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LETTER OF TRANSMITTAL

TREASURY DEPARTMENT,
Orrice oF COMMISSIONER OF INTERNAL REVENUE,
Washington, D. C. April 22, 1955

Dear Mz. SecreTARY: I submit herewith the ““Annual Report of the
Commissioner of Internal Revenue for the fiscal year 1954.”

The year will be noted, particularly, for 2 modernization and recodifica-
tion of the Internal Revenue Code. The cooperative efforts of the legis-
lative and executive branches have yielded significant changes in, and
clarification of, substantive provisions and streamlining of administrative
provisions.

At the same time, improvements were made in many procedures and
policies. Our auditing forces were augmented in numbers and strengthened
through clarification of many intricate internal relationships. In the appel-
late field, Iarge backlogs were put under control and reduced substantially.
Numerous services to taxpayers were improved and many facilities for
economical administration were added during the year. In our deployment
of personnel, we have systematically reduced our overhead staff in Wash-
ington so as to increase our enforcement activities.

We also have made many investments in the future of the Revenue
Service, particularly by our establishment of an advanced training program
and by our studies of simplified methods in handling the huge masses of
tax returns which flood in to us every year.

M

Commissioner of Internal Revenue.
Hon. GEorceE M. HUMPHREY,
Secretary of the Treasury.
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INTERNAL REVENUE COLLECTIONS

GENERAL

Collections of the Internal Revenue during the fiscal year ended June 30
1954, totaled $69,919,991,000, slightly more than last year and the greates
amount collected in any fiscal year. The collections represent payment
actually received during the period specified, including taxes, penalties
interest, costs, court fines, judgments, offers in compromise, proceeds fron
seizures, etc. In addition to remittances made by cash, check, or mone;
order, the amounts include payments made in the form of Treasury saving
notes, Treasury tax anticipation bills, Federal Reserve Bank notes in ex
change for tax anticipation bills, and Federal depositary receipts.

Employers whose total monthly liability for income tax withheld anc
old-age insurance taxes exceeds $100 are required to make monthly deposit
of such taxes in the Federal Reserve Banks or certain authorized commercia
banks. As evidence of such deposits the employers reccive depositary
receipts, which they later forward with their quarterly tax returns in pay
ment of the taxes reported thereon. Amounts represented by the depositars
receipts are not reported as collections until the returns are filed, althougl
the money is actually received by Treasury depositaries and reported a
tax receipts in the Daily Treasury Statement at an earlier date. This i
the principal reason for the difference between the internal revenue receipt
shown in the Daily Treasury Statement and the internal revenue collection:
as reported herein for the fiscal year 1954.

Under revised accounting procedures effective July 1, 1954, the tax pay
ments made to Treasury depositaries are to be included in Internal Revenue
Service reports for the month in which the depositary receipts were issued
thus eliminating the difference in concept. The amount of depositar
receipts issued by the Federal Reserve Banks but not taken into account by
Internal Revenue offices totaled $3,944,000,000 as of June 30, 1954, o
which $3,414,000,000 related to withheld income and Federal Insurance
Contributions Act taxes, $97 million to railroad retirement taxes anc
$433 million to excise taxes,

3
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The accompanying table shows the internal revenue collections by major
groups of taxes for the fiscal years 1953 and 1954.

Internal revenue collections, fiscal years 1958 and 1954
[In thousands of dollars]

Fiscal year
Source
1953 1054
Income and profits taxes:
COrPOratiN. cacoivenomcionconssrmmsencrrensacevansestssnsanas amaeenenbnsnes 21,504,515 | 21,546,322
Individual:
WD Dy SO PaIE b e o e e s ot srnn b vesstavehabiasidass 21,132,275 | 22,076,320
ORI cosermsvad b daniingt 11,403,942 | 10,736, 678
Total Individual Income tayxes 32,836,217 | 32812007
Total lncome and proflts taxes..... W s L L & e Y L W e 54,130,732 | 54,250,220
Employment taxes: v
01d-age Insurance ! 4,210,304
Unemployrment Insuranee...... 273,182 283, 882
Carrlers taxes—old-age benefits. 28, 060 605, 221
O BRADINTIINIE UATIE o - ot wies S e e e s e eesnte s e S5 e 4,718,403 108, 407
Miscrllaneons internal revenue: bt
BRI L. oo wos pan s anmmmnp s homen me = mpnil s whne St opaaint s dos s o owes saa s 784, 500 803, 344
e[ o AR AT RN E T AR ST SR (O O R L T 106, 604 7,178
Aleohol txes:
Distillnd spirits (Imported exclse) . ... ceomrececcnnncarnacamancasennn 230, 566
Distilled spirits (domestic axelse).. 1, 643,064
Distilled spirits rectification tax..._. 24, 051
TR « 5 oiar sk diinind ol 55 Pitis vy Snbman s w s whe 78, 078
. Floor taxes, wines. and llquors . 306
Rottle or eontainer stamps 14,132
Malt HQuors. ...cavcuesarana 769,774
Speclal or occupationnl taxes 21,539
TORAL SIEODON BRI o+ cocinean ntm siimpasis e s o oy o s b e ™ 2,783,012
Wagering Laxes. .. ...eenes 0, 558
TRODROON BENIEL & 4 o5 e b oot i i i Wi o e i e = i 1, 580, 229
Btamp taxes on documents, other instruments, and playing cards 00, D00
Manufacturers’ oxclse taxes. .. 2,088, 262
Retallers’ excise taxes . ..... e 4 438, 352
Other tuxes (communientions. transportation, admisstons, oleomargarine,
cte., and repealed taxes not sted ADOVE) .« o e e e 2,050,680 | 1,027,840
Total miscelluneous INtEINal MOVONUO. « . ooomcnnccannneanmatomnmmamnnnian 10,837,401 | 10,452 354
Grand totalise. Ll a S LA ISy A A ..| 69,080,535 | 69,919,001
r Revised.

1 Estimated, for purposes of comparlson with earlier years. Collections of tax withheld are not separated
as hetween Incoms tax and old-age Insurance. The eollections of old-age insurance tax imposed on :ﬂ 2
employment Ineome are reported in combination with individual Inoume tax rather than tax wi
The figures shown roflect the estimated comy s of the bined amounts,

Note.—Thess figures are based on Internal Revenne Service reports of collections and are not directly
oomgunhb to budget receipts as shown In other Treasury Department roports. The differences arise
chiofly fram the fact that certain taxes pafd currently Into Trossury depositaries are not taken lnto account
by the Internal Revenue Service until the qunrterlf returns supported by the depositary meaolau nre
recelved In Internsl Revenne offiees, Under revised accounting procedures effective July 1, 1954, this
[;mcum will no longer be followed and tax payments made to Treasury depositaries sre to be Inclus in

nternal Revenue Service m[lagm for the manth In which the depesitary recefpts are issued, thus ellm

this difference In I he t of d itary receipts fssued by Federal Reserve Banks, but not
taken Into account by Imternal Revenua offices, totaled $3.044.000,000 as of June 30, 1054, of which
$3,414,00,000 related to withheld income and F. I. C. A. taxes, $97 million to rallroad retirement (axes,
and $433 milllon to excise taxes.

COLLECTIONS FROM INCOME, PROFITS, AND EMPLOYMENT TAXES

The 1954 collections of income, profits, and employment taxes aggregated
$59,468,000,000, about $618 million more than 1953 collections of these
taxes. This increase more than o(z'sct the $385 million decrease in collec-
tions of other internal revenue.
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Corporation income and profits taxes—Corporation income and profits taxes
collected during fiscal year 1954 were only slightly below 1953 collections.
The termination of excess profits taxation on December 31, 1953, had little
effect on fiscal 1954 collections but should be more evident in the 1955
figures. .

Individual income taxes—Individual income taxes withheld by employers
during fiscal 1954 were $626 million greater than 1953. The higher levels
of salaries and wages subject to withholding more than offset the lower
withholding rates effective January 1, 1954. Individual income taxes not
withheld declined slightly as a result of the effect on quarterly declaration
payments of the lower tax rates gpplicable to calendar year 1954 incomes.

Employment taxes—Increased rates under the Federal Insurance Contribu-
tions Act, effective January 1, 1954, were mainly responsible for the 8
percent increase in employment taxes during 1954 as compared to 1953.

OTHER INTERNAL REVENUE

Collections of taxes other than income, profits, and employment taxes
were somewhat below last year’s. This decrease is caused by the differing
pattern of excise tax collections during 1954, which came as a result of the
change from monthly to quarterly filing of excise tax returns and reporting
of excise tax liability. The reduction in excise tax rates under the Excise
Tahx z\f:.t of 1954, effective April 1, 1954, had little effect on fiscal year 1954
collections.

RECEIPT AND RECORDING OF RETURNS

GENERAL

Our system of collecting taxes is unique in its dependence on voluntary
§clf-_-a§sessmcnt and reporting of taxes by the taxpayers. The tax liability of
mdny:dt.za‘ls and of concerns is generally determined from a return filed by
the individual or concern, on which the tax due has been computed and
reported or all information necessary for determination of tax liability is
furnished so that the Government can accurately determine the tax due.

A large part of the work of the Internal Revenue Service revolves around
‘t‘l:lia :sasli nu'mbcr of ghcse, returns filed each year and the many so-called

ckecping activities” necessary to the pr ' i
handling of tl%e returns. . PR SORfal ol physkal
lRélum: ﬁle'd.—Durir.lg. the fiscal year 1954 there were 89 million returns
- ed of which 67'mllhon were Incom¢ tax returns, including 6 rrillion
;Clax:apons of estimated tax. The employers’ tax returns, which totaled
4 Ilnghon made up the next largest group. Excise tax returns, which
ﬁsca ed nearly 8 million for fiscal 1953, were only 3 million in number for
al 1954, due to the change from monthly to quarterly filings of these
feturns effective with the first quarter of fiscal 1954, :
l_tght: income tax returns filed in any one fiscal year are, for the most part,
o rns for the tax year ending 6 months earlier. Returns filed in fiscal year
34 are largely those filed for calendar year 1953 and part-year returns and
al-year returns for which the filing period ends in the latter part of the
Ct:)l(cndar year 1953. The number also includes delinquent returns for prior
58X years and amended returns which show an increase in tax. Amended
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returns showing a decrease in tax are considered as claims and are not
counted as returns filed.

The employers’ tax returns filed in the fiscal year 1954 include employers’
quarterly returns of tax withheld on wages (a combined return covering
both income and Federal Insurance Contributions Act taxes withheld),
employers’ quarterly feturns of railroad retirement tax, and annual retarng
of unemployment tax filed by employers of eight or more individuals.

The table that follows shows the number of returns filed by principal type
of return for fiscal years 1953-54,

Number of returns filed by principal type of return, fiscal years 1963 and 1954

[In thousands]
. Fiscal year
Type of return
1953 1954
- ! -
Income tax: 3
Individual:
Citizens and resident alien 68, 548 58, 403
Nonresident aliefe . ooeeana. ap 93 180 -
Total individual income tax... < 58,641 T~ 58,673 -
Declarations of estimated tax 6,100 6,162
BIdooRrY. ol ] St nii & 424 417~
Partnership. - ________ 3 1,062 983
Withholding agent 9
CorYomtlon:
neome and profits tax. ... 700 738
Personal holding company E 10 T
Total corporation..._.. 800 745
Army and Navy contracts O] [0
Exempt organization. ... 116 126
b7 e R e e S A S R S R 13 13
b T e e L s o 67,176 |~ 67,127 —
Emc}oymem tax:
ithheld income and old-age insurance. 16,472
Carriers 27
: 588 593
Total employment taX PEUIIIS. «. - - oo oo o me e e e e mmmm s e e e 16, 8U8 17,002 -
FOLALEAAE . o oo oo memc e o : 0T 50
Gift tax. . ...0 40 43
Excise tax 2. . . 7,734 3,197
Special tax. . 1,224 1,
lother...... 80
(g e ST I TR e B be SR M ITE R S SO Y - AR 03, 208 88,857
1 Less than 500,

% Includes all types of returns formerly reported as miscellaneous.

PROCESSING OF RETURNS

As returns are received in Internal Revenue offices, they are routed
through a number of processing stages before being audited for accuracy.
Remittances accompanying the returns must be checked, recorded, and
deposited. The returns must be sorted, classified, and numbered; alpha-
betical index cards are prepared and numbered to correspond with the
identification on the returns. Any balances due as shown by the taxpayers’
computations must be recorded and billed to the taxpayers. Overpayments
of tax must be recorded and arrangements made for refunding the amounts
of overpayment by Treasury disbursing authorities.

In the case of individuals filing income tax returns on form 1040A, the
amounts of tax liability must be c?mputcd, the amounts of overprepayment
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or balances due determined, and arrangements made for billing the tax-
payers for any amounts of tax due or refunding any amounts of overpay-
ment. There were more than 11 million such determinations made on
forms 1040A filed by taxpayers covering 1953 incomes.

MATHEMATICAL VERIFICATION

One step in the processing of returns filed is the verification of the
mathematics shown in taxpayers’ computations. In this process, considera~
tion is limited to the mere arithmetical and similar mechanical aspects of
computing the amount of tax due, and corrections made are not subject to
review in the appellate processes. Therefore, the notices sent to taxpayers
with respect to such corrections state that the adjustments are the result of a
mathematical verification of the returns and that if subsequent audit
discloses that additional information is necessary or further changes must
be made, the taxpayers will be notified.

The mathematical verification is not always a preliminary action but is
sometimes deferred and combined with a subsequent examination. When
this is done, of course, any mathematical corrections are included in the
notice sent to the taxpayer, as part of the overall proposed adjustments in
tax.

There is no mathematical verification with respect to individual income
tax returns filed on form 1040A, since the original tax computations are
made on such returns in Internal Revenue offices.

The results of the mathematical verification of income tax returns during
1954 are shown in the following table:

Income lax relurns mathematically verified, fiscal year 195}
[Figures in thousands]

|
Number of
Number of | returns on | Amount of | Amount of
Class of return returns which tax in- tax de-
verified changes crease crease
were made
Individual and Adue & = 48,224 1,270 $77, 207 $18, 542
Corporation. ... . : 033 6 1281 5
Rotalis e st s h seh 48, 857 1,276 78,488 18, 995

INFORMATION DOCUMENTS

“_In addition to the 89 million tax returns, an even greater number of

information documents” (about 230 million) is received by Directors of
Internal Revenue reporting information relative to wage and salary pay-
ments, dividends paid, and various other payments to recipients of income
by banks, other corporations, partnerships, or individuals. These returns
are filed under the “information at source” provisions of the Internal
Revenue Code which require every individual, partnership, or corporation
to report certain payments to the Commissioner of Internal Revenue.

A large portion of this information is obtained through use of two forms—
the Form W-2, Withholding Statement, and Form 1099, Informz lon
Return.. As these documents are received a sort is made so that comparisons
can be made with the income tax returns of taxpayers, thereby assisting the
Service in determining the accuracy of the returns.
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SUPERVISION AND CONTROL OF THE ALCOHOL AND
: TOBACCO INDUSTRIES

GENERAL

The Internal Revenue Service is charged with the administration of
comprehensive laws and regulations relating to industr.ial alcohol, alcoholic
beverages, tobacco products, and related products, mcludm_g the de_tcx_‘-
mination of liability for taxes imposed by these laws. Specifically, it is
responsible for the regulation of approximately 500,000 persons or concerns
operating under the internal revenue alcoholic bevcr_age laws, and approx-
imately 750,000 persons or concerns carrying on business as dealers in leaf
and other tobacco materials, manufacturers of tobacco products and cigar-
ette papers and tubes, wholesalers, retailers, and peddlers of such articles,
and proprietors of bonded internal revenue tobacco warehouses.

The regulation of the alcoholic beverage industries involved, among
other things, consideration of 34,744 applications for certificates of label
approval (each bottler is required to have all labels in use on interstate
shipments of hquor approved) and 113,620 items of advcr_tlsmg material
{disseminated or proposed for dissemination by producers, importers, and
wholesalers of alcoholic beverages) to determine whether the labels and
advertising conformed to the Federa] Alcohol Administration Act and
regulations thereunder. Corrective action was taken with respect to
1,131 cases where irregularities in published advertiscments were found.
In addition, action was taken on 40 applications for approval of interlock-
ing directorates, which are required to be filed whenever individuals seek
to hold office as officers or directors in more than one company engaged
in the production or bottling of distilled spirits, or under certain other
circumstances specified by such Act. ) o )

New procedures were developed to streamline and simplify the audit,
in field offices, of reports relating to operations of establishments subject to
ajcohol and tobacco supervision; extensive recommendations were made
for revisions of tobacco and liquor laws; operating functions were decentral-
ized from the National Office to field offices, and a reduction in the number
of field offices was made on the basis of alcohol and tobacco industry con-
centration and law enforcement problems; and surveys were conducted in
regional offices to determine the effectiveness of liquor law enforcement
within each region, ) o

Detailed tabulations relating to the production of alcohol, distilled

irits, beer, wines, and tobacco manufactures during the fiscal year 1954
?gorresponding to the tables which appear in the appendix of issues of this
report for the fiscal year 1952, and earlier years) are presented in a separate
Internal Revenue Service publication entitled “Statistics Relating to the
Alcohol and Tobacco Industries” which may be obtained from the Super-
intendent of Documents, Washington 25, D. C.

AUTHORIZATION OF OPERATIONS

The regional alcohol and tobacco tax offices are responsible for the exam-
ination and processing of all registrations and all apphcauqns_, notices,
bonds, consents of surety, plats, plans, permits, and other qualifying docu-
ments filed, as required by law, in connection with the establishment and
continuing operations of plants and premises used for the production,
storage, treatment, packaging, and distribution of industrial alcohol,
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alcoholic beverages, and tobacco products, for the use and transportation
of specially denatured alcohol and tax-free alcohol, for the manufacture
and use of liquor bottles, and for the manufacture of volatile fruit-flavor
concentrates and vinegar by the vaporizing process. ‘

* Final administrative review of actions taken with respect to applications,
notices, bonds, plats, plans, and other related documents amounted to
19,860 items. Appendix table 6, page 80, shows the number of establish-
ments qualified under the internal revenue laws at the end of the year.

ON-PREMISES SUPERVISION

Day-to-day supervision of the operations of registered distilleries, fruit
distilleries, interna) revenue bonded warchouses (including bottling-in-
bond departments), industrial alcohol plants, and bonded warehouses,
denaturing plants, distillery denaturing bonded warehouses, rectifying
plants, taxpaid bottling houses (and bonded wineries when brandy or other
wine spirits are added to wine) is provided by a force of United States
storekeeper-gaugers. The purpose of such supervision of these plants and
premises is to insure protection of the revenue and, in the case of beverage
distilled spirits, to provide an incidenta] measure of contro] over labeling
to assure compliance with the Federal Alcohol Administration Act.

During the fiscal year 1954, such supervision was provided at establish-
ments (other than bonded wineries) which at the end of the year accounted
for the production of 378,499,045 proof gallons of ethyl alcohol, the dena-
turation of 386,229,157 proof gallons of ethyl alcohol, the warehousing of
52,118,911 proof gallons of ethyl alcohol, the production of 184,997,028
tax gallons of distilled spirits of various kinds, the warehousing of 864,328,167
tax gallons of distilled spirits, the taxpayment of 158,790,672 tax gallons of
distilled spirits, including alechel, the rectification of 90,410,552 proof
gallons of distilled spirits and wines, and the bottling of 173,581,930 wine
gallons of distilled spirits,

While on-premises supervision is not provided at breweries, at honded
wineries except when wine spirits are added to wine, or at tobacco products
establishments, the operations of all such establishments are subject to
periodic inspections. During the year (fiscal year 1954 for alcoholic
products and calendar year 1954 for tobacco products) such establishments -
accounted for the production of 92,561,067 barrels (of 31 gallons each) of
beer, 117,133,731 wine gallons of still wine, 31,032,920 half-pint units of
effervescent wines, 3,253,061 wine gallons of vermouth, 249,445 wine
gallons of aperitif wines other than vermouth, 6,039,403,299 cigars,
423,097,890,611 cigarettes, and 208,141,561 pounds of other tobacco
products (including smoking and plug tobaceo, and snuff).

INSPECTION OF ESTABLISHMENTS

A force of inspectors is utilized to provide facilities for the investigation
of applicants for permits and registrants to determine their qualifications
under law and regulations, for the inspection of operations of establish-
ments, for the supervision of activities where required by law or regulation,
and for the investigation of violations of the internal revenue laws or the
Federal Alcohol Administration Act, or both, by proprictors of qualified
establishments, ~

During the year a total of 61,840 inspections was made, of which 2,640
were made pursuant to original applications and notices filed by persons
seeking to qualify for permit privileges or registering for the first time,

327465—556—2
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CHEMICAL ANALYSES AND RESEARCH

Facilities for chemical research and laboratory work are provided by
laboratories in the National Office and in each of the regions. The staffs
of these laboratories are primarily concerned with research useful in deter-
mining the tax status of many products, and in the enforcement program.
Analyses and examinations of articles are pcrfo_rmed for other divisions of
the Service, for the Bureau of Narcotics and, in the liquor and narcotic
fields, for various law enforcement agencies, The labm:ato;xcs also gol-
laborate with the Association of Official Agricultural Chemists in developing
and selecting methods of analysis for official adoption, and with the United
Nations to improve methods of assaying opium and determining countries
of origin. Other Federal agencies and the committees for the revision of
Pharmacopoeia of the United States and the National Formulary often
confer with the staff of the laboratories. . ‘

The regional laboratories received 36,826 samples during the year. The
National Office laboratory received 6,103 samples.

ENFORCEMENT WORK

RETURNS EXAMINED

General —The exceptionally high degree of voluntary and conscientious
tax compliance by the majority of American taxpayers makes it unnecessary
to examine thoroughly all of the many millions of tax returns filed each
year. However, there remain substantial numbers of returns requiring
corrections because of doubtful issues, and of carelessness, ignorance, or
willfulness on the part of the taxpayers filing the returns. ) )

Since it is incumbent upon the Internal Revenue Service to insure maxi-
mum compliance with the tax laws, those returns believed to ‘be most in
need of correction are segregated through a preliminary inspection process,
and as many are examined each year as the resources of the Service will
permit. o . . e 6

Selection of returns for examination.—It is neither necessary nor possible to
examine thoroughly every tax return filed. Thus, a basis must be estab-
lished for selecting returns to be examined. A return may be questioned
if there is reason to believe either that the dollar amounts are not correct
or that any item has not been handled in accordance with the laws and
regulations. Those returns in which there are indications of substantial
errors are selected for examination, along with those returns requiring audit
because of related claims, taxpayers’ requests, or other features which
make examination mandatory. ) . )

During the fiscal year 1954 the preliminary inspection of the returns
processed resulted in 3,389,24% returns being selected for more thorough
consideration by examining officers.

Examination afYretums.—As the term is used by the Internal Revenue Serv-
ice an examination may be defined as an audit of a tax return which in-
volves contact with the taxpayer or his representative to determine the ac-
curacy of items on the return and to make certain that such items qonform
with the laws and regulations. In the case of income tax returns, items of

income, exemption and deduction are verified. o

Examinations are of two types—office audits and field examinations.
The former involve contact with taxpayers through correspondence or in-
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terview on Internal Revenue premises, while the latter involve examination
of the taxpayers’ books, records, bank accounts, etc., in their homes or
places of business. Returns of great complexity and those involving the
large businesses usually require field examination. In field examinations,
wherever practicable, all Federal tax returns of a taxpayer are audited at
one time, regardless of the types of taxes to which they relate.

Where the examination discloses errors in items reported or application
of laws, the agent makes the necessary corrections. Ifa tax increase results,
the agent computes the deficiency owing the Government. Ifa tax decrease
is indicated, the agent computes the overassessment for refund to the
taxpayer or for credit against any other taxes he may owe.

At the conclusion of an examination, the agent discusses his findings with
the taxpayer and, if a proposed deficiency or overassessment is involved,
affords the taxpayer an opportunity to execute the appropriate agreement
form. If the taxpayer does not agree or does not wish to execute an
agreement form, he is advised of his right to an informal conference and is
furnished a statement identifying the proposed adjustment.

The purpose of the informal conference is to provide an opportunity to
resolve issues at the earliest possible time, in an atmosphere of informality,
in order that the case may be disposed of as simply as possible under the
law. Hence, the conferences are held prior to the preparation of the
examining agent’s final report, without issuance of any formal notification
of proposed adjustments by the District Director, and without requiring the
filing of any written protest or brief by the taxpayer,

If the taxpayer agrees with the decision reached at the informal confer-
ence, the appropriate agreement form is executed and the examining agent
prepares a report giving effect to the conference conclusions. Following a
review of the entire file, the case is made ready for closing, and a copy of
the examination report is mailed to the taxpayer.

Where no agreement is reached with the taxpayer at the time of exam-
ination or as a result of informal conference, a 30-day preliminary notice
of adjustment is forwarded to the taxpayer, accompanied by a copy of the
examination report. This notice affords the taxpayer a period of 30 days
in which to sign an acceptance or file a formal protest requesting a con-
ference under the appellate procedures described on pages 17-18. Where
an overassessment is the only tax adjustment proposed and the taxpayer
signs an acceptance or fails to respond to the 30-day notice, the taxpayer’s
account is adjusted to give effect to the overassessment and a refund of
tax and interest is made if required.

Where the adjustment involves a deficiency in income, profits, estate or
gift tax and the taxpayer fails to respond to the preliminary 30-day notice,
a statutory notice of deficiency is issued providing a period of 90 days in
which the taxpayer may sign an acceptance or file an appeal with the Tax
Court of the United States. If the taxpayer signs an agrecment, or fails
to respond to the statutory notice within the 90-day period, the amount
of the deficiency plus interest due is listed for assessment and collection.
However, if the taxpayer appeals to the Tax Court of the United States
for a redetermination of the tax, assessment of the deficiency is deferred
pending final determination of tax liability (see pp. 17-18).
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The following table shows the number of returns examined during the
fiscal year 1954.

Number of relurns ezxamined, fiscal year 1954

[In thousands]
Type of return Number
Income and profits tax: ¢
[ 1T 3 125
Individnal 1,548
Tatal income and proflts taX. .o - o -ocooomooueee e e e e mamn 1,873
Other than income and proflts tax:
Estats and gift tax 7.
Miscellaneous... ...

AR BOAL - oo e eaeeamas nnr—a————e————nnnnmmmmeem e mmmn 1,002

1 Excludes }Jartnership returns. During 1954 the examination of individual income tax returns Involved
the examination af 31,000 ip returns,

1 Inciudes an estimated 127,000 returns which were reported as examined during the July-Septamber
period of 1953 but which were detsrmined to be only mathematical correctians.

1 Includes 54,000 gift tax returns verified in the national affice.

The number of returns examined during 1954 is not comparable to
prior years duc to the revision of audit criteria and procedures, and to
transitional problems incident to the reorganization. Prior to reorgani-
zation the audit of individual income tax returns was divided between two
separate and independent jurisdictions, the former collectors’ offices and
revenue agents’ offices. In the collectors’ offices there was a close rela-
tionship between office audit and mathematical corrections, and each
case handled, whether it was an office audit or a chdnge in tax resulting
from a mathematical error, was counted as one case examined. With
the reorganizationr, which started in fiscal 1953, a scparation was made
between mathematical error cases and examined cases in reporting pro-
cedures. However, the transition from the old to the new organization
was not fully completed until early in fiscal 1954, so that the fiscal year
1953 audit data contained a substantial number of mathematical verifi-
cations, though far fewer than the data for other prior years. All but an
estimated 127,000 of these mathematical verifications have been eliminated
from the 1954 totals and are reported separately on page 7. However, it
is not possible to readjust the reports of earlier periods for the purpose of
placing them on a bass comparable with present reports.

In addition, since reorganization the classes of returns formerly audited in
collectors® offices have been handled under procedures which insure a more
thorough examination and give greater consideration to the appellate
rights of taxpayers. While this revision has increased the examination
time required for these returns, it has improved substantially the quality
of the audits. As a result, 1954 examinations of these returns are not
comparable with those made in prior years.

FRAUD

General —The willingness of the average taxpayer voluntarily to pay
his correct tax depends to a large extent on his belief that it is his
duty and the right thing to do, and this willingness is kept high by the
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knowledge that all others are paying their fair share. Th i ;
ures are taken against those who willfully. attempt to ev‘;.sc’lcs p;:;?iglfag}
their proper tax Hability. The Internal Revenue Service maintains
special groups of enforcement agents whose main duties relate to the de-
velopment of evidence suitable for presentation in court against those
suspected to be guilty of evading taxes. The tax fraud work of the Service
is described in three categories: (1) regular tax fraud other than alcohol
and tobacco tax; (2) wagering tax; and (3) alcohol and tobacco tax fraud
Regular tax JSraud other than alcohol and tobaceo tax—In addition to the reg-.
ular_cxam_mat_lon_of Income, estate, gift, and excise tax returns special
consideration is given the returns of taxpayers who attempt to e\’radc the
tax properly due from them. When such fraud is suspected, the tax re-
turns are subjected to a joint investigation by regular cxam’ining agents
and special agents to determine the extent to which fraud is actually in-
sglxgid. Thtc siPcc%l agents’ dgfics relate primarily to the search for and
velopment of evidence suita ion i i
.fot‘::;g o be evading facs. e for presentation in court against those
ere such evidence is thought to warrant prosecuti i
{;)S_vqlédcdlstp thci: Department of Justice with a rg:ommcggla];ti;getlf:: ethl:
Inul::ln a1;:;11:{ c:fr;;clil :%ioé):. prosecuted under the appropriate sections of the
This fraud work is reported on a case basis rather than on number of
returns as regular examinations are reported. A case may involve several
returns of one taxpayer and/or returns of several taxpayers. (These re-
turns are included in the examinations shown in the table on p.12.) The
following table shows the disposition of income, estate, gift, exci'se, and

e t . : . ,
_;v;gelr;lsli ax cases involving suspected fraud during the fiscal years 1953

Number of tex fraud investigations initiated and closed
(ezeludes alcohol and tobneeo tax fraﬁzé)al years 1065 and 1954

Fiscal year
Itsm

1953 954
@ @
Investigations initiated during year?........_......._______....._______ 3,208 | 4,353

D (aﬁtoinm:-r?o(jmmendedj:! .
D o o —— vl
O e 8,206 [ 4,057

! Includas wags: tax fras rocad
distinguish magere s e Jroaaes.  brior to Bopt. 1, 1054, reporting proosdures an tax frand did not

1 Re| t &
present cases reforred to regional counsel hy Iutelligence Division with a recommendation for erimipal

+ For regional counsel action an Intelligence Divislon recommendations see PP. 14-15.

Wagering tax work.—The wagering tax provisions of the Internal Revenue

.Code require that certain persons engaged in the business of receiving

wagers or engaged in receiving wagers for or on behalf of a person so engaged

‘purchase excise stamps evidencing the fact of being engaged in this bus;
‘The Code also requires each person engaged in the gbl.;gsin;ss accenting

f acceptin
wagers to file a monthly re and to pat N g
wagers accepted, Yy return and to pay a tax on the gross amount of
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Where persons are suspected of attempting to evade these taxes, special
agents attempt to develop evidence regarding the evasion. In those cases
where sufficient evidence is obtained, the cases are forwarded to the United
States District Attorney with recommendations for prosecution. The
1,475 wagering tax fraud cases on which investigation was completed during
fiscal 1954 are included in the foregoing table.

Alcohol and tobacco tax.—In addition to its regulatory controls over the
legal liquor and tobacco industries, the Internal Revenue Service is respon-
sible for the suppression of the non-tax-paid liquor traffic, the control of
materials intended for use in the illegal manufacture of spirits, the enforce-
ment of the Liquor Enforcement Act of 1936 which prohibits the
transportation of intoxicating liquor into a dry State, and the enforcement
of the National and Federal firearms acts.

Seizures and arrests for liquor, tobacco, and firearms law violations
during the fiscal years 1953 and 1954 were as follows:

Sefzures and arrests for liquor law viclations, fiscal years 1958 and 1954

Fiscal year
Item
18563 19564
Belzures:

8tills (number) 186, 599 11, 266
Tlicit fiquors (wine gallong) 172,951 186, 447
Mash (wine galions)..._ ... - 6,161,082 6, 722, 850
R — ot e

TO] 8 L) FE s
g A A S 78,370 9,344

1 Ineludes arrests for violations of tobaceo tax and firearms laws. ‘The 1954 figure includes 41 arrests for
tobaceo violations and 245 for firearms violations,

In addition, enforcement personnel, as an incidental duty in their
regular enforcement work, made 102,515 inspections of retail liquor
dealers and 739 inspections of nonpermittee wholesale liquor dealers.

The Liquor Enforcement Act of 1936 prohibits the importation, or
attempts at importation, of liquors into a dry State except in accordance
with provisions of State law implementing that act. Oklahoma is the
only State now entitled to such protection. During the year 31 arrests
were made and 2,047 wine gallons of taxpaid distilled spirits and 23
vehicles were seized, the seized property being valued at §65,832, for
violations of this act.

In its tobacco enforcement program, the Internal Revenue Service made
231 investigations of alleged violations, resulting in 41 arrests and the
collection of $17,172 in taxes and penalties.

CASES INVOLVING CRIMINAL PROSECUTION

During the year, 1,931 cases, involving 2,075 proposed defendants and
relating principally to income and wagering tax violations, were forwarded
by Regional Counsel to the Department of Justice and United States At-
torneys. Of these cases 1,861 were recommended for prosecution and 70
were transmitted as related subject matter, Included in the cases referred
were 1,097 wagering tax cases. The previous high involved 1,503 cases,
with 1,635 proposed defendants, transmitted during the fiscal year ended
June 30, 1953, with prosecution recommended in 1,405 of the cases and
not recommended in 98 cases.
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Conclusion against prosecution by mutual agreement betw
of regional counsel and regional cgmmissioncg was rcachcdefxlll lt}ég chis(t:aess
and the Department of Justice returned 76 cases without prosecution. A
total of 1,629 cases was closed and at the end of the year the closing in-
;c;gtc:ﬁry t_otatlﬁd 13:;,302 cases offwhich 2,799 were awaiting closing, or were
ng in the artment of Justice o i ’
B er e inpthe nent o J e or United States Attorneys’ offices,
_Grand juries returned indictments against 1,561 defendants, an
bills involving 14 proposed defendants. On trial, 190 defénﬁiaigoﬂg
convicted and 1,101 defendants, in 1,061 cases, entered pleas of guilty or
nolo contendere, while 77 defendants were acquitted. Included in the ac-
quittals were defendants in cases involving other defendants convicted. In
70 cases, principally involving related cases in which pleas or convic'tions
of othe_r d_efendants were obtained, indictments involving 96 defendants
were ghsmlssed- or nol-prossed. Exclusive of wagering tax cases, sentences
were imposed involving $2,856,177 in fines and prison sentences totaling

gﬁl gf]ag;; ;Tld 893 years were imposed in suspended sentences and pro-

DELINQUENT RETURNS AND COLLECTION OF DELINQUENT ACCOUNTS

Delinguent returns—Although a very hi i
i quen — ry high percentage of tax returns is re-
ceived in timely fashion, another branch of enforcement work relates to the
obtaining of delinquent returns. Several methods for detecting delinquent
re‘,n:rl}'lns, including information documents, canvassing, etc., are utilized.
en an internal revenue officer finds that a tax i i i

) cer. payer is delinquent in
'Iii‘hng a tax return, thc_ taxpayer is requested to prepare and sign a? return.
: o avoid delay or assist the taxpayer, the officer may prepare the return
rom information secured from the taxpayer’s records and then request him
g; s:gn _1t}: If tfu: taxpaycrﬂ_i refuses to prepare a return or sign one prepared

€ internal revenue officer, a substitute return

Internal Revenue Service., st be prepared by the

In case of failure to make and file a return withi i i

; n within the prescribed time, a

penalty is added to the tax unless failure to file is shown to be due to reason-
gbt!e cause and not to willful neglect. The penalty is 5 percent if the failure
15 for not more than 1 month, with an additional 5 percent for each addi-
tmnal-month or fraction thereof, not to exceed 25 percent in the aggregate,

During the year, 854,748 delinquent returns were obtained on which
taxes, interest, and penalties totaling $127,633,451 were reported, A

comparison of these amounts, according to classes of t i i
. ; ax, with
year, is shown below: ’ 8 > ith the preceding

Delingquent returns secured, fiacal years 1063 and 1 954

Number Amount gt mg“?aﬁgtemt,
g:
Type of tax =
Fiscal year | Fiscal year | Fiscal year | Fis
1953 1954 195:? ‘.cl%]luy w_
63, 390 55,016 | $25, 264, (48 $16, 634
534,768 480,621 | 98,785, 0, % 316
501, 384 319,111 23, 580, 046 20, 920, 502
Totale oo 1, 099, 542 BS54, 748 [ 147,600,072 127, 633, 451
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s for distraint.—Generally, internal revenue taxes are paid at the
tixfx?g'ml;gf'grc the tax return is filed by Fhe taxpayer. If a retugn is sub-
mitted without full payment of tax, if additional tax is found to be ueh _u;};lo_n
audit and investigation, or if tax is assessed on a delinquent rctun} w lct. is
not accompanied by payment, the law requires the issuance o a_Ir_m 1c¢:f
calling for payment of the unpaid balance within 10 days after mailing of
the notice. Except in a few instances, such as paymients on declarations o:
estimated tax, no statutory provision is made for installment p?'énif:nts. .

In the interest of economical administration, other notices of de u!quc;:
accounts are also issued if the taxpayer fails to make payment w1_th1n1 ;52
10 days specified in the first notice. However, the law in effect durmlg0 3
authorized, in the event payment was not received after the ﬁrstf =€ t':lly
notice, the issuance of a warrant for distraint, which empowere;i micx 3
collection of the delinquent account by levy on wages, seizure of rea fatrll1 d
personal property, etc. The warrant was issued over the signature o <
District Director and set forth the name and address of the tax[l)ayerfatr}11
the amount of tax which was to be collected. Shortly after the close 3 hc
year, enactment of the Internal Revenue Code of 1954 eliminate ht €
warrant for distraint and made other modifications in the system for han-

ing delinquent accounts. . o .
dl}f‘ll%e i?ollo%ving table provides comparative statistics on warrants for dis-
traint for the fiscal years 1953 and 1954,

‘Warrants for distraint collected, um;%ecltigb{? and pulstanding, fiscal years 19568

[Drollars in thousands]

Fiscal year

Item I 1953 1954

Number Amount | Number | Amount

Collected, total ________________________ ... 1,700,406 | $505,502 [ 1,520,287 {  $536, 331
- 1, 325, 936 as4, 354 | 1, 106,480 333, 46
Poroll tares twitilol ding and unemployment) ... " 320, 132487 | 314012 181, 506

1 d unemployment) ... . 320, 375 32,
ﬂﬁmﬁ (ml,]?noludiﬁg distilled sglrlts. J— 64,005 18, 751 48, 795 20, 870
Returned as uncollectible. .. ... ____ . 124, 855 54, 048 122,829 66, 474

1,076,778 | 862,106 | 1,500,406 | 1 081,201
818,961 | T8, T8 | 923,707 706,739

On hand, end of period, total

* Payrel tare (sikioiding aad nmenisloyment - 14,714 | 340,020 210, b6t
olding and unemploymeant).... 222,819
MisoeP“ml{ulaez%‘(tamwmh?mclL&gmg distilled =pirits. . ... 33, 983 2!_?, 143 . 45,0673 43,805

FIREARMS PROGRAM

l ic fire-
he National Firearms Act was enacted to prevent fully automatic

arg‘ls:3 such as machineguns and machine pistols, and sawed-off- -sh%tgu;xs at?lci
rifles from being acquired and used by criminals. The law p?ow esh '?)I:ti e
mandatory registration of such weapons and the imposition of a };lr_ip__ ibi 'Y'd
transfer tax, thus discouraging traffic in such weapons except to military a?a
law enforcement agencies. The law further provides for the unpous;tlon or ]
tax on the manufacture of firearms by other than qualified man acturers.
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The Federal Firearms Act was enacted to prevent criminals from obtain-
ing firearms and ammunition. It deals exclusively with the transportation,
shipment, or receipt of firearms or ammunition in interstate or foreign
commerce,

The Act of August 9, 1939 (49 U. 8. C. 781-788) makes it illegal to
transport, carry, conceal, convey, or Ppossess any contraband article (includ-
ing any weapon within the classification of a firearm under the National
Firearms Act, with respect to which there has been committed any violation
of said act or the regulations issued pursuant thereto) in or upon any vessel,
vehicle or aircraft or upon the person of anyone therein, and subjects the
vessel, vehicle, or aircraft to seizure and forfeiture.

During the year 2,497 investigations were conducted. Many cages
originated with local law enforcement agencies or were investigated jointly
with them. A total of 298 cases of violations of the National and Federal
Firearms Acts was referred to the Department of Justice for prosecution, and

49 vehicles were seized, Registrations of firearms, during the year, totaled
1,928,

APPEALS AND CIVIL LITIGATION

GENERAL

The primary purpose of the appeals procedure is to provide within the
Internal Revenue Service an administrative means whereby a taxpayer
who does not agree with a proposed adjustment to his tax liability may
obtain a review of the proposal for the purpose of reaching an agrecment
with respect to the amount of the adjustment,

The appeals function is decentralized and operates at two organizational
levels, In the audit division of each district director’s office any taxpayer
who does not agree with the findings of the examining officer may request
an informal conference with the examiner’s superior or a designated conferee
(see p. 11). Inthe Appellate Division, which is independent of the district
director’s office, a taxpayer who is in disagreement with the proposed
determination of the district director may ask for a hearing on his case.
Conference opportunities are available in the Appellate Division in cases
docketed in the Tax Court of the United States as well as in cases not so
docketed,

The jurisdiction of both the audit divisions of the district directors’ offices
and of the Appellate Division extends to all internal revenue taxes except
those involving alcohol, tobacco, firearms, narcotics, and wagering. It
applies to disagreements involving overassessments as well as deficiencies.

SUMMARY OF APPEALS PROCEDURE

A taxpayer who does not agree with the findings of the exarnining officer
or has been unable to reach a settlement by the informal conference proce-
dure may file a written protest with the district director and request
consideration of his case by the Appellate Division; or may file a petition
seeking a redetermination of any deficiency by the Tax Court of the United
States. An alternative to these avenues of appeal is to pay the tax, file
claim for refund, and bring suit in a United States district court or in the
United States Court of Claims,
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Any taxpayer who has petitioned the Tax Court also may request a
conference in the Appellate Division for the purpose of arriving at a settle-
ment without a trial. If such a settlement is reached, and is concurred in
by Regional Counsel, the court will enter a decision in accordance with the
stipulation entered into by the parties and no hearing is necessary. If no
agreement is reached at such a conference, or if no conference is desired by
the petitioner, a hearing is conducted before the Tax Court.

If a hearing is held, the Tax Court may sustain the Commissioner’s
determination, may reverse the entire determination, or may call for recom-
putation of tax in accordance with its findings and opinion.

A taxpayer who does not agree with the decision of the Tax Court may
file 2 motion for rehearing or for reconsideration by the division which
heard the case; may file a motion for review by the full court; and may file
a petition with the United States court of appeals for review of the decision.

If the taxpayer desires to appeal from the decision of the court of appeals
or the Court of Claims, a petition for writ of certiorari must be filed with
the Supreme Court of the United States. The granting of the petition is in
the discretion of the Supreme Court. Such a review is granted only for
special and important reasons.

A taxpayer desiring Appellate Division consideration of a case involving
excise or employment taxes must first file claim for abatement or pay the
tax and file claim for refund. The procedure differs primarily because the
jurisdiction of the Tax Court does not extend to these levies. Judicial
review is restricted to the United States district courts and the Court of
Claims; with appeals as described above,

The Appellate Division has no jurisdiction in any case once suit is brought
on a claim for refund, and it may not act in any case in which criminal
prosecution is under consideration. In cases involving issues arising under
section 722 of the Internal Revenue Code of 1939, settlement authority
within the Internal Revenue Service is vested in the Excess Profits Tax
Council.

APPELLATE DIVISION CONSIDERATION OF CASES NOT BEFORE THE
TAX COURT

In cases not docketed in the Tax Court the Appellate Division acts on
behalf of the Commissioner to review protested determinations of tax
liability. Any settlement effected by the Appellate Division is final and
will not be reopened unless it is shown that the disposition involved fraud,
malfeasance, concealment or misrepresentation of material fact, or an
important mistake in mathematical calculations. The Appellate Division
will not eliminate the ad valorem fraud or negligence penalties except
with concurrence of Regional Counsel,

The Appellate Division’s activities for 1954 in the disposition of protested
income, profits, estate, and gift tax cases not before the Tax Court are
summarized below. (For additional information, see table 13, p. 94.)
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Appeilate Division receipt and disposition of %
] protesied income, profils, esta 3
taz cases not before the Taz Courl, fiscal years 19;5;2; a‘fd ,1954 ter and gif

Number of cages
Btatus
Fiscal Fiscal
¥ear year
953 1054

14, 077 19, 365
120, 062 8,050

11, 674 14,737
9,675 12, 515
99 2,222

10,386 | 13,678

! Receipts for fiscal year 1953 include 19,089 cases transte ernal lerem
sections merged into Appellate Division au}ing fiscal 1053 ung:g %tMnr%mlﬁoﬁagg’Q - @

Norte.—A easo may include several tax years of one taxpayer,

_ There were 13,578 nondocketed cases on hand June 30 i
12,251 cases, involving $561,675,000 adeitiennl oy wad Sis3er 000
proposed overassessments, were awaiting action by the Appellate ]’l)ivis’ion
and 1,327 cases involving $49,312,000 additional taxes and $2.923 000
Er(:i}():osed overassessments were awaiting taxpayers’ action on s,tatu,tory
otices,

The following table shows results of A Tvisi i i
I ellate Division ac
respect to excise tax cases: PP rons with

Appellate Division receipt and disposal of protested excise tax cases, fiscal year 195/

Number of cases
Status b
Abate-
Refund moent
gggenilngdinventory ..................................... 45 102
T
.................................................... 187 197
Disposttions, total. . ... 81 124
Settled by agreement_. __._.____....
léin'ttal ; wanoe —no egreement. .. .._____ [T 5 42
alms re —no
Other_ sarement. - o 6; %
Closing inventory. 101 176

CASES PETITIONED TO THE TAX COURT

A taxpayer who does not agree to a deficiency determined by the Internal
Revenu}: Service in a case involving income, profits, estate, or gift taxes
and desires 2 judicial opinion of his case may file a petition ask’ing a redeter-
mination of the tax by the Tax Court of the United States, an independent
agency havm'g_ no connection with the Internal Revenue Service.

After a petition is filed with the Tax Court, the Appellate Division, with
concurrence of Regional Counsel, may effect a settlement of a case by
stipulation before it goes to trial. However, the Appellate Division may
not modify any determination of an issue under section 722 except with
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concurrence of the Excess Profits Tax Council and may not act in any case
in which criminal prosecution is under consideration.
. The Chief Counsel’s office has exclusive authority to represent the
Commissioner in the defense of all cases pending before the Tax Court of
the United States which represent appeals from determinations by the
Commissioner with respect to income, excess profits, estate, and gift taxes.
The defense of such cases includes the preparation of motions, answers, and
other pleadings, the conduct of hearings thereon, the trial of the cases in
the Tax Court, the preparation and submission of briefs and recomputa-
tions, and the conduct of hearings on recomputations, motions, etc.

The following table shows the disposition of cases in the Tax Court by
the Appellate Division and the Chief Counsel during the fiscal year 1954.

Receipt and disposition of petitioned income, profils, esiate, and gift tox cases by the
Appellate Division and by the Office of the Chief Counsel, fiscal years 1953 and 1954

Number of cases
Status Fiscal | Fiscal
year year
1953 1954
Pending, beginning of year. 9, 006 10,920
Received during year. _...----- 7,677 4,433
Disposals:
Settled by stipulation 4,220 5, 367
Closed by dismissal or defauwlt.. ... 520 300
Tried re Tax Court on merits 1,014 1,10
Total AISPOBAIS... . .euvwun-omeoemmmmac s mmwrm o m e meee s e s s &, 763 6, 858
Pending settlement or trlal, end of Year. .. wococomm e cacine o - 10, 920 8,465

The total number of cases decided on merits by the Tax Court during
1954 was 947, consisting of 348 cases in which the Commissioner’s deter-
mination was wholly sustained, 384 in which the Commissioner’s deter-
mination was partly sustained, and 215 cases in which the Commissioner’s
determination was reversed.

If the Tax Court decision is adverse to the position taken by the Commis-
sioner, it is the policy of the Commissioner to publish in his official publica-
tion, the Internal Revenue Bulletin, a listing of the cases in which he acquies-
ces in the court decision and therefore regards the case as having precedent
value in the consideration of other cases of a similar nature.

During the fiscal year 1954 there were published in the Internal Revenue
Bulletin acquiescences of the Commissioner in 202 adverse decisions of the
Tax Court and nonacquiescences in 46 adverse decisions.

OTHER COURTS

The progress of cases in appellate courts on appeals from decisions of the
Tax Court for 1954 is indicated by the following table: ‘
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Cases in appellate courts on appeals Sfrom decisions of the Tax Court, fiscal year 1954

Number of cases
Btatus
In Cogurta g: r‘glua-
Appeals | Court
i;ndtng July 1, 1853 41¢ 3
327 1
743 4

Disposed of during year:
F::gmlg}: ttg taommlssioner

ra
favorabl Ipayers....

During the fiscal year 1954 there were 511 i i

) 19; : cases involving tax i
decided by other F ederal civil courts (exclusive of bankruptcy. 'nricc?\):e:ﬁiles
insolvency, compramise, and liquor tax cases). ’ P

The distribution of thes i :
e cases, by court involv i
nature of the decision, is as f'o]lcw:fs:Y °d and according to the

Cases involving tax issues decided by Federal civil courts, fiscal vear 1954

Partly i
Couts Forsbe. [Aguina: o and sy
- vern. einst
ment ment ag(}Ov'lsrnﬂ—le “Lotal
ment
District courts.,._________

Courts ef appeal . 308
Conrt of Claims._ . -
Bupreme Court. ®
Total..o el :
............ 511

As of June 30, 1954, there were 3,034 civi i i
of Juze 30, vil cases invo) i
E;x_}dmg in district and State courts: 107 pending in couvr}czii%x q;:lsuon;
pending in the Court of Claims. ppeal an

CLAIMS FOR RELIEF FROM EXCESS PROFITS TAX

During the year the Excess Profits Tax C i
: ouncil’s efforts wer
31111 dtel::.e t[}Jllt;etrrilil ;ettlﬂpgnt of tEzases pending in the Tax Cou:tc\zﬁggt;ﬁg
_ reliet provisions of the excess profits tax of 194
Iriternal Revenue Code of 1939). Clai iti o ot 22,
200 corporations were closed durin the year, the mejore,Court by about
: the year, the ma i i
At the end of the year there were % ding bef Count e o, trial
| of ) fore the Court
600 corporations involvi 4800 million | imed s
ex&css ;I;oﬁts ons volving about $800 million in claimed reductions of
ondocketed section 722 claims of 30 co ions i i '
Nondo _ 4 rporations involvin
Eﬂhon in claimed reductions of excess profits tax were disposegdc;vfeéuﬁgo
e year. Pending at the end of the year was a relatively small number ogt:

very large and unusuall . h
$250 million in claimed S;C%ndgl.ex nondocketed cases involving more than
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CHANGES IN TAX LIABILITY

ADDITIONAL TAXES

The examination of returns by revenue agents and auditors resulted, in
a majority of the cases, in assessment of additional tax. Other assessments
of additional tax resulted from the obtaining of delinquent returns and the
mathematical verification procedure. )

The total amount of additional taxes, including interest and pen fties,
found to be due from taxpayers as a result of these activities during 1954
was $1,454,539,000. This amount includes duplicate assessments against
transferees and jeopardy assessments, but these duplicate and jeopardy as-
sessments comprise only a slight proportion of the total.  (Jeopardy
assessments permit immediate collection of tax deficiencies and are imposed
to protect the interests of the Government in those instances in which there
is reason to believe that the taxpayer may seek to avoid payment by dispos-
ing of or secreting his assets.) ) .

Occasionally it becomes necessary to enforce collection of additional taxes
through distraint procedures, but, generally speaking, the amounts repre-
sented by additional taxes are not duplicated in distraint warrant collec-
tions shown on page 16. N

The following table shows a comparison of additional taxes for the fiscal
years 1953 and 1954, by general classes of tax.

Taz, interest, and penally resulting from enforcemeni efforts, fiscal years 1963

and 19564
{In thousands of doliars]
. TFiscal year
Item —
1953 1954
ADDITIONAL TAX, INTEREST, AND FENALTY ABSESSED AS A DIRECT RESULT OF AUDIT
Income and profits:
Corporation Ingome and profits. 542, 959 579,279
Individuals and fiduciarles: 1 4
Prerefund audit e s e m— e mm s 13,618 33,
Regular andtt_ .- 11T T 587, 450 408,470
‘I'otal, income and proflts 1,144,028 1,111,462
ﬁttgcplﬁgvgsent ti:gxtgs l'i' .......... et eamnamm e ens 27,400 23, 580
o) ous internal revenue:
.............. 118,382 106, 904
AT o BHE - oo T ikl
Total, miseellanacus taxes - oocvomcrenaocna- e amm e . 136, 088 113,376
Total, as a direct resuit of eadit. . o e 1,307, 514 1, 248, 418
INCERABE IN TAX RESULTING FROM MATHEMATICAL VERIFICATIONS
Individnal Ineome £8X .. ..o oo cm o mmmwmm—ae m—— 9:5;, g% ’J’g. %I
Corporation INo0mMe t8Y_ .. . .o oeeuccaecmccmcecemcmtammm e mm e N ,
O8] o e e o e e ik vim v mme e —— i m s mmmn 100,858 78,488
AMOUNTS OF TAX, INTEREST, AND PENALTY ASSESSED ON DELINQUENT RETURNSH
TNOOMB BBXOBB e o e e oo oo e e e e e oo e et amm e m v m cmmmmmm e mmt wamn o mmn gg, % ég, %g
Employment taxas b o b mmetmammmemmmmabea 3 , o8
MiScellaneons taXes . o i eeimv e m v e maeem e ——————— v —————— 23, 560 20, 62
OB e e o e e et tm—m e m i —m—— e m e am i ——— 147, 500 127,633
Grand bobaY _ _ . et vue e meammmammmmeramnm e 1, 555, 962 1,464, 638

! Includes withheld income tax.
Anelndes Aduclary tax.
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OVERASSESSMENTS AND OVERPAYMENTS

General—The policy of the Internal Revenue Service is to collect the
correct tax prescribed by law, neither more nor less. Accordingly, when,
as is frequently the case, it is found that a taxpayer has overpaid his tax,
procedures are provided for determining the overassessment and allowing
refund or credit as expeditiously as possible, taking into consideration all
of the laws and responsibilities governing the Revenue Service.

An overassessment of tax as finally determined may be applied as an abate-
ment of a previous assessment providing the tax has not been paid; as a
credit of amounts overpaid against other taxes due; as a refund of amounts
overpaid if all other taxes have heen satisfied; or a combination of these
methods of settlement, as circumstances may require, Interest at the rate
of 6 percent per annum is allowed on all overpayments, except in cases
on which interest is restricted or prohibited by law.

Refunds and repayments—A total of $3,468,625,000 was refunded (including
stamp redemptions and drawbacks of tax on exported tobacco and
alcohol products) during the fiscal year 1954. These repayments were
made from the appropriation entitled “Refunding Internal Revenue
Collections, 1954 and Prior Years.”

Following is a summary of the refunds paid, showing the number and
amounts of refunds and repayments allowed and the amounts of interest
allowed, with respect to each general class of tax during the fiscal years
1953 and 1954.

Number and amount of internal revenue refunds, including interest, during fiscal
years 1953 and 1964

[Figures in thonsands]
Amount refunded |lowed aciaded
ount refun ower u
Number or paid In amounts
Class of tax refunded)
1953 1954 1953 1954 1953 1964
Corporatlon income and profits taxes_ _._....._.___.. 44 53 | $410,474 | $482, 516 |$54,046 |$60, 531
Individual income and employment taxes:
Exeesslve prepayment In¢ome tax_ .. _..__.___ 32, 237 |31, 289 |2, 686,079 (2,887,147 | 3,920 | 4,206
Other Income tax angd old-age Insurance < L1316 | 1,128 | 126,189 | 213,744 | 13,204 | 15,211
Railroad retirerment ______._..__ mman - [Q] @ 42 140 40

8 27
16 17 2,132 2,329 62 [0}
Total Individusl income and employment tax._|33, 360 (32,435 |2, 715,243 2,903,408 | 17,3256 | 19,608

(’)3 @ 3,436 41 892 1]

3| 10,608 | 11,740 ( 1,006 | 1,606

@ @ 454 855 47 185

19 1% | 56,748 | 59,756 2% 2
- ™ ® 24 72 1 M

Manufacturers’ and retaflors’ excess taxes. 1 1 557 2, 757 52 200
Wagering tax (exelse} . _.....oocoo.. o oL Q)] ® 8 17( & (1)

2| 714 172 n (';
)] 3 3 ?) ¢
1) - 3 1 &) I O
OIRE 3 10 1 1
1 2 2, 466 2,884 |- .o |oeel
2 2 246 350 b4 30
Total stamp redemptions. .. ... . ooov.eeo.. 5 5 3,433 3,229 10 31
L8131 5 ] 3, 687 4,145 | 1,162 389
Total migesllaneous internal revenue.____.__._. 35 34 78, 47 82,611 | 2,008 | 2 482
Total refunds of Internal revenue... .. ...__.___.. 33, 48 132, 522 |3, 204, 663 |3, 468, 625 | 74,363 | 82,631
t Incluges drawbacks, 2 Lesa than 600 in nurmber or dollars.

NoTx.~There was also refunded during tha Bscal year 1954 the amount of $11,287, with no interest,
Irom the Puerto Rleo trust fund collections,
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Excessive prepayments of individual income tax —By far, the largest portion of
the refunds resulted from excessive prepayments of individual income tax,
usually because of overwithholding of tax from wages by employers,

The refunds and credits of such excessive prepayments are determined
from the individual income tax returns and are processed under expedited
procedures which make it possible to complete this work shortly after the
close of the annual period for filing such returns. The following table
shows the number and amount of these refunds and credits for the tax.
return years 1950--53.

Ezcessive prepayments of individual income taz, tazable years 195063

[Figures in thousands]
Refunds i Credits
Taxable year | | |
Number | Principal | Interest | Number Amount
} [ @ @) ‘ 4 ®
29, 856 | $1, 606, (01 $1, 753 602 | %151,
20, 043 1, W08, 827 3, 523 500 lﬂ.z
30, 152 2, 873, 080 1, 626 1, 020 306,
31, 501 2,780, 932 3, 879 1, 130 462,

rRevised.

Tentative adjustments.—Section 3780 of the Internal Revenue Code of 1939
provided that a taxpayer may file an application for a tentative carryback
adjustment of the income and profits taxes for preceding taxable years
affected by a net operating loss carryback or an unused excess profits credit
carryback from any taxable year ending on or after September 30, 1945.
Within a period of 90 days from the date on which a tentative carryback ap-
plication is filed, the Internal Revenue Service is required to make a limited
examination of the application (subject to complete audit at a later date)
and, if it is found acceptable, to determine the amount of increase or de-
crease in tax attributable to the carryback, assess any resulting deficiencies,
and schedule for abatement, credit, or refund any resulting overassessment.

A comparison of work done on applications for tentative carryback ad-
justments for fiscal years 1953 and 1954 is shown in the following table.

Receipt and disposal of tenative carryback adjustments, fiscal years 1953 and 1954
{Daollars in thousands)

Status Number

FISCAL YEAR 1053

Pending at beginning.. .. ....... e 4,672
Applications recefved. . ... . .. 47, 483
Applications adjusted, total. | 36,627
Allowed in whole_. ... ___. .- 81,753
Allowed fn part. .....occiivineeiaanannas 1, 304
5.0 M S iy . 2,480
1 T I, SRR IR SR M ndtl T SIS Ve el i e 6, 528
FISCAL YEAR 1054
Pending at beginuing. ..o e aatls b o Sl S S y-s st e i G eSS 528
F R T U el T S et SRR S SR SR A 208
Applications adjusted, total 788

Allowed in whole.
Allnw!eedd\n part

Mpe-EEHs
23

g

*>
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Other claims.—A total of 574,844 other claims (exclusive of tentative ad-
justments and claims under sec. 722 of the 1939 Code) were processed
during the year.

Included in this total were taxpayers’ claims on Form 843 for adjustment
of tax (including amended returns showing a reduction in tax which are
treated as Form 843 claims); claims for special refund under section 1401 (a)
of the Federal Insurance Contributions Act; claims for redemption of to-
bacco and liquor stamps, and claims for drawback of tax on distilled spirits
used in nonbeverage products.

Disposition of these claims by class of tax for fiscal years 1953 and 1954 is
shown in the table which follows:

Disposition of claims by class of taz for fiscal years 1953 and 1954

Number of claims
’ disposed of
Class of tax
Fiscal year | Flscal year

1053 1954
Corporation ineome und profits taxes. ... ... o v g i\l ot 25, 853 33.011
p i T T TR T T T e s S e S 324, 406 441, 847
Income tax withbeld nnd old-nge Insuranee. ... ..o iiiiiiinsan 51,174 35, 324
Unemployment insarance = skl 5 15, 108 13,994
Railroad retirement taxes 118 109
Lstate and gift taxes 1,189 1, 254
Tobaeco taxes. ... & 1, 852 1,937
parse gyt U e L N SN - e 21,753 38, 874
(o7 S5 TR P L L TN SR e A R R SRR S E Ay e S S Sl 11, 421 8, 804
T I e o b e i i i g et e e et 452, 934 574, 544

Review of overassessments exceeding $200,000—The Internal Revenue Code
of 1939 provided that in case a refund or credit of certain taxes exceeded
$200,000, a report was prepared for the Joint Committee on Internal
Revenue Taxation. During 1954, reports were made to the Committee in
200 cases involving overpayments of $409,047,000. These cases include
overassessments of income, excess profits, estate and gift taxes proposed for
allowance; allowances already made of tentative amortization and carry-
back adjustments of income and excess profits taxes; and interim refunds
allowed to taxpayers entitled to the benefits of section 22(d)(6) of the
Internal Revenue Code.  Any deficiencies coupled with such tax reductions
under review are likewise subject to review,

It should be noted that the Internal Revenue Code of 1954 provides
that the Committee shall receive reports on cases in which the refund or
credit exceeds $100,000.

OFFERS IN COMPROMISE

An offer in compromise of taxes, interest, ad valorem and specific penal-
ties may be based either on inability to pay or doubt as to liability. Offers
in compromise arise, usually, when payments of assessed liabilities are
demanded, ad valorem penalties for delinquency in filing returns are as-
serted, or specific civil or criminal penalties are incurred by taxpyyers. A
criminal penalty will not be compromised unless it involves only m regula-
tory provisions of the Internal Revenue Code and related statutes and
there is doubt as to whether the violation was deliberate and with intent
ta defraud.

327465—83——38
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Liabilities may not be adjusted or settled by compromise solely because
a hardship case is presented which arouses sympathy or is merely appealing
from the standpoint of equity.

All offers in compromise are filed with or forwarded to the offices of the
District Directors of Internal Revenue. Decentralized procedures for
processing offers in compromise became effective July 1, 1953, Offers
based on the merits of the tax liability and/for inability to pay the total
amount due are investigated by internal revenue agents. The reports of
the investigations and the information submitted by taxpayers are con-
sidered by the district audit divisions in processing of the offers in com-
promise. All offers involving lizbilities of $500 or more, as well as specific
penalties which are recommended for acceptance, are forwarded to the
National Office for review. These cases are then forwarded to the office
of the Chief Counsel for further review and the issuance of the legal opinion
required under section 3761{(b) of the Interna] Revenue Code of 1939.
After the legal opinion is issued, the case is forwarded to the Commissioner
for approval, o )

In the event of rejection or proposed rejection of an offer, the taxpayer is
notified and is given an opportunity to obtain a reconsideration by the
Appellate Division, . .

Offers relating to violations of administrative provisions of the Internal
Revenue Code with respect to narcotic, smoking opium, and marihuana
laws {except those offers relating to delinquency in reg‘ist'ration and delin-
quency in payment of tax) are transmitted to the Commissioner of Narcotics
for acceptance or rejection. After a case is closed by the Bureau of Nar-
cotics, copies of the letters of acceptance or rejection are forwarded to the
National Office for adjustment and final processing of the case. Dual
liability cases, invelving both civil and criminal features of the narcotic,
smoking opium, and marihuana laws, are closed by joint action of the
Commissioner of Narcotics and the Commissioner of Internal Revenue.

During the fiscal year 1954, consideration was given to thc_l?acklog_ of
excise, withholding, and employment tax and penalty offers awaiting action
in the National Office. In view of the new compromise procedure inaugur-
ated as of July 1, 1953, the conclusion was reached that thesc_ offers could
be more expeditiously processed in the National Office. During the year,
its backlog of compromise cases was reduced from 11,958 to 1,615. It
received 7,798 cases and disposed of 17,694,

The District Directors of Internal Revenue process substantially all tax
and penalty offers in compromise which were filed on or after July 1, 1953.
Prior to that date, they processed offers involving income, profits, and
certain other taxes, provided the liability in each case was $5,000 or less.
During the year, the regional appellate offices processed offers involving
income, profits, and certain other taxes, provided the offers were filed prior
to July 1, 1953, and the liability exceeded $5,000. )

District Directors and the regional appellate offices received 6,918 tax
offers and disposed of 5,440 offers, leaving a total of 7,251 tax oﬁ"crg on
hand as of June 30, 1954,  In addition, the District Directors received
13,856 specific and delinquency penalty offers and disposed of 10,040 offers,
leaving a total of 6,758 specific and delinquency penalty offers on hand as
of June 30, 1954, : .

The Chief Counsel’s office considers tax offers in cases in which court
proceedings, except the Tax Court, are involved, or criminal prosecution
is pending. During the year, that office received 567 tax offers and dis-
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posed of 579 offers, leaving a total of 515 offers on hand as of June 30, 1945,
The Alcohol and Tobacco Tax Division considers all offers involving
alcohol, tobacco, and firearms taxes, and penalties. During the fiscal year
1954, it received 1,399 tax and penalty offers and disposed of 1,622 offers,
leaving a total of 131 offers on hand as of June 30, 1954.
The following table shows the statistics on all offers in cormpromise
processed during the fiscal year 1954:

Offers in compromise disposed of, fiscal year 1954

[Doltars in thonsands)
Accepted Rejected or withdrawn
Type of tax or pensity Number |Liahilities| Offers | Number |Liabilities] Offers

[43] @ 3) ) (O] 6)
TInecome, profits, estate, and gift taxes _____ 1,600 [ $23,900 $8, 194 2,793 | $73,062 | $i3,33%0
Extlsetaxes. _._.._.________ . .. ___ T 646 2,558 763 448 3, 575 456
Empioyment and withhoiding taxes 2,185 4,623 1,433 1,628 8, 983 1,127
Alcohol taxes. - 161 1 32 190 791 0
Delinquency 18, 356 10,048 1, 499 2,104 2,167 324
Spectfic penal 6,180 | ... 165 94 26
Totals. .. ..o 28,118 41, T14 12,089 7,257 86, 568 15, 301

RULINGS, REGULATIONS, AND RELATED FUNCTIONS

One of the primary functions of the National Office is to provide regulations
and rulings for the guidance of the public and tax practitioners and to
enable the decentralized field organization to give uniform application of
the tax laws throughout the country. :

REGULATIONS PROGRAM

The tax statutes generally require the Secretary of the Treasury or his
delegate (ordinarily the Commissioner of Internal Revenue) to prepare
regulations carrying out the specific provisions of the statutes and, in
specified instances, establishing detailed rules for the application of general-
ized objectives.

Complete regulations prepared and issued during the year were Regula-
tions 118, the first complete revision of income tax regulations since 1943,
and Regulations 120, the first complete revision of income tax withholding
regulations since 1944,

A total of 32 other Treasury Decisions (amendments of regulations) was
issued, including the following major items:

(1) Treasury Decision 6034, approved July 29, 1953, prescribing regula-
tions relative to the newly authorized credit for estate tax paid to foreign
countries.

{2} Treasury Decision 6037, approved August 18, 1953, conforming
Regulations 111 to the provisions of section 340 of the Revenue Act of 1951,
which section had as its purpose the harmonizing of the rules governing
interests in the so-called family partnership with those generally applicable
to other forms of property or business.

(3) Treasury Decisions 6039 and 6040, approved August 27, 1953,
prescribing regulations under certain provisions of the Technical Changes
Act of 1953 designed to correct the abuses arising under section 116(a)(2)



28 REPORT OF COMMISSIONER OF INTERNAL REVEI_TUE

of the Internal Revenue Code of 1939, relating to exclusion of income
earned abroad. .

(4) Treasury Decision 6042, approved September 16, 1953, which re-
sulted from a petition submitted by certain groups of taxpayers, easing the
requirements for filing information returns reporting dividends paid by
savings and loan associations and similar organizations for calendar years
after 1952.

(5) Treasury Decision 6072, approved June 3, 1954, setting forth the
regulations applicable to claims for the credit or refund of tax on floor
stocks of electric light bulbs and tubes, etc., and indicating the type of
supporting evidence which is required in respect of such claims.

TAX RULINGS

A total of 51,060 requests for tax rulings and technical advice were
answered during the year. The requests included 45,848 from taxpayers
and 5,212 from field offices of the Revenue Service. In the last 6 months
of the preceding fiscal year, the number of requests for rulings was 30,277,
of which 26,168 were from taxpayers and 4,109 from revenue offices.

An analysis of the rulings this year, by subject matter, is as follows:

Requests for tax rulings and technical advice processed, fiscal year 1954

Taxpayers’| Fleld Total

Bubject requests | requests
38,195 1,801 39,006
3,871 1220 5, 091
1,773 1,000 2,883
1,087 1,323
912 875 1,787
45, 848 5,212 | 51,060

As a direct result of the announced expansion of the publication program
relative to communications issued by the Internal Revenue Service, the
number of rulings published in the Internal Revenue Bulletin increased from
151 for the fiscal year 1953 to 432 for fiscal year 1954, A breakdown of
the published rulings by type of tax or subject matter follows:

Tax rulings published, fiscal years 1953 and 1964

Fiscal year
Subject

1853 1054
9% 212
Excise tax..._...._. 33 88
Estate and gift taxes. 4 40
Employment taxes 2 20
Excess profitatax .. ..o aeeea 4 13
FIreaTIN. v v s mmmc e e o omecmm 0 6
Aleohol and tobacoo taxes. ... ooon- - i . £ 40
LBOTIB v sm s v s n s m  mm mmm o o e e e T M8 S S A 8 13
O] e ot —————— i ek S B g m 151 432

LEGAL SERVICES

The transfer of functions from the National Office to the Ofﬁc_es of
Regional Counsel and the delegation of authority to the extent consistent
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with efficient and expeditious handling of work were accomplishments of
major importance in the legal area during fiscal year 1954,

In the latter part of the fiscal year, all of the duties and functions formerly
exercised by the appellate, enforcement, and civil advisory counsels, and
the attorney in charge (alcohol and tobacco tax) were vested in the
regional counsel with power to redelegate.

A large segment of the legal work involved in proceedings under the
Bankruptcy Act, receiverships, and other insolvencies, discharge or release
of liens, administration of the estates of decedents or incompetents, offers
in compromise, and legal work in connection with Federal tax liens in suits
for foreclosure or to quiet title by mortgagees and other secured creditors,
which was formerly handled in the Claims Division of the Chief Counsel’s
office, was decentralized to the offices of regional counsel. Principally,
only those matters requiring affirmative action by the Secretary of the
Treasury, the Commissioner of Internal Revenue, or the National Office,
were not transferred.

The review of overassessments of unpaid income, excess profits, estate, and
gift taxes in cases pending before the Tax Court where the abatement
thereof exceeds $200,000 ($100,000—1954 Code) and no report to the Joint
Committee is required by section 3777 of the Code was decentralized to the
regional counsel.

A new procedure was adopted which provides that proofs of claim in
liquidating bankruptcies, receiverships, decedent estates, and other miscel-
Ianeous insolvencies are retained in the district directors’ offices unless and
until it appears that legal advice or services are required. This eliminates
the necessity of handling in the Chief Counsel’s office, at either nationzl or
regional level, cases in which claims for taxes are as a matter of routine
allowed and paid and which do not require the advice of an attorney.

A policy was placed in effect in regional counsel offices providing for the
assignment of a variety of appellate, enforcement, and collection work to
each attorney handling a docket of cases. This program is designed to
afford the attorneys a broad experience in the various types of work and
implements the inservice training program.

Realignment was made in the organizational structure of the National
Office with the aim of improving operating efficiency and enabling the more
expeditious handling of cases.

TAX CONVENTIONS AFFECTING THE INTERNAL REVENUE
SERVICE

The United States income, profits, estate, and gift tax laws apply to
United States citizens whether residing at home or abroad, and to their
income from domestic and foreign sources. They also apply to aliens
residing in the United States and to the income of nonresident aliens
derived from domestic sources. Since other nations usually tax their resi-
dents on income from sources in their territory, serious problems of double
taxation arise in the international field.

Accordingly, the Revenue Service has participated for many years in the
negotiation of treaties with various countries in which the double taxation
arises, During the fiscal year 1954, ratifications of tax treaties with
Belgium, Greece, and Australia were exchanged and the treaties became
effective.

Negotiations were completed for income and estate tax treaties with
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Japan, an estate tax treaty with Belgium, and a supplemental treaty with
the United Kingdom. These treatics were signed by the appropriate
diplomatic representatives and were referred to the Senate for ratification.
- Also, tax treaties with the Federal Republic of Germany were negotiated
and brought close to the point of formal signature.

Other countries with whom negotiations were conducted during the
year included the Netherlands, Honduras, France, Italy, Canada, and
Austria.

As a part of the technical assistance programs, the Revenue Service
regularly provides facilities for foreign tax officials designated by their
governments to study the statutes, organization, and techniques of tax
administration in the United States. A total of 82 officials from 28 foreign
countries visited the National Office for varying periods of study during
the year. Frequently, after extensive conferences with specialists in the
National Office, they visited selected district offices in order to observe the
manner in which general policies are implemented.

IMPORTANT LEGISLATION AFFECTING THE INTERNAL
REVENUE SERVICE

- LEGISLATION ENACTED DURING FISCAL 1954

The principal enactments of the 83d Congress during the fiscal year
include:

Public Law 125, approved July 16, 1953, extending until December 31,
1953, the period during which the excess profits tax shall be effective.

. Otherwise, this tax would have expired as of June 30, 1953.

Public Law 196, approved August 5, 1953, permitting unemployment
insurance coverage under State unemployment compensation laws for
seamen employed on certain vessels operated by the United States.

Public Law 213, approved August 7, 1953, extending from January 1,
1954, to January 1, 1955, the exemption from income taxes of certain
combat pay of members of the Armed Forces of the United States.

Public Law 219, approved August 7, 1953, providing a retirement
system for judges of the Tax Court of the United States.

Public Law 274, approved August 14, 1953, specifically authorizing the
abatement of income, estate, and gift tax jeopardy assessments upon
determination that jeopardy does not exist. _

Public Law 283, approved August 15, 1953, providing, under certain
circumstances, for a monthly, instead of a quarterly, drawback of aleohol
tax upon certain nonbeverage products.

Public Law 287 (Technical Changes Act of 1953), approved August 15,
1953, providing extensions of time for taking various actions and extending
certain other provisions, These extensions include the provision relating
to recognition of gain in certain “one-month” complete corporate liquida-
tions, the time for making election with respect to adjustments for excessive
depreciation allowed for periods before 1952, the time for making election
with respect to war loss recoveries, the provision relating to abatement of
income taxes of members of the Armed Forces upon death, the temporary
provisions relating to life-insurance companies, and the provision exempting
from additional estate tax the estates of certain members of the Armed
Forces who die as a result of service in a combat zone. Public Law 287
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made several miscellaneous amendments to the Internal Revenue Code,
including amendments relating to such matters as the deduction of certain
unpaid expenses and interest, the basis of trust property transmitted at
death, earned income from sources without the United States, net operating
loss carryovers for corporations, an amortization deduction for grain
storage facilities, and mitigation of the effect of the statute of limitations
1n certain cases.

Public Law 324 (Excise Tax Reduction Act of 1954), approved March
31, 1954, reducing, effective April 1, 1954, the rates of most of the ad
valorem excise taxes on commadities and services which had been in excess
of 10 percent to a rate of 10 percent; extending for an additional year
certain excise tax rates which were scheduled to be reduced on April 1,
1954; providing floor stocks refunds on specified electric, gas and oil
household appliances, and upon electric light bulbs; and containing
several other amendments relating to excise taxes.

PREPARATION FOR OTHER LEGISLATION

In addition to providing technical assistance to other offices of the
Treasury Department and to the Tax Committees of the Congress in
connection with the legislative acts which were completed during the year,
the principal ones of which are listed above, the Revenue Service also
furnished such assistance in connection with certain other extremely
important legislative programs, including:

Internal Revenue Code of 7954 —Throughout the year, a high percentage of
the technical and operating personnel of the National Office participated
in the necessary work leading to the enactment of the Internal Revenue
Code of 1954, which took place shortly after the close of the fiscal year
(approved August 16, 1954). The new Code provided a complete rearrange-
ment of the tax laws, modernization of many old provisions, clarification of
certain provisions, plus numerous substantive additions, It constituted the
first complete revision of the tax laws since the enactment of the income tax.

Social Security Amendments of 1954 —Similarly, the Service was called on for
technical advice in the drafting of the Social Security Amendments of 1954
which were also approved not long after the close of the fiscal year (approved
September 1, 1954). This act extended the employment and self-employ-
ment taxes under the old-age and survivors insurance program to several
millions of additional taxpayers.

Other Acts—Further technical assistance was provided in connection with
the Railroad Retirement Act amendments of 1954 (approved August 31,
1954) and the Federal unemployment tax amendments (approved Septems-
ber 1, 1954),

ADMINISTRATIVE AND INTERNAL CONTROL FUNCTIONS

PERSONNEL

The number of employees on the rollsof the Revenue Service declined
from 53,463 on June 30, 1953, to 51,411 on June 30, 1954, In the National
Office, the number declined from 3,834 to 2,707 as the result of extensive
decentralization of operational activities formerly conducted in Washington.
In the regional and district offices, the number of permanent personnel
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remained about the same, 48,641 on June 30, 1954, compared with 48,620
on June 30, 1953, In accordance with new policies, extensive shifts were
made from the ranks of collection officers and office auditors to the force of
revenue agents. As a result of these changes and the diversion of funds from
various servicewide economies, it was possible to increase the number of
revenue agents from 7,617 to 10,605. It is the policy of the Service to
augment this force considerably in order to strengthen enforcement.

A comparison of the number of employees in various categories at the end
of the fiscal year with the corresponding date of the preceding year follows:

Personnel on rolls, June 30, 1958 and 1954

Number on payroll
a8 of June 30—
Branch of service
1953 1964
Nastlona] Office 3,834 2,707
Regional and district offices
Bupervisory personnel 514 470
Enforcoment parsonnel:
Collection officers__.

9,087 4,877
Office auditors..... 3, 430

084
Returns examiners_ 1,002 1,141
Revenus agents . . . e ccceemempm————— 7,617 10, 605
Bpecial agents (tax (raud)__ , 200 1,277
Aleobol tax inspectors.. ... 1 473
Aleohel tax investigators. . 832 84
Storekeeper-gaugers . 1,204 1,208
Total enforcement personmel ..o ——— e memm e 4,627 24,835
Other permanent personnel:
Le?! ________________________________________________________________________ bl 270
Other technleal__. . i 2, 786 2, 887
Clarical (excluding temporary), messengers, and laborers. ... 20, 422 20, 679
Total, other permanent Personnel. - ..o .coccvommvoomcroccmrc s en cmem e 23, 479 23, 338
Total, permanent personnel, regional and district offices__ .. ..o _cavua.. 48, 620 48, 641
Temporary employees. 1,609 43
Grand total oo oM —cwbmE G v—— 53, 463 81,411
TRAINING

Advanced Training Center—Training of graduate college level was added
during the year to the general training program of the Revenue Service.
This was accomplished by establishing the Advanced Training Center under
contract with the School of Business Administration, University of Mich-
igan, Ann Arbor, Michigan. The contract was awarded after soliciting
proposals from all qualified institutions of higher learning in the United
States. The first classes were opened in September and consisted of 100
revenue agents selected, on a merit basis, from all of the regions. The
Center was founded with the understanding that the number of students
from the Revenue Service would be increased substantially and that courses
would be developed for other categories besides revenue agents,

Other Iraining activities—The many inservice training courses in income
tax law, accounting, and other subjects relating to revenue work were
continued and expanded. Added courses were provided in the manage-
ment development program, which is designed to prepare individuals for
administrative and executive responsibilities.
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RECORDS MANAGEMENT

Because of the paperwork resulting from the volume of tax returns and
other documents being filed annually and the millions of records created
in the processing and examination of these returns, a records management
program was established to cope with the problems.

Special studies resulted in improvements in the maintenance of tax ruling
files, the design and use of forms, and the handling and answering of corre-
spondence from taxpayers. A correspondence project, carried out in one
district office on an experimental basis, was found to reduce the cost of
preparation and to speed up replies to taxpayers’ questions so successfully
that it was prescribed for the other district offices.

Records disposition activities under disposition schedules approved by
the Congress resulted in the disposal or transfer to Federal Records Centers
of 235,771 cubic feet of records. A comprehensive disposition schedule
containing records retention and disposal authority for all records of the
National Office was approved by Congress; similar disposition schedules
for all alcohol and tobacco tax and audit records in field offices were
developed and forwarded to Congress for approval.

COST OF ADMINISTRATION

General.—During the year, the obligations incurred by the Revenue
Service from appropriated funds totaled $268,969,107 compared with
$268,590,806 in the preceding year.

An analysis of these obligations, by classes of expenditure, follows:

Obligations incurred by the Internal Revenue Service, fiscal year 1954, by activity
and by class of expenditure

[Figures in thousands] -
Activity N Salaries | Other Total

Technieal ..o 901
Collectlons. . .. e %g' 784 10,279 gg.' gg;
AU e 122, 841 8, 129,838
Intelligence..........__. 9, 965 L 10, 843
Aleohol and tobaceo tax 18, 477 2, 006 20,482
Appeilate 7,70 320 8,110
Legal zervice.... 5,825 449 4,214
Tn8peetiOn e oo -- 2,970 565 3. 625
Btatistieal reporting_ .. ... ________.. - 1,491 100 1, 580
Exeeutive dlrection. .. _. 2, 1i6 2,439
Bupervision and administration (proratabley . ... ... . __.______ 9,737 8,110 15, 847

Ot e e e ——————————— 241,108 27,866 268, 060

1 Includes delinguant accounts and raturns work.

Reawards to informers—The appropriations for the Revenue Service au-
thorize payment of rewards to informers, qualifying under section 3792 of
the Internal Revenue Code of 1939, Under this authority, rewards are
paid to individuals who submit specific information actually leading to the
detection of violations of the internal revenue laws and resulting in the
assessment and collection of taxes in such instances.

A table showing the receipt and disposition of claims for such rewards
during the fiscal years 1953 and 1954 follows:
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Eeceipt and disposition of claims for informers’ rewards, fiscal years 1958 and 1954
Number of claims
Status Tiseal | Flscal
year year
1953 1964
................ 976 14 427
B 7 O S ol sEm| i
Dispositions, total _...._. e ot e e e e e 2, 906 2,580
Rejected 2,207 2,008
All :
‘Numher a0 -
AMOUNL ot e e e e e e e 5640, 000 | $533, 306
Pending, end of Foar. . . .o oo e e e L 5,760 6,402

i %ures here
L Discrepancy in clos 1953 and opening 1954 due to eliminating from inventory cases w
it appeareﬂ.plagh{m woul&nlfe, but had not yet been, filed

ENROLLMENT OF PRACTITIONERS

The Office of Director of Practice was established in the Internal Revenue
Service, or January 9, 1953, by order of the Secretary of the Treasury to
take over the functions formerly performed by the Treasury Department’s
Committee on Practice, o

The work is under the supervision of the Commissioner of Internal
Revenue. However, decisions of the Director in individual cases relating
to enrollment, disbarment, or disciplinary measures are not subject to
change by the Commissioner, but may be appealed to the Secretary of the
Treasury, . . L

The Office of Director of Practice receives and acts upon applications of
attorneys and agents for admission to practice before the Treasury Depart-
ment. It makes inquiries, holds hearings and in general acts as the admin-
istrative and advisory agency in all matters pertaining to practice; and
performs other duties prescribed by Department Circular No. 230.

The results of the work of the office during 1954 as regards enrollment
applications and cases involving charges against enrollees are set forth
in the following table:

Digposition of enrollment and disbarment cases, fiscal year 1954

SBtatns Number

Genéeral enrollment~attorneys and agents:

Applications for enrollment SpProved .. ..o ot ot e 4, sg
Applications for enrotlment disapproved. __._..._... e 3
Applications withdrawn on advice of the Director.._ - 9z
Applications abandoned ... .o oo .-
8pecial enrollment to pmt‘:it.lge hefore t&a@inﬁg:]u?;veme 2
rove: reason BININALION . .o e -
iggﬁgg?igg: :%%rovud p?l:suant to standards and procednres based upon former service 125
with the Treasury Deparément, (See, 12, Depariment Cireular No. 230, Revised) ...
Applications approved by reason of having passed CPA examination though CPA cer- o1
ificates not igsued.____..-.---_-_-..._ .................................................... .
Applications of former employees denied... . - 5
Applications withdrawn._._.___..___... . 2
Applicatione abandomed. ... uuo oo oo e

Renewal of surollment cases: . L 508
Applications for renewal BDPTOVEA . . .ot e e e i
Applications for renewal disapproved “ 2
Applications for renewsl withdrawn. . - 2
Applications for renewal abandoned. ..

Disbarment cases: 3
Disbarments ... .o coweuumeccamaanan -
Resignations accepted..... .o ocu_ ... 2
Resignations accepted with prejndice. . :
lgeprimqnds Ig50ed. - g

SPOALSIONS . . o e
For:%eal complaints pending against enrolled persons. . 5§

Closed Withomt A8 0T v e n e am s o oo oot ee e oo e e e e e e e e
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INTERNAL AUDIT AND SECURITY

Internal audit—The Internal Audit Division, operating under the Assistant
Commissioner (Inspection), firnishes the Commissioner of Internal
Revenue and other key national, regional, and district officials with an
independent appraisal of just how efficiently and effectively all service
activities, at all organizational levels, are being carried out. The internal
audit activities performed are in compliance with the legal requirements of
section 113 of the Budget and Accounting Procedures Act of 1950 (Public
Law 784, 81st Cong.). Specifically, the basic objectives of internal audit
are to determine that: All activities are being conducted in accordance with
law and Service policy, activities are being conducted efficiently and effec-
tively and continue to serve their intended Purpose; expenditures are made
only in the furtherance of authorized activities, and comply with applicable
laws and regulations; all revenue and receipts arising from Service activities
are collected and properly accounted for; all assets of the Service or in its
custody are adequately safeguarded, controlled, and utilized in an efficient
manner; and both internal and external Teports are accurate, meaningful,
and useful,

Statistics covering the internal audit activity of the nine regional inspec-
tion offices for the fiscal year 1954 are as follows:

Internal audits, started and compleled, fiscal year 1954

. In In
rocess Com- rocess
Actlvity une 30, Btarted pleted une 30,
1953 1954
Regtonal counsels’ offices...__._...___..____.. . .. | i 4 2
Reginnal commissioners’ offices;
Collection. 5 2 3
AV oo T T 5 3 2
Intelligence. . 1 3 2 2
Aleohol and tobacco tax______TUTUITIITITITITITI I 8 3 &
Appellate..._.__..___ N b 2 3
Administrative. ... T T T e 8 7 1
O] e I 34 19 16
Distriet Directors’ divisions:
Collection. 19 56 61 14
Audit. ... 12 51 60 13
Intetligence. _ _ 5 58 51 12
Administrative 10 59 &7 12
Aleohe! and tobacco tax 3 P [ 2
ObMa s i el 61 234 234 51
Grand total 352 274 257 69

! During the fiscal year 1954, these activitios were transferred to the 9 regional commissioners,
? This figure represents complete or “intengive’ audits only, Closing inventory fgure of 60 refiacted in
annual report for 1953 fiseal vear included Interirn (or partial) audits and transfers.

Inaddition to the intensive internal audits initiated and completed, as reflect-

.ed above, 295 interim “surprise” audits were made of branch offices of district

directors’ collection divisions. These interim audits covered branch offices
in which cash payments are received for local deposit or for transmittal to a
headquarters office. During the fiscal year, regional inspection offices also
verified the accounts of 13 outgoing district directors and prepared state-
ments of accountability for transfer to incoming district directors. Each
of the nine regional inspection offices also conducted and reported on two
special surveys during the fiscal year, covering the regional commissioner’s
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office and three district directors’ offices in each region. The first of these
surveys was made to determine the effectiveness with which regional and
district offices were discharging their responsibilities relating to the various
transfer of functions and delegations of authority from the National Office
under the reorganization of the Internal Revenue Service. The other
survey was aimed at determining the accuracy of regional and district office
statistical reports on collection and audit activities, and at determining the
factors affecting current audit production and collection warrant inven-
tories. In addition to the two surveys just discussed, Internal Audit
personnel in the National Office of Inspection conducted surveys of the
National Office’s Appellate and Fiscal Management Divisions. _

Throughout the fiscal year the National Office has been placing emphasis
on the expansion of the areas of coverage by internal audit, that. is, devel-
oping audit programs covering areas previously unaudited or given com-
paratively little attention, and improving the audit programs in use. Con-
tinued attention was also given to audit reporting with the objective of
providing reports which are clear, concise, properly documented and also
of maximum value to management. Emphasis has also been given toward
accelerating audit frequency with the objective of auditing each regional
activity of the Revenue Service at least once each year.

Internal security.—The Internal Security Division, also operating under the
Assistant Commissioner (Inspection), is responsible for making character
and security investigations of new employees and investigating any allega-
tions of impropriety against employees already on the rolls. The results
of these activities for the fiscal years 1953 and 1954 are shown in the follow-
ng table:

Personnel investigations and disciplinary actions, fiscal years 1958 and 1954

Number of cases

Item Fiseal | Fiscal
year Fear
1968 1054
) PERSONNEL INVESHOATIONS
Number of cases closed:
Character and security investigations. ... ... .. ... 1,118 1,958
Conduet InvestlEations. i e mee e e e e i eee 1,080 1,208
Numbet of cases penrding, end of yeer:
Character and seourity lnvestigatlons. . ____.__., 379 1,472
Conduet Investigatlons . i inimmeenama e . . —————— e 51 450
DISPLINARY ACTIONS ABAINST EMFLOYEES AS A RESULT OF FERSONNEL

INVESTIGATICNS

Baparatian of employee (by type of offense): I

Bribery, extortion or collnsion . e cvmas 16 11
Embozz]e;mem.] or thttan of Gnvemnz:ut funds or property.._... — . 23 ig
Fallure of employre to pay proper tax. . o iooaneios
Falsiflcationa oF;- distartion of Government reports, records, ete 41 53
YUnauthorized outside setlvity . ovmeoveovaunn 12 @
Fallure to properly dlscharge duties._ . 8 Lid
FPersonal misconduct unrelated to tax cases - 38 34
Divulgence ol confidentlal Informatlon. ... oo e 3 2
Fallure to file 8nancial statements... - 0 2
Accoptance of fees or gratulties_ _. . )] 2
CGther misponduet- -, ocvnmreu-an 0 12
Total separations t 152 208
Buspended from duty SNA PAY. ceeerereurrenreenraan—————— - ———- 19 23
Re]:ﬁ'elmanded, warned, transferved or demoted. - oo oo 180 208
Total AISeipINary Setlons. .. con o crocmr o cracrmo - crmssarecrrmnm——————— 381 441

! Includes re tions and rethemaxt;is whﬂg em%)lljoy&es wtaire ;!inde&'jgn]vestéggtinn T belg% :glgltl;:lngmtive
deeisi diseiplinary action to be taken, where the investigation disclosed derogatory .

2 Tt?ig &Ptegor;} wn:ﬁo.luded under the eaption “Acceptance of gratultles, bribes, ete,” {n the 1953 Annual
Report.
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GENERAL MANAGEMENT IMPROVEMENTS AND POLICY CHANGES

The major management problems facing the Service at the beginning of
the year were those relating to furthering the reorganization effected in
the 2 previous years. The basic reorganization actions had been taken and
decisions made. New policies had been established and the role of, and
the relationships between, the National Office, regional offices, and district
offices had been defined. There remained the task of following through on
the reorganization actions and decisions, of carrying out new policies, of
adapting operations to new management concepts, and of reshaping pro-
grams to conform to the new alignment of functions, authorities and organ-
ization. The management improvement program was to a large extent
keyed to the accomplishment of this task,

Following through on the reorganization actions and decisions of the
previous year resulted in a number of significant accomplishments. To
the extent practicable, all operational activities carried on in the National
Office were decentralized 1o field offices. Concurrently the organization
of the National Office was reappraised. Nearly all components were re-
organized to gear for the planning and programing role established for the
National Office. Similarly regional and district offices reorganized to
provide for activities and authorities decentralized to them and to carry out
their redefined missions.

One organizational improvement embraced two major functions and
extended from National Office io the district offices and then suboffices.
This improvement was the clarification and realignment of collection-
audit activities. It was one of the most important projects undertaken at
the National Office, regional offices and district offices. ~ All audit functions
were consolidated within the audit area under centralized authority, and
qualified personnel were transferred from the collection area to the audit
area in 2 number commensurate with the work transferred. The reorgani-
zation of the district andit divisions was closely allied to this project. The
benefits of these actions already had begun to be realized during the filing
period early in 1954, Better utilization of manpower was achieved during
this peak workload period with a resultant decrease in time herctofore
diverted from productive audit work.

Management improvement actions associated with the execution of new
policies, the adaptation of operations to the new management concepts and
the reshaping of programs to conform to new alignment of functions, author-
ities, and organization, resulted in the following accomplishments: (1) the
development and installation of a regional audit management program
which will promote uniformity in the application of tax laws and adminis-
trative operating policies; (2) the revamping of the taxpayer assistance
program 1o carry out new policies and objectives of continued service to the
public with 2 minimum diversion of technical manpower from normal
activities; (3) the restoration of the racketeer investigation program to a
position commensurate with respect to the entire Intelligence effort resulting
from the new policy of placing emphasis upon the investigation of the top
racketeers of the country, instead of expending equal effort to the investiga-
tion of all racketeers, including the large number of petty gamblers (this
action resulted in making a substantial number of revenue agents and
special agents available for other investigative work); and (4) an increase
in the publication of rulings in the Internal Revenue Bulletin.  The inspec-
tion program, which provides for the independent appraisal of Service
operations by personnel under the jurisdiction of the Assistant Commissioner



|

38 REPORT OF COMMISSIONER OF INTERNAL REVENUE

(Inspection), was revamped to conform to the new organizational and
management concepts and to provide top management with a more effec-
tive tool with which it can achieve better supervision and increased efficiency
in operations and guarantee the integrity of the Service’s operating system
as well as of its employees. '

In the collection area two large-scale improvements were made. A new
revenue accounting and reporting system was developed and its installation
was begun. Related thereto was the development of a revised procedure
for the maintenance of accounts receivable records and the administration
of delinquent accounts and returns. The insiallation of these new pro-
cedures was also underway at the close of the year. In addition, several
significant improvements of narrower scope were made of which the most
important were: (1) the making of a destination sort of all taxpayer labels
before affixing them to the income tax form packages mailed prior to the
filing period, and (2) the establishment of production schedules in the
processing of income tax returns. The destination sort of taxpayer labels
resulted in substantia] savings. The establishment of production schedules
resulted in a more even distribution of workload, better utilization of per-
sonnel and an overall increase in efficiency.

As part of the functional reorganization in the National Office, additional
authority was delegated 1o Directors of Internal Revenue, including ap-
proval of assessment lists, scheduling of those overassessments in excess of
$10,000 which do not require review by the Joint Committee on Internal
Revenue Taxation, control of transferor-transferee cases, processing of
receivership cases and informants’ claims for rewards, classification and
selection of gift tax returns for examination, and the housing of returns
(except those in certain categories) for earlier years.

Expansion of a prerefund audit program is one of the more important
improvements made in the audit area in addition to those related to re-
organization actions. The 1953 number of prerefund audits and addi-
tional revenue resulting therefrom was more than doubled during the
1954 filing period.

Alcohol and Tobacco Tax staffs focused their efforts on modernizing the
systems for collecting liquor and tobacco taxes and on simplification and
reduction in the supervision of the industry. The full fruits of their efforts
are still to be realized, although several significant accomplishments have
already been achieved.

Appellate activitics made management progress by developing ways and
means to reduce backlogs and to accelerate disposition of cases.

The reduction in the processing time required in the preparation and
publication of Statistics of Income to one-half of the time formerly required
is the significant accomplishment in the statistical area, _

Management improvement in administrative activities was concerned
mainly with strengthening and building a program to provide the essential
services necessary to effective management of operating functions.
Accomplishments in overall administrative areas include: establishment
of revised qualification standards for tax collectors and tax investigators;
development of new and revised classification standards and guides; issuance
of policies, guides and procedures governing adverse personnel actions and
the delegation of authority for such actions; expansion of public informa-
tion program; simplification of the allotment system; revision of budget
processes to provide for closer integration of financial and program planning
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in budget formulation and execution; installation of more effective time and
attendance reporting and control procedures; establishment of records and
forms management programs; installation of a system for screening print-
ing requests to assure use of most economical methods of reproduction;
space consolidation in the field resulting in release of a large amoum of
space and more efficient management of activities; upgrading of furniture;
and the establishment of a single coordinated internal management docu-
ment system,

Further progress was made during the year on plans for improved ad-
ministration of payroll taxes. Essentially, these plans are based upon
combined reporting of wages and taxes for income tax withholding and
old-age and survivors insurance purposes. The Departments of the
Treasury and of Health, Education, and Welfare have been working to-
gether in the development of these plans, looking toward recommendations
for legislation.

A policy was instituted to effect final disposition of disputed issues at the
earliest possible stage through maximum use of the informal conference
procedure. Another policy adopted involves partial allowances of refunds
or credits in cases where complete agreement has not been reached. Panial
allowances are made in such instances to provide the taxpayer with earlier
use of the funds and reduce the government’s interest obligations.

The procedures relating to extensions of time for filing income tax
returns of corporations were simplified by combining in one form the appli-
cation for extension of time and a statement which is accepted in lieu of a
tentative return, and by providing for the automatic granting of the ex-
tension where all requirements have been met.

A survey was made of the Services’ approximately 1,400 posts-of-duty for
the purpose of appraising the need for the present number and locations
of these suboffices in terms of the Service’s program objectives and utiliza-
tion of available manpower. As the fiscal year ended, the National Office
was formulating a broad policy governing realignment of suboffices.
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Appendix

STATISTICAL
TABLES

Nore.—In tables where figures have been
rounded to a specified unit, the eomponents
may not neeessarily add to totals. Percent-
ages are ealeulated on unrounded figures,



Internal Revenue
Collections

Tables 1-5




TaBrLe 1.—Iniernal revenue collections by sources and by infernal revenue regions, districts, Stales, and Territories, fiscal year 1964

[In thousands of dollars. Bee table 3, p, 73, for tax rates and further breakdown of national totals by sourees]

Individual income and employment taxes
C arporatloré in-
come an
Internal revenue regions and directors’ districts profits tazes ! Income tax Ii()t ﬂfgn;gl%ggge Raflroad retire- | Unemplayment E’J’:lm[:g]’l‘ggg’_]
withheld insurance ment ? Insurance playment tazes
(4] (2 (E)] 4) ® ®
Bostom region .. ... . 1,132,128 686, 805 1,678,153 18,917 19,613 2,402, 588
Augusta__. .- 44,315 37,739 71, 2,407 1, 113,110
Bosbon, .. - 522, 387 327, 350 859, 147 B, 865 9, 970 1,202, 333
Burlington.._ ... o, - 23,716 15,279 31,785 1,131 388 48, 504
Hartford. . e - 428, 399 224, 089 $18, 101 8,574 5716 754, 481
Portsmauth.. .. - 28,030 27,082 63. 088 2 79 90, 920
Pravidence. ... e . , 202 55,316 136,085 11 1, 739 193, 151
New York region . - B, 278,389 1, 588,931 4,768, 311 74,174 54, 399 8, 485, 846
Alpany ¢ - 422, 114, 840 491, 986 197 4, 020 513, 002
Brooklyn - 226, 440 337,428 561,123 3,362 4, 304 908, 222
Buffalo.._...__.... . 328, 880 143, 554 386, 785 56 4, 808 834,933
Lower . 2, 581, 507 433, 620 1, 548, 196 8, 653 17,374 2,085, 744
Syracuse_. ... . 1563, 698 70, 538 198, 950 37 2,282 249,
Upper Manhattan 1, 667, 239 489, 010 1, 583, 347 80, 860 19,416 3,153, 142
Philadelphia region.. _ . 3, 055, 662 1, 488, 832 4,161,288 128,513 41,885 5,820,517
Baltimore ¢ ._____ 316, 767 270, 193 , 278 45, 4,514 1,203, 364
Camden.. ... 93, 259 90, (95 166, 252 7 1,873 58,
Newark____...._ 421, 528 204, 107 679, 991 4,118 085 988, 279
Phitadelphla ... . .. ___.____. _ 666, 169 433, 1,058, 569 67, 412 11, 277 1, 566, 117
PIbsburgh.. 725, 34 258, 129 834, 9,157 10, 796 1, 164, 024
BerBIbOn . e 219, 505 060, 393 228, 2,435 3,234 204, 805
Wilmington. . e 614, 040 81, 056 174, 429 &) 2,126 257, 611
Cineinmativeglon. ... ___ . . 2,475,915 1, 164, 750 3,064, 676 69,011 32,333 4,330,770
Cloelnmat] . . 407, 187 159, 588 403, 967 4,520 568,
Cleveland. .. e 978, 104 275,251 1,031, 710 84,318 10, 472 1,351, 748
Columhus . 98, 501 80, 911 173, 497 20 1,784 256, 212
L O O 227,222 88, 548 225, 685 688 2,678 3185, 500
Indianapolls_ .. e o , 035 234, 958 629,146 767 8, 402 870, 403
Lowsville. . . oo oo e 155, 652 110,704 174,977 12,074 2,122 299, 877
Parkershurg . 72, 966 56, 391 130, 841 kel 1, 842 199, 153
RICHINONA . e e e 195, 250 150, 359 296, 812 20,103 3,414 484, 688
Aftamtaveglon_ .. __ .. 897,529 783,839 1,362, 534 25,154 18,715 2,190,243
Atfanta . 185, 845 130, 120 265, 608 4,277 3, 583 403,
Birmingham ... 106, 458 89, 151 166, 205 4,828 2, 268 262, 539
Columbla. . i . 76, 446 80, 918 113, 445 107 1,880 186, 157
QreensShOTO. . . .ot o e 260, 848 128,774 284,013 8,072 4,430 426, 200
BCKSON . e 24, 500 46,084 58, 432 381 897 3
Jacksonville. il 128,127 216,093 255, 770 2,412 2, 920
Nashellle. . oo e 122, 404 122, 701 218, 751 2,928

San Francisco regio)

1,587, 490 4,574,430 50,614 5,308, 158

671, 264 1, 096, 071 88, 711 22, 090 2,778, 136

187, 635 158, 320 247, 107 747 2, 708 408, 870

2,475,916 558, 807 1,822 423 5,868 19, 986 2,407, 082

14, 199, 090 508, 830 301 5, 833 714, 062

1,351,169 1,604,979 2,019, 907 123, 101 20,021 3, 168, 009

10, 258 26,717 30,081 10 252 57,061

7,853 20,425 23, 7 201 44, 318

133, 434 107, 680 312, 141 4,508 1,952 426, 285

122, 404 165, 222 206, 859 863 2 286 375, 030

7,777 26, 264 26, 838 51 238 53, 401

173, 579 , 215, 856 3,435 2, 487 316, 303

383 109, 547 437, 201 33, 005 5117 644, 950

63, 20, & 167, 405 24, 331 1, 568 313

314, 526 173, 000 20, 730 34, 4,331 641,748

131, 666 169, 971 2, 350 1,595 325, 581

972,995 o6, 788 1, 280, 768 29, 887 15,547 2, 253, 971

12, 335 38, 490 50, 475 ™ 485 87, 419

, 263 303, 872 405, 682 15, 141 4,769 729, 454

240,012 284, 070 354, 819 12, 252 4, 408 656, 143

34, 50, 63, 1 138 041 114, 261

135, 129 134, 715 189, 521 1, 860 2,467 328, 564

170,317 116, 952 217, 147 476 2 518 337,093

1,533, 701 1,714,165 3,175, 535 41,759 20, 785 4,92, 214

2 32,388 47, 691 282 525 80, 865

41, 698 46,121 243 396 23 468

20, 255 5, 9 15 582 95, 975

707, 179 1,281,137 2,482 13,166 2,003, 906

481, 478 972, 34, 765 8,707 1, 496, 955

56, 764 66, 3 63 085 123, 898

118, 877 205, 488 2,161 2,195 328, 721

25, 516 32, 455 1 200 58, 273

41,982 68, 377 069 636 101, 964

180, 023 389, 939 09 3,623 583, 199

10, 946,578 26, 085, 633 605,221 283, 882 37,921,314
COMPRISING PART OF OR MORE THAN ONE DISTRICT

8, 764 33,758 uueeercrareennen o 24 42 547

1,188, 857 2,253, 142 37, 247 21,813 3, 600, 860

820, 584 2, 243, 178 9, 458 24, 796 3, 187, 015

264,077 853, 087 36, 520 7. 608 001, 262

384, 202 846, 243 4,123 9,938 1, 244, 508

1, 588, 057 4,759, 845 74174 54, 399 6,476, 275

602, 297 1, 833, 900 35, 990 19, 464 2, 491, 630

753, 381 2 167, 346 79, 004 25,308 3, 025, 037

588, 542 760, 501 27,383 9,166 1, 385, 603

130, 264 356, 180 60 3, 599 540, 652

874 L N O 9,571

Footnotes on p. 77,
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TABLE 1.—Internal revenue collections by sources and by internal revenue regions, districts, States, and Territories, fiscal year 1.954—Contmued
[In thousands of dollars, See table 3, p. 73, for tax rates and further breakdewn of natfonal totals by sourees]

9%

Alechol taxes
Distilled spirits taxes
Estate tax Gift tax Excise

Internal revenue reglons and directors’ districts

Imported (col-
tected by Custoras) Domestie

@ ® 1) (1)

Lower Manhattan 4. e 8, 307
TSR . it e e e a e 5117
Upper Manhattan ... 10 01 ITTITITTIT 89, 644
Philadelphia vegion.. ... ... ..., ___ . TTTTTTTTTTTTTTIITTm 142,870
Baltlmore 4. .. e 22, 07
8T - T 7, 662
Newark. .. T 23, 380

AONTATY TYNAEILNI 10 HENOISSINMOD J0 LH0dHYd

Boma

LeEBELoEEE

Atlan i o 9k = s

o

-
DO

Dallas region.
Alhuquerg
Austin.
Dallas.. _.
Little Rock_.
New Orleans. .
Okiahoma City.__

San Francisco region .

Honolulu. .. __227777707
Los Angeles. ... __..__
S8an Francisco. ..

V-
BeALEIB G T T i, z?é
O et e e e e e e e 863, 344

SETIVL TVOLLSIEVIS

(i

7,348

Missou ?ggg
Now Yorr S 125
hio. . 2,345
Pennsyi 3, 664
Texas.... 5,888
Washingt " 996
Puerto RIC. ..o ooeeee e I e e

Footnotes on p. 77.
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TABLE 1.—TIniernal revenue collections by sources and by inlernal revenue regions, districts, States, and Territories, fiscal year 1954—Continued

[In thousands of dollars, Bes tabla 3, p, 73, for tax rates and further breakdown of national totals h} pources]

8v

Aleohol taxes—Continued

Distilled spirits taxes—Continued ot
Internsal revenue reglons and airectors’ districts ,_Fg
8pecial or oceupa- Total distilled =]
Rectifcatlon Btamp ¢ tional & Other ? splrits taxes g
an (12) (13) (14) (15)
g
BOBtOTE TORIOI . oo oo e e o o e & s s e 751 520 1,011 31 65,178
ATBURIR T 3 2 ST * @3 Q
Boston_ .. 588 331 581 15 213 &
BUIIMBEOR e e am e m at —me — e S nim [ o) T (R, 32 ™ 427
HBIUEOFA .o oo e e e e 160 187 47 13 22,035
PortBmoutlt .. e e mmmmmt e s snm e s e e n e e an a e n e m 19 ™ 19
............................... [} 108 2 08 @
_________________ 1,464 1.644 132 147,316 @
____________ 32 11 333 11 451 [}
............ 47 20 400 20 1,768 2
™ 258 7 2723 o
1,158 148 9 75,630 -1}
................... ™ 198 4 26, 651
206 307 81 4,35 ©
Philadelphia reglon. 2,914 2,208 249 420, 950 =}
Beltimore 4. 3,828 1,143 324 56 157, 831
Camden. - 49 35 197 50 1, 308
Nowark. . 219 468 470 87 64, 762
Philadelphia. ... oo e rmm——— e e ————— 1,185 865 461 51 200 &=
PIESDUFEN e e e e 1,702 413 476 5 20,372 =1
6 b3 326 $') 333 &
44 " 45
1,867 77 866, 352 F
245 2 88,515
674 10 6, 087 o
150 [ 151 &
131 (@) 132
263 8 276, 944
136 17 403, 720
43 L] 106
28 34 2,697
637 475 9,392
9% 54 365
42 44 214
22
225
42
43
45

o
65
13
01 12
1,141
1,154 67 13,339
85 ™ 5
38 4 42
142 7 469
132 ™ 25
49 1 50
152 7 743
u2 3 6,803
90 10 100
153 1 2,07
71 3 1,868
668 &7 13,382
2 i 2
222
105 10 118
232 9 58
7 81w
36 30 & 65 H
2, naa.g . %0 101,1;§ s
g 8 8
-
706 3 24, 518 g
1,221 9 , 056
123 1 12 B
147 ) 1,281
63 8 x
[ 8
401 6 10,007 E
15, 207 1,282 1,928,208 g
TOTALS FOR 8TATES AND TERRITQRIES COMPRISING PART OF OR MORE THAN ONE DISTRLCT
1
80 89,572
7 240, 237
13 66,090
132 147, 200
12 92, B84
56 195, 094
20 4,337
[ 978
.................... 108

Footnotes on p. 77.
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Tarre l.—Internal revenue collections by sources and by indernal revenue regions, disiricts, States, and Territories, fiscal year 1954—Continued
[In thousands of dollars. See table 3, p. 73, for tax rates and further breakdown of national totals by sources]

Alcohol taxes—Continued

0g

Wines, cordials, etc., taxes Malt liguor taxes
f Excise =
Internal revenue regions and directors’ distriets Special Total wines, Spectsl =
Imported (col- petia; or 9CCU- | Fygor stocks tax | cordials, ste, Excise becla, ar atou- H
fected by Cus- |  Domestlo pational ¢ taxes pational ? 8
toms) bt 1
(18 {27 (18 aw (20) (1) (22) o
17,085 252 |
““““““““ YTy B Q
__________________ B L
1,041 71
.................. 45
600 4
106, 070 732 %
7,638 117 far}
54,072 248 [=3
17,133 121 2
768 38 =
400 81 -]
1, 058 128
148, 747 4583 (]
, 207 89 L]
2, 791 27
b8, 785 38
34, 582 128
24, 885 130 =
7, 509 B2y
118 2 z
83,224 414
16,722 z B
19, 706 19
1,672 14 o
3,264 8
20, 970 46
18,988 87
858 124
1,318 04
4,945 767
437 71
.................. 73
.................. 12t
448 120
3,469 1689
041 120
Chicago region
Chicago 100
Springfield. . o
Detroit. 40
Mliwaukes. . 40
reglon_ 216
Aberdeen, Frid
Cheyenn 43
Denver.. 11
Des Moin 34
argo 149
Kansaz City. 21
8t. Lot 23
Dmaha. 105
§t. Pa 52
Wichita 227
region.___. 107
Alhuguerque 720
Aung 5
Dallas. 338
Little Rock .. 109
New Orleans. . 58
QOklahoma City.. 95 W@
Ban Francisco 118 E
B <
Helena. 40 ]
Honolnlu. 18 w
Los Angeles 4 3
Ban Francisco. _ 148
Phoenix 17 Q
Portiand. 8 H
Reno._ 74
Balt Lake 8 3
Beattie 1 _ 47 E
62
Total g
5, 112 @
[ I O
4 5 44, 802 45, 937 318
3 2 2, 568 85, 283 135
65 (:; 1,069 70, 650 128
& { 3,736 61, 556 84
43 2 11,661 108, 070 732
10 [0 1,151 41, 3H 63
* (:) 3,620 68, 775 318
154 é ,; 533 18,024 7
7 685 16, 590 58

Footnotes on p, 77.




TansLy 1.—Internal revenue collections by sources ard by internal revenue regions, districis, States, and Territories, fiscal year 1954—Continued

[In thousends of dollars. See tahle 3, p. 73, for tax rates and further breakdown of national totals by sources) g
Alcoho) taxes—Continued Tobaceo taxes
R Malt liquor taxes—Continued
Tntorusl mvenugi;et:il:tgs and dirsctors’ Total aleohol Cigarettes Cigars 10 Manufactured | o tageqn | Total mt;obawo
Floor & Total malt o tobacco e
oor tax liquor tazes
{23) (24) (25} (26) a7 (28) {20 30}

Newark..
Philadelphia..
Pittshurgh_____.___ ... ...

HOANTATY TYNIHILNI A0 HANOISSINWOD A0 IHOdHH

Blrmingham. ... en] e
Colnmbla.. v |evmm—riacciann
Greenshoro_

72
1,438
18, 661

774, 500

2,783,012 1,513,740

SETHVL IVOLLSLLVLS

45,613 20,173 693 1, 580,

TOTALS FOR 8TATES AND TERRITORIES COMPRISING PART OF OR MORE THAN ONE DISTRICT

Alaska . __ 4 36
Eﬁgffi:m 48, 260 wo.634 | 3T E 2 T T 403
{linos.... . 35, 419 278, 2925 " 84 1,192 * L2777
Missourl_.. * , 778 79, 3H 8 62 1,827 1, 630
New Jorsay..._ . 1 81, 621 131,427 3,251 73 ™ 40, 853
Nes {_g 803 28,7 11, 521 1,448 109 5 13083
Penﬁ‘f---ﬁ- 41, 157 135, 493 1,874 500 ™) 2,384
=, Q ! o a0 ¢ 1M 2] jog By ]
Washington. R ) 19, 658 30,317 * . # * 2 9 108
e (L I E A . o Tl o | S 3

Footnotes on p. 77, . a



TaRLE 1.—Internal revenue collections by sources and by inlernal revenue regions, districts, States, and Territories, fiscal year 1964—Continued
{In thousands of dollars. See table 3. p. 73, for tax rates and further breakdown of natlonal tetals by sourcesj

Stamp taxes on decuments, other instrnments, and playing eards

Issmes and transfers of bonds of in-
debtedness, or capital stock, foreign
Insurance policies, and deeds of

Total stamp taxes
an  decuments,

o
Internal revenue regions and directors’ districts conveyance Other 12 ather instru- %
Eents, (imd play- o
Sales by post- g cards =
mesters Bales by directors 3
@) @2 (33) (34) =3
=
BOBLOM PEBIOM . oo mmmmmmm A e 3,461 Q
AURUSES oo 135 Q
Boston_ o 2,157
Burlington 56
Hartford 743
Portsmout) 181 w
Providence U1 A
New York regio 34,568 (=]
Albany 4 i meei e | e e m =
Brooklyn 370 [
FBuffalo._. 44 =
Lower ManBattan 4 . oo e e e AT 33,385
BFTACUSD. - . . cmmmc e s s s s s i e e e e A [ s o 180 o
pper Manhabtan & . e i mmmmmm mm i e i m | o o mm 161 L=
Philadelphia region . s nan et e 7,082
BAlLIMOTS 4 e o o o e s m e m e e mm 1,221 E
BRI e e e et s e e 1 W R e i e | o o e 167
Nowark. .___ 1,621 E
Philadelphin. . et i i mmmmmm e s mmm e e e e 0 4o b e m e 2,349 =
PREESDUIER - oo e s 1,385 5
2 1T Y R . 107 o
WHDINREOD. .. d e et l e e i e ——————— 232 &
Cloeinna i PORIOM e e e m e AR R 9, 969
[T 7 8, 553 o
814 [
% 2
123 =
813
o g
Y
892
296
232
439
2
545
e
119
1400
1,
5162
05
74
641
538
83
421
1,085
353
1, 464
452
4,474
143
926
2,043
o
510 E
10,777
w2
1
138 H
o
1
% . 5
Reno... ... 268 279 8 52::?
Salt Lake City . 78 A6 |oee 124 e
Beattled, ... .. e 41 W7 T 147
Total._..__ . 320 861 *) 1,181 &
""""""""""""""""""""""""""""""""""" 2,427 61,608 6, 966 90, 000 tgn

£2

TOTALS FOR STATES AND TERRITORIES COMPRISING PART OF OR MORE THAN ONE DISTRICT

Footnotes on p. 77,




Tusre 1.—Internal revenue collections by sources and by internal revenue regions, districis, States, and Terrilories, fiscal year 1954—Continued
[In tbonsands of dollars. See tahle 3, p. 73, for tax rates and furtber breakdown of nationsl totals by sources]

Internal revenus reglons and directors’ districts

Manufacturers’ excise taxes

Tires (wholly or

Lubricsting olls | (3 Part of Tub-

tubes

D) @

Auntemobile and
truck chassls
and bodies, and
parts and acees-
sories for auto-
mobiles and me-
torcycles

(38}

Burlington
Hartford
Portsmouth._ ...

4——00—Q0FL38

ATBIQUEeraRe. oo
Austin___.
Dallas___.
Little Rocl

~r
Ll

5

e Heom

2 hi.g{:g@p _tes
BESIXSz2%58H BEEREEREES

-

B8

Washington.
Pureto Rico

2

B,
EESERELES.

2Bl

*

Footnotes on p. 77.
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TabLE 1.—Internal revenue collections by sources and by internal revenue regions,

[In thousands of dollars. See tabie 3, p. 73, for tax rates and further brqugpwn of national totals by sources)

districts, States, and Terrilories, fiscal year 196 4—Continued

Manufacturers’ excise taxes—Continued

Electrie, gas, and
oil appliances,

Radip and tele-

Total manufac-

mechanical re- vision sets, pho-

Internal revenue regions and directors’ districts frigerators, nographs, com- QOther 1 turers’ excise taxes
quick-freeze pornents, ete. :
units, air-con- .
ditioners, ste.

(€25 (40) “n (42)
15, 265 37,888
107 146
4,317 13,127
138 141
9, 908 22,198
633 861
151 1,625
70, 556 4R5, 390
621 2,823
1, 302 0, 303
21,086 80, 520
7,901 156, 788
3,082 16, 972
35,574 268, 684
20,108 269, 683
31,183
2 717 23, 234
B, 178 18,044
974 89, 839
10,837 106, 760
73 180
32 303
23,738 304, 806
4, 202 23,165
22,772 632
550
407

83

Chieagio region .. cnveociuvnn

Chieago.__. - L I e 1 &
e —————————— 27,107 8, g% ﬁ& 1,';’273’.3335
Mﬁmzﬂw‘; ______ 2, 766 3l 3, 000 8, 668
. 23, 048 6,815 7208 1,010, 801
e ukeen_" 8 587 % 2 051 " 38, 669

mrremdeen,..___- 17,344 1, 885 5,637 P
*) * “ g
.................................................... 2 1,812
____________ 134 6,431
_____________________________________________ 2,186 8,6473
________ 80 461
_____ 2,163 1?1335
16 46
225 147,892
""""""""""" 73 15,59
, 333
37 19, 227
______ 20 1,084
- = 10, 150
...... 59 95, 433
8,311 113,921
. 31 ;é
...... 26 73
______ 3,740 , 804
______ 2,07 40, 810
_________ 7 6l
____________ . M 1,083
------------------------------------------------------- *) o 2
R S 300 2 236 307
............................................. 172,474 135, 535 171, 480 2, 688, 262
TOTALS FOR BTATES AND TERRITORIES COMPRISING PART OF OR MORE THAN ONE DISTRICT

Footnotes on p.
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—. Tﬂal reven €0 l CLto b BOUrces aﬂrd by nler ﬂal revenue regronsg d’ast’ L3, ateE ﬂpd i ‘errifories ﬁaca 54"""( }t)nt.lnlled
T 1 Iﬂte Ue lB tions Y /i y 1 ,St y & y Iyeaf 18,
ABLE 1. .

[IH thousands of dollars. Sew table 3, p. 78, for tax rates and further breaskdown of national totals by SOIJIBBS]

Retailers’ excise tazes

Tollet goods Totsal retallers’
Internsl revenue reglons and directors’ districts Furs Jewelry Luggage ollet goo exclee taxes
9 (1) (45) (48) 7
26, 255
2,841 13, 602 g2 881 1178
106 s 00 2,23 W7
T
661 2,042 8%{ 20 a8

51 375 izn 373 2,014

m 2% 9,439 29,154 2,

10,742 84,558 " 1,475 4,952
457 1,923 Liz 2 081 7,089
737 2,770 L8 158 8, 569
802 3,170 1, 7523 7’ 036 32,651
4,087 11, 869 8760 1,575 5, U84
397 G40 6,414 14,828 36,706
4,272 11,392 3o 9 404 48, 884
5,295 2,915 3 208 ! 505 11,616
1,152 5,740 " 304 513 2,504
250 1,347 1,248 1,490 6,977
822 3,418 2o 3, 363 12,196
1,075 5,638 1,487 1,987 v, 204
08 4,954 it ’ 450 2, 526
% "3 5 5oy 1,98
3,208 23, 630 7 %g io, % 6, 039

53l 3,44 1,19 2130 9,778

891 5, 218 1,54 701 3,950

203 1,674 gg,}, 225 3,043

1% 1,852 i 1,768 8,801

558 5,263 L33 ' 807 3,708

203 208 FH - 781 2 708

186 1,328 %82 1, 364 5, 635

353 8,036 35¢ 7 818 32,676
L7 17,836 ?'308 1300 6, 534

280 3,636 e ' 808 3,714

168 2,043 0 837 2 288

;"3 1,178 313 1, 288 5,441

r 1 i = o

1,484 , :

s %0 1,054 1,410 sl
8, M2 29, 962 13,142 15, 85, 588
3,993 15,886 038 7,173 35,130

188 1,977 588 1,047 3,702
1,849 8,837 3,276 5, 804 19, 95

817 3,254 1,192 1,468 6, 731

2,42 17,914 7,874 9,52 38, 758
50 485 106 s 227 818

18 . 827 86 <185, 565
371 1,800 492 901 3, 564
290 2,195 605 1,281 4,470
93 416 106 295. 911

377 2,398 678 1,762 5,216

926 3,603 3,346 1,756 9,719

196 1,188 309 708. 2, 460
1,005 3,868 1,528 1,639 8,040

89 1, 556 440 1 2, 967
1,701 17,717 5,101 T, 32, 264
17 ot 118 1,14
421 4,671 1,646 2 9,032
633 5, 702 1,474 2, 11,048
g1 045 339 7. 1,902

267 2,742 831 1,2 5,064

217 2, 104 607 1,088 4,115
3,616 30,842 8,710 15,085 58, 253

22 505 109 25 801
3 57} 147 263 1,085
15 728 23 261 1,287
1,468 12, 066 3, 656 5927 23,015
1,394 9,372 3,714 4,419 17, 808
36 1,006 238 7 1,751
181 1,728 562 1,177 3624
30 403 85 |. ‘108 633
104 %75 179 503 1,769
a01 3,481 888 1,664 6,325
39,036 209, 258 79,881 119,349 438,332
TOTALS FOR STATES AND TERRITORIES COMPRISIN G PART OF OR MORE THAN ONE DISTRICT
29 287 79 131 526
2,862 21,438 5,269 10,346 40,914
4,176 17,862 8,674 8 220 98,931
1,303 8, 091 4,023 3, 517 14,935
1,072 4,75 . 642 2, 003 9,481
10,742 4 B8R 19,429 20,154 93, 033
1,813 11,946 3,014 5,346 23,020
3,003 13,018 4,136 4,771 2,927
1,109 1L37 3,118 4,477 20,078
272 1 810 1,523 5, 790

Footnotes on p. 77.
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Tarts 1.—I nternal revenue collections by sources and by internal revenue regions, districts, Stoles, and Territories, fiscal year 1954—Contmued
{In thousands of dollars. See table 3, p. 73, for tax rates and further hreakdown of national totals by sources]

Internal Tevenue Fegiong and directors’ distriets

Misceiianeous exclise taxes

Long-distance
telephone, tele-
graph, c¢sahie,
radio, ete.

(49)

Leased wires

(60)

Local telephone
serv!

(51

Transportation of
oil by pipeline

(52

DISTRICT

Footnotes on p. 77,
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Tapie 1—Internal revenue collections by sources and by internal revenue regions, districts, States, and Territories, fiscal year 1954—Continued

79

HONTATH TYNHAENI AQ HHANOISSININOD 40 1Y0dTYU

[In thousands of dollars. See tahle 3, p. 78, for tax rates and further breskdown of national totals by sources]
‘Miscellaneous exelse taxes— Continued
Internsl revenus reglons and directors’ districts Transportation | Transportstion | Leases of safe | Clubduesand | Bowling alleys, ag&%‘g‘;ﬁ?‘:ﬂd
" of persons of property deposit boxes nitiation fees pool tables, ste, gaming devices
(63 60 (a5} (58) (txp] ]
T 13, 766 €45 1,861 M m
) : s k- 3 m
493 5,978 356
M 18 23 12 15
8,022 5,418 150 784 13 88
72 368 2 4b 14 2
i I & E
57,438 56,813 1,443
' 9,887 178 1,061 a1 108
140 2,182 233 7 70 131
111 2,058 137 572 54 81
1,73 15,483 673 19 152
3 1,357 79 216 16
54,905 32,848 143 1,803 54 67
35, 055 61, 657 1, ?gg 4, % 53 % 180
17, 080 \
-+ 963 84 242 24 151
2,031 4,940 202 834 67 134
19, 149 28,030 335 1,141 72 233
! 7,207 279 639 84 197
254 2,507 76 185 a3 121
1 451 24 139 7 14
13,172 47,365 1,246 4,832 44 1,213
1,741 156 a 5
4,952 7,808 228 1,020 97 191
117 1,401 [ 30 60
205 2,217 70 217 23 68
792 6,657 498 530 8 129
3,038 4,526 8 467 54 231
781 2, 296 52 137 68 316
3 19, 719 104 615 [ o4
17,171 21, 440 519 2, 401 319 1,242
5, 3, &8 52 528
847 4,106 48 301 36 a0
102 5 7 121 28 18
2,084 6,468 88 424 75 81
4 725 65 98 112
6,231 2,765 151 52 133
1,022 3,606 73 371 47 =21
L
38,403 150 1,296 4,604 508 1,784
35,006 61,817 2,420 154
1 326 147 274 75 815
2,086 20,067 a9 1,510 189 226
3, 041) 187 o1 b7l
37,432 * 56,275 942 2,548 450 915
506 31 12 n 59
48 288 15 19 9 31
804 4,661 86 320 87 [
16 2,891 178 262 85 85
18 249 23 13 21 M
16, 007 3,510 127 276 46 130
3,091 14,671 156 638 58 172
5,051 7,478 95 161 60 45
9, 15,394 170 526 i 120
3,704 6, 538 12 3 52 167
14,503 24,126 507 3,131 267 1,060
1 356 23 17 7
2,045 8,319 147 81 188
10, 007 9, 146 1,142 18 95
1 855 44 I 40 o6
1,611 2,869 ] 37 28 860
2,138 462 5 112
22,450 36,926 1,414 4,855 266 5,159
618 41 ! 7
135 633 37 8T 13 0
330 13 30 bl 25
6,062 8,488 . 303 1,882 107 230
12,270 17,848 827 1,303 a2 87
73 384 32 15 !
383 3,465 128 a0 30 182
152 117 14 6 4 2,563
73 852 20 126 10 62
2,874 4,396 201 ) 53 51 [
246,180 395, 519 9,318 31,978 3,227 14, 616
TOTALS FOR STATES AND TERRITORIES COMPRISING PART OF OR MORE THAN ONE DISTRICT
383 356 ] 1 5 46
18, 332 26, 336 936 3,136 189 816
35, 145 54,143 779 2,604 230 1,287
18,088 18, 180 282 14 104
5,903 376 1,078 91
67,488 56,813 1,443 5,177 278 823
8, 23, 167 513 1, 191
20, 081 I8, 224 890 1,965 190 562
12, 051 18, 307 204 2,876 120 235
1,991 4,041 196 48 620

Foctnotes on p. 77,
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TarLe 1.—~Internal revenue collections by sources and by internal revenue regions, disiricts, Siafes, and Territories, fiscal year 1954—Continued
[In thousands of dollars. Hee table 3, p. 73, for tax rates and further breskdown ef national totals by sources]

99

Miscellarieous exciss taxes—Continued
R : Admissions— Narcotics, inclnd-

frectors’ ~ | Admissiens—Roof traih Coconut snd other ot
Internal revenua regions and directors’ districts cf??:“’:ghlg'ﬁ o | Bardens, caba- :“'fd spe uan? | vegetable olls Diesel fuel Eg
. . ’ contésta, ate.tb rets, ate. taxes processed 14 S
=r}
(59) (60) (61) (62) : (63) H
14,471 2,139 l g

306

901 163 25
9, 308 1,427 178 Q
413 17 i <

2,048 3% 8

846 18 4
056 188 4 ]
80, 107 6,457 210 1,605 3,848 o
4,521 680 73 1 1 &
6, 775 732 13 > B0 o
2 404 692 1 147 206
1, 368 674 5 30 1,209
1,767 278 5 3 [T

43, 276 3,404 54 1,411 2,004
25, 502 4012 184 3,677 1,244 [}
7,340 1,034 14 4 o

3,011 872 L3 25

2,845 718 108 3,124 244

6, 239 593 42 ] 48 8302
3,731 593 10 3 448 =
1,785 118 4 38 =

493 34 1 b
24,37 2,546 12 1,606 2B
2,708 206 @ 8 &

5148 928 12 366
1,788 222 4 74 w
1, 095 329 4 149 ]
5,133 251 Lirg 148 <
2, 460 882 ] 89 =

1, 855 76 4 a0
4, 125 61 14 166 g
27,858 2,717 58, 818 1=

7,302 247 0. 70

2, 220 204 6 48

L7717 a7 ¢ 36

4,176 69 9 210

1,801 4 60

8, 780 2,028 13 324

4, 241 148 1 71

31,665 5,205 70 815 1,216
13,817 2,408 2 671
3,093 531 -3 IO 246
9,873 1,832 20 6 135
4, 832 435 9 11 185
24,388 3,543 50 1,808
936 70 2 20
503 % i 2,
3,710 625 6 338
3, 604 149 8 261
583 33 2 4
9, 930 1,221 6 59
2, 956 381 38 127
1,565 152 5 154
4,910 050 8 243
2, 550 163 6 172
24,893 2,087 1 2,808
939 164 3 67
5,168 624 20 123
9,822 520 2 150
1,23t 52 5 &5 .
4181 629 10 5 :
3,403 % 7 1,337
38, 998 9,546 87 Bk m
8 154 2 75 H
1,001 131 3 127 B
1,820 561 2 i 3
16, 641 3,458 25 L2 m
9, 458 2,317 20 g3 M
1,231 2 1 =
2 40 517 5 212
473 1,428 4 211 F
1,546 &8 3 o060
4,572 560 12 U
271,952 8,312 T 19, 056 E
B
TOTALE FOR STATES AND TERRITORIES COMPRISING PART OF OR MORE THAN ONE DISTRICT _ @
512 158 [ R
26, 407 5,775 68 1,830 3,472
16,918 2,930 31 o8 916
5, 885 . 1,603 44 } 190 ... ... .. 26
5, 855 1, 690 113 3,124 ) 268
80, 107 6, 457 210 -~ 1,605 3,845
10, 740 1,77 29 7,517 672
11,805 1, 804 56 ) 78R
14, 989 1,145 45 ™ 683
4,060 408 1 1 214
................ D S U SO IS

Footnotes on p. 77,
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Tavsve 1.—Iniernal revenue collections by sources and by internal revenue regions, disiricis, States, and Territories, fiscal year 1 954—Cont_inued
[In thousands of dollars. See tabie 3, p. 73, for tax rates and further breakdown of national totals by sources]

Miscellaneous ¢xcize tazes—Continned
Grand total, all
Total misoellan : inteml:?ﬂ revente
ons and directors’ districts Wagering— ‘otal eous, axes
Internal rovenuo regh occupational Wagering—Excise Other excise taxes
(84} (68) (68) (67} (68)
3 92 48 57 3,B77, 887
™ ™ 2 °§Zoss 171,409
-0 63 3 63, 680 1,811, 799
........................................ L 1, 548 76, 327
] 13 24 24,778 1,204,672
2 '] : 7 1,624 125, 438
; Al O wl B am
! 2 ] -
2 4 64 1%, ks 1, 099, Y47
a0 50 146 11, 670 1,261,978
2 5 1 10, 604 $46, 049
2 & 758 156, 850 0686, 800
2 28 33 &, 006 487,856
: 2 I
84 7 X 3
1 %2 04 59, 268 1,918, 563
5 b3 87 6, 730 397, Bt
2 9 13 46,870 1,872,015
28 52 200 100, 763 2, 685, 184
19 86 87 19, 161 2,142,434
22 = 1 8,521 54, 103
s 3 30 186,173 o, o4t 047
159 7 X
i 3 8 4 18, 367 1,149, 467
38 418 1 84,384 2, 513, 20t
4 71 23 g, % ggi ;g;
4 BL 18 ,
i) 1,119 ad 31,818 1,807, 55
b 827 10 14,602 1,335, 629
18 462 4 1%, 789 205,
-3 20 185 30, 403 1,075, 878
86 518 783 164, T80 22 A
i 78 11 05, 322 704,
7 144 35 8, 784 382, 1M
1 B 10 3, M2 254, 1
19 16 * 18,030 1, 550, 830
g % O s o5, 628 o o13
3 L ,
n 84 9 11, 527 512, 639

W 1,719 1,296 7 13, 214, 601
35 1,150 1,081 161, 521 4,096, 932
9 119 12 12179 887,870
13 148 177 &8, BET , 123, 943
1 2 7 5, 149 1, 305, 847
. 37 47 149 , §,118, 278
™ 1 1 2101 71,647
13 a7 11 1,347 57,331
* 2 -3 ! 300 630, 734
FY 4 9, 969 530, 885
2 3 ™ 1, 201 64, 346
1 14 9 3, 007 42, 002
5 14 % 99, 535 1, 737, 822
1 18 o 45, 804 411,706
1 9 ™ 33,476 1, 066, 847
) 49 2 17,385 505, 979
M1 1,768 143 112, 040 3,623,033
2 o) 1 3, 666 106, 908
67 587 106 2,045 1,207, 840
a " ; £ H
120 159, 680
o 073 19 24,3’ 400 552,’ oy
11 4 ™ 13, 897 628, 70
349 1,188 45 241, 406 7,379, 577
31 68 11 3147 107, 414
15 ) 2 2 2 439 117,31
.................... " 2 1,992 136,175
8 2 5 50,006 844,
63 18 2 188, 515 2,512, 70
™ ™ (-g 2,617 163,110
15 30 0 8652 430, 016
4 40 (@] 5, 925 84,830
43 87 1 7, 480 151, 204
177 522 2 17,14 832 102
1,008 B, 550 3,525 1,997,399 59,919,991
TOTALS FOR STATEE AND TERRITORIES COMPRISING PART OF OR MORE THAN ONE DISTRICT
3 z i wm] o
1 963
84 1, 569 1,003 173, 700 g:'ﬁzrggisn
6 27 o 125, 642 1,779,324
8 10 % 52, 600 2,089, 575
34 93 331 336, 128 13, 169, 425
B 570 3% 98,011 1, 734, 326
70 161 289 135, 451 5,351, 890
69 595 7 67,938 2, 193, 795
168 194 1 15, 761 783, 748
IR F R EESROR 1,860 11, 528

Footnotes on p. 77.
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TaBLE 2.—Internal revenue collections by sources and by months, fiscal year 1954

{In thousands of dollars]
1953 1954
Sourees of revenue July | Auvgust |Bsptember| Oectober |November| December| Janusry | February | March Aprll | May Juns
[eH @ 3 4 & - (6) @) 8 L@ (10} (11) {12y
Corporation income and profits taxes .| 850,737 | 326,461 | 1,706,870 | 477,666 | 318,122 | 1,882,201 | 445,248 | 401,136 | 7,363,717 | 647,123 | 358,942 | 6,918 008
Intdlvidual income and employment ) ] ’
axes: ’
Incoms tax not withheld s _._______ 324,338 91,185 | 1,631, 114 78,336 77,050 | 364,365 | 2,371,880 | 1,000,076 | 2,607,007 | 757,827 | 139,189 | 1,362,012
Income tax withheld and old-age
INSUFATICe. - . eeeeeeeeeae—on 1,792,307 | 4,434,183 | 312,661 | 1,933,761 § 4 397, 601 114,000 | 1,114,675 | 5,191,642 | 401,828 | 1,686,503 | 4,559,319 [ 146,063
Rallroad retirement ¥.._ ) 3,000 ] O7T.B00| 87604 3,202 70, 09 84, 736 3, 651 57, 235 91, 150 601 o1, 762 88, 465
Unemployment insuranes. ... 4,780 13, 638 744 4,817 11 7934 2,071 34,128 183 180 5 377 - 4,876 , 420 | (—9,310)
Total Individual ingome and em- .
ployment taxes ... cenieeen 2,124,615 | 4,606,713 | 2,032,213 | 2,020,637 | 4, 556,682 566, 172 | 3, 524, 343 | 6, 483, 044 | 3,196, 360 | 2, 455, 607 | 4, 787, 699 | 1, 567, 230
Estate tAT. oo eae 81,308 59, 148 63, 360 95, 501 54, 865 8L, 525 59, 566 81, 231 73,085 89, 180 72,063 72, 502
€31 {3 L R 1, 542 1,083 773 739 821 11 5, 888 4, 582 45, 339 7, 1,025
Alcohol tazes:
Distﬂ]eccilsgpirlts
Imported (collected by Cus-
tOmME) . oo e 17, 169 14, 464 20, 469 26,103 27, 367 27, 967 13, 462 14,429 17, 147 17, 242 16, 352 18, 203
Domestie. . 123,708 118, 942 155, 184 150, 907 184, 534 121 324 08, 744 110, 575 136, 211 132, M8 132, 426 136, 986
Reetification_ .~ 1,832 » 858 2 491 3,174 3,253 836 1, 448 1,659 2,047 1,813 1,971 1841
Stamp b .o evncvnnn 1,035 o7 1, 264 1, 671 1, 543 955 929 968 L4186 1,115 1,077 1, 188
Bpeoinl or oceupational 7 2, 756 308 268 207 162 110 111 81 105 372 3,219
Other T s 251 53 ) 71 116 73 85 87 114 6l 187 92 83
Total distilled splrits taxes__._[ 151,444 130, 868 179,117 222,238 216, 068 162,330 114,779 123, 054 1568, 963 152, 811 152, 400 160, 546
Wines, Cordials, ete.:
Exeise:
Imported (collected by Cus- .
LOME). - evencsvcnun e 273 233 - 824 a69 591 644 192 208 260 3685 335 330
Domastlc ......... 4, 209 5,014 8, 660 7, 242 7,866 7,305 4,892 §, 683 6,874 8, 139 §, 903 7,162
%ﬁmial or occupational 5. 573 242 36 29 21 19 14 16 20 1 11 224
00 SEOCKS tAX o v n e v 1 1 2 1 1 ™ 1 ™ * " * 2
Total wines, cordials, ete., ,
BBEES - . oo re e oeaememmmmn e 5,055 8,460 7,022 7,671 7, 967 8,058 5,008 5,905 7,155 6, 515 6, 249 7,718

84, 670 78,343 79, 208 83, 979 50, 892 66, 043 45, 682 47, 384
2 414 978 152 17 "1 58 T | PR B SR T
2 2 2 2 1 1 1 1 5% Kt 4‘15 0%
87,085 79,323 78, 361 64, 000 50,773 56, 102 45,733 47,443 9, 779 43, 202 63, 739 78,170
248, 585 224, 681 266, 100 204, 008 275,708 216, 480 165, 610 181, 402 223, 806 222, 619 222, 478 246, 434
119, 828 139, 546 134, 007 140, 182 120, 544 115,320 118, 608 1086, 061 129, 206 1
el vl | fm) RN M) R OIE| MR R
2 50 ’ " 137 "3 36 ’ 178 L b b 7@
125, 260 145, 120 140, 280 1486, 664 126, 341 120, 058 123, 405 110, 993 134,778 129, 854 130, 468 147, 007
Btamp taxes on doeuments other instru-
ments, and laying cards
transfers of bonds of in-
htedness or ea]pwnl stoc ror-
icles, and d
of ésg{lv%yance
es by B5M | ] 8, 504
Bales by 5,673 Lo | Ty am 1 BT T T T o
I 5 3 6, 267 4,218 4, 503 154 346
.............. 418 53 683 721 B84 575 b s 5 5 o4 -4 b S
Total stamgumm on docutnents,
ou!‘.:_ler 1ns ents, and playing
............................ 11, 663 4,847 4,082 11,482 4,802 5,079 11,895 . 5,933 6,128 6,138 10, 878 6,170
Manu!&ctltjl;ers excise taxes
............................ 83, 620 75,821 296 18, 932 198,310
T nhrieating ofls. 77T 3 3 98, 25, M8 1,482 194, 978 9,828 8,795 188, 519 33, 462
inr imiwm’ e of Tubbe) 6, 535 &, 965 39 2, 640 17,396 5, 581 384 14, 626 20, 630 875 16,856 | (— 23, 083)
Automoblla tmd trur_:k oot wnd 19, 461 13, 320 27 289 45, 500 4 Eili) 34,624 842 1,166 36, 503 3
};od:eemmdbﬂ a:lud sceessories
T autemoliles and motorgycles__| 12 9
Elsotric, gat, ana ol sron jgu oy 1,287 109, 956 an 9, 860 321,647 7,213 8§, 885 268, 250 7,666 G, 516 207, 387 756
Erasze T, otroma e \
-conditioners, ste._ 18 ]
Radlohsets, t;a levial?n s?ts, pﬁgng_ , 486 14, 858 141 4,816 36, 065 3,815 4,543 27,263 8,371 5,034 49,018 435
phg, components, ete.....oeee.- 7,608 9, 535 22 4,858 33,128 1,476 300 38
Bt 16,935 | 13,863 218 5633 | 4364 419 12| 47584 ;j 4 1 g b2 g;;;’g &
Total manndaciarers’ excise taxes..| 273.033 243, 340 LN 44,814 003, 895 44,075 10,827 623, 563 85,022 *27,011 657, 205 12,853

Footnotes on p. 77,
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74 REPORT OF COMMISSIONER OF INTERNAL REVENUE L " BTATISTICAL TABLES 75

TasLe 3.—Inlernal revenue collections, fiscal years ending June 30, 1958 and 1954 TaBLE 3.—1T .
. . A —Internal revenue col ' :
: by sources—Continued e e Jic;m:, ﬂséagngﬁga:eﬁndmg Juns 30, 1958 and 1954,
[In thousands of dollars] : [In the ds of & ]
Bources of revenus : 1953 1T 1954 Sources of revenue 1053
i T 1954
Miscellaneous internai revenue—Contlnued Miscellaneons internsl :
Tok cigars classified hy intended retail prices: Miscelaneons tazes: B
L"g&as%ai Sax por inousand, $2.50 tall prices: w |- % gggl_i;m ;‘aﬂ"eﬁsv Poof tahles, ete., $20 per alloy or tahte_....._______. 2 411 3. 227
Qlgss B, tax per thousand, $3 898 854 A - operafiod smusement and gaming devices, $19 and §260 por do 16, 505 14, 615
gll:ss: %, %:xx 11])?1.- ?lllgmusan%', ?:. [ - i: 213 2; gﬁ ! %&g‘fﬁgq eacllgss ?ants or fractlon of the amount paid, 1 eont._.[ 319,224 270, 520
8}353 E ng per :.Eous‘ngg, g%g ............................. : 25, %g 25: 5(;0 Doroant o Sa'es, for smounts in excoss of box office price, 20 ’ '
835 x per thousand, $15__. .- 1 Lontog OF B o e o e s e s e 1
Olass G, tax per thonssnd, $20._____-__7 77" §’, 572 3, 570 uoﬂss‘gr};‘;g‘fgfgos;:ﬁsﬂ’egftmﬂ amount jor which similar accommoda- ad a2
Ciear ot cleuratis floor tuk (Vhapaid Sioties o Hand) : 1 2 Roof gardens, cabarets, otc., 30 percent of toral puid for sdmiswions, | - 0
Cigarettes per thousand, class A (small) 84, class B (arge) $9.40 ... ... 1,586,782 | 1,513,740 A, B0 e o s m 3
Cigareite papers (4 cent) and tubes (1eent) ______.___..__...______ g |7 Tees Qunisstons sold by probrietors In exeesy of ostablished price, 50 per-- ’ .3z
Manufactured tohacco (chewing, smeking, and shuff), 10 cents per ponnd. 21, 066 a1 00 K 00 e e 807 215
Leaf tobacco sold or removed In violation of sec. 2059 IRC covmeee - 1 ™ Total admisslons taxes
. S e & - - 359, 522 310, 264
Total tobBeEO tAXES e coc oot st oo oo e 1, 864, 911 1, 480, 229 Nal‘%olgiﬂpiﬂml. coca ].eatves, or derlvatives thereof):
Stamp taxes on decuments, other Instruments, and playing eards: . » COCA leaves, etr., per ounce of fraction thereod, I cont
Tasues and transfers of honds of iadehtedness, or capital stock, forelgn 23&‘;‘3&“{;’53"’““1,’}5 per hundred, $1...._._____ A gt w
insturance policies, and deeds of convayance: VOIAtIons. - T3 in comprotoise, eio., on account
Sales by postmasters. ... . ovirraae- e 20, 824 21,427 T 56 15
a1 Bales by direetors___..._.._oooooos 81, 816 61, 608 . TImporters, manufacturers, and
ver hullion transfers, 50 percent of profit. . 24 Wholesals depicrs 52 s compounders, 3 7
Playing cards, per pack, 18 CONE8. oo oen oo e 7,582 5,941 Rotall dealers, $3 per ypee;ryeer ----------------- 23 18
Pract.itlonets,'sl T vear.. .. 166 174
Total stamp taxes on documents, €06 -« ou-vumsnscmrmscnasineens wnens 80,319 90, 000 Dealors In gutesed Y tic Sreparations sad Tk 242 258
Maap! hﬂcatrif;gexicliéw o lon, & osnts 73,32 U —— 8 5
Lu olls, per gallon, 6 cents__..uu-iuas e aas 1 68, 441
Gasotine, per gallon, 2 cents______..._. 890, 675 834, 600 Total narcoties taxes ... ..ol 004 553
Floor tax, gasoline, 34 cent per galfon ... * Marihuans taxes
Tires (wholly or in part of rultber), per pound § cents. . 154,02, 1257 Coconnt and other vepetanie oils procassed: """ i 38
nner , per L, Goents . eraere- 1 1 :
Mechanical penclls, pens, and {ighiers, 15 peroem... 11, 638 10,885 Cooenut oflfrom rus 3t fapbines, per pound, § cnts. - 16,388 14,842
Automoblle truck chassic and bodles, 8 pereent. . o oocooo 210,032 149,914 Clooonut oll from othes Ut Bl pound, 3 cents. s 26 76
er antomoblle chassis and bodles and motoreyeles, 10 percent.. 788, 716 867, 482 Cocenut ol and combinatio Possessions, per pountd, 3 cents. 488 o
arts and accessories for automohiles and motorcycles, 8 percent. 177, 924 135, 248 Precedin !istm?g(; n contalning coconut oll (other than n
Electrie, gas, and oll appliances, 30 percent. ... 113,300 o7, 415 Othor per Sonrt g coor POULd, § 00T, e - 41 P
Electriclight bulls 00 bereent i, commgorants s, Ioparosni. | 00,088 | 195,008 ' POUE B M oo Los| 13
8618, n sets, phonographs, components, ¢ percent.. ), 5,
Phon mglt: TeCOTdS, 10 DOrOERE ..o omomeoeeeeoee e Lo 8448 Total coconut and other vegetahle ofls Processed.. . .............| 17,888 16,256
ruments, 10 pereen : , 193 {rearm; . z
Mochanical rofrigerators, quiekfreere G, air-condiiioners, e, 10 o 100 5050 Dl fapgranator and ocoupational taxes - 7 8
percent.. ..o SRS DO L Y [ B 5 . ’ B e TP 15
Mntchei, pet tho , 2 cents, and fancy wooden or cofored stems, 5% 8080 | 0373 ’ Wag?)reéhgimtloml $50 o8 19,956
OBIILE. oo o oot e oo : Excise, 10 pertent o omro o7t o74 1,008
Business and store machines, 19 percent. 50, 250 48, 002 , 10 percent. oo ’
gnmeg:, Iegdses,lgnd ﬂlmts, 20 percent.... 211), % zg: lﬁ Other receipts (including repealed taxes) .0 1 172" o ?gg §; gf?.
porting goods pereent . e ceuamun e a————— 11, f
Fishing rods, creels, atc., 10 peroetit : 4557 4623 Total miscellanecus taxes.......... ... - S Zoes,108 | 198730
Flrearms, shells, and cartridges, 11 percent. ... 12,148 10, 266 Total miscellaneocus internal !
Pistots and revolvers, 11 Pereent . .. ..uouueman-owasocoosmasmne e 983 978 mal rovenus.. . 10,837,400 | 10, 452, 364
Total MANUIACEUTETS’ OXCISE LARES. o —-rx <mvmmeosemnmmrorcssmunsrammas 2,802,788 | 2,048,262 Grand total all intsrmal revenus taxes 69,80, 536 | 69, 919, 901
Retailers’ excise taxos; ¥ ' .
TTS, 20 PRTOETIE. - e eeeewmmmeemmmmmmmmmmm e mmrnnmsmmamcmmmnns 49,923 39,036 Footnotes on p. 77.
Iewejry, 20 percent . 234, 650 200, 256
Lugeage, 20 percent. ... .. - a5, 750 79, 801
Tollet goods, 20 Percent - . .eureoeomoccecumcanrovmacsma e mu e mmm—ean 116, 678 110, 149
Total retailers’ sxcise taxes. . c.v-ruceormommcaie e cvvauacaunan e 496, 000 438, 332
Miscellaneons taxes: 2
Susl;ear, per pound, agpmximately BN | R 78,130 73, 885
Telephone, tefegraph, cable, radfo.. . 301,682 388, 8O3
Teased wires, 26 percent_ ... ... 26, 258 23, 815
Local tefephone servige, 15 percent____.._.anv-u 357,933 3569, 473
Transportation of oll by plpeline, 434 percent.. . 28,378 30,1056
Transpertation of persons, 156 pereent. .o oo ciosimmmmamaoe 237,408 246,180
Transportation of property, 3 percent of amount pald, except coal which
£2 4 0ONEE POT TOM L smcm o cmmccmmecmermmabnm A me e ama e ———— 419, 604 396,510
Teases of safe deposit hozes, 20 percent - 10, 368 9,318
Club dues and initiation fees, 20 PEFCENt meee oo reooceomemnsem o cscumerwnn 36,820 8,978

Footnotes on p. 77.
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TaBLE 4.-~Infernal revenue collections by principal sources, fiscal years 1840 through 1964

[In thousands of dollars]
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Footnotes on p, 77.

STATISTICAL TABLES 77

Footnotes for tables 1 through 4, pages [4-76

*Less than $500, T Under ravised accounti
unting procedures effectiva
! Includes {ax on business ineoma of exempt or- July 1, 1954, taxpuyments made by HATKS tome ghe
; zations, depositary recelpis aystem are to be {neluded In
Incluides old-age insurance tax on self-employ- nternal revenus collections for fho month in which
ment income. Rates of tax are as follows: the depositary receipts are issued instead of the
Individual incoms tax: month in which tax returns supported by the de
Calendor year 1088—Graduated rates from 23,2 DOSILSTY receipts ara received bn I revenuze
bercont 81 first $2,000 net income in excess of Offices.” This wilt eliminate diffetences In concept
exemption t0 ©2 parcent on amount over Detween {mternal revenue collections reports and
000, internal revenue receipts as measured in the Treas-
Calandax; Four 1964-—Atbovn rates range from 20 llf%"hMonthly Etltat?n(xient. :
pereen percent. ¢ amount of depositary recelpts issmed
Self-etnployment tax: Fedaral Reserve banks, and not neceiged by inten?a%
alendar yesr 1953—2}4 percent of self-employ- Tevenue offices as avidance of taxpayments, totalad
ment ingotne, $3,94¢ million-as of June %0, 1954, of which 33,414
Calendar year 1954—3 per¢ent of salf-employ- milHon Tolated Lo withheld ineome and ¥. I C. A,
;¢ Tant incoma, taxes, $87 million to railroad retirement taxes, and
Includes railrosd employment compensation tax $433 million to excise taxes, In order to maintain
and railroad ampioyees’ representative tax. corparability with earlier perfods, internal revenne
¢ Bronx, Rockland, and Westchester eountios ware C0llections Jfor tha fiscal year 1954 are shown herein
transferred from Albsny District to Upper Man- 0D the basis formerly employed and do not ineluda
hattan Distriet, eflactive July 1, 1953; Lower Man- hese smounts.
batian Distriet mcludes Puerto Rico, Baitimore Dis- _, * Corporation meoma and profits tax rates:
trict includes Maryland and tha Diatrict of Co. Yirst $25,000 of net income, normal fax of o percent;
lambia; Besttia District includes Washington snd A8t [ncome in exoess of $25,000, combined nomne]
Alaska, fax and surtax of 52 percent; excess-profits tax of
% Includes export stamps, bottied-in-bond con- 30 Percent, terminated Dec, 81,1853, Normal tax and
iainer stamps, and bottled other-than-in-bond con. SUrtax ratés also apDly to net fneome detived by cer-

tainer stamps tain exempt organizations from unrelated
¢ Includes special or aceupational taxes on many- business. N trade or
facturers of stills, rectifiers, wholesale lquor dealers, ' Ratés of income tax withheld and old-age Insur-

atgﬂig;nlers igj Hauor or medicinal spirits, and non. Bnee t“%t,;x -
e manufacturers of spirits, e withheld: Wages in excess of exemptions
7 Includes floor stocks tax; tax on stills or worms texed at 20 percent theough Dee, 31, 1953; 18 ngem
manufactured; aad seizures, penalties, ete. beginniug Jan. 1, 1954,

¢ Includes s]pec:a] or occupational taxes on whole- Old-aga Insurance taxes {including employers’ and

sale and refail dealers in wines or in wines and malt ©MPloyees’ taxes):
miuors, ] Taxahle portion of payrolls taxed at 3 percent
Inctudes specfal or oceupational taxes on hrewers through Dec, 31, 1953; 4 percent beginning

and wholesale and retail dealers in malt liquors, Jan. 1, 1054,
19 Includes taxes on larga cigars, classes A through _ * Excisc tax rates shown in table 3 do not take into
G, and on small cigars, secount the reductions which were effective Apr.,
i Inchides floor stocks taves, taxes on cigarette 1, 1054, under the Excise Tax Reduetion Aot of 1054,
bapers, and taxes oh leaf tobaces sold ar ramoved in Fireasos OI decrensed in excisa tax collections for
violation of sec, 2058, Internat Revenue Code, the fisoal year 1054 a5 compared with fiscal year 1953
u» Incudes tazes on siiver huilion transfers and on Should bé appraised in the light of the following
playing cards. events: (1) the change from a monthly basis to &
. WIncludes taxes on mechanical pens, pencils, and Quarterly hasis for the filing of substantially aii
lighters; eleetric llght bulbs; phonograph records; #xcise tax returns, effective for the quarter beginning
musieal instruments; matches; husiness and store July 1, 1053; and (2) also heginning July 1, 1953, the
machines; cameras, lenses, and films; sporting goods; ©Xtension to certain excise taxes of the depositary
fishing rods, creels, etc.; firsarms, shells, and car. Tegelpt system for the payment of taxes,
tridges; and pistols ‘and revolvers, ¥ Beginning January 1851, withheld income taxes
» Includes taxes on ticket brokers’ sales, leases of nd social sectrity empioyment taxes on employees
i e Bt seals, and admissions sold hy preprietors 8 empioyers are pald into tha Treasury in gom.
oxpess Of established price, as well 8 general ad. ined amounts without separation as 10 type of ta.
issions tax, _ he figures for prior periods have been combined no-
' Includes alt nareotics and marihuana taxes, cordingly in this table for purposes of compatison,
1 Includes taxas on coconut oil from the Philip- but are shown separatety in previous annuai Teports,
gé;?g,m the Tnﬁ!t Te{gtory, and United States pos-
as wall a8 other coconut and v i
x : d vegetable oils
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TaBLe 5.—Inlernal revenue tax on manufactured products from Puerto Rico, fiseq)
years 1958 and 1954, by objects of taration

Articles taxed 1053 195 2

Distilled spirils, excise tax. e e g S b o $15, 251, 541 $14, 9
glstillod el Wy TSN TR A el A RIS e VR S TR SRR 430, 607

EE

Total .- gy =S et e 15, 708, 331 14,6

Note.—Stamp sales for Puerto Rican tobacco and liquor mannfacturers are deposited at San Jua
eredit of the treasurer of Puerto Rico and comsequently are not shown in other col n staternents |
exeept that llquor and tobaceo taxes amountjng to $12,884 in 1054 and $367 in 1953 were collected at the
of entry and were covered into the Treasury of the United States to the eredit of the treasurer of P
Rico, under the Act of Mar, 2, 1917 (see. 3360, Internal Revenue Code of 1030 as amended).

Alcobol and
Tobacco Taxes

Tables 6-11
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TABLE 6.— Number of establishments qualified to engage in the production, distribu-
tion, storage, or use of alcohol and alcoholic liguors as of June 30, 1953 and 1954,
or o engage in the production or distribution of tobacco products as of December

81, 1952 and 19563

June 30
Class of establishment
1953 1054
ALCOHOL, DISTILLED SPIRITS, BEEK, WINES, ETC.
Distilled spirits:
Fritlh QSEIOTION . o o oo oo oo o dmwemmme - mummmso s mmm—oEammm R mmro e 114 106
Registered distilleries. ... _......_. 110 100
Internal revenue bopded warshouses.... 244 231
Distillery densturing bonded warebouses 2 2
Tax-pald bottling houses_ . __._...... 61 55
Rectifying plants. . .o-ue oo ccrmmr o m e mam e e 157 151
Industrial alcobal;
Tndustrial aleohol PIANES. .o .o oo oo ctub e me e tbr s 47 43
Industrial alcohol honded warehouses. 59 53
Industrial aleohol denaturing dpiants ............................... 50 48
Dealers in specially denatured aleohol 80d MU o coene oo oo 33 35
Users of specially denatured aleobol. ..o oo 4,218 4, 166
Reprocessors, rebottlers, edc,, of spec: 1,7 1,604
Users of tax-free aleohnol. o uouvuceocemcommcmmmunm s mmr e mr s e 7,639 7,608
Fermented malt liquor;
Breweries. ____.- e A ——————— At SR mm mem 312 296
M
Ronded wineries ... ceo-omciurmamacca i edurassmmee e - 634 593
Bonded wine storerooms... 0 69
Bonded field warehouBes . oo cecommmmnman e mm o e 2 22
V].ne#ur:
Inegar factories using vaporizing process .. oaneovosovmmmmnnnan oo mas 7 7
Beverage dealers;
RN rs - SRS ERRRPRS SRS SRR LS 1,233 1,249
‘Wholesale liquor dealers. . 7, 806 7,068
Wholesale malt liguor dealers. . 12, 659 11,789
Retail liguor dealers.___._... 287, 600
OthRel.aﬂ malt liguor dealers. . o oou- e se - 165, 257 176, 450
€r':
Manufacturers of nonbeverage products (drawback)__ ... 1,159 1,124
Rottle manufacturers. .o ovussmcommemmmmarean= 78 83
CAFTIerS. o oo oo e 459 469
Fruit-flavor coBeentrate PIABES. .- immcmeimm e meeen 12 15
N Dec. 31
10852 1953
TOBACCO
Manufacturers of tobacco ineluding smuft 250 256
Manufacturers of cigars and cigarettes 1,348 1,163
Sen gtores warehouses. . covovurorrenen &1 53
Export warehouses, aueunoceemoo e e avna s e e 4 4

STATISTICAL, TABLES 81

IABLE 3.—Numbe? Of per mitis U“-de7 the
A N
I Bde7 al lcohﬂl Adn’l@"wh alion Act,

Ware- Wine pro-
Dis- |housars - Wine port
Status ilers | g | ot ‘b | blead- (Import-| Whote- | )
bottlers blenders [ O3 o | salers

n e @ # (8) (8) Y] 8

In.effget Jul
Tesaod. . . 100 N 1 -+ 640 © 77 1,238 | 13,574 | 16,405
Terminted 1 =] & = Bl ow| msy 2161
2 .
Annal ) E— — 1 M| Rz e
olantarily ored. . | Tag) e T er b Ea | e e b e
L e I A R U - A
Amended....._. .. | M 2w 68| 75 1,206 | 13195 | 18
38 169 124 o 1 ’135 A ?,919

TABLE 8.~—Number of permi
i its under secs, 3070 through 312
C e of 1939 as amended, fiscal yea? 1954 % Infernal Eevenue

Inrdustrial al-
cohol plants, | Dealers | Users of | Users of Carrlets of
bonded ware. | [n8pe- | specially | specially | Users | tax-free
Stetus houses and de. | Gally de- | dena- depa. | °ftex- [ and spe-
naturing natured | tured tured free clally
Plants | aleohol | aleohal { rum | 8lcohol dginatgriad Total
cohal
. )
[0} @ @) 4 (5) (6) (6]
4,168 81| 7,640
318 5| 26 4:33 12’%
: e a8 3] m 8| 13
} oluntarily surrendered. S T H
nvoluntarily surren- ) = o o s
R ——— -4 s BT
e 2] gl 2 oa
evwals approved - 4, 105 53 7,608 449 112, 349
Renewals approved... ... .. 4,005 8| 728 451 (11,914
5 33 | 2,081

.1 Permits cov: i
in mbimuon.er Industrial alcohoi plants, honded warehouses, and denaturing plants, either singly or

3 Represents i
eppliomioen permits terminated dus to faiiure to file renewal applications, or to disapproval of ranewat

IABLE 9.‘_Eﬂfofcemeﬂt A
» lcohol a‘nd Tobﬂl.'cﬂ 3“ ez 8 and arresls
Dﬂ)'ls?aﬂﬂ. »S UTre, € »

Item Fiscal year
1953 1954
8eizures:
e
] peid distilled zpirits (wine gallons) ... I ot 3
Nontaxpsid *wine&-swine gall(ons) > Fatlons) e 1 &
(wu;e gallons)_ . .. __. o o o
Automobiles (number) . 515, 082 6 722 850
Pr"(',mks (n(umber)_._“,‘__. 1,748 U1 7s3
perty (appraised value). . 2] ’
Arrests (number), ___________ :‘ __________________ , 103' 235 18,107, '?3?
............................ . 370 9,344

taxpaid liquors seized for violati
2 iolgtions o
gallons of taxpaid liquers seized for violations of other internal revenue laws

sutomabiles, 4 trucks, and 2,047 wine galions of

! Includes $65,832 representing the anmiseg;i value of 19
the Liquor Enforcement Act of 1938, and the valus of 5,001 wine
s

Notg.—Includes

Toy Do seizures and arrests in cases adapted, as well as originated b
¥ the Alechol and Tobacco



]2 REPORT OF COMMISSIONER OF INTERNAL REVENUE

TaBLE 10.—Label activity under Federal Alcohol Administralion Aet, fiscal year 1954

Number of actions

Number of applications re-
ceived
Certificates issued
Applica-
Item * tions Total
For ap- | For ex- Total | Apprav- | Exemp- [ disap-
proval | emption als tions proved
{ 2 @) ) &) - 8 4]
DISTILLED SPIRITS
Domestit. oo 12, 516 42 12,557 11,835 36 228 13,089
...................... L5682 L " LA490 [ e o 1,581
N I 14,047 42| 14,080 13325 6 519 | 18,680
WINES

Domestic. oo ae 8,548 331 8, 879 8,193 an 110 8,614
....................... 10,300 (... 10,391 9,012 . 180 10,082
Total. e cememnenen — 18,939 331 | 19,270 18,105 31 20 | 18,706
1,517 1,517 20 1,420
241 243 26 27
1,758 1,768 55 1,647
Crand total. ... 34,744 373 25,117 33,022 347 i) 34,033

TasLrm 11.—Number of fobacco,

cigar, and cigarelle faclories in business, calendar

year 1963
Manufsctured- | Cigar fac- |- Cigarette
Status tobaceo fac- tories - tpctories
tories T
8} 2) ®)
259 1,308 | 45
2 711, 4
25 255 L]
266 1,119 4

Stamp Taxes
Table 12



; 7 ¥ tion thereof, under the
Gl ¢ chasing apecial-taz stamps covering the fiscal year 1964, or por s
Tante 12.—Number of each class Ofspec:)(zr:‘gffs){;yn;‘ziﬁu:ates, bgg ir?terml revenue disiriclte and States

Internal Revenue regions and direetors’ districts

Distilled spirits
. Manufacturers of nonbeverage
Reetifiers Retail dealers products
Manufac- Wholesale
tex- | 50 gallons
turers of s than | 500 barrels | GCBLS, Atlarge, | Medicinal | Jessthan | Nof o | oo
5 | L $200 Retali BEy ! 25 gallons, | coeding i
stills, $35 ; z59 ?fororeis’ or srg;ﬂm, deslers, $50 $50 gpirits, $50 25 gallons. 50|  $100
10
(2 (3 @ (8} (8 m (8 ()] (10}

[43]

BYFACSe . o o ammmeicenccememe e
Upper Mashattan 1 e
Philadelphiaregion__..__ ...
Baltimore 1 i
Camden__...
Newark. . o eereoice i cmemns e em—a— e
Philadelphts. . . oo iiimanmmrmmm e
Pittshurgh_ oo e e
BOraNbON . . i immsasmsmmmmmemnmamem——
Wilmington__
Cincinnatl region_.____ ...
Cinelnnati_ .. .. aiierm e

Columhus.
Tofedo.....

Los Angeles_._
Ban Francisco.

B}

5 12 75
3 48
7 151
7 309
8 2 240
1 116

g8

4 2,310 17
3 2,120 [, ..
17 Lo7e ([ TTTITT
13 2493
¢ 4,300
9 1,855
106 2,620 |\ e
35 ST 3
31k 12,486
4] 1434 ).
3 2,477
5

Phoenix___
Portland._
no.___._____
Balt Lake City.
Seattle, . ... ____
Total e
Alaska 100 888 e
California. _ 960 7 |3 97
linots 408 7 8 26
Missouri 212 1 5 43
New Jersey__ 199 5 5 42
New York._.. 508 5 13 I71
Ohio.. ... 514 7 7 64
Pennsylvania_ 674 9 11 82
OXAS_ _.._... 195 3 3 B

Washington - 255 1 3 11

! Baltimore district includes Maryland and the District of Columbia
from Albany distriet to Upper Manhattan district, effective July 1, 1053

: Seattle distriet includes Washington and Alasks; Bronx, Rockland, and Westchester connties were transferred

HANTARY IVNUIINI 40 HANOISSITWWOD 40 IUH0ddY

STV TVILLSTLV.IS

a8



TasLe 12.—Number of each class of special-tarpayers p
various annual rates,

urchasing special-taxr slamps covering the fiscal year 1964, or portion thereof, under the
by indernal revenue districis and States—Continued

'Internal revenue regions and directors’ districts

Wines

Fermented malt liqguers

Wholesale dealers

Retail deslers

Brawers

Wines and
Wines,
$200

Wines and

Wines, malt
$50

tiquors,
$50

a (4)

Less than
500 barrels,
$58

(15)

‘Wholesale
dealers,
$100

Retail
509 barrels denlers,
ot more, $22

a8 (n (s)

Retail
dealers

at large,
$22

(1)

Temporary
dealers in
liquors
(boer or
wine), $2.20
per month

20

ffal
Tower Manhattan..- -
SYTACUSE. e m e -
Upper Manhattan 1.
Philadelphia region. . _.
Baltimore ! _.—._....

regon. e
Chieago. __
Springfleld_
Detroit___.

8,241

b 1]

2 j=rt= megnem-cﬂ-haue -]
5 2
8 g

O R =T il S0 O G et 0 D O

-3
g

-

SRS i ik DGO IO OO e

[

267

(-]
b4
2

1 Baltimors district ineludes Maryland and the District of Columbia;
from Aibany distrlet to Upper Manhattan district, effective July 1, ngfl

Seattle district ineludes Washington and Alaska; Bronx, Reckland, and Weatchester eounties weors transferred

98
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;al-tarpayers purchasing special-
Tans 12.—Number of each class Ot{aigsafa fmm&lyrates, by internal revenu

tax stamps covering the fiscal year 1864, or portion thereof, under the
¢ districls and States—Continued

88

Marihuana
Narcotles
Manufactur- Denlers | 1.y, Manufac- rod Practl- | 1 opora- g
distects ers, fmpor- w(‘iholesale dmari; tl;ﬂrggis« untazed | [anor- | Mantle Deg%ers. Pm 0 | tiomers, | tories g1 v
ectors” L » IS 3 ) ara- y
Internal revenue rogions and direc compounders| 19§18 | S04 s1 |Drepara | ote.$i | 24 =
OL ggiusnﬁ ~
K 31)
27 (28) () (30) ¢ )
@1 (22 (28) (24 (25) () (@) =
o)
7 78 8,856 [ 16,401 31: S
T s B ke T 5 208 L gﬁ o
Augusta. . 5 42 2,024 8, r %
BOBLOMN o.orecomn oo mm s et m e E TR eeean] 3 ur 3, 816 122 @
Burlingion. 1 17 896 e F I 7]
Portamoi ' H 6| 12 AN ]
"""""""" 2 ws1 6412 | 32871 18 %
n 15 595 2, 487 3 =
5 14 2,618 | 10,273 % g
3 17 781 3, 936 18
i 28 384 1, 539 o o
4 14 42 2,544 1 =
H 7 1,653 | 12,002 gz
39 146 8,920 31,330 113
5 30 1,200 5, 860 4 E
______ 2 100 2 070
""""""" 14 13 1, 285 6,119 gg 1=
18 72 2,139 9,724 30 =
2 17 1,206 5,123 4
_____ 11 403 1, 940 ] F
S 1 108 b4 ot
- 24 159 B, 788 3,883 >
Cincinnatl tegion. ... oouoenoo- 3 15 827 2, % z =]
CARGIIBBET oo e e oo mme 7 | Lim| L0 > L7
Cleveland ... .ooooomoenene 3 17 031 1 % =
1 13 375 1,588
5 46| 1,200 4800 52 é
10 735 | 2,82 Tleoemy
8 301 2, 069 =
14 769 3, 751 a2
17 6,711 | 24,523 433“
70 1, 706 6, 335
18 808 2 623 12
I T
18 CedZ| 3sm 3‘;?
5 533 1,836 | . 37 |-eeene-- 3
19 1,066 | 4,280 4 :
33 097 3, T4 %
156 6,301 | 26,918 248
51 2,183 | 10,807 [
26 714 2 016 62
60 2,228 8, 652 88
& 19 1,176 4,453 38
3 161 5,992 , 828 210
= 4 265 710 4
& 2 107 6 |
| 28 637 2, 562 12
& 3 827 3,383 76
& H 187 619 | ...
22 719 2, 608 41
20 856 3,504 31
4 9 583 1,844 24
2 1,010 4,541 12
16 201 2, 500 10
1o 5446 | 19,323 786
3 250 780 11
1 27 1,373 5, 596 299
Dalas. o oo oo 1T 1 34 1,347 5,022 384
Little Rook .o .. _ITTTTTTTTT 5 579 1,603 13
New Orleans_.__.__ ... ___._._ 18 977 3,305 23 @
Oklshoms, City.._ ... ... 22 9% | 2827 38 5
San Francisco region___. .. ____ 160 6, 410 34,561 168 €]
5N I 3 233 0 [ ... =
Helena_ ... 4 230 798 2 o
Honobulu ... ... T 10 61 851 0 =t
Los Angeles..__........._... 39 2,037 | 13,484 43 a
San Francisco......_ .. 30 1, 681 9,830 20 o
L ) I 10 204 1,150 8 =
Portland ... .. ... 17 557 2,533 3
L+ L4 O 1 87 203 2 -
6alt Lake Clty__ 11 242 1,062 7 =
Beabtle L... . e, 1 3 995 3,770 13 g
. 146 1,249 | 53,898 | 283,588 2,894 g
TOTALS FOR STATES AND TERRITORIES COMPRISING PART OF OR MORE THAN ONE INTERNA
Alaska e e 35 {2 S (SR IR IRV
California. N 8 89 3,718 23,314 63 18 (...
Tiinoig - 5 7 2,807 | 13,813 122 24 |
Missouri_. - ] 12 1, 575 6, 203 72 12 [
New Jersey - 14 15 1,776 8, 189 27 .| B I
New York - 24 108 8,472 32,871 135 43 3
Ohio___.____] _ 14 81 2,584 | 11,380 85 [ P
Pennsylvania_ - 20 100 3,837 16, 787 75 26 1
XAS .. . 2 51 2,720 | 10,818 633 I I
Washington e 1 - 85 3, 706 13 4 |l

1 Baltimore district includes Maryland and the District

of Columbia; Seaitle district includes Washington and Alsska; Bronx, Rockland, and Westchester counties were {rans-
ferred from Albany district to Upper Manhattan distriet, effective July 1, 1953
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TABLE 12.—Number of each class of special-tazpayers purchasing special-tar siamps covering the fiscal year 1954, or portion thereof, under the
various annual rates, by snlernal revenue districis and States—Continued

06

- Coin-operated devices, billlard,

National Firearms Act pool, and bowlingalley premises| oo ..
Deglers ated, Total
Manufacturers or othe Billiard or process or | Wager« | number
: importers Pawn- thanr Dealers poolroom | Amuse- | Gaming | renovated ing of all
Internal revenue regions and directors’ distriets brokers, [ ' oo | glass 5 | 88d bowl- | ment device butter, $50 special
class 3, bpok “$1 * | Ing alley | device | premises,| and filled taxpayers
Ciass1, | Clags2, | $300 c'i“:?' ) premises, | premises,| $250 cheege
$500 $25 0’ $20 $10

32 @3) (34) (36) {36} (37 (38) (39) {40} (41 (42)
Boston region. 2,830 18,477 79 71,615
Augusta. 371 1,882 4 6, 962
Boston___ 1, 256 7,802 59 30, 597
1 769 3 3, 518
552 4,762 5 19, 407
257 1,278 T , 931
223 1, 08 1 8, 100
4,699 28,763 10 136, 790
3 5,613 2 18, 233
2, 751 7,150 2 41, 036

556 5, 320 2

Syracuse .. .o ... 15, 680
Upper Manhattan 1. 32,513
151, 387

Philadelphia region____

]
3
HANTARY AVNYELNI 40 HEINOISSINWOD J0 JLH0ddAYT

Baltimoret_._. 28, 392
Camden.... 11, 457
Newark ___ 28, 349
Philadelphia. 37,760
Pittsburgh.... 28, 574
Scranton._. 4, 460
Wilmington_.. 2, 235
Cincinnati region. . 139, 282
Cineinnati_._ 12,888
Cleveland. ... 5
Columbas. _. 9,573
Toledo..._... 11,384
Indianapolis. _ . 25,075
Lounisville. ... . ....... 16, 075
Parkershurg. 15,170
Richmond.._ 19,795
Atlanta region.. _ 9,

Oklahoma City. - §16 8,791

Snng'riancmco' TegiOn . Ty d,gg; 43’, 3322
0MS0. . ...,

......... 271 1,821

237 2, 260

......... 203 1,277

1,016 11, 740

_________ 1,068 14,094

SHIEVL TVOILRLLV.LIS

.......................................................... 25 I99 41,133 | 354,528

Alaska. ..o o
T e LTRSS WSS W 61 424 168 fou oo, 281 1,
et N | Mot 2,085 | 25840 561 _TITITTT 9 | 106, 1
e NSS! N SO 2,423 [ 26,950 1,158 1 L,400 | 76,516
e R R 1,303 12, 124 32 73 8 35, 510
B T AR MO W 850 | 12,705 TS I 26| 39,316
o York. 4,000 | 28 783 1w 68 138,700
I e MO NS 2,169 | 20,880 2 I 481 63167
Fennsylvan 2,023 | 28 147 170 |ewmceaan . 318 80, 594
T 2,103 [ 17,847 40 70 TI6 | 84,543
............................... 819 6,144 LT oennoo| 3,330 | 25088

! Baltimore district includes Maryland and the District of Columbis, Seattle district includes Washington and Alasks; Bronx,

from Albany district to Upper Maubattan Qistrict, effective July 1, 1963, Rockland, and Westchester counties were transtorred €0
: —
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TapLe 13.—Appellale Division receipt and disposal of income, profits, estate, and
gift lax cases not before the Tax Court (pre-90-day and statulory nolice cases),
Jiscal year 1954,

Amonnt stated in revenue agent’s
report or in statutory notiee 1
Nun;ber
Btatus o :
cases Deficiency O vernssess-
in tax TPenalty ment
) (2) (3 @
In thousands of doliars
Pending at beginning of year:
Awaiting Appellate Division action. wmnnmeeans]| 17,990 635, 145 87,916 123, 468
Awaiting taxpayer’s action on st
directed or sustained ... ... - 1,375 43, 618 4, 376 3, 376
Recelved during year . ... e ncneeuameraes 8, 950 143,012 18, 638 87, 240
Disposed of:
%of?sed ............................................. 12, 515 189, 097 20, 575 41,104
Petitioned to the Tax Court..- o oooooeeeeee . 2,222 79, 439 11, 504 3, 600
Total disposed of ____aencncrnnvvsanncnnccannnnan= 14, 737 269, 436 32,079 44, 705
Pending at end of year:
Await{ﬁg Appellate’Divitsiion Bcﬂos‘il;-t{l.t-ﬂ ....... e 12,251 510, 362 b1, 613 118, 366
Await] taxpayer’s action on ¥y notice
directed ox?sushxlned ........................... 1,827 41,075 7,837 2,923
Total. o e ecamnea S 13, 578 652, 337 58, 851 118, 289

1 For cases o 1y received in pre-00-day status, amount of direetor’s finding; for cases originally re-
wived in Mr;g;glﬂg' améunt of statutory notice; for estate tax cases, net amount after daducting addi-
tional 8tate tax credit allowahle iiﬂuhstantmteq. -

Ta."e‘r.i; ,14.—_—'Re_§ults obtagued in Appellate Division closings of income, profils,
estate, and gift tax cases not before the Tax Court, fiscal year 1964,

i LT Decision of Appellate Division
1A BTSN Nu.::&bar
cases Amonnt of | Amount |Amountof
Disposal closed deficiency of 0Verassess-
in tax penalty ment
n 2 3 )
In thousands of dollars
Agreements hefore statutory notice (including agreed
overassessments and agreed clalm rejections)......._.. 10, 200 74, 403 7,106 84,874
Agreements on directors’ statutoty notices during
Yo-day period e unusmsmsvmmnnoeo 211 a4 103 10
Agreements on reconsideration after Appellate Divi-
Sianits o Appeliate Divison's satatory notiees (oo | . L 190 1 7
Defanits on Appellate Division’s ry notiees (no
petition ﬁiedl; ........................................ 807 10, 808 1,864 327
Defanits on dircctors’ statutory notices sustalned by
Avppellate Division (no petition filed). ... < u.uceuns 5 335 [} 23
Unagreed overassessmenis and claims rejections._...... 033 11 79 1, 282
Total._ 12, 616 87, 148 9,827 36, 758

BTATISTICAY, TABLES

TaBLe 15.—Appellate Divigion receipt and disposal of income,
- gift lax cases docketed in the Taz Court (pending £ttleme{at or triai)

profiis,

95

estate, and

» fiscal year 1964,

Amount stated in statutory notlce !

Nun';ber
o
Status cases Deficiency Overassess-
in tax Penalty ment
(o)) (2) @ [€)]
In thousands of dollars
Pending at beginning of year . _._________..___________. 10, 920 674, 031 115, 707 40,720
Received during yesr:
Cases considered before petition 1,977
Cases not considered before petition.. 2, 403
BSES Teope: after - 53
Total receipts. ... oo oo, 4,433
Dis%o]'sed é}fh during year: .
osed hy stipulation-agreed settlement____________
Ciosed hy dismissal or default_______ ? ?f_- 5 3335 17 8975 2?' %é & 8%
Tried before the Tax Court on merita. . 1,101 54§23 8 513 338
Fotal disposed of .. _coee ... 6, 858 232, 488 38, 241 7, 165
P ey of sooasy
n sof t ad visers 562
In hands of regional counsel i’, 933 g?g, 54.92 22;' ?g 2?' %
g1 8, 495 573,667 | 110,01

23,323

! Includes amount of overassessments stated in statatory notice, and, in addition, o

cortain associated cases in the amount determined hy the district director or
estate tax cases not amounts are used alter dedueting additional State tax cget}fthg a‘}]p

TaBLE 16.—Resulis obtained in income, profits,
in the Tox Court and disposed of by stipulation (a

verassessments in

pellate Division, For

owahle If substantiated.

estate, and gift lox cases docketed
greed setilement), fiscal year 1964,

Item Btlpgilgéions
L — oh o
Do e 0 i
Net deficiency and penalty 62-: %
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TasLE 17.—Income, Joroﬁts, estale, and gift tex cases dockeled, stipulaled, de-

Jaulted, and defende

on the merils before the Tax Court, fiscal years 1340 to 1954,

inclusive,
N | | SRS | ekl
stipula :
Fiscal year docketed P the merits
(48] [#] @ [¢Y]
4, 240 3, 383 267 1,301
4, 366 3, 064 230 1,522
3,676 2, 517 175 1, 269
3,380 2, 754 163 1, 138
3,178 1, 964 180 9227
3185 1,787 160 93
2,777 1, 187 142 813
3, 652 1,913 207 701
4,402 2, 526 458 949
4, 537 3, 065 413 046
5, 362 2,732 419 956
6, 137 3,364 541 1, 064
6,870 3 326 596 1,002
7122 315 520 1, 4
£104 B, 465 300 Lim
TOtAl e mmicmm e m et e 67,078 43, 936 4, 790 15, 936

source: For columns 1 and 2, data obtained from Tax Court records; for eolumns 3 and 4, data obiained

from Appellate Division records.

TaBLE 18.— Appellate Division receipt and disposal of compromise and final closing

agreement cases, fiscal year 1954

Compromise m
0B5e8
Status ment cases
4} (2)
20
On hand, July 1, 1963, ..o e oo e e e l,ggg o
Recelved (mel) - o
Disposals:
l3&00&3pi:ec1, granted, or approved. 3213; 1:2;44
Rejecled 54
Bl e
2,085 158
.  Total AISEeSOE OF - .ol et e . ,
O Bianel, Jame B0, 10 e 826 25
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TabLe 19 —Appellate Division receipt and disposal of nondocketed, docketed, and
compromise cases (income, profits, esiale, and gift lazes), fiscal years 1945-54

Type of case and status

NONDUCEETED CASES

Dispositions.. ... ._........

Inventory

Fiscal year
1946 | 1946 | 1947 | 1948 | 1649 | 1950 | 1051 | 1952 | 1053 1954
M@ e | 66|66 (9) 10)
6,087( 5,661 b,325] 7,515| 8, 7,884 7,014 7, 1 20,962 8,950
- §,754| 4,579| B, 243 5, 473| 6,108| 6,806/ 7,147/ 7,628 11,674(14,737
4, 718| 5,800 5,882 7,924] #, 852(10, 340(10, 20710, 07 , 365)13, 578
3,181| 2,745| 3, 332| 4, 598/ 4, 624| 5, 335 6,115( 6,434 7,677'4.433
, 922 2,816 2, 986( 3,879 4, 484! 4 007| 4,941( 4,071| 5,763| 6,858
, 3,926) 4,272| 4,991! 5,131/ 6,369} 7, 543| 9, 006 10, 920, B, 495
960 787) 1,075) 1,620) 2, 434 3,810] 3,862 3,184 1,742) 807
815 702 1,203) 1,042( 2,327] 3,348| 3,445! 3,263/ 2,085
649 861 1,197 1,689 3,172i 3,686| 3, 1,004] 628
10, 228 9,103] 9, 732{13, 742115, (94/16, 520 16,901117,016] 130,38 (14, 190
,,,,,,,,,, 9,401| 8,007| 9, 092|10,645(12, 534/13, 32015, 43615, 944] 20, 70023,
__________ 9, 27910, 875/11, 01514, 11216, 672|19, 881 |21, 436 22, 508{ 32,189(22, 699

! Reoeipts of rondocketed cases for the fiseal year 1953 include 10,069 cases transferred from internal revenue

agerts™ conference sectlons
No. 1 of 1952,

merged Into the Appellate Divislon during 1953 under Reorganlzation Plan

TaBLE 20.—Receipt and disposal of cases in the Tax Court, fiscal year 1954

Pendi{lsgs.alnly L | Filed ot reopened Disposed of Pendlrllgsiune 30,
Typo of tax Num- | Amouynt in | Num- | Amount in| Num- | Amount in| Nom- | Amount in
ber dispute ber dispute ber dispute ber dispute
(6] @) (3) [¢)] (5) (6} 4] 6]
(Thousand { Thowsand (Thousand (Thousand
dollars) dollars) dollars) dollers)

Ineome and profits. | 11, 2823 1,519,144 | 4,033 419,384 | 8,179 318,605 | 9,183

Estate and gift..__.__

1,619, 030

93, 357 354 27,776 428 31, 260 615

12,017 | 1,612,501 | 4,387 7,160 | 6,607 340,865 | 4,708

1,709,812
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TABLE 21.—Resulis oblatned in cases disposed of in the Tax Courl, fiscal year 18954
Amount in dispate Amount approved Baved ot recovered
N Tercent
) . areen!
Busis of closing Deficlency Ogerg?y- Deficlency Ogerggy- Amount [of amount
in dispute
[4B] 2 @ (Y] (5) @) 4]
(Thousand dollars)
Income and prodits:
Dismissed . ..ueuns 04 5,313 3,822 5,140 8 8,963 ﬁ.,l,
Decision on mertts.| 877 34, 023 20,836 18, 579 7,373 32,042 ¥
Agreed sestlement..| 5,008 176, 304 79, 208 68, 010 9,636 137,582 54,0
Total c.ooeeeeeen| 6,179 214, 730 103, 885 91,739 17,017 178, 687 58.1
Esiate and gfft:
Dismissed ... [:] - PR 68 1 s 68 100. 0
Decision on marlts- 83 3,385 12 o7 33 1,018 2.1
Agreed settlement. . 50 26, 617 1,089 6, 360 207 6, 576 3.7
Total. . ooenneeaa 428 |- 30,040 | 1,210 7,414 245 7,660 ‘246

TasLe 22.—Taz Couri cases on review in Courts of Appeale or Supreme Court,
fiseal year 1954

~ Ponding July 1, Appesled during ° Disposed of Ponding June 36,
1953 year - during year 1054
Type of tax . " _ ~
‘ N&T Amgount Nl':l? Amount Nb‘:? Amount Nﬂ";‘; Amonng
o) @ @ @ ® ® m @)
_ _ (Thougand (Thousund (Thousand (Thousend

dollars) dallurs) dotlara) doliara)
Ineome and profits..].. 398 30, 639 313 |: 12, 681 323 14, 756 389 23, 464
Estate and gitt-.._.. 20 9,516 16 . - b9 18 |- S, 544 19 1,030
Total_.con e 419 40,154 EF-) 12, 845 330 28, 300 408 24, 404

' BTATIBTICAL TABLES

TAnLE 23.—Receipt and disposition of Tax Court cases reviowed n Courts of
orin Supreme Courl, fiscal year 195}

99

Appeals

Status Number of
cases

IN COURTS OF APPEALS

Dis of durlog y

annrable %o ?ommi.ssdoner ........

avorahle to tax -
Modified payers

Commlssioner._-.-_--.._-...' ..........
Diy osed of during year; T TTTTRITERTmmmemesames T o

Pendmg June 30, 1
Appesled by Commmaioner_

Ll -~ ]

TasLe 24.—Receipt and disposal of suils ﬁled by taxpayers in F‘ederal courts, fizcal

year 1864
Pending July 1, | Recetved dur- (Olosed durd ding
19531 ing year Tear 2 s - Pon lmﬂmy _1'
Amount celn,g‘ge
Cotirts Nump- | Amomth | Amouni Amount| tandea |, T | A
bar | 10 dis- [N dlise [NI 'y g, tunded | Num- | 4 "G
pute pate pute ber | “hoe
[+}] @ (6] €3] &) ) 1G] @ ® Q0
(Tho- (Thou- (Thou- | (Thou- Thou-
gt | Ny |k | G o
Court of Claims.,.__ 406 [ 70,480 / 187 [ 78,680 95 30“6": L3 2
9 5 ) ,847 [ 1,31 X
District courts. .| 2,533 | 78,101 | 822 | 67,264 | 770 | 2881 s:m’?r 28 2,5‘;; iiiéﬁ
Total...._...| 2,938 | 146,690 | 088 145,884 | 874 | 58,068 9, 525 16.2 | 3,053 | 233,526
! Includes 8 processing tax cases; 1 pending in Court of Clsims, $46,207 in dispate; 7 pending in distriot

27 cls?i%‘ioamdsi%um retun
nclndes | processing tax cass in Court of Claims $46,20
2 Inclndes 7 processing tax cases psnding in dlstnct.%urt;?ﬁ%isi&lst?’ﬁm s a.

NoTE: Sults filed by tazpayers are %ﬂmaruy suitafor retum;l of taxes or to enjoin the collection of taxes

(other than thosa relating te aleohol, t aceo, and firearms
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. . , . . . tes
25— t and disposal of claims pending and suils filed by the United Sta
Tanus 26.—Recetp in Fede:?;l aud State Courts, fiscal year 1954

: Amount t
Tn suit | NOLID | motal | in dis- | Amount [ Percent
Status suit pute | T®
) @ &3] <Y (5) ]
ands of
Number In tt:ioolflars’

Pending July 1, 1068 __ .. ... ._ 430 489 928 | 45,070 [ | ...
R i e year in sult snd for | o\ ol el w L

institutionofsuit.. ... ... . .. 121 201 412 267 |-eoam
C fTotal.oo .. 560 780 1,340 | 45327 | ____ O I
Buits instituted during year_..._......____ 188 120 PR I FR P,
accounted for_.... . 740 501 1,340 | 45827 (... L
OlosedTgrg.?'lil:'l'g yl}gar_ o ,lit ?fi, f(:i 177 132 309 1,761 250 4.7
Pending July 1, 19564 572 459 1,031 43,566 | .. ... N

i i i i llect taxes or to recover arrauéous
0TE,—Claims and suits hy the United States are primarily suits to col
rcal’ﬁng,;x (other than thoserelating to alcohol, tohaceo and firearms taxes).

TavLe 26.—Receipt and disposal of lien cases, fiscal year 1954

Cases in court ¢ Cases not in court 2
) t Amount
Statns Number &?&utgd Number | o orocted
¢} (2 3 (4
Thousand {Thousa
¢ dollars) 254 dollare)
) - 71~ RN .- B R,
ding July 2, 1858 ..« e 0 & il TR M
?n%slz‘.im or received during year.... .. . .. ... ) 35 7L I PR 847
Total to be disposed of - ... . _______... 2,688 | L1381 |-eia s
s e L011 | 0m 3,004
Transferred to Reglonal Cotmsel -2 __2 77777777 L T e |
' ‘ 034
Total disposed of QUTINE Fear. . caervooo o aemcanaan 1,071 820 1,043 3,
B8 |l
Pending June 30, 1954 . ccncaiina L 1

! Primarily suits for foreclosure or to quiet tifle hy mortgagees and other secured creditors, to which the

B is made-a party, .
U?IIﬁg;imat?ﬂt;sappﬂcaﬂans for discharge of property from tax lians.
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"TABLE 27.—Receipt and disposal of insolvency and deblor Proceedings, fiscal

year 1954
Bankruptey
Reorganiza- ¥ Miscellanegus
tion proceed- :ﬁd Drocecd.| insolvency | Total
Status ings ! p£ga % proceedings 3
(o)) @ 6] 4
Cases pending July 1,063 __.__._.....__ 1, 301 7,020 4, 760 13,089
New cases received....__ .. - 1,004 B, 494 2, 406 8, 995
Cases received hy transfer + 18 3z 2 33
Total cases received...__..___________ 1,112 &, 806 2 408 9,326
Cases disposed of during Year:
losed ... _______ T 1,010 5,522 2,403 9,026
Transferred. ... 206 19 17 1
Decentralized ____ "7 - 495 6, 900 3,907 11, 302
Transferred to Regional Counsal 91 12 7 210
Total disposed of___..._____..___ _____._ 1,082 12,453 6, 424 20, 869
‘Cases pending June 30, 1954 421 382 753 1, 556

! Proceedings instituted under the following sections or chnpj:ers; of the Bankruptey Act: secs. 75 (agri-

-cultural compositions and extensions) and 77 (railroad reorganizations) and chs. X (corporats reorganiza-

tions), XTI (arrangements of unsecured indehtedness), XIT (real Droperty arrangements), and XIT1 (wage
earners’ plans) which involve tax clalms and other rights and interests of the United Btates,
ﬂ: SItIrn'uj:tte gaukmsm m?tcy proceedings and Federal or State receivership procesdings which involve tax elaims of
] 3
¥ Proceedings relating to corporate dissolutions, insolvent hanks, assignments for vg;e benefit of ereditors

-0r4al<>1nnnistration of estates of decedents which involve tax claims-of the United Sta

s transferred from reorganization to bankroptey and receivership (295), from reorganizatian
to miscellanecns insolvency proceedings (1), from bankruptey and receivership to reorganization (18, from
‘bankruptey and receivership to miseellaneons Insolvency (1), and from miscellaneous insolvency to bank-
ruptey and receiversbip (17).

‘TABLE 28.—Results obtasned in insolvency and debior proceedings closed, fiscal

year 1954
Numher | Amount Amount Percent
“Type of procesding and character of closing ofcases | claimed collected | collected
m 2 @) &)

In thousands of dollars
Reorganization proceedings; !
Payment . ___ T
Uncollectihle
Ahsatement_____

Miscellaneous insolvency proceedings: *
Payment._....
Compromise_
Unecollectible.

31,214 53. 3

! See footnote 1, tahle 27,
* See footnote 2, tahle 27,
¥ Bee footnote 8, tahle 27,



_ Cost of
Administration

- Tables 29-30
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STATISTICAL TABLES 105
TaBLE 29.—Obligations incurred by the Internal Revenue Service, fiscal year OB Lt :
g onded Fumo 30 1982 y BB Y TaBLE 29.—Obligations incurred by the Internol Revenue Service, fiscal year
’ ended June 30, 1954—Continued
Re’tllt Com- Suppéios
& an munica- ;)90
Salaries| Travel utility tions eqUiI;- Other1| Total E:ﬁt Co:;n- Supplies
7 services | serviees | men Salaries| Tra T muniea- | and
Internal Revenue office, district, ‘ vel utility | tions | equip. | Other!| Total
or region (n (2) (3) [€)] (5) ()] m Internal Revenue office, distriet, services ces | ment
or region (1) @ &3] (4} (5 ()
In thousands of dollars ) ® @
In thousands of dollars
A. NATIONAL OFFICE AND HEGION'AI:
;g:f::lﬁss) (INCLUDING  DIRECTORS ) : C. DISTRICT DIRECTORS’ OFFICES~—COm,
' Chi .
Total, Internal Revenue Service,|241,103 | 5,754 2,686 5,364 3,560 | 10,511 | 268,969 %agf(nroé%{on. 55 255 103 8
id 5 64 | 10,387
Natlonsl office . . .___.___.ooooooee oo 19,85 | 176 170 [ 3,58 639 | 5084 31,513 feringdcld... - 109 150 23 40 ot | 9oy
Boston region_. _..... 15,481 332 41 145 149 103 | 16,252 Milwgukos N 128 95 47 44 59 | 7,600
New York Clty reglo | sz207 | 282 713 269 363 | 475 | 34,400 . Omaha region: 114 i 29 33 21 | 4997
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