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SIR In accordance with the provisions of section 63 of the In-
ternal Revenue Code, requiring the annual preparation and. publica-
tion of statistics with respect to the operation of the Federal income
tex laws, I have the honor to transmit herewith a report, ‘‘Statistics
of Income for 1949, Part 1,” setting forth by various classifications,
data relative to income, deductions, exemptions, credits, tax liability,
tax withheld on wages and other taxpayments, tax refunds, and other
pertinent facts reported on individual income tax returns and on
taxable fiduciary income tax returns for 1949, filed during 1950.
This report also contains tabulations of data from estate tax returns,
filed during 1950, for estates of individuals irrespective of the date
of death, and data from gift tax returns for 1949. In addition, there
are historical presentations of significant data, published in previous
reports, and a synopsis of tax rates, credits, and other provisions of
the Federal tax laws which affect the compara.bxhty of historical data.

Respectfully,
T. COLEMAN ANDREWS
Commassioner of Internal Revenue.
Hon. GEorge M. HUMPHREY,

Secretary of the Treasury.
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INTRODUCTION

This report.presents data for 1949, compiled from individual income
tax returns, Forms 1040 and 1040A, taxable fiduciary income tax
returns, Form 1041, estate tax returns, Form 706, and gift tax returns,
Form 709, and is prepared in accordance with section 63 of the
Internal Revenue Code, which requires the préparation and publica-
tion annually of statistics reasonably available with respect to the
operation of the income tax laws, including classifications of tax-
payers and of income, amounts allowed as deductions, exemptions,
and credits, and any other facts deemed pertinent and valuable.

Data tabulated in the first section of this report pertain to the
individual income tax returns, Forms 1040 and 1040A, for 1949,
Although the two forms are different, it is possible to correlate the
data reported on the employee’s optional return, Form 1040A, with-
that reported on the income. tax return, Form 1040, either long- or
short-form. Following the basic tables for current year data, there
are four historical tables giving a résumé of data reported on indi-
vidual returns and on fiduciary returns for 1913 through 1943 and
of data reported on individual returns only for the subsequent years.

In the second section of this report, data are presented for taxable

_ fiduciary income tax returns, Form 1041, for 1949. The fiduciary

return form varies in certain respects from the individual return form;
nevertheless, the taxable fiduciary returns are classified and the data
thereon presented, insofar as possible, in & manner similar to that
used for individual returns. No composite data are compiled for the
taxable fiduciary returns and individual returns. "Following the
current year data for taxable fiduciary returns, four historical tables
containing significant data reported on such returns for 1937 through
1949 are presented.

Information reported on estate tax returns, Form 706, filed during
the calendar year 1950, irrespective of the date of death of the indi-
vidual or the revenue act under which the estate is taxed, is tabulated
in the third section of this report. A brief summary of data reported
on estate tax returns filed from September 9, 1916 through 1945 and
during 1947 through 1950 concludes this section.

Transfers of property by gift during 1949 and the tax liability of the
donor, reported on gift tax returns, Form 709, are shown in the fourth
section of this report, together with a brief summary of gift tax data
from returns filed since the effective date of the present period of gift
taxation, June 7, 1932 through 1949.

In order to facilitate the comparison, from year to year, of data
assembled in the historical tables, there is included at the end of this
report a synopsis of Federal tax laws relating to income tax, estate
tax, and gift tax, setting forth for each revenue act important pro-
visions affecting the comparability of historical data.

Facsimiles of the 1949 income tax returns, Forms 1040, 10404,
and 1041, and of the partnership return of income, Form 1065, to
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2 STATISTICS OF INCOME FOR 1949, PART 1

which references are made throughout this report, are inserted at the
close. The partnership return of income is an informational return
and the income reported thereon is not taxed with the filing of this
form; however, each partver is required to report on his individual
income tax return his share of the profit or loss from any partnership
of which he is & member and such profit or loss then forms a part of
his income for-income tax purposes.

A preliminary report, prepared from the 1949 individual returns
and taxable fiduciary returns, was published September 26, 1952,

and several tables from this report were made availible in a press

release dated May 12, 1953

INDIVIDUAL INCOME TAX RETURNS




INDIVIDUAL INCOME TAX RETURNS

_ SUMMARY DATA

For the income year 1949, there are 51,814,124 individual income
tax returns. This is 257,882 returns,.or 0.5 percent, fewer than the
number filed for the previous income year. The 1949 returns con-
sist of 16,650,600 returns, Form 1040A, the employee's optional
return; 21,692,580 short-form returns, Form 1040; and 13,470,944
long-form returns, Form 1040.

The optional standard deduction is used on 42,122,784 returns, or
81.3 percent of the total number of returns. Among these returns
there are 3,779,604 returns with adjusted gross income of $5,000 or
more.

Individual relurns for 1949 by tazable and nontaxzabdle returns and by form of return

Form of return Total Taxable |Nontaxable
Form 10404 i cmeecemcmemcacmcvmceacaaann 16, 650,600 | 11, 056, 600 5, 594, 000
Form 1040: |
Bhort-form it icciacmemcmmaneaae 21, 692, 580 |-12, 893, 030 8, 709, 550
Long-form:

With standdrd deduction—adjusted gross income $5,000 or
e et e a e mem e mmemmamemeennan-] 3,779,604 | 3,779,604 {__.._____.__

Adjusted gross income under $5,000. ... ... .. . ... 7,483,499 | 5,601, 220 1,792, 279
Adjusted gross income $5,000 or more. . ... ... .. ... 2,207,841 | 2,207,841 |__.__.._..._.
Total reburns. . .o .o iv it cre e —caan 51,814,124 | 35,628,285 | 16,185,820

The total adjusted gross income reported is $161,373,205,000,
which, is a decrease of $2,800,656,000, or 1.7 percent, as compared
with that reported for 1948. The adjusted gross deficit of $799,280,000,
reported on 512,214 returns, shows an increase of $141,433,000, or
21.5 percent, over the previous year,

The number of taxable returns is 35,628,295. This is a decrease
of 782,953 returns, or 2.2 percent of the number of taxable returns
for 1948. Nontaxable returns number 16,185,829 which is an in-
crease of 525,071 returns, or 3.4 percent, as compared with the pre-
vious year.

The optional tax table was used to determine the tax on 38,343,180
returns, or 74 percent of all returns filed; however, the income and
exemptions on 14,393,550 of these returns are such that the tax table
designates them to be nontaxable.

The income tax liability for 1949 is $14,538,141,000. This is a
decrease of $903,388,000, or 5.9 percent, as compared with the tax
for 1948. The effective tax rate for 1949 for taxable returns is 10.5
percent and for all returns is 9.1 percent, as compared with 10.9
percent and 9.4 percent, respectively, for 1948.

5
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Comparative data, individual returns, 1949 and 1948

ot fig in th ds of d
Increase or decrease ()
1949 1948
Nuniber or
amonnt Percent

Total individual returns:
200 77: JR PR, 51,814,124 52,072,006 —257,882 —0. 50
E(llljlgsggioérroesg ingome.. .- lllilllll. 161,373,205 164,173,861 |  —2,800, 656 -7

indi turns:
Ex:;\})&:gg;z}dr%?‘mre ..................... 35, 628, 205 36,411, 248 782,053 —2.15
b Adjusted gross income. . ..oo.oooo-. 138, 566, 406 142, 056, 885 ~3, 490, 479 —2.46
Tax liability . el 14, 538, 141 15,441,529 { —903, 388 —5.85
individual returns: .
Nonlt\?. uxi‘nbllgrlgf :etums ..................... 16, 185, 829 15, 660, 758 525,071 3.35
i 088 income: .
wmlj\ﬁx%%sg %fgxfetums ............... e 15,673,615 15,334, 449 339, 166 2.21
Adjusted gross income. . _ 22, 806, 799 22, 116, 976 689, 823 3.12
djusted gross incom

Wmi\l’gxi‘bgr of retglll.ms ................. 512,214 326, 309 185, 905 56.97
Adjusted gross deficit. ... ..._.... 799, 280 657,847 | 141, 433 21. 50

INDIVIDUAL RETURNS INCLUDED

Individual income tax returns included in this report are for the
calendar year 1949, a fiscal year ending within the period -July 1949
through June 1950, and a part year with the greater part of the
accounting period in 1949. The returns are Forms 1040 and 10404,
filed for citizens and resident aliens. Tentative returns are not in-
cluded and amended returns are used only if the original returns are

excluded.

Form 1040A is the employee’s optional income tax return which may -

by persons whose total income is less than $5,000-consisting of
Evzglegdre)gofted on Form W-2 and not.more than a total of $100 from
other wages, dividends, and interest. The tax liability is determined
by the collector of internal revenue on the basis of the income re-
" ported, in accordance with a tax table provided under supplement T
of the Internal Revenue Code. The tax in this table makes allowance
for the standard deduction in lieu of nonbusiness deductions and tax
credits and also for exemptions. The standard deduction is approxi-
mately 10 percent of the income. The optional return-cannot be used
as a separate return for community income of husband or wife. A
_joint return of husband and wife may be filed on Form 1040A if their
aggregate income meets the requirements for use of this form. On a
joint return, the tax liability, determined from the tax table by the
collector, is the lower of two amounts: an aggregate of the two taxes
on the separate incomes of busband and wife or a tax on the combined
income, which tax is the liability under the split-income method.

" Form 1040, the regular income tax return, which may be either a
long-form return or a short-form return, is used by persons who, by
reason of the size or source of their income, are not permitted to use
Form 1040A, and by persons who, although eligible to use Form 10404,
find it to their advantage to use Form 1040. Persons with adjusted
gross income of less than $5,000, regardless of the source, may elect to
file the short-form return on which nonbusiness deductions and tax
credits are not reported, the tax being determined on the basis of
adjusted gross income, by the taxpayer from the tax table provided
under supplement T. If the taxpayer whose adjusted gross income is
less than $5,000 wishes to claim nonbusiness deductions in excess of
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the standard deduction allowed through use of the tax table, he must
file the long-form return and compute the tax liability on the basis of
net income after allowable exemptions. Persons with adjusted gross
income of $5,000 or more file the long-form return and compute the
tax liability. In computing the net income to be taxed, the taxpayer
may use, in lieu of nonbusiness deductions, the optional standard
deduction which is the smaller of $1,000 or an amount equal to 10
percent of the adjusted gross income, except that in the case of a
separate return of a married person, the standard deduction is $500.

Nontaxable returns with adjusted gross income and returns with
adjusted gross deficit included in Statistics of Income are filed in
compliance with the requirement based on a specified amount of gross

* Income (not adjusted gross income), regardless of the allowable deduc- °

tions and exemptions. -Also individual returns showing less than
$600 gross income are filed to claim refund of tax paid by reason of the
tax withheld on wages or the payments made on a Declaration of
Estimated Tax, Form 1040-ES.

Statistics are taken from the returns as filed, prior to revisions that
may be made as a result of official audit. Facsimiles of individual
returns, Forms 1040 and 1040A, are shown on pages 467-490.

INCOME TAX PROVISIONS FOR 1949 INCOME

Returns for the income year 1949 are filed under the provisions of the
Internal Revenue Code as amended by the Revenue Act of 1948,
which provisions are, in general, the same as were in effect for the

previous year.
BASIC ITEMS

Adjusted gross income is defined in the Code as gross income minus
allowable trade and business deductions, expenses of travel and
lodging in connection with employment, reimbursed expenses in con-
nection with employment, deductions attributable to rents and roy-
alties, deductions for depreciation and depletion allowable to life

_tenants or to income beneficiaries of property held in trust, and

allowable losses from sales of property.

Adjusted gross income provides a means whereby different kinds
of gross income are placed substantially on a par with each other;
and, in cases where the adjusted gross income is less than $5,000, the

tax liability may be determined on the basis of adjusted gross income,

directly from the tax table, at the option of the taxpayer. Before
the concept of adjusted gross income was introduced, tax rates could
not be applied to the income of persons engaged in business or pro-
fession until the net income had been determined, that is, after there
had been deducted not only the cost of doing business but also other
nonbusiness deductions and credits which the law allows, such as
contributions, medical expenses, taxes, interest, and casualty losses.

The adjusted gross income and its components are tabulated and
all taxable income from whatever source is included. However, the
mcome or loss from any source for which deductions are specifically
allowed in computing adjusted gross income is the net amount from
that source; and a net loss comprises a part of the adjusted gross
Income (or deficit), as well as a net profit.

Adjusted gross deficit occurs when the deductions allowable for the
computation of adjusted gross income, mentioned above, equal or
exceed the gross income.
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Net income is the income tax net income reported on long-form
returns, Form 1040, which have adjusted gross income in excess of
the itemized deductions. Net income does not apply to returns,
Form 1040A, nor to short-form returns, Form 1040. Although long-
form returns, Form 1040, on which the taxpayers elected to use the
optional standard deduction, do show a net income, the amount
thereof is not tabulated in this report.

Net deficit, reported on returns, Form 1040, classified as returns
with itemized deductions, includes the adjusted gross deficit on short-
form returns and the net deficit on long-form returns resulting from
the combination of adjusted gross deficit and itemized deductions or
from the excess of itemized deductions over the adjusted gross income.

Tax liability is the income tax lability after deduction for the two
tax credits relating to income tax paid at source on interest from tax-
free covenant bonds and to income tax paid to a foreign country or
possession of the United States. The amount of these tax credits,
allowed only to taxpayers who itemized deductions, 1s not available.
Total tax, computed without regard to tax credits, i1s limited to 77
percent of the net income. The tax liability includes the normal
tax, surtax, and the alternative taxes paid in lieu thereof; namely,
the optional tax provided under supplement T of the Code, and the
alternative tax, provided under section 117{(¢)(2), for income which
includes a net gain from sales or exchanges of capital assets held
more than 6 months, The tax components are described on pages 41-42.

The income tax liability is paid, in whole or in part, on a current
basis through the tax withheld on wages and/or the payments made
on a Declaration of Estimated Income Tax, Form 1040-ES. In case
these payments are insufficient to cover the tax liability, the balance
of tax due is paid when the return is filed, except that on returns,
Form 1040A, the balance is paid upon assessment by the collector.
If the tax withheld and/or payments on declaration exceed the tax
liability for 1949, the overpayment is refundable to the taxpayer
unless he signifies on a return, Form 1040, that he wishes the over-
payment to be credited on his 1950 estimated income tax.

. Tax withheld, reported on the income tax returns as a payment on
tax liability, is the amount of tax withheld by employers from the
salaries and wages of the taxpayer. The amount of tax withheld is
determined by the employer either by (1) use of wage bracket with-
holding tables, in which the amounts to be withheld are based on
various wage levels after an allowance for withholding exemptions,
or (2) apphcation of the prescribed percentage rate to the amount of
wages in excess of the withholding exemptions. Withholding tables
and percentage withholding rates applicable to 1949 wages were pre-
scribed by the Revenue Act of 1948. Certain types of wage and sal-
ary payments, such as those for agricultural labor, domestic service,
and ministry of the gospel, are exempt from withholding of income tax.

Payments on 1949 declaration of estimated tax, reported on the
income tax returns as & payment on tax liability, include the credit
for overpayment of the prior year’s tax as well as the aggregate pay-
ments on the 1949 Declaration of Estimated Tax, Form 1040-ES.
This combined amount is reported by the taxpayer, and the separate
amounts are not known.

Taz due at time of filing is the excess of the 1949 tax liability over
the sum of the tax withheld, the payments on the 1949 declaration,
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and the credit for overpayment of the prior year’s tax. The amount
due is paid in cash with the filing of the return, except in the case of
the optional returns, Form 1040A, wherein the tax is determined by
the collector and paid upon notice of the assessment.

Overpayment (refund, or credit on 1950 estimated tax) occurs if the
sum of the tax withheld, the payments on 1949 declaration, and the
credit for overpayment of the prior year’s tax exceeds the tax liability
for 1949. Such tax overpayment is refundable or, at the option of
the taxpayer using Form 1040, may be credited against the 1950
estimated tax. The amount refunded, as indicated on the income
tax returns, is tabulated separately from the amount to be credited
against the 1950 estimated tax, in one table of this report.

Amount of exemption is that allowed as a credit against net income
for purposes of computing both normal tax and surtax; it consists of
the per capita exemption of $600 for the taxpayer, his spouse, and
each dependent, together with the additional exemptions of $600 for
age 65 or over and of $600 for blindness of the taxpayer and/or his
spouse. Both the amount and the number of exemptions include the
exemptions claimed on returns with the optional tax (Form 1040A
and short-form 1040), whercin the excmptions are allowed auto-
matically, as well as the exemptions claimed on returns on which the
tax is computed by the taxpayer. Slight duplication of exemption
exists on account of dependents with less than $500 income who file
a return in order to claim refund of tax withheld on wages. Such
wages are not taxable to the dependent; neither do they constitute
a part of the gross income of the taxpayer claiming the dependent.

Exemption for a dependent is that for a close relative specified by
law, with income of less than $500, who received more than one-half
of his support from the taxpayer. A close relative means: son,
daughter, or a descendant of either; stepson, stepdaughter, son-in-
law, daughter-in-law; father, mother, or ancestor of either; step-
father, stepmother, father-in-law, or mother-in-law; brother, sister,
stepbrother, stepsister, half brother, half sister, brother-in-law, or
sister<in-law; uncle, aunt, nephew, or niece; provided he or she is a
citizen of the United States, Canada, or Mexico, and has not filed a
joint return with another person. Dependents meeting these quali-
fications need not be under 18 years of age.

CLASSIFICATION OF INDIVIDUAL RETURNS

Individual returns are classified by adjusted gross income classes,
by taxable and nontaxable returns, by returns with tax overpayment
or with tax due at time of filing, by marital status of the taxpayer,
by number of exemptions other than age or blindness, by States and
Territories, and taxable returns are classified by types of tax liability.
Returns with itemized deductions are classified for certain tabulations.
For frequency distributions only, returns are classified by size of each
specific source of income or loss comprising adjusted gross income and
returns with itemized deductions are classified by net income classes;
also this year, returns showing a deduction for contributions or for
medical expenses are classified by the size of these deductions.

Adjusted gross income classes.—Adjusted gross income, being com-
mon to all types of returns, supplies the base for segregating returns

25467T—54——2
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into adjusted gross income classes; and the amount of net income or
net deficit when computed is disregarded. Returns with adjusted
gross deficit, regardless of the amount, are designated “No adjusted
gross income”” and appear in aggregate as a separate class. This year,
the first income class interval 1s “Under $600.”

Tazable and nontaxable returns.—This classification is based on the
existence or nonexistence of a tax liability after tax credits relating
to income tax paid at source on interest from tax-free covenant bonds
sgugdtto income tax paid to a foreign country or possession of the United
wtates.

LReturns with taz overpayment or with tax due at time of filing.—Re-
turns with tax overpayment are those on which the payments.made
by means of the tax withheld and/or the declaration of estimated tax
are greater than the tax liability. Returns with tax due at time of
filing are those on which the payments made by the same means are
less than the tax liability. Returns in each classification -are tabu-
lated according to kinds of taxpayment, singly and in combination.

Marital status.—The classification of returns for marital status
of the taxpayer is based on the marital status of the taxpayer at the
close of the year, or on the date of the death of & spouse. The three
classifications are: Joint returns of husbands and wives, separate
returns of husbands and wives, and returns of single persons. The
last two groups are further classified as returns of men and returns
of women. (Separate community property returns are no longer
classified apart from the separate returns of husbands and wives.)

_Number of exemptions other than age or blindness.—For the frequency
distribution of returns by number of exemptions, only the per capita
exemption for the taxpayer, his spouse on a joint return, and each
dependent is utilized. This basis provides the same distribution as
that used in former years. There is a class for each of one through
five and for six or more exemptions for all returns and for the joint
returns of husbands and wives; and a class for each of one through
three and for four or more exemptions for the separate returns of
husbands and wives and for the returns of single persons.

_ Returns with itemized deductions.—Returns with itemized deduc-
tions are long-form returns, Form 1040, on which nonbusiness deduc-
tions are itemized in detail; long-form returns, Form 1040, with no
deductions filed by spouses of taxpayers who itemized deductions
(such spouses are denied.the standard deduction); and all returns
with adjusted gross deficit, whether or not deductions are itemized
are included so that returns with no adjusted gross income will be
tabulated together.

Net income classes.—Returns with itemized deductions are segre-
gated on the amount of net income, for a frequency distribution.
Returns with net deficit, regardless of the amount, are designated
“No net income.”

Types of tax lability—Returns are classified on the basis of the
two general types of tax liability; the regular normal tax and surtax
combined and the alternative tax paid in the case of capital gain
from sales of capital assets held for more than 6 months. Returns
with normal tax and surtax consist of the optional returns, Form
10404, and short-form returns, Form 1040, wherein the optional tax
is paid in lieu of normal tax and surtax, and the taxable long-form
returns, Form 1040, except those on which the alternative tax is

.
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imposed. Returns with normal tax and surtax (long- and short-
form returns, Form 1040) include all of the returns with net loss from
sales of capital assets and returns with net gain from such sales when
the alternative tax is not imposed.

Returns with alternative tax are long-form returns, Form 1040,
wherein the net income includes a net long-term capital gain or an
excess of net long-term capital gain over net short-term capital loss, -
and the alternative tax liability is less than the regular normal tax
and surtax computed on net income which includes all net gain from
sales of capital assets. Further description of the alternative tax is
given on page 42.

Size of specific source.—For the purpose of frequency distributions
only, returns are classified according to the amount of each specific
source of income or loss comprising the adjusted gross income (or
deficit).

Size of contributions.—Returns with adjusted gross income showing
a deduction for charitable contributions are classified for a frequency
distribution of these returns, on the basis of the amount of contribu-
tions deducted from adjusted gross income. The deduction is limited
to 15 percent of the adjusted gross income, except where the taxpayer
qualified for an unlimited deduction under section 120 of the Code.
The contributions size class intervals are varied to correspond with
the increase in the adjusted gross income class intervals used in the
tabulation.

Size of medical deduction.—Returns with adjusted gross income
showing a deduction on account of medical expenses are segregated
for a frequency distribution, according to the amount of the medical
deduction.

States and Territories.—This classification consists of the 48 States,
Hawaii, and the District of Columbia. The segregation of returns

on the basis of States and Territories is determined by the location
of the collection district in which the return is filed, except that for the
District of Columbia, the segregation is determined by the address of
the taxpayer. Collection districts, or groups of such districts, are
coextensive with the States and Territories, except that the District
of Columbia comprises a part of the collection district of Maryland,
and the Territory of Alaska is a part of the collection district of
Washington. The sampling technique employed for obtaining statis-
tical data does not permit separate tabulation of returns from Alaska.

SCOPE OF ESTIMATED DATA

Data tabulated for individual returns for 1949 are estimated from
samples of the optional returns, Form 1040A; short-form returns,
Form 1040, with adjusted gross income under -$5,000; and long-form
returns, Form 1040, with adjusted gross income under $50,000.
“This is the first income year for which sampling technique is applied
to returns with adjusted gross income over $25,000. - The number of
returns is obtained from records of the Internal Revenue Service, but
the distribution of the returns by income classes and the related data
together with their distribution by classes are estimated based on the
samples. The method of selecting the samples, the procedure for
extending data obtained from the sample to the universe, and the
resultant sampling variations are fully explained in the description of
the sample and limitations of the data, pages 54—62.
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TABULATED DATA

Statistical data for individual returns for 1949 are presented in
15 basic tables. Tables 1 through 10 are tabulated on a national basis
by adjusted gross income classes; and taxable and nontaxable returns
are shown separately except in tables 1 and 4. In order that the
frequency distributions of returns may show an extensive cross-
classification by size of each specific source of income or loss comprising
adjusted gross income in table 4, the taxable and nontaxable returns
are combined and broader adjusted gross income classes, than appear
In the other basic tables, are used. ]%ata n basic tables 11 and 12 are
tabulated on a State basis. Only returns with adjusted gross income
are included in these two tables and the taxable and nontaxable
returns are combined. Sole proprietorship data reported on individual
returns are tabulated in basic tables 13, 14, and 15, on a national
basis and include returns with adjusted gross income or deficit: and
taxable and nontaxable returns are merged. See the discussion on
State aggregates and on sole proprietorship data on pages 61-62
concerning the variance between these tables and other basic tables.

Tables in the text, for the most part, are summaries of data from the
basic tables, presented by broader class intervals and generally the
taxable and nontaxable returns are combined. However, there is
information not elsewhere tabulated relating to the number of each
type of return filed, to the percentage distributions of income or loss
from each source comprising adjusted gross income and of itemized
deductions, to the frequency and size of medical deduction and con-
trlbltmons, and to returns with net gain or loss from sales of capital
assets. : :

Throughout the tabulations, money amounts are rounded to the
nearest thousand and, consequently, may not add to the totals.

SIMPLE AND CUMULATIVE DIST%II?‘PS’I;%OSNS BY ADJUSTED GROSS INCOME

_ The number of returns, amount of adjusted gross income, and tax
liability for returns with adjusted gross income are tabulated by
adjusted gross income classes in basic table 1 to show the simple
distribution, the cumulative distribution from the highest income
class, the cumulative distribution from the lowest income class, and
the corresponding percentage distributions. In these distributions
taxable and nontaxable returns are combined, except that the nontax-
able returns with no adjusted gross income are shown in aggregate
apart from the cumulative data. ’

In the following table, these data are summarized by use of adjusted
gross income class intervals which, in most instances, are broader
than those presented in the basic table.
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Individual returns for 1949, by adjusted gross income classes: Simple and cumulative
distributions of number of returns, adjusted gross income, and taz liability, with
corresponding percentage distributions

[Adjusted gross i 1 and figures in thousands of dollars]

Number of returns

Cumulative distribu- | Cumulative distribo-

: Simple distribution tion from highest tion from lowest
Adjusted gross income classes ! ineome class income class

Percent Percent Pereent
Number | ofyoear | Number | fyoray | Number | ofeoea)

Returns with adjusted gross in-
come, taxable and nontaxabie:

Under 0.6 . ocoeeeaa 3, 926, 316 7.65 | 51,301, 910 100.00 | 3,926,316 7.65
06underl....._.... 3, 789, 620 7.39 | 47,375, 594 92.35 | 7,716,036 15.04
lunder 1.6...._.... 5, 530, 342 10.78 | 43, 585, 974 84.96 | 13,246,278 25.82
l5under2 ... 5, 792, 160 11.29 | 38, 055, 632 74.18 | 19,038, 438 37.11
2under2.5.......... 6, 107, 906 11,91 | 32, 263, 472 62.80 | 25,140,344 | . 49.02
2.5under 3....._.... 6, 029, 740 11.76 | 26, 155, 6566 50.98 | 31,176,084 60. 77
3under4............ 9, 203, 154 17.94 | 20,125,826 .30.23 | 40,379,238 78.71
4 under 54.. 4, 935, 227 9.62 | 10,922,672 21.29 | 45, 314, 465 88,33
5 under 10... 4,837,794 9.43 | 5,087,445 11.67 | 50, 152, 259 97.76
10 under 15. 581, 572 1,13 | 1,149, 651 2.24 | 50,733, 831 08, 89
15 under 20. 20, 420 .43 568,079 1.11 | 50,954, 251 99.32
20 under 25 oc... 116, 446 .23 347, 650 .68 | 61,070, 697 99. 55
25 under 50....._-..... 171, 261 .33 231, 213 .45 | 51,241,058 99. 88
50 under 100. .. 486, 130 .09 59, 952 .12 | 51,288,088 99,97
100 under 150. 8,028 .02 13,822 .03 | 51,206,116 99.99
150 under 300 4, 520 .01 5, 794 .01 | 51,300, 636 99.99
300 under 500. 778 E‘) 1,274 *) 51, 301, 411 99. 99
500 under 1,000 379 ) 499 ) 51, 301, 790 99, 0
1,000 or more.. 120 ) 120 ) 51,301, 910 100. 00

51, 301, 910 100 2V OO FORFR Y PRI PN

income, nontaxables.____._...__ 512, 214 (€0 T PN NPT P PR,
Grand total ... . ... 51, 814, 124 (€0 N DS FURIN IR N,
Adjusted gross income ?
Cumulative distribu- Cu_mulartive dis]tribu-
Adjusted gross income cinsses | Simple distribution }(I)ll(l:o rggxg]xﬂ Sénghest it;(::%merglr;ss owest
Percent Percent Percent
Amount | oforay | AmOURY | fie) | ATDOUDE | ofiepa)
Returns with adjusted gross in-
come, taxable and nontaxable:
Under0.6. ..o coooooo__. 1, 326, 810 0.82 1161, 373, 2056 100. 00 1,326, 810 0: 82
O6under . . . _.._____. 3, 048, 085 1. 89 |160, 046, 384 990.18 | 4,374,846 2,71
lunder 1.5 oo oo . 6, 910, 656 4. 28 |156, 998, 209 97.28 | 11, 285, 551 6. 99
15under2. . ... .10, 161, 002 6.30 |150, 087, 643 93.01 | 21, 446, 553- 13. 29
2under 2.5. . ... ... 13, 735, 888 8.51 1139, 926, 641 86. 71 | 35, 182, 441 21,80
26 underd. . oooiioaaoall 16, 542, 737 10, 26 (126, 190, 753 78.20 | 51,725,178 32.05
3under4. . ... 31, 832, 646 19.73 (109, 648, 016 67.95 | 83, 657, 824 51.78
4under 54 ... ... .. 22, 607, 436 13.64 | 77,815,370 48. 22 |105, 565, 260 65. 42
Sunder 10 ..coooooaoaoo. 30, 970, 696 19.19 | 55, 807, 934 34. 58 {136, 535, 956 84. 61
Wunder 15 . ... 6, 971, 830 4.32 | 24,837, 238 ‘15. 39 [143, 507, 786 88.93
15under 20.. .. . ___._.___._ 3,783,153 2,34 | 17,865, 408 11.07 147, 290, 939 91,27
20under 26 oL 2, 588, 897 1.60 | 14,082, 255 8.73 |149, 879, 836 92.88
25 under 60 ... ... 5, 763, 891 3.57 | 11,493,358 7.12 |155, 643,727 96. 45
50 under 100 ... ____._. 3,074, 224 1.9 5, 720, 467 3. 55 |158, 717, 951 98. 356
100 under 160 ... ___...._. 961, 006 [10] 2, 655, 243 1.66 {159, 678, 957 08. 95
150 under 300_...... ... 895, 192 .55 1, 694, 237 1.05 {160, 574, 144 99, 60
300 under 500 ..o 289, 204 .18 799, 045 .50 1160, 863, 353 99. 68
500 under 1,000 ... _._........ 254, 332 .16 509, 841 .32 {161, 117, 685 99. 84
1,000 or more. .......oocomoooo 255, 609 .16 255, 509 .16 {161, 373, 2056 100. 00
Total. oo e e 161,373, 205 .
Returns with no adjusted gross
income, nontaxable 5. ._____._ .. 8 799, 280

Grand total 9 160, 573, 925

For footnntas. sea nn A1-52- far axtant tn which data are astimated, ﬂlgg no. 54-62
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Individual returns for 1949, by adjusted gross income classes: Simple and cumulative
distributions of number of returns, adjusted gross income, and tex liability, witk
corresponding percentage distribuiions—Continued

{Adjasted gross i k and figures in thousands of dollars)
Tax liability ¢
Simple distribati Ct.;z.nulartive dli]qtr]ilbu- Cumula%ive distribu-
s mple distribution ion from highest tion from lowest
Adjusted gross income classes ! income class. ‘! income class -«

Percent Percent Percent
Amount | orote) | Amount | 4oy | Amount | ol

Returns with adjusted gross in-
come, taxable and nontaxable:

Under 0.6... . oo e e e e e
0.6 under 1.. 38, 437 0.26 | 14, 638, 141 100. 00 38, 437 0.26
1 under 1.5 191,102 | - 1.31 | 14,499,708 99.74 229, 539 1.58
1.5 under 304, 473 2.71 | 14,308,606 | - 908 42 624, 012 4.29
2 under 2. 650, 080 4.47 1 13,014,133 95.71 1, 274, 092 8.76
2.5 under 3.. 875, 700 6.02 | 13,264,053 81.24 | 2,149,792 14.79
3 under 4.._. 1, 919, 402 13.20 | 12,388, 353 85. 21 4, 069, 194 27.99
4 under 5..__ 1,609, 178 11.07 | 10, 468, 951 72.01 5,678, 372 39. 06
5 under 10.__. 3, 039, 306 20.91 8, 859, 773 60.94 | 8,717,678 59. 96
10 under 15... 951, 897 6.56 | 5,820,467 40,04 | 9,669,575 66. 61
156 under 20.. 625, 709 4.30 | 4,868,570 33.49 | 10, 205, 284 70. 82
20 under 25.. 491, 165 3.38 1 4,242,861 20.18 | 10, 786, 449 74.19
25 under 50.. 1,401, 017 9.64-| 3,761,696 25.81 | 12,187,466 83.83
‘50 under 100 1,062, 365 |, 7.3 2,350,679 16.17 | 13, 249,831 91.14
100 under 150 407, 379 2.807] 1,288, 314°|" 8.86 | ‘13,657, 210° 93.94
150 under 300._ 430, 870 2. 96 880, 935 6.06 { 14, 088, 080 96. 90
300 under 500 155, 141 1.07 450, 065 3.10 | 14,243,221 97.97
500 under 1,000... 148, 485 1.02 204, 924 2.03 | 14,391, 686 98. 99
1,000 or more. 146, 459 .01 146, 459 1.01 | 14, 538, 141 100. 00

Total 14, 538, 141 100.00 fooe oo erecimcac e e e
Returns with no adjusted gross in- . ’
come, nontaxable §__.___ .. i ...

Grand total....._..._.._....| 14,538 141

For footnotes, see. pp. 51-52; for extent to which data are estimated, see pp. 54-62.
SOURCES OF INCOME AND DEDUCTIONS

The amount of income, profit, or loss from each of the sources
comprising adjusted gross income is the net amount to be included in
the ad%)usted gross income; that is, gross receipts less the deductions
allowable for the computation of adjusted gross income—trade and
business deductions, expenses of travel, lodging, and reimbursed ex-
penses in connection with employment, deductions attributable to
rents and royalties, deductions for depreciation and depletion allow-
able to life tenants and income beneficiaries of property held in trust,
and allowable losses from sales or exchanges of property. Should
these deductions result in & net loss from the source to which they
apply, the net loss nevertheless comprises a part of the adjusted gross
mncome (or deficit). Therefore, the net losses from rents and royal-
ties, from business, from partnership, from sales of capital assets, and
from sales of other property, as well as the net profit from such sources,
are tabulated as component parts of the adjusted gross income.
Descriptions of these income and loss sources are set forth on pages
16~18. In basic table2, the amount of income or loss from each specific
source comprising adjusted gross income is tabulated by adjusted
gross income classes. In basic table 3, frequency distributions of the
returns for each specific source of income or loss are tabulated in a
similar manner. Basic table 4 shows the frequency distributions of
returns by adjusted gross income classes and by size of each specific’
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gource of income or loss comprising adjusted ‘gross income (or deficit).

Several sources of income are tabulated by States and Territories in
basic table 11. )

The deductions tabulated are those of ‘a nontrade or nonbusiness
character which are deductible from adjusted gross income for the
computation of net income (or deficit); these deductions are the
allowable nonbusiness deductions reported by the segment of taxpayers
who itemized their deductions, rather than using the optional standard
deduction.. Such.deductions include contributions, medical-expenses,
taxes, interest, casualty losses, and other miscellaneous deductions
authorized against adjusted gross income. Descriptions of these
items are given on pages 19-20. The itemized deductions and net in-
come or net deficit reported by these taxpayers are tabulated in part
I of basic table 2; and the frequency distributions of returns for -
each specific deduction are shown in part IT of basic table 3.

The standard deduction is not.tabulated. An election to use the
standard deduction relieves the taxpayer of the burden of having to
itemize nonbusiness deductions and of having to support them with
evidence. The standard deduction is automatically provided through
use of the optional tax on returns, Form 1040A and short-form, Form
1040. On long-form returns, Form 1040, regardless of the amount
of -adjusted. gross .income,. the standard deduction is the. smaller.of
$1,000 or 10 percent of the adjusted gross income, except that on &
separate return of a married person the standard deduction cannot
exceed $500. ,

In the table below, amounts of income and loss from each of the
sources comprising adjusted gross income are shown for returns with
standard deduction and for returns with itemized deductions. Tax-
able and nontaxable returns are combined. This summary also shows
the nonbusiness deductions on returns with- itemized deductions, sub-
.divided between returns showing adjusted gross income and returns
showing no adjusted gross income.
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Individual returns for 1949: Number of returns, income or loss from each’ of the
Sources comprising adjusted gross income, adjusted gross income, and the deduc-
trons for returns with itemized deductions

M fig in th ds of dollars}
Returns with {temized deductions 1
‘Returns y
. Showing adjusted gross
Bources of iIncome and deductions All returns Z?éhaigfg' inctilme & S8howing no
tion 10 adjusted
gross in-
Withnet | With net come §
income deficit
‘Number of returns, tazable and nontaxable. 51,814,124 | 42,122,784 | 9,134, 830 44, 206 512, 214
Salaries and wagess_______..____._____ -.--1124,883, 148 | 92,167,502 | 32, 597, 776 33,676 84,195
Dividends .___...__ , 246,227 | 1,524,334 | 3,673,414 20, 458 28,021
IAnl:gileﬂtié;.i e 1 22;, 488(8) , 776, 180 8,175 16, 275
nd pensions ¥______________ .. __ N 262, 822 178,
Rents and royalties 1¢ 7 812 35 1489
Netprofit ... ... . ... 3,059,632 | 1,728 640 1, 283, 246 12,320 35,417
. Net 088 e ececmecaa 312,771 140, 037 122, 526 4,104 46, 104
Business or profession V7 : ’
g:{ ox;(;ﬂt l?, gg, g:i{g n, 2452, 775 | 3,955,652 12, 668 16, 451
Partnorshin N , 308, , 903 262, 224 18,011 763, 734
Net 7,912,228 | 4,501,726 |. 3,386, 580 6,284 17,638
Net loas. _ . 438, 138 121, 380 119,779 7,618 189, 353
Bales or exchanges of ca; '
etgain_..__._ 1, 955, 620 882, 347 946, 273 7,830 69, 061
Netloss.. ... _...._.__ .- 350, 693 153, 423 174,318 3, 451 19, 501
8ales or exchanges of property other than
cag]itnl assets 30
etgain .. ... 106, 492 60, 833 40,033 | ) 5, 602
. Netloss. . _.._.....__. - - 173, 802 55, 465 41, 439 -4,182 72,718
Inpome from estates and trusts 3, -] 1,443,368 372, 208 1, 059, 974 3,120 8, 066
Misceltaneous income ®__.______ ... 1, 040, 789 701, 325 328, 200 1, 209 9, 985
Adjusted gross income or deficit..___ 9160,573,925 {113, 748, 505 | 47, 555, 861 68, 839 6 799, 280
Deductions: -
Contributions 2,024, 299 5, 251 2,244
Interest #____ 1, 210, 6508 13, 486 5,244
Taxes ¥ ..__..... 1, 940, 739 11, 992 8,186
Losses from fire, storm, etc.30_ , 466 18, 130 1, 350
Medical and dental expenses 37.__ _ 1, 4561, 509 31, 180 5,111
-Miscellaneous deductions 1,807,135 30,021 , 734
Total deductlom ............................................ 8, 643, 667 110, 081 25,871
‘Netincome ordefieit. ... .oooeeeooeeneodonenoo o 38, 012, 184 041, 242 30 825, 149

For footnotes, see pp. 51-52; for extent to which data are estimated, see pp. 54-62.
SOURCES OF INCOME OR LOSS COMPRISING ADJUSTED GROSS INCOME

_ Salaries and wages include salaries, wages, bonuses, commissions,
tips, and other kinds of compensation used by the employer to pay
the employee for personal services; but exclude wages not exceeding
$100 per return, upon which no tax was withheld, reported as other
income on the optional return, Form 1040A. Salaries and wages
include compensation of military and naval personnel and salaries of
Federal, State, and local Government employees, as well as pensions
and retirement pay if subject to withholding tax and reported in the
salary schedule. Compensation of persons who received back pay or
'pay for personal service covering a period of 36 months or more, taxed
under section 107, includes only the portion allocated to the income
year 1949. Pensions of veterans, disability retirement pay, monthly
allowances for support of veterans and their dependents, mustering-
-out pay, principal of terminal leave bonds, and benefits under Service-
man’s Readjustment Act are exempt from tax and therefore are not
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reported. Travel and lodging expenses incurred by an employee
while away from home on his employer’s business are deducted from
gross salary received.

Dividends include foreign and domestic dividends but exclude those
received through partnerships and fiduciaries and the dividends, not
exceeding $100 per return, reported as other income on the optional
return, Form 1040A.

Interast includes interest on notes, mortgages, and bank deposits,
and interest (before amortization of bond premium) from corporation
bonds and from taxable and partially tax-exempt Government obli-
gations, also includes, when received through partnerships and fidu-
ciaries, amounts of partially tax-exempt Government interest, but
excludes interest not exceeding $100 per return reported as other
income on the optional return, Form 1040A.

Annuities and pensions include only the taxable portion of amounts
received during the year. An amount equal to 3 percent of the total
cost of the annuity is reported as income annually, until the aggregate
of amounts received and excluded from gross income in this year and
prior years equals.the cost. Thereafter, the entire amount received
1s taxable and must be included in gross income for the year in which
it is received. Pensions are generally regarded as deferred compensa-
tion for services rendered and the entire amount received is subject to
income tax unless expressly exempt by law. Annuities, pensions, and
retirement pay are sometimes reported in the schedule for wages,
particularly if they are subject to withholding of income tax.

Rents and royalties are reported in the same schedule. The net
profit from rents is the excess of gross rents received over deduction
for depreciation, repairs, interest, taxes, and other expenses attribut-
able to the rented property. Rent includes the fair market value
of crops received as rent from farm property. Net profit from royal-
ties Is the excess of gross revenue received from copyrights, patents,
trade-marks, formulas, mineral rights, and the like over the allowable
depletion, amortization, and other expenses relating to royalties.
Conversely, net loss from these sources is the excess of deductions
over the gross income. The separate amount of net profit or loss
.from either source is not available.

Business profit or loss is reported by individuals, including farmers,
who are sole proprietors of their business or profession. All income
derived from the business or profession is reported as total receipts.
from business. Expenses deductible in arriving at the net profit or net
loss from business include cost of goods sold, salaries and wages paid
to employees, interest on business debts, taxes on business and
business property, losses arising-from business operations, bad debts
arising from sales or service, depreciation, obsolescence or depletion,
rent, repairs, cost of supplies, advertising, selling expenses, insurance
premiums for business property, and the net operating loss deduction
on account of an unabsorbed operating loss from business, partner-
ship, or common trust funds, for the 2 preceding years. Compensa-
tion of the sole proprietor is not an allowable deduction. The busi-
ness activity of sole proprietors is classified industrially according to

the description given by the taxpayer; and such details as are tabulated
from the business schedule are discussed under sole proprietorships on
pages 24-26.
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Partnership profit or loss is reported by persons who are members
of a partnership, syndicate, joint venture, or the like. Each member
must report as income his proportionate share of the net profit or net
loss, whether actually received or not, of every such organization
whose income year ends within his taxable year. The net profit or
loss reported in the schedule for partnership income excludes partially
tax-exempt interest. on Government obligations and net gain or loss
from sales or exchanges of capital assets. In computing the partner-
ship profit or loss to be distributed, charitable contributions are not
deductible nor is the net operating loss deduction allowed; however,
each partner takes into account his share of the income and losses of
the partnership in computing his own net operating loss deduction.

Net gain or loss from sales or exchanges of capital assets is the net
gain or the allowable loss used in computing adjusted gross income.
Each is the result of combining net short-and long-term capital gain
and loss and the.capital loss carryover from the years 1944-48,
inclusive, not previously deducted; however, the deduction allowed
for such-a loss, in the computation of adjusted gross income is limited
to the amount of such loss, or to net income (adjusted gross income,
if tax is determined from the optional tax table) computed without
regard to gains and losses from sales of capital assets, or to $1,000,
- whichever is smallest. The returns are not edited to ascertain whether
. or not the deduction conforms to the specified limitation and there may

be instances, particularly among returns with no adjusted gross in-
come, where the amount deducted exceeds the limitation. For a
comprehensive discussion.of gains and losses from sales of capital
assets, capital loss carryover, and other pertinent facts, see pages
26-20.

Net gawn or loss from sales of property other than capital assets is the
net gatn or loss from sales or exchanges of depreciable property and
real property used in trade or business and from sales of obligations
of the United States or any of its possessions, & State or Territory or
any political subdivision thereof, or the District of Columbia, issued

on or after March 1, 1941, on a discount basis and payable without -

interest at a fixed maturity date not exceeding 1 year from date of
issue. A net loss from this source is deductible without limitation.
(As to the possibility of property used in trade or business being
treated as & capital asset, see page 27.)

Income from estates and trusts is the taxpayer’s share (whether
actually received or not) of distributable income of an estate or trust
under which the taxpayer is a beueficiary. Such income, however,
excludes partially tax-exempt interest on Government obligations
received through these entities but reported in interest income. In
computing the distributable income of an estate or trust, the net
operating loss deduction is allowed.

Miscellaneous income includes alimony received, prizes, rewards,
sweepstakes winnings, gambling profits, recovery of bad debts deducted
in a prior year, insurance received as reimbursement for medical
expenses previously deducted, and all other taxable income not
separately tabulated. Also included in miscellaneous income are
$33,948,000 of wages not subject to withholding tax, dividends, and
interest, not exceeding a total of $100 per return, reported as other
income oun 779,600 optional returns, Form 1040A..
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ITEMIZED DEDUCTIONS

Deductions tabulated in this report are those reported on returns

-classified as returns with itemized deductions. These nonbusiness
.deductions are allowed the taxpayer as a deduction from adjusted

gross income in the computation of net income (or deficit). The

-standard deduction is not tabulated.

Contributions are gifts made to organizations created in the United

States or possessions thereof, or under the law of the United States,

or of any State, Territory, or possession of the United States, and
operated exclusively for religious, charitable, scientific, literary, or

.educational purposes, or for the prevention of cruelty to children or

animals; and gifts made to veterans’ organizations, or to governmental

.organizations for public purposes. Individuals who are members of
. partnership may include in their personal return their pro rata sharc

of contributions made by the partnership. The amount of contribu-
tions allowed as a deduction is limited to 15 percent of the taxpayer’s
adjusted gross income, unless the taxpayer qualified for an unlimited

“deduction under section 120 of the Code. The returns are not edited

to ascertain whether or not the deduction conforms to the limitation

. and there may be instances, particularly among returns with no

adjusted gross income, where the amount exceeds the specified limita-
tion. Other data relating to contributions are found on pages 38-40.

Interest paid is that paid on personal indebtedness, mortgages, in-
stallment purchases, bank loans, interest incurred in the production
or collection of income or in the management, conservation, or mainte-
nance of property; but does not include interest chargeable against

rental or royalty income nor interest on business debts, such interest

being reported in rental or business expenses; neither does it include
interest on loans to buy tax-exempt securities nor single-premium
life insurance and endowment contracts. :

Tazes paid include personal property taxes, State and local income
taxes, certain retail sales taxes, and real estate taxes except those
levied for improvements which tend to increase the value of property.
This deduction for taxes excludes Federal income taxes, Federal im-
port duties, Federal excise and stamp taxes; estate, legacy, succession,
and gift taxes; taxes on shares in a corporation which are paid for the
taxpayer by the corporation; taxes deducted in the schedule for rents
and for business; income taxes paid to a foreign country or possession
of the United States if any portion thereof 1s claimed as tax credit;
and Federal social security and employment taxes paid by or for the
employee.

Losses from fire, storm, etc., are the net losses on nonbusiness property
resulting from accident, fire, storm, shipwreck, or other casualty, or
from theft. The deduction is limited to the net loss sustained, that
is, the value of the property just before the loss, less the salvage value
and insurance or other reimabursement received.

Medical, dental, etc., expenses are the medical, hospital, dental, and
other expenses paid during the year for the care of the taxpayer, his
spouse, and dependents, which are not compensated by insurance or
otherwise, and which exceed an amount equal to 5 percent of the
adjusted gross income. The deduction cannot exceed $1,250 multi-
plied by the number of exemptions other than those for age and
blindness with & maximum of $2,500, except that on a joint return of
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"husband and wife, the maximum is $5,000. Medical expenses include
amounts paid for diagnosis, cure, treatment, or prevention of disease,
or to alleviate a defect, as well as amounts paid for health, accident,
and hospitalization insurance; also includible are expenses for eye-
glasses, dentures, artificial limbs, hearing aids, X-ray, nursing service,
medical supplies, drugs, ambulance service, and the like. For addi-
tional data on medical expenses see pages 30-37.

Mascellaneous deductions include all other allowable deductions not
separately tabulated, such as alimony payments, expenses incurred
iti the production or collection of taxable income or in the management
of property held for the production of taxable income, amortizable
bond premium, the taxpayer’s share of interest and real estate taxes
paid by a cooperative apartment corporation, and gambling losses

. not exceeding the gambling gains reported in gross income.

In theé tabulation which follows, the income and loss from each

- specific source comprising adjusted gross income, the aggregate posi-

tive and negative income, and the adjusted gross income for all
returns, together with the adjusted gross income, itemized deductions,
and net income (or deficit) for returns classified as returns with
itemized deductions, are presented by broader adjusted gross income
classes than are used in basic table 2; and taxable and nontaxable

‘returns are combined. Following this tabulation, there are percent-

age distributions of these data. In these percentage distributions,
ncome and loss from each of the specific sources comprising adjusted
gross income are shown as a percentage of the aggregate positive in-
come; and each itemized deduction is shown as a percentage of the
adjusted gross income on returns with itemized deductions. Aggre-
gate positive income, used as the percentage base in this tabulation,
is the sum of the positive items of income, that is, salaries and wages,
dividends, interest, annuities and pensions, net profit from rents and

royalties, net profit from business or profession, net profit from partner- -

ship, net gain from sales of capital assets, net gain from sales of prop-
erty other than capital assets, and miscellaneous income.
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Individual returns for 1949, by adjusted gross income classes: Number of returns,
income or loss from each of the sources comprising adjusted gross income, aggregate
positive and negative income, adjusted gross income; and for returns with stemized
deductions the adjusted gross income, deductions, net income, and net deficit

[Adjusted gross i 1 and money figures in thousands of dollars]
All returns
N Annu- Rents.nng
Adjusted gross income classes ! Number Salaries ' Divi- ities royalties
of and dends B Interest!t| and
returns wages 12 pen- Net Net
sions profit | loss
Taxable and nontaxable re- .
turns: .
No adjusted gross jncome 3. 512, 214 84, 195 28, 021 16, 275 1,439 35,417 | 486,104
Under 0.6.. 16, 387 16, 964 5,216 57,607 8,081
0.6 under’ 55,742 53,510 | 27,750 | 141,386 6,
1 under 1.5. 90, 554 83,080 | 61,188 | 210,344 14,617
1.5 under 2. , 108, 496 91,703 71,297 196, 083 17,903
2 under 2.5 11,740, 607 128,080 79,073 | 53,028 1 179,564 | 22,827
2.5 under 3. 6,020,740 | 14, 578, 344 119, 276 71,703 | 36,442 | 175,012 | 23,885
3 under 4.__ 9, 203, 164 | 28, 413, 731 261, 941 136,397 | 47,867 { 321,801 47,307
4under §4__ 4,935,227 | 19,170,123 226,052 | 127,640 | 35,089 { 271,163 | 33,572
6 under 10_. 4,837,704 | 23,996,607 | 732,138 | 303,637 | 54,456 | 565,413 45, 576
10 under 15 581,572 | 3,503,800 | 446,940 123,606 | 14,037 | 239,004 13, 652
15 under 20... 220, 420 1,663,462 | 334, 989 81, 861 f 141,043 3
20 under 25_.. 118,446 044,727 | 272,469 59, 424 4,845 94, 706 4, 622
25 under 50__. 171, 261 2,135,749 | 804, 140,968 | 12,778 | 226,263 9, 960
50 under 100... 46,130 , 671,926 78,621 5, 115,131 5,172
100 under 150_ 8, 248, 736 . 25, 386 1, 867 36, 687 1,503
150 under 300-.. 4, 520 172,974 318, 649 21, 383 1,884 32,436 2,032
300 under 500... 775 38,043 127,270 6, 166 463 10, 462
500 under 1,000 379 18,066 { 110,883 5,106 | - 303 5 389
1,000 Or mMOTe. - e e 120 6,720 | 108,943 5,415 205 2,651 415
Total. el 51,814,124 | 124, 883, 148] 5, 246, 227| 1,527,830 443, 408 3,059, 632 312,771
All returns—Continued
Adjusted gross income classes 1 | Business or profession 17 Partoership 18 S"]c":p‘;‘;ﬁ":;‘s‘;ff?f of
Net profit | Net loss Net profit] Netloss | Net gain | Net loss

Taxable and nontaxable returns:
No adjusted gross income &__ 16, 451 763, 734 17,638 189, 353 69, 061 19, 501
Under 0.6 e oeeeeaaaaaeo 142,904 50, 057 29, 511 21,634 21,097 13,239
0.6 under 1. 385, 642 36, 657 78, 898 13,379 24,145 11,064
1 under 1.5... 875, 218 47,126 184,656 11, 749 38, 513 15,138
1.5 under 2. 1,108, 237 45,213 247, 548 14,910 53, 936 19, 508
2 under 2.5. 1,177,748 37,208 286, 089 13,385 58, 201 17,998
2.5 under 3. 1,183, 369 41, 519 301, 493 15, 246 62, 442 21,721
3 under4.. 1, 873,273 73,180 631, 215 30, 405 137,437 38, 087
4 under 5 4. 1,467,623 56, 543 568, 877 22,393 137, 385 32,968
5 under 10 3,208,082 69, 970 1,605, 933 36, 269 364, 057 70, 587
10 under 15. 1, 401, 008 28,180 8, 351 13, 698 158, 883 )
15 under 20.. , 714 24,138 588, 482 9,438 96, 801 16, 540
20 under 25._.. 625, 674 16, 636 462, 651 7,747 67, 610 11,015
25 under 50. 994, 543 44, 257 1, 088, 869 16, 840 185, 834 22,199
50 under 100 336, 899 30,139 586, 882 10,734 149, 6456 8, 246
100 under 150- 62, 852 10, 672 158, 266 3, 508 68, 994 1,696
150 under 300. 41, 459 13, 545 114,618 3,970 95, 276 1,001
300 under 500- 10, 576 3,948 21,031 1,224 44, 955 170
500 under 1,00 6,919 3,753 12,524 1,771 46,183 101
1,000 or more.. 7,362 2,396 6. 795 485 74, 057. 32

Total e camacecc 15, 629, 546 1,398,872 | 7,012,228 438,138 1, 965, 520 350, 693

For footnotes, see pp. 51-52; for extent to which data are estimated, see pp. 54-62.
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Jndividual returns for 1949, by .adjusted gross income classes: Number of returns,.
income or-loss from each of the sources comprising adjusied gross income, aggregate
-posilive and negative income, adjusted gross income; and for returns with itemized
deductions the adjusted gross income, deductions, nel income, and net deficit—Con..

[Adjusted gross income classes and money figures in thousands of dollars]

All returns—Continued
Sales or excham’zles . Ageregate
usted gross income of property other | Income - )
Adjus c]agses 1 than capital.as- from’ Miscel- Adjusted:
sets 107 estates ‘|- lanedus‘| - Neoga- . gross’
and income??| Positive tive in. | iBcome 2
trusts income ¥} Lo
Net.gain | Net loss d
Taxable and nontaxable re-
A-tu;\?s: diusted X
u, ross in-
gO:lé‘ _S.‘.a .- .g. eamm—— 5,602 72,716 8, 066 9, 965 292,130 |1, 091. 408 2799, 280
Under 0.6. 1, 520 8,368 5,019 18, 664 1,429,087 102, 279 1, 326, 810
0.6 under 1 2, 360 5,010 11, 552 51,067 | 3,120,896 72,914 3,048, 085
1 under 1.5.. 5, 206 6, 845 16,192 82,840 ;| 7,006,122 95,475 6, 910, 856
1.5 under 2. 6, 640 6, 449 , 440 | 104, 244 | 10, 264, 983 103, 983 10, 161, 002
2 under 2.5.. 6, 953 7,210 22,485 99,675 | 13, 834, 513 98, 628 13, 735, 888
2.5 under 3.. 6,723 6, 927 25, 141 92,096 | 16, 652, 041 109,208 | 16, 542, 737
3 under4.... 14, 021 11, 265 48, 821 147,363 | 32,032, 867 200,224 | 31,832 646
‘4 under §1 13,321 11,792 48,784 98,744 | 22,164,701 157,268 | 22,007,436
5 under 10. 23,255 15, 523 183, 267 170,787 | 31,208,622 | 237,925 i 30,970, 696
10 under 25... 6, 8902 4, 885 115, 652 2, 881: [ 7,062,053 90, 216 6, 871, 830:
15 under 20.. 4,454 3, 467 93, 211 28,132 | 3,843,599 60, 444 3, 783, 153
20 under 25_. 2,044 1,853 75,011 21,610 2,630,771 41,873 2, 588, 897
256 under 50.. 4,576 5,449 | 230,195 38,165 | 5,862,600 98, 705 5,763, 891
50 under 100 1, 490 2,020 | 193,771 17,0382 | 3,131,434 57,211 3,074,224
100 under 150. 481 1,142 90, 059 3,483 979, 615 18, 610 961, 006
150 under 300.. 3566 717 114, 428 2,993 916,456 + 21,265 895,192
300 under 500.. 441 116 36, 101 766 295, 264 6, 060 289, 204
500 under 1,000.. - 24 1,106 54,714 156 261,451 7,120 254,332
1,000 or more........ .. 136 41 48, 4556 135 258, 872 3, 368 255, 509
Totale e e mcceanann 106,492 | 173,802 |1, 443, 368 1,040, 789 |163, 248, 188 |2, 674, 276 | * 160,673,925~
Returns with itemized deductions
Deductions
Adjusted gross income classes !
: Adjusted . Losses
grossIncome ® { congrinp- from fire,
tions % Interest 3 | Taxes storm, |
ete.20
Taxable and nontaxable returns: :
" No adjusted gross income *.. _....- 8799, 280 2,244 5,244 8,186 1, 350-
Under 0.6.-coccmueannaaas 17,196 2,235 8,175 3,347 303
) 199, 822 12, 659 4,959 13, 750 3,409
________ 613, 983 35, 884 13, 842 32, 854 4, 351
........ 1, 189, 466 66, 618 25, 202 53, 411 9, 896
...... 1,978,645 104, 463 49,474 83,473 12, 652
...... 2, 867, 252 139,174 79, 730 113,629 17, 363
______ 7,516, 032 335, 284 242,705 301, 946 48, 701
6, 632, 006 281, 005 231,133 263, 656 50, 530
10, 159, 013 416, 219 317, 695 407,874 46, 497
10 under 15. 2,768, 546 110,912 64,613 123,465 8,753
15under20..._......... 2,114, 293 78, 049 39, 692 91, 608 5,012
20under 25 ... ... 1,708, 603 58,872 26,325 72,242 3,261
25 under 60. ... .coe._..- 4, 554, 604 147,732 61, 438 182, 642 8, 409
50 under 100, .__...__... 2, 810, 545 , 35, 404 108, 369 4,430
100 under 180. . ........ 922,672 38.992 11,283 36, 292 1,277
150 under 300, __..._.... 876, 855 45, 767 10, 581 35, 235 1,373
300.under 500. . ... -... 286,862 19,021, 3,362 10, 958 546-
500 under 1,000.......-- 252, 887 17,116 2,345 9, 458 ° 559
1,000 0rmore._ . . oooeooooeiaeae. 255, 508 21,615 1,048 8, 627 370
Total. .comme el 9 46, 825,420 | 2,031,794 | 1,229,248 | 1,960, 017 228, 046.

For footnotes, see pp. 51-52; for extent to which data are estimated, see pp. 54-62.
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Individual returns for 1949, by adjusted gross income classes: Number of returs,
incomeior-loss from.each-of the sources. comprising adjusted gross-income, aggregate
positive and negalive income, adjusted gross income; and for returns with itemized
deductions the adjusted gross income, deductions, net income, and net deficit—Con.

{Adjusted gross i ) and figures in thousands of dollars]
Returns with itemized deductions—Continued
Deductions—Continued
Adjusted gross income cl ! N N
: Medical, | Miscel- . Net et
dental, laneous Total income™ | deficit *
-ete., deduc- | deductions
expenses 2’ tions 28
Taxable and nontaxable returns:

No adjusted gross income 3. __.......__ 5,111 3,734 25,871 | - o oo 825,149
Under 0.6, ..._..._....... 6, 946 2,708 18, 710 7,889 9, 403
06underl. ......... 25, 069 8, 501 68. 351 137,017 5, 546
lunderi.b......_... 66, 061 26, 569 179, 562 438,978 4, 568
Lbunder2 _._.._...._.. 106. 152 45,034 306, 312 885, 432 2,288
2under 2.5. ... ... 142,064 69, 237 461, 264 1,518,898 1,617
2.5under3.. ... 168, 629 98, 386 616, 904 2,251, 817 1,469
3under4............. 342,194 275,700 | 1,546,534 | 5,973, 961 3, §62
4underbi_ .. ... 233, 755 323, 831 1,383, 811 5,161, 088 12,898
sunder 10 ......._... 283, 644 475,232 | 1,947,157 | 8,211,854 |.cooocuo....

10 under 15. 49,886 123, 667 481,299 | 2,287,250 ).

15 under 20. 22,184 75,162 311, 708 1, 802, 586 |.

20 under 25._ .. ... _.. 12,004 50; 102 222.806 | 1,485,707 |.

25 under80. ... 18, 326 118, 045 536, 580 4,018,014 |.

50 under 100_.._...__. 4, 762 66,185 317,002 | 2 493,454 |.

100 under 150_.___.__. 604 25, 910 114, 356 808,316 |.

150 under 300 __..__.. 275 24, 703 122, 832 752,024 |

300 under 500, _..._..._. 43 10, 008 43, 938 242,925 |.

500 under 1,000_____..__ 7 6, 701 36, 184 216, 712 |.
1,000 or more. - .ol b 6, 468 38,136 217,873 |l
Total e 1,487,810 | 1,840,800 | 8,779,609 | 38,912 194 866, 391
Individual returns for 1949, by adjusted gross income classes: Income or loss from

each source comprising adjusted gross income shown us a percentage of aggregate
positive income; and for returns with itemized deductions, deductions shown as
percentage of adjusted gross income

All returns—Income or loss from each source shown as percentage of

aggregate positive income 3!

Adjusted -gross income classes! | | Annui-| Rents and royal- | Busin
(Thousands of dollars) Salaries : ties tios 10 Wression 1
and Divi- . Inter- | 09
wages 12 dends!¥| est i pen-
sions!s [Net profit| Net loss|Net profit|Net loss
Taxable and nontaxable returns:

No adjusted gross income .| 28,82 9.59 5. 57 0.4% 12.12 | 15.78 5.63 | 261.44
Under 0.6-.--....o._........ 7,97 1.15 1.19 .36 4.03 .63 10.00 3. 50
O6under ... .. .. ..._... 73.34 1.79 1.71 .89 4,53 .22 12,36 1.17
lunderl.5. ... .. _....... 76.47 1.20 1.20 .87 3.00 .21 12. 49 .67
lb5under 2. ..o .oeo oo, 80. 40 1.06 89 . 69 1.91 17 10. 80 .44
2under 2.5 ceoeeoieoo 84. 86 .93 .57 .38 1.30 .17 8.51 .27
2.5under3. .. ... 87.55 .72 .43 .22 1.05 14 7.11 .25
dunder4.. ..o, 88.70 .82 .42 .15 1.00 16 5. 85 .23
dunder 54 ... ... 86.49 1.02 .58 16 1.22 15 6. 62 .28
Sunder 10._ ... ... . ...... 76. 89 2.35 .97 17 1.81 15 10.28 .22
10under16. ... .__._____. 50.89 6.33 1.75 20 3.40 19 19.84 .40
15under20. .. .. _........ 43.28 8.72 213 ) 19 3.67 18 20.91 .63
20under 25. ... .o...o._... 39.71.1 10.36- 2. 26: 18 3. 60- 18 19.98 .63
25under 60 ... .. . _.__. 36.43 13.73 2. 40+ 22 3.86 17 16.96 .75
50 under 100. .i 30.7¢ 21. 46 2.51 19 3.68 17 10.76 - 98
100 under 150 .1 25.39 | 28.87 2. 69 19 3.7 16 6.42 1.09
150 under 300..._..__._.__... 18.87 | 34.77 2.33 21 3.54 22 4. 52 1.48
300 under 500.______________. 12,88 | 43.10 2.09 16 3. 54 .20 3.68 1.34
500 under 1,000 . _..___..__.. 6.91 42 41 1.95 12 2. 51 .18 2.65 1.4
1,000 ormore.. ... ... 2.21 42.08 2.09 1.02 16 2.84 .93
Total.o. o iieaas 76.50 | 3.2t .94 .27 1.87 .19 9.57 .88

For footnotes, see pp. 51-52; for extent to which data are estimated, see pp. 54-62.
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Individual returns for 1949, by adjusted gross income classes: Income or loss from
each gource comprising adjusted gross income shown as a percentage of aggregate
positive income; and for returns with itemized deductions, deductions shown as
percentage of adjusted gross income—Continued

All returns—Income or loss from each source shown as percentage of
aggregate positive;income 3—Continued

: : Sales or exchanges
Adjusted.gross income classes 8
18 ales or exchanges | of property other (Income| p,:
(Thousands of dollars) Partnership of capital assets 19 than capital from ll;/llsoel-
assets 20 estates | M1O0US
and | oome n
trusts n| €010
Net profit{Net loss| Net gain [Net loss| Net gain |Net loss
Taxable and nontaxable re-
turns:
No adjusted gross income 8. 6.04 | 64.82 23. 64 6. 68 1.92 | 24.89 2.76 3.41
Under 0.6 .. ooooooonaae 2.07 1.51 1.48 .03 .11 59 35 1.31
0.6 under1.. 2.63 43 77 .35 .08 16 37 1.64
1underl.5_. 2.63 17 55 .22 .07 10 23 1.18
1.5 under 2.. 2.41 15 53 .19 .06 08 23 . L02
2.09 10 42 .13 .05 05 16 .72
1.81 09 37 .13 4 04 15 55
1,97 09 43 .12 .04 04 15 46
2,57 10 62 .15 .06 05 22 45
5.15 .12 1.17 .23 .07 .05 .69 .55
12.86 .18 2.25 .42 10 .07 1.64 .75
15.31 25 2.52 ..43 12 09 2.43 R
17.59 29 2.57 .42 08 07 2.85 82
18. 57 29 3.17 .38 08 09 3.93 65
2 - 19.06 .34 4.78 .26 .05 .09 6.19 .54
100 under 150.__.._ 16.16 .36 7.04 .17 .05 .12 9.19 .36
150 under 300_.._._ 12. 51 .43 - 10. 40 .11 .04 .08 ] 12,49 .33
300 under 500_____. 7.12 41 15.23 .06 15 .04 11.89 26
500 under 1,000.... 4.79 .68 17.67 .04 .01 .42 1 20.93 .06
1,000 or more. .. .____._.... 2.24 .19 28. 61 .01 .05 02 18.72 .05
B 1137 Y 4.85 .27 1.20 .2 .07 11 .88 .64
Returns with itemized deductions—Deductions shown as percentage of
. adjusted gross income ?
.Adjusted gross income classes ! .
(Thousands of dollars) Contri -, Los%es Medic&}l, 1Mlscel- Total
ontri- % rom fire, | dental, aneous
butions »| Interest| Taxes ¥ | Topy ™ | ote., ex- | deduc- df-d“c'
etc. 38 | penses 27 | tions | HONS
Taxable and nontaxable returns: i
No adjusted gross income 5__. 0.28 0. 66 1.02 0.17 0. 0.47 3.2
Under 0.6 .o ccemeomaoann- 13.00 18.46 19. 46 1.76 40. 39 15.75 | 108.80
0.6 under 1._ 6. 34 2.48 6. 88 1.7 -+ 12.585 4.25 .21
1 under 1.5__ 5.84 2.25 5.35 .7 10. 76 4.33 29,25
5.60 2.12 4.49 .83 8.92 3.79 25.75
5.28 2. 50 4:22 .63 -7.18 3.50 23.31
4.85 2.78 3.96 .61 5. 88 3.43 21.52
4.46 3.23 4.02 .65 4. 55 3.67 20. 57
4.30 3.54 4.03 77 3.58 4.96 21.19
4.10 3.13 4.01 .46 2.7 4.68 19.17
4.01 2.33 4.46 .32 1.80 4.47 17.38
3.69 1.88 4.33 .24 1.05 3.56 14.74
3.45 1.54 4.23 .18 .71 2.93 13.05
3.4 1.35 4.01 .18 .40 2.59 11.78
3.48 1.26 3.86 .16 .17 2.36 11.28
4.23 1.22 3.93 .14 .07 2.81 12.39
5.23 .21 4.02 .16 .03 3.39 14. 04
300 under 500... 6. 63 1.17 3.82 .19 01 3.49 15. 32
500 under 1,000 6.77 .93 3.74 .22 ® 2.65 14.31
1,000 Cr MOTe. - oo oemnmaceann 8.46 .41 3.38 .14 ® 2.53 14.93
Total returns with item- .
ized deduections .. __..._ 4.34 -2.63 4.19 .49 3.18 3.93 18.75

For footnotes, see pp. 51-52; for extent to which data are estimated, see pp. 54-62.
SOLE PROPRIETORSHIPS

. Data concerning the business and' professional income, reported on
the individual income tax returns for 1949 by taxpayers who are sole
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-proprietors of their own businesses, are presented in basic tables13,14,

and 15. Basic table 13 shows for businesses with net profit or with
net loss, the number of businesses, total receipts, and net profit or
loss by selected industrial groups. Table 14 presents the .number of
businesses, total receipts, and net profit or loss by size of the total
receipts; and for those businesses with net profit, these data are tabu-
lated by industrial groups. Table 15 shows a frequency distribution
of the number of businesses with net profit by industrial groups and
by size of the net profit. The commentary on pages 61-62 respecting
sole proprietorship data gives important information regarding these
tables. .

Business data are tabulated from schedule C on Form 1040, from
Form 1040F, and from other attached business schedules. The data
are estimated from samples for the returns with adjusted gross income
under $50,000. A description of the sample used for these tabulations

. and the limitations of the data tabulated for sole proprietorships are

given on pages 61-62 and should beread in connection with these data.

Data are tabulated for 6,901,253 businesses which are owned by
individuals as sole proprietors. Each kind of business which the tax-
payer owns is counted and the data independently classified. If more
than one business of the same kind is owned, data are combined and
counted as one business. In case of a business profit or loss divided
between spouses on a community income basis, each kind .of business
activity is counted and data classified as one business only.

The total number of businesses owned differs from the frequency
distribution of returns showing business profit or loss tabulated in
basic table 3. In this table, there is a total of 6,714,074 returns on
which a net profit or net loss from business occurs. For this frequency
distribution of returns, the net profit or net loss reported by the tax-
payer who owns more than one kind of business is the net result of
his multiple business activities and is a frequency of one; and in.the
case of a net profit or net loss from business divided between spouses
on a community property basis, each spouse reports on his,respective
return’ his share of the net result of all business activities, resulting. in
a-frequency of two. Since the number of businesses owned. by sole
proprietors is greater than the frequency of returns showing business
profit or loss, this indicates that there are a greater number of multiple
businesses owned than of businesses divided on a community income
basis. No data are available regarding the number of instances in
which multiple businesses occur or the number of community prop-
erty returns on which the business profit or loss is divided between
spouses. . :

The number of businesses reported by individuals who are sole
proprietors, the total receipts from these businesses, and the net profit
or net loss resulting from such activities are:

[Money figures in thousands of dollars]

Businesses | Businesses

Aggregato with net with net
profit loss

NUMDbEr Of DUSINESEeS .- - o ver e e emeaecamem e ccmmmameeameen 6, 901, 253 §, 922, 544 978, 709
Total receipts_.....e..co.-. - 110, 027, 888 09, 204, 713 10,733,178
Current year net profit__.. 15, 978, 781 15,978,781 lomeeeceoaa .
CUITEnt YOar Net 1088 - - -« oo e er oo emee o eeea e eemammamemnn 1,519,769 Juooeeaaoano. 1, 519, 769

254677-—54——3
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" Total recerpts from business include all income from the business or
profession, including miscellaneous business income other than gross
receipts from services or from sales. Details on sources of business
receipts are not required in the business schedule. If the sole pro-

rietor fails to submit a business schedule even though he reports a
gusines’s profit or loss, the amount of total receipts is not available;
thus the total receipts are understated by an indeterminable amount..
There are 19,632 businesses with net loss for which total receipts are
not available. The number of businesses with net profit for which
the amount of total receipts is lacking is not known; however, for
tabulating purposes, the amount of net profit is used also as total
receipts.” The size of total receipts is based on the amount of the
tabulated receipts from each kind of business owned. If two or more
businesses of the same kind are reported, the total receipts are com-
bined. :

Net profit or net loss from business is the net result of current year

transactions from each kind of business owned; it is without con-
sideration of the net operating loss deduction which is reported as a
business deduction for the computation of adjusted gross income,
- Business with net profit or business with net loss—For this classi--
fication, each kind of business owned by the taxpayer is classified on
the basis of the current year net profit or loss reported from that kind
of activity. If two or more businesses of the same kind are reported
they are combined and the net result serves as the basis for this
classification. The current year profit or loss is the net result of the
current business transactions without regard to the deduction for a
net operating loss deduction, allowed as a business deduction for the
purpose of computing adjusted gross income. '

- Industrial groups.—The classification of business activity by in-
dustrial groups is based on the nature of business as described by the
sole .proprietor in his business schédule or elsewhere on his return.
There are nine basic industrial groups—agriculture, mining, construc-
tion, manufacturing, public utilities, trade, finance, service, and
business not allocable. These groups are the same as were presented
in Statistics of Income for 1947, Part 1, the last year in which business
data were tabulated. Subgroups for 1949 for each of these basic
groups are presented whenever the number of returns with business
therein is such. that the sampling variation is less than 30 percent.

The industrial classification applicable to business activity for 1949
was revised to conform with changes in the Standard Industrial
Classification. As a result of the revised classification, many group
titles are changed in the 1949 tabulations; and in case of a business.
activity which is classified in a different industrial group from that

in which it was formerly classified, the industrial group is not com-.

parable with a similar group for 1947. A chart on pages 188-191 shows
a comparison of the industrial groups for 1949 and 1947 and indicates
the business activities which moved from one industrial group to
another industrial group because of the revision in the industrial
classification.

NET GAIN OR LOSS FROM SALES OR EXCHANGES OF CAPITAL ASSETS

Net gain or loss from sales of capital assets is derived from sales.

of property defined by the Internal Revenue Code as capital assets..
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The term capital asset means property held by the taxpayer (whether
or not connected with his trade or business), but does not include

(1) stock in trade or other property which would properly be included
in inventory if on hand at the close of the income year, (2) property
held primarily for the sale to customers in the ordinary course of
trade or business, (3) property used in trade or business of a char-
acter which is subject to the allowance for depreciation, (4) an obli-
gation of the United States or any possession thereof, or of a State or
Territory or political subdivision thereof, or the District of Columbia,
issued on or after March 1, 1941, on a discount basis and payable
without interest at a fixed maturity date not exceeding 1 year from
date of issue, or (5) real property used in trade or business.

If bonds.in registered or coupon form and corporate stocks become
worthless during the year and are capital assets, the loss therefrom is
considered a loss from the sale of capital assets; also, a nonbusiness

 debt which becomes totally worthless within the year is considered a

loss from the sale of & capital asset held not more than 6 months;
and certain distributions under employees’ trust plans, as specified
under section 165 of the Code, to the extent that the distributions
exceed the amount contributed by the employee, are considered a
gain from sales of capital assets held more than 6 months.

For the purpose of computing net gain or loss from sales or ex-
changes of capital assets the law distinguishes between short- and
long-term capital gain and loss and provides different rules for the
treatment of each. The distinction between short- and long-term

ain and loss is based on the length of time that the asset i1s held

efore the sale or exchange. Short-term applies to the gain or loss
resulting from the sale or exchange of a capital asset held for not
more than 6 months, and 100 percent of the recognized gain or loss
thereon is taken into account in'computing net short-term capital
gain or loss. Long-term applies to the gain or loss resulting from the
sale or exchange of a capital asset held for more than 6 months, and 50
percent of the recognized gain or loss thereon is taken into account
In computing net long-term capital gain or loss. The amounts re-
ported as net short- and long-term capital gain or loss include ‘the
net short- and long-term capital gain and loss to be taken into account
from partnerships and common trust funds.

Under certain circumstances, gain or loss from the sale of property
which is not & capital asset may be treated as gain or loss from the

sale of capital assets. Such gain or loss includes that from the sale
-of land and depreciable property used in business and from the

cutting of timber or the disposal of timber under contract, if held -
more than 6 months. If the recognized gains upon sales or exchanges

-of such property plus the recognized gains from compulsory or in-

voluntary conversion (through seizure, condemnation, destruction,
fire, or theft) of property used in business and of capital assets held
more than 6 months, exceed the recognized losses from such sales,
exchanges, and conversions, then such gains and losses are considered

-as gains and losses from sales of capital assets held more than 6

months. However, if such gains do not exceed such losses, then such

gains and losses are not considered as gains or losses from sales of

capital assets; but each gain is fully reported and each loss, if allow-
able at all, is deductible 1n full.

I
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“The capital loss carryover provision of the Code allows the amount
of net capital loss of any income year to be carried forward as a short-
term capital loss in each of the 5 succeeding years to the extent that
it exceeds any net capital gains of subsequent years intervening
between the year in which the net capital loss is sustained and the
year to which carried. If there are net capital losses carried over
from more than 1 year, they are allowed in the order in which they
arose. The net capital loss for any year, to be used as a capital loss
carryover, is the excess of (1) current year losses from sales of capital
assets over (2) the sum of current year gains from sales of capital
assets and the smaller of (a) $1,000 or (8) net income (adjusted gross
income, if tax is determined from the tax table) computed without
regard to gains or losses from sales of capital assets. For the purpose
of computing the net capital loss carryover, net capital gain for any
‘year is the excess of (1) current year gains from sales of capital assets
plus the smaller of (a) $1,000 or (b) net income (adjusted gross in-
come, if tax is determined from tax table) computed without regard
to capital gains or losses over (2) current year losses from sales of
capital assets. . T

‘Capital loss carryover reported on the 1949 returns is the com-
bination of the net capital loss for 1948 and the remaining capital
loss carryovers from 1944—47 not offsgt by the net capital gains of
the succeeding years 1945-48.

The net gain and the net loss from sales of capital assets reported
for the computation of adjusted gross income for 1949 is a combination
of the net short- and long-term capital gain and loss of 1949 and the
capital loss carryovers from 1944—48, inclusive. Deduction for the
loss, however, is limited to the smaller of $1,000 or to the net income
(adjusted gross income, if tax is determined from the tax table)
computed without regard to capital gains and losses. The amounts
of net gain and of net loss from sales of capital assets are tabulated
among the specific sources comprising adjusted gross income in basic
‘table 2; and frequency distributions of returns with such net gain or
loss are shown in basic tables 3 and 4. Additional data are supplied
in basic table 10 which shows the amount of net short-term capital

ain, net short-term capital loss, net long-term capital gain, net
ong-term capital loss, and the capital loss carryover from 194448,
as reported by the taxpayer in schedule D(1), the schedule for sales
of capital assets. In this schedule, the capital loss carryover is
reported independently from the short-term gain or loss of the current
year; therefore, the net short-term capital gain and the net short-
term loss in basic table 10 are the result of 1949 transactions.

Among the 1949 returns, there are 697,010 returns showin% a
deduction from gross income of $350,693,000 on account of a loss
from sales or exchanges of capital assets. The deduction is only that

-portion of the statutory capital loss conforming to the provision of

section 117(d)(2) of the Code which places a limitation on the amount
which may be deducted to the smaller of $1,000 or net income (adjusted
gross, if tax is determined from the tax table) computed without
regard to gains and losses from sales of capital assets. The capital
loss before limitation is $1,097,225,000 computed as provided in
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section 117 (b) and (e); this amount includes capital loss carryovers
of $582,989,000 reported on 131,495 returns.

Of the 697,010 returns with net loss from sales of capital assets,
508,205 show that the deductible loss on each return is within the
$1,000 limitation and an aggregate loss of $163,413,000 is deducted in
its entirety for the computation of adjusted gross income. This
capital loss deduction includes capital loss carryovers of $28,619,000,
reported on 47,705 returns. The remaining 188,805 returns show
that the net loss from sales of capital assets on each return is such
that the deduction is limited to the smaller of $1,000 or net income
(adjusted gross income, if tax is determined from the tax table)
computed without regard to gains and losses from sales of capital
assets; and the aggregate loss deducted for the computation of
adjusted gross income is limited to $187,279,000 which includes an
indeterminable amount of capital loss carryover from the 5 previous
years. .
Returns with net loss from sales of capital assets

{Money figures in thousands of dollars]

Retuirni: 1Wlth Retulx;n? lwlth
capital loss | capital loss
Total within the | deduction
limitation limited

Number of retUrns. . . oo e eeeececeeemamam——- 697,010 508, 205 188, 805
Net short-term capital gain.... 16, 438 - 6,251 10,188
Net short-term capital loss.. 169, 322 31, 268 128,053
Net long-term capital gain._ 40, 098 9, 201 30, 899
Net long-term capital loss_._._. 411, 451 118, 976 202,474
Capital loss carryover 1944+48:

Number of returns.. .. . e cecamm—emee 131,495 47,705 83, 790

ATOOUNY . oo cecciacmmeean- 582, 089 28,619 654, 373
Capital loss before limitation. . . cooo o ocvmuooocevas N, 1,087, 225 163,413 933, 813
Capital loss deducted from gross income..._...._.. o ——— 360, 693 163,413 187,279

Net gain from sales of capital assets is reported on 1,439,221 returns
for 1949, with an aggregate capital gain of $1,955,520,000, computed
as provided under section 117 (b) and (e), included in adjusted gross
income. On 13,816 of these returns, capital loss carryovers of
$20,186,000 are reported as short-term capital losses and have reduced
the gains to that extent.

Among the returns with net gain from sales of capital assets there
are 25,139 returns upon which the alternative tax i1s imposed under
section 117(c). These returns show capital gains of $412,573,000,
which includes $405,908,000 of net long-term capital gain or excess
over net short-term capital loss.taxed at the 50 percent alternative
rate. The amount subject to the alternative rate, tabulated in basic

- table 10, is computed by combining the net long-term capital gain and

the net short-term capital loss shown in this table, resulting in a slight
overstatement of the amount subject to the alternative rate on returns
where a carryover was combined with a short-term loss to determine
the excess of long-term gain, or where a carryover exceeded the short-
term gain resulting in a short-term loss which was used to determine
the excess of long-term gain, or where there was no short-term gain or
loss but a carryover was used to determine the excess of long-term gain.




30 STATISTICS OF INCOME FOR 1949, PART 1

Returns with net gain from sales of capital assets

M figures In th ds of dollars]
Returns with| Returns with
Total | normal tax | aliernative |Nontaxable
and surtax tax returns

Number of returns. 1, 439, 221 1, 109, 402 25, 139 304, 680

Net short-term capital gain 123, 948 95, 456 11, 599 16, 891

Net short-term capital 1085, oo <ccceemnecaaaaaaaos 20,356 12, 800 5, 609 1,947

Net Jong-term capital gain. . 1,877,493 1,236,041 411,517 229, 935

Neot long-term capital J085. o ccaecaacancacaacanns. 5,386 4,836 foucomccmeaaen- 561
Oapital loss catryover 1944-48:

Number of returns. o cecvemameaccnmnmaaacaaan 13,816 10, 924 1,661 1,231

Amount.. aetemceeeicemceacacomcmman= 20, 186 12,129 4,931 3,126

Capital gain included in ad]us@ed gross income._. 1,865, 620 1,301,739 412,573 241, 208

The capital loss carryover from the 5-year period 194448, inclusive,
reported on 145,311 returns amounts to $603,175,600. Carryovers
of $20,186,000 reported on 13,816 returns with net gain from sales
of capital assets are completely absorbed in the current year; while
the carryovers.of $582,989,000 reported on 131,495 returns with net
loss from sales of capital assets are absorbed to an unknown extent.
In some cases, the carryover may be completely absorbed, in others
partly absorbed, and in others none is absorbed. Any carryover
from 1944 not absorbed in 1949 cannot be carried forward to 1950,
since the 5 succeeding years are terminated.

MEDIOAL AND DENTAL EXPENBES

The deduction for medical and dental expenses reported by tax-
payers who itemized deductions on long-form returns, Form 1040,
pertains to the amount actually paid for medical expenses during
1949, regardless of when' the illness or other event which occasioned
the expenses occurred, and includes the medical expenses of the
taxpayer, his spouse, and dependents if not compensated for by
insurance or otherwise. Medical expenses include amounts paid for
diagnosis, cure, treatment, prevention of disease, and alleviation of a
defect, including services rendered by physicians, surgeons, dentists,
chiropractors, osteopaths, and oculists, as well as hospital expenses
and amounts paid for health, accident, and hospitalization insurance,
also the cost of eyeglasses, artificial limbs, hearing .aids, dentures,
X-ray, nursing service, medical supplies, drugs, ambulance service,
and the like. Any reimbursement received by means of insurance
must be applied to reduce the total medical expenses paid after which
a deduction is allowable for that portion of the medical expenses
which exceeds an amount equal to 5 percent of the adjusted gross
income. However, the maximum deduction is limited to $1,250
multiplied by the number of exemptions other than those for age and
blindness with & maximum deduction of $2,500, except that on a joint
return the maximum is $5,600. Medical expenses are not reported
by taxpayers who elect to use the standard deduction.

The deduction for medical and dental expenses together with the
number of returns on which a deduction is reported and the adjusted
gross income associated with such returns is tabulated below for
taxable and nontaxable returns, by adjusted gross income classes.
There are 4,591,842 returns showing deductions for medical expenses
of $1,487,810,000. Of these returns, 7,835 show an adjusted gross
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deficit and presumably the medical deduction thereon amounting
to $5,111,000 is reported in its entirety, without regard to the quali-
fication relating to the 5 percent of adjusted gross income. The
remaining 4,584,007 returns have adjusted gross income of $17,394,-
366,000 and medical deductions of $1,482,699,000. The approximate
amount of medical expenses paid by these taxpayers may be deter-
mined by adding to the deduction an amount equal to 5 percent
of the adjusted gross income, or $869,718,000. This indicates that
the medical expenses paid by taxpayers who itemized their deductions
are 8 minimum of $2,357,528,000; minimum because there are cases
in which the limitation on the deductible amount was effective. No
data are available for the medical expenses of taxpayers who filed
Form 1040A, short-form 1040, or the long-form 1040 on which the
optional standard deduction was used.

Individual returns for 1949 showing a deduction for medical and dental expenses, by

tazable and nonfazable returns and by adjusied gross income classes: Number of
returns, amouni of medical deduction, and adjusted gross income

[Adjusted gross i 1 and figures in th ds of dollars]
Returns with deduction for medical,
dental, etc., expenses
Adjusted gross incomse classes !
! e Medical, Adjusted
Number of | jon¢y], ate r0ss
returns : 7 8 .
expenses 3 income *
Taxable returns: .
1 0.6 under0.75. . o cemaacmccccancaa 81,200 48 889 | 1
2 0.76underl__.__.._.__... 42, 050 4,176 37,786 | 2
3 1 under 1.25... 69, 160 10, 534 77,850 | 8
4 1.25 under 1.5. 82, 980 15,167 114,413 { 4
5 1.5 under 1.75 120, 120 24, 620 210,739 | 8
6 1.76 under 2 161,340 32,719 302,520 | 6
7 2 under 2.25 182, 834 41,160 389,303 | 7
8 2.25 URABE 2.5, e ceeocomnmicmmeem e —ramemaas 201, 276 48, 005 478,203 | 8
9 2.5 under 2.75__..c.aean 28, 758 56,390 599,550 | 0
10 2.76 under 3. ccveneenann 251, 502 65, 975 724,711 | 10
11 Bunder 3.8 e reeccemmieccmaeo 542,062 139,332 1,763,846 | 11
12 3.6under4____ 501, 458 137, 087 1,875,200 ; 12
13 4underd.5_ . _... 387,024 113, 532° 1,641,360 | 13
1 475 under & 286, 886 88,461 1,357,059 { 14
16 5 under 6. 365, 008 130, 229 1,981,868 | 18
18 6 under 7 169, 664 73,257 1,027,160 | 18
17 7 under 8. 76, 676 38, 705 671,777 | 17
18 8 under 9 41,162 23,988 348,117 | 18
19 Sunder 10_...co-veuinaoan 26, 132 17,464 247,123 | 19
20 10 under 11..... 20, 300 14, 538 212,361 | 20
21 11 under 12.___. 13,752 10, 659 167,647 | 21
22 12 under 13... 11, 580 9,431 144,206 | 22
23 13 under 14.__. 9,272 7,967 124,864 | 23
24 14 under 15_.. 7, 650 7,201 108,345 | 4
25 15 under 20 21, 554 22,184 368,953 | 25
26 20 under 25. 9,912 12,094 , 246 1 20
27 26 under 30. b, 523 7,165 150,320 | 27
28 30 under 40 5,031 7,465 172,117 | 28
20 40Ungder 0. o ooemmmeeicciecmscrmcaecamccanan 2,218 3,606 08,654 | 29
30 80 under 60.... ———— —— 1,224 2,178 66, 543 | 30
81 B0 under 70, « oo cecemtacmmarcccaeean 566 1,052 36,494 | 31
32 70 under 80___.__ 380 739 28,447 | 32
83 80 UNAEr 90 oo memeceemeem—emna- 228 445 19,373 | 33
34 90 under 100_... 1568 348 14,048 | 34
35 100 under 150... 303 604 36,946 | 35
38 150 under 200. .. oo -coecemccccemaacm——an 80 180 13,464 | 36
87 200 under 250. 27 66 5,067 | 37
38 250 under 300. 15 29 4,088 | 38
39 300 under 400- 10 39 3,312 [ 39
40 400 under §00.-- 2 4 913 | 40
41 500 under 760_. .. - . 3 7 1,900 | 41
42 760 under 1,000 voeoccoaeccceamanae PRI SO FUURN A 43
43 1,000 under 1,500.. 2 ] 2,721 | 48
“ 1,500 OF IOL@.. oo oeaeceee e cmeeem s mmmnmmeseas|eccnecacmsacan{oncmesenanseecs|measeaamcacaae 44
45 Total taxable returns. oo .o ceccmmmoeeaaoans 3, 847, 041 1,170, 087 15,742,461 | 45

For footnotes, see pp. 51-52; for extent to which dags are estimated, see pp. 54~62.
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Individual refurns for 1949 with adjusted gross income showing a deduction for medical expenses, by tazable and nontazable returns, by.adjusted §
gross income classes, and by size of medical deduction: Frequency distribution for all returns, for joint returns, and for relurns other than 1
joint, by number of exemptions other than age or blindness—Continued @
= =t
| Number Number of returns by size of medical deduction ¥ 7]
Adjusted gross Income classes ! of “':{'&rns T ; ) . .. ) o
(Thousands of doilars) "medical | Under $50 $100 $200 $300 $500 $750 $1,250 $2,500 $3,750 ]
4 (f e $50 under | under | under | under | under | under | under | under | under $5,000 —
eduction) 3 $100 $200 $300 $500 $750 | $1,250 | $2,500 | $3,750 | 95,000 Z
Q
Joint returns—Two exemptions other than age or blindness ¢ g
Taxable refurns: :
1 [ RT3 NIV R IR RV YY EEE] SEP Tl 1 g
2. 1 under 1.5-. 84 220 (39) ) 18 2,410 e 2 o
3 1.5 under 2.. 22,040 8612 330 | 31,650 3
4 2 under 2.5.. 33,974 22,400 |- 387,654 302 680 |.-o..--ee . 4 —
] 2.5under3.__..... 33,874 31,410 | 3013,874 | 304,790 () .- .l 8 ©
] 8 under 3.5...... 38, 560 28,004 | 38 11,470 166,084 | 381,310 |- .1 6 Y
7 3.5 under 4.___ 32,000 22600 | 16,630 | 307,500 | 1,630 . ... 17 e
8 4 under 4.5.... 19, 950 20, 670 | 36 10, 720 804 020 § 12090 ) - .l 8 -
9 4.6 under 5.... 312, 570 14,050 | 36,190 3 830 | - 363,280 (Y] - Jq 0 "ﬁ
10 Sunder7_.... 25, 500 20, 364 16, 450 80,600 { 05620 3,500 . -] 10
1 7under 10.... 2,230 4, 520 5, 984 4, 650 4, 260 2, 960 1,280 |- 41 E
12 10 under 256._. . 1,870 : 4,274 2,648 |. .| 12 =
13 25 under 50 1138 . 13
14 50 under 100 18 - . 14 -
18 100 under 500 5 .1 16
18 E T T . e B B Bt RSt I IR MO -] 16
17 1,000 or more_..... N D O o o oy e P et 17
18 Total taxable returns_ . ...... 056, 914 86, 963 126, 071 227,429 | 162,562 | 180,931 92, 293 48, 955 8,778 18
19 | Nontaxablereturns . .. ..o 175,174 14, 300 20, 370 33, 660 20, 470 32,110 20, 220 17,870 2,154 19
20 Qrand total. .. iieiiaiaes 1,132,088 101, 263 146, 441 261,089 | 183,032 § 213,041 112, 513 66, 825 36, 852 10,082 [commeamaofeimaaeaaas 20
Joint returns—Three exemptions other th
Taxable returns: ptions other than age or blindness ¢ -
21
22
23
n . B ¥ 4 8707
2| Funderss .l 140,114 | 312,300 | 20,170
27 i
28
29
30
5 3
2
33 >
34 3
36 wm
36 <]
a7 1,000 ormore. ..o T la
7}
38 Total taxable returns. .. 840, 574
38 | Nontaxablo roburng s 7T , 69,102 | 109,783 | 212,044 | 160,528 | 166,758 | 72,025 | 33
o arand total Trmmmmmmeoees 119,171 | #9,760 { 812,550 | 22,440 | 20,560 | 24,300 | 11,500 | s 11, 590 %
ran otal . .
_ - 950,745 | 78,862 | 122,333 | 234,484 | 181,088 | 191,148 | 83,615 | 44,311 2
J ' 8
oi.nt;'. returns—Four or more exemptions other than age or blindness «© o
Taxable returns: z
41 0.6 under 1_. ]
42 1 under 1.5.-
43 1.5 under 2. 5]
44 2 under 2.5.. =]
45 2.5 under 3 =
46 3 under 3.5.- 381,430 -
47 20, 590 ©
48 29, 630 -
49 pos
50 -
51 :
52 Y
2 5
54 3
55 100 under 500. .
56 500 under 1,000 -
57 1,000 OF TOOTO. oo v e aeecmeicc e fomccaan
58 Total taxable returns._ .. ___ 934, 390 75,236 | 127
9 | N T TTTTmrmmommemes g 4 , 117 219,939 186, 303 184, 66
89 | Nontaxablo refurns ... ...coooooeoeueens 23,380 | 15488 | 24001 | 60,584 | 35,200 | 45008 | snoon|smivess| do0n| WP WP 70|
60 Grand fotal.ooooeionioiiet 1,147,770 | 90,720 | 151,181 | 270,523 | 221,803 | 232 750 . ' . ® ® %
: , , , ‘ 102,621 | 51,614 | 20,033 | 4,304 | 1,122 | 1,009 | 60

Gg

For footnotes, see pp- §1-62; for extent to which data are estimated, see pp. 54-62.
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Individual returns for 1949 with adjusted gross income showing a deduction for medical expenses, by tazable and nontazable returns, by adjusted
gross income classes, and by size of medical deduction: Frequency distribution for all returns, for joint returns, and for returns other than
Joint, by number of exemplions other than age or blindness— Continued

1 deduction 37
I;Iu!:.lber Number of returns by size of medieal deduc
Adjusted gross income classes ! of returns
! (Thougsrands of dollars) with $50 $100 $200 $300 $500 $750 $1, 250 $2, 500 $3, 750
medical | Under | yngor | under | under | under | under | under | under | under | under | $5,000
deduction|  $50 $100 $200 $300 $500 $750 $1,250 | $2,6500 | $3,750 | $5,000
Returns other than joint returns—One exemption other than age or blindness «
Taxable returns: . 1
1 0.6 under 1.. 111,610 | 812,220 { 17,220 | 382,000 (€0 T P A

2 1 under 1.5 18, 870 30, 850 46, 450 29, 660 15,830 {- 364,010 |______.._. 2
3 1.5 under 2 20, 860 28,300 55, 710 27, 670 25,870 | * 10, 230 3 2, 240 3
4 2 under 2.5 15, 850 18, 294 39, 650 27,870 27,690 8 9,870 % 4,610 4
[ 2.5 under 3 312,430 | %12, 694 23, 840 17,840 19,640 | 367,430 | 4,270 5
6 3 under 3.5 38 5, 630 3 8, 850 15,070 | % 11,630 % 3 050 4,270 36 2, 660 [
7 32,860 6,440 | 98,8401 385430 ( 304,700 | 382,024 | 3°2 260 7
8 2,030 (39) 32,620 § 303,620 8 2, 640 2,430 31,620 8
9 #1210 7 1,610 801,620 { 362 220 31,630 1,230 31,234 9
10 ®],220 ) 363,300 [ 302,310 32504 | 32680 | 21,004 10
11 6 350 3 370 36 724 6 710 1,220 3 880 1,000 11
12 10 under 25 1 270 %210 6 460 38 410 3 754 38 706 1,270 12
13 25 under 50_. 13
14 50 under 100._. 14
15 100 under 500..._ 15
16 500 under 1,000 16
17 1,000 or more_ .. ... l_._.. 17

18 Total taxablereturns...__.._....______ 763, 527 93,004 121,113 | 215,541 | 131,405 | 110,838 45, 900 23, 260 22, 466

19 | Nontaxablereturnsg3s____________ . _________ 155, 401 16, 630 14, 250 35, 280 20, 120 21, 480 16, 384 15,120 16, 137

20 Grand total. ... ... 918, 928 109, 634 135, 363 250, 821 151, 525 132,318 62, 284 38, 380 38, 603

Returns other than joint returns—T'wo or more exemptions other than age or blindness

Taxable returns:
21 O6under 1 ... | e
gg {gnd%r 1.g S w020 |G (¥) ) @9 I

.5 under - 44,500 ; 38 3 386,010 |

A 3 andar 2 - "z e 6, 230 5, 800 15, 250 11, 210 6,010
25 2.5 under 3 | 78,264
26 3 under 3.5 - 56, 940
27 3.5 under 4 . 35,310
28 4 under 4.5 - 21, 020
29 4.5 under 6§ .| #9770
30 5 under 7 - 19, 970
31 7 under 10. - 55
32 10 under 25.. - 5,670
33 25under 50 __.__ ... ._.__ - 740
34 60 under 100_...__.__._____ - 132
35 100 under 500._.___..______ - 29
36 500 under 1,000 IS PR
37 1,000 0r more. ... ... ... ... 1
38 Total taxable returns__________ 351, 636 31,143 43, 953 90, 751 63,185 64, 107 31, 957 15,789 71
39 | Nontaxable returns -| 78,840 | 6,230 [ 7,430 | 14,080 | 200,840 [ #12,330 | #8270 | %7 130 | ?; 3?8 1 %f ggg RN MO gg
40 Grand total. _..________.______________ 425, 476 37,373 51,383 104, 831 73,025 76, 437 40, 227 22,919 16, 013 8,268 || 40

For footnotes, see pp. 51-52; for extent to which datsg are estimated, see pp. 54-62,
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’s share of contributions

The taxpayer
n by a partnership of which he is

. member also qualifies for the deduction.

cruelty to children or animals.

a

made to any such organizatio

The allowable deduction for contributions is limited to 15 percent

and in

unless within the taxable year

each of 10 preceding years the amount of charitable contributions
plus the income taxes paid during the taxable year in respect to pre-

of the adjusted gross income,

ceding years exceeds 90 percent-of the taxpayer’s net income for each

then

gard to charitable deductions),

ly and the entire amount of contributions

There are a few taxpayers who report the unlimited

ear (computed without re,

the limitation does not app
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d, lastly, returns with adjusted gross income $50,000

under $50,000 an

cor more, each group having progressively larger contribution size

classes.
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