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134 mﬁ[-imss]zi?mné Rﬁmw “i‘gi%m"“’“d gnd‘di‘sposed of by Frocessing 216 OFricE .0F COMMISSIONER OF IN'gﬁ;iimﬁEgr%NUE
ax Section, fiscal year 1946 _ .. . ioco_a. e e mme—m U . - ; N YV E y
- 185. Claims Division: Civil cases received and disposed of by Procesai.ng o ‘ Washington, D. C.
7" "'Tax Bection during the fiscal year 1046, by number of cases and. , The honorable the SECRETARY oF TEE TREASURY. . -
L amounts involved_..._--_.. e emma i mmmm e 216 . . . > -
138, ‘Claims Division: Cases received and disposed of by Reorganization L Sir: I have the honor to submit the following report upon the work
O R etion, fiscal y8AT 1046 __ .. veeziooooceoooaoooooaseo 21607 T " of the Burean of Internal Revenue for the fiscal year ended June 30,
_-137. Claims Di‘:li?xifim mta obtallgzg in eases closed in Reorganization 217 1946: _ : _
Section ng year 1946 . o comoeamee-oommmeea :
., Claims Divia:lqn: }:iabil;i&y 132%01%‘1 in cases of Reorganization 217 St - o GENERAL -
Section pending-June 30, 1980 .-~ oo oo g o - . The Bureau of Internal Revenue is responsible for th
. Claims : C d disposed of by Bankru : : 0 u ponsible for the assessment
L ngevilg;ghi gﬁiﬁ‘” ﬁlggfl reis 19123?.-__?..,?___?;-__??}: 217 and collection of all taxes imposed by any law providing internal
) and D ? ¥y v . P i y y P A 4
140, Claims Division: Cases received and disposed of by Compromise revenue. It also has responsibilities under statutes which, while not )
- Bection, fiseal year 1946 - e 217 imposi tax hav y relation. to internal i ue. Th
‘ cmims_Dix:Iision:s (}.i?ggty involved in eases of Compromise Section . : in ufll;lgthe F?astieral .glc?)?lli)lle Al‘e a1 ‘?nmtionm Aﬁﬂ 2 ;eggﬂle-gm eic; ,
‘pendin une & e i M mmemdem e mA e wm e ————cmam ’ - dmmlﬁ - -y )
143, Clgfma Dgivisio'n: Results obtained in eases closed in Compromise - amended (27 U.8. C. and Suﬁ., 201-212); the Liquor Enforcement Act
- - Bection, fiscal year 1846, ... o oeopaciuoioLooo am w218 “of 1936 (49 Stat., 1928, 27 U. 8. C., 221-228); the Federal Firearms
. ]
Heview. Division: Number of ases received and disposed of during ’ - Act (52 Stat., 1250, 15 U. 8. C., 901-909); and the Stabilization Act
_ the fiscal year 1946 ... ---- e el of 1042 (56 Stat., 765), ss amended (50 U. 8. C., App. Sup., 961-971).

.. Internal revenue collections—The. following - table shows the- col-
lections by general sources of revenue for 1946 as compared with 1045:

r

144. Review Division: Public decigions, promulgated under Treasury -
- Decisions 4859, and 4588, during the fiscal year 1048, by montha. _ L

3L MISCHLLANEOUS STATISTIOS _
: oveeds of In rem actions, judgments

 Suinmary of internal revenue collections, fiscal years 1945 and 1946

e
cxyg - guits, fines and penalties imposed in eriminal : -
gosts, 88 fe};ﬁrted by clerks of United States courts "' ' Fiscal year Increase or decrease (-)

58); year ended June 30, 1046 __..... B JURE- ) Qenersl source i j
f the Internal Revenue Service, fiseal year ended Jung 30, 220 E . ' 1945 1946 Amount | Per cent
s of internal revenue stamps issued bo collegtors of internal Y : -
At J ) g 4 . Encome and s taxes:
. reve 9?16 and the Postmaster General during the fiscal years 1945 226 . W‘“’”ﬂ“’m g 10 31 35, 09,040, 14 sl 19
4B, Comof peiniing and binding for the Tnfernal Revonte Servics, facal - Wikinel oo miaies s g SRiRith| v | -dietan| =i0
" years 1945 and 1946 - oo cime o mmmnao Do e - 226 Eﬁfﬁﬁ% Bovonue Asts of 1040, u’::x-: '.7 91:139-7:: . 52:03 060 —-%.6
. . . o . - ' - y 1M, 4 L —dy 460 - -
. Unjust enrichment ... RN —— Y m’?;,ssz ' miukna -%191 -
~ Tatal......oeee S S 35, 061, 526,200 | 31, 258, 138, 152 | 3,808, 388,048 | —10.8
‘wpirits, tmported,. “ _saiom | -
Distilled girita,'domest 3%84,0’612 %g
D spirits, rectification tax 9,330, 146 2.7
, winea and liquors. . —82, 045, 947 —p.2 "
Bottle or‘container stampa 2,068, 843 17.1
‘Wines; ineluding 3,402, 207 .2
- Fermented malt lquors. . ....... 12, 117, 902 © LB
Special or occupational taxes. .. ... —-A7,705 | « =89
Total. : 216,298, 386 %.4

.
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N _ . .
Number of claims paid and the amount of refunds, payments, and repayments,

" Summary of intsrnal revenue collections; fiscal years 1945 and 1946—Continued inchuding tnisrest, during the fiscal yoars 1945 and 1946—Continued

Fiscal year - Increase or decrease {—) ) .
: Intorest sllowed (in-
General sourcs ) g - - ) Number of claims Amonné;%!il.gmed or cluded in amount
‘e .- . 1048 1946 . Amount Per cent ) Olass of tax refunded) '
‘ . - . : 1945 1946 1045 1046 1945 16
loyment tazes: - - .
o Uikl oo s Sanets | nmene | TpRE o
. Federal Unemployment Tax Act... =1, 744, P ;
‘ arriers’ taxes i 284,767,678 | 284,257,638 —499, 40 —0.2 Ret{;nd 0%};;1@?3;3:8@“;:011%
- - mployment taxes—Con, N .
o0 E———— 103 N W 4.4 Bloyment laxes Oon. nt ‘
B TARACh. ..oooooo._| 20,252 12,302 $4,383,800 $2,871,160( §162,314) 5167, 744
3113:,6'%"8,5:3-11 : ﬁgﬁ;ﬂ% 13:%1223%' s Totel employment taxes| 140,046] 132,754 7,666,602 7,279,348 301,734 525810
wed 522 | 1,166619,283 | 233,374,461 25.0 . = :
gg:al_o,uo 924, 870, 741 144), 160, 101 17.9 Miscellaneous  intarnal rev-
Retall exolse taxes_...._ .- 424,104; 925 492, 048; 069 67,041,144 | - 16,0 - enue taxes: . .
Miscellsneous taxes {(admissions, com- - . 16 7 1,642 3,719 43 178
munleations, oleomargarine, documen- : 968 819 764, 448 2, 714, 404/ 54,122 19, 945
stamps, motor vehicle stamps, - 1,568 1,418 5,031,653 7,037,330 794,324 971,778
. ot e S 1,406,008,678 | 1,67, 77,287 | 81,773,678 5.5 a8 | Lmeme  LaWTe e  edss
L ) 1,312 786| 1,405, 003 808,814 170,120 61, 680
T D U 4,640, 818,173 | 6,186,068,485 | 537,148,312 1.8 s & %"{ﬁ 2t é«ﬁ? s
QUG total. . -—oooooonnoroeene | 4,900, 387, 576 | 40,672,006, 98 |5 128,200,678 | 7.1 JBAL 08 grue sbm B
Refunds and repaymenis.—During the year refunds of tax collec- . 8,793  7180| 10,331,043( 14,153,134| 1,150.837 1,216,740 -
tions, together with interest, were made from the following appropria- Total refunds of in- - :
tions: : : . ternal revenue colloc-
10N8: -, o Amount, ineluding 0N oot 19, 446, 460(49, 878, 330] 808, 287, 175 3,021,847, 104| 38, 156, 852| 65, 361, 804,
o ' ) tnyerest A Repayments (not refund of taxes
. Refunding internal revenue collections, 1946 and prior years.__ . $3, 035, 291, 635 . erroneously collected): . )
Réfunds and payments of processing and. related taxzes, a9  zen| o
R T T T 3ol D NS s 585, 798 -

82 06 1, 546

g 934
1,847 5,085 2, 423,101
SEAIOPS. e e mam e 7,608 6,702 78,271

DG8L. oar oo uio s oenmmmmenonioeomnieooomnoeonnnn 3, 035, 877, 433
‘ is  summary of the refunds, showing the number of

oJdisris; the smeunts of refunds and repsyments allowed (includi - :
drawbacks snd stamp redemptions) a.ndp tl{;n amounts of interest p‘aﬁﬁ o] gy oione0us | o] 8,013 515880
thiereon; ‘with respect to each g"enemi class of tax during the fiscal year . - Total stamp re- . -
: - . ¢ demplions., .. ron. wassl 1,84 860,684 10,2130 w7 21

1646 as compared with the fiscal year 1945;

: Drawbacks: :
. ) . Aleohol ... ... 1,202 2.3080 8s7em|  s088621) e
Number of claims paid and the amount of ﬂifunds, payments, and repayments, - TODRLO0 - e mmecmmc e mmmem M 1'350, 000 144, B70| ..o C LTI
incuding interest, during the fiscal years 1946 and 1946 ) Total drawbacks. . ... ]’mal . 2,328 1,707,201 gm0 | E
. . ~ Total refunds and repay- | ‘ )
Interest allowed {in- 4, ;
. Namber of catms | Amomt ;ﬁﬁmded or te flowed (in . Tients of intemal revenus. |15, 45 126|4, 692, 561, 003, 565, 210/ 3, 035, 201, 635) 39, 282, 566 65, 688, 967
Olass of tax | retunded) : Refunds of processing and related m‘ I . w578 209,660 253
X 13 £ . 3 236,

_ 1045 1046 1945 106 | 1945 1946 Grand totsl._. ... 19, 459, m|49, 092, 667| 904, 235, 235 a.oaa,sw,~433| 86,402, m| 86, 125, 280
| - Refund of internal revenne collec- ' NorE.—~There was slso refunded during the fiscal year 1946 the amount of $1,048, with 1o nterest, from
" tions: . . Phillppine Trust Fund collections {coconut oil tax), covering 1 claim, and the amount of $315,180, with oo
i In 1‘%‘1‘3&"’“’* e 15, 220, 504 - " |ss0z, 162, 854 428, 774, 049 m&‘?ﬁgﬁomﬁufﬁtiggﬂolgTﬁ”:mmdm 1mth'°°1?ﬁ]tm“eti s of this Teport for the reason that th

o e e | 1y 220, BO4{ . ($B02, 162, 8547 .. . oeuewon (2B, T4, 040( SR, . res 10 3 03¢ er segtiohs of
g - : &irpnraﬂon__--. R L) S 44,664, 171 8,821, 776 wue e amounts shown in the latervgectlons relatev;o clalms disposed of by the Uuitsf?ﬁermrthig table &hov%s thg
T?ttgltaiggom and prof | o, 270 ﬁsm 525, 47| 848, 816, 825(82, 068, 330, 537] 34, 596, 724{954, 080, 733 ehsipermet s
1 T 19, 279, ), 9 ] y n . N L.

Aloobol teacs. ... o T el nem menen  mowom| mon| o om Additional tax assessed as a direct result of enforcement efforts.—
- . — During the fiscal year ended June 30, 1946, additional assessments
et tares: . ™ 5 . sasaml  Losssos  seom| 178 644 " against all classes of 4Yers a ated $1,280,218,000. This

Federal Insursnce C : 5 ! ' . : ' s ’
tributions Act-..._onel 120,68 19,737 Boonenl  asisml sl 1ss0m represents an incredse of $357,790,000, or 38.8 per cent, as compared
- with the $922,428,000- additional assessments made during the pre-




ceding fiscal year. Of the 1946 total of additional assessments,
$1,108,799,000, or 86.6 per cent, represents additional income and
profits taxes. This amount is 48.1 per cent more than the $748,430,000
additional assessments of income and profits taxes made during the
1945 fiscal year. A comparison of the additional assessments made
during the fiscal year ended June 30, 1946, with that of the fiscal year
ended June 30, 1945, for the four general classes of tax is shown below:

Additional assessments

[Tax, interest, and penalties, including duplicate and jeopardy assessments]

. Increase or
_ Fiscal year decrease (—)
General class of tax
1945 1946 Amount | Per cent

(Thousands of dollars)

Income and profits taxes_ . ... .. 748,430 | 1,108,799 360, 369 48,1
Aloohol taxenmme T __ 3,026 3,460 466 | —1L9
Employment taxes. . ..o oeooiaiamieemcommeas 23, 566 20,519 —3,047 —-12.9
Other miscellaneous taxes. .. - cammomioam e 146, 506 147,440 934 .6

8

Total. - e 922,428 | 1,280,218 357,790 38.

The 1946 increase in additional assessments was attributable
primarily to the program of vigorous enforcement. In addition to
the amount shown above, this program should be credited with sub-
stantial amounts of additional revenue declared voluntarily by tax-
payers in response to the publicized progress of the enforcement
drive. The public support of the enforcement program was wide-
spread and enthusiastic. The honest citizens approved strong
measures to insure that the small minority of dishonest taxpayers

- should not shift their tax burdens to the honest majority.

Beside the additional assessments which were obtained through
enforcement efforts during the fiscal year, the deputy collectors of
internal revenue served 1,516,835 warrants for distraint, which resulted
in the collection of $198,731,494.

Ezpansion of enforcement activities.—The broadening of the tax
base and the increases in rates of tax to meet wartime revenue needs
caused tremendous increases in the number of individual income
taxpayers and the amount of tax collected. As the tax burden
increased there was more and more inclination by the greedy and
dishonest to evade their taxes. Not only were there many who failed
to pay their own taxes in full but also a shockingly large number who
collected taxes from others on the Government’s behalf and appropri-
ated the funds for themselves as in the case of withholding and
employment taxes and taxes on admissions and dues. Early in 1945,
it became apparent that a more vigorous tax enforcement program
was needed to cope with the situation. The importance of increasing
the investigative personnel of the Bureau in order to carry out such a
program was recognized and arrangements were made at the beginning
of the fiscal year 1946 to recruit additional employees in sufficient
number to enable the Bureau to put the program into operation.

Personnel recruitment and training.— Recruitment of additional per-
sonnel necessary to prosecute the drive against tax evaders was com-

-
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. pleted in June 1946. This recruitment was carried on at a time

when thousands of capable young men were being released from the
armed forces. Hence, it was possible to obtain additional personnel
of high character and technical competency.

During the fiscal year ended June 30, 1946, there were 24,066
appointments and 14,187 separations in the field and departmental
service of the Bureau. The distribution of personnel at that date as
compared with June 30, 1945, was as follows:

Summary of personnel, Bureau of Internal Revenue, June 30, 1946, as compared
with June 30, 1946

Number on pay roll as of |

Increase or

June 30, June 30, decrease(—)
1945 1946

Branch of service

Departmental serviee_ ... 4,441 5,144 703
Field service: . -
Offices of collectors of internal revenue._.___.____ e eecammmnan 30, 945 35,062 4,117
Supervisors of accounts and colleetions.__ . ____. ... .. __ 69 79 10
Internal revenue agents’ forces: :
Income, profits, estate, and gift taxes_..___.__.._____________ 5,766 9,907 4,141
Miscellaneous and sales taxes...... - [ 71 75 4

Aleohol Tax Unit-

Offices of district supervisors__._ - - 4,528 4,967 439
Field inspection force........... - - 17 13 —4
Intelligence Unit." ... .. - - 465 1, 557 1,002
Technical Staff______.______ - 486 518 32
Offiee of the Chief Couns - 228 321 93
Salary Stabilization Unit 454 136 —318
Processing Division. R 2,344 1,914 —430
Total feld serviee ..o oo 45,373 54, 549 9,176
Grand total. ..o ceaaas 49,814 59, 693 9,879

During the fiscal year ended June 30, 1946, there was a net increase
of 8,175 in the investigative force of the Bureau. This increase is
comprised of 2,547 field deputies, 842 office auditors, 3,508 revenue
agents, 796 special agents, and 482 alcohol tax storekeeper-gaugers,
inspectors, and investigators. It was necessary for the new investiga-
tive employees to complete training courses before entering on regular
duties. As of June 30, 1946, practically all of the newly appointed
investigativeipersonnel had received traning and had been placed on
productive assignments.

Cost of admanistration.—The amount of $176,650,000 was appro-
‘priated for the fiscal year 1946 for salaries and expenses in connection
with the assessment and collection of internal revenue taxes and the
administration of internal revenue laws. The Bureau transferred the
sum of $740,000 to the Post Office Department for expenses in con-
nection with the sale of motor vehicle use stamps, and the expenditures
and obligations against the Bureau appropriation were $174,055,640,
leaving an unexpended balance of $1,854,360. The expenditures do
not include amounts expended for refunding taxes illegally or errone-
ously collected and for the redemption of stamps. The cost of col-
lecting $40,558,913,040 (excluding $113,183,958 collected by post
offices) during the year was $0.43 per $100, compared with $0.33 per
$100 for 1945.
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. Data on annual cost of administration, although of interest and
- value for certain purposes, can not be relied upon either as a guide to
the proper scale of agministrative activity or as a measure of relative
efficiency of operation from year to year. An annual ratio of cost to
collections is determined by many factors, most of which have no
relationship to these objectives. To Hllustrate, one such factor is the
nature of the tax system. . The higher the level of tax rates and the
more numerous the levies that are inherently economical to colleet
the lower will be the average cost ratio. Another factor is the. pre-
vailing level of salaries paid to Bureau personnel. A third factor is
the volume of essential services performed for taxpayers, such as
- computation of tax liability, and the volume of investigative activity
required with respect to refund claims, both of which have expanded
markedly during recen;gea.rs. _ . _ _
The impaet of tax administration on the national economy.—Tax
administration, considered apart from the nature of the tax system
and the weight of the tax burden, has become an important factor in
the operation of the country’s economic system. The administrative
practices and policies of the Bureau affect to some degree virtually
every business unit. The manner in which the Bureau handles its
manifold. statutory responsibilities is therefore directly a matter of
consequence with respect to national economic well-being. )
Individual business men and business concerns are°dependent in
many ways upon the cooperation of the Bureau to aid.them in the
lawful operation of their financial affairs. Such dependence is a
-. matter of law, and the Bureau policy is to assist taxpayers in every
feasible way. Some of these activiiies are known as ‘“service-

.. -investigation’ work, by which term.is meant the investigations that

the Bureau is vompelled to conduct in order to cooperate with and
7 ' payers. . Examples are the activities of storekeeper-
ol plants and distilleries, and those of revenue agents
: Ly colle¢tors dasigned to the examination of refund claims.
~Ihistillers can niot operate lawfully without the aid of storekeeper-
‘gaugers, Many taxpayers that have submitted refund claims must
‘ﬁaelay iinportant business decisions until final action on claims has been
taken. .
ain, the intricate provisions of wartime tax measures make the
final determination of tax liabilities for war years a lengthy and
difficult task. Nevertheless, it is incumbent on the Bureau to
cooperate fully with ayers in making such final determinations -
as_ promptly - as possible; prolonged uncertainty with respect
to the current finanecial status or the contingent tax liability of a
business will generally delay and hamper the formulation and executicn
of plans for its future operations. ' - T

P 3

he investigative agents of the Bureau have access to the offices,

the financial records, and sometimes even the homes of millions of °
taxpayers. - These contacts are necessary to the proper performarce
of official duties. The policy of the Bureau is to minimize annoyance
to taxpayers or disturbance of their affairs. Every reasonable effort
“is made to suit the eonvenience of. taxpayers with respect to time,
place, and manner of necessary investigations, Further, the greatest
possiiﬂe forbearance is shown, consistent with statutory requirements,
i the handling of genuine “hardship’” cases. A taxpayer who is in

A
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difficult straits, but who comes with clean hands and no thought of
tax evasion, can be assured of Bureau cooperation to the end that
his tex responmblhi_n_es may be met without crippling effects. :

IMPORTANT LEGISLATION ENACTED DURING THE FISCAL YEAR 1946
AFFECTING THE BUREAU OF INTERNAL REVENUE

Public Law 172 (Tax Adjustment Act of 1945), approved July 31,
1945, amends the Internal Revenue Code with a view to facilitating
reconversion by improving the cash position of businegs enterprises
and by relieving smaller businesses of some or all of tt e burdens of
excess profits tax. Section 2(a) amends section 710(b)(1) of the Code
so a8 to increase the specific exemption for excess profits tax purposes
from $10,000 to $25,000, effective for taxable years beginning after
December 31, 1945; a pro rate portion of the exemption is provided
for corporations with taxable years beginning in 1945 and ending in~
1946. Section 3 amends section 780(a) of the Code so as to limit the
gostwar credit, and credit for debt retirement to taxable years beginning

efore January 1, 1944; amends section 781(c) of the gode to provide
that for the taxable years beginnhing before January 1, 1944, the post-
wat credit attributable to payment of the excess profits tax or a
deficiency on or after July 1, 1945, shall be paid in cash; adds a new

.sectioni 784 to the Code to provide a 10 per cent credit against the

excess profits tax for taxable years beginning after December 31, 1943 ;
and amends section 780(c) of the Code to provide that the bonds which
had been issued for taxable years beginning prior to January 1, 1944,
shall be payable at the option of the owner on or after J anuary 1, 1946.
Section'd adds to the Internal Revenue Code three new sections, 3779,
3780, and 3781, which provide for an extension of time for the payment
of taxes by corporations expecting net operafing loss carry-backs or
unused excess profits credit earry-backs and for the speed-upof refunds
resulting from such carry-backs. Section 3779 provides for the defer-
ment by a corporation of current tax payments on the basis of antici-
pated net operating losses or unused excess profits credits for taxable

ears ending on or after September 30, 1945. Section 3780 provides
or the prompt payment of refinds attributable to a carry-back after
the net operating loss or unused excess profits credit has occurred.

“Section 3781 grants the Commissioner authority to promulgate regu-

lations, with the approval of the Secretary, to carry out, in the case of
corporations filing consolidated returns, the provisions relating to

. extensions of time for the payment of taxes, tentative carry-back

adjustments, and tentative adjustments with respect to amortization
deductions. Sections 5 and 6 provide for certain technical amend-
ments of the Internal Revenue Code which are designed to aid in
administering the law relating to carry-backs and in carrying out the
purpose of section 4. Section 7 amends seciion 124 of the Code so

+ a8 to provide for the speed-up of refunds resulting from the recompu-
- tation of deductions for amortization of emergency facilities.

Public Law 177, approved August 11, 1945, amends sections 2720(a)

“and 3260(a) of the Internal Revenue Code 50 as to reduce the tax on

the transfer of certain nonautomatic, single-barreled guns (having a

. barrel 12 inches or more in length and designed to be held in one hand .
- when fired) from $200 to $1 on each transfer and so as to reduce the

T20047—47-——2
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o oécupls/tionﬁ.l tax with respect to such weapons from $500 to $25 per

. per year in the case of dealers. - .

* P pliblic Law 180, approved August.11, 1945, amends section 2400 of
the Internal Revenue Code so as to exempt from the tax on jewelry
mechanical pencils having as essential parts precious metals which are
not used for ornamental purposes. : L

Public Law 201, approved October 23, 1945, amends sections 1426,
1606, and 1607 of the Internsl Revenue Code and section 209 of the

. Bonneville Power Administrator in connection with construction work
or the operation and maintenance of electrical facilities who are now

5, -~ ployees who' are not under the Civil Service Retirement Act and who
o “Eave no retirement protection, (3) make the unemployment compen-
' sation tax provisions of the Internal Revenue Code applicable to all
laborers, mechanics, and workmen employed by the Bonneville

_ operation and maintenance of electrical facilities, and (4) grant the
States permission to extend their unemployment compensation gets

inel these employees. . , _
wﬁb‘ﬁgeLaw 210, Epgroved November 5, 1945, adds to the Internal

ture or damaged grain simultaneously with, or alternately with, the
production of alcobol until July 1, 19046, - ‘ :
ublic. Law 214 (Revenue Act of 1945), approved November 8, 1045,

nands she Internal Revenue Code 80 as to provide for tax reductions.

r hoth individudds snd éorporations. ‘The income tax amend-

' mers): applicable - to taxable -years beginning after

P45, Sact?h&l@l reduces the 3 per cent normal income

..on individuals by 5. per.cent;. reduces the surtax rate in ésch

urtax bracket by 3. percentege points; further reduees the surtax

- rates; and reduces the over-all limitations on indit;idu_al income
taxes from 90 per cent to 85% per cent of the taxpayer’s net income.

tredits for a spouse and dependents sh e allowed for the purpose.

the application of credits for spouse and dependents.. Section 103

the table, under which taxpayers with an adjusted gross income of less
than $5,000 ma-yconiput?a?ixe{rr tax, to the rates and credits provided in

source on wages to the rates and credits pr‘qvided in sections 101 to
108, inclusive; the amendments of the withholding provisions are
applicable only with respect to wages paid on or after January 1, 1946.
" -Section 121 reduces the corporation surtax rate on surtax net incomes

~inpomes over $50,000 from 16 per cent to 14 per cent; and _6n surtax

year in the ease of manufacturers and importers and frem $200 to $1

" Social Security Act so as to (1) leave under the Civil Service -Rgtira-_j
mexlxt Act allylaborers, mechanics, and workmen- émployed by the

under that Act, (2) extend social security_protection to all such em-

Power Administrator in connection with construction work or the '

Revenue Code a new section 3126 which permits industrial alcohel = = . 3
plants to produce sugaxrs and sirups from potatoes and from high mois- -

by .5 per cent of the amount computed under the reduced surtax -

Section 102 in effect provides that the l"tiaixll)mgmr’s exemption and the .

both the normal tax and the surtax; and makes certain-technical -
g.fnendman%s l?o conform the Internal Revenue Code to such changein

amends section 400 of the Internal Revenue Code so as to ‘conform.
sections 101 and 102. Section 104 amends section 1622 of the Code -
_sp as to conform the rates to be applied in the withholding of tax at

_niot over $25,000 from 10-per cent to 6 per cent, and on surtax net

P

$1,600 plus 22 per cent of the amount of surtax net incomre over
_$25,000. -Section 122 makes Subchapter E of Chal.pter 2 of the Code,
which impoees the excess profits tax, inapplicable to taxable years
" -beginning after December 31, 1945; provides for the carry-back of an
unused excess profits credit for a taxable year beginning in 1946 and
ending in 1947; and makes provision for the application of carry-backs
from taxable years beginning after December 31, 1945, in the case
of affiliated groups of corporations. Section 131 provides for: the
determination of the income tax of individuals and the income and

taxpayer begins in 1945 and ends in 1946. Section 141 provides for

eginning after December 31, 1940, and received prior to the termina-
- tion of the war as?)roda.imed biy the President. Section 142 provides

that in the case of personnel of the armed forces that portion of the
‘tax for taxable years beginning after December 31, 1939, and before
January 1, 1947, which is attributable to service pay; and that portion
* -of the tax for taxable years beginning after December 31, 1939, and
before Jenuary 1, 1942, which is attributable to pre-service earned

. “périod, without interest, in 12 equal quarter-annual installments.

‘regular component of the Army, Navy, Marine Corps, or Coast
Guard are entitled to the benefits of section 142 only for such of these
* taxable years for which payment of the tax may be deferred by rea-
- son of service on sea duty or.outside the continental United S);.a.tes.
Section 151 amends section 3777(c) of the Code so as to provide

a tentative adjustment with respect to a deduction for the amortiza-

tion of an emergency facility need not be reported to the Joint Com-

“mittee on Internal Revenue Tazation prior to the allowing or malcin§

- of such credit or refund. Section 152 amends paragraphs (9) and (10

* of section 22(b) of the Code, relating to the exclusion from gross
income of income resulting from the discharge of indebtedness, so as

to extend such provisions to taxable years beginning after December

8(c) of the Government Losses in Shipment A¢t so as to confer au-
- “thority for the issuance of new certificates to replace lost, stolen, or
- destroyed bonds issued under section 780 of the Internal Revenue
_Code, relating to the postwar refund of excess.profits tax. Section
~ 201 repesls Chapter 6 of the Code, imposing the capital stock tax,
- effective with re:lgect to taxable years ending after June 30, 1945.
Section 202 repeais Subchapter B of Chapter 2 of the Code, imposing
the.declared value excess-profits tax, effective with respect to income-
tax taxable years ending after June 30, 1946. Section 203 amends

declared value excess-profits tax limiting the rate of tax with respect
to war loss recoveries occurring during mncome-tax taxable years end-

tax rate. Section 301 repeals Chapter 33A of the Code, imposing a
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net incomes over $25,000 but not over $50,000, reduces the surtax to

excess profits taxes of corporations’ where the taxable year of the

the exclusion from gross income of the entire service pay of enlisted
. Bersonnel of the armed forces of the United States for taxable years

income, may, upon application by the taxpayer, be paid over a 3-year

ommissioned officers (or commissioned warrant officers) of the

that credits and refunds sllowed in connection with an application for:

31, 1945, and prior to Jahuary 1, 1947. Section 153 amends section

section 600 of the Code so as to provide in effect an alternative

_ ing after June 30, 1945, and before July 1, 1948, to the capital stock -
. tax on the use of motor vehicles and boats, effective with respect to -
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the period after June 30, 1946. Section 302 adds four new section.s,' |

1656, 1657, 1658, and 1659, to Subchapter A of Chapter 9 of the Code,
relating to war taxes and war tax rates. Section 1656 provides in re-

gpect of floor stocks of distilled spirits, perfumes containing distilled =

spirits, wines, cordials, and fermented malt liquors tax ga._i_d-at_the War
tax rate and held for sale or for use in the manufacture of any article for
sale, on the date the rate is reduced to that theretofore in effect for a
credit or refund of the difference between the tex so paid and the tax
which would have been paid if the war tax rate had not been appli-
cable. Eligibility for such credit or refund is subject to the limita-
tions: (1) That the claimant shall keep and file such records as may
be prescribed; and (2) that the price at which each kind of article is
sold for a specified period after the tax reduction date shall reflect
the amount of the tax reduction. Section 1657 makes simijlar pro-
vision in the case of electric light bulbs. Section 1658 provides in
effect that the war tax rates shall be inapplicable to payments made
for telegraph, telephone, radio, and cable gervices pursuant to bills
rendered on or after the rate reduction date for which no previous bill
was rendered, except that the war tax rates shall apply to services
rendered more than two months before such date. Section 1659
defines the term “rate reduction date,” used in other sections of Sub-
chapter A of Chapter 9, as amended, to mean the first day of the first

_ month which begins six months or more after the date of the terminas

tion of hostilities in the war. Section 303 amends section 307(c) of
the Revenue Act of 1943 by striking out the last sentence thereof, and
thus continues the power of the Secre of the Treasury to authorize
Government exemption from certain excise taxes, Under the sentence

stricken by section 303 the authority of the Secretary does not extend

o any contract entered into on or alter the first day of the first month

© .+ 'which begin six months or more after the date of the termination of
" ostilities in the war. Section 401

. imposed by the Federsl Insurance Contributions Act (Subchapter A of

"~ Chapter 9 of the Code). The rate of the income tax on employees im-

" posed by section 1400 of the Code and the rate of the excise tax on

ostpones the increase in the taxes

employers of one or more employees imposed by section 1410 of the
‘Code would, except for this amendment, be each automatically. in-
creased from 1 per cent to 2% per cent on January 1,1946. In the case
of each such tax, section 401 provides that the 1 per cent rate shall
remain in force tinoughout the calendar year 1946, and that the 2}

er cent rate shall be applicable with respect to wages - paid and re-
o 8

ceived during the calendar years 1947 and 1948. ) ,
Public Law 215, approved November 8, 1945, provides for the
covering into the treas

Tncluded m such funds are the proceeds of the excise taxes imposed by
seetion 2470 of the Internal Revenue Code, relating to the first domes-
tic processing of coconut and certain other vegetable oils. '
Public Law 291, approved December 29, 1945, amends the Internal
Revenue Code (sections 116 (c) and (h)(1), 1426(b), 1607(c), 1621(a)
(5), 3466 (a), 3469 (f) (1), 3475(b)(1), and 3797 (a)) s0 as to exempt cer-

- tain international organizations  (as defined by the Act) and their officers

and employees who are not citizens of the United States from Federal

income taxes, social security taxes, communication taxes, and taxes

of the Philippines certain Philippine funds.
held in separate or special funds in the Treasury of the United States. .
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_on the transportation of persons and propertf, and to exémpt such
old.

organizetions from the requirement to withhold tax at the source on
wages paid to its employees regardless of citizenship. -Public Law 291
also extends the time for filing claims for credit or refund based upon

- overpayments resulting from the taxpayer’s failure to take as deduc-

tion war losses described in seetion 127 of the Internal Revenue Code

"~ .and makes technical amendments to certain provisions of the Code

relating to the time for filing petitions with Th
Unlzi'tebl_Stﬂtes. , g pe § Tax Court of the
- Public Law 320, approved March 8, 1946, amends Chapter 23 (nar-
cotics) and Chapter 27 (occupational taxes) of the Inter:lpiafl3 Revsanue
Code so0-as to include among the narcotic drugs taxable and otherwise
controlled under the Code any opiate which is found by the Secretary
of the Treasury, and proclaimed by the President to have been so
found, to have sn. addiction-forming or addiction-sustaining Liability
similar to morphine or cocaine; and so a8 to permit producers of fiber
or fiber products to secure supplies of the plant Cannabis sativa L.,

" from which marihuana is produced, without payment of the tax on

tht:‘i? trl?II;Sfir of marihuana. ™
‘Public Law 321, approved March 8, 1946, provides for certain tax
adjustments in détermining the ad'us;men‘i’; under such Act of the

~ price of war built vessels purchased from the Uvited States Mari-

time Commission, , S
Public Laxiv 13:3’7l,tapprqved April 30, 1946, contains a number of
rovisions relating to excise taxes necessitated by the fact that as of -
guly 4, 1946, thegPhﬂlppme Islands ceased to be & possession of the
United States and became an independent country. Part 3 of Title

- -II provides for nondiscriminatory excise tax treatment of articles

imported from the Philippines, for exemption from exzcise taxes of
Manile fiber and articles ]i)mported for official use of tbe Philippir(:l)e -
Government, and that no export tax shall be levied on articles ex-
ported to the Philippines. Section 403(d) provides for the continue-
tion of the 2-—cent—pe_r—%ound processing tax rate preference accorded
Philippine coconut oil by section 2470 of tbe Code, which imposes &

 tax on the processing of coconut oil. Section 505 ameéhds section
2470(a)(2) of the Code to specify certain conditions under which

such 2-ceut preference may be discontinued. Certain of the excise
tax provisions of the Code, applicable to- the Philippines while a pos-
session, are not necessary after independence mor consistent with
such status, and sections 506 and 507 of the Act amend or repeal
such provisions. The sections of the Code affected are sections 2476,
2800 a)(4), 3340, 3341, 3342, and 3343. Section 513 amends the
Act of March 2, 1917 (39 Stat., 951), to insure that the provisions of
the Philippine Trade Act respecting discriminatory excise tax treat-
ment are applicable to Philippine products imported into Puerte Rico.
Public Law 393, approved May 29, 1946, amends sections 403(d) (3)
and 452 (c) of the Revenue Act of 1942 50 as to extend to July 1, 1947,
the period witbin which certain powers of appointment may be re-
leased free of estate or gift tax. S E
Public Law 427, approved June 24, 1946, amends section 2325 of

_the Internal Revenue Code so as to provide for the establishment
_ and maintenance of continuous inspection of all qualified establish-

ments which manufacture process or renovated butter, Provision is
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* ~made for the inspection of all raw materials entering into the manu- Field deputy collectors of internal revenue served 1,516,835 warrants

: ‘or renovated butter, for the inspection and labeling . - - for distraint, which resulted in the collection of $198,731,404. An aver-
iEfCtt'lll)? ?ifu irl?:gss ﬁ?ﬁ, for sanitary control over ‘ma;nufactunng_ . age of 10,658 ﬂgpgty.cqllecto!s made a total of 4,517,259 revenue-pro-
plants, and for ghe adoption of regulations governing the sale and ducing investigations, including the serving of warrants for distraint,
manufscture of the product. Authority is provided for the denatur- -~ 3 .. compared with 4,009,421 reve.que-]froduclpg investigations made by
ing or destruction of i ients unfit for use in the manufacture of o _an average of 9,193 field deputy collectors in the Preceding year. The
T obis or ronovat edmglbutedlter\ and of the finisbed product whick is . - total amount collected and reported for assessment by deputy collec-
unfit for buman consumption. Public Law 427 also amends section . - . tors was $460,662,049, compared with $376,051,570 in the provious °

; 2326(c) of the Internal Revenue Code by increasing from $500 to - - . Jear. The average number of investigations made per deputy and
3 . $1.000 the imum fine which may be imposed on conviction for & . - ] . .. the average amount of tax collected and reported for assessment were -
2 Fiolation of section 2325 of the Code, - Public Law 427 slso ropesls .1 424 and 544,067, respectively, compared with 432 and $40,906,
;- subsections (b) and (c} of section 2327 of the Code, which made _ =~ - Tespectively, in 1045. There were 713,338 warrants for distraint i
certain meat inspection laws applicable to process or renovated butter. i . custody of the collectors’ field forces on June 30, 1946, as compared
" " Public Law 437, approved June 2 194, amends section 3126 of . - With 527,506 on hand June 30, 1945, . T
the Internal Revenue Code (as added by Public Law 210, approved = - "7 - The supervisors of accounts and collections submitted 85 reports
November 5, 1945) by extending to February 1, 1947, the period for . - S covering their examination of the accounts of collectors of internal
' the emergency production of sugars and sirups in industrial alcohol 5 - Tevenue d the year, compared with 90 reﬁorts submitted during
e, Y pros _ o the year ende June 30, 1945, ‘Seven new collectors and two acting
. Public Law 548, approved July 25, 1946, amends the Stabilization = - : ~ collectors were installed by the supervisors during the fiscal year.
. Act of 1942, as amended, to-extend to June 30, 1947, the provisions . { The Processing Division in New York City was eng::lged in assem-
of the wage ‘and salary stabilization program'’ - ' Co bling and sorting the documents evidencing withholdi g Or prepay-
! ‘ . - o ; -ment_of income tax, associating and comparing them with annusal
. .~ ACCOUNTS AND COLLECTIONS UNIT = . e - -returns filed by individuals; and, in connection with overpayment
Thé Accounts and Collections Unit is the central administrative - .~ Teturns filed in’ eight collection distriets, prepared refund schedules
organization for the 64 internal revenue collection districts and makes E ~ for certification by the collectors concerned. During the fiscal year,
the administrative audit of all expenditures for tho Internal Revenue ~ :pprqmmately 160,000,000 documents of all kinds were received and
Serv-icel ) . - . - '] hd ,,‘ ) -‘ V are m mcim. - - - .' . : . ) . )
There were 81,447,923 tax returns filed in collectors’ offices during . i The Planning Division was engaged in drafting procedural justruc-
_ the fiscal-year 1946, as compared with 83,828,115 returns filed during 3 -+ tions in the form of m.t;neogr:nﬁs, circulars, a.nrll%ip;eneral letters for-
" the previous year. Of the total returns ﬁied, 64,180,952 were income - L offices of collectors of mterna! revenue. The principal operations
" tax and excess profits tax returns and declarations; as compared with =~ - dealt with were the OFBdltmtﬁ and refunding of overpayments disclosed
- 67,483,182 in the previous year. = - . : ' T . bB ncome tax returns and the subsequent verification and audit of the
%A total of 19;451,286,218 revenue stamps, valued at $4,252,548,712, retyrns, - - . L )
was -issued to collectors of internal revenue and. to the Postmaster S As aresult of the improvements in Procedures, refunds were sched-
General, campared with 15,723,304,750 stampe, valued at $3,844,- - - S ~ uled earlier, despite an incresse of more than 334 per cent in the
488,631, issued during 1945. S Co S e - number of refunds, and & very substantial saving was affected in
Hevenue stamps returned by collectors of internal revenue and by 3 _mt.eresiéﬁpqad; the audit of income tax returns was accomplished in a =
the Postmaster General, and credited to their accounts, amounted to = - § .~ Inore efficient and profitable manner; and the statements of income
" $675,239,885. There were 58 applications allowed for regtag‘fmg . - 4 tex due were prepared and forwarded to taxpayers at an earlier date.
ackages from which the original stamps had been lost, mutilated, or = - 4.~ In MImm% the persounel of the several collection districts,
gestroyed, compared with 116 applications in the pregedmf year. . 4 * the provisions of the Classification ‘Aot of 1923 and amendatory acts,
< ™D the year, 552,056 income tax, 69,075 withholding tax, N - and decisions of the Comptroller General relating thereto, have been
- 171,2'11911138 miscellaneous tex, and 169,496 employment tax returns were g« - closely adhered to. The policy has been contintied of making such

“investigated by field deputy collectors. At the close of busihess June . ‘S - appointments a5 have been a orized in the field collection service at
30, 194%, there were 0““““1{@3-“1. the 64 collection districts, for field . 3 tho myumum sdm{ rate of the appropriate g ade, and all applications
" investigation, 248,124 income tax returns, compared with 120,212 for positions bave been cuef%nsf scrutinized and investigated with a
as of June 30, 1945. o o ) - view of maintaining the usual high standard of requirement for

~ Collectors of internal revenue, after having taken the necessary employment. a o :C
administrative action, transmitted to the Bureau or otherwise dis- - | ¥ The Disbursement Accounting Division admjnistratively examined
“ posed of 946,290 claims, 8s compared with 1,150,630 claims i 1945, . g~ . and recorded 1,557 monthly aceounts of the collectors of l-n‘tnm“,n ol
a decrease of 204,340. The number of claims on hand in collectors’ - 3 revenue, internal revenus agents in charge, district supervisors, and
. offices at the end of the fiscal year was 95,375, compared with 82,015 .. R 3 _heads of Technical Staff divisions, incl ing the San Juan (P. R.)
at the close of the previous fiscal year. o DR i~ branch of the district of Maryland, comprising a total of 189,438
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. In addition, 10,293 travel expense vouchers of employees
';ggcggf;% vouchers covering passenger and freight transportation
and miscellaneous expenses were audited and passed to the chief dis-
bursing officer, Treasury Department, or to the General Accounting
Office for peyment, making a.total of 225,018 vouchers handled during
: 046 fiscal.year. =~ = - . )
th%i:tder date o)fr March 25, 1946, the employment tax activities, which
. formerly were administered by theé Accounts and Collections- Unit,
* were established as a separate unmit entitled E_}mpldyment_Ta,x Unit.
The duties performed by that Unit are shown in the following section.

EMPLOYMENT TAX UNIT _

mployment Tax Unit was created on March 25, 1946, Prior
thgr"};t?oEthg Woyrk of such Unit was under the Accounts and Collections
Unit. The Unit administers the employment taxes imposed under
Chapter 9 of the Internal Revenue Code, the-ta.xes_under Subchapter
A (Federa]l Insurance Contributions Act) being with respect to em-
ployment by others than carriers, Subchapter B with respect to em-
ployment by carriers, and Subchapter (Federal Unemployment
Tax Act) with respect to the tax on employers.of e ht or more. These
provisions of law were formerly Title$ VIII and IX of the Social Se-
curity Act and the Carriers Taxing Act of 1937. ‘
Cg{lections of employment taxes for the fiscal year 1946 were
$1,700,827,675, & decrease of $78,349,737 compared with collections
e preceding year, ) ‘ ‘
forAt.:;eslgmmts o§ ye:mp!,oyn'i,rmi,‘ tazes.—During the year, 4,441 asgoss-
ment, lists, consisting of 8,725,541 items totaling $1,567,226,862;.a -
decrease of $181,702,419 over the previous year, were approved by the
Commissioner. These lists included original and additional -assess-
ments of taxes under Chapter 9 of the Internal Revenue Cod,e. In-
.cluded in this total were 1,841 lists prepared by the collectors’ offices
and ‘adjusted by the Bureau, consist

28,848 items totaling $4,165,544, as ‘further_apalyzed In the following
_ tabulations: :

Anafyst's of employment tax assessments appearing on collectors’ lists

! Source : Ttems - | Tax and penalty | Interest Total
Insur, ; Act. ... 8, 221, 565 § $1, 128,780, 036. 80 $415, 464. 19 $1; 120, 215, 480. 69
g'ggggll Unsm%l?ygg‘g‘g*:xﬁg%:. ..c.._ ceeo| 444,80 168, 8§5,44& 19| 281, £9 ?; ;{7503, 5873, ']?022. ﬂ')
GRS LAREE ottt meosomeooonioonl 30,404 | 263,674,160.48 |  4,061.62 , 670, '
Tatal e meemnmcamene-.| 8,096,683 | 1, 562, 339, 642 47 | .721,675.00 1, 563, 061, 317. 56 . -

Analysis of employment tax assessmenis appearing on Commissioner’'s li‘st}

Source ".| Ttems Tax Fenslty |- Imterest Total - -

! - .
' 74, 07,77 | 966, 141 40| $798, 55018
Federal Insurance Coniributions Act. .. 8,074 | $657,910,01 | §74, L S 1o
®  Foteral Unomployment Tax Act.._.——-| 260, 2040 | IV 0T e | s e e
Total T e e e, 541, 720,08 | 286,104 38 | 238, 7819 | 4, 165, 544.10

“of 8,606,698 items ‘totaling
$1,563,061,318, and 2,600 lists prepared in the Bureau, consisting of "

.
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Tares under the Federal Insurance Contributions Act.— Collections of
taxesimposed under the Federal Insurance Contributions Act amounted
to $1,237,825,431 for the year, as compared with $1,307,931,218 for
1945, a decrease of $70,105,787. These amounts include both the

. -employees’ tax and the employers’ tax, each of which was imposed at

the rate of I per cent of taxable wages paid. Returns under the Act

" are Tequired on a quarterly bagis, 8,906,198 being filed during the

fiscal year, as compared with 8,365,375 filed in the preceding year.
The complete and final audit of returns under the Act is conducted

“in the offices of collectors of internal revenue.

The following table sets forth information relative to claims dis-
posed of under the Federal Insurancg Contributions Act and/or Title -

_ VIII of the Social SBecurity Act: i
" Claims under the Federal Insurance Comiributions Act andfor Title VIII of the

Soctal Securily Aet, except special refunds under section 1401(d) of the former
Act, recetved and disposed of during the fiscal year 1946

Claims: . Number
Pending at beginning of year__________________._ A, 8, 645
Filed during year (new claims) . ______ . _______.__.__. 12, 272
Received from other sourees. ... .. e _ 220

Total 4o be disposed of — -~ . .-__. R 16, 137
Allowed in fullorIn part_ ... ... 10, 517

. Rejected. - o cv e e m e 1, 739
. Caneeled...._._... o me e v RO 198
- Total disposed of__________. __________________________ 12, 454
Pending at end of YeaT- - - o oo e 3, 683
Certificates of allowance issued when no claimg were filed...... 758

Overagsessments settled by: Amount
Abatement_____ __________._____ e ——— $1, 010, 4138. 40
Credit......... e m——————— e e e e 2 46, 379. 05
Refund______ e e e 2 1, 226, 982, 95

CTotal ..o e e 2, 283, 775. 40
©F TOOIHb - e e e towo. 202,008 42
* Grand total, ... . . 2, 484, 783. 82

Norr.—Theamount involved in claims filed during the ysar 1046 was $4,325,216. Included in the allowed
alaims shown In the shove tahnlation were 3,627 collectors’ claims for abatement, of which 239 were multiple-
item claims involving 2,706 itsms. Thers were also allowed 1,133 collectors’ recommending refund

Soof 56%.%85 plus interest of $1,235. The amount involved in the clalms rejected during the year totaled

-Special fefwnds.—Under the provisions of section 1401(d) of the
Federal Insurance Contributions Act, effective with the calendar
year 1940, an employee performing services for more than one em-

* ployer during a calendar year may ohtain a refund of the amount of

employee’s tax deducted from his wages and paid to the collector
which, is in excess of the tax on the first $3,000 of such wages. To
obtain such a refund the employee must file 2 claim after the calendar

" year in which the services were performed and within two years after

the calendar year in which the wages involved are paid. -
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trons Act, received and disposed of during the fiscal year 1948 =

Claims: , Number _
Pending at beginning of year .. ... s -21, 080 3
. Filed during year (new ¢laims) . oo oo 122,300 . |
- . Received from other sourees.._ ... - .. ... o cmmm—————— - -196 -
Total to be disposed Of .~ = _oooomenmoommeeae [, 143, 576
Allowed in full OF 0 PATb o - - oo oo m e mmm e mmmmn 114, 752
- Rejected__ _ . inlimmam——— e e m——— ;. 220
Canceled__ . _._.__ B T P _ 311.
Total disposed of - - - e e mm e 116, 283 -
Pending at end of year-__‘__-_;_;_..- ___________________ mm—— - 27,293

Nore.—The amount involved In claims filed during the was $1,064,722. In connection with the
dlaima eilowsq, 35,030,650 w88 recommended for refand, and the smount fvoived in the olalms refected was
676 o ' . :

Offers in compromise—On July 1, 1945, there were on hand 268
. offers in compromise, aggregating $177,863, which had been sub-

mitted In setti)ement of an egate liability of $231,763, incurred
under Title VIII of the Social Security Act and/or the Federal Insur-
snce Contributions Act. There were 432 offers received, in the total

amount of $117,061, involving an aggregate liability of $582,635; C

301 offers in the amount of $123,904 were accepted in settlement of
linbility of $424,590; 129 offers, amounting to $42,279 and involving
liability of $228,419, were rejected; 7 offers, totaling $10,250, for
liability of $19,084 were withdrawn; and 4 offers, axnounting to $2,713,

payable on the installment basis, covering liability of $19,078, were -

terminated by default, leaving on hand at the close of the year 259

offers, totaling $116,678 and involving liability of $123,247. _
Ooordination with the Social Security Board—The Bureau and the

Social Security Board continued to coordinate their decisions on ques-

tions -involvi%g eJ)rovisiml.s common to Title IT of the Social Security = =~ 3

Act and the Federal Insurance Contributions Act. At the beginning
- of the fiscal year, 33 inquiries from the Board relatmgS to such pro-
visions were pending before the Bureau. During the fiscal year, 377.

similar inquiries were received from the Board, and 344 were disposed -
".of, leaving 66 pending at the close of tbe fiscal year. Copies of 490"
opinions of the General Counsel of the Federal Security Agency were -

‘furnished to thé Bureau, and copies of 12 opinions of, or rulings a

N .. o gro'ved by, the Chief Counsel for the Bureau were transmitted to FEB: o

ederal Security Agency.

Taz under the Federal Unemployment Tax Acf.—Theftax under the = -

* Federal Unemployment Tax Act is imposed on elr}glqye_rs- of eight er
more. The rate1s 3 per cent on taxable wages paid during 1945 with
'~ respect to employment. Colléctions. amounted to” $178,744,606 as

compared with $186,488,617 for the fiscal year 1945, a decrease. of
- $7,744,011. Returns on Form 940 are required on an annual basis, . - ;
-, 401,629 beinghﬁled during the fiscal year, ag compared with 395,651 -

" filed during
- The. return for each . _ 2 !
* the close of the year unless an extension pf time for filing is gran

] precedinﬁ fiscal year.
c

A taxpayer is entitled to a credit against the tax iinposed_bg t.:]:: .

Act for contributions paid into unemployment funds under a

Claims for ip_eeiai refund, under wdwn 1401'(41) of the Federal I neurance Coniribu- 4 . oS

endar year is due _6n.'Janua'.ry 31 fo]]owtﬁ i
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.-unemployigznt comﬁensation law which is a?prcwed and certified by

i curity Board to the Secretary of the Treasury. For the
calendar year 1945 unemployrent compensation laws of the 48 States,
the District of Columbia, and the Territories of Alaska and Hawaii-
were 80 approved and certified. The maximium credit allowable is -
‘80 per cent of the tax and, with certain exceptions, to be allowable to
that extent the contributions must he paid into the State fynds on or
before the date the Federal return is requised to be filed. Contribu-~

_ tions paid after that date are allowable as a credit against the tax, but
credit with respect to such contributions is limited to 90 per cent of

the amount which would have been allowable had such contributions -

been paid on or before the due date of the Federal return.
- Sections 601 and 602 of the Revenue Act of 1943 provide that con-
tributions may be paid at any time and upon such payment may he

" allowable as credit against the Federal tax. Other provisions in-
. corporated in the Revenue Act’of 1943 permit certain ciedits to be

allowed notwithstanding that claims for refund or credit were rejected
rior to the enactment of such Act, and where offets in compromise
d been accepted prior to such enactment.. : o
For the purpose of enabling the Bureau to determine whether the

- credit claimed by a taxpayer for. contributions to a State fund is

correct, each State furnishes the Buresu with a statement for each |
- employer, showing the amount of contributions paid bg;the employer .
on or before the date the Federal return is required to be filed and the

~ amounts and dates of payments made thereafter. During the year
. there were received from the States 763,944 such statements for the
 years 1936 to 1945, inclusive. '

. In addition to the credit against the- Fedéial tax for contributions

* actually paid into State funds, the taxpayer may be.entitled to an
. afdditionﬁ o

tional credit under section 1601() of the Act. This additional
credit is allowable to an employer if, by reasofi of having stabilized -
the employment of his employees in a State or for some oﬁwr reason,

- heis granted an “experience rate’”’ under the laws of the State and is

“there a{i permitted to pay contributions at a lower rate than that paid -
gener y by other employers. Certain conditions with respect to a
tate law are imposed by the Act that must be met before an employer
is.entitled to the additional credit. For the calendar years 1938 and
1939 the State of Wisconsin was the only State ha a law that
complied with the conditions imposed by the Act. For the year 1940,
four States granted ‘‘experience rates.” The number increased to 16
States and the Territory of Hawaii for 1941, and to 33 States and the
Territory of Hawaii for 1942. For the year 1943, 38 States, the Dis-
“tri¢t of Columbie, and the Territory of Hawaii granted ‘“‘experience

- rates.” Two States were added for the year 1944, and two for 1945;

_makinﬁatotalofﬁ. - . _
- Field investigations conducted by the States in connection with the

.administration of State unemployment compensation laws resulted in -
numerous correction statements being submitted to the Bureau,
showing changps in the amounts standing to the employers’ cfedit in

. the State funds.  This causes a considerable number of cases to be v

reopened for audit by the Bureau.
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v

Number of Fedeml'unemﬁloyment tax returns (annual) received and closed by the - \

Bureau during the fiscal year 1946 and the number pending at the beginning and
close of the year, by. tax yedrs ’ o i

On hand | Received | Reopened Disposed | Og hand

Tax year ' “ July 1, during duaring Total of during | June 30,
. 145 yoar Yenr . year L1948
2,328 6, 086 10, 234 9,141 ©1,098
2, 517 3,901 7,617 | 16,865 652
9, 040 11,391 32, 208 31, 009 1,200
4, 568 2,108 874, 865 358, 119 16, 746
381,178 162 381,338 | 1,217 380, 121

401,629 2,648 | 906,163 | 407,351 | . 3pa.mi2

The “following table sets forth information relative to claims
adjusted and certificates of overassessment or of allowance issued
under the Federal Unemployment Tax Act andfor Title IX of the
Social Security Act: . )

Claims under the Federal Unemployment Tax Act andfor Title IX of the Social
Security Act received and disposed of during the fiscal year 1946 ’

Claims: - ) Number .

. Pending at beﬁinning of ear . e edemmeiooon - 6, 774

- Filed during the year (new claims) ... ..., - .. 16, 634

.Received from other 80urees. . ..o iccceromrcu iz Y 63

.. Total to be disposed of .- ___.uno. - RS, - 23, 471

. —_—

Allowed in full or in parb. - . eecc e a e aa - 13, 060

Rejected_ .. _.. ORISR LRSS 2, 301

Canceled.. ..o o oo y J DUV U S 198

Total disposed of . ... e e ] - 15, 559

Pending at end of year. ... e 7,012

Certificates of overassessment and certificates of gllowance

_ issued when no claims were filed__.....- RS - _3, 298

‘Overassesgments settled by: : : Amount .
Abatement. . .. .... e i m $3, 957, 7T14. 54

- Credit_ oo e e 53, 110. 26

ROfUNA. oo oot 2, 714, 899. 05
Total.een.. .. I e 6,725,723.85
Interest.. . .... e e et e e e 2 .. 160,583 29 -

. ¥ - e —

Grand total_ _. . .eooococoao.n e 6, 886, 257. 14

N ore.—The amount involved in claims filed during the year 1046 was $5,651,968. Included in the allowed
olaims shown in the abave tabulation were 13,396 colleotors’ claims for abatement, of which 34 were multiple-
item ciaims mvolving 1,214 items. There were also allowed 4,787 collestors’ ¢ recommending refunds
of $186,540 plus interest of $2,009. The ameunt invelved in claims rejected during the year totalbd $1,184,843,

. e Y

Offers in compromise.—On July 1, 1945, there were on hand 340 offers .
in compromise, aggregating $142,344, which had been submitted in

settlement of an aggregate hahility of $681,367, incurred under Title
IX of the Social Security Act andjor the Federal Unemployment Tax

Act. There were 366 offers received, in the total amqunt of $84,640,

involving an aggregate liability of $249,774; 300 offers in the amount
of $86,751 were accepted in settlement of liability of $230,528; 75

offers ameunting to $32,527 and involving liability of $75,384 were

rejected; 9 offers amounting to $4,783 and involving liability of $8,593
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were withdrawn; and 11 offers totaling $13,654, payable on the install-

. ment basis, ov: liability of $27,378, were terminated by default, -
leaving on _im'nd at the close of the year 311 offers totaling $89,269 and
involving liability of $589,257.

Carriers taves (Chapter 8, Subchapter B, 1. B. C.)—Collections of
.employers’ tax and emplpgees’ tax under Chapter 9, Subehapter B,
of the Internal Revenue Code (employment by carriers) aggregated.
$284,228,094, as compared with $284,717,623 for the previeus year, -
a decrease of $489,529. Each tax was imposed at the rate of 3% per
cent of the taxable compensation earned during 1945, and at the rate
of 3% per cent for 1946.  Colleetions of employee representatives’ tax;
which was imposed at the rate of 6% Eer cent of the taxable compensa-
tion earned during 1945, and at the rate of 7 per cent for 1946,
amounted to $29,545, as compared with $39,354 for the previous year, -
a_decrease of $10,409. Returns are required on a quarterly {asis,
30,366 being filed -by employers, a decrease of 96; 1,172 returns were
filed by employee representatives, & decrease of 41 over the previous
year. The complete and final audit of these returns is eondueted in
the offices of collectors of internal revenue. - . ‘

The following table sets forth information relative to claims disposed
of under Chapter 9, Subchapter B, Internal Revenue Code, and/or
- the Carriers Taxing Aet of 4937: : )

" Claims under Chapter 9, Subchapter B, Internal Revenue Code! andjor th cl ;
Taging Act of 1937 reveived and disposed of during the ﬁ;;cal J:;r 1 .;46'1”%“8

C]aili:l)a: beginking . . Number
« Pending at beginning of year._._._.._ .0 _ ____ . _. __ -
Filed during year (new claims) _ .. __ ... ... __._._.__ . i(l."g
Received from ofher sourees.. ... ... .. _._____ | S ' 1
_ Toi;altdbedisj)osed_of_____m__m________-__--___--__;__H . " 522
T
Allowed in full orin part_ .. e
Rejected. - ..o ol Yoo o
Caneeled.. ... ... . ... e 0
. Total disposed Of - ... ... e e .- 452
Pending at end of year....__ R B - .70
Certificates of allowance issued when no claims were filed..... .. 2
Overassessments setiled by: - . Amount
7 Abatement. ... .. . $15,927. 16 .
- Credit. - . oo cwen. 243,370, 04
Refund..._....__________ B S SR - 915,404 98
 TOBAR L e o e 1,174, 702. 18
 Interest. ... I LI "178, 682. 76
Grand total. __ . . SO SO e e 1, 353, 384. 94

Nore.—The atnount involved in claims filed during the year 1946 2,112,
in th olatms relected duting the year totaled §1,262,683. . W $2,11003. The amount involved

Coordination With Railroad Retirement Bourd.—The Bureau and
the Railroad Retirement Board continued to coordinate their decisions
on questions involving Il_ngiSiODS commeon to the Railroad Retire-
ment Act of 1937, the Railroad Unemployment Insurance Act, and

- Subchapters B and C of Chapter 9 of the Internal Revenue Code, as

--- amended, At the heginning of the fiscal year, two inquiries from the
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an,r’d relating to éﬁch-" i visions Wei'e ending before the Bureau; o
" duri -thehﬁl.,lial oar tvl:go similar,inquilgesw‘are reeeived, dnd four

were disposed of, leaving none pending at the close of the year.
' - ' INCOME TAX UNIT '

" General functions.—The Income Tax-Unit is charged with the

administration of the internal revenue laws with reference to taxes
on income of individuals and fiduciaries, and on both income and

excess profits of corporations. The administration includes the prep-

aration of regulations and interpretative and procedural rulings and
instructions regarding such laws, the preparation of tax and informa-
tion returns to be filed thereunder, and the examination and adjust-
- ment of returns filed thereunder, through office audits and field
- investigations, for the purpose of determining the correct tex liability
a8 i‘é(ﬁemred by law. : : ' - S

. Co . f
profits taxes amounted to $31,258,103,270. This represents 2 de-
. cresse of-$3,803,242/0356 as compared with the amount collected in
" 1945, which totaled $35,061,346,205. The comparison in detail is as

" follows: N ‘
Collections during the fiscal years 1946 and 1848
: . Pisesl year L
: N y - Incrense or
Somree C . . "~} decrease (=)
D 1045 945 -
I ; - _ N
on ineome tax: 1 ’ ' . .
Frent AllCtIONS 3. - - .-« ammmne oo me canmeeme o 431,681, 508 | $3,001, 916,780 | 510,764,848
o o - s 00,758 | 7o, 002 434 21,908,651
B [ a5, mis 381 | 4 050,940,104 | ~209,796,197
Deelmdvﬂuﬁemess—pmﬂtatnx: . ‘ 4 .
rrens COTOOHODS . .« vrmaromcccgpoenrieemeois tngelz,208 | - 70,700,188 —47,217,018
’ -[guate:llmﬂmsl.-:::: ............. LA 4 2, 580, 624 20, 429, 510 =5, 451,045
UEEI 1\ R 143,709,827 | . 91,120,767 | . —52,608,080 .0
e oo ‘ *fososas, 08,400 | 6,702,001 508 | 3,370, 570407
- Gumntcolisctions oo VR G 08 | Lowaetan | el
Tatal oo i 11,000, 510, 828 | 7,823, 438,164 | —2,181,031, 480 °
I#Withh-mmeg:;mnt*-’l‘ax Paymient At of 1043.... 10,263,;53:%% 9,357,{66,%}% .—m_ﬂa%.g i s
S oot comction . T | es ser 14,087 | Bo430,378,772 | 186 v0CRIE - -
© Busk eollections ¢ ) D Tomebor | s er082| W08
. Totsl... 19,084,813, 874 | 18,704,636, 165 | —a2, 77,29
" ¥otal tnoome ANA exosss profits tAX. .. .--.-.wceo- 067, 316, 205 | 31, 258, 108, 270 | —3, 03,242,085
: Unju?g'ﬁehmangg}gammmm ............... B e, oot 34,882 TSlBI8
" - “Grand total ... S 35, 061, 526,200 | 81, 258, 138; 152 | —8, 808, 386, 048

sorporstion fnoom ax collackions for the fscal year 1045 Inalude 36,560 and for the fiscal year 1068
'tlrli'?s‘The tﬁhAlaska %ways under seetions 1300 snd 1301 of the Internal Eevenne Oode, In addi-
ﬂén,t&eoﬁe@imsahﬁnoln tax withheld at sonree under sectiona 143 and 144 of the Internal Revenus
Cods, and by withholding agents, although much of this tax was withheld from taxpayers othed

Thie term. “‘ourrént; eclleotinhs” mesns, in

5 5 al, tt‘l'._aspddwithin lgmmhai;!t&“‘tﬁe.ddﬁdm
- - tagahle year hiech the retnrn filed., The term “back colloetions’ geneéral, taxes pald
" '.'f'mfthinﬂfgo:msdﬁamohg&Bmmmemmrmm“ L P
-8 Revised.

& Cumtmdiﬂduﬂmdomiuooneeﬁnmmmmqmimhﬂmpmmmwﬁ'm .

.. of15431a, G Mavch 15, 1945;

- v

* _returns filed in 1946, & decresse of 1,805,718,
returns were filed during the year 1946 showing no income sui)ject to

ctions —During the year 1946, collections of income and excess . |

tozs, 'Fhemetmoun_t..qlthmenumﬂmsognnotbes{;m_adaaithunqtbeenmbma@d,

!
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- Returne and declarations filed,—The number of all types of income
, and excess profits tax returns filed during the past year on which tax
was reported and assessed was 50,201,597, as com%)ared with 52,007,315
n addition, 6,860,126

tax, com{mr'ed with 6,057,364 such returns for the preceding year.
The total number of income tax returns filed by individuals was
46,546,696, which represents a decrease of 3.8 per cent from the number
received in the preceding year. The number of returns shown for

" each fiscal year includes the delinquent returns filed during that year

relating to prior years. -
Declarations of estimated tax filed in the period July 1945 through

= _January 1946, relating to the 1945 tax year, numbered 1,532,046 and-
" _-brought the total number of 1945 declarations to 7,941,644, of which

- 6,938,402 are taxable. As of June 30, 1946, the number of declara-

. tions filed with respect to the 1946 tax year had reached 5,587,183,
. of which 4,912,537 are taxable. : - -

" Details as to the number of returns and declarations filed are as
follows: : . I

. -

Piscal year
) i
Type of return - : . 1846 146
© « | Texable |Nontaxable] Total | Taxable |[Nontaxshle| Total
Individuals: - ' '
. .Citizens and resident sliens_|! £3, 520, 730 [ 14, 820, 710 { 48,350, 440 | 41, 248,796 | & 361,061 | 46, 509, 867
" . ‘Nonresident allens. .. ... 10,786 |- e 19,788 el . 38, 538
o 5i2,410| 345018 | 199080 338°| 351317
ST, 413 | 567,413 [wmeeoeanns 050,572 | - - 869,
Q) 8,002,380 | 8,541,915 b41, 935
ey 14, 662 12, 8 iy
195734 | 41,805 281,187 | 180,116 ] 461,308
o}.% 126, 512 56,748 | - s&’% ;ﬁ,’ﬁ
150,826 | 159,826 ..o 02 50 92, 503
3,026 1 D 265, 129
I T R 53,007,315 | 6,067,864 | 58,004, 670 | 50,201, 507 | 6,860,126 { 57,061,723
- Declarations of estimated tax __ £ 7,366, 162 23,002,341 | ' 0,368,508 | ‘6,300, 192 819,037 | 7,119,229
Grand total......_.... .....| 50,878,477 | 8,000,705 | 67,433,182 | 56, 51,780 | 7,679, 163 | 64,180,502 -

Returnis showling 5 tax liabflity béfors credits for tax 'withheld or provieusly pald ars classed as taxabls

-1
sveu though the credits are squal to or in excess of the Hability,

3 Reported with the faxable retnzrns, .
# Declarations ara classed s taxable ¢aly if accompanied by a romittance.

. ‘E.'zam:ination of income and excese profits tax returns upon receipt by
. -the Income Taz Unit.—Of the returns filed duri% the year 1946, as
" ghown in the preceding table, those forwarded to the

Income Tax Unit - -
at Washington numbered 2,408,066, consisting of returns of individuals -
and partnerships reporting income of substantial amounts or involving
complex transactions,! taxable returns of fiduciaries, returns of with-

+The sallectors retained for sudit all returns on Form W-2, togethe; with returus on Form 1040 which
_Mggjmhdg)m%mmmtﬁundeﬁnm&mﬂdﬁﬁgglmw?&&mbudnmn;,?mm&wmnotsg‘
expess b1 £35,000). During the year 8 num 'orms filed equaled 20,464,837, of which 24,
W,?ﬂm:eulmdbywmmandﬁ'ﬁ&hmls. B o T
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holding agents, corporation income tax and excess profits tax returns,
personal holding company returns, and returns of exempt organiza-
tions. . .o

Uvon initial review of ‘the returns forwarded to Washington (in-
cludgng those on hand in Washington on July 1, 1945, relat.in§ to pre-
vious taxahle years), 1,584,666 were closed and 450,375 were foun to
require further consideration and investigation by the field offices of
. the Income Tax Unit. . '

Investigation of tax returns by field offices—The number of income
and excess profits tax returns investigated during the year 1946 was
‘figures include all returns for which the examiners’ reports have heen
suhmitted, whether or not the cases have heen finally released hy
reviewing officers. ' e o

¥state and gift tax returns investigated hy the field offices during
the year numhered 16,225, as compared with 16,253 for 1845.

" 424 551, as coﬁlﬁ)ared with 406,956 for the previous year. These - '

The total number of income and excess profits tax returns on whieh -

~ action was completed by the field offices during the year was 820,564,
consisting of 736,786 income tax returns and 83,778 exdess profits tax
returns. In addition, the field offices coml(l)let-ed their work on 18,436
estate and gift- tax returns. The results shown include returns which

required investigation as well as returns for which investigations were
deemed unnecessary: The following table shows the number of re-

" turns on which action was completed during 1946, compared y&dth the:

number completed during the preceding year:

. N umbér of taz returns on which action has been completed by field offices during fiscal
years 1945 and 1846

_ Fiscal year

Type of return -
1946 . 1946

. INCOME TAX

s nals taxable fiduciaries: ' .
Coree e'i'f’a’:‘f;ed‘“d ..... B B O e eeeeoemm e naeee 263, 796 182, 220

Tefeloney adjustiments. oo ommmmeoooma e mmmmm o teo e 143, T4 137, 865
Ovenss_e{zlinent adjustments ) 66, 368
[ 72 g PP P PR D eSS PR R L] ! 388, 453
Partnerships and nontaxable fiduciaries 1 360, 333
Total income tax FOBUTTIS . o vro oo emre oo o mom o O 738, 786
EXCESS FPEOTITS TAX 60,820 44505

L P T U SRR SRR RS RS S A
Deficiency adjustments_ .. - -o—_unn 25,477 | - 26, 317
Overassgmeglt. adjustments ..—ooen. : 11, 1317 12,858
Total sxcess profits tax returns 96, 928 83,778

' ESTATE AND GIFT TAX . - .

NG CRADES .- oo cmmemamrmmmcmmemmomcnammEeemamm oo o marTs S smnmne oo 6, 708 6, T47
Deficiency adjustments._ ... eineoenne 10,866 10, 885
Overassesament adjostrzents. . woecnoeeoneoo o iamwancmean 1,030 1,034
" fotal estate and git tax retarns. ... 18,502 18,438

Petitions to The Tax Cdurt of the United States filed during 1946

 ingolved 4,611 returns and proposed tax deficiencies of $135,755,422.
1-'I["ﬁis compares with 4,843 returns and tax deficiencies of $89,033,390

Bl

i "4;\, S e S PR L R 4 - - oty oy B
) . cr- Lo . s
N

)
4
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for the fiscal year 1945. For a statement showing the numher of
returns, amounts of propesed tax, and penalties in cases ‘petitioned,
classified hy tax years, see page 121. < , .
Revenue resulls of ‘investigation of income and excess profils iax
returns.—The amount of additional tax, interest, and penalty assessed
hy the Income Tax Unit during 1946 reached an unprecedented total
of $855,149,151, representing an increase of 54.6 per cent &s compared
with the preceding year. The portion of this total applicable to in-
come tax returns is $437,693,565, and the portion applicable to excess
profits tax returns is $417,455,586. Excluding jeopardy and . dupli-
cate items, the amounts for these two classes of taxes were $412,838,664
and $396,149,080, respectively. In relation to the total technical .
personnel assigne& to the field offices, the amount of additional tax,
Interest, and penslty assessed in 1946 (including the estate and gift
tax deficiencies set forth on page 29) represented an average of
$145,073 for each agent, as against $148,076 for 1945. An analysis

- f the additions] income and excess proﬁts tax assessmints for the

fiscal year 1946 as conipared with the fiscal year 1945 follows:

Additional income and excess profifs tax assessments made by the I ncome Taz Unit
during the fiscal years 1946 and 1948, by nature of assessment

Number -
Nature of assessment of Addtlg;oml Interest | Pomalty Total
returns o
FISCAL YEAE, 1845 . ‘ - . :
Regular . e 185,971 | $707, 480,812 | $88, 550, 431 $11, 956, 501 | $808, 98T, 744
Jeopardy 1 _ecmnmmicmemmemaan 1,141 30,377,155 3, 665, 061 6, B8RS, 758 40, 930, 974
Dupleatel . iiemammemaaee 1,241 3, 852,608 1, 002, 905 374, 830 By 230, 433
Total._._._. etmmmmmmm 188,353 | 741, 710,686 84, 218, 367 10, 220,089 866,.149, 151
' FISCAL YEAR 1945 ’
Regular ..l 195,427 | 454, 498,707 61, 649, 045 &, 345, 938 521, 508, 687
Jeopardy b e 871 18, 280, 739 2,178,748 4, 534, 004 24, 084, 391
Duplicate . oo lae o cimmmeenen 1,184 5,730, 725 701, 961 124, 204 6, 046, 980
Total ..o iimnmm—ian 197,482 | 478,510,171 64, 619, 754 10, 005, 133 553, 135,058 .

+ 1 Duplicate assessments made under the Jeopardy provisions are included with the jeopardy sssessments.-

 Stage at which additional tazx was assessed.—The effectiveness of the
gettlement authority vested in field officers is evidenced by the high
proportion of easas closed by agreements with taxpayers, without the
issuance of formal deficiency notices which are otherwise required by
law and from which taxpayers may alﬁpeal to The Tax Court. Of the
total number of 187,212 income and excess profits tax returns on
which regular additional assessments (including duplicate-regular) werer
made, 175,438 additional assessments, or 93.7 per cent, were made hy
agresment with the taxpayers without the necessity of a statutory
notice, as compared with 94.6 per cent in the fiscal year 1945.  Of
the total regular additional tax assessed (including duplicate-regular),
aggregating $711,333,510, the amount assessed by agreement was
$661,526,495, or 93.0 per cent, as compared with 89.0 per cent for

last year.

T20047--47T—38
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. There follows a table showing, bj stage at which additional assess- -
‘ment was made, the number and amount of additional income and
%2%53 profits tax assessments made during the fiscal years 1945 and

Additional incoms and excess profils tax assessments made by the Income Taz Unit
- - during the fiscal years 1946 and 1946, by stage at which. assessment was made -

- ) !
_ _ Returns - | Additionst taz
Sitage at which sdditional ' ' '
assessment was made Num- | _Per Per | Imterest | Pepalty | Total
ber cont of | * Amount | eent of - :
total : total |
.. ¥ECAL TEAR 1948 -
On agresments executed prior| .
:I.;ae issuanee of statutory no-
...... memimeummeeienee 175,488 1 03,7 ,826,405 | 93.0
Detnultorwntﬂtgmm- :,m $661, 526, 3 m,gz,m 48, 007, 017 |$748, 705, 884
FUAROO | tory notice. 4.9 1908, 205 ’
T X ), ‘ 30, 198, 4.2 _8,652,74_6 3,805,077 | 40,666,118
on the Inerits and decislons
- by The Tax Court or npon
. .stipulation before the court
of canes satiled bgi':“echm-' . - .
_cal Staf) andfor Chisf Ooun- ' N ’ B
- ,nl--_:...;_......'..._;._. ........ 2,871 1.4 | 19,608 720 28| 6,648 418 519, 237 | 26, 786, 876

;_I " Total. ... of _ﬁjé. 18?,212 1@.0" 711,333, 510 .100.0' 90, 553, 338 12,33.1,331 814, 218,177 - -

- ed iwsmu e ;,141 ........ 30, 377,156 {ocee .. 3,665,001 | 6,888,758 | 40,080,974 .

o~ Grandtotal. o 118898 |........ 741,710,685 |..- ....| 94, 218,307 [19, 220,080 | 85K, 149,151 -
Y FIBCALYRAR. 1046 - : ’ :
On aghecments executod prior | - .

&%e ance of statutory no- o5z % :
i o e 707,637

. Detnnltor;:gglementsft&ris- 13:,5“ .6 | 400,797, ; 80.0 | 51,321, 214 | 4,480, 622 | 465, 609,373

suanes of stalutory notice. - 3.8 | 25 002 ;

- X A 048, 5.6 3,.986,331 694,?877 3&039.12)
. Fon the merits and decisions ' '
... by The Tax Court or npoa

stipulation before the court
of séttled by Techni-
. tafl and/or Chief Coun- ; .
B IO R - 8,118 | 18| 24483703 | 5.3 | 7,133,461 | 904,020 | 31,022,174
(1] O 106,811 {1 100.0 | 460,229,432 | 100.0 :
Soapa o i 96, : 62, 441,008 | 5, 480, 220" | 828, 150, 66y
....................... 871 Joeeeenan] 18,280,739 2,178,748 | 4,524,904 | 24,084,301
7 Grand total.... ... [197,482 | __.___.| 478,510,171 |.__..__. 64, 610, 754 [10; 005,133 | 553, 135, 058

- For a distribution of the additional assessments made. during the

made, see pages 116-121, -
Action taken on excess profits iax relief claims.—In the course of the-
__ excess profits tax investigations conducted by the field offices, con-
-sideration was %wen to & substantial number of applications for excess
profits tax relie P 4
of section 722 of the Internal Revenue Code, as amended. - Cumula-

tive production figures with respect to this work show that, as of June

30, 1946, there had been received 40,631 claims involving excess profits

fiscal year 1046 by tax years for each stage at which assessment was -

, Form 991, filed by corporations claiming the benefits =

tax reductions of $4,022,817,227. As of the same date, the number = ;'
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. of claims disposed of had reached 16,677, consisting of 2,031 allowed
in whole or in part, 5,268 disallowed, 7,039 withdrawn.by thxpayers,
and 2,339 eliminated from further consideration upon the revenue
~ agent’s finding that no tax liability existed. At the close of the fiscal
year there remained on hand for investigation or settlement, a total of
- 23,954 claims involving excess profits tax reductions of $3,421,204,918.
- The following summary shows additional information with respect to -
£ claims acted upon and also shows the status of the claims pending at
£ the close of the year: - ) :

B Applications for excess ;pmﬁisr tax relief (sec. 722, I. R. C‘.)—qumulatiue receipls
. .. and disposals, fiscal years-1948-1948, inclusive _

- | Excess profits tax reduction
Number of Increass in
opplications} - - meome tax
Claimed Allowed .
BOGHDES - - - o am e cmsmm 2 em e g e e e 40,631 | $4,022,817, 227 |- ocoeemevun o ceacanne
D Whole oo i 288 2,256,308 | §2,812,720 | 8855, 631
a. ANQWE D DB« o memomom e e s amiamm e o Le43 28, 247,802 | 10,431,002 | 8,519,723
B © Total allowanoss : 2,081 | 80,004,785 | 13,244,682 | 4,435,344
- Withdrawn_ ____
Eliminated !
Total disposals
On hand June 30, 1945 :
Before The Tax Court
Awalting post review 7
Total om BARA. .. oo eecmmmcmmmm e 23,004 | 3,421,204,018 | . |ociinennn

. X;B?e%nshts of applications oiiminated from further consideration upon agent’s finding that no taxliab_ility
@ . . - . ‘ )
Refunds, abatements, and credits—The Income Tax Unit audited

_ and closed during the year 136,175 income and excess profits tax cases
involving refunds or credits of tax or interest to taxpayers or abate-

ment.of tax, as compared with 121,764 such cases closed during 1945.

& Of thie total of 136,175 overassessments for 1046, 54,516 were made to

" “taxpayers without the necessity for filing claims. This compares with

' 48,702 in the previous year. ] L _

" Of the overassessments settled in 1946 by the Income Tax Unit,

107,144 represented refunds or credits of tax or interest involving

"$878,847,787, as compared with 75479 involving $96,531,743 in
1045. - . |

. The amount involved in overassessments of all types for 1946 rep-

_ressnted by refunds, credits, interest, and abatements for income and

excess profits tax cases settled in the collectors’ offices as well as by the .
Tncome Tax Unit was $4,038,169,276, as comparedswith $1,024,475,009 .
the previous year, : e L o

_ There follows a table showing a comparison of claims acted upon

- and certificates of overnssessment issued during the years 1945 and

/1946 by the Income Tax Unit: , c o



96  REPORT OF COMMISSIONER OF INTERNAL REVENUE:

Number of certificates of overassessment i2sued and claims disposed of during the
‘ C fiscal years 1946 and 1946 « .

" Fiscsl year
- 1048 1946
A Bt o
cates of overassessment issued when no ¢laims had been filed..._...__. .
* Olaims allowed in full 67 i PALE .-« oo coememcmocmrans e ' gl i gf’ 850
- Total BOWAIES - - -« - < oaemmmmcmamann e e 121, 764 138, 175
Statgs of claimsl:,e
anding at beginning of year .. e v ——————— , 466
Filed during year (new eialmg) .. - ool ranmcmmmmannaan gg, 244 1?}2 gslg
"Total to be disposed F S S S 178, 710 206, 304
Alowed Infall or In parb . ..o emarnee i mmmvameenom e e 73,062 81, 660
T W S 10, 862 11, 530
Total disposed of. ... e mwAmmneamammgmmmmmnammmne 83, 724 93,189
Pending at end of year..___ S ELCTCTRRPIURERE S NI e T 04,986 113,115

There were also allowed 114,754 eollectors’ claims, of which 50,806
recommended abatements or credits and 63,948 recommended refunds,
These claims were largely multiple-item claims, i. e., claims in behalf
of a number of taxpayers, and involved 289,090 items for abatement
or credit and 63,948 items for ref@nd. : ) ;

There follows a table showing the amount involved in tax overassess-
ments scheduled during the years 1945 and 1946, including cases
settled by the collectors offices as well as the Income Tax Unit. -

Amounis of overassessment, by method of settlement, and inierest allowed on oll in-
come and excess profils lax cases closed during the fiscal years 1945 and 1946

Fiscal year

-~

1045 1946

Overassesiments settled by—
. Abatements:
; 3 $75,874,653 |  $765,030, [42
16, 641,032

68,173, 16 | 288.136, 233

‘ 813,552,735 | 2,909, 281, 718
TDOEBL oot eeeee e eomem e e mmmnmmmnmmnnannnnn] - 839,878,630 974,080,125 -
Interest. _....... U - "84, 595,370 % 64, 080, 151

Grand total. e e e oo 1,024,475,000 | 4,038, 169, 276

NoTmg.—The amount involvi ; !
Tentative amortization adjustments and carry-back adjustments.—The
Tax Adjustment Act of 1945 provides for tentative adjustment of
income and profits taxes for preceding taxable years where the tax-
aner has elected under section 124((gi
ave the amortizatlon deduction with respect to emergency facilities
respread over a period of less than 60 months. The act also provides
for tentative adjustments where earry-backs of unused excess profits
tax or net operating loss are involved. The tentative adjustmentsare
made within 90 days after receipt of application from the taxpayer,
subject to any further adjustment found necessary upon final audit,

), Internal Revenue Code, to
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As of June 30, 1946, taxpayers had submitted 5,864 applications
for tentative amortization adjustments, seeking net tax reductions of
$796,176,565. As of the same date adjustments had been completed
on 5,695 such applications with net tax reductions retauested in the
amount of $751,656,963. Of the 5,695 cases adjusted, 4,804 cases”
involving requests for $681,368,658 were allowed 1 full, the amount
of allowance totaling $709,908,139. Applications allowed in part
numbered 761 with tax reductions requested in the amount of
$67,447,773 and allowed in the amount o $58,082,238. Applications
disallowed numbered 130 with requested tax reduetions amounting

" to $2,840,532. - There temained on hand at the close of the year 169

applications involving requested tax reductions of $44,519 ,602.
pplications for tentative earry-back adjustments received during
the fiscal year 1946 numbered 2,691, with net tax reductions sought
in the amount of $218,256,638. Applications acted upon during the
ear numbered 1,717, with requested tax reduetion of $96,782,473.
this humber, 1,429 applications with requests for $88,756,393 in tax .
reductions were allowed in full, the net amount allowed being
$97,046,020. Partial allowance was made in 131 cases, with $3,083,407
allowed as compared with $5,563,797 requested. There were 157
applications requesting tax reduetions ‘aggregating $2,462,283 that
were disallowed. At the close of the year, applications on hand

aumbered 974 and involved net tax reductions of $121,474,165.
“Inventory of returns on hand in the field offices.—The total pumber
of open income afd excess profits tax returns on hand in the field
offices at the close of the year was 918,741, compared with 611,410
on Junec 30, 1945 (excluding in each year returns tentatively accepted
without investigation}. _Tﬁe net increase between the two dates was
307,331, or 50 per cent. Returns for 1943 and prior tax years on hand
as of June 30, 1946, numbered 406,544, as compared with 195,470
returns for 1942 and prior tax years on hand a year ago; thus the prior
year Teturns constituted 44 per cent of the total number on hand at -
the close of the ﬁsgal year 1946, as compared with 32 per cent for 1945.

Numbtr of income and excess profits taz returns on hand in the field offices for in-
Vestigation and in process of setilement, by taz years, as of June 80, 1945 and 1946

Number of income : Number of ineome
and excess profits ) snd axcess profits
tax returns oo hand . tax returns on hand
- Tax years as of June 30 Tax yea:s as of June 30
1045 1946 1846 1946
226 100 —nn 1,120 833
31 21 1,608 ‘241
46 20 2,108 1,537
48 26 3,738 2,817
64 21 17,449 12,419
88 29 51,372 38, 604
86 33 115, 586 68, 450
92 36 357,772 280, 960
10 91 57,761 | 450,128
196 58 407 62, 946
190 78 (| AP48 e 122
148 03 -
164 120 611, 410 918,741
196 164 T
332 264 ] ‘Total prior year retqrns. ... 195, 470 406, Hid
504 | 413 || Total current year refumns.....| 415 840 512, 197
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The income and excess profits tax returns on hand in the field offices

as of June 30, 1945 and 1946, are classified according to pending status

. in the table which follows:

" Number of income and ezcess profils t&x refurns o-u hand in _ﬂdd ofice 3 7
’ g offices jor investiga-
tion and in process of settlement, by pending status as of June -30?1 .94£ and 1 946‘?

Number of income and
. excess profits tax re-
Pending statos ?;:m:{s 33,11 hand a3 o
) 1945 | 1946
Beturns on which agents’ reports have not been : ‘ V :
AWBIEIG ClaSSHIOALIOn. .o emsm oo ?‘flft_ef'_ ________ : 11,887 42,768
In progess of verifieation . - 12 T TTTTTTTITI T 481,033 335
Inreview or typing. ... ... JCIUCIUIIIIITITTITUTTITTTOUTT Tadl e ket
Total . . B RUTCRTRT RIS 856, 463 - 852, 629
Retumgm on wmﬂ.h agants’ reports have bean completed: . EE
day fle ... . oo 1, 826 12,011
Awaiting action after protest or prellminary notice default 40,034 |
................... . 49,701
InO0day flle. oo eI ) 3,087 3, 500
_ Total. e B4, 047 6,112
Grand total- .ol e e m e e 611, 410 918, 141

Tncluded above under “returns on which 3

K . , agents’ reports have bee
completed”’ as of June 30, 1946, are 48,551 income’ a.xfd excess proﬁt.!;
- $8x returns involving adjustments not agreed to by the taxpayers,

‘as compared with 40,802 income and excess profits tax returns in such -

st»&}i):us at the close of l:he Brevjous' 2 S :
- Lenswon lrust work.—During the year, 1,548 applications for
approval of stock bonus, pension, profit-shari 4 ity T
Snder seotion 165(ay ot oy ) profit-sharing, and annuity plans
. received. Ru]mtis were isstied in 1,355 cases, leaving 193 on hand
A f the year and bringing to 9,554 the cumulative total
~.of such cases in which rulings have been issued. L
In order for a plan adopted on or after January 1, 1945, to qualify
for the benefits provided for by section 162(d}(2) of the Revenue

Act of 1042, as amended by Public Law No. 511, approved December

20, 1944, compliance with section 165(a) (3), (4), (5), and (8) of the
Godt;i dealing' with requirements as to coverage, oontribut(ioils, “and
bene ts, ‘and prohibi discrimination in favor of officers, stock-
. holders, highly paid an supervisory emploIslrees, had to be effected
- before the 15th day of the third month following the close of the
taxable year of the employer in which the plan%t put into effect.
Under another }ll)romlon of law, that date is also prescribed as the
date upon which he must file his tax return for such year, In each
- of the cases in which rulings were issued during the past year, the

- ruling was made.before the expiration of the prescribed time and th
~ taxpayer was afforded a basis for making .tl}x)nely treatment, of con. :

: tn:l[)];mat:ln;l 1}tl.o the plmc]; on h]]f tax return. :

'In on to such applications, 91 requests were received f
rulings as to whether the qualifieation of -approved plans lar;ld t.l(:;
status of exemtgt trusts would be adversely affected by reason of
investment of r '

- —

e Internal Revenue Cocie, as gmended, were - |

e trust funds in properties owned by the smployer, ' o

A

gL

.of all internal revenue taxes except the income and excess

" to employment.
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closed by rulings, leaving 11 on hand at the close of the year. = -
- MISCELLANEOUS TAX UNIT

The Miscellaneous Tax Unit is concerned with the administratgm
rohts
taxes, the taxes applicable to alcoholic beéverages, and those relating
etailed statements concerning the particular taxes
administered in each of the divisions of the Miscellaneous Tax Unit
are set forth in the paragraphs which follow: -
‘Collections of mscellaneous taxes for the fiscal year 1946 wers
$5,186,966,485, an increase of $537,148,312 over the collections for

the preceding year.

- Esrate Tax Division.—The Estate Tax Division administers the .
laws 1nrlpphca;ble_ to the estate tax and gift tax.

“Collections of estate tax for the year amounted to $629,600,607,

‘an incresse of $33,463,203 over the collections for the preceding year.

Collections of gift' tax amounted to $47,231,605, an increase of

. $314,022 over the collections for 1945.

Assessment and collection 6f proposed deficiencies in estate a.ﬁd
gift taxes aggregating $36,968,113, asserted in 271 cases, wera with-
eld pending the adjudication of appeals filed with The Tax Court of

the United

tates.

Returns.—~There were 19,704 estate tax returps and 23,554 gift

tax returns received during the year. Estate tax returns are referred

“to the internal revenue aﬁents in charge for invsstigation and deter-

mination of the tax, and later these returns receive a post-audit

" review in the Bureau at Washington. Field investigations in connec-

tion with gift tax returns are conducted only in designated cases, which
are likewise subjected to a post-audit review. All other gift tax
retugn;ls are audited in the Bureau in Washington without reference to
the field. ' ' = L

Number o} esiate ta;x and gift laz relurns on hand, receﬁ}ed,,—and audited during the.

Jfiscal years 19465 and 1948

Estatetax Gift tax
1945, 1048 146 | 1048
bn hand st beginning of year ___.________ . ___._______ 10, 889 12,794 10, 450 18,61(7_
Y A A RiA 10,704 | - 22,030 | 23,554
"Potal to be disposed of .. .._______________.___ . 28816 | 32,408 308 [ oo .
Disposed of .- . 16,022 { 15601 19, 751 21, 522
On hand st end of yesr ... vrmemnnreene | 12,704 16,897 13,647 | 3860

* Daring the year, 1,608 out of 1,695 gift tax cases. requiring post-andit review were disposéd of, leaving.

" on hand only 87 cases Fequiring similar disposition.

.As a result of field inirestigations and Bureau audits, assessments of

$81,320,115 were made in estate tax cases and $7,206,653 in gift tax
©_cases. : ' .

Claims.—There were 938 claims for refund of estate tax and gift

. $ax received during the year, as compared with 935 claims received -

'e@s'pecially.n his own stock and securities. Of such requests, 80 were

ST
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during the preceding year. Refunds of estate and. gift taxes, with

interest thereon, were allowed in the total amount of $9,449,790,
representing 1,733 cases. Included in this amount were refunds of

$4,172,077 authorized as & result of court decisions in 70 cases.

- Estate tax and gift tax claims received and disposéd of, fiscal year 1946

‘Estato tox clalms : _ Gif! tax clalms
Refund Abatement Hefund Abatement
N!:l;" Amount Nl??ri- Amount Nﬁ' Amouni Nblg_n- Amount
Clalms fifed: @ .
On hand Jnly }, 1045..) 508/$17,088,702,08| . .| _____.____.. 1381$2, 087,230.15f______| . .______..
Recelved___....__ ----[ 774} 8,183, 008.17 330/$7,125,760.93] 184] 750,625 77| 1i2 $1, 278, 728. 85
I_laopened ............ 33| 2,026,817.33)...._ | ..o . T 4 5500.820. . | ...
Total to be dispesed - . .
Ofina wmeem-o-| 1,315 29,197, 708.48!  330| 7,125, 760.53| 308 2,852, 465. 54| 114| 1,278, 728.85
Allowed.__ 5068( 4,768, 402. 55| 320( 7,082 442, 44 BO[ 1,085, 134. 71 111] 1,277,036. 74

cted ..., 216) 680667751 b 22830040 O 7AEBT.42 3 Leoddl
Total dlsposed of...| 722) 11,575,170.08] 325] 7,105 282.03| 120| 1,800, 482.13| 114 1, 278, 728.85

. Onhand Jone30, 1946.f 508 17,622, 538,42 5| . 478,000 147) 108,073, 41| . ____
Nodaimaﬂledm:)ver-” oz, T 2 ) '

asscssmentsallowed | 010 2,107,195.41) 187 6,684,249.00] 237 352 543.24 1 168, 57
Interest allowed. .. ... |-..-... 071, 778. 1 04,045, 76) .| ... .

Total allowed,’ In- : '
., clading nterest | 1, 416| 7,937,400.14 487)13,766,702.3¢| 17| 1,;13,328. 7| gl 127 a0 3

Court decisions.—Among the more important decisions affecting
estate and gift taxes are the following: ' :

The decision of the Supreme Court of the Umnited States, dated

December 10, 1945, in the estate tax case of Fernandez v. Wiener et al.
(326 U. S., 340), involved the application of the community property
provisions of the Internal Revenue Code,-as added by the %
Act of 1942, to the estate of a decessed husband, domiciled in Louisi-
- ana. The Court held that the estate tax imposed under such provi-
- sions, on-the termination of the marital community by the death of
the husband, is valid and infringes no constitutional provision, the
tax being measured by the value of the entire community property,
no part of which was shown to be attributable to compensation for
personal services of the wife or to her separate property.. The Court
held further that the entire proceeds of insurance policies on the dece-
dent’s life, the premiums on which were paid from community funds,
no part of which was.shown to be attributable to compensation for
personal services of the surviving spouse or to her separate property,
are includible in his gross estate. The death of the Insured, gince 1t
ended his control over the disposition of the proceeds and gave his
wife the personal enjoyment of them, may be constitutionally made
the occasion for the imposition of an indirect tax measured by the
‘proceeds themselves.

evenue -

' s . By
. ; ~
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‘The decision of the Supreme Court of the United States, dated

- December 10, 1945, in the estate tax case of United States v. Rompel

(326 U. 8., 367), is controlled by the decision in the companion case
of Fernandez v. Wiener et al., referred to above. The Court Leld that
the estate tax imposed under the community property provisions of
‘the Internal Revenue Code, ag added by the Revenue Act of 1942, on
the termination of the marital community by the death of the hus-
band, a domiciled resident of Texas, is valid and infringes no consti-
tutional provision,

The decision of the Supreme Court of the United States, dated
‘January 2, 1946, in the estate tax case of Commissioner v. Estate of
Harry Holmes (326 U. S., 480), involved the question of whether the
power of the grantor to terminate the trust was a power to “alter,
‘amend, or revoke” within the meaning of section 811(d)(2) of the
Internal Revenue Code. The Court answered this in the affirmative
and held that the power to terminate contingencies upon which the
{"iﬁll]t of enjoyment is staked, s0 as to make certain that a beneficiary

have it who may never come into it if the power is not exercised,
-affects not only the time of enjoyment but also the person or persons
who may enjoy the donation. .

The decision of the Supreme Court of the United States, dated
January 28, 1946, in the estate tax case of Allen v. Trust Co. of Géorgia
(326 U. 8., 830), related to the question of whether the relesse of a -
power by the grantor in 1937 was in contemplation of death. The
trustor had retained a power to amend certain spendthrift trusts
established in 1925. The Court decided the issue in favoy of the estate -
by aecepting the findings of the lower court, that the dominant motive
for the release was not contemplation of death, but to accomplish the

-original purpose of the trust. : :

Toracco anp CapPrTan Srock Tax Division.—Eftective December
16, 1945, a new division was created in the Miscellaneous Tax Unit,

styled as the Tobacco and Capital Stock Tax Division, which took
over the duties formerly performed by the Tobacco Division and the
Capital Stock Tax Division. The Tobacco and Capital Stock Tax

+ Division is concernied with the administration of the laws relating to

the taxes on the manufacture, sale, or removal of tobaceo; snuff,
cigars, cigarettes, cigarette papers and tubes, the purcbase and sale
of leaf tobacco, and the tax-free removal of tobacco products for
export, for the use of the United States, and. for use as sea stores.
This Division is also concerned with the administration of the laws
under which a tax was imposed on the capital stock of corporations
-cartying on or doing business during any part of the taxable year

L the
~ tax being measured by the declared value of the capital stock of

domestic corporations, and by the declared value of the capital em- -
ployed in the United States In the case of foreign corporations.
Section 201 of the Revenue Act of 1945 repealed the capital stock
-tax, effective with respect to the years ended after June 30, 1945. _
Tobaceo tazes.—The collections of tobacco taxes for the year
amounted to $1,165,519,283, an increase of $233,374,461, or approxi-

- mately 25 per cent, over collections from similar sources during the _

preceding year.
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" A comparison of the collections of lobacce baxes for the fiscal years 1045 and 1946,

m ar decrease (~)

. Amount Per cent

: —$111,640.28 | —46:2
1, 968, 242 71 20,03 16,2
3,018 008M8 | ~1,017, 22216 | —20.6.
13, 036, 768. 05 221 720
17,862, 041, 30 437,027.10 26
2, 754, 07,12 —263, 793,13 —8.7
2,933, 463.73 114, 22364 £1
41, 384,

. Phe tax on small cigarettes, not including floor stocks tax, amounted

-40.$1,072,708,838, an increase of $236,741,193, or 28.3 per cent, over
. oollections for the preceding year. During the year, 25,364,229,469

small cigarettes were withdrawn from factories without payment of

tax, as compared with 101,310,000,000 citin.rettes withdrawn during
the preceding year. These tax-free withdrawals were made pri-
mn.nf)'r for the use of the armed forces on land and on the high seas

-beyond the jurisdiction of the interngl revenue laws of the United -

States. Withdrawals for use as sea stores on vessels on the high seas
" 'may be delivered direct‘l_‘{'to vessels or to bonded tobacco sea stores
-warehouses at ports in the United States for subsequent delivery to
‘vessels. There were 36 such warehouses in operation at the end of
the year. ‘ o
. The tax on large cigars, not including floor stocks tax, ameunted
to-$41,384,278, an increase of $4,790,787, or 13.1 per cent, compared
with the preceding year. = : S :
During the year, 39 floor stocks iax returns were filed under the
provisions of section 605(c) of the Revenue Act of 1942, while 12
claims, aggregating $278, were filed for refund of floor stocks taxes on
large cigars and large and small cigarettes.” .

~

84,179, 72 69,924, - =14 25488 | ~16.9
886,271.16 | 1TLE64G | 200670 | —7h3
538, 657, 645, 11 | 1,073, 798, 828, 236,741,198, 74 3.3
49,57, 476.19 | 41,961,384.70 | -7,013,11L. 49 ~15,4
7, 740, 670. 67 73R 880.19 | - 368 280.88 | - —43 .
57,815,462 | - 49,303, 955.80 | -7,08L,802.37 | —1a.p
004. 50 21480 —639. 99 —78.3
1, 309, 790. 45 1,785, 465, 29 661 84 2,2
20, 461. 16 1,440, 62 —19,020.54 | 98,0
8,071 63 1,628 88 —L4277 | 470
460178 | 1,272 40 —3,30.36 | —72.7
982, 144, 822,32 | 1, 155, 619, 265.14 | 22, 374, 460,582 0

: - found in tables which appear in the

‘ luggage, atc.
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Rumbaf of claims for the refimd amﬁ abatemént of tobacco tazes, for the redemplion of

tobaeco slamps, ehd for drawback, received and dz'a_lpoa'ad of during fiscal year 1946 -

" Abatement

Refund Redemption Drawback -

. Nb“&“' Amount Nﬁ‘ Amonnt Nl‘)’el:" Amount 'Nb“erm' Amount
Onhand July1,1945.0 8 | $50,066.66 | 293 | ss1r,856.087 70| $207,065.08 | . _ N
Recetved...—..._.... 57| " 5,885.37 | 1,067 | 6, 540,881.85 | 267 | 1,447, 246.80. 33 |"$i79, 500, 70
Allowed .7 8| 1482025 | 2205 | 9,728, 855.18 1,083,281.62 |. 27 | 171, 168, 70
_____________ 4| eoe0u6s | 11| 2415462 8 879,82 |- { ..

On hand June 30, . .
| 10,7873 ] 39| 2235404 1] 8050.00

146 . ... - 4 4l1. 05

Iy addition, interest in the amount of $18.84 was allowed. The surm of $9,726,355.18, representing claims

allowed for the redemption of stamps, includes the following: Btamps which wers rendered useless,

$1,751,057.66; stamps for which the owner he had no further dss, $214,785.31; and the value of stampa

%«;& ultfz]lnckages of tobacco products withdrawn from the market by the manufacturer or importer,
» ta '+ &L . .

Detailed stafistics covering the manufacture and removal of manus

~ factured tobscco; snuff, cigars, and cigarettes, the receipt and shipment

of leaf tobacco, and the removal of cfa.rette papers and tubes, will be
ppendix. -

- Capital stock tax.—Collections of capital stock tax during the year

amounted to $352,120,833, compared with $371,899,131 for the

preceding year,

Domestic and foreign corporations filed a total of 487,363 returns,

" of which 18,101 were submitted by corporations organized since

June 30, 1944. There were 32,439 delinquent returns filed for the -
years 1933 to 1944, inclusive.- - .-

" As a result of the review and audit of returns, 5,402 assessménts

were made, involving tax, penalty, and interest in the amount of

' $226,439. - .
Number of capital stock lax claims received and disposed of during the fiscal year 1948
Refrmd Abatement Uncollectible Total - _
Nl;'el:l- Amount Nb";.'f' Amount Nl;lerm- Amount” Nﬂ.e?_ Amount

256 | 9605,14200 | 60 | $61,507.60 | 31 |82,508.54 | 396 | sse0, 168,13

008 |2,006,625.67 | 25| -09)800.37 | 12| 30,542 57 | 1,383 [, 066, 777, 61

18 [ see0gg | -2 311,69 |, o 15 | 55 05265

834 |2, 731, 241. 27 203 | 31,9877 172 | 31,870.50 | 1,200 [2, 704, 540, 54

Relocted. 207 | 162, 440.98 321 55,819.80 | ..... 1, 120,77 230 | 219,381:39
On hand June 80, 1046 | 264 T4, T20. 43 81| 1837L19 11 850.84 236 | B808,057.46 \

‘During the year, a total of $16,349, including interest of $3,283;
was refunded aa the result of court decisions. ,
Sares Tax DivisioN.—The Sales Tax Division is concerned with
the administration of the various manufacturers’ excise taxes and the
retail dealers’ excise taxes on jewelry, furs, toilet preparations, and

Y —
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Colloctions with respect to the taxes administered An the Sales T'ax
- Division are shown in the following table: _ :

Collections d.uring the fiscal years 1946 and 1948

Incredse or
Boures 1945 1948 decrease (~)
$92,205,068. 19 | $74,601, 712. 78 | —$18, 263, 345. 41
9, 352, 800, 69 10, 247, 109, 17 804, 308, 48
405, 563, 011. 26 405, 684, 550, 72 131, 538,47
87, 003, 855, 93 40, 112, 412,75 2, 108 758, 82
78, 257, 208, 34 118, 091, 655,38 42,834, 452, 04
228,220, 38 125, 435, 34 =102, 704. 01
2,015, 452.08 8, 902,182. 80 1, 388, 740. 71
927,123, 60 2,839, 145,85 1,911,922, 18
6,312, 12 15, 304. 23 8, 002, 11
12, 080, 107. 08 25, 482, (7160 13,431, 964, 84
54, 783. 06 56, 289, 82 . 1, 506, 78
- 10, 119, 968. 50 15, 791, 018,49 8,671, 849. 00
‘Washing machines. ... ... 4, 245, 57 700. 85 —3,544.72
Optieal equipment and photographle apps-

- - 10, 361, 140. 62 21,201,052, 23 1. 840, 811, 6]
Electrio light bulbs and tubes.. - 11, 036, 319. 69 17, T8, 746. 78 6, 745, 427. 10
Agtotaghile trueks_____ [ 20, 847, 485. 33 37,149, 63L. 19 16, 206, 145, 86
Other automoiles and motoreycles 2, 558,201 08 25, 892, 585, 28 23, 334, 384. 30
Parts and accessories for automobilea.... .___. 48, 439, 742,82 68, 870, 608, 01 19, 430, 765. 19
Radlo sets, phonographs, components, eto_..... 4,753,418, 34 13,385, 132. 31 8,631, 713,97
Re tors, air-conditioners, ete___ 1,637,263. 71 9,220,412, 31 7, 592, 148. 80

4,247, 751 87 7,877, 504. 71 3,029,752, 84

3,132,402, 04 6,232,464, 71 2, 100, 062, 67

4,044, 77 61, 282,38 b6, 297. 58

134, 827,89 t 25, 280.00 -8, 547,69

782,510,880.79 | 922, 570, 740.98 140, 160, 101. 28.

184, 219, 868.93 223,341, 39, 122, 117. 55

78,418, 428.87 (81,708, 170. 55 13,287, 741. 68

86, 615, 168, 00 95, 574, 485, 34 8, 969, 287, 34

T3, B51, 428,78 81, 423, 426. 7,571,997:73

Total________ ettt crmr e amCa e oo m,y..’mas 492, 046, 068. 83 67,941, 144.30
Grand total.. e e 1,206, 615, 564,23 | 1,414, 716, 509, 81 208, 101, 245, 58

1 Inciudes taxes of $19,819,78 on toilet preparations, $9,718.62 on jewelry, $5,061.95 on furs, and $220.19 on
togthpastes and toilet soa) :

Includes taxes of 314,&.78 on furs, $10,257.62 on tollet proparations, $356.30 on jewelry, and $1.40 on

toothpastea and toilet soaps.

Assesgments—A total of $3,747,423,350, representing 6,017,412
items, was assessedwon 2,542 miscellaneous tax assessment lists, which
included original and additional assessments of all miscellaneous in-
ternal revenue taxes.! Included in the lists were 65,304 additional
assessments, resulting from office audite and field investigations
representing taxes of $109,232,894. The interest assessed and paid
amounted to $12,562,198. ' o

« Field reports and returns.——At the begiﬁning of the year there were

en hand 114 field reparts, in connection with wvarious sales taxes,
covering additienal taxes in the amount of $1,655,721. During the
year, 2,117 field reports were received, representing $6,500,601 in
additional taxes, and 2,158 were examined and closed, representing
taxes amounting to $7,482,123. On June 30, 1946, there were 73

reports in the amount af $674,199 awating additional evidence.: In -

addition to the foregoing, 5,888,260 sales and miscellaneous tax returns

1 Ag o miatter of administrative OOnVenlanee; the Sales Tax Divizsion completes assessmants, schedules
claims and certificates of overassessment, and passes on offers in oum;j))riomisa for the Estate Tax Division,
the Tohacco snd Capital Stock Tax Divislon, snd the Miscellaneous Division,

4
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in the amount of $2,665,285,244 were received and examined during
the fiscal year, '

Claime —The number of claims received and disposed of by the
Sales T'ax Division during the fiscal year ended June 30, 1946, is shown
in the following table: -

Number. of claims received and disposed of By the Sales Tax Division during the
Jiscal year 1948 .

Refund Abatement Uncollectible Total

Claims
Num- Num- Num- Num-
- ber Amount her Amount ber Amount ber Amount
" Bales taxes:
On hand July 1, .
1945, $1, 885, (45, 30 428 1$1,456,438.83 | oo 850 1$3, 321,482, 13
1,177 | 1,175,613.16 91 176,416, 68 | 2,460 | 6,727,365, 30
13 313,147. 93 | _[aacmooeeo 41 474, 062, 01
842 1 1,180, 100. 77 86 [ 73,554.85 | 1,768 | 2,076, 025.95
48 865,828. 42 §_ _____ |- 276 | 2,131,420, 34
727 880, 373.73 5| 2,851.83 | 1,408 | 6,315,493. 156

In connection with the claims in the foregoing table, interest was

| ‘allowed in the amount of $61,560, compared with $169,736 allowed

during the preceding year. :
Oredit cases.—At the beginning of the year there were on hand

. 5,766 sales tax credit cases involving $2,124,943. During the fiscal

ear 22,710 cases involving $27,228,018 were received and 22,697 cases
mvolving $19,168,465 were disposed of. Of this number, 20,416 cases
involving $18,949,614 were allowed, while 2,281 cases in the amount
of $218,851 were rejected. - At the close of the fiscal year there were
on hand 5,779 sales tax credit cases involvinﬁ $10,184,496.
Offers in compromise.—On July 1, 1945, there were on hand 5,725 |

.. offers-in compromise aggregating $559,905, which had been submitted

in settlement of civil and erimmal kliabilities incurred.in connection
with various excise and miscellanecus taxes. There were 63,689 offers
aggregating $789,015 received, 63,151 offers aggregating $624,501
were accepted, 316 offers in the amount of $81,114 were rejected, and
87 offers amounting to $7,188 were withdrawn during the fiscal year.
On June 30, 1946, there were on hand 53860 offers amounting to
$636,117 under consideration or awaiting additional evidence. .

Mscellaneous taz special squads.—The small group of internal

' revenue agents assigned to duty under the direction of the Miscel-

laneous Tax Unit, which operates chiefly as a mobile organization
investigating various delinquent taxes, continued to obtain excellent
results. DPuring the year these field officers reported a total of 2,427
cases, involving $7,601,580 in additional taxes, penalties, and interest.”
- MiscELLaNgous Division.—The Miscellaneous Division is con-
cerned with the administration of the taxes on admissions, dues, tele-
phone, telegraph and cable facilities, safe deposit boxes, transportation
of oil by pipe line, transportation of persons and property, tbe use of
motor vehicles and boats, the processing of coconut and other vege-
table oils, manufactured sugar, bituminous coal, silver, hydraulie
mining; the special taxes on the maintenance of coin-operated-amuse-
ment and gaming devices for use, and on the operaticn of bowling
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- - -Oleomargarine; edulierated, - process or- renovaied butter; and filled
chéese.—AL the beginning of the year there were 43 manufacturers of -
‘oleomargarine engaged in business, 34 of which produced colored oleo-
margarine. At the close of the year there were 43 manufacturers of
oleomargerine engaged in business, 33 of which produced colored oleo-
margarine, In addition to the manufacturers listed, there were others
who incurred liability to tax as manufacturers for coloring and sellin
the product. Manufacturers produced 66,410,333 pounds of colore
oleomargarine and 484,792,191 pounds of unéolored oleomargarine,

alleys and billiard and peol tables; documentary stamp tazes; the .. -
- taxes on oleomargarine, etc., narcotics, marihuana; the administration >
- of the National Firearms Act and the Federal Firearms Act; and the
adjustment of claims for refund of taxes paid under the Agricultural
Adjustment Act and related legislation., ' - T
_The collections of the taxes administered in the Miscellaneous'
Division are shown in the following table:

Collections during the fiscal years 1945 and 1946

- compared with 72,686,114 pounds of colored oleoma:ﬁa.rine and
Bource . - 1045 " s Incrense or 540,313,364 pounds of uncolored oleomargarine during the previous
- - decrease () - year. 'There were 24,464 returns filed during the year by manufac--
- Doeymentary samps: Wmm;m , l tux(-;ar? an&l gholesa.le dealers tﬁ d;)ieomnr%harine. " ) £ ax ol
ondeo : o[ 833,157, 18483 | 47,202, 51111 | . 814, 285,376, 58 olored oleomargarine withdrawn without the payment of tax for
_ %ﬁ.‘%‘:‘i&&i’fﬁﬁ?ﬂ?ﬁ:::z:::::z::: Hdrmmos| umewes| oo export amounted to 8,221,755 pounds. There were withdrawn, tax-
Siver buillon, sales or transfers. __....__...... ,047.28 148, €90, 01 128, 561. 72 free, for the use of the United States, 41,895,774 pounds of colored -
Ol et cmaaneeeee|  OG,Z0,514.05 | 7,076,800.17| 2,148, 881.67 oleomargarine. ' - . ' . :
 imonis| Lememwm| —mmeme f.Se\iren manufacturers te(:if ai)dutltt:rated_ btuttﬁr gnd five tl?axfliufafturers
SE0.00.12 Ry =3 8. " of process or renova utter registered during the fiscal year.
LR oA | . Las e pe 373 S Adulterated butter produced amounted to 12,581,402 pounds, com-
T eeeenannnns | BEmeraoa | 4,902 167.11 o708 pared with 68,605,669 pounds for the preceding year. Process or
mmmmmmmmmm : ) .57 ~aoe ey renovated butter produced amounted to 1,751,116 pounds, compared
- e - &, 456, 19 £ 870,78 578544 .with-3,173,629 pounds for the preceding year. : .
B oo omomo CPTTTRY &R T X A T o2~ R ‘Three manufacturers of filled cheese registered during the fiscal
R - e - o “year. Filled cheese produced amounted to 4,026,677 pounds, com--
o ' ot el Ll pared with 5,479,830 pounds produced during the preceding year. -
: . o, 3 ¥ 3 . .
T, wicphons, bl sad il s, | | Vo0 WRELE ) i - Pirearma, under the National Firearms Act and the Federal Pirearms -
L v, ehe. (g and e ' iy ' —1he collections of taxes during the year under the Natlona
Looalteephine servic: ... lepone) o S| upsmae | mieErls Firearms Act, includjnlg1 spocial taxes amounted to $5.573.
S OO AR o om oo T R i ST 166,88 | 85,7163 The total number of licenses issued during the current year to manu-
- Totak. e el eaeean. 00, 164,025.25 | 402,T02,408.84 | 27, 577, 865,69 gict%re&-s :.lmll'f‘ dealers i\ firearms, in accordance with the provisions of
ASBIONS . .. eio e ocecaeamenee e i | 300,558, 575.00 | 343, 100,968, 42 42,803, 002, 43 ‘ _the Federal Firearms Act, was 19,888.
B R —— 15 1 L B A A s s A ~ “Bituminous coal—The tazes imposed with respect to the sale or
B T TG TO AT | B 1070800 | 0301, other disposal of bituminous coal by the producer expired by limitation - -
Narcotios. . i ohonee —— . of law on August 23, 1943. The collections of taxes amounted to
Merhosna LTI Bl “eeser| 0 —nbea ~ $34,261, compared with $35,409 for the preceding year. .
B I 756, 018,09 o) ——eyryY -Silver —Section 1805 of the Internal Revenue Code imposes & tax .
' Cooonist olls, ote.. procemed. .. T - _ equal to 50 per cent of the net profit realized on the transfer of an in-
Natlonal Firearma Aeto v .- rrimr| + 10 090, 09 “mal | Twma. terest in silver bullion, subjéct to certain exemptions and abatements
Total......._. e AL EB.5E | 645, 05056 e “to registered dealers and producers. The collections of silver. tax
¥ dcanlle mining. ... ' = s : ‘ . amounted to $148,599, compared with $25,037 for the preceding year,
Bitnminons conl -0 N B LTI I I M I ¥ T+ Field and special 'gguad reports.—There were 123 reports covering
e : %0800 | s prEryT additional taxes m the amount of $1,648,700 on hand July 1, 1945.
YT YTy - There were received during the year 5,189 reports, in the amount of
336, 448,88 TR X b . $5,531,618; 5,192 reports amounting to $5,859,186 were examined and
T ablnsna | PO | o rou closed, leaving 120 reports, amounting to $1,321,132, remaining for -
I Bhnen | B s adjustment at the close of the year. ~
3 T S 50T, 566,608, 36 | 584, 115,911, 71 | - ~-23, 450, 601, 86 ' 3 :
OB s rasipie - | IR e TLem s 0 mLan0 .
COmndtetal o] 1,496,008, 578,78 | 1577, 779,956,638 | 81,773, 67787

i
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Miscellaneous claims.—The claims involving miscellaneous taxes

received and disposed of during the-fiscal year ended June 30, 1946
are shown in the following ta,bleg: d © 30,1946,

Number of claims received and disposed of by the Mﬁceﬂanmé Division during #Ju,: ‘

fiseal year 1946

Refund Abatemsnt | Redemption | Uncolloctible
Clnims .
um- - | o
ber | Amount I\L‘g‘" Amonnt Nl;]e'? Amount Ntl‘le’i_n Amount
Mk%é“n o 045
1t han v 1, ...| 917 | $567, 530. 27
- Recelved, 2,454 | 78571108 f(]ig’ %19'%
Racpened... 2| o oanea
%%’%ﬁ}u;em 19461, 251 gsg.%ﬁg mg: 1233
o e | an| fs
nhend July 1, 1945, | 341 |  80,708.58
Recelved g 1 mé,'g% 3 33: . g
Allowed, o4,773.12 | bav | o1, D42 33 |6,457 | 474 575,00 | 303 7| "30, 380, 1k
[ e | hE
Nargotle: nd Jul 0ss... " o
n July1,1946._.] 26 53. 65 )
Recelved o168 318.51 . 7.5.', %’. ‘7:3
________ PRI IR S I 20. 11 amd
Allowed... 148 300.76 | 12 17.75 1 87 |70 |70, A 28
‘é‘;"’z;.‘i.".?‘éymm M ﬁgm ..................... 6 & 33424. 'gg 70 mmzs
Mﬁ&“ﬁiﬁm 50, 1645 __ .20 | 22| g o] F i3
1,145 1 .
Ou hand Jaly 140.00 | 3| 1,580.00 |ouesi|oooeene 2,395. 02

81

24, 667. 58
398 110, 547,347. 29
B 20.87 |.
Allowed..oooeunne 380 539,251.88
Rejected. 7| 9,301,574.30 |.
Sn hand Fune 30, 1946...] 98 791, 099. 36
On hand July 1, 1945_. (11,377 734, 112.37
Received. ... ..cooounn 4, 581 |11, 541, 602. 53
8,809 | 1,200 500, 08
e [Bs , 201,558 69
Re) 303 | 9,628,523,07

ected. ... ...
OnhandJune\ao,lm-_l,TM 1,472, 245,80

t Reviged,

Credif cases—There were 467 credit cases, involving $565,955, on

hand July 1, 1945; 4,983 cases, involving taxes of $11,095,497, were
received during the year. A total of 5,160 cases, involving$11,458,972,
was disposed of. At the close of the year, 200 cases, involving
$202,480, remained for adjustment. :

-alcohol; the

" and the Federal Alcoho

: ’ \
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: Old?:fﬁs,‘ processing fages.—The claims for refund of processing taxes
imposed under the Agricultural Adljustment Act, received and disposed
of, are shown in the following table: '

" Claims for refund or payment with respect to processing tozes received and disposed of

during the fiscal year 1946

Revenue Act of 1936 Grand total

Hection 602 Title VII

Number | Amount
Number | Amount | Number | Amount

On lllalld July 1, 145,

2| §11, 192 56 27| $11, 192 56
2| 12,700.00 2| 12)700.00
) 4| 2380256 4| 25,8025
Allowed.. ... - 2| 12,700.00 2| 13,700.00 ,
i 2| 11,102 5 21 1,102.5

Rejected
On hand July 1, 1046

ALCOHOL TAX UNIT.

General “functions.—The Alcohol Tax Unit is charged with the
administration of the laws relating to the production, warehousing,
tax-payment, rectification, packaging, and distribution of distilled
gpirits, wines, and fermented maﬁzl iquors; the production, ware-
housing, tax—gayment, denaturation, and distribution of industrial

etermination, assertion, and assessment of taxes and
penalties on such liquors; the investigation of returns covering occu-
pational and commodity taxes; the regulation of the manufacture and
use of liquor bottles; the chemical analysis of liquors and other -

" products to determine their taxable statue and proper labeling; the

administration of the provisiors of the Federal Alcohol Administration
Act relating to the regulation of interstate and foreign commerce in
distilled spirits, wines, and fermented malt liquors, and the labeli
and advertising thereof; and with the investigation, detection, an
})revention of willful and fraudulent violations of the internal revenue
aws relating thereto, = -

The functions of the Unit are classified as permissive, enforcement,
and basic permit and trade practice. In additiop to the headquarters
office, there are 15 field districts. The supervisors of such districts

- administer, within their respective districts, internal revenue laws

and regulations ,r‘ela.tin% 1{0 alcoholic liq}lklors and denatured alcohol
dmiinistration Act. ' -

PERMISSIVE ACTIVITIES

Plants and permittees.—On June 30, 1946, there were authorized
to operate a total of 2,456 registered and fruit distilleries, internal
revenue bonded warehouses, industrial alcohol plants and warehouses,
denaturing plants, rectifying plants, tax-paid bottling houses, wineries,
and breweries, as compared with 2,517 as of June 30, 1945. This
represents a decrease of 61 establishments. As of June 30, 1946,
there were 425,618 wholesale and retail dealers, as compared with’
/383,712 a year ago, representing an increase of 41,906 dealers, or 1C.9,
per cent. ) RATS, O AT

720047—4T—4
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The total number, of plants and permittees of all classes, as of '.

June 30,1946, was 444,663, as compared with 400,717 a year 820,

*  representing an increase of 43,946, or 11.0 per cent. - The table show-

ing the number for each class, as of June 30, 1946, is included in the

Appendix.

" 1946 are-compared with such. collections during the preceding year 7

7497 402 tax ga
- 277 tax gallons of rum. Fruit distilleries produced 34,416,385 tax -

Collections.—For the second comsscittive year, over two billion

dollars were collected in Federal liquor taxes on domestic and imported

liquors, representing receipts from excise taxes, rectification tax,
floor stocks taxes, special or- occupational taxes, and bottle or con-
- tainer stamps. The total collections of $2,526,164,686, compared
with $2,309,865,790 in 1945, represent an increase of $216,298,896, or

9.4 1})ler cent. ] . A )
The total excise tax collections on domestic distilled spirits for -

" 1946 amounted to $1,603,499 559, as compared with $1,284,614,947

- for 1945, an increase of $318,884,612, or 24.8 per cent. Total excise

- taxes on imported distilled spirits for 1946 amounted to $143,080,486,

compared with $199,690,667 for 1945, a decresse of $56,610,181, or
28.3 per cent, :

Collections from all domestic and imported liquor taxes during
in the following table:

Increags

Fiscal year 1946 | Fiscsl year 1045
: - Amount

1,810,859, 518 | $1,017,262,319 {  $103, 507,199 |
653, 040, 192 042, 801, 764 1,347,428 |
-61, 355, 978 49, 801,707 |- 11, 554, 269

2,626,104, 656 | 2,309, 886,790

216, 295, 896

. Collections on distilled girit,s alone in the fiscal year 1946 again
exceeded & billion dollars and represented an increase of approximately

.+ 200 millions over collectionp for 1945.. Such collsctions amounted to
“. . 7TL7 per cent of the total liquor tax collections in 1946, compared with

70.0 per cent in the fiscal year 1945. :

Production of beverage distilled spirits.—The production of distilled

spirite (includmg alcohol) for beverage ptirposes was authorized at
registered distilleries and industrial alcoholl) lants for the entire month
of July 1945. During August, registered gi
to operate 6 days and industrial alcohol plants 3 days. Both types of
plants were authorized to operate 6 days in September, 7% days each
mn October and November, 10 days ea.c{ in December 1945 and Janu-
1946, 7% days in February, 5 days each in March and April, and
3 days each in May and June, 1946. e total beverage production by
registered distilleries during the fiscal year of whisky, gin, rum, and tugﬁ
proof spirits amounted to 239,180,318 proof gallons. ]
was the highest since 1937 (246,485,109 proof gallons). During the
fiscal year, registered distilleries produced 147,464,516 tax gallons of
hisky, which was the highest quantity since 1937 (223,457,850 tax
gallons); 83,112,123 tax gallons of spirits for beverage purposes;
Hons of gin, the highest quantity of record; and 1,106,-

Par eent

120 .
L7
n.2
v

gallons.  Such production -

stilleries were authorized "

-

- by industrial alco

gallons of brandy (including spirits), which is the highest production
of al -

of record. The %uantity cohol produced for beverage purposes
ol plants is not available. '

‘ Tax(-ﬁmid withdra of distilled spirits.—Total tax-paid withdrawals

of all distilled spirits amounted to 178,131,350 tax gallons during tha

fiscal year 1946, the highest quantity of record. R

Consumption of distiled spirits.—The distilled spirits bottled during

- the year amounted to 203,566,700 wine gallons. This is tha highest

consumption figure of record. The total rectified products bottled
amountad to 174,267,003 wine gallons, rapresenting an increase of 25.9
per cent over the quantity bottled during the previous year (138,
350,894 wine gallons). The rectified whisky bottled during the year
contained only 36.7 per cent of whisky, as compared with 40.2 per
cent for 1945, and 55.5 per cent for 1944. ‘
Stocks of distilled spirits.—The total stocks of whisky, brandy, rum,

- gin, and ‘sipirits (beverage and industrial) on hand as of June 30, 1946,

amounted to 420,262,363 original tax gallons, compared with 338,172,-
677 original tax gallons at the close of 1945, or an increase of 24.3
per cent. The stocks of whisky inéreased from 307,687,545 original
tax gallons as of June 30, 1945, to 374,072,055 original tax gallons as

 of June 30, 1946, or 21.6 pe: cent.

Fermented malt liguors.—Production of fermented malt liquors
reached 84,977,700 barrels, or-2.0 per cent less than the preceding year
(86,604,080 barrels). Tax-paid withdrawals of 81,286,821 barrels were

- 2:1 per cent higher than the preceding year (79,590,598 barrels).
- Fermented malt liquors withdrawn by pipe hine for bottling represented

65.6 per cent of the total tax-paid withdrawals, as compared with 63.3
per-cent in the {)receding year.  'Tax-free withdrawals for export weré
2,017,147 barrels, a decrease of 1,695,427 barrels,.as compared with
1945 ‘ :

W:ines.——duction of still wines amounted to '379,935,981 wine

. gallons, the highest production of record, and 20.6 per cent above .

the preceding year (314,983,155). Tax-paid withdrawals of still-wines
amounted to 107,964,670 wine gallons, or 21.6 per cent more than in
the preceding year (88,791,749 wine gallons). - Tax-paid withdrawals
of domestic sparkling wines amounted to 35,720,721 half-pint units,

_ the highest withdrawals of record, an increase of 41.4 per cent over
- the preceding year (25,269,307 half-pint units). Tax-paid with-

drawals of vermouth produced at wineries amounted to 2,619,309

. wine gallons, a decrease of 11.5 per cent from the preceding year

(2,960,707 wine gallons). Production of distilling materials at wineries

*  amounted to 260,240,202 wine gallons, the highest production of
-record, as compared with 206,728,619 for t,heTgr_ior fiscal year. S
d e total ethyl alcohol .

Production of ethyl alcohol and spirits.—
production for industrial and beverage (ﬁurposes for the year amounted
to. 358,524,348 proof gallons, In addition, there were produced at

: registered distilleries for industrial and beverage purposes 88,520,561 . -
proof gallons of spirits, and 27,365,710 proof gaflons of unfinished - -

spirits for redistillation. The net production of industrial alecohol

- and spirits for industrial and beverage purposes, détermined by“addinﬁ -
~ the production of ethyl "alcohol, spirits, and unfinished spirits an

deducting the quantity of unfinished spirits used in redistillation, .
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amounted to 442,417,716 proof gallons for the year 1946. This com-
pared with a net produetion of 1,101,286,249 proof gallons for 1945
and 987,957,702 proof gallons for. 1944. -

Taz-free withdrawals of industrial aleohol and spirits~—The total
tax-free withdrawals of ethyl alcohol and spirits during the year,
consisting of withdrawals for denaturation, for use of the United
States, for hospital, scientific, and eduecational use, for export, and
E lzggr;gﬁfggg for n}eg:jzlinal, beverage, anél other purposes amounted

409,376, _ ons, as compared with 1,0
o llons for 1945?1'00 ) 88 pa K 86,876,.301 p?oof
a The 11”;](;1;&1 quantity gfda%gohol an‘sd spirits ?sed for denaturation

uring the year amounte 393,458,500 proo ons, &8s €om
with 971,446,910 proof gallons for 1945, el pared

During the year there* were removed for use of the United States
12,751,367 proof gallons of*alcohol and 131,231 proof gallons of spirits,
a total of 12,882,608 proof gallons. This compares with a total
alcohol and spirits so removed of 113,171,025 proof gallons for 1945.

There were withdrawn during the year for hospital, scientific, and
educational use a total of 2,227,515 proof gallons, as compared with
2,051,148 proof gallons for 1945. :

Stocks of industrial aleohol and spirits—-As of June 30, 1946, the
stocks of ethyl alcohol and spirits amounted to 140,670,423 proof
gellons, as compared with 159,855,267 proot gallons for 1945,

- Production of denatured alcohol—Durin t%e year there were pro-
duced 186,657,673 wine gallons of specially denatured alcohol and
26,144,437 wine gallons of completely denatured alcohol, a total of
212,802,110 wine gallons. This compared with a total of 527,095,537
wine gallons for 1945, 524,113,586 wine gallons for 1944, and 222,-
894,419 wine gallogs for 1943, . ’

The quantity of specially denatured alcohol used in the manufacture
of synthetic rubber amounted to 62,671,789 wine gallons for the year
1946, which represents 33.6 per cent of the total specially denatured

aleohol produced during the year. The quaprtity used in the manu-

facture of synthetic rubber fer 1945 was 315,940,167 wine galloi
and for 1944, 286,033,171 wine gallons. PASt i gallons

Specially denatured rum.—During the year there were produced

1,036,204 wine gallons of specially denatured rum, as compared with
1,173,499 wine gallons for 1945, 1,163,836 wine gallons for 1944, and
1,252,387 wine gallons for 1943. . | ’

Assessments.—There were received and reviewed for tax Iliability

during the year 9,922 reports of inspection and investigation by field’
offices. 'The review disclosed that liability to taxes was incurred in.

5,012 of such cases in the amount of $2,724,340.

During the year there were certified t0 the Commissioner 802 -

assessment lists totaling 152,391 items aggregating $467,130,582.
These comsisted of 5,241 items totaling $3,459,923 entered by, the
Alcohol Tax Unit and 147,150 items aggregating $463,670,659 entered
by collactors of internal revenue. '

- Claims for drawback of distilled spirits used in nonbeverage products. — .

During the year there were received 4,416 claims amounting to $29,-
979,730, comparsd with 4,412 amounting to $32,663,537 during the
preceding year. There were 4,479 claims amounting to $30,763,663.
allowed, and 64 claims amounting to $228,593 rejected. During the

,__ . .
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prior year there were allowed 4,272 claims amounting to $30,688,164

and 129 claims were rejected in the amount, of $741,058. The number

of claims on hand as of June 30, 1946, was 83, totaling $1,172,844.
Claims for remission of tazes on distilled spirits and wines,—During
the year there were allowed 1,459 claims amounting to $2,331,661 for
remission of tax on distilled spirits, and 441 claims amounting to

$586,392 for remission of tax on wines. There were mﬂected 161

claims amounting to $35,893 for remission of tax on distilled spirits

and 119 claims amounting to $12,969 for remission of tax on wines.
" Claims for redemption of stamps, abatement and refund of tazes.—
- Claims for redemption of stamps, abatement of assessments, uncol-
_ lectible assessments, and refund of taxes, received and reopened during
the year totaled 13,172, amounting to $10,338,453, compared with -

24,223 claims amounting to $8,449,772 during the preceding year.

There were sllowed 13,974 claims amounting to $6,305,672, compared

with 22,359 amounting to $7,993,141, during 1945. There were ve-.
. jected 1,516 claims amounting to $3,205,075, compared with 1,847
E claims amounting to $736,268, the previous year. The number of
E-  claims on hand at the end of the year was 945, aggrelzfatin $1,970,473.

Ezxport claims.—During the year there were allowed 333 claims
amounting to $826,711 for drawback of tax on alcohol used in flavoring
extracts, toilet and medicinal preparations exported; 1,732 claims
amounting to $3,131,146 for drawback of tax on distilled spirits and
wines bottﬁed especially for export and exported ; and 19 claims amount-
ing to $572 on stills exported. ' :

Offers in compromise under internal revenue laws.—On July 1, 1945,
thare were on ﬁand 285 offers in compromise, aggregating $31,765.
; During the year, 5,567 offers in compromise, aggregating $572,968
were received, 5,278 offers aggregating $516,113 were accepted, an
¥ 303 offers aggregating $63,648 were rejected ; and 51 offers aggregating
. $9,832 were returned to the district supervisors for further investiga-
tifoai‘ There were 220 offers aggregating $15,139 on hand at the end
of the year. -

O_ﬁ'e?z; in compromise under Federal Alcohol Administration Act.—At
~the beginning of the fiscal year 1946 there were no offers in compro-
mise on hand, During the year, 117 offets in compromise aggregath}f
$47,250 were received, 108 offers aggregating $37,600 were accepted,
and 4 offers aggregating $6,350 were rejected, and 1 offer in the amount
of $1,000 was returned to the district supervisor for further investiga-
11‘;;1;)11. There were 4 offers aggregating $2,300 on hand at the end of

e year. .

'Lc{boratory activities.—With the assistance of the National Bureau of
Standards, specifications were drawn for stafidard of fill flasks which,
with the hydrometers designed last year, should eliminate many of
the errors of measurement eccurring in rectifying and bottling plants.

This year 14 distilleries have warehoused whisky in laminated:

lywood barrels, from which samples are submitted to the Washington
‘ &matyory every three months. Sam}ﬁlles from standard charred bar-
rels are submitted for comparison, This experiment is being made to
-determine whether storage in_charred plywood barrels produce the
same results as standard barrels, :

. The laboratory in Washington, D. C., received 7,923 samples.
Thirteen days were spent in court and in making inspections,
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The bré_.’nd: laboratories recei’v"ed 46,5621 samples, which is 3,754 less

* than the preteding year. The field chemists spent 658 da inlcom‘ié 3
ples of -~

and 373 days in making inspections, a total of 1,031.
- narcotics represented 23.5 per cent of all samples examined. ‘
- Field inspectjons.—A group of specially trained field examiners
ogarating irectly from the. ashi%um office, inspected the field
offices for the purpose of improving efficiency in the determination and
collection of liquor taxes. These officers, as a result of such inspections
and suggestions- made by supervisory and other field employees

contacted, submitted various recommendations for the improvement -

of the Service, many of which have been adopted. ,

._'The inspection by Bureau examiners of a large number of established -

plants and permittess to determine the adequacy of supervision of
- such premises by the field officer was continued. In addition, a

survey was made bfy Bureau examiners to determine the adequacy
the supervision of such premises by storekeeper- .

and the efficiency o

gaugers. '
- While the production of alcohol for war purposes was discontinued
-during the year, the distilling industry was p

for £hnts and permittees continued at a high level. During the
fiscal year a total of 256,768 inspections were made by field offices.

* ‘Administrative examination of applications, notices, bonds, con-
sents of surety, plants, plans, and other documents required by law
and regulations to be

27,914. B . .
Other statistics.—Regular monthly and annual statistical reports

and releases concerning the activities of the Aleohol Tax Unit were
issued: Considerable work was devoted to the g)reparation of statistical -
tatistical tables giving. -

- reports for other governmental agencies.
detailed information covering plants and permittees, production,
withdrawals, and stocks of distilled spirits, fermented malt-liquors,
and wines, claims, and enforcement activities are contained in the
A{Hendix. ‘ '

dministrative procedure—During the year centinued improve- -

" ments were made in the administrative procedure relating to opera-

tions, tramsactions, and mspections of plants end permits: Many -

report forms prescribed for use by the industry and Government
- oficers were simplified. : : " '

: * BASIC PERMIT AND TEADE PRACTICE ACTIVITIES

Permits.—The Federal Alcohol Administration Act requires 'all. -
producers (other than brewers), importers, and wholesale distributors -
_of alcoholic beverages to secure basic permits, which are conditioned .
<upon compliance with the provisions of the Act, the twenty-first™ ]
- amendmént and its enabling statutes, and all other Federal aleoholic . -3
. beverage laws. The broad purpose of the statute is the regulation of

the conduct of the legitimate liquor indistry. The number of out-
iatandlngbbaglc permits of all classes has shown an increase from 14,469,
. the numberin effect on July 1, 1945, to 16,094 on June 30, 1946. Thers
18 included in the Appendix a table reflecting permit activity under

. | ermitted to resume
beverage production. Accordingly, the amount o supervision required -

1 ¢ ed in connection with new establishments,
_changes in premises and equipment, and discontinnances totaled

" _the Federal Alochol. Administration Act during the year and the
" numiber of permits of each class in effect on June 30, 1946. . e

Labels—The Federal Alcohol Administration Act provides that

" no bottler or importer shall bottle, or remove from customs custody
for consumption, distilled spinits, wine, or- malt beverages unless the
‘bottler -or importer upon application has obtained and has in his

possession a cerfificate of label approval or certificate of exemption
from label.approval covering such products. Following the cessation

‘of hostilities, activities in this field increased substantially and during

the year a total of 26,894 applications was received, as compared to
21,847 during the previous fiscal year. The volume of correspondence

- relating to labeling matters has also shown a marked increase. A
table is included in the Appendix which shows the volume of work

_ handled in the label field during the year.

- .F reviewed.

_promulgat.

In order more effectively to enforce the provisions of the wine -

. labeling regulations under the Federal Alcohol Administration Act
-and Internal Revenue Code, and to prevent improper labeling of wine,

all bottlers of wine under approved formulae are being required to

" .obtdin new or amended certificates of label approval oc exemption

from lebel approval, which will be restricted to the botiling of products
made in accordancs with the approved formulae indicated on the
certificates of label approval or exemption from label approval. This
procedure was adopted during the report year and is similar to that
which has previously heen fgllowed with Tespect to distilled spirits
prepared under formulae. . o
dvertising:—In the enforcement of the advertising regulations
under the Federal Alcohol Administration “Act, the
ivision reviewed 104,708 advertisements appearing in 25,996 publi-
cations and took appropriate regulatory action in 2,263 cases involving
various types of irregularities. “Five cases involving violations of the

-advertising provisions of the statute were closed upon the acceptarice -

of appropriate offers in compromise. Radio contmuities numbering
18,200 and 3,514 pieces of point-of-sale advertising material were also
Trade

practice.—Administrative proceedings were instituted agairist

‘holders of basic permits under the Federal Aloohol Administration Act

“in. 155 cases involving. alleged violations of the Act, the Internal

. sales’ in the liquor indust; ) .
‘of slow-moving items (usially rum, wine, and cordials) through trade
* channels by “tie-ins” with liquor in short supply (usually Bourbon and
-Scotch) and first appeared at the height of the liquor shortage in 1943.

’

§ Revenue Code, and the Emergency Price Control Act of 1942, as
amended, Of these cases, 146 related to so-called “tie-in sales” -of
alcoholic beverages which were -considered violations of subsections

5 (a) and (b) of the Federal Alcohol Administration Act. ‘Tie-in
involved the practice of forcing the sale -

It was believed that when the liquor shortage was alleviated through
a plentiful supply of blended whisky, brought about by the resumption
of the production of neutral spirits, there would no longer be any -

‘renson for “tie-in sales.” Just- the reverse occurred. Instead of

“tie-in sales’’ abating, they have increased to such an extent as to
constitute virtually a trade practice at all levels of the industry.

“This practice 6 ‘‘tie-in sales” constitutes a violation of subsections

5 (a) and (b) of the Federa.l Alcohol Administration Act._ ‘During the -
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. year the Bureau instituted an effective investigative and enforcement

program to combat the “tie-in sales” practice. As of June 30, -1946,

" 46,779 retail liquor dealers were interviewed and 18,482 made state-
ments involving 706 wholesalers in “tie-in” practices, . .
. Interlocking directorates—Applications for the approval of inter-
locking directorates and officers under section 8 of the Federal Alcohol
Administration Act are dealt with direetly by the Unit’s Washington
office, During the year, 130 applications were received and acted
upon, as compared with 54 during the previous year. -

ENFORCEMENT ACTIVITIEB

Seizures.—During the fiseal year, 6,641 illicit stills were seized, to-
gether with 2,530,638 gallons of mash, 79,621 gallons of illicit liquors,
115,256 gallons of tax-paid liquors, and 1,236 sutomobiles and trucks.
The appraised value of the property seized was $2,410,467.

Arrests and prosecutions.—There were 8,240 persons arrested for
Kquor violations. Recommendations were made for the prosecu-
tion of 8,161 persons in Federal courts in Alcohol Tax TUnit cases,
aMdecrease of 3,750, or 31.5 per cent, as compared with 1945; 6,046
persons were indicted ; 4,992 persons were convicted; and as of June
30, 1946, 5,056 persons were awaiting grand jury or trial action for
internal revenue liquor law violations. .,

Applieations for pardon and perole.—During the year, 67 applica-
tions for pardon and 977 applications for parole were examined and
reports submitted. " .

Transportation of liguor into dry territory.—In connection with the
enforcement of the Liquor Enforcement Act of 1936 relating to the
introduction of tax-paid liquors into dry States, 86 vehicles and
7,056 gallons of tax-paid liquors valued at $179,789 were seized; 124
persons were arrested, 113 persons were indicted, and 81 defends.n_ts
were convicted. ] \ ‘
 Floor stocks tax violations,—There were 283 floor stocks tax cases
perfected during the figseal year, involving the seizure of 3,302 gallons
of tax-paid liquors valued at $33,263. Taxes and penalties amount-
-ing to $731,700 were recommended for assessment in these cases,

ers in compromise in the amount of $202,103 in lieu of criminal
and/or civil liabilities were accepted by the Department of Justice.
" Federal Alcohol Administration Act violations—Offers in com-~
promise totaling $22,600 in lieu of criminal and ecivil liabilities were
accepted by the Department of Justice from seven breweries charged
with subsidizing retail outlets in violation of the Federal Alcohol
Administration Act. : )

Violations resulting from shortage of distilled spirits.—Investigation
continued of the falsification of Record 52 by wholesalers and viola-
tions of the terms and conditions of permits under the Federal Alcohol
Administration Act, and particularly of Liquor sales. at overceiling.
" .prices. “Side money” was traced and the transactions analyzed for
income tax. purposes. During the year, 633 such investigations of-
taxpayers and permittees were undertaken; 71 cases were submitted
- to United States attorneys; 127 persons were indicted; and 85 defend-
_ anis convicted. There were seized 18,216 gallons of tax-peid liquors

ha‘ViJ}F an a&)mximate value of $173,246. (For tie-in snfes program
rade Practice.”) ' '

‘Bep
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" Joint sugar program with Office of Price Administration.—Through-
out. the fiscal year investigators of the Alcohol Tax Unit and the
Office of Price Administration devoted much of their tims te the
joint program, locking toward the enforcement of the sugar rationing

- regulations, and the prevention or detection of diversicns of sugar

into illicit distilling channels or into the black market generally.
This program was recognized by the Buresu as the best means, so
long as sugar remained under rationing control, of preventing moon-
shiners from obtaining sugar, and as offering opportunity to disclose
income received illegally by black market operators and not reported
for income tax purposes. '

Five thousand fifty-six investigations made during the year have

" " led to the conviction of 142 gugar dealers, the suspension of 806 mer- -

chants from dealing in sugar, and the issuance of 21 injurctions
forbidding distributors to commit further violations of the rationing

* law.

Firearms program.—In September, 1945, the Alcohol Tax Unit
began an intensive investigative program to bring about the registra-
tion of the thousands of automatic firearms (machine guns) entering
the country es war trophies, with the purpose of rendering them
unserviceable where poisible in the interest of effective law enforce-
ment and for the protection of the general public. By June 30, 1946,
there had been 40,545 investigations conducted, resulting in the
registration of 4,957 firearms, the seizure of 615 firearms, and the
rendering inoperative of 3,520 firearms.- S

TECHNICAL STAFF
The Technical Staff is the appellaté agency established within the

. ' Bureau of Internal Revenue for the determination of Federal income,

profits, estate, and gift tax liability. It is an-independent organiza-
tion answerable to the Commissioner and operating under his super-
vision, In general, its work concerns the classes of taxation over
which The Tax.Court of the United States has jurisdiction. The
Staff organization is made up of an administrative office in W ashing-
ton-and 10 field divisions comprising 35 local offices located throughout
the United States. The duties of the Staff personnel assigned to
these field divisions are (1) to 'determine on behalf of the Commis-

sioner the liability of taxpayers who hdve protested the findings 'of

the internal revenue agent in charge prior to the filing of any petition
with The Tax Court of the United States, and (2) to consider offers
submitted by taxpayers to settle cases which have been docketed by
The Tax Court, In performing these duties the heads of the Staff
field divisions have authority to act as the exclusive representatives
of the Commissioner in cases within their territorial jurisdiction,

* * except that stipulated settlements in docketed cases must be con-

curred in by representatives of the Chief Counsel for the Bureau,

. atting as division counsel. .

Field operations. The operations of the Staff field divisions fall
into two main classifications: (1) contested income, profits, estate,

and. gift tax cases not docketed by The Tax Court of the United

States, including cases in the pre-90-day status, cases in the 90-day
status, and cases involving overassessments and claims; and (2) cases
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summarizing the wor
contained in table 112 on page 208, . _
With respect to contested cases not docketed béfore The Tax Court

- oases awaiting Staff sction, and 572 awaiting sction by taxpayvers on
" statutory.deficiency notices directed or sustained by the Steff, or. a
~ total of 4,718 nondocketed cases. During the year the Staff had net.

receipts of 5,661 such cases, after eliminating transfers- and cases

Nondoaketed cases were disposed of in the following manner: 2,639
were settled. by agreement; 556 were closed and the deficiencies as-
- sessed in full after issuance of the statutory deficiency notice, the
taxpayer having filed no petition with' The Tax Court; 186 over-
assessment .and claims cases were closed without agreement, and in
1,198 cases petitions for redetermination were filed with The Tax

. number 5,158 were awaiting Staff action and 642 action by taxpayers
* ‘on statutory deficiency notices. In addition to the dispositions sum-

Most of these were closed by agreement. - - o

~ According to Staff records, the Staff field divisions directed the
~ issuance of 1,755 statutory deficiency nofices, and sustained the

findings of agents’ offices in 130 cases considered by the Staff during

the 90-day period after the agents had mailed statutory notices. Of

deficiency notice, approximately 33 per cent. were not petitioned to
The Teax Court,

Staff field divisions and 2,745 dockets were received during the year.
Of these docketed cases, 1,801 were settled by sti}l))ulated
142 were defaulted by taxpayers or were dismissed by The Tax Court,
angd 873 were submitted to The Tax Court on their merits, leaving a
balance of 3,926 on haud June 30, 1946, In addition to the disposi-
tions summarized above, action was taken with respect to 269 sub-
gidiary cases. The majority of these were closed by agreement.

‘hibited by the published rules of the Staff. There is not and never
has been a Staff policy requiring taxpayers, regardless of the merits, to
" concede some or any fixed percentage of the disputed deficiency in

Tax Court, where monetary results are a matter of public‘record, and

209, stand as evidence. o o N
- Under established policy no case closed as the result of action bya
- Washington headquarters office, unless the disposition involves fraud,
" malfeasance, concealment or misrepresentation of s material fact or
an important, mistake in mathematical calculation. - There has been
_no brsach of or departure from this policy over the seven years 1940 to

 docketed and pending before The Tax Court. The statistical data
accomplished by the Staff field divisions are

_of the United States on July 1, 1945, there were on hand 4,146 such’

- returned without action to the internal revenue agents in charge. .

* Court. The total dispositions of nondockets by-the Staff during the.
" year numbered 4,579, leaving 5,800 on hand June 30, 1946, Of this

marized above, action was taken with respect to 260 subsidiary cases.

the cases in which the Staff directed or sustained the statutory T

On July 1, 1945, thers were 3,997 docketed cases on hand in the

reement,

'All case dispositions are strictly upon the merits of fact and law. '
A settlement upon the basis of nuisance value to either party is pro- -

aorder to effect settlement of a case. The stipulations filed with The.
" the settlement results as herein set forth in table 112, pages 209 and

~_field division of the Staff will be reopened under post review by the - i

- 1946, inclusive, during whieh time 17,256 docketed cases and 27,681 -

Lo

nondocketed cases have been closed by agreement as a result of Staff
field division action. S . : )
Table 113, page 210, based on the statistical recapitulation issued by
The Tax Court (with which the Bureau figures are in genersl agree-
ment), discloses that since the year 1941 there has been a definite
downward trend in the number of petitions annually filed in respect of
Income, - profits; estate, and gift tax cases. In consequence of the
lessened number of petitions filed the number of docketed cases re-
ceived by the Staff has correspondingly decreased. -The diminution
- In the number of petitions filed with the Court reflects the incressing
‘effectiveness of the settlement work of the entire Bureau on cages in
‘the predocketed status, under the established decentralized plan of °
operations. o - . :
" With réduction in the number of cases petitioned to The Tax Court
-the number of stipulated settlements and the number of cases tried on
the merits have decreased. The ratip of stipulated settlements to

* year period of the fiscal years 1940 to 1946, inclusive.” Based upon
the disposal record of docketed cases shown in table 113, the percentsge -
- records are as follows: . ' ‘

portod | Percent | Jhoes | per cent

17,266 | 6486 | 1787 | enrr
L38L| 500 42 5. 08
go%| 3015 3| sl

- . ‘ . 26,610 | 100.00] 2802 100.00

. The Staff records show that of all the cases handled by the Technical
Btaff which are subject to petition to The Tax Court, approximately -
seven out of eight cases are closed without the necessity of trial,
leaving but one in eight actuslly tried before The Tax Court. '

- For the 7-year period (fiscal gea,rs_ 1940 to-1946, inclusive), Staff
reports show decisions handed down by the Board of Tax Appeals
- and The Tax Court covering 7,722 docketed cases. - Analyses of these
~ decisions, made. currently ‘as they were received, show a: total of

3,086, or 40.0 per cent, in which the Bureau’s position was wholly

sustained; 2,847, or 36.8 per centf, in which the Bureau’s position

was partly sustained and partly reversed; and 1,789, or 23.2 per cent,
in which the Bureau'’s fposition was wholly reversed. The above
results a.mdply demonstrate the soundness and effectiveness of the exist-

ing procedure for the h of tax controversies. L

Coordination of field activities—A central group is maintained in
the Washington headquarters office of the Staff to examine and
- analyze the work of the 10 field divisions in order to maintain
. uniformity in procedure and consistency in treatment of taxpayers
by all field divisions, This coordinating group, comprised of several -
coordinators; each with one technical advisor as chief assistant and
other technical employees, operates under the direction of the Com- -
- missioner, through the head of the Staff. The action taken by the
field divisions in nondocketed and docketed cases is post-reviewed
- by the Washington headquarters office, including not only cases settled
but also decistons in unagreed cases. In this way field operations
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trial, however, has remained generslly constant over the whole seven- .
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are scrutinized and changes and suggestions made for the future

guidance of the field offices. ) . o
The Washington headquarters office is responsible for establishing

and improving the procedure for the handling and control of cases in

* the field in conformity with the procedure in effect in the other offices

and units of the Bureau. In this manner general opemtixg policies
are determined in Washington for the benefit of the field offices both
as to technical matters of general interest and as to matters of
administrative practice. : ‘ '

Records are maintained for reference purposes and quarterly
reports of the work of the field divisions are examined and consolidated
in Washington. Details and transfers of personnel between divisions
are arranged by the Staff headquarters office. . '

Compromise, extension of time, and ¢losing agreements—The field
divisions of th f _
liability in income and profits tax and certain other types of cases,

. exce};t where criminal prosecution, court proceedings, or delinquency

ties only may be involved. The head of each field division has

eng ¢
‘gna.l authorify to reject any such offer or to recommend its acceptance

by the Commissioner. These rejections are post-reviewed by a

“central compromise group in the Staff headquarters office in Washing-

ton. This group also assists in the coordination of field procedure
and in determining operating policy in compromise matters. The
Washington office of the Staff also considers applications for extension
of time within which to pay income taxes, and reviews for the Com-
missioner final closing agreements executed under the provisions
of section 3760 of the Internal Revenue Code. o
‘There were-564 compromise cases pn hand July 1, 1945; during the

year; 787 cases were received and 702 cases were disposed of, leaving .
. 849 cases on hand June 30, 1946. There were 14 extension of time

cases on hand at the beginning of the year; 103 were received and
113 disposed of, leaving 4 cases on hand June 30, 1946. With respect
to closing agreement cases, the number on hand for review July 1,
1945, was 18; 151 were received and 150 disposed of, leaving a balance
on hand June 30, 1946, of 19 such cases.. A summary of work done
on compromise
is shown in table 114 on page 210. . .
Special procedure for elaims under section 722.—Staff inventories of
nondocketed cases increased by 1,082 during the fiscal year 1946.
This increase was anticipated, and is attributable entirely to claims

for relief under section 722 of the Internal Revenue Code. Comments -

relative to the problems involved were made in prior reports.  As the
result of hearings before the Joint Committee on Internal Revenue
Taxation, it was concluded to transfer section 722 work to a new
organization within the Bureau. The actual transfer did not take
place prior to the close of the fiscal year. ) o _

In a supplementary statement to the Joint Committee, dated
April 1,-1948, the following was set forth as to the jurisdiction of the
Technical Staff in the future with respect to cases involving section
722 claims: ' ,

The foregoing procedures necessarily involve the separation of seotion 722

_issues from the nonsection 722 issues, as to which latter issues the Boa_rd’ will

s Subsequently designated Excess Profits Tax Council

e Technical Staff consider offers in compromise of -

extension of time, and final closing agreement cases
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have no jurisdictioh, and will eliminate any eonsideration by the Technical
Btaff of section 722 claims in pre-90-day status, - ‘

- Upon- the mailing of the statutory notice under section 732, disallowing in -
whole or in part an application under section 722, the case will be reinseated in
all respects under the procedure prescribed by Com. Mim. R. A, No. 1014, T. 8.
No. 57, and the instructions issued thereunder. In any case now docketed in
The Tax Court which contains a claim under section 722 not previously acted
upon by the Board, the Technical Staff will retain jurisdiction under existing
procedure but will transmit the claim to the Board for its consideration. It
will be the policfy of the field divisions of the Technical Staff not to disturb the
determination of the Board except in unusual circumstances and then only with
the concurrence of the Board. -

All claimg under section 722 now under consideration in the Technical Staff in
pre-90 day status will be transferred to the jurisdiction of the Board immediately
after its orgamization. The jurisdiction relating to all issues in the case, other
than section 722, will be retained by the Technical Staff under Com. Mim. R. A
No. 1014, T. 8. No. 57. - )

OFFICE OF THE CHIEF COUNSEL

The activities of the office of the Chief Counsel for the Bureau of
Internal Bévenue include the defense.of all Federal tax cases appealed
to The Tax Court of the United States; the review of refunds, credits,
and abatements in excess of $75,000; consideration of various admin-
istrative and internal revenue tax matters referred to. that office by
the Secretary of the Treasu%, the Commissioner of Internal Revenue,
and other officials of the Treasury Department and the Bureau of
Internal Revenue in Washington and in the field. They include also
the preparation, at the request of the Department of Justieg or of the
United States attorneys, of data for use m the prosecution or defense
of tax eases (civil and eriminal) in suit, and compliance with requests
for assistance in such cases; and the preparation, revision, and review
of regulations, Treasury decisions, mimeographs, and rulings for the

idance of the. officers and employees of the Bureau of Internal

evenue and others concerned. The office is made up of the Chief

" Counsel’s Committee, the Engineers and Auditors Section, and eight

divisions, viz, Alcohol Tax, Appeals, Civil, Claims, Interpratative,
Legislation and Re%ﬂations, Penal, and Review. In acll_gition, as
part of the Penal Division there has been established during the
year a suﬁlemental legal staff in the field, operating under the im-
mediate direction of regional counsel locateg at Ngew York City,
Chicago, and San Francisco for the handling of cases in which recom-
mendations for criminal prosecution have been made by the investi-
ative staff. The estabhishment of these field offices has enabled the,

ecenfralization of a substantial portion of criminal prosecution cases,
and has the advantage of close cooperation with the investigative
staff in connection with the concentrated and comprehensive drive
against tax evaders. A defailed statement, in statistical form, of
the work handle b{ certain of the divisions 'will be found in the
statistical tables in the Appeéndix under the heading ‘“Office of Chief

= . ‘Counsel.” -

Crier CounseL's CommirTEE.—The committee, consisting of three -
members, serves in an advisery capacity to the Chief Counsel and
his principal assistants, who refer t6 it cases from all divisions of
the office. The committee considers these cases and makes written
recommendations as to their proper disposition. The committee is .
also charged with the final review of cases involving compromises .
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and closing agreements previous fo their being sent to the Secretary
.of the Treasury for his approval, and with the consideration of claims
for reyard under section 3463 of the Revised Statutes and section.
3792 of the Internal Revenue Code. At the beginning of the fiscal
year 1946 the committee had on hand {exclusive of reward claims)
60 cases; during the year it received 2,280 and closed 2,283, leaving
57 pending on June 30, 1946. S .

, aims for reward for information relative to violations of internal
revenue laws were filed and disposed of during the year as follows:-

" Pending July 1, 1945, 750; presented or reopened during year, 331;

disposed of dm'm% year, 331; pending June 30, 1946, 750. Of the

claims disposed of, 40 were allowed in a total sum of $55,382 and -
paid during the fiscal year. The claims pending at the end of the -
year are awaiting the closing of the tax cases to which they relate,.
the receipt of recommendations of the field officers of the Bureau,

*or Admimstrative action in Washington.

ExciNeERs AND AvpiTors SuctioN.—This section, consisting of a

group of engineers, accountants, and ayditors operating directly under
the Chief Counsel, furnishes technical advice and assistance to the
respective divisions, particularly in litigated cases, and to-the Depart-
ment of Justice, in connection with cases involving.engineering and
‘auditing problems, principelly in the fields of accountancy, deprecia-

tion, and valuation, During the year the section rendered such . .

assistance in 239 cases and supplied expert testimony in 12 cases.
Avrcosor Tax Drvision.—This division handles the legal work
arising in-connection with the administration and enforcemeat of the
- internal revenue liquor laws, the provisions (other than those relat
" to taxes, licenses, and registration) of the internal revenue laws an
other statutes; including the Federal Firearms Act, and the Act of
" August 9, 1939, relating to certain firdarms; the Federal Alcohol
Administration Aect; the Liquor Enforcement Act of 1936, and sections
238, 239, and 240 of the Criminal Code. The work includes the
preparation of opiniong and briefs r.«_alatmg1 to assessment, collection,
abatement, and refund of liquor taxes and penslties; compromise of
civil and criminal Hlabilities; and the remission or mitigation of
forfeitures. - The division prepares citations to revoke industrial and
-denatured alcohol permits, conducts permit hearings, and reviews
revocation records, and performs similar work in connection with the
“issuance, suspension, and revocation of permits under the Federal
Alcohol Administration Act. It assists the Department of Justice
in civil and criminal cases under the laws in connection with which ite.
legal work arises; gives legal advice to the Deputy Commissioner of
the Alcohol Tax % 1 ! her
questions involving interpretation or construction of said laws; gnd
reviews all correspondence prepared in the Alcohol Tax Unit involving
al questions. . . o
"Work performed by this division, in Washington and in the field;

during the year included preparation of 4,496 memoranda, 86 briefs, -

7,547 opinions, 231 libels, and 30 indictments. In comnection with
alcohol and Federal Alcohol Administration permits, the division
prepared 37 denials of applications for permits, 79 notices of contem-

~ plated denials of applications, 248 citations for revocation and sus- ..
- pension, axd 176 orders in suspension and revocation proceedings, and -

nit, district supervisors, and other -officials on -

" and: Compromise,

S
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participated in 91 hearings. Review work. included 2,735 case: -
reports, 153 claims of over $5,000 each, snd 6,434 compromise cases, .

In addition, 124 petitions for remission or mitigation of forfeitures were
examined and finally passed upon, ' L

~ Arrrais Divisron.—This division has cliarge of all cases involving

income, excess profits, unjust enrichment, estate, and gift taxes pending

_before The Tax Court of the United States. Counsel assigned to the ..

various field offices, which were created under the decentralization

program of the Bureau of Internal Revenue, prepare snswers to

petitions filed with The Tax Court and advise the various Staff
divisions upon legal questions arising in the determination of income, -
profits, estate, and gift tax liability. All proposed settlements are.

concurred in by counsel. Counsel also have exclusive authority to
represent the Commissioner of Internal Revenue in the defense of all

- cases set for hearing before The Tax Court. This division also hasa . -
general supervision of the preparation: of the contents of the records on

review in all cases wherein are filed petitions for review by the United.
States circuit courts of appeals. In such proceedings, where the
Commissioner of Intefnal Revenue is petitioner, this duty is gerformed

“in the division, subject to approval by the Department of Justice; in

cases where & taxpayer is petitioner, the division has sole charge of
the preparation of the record. - o .

- Crvi Divisron.—The work of the Civil Division includes the prep-

aration of statements of fact for the Department of Justice in all
actions brought by taxpayers-to recover taxes and for injunctions in
the Federal courts, which statements set forth the position of the

| .-Bureau on the issues involved and contain references to applicable

sections of the Revenus Acts, regulations, and decisions of the courts.
The division also assembles the evidence, obtains witnesses, and assists
at the trial of cases when requested by the Department of Justice;
prepares recommendations for or agamst the ingtitution of suits in

- connection with claims of the Government against taxpayers, trans-

ferees, bonding companies, and others; and, when suits are recom-
mended, prepares statements for the Department of Justice similar

- to those in actions brought by taxpayers. . Stipulations of facts for .
-~ the use of the Department of Justice and for.submission to the coiirts
.in actions in the district courts and in the Court of Claims are exam-

ined and approved, modified, disapproved, or new stipulations pre-
pared; and the division makes recommendations for or against an

‘appeal from adverse judgments of district courts and for or against
‘applications. to the Supreme Cowrt for writs of certiorari in cases of -

adverse decisions rendered by the circuit courts of appeals and the
Court of Claims. . The division makes recommendations for or against
dcceptance of offers submitted for settlement or compromise of cases
pending in court. :

H handles all cases in which liens for taxes are involved in

7 "mortgage foreclosure actions pending in Federal and State courts, and

considers all applications for the release of Federal tax liens an&'the
discharge of property from.such liens which is permissible under sec-
tions 3673 to 3677, inclusive, of the Internal Revenue Code. ,. .

Cramms Division.—The Claims Division is comprised of four sec-
tions: Processirig Tax, Reorganization, Bankruptoy and Receivership,

g
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The Processing Tax Section has jurisdiction over all matters involv-
ing processing, floor.stocks, compensating, and custom processing
taxes, as well as over unjust enrichment tax matters not within the
' jurisdiction of any decentralized office. It represents the Comis-
sioner of Internal Revenue in all cases before The Tax Court of the
United States involving refunds of amounts collected under the Agri-
_ciilltural Adjustment Act, as amended. The section has the same.
jurisdiction and duties in matters involving: Titles I11, IV, and VII
" of the Revenue Act of 1936 as have the Civil, Interpretative, Lepisla-
. tion and Regulations, and Review Divisions, and the Recrganization

Section and Bankruptcy and Receivership Section of the Claims

Division with respect to questions involving income, excess profits,
capital stock, estate, and miscellaneous taxes. The sectton prepares
records on review in all cases wherein the Commissioner files petitions
for review by the United States cireuit courts of appeals of final deci-
sions of The Tax Court of the United States involving refunds of
_ amounts collected under the Agricultural Adjustment Act, as amended.
In cases involving such 1efunds, in which petitions for review are filed
hy taxpayers, the records are subject to_the approval of this section.
The Reorganization Section is charged with the duty of protecting
the interests and claims of the United States in proceedings instituted
under sections 77 and 77B, Chapters X and XV, of the National
Bankruptey Act, as amended, and arrangement proceedings under
Chapters )EI, X1I, and XIIT of the Act. In the 217 corporate reor-

.ganization and arrangement cases closed during the year, claims in

the amount of $4,184,098 were filed and were settled for $2,761,363.

The Bankruptcy and Receivership Section handles all legal work .

incident to the protection of the interests and claims of the United
States in bankruptcy and receivership proceedings.- The 1,167 cases
closed during the year involved claims of $8,307,534, of which the
amount of $5,371,548 was collected. :

The Compromise Section is charged with the prosecution of claims
filed by collectors against the estates of deceased taxpayers, against
" insolvent banks, and in liquidation proceedings, including assignments

" for the benefit of creditors. At the request of the Department of
Justice, the section assists in trials involving the aforementioned
types of claims. The 1,829 cases closed during the year involved

ios in the amount of $21,303,368, of which $12,677,600 was col-

lected. - -

INTERPRETATIVE Di1visioN.—The functions of this division consist
of the preparation of letters and memoranda, for the signature of the
head of the division, the Chief Counsel, the Commissioner, or the
Secretary, interpreting internal revenue statutes; the review of all
correspondence, for the signature of the Commissioner or of the
Secretary or of an official of his office, containing a ruling or opinion
of the Bureau and routed through the Chief Counsel’s office for ap-

proval; assistingin the Preparation and review of briefs to be filed -

‘with The Tax Court of the United States in key cases; reviewing
actions on decisions in special cases, reviewing closing agreements
covering proposed transactions; assisting in the preparation of income
tax and other forms; editing the material submitted for publication
in the-Internal Revenue Bulletin; and the preparation of opinions

and rulings in special cases assigned by the Chief Counsel. Members

- of thls division hbld ‘conferences withtaxpayers and also particiate . -
in conferences when so requested by the administrative brahches and = =
- units of the Bureau of Internal Revenue or by other divisions of the *

~were closed during the year, leaving 845 cases pen
1946, - net increase of 133, :

" deficiencies when coupled with tax reductions under review),

. of income, excess profits, estate, or gift taxes exceed $7 o
prepares public decisions where the overassessments exeeod $75,000, °
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Chief Counsel’s office. . = . . )
Included in this division is the Digest Section, the functions of

- which are to preserve, digest, and make readily available to the mem- -
-bers of the Chief Counsel’s staff all opinions, rulings, and other docu-

ments which have heen prepared or reviewed by the Chief Counsel’s -

- office, -

" The division began the year with 434 cases on hand, received 2,043,

-.and disposed of 2,211, leaving 266 on hand at the close of the year.

LzcistaTion AND REcurations Division.—The regulations issued
under the internal revenue laws, and tax conventions with foreign
countries; and the reports on legislation introduced in the Congress
affecting the internal revenue, except such as relate to taxes on alco-

_holic bevérages, are prepared or reviewed in this division.  The division -

also considers suggestions for amendments of and additions to the-
various internal revenue laws, and prepares reports thereon for the

consideration of the Commissioner and the General Counsel. It - -
‘participates in the preparationof income tax and other forms and in

the drafting of internal revenue laws and tax conventions.
PenaL Division.—This division, including the offices of the régional

- counsel, deals with practically all classes of internal revenue tax cases

1

' when criminal liability is alleged, including among others income and

profits tax cases, miscellaneous tax cases, and employment tax cases;

- considers offers in compromise of liability where criminal proceedings

have been instituted or recommendations for prosecution have been
made to the Bureau or hy the Bureau to the Department. of Justice, -
and prepares opinions construing the eriminal and percentage penalty
gtatutes. It also prepares opinions as to whether cases closed by

~ agreement under section 606 of the Revenue Act of 1928, and similar

. -provisions of other Revenue Acts and the Internal Revenue Code,
. should be reopened hecause of “fraud or malfeasance, or misrepre- -

_sentation of a material fact.”” Whenever requested hy the Depart-

ment of Justice, an-attorney from this division assists in the prosecu-.
tion of criminal cases. ' '

~""A¢ the beginning of the year 712 cases were pending in the Penal
Division. 15 & :

New cases numbering 629 were received,~and 496 cases
dfng on June 30, -
Review Drvision.—This division reviews overpayments (and in
some cases overassessments of unpaid taxes) of income, excess profits,.
estate, gift, and miscellaneoys taxes proposed for allowance (Elso
ere
the amount of the tax reduction in a particular case, whether abate-
ment, credit, or refund, exceeds $75,000. , It prepares the reports to
the Joint Committee on Internal Revenue Taxation required by .
section 3777 of the Internal Revenue Code, where the overpayments
5,000, and

It also examiines and reviews special cases referred to it hy the Chief

- Counsel for the Bureau.

720047—47T—5
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In addition to the above work handled by the respective divisions
of the office, legal advice and assistance was rendered to the Head of
the Salary Stabilization Unit, regional office heads, and other officials,
on questions involving the interpretation and construction of the Act
of October 2,-1942 (Public Law No. 729, Seventy-seventh Congress,

second session), as amended. The legal work performed in connection -

with the adminisiration and enforcement of the Act of October 2,
1942, in the office of the legal advisor to the Unit includes the drafting
of regulations, preparation of memoranda and opinions relating to

- such Act, the review of letters involﬁnft%:ngﬁﬁl ueeftitc')hns,Ua.nd %e
o head of the Unit, the

preparation of letters for the signature o
Commissioner, and the Chief Counsel. The le%-al advisor also repre-
sents the Commissioner in formal hearings belfore a hearing officer,
appointed for the purpose of making findings of fact and recommenda-
tions with respect to contravention of the Act of October 2, 1942, as
amended. The year was begun with 73 cases pending; during the

year 194 new cases were received, 261 were disposed of, leaving 6 °

pending at the close of the year.
' INTELLIGENCE UNIT

The Intelligence Unit is principally concerned with the investiga-
tion, in cooperation with revenue agents and deputy collectors, of
cases involving alleged evasion of taxes; investigation of charges of a
serious nature againsi employees in the Internal Revenue Service;

.and investigation of applications of attorneys and agents to praciice
. . before the Treasury Department. - : : .
During the fi year, 2,037 investigations were made of alleged

evasion of income and miscellaneous taxes, resulting in the recom-
mendation for prosecution in 378 cases involving 656 individuals.

- There were 155 individuals tried, of whom 149 were convicted and 6

acquitted. The percentage of convictions was 96.13. Investigations
of these cases resulted in recommendation for assessment of addi-
tional taxes and penalties totaling $95,769,258.

-There were 2,693 investigations of applications of attorneys and

_ agents to practice before the Treasury Department, and 23 investiga-

tions of charges against enrolled agents and attorneys. During the
fiscal year the Committee on Practice rejected applications filed by
two individuals. ’ ’ '

During the fiscal year, 85 cases of charges against employees of the
Burean of Internal I{evenue were investigated, resulting in the separa-
tion from the Service of 55 employees and the prosecution of 11, of
whom 9 were convicied. There were 42 cases of a miscellaneons
nature investigated, resulting in the prosecution of 5.-. Three were
tried and all were convicted. : : - '

SALARY STABILIZATION UNIT

The Salary Stabilization Unit is charged with administering the
stabilization of salaries under the provisions of the regulations pre-

scribed by the Economic Stabilization Director under the Act of
October 2, 1942 (Public Law No. 729, Seventy-seventh Congress,
second session); the regulations as amended pursuant to Kxecutive

B
s
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Order 9328; the Act of April 11, 1943 (Public Law No. 34, Seventy-
eighth Congress, first session); Public Law No. 108, Seventy-ninth
Congress, first session, approved June 30, 1945; Executive Orders
9599 and 9651; and Publie Law No. 548, Seventy-ninth Congress,
second session, approved July 25, 1946. , L

The number of “cases received, processed, and on hand in the 13
regional offices for the fiscal year, classified according to the types of
cases, are shown below: _ ' _ -

galary | Bonus s;';"t:’ " { Insur- | Contrs-
adjust- | adjust- | opog | Appesls | Trusts ance | vention
ments ments nles Cases easu

On hand Jaly 1, 1646, oo 16,072 2,176 1] 70er n| . 18 o
Rocelved auring year_-—.o... 52319 | ioes| 6ol | &est 22 ] 1,881
Totalto $e disposedof____| 80,201 | 13,274 745 | 18, o 53 2,370
DISDOSOA 0L vmememomsreem oo 65,860 | iz20| 28| 15 Bt 20 8 7062
_On hand at end of year- ... 431 # 17 %0 4 0

Appeal cases not closed in the regional offices are forwarded to the

' Salag Stabilization Unit in Washington for final disposition. -There
are sho

wn below the number of appeal cases received and processed
for the Unit for the fiscal year, as well as the number on hand as of
June 30, 1946: : .

Appeals: - ' :
On hand July 1, 1945 _ e 574
Received during year_ - - . oo e 576
Total to be disposed Of. - o oo oo ooocim oo e .. 1,150
Disposed of - e e iieaas 21,128
Onhand June 30, 1946___ . i e 22

The number of applications received in the regional offices con-
tinued at an even flow from July 1, 1945, to August 18, 1945, when
Executive Order 9599 was promulgated by the President. Under
this Executive order no approvals were required for any salary
increases unless the increases were to be used as a basis for increases
in price ceilings or resulted in increased costs to the Government
on CGovernment contracts. On’ February 14, 1946, the President
issyed Executive Order 9651, which clarified the procedure and poli-

F' cies to be followed under Executive Order 3599.

Important phases of the work of the Unit.—During the year 1946 new
phases of ‘the Salary Stabilization program were presented and
developed by the Unit to conform to these two Executive orders and

. revised regulations. The most important of these phases are as
- follows: '

" Salary adjustments requiring no prior approval.—(g) Salary adjust-
ments rgrhic{n are not fgu be used as a ba.s{}: for Seek%ng, increases in
‘price ceilings or which result in increased costs to the Government on
gwemment contracts; () adjustments which prior to February 14,
1946, were approved or lawfully made without approval; (¢) adjust-
"ments made in accordance with and pursuant to the terms of a govern-

. * mental recommendation in a wage controversy announced before
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 February 14,{1046; (d) adjustments made on-.or after Febroary 14,
‘1946, resulting from a plan which provides for (1) not more than six
péid holidays per year or (2) extra payment for night work not in

" excess of 5 cents per hour on.the second shift and not in excess of
- 10 cents per hour on the third shift, and (3} paid vaeations not in
excess of one week for one year of service and two weeks for five or
more years of service; (¢) adjustments made in aceordance with the

. provigsions of a regulation or general order issued by the Commissioner

Eursuant to section 308(a) of the Su plementaléy Wage and Salary
ations issued by the Director of Economic Stabilization.
o New ad;ustments which may be made with approval of the Commis-

sioner—(a) Adjustments consistent with industry or local area patterns;
(b) adjustments to correct gross inequitiés; and (¢) & new formula

to determine the amount which may be paid to compensate for the
increase in cost of living. o . »

CQNCLUSION : ) .
In submitting this report for the fiscal year 1946, during which

.employment in the Bureau of Internal Revenue was the highest in -

" history and the problems of enforcement were greatest, I am pleased

to state that I have continued to receive the wholehearted coopera-

. tion of every branch of the Internal Revenue Service.

JosepE D. Nunan, Jr., .
Commissioner of Internal Revenue.

AP'PENDIX '

~ STATISTICAL TABLES
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RECEIPTS FROM INTERNAL REVENﬁE TAXES

. TaBLE 1.—Receipts from épecfﬁed sources of internal revenue, fiscal year ended June 80, 1846, by collection districts,

States,

and Territoriss
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" TaBLB 1.—Receipts from specified sources of internal revenue, fiscal year ended June 30, 1946, by collsction districts; States, and Territories—Con. &

Districts

i
Distilled spirlts—Continuad

Rectification
tax, per proof
gallon, 30 cents

Export
stamps, 10
cents par
cask and §

Container stamps, 1 cent
per bottle, or 14 cent if less
than one-half pint

Bottled in | Red strip
bond

8tills or

Manufac-

stills, $55
Der year

8ixth Californis__
Calorado....

wdm e ————

Connectlont___ _

DolOWATE .o iwn oo

Fifth New Jersey...
 New MexIe0 oo

-
RS E;

Ap3EgasaEnaNgs

EPEETTEEI TSN
 EONBANM TVNUELNI J0 SANOISSIWNIO0D 40 LH0dEd

BFprem

59-9-1:-.33.3§
488333
: EiESH:ESSﬁaﬂns

95{: pEP
gugizas

‘

-

.

Flrat New York. .o o ccocnviaruniannn
HBeoond New York

- ot — -
560 B0 e Pk 4t 136 i £12 €0 00 g ] gt bt 005 44 O 1 00

B BRaEEaENNaRE SRR SVRUARARER
2| ssgnzessatasyaraserstsesaratns

gl B p.

00
2,012, 375. 73
1, 286,539, 17
78, 825. 13
374, 531. 71

8,

3

fad
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»
2FEERAE
ZESUASBRR




TaBLE 1.—Receipts from specified sources of infernal revenue, fiscal yeur ended June 30, 1948, by colleciion districls, Stales, and Terrilories—Con.
' . Dijstilled epirits—Continued Wines; cord{als, ate. =~ N
Bpecial or cocupational taxes—Continued Excise taxes
' , - Floor tax | -Floor tax
Districts _ Retall Rotall : . on wings | on wines ?o“m
‘ i Be Nonbeverage! Totsl distilled .(tax-paid | levied by | g
Retallliquor | dealars in | liquor. - |panosmetnr- |- spirits taxes Impo! stooks on’ | Acts prior [ PT
Gealers, | medicinal | deslers af | gry g spirits " | toolleoted by | Domestic | haud Apr. 1, | to Apr. 1 floz,
$27.50 per | spirfis, | laree, " gc0ciPl b castoms) ' Tosd | 1l 7 | 19 cemte?,
© year 32750 ‘ 5_27.30 per Slﬁdper’year : "
“yenr yesr .
ABDAIMA e iinesnasnrsavan———— 618, 758.00 |- $700. 00 $90, 831 654
...... 249, 128.1)- [ 2, 280, 377. 46 !
R 3, 163. 49 300.00 <34, 036. 87"
3] B15; 583. 67 &, 725. 60 86, 508, 179.27
Bixth California 386,901, 85 4,048.78 42,904, 084,04
0, . oem 43 457.38 600,00 509, 800- 82
£ | 141;7B8.49 | 3,025. 00 4, 366, 500, 36
< 14,913.04 250. 00 22,032, 43
152,132 02  50B.60 |- 1,252 400.80
61,074 84 1, 200.00 1,986, 687, 79
20,812, 88 100.00 1,819,996, 71
C T R R I, 2R, 439,17
445,17, 39 ,082.00 | 40, 250, 738.87
134, 600. 76 » 400, 00 229, 584, 031. 87 ;
. 120, 190. 78 2,376.00 250, 208, 018. 56
72, 118. 50 1,578.50 | - “17,880, 538.34
17, 042.85 3768.00 15, 688, 741.42
55, 082 36 1,025.00 | 334,117, 124.05 200, 313. 00
128,048, 17 1, 700,00 18, 76, 541,87 4 131, 225,11
8,864, 74 1, 275.00 108, 174. 54 - Cy
169, 172.88 2,860.00 |' 153, 841, 460,02
, 230,87 7,000.60 | 46,829, 660,50
416, 008,05 4,850.00 | 18 BIS, 640 17
79, 406.37 2950, 00 8,011,887 70.
32 621,26 400.60 | 131, 83285
87,420.03 BTS00 - 5264, 007.87
60, 958. 63 030.00 , 741, 416. 28
42,514,068 50, 00 46, 004. 49
41, 049,82 800.00 | 26,996, 178.49
28,439.02 1 08084 | eaiiransasan . 37,8858.05
4, 281, 5 300.00 | 2,067,278 15
92, 778,82 550. 00 1, 874 087, 66
262, 768. 56 075.00 18,801, 260. 23
oS ! IRl IS 48,351, U

:

‘

175,338, 88 3,'760.60 4,303, 804. 89
."81,158, 42 |. 8 168.75 | 44,043 5081
71, 278 71 1,425.00 | 762,903, 88
175, 109, 21 210000 [* 28,824 404,52 |-
87, 243. 77 1,700. 60 780, 704. T1
114, 515, 50 3, 376,60 1,70, 538. 89
68, 507, 35 800. 00 262 18, 77
239 || . 29341 29
-85, 231,95 1,7500007) 102,713,878, 73
54, 041. 04 . 7 660,00 69, 517.17
55, 787.30 1,260.00|  71,096.43
201, 118, B 212500 |, 88242868
2, 254, 14 00.00 [ - sEs3zm
o 50, 876. 05 625. 00 1,278, 772. 60
252,007, 72 7,150.00 | 109, 488; 923,14
’ 95, 585, 04 550.60 584, 086. 20
136,149 95 | 1,125.00 |  101,679,877.42 |
48, 482, 8¢ 1,000. 00 262,118, 23
27, 485, 66 100. 00 185, 708, 67 |
ap,332. 84 |0 I 1,909, 031. 74
21,961, 53 "1, 525, 06 1, 609,157, 26
223,191, 20 1,150.00 3,039, 420, 08
78, 808. 06 125,00 98,101, 06
2 745,92 300, 00 4,808, 71
5, 785,79 - 200,00 2,639, 715, 40
82, 540, 10 1,084.17 961, 606, 57
151, 233. 8¢ L475.00 | | 5,300,008.5¢
19, 796, 78 B0. 00 169, 170, 90
333, 487 69 ) 1, 276, 00 3,644, 278, 70
15, 826. 57 TIL 84 |oomoom | oemeneiean 24, 317.85 |-
63,804.86 | 929,816.17 | 110,972.18 | 1,815 850, 518. 30

3
g
g

TOTALS FOR B8TATES AND TERRITORIES COMPRISING PART OF OR MORE THAN

$13,868.38
103, 435 b2
44, 578.70
570,872, 15
114, 50418

. 188, 387, 66
e 2
376,079, 52
463, 833, 61
301,929 26
137,375.51

. !;&’.9;9‘;9.:}‘3}5
SIB3REBERER

i

228823883833

| 822,748, 75

90, 562, 263, 31
06, 016, 87
260, 834, 770, T4
153, 349, B50. 35
14, 006, 473, 08
21, 765, 326. 89
75, 500, 717. 5O
111, 676, 020, 00
301, 747, 360, 76
2187, 830. 14
177,204 79
223,092, 80

Y

\ ' 2Rate of tax varles with the total annual withdrawsli of preot gallons,
- o . . .

N .

1 Fax on fortifying brandy repealed Jume

24, 1040,

. ENNSASE TVNUSINI 40 MENO[BIIAUNGD. 40 I804HE. . 99
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‘TasLm 1.—Receipls from apecified sources of internal revenue, figcal year ended June sd, 19486, by collection districts, St&tes, and Territoriea—-;Con.

b . .
, ‘Wines, cordials, ete,—Continued Fermentad malt liquots
8peclal or occupational taxes Bpeclal or occupational
: Floor stock
Districts i . )3 stock tax
Retall’ from | Exelsetax kw 68
Wholesalo | noniaeie |Retail deal-| Bofall Goal- | - Totalfrc Barrelof 51 |on hand Apr. | Jeviod by Brewers, | Brewers
dealersin | winesand | 2B | winegand ¥ gallons, 88 | 1,104, §1 | ACBDIOR | qooginen | 600 barrels
wines 6680 v 1 [t APL L | gaeharrels,
wines, §110| malt llg- $27.50 malt lig- barre! 1044 arre or mors,
peryear | uors, $1i0 per year | UOFS, $27. $55 per $110 pet
A per year per year - . year year
$366.48
4, 45
132,020,565 |.
201, 098, 44
5,913, 278. 82
212, 568, 40 550. 00
304, 548, 40 606. 54
________________ [1°3]
43,067, 28 Froged
162, 405. 11 110,00
18,147. 68 110, 00
4,120. 89 328
336, 465. 81 57 5
4, 885, 10 820, 00
150 013 63 320.00
440,00
228,06 0 B00OD | e .
g i
770,00
e e
543, 228,14 705. 00
885, 205. 16 227.5
1,387. 20 540,
551626 540.09
412, 885. 18 550, 00
-40 230.00
a7 8 110.00
, 807, 0.00
930, 125. 58 30. 00
624,357 44 081.68
381N I O SRS SO NS
B7Y. 50
110, 00
1,650, 00
440,
1,760.00
110,00
943 50
575,88
~715.00
668,17
110,00
220.00
; 548, 34
320,00
660. 00
220,00 5
110,00
560. 00
110.00
110,00
440. 00
320. 00
110. 00
887.68
440.00
9,772 | 48,44 650,524,086.98 | 10,104 56 e7.08 | 1,00.30 | 41,233.02

28,200.95 | 19,677.08 61, 385, 975. 84

TOTALS FOR STATES AND TERRITORIES COMPRISING PART OF OR MORE THAN ONE COLLECTION DISTRICT
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TarLm L.—Receipis from specified sources of internal revenue, fiscal year ended June S0, 1946, by collection disiricis, States, and Territorigs— —Con. =1 -

Tobacco manufactures—Continued o o ‘ N
. +
Distrots Lartge clgers elassified hy intendsd retail prices—Continned - Clgarand Cigarettes g
Clams D, tax | Class E, 1 ‘16 s [ e s . S
. tax | Class F, tax | Class G, tax - “stocks ClassB | TOROF !
por tho y s s 5, lor o s g, sand, 75 cents on | Class A (gmall), o ]| cent) and =}
"umd . mﬂm solmﬁ sfper mumd, d hmldofz?v' 1,| per tg::gomnd, (%g;:g%p;f tubes 21 cent) H
~ . =
$11¢,014. 70 $1, 596,98 -
) 41,00
176,377, 97
343, 218, 86
712 520,99
De]amﬂwamda . , 701 00 10.09
— e = } 1,113, 11443 | 2,078, 880,80
e emm o 5, 762, 40 2, 869, 42
475
'''' 163, 208.21"
34,822, 43
545, 059, 06
L1432
742 61
12,453, 00
295, 036. 67
9, 471.89
79, 902 86
267, K85, 86
403, 358.89
53, 865. 64
"T85, 6. 80
44,084 25
55, 50
2,440, 50
126, 863,50
First New Jorsey. 741,824, 78
Fitth New Jersey. ... \
. New Metloo ¥ i Wil I doniintohet

i 228, 300. 61 #4, 163, 50 3,284, 048, 01
18, 065, 95 76, 158, 61 71224884 |
00, 049, 37 309, 977. 08 G83. 62
127,972.06 557, 509, B0 223, 30
4, 258. 26 12, 718, 16 9.03
5,035, 78 14,038, 87 53.06
108, 318,06 15,049, 50 841,002, 137. 07
Fr o T . .33
75, 733. ) $1, 236. 00 37,94
162,100.70 | 1,070, D9E. 69 852.38
62, 376. 80 §,287.00 31.46
60, 686, 52 230, 787.10 03,42
............... 25,95 | i
643, 38 3,487 25
678, 77281 | 5,71 670.17
(4%, 678.60 | 1,673,229.93
1590533 | . 1,342.91
2,346.90 | * 16, 500. 60
718, 014. 95 1,808.00
203, 59 £36.31
13,2720 121, 236. 80
gL.32 70,971 05
745, 50 2,754, 00
214. 20 5, 285.00
............... 10.00
300, 895, 4 177, 146, 88
9, 790, 66 24, 605, 10
203, 50 6.00
26, 774, 00 165, 802, 62
.............. 150.
13,080,768.95°| 17,353, 041.39 | 2, 764,007.12 g
- :
TOTALS FOR STATES AND TERRITORIES COMPRISING PART OF OR MORE THAN ONE COLLECTION DISTRICT %
. 2
405, 750. 30 $518,306.82 | $108, 158,26 $0, 303, 115. 34 I
70.00 | - 1.95 308, ol 68 B .
46,452, 97 198,030.74 |  14,380.28 213,85 o
UEm.50 | . 79,90L6l 272. % 52,63 :
8, 215. 28 79, 763. 75 1,366, 61 42,141, 98 -
106071 | 2,170,624.01 | 570,7%9.15 44, 531, 300, 89 .
472.685.08 | 1,054,086.41 | 337,279.01 " 506, 266. B
saL 487,72 | 1,360,328.79.|  21,846.88 68, 511, 50 : .
6,736,266.24 | 7,308,102.31 | 694,924.48 10, 432, 225. 66
806,82 73,728.06 | 24, 458.75 15188 -
9,709:65 24, B05. 10 7, 850, 63 1,160. 67 :




Tarpn 1.—Receipls fram specified sources of iniernal revenus, fiscal year ended J- imc'so, 1946, by collection districts, States, und Territories—Con.
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%6. 00

’
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M cent

384, 534.20
8, 00000 |27

Oolored,
- per pound,
10 cents |

b M) N N I

779, 522, 45
84,00

H
i
H
H
H
:
1
]
W
:
]
1
1
H
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Tfuar..m 1.—Receipts from apscified sources of inlernal revenue,

fiscal yea® ended June 80, 1048, by collection districts, States, and Territories—Con.

Distrivts

R U ———

Oleomargarine—Continued Adulterated butter | FT00030rrenovated
Special taxes—Continued MFﬂled
~ r
: manufad~
M Manafae- | Menufac- | Manufac- | Manufao- turers’
Retail dealers Total from | turedor | turers’ | turedor | turers” | d“m:’r
oleomargarine | sold, etc., |special tax,| sold, etc., special tax, sml
Colored ol taxes per pound, | $500 per eent $50 per
oleo-| - Unsolored 10 cents - year po year s
L e, {oleomargarine, g ~
$48 per year | $0 per year .
$28, 783, 44 $01, 488, 80
7, 787. 00 10, 342. 28
am}i 30, 664. 67
o 128,067. 10
44, 228,45 lﬁz%ms'l
13,148 21 18, 044, 12
11, 168, 49 18, 206. 00
4, 145,83 5, 745, 83
. 28,588.08 61, 526. 31
30,524,156 100,370.71
1,406.19 2, 20618
1, 460. 43 2, 068, 43
o1,427.31 | 1,257,886.53
40, 803. 48 54, 507. 50
47,354.92 165, 994. 39
28, 279,22 33, M5, 00
29, 839, 00 468, 066, 92
31,025. 71 38,729, 74
26, 015 47 43, 443,98
16,458, 18 21, 496, 32
30, 348,17 09, 139. 57
41, 240. 82 53, 628, 95
76, 193. 86 152, 870,35
11,088, 85" 12, 888.85
13, 006. 52 20, 024,13
27,512.45 | 95,123.45
26, 062. 76 141,772,823
551,78 1, 101,75
16, 336.32 x), 451. 32
17, ] C 251222
, 560, 67 10, 276. 87
-~ 10, 858. 94 . 11,582,381
28,432.43 164, 734. 67
6, 833.08 8,609.19

Beconnd New York

Third New York.....
Fourteenth New York
Twenty-first New York.

-eighth New Yor!

TOTALS FOR BTATES AND TERRITORIES COMPRIBING PART

............ 21,028, 53
958, 63 10,807, 32
5,107, 10 6 742 00
91, 561, 50 3281394
27, 896. 11 30, 496, 45
6. 00 30,243, 00 3, 989, 07
548. 05 18 69718 32, 747. 47
800 45,50 50, 60
138, 00 17,370.81 97, 5. 18
252. 00 15, 368. 66 55,739.70
22,00 28,116, 25 81, 531,12
862,00 30, 704 25 49,812.93
18, 85270 28, p46.00 52,938, 51
2. 90 14, 768. 31 17,828 08
- 366,50 | - 11,830.37 16, 561, 32
56. 30 4, 208, 45 5, 064. 75
56,00 10,324 19 13, 016.10
84,00 24, 445, 60 25, 387,04
44840 | | 17283107 302, 681,43
.............. 2, 509, 48 2, 509, 48
76. 00 27,724 88 35, 985.88
28, 454, 00 33, 463, 01 $4, 5b1. 26
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TaBLe 1.—Receipts from specified sources of internal revenue fiscal year ended June 30, 1946, by colleclion distreits, States, and Territories—Con.

Manufacturers' excise taxes—Continued
tatrd Perfumes Photographic £ i
Districts cosmetics: Fm'si :g per Sporting apparatus Firearms, Pistolsand | Musieal in- Taxon | Electric, gas,
ate., 11 per pggﬁ)d fﬁ-ne zoods, 10 and films, %"%ﬁhﬁs‘i revolvers, | struments, hi%g;g;a, gﬁgn%‘és“%
i3 13
(mﬁi!:;llgd) +| 30, 1038) per cent IDSB::J:ZZHZ':E: e 11 per cent | 10 per cent centd Daram
R R S Dot S O I S S U e e 1 oy e A e ) A ARk e e b S S P R | (e et 217, 246. 25
Arlf:ona._. __________ Citn e L) IR A I S8 54, 156. 61 1,423.18
oo o e e P T TRE ST S 59, 743.72 e . . 687. 19
First California_ ... ____.___ 47,741.18
Sixth California. .. .-.._..._... , 244, 10 .
Colorado._. ... ____ 51,803, 52
Connecticut. 181, &34. 62
Dejgware _ . - . .2 14,579.85 | 1,110,658.60 | -~~~ T | T SR
LTS s s e s SRR R A2 TR R I = W W o s S e L ERE e s Ve
Qeorgia. __ 67,413, 27 191 e e | L T =
Hawaii._ .. 1D e e P e E e 4, 699, 10
i%}rg: Tllinois________ 32'234' {g Y ST et i o
1 Ja L 1, 586, 541. 1, 088, 053. 34 5, 435. 93 1, 044, 263, 62 3, 547,63 | 2,707, 949, 58
Eighth Illinois_ - . 501. 64,79 | 987,518.65 |.__._..____ 2,080.00 [._.._._.__| 31288175
Indiana___.______.___ 111, 233. 88 89, 408. 82 2 159, 901. 4‘9 SR
Owa A e ", 160.
TKen_tquiv".fZ::.--.-.---._-_-__ i A e R e sl
N HE M (LT ) S U
ﬁary‘lgﬁld_-a_ ................................ 3 7.
assachusetts. . 1, 267, 880, 26 472, 802. 13 111,379.36 | 42 536.02 1y 144. 367. €8
Michigan____ i 295, 041. 10 275, 741. 42 178, 1,132.78 2 4497, 772, 01
Minnesota_ . s & 281. 50
Mississippi. . " 967, 61
RNy S S S o e s e e RS R T R Er s e e s 1,302, 866, 94
o B I M ) e et R el [ e W DI T DS e S e it ' 38, 63230
Montana....... '
Nebraska__
Mevada_.__ ... ...
%Iaw"; E&mr}shire._ R HE 5
irst New Jersey______ 26. 7,315, 51 3 13, 857. 95
Fifth New Jersey . 7, 989. 30 Bt 100, 100. 03 120 578, 61 1.6 1,021, 214. 31
T S S I Y Rl S s iowh Sl | T XTI 316. 51 ST

First New York
Beeond New York. . . __..__.
Third New York

Fourteenth New York..

Twenty-eighth New York
North Carolina_

Twenty-first New York .__

42 771. 48 T34, 476. 67
...................... 116,028.04 | 180,312 49
1,588, 43 6,823, 27 210, 066, 02 010, 507. 25
.............................. 187,901.71 | 269, 798,36
..................... 336, 737.60 | 1,503, 200, 55
...... = 138, 576. 01 | 12, 792, 582. 37

.......... Y E R

North Dakota.

103, 136, 43

39, 606. 40
191, 524, 21
138, 984. 03

First Ohio
EenthiOie. 28 T S

L¥F—LF00CL

Eleventh Ohio
Eighteenth Ohio

3 DL S e e I S B
Ore;

L

I F o bt bt R e A S S S gty e S
Twellth Pennsylvania
Twenty-third Pennsylvania _

RhodeTaland s S e fe e e Lo Ry SO RS
South Carolina

South Dakota

Tennessee

324, 241.05

2, 261. 53

728,06 10, 177. 96

232, 614. 63 552, 307. 23 61, 552. 30
1,788. 1 B

22
54, 709, 15

Virginia

Washington
Waest Virginia

Wi e e s

Wyoming

501, 961. 73
377, 763. 47
301, 018, 05
111, 758. 34
146, 152, 44
416, 691. 66

62.18

1 5{11 683 05
70. 40

157, 2‘35. 47
1, 61? 237.89
43_. 093, 67
530, 466. 45

i S e R S e e e 10,258. 92 | 14, 664.78 | 7,877, 504. 71 | 21,184,238.99 | 5,232,464, 71 | 61,232.36 | 2, 839, 145.85 | 15, 304. 23 | 25, 492, 071. 90
TOTALS FOR STATES AND TERRITORIES COMPRISING PART OF OR MORE THAN ONE COLLECTION DISTRICT

Caliornia: - e s ——--| $276,985.28 F380, 504, 74 55, 287, 80 $140. 97 $43, 863. 73 $2,60 | $2, 658, 914. 70
ES Ly s e bl aR il e e e SRR IR 0TS RS L BRI e 2. 51 4,701. 32 s g e s e 101. 05
FIHNOIS A= $561. 40 $50.00 | 1,843, 132. 57 1, 088, II& 13 % 3,110, 831. 33
L v b T DRSS A P et e e B e el e e R 14, 864, 88 29, 4 , 824,15
DRERaREIES el e ol SO AL Ca T on B LML Bt (o SeTn [, T e e S 450, 258, 71 140, 475. 24 1, 431, 499, 33
NewJarseyu-s toloi i le PR B, 015. 53 178, 515. 55 144, 144. 09 1, 035, 072. 26
e ey i1 o S e e e S b e 1, 599. 81 1, 082, 170. 86 | 16, 390, 967. 69 1, 046, 245, 69
Bl s o e i S T e T SR 761, 405. 46 559, 792. 08 3 395 019. 38
Pennsylvmna.. ............ 367, 020. 02 76, 223. 63 2, 091, 698. 01
PR Tt 78, 481,91 6, 404. 70 ,840, 21
Washmgt(m ............ 56, 217. 05 861. 65 178, 125. 43

1 Also includes repealed tax on tooth paste, toilet soaps, ete., at 5 per cent.

s Manufacturers’ tax on luggage terminated

on Apr. 1, 1944, until after the war.
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TaBLE 1.-—Receipis from sps&iﬁed sources of internal revenue, fiscal year ended June 30, 1946, by collection districls, Staies, and Territoriea—Con. S
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TapLe L.—Receipis from specified sources of tnternal reoénue, Fiscal year ended June 30, 1 946, by collection districis, States,

and Territoriee—Con.
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Employment taxes—Continued Isgeousmcuoalm Aosof 1987
Empioyers of §
Other than car- Total Federal
tlera—Feoderal gﬂmummmel‘fd‘_ ce Con- Of the valus of
Insuranee Con- |0 o0 FL‘;{ tributions Act { Total all employ- by
tributions Act (2| 3 o toe| and Federal ment taxea non-code -
' oe]nt of the tma:lnble UnemT ployment 10%5 pér cent
able wages) pay roll) 'ax
$11,996,648. 23 | 81,706, 818, 62 $13, 763, 4684. 75 $15, (006, 803. 55
2 418,184.02 277, 056, 44 2, 685, 240, 46 2,713, 300, 60
4,100,123, 40 MO, 147 4, ‘7145, 163. b4 4 877,472.93
45, 148, 245, 45 8,129,905.19 51, 278, 160, 64 87, 690, 533. 85
8 54,778, 588. 63 8, 080, 424. 62, 854, 013. 22 84, 440, 959, 62
A 6, 814, 885, 53 847, 341.06 7,662, 226 59 19,341, 799, 96
A 23, 933, 357. 00 3,022,717, 48 27, 566, 074. 58 32,448, 824. 41
. 10, 156, 243. 61 1,634,790, 42 11, 791, 034. 03 11, 792, 112. 67
9461, 100. 11; 589, 550, 81 1, 376, D68, 08 12, 9686, 527. 87 13,927, 628,65
9,216, 622,04 14, 256, 742. 27 1,874, 263. 67 16, 131, 005. 84 | 18, 347, 627. 88
162, 823,77 2,027, 112. 42 486.10 3, 209, 598, 52 8, 482, 522. 20
92, 955. 19 2,310, 025, 28 309, B16. 65 9,612, 841. 93 2,705, T97. 12
07, 367,37 986, 539, 354. 62 3, §48, 605. 40 109, 485, 961.02 151, 193, 328. 30
278,018, 88 11,150,430, 28 | 1,516, 834, 61 12, 875, 526. 79 12,954, 342. 67
232, 300. 77 922, 753, 328, 87 3, 137, 460. 67 25, 860, 786. 44 28, 123, 186, 21
280, 448, 12 10, 047,391 24 , 263, 287. 11, 300, 628, 96 11, 581, 077.08
430,171, 49 , 568. 94 856 7,832, 525.08 18, 262, 606. 62
724, 040. 55 9, 215, 485, 23 , 920, 10, 470, 406. 06 16, 104, 446. 61
874,844,089 10, 650, 375, 46 1,478,375.98 12,128, 751. 41 . 12,803, 505. 63
147, 060. 13 8, 170, D05, 22 698, 363. &, 868, 358,92 7, 016, 419. 05
1486, 985. 49 N, 647, 400. 27 2 844. 00 . 23,671,388.27 44, 718, 288. 78
3,191,230, 20 50, 241, 460. 09 987, 308. 62 57,228,768. 71 80, 420, 027.91
2, (42, BOG. 80 74 G58,508.98 | 12,491, T7L77 87,150, 870. 76 89,193, 267.05
13,644, 164.33 18, 383, 338. 74 , 463, 046, 67 20, 826, 385. 41 84, 470, 549, 74
167, 693,39 3, 704, 802. 45 436, 001. 42 4,141,703, 87 4, 300, 487. 26
13, 930, 282. 456 21, 317, 558, 16 3,018,301, 72 24, 235,850, 88 38, 168, 142. 83
336,207.78 10, 422, 547. 96 443, 11, 865, 101. 52 13, 202, 399.30.
- 67,486, 63 1,716,198, 40 174,184 11 1, 890, 357. 61 1,057,844, 14
325, 141. 45 §, 863, 360. 28 TIT, 4370 8, 530, 806, 60 17,905, 048. 05 |-
19, 041. 61 1,033, 416.19 114, 584. 01 1,148, 010 20 1, 167,051. 81
12, 770. 18 .3, 207, B8Y. 22 , 220, 3, 717, 600. 56 3,730,370. 73
3, 106. 09 8, 374, 066. 08 1,194, 632.75 9, 568, 509, 66
(12, 724,03 35, 275, 447.33 | 881, 40, 804, 329, 86
823, 51 1,398, 308, 14 154, 413. 48 1, 662, 721. 62
28, 211. 70 3,979,773.07 32, 421,985, 67 32,433,017, 83
3,689,207, 48 71,473, 040. 06 9, 775, 083, 67 81, 248,125.73 84, 937, 338. 21
37,701,742 76 X 807,50 | 14,216,133.71 113,983, 031, 22 161, 740, 773. 98
1, 607, 483, 47 | 931, 213.77 | 2,998, 500 66 23, 920, 804. 43 25, 5317, 287,
20, 160, 95 10, 937.80 1,488, 320. 50 11,847, 258, 30 11, 867, 410. 25
81, 571.08 19, 431, 885, 89 3,050, 239. 18 482,125.07 22, 563, 606..156
4,002, 893, 50 16,475,625.13 | 2,463,314 09 18,938, 837, 22 22,041, 730.81
7, 150. 88 1,010, 622.90 81,992.73 , 092, 615, 63 1; 099, 766. 51
389, 991. 65 18, 564, 649. 46 2,689, 781.33 |- a1, 254,330. 79 21, 044,322, 34
253, 522, 81 10, 726, 250, 92 1,604, 377. 63 330, 628, 55 12, 683, 161. 38
9, 400. 12 7, 880, 404. 36 1, 050, 517,63 931,011. 69 8,940,412. 11
14. 439, 244 82 44, 802, 029. 98 6, 814, 244. 34 61,616, 274. 32 66, 066, 519, 14
210, 258, 48 10,140,840, 20 | 1,338, 730.02 11,479, 679. 22 11, 689, 837. 70
951, 677. 84 10,867, 285. 72 [ I, 688, 627. 50 2, 452, 893. 22 13,404, 47L. 06
34,618,848 44 48, 716, 500. 8, 978, 196. 66 56, 604, 705. 39 813, 563,
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2.345,570.56 |+  46,516,208.87 |  7,870,800.34 53, 887> 180. 21 56,232, 760. 77
6,041.02 { - 6, 190, 327. 83 1, 188, 770. 85 9, 366, 008. 28 9, 366, 139. 30
51,822.90 5,773,434 41 923,837, 14 7,607, 251. 556 , T49, 074, 45
7,920.72 1, 210, 831, 35 109, 707. 81 1,320, 630. 16 1, 328, 459, 88
2,012, 237. 46 13, 461, 204. 09 1,885,920, 70 15, 337, 180. 88 17,349, 428.33
5, 856, 769. 80 17,401, 552. 22 2, ‘144, 408. 89 20,145, 962, 11 261002,731.91
5,488, 972,85 15, 3415 802. 02 2,018,428.20 17, 360, 226, 12 22, 849, 188. 97
449, 114.88 2 898, 801.76 365, 801, 59 3, 264, 783. 85 3,713,808.28
532, 561. 73 1,823,878, 28 233, 567. 64 2,066, 445.92 2, 589, 007. 656
8, 548,082.02 13, 106, 040, 74 1,830,414 97 15,026, 464. 71 28, 574, 546. T3
279, 006. 12 19, 199, 461, 58 2, 666, 041, 74 21, 865, 538, 82 22,144, 530. 44
37, 806.07 -9, 764, 240, 06 1,371,833, 16 11,138, 073. 21 11,173, 879. 28
25, 519, 962. 58 3,633, 047. 40 20, 153, 000,07 29, 279, 105, 42
1,017, 837. 03 115, 150,96 1,132, 987, 1, 136, 908:-17
1,287, 825,430. 80 | 178,744,605.76 | 1, 416, 570, 035, 45’ 14,712.73
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3 856.14 | 4,762 833.00
48, 245.72 | 2,626,861 08
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TarLe 4.—Summary of monthly internal revenue fax rsceipis for the fiscal year ended June 30, 1946, by sources | —
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tetephone Bervice. - - weeeoeeccurunm - 13, 584, 344. 31 10, 812, 50, 96 7,084, 334. 87 16, 758, 926, 92 10, 108, 084. (1 10,671, 204.37 2
Transportation of ofl W pips line. . 1,328, 144. 97 1,268, 773,97 , 201, 220, 57 1,414, 795,87 1,281,887, 23 1,204,877.48
Use of motor vehicles. ... uucn D8, 473, 545. 47 12,999,400.82 |,  2,422,333.17 808, 9365, 47 421, 574, 62 177,267.M B
Useof boats. . coemeenirunacaa 131, 584.78 80, 234. 02 8,084, 93 4,103. 20 . 1,477.74 1, 045. 04
Bowling alleys, pool tables, ete.. 1, 498, 486, 16 1,008, 516.33 247,968, 20 221, 057. 90 92, 023, 40 70,982, 30
Coin-o) devlees. ..o uinunmrarnae , 407, 701. 29 3, 924, 436. 74 781, 578. 18 ' 813,722 27 470, 880. 42 393, 246. 98
Transpertation of persons, seats and berths. ,185.45 | © 23, 687,919, 18 16, 614, 008. 53 24, 017, 991, 66 18, 025, 218. 53 18, 785, 804. 10 .
Transpoertation of property.... .- 20, 630, 510, 67 18, 961, 477, 43 14, 265, 428 83 22, 518, 795. 40 19, 864, 348, 01 18, 129, 48,88 B .
Leasss of safe-deposit G J—— 732,733,938 800, 711. 04 551, 306. 41 670, 640, 80 811, 262, 56 447,407.23
Admissions to theaters, concerts, 33, 332, 578.83 53, 280, 380.88 | * .« 20, 580, 568,20 42, 380, 371. 84 98, 304, 910. 08° 20,862, 687. 18 g
Club dues and initiation fees. - 1,493, 590,12 1,834, 118. 6§ 1, 108,973.16 1, 172, 578,92 1,376, 676. 74 1,147,023.83
Adulterated, process or ranovnted butter, mixed fiour, snd flled -
eheese. 9, 108. 35 27, 557. 07 344. 50 (—3,205. 42) 225. 90 307, 60
1,033, 768. 74 8§53, 486. 78 1{6.070.44 L, 928.16 387,823.82 810,489, 98
149, 938. 97 25, 802. 14 4, 069. 62 57, 003. 87 26, 432,73 24,308, 81 =t
49,981, 00 407,027 92 483, 363, 22 692, 339, 32 771, 669.26 47, 076, 53 8
1, 806. 00 1,204 96 5. 00 5, 00 1100 9. 00
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TARLE 4. —Symmary of monthly internal revenue fax receipts for the ﬁaml. year ended June 30, 1946, by sources—Continued

Source o
, Augusf - October November December .
AL OE YT %o et aanm e ss,asé,oos. % 087, 070. 78 85,417, 494. 47 351, 223. 68
e0Us repealed taxes. .. . 073,17 . TR "2 667,01 . 1:17068
Misoellaneous tazes—iotal - 181, 767, 700, 93 140,046,338, 57 | 113,444, 740.67 | 101,089, 21526
Retallers’ excise tar—jewelry ... - - 15, 609, 41,99 | 16,360,82L.70 |  15,1358%0.66 16, 887, 728,
Retatlers’ excise LAT—fOra_ . ______ ... euseiiee-anas 3, 337, 341. 68 glnm,oss.as o,&m:a' 11, 340, 484,
Retallers’ excise tax—tollet preparatims R 7,872, 084 58 7,678, 7562. 10 6, 660, 027. 85 7, 768,044, 68
T Ty P T — 6, 853, 270, 54 ©,803,925.98 | 6,102,082, 54 6,076,830 34
Rotatiors” Qxiis6 1000880881 .- - -——_ -~ -~ oo eremememermee 82, 662, 557, 74 88, 031,065.20 | 37,707,290.08 | 42,571, 00582
' Employment taxes more) " 8,791, 780,13 3, 504, 674. 50 9, 689, 540. $8 317, 639. 77
Employment tazes (by others EhAR CAFTIR) .-~ 230, 231, 600. 37 96,706, 31572 [ 197,920, 362.06 4, 455, 848, 20
mployment taxes carriers).__. . . 85,077, 781.87 1,068, B47. 58 | - 432, 880 33. 034, 28
Employment ta%es—t0talc . rm-noooeonoeoeen oo cesaienaes 274, 150, 671. 87 102, 260, 037,90 | 243,342, 70239 011, 9820
Total ipternal rEVEnUE POORIPE. .- v v emmomee ommomemmammee 3,158, 22, 545.48 | 3, 014, 654,817, 00 | 4,121, 542, 518.03 | '3, 839, 134, 661, 24 | 2,704, 008, 537.03 | 3, 293, 170, 663. 80-
Bource :
- Fobruary April .May June
Corporatjon income tazes. $127, 563, 74L 99 |81, 006, 371, 421. 84 7.483,500.63 | $82,%00,800.19 |  $744,103, 370 24
Indtvidn - . 991, 483, 838, 28 | 1, 883, 723,820. 00 | 508, 240, 135, 15 175, 305, 310. 32 1,052,7‘1’3'812.63
Egal:eld by egfloym;?()urmnﬁ] Tax Payment Aet of 1943 ______._ I 847, 5?4, gg; gg 708, 305, l;ﬁ&. 70 | 1,245, 287, 403. 14 35,472, 330,19
profits taxes—declared L S R I .
%xg profits ttzes—}{ewm Aitéﬁ-o_f_lm i e T A | e 3’ ...... ?’. ........... f’.ﬁ.fﬁf ...... a’.--f'??i.? ...... }?'_?-T_T&:? -
. Excess profits venue [ T I 9689, 400, 61 832,84 748, 167,81 | 156, T42,814. 33 | . 008, 576,549, 31
Unjast enrichment {Title III, Revenus Act of DBB) ................. =, L, 248, 220, 3, 48’Mr. 31 56'_ }% 780. 77| 7?:-915.00
- Inoome, oxcess profits, and unjust enrichment taxes—total. ... 8, 206, 274, 283, 01 1, 703, D71, 851. 88 | 1, 662, 966, 726. 56 | 2, 536, 577, 166,12 ﬁ
Oapital Bhock tAX. | ool e ep e e - 113,110,72 | 1,168, 227. 80 (—742, 223, 17) 182, 028, 18
Estate tax ... : 52, 40, 550 51, 139, 608, 03 ux,ﬁ%m it 62, 185; 006. 0F
Glfttax " - : . - 748, BBS, 80 4, 458; 654, 84 2, 401, 788,70 683, 766. 90
Distillod spirits (IMPOrtedy, exelse tAT . oe ooeom o cememcccomoeee 10, 009, 849. 80 19,045, 104.06 | 17,763, 685.08 15,129, 63118
Distilled s irmr(dpmeme; RXCIS0 TAKe - n— e oot oo 157, 18, 264, 51 137,‘1133’,905.::9 134, 5?3’ 46160 126,”482, 528, 84

ditioners, e0.. .o inmnun O S

(=3

s

Dlstilled f restigas 5, 500,429 44 36, 994, 13 388 5% |- 04,226,05 [ - §873,481.80 | 241, 189, 80
' splri pomd emisam.- : %m.so a’m,m.za 4’33"&,540.42 -a’gg‘iamm 430, 605, 55 a’m,saua
733, 113. 41 5, 12, 855, 98 7,oaa%os 6, 140, 414. 14 6,000, 372 24 5, 885, 524.70
dyusadforf . 63,080.70 |- - (—82 80,000 ___._iun-——-- . - N et
© 189, 048, 5L 8, 451.08 118, 338, 27 302, 852 82 2, 235, 388, 81
Stamps :ﬁnmeds mtuntmdeafor 438, 90 547, 86 b0 | - 200. 19 7771, %06, 38
cm.mmm for dist 70, 875. 69 76, 304. 21 108,208 14 (81, 745, 19} 83 51343
. Container stamps (Lig: 1,150, 53027 | - 1,176, 042.08 1,187, 751, 2 204, 402 40 1,098, 081. 83
Floor taxes, wines '35 045.02 32, 506. 22 134, 197. 00 -—Bﬂ,%ﬁ) (-zr.mxj.zg ‘
Fermented malt Hquers___ 52,625,195.03 |  44,711,760.71 45,723,024 80 | 50,000,669 12 40, 278, 560,
Brewers; déalers ot Tl TQUOTE (SDRCial TRXES) v uneswmams oo ome 52 093. 62 44, 300. 30 158, 208,79 56, 890. 70 754,917, 97
7 T TR T 210,021, 315, 97 | 202,321, 765.86 | 214,085, 105.58 | 214, 180,871 22 195,494, 783.08
s} (ATEE) - e wmsismmsram mmmmnm 068, 71 B, 645, 746, 48 749, 634, 30 846, 828, 42 8, 530, 974, 32
Cmimigge ,'tﬁ,’mu ‘a, 5, 272. 50 & "’E,zso.ou . B 6, 802. 50 T8, 260.00
gigm?g nrE:ﬁl)”‘ """""""""""""""""""""""""""""" 83,733 ﬁ'% '92,404,321&3;‘ mm%gg 104,90523?33 m,‘m,%g
s:i.smoml’m ptions. - R . 570, 522.16 . 818, 060, 99 " 621, 085, 36 581, 073,88 | 518, 425, 42
, chewing and smoking.__- 2,620,376.91 | 2,715 8785 2, 989, 217. 61 1, 236, 854. 10 a,m,m.%
Cigarette papers A0 1A .- —uceeemeccemmcc s s s ama ma . —— 66, 343. 97 - 46, 789. 17 25, 327. 81 22 900. 20 21, 200.
dealer penalties, ete_ ... 2. 43 86, 00 |useirssnam g mtee]m o aomm e - 3 -
Cigarette and cigar floor tax . - 90,09 84.02 186,19 7.8 Tz 02
Tohaceo taxes—total s 80, 405, 841. 45. 03, 408, 025. 07 112, 600, 973, 34 90, 624, 364, 85
ary stamps on deeds, bonds, efe. 3,773 18422 4, 519, 480. 13 972, 087, 21 080, 638, 54
np""} ’”"“ma.‘?%m'l?ﬁéu“i““f (ﬁ;';:{eam“":m S % pel, 966,78 400510670, 3oL e, e 00
layiog oz e ' Y Fobiecd | bk T | T T A #5013, 42 9, 374, %
Sﬂver lﬂ]iansalaem‘tnnstm. _______ 1,087, 14, 459. 49 ‘ 2,467 14 67 © 2, 410:08
Docmentacy, ete., Stamp taxes—botal. ..o mnneeeememeeeeeen 962,220.06 | 8139,426.90 7, 371, 016, 52 3, 485, B77.52 & 218, 44
. LbHEAtIRE Ofl. oo e e esssmaman e s mmm ammas e e e ol 187, 536. 72 &, 567, 161. 69 4,803,812.48 | 5,584,804 60 4, 650, 536, 34 ﬁmo&
* Metches. . BOB, 955. 30 404, 485, 45 1, 304, 573, 44 3, 026, 862. 15 521, 163, 81 p& 101, 50
_______ 405, 456,59 | 82,423 441,65 24, 743, 500, 62 | 33 207, 105. 20 2&061,09_4.42 037, 273. 12
Electrical energy. 1, 121, 56 4, 978, 600, 47 5, 525,083,380 | 5,071,022 48 265, 497, 34 4,507, 633, 38
Tires and inner tubea 080, 6B8. 67 | . 7, 128, 655,58 14, 308, 984, 22 202 196.82 | 13, 587, 086, 03 16, 0BG, B77. 88
Huhber articleu... - 40, 591. 08 12 46 269, 099. 12 (—267,252.00)| - ° % 24850 14, 435 60
Phonograph records ; 433, 070, 98 | 250, 913.04 390, 442. 67 1gam 674, 545. 08 547, 085. 28
Musical instruments._ 216, 571 76 191, 628, 12 303,242 44 |- 384, 101,27 415, 840. 02 602, 951. 63
L , manufacturers’ exeisetax a2 m ol T 13, 9. 62 (—9, 719, 88) 26, 81 . 3.00
%) , £a3, and ofl appliances 2, 056, 888. 50 3,100, 570. 36 2,838, 140. 74 279 4, 243, 660; 44 3, 005, 854 &57.
_Eleotrfoslgna_ ___. 3, 37B. 24 3, 060, 76 3, 265,86 | . 4, 149,00 2, 812 61 3, 147. 56
%usinessandsmmaehinas ................. 1,340, 084, 58 1, 851, 035. 72 2,021, 103.77 1, 150, 790. 17 1, 485, 334. 66 1,507, 374. ¢
Optical equt tand bic fus 3, 825, 0 983, 64 |- 233, 3% “016, 534,86 | & 9B, 219, 27 21, 214, 87
Eeeh'leeq ?ﬁ‘inbam nh°mp oo }:&om.ss i’,%mm },%su.m foo%mo.us 1,23"6,952.79 zm,m 19
‘Automohile traeks. _.....meneomzmee 8 243, 791, 22 3, 443, 500.66 %, 581, 187. 28 88, 478, 12 2, 135, 996. 55 | 4.991,351.g
‘Other sutomohiles and motoreycles 865, 685, 14 424, 320. 90 3, 205, 587, 62 5, 358, 074, 87 B, 466, 168, 24 7, 345, 038, 88
Roak mmm‘““"“‘““;%ﬁ‘é:‘a: amemeer|  szheis|  enarel] GHLARD |  IRigwe| onsses
0 8, COIN] eto. K g .
Refrigerators, air-conditio 15, 116, 53 g%’m.‘s’r 1, 582, 043.07- 726, 37. 41 L og 88244 | 1, 048, 020, 54
. T ) PE

SENOISSININGO 40 JUOIWE . -
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i =] =t =] Eg?‘-—ﬂ'} g !‘6:9 o ; . 3
238:: - c‘—?g‘u&idggiv—?z A r:;cdm‘g' o - 533;; © lhgoied ; = TaBLE 5—Summary of internal revenue collections, years ended June 30, 1945 and
_&83 g HRENGI2NasE2EE 233&@5@ 2 S | S ;ﬁ@ ; S_ 1946, by sources .

K T i O e e A v S B O = M A e A O e e S — 5 Ak -3 5 ¥~ 3 o

§ | 4457 |8 “gueerasndes "gEitde 3| 8R8d 8)5RF £ 3
- 3 wg 5 || e eded g i || oS 3 2
i g 80—‘:—‘ N‘ﬁﬁ gﬂ- E ,_NQ"D g g 2 § Sources of revenue 1945 1946 Iﬂg;‘é}::: ?i;lc
oF
: 5% B = i = 380, 4,630, 040, 184,13 | —4230, 766, 196. 75
=ge5|3|Shresseresars s2ssaen |3 ses (5 ux (o] Speseen Smpims e e
PPCPRIE il P -E-.._;g.,-ﬂ-gd g,dggusg.;- 3lgess |2 Ereiag gl = Income taxes withheld._. 10, 264, 219, 340. 18 | 9,857, 585, 800,73 | —406, 630, 470, 45
b | ST :.';n:s@é’n:gﬁﬂ;‘;g s ‘?"%“‘*‘;ﬁ = AR f-if Sl Excess profits taxes—declared valu O 143 7orisomar | 61.120.766.65 | —b2, 668, 060.52
S| 829 |3 “SNgY 25gEsy £°8 BT |g||5=8Y (g g8 |28 Ixooss profis taxes—Vinson Act. 1 Tl T
X e ; P T 5 . S PR el | o 2 e XCess —Revenue Actso
#@- F|| &= mE &7 Folg|lEere glegd | gl E 104 o e EVORROBOW O M0 | 11,008, 518, 622,76 | 7, 822, 488, 154,16 |—3, 181, 031, 468, 60
& = s e Unjust enrichment (Titls III, Revenue Act of
i .'lg‘ ,._-,...........-._.____’__________________ 170, 995. 24 34, 581,98 —145,113. 26
ekl e s e b s e Ao PR g s il 6 el | e Tiicordo Texoess profts  aud En st enrions
TN ENEaRS S ey B Sl R el e : : d % )
o | S%3%|3|BE998ERR0058 NEEERRE B BE0E 7228 88 Ient tAXeI—(Otal- - - ooooeooi 86,061, 626, 200. 36 31»258.138-;:;-:: Hf::::;:::
& e el Hdaers dnagey  Ene Bl gIREER |2 (S22 Bl Capital stock tax—total.________________________ 371,999, 130. 71 352, 120, 833, —19, =
5| g8 |K|7S3ke BEEgREE BNE £ £ BRRE £ EAEE (K )3 Estate taxtotal 506,137, 404,42 | 620, 800, 607. 45 » 463, 203, 03
= (ko S e sl B ot Bl ol B Gift tax—total 46, 017, 582, 55 47, 231, 604, 85 314, 022, 30
= L — -
- . ot e e e
8 el SpIrits Omestic), exXclsa tax i . 'y 2 & ' /] L
b SUSF |2 ERESEBEINVR/EE SEESHET (22888 |8 2= 2] Rri:lséilleds%iri}tsretctiﬁcatioﬁtts&:)r_.__.,__i; £ '33:?%?-2%%3 '4:2,253,323,_% 0,380,144 11
S o2 SNoigoddcodan W wedwichis | o | od || eded = o es, cordials, ete. (imported), excise tax___.___ , 121, 524, E 330. L 814,
= £25% |5 |ZERSRISEESEEE ZUESTRE (B 888E5 2882 |58 Wines, cordéaj_ls, fetct.gdomcstic)f’cxcisa(tax..i.&. 45, 260, 285, 38 58, 240, 621. 18 12, 980, 335. 80
3 5 L=l T b= 5 e b= T e | o ) S 3 soded | = 3 used for fortifying sweet wines (repeale
g §§° B Hgggg g§§e§?€§§ TEE8 &7 |5[BS2K (& §5§ £ ?§n§24,1949)_____'_“‘_rf_§__‘f’ _____________ gy 51,224, 32 281. 30 — 50, 643, 02
A i =+ gof wed GO ol B = - Rcctiﬁ?ﬁz tliqu(;r dealers; manufacturers of stills A, ST S
'-' = ] e S T s 308, 757 —o47,
3 Stgl?.‘lps for distilled spirits intanded for export. - 6, 364. 80 " 94 946,99 18, 552, 19
Case stamps for distilled spirits bottled in bond_ 885, 676, 47 8B40, 395. 16 —45, 281, 31
B38| 25,8800 RRSERRE BEREEER |8 8528 |52 g q Container stamps (Liquor Taxing Act of 1934) 11, 213, 301. 50 13,308,805.38 | 2008, 56179
SEes |8 0_‘.':‘3 _____ Hriddais gogcdrd [ igSEer |&lldar & Floor taxes, wines and liquors 83,343,150, 15 606, 212, 52000080 o2
B ESSE (K HERE-DERE- BEESTLR ww ||| BRE | 21D Fermented malt liquors_ 638, 682, 102. 13 650, $24, 036, 08 L 141, 934,
= S |, gc:-—q BEZIERED BSRS & || o © || a5y = |l i s 105 60106 P 035, 59
| g8 g lggegdgeEes  SoY o | € g‘aﬁig@' 5 ggl‘f glle Brewers; dealers in malt 1 3,129, 634, , 105, 601, L 032,
Y Al I -] i — k= o
o o SRl e s e LIRS 8 el o G B ) Liquor taxes—total. _| 2,300,865, 700.07 | 2,526,164, 686.67 | 216, 208, 895, 60
) of o || Feded S | = || ofedes | & || gd q
B = = ] = E el Rl | Rk Rl = = : - i,
; : s e BE e R
1EATS (SINa 3 . ] . 1%, X
= =t — 5 605, 271. 15 172, 275. 45 —522, 995. 70
BSRN |2 | FonsnenInAREN EREISVN & §$"?“’ ﬁ sgz Tl Eigﬁ%ﬁ&:&‘;‘%ﬁ 836,057, 645. 11 | 1,072, 798, 38.85 236,?4%%@3
s | TEdEsdadidded doailaied |4 o o3 s 3 oo 7 740.870.07 7 379, 589, 19 2 268, 280,
p| KRS §§§g§g§gé§:23§ §3§$g‘?'£” = 3§g§1 8§ SSw | %2 %%%ﬁcﬁﬂfﬂh‘lfﬁfr’.’é’éﬁ’f‘iﬁ 45,574,4?{3.19 41,951,334‘70 —7,613,111, 49
2 8y “|8|vesde Sgpdsds Yeagd ¢ (99982 | didys |4 Cigarette papers and tubes. 1,300, 251. 61 1, 756, 895. 01 366, 644, 30
Rl | ER&S 5 sl S aliia g ] Wi R S A ke S (e | Leaf dealer penalties, ete 904, 59 214, 60 —689. 99
= gl g9 ot R Bl b bR R - 3=Sall Bl Cigarette and cigar floor taxes . 7, 783. 41 2,001. 28 —4,832.13
i Tobacco—total. ... 032,144,822.52 | 1,165,510,285.14 | 233,874, 460.82
(I R T TR Y e Ry Wy T CR T T oy TF O e T S e ||"::::.I:

G e G R T s il et S | Documentary stamps on deeds, bonds, cte. . 33,157, 134,563 47,392, 511,11 14, 236, 376. 58

e S S S = L T8 IR s Rt Bl Capital stock and similar interést sales or tran C T SBiaR o

SRR o R S B e R S R e S S P T o e : i

P S RS St S : Sales of produce (future delivery) (rep 1

UL A SR S FRECE e SRS Dlagriowds = = = pn o O R X Y

s B SSR i ot e wnbl i S L : Silver hullion sales or fansfers o 25,037, 28 148, 500, 01 123, 561,73

e e S s A S P bt : ,
SEEREEE RN e g e L R j Documentary, ete., stamp taxes—total_._| 65,627, 514.65 |  87,676,306.17 |  22,148,881.52
SUTRE I LN GRT SO - R E R B ol S i T hrCAtIIE 010 S A ea U by el R 92, 865, 058. 19 74,601,712.78 | —18, 263, 345. 41
R R :a e ET sl sl ! Miatahes o o 0, 352, 890. 60 10, 247, 190, 17 804, 308. 48
A T - - B i e I Lk Gasoline. ... 405, 563.011.25 | 405, 694, 560, 72 131,589.47
PR gl g e BT b Electrical energy. 57, 003, 655, 93 59,112,412 75 2,108, 756, 82
PELE B LR IB R ARy L E B : Tires and inner tubes. 75,257, 203.84 |  118) 091, 655,38 42,834, 452. 04
8 i B I jiLpiienBiBaga ity 4oL iS g Rubber articles.......- 298 290 35 125, 435, 34 102, 704. 01
g 1 ) EEREIE I - T S A - R S - 2 Phonograph records. 2,015, 452, 00 3,902, 102, 80 1,886, 740,71
% P18 A S R = P IS R S g Musical instruments. £y 927, 2253, 69 2,839, 145.85 1,911,922, 16

) :§ g :g ::-E' g 218 g BB E LR i e Luggage (manufacturers’ excise tax 6,312, 12 15, 304, , 992, 11

28 S STl liS Bl 1848 1BE 1 I4 B piEd T BEE | 5 Electric, gas, and ofl appliances. .. 12,060,107.06 | 26,492,071.90 |  13,431)964.84

B8 g Be g ind «’hé“‘gg g 8 I =g 2 28F o= et b e " b4, 785,06 " 56, 280, 82 . 50676

£l B8CF 2R 4EESTT ndd | IS Ef=% 5 68 ® © Business and store machines.. 10,119, 968, 50 15, 701, 618, 40 5,671, 649, 99

g 12 8 5 22118 1%&85“5‘6 :gg S¢ g g BEEZE * Skm 3§ T D e A T IR 1 4, 245, 57 700,85 3 544,72
iors b SdFng imfefeshg 1BEEZ 2 L 1] & e&8 15t Optical equipment and photographic apparatus.| 19,361, 140. 62 21, 201, 952. 23 1,840,811, 61
1828 E <8555 IBELNEEES SRl '8 2 53R % gugs ¥ g Electric light bulbs and tubes’....... ..., 11,035, 319, 69 17, 780, 746. 70 6, 745, 427. 10

io5E B @g2SE (ASSSRIES HEdELs 8 So50 § gEg § Automaobile trucks. ... 20, 847, 485,33 37, 143, 631. 19 16, 206, 145. 86
JAEE 5 SSEe¥ ipSEevtoh [SHOEEY F 2288 4 222 8 2 Other automobiles and motoreycles. 2, 558, 201. 08 25, 802, 586, 23,334, 384. 30
€223 & Oscol BRoo3SF U if=gElE 2 BE0f £ ook b E i tomobil 40,430, 742.82 | 68,870, 508, 01 10, 430, 765, 19
==l w oL 8o RE8GT 3d IS HEHAEE 3 587 =z g89 g = Parts and accessories for automobiles. . , 439, 742, , 870, 508, , 430, oA
79l B HSRESSSERRRACT E95ESE cabel AR S Radio sets, phonographs, components, ete__ 4 753, 418, 34 13, 385, 132, 31 8,631, 713,
wiis & SE9EE 8L8% 5238 o8 "“E °E o BREE 2 ’a;E B E. = Refrigerators, air-conditoners, ete___ 1, 637, 263, 71 9,220, 412, 31 7,302, 148. 60
HEag A 'E-g”gwf-?g“n%%ﬁ'cagﬁ‘ggc;g A 5SS m 222 B E S DOE G ARA8 s et e AR a T = 4, 247, 751.87 7,877, 504. 71 3,620, 752, 84
£8% SEeH EAEIE =S HZES IR ZEE B -
éé‘ﬁg E%E-ggagégméa%%ﬁas;gﬂ 2283 | BHE H
o A AERERPPRACEHEA<SUS OADZE= s 488 =
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TABLE 5. —-Surrmary of internal repenue eoilecfma, years cnded Jum 30, 1 945 and
1946, by sources—Continued

Increasé or de-
Bourogs of revenue . 1945 1946‘ 7 crease (—)
Firearma, shells, and carfridges. 3, 132, 402.04 $5, 202, 4684. 71 $2, 100, 062. 67
Piatols and revolvers...... ... LM T 61, 23236 | - 56, 287.50
Repealed manufacturers’ excise ) 34,827.60 25, 280.00 -~$,547. 00
* Manufacturers’ excise taxes—botal.-.f.-,; . 782,§10,630.70 | 922,670,740.06 | 140,160, 0L38
" Bituminoue Coal Actof 1037 ... ... 35, 408, 94 24, 281.35 -1, 147. 5
{g{:shvne, graph mdio, leased wires, ebu,.._ 208, 018, 144, 35 234,302, 875. 80 374,720.45
'm?m Sme s 17| Liesmostol| i acs7ese
ee of wiotor 128,700, 718.02 | '115,080,862 42 | - —12740,880. 80
336, 446,86 181, 940. 66 —154, 497. 20
Baw alleys, ool tables, ot 4,130, 8%0.16 4,011, 062. 72 —148, 757, 44
Coln-operated devices 19,100,311, 80 17, 091, 705, 45 ~3, 008, 510,35
Transportation of persons, seats 234,181,661 34 226, 749,801, 48 =-T7,43],849.36
tion of P m 221,087,660, 18 | 220,121, 440.98 986, 210. 20
Leases of safe de - -7, 811,450.27 7,857, 165, 62 5, 715.35
Admissions to etmoerta, cabarets, eto_|  357,466.115.28 | 415 267, 888.77 51,801, 751. 40
* Olub dues and initiation fees. ... ... 14, 159, 660,19 18, 896, 227,13 , 576. 04
Adulterated, process or rsnnvnted bnttar ’ .
offized fock sud el choemp gy —er-e LEe LM | amewii| st
: uaing Speciat LAXes.. ... .., . . -
. Narootlas and marihnang, inelnding Specisl ’ - - '
I e oma mmr o pias
oconut, ete., of - . A
g‘ Act of 1687 S ng’%g m,vaf’&gg 15,753'1"3%3?
of . - -
Miscellaneoue repealed 180;341.08 | 176, 534, 26 -9,
1,480,476, 064.12 | 1, 400, 100, 860. 46 59,624, 798,35
184, 210, 868. 93 203, 341, 086 48 20,122, JI7.58 . .
. TB,418,428. 87 | - ©1,708, 170. 55 12 287, 741.88
86, 815, 198. 60 95, 574,485, 34 mm
73,851, 428,73 8], 423, 426. 46 L, B71,997. 73
‘ 424,104,924, 53 |- 492,046, 068,83 61,041,1,44.&)
B eral %I it t Tax Aot [{ lo; A '
. nampoyman employ- v
ment of 8 OF MOT) - o vne e v emm s 186,488, 616.60 178, 744, 008.76 | - -7, 744,010,84
Federal Insurance Contributions Aet (3 . N
per cent of taxable wages)... 1,307,981, 218.36 | 1,237. 825, £30. 69 —70, 105, 787, 87 *
Carriers taxes (old-agé benefits, R )
of tazable compensation)____.__.____.____ 284, 767, 577, 52 234, 257, 638. 59 —409, 138. %8
b 7 U 1,779,177, 412.48 | 1,700,827,675.04 | - 78,340, 73T 44
Grand total interns! revenus receipts... ... 43, B00, 387, 576.00 | 40, 672, 096, 997.88 |—3, 128, 200, 578.02.

N ore.—Collections for ered!t to trust accounts, includsd in the table above, were as follows:

income tax (Alaska ralways).| 8802 $1, 766,52 —§, 800,42

corporatio
Distilled spirits (domestic 163. 30 801.00 7870
pirits ( J- - 2 o 2 R an
_____________ 13. 60 7.36

Total trust fand oollections (im-| N .
008 BBOVE) « v 56,478.91 176, 829.17 120,060, 26
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TABLE 6 -—-Totahﬂtemal revenue wll’eetzm, years encfed June 80, 1288 to 1 946

£
g

P

Amount
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-
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et et
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=
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50
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EEEHH‘-H
AEREBEIRORAES

-

a8
. SEE SRS RENEEEERNSRESEFEEEEENS .

EREREEERREREBRURNNGE

BEEE
&
EREARERL

e

SEREEREE

2
2,

Amonnt -
$41,008, 192, $158, 857, 544. 85 565, 357, 0GL.
116, 965, 578, 161, 004, 989. 67 197, 451, 0n3.
£10), 885, 864. 147, 168, 649. 70 821, 745, 227,
310, 120, 448. 13, 246, €77. 78 796, 179, 257.
265, 064, 938. 148, 830, 815. 66 & 268,
190, 374, 925. 148, 819, 593, 47 202,
15y, 124, 126, 170, 866. 819 36 864, 83 120,
184, 302, 828, 273, 484, 700, 538, 537,
143, 108, 322, 318, 139, 878,
130, 890, 006, 871, 040. 145, 733.
113, 564, 612, 847, 428, 708, 154
102, 191, 0/ 140, 557, 042

24
104,
572
381.
815
a4
952,
M.
377,

SR ENBRRRENIERISIREASS
ESERIEEEBUSNTESISHBESL

8

BBERE aper e 00010 1000003 0 123330y 1
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SEEBREEN

iBsAIEBNENANNE RS R

'.883838:&*58385%8385383528388

#8R3%
848
5388
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1 Puiod of 19 months, from Bept.
operation, to June 30, 1863.

1, 1862, the day on which the internal revenus laws went into practicsl

T.q.m..m 7 —Immal revenue tax. on manvfactured prodicts from Puerto Rico, ﬁaeal
years 1946 and 1946, bynbgecte oj ta:caim

1946
Distilled ta, ex e sl e $30, 691,378. 14
Distilled’ spir!ta, ﬂour tax...
%mbtﬂm spirita, redtifteation tax.. 1,032, 581. 74
rannentad nmlt liguors -
§, 003, 08 850.26 | —4,352. 88
19, 908 35 06175 —8; 24480
115,672.90 §13.10 54, 240, 20
153, 2t.04 130.02 T,917.98
279, 201. 05 667, 81 —166, 823, 24
29, 827. 35 491,25 —123,336. 19
8,200. 34 2. 50 =, 246. 84
s 50. 40 80, 40..
254, 276.13 43 — 238, 473. 69
38,579, 407.T1 —3, 315, 943. 66
tobaoooandllqw manufacturers are d ted at 8an Juan to the

n statementa hevein
$2,800.24 in 1046 were collected at
the United Btates to the credit of the treasurer of
tema! Reavenue Code).

v

i
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INCOME TAX AUDIT

TABLE. S—Addztzonal income and excess ‘profits tox cssessments on the C’omm:a-
gioner’s and collectors’ lists made during the fiscal year 1948, by tax years

(a) TOTAL REGULAR AND JEOPARDY ABSESSMENTE

o

Tax yesr Items Tax Interest Penalty Tatal
I.noome and declared value axms—pmﬂts tax: . ’ :
]925 AN PrIOT . e oovmset e v e 161 $301, 199 $423, 512 $136, 352 $051, 083
Bl 04, 066 88, 070 , 224, 002
[T 159, 822 130, 360 101, 892 - 392,074
83 162, 863 115, 800 80, 427 368, 000
83 120, 534 108,373 57,377 286, 284
62 77, 558 67, 662 27,711 172, 928
7T 272, 740 214, 880 25, 507 518,136
87 720,872 518, 542 23, 248 1,263, 662
115 503,467 |~ 344,817 46, 691 893, 778
168 2,410,078 | 1,506, 534 69,252 |- . 4,045,864
263 983, 628 563, 685 143,330 1, 690, 643
364 8,300,010 | 3,260,764 | 3,086,241 | 12,647,01
519 5 604,521 | 2,600,367 381,180 | B, 586,007
-1, 508 3,813,409 | 1,514,227 340, 636 6, 668, 322
o 064 6,606,684 | 2,188,038 382,000 | 0,238,520
4, 285 14,508,184 | 3,924, 143 517,720 | 19,010,045
14, 679 46,070,954 | 6,935,343 | 1,270,132 | 55, 204,420
19, 038 74,804,057 | 7,781,280 ( 1,085 957 | B84, 571,243
4,710 | 154,139,761 | 10,480, 747 | 3,404,160 | 166, 824,667
23, 659 58,727,622 | 1,400,300 | 3,022,052 i 63,245,073
470 3, 205,423 32, 251, 897 3, 580, 1563
[}] 20,808 |nnuisinannna|immnccacann. 20, 603
375,017,820 | 46,363, 980 | 15 411, 765 | 437, 593, 568
3, 054, 830 863, 521 23,148 1, 409
1,679, 230 | 11, 516, 854 360, 776 544, 869
114,472,462 | 18, 420,471 | 1,471,917 364, BED
160, 997, 437 | 15,416,035 | 1,367, 502 780, 974
34,801,748 | 1,628,042 , 462 988, 262
787, 8,494 38, 519 835,142
365, 702,845 | 47,854,417 | 3,808,324
741, 710, 865 | 94, 218,307 | 18, 220,080
() TOTAL REGULAR ASSESSMENTS .
Income and declared value excess-profits tax: - .
1925 and Prier. . ..o oo 158 3302. 520 $300, 747 $114, 041 $728, 317
1926 61 04, 966" 88, 40,068 224, 002
150 822 136, 280 103, 892 302,074
162, 963 115, 300 89, 427 868, 090
120, 534 108,373 57,377 288, 284
77, 566 87, 662 7,711 172, 928
256, 376 208, 707 13, 254 476, 336
709, 860 511,208 17,747 | 1,238,824
488, 264 334, 306 37,999 880, 568
2,380,987 | 1,553 011 60,261 | 4,004,129
020, 803 526, 521 120, 300 1, 587, 804
6,160,126 | 3,188,624 | 3,022,418 | 12,371,168
5,380,618 | 2 405 454 299, 8,175,725 .
8,681,158 | 1,460,981 201, 420 5,433,559 .
5,480,308 | 2 327, 602 323, 8, 140, 783
- 14,804,884 | 3,848, 727 412 586 | 18, 564, 196
43,777,719 | 8,641,523 954, 58,578, 576
72,974,422 | 7,457,305 | 1,206,380 | 81,638 116
"k e | L sur| 1 o0x a0 | he 9009
il L r
1,138,112 18, 511 55, 860 1,212 492
20,601 |.o.ouennnn I I 20, 601
b S 161, 500 | 360,803,461 | 44, B38, 607 | 10,603, 707 | 416, 125, 958
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TapLe 8.—Additional income and excess
gioner’s and collectors’ lists made during

lLﬂ'a_ﬁts taz assessments on the Commis-

fireal year 1848, by tax years—Con.

() TOTAL REGULAR ASSES3IMENTSE—Continued

-

Tax year

Items

Tax Interest | Penalty Total

$17,755 | - $3,923, 504
261,909 | 61,104, TR
581,708 | 127,151,883
583, 885 | 172,987,08

25, 703

350, 440, 040 | 46,014,639 | 1,637,534 | 308, 002,222

87,212

711,333, 510 | 00, 553, 336 | 12,331,331 | 814,218,177

(c) ASSESSMENTS ON AGREEMENT WITHOUT %0-DAY LETTER

O

‘Income and declared valie exoess—proﬂts tax:
1325 and prlor __________________

$99,005 | 5116, 445 $16,
39, 047

102 , 738 | 3232188
22 35, 664 ) 3,020 77,631

2 18, 184 1%, 819 3494 40, 527

22 16, 584 16, 155 2 628 35, 375

.1 i, 758 13,451 2,203 30, 507

8 990 35, 615 . 3,508 80, 114

38 18, 678 14,348 25 85, 600

46 142, 043 106, 034 7 255, 808

86 431, 269 204, 752 15, 278 741, 209

00 ] 1,218 443 757, 508 30,507 | 2,023 548
165 54 315, 610 70, 614 942, 578
29| 1270157 640, 878 wLe5z | 2102 087
330 | 3422368 ( 1,600,427 | 225304 | 5 258000
5i4 2,584,767 | 1,020,711 219,671 | -3,825 430
w2 | L8817 | 1578850 | 220,412 | 6642434
268 | 1L, 3,015,605 321,001 | 14, 570,004
15,606 | 35,007,752 | 6,715 106 787,165 | 42 600, 023
17,852 | 68,000,050 | 6,796,370 | 1,046,517 | 78,749,045
92,755 | 143,200,264 | 9,648,585 | 1,079,176 | 164,910,025
»236 | 53,313,280 | 1,256,320 | 1,376,025 | 65,046, 534
1181 112 18, 457 55,960 | 1,205 438

5 P P I 19,678
150,920 | 327,702, 044 | 34,940,113 | 6,588,700 | 368,330, M7
448, 785 65809 | 2002,015

10, 096, 615 187,002 | 65,676, 701

18, 510, 216 478,895 | 120,007, 804

14, 418, 751 543,134 | 368 998, 023

1,343,070 | 202,220 | 30, 586,060

4,521 68 182, 325

333, 82s, 451 | 43,222,060 | 1,418,227 | 378,484, 737

661, 526, 405 | 77,262,172 | 8,007,017 | 746, 705, 634

(@) ASSESSMENT® ON AGREEMENT AND DEFAULT AFTER IS8UANCE OF 90-DAY

LETTER
Income md declared value exeem-praﬂts tax:
51- $201, 172 $100, 454 $07, 150 806
28 36, 001 27,688 100, 877
28 111,852 96, 837 83, 445 201, 934
28 4 69, 496 53, 508 184, 604
7 63, 191 45,351 30, 106 137, 648
a0 23, 508 19, 752 70, 300
32 15,675 12,002 9,111 38, 788
32 14,384 10, 304 3 a3, 205
M 10, 035 8, 4,830 21, 413
32 18, 167 10, 174 T 34, 071
a7 61, 811 35, 981 18, 386 138, 207
53 3,816,245 |- 1,097,770 | 2,802,880 £, 518, 13
59 7, 05 , 630 1 170, 223
028 141, 633 67, 847 25, 146 253, 826
994 429, 623 143, 670 42,341 815, 634
1,235 704, 408 214, 868 47,308 1,066, 534
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 TanLm 8.— Additional thcome and ercess f:oﬁts' tax assessments on the Commis-
momr’a and collectors’ lists made during the fiscal year 1946, by tax years—Con. 7

‘(f) ABEES8SMENTS MADE AFTER DECISION BY THE TAX COURT

TasLe 8.—Additional income and ezceis fmﬁu tac aisesements on the Commis-
sioner’'s and collectors’ lisis made during the fiecal year 1946, by taz years—Con.

‘ 4(d) ASSESEMENTS "ON AGREEMENT AND DEFAULT AFTER IBBUANCE OF BO-DAY

LE'PTER—-—Contlnued
- ) Tax year Items Tax Interest | Penalt Total
Taxr'year . : X - ‘Total . v :
\ Income and declared value excess-profits tax: . )
Tnoome and declared value ezoess—proﬁm C1e2sandpriof. .o 3 $2,204 842 $57 84,023
tnx—-—Contmu.ed . } 1926 2 2, 608 857 10,118 44,472
$5, 730, 137 1 20,866 [ 14,478 14,933 B0, 273
4,448,087 3 - 02,065 27,452 30, 056 118, p68
4, 313, 600 3 13, 503 11, 607 | 5, 808 29,918
343,038 3 9,336 8,240 4,270 21,006
7,064 4 %130 2,579 1,400 7,115
023 4 , 581 2% 654 1,349 14,814
3 31, 478 204 15, 465 89,142
Total.oe oo 009 22 . 1,000,948 739, 358 7,882 | 1,846,688
157, 360 91,132 2,873 271, 174
Excess profits tax: 29 339, 7 174, 451 5,035 620,185
0. ... 106 47 . 702, 302 355, 417 | 11,1686 1,128,885
308 6l 520, 200, 560 4,610 734,619
141 .13 502, 455 170, 264 6,678 870, 397
321 a1 781, 071 223, 667 4,282 1,008, 020
383 1, 480, 349 43, 000 9,188 1, 842, 547
P 56, 015 8, 700 4,707 68, 422
p_ 96, 173 13,341 4,021 115, 535
1 00 s2t

.(c) ASSESSMENTS BASED UPON 8TIPULATION BEFORE THE TAX CO

Iueome and declared value exeesa-pmﬂm tax:
d prior

1 29
i %0
10 3,237
1(11 10, {;g‘ L SR ™ 2,208,971 543, 109 22,788 | 2,839,808
2 g Grang b8k v o oo oo eeeeenas 993 | 8,254,380 | 2,086,577 [ 136,906 | 11,427,733
9 2,417
12 8, 553 ; ' '
b 8 788 () TOTAL JEOPARDY ABSESZMENTE
&4 41, 603 Ingome and declared value excess-profits tax: - i
118 Ergts 1925 T B T 3 $38,570 |  $113,765 szz. 31| $4, 74
23 39,084} LG28BIE - AN 00 19 Rt R it RS
535 68,911
25 13, 835
8 4,745 -
i 16,365 [ 713, 188" 12,268 |4, 800
1 11,008 8,334 5, 501 24, 838
3 15 208 19,811 7,602 33, 306
8 30,121 12,623 g 901 41,735
9 62,735 37, 164 2,040 | - 122839
14 120, 884 72,140 8 823 o7, 847
15 203,003 | 104,003 81, 536 419,342
20 132, 251 53, 248 40, 286 234, 763
37 177, 378 6L3d ]| . ¥0% 207, 746
i3 283, 280 TLA341 108 135 445 840
14 | 1,302,235 § 93820 824,798 | J, 020,888
47 Le2m. 635 3moed| T som 9L, 127
256 | Zove.738 | 400,720 | 1,349,003 | & 436,596
20| 49007640 m9,002] 1622 & 755888
60| 2157311 14,322 | 196,028 | 2367661
Grand fotal ... ... -
15,024, 359 1, 825, 283 4,117,088 | 21, 567, 610

720047—47——9
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Tam.n 8‘—-Add1£wnal income cmd excoss ro s taz aasmmmts on . the Oommu-
sioner's and oolkcton‘ hsta made during year 1946, by lax years-—Con.

[} FRA'UD JEOPARDY ASSEBSMENTS

© TABLE S—Additioml ncome and excess csamenu on the Commis-
- sioner's and collectors’ Heta made during m year 1946’, by tax years—Con.

{#) TOTAL JEOPARDYTASBESSMENTSContinned ~ -

RENEsEE

‘Tax year . |mems | mex | mteest | Pemalty | Tota Tax | Interest | Peosity | Total
7 $9, 909 o 392 $17, 005"
12 1,835, 325 m“?’m . 38.5'777 2,442,080 s,
Wl o420 803,970 moo 1| 7212087 R
g| ymam| mm| g o e
g 609, 403 4,873 38, 481 CERTTEE < OO N AV o
SRRV, USRI SN Fm——— : 18, 365 18, 182 2,283
11,003 8, 334 5 501 2%
1, 658 1,087 860
- 200 4, 109 2,080 2,
53, 278 31, 006 18,312 103, 396
. ) _ 80, 489 43, 681 34,126
— - — 160, 016 81,230 57,028 308, 174
%) JEOPARDY ASSESSMENTS UNDER BANKRUPTCY AND DISOLUTION PROCEDURE 1% 22 % ] wxs | L8
Ineome and declmdvalmexmss—pmﬁlstnr ) . » s
: 1,548,786 | . 280, 201 85
- l%m.lm" Y RO (S I " 8,145,601 | 351,782 1,%354 3‘,%;
-~ 3,814,360 | 165,457 | 1,670.05¢ | 5 65K,
2, 155, 595 14,304 | 196,038 | . Z 385,
................................. 12,741,207 | 1,585,526 | 4,008,538 | 18,675, 361
$i8,645 | #9, i $,838 |99, f ] ' ~ '
‘i&sm . w’s,su s&m ﬁa.?'m 9,388 2, 536 5,247 17,168 .
_____ 9, 467 °5, 268 4,723 19,343 863,488 | 392,061 96,067 | 2,354 116
89, 3056 20, 450 20, 608 ‘18, 552 , 965, 267 478,322 650,081 4,001,660
sl Em| ) o mes | we | wa) iad
,gm g | 11 & - 60, 483, 487 | IB4L) 8Ly
A8 g gm0 4% e
S I — ﬁsso g w0 372.% - 8,506,136 | 1,168,422 | 711,440 | 11,438,007
" 87, 554 ="
BLUT| SuMIl Ml L 21,307,423 | 2,086,048 | 6,100,087 | 30,114,300
Las| 18 1,784 - . .

§
B
g
£
g

2 . 188 148 827 ) T Penal -
B 7,887 | 14,317 1,810 BT, 08 = ty | Towl-
B sl b WM ek sw8,085 | 27,05 sa75 070
8| Zwsors| 1wTee| - ssew0| 320378 4, 451 9, 508 24,040
. ; 17, 960 8,070 0, 930

e Nim| oms| i
w| emsom| eorasssi 4s0,3u | 702867 . 377,678 150, 514 528,203
- 885,385 | 218,282 [ 1,103,617
185 | o,005,782| 968,118 78,771} 10,816.618 534,600 | 28321 | 562,801
: 1,400,386 | - 430,86 | 1 841271

4,806,263 | 376,642 | 5182896

4552120 | 275,978 228, 004

6025, 607 | uxem ém,m

Wi o | Lomas| B o

6,000,085 | 1,087,283 | 7,127,207

an,T | 250 7

136,755,422 | 6,578, 354 | 142,633,778




TABLE 10— Manufactured tobacco: Number of factoﬂe.u operaf.ed lsaf tobacco and other materials used, cals-ndar year 1945, by collection du-

TOBACCO CIGARS CIGARETTES,

tricts and by States

ETC.

s

Number of factories 1 Materials used in manufacturing tobacco &
In baosi- mbmbv "
I%E:" Opened| Closed | 719%5 |VB® ﬁ;?med %“fg:}“d Beraps | Inprocess { Btems | Ticorice Sugar mgg:."igh Total
1946 .

20 NeE~EREB~nBeo~

-
T Y-

BoBowexbbaobBE

D i D e 1t 05 )50 G 1 B e 25 1 8 0D 3 1 D 8 D G0 1 5 RO D

—
- 11/ ]

63, 106, 816

8, 303, 950

TORO8808 . - oeseme i e 10 0 0 175,676 | 18, 437, 2,412,172 105,652 | 274,868
First Texas. 2 0 g 02 |....... W A N : 250 o4, 508
Ttah. ... - O I i T (RN [N FRUR Y DASUR IR PO
vﬁma.-._ 7 0 1 1,339,414 | 754, 503 | 5,215,388 | 1,065,987 | 2,033,514 | 4,825,553 | 29,658,452
West Vi 4 ! 1 600,207 [ 106,608 [ ... 550,123 | 288,900 [ 2,703,448 | 9576, 580
Wi 18 1 1 105,088 )| 485 )l .. . 81 3 194, 632
Total, 1645.. 410 33 40| 894 | 124,499, 472 | 43, 108,066 | 27, 444, 415 | 25,283,000 | 21,992,787 | 23,358,732 | 50,098,938 | 30,052, 794 9%; 264
_'rgm, 1o de = 6| a0 1?3’,573,3&3 &271,098 25,979,768 | 24,430, 310 | 19,281, 728 | 3%,50, 233 | 33,257, 441 | 34, 348, 734 |. 313, 636, 685
TOCTOABE. . .. oo ommmeme | m 3 I 18,856,084 ... 1,484,657 | 843,750 | 2,711,084 | BS3,400 |.__._.____ 4,704,000 | 22,050, 560
Deerease. . oo s ron--ion £ I B T -3 T CIST Y AR IR Sas S IS/ IR FYEW o 0N A
TOTALS FOR STATES COMPRISING MORE THAN ONE COLLECTION DISTRICT

Pounds | Pounds | Pounds : Pounds | Pounds’ Pounds

2 2 3 19 6,840 | 236,425 S0,190 | ¢ 20,086 |-ooo . euenn 9,242 | . 40,072 77, 631 480,
5 7 5 52| bse75082] 17619 | 157,874 | 116,808 | 271343 ' 100 | 5163440 [ 11,687,300

109 16 19 97 806,400 | 167702 | 1,100,578 | 191,047 47,948 7,082 19,965 a0 | 234
29 ] 2| 20| 13,788,640 | 4,670,584 | 230,374 | - 276,300 2,523 | 1,309,822 | 9,455,613 | 8,150,005 | 32,074 867
16 1 4 8| 3 614,902 81,762 | 1,881 BaL,665 | 1204 | 478,501 | 685, 726,320 | '5,003,378

1 Includes 6n1y those tactories producing s taxable product, excluding 218 quasi manufacturers whose operations ars reported in table 27.

EONTAGH TVNEILNT 40 HENOISSIWIOO 40 ISOJEH

HANHATE TVNUALNI 30 HANOIESINWOD JI0 130488
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eqT
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Tamrs 11.—Tobacco and snuff ﬁanz_o'aotured and removed, calmdar year 1945, by eollection districls and by Siates . ! E
Tobacco manufactured , . _ Manufactured tobscco remaved o
. : " 1 . Without yment of tax .
-~ . F Borap chew- . e e i . a .
Plug Twist . Fine cut inlg’g’a:::;dk’- Total ) Por use as For use of Tax-paid - 7§ L.
snufl For export s0%, tores gﬂgg Total X !
- ' g C
m,é% 12,00 -432’,:1532 8 .
24, £01 24, 59] sy
12, 536 12, 538 17501 ‘
2,180,217 | 2,180,712 2,189, 212
o 2 | a7y 8 "
4, 040 4,174 28.87%3” B
e,gg;’ggg 7%% 7&% o
o | ke - B
m%,’on "1 ‘ “?:m =B
e ARt opil 3
217,903 17,908 Rt I N
304, 574 308, 57 4881 o
gE| he B v
20, 747 20, M7 20,810 -
80, 743, 120 | 122, 609, 435 116,500,685 - -
22,873, 443 | 23, 728, 006 21 D, 54 -
6,536,336 | 6, 536,338 ‘6b16 8 3
198,987 | 208041 202, 941 g
1,28 1,208 1,208 :
3,601,253 | 2,706 801 . 9,757,885 g
EE| e g
6,308 6,868 6,37

Pounds | Pounds
387

Yy _

' % 287
. 180 w bacoo heretofore classifisd king tobaeoo has been reported separately by mantilsoturers sinoe Jan. 1 zm.bumimmuodtog'marmmuwm:, 3
audlmpln th(j]: tal %; the total of ench class mafu%ﬁ during the year ia as follows: Bur:‘g’ nhgwh:g tobacco, 47,748,243 poﬂnda; smoking tobaeoo, 168,522,865 pounds; and a_n‘uﬂ.;,f 4

P
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i
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Tasvn 12.—Cigars ieighing mor

¢ than 8 pounds per thousand: Number
Sactured and removed, calendar year 184

A

Stales

clories operated, quantil 'of’tob@cd used, numbe ;
collection districts and Y i per of cigars manii-

Number of facto_ties 1 ‘Tobacco nsed in making cigers ! _ Cigars weighing more than 3 pounds per thousand '
b?;i bgl Seraps, Removed without payment of tax
Ig;ml Opened| Closed 123851 Unsternméd| Stemmed mmgs, M&&m" Forusa | For Removed
1] . v
RET ~ 1048” clippings For sxport a3 %A sonalpgt-x- Total tax-pald ¢
stores sumption
Pounds | Pounds | Pounds mber
i 1 1 6| 1,250,477 gy .
J3 e LB E o B
s 170 | 214,437 3,
68 28 2% 85| 268 4: 409 46, Lhene
1 4 8, 561 14, 261 1, R
7; 14 18 7 , 08 110, 084 57,333 Ly
wa | wm| sd| 2m | warom| o | 5 e a8 20
] L ¢l ¢l c ;
12 3 2 B[ &, Riaad ﬁ, T e 030
24%; ag 42 m; 31;: 218 131 g?g BTN T A S TV 0 7Tl T T T . *;i', %
g; 'i' 4 60 140, 341 | - 60, 76, 544 3%% %m’%
3 ! 6 @ | 2108091 JoRK | 247, 141 60, 532 | 14, 204, 832 197, 529,016
o 0 1 5 5, B * Yos| vas L7 80
z g g ff 439,% 957,348 | 81, " 43,241 z,szil% m%ﬁg
£ H 0 1 486, 520,225 | 208, 16| 7045616 | 54, 104,067
1 0 27, 856 mw | 1 15,260 | 15 o 80
8 3 5 141 13508 7,137 a9, - b, 409 5, 409 1&',3% 275
= 10 9| 12| 629,23 @uMB| 177, 269,301 | 5,490,801 | 5,878,338
] 3 15 7| amses| WL 4 150,281 | 1,492,641 | 56, BT, 550
i 2 3 2 135, 018 14, 910 4, 70,388 | 70,388 13’, 133, 450
8|3 4 9 g:g: 23 2(1;64: 9l % CUnme | uLTee 5, 714, 900
g i i g 1,028 125 ) gglz 3389, ﬁ; * zg% %
o T Y R 1 s sl 2 PR o 0
%g g 1 1l mssE 27,902 | 645, 162; 3,857, 489°{ 60, ms,l’é‘gg
; : 2 7} s 975,490 | 151, 20,670 | 18,270,178 | 76,062, 260
b u 731 1,687,312 | 5,488,660 [ 485, 330, 723 | 37,896, 808 o 82, 638
4 24 221 150 2016347 | 132605 78, 72068 | 297,762 985%25, B3
o u 20] 88 ] 398,006 | 326,668 72 208,002 | 251,902 | 41,789,543
Bl Bt G| 1| Wone| Somss| i mm| samrm| s
3 _ , _ : 190, (53. |- 15, 634, 788 804, 8
A £ ml Ml Y W10 | GRS

4, 013, 879

Twenty-eighth New York.. 47 5 8. M 102, 595 5,067 15,711 5, 240, 365
7 1 1 7 302, 889 5 341,625 28,439,163 27, 979, 550
2 ¢ 1] 2 L1123 125 388 ' 7L, T00 71, 200
23 1 4 20 420,162 39, 200 a8, 049 18, 618, 281 17, 845, 825
20 4 3\ 21 743,407 | 2,317,601 324,214 | 158,472 238 134, 504, 325
25 5 5 25 144, 950 147, 967 15, 335, 191 16, 397, 800
52 8 5 52 627,383 198, 861 490, %6, 380, 787 60, 951, 750
12 2 3 11 4,814 6, 037 7 B4B, 477 8, 527 8, 539,
434 85 95 424 { 18,332 425 1 9,449,853 | 6,328,770 (1,672, o4, 278 (141,679,975 | 1,228,500 662, 527 {143,567, 002 | 1,421, 468, 606
29 2 4 o7 | 8,208,124 | 6,758,231 430, 538, 282, 200 42, 833, 800 82, 373 , 323, , 380,
39 5 5 39 422, 804 8,013 144,843 26, 630, 530 , 827,
22 4 3 23 120, 321 3, , 548 8,337,921 8, 104, 755
-2 1 0 3 007,064 | 1,407,357 141,535 | 182,208,823 129, 109, 959
2 2 2] © 2 3, 3: 01 N 14, 142,
8 3 3 8 633, 177 137,871 14, 620 47,985,877 44, 168, 065
G 2 1} 7 185, 463 726 7,145 15, 414, 787 15, 378, 280
2 i} 0 2 4,121 269 531, 538, 000
} g ‘ g { 2 7,428 [ rimaenas : 561, 960
10 1 1 10§ 2,347,600 870,728 10,152 | 178,157,036 " 161, 842, 588
5 0 0 [ 2, 008 " 219, 422 218,375 -
16 2 .0 18| 1,374,300 | 282 [eaooeoeeooo 63,212,621 82, 694, 360
189 18 23 - 164 807, 002 95,081 168, 478 9 24, 955, 581
] 1 [} 1 342 10 [ciicmmm e 4,415 14, 400
Total, 1045_ - ... 2,973 keki 881 56, 346, 614 | 35,414,061 | 18,334,700 |5, 274, 674, 590 405, 043,416 | 54,194,060 | 9,200,151 469,337, 621 4,774,301, 574
Total, 1044. . ... 2,414 886 327 | 2,073 | 54,144,041 | 38,588, 761 | 17,877,073 |5, 198, 670,040 |565, 090,150 | 55,104,650 | 3,262,108 (629, 536,008 | 4, 54b, 640,675
TOTOASE . -« oo o= .52 N [ [T S F—— 2,200,673 |oeoiomnnna- 457,717 5,996,581 | ol 048,063 | voueooe- 228, 741, 899
TOCIEASs o vre o cmmm |- o 189 |- - j N O ——— 3,148,800 |- oo |- 160,146,740 | 1,000,600 |-—oumenvuam- 160, 109, 287 |-cevcmmunnan
TOTALS FOR BTATES COMPRISING MORE THAN ONE COLLECTION DISTRICT .
Pounds nds Number Number Number Number Number
101 35 13 103 836,072 823,936 50,191 97,362,406 | 4,357,000 25,7560 258,707 | 4,641, 547 90,813,121
200 42 48 203 453, 1 139,259 s 35,006,162 |- oooaeoo ]t 440, 884 440, , 068,
45 ] b 45 308, 892 310, 237 38, 631 31,424, 61 388, 500 [-meooooaooan 112,681 | 3,501,181 27,067, 326
94 14 18 00 | 2,242,851 | 4,489, 141 637,438 | 884,903,323 | 40,107, 085 | 1,690,500 369,402 | 51,156, 087 333, 214, 808
668 | 180 212 626 | 4,166,209 | 1,043,827 725,776 | 344,872,841 526 854,500 | 1,113,506 | 20,984, 306, 468, 306
120 16 18 118 | 1,935 912 566, 1,002,048 | 258, 787,207 | 28, 720,450 | 5,960,500 | 389, 232 | 30,089, 182 228, 100, 700
502 92 104 480 | 21,963, 18, 215, 897 5, 904, 255 |2, 136, 917, 107 158, 008, 875 | 44, 057, 300 736,726 |202,802,101 | 1, 920, 476, 500
7 2 L 9 100, 06, 13, 654 15, 948, 892 |- oo me o] oo e 8, 961 8, 961 15, 911, 250

1 The number of factories in business includes factories which manufactured the small cigars shown in tahle 15,

1 Average %unntlty of leaf tobacco uséd
or of cigars of each class removed tax-paid a

¢ The mm|

per 1,000 large cigars, 24.27 pounda.
t different rates i3 shown in table 18
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ar-paid, by clesses, calendar year 1945, by collection districis

and by Btates

: Number removed 1

Cigars weighing more than'3 pounds per thousand

Tasix 18
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.mmwmuumemmmnm FE29BABLEESRELTR
L E SRS L L R EE R
R mm mummwnmmmmmem L k8
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mM4nmmmmmmmmnmmnmmmmmmmmmmmmmm

e
m, el m.m, gog- Sd-ddgsig g€y
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- TasLe 17.—Cigarciies weighing more than 3 pounds per tkouaand - Quantily o

tobacco ‘used, number of
by collection disiricts G

relies mmufadured and removed, calendar year 10

‘ mnpon'r or couulsszom 011' INTERNAL MNUE

- i . : Cis&retxtesw hin, than
Tobaeco used 1 : 3 pmmdaej[fer [1
Bemoved
Beraps, y
cattings, | Manufac. Without
dlippings “E? for | Taxpeld

[
J
2
P
7
¥

-
»

283, 914

Rl
5

THAN ONE COLLECTION DISTRICT

Pounds | Number [ Number | Number

408,406 | 68,503,260 | 10,060

1 Average quantity of leaf tobacco used per 1,000 Iarge oigarettes, 9,51 pounds.'

Nm.‘—'l‘he namber of factories in business is lndudﬂd in table 16,

TABLE 18.~Leaf tobacco used in manufacturing cigars, ctgarettes and tobacco and.
calendar years 1936 to 19451

Y

Tobacco and
suff Total

SpapEEERE
I E R

=
[

Large Small

Pounds Pounds Pornds Pounds .

12,474 | 453,314.812 | 267,461,957 | = 847, 567,024

478, 264,300, 344 | B72,023 968

14,151 ( 483, 826, 314 | 262,710,323 865, 302, 097
24,083 50, 107,672 | 253,485,449 | 8BS, 200,201

13.864 | 535 203,081 | 260, 862, 067 |- 922, 715, 69T

9, 630 | . 4248, 832, 279 24% 177, 562 | 1, 060, 085, 117

15,084 (- 764,534,551 | 235 838, 506 [ 1,131 064,842

184-| - 800,418,435 | 286, 349,300 | 1,228,703, 431

114 | 020, 145,057 | 204, 241,196 | 1, 254, 541, 358

507 | 943, 602,267 | 218,400,433 | 1, 200,175, 570

l The uantitiea giv sre onstemmed eqaivalent of ali kinds of tobsceo used, Sternmed leaf and
'he qua equl 00 and seraps.

to unstemmad equivalent at the ratio of 3 pounds stemmed

ete {e 4 pountds unst:

ri:ng ave beeh converted

+ Doea not include tobacoo tised in bonded manufacturing \warehouses.

L
¢l zzsssey

07 43,
167, 540 " 25,
408, 000 81, 739,
124,779 249, 802, 312
b4,

4 | 18,005,688 |...co.u._._.. 13, 365, 600
88, 266, 060

Tanrr 19, —Produdm of mam:,fadumd ‘lobacco muﬂ' czgara, and agarcms
‘ calendar years 1938 fo 1945
' TOBACCO AND SNUFF
Year Plug | Twist |Fineent| P | Smoking Total
mpm a,% 5,068, 162 | 45,343, 445 | 194,006,958 | 48,023, 225 | 347, 076, 506
53,390,801 | 6774, 102 | 4,999,260 | 4%, 550, 414 | 187,774, 87, 141, 208 | M0,579, 204
54, 404, 646 kmsu 4, 572,346 a&m 200, 608, 501 | 37,173, 135'| 345,308, 538
L pm e\ G Ml nE e BRE
48, 7] i s , 871, 628
| 50,280,116 { b, 613, 765 965 | 44, 208, 645 | 167 30, 616, 453 | 843, £28, 742
a,ﬁh o.mgjem ;ﬁm. 48, 345, 560 | 175, 41,002, 677 miﬁw
55 944, 804 | 6,257 103 | 4, 480, 636 | 51, 414, 141 | 162, 834, 464 | 43,179, 200 | 227, 089, 367
1654, 560 | € 408,436 | 4,002, 238 | &2, 866, 703 | 139, BOL, 067 | L, 961, 777 | 306,934,840
69,703, 082 | 6,722,913 | 3,000, 724 | 47, 748,343 | 108, 522, 865 | 43,833, 974 | 830, 001, 801
, CIGARB AND CIGARETTES
Cignars

Year eighing more| Weighilg D0 } vwoihing more

more than than 8 a5

| thanapeane | Tounds per | fia7 POt

mber Number Number Nu

ags,zrs,m 183, 005, 714 2,457, 040 | 158, 803, 955 304
st mem G s
g’,m,uﬂnas 166, 930, 032 4, 363, 706 | 180, 606, 824, 430
5, 235,271,078 748, 2,948, 740 | 180, 371, 258, 171
feuits) wam  Lm) merm
Bl iy 3 » .
:’,g‘o&&sﬂ; 125, 480, 310 0, 111, 260 | 296, 173, 333, 638
3, 198, 679, 049 ,339, 7 96, 670, 449 | 393, 583, 887,771
5,274,674, 590 96, 187, 030 83, 415,955 | 333, 164, 669, 733

‘NoTE —Oomplled.
returns fled under the
mestie consymption fro

i

ascoounis prepared from man;
Stntes internal tevenue laws. For ¢
od manufacturing warehouses, see tab

:
:
?
]

i
2
g
g
:
-
]
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TABLE 20.— Summary of operations of manufacturers of tobacco aud cigars, calendar year 1945

NUMBER OF TOBACCO MANUFACTURERS, AGGREGATE QUANTITY OF EACH KIND, AND TOTAL OF ALL KINDS OF TOBACCO PRODUGED

CLASSIFIED A8 TO OUTPUT AND PERCENTA.GE OF TOTAL PRODUCTION, GALENDAR YEARS 1044 AND 1945

_ Manufactured tgbacco produced ‘
. Numher ) .
Output of tobaceo (pounds) of manhu- )
: facturers| - ppe Twist . Fine cut Smfn‘éhew' . Bmoking Snuff Total
044
] _ ) Pounds Pounds s Pounds Poundy ds
gnder tgo,oosﬁm e e 413 566 18, 372 80, 554 400,194 | 1,016,602 f 128,164 1,701, 962
[ IR SR 3,865 358, 772 261,090 |.ovunoe 028, 536
10 6, 00 48, 3, 507 303,857 | 1,099, 388 100, 474 1,844, 505
1 3,91“32,’%«15? 3,%’2?; UL 820,308 | 8 Siml gégg 2, 399 2 208 33
, , , 057, , 227,029 405, 222
19| 57,708,118 | 2,177,414 | 284114 | 48 83@ 601 u% 220, 502 331 415,826 | 32’ 983' 966
474| 61,664,560 | 6,408,436 | 4,002,238 | 52,306,763 | 159,861,057 | 41,961,777 | 806,934,340
1945

874 | 62,980 8,661 403, 078 ‘
T 17,803 C 4118 288, 530 L %”%
13 66, 580 63,204 | S 805, 589 2,315, 913
18 {3 4,3(113’;?? Lonan| 3 To0s | 7,00 a0 B o8
, 848, , , 220, , , 980, 2,189, 266.| 21, 840, 169
22] s5,77.807| 2,006,976 657,208 | 43,420,383 | 167,164,385 | 41,333,235 | 302, % v
43 | 50,703,982 | 6,722,913 [ 3,000,724 | 47,748,343 | 168,622,365 | 43,833,974 | 230, 601,501

HANFATE TVNHELNI 40 Hﬁxoxssiﬂw‘(_)b 40 LEodmy

¥el1

4

#

SUMMARY
Number of manufacturers Per cont of total
-3 : : - - Increase or
s Outgut of tobaeeo (pounds) Iressoor| 1944 45 | Jooreassor
& 1944 s daf.(uesise 1044 _19*5
1 _
Pounds Pounda Pounds
413 31 —59 1,701, 052 1,720,421 27, 460 .55 0.42
: 9 1 2 623, 536 85, 787 .20 .22
= 1 i 5. 1, 844, 505 2,316, 918 o, 413 1 )
7 ] -2 2, B5D, 650 1,467, 366 -1,092, .83 .44
16 1) T 32, 405, 232 21,840,160 [ —10, ws, msa 16.56 6. 61
1¢ 22 3 267, 990, 966 435, 604 34,430,638 | 87.32 91, 81
41 “3 -31 306,034,840 | 330, 501,801 23,506,061 1 100,00 100.00

NUMBER OF CIGAR MANUFAOTURERS AGGREGATE NUMEBER OF CIGARS PRODUCED OLASSIFIED AB TO OUTPUT AND PERCENTAGE or

TOTAL PRODUCTION, OALENDAR YEARS 194 AND 1M5

Number of manufacturers Aggregate cigar production, Pw&gggm
Output of clgars : - _ i
-Increase or .
1044 | 1845 e wd | 1945 oy | o [ 104
) Number Nu Number
2601 | 2,798 1041 160,543,925 | 805,474,878 | 144,930,053 3.00 579
260 32 B4 01,856,081 { 114,136,098 22,470,062 176 716
145 2 58 1669,291 | 143,365,319 40, 702, 198 27
83 142 54 904, 424 04 56, 888, 772 2.33 121
4 48 5| 106,220,439 | 118, 951, 058 12, 730, 630 204 2.28
15 25 | 54234295 : 32, 007, 243 1.04 1.8
10 14 4 45, 329, 600 62, 974, 106 17, 844, 06 87 LY
25 20 5| 118.7T2| - 123,136,483 | —27,972,319 2,01 2.3
14 16 2| 1020TE] 143242704 33, 972,479 2.20 272
) k3 meil Had) ese i) w
—&|. 1,204, 672, L 084, - . Y
% 30 || o oo0,7I0 | Z007592,508 | iR 604 M | BLb7T| 7 AT.B4
8,300 | 3,600 300 | 5 198,679,049 | &, 274, 074, 690 75,005,54 | 100.00 [  100.00 -

FANTATE TVNHEINL 40 WANOISSTWINGD d0 IH04EY




<186

T4BLE; 21‘ ““Eﬁpomdm n monufactured
: reites, elc., year ended }fu ufa ur “’b""""” mu.ﬂ', ozgtm, and ciga.

m:rom' or, conmssrom oF mmmn mmmm S

ne 80 1948, by colleciion distri

nmpom' OF canmssmmm or' INTERNAL B-IWENUB

187

District.

‘Manufsstored tobacso Parique tobaoeo, seraps, cat

_ and snuft clippings, sifttngs, oto tings,
Tax-pald | - ba

Removed or o B‘.’%‘;"‘d Tax. %d

ABLE 21~—-E=poriahon in boml of maﬂufadursd tabacco snuff, fs, and éiga-
T reties, etc., year sngded June 30, 1848, by collection dntﬂdc—%‘:ntmued
tha.na
mgﬂeig morethan3 . Cizm'etteaw%notm%m
District - . -pald
ager ) T | S

Oigars weighing more than 3 pounds Cmrswe not than 3 ponnd:

per thonsand 1g’hh;§r thonugr;d poumnas

Removed - |Taxpald|  poingved Tax-paid
for Exported |, 91 1" ior Exported |, 008 -

X tion turned tod - . turned to

exports exportatk?n factories

1 Exborted: Class A,
--S-W,m: MG: &mlalm

190, 750
064, 500
140 14, 836, T80
500 5, 088, 000
000 396, 600
60| 2623000
V143,000 | 1, 689,000
oL, 500 84, 000
664,500 | 1,431,000
1, 748, 300 2, 793, 800
1,084,500 | 2887000
9,404,780 | 13, 614, 760
98, 000 68, 000
40,000 | - - b5,
000,500 | 1,24
3,643, 500 | 6 541,000
531, 500 530, 500
-3,589,500 | 8,070,000
1,773,700 | 2,111,200
26, 561, 800 | - 30, 650, 300
4,514,200 | e 588, 500
6,434,500 | 11,627, 000
2,415,100 7,045, 500
82, 849, 750 | 1133, 002, 660

464,000; class B, 3,729,300; class C, 20,570,000; class D, 40,508,610; class E, 66,918,000,

- . © Number Number | Number | Number Number | Number
5, 289, 468 5,198,080 |- - - R PR
8, E1F, b0 | &, 464; 080 1" gD, 80 |- L T . -
12 Bl2 | eeienn 500 6, 800 |oeacnncmas -
158,110, 320 13%%5& fkcade - . Y IR,
228, 607, 400 | 207,644,253 | 480, 330 6, 803, 50D 6,808,500 }.ooeconan
TanLe 22 ——Wzthdrawala of maﬂufadured tobucco, snuff, cigars, and cigareiies j‘rom
faclory in bond, for shipment or delivery as sen siores, year emiad June 30, 1948
Withdrawn - | Delivered to Tax-paid
Y Delivered |
Class of prodnet tc{om tactory “Ben Stores | to vessels ?0 rfutumod
ot pm—< MYy | BY - RAOY- | B
Al — um| e )
Swmall cigareties_ S | 3,50 791,000 | 3,567,753,600 | 47,863,000 | 1,159,040

- 1 Olags D, 9,465,000; class E, 885,950

; clas ¥, 168,500; class'G, 40,000.

Tamiz 23.—Withdraweals of monufaclured tobacco, swuff, cigars, and cigareties
from bonded internal revenue tobucco sea slores warshouses,! for shtpmcnt or de-
livery a8 sea stores or expori, year emdad June 30, 1946 _

P ' Delivered
o v Bataisiiek Tarpald
. Class of product honses during To for % returned
. - year seai Msm For export faptory
' 183, 158 AT 1,797
13.ng 2, 748, 500 16,811,460 | 2, 396, 750
3, 439, 810, . 2,255 068,920 | 1, 554, 253, 100 | 132, 242, 600

_ 1 There were 26 such warehouses in operstion et the cloge of the year,

N
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OCCUPATIONS SUBJECT TO SPECIAL TAXES

P

TabLE 28, —Number of eack class of special-tax payers purchasing spec:al-taz slamps covers:
. varigus annual rates, by collection districts and

n

the ﬁsoal year 1948, or portion .‘.hereof, under the

\

) Distilled spirits Wines Fermented malt liqnors
IHARHER T AR ARAREINRE
Collection distriets 1 or - ﬁg .§§}. . .g és. EB EE n‘:ig gs 4 Eé'.ﬁ- .ES_ g 55‘: Es ég g ;fs
SR B L e B
: : |5 ga%:sqwgﬁ -BE it -
MR aH
S0 18 |5 | & |5 )& [3°935¢ 305\ (F8|5 |EFE |& |EF| 3 |§F (B
86 | 1,848
w| o
67 1, 774

First New Jersey_. .
Fifth New Jersoy...._.....

Btate of New il’ersey__
. New Merxieo o ooeenl

First New York. ovmuoen
Seoond New York.
. "Third New York__._

Fourteenth New York:_
‘Twenty-first New York___.
“Twenty-eighth New York.

' Btate ol' New York___

North Carolina___..._.._..
‘North Dakota.__.__________

First Obio_ .. ._._.__.._...
"Tenth Ohilo
Eleventh Ohio._,
‘Efghteenth Ohio.

Gtate of Ohlo. . - ...

Oklahoma.
Oregon._..

For footriote, 308 p. 150,

1 148 8] 1 ]

6 ) lg,} i1 §',151 ...... 03
f 58 gou | ol 1

115 166 1,913 2 550

284 298 274 . 325

] 343 1 T 2,971

s 420 9801 3| - 260

38 101 %3

; 172 320

xg 13 ]

186 3% i

| 64 © 15

RN NN (R fg' 13 3
23 n !

2 86 | L416 |LI e-eceen

> 141 1 7 — 113

______ 1 a5 .

15 2| 15 145 3te L 563
7 2| 16 180. 451 348 |.____. 06
3 ey 18 17 |ocaeen 1

1 [X: 4 121

ﬁ 12 a17 2 20

o 11 2,208 ... [

12 . 164 6,042 ... 225

17 80 1,084 [0 171

2 87 Z48 | D 3

-2 5 4 285 516 - 986
3 7

g s st SV ) 2
83 335

E; : 36 w0

70 4 o

o0 7 468

1t 2| 1| 401 210 955
146 9

% o 0

NIARY TVNYILNI 0 SINOISSTNINOD 40 JHOAWM  ZP[
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TaBLE 28. —Number of sach class of specml-taa; payers purchass
various annual rales, by

epeciol-taz slamps covering the fircal year 1946, or portion thereof, adert
mon disiricls cmd S!atec-—-Coni{imue Y 4 r eof, u he

Distilled spirlts—-continned

Wines—Continaed

Fermented malt liquors—Continned

(8 |5 | 8 |8 B EEAR 1 z 5 | §2 L
Oollestion distriots 1 or % 53 Eg 5 : F 53. %3. Eg ﬁ;?gé E é“ g g E-g» sg éﬁ -;:
States BIERIE| Es g A5 [Pdel® %3 _ g ks . 2
e 1| &g Séggé ggs i 55 il § §§ 5 55 :
’ . g = . ; _ | 2l 3 -
R L R LR
"*‘%"'ﬁi&“&“ I - W IS B IR TR 1 e e e il
€2 -90,080 | 20 7| 18| & 7. I T ‘ 6| 1,635 418
8 Lood | )Y T | L T e . {1
}82 ------------------ 4,211

RT3 ey

z |
E|e8Ee8u=| B | BE]
¥

204
=
.4 M9
@ |- ass |70 BTl owE|l BT e el Y
212 5, 6 1 1,
201 14,?33 1 x4
3| el % B l0s-
885 | 266,971 125,718

" Oleomargarine ' -

-~ Nareotica

Adulterated butter and fillad cheese
‘ Marin-
‘Whole- ‘Whole-| . Mang-
: sale | Retell | “oqlg” | Retall | While-| getay) | Manu-| tactur. | Manu. | footur-
Collection dlstriets® or States dealers dealors dealers ere of | factur- *
in col- |, 00k | 3oy | in uncol- | dealers [y gy | €IBOL | pee| “ars of | POTIEIS, o | Detall | Practi-
' ' ' * ored ored [inaduly adul- - 1" com- dealers, | tioners,
, terated or reno-| filled, N ;
oleo- oleo- | terated terated pound- $3 $1
oleo- | oleo- b baiter, | 1 vated eese,
s el | S| |l R |
R e o e P | baten | 0|
Alsbamis. .. 4 109 | “ 7%
"""""" 188
573
1, 54
, 890
8,

786
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P e
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Y

) L |
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TaBLE 28.—Number of each class of special-tax payers purchaaz
various annual rgtes, by co

nﬂespem'al-taz stamps coverin

g the fiscal year 1946 or pmtum thereof, under the
ction districts and Siate—Continued

Aduolterated butter and fAlled ehease—Con.

Elovanth Ohio,
Eighteenth Ohic.

Twenty- tb
Staie of Pennsylvania

Oleomargarine—Continued Nareotics—Continged
- W:;i)le- Retaj} | Mann- mﬁ Manu. . [Dealers
Collection distrlcts! or States & | dealers |- B680L- | “orgof | Tagtur” Whole- in ug-
4 dealers inadul| 8 of process eale Retafl | FPracti- | taxed
in8dub| gerated | BAUF | Grrano| Glled ealers,| delers, | tiomers, [narcotlq
terated | buter, | 1r8404 | agad | oh (I $1
butter, p g butter, butter siogge, 2 - rations,
$480 se0p | DTt $1
19 20 1,085 402 15
24 5 o ?‘ 383 84
2 | 22 950 011 80,
37 28 364 %am 8
[T 45 1,814 5,415
T2 4 233 510
17 10 638 1,541
B 1 50 28
_ 10 4 170 633
Now Jersey. ..o curescnnens 8 2 461 1,440
T Now TOrS6¥ o onmooot e 26 2| 1,38 440
Btate of New Jersay....ooe.... a4 14 1,797 5,870
Now Mexfeo.. ... 5 1 100 455 4|
AT F NI
Third New York....__. 8 15 802 6,431 17
Fourteanth New York_. 4 | 24 1,495 | 4,801 29
Twenty-first Now York.... 43 21 apg | 2087 26 [
Twenty-eighth New York.. ... 29 [3 58 8, 164 ]
. Btate of New York.. .__..... 119 &, 576 21, 857 117

21 WL LoE| 42
81| 1L1d6| 384 0
| 242/ 8700 187
22 96| 2864 - 70
20 85| 14 H
| 2,88 7,19 “
13 582 " 545 5
7| 2| 42w 2
88| 417 13908 72
7 “318 031 »
10 wr! La 7
4 283 g2 9
0| 0] 27 u“
@ | Lm2| se02| 2%
| Zis| 20| 2
78 3,397 6,911 480
12 178 544 1
3 18 500 28
15 738 | o7 00
2 843 | 2967 20
1 1A
2% "o 249 | 3
1217 | - 81545 | 164,461 | 3,622

For footnote, ses 1. 1560,

71

ANFATE TYNHSLNT 40 HANOISSINWOD 10 LHOJWY

BANTASH TVNIZINI 0. WANOISSIWNOD 40 IHOJWH

¥



" Tanuw 28.—Number of each class of .‘

special-taz payers purchas
various annual rales, by

special-laz stamps owarmg the fiscal year 1846, or portion thereof, under the

ciion districts and States—Continued

I

! National firearms :
: Billazd Bowling op%?t]ﬁ;d ng.;%l&
Collection distriots! or States of tapariers” | Deal- “robm, | alley gt i
ars, prem. | Jpremt vioes | elasses of
thes, 20 | [305, 320 il ol
$00 | g5 [8DdEL o
36 108 | 14897
) 8 134 1,31
a7 531 8,818
32 &0 w1
848 160 5105 | - 81,780
1,068 99| 13, L3163 89,791
2,014 30| 2,388 | 0,27 12,011
e % | 3,188 a7 1300
43 208 [ 4408 504 glg
80 g 861 30 By
S 2| Lia 30 6, 787
428 75| o489 tpga | gnlaey
gﬁ 87| 6884 718 | 28,141
7| 1w 101 3,535
301 8] 2215 70 o
1,172 519 | 15,878 | 3,353 | 65,366 -
1 37 %oos i’,m 31, 261
32,340 86 |, 20,880 | ' 7,807 | 08,03
1,335 29| 8. 1,762 | 35,868
1,256 | esiz| L1l oo
1,025 17| 6821 L2M| 21818
52 66 | 4,380 asg | . a18er
49 al| 71041 4851 31819
al 1| 1,848 5! ‘om
405 18 -6,77| s2z| 25160
1,082 817 | 8,050 a8 | 3500
1,228 617 | 15 108 734 | 63187
S 00| 888 600 | 33,405
S O &7 4788 630 | 16,814

b

Novada._. -' .....
New

Hampshire_......_.:...

First New Jorsey...

¥itth Now Jersey. . conuvunmmnnsnmana=nn

étau of ri‘pw Jorsey

R R S HE

g8

'§}§§a£§ MEE3 ER- SIS

For footnote, see p. 1506

L | 2| 1047 |
% 532 brid
7 :'.wo 10t

- 141 4,306 641
11 B700 | 1,885

C s, 4,021 635
4| o181f 1,203
g6t | a8 43
53| 4,307 18]
119 3, 980 3,177
386 | 14,513] 1,413
16| 472 T2
498 | 10,605 2,468

ooz | 20,80 4,606 |
95 1,430, 189
4 3,363 T
o7 1,736 233
56| 5368 2

Lo S
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TA‘BLE 31. ——-Produdwn and mthdrawah af oleomargarine (palored cmd uncolor .
o ‘ yeareuded Fune 80, 19, bﬂwﬂgﬂl ad)

——Matﬁrml uaed in the manufadurs of oleomargmns (ooiorod’ 3
Tibus 33 ‘ u:wolored), gear mdod Juns 30, 1948‘ s

Butter culture. }%g P
PButter Bavor_ . 287086 - -
Citrie acld... 7,70 -
Golor.. - o
Cornoll.. % mﬂl
Cottonseed fakes. .. *37, 78
Gotionmd -
~ Perivative of glycerine 270
Pounds | Pounds i Pounds Discetyl..... - 1078
12,636,997.8 1,027,907 | 617,381 | 12,011,170 | ~ 13,483 E
Ea| Memam | LS| LI gy g v
bk | o8| WA T o
3,841,287 | LBI8746 | asziees | 18433 | e TABLE 84— Production and withdrawals of renovaled buiter, year ended June’ 80,
Co _ - 1948, by collection districls
3,577,625 | 2,243, 252 8,248 | 120,084 ' .
(ER| EE 2 Ra IR P mi | sonr | et
5002620 | 1880002 | s3ora| 760l Distriet . . [suiy 1. 1045 Produoed | Soor, | deatropea | TR
2, 148, 700 583, 138 461, 444 87,004 1
4,697,150 991,806 | - 196,727 | 3,218 137 : '
06,410,333 | 17,918,205 | 8,221, 785 | 41,595, 774 Pounds, | Fopnes
a8lr | 706913
1,6 | 8L478 ,
’ __ 70,765 | 1,751 116 P
%‘,’3-2#3 %3&&% 3’0913,'158 72| 1M : ‘ ' :
phw) mae)ooo LE| S Tanin 35—Summary f b and oy i o et e,
36,840,153 | 40,073,428 | 50007 2500 13:592 . © yesrse June 80, 1937 io 194 :
41,107,490 | 41,394, 453 3,850 13,212 8,847 . _ | wiikidrawn
} _ : . 1 | Withdrswn ¥ Produced
. , . Produced » ear tax-paid .
45,515,606 | 45, 400, 640 94, 150 25, 440 1,002 | Year tax-paid ' : R
ama| gme e MR um - — ‘
41,409,564 | 40,247,200 |7 16,680 1,008 3’% 31 | 2700, 853
30,810,778 | 30,047,281 |._____" . 1992 3,000 2 381, 270 -
_ : 81,464,581 | 83,575, 15,024 | 362,280 5,152 2925, 272
"Total........ e 484,792,101 | 481,402,985 | 3,285,362 | - 600,960 | 105,368 %33?:% _
‘ )

TABLE 36 —Productwn, 1mpariaiwni and wukdmwala of playmg cards, by monihs,

Tnm 32 -—Summary o_f oduction and withdravals of oleomargaum (coloredcmd ne 30, 1046 -
ootored), geare ended Tune 50, 1637 to 1948 year ended June 30, 1946 -
, : . - : ,
i : i Uncolored On band sl I | e drmn gxu‘:oz L | Fne o )
Month  org 1,145 FTOduced | POt | ASWE, | e mport o |sizoyed 946
States : '
£ el Pt W
%ﬁm ~ g £ | -
) 8,734,180 | . . 1] 6,139,852
Pounds nds | Pounds | Pounds | Pounds Pounds 8, 413, 086 2 | 7,337, 21
1937... 1,967,206 | 674,807 | 583,510 | 740, 960 | 387,207,043 | a8, 77, 872 8, 045, 700 |.........| 5 637,922
1938 1,640,856 | * 624,383 | 200,401 | 837589 | 475675 | 413 560,403 6,787,506 | 28 | 5,748,082
1939__( 1,384,801 | 354,091 | 155,748 | 867,025 | 331,591,028 | 381 701 894 : -
1940 | 1,850,781 | .303,140 | 649,480 |- 908,387 | 201,867,570 | 301 609, 466 .
1. .| 4,480,410 | 426,868 | 1,854,874 | 2,008,526 [ 330,445,528 | 340, 550,313 7,769,306 {....—_. 7,102,712 )
1643...| 14,827,886 | 068,564 | 2,938 808 | 10,054, 725°| 253,076,853 | 353,648 403 7,898, 092 4’| 8,325 781
1043__ {116,006, 840 | 2, 108,689 | 1, 568, 007 (110,301,041 | 431,408,452 | 429, 468, 704 8 356,083 [ 787 | 7,602,502 | 016,
puiess e Sl iand| HEh) ROE PRE | et e
- 1846__ 1 084107333 (17,518,208 | §221,756 | 41,805 TH | 484,703 101 | 481 492985 g:_géﬁm "TTEDY 5,831, 806 | 1.200,81
Yotal._ 1417, 343, 680 {64, 711, 037 (16,022, 460 |342, 012, 41 [4,088, 860, 538 [4, 045, 984, 185 Total _.oonuens 10, 824, 851 loo,m.azo 1,202 75,991, 456 |14,567,01 1,834,448 |  728'}10,073, 320
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ALCOHOL, DISTILLED SPIRITS, BEER, AND WINE .
I. PLANTS AND PERMITTEES, AND BASIC
2ES, PERMITS UNDE -
e o R NDER THE FEDERAL ALCOHOIL,

- TaBLe 87— Plants and ] ;
& permittees qualified to engage in t ; vstributs
or use of alcohol and alcoholic liqu?;?s g;; gf:} .? ;?:f; %céafcigaré el

Kind of establishment

Fruit distilleries__________
Hegistcled distlopiad oAt o7 ARRIE By feT - Th0h T TR TR 145
In_ter_'nal revenue bonded warehouses. ... ... .. ITTTooouis T
Dlstllle; denaturing bonded warehouses________ T TTTTooe- 2
Tax-pa,l_ bottling houses_ ____ DR T e 5
Rectlfyl_ng BLAGER e s L R IR e S e st &
Industr}al alophaliplanee L S0 E TR R e e T et e
Industr]al alcohol bonded warehouses . [ 11TIIIIT77TiTTmmos o
%dustrlgtl alcohol denaturing T T R G T e e b e «
Uealers in specially denatured alcohol and rum .. "7 77 - 3
ggr;so gésigiscxallg (;Ielnatured alcohollanflitum 4% "l TR Fei = nass 4 2
rebo s [ ially denatured alcohol artioles.
Loy o ta,x-f"ree i :O?lrgl,ffic_.,_ j)f specially denatured alcohol articles_ _ _ _ 1: g??
o e e R R P B O i Sl st s St o o
Dondadimineifest & i Al Tr L L ey T e 5o
Epuded wine stofenoomer. . 20 e e T oo oomee s e
%gnded field warehouses___ TN e -
Imlifgratgif_cf?{l?? hu_sqlrhu_z,_‘:a:liorlzmg PEOCess S s EIR T R G R B2 BRI %!1)
Wioleshle lguor dealorsss #20 2l S o n Rl s e R d et G 01
Wholesale roalt liquor dealers oo 0. . 00T TTTiTooEesaas o o
Reta,_ll liquor dealers_ ________ L R s R G o G Ve
%;ngm%n ligyior dealsrli A COWNE SR BN B wo AR S oo e T
acturers o age products (drawback). . 0 077"
Bottlor é rrégsnub_efferage products (drawback)_____ "~ " TTTT7C 12?: %gg
CarnigRSi S SR R i e e e e e e o
_________________________________ 409

TABLE 38.—Basic permits under
38, : ler the Federal Alcohol Admini 1 {
issued, terminated, and in effect for the fiscal year eer?riz ?@f??eogofj; i};gn e

L “ginc ; Ware
“hole- | producers| Wine Dis- | Recti ing
S, Cho S ecti- | housing Im-
ped | blenders tillers | fiers boi?l?ng porters| Total
In effect July 1, 1945 10,
e ol i s g, , 818 BT [ili} 410 i
Dsstted, - ooonton Sl EIOT | L e 24 81 333 0L s e
Amended . ~| 1L A 26 20 38 fgg Isggg
A Hiiesas on o T I b e s
e"([:l;i)n?;tggéél]a}i}lﬁ&"aiﬁi;.':i" 1,595 108 21 67 7 107 268 2, ;
matically o
nated._.. 1, 593
() Revoked___ 1 2
(¢) Annulled s T '23§
Ineffect June 30, 1946 . 12,330 | i
16, 094
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DrrFixrrioNs oF ReporTiNG UNITS -

The reporting units are proof gallons, wine gallons, tax gallons, barrels, and half-

pints.

The tax on distilled spirits is levied and collected at the prescribed legal rate on
each proof gallon, or wine gallon when below proof, and a proportionate tax at a
like rate on all fractional parts of such proof or wine gallon. (éecA 2800, 1. R. C.)
In all sales of distilled spirits a proof gallon is held to be a gallon of proof spirits.
Proof spirits are held to be that alcoholic liquor which contains one-half of its
volume of aleohol of a specific gravity of seven thousand nine hundred and thirty-
nine ten-thousandths (.7939) at 60° F. (Sec. 2809, I. R. C.)

Proof gallon: A standard proof gallon is a wine gallon of an alcobolic mixfure
containing 50 per cent of ethyl alcohol by volume. In a wine gallon containing
more or less than 50 per cent of ethyl aleohol by volume, the number of proof gal-
lons is proportionately greater or smaller than 1 proof gallon.  (The proof of spirits
is twice the per cent of the content, by volume, of ethyl alcohol. Accordingly the

standard proof gallon is 100 proof.)
Standard United States gallon: A standard United States gallon contains 231

cubic inches.

Wine gallon: A wine gallon is a standard United States gallon,

Tazx gallon: A tax gallon for spirits of 100 lgroof or over is equivalent to the proof
gallon, For spirits of less than 100 proof the tax gallon is equivalent to the wine
gallon.

Barrel: A barrel represents 31 wine gallons. -

Half-pint: The half-pint reporting unit is the taxable unit for reporting s arkling
wines and certain cordials and liqueurs. The tax is payable on each one-half pint
or fraction thereof in each bottle or other container.

II. UNDENATURED ETHYL ALCOHOL, SPIRITS, AND UNFINISHED SPIRITS

(Relates to ethyl aleohol produced by industrial aleohol plants and spirits and unfinished spirits produced
by registered distillers primarily for industrial purposes)

TapLe 39.—Production: Undenatured ethyl alcohol produced by industrial alcohol
plants, and spirits and unfinished spirits produced by registered distilleries, by

months, fiscal year 1946

[Proof gallons]
Produetion e
Todane
S Ethyl Unfinished st duetlon
¥ % nfinishe redistilla-
aleohol ! Spirits ! spirits Total tion
Aol byl e e el 50,781,820 | 13,167,853 | .4, 563, 138 68, 512, 811 1,202, 765 67, 220, 046
AR e e 47,274, 592 | 18,894,060 | 12, 512, 212 78, 680, 864 2, 654, 201 76, 028, 663
September_ BTy 34, 646, 318 4,041, 988 2, 579, 605 41, 267, 911 1,551,772 | 29,716,139
L0 i T o et o i s 26, 762, 458 5, 945,135 1, 522, 486 34, 230,079 2,321,392 | 31, 687
November_ 22, 211, 362 b, 617, 026 1, 166, 856 28, 995, 244 802, 142 28,193,102
December__ b 23, 870, 562 5, 894, 029 252, 363 30, 016, 944 1, 956, 608 28, 060, 336
January_. b 23, 475, 266 G, 892, 277 5068, 009 30, 935, 552 1,810,199 29, 125, 353
February - 23,914, 811 7,405, 327 1,042,752 | | 32,362, 890 1, 290, 575 31,072,315
March 27, 335, 340 6, 078, 076 710, 522 34,123, 038 1, 725, 827 32,398,111
April. . 2 26, 427, 685 5, 468, 266 518, 797 32, 414, 748 1, 683, 339 30, 731, 409
May. .. | 9306000510 | 4774315 | 1,137,395 | 20,512,220 | 4,480,140 | 25,032,080
LT e b e S ey 23,223, 624 4, 342, 209 791, 685 28, 357, 418 5, 423, 943 22, 933, 475
L by o e 553, 624, 348 | B8, 520, 561 | 27, 365, 710 460, 410, 619 | 26,002, 003 | 442, 417, 716

1 Includes production by redistillation, ; ¢ St
2 Net production represents total produection minus produets used in redistillation.
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T TéBLE 40."‘—Pr0dwi0ﬂ.' Umtued etk I .’ . I P -, .‘ - S . «".". e T : BT NS .. -
" plants, and spirits “and ‘tiﬂﬁn{nh;d spir:‘,tg %&Lﬁ’ %um":ﬂdds&'}aul ‘."l::’hb‘;: ‘ ~ Tabrr 41.—Withdrawala: ! Undcnah;r:;lf eig% alcohol * and apirsis, by months, fisca

States, fiscal year 1946 o ,
. [Proot galions] . ) . [Proof gallons] . N
Lo . Tax-free
N bkt B Pax-paid withdrawals -
e . man . frgmst
, : : - Btates
9; 500, 260 9,104,008 _
100 164 '133'-{?;; Ethy) alecholl  Spirits Total | Ethyl sleohol
308, 478 ' 308, & . - J ]
| 28 607 - 922, 306 g
. 200,685 | 8,083,000 | 7,068,676 416, 557
brgogsd 2o . P Dhve| Tioes 5,163 158
708 218 |- 8 o1 Zoanesa| 478,067 | SO0 - 98113
- dimen | M5 T84 | seeel| 10130182 196, 644
< 91,986,168 - | a006, 167 Lawes | Somzm| osTam| o e
73, 521, 491 THE 3,022,070 | 4,440,674 | 7,472,684 42,
" 62, 036 AT . BIB12| 4178400 | 9,206 B31 -1,
37,987,637 28, 963,476 4, 276, 044 :,572,8% 8,848, 104 my%
8,272 18 B2z CLLEE | 4ETMT| I3 658,
7,152, 943 7182 ‘da0esd | 44ane0 | 8812384 w
- e | T3+ (3885077 | 4,652,007 | 8 548074 1
10,621, 822 10, 621, 822 8,579,244 4,622, 45 & 202,130 B4 To4
T s ’,"3‘5‘53 : 47,263,150 | 54,089,546 | 102,202,706 | 13,883,508
2, 082 ] 23 bl : e o
"% oaa 0% _
18 oor 358 T 157, 060 Tax-froe withdrawals—Continued
5, 866, 855 70, 003, 883 Lt .
% 365, 28 G0, 558 ) For hosp
. or hospl- _
-------------- 35-“1’&-% 25,555.’?& ; o | ¥ export Graud
""""""""" 379, 128 879,195 . Month oduca | Used for Total “total
----- : k%ﬁ : l'ﬁﬁ- : tional nse | - - de?i:nmlm. o e
---------- g | g - -
' =i . E3ES
469, 410, 619 442,417,718 . .
' 316 31 848 | 75,744,524
ppl pmm| pmw| pu
1040 | 48666288 | 48,067,708 | 68,071,458
37307 | 2551473 | 35804040 | 45995 101
17166 | 24,000,421 | 24811857 | 33,500, 248
2672 | 2265LWB | 27908645 | 30,331,280
38,255 | 21,898,241 | 2L 67L 443 | 30,967,974
40,885 | 18,726,087 | 1% 088,014 |- 27,830, 048
~ 167,064 | 22,985,178 m.gg&ass | 38, 508, 826
107887 24613498 | 24,004,083 | 33,817,368
86,070 | 25642685 | - 25,912,178 | 84,460,252
22,806 | 22,833,695 | 28,008 274 | 31,300,468
626,083 | 303, 458, 500 | ¥ 400, 376, 422 | 511,629,127

1 Represents withdrawals of ethyl aleohol from industrial aleohol plants and industrial aleohol bended ware-
temg d ue bonded waraho

houses, and spirits from ﬁi& istilleries and internal revenue 1808,
1 Represents products withdrawn as aleohol, whether originally prodaoed as alcohol, spirits, or m:ﬂnished

ts. - . . .

+ Represents ail products nsed for denaturation which were.Tegarded, upon recsipt at densturing
a8 aleohol, whether originally duced as aleohoi, spirits, or ymfAnished spirits. In eddition, l.w%
proof-gallons of rum were used for denaturation at tglery denaturlng bon warehouses, oo

4 Inelndes 131,231 proof gallons of apirits. : ! , il

+ Includes 415,182 proof gallons of sg_iﬂm. . . -

§ Includes 130,102 Ellona!’or evmgepmposes.w,mprootgaﬂonsﬁwmdidnﬂuu.andmuool
gallons for indus use {n Puerto Rico, - . .
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'I‘umm 42.—Withdrawals: ' Undenatured ethyl aleohol$ and spmta,
fiscal year 1946

by Stales,

[Proof gellons]

Tax-free .

withdrawals

Tax-paid withdmwals
Btate For use of '

the United -

Biates
Ethyl aleoholl  Bpirits Tatal Ethylalecohol

REPORT oF COMMISSIONER OF INTERNAL REVENUE
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TabBLE 42 —-Wa.thdrawals ! Undenatured ethy! atlmht;».!2 and spirvits, by Statea,
Jiscal year 1 946—--Contmued

47,93, 150

"For footnotes, see p, 159,

Tax-tres withdrawals—Continued

For hospl-
‘iaifliesciflllli- F Tt | G
X 0T exXpo! \ PR
B,t‘t“ educa- : . Used for total
tional nse denatura- Total
tion ?
- Ethy! _Ethyl
aleohol ‘aleohol
.............. 106, 270
12,256,918 | 18,060, 185
17, 28, 692
.............. 117, 340
.............. 4,925
12,277 111,964
12, 349, 061 %,ﬁ%m
32,312 447 | 49, 261
- 1,858, 663
1, 740, 178
31, 021, 879
s
14, 432, 06g
et
047, 402
2, 980, 400
205, 509
35,019, 322
3, 308, 368
7,457, 368
865, 928, 745
1,685, 316
238, 877
23, 055, 663
247,352
32,390
- "3 25
113 501,191 | 113, 517,434
aos,m 738, B62
511,629,127

€ 400, 376, 422

-~

1 Hpe footndte 1, tahle 41,
2 fee footniote 2 table 41.
? Bed footnote 3, tahle 41,

4 Inoludes 116,031 proof gallons of spirit? in Marylzmd and 15,200 proof gallons in Massachusetts.
3 Includes 415,182 proof gallons of spirits in Indiana.

¢ Bee footnote 6, table 41..
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TABLE 43 —Stocks Uﬂdmatund ethyl alcokol, spm-ta aﬂd{uqﬁmhd pfmta by
_ , June 80, 1948 .
. : " [Proof galloms]

m.nmn.uconon I
(Reiates to el aloobol produced hy industrisl alochal plants)

- TABLE 44 Materials: 1 Used at indusirial alcohol planis in production of uﬂdo- B
Ethyl aloohol Unfinished natured ethyl aleohol, by kinds and by months, fiscal year 1946 :
Month N
Corn Malt Wheat | B"gﬂh:m Othet
4.?:5:% usm"m ' awm | 196,635 644 | 106, 021, 047 nsam
.776' ) i ]
306 | 28,914,098 185 | 19,648,245 51
102 420 putam| BULOE. BRI | Aoamae| “um
i i Anig| GEA RRa | mw) o
324 12,731 272 0651614 | . 5150610 | 0017670 | 1554790 8 -
244,158 |.oo e 2441 ” 355 920 :R083,977 | s0E TSI 14.204,385 | 7,438,500 1,53?'417
80,941 [T - i 25,970,358 [ 11,736,170 |  35,672,87 7,728,840 | 25 00% 622
385, 408 073, 12,55513%'; Sseigw | 734070 |  #66LSS | 2,170,700 | 11,97%,3%
1,207,838 1, 406, 817 9,005,001.] 8,971,458 157, 806 25, 788, §20 22,002,
62,792 .. e[l L 790,076 | 1,452 K06 37, 516 2,700,548 | .m,g
1,&@ 'B’ﬁ% _ EM8,874 | 5,718,810 58, 533 3,224, 500 D44, 980
_owan ' 2{%‘3 TOA)...mmepcmeeemnnc| 3373,415,276 | 184,891,001 | 3657,274,770 | (290,772,508 | 167,007,907
kL HE '
: i) . Potatoes and Produsts
2,008, 368 "Month patatn Molasses | & used In re- Other materials
2‘%@,2’01:5: - | peoduets | TEETT ) velphats | gistiliation ‘
84, 638, 897 — :
------------ 5 ﬂgz‘g . Galions | Proof gpuilons |  Gallond Pounds
nnnnnnnnnnnn 2,796, 117 '?’.mum‘ . LITLEME; 1,Ta3 7M. 5 289,287
271 \45402 | 1,530,881 16,116,807 | 4,204,332
s 31000 5719787 |  L204,684 | 120433 5, 638, 402
e S35 47 | 2316040 | 14816397 | 627267
-8 9, 170, 407 664,603 | 14,200,163 [ 6,112 106
‘ 73,108 g’mg }'87@% 1%, Pt 983 g'&%
7,008,635 .  — - Jori 18| 18181 ) 10,778, ) 238, 137
e Kkl ik kil Wkinaiel Wil S e e kgl e
tmmuaumam cts at dens ' 9,196,130 1125, 750 | 30| 7
 pant 5 okl whotier s ot demturing plants which war regarded, wpon rsout o such Wiy | fomowr | Mewres| eem i
- : ) 103,300,301 | 24,137,396 | ? 185,368,823 V87,444,563

1Forth lnntuinwhicheth aleohollasmroductdthahntylprm anlytheautimatedamou.nu
ocable to ethyl aleo hove bean

I Includeu %3‘11 648 pounds of eorn meal.
“21'. 050 pounds: dwhnatﬂoursnd‘l lﬁmimundadwhutbm

# Inelndes
‘:%ﬂ?}mﬁ]ﬁ?ﬁlﬁ?ﬁ ndso( ts %a;.glﬂour nnds of m.oun nds of 1 .6,185,139 .
PO oa o rye pount rye flour,

.poun oiba:ley. mmmds pou.mia ,ﬁss,mﬂpound!dostmul.
8 f and 846,650 polmds of mﬂle

‘1ndndm u,m 240 pouzds of potato

44,685,850 gallons of sulphite liquors, 5 ﬁm.sss ullons of whey, 2,373,510 um of-
o};ple lumz{stamlm ﬁ\om o emde ,524 gallons of potato slurry, an 13,202 ¢

gondanirate,
Representeﬂ“l&%pmdldmﬂulmepulpandchemlmlmlmm B,Sbspwndldmsltdmp, nnd
£,002 pounds of corn sumbyprod
NoTE,~In addition to the materials e bave, 30, 1 gallans of molnsses, 811 lm;a.llomd
gg;w“ﬂmlotﬁemwm&,e&? c&s&t:mm m ,H’l"ﬂ'mpoundlm
olwhntbmﬂ’.omglm,ﬁs-poung‘lmn mﬂm
d{mdnetsothetthanethylalonhﬂ

holplanuinthoproduction- .
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TanrLe 45.—Malerials: ¥ Used dt industrial alcohol plants in produciion of unde-
natured ethul alcohol, by kinds and by States, fiscal year 1946

Gmin and grain products
Btate

Corn Malt Wheat  |Sorghtin grain|  Other

Pounds
1, 804, 571

Total: oo 11 178,416,276 | 134,891,901 § 17657, 274, 770 | 13 230, 772, 666 | 1467, 007, 967

' “Potatoes o Praducts ‘ St
State and potato | Malasses | F0¥1 | yeed inre- Oth ials
. products ) sulphate distiliation or materials

’
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TABLE 46— Materials: Used at industrial alcohol plants in the pmdm:twn of unde-

natured ethyl alcohol, by kinds, and quantities of undenatured ehyl alcohol produced
therefrom fiscal year 1948

ESIPBS

&
Quantity used Ethyl alcohol produced
Kind of material
- amous | owe | EL TR
Ethyl sl BBt | 108,308,301 127,607,583 | 36,
1 1, 264, 451, 062 104,962 887 29,
fmn products . 100, 248, 830 8T, 118, 420 24
24,137, 886 681, 8.
198, 673, 847 13,771, 804 1L
144, 685, 850 2, 836, 634
mixtures: B
Crude aleohol MIXEUIeS. .- oo owumemeee 1,985, 159 1,053, 634 5
Celluloge pulp and chemical mixtures 87, %g, gg_ d 249,550 or
1 .
%genl?;lijgiz“_ - 1346, 379 B !
11,778 .81
57 ®
} 1, 284, 168 26
Tot8l.usom o e oo e snmmnann . 358,524,348 | 100,00

tAd nal unts used in combination with other materials included vudet “other mixtures

1 m‘ﬁ'&a ﬂ%r.;o mashes consisting prineipally of potatoes, but including small quantities of gmins and
other materials.

# 1ass than 0.0 per cent.

TABLE 47.—Summary: Production, mihdraw_als and stocks o_f undmaiured ethyl
alcohol,! by months, fiscal year 1946

16, 168, 927 |-

3,925, 716

Pennsylvanis 11,918,612 | -
i 5,813,841 |ooe i o uvavosmn e e -

‘Wisconsin
Total 22 100, 258, 237 | 108, 306, 381 24,137,386 | 156,258,820 | &7, 444,643

"1 For those plants in which ethyl aleohol i3 8 hy-product of the hntyl Process, only the estimated smounts
.of materials allocahle ts ethyl alcooggl have been included. & v

7t Pineapple julce. u;g 4 Citrus wasta concentrata. . Malt sirup.
rW 1 Crrde sleahols tiires. ' and chemical mixtures.
» gulphite Nquors, 18 A porn-sugar by-pr

Celiuloge pulp
oduct. i1 Includes 10,511,548 paunds of corn meal.
1 Includes 258,212,954 pouuds of wheat flonr and 1,143,814 paunds of wheat bran.
13 Tocludes 46,153,122 pouuds of sorghum gratn figur.
19 Represents 38,054,475 pounda of oats, 13,921,426 pounds of rye, 120,000 Eounds of rye flour, 3.155.139
pounds of harley, 4,562,430 pounds of barley grits, 1,373 225 pounds of stare 885,880 pounds of oatmend,
678,842 pounds of rice, and 646,650 pounds of millst se

Nore.—In addition to the materials reported nbove, 30,272,711 gallong of molasses, 811,600 ‘ﬁnﬂons of

wh% 213,952 gallong of crude acetons, 3,667 gallons of a corn sugar by-] duct 147 774,852 poands of corn,

583 pounds of potato meal 2,776 818 ponnds of sorghum gr! unds of wheat flour,

ds of wheat hran, and 1,257,128 pounds of malt were Wsed a4 indnstnp:l alophal plants in the
ﬁ of products other than ethyl sloohol. ‘

f [Proof gallons] .
Withdrawals
Month Produetion Tax-free
Tax-paid
Used for de- | Foruse of the
nsturation [United Htates
49, 609,922 3,390,685 | 68,006,831 416, 857
45, 434, 11 3,108, 240 59, 232, 306 5, 020, 801
33, 351, 764 N\ 3, 280, 683 48, 643, 283 o8,
34, 461, 509 4, 168, 241 36, 514, 723 108, 544
21, b58; 750 4, 459, 264 24, 070, 421 29, 619
21, 990, 690 3,022,970 22, 651,973 43, 5d4
1, 681, 766 5,118,122 21,393, 241 -1, 085
22, 606, 650 4,278, 044 18, 726, 967 33, 530
25, 636, 665 4,578,904 | 22,085,178 6, 8883, 786
24,902,218 4, 410, 694 22612,498 68,728 .
19, 474, 751 8, 885, 977 28, 642, 685 15, 348
18, 509, 677 ) 3,579,244 22, 833, 695 34, 704
329, 338, 062 47, 263, 158 393, 468, 500 12, 781, 367

-For footnotes, see p. 164,
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" Tasum 47. —Summarv Prad‘udson, wsthdmwals and"stocka of undenalured eﬂbyl
] alcohol 1 by montha, flecal year 1946—Continued

Withdrawals—Contined
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l;(!' footngtes, see p. 165,

Tum 48, ——Summry.
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ProJudwy, wsthdmwala losses; and_stocks: of undenatured

ethyl “alcohol,! and premzses operated, by Staica ﬁscal year 1946—Continued -

et £ i e B L G £33 0 00 B2 0 ~T00 M B3

[Proofgdm]
Withdeawals—Continned Number of gremises
‘ lnduamigl
state Soniimned .| sleokal
Grand total wnmhonm_
Total
614 |- 130 3 532
1 e m%m 5 20 2732399
111, 964 1,124 167, 440
T GRTe| amms| aseen
1, 897, 266 . ¥
e 1, 853, 056 0,451 244, 188 |-
~ 1,740,178 o8l | s )
17,216, 484 | 18,448,125 18,897.| 6,073, 632 1
61,401, 535 | 62,045,282 128,637 1,3‘%’% _
TTR7, 345,860 | 24, 060 37 44,650 | 4,106,386 |-
7, 622 353 2'?2333‘,773 17,34 352, 638
97, 9560 196, 199 19 19, 279
228,947 | 563,462 20,410 102, 012 3
o R ¢ 3
TIL 1Y, =8%:§"6.357 1,124 113, 075 1
177, 8, 783, 074 g, (54 . BOT, 260 1
86,327 | 77,343,426 249, 076 ®B2A2 3
€85,315 | - 1,685, 3l5 21,263 417,020 ]
NI mdeom| oot |EREEET] 1
ogg',aw' 33,390 . 'g'i'ﬁ : i
""""""""" 81| 7113, 57,434 | 174, §01 3
T | 2
830,000 | 486,098,168 | 41,133,306 “®

1 Hee footnote 1, tuhle L1
- '3 Represonts number opentad during any part of the year.

footnote 2, 47.
4 ?:emmn' logsea In danntmingplants amountadto 900 mrﬁmoiullnm.

TA'.BLE 49.—Summary; Production, wtthdrawala losses, and stocks of undenatured
LN . ethyl alechol, _ﬁscal years 1984—-1 948, inclusive

- : [Pmip]hns}
M-.ym ended June 30 Production
- ) ax-paid For yse of the
N naturation ! Bmea
5, 10 16,156,614 | 137,418,765 m;
ﬁsﬁ _lg’,sgg',m 183, 009, 786 852, 815
198,126,296 | 24,052,532 | 172,478,148 %3,
228 181,228 | 32,299,650 | 179, 8,373 104l
201,033,858 | .28,976.800 | 154, 263, 210 o5,
0L 617,546 | 25 100,000 | 175, 644, 641 1,067,
248,727,756 | 24,344,306 | 228321704 1,224,
208, 845, 417 | 27,808,523 | 274,887,261 3, 606,
4 424,804,001 | ' 24,982, 340 | 374, 760, 259 43, 310,
SA4T.798,568 | B, 675,341 | 408,808,779 | 103 124,
ebhe| Simes) metw
320,356,062 47,263,150 | 9%, 438, 500 71,

Rzgubseaaguse
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TaBLE 49.—Summary: Production, withdrawals, losses, and stocks of undenatured - TABLE 5_1.—-—With<;mwals: Compleiely denatured alcohol, by formulas and by months,

ethyl alcohol, fiscal years 19841948, inclusiwe—Continued ‘ Tacal year 1946
(Proof gallons] : : - _[Wine gallons}
v : " Formula t Total
- 0
Withdrawals—Continued Mont 12 13 4
Txsses In
Fiseal year ended June 30 Afree— ‘ industrial tocks T e eamne Y st 1,095 5,810 5, 214, G472
° Ta-froe—Continued fleohal Toma B gt | oo st 4,318 Lesd | Ses o8
Grand total od Soptember. 6, 041, 064 12,34 4,018 6,058, 296
Other * Tatal o [warehauses ctober. 4,03, 14, 119 1, 862 4, 047, 64
Navember. 1,701, 011 24, 098 10, 200 1,736, 218
' J o Lo ﬁ’,% 18&% 1’3&%
1,787, 340 139, 997, 158, 152, 522 400, 854 BNUArY.- 3
EE REe| RRm g% 2o i mis b ohem) s
Yeior| e iTi| 5083 | » 300, 340 April... 74, 568 Le6a | 4278 50,600
tmm men) RmR B8 Rub Jha| 8| gl
7878176 | 179, 50, U7 408 | 496,088 | 30,860,361 una.... - . : 3
gona | omatis|  aLemns|  S6mi | 206N e s | Tnse| 66w 2 UaSH
638, , 07, 1 Y ‘ -
3,063,062 | 421, 143,548 | 446,075, B36 i | 20w o0 T Information relative to tha camposition of these formulas will be found in 118 & pendix to Regulativns
2119,088 | 613,547,656 | 519,222,997 | 2,007,404 | 213,923,256 No. 3 ¥Formulae for Complately and Speciaily Denstured Aleohol™ {revised 1042), Treasury Department,
g:%g’;gé },&3&% 1. 104,366, 31 }'333;“"“ 127, 919, 867 Buresu of Revenus. - :
' ) | v 24 | 143,630,004 . ] .
3,620,142 | 405,830,000 | 456,003,168 | 1,133,306 | 110, 535, 937 TasLE 52— Withdrawsls: Specially denatured aicohol, by formulas, fiscal year 1946
1 Represents withdrawals for denaturatian 1934 thro : ' [Wine galions] -
: or through 1841. For 1942 through 1
s Rl et e, Lo IO o s o0l gl Formua: | _ Ameunt Amoumt
ohal plants or as g| ar ed spirits hy registered distill ] :
1 Represents with Spirits ny o3, ] 61,
ents Wit T Do, stontlfle, and educatlonal use, for export, and in Puerto Rito far s T ¢ > 580
: %:clmuor losses In deémturing lplnnts. ' : 78,432,478 3:1’, 150
e ufmgplt?mekst& in industria} alcohal bended warehouses and for 1943 through 1846 includes stocks at o0 130 e ion
opresen/ production. Net produetion for such yoars—that is, the ' 33, 708
uets used in tillation—was 419,566, gross prodnetion minns prod- 940 1, 817, 407
ot ot 630,060,454 wrouf Eaions for 1948, 304,808,976 proof gallons far 1943, 590,029,045 gs:z: 0 o
. e oAt " 48, 444
IV. DENATURED ALCOHOL AND DENATURED RUM 2, 537%%% 0,86
(Relates to denatured alcohoi produced by denaturing plants and denatured i T 58
: Aonatiring bonded warehonses) rum produced by distilery & 1,122
: . _ &m0, 971 13, 662
_TanLu 50.—Production: Completely and specially denatured alcohol, by months &2 . 197, 554, 311
Aiscal year 1948 ’ 4,201 i
gallons 1 Information relative to the composition and authorized uses of these formulas will ha foumd in the Ap-
[Wine 1 B dix0 to Regulations No. 8, ‘“For&‘iiae far Completely and Speclally Denatured Aleohol” (revised 1642),
E’%ﬂﬂry Department, Bureau of Internal Revenue.
Total T apL® 53— Withdrawals: Specially denatured alcohol, by leading ! formulas and by
Ty - months, fiscal year 1946 :
[Wine gallons]
58T, 405 =
31, gﬁ. 982 July Angnst | September | Octaber Navember | December
19, 260, 772 2,212, 150 | 10,663,965 | 16,667,004 | 9,008,703 | 7,704,162 | £,004 128
, 058, 210 | S orcoo | vesz7er | Leme s | 2085700 | 3140001 1,707,292 -
12,202,018 Mo | Zooz006 | L349,171| 1,420,516 1,521,600 1,608,431
© 11,614, 738 417, 601 476, 101 322, 468 430, 538 520, 203 560, 544
10, 138, 755 ‘007 | 445,706 | 433,000 | AL Gnd | 423,062 311, 660
11, 596, 227 VISl smisy |- meese| 26,48 | 2473 226, 707
13,260, 834 - 206, 211 275, 410 , 026 7 638 140,033 150, 466
13, 850, 827. figio| 10,241 | 191,318 | 1846400 180,125 184, 330
L 84, 198 ol e 13, 708 125, 730 ke
1 ) ,
219, 802, 110 ) 150, 501 83, 016 8, 685 53,262 140, 248
> foo702 | 100162] 1064 92, 885 64,480 52, 539
508 96, 108,777 | 181,080 42, 082
432 77191 Az 244 | 106,400 662 03, 307
60, 683 60, 47,210 55,418 74,711 70, 995
' am| ) w@ am uml b
57, 614 53,350 49, 361 51,808 466 37, 400
- - 0, + 3
B I — T 77, 026, 062 | 20, 038, 168 | 14,054,018 | 13,725, 867 11, 267, 992

For footnote, 56 p. 168.
72004 7—4T——12
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TABLE 58.—Withdrawals: Specially denatured aleokol, by leading ! formulas and iay .
_  months, fiscal year 1946——Contmued

[Winemllom]
Fobrmary | March April May Jone Total
5 ';ﬁs',’o&r 7,504, B18 9220, 448 8,705,173 72,
y A , 220, - T 7,872,601 | 1 75
1,91 1,841,300 | 1,856,637 | 2 207,681 2.;34,6'507 2,001,792 -&%:275
1, 1,355,613 | - 1,436,750 | 1,494,366 | 1,378,208 | 1,530,635 | ‘20,265 004
453, 999 561, 929 637,475 669,931 568,018 | & 117,001
361,362 | . 320,879 464,815 448, 216 421,183 | 4,722,015
182, 228 243, 325 288, 649 268, 824 380, 573 3,432,478
156, 382 112, 166 104, 886 104, 048 168, 084 2, 532, 508
. 197,110 238, 405 302,779 %?ﬁu 279,300 2,407,928
141,688 | 110,082 | 38, 86 , 922 156, 881 1, 781, 088
160, 590 138, 832 153,478 158, 100 178, 519 1, 617,407
88, 782 07, 514 142,860 | - 142,130 04,813 1, 352, 808
- 04, 900 56, 700 48,808 | . 80,165 49, 528 .81
63, 707 88, 803 82,808 83, 809 60,019 - 879,838 |
70,041 85, 752 73,7811 56,039 63,7181 .  B50, 488
80, 366 90, 646 %HM 69, 555 68,127 | - 778,035
61, 742 70, 033 765 | 62,619 58, 287 ‘730, 366
09, 460 60,114 -~ 67,720 . 4%585 - 59,216 | - 651,568
whs| T | mus| o Them| W&
4 o o288 | 78 er o
. P2 887 53,000 | B4,87T1 53, 482 45, 781 %32:091
10, 435,000 | 18,446, 500 | 15,651,038 | 15,200,744 | 13,698, 460 197, 554, 311

1Withdmwalamrtheymemmlmmommmamwdudmmmm

TABLE 54 —-—Summa

Productwn mthdmwala slocks,

rgcnalmﬁv plants operated, by Sta.tea Jiacal year 1948 "

[Wine gallons]

" | Bpecially de-
Co_mpl.etely denatumd fured

REPOBT OF COMMIBSIONER OIE' INTERNAL REVENUE

) Tuw 54.—Summary. Productwu wuhdfawala stacka .and lasses of denatured

aldohol, and demtung plants operated by Statcs

Bpeclally denatared—Continued
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TaBLE 56. —Operatwns in specially denatured alcohol: By manufaciurers, by Std!es,
Jiscal year 1946

[Wine gallons]

TUsed in manu- Number
of manu-

Recovered o On hand
Btate Receivsd_ afier use | (rincludjéjdg Laosses June 30 Tacturers

gl

-
=
B

8

21,574

19, 915, 387
324
36,141, 510
875, 141

wZE

69,858,503 | 36,406,066 | 106, 123, 470 31 1,25 480
473, 525 M5

[ I [T 17
107,499,324 | 120,077,444 | 325,206,701 | 110,054 [ 9,007,977

s

1 In some industries, where the denatured alcohol does not bécome a part of the product, & portlon is re-
covered and reused.

* Represents number operating quring any part of the year.

1 Ineludes 203,481 wine gallons recovered from solutions received containing zpecinlly denatured alechol.

Nore.—During the year, 4,266,808 wine gallons were transferred for the nse of the United Btates, CoL

E-mssszq:§am;aa§sa§u:§~§q~suﬁss§§&essgséﬁqesanszéﬁses
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TiBLe 57 ~Summary: Production, withdrawals, and stocks of denatured -aleohol,
fiecal years 1984—1946, inclusive /

[Wine gallons]
Denataring plants : SBvea tooher
Fiscal year R j ;
Jelldego Campletely dena‘tured alecohol Specially denatured alcohol 1 Stocks June 3¢ .
une
Produe. ‘With- Stocks Produe- ‘With- Stocks, | Bonded | Manuo-
' tiom drawsls | June 30 tion drawals June 30 deglers | facturers
174,311 |28,443,067 | 748,967 | 55,067,092 | 54,734,827 | 777,674 | 402,281 { 2,637,211
746, 670 138, 050, 525 1 1,433,844 | 58,284,395 | 58,653,408 368, 743 | 8L, 240 | 2, 760,602
522, 358 [35,'700, 192 | 2, 250,800 | 64,955,485 | 64,819,485 | 455,724 | 333,542 |2 771,921
118,376 23,484, 104 | 857,863 | 50,084,281 | 70,681,576 [ * 705,468 | 349,750 | 3, 360,088
598, 717 (28, 727, 946 809, 772 | 69,009, 024 | 69, 253, 258 401,852 | 283,206 | 2, 708, 739
170,433 (17,201,515 1 655,096 | 83,561,077 | 82, 668,014 | 1,325,563 | 378,000 [ 3,162 641
352,033 |15, 495, 200 408, 082 |111, 409, 707 (111,500,432 | 1,163,400 | 381,665 | &, 074, 138
670,172 |17,720,882 | 488,835 |135, 834, 281 (136, 319,810 | 630,474 | 270,383 | 6,217, 450
628, 181 (29,058,006 | 04 442 [179,217,163 (177,058,630 | 2,721,991 {5,801, 635 | 7,027, 602
369, 738 |24, 320, 681 143, 208 {108, 524, 631 (193,977,658 | 7,161,323 |0, 080,970 13,374, 162
381,761 |62,210,817 | 224,188 1471, 781,825 (465, 909, 511 (18, 164,806 |3, 841, 165 |12, 118, 670
087, 533 (a2, 788, 045 [ 1,013, 268 , 004 (491, 455,833 (20,623,245 | 164, 153 {10, 975, 875
144,437 (27, 113,835 45, 505 |186, 667, 673 (197, 554,311 | 8,919,656 | 100,055 | 9,068, 614

1 Prior to fiseal year 1943, includes denatured rum.

TABLE 58"—-—Summary Produetwn, withdrawals, and stocks of specmlly denatured
rum at dwtzllery denaturing bonded warehouses, by months, fiscal year 1946 1

. [Wins gallons]
Moxth Produc- | Removals| Stocks Manth | P20 | pemovals | Stocks
)

05,878 | 02,264 |. 44,28 35,048
‘U7.B09| 08108 | - 53568 43,979
7153 | &7,651 | 42,424 | 32587

107, 743 110, 919 32,342 2, 63!
108,774 | = 100,729 32,210 21, 009

84,711 . s3w| BL80e

21,07

Janusty . ....._.| 60,085 64,030 28,744

1 Formula ¢ is used in all denaturatlon of rum.

TABLE 59.—8Summary: Production, wuhdrawals, losses, rmd stocks of specially
“denatured rum af delery dsnaturmg bonded warehouses, by States, fiscal year

1946 1 .
. [Wine gallons] . ,
Number of
' Prody ddmmery
1 . - He- ex1al

Btate rodue- | Removals | Losses | Btocks |9Snaturing
. warehonses

operated 3
KABGUIOKT e eeeeecm e cmemcmmmmm mam ] 505, 738 603, 180 2,557 14,8m91| 1
B e A 440, 466 448, 730 2,318 8,200 1
TOBL e esmsamrsmancom o munmansmunm e asnan 1,036,204 | 1,051,910 | 4,853 | 21,079 2

1 Bee footnote 1, table 58.
* Represents number operated during any part of the year
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" TABLE BO—Opemtwm in a-pemll denatured rum: man: adurers, Stam
Fscal year 1946 By b by ’

moa:r ms- commsmom OF. INTEBNA:L mnum .173'.

'I‘Amm 61 —Muteﬂals "Used at mgutgf

produttion of dntilled

uts'lkﬂ'e‘
- apirits,* by kinds ami by months, ﬁscul year 1946— Contmued

s

€130 60 b D bt 1t 00 1t 0D

[Wine gallons]

2,200 2, 267
TS| 52,108

""" 500" 7
‘I&m 2’7&‘2
- 00 850
1,640 1,509
420,787 | 417,084
% ' %m
290,358 i

o }98,
1,030,806, | 1,038, 168

g" l-l’: --‘-l

lBepmsnhnnmbnoparmddu:iﬁénqxpmwthem.
¥. DISTILLED SPIRITS: UNRECTIFIED
[Produued by registnred and fruft d.lstmsries]

'I‘usm 61.— Materials: Used af registered d;stﬁkﬂea th productwn of duhlled
_apirits,! by kinds and by months, fiecal year 1946

Grain and grain produets

TapLy . 62—Mateﬂak Used

_Munth Molasges nused in re- Other materials
; digtiilation
Gullons
4,428 783 Froo 867
5,372 852,817 814, 20
2,040, 181 280, 258 257, 208
4,384, 808 %,9%9 10,443
ﬁ:m 340, 657 147,520
1, 230 %w 78, 736
1,972 085. % - 16, 6890
2, 970, 080 250, 712,414
3,502,815 384,353 27,152
36 185, 620 218, 248 57’
- 85, 480,068 %w
139, 337,_627 212 709 906
L7 7 . T 279,034,077 ﬁﬂ,ﬂl,!ﬁ 2,855,517 . ¥1,123,370 W 14, 345
1 Mhlxky mm, o, o and spirits. For materials nsod nt frult distﬂlsries in production of brandy and
|Imi1udmlu lﬂﬂpeundsoieomnndandﬂlmDoundsofwrnﬂem T .
& Inoludes 3 1golm ;Ta
\ Inclndes- wheat ﬂour, 60 679,048 pounds of & wheat by-product, and 895 poum:ls of
‘mmlt:.ggs% nds.ofmhum 282,812 ds of oats, 61436&8 undno!barle 2,042,234 7
- 3 poun B! o Y. .
pounds ¢f barley m mm;uuds of rice grita, :
'.tmludes M7, %unds potn po ato stareh.
4 Rapresents ucﬁunonp!rlumd Bssmwlonsuuedinproductionotmm.
¥ Represents GSlpoundaot a.ma:! MMSpoun o{ﬂgpnreaﬁﬂ,m
of , 88,061 ds 43,400 of mapiocs mend,
5,27!1:01111 o8 %g?nn 21,226 pounds daprleots 13, wspoundaofmalt sirup, 4.708 pounds of carrota,
) epmﬂﬂ,ﬁgiﬂomddﬂswastamm&nn s,nlagnllunsotbhekberrymdduo,md Wnllona

at registered duhllema in produchon of diatilled

- apirits,! by kinds and by Staus, Jiscal year 1946

Rye - Malt Wheat |- B%F}}gm
Pounds Pounds Pounds
| 115,425, 148 381,820 | 83,086,780 | - 3
| Wikl ol sf| gl
3 55,007,071 | 10,075,045 | 65,508,650 |  ©.600,648
BE, 844, 56,911,186 27,184,598 | 70,188,039 | 121, 449; 586
73, 085, 37,675,313 | ~ 26,877,576 |  5&, 487,183 101, 811
153,499,463 | 30, 805, 980 3&253,534 29 664, 078 866, 245
165,501,839 | 19,760, 303 207,448 | 37,117,429 628, 545
154 781,045 | 18,850,350 | 37,588,357 | 28,812 056 786, 232
148602 630°| 16,046,819 | 81,862,789 | © &.821473 14,733
miie waa) alem| Ced So
80,904,378 | 10,713,487 | 20,046, 950 " 5ag %m
11,106,985, 443 | ¥ £40,780, 651 | 402,480,067 | 4 589, 344, 170 | 400, 478, 715

For focinotes, see p. 473,

Gralnmdgrainpmdnm
. Stato _ o

Corn By_u Malt ‘Wheat Bmgr'hm Other
1,044, 479, 074,82 | 1,801,185 | 2,606, 270
865,880 | " B8, MD |- 40,10 [iewereen
‘1, 699, 200 64,200 + 150,200 “"164, 400
1,432 242 | 167,138 se 7| 1,022 082
: 004 140 | - 1,625 638
1,388, 803 501 B09| BL,BT7.506 | 64,390, 24
975, 450 610,727 | 58,108,555 | 84,077,881
239,348 101,836 g f I
988, 204 125,075 | 129,887,813 | 139, 584, 101
"""""" b1 lzi.sei m,gloi%f 7&&%
&m 826,850 | 6,340,808 | 12,901 474
36, 000 600,007 | 7,520,082 | 34,208, 698
2_’,000 128400 | - 70,840 B3, 500
8, 547, 782 489,130 | 3,690,443 | 3,250,140
& 471, 700 50,480 | - 1,880 081 1,158,820
%m,m 215,008 | £ 401983 | 22660, 114
" Q05,435 | 4,000,341 | 10,908,860 | 41,021,311
231,708,367 | 168,063,488 | 77,126,605 | 57,067, 215
8, 796, 107 36,224 | -1 17T ... LI
1,210, 048 189, 533 39,017 (1,880,918
ma mm) mE S

T (] r
a,g'?"s,m - 789, 753 573,234 630, 118
“Total...on ux.mm,uz 14449, 780, 551 | 402, 480, 087 [11 550,344, 170 [ 400, 476, 715 Ins:{,m,oso

. Por footsy stnotes, 500 p. 174,
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TABLE 62.~— Materials: Used af re stered distilleries in productwn of dwitued
spiritad by kinds and by Stales, fiscal year 1948—Cont1nued

Potatoesand | " Products
State otato Molasses | wused inre- Other materials
products | distillation

Proof gallons Pounds Gallons
151,098 .

Pounds GQallons
Caitfornia__ 7,614,070 1,086,417

368, 764
554, 126

oo AE R
BESY

;11 ‘;valﬂsﬁklﬁ't rum.t gr.rll, and spirits.  For materials used at fralt distilleries in the production of brandy and
) y
1:.1 Represeats 119,801 pounds of peaches and 461 pounds of malt sirup,

* Represents 264 709 pounds of diamalt and 83,661 pounds of malt extract.

: Elig‘l:]s ;laste concentrate,

:I}l‘iepremnts 179,600 pounds of peaches, 96,000 pounds of pears, and 21,225 pounds of apricots.

1 Represents 3,015 gallons of blackberry residue and 2,600 gallons of wine.

1 Represente 4 ,400 pounds or manioca meal, 11,911 poun 3 of mnlt sifup, and 40 pounda of earrots

:l: Sl':-)spreaents , 200 pounds of prunes and 4,&63 pounda earTots

19 Mamoca flour.

1 Tncludes 15,020,152 pounda otem-n 1neal and 461,990 pounds of cern Aour.

M Includes 3, ,617 unds of rye

Ilngil%ludes 204,857,818 pounds of whent ‘Hour, 80,679,048 ponnds of a whest by-produst, and 806 pounds of
W/

18 Includes 14,559,332 %unda of sorghum grala flour, ’

17 Rspresents 19,763,070 pounds of popcorn, 6,282,812 pounds of oats, 5,143, Ms pmmds of barlsy, ,043,234
pounds of barley grits, 2,608,368 pounds of barley mesl, and 507,408 pounds of rice grits,

M Includes 247, % unds of potato flour and 25,022 pounds of o starch,

gallons used in production of upint,s and 3,268,235 pallons uged in production of rum

18 Represents 4,98,
TapLE 63.—Materials: Used at Sfruit distilleries i?a?roductton of brandy and spirils,
) . by kinds and by months, fiscal year 1948 ;
FRUIT ! N
Month Ralsins Crapes Dates | Apples Prunes i Other Total
Pounds
21,250 1,970, 439
1,179, #o5
I'iéaz"m
414,
% 817 100
2,629, 810
2,627, 803
1,950, M40
908 1,204, 475
633 96, 278 1, 430, 966
245 81,112 1, 206, 857
20,008,200 | 3,512,804 1, 265885 20, 929, 218

Fof footnotes, see . 176,
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TarrE 63.—Maierials: Used ai frmi distillertes in production of brandy and spirits,
“by kinde and by months, fiscal year 1946——Cont1nued

FRUIT WINE, CIDER, AND JUICE?

Manth I Grape Raisin | Mixed fruit. Fig Apple Other Total
Gallons ; 2
106,475 | 2,204, T41 3,011,422
223,000 } 1,883,755 4, 118, 657
732,860 [ 1,348,620 | - 38, 566, 685
582,842 | 1,055, 610 | 105, 278, 129
475, 600 848,671 | 62,087,209
436, 781 280,015 | 17, 468, 842
477, 961 435, 828 7,602, 285
334, 585 518, 932 &, (95, 223
48, 540 869, 889 4,272,230
, 058 578,200 | ;362 681
120, 450 539, 880 7,064, 261
436,087 | 5, 244, 563 342,193 | 1, 409, 228 310,888 | 1,229,629 9, 062, 538
214,077,032 | 21,629,000 | 15, 341, 906 | 5, 308, 141 | 3,479, 607 (611, 654, 778 | 271, 600, 062

1In addition, the following amounts of froit residus were used: 1,127,100 pmmds and 1 090,345 galions of
citrus waste muesntrste, 4,523,715 gallons of grape lees, 2,664,087 galion of grape pomace, 153,865 gallons of
{'g:lkllén lee? %110473 gallons of apple lees, 5,368 gallons of blaciberry lees, 8,633 gallons of eldarherry lees, ant 960
n8 of cherry lees
1 Rapresents 266,160 pounds of peaches, 130,216 pounds of figs, 50,984 pounds of pears, and 38,975 poumnds of

apricots,
7In addition, ,408,114 gallms of

gra. h, Isadwgallonsofmisinwash and 208,600 gallons of mixed
h'mtwas wera used. salrewgﬂ d froft brandy were nsed in redistillation.
g_lreseuu the follow-lng rm.lt. wlne, cider, and jules: 2,688,108 gallons of orange, 2,003, 091 gnllons of date,
2, 210 gallons of peach, 1,448.800 lpe&rg 1,110, 881 gallons of prune, 973 gallons of plum, mmé

gallons of apricot, 107,613 gal]ons Sherrs gallons of elderberry, 17,785 blackberry, 11,458
galions of nectarine peaeh 2,186 gallons rsspberry and 1,560 gallons of gmpeﬁhm

TABLE 64.— Materials: Used at fruit dwizllenes in production of brandy and spirits, '
“by kinde and by Slales, fiscal year 1948

FRUIT L
. - - ) N United
- Connec- | New Jer-| New Pennsy) | Tennes-
K,MG Califo tieut sey York vania i Btl(;)atgels

.~ For fooinotes, see p..176.
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TaptE 64— Materials; Used én fruit distilleriss in produdtion o jimmdy and aptnt.l, .
h . by kinds and by Biates, fiscal year !946‘—~Conemu

T _ FRUIT WINE, CIDER, AND JUIOE !

R United
Calttornts |NewJer-| New | opiy | oregon |Washing st
Gmpo- ms,ass,ma 2214, 677, 832
P 21, 508, 663 21,620,000
BEE i
‘1,:287.090 43,670,007
2, 638108 268,108
- £ 536, 875 2 503, 001
2 047, 035 42 710,857
, 296,102 1,448, 800
1,064, 617 L, 110, 881
o Sl
...... 107,612
18, 035
: e
Ak

1In uddltion, the following amounts

2 ‘gallons of grape pomace, 153,385 gallogs of@rtﬁinﬁ:’:n?‘,m ﬁﬂmswl}pk e o BaBbrots: Toib

: B o cliras woste mm, serte onsolgmpeleea, R s m‘f’v"&o‘" ';t’:':?}'

\ &&l)elm, sﬁﬁsmnsotb]ackbm 960 gallons of cherry loes, and 3 eagm derbenylees

U e st ey et e
roaistili ﬁuﬁm‘g;ndyinoalitorniaandIMproofgnnmot

tion a8 follows: 47,746 proo .
mizxed froit brandy in Ohlo, .
'l,’neludasz,s??gaﬂommhhnsas, l'HdZmal]m:s in Connecticut, 2&,100 ga.llons in Maine, and 419,060

1 Includes 5,160 gallohs in Connectient, 4,000 nsinMalm.mdBl,mgnnmanﬁgmin
'Inelndaslﬁ?,lsgagmm Georgin. t 4,000 gallo

L,

Tasre 65.—Production: ! Distilled apirits, by kinds and by months, fiscal year 1046

- : © Tax gallons]
Rum | Gin? | Brandy |Otherspiria| Total™
- 171,704 | 1,532,460 495,586 | 17,610,134 ;016
104, 026 mm ugg’,»m so,%%om %,‘%m
918,084 438,380 1 4,878,102 ?ag,asﬁ 18, 043,372
200,717 | - 421,469 1%,157,150 " AT, 178 31, 034, 080
278, 130 | . 873,363 V879,970 | 6,630,343 95, 540, 898
259,085 | 807,001 2 210,763 | ~ 6,000,648 25, 035, 907
169, 078 791, 094 1,181, 476 7,443,657 | 28,680, 054
197, 017 527,107 T4, 227 8,375,685 | M, 788, 100
231, 443 359, 138 706, 576 6, 761, 446 20,911, 820
* mis| ma G e wme
75616 | 563650 |  ©30,088 | 4,835,798 [ 13, 48K, 017
Totalawwo oo 147,464,516 | 92,857,580 | 7,497,408 | ¢34,416,385 |1 113,430, 754 | 505,008, 637
‘ - ' n_ufmsentspmdxmﬁonofwmky,mm.gin.mdspmubymmm&tmeﬂw,andbrandyandsplﬂm
L 1 ¢ pectitying plants, ee table 83.
‘¥$l£drg§fﬂ?:a Mglx: 2 remov';d f&dom
4Inclnd-s7m5910uxgalhnaofap irits—fenit. Fakindsoﬂmndyandsphita—lmit]mdnmd,m

- ? Reprasent beverags and ind purposes. m.mui
LY 'glhnawmmodumdduﬂnsluly,&ﬂ?%ﬂ-hxnﬂmdmhglngmﬁmdﬁ,ﬂlmhxp:{i ;

REPOBT OF OOMMISSIQNER OF INTERNAL RE'VEN'UE

TABL! 66.——Praductm ! Distilled s;um‘.s by lmada fmd lm States, ﬁaoal ygar’194ﬂ

" [Tax eations}

Whisky Eum Gin?

18

&

E AE

) :m.haé
=E8E!
NBHENE 8

28
SEEENERE - RERRERENRE

E§§'S§§§'§§'E§E§§§E§§E§§'§§§

oo
[=3

1=

B po o usB
i

¥

13
%5

228

&

=
$o

147, 404, 516

1800 mmo;e 1, tahlo 65,

ut reeﬁum; plants, see hblo &5,
'tlhle 08.lld:lu 7,605,11]6 h! pllona of spiritl—-kuit. For klnd.l of bnudy and upirlta——ﬁ'ult produned e
& Hee footnote 5, table 85,

TapLr 67.—Production: andy and apirits by fruit distilleries, lm kinda and by

nths, fiscal year 1046
[Tax galiong]

F;

Ratsin | 2222 | Cierp | Apy

¥

BEEE

3, 447

gAEEESERERER

BEEEES

} of arange bran: peach, 1 f
onsofplunkﬂﬁﬁ ?nlyionaofanrlwt mmgﬁ;:z’f wo M’m'm_
mganamo:bmdymd mu:suxmmot-mu—ﬁmt.

1§
§i3888¥

£

BE8zzEEREAEs
BEEgNS3SEELE |
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T.A.BLE 68 ——P“roductwn Brandy and spirits by fruil dutzllerws, by kinds and by
States, fiscal year 1946

[Tax gallons]

United

New Ohioc | Oregon Washing-
total,

. s New
Kind California York

g
®
g
B

Jorsey

ceu 1B
AT E
EFR

S
BEUBIEEESSIRERE

@PF??E?E.E;%.

TOtAL. oo oo cemeemee 33,145,460 | 140,062 | 51,732 | 60,142 | 223,540 | 213,094 | 234,416,386

lInqudes 770 gallons in Arkansas, 2,164 gallops In Connecileut, 7,981 gallons in Maine, and 581 gallons

ndes 472,169 gallons in Florida.

l Inciedes 666 gallons in Counecticut, 573 gallons 1'.13 Maine, 14,100 gallons In 'I‘annassee, and 20,684 gallons

in Vi )
¢ Includes 918 3gll.cms in Connect
4 Includes 37,322 galions in Georgin nnd 1,514 gallons In Tennesses.
¢ Included 196 gallons in ‘Tennessee.
T Incindes 13,918 ga.lltms In Pennsyivania.
# 8ea footnote 2, table 67, ~ .

TasLE 69.— Withdrawals: Distilled spirits, total taz-paid,! by kinds and by mtmths,
Jfiecal year 1946

[Tax gallons]

Month Whisky | Bum | Oin | Brandy |: gptiﬁet‘; Total | Aleohol |Grand total
July.. ... 465,811 | .35, 443 [1, 111,232 352.571 5,088,990 | 9,640,047 | 3,309,086 | 13,048,733
4 30, 61, 306 4,007,401 | 9,983 400 | 3,103,240 { 13,088, B40
30, 219857 4,723,087 | 10, 663, 507 | 3,280,482 | 13,945,1

5% 334,730 | 5,901,930 | 13,642,807 | 4,168,241 | 17,811,138

57, 330,671 | 5,008,125 | 12,107, 511 | 4, 450, 264 066, 77!

) 278,063 | 4, 440, 874 | 10,000,075 | 3,025,970 | 73, 113,045

45, 289,147 | 4,178,400 | 11,230,824 | 6, 118,122 | 16,367, 948

268, 466, 772 | 4, 572,800 | 10,980,923 | 4,276, 044 266, 6

53, 646,262 | 4,600, 119 | 11,181,606 | 4,578,904 | 15, 760, 599

-76, 506, 760 | 4,419,180 | 10, 671, 962 | 4, 410, 684 15, 082, 654

563 | 4,692 497 | 10, 928, 7000 | 8,865,977 | 14, 704,776
402,612 | 4833523 | 9,630,041 | 3,570,244 | 13,218,838

Total... |63, 226,012 |708, 768 |6, 980, 771 |4,923, 775 (85,020,065 |130, 868, 101 [47, 263, 160 (2178, 131,850

1 Represents withdrawal upon un payment of whisky, rum, and ginh from
interns) revenua bonded : rendy from frolt & and i ware-
huu.ses, other spirlts from registered d leries, frait d.is'dllerlas and internsl revetue bohded warehouses;
snd aleohol from indusi.rial aloohol bonded warehouses. Withdrawals of whisky, ram, gin, end brandy
tr%rln %ternT:lx rwt:,ma e warehouseu include bottlad in.-bond tex-paid withdrawals as reported in
table ot

$0 .
1 In addition, 24 gm ans of brandy and spitits—frnit were withdrawn from frait- distillerks
2 g tugal] i withdrawn from itternal revenue honded-ware- -
(Under the act of Jlme 24, 1940 (Fublic, No. 656, Téth Oong ) eﬂwuve .

end 2,224,208 tax gal}ons of brandy end aplrits—fruil were
honses for the fortifleation of wine.
July 1, 1840, the tax en hrandy and spirits—tmit used in fortification is uded in'the wine tax

TABLE 70. --Wzthdrawals Dzshlled apirits, fotal tax—pazd 1 by kmds and by States, -

. Jfiscal year 1946‘
[Tax gallons]

Btate Whisky | Rum | Gin | Brandy 3)?1}1?;; Total | Aleohot ci;ﬁ‘ld

EBsRS-EE
ERRBERY

£3

1,231, 661
1,243, 716 1

PRttt
£

-
] 3
288538

5538z

-
a
3

:§“§

&%
LRI EE R RS R ST

Eze
g

16, 43
16, 0%

47, 963, 159"} 178, 131, 350

‘Wiscongin. .-
Total... .-

1 Represents wlthdrawals upon tax- pagment of whisky, rum, and gin from registered distillerles end in-
ternal revenue bonded warhouses; hrandy from fruit distilleries and internal revenus bonded warehouses;
other epirits from ﬁ;‘ilabemd distflleries n-ult distilleries, and internal revenue banded wamhousas, and
aleohol from indus ed warehonses. Withdrawals of whisky, rum, gin, and hrand;
intﬁmal mvennﬂ bonded wamllousas include bottled-in-bond tax»paid withdrawals as reported in ta{la 72,

3 See iootnote 2, ta%a“@ N

Tas1e 71.—Withdrawals: Bottled-in-bond distilled spirits}® taz-paid, by kinds and
by monthe, fiscal year 1946

[Tax gallons}
" Month - Whisky Rum Gin andyr Total

180 535, 036
80| 577, 910
182 530855
2, 430 870, 763
1,631 439, 114
1,473 709, 630
1,381 636, 260
180 863, 760.
548 821, 020
374 ~ 619, 957

210 332,
8,728 7,114, 830

1 Represents withdrawals of bottled- in-bond distilled spirits from internai revenue bondad _warehonges.
The thdmwals in this table are included in total tax-paid witbdrawals reported in table 89, These dis-
tilled epirits were botiled in bond prior to the payment of tax, with the e:oeptlan of 2,031,016 tax gallons of
whisky and 17,191 tax gallons of brandy bottled in bond after payment ot tax.
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"ruu.n 72.-=Withdrawals: Botled-in-bond distilled aplrm’ m-pauz By kmds cmd
by States, ﬁscal year 1948

A 3; p's?s.;ssﬁﬁs§;§

1 Reprasenta withdmw;ls of boitled-in-bond distilled spirits from internal revenue bonded wnm.houaea
The withdrawals in _this table are incloded in total tax-paid withdrawals re

 distifled spirits wers bott]

of whisky and 17,102 txxy.llonso!

brandy bottled-in-bond after paymant of

TanLy 73.-——Stack.s Dzahﬂed
' kinds a months, fiscal year 19461

[Tnx gallons]

I L] Represeuta splﬂt.s produced by registered md fruit distilleries.

' TABL]I 74. —Stocka Dtstdled

BEPOBT 01‘ COMMIBSIONER OF INTERNAB REVKNUE

T '-

kmda afg'by States, June 30, 1948

181
nta in internal revenue bonded warehomea, by

szessisaEgss |

reported in table 70. L
ndpﬂortothapaymantoftax wuhthemptmnorz,nsl,msmmm )

irita in internal revenue bonded warshomes by‘_

[Taxgallons]
Btate Whisky | Rum. | Gin | Brandy. ,&dmu, Total
8,700,504 | 1,442, 067 xgmg:ﬁ
""" 15,488 | - 63,778 %4
g’.aﬁ _____ 68’ _____ fg,'m
152006 B T 0,471
Sl ) R
TE77.834 | 4,095,605| 51,315 643
1,500,576 | 5,254,508 | K7,088, 517
............. 10,764 | 106,207
76, 646 6, 483, 341 | 180, 583, 747
____________ 4, 697 161, 232
7436 [, ___ T,
90,571 | 4,818,738 { 36, %87,
151, 148 356,800 | 3 495,
127,777 4, 401 153,
et | upos| 18
; 704 b 102
- 1,318,
by
------------ .
_____________ 8,
364,
46,
889,
™,
...................... 420,262,

! 8o footnote 1; l‘.‘able 73.
Tawia 75— Stocks! Diviled

‘ 'Seetoomotaz,tablava

by years andm seasons of production, June 30, 19481

'Tax gallons]

iriis in internal revenve bonded toarehouses, by kmda

Month Whisky | Rum | Gin | Brasdy | Ofher, | ‘motal

1,865,417 | 538, 789 254, 22,880, 405 | 364, 142,609 -

1,842,745 | 520,085 | 12,324,478 | 23,737,360 | 306, 516,136

1,900, 515 | 415, 785 | 11,906, 549 | 21,918,325 | 363,496, 631

- 1,898, 388 {396,300 | 11,662,001 | 21,618,870 | 364,502, 6U8
1,054,005 | 404; 491 T 12,583,722 | 22,066, 583 | 368, 066, 07L

9,048,507 | 474,475, | 13,480, 403 | 23, 285, BA7 | 380, 534,370

4,025, 475 | 471,286 | 13,879, 285 | 25,908, 010 | 30% 448, 435 .

2,042, 085 | 488,860 | 13, 720,971 Y 23,003, 187 m._g.m

9,148,793 | 536,076 | 13, 583, 178 | 20,936, 702 | 410,228, 151

2,007,378 | 544, 540 | 13, 528,854 | 80,079, 713 | 417,418,786 .

9,143,125 | 546,050 | 13,206,082 | 30,510,000 | 418, 457, 884

2,172,294 | 507,360 | 13,286, 712 | 38,181,430 | 420, 26,363

t Rey resentsorlgﬁmlentrytaxga]lunsaxee t for distfllad epirits in cases, for which losses have alteady

cﬁ 8tocks of distilied spirits In oases aa of Jane 30 totalsd 5,886,706 tax gallons.

| alsegsaenassnnezace

Whisky | Rum | Gin | Brandy | OfT 1 rotal

47

) 136
184

144

1,07

386

1,016

168

401 .

R

5938

2,638

3067

42 - A

3K, a77 688,474 | HB &7 | 1,770,681
8,822, 808 wrs| sweme| 4meier
437 119 . 5038 | somams| meszane
18, 247, 542 8,841 - IR O3B | 19,272,787
20, 964, 255 130,208 | 186648 | 21, Bex, 840
40, 261, 943 a1, 864 608 | 40, 380,905
47, 908, 376 68,531 | 75890 | 46,676,728
46, 557, 330 canie | e5417 | 46,710,060
17, 490, 308 g 403 | 52284 ] 17,956,118
.............. 29, 281 8701 wgn2
_____________ L0820 | 34850 | 1125086
_____________ o | s | ok 49
13, 020, 5k LO07007 | 447,980 | Y547 a6
e $3:018 | Dol | Shaskoip
60,210,471 |, 2,781, 567 | 10,387,2)8 | 92, 74, 5%
274,072,065 | 2,173, 204 | 697,80 | 13,288, 712 | 50,131, 498 | 420, 203,908




* TABLE 76.—Losses: Dwtzlled spzrzts in internal revenue. banded warehouses due to

REPORT OF COMMISSIONER OF INTERNAL REVENUE

leakage and evaporation, by kinds and by States, and losses due to other causes,

by kinds, fiscal year 1.946‘

[Tax gullons)

State Whisky.

Bum Gin

Brandy

Other
spiritg «

Total

Losses fgllowed) from leakage and
evaporation: 3
Arizon,

b

338 804

20,913 21, 364

3,163 200

.52 . 984

Total. ..o 16,621,866 | 94,021 | 13,107 | 566,207 | 1,126,054 | 18,421,826

Losses from other catises ®.__ ... 15,074 828 87 11, 074 42, 68, 983
" Totallosses. ..l .o_..o... 16,638,030 | 04,340 | 13,284 | 577,871 | 1,180,384 | 15,400,318 .

1 Rel

Losses disallowad are incluoded in tax-pald with
ﬂl,oaeestromﬂre.theft castialt; y, ete,

TABLE 77, —Summary Production, withdrawals, and stocks of distilled spirits, by '

] sp{nts prodizced by ragistered and fruit, distileries,
1 Difference between entry and withdrawsl g:l:ge of sll spirits withdrawn from honded warehauses

-

Tnu 78. _Summapy Produdton, wﬁk&a

BEPOB‘I‘ 011‘ COMMI&SIONEB Oll‘ INTERHAIJ MNUEN ‘

" and dockc of duhlbd spmts

momha Jiscal year 1946

[T'ax gallons]
'ax-paid withdrawals
_ : i Btocks end
1 |
Month Production g‘z})‘ggﬁ Other of month *
digtilied Aleohol Toial
distilled ek
spirlts o

44,709,016 B85, 036 - 9,008,111 | 8,399,686 | ‘13,048,733 | 364, 142, 609
39,7 8§77, 610 9 405,400 [ 3,103, 240 | 13, 086,640 | 366, 516, 130
18; 372 520,922 10, 141,684 | 3,280,683 | 13,043,100 | 363, 408, 631
31, 034, 030 838, 2,805,044 | 4,188 241 { 17,811,188 | 364, 302, 608
25,540,898 570, 753 11 6268, 768 | 4,450,264 | 16,606,775 | 368, 086, 071
25,085,007 |- 430,114 9,650,061 | 3,002,970 | 13,113,045 | 380, 534, 2370
26, 689, 9564 709, , 530, 5,118,122 | 16,357,046 | 392,446, 438
24, 788,100 636, 260 0, 4,276,044 | 15,256,967 | 408,775,606
20,811, 829 663,760 | . 10,517,845 | 4,878,004 lg, T60, 590 | 410,226, 151
19, 718, 762 821, 020 0 050,942 4,410,604 | 15,082,686 | 417, 418,788
15, 303, 819, 957 10, 308, 842 | 3,805, 077 4, 794, 776 857,
13, 485,017 882,714 | 9, 027 3,570,244 | 13,218,885 | 420, 262,363

305, 006, 637 | 7,114,830 | . 128, 753,381 47 263,169 | 178,131,350 1 420, 262, 383

sents productmn of whisky, rum, gin, and spiriis by reglstemd distilleries and brandy and spirlie_
by rm}m distillerios. £ plr

3 Represents tax-paid wnthdrawals of brandy and spirits from frult distilleries and internal revenue bonded

warehouses, whi

hanges, and aleohs rrom I

ouSes.,

# Represents stocks of whisky, rom, gin, brandy. and spirits.

, and spirita from 'registered -distilleries and intemal revenue bonded WAIG-
ustrial alcohol bonded wareho - .

. and premises operated, by ﬁaoalyear.!
i'i‘usa!lomlr
) - Tax-paid withdrawals 1
Production1| 5 o :
et | ooorde | e | tom

ERgaE
LEgEgd:

T35

ot
851,583 ‘
308, 067 o, 8-
' 35108 1M
e m e el
ot | e @a7| 15210483 | 7708, 8687 16, 070068
g8 g g o
LA T4 - o8, 4 05249 | %%
' i,a&% """"" Fye ) 4, 316 puson
L8, A 50 208, 500
140, D62 3,254, 198
8,878,772 | 3 100,885
8311, 410 A1.876, 891
208, 340 160
49,128 281 31, 336; 30
206, 364
Cum
- 288,082
s
‘43 -
11 94
178, 181, 360

For footnates, soo p. 184,

T20047—47—18
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‘TaBLeE 78.—Summary: Production, wi'ﬁdrawala and stobks of distilled apznta
and premises operated by State&, Jiséal year 1946—Continued

gistered
distilleries 5 tilleries ¢ bonded

{Tax gallons]
™~
Premises operated
Stata Btocks as of Internal
. June 303 | .o Fruit dis- | revenue

P
s G0 B pas e B e

w—B

1 Bge footnote 1, tahle 77,
2 Beo footnote 2, table 77,
3 Jee footnote 3, table 77.
4 Repreeants number aperated durlug an:‘rnpart of year.
¢ Represents registered distilleries produc whmk , Yum, gin, and spints
? Represents frait distillerles producing brandy an spirits-—
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T ABLE 79~ Summary: Production, taz-paid withdrawals, and stocks on hand June
30 of whisky and of total distilled spirits, fiscal years 1984~1946, inclusive

1

["T'ax gallons]
Production 1 Tax-paid withdrawals Stocks Jumne 30 ¢
Fisua:]l_ yearaoended -
ane Total dis- ] Total dis- Total dis-

WhiskY | (fiod spirits | WESKY | tilled spiritss| WOIEKY | yilied mpirita

42, 352, 668 78, 506,388 | 18,875,904 | a8, 601, 236 57, 717, 662 63, 085, 017

149,112,023 | 169, 126,472 | 50, 780,940 75,073,993 | 152, 807, 235 160, 756, 394
, 850, 539 867,026 | 67,200,166 | 100,383,056 | 300,658,508 [ 310,503,830
223, 457,850 | 258, 72,616, 196 | 120,011, 204 | 445, 285, 663 8067, 930

102,806,872 | 150,135,924 | 68,611,650 | 114,026,395 | 471, 159, 530 407, 6527, 766

98, 993, 303 525, 304, 024
121,861, 888 | 175, 208,746 | 80, 541,074 | 130,552, 148 | 504, 080, 691 551,424, 176
120, 257, 424 | 2 256, 400 | 84,708,171 | 144,207,510 | 515, 518, 887 587,751, 374

19, 520,608 | 2 426,474,062 | 87,015,702 [ 163,886, 551 | 424, 824, 066 47&, 345,030

392,
.............. 1420060171 | B&.532.902 | 00,463 687 | 348 646,881 | 476, 277,860
41,565, 303 | » 536, 439, 513 es,_gfm 142, 330, 770 307,%%545 337&172,677'
147 484,516 | 305,086,637 | 63,206,812 178131350 374,072,065 | 420,262 363
1 Exclusivé of ethyl aleohol, |
1 Includes ethyl aloohoi

rodiiction, Net production for such years—that is, the gross produetion minns prod-
¥

: 3 Represents
ucts usedin red llat.mn—was 255,915,204 tax ga]lons for 1842, 407 368, 226 tax gallons for 1943, 420,833,602 tax
. gallans for 1044, and 624,301,407 tax gallons for _

- - VL DISTILLED SPERITS AND WINES: RECTIFIED
[Produced hy rectifying plaats]

"TaBLE 80— Materials:1 Used in prodﬁctio'n of rectified spiriis and wines, by kinds

and by months, fiscal year 1848

[Proof gallons]
Month Aleohol Spirits 2 Whisky Brandy Wines Other Total
3,876,338 | 3,115,446 288, 130 057 347,041
4,181,028 | 8,420, 781 270,300 | 14,081 106, 276 | 10,836, 348
4,619,571 § 3,793,008 106, 244 25,211 190,604 | 11,746,988
6, 735, 226 | 4,818, 837 237,076 068 227,611 | 14,751,438
6, 175,871 | 4,537,275 245, 399 31, 666 ‘200, 562 | 13,880,
4,263,511 | 3, 561,066 235,003 | 24,671 220, 561 | 11, 140, 287
4,223,676 | 4,148,275 234, 260 67, 769 283, 664 580,
4,450,970 | 8,705, 163 300, 861 232 680 | 12 878, 788
4,855,956 | 3,943, 6568 510, 488 59,010 492, 340 | 13,709,031
4,284,860 | 3,800,801 432,922 | 66, TT2, 538 | 18,783, 341
4,407,838°7 8,716, 630 524,977 | 88,730 680,850 | 13,418,907
4,683,830 F 3, 149, 866 445,124 | - 84,505 504, 162 | ' 12,019, 491
54,309, 108 | 45,829,758 | 3,030,793 | 555,286 | 14,447,008 | 151, 473, 704

t Includes fm| rted liguors as follows: 528,624 proof gallons of aleohol, 54,176 proof gallons of whisky,
1024 057 proof of hrlmdy, 39,001 proof gallons of wﬁaa 3,000,575 pmof gsfllons of other liguors co