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ANNUAL REPORT

OF THE

COMMISSIONER OF INTERNAL REVENUE

TREASURY DEPARTMENT,
Orricr oF COMMISSIONER OF INTERNAL REVENUE,
Washington, D. C., October 12, 1943.

The honorable the SECRETARY OF THE TREASURY.

Sir: I have the honor to submit the following report upon the
work of the Bureau of Internal Revenue for the fiscal year ended
June 30, 1943: :

COLLECTIONS

Total collections of internal revenue taxes during the year amounted
to $22.371,386,497, compared with $13,047,868,518 during the fiscal
vear 1942, an increase of $9,323,517,978, or 71 per cent. The total
collections again set a record in the history of the Bureau.

Income tax collections on 1941 earnings, received during the March
and June quarterly payment periods in 1942, amounted to $4,691,-
078,707, while the corresponding figures for the year of this report are
$7,112,073,094, an increase of $2,420,094,387, or 52 per cent. These
fizures do not include any collections of victory taxes withheld on
salaries and wages. The total amount of victory tax withheld on
salaries and wages and collected from employers for the period ended
June 30, 1943, was $686,015,010. The Revenue Act of 1942 was en-
acted October 21, 1942, and the income tax rates levied by that Act
were made applicable to earnings for the year 1942. The increase
in rates was the principal factor contributing to the growth in collec-
tions.

The following table shows the increases or decreases in general
sources of internal revenue for 1943 compared with 1042:

Summary of collections, fiscal years 1942 and 1943

Fiscal year ! Increase or doecrease (—)
General sources
1042 1643 ‘ Amount | Per cent
Incoma taxes: | !

Co tion income tax. ... ...... £3, 060, 273, 346. 07 | $4, 520, 851, 700, 85 |&1, 451, 578, 363, 51 147.3
I?d vidual Income tax.... ... .| 3§ 262 800,350.86 | 5,043, 016,978 .50 | 2,681, 116, 588, 73 82.2
Viotory tax withheld....... {.oouluceen.... X 656, 0185, 010, 47 656,015,010 47 ... e
Exeosa profits tax, declared value 51, 237, 371. 60 82,011, 996,02 0, T74, 624. 42 60.0

Excess profits tax, Revenue Acts
of 1940, 1941, and 1942 . _._.| 1,618 188 950.87 | & 083,563, 613. 73 | 3, 445, 674, 662 80 2129
Excess profits, Vinson Aet. ... UR1, T17. 42 420, 488 52 —361, 225, 60 -587.1
Unjust enriehment. .............. 4,401, 767, 56 1, 808, 204, 05 ~2,503,473.81 | -850
PN L s L il &, 00A, 883, 543. 68 | 10, 208, 888, 001, 50 | 8, 202, 004, 547. 88 | 103 5

1
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Summary of collections, fiseal years 1942 and 1943—Contintied

l Fiscal year Increase or decrease (—)
Gennral sources [ |
5 | 1042 1043 Amount Per cent
Aleohol taxes: .
Distilled spirits, imported, excise. £35, 765,107, 456 | 883, 406, 47887 847, 641, 371, 42 133.2
Distilled spirits, domestie, exeise. [38, 832, 969, 63 008, 466, 342. 75 159, 633, 373. 12 20.6
Distilled spirits, rectification tax. 17, 226, 467. 90 18, 836, 378. 48 1, 609, 810, 58 9.3
Floor taxes (on stocks of Jan, 12,
1034, June 30, 1934, June 30,
1938, June 30, 1940, Oct. 1, 1041
and Nov. 1, 1042) _______ -| 41, 910, 925, 00 111, 538, 026, 27 60, 627, 998. 18 166. 1
Bottle or container stamps._ ... __ 12, 308, 132. 32 11, B4S, 463, 77 —459, 608. 55 -3.7
Wines, including fortifying
L1 e b A (R weats Lo S5 25, 235, 044. 90 33, 609, 479. 66 8,433, 534.70 3.4
Fermented malt liquors, excise
[ S SRS T B, W B 8 366, 161. 237, 05 445, 634, 420. 81 i} 24.4
Special occupational taxes. ... .. 11, 075, 919, 22 | 10, 245, 965. 83 3. 39 —-7.5
7 PR SRS TR, o d = 1,048, 516, 706. 56 1, 423, 648, 476, 44 375,120, 749.88 35.8
Miscellaneous taxes: .
Ca&ml e O - ST SN 328, 704, 970, 85 46, 864, 835, 60 T 6.6
Estate and gift tax__ i 447,405, 077. 40 14, 955, 389, 40 3.4
Tabaccotaxes. .. . ..........___. , 283, 63 142, 875, 067. 91 18.3
Manufacturers’ excise taxes 3.30 | —267, 153, 165, 21 —34.6
Retall excise taxes. ... _____ 163, 265, 869, 35 85, )08, 744. 89 106.1
Miseellaneous taxes (admissions,
commnnications, oleomargarine, |
documentary stamps, motor |
vehicle stamps, coal, etc.) 301, 384, 509. 06 I 726,432, 233.82 | 335, 047, A24. 56 | 85.6
Sugar tax.. 68, 220, 803. 0f | 58,551, 776.72 | —14,078,028. 34 | =21.5
Totalcocvucnsmveasd <SSl e T | 2,807, 106, 423. 70 3, 150, 1406, 014, 96 343,040,401, 17 | 123

Employment taxes:
‘ederal Insuranee Contributions

|

f 1
|
l

Ack. ... Sigiiantlis - 805, 385, 861. 32 | 1,131, 516, 125. 60 236, 210, 267, 37 2. 4
Federal Unemployment Tax Act. 119, 616, &7, 91 156, 007, 662, 17 30, 300, A4, 26 30,4
Carriers taxes... ......._._.. 170. 400, 014, 46 211,150, 242.73 | 40,742,287 23.9

b K e ey G AR <! 1,185, 361,843, 60 | 1,408, 705, 033, 50 | 313,313, 189,00 | 2.4

Total, all collections. .. ... | 13,047,868, 5817.72 22,371,386, 406. 55 | 9, 323, 517, 078, 83 71.4

Comparative statement of tax collections by quarters, fiscal years 1942 and 1948

\ Miscellaneans FEmployment
Quarter eriled ‘ Tneome taxes 1 internal revenue | taxes, including = Total enllections
\ l taxes | “cartiers taxes ‘
|
{ s !
Bept. 30, 1041 .. ... $824, 913, (N2 46 ' 008, 877, 507. 39 | £255, 334, 854, 30 | $1, 080, 125,374, 14
Dec. 31,1041 .. ____| 815182028 51

1, 219, 075, 106. 32 250, 303, 188. 00
1, 828,

Mar. 81, 142 .| 2,776.840,852.75 3006, 882,18 | 356,383, 501. 84 | 4. 962, 131, 236. 73
June30, 1942 .| 1,915 137.854.21 | 1.572,673.352.22 | 304.340,280.55 | 3,702, 151, 405,08
Fiscal year 142 ______ £,332, 073,735.08 | 5,530, 432,038.10 | 1, 185,361, 843.60 | 13,047,868, 517.72
Sept.80, 1042 .| 1,743,162 59.55 | 1,880,047,175.72  326,307,037.27 | 3,049, 008, 782 54
Dec. 881043 % il . 1,600, 53%, 024,06 | 2,118,616,800.22 | 342,376,851, 76 | 4, 070, 620, 775. 94
Mar. 81,1043 ... . 3,526,322, 653.01 | 3,160,413.430.55 | 443 230,311.45 | 7,120,975, 425. 01
Tune 30, 1043 ______._| B3.585750,410.05 | 3,248,835 200.00 | 385,601,833.11 { 7,221,277, 513.00
Fiscal year 143 _______| 10, 464, 768, 688. 47 | 10,407,912, 774.49 | 1, 498,705, 033. 50 | 22,371, 395, 406. 53
V

Nore.—The capital stoek tax is duae to be paid in the September quarter and the gift tax in the March
quarter. Other miscellaneous taxes are payahle menthly. The March quarter includes fall-paid calendar
year income tax returns.

e 1 %:glude excess profits taxes sand uojnst envichment taves for 1042 and 1042, and vietory tax withheld
or 1843.

In the appendix will be found tables showing the amount of internal
revenue receipts in detail for the year, with statements of comparative
collections by distriets, States, and Territories, during the fiscal years
1942 and 1943. Tables are also presented showing the quantities of
liquors, tobaceo, oleomargarine, ete., tax-paid for consumption.
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it A iti 350 including

ditional assessments-—The additional assessments, Including

'11{2:(:’951 and penalties, resulting from office audits and field investiga-
1tions made during the fiscal years 1942 and 1943, were as follows:

Fiseal year

Class of tax —ey
1942 1043
. - | 300, 530, 626.00 | 1$422, 438, 203.00
THEOME.n e o e e ¢ i

Miscellaneous internal revenue: ot 24 a2 of 64,516, 705.73
A 3 5, 000, 702, 8§ 7,790, 308. 70
TR = P atrie. SRy o 1,177, 930, 86 804, 500, 44
i i 4, 401, 257.97 3,747, 350. 11
: : PO Y PR 3, 609, 027. 11 3, 513,785, 08
R R I RSt T 12,881,042.79 21,093.275.90:;
Miscellansous excise_ ) (OGS Lo i YTl 1,660, 384, 07
Rta)lum“ B N Ty T TSR o, 14112 " 351,761 99
23;0:' """ E e e R ek SESeiEa 1, 208, 52 7,811.38

ar. . - »am PSSR e a r. Y
Total miseellaneous. ... ccoeeoeeaainn- Bl ey U 00, (127, 603, 38 i llM,;ﬁll sz.s_ﬁ
= 01| 339,008, S64. 50
Employment and carriers tAXeS. .. ocociminonmn i . .01 '19.00%}“24__
Grand total o e xs ] SRS L) (IEh O 566, 058, 481. 55

Q G wome taxes, $£302,833,677 from the Income Tax Unit and $29,604,616 from the Accounts
unlull'(“L"}llllgce&t)f{:crl}'xlfit.’m’l“ﬁae am:mmemsof the Incorme Tax Unit Include $15,800,136 made }mder .{ng q:inol!!\fd}
provisions of section 279 of the Revenue Act of 1026 and section 273 of subsequent Rev c"ltf!e iAt 810 Ry

¥ Includes, for miscellancous internal revenue, #81,326,000 from the .\’Ilscellzu:ct_»us Tax Unit, \ 770,
from the Acconnts and Colleetions Unit, and $3,613,786 from the Aleohol Tax U nit. e
s Ineludes, for employmont and carriers taxes, $10,867 405 from employment tax activities E
and Collactions Unit and $28,141,370 from eollectors’ offices,

Refunds, ete—Payments for the refund of taxes illegally or errone-
ously collocted and for redemption of stamps and drawbacks are
mude from sums appropriated for such purposes.

Number of claims paid and the amount of refunds, puyments, and repayments,
including interest, during the fiscal years 1942 and 19438

Interest allowed (ineluded

N"cﬂi"'j’fa"{ | Amounts refanded or repaid ’ e amount refiinded)
|
Class of tax £ ‘
042 | 1043 | 1942 | 1943 l 1042 1943
i v !
Raflhnd 'nt internal revenue I I ) | 1
colleetions: i lan 24 P
Incometaxes. ... .. !mn.mw 158, 510 |$30, 304, 230, 18§38, 018, 140, 64 (35, 461, 131. 50 |36, 030, 110. 44
Miseellaneous  internsl 2
revenue taxes: g
Bituminous eoal 70 71 5,338. 46 11, 515, 3¢ 108. 28 T s
Capital stoek - . 2,803 | 1,988 468, 135. 80 944, 263. 80 43, 156, 61 114, Booiot
Distitled spirits | 8,420 | 10,923 434, 153, 83 742, 046, 4—1 & G, Ill{x? LT 52
Eetatel o ANl 2,565 | 1,080 | 13,144, 514.25 | 6,320, 79287 | 1,384, 575.7 800, 549, 35
(71 At 3 432 523 505, 530. 75 530, 368. 45 86, 502, 46 41, 091 87
Miscellansous tax 1,462 | 2,841 506, 21;1 gz 978, 2;;2 gg 7, 283.97 78.722. 88
Narcotles. ... _....| 160 117 237. 34 214 e T
Lnlus.-‘ cs e 031 = 8]:& 1, 838, 3\).:')‘ 42| 2,111,000.53 | 310, Ogu 53 119, 826. 35
Sugar.________ - 625 348 | 038,720.02 | Sil,873.72 278.64 418. 82
. Tobacco. . et 117 180 2,060,122 | 0, (48,70 73. 57 104,82
fmplo RS | *
%ufrllxzcr:“ )IXLS ..... 61 43 22,033, 24 | 5, 096. 00 2, 4198, 60 202.09
Federal Insurance | ’ ot
Oontributions .\c;.,‘ 41,253 | 44,572 | 1,282,411.01 | 1,372 8LG.07 30,543, 54 50, 477, 00
Federal Unamploy- - .
ment Tax f\cé‘ f 10,302 | 12,200 | 2,100,546, 14 | 1,448,249.05 | 7680220 61, 373. 64
Agricultaral adjust- | | 220 | 22.075.066.12 | 6,752,055,60 | 2.234,535.71 | 801,662 70
Total .. _..l%73,676 236,300 | 78,775, 885.24 | 60,659, 776. 37 | 9,095, 243.70 | 8, 806, 972. 08
— 3 )

! T'his fignre omitted in error from 1942 report.
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Number o{ claims paid and the amount of refunds, payments, and repayments,
including interest, during the fiscal years 1942 and 1943—Continued

‘ Number of Interest altowed (included

Amouits refunded or repaid

claims in amount refunded)
Class of tax
1042 | 143 | 1042 1942 1942 143
Repayments (not refund of
taxes erroncously collected):
Redemption of stamps ;
Distilled spirits._ .| 1,620 | 1,564 $31, 180 68 $187, 325.23 $302. 99 $601. 04
Miscellaneous. . ... 6,880 | 12,611 OO8, 056, 18 228, 783. 14 15, 514. 49 4,605, 68
Narcotios. .......... 47 65 208.77 L ] SR R o o444
Sliver..... = sl o A ey S ST R e S e N
Tobareo. «covaean.. 1,007 | 2,234 | 1,687,035.19 | 2,000,008.78 | cvreecroeer fmonmonen
TORR). . - iy e 10,544 | 16,474 | 2,330,850.82 | 2,416,018, 14 16, 207. 48 5,208, 72
Drawhacks: e RS s ' =
¥ 170 o L LI ol e $92 1, 287 413,075, 80 018 BR.8 ). e-
TODSOLO. o e cmemnas 36 nz 7,002 79 28, 446,90 |.....
POl iser e nes] 5027 | T340 420, 138, 50 641,085.28 | s i
Grand total... .....[285, 247 254,213 | 76, 652, 074 65 | 63, 718.082.74 | 9,711, 461.18 | 8, 002, 23970

NoTE,~There were also refunded from Philippine coconut oil tax collections (trust fund) the amount of
$234,145, with no Interest, covering 430 claims during the fiscal year 1942 and the amount of $135,351, with no
Interest, covering 270 claims for the fiseal year 1943,

The ﬂzum in this table will not agree with those in Jater sections of this report for the reason that the
amounts shown in the later sections relate to claims disposed of by the units, whereas this table shows the
actunl payments made,

COST OF ADMINISTRATION

The amount of $103,109,680 was appropriated for the fiscal vear
1943 for salaries and expenses in connection with the assessment and
collection of internal revenue taxes and the administration of the
internal revenue laws. The Bureau transferred the sum of $525,000
to the Post Office Department for expenses in connection with the sale
of the motor vehicle use stamps. The expenditures and obligations
against the Bureau appropriation were $98,568,512, leaving an un-
expended balance of $4,016,168. The expenditures do not include
amounts expended for refunding taxes illegally or erroneously col-
lected and for redeeming stamps. The cost of collecting $22,227,341 -
482 (excluding $144,045,015 collected by post offices) during the year
was $0.44 per $100 compared with $0.56 per $100 of collections for
1942,

The amount of $500,000 was appropriated for the fiscal year 1943
for salaries and administrative expenses in connection with making
refunds authorized by Titles IV and VII of the Revenue Act of 1936.
The amount expended and obligated from this fund amounted to
$300,426, leaving an unexpended balance of $199,574.

During the fiscal year ended June 30, 1943, there were in the field
and departmental service of the Bureau 16,576 appointments and
7,224 separations. The number of separations includes 2,096 em-
pioyees who were granted military furloughs and 228 retirements, of
which 75 were on account of disability. There were also 70 employees
separated for disciplinary reasons. The distribution of personnel in
the field and departmental service of the Bureau is shown in the follow-
ing table:

(W]
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Increase or
Branch of service Ju)’il):gn s ml"bigo' =)
avees in the departmental serviee. .. ... - =y 4,320 14,377 438
g&]g':&rﬁ:nllmmrs of internsal revenue......... asns : 13, 604 120, 263 G, 569
Supervisars of accounts nPd collections......... -| 46 7 1
T al revenue agents’ forces:
]nm]r‘rllm"w AN SRALALANAS. s thansrvasiDuassiannss Inas AL 5424 15,816 3m
Miscellaneous and sales taxes - L b 62 &7 5
office of district supervisors... ... 4,318 (4,472 154
Miscellaneous field force (Aleohol Tax Unit)............. 12 -1
Field force (Intelligonce Unit) s i 415 426 11
Field foree (Techuleal Stafl) e es 3 £3t 408 ~33
Fiald force (Assistant General Counsel’s Office) et s 233 331 08
Field force (Salary Stabilization Unit). ... ... e R PR BN IR 1130 130
Total .. I P R e AV dS dumr ok s : > Tteeavidl 2,065 36, 438 7,373

1 Exclusive of 500 temporary employees on the internal rovenue roll and 74 permanent ¢mployees on the
refunding processing tax roll.

1 Fxelusive of 3,236 temporary employees on the internal rovenne roll.

3 Bxelusive of 31 temporary employees on the internal revenue roll.

« Bxelusive of 47 temporary emplovees on the internal revenue roll. ’ )

) Salary Stabilization Unit established under the provisions of Executive Order No. 0250, dated Oct. 3,
1642, and under regulations by the Economic Stabilization Director which were approved Oct. 27, 1042, and
Troasury Decision No. 8176, dated Oct, 29, 1943,

IMPORTANT LEGISLATION ENACTED DURING THE FISCAL YEAR 1943
AFFECTING THE BUREAU OF INTERNAL REVENUE

SEVENTY-SEVENTIH CONGREES, SECOND SESSION

Public Law 676, approved July 23, 1942, amends section 1700(a)(1)
of the Internal Revenue Code so as to extend to members of the mili-
tary or naval forces of the United Nations, when in uniform, the admis-
sions tax benefits accorded to the members of the military or naval
forces of the United States, when admitted free or at reduced rates,
and eonditionally to exempt from admissions tax amounts paid for
admission to theaters and other activities operated by or under the
control of the War or Navy Departments within gost-s, camps, reser-
vations, and other areas maintained by the Military or Naval
Establishment.

Public Law 706, approved August 24, 1942, suspends until June 30,
1945, or until such earlier time as the Congress by concurrent resolu-
tion, or the President, may designate, the running of statutes of limita-
tions applicable to offenses involving the defrauding or attempts to
defraud the United States and which are not barred by existing law at
the time of the passage of the Act.

Public Law 711, approved September 16, 1942, and terminating
J}ln@ 30, 1944, suspends section 2470(a)(2) of the Internal Revenue

ode, which imposes a differential tax of 2 cents per pound upon the
ﬁrst. domestic processing of coconut oil not produced in, or from mate-
rials produced in, & possession of the United States, and certain mix-
tures thereof, unless the President finds and proclaims that adequate
supplies of copra or coconut oil, the product of the Philippine Islands,
are readily available for processing in the United States.

r’I’ublxc Lew 720, approved September 29, 1942, amends section
1203(b)(2) of the Internal Revenue Code to permit thé time for filing
tapital stock tax returns for the year ending June 30, 1942, to be
¢xtended for not more than 120 days.

Public Law 729, approved October 2, 1942, amended the Emer, ency
P}'N?ﬂ Control Act of 1942 and, among other things, authorized and

rected the President to issue an order stabilizing wages and salaries,
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such stabilization to be, so far as practicable, on the basis of the levels
which existed on September 15, 1942.  Although the Aet does not
in terms affect the Bureau of Internal Revenue, the wages and salaries
regulations of the Economic Stabilization Director, promulgated with
the approval of the President October 27, 1942, under authority of
the Act of October 2, 1042, conferred authority upon the Commissioner
of Internal Revenue to administer the provisions thereof relating to
the stabilization of certain salaries.

Public Law 732, approved October 6, 1942, permits a person in the
military service to apply to a court to have enforcement of his tax
liability postponed for the period of his military service and for an
additional period equal to the period of military service.

Public Law 747, approved October 16, 1942, amends the Bank-
ruptéy Act by adding thereto Chapter XV-— Railroad Adjustments,
which confers original jurisdiction on courts of bankruptey with re-
spect to any proceeding initinted by the filing of a petition on or before
November 1, 1945, with respect to modifieations of the securities or
capital structures, ete., of railroads; provides that the provisions of
sections 1801, 1802, 3481, and 3482 of the Internal Revenue Code
shall not apply to the issuance. transfer, or exchange of seeurities or
the making or delivery of conveyanees to make effective any plan of
adjustment confirmed under the chapter; gives the court power to
determine the amount and legality of claims of the United States for
taxes and to order payment thereof, the order of the -court fo have
the effect of adjudication of bankruptey of the petitioner for the
purposes of section 274 of the Internal Revenue Code; and suspends
the running of the statute of limitations on the assessment or collee-
tion of any internal revenue tax while a proceeding under Chapter XV
is pending and until it is finally dismissed.

Public Law 753, Revenue Act of 1942, approved October 21, 1942,
amends generally the income tax provisions of the Internal Revenue
Jode. It increases the normal tax and surtax on individuals and
reduces personal exemptions and the credit for dependents; sllows
a deduetion, within preseribed limits, for expenses for medical eare
of the taxpayer, his wife and dependents; in general, requires inelusion
in the gross income of the wife of alimony payments; allows individual
income tax returns to be filed under deelaration (under the penalties
of perjury) instend of under oath; imposes a vietory tax of 5 per cent,
of wages and salaries to be withheld at the source upon the victory
tax net income in excess of $624 per annum and allows a portion of
the victory tax to be used as a post-war refund to individuals; inereases
the corporate normal tax and surtax rates, the normal tax and surtax
to apply only to that portion of the corporation ineome not subjeet
to the excess profits tax: inereases the rate of the excess profits tax;
extends excess profits tax reliel in many cases, especially with respect
to income from excess output of mines and timber blocks, bonus
income of mines, and income atiributable to mining certain strategic
materials, and in eases of abnormal base period experiences; provides
a post-war refund of 10 Imr cent of the exeess profits tax, the refund
being, however, reduced by amounts eredited ngainst the tax on
account of debt retirement; Hmits the combined corporation taxes
to 80 per cent of corporation surtax net income; allows deduetion of
cnpim{ losses only to the extent of capital gains plus, in the case of
a taxpayer other than a corporation, net income not in excess of
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$1,000 computed without regard to capital gains and losses; })ruvi‘(l(—‘s
for a 5-year earry-over of capital losses, and the treatment of capital
ains and losses on eapital assets held for more than six months as
ong-term capital gains and losses; increases from 30 per cent to 50
per cent the alternative tax rate applicable to taxpayers other than
corporations on net long-term capital gains; allows corporations an
alternative rate of 25 per cent on their net long-term capital gains;
provides for annual declarations of capital stock value for capital
stock tax purposes; combines the estate tax specific exemption of
$40,000 and insurance exemption of $40,000 into a single $60,000
exemption, and reduces the gift tax specific exemption of $40,000
and the $4,000 exelusion to $30,000 and 53,000, rvspr-ct}wl}‘; inereases
existing excise taxes; imposes a tax on transportation of freight;
amends the Federal Insurance Contributions Aet to postpone to Janu-
ary 1, 1944, the increase of the tax from 1 per cent to 2 per cent;
suspends the time limitations running against the Government, tax-
payer, and others in certain cases where by reason of the war timely
performance of acts affecting Federal tax liabilities and rights is im-
practicable; and deals with the renegotinting of war contracts.

The said Act also amended the provisions of the internal revenue laws
to (1) inerease the taxes in respect of wines, fermented malt liquors,
distilled spirits, and imported perfumes containing aleohol; to impose
upon tax-paid wines, fermented malt liquors, and distilled spirits
floor stocks taxes equal to the difference between the taxes already
paid and the rates of tax imposed by it; and to inerease the rate of
drawback on distilled spirits for export to keep pace with the tax
increase on distilled spirits; (2) authorize the importation of aleohol,
and the withdrawal of the same from customs custody without pay-
ment of the internal revenue tax, for transfer to aleohol plants and
warchouses and denaturing plants for redistillation, denaturation,
and withdrawal (with or without denaturation), as provided in the
statute (section 602(e)(1), section 3125, I. R, C.); and (3) authorize o
drawback (refund) of $3.75 per proof gallon of distilled spirits used
in the manufacture of medicines, medicinal preparations, food prod-
itets, flavors, or flavoring extracts unfit for beverage purposes and sold
or otherwise transferred for use for other than beverage purposes.

Public Law 809, approved December 17, 1942, amends section 403
(d}(3) and section 452(e) of the Revenue Act of 1942, to extend to
July 1, 1943, the period within which powers of appointment may be
made free of estate or gift tax.

SEVENTY-EIGHTH CONGRESS, FIRST SESSION

Public Law 14, approved March 23, 1943, amends section 2135(a) (1)
of the Internal Revenue Code, to exempt from tax until termination
of hostilities and in accordance with regulations, manufactured tobac-
€0, snuil, cigars, or cigarettes removed for shipment to a Territory of
the United States for the use of members of the military or naval
forces of the United States. .

Publie Law 21, approved March 31, 1943, amendssthe Internal
tevenue Code so as to extend the time within which application under
section 722(d) may be made for relief from excessive and discrimina-
tory excess profits taxes and cortain excess profits tax bonds shall be
Ssued nnder section 780(h).

BOBO44-—43—2
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Public Law 34, which was received by the President March 30,
1943, b o a law without his approval. This Act makes ineffective
certain r tions limiting salary payments. . :

Public Law 53, approved May 21, 1943, continued the applicability
of the tax on bituminous coal to August 24, 1943.’

Public Law 68, Current Tax Payment Act of 1943, approved June 9,
1943, provides as nearly as may be for the current payment of income
tax by individuals in the same year in which the income is realized.
It substitutes for the existing tax withheld at the source at the rate
of 5 per cent on wages a tax of 20 per cent on wages in excess of
exemptions; requires the filing early in the taxable year by individuals
generally of declarations of estimated tax for such year and the pay-
ment during such year of the portion of the tax not fu]l{ satisfied by
collection at the source upon wages, such reguirement being limited
in the case of wage earners to those receiving wuies in excess of the
approximate amount upon which the entire tax lia ility will be with-
heﬂi at the source; cancels a percentage of the individual tax liability
for the taxable year 1942 ra.n‘gin%hfrom s minimum of 75 per ecent to
2 maximum of 100 per cent when the tax liability is not more than $50;
increases the tax for 1943 by the excess, if any, of the tax for 1942 over
that for 1943, and further increases the tax for 1943 in cases where
the taxpayer derives in 1942 or 1943 more than $20,000 in excess of

his highest income for any of the years 1937 to 1940, both inclusive;

discharges in the case of a member of the armed forces of the United
States or any other of the United Nations who dies on or after Decem-
ber 7, 1941, and prior to termination of the present war while in active
service in such forces, the entire income tax liability for the taxable
year in which falls the date of death, and the income tax liability for
prior years remaining unpaid at the time of death; exempts from tax
in case of & member of the armed forces of the Umted States, or of &
citizen or resident of the United States who is a member of the armed
forces of any of the other United Nations, his compensation for active
service during the present war received during a taxable year beginnin
after December 31, 1942, up to $1,500; authorizes the Commissioner o
Internal Revenue to delegate authority to collectors to make refunds
when the amount involved does not exceed $1,000; authorizes the
appointment of two Assistant Commissioners of the Bureau of Internal
evenue; and extends to March 1, 1944, the period within which
powers of appointment may be made free of estate or gift tax,

ACCOUNTSJAND COLLECTIONS UNIT

The Accounts and Collections Unit is the central administrative -

organization for the 64 internal revenue collection districts and makes
the administrative audit of all expenditures for the Internal Revenue

Service. The Unit also administers the employment taxes imposed -

under Chapter 9 of the Internal Revenue Code, the taxes under Sub-
chapter A (Federal Insurance Contributions Aet) being with respect
to employment by others than carriers, Subchapter B with respect to
employment by carriers, and Subchapter C (Federal Unemployment
Tax Act) with respect to the tax on employers of eight or more.

There were 57,298,994 tax returns fited in collectors’ offices during
the fiscal year 1943, an increase of 12,547,248 over the previous year.

Of the total returns filed, 40,507,314 were income tax returns, an in-
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crease of 12,734,235 during the year. The increase in the number of
returns filed may be attributed largely to_the reduced exemptions on
iftotme taxes and to greater employment throughout the country:
A total of 16,529,208,905 revenue stamps, valued at $3,122,024,388
wag issued to collectors of internal revenue and the Postmaster Qeneral
during the year, compared with 15,642,869,033 stamps, valued at
b= $3,107,143,869, issued during 1942. :
e ‘fRevenue stamps returned by collectors of internal revenue and by
bt the Postmaster (General, and credited to their accounts, amounted to
$757,855,562. There were 191 applications allowed for restamping
sa,cksges from which the original stamps had been lost, mutilated, or
estroyed, compared with 231 applications in the preceding year.
P During the year 209,846 income tax, 145,447 miscellaneous tax, and
¥ 684,715 employment tax returns were investigated by field deputy
B colectors, and 5,224,500 information returns were verified. At the
k- cloge of business June 30, 1943, there were outstanding in the 64 col-
be leetion districts, for field investigation, 60,284 income tax returns,
., compared with 12,190 as of June 30, 1942. The number of informa-
. tion returns on hand June 30, 1943, was 6,313,407, compared with
' 1,231,400 as of June 30, 1942. On June 30, 1943, there were 250,477
¥~ warrants for distraint in the custody of the collectors’ field forces for
v collection, compared with 174,840 as of June 30, 1942,
Collectors of internsl revenue, after having taken the necessary ad-
ministrative action, transmitted to the Bureau or otherwise disposed
of 358,841 claims, as compared with 303,259 claims in 1942, an increase
of 55,582. The number of claims on hand in collectors’ offices at the
- end of the fiscal year was 29,730, compared with 15,687 at the close of
j: - the previous fiscal year.
¢ - TField deputy collectors of internal revenue served 618,759 warrants
for distraint, which resulted in the collection of $73,127,375. An
average of 6,395 producing field deputy collectors made a total of
3,301,745 revenue-producing investigations, including the serving of
warrants for distraint, compared with 2,873,404 revenue-producing
investigations made by an average of 4,720 producing field deputy
collectors in the preceding year. The total amount collected and
reported for assessment by field deputy collectors was $150,643,949,
as compared with $113,794,106 in the previous year. The average
pumber of investigations made per field deputy and the average
B gmount of tax collected and reported for assessment were 516 and
§ - $23,557, respectively, as compared with 609 and $24,109 in 1942,
L~"  The supervisors of accounts and collections submitted 81 reports
covering their examination of the accounts of collectors of internal
revenue during the year, compared with 98 reports submitted during
" the year ended June 30, 1942, Every collector’s office was examined
at least once during the year. Six new collectors and five acting
collectors were installed by the supervisors during the fiscal year.
Seven collectors’ offices were transferred under renewal bonds.

In a,dministeriné t.hglgersonnel of the several collection districts, the
provisions of the Classification Act of 1923 and amendatory acts, and
decisions of the Comptroller General relating thereto, have been closely
adhered to. The policy has been continued of making such appoint-
ments 88 haye been authorized in the field collection service at the
minimum salary rate of the appropriate grade, and all applications
for positions have been carefully scrutinized and investigated with a
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view to maintaining the usual high standard of requirement for
employment. o . :
he Disbursement Accounting Division administratively examined

and recorded 1,548 monthly accounts of collectors of internal revenue,
internal revenue agents in charge, Technical Staff and distriet super-
visors, including the San Juan 5) R.) branch of the district of Mary-
land and the Honolulu (T. H.) branch of the San Francisco Aleohol
Tax District No. 14, comprising & total of 154,691 vouchers, in addition
to which 4,932 expense vouchers of employees and 25,412 vouchers
covering passenger and freight transportation and miscellaneous ex-

enses were audited and passed to the chief disbursing officer, Treasury

epartment, or the General Accounting Office for payment.

Assessments of employment tares—During the year, 4,896 assessment
lists, consisting of 9,580,778 items totaling $1,456,982,182—an increase
of $278,557,275 over the previous year—were approved by the Com-
missioner.. These lists included original and additional assessments
of taxes under Chapter 9 of the Internal Revenue Code, formerly
Titles VIII and IX of the Social Security Act and Carriers Taxing
Act of 1037. Included in this total were 1,809 lists prepared by
the collectors’ offices and adjusted by the Bureau, consistin% of
9,506,602 items totaling $1,446,114,688, and 3,087 lists prepared in
the Bureau, consisting of 74,176 items totaling $10,867,494, as further
analyzed in the following tabulations:

‘Analysis of employment tax assessments appearing on collectors’ lists

Sources Items Tex snd penslty Tnterest Total

Federa] Insurance Congributions Act. .| 9,017,191 | $1,087,307,742.80 | $043,063.03 $1,088, 251, 696, 02
Federal Unemployment Tax Aet ... 448, 851 154, 788, 726. 31 600, 206. 52 156, 388, 933. 23
CArTIers $BXES A« « < icmemom v amm—aa e 32, 460 202, 416, 987. 50 54,120, 88 202, 474,908.38

L 1] Y SR _0, 506,603 | 1,444, 516,408.70 | 1,508, 280.83 | 1,446,114, 687.53

. Analysis of employment taz assessments appearing on Commissioner's lists

Saurces Items Tax Penalty Interest Total
Fedoral Insurance Contributions Act.| 27,704 | $1,117,151.97 $120,960, 82 1 $139, 188. 77 | $1,386, 301. 56
Feders] Unemployment Tax Act....| 46,427 | 7,724, 160.67 | 852, 337.63 886, 821 76 ), 22(0. 06
Carrierstaxes .. ... ...o.. 45 209,090.60 | . ..o 8, 773.37 218, 872. 97
TOLAL oo ooeeeeeeememema e 74,176 | 9,050, 412,24 | 782,208.45 | 1,034, 783.90 | 10, 867, 404. 58

Tazes under the Federal Insurance Contributions Act.—Collections
of taxes imposed under the Federal Insurance Contributions Act
amounted to $1,131,546,129 for the year, as compared with $895,-
335,861 for 1942, an increase of $236,210,268. These amounts include
both the employees’ tax and the employers’ tax, each of which was
imposed at the rate of 1 per cent of taxable wages paid. Returns
under the Act are required on a quarterly basis, 8,939,225 being filed
during the fiscal year, as compared witﬁ 9,470,856 filed in the pre-
ceding year. The complete and final audit of returns under the Act

. is conducted in the offices of collectors of internal revenue.

The following table sets forth information relative to claims dis-
}l)‘osed of under the Federal Insurance Contributions Act and/or

itle VIIT of the Social Security Act: . :
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éﬁihku under the Federal Insurance Coniributions Act andfor Title VIII of the
5. 800ial, Security Acj, except special refunds under seclion 1401 {d) of the former
Adt, recetved and digposed of during the fiscal year 1943

}@ﬂf” e - . Number
*Pending at beginning of year o 4,159

-Filed during year (new claims) 14, 234
. Received from other 80UTCES - . v oo oo 211
Total to be disposed-of_._._._.- R e 18, 604
s ::A:]lowed in full or in Part. o 11, 479
. Bejeeted | o e 2,775
Canceled _ v ————————— 152
Total disposed of . - 14, 406
Panding at end of year... oo e 4,198
Certificates of allowance issued when no claims were filed.._. 1, 316
‘Overassessments settled by: : Amount
T AbBBeIment . e e e $1, 070, 938. 90
T e e e 492, 519. 86
Refund. .. vem e e e 493, 132. 62
TObBL - o e e e e oo e e 2, 056, 591. 38
Interest. oo o e ——— e 48, 308, 42
Grand total. ... S 2,104, 899 80

"N oTE—Thd amount involved in claims filed during the year 1943 was $2,402,037. Included in tha allowed
glaims shown in the above tabulation were 4,506 collectors” claims for abatement, of which 198 were multiple-
{tom elaims involving 8,062 items. There were also allowed 1,082 collsctors’ claims recommending refunde

-of $20,998, plus interest of $218. ‘Tha amount involved in the clatms rejected during the year totaled $501,420,

 Special refunds.—Under the provisions of section 1401(d) of the
.Federal Insurance Contributions Act, effective with the calendar
year 1940, an employee, performing services for more than one

" employer tiuring a calendar year, may obtain a refund of the amount

of employee’s tax deducted from his wages and paid to the collector
which is in excess of the tax on the first $3,000 of such wages. To
obtain such a refund the employee must file a claim after the calendar

. year in which the services were performed and within two years after

the calendar year in which the wages involved are paid.

Claime for special refund, under section 1401(d) of the Federal Insurance Coniri-
butions Act, received and disposed of during the fiscal year 1943

-‘Cla.ims: Number
Pending at beginning of year ... 6, 463
Filed during year (new elaims) _ .. o 50, 688
Received from other BOUTCES.. . - - oo wsnmmmm e mm e 70

Totai to be disposed of . __ ... et 57,
- Allowed in full or in part
‘Rejected - cuuniom e

Caneeled. . .vevee oo

' Total diSposed 0f - -~ oo e d e
Pending at end of year_ - e m———————— e 17, 411

> Nors~—~The amount involved in claima filed during the year 1043 was $1,082,835. In connection with the
ulaln;g %llsowed, $8B3,506. was recommended for refund, and the amount involved in the claims rejscted
whas §,238, "
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Offers in compromise.—On July 1, 1942, there were on hand 864
offers in compromise, aggregating $113,194, which had been submitted
in settlement of an agjregate 1ability of $320,822, incurred under
Title VIII of the Social Security Act and/or the Fedéral Insurance
Contributions Act. There were 1,235 offers receivéd, in the total
amount of $214;135, involving an aggregate liability of $568,662,
026 offers in the amount of $132,081 were accepted in settlement o
liability of $285,187; 208 offers, amounting to $32,805 and involving
liability of $150,311, were rejected; 46 offers totaling $6,079 for
liability of $21,702 were withdrawn; and 25 offers amounting to
$1,340 payable on the installment basis, covering liability of $13,350,
were terminated by default, leaving on hand at the close of the year
694 offers tota,ling $154,925 and involving liability of $427,034.

Coordination with the Social Security Board.—The Bureau and the
Social Security Board continued to coordinate their decisions on
guestions involving provisions common to Title II of the Social

ecurity Act and the Federal Insurance Contributions Act. At the
beginning of the fiscal year 369 inquiries from the Board relating tosuch
provisions were pending before the Bureau, Durinf the fiscal year
717 similar inquiries were received from the Board, and 972 were
disposed of, leaving 114 pending at the close of the fiscal year. Copies
of 79 opinions of the General Counsel of the Federal Security Agency
were furnished to the Bureau, and copies of 40 opinions of, or ruli
approved by, the Chief Counsel for the Bureau were transmitted to

e Federal Security Agentc}y.-

Tax under the Federal Unemployment Tax Act.—The tax under the
Federal Unemployment Tax Act is imposed on employers of eight or
more. The rate is 3 per cent on taxable wages paid during 1942 with
respect to employment. Collections amounte
compared with $119,616,968 for the fiscal year 1942, an increase of
$36,390,694. Returns, on Form 940, are required on an annual basis,
397.595 being filed during the fiscal year, as compared with 417,647
filed during the precedi.tﬁ scal year. _ ,

The return for each calendar year is due on January 31 following the
close of the year unless an extension of time for filing is granted.

A taxpayer is entitled to a credit against the tax imposed b% the
Act for contributions paid into unemployment funds under a State
Eneﬁl}l]plo ent compensation law which is approved and certified

e
tﬁ’e calendar year 1942, unemgloyment _comlpensa.tion laws of the 48
States, the District of Columbia, and the
Hawaii were so approved and certified. The maximum credit allow-
able is 90 per cent of the tax and, with certain exceptions, to be
allowable to that extent the contributions must be paid into the State
funds on or before the date the Federal return is required to be filed.
* Contributions paid after that date but before July 1 next followinﬁ
are allowable as a credit against the tax, but credit with respect to suc
contributions is limited to 90 per cent of the amount which would have
been allowable had such contributions been pa’d on or before the due
date of the Federal return. .

Section 701 of the Revenue Act of 1941 extended the time within
which contributions for the years 1936 to 1940, inclusive, could be

to $156,007,662, as

cial Security Board to the Secretary of the Treasury. For .

erritories of Alaska and.
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ga'ld into a State fund in order to be allowable as credit against the
Federal tax. Under section 701, subject to various specified conditions
and limitations, contributions with respect to those years paid mto
a Btate fund before November 19, 1941, may be credited against the
Federal tax for such years, ,

‘For the purpose of ena.b].in% the Bureau to determine whether the
crédit claimed by a taxpayer for contributions to a State fund is cor-
rect, each State furnishes the Bureau with a statement for each em-
ployer, showing the amount of contributions paid by the employer
- on or before the/date the Federal return is required to be filed and the
amounts and dates of payments made thereaftér. During the fiscal

ear 1943 there were received from the States 718,516 such statements
or the years 1936 to 1942, inclusive,
* In addition to the credit against the Federal tax for contributions
~ actually ESaud into State funds, the taxpayer may be entitled to an
additional credit under section 1601(b) of the Act. This additional -

credit is allowable to an employer if, by reason of having stabilized
. the employment of his employees in a Statefor for some ot.iler reason,
. he is granted an ‘‘experience rate” under the laws of the State and is
thereby permitted to pay contributions at a lower rate than that paid
enerally by other employérs, Certain conditions with respect to a
State law are imposed by the Act that must be met before an employer
K- . is entitled to the additional credit. For the calendar years 1938 and
1939, the State of Wisconsin was the only State having 4 law that com-
glied with the conditions imposed by the Act. For.the year 1940, four
¢ States granted “experience rates,”” The number increased to 16

. States and the Territory of Hawaii for 1941, and to 33 States and the
* Territory of Hawaii for 1942,
~ Field Investigations conducted by the States in connection with the
- administration of State unemployment compensation laws result in
 numerous correction statements being submitted to the Bureau,
" ghowing changes in the amounts standing to the employers’ credit in
the State funds. This causes a considerable number of cases to be
reopened for audit by the Bureau.

‘. Number of Federal unemployment lax returns (annual) received, reopened, and
closed by the Bureau during the fiseal year 1943 and the number pending af the
beginning and close of the year, by tax years

On hand | Received | Reopened Disposed | On hand
Tax year July 1, during during Totsl of during | June 30,
' 1842 year year year 1943
618 1,288 808 2, 508 310 288
1,291 2,010 z 713 5, 083 e 564
2,279 2,763 o4 9,136 8, 406 T30
13, 964 4,140 5, 661 23,765 | N 21,822 1,933
27,951 7,205 8, 230 43, 386 37,078 8, 308
043 17,828 5, 673 388, 544 341, 550 486, 085
............. 362,102 [ e 362,102 | .- 362, 192
411,183 307, 695 25, 066 834, 694 415, 694 419,000

The Bureau submitted 56 returns to the field for investigation duri
the fiscal year. Independent of these cases, the field force submitteg
reports, prepared in connection with income tax investigations, for
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the years 1936 to 1941, inclusive, which sre included in the following

table:

Revenue agenis’ reports received and closed by the Bureau during the jiscal yéar 1943
anggt,he number pending at the beginning and close of the yeor, by tax years

On hund | Received. .| Disposed | On hand
Tax year J':ﬂy 1, during Total of dpuoring Tune 30,
1942 year year 1043
26 1| 4 22 21
113 8 151 124 2
192 178 370 343 27
27 479 488 572 114
157 1,282 1,439 1,411 28
i ~ 1,433 1,433 1,385 ]
505 X 4,122 3,837 285

Analysis of revenue agents’ reports closed during each of the fiscal years 1939 to I 943,‘

inclusive
Additional tax Overassessment N
: Totai : o
Tiscal year number . changa
Number Amount Nuwmber Amount

528 218,630.33 | 1,084 | se0,088.87 | 3088
Lesl 7 $L18'859.36

7,777 1,212 218, 204. 90 1, 804

lg; % T: 118 1, 4%,'412. 75 026 344, 221. 86 1,493
5,922 4,301 643, 707. 43 758 161, 440. 19

3,857 2,52 453, 950. 61 523 121, 80%. 81 703

. 41,825 30, 251 4, 903, 650, 48 4,483-| 1,004,665, 13 7,001

The following table sets forth information relative to claims adjusted
and certificates of overassessment or of allowance issued under the
Federal Unemployment Tax Act and/or Title IX of the Social Security
Act: .

Claims under the Federal Unemploymeni Tox Act andfor Title IX of the Social
Hne Secuirty Act received and disposed of during the fiscal year 1948 .

Claims: Numb{;) 101
"~ Pending at beginning of year. ..o oneeee o ,
Filed during year {new elaims) .. oo enmmrmeae s 17, 72%
Received from other 80Urees_ . -nmeeccccasncamncmenecunn=
Total to be disposed of . oo 28, 044
Allowed in full orin parb. . v a s 12, igg
Rejeoted . o o e oo oo mm e B
Canceled. ov.oomecaccccauan e ammmmn—— o mme s
Total disposed 0f - oo e 21, 363
Pending at end of year. __ . ... o nmam s 6, 68
Cert.iﬁcgates of overassessment and certificates of allowance
. issued when no claims were filed.... . o iimmnia s 4 n;l, 304
Overassessments settled by: mot _
- Abatement . o oo oo mm e —— e mmmmm————m $3, 215, 118. 52
Credibe o e e et rim e — b mam——————————— 73, 748. 76
Refunt o e o mmme e mmnan e ———————— 1, 434, 933. 24
e e e e e e 4, 723, 800. 52
S ' 135 588, 50
Grand $0taL. . o micacc e mmccsmAmamn—m—sen=a—- 4, 781, 789. 32

— ived in clelms Aled during tha vear 1943 was $4,882,010. Included in the allowed
agﬁgﬁmﬁ?n“ﬁ“:&ix tnagula%nn we:e 3,360 m]iegctors' claims for aha.tgment, of which 18 wi':ra multi lg;
{temn claims involving 307 items. 'There ware also allowed 4,514 collectors ¢laims recominending sreiunl an (fz:
$156,663, plus interest of$828. Thasamount nvolved In the claimarejected during the year totaled $1,447,027.

Offers in compromise~—~On July 1, 1942, there were on hand 498
. offers in compromise, aggregs $72,382, which had been submitted

in settlement of an aggregate Liability of $576,951, incurred under
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IX of the Sotial Security Act and/or the Federal Unemployment
ct. . -‘There were 1,352 offers received, in the total amount of
1,367, involving an aggregate liability of $1,235,872; 731 offers in the
mnt of $83,319 were accepted in settlement of liability of $539,491;
offers, amounting to $72,571 and involving liability of $430,858,

regected ; 34 offers amounting to $5,057 and involving liability

19,303 were withdrawn; and 9 offers totaling $269 payable on
©thé  installment basis, covering liability of $4,545, were terminated
by default, leaving on hand at the close of the year 703 offers totaling
:$105,533 and involving liability of $818,026.

aCarriers taxves (Chapier 3, Subchapter B, I. R. 0.).—Collections of
tsmployers’ tax and employees’ tax under Chapter 9, Subchapter B,
r#f the Internal Revenue Code (employment by carriers) aggregated
I <%211,103,522, as compared with $170,395,247 for the previous year,

+an increase of $40,708,275. Each tax was imposed at the rate of 3
pr cent of the taxable compensation earned during 1942, and at the
#rate of 3} per cent for 1943. Collections of employee representatives’
#ax, which was imposed at the rate of 6 per cent of the taxable com-
i pensation earned during 1942, and at the rate of 6% per cent for 1943,

amounted to $47,721, as compared with $13,767 for the previous year,
an increase of $33,954. Returns are required on a quarterly basis,
._Eil‘;%l being filed by employers, an increase of 307 1,773 returns were
filed by employee representatives, an increase of 190 over the previous
“year. The complete and final audit of these returns is conducted

in the offices of collectors of internal revenue. i
;' The following table sets forth information relative to claims dis-
.posed of under Chapter 9, Subchapter B, Internal Revemie Code,".
- andfor the Carriers Taxing Act of 1937:

" Cleims under Chapter 9, Subchapter B, Internal Revenue Code, and/or the Carriers
: Taxing Act of 1937 received and disposed of during the fiscal year 1943

. Claima: Number
- Pending at beginning of year. .. _______ .. __.___._.__.__. 49
Fited during year (new elaims) . _____________________.___ 234
Received from other sourees_ . .. ______________ _________—_l
~ Total to be disposed of __ . ... 284
Allowedinfull orinpart. __________ ... ... .. 92
Rejected . . 72
Canceled. ... ... .. iceean. 26
Total disposed of .~ . . 190
Pending at end of year_ . ______________ .. _______. 94
Certificates of allowanbte issued when no claims were filed. .. : 2

- Overassessments settled by: Amount
E* . Abatement___ __________________ ... $546, 892. 88
k- Credit__.______ oI 26, 454, 44
P I 4, 803. 91
7 S 578, 151. 23
i Interest . . o e 92. 70
= Grand total .. .. i 578, 243. 93

Nore.—~The smount involved in claims filed during tha year 1043 was $2,329,315. Included in tha allowed

claims shown in the sbove tabulation were 17 collectors’ claims for ahatemnant. Thare were also allowad

two collectors’ claims reeommending refunds of $33.80. The amount involved in the claims rejected during
tho year totaled $720,507.

" Coordination with Railroad Retirement Board.—The Bureau and the
Railroad Retirement Board continued to coordinate their decisions
on questions involving provisions common to. the Railroad Retire-
ment Act of 1937, the Railroad Unemployment Insurance Act, and
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Subchapters B and C of Chapter 9 of the Internal Revenue Code, as
amended. At the beginning of the fiscal year, 2 inquiries from the
Board relating to such provisions were pending before the Bureau;
during the fiscal year 11 similar inquiries were received, and 12 were
disposed of, leaving 1 pending at the close of the year. Copies of
300 opinions of the General Counsel of the Railroad Retirement

‘Board were furnished to the Bureau and copies of 6 opinions of, or

rulings approved by, the Chief Counsel for the Bureau were trans-
mitted to the Board. _
) INCOME TAX UNIT
General functions.—The Income Tax Unit is charged with the ad-
‘ministration of the internal revenue laws with reference to taxes on
income, excess profits of corporations, and refunds of certain process-
ing taxes, and the laws limiting profits on certain Army and Navy

" contracts. The administration includes the preparation of regula-

tions and interpretative and procedural rulings and instructions re-
arding such laws and the examination and adjustment of returns
%led thereunder, through office audits and field investigations, for the

purpose of determining the correct tax liability as required by law. .

INCOME AND EXCESS PROFIT8 TAXES

Collections.~During the fiscal year 1943, collections of income and

eXcess profits taxes amounted to $16,297,079,798. This is more than
doublepthe‘ amount collected in the ﬁsc’a}l _y’ea,r 1942, which totaled
$8,002,481,776. 'The comparison in detail is as follows:

Collections during the fiscal years 1942 and 1948

Fiscal year

. Inorease or
Source decrease {(—)
1042 1043
Corporation Income tax: 1
trren N $2,763,081,270 | $4,136,966,540 | 1,372 085,219
gaekeglm?gﬁjﬂ“ . 306, 202, 076 ’ 383, 885, 161 78, 503, 0BS
T R SO 3,000,573,338 | 4, 520,851,710 | 1,451, 578, 564
eclm 0eag-] ]
D Curre;atl volisetion. fnmm ___________________ 40,117,025 61, 506, 781 g1, 389, 726
Back collectlons * : 12, 102, 064 20, 925, T34 6, 823, 670
T Bz, 219, 080 83, 432, 485 30, 218, 396
Excess profits tax:
______ 1, 595, 400, 071 §42,068,211 | 3,248, 868, 140
o e I 2%’, 788,880 | - 4 219, 895, 403 ' 197, 106, 528
1,618, 168, 051 | __ 5,063, 863,614 | 3, 446, 674,003
3,108,005,104 | 5 771,000,640 | 2,662 985,448
" 154, 798,196 172,916, 339 18,121, 143
3,200,800, 390 | 5,943, 016,070 | 2, 681, 116, 589
VIotory tax WItHhedd. .. coucoceoooommeome e emn| oo mmem e 886, 015, 010 693, 015,010
s tax. . - oonono- 8,002,481, 776 | 16,207,079, 798 | 8,204, 508,022
ngﬁl? o Sxoess pro & 4, 401, 788 1, 808, 204 — 2, 508, 474
Grand 6048l eee oo 3,006, 683, 544 | 16,298, 886,002 | 5, 292,004, B48

1The eorperation income tax collectipns for the fiscal year 1942 Include $2,805 and tor the flscal year 1943
innl'll:l‘de $§12,428 paid by tha Alasks Railways under sections 1300 and 1301 of the Internal Revenue Code,
Tn sdditfon, these collections also include tax withheld at source under sections 143 and 144 of the Intarnal
Revenne Code, and reported by withholding agents, although much.of this tax was withheld from taxpayers
otherthan corporations. ‘The exact amount of these collections cannot be otated 29 it has ot been tabulated

E Th?l t.zim “ourrent collections” means, in general, taxes paid within 12 months after the close of the tax-
able year for which 1:h?1 reet;:rn :iat'}: filed. 'Eho 'neig “bgic(l!:h ouullleeerglons" me&ffe’dm gomoral, taxes pald thots
than:12, tha after the close e taxabla yesar for wi turn wag vt S . §

s Innlhldn::oollectiom of exeess profits (Vigson Aet) of $981,717 for the fizcal year 1042904 $420,489 for\t!{_:g
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uins filed. —The number of all types of income and excess profits
etirns filed during the past fiscal year on which tax was reported
assessed was 30,439,764, as compared with 18,164,900 returns
d'in the fiscal year 1942, an increase of 12,274,864, In addition,
k7,660 returns were filed during the fiscal year 1943 showing no
a subject to tax, compared with 9,608,179 such returns for the
ding fiscal year. The total number of income tax returns filed
dividuals was 37,075,649, which represents an increase of 40.6
cent over the number received in the preceding year. The num-
of returns shown for each fiscal year includes the delinquent returns
&l during that year relating to prior years.
i The increase in number of returns filed during 1943 is due principally
14 (1) the reduction in the filing requirements from $750 to $500 for
ingle persons and from $1,500 to $1,200 for married persons, and
“the wartime expansion -of employment and incomes. Ineluded in
the returns filed in 1943 are 2,007,452 quarterly returns of victory
“thx withheld, filed by employers to cover the quarter ended March 31,
443, the first quarter in which such withholding was required.
1 Details as to the number of returns filed are as follows:

Fiscal year

Type of return 1042 1943

Tnxablé- Nontaxahle] ‘Total Taxable |Nontaxable] Total ~

+Individuals: '
: Oiﬂmnsl and  residemt

17,753,970 | 8,681, 104 | 26, 336,07¢ | 28,012,748 | 9,024,199 | 37,046,047
" 88,070 f o8, 702 ( 2%, 702

84,322 108, 331 282, 553 80, 121 223, 350 303, 471
445,707 445, 707 . can 482,731 482,731
____________________________________ 2,007, 452 ?’ - 2,007, 452
11, 501 ® 11, 501 16, 533 )] 15, 588,

239, 783 202, 285 532,018 242, 068 254, 515 496, 583

51 5,388 5,920 521 4, 208 Co4,72

40,813 81, 450 122, 263 52,614 85, 086 117, 700
____________ 3,964 3,004 | 3,463 3,463

18,164,900 | 9,608, 178 | 27,773, 079 | 30, 439, 764 | 10,087, 550 ; 40, 507, 314

" 1Yncludes 8,343,305 taxable and 4,166,974 nontazable Forms 1040-A filed during the fiscal year 1042 and
R 115811,538 tazable and 4,799,428 nontaxsbls Forms 1040-A filed during the flscal year 1943.
Reported with the taxable returns.

. Ezamindtion of income and excess profite tax reburns upon receipt by
- the Income Tax Unit.—Of the returns filed during the fiscal year 1943,
¢. a8 shown in the preceding table, those forwarded to the Income Tax
ke Unit at Washington numbered 2,223,172, consisting of income tax
+". returns of individuals reporting incomes of substantial amounts or
e involving complex transactions,! taxable returns of fiduciaries, returns
E. of withholding agents, corporation income tax and excess profits tax
¥ returns, and personal holding company returng,

. Upon 1mt1£ review of the returns forwarded to Washington (includ-
f. ing those on hand in Washington on July 1, 1942, relating to previous
A .
the collockors werd GyERGHEC 16 FoLaLh (oF Bl 5 Ehets disurint Fonct 1030 w i soporeed met Iasomnog of

unidar $5,000 for the tax year 1942 (provided total recelpts from business or profession were not in exoess of
R A m number of Forms 1040 filed equaled 20,929,981, of which 19,436,848
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taxable years), 1,263,817 were closed and 1,119,139 were found to
require further consideration and investigation by the field offices of
the Income Tax Unit. '

Investigation of faz returns by the field offices.—The number of income
and excess profits tax returns investigated during the fiscal year 1943
was 585,243, as compared with 551,861 for ‘the previous fiscal year,
an increase of 6 per cent. These figures include all returns for which
the examiners’ reports have been submitted, whether or not the cases
have been finally released by reviewing officers.

Estate and gift tax returns investigated by the field offices during

the fiscal year numbered 18,101, as compared with 18,044 for the ’

previous fiseal year.

The total number of income and excess profits tax returns on which
action was completed by the field offices during the fiscal year 1943
was 1,644,647, consisting of 1,577,509 income tax returns and 67,138
excess profits tax returns. In addition, the field offices completed
their work on 22,255 estate and gift tax returns. The results shown
include returns which, required investigation as well as returns for
which investigations were deemed unnecessary. The following table
shows the number of returns on which action was completed during
the fiscal year 1943, compared with the number completed during the

preceding year:

Number of tay returns om which action has been completed by field offices during
fiscal years 1942 and 1943 :

Flscal year
Type of return
1942 1943
INCOME TAX
Gorg?rntinn. individuals and taxable fiduciarles; .
0 CNATEB . n e o< o e ;e mmm 2 m e M e nn e emEs s m s nn 608, 858 836, 750
Deflciency 8AJnStMENES .o oo oo carm o m e oo e e s 272, 265 278, 106
Overassessment adjustments.. . cooo- e e —m—mmm e m—mmm 58, 235 48,738
T AU S PR LR S D 930,308 | 1,182, 506
Partnerships and nontaxahie fidueliaries. . iaeooomomom v o 432,320 394,014
Potal iNEOMe tAX TetUINB. . o oot inmmm oo - summm = mmmm ks s s mmmmn s 1,371,727 1, 577, 609
EXCESS PROFITS TAX 3
IO CHAIIER o ooe oo oo e aommmmommm s rmsmrmmmememrmss=memsessoossosmossmmmaneon 30, 75¢ 18, 688
DefiCieTey AUFISEIIRTIES ... - vomnn cmmmm-swmmm = mmmemmmremn=mmossmormasmno oo nns : 4,016 14,01%
Overassessment BAJuStIents ... -ceeeaorossrmmcmeras s swasm o m e - 1,603 4,431
“Total axeess Profits taX TetUIDS .. . ... o —emocrarr o msmse oo m s s e 38, 460 67,138
ESTATE AND GIFT TAX -

NO CHANEE s e v pm e simm mmmemm i ammmmmm g == sa R mm s mo oo 9,092 9,470
Deflelency adjustiments.. - —un---leaococuen-nraan ; 11,415 11,822
Overassessment adjustmants. - oo oo oecaocueeoan 1,184 1,163
Total estate and gi{t tax returas 21,701 22, 255

Potitions to The Tax Court of the United States filed during 1943
involved 5,283 returns and proposed tax deficiencies of $92,887,169.

. This compares with 5,159 returns and tax deficiencies of $79,435,744

for the fiscal year 1942. For a statement showing the number of
returns, amounts of proposed tax, and penslties in cases petitioned,
classified by tax years, see page 119.

Revenue results of investigation of income and excess profits tax
returns—The total amount of additional tax, interest, and penalty

L
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assessod during 1043 was $392,832,086, the largest amount of an
fiscal year on record, of which $31,1,93’2,601 applied to income taay;

_returns and $80,900,385 to excess profits tax returns. Excluding

jeopardy and duplicate items, the amounts for these two classes of
taxes were $293,795,476 and $78,722,864, respectively. In relation
to the total technical personmel assigned to the field offices, the
amount of additional tax, interest, and penalty assessed in 1943
représented an average of 395,738 for each agent, as against $65,650
for 1942. An analysis of the assessments for the fiscal year 1943 as
compared with the fiscal year 1942 follows: '

Additional income and excess dproﬁts tax assessments made during the fiscal years

1943 and 1942, by nature of assessment
Naturs of assessment Nuciber Addtt;;lxnna] Interesi | Penalty |  otal
FISCAL YEAR 1943 K )
ROGUIAT.. -2 vommmeeomemem e 206, 486 | $321,072, 462 | $46, 362, 187 1
J]':’eopnrdsge (S O Tnas7 | anienase | g 44?’, 851 83’, 31335, ggo Qﬁ’. gsl;g ﬁg
npleate i Z_T 270000 T 503 3,700, 440 533, 525 72, 536 4, 315, 510
TOtal . o uceomnncuincmens ceoo| 208,475 | 336,849,360 | 49,341,563 | 6,642,062 | 302 832 936
FISCAL YEAR 1942
RegUIAL. oo ooeomommreeae I 274,722 | 215,001,740 | 85,178,748 | 4,303 '
Jeopardy . 1,570 | 20,429,416 i 343,107 | 7, 086, e A g;g' ;ég
upllcate 1 279 834,733 ,873 4,945 1,133, 551
b T I ...-| 276,571 | 236,285,808 I 40, 775,728 | 11,524,402 | 288, 566, 028

1 Duplicate assessments made under the jeopardy provisions are included with the jeopardy assessments.

Stage at which additional taz was assessed.—The settlement authority
vested in the field agents was employed even more effectively in 1943
than in the precedm% year, as evidenced by a further increase in the
proportion of cases ¢ osed by agreements with taxpayers without the
1ssuance of formal deficiency notices which are otherwise required by
law and from which taxpayers may appeal to The Tax Cowrt. Of
the total number of 296,988 income ang excess profits tax returns on
which regular additional assessments (including duplicate-regular)
were made, 284,036 additional assessments, or 95.6 per cent, were
made by agreement with the taxpayers without the necessity of a
statutory notice, as compared with 95.83 per cent in the fiscal year
1942. Of the total regular additional tax assessed (including dupli-

- cate-regular), aggregating $325,681,901, the amount assessed by
- agreement was $280,919,066, or 86.3 per cent, as compared with 81.6

per cent for last year. -

THhere follows a table showing, by stage at which additional assess-
ment was made, the number and amount of additional income and
?zéti?ass profits tax assessments made during the fiscal years 1942 and
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Number and emount of add:'tional. income and excess profils laz nssessments made bK
the Income Taz Unit during the fiscal yeors 1948 and 19482, by stage af whic
assessment was made : -

Returns Additional tax ]
Stage st which additional ‘ ' Interest | Penaliy | Total
‘assepqment was made - Per Por - enalty -0
Num- | wongof | Amount |eent of
total total
FISCAL YEAR 1942

ois mments exeoufed

prior to issuance of -stat-

a notlee_..comcvenann 284, 036 95. 6 |$280, 919, 066 86.3 [$33, 103, 778 [$2, 803, 132 $316, 915, 976

or sgresmen
issuance of statutory notice.| 8, 148 3,1 | 13,248,433 41| 2,645,920 770,310 § 16, 664, 663
In ap&abd cases, after irial
on the merlts and decisions

Court
. '(I}‘echnim'l Staff and/or

hief Counsel...._..o--o-- 3803 | 13 35,5i4,402| 9.7110,146,014 | 502,705 43,268,211

: Total oo veeoemnns ...|206,988 | 100.0 | 325,681,900 | 100.0 | 46,895,712 ; 4,256, 257 | 376,333, 850
le%pardy provisions of the ' ‘ ] A

A Pl 1,487 lumecceee 11,167,460 | ... 2,445,851 | 2,385,896 | 18,000,136

Grand total. . .oc.oeoc. 208, 475 | unnoee 336,849,360 |, .. 40, 341, 563 | 6,842,063 | 302,832,088

FISCAL TEAR 1042

agreemants executed ..
f to issaance of stat-

utory notioe_ . _..ocaeanowan 282, 017 05.3 | 176, 229,032 81.6 | 24,040, 927 | 2,260,253 | 203, 439, 212
Dela'l;?t or agresment affer
issuance of statutory notice. 8, 985 3.3 | 12,623,356 5.8 | 2,337,053 | 1,514,544 16, 474,953
In ap&aaled casea, after trial
gu Tlf 'l:rlbeﬂ% and decislon

e Tax ourt,joru n

. ngulatlanbetom he goaz
Conrt of casea sottled by
Technical Staff and/or

Chief Counsel— —ouvu--e 4,018 1.3 56,984,094 12.5 | 9,145,641 663,370 | 36, 793, 106
Total. e vsvnsmannn 276,001 | 100.0 | 215, B36, 482 100.0 | 36,482,621 | 4,438, 187 | 256, 707, 270
J’egm‘dy provisions of the
0AB. s nmemmm e e e 1,670 |oemen 20, 420, 416 |-..u-ne 4,343,107 | 7,086,235 | 31,858,758
"Grand total. . _...o.-- 276, 671 | uumme- 236, 265,808 |. - oe.-- 40,775,728 |11, 524, 402 | 288, 566,028

For a distribution of the additional assessments made during the
fiscal year 1943 by tax years for each stage at which assessment was
made, see pages 115-118. :
Refunds, abatements, and eredits —The number of income and excess
profits tax cases involving refunds or credits of tax or interest to tax-
payers or abatement of tax audited and closed by the Income Tax
Unit during the fiscal year 1943 was 93,093, as compared with 77,405

. such cases closed during the fiscal year 1942, an inerease of 15,688, or

20.3 per cent. Of the total of 98,093 overassessments for 1943,
49,195 were made to taxpayers without the necessity for filing claims.
This compares with 42,361 io the previous gea,r.

Of the overassessments settled i 1943 by the Income Tax Unit,
64,207 represented refunds or credits of tax or interest involving
$49.511,101, as compared with 60,149 involving $37,907,010 in 1942,
The amount involved in overassessments of all types for 1943 rep-
resented by refunds, credits, interest, snd abatements for income and
excess progts tax cases audited in the collectors’ offices as well as by
the Income Tax Unit was $113,777,043, as compared with $99,526,248
the previous year. : :
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m’(li‘ltee:; iffizlizwso? table showingta. com; a(.irison of claims acted upo:l-"
es of overassessment issued during the fis X

and 1943 by the Income Tax Unit: ¢ cal yoars 1942

N‘uimber of certificates of ouerassesa-mem issued and claims disposed of durs
fiscal years 1948 and 19483 posed of during th

Fiscal year
1042 1543
Aﬂomtes of overassessment issued when !
O Al wad 1o Tl or T paree o o Todelmshadbenfled | Mom|  Hae
Total allown.noea_-.__.-___,.-___,_____._“__..,-..--; ..................... 7?:405 93, 003
Et‘t?er%%i}eginn]ng of year
" Filed during year (newcYaimE!i::::::::::'.:::::::::::::::‘.: &E{l’g %gg
Total to be disposed of . .o e 77,224 103, 343
Allowg:linfuﬂorinpsrt.--.-..._-......___‘ ................................. 35, 044 43,898
..................................................................... 12, T4 10,186
Total dspased of . ... Srrrreesmanoasssaaas 47, 48 54, 084
Pendingatend of ¥ear_ . ___ .. iiiie;eemecmcecreecmcceececaeese—————a 29, 476 49, 250

There were also allowed 41,078 collectors' claims, of which 18,522
recommended abatements or credits and 22,556 recommended refunds.
g‘fhese u(;;si)uns }vg largely mlclllt_;ipleiite(in claims, i. o., claims in behalf

a nurmber o ayers, and involved 46,240 i '
credit and 102,72491th3 for refund. /240 lteras for abai?ement o
There follows a table showing the amount involved in tax overassess-
ments scheduled during the years 1942 and 1943 resulting from audit
of income and excess profits tax returns, including cases settled by
the collectors’ offices as well as the Income Tax Umt:-

Amounis of overassessments, by method of seitlement, and interest allo ' i
wed
come and excess profits taz cases closed during the Jiscal years 1948 fmdonlgg?m-

Fiscal year
1942 1043
Overassessment settled by— '

A A, ... 23,871 '
© o Remdlar o $17,422,871 | %86, 635 708

______ o 41,822,987 30
) - i1 | AR 9, 748, 626 ﬁlﬂt&
e mmm——————— 25,087, 380 21, 760, 502

Total

.................. e | B4, 0T, BA3, 108, 853, 132
IIBLOSE . o o emrmr o oo e e erm Mmoo imimemmeem—cemamcememaa b5, 447, 405 6, 923, 911
Grand total . ________ P, e ma——— 99, 526, 248 113, 777,043

Nore.—The amount involved in ¢laims filed during the year 1943 was $214,616,110, compeared with $95,-

254,984 the preced ear. Of the claims disposed
e eth i 462,14 tho claims Jisposcd of during the year, the amouxt rejected totaled §78,321,-

Inventory of returns on hand in the field oﬁic;s.—The total number of

[ open income and excess profits tax returns on hand in the field offices

at the close of the year was 538,982, compared with 442,057 on June
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3 uding in each year returns tentatively accepted without
?géésgt?gza&(}:g.' l’?‘ie net ing'ease between the two dates was 96,925,
or 21.9 per cent. Returns for 1940 and prior tax years on hand as of
June 30, 1943, numbered 102,010, as compared with 61,766 returns
for 1939 and prior tax years on hand a year ago; thus the prior year
returns constituted 19 per ceni of the total number on hand at the
close of the fiscal year 1943, as compared with 14 per cent for 1942.

' i investi-
Number of income and excess profils laz relurns on kand in the field offices for inves
1;1;::_0” gﬂd in process of seitlement, by tax years, as of June 30, 1942 and 1943

Number of inscome
and excess profits
tax returns on hand

Number of income
and exeess profite
tax returns on hand

Tax years a8 of June 30— Tax years s of Fune 30—
1942 1943 1042 - 1943
1,14
Bl % 33
42 41 g. gg
46 41 ' X o
51 52 73’038
65 84 ,
75 T4 386,118
80 85 50, 654
m igg 200
:lagg 196 538, 082
248 220
967 || Total prior year returns. ... 61, 768 102,010
% 385 || Total Igt:.l'rent. year returns_...| 380,201 436,972
865 726

The income and excess profits tax returns on hand in the field offices
ag of gune 30, 1942 and 1943, are classified according to pending status
in the table which follows: : '

: ? 1 investiga-
ber of income and eccess profils loz reburng on hand in field offices for inves
N?-gnfrar{d in process of settlement, by pending siwius as of June 30, 1942 and

1948

Number of incoms and
excess profits tax re-
turns on hand es of

Pending status June 30—

1942 1043
Returns on which agents’ reports have not been completed: ) 2 o, 001
fnw;:mm c(lﬂmmmmgﬁﬁi T I 316, 093 4%,%1

In review or typing 54, 3
Total. e e ea e mmm e e e 404, 751 489, 526
Returns on which agents' reports have been completed: 10,502 @70
T 30-A8F BIB . oot oo o e e g 2%968 .
Awaiting actlon after protest or preliminary notics defanlt 2,948 4: o8

In 90-day flle. . oo emeeaaras e e ,

Total et e 87, 306 49, 356
CHATIA BOEALL - o oo oo sec im0 g i e 442,067 538, 9R2

7_ Included above under “returns on which agents’ reports have been

nnleted” as of June 30, 1943, are 49,356 income and excess profits.
(t’:;nfetums involving a.djustmerits not t,tgreed to by the taxpayers, as
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compared with 37,306 income and excess profits tax returns in such
status at the close of the previous year.

MISCELLANEOUS TAX UNIT

The Miscellaneous Tax Unit is concerned with the administration
of all internal revenue taxes except the income and excess profits
taxes, the taxes applicable to alcoholic beverages, and those relating
to employment. Detailed statements concerning the particular
taxes administered in each of the five divisions of the Miscellaneous
Tax Unit are set forth in the paragraphs which follow. .

Collections of miscellaneous taxes for the fiscal year 1943 were
$3,150,146,915, an increase of $343,040,491 compared with collections
for the preceding year. ,

Esrate Tax Division.—The Estate Tax Division administers the
laws applicable to the estate tax and the gift tax.

Collections of estate tax for the year amounted to $414,530,599, an
increase of $74,207,694 over the collections for the preceding year.

Collections of gift tax amounted to $32,965,079, which represents .
a decrease of $59,252,304 as compared with the collections for the
preceding year.

Assessmeént and collection of proposed deficiencies in estate and gift
taxes aggregating $70,537,026, asserted in 349 cases, were withheld
pending the adjudication of appeals filed with The Tax Court of the
United States,

Returns.—There were 18,430 estate tax returns and 23,872 gift tax
returns received during the year. Estate tax returns are referred to
the internal revenue agents in charge for investigation and determina-
tion of the tax, and later these returns receive & post-audit review in the
Bureau at Washington. Field investigations in connection with gift
tax returns are conducted only in desighated cases, which are likewise
subjected to & post-audit review. All other gift tax returns are audited
in the Bureau in Washington without reference to the field.

Number of eslate tax and gift tax returns on hond, received, and audiled during Lhe
~ fiscal years 1942 and 1943

e Estats tax Gift tax
1942 1948 1942 1043
On hand at beginning of year. ... ... ___.. 13, 861 13,112 8, 793 13,716
b L M 19, 633 18, 430 30,048 | . 23,872
Total to be disposed of ... 33, 404 31, 542 36,841 37, 587
DHBPOSBA Of - - - - e e m o e e e 20, 382 20, 027 23, 126 29, 642
On hend atend of year... . .. ... ... 13,112 11,515 13,715 17,045

1 Ruring tha yeer, 1,830 out of 1,975 glft tax cases requiring post-audit review were disposed of, leaving on
hand only 45 cases requiring similar digposition. .

As a rosult of field investigations and Bureau audits, assessments
of $58,813,047 were made in estate tax cases and $6,707,629 in gift
tax cases, '

Cloims—There weore 975 claims for refund of estate tax and gift

“tax received during the year, as compared with 1,468 claims received

565644—43—3
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during the preceding year. Refunds of estate and gift taxes, with
interest thercon, were allowed in the total amount of $6,855,228,
representing 2,462 cases. Included in this amount were refunds of
$383,218 authorized as a result of court decisions in 21 cases.

Estate tax and gift taz claims received and disposed of during the fiscal year 1943

Estate tax claims Qift tax claims

|
Abatement ’
|

Refund Refund Abatement
| | | i
INum-| (Nym-! \Nurn- Num-
ber ‘ Amount | ber l Amonnt ] har Amount ber Amount
- ‘—_ T g =
Claims fled: | ’ '
On kand July 1, 1942 568 $20, 579, 8R3. 956 8| $1,244,339. &ﬂi 155, 3820, 608, 79 . 4} $2, 225,04
Received. .. ... . 800 21,715,847, 00 3]!3} 3,318,356.41] 175! 082, 778.77 104234, 056. 10
Reopened. ... 50, 601, 455.89|. . .. |eeeeinnnnnaa i 4 IR L st
Potal to be dis- ’ % } |
posed of ... .._.._ 1,418| 42,087, 186.03| 324, 4,502 005,70 334] 1,798, 51066 108230, 281, 14
Allowed. . 77| B.s06 8208 20 27aasenas| 124 207,.087.72( 101(180, 07652
Rejected .. 240| 12, 373, 951. 09 180 1,316, 346. 71 o8| 502, 162,13 5| 60,082.79

\
317| 4,008,660.08 222

Total disposed of_ . BUT| 106, 180, 383. 72 709, 249.85) 106|231, 059, 31

On hand June 30, {
1043

\
..... || 41 26,800,802.01 7

A S 404, 026. 72 nz\ 909, 200, 70 2| 5,221.83
No claims filed, overas-
sessments allowed.. . | 1,212 1, 717, 877. 70 172) 3, 217,821. 40| 300 101, 585, 86 3| B,867.55
Interest allowed ... | ... 800, 549.35(. ... e 41, 60187 ____.. i
Total allowed, in- | | | ‘ |
cluding interest..! 1,930 6, 324, §50. 08 471] 5,070, 144 3‘.!I 523| 530, 368.45! 104 189, 844,07
| | i |

Court decisions—Among the more important decisions affecting
the estate and gift taxes are the following:

The decision of the Supreme Court of the United States, dated
January 4, 1943, in the case of Detroit Bank v. United States (63
Sup. Ct., 297), involved the scope and superiority of the estate tax
lien under section 315(a) of the Revenue Act of 1926. The Court
held that the lien attaches to every interest of decedent, including
property held by the entirety, is separate and distinct from the
general lien under section 3186 of the Revised Statutes as amended,
and need not be recorded to give it superiority to liens of mortgagees
executed subsequent to the date of death, and to local, State, and
county liens accrued™afterfdeath.

The decision of the Supreme Court of the United States, dated
January 11, 1943, in the case of Harrison v. Northern Trust Co, (63
Sup. Ct., 361), involved the deduction of a residuary estate to chari-
table organizations subject to payment of the estate tax. The Court
held that only the amount actually passing to the charitable bene-
ficiaries, after provision is made for the payment of the estate tax, is
deductible.

The decisions of the Supreme Court of the United States, dated
February 15, 1943, in the cases of Smith v. Shaughnessy (63 Sup. Ct.,
545) and Robinette v. Helvering (63 Sup. Ct., 540), involved the applica-
tion of the gift tax to remainders in trust in which the donors had
retained contingent reversionary interests. In the first case the
Court held that even though the remainder would be subject to the
estate tax, the gift was complete except for the value of the retained
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reversionary interest which was capable of actuarial calculation. In
the second case, the Court held that the full value of the remainder
was subject to the tax, since the value of the contingent reservation

retained was incapable of actuarial calculation.

Tonacco Division.—The Tobacco Division is concerned with the
administration of the laws relating to the taxes on the manufacture,
ars, cigarettes, cigarette papers
and tubes, the purchase and sale of leaf tobacco, and the removal of
tobacco products without the payment of tax.

The collections of tobacco taxes for the year amounted to
$023,857,284, an increase of 18,3 per cent over collections from
similar sources during the preceding year.

sale, or removal of tobacco, snuff, ¢

A comparison of the collections of tobacco tazes for the fiscal years 1942 and 1943

Increase or deerease (—)
Souree 1942 | 1043
Amount Per cent
Cigars (large):
Class A - __........_..__| $10,584,320.00 |  $4,256,995.54 | —g0,507,333.55 —60. 6
142, 081. 76 2, 209, 016, 86 2, 156, 035, 10 1,507.9
2, 820, 657, 40 9, 454, 622, 84 6, 654, 965, 35 235, 2
440, 051,17 750, 756, 12 302, 804, 95 67.3
70, 00, 62 5,112 823 14 5,041, 014. 52 7,110,4
1,011, 040, 87 1,011,040.87 | ... _____
N S5at e Ui 127, 821. 86 127,821.88 | .
RS Ll (L 14,377,828.13 | 28,075,077.23 §,697, 249, 10 60.5
Cigars (smail)________. 4 N 104, 051, 62 97,317. 38 —6,734. 24 —6.
Cigarettes (QArsn) . 15, 981. 44 20, 600. 10 13, 618, 75 505
Cigarettes (small).-__. AL 704,933, 504.61 |  R35,230.743.35 | 130,207 238. 74 185
Tobacco, manufactured . ... 52,138,924.78 | 47,810.110.88 |  —4, 299, 804, 85 -8.2
BRI Tlin 7,440, 212. 25 7, 543, 283. 33 103, 071, 08 1.4
Total ... © B0.579,1360.08 | 55,302,408.21 | —4,186,738.77 -7.0
Leaf tahaceo sold i 6,010.52 | 5,006.21 | —2,483.6
............ , 040, 8§ 3, 508, = 1 —41.1
g;.gmm N 1, 042, 043, 87 1, 453, 762. 12 — 488 281,75 —-25.1
e ol e 1 A B
: o e Wil O [ e L 9t Lol 580, 1,541,580.96 | .._________
Cigarette floor stocks fax___. ... 510535 7,014, 669, 18 7,000, 563.83 | 137,208 4
Grandtotal_.___..._....___.___[ 780,982, 216,72 | 923, 857, 283. 63 142, 875, 067. 91 18,3

The tax on small cigarettes, not including floor stocks tax, amounted

to $835,230,743, an increase of
collections for the preceding year.

$130,297,238, or 18.5 per cent, over

e hg tax on large cigars, not including floor stocks tax, amounted to
23,075,077, an incrense of $8,697,249, or 60.5 per cent compared
with the preceding year.

. The increases in collections of taxes on sm
¢lgars may be attributed partly
and partly to the general ncrease

Cigarettes and large cigars.

Section 605(c) of the Rev
Xes on large and small cigarettes and lar
Or sale at the first moment of Nov
ect to the tax was required to m
efore December 31, 1942.

sub
or
t

1 small cigarettes and large
to certain increases in the rates of
in the consumption of small

enue Act of 1942 imposed floor stocks
'ge cigars held by any person
ember 1, 1942, and each person
ake a return and pay the tax on
A total of 380,740 floor stocks tax

:&ggs aggregating $8,528,418, and 214 claims for refund of floor
! tax ageregating $13,144, were filed during the year.
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Number of claime for the refund and abatement of tobacco tuxes, for the redempiion
of tobacco stamps, and for drawbaeck, received and disposed of during the fiscal
year 1943 . } R

ERefund Redemption Abhatement Uncollectible Drawback
N';‘GT' Amount Nﬁ‘g_’ Amount Ng Amount N]?enrl Amount N%Ir“ Amount
Ou hand July 1,

1042 3t $171.42) 234 $141,227.08 13]$147, 259. 27 181, 710. O 6| $172.02
Received. ... - 77| 2t, 678, 05 2,213|2, 102, 402, 54| 1176) 062, 528.15 7| 7,361.20) 128|29, 206. 34
Reopened. . IO IO 4 8.0 o [EVSU SRS R P S,
Allowed. ... 68[213, 098. 30| 2, 232j1, 999, 890 13! 68) 145,926. 21 7| 9,068.77 134129, 468, 28
Rajected 5 T,277.56 15 5, 452, 36| 4 3,787.97 1 2523 .08
On hand June 30,

j3 0 7 1,47L.61 204| 238,267.07] L17| 950,078, 24 .o aen e

1t Tnelndes three claims reopened. .

1 Tn additlon, interest in the amount of $392.80 was sllowed. Thesum of $1,989, 889,13, representlng elaims
allowed for the redemption of stamps, incindes the foflowing: Stamps whioh were rendered useless,
$1,328,561.83; stamps for which the owner alleged hs had no turther use, $168,306.59; and the value of
stamps :5?2&320 l%(i packages of tohacco products withdrawn from the market by the manufacturer or im-
porter, ,840.71. .

The withdrawals of tobacco products tax-free for the use of the
United States, under authority of section 3331 of the Internal Revenue
Code, amounted to 5,689,874,014 cigarettes and 1,978,161 pounds of
manufactured tobacco, such withdrawals being effected under 8,266

ermits. o
P Under the provisions of section 2197 of the Internal Revenue Code,
manufacturers are authorized to withdraw tobacco products from their
factories without the payment of tax, for use as sea stores. These
products may be delivered directly to vessels or to bonded tobacco
sen stores warchouses for subsequent delivery to vessels. There are
34 such warehouses now in operation.

Detailed statistics covering the manufacture and removal of manu-
factured tobacco, snuff, cigars, and cigarettes, the receipt and ship-
ment of leaf tobacco, and the removal of cigarette papers and tubes,
will be found in tables which appear in the appendix.

Sares Tax Diviston.—The Sales Tax Division is concerned with
the administration of the manufacturers’ excise taxes and the retail
dealers’ excise taxes on jewelry, furs, and toilet preparations.

Collections with respect to the taxes administered in the Sales Tax
Division are shown in the following table:

Collections during the fiscal years 1942 and 1943
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Collections during the fiscal years 1942 and 1943—Continued
Bouree 1942 1043 Increase or de-
crease (—)
i
Manufacturers® excise taxes—Contlnued.
Parts and accessories for autornobiles .. ........| $§28,087,714.42 | $20,478,407.66 | -$7, 600, 306. 76
Radio sets, phonographs, components, ete. 19, 144, 408. 18 &, 500, 589.48 | —13, 683,818.70
Refrigerators, air-conditioners, etc_ ... _.____ 18, 245, 560. 54 5,085, 900. 34 | —14, 278,560. 20
Sporting goods_ ... ____ ... ... R 3,487,269, 21 4, 087, 698. 02 580, 328.81
Firearms, shells, and cartridges. . 5,072, 587.60 1, 149, 332. 58 —3, 923, 255, 02
Pistols and revolvers. ... ___........ . 84,494. 05 61, 513. 26 —22 980. 79
Repealsd manufacturers’ excige £8xe8....- oo 13, 639, 833, 54 2 481, 396. 46 —3,158, 457.08
O RN 771,902, 258. 51 | 504, 749, 103,30 | —267, 163, 156. 21
FRetailers’ excise taxes:
- 41, 500, 948, 74 88, 365, 790, 04 48, 864, 850. 30
19,743, 864. 66 44,222, 765. 27 478, 890. 31
18, 922, 310. 76 32,677, 315. 04 13, 755,004, 28
80, 187,124 46 | 165, 265, 869, 36 £5, 088, 744.89
Grand total. ..o il 852, 060, 382.97 | 670,014,072, 65 | —182, 054, 410. 32

s Includes taxes of $3,561,037.44 on toilat preparations, $45,977.52 on furs, $37,957.32 on jewelry, $3,936.86

on soft drinks, and $944.40 on toothpastes and toilet

S0aps

2 Includes taxes of $425,050.86 on toilet preparations, 312;,619.51 on toothpastes and toflet soaps, $37,215.30
on fars, $3,840.61 on jewelry, and $2,670.12 on soft drinks,

Increass or de.
Source 1942 1943 crease (—)
Mannfactnrers” excisa taxes:
Labricating olls. ... . oo i i e $46,432,287.73 | $43,318,312.71 | —8$3, 118,058, 02
Matehes. ... . 6, 920, 995, 79 8, 372, 261.29 2, 442, 265. 50
Gasoline. ... ... 360, 587, 150. 81 | 288,785,826.00 ; —B0, B0L, 324, 81
Eleetrical 49,977,681 17 | 48,705,138.94 | —1,272 #42.28
Tires and inner tubes. ... 64, 811, 000. 24 18, 345, 386, 02 —46, 465, 813. 32
Ruhber articles 21, k45, 359 18 14, 886, 162, 88 ~8, 660, 228, 28
Pbon ph records. 468, 300. 47 1, 616, 525. 67 848, 135. 20
Mpusleal instruments 3, 325, 320. 99 1,280,124, 32 —1,045, 186. 67
Luggago. .- - 2,833, 985. 54 5, 681, 526, 65 2,847, 530. 11
Electrie, 17, 701, 606, 68 6,112,960.83 1 10, 788, 636. 86
Electrie 778,700. 62 $13,973. 01 —164,817.61
Business and store machines. 8, 971, 675. 81 6, 461, 448. 00 —510, 227, 81
‘Washing machines 165, 568, 16 37,223.54 -—128, 334, 62
Optleal equi 8, 476, 427,73 11, 457, 314. 61 4, 980, 886, 88
E mﬁ% 3, 101, 845. 59 3, B57, 242,89 556, 396. 30
Automobile troeks. ... - 18,361,144 43 4, 229,680.98 | ~—14, 131, 464. 45
Other automobiles and motoreycles. 77,171, 926. 04 - 1,424,230.26 | —75,747,680.78

Assessments—A total of $2,039,774,485, representing 5,498,904
items, was assessed on 2,772 miscellaneous tax assessment lists, which
included original and additional assessments of all miscellaneous inter-
nal revenue taxes.! Included in the lists were 67,244 additional assess-
ments, resulting from office audits and field investigations, represent-
ing taxes of $81,326,950, The interest assessed and paid amounted to

$8,421,799,

Field reports and returns.—At the beginning of the year there were
on hand 36 field reports, covering additional taxes in the amount of
$192,841, in copnection with various sales taxes. During the year,
4,609 field reports were received, representing $1,755,512 in addi-
tional taxes, and 4,624 were examined and closed, representing taxes
amounting to $1,814,367. On June 30, 1943, there were 21 reports in
the amount of $133,986 awaiting additional evidence. There were no
reports on hand which had not been reached for consideration. In

_addition to the foregoing, 4,609,361 sales and miscellaneous tax

returns, in the amount of $1,074,142,721, were received and examined
during the year.

Claims.—The number of claims received and disposed of by the
Sales Tax Division during the fiscal year ended June 30, 1943, is
shown in the following table:

Number of claims recefved and disposed of by the Sales Tax Division during the fiscal

year 1943
Refund Abatement Uneolleetihle Total
Claims _
Nﬁ’gg‘“ Amount Nb‘g_“" Amouit Nﬁle'f' Amount Nh'f‘?" Amount
Bales t;n;es: .
On hand July 1, 1842 11,044 |$4,678, 336,52 | 374 | $027, 867, 76 9 |60, 438. 18 |1, 427 ($5, 675, 640. 46
Received . _. S oe0 | 3186 608 78 |1, 526 |2, 238,086, 50 | 216 |202060.51 {3,732 | 5,716,844.79
Reopened . 80 90, 063. 27 17 136, 263. 29 1 .00 98 228, 395. 66
Allowed. . - 2,211,978.19 (1,236 | 782, 350.25 | 223 357, 656.82 |2, 082 3, 351, 885. 26
Rejected. _ - 2, 767, 008, 1% 157 [1,012,972.38 {... ... 107.24 | 719 | 3,780, 087.81
On hand June 30,
U7 & S 1,020 | 2,978,142.18 | 524 |1, 506, 923,92 3| 3,841,088 (1,550 | 4, 486,007.74

1 As a matter of administrative convenience, the Boles Tax Division completes assessments, schedules
claims and certifieates of overassessment, and s on offers in eompromise for the Estate Tax Division,
the Tobaceo Divislon, the Capital Stock Tax Division, and the Miscellaneous DHvision.
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In connection with the claims in the foregoing table, interest was
allowed in the amount of $119,047, compared with $326,487 for the
preceding year. )

Credit cases.—At the beginning of the year there were on hand

8,307 sales tax credit cases, involving $6,150,622. During the fiscal -

year, 42,481 cages, involving $29,433,538, were received, and 48,359

cases, involving $31,008,478, were disposed of. Of this number, .
© 46,740 cases, involving $30,714,991, were allowed, while 1,619 cases in

the amount of $293,487 were rejected. At the close of the fiscal year
there were on hand 2,429 sales tax credit cases, involving $4,575,682.
Offers in compromise.—On July 1, 1942, there were on hand 878
offers in compromise, aggregating $456,678, which had been sub-
mitted in settlement of civil and criminal liabilities incurred in con-
nection with various excise and other miscellaneous taxes. There
were 15,030 offers, aggregating $543,191, received; 14,876 offers,
egating $516,185, accepted; 321 offers, in the amount of $120,618,
rejected; and 28 offers, amounting to $3,255, withdrawn' during the
fiscal year. On June 30, 1943, there were on hand 683 offers, aggre-
gating $359,811, under consideration or awaiting additional evidence.
‘Mascellaneous tax special sguads—The small group of internal
revenue agents and gﬁleml- deputy collectors assigned to duty under
the direction of the Miscellaneous Tax Unit, which operates chiefly
as a mobile foree investigating various miscellaneous delinquent
taxes, continued to obtain exce]%ent. results. During the year these
field officers reported a total of 2,908 cases, involving $6,528,204 in
sdditional taxes, penalties, and interest. :
Court decisions.—A number of decisions were rendered by the
various Federal courts during the year with respect to the laws impos-
ing the miscellaneous taxes, which in most cases were favorable to the
Government.
CaritaL Stock Tax Diviston.—The capital stock tax is imposed

upon corporations carrying on or doing business during any part of the -

taxable year and is messured by the declared value of the capital stock
of domestie corporations, or in the case of foreign corporations by the
declared value of the capital employed in the United States.

The collections of capital stock tax during the year amounted to
$328,794,971, compared with $281,900,135 for the preceding year, an
increase of $46,894,836, or 16.66 per cent, and the greatest yicld from
this source since the capital stock tax was first imposed.

Domestic and foreign corporations filed a total of 517,045 returns, of
which 21,546 were submitted by corporations (g-lganized since June 30,
1941. There were 40,919 delinquent returns filed for the years 1933
to 1941, inclusive. '

As a result of the review and audit of returns, 12,046 assessments
were made, involving tax, penalty, and interest in the amount of
$804,500, compared with 17,874 assessments totaling $1,177,931
made during the previous year.

Number of capital stock lazx claime recetved and disposed of during the fiscal year 1943
Refund Abatement Uncollectible Total
N")?- Amount Nblg."' Amount N&':l" Amount Nblgf' Amount
843 | $808,070.28 | 214 |$128,050.58 | 104 | $8,000.36 | 961 | $042, 217,22
2,068 |1, 620,140, 10 | 528 | 147,754, 79 [1,286 |1G9, 060, 56 |3, 867 ;1,883, 855, 64
85| 84,7TM38| . b 409,14 )| . 90 35, 276.G3
1,815 | 770,735.11 | 555 | 174, 145. 18 [1,345 |114, 448, 47 |3, 715 11,088, 820. 76
526 | s816,424,18 [ 117 | 31,432.06 5| 1,006.51 [ 648 | 048 86172
442 | 772,828 10 T8 08,721.27 40| 2,604 94| B656 | 844, 180.31

Claims for refund of capital stock tax, with interest thereon, were
allowed in 1,988 cases involving $949,264. This amount includes
$348,942, with interest of $72,887, the refund of which was authorized
a8 the result of court decisions.

MisceLLaNnEous Division.—The Miscellaneous Division iz con-
cerned with the adminisiration of the taxes on admissions, dues,
telephone, telegraph and cable facilities, safe deposit boxes, trans-
portation of oi b& pipe line, transportation of persons, transporta-
tion of property, the use of motor vehicles and boats, the processing
of coconut and other vegeiable oils, manufactured sugar, bituminous
coal, silver, hydraulic mining; the special taxes on the maintenance
of coin-operated amusement and gaming devices for use, and on the
operation of bowling alleys and biﬁiard and pool tables; documentary
stamp taxes; the ‘taxes on oleomargarine, etc., narcoties, marihuana;
the administration of the National Firearms Aet and the Federal
Firearms Act; and the adjustment of claims for refund of taxes paid
under the Agricultural Adjustment Act and related legislation.

The collections of the taxes administered in the Miscellaneous
Division are shown in the following table:

Collections during the fiscal years 1942 and 1948

Increase or
Bouree 1942 1M3 decrease (—)
Documentary stamps:

Bonds of Indebtedness, capital stock issues,ete.]  $22, 875, 400, 24 $21, 765, 731. 77 —$1, 109, 758. 47
Capftal ztock sales or tranafera. .. ... ... 13,028, 316. 83 15, 584, 500. 89 2,556, 273. 96
Playing cards. B8 7,603, 009, 12 1,85, 951. 54
111, 053. 88 70, 651, 64
45, 155, 285, 87 3,453, 118.87
287, 560. 47 " 150,482. 74
1,088, 18557 189, 400. 08
1,294,918, 78 26, 528, 92
2, 620, 643. 80 376,391, ™4
40, 535. 50 33,086, 18

8,725, 75 — 640,
4, 278.00 -4, 8. 00
S 5,267, 58 —285, 19

R - S, 31, 586. a5 68,806, 83 - 27,220.18
Transportation of ofl by pipe line. .._...._.______.. 13, 474, 822. 61 13, 872, (88, B9 197, 264,19
Telegra) ph.talephnne,oall)) and radio meesages, 5475, %072, . .

O e e e e e e 45, 141,027.85 [ 85,647, 483, 29 40, 506, 455, 44
Leased wires, ete. (telsgraph and telephone)._.._. 38, 080, 310. 78 5, 627,012.08 2,436, 702, 20
Logal telephone service. . ._...o.....--- eromemnn-]  28,701,432.96 6, 986, 7904. 12 40,195, 361. 17
Bafe deposit boxes. ..o nemueeoan e —m e 3, 662, 535. 78 6, 070, 090, 08 2, 407, 560, 35

©. Totale.eee.-r Aerrewmmmmmcmmeme e mann 92,160, 129, 92 177,908, 473. 21 B85, 743, 343. 36
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Collections during the fiscal years 1842 and 1 948 ~Continued

) ' Increass or

Bource - 1042 lo4d deerease (—)
Admigslons. . el $107,632,726.22 | $138, 053, 893, 36 $30,421,167. 14
Cabaret. .. s 7,800, 542. 53 16, 368, 829, 44 8, 997, 286,91
Dues and Inftiation fees ... oo . 6, 701, 809. 71 6, 519, 891,02 —272, 008. 69
B Y SO 121, 824, 168, 46 160, 970, 613. 82 39, 146, 445, 36
Nareotles. . ... 681,047, 12 718, 591. 51 37, 544.38
Marihmans_ _ i ae 63, 905, 62 89, 502. 63 8, 507. 01
Motal . i 745,042 74 788, 004.14 ) 43,051, 40
Coeonut oils, ete., processsd - ... 24, 572, 187. 70 4,435, 464. 24 —20, 136, 723. 55
National Firearms Act_ . . .. ... 19, 502. 456 -20, 190. 79 688. 34
Total. e e 24, 581, 680. 24 4, 455, 655.03 -20, 136, 035. 21
Hiydraulic mining_ e 18, 005. 72 23, 310. 90 4, 314. 18
Bituminocus coal._._._. e e 5, 478, 908. 88 5, 628, 478,51 147, 669, 62
Total e e mmrnna s e 5,406,914, 61 &, 640, 708. 41 152, B53. 80
Use of motor vehicles_ ... __. e mmm - 72,625,488, 40 146, 280, 284. 48 73,663, 795. 99
Useofboats ... _......... 225, 387, 41 377,017, 04 149, 629. 53
Bowling slleys, pool tables 1,668, 394, 37 1, 852, 664. 62 154, 270. 25
OColn-operated devices.._....__.___.. 6, 484, 000, 54 10, 487, 104. 00 4,002, 104. 46
rtation of persons_. ... ... _.. . 21,378, 898, 32 87,131, 734.00 86, 762, 838, 63
Transportation of PrOPETEY. oo oo oo 82, 556, 148. 08 82, 556, 148, 08
Mota) e 102, 416, 165.13 328,004,862.22 | 226, 278, 687. 00
: Buﬁar ............................................. 68, 220, 803. 06 53, 5561, 778.72 —14, 678, (26. 34
Other miscellansous receipts. .. ... ... ... 170, 379. 54 | . 135, 010. 43 -35, 369, 11
Grand total .. .iiiemmieeea e 459, 612, 299, 41 779, 084, 010. 34 320,371, 710. 03

Admissions.—Collections of taxes on admissions during the current
fiscal year amounted to $138,053,893, compared with collections for
the preceding year of $107,632,726.

Oabarets.—(g:)llections from this source more than doubled, $16,-
396,829 having been collected for the fiscal year 1943 compared with
$7,309,543 for the previous year.

Club dues and wnitiation” fees.—The collections from this source
amounted to $6,519,891, compared with $6,791,900 for the preceding

ear.
¥ Telephone, telegraph, radio, leased wires, ete.—The eollections of tax
on telephone, telegraph, radio and cable facilities, leased wires, and

local telephone service amounted to $158,161,290, compared with

$75,022,772 for the preceding year. The increase in revenue from
these sources is due to the changes in rates under the amendments to
the statute effective November 1, 1942,

Leases of safe deposit boxes ~—Collections from the tax on safe deposit
boxes during the year amounted to $6,070,096, compared with
$3,662,536 for the preceding year. _

Transportation of oil by pipe line—The collections of tax on the
transportation of oil by pipe line amounted to $13,672,087, compared
with $13,474,823 for the preceding year. . ‘

Transportation of persons.—Collections of tax imposed on the
amount paid for the transportation of persons, and seating and sleep-
ing accommodations furnished in connection therewith,-amounted to
$87,131,734. |
v Transportation of property.—The tax imposed by the Revenue Act
of 1942 on the amount paid for the transportation of property became
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- effective December 1,1942. Total collections for the period amounted

to $82,556,148.

Use of molor vehicles and boats.—The collections of tax on the use
of motor vehicles and boats amounted to $146,289,284 on the use of
motor vehicles and $377,917 on the use of boats.

. Coconut oils, ete., processed.—The collections from the processing
of coconut and other vegetable oils amounted to $4,435464, com-
pared with $24,572,188 for the preceding year. The drop in “collec-
tions is due largely to the decrease in the supply of copra and crude
coconut oil from the Philippine Islands and of palm oil from the South
Pa§1ﬁc lslagrds.

ugar.—Tax on the manufacture of manufactured sugar amounted
to $53,561,777, compared with $68,229,803 for the preggding year,

Docume@tarq stamp taxes.—The collections of documentary stamp
taxes applicable to the issue and transfer of corporate bonds, the issue
and transfor of shares of stock, deeds of conveyance, passage tickets
and foreign insurance policies amounted to $37,350,322 compareci
with $35,903,807 for the preceding yeer. "

Flaying cards.—Collections of the stamp tax on playing cards
amounted to $7,603,909, compared with $5,757,958 for the preceding
year, There were 56 manufacturers, repackers, or importers of
playing cards registered during the year, whose production amounted
to 67,415,988 packs of playmg cards, compared with 56,070,834
packs for the preceding year. - Y

. Oleomargarine; adulterated, process, or renovated butter.,—At the begin-
ning of the year there were 38 manufacturers of uncolored oleomar-
garine and 29 manufacturers of colored oleomargarine engaged in busi-
ness. At the close of the year there were 43 manufacturers of uncol-
ored oleomargarine and 32 manufacturers of colored oleomargarine
engaged in business. The manufacturers produced 116,969,840 pounds
of colored oleomargarine and 431,498,452 pounds of uncolored oleo-
margarine, compared with 14,827 836 pounds of colored oleomar-
garme and 353,976,883 pounds of uncolored oleomargarine during
the previous year. There were 17,649 returns filed during the year by
manufacturers and wholesale dealers in oleomargarine. ' '

Colored oleomargarine withdrawn without the peyment of tax for
export amounted o 1,558,097 pounds, compared with 2,938,898 pounds
during the preqedm% year. There were withdrawn, tax-free, for the
use of the United States, 106,635,214 pounds of colored oleomar-
garine, compared with 10,954,725 pounds for the preceding year.

Four manufacturers of adulterated butter and five manufecturers
of process or renovated butter registered during the fiscal year. Adul-
terated butter produced amounted to 31,592 056 pounds, compared with
889,090 é)gunds for the preceding year. Process or renovated butter
produced amounted to 3,442,368 pounds, compared with 3,480,555
pounds for the preceding year. UL

Mized flour.—These taxes were repealed by section 619 of the Rev-
enue Act of 1942, effective November 1, 1942. There were 24 makers
packers, or repackers of mixed flour engaged in business during the
period from July 1 to October 31, 1942. Mixed flour produced during
that period amounted to 16,581,944 pounds.

Firearms, under the National Firearms Act and the Federal Firearms
A_ct.-——The collgactmng of taxes during the year under the National
Firearms Act, including special taxes, amounted to $20,191.



32 REPORT OF COMMISSIONER OF INTEENAL REVENUE

The total humber of licenses issued during the current year to manu-
facturers and dealers in firearms, in accordance with the provisions of
the Federal Firearms Act, was 15,080, ‘

Nareotice and marihuana.—The collections of taxes on narcotics,
including special taxes, amounted to $718,592, compared with $681,047
for the preceding year. The collections of taxes on marihuana, includ-
ing special taxes, amounted to $69,503, compared with $63,996 for the
preceding year. :

Amusement and gaming devices.—Section 3267 of the Internal Rev-
enue Code, as added by section 555 of the Revenue Act of 1941,
imposed special taxes upon operators of places or premises who main-
tain for. use or permit the use of coin-operated amusement and gaming
devices as defined in the Act. Collections of these taxes during the
year amounted to $10,487,104. - o _

anl'iﬂ% alleys and billiard and pool tables.—Section 3268 of the
Internal Revenue Code, as added by section 556 of the Revenue Act
of 1941, imposed special taxes on every person who operates a bowling

" glley or a billiard or pool room. Collections of these taxes during the

year amounted to $1,852,665.

Bituminous coal.—Chapter 33 of the Internal Revenue (Code imposes
two taxes with respect to the sale or other disposal of bituminous coal
by the producer, (1) a tax of 1 cent per ton on all coal sold or other-

~ wise disposed of, and (2) & tax equal to 19} per cent of the selling

price or fair market value of the coal if the producer is not a member
of the Bituminous Coal Code and the transaction is one subject to the
provisions and conditions of the code. Producers of bituminous coal
filed 73,372 monthly returns during the year, and the collections of
taxes amounted to $5,626,479, compared with 80,815 returns and col-
lections of $5,478,909 for the preceding year. These taxes will expire
by limitation of law on August 23, 1943,

Included in the above are collections of $42,353 as }])‘enalty tax from
20 producers, whose membership in the code was revoked by the Bitu-
minous Coal Division, Department of the Interior, as & result of viola-
tions of the code, payment being required as a condition precedent to
restoration of code membership, .

Silver —Section 1805 of the Internal Revenue Code imposes a -tax
equal to 50 per cent of the net profit realized on the transfer of an
interest in silver bullion, subject to certain exem tions and abatements
to registered dealers and producers. The collections of silver tax
amounted to $111,054, compared with $40,402 for the preceding year.
- Hydraulic mining—The Act of March 1, 1893 (as amended by an
Aet of June 19, 1834), known as the California Debris Control Act,

' imposes & tax with respect to certain hydraulic mini %, the debris from
which flows into or is in whole or in part restrained by dams or other
works erected for the detention of debris by the California Debris
Commission. The rate of tax is determined by the California Debris
Commission and is payable annually in September. The collection
of taxes for the year amounted to $23,320, compared with $18,006 for

the preceding year.

Field and special squad reports.—There were 225 reports covering )
additional taxes in the amount of $301,588 on hand July 1, 1942,

. There were Teceived during the year 17,682 reports, "involving taxes
amounting to $4,090,140; 17,660 reports were examined and closed
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covering taxes amounting to $3,920,618. At the close of the-

reports, representing taxes of $47 1,1,15, remained for ad'ustl?ng:f #

" (iai'@%s:&ll:njogf clmgas.f—c’ll‘he clghims involving miscellaneous taxes
nd disposed of durin fiscal

are shown in the following tablg: © fisoal year ended June 30, 1043,

Number of claims recetved and disposed of b R L
y the Miscell s
© fiscal year 1948 iscellaneous Divieion during the

* Refund Abatement Redempiion Uncollectible
Claims N N I
ber | Amount |“PE" Amonnt Nb‘gl Armount Nb‘;?' Amonnt
Mts%elh:lneo‘l;%glxcise:
n hand July 1, 1042 .__ 574[31, 530, 785. 12 232! $441,637. 42
lﬁﬁ}:ﬁi” | 2,227 882 179. 47| 1,842] 639, 408 21| 6?8133:?%371
Allowed.___._ - = 15‘1? '3%8?&% vasd ms el e
Bk oot | ANl g S ELE T I o
M”O : og’ﬂmpé: ..... , 254, 575.35| 353 671,011 64 67 4,574 28
n hand July 1, 1942. ... 39| 52,865,971 110 61,140.27 907($220
liane 1149, ,886.20] 52| 25 211
a 188, 588, 66 668.18| 965 gf:sg;.%
V56378 1 4,70
542231 365 71,158, 79
200,57 5 2984272
3733 48] 24063 60
475 2| 66,798,
3si.24| 38| 70,413.80
I 44| 77353 79| 24l190, 38070
On hand Tune 30, - 3 R Iyt
. ¢ 30,1043..... 10 28. 70 4|1, 386,42 2 20, 47 6| 16,831. 23
Onhiav%gluly 17 TR (RN SN I IR 1 24.00| 10| 47,380 63
pre:gd ................. 2 1413 e TE BT e 2 36.25|  76|278, 44229
ected..
Bilver: -
On hand July 1, 1942 . ..
fved
Reopened
Rej
On
On hand July 1, 1042, . ____
Reecelved v
14}
A]lolv?:ed
Jacted
ugar:
On hand July 1, 1942
Rocelved
Reopened.
Alljowed
Tot:
610,420, 06| 012( 200,14 08 240’1
o Bt Rt
. , 853, 1
e S sl b el R
On hand June 3, 1643... . 831,371.84] 5o3 mlmi?} 16%;1%%:33

Credit cases —Thlere'Were 1,552 credit cases, 1 i

. ] es, involving $554,74
hand July 1, 1942; 8,384 cases, involving taxes of $2§303,04§’2 ive(:'lt:
received urm% the year. A total of 9,046 cases, involving $2 972,676
was disposed of. At the close of the year, 840 cases, involvmg’ﬂSﬁilSli

remained for adjustment.

v
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Claims; processing and related taxes—The cluims for refund of proc-
essing and other taxes imposed under the Agricultural Adjustment
Act, and related Acts, received and disposed of, are shown in the
following table:

.

Claims for refund or payment with respect lo processing and related tages received
and disposed of during the fiscal year 1943

l Ievenue Act of 1936 P |
Lullﬂl:l\gllullﬂﬁ’ Grand total

Title VIL |

|  frdey ol Yorri]
' Amount "\b‘gr“" Amount ]\,'_:,'F, Amonnt l\T:-l:l Amount

On hand July 1, 1062, . ...| 7568 | 17 (81,87, 52.50 | 2| smsss| 21| 81,5060088
1 T R R R RO3. 28 5 P ] E B SR BRRERO 0 207, 96, 31
Reopened. .. : L0725 74080 | 1 120 | 1,215, 555, 27

Total | s | Bawsa| vs| somsaviz| 8| 24758 | 150 [ 3,317,800.43
Allowed. .oooooas ' w0 | o868 | 00| L4n0m 2 | 8| 1. 13 | 1,401, 02, 22
Rejoctod 1] hoeses | 9| 10819561 (oo 12400 31 7818 m

Transforred to Income Tax
1§11 ] GBI e I R | o R s e A ww et
On hand July 1, 1943 1 ‘ 20, 000. 00 3| 1,725 213.30 I
Total e 53| 342,578 73 a5 | 2,074 437.12 3 758 | 150 ' A, 317, 500. 43

|

sl "1, 746, 213,80

ALCOHOL TAX UNIT

Collections of liquor taxes, representing receipts from excise taxes,
rectification tax, floor stocks taxes, bottle or container stamps, and
special or occupational taxes, amounted to $1,423,646,456 during
the fisenl year 1943, compared with $1,048,516,707 in the preceding
year, an Inerease of $375,129,749, or 35.8 per cent. This increase
was principally due to the higher tax rates imposed as of November
1, 1942, by the Revenue Act of 1942.

The collections from all liguor tax sources consisted of $923,640,313
from distilled spirits (an increase of 42 per cent), $37.305,947 from
wine (an increase of 32.8 per cent), and $462,610,196 from fermented
malt liquor (an increase of 23.1 per cent). Taxes collected from dis-
tilled spirits were 64.9 per cent of the total liquor tax receipts in the
fiscal year 1943, 62.1 per cent in 1942, and 59 per cent in 1941,  De-
tails on collections from specified sources are shown in table 1in the
appendix to this report.

Collections from the excise tax on distilled spirits amounted to

$781,872,822, an increase of 36.1 per cent. The rate per tax gallon

on distilled spirits was increased from $4 to $6, cffective November
1, 1942. Collections from the excise tax on wines, cordials, ete.
for the fiscal year were $33,663,337, an increase of 40.3 per cent. The
inereases in rates on all still and sparkl'mi: wines, ete., effective No-
vember 1, 1942, included increases on still wines from 8, 30, and 65
cents a wine gallon, depending on aleoholic content, to 10 cents, 40
cents, and $1 a wine gallon, respectively, and increases on sparkling
wines from 3% and 7 cents per half-pint unit, depending on whether
artificially or naturally carbonated, to 5 and 10 cents, respectively.
Collections from the excise tax on fermented malt liquors for the
fisenl vear were 455,634,421, an inerease of 24.4 per cent.  The tax
rate was inerensed from $6 to $7 a barrel, effective November 1, 1042,
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Because of' war roquir_(mw.nt.s, the demand for industrial alcohol
continued to increase during the year. Under statutory amendments
accomplished by the Acts of January 24, 1942, and March 27, 1942,
peverage distillers engaged in the production of high-proof spirits
for industrial purposes and where necessary transferred spirits of
low proof to other plants equipped to raise the spirits to the necessary
degree of proof. The Aleohol Tax Unit npvrntm\ in close coordination
with the various war agencies in bringing about the production of
inereased supplies of aleohol.

On June 30, 1943, the following premises and proprietors were
qualified to engage m the production, distribution, or use of alcohol
and aleoholic liguors:

Industrial aleohol: Number
Iadustrial aloohal plants. . oo oo eeaas 67
Industrial alcohol denaturing plants ' _ . . ___ 3
Industrial aleobol bonded warehouses . . . L3 107
Bonded dealers in «pecially denatured aleohol .. _______ xe. 44
Bonded manufacturers using specially denatured aleohol___.__ ___ 4, 047
Hospitals, laboratories, and educational institutions using tax-free :

T S e e I D e b i 6, T37

Distilled spirits: 3 NEE '
Registered distilleries - - . .o ... R Wt : 131
Fruit distilleries_ . _____._ YT S TOME TR Sy SR e 106
Internal revenue bonded warehouses. . . ________._ oy 265
Distillery denaturing bonded warehouses. .. _______ 3 2
?actif_viggbplnms_ ................ e e M 212

ax-paid bottling houses . .. .. .. . - -"-o-—__ 53,
W% ghouses. . 10

e e T R GRS WS S S SR T l

Bonded wine st0rerooms. . - - - .- - 8’;23
. Bonded field warehouses.___________________________________ 28
‘ermented malt liquors: Breweries. . _ .. ______ WO 5T 407

verage dealers: RN
Retail malt liquor dealers____ ... ... .. ___ : 122, 880
Retail liguor dealers. - ... .. ... LT 233 TR
Wholesale malt liquor dealers. . - ... .. ~8 533
Wholesale Hauor'dealers_ . ... .. i.-.- AN T 5 .1('.1
P Importers. . __. B A TR P T R L 1 B i '0(;"
ors: Sl T R S e [ e SO b

Ls:lz:smuf distilied spirits in the manufacture of nonbeverage prod-
{r‘?mt‘ S R o SR e s e o NNt S e N b??
‘inegar plants using vaporizing process. . __ ... ... B E 14
R e N e I i ) 126

Y dnokudes 16 dums ithee 5 ; i
) were as follows: Tagiaterni dilerica, 3 at-paa bOtILE houses, b rectifying plants, 7.
ml(;ngg‘iﬁgni}; ,I)I\.'IﬁflONs—ThlS division is rvsponsibln. for planning
the Alcm—m[p’rg_'leTm_.cfluru_ for the headquarters and field offices of
B ) :u\ ]rjut., assists in drafting regulations, Treasury deci-
Prescribod B‘-?b{lup l\bl"and ’cu'(-‘ulgr.s; reviews for revision all forms
ol y wmi Aleohol I‘n_x Unit; aml_ 1s_clun'gud_wmh the admin-
Boiite, oo t,.-__ulatulylus relating to traflic in containers of distilled
ad ditic’m 5 trttl t e.sl.l])er\'lSlOIl of the htulasthnl_ Section. In
eetly with Llllx ‘p{?i')almlu’(i‘n _of _procedure and statistics concerned
Curren] Statist" i (:) 1wl Tax Unit, the Unit furnishes war agencies
[ Sales! :lm data concerning industrial alcohol and other
B i o pecial reports covering such items were also prepared for
gy - ormation of such agencies.
tics—Regular monthly and annual statistical reports and
. concerning the activities of the Alecohol Tax Unit were
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prepared. Special statistical research work was performed in con-
‘nection with the consideration of new legislation. Considerable
work was devoted to the preparation of statistical reports for war
agencies. Statistical tables covering the operations relating to
distilled spirits, fermented malt liquors, and wines, and enforcement
activities are contained in the appendix, The distribution of sta-
tistical information relating to industrial alcohol and high-proof
spirits, excepting information on tex-paid withdrawals, has been
discontinued until the termination of the unlimited national emergency
proclaimed by the President on May 27, 1641.

The following data summarize operations of the legitimate liquor
industry under the supervision of the Alcohol Tax Unit:

Disti spirits.—Distilled spirits, excepting brandy and rum,
were not produced for beverage purposes on or after October 8,

1942. The total production of whisky, rum, gin, and brandy in the

fiscal year 1943 was 39,916,974 tax gallons, a decrease of 118,064,824
tax gallons, or 74.7 per cent, from the fiscal year 1942. Compared
with the fiscal year 1942, whisky production decreased by 100,727,726
tax gallons, or 83.8 per cent, while brandy production decreased by
12,649,390 tax gallons, or 43.2 per cent. .

Tax-paid withdrawals of domestic distilled spirits, including
alcohol, decreased from a total of 144,207,510 tax gallons in the
fiscal year 1942, to 136,336,551 tax gallons in the fiscal year 1943,
or 5.1 per cent. Tax-paid withdrawals of whisky amounted to
87,013,792 tax gallons, an increase of 3.8 per cent. The. withdrawals
of bottled-in-bond Wi]isky amounted to 16,577,520 tax gallons, or
18.9 per cent of total tax-paid withdrawals of whisky.

Withdrawals of distilled spirits for tax-payment are permitted
in packages and tank cars direct from distillery cistern rooms. Dur-
ing the fiscal year, tax-paid withdrawals direct from distilleries were
as follows: In packages, 463,505 tax gallons; in tank cars, 2,289,157
tax gallons. A total of 131,161,210 tax gallons was withdrawn on
payment of tax during the fiscal year (sce table 70), of which
128,406,995 tax gallons were withdrawn from internal revenue bonded
warehouses .and 1,653 tax gallons from export storage warchouses.
‘Withdrawals from internal revenue bonded warehouses consisted. of

15,197 tax gallons from tanks, 14,698,220 tax gallons in cases, and

113,693,578 tax gallons (including 2,099,790 tax gallons for bottling
in bond after tax-payment) in packages.

Total stocks of whisky, rum, gin, and brandy in internal revenue
bonded warehouses at the close of the fiscal year aggregated 439,-
508,771 tax gallons, of which 424,824,066 tax gallons were whisky.

Rectified spirits.—The production of rectified distilled spirits and
wines increased from 67,770,903 proof afa,llons in the fiscal year 1942
to 70,124,821 proof gallons in the fisc
3.5 per cent. The quantity of rectified whisky produced increased
from 55,961,730 proof gallons to 60,794,623 proot gallons, or an in-
crease of 8.6 per cent. The production of cordials and liqueurs
increased from 3,228,135 proof gallons to 3,965,502 proof gallons
or 22.8 per cent. The production of gin decreased from 7,597,941
proof gallons to 2,965,280 proof gallons or 61 per cent. The pro-
duction of brandy increasedp from 366,321 proof gallons to 1,361,541
proof gallons, or 271.7 per cent. :

year 1943, or an increase of
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. Fermented malt liguors,—Tax-paid withdrawals of fermented malt
liquors increased from 60,856,219 barrels in the fiscal year 1942 to
68,636,434 barrels in the fisoal year 1043, or 12.8 per cent. The
percentage of beer withdrawn by pipe line for bottling increased
from 57.9 per cent of the total in 1942 to 59.9 per cent during the
current fiscal year. . ‘
Wines.—Production of still ‘wine (total removals from fermenters)
decreased from 313,706,263 gallons in the fiscal year 1942 to 195,224 -
785 gallons in the fiscal year 1943. Tax-paid withdrawals of still

' wine ::ﬁgregated 108,426,467 gallons, or an increase of 6.3 per cent
-over

the previous year. The withdrawals of domestic sparkling
wines increased by 25.7 per cent, and tax-paid withdrawals of domestic
vermouth produced at wineries increased from 1,474,105 gallons to
2,210,457)gallons, or 50 per cent. : :

Fierp InsprcTioN Division.—The Field Inspection Division was
organized to coordinate and supervise the various permissive and
administrative activities in the 15 supervisory distriets. A group of
specially trained field inspectors, operating I(zf'virectly from the W ash-
ington office, make frequent inspections of the field offices for the
purpose of improving efficiency in the determination and collection
of the liquor taxes.

Field inspectors, in their inspection of field offices, review reports,
documents, functions, and duties of personnel for the purpose of
reporting {to ;the! Commissioner compliance with law, regulations,
and policy. These officers, as a result of their personal relationship
with supervisory and other field employees, obtain their particular
views and recommend helpful suggestions for the improvement of
the Service. - :

The division devises and recommends plans and methods for in-
creased efficiency and economy; supervises the installation of new
procedures and the conduct of educational programs; determines the
adequacy and suitability of office space and equipment; makes
recommendations relative to the judicious expenditure of public
funds; and assists district supervisors in problems of organization,
management, and proper utilization of the services of personnel,
The ins ection divisions of the various field offices have been reorgan-
ized. As a comsequence, their efficiency has been considerably in-
creased notwithstanding the importance and addition of duties re-
sulting from the emergency laws and regulations which were adopted
to provide sufficient production and storage of alcohol for the success-
ful prosecution of the war. During the past fiscal year a total of
269,017 inspections were made by field offices.

The division is responsible for approval or disapproval of appli-
cations, notices, bonds, and. other qualifying documents filed in
connection with the establishment and operation of industrial alecohol
g}a.qts, bonded warehouses and denaturing plants, distilleries, fruit

istilleries, distillery denaturing bonded wa.reﬁouses, internal revenue .
bonded warchouses, rectifying plants, tax-paid bottling houses, and
vinegar factories using the vaporizing process. Final review and
acceptance are made of qualifying documents submitted in connection
with the establishment and operation of bonded field warehouses,
bonded storerooms, bonded wineries, and breweries.

. Administrative examination of applications, notices, bonds, con-
sents of surety, plats, plans, and other documents required by law
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and regulations filed in connection with new establishments, changes
in premises and equipment, and’ discontinuances totaled 22,045.
During the year, 264 new establishments were approved and 300
were discontinued.

LaBoraTorY Division.—The Laboratory Division comprises a
central laboratory in Washington, D. C., with 13 branch laboratories
located throughout the country and 1 in San Juan, P. R. .

The Laboratory Division performs all the chemical work for the
Bureau of Internal Revenue and analyzes samples of narcotics sub-
mitted by officers of the Bureau of Narcotics. The Washington
laboratory also assists State alcohclic beverage control boards, police
departments, and occasionally the Post Office Department, Bureau of
Prisons, and the Veterans’ Bureau. During the past Bear the Labora-
tory Division has been closelﬁ associated with the
Corporation, War Production Board, and the War Department relative
to the specifications for alcohol used in war.materials, especially syn-
thetic rubber. The chemists of all laboratories frequently sppear in
. eourt and at Bureau hearings as expert witnesses. '

The Washington laboratory is primarily concerned with basic
problems, such as the development and modification of methods for
analysis of the great variety of products submitted and the formula-
tion of denatured alcohol.

The activities of the Washington laboratory include the examination
of formulae, samples, and processes in which denatured alcohol is
used before permits are issued for the purchase of alcohol. Processes
used in distilleries, industrial alcohol plants, wineries, breweries, and
rectifying plants are reviewed in the laboratory. The laboratory
examines samples of oleomargarine, mixed flour, filled cheese, butter,
rubber articles, lubricating oils, soap, and cosmetics for the Mis-
cellaneous Tax Unit. During the past year the laboratory has received
samples submitted with claims for drawback of tax on distilled spirits
used in the manufacture of nonbeverage products, as provided in the
Revenue Act of 1942. Methods for detection of rectification of wine

by mixing different kinds, especially blackberry and grape, have been -

greatly improved and many assessments have been made. The photo-
graphic equipment of the laboratory has been used largely to develop,
print, and enlarge pictures of documents for the Intelligence Unit.

During the year a shortage of denaturants for completely denatured
alcohol was threatened because some of the compounds used are critical
war materials. However, the War Production Board appreciated
the necessity for protecting industrial alcohel from diversion to
beverage purposes and made allocations which assure a sufficient
supply of denaturants. One new denaturant, a by-product from the
manufacture of synthetic rubber, has been authorized. ’

Pursuant' to a request from the Defense Supplies Corporation,
monthly samples are taken from all tanks in which alcohol for the
manufacture of synthetic rubber, explosives, etc., is stored and are
submitted to the nearest field laboratory for analysis. The reports
of analyses are sent to the Washington laboratory, where a record
of every tank is kept. After review, copies of the reports are sent to
the Defense Supplies Corporation and the War Production Board.
The information thus obtained is yielding valuable data concerning
the quality of alcohol produced by different processes and the effects
of storage.

efense Sui)plies .
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The.ficld chemists act as technical advisors to the district su ervi-
sors; they inspect breweries, wineries, distilleries, rectifying plants,
and places seized by enforcement officers.

The branch laboratories received 62,726 samples, which is a de-
crease of 16,123 from the preceding year. The field chemists spent
863 days in court and 307 days in inspections, making a total of 1,170
days outside work, which is a decrease of 311 days. Of the samples
examined in the field, 23.4 per cent were narcotics.

_ The laboratory in Washington, D. C., received 5,890 samples, which
is 470 less than the preceding year. There were 62 days spent in
court and inspections, a decrease of 18 days.

Avpit Diviston.—The Audit Division has general supervision over
the work relating to the operation of registered distilleries, internal
revenue bonded warehouses, rectifying plants, industrial alcohol

~ plants, industrial aleohol bonded warehouses, denaturing plants,

breweries, wineries, bonded wine storerooms, dealers in specially
denatured alcohol, and users of tax-free alcoflol. It also conducts
the tax accounting, assessment, claim, and compromise functions of
the Unit. :

The division examines formulae and processes of rectification and
determines the rate of tax applicable to such products; reviews appli-
cations for the remission of tax on losses of distilled spirite and wines,

-and recommends the action to be taken thereon; acts on claims for

drawback (refund) of internal revenue taxes paid on distilled spirits
used in the production of certain nonbeverage products, and on alcohol
used in the manufacture of flavoring extracts and medicinal prepara-
tions, stills, distilled spirits, and wines exported to foreign countries;
and issues permits authorizing the withdrawal of distilled spirits and
alcohol for use of the United States.

This division also determines and lists assessments against persons
engaging in illicit liquor traffic. . Tt examines for allowance or rejec-
tion all claims for abatement or refund of taxes, and for the redemp-
tion of tax stamps and strip stamps, and recommends acceptance or
rejection of offers in compromise of tax, forfeiture of seized property,
or criminal liability.

Assessments.—During the fiscal year, there were certified to the
Commissioner 924 assessment lists, consisting of 30,798 items, totaling
$3,513,786, entered by the Alcohol Tax Unit, and 439,473 items,
sgeregating $234,555,777, entered by the collectors, as follows:

Assessments
Tax Interest Penaltles Total
Listed by collectors. ... $233, 149, 370, 58 | $23,641. 77 | $1,382, 764, 56 | $234, 555, 776,91
Advance payments. . ... ...~ - onoeereonos 136,871, 742, 15 | 23,641.77 | 1,108,656,62 | 137,364,040, 54
Balanee to be collected. ... . 98, 477,628.43 | __._____.. 214, 107. 04 891, 736.37
Listed by Alecbol Tax Unit_. ... 3,382,020.24 | ___._______ 18{4]: 363. 4 Qg: 513: 786.98
‘Total avallebla for collqctlon ......... 09, 810, 548. 67 |- oo 304, 973.68 | 100, 205, 522, 35

\ ,

555044 dF—d
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Reports received and reviewed for lax liability

Number Nu:%sbgr
] um reports tax
Kind of reports Igund to Amount
be due
nalified dealers. . .. oo e 21, 258 21,120 | $1, 5602, 184.12
clt Qealers....._o._ i e T 10, 693 4,208 | 1,084 671.78
31, 951 25,326 | 2, 656, 855, 85

Claims— Number received and disposed of during year

Redemp- Abate- Un-
tion of Refund ment collect~ Total Amount
stamps ible
Onhand July 1, 142 . ... ... o 2,316 92 547 3,015 | $5, 505, 116,95
Recelved during year_..._.........__. 1,964 12,741 | 3,149 4,716 | 22,660 | 14,341, 706.93
Total. .o opoe e 2,014 | 15,057 3, 241 5,262 | 26,574 | 19,846,913.88
Alowed. . . e I 1,637 10, 902 2,024 5176 19,739 | 4, 534, 888,06
Refoctod. . oo e 207 487 372 24 1,040 | 5,302, 057.90
On hand June 30, 1943 ._ SR 170 3,668 295 82 4,795 | 10,009, 967. 02
Total. ool TR md | 15,057 3,741 5,202 | 25,674 | 15, 846,913.88
Claims for drowback of taz on producls exported allowed during year
. Number Amount
Kind : received allowed
Aleohal used in flavoring extracts, toflet and medlcinal proparations exported. .. 462 | 9288, 564,67
Distilled spirits and wines bottled for eXpOrt. ... . ooooeeoe e e 785 | 813 252.61
BB @XPOTEOA. - . .o o e e e e s e 10 286. 00
Total. ... e e e 1,257 | © 667,103.28
=

Claime for drawback of taz on distilled spirits used tn nonbeverage products received
[ - ™ andldisposed of during year :

Onhand July 1, 1842 .. b b e [N PO I
Recelved QUITIE FeaT. . . e e e e A o 390 | . $438,657.80

309 438, 857. 80

Claims jor remission of taz on distilled apirits and wines received and disposed

of during year
Kind ’ Numbher | Tax gallons
1,002 447,501, 4
17 8,180.8

213 305, 912.8
) 61,983.5

311 | . 387,896.8

1,100 485,601 2

., In effect June 30, 1943_
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Offers tn compromise—Internal revenue laws.—On hand at the btla)gin— _
ning of the fiscal year were 265 offers, in the amount of $6,492. Dur-
ing the year 5,573 offers, aggregating $351,613, were received, and
4,351 offers, totaling $196,759, were allowed; 363 offers, totaling
$42,389, were rejected ; 336 offers were returned ‘to the district super-
visors for further investigation; 103 were forwarded to the Department,
of Justice; leaving 685 offers, aggregating $73,205, on hand at the end
of the fiscal year.

Offers. in compromise—Federal Alcohol Administration Act.—There
were no offers on hand at the beginning of the year. During the
year, 97 offers, amounting to $34,751, were received; 72 offers, total-
ing $12,371, were accepted; and 11 offers, aggregating $5,830, were
rejected ; leaving 14 offers, in the amount of $16,550, on hand at the
end of the fise year.

Basic PErRMIT AND TraDE PracticE Division.—This division is
charged with .administering the provisions of the Federal Alcohol
Administration Act and regulations which have been issued thereunder.
The broad purpose of the statute is the regulation of the conduct of
the legitimate liquor industry.

Permits.—The number of outstanding basic permits of all classes

has continued to decrease, dropping from 14,796, the number in

effect on July 1, 1942, to 13,547 on June 30, 1943. ‘

Three offers in compromise were received from persons found to be
engaged in wholesaling operations without requisite permits, in viola~
tion of section 3({c) o% the Act. One case, involving a violation of
terms and conditions of a permit through the violation of other
Federal laws relating to liquor, was closed upoen a,cce]pta.nce of an
appropriate offer in compromise. In keeping with its policy of review-
ing action previously taken on permit applications, for the purpose of
determining whether permits had been secured through concealment
of principals whose records are such as not to entitle them to permits
the Bureau has undertaken numerous investigrat-ions, and has caused
the annulment, after hea.rin‘f, of one permit. The effect of the annul-
ment order has been stayed, pending judicial review, as provided by
the statute. Action in a numberu(l:% similar cases is being withheld
pending the final adjudication of this case. One permit was revoked
under section 4{e){2) of the Act. '

The following table reflects permit activity under the Federal
Alcohol Administration Act during the year and the number of per-
mits of each class in effect on June 30, 1943:

Basic pérmits under the Pederal Alcohol Administration Acl amended, issued, termi-
nated, and in effect for fiscal year ending June 30, 1943

Whol oo | Wine | i, | Rect hwﬁ.;g Im
olg- | produe- . 5- ectl- [ ho -
salers | ersand b';r"f tillers | ~fiers and Total
blenders bottling

"1 This figure was reported Iast year as 14,606, which did not include 101 blender’s permits.
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Labels.—Because of war conditions and general merchandise short-
ages, the volume of label aplplications received during the year de-
clined to 76 per cent of the vo
. During the year 63 offers in compromise were received from per-

mittees in cases involving viclations of section 5(e) of the Act through
the misbranding of alcoholic beverages. Following hearings held in &
number of more flagrant cases of misbranding, two permits were
revoked and one permit was suspended for a period of 90 dafs.

Because of the lack of alcohol and neutral spirits available for the
domestic production of gin, domestic bottlers of gin have been im-
§grti_ng increasingly large amounts of that product from Cuba and

exico.

The following table reflects the activity during the fiscal year 1943
with respect to applications for label approval or exemption:

Label activity

Ag}:};ﬁ?ﬁ Certificates otttgoing
Approval] EZemp- | Apptov-| Exemp- | DAL | Total
DISTILLED SPIRITS i
DIOMOSHC - oo mee oo e cememe e 11,433 527 | 10,144 ey | 1,074! 1,98
S U 635 |omeemceen 454 |reeeoenn &7 51l
e P 11, 088" 527 | 10,508 617 | 1,21 12448
WINES
DOMOSHO .. . oeooomeoeaeaeeemememeee| 25087 2,205 | 23,330 | L 620 L7309 26,707
Imported. ... - 7 285 | 35 320
7 SO 27,384 | 27205| 23,624| L6 | 1,774  Z0W
MALT BEVEEAORS
it —— I nesest S - e I TR
) et [l Pr 47 534
Grand B0l _ . enmmeemoeeccenas 10,000 2732 54808 2248] 292| 40007
Applications on hand at end of fiseal year. .. ... ..ooiviin oo 226
Applications returned without action____ ... . eimeiamcm-.x. 3,808

Advertising—In the enforcement of the advertising regulations pro-

mulgated under the Federal Alcobol Administration Act, the division

reviewed 904,928 advertisements appearing in 21,001 periodicals,
representing an increase over similar activities for the preceding year,
and took appropriate regulatory action in 1,849 cases involving vari-
ous types of irregularities. Four cases involving violations of the
advertising provisions of the statute were closed upon the acceptance
of appropriate offers in compromise. Radio continuities numbering
21,150, and 3,162 pieces of point-of-sale advertising material, were
also reviewed. -

Trade practice.—~Becguse merchandise shortages and increased con-
sumer demand have cteated a seller’s market In the alcoholic bever-
age field, illégal sales inducements and unfair competitive ractices,
formerly emlﬁoyed by some firms in the promotion of sales, have

ume received during the preceding year. -
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tended to disappear and relatively few reports of violations of the
trade practice provisions of the Federal Alcohol Administration Act
were received during the year. There are, however, some 128 caser
of alleged violations under investigation which involve the furnishing
of dispensing equipment, exclusive sales agreements, and sales on con-
signment or with the privilege of return. One case involving viola-
tions of this section of the statute was closed through the acceptance
of an offer in compromise. -

Interlocking directorates.—Applications for the approval of inter=
locking directorates and officers under section 8 of the Federal Aleohol
Administration Act are dealt with directly by the Unit’s Washington
office. During the year, 51 applications were reviewed and acted
upon, ag compared with 72 during the previous year.

ExrorceEMENT DrvisioN.—The primary function of the Enforce-
ment Division is the protection of the revenue. Its activities include
the investigation, detection, and prevention of willful and fraudulent
violations of the internal revenue laws relating to distilled spirits,
wines, and fermented malt liquors. :

During the fiscal year, 5,654 illicit stills, having an aggregate cubic
capacity of 753,714 gallons,! were seized, and in connection therewith,
1,700,406 gallons of mash were seized and destroyed. A total of
10,061 persons were arrested for Federal liquor law violations. In-
vestigators also seized 46,380 gallons of illicit spirits and 1,086 auto-
mobiles and trucks. The tota% appraised value of the property seized
was $922,303. In addition, 261,590 gallons of liquors valued at
$2,190,961 were seized for evasion of the floor stocks tax under the
Revenue Act of 1942. There were 3,436 floor stocks tax cases per-
focted and the sum of $2,589,757 in taxes and penalties was recom-
mended for assessment in these cases.

In the enforcement of the Liquor Enforcement Act of 1936, relating
to the introduction of tax-paid spirits into dry States, 153 vehicles
and 5,619 gallons of tax-paid liquor were seized, and 234 persons were
arrested. During the year, 197 persons were indicted and 193 de-
fendants were convicted in cases under the Act.

During the fiscal year, 10,148 persons were recommended for prose-
cution in Federal courts in Alcohol Tax Unit cases, a decrease of 10,071
as compared with the fiscal year 1942; 8,161 persons were indicted,
7,734 defendants were convicted, and on June 30, 1943, there were
6,402 persons awaiting grand jury or trial action for liquor violations,
a decrease of 3,375 from June 30, 1942.

There were fewer seizures and arrests during the current fiscal year
than during the previous year. The decrease can be attributed
largely to wartime restrictions, including rationing of sugar, gesoline,
tires, and ather strategic materials.

During the past fiscal year, 156 applications for pardon and 1,709
applications for parole were examined and reports submitted.

TECHNICAL STAFF

The Technical Staff is the appellate agency within the Bureau of
Internal Revenue for the a.dministrat_,ive determination of Federal

t Represents the cubie capacity of still pots and cookers. Coiumn stills which operate without a stil
?ot or cooker are not reflected in this toial. The size of iilicit stills is reflected more properly by the mesh
acilitles. The cubic measurement of the mash fermenters of all the illicit stills seized during the fiscal
vear was 2,049,000 gailons. . K .
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income, profits, estate, and gift tax Liability. It is an independent
Egency in the Commissioner’s office and orms its duties under the

ommissgioner’s supervision. In general, its work relates to those:

classes of taxation over which The Tax Court of the United States
(formerly the Board of Tax Appeals) has jurisdiction. The Staff
organization is made up of an administrative office in Washington and
10 field divisions with 36 local offices. The principal functions of these
. field divisions are (1) to determine for the Commissioner the liability
* of taxpayers who have protested the findings of the internal revenue
a.gents in charge prior to the filing of any petition with The Tax Court
of the United States and (2) to consider proposals submitted by tax-
~ payers for the settlement of cases docketed by The Tax Court. In
~ the exercise of these functions the heads of the field divisions have
exclusive authority to act as the representatives of the Commissioner
in cases coming within their territorial jurisdiction, exqe%t that stipu-
lated settlements in docketed cases must be concurred in by represent-
atives of the Chief Counsel for the Bureau, acting ag division counsel.
Field operations.—The work of the Staff field divisions is divided
into two main classifications: (1) contested income, profits, estate,
and gift tax cases not before The Tax Court of the United States,
“including cases in the pre-90-day status, cases In the 90-day status,
and cases involving overassessments and claims; and (2) cases docketed
by The Tax Court.
At the beginning of the fiscal year 1943, there were en hand 2,600
.cases not docketed before The ’Ea,x Court awaiting Staff action and
620 cases awaiting action by taxpayers on statutory deficiency notices
“directed or sustgined by the Staff, or a total of 3,220 nondocketed
cases. During the year the net receipts of such cases, after eliminating
transfers and cases returned without action to the agents in charge,
were 6,730 cases. Of these nondocketed cases, 3,661 were settled by
agreement: 630 were closed and the deficiency assessed im full after
issuance of a statutory notice, the taxpayer having filed no petition
-with The Tax Court; 249 overassessment and claims cases were dis-
posed of without agreement; and petitions in 1,390 cases were filed
with The Tax Court. The total dispositions by the Staff of nondock-
- eted cases during the fiscal year were 5,930, and the number remaining
- on hand June 30, 1943, was 4,020, including 3,432 awaiting Staff action
"and 588 awaiting taxpayers’ action on statutory notices. Most of
the increase in the nondocketed inventory is ascribable to an unusual
number of cases received during the last four months of the fiscal year.
The amounts of taxes and penalties involved in these cases are shown
in table 105 on page 186, . ' '
The number of docketed cases on hand July 1, 1942, was 4,128, and
the receipts during the year were 3,432 dockets.. There were 2,780
dockets disposed of by stipulated agreement, 163 were dismissed by
The Tax Court, and 1,138 were submitted to The Tax Court on their
merits, leaving a balance of 3,479 on hand June 30, 1943. The inven-
tory of docketed cases has dropped to an all-time low since the crea-
tion of The Tax Court in 1924. -Amounts of taxes and penalties in-

volved in the docketed cases handled by the Staff are set out in table .

105 on page 187.
_During the fiscal year 1943, according to Staff records, the Staff field
divisions directed the issuance of 1,906 statutory deficiency notices,

- ~ of deficiency in tax sustained of approximate
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~ and of the cases in which the Staff directed or sustained the statutory

notice, 33 per cent were not petitioned to The Tax Court.

The decentralized procedure governing the disposition of income,
profits, estate, and gift tax cases has been in full force and effect
throughout the entire country during the four fiscal years ended June
30, 1943. The large majority of the cases disposed of by the Staff
field divisions during this period may be referred to as pre-war cases
since for the most part they involve taxes for years prior to 1941.° It
is deemed appropriate at this time to summarize briefly the work of
the Staff during the 4-year period ending June 30, 1943, as represent-
ing the results accomplished under the decentralized procedure ad-
ministered on a peace-time basis, with respect to cases and taxable

years relatively free from the impact of war-time taxation.

During the period from July 1, 1939, to June 30, 1943, the Staff
field divisions disposed of 29,329 income, profits, estate, and gift tax
cases in the nondocketed status. Of this total, 17,703 were closed by
agreement, 2,971 were closed and the deficiency nssessed after the
statutory notice was issued without the filing of a petition to The Tax
Court, and 1,953 overassessment and claims cases were closed without
agreement, aggregating 22,627 cases. Petitions in 6,702 cases handled

"by the Staff were filed with The Tax Court. The 22,627 cases closed

in the manner described above involved proposed deficiencies in tax
of $245,970,000 and final deficiencies of $100,740,000, or a' percentage

iy 41 per cent. '

The Staff records show that during the same 4-year period the 10

field divisions disposed of 17,715 docketed cases. Of this total, 11,641

dockets were closed by stipulated settlements, 844 dockets were dis-

missed or defaulted, and 5,230 dockets were tried before The Tax

= ‘Court, The stipulated settlements involved asserted deficiencies in

tax of $328,750,000 and agreed deficiencies of $105,235,000, or a per- -
centage of deficiency in tax sustained in docketed cases stipulated of
32 per cent. The total deficiency asserted in the cases tried was
$126,540,000. The Ltigating results before The Tax Court have
consistently sustained nearly one-half of the deficiencies submitted
on the merits, not including dismissals and defaults. The number of
dockets pending in the Stafl field divisions on July 1, 1939, was 4,982,
and the number on hand June 30, 1943, was 3,479, or a reduction of
more than 30 per cent. '

Staff operations as affected by recent legislation.—From the inception
of the decentralized program one of its main objectives has been the
accomplishment of prompf and final administrative decisions. The °
appellate work of the Staff field divisions during the 4-year period

‘ended June 30, 1943, has been directed to that end, and the volume of

income, profits, estate, and gift tax disputes and pending litigation has
been declining in: the face of increases in tax rates and in the number of
income-tax payers. However, recent tax legislation contained in the
Revenue Act of 1942, approved October 21, 1942, has presented
questions affecting the prompt and final disposition of tax contro-
versies. The numerous retroactive provisions of that Act have
necessarily delayed the closing of cases during the past fiscal year.
More important, however, are those provisions in the 1942 Act which
will make it practically impossible for some years to come for the
Staff to close certain classes of cases expeditiously and completely.

For example, the ‘“‘carry-back” provisions of sections 153 and 204
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of the 1942 Act, relating to net operating losses and unused excess
profits credits, can control the determination of tax for two previous
taxable years as well as for two succeeding taxable years. As a result,
there will be an unavoidable tendency to suspend administrative
action and to group several years together. The provisions of section
722 of the Internal Revenue Code, as amended by the 1942 Act,
relating to claims for general relief from excessive and discriminatory
excess-profits taxes, present an administrative problem of the first
inagnitude. This is a period of war-time taxation. : ‘

vordination of field activities.—The Washington headquarters office
of the Staff examines and analyzes the work of the 10 field divisions in
order to maintain unifoimity in procedure and consistency in treat-
ment of taxpayers by all field divisions. This central group, comnprised
of three coordmators, each with one technical advisor as chief assistant
and other technical employees as general assistants, operates under the
direction of the Commissioner, through the head of the Staff. All
action taken by the field divisions in specific cases is post-reviewed by
the headquarters office, including not only cases settled but .also
decisions in unagreed cases. In this way field operations are seruti-
nized and changes and corrections suggested for the future guidance of
field offices. The post-review operations are current.

The Washington headquarters office is respensible for establishing
and improving the proce%ure governing the handling and control of
cases, for coordinating the work of the Staff with that of the other
units and offices of the Bureau, and for formulating Staff policies and
clarifying questions not clearly covered by Bureau regufa,tions ard
rulings or court decisions.

Reports of field operations are reviewed and consolidated and records

are maintained for reference purposes in the Washington office.
Details and transfers of personnel are arranged by the Staff head-
quarters office.

As of the close of business December 31, 1942, The Tax Court, under
the provisions of the Revenue Act of 1942, took jurisdiction of pro-
ceedings then pending before the Board of Review relating to claims
for refund of processing tax paid under the Agricultural Edjustment
Act. TFinal authority to settle docketed cases of this class was
delegated by the Commissioner to a senjor technical advisor in the
Wa,s%in ton office of the Staff, subject to the coneurrence of the Chief
Counsel for the Bureau. Four such cases were closed by stipulated
agreement during the period January 1, 1943, to June 30, 1943,
leaving 28 dockets on hand for consideration at the close of the fiscal
Year. ‘

Compromises, extensions of time, and closing agreements—The Staff
field divisions consider offers in comnpromise of liability in income and
profits tax and certain other classes of cases, except where criminal
prosecution, court proceedings, or delinquency penalties only may be
involved. The head of each division has final authority to reject any

such offer or to recommend its acceptance by the Comnfissioner. A

central compromise group located in Washington post-reviews all
rejections, and assists in the coordination of field procedure and the
determination of operating policy in compromise matters, The
Washington office of the Staff also considers applications for extensions
-of time within which to pay incoine taxes, and reviews for the Com-
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missioner final closing agreements executed under the provisions of
section 3760 of the Internal Revenue Code,

There were 568 compromise cases on hand July 1, 1942; during the
year, 947 cases were received, and 1,062 cases were disposeé of; leaving
453 cases on hand June 30, 1943. There were 3 extension of time
cases on hand at the beginning of the year; 98 were received and 95
disposed of, leaving 6 cases on hand June 30, 1943. With respect to
closing agreenent cases, the number on hand for review July 1, 1942, -
was 26; 280 were received and 301 disposed of, leaving a balance on
hand June 30, 1943, of 5 such cages. A summary of work done on
compromige, extension of time, and final closing agreement cases is
shown in table 106, on page 187.

OFFICE OF- THE CHIEF COUNSEL -

The activities of the office of the Chief Counsel for the Bureau of
Internal Revenue include the defense of all Federal tax cases appealed
to The Tax Court of the United States; the review of refunds, credits,
and abatements in excess of $20,000; consideration of various adminis-
trative and internal revenue tax matters referred to that office by the
Secretary of the Treasury, the Commisgioner of Internal Revenue,
and other officials of the Treasury Department and the Bureau of
Internal Revenue in Washington and in the field. They include also
the preparation, at the request of the Department of Justice or of
the United States attorneys, of data for use in the prosecution or
defense of tax cases (eivil and criminal) in suit, and compliance with
requests for assistance in such cases; and the preparation, revision,
and review of regulations, Treasury decisions, mimeographs, and
rulings for the guidance of the officers and emEloyees of the Bureau of
Internal Revenue and others concerned. The office is made up of
the Chief Counsel’s Committee, the Engineers and Auditors Section,
and eight divisions, viz, Alecohol Tax, Appeals, Civil, Claims, Inter-
pretative, Legislation and Regulations, Penal, and Review. A
detailed statement, in statistical form, of the work handled by certain
of the divisions will be found in the statistical tables in the appendix
under the heading “Office of Chief Counsel.” '

Cmer Counsir’s Commitree.—The committee, consisting of
three members, serves in an advisory capacity to the Chief Counsel,
and to members of his immediate staff, who refer to the comnittee
cases from all divisions of the office. The committee considers these
cases and makes written recommendations as to their proper disposi-
tion., The committee is also charged with the final review of cases
involving compromises and closing agreements, previous to ther
being sent to the Secretary of the Treasury for his approval, and with
the consideration of claims for reward under section 3463 of the
Revised Statutes and section 3792 of the Internal Revenue Code.
The reward claims work and personnel were transferred from the

" Penal Division to the Chief Counsel’s Committee on July 1, 1942.
At the beginning of the fiscal year 1943 the committee had on hand

(exclusive of reward claims) 16 cases; during the year it received 3,379

© and closed 3,354, leaving 41 cases pending at the close of the year.

(Claims for reward for information relative to violations of internal

. revenue laws were filed and digposed of during the year as follows:

Pending July 1, 1942, 547; presented or reopened during year, 219;
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i of during year, 233; pending June 30, 1943, 533. Of the
gmm)osed of, 752r wers allowed in a total sum of $78,012 and paid
during the fiscal year. The claims pending at the end of the year are
awaiting the closing of the tax cases to which they relate, the receipt
of recommendations of the field officers of the Bureaun, or admins-

ive action in Washington. .
mﬁf:onon Tax DI\EEEON.—This_d_ivimop handles the legal work
arising in connection with the administration and enforcement of the
internal revenue liquor laws and the Federal Alcohol Administration
Act. Thework includes the preparation of opinions and briefs relat:
to assessment, collection, abatement, and refund of liquor taxes an
penalties; compromise of civil and criminal liabilities; and the remis-
sion or mitigation of forfeitures. This division prepares citations to
revoke industrial and denatured alcohol permits, conducts permit
hearings, reviews revocation records, and performs similar work in
connection with the issuance, suspension, and revocation of permits
under the Federal Alcohol Administration Act. It assists the Depart-
ment of Justice in connection with civil and criminal cases a.nsm%
under the internal revenue liquor laws and the Federal .Algqho
Administration Act; gives legal advice to the Deputy Commissioner
of the Alcohol Tax Unit, district supervisors, and other officials on
guestions involving interpretation or construction of these l_aws-i and
reviews all correspondence prepared in the Alcohol Tax Unit involving
uestions. . : . )

1eg‘?éo%k performed by this division, in Washington and in the field,
during the fiscal year included preparation of 5,911 memoranda, 262
briefs, 5,335 opinions, 98 libels, and 21 indictments. Review work
included 2,923 case reports, 84 claims of gver $5,000 each, and 5,025
compromise cases. In addition, 211 petitions for remission or mitiga-
tion of forfeiture were examined and finally passed upon B

Apprans Diviston.—This division has charge of all cases involving
income, excess profits, unjust enrichment, estate, and gift taxes pend-
ing before The Tax Court of the United States. Counsel med to
the various field offices, which were created under the decentralization
program of the Bureau of Internal Revenue, prepare answers to peti-

tions filed with The Tax Court, and advise the various Staff divisions -

al questiong arising in the determination of income, profits
gs%(;,l:elesndq' t tax liability. All pro{)os_ed settlements are concurred
in by :':,()un‘sg.I Counsel also have exclusive authority to represent the
Commissioner of Internal Revenue in the defense of all cases set for
hearing before The Tax Court. This division also has a general super-

i the preparation of the contents of the records on review in
&ﬂg:,sg: wlfell':alinpare filed petitions for review by the United States

ircuit courts of appeals. Insuch proceedings where the Commissioner *
g}rfglmmd RevenI:J.I:a is petitioner, this duty is performed in the division -

subject to approval by the Department of Justice; in cases where &

.

taxpayer is petitioner, the division has sole charge of the preparation

' f 0 . o . e . - '
° (glxlve'IIII.ecD'wmIoN.-—The work of the Civil Division includes the prep-
aration of statements of fact tf)or the Dgpal‘tmelétfof _Jqstlczi C]lﬁsﬂ
i ht by taxpayers to recover taxes and for injunc
EEOFngiglugcourt{, WhI;Ca]{ statements set forth the position of the

‘Burean on the issues involved and contain references to 'applicable

sections of the Revenue Acts, regulations, n.nd decisions of the eourta, -

L the approval of this section.

REPORT OF COMMISSTONER OF INTERNAL REVENTR - 49

The division also assembles the evidence, obtains witnesses, and assists
at the trial of cases when requested by the Department of Justice;
prepares recommendations for or against the institution of suits in
connection with claims of the Government against.taxpayers, trans-
ferees, bonding companies, and others; and, when suits are recom-
mended, prepares statements for the Department of Justice similar
to those in actions brought by taxpayers. Stipulations of facts for
the use of the Department of Justice and for submission to the courts in
actions in the district courts and in the Court of Claims are examined
and approved, modified, disapproved, or new stipulations preﬁfa,red;
and the division makes recommendations for or against an appeal from

" adverse judgments of district courts and for or against applications to
- the Supreme Court for writs of certiorari in cases of adverse decisions

rendered by the circuit courts of appeals and the Court of Claims.
The division makes recommendations for or against acceptance of
offers submitted for settlement or compromise of cases pending in
court. '
It also handles all cases in which liens for taxes are involved in
mortgage foreclosure actions pendinf in Federal and State courts, and
" considers all applications for the release of Foderal tax liens and the

- discharge of property from such lieis which is permissible under sec-

tions 3673, 3674, 3675, 3676, and 3677 of the Internal Revenue Code.

Cramvs DivisloN.—The Claims Division is' comprised of four sec-
tions: Processing Tax, Reorganization, Bankruptey and Receivership,
and Compromise. , ’

The Processing Tax Section has jurisdiction over all matters involv-
ing processing, floor stocks, compensating, and customs processing taxes
as well as over unjust enrichment tax matters not within the jurisdic-
tion of any decentralized office. It represented the Commissioner of
Internal Revenue in all cases before the United States Processing Tax
Board of Review involving refunds of amounts collected under the
Aﬁricultura.l Adjustment, Act, as amended, until December 31, 1942,
when the board was abolished and its jurisdiction and functions were
transferred to The Tax Court of the United States, in accordance with
the provisions of section 510 of the Revenue Act of 1942. Since the
board’s abolition, the Processing Tax Section represents the Commis-
sioner in all cases before The Tax Court of the United States involving
refunds of amounts collected under the Agricultural Adjustment Act,
as amended. The section has the same jurisdiction and duties in
matters invelving Titles ITL IV, and VII of the Ravenue Act of 1936 as
have the Civil, Interpretative, Legislation and Regulations, and Review
Divisions, and the Reorganization Section and Bankruptcy and Receiv-
arship Section of the Claims Division with respect to questions involv-
ing income, excess profits, capital stock, estate, and miscellaneous taxes.

-+ The section prepares records on review in all cases wherein the Com-

missioner files petitions for review by the United States circuit courts
of a.fpaals of final decisions of The Tax Court of the United States
involving refunds of amounts collected under the Agricultural Adjust-
ment Act, as amended. In cases involvint;ghsuch refunds, in which
petitions for review are filed by taxpayers, the redords are subject to

In addition to the 279 civil cases mnvolvi $28,639,636 which were
pending in the Processing Tax Section at the beginning of the fiscal
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year 1943, 48 cases involving $303,810 were received during the year.
‘As 127 cases involving $20,626,291 were closed, there were 200 cases
involving $8,317,164 pending at the end of the fiscal year.

At the close of the fiscal year 1942, petitions involving the amount
of $9,014,267 were pending before the United States Processing Tax
Board of Review. As petitions involving $4,316,766 were ﬁlg(%, and
cases involving $3,782,081 were closed during the fiscal year 1943,
claims in the amount of $9,548,952 were pending before The Tax
Court of the United States on Jume 30, 1943. The amount of
$369,814, which was refunded to taxpayers, constituted 9.78 per cent
of the amount in dispute. '

' At the beginning of the fiscal year 1943, cases involving the amount”
of $5,367,463 were pending in the Processing Tax Seetion for review

of the action proposed by the Bureau. Since claims in the amount
of $70,763,208 were received and claims involving $55,019,847 were
reviewed during the fiscal year 1943, those under consideration at the
end of the fiscal year involved $21,110,822. _

The Reorganization Section is charged with the dut of protecti
the interests and claims of the United States in proceedings institutgg
under sections 77, 77B, Chapters X and XV of the National Bank-
ruptey Act, as amended, and arrangement proceedings under Chap-
ters gl, XJI, and XIII of the Act. The section had 1,902 cases
pending at the beginning of the fiscal year 1943, 438 cases were re-
- ceived, and 1,117 were closed, leaving 1,223 cases pending at the end
of the year. 1In the corporate reorganization and arrangement cases
closed during the year, elaims in the amount of $5,252,673 were filed
and were settled for $1,436,338.

The Bankruptey and Receivership Section handles all legal work
incident to the protection of the interests and claims of the United
States in bankruptey and receivership proceedings. The section had
4,835 cases pending on July 1, 1942, 3,512 cases were received, and
4,367 were disposed of, leaving 3,980 cases pending at the close of the
fiscal year. The cases closed during the year involved claims of
$5,592,099, of which amount $1,779,715 was collected.

The Compromise Section is charged with the prosecution of claims
filed by collectors against the estates of deceased taxpayers, against
insolvent banks, and in liquidation proceedings, ineluding assign-
ments for the benefit of creditors. At the request of the Department
of Justice, the section assists in trials involving the aforementioned

types of dlaims. During the fiscal year the section disposed of 2,558

cases and collected the amount of $3,772,072. .
INTERPRETATIVE Division.—The functions of this division con-
gist of the preparation of letters and memoranda for the signature
of the head of the division, the Chief Counsel, the Commissioner,
or the Secretary, interpreting internal revenue statutes; the review
of all correspondence, for the signature of the Commissioner or of
the Secretary or of an official of his office, containing & ruling or opinion
regarding internal revenue laws prepared in the administrative units
of the Bureau and touted through-the Chief Counsel’s office for ap-
proval; assisting in the preparation and review of briefs to be filed
with The Tax Court of the United States in key cases; reviewing
actions on decisions in special cases; reviewing closing agreements
covering proposed transactions; editing the material . submitted for

publication in the Internal Revenue B etin; and the preparation of

. . Internal Revenue Taxation required
.- Revenue Code, where the overpayments of income, excess profits, war
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opinions and rulings in special cases assigned by the Chief C

Members of this division also (ﬁ?)rticipate i]?lclonferyt;nces with tax(;)];];ier'lr;

gﬁﬁ:aioo;%(ﬁesm% %){y the a ibn.istra,tive branches and units of the
ernal Revenue o ivisi i

Dureay of e or by other divisions of the Chief Coun-

Included in this division is the Digest Section, the functions of
which are to _preserve, dl%est, and make readily available to the mem-
bers of the Chief Counsel’s staff all opinjons, rulings, and other docu-
;nﬁ_ellégs which ha:ve been prepared or reviewed bynﬁse Chief Counsel’s

LecisLation axp ReGurarrons Diviston.—The regulations i
under the internal revenue laws, including tax conventi(g)ns with f:)?ri?;g
countries, and the reports on iegislation introduced in the Congress
affecting the internal revenue, except such as relate to taxes on alco-
holic beverages, are prepared or reviewed in this division. In addi-
tmnil the division assisted in the preparation of regulations relatin
to the stabilization and limitation of salaries, authority over WhiGE
was lodged in the Commissioner of Internal Revenue by the Economic
Stabilization Director under the general regulations relating to wages
and salaries promulgated on October 27, 1942, by the Director with
the approval of the President. The division also considers suggestions
for amendments of and additions to the varicus internal revenue laws
and prepares reports thereon for the consideration of the Commissioner
and the General Counsel. Tt participates in the preparation of income
tax forms and assists in the drafting of tax eonventions.

Punarn Division.—The Penal Division deals with practically all
classes of internal revenue tax cases when criminal liability is alleged
including among others income and profits tax cases, miscellaneous
tax cases, and employment tax cases; considers offers in compromise
of liability where eriminal proceedings have been instituted or recom-
mendations for prosecution have been made to the Bureau or by the
Bureau to the Department of Justice, and prepares opinions constru-
ing the eriminal and percentage penalty statutes. ﬂ also prepares
opinions as to whether cases closed by agreement under section 606 of
the Revenue Act of 1928, and similar provisions of other Revehue Aets
and the Internal Revenue Code, shnuﬁ)d be reopened because of “fraud
or malfeasance, or misrepresentation of a material fact.” Whenever
requested by the Department of Justice, assistance is rendered by
this division in the prosecution of eriminal cases.

At the begmmnﬁ of the fiscal year, 1,484 cases were pending in the
Penal Division. New cases in the number of 535 were received, 859
cages were closed, 545 claims for reward were transferred to the Chief
giounsehs fcf?(ﬁltte% {)n July 1, 1942, making the total number

sposed of 1, and léavi 15 i
ne%{decrease]gf o ving 615 cases pending on June 30, 1943, a
_ Rovisw Division.—This division reviews overassessments
Income, excess profits, war profits, estate, gift, -and misce]laneo&:
taxes proposed for allowance (also deficiencies when ecoupled with
overassessments) where the amount of the overassessments in any
case exceeds $20,000, and proposed refunds or credits of any tax in
excess of $20,000. It prepares the reli)orts to the Joint Committee on

y section 3777 of the Internal

profits, estate, or gift taxes exceed $75,000, and prepares public
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decisions where the overassessments exceed $20,000. It also examines
and reviews special cases referréd to it by the Chief Counsel for the
Bureau. '
ENGINEERS AND Auprtrors SkcrioNn.—The Engineers and Auditors
Section, consisting of a group of engneers, accountants, and auditors,
operating directly under the Chief Counsel, furnishes technical advice
and assistance to the respective divisions, particularly in litigated
_ cases, and to the Department of Justice, in connection with cases

involving engineering and auditing problems principally in the field of
valuation, During the year the section rendered such assistance in
173 cases.

. In addition to the above work handled by the resgective divisions
of the office, legal advice and assistance was rendered to the Deputy
Commissioner of the Salary Stabilization Unit, regional office heads,
and other officials on questions involvh% the interpretation and con-
struction of the Act of%ctober 2, 1942 (Public Law No. 729, Seventy-
soventh Congress, second session), as amended, and the Wages and
Salaries Regulations of the Economic Stabilization Director, pro-
mulgated with the approval of the President October 27, 1942, which
reg\ﬁations conferred authority upon the Commissioner of Internal
Revenue to administer the }I‘rovismns thereof relatmﬁ to the stabili-
zation of certain salaries. The legal work performed in connection
with the administration and enforcement of the Act and regulations
included the preparation of memoranda and opinions relating to the
Act, the review o?letters involving legal questions, and the preparation
of letters for the signature of the Deputy Commissioner and the
Commissioner. Of the 4,669 cases received since adoption of the Act,
4,225 were disposed of, leaving 444 cases pending at the close of the
eaT.
e INTELLIGENCE UNIT

The Intelligence Unit is principally concerned with the investiga-
tion, in cooperation with revenue agents and deputy collectors, of
cases involving alleged evasion of taxes; charges of a serious nature
against employees in the Internal Revenue Service; and applications

of attorneys and agents to practice before the Treasury Department. -

During the fiscal year, 984 investigations weremade of alleged evasion
of income and miscellaneous taxes, resulting in the recommendation
' for prosecution in 255 cases involving 446 individuals. There were
95 individuals tried, of whom 92 were convicted and 3 acquitted.
These investigations resulted in recommendation for assessment of
additional taxes and penalties tota,hn% $56,444,955. _
There were 2,404 investigations of applications of attorneys and
_agents to practice before the Treasury Department, and 75 investiga-
tions of charges against enrolled agents and attorneys. These in-
vestigations resulted in the disbarment of 9, the reprimand of 1, and
the rejection of applications of 5. )
During the fis ear, 95 cases of charges agamst employees of the
"Bureau of Internal Revenue were investigated, resulting in the
separation from the Service of 70 employees and the prosecution of 23,
“of whom 17 have been tried and 15 convicted. There were 5,688 cases
of a miscellaneous nature investigated.
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_General functions.—The Salary Stabilization Unit, under the super-
~ vision of a deputy commissioner, was created by Treasury Decision
" 5176, dated October 29, 1942, to administer the provisions of the regu-
lations prescribed by the Economic Stabilization Director under the
Act of October 2, 19042 (Public Law 729, Seventy-seventh Congress,
second session), and Executive Order 9250, designating the Commis-
sioner as his agent to stabilize all salaries in excess of $5,000 per
annum, and of executive, administrative, and professional salaries
where the rates were in excess of $30 a week and $200 & month
respectively, ahd the positions were not represented by a certified
. . labor organization., 'The administration includes rulings with respect

“to changes in rates of salary and bonus &m ents from those prevaili
on September 15, 1942.. The Act an g;l regulations provide that
salary rates may not be increased above the September 15, 1942, level
unless necessary to. correct maladjustments or inequalities, or to aid in
the prosecution of the war. Exceptions were made in the cases of
individual merit increases under established salary rate schedule
lans.. Executive Order 9328, and the supplement of May 12, 1943,
¢ further limited the authority of the Commissioner to approval of

" salary adjustments 'mvolvix:i gross inequities, or to aid in tﬁ)e effective

rosecution of the war, and then only to the minimum of the going rates
or similar work in the same area.
- Procedure.—The United States is divided into 13 regional districts,
I each in charge of a rcégional head with authority to make rulings
v (by direction of the Commissioner) subjectftofmodification upon
review by the Office of the Commissioner. ,

The compensation for positions is generally of two kinds or a
combination of the two—basic salaries and bonus or commission
payments. Since the Act and the reﬁulations provided that approval
was not required for adjustments where the employer maintained a

. salary ﬂEOH as exemplified by a salary rate schedule or a provable

* plan, the rulings fell into the following classifications: salary adjust-

~ ments, bonus payments, and salary rate schedules. The following
table shows the status of cases on June 30, 1943.

Recelved | HUlings ?.‘:f;é;é’o‘,’

Salary adlustments_ . .. 72,528 58, 045 iﬁ,ﬁl

Bonus Payments. o i immmceacammmmmmmmceammaa 17, 995 18, 579 1,418

BalATy T80 SONOAUIOS. - - oo oooosiooies-oraeeanrernon 5, 384 4,450 926

Personnel—As a nucleus for the Unit, experienced personnel was
transferred from other Units of the Bureau, augmented by the em-
‘ }()}lgyment of specially trained personnel from other branches of the

Government service and from private industry. Legal advisors are
detailed from the Office of the é)hief Counsel. '

Important phases of the salary stabilization work.—The most
important phases of the salary stabilization policy under the juris-
diction of the Commissioner are those having to do with determinin
the amount of salary increase Decessary to compensate s salari
position, the duties and responsibilities of which changed and in-
creased due to the shifting of the Nation’s output from a non-war to
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a total war basis, 'With the advent of the Fair Labor Standards Act,
following the depression years, industry enerally operated on a work
week of 40 hours or less. The Fair Labor Standards Act provided
"that the wage workers and those salaried workers who were not
employed in an executive or administrative ca acity should be paid
at time and one-half their regular rate for eachgour worked in excess
of 40 during the week. Executive and administrative salaried em
ployees generally enjoyed substantially the same hours, although those
in the higher pald management groups were naturally required to work
somewhat longer hours. Wages in the then free labor market were
generally measured by an amount sufficient for a bare living for the
[owest paid groups, with correspondingly higher rates for the more
skilled laborers snd supervisory and Disnagement groups. The
limited number-of skilled employees available for those industries
engaged in the production of war materials created the necessity for
longer hours, with the result that not only were the more highly paid
wage workers, on account of hours in excess of 40, taking home more
money than the supervisors, but the supervisors were being required to
work for an amount of money originally contemplated for 40 hours
‘per week. Many firms and industries prior to October 3, 1942, began
operating on a work week of more than 40 hours and had in effect
overtime payment plans for their salaried workers varying from a few
dollars per week to time and one-half to employees recetving as much

as $1,000 per month. The regulations provided that approval for

ayment for overtime work was required where an employer did not
ﬂave a definite plan in effect on October 3, 1942.

The War Manpower Commission, in February, 1943, ordered all
sndustries in certain critical labor shortage areas to extend their work
week to 48 hours. This naturally resulted in longer hours and addi-
tional duties and responsibilities for the salaried personnel, and em-
ployers requested appropriate salary adjustment. Acoordingg,
almost all of the salary adjustuients requested arose from the addi-
tional responsibilities and longer hours required of the incumbents of
salaried positions. - .

Under the rule laid down by the National War Labor Board in the
Little Steel case, wage workers were permitted increases to compen-
sate for the advanced cost of living to the extent of 15 per cent above
the January 1, 1941, wage. In order to maintain the proper relation-
ship between various groups this was extended to other groups re-
ceiving less than $7,500 per year, so that apgroximately the same
number of additional dollars could be paid to each position. Generally
this was applied by allowing 15 per cent to the salaried workers whose
salaries were not more than $200 per month, 10 per cent to those
between approximately $200 and $333 per month, and 5 per cent to
those receiving between $333 and $600 per month.

A large percentage of the wage workers had received cost of living’

increages prior to October 3, 1942, because of the contracts between
the labor unions and the employers, while oompensatin%‘adjustments
had not been made to the noncontract employees. his fact, to-
gether with the pressing demands for the production of critical war
materials, brought requests for adjustments to the salaried groups out
of proportion to their number relation to the wage groups. This was
further accentuated by the fact that there are only a limited number

of skilled foremen, engineers, supervisors, etc., whose services were
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greatly in demand, creating keen competition ameng compani

the approximately 100,000 requests for salary adjusﬁ;mentg, aes}oxg.{
of bonus payments and establishment of salary rate schedules to
-provide compensation for positions, it is estimated that 75 per cent
arose as the result of the conditions just enumerated.

CONCLUSION

In submitting this report of the results accomplished in th
year ended June 30, 1943, I am fplea,se,d to state thEt the wholehfzafx?tceaj
cooperation of every branch of the Internal Revenue Service made
possible the administration of the tax laws and the collection of un-
precedented revenue.

. Guy T. HeLvERING,
Commissioner of Internal Revenue.

6665644 —43--—5
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"TaBLE 1.—Receipts from specified sources of inlernal revenus, fiscal year ended June 30, 1943, by collection districts, States, and Territories—Con.

04

Tobacco manufactures

Large clgars, classified by intended retall prices &

Collsction districts

Class A, tax | Class B, tax | Class C, tax {Class D, tax| Class E, tax | Class F, tax
per thou- per thou- per thou- | per thou- | per thon- per thou-
and, $2.50 sand, $3 sand, $4 sand, $7 sand, $10 sand, $15

Classg tg' tax
per thoy-
sand, $20

Small
cigars, tax
per thou-

sand, 78
cents

Cigar floor
tax (tax-paid
tock)

stocks on
hand Nov.1,
042)

" Cigarettes

Class A (zmally,
per thousand,
$.500

Class B

3,804. 36 502,24 853 50,
2, 401, 60 633. 89 10, 604.73 401,76 1,818.75
79, 903. 45 1,322 55 | 815,008.03 848, 150,879,
803. 00 240.63 2,738. 82 656.95 | or.
203. 28 18.00 100. 40 F -, 36 L
3,877.26 14505 18,371. 08 164. 50 1,473.
Louisian, 34,162.40 5,881. 87 172, 441, 35 1,193.85 | 161,841,
Mains_. . 426 40 78.00 2, 389. 61 3185 3,698
Marylan%
triot of Columhia_ .. __.___ 8, 633. 55 300.26 27,042,72 | 1,158.18 2, 508,
agsachi .| W32 6,826.83 | 12480514 | 1,103.21 75,084
36, 242, 55 12,882.93 | 113,222.44 | 27,076.18 7 154,786
1,084 82 48,33 8,918, 41 115. 85 3,27.20 |amecoeaanaens
10, 285, 98 49, 50 12,384.76 123.76 3,185.15 87.38
10, 851. 45 276,75 50, 850, 71 359.35 12,562.00 ..o
4318 | oe e 183.70 |- 25:
168, 30 15. 00 410. 10 16. 10 3
46, 884. 75 120.73 | 185,451.47 213.18 71,822,
79, 185, 75 9,629.93 | 393,188.70 | 46,935.00 | 173 222
256, 704. 38 97,830.55 | 820,788.40 | 10,547.60 | 596,024 06

HONTARE TVNUALNT 40 WANOISSITINOD J0 LUOdIHH

27, 863,00 17,0096 | 22,985.37

95,422 43 829683 | 118 82180 iﬁ:%'gg
54,752, 39 3,900.00 | 188, 547, 62 23, 430, 41
L,769.62 | .. 3,178. 71 12,770, 64

8 962. 55 37,70 4,974.73 28,771 84
23,746,08 | 12,287.10 | 64 18083 5, 633, 49
35. 00 99, 00 13.06 1,926.56
2247769 | 11,512.21 46, 514,13 21, 227. 04
156,388.18 |  26,136.75 | 834, 357.89 15, 222 36
5,503, 48 6, 870,45 8, 124. 72 7, 104.31
23, 300, 54 16,088.64 | 49, 241.24 38, 200. 69
183, 80 18.00 T84 [ ee.35( dwe.oe (o (T T aTe e
821,730.96 | 545,924 17 | 3, 503, 568, 36 0P
261, 564. DO 43,480.71 | 937,707 66 14,711.19
23, 053. 63 22,748, 08 4,027.33 27, 539. 64
11, 790, 52 220. 50 1,535, 15 8 314, 67
398.70 (|  2,557.50 | 47208893 3,610, 42
a6 [ 207. 54 2 804,17

21, 653. 26 2, 568, 00 1,028, 03 11, 396. 50
574288 1,500.08 [ 25 107.50 15 101, 98
138, 50 10. 50 543,38 19, 753.63
42875 7.50 1,396, 68 3, 134.81
3,002, 99

2,710, 69

29, 183.18

8,765, 22

32, 958. 06

1,570, 69

762,756, 12 | §,112.823. 14 | 1,911,040, 87 | 127, 821.86 | 97,317, 38 | 1, bal, 590,98

COMPRISING PART OF OR MORE THAN ONE COLLECTION DISTRICT

2

»

BERED
BERNUERER.H

gruRERLSRE

148,
J T er 1860
55.7

¥ Ratoa of taxes on clgars were increased on Nov. 1, 1042, by the Revenue Act of 1042,
¢ Rates on cigarettes were increased on Nov, 1, 1042, from $3.25 and $7.80 to $3.50 and $3.40 per thousand,
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00/ 24, 090.00 | 6, 205, 50 240, 00 8, 475.75 250,00 | 4,084.80

TOTALS FOR 8TATES AND TERRITORIES COMPRISING PART OF OR MORE THAN ONE COLLECTION DISTRICT

TABLE 1.—Recsipts from specified sources of internal revenue, fiscal year ended June 30, 1948, by collection districis, Stales, and Territoriea—Con. x
. - ;
‘ rocess or renovated
Oleomargarine—Con. Adulterated butter Process ar ven Mixed flour ? 7
Special taxes—Con. . eese, =
- To(}m e M: : uiac- ‘Whols Manufac- Manuﬁo- ‘:ll!algt!' or §
[60IMAr- AN 10la= an
Callection districts Retai] dealers garine taxes | tuved or bﬁ;gﬂ“gﬁ- sale | turedor |MOTUIAC  per | turers'or | dealers’ . W :
. sold, ete., special deale;:l' gold, etci special :mrmlmt; ;:ﬁ;ls’ s%e:l |
N und, spec per poun:
Uneolored b oonts * | taX, $600 tax, $480 | % cent | 8% 390 tax, $12 g ;
aleomar- 8
$17,841. 61 |  $27,964.17 E
7,828, 10, 293.81 :
12, 320. 54 1%, 800, A
27,5642 14 | 142,308.14 .
35, 215.87 97, 462. 06
12, 891,98 15, 185. 32
5, 938. 46 7171 80 :
2 586.04 | +2,010.38 7 ]
21, 936 66 30, 217.38
20, 518. 38 68, 671. 14 =
©1,616.18 2,078. 66 %
33,390 18 | 422,008 04
35,358.81 | % 48 778,34 ‘
44, 831, 340" 1
+ 18, 028, 46 25, 385, 65
23,844, 43 | 148,075 54
22 138, 87 26,470, 07
18,671.23 27,464 28 .
13,086, 20 |\ \ 17, 430, 74 .
20, 995. 80> H 88
22030.447 28, 7%.31 4 _
58,043.14 | 128,438 25 2
10, 850 84 12, 300, 84 -
8, 703.03 13, 906. 02
22,034, 89 44, 85075 ‘
35,844 41 | 46,087.72 :
313.93 574.16 ‘
12 119. 98 14,310.93
1, 275. 68 1,711.98
8, T61. 21 8,061, 21
7,140, 41 7,040, 42
14, 735,07 130, 048, 68
L1562 567134
20, 406. 21 22,430,587 |
BiL 78 0, 986. 06
8, 004. 58 B, 48804 [ ... _
18, 56T: 16 20,582.78 |_ _
16, 838,01 | 24, 00725 | |
99. 50 00, 50 |.
18, 437 43 98,6308 |_
14,950.67 | 45 004.85 |
10, 768, 08 60,934 41 |.
24, 508. 10 42, 315,81
15,818. 48 24, 470. 83
14, 220,08 17,970. 15 o .
5, 688. 48 6,021.81 | - -
3, 800, 80 3,500.80 | ;
7, 150,67 8,717.34 |
4,208.71 5,76%.38 | |
10, 758. 04 24, 544,80 | :
1,085, 70 1,115.70 | |
18, 258, 18 26,821.27 | |
26,8561 | 36,520 540 TN .
20,467.51 | 168, 774.45 -.
3,986, 48 4,086,481 ___ 1
2,523, 1p 4,106 44 | : y
2124884 |  30,078.18
1,019, 79 1, 087, 63 #
. 36025,29 | 3484384 .
14.00 48,50 . =4
. 2,196. 18 1 .

$590. 00 $615.06 [.
62,768.01 | 239,761.19 |
8, 265,76 4 979,17
68,082 04 | 470,704, 38
17,730.04 | 103,77271
47, 679,30 91, 847, 47
21,875.48 | 137, 089.05
78,334, 44 | 10876341
86,754.28 | 250, 708. 13 N
wiae| aims -
429,70 1,372.63 : _ 1,413.50
T Tax or: mixed flour repealed Nov 1, 142, ) £, a
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TABRLE 1.—Receipis from specified sources of internal revenue, ﬁscdl yearended June 80, 15483, by collection districts, States, and Territories—Con,

Marihuana Tax Act of 1937

Bpecial or occupational taxes

Collection districts

Practition-
arg, $1

Total from
marihuans

n, including Alaska.

PhoSwa awe
ERESEIE

orod
2BEH

Boges 33 E¥RE .=
_888888282&8& 2=,

Emi
sE=2d

&g
88

L
88!

13.00 4,600.35°
10.06 13.00

18.00 2000

9. 00 200,89

1,00 210

8. 06 37.00

2100 21,06

.08 16, 00 19. 00
. 3.00 12.00 15.00
3.00 1.00 - 135,48
15.00 4.00 19,00
33.00 2. 08 85,08
0.0 4,00 12.00
9. 00 12,00 2008
.51 1.00 24,81
400 [, e 14.00
400 21206

3.06 85903

.06 | 1,002.80

1.00 7.08

6.00 6,00 13706
2,08 13.06 1500 -
3,00 2,00 10.08
3.06 Lo 8, 190,00
____________ £08 4.00
489. 15 00, 502, 63

74l

TOTALS FOR STATES AND TERRITORIES COMPRISING PART OF OR MORE THAN ONE COLLEOTION DISTRICT
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588.68

3,301, 47 |..

widees,

11 per cen
&i6, 333, 53 [$3i, 63681

. 903, 48

15,001.70 | 3,

83,50 .o

435,00

$3,30

DX 1 B O [ U

142, ] oar

1]

$388.26 1. e[
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eent there-
after

. 81

| 15 and
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£gdggss |
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$45, 580. 76,
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Tasre 1.—Receipts from specified sources of internal revenue, fiscal year ended June 30, 1943,

by collection districts, States, and Territories—Con.
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Tanrm 1.—Receipts from specified sources of internal revenue, fiscal year ended June 30, 1943, by collection districts, States, and Territories—Con.
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TanLE 1.—Receipts from specified sourcea of inlernal revenue, Fiscal year ended June 30, 1948, by collection disiricts, States, a@d Territories—Con.
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TanLs 2.—Comparative internal revenwue collections, fiscal years 1942 and 1943, by collection disiricts, States, and Territories ! 5
o
| l Corporation ﬂ Individunal # 5 Total income taxes
' l'e{x cent’ | Pg; ﬁ:nl Psrrﬁm
Loeation of collec- of in- e .
¥ I A % crense =&
AR il LGS Ol o 1042 1043 Py 1942 1043 o da 1942 L (or de- tg
crease, Crense, CTGess,
-} -3 -) 3
400,040 77 | §25,407,308.10 | 664 | 922,704,328 00 | $48,614,338.50 | 1133 | $30,100,378.43 | $74, 111,046.00 815
ﬁml} "f»: 44%. 200. 24 05404 | 316 6,855, 306,02 | 18, 435, 578.82 | 109.2 1, 300, 887, 20 21,673, 286 | 1240 91
Arkansas. 6. 183, 3124, 16 7AT6617.56 | 10.0 | 12,404,701.05 | 25486, 503.18 | 129.6 | 18,558, 070. 21 35, 663, 210, 74 % g
Pirst Californ 00, 323, 201, 193,074,122 52 | 47.3 | 97,746,20441 | 203,077,304.11 | 110.8 | 185,060,605.03 | 337, 051, 426.63 n.3
Sixth Californis. 5,323, 607.00 | S2.007,500,88 | 511 | 100,457,080.31 | 276,403,050.73 | 723 | 214,780,787.21 | 338 501, 51L.71 8
150, 51508 | 21,100,600.08 | 30,3 | 10,375,485.19 | 41,873,420.40 | 116.1 | 34, 526, 070.27 62, 074, 119, 43 8.4 S
Colorad 15, 150, » AL, ”
Connecticn 60,312 285,51 | 02,885, 630.05 | 33.3 08L. 58 | 135,847,432 18, 528 | 138 17L247.00 | 228,283, 06323 “3 B
Delaware 51, 000, 745,25 | 107,077, 574.34 | 322 | 38,745, 445.46 | 39,250,684.62 | = 1.3 | 120,412,100, 71 | 147, 228,268.08 n3 2
Florida..... 16217, 067.82 | 18,588.908.06 | 221 | 46,000,952.74 | 72,605,325.46 | L0 | 62,118,010.56 01, 234, 323. 62 46.9
Georgla_ 25,107 270. 44 | 35,089,971.00 | 37.4 | 32522, 440.30 ;’},‘.’é"*?ﬁ& {g; %&%&% lﬁ.g&;ﬁg lgﬁ %
wali.... ; 1 7.41 | 40.3 | 13,274, 272.61 1,16 5 , 520, 3 ; 3 9«
E&ho °'$331?§ %5%34 10| 267 | 440008251 | 4465 EIL02 | ZWE| R 200,680.26 | I0.40.M001 | BB O
First Ilinoks o4l 260,480, 72 | 358 506.020.70 | 46,7 | 247,043,703 05 | 423,908 280.45 | 716 | 401, 413,082.77 | 782 415 201 15 0.2 Z
Elghth Illinois a1, 717,585.00 | 29,923,680.98 | 101 | 37,202,082 7 72.386,808.73 | O4.1 | 59,010,205 78 05, 314, 579, 71 632 |
3 0237690007 | G278L800.06 | 19.8 | 60, u77. uh 18| 14260442708 | 13305 | 1336312515 | 206,186,317.14 | 8LO
Town. 15724, 266.82 | 22.570,932.57 | 43.5 | 20,222,624.40 | 66,432,128 52 | 183.3 | 41,051,870 72 RO, 003,061.00 | 1121
10,802,708, 90 | 4807700481 | 3414 | 24132 «rL B G27ARTE3.70 | 1185 | 85025 16940 |  100,820,068.37 | 187.8 %
Fantoky. ; ; S 400 ROB. 37 | 7GR | B4 240,053 97 | 42 11040570 | Fa.7 | 48100 14562 84, 421, 302, 07 75,2
Kentucky Louisvﬁlr;_ 24, 048, 101. 65 2, 301, BOG. 4
Lauisiani.-. - ~-| New Orleans. 20,542 034,00 | 27,415.748.12 | 3470 2870196615 | GO075,041.56 | 108.0 | 49,101,000.00 | £7,400,780.63 | 782
Main: : T 00L036.00 | 31| 1248254433 | 95, 177,840.08 | 10L7 | 22022 025 48 41,078, 856, 07 s 02
Maryland 3 00,166,318.12 | 70.6 | 103,880,302 55 mﬁ. é.:g, 5%2. g{l) 13;2 g‘u‘ g‘;; gzgo_g m ggg, gg.% :}) ,g
sesnely k \B11, 731,88 | AR.4 | 126,834, ,140 216, 643, 3 2.2 ! ) , 455, 007, 65,
ﬁsmummm = 356, g&oﬁx,?ﬁzm 51.3 | 168,100, 321,370, 148,43 | 012 | 355, 200, 45106 | 604, 474, 110.97 T
! .73 102384.20 | 70.7 40.%7.757.-27 04 530, 674,43 | 1311 | 77,703,113.00 | 160,702,058.63 | 1068 4
Minnesota 7 @6,
Mkshuiml;'" 0| GeMIONTS | 4| LLZTURES | 24 BLON | D) 1668 ez | LeLEH | 1004 E
Mlszourd 7,44 | 80,794,02526 | 657 | 61,153, 356,07 , 510, 454, 76. . 003, , 500,
i | 404, 790,89 | 47,245.080.84 | 1315 | 41,7905, 668, 52 783, 41 5
M mgmM.WI" oz&% %ﬁ;ﬁ,‘-‘,‘g «“ ﬁ; :% 870,00 | 15,008,738, 84 | 1564 | 11,480,100.70 |  24,0600,620.47 [ 1187 g
u-w k. 40,80 | 1097780821 | 206 | 12000 &892 |  41,080,480.02 | 28.3 | LR34, 060.81 | 53,088,187.23 | 1323
Ne 37.00 | 340080297 | 2|2 5,91, 414.78 o662 | 125| Ao0726%| 180817720 | 865 <
New Hampahire, . Q4065 | OMUEL2 | 415|003 040 [ 16,803,45L.07 | 8.2 | IR, 430,82508 | 23,138,01228 | 21
! mom| mseeon| mol manuid| selurit) G4 RELELE ) SNERG | 8O
307, 261 87 | 109, 248, _,VOO,“ M2l m. ) | azosiaae | 158 | 6w, 400 750, 530, 1345
Po T sl | g ; i i 706,05 | i T
AL : o :
= ‘omr 02 | MES. 0L 180.70 | 004 | 208 T 62| BT 149, 962 52 %m %l B
O Ofty._. E , O3, 65445 n.g‘ m. T 2| Bl 41,30.037.6 0, 184, 705,77 083
11, 779, 8. 16,509, 665.49 [ 2009 | 21, 866 308, 30 m,w.v_gg.u 168.7 | 33, 045, 800. 64 72.07),300.43 | 116,8
— 100, 480, 8O, 06 | 175,750 147.08 | 60.8 | 144, 000,23305 | S72015,786.27 | 8BS0 | 254, 1TLO06.01 | 448,671, 084.20 .5 B
Pennsylvania. cranton DR 434, 010,46 | a7, 040,30800¢ | 20.8 | 1785047012 | 24804731 | 0R.8 | 45, GKT, 095, 68 71,854,100, 05 0.2
enty-third Pennsyl- | Pittshurgh..__._.[ 125,453,000, 12 | 118]353, 80477 7.8 | 107,007, 618,14 | 255088, 667.86 | 140.2 | 230, 161,677.26 | 877, 042372 59.7
Bbo'ge Island . | Providence 20,007, 850,19 | 27,572,310.20 [ 254 | 24,606, 013,51 39,805,411, 52 | 675 B, 174, 2417, 50 136, 467, 730, 72 42.4 S,
Soirth Caroling. Columbin 14,007, 600,05 | I8,819,274.60 |  22.3 1|.our.. G0S. 18 | 95,118,070.64 | 118.3 | 26,474, 260,13 43, 433, 2a4. 24 64.0
South Dokots . Aburdoen 1, 163, 608, 19 1, 804, 287, B2 62.7 2,8 .7 i3, 47 8,007,851.77 | 214.0 4, 020, B2 10 10, 890, R39. 50 170.8
Tennessoe Nushville 20,138, 00212 | 98975, 432.12 | 4000 | 3,720, 100.08 | ©00,671,071.83 | 70.6 | &3 840, 71120 8%, 47, 403. 05 5.1 8
First Toxne Austin. 45,800, 720.04 | 81,980, 51.71 | 13.2 x.n.am 772.08 | 128,740,580.07 | 132.0 | 101, 210,408,102 | 180,671, 001 78 wne 2B
Second Toxas . _. D 25,022, 440,56 | 43.876,706.80 | 58,6 | 48 091,674 11 | 08/630,603.73 | 1028 | 7, 7I4.103.07 | 142, 516, 400.62 85.7
Utah. ... ...| Salt Lake Cu 0, 220, 833, 64 0,187,100.74 | 47.7 0125, 454, 14 | 15,026,004.52 | 150.0 | 12, 340,317.78 25,113,204.26 [ 103.4 2
Yermont . .| Burlington__ 3,776, 713, 81 5 030, 560.67 | 33.3 4, 653, 019.72 8, 540,620, 53 | 83.5 8, 430, 333, 53 13, 577, 250.20 6L.0 a
nis. ... —.| Richmond_ 37.650,000,70 | 85, 72208604 | 47.0 | 4063287851 | 73,07s,658.51 | 47.2 | 87,283.788.21 | 128706,645.25 47.6
Washi | Tecoma .. - 20,626, 063.77 | 40,081,052.73 | 38.3 | 44.037,036.95 | 106,045 078.76 | 1350 | 74,003.700.72 | 147,028, 131.40 67.2
West Virginia Pnrkmhurg._ 10,312,357.66 | 20,037,041.86 [ 228 | 17,680,314.12 | 32 679,850.23 | B4.2 | 34,001,081 68 52, 6ild, 0014. 00 8.7
Wiseonsin. .. Milwankes. 52, 512, 600, 01 72, K14, 791. 31 3.7 5, 388, 971. 36 | 102, 300, 525. 63 09.2 | 108,901 .-.'.'1'.'7' | 175,205, 318. 24 5.6
| Wmlﬂ:‘_ < (‘hrg'jelsnnuo 1, 343, 048, 05 I, 753 62115 | 30.0 4,520,141.27 | 10,041,010.00 | 1207 a.m,x 11,704, 63116 | 100.1
| ,!'!Ilﬂpp 0 T ARG L 5 T TR SRR (N R - o | R i i e | ST S s e A s R @l = | e S e g e
SO (SO et 3,000, 273, 340. 07 |4, 520,851, 700.88 | 47.3 ls,zaz,suo,sao.sﬁ 6,043,916,078.50 | 2.2 |6, 332, 073, 705,63 |10, 404, 765, 088.47 05,3 %
TOTALS FOR STATES AND TERRITORIER COMPRISING PART OF OR MORE THAN ONE COLLECTION DISTRICT g
SRR ool £700, 850, 11 $227,312,21 | 68.0 |  $2,408,706.61 | $2,043,572.03 | 10.5 | $3,104, 505,72 $3, 170, 884. 24 0 &
Sy | 144, 647, 060, 42 48,7 1 258,203,203 72 [ 480,381, 254, B6.0 | 402, 860,353 14 [ 605, 552, 038. 34 726 &
District of Oulumhln ...... S5 15432 704, 48 73.0 | 45,100,085 50 | BO,408,090.06 | BO.5 | 6N, 532 780.84 [ 107,281 737.76 82 &
lin: e e | 266087, 072 72 43.7 | 284,436,275 81 | 406,205, 176. 18 |  74.5 | 550,423,348 83 | 7R, 725, 780.88 50.0 F
Maryland .. il 7,413, 303. 07 60.3 | 00,766,655 04 | 129,318,450.79 | 112.8 | 0% [00,916.11 | 192 641,726, 11 06, 2
Missonri. ... e .| 79,038, 586,43 418 [ 71,088 145,00 | 137,7R5,571.45 | 02.5 | 180,500,732.03 | 249,025 208,28 05.9
New Jersoy 68, 891, 200. 15 32.1 | 151,884,0595.33 | 230, m,ms °2 57.0 | 250,775,796.48 | 370,030, 542.45 47.5 g
New York. 755, 201, 873. 07 43.0 | 635 484.167.38 | 040,828, 234 48.0 (1,300, 746, 041. 35 | 2,025, 622, 548. 28 456 o
Okl 284, 851, 561. 05 80.4 | 204,070, 547.66 | 342 008,425, sa 66.9 | 480, 628, 108.71 | 881, 316,488, 41 80,9 o
Pennssivpnia 206, 360, 452. 4 243 | 260,000/327.21 | 506.400,005.44 | 1008 | 536,800,700.45 | 897, 568, 416.78 0.3 &3
Texas_ . 73, 880, 161, 60 20,7 | 104,08F, 445.19 | 227.380,183.80 | 1185 | 177,924,606.70 | 323, 187, 402.40 s 4
‘Washington 28, 805, 804. 00 | 410 | 42,473,330.34 | 108, 101, 506. 73 142.7 | 71,300,135.00 | 143,855,247.25 | 10LS o
Puerto Rico e I | 20, 064. 12 20, 384,54 1.0 29, 661,12 20, 354. 84 1.0

1 Internal revenue collection distriets follow State boundaries, except that the Maryiand distriet ineludes the Distriot of Columbis, and Puerto Rieo for sugar collections, and the
Washington distriet includes the Territory of Alaska, The nmounts eallected by States are not entirely indicative of the Federal tax ‘burden of the respective States, sinee tho taxes
may be oventually borne by persons in other States

# Collections of amounts withheld as vietory tax nre not included,
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TanLe 2. — Comparative internal revenue collections, fiscal years 1942 and 1943, by collection districts, States, and Territories— Continu

Miscellaneons internal revenue (including | proglovment taxes, incloding earriers taxes I #[otal internal revezue cotlections
exvess profits) E |

o
Pereent ™
bt i Fi i g ¥
Col n distriets of in- : t of in- 3
. i prooge 1042 1043 i 1982 1913 (o B
102 13 {or de- {or de o o
Ccl.‘eﬂse, crease, A _) -

) -) £
=
Alabama 2 312 350 |  67,381,008.07 | $142,430,705.83 | 11L4 a

: ua A | KA e 5 53. 8 13, 538, 623. 20 43 458, 00123 | T4
............. 7, 438,200 27 B 178,880 12 3,018, i 26| . 00208 | EISALIE| SO =
7,423,200, 27 , 018, =% .8 2 83 oo 1 : ' 2
Ak B i mh| B mrims | me

: 407, i 7. " N . -

- . o7, 075, =y 30,4 g szl | 7L i
128, 213, 020, 49 a7, 078 0.4 3 Bidt| hs B
% i 1“}’%’ o « L 09 vy % oL o4 9
¥ 1 Y : % 24. s * L e = 5
a1 0 1025 o a0 o700 it 3.3 32, 410, 009, 47 76.482,208.26 | 13590
e St 42 ‘ 2.1 12, 475, 177. 26 31,010,362.18 | 1300 3O

o 3 17.6 890, 240, 690,26 | 1, 504, 017, 725. 60 7.0
g 10 20,7 205, W01, 385, 50 286, 670, 707. 50 0.2 3

- : i 17.6 327, 00D, 175. 87 197, 623, 291, 90 ALY
R :%‘3' ? 6.4 17, 207, 490, m “0 o
30 iy 524 2, 695, 635, o8 3
7 o g 20,9 204, 826, 237, 20 %8 |
ik 35,8 105, 330, 751, 90 . E

...... i 2.6 a0, 671, 008, 07 o:s.g :

3 e 215 317, 244, B0, 41 :g?.l %
""" - 12?' g 184 341, 914, 004, 4 :0 SO
-------- ; ﬁ M gg' :ls 105. 8 &
% a3l % 1o 4 008
.01 100.1| 25 28 &l &
3l 165.9 8, =3 B
733, 31 424.9 1, ;%g mi g
053, 96 147.0 10, 2o 188 g

060, 53 115.9 at : 2

3,426, 12 i '

85 LW 3515 | T
D, B34, 04 0.0 46 |10, 708, 11250 Mu2 828
5, 41 06 1528 i, B2, 247, 85 7,442, T30, 34 4.4 7.0
034.27 63.4 w.mmg 2, (156, 268, 63 21,1 70.5
310, 84 18,2 7,534, 475, 0, 435, 004. 74 2,8 39.8
...... a1 M 158, 5 7,083, 384, 65 14, 000, 291, 42 628 121.7
, 488, 18 016 1, D40, 624, 05 B, 460, 140. 06 22.0 76.3
a1, 06, TH8. 80 168, 7 16, 527, K63, 49 22,892, 254, 51 iR 4 04,2
219, 302, 477 (1 713 45, 359, 250, 41 4, 003, 704. 75 21,2 1.
30, 924, 535, 1) 160.6 7,990, 191. 14 9, 550, 777, 80 19,4 B, 82,9
16, 1900, 328, 35 2445 5, 417, 312, 20 i, 675, 038, 20 25.0 47, 1206
1, 850, 934, 32 1519 834, 700, 88 1, 032, 513,67 23.7 0, 700, 2006, 56 147.3
27, 853, 122. 08 117.3 10, 731, THA 36 12,650, 554, 11 17.9 G2, 444, 617, 64 75.4
72, 242,815.27 45.7 15,231,320, 18 N, 647, 359, 88 35.5 185, 084, 628, 57 G258
..... 34,032, 162,05 105.1 14, 477, 00t &0 17, 214, 736. 35 2.7 124, 323, 877. 01 848
...... 8, ke 02, 10 85.6 2,455, 24144 3,812,329, 34 55.3 23, 682, 401, 32 LT
6,221, 355. 09 0.0 2,088, 014.03 2, 384, 716,37 15.8 16, 710, 603, &5 2.3
294, 041, 435, 25 40.1 17, 188, 405. 62 21, 625, 823,33 258 309, 413, 680, 08 4L.1
41,572,011, 65 103.5 14, 000, 777. 04 22,013, 762. 04 625 130, 235, & 4.2
;61 10 1220 8,073, 317.65 8, 970, 525, 80 v. 2123 N, - 0a. 3
....... 633, 77 134. 4 20, 380, 751, 04 25, 430, 957, 67 4.7 235, 95.8
‘ 34 729 744, 45525 65, 074, 81 16.3 5, 56.0

B S AN o o oo oo o> cesdadmran (TR SR | e e R e

HONFATY TVINGELNI J0 ¥IANOISSHUN0D 10 Lyoddl

| Total. ... ... .........| 5 530,432 938.10 | 10,407,912 774.40 88.2 | 1,185 361, 54360 | 1,408, T05, 033, 50 26,4 | 13,047,806, 517,72 | 22,371, 356, 495, 55 L4
TOTALS FORR STATES AND TERRITORIES COMPRISING PART OF ORR MORE THAN ONE COLLECTION DISTRICT

B e v em s amiecsmsinesa $442, 360, 71 $1, 332, 887, 02 201.3 FATH, G608, 50 $440, 006, 08 4 $4, 015, 534, 04 &4, 044, 678, 24 23,1

| 277, 482, 662 (00 G4, 675, 108, 08 17.9 75, 401, 402, 30 111, 099, 015, 80 47.3 7H5, 744, 257. 54 | 1,411,327, 12 5.3

District of Colombla. . 14, 381, 702. 31 44, 506, 924, 63 2115 11, 321, 301, 60 13, 878, 717. 73 22.5 B4, 235, 173. 75 15, 032, 380, 12 0.9

~ Hiing —earneusmsnsaneavenna] 00y SO0 047, O B, 409, 216, 73 100, 7 112, 435, 63, 54 Y33, 523, 625, 51 17.8 | 1,000, 148, 020,12 | 1,880, 658, 523. 10 8.0

111, 735, 468, 08 204, 311, 220.91 R2.8 20, T80, 84243 25, 757, 505. 54 241 Z30, 602, 226, 02 422, 740, 452. 56 832

113, 855, 04, 42 248, 417, 625, 00 118.2 33, 007, 149, 35 41, 063, 150. 38 23.7 208, 350, 815, 70 540, 306, 073. 66 2.7

| 2 4, 950, 740. 29 430, 067, 190. 32 85.4 40, 545, 151, 04 50, 64, 136, 08 254 406,371, 717,71 | BO1, 000, 877, 85 13<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>