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LETTER OF TRANSMITTAL

TREASURY DEPARTMENT,
OFrFICE oF COMMISSIONER OF INTERNAL REVENUE,
Washington, D. C., February 15,1955.

Sir: I have the honor to transmit herewith a report, “Statistics of Income
for 1951, Part 1,” prepared in accordance with the provisions of section 63 of
the Internal Revenue Code of 1939 which requires annual preparation and
publication of statistics reasonably available with respect to the operation of
Federal income tax laws. This report presents by various classifications,
statistical data relative to income, deductions, exemptions, tax liability, tax
withheld on wages, tax paid on declaration, tax overpayment, and other per-
tinent facts reported on individual income tax returns, taxable fiduciary income
tax returns, and gift tax returns, filed for the year 1951. In addition, there are
presentations of significant historical data and a synopsis of recent tax rates,
credits, and other provisions of Federal tax laws.

Respectfully,

T. CoLEMAN ANDREWS,
Commissioner of Internal Revenue.
Honorable G. M. HoMpHREY,
Secretary of the T'reasury.

I




CONTENTS

Page
Introduction - - - - - o e 1
INDIVIDUAL INCOME TAX RETURNS
Summary data_ _ oo oo 5
Individual returns included . _ _ - oo 5-6
Changes in the Internal Revenue Code of 1939 o oo 67
Basic 1688 . _ o o o e o e e m e m e m 7-8
Classification of individual returns_ _ _ e 8-9
Tabulated data . - - - o o o e e mm i — e 9-10
Simple and aggregated distributions_. .- 10
Sources comprising adjusted gross income__ . 10-12
Total deduetions . - - o e mmm e m i mmm 12
Patterns of iNCOMEe _ _ o - e oo e mm e 12-13
Types of tax liability - - e 13-14
Taxpayment StabUS_ - e 14
Taxpayments and tax overpayment. . . oo 14-15
Marital status of taxpayer_ _ .. et oo 15-16
EXempPtions _ - o oo mmmmmeccoo oo 16
Net gain or loss from sales or exchanges of capital assets_.__ ... .. ... 16-17
Data for States and Territories_ _ oo 18
Sole proprietorships _ - e 18-19
Description of the sample and limitations of data. ... - 19-21
TABLES FOR INDIVIDUAL RETURNS, 1951

1. Number of returns, adjusted gross income, and tax, with percentage distribu-
tions—by adjusted gross income classes. . .. __.--__-- 25

1a. Number of returns, adjusted gross income, and tax, with percentage distribu-
tions—aggregated from highest adjusted gross income class_ .. ______..__- 26

1b. Number of returns, adjusted gross income, and tax, with percentage distribu-
tions—aggregated from lowest adjusted gross income class_______________.. 27

2. Sources comprising adjusted gross income, total deductions, exemption, tax
items, and frequencies—by adjusted gross income classes_____ ... ...__---- 28-33

3. TFrequency distribution of returns for selected patterns ‘of income—by adjusted
gross income €lasses_ - . . e 34-35

4. TFrequency distributions of returns for selected patterns of income—Dby size of
specific source_____.__ e e e e e 36-38

5. Frequency distribution of returns for selected patterns of income—by adjusted
gross income classes and by size of a specific source - .- 39-54

6. Adjusted gross income, exemption, taxes, average tax, and effective income tax
rate—by adjusted gross income classes and by types of tax______________.. 55-57

7. Number of returns, amounts of overpayment, refund, credit, and tax due at time
of filing—by adjusted gross income classes and by taxpayment status______ 58-60

8. Adjusted gross income, exemption, and tax—by adjusted gross income classes
and by marital status and sex of taxpayer___ .. - ... - 61-63

9. Total number of exemptions and number of exemptions for age and blindness—

by adjusted gross income classes and by marital status of taxpayer; also

frequency distribution of returns by number of exemptions other than age or
BlNANEeSS . - - - o o e e 64-69

10. Number of returns and surtax net income—by adjusted gross income classes and
by surtax net income brackets_ _ _ . ..o 70-75

11. Net gain or loss from sales of capital assets, net short- and long-term capital

gain or loss, and capital loss carryover—by adjusted gross income classes and
by returns with net loss or with net gain from sales of capital assets. ... 76-79

12. Salaries, dividends, interest, adjusted gross income, and taxes—by States and
P erritOries o o o o o e e e m e 80

13. Number of returns, adjusted gross income, and income tax—by adjusted gross
income classes and by States and Territories. ... ____ 81-87

14, Number of businesses, total receipts, and net profit—by selected industrial
BPOUDS - o e mmmm e e m oo — oo 88

15. Number of businesses, total receipts, net profit, and net loss—by size of total

receipts; businesses with net profit by selected industrial groups and businesses
with net loss in aggregate . _ _ _ oo 89-91

16. Frequency distribution of number of businesses with net profit—by size of net
profit and by selected industrial groups. . . . - oo 92

HISTORICAL TABLES, 1944-51.

17. Number of returns by major characteristics, adjusted gross income and deficit,
AN bAX - e e e o o e m 96

18. Number of returns with income tax liability, adjusted gross income, income tax,
average tax, and effective tax rate—by adjusted gross income classes. . _____ 97-98
19. Sources of income by type_ e 99
20. Selected sources of income by adjusted gross income classes___.________.-.- 100-101
21. Deductions from adjusted gross income by type_:_ .o ____ P 102

22. Number of returns with adjusted gross income, adjusted gross income, and
income tax—by States and Territories. . . o __ o _____ 103-105



VI

CONTENTS
TAXABLE FIDUCIARY INCOME TAX RETURN

Page
Summary data__ ... _____ 111
Fiduciary returns included ______________. ___________________ """ 111
Income tax provisions with respect to fidueiary income__________________ 111-112
Basicitems. . _._____________________ .~ 112
Classification of fidueiary returns.._.__________________________________ " 112
Tabulated data________________________________ . ____ ..l 112-113
Sources comprising total income_.___.________________________ """ 113-114
Deduetions______ T 114
Types of tax_ ... 114-115
TABLES FOR TAXABLE FIDUCIARY RETURNS, 1951

1. Number of returns, total income, and tax, with percentage distributions—by
total income elasses__________________________________________ . ______ " 118

la. Number of returns, total income, and tax, with percentage distributions—
aggregated from highest total income elass______________________________ 119

Ib. Number of returns, total income, and tax, with percentage distributions—
aggregated from lowest income elass____________________T_______________ 120

2. Sources comprising total income, deductions, net income, exemption, tax, and
frequencies—by total income classes_ .. ___________________ 121-123

3. Income or loss from each source comprising total income, deductions, net in-
come, exemption, and tax—by net income classes_ _____________________ 124-125

4. Frequency distribution of returns—by total income classes and by net income
classes_ ___________ . _________._ e 126-128

5. Total income, net income, exemption, tax, average tax, and effective tax rate—
by total income classes and by typesof tax____________________________ 129-130

6. Net gain or loss from sales of capital assets, net short- and long-term capital

gain and loss, and capital loss carryover—by total income classes and by
returns with net loss or with net gain from sales of capital assets. _________ 131-133

7. Total income, amount distributable to beneficiaries, net income, exemption,
and tax—by total income classes and by returns for trusts and for estates___. 134

HISTORICAL TABLES, 1944-51

8. Number of returns, total income, tax, and effective tax rate—by total income
classes  _ _ o 138
9. Sources of income and deduections by type________________________________ 139

GIFT TAX RETURNS

Summary data______________ ... 143
Gift tax returns included__.______________________________________________ " 143
Gift tax provisions for 1951________________________________________________ 143-144
Basic items_ _ _ ______ o 144145
Classification of gift tax returns__.____________________________________________ 145
Tabulated data___ . ________________ . _________. 145

TABLES FOR GIFT TAX RETURNS

1. Gifts by types of property, total gifts before and after exclusions, exclusions,
deductions, net gifts, and tax—taxable returns by net gift classes and non-
taxable returns in aggregate_ _____ e 148-149

2. Total gifts before and after exclusions, exclusions, deductions, net gifts and tax—

by taxable and nontaxable returns and by total gift plus gift tax classes.__ 150-151
3. Number of returns of identical donors, total gifts after exclusions, deductions,

net gifts, and tax—by taxablestatus_.__________________________________ 152
4. Frequency distribution of taxable returns of identical donors who report taxable

gifts for prior years—by net gift classes and by net gift for prior years classes_. 152
5. Number of returns, total gifts by type, net gifts, and gift tax, for i944-51___ __ 154

SYNOPSIS OF FEDERAL TAX LAWS, 1944-51

Individual and fiduciary income tax:

A. Requirements for filing returns and exemptions___.________________________ 156
B. Normal tax and surtax rates____._______________________________________ 156
C. Provisions pertaining to capital gains and losses_ . _____ _«____._____________. 157
Self-employment tax:
D. Requirements for filing returns and tax rate_ _________________ ____________ 158
Gift tax:
E. Requirements for filing returns, exclusions, and specific exemption___._________ 158
F. Taxandtaxrates_______________ ____________________ . ________ 158
FACSIMILES OF TAX RETURNS, 1951
Form 1040, Individual Income Tax Return_________________________________ .. 163-178
Form 1040A, Employee’s Optional Income Tax Return________________________ 179-180
Form 1041, Fiduciary Income Tax Return_ __________________________________ 181-188

Index._ 189-192




INTRODUCTION

This report contains statistical data for the income year 1951, prepared
from individual income tax returns, Forms 1040 and 1040A, from taxable
fiduciary income tax returns, Form 1041, and from gift tax returns, Form 709.
It presents data on income, deductions, exemptions, gifts, and other valuable
information reported on these returns, by various classifications of taxpayers,
by types of income or kinds of gifts, and other relevant classifications.

The first section of this report pertains to the individual income tax
returns, Forms 1040 and 1040A. Although the two forms are different, it is
possible to correlate the data reported on the employee’s optional returns,
Form 1040A, with that reported on the regular income tax return, Form 1040,
whether long- or short-form. In tabulating data, no distinction is made and
data from both forms are combined. In addition to the current year tabulations,
there are included several tables of historical data.

The second section of this report presents data reported on the taxable
fiduciary income tax returns, Form 1041. Data inherent to fiduciary returns
differ somewhat from that on individual returns, but, so far as possible, data
for taxable fiduciary returns are classified and presented in the same manner
as the data for individual returns, so that these data may be associated. The
tabulations of current year data are followed by two tables showing historical
data.

The third section of this report contains information reported on gift tax
returns, Form 709, filed by individuals who transferred property by gift during
1951. A brief historical sammary is included at the end of this section.

The fourth section gives a synopsis of recent Federal tax laws relating to
income tax and gift tax, showing the important provisions affecting the com-
parability of historical data.

Facsimiles of the 1951 individual income tax returns, Forms 1040 and
1040A, and the fiduciary income tax returns, Form 1041, are inserted at the
close of the report.

A preliminary report, containing significant tables prepared from indi-
vidual returns and taxable fiduciary returns, was published in June 1954.
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INDIVIDUAL INCOME TAX RETURNS FOR 1951

SUMMARY DATA

The total number of individual returns filed for the
year 1951 is 55,447,009, the greatest number filed for
any year. There is an increase of 2,386,911, or 4.5 per-
cent, over the number of returns for 1950. The returns
include 14,260,472 employee’s optional returns, Form
10404 ; 23,149,996 short-form returns, Form 1040; and
18,036,541 long-form returns, Form 1040.

The adjusted gross income reported amounts to
$203,097,033,000, the largest amount yet reported. The
increase is $23,222,555,000, or 12.9 percent, over the in-
come reported last year. The adjusted gross deficit of
$760,548,000, reported on 404,412 returns, has increased
by $34,346,000, or 4.7 percent, over the deficit for the
previous year.

There are 42,648,610 taxable returns for 1951 this is
4,461,928, or 11.7 percent, more taxable returns than
were filed last year. Self-employment tax, paid for the
first time on 1951 returns, is reported on 4,073,811 of
these returns, 1,054,388 of which have no income tax
liability. Nontaxable returns number 12,798,399 which
is a decrease of 2,075,017 as compared with last year.

Total tax liability is $24,439,073,000. The newly im-
posed self-employment tax of $211,293,000 is included
in the total tax liability for 1951. The income tax lia-
bility of $24,227,780,000 is the largest income tax ever
reported. This is $5,852,858,000, or 31.9 percent, more
income tax than the previous all-time high for 1950.

The optional tax table was used to determine the in-
come tax liability on the 37,410,468 returns, Form 1040A
and short-form 1040; however, on 11,429,525 of these
returns, the. adjusted gross income and allowable

COMPARATIVE DATA FOR INDIVIDUAL RETURNS, 1951 AND 1950

Increase or de-

crease (—)
Items 1951 1950 _
Number or
amount | Fereent
All returns:
Number..._... e 55,447,009 | 53,060,008 | 2,386,911 4.5
Adjusted gross income
) (thousand dollars)..{203, 097,033 [179, 874, 478 | 23, 222, 555 12.9
Adjusted gross deficit
(thousand dollars). 760, 548 726, 202 34,346 4.7
Taxable returns:
Totalnumber...._.._._.._._._._... 42,648,610 | 38,186,682 | 4,461,928 11.7
Wlt_h adjusted gross income:
Number.._._......__......._.... 42,636,797 | 38,186,682 | 4,450,115 1.7

Adjusted gross income

(thousand dollars)..|185,171, 964 |158, 545,122 | 26, 626, 842 16.8
With no adjusted gross income:

Number. ... ... 10,818 |l
Adjusted gross deficit
(thousand dollars). . 23,912 | e
Tax liability:

Income tax..(thousand dollars)__

24, 227,780 | 18,374,922
Self-employment tax

. (thousand dollars). . 211,203 .t el
) hgrntaxiable returns:
otal number_.____________________ 12,798,399 | 14,873,416 |—2,075,017 -14.0
With adjusted gross income: '
Number.._..___....____..._.... 12, 405,800 | 14, 468, 882 |—2,063,082 | —14.3

Adjusted gross income
. (thousand dollars) _.
Wnyh n%gdjusted gross income:

17,925,069 | 21,329,356 |—3,404,287 | —16.0
392, 599
736, 636

404, 534 —11, 935 —-3.0
726, 202 10, 434 1.4

Adjusted gross deflcit
(thousand dollars) ..

exemptions are such that the tax table specifies the in-
come to be nontaxable. Thus the income tax liability
was determined from the tax table on 67.5 percent of all
returns filed but this is the smallest percentage of re-
turns to show use of the optional tax since its intro-
duction in 1944 for adjusted gross income under $5,000.

The standard deduction was elected by the taxpayer
on 43,865,313 returns which is 79.1 percent of all re-
turns. Among these returns there are 6,454,845 returns
with adjusted gross income of $5,000 or more.

INDIVIDUAL RETURNS INCLUDED

Data for individual returns are compiled from Forms
1040 and 1040A, filed by citizens and resident aliens.
These returns include returns for the calendar year
1951, a fiscal year ending within the period July 1951
through June 1952, and a part year with the greater
portion of the period in 1951. The vast majority of
returns are for the calendar year 1951. Tentative re-
turns are not used and amended returns are used only
if the original returns are excluded.

A return is required of every individual, adult or
child, who had $600 or more of gross income for the
taxable year, except that every self-employed individual
must file Form 1040 if he has at least $400 of net earn-
ings from self-employment for 1951. Also, many re-
turns not otherwise required are filed solely to claim
refund of tax overpaid through tax withheld on wages
or payments on declaration of estimated tax.

Form 1040A is the employee’s optional return which

- may be filed by persons whose total income is less than

$5,000 consisting of wages reported on the Withholding
Statement, Form W-2, and not more than a total of
$100 of other wages, dividends, and interest. The tax
liability on Form 1040A is determined by the collector
of internal revenue on the basis of the income reported,
in accordance with the tax table provided under supple-
ment T of the Internal Revenue Code of 1939. The tax
in this table makes allowance for the standard deduc-
tion in lieu of nonbusiness deductions and for tax
credits and also allows for exemptions. The standard
deduction is approximately 10 percent of the income.
The optional return cannot be used by a husband or
wife whose spouse itemizes deductions; neither can it
be used to report divided community income of husband
and wife. A/foint return of husband and wife may be
filed on Form 1040A if their combined income meets the
requirements for use of this form. On a joint return,
the tax liability, determined from the tax table by the
collector, is the lower of two amounts: an aggregate of
the two taxes on the separate incomes of husband and
wife or a tax on their combined income, the latter being
the liability under the split-income method.
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Form 1040, the regular income tax return, which may
be either a long-form return or a short-form return, is
used by persons who, by reason of the size or source of
their income, are not permitted to use Form 1040A, and
by persons who, although eligible to use Form 1040A,
find it to their advantage to use Form 1040. Persons
with adjusted gross income of less than $5,000, regard-
less of the source, may elect to file the short-form return
on which nonbusiness deductions and tax credits are
not reported, the tax being determined on the basis of
adjusted gross income, by the taxpayer, from the op-
tional tax table. If the taxpayer whose adjusted gross
income is less than $5,000 wishes to claim nonbusiness
deductions in excess of the standard deduction allowed
through use of the tax table, he must file the long-form
return and compute the tax liability on the basis of the
net income less the allowable exemptions. Persons with
adjusted gross income of $5,000 or more are required to
file the long-form return and compute the tax liability.
In computing the net income to be taxed, the taxpayer
may use, in lieu of nonbusiness deductions, the optional
standard deduction which is the smaller of $1,000 or an
amount equal to 10 percent of the adjusted gross income,
except that in the case of a separate return of a married
person, the standard deduction is $500.

The tabulation below sets forth the number of returns
filed on the various return forms falling in the taxable
and nontaxable categories and indicates the returns
with standard deduction and those with itemized de-
ductions. Form 1040A and short-form 1040 automati-
cally have the standard deduction.

INDIVIDUAL RETURNS FOR 1951, BY TAXABLE AND NON-
TAXABLE RETURNS AND BY FORM OF RETURN

Form of return Total Taxable |Nontaxable
Form 1040A ... 14,260,472 | 10,014,260 | 4, 246, 212
Form 1040:
Short-form______.__ . .. ... 23,149,996 | 15, 966, 683 7,183,313
Lonig-lorm:
With standard deduction—adjusted gross
income $5,000 ormore. _.__.__.__._____._ 6,454,845 | 6,454,845 [ _____._____
With itemized deductions:
Adjusted gross income under $5,000. ... 7,718,429 | 6,349, 555 1, 368, 874
Adjusted gross income $5,000 or more...| 3,863,267 | 3,863,267 |__.__.._..__
Totalreturns._._________...___.._____ 55,447,009 | 42,648,610 | 12,798, 399

Nontaxable returns with adjusted gross income and
returns with adjusted gross deficit are included in sta-
tistics since they are filed to comply with the require-
ments that a return be filed by every person whose gross
income (not adjusted gross income) is $600 or more,
or whose net earnings from self-employment are $400
or more, regardless of allowable deductions and ex-
emptions. Moreover, returns not otherwise required
are filed to claim refund of tax overpaid through cur-
rent payments, this being the most convenient method
of claiming the refund.

All data are taken from the returns as filed by the
taxpayer, previous to the official audit, and do not in-
clude any changes resulting from under-reporting of
income, disallowance of exemptions or deductions, ad-
ditional assessments, or reduction of tax liability.

Facsimiles of individual income tax returns, Forms
1040 and 1040A, are shown on pages 163-180.

CHANGES IN THE INTERNAL REVENUE CODE OF 1939

Important changes in the Internal Revenue Code of
1939 result from amendments contained in the Revenue
Act of 1951 and the Social Security Act Amendments
of 1950. These amendments affect the comparability
of income and tax data for 1951 with those tabulated
for 1950. The increase in surtax rates under the 1951
act became effective as of November 1, 1951; the full
effect of the increase, however, will not be realized until
1952. The more significant amendments are:

(@) Although the normal tax rate of 3 percent re-
mains unchanged, the surtax rates are increased, ef-
fective November 1, 1951, to 19.2 percent of the first
$2,000 of surtax net income progressing to 89 percent
of such income in excess of $200,000, with the combined
normal tax and surtax limited to 88 percent of net
income. For 1951 calendar year income, a surtax
schedule is provided which incorporates the increased
surtax rates for the last 2 months of the year. These
rates begin at 17.4 percent of the first $2,000 of surtax
net income and range to 88 percent of the excess over
$200,000, with a maximum combined normal tax and
surtax of 87.2 percent of net income.

(5) Revised tables for the optional tax are provided
for the calendar year 1951 and for taxable years be-
ginning on or after November 1, 1951, which reflect the
increased surtax rates.

(¢) On returns for fiscal years beginning before
November 1, 1951, the tax liability is the sum of (1) that
portion of a tentative tax, computed at rates in effect
before November 1, 1951, which the number of months
in such fiscal year before that date bears to the total
months in the fiscal year, and (2) that portion of a
tentative tax, computed at rates applicable to years
beginning on November 1, 1951, which the number of
months in such fiscal year after October 31, 1951, bears
to the total number of months in the fiscal year.

(d) The amount of tax withheld from wages paid
after October 31, 1951, is increased to 20 percent of the
excess of wage payments over the withholding exemp-
tion; and new withholding tables state the increased
amount to be withheld. Withholding in addition to
that otherwise required is permissible under agreement
between employer and employee.

(e) For taxable years beginning after December 31,
1950, if either the taxpayer or his spouse has attained
the age of 65 before the close of the year, the entire
medical expense paid for both, plus the amount by
which such expenses for the care of dependents ex-
ceeds 5 percent of adjusted gross income, may be claimed
if within the maximum allowable deduction.

(#) The amount of gross income which an individual
may receive and still qualify as a dependent of a tax-
payer is increased from $500 to $600, for taxable years
beginning on or after January 1, 1951.
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(g) Every individual having net earnings from self-
employment of $400 or more for taxable years begin-
ning on or after January 1, 1951, must file an income
tax return, even though he may not otherwise have
sufficient income to require the filing of a return.

(2) For taxable years beginning on or after Jan-
uary 1, 1951, there is levied a tax upon the statutory
amount of net earnings from self-employment derived
from the net profit or loss from trade or business car-
ried on by an individual plus his distributive share of
ordinary net income or loss from partnerships. The
self-employment tax rate for 1951 is 21} percent.

(¢) In case of taxable years beginning on or after
October 20, 1951, short- and long-term capital gains
and losses are fully taken into account. If the net
short-term capital gain exceeds the net long-term capi-
tal loss, 100 percent of such excess is to be included in
gross income; if the net long-term capital gain exceeds
the net short-term capital loss, 50 percent of such ex-
cess is to be included in gross income. If all capital
losses exceed all capital gains, the excess is allowed as
a deduction in an amount not to exceed $1,000. The
alternative tax rate on the excess of net long-term capi-
tal gain over the net short-term capital loss is 26 per-
cent, for taxable years beginning after October 31, 1951.
The results of these amendments are not apparent in
this report, since they apply only to a negligible num-
ber of fiscal year returns.

(7) A separate surtax rate schedule is provided for
taxable years beginning after October 31, 1951, for any
individual who qualifies as head of household. The
graduated surtax rates in this schedule provide heads
of households with approximately one-half the benefits
provided for married couples under the split-income
provision. The effects of this provision, affecting a
negligible number of fiscal year returns, are not evi-
dent in this report. The provision will be fully ef-
fective on 1952 returns.

BASIC ITEMS

Adjusted gross income is defined as gross income
manus allowable trade and business deductions, expenses
of travel and lodging in connection with employment,
reimbursed expenses in connection with employment,
deductions attributable to rents and royalties, deduc-
tions for depreciation and depletion allowable to life
tenants or to income beneficiaries of property held in
trust, and allowable losses from sales or exchanges of
property.

Adjusted gross income provides a means whereby dif-
ferent kinds of gross income are placed substantially on
a par with each other; and in cases where the adjusted
gross income is less than $5,000, the income tax liability
may be determined on the basis of adjusted gross in-
come, directly from the optional tax table, at the elec-
tion of the taxpayer. Before the concept of adjusted
gross income was introduced, tax rates could not be

applied to the income of persons engaged in business or
profession until the net income had been determined,
that is, after there had been deducted not only the cost
of doing business but also other nonbusiness deductions
and credits which the law allows.

The adjusted gross income and its components are
tabulated and all taxable income from whatever source
is included. However, the income or loss from any
source for which deductions are specifically allowed
in computing adjusted gross income is the net amount
from that source; and the net loss comprises a part of
the adjusted gross income (or deficit) as well as the net
profit.

Adjusted gross deficit occurs when the deductions al-
lowable for the computation of adjusted gross income,
mentioned above, equal or exceed the gross income.

Net income is the income tax net income reported
on long-form returns, Form 1040, which have adjusted
gross income in excess of the itemized deductions. Net
income does not apply to returns, Form 1040A, nor to
short-form returns, Form 1040. Although long-form
returns, Form 1040, on which taxpayers elected to use
the optional standard deduction, do show a net income,
the amount thereof is not tabulated in this report.

Net deficit, reported on returns, Form 1040, classified
as returns with itemized deductions, includes the ad-
justed gross deficit on short-form returns and the net
deficit on long-form returns resulting from the com-
bination of adjusted gross deficit and itemized deduc-
tions or from the excess of itemized deductions over
adjusted gross income.

Amount of exemption is that allowed as a credit
against income for the purpose of computing normal
tax and surtax. A per capita exemption of $600 is
allowed for the taxpayer, his spouse, and each closely
related dependent (specified by law) who received
more than one-half of his support from the taxpayer
and who had less than $600 of gross income for the
year, together with the additional exemptions of $600
for blindness and $600 for age 65 or over of the tax-
payer and/or his spouse. Both the number and amount
of exemptions tabulated include the exemptions auto-
matically allowed through use of the optional tax table
on returns, Form 1040A and short-form 1040, as well
as the exemptions claimed by taxpayers who compute
their tax liability on long-term returns. See page 16
for list of closely related dependents.

Slight duplication of exemptions exists on account
of those dependents who have earned less than $600
of wages subject to withholding of income tax and who
file a return as the most convenient method of claiming
refund of tax; such wages are not taxable to the de-
pendent, nor do they constitute a part of the income
of the taxpayer claiming the dependent. Neverthe-
less, the exemption on the return of such a dependent
is tabulated as well as exemption for the dependent
taken by the taxpayer who rightfully claims the ex-
emption.
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T'otal tax liability for 1951 includes the income tax
liability and the newly imposed self-employment tax.
Income tax liability tabulated is after the deduction
for the two tax credits relating to income tax paid at
source on interest from tax-free covenant bonds and
to income tax paid to a foreign country or possession
of the United States, allowed only to taxpayers who
itemized deductions. The amount of these tax credits
is not available. Self-employment tax i. paid on net
earnings from self-employment for the taxable year
and no tax credit is allowed.

Income tax lability is after the deduction for tax
credits described above; it consists of the normal tax,
surtax, and alternative taxes paid in lieu thereof, that
is, the optional tax provided under supplement T of
the 1939 Code and the alternative tax provided under
section 117(c) (2) for income which includes net gain
from sales of capital assets held more than 6 months.
The income tax components are described on pages
13-14.

Self-employment tax is imposed on self-employment
income, under subchapter E, chapter 1, of the 1939
Code (added by Social Security Act Amendments of
1950). Self-employment tax is based upon net earn-
ings from self-employment at the rate of 21/ percent.
Further discussion of this tax occurs on pages 13-14.

Taxpayments are made currently throughout the
income year by means of tax withheld on wages and
payments on the Declaration of Estimated Tax, Form
1040-ES. If these taxpayments are insufficient to
cover the total tax liability for 1951, the balance of
tax due is paid when the return is filed, except that for
returns, Form 1040A, the balance is paid upon assess-
ment by the collector. If the current taxpayments
exceed the total tax liability for 1951, the overpayment
is refundable to the taxpayer unless he signifies on a
return, Form 1040, that he wishes the overpayment to
be credited on his 1952 estimated tax on Form 1040-ES.
Each of these tax elements is explained on pages 14-15.

CLASSIFICATION OF INDIVIDUAL RETURNS

Individual returns are classified by adjusted gross
income classes, by taxable and nontaxable returns, by
selected patterns of income, by size of specific source, by
taxpayment status, by marital status of the taxpayer,
by number of exemptions other than age or blindness,
and by States and Territories. Taxable returns are
classified by types of tax liability. Returns with item-
ized deductions are identified in certain tabulations and
also classified by size of surtax net income. The busi-
ness activity of taxpayers who report income from the
operation thereof as a sole proprietor is classified by
industrial groups.

Adjusted gross income classes—Adjusted gross in-
come, being common to all types of individual returns,
supplies the base for adjusted gross income classes.
Returns showing adjusted gross deficit, regardless of
the amount, are designated “No adjusted gross income”

and appear as a separate class. This class and the
adjusted gross income class, “Under $600,” occur among
taxable returns for 1951, because a self-employment
tax is payable on self-employment earnings irrespective
of the income subject to income tax.

Taxable and nontaxable returns~—This classification
is based on the existence or nonexistence of a tax liabil-
ity after the allowable tax credits. The tax liability
for 1951, unlike that for former years, includes the
newly imposed self-employment tax. Returns with
self-employment tax are classified as taxable returns
even though there is neither normal tax and surtax nor
alternative tax. Tax credits are allowed only to tax-
payers who itemized deductions and only against the
income tax liability; no tax credit is allowed against
the self-employment tax. Tax credits relate to income
tax paid at source on interest from tax-free covenant
bonds and to income tax paid to a foreign country or
possession of the United States. In certain instances
the foreign tax credit may eliminate the income tax
but not the self-employment tax.

Returns with itemized deductions—Returns classi-
fied as returns with itemized deductions are long-form
returns, Form 1040, with nonbusiness deductions item-
ized in detail; long-form returns, Form 1040, with no
deductions (standard or itemized); and all returns
with adjusted gross deficit, whether or not deductions
are itemized, so that all returns with adjusted gross
deficit will be tabulated with this category of returns.

Patterns of income.—Returns are classified into se-
lected patterns of income embracing salaries and wages,
dividends, interest, other income, and other loss—singly
and in combination. These income items are defined
on pages 12-13.

Size of specific source—Returns are classified ac-
cording to the size of a specific source for distribution
by patterns of income. Five sources—salaries and
wages, dividends, interest, other income, and other
loss—are so classified. The class intervals are narrow
in the lower levels to provide adequate classification
of small income items. Also see patterns of income,
pages 12-13.

Types of tax liability—Taxable returns are classified
on the basis of three types of tax liability: combined
normal tax and surtax, alternative tax on income con-
taining capital gain, and self-employment tax only.
The first two types of tax may be in conjunction with
the self-employment tax. By so classifying the tax, the
two categories—returns with normal tax and surtax,
and returns with alternative tax—are maintained on
the same basis as that of previous years. Returns with
normal tax and surtax include the optional returns,
Form 1040A, and short-form returns, Form 1040, on
both of which the optional tax is paid in lieu of the
regular normal tax and surtax. Returns with alterna-
tive tax are long-form returns wherein the income in-
cludes a net long-term capital gain or an excess of net
long-term capital gain over net short-term capital loss
and the alternative tax is less than the regular normal
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tax and surtax on income which includes all net gain
from sales of capital assets. Returns with only self-
employment tax are returns, Form 1040, on which there
is no income tax liability. Further discussion of types
of tax will be found on pages 13-14.

Taxpayment status.—Returns are segregated into
three groups for this classification : returns with neither
tax overpayment nor tax due at time of filing, returns
with tax overpayment, and returns with tax due at time
of filing. Explanation of these groups appears on
page 14.

Marital status—The classification of returns for
marital status of taxpayer is based on the marital status
of the taxpayer at the close of the income year or on
the date of the death of a spouse. The three classifica-
tions are: joint returns of husbands and wives, sepa-
rate returns of husbands and wives, and returns of
single persons. The last two groups are also classified
as returns of men and returns of women. Additional
description is given on pages 15-16.

Number of exemptions other than age or blindness—
For a frequency distribution of returns by number of
exemptions, only the per capita exemption of the tax-
payer, his spouse on a joint return, and each dependent
is utilized. This provides the same basis for this dis-
tribution as that used in former years. There is a class
for each of 1 through 5 and for 6 or more exemptions,
for all returns and for joint returns; and a class for
each of 1 through 3 and for 4 or more exemptions, for
separate returns of husbands and wives and for returns
of single persons.

Size of swrtax met income.—Returns with itemized
deductions are classified on the basis of surtax net in-
come into classes corresponding to surtax net income
brackets. Because of the split-income provision, joint
returns are classified, independentiy, into surtax brack-
ets double the extent of those for other returns.

States and Territories—This classification consists
of the 48 States, Hawaii, and the District of Columbia.
The segregation of returns on the basis of States and
Territories is determined by the location of the collec-
tion district in which the return is filed, except that for
the District of Columbia, the segregation is determined
from the address of the taxpayer. Collection districts,
or groups of such districts, are coextensive with the
States and Territories, except that the District of
Columbia comprises a part of the district of Maryland
and the Territory of Alaska is a part of the district of
Washington. The sampling technique employed for
obtaining statistical data does not permit separate tabu-
lation of returns from Alaska.

Industrial growps.—The business activity of taxpay-
ers reporting income from a solely owned business or
profession is classified by industrial groups in accord-
ance with the nature of business as described by the
taxpayer in the business schedule. When two or more
kinds of businesses are conducted, each kind of business
is classified separately on the basis of its description.

Other information on industrial groups will be found
under sole proprietorships, pages 18-19.

TABULATED DATA

Data tabulated from individual returns for 1951 are
estimated from samples of optional returns, Form
1040A ; short-form returns, Form 1040; and long-form
returns, Form 1040, with adjusted gross income under
$50,000. The number of returns with adjusted gross
income under $50,000 is obtained from records of the
Internal Revenue Service, but the distribution of re-
turns by income classes and the related data, together
with their distribution by classes, are estimated based
on samples selected from the different strata in each
category. The method of selecting the samples, the
procedure for extending the data obtained from the
samples to the stratum populations, and the resultant
sampling variability are fully explained in the descrip-
tion of the sample and limitations of data on pages
19-21. Data for returns with adjusted gross income of
$50,000 or more are tabulated from each return.

All data are taken from the returns as filed by the
taxpayer and do not reflect any changes executed as a
consequence of official audit by the Internal Revenue
Service.

In tabulating data by adjusted gross income classes,
the nontaxable returns in adjusted gross income class
“$4,500 or more” are considered a class unit; and, in
tables where the taxable and nontaxable returns are
combined, the nontaxable returns in this class remain
in this unit, even though they exceed the designated
class limit.

In the case of fiscal year returns on which the tax is
prorated on account of the change in tax rates effective
November 1,1951, the prorated tax is tabulated. Other
data for these returns are not prorated ; they are taken
from the data reported for computation of the 1951
portion of the tax. For instance, if the taxpayer
claimed head of household status in computing his pro-
rated tax for the portion of his income year after
November 1, 1951, the classification for marital status
is based entirely on the marital status for the earlier
part of his income year.

Statistical data for individual returns for 1951 are
presented in 16 tables. Data in tables 1 through 11 are
tabulated on a national basis; data in tables 12 and 13
are distributed on a State basis; data for sole proprie-
torships in tables 14 through 16 are tabulated on a
national basis. Taxable and nontaxable returns are
combined in some of these tables, in others, they are
shown separately.

Tables 1, 1a, and 1b show number of returns, adjusted
gross income, total tax liability, and their correspond-
ing percentage distributions. New stubs in table 1a,
aggregated from the highest income class, and in table
1b, aggregated from the lowest income class, provide
for clarity and ease of use.

Table 2 presents the sources comprising adjusted gross
income and the various tax items, as well as the fre-
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quency of these items; formerly, frequencies were tabu-
lated in a separate table.

Frequency tabulations of returns by patterns of in-
come are contained in tables 3, 4, and 5. No similar
tabulations have been made since 1945.

The table for types of tax, table 6, has an additional
type of tax on account of the self-employment tax.
Table 7, wherein data are shown by taxpayment status,
contains fewer items than similar tables for former
years.

Tables 8 and 9 by marital status of taxpayer retain
their former character, except that, in the latter table,
returns with self-employment tax only have been added.

Table 10 showing the amount of surtax net income
by surtax income brackets introduces a new table this
year.

Tabulation of capital gains and losses, including
short- and long-term gain and loss, carryover, and
other details, is in table 11.

Data in tables 12 and 13 are distributed by States
and Territories. Only returns with adjusted gross
income are included, and taxable and nontaxable re-
turns are combined. The adjusted gross income classes
in table 13, established especially for this table, are in
some instances broader than those used in the national
distributions.

Sole proprietorship data are presented in three
tables. Table 14 shows limited data by selected in-
dustrial groups; table 15 presents the data by size of
total receipts; and table 16 gives a frequency of busi-
nesses with net profit by size of the profit.

In addition to the tabulations for 1951 data, 6 his-
torical tables, 17 through 22, contain significant data
for the period 1944-51.

Throughout the tables, values in thousand dollars
and percentages are rounded and, therefore, may not
add to the totals,

SIMPLE AND AGGREGATED DISTRIBUTIONS

The tabulations for cumulated distributions of data
have been set in separate tables this year, each having
an appropriate stub that will facilitate the use of these
data.

The number of returns, amount of adjusted gross
income, and total tax liability for returns with adjusted
gross income are tabulated by adjusted gross income
classes in table 1, to show the simple distribution by
class with the corresponding percentage distribution.
The taxable and nontaxable returns are combined in
this distribution. Returns with no adjusted gross in-
come, taxable and nontaxable combined, are shown
apart from returns with adjusted gross income.

In table 1a, each of the above items is aggregated
from the highest adjusted gross income class to show
the cumulation at every income class level together with
its percentage of total. Taxable and nontaxable re-
turns are combined and returns with no adjusted gross
income are excluded.

In table 1b, each of these items is aggregated from
the lowest adjusted gross income class to show the
cumulation at every income class level together with
the percentage of total. Only returns with adjusted
gross income are included and taxable and nontaxable
returns are combined.

SOURCES COMPRISING ADJUSTED GROSS INCOME

The amounts of income, profit, or loss, tabulated as
sources of income and loss comprising adjusted gross
income, are the net amounts to be included in adjusted
gross income, that is, gross receipts from business less
trade and business expenses, salaries and wages less
travel and lodging expenses in connection with em-
ployment, gross rents and royalties less expenses at-
tributable thereto, net gain from sales of capital assets
and other property, allowable losses from sales of capi-
tal assets and other property, net operating loss de-
duction, and net profit or loss from partnerships. If
the respective deductions are such that the result is a
net loss from the source to which they relate, the net loss
nevertheless comprises a part of the adjusted gross in-
come (or deficit). Therefore, the net loss from rents
and royalties, from business, from partnership, from
sales of capital assets and other property, and the net
operating loss deduction are tabulated as component
parts of adjusted gross income as well as the net profits.

The income and loss items comprising adjusted gross
income are described below. In table 2, the amount of
each is shown, together with the frequency of returns
on which each is reported.

Salaries and wages include salaries, wages, tips,
bonuses, commissions, and other kinds of compensation
used by the employer to pay the employee for personal
services; but excludes wages not exceeding $100 per
return, upon which no tax was withheld, reported as
other income on the optional return, Form 1040A.
Salaries and wages include compensation of Federal,
State, and local government employees, as well as pen-
sions and retirement pay if subject to withholding tax
and reported in the salary schedule. Compensation
of persons who received back pay or pay for personal
service covering a period of 36 months or more and paid
tax under section 107, included in salaries and wages,
is only that portion allocated to the income year 1951.
Travel and lodging expenses incurred by an employee
while away from home on his employer’s business are
deducted from gross salary reported on Form 1040.
For any month during any part of which members of
the armed forces of the United States served in a com-
bat zone, enlisted personnel exclude from salaries all
compensation and commissioned officers exclude not
more than $200 of compensation. Pensions of veterans,
disability pay, monthly allowances for support of vet-
erans and their dependents, mustering-out pay, princi-
pal of terminal leave bonds, and benefits under Serv-
icemen’s Readjustment Act are exempt from tax and,
therefore, are not reported.
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Dividends include foreign and domestic dividends,
but exclude those received through partnerships and
fiduciaries and, in adjusted gross income classes under
$5,000, dividends not exceeding $100 per return reported
as other income on the optional return, Form 1040A.

Interest includes interest on notes, mortgages, bank
deposits, corporation bonds, savings accounts, and tax-
able and partially tax-exempt interest on Government
obligations, as well as partially tax-exempt Government
interest received through partnerships and fiduciaries,
but, in adjusted gross income classes under $5,000 ex-
cludes interest not exceeding $100 per return reported
as other income on the optional return, Form 1040A.

Annuities and pensions include only the portion of
amounts received during the year, which are required
to be reported in gross income. An amount equal to
3 percent of the total cost of the annuity is reported
as income annually, until the aggregate of amounts
received and excluded from gross income in this year
and prior years equals the cost. Thereafter, the entire
amount received is taxable and must be included in gross
income for the year in which it is received. Pensions
are generally regarded as deferred compensation for
services rendered and the entire amount received is sub-
ject to income tax unless expressly exempt by law.
Annuities, pensions, and retirement pay are sometimes
reported in the schedule for salaries and wages, par-
ticularly if they are subject to withholding of income
tax.

Rents and royalties net profit is the profit reported on
returns that show a combined net profit in the schedule
for these two sources of income. The net amount re-
sulting from the operation of either source is not avail-
able. A net loss from one source offsets net profit of
the other. Rents include the fair market value of crops
received as rent from farm property. Royalties in-
clude revenue received from copyrights, patents, trade-
marks, formulas, mineral rights, and the like. Deduc-
tions against the gross income received from these
sources are allowed for repairs, interest, taxes, deprecia-
tion, depletion, amortization, and other expenses per-
taining to the respective incomes.

Rents and royalties net loss is that reported on returns
showing a net loss from these sources. Rents and roy-
alties are reported in the same schedule, and the net
amount from either is not available. A net profit from
either source offsets net loss of the other. Rents include
the fair market value of crops received as rent from
farm property; and royalties include income from copy-
rights, patents, trade-marks, formulas, mineral rights,
and the like. Deductions are allowed against gross
receipts for repairs, interest, taxes, depreciation, deple-
tion, amortization, and other expenses attributable to
the rent and royalty income.

Business net profit is reported by individuals, includ-
ing farmers, who are sole proprietors of a business or
profession. Business profit is the net result of all busi-
ness activities carried on by the sole proprietor, the
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combined result of which is a net profit. A net loss
from one business activity offsets the net profit of
another.

Expenses deductible from total receipts from business
activities include cost of goods sold, salaries and wages
paid to employees, interest on business debts, taxes on
business and business property, losses arising from busi-
ness operations, bad debts arising from sales or service,
depreciation, obsolescence and depletion, rent, repairs,
cost of supplies, advertising, selling expenses, premiums
for business insurance, and other expenses of running
the business. Compensation to the sole proprietor is
not allowable. For 1951, the net operating loss deduc-
tion is not a business deduction; it is now a component
part of adjusted gross income or deficit.

Business net loss is the net result of all business or
professional activities, including farming, carried on by
the taxpayer, the combined result of which is a net loss.
A net profit from one business activity offsets the net
loss of another. Allowable expenses against gross re-
ceipts from business are mentioned in the preceding
paragraph.

Partnership net profit is reported by taxpayers who
are members of a partnership, syndicate, joint venture,
or the like. Each member must report as income his
proportionate share of the distributable net profit or
loss. Partnership profit reported by the taxpayer is a
combination of all such shares if he is a member of more
than one partnership. However, the taxpayer is re-
quired to exclude from the partnership profit the
amount of partially tax-exempt Government interest
and the net gain or loss from sales of capital assets,
these items being reported in the respective sources.

Partnership net loss is reported by persons who are
members of a partnership, syndicate, joint venture, or
the like; and each member must report his share of the
distributable profit or loss. Partnership loss reported
is the combined result of all such shares distributable
to the taxpayer, the aggregate of which is a net loss.
However, the taxpayer is required to exclude partially
tax-exempt Government interest and the net gain or
loss from sales of capital assets from the partnership
loss and to report them in the specific sources.

Net operating loss deduction is reported on the 1951
return as a component of adjusted gross income; for-
merly this deduction was reported as a business deduc-
tion in the business schedule. The amount of net
operating loss deduction for the current year is only
that portion of the net operating loss, sustained after
December 31, 1947, which is not absorbed by the required
carrybacks and the carryovers into subsequent years
prior to 1951. Net operating losses apply only to busi-
ness, professional, or partnership losses that are net
economic losses to the taxpayer.

Net gain from sales or exchanges of capital assets is
the excess of capital gains (short- and long-term, the
latter reduced 50 percent) over the sum of capital losses
(short- and long-term, the latter reduced 50 percent)
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and the net capital loss carryover from the years 1946-
50. Further discussion of gain from sales of capital
assets will be found on pages 16-17.

Net loss from sales or exchanges of capital assets is
the statutory capital loss allowed for the computation
of adjusted gross income. Net loss from sales of capital
assets is the excess of the sum of capital losses (short-
and long-term, the latter reduced 50 percent) and the
net capital loss carryover from years 1946-50 over the
capital gains (short- and long-term, the latter reduced
50 percent) ; however, deduction for the loss is limited
to the amount of the loss, or to net income (adjusted
gross income, if tax is determined from the tax table)
computed without regard to gains and losses from sales
of capital assets, or to $1,000, whichever is smallest.
The returns are not edited to ascertain whether or not
the deduction conforms to the specified limitation and
there may be instances, particularly among returns with
no adjusted gross income, where the amount deducted
exceeds the limitation. For other pertinent facts on
capital losses, see pages 16-17.

Net gain from sales of property other than capital
assets is the net gain resulting from sales or exchanges
of depreciable property and real property used in trade
or business, certain copyrights and artistic composi-
tions, and obligations of the United States or any of its
-possessions, a State or Territory or any political sub-
division thereof, or the District of Columbia, issued on a
discount basis and payable without interest at a fixed
maturity date not exceeding 1 year from date of issue.

Net loss from sales of property other than capital
assets is the net loss realized from sales of property
listed in the preceding paragraph. A net loss from
this type of property is deductible in full.

Income from estates and trusts is the taxpayer’s share
(whether actually received or not) of distributable in-
come of an estate or trust under which the taxpayer is
a beneficiary. Such income, however, excludes par-
tially tax-exempt Government interest which is re-
ported in interest income.

Miscellaneous income includes alimony received,
prizes, rewards, sweepstakes winnings, gambling profits,
recovery of bad debts deducted in a prior year, insur-
ance received as reimbursement for medical expenses
previously deducted, and all other taxable income not
separately tabulated. Also, in adjusted gross income
classes under $5,000, there are included $27,094,000 of
wages not subject to withholding tax, dividends, and
interest, not exceeding a total of $100 per return, re-
ported as other income on 581,354 optional returns,
Form 1040A.

TOTAL DEDUCTIONS

Itemized deductions are not available for 1951; how-
ever, the total amount of nonbusiness deductions, taken
against adjusted gross income by taxpayers, is shown in
Part IT of table 2. Total deductions include contribu-
tions, taxes, interest paid on indebtedness, losses from

fire, storm, or other casualty, or from theft, deduction
for medical and dental expenses, and other authorized
deductions against adjusted gross income. The op-
tional standard deduction is not included.

PATTERNS OF INCOME

Tables 3, 4, and 5 are prepared to show frequency
distributions of individual returns by selected patterns
of income. The selected patterns embrace 5 sources or
items which, in total, constitute the adjusted gross in-
come or deficit. These sources are salaries and wages,
dividends, interest, other income, and other loss, result-
ing in 23 patterns when tabulated singly and in various
combinations. The first three items, salaries and wages,
dividends, and interest are the same as those used else-
where in this report; the remaining two items, other
income and other loss, as such, do not appear in this
report. These items are, in fact, the residue of ad-
justed gross income or deficit other than salaries and
wages, dividends, and interest.

Other income comprises, for returns Form 1040A,
wages not subject to withholding, dividends, and inter-
est, reported in one sum but not exceeding in total $100
per return; and for returns Form 1040, other income
is the amount of income resulting from the combination
of profit or loss from rents and royalties, from business,
from sales of property, and from partnerships, together
with the net operating loss deduction and income from
annuities, estates and trusts, and miscellaneous sources.
Other loss, occurring only on returns Form 1040, is the
amount of loss resulting from the combination of the
profit- or loss-sources and income items just listed for
the definition of other income.

The 23 patterns of income are arranged, in table 3, to
show the number of returns with 1, 2, 3, and 4 sources,
by adjusted gross income classes.

Table 4 shows the number of returns in the various
patterns of income by size of a specific source. Re-
turns in the 12 patterns containing salaries and wages
are distributed by size of the salaries and wages; re-
turns in the 12 patterns containing dividends, the 12
patterns which have interest, the 8 patterns with other
income, and the 8 patterns with other loss are dis-
tributed by size of dividends, interest, other income, and
other loss, respectively. Frequencies in this table are
not footnoted for sampling variability, the reason for
which is explained in the description of the sample
and limitation of data, page 21.

Table 5 contains frequency distributions of returns
in those patterns of income which have salaries and
wages as one of several elements composing the pat-
tern. These frequencies are tabulated by adjusted
gross income classes cross classified by size of a specific
source. All returns in 6 patterns containing the 2
elements, salaries and wages and dividends, are cross
classified by size of dividends; all returns in 6 patterns
containing the 2 elements, salaries and wages and in-
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terest, are cross classified by size of interest; and all
returns in 4 patterns containing the 2 elements, salaries
and wages and other income, are cross classified by
size of other income.

The size classes for the specific sources—salaries and
wages, dividends, and interest—are based on the re-
spective amounts of income as used throughout this
report and described under sources comprising ad-
justed gross income, pages 10-11. Size classes for other
income and for other loss are based on the concept
defined above. The class intervals are narrow in the
lower levels to provide adequate classification; salaries
and wages classes begin at $100, whereas, the dividends,
interest, other income, and other loss classes begin at
$10.

TYPES OF TAX LIABILITY

The total tax liability for 1951 includes the income
tax and the self-employment tax. Income tax liability
is composed of normal tax and surtax, optional tax
provided under supplement T of the 1939 Code, and
alternative tax on income which includes gain from
sales of capital assets held more than 6 months, pro-
vided under section 117(c) (2). Self-employment tax
is imposed on net earnings from self-employment re-
gardless of the amount of income subject to income
tax; and since it is independently levied, it may occur
singly or concurrently with the income tax. These
taxes are described below.

Total tax liability is tabulated by adjusted gross in-
come classes in table 1; in table 1a, total tax is aggre-
gated from the highest adjusted gross income class;
and in table 1b, it is aggregated from the lowest ad-
justed gross income class. Total tax liability is again
shown in table 8 by adjusted gross income classes and
by marital status of taxpayer.

The separate amounts of income tax and of self-
employment tax are shown in table 2, by adjusted gross
income classes; also the separate amounts are tabulated
by types of tax in table 6 and by States and Territories
in table 12. In table 6, three types of tax are recog-
nized—the combined normal tax and surtax with or
without self-employment tax, the alternative tax with
or without self-employment tax, and the self-employ-
ment tax occurring without the income tax. This classi-
fication maintains the categories—returns with normal
tax and surtax, and returns with alternative tax—as
they were constituted in former years.

The income tax liability is presented in table 13 by
States and Territories and by adjusted gross income
classes, the intervals of which are established especially
for this table.

Income tax liability includes the normal tax and sur-
tax, the optional tax, and the alternative tax and is
after the tax credits for income tax paid at source on
interest from tax-free covenant bonds and for income
tax paid to a foreign country or possession of the
United States, which credits are allowed only to tax-

payers who itemize deductions. The amount of tax
credits is not available.

Normal tar and surtax are separate entities; how-
ever, instructions accompanying the return for com-
putation of tax furnish a tax rate schedule wherein
the normal tax rate of 3 percent and the surtax rates
are integrated for a joint computation of the two taxes,
and the combined tax is reported. If the net income
includes partially tax-exempt interest and dividends,
the combined tax is reduced by an amount equal to 3
percent of such partially tax-exempt income. Although
the partially tax-exempt income is a credit against net
income for normal tax only, this procedure eliminates
from the combined tax the 3 percent normal tax thereon.
In the case of a joint return of husband and wife, the
combined normal tax and surtax is twice the combined
normal tax and surtax that would be determined if the
net income and applicable credits against net income
were reduced by one-half.

Optional tax is in fact the combined normal tax and
surtax and is classified and tabulated as such without
distinction. The optional tax is provided in the form
of a tax table stating the income tax liability for the
various adjusted gross income brackets and numbers
of exemptions, and may be used at the election of the
taxpayer whose adjusted gross income from whatever
source is less than $5,000. The optional tax automati-
cally allows for the standard deduction which is 10
percent of the amount of the midpoint of the adjusted
gross income bracket, and for the allowable exemp-
tions, after which the optional tax is computed (to the
nearest dollar) in the same manner and at the same
rates as those used in computing the tax in detail.

Alternative taxr on income containing a net long-
term capital gain or an excess of net long-term capital
gain over net short-term capital loss is imposed if, and
only if, the alternative tax is less than the regular
normal tax and surtax computed on net income which
includes all gain from sales of capital assets. Alter-
native tax is the sum of a partial tax (computed at the
regular rates on net income reduced for this purpose by
the amount of such long-term capital gain) and 50
percent of the excess long-term capital gain. Alter-
native tax occurs only among long-form returns, Form
1040, and is not effective on separate returns with surtax
net income under $16,000, nor on joint returns with sur-
tax net income under $32,000 because of the split-income
provision.

Self-employment tax is levied on the statutory net
earnings from self-employment at the rate of 214 per-
cent. Net earnings from self-employment are a com-
bination of the gross income derived by an individual
from his trade or business, reduced by business deduc-
tions, plus his distributive share of ordinary net in-
come or loss from partnerships of which he is a mem-
ber. However, certain kinds of business and profession
are excluded from the statutory definition of self-em-
ployment earnings; also, certain types of income and
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deductions are excluded, such as rents (other than those
received by a real estate dealer), dividends, interest,
property gains and losses, and the net operating loss
deduction. The self-employment tax is not applicable
if the total net earnings from self-employment are
under $400; likewise, there is no self-employment tax
if $3,600 of wages subject to withholding for old-age
and survivors insurance have been received by the
taxpayer. The self-employment tax rate of 21/ percent
is applicable to that portion of net earnings from self-
employment which is equal to the difference between
$3,600 and the amount of wages under $3,600 subject
to withholding for old-age and survivors insurance, ex-
cept that the taxable portion cannot exceed the net
earnings from self-employment. This tax is payable
whether or not there is an income tax liability.

TAXPAYMENT STATUS

In table 7, individual returns are classified by tax-
payment status for 1951, namely, returns with neither
tax overpayment nor tax due at time of filing, returns
with tax overpayment, and returns with tax due at time
of filing. The first two groups are nonassessable; the
third is assessable. These three classifications are de-
scribed below. Returns, Form 1040A, are classified
after the tax liability has been determined by the col-
lector but, in the description below, the tax is consid-
ered as reported by the taxpayer.

Although the three types of taxpayment appear to
be the same as those used in former years, the classifi-
cation of 1951 returns is affected by the introduction of
self-employment tax as part of the total tax liability
and by the fact that social security tax withheld in
excess of the maximum tax of $54 is reported in the
amount of income tax withheld. Self-employment tax
does not require current payment as does the income
tax. However, taxpayments made by way of tax with-
held from wages (including the over withholding of
social security tax) and taxpayments made by means of
a declaration (including credit for overpayment of tax
for prior year) are applied against the total tax liability
which includes the self-employment tax, to determine
the balance of tax due at time of filing. The presence
of these two new features on the 1951 return results
in a considerable degree of variation in the taxpayment
status as compared with that of former years.

Returns with neither tax overpayment nor tax due at
time of filing are returns on which the taxpayer reports
that the sum of tax withheld from wages (including
any over withholding of social security tax) and of
payments on 1951 declaration of estimated tax (includ-
ing credit for overpayment of tax for prior year)
equals his total tax liability (including the self-employ-
ment tax) for 1951. The number of these returns,
sometimes called breakevens, is tabulated by adjusted
gross income classes in table 7, but segregation of re-
turns by types of taxpayment is not available.

Retwrns with tax overpayment are those on which the
taxpayer reports that the sum of tax withheld from
wages (including any over withholding of social se-
curity tax) and of payments on 1951 declaration of esti-
mated tax (including credit for overpayment of tax for
prior year) exceeds the total tax liability (including
self-employment tax) for 1951. In table 7, returns
with tax overpayment are tabulated by adjusted gross
income classes and by types of taxpayment: tax with-
held and payments on 1951 declaration, singly and in
combination. Under each type of taxpayment, the
number of returns and amount of overpayment are sub-
divided to show returns with refund and returns with
credit on 1952 estimated tax.

Returns with tax due at time of filing are those on
which the taxpayer reports that the sum of tax with-
held from wages (including any over withholding of
social security tax) and of payments on 1951 declara-
tion of estimated tax (including credit for overpay-
ment of tax for prior year) is insufficient to cover the
total tax liability (including self-employment tax) for
1951. These returns with tax due at time of filing are
distributed in table 7, by adjusted gross income classes,
according to types of taxpayment: tax withheld and
payments on 1951 declaration, singly and in combina-
tion, and neither tax withheld nor payment on 1951
declaration. The number of returns and amount of tax
due at time of filing are shown for each type of tax-

payment.
TAXPAYMENTS AND TAX OVERPAYMENT

The tax liability for the majority of individuals is
paid, in whole or in part, on a current basis through the
tax withheld on wages and the payments made on dec-
laration of estimated tax by persons who are not sub-
ject to the withholding on wages or whose tax withheld
is not sufficient to cover the income tax liability. Both
the tax withheld and the payments on declaration are
reported as payments toward the discharge of the total
tax liability on the income tax return, filed after the
close of the income year. If these payments do not
cover the total tax liability, the balance due is paid
when the return is filed, except that, in the case of the
employee’s optional return (Form 1040A), the tax is
determined by the collector and paid upon notice of
assessment. If the tax withheld and the payments on
declaration exceed the total tax liability, the overpay-
ment of tax is refundable to the taxpayer unless he
signifies on a return, Form 1040, that he wishes the
overpayment to be credited on his 1952 estimated tax.

Taw withheld from wages as current collection of in-
come tax is determined by the employer either by use of
wage bracket withholding tables provided in section
1622 of the 1939 Code or by application of the percent-
age rate, prescribed therein, to the amount of wages in
excess of the withholding exemption. The tax to be
withheld, as shown in the withholding tables, is based
on various wage levels after an allowance for with-
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holding exemption. Wages paid on or after Novem-
ber 1, 1951, are subject to the increased withholding of
tax under the new rates and tables of the 1951 act which
amends the 1939 Code. Tax withheld on wages is
treated as a payment on total tax liability. This year
for the first time, the amount of tax withheld, as re-
ported by the taxpayer on his income tax return, also
includes the over withholding of social security tax
(old-age and survivors insurance), that is, the excess
over the maximum tax of $54. The amount of excess
social security withholding is not available; it is re-
ported with and treated in the same manner as the in-
come tax withheld from wages. The amount of tax
withheld and the number of returns on which with-
holding is reported are presented in table 2. The num-
ber of returns includes returns showing either an in-
come tax withheld or an excess withholding of social
security tax and returns showing both.

Payments on 1951 declaration of estimated tax, re-
ported by the taxpayer on return Form 1040, as a pay-
ment on the 1951 total tax liability, are a combination of
amounts paid on the 1951 Declaration of Estimated
Tax, Form 1040-ES, and any credit applied against
the 1951 estimated tax on account of an overpayment of
tax for the prior year. Payments on 1951 declaration
of estimated tax (including credit for overpayment of
tax for prior year) and the number of returns on which
this item occurs are tabulated in table 2. The number
of returns does not signify the number of taxable dec-
larations filed, but is rather a frequency of the income
tax returns which show payments on 1951 declaration
as a payment on the 1951 total tax liability ; such fre-
quency is without regard to whether the payments are
only a credit claimed on account of the overpayment of
1950 tax, only cash payments on 1951 declaration, or a
combination of cash payments on 1951 declaration and
the credit for overpayment of 1950 tax. A declaration
of estimated tax does not necessarily result in actual
cash payment because the estimated tax may be nil or,
in the case of an estimated tax, the sum of the tax to
be withheld (also estimated) and the credit for the 1950
overpayment may leave no balance to be paid on the
declaration.

Tax due at time of filing is the excess of the 1951 total
tax liability (including the self-employment tax) over
the sum of the tax withheld (including any over with-
holding of social security tax) and payments on 1951
declaration of estimated tax (including credit for over-
payment of tax for prior year). The amount of tax due
is paid with the filing of the income tax return after
the close of the income year, except that, in the case
of the optional return, the balance due is paid upon
assessment notice from the collector. The amount of
tax due at time of filing and the frequency of this item
are shown in table 2, by adjusted gross income classes;

and these data are also shown by types of taxpayment
in table 7.

Overpayment of tax occurs when the sum of the tax
withheld (including any over withholding of social
security tax) and payments on 1951 declaration of esti-
mated tax (including credit for overpayment of tax
for prior year) exceeds the 1951 total tax liability (in-
cluding self-employment tax). The tax overpayment
is refundable or, at the request of the taxpayer using
Form 1040, is credited against his 1952 estimated tax.
The amount of tax overpayment and the number of
returns with overpayment are tabulated in table 2.
In table 7, the amount of tax overpayment is segregated
to show the amount of refund and the amount of credit
on 1952 estimated tax as well as the number of returns
on which each occurs, and the segregated data are shown
by types of taxpayment.

MARITAL STATUS OF TAXPAYER

The classification of individual returns by marital
status is determined from the marital status of each tax-
payer on the last day of the income year, or on the
date of the death of a spouse. On this basis, three
classifications are used : joint returns of husbands and
wives, separate returns of husbands and wives, and re-
turns of single persons.

Data are tabulated by marital status of the taxpayer
in tables 8, 9, and 10. Table 8 contains the number of
returns and amounts of adjusted gross income, exemp-
tion, and total tax liability; these data are separately
tabulated for returns of men and returns of women,
except for the joint returns. Table 9 shows the num-
ber of exemptions claimed as well as a distribution of
returns by per capita exemptions. Table 10, limited
to returns with itemized deductions, shows the number
of returns and amount of surtax net income by size of
surtax net income. In this table, returns of single
persons and separate returns of husbands and wives are
combined inasmuch as such individuals have the same
surtax rates, while joint returns of husbands and wives
are tabulated apart on account of the split-income pro-
vision. The surtax net income classes correspond to
the surtax brackets, the surtax net income classes for
joint returns being twice as broad as those for single
persons and married persons filing separately.

Joint returns of husbands and wives are those on
which a married couple report their combined income or
returns of married persons whose spouse has no income
but who, nevertheless, are entitled to claim the exemp-
tion for their spouse. This group includes joint re-
turns filed on Form 1040A even though the collector
determined the minimum tax on the basis of separate
incomes of husband and wife.

Separate returns of husbands and wives are returns
of married persons who file a return independently from
their spouse, each reporting his or her respective income
and claiming his own exemption. Since the introduc-
tion of the split-income provision, the popularity of
dividing community income between spouses has dimin-
ished. The relatively few returns filed on a commu-
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nity basis are now tabulated with separate returns of
husbands and wives. Separate returns of husbands and
wives do not include joint returns, Form 1040A, on
which the collector determined the minimum tax on the
basis of separate incomes of husband and wife. Un-
equal numbers of returns for men and for women result
from insufficient information to identify the marital
status and sex of taxpayers and from the use of sam-
ples as a basis for compiling statistical data.

Returns of single persons are returns of unmarried
individuals, including individuals divorced or legally
separated on or before the close of the year.

EXEMPTIONS

Exemptions are allowed as a credit against income
for the purpose of computing both normal tax and sur-
tax. A per capita exemption of $600 is allowed for the
taxpayer, his spouse, and each closely related dependent
(specified below) who received more than one-half of
his support from the taxpayer and who had less than
$600 of gross income for the year, together with the
additional exemptions of $600 for blindness and $600
for age 65 or over of the taxpayer and/or his spouse.

Exemption for dependents is allowable for the fol-
lowing close relatives: son or daughter (including le-
gally adopted children) or descendent of either, step-
child; brother, sister, stepbrother, stepsister, half
brother, half sister; parent, grandparent, or other di-
rect ancestor; stepfather or stepmother; father-in-law,
mother-in-law, brother-in-law, sister-in-law, son-in-
law, or daughter-in-law; and uncle, aunt, nephew, or
niece if related by blood; provided that the dependent
is a citizen or resident of the United States, or a resi-
dent of Canada or Mexico. Dependents meeting the
above requirements need not be under 18 years of age.

The amount of exemption claimed is tabulated in
table 2 by adjusted gross income classes, in table 6 by
types of tax, and in table 8 by marital status of taxpayer.
Table 9 shows the total number of exemptions claimed,
a frequency of returns showing additional exemptions
for age and blindness together with the number of addi-
tional exemptions taken, and the number of exemptions
other than age or blindness; also, there is a frequency
distribution of returns by number of exemptions other
than age and blindness.

Both the number and the amount of exemptions tab-
ulated include the exemptions automatically allowed
through use of the optional tax table, on returns Form
1040A and short-form 1040, as well as exemptions on
returns of taxpayers who compute their tax liability.
Slight duplication of exemptions exists because of de-
pendents who earned less than $600 of wages subject to
withholding of income tax and who filed a return as the
most convenient way of claiming the tax refund; such
wages are not taxable to the dependent, nor do they con-
stitute a part of the income of the taxpayer claiming
the dependent. Exemptions from both returns are
tabulated.

NET GAIN OR LOSS FROM SALES OR HXCHANGES OF
CAPITAL ASSETS

Net gain or loss from sales of capital assets is derived
from sales or exchanges of property defined in section
117 of the 1939 Code as capital assets. The term, cap-
ital asset, means property held by the taxpayer
(whether or not connected with his trade or business),
but does not include (1) stock in trade or other prop-
erty which would properly be included in inventory if
on hand at the close of the income year, or property
held primarily for sale to customers in the ordinary
course of trade or business, (2) property used in trade
or business of a character which is subject to the allow-
ance for depreciation, or real property used in trade or
business, (3) an obligation of the United States or any
possession thereof, or of a State or Territory or political
subdivision thereof, or the District of Columbia, issued
on a discount basis and payable without interest at a
fixed maturity date not exceeding 1 year from date of
issue, or (4) a copyright, a literary, musical, or artistic
composition, or similar property created by the tax-
payer.

If bonds in registered or coupon form and corporate
stocks become worthless during the year and are capital
assets, the loss therefrom is considered a loss from the
sale of capital assets; also, nonbusiness bad debts which
become totally worthless within the year are consid-
ered a loss from sale of capital assets held not more
than 6 months; and certain distributions under em-
ployees’ trust plans, as specified under section 165 of
the 1939 Code, to the extent that the distributions ex-
ceed the amount contributed by the employee, are con-
sidered a gain from sale of capital assets held more than
6 months.

For the purpose of computing net gain or loss from
sales or exchanges of capital assets, distinction is made
between short- and long-term capital gain and loss and
different rules are applied for the treatment of each.
The distinction between short- and long-term gain and
loss is based on the length of time that the asset is held
before the sale or exchange. Short-term applies to the
gain or loss resulting from the sale or exchange of a
capital asset held for not more than 6 months, and 100
percent of the recognized gain or loss thereon is taken
into account in computing net short-term capital gain
or loss. Long-term applies to the gain or loss resulting
from the sale or exchange of a capital asset held for
more than 6 months, and 50 percent of the recognized
gain or loss is taken into account in computing net
long-term capital gain orloss. The net short- and long-
term capital gain or loss include the net short- and
long-term capital gain and loss received through part-
nerships.

Under certain circumstances, gain or loss from the sale
of property which is not a capital asset may be treated
as gain or loss from the sale of capital assets. Such
gain or loss includes that from the sale of land and
depreciable property used in business and from the cut-
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ting of timber or the disposal of timber or coal under
contract, if held more than 6 months, and from the sale
of certain livestock held 12 months or more and from
unharvested crops sold with land which has been held
more than 6 months. If the recognized gains upon sales
or exchanges of such property plus the recognized gains
from compulsory conversion (through seizure, condem-
nation, destruction, fire, or theft) of property used in
business and of capital assets held more than 6 months
exceed the recognized losses from such sales, exchanges,
and conversions, then such gains and losses are con-
sidered as gains and losses from sales of capital assets
held more than 6 months. However, if such gains do
not exceed such losses, then such gains and losses are
not considered as gains and losses from sales of capital
assets; but each gain is fully reported and each loss, if
allowable at all, is deductible in full.

The capital loss carryover provision allows the
amount of “net capital loss” of any income year to be
carried forward as a short-term capital loss in each of
the 5 succeeding years to the extent that it exceeds any
“net capital gains” of subsequent years intervening
between the year in which the net capital loss is sus-
tained and the year to which it is carried. If there are
net capital losses carried over from more than 1 year,
they are allowed in the order in which they arose. The
net capital loss for any year, to be used as a capital loss
carryover, is the excess of (1) current year losses from
sales of capital assets over (2) the sum of current year
gains from sales of capital assets and the smaller of (a)
$1,000 or (b) net income (adjusted gross income, if tax
is determined from tax table) computed without regard
to gains or losses from sales of capital assets. For the
purpose of computing the net capital loss carryover,
net capital gain for any year is the excess of (1) current
year gains from sales of capital assets plus the smaller
of (a) $1,000 or (b) net income (adjusted gross income,
if tax is determined from tax table) computed without
regard to capital gains or losses over (2) current year
losses from sales of capital assets.

Capital loss carryover reported on the 1951 returns
is a combination of the 1950 net capital loss and the
remaining capital loss carryovers from 194649 not
eliminated by net capital gains of the succeeding years
1947-50. On returns showing a net gain from sales of
capital assets in gross income, the carryover is entirely
offset by current year capital gains. On returns show-
ing deduction for net loss from sales of capital assets,
the carryover is, in some cases, partially offset and, in
others, wholly offset by current year capital gains
and/or the allowable deduction not exceeding $1,000;
but in cases where the current year capital loss exceeds
the $1,000 deduction, no part of the carryover is offset.

Net gain from sales of capital assets reported for the
computation of adjusted gross income for 1951 is a
combination of the net short-term capital gain or loss
and 50 percent of the recognized net long-term capital

gain or loss together with the capital loss carryovers
from 1946-50, inclusive.

Net loss from sales of capital assets reported as a
deduction from gross income is the statutory amount
deductible. The statutory deduction for a net loss from
sales of capital assets is limited to the amount of such
loss, or to the net income (adjusted gross income, if tax
is determined from tax table) computed without regard
to capital gains or losses, or to $1,000, whichever is
smallest. Net loss from sales of capital assets before
application of the limitation is a combination of net
short-term capital gain or loss and 50 percent of the
recognized net long-term capital gain or loss together
with the capital loss carryovers from 1946-50, inclusive.

The amount of net gain from sales of capital assets
and the statutory deduction for net loss from such sales
are tabulated in table 2, among the sources comprising
adjusted gross income, along with their frequency of
occurrence.

Other significant data, reported in schedule D(1),
concerning sales of capital assets are to be found in table
11, wherein the returns with statutory deduction for
a net loss from sales of capital assets are tabulated
separately from returns with net gain from such sales.
Here are shown the net short-term capital gain, net
short-term capital loss, net long-term capital gain, net
long-term capital loss, and the capital loss carryover
from 1946-50. Inasmuch as the carryover is reported
independently from the short-term gain or loss in sched-
ule D, the net short-term gain and net short-term loss
are the results of 1951 sales. The net long-term gain
and net long-term loss are the amounts to be taken into
account, that is, reduced 50 percent. Also, for returns
with net loss from sales of capital assets, there is shown
the net loss from sales of capital assets before the statu-
tory limitation.

Returns with net gain from sales of capital assets are
subdivided to show returns with alternative tax apart
from returns with normal tax and surtax. Returns
with self-employment tax only are not shown sepa-
rately but are included in the total for returns with net
gain from sales of capital assets. For returns with
alternative tax, the approximate amount of the excess
of net long-term capital gain over net short-term capi-
tal loss, which is taxed at the 50 percent alternative
rate, is computed from data in the table by combining
the net long-term capital gain and the net short-term
capital loss. However, because the carryover is not
merged with short-term gain or loss, this arbitrary
method results in a slight overstatement of the amount
subject to the alternative rate on returns where a carry-
over was combined with a short-term loss to determine
the excess of long-term gain, or where a carryover ex-
ceeded the short-term gain resulting in a short-term
loss which was used to determine the excess, or where
there was no short-term gain or loss but a carryover
was used to determine the excess.
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DATA FOR STATES AND TERRITORIES

Although selected data for individual returns are
tabulated by States and Territories, the distribution
does not represent a precise geographic distribution of
the income reported. There is no way to determine
from the income tax return the amount of income orig-
inating in a particular State or Territory. An individ-
ual may file his return in the collection district in which
he resides or in the district in which his principal place
of business is located, but the income reported may
originate outside the State or Territory in which the
district is located. The segregation of returns by States
and Territories is based entirely on the location of the
collection district in which the return is filed and does
not necessarily indicate the area from which the income
was procured.

The number of returns, amount of salaries and wages,
dividends, interest, adjusted gross income, income tax
liability, and self-employment tax are tabulated in table
12, in aggregate for each State and Territory. The
number of returns, adjusted gross income, and income
tax liability for each State and Territory are shown in
table 13, by adjusted gross income classes, the intervals
of which are established especially for this table. Tax-
able and nontaxable returns are combined for these two
tabulations but the returns with no adjusted gross in-
come are not included. Data for returns with a Dis-
trict of Columbia address are tabulated separately
although filed in Maryland. Data for returns from
Alaska are included in the data for Washington. See
the discussion on pages 19-21, for description of samples
and method used in compiling statistical data and for
an explanation of the variation between data in these
two tables and that in the national distributions.

SOLE PROPRIETORSHIPS

Data concerning the 1951 business and professional
income of taxpayers each of whom owns his business are
tabulated in tables 14, 15, and 16. Sole proprietorship
data are tabulated from schedule C accompanying
Form 1040, from Form 1040F, and from any other
business schedule submitted by the taxpayer to support
the business profit or loss reported in his income. Busi-
ness data for returns with adjusted gross income under
$50,000 are estimated from data contained in the busi-
ness schedules attached to returns in the samples se-
lected from the various strata. The samples are ex-
plained in the description of the sample on pages 19-21.
This commentary on the sample and limitation of data
give important information respecting sole proprietor-
ship data and should be read in connection with the
use of these tables,

Table 14 shows by selected industrial groups the total
number of businesses and the total receipts for all
businesses and, also, the number, receipts, and net profit
for businesses showing a net profit. Table 15 presents
the same three items by size of total receipts and, for
businesses with net profit, these data are by selected

industrial groups but the businesses with net loss are
in aggregate. In table 16, there is a frequency dis-
tribution of the number of businesses with net profit
by the size of net profit.

Industrial groups.—The classification of business ac-
tivity by industrial groups is based on the nature of
business as stated by the sole proprietor in his business
schedules. Where the taxpayer owns two or more
businesses of the same kind and reports them on sepa-
rate schedules, these like businesses are combined and
considered one business for classification and tabula-
tion. If the taxpayer is engaged in more than one kind
of business, each kind of business is classified inde-
pendently for its respective industrial activity. There
are nine basic industrial groups—agriculture, mining,
construction, manufacturing, public utilities, trade,
finance, service, and business not allocable. Each basic
group has subgroups, but only selected subgroups are
presented in the tables.

T'otal receipts—These receipts comprise all income
from profession or business activity of the owner and
include miscellaneous business income as well as gross
receipts from sales and services. Details as to the sources
of business receipts are not required in the business
schedule. If the sole proprietor fails to submit a busi-
ness schedule, or the schedule is lacking for any reason,
the amount of total receipts is not available; thus total
receipts are understated by an indeterminable amount.
There are 47,165 businesses with net loss for which total
receipts are not available. The number of businesses
with net profit for which total receipts are lacking is not
known, inasmuch as the amount of net profit is substi-
tuted for total receipts for purposes of these tabula-
tions. The size of total receipts is based on the amount
of receipts tabulated for each kind of business reported.

Current year net profit or loss—The net profit or
net loss is the net result of all transactions from each
kind of business owned. If different kinds of businesses
are reported by the taxpayer, the net profit or the net
loss from each kind of business is tabulated separately.
If two or more businesses of the same kind are owned,
they are combined as one business and only the net
result, either net profit or net loss, is tabulated. The
size of net profit is based on the net profit tabulated for
each kind of business owned by the sole proprietor.

The number of businesses reported by individuals
who are sole proprietors, the total receipts from these
business activities, and the net profit or loss derived
therefrom are:

Businesses Businesses
Items Total with net with net
profit loss
Number of businesses__ . _.___._._______ 7,339, 811 8, 216, 107 1,123, 704
(Thousand dollars)
Total receipts. ... ... ... 131, 864, 551 119, 897, 053 11,967, 498
Current year net profit___.____.__..____ 18,377,038 18,377,038 | ... ... _-
Current year net loss. ... ... ... 1,825,493 (... ._. 1, 825, 493
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As shown above, data are tabulated for 7,339,811
businesses which are owned by individuals as sole pro-
prietors. Each kind of business which the taxpayer
owns is counted and classified independently. If more
than one business of the same kind is owned, data are
combined and the activity counted and classified as one
business. In case of a business profit or loss divided
between spouses on a community income basis, each kind
of business activity is considered as a whole, without
regard to the community division, and is counted and
classified as one business.

The total number of businesses owned differs from
the frequency distribution of returns showing a busi-
ness profit or a business loss in table 2. In this table,
there is a total of 7,175,342 returns on which a net profit
or a net loss from business occurs. For this frequency
distribution of returns, the net profit or net loss re-
ported by the taxpayer who owns more than one kind
of business is the net result of his multiple business ac-
tivities and is a frequency of one; but, in the case of a
net profit or net loss from business divided between
spouses on a community income basis, each spouse re-
ports on his respective return his share of the net result
from all business activities and, consequently, the fre-
quency is two.

Since the number of businesses owned by sole pro-
prietors is greater than the frequency of returns show-
ing business profit or loss, this indicates that there are a
greater number of taxpayers with multiple businesses
than there are of taxpayers who divide business income
on a community income basis. No data are available
regarding the number of instances in which multiple
businesses occur nor the number of community property
returns on which the business is divided between
spouses.

DESCRIPTION OF THE SAMPLE AND LIMITATIONS
OF DATA

The statistical program for individual income tax
returns filed for the tax year 1951 called for the usual
extensive tabulation of data on a nationwide basis and
for limited data on a statewide basis. In addition it
called for a series of distributions relating to sole pro-
prietorship data reported in Schedule C (or Form
1040F) of the Form 1040 return. A probability sam-
ple of individual income tax returns was employed
which provided reliable estimates of data without ex-
periencing the cost and delay of tabulating all returns.

A stratified sample was prescribed based on the
method of segregating returns used by the internal rev-
enue collectors’ offices in their administrative process-
ing of returns. This segregation was by type of return
and by size of adjusted gross income reported, which
provided an effective basis for sample stratification.
Once the strata. were established, the same sample rates
for each stratum were used to select returns in each col-
lectors’ office. The method of sample selection approx-
imated the requirements for randomness.

Stratification of the population.—The population of
filed income tax returns in each of the 64 collection of-
fices was divided into 16 strata listed below. These di-
visions represent physical segregations of the returns
and were established primarily for collection opera-
tions. However, it was an effective type of stratifica-
tion to use as a basis for sampling because the strata
correlate highly with income and tax characteristics.

Form 1040A—
(1) Taxable assessable
(2) Overpayment
(3) Taxable even
(4) Nontaxable no prepayment
Collector returns, Form 10j0—adjusted gross income
under $8,000 and total receipts from business, if any,
under $50,000.
(5) Taxable assessable
(6) Overpayment
(7) Even
Agent returns, Form 1040—adjusted gross income
$8,000 under $25,000.
(8) Taxable assessable
(9) Overpayment
(10) Even
Agent returns, Form 10j0—adjusted gross income
$25,000 under $50,000.
(11) Taxable assessable
(12) Overpayment
(13) Even
Agent returns, Form 10j0—adjusted gross income
$50,000 or more.
(14) Taxable assessable
(15) Overpayment
(16) Even

Sample selection.—Before sample selection, returns
in each sampling stratum were blocked in units of 100
returns and assigned consecutive serial numbers from
00 to 99 within each unit. All returns with adjusted
gross income under $25,000 were sampled in the field
on the basis of the serial numbers assigned ; all returns
with adjusted gross income $25,000 or more were sent
in to Washington for sampling.

Form 1040A returns were sampled at the rate of 0.3
percent, by withdrawing the first return from 3 speci-
fied blocks of every successive 10. Collector returns,
Form 1040, were sampled in the field at the rate of 0.9
percent; the first 3 returns from 3 specified blocks of
every successive 10 were selected in the sample. This
0.9 percent sample was reduced to a 0.3 percent sample
in Washington by eliminating, for purposes of the na-
tional and State distributions, the second and third re-
turns obtained from each sample block. The latter re-
turns, however, were utilized for purposes of the sole
proprietorship distributions.

A 10-percent sample of Form 1040 returns with ad-
justed gross income under $25,000, was selected in the
field by withdrawing the first 10 returns from each
block.
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All blocks of agent returns, Form 1040, with adjusted
gross income $25,000 or more were received in Washing-
ton. Twenty-five serial numbers, appropriately spaced,
were designated and all returns bearing such serial
numbers and having adjusted gross income $25,000 to
$50,000 were withdrawn from each block for the sample.
A count of the remaining 75 percent of returns excluded
from the sample with adjusted gross income $25,000 to
$50,000 was made to provide an independent popula-
tion for weighting purposes.

A 100-percent sample of returns with adjusted gross
income $50,000 or more, was accomplished by selecting
all such returns in above-mentioned blocks of agent
returns, Form 1040,

Population sizes and weighting procedures—The
primary sources of population data for 1951 were state-
ments submitted by the 64 collectors’ offices showing
the numbers of Form 10404, collector returns, Form
1040, and agent returns, Form 1040, filed. Since all
agent returns, Form 1040, with adjusted gross income
$25,000 and over were received and counted in Wash-
ington, these were subtracted from the number of agent
returns submitted by each collector to derive the popula-
tions with respect to Form 1040 returns with adjusted
gross income under $25,000.

Separate systems of weighting were used for the na-
tional tabulations and for the State tabulations. The
weights for the national tabulations were based on na-
tionwide stratum populations obtained by summing the
stratum populations reported by the 64 collection dis-
tricts. The separate collection office stratum popula-
tions provided the basis for independent collection office
weights for the State tabulations.

Although the sampling pattern for 1951 called for
many distinct strata for sample selection and popula-
tion determination purposes, it was possible to achieve
a substantial degree of simplification in the tabulating
and weighting operations by combining multiple strata,
into the following five groups: (1) Form 1040A, (2)
collector returns, Form 1040, (3) agent returns, Form

1040, with adjusted gross income under $25,000 (4)
agent returns, Form 1040, with adjusted gross income
from $25,000 to $50,000; and (5) agent returns, Form
1040, with adjusted gross income $50,000 or more.
Table A presents, for each of the five estimating
strata, the number of returns in the population, the
number of returns in the sample, the prescribed sam-
pling rate, and the actual sampling rate.
Table A—~INDIVIDUAL RETURNS FOR 1051: NUMBER OF RETURNS

FILED AND NUMBER OF RETURNS IN SAMPLE BY ESTIMATING
STRATA

Number Sampling per-

o Numberof | of re- cent
Estimating strata returns | turns in —
filed sample Pre-

Actual scribed

Form 1040A . __ .. . ... ... ___. 14, 285, 576 42,683 | 0.299 0.3

Collector returns, Form 1040..____._..____. 38,193,321 | 112,597 . 295 .3
Agent returns, Form 1040, with adjusted

gross income under $25,000..___..._.____. 2,638,430 | 261,234 ; 9.901 10.0

Agent returns, Form 1040, with adjusted
gross income $25,000 to $50, 242, 260 60, 565 | 25. 000 25.0
Agent returns, Form 1040, with adjusted
gross income $50,000 or more. ___.______.._ 87,422 87, 422 (100. 000 100.0

Grand total, all returns..._...__.____ 55,447,009 | 564,50 |_______ [ __._____

Sampling variability.—Because the data in this vol-
ume are tabulated from a sample of returns filed, they
are subject to sampling variability. The actual and rel-
ative amounts of sampling variability applicable to
specific frequencies for each of three levels of adjusted
gross income are shown in table B. No sampling vari-
abilities are shown for money amounts. Each of the
various income areas constituting an independent esti-
mating stratum has its own variability pattern; accord-
ingly, the relative errors are presented separately for
three distinct income areas. Returns in the adjusted
gross income area under $8,000 are a composite group of
collector returns contributing more than 99 percent of
the total population and agent returns contributing less
than 1 percent. Relative errors for this group are based
on the collector returns component since the effect on
relative error of agent returns with adjusted gross in-
come under $8,000 is almost negligible.

Table B.—SAMPLING VARIABILITY AT SELECTED FREQUENCY LEVELS

Returns with adjusted gross Returns with adjusted gross Returns with adjusted gross
If the income under $8,000 income from $8,000 to $25,000 income from $25,000 to $50,000
?m:;lber
of returns
And the rela- And the rela- And the rela-
in a cell Then the number Then the num- Then the num-
of a table | for that cell of the tivgrsglx‘npllng ber for that tivgr:::ne]’)(l_lng ber for that tlvgnsgll‘ne;;l_lng
is— population les in el o5 cell of the red o cell of the pressed as
the range— bl oentage | population lies ap roontage | Population les | BERE o,
8 Peroentage | 'in the range— | PEI2NtAEE | in the range— oon
100 | m 160 60
500 (. ) 835 27
1,000 | . .. 1 , 200 20
2, 500 675~ 4,325 73 11
5, 000 2, 400~ 7, 600 52 8
10, 000 6,400~ 13,600 36 6
25, 000 19, 500~ 30, 500 22 4
50, 000 42,000~ 58, 000 16 3
75, 000 85,250~ 84,750 13 2
100, 000 88, 000~ 112, 000 12 2
250, 000 232, 500~ 267, 500 7 1
500, 000 475, 000~ 528, 000 5 1
750, 000 720, 000- 780, 000 4
1, 000, 000 960, 000-1, 040, 000 4
2, 000, 000 1, 960, 000-2, 040, 000 2

1 Relative error more than 100 percent.
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In computing the limits of variation and relative
sampling error of a given frequency, a range was used
such that the chances are slightly over 19 out of 20 that
the frequency as estimated from the sample tabulation
differs from the actual frequency, which would have
resulted from tabulation of the entire population, by
less than the percentage shown in the table. Specific
cell frequencies shown for any adjusted gross income
class are subject to maximum variation of less than 100
percent. Frequencies subject to maximum variation of
more than 100 percent and associated data are not sep-
arately shown since they are considered too unreliable
for general use; they are however included in the totals.

Because collector returns account for the great ma-
jority of taxable returns with adjusted gross income
under $5,000, and of nontaxable returns, the variabil-
ities indicated for the “Under $8,000” range are gen-
erally applicable to the summary data for taxable re-
turns with adjusted gross income under $5,000 and to
the summary data for nontaxable returns.

Summary data for taxable returns with adjusted
gross income of $5,000 and over, as well as totals of all
taxable returns and grand totals of all returns, are com-
posites of the various estimating strata, and sampling
variabilities at specific levels are not constant, but de-
pend on the interrelationship of the contributing strata.
The variability patterns indicated above are not appli-
cable to summary data derived from multiple strata.

The extent of sampling variability of data presented
in table 4 has not been determined. Since no sampling
controls were instituted with respect to sources of in-
come, and since total income from any source could
extend over an indefinite range, there may be consid-
erable sampling error in the data shown in this table.

Specific consideration has not been given to asso-
ciated money amounts; however, the homogeneity
within the strata employed for sampling purposes, and
the large number of returns included in the samples,
together with the progressively increased sampling
rates in the higher income areas, generally serve to
limit sampling variability with respect to amounts of
adjusted gross income and all characteristics related
to it.

An exception occurs in the case of returns with no
adjusted gross income. These returns with adjusted
gross deficit were not stratified independently, but were

classified and sampled with the much larger groups of
returns with adjusted gross income. Consequently, the
sample obtained of this extremely heterogeneous group
of returns with adjusted gross deficit was generally
inadequate. For this reason data associated with such
returns may be subject to marked sampling variability.

In tables 15 and 16, which present distributions of
businesses by size of total receipts and by size of net
profit respectively, the data are shown for selected in-
dustrial groups and size classes without regard to the
extent of sampling variability. Accordingly, data for
cells with relatively few businesses may be subject to
large sampling variability and should be used with
caution.

Data by States were tabulated from returns with ad-

‘justed gross income only, since returns with adjusted

gross deficit were too few and the sampling variability
too great to permit presentation on a State basis.
Otherwise the same sample served as a basis for both
the national and the State distributions, and the na-
tional stratum population to which sample data were
extended equals the total of the State populations.
However, slight discrepancies exist between items ag-
gregated in the State tables and corresponding items as-
sociated with returns with adjusted gross income in the
national tables. These discrepancies are the result of
(@) the dual system of weighting, involving one series
of weights uniformly applicable to all collection districts
for the national distributions and an independent series
of weights for each collection district for the State dis-
tributions, and () the use of rounded weighting
factors,

Data for industrial subgroups are not shown in table
14 if the number of businesses falling in a subgroup is
subject to a sampling variability of more than 30 per-
cent. However, all data for the subgroups are included
in the totals for the respective industrial group.

The sampling variabilities associated with amounts
of total receipts from business and amounts of net
profit or loss were not determined. Because no sam-
pling controls were established with respect to these
items, and total receipts up to $50,000 could have been
reported on collector returns, and total receipts reported
on agent returns may extend over an indefinite range,
these items may be subject to considerable sampling
error.
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Table 1.—INDIVIDUAL RETURNS FOR 1951, BY ADJUSTED GROSS INCOME CLASSES: NUMBER OF RETURNS, ADJUSTED GROSS INCOME, AND TAX LIABILITY, WITH PERCENTAGE DISTRIBUTIONS
[Taxable and nontaxable]
Returns AdJusted gross income? Tax 1liability?
AdJusted gross income classes® " Amount
Percent Amoun Percent un Percent
(Dollars) Number of total (Thousand of total (Thousand of total
dollars) doltars)
(1) @) (3) ) (5) (®
Returns with adjusted gross income:

1 3,832 226 7.0 1,301,839 0.6 941 (%) 1
2 1,172,730 2.1 790,857 4 3 942 (8) 2
3| 750 under 1,000.. 2,236,642 4.1 1,962,041 1.0 50,003 0.2| 3
4| 1,000 under 2,527,928 4.6 2,838,682 1.4 110,520 50 4
5| 1,250 under 2,339,102 4.2 3,208,161 1.6 139,795 6] 5
6| 1,500 under 2,411,885 4.4 3,914,274 1.9 202,055 8] 6
7 1,750 under 2,548,023 4.6 4,778,709 2.4 272,947 1.1 7
8} 2,000 under 2,557,985 4.6 5,434 ,69 2.7 330,722 1.4 8
9! 2,250 under 2,587,125 4.7 6,141,979 3.0 408,73 1.7 9
10| 2,500 under 2,640,844 4.8 6,931,834 3.4 470,873 1.9 |10
11| 2,750 under 2,601,962 4.7 7,482,627 3.7 547,487 2.2|1n
12| 3,000 under 5,254,640 9.5 17,075,692 8.4 1,310,178 5.4 |12
13| 3,500 under 4,743,321 8.6 17,754,683 8.7 1,457,905 6.0(13
14| 4,000 under 4,031,056 7.3 17,100,476 8.4 1,511,146 6.2 14
15| 4,500 under 3,239,016 5.9 15,429,651 7.6 1,435,820 5.9 115
16 5,000 under 6,000 . cuuanrseeertsranstsieanneresiritoiariotiastattaraoaranes 4,117,062 7.5 22,442 072 11.0 2,378,334 9.7116
17] 6,000 under . 2,265,919 4.1 14,619,909 7.2 1,745,199 7.1|17
18| 7,000 under 1,212,879 2.2 9,026,856 bl 1,161,307 4,818
19| 8,000 under 691,349 1.3 5,840,077 2.9 04,481 3.3[19
20| 9,000 under 416,614 .8 3,938,409 1.9 568,641 2.3 20
21{ 10,000 under 278,048 .5 2,910,508 1.4 440,082 1.8{21
22| 11,000 under 195,461 4 2,242,015 1.1 352,373 1.4 |22
23| 12,000 under 149,769 .3 1,867,314 .9 307,923 23|23
24| 13,000 under 115,990 2 1,563,131 .8 268,407 1.1}24
25| 14,000 under 92,642 .2 1,341,860 .7 239,292 1.0 |25
26] 15,000 under 295,950 .5 5,078,669 2.5 984,760 4.0]26
27] 20,000 under 154,776 .3 3,447,850 1.7 762,668 31|27
28| 25,000 under 93,697 .2 2,556,417 1.3 629,951 2.6 |28
29| 30,000 under 100,175 .2 3,442,697 1.7 966,140 4.0|29
30| 40,000 under 49,670 .1 2,208,634 1.1 7,414 2.9130
31| 50,000 under 27,351 () 1,492,534 .7 536,448 2.2
32| 60,000 under 16,722 (%) 1,081,194 5 420,194 1.7]3
33| 70,000 under 10,657 (%) 796,228 R 327,672 1.3 ]33
34| 80,000 under . 7,416 (¢) 628,067 .3 270,568 1.1134
35( 90,000 under 100,000... 5,310 (%) 502,940 .2 224,690 .9 {35
36| 100,000 under 150,000.. 12,047 (&) 1,441,201 7 687,958 2.8 |3
37 150,000 under 200,000.. 4,008 (&) 687,244 .3 356,202 1.5(37
38| 200,000 under 250,000.. 1,734 (%) 386,299 .2 208,144 938
39| 250,000 under 300,000.. 960 (%) 260,726 .1 144,802 .6139
40{ 300,000 under 400,000........ 830 (%) 283,738 .1 160,848 .7 |40
41| 400,000 under 500,000...... 382 (%) 169,911 .1 99,065 4|4l
42| 500,000 under 750,000.. 389 (%) 234,010 1 141,470 6142
43| 750,000 under 1,000,000. 134 (%) 115,684 1 69,988 343
44 1,000,000 under 1,500,000 77 (%) 92,565 () 57,800 .2 |44
45 1,500,000 under 2,000,000......... terereraensoes Cerbreiecrrnnesssnons PRI 45 (8) 77,761 () 43,733 12|45
46 2,000,000 under 3,000,000......... tieseeerseacensanransioasessassonenn 28 Es; 68,979 (%) 46,174 2146
47{ 3,000,000 under 4,000,000.. . 11 6 38,927 263 25,237 .1 |47
48| 4,000,000 under 5,000,000 5 () 22,086 ¢ 14,550 W1 |48
49 5,000,000 OF MOT€..ceoesosene 5 (6) 44,322 (%) 26,160 .1 |49
50 Total,...... eereees PPN PRSP ereens cresarsrna cereserseen .e . 55,042,597 100.0 203,097,033 100.0 24,438,743 100.0 |50
51 | Returns with no adjusted gross income®....... Ceenasenrerenaes e ceeneeanns 404,412 ") 8760, 548 (") 330 () 51
52 Grand t0tal..sesuessssreensosaresanesarsossasonnes veeeaes teeciseeranees 55,447,009 (") 9202, 336,485 (7) 24,439,073 ()] 52

For footnotes, see pp. 92-94; for extent to which data are estimated, see pp. 19-21.
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Table 1a.—INDIVIDUAL RETURNS FOR 1951, ACGREGATED FROM HIGHEST ADJUSTED GROSS INCOME CLASS: NUMBER OF RETURNS, ADJUSTED GROSS INCOME, AND TAX LIABILITY, WITH
PERCENTAGE DISTRIBUTIONS
[Taxable and nontaxable]
Returns Adjusted gross income? Tax liability®
Ad justed gross incomel
(Doliars) N Percent Amount Percent Amount Percent
er of total (Thousand of total (Thousand of total
dollars) dollars)
£ (2) @) (a) (s) ()
Returns with adjusted gross income:

1 85,000,000 OF MOTE. v utuseteuensansssesacsesnsosansosnrateseoratscncans . 5 (®) 44 322 (%) 26 160 0.1 1
2| 4,000,000 or more. . 10 (¢ 66,408 (%) 40 710 2| 2
3 3,000,000 or more. . 21 (¢) 105,335 0.1 65,947 3003
4| 2,000,000 or more..... . 49 (s) 174,314 .1 112,121 51 4
5] 1,500,000 OF MOT€. .« esornuesnereosreeenssesecnnanns e 9% (%) 252,075 1 155,854 .6l s
6 171 (&) 344,640 .2 213,654 9 6
7 305 (8) 460,324 .2 283,642 1.2 7
8 694 (¢) 694,334 .3 425,112 1.7| 8
9 1,076 (8) 864,245 A 524,177 2.1 9
10 1,906 (¢} 1,147,983 .6 685,025 2.8{10
11 2,866 (%) 1,408,709 .7 829,827 3411
12 4,600 (%) 1,795,008 .9 1,037,971 4.2] 12
13 8,608 (%) 2,482,252 1.2 1,394,173 5.7 13
14 20,655 (%) 3,923,453 1.9 2,082,131 8.5014
15 25,965 (8) 4,426,393 2.2 2,306,821 9.4 15
16| 80,000 33,381 0.1 5,054,460 2.5 2,577,389 10.5| 16
17{ 70,000 44,038 .1 5,850,688 2.9 2,905,061 11.9 {17
18| 60,000 60,760 1 6,931,882 3.4 3,325,255 13.6( 18
19| 50,000 88,111 .2 8,424,416 4.1 3,861,703 15.8| 19
20| 40,000 137,781 .3 10,633,050 5.2 4,576,117 18.7 | 20
21| 30,000 OF MOT€...eovuviunerssunarseenans T . 237,956 R 14,075,747 6.9 5,542,257 22.7|21
22| 25,000 . 331,653 .6 16,632,164 8.2 6,172,208 25.3) 22
23| 20,000 . 486,429 .9 20,080,014 9.9 6,934,876 28.4 | 23
241 15,000 . 782,379 1.4 25,158,683 12.4 7,919,636 32.4 | 24
25| 14,000 . 875,021 1.6 26,500,543 13.0 8,158,928 33.4 | 25
26| 13,000 991,011 1.8 28,063,674 13.8 8,427,335 3%.5| 26
27| 12,000 1,140,780 2.1 29,930,988 4.7 8,735,258 35.7 )27
28| 11,000 or 1,336,241 2.4 32,173,003 15.8 9,087,631 37.2| 28
29| 10,000 or 1,614,289