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also contains data from estate tax returns, filed during 1949, for
estates of individuals irrespective of the date of death, and data
from gift tax returns for 1948, filed during 1949. In addition,
there are historical presentations of significant data, published in
previous reports, and a synopsis of tax rates, credits, and other pro-
visions of the Kederal tax laws which affect the comparability of
historical data.
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INTRODUCTION

This report presenting data for 1948, compiled from individual
income tax returns, Forms 1040 and 1040A, taxable fiduciary income
tax returns, Form 1041, estate tax returns, Form 706, and gift tax
returns, Form 709, is prepared in accordance with section 63 of the
Internal Revenue Code, which requires the preparation and publica-~
tion annually of statistics reasonably available with respect to the
operation of the income tax laws, including classifications of taxpayers
and of income, amounts allowed as deductions, exemptions, and credits,
and apy other facts deemed pertinent and valuable.

In the first section of this report, data are tabulated for individual
returns, Forms 1040 and 1040A, for 1948. Although the two forms
are unlike, it is possible to correlate the data reported on the em-
ployee’s optional return, Form 1040A, with that reported on the
regular income tax returns, Form 1040, both long-form and short-
form. Following the basic tables for current year data, there are
four historical tables giving a résumé of data reported on individual
retures and on fiduciary returns for 1913 through 1943 and of data
reported on individual returns only for 1944 through 1948.

In the second section of this report, current year data are presented
for taxable fiduciary returns, Form 1041. The fiduciary return
form differs in certain respects from the individual return form;
nevertheless, the taxable fiduciary returns are classified and the data
thereon presented, insofar as possible, in & manner similar to that
used for the individual returns. No composite data for the taxable
fiduciary returns and individual returns are compiled. Following
the current year data, four historical tables are presented, con-
taining a résumé of data reported on taxable fiduciary returns for
1937-through 1948. :

Information reported on estate tax returns, Form 706, filed dur-
ing the calendar year 1949, irrespective of the date of death of the
individual or the revenue act under which the estate is taxed, is
tabulated in the third section of this report. A brief summary of
data reported on estate tax returns filed from September 9, 1916
through 1945 and during 1947 through 1949 concludes this section.

Data reported on gift tax returns, Form 709, for 1948 regarding
property transferred by gift during the calendar year and the tax
liability of the donor are shown in the fourth section of this report,
together with a historical table presenting a brief summary of gift
tax data from returns filed since the effective date of the present period
of gift taxation, June 7, 1932 through 1948.

In order to facilitate the comparison, from year to year, of data
assembled in the historical tables, there is included at the end of this
report a synopsis of Federal tax laws relating to income tax, estate
tax, and gift tax, setting forth for each of the revenue acts important
provisions affecting the comparability of these historical data.

Facsimiles of the 1948 income tax returns, Forms 1040, 10404,
and 1041, as well as the partnership return of income, Form 1065,
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2 STATISTICS OF INCOME FOR 1948, PART 1-

are inserted at the close. The partnership return of income is an
informational return and the income reported thereon is not taxed
with the filing of this form ; however, each partner is required to report
on his income tax return, his share of the profit or loss from any
partnership of which he is & member and such partuership profit or
loss then forms & part of his income for income tax purposes.

A preliminary report, prepared from the 1948 individual returns
and taxable fiduciary returns, was published June 22, 1951, and
several significant tables from this report were made available in &
press releage dated, July 5, 1952,

INDIVIDUAL INCOME TAX RETURNS




INDIVIDUAL INCOME TAX RETURNS
SUMMARY DATA

For the income year 1948, there are 52,072,006 individual income
tax returns. Compared with the number filed for 1947, there is a
decrease of 3,027,002, or 5.5 percent. The current year returns
include 19,245,300 optional returns, Form 1040A; 20,203,306 short-
form returns, Form 1040; and 12,623,400 long-form returns, Form
1040.

On 43,243,079 returns, or 83 percent of all returns filed, the tax-
payer elected to use the standard deduction. On 39,448,606 returns,
or 75.8 percent of all returns, the tax liability is determined from the-
optional tax table provided under supplement T of the Internal
Revenue Code; however, on 14,129,674 of these returos, the adjusted’
gross income is such that the amount thereof is without tax in the tax.
table on account of allowable exemptiobs.

There are 36,411,248 taxable returns for 1948. This is a decrease-
of 5,167,276, or 12.4 percent of the number of taxable returns for 1947..
The nontaxable returns increased by 2,140,274, or 15.8 percent over
the nontaxable returns for the previous year.

Individual returns, taxzable and nontazable, by form of return

Form of return Total Taxable Nontaxable
Form 1040A ... __ e am e e wcemem e mmmm e 18, 245, 300 12, 795, 500" ). B, 449, 800
Form 1040:
1103472 (02 5 £+ J Y 20, 203, 306 12, 523, 432 7,679, 874
Long-form:
With standard deduction—adjusted gross income
$5,000 OF JB0T. o e v el mmemem e e 3,794, 473 3,704,473 [ oooniaiens
With itemijzed deductions: .
Adjusted gross income under $5,000. ... __....... 6, 744, 009 5,213, 825 1, 531,084
Adjusted gross income $5,000 or more. . .« coceen-. 2,084,018 2,084,008 } .. ...
Total returns. ... detatememcmmumseecmem—em e 52,072,006 36,411, 248: 15, 660,758

The total adjusted gross income reported is $164,173,861,000. The
increase over the previous year is $13,878,586,000, or 9.2 percent.
The adjusted gross deficit for 1948 is $657,847,000; this is an increase
of 898,654,000, or 17.6 percent. over that reported for 1947.

The tax liability of $15,441,529,000 is $2,634,752,000, or 14.6
percent, less than the tax for the previous year. The reduction in:
tax is due largely to new features provided by the 1948 act, such as;.
Increased percentage reduction of the combined tentative normal tax
and surtax, the sphit-income method of computing tax on joint returns,
and the increases in standard deduction and in exemptions.

5



6 STATISTICS OF INCOME FOR 1948, PART 1

Comparative data, individual returns, 1948 and 1947
{Money figures in thousands of dollars)

Increase or decrease (—~)
1948 1847
Npmber ot | arcent
Tatal tndividual returns:
Nurmber of returns. . oo cvomrccccicamcmicracoann 52,072,006 85,009,008 | 3 027,002 —5.49
Adjusted gross INCOMe - m o v wmnonra e 164,173,861 | 150,295,275 13, 878, 586 8.23
“Taxable returns:
Number of returns —--2] 30,411,248 41,578,524 1| —5,187,276 ~12.43
Adjusted gross INCOMe. < cmeuvocncemmoaoranaana 142, 056,885 { 135, 301, 876 6, 755, 009 4.99
Tax HADIIEY .« v e m e cme it 15, 441, 529 18,076,281 { 2,634,752 —~14. 58
Nontaxable returns;
Nurmber of retUIMS. oo e eevmmmncevcmcaconan 15,660,758 13, 520, 484 2, 140, 274 15.83
With adjusted gross income:
Number of returns. ..o ococamaom e 15, 334, 449 13, 221, 412 2,113,037 15.98
Adjusted gross InCOMe. .« ooeicacmocenn 22, 116, 976 14,993, 399 7,123,577 47.51
With no adjusted gross income:
Number 6f returns. .. coomaceceoaccmaonn. 326, 309 209,072 27,237 9,11
Adjusted grossdeflelt. .. .. 657, 847 559, 193 98, 654 17.64

INDIVIDUAL RETURNS INCLUDED

Individual income tax returns included in this report are for the
calendar year 1948, a fiscal year ending within the period July 1948
through June 1949, and a part year with the greater part of the
accounting period in 1948. The returns include Forms 1040 and
10404, filed for citizens and resident aliens, and Form 1040B filed
by nonresident aliens having & business within the United States.
Tentative returns are not included and amended returns are used
only if the original returns are excluded.

Form 1040A for 1948 supersedes Form W-2, the withholding state-
ment for wages paid and income tax withheld, previously used as an
optional return. Form 1040A is the employee’s optional income tax
return which may be filed by persons whose total income is less than
$5,000 consisting of wages reported on Form W-2 and not more than
a total of $100 from other wages, dividends, and interest. The
optional return cannot be used as a separate return for community
income of husband or wife. The tax liability on Form 1040A 1is
determined by the collector of internal revenue on the basis of the
“.income reported, in accordance with a tax table provided under
supplement T of the Internal Revenue Code. The tax in this table
makes sllowance for exemptions and also for the standard deduction

in lieu of nonbusiness deductions and tax credits; the standard

deduction is approximately 10 percent of the income. Husband and
wife may file & joint return on Form 1040A if their aggregate income
meets the requirements for use of this form. On a jomnt return, the
tax liability, determined from the tax table by the collector, is the
lower of two amounts: an aggregate of the two taxes on the separate
incomes of husband and wife or a tax on the combined income, which
tax is the liability under the split-income method.

Form 1040, the regular income tax return, which may be either a
short-form or a long-form return, is used by persons who, by reason
of the size or the source of their income, are not permitted to use
the optional return, Form 10404, and by persons who, though eligible
to use Form 1040A, find it to their advantage to use Form 1040.
Persons with adjusted gross income of less than $5,000, regardless of
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the source, may elect to file the short-form return on which non-
business deductions and tax credits are not reported and on which
the tax is determined from the tax table provided under supplement
T, by the taxpayer on the basis of the adjusted gross income. If the
taxpayer whose adjusted gross income is less than $5,000 wishes to
claim nonbusiness deductions in excess of the standard deduction
allowed through use of the tax table, he must file the long-form return
and compute the tax liability on the basis of net income after
allowsble exemptions. Persons with adjusted gross income of $5,000

or more must file the long-form return and compute the tax liability.

In computing the net income to be taxed, the taxpayer may use, in
lieu of nonbusihess deductions, the optional standard deduction which
is the smaller of $1,000 or an amount equal to 10 percent of the
adjusted gross income, except that in the case of a separate return
of a married person, the standard deduction is $500.

A small number of returns, Form 1040B, are filed by nonresi-
dent aliens having a place of business within the United States;
these returns are edited so that the data thereon conform as nearly
as possible to that tabulated from returns, Form 1040, and are
included in the statistics whether or not specifically mentioned.

‘Nontaxable returns with adjusted gross income and returns with
adjusted gross deficit included in statistics are filed in compliance
with the requirement that a return for 1948 must be filed by every
person who had $600 or more gross income (not adjusted gross
income), regardless of the allowable deductions and exemptions.
Also individual returns showing less than $600 gross income are filed
to claim refund of tax paid by reason of the tax withheld on wages
or the payments made on a Declaration of Estimated Income Tax,
Form 1040~ES.

Statistics are taken from the returns as filed, prior to revisions that
may be made as & result of official audit. Facsimiles of individual
returns, Forms 1040 and 1040A, are shown on pp. 458-481.

CHANGES IN '.THE INTERNAL RFVENUE CODE

Under the Revenue Act of 1948, amendatory of the Internal Rev-
enue Code, there are changes affecting the comparability of income
and tax data for 1948 with those tabulated for 1947. The major
changes are:

{a) An income tax return is required to be filed for every individual
(citizen or resident) including minors, having $600 or more (formerly
$500) gross income for the taxable year. Individuals whose gross
income is less than $600 and from whom tax was withheld should
file a return to claim refund of tax.

(b) The per capita exemption for the taxpayer, his spouse, and
dependents is increased, from the former $500 exemption, to $600.

Supplementing this general increase in per capita exemption, the
1948 act also provides (1) an additional exemption of $660 for the
taxpayer if he has attained the age of 65 before the end of the year
and another $600 exemption if blind at the end of the year; and (2)
if a separate return is made by a taxpayer whose spouse has no income
and is not dependent on another, an additional exemption of $600 for
the taxpayer's spouse if he or she is 65 years of age before the close
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of the year, and another exemption of $600 if such spouse is blind"

at the close of the year. On a joint return, these exemptions are also-
allowed to each spouse even though one may have no income. The
per capita and additional exemptions are allowable in computing both
the normal tax and the surtax. (The additional exemption for
blindness replaces the former special deduction of $500 for blindness
of the taxpayer.)

(¢) The deduction for medical expenses paid in excess of 5 percent
of adjusted gross income cannot exceed $1,250 multiplied by the
number of exemptions other than those for age and blindness with a.
maximum deduction of $2, 500, except in the case of & joint return
of husband and wife, when the maximum is $5,000.

(d) The optional standard deduction, formerly the smaller of
$500 or 10 percent of the adjusted gross income, is increased to the-
smaller of $1,000 or 10 percent of the adjusted gross income; however,
if husband and wife file separate returns, the standard deduction
cannot exceed $500 each.

(¢) Although the tentative normal tax rate of 3 percent of normal
tax net income and the tentative surtax rates ranging from 17
percent of the first $2,000 of surtax net income to 88 percent of such
ncome in excess of $200,000, are retained, the 1948 act substitutes
for the 5 percent reduction of the combined tentative taxes a series of
larger reductions ranging from 17 percent of the first $400 of combined
tentative taxes to 9.75 percent of such taxes in excess of $100,000.
The combined normal tax and surtax, thus computed, cannot exceed
an amount equal to 77 percent of the net income,

In case of a joint return of husband and wife, the combined nor-
mal tax and surtax is twice the combined normal tax and surtax
determined on one-half the net income after applicable credits.

(f) The optional tax table under supplement T is revised to reflect
the increased amount of exemption, as well as the greater percentage-
reduction in the combined tentative normal tax and surtax, and to
provide a tax on the basis of split-income for joint returns.

(9) The amount of tax withheld at source on wages paid on or
after May 1, 1948, is reduced to 15 percent of the excess of wage
payments over the withholding exemptions; and revised wage bracket.
withholding tables state the reduced amounts to be withheld.

(h) In the case of a fiscal year beginning in 1947 and ending in.
1948, the tax liability is the sum of (1) that portion of a tax, computed
under the law applicable to 1947 income, which the number of days.
falling in 1947 bears to the total number of days in the fiscal year,
and (2) that portion of a tax, computed under the law applicable-
to 1948 income, which the number of days falling in 1948 bears to the
total number of days in the fiscal year.

The tax liability tabulated for fiscal year returns is the sum of the-
prorated taxes; but amounts other than the tax liability are those
used in computing the tax applicable to the income year 1948,

BASIC ITEMS

Adjusted gross income is defined in the Code as gross income minus:
allowable trade and business deductions, expenses of travel and lodg-
ing in connection with employment, reimbursed expenses in connec-
tion with employment, deductions attributable to rents and royalties,
deductions for depreciation and depletion allowable to life tenants
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or to income beneficiaries of property held in trust, and allowable
losses from sales of property.

The adjusted gross income and its components are tabulated;
all taxable income from whatsoever source is included. However,
the income or loss from any source for which deductions are specifically
allowed in computing adjusted gross income is the net amount from
that source; and a net loss comprises a part of the adjusted gross
income (or deficit) as well as a net profit. :

Adjusted gross income provides a means whereby different kinds of
gross income are placed substantially on a par with each other; and, in
cases where the adjusted gross income is less than $5,000, the tax
Liability may be determined on the basis of adjusted gross income,
directly from the tax table, at the option of the taxpayer. Before the
concept of adjusted gross income was introduced, tax rates could not
be applied to the income of persons engaged in business or profession
until the net income had been determined, i. e., after there had been
deducted not only the cost of doing business but also other non-
business deductions and credits which the law allowed, such as
contributions, medical expenses, taxes, interest, and casualty losses.

Adyusted gross deficit occurs when the deductions allowable for the
computation of adjusted gross inceme; mentioned above, equal or
exceed the gross income.

Net income is the income tax net income reported on long-form
returns, Form 1040, which have adjusted gross income in excess of the
itemized deductions. Net income does not apply to returns, Form
1040A, nor to short-form returns, Form 1040. Although long-form
returns, Form 1040, on which the taxpayers elected to use the optional
standard deduction, do show a net income, the amount thereof is not.
tabulated in this report.

Net deficit, reported on returns, Form 1040, classified as returns with.
itemized deductions, includes the adjusted gross deficit on short-form
returns and the net deficit on long-form returns resulting from the
combination of adjusted gross deficit and itemized deductions or from
the excess of the itemized deductions over the adjusted- gross income.

Tazx liability is the tax liability after deduction for the two tax credits:
relating to income tax paid at source on interest from tax-free covenant.
bonds and to income tax paid to a foreign country or possession of the:
United States. The amount of these tax credits, allowed only to tax-
payers who itemize deductions, is not available for 1948. The total
tax, computed without regard to tax credits, is limited to 77 percent
of the net income. The tax lability includes the normal tax, surtax,
and the alternative taxes paid in lieu thereof; namely, the optional tax
provided under supplement T of the Code, and the alternative tax,
provided under section 117(c)(2), for income which includes a net gain
from the sales or exchanges of capital assets held for more than 6
months. The tax components are described on pages 32-33.

For the majority of individuals the income tax is paid, in whole or in
part, on a current basis through the tax withheld on wages and/or the
payments made on a Declaration of Estimated Income Tax, Form
1040-ES. In case these payments are insufficient to cover the tax
iability, the balance of tax due is paid when the income tax return
is filed. If the tax withheld and/or payments on declaration ex--
ceed the tax liability for 1948, the overpayment is refundable to the.

223090—53——2
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taxpayer unless he signifies on a‘x"eturn, Form 1040, that he wishes the
overpayment to be credited on his 1949 estimated income tax.

Taz withheld, reported on the income tax return as a payment on tax
liability, is the amount of tax withheld by employers from the salaries
and wages of the taxpayer. The amount of tax withheld is determined
by the employers either by (1) use of the wage bracket mphholdmg
tables, in which the amounts to be withheld are based on various wage
levels after an allowance for withholding exemptions, or (2) applica-
tion of the prescribed percentage rate to the amount of wages in excess
of the withholding exemptions. Amounts to be withheld under either
method were reduced, by the 1948 act, and new withholding tables
" and rates were applicable with respect to wages paid on or after May
1,1948. Certain types of wage and salary payments, such as those for
military service, agricultural labor, domestic service, and ministry of
the gospel, are exempt from withholding. '

Payments on 1948 declaration of estimated tax, reported on the in-
come tax return as & payment on tax liability, include the credit for
overpayment of the prior year’s tax as well as the ageregate payments
made on the 1948 Declaration of Estimated Income Tax, Form 1040-

ES. This combined amount is reported by the taxpayer.
© Tax due at time of filing is the excess of the 1948 tax liability over the
sum of the tax withheld, the payments on the 1948 declaration, and the
credit for an overpayment of the prior year’s tax. The amount due is
paid in cash with the filing of the return, except in the case of the
optional returns, Form 1040A, wherein the tax is determined by the
collector of internal revenue and paid upon notice of the assessment.

Overpayment (refund, or credit on 1349 estimated tax) occurs if the sum
of the tax withheld, the payments on 1948 declaration, and the credit
for an overpayment of the prior year’s tax exceeds the tax liability for
1948. Such tax overpayment is refundable or, at the option of the
taxpayer using Form 1040, may be credited against the 1949 estimated
tax. The amount refunded, as indicated on the income tax returns,
is tabulated separately from the amount to be credited against the 1949
estimated tax, in one table of this report. . _

Amount of exemption, sllowed as a credit against net income for 1948,
is the same for purposes of computing both the normal tax and the
surtax. The allowable exemptions consist of $600 for the taxpayer,
$600 for his spouse, $600 for each dependent, and additional exemp-
tions of $600 for the taxpayer and his spouse if 65 years of age or over,
plus $600 for the taxpayer and his spouse if blind. . Exemptions are
automatically allowed if the optional tax i3 paid. A dependent is a
close relative specified by law, with income of less than $500, who
received more than one-half of his support from the taxpayer. A close
relative meaps: son, daughter, or a descendant of either; stepson,
stepdaughter, son-in-law, daughter-in-law; father, mother, or ancestor
of either; stepfather .
brother, sister, stepbrother, stepsister, half brother, half sister,
brother-in-law, or sister-in-law; uncle, aunt, nephew, or niece; pro-
vided he or she is a citizen of the United States, Canada, or Mexico,
and has not filed a joint return with another person. Dependents
meeting these qualifications need not be under 18 years of age.

The number and amount of exemptions tabulated in Statistics of
Income include the exemptions claimed on returns with the optional
tax (Form 1040A and short-form 1040), wherein the exemptions are
allowed automatically, as well as the exemptions claimed on returns

stepmother, father-in-law, or mother-in-law;
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-on which the tax is computed by the taxpayer. Slight duplication
-of exemption exists on account of dependents with less than $500

income, who file a return in order to claim refund of tax withheld on
wages; such wages are not taxable to the dependent, neither do they

-constitute a part of the gross income of the taxpayer claiming the
-dependent.

CLASSIFICATION OF INDIVIDUAL RETURNS

Individual returns are classified by adjusted gross income classes,

by taxable and nontaxable returns, by returns with standard dedue-

tion or with 1temized deductions, by returns with tax due at time of
filng or with tax overpayment, by marital status of taxpayer, by
number of exemptions other than age or blindness, by States and

‘Territories, and for frequency distributions only, by size of each specific
source of income or loss comprising adjusted gross income. Taxable

returns are classified by types of tax liability, and returns with item-
ized deductions are classified by net income classes for frequency dis-
tribution. Data presented under the various classifications differ,

some items not being available for all classifications.

Adjusted gross income classes—Adjusted gross income, being com-

“mon to all types of returns, supplies the base for adjusted gross imncome

classes regardless of the amount of net income or net deficit when
computed, Returns with adjusted gross deficit, disregarding the
amount thereof, are designated ‘“No adjusted gross income’”’ and
appear in aggregate as the first adjusted gross income class under
nontaxable returns. :

Returns with standard deduction or with itemszed deduciions.~—Returns
with standard deduction are optional returns, Form 1040A, and short-
form returns, Form 1040, with adjusted gross income under $5,000
on both of which deductions are allowed automatically through use
of ‘the tax table, and long-form returns, Form 1040, with adjusted
gross income of $5,000 or more on which the optional standard
deduction is used. The standard deduction in the latter case is the
smaller of $1,000 or 10 percent of the adjusted gross income, except
that on the return of a married person filing a separate return, the
standard deduction is $500.

Returns with itemized deductions are long-form returns, Form 1040,
on which nonbusiness deductions are itemized; long-form returns,
Form 1040, with no deductions filed by spouses of taxpayers who
itemized deductions (such spouses are denied the standard deduction);
aud short-form returns, Form 1040, with adjusted gross deficit. The
latter returns are included in this classification so that all returns
with no adjusted gross income may be tabulated together.

Tazable and nontazable returns.~This classification is based on the
existence or nonexistence of a tax lability after tax credits, and is
without regard to tax payments. In the adjusted gross income class
designated $500 under $750, taxable returns do not occur below $600.

Size of specific source.—~For the purpose of frequency distributions
only, returns are classified by the size of each specific source of income
or loss comprising the adjusted gross income. The class intervals for
size of specific source are the same as those used last year.

Net income classes—Returns with itemized deductions are classified
on the basis of net income for a frequency distribution. Returns with
net deficit, regardless of the amount, are designated “No net income.”
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Types of tax liability.—Returns are segregated on the basis of the-
two general types of tax liability: the regular normal tex and surtax

combined and the alternative tax paid in the case of capital gain from
sales of capital assets held more than 6 months. Returns with normal
tax and surtax consist of the optional returns, Form 1040A, and short-

form returns, Form 1040, wherein the optional tax is paid in lieu of’

normal tax and surtax, and the taxable long-form returns, Form 1040,
except those on which the alternative tax is imposed. Returns with
normal tax and surtax (both short- and long-form returns, Form 1040)

include all returns with net loss from sales of capital assets and those

with net gain from such sales when the alternative tax is not reported.

Returns with alternative tax are long-form returns, Form 1040,
wherein the net income includes a net long-term capital gain or an
excess of net long-term capital gain over net short-term capital loss,
and the alternative tax liability is less than the regular normal tax
and surtax computed on net income which includes all net gain from
sales of capital assets. Further description of the alternative tax is
given on pages 32-33.

Returns unth tax due ot time of filing or with tax overpayment.—Re-
turns with tax due at time of filing are those on which the tax liability
is greater than the payments made by means of the tax withheld
and/or the declaration of estimated tax. Returns with tax overpay-
ment are those on which the tax liability is less than the payments
made by the same means. Returns in each classification are tabu-
lated according to kinds of tax payments, singly and in combination.

Marital status—The classification of returns for marital status of
the taxpayer is based on the marital status of the taxpayer at the

close of the year, or on the date of the death of aspouse. Thefour

classifications are: joint returns of husbands and wives, separate
returns of husbands and wives, separate community property returns,
and returns of single persons. Except for the joint returns, each group
is classified as returns of men and returns of women.

Number of exemptions other than age or blindness.—For the frequency
distribution of returns by number of exemptions, only the per capita
exemption for the taxpayer, his spouse on a joint return, and each

dependent is utilized. Elimination of the additional exemptions for

age and blindness, provides the same basis for classification by num-

ber of exemptions as that used in former years. There is a class for-

each of one through five and for six or more exemptions for all returns
in aggregate and for the joint returns of husbands and wives; and a
class for each of one through three and for four or more exemptions
for the separate returns of husbands and wives (including separate
community property returns) and for the returns of single persons.

States and Territories.—This classification consists of the 48 States,
Hawnaii, and the District of Columbia. The segregation of returns
on the basis of States and Territories is determined by the location
of the collection district in which the return is filed, except that for
the District of Columbia, the segregation is determined by the address
of the taxpayer. Collection districts, or groups of such districts, are
coextensive with the States and Territories, except that the District
of Columbia comprises a part of the district of Maryland, and the
Territory of Alaska is a part of the district of Washington. The
sampling technique employed does not permit separate tabulation of
returns from Alaska.
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SCOPE OF ESTIMATED DATA
Data tabulated for the individual returns for 1948 are estimated

from samples of the optional returns, Form 1040A; short-form
returns, Form 1040, with adjusted gross income under $5,000; and
long-form returns, Form 1040, with adjusted gross income under

$25,000. The number of returns is obtained from records of the
Bureau, but the distribution of the returns by income classes and the
related data together with their distribution by classes are estimated
based on samples. The method of selecting samples, the procedure
for extending data obtained from the samples to the universe, and the
resultant sampling variations are fully explained in the description of
the sample and limitations of the data, pages 44-52.

TABULATED DATA
Statistical data for individual returns for 1948 are presented in 12

‘basic tables, corresponding to the first 12 tables published for 1947.

No industrial classification was made for the businesses operated by

-sole proprietors in 1948 and no sole proprietorship tables are available.

Tables 1 through 10 are tabulated on a national basis by adjusted

_gross income classes; and taxable and nontaxable returns are shown

separately except in tables 1 and 4. In order that the frequency dis-
tributions of returns may show an extensive cross classification by

-size of each specific source of income or loss comprising adjusted gross

income in table 4, the taxable and nontaxable returns are combined
and broader adjusted gross income classes, than appear in the other
tables, are used. Data in tables 11 and 12 are tabulated on a State

“basis. Only returns with adjusted gross income are included in these

two tables and the taxable and nontaxable returns are tabulated
together. See the discussion on State aggregates on pages 51-55 con-
-cerning the variance between State and national data.

Tables appearing in the text, for the most part, are summaries of

-data from the basic tables, presented by broader class intervals and
.generally taxable and nontaxable returns are combined. However,

there is information not elsewhere tabulated relating to the percentage
-distributions of income or loss from each source comprising adjusted
.gross income and of itemized deductions, to medical expenses reported
-on returns with itemized deductions, to returns with net gain or loss
frlom sales of capital assets, and to the number of each type of return
filed. :

Throughout the tables, money amounts are rounded to the nearest
‘thousand and, therefore, may not add to the totals.

"SIMPLE AND CUMULATIVE DISTRIBUTIONS BY ADJUSTED GROSS INCOME CLASSES

The number of returns, the amount of adjusted gross income, and
the tax liability for returns with adjusted gross income are tabulated
by adjusted gross income classes in basic table 1 to show the simple
-distribution by income class, the cumulative distribution from the
highest income class, the cumulative distribution from the lowest
income class, and the corresponding percentage distribution. In
‘these distributions, taxable and nontaxable returns are combined,
-except that the nontaxable returns with no adjusted gross income are
‘shown in aggregate, apart from the cumulative data.

In the following table, these data are summarized by use of adjusted
.gross income class intervals which, in most instances, are broader
than those presented in the basic table.
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Individual returns for 1948, by adjusted gross income classes: Stmple and cumulative
distributions of number of returns, adjusted gross income, and taz liability; with
corresponding percentage distributions
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Individual returns for 1948, by adjusted gross income classes: Simple and cumulative
drstributions of number of returns, adjusted gross income, and tazx liability, with
corresponding percentage distributions—Continued

[Adjusted gross income classes and money figures in thousands of dollars) [Adjusted gross i 1 and money figures in thousands of dollars]
Number of returns Tax liability ¢
: : Cumulative distri- | Cumulative distribu-
Cumulative distri- | Cumulative distribu- : bt : 3 f y
et . h " s gl ; Simple distribution bution from high- tion from lowest in-
Adjusted gross income classes 1 Simple distribution ?gégefrﬁgshxghest I.’lootza efrccig;slowest. in: Adjusted grossincome classes ! est income class come class
Percent Percent Percent
Percent Percent Percent Armount Amount Amount
Number | oriorar | Number | ofiry | Number oy ot of total of total of total
. . o Returns with adjusted gross in-
Returns with ol g In oo bicand noniisanie
UDAer 0.5 . ooemeemeeeeeeaees 3,299, 919 6.38 | 51,745,607 { 100.00 | 3,200,019 6.38° e 0 L S P T I SlL IRE TS 0 BRIt T 30
0.5 under 1o oo llIITTT 4,471,102 8.64 | 48,445,778 | 93.62 | 7,771,021 15.02 0.5underl....... 37,700 0.24 | 15,441,629 | 100.00 37,706 0.24
0.5 under 1 S| oY |suems) 862) LI 1%.02 lunderl.5....... 187, 415 1.21 | 15,403,832 | 99,76 | 225,121 1.46
under 1.9.coueoooeonouooane- " o - y ol S . el g 1.5under2..... 435,023 2.82 |'15,216,417 08. 54 660, 144 4.28
1.5under 2 ..ol 5,066,397 | 11.53 | 38,795,780 |  74.07 | 18,016, 305 36. 66- P e 704, 578 €56 | 14780304 | 9572 | 1,904 792 84
Zunder 2.8, oo oooeno oo G200, 000 1naT|Snem.ShI| G344 20,205,400 i8.72 2.6under3. .11 914, 648 5.92 | 14,076,816 |  91.16 | 2,279,370 14,76
25underg . oo , . 533, . 375,715 60.63 Junderd. ... 1, 990, 235 12.80 | 13,162, 168 85.24 | 4,269,605 27,65
3underd. .comoeomciaeaea.. 9, 306, 744 18.16 | 20, 369, 982 30.37 | 40,772,459 78,79 4underb 1, 687, 046 10.93 | 11,171,933 72.35 | b 956 651 38, 58
4““‘3“ Sy 5, prgeid ggg 19 g;g I g(l; 45,867, 28 Ry sunder10,..._._. 2,960,914 19.18 | 9,484,887 | 6L.42 | 8,017,565 57.75
5un or 19 - » 863, 200 1l Y 1,,-3 5?: N e 786 10under15..._._. 1,002, 044 6.49 | 6. 523,973 42.25 | 9,919,609 64.24
10 un: der 35- e e LEn e z 4 *5"1’3 28 9.8 15under20- .- 684, 138 4.43 | 5 521,929 35.76 | 10,603, 747 68. 67
15 under 20. B a o1 -18 2l 69, 395 99.27° 20under25.___... 526, 578 3.41 | 4,837,791 31.33 | 11,130,325 72.08
20 under 25. ) . »302 -73 | 51,491,616 99.51 25under50.___._ 1, 556, 194 10.07 | 4,311,213 27.92 | 12, 685, 519 82.16
25 under 0. 185,076 .36 254,081 -49 | 51,676,692 99.87 50 under 100 1, 247, 160 8.08 | 2,756,019 | 17.85 | 13,932, 679 90,23
50 under 100 52,725 -10 69,005 .13 1 81,729, 417 99.97" 100under 150 " 503, 298 3.26 | 1,508,859 9.77 | 14, 435, 977 93.49
100 under 150 9,619 -02 16, 280 -03 | 81,730, 038 99.99- 150under300._... 503, 445 3.26 | 1,005,561 6.51 | 14,939, 422 96.75
150 under 300. 5,145 -01 6, 661 .01 | 51,744,181 90.99- 300 under 500, . 104, 535 1.26 | 502,116 3.26 | 15,133,957 98. 01
300 under 50, AR vhEsl & | BB n 800 under 1,00 155,866 | 1.01| 307,581 | 1.9 | 15,280,823 |  99.02
1,000 or More. .ol 149 (® 149 © 51:745;697‘ 100,00 1,000 0r more. -coooooeooooooo. _ 151,715 .98 151,715 .98 | 15,441, 629 100. 00
TOtal . oo 15,441,620 | 100,00 |oeooommeomoolomoeoceeef oo feeeeann
ReturgsOt;?Vli-l:il-.ﬁa-;'A-d-j.lis-t:e-(i-:g-rz)-sé- 51,745,697 160.00 |- omcoeooe o fommme oo e Returns with no ijﬁusted gross
income, nontaxable b .o 826,300 | M |eeooceeeeef o eeeeb e income, Bontaxables. .. ooouvmmenfe oo ee ol e
: Grandtotal_ ... STV U7 3 AU I NSNS U —
Grand total..._._..o..___.. 62,072,006 | () |eoooeee e e e it et At it Sl
Forfootnotes, see pp. 41-42; for extent to which data are estimated, see pp. 44~52.
Adjusted gross income ? y
I & SOURCES OF INCOME AND DEDUCTIONS
Cumulative distri- | Cumulative distribu-- :
Adjusted gross income classes |  Simple distribution | bution from highest |  tion from lowest tn-. The amount of income, profit, or loss from each of the sources
income class come class comprising adjusted gross income is the net amount to be included
in the adjusted gross income; that is, gross receipts less the deductions
Amount | PErOEBL | ppoung | Bercent | ppmopqe | Fercent allowable for the computation of adjusted gross income—trade and
business deductions,” expenses of travel, lodging, and reimbursed
Returns with adjusted gross fn- expenses in connection with employment, deductions attributable to
°°{';,‘§;,%‘5’.5_?f‘_‘._f‘_"_‘_‘f*f’_‘f’__f‘;__ o 57 hog et | 100.00 | g1 057 ienlpi and royaltle(si, deductl%ns f(I)‘ir deprem?tlon and depletion allowable
05under 1. oo 3, 383, . , 245, 71 2 , 311, 3 n L
R — 3. 35,310 20w an | .43 &3ILEG 263 (1)1 1fe tenants and income beneficiaries of property held in trust, and
Lg under 2. 21T 10,469,379 6.38 |16g somoad | 8341 | 21, 284 587 1.9 allowable losses from sales or exchanges of property. Should these
VOACT £.0_ oo cecamcmccaann y , 43 . ' , . y ) . " 1 3 :
i — wenis | 03 e | el | i | e gﬁducttl(fns result 1}111a net loss from the source to which they apply,
3underd. oo y ) .79 {111, 803, 5t . , 855,1 .69 ol 3 1
SUIOr oo oocecoeeo- Zoauo| JeTe Lm0 610 S8 sLE9. e net loss nevertheless comprises a part of the adjusted gross income
under 10,72 Z 1T e8| 1816 | S060L0 | 348 [1BTAGIT | .6 (or deficit). Therefore, the net losses from rents and royalties, from
10under 15 oo , 200, . , 783, 675 . , 590, .07 3 : .
LN E— 5,650 81 Sy | 10500 | 13 14 o 00 ' L)ulsmesfs, tfﬁom partnership, ﬁﬁ)m s;ﬂes of capflital assets, and from
under 25. - coocceimeann , 717, . , 528, 75 . , 362, . 20 aies o I
25 under 50. --_- - ..o 6, 237,807 3.80 | 12811, 155 7.80 [157, 600, 504 95. 00 ¢ bol er property, as well as the net profits from such sources
200 e 1067 711TIITIII T 155 958 2301 3 05 o6 40 e o e P are tabulated as component parts of the adjusted gross income.
100 under 160 _ oo ocoooo.-. , 153, . , 057, . , 270, . inti 3 .
100 under 190. ... --------- R | b 180 [10a 0.0 o4 Descriptions of these income and loss sources are set forth on pages
?,38‘&‘,‘,‘33 B ececnioneenaios 353,350 22| 886,120 -84 163, 641, 076 .08 17-20. In basic table 2, the amount of income or loss from each
1,000 or MOTe....-ovmmnonn 258, 072 16| 258,072 .16 164173861 |  100.00° SPQCIﬁC source comprising adjusted gross income is tabulated by
T I 164,173,861 | 100,00 ool ngUSth gross income classes ), for _&u returns, for returns with st’fanda,rd
Returns with no adjusted gross _ eduction, and for returns with itemized deductions. In basic table
income, nontaxable d..____..____ 8657, 847 ™ 3. frec . . . "
» Irequency distributions of the returns for each specific source of
Grand tota) .. .oo.ooo_.. 163,516,014 | ()

For footnotes, see pp. 41-42; for extent to which data are estimated, see pp. 44-52:
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income or loss are tabulated in a similar manner. Basic table 4 shows
the frequency distributions of returns by adjusted gross income classes
and by size of each specific source of income or loss comprising adjusted
gross income (or deficit). Selected sources of income are tabulated
by States and Territories in basic table 11.

The deductions tabulated are those of a nontrade or nonbusiness
character which are deductible from the adjusted gross income for the
computation of net income (or deficit); these deductions are the
allowable deductions reported only by the segment of taxpayers who
itemized their deductions, rather than using the optional standard
deduction. Such deductions include contributions, medical expenses,
taxes, interest, casualty losses, and other miscellaneous deductions
authorized against adjusted gross income. Descriptions of these
items are given on pages 20-21. The itemized deductions and net
income or deficit reported by these taxpayers are tabulated in part
three of basic table 2; and the frequency distributions of returns for
each specific deduction are shown in part three of table 3.

An optional standard deduction is provided under the Code, which
the taxpayer may use instead of itemizing his actual deductions, if he
50 elects. Use of the standard deduction relieves the taxpayer of the
burden of having to itemize his nonbusiness. deductions in detsil and
of having to support them with evidence. Under the 1948 act, the
standard deduction is increased from the smaller of $500 or 10 percent
of the adjusted gross income to the smaller of $1,000 or 10 percent of
the adjusted gross income, except that on a separate return of a

married person the standard -deduction is limited to $500. The .

amount of standard deduction allowed for 1948 is not tabulated. On
returns with adjusted gross income of less than $5,000, the optional
standard deduction is approximately 10 percent of the adjusted gross
income and is allowed automatically through use of the tax table,
On returns with adjusted gross income of $5,000 or more, the standard
deduction to be used by the taxpayer in computing net income and
tax liability is the smaller of $1,000 or an amount equal to 10 percent
of the adjusted gross income, except that in case of a separate return
of a married person, the standard deduction is $500. Regardless of
the amount of adjusted gross income, the standard deduction is not
allowed the remaining spouse if the net income of one spouse is deter~
mined with the use of itemized nonbusiness deductions.

Amounts of income or loss from each of the sources comprising
adjusted gross income are shown in the following summary which also
shows the itemized nonbusiness deductions and the resultant net
income or deficit. Taxable and nontaxable returns are combined
and the returns with standard deduction are shown apart from returns
with itemized deductions which are subdivided between returns
showing adjusted gross income and returns showing no adjusted
gross incore. :
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Individual returns for 1948: Number of refurns, income or loss from each &f the
sources comprising adjusted gross income, adjusted gross income, and the deductions
for returns with itemized deductions

[Money figures in thousands of dollars]

Returns with itemized de-

ductions ¥
Rctluhms Sh djusted
wit owing adjuste
Sources of Income and deductions All returns standard gross income Showlng
: deduction 9] no adjust-
ed gross

With net | With net{ income $
income defieit

Number of returns, taxable and nontaxable..{ 52,072,006 | 43,243,079 | 8,461,148 41,470 326, 309

Salarlesand wages .. ... ... ....... 125, 881, 402 ) 95, 784,305 | 20, 994, 191 36, 330 66, 576
Dividends ¥ ... _. .. . 4,970,900 | 1,334,641 | 3,500, 507 14,479 31,273
Interest ¥ . ... . ... 1,203, 450 593, 218 679, 059 6, 767 14, 406
Annuities and pensions ¥______._ 204, 418 169, 171 122, 377 1, 555 1,315
Rents and royalties: 16

Net profit_.............. - 2,599,422 | 1,410, 161 1,152,412 10, 199 26, 650

Net JoSs. oo oo 262, 681 122,128 109, 230 4,734 26, 690
Busfness or profession: !

L PrOfit. ... 18,048, 769 { 13,407,246 | 4,609, 542 12,621 19, 360

Net 1088, n oo ieian 1,290, 577 345, 861 284, 532 15, 748 044, 436
Partnership: 18

Net profit ..o 8,064,025 | 4,533,717 ) 3,503,991 6,154 20,163

Net Joss 315, 709 73,881 84,142 8,007 149, 679
Sales or exchanges of capita) assets: 1

Net gain.. _ 2,409,662 | 1,186,664 | 1,261,209 7,712 43, 987

Net loss. .. 208, 568 129, 443 154,023 2,378 12,725

Bales or exchanges of property other than
capital assets; 2¢

etgaln. .. 111,178 69, 167 36, 642 (29) 4,607
Net108S. .o caee oo - 149, 325 44, 745 40,414 (1%) 66, 844
Income from estates and trusts 3. 1,314, 567 339,812 963, 812 3,650 7,287
Miscellaneous income 22 __ ... . ... 755,090 509, 953 235, 351 2.872 6, 814
Adjusted gross income or defieft. ....._. 9163, 516,014 [118, 626, 001 | 45, 476, 843 71,017 | 8 657,847
Deductions:
Contributfons 3. ____ . .. ... . ... 1,874,038 4,042 2, 651
Interest 2. e 989, 163 11,276 3,202
Taxes® ..o ..oo..o.. 1,607,178 12,192 8,208
Losses from fire, storm, etc, 2_.___ 216, 504 25,065 2,448
Medicsl and dental expenses 2. 1,276, 187 24,329 3,711
Miscellaneous deductions #0_ __.__ ... . 1,788,670 29,242 10,843

Total deductions. ... osao oo macf e faec e 7,761,742 | 106, 146 31,153
37,725,101 | 35,129 | % 638, 099

Net income or deficit

For footnotes, see pp. 41-42; for extent to which data are esttmated, see pp. 44-52.

1
SOURCES OF INCOME OR LOSS COMPRISING ADJUSTED GROSS INCOME

Salaries and wages include salaries, wages, bonuses, fees, commis-
sions, tips and other kinds of compensation used by the employer to
pay the employee for personal services; but exclude wages not exceed-
mi $100 per return, upon which no tax was withheld, reported as
other income on the employee's optional return, Form 1040A. Sala-
ries include compensation of employees of Federal, State and local
governments; also pensions and retirement pay if ‘subject to with-
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holding tax and reported in the salary schedule. Compensation
included for persons who received pay for personal service covering
a period of 36 months or more is only that portion to which the 1948
tax rates applied; back pay for a prior year, although received in
1948, is not included. Enlisted and noncommissioned military per-
sonnel exclude from gross income all active service pay; and com-
missioned officers excirlde the first $1,500 of snnual pay for active
service.
allowances for support of veterans and their dependents, mustering-out
pay, principal of terminal leave bonds, and benefits under Serviceman’s
Readjustment Act are exempt from tax and therefore are not reported.
Travel and lodging expenses incurred by an employee while away
from home on bhis employer’s business are deducted from gross salary
received.

Dividends include foreign and domestic dividends and the taxable
and partially tax-exempt dividends on share accounts in Federal
savings and loan associations, but exclude all dividends received
through partnerships and fiduciaries, and the dividends, not exceed-
ing $100 per return, reported as other income on the optional return,
Form 1040A.

Interest includes interest on notes, mortgages, and bank deposits,
and interest (before amortization of bond premium) on corporation
bonds and taxable and partislly tax-exempt Government obligations.
Algo included, when received through partnerships and fiduciaries, are
amounts of partially tax-exempt Government interest and partially
tax-exempt dividends on share accounts in Federal savings and loan
associations. Tabulated amounts exclude interest, not exceeding
$100 per return, reported as other income on the optional return,
Form 1040A.

Annuities and penstons include only the taxable portion of amounts
received during the year. An amount equal to 3 percent of the total
cost of the annuity is reported as income annually, until the aggre-
gate of amounts received and excluded from gross income in this year
and prior years equals the cost. Thereafter, the entire amount
received is taxable and must be included in gross income for the year
it is received. Pensions are generally regarded as deferred compen-
satlon for services rendered and the entire amount received is subject
to income tax unless expressly exempt by law. Annuities, pensions,
and retirement pay are sometimes reported in the schedule for wages,
particularly if they are subject to withholding of income tax.

Rents and royalties are reported in the same schedule.
profit from rents is the excess of gross rents received over deductions
for depreciation, repairs, interest, taxes, and other expenses attribut-
able to the rented property. Rent includes the fair market value of
crops received as rent from farm property. Net profit from royalties
is the excess of gross revenue received from copyrights, patents,
trade-marks, formulas, mineral rights, and the like over the allowable
depletion, amortization, and other expenses relating to royalties.
Conversely, net loss from these sources is the excess of deductions
over the gross income received. The separate amount of net profit
or net loss from either source is not available,

Profit or loss from business or profession is reported by individuals,
including farmers, who are sole proprietors of their business activity
or profession, All income derived from the business or profession is

Veteran pensions and disability retirement pay, montbly -

‘nership, or common trust funds, for the two preceding years.

The net
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:reported as total receipts from business. Expenses deductible in
arriving at the net profit or loss from business imclude cost of goods
-sold, salaries and wages paid to employees, interest on business debts,
taxes on business and business property, losses arising from business
-operations, bad debts arising from sales or service, depreciation,
-obsolescence or depletion, rent, repairs, cost of supplies, advertising,
-selling expenses, insurance premiums for business property, amorti-
zation of emergency facilities, and the net operating loss deduction
-due to the unabsorbed operating loss deduction from business, (}})art—
om-
‘pensation of the sole proprietor is not an allowable deduction.
Partnership profit or loss is reported by persons who are members of
a partnership, syndicate, joint venture, or the like., Each member

.must report as income his proportionate share of the net profit or net

loss, whether actually received or not, of every such organization whose
income year ends within his taxable year. The net profit or loss re-
‘ported in the schedule for partnership income excludes partially tax-

-exempt interest on Government obligations, partially tax-exempt

dividends on share accounts in Federal savings and loan associations,

-and net gain or loss from sales or exchanges of capital assets. In
-computing the partnership profit or loss to be distributed, charitable

-contributions are not deductible nor is the net operating loss deduction
allowed. However, each partner shall take into account his share of
the income and losses of the partnership in computing his own net

-operating loss deduction.

Net gain or loss from sales or exchanges of capiial assets is the net gain
-or the allowable loss taken into account in computing adjusted gross
income whether or not the alternative tax is imposed on the gain.
Either is the result of combining net short- and long-term capital gain
and loss and the capital loss carry-over from the years 1943-1947,
inclusive, not previously deducted ; however, the deduction allowed in
the computation of adjusted gross income for such a loss is limited to
the amount of the loss, or to net income (adjusted gross income, if tax
1s determined from the optional tax table) computed without regard to

_gains and losses from sales of capital assets, or to $1,000, whichever is
.smallest.

For the purpose of this report, the returns are not edited
to ascertain whether or not the deduction conforms to the specified
limitation and there may be instances, particularly among returns
with no adjusted gross income, where the amount deducted exceeds
the limitation. For a comprehensive discussion of gains and losses
from sales of capital assets, the capital loss carry-over, and other
pertinent facts, see pages 26-30.

Net gain or loss from sales of property other than capital assets is the
net gain or loss from sales or exchanges of depreciable property and
real property used in trade or business and from sales of obligations
-of the United States or any of its possessions, a State or Territory or
any political subdivision thereof, or the District of Columbia, issued
‘on or after March 1, 1941, on a discount basis and payable without
interest at & fixed maturity date not exceeding 1 year from date of
1ssue.. A net loss from this source is deductible without limitation.
(As to the possibility of property used in trade or business being treated

-88 8 capital asset, see p. 27.)

Income from estates and irusts is the taxpayer’s share (whether

-actually received or not) of distributable income of an estate or trust
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under which the taxpayer is & beneficiary. Such income,” however,.

excludes partially tax-exempt interest on Government obligations and
partially tax-exempt dividends on share accounts in Federal savings
and loan associations, received through these entities but reported 1n

interest income. In computing the distributable income of an estate-

or trust, the net operating loss deduction is allowed.

Miscellaneous income meludes alimony received, prizes, rewards,
sweepstakes winnings, gambling profits, recovery of bad debts de-
ducted in a prior year, insurance received as reimbursement for med-

ical expenses previcusly deducted, and all other taxable income for-

which an entry is not provided on the return form. Also tabulated
as miscellaneous income is $40,448,000 of wages not subject to with-
holding tax, dividends, and interest, not exceeding a total of $100
per return, reported as other income on 896,400 optional returns,
Form 1040A. ’

ITEMIZED DEDUCTIONS

Deductions tabulated in this report are those reported by 8,828,927

taxpayers who itemized their nonbusiness deductions for the com--
putation of net income on the long-form return, Form 1040. No-
deductions are reported by the 43,243,079 taxpayers who elected to use-

the optional standard deduction.

Contributions are those made to organizations created in the United
States or possessions thereof, or under the law of the United States,
or of any State, Territory, or possession of the United States, and
operated exclusively for religious, charitable, scientific, literary, or

educational purposes, or for the prevention of cruelty to children or-

animals; to veterans’ organizations; or to governmental organizations
for public purposes exciusively. Individuals who are members of a
partnership may include in their personal return their pro rata share
of contributions made by the partnership. The amount of contribu-
tions allowed as a deduction is limited, in general, to 15 percent of the
taxpayer’s adjusted gross income. For the purpose of this report, the
returns are not edited to ascertain whether or not the deduction con-
forms to the limitation and there may be instances, particularly among

returns with no adjusted gross income, where the amount exceeds the-

specified limitation.
Interest paid is that paid on personal indebtedness, mortgages,
installment purchases, bank loans, interest incurred in the production

or collection of income or in the management, conservation, or main--
tenance of property; but does not include interest chargeable against

rental or royalty income nor interest on business debts, such interest

being reported in rental or business expenses; neither does it include-
interest on loans to buy tax-exempt securities nor single-premium life -

insurance and endowment contracts.
Tazes paid include personal property taxes, State and local income

taxes, certain retail sales taxes, and real estate taxes except those
levied for improvements which tend to increase the value of property..
This deduction for taxes does not include Federal income taxes,.

Federal import duties, Federal excise or stamp taxes; estate, legacy,

succession, or gift taxes; taxes on shares in a corporation which are-
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‘paid for the taxpayer by the corporation; taxes deducted in the sched-

ules for rents and for business; income taxes paid to a foreign country
-or possession of the United States if any portion thereof is claimed as
tax credit; nor Federal social security and employment taxes paid by
-or for the employee.

Losses from fire, storm, efc., are the net losses on nonbusiness property
resulting from accident, fire, storm, shipwreck, or other casualty, or

from theft. The deduction is limited to the net loss sustained, that is,

the value of the property just before the loss, less the salvage value and
Insurance or other reimbursement received.

Medical and dental expenses are the medical, hospital, dental, and
other expenses, paid during the year for the care of the taxpayer, his
spouse, or dependents, which are not compensated for by insurance
or otherwise, and which exceed an amount equal to 5 percent of the
adjusted gross income. The deduction cannot exceed $1,250 multiplied
by the number of exemptions other than those for age and blindness
with & maximum deduction of $2,500, except in the case of a joint
return of husband and wife, when the maximum is $5,000. Medical
expenses include amounts paid for diagnosis, cure, treatment, or pre-
vention of disease, or to alleviate a defect, as well as amounts paid for
health, accident, and hospitalization insurance; also includible are ex-
penses for eyeglasses, dentures, artificial limbs, hearing aids, X-ray,
nursing service, medical supplies, drugs, ambulance service, and the
like. Returns showing a deduction for medical expenses are tabulated
separately in a table on page 31.

Miscellaneous deductions include the allowable deductions not re-
ported elsewhere on the return, such as alimony payments, expenses
mcurred in the production or collection of taxable income or in the
management of property held for the production of taxable income,
amortizable bond premium, the taxpayer’s share of interest and real
estate taxes paid by a cooperative apartment corporation, and gam-
bling losses not exceeding the gambling gains reported in gross income.

In the tabulation which follows, the income or loss from each specific
source comprising adjusted gross income, the aggregate positive and
negative income, and the adjusted gross income for all returns, to-
gether with the adjusted gross income, deductions, net income, and
net deficit for returns with itemized deductions, are presented by
broader adjusted gross income classes than are used in basic table 2;
and the taxable and nontaxable returns are tabulated together. Fol-
lowing this tabulation, there are percentage distributions of these data.
In'these distributions, income and loss from each of the specific sources
comprising adjusted gross income are shown as a percentage of the
aggregate positive income; and each itemized deduction is shown as &
percentage of the adjusted gross income for retyrns with itemized
deductions. Aggregate positive income, used as the percentage base
n this tabulation, is the sum of the positive items of income; namely,
salaries and wages, dividends, interest, annuities and pensions, net
profit from rents and royalties, net profit from business or profession,
net profit from partnership, net gain from sales of capital assets, net
gam from sales of property other than capital assets, and miscel-
laneous inceme.
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Individual returns for 1948, by adjusted gross income classes: Number of returns,
income or loss from each of the sources comprising adjusted gross income, aggregate-
posilive and negative income, adjusted gross income; and for relurns with itemized
deductions the adjusted gross income, deductions, net income, and net deficit

[Adjusted gross income clagses and money figures in thousands of dollars]

All returns
Rents and
Adjusted gross income . rovalties 16
classes ! Number | Salaries | Divi- [y o0 Annuétles
of returns and dends 13 | TItET st
wages 11 pensions Net Net
profit loss
Taxable and nontaxable re-
turns:
No adjusted gross in-
income . .eceaooano 326, 309 66, 576 31,273 14, 406 1,315 26,650 | 26, 599
Under 0.5. . 3, 299, 919 826, 510 9, 967 11,179 2,736 30, 184 5,811
0.6 under 1 4,471,102 | 2,635,294 52,192 49, 095 24,886 | 123,187 8, 578-
1 under 1.5 5,178,887 | 5,115, 343 71,767 65, 681 41,999 { 153,703 | 12,604
1.5 under 2 5,966,397 | 8,689,482 85,121 59, 229 42,120 152, 144 15,164
2 under 2.5.. 6,206, 154 | 12, 295, 300 90, 802 60, 162 28, 603 146,120 | 16, 803
2.5under 3. ... 6,163, 250 | 14, 986, 787 86, 675 58, 935 23,139 133,420 | 25,857
3under4. .. ...... 9, 396, 744 | 29, 124, 813 183,714 | 112,523 25,830 | 264,848 | 42,169~
4under 54._ b, 004, 747 | 10, 849, 534 187, 515 95, 717 22,119 | 202,593 | 30,643
§ under 10... 4,066,206 | 22,430,789 | 643,704 | 244,735 36, 404 480,429 | 41 794
10 under 15__ 699, 545 | 3,408,527 | 428,719 | 113,620 11,160 | 212,988 10, 922
15 under 20.._....__- 236, 438 1,656,210 | 322,247 76, 060 6,893 | 135,127 5, 966
20 under 25__..___.. 122,221 1, 029, 561 261, 768 52, 813 5, 792 93, 951 3, 257
25 under 50 ... 185, 076 2,198,181 810, 635 134, 428 10,477 | 217,682 7, 640
50 under 100. ..« -v--- 52,725 { 1,036,658 | 697, 785 78,294 6,288 | 121,802 4,476
100 under 150_...___- 9, 619 , 642 | 315, 007 25, 220 2,231 41,248 1,446-
150 under 300 ... 5,145 185,450 | 335,377 22,744 1, 645 35,132 1, 584
300 under 500.._-c..- 952 309, 460 | 134,884 6, 910 389 12,187 368"
500 under 1,000. - ... 415 18, 247 102, 760 5,493 221 10,975 546-
1,000 OF OTE. - o-ccacemnan 149 7,033 | 112,999 6, 215 177 5, 050 382
Total. e oos 52, 072, 006 [1235, 881, 402 |4, 970, 900 |1, 203, 450 | 204, 418 {2, 599, 422 | 262, 691
All returns—Continued
Business or Sales or exchanges of”
Adjusted gross income classes ! profession 17 Partnership 1# éapital assets 19
Net Net Net Net Net Net
profit loss profit loss gain loss
Taxable and nontaxable returns:
No adjusted gross income *__________ 19,360 | 644,436 20,163 149,679 43, 987 12,725
Under 0.5 . 76, 949 32, 832 8, 618 7, 062 10. 980 8,175
05under 1 .. oo oo 431, 734 40, 7564 61, 416 8, 086 32, 929 12, 890~
lunder 1.5 ool 883, 773 46,605 | 116,436 9,911 53, 708 15, 543
lbunder 2 oo 1,191, 803 44,478 | 178,756 6, 976 61,196 13, 841
2under 2.5, o oo 1,242,922 44, 020 217, 559 5, 426 72,818 16, 929
2.5under 3 ... 1, 286, 808 43,138 | 272,664 7,202 80, 822 15, 876
Bunder4. ool 2,118,114 66,367 | 502, 040 17,306 169, 205 33, 552
dunder 54 . oo 1, 676, 585 60, 184 531, 716 19, 364 164, 272 25, 088
Sunder 10, oo cmeecceeeae 3, 824, 838 94, 4656 |1, 696, 027 31, 661 489, 151 58, 210
10under 15, o oeoeiaaoaas 1, 752, 694 30,289 | 970,018 10, 547 | 224, 559 26, 364
15under 20 .. oo ooooeeaes 998, 677 21,924 | 676, 680 7,618 | 129, 199 15, 831
20 under 25__ 645, 926 14,828 | 489,659 4,083 91, 676 10, 240-
25 under 50. - 1,228, 731 40, 710 |1, 237, 228 12,305 | 236, 084 21,375
50 under 100. 471, 907 30,308 | 768,871 7,698 197,340 8,676
100 under 160 ... .. _.. 97, 849 12,636 | 212,467 3,077 97, 453 1,825
150 under 300. - - occeooaaas 64,278 12,224 | 146,373 3,002 | 133,444 1,102
300 under 500. -« o ceeomcccmemaaees 18, 265 4,180 33, 098 1,577 71,315 202
500 under 1,000, .-« e comvicaaaoo , 665 3,134 18, 456 774 71,410 87
1,000 Or more....coeommomeeaao 9, 802 3,069 5,782 472 67, 201 42
L) B 18, 048, 760 |1,290, 577 |8,064,025 | 315,709 |2, 499, 662 208, 569

For footnotes, see pp. 41-42; for extent to which data are estimated, see pp. 44-52,
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Individual returns for 1948, by adjusted gross income classes: Number of returns,.

income or loss from each of the sources comprising adjusted gross income, aggregate
positive and negative income, adjusted gross income; and for relurns with itemized
deductions the adjusted gross income, deductions, net income, and net deficit—Con.

[Adjusted gross income classes and money figures in thousands of dollars]

R All returns—Continued
. Sales or exchanges of Aggregate
Adjusted gross income rty other th Income
classes ! property otier L8R | “erom - | Miscel- Adjusted
capital assets estates | laneous gjross
and income #{ Pogitive | Negative| Income?
Net gain | Net loss trusts % income # { income 3?
Taxable and nontexable
returns: .
No adjusted gross in-
comed______ . ... 4, 607 66, 844 7, 287 6,814 242,438 | 900, 2R3 8657, 847
Under 0.5_ ke 4,794 1,791 7,119 086, 810 68, 674 028, 133
0.5 under 1_. 3, 496 3,492 10, 320 33,535 | 3,458 084 74, 700 3, 383,378
1under 1.5.. 5,719 4,784 18,335 60,780 | 6,593,244 9, 537 6, 503, 699
1.5 under 2. 6, 015 5,025 19, 370 68, 732 | 10, 554, 868 85, 484 10, 469, 370
2under 2.5_. 7.451 4, 686 21, 207 69,408 | 14, 252, 352 87, 864 14,164,492
2.5under 3.. 8, 725 3, 069 16, 050 61,318 | 17,016, 345 95, 142 18, 921, 193
3 under 4.. 12, 993 11, 596 35,874 | 105,948 | 32,655,902 | 170,989 | 32, 484, 06
4 under 5 4 11,926 6, 640 46, 462 70,180 | 22, 858, 610 141,019 22, 716, 706
5 under 10... 23, 450 17, 365 165,518 | 126,747 | 30,061,702 | 243,405 | 29, 818, 204
10 under 15. 9,235 4,445 | 107,490 44,230 | 7,283,249 82, 567 7,200, 668
15 under 20 4, 6561 2,678 81, 622 20,090 | 4,108, 266 54, 0156 4. 054, 251
20 under 25.. 2,721 1,754 63, 960 14,832 | 2,752,659 35, 062 2,717,601
25 under 50 5,114 4,414 | 206,058 38,720 | 6,324, 247 B6, 444 6, 237, 807
50 under 100 2, 026 2, 853 171, 464 17,0668 | 3, 570,093 54, 011 3, 516, 082
100 under 150_ 496 948 @5, 909 3,863 | 1,173,385 | - 19,932 1, 153, 456
150 under 300_ 288 1,007 | 108, 994 2, 967 1, 036, 692 19, 009 1,017, 684
300 under 500. 65 160 42,611 045 350, 838 6,487 . 350
500 under 1,000. - 602 108 43, 366 157 279, 352 4, 640 274, 704
1,000 or more..._..__... 14 2, 662 49, 085 442 264, 700 6, 627 258,072
Total. ..o 111,178 | 148,325 |1, 314, 667 | 755,080 I165. 832, 883 {2, 316, 871 [?163, 516, 014:
Returns with itemized deductions 1
Deductions
Adjusted gross income classes ! Adjusted
gross Lo
: ) hie sscs from
Income Cagg;l;:}u Interest # | Taxes® | fire, storm,
’ ete M
Taxable and nontaxable returns:
No adjusted gross income §_.__. 8 657, 847 2, 651 3,202 8, 208 2, 448.
Under 0.5 uoeomoeaooo 9,406 1,016 1,129 2,48 334
05under i _..._.__ 197, 735 12, 606 4,120 13,735 1, 328.
lunder 1.5. ... ..... 566, 330 32,925 12, 743 28, 693 4,518
l5under2....._... 1,110, 470 60, 677 23, 705 47, 087 11,013
2under 2.5.. . ... 1, 803, 524 07, 646 45, 340 72,415 15, 283
25under3......... 2,710, 989 128, 770 70, 952 100, 373 22,287
Bunder4......__.... 6, 780, 799 307, 100 201, 421 252,370 48, 855.
4under ¢ ... 5,798, 981 245, 367 173, 801 216, 203 51, 509
bunder 10......._.. 9, 442, 695 365, 680 232,012 322,273 46, 928
10 under 15. 2, 622, 637 103,172 65,112 99, 104 9, 660
16 under 20. 2, 035, 597 73, 361 34, 993 74, 147 5, 362"
20 under 25. 1, 625, 708 55, 270 23, 203 57, 814 3, 720
25 under 60. 4, 648, 878 145, 899 57,009 151: 607 10, 001
50 under 100........ 3,121, 359 100, 267 34, 229 94, 219 5,764
100 under 150....... 1,096, 753 42,333 11,626 32,948 1, 004
150 under 300....... 989, 096 46, 831 11, 283 30, 281 1, 504
300 under 500. ...... 347, 543 19, 579 3,778 9, 378 371
500 under 1,000.._.. 273,472 17,747 3,M3 7,132 069
1,000 or more. . ..o 255, 794 21, 837 956 6, 239 181
Total. o e e ¢ 44, 890, 013 1, 880, 731 1,003, 731 1,627, 578 244,017

For footnotes, see pp. 41~42; for_extent to which dats are estimated, see pp. 44-52.
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Individual returns for 1948, by adjusted gross income classes: Items of income or.loss
from each source shown as percentage of aggregale positive income,; and for returns
with itemized deductions, items of deductions shown as percentage of adjusted gross

Individual returns for 1948, by adjusted gross income classes: Number of returns,
income or loss from each of the sources comprising adjusted gross income, aggregate
positive and negative income, adjusted gross income; and for returns with itemized

deductions the adjusted gross income, deductions, net income, and net deficii—Con. income
[ad fross and in ds of dollars] All returns—Income or loss from each source shown as percentage of
aggregate positive income 3
Returns with itemized deductions '—Continned
Adjusted gross income classes t Annu- Rents and“royal- Business or
Deductions—Continued (Thousands of dollars) Salaties| 1yipi. | [oter. | 1485 tles professton 1
Adjusted gross income clasges ! wgges z|dends 1| est 14 ggg_
R Miscel- Net - Net sions 1 Net Net Net Net
Medieal | 1120 Total income ® | Qeficit #0 : profit | loss | profit | loss
and denta] | < 37€00S deduc-
expenses ¥ tions 3 tions
Taxable and nontaxable
re%llm%‘- tod income $.| 27.46 | 12.90 594 [ 0.54 10.99 | 10.97 7.00 ( 265.81
ab.e : oadjusted grossincome *. 8 X \ X . A
T‘“ﬁ’é“aﬁ’;&{‘;’é’ g;gsbﬁggglﬁs' 3711 Dnaeros 8.76| L01| 113 .28 3.06 59 780 3
Under 0.5, . oo o e g 10,843 ) 3LI83 .. ... 0.5 under 1. 76.21 | 1.51| 1.42 72 3.56| .2 1248] 118
Q5under 1. oo oolllIII IS 2,122 10,357 3,479 1under1.5_. .. ) o7mssl 118} 1.00 84 233 19| 13.40 it
Yunder 1.5 Lo oIIIIlTIII wESL  amiy G831 136157 1.5 under 2.... o sz | e[ e wl Tl &l 1z o
L5 URAEr 2. ool T » , 988 160,361 { 410,071 2 under 2.5 .. | ose2r | les| 42 .20 1.03 12 8.72 3t
2under 2.5, ...l 90, 482 43,653 | 207,516 | 835,654 5.5 under 3. . 807 | .51 .35 14 .78 15 7,56 1%
2.5under 3. . TTTTTTTITITiIe lo7, 112 72,644 | 430,346 | 1,475,263 3under 4...... N R .08 81| .1 6,49 20
e e 151, 266 101, 795 575,453 | 2,137,912 sunder 5t 7| s6.84 .82 42 .10 .89 13 7.33 ‘o8
4 under 5. --{ 299,470+ 232,562 | 1,361,778 | 5,432,846 5 under 10_ ... 4oree2] 2,14 81 a2 1.60 #1272 31
&under 10 || 29,6801 202,923 1,185,502 4,620,762 10 tmder 15.. 1 4680 | 580! 156 5| zez| 1] o24os 2
10 under 15 e A SHy L735706 7,716,963 16 under 20- | | 7es| Uss 7l 3 15| 24 5
13 ander 15 - 44,228 22,997 434,213 | 2,188 426 20 under 25_. | 2730] o] 192 21 3.41 12| 2347 L84
20 under 25 oo oo 10 758 HA0 |  2ss.001) 1,762,688 25 under 50_- 1 o3476] 12.82] 218 17 3.44 12] 19,43 .64
25 under 50. TEe | ppisy el L4l 50 under 100, .. I 20004 19:55] 219 18 341 .13 1322 86
50 under 100. .. - o sy8am 480,739 4,102,130 100 under 150 | 2a00] 2685 215 19 as2| 12 834! 1.08
100 under 150_. : 866 | oopriy Saoat 3815 460 150 under 3002 11789 | 35| 219 6! a3l 15| 62| 118
160 under 300_ : ol Hstl 9827 300 under 500 | 1wo7| 37as ! Y92 ul  s3e{ 10| s8] 1716
300 under 500. . 3 23 L2044 814,73 500 under 1,000 | a5l se79| 197 .08 3903} .20 2.74 112
500 under 1,000. : 14 7o | 2B 60 1,000 or more. .. D] 2ie6| 42:69| 2035 07| vel] l14) 3w U6
1,000 OF TNOTE . acmeam e - Y ' )
000 OF MOTE. +o-ovmrcomocmen e 1 6,040 35, 252 OBl e oo 75.01| 3.00| .78 .18 .57 .16| 10.88 78
7 1,304,227 | 1,828,755 | 7,889,041 | 37,725,101
All returns—Income or loss from each source Shown as percentage of
For footnotes, see pp. 41~42; for extent to which data are estimated, see pp. 44-52. aggregate positive income 31— Continued 8
s Salesorexchanges
Adjusted gross income classes ! Salesorexchanges| of property other
G i X
(Thousands of dollars) Partnership ® | s oohitalassets 8  than capital | Income | Miscel-
assets 20 from es- | laneous
tatesand |income 3
trusts 3!
Net profit|Net loss|Net gain)Netloss/Net gain{Netloss
Taxable and nontaxable
returns:
No adjusted gross income 5.|. 8.32| 61.74 18.14 5.25 .90 | 27.57 3.01 2.81
Under 0.5 caooomomamanns .87 .72 1.11 .83 .08 .49 .18 .72
0.5 underl._. - 1.78 .26 .95 .37 .10 .10 .30 .97
Tunder 1.5 oocaiiaiis 177 .15 .81 .24 .09 .07 .28 .92
1.5 under 2_. - 1.69 07 58 .13 Q7 (1133 .18 .65
2 under 2.5._. - 1. 53 04 51 .12 05 03 15 49
2.5 under 3 - 1.60 04 47 .09 05 02 10 36
3 under 4. - 1.5¢4 05 62 .10 04 04 11 32
4under54. - 2.33 08 72 .11 05 .03 20 31
& under 10 _ . 5.31 .11 1.63 .19 .08 .06 56 42
1Wunder 15 oo 13.32 .14 3.08 36 .13 .06 1.48 .61
15mnder 20 ... 16.47 .19 3.14 39 .11 .07 1.99 .51
20 under 25, oo caimaas 17.7¢ ©18 3.33 37 10 .08 2.32
25under 50 .o ooLiimanacs 19. 56 .19 3.75 34 08 .07 3.26 61
S0 under 100 .. __..o_..o 21.64 .22 5. 03 24 06 .08 4.80 49
100 under 150, .- ..o 18.11 .26 8.31 .16 .04 .08 8.17 .33
150 under300_ ... ... 14.12 .30 12.87 | .03 .10 10. 51 .29
300 under 500 . ..o _..._ 9.20 .44 19.82 .06 .02 .04 11.84 .18
500 under 1,000, . _cooo-.- 6. 61 .28 25. 56 .03 .22 .04 15. 52 .08
1,000 0T TOT€.. e oeo o 2.18 L18 ] 25.39 .02 01) 1ot 1888 17
)7 S 4.86 .19 1.51 .18 .07 .09 .79 .46
For footnotes, see pp. 41-42; for extent to which data arc estimated, see pp. 4-52.
223090~~53——3 ‘
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Individual returns for 1948, by adjusted gross income classes: Tlems of income or loss
Jrom each source shown as percentage of aggregale positive treame; anag for relurns
with itemized deductions, items of deductions showrn as percentage of adjusted gross
income—Continued
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Returns with itemized deductions ti—TDeductions shown ss percentage of
adjusted gross income 2
Adjusted gross income classes ! .

(Thousands of dollars) Contrib . Los%es Mgddical IM iscel- Totald
ontribu- rom fire, | and den- | laneous otal de-
tions %8 |Interest % Taxes = |5 b B er | deque. ductions

etc. # | penses 7 | tions 2
Taxableand nontaxablereturns:

No adjusted gross income 2. ) m ) [4)] (") [¢) ®
Under 0.5, oo ... 10.79 12.00 26,03 3.588 35.19 22. 56 110. 11
0.5 under 1 6.38 2.09 .95 .67 12. 54 4.67 33.29
1 under 1.5 5.81 2.25 8.07 .80 9.98 4. 41 28.32
lSunder2 ... ___... 5.46 2.18 4.32 .99 8.15 3.93 24, 99
Sunder2.8. ... ... 5.13 2.38 3.80 .80 6. 638 3. 81 22.61
2.5 under 3 4.75 2.62 3.70 .82 5. 58 3.75 21.23
3under4.._ 4.52 2.97 3.72 .72 4.41 3.72 20. G5
4 under 54, 4,23 3.00 3.73 .88 3.62 5.05 20. 51
5 under 10. 3.87 2.46 3. 41 .50 2.53 5. 61 18.28
" 10 under 15... 3.93 2.10 3.78 .37 1.69 4.69 16. 56
156 under 20... 3.60 1.72 3.64 .26 1.02 3.66 13. 90
20 under 25._. 3.40 1.43 3. 56 .23 .66 2.95 12.22
26 under 50..... 3.14 1.23 3.26 .22 38 2.46 10.60
50 under 100.. 3.2 1.10 3.02 L18 16 2,13 9.80
100 under 150. 3.86 1.06 3.00 AT 06 2.24 10.39
150 under 300. 4.73 1. 14 3.08 .15 02 2.45 1156
300 under 500. 5.63 1.09 2.70 11 01 2.63 12,16
500 under 1,000, 6,49 1,10 2.61 .35 .0 2.81 13.37
1,000 or more 8. 54 .37 2.44 07 [Q) 2.36 13.78

Total returns with item-

ized deductionsM_____. 4.19 2,24 3.03 54 2.91 4.07 17.87

For {ootnotes, see PP. 41-42; for extent to which dats are estimated, see pp. 44-52.
NET GAIN OR LOSS FROM SALES OR EXCHANGES OF CAPITAL ASSETS

Net gain or loss from sales of capital assets is derived from sales of
property defined by the Internal Revenue Code as capital assets.
The term, capital assets, means property held by the taxpayer (whether
or not connected with his trade or business), but does not include (1)
stock In trade or other property which would properly be included in
inventory if on hand at the close of the income year, (2) property
held primarily for sale to customers in the ordinary course of trade
or business (3) property used in trade or business of a character
which is subject to the allowance for depreciation, (4) an obligation
oi the United States or any possession thereof, or of & State or Terri-
tory or political subdivision thereof, or the District of Columbia,
issued on or after March 1, 1941, on a discount basis and payable -
without interest at a fixed maturity date not exceeding 1 year from
date of issue, or (5) real property used in trade or business.

1f bonds in registered or coupon form and corporate stocks become
worthless during the year and are capital assets, the loss therefrom is
considered a loss from the sales of capital assets; also, a nonbusiness
debt which becomes totally worthless within the year is considered a
loss from the sale of a capital asset held not more thap 6 months:
and certain distributions under employees’ trust plans, as specified
under section 165 of the Code, to the extent that the distributions
exceed the amount contributed by the employee, are considered a
gain from the sales of capital assets held more than 6 months.

For- the purpose of computing net gain or loss from sales or ex-
chapges of capital assets the law distinguishes between short- and
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i i 0Vl iff - for the
long-term capital gain and loss and provides different rules
treagtment of}_)eachg The distinction between short- and long-term

.oain and loss is based on the length of time that the asset is held

Before the sale or exchange. Short-term s_»pplies to the gain or loss
resulting from the sale or exchange of a capital asset held for not more
than 6 months, and 100 percent of the recogpized gain or loss thereon

is taken into account in computing net short-term capital gain or loss.
Long-term applies to the gain or loss resulting from the sale or ex-
- change of a capital asset held for more than 6 months, and 50 percent

the recoenized eain or loss thereon is taken into account in com-
gfutil;g net Liong-‘eexgm capital gain or loss. The amounts reported as
pet short- and long-term. capital gain or loss include the net short-
and long-term capital gain and loss from partnerships and common
trust funds. o :
. Under certain circumstances, gain or loss from the sale of property
which is not & capital asset may be treated as gain or loss from the
sale of capital assets. Such gaimn or loss includes that from the sale
of 1and and depreciable property used in business and from the cutting
of timber or the disposal of timber under contract, if-held more thap
6 months. If the recognized gains upon sales or exchanges of such
property plus the recognized gains from compulsory or inveluntary
conversion (through seizure, condemnation, destruction, fire, or theft)
of property used in business and of capital assets held more than 6
months, exceed the recognized losses from such sales, exchanges, and
conversions, then such gains and losses are considered as gains and
losses from sales of capital assets held more than 6 months. However,
if such gains, do not exceed such losses, then such gains and losses
are not considered as gains or losses from sales of capital assets; but
each gain is fully reported and each loss, if allowable at all, is deductible
ull.
" ’i‘l}le capital loss carry-over provision of the Code allows the amount
of pet capital loss of any income year to be carried forward as a short-
term capital loss in each of the five succeeding years to the extent
that it exceeds any net capital gains of subsequent years intervening
between the year in which the net capital loss is sustained and the
year to which carried. If there are net capital losses carried over
from more than 1 year, they are allowed in the order in which they
arose. The net capital loss for any year, to be used as & capital loss
carry-over, is the excess of (1) current year losses from sales of capital
assets over (2) the sum of current year gains from sale_s oi capital
assets and the smaller of (e) 81,000 or (4) net income (adjusted gross
income, if tax is determined from the tax table) computed without
regard to gains or losses from sales of capital assets. For the purpose
of computing the net capital loss carry-over, net capital gain for any
year is the excess of (1) current year gains from sales of capital assets
plus the smaller of (a) $1,000 or (8) net income (adjusted gross income,
if tax 1s determined from the tax table) computed without regard to
capital gains or losses over (2) current year losses from sales of capital
assets. .
Capital loss carry-over reported on the 1948 returns is the combina-
tion of the net capital loss for 1947 and the remaining capital loss
carry-overs from 1943-1946 not offset by the net capital gains of the
succeeding years 1944-1947.
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The net gain and the net loss from sales of capital assets reported
for the computation of adjusted gross income for 1948 is a combination
of the net short- and long-term capital gain and loss of 1948 and the
capital loss carry-over from 1943-1947, inclusive. Deduction for
the loss, however, is limited to the smaller of $1,000 or the net incoms
(adjusted gross income, if tax is determined from the tax table) com-
puted without regard to capital gains and losses. The amounts of
net gain and of net loss from sales of capital assets are tabulated
among the specific sources comprising adjusted gross income in basic
table 2; and frequency distributions of returns with such net gain or
loss are shown in basic tables 3 and 4. Additional data are supplied
in basic table 10 which shows the net short-term capital gain, net
short-term capital loss, net long-term capital gain, net long-term
capital loss, and the capital loss carry-over from 1943-1947, as re-
ported by the taxpayer in schedule D(1), the schedule for sales of
capital assets. Schedule D(1) for 1948 is set up in & different manner
from that used in former years and the net short-term gain or loss is
not combined with the capital loss carry-over from 1943-1947. There-
fore, the net short-term capital gain and the net short-teim capital loss
tabulated in basic table 10 are the result of 1948 transactions and are
not combined with .the carry-over.

For the income year 1948, there are 586,123 returns which show a
deduction from gross income of $298,569,000 on account of a net loss
from sales or exchanges of capital assets. The deduction is only that
portion of the statutory capital loss conforming to the provision of
section 117(d)(2) of the Code which places a limitation on the amount
which may be deducted to the smaller of $1,000 or net income (ad-
justed gross income if tax is determined from tax table) computed
without regard to gains and losses from sales of capital assets. The
capital loss before limitation is $911,625,000 computed as provided in

section 117 (b) and (e); this amount includes capital loss carry-overs -

of $430,449,000 reported on 103,413 returns.

On approximately 72 percent of the 586,123 returns, the net loss
from sales of capital assets on each return is within the $1,000 limita-~
tion and therefore the aggregate loss of $135,733,000 (including capital
loss carry-overs of $22,733,000 on 37,348 returns) is deducted in its
entirety for the computation of adjusted gross income. The remain-
ing returns show that the net loss from sales of capital assets on each
return is such that the deduction is limited to the smaller of $1,000 or
net income (adjusted gross income if tax is determined from the tax
table) computed without regard to gains and losses from sales of
capital assets; and the aggregate loss deducted for the computation
of adjusted gross income is $162,838,000 which includes an indetermi-
nable amount of capital loss carry-over from the five prior years.
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Returns with net loss from sales of capital assets
[Money figures in thousands of dollars]

Rctu;-m; )With Retur&ﬁi ’with
capital loss | capi 0S8
Tatal | Githin the | deduction
limitation limijted

INUIDEE O FELUITS. .- e oo ammnamecman 586,123 421,044 165,079
Net short-term capital gain - .. oo e eeaeaeaa 15, 568 6, 000 9, 480
Net short-term ecapital loss._. - A 40, 360 162, 287
Net long-term eapital gain. . i cioeaaiacn 13, 540 42, 300
Net long-term eapital 1088 . no oo cctcacmamcccmcan 92, 270 257,762
Capital loss carry-over 1943-47:

Number 0f returns. . .ot cec e accmac et 103, 413 37,348 66, 065

AMOUNE. . meamc i e— s aeanns 430, 449 22,733 407,720
Capital loss before limitation............. 911, 625 135, 733 776, 881
Capital loss deducted from gross income 208, 569 135,733 162, 838

There are 1,694,230 returns with a net gain from sales or exchanges
of capital assets of $2,499 662,000, computed as provided under section
117 (b) and (e), snd included in gross income. On 15,447 of these
returns, capital loss carry-overs of $20,001,000 are reported as short-
term capital losses and have reduced the gains to that extent. Alter-
native tax provided under section 117(c) 18 imposed on 30,896 returns
which show a net gain from sales of capital assets amounting to
$555,472,000, including slightly less than $550,206,000 net long-term
capital gain or excess over met short-term capital loss which is
taxed at the 50 percent alternative rate. The amount subject to the
alternative rate, computed in basic table 10, is a combination of the
net long-term capital gain and net short-term ecapital loss before the
carry-over. This combination results in & slight overstatement of the
amount subject to the alternative rate in cases where a carry-over
was combined with a short-term loss to determine the excess of long-
term gain, or where & carry-over exceeded the short-term gain resulting
in a short-term loss which was used to determine the excess of long-
term gain, or where there is no short-term gain or loss but a carry-over
was used to determine the excess long-term gain. :

Returns with net gain from sales of capilal assets
[Money figures in thousands of dollars]

Returns with| Returns with
Total normal tax | alternative Nontf.axable
and surtax tax returos

Number of reftarns .o oo acaranan 1,604, 230 1,333,801 30, 896 329, 533
Net short-term capital g8IR .ever onromoncocemacnn 167,117 131, 49¢ 10, 967 24, 651
Net short-term capital 10ss. ... . 47, 140 25,424 16,371 8, 345
Net long-term capital gain. .. 2, 406, 520 1, 618, 788 568, 577 221,154
Net lon%vterm capital loss. . .. 6, 837 5,188 | it 1, 649
Capital loss carry-over 1943-47

Number of returns. ... ..ceeneenen. 15, 447 11,718 2,022 1,207

Amom;t ..................................... 20, 001 12, 265 &, 702 2,034
Capita) gain included in gross income. .. .o..... 2, 496, 662 1, 707, 411 655, 472 236, 779
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The total capital loss carry-over from the 5-year period 1943-1947,
inclusive, reported on 118,860 returns, amounts to $450,450,000.
Carry-overs of $20,001,000 reported on 15,447 returns with net gain
from sales of capital assets are completely absorbed; but the carry-
overs of $430,449,000 reported on 103,413 returns with net loss from
sales of capital assets are absorbed to an unknown extent. In some
cases, the carry-over may be completely absorbed, in others.partly
absorbed, and in others none is absorbed. Any carry-over from 1943

not absorbed in 1948 cannot be carried forward to 1949, since the five:

succeeding years are terminated.
MEDICAL AND DENTAL EXPENSES

The deduction for medical and dental expenses reported by taxpayers
who itemize deductions on long-form returns, Form 1040, pertains to
the amount actually paid for medical expenses during 1948, regardless
of when the illness or other event which occasioned the expenses
occurred, and includes the medical expenses of the taxpayer, his spouse,
and dependents if not compensated for by insurance or otherwise.
Medical expenses include amounts paid for diagnosis, cure, treatment,

prevention of disease, and alleviation of a defect, including services'

rendered by physicians, surgeons, dentists, chiropractors, and osteo-
paths, as well as hospital expenses and amounts pald for health, acci-
dent, and hospitalization insurance, also the cost of eyeglasses, arti-
ficial limbs, hearing aids, dentures, X-ray, nursing service, medical
supplies, drugs, ambulance service, and the like. Any reimbursement

received by means of insurance must be applied to reduce the total

medical expenses after which a deduction is allowable for that portion
of the medical expenses which exceeds an amount equal to 5 percent’
of the adjusted gross income. However, the maximum deduction
allowed under the 1948 act is limited to $1,250 multiplied by the num-
ber of exemptions other than those for age and blindness with & maxi-.
mum deduction of $2,500, except that on a joint return the maximum-
is $5,000. No medical expenses are reported by taxpayers who elect
to use the standard deduction.

The deduction for medical and dental expenses together with the
number of returns on which the deduction is reported and the adjusted
gross income associated with such returns is tabulated below for taxable
and nontaxable returns, by adjusted gross income classes. There
are 4,133,535 returns showing deductions for medical expenses of
$1,304,227,000. :
and presumably the medical deduction thereon amounting to $3,711,000
is reported in its entirety, without regard to the qualification relating
to the 5 percent of the adjusted gross income. The remaining
4,125,348 returns have adjusted gross income of $15,518,688,000 and
medical deductions of $1,300,516,000. The entire amount of medical
expenses paid by these taxpayers may be determined by adding to the
deduction an amount equal to 5 percent of the adjusted gross income,
or $775,934,000. 'This indicates that the medical expenses paid by tax-
payers who itemized their deductions are a minimum of $2,080,161,000;
minimum because there are cases in which the limitation of the deduc-
tion was effective. No data are available for the medical expenses of

taxpayers who filed Form 10404, short-form 1040, or the long-form"

1040 and used the optional standard deduction.

Of these returns, 8,187 show an adjusted gross deficit-

3L

Individual returns for 1948 showing a deduction for medical and dental expenses,
by adjusted gross income classes: Number of returns, amount of medical deduction,
and adjusted gross income
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figures in thousands of dollars}

[Adjusted gross i and
Returns with medical and dental
deduction
Adjusted gross income classes ! Medicaland | Adjusted
edical an juste
N&l&l;gsof dental de- gross in-
duction ¥ come 32
Taxable returns:
0.5 UNAET 0,75 e oo cme e S e mcc e e mmamcm e 1, 900 61 1,359
0.75under 1___. 39, 241 4,124 35, 406
Tunder 1.25. e o m e eae 66, 440 9,843 75,224
1.25under 1.5 .ol 77,765 13, 642 107, 417
1.5under 175 oo ommeiemieaaeenn 116, 201 21,131 180, 164
175under 2. ..o maiann 138, 567 27,887 259,776
2under 2.25___. 159,162 33,572 338, 355
2,26 under 2.5.. 204, 512 46,163 485, 938
2.5 under 2.75 211, 644 52,708 556, 101
2.75 under 3 238, 026 68, 162 684, 652
3 under 3.5 498, 407 127,876 1,622, 346
3.5under4 . .- 451, 284 124, 130 1, 689, 034
qunder 4.5 .o eecceaenaeee - 347,223 103, 981 1,472, 525
4.5under 5. oo 242, 207 78,648 1,145, 578
Sunder 6. . et m e 290, 246 104, 329 1, 577,104
Gunder 7. e emmemeieicccmnmaoaa 137,483 62,920 885, 62¢
7under8_.... 63, 326 32,107 471,441
8under9.... 37,010 22,993 313,177
9 under 10 .. 23,433 16,120 222,088
10 under 11._ 16,872 12, 508 175, 999
11 under 12__ 13, 433 10,751 153, 944
12 under 13._ 10, 317 8,970 127,832
13under 34 .o e mmemiecemmemeecceeaooos 7,670 6,193 103, 216
l4under 15, o cmmcecemcccmemannaas 6, 683 5, 804 96, 007
15under 20, . e 21,218 20,741 355, 785
20under 25. . .o 9,725 10,758 210, 892
25under 30 - . eecaiemenceimaanaas &, 360 6,898 146, 868
30tunder40. ... ..._. 5. 200 7,456 178,043
40 under 50. . 2,101 3, 540 97,348
50 under 60. _ 1,139 2,069 61, 927
60 under 70. . 607 1,077 39, 337
70 under 80._ 347 661 25, 928
80 under 90._ 275 764 23,216
90 under 100_____.___._._. 147 273 13,936
100 under 160 .o o ooooias 324 666 38, 616
150 under 200 .. oooeo_.o 75 161 12,754
200 under 250. .- . ... _. 21 49 4, 580
250 under 300. .- 17 34 4, 542
300 unider 400 ... 6 16 2,118
400 under 500_ . 3 7 1,260
500 under 750. . 1 5 611
750 under 1,000. 4 9 3,579
1,000 under 1,50 1 1 1,065
1,500 or more
Total taxable retlImS. o cn e momc e ccmmecnam e 3, 445,883 1,039, 806 14, 010, 610
Nontaxable returns:
No adjusted gross iREOMe S ..ovoooroo oo iccmccccncmcnn 8,187 3,71 $32 342
Under 0.5.. . cwccoaeoeo. 12, 214 3,310 4,613
30,158 6, 011 20, 649
53, 5564 13,707 46,275
37,883 12, 942 42, 599
85, 085 20, 075 91,153
1.5under 1.75. oo e emceecoeean 55, 954 20, 513 90, 514
176under 2. ... oiie. . 48, 620 20, 951 91,270
2under 2.25.___ - 72,713 24, 630 155, 208
2.25 under 2.5... - 62,075 22,747 123,766
2.5 under 2,75 - 47, 401 19,603 124, 721
2.75under 3__ - 55, 536 20,702 159, 343
3 under 3.5. - 68,182 29, 520 220, 249
3.5 under 4 - 41,384 17,944 152, 656
4 or more. . - 38,706 . 27,080 185, 077
Total nontaxable returns. -« ... ooooooooeocaoooo 687,652 264,421 % 1,475,736
Qrand t0ta) .. oo oo eiciiaeiaaes 4,133, 535 1,304,227 | 915,486,346
Taxable returns with adjusted gross income under $5,000 and
nontaxablereturns. . ... ... ... 3, 480, 321 966,345 | 910,138,615
Taxable returns with adjusted gross income of $5,000 or more.__ 653, 214 337,880 5,347,734

For footnotes, see pp. 41-42; for extent to which dats are estimated, see pp. 44-52,
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TYPES OF TAX
tive taxes paid in lieu thereof; namely, the optional tax provided under

supplement T, and the alternative tax on income which includes a
gain from sales of capital assets held for more than 6 months, provided

under section 117(c)(2). The tax liability tabulated in this report ig tV
the tax after the two tax credits relating to income tax paid at source 6 8
on interest from tax-free covenant bonds and to income tax paid to a 20d

g COD
These credits The average

foreign country or possession of the United States.
are reported only by taxpayers who itemized deductions.
amounts of these credits are not available this year.

. Normal taz and surtaz is the sum of the two separate taxes, which are
jointly computed and reported on the income tax return. The tenta-
tive normal tax rate is 3 percent of the net income in excess of the
credits for exemptions and for partially tax-exempt interest and divi-
dends. The tentative surtax rates range from 17 percent of the first
82,000 of net income in excess of credit for exemptions, increasing,
at graduated rates, to 88 percent of such income over $200,000.
Although each tax is a separate entity, the instructions accompanying
the return for the computation of tax provide a rate schedule wherein
the two tax rates are integrated and the tentative normal tax and
surtax liability is computed jointly; after which the first $400 of com-
bined tentative tax is reduced by 17 percent, and the combined tenta-
tive tax over $400 but not more than $100,000 is reduced by 12 percent,
and the combined tentative tax over $100,000 is reduced by 9.75 per-
cent. The resultant tax, computed without regard to tax credits,
cannot exceed an amount equal to 77 percent of the net income,
net income includes partially tax-exempt interest and dividends, the
combined tentative tax is reduced by an amount equal to 3 percent of
the partially tax-exempt income, before the tax reduction percentages
are applied. In the case of a joint return of husband and wife, the
combined normal tax and surtax liability is twice the combined normal
tax and surtax that would be determined if the net income and appk-
cable credits against net income were reduced by one-half.

The optional tax, paid in lieu of the normal tax and surtax, is tabu-
lated without distinction as normal tax and surtax. The optional
tax table states the tax liability for the various adjusted gross income
brackets and the number of exemptions, and the tax table may be used
at the election of the taxpayer whose adjusted gross income from
whatever source is less than §5,000. The optional tax automatically
allows for the standard deduction, which is 10 percent of the amount
of the midpoint of the adjusted gross income bracket, and for the
exemptions, after which the optional tax is determined (to the nearest
dollar) in: the same manner and at the same rates as those otherwise
used for computing the tax. The tax Lability on 39,448,606 returns is
determined from the tax table; however the income on 14,129 674
returns is such as to result in no tax.

Alternative tax on net income containing a net gain from sales of
capital assets held more than 6 months is imposed when there is & net
long-term capital gain or an excess of net long-term capital gain over
the net short-term capital loss if, and only if, the alternative tax is
less thin the regular normal tax and surtax computed on net income
which includes all net gain from sales of capital assets, The alterns-
tive tax is not effective on separate returns with surtax net income

The

It
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under $22,000 nor on joint returns with surtax net income under
'$44 000 because of the split-income provision. Alternative tax is
#he sum of (1) a partial tax computed at the regular normal tax and

The tax liability i .Surtax ra d
e ATt T cudes, the normal tax, surtax, and the lierna term capital gain or the excess over net short-term capital loss and

(2) 50 percent of such long-term gain.

tes on net income reduced for this purpose by the net long-

The tax liability is tabulated in basic table 1 by simple and cumula-
e distributions for each adjusted gross income class; and basic table
hows the tax liability and related data for returns with normal tax
surtax separately from returns with slternative tax on income
taining gain from sales of capital assets held more than 6 months.
tax per return, computed for the latter table, is based on
the tax liability after the two tax credits are deducted. The effective
tax rate shown is based on the adjusted gross income.

TAX PAYMENTS AND TAX OVERPAYMENT

Current collection of the income tax liability for the majority of
persons is accomplished through the tax withheld on wages by employ-
ers and the payments made on account of a declaration of estimated
income tax, Form 1040-ES, filed by persons who have income not sub-
ject to the withholding of tax or whose withholding is insufficient to
cover the estimated tax reported thereon. Both the tax withheld
and the payments on declaration are considered payments toward the
discharge of the tax liability on the final return, filed after the close of
the income year. If these payments do not cover the total tex
liability, the balance is paid with the filing of the final return. If the
tax withheld and the payments on declaration exceed the total tax
liability, the overpayment of tax is refundable to the taxpayer unless
he signifies on & return, Form 1040, that he wishes the overpayment to
be credited on his 1949 estimated income tax.

Returns are classified as returns with neither overpayment nor tax
due at time of filing, as returns with tax overpayment, and as returns
with tax due at time of filing. The first two groups are nonassessa-
ble; the third group is assessable. These groups are described subse-
quently. The number of returns in each group is shown below,
separately for taxable and nontaxable returns, Returns with over-
payment and returns with tax due are subdivided to show the kinds of
tax payment, singly' and in combination, resulting from current

collection.

Number of returns
Tsax psyroent
Total Taxable |Nontaxable

Returns with neither overpayment nor t8x dus.at time of Aling....... 5, 603, 068 445, 919 5,157,139

ith :

R AR G 35,768,727 | 25,860,738 | 9,007,089
Tax withheld and payments on 1948 declaration. .oo.ooemaracuos 930, 161 862, 646 87,616
Only payments on 1848 declaration .o« o ceocrecacacmrcceeraeen 1,680,985 { 2,152,050 628,016

TOLRL. e eee e cvecmcmccm e e mcmm e mmeme e anmm o ar e 38, 360, 853 | 27,866,234 | 10, 503, 619
Returns with tax due at time of filing:
Only a tax withheld. .o i ioeeerucmcaamccmerrsncanemnan 3,059,532 | 3,060,532 |oveonrenrane
Tax withheld and payments of 1948 declaration . 734, 685 784,685 |cecennraane
Only payments on 1948 declaration . - - - .eoace. v ccmnnocaesanaans 1,304,255 | 1,394,255 [-covrmnanuon
With neither tax withheld nor payments on 1948 declaration....j 2,010,623 | 2,010,628 |-coceocomnan
TPOEY. e cem e cocemeccamaeeeemnmsmcensemnnmenesmenemennns| 8 000,085 | 8,009,085 |- lereereun
Grand total . .ocoeorounoa. §2,072,008 | 36,411,248 { 15,660,758
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" Returns with neither overpayment nor tax due at time of fili
Uy ing are thos
on which the taxpayer reports that the amount of tax wi thhgeld a.nd/o:
the payments on '1,948 declaration of estimated tax (including credit
for the prior year’s overpayment) equal the tax liability for 1948
g‘he_:setr%tiur?s,b s%mﬁtlmes referred to as breakevens, are tabulated in
basic table 7; but the segregation of returns by ki
b ;%ot ablo 7; b oTeg v kinds of tax payment
eturns with taxr overpayment are those on which the taxpa
_ er Te-
ports that the amount of tax withheld from wages and/or the ;?a}yments
on 1?48 declaration of estimated tax (including credit for the prior
year's overpayment) exceed the tax liability for 1948. In basic table
7, returns with tax overpayment are segregated according to kinds of
tax payment; tax withheld, payments on 1948 declaration, singly and
in combination. Also, under each kind of tax payment, the returns
:r% f;zﬁ'ther S%ble;ded to showhthe number of returns with a refund
nd the number of returns with a credit on 1949 estimate -
gether with the amount of each. mmated tax, to

Beturns with tax due at time of ﬁling are those on which the taxpayerl '

reports. that the amount of tax withheld from waees and/or th
ments on ,1 948 declaration of estimated tax (inch%ding cr/edit firpzﬁrd
prior year’'s overpayment) are not sufficient to cover the tax liability
for 1948, and those returns on which neither kind of payment is re-
ported. 1In basic table 7, returns showing & tax due at time of filing
are segregated according to kinds of tax payment; tax withheld pay-
ments on 1948 declaration, singly and in combination, and neither
kind of payment. The latter returns showing neither tax -withheld
nor payments on declaration include returns of farmers who are not
required to file a declaration if a final return is filed and the tax due
thereon paid in full ou or before January 15, 1949.

Tazx withheld on wages by employers, during 1948, was determined
by the employers either by (1) use of the wage bracket withholding
tables, in which the amounts to be withheld are based on various
wage levels after an allowance for withholding exemption, or (2) appli-
cation of the prescribed percentage rate to the amount of wages in
excess of the withholding exemption. Amounts to be withheld under.
éither method were reduced, by the 1948 act, applicable with respect
to wages:paid on or after May 1, 1948. Certain types of wage and:
salary payments, such as those for military service, agricultural labor.
domestic service, and ministry of the gospel, are exempt from with-
hpldlng.- - The amount of tax withheld, reported on the income tax
return ‘as a'payment on the tax liability, is tabulated in basic table 2+
and ‘the frequency distribution of returns showing a tax withheld is
tabulated in"basic 'table 3. Basic table 7, shows the amount of tax
withheld ou returns with tax due at time of filing and on returns with
tax Ir(;ver;l)aygpept, Lgepgratﬁly. : o
- drreguiarities occuran the relationship of salaries and wages
tax withheld. The following cases serve to illustrate. (lg) A&?jbglr};
showing compensation' covering 36 months or more, received during
1948 and taxed under the provisions of section 107 of the Code: Only
the portion of compensation taxed at 1948 rates is included but the
total amount-of tax withheld is tabulated. (2) A return of a member

of & partnership who received salary therefrom and reported th

. N - 5 t
withheld: The salary s not tabulated, since for incomep tax pu.rp?)seag
it is’ & part of the?parbnersh‘lp profit; therefore, the tax withheld is
tabulated with no corresponding salary. - (3) A return of an individual

“the taxpayer on return, Form 104
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(for instance, an actor) reporting, in the business schedule, ded,uctiblé
expenses in connection with employment: Data are tabulated “as
reported, i. e., tax withheld and no corresponding selary. (4) Pen-

sions and retirement pay, even though a tax is withbeld, reported

either as salaries and wages or on the schedule for annuities and

pensions: Data are tabulated as reported. (5) Returns showing an
amount of tax withheld from salaries, supported by the withholding

‘receipt, but exceeding the prescribed percentage of withholding:

Data are tabulated as reported. ) )
Payments on 1948 declaration of estimated income tax, reported by
0, as 4 payment on the 1948 tax
liability, are a combination of (1) amounts paid on the 1948 declara-
tion of estimated tax, Form 1040-ES, and (2) any credit against the
1948 estimated tax on account of an overpayment of the 1947 income
tax. The payments on 1948 declaration of estimated tax (including
credit for 1947 tax overpayment) are tabulated in basic table 2; smﬁ
a frequency of returns showing such payments 1s tabulated in basic
“table 3. This frequency is not indicative of the number of taxable
" declarations filed, but is rather a frequency of the returns which show
payments on 1948 declaration of estimated tax as a payment.on the
1048 tax liability; and such frequency is without regard to whether the
payments are (1) only cash payments on 1948 declaration, (2) only
“credit claimed on account of the 1947 tax overpayment, or (3) 'a com-
“bination of cash payments on declaration and the credit for 1947 tax
“overpayment. A declaration of estimated tax does not necessarily
.result in actusl payment because the estimated income tax may be
nil or, in the case of an estimated tax, the amount of tax to be with-
beld (also estimated) and the credit for the prior year’s tax overpay-
ment may leave no balance to be paid. The amount reported as pay-
. ments on 1948 declaration of estimated tax is tabulated in basic table
7, for the returns with tax overpayment and for returns with tax due
" at time of filing. ' o .
Taz due at time of filing is the excess of the 1948 tax liability over the
"sum of the tax withheld and payments on the 1948 declaration of
estimated tax including the credit for the 1947 tax overpayment.
The amount of tax due is paid with the filing of the final return after
the close of the year. The amount of tax due is shown in basic tables
2 and 7, and the frequency of returns on which this item occurs is
tabulated in basic table 3. . , '
" Ouverpayment of the tax liability occurs when the sum of the tax
withheld and payments on the 1948 declaration of estimated tax
including the credit for 1947 tax overpayment, exceeds the 1948 tax
liability. The overpayment is refundable or, at the request of the
taxpayer using Form 1040, is crédited against his 1949 estimated
income tax. The amount of tax overpayment is tabulated in basic
table 2; and the frequency distribution of returns with overpayment is
shown 1n basic table 3. In basic table 7, the amount of tax overpay-
ment is segregated to show the amount of refund and the amount of
credit on 1949 estimated income tax, as well as the number of returns
on which each occurs. - o :
 The following tabulation is a condensation of the frequency distribu-
tion of returns as shown in basic table 7, for returns with neither over-
payment nor tax due at time of filing and for returns with tax over-
payment and with tax due at time of filing, by kinds of tax payment.




I ndwzdual retums Jor 1948, by taxable and nontazable returns, by adjusted gross tncome classes, by returns with lax overpayment or returns with
taz due, and by types of tax payment: Frequency distribution of returns

Number of returns with tax overpayment
Number of
. Total mamm. | Feturms itk Number of returns by types of payment
Adjusted gross income classes ! ber of neither over-
" (Thousands of dollars) barps | Payment nor Number of
returns tax due at Total . Tax with- Number of { credits on
time of filing Only a tax g;;gngggs Only pay. | refunds 1069 esti- 1
n ma
withheld on declara- | declaration *
tion 3
Taxgble rt:,itums:
.5 under 1. . 1, 526, 161 21,650 1,251, 847 1,214, 624 1 4,037 33,186 1,237,
Tunder 1.5 ... . .ILIIIITITTITTT 2,619,795 37,634 2,112, 510 2,026,468 13,320 72,722 2,074, ?gg :«113‘ 33’3
1.5 under 2.. 3,628, 233 52, 526 2,041,911 27, 566 109, 711 2,879, 627 62,284
2'under 2.5.. 4,683, 599 57,060 3,850, 50,018 116,474 3,768,392 82,483
§.5 uider 3. 4,914 112 54, 455 4,048, 617 66, 241 120, 673 3,954, 892 93,725
3 under 4.__ 8, 280, 683 101, 008 6, 605, 250 144,732 197, 674 6, 431,497 173,753
4 unger 5.0C 4,830, 174 88, 051 3,610, 808 113, 459 135, 059 3, 460, 639 141, 169
under 10__ 666, 206 23,063 054, 605 273,072 239,336 2,745, 200 309, 405
10 under 15 . 509, 545 5, 987 217, 428 82, 044 60,282 "128,317 89, 111
15 under 20_ 236, 438 2,095 73,085 34,624 26, 908 30, 501 42584
20 under 25. 122, 221 1,003 36, 137 18, 384 14,771 11,936 24, 201
125451 ﬁ‘éii ?&3 = 123, (_);g ggg %, 232 2, 778 19,770 12] 504 35,813
T 7 , 6,382 838 2 913
100 under 150, .21 TITIIIITITITITIITIII TN 9,619 37 1,969 1,06 ’ ’ o
150 under 300 . - 5,145 |- 19 1110 " 82 22;3, T 3%2
300 under 500 - - -oon oo oo - 952 9 229 128 103 33 191
tlsog O(l)mge;l 1,000 415 3 100 55 45 15 85
,000 or mo! - 149 1 35 16 19 5 30
Total taxable returns. . ... oo- oo oeememoeoeomnees 36, 411,248 445,010 | 27,866,234 | 25,850,738 862, 546 1,152,050 | 26,746,363 1,119,871
Non&axag}e rgetgms: L] .
o adjusted gross incame .. ieneoal 326,309 230,413 95, 896 34, 581 388,775 54
Under 0.5. oo 3, 209, 919 404,626 | 9,805,203 2,762, 700 3 4, 550 38, 8%2 2 783' g? % (1)3;
0.5 under 1.- 2,944,941 1,102, 426 1,842,515 1,730, 314 7,966 95,235 1,818,798 23717
s pme| T neem) g W @w) b o
. - , , , 331,895 11,493 88,313 1, 403, 556 28,
2 under 2.5.. 1,612, 555 588, 554 1,024,001 | - 957,530 9,758 , 1003, ¢+
2.5 upder 3. ST TITTTTTTTTTTT 1,240, 144 373,717 875, 427 826, 454 1708 i 1,90, 962 2,039
3'under 4-_ . 1, 116, 061 272,719 843,342 803, 206 5 460 34 aay o oa s
3 - , 116, , 5. 462 34, 584 826, 995 16, 347
or more. .. 214, 573 58, 099 156, 474 143, 998 2 525 9,051 150, 275 6,100
ToFal nontaxable returns. ... . .. .| 15,660,758 5,157,139 | 10, 503, 619 9, 907, 989 67,615 528,015 { 10,321,761 181, 858
Grand total 52,072,006 | 5,603,058 | 38,360,853 [ 35,758,727 930, 161 1,680,965 | 37,068,124 1,301,729
. Number of returns with tax due at time of filing
Number of returns by types of tax payment
Adjusted gross income classes !
(Thousands of dollars) Potal Nelther a ta
0 € er a8 X
Only a tax :;l’ax;'ytg}ggs Only payments | withheld nor
withheld on declaration ¥ | o0 declaration g:&g};l;ltos 1;3?7
‘Taxable returns:
0.5 under 1 252, 664 58, 641 900 8, 180 184,943
1 under 1.5 169, 651 165, 871 1 4,610 36, 458 262,712
15ander 2. .o iccmcm—ean 633, 796 290, 554 10,770 66, 956 265, 516
2'under 2.6....._.._.L_T_1C 775, 659 386, 458 - 18, 971 87, 266 282, 064
2.5under3... ... 811,040. 462, 568 27,905 97,525 293, 042
3underd. ...l - 1, 574, 425 992, 665 74, 966 192, 663 314,131
4 under 5. _ 1,181,315 738, 255 81,723 171,494 189, 843
5 under 10. 1, 588, 538 730, 462 229, 966 401,929 226, 181
10 under 15_ . 376,130 90, 556 08, 644 147,478 39, 452
15 under 20._ 161, 258 24,892 55, 693 68,792 11,881
20 under 25.. 84,991 9,049 34,378 38, 946 4,618
25 ander 50 - - oooo oo emeaee 135, 736 8, 426 65, 900 56, 761 4649
50 under 100 . . 41,124 1,005 22, 649 16,846 624
100 under 150_ . 7,613 4,492 2,978 53
150 under 300 - 4016 35 2,442 1,525 14
300 under 500. . - ceenne - 714 2 436 -
500 under 1,000 __..____. 312 3 ¢ 182
1,000 OF TOT. . - o oo e oo e e e e mmeccmet e m et e m e me—menm e £ & 2 DRI 58
T S U 8, 099, 005 3,059,532 | - . 734,685 1,394, 255 2,010,623

For footnotes, see pp. 41-42; for extent to which data are estimated, see pp. 44-52,
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MARITAL S8TATUS OF TAXPAYER

Individual returns are classified according to the marital status
and sex of the taxpayer. Returns with no adjusted gross income
are included so that all returns are classified. The marital status
of the taxpayer is determined as of the last day of the income year,
or on the date of the death of a spouse. Four classifications are

used: joint returns of husbands and wives, separate returns of hus-

bands and wives, separate community property returns, and returns
of single persons. Returns of men and women are shown separately

for each classification except that of joint returns of husbands and -

wives. The number of returns, adjusted gross income, amount of
exemption, and tax liability for each of the four classifications are
tabulated in basic table 8. The size of adjusted gross income for
the separate returns of husbands and wives and for separate com-
munity property returns is based on the respective amount reported.

Joint returns of husbands and wives include joint returns filed on
Form 1040A even though the collector determined the tax on the
basis of separate incomes of husband and wife. o

Separate returns of husbands and wives do not include joint returns,
Form 10404, on which the collector determined the tax from the
separate incomes of husband and wife.

Separate community property returns of husbands and wives are
filed on Form 1040 only, this form being required if husband and
wife file separate community income returns. Separate community
property returns, Form 1040, for 1948, showing income of spouses
divided according to State laws, are filed in Arizona, California,
Hawaii, Idaho, Louisiana, Michigan, Nebraska, Nevada, New Mexico,
Oklahoma, Oregon, Texas, and Washington. The community law
for Michigan was repealed on May 10, 1948. A community income
return may include separate income of a spouse as well as the com-
munity income; nevertheless, the return is classified as a community
property return. .

An unequal number of returns for men and for women in the latter
two classifications is the result of insufficient information to identify
the returns of married persons and the use of samples as a basis of
estimating data.

The advantage of filing returns on a community income basis is
greatly reduced by the introduction of the split-income method of
computing tax liability on joint returns, under the 1948 act. There

are only 458 901 community property returns for 1948 as compared

to0 3,251,483 for 1947.
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Individual returns for 1948, by marital status and by sex: Number of returns and
percentage distribution, adjusted gross tncome, and adjusted gross deficit

{M figures in th ds of dollars)

Returns .
Adjusted Adjusted
Marital status
gross income 3| gross deficit ¥
Number P ex;getg]t of
TOME TCEUTDS 3. o oemmrsecmmim o ecmemmmee 29, 695, 806 57.03 | 118, 549, 475 477,230
Separate returns of husbands and wives: ¥
MEN .o oeese e camemaee - 1,154, 330 2.22 3, 300, 452 15,822
Women . . ccoeeee - i o 1, 251, 256 2.40 2, 435, 848 9,007
arate community property returns:
Separate comr - 229, 405 m 042,193 7,162
Women. . ..-w-- 229, 406 .44 934, 978 8,198
Returns of single persons: .
MOD . veeceana J— 10, 488, 137 20.10 23,008, 176 82, 540
‘Women - 9,043, 567 17.37 16, 854, 765 57,679
L0 O 52,072,006 100.00 | 164,173,861 857, 847

Tor footnotes, sce pp. 41-42; for extent to which data are estimated, see pp. 44-62,

EXEMPTIONS

Exemptions for the income year 1948 as provided under the 1948
act are allowed as a credit against income for the purpose of computing
both normal tax and surtax. The allowable exemptions sre a per
capita exeraption of $600 for the taxpayer, his spouse, and each closely
related dependent (specified by law) who received more than half his
ot her support from the taxpayer and who had less than $500 income
for the year, together with the additional exemptions of $600 for
blindness and $600 for age 65 or over of the taxpayer and bis spouse.

The number and amount of exemptions tabulated include the
number and amount automatically allowed through use of the
optional tax on returns, Form 1040A, and short-form returns, Form
1040, as well as the number and amount claimed by taxpayers who
compute their tax liability, The emount of exemption is tabulated-
in basic table 2 by adjusted gross income classes and by returns with-
standard or itemized deductions, in basic table 6 by types of tax, and -
in basic table 8 by marital status and sex of the taxpayer. In basiec
table 9, the total number of exemptions, the number of exemptions
for age and blindness, and a frequency distribution of returns by
number of exemptions other than age or blindness are tabulated by
marital status of the taxpayer. This basis is similar to that of previous
years. For this tabulation, separate returns of husbands and wives
and separate community property returns are combined. -

Slight duplication of exemptions exists on account of dependent
with less than $500 income, who file a return in order to claim refund
of tax withheld on wages; such wages are not taxable to the dependent,
neither do they constitute a part of the gross income of the taxpayer
claiming the dependent.

The fotal number of exemptions claimed is 133,399,725 of which
47,336,204 are for dependents and 4,295,709 are for the additional
exemptions for blindness and age 65 or over. Separate enumeration
of exemptions for age and for blindness is not available. The number
of exemptions distributed by marital status of the taxpayer, in
condensed form below, is derived from basic table 9.
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. Footnotes for text tables

< s SCRERIBIRRINAITERS |5 ER85EIEBRS 18R
I3 - AFRNASBRBEERRIRS ] & FERBABSHAS | = || & :
S | B | 22| Ssxgoscgsensse- |g| Segscoges|s|s (Facsimiles of returns, Forms 1040 sad 10404, appear on pp. 458-481)
g £ gg Sat ‘Q'h'wm@-( ~ ﬂéi%im"ﬂ“ow Y s lasses are based on the 1 Income from anunuitics and pensions is only the
& oy CE| rieveTeTeiel = hiale It LA RO s taaome (see note 2), re- taxable portion of amounts recelved during the year.
3 - Z 5 amount of adjusted et net ineome or net deficlt Amounts received to the extent of 3 percent of the
b E 2 gardless of the amount o i adjusted gross deficit total cost of the annuity are reported as income for
- & when computed; returns % 1 " without each taxable year, until the aggregate of amounts
"5' k3 s S :"'; Eg §§§§§ §§%53§ B&3 °§ §§E§§§ 5%% § § are d?‘fnﬁﬁzlmﬁgg} justed gross income recetved and excluded from gross incorme 1{11 this ltl.'ld
“ m =2 S ot et S TamE- | IS S regard to . prior years equals the total cost. Thereafter, entire
T 5| | TEEERSSET g ERSNIEC D lpepesensemesany SRS B, SR
...... o e Al siness . : !
g § 2 £ meeee = e i ?}L%Zxagfdtﬁgggﬁé in 1éonnectlou with efrlDlOYment. retirement pay upon which tax is withheld may be
2 reimbursed expenses in connecblont‘ w,ltél emxl)tll(g- reported in salaries and wages.
- ttributable to rents and royal » . is thi t
o s B22ongrgungronrvn~ ]l conmoveen | o |lo ment, deductions a nts and income bene: ! Rents and royalties net profit is the excess o
§ 23 .°. 1 8858 §'§ RER gs ARes 28 =R "%y{gg 5 ; 3’% =RISIS gecﬁf,‘}‘l‘e‘sdgf ‘;ﬁﬁgﬂﬁt? ggdteil:]a t}-ust, and allowable grossrents received over d%dué:ﬁxons for depmgéz:ittl)%l::
3 H 2e PSS d S Sl Sl BN SEIN AN | o [ e f property. Should repairs, interest, taxes, and other expenses a U
3 g €3 g%zt BHBSe— g "KIAREeRw |glg losses from sales or exchanges of property able to rent income; and the excess of gross royalties
= w3 g8 O IR O 00 68 - NS = et these allowable deductions exceed the gross income, over deplotion e ey royalty expenses. . Con.
3 EE E 5 “ b there ts an adjusted gross deficit. versely. net loss from these sources is the excess of the
’E Bu 8 1 Tax liability after deductln% ttax cn;e[dlts l;&ggt(ll‘tég respective expenses over gross income received.
i m tax- X
S ¥} ~ SERonYaALwOwOontan—0d | 0 Nowoamwow | wllo to income tax paid at source on interest fro: I Net profit from business is the excess of gross
© VEFIF RO ORN T RONORMS | & OV LOFH~ I D I d to income tax paid to a foreign ) £ 8
Sl 88| sz | SRiGTERTedezEss ol SEaugmmes |l e Oy o possussion of tho Unlted States. ~Such raseipts from business over deductions for business
2 22 gé SxBIIgEs® Sl TAREeN=Te 1alg creditsare reportea on individual returns, Form 1040, ¢%D unabsorbed net operating loss from business,
3 g~ s& of o with ttemized deductions. partnership, and common trust funds for the 2 pre-
s - = +This class includes mnontaxable returns with ceding vears. Conversely, net loss from business is
- — adjusted gross income exceeding the designated class the extt.:?ss of bustmt?ls exp?n::? and ge; igpemtmg 1oss
s L s ; ~ - deduction over total receipts from business.
2 k=1 s FeRsgegseeeareaee |9 nngensszsisle limit.
o = on INTBE88THRESEERIER | X won oo ~os | B8 all
2 ] 5 | o e et e S v ied o e, e ll e od ot s i h noadjusted gross Income arereturns 18 Partnership net profit or loss ezcjudes partially
3 8 22 :3% § § E§§§ §§§§g:~ § §§E§§§§E§ § 8 shﬁfémgzjvﬁ?md grogs deﬁglt; that is, returns on tax-exempt interest on Government obligations,
<=3 g ga yrenasREre L ToammeRaw A A ‘ ble for the computation partially tax-exempt dividends on share accounts
e = =8 1o oS oS oS o SIS S T | o2 ]| 2 which the deductions aliowable P! y $ ki et
§ | 3| = ‘ T ” "= D B o Ca el O e R B A o ook foomr molos o oot oaantions, and ne
-5 < H income (see note 2). gain o Sz red b -
3% 5 R ing partnership profit or loss, charitable contribu-
s g3 5 PR EESSR2NRRRxags |9l Z3szgeenglzls ¢ Less than 0.005 percent. tions are not deductible nor is the net operating loss
£ § E 8 o @ ;a@gggﬁggwggggmgw s ?i%?,i%.tatggi MK . I:Iot computed deduction allowed.
g |l © 2 Ity S 285358885 |28 ) i f capital
%3 5 ity s= = 8 =g 19 Net gain or loss from sales or exchanges of cap
. é S ; imas ;‘ R A a5 § Adjusted gross deficlt. dofioty, S5t its 111the 1(11(;,1: gtzagl of the .allowaneElosi u?:dt}lxré
. ' - o j less adjusted gross deficit. computing adjusted gross income. ac
3 § = ~ : * Adjusted gross income le ! & result of combining net short- and long-term capital
> 1 Returns with standard deduction are opti‘onal gain and loss and any capital loss carry-over from the
" & g EEERRBRINESLR RS8R 8 ESE258R82 1218 returns, Form 1040A, and short-form resurns, Form veor " 1043747 inelusive, not previotsly deducted.
S5 288 | Gocomridodencosan | o] reeriasas|RI8 1040, with adjusted gross income less thian 85000, 00 Doduction for the loss, however, is limited to the
'R Hee S RS a = S| SESIIRI¥S 2 both of which the tax is determined from the t8X ,maung of such loss, or the net income (adjuste
S 3 °E BOOFNNIORNFC~ = wgl"i'“."i’i“i"’.‘”. 8 “ |¢ ~ table; -and long-form returns, Form 1040, with gross income if tax is determined from the tux table)
D, E o28g iahchilad=1 by b3 WerOroSs gy 1 adjusted gross income of $5,600 or more on which the o cdd without regard to gains and losses from
= o 2] BT - \ standard deduction is used. On the latter returns, gijoq of capital assets, or to $1,000, whichever is
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3 SRR RN N A T ized deductions (suich spouses ore doniec thestandard % Net gain from sales or exchanges, of property
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3 8% S L A A [ ] other income on Form 1040A (see note 22) and al cdersl savings and loan associatlons.
§ .E!_é A A A A A R : ; : : dilvlldeuds recetved through partnerships and fidu- ?g?éstl:[%dlgssdggggg;&o?n120%1813??];&2531};%% glxlxtd_
] e L R H I claries.
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~ I R A A A I I A - T A rest rece S )
S g IR A A A A A A A A < Sl B mortgages, bank deposits, and interest (before amor- 1 Miscellaneous income includes alimony recelved,
‘:‘ E’-g I R T A A S S A .E G E £ Pl tizatiaoxfof bond Dr{amium) from corporation bouds prizes, rewards, sweepstakes winnings, gambling
) [ A Y - and from taxable and partially tax-exempt Govern- profits, recoveries of bad debts or insurance received
£ = 2 e} p !
5 =g [ A R A - I I A A B A A~ R ment obligations; also includes, when received as reimbursement for medical expenses if deduction
£ @ g 2 ; .
2 < A P~ S - - 1 I A g = | through partnerships and fiduciaries, partially tax- for either was taken in 8 prior year. For returns
2 g e | 5.50'6582,%83‘5 § BB ke 1t £ B | exempt Government interest and partially -tax- withstandard deduction, there isincluded $40,448,000
~ =3 ,_;C: N'f,,.'.o' SUANES oL 8 Sow :‘J‘.ﬁfv 4 g = [ exempt dividends on share accounts in Federal'sav- of wages.not.subject to withholding, dividends, and
g BEudog bbb s388ET o & 9S8 T IV = e i ings and loan associations. Ercludes interest not interest, not exceeding in total $100 per return,
3 LegogedSSEREET eSS & ST5EIES =SE & § [! exeeeding $100 per return reported as other income on  reported as otber income on 896,400 returns, Form
8] SgEogs SEEESESS5330 © B&S8TS 3 £
13 AR e RoSeadgng o ! Form 1040A (see note 22). 1040A
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. Footnotes for. text {ables—Continued

(Facsimi}es of returns, Forms 1040 and lMQA, appear on pp. 458—48;5)

‘2 Contributions, reported on returns with {tem.
ized deductions, include each parther's share of
charitable contributfons of partnersbips, but the
deductien cannot exceed 15 percent of the adjusted
gross income, -

" ¥ Interest, reported on returns with ttemized
deductions, {3 that paid on personal dehts, bank
Joans, or mortgages, but ezcludes interest paid om
business debts reported i schedules for business or
rent income, and interest on loans to buy tax-exempt
securities or single-premium lfe insurance and en-
dowment contracts, .

# Taxes paid, reported on returns with itemized
deductions, include personal property taxes, State
income taxes, certain retail sales taxes, and real
estate taxes except those levied for improvement
which tend to increase the value of property. This
deduction ercludes Federal income taxes; estate,
inheritance, legacy, successlon, or glft taxes; taxes
on shares in a corporation which ere paid by the
corparation without reimbursement from the tax-
gayer; taxes deducted in the schedules for rents and

usiness; income taxes patd to a forelgn country or
possession of the United States {f any portion thereof
15 claimed as tax credit; and Federal social security
and employment taxes paid by or for the employee.

% Losses resulting from fire, storm, shipwreck, or
other casualty, or theft, reported on returns with
iternized deductfons, are the actunl nonbusiness
losses sustatned, that fs, the value of such property
less salvage value and insurance or other reimburse-
ment 1eceived.

i Medical and denta! expenses, reported. on
returns with itemized deductions, pald for the care
of the taxpayer, his spouse, or dependents, not com-
pensated by insurance or otherwise, which exceed 5
percent of the adjusted gross income,
tion cannot exceed $1,260 multiplied by the number
of exemptions other than those for age and blindness
with & maximum deduction of $2,500, except that on
a joint return of husband and wife the tmaximum is

i

% Miseellaneous deductions, reperted on returns
with itemized deductions, inchude alilmony pay-
ments, expenses incurred in the production or col-
lection of taxable income or in the management of
property beld for the preduetion of taxable fncome,
amortizable bond premium, the taxpayer’s share of
lnterest and real estate taxes pald by a cooperative
apartment corporation, and gambling losses not
exceeding garmabling gains reported in income,

¥ Number of returns associated with this ltem is
subject to sampling vartation of more than 100 per-
cent. Such items are not shown separately since
they are considered too unrelisble for general use;
howaver, they are included fn the totals. For
description of sample, see pp. 44-62.

% Net deficit, reported on nontaxable returns,
Form 1040, classified as returns with ttemized deduc-
tions, consists of adjusted gross deficit on short-
form returns and the net deficit on long-form returns
resulting from the combination of adjusted gross def-
icit and ttemized deductions or from the excess of

The dedue-

{temized deductions over adjusted gross income.
There s a net deficit on 367,779 returns of which
326,309 show adjusted gross deficit snd 41,476 show
adjusted gross income of various smounts and {tem-
jzed deductions of larger amounts,

3 Aggregate positive income Is the sum of salaries
and wages, dividends, interest, annuities and pen-
slons, net profit from rents and roysalties, net profit
from business, net profit from partnersbips, net gain
from sales of capital assets and other assets, income
from estates and trusts, and miscellanecus income,

7 Apggregate negative income is the sum of net
losses from rents and royalties, from business, from
partnerships, and from sales of capital assets and
praperty ather than capital assets,

3 Net income reported on long-form returns, Form
1040, which have adjusted gross income in excess of
itemized deductions.

# Percentages for this totsl only are computed on
ghg blas)s of ad}usted gross income less adjusted gross
eficit,

¥ Nontaxable returns are those with no adjusted
gross income and those with adjusted gross income
which ipcome, when reduced by deductions, stand-
gr% Elrt itemized, and exemptions, results 1o no tax
ability. .

# Number of returns is subject t0 maximum sam-
pling varfation of 30 to 100 percent, dependiog on the
number in the cell. For description of sample,
see pp. 44-52.

7 Payments on 1948 declaration of estimated tax,
reported on returns, Form 1040,.include the credit
for overpayment of prior year tax as well as the
aggregate pae;ments made on the declaration, Form
1040-E8, The frequency of returns with such pay-
ments includes returns showing credit only, cash
Dayments-only, and those showing both,

3 Joint returns of husbands and wives include Jjoint
returns filed on Form 1040A even though the col-
lector determined the tax on the basis of separate
incomes of husband and wife.

3 Separate returns of husbands and wives do not
Include joint returns flled on Form 1040A even
though the collector determined the tax on the bagls
of separate incomes of hushand and wife, Unequal
numbers of returns for men and wormen result from
insufficient information to identify returns of married
persons and from the use of samples as a basis of
estimating data.

© Separate community property -returns of hus-
bands and wives are filed on Form 1040 only. Un-
equal numbers of returns for men and for women
result from Insufficent information to identify the
returns of married persons and from the use of
ssmples as a basis of estimating data.

# Number of exemptions tncludes the per capita
exemption of the taxpayer, his spouse, and each de-
pendent, together .with the number of sdditional
exemptions for age snd blindness, .
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DATA FOR STATES AND TERRITORIES

‘. Tabulation of income by States and Territories from the income

ns does not represent the geographic distribution of income.
&gﬁeigtgr ns way to detell)‘mine from the income tax returns the &mmi?t
of income originating in the respective States. Data sliown ﬁn this
report for States and Territories are based entirely on the co ec’m%n
district in which the return was filed. Individual returns mgy e
filed either in the collection district in which the individual resal es or
in the district in which his principal place of business is locate L d
The number of returns, amount of salaries and wages, dlwb en hs,
interest, adjusted gross income, and tax liability, dlst;rlbut,edI ydt,‘e
State or Territory in which the return was filed, are tabulate 131
basic table 11. Basic table 12 shows the number of retums,‘adjusbg
oss income, and tax liability, for each State and Terntog%r_,hg
adjusted gross income classes the intervals of which are establis ef
especially for this tabulation. Data for returns with a sttmi:t 3
Columbia address are tabulated separately although filed in Mary t}xln .
Returns showing an adjusted gross deficit are not included in these

tables.
INCOME TAX LIABILITY COMPARED WITH TAX COLLECTIONS

income tax liability reported on individual returns for 1948,
t&glggtgcllc(in this report, differs from the individual income ch col-
lections for the calendar year 1948 as reported by_the Trll‘ﬁasurgt
Department. The difference is due to numerous factors. X e 32)8\
collections for 1948 include items which. are not applicable to the 194
individual tax liability; also a portion of the 1948 individual m<f;or}r11e
tax liability is not paii)d until &fﬁgrtDecen}ber 31, 1948. Some of the

gni variations between the.two series are:
s1g(n(;)ﬁc'%2;es paid on fiduciary income tax returns, Form 1041, cover-
ing the income year 1947, ﬁle}i dmg;lgg 1948, are included in the indi-

i i e tax collections for 1948. .
w%g)s'ﬂ'i‘]lll(;mf?nal payment made by individuals on the Declarratxon of
Estimated Tax for 1947, Form 1040-ES, due January 15, 1948,
and the payment of any balance due on mndividual returns, Forms
W-2 and 1040, for 1947, which are filed on or before March 15, ]948,
are included in the 1948 collection figures. These final tax payments
include the entire 1947 tax of persons not subject to withholdin, who
made no previous payments on a declaration. Among the latter
persons are many farmers who, under certain conditions, were per-
mitted to postpone filing a declaration until January 15, 1948. st

(¢) Taxes withheld by employers on wages paid during the las
quarter of 1947 are received by collectors, in January 1948. )

(d) Tax collections include penalties, interest, and back bt_qxes
pertaining to prior years, which are not a part of the 1948 tax Lability.
Additional assessments, resulting from audit and included 1n col-
lections, are not a part of the tax liability re;;gz%ed by the taxpayer,
even though they pertain to the income year .

{e) Coll%ctiong i%clude the tax reported on Forms 1040C, 1040D,
1040NB, 1040NB-a, none of which is included in this report. Forms
1040C and 1040D are returns for departing aliens; Forms 1040NB
and 1040NB-a are for nonresident aliens not engaged in trade or busi-
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ithi ; . s . inafter referred to as collector returns, Form 1040, and (2) returns
ness within the United States and ndt having a place of busmessunder the audit jurisdiction of the intérn&l revenue agent in charge,

th?r;)mj‘h tire tax Labilit s div ' hereinafter referred to as agent returns, Form 1040. Collector returns,
.\ e entire tax hability reported on individual returns for 194 Torm 1040, are those showing adjusted gross income under $7,000
which are taxed under section 107 of the Code, if paid during 1948, 05 total receipts from business, if any, under $25,000. Agent ro-
is included in the collection figures; but in this report, the portion of22 Form 1040 are those showin ad'jx,xsted gross income of $7,000
tax attgﬂﬂltaéble to Pi‘ “(’lr y flars is excluded from the tax liability. ﬁ?rgfére or total receipts from busignes.s of $25,000 or more. Ag,gent
taég())verop&?nigﬁi ligcnlézeatpiﬁ;vgﬁﬁmt;itﬁ;b%&iﬁ Wi};m&ili ;:f%?.gable;returns, Form 1040, are sorted into two classes, one for returns with
k) Collections f i ’ ROTY. adjusted gross income under $25,000, and the other for returns with
(h) Collections for 1948 do not include the final balance of tax duse diusted gross income $25,000 or more
?34189§8 {etué"ns (dfu Ny Januargr-—March 13, 1949), the last payment on® ﬁl:tgrng in each of th’e {four prirﬂary categories—Form 10404,
i t‘?c m;a dmtn o est&nateg tag ((liue Jangary 15, 1949), nor any of ollector Form 1040, agent Form 1040 with adjusted gross income
oriegiilsaluggcf&raggnogn Jsimlmi)sf lgc fgzgon of farmers who file then‘undel" $25,000, and agent Form 1040 with ﬁdju‘ilted gross 'mcom(t;
) s ' 25,000 or more—are further segregated according to year-en
© g‘axes on.ﬁs.c(iz ) year ﬁetu‘ms and part year returns for the t"Wogdj{xstment; in tax status, determin%d T)y comparison of tax liability
series do not coincide. Collections include the tax on all such returns 3¢ th withholding and declaration payments, into three basic groups—
received during 1948, while this report includes fiscal year returns:; mely, (@) ta%mble assessable, (b) over’payment and (c) even.
::&:ggs w&l}x}nzhtéx erle);::gdniﬁ%elrg‘ifs thr(allgh_ J1113281949 and part year Taxab)lré assessable returns are taxable returns shdw’ing tax withheld
g 01 months i : and payments on declaration of estimated tax totaling less than tax
liability. Overpayment returns are (1) taxable returns showwng tex
bt . c g . withheld and payments on declaration of estimated tax in excess of
The statistical program with respect to individual income tax returns tax liability, and (2) nontaxable returns showing tax withheld and/or
filed for the tax year 1948 called for extensive classifications and tabu- peyments on declaration of estimated tax. Even returns are (1)
lations on a total United States basis, and for a distribution of returns, taxable returns showing tax withheld and payments on declaration
income, and tax, by size of income, as well as aggregates of selected of estimated tax equal to tax liability, and (2) nontaxable returns
items, for each State. To accomplish this program, a stratified showing no tax withheld or payments on declaration of estimated
sample was prescribed, with uniform representation of all States tax. Separate classes and controls are .provided for taxable even
according to the same sample ratio at each level of stratification. The returns and for nontaxable returns with no prepayments in the
various strata established for sampling purposes were determined Form 1040A areas, so that four basic groups are considered for this
largely with reference to the classification and reporting systems ad- body of returns. For administrative purposes, additional categories
hered to by collectors in- their administrative processing of returns. within the basic groups outlined above are provided in the segregation
The sampling methods prescribed for each of the sampling strata procedures, but separate controls are not maintained for such cate-
. were determined in such manner as to satisfy the requirements of gories, and they are not distinguished for sample selection purposes.
randon,mess, without unduly interrupting or complicating the col- = In summary, the 13 population groups constituting the sample
lectors’ fundamental duties of assessment, collection, and refunding selection strata for 1948 are as follows:

DESCRIPTION OF THE SAMPLE AND LIMITATIONS OF DATA

of tax.
_ There are discussed below the composition of the sample, the selec- Fomhl)o?lgai}xble assessable
tion methods prescribed, the universe sizes, the weighting procedures, (2} Overpayment
and the limitations of the data in terms of sampling variability. (3) Taxable even
The stratification pattern evolved for 1948 is discussed in terms of _ (4) Nontaxable no prepayment .
(a) the thirteen major population groups available in collectors’ Collector Form 1040:
offices for sampling; (b) the further two-way subdivision of each of (9) Taxable assessable
thre;ebqf‘ t,JtheS(’f fi'(li{)upS, intr(l)dufced for purposes of reducing sampling E?g %Xg{f’ ayment ‘
variability, vielding a total of sixteen classes; and (¢) the four com- i ; i :
posite strata employed for estimating purposeé. A ga)ble is presented Agen(ts)F %?x;&ioa;ﬁ;ls:&{,usmd gross income under $25,000:
on page 49 showing, for each of the four estimating strate, the number (9) Overpayment
of returns in the universe, and the number of returns in the sample, (10) Even
’ Agent Form 1040 with adjusted gross income $25,000 or more:
COMPOSITION OF THE SAMPLE (11) Taxable assessable
L. . . (12) Overpayment
Individual income tax returns for 1948 include returns filed on (13) Even

Form 1040A and returns filed on Form 1040. Returns filed on Form . For sample purposes, 1 percent coverage was.prescribed for returns
1040 are segregated in collectors’ offices into two groups—(1) returns in each of the above groups (1) to (7), inclusive. Returns in the three
under the audit jurisdiction of the collector of internal revenue, here- groups (8), (9), and (10) were segregated into those with adjusted
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gross income under $10,000 and those with adjusted gross income fron
$10,000 to- $25,000. Ten percent coverage was prescribed for th
“Under $10,000” adjusted gross income elements among groups (8)
(9), and (10), and 20 percent for returns with adjusted gross incomy
from $10,000 to $25,000. One hundred percent coverage was pre
scribed for returns in groups (11), (12), and (13)—namely, those witl
adjusted gross income $25,000 or more. A total of 16 strata, com
prising a single stratum for each of the classification groups (1) to (7)
inclusive; two strata for each of the classification groups (8), (9), and
(10); and a single stratum for each of the classification groups (11)
{(12), and (13) were thus distinguished for sample selection purposes,

The 1, 10, 20, and 100 percent coverages specified for the vartous
sampling strata were uniformly applicable to returns filed in each of
the collection districts. Precise 1, 10, and 20 percent samples wer
not achieved, principally because of the particular sampling technique:
employed. -Accordingly, the universe populations relating to th
separate strata distinguished for sample selection purposes were inde
pendently determined and compared with the corresponding samples
The weighting factors made allowances for the deviation of actud
sample sizes from prescribed sample sizes. )

SELECTION OF THE SAMPLE

As returns, Form 1040, were received in collectors’ offices, they wer
assigned serial numbers and blocked in units of 100 returns havin
consecutive serial numbers ending in 00’ to “99,” inclusive. Tk
serial number, less the ending two digits thereof, constituted the block
number, which was identical for all returns within a block. Separat
series of numbers were provided for collector returns, agent return:
with adjusted gross income under $25,000, and agent returns with
adjusted gross income $25,000 or more. Within each of these cate
gories, separate series of numbers were provided for taxable assessabl
returns, overpayment returns, and even returns. ‘“Short”’ blocks, con

taining less than 100 returns, were occasionally formed, principally in

certain higher income classes where receipts were sparse and inter
mittent, in order to preclude delay in processing until full blocks wer
accumulated. “‘Short” blocks were also employed for rare and termi
nal series where insufficient returns existed to permit the formation o
complete blocks. After completion of the necessary assessment,
refunding, or listing operations, the Form 1040 returns were available
for sampling. : -

As returns, Form 1040A, were received, they were subjected to ta
determination. They were then assigned serial numbers and bloclkel
in units of 100 returns each, separate series of numbers being providel
for taxable assessable returns, overpayment returns, taxable eve
returns, and nontaxable returns with no prepayments. Sixty day
after completion of the necessary assessment and billing operations
the taxable assessable returns were available for sampling; the over
payment and even returns were available for sampling after completior
of the necessary refunding and listing operations. ,

The selection of the 1 percent sample of returns for each of the sever
strata encompassed by returns, Form 1040A, and collector returns
Form 1040, was accomplished in the various collectors’ offices. Ti
achieve the -maximum simplification for the collectors’ offices, tit
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sample selection operation was prescribed in terms of blocks, one block
out of each hundred being required. Collectors’ offices were in-
structed to withdraw for sample purposes all blocks with block
number ending in “50°’ (representing the fifty-first of each successive
100 blocks) from among the various categories of returns, Form 1040A,
and collector returns, Form 1040. Although selection of the above
blocks represents a departure from a true 1 percent formuls, neverthe-
less in most cases a substantial number of blocks were involved, and
the sample approximated closely 1 percent. Furthermore, universes
were determined independently and date tabulated from the sample
were weighted accordingly. : ‘

Prior to 1948 all agent returns, Form 1040, were transmitted  to
Washington and the selection of the statistical sample of such returns
was accomplished in the Statistics Division. For 1948, however,
agent returns were retained in collectors’ offices where selection of the
sample of such returns was accomplished. Also for 1948, separate
classifications for blocking purposes were provided for agent returns
with adjusted gross income under $25,000 and for agent returns with
adjusted gross income $25,000 or more, so that it was feasible for
collectors to apply different sampling rates in the “Under $25,000”’ and
$25,000 or more”’ income areas. Specifically, collectors’ offices were
instructed to withdraw all blocks with block number ending in ‘“0”
and “5” from among the various categories of agent returns with
adjusted gross income under $25,000, and all blocks of returns with
adjusted gross income of $25,000 or more. The blocks with block
number ending in “Q” and “5” approximated a 20 -percent sample.
In the case of returns with adjusted gross income under $10,000,
subsampling to achieve an approximate 10 percent sample was effected
in Washington by discarding the “Under $10,000” components of
blocks with block number ending-*5.” The retained “Under $10,000”
components of blocks with block number ending in “0” approximated
8 10 percent sample; the $10,000 to $25,000 components of blocks
with })lock number ending in “0” and “5”’ approximated a 20 percent
sample. v -

To the extent that there exists homogeneity within blocks, the
efficiency of the sample selected by block sampling procedures is
lessened. The degrees of variability shown on page 50 take into
account intrablock correlation. ‘ : o

UNIVERSE BIZES

The primary sources of universe data for 1948 were statements

‘submitted by the 64 collectors’ offices showing the number of Form

1040A and collector Form 1040 returns falling into each of the cate-
gories (1) through (7), and the number of agent Form 1040 returns
falling wmto groups (8) and (11) combined, (9) and (12) combined, and
(10) and (13) combined. One hundred percent representation in the
sample was prescribed for agent returns with adjusted gross income
$25,000 and over, classified in groups (11), (12), and (13); the numbers
of such returns received were subtracted from the combined counts
of agent returns with adjusted gross income under $25,000 and with
adjusted gross income $25,000 or more for each district to derive the
untverses with respect to groups (8), (9), and (10). These derived
universes were then resolved into their “Under $10,000” and “$10,000
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to $25,000”" components on the basis of the relative numbers of such
returns observed in the sample, taking into account the comparative
number of blocks ending in “0” and ““5”’ received from each district.
The foregoing estimating procedures with respect to the partitioning
of the “Under $25,000” universes differed from prior years when
precise universes with respect to all income stratification levels among
agent returns were determined as part of the sampling process.
Altogether, three distinct income groups among Form 1040 returns
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were recognized in collectors’ offices in the segregation and blocking

procedures—namely, (1) returns with adjusted gross income under
$7,000 and total receipts from business, if any, under $25,000, desig-
nated herein as collector returns, (2) returns with adjusted gross
income from $7,000 to $25,000, and returns with adjusted gross income
under $7,000 and total receipts from business $25,000 or more, desig-
nated as agent returns, and (3) returns with adjusted gross income
$25,000 or more, also designated as agent returns. Analysis of the
sample received disclosed that a number of returns were segregated and
blocked erroneously—that is, returns properly classifiable in a specific
group (1), (2), or (3) were classified in either of the other two groups.
Throughout the sample selection, tabulation, and weighting opera-
tions, such returns were processed according to the strata in which
they were blocked. After extension, the data on erroneously classified
returns were merged with the strata with which their income sizes
were identified, so that the size distributions reflect the income re-
ported and not the classes into which returns were sorted for admin-
istrative purposes. The degree of overlapping between collector and
agent returns, as indicated by analysis of the sample, is relatively
negligible in occurrence and in effect on the final data. The largest
body of erroneously segregated returns comprises approximately
* twenty-nine thousand returns with adjusted gross income under
$25,000, classified among those with adjusted gross income $25,000
or more. Since they are completely represented in the sample, their
effect on the final data for the lesser income returns is in the direction
of reducing sampling error. The most consequential body of erro-
neously segregated returns comprises an estimated total in the uni-
verse of about fourteen thousand returns with adjusted gross income
$25,000 or more, erroneously classified among the lesser income agent
returns. The effect of this group is to introduce an estimated element
into the data for the larger income area, which otherwise are based
upon a complete count.

The aggregates of reported stratum universes for all collection
districts, after such adjustments as were clearly indicated by second-
ary sources, and after the partitioning of reported universes of agent
returns into_adjusted gross income strata, provided the basis for
weights applied uniformly to the sample data from all collection
districts for purposes of the national distributions. The separate
collection district stratum universes provided the basis for s series of
independent collection district weights for purposes of the State
in%l)me distributions in table 11 and the State selected aggregates in
table 12.

WEIGHTING PROCEDURES

Although the sampling pattern for 1948 called for 16 distinct strats
for sample selection and universe determination purposes, it was pos-
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ible to achieve a substantial degree of simplification in the tabulating
iﬁ)(lieweightin operations by qoxﬁbination of multiple strata, where the
data in the tables are composites of strata subject to the same sample
selection” ratio and where the percentage representations attained
for the strata were in close agreement. For example, in the case of
the Form 1040A and collector Form 1040 returns, the proportions
sampled for the seven separate strata were in close approximation to
each other, and all such returns were jointly processed.

Similarly, combined processing of the assessable, overpayment, and
even elements among agent returns, Form 1040, was accomplished for
each of two income ranges—adjusted gross income under $10,000 and
adjusted gross income $10,000 to $25,000, since representation of the
various year-end adjustment statuses corresponded closely for each
i e range. . . )
m(i(;lnzotal, four strata were differentiated for tabulating and weight-
ing purposes. These comprise (1) Form 1040A and collector returns,
Form 1040; (2) agent returns, Form 1040, with adjusted gross income
under $10,000; (3) agent returns, Form 1040, with adjusted gross
income from $10,000 to $25,00%; and (4) agent returns, Form 1040,

ith adjusted gross income $25,000 or more. o
WlThe tjable below presents, for each of the four estimating strata, the
pumber of returns in the universe and the number of returns in the

_sample.

Individual returns for:1948: Number of returns filed and number of returns in
sample by estimaling sirata -

[Number of returns in thousands]

Number of { Number of
i returns returns
Estimating strata et o
159 480
Form 1040A and collector returns, Form 1040 .. oo oo oo 49,
Agent returns, Form 1040, with adjusted gross income under $10,000. o - 1, ;402 llg
Agent returns, Form 1040, with adjusted gross income $10,000 to $25,000 .- e P
Agent returns, IForm 1040, with adjusted gross income $25,000 or more f-c...o......
Total, 81] PBEUIDS e oo oo coccmeracamvccraccmncsmsameveamsemneamaamenan 52,072 1,100

N i 1y
t Ap estimated fourteen thousand returns with adjusted gross income $25.000 or more were erroneous
c]assiﬁe?l agong returns with adjusted gross income under $25,000. Tbc sampie of these retumbs wa!s tab-h
ulated and weighted as part of the $10,000 to $25,000 estimating stratum, and the tot.fx‘l num erso such
returns filed and the number in the sample are included among corresponding data for the ““§10,000 to $25,000
stratum in this table. However, in statistical tables distributing returns by size of adjusted gross income,

re classified according to size of income reported.
th’e igp‘;oxﬁately twent;?-gine thousand returns with adjusted gross {ncome under $25,000 were grroneousiy
classified among returns with adjusted gross income $25,000 or more. These returns were all mchlzde% ] n
the sample and were tabulated as part of the “§25,000 or more” stratum. However, in statistical ta gs
distributing returns by size of adjusted gross income they are classified according to size of incoms reported.

SAMPLING VARIABILITY

Insofar as data in this volume are tabulated from samples, they are
subject to sampling variability. The degrees of variability shown on
page 50 in terms of relative errors relate to specific frequency levels
and not to money amounts. Each of the various income areas con-
stituting an independent estimating stratum has its own variability
pattern; accordingly, the relative errors are presented separately for
three distinct income areas, as follows: (1) returns with adjusted gross

Income under $7,000, (2) returns with adjusted gross income irom
$7,000 to $10,000, and (3) returns with adjusted.gross income from
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$10,000 to $25,000. Group (1) is a composite, collector returns con-
tributing about 99 percent of the total population and agent returns
contributing about 1 percent. Relative errors for group (1) are based
on the collector compouent, since the effect on relative error of agent,
returns with adjusted gross income under $7,000 is generally negligible.
In computing the limits of variation and relative sampling error of &
* given frequency, a range of two standard errors was used; chances are
somewhat over 19 out of 20 that the frequency as estimated from the
sample tabulation differs from the actual frequency, which would
have resulted from tabulation of the entire universe, by less than twice
the standard error. Variation beyond the two-error limit would
occur less than 1 time in 20 and would be sufficiently rare to justify
a_two-error range in defining sampling variability. Thus, s}l limits
of variation are determined on the basis of two standard errors, and.
the degrees of variability are expressed in terms of relative eITors, or
percents of the numbers to which they relate. Specific cell frequencies
in national distributions in this volume, unless otherwise footnoted,
are subject to maximum variation of less than 30 percent. Frequen-
cies which are subject to maximum variation of more than 30 percent,
but not more than 100 percent, are footnoted to indicate their great
variability. Frequencies which are subject to maximum variation of
more than 100 percent and associated data are not separately shown
since they are considered too unreliable for general use ; they are, how-
ever, included iu the totals,

Sampling variability at selected frequency' levels

: Returns with adjusted | Returns with adjusted
Returns with adjusted gross : : :
T gross  income {rom gross  income  from
income under 7,000 $7,000 to $10,000 $10,000 to $25,000
1f the number of re-
3 And the And the And the
:3{;?5 fruld cell of 8 Then the number | T¢lative | Then the num-| relative | Then the num-| relative
for that cell of the sampling | ber for that cell | sampling { ber for that cell | sampling
universe lics in the | 87TOr €x- | of the universe | error ex- { of the universe | error ex-
range— pressed | lies in the | pressed.] lies in the pressed
2s a per- range— &s a per- range— a5 8 per-
cent is— cent is— cent is—
s 1,200 140 300~ 700 40 350~  B5D 30
3,000- 7,000 40§ 4,300~ 5,700 14} 4,500~ & 500 10
7,000~ 13,000 28} 9, 10D~ 10, 900 9] 9 400~ lQ. 600 6
20,000~ 30,000 20 | 23, 500~ 26, 500 6 | 24,000~ 26, 000 4
43,000~ 57,000 14 | 48, 000~ 52, 000 4 | 48, 500~ 51, 500 3
67,000~ 83, 000 10 | 72,700~ 77, 300 3 [ 73, 500~ 76, 500 2
91, 000~ 109, 600 9 | 97,000~103, 00D 3 { 98, 000-102, 000 2
235, 000~ 265, 000 6 |245, 000~255, 000 2 {247, 000-253, 600 Y
480, 000~ 520, 000 4 {495, 000-505, 000 1
727,000~ 773, 000 3
970, 000-1, 030, 000 3
1, 960, 600-2, 040, 000 2

Frequencies by size of specific source in table 4 are footnoted within
each adjusted gross income class to indicate sampling variability in
accordance with the foregoing rules. However, the totals embracing
all adjusted gross income classes are not footnoted. These totals ara
composites of the various estimating strata, and the sampling varia-
bilities at specific levels are not constant, but depend on the interrela-
tionship of the contributing strata. '

As previously stated, uniform sample selection ratios within each
sampling stratum were prescribed for all collection districts; however,
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in view of the block sampling technique applied, some differences in

ge representation were noted between the various collection

dg‘&‘;g::ae In pgeneral, the differences were minor, and no apprecfm;}tﬁe
bias is believed to result from the tabulation and cxtenﬁxon of ei
sample date for all collection districts combined for the nationa
dlsI?(‘)le %ﬁggz'ses of deriving the State dats in basic tables 11 and 12,
separate weights were devised for each district, taking 11_1&0 account
the particular district universes and sgmple sizes. The di eréan_cest lzln
data attributable to the dual _welght%lg sysrtﬁn;xma,rgz ;gglllcate in the

i i ate aggregates in a subsequent parts .
dls’lc‘%zsgﬁagefd%g anablgfseg with respect to variability have been con-
fined to cell frequencies. Specific consideration has not be_exll] _gxiﬁn
to associated money amounts; however, the homogeneity v«lr)xt mi e
strata employed for sampling purposes, and the large number ]o re-
turns included in the samples, together with the progressive 517 11;;
creased sample sizes in the higher income areas, generally serve to 1tr_m
the sampling variability with respect to such amounts. An exscéap tli%n
occurs in the case of returns with no adjusted gross income. z& 1-
cation by size of adjusted gross deficit was not administra 1v&fz v
feasible, nor was it possible to establish separate esmmathghstfiqtabo(i
returns with adjusted gross deficit, distinct from returns wit. aﬁ juste
gross income. Returns, Form 1040, with adjusted gross de q}t, Te-
gardless of size of deficit, and with total receipts from business, i any%
under $25,000, were classified along with the much larger %’{I‘O;lp o
returns, collector Form 1040, with adjusted gross income. Re 1f1rns,
Form 1040, with adjusted gross deficit and with total receipts r(')fﬁ
‘business of $25,000 or more were classified among agent retur_ns_wxu
adjusted gross income under $25,000 and were processed statxgglca Iy
among agent returns with adjusted gross incotre under $1O,Or . Io
view of the facts that (a) the returns with adjusted gross deficit 8.11‘6
extremely heterogeneous and were not stratified by size, (b) the samp t}e's
of such returns are generally inadequate, and (¢) they did not cqni 1(;
tute an independent estimating stratum, money amounts assocui_e
with such returns in this volume may be subject to marked sampling
variability.

STATE AGGREGATES

States are confined to returns with adjusted gross income
sin}o),: f-:tlbgns with adjusted gross deficit were too few, and the s_s,mp'lruﬁg
variability too great, to permit presentation on a State basis. b e
distributions in basic tables 11 and 12 were derived irom the basic
sample of returns with adjusted gross income. Independent Welglatlfng
factors were established for each of the estimating strata processea ior
each collection district. .

Despite the fact that the same sample served as & basis for both thei
national and the State distributions, and the fact that the nm;zon;::l
stratum universes to which sample data were extended equal the tot
of the State universes, slight discrepancies exist between 1tem:s,ta§
aggregated in the State tables, and corresponding items a,ssogll‘si,1 o
with returns with adjusted gross income in the national tables. I 1636
discrepancies are the result of (@) the dual system-of wel tépg,
involving one series of weights uniformly applicable to all collection
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districts for the national distributions and an independent series of
weights for each collection district for the State distributions, and
(b) the use of rounded weighting factors.

A difference between the two series in the $25,000 or more adjusted
gross income area, results from the late receipt of a few hundred re-
turns, These were included in the State distributions in tables 11
and 12, but were not available in time to be incorporated in the
national distributions.

HISTORICAL DATA

INDIVIDUAL RETURNS AND FIDUCIARY RETURNS, 1013-1043; INDIVIDUAL RETURNS,
1944-1048

A résumé of significant data from the individual returns and returns
of fiduciaries, 1913-1943, and from individual returns, 1944~1948, is
presented in basic tables 13 through 16. These tables are prepared
mainly from data in the reports, Statistics of Income, published
annually since 1916, in accordance with provisions of the various
revenue acts, and from data in the Annual Report of the Commis-
sioner of Internal Revenue for 1914-1916. The number of returns
and tax tabulated for incore years 19131915 are as reported by the
Commissioner for the fiscal year ended June 30, immediately following,
and the net income is estimated from the number of returns filed and
the average net income for each income class. ‘

Historical data for 1916-1936 are tabulated for individual and
fiduciary returns, Forms 1040 and 10404, including individual returns
with no net income for 1928~1936. Data for 1937-1940 sre tabu-
lated from individual returns, Forms 1040 and 1040A, with net income
and with no net income, and from taxable fiduciary returns for estates
and trusts, filed on Form 1041 or filed (improperly) on Form 1040,
including for 1937 nontaxeable fiduciary returns for estates and trusts
which were filed (improperly) on Form 1040. Data for 1941-1943
are tabulated from individual returns, Form 1040, with net income,
and with no net income, optional returns, Form 1040A, with gross
income not over $3,000, and taxable fiduciary returns, Form 1041 (or
Form 1040). Data are tabulated for 1944-1947 from individual
returns, Form W-2 and Form 1040, and for 1948 from individual
returns, Form 1040A and Form 1040, with adjusted gross income or
with no adjusted gross income. ’

Basic table 13 shows historical data for the number of taxable and
nontaxable returns, the income, tax, and tax credits; basic table 14
shows by income years the number of returns, the mcome, tax, and
effective tax rate tabulated by income classes; table 15 shows for each
year sources of income, deductions, and net income or deficit for all
returns; and table 16 shows the number of returns, the income, and
tax for each State and Territory annually for the 10-year period ending
with the current year.

Changes in the provisions of the Federal income tax laws under
which the returns are filed interfere with the comparability of the
statistical data over a period of years. The major provisions of the

‘Federal tax laws from 1913-1948 are summarized on pages 426-447,
Revisions in the income tax return form to incorporate changes in the
law often eliminate, combine, or introduce items which make it
impracticable or impossible to present comparable data from year to
year.
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OAPITAL GAINS AND LOSSES

In the interpretation of historical data for capital gains and losses
a survey of the income tax provisions affecting the gains and losses
resulting from sales and exchanges of capital assets, together with
the method of tabulating these data, will be helpful. Table D, on
pages 444-445, presents a résumé of the changes in tax laws pertaining
to gains and losses on sales of capital assets, and, in basic table 15
which shows sources of income and deductions, the amounts of net

. gain and net loss from sales of capital assets are tobulated as presented
© In previous reports.

The revenue acts in effect from January 1, 1922, through December
31, 1933, provide for the special taxation of the net gain resulting

“ from sales or exchanges of capital assets, and the revenue acts in

effect from January 1, ¥924, through December 31, 1933, provide for
a tax credit on account of the net loss resulting from sz‘L‘les or exchange,s,
of such capital assets. Under these acts, the term “Capital assets

mesns property beld by the taxpayer for more than 2 years (whether or
not connected with his trade or business), but does not mean (1) for
any year, stock in trade or other property which would properly be
included in the inventory of the taxpayer if on haud at the close of
the taxable year; (2) for the years 1922-1923, property held for per-
sonal use; or (3) beginning January 1, 1924, property held primarily
for sale in the course of trade or business. o .,

In presenting these data in Statistics of I_ncome;) Capﬁtal net gain”
is tabulated as such and included in ‘““Total income” and ‘l‘\Ieb income
for returns with uet income for the years 1922-1933. “Capital net
gain” for returns with no net income is tabulated as such for the
years 1928 and 1929, is included in “Profit from s&_zlels‘ of real estat?;
stocks, bonds, etc.,” for 1930-1933, and is included in ‘“Total income”
and “Deficit” for the entire period 1928-1933. _ i

“Capital net loss” for which a tax credit of 12} per(_:ent‘}s taken is
not tabulated and is not taken into account in computing Tan] de-
ductions” or “Net income" for 1924~1933. “Capital net los‘s: when
reported by the taxpayer as a deduction (e) in computing Ne‘1‘: in-
come” is included in “Other deductions” for 1924-1928, and in “Net
loss from sales of real estate, stocks, bonds, etc.,” for 1929—,1,933, and
(b) in computing “Deficit” is included in “Other deductions for“1928
and in “Net loss from sales of real estate, stocks, bonds, etc.,” for
1929-1933. “Capital net loss” not taken into account by the tax-
payer as a deduction in computing “Net income,” and for which no tag
credit of 124 percent is taken, is not included in “Total deductions
for 1924-1933; and ‘‘Capital net loss” not taken into account in com-
puting “Deficit” is not included in ‘“Total deductions” for 1928-1931,
but for 1932 and 1933 is tabulated in “Net loss” from sales of rpa’%
estate, stocks, bonds, etc., and both “Total deductions’” and “Deficit
are adjusted to correspond. _ )

The capital net gain and loss from sales of capital assets prior to
1934 include the taxpayer’s pro rata share of capital gain or loss of a
partnership in which he is & member and of an estate or trust under
which he s a beneficiary, when the tax or the tax credit is computed
at 12% percent, _

Under the provisions of the Revenue Acts of 1934 and 1936 (in effect
January 1, 1934, through December 31, 1937), the definition of capital
assets 1s expanded to include assets of the taxpayer, regardless of tuma
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held, instead of assets held over 2 years. Certain percentages of thy amonths b“t, not over 24 months; 50 percent of the gain or loss from
gain or loss recognized upon such sales or eéxchanges are taken intq seles of capital assets held over 24 months. The net capital gain or
account in computing net income. These percentages, which vary loss 18 separated into short-term and long-term. Net short-term gain
according to the period for which the assets have been held, are: 10( or loss is that from the sales or exchanges of capital assets held 18
percent of the gain or loss from sales of capital assets held not over | months or less, and net long-term gain or loss is that from the sales or
year; 80 percent of the gain or loss from sales of capital assets held exchanges of capital assets held over 18 months. Net short-term gain,
over 1 year.but not over 2 years; 60 percent of the gain or Joss from net long-term gain, and net long-term loss are taken into account in
sales of capital assets held over 2 years but not over 5 years; 40 percent computing current year net income. Net short-term loss, however,
of the gain or loss from sales of capital assets held over 5 years by is not deductible in compgmn% current year net income. .
not over 10 years; and 30 percent of the gain or loss from sales of 1ne Det short-term capital loss sustamed in any taxable year 1938~
capital assets held over 10 years. The deduction for net capital losy 1941, while not deductible from income in the year in which the loss
. (that is, after the percentages are applied and after subtracting the is sustained, may be carried over only to the next succeeding taxable
capital gains to be taken into account) is limited to $2,000, or the year and treated as a short-term capital loss. The amount carried
amount of the net capital loss, whichever is smaller. (On joint re. over cannot exceed the net income for the year in which the loss is
turns, husband and wife are considered separate taxpayers and allow. sustained, and can be deducted only to the extent of the net short-term
ance of Josses from sales of capital assets of one spouse is in all cases capital gain of the year n which the_deductuqn is permitted. The
to be computed without regard to gains and losses of the other; thus if amount of short-term capital loss carried over into 1939-1941, tabu-
both have a net loss from such sales, the deduction may range from 1ated for Statistics of Income (see page 60), is only the amount used

$2,000 to $4,000.) ,

The net income reported on individual income tax returns, Form
1040, for the taxable years 1934-1937, and fiduciary income tax re.
turns, Form 1041, for 1937, includes net capital gain or loss computed
in accordance with the limitations stated i the preceding paragraph.
The net capital gain or loss, as reported for this period, excludes that
received through partnerships and fiduciaries. It is not possible, by
using the net capital gain and net capital loss on the returns for these
vears, to adjust the “Total income,” “Total deductions,” and “Net
income”’ so that they will be compsarable with these items as tabulated
for prior years. Moreover, net capital gain or loss reported on returns
for 1934-1937 is not comparable with ‘‘Profit or loss from sale of res)
estate, stocks, and bonds, etc.,” “Capital net gain,” or “Capital net
loss” reported on raturps for prior years. ’

Under the provisions of the Revenue Act of 1938 and of the Interns)
Revenue Code as originally enacted, the definition of capital assefs
is the same as that under the provisions of the Revenue Acts of 1934
and 1936, except that property used in trade or business of a characte:
which is subject to the allowance for depreciation is excluded; and
securities (stocks and bonds) which became worthless during the tax
able year are considered as loss from sales or exchanges of capital
assets. The Revenue Act of 1941, amending the Code, excludes from
capital assets an obligation of the United States or any possession
thereof, or of a State or Territory or any political subdivision thereof,
or the District of Columbia, issued on or after March 1, 1941, on s
discount basis and payable without interest at & fixed maturity date
not exceeding 1 year from date of issue.

Under the 1938 act, the percentages of the recognized gains or losses
from the sales or exchanges of capital assets to be taken into account
in computing net income for the years 1938~1941 differ from the per-
centages of gains or losses from such sales to be taken into account for
1934-1937, and the number of periods of time for which the assets
were held are reduced from five to three. The percentages, varying
according to the length of time the assets were held, are: 100 percent
of the gain or loss from sales of capital assets held 18 months or less;
6% percent of the gain or loss from sales of capital assets held over 18

" against the current year short-term gains reported on returns showing

a net gain from sales of capital assets; amounts of the carry-over in
excess of the current year short-term gains having been disregarded.
The amounts of carry-over reported on returns showing a net loss
from sales of capital assets were not tabulated.

In comparing “Net short-term capital gain included in total income”
and “Net income” on returns for the years 1939-1941 with similar
items on returns for 1938, it should be noted that the amounts for
1939-1941 are after deduction for net short-term capital loss of pre-
ceding taxable year, whereas, in 1938, such a deduction - was not allow-
able. The item “Current year net short-term capital gain’ published
in Statistics of Income for 1940 and 1941, is comparable with “Net
short-term capital gain before deducting prior year net short-term
capital loss,” published in Statistics of Income for 1939, and with
“Net short-term capital gain” published for 1938. The item ‘“Net
short-term capital loss of preceding taxable year deducted,” pub-
lished for 1940 and 1941, 1s comparable with “Prior year net short-
term capital loss deducted,” published for the first time in 1939.
Net 1ljcl)ngmerm capital gain and loss for the years 1938-1941 are com-
parable. -

The amounts of “Net short-term capital gain” and “Net long-term
capital gain (or loss)’”’ shown on the returns and tabulated for the in-
come years 1938~1941, are not comparable with “Net capital gain (or
loss)” for the income vears 1934-1937 because, for 1938-1941, the
periods of time for which the assets were held and the percentages of
recognized gain or loss to be taken into account are changed ; worthless
stocks and bonds are included ; the net short-term loss is disallowed as
& deduction in any current year; the net long-term loss is fully de-
ductible; and for the years 1939-1941 the capital loss carry-over is
deducted from the short-term capital gain. Moreover, for the years
1938~1941, the net short-term capital gain and net long-term capital
gain or loss include the net gain or loss to be taken into account from
partnerships and commom:- trust funds, whereas, for 1934-1937, the
net capital gain or loss excludes such gain or loss from partnerships
and fiduciaries. It is not possible, by using the “Net short-term capi-
tal gain” and the “Net long-term eapital gain (or loss)” to adjust
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“Total income,” “Total deductions,” and Net income” for the incom
years 1938~1941 so that they will be comparable with these items for means the excess of (1) the current yeur losses from sales or exchanges
the income years 1934-1937. . of capital assets over (2) the current year gains from such sales or
The Revenue Act of 1942 excludes resl property used in trade or exchanges plus the smaller of $1,000 or net mcome (or for 1944 and
business of the taxpayer from the definition of capital assets; change: thereafter adjusted gross income if tax is determined from tax table)
the periods of time for which an asset is held in determining short~-term computed without regard to gains or losses from sales or exchanges
and long-term capital gain or loss; and changes the percentages of of capital assets. For the purpose of computing the capital loss
recoguized gain or loss to be taken into account as follows: 100 percent carry-over, ‘“Net capital gain” means the excess of (1) the current
of the gain or loss from sales of capital assets held 6 months or les: year gains from sales or exchanges of capital assets plus the smaller
(short-term) and 50 percent of the gain or loss from sales of capital of $1,000 or net income (or for 1944 and thereafter adjusted gross
assets held more than 6 months (long-term). Under this act, a non. income if tax is determined from tax table) computed without regard
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business debt which becomes totally worthless within the year is con
sidered a loss from the 8ale of & capital asset held not more than siy
months; and certain distributions under employees’ trust plans a
specified under section 165, to the extent that the distributions exceéq
the amount contributed by the employee, are considered & gain from
the sale of a capital asset held more than 6 months. ) ’

Under this act, the short- and long-term capital gains and losses an
combined with the capital loss carry-over for the purpose of computing
the net gain or loss from sales of capital assets. If the combinatior
results in a net loss, the deduction for the current year is limited to th
amount of such loss, or to $1,000, or to the net income (or for 1944
and thereafter, adjusted gross income if taxed under supplement T
computed without regard to capital gains and losses, whichever &
smallest; if the combination results in a net gain, the amount thered
is included in income.

Under certain circumstances gain or loss from the sale of propert;
which is not a capital asset may be treated as gain or loss from th
sale of a capital asset. Such gain or loss includes that from the sale
of land and depreciable property used in business and from the cutting
of timber under contract, if held more than 6 months. If the recog
nized gains upon sales or exchanges of such property plus the re¢
ognized gains from compulsory or involuntary conversion (throug!
seizure, condemnation, destruction, fire, or theft) of property use
in business and of capital assets held more than 6 months, excee
the reco%nized losses from such sales, exchanges, and conversions
then such gains and losses are considered as gains and losses fror
sales of capital assets held more than 6 months. However, if sud
gains do not exceed such losses, then such gains and losses are ms
considered as gains or losses from sales of capital assets; but ead
gaifn ﬁs fully reported and each losg, if allowable at all, is deductibl
1o full. ,

Under the 1942 act, the capital loss carry-over from 1941 into 194
is 8 net short-term capital loss carry-over; it cannot exceed the ne
income for 1941 and is deductible only to the extent of the net short
term capital gain for 1942; and it cannot be carried into subsequen
yvears. The net capital loss sustained in 1942 or subsequent year
includes both short- and long-term capital losses and may be carrie
forward as a short-term capital loss in each of five succeeding year
to the extent that the net capital loss exceeds the total of any ne
capital gains of any years intervening between the year in which tb
net capital loss occurred and the year to which carried. If there an-
capital loss carry-overs from more than 1 year, they are allowd
in the aorder in which they arose. The term “Net capital loss

to gains and losses from sales or exchanges of capital assets, over
(2) the current year losses from such sales or exchanges.

The carry-over reported on the 1942 returns differs from that
reported on the 1943-1948 returns. The carry-over reported on the
1942 returns, & l-year carry-over of the disallowed net short-term
capital loss, is limited to the net income for 1941 as well as to the net
short-term capital gain of 1942; whereas, the carry-over reported on
g return for 1943 through 1948 is the cumulation of disallowed net
capital losses sustained In the preceding 5 year period but not prior
to January 1, 1942, This carry-over includes both short- and long-
term capital losses and is reported to the extent not previously offset
by the net capital gain of succeeding years. Thus a carry-over
from any year, or any portion thereof not eliminated in the interim
may be repeatedly reported in five succeeding years. The capital
loss carry-over reported on returns for 1942 through 1948 is tabulated
from returns with a net loss from sales of capital assets as well as
from returns with a net gain from such sales (see page 60).

The “Net gain from sales of capital assets,” reported and tabulated
for 1942, is a combination of the net short- and long-term capital
gains and losses including the net'gain or loss to be taken into account
from partnerships and common trust funds; also the net short-term
capital loss carried over from 1941, not in excess of the net income
for that year, has been deducted but only to the extent of the net
short-term gain for 1942. For 1943-1948, the “Net gain from sales
of capital assets’’ is similar to that for 1942, except that the carry-
over 1s computed and used as described above. -

The allowable deduction of a “Net loss from sales of capital assets”
for 1942-1948 is limited to the amount of such loss, or to $1,000,
or to the net income (or for 1944 and thereafter, adjusted gross income
if tax is determined from tax table) computed without regard to
capital gains or losses, whichever is smallest. For 1942, the allowable
deduction for a net loss from sales of capital assets consists of the
capital loss of that year; but for 1943-1948, the allowable deduction
may consist of the carry-over, or the current year capital loss, or
partly of the carry-over and partly of the current year capital loss.

The net gain or loss from sales of capital assets reported and tabu-
lated for 1942-1948 is not comparable with that from sales of capital
assets reported for 1938-1941 because of the changes in the periods
of time for which the assets were held; the percentages of gain or loss
to be taken into account; the computation of the carry-over; the
amount of allowable deduction for capital loss; and because of the
combination of net short- and long-term capital gain and loss, all of
)yhlch affect the data for 1942-1948. It is impossible to adjust

"Total income,” *“Total deductions,” or “Net income,” for 194243,

223080—532

5
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nor adjusted gross income for 1944-1948, so that they are comparabl tion from total income. Furthermore, the carry-over under the 1942
with items for the years 1938-1941. “act is not limited to the net income (or for 1944 and thereafter adjusted

A summary of the provisions of the various revenue acts, pertain ross income if tax is determined from tex table), and when carried
ing to the treatment of gains and losses from sales of capital assets i into each of five succeeding years as & short-term capital loss is applied
presented in table D, pages 444-445. agé,inSt the “Net capital gain,” to the extent not previously eliminated.
The net capital gain, against which the carry-over is applied, means
the excess of (a) the sum of current year capital gains (both short-

In connection with the historical data for capital gains and losses and long-term) and the smaller of either $1,000 or net income (ofr»for
a résumé of the capital loss carry-over provisions and the method of 1944 and thereafter adjusted gross income if tax is determined from
tabulating the carry-over for Statistics of Income will be of interest, tax table) computed without regard to capital gains and lossesboger
The amount of capital loss carry-over tabulated from individugl (5) the current year capital losses (both short- and long-term). }in er
returns and from taxable fiduciary returns for the income year these provisions, the carry-over is, in effect, applied against either or

STATISTICS OF INCOME FOR. 1948, PART 1 STATISTICS OF INCOME FOR 1948, PART 1

CAPITAL LOSS CARRY-OVER

1939-1948 are shown below.

The 1938 act provides that the disallowed net short-term capital
loss sustained in 1938 and subsequent years in an amount not ip
excess of the net income shall be carried to the succeeding year ang
treated as a short-term capital loss; however, the excess of such short.
term capital loss over the net short-term capital gain of such succeed.
ing year is not deductible. Under this act, no benefit is derived from
the carry-over provision unless there is & net short-term capital gain
in the succeeding year agsinst which the carry-over can be applied,

Capital loss carry-over is tabulated from returns with net gai
from sales of capital assets for the income years 1939~1942 and from
returns with a net loss from such sales for the income year 1942; how.
ever, the tabulated amount of carry-over is only the amount actually
apphed against the net short-term capital gain, that portion of the
carry-over in excess of the net short-term capital gain having been
disregarded. Thus the carry-over tabulated for these years is not, in
all cases, the entire amount of carry-over reported on the return and
therefore, does not represent the entire amount of short-term capital
loss sustained by the taxpayers and available for the carry-over,
The tabulated carry-over is a net short-term capital loss carried over
from the first preceding year and applied against the net short-term
capital gain as provided under the 1938 act and, accordingly, is lim-
ited to the net income of the year in which the loss arose as well as
to i;hed net short-term capital gain of the year in which the carry-ove
is used. :

The 1942 act provides that for any income year beginning after
December 31, 1941, the “Net capital loss,” that is, the disallowed
capital loss resulting from the current year sales of capital assets,
shall be a short-term capital loss in each of five succeeding years to
the extent that such loss exceeds the total of any “Net capital gains”
of any years intervening between the year in which the loss arose and
such succeeding year. Under this act, the net capital loss for any
year is the excess of (a) the current year capital losses (both short
and long-term) over (8) the sum of current year capital gains (both
short- and long-term) and the smaller of either $1,000 or net income
(or for 1944 and thereafter adjusted gross income if tax is determined -
from tax table) computed without regard to capital gains and losses.
Thus the disallowed loss to be carried forward includes both short
and long-term capital losses in contrast with the carry-over under
the previous act wherein the carry-over was composed of net short-
term capital loss only and the net long-term capital loss was a deduc

both net short- and long-term capital gains and against other income
not exceeding $1,000, in each of five succeeding years unless eliminated
in the interim. i ) .

The capital loss carry-over is tabulatedfrom all returns with net
gain or with net loss from sales of capital assets for the income years
1943-1948. The amount js the entire carry-over reported by the
taxpayer whether or not it is offset by capital gains and/or other
income. The carry-over reported on the 1943 returns is the net
capital loss sustained in 1942; the carry-over reported on the 1944
returns is the net capital loss sustained in 1943 together with the
remaining disallowed capital loss of 1942 not eliminated by the net
capital gain of 1943; the carry-over reported on the 1945 returns is
the net _capital loss for 1944 together with the remaining disallowed
capital loss of 1942 and of 1943 not eliminated by net capital gain of
subsequent years, 1943 and 1944; and the carry-over reported on the
1946 and the 1947 returns is similarly accumulated with the net.capital
loss sustained in 1945 and 19486, respectively. On the 1948 returns,
the carry-over is the capital net loss sustained in 1947 together with
the remaining capital loss carry-over from 1943-1946 not offset by
net capital gains of the succeeding years 1944-1947. Because of this
amassment, & Ccarry-over - or any portion thereof not previously
absorbed within its 5-year period is repeatedly reported along with
carry-overs from subsequent years. o ]

The capital loss carry-over tabulated from returns with a net gain
from sales of capital assets for 1943-1948 is entirely eliminated by
current year capital gains. The capital loss carry-over tabulated from
returns with a net loss from sales of capital assets in this period is in
some cases partly eliminated and in some others wholly eliminated by
current year capital gain and/or the allowable deduction not exceed-
ing $1,000. In cases where the current year capital loss exceeds
the $1,000 deduction from income, no part of the carry-over is elimi-
nated. When the carry-over consists of capital losses incurred in
more than 1 year, the losses are eliminated in the order in which the
capital loss arose.
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PARTNERSHIP RETURNS OF INOCOME, 1917-1948

Capital loss carry-over tabulated ffom individual and tazable fiduciary returns fq . . &
1939-1943 and from individual returns for 1944-1948, by returns with net gain o, Partnership returns of income, except for the war excess-profits tax
with net loss from soles of capital assets and by returns with net income or adjustebf 1917, are not sub]ecf, to direct assessments of Federal income tax.

gross income and returns with no net tncome or no adjusted gross tncome However, every domestic partnership and every foreign partnership
{In thousands of dollars] doing business in the United States or having an office or place of
i business therein is required to file & return of income on Form 1065
Capital loss carry-over tabulated from—~ (facsimile on pages 490~497). “The term ‘partnership’ includes a syndi-
" N o N cate, group, pool, joint venture, or other unincorporated organization,
R il Gesery = 2les | Returns with notloss fromsales 1 oohy or by means of which any business, financial operation, or
Income year venture is carried on, and which is not’,’_ Withlil,’the meaning of this
Total | Opreturms | OB refums | oy Onreturns | On ;gtmtitle, a trust or estate ot a corporation * (section 3797(a)(2),
eapuel | imoome 1039~ | come 1936-43; | *3PIAL | 11 come 1030- | come 1039y Internal Revenue Code). The distributive share of net profit or net
carry- | 25 adlusied, | goadiusted | carry. | 83 adlusted | no edjusted} 55 of the partnership (whether distributed or not) is reported on the
over | 8O | S e over | B cidn gr°1944—i%m'-inoome tax return of each partner according to his proportionate share,
-and the profit or loss thus reported is tabulated elsewhere in this report
D Sociocy ratanss insofar as it is reported on individual and taxable fiduciary returns for
21,231 an 1948, as & source of income or loss comprising adjusted gross income
30 | . (Not tabulated) for individual returns, Form 1040, and as a source of income or loss

18508 | | nen] g e 55 comprising total income for taxable fiduciary returns, Form 1041.
' ' ' ' Significant data tabulated from partnership returns of income,
% 067 55| 250345 Sex, 108 $ZForm 1065, for 1947, are available in a press release which may be
brd s 5y Donsy meam L% obtained upon request to the Director, Statistics Division, Internal

L7 S——— 20, 00t 1,481 520 | 430,449 423,260 &1 Bevenue Service, Washington 25, D. C. .

- The number of partnership returns, Form 1065, filed for the income

Capital loss carry-over tabulated from tazable fiduciary returns for 1939-1948, b, Ye8Is 1917 through 1948, shown below as r 3portedﬁby lthe goﬂectors of
returns with net gain or with net loss from sales of capital assets and by returns wil internal revenue, include calendar year returns, fiscal and part year

net tncome or with no net income . returns filed during the succeeding calendar year regardless of month
[En thousands of dollars) in which the income year ended, and delinquent returns.
Number of " Number of
Capital loss cany-over’tabu)ated from— - Income year: » “{ﬁt’h‘;’f;”’ Income year: pnrrz“n;;;);ip
" 197 e 31, 701 1933, e 214, 881
Returns with net gain from sales Returns with net loss from sales 1918 i 100, 728 1934 a2 221, 740
of capital assets of capital sssots 1019 e 175, 898 1985 e e 222, 203
Income year 1920._ . CCCTIITTTTITTT 240, 767 1986 ______TTTTT11T 237, 367
c’gvjtgl O ret On return: c’g‘o?&ll O ret P 1921 o 259, 359 1987 e 261, 470
return n re S regurn:

Rl e R Rl B —— R B I—— 273, 301

carry- come incom: carry- income | imcome @@ 1¥&o. oo ______ A T £ 1 B, R
over ¢ | e ome come. 1924 CTIITTTIIIIIITTT 3210188 19401 372, 796
. 1025 e m 309, 414 1941 e 453, 911
1926 oo 295, 425 1942 e 490, 320
1927 a2 282, 841 1043, e 491, 544
(Not tabulated) 1928, oo 272, 127 1944 e 577, 295
__________ - 1929 __ T TT TTTTTIT 963,519 1945 . T TTTT e73 TN
8,087 7,130 ] 1930, e a 244, 670 1046, oo 885, 378
5754 L 198y ZT CTTTTIIIITI 230, 407 1947 T TITTIIIIIIC 935, 936
7,048 7048 [0 19820 e 216, 712 1948, el 929, 677

<[ 11,446 1L, 446 (oo oann
16,418 e SOURCE BOOK OF STATISTICS OF INCOME

.

The Source Book is a series of unpublished volumes contain

comprehensive compilations of data which supplement the publisligg
reports, “Statistics of Income.” The Source Book is maintained in
the Statistics Division, Internal Revenue Service, and is available
for research purposes to officials of the Federal and State Governments
and to qualfied representatives of accredited organizations upon the
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presentation of & written request addressed to the Commissioner o INDIVIDUAL INCOME TAX RETURNS, 1948

Internal Revenue.

The following data from individual income tax returns for 1927--1949
’(rexcept Fon}? 104(){31 for (11941_1942}31 are classiﬁec}1 ‘gy States ang
Territories, taxable and nontaxable returns, and by net incomy
classes: The sgurces of income and deductions (as published for eacl B AS IC TAB LES
year in the Statistics of Income), total income, total deductions, nef . . . .
income, personal exemption and credit for dependents (combined fa Simple and cumulative distributions—by adjusted gross income
1927-1932 and shown separately thereafter), earned income credit for classes:

19341942, net loss for prior year 1927-1932, normal tax, surtax, 12} . : . .
percent tax on capital net gain for 19271933, 12% percent tax credi 1. Number of returns, adjusted gross income, and tax.

for capital net loss for 1927-1933, tax credit for earned income fa Soyrces of income and tax—by adjusted gross income classes and by
1927-1931, alternative tax for 1938~1942, and total tax.

A Y

_ The number of returns with net income and the amount of ne form of deduction: . .

income for 1927-1942, personal exemption for 1937-1942, credit for 2. Income, deductions, exemption, and tax.

dependents for 1937-194%, and total tax for 1941-1942 (except Form setributs i

10404 for 1941-1942) are classified by States and Territories, by tax 3. Fr'e quency distributions Oi.: retums for each specific source of
able and nontaxable returns, by net income classes, and by sex an( income or loss, deductions, tax payments, and tax over-
family relationship. payment. '

The amount of Government obligations owned and the wholly an¢

partially tax-exempt interest received thereon as reported on individug Frequency distributions of returns—cross classified:

ietlérns with n%‘t income of $5',1())00 and over folr 1932~1940 are classified 4. Number of returns—by adjusted gross income classes and by
y States and Territories and by net income classes, N ; ; isi
For 1941, the Source Book contains no data for individual returns SIZ? of each SP ecnﬁc source of income or loss comprising
Form 1040A, other than that published in the report. For 1942, th adjusted gross income.

Source Book shows for Form 1040A the number of returns, amoun 5. Number of returns with itemized deductions—by adjusted

of salaries, other income (dividends, interest, and annuities in o . .
sum), gross income, personal exemption, credit for dependents, earne gross mco.me classes ax'xd by net income dassgs.
income credit, and optional tax classified by gross income classes, by Tax analysis—by adjusted gross income classes:

taxable and nontaxable returns, and by sex and relationship, fo 6. Normal tax and surtax, alternative tax, average tax, and
States and Territories, ) - ' ’ '

The sampling technique employed for estimating data for 1943 an( effective tax rate.
subsequent years does not permit tabulation of data by income classe 7. Tax withheld, tax payments, refund, and credit.

and by sex and family relationship, for, the States and Territories.

Marital status—by adjusted gross income classes:

8. Number of returns, adjusted gross income, exemption, and
tax. :

9. Total number of exemptions, exemptions for age and blind-
ness, exemptions other than age or blindness, and fre-
quency distribution of returns by number of exemptions
other than age or blindness.

Capital gains and losses—by adjusted gross income classes:

10. Short- and long-term capital gain and loss, capital loss

carryover, and capital gain and loss reported.
States and Territories:

1. Selected sources of income and tax.

12. Number of returns, adjusted gross income, and tax—by
adjusted gross income classes.
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TasLe l—Individual returns for 1948, by adjusted gross income classes: Simple
and cumulative distributions of number of returns, adjusted gross income, and taz
liability, with corresponding percentage distributions .

[Adjusted gross i 1 and money figures in thousands of dollars)
Number of returns

Cgmté\iative ;_listrl- Cgmr;)iatlve ?lstrl-

ution from atjon from

Adjusted gross income classes ! Stmple distributlon highest income lowest incoime

class class
Percent Percent) Percent.
Number |oriotar| NUmDEr {ofiota)] Number {ofioe
Returns with adjusted gross in-
come, taxahle and nontaxable:
1 Under 0.5. oo v oeeeerencens 3, 299, 919 6.38 ) 51,745,607 | 100.00 | 3,299,018 6,381 1
2 0.5 under 0.75_. 2,151,078 4.16 | 48,445,778 1 93.62 5,450,097 10.83] 2
3 Q.75under I oo 2,320,024 4.48 1 46,204,700 | 89.47 | 7,77L,021 1502} 3
4 Junder 1.25 . . ... 2,473, 559 4,78 1 43,074 676 | 84.98 | 10,244,580 | 19.80 1 4
5 1.25under 1.5 o ooiiieinas 2,705, 328 5.23 | 41,501,117 ¢ 80.20 | 12,048,008 | 2503 5
) 1.5under 175 oaeeoooes 2, 871,027 5,65 38,795,780 | 74.97 | 15,820,935 ) 30.67} 6
7 1.75 under 2_ 3,095, 370 6.08 1 35,024,762 | 69.43 ) 18,016,305 36.56| 7T
8 2 under 2.25. 3, 142, 587 6.07 | 32,820,302 | 63.44 | 22,058,892 | 42.63 ) 8
9 2.25 under 2.5 3, 153, 567 6.09 | 20,686,805 ) 67.37 ; 25,212,450 48.72) ¢
10 2.5 under 2,76 3,158,124 6.10 | 26,533,238 § 51.28 [ 28,370,583 { 54.83( 10
119 2.75 under 3,005,132 6.81 § 23,375,114 } 45,17 { 31,375,715 | 60.63 | 11
12 3under 3.5 6,326,713 | 10.20 § 20,369,982 | 38.37 § 3G, 702,428 | 70.63 | 12
13 3,5 under'4 4,070,031 7.87 1 15,043,260 { 20.07 { 40,772,460 | 7R.79 | 13
14 4 under 4,5 3,047,810 5.80 110,073,238 21.21 { 43,820,289 | 84.68 | 14
15 4,5under § 2,046, 037 3.96 | 7,025428 1 15.32( 45,887,208 | B8B8.64 | 15
16 Sunder§ 2, 310, 295 4.461 5,878,401 { 11.361] 48,177,601 | 93.10{ 18
17 6§ under 7 1,162, 828 2.25 ¢ 3,568,196 6.90 1 46,340,320 [ 05.35 ¢ 17
18 7 under 8 590, 026 L 14 ¢ 2 405 368 4.65 | 49, 930, 06.49 § 18
18 gunder 9._ 354, 540 .68 | 1,815,342 3.51 | 50,284,895 ©67.18( 19
: 20 9 under 10 248, 517 .48 | 1,460,802 2.82 1 60,533,412 07.68 | 20
. 21 10 under 11 188,222 361 1,212,285 2.34 160,721,634 1 98.02( 21
22 11 under 12 138, 663 .27 1 1,024,063 1.98 { 50,860,187 | 98.20( 22
23 12 under 13 110, 811 .21 885, 510 1.71.1 50,970,908 [ 98.50 [ 23
24 13 under 14 87,975 W17 774, 699 1.50 { 51,058,973 | 08.67 | 24
25 14 under 15__ 73,984 14 886, 724 1.83 | 61,132,857 [ 98.82 ] 25
26 15 under 20_. 236, 438 .46 612, 740 1.18 | 61,360,305 | 99.27 | 28
27 20 under 25_. 122,221 .24 376, 302 .73 [ 61,401,616 ] 99.51 | 27
28 25 under 30 .. 70, 550 14 254,081 -.49 1 51,662,166 | 99.65 | 28
29 306 under 40.. 76, 884 W16 183, 531 .35 1 51,639,060 { 90.70 [ 20
30 40 under 50... 37,642 LG7 106, 647 .21 | 51,676,602 | 99.87 | 30
31 60 under 60 ... . 21,375 .04 69,006 .13 | 51,608,067 ( 09.91 | 31
32 60 under 70_ ..ol 13,062 .03 47, 630 .09 ¢ 61,711,120 { 90.93 | 32
33 70under 80 . ... . .. 8, 466 02 34, 568 .07 | 61,716,506 | 99.85 | 33
. 341 - 80under90. . o oicoaeaaen 5,733 .01 26,102 .05 | 61,725,328 | 99.96 | 34
N 35 S0 under 100, ..o oo .. 4,089 .01 20, 369 .04 | 61,720,417 | 99.97 | 35
i 36 100 under 150 cueeccmamnann 9, 619 .02 16, 280 .03 161,739,036 | 99.90 ! 36
37 150 under 200 . oo oocmamnaes 3,122 .01 6, 661 .01 | 51,742,158 | 99.99 | 37
, 38 200 under 250 e oo Seaaoeo 1,315 ®) 3, 539 .01 | 61,743,473 | 99.99 | 38
& 39 250 under 300 _c.eovonaanns 708 ® 2,224 () 51, 744, 181 08,00 | 39
! 40 300 under 400 v oo e cmremeen 6831 (¢ 1,616 (0; 51,744,864 | 99.99 | 40
i 41 400 under 500 . v.ereseveamcan- 269 [Q 833 [ 51,745,133 { 90.99 | 41
4? 500 under 760 ..o oo veeean 310 ? 564 [Q] 51,745,443 | 09.99 | 42
43 750 under 1,000« oo ocoouous 105 ¢ 264 &) 61,745,648 | ©0.99 | 43
44 1,000 under 1,500-.. 87 [ 149 g"g 51,745,635 | 90.99 | 44
: 45 1,500 under 2,000... 20 (° 62 3 51,745,664 | 99.99 | 45
j¢ 45 2,000 under 3,000.... 22 0 33 Q] 51,745,686 | 99.99 | 46
) 47 3,000 under 4,000... 4 ° 11 (%) 51,746,690 | 99.99 | 47
! 48 4,000 under 5,000 31 (¢ 7 Q] 51,745,693 | 09.00 { 48
) 49 5,000 or more _. ... ocoe..- 4 @, 4 O] b1, 745, 697 | 100.00 [ 49
Y Total ... ... 51,745,607 1 100,00 § oo ooooo e 50
51 | Returns with no adjusted gross 326,809 | (N Jooooeoeoo o 51
income, nontaxable,t

52 Orond total. . oceoaee.-. 52,072,008 | () Joeeoocvemeefene e fomcncemaceedomaaen 52

For footnotes, see pp. 176-181; for extent to which data are estimated, see pp, 44~52,
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TasLe 1.—TIndividual returns for 1948, by adjusted gross income classes: Simple TapLe l—Indwiduol returns for 1948, by adjusted gross income classes: Simple «
and cumulative distributions of number of returns, adjusted gross income, and s ~ gnd cumulative distribulions of number of returns, adjusted gross income, and tox
liability, with corresponding percentage distribulions—Continued Liability, with corresponding perceniage distributions—Continued

STATISTICS OF INCOME FOR 1948, PART 1 STATISTICS OF INCOME FOR 1948, PART 1

{Adjusted gross 1 and figures in thousands of deltars] {Adjusted gross | 1 and v Bzures in thousands of doliars)
. [ ===
Adjusted gross income ! Tax lability 3
- e thon from | Chation: fiom Ogmlstive distr | oA ron from
; i« | Bimple distribution | incoms i i ation from ot inec
Adjusted gross income classes ¢ highest income | lowest income Simptle distribution |  yiopect income | lowest income
class class Adjusted gross incorme classes ! cl§ss class
Percent Percent Percent Percent. Percent
Amount | orioray] AROUDE {ofsoray| Amount foftoea) Amount |PErent Amount |EEFONN| Amount |oftctar
Returns with adjusted gross in- i
come, taxable alnd xexongtraxable: Returns with adjusted grossbl)n "
1 133 | 0.57 {164, 173,801 | 100.00 L1331 0.57] 1 come, taxable and nontazable: . 1
2 1,352,360 | .82 (163,245,719 | 90.43 ] 2,280,493 ] 1.39| 2 ! Opder 0.8, mon e g ool 1E : 2
3 2031016 | 1.24|161,893,350 | 98.61 | 431, 500! 263] 3 2 g.5 umaer b.1o- 22 | 15,4 ) 3
4 2786711 ) 170 |156,862,343 | 97.37| 7,098 220f 432 ¢ B 0.76 under 1- 46| 15403832 99.76| 108156 | .70 4
5 1.25 under 1.5. I 2716988 | 2,26 157,075,632 | 95.68 | 10,815,208 | 6.59| § 4 1under | 25 76 | 15933382 | 99.30( 225121| L46! B
6 1’5 under 1.75. T aoenedl | 2841153358644 | 93.41 |15 477,040% 943 ¢ O 1.25 under L9 119 15 216,417 { 98.54| 409,361 | 2.65) 8
7 1.75 under 2. .. X 5,807,538 | 354 (148 606,803 | 90.57 | 21,284,687 | 12.96] 7 6 1.5 under "2 - 162 | 15032, 177 | 97.36 600144 | 4.28| 7
8 2 under 2.25_ 1 6674789 ) 4.07 |142,880,265 | 87.04 | 27,950,376 | 17.03 | § 7 175 under 3. 208 | 14781304 | 95.72| 98L,000| 635) 8
¢ 2.25 under 2,5. | 7,480,703 | 4.86 |136,214,476 | 82.67 [ 35,449,079 | 2..59{ § B 2“”"9’&' ¥ 248 )] 14,480,448 | 03.66 | 1,364,722} 8.B4| 9
10 2.5 under 2.75. 8986,415 | 5,05 128,726 773 | 78.41 | 43,735 494 | 26.64 | p O 2.35 under 2.5- 284 | 14,076,815 | 0116 | 1,802,051 | 116810
1 275 under 3. .- <..o.o.. 8034778 | b5.26 |120,438,358 | 73.36 | 52,370,272 | 31.00 |1 10 2.5 under 2.75. 3.00 | 13/638,587 | 88.32 ] 2,270,370 | 14.761 11
12 3Under 3.5- - - -oomeomooena 17,271,352 | 10.52 |111,803,580 | 68.10 | 68,641,624 | 4242113 1 2.7b under 3. - 652 13162,168 | B5.24 | 2 285,086 ( 21.28 |12
13 3.5 under 4. _. 15,215,554 | 9.27 | 94.532,228 | 57.58 | 84,855,178 | 51.69 | 13 12 3under 3.5. - 6.37 | 12,155,552 | 78.72 | 4,269,605 | 27.65 ) I8
14 4under 4.5¢_. 13,020,766 | 7.93 | 79,318.674 | 48.31 | 07,875,046 { 59.62 {14 13 3.5 nder 4. ) .83 (11,171,033 | 72.36| 51069,640! 33.48 |14
%5 4.5 under 5. .. J] 9,695,937 | 69166297906 40.98 |107, 571,883 | 65.52 |15 14 4 under 4'2' N 53101 20/271,998 | ©6.52| 5 956,661 | 38.58 {15
16 §under 6. Tl 12,877,683 | 7.66 | 56,601,960 | 34.48 120,149,566 { 73.18 (16 1P 4.5 under 5. - 7.95 | 0484887 | 61.42] 7,076,340 { 45.83 | 16
17 & under 7. | T 402,857 | 486 | 44,024,286 | 26.82 127,642,423 | 7775117 16 Sunder§..... ] 478] 8365198 ) 54.17) 7,814052 | 50.601 17
18 7 under 8. | 4393964 | 268 36.531,429 | 22.25 132 036,387 | B0.42 (13 17 gunder7......oo-o- - 306 | 7627436 | 49.401 S 286,085 ) 53.86( 18
19 8 under 9._. | 3000531 ) 183 32137,465{ 10.58 1135036018 | 82.25{ 10 18 7unders. .ooooooocoooooee : So3| 7155453 | 46.34 | 8 630,763 | 55.89 | 19
20 9under 0. .ooemeoeoeenen- 2,353,250 | 1.43 | 20,136,934 | 17.75 [137,390.177 | 83.69 (20 1% gunder 9. ..oocomooooooooone 1.86| 6810785 | 44.11| 8,917,565 ) 57.75 | 20
21 10 under oo oo eee 1,070,543 | 1,20 ] 26,783 675 | 16.31 |130,360,720 | 8480 |21 20 9 Under 0. _.oomconocroanes- Tes| ezmora! 4295 9,160,833 | 50,38 | 2
22 11 nnder 12, ... 000 1,590,030 | .97 | 24,813,132 | 15.11 |140,950,750 | 85.85 | 22 2L L 1301 6271708 | 40.62{ 9.384.408 | 60.77 | 22
2 12 under 13.. .21 1,383,064 | .84 23223102 14.15 142,333814 | 86.70 |8 22 Hounder 12, ooooooneoee vl 6osr13e| 30.23| 0.580,412| 62.04 | 23
24 33 under 18_._nooooo il 1185725 | .72 | 21,840,038 | 13.30 (143,519,539 | B7.42 | ;4 2 120n4er 13 oo oo 1ia | sesr126 | 37.96| 9785416 | 63187 24
25 14 under 15, -.......21717 1,071,306 | .65 | 20,654 313 | 12 58 (144 590,845 | B88.07 |25 2% 13 under M. eoeno oo moee Lo6| 5686 122| 36.82| 0.010600 | ©64.24 |25
26 15 under 20_--..-.-.-.oouns 4,054,251 | 2.47 | 10,583,007 { 11.93 (148,645,006 | 90.54 | 26 20 Jannger 18- oo 443 550, 10,603,747 | 68.67 | 26
2 20 under 25. - oo alomionl 277,600 | 1.66 | 15628756 | ©9.46 (151,362,607 | 9220 | 7 26 16 under 20..- 34 11,130,325 { 72.08 | 27
28 25 under 30, oo 1,024,606 | 1.17 | 12,811,155 | 7.80 (153,287,393 | 93.37 | 28 &7 20““;’ 38"‘ 2T 11,549,231 | 74.79 | 28
2 30 under 40 _-.-.......... 2,630,398 | 1.61 | 10,886,450 | 6.63 |155,026,791 | 94.98 |29 2B 38 under 20- 19 12,203,763 | 79.03 | 20
30 40 under 50 ... L. .. 1,673,713 | 1.02| 8247061 | 502 (157,600,504 | 96.00 { 30 23 %“defs - 312 12,685, 519 | 82.15 | 30
3 50 under 60 ------woooo. 1165980 ] .71 6,573,348 | 4.00 158,766,493 | 9671 |31 & 40 under X0- 949 13,050,651 | 84,67 | 31
39 60 under 70 ... ... 884305 | .51 | 5407359 | 3.20 [159,610,708 | 97.22 |32 oL B 7 1.90 13,352,777 | 86.47 | 32
3 70 under 80, - —----oooeoo 632,508 | .30 1 4563054 ©2.78 |160,243,306 | 97.61 {3 o2 §0 under 70- 152 13,586,847 | 87.90 | 33
38 80 under 80, ~..ooooooooon 485,640 ) .30 | 3,030,546 | 2.39 160,728,855 | o7.00 {3 39 70 under 80- 1.2 13,775,650 | 9.2 | 3¢
351  S0wnderigg. . - LTI 387,631 | .24 3444807 | 210 (16,116,586 | B8 14 (3 oi|  Sounder®h 142 13,622,679 | 90.23 | 35
36|  100under150.. 21T _TT1TTTT L153,456 | .70 | 3,057,266 1.86[162270,012 | 9884 |3% oo 20 wader 15 3.20 14,435,977 | 93.49 | 38
37 150 under 200 _~..-.___.__. 534,345 | 33 ( 1603810 | 116 |62 804,387 | bo17 (3 35|  140under A0 1.66 14,602,003 | D515 | 37
28 200 under 250 ... 290, 723 .18 | 1,369,465 .83 1163095, 110 | 99.34 | 88 50 uncer o5 14,838,881 | 86.30 | 38
39 250 under 300 ... 12,616 2| LORTZ| (66 |163,287,726 | 99.46 (B oo 65 14,930,422 | 96.75 | 39
40 300 under 400, - 2_ 117700 234178 | .14 ,126 { .64 (163,521,004 | 90.60 {40 g0 ‘89 16,066,523 | 97.67 | 40
41 400 under 500, ... ... 191721 07| 65,048 [ .40 (163,641,076 ) D9.68| 4 g0 Ta4 15,133,957 | 98.01 | &1
42 500 under 750, ..--~o-—._.... Bohal 1] mzviel 3z |ieass 600 M0 |4 g & 15,237,808 | 98.68 | 42
4 760 under 1,000, ._._.__._.. 90,180 { .05{ 348262 (321 (163,915780| 90.84 |8 4 i34 15,289,823 | 99,02 | 43
41 1,000 under 1,500, 103,037 Jo6] 288072] (16164018817 .01 [4 o 10 15,351,506 | 90.42 | 4
‘45 1,600 under 2,000 -.-.._... 4530 (03[ 155051 oo6aoeraar{ eelesla g 1500 ooy 576000 18 15,370,785 | 99.60 | 45
48 2,000 under 3,000~ =177 52,632 | (03| 106,505} [0B (164110870 | 99.97 |46 3ol 3500 under 5000, 120 15,411,124 | 99.80 | 46
47 3000 ander 4,000 _..__.__. 12| Lot 8,973 | .03 1164133158 { ea.08 |41 33 37000 tnder 4000 05 15,418,895 | 09.85 | 47
48| 4000 under 5,000. 2107700 13362 | .08 40,694 | (021364246520 | 99.98 {48 45l 5000 under 5000 -05 15,426,251 | 99.90 | 48
49 5,000 0r MOTE. . oomooeooos 3| a2 27,332 | .02 |164,173,861 { 100.00 | 4 gy 5,000 OF TDOX6 oo : 15, 441, 529 | 100.00 | 49
50 X)) S, 164,173,861 | 100. 00 {~vvemmaamaac)omcaaaoovmcmemeaaaeacaas 5 50 Total 50
81 | Returns with no adjusted gross |  8657,847 | () {.-..... PN P USSR N 8 5 | Returns with To adjusted gross 81
wm——— gross
tncome, nontaxable.t income, nontaxable.s
62 Grand fotal. . ooonenns 9163, 516,014 | () fooeee SN NN S L) Grand totale oo ooeeemeen 15,441,529 | 100,00 Jemnmceemccnfrmcmonafamemcmmrmans oo mean 52

For footnotes, see pp. 179-181; for extent to 