
tions other than the amounts reported as gross sales, interest received,
net profits from the sale of capital assets, and other items of taxable
income grouped as ‘“‘miscellaneous’) and nontaxable income items of
major importance (dividends on capital stock of domestic corpora-
tions, and interest on Federal, State, and municipal bonds). Statu-
tory deductions consist of such items as cost of goods sold, interest
paid, taxes paid (other than the income and profits taxes), bad debts,
depreciation, and depletion, together with miscellaneous additional
items,?

This basic table also shows the compiled net profit (or compiled
net deficit), statutory net income, total income tax