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Letter of Transmittal

TreasuRy DEPARTMENT,
Orrice oF COMMISSIONER OF INTERNAL REVENUE,
Washington, D. C., October 31, 1953,
Dear MR. SECRETARY:

Submitted herewith is the “Annual Report of the Commissioner of
Internal Revenue for the fiscal year 1955.”

It covers a year in which the fruits of recent years’ improvements in
policies and procedures have begun to appear. A long campaign to
economize on other operations and “plow back” the savings into enforce-
ment paid off with increases in the numbers of revenue agents and in the
amounts of additional tax obtained by audit. Similarly, there were
evidences that a reversal was in sight to the several-years trend of rising
totals of delinquent accounts.

Investigations and prosecutions of fraud cases also were stepped up.
Further reductions were made in the backlogs of appellate cases.

‘The complete revision of the tax laws, embodied in the Internal Revenue
Code of 1954, posed enormous challenges of revising procedures, forms,
regulations, etc. In general, the transition to the new law was smooth
and effective,

A long overdue readjustment of posts of duty was accomplished, but no
major organizational changes were made. Rather, efforts were pointed
toward making more effective use of the organization as it had evolved
through the many modifications of recent years.

TN ottt

Commissioner of Internal Revenue.
Hon. Gzorce M. HuMPHREY,
Secretary of the Treasury.
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COMMISSIONERS OF INTERNAL REVENUE FROM JULY 1882 TO
DECEMBER 1955

Service
Name ! State
Fram— To—
George S. Boutwell _____________________________ Massachirsetts ... . ... _ July 17,1862 | Mar.  4,1863
Joseph ). Lewis__ Pennsyivania . __ .. __.___ Mar. 18,1863 | june 30,1865
Wiliiam Orion___ .. NewYork ... . ________ July 1, 1865 | Oct. 31,1865
Edward A_ Rollins. E New Hampshire...... .. ____. Nov. 1,1865 | Mar. 10,1869
Columbus Dedane._ .. ... __._____._____... Ohip_. . _________ . ..____ Mar. 11,1869 | Jan. 2, 1871
Alfred Pleasonlon . ... New Yorik__ ... ... __ Jan. 31871 | Aug. B, 1871
dehn W. Dougless _____ ... __..______..______ Pennsylvamia._._____.__ ... Aug. 9 1871 | May t4,1875
Daniel D. Pratt_, ... ... ...l . Indiana_____ May 15,1875 | Juiy 31 1876
Green B. Raem.__._ . . ... ...... Hlirois. Aug.  2,1876 | Apr. 30, t883
Welter Evans__.___ .. ... Kenlucky. .. May 21,1883 | Mar. 15, 1885
Joseph S, Miller._______.. .. . ______________ West Virginia Mar. 20,1885 | Mar, 20, 1889
John W. Mason.____. ... oo do...._. Mar. 21,1889 | Apr. 18,1893
Joseph S. Miller_____..__ ceefeo o Apr. 19,1893 | Nev. 26,1896
W, 5t John Forman ... ... ____________ ... Hlinois...._____ Nov. 27,1896 | Dec. 31, 1897
Nalhan B. Scott._.__ ... ________.... West Virginia Jan. 1,1898 | Feb. 28,1839
Gepige W. Wilson_ . .| Ohio...._. Mar. t 1899 | Nov, 27,1900
Jehn W. Yerkes. Kentucky . .. Dec. 20,1900 | Apr. 30,1907

.| June 5, 307 | Aug. 31,1909
| Sept. 1,1909 | Apr. 27,1913
Apr. 28,1813 | Sept. 25,1917
Sept. 26,1917 | Mar. 31,1920
Apr.  1,1920 | Apr. 11,1921

John G. Capers.. South Carolina_
RoyatE. Cabell__._.___._______ Virginia._._____.
William H. Osborn._._______.._ Noiih Carofina. ..
Danied €. Roper___ ... ... .. .. South Carolina._.
Witliam M. Williams__. ... __ Alabama_. __.__
QavidH, Blair._._.____.._____ North Carolina___

Keport

Roberi H. Lucas..._..__.._____ Kentucky........ June 1,1929 | Aug.

David Burnet___ . ... .. _... o Aug. ,1930 | May 15,1933

Guy T. Helvering_..__..._..._._. -| Kansas.. . June  6,1933 | Det. )

Rabert E, Hanuagan ...~ 777 Missouri . Dct. 91943 | Jan, 221944 0
Joseph D. Numanm, Jro_.__________ Now York. . Mar.  1,1944 | fune 30,1947

George ). Schoeneman__... .. . Rhodo island_ July  1,1947 | July 31,1951

John B. Dunlap_.._............. Texas.. . . .| Aug. 11,1851 | Nev. 18,1952

T. Cofeman Andrews _._ .. ... ... ... __ Virginia__ . __.____.__.. ... __ Feb. 4, 1953 | Oci. 31, 1955
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Note—Dffice of Commissiener ef Iniernal Revenue created by acl of Congress, July 1, 1862,

¥ in addition, the following were Acting Commissioners during perieds of time when there was no Commissioner heiding
lhe effice: dehn W. Douf!ass, of Pennsylvania, frem Nov. 1, 1870 to jar. 2, 1871; Henry C. Regers, ef Pennsylvania, frem
May1to Mag 10, 1883: John ). Krox, of Minnesota, from May 1t te May 20, 1883; Robert Williams, Jr., of Chio, from Nov.
28 o Dec. 19, 1900 Miilard F. Wesl, of Kentucky, frem Apr. 12 1o May 26, 1921; H. F, Mires, ef Washington, from Avg.
15 te Aug. 20, 1930; Pressly R. Baidridﬁe, of lowa, frem May 15 o June 5, 1933 Hareid N, Graves, of ilitnois, fram Jan,
23 1o Feb. 29, 1944; Jahn S. Graham, of North Carohing, from Nev. 19, 1952 te Jan, {9, 1953; Justin F. Winkie, of New York,
from Jan. 20 te Feb. 3, 1953; and 0. Gordon Oelk, of Virginia, from iov. 1 to Dec. 5, 1955,
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Individual Income Taxes

Collections of individual income taxes, totaling $31,650,106,000, were
3.5 percent less than in the prior year. Although there was some increase
in personal income, this was more than offset by the reduction of rates, by
approximaiely 10 percent, effective beginning January 1, 1954. The
enactment of the 1954 Internal Revenue Code made numerous technical
changes but did not affect rates. Individual income taxes collected through
withholding fell off by 3.7 percent and other collections (payments of
estimated tax, payments with returns, payments on bills, etc.) came down
3.2 percent.

Corporation Income Taxes

Corporation income taxes yielded $18,264,720,000 during the year, a
decline of 15.2 percent resulting from the decrease in corporate profits
during 1954 and from the lapse of the excess profits tax.

The excess profits tax was enacted during the Korean conflict, and
expired on December 31, 1953, but the normal lag in collection of cor-
poration taxes under the 1939 Internal Revenue Code was such that the
major impact of the lapse showed up in 1955 collections rather than in 1954
collections. _

The new Code provides for some advance in the time for paying cor-
poration taxes through payments of estimated tax. Therefore, the interval
between income and tax payment will be reduced in the future.

Employment Taxes

The only major category of taxes to show a significant increase during
the year was the tax under the Federal Insurance Contributions Act for
old-age and survivors insurance (Social Security). This tax brought in
$5,339,573,000, an increase of 26.6 percent. This was due in part to rising
payrolls, but largely because of an increase in rates from 1.5 percent each
on employees and employers to 2 percent each, effective January 1, 1954,
The rate change affected collections only for the last few months of fiscal
1954 but for all of 1955.

Collections of the tax for unemployment insurance, totaling $279,986,000,
and for railroad retirement, totaling $600,106,000, were off slightly.

Other Internal Revenue

Excise tax collections (other than on alcohol and tobacco), amounting
to $4,903,881,000, declined 4.9 perccnt, reflecting rate changes effective
April 1, 1954,

No significant changes occurred in collections of alcohol taxes, totaling
$2,742,840,000; tobacco taxes, totaling $1,571,213,000; or estate and gift
taxes, totaling $936,267,000.

Receipt and Recording of Returns

General

There were several changes in requirements for filing returns this year.
Perhaps the most significant was the new individual income tax filing
date of April 15, instead of the historic date of March 15 which was re-
tained for corporation and all income tax returns other than individual
returns. Another was the use of a tabulating machine card for the Form
1040A, Individual Income Tax Return.

The net effect of these and other changes on the receiving and recording
of returns cannot, however, be fully mirrored in a single fiscal year report.

Total receipts of tax returns were virtually the same as last fiscal year.
There was a decline from 88,900,000 to 88,700,000, less than 1 percent.

Among the principal types of tax returns, changes in the number filed
from last year were few and small. Declarations of estimated tax continued
to move upward. Employment tax returns, also steadily gaining over a
number of years, rose 2.5 percent to 17,500,000, reflecting increases in
both the number of employers and the coverage of the old-age insurance
program,

The table below compares the number of returns filed in the two fiscal
years, by principal type of return:

Number of returns filed, by principal type of return, fiscal years 1954 and 1935

[Figures in thousdndas]

Fiscal year
Type ef return 1954 1955
Income taxes:
individual—citizens and reslduntaiwns e iieinieea-...| 58,493 57,610
Alf ether individuai end fiducisry . . P 597 678
Tetai individual and fiduciary. . _E;&Oi _58 288
Deciaratiens ef estimated ta1_. e e e ae e maaas 6, 162 6, 303
Partnerships.. .. ... ..._... 983 1,036
g’othholdmg luents - .- "g ng
m'rlporatnon """ 138 2
Tetal income tax reUMS. oo oo oo aeieeieiainem e eamaneaee e --ana| 61,127 66, 635
Employment taxes:
pmy hheld income tax and eld-age insurance. .. ... ....oiiiioiiiiaieaao- 16, 472 16, 864
Railroad ratirement and unempieyment INSUFANCe. . ... .. .. ... .oiiicaiianaaioooon 620 649
Tetal employment tax returns
B0 b . et aceeaamemaameam e on
Gift tax_...__._.
Excisa taxes 7
jal taxes__..
i olher |
Grand total.. e .._...| 88,852 BE, 650

L {nciudes persenai heidl ng company income tax returns pumusly ried sn.?amely.
1 |nciudes exempt er%amzatlon income tax returns previously repo separat

3 Includes alt tylm returns formeriy reported as miscetlansous.

1 Revised to exclude offers in compremise.

~
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Mathematical Verification

The number of returns checked for mathematical errors decreased during
1955 due to the shift of some taxpayers from Form 1040 (on which the tax-
payer computes his own tax) to Form 1040A (on which the Government
computes the tax), the change in filing dates, and other factors. Likewise,
there was a decrease in the amount of tax change resulling from the
mathematical verification process. This indicated a higher degree of
accuracy on the part of the taxpayers, and was believed to be a product of
the more effective assistance and instructions provided to taxpayers.

The results of the mathematical verification of income tax returns during
the last two years are shown in the following table:

Income tax returns mathematically verified, fiscal years 1954 and 1955
[Figures in thousands)

Type of return

Individual and

ltem fiduciary Corporation Total

Fiscal year| Fiscal year| Fiscal year; Fiscal year| Fiscal year| Fiscal year
1954 1955 1esf°' lssg 195{ 1

Number of returns verified________...____.__. 48,224 42,615 633 690 48,857 43, 305
Number ef returns on which changea were made. 1,210 1,013 6 7 1,276 8

Amount of tax increase_ ... . ... $77,207 | 362,838 §1, 281 $L,711 | §78 488 364, 549
Ameunt of lax decrease.. ... §18,542 | §19.317 $453 $417 | $18,995 519,734

Information Reports

Over 200,000,000 information documents were received and processed
during the year. This was about the same number as last year.

These documents included Form W-2 (employers’ statements of wages
paid and tax withheld), Form 1099 (information returns on payments of
dividends, interest, and various other items), and lesser numbers of other
types of information documents. Further consideration was given to
methods for processing these documents at minimum cost and to proposals
for minimizing the cost of preparation by taxpayers.

Supervision and Control of the Alcohol and
Tobacco Industries

General

Substantial progress was made during the year toward the goal of
making supervision of the legal alcohol indusiry simpler and more eco-
nomical. (For activities relating to illicit alcohol, see pages 17 and 19 in
the section on “Enforcement Work.”)

The longer-range aspects of this problem were examined intensively by
a survey committee composed of representatives of the industry and of the
Revenue Service. This committee has been developing recommendations
for both administrative and legislative improvements.

Immediate economies in use of storekeeper-gaugers were accomplished
by amending regulations so as to curtail nighttime storekeeper-gauger
supervision of operations in the industrial alcobol field and reducing duties
of Government officers at such premises. This was part of a program to

b reduce costs of supervision and to transfer manpower to more urgent duties,

Accordingly, in several instances where i was found that storekeeper-
gaugers were performing duties which could be performed more appro-
priately by proprietors, the responsibilities were shified to the proprietors.
The program was extended into the distilled spirits ficld and will be con-

- tinued during the ensuing year with a similar shifting of responsibilities

from storekeeper-gaugers to proprietors of distilleries and internal revenue
bonded warehouses. In support of the program Internal Revenue Service

i personnel developed recording sampling devices to permit the taking of
f samples without storekeeper-gauger supervision, and methods of chemical
f analysis of whisky to provide means of determining whether bottled
b whiskies are properly identified.

Detailed tabulations relating to the production of alcohol, distilled

' -spirits, beer, wine, and tobacco manufactures during the fiscal year 1955
. (corresponding to the tables which appear in the appendix of issues of this
. report for the fiscal year 1952, and earlier years) are presented in a separate

Internal Revenue Service publication entitled “Statistics Relating to the

Alcohol and Tobacco Industries” which may be obtained from the Superin-
- tendent of Documents, Washington 25, D. C.

i Authorization of Operations

The totals of permits issued, terminated, suspended, and in effect at the

; beginning and end of the fiscal year, under the provisions of chapter 51

11
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of the Internal Revenue Code and sections 3 and 4 of the Federal Alcohol
Administration Act, are shown in appendix tables 7 and 8 on pages 96-97,
and the totals of all establishments qualified under the Internal Revenue
Code at the end of the fiscal year are shown in appendix table 6 on page 96.
Nineteen applications for approval of interlocking directorates under
section 7 of the Federal Alcohol Administration Act were acted upon.
Table 9, showing the number of certificates of label approval and exemption
from label approval issued under the provisions of section 27 U. 8, C. 205,
appears in the appendix on page 97.

On-Premises Supervision

During the fiscal year 1955, storckeeper-gauger supervision was provided
at registered distilleries, fruit distilleries, internal revenue bonded ware-
houses (including bottling-in-bond departments), industrial alcohol
plants and bonded warchouses, denaturing plants, distillery denaturing
honded warchouses, rectifying plants, and taxpaid bottling houses (and
bonded wineries when brandy or other wine spirits are added to wine).
These facilities accounted for the production of 411,840,037 proof gallons
of c¢thyl alcohol, the denaturation of 395,334,023 proof gallons of ethyl
alcohol, the warehousing of 49,984,207 proof gallons of ethyl alchohel,
the production of 182,142,103 tax gallens of distilled spirits of various kinds,
the warchousing of 841,496,003 tax gallons of distilled spirits, the tax-
payment on 153,122,315 tax gallons of distilled spirits, including alcohol,
the rectification of 81,924,622 proof gallons of distilled spirits and wines,
and the bottling of 172,956,410 wine gallons of distilled spirits. Aithough
the production and movement of distilled spirits in 1955 represented only
a 2 percent decrease from 1954, the number of storekeeper-gaugers assigned
was reduced by about 17 percent.

Inspections of Establishments

Inspections of establishments for the fiscal year aggregated 52,558, of
which 38,199 related to plants and permittees other than dealers. During
the previous fiscal year total inspections numbered 61,460 of which 38,618
related to plants and permittees other than dealers. The plants and
permittees (other than dealers) which were involved in these inspections
at which no on-premises supervision is provided (fiscal year 1955 for alco-
holie produets and calendar year 1954 for tobacco products), produced
alcoholic beverages and tobacco products as follows: 89,791,154 barrels
(of 31 gallons each) of beer, 130,691,316 wine gallons of still wine, 1,716,432
wine gallons of effervescent wines, 3,374,502 wine gallons of vermouth,
415,001 wine gallons of special natural wines other than vermouth,
5,881,704,392 cigars, 401,848,775,081 cigarettes, and 203,649,715 pounds
of other tobacco products (including smoking and plug tobacco, and snuff).

The total reported inspections include periodie inspections of ail plant
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operations, special inspections such as those covering plant changes, claims,
surveys or instructional activities, investigations incidental to the qualifica-
tion or requalification of establishments, and investigations of alleged
infractions of law and regulations.

Chemical Analyses and Research

The number of samples received for examination by the National Office
laboratory during the year (6,108) was substantially the same as last year;
however, the number of samples received in the 12 field laboratories during
the year (42,806) represented an increase of 5,980 samples over the preced-
ing year. About 26 percent of the samples received in the National Office
laboratory were of ligquors and narcotics taken in the District of Columbia
while approximately 28 percent of the samples received in the field were
of nareotics. In eonnection with its program of collaboration with the
Association of Agricultural Chemists, in developing and selecting methods
of analyses for official adoption, three articles on certain determinations
were published in that Association’s journal. Two additional articles were
released in Service publications.



Enforcement Work
Audit of Returns

The enforcement program, particularly the examination of returns—
both by office and field audit methods—received the highest priorities
during the year. The steps taken to strengthen this program are expected
to have major long-range effects.

These steps included:

1. The number of revenue agents was increased from 7,617 to 11,255
in 2 years. The increase in 1955 was from 10,605 to 11,255.

2. New primary and advanced training programs for revenue agents
were instituted.

3. Better statistical controls were installed.

4. Improved methods of selecting returns for audit were employed.

Most of the additional agents were recruited from among those collection
officers who had demonstrated that they were qualified for agent positions.
These employees had done a limited type of audit work under the system
which existed before the reorganization of the Revenue Service. With
the additional training, facilities, and scope of duties available to them in
their new pasitions, they are expected to make an even greater contribution
to the enforcement program than they have made in the past.

In addition, a vigorous recruitment program brought in many younger
men qualified to begin training as agents.

Together, these efforts reversed the trend toward declining audit man-
power which was evident in fiscal years 1951-53. The emphasis and
recognition given to the strengthening of audit activities also increased the
incentives for agents to remain in the Revenue Service on a career basis.
Indications of this were found in a somewhat lower rate of turnover among
agent personnel during 1955,

The substantial increase in the number of agents carried with it a pressing
need for an expanded training program. This was met by the development
of a special 6-month course for beginning agents. Employees enter this
course at the civil service grade of GS-5 and, if they satisfactorily complete
the course, are promoted to GS-7—which is the customary grade at which
agents undertake full duties. The new course, which will be required of
all new agents, is designed to give them a comprehensive understanding
of the tax laws and auditing techniques. Both classroom and on-the-job
instructions are employed.

The more advanced training of enforcement personnel is being achieved
through the facilities of the newly established Advanced Training Center at

14
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the University of Michigan. In the audit area the courses consist of an
agents’ course and a group supervisory development course. Two groups
completed the agents’ course with 100 students in each class. In com-
menting upon the first graduating class of agents, the university officials
noted that over 50 percent of the class obtained a “B” average or above,
which was above the level of other graduate students at the university.
During the year, the statistical reporting was completely revised to
I provide a better basis for analysis of the various audit operations. Par-
ticular attention was given to securing separate progress and inventory
] data for field and office audit activities. This was considered essential in
* view of the completely different characteristics of these two operations.
t These data should facilitate the taking of forceful action when problem
k. areas are disclosed.
Important to the evaluation of audit work and to the planning of audit
programs at the National and Regional Offices is the system of management
i information reports. This new system for obtaining detailed information
} on a scientific sample of audited cases began to produce results during the
[ year.
) In the taxpayer assistance program, a total of 14,662,099 taxpayers were
t helped with their returns, an increase of more than 700,000 over 1954,
e This increase is attributed to the numerous changes in tax laws made by
E the 1954 Code. Emphasis was placed on “self-help” methods in an effort
£ to concentrate on answering taxpayer questions and encouraging taxpayers
[ to do as much of the filling-out of forms as possible. As a result of this
 policy, the number of man-hours required to render such assistance
¢ increased only 0.64 percent over 1954 compared with a corresponding
L increase of 5.2 percent in the number of taxpayers assisted.
F Among other significant management improvements were (a) the stream.-
 lining of the system of recording and controlling the movement of tax
E cases in the ficld offices of the Revenue Service, and (b) the institution of a
b program designed to improve supervision through visits by field group
 supervisors to revenue agents while they are on the job at the taxpayer’s
b place of business and to provide periodic rotation of revenue agents and
‘group supervisors within their field district offices.

t Fraud Investigations

f  The fraud investigation program received vigorous impetus from a

¥ number of developments during the year, including:

. 1. Increase in the number of special agents from 1,277 to 1,559.

2. Conduct of specialized training programs for special agents.

3. Installation of extensive statistical controls of cases through all
stages of development, showing results obtained.

4. Restatement and revision of fraud case procedure.



16 Commissioner of Internal Revenue Annual Report

5. Adoption of a streamlined organization for the Intelligence field
force.

6. Broad approval by the Supreme Court of the “net worth theory” of
proof of criminal tax evasion.

The number of all types of investigations completed by the special agents
increased from 24,781 in fiscal 1954 to 28,430 in fiscal 1955. These included
unnumbered (preliminary) investigations, numbered (full-scale extensive)
investigations, investigations of applications for admission to practice
before the Treasury Department, and charges against enrolled practitioners.
The most significant increase is that of completed full-scale tax fraud
investigations, from 2,017 to 2,464.

The additional 282 special agents were added to the rolls in the latter
part of the fiscal year and their impact will not be felt fully until next year,
after completion of their primary on-the-job training. To develop these
new agents and better the effectiveness of the more experienced agents,
intensive training courses in intelligence techniques and procedures were
developed and used in regional training classes during the year. These
specialized classes were in addition to the attendance of special agents at
at the regular Treasury Enforcement Officers Training School.

The statistical reporting system for the Intelligence Division has provided
operational information of intelligence case production based on more
uniform concepts than heretofore were available. The resulting data aid
management at the district, regional, and national levels by furnishing
sound bases for analysis of field operations.

The restatement of tax fraud procedures provides procedural instructions
for processing intelligence cases in the light of present Revenue Service
organizational structure and includes instructions covering many situations
and areas for which established procedure was lacking. A greater degree
of uniformity will be obtained in the handling of intelligence cases as a
result. An increase in uniformity will also result from the extensive intelli-
gence visitation program commenced this year. Teams from the National
Office visited each of the 9 regional offices and a number of the district
offices where they observed the methods and application of national
procedures in actual operation. Field officials, during these visits, suggested
ways of improving programs, policies, and procedures.

The revision of Intelligence field organization at the district level, by
abolishing the former branch structure in favor of a straight-line organiza-
tion, permits adaptation of the available force to meet changing investiga-
‘tive needs.

The Supreme Court’s approval of the “net worth theory” of proof of
criminal tax evasion, described on pages 21-22, endorsed a technique used
by the special agents for a number of years. Several court decisions had
questioned its validity. With proper safeguards outlined by the Supreme
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'*"Co‘urt, this technique will be an even more effective tool in the program
" to reduce tax evasion.

.

A summary of investigations by the special agents in the fiscal years 1954

b and 1955 follows:

E Number of tax fraud and other investigations completed by Intelligence

Division, fiscal years 1954 and 1955

Fiscal year
Type
1954 1955
Suspected fraud and misceflaneous type cases:
E Unnumbered cases:
Fraud_ .. ... 9, 358 16, 150
Wagaring 4,303 2,097
MISCRIIAMOOUS oo oo mamomem e s ses mmnsoasmoommenesee [Q) 141
Tetaj unnumbered cases investigated . ... .-ooooeoooonuoemnonnos 13, 661 18,338
Numbered cases:
Prosecutien recommended:
FEBMO . . oo woemcmmms < cameeommmemmmmmmemesmasesamssosos 721 1,272
WABBTIRE - - e oomwcm o mmmwmmmmm oo ommmmm oo s sea s . 1,235 957
MiSCeIlAMBOUS . e amummeeair e . Q) 24
Prosecutien not recommended: 2
Fravd_ . . .---- 1,29 1,102
e 217 123
Miscelianeous Q) 24
investigations discantinued:
raud 565 595
Wagering. ... ... 23 39
Miscellaneous (O] 5
Total numbered cases investigated 4,857 4,231
Other investigatiens:
Aﬁplica ans for admission te practice befare the Treosury Department. ... «ooue- 6, 546 5,726
Cherges ageinst enrolless te prectce. ... ooonmnrmmmanermeaar oo 117 85
Total other iNvesHEAHONS . . . oo aumrcmcmcneamam s s e 7,063 5,811
Grand total of all investigations_. ..o o s 24,781 28, 430

t Specific information pertaining te nmiscellaneous” cases is net available for fiscal year 1954,
1 Includes fraud penalty (no prosecution), deficiency (no fraud penalty), and ne change cases.

Alcohol and Tobacco Tax Program
Seizures and arrests for liquor, tobacco, and firearms law violations
during the fiscal years 1954 and 1955 were as follows:

Seizures and arrests for liquor law violations, fiscal years 1954 and 1985

Figcal year
Item
1954 1955

Selzures:

SIS (MUMDBIY oo o cnuoim oo oot oo R emmm e Sn T m s 11, 266 12, 509

Nentaxpaid distitied spirits (wine gallens). .. . «ovoomcoommuvnnn e 186, 447 212, 285

Nentaxpaid wines {wine gellons). ... . . oooomnmoaraaon R A4, 687 5, 738

Mash {wine galiens). ... —-«oxoemuuoo-- 6, 722, 850 7, 375, 304

Autemobiles (number)__ . 1,783 2,002

Trucks (number) __..... e 626 647

Property (anpraised valle). ... .. ..o e s e e $3,197,771 | $3,409, 314
ArreStS (NUMBEI) | oo emeoo o mmsmmmmemema s era o ee e moo et 9, 344 10, 545

I Includes 39 arrests for tobacco tax vielatians and 363 arrests for firearms violations.
Note.—includes seizures and arrests in cases adopted, es well as eriginated by the Alcoho! and Tobacco Tex Divisien,
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for Liquor Law Vi0|ations t  In addition, enforcement personnel, as an incidental duty in their
fiscal years 1954 and 1955 - regular enforcement work, made 119,264 inspections of retail liquor dealers

and 555 Inspections of nonpermittee wholesale liquor dealers.

. During the year 22 arrests were made and 1,404 wine gallons of taxpaid
liquor and 17 vehicles (the liquor and property being valued at $39,286)

were seized in connection with the importation, or attempts at importation,

[ of liquors into the State of Oklahoma in violation of the Liquor Enforce-

- ment Act of 1936. In the tobacco enforcement program, 143 investi-

- gations were made which resulted in 39 arrests.

12,509

l Firearms Program

During the year 4,055 investigations were conducted under the National
' and Federal Firearms Acts and the act of August 9, 1939 (49 U. S, C. 781).
A total of 301 cases of violations of the National and Federal Firearms Acts
- was referred to the Department of Justice for prosecution, and 60 vehicles
t were seized. Registrations of firearms, during the year, totaled 37,076.

t Rewards to Informers

E Over 3,000 claims were filed during the fiscal year by individuals as
k informers secking rewards under section 7623 of the Internal Revenue Code
of 1954 and section 3792 of the 1939 Code. Out of these claims and others
. pending from prior years, 576 were allowed, resulting in rewards totaling
i $602,817 paid to informers who had submitted specific information actually
i leading to detection of violations of the internal revenue laws and conse-
b quent assessment and collection of taxes and penalties. This represented
: about 20 percent of the claims disposed of during the year. The remainder
. were disallowed either because they could not be substantiated, or because
 they could not fulfill the eligibility requirements of the regulations.

STILLS SEIZED
(mumber)

7,375,304

. The following table shows the receipt and disposition of claims for reward
: f during the fiscal years 1954 and 1955:
] Receipt and disposal of claims for informers’ rewards, fiscal years 1954 and 1955
“ Number ef claims
1 Slalus Fiscal 7] iseal
ear
.; : |
I o008 00y © oo 6,414
| e R
1 Rc'-clad____.?.!...::::f:f:::::_':fjj::f::jif::j::::f:::f:::i: ) 2,763
3 T U 576
: ' Amounl L e e e amn e $533, $602, 817
; Pending June 30, . rmamneaan R r 5,414 6,624
; : * Revised.

l 6,722,850

-~
ha
~

PSP S

8E g%
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Cases Involving Criminal Prosecution

A vigorous program of criminal prosecutions against flagrant violators
of the tax laws was continued during the year.

In the income tax field, the Supreme Court decided several cases,
clarifying issues and conflicts arising from use of the “net worth” method
in establishing understatements of net income in criminal cases (see dis-
cussion below).

Altogether, 1,774 cases, with 1,733 defendants, were forwarded to the
Department of Justice, including 963 cases with 889 defendants in wagering
tax cases.

An analysis of cases flowing from the special agents through the Enforce-
ment Division of the Chief Counsel’s office and the Department of Justice
follows:

Receipt and disposal of cases in Enforcement Division, fiscal years 1954 and

1985
Fiscal year
Slelus
1954 1956
Pending July 15____ . e et mm e 2, 965 3,802
Received during year:
With recommendation for prosecution__ ... e 2,343 2,112
With requests fer opimion. ..o e 123 "%
Tolal. e i emm e sammmmammmemmeameonomtmmmmmmences 2,166 2,186
Disposed of during year:
Prosecution not warranted e 169 1613
Department of Justice declined to prosecule________ e e e e aam e 7% 182
Prosecutions. . ... ... R 1,191 1,635
Orinions delivered 9% 94
All other closings____.._.._. .- 97 87
TOtAY oo e mmmmmrmeasammmam—sesmmareramommseemeeoas 1,629 2,611
Pording Jume 30 b s 3,802 3,31

1 Includes cases awaiting action in Departmenl of Justice, . i
5 tncludes 392 coin-machine cases and 5 cases in which taxpayer died prior to referral lo Departmenl of Justice.

Grand juries indicted 890 individuals for violations of the wagering tax
and 532 for violations of income tax and other tax laws.
In the cases reaching the courtroom, 1,210 defendants pleaded guilty or

nolo contendere, 129 were convicted after trial, 73 were acquitted, and
129 were dismissed.
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A comparison of indictments and courtroom actions for the last 2 years
follows:
Results of criminal action, fiscal years 1954 and 1935

Number of defendants
. Income tax and other
Action Wagering tax miscellaneous cases
Fimlsxm Fiscal geor Fiscal year | Fiscal ;‘"
19 195 1954 195!
Indictments returned .. ... oiocoioeicoceaaonaan ' m £90 950 532
Disposals:

Ples—guilty or nolo contendere _._..._._____ ... 570 687 531 523
Convicted after trial .__.._____ . 56 37 134 92
Aequitted _ e s 15 21 6l 52
Nol-prossed ar dismissed__ .. - ... 7 22 b} 1107
Tt et —————— 664 767 800 7

+ Includes 43 related 1o cases in which there were pleas or convictiens, 11 in which the defendant died, & refated to
acquittals, ang 47 in which enlire case was dismissed.

“Net Worth” Decisions by the Supreme Court—During recent years a major
portion of the criminal income tax cases prosecuted has been based on the
so-called net worth and expenditure theory. This method involves de-

- termining a taxpayer’s net assets at the beginning and end of a particular
year, computing the increase therein during the year, and adding to that
figure the expenditures made during the year which are not deductible for
income tax purposes. The propriety of using this method in eriminal cases
b was sanctioned by the Supreme Court in United States v. Fohnson (1943),
i 319 U. S. 503. More recently, however, the Supreme Court turned its
. attention to the manner in which this method was being employed by the
. Government. The Court’s conclusions are set forth in four decisions
i handed down on December 6, 1954. These cases are: Holland v. United
E - States, 348 U. 8. 121; Friedberg v. United States, 348 U. S. 142; Smitk v.
b United States, 348 U. S. 147; and United States v. Calderon, 348 U. 8. 160,
b These clarifying decisions, all of which were decided favorably to the
| United States, will be of considerable assistance in the enforcement of the
L revenue laws and collection of taxes.

The Court observed that there are pitfalls inherent in the net worth
. method which, while not foreclosing its use, do require the exercise of great
¥ care and restraint, and that the courts must closely scrutinize its use.

[ A major point decided by the Court, however, was that, contrary to
b defense contentions, the Government is free to use all legal evidence avail-
able to it in determining the veracity of a taxpayer’s books. In other words,
' the Supreme Court held that section 41 of the Internal Revenue Code of
E 1939 did not prevent the Government from looking beyond the self-serving
 declarations in a taxpayer’s books, notwithstanding the apparent accuracy
of those books.
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A second important point by the Court in the above cases relates to the
instances where a taxpayer sets up a defense calculated to destroy the
Government’s starting point. The Court observed that the Government
is obligated to run down such leads furnished by the taxpayer as appear
plausible and relevant, although it need not trace every lead.

Another point of the cases involves proof that a net worth increase results
from receipt of taxable income, and not such nontaxable receipts as loans,
gifts, and inheritances. The Court held that, while increases in net worth,
standing alone, cannot be assumed to be attributable to currently taxable
income, nevertheless proof of a likely source, from which the jury could
reasonably find that the net worth increases sprang, is sufficient.

Respecting the crucial element of willfulness, the Court agreed that the
requirement of the statute cannot be met by an inference based merely on
an unexplained deficiency, but that “willfulness” involves a specific intent.
The Court observed, nevertheless, that a consistent pattern of underreport-
ing large amounts of income and failure of the taxpayer to include all his in-
come in his books or records, could form the basis for a finding of willfulness.

Also, the decisions enunciated certain generalizations relating to jury
charges in tax evasion prosecutions based on the net worth method. The
Court said that, where the jury is properly instructed on the standard for
reasonable doubt, an additional instruction on circumstantial evidence
that it must “exclude every reasonable hypothesis other than that of guilt™
is “confusing and incorrect.”” The opinion in the Holland case observed,
however, that: “Charges should be especially clear, including, in addition
to the formal instructions, a summary of the nature of the net worth method,
the assumptions on which it rests, and the inferences available both for and
against the accused.”

Collection of Delinquent Accounts

Vigorous action was taken during the year to counteract a longtime trend
toward increasing inventories of delinquent accounts. Results of the new
policies were not readily apparent in the statistics for the year, but there
were many indications that the trend was reversed.

This year for the first time statistical information on taxpayer delinquency
is presented in terms of delinquent accounts instead of warrants for dis-
traint, although data are comparable in most respects. Further, the
accounts are presented for the current as well as for the past year where
records permit.

Under the new program, collection officers are required to spend more
of their time on collecting delinquent accounts and less on other duties.
Also, mare prompt use of powers to seize assets was ordered in appropriate
cases, sterner measures were prescribed for the collection of trust funds
(employee taxes withheld by employers), additional training and higher
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. performance standards were provided, and more effective supervision was
b arranged.

Although the number of collection officers decreased an average of 20
percent from the previous fiscal year, they closed 1,860,000 accounts, or
j only 10 percent fewer than they had closed last year.

b Moreover, closures by collection were over 82 percent of total disposals,
¢t up from 74 percent last year; and these closures represented $100,600,000
¢ more in revenue from this source than last year’s. Further, although new
| cases exceeded closures in numbers during the year, this trend had been
| reversed by the end of the year.

t  However, the inventory of taxpayer delinquent accounts is up 18 percent
f over last year’s close in terms of numbers of cases. Dollar amounts in
 these accounts are up 57 percent from $1,050,000,000 at the end of fiscal
f year 1954 to $1,650,000,000 at the close of fiscal year 1955.

E A large part of this increase resulted from recognizing as delinquent
¥ accounts certain cases, either not made such as a matter of record before
f revision of the accounting system in all offices of the Revenue Service, or
| made of record but not available for disposition because of litigation.
The following table presents the data on collection of delinquent accounts:

Taxpayer delinquent accounts, fiscal years 1954 and 1955
[Figures in thousands)

Number Amount
Status
Fiscal Fiscal Fiscal Fiscal
year 1954 year 1953 year 1954 year 1955

J .mmiu isswed ! ... . __._ e 2,310 2,064 [&)] 1$599,919
E T Collected . ... ... e 1,529 1,526 | $536,331 636, 41
Returned as uncollectible. .. . ____ . ___._.___. 123 123 66, 474 110, 483
Abslememts andolher_ . ... . __ . ___.__..._... 423 21t ™ 31i8,533

Tetal.. .. _._. e 2,075 I, 860 4 602, 805 1 865, 956

Pending June 30:

Colleclion efficers .. . ___ ... () 1,132 ?) 548, 795
Cashier (accounts in part paymenl stalus) )] 47 2y 26,977

field clerical ferce __ .. .. __ ? 132 1 43, 343

DARB perding accounls $____._._____ ’; 238 i’; 624, 936

Tedal . el 1,309 1,549 | 1,051, 201 I, 649, 551

t 1 The assembly comprises several parts, all for office use, except one which is a nolice to the taxpayer indicating Yegal
" actien unless immediate payment is made.

 Net reported prior to December 1954,

¥ Amaunt shown covers anly the period January-June 1955,

+ Amaunts of abatements and other clesings for periods prior to Jam. 1, 1955 are excluded.

i ! Consists of acceunts en which collection has been deferred such as cases involving military personnel, offers in cem-
' promise, etc.  Substantial portiens of these accounts are excluded from inventories prior to December 1954,

i Delinquent Returns
. The number of returns secured from taxpayers who had failed to file
f voluntarily was 767,125, and the amount of tax assessed on these returns

.was $77,770,751. This was an overall decrease from the year before of
 about 10 percent in the number of returns and about 40 percent in tax.



Commissioner of Internal Revenue Annual Repors

tary compliance b

Reven . Y taxpayers, and partl i
ue Service personnel to other duties, - Ag explaint}:f:’drinyttl(:tr:a Shl& of
sections

relating to th i

accoungts (pagi ;;;iztt lt:f returns (page 14) and the collection of delinquent

. » there was a substantial shift during the year of coll
eC~

officers were assign
of delinquent accounts,
efforts according to the

Delinguent returns

secured, fiscal years 1954 and 1955

Number Ameunl of tax,
Type of tax - penél‘tr;lamﬂ' and
. -
. Fisca] isca ; .
———— Year 1964 | year 1955¢ | yaar jouy yorisal,
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. ry, the figures fer

Appeals and Civil Litigation

General

One of the principal accomplishments of the Revenue Service during
the year was a substantial reduction in pending appeals. At the beginning
of the calendar year 1954, backlogs of cases, especially those not before
the Tax Court (nondocketed), had reached a point where their disposition
and the collection of the taxes involved in them were sertously impeded.

Early in the calendar year 1954 a case disposal program was undertaken
to reduce these backlogs and put appellate operations on a current basis.
The eventual objective of the program was to have the inventory of pending
nondocketed cases {cases not before the Tax Court) reduced to the point
where the regional appellate division could grant the taxpayer a con-
ference promptly following receipt of the case and thereafter move the
case to a conclusion just as rapidly as the taxpayer’s cooperation and the
complexity of the issues would permit. A further objective was to main-
tain the current inventory position thereafter regardless of the number of
cases received,

The current nondocketed case inventory objective was reached by
December 31, 1954, in all regional appellate divisions. Also, it was main-
tained through the balance of the fiscal year.

Since time limits for disposition of docketed cases (cases before the Tax
Court) vary materially because of factors which do not enter into the dis-
position of nondocketed cases, objectives in the docketed case area were
more flexible. However, a further reduction in docketed case inventory
was realized during fiscal year 1955.

286952 —06————3 25
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PENDING JUNE 30
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Income, Profits, Estate, and Gift Taxes

The following tables reflect the results as to case dispositions for all the
regional appellate divisions for the fiscal years 1954 and 1955:

Appellate Division receipt and disposal of protested income, profits, sstate,
and gift tax cases not before the Tax Court, fiscal years 1954 and 1988

Number ef cases

Slalus
Fistal year Fiscalsgelr
1954 19

Pending July 1 19, 365 13,578
Recefved during year. ... 8,950 10, 608
12,515 11, 897

2,122 3,178

14,737 15,075

13,578 9,111

Appellote Division receipt and disposal of petitioned income, profits, estate,
and gift tax cases, fiscal years 1954 and 1858

Number ef cases

Slalus Fiscal Fiscal
iscai year scal year
1954 fost

Pending July 1. . e 10,920 8,495

Recetved durlng year_ .. e 4,433 .4,781
Disposed af during year:

Settied by stipulatien 5, 367 4,087

Closed by dismissal er defauil.. - 300 201

Tried befere Tax Court on merils L191 1,027

6,858 5,315

Pending settiemenl or Irial, June 30___.__.__...... e ememeenm s 8, 495 7,961

Excise and Employment Taxes
The following table refleets the results in excise and employment taxes:

Appellate Division receipt and disposal of protested excise and employment
tax cases, fiscal years 1954 and 1955

Number of cases

Slalus Refund cizims Abalemenl claims

Fiscal year | Fiscal yaar | Fiscai year | Fiscai year
195{ 195? 19g4 wsg

Pending Juiy 1 45 101 102 175

.. Received during year_ 137 175 197 259
Disposed ef during year:

’ spgsmhd b{ a(re:mem 16 59 48 14

Partiai ailew: 1 38 ] 42

Claim rejected—ne agreemenl . 57 75 54 133

Oher . e O 7 2 16 7

Total . oo gl 174 124 296

Pending June 30__ ... .. iiiiiiccaaooooaan 101 102 175 138
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Claims for Relief From Excess Profits Tax

During the year the Excess Profits Tax Council concentrated its efforts
on the remaining nondocketed section 722 cases and the settlement or
trial of docketed section 722 cases.

The inventory of nondocketed cases was reduced from 37 corporations
claiming refunds of $242,000,000 to 9 corporations claiming $35,000,000.

The inventory of docketed cases was reduced from 606 to 501 corpora-
tions, despite the filing of new petitions by 29 additional corporations. The
501 cases in inventory at the close of June 30, 1955, involved claimed refunds
of $906,000,000. Of the 134 docketed cases disposed of, 37 were tried

before the Tax Court and 97 were settled administratively and stipulated
before the court.

Closing Agreement Cases

Work was kept substantially current on the review of closing agreements
under section 7121, Internal Revenue Code of 1954,

The following table reflects the action of the National Office as fo cases
of this type:

Appellate Division receipt and dispesal of closing agreement cases, fiacal

year 1955
Status Number
of cases
Pending July 1, 1954 _ .. .. ______._
Eiecdv:dd d;.n"iinq year. __ lg
sposed of during year.

Pending June sn,ﬂ’ss.' .......................................................... 1%;
Other Courts

The results of appeals from decisions of the Tax Court to other courts
during the year follow:

Cases in appellate courts on appeals from decisions of the Tax Court, fiscal

year 1955
Number of cases
Status

In courts In Supreme

of appeals Court
Pending July 1, 1954________________._. .. ... .
T ;35 115

Total to be accounted for. ... .. ... .. 709 7
Disposed ef during year:
Faverable te %o’mmisslenet

Favorable to laxpayers
ified
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During the year, in addition to the appeals from Tax Court decisions
noted above, there were 526 cases involving tax issues decided by the
Federal civil courts (exclusive of bankruptey, receivership, insolvency,
compromise, and liquor cases). These cases involve principally suits for
refund filed by taxpayers in Federal courts (see table 21) and suits filed by
the United States in Federal and State courts for collection of taxes (see
table 22).

The distribution of these cases, by court involved and according to the
nature of the decision, is as follows:

Cases involving tax issues decided by Federal civil courts, fiscal year 1958

Partly for and
For the Against the | partly against Total
Government | Government the

Government
District courts. ... e e e e 164 150 38 352
Courts of appeals. ... - 7 64 1 lgg
Court of Claims. . _...._- 13 17 2 :

Supreme Coutt. .. oo e i e 5 | I PO

B 7 | PRI 253 232 41 526

As of June 30, 1955, there were 2,882 civil cases (principally suits for
refund and for collection of taxes) involving tax questions pending in
district and State courts, 81 pending in courts of appeal, and 493 pending
in the Court of Claims.

Five civil cases (see “Enforcement” section for criminal cases) were
decided by the Supreme Court in favor of the Government.

The cases of Koppers Co., Inc. v. United States and Premier Oil Refining Co.
of Texas v. United States, 348 U. 5. 254, were decided on January 31, 1955.
These decisions were decisive of a substantial number of pending cases
and were of particular interest for the reason that the Court decided that
the Government could collect interest under section 292 (a) of the Internal
Revenue Code (1939) on deficiencies which, though real, were never
assessed because they were eliminated by reason of the relief provisions of
section 722 of the Internal Revenue Code.

The Supreme Court decided the case of Olympic Radio and Television, Inc. v.
United States on May 23, 1955, in favor of the Government reversing the
Court of Claims. The decision dealt with the construction of the words
“paid or accrued” in section 122 (d) (6) of the 1939 Code with relation to
the accounting method employed and held that a corporation on the
accrual basis could not for carryback purposes increase a net operating
loss by the amount of excess profits taxes paid in the loss year. The decision
eliminates this issue from a number of cases pending in the courts and in

the various field offices in which very large refunds were sought.
The cases of United States v. Acri, et al. and United States v. Liverpool and

London and Globe Insurance Co., Ltd., et al. (collection cases) were decided by
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the Supreme Court on January 10, 1955, in favor of the Government.
These cases were decisive of a number of cases pending before the lower
courts and before the Revenue Service involving the question of priority of
Federal liens over attachment and garnishment liens. The Court held
that the attachment lien in the Aeri case and the garnishment lien in the
Liverpool and London and Globe case were inchoate liens until perfected by
judgments entered and were indistinguishable from the case of United
States v. Security Trust Co. (1950) 340 U. 8. 47. The liens of the United
States arising subsequent to the issuance of the writ of attachment and
garnishment, but before the dates of entry of judgments, were given priority.
Section 3672, I. R. C. 1939, which provides Federal liens are not valid
against judgment creditors until filed as provided by law, was not appli-
cable. Section 3672 is carried into the 1954 Code as section 6323. The
Liverpool and London and Globe case also decided that attorney’s fees did not
have priority over the lien of the United States against monies held by the
garnishee. This issue was of importance in numerous cases in which
stakeholders have claimed attorney’s fees out of the monies which they
hold in preference to the liens of the United States.

The case of Estate of Raymond Lupia v. Marcelle was decided by the
Supreme Court on March 7, 1955, in favor of the taxpayer. Former sec-
tion 421 of the 1939 Code forgave the income taxes of any individual who
died on or after December 7, 1941, and prior to January 1, 1948, while
serving in the armed forces of the United States, “with respect to the tax-
able year in which falls the date of his death.” Denying the Government’s
contention that such “taxable year”” meant the fractional year ending with
decedent’s death, the Court of Appeals for the Second Circuit construed
section 421 to forgive the income tax payable by the estate of a partner,
who was killed in action on January 7, 1945, on his share of the partnership
income for the period from the date of his death to the end of the partner-
ship’s fiscal year, June 30, 1945, 214 F. (2d) 942. The Supreme Court
granted certiorari on the basis of a direct conflict with the decision of the
fifth circuit in Allen v. Bickerstaff, 200 F. (2d) 181.

Statements on Adverse Tax Court Decisions.—There were published in the
Internal Revenue Bulletin acquiescences of the Commissioner in 182

adverse decisions of the Tax Court and nonacquiescences in 29 adverse
decisions.

Changes In Tax Liability
Additional Taxes

First dividends of the augmented enforcement program were increases i'n
the amounts of additional tax, interest, and penalties resulting from audit

and other enforcement activities. .
These increases reversed the downward trend of recent years, which had

" been a matter of concern.  As explained elsewhere in this report, the enforce-

ment program was bolstered by increasing the numbef of revenue
agents, improving training and other facilities, better selection of returns
to be audited, etc. Some of the results of these programs are not apparent
in the 1955 statistics, since the measures are of a long-range nature.

The principal increase was one of more than. $105),0?0_,000, or 20 per-
cent, in the additional tax resulting from the audit of 1nd.1v1dual and fiduci-
ary income tax returns. A smaller increase was mE-ldC in the arca of cor-
poration income and excess profits tax returns, making an overall increase
of $134,000,000, or more than 10 percent, for all income and profits tax
returns. '

A small increase also was noted for estate and gift taxes and for excise
taxes, but there were small decreases in the amounts rtsu'lting‘from the
audit of employment tax returns, from mathcmat.ical verification of all
types of income tax returns and from all types of delinquent returns.

3
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A comparison of the results for the fiscal years 1954 and 1955 follows:

=
:

Tax, interest, and penalty resulting from enforcement siforts, fiscal years 1954

and 1933
[In thousands of dollors)
il R T : 3
Sttt M e Item
: i 1954 1955
: mnl"“"“'- Tlx, EW : E Additionai tax, inlerest, and penaity resulting from sudit
s rren ST Lants bl i
INTEREST, AND W : Income and profits taxes: sfits 579,279 | 611,176
| Fib 3 rporation incame and profits ________ . et e X ,
f PENALTY RESULTING . indmduais and fiduciaries:
: mn mn"- Prevefund avdil . ___. ... . ___ 33,714 33,877
4 Reguiar audil ... coooee e 1 485, 564 587,623
L Total, incame and profits 1axss_ . ___ .. ooin e s 11,098, 557 1,232,676
o Empioymant taxes? 23, 580 8,826
Eslale and gift laxes. . . 105, 904 112, 199
. Sl Aiiothsrlaxes. .. . .. .o 7,471 11,932
! G Epn 3 Tolal, resuiling from audit._ . .. 11,235,512 1, 365, 632
:“;;;‘g&w@m POl i 3 increase in income lax resulting fram malhemalicai verificalion
SR § :
322 Sopt il Individuais and fiduciaries_ 77,207 62, 338
iR s 7 : Corporations 1,281 L7l
Snachiauiiitnadan s et : :
5 sl S e ! L S 78,488 64, 548
i ~ ; -
gy i 1 Tax, inleresl, and penalty on deiinquent returns
il i - incom laxes. ... 16, 305 Sl
: Tt k: mploymenl laxes 2. , ;
| Iummz l" Tlx i Miscallaneous texes. ... _.....__.___.. 20,921 210, 656
1 RESULTING FROM TOMe oo e e e e 127,633 17,11
[ MATHEMATICAL GraNg dal8l oo oo e o 11,441,634 | 1,507,951
| VERIFICATION
3 | Revised on lhe basls of reports received from district offices,
, 2 |nciudes wilhheld incoma lax,
» Bocause the breakdown was nol available for 1he monlhs of December and January, the figures for 1he fiscai year 1955
are estimated,
Overassessments and Overpayments
Refunds and Repayments—Refunds and repayments during fiscal year
1955, including interest, drawbacks, and stamp redemptions, totaled
$3,513,093,000, representing a slight increase over last year.
Refunds of individual income and employment taxes increased by
i, : _ $69,000,000. Interest payments were down 25 percent from the year
SR R R before.
AMOUNTS OF TAX,
‘ INTEREST, AND
PENALTY ASSESSED ON
- DELINQUENT RETURNS
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Following is a table summarizing refunds paid, the number and amounts
and interest included in such amounts, with respect to each general class
of tax during fiscal years 1954 and 1955:

Number and arount of internal revenue refunds, including interest, during
fiscal years 1954 and 1955

Interest allowed (in-

Number Amount refunded or paid cluded in amounts
refunded)
Ciass of lax
Fiscal year | Fiscal ¥ear Fiscal year Fiscalr’gear Fiscal Fiscal
1954 195: 1954 19 year 1954 | year 1955
(in lhousands sf dolfars)

Corporation income and profits laxes .. 52,513 49, 188 482, 516 447, 288 60, 531 43,364

In;livldual income and empioymenl
anes:

Excessive prepaymenl income lax.| 31,289,393 | 30,402,654 | 2,687,147 | 2,716,599 4,296 5, 403
Olher income lax and oid-age in-

surance 1 __.| 1,128,156 | 1,810,788 213,70 253, 359 15,211 10, 839

Raiiroad retirement_... _ . 16 116 277 94 40 16

Unemploymentinsurance....._. .. 17,433 13, 487 2,329 2,238 6t 105
Total individual income and

employmenl lax. .. ... _..| 32,434,998 | 32,227 045 | 2,903, 498 | 2,972,330 19, 608 16, 363

Eslate lax 2,784 2,717 11,740 12,952 1, 606 t,484

Gifttax . 362 78 855 586 135 79

Alcohol taxes 2_. 18, 564 6,854 59, 755 49, 388 2 79

Tobacco taxes ?_ o 132 163 72 309 &) O]

Manufacturers’ end retailers’ excise

laxes .. ... ... ... 1,233 2,535 2, 757 10, 457 290 %0

1,701 1,932 172 4,472 O] 10

1,535 1,642 2,684 3,77 | ®

2,228 983 73 1,923 3 9

5, 464 4,557 3,209 9, 151 3 i

Others ... ... 5,302 21,957 4,203 10,639 401 453
Totai refunds of internal reve-

MUB. ol 32,521,542 | 32,315,454 | 3,468,625 | 3,513,893 82,631 62, 182

1 Figures have not bgen reduced by amounts of $51,000,000 in 1955 and $40,500,000 in 1954, reimbursed from lhe
Federal old-age and survivors’ insurance trust fund.

% inciudes drawbacks.

3 Less lhan 500 doliars.

4 Includes narcotics, silver and wagering stamps previously reported separately,

¢ laciudes capital stock 1ax and wagering tax (excise) previously reported separately,

Excessive Prepayment of Individual Income Tax.—As in previous years, the
largest part of refunds continued this year to be those resulting from
excessive prepayments of the individual income tax through withholding
by employers and from overpayment of estimated tax. This year there
was almost no change from last year in the principal amount refunded
under this program.

The significant reduction in interest amounts paid out in connection with
refunds can be attributed partly to closer scheduling of these cases, and
partly to a change in law extending the time for handling such cases
interest-free from 30 days to 45 days.
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The later filing date for individual income tax returns was a factor in
holding down the amount of refunds and the amount of interest on refunds
paid prior to June 30, 1955,

The following table covers tax years 1950 through 1954 (usually received
and processed in following fiscal years) with respect to the number and
amount of refunds and credits, and interest paid out, as a result of excessive
prepayments:

Excessive prepayments of individual income tax, taxable years 1950-54
[Figures in thousands]

Refunds Credits

Taxable year
Number | Principal inlerest | Number | Amounl

1,606,691 |  $1,753 662 | $151,566
sl, 903,827 | 3523 590 | 179,999
| im) m) oEw
2733 ; :

2712 gsou 485 t950 | 287,937

1 Figures aro pretiminery and reflect refunds or credits lo Jure 30, 1955. Revised figures to Dec. 3i, 1955 will eppear
in noxt year's re

7 inciudes lza,np&lrthtums requiring spiit betwesn credit to ensuing tax year and current year refund.

Carrybacks and Carryovers—The new Code provides in section 172 (b)
for a net operating loss carryback for any taxable year ending after Decem-
ber 31, 1953, to each of the two taxable years immediately preceding, and
for a net operating loss carryover to each of the five taxable years following
such taxable year. Under section 6411 (a) a taxpayer may file application
for adjustment of income and profits taxes for the years affected by losses.

The new law may reasonably account for a slight decrease in amounts
allowed, as set forth in the accompanying table, between 1954 and 1955
fiscal years, from $329,400,000 to $312,900,000. The number of applica-
tions increased by about 23 percent, and rejections by approximately 25
percent, between the 2 years. Total applications adjusted increased by
‘about 2 percent.

Receipt and disposal of tentative camryback adjustments, fiscal yeors 1954
and 1958

Number Amounl cleimed Amount allowed

Status - -
i Fisca! year| Fiscai year| Fiscal yoar| Fiscal year| Fiscal yoar
F'sfguw ' ]95; 19 19;5 1954 195!

(In lhousends of doilars)

Pending July 1 6, 528 7,038 1 67,067 50,840 | ..o ]eoome -
Applica%ions received_.____ 37,298 | 45,889 | 329,504 | 377,685 | __.__ i | sizess
Applications adjusted, total 36,788 | 37,640 | 345731 | 325 3, Bz
Aiiowed in whole____._ 32173 | 32,840 | 320,425 | 297,993 | 320,748 , &
Allowed in part_._. é,g é:g% %g.'m %&ﬁg 8, 706 ,
Rejected.. . ... 883 | 3,605 | 159036 | 10,442 [ . . ...
Pendinlg Jund 30, 7,038 | 15287, 50, 102,865 |l s
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Clatms for Refund —Beginning January 1, 1955, the Revenue Service
made provision for obtaining from its field offices important management
data with respect 10 audit results on claims for refund, Form 843, (including
amended returns reflecting a decrease in tax which are treated as Form
843 claims) which were disposed of by the district audit divisions, In-
formation of this type is not available for periods prior to January 1, 1955.

Disposition of these claims for the period January 1, 1955, to June 30,
1955, is shown by major class of tax in the following table:

Claims for refund disposed of by district audit division January-June 1983

Amounl

Class of tax Number . Disallowed
Claimed by | ajowed | by sudit
taxpayer divisions

{In lhousands of dollars)

Individual income taxes, ... . ._____.______.__._._____ 99, 407 42, 187 25, 605 1
Corporalien income and profits taxes. . __.__ .. ______.____ 11,276 140, 673 5?: 751 32;323
Estaletax ... .. . R k<4 4,897 1,423 3,474
gf:i::xﬁi&' 3 3%3 45, 3:15 5 25; ;g
Employmen taxes. .. o 13,119 1,733 1,473 o 260
Yol el 127,532 235, 667 5, 550 150, 117

Review of Ouverassessments Exceeding $100,000.—A total of 178 cases involving
overassessments of $522,634,410 was reported to the Joint Committee on
Internal Revenue Taxation in accordance with the law which requires
review by the committee of all refunds and credits exceeding $100,000
($200,000 prior to enactment of the Internal Revenue Code of 1954).
These figures compared with 200 cases involving $409,047,000 reported
in the preceding year.

Offers in Compromise

The year saw a marked reduction of backlogs in cases in which tax-
payers had submitted offers in compromise for settlement of tax liabilities.
The law permits consideration of such offers when based upon inahility
to pay or doubt as to liability. No compromise is provided for so-called
hardship or equity cases. )

As of June 30, 1955, there were 10,570 compromise cases on hand at
all Revenue Service levels as compared with 16,270 cases pending at the
end of the previous fiscal year. Approximately 21,000 cases were on hand
as of June 30, 1953. This reduction in inventories reflects the success of a
campaign to expedite the processing of offers in compromise, and is at-
tributed to:

1. Adoption of a new policy of rejecting a compromise offer based on
inability to pay without requiring a field investigation when the
taxpayer’s statement of financial condition clearly discloses that the
liability is collectible,

2. Application of the policy of taking immediate steps to collect the
unpaid liability when an offer is submitted merely to delay collection
of the tax or if the delay in collection will jeopardize the interests
of the Government,

3. Decentralization of jurisdiction over offers in compromise to the
audit divisions of the district offices.

_To assist taxpayers in compiling more accurate and complete information
with respect to their financial condition, Forms 433, 433A, and 433B,
Statements of Financial Condition, which accompany offers in compromise
based on inability to pay, have been revised recently and consolidated into
two forms known as 433 (revised) and 433-AB. These two new forms will
be of material assistance in expediting the handling of offers in compromise.

The district directors now process substantially all tax and penalty
offers in compromise. District directors, together with the assistant
regional commissioners (appellate) and the compromise branch of the
National Office, received 6,370 tax offers and disposed of 7,412 offers,
leaving a total of 6,301 tax offers on hand as of June 30, 1955. In addition,
these offices received 12,817 specific and delinquency penalty offers and
disposed of 16,644 offers, leaving a total of 3,805 specific and delinquency
penalty offers on hand as of June 30, 1955,

The Chief Counsel and the regional counsel consider tax offers in cases
in which court proceedings, except The Tax Court of the United States,
are involved, or criminal prosecution is pending. During the year these

37
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offices received 716 tax offers and disposed of 590 offers, leaving a total of
339 offers on hand as of June 30, 1955,

The Alcohol and Tobacco Tax Division considers all offers relating to
alcohol, tobacco, and firearms taxes and penalties. It received 881 tax
and penalty offers and disposed of 885 offers, leaving a total of 125 offers
on hand as of June 30, 1955,

A comparison of the compromise eases elosed in the various categories
for the fiscal years 1954 and 1955 follows:

Otfers in compromise disposed of, fiscal years 1854 and 1958

Number Liabilities Offers

Type of tax er penalty
Fiscal Fiscal Fiseal Fiscal Fiscal Fiscal
year 1954 | ygar 1955 | year 1954 | year 1955 | year 1954 | year 1955

¢In theusands ef dellars)

OMers accepted
Income, prefits, estate, and gift tues

1,690 1, 640 23,990 48, 128 8,154 13,809
328 763 389

Extise taxes_. ... .. _......... 546 385 2,858 1
Emple{menl and withholding taxe - 2,185 1,323 4: 623 2:904 1,433 1,324
Alcohol taxes. ... .. . = 161 134 196 238 k] 38
Delinquency penalties en all taxes._.._________ 18,35 11, 280 10, 048 5, 451 1,499 865
Speciicpenalties .. _.___..._.... ... ..... 5, 180 L9 I I 169 154
Totalo oo 28 118 19, 195 41,714 58, 048 12, 089 16, 379
Offers rejected er withdrawn
Income, prefits, estate, and gift texes. - 2,793 3, 004 73, 062 84, 148 13,330 14
Excise faxes. ..._........._____ ... ' 363 3675 33 g 4]
Emplnymonl and withhelding taxes 1,628 1, 387 6,583 4,347 1,127 1,210
Alcehel taxes . __________._ _____ 190 205 1 715 39 "4
Delinquency penalties en all taxes. __________. 2,14 1,383 2,157 1,220 324 239
Specific penallies_. _____... ... ... .. .. 94 M| 26 10
Tetal .. _______. [ 7, 257 6, 336 86, 568 93, 79% 15, 381 16, 704

Rulings, Regulations, and Special
Technical Services

In the fiscal year 1955, this function was primarily concerned with the
drafting of new regulations and revision of tax return forms required by
the complete overhaul of the Federal tax system, resulting from enactment
of the Internal Revenue Code of 1954, which was approved by the Presi-
dent on August 16, 1954,

Regulations Program

General—The program for issuing regulations under the Internal
Revenue Code of 1954 dwarfs any previous regulatory project undertaken
by the Revenue Service. A total of 112 separate regulations and Treasury
Decisions were scheduled for preparation and issuance under the new
Internal Revenue Code (not including those covering alcohol and tebacco
tax provisions).

The first step was to issue regulations continuing in effect the procedures,
organization, and existing regulations under the Internal Revenue Code
of 1939 to the extent applicable under the new Code.

It was also necessary to issue immediately regulations required to inform
taxpayers how, when, or where they were to perform acts required or
permitted by new provisions contained in the 1954 Code.

Of the 15 notieces of proposed rule making and 5 final Treasury De-
cisions published during the fiscal year to implement the 1954 Code, the
following were of especial significance:

(1} Regulations relating to assessment, collection, abatements, credits,
and refunds of taxes under the 1954 Code (T. D. 6119),

(2) Regulations under section 167 of the 1954 Code relating to de-
preciation (published in proposed form September 28, 1954).

(3) Regulations under subchapter C of the 1954 Code relating to
corporation distributions and adjustments (published in proposed
form on December 11, 1954).

During the year, initial drafting was completed on most of the other
separate regulations and Treasury Decisions to be issued.

A new title in the Code of Federal Regulations was established and des-
ignated “Title 26—Internal Revenue, 1954” under which all of the
regulations and Treasury Decisions pertaining to the Internal Revenue
Code of 1954 will appear in final form.
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Alcohol and Tobacco Tax.—Of the 29 regulations required to implement
the alcohol and tobacco tax provisions of the new Code, complete regula-
tions were published as follows:

Cope oF FEDERAL REGULATIONS
Part No.
170 Miscellaneous Regulations Relating to Liquor.
173 Returns of Substances or Articles,
175 Traffic in Containers of Distilled Spirits.
182 Industrial Alcohaol.
186 Gauging Manual.
194 Liquor Dealers.
195 Preduction of Vinegar by the Vaporizing Process.
197 Drawback on Distilled Spirits Used in Manufacturing Nonbeverage Products.
198 Production of Volatile Fruit-Flavor Concentrates.
216 Denaturation of Rum,
220 Production of Distilled Spirits.
221 Production of Brandy.
225 Warehousing of Distilled Spirits.
230 Bottling of Taxpaid Spirits.
231 Taxpaid Wine Botiling Houses.
235 Rectification of Spirits and Wines.
240 Wine,
245 Beer.
251 Importation of Distilled Spirits, Wines, and Beer,
252 Drawback on Liquors Exported.
270 Cigars and Cigarettes; Manufacturers, Importers, and Dealers.
275 Manufactured Tobacco; Manufacturers, Importers, and Dealers.
295 Removal of Nontaxpaid Tobacco Products and Cigarette Papers and Tubes for
the Use of the United States.
Six regulations remain to Be issued under this program,

The new tobacco regulations represent the first major changes since 1935,
The new law on which they are based is the first complete statutory revision
as regards tobacco requirements since 1862.

New “Rules of Practice in Permit Proceedings” (26 C. F. R. (1939) part
200) were issued to provide, for the first time in one document, rules appli-
cable to all adversary proceedings tnvolving adjudication required by
statute to be determined on the record, after opportunity for hearing, under
the alcohol and tobacco tax provisions of the Internal Revenue Code.
Previously, these rules were contained in four different parts of Titles 26
and 27 of the Code of Federal Regulations,

Regulations No. 1 “Basic Permit Requirement under the Federal Alcohol
Administration Act (27 C. F. R., part 1) were revised and reissued to
conform to the new “Rules of Practice in Permit Proceedings” (26 C. F. R,
part 200).

Report on Operations 41

Treasury Decisions of major imports issued during the year included:

T. D. 6090 issued, effective August 14, 1954, to change the
emphasis of supervision of industrial alcohol producing, warehousing,
and denaturing operations.

T. D. 6092 issued, effective August 17, 1954, to implement section
5411 of the Internal Revenue Code of 1954 to permit the use of
brewery premises for the purpose of producing and bottling soft
drinks.

Tax Return Forms Program

The enactment of major tax legislation during the year made necessary
the review of all tax return forms and instructions. The task of revising
such forms in advance of the issuance of new regulations presented problems
of unusual volume and complexity, but was accomplished substantially
on schedule.

Because of changes in the law, Form 1040, U. 8. Individual Income Tax
Return, was increased to 4 pages of items and schedules instead of 3 pages
as in prior years, and the instructions, containing the tax rate table, were
increased from 12 to 16 pages.

Form 1040A, the Optional Individual Income Tax Return, was developed
in ““punch card” style to permit the mechanical processing of the increasing
number of taxpayer returns to be made on this form.

To effectuate a new provision of the 1954 Internal Revenue Code it was
necessary to develop Form 1120-ES, Declaration of Estimated Tax by
Corporation.

Approximately 200 other public-use forms and many internal forms also
were revised.

Tax Rulings _

Enactment of the new Code also necessitated a temporary modification
of the Revenue Service’s policy of issuing rulings to taxpayers. During the
year, no rulings were issued under the new Code where there had been a
change in the prior law and new regulations were yet to be published,
unless there was a showing that extreme hardship would result from the
failure to issue a ruling.

Although this policy was still in effect at the end of the year, 42,474
replies to requests for rulings and technical advice were issued during the
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vear. In the previous year, when no such restriction was necessary, the
replies totaled 51,060. An analysis of the year’s rulings follows:

Requests for tax rulings and technical advice processed, fiscal year 1955

; Taxpayers'| Field
Subject requasts | requests Tetal

Income and excess prefit taxes

0 31, 964 !, 583 33,547
Excise taxes

................... ] ] 3,354 1,025 4,418
Empleyment and self-empleyment taxes . 1, 495 832 2, 327
Estale and gifttaxes. .. . 888 232 1,120
Engineering quesliens (depreciation, ebe) L 806 255 1,061

________________________________________________________________ 38,547 | 3927 4247

Publication Program

During the year there were 801 rulings published in the Internal Revenue
Bulletin compared with 432 in the previous fiscal year and 151 in fiscal
year 1953. This reflects progress in the program for eliminating so-called
“secret” rulings. The present policy is to publish all rulings and procedures
directly affecting taxpayers’ basic rights or duties, which may serve as
precedents or guides to the public and the Revenue Service personnel.

A comparison of the rulings published in the last 3 years follows:

Tax rulings published, fiscal years 1953, 1954, and 1955

Fiscal year
Subjecl
1953 1954 1955

Incometax . ... . 252 363
Exisetan_.___.... ____ 88 i
Estate and gifttaxes...... . __ 0T 40 51
Empleyment laxes. L 20 71
Excess prefits tax..__ 13 9
Firearms____._._.___ [ 15
40 158

13 13

432 801

A new cumulative list of organizations (approximately 38,000) to which
contributions are held to be deductible by donors for Federal income tax
purposes, under section 170 of the 1954 Code, was published as a source
of reference material for both taxpayers and Revenue Service personnel.

An explanation of the income tax responsibilities of United States
citizens residing abroad was published in the form of a booklet and given
worldwide distribution.

Various other publications for the information of taxpayers, such as
“Your Federal Income Tax,” were revised and plans were made for some
new ones, including a tax guide for farmers.
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Legal Services -

This was the first year under the system which .dfzcentr.ahzed to the
regional counsel a large segment of legal work on civil advisory matters.
The decentralized tasks relate to proceedings under the Bankruptcy .Act,
receiverships and other insolvencies, the discharge and release of l1e'ns,
the administration of estates of decedents or incompetents, tl'.ne h:emdlmg
of offers in compromise, and Federal tax liens in actions to quiet title and
suits for foreclosure by mortgagees and other secured .credltors (see ap-
pendix table 23). It was likewise the first year for testing and .extendmg
the procedures adopted during the prior fiscal year under whu:h proofs
of claim in liquidating bankruptcies, receiverships, dec.ede:nts .estatcs:
and other miscellaneous insolvencies are retained in the district d1rec‘tors
offices unless and until it appears that legal advice or services are required.
The same procedures now have been applied to wage earner plan pro-
ceedings under chapter XIII of the Bankruptcy A(.:t. Thes? proccdurfis
are designed to eliminate the necessity of handhfxg in .thc Ch‘lcf Counsel’s
office, at either national or regional level, cases in whlf:h claims for ta:.ces-
are as a matter of routine allowed and paid and which do not require
the advice of an attorney. . . -

During the fiscal year, the legal work involved in cor.mecuon with
collection cases was decentralized to the offices of the regional couxfsel.
Concurrently, a new procedure was adopted whereby .recommcndatmns
by district directors with respect to the initiation of collection cases, whether
by institution of a suit or of intervention in an alre.ady pending proceed-
ing, are forwarded to the regional counsel for handling rather than to the
National Office of the Chief Counsel. . o

The performance of the civil advisory funct}on o.f rcndenng_ on .the
spot” legal advice to district directors in connecflor.l with matters involving
problems of civil law (as distinguished from Crll’l’llr.lal la‘:v) was exp‘tmdcd
and emphasized. Visitation programs were t?stab11§hed in each region so
that legal personnel competent to handle civil advisory matters visit each

. district director’s office at regular intervals. In this way district directors

are able to secure immediate answers to many of their questions without
being required to reduce their inquiries to writing.



International Tax Conventions

Income tax conventions with Japan and Germany became effective
f:lurmg the year by virtue of exchange of ratifications; a supplemental
Income tax convention with the United Kingdom likewise became
effective.

An estate and gift tax convention with Japan became effective during
the year.

Income tax conventions with Italy and the Netherlands were signed
but not ratified during the year.

Estate tax conventions with Italy and Belgium were awaiting ratification
at the close of the year.

Tax conventions and treaties were in various stages of negotiation or
exploration with various nations, including several Latin American
countries, where interest was stimulated by the Secretary of the Treasury
during conferences in Rio de Janeiro in November 1954.

Fifty-four officials from 23 foreign countries visited the National Office

during the year to study the administration and operation of the United
States tax laws.
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Legislation Relating to Internal Revenue
Matters

Legislative Services Performed

The Revenue Service provided technical assistance to the other offices of
the Treasury Department and to the tax committees of the Congress in
connection with the legislative enactments during the fiscal year relating
to internal revenue matters. This technical assistance included partici-
pation in the drafting of the legislation and the related committee reports.
During the year 33 reports on public bills and 14 reports on private bills
giving information and the views of the Revenue Service with respect to
such bills were forwarded to the Under Secretary’s office for use in preparing
the Department’s reports to the appropriate congressional commitiees.

The Revenue Service developed and presented to the Under Secretary
for consideration in connection with the Department’s legislative program
a number of legislative proposals, relating primarily to administrative
matters, of importance toward improved administration of the tax laws.

Important Legislation Enacted During Fiscal 1955

The principal enactments of the 83d Congress and the 84th Congress
during the fiscal year include:

83d Congress.—Public Law 591, approved August 16, 1954, providing a
complete rearrangement of the tax laws, modernization of many old pro-
visions, clarification of certain provisions, and numerous substantive
changes and additions. This public law, the provisions of which are
cited as the Internal Revenue Code of 1954, accomptlished the first com-
prehensive revision of the tax laws since the enactment of the income tax.

Public Law 746, approved August 31, 1954, increasing the payroll tax
base under the Railroad Retirement Tax Act and improving the bene-
fits payable under the Railroad Retirement Act.

Public Law 761, approved September 1, 1954, extending coverage under
the old-age and survivors insurance program and increasing the benefits
pavable thereunder.

Public Law 767, approved September 1, 1954, extending coverage under
the unemployment compensation program.

84th Congress.—Public Law 18, approved March 30, 1955, extending the
corporate normal tax rate of 30 percent for an additionat year to April 1,
1956, and also postponing until April 1, 1956, the excise tax rate reductions

- which were to become effective on April 1, 1955, on the following taxable
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articles: Automobiles, trucks, motorcycles, etc., and parts and accessories
therefor; gasoline; diesel fuel: cigarettes, distilled spirits generally; im-
ported perfumes containing distilled spirits; still wines; sparkling wines;
liqueurs and cordials; and beer. .

.Public Law 74, approved June 15, 1955, repealing retroactively sec-
tions 452 and 462 of the 1954 Code which permitted taxpayers to adopt
certain methods of accounting for prepaid income and estimated expenses.

Internal Controls

Internal Audit

The Internal Audit Division placed particular emphasis during the year
upon the further improvement of internal audit quality and coverage.

Statistics covering the internal audit activity of the nine regional inspec-
tion offices for the fiscal year 1955 follow:

Internal audits, started and completed, fiscal year 1985

Activily JuTiocess | Started | Completed [ PECESE,
Regional counseds’ offiees_________ ... z 3 § |
Regional commissioners' effices:
Colloclion., . _ 3 4 [ 1
Audil ______ .- z 4 [
Intelligence._ ... ___ e 2 6 7 1
Alcohol and lobacco lax_ . ... 5 4 [ 3
Appellale._.________________._._. - - 3 5 7 1
Adminisleative___ .. __._. .- 1 6 [ . 1
Tolal. o oo e 18 kH 43 7
Dislricl directors’ divisions:
Coleetion. . et a 14 39 37 18
Audil s 13 43 44 12
Intelligenc 12 13 45 10
Administralive. ... 12 41 43 10
Tetal e 51 166 169 48
Grand lotal . . i &9 198 212 58

In addition to the reguiar audits shown above, the regional internal audit
divisions made 35 interim audits of branch offices of district collection
divisions and verified the accounts of 12 outgoing district directors. Con-
siderable internal audit time was also devoted to observation and partial
audit of the installation of a new revenue accounting system in the collection
divisions of ail district directors’ offices. At the request of the General
Accounting Office in connection with its audit of reporting requirements
under section 1311 of the Supplemental Appropriation Act, 1955, special
reports were issued by three regional internal audit divisions on the ad-
ministrative expense appropriation obligations as of June 30, 1954.

The Internal Audit Division in the National Office completed and sub-
mitted a report on the audit of the Collection Division of the Baltimore
district director’s office, submitted a report on a survey made of the Ap-
pellate Division in the National Office, reviewed and reported on the
operation of the Kansas City Regional Service Center, and submitted
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reports on the audit of the Fiscal Management Division and on the survey
of the Office of the Director of Practice.

In addition to the above the National Office internal audit personnel
prepared or revised audit programs and other instructional material,
reviewed and processed audit reports, discussed audit findings with National
Office operating officials, visited regional inspection offices to evaluate
operations and to discuss audits and administrative problems, and per-
formed other work essential to functional supervision.

Internal Security

Authority was decentralized to regional inspectors for making final se-
curity determination on character and other types of background investi-
gations in all field authority cases. This has resulted in more expeditious
closing of cases and has eliminated considerable administrative work
in the National Office.

Public Law 725 of the 83d Congress provides for investigation by the
Federal Bureau of Investigation of certain criminal cases. Close liaison
was maintained during the year by Revenue Service with officials of the
Treasury Department and the Department of Justice in working out an
agreement as to the types of cases to be referred to the Department of
Justice. This culminated in the issuance of instructions, effective July 1,
1955, which prescribe a prompt and uniform method of referral of appro-
priate criminal cases to the Federal Bureau of Investigation.

During fiscal year 1955 final disposition was made of 4,463 personnel
investigative cases, as compared with 3,858 cases closed during fiscal year
1954. 'This represents an increase of slightly over 15 percent.

Increased emphasis was made throughout the year on the necessity for
thorough investigative coverage, improvement in techniques and report
writing, and prompt investigation of the more important cases.
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Statistics on personnel investigations and disciplinary actions follow:

Personnel investigations and disciplinary actions, fiscal years 1954 and 1955

Fiscal year
1954 1955
Personnel investigatiens
Number of cases clesed:
Character and security investigations.._ . _ _ .. ____._______._._.__._ . 1, ;g 2, ggg
Conduct investigations_._.__ ~ L0070 menemomaeas 1 o b1
Other investigations_..____.___ . ... ... ...l T

Disciplinary actiens against empleyees as a result of personnel investigations

Separation ef employes (by type of effense) 1 :

Bribery, exlortien or collusion. ... __ ... ... . ... }; 1%
Emlbazzlamenller lhetfg of Governmelnt funds or property ... .. .. __.._. I "
Fail of employee to pay proper lax_.._____ . . __. .
Falslﬁi::alien upr istortion gf%o\lﬁ’emment reports, records, ete_._____.________________ 53 l!g
Unautherized eutside aclivily...._._._.___ . 7T H H
Failure 1e properly discharge duties. ... N »
Personal misconduct unrelaled 1¢ 1ax cases 3
Refusal to cooperale. ... ... __ S SO yRPpESS S ) N 5 2
Divulgence of confidential informalien. 2
Failure to file financial slalemenls . . ___________ _ __________________ . _______ R i
Acceptance of fees er graluities_ ... __________. .. .. . ______ 2 .
Other misconduc) e
Tolal separatiens . ... ... ..., 209 236
3 12
Suspended fremduty and pay....... . i .. 2
RepEimanded. warned, ransferred ordemeted. .. .. . ... ___________________ 209 214
Total disciplinary aclions. . ______ ... .. LU 482

i i i i i i igati dmihis-
! des resignalions, retirements or olher separalions while employees were under investigatiens, or before a
lralilw:f l:u:isim'l rxnnde on discipiinary aclion where invesligation disclosed derogalory informalion.



Personnel on Rolls
fiscal years 1954 and 1955

NATIONAL
OFFICE

REGIONAL AND
DISTRICT
OFFICES:
Collection
Officers

Office Auditors

Returns
Examiners

Revenue Agents

Special Agents

Alcohol Tax
Personnel

Clerical, all
other Field
Personnel

Administrative Functions

Personnel

A major increase in revenue agents was accomplished during the year
and, at the same time, a small decrease was effected in the total number of
all categories of employees. The revenue agent increase was accompanied
by decreases in collection officers, storekeeper-gaugers, and clerical
employees.

These shifts were designed to strengthen the enforcement program and
to balance the various forces in the Revenue Service. Also they reflect
cost-reducing techniques.

The total number of employees was 50,890 at the end of the vear, a
reduction of 521 from the year before. Although most of the decentraliza-
tion of work from the National Office to the field offices occurred in the
preceding year, it was nevertheless possible to further reduce the number
of National Office employees from 2,707 to 2,675.

The revenue agent force was increased from 10,605 to 11,255, the highest
number in the history of the Revenue Service. Some of the new agents
were selected from among collection officers who possessed the qualifications
for these new assignments; others were recruited by other civil service
procedures.

In the alcohol enforcement field, there was a similar shift of qualified
employees from storekeeper-gauger to investigator positions.

Plans were made to increase the recruitment of the best qualified college
graduates from current college classes, and to improve other recruitment
activities.

In order to balance the numbers of collection officers in accordance with
local workloads, about 250 of these employees were shifted from over-
staffed to understaffed offices. This program, together with steps to re-
move employees who failed to meet minimum performance standards,
enabled the Revenue Service to make necessary shifts of forces without
using the more drastic reduction in force procedures prescribed by the
Civil Service Commission.

Another major personnel project involved the preparation of more
precise job descriptions for virtually all regional and district positions.
This was intended to clarify duties, and to eliminate inequalities in grades
and workloads that often had resulted from the former stereotyped de-
scriptions (general descriptions intended to cover a wide variety of circum-
stances)., Procedures were installed to review the job descriptions from
time to time and to keep them up to date.
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A comparison, by categories, of the number of employees at the end of
the year with the number at the end of the prior year, follows:

Personnel on rolls, June 30, 1954 and 1955

Num}e}' on payroil
Branch of service 28 of June 36--
1954 1955
Wational Office...______.______ . ______ .~~~
Regional and district offices; T TTTTTTTTTITTIITImemmmsees oo &0 567
Supervisory personned___________ . ... ... 70 477
Enlnré:oelml peréionnel:
enoMicers ___ ... _________._. .
Office auditors.._________ 7171777 - g ﬂ% 2’ ?gg
Returns examiners . 1, 141 1,274
Revenue agents_____ : 10, 605 11, 255
Special agents..__ T 1177 T TITITITIT . 1,277 LB
Alcohol tax inspectors__ 2.2 T T TITTIITI I 473 " 455
Alcohol tax investigators. __________ T 1 TTTTTTTTNTTUT 824
Storekeeper-gaugers_ . ________.__.______ 1,208 11,038
Total enforcement personnel._____.._... . ... 24, 835 24,202
Other permanent personnel:
Legai 270 2
2,387 2,657
20,679 20, 402
Total, other permanent personnel__._________ ...
Total, permanent personnel, regionai and district offices. .. ... .. .. .. e 1:243‘15 23"?!2
Temporary employees. ... . T 63 209
Grandbotad ... 5t, at1 50, 890

m;ilt?:'l‘lfes 43 storakeeper- gaugers detailed full time as alcohol tax investigaters pending training and transfer to such

Training

Advanced Training Center—The Advanced Training Center, established by
contract at the School of Business Administration, University of Michigan,
Ann Arbor, Mich., graduated its first two classes of revenue agents. Each
class consisted of 100 revenue agents who had been selected on a merit
basis from all regions of the Revenue Service. A curriculum of tax account-
ing, law, administration, and related subjects was set up with the approval
of an academic advisory committee of distinguished citizens from the
accounting, legal, and educational professions. After each semester,
changes were made in the light of experience. Before the year-end the
success of the advanced training principle was sufficiently established to
enable the creation of two short courses for audit and collection group
supervisors during the summer, and to plan for increasing the fall enroll-
ment to 150 revenue agents and 50 collection officers per semester. A
special curriculum was designed for collection officers.

Executive Development Program.—Since one of our principal problems in
developing an effective organization is that of identifying and preparing
individuals with outstanding qualifications and experience for promotion
to executive positions, a special program was initiated to select and traina
limited number of the most promising career employees in the Revenue
Service. The plans for the first year provided for the selection of 12 men
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to be..given a 6 months’ course, including both lectures and on-the-job
experience in various field and National Office positions. By virtue of
previous accomplishments and of this training, graduates of this course
are expected to be particularly suited for important offices. Initially,
many of them will be assigned as assistant district directors.

Other Training Activities—By special agreement with the Civil Service
Commission, new training programs were installed under which beginning
revenue agents and collection officers may be recruited at grade GS-5,
given 6 months of intensive training (both classroom and on-the-job
instruction), and upon satisfactory completion of the training promoted
to the customary GS-7 starting grade for these positions. These programs
are expected to provide incentives for young recruits to enter the Revenue
Service, and to prepare them for productive work in the shortest feasible
time. (See page 14.)

Operating Facilities

Space—Substantial results were obtained in consolidating various field
offices in order to improve efficiency of operations and convenience of the
taxpaying public. This marks a reversal of the situation brought on during
the last war when the scarcity of space in existing Federal buildings necessi-
tated the rental of scattered offices.

Exemplifying the new program, the district director at Greensboro,
N. C,, occupied a new 5-story structure, containing 65,000 square feet of
floor space, which had been built by commercial interests to fit the layout
and space needs of the Greensbhoro office, which formerly was dispersed in
six different buildings. This is believed to be the first building ever con-
structed outside of Washington, D. C., especially for Revenue Service needs
and large enough to consolidate all offices in the same locality.

Another achievement was the leasing of a building in Atlanta to bring
together offices of the district director in that city from four other buildings.
Arrangements were made to further consolidate both the district director’s
and the regional commissioner’s offices in Atlanta in a new building which
is under construction now.

Equipment—The most comprehensive inventory of property and equip-
ment in the history of the Revenue Service was made. This provided a
basis for a systematic replacement program.

Among major new equipment items added during the year, special
mention is due for the installation at Suitland, Md., of one of the most
modern of the giant electronic computers which are being adopted by
large businesses and governmental agencies for the speeding up of mass-
volume computations and for reducing costs of statistical operations. The -
Suitland computer was purchased and is operated jointly with the Bureau
of the Census. Initially, the Revenue Service will use it to compile the

- annual volumes of “Statistics of Income” and to tabulate current operating

data.
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Electronic Computer at Suitland, Md., Operated Jointly by Internal Revenue Service and the Bureau of the Census.
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In order to put much of the mimeographing and other duplicating work
of the district directors' offices on a more efficient basis, each of the regional
corrllimissioner‘s offices was provided with printing facilities to pool such
work.

Records, Correspondence, etc.-A streamlined correspondence program, pre-
viously installed in a few district offices on a trial basis, was extended to
20 additional districts during the year. Instructions were issued to increase
the program of disposing of unneeded records by more than 5,000,000
pieces of paper a year. Over-age index cards, formerly microfilmed and
maintained in district offices, will be retired to Federal records centers at
an annual saving to the Revenue Service of about $240,000.

Detailed consideration was given to many suggestions from the Task
Force on Paperwork Management of the Commission on Organization of
the Executive Branch of the Government (frequently called the Hoover
Commission), and as many of the suggestions as were found to be applicable
were put into effect.

Cost of Administration

General .-Obligationsjncurred by the Revenue Service from appropriated
funds totaled $278,834,000 in fiscal 1955, compared with $268,969,000 in the
preceding year.

An analysis of these obligations, by classes of expenditures, follows:

Obligations incurred by the Internal Revenue Service, fiscal years 1954 and
1955, by activity and by class of expenditure

[In thousands of dollars]

Salaries Other Total
Activity
Fiscal Fiscal Fiscal Fiscal Fiscal Fiscal
year 1954 | year 1955 | year 1954 | year 1955 | year 1954 year 1955

jlechnicalieE L L LR L LELELEEE 3,901 3, 865 53 m 3,9

T 0 oooooo00000000000000000 4 ' 54 4,036
g0|c|jef€t10_n _________________________ 55,784 | 195,914 10,279 | 13, 406 66,063 | 109, 320
Iut h' 1122, 841 87,337 16, 998 5272 | 1129, 838 92, 609
ntelligence - - - - - ---------o--ooon 9, 965 10, 999 881 1,131 10, 846 12,129
Alcohol and tobacco tax - - ------------- 18, 477 18, 237 2, 006 2,440 20, 482 2, 677
Appelllate ittt 7,790 8,419 320 329 8,110 8,748
Legal Service - - = = === === ===-==---- 5,825 5, 821 349 450 6, 274 6, 270
Inspection - - -----------mmmmae o 2,970 2, 9% 555 547 3,525 3,543
Statistical reporting - - - = - =« = - == - - - - 1491 1,52 100 462 1,590 1, 984
Executive direction - - - =« ==« <= -« < - 2,33 | 23% 116 695 | 2,439 3, 090
Supervision and administration (proratable)__ _. 9,737 10, 406 6, 110 6, 021 15, 847 16, 428

KeEl] eccocooncacacannacncncs 241,103 | 247,911 27, 866 30,923 | 268, 969 278, 834

' The cost of delinquent accounts and returns work was charged to "audit" in fiscal 1954 and to "collection” in fiscal
1955. The actual transfer of functions occurred July 20, 1953, in the case of delinquent accounts work, and Sept. 21,
1953, in the case of delinquent returns work.

Enrollment of Practitioners

The "Conference and Practice Requirements," rules governing the
enrollment, recognition, and conduct of practitioners, were revised. This
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was the most extensive revision since 1942 and contained many clarify-
ing amendments.

The processing of applications for enrollment and of disbarment cases
was kept current. 'Listed below are comparative statistics showing the
disposition of cases for the fiscal years 1954 and 1955:

Disposition of enrollment and disbarment cases, fiscal years 1954 and 1955

Fisca year
Type of case
1954 1955

General enrollment-attornevs and aaents:

Abplications for enrollment approved .- 4,839 4,397

Applications for enrollment disapproved - ----------------------------- 33 52

Applications withdrawn on advice of the Director 192 150

Applications abandoned - - ---------------oo oo 39 24
Special enrollment to practice before the Internal Revenue Service:

Applications approved by reason of examination - ------------------------ 2 [--------

Applications approved pursuant to standards and procedures based upon former service

with the Treasury Department. (Sec. 12, Department Circular No. 230, revised) 125 136
Applications approved by reason of having passed C. P. A. examination though C. P. A.
certificates not issued = = - = === === S - - oo ool 21 3

Applications of former employees denied - --------------------~-------- 9 12

Applications withdrawn - - - = - - = - - - - oo oo 32 11

Applications abandoned - - - - - - - - - - - - oo 101 52
Renewal of enrollment cases:

Applications for renewal approved - - - - - - - - - - - - oo oo 1, 506 751

Applications for renewal disapproved - - --- 32 19

Applications for renewal withdrawn - - - -- 59 40

Applications for renewal abandoned - -----------------c--ooomooooo 2 2
Disbarment cases:

DiSbarments = = = = = = = = = = === = s o e oo 3 3

Resianations accepted - ----------c-cccccmam e ee e e 10 6

Resianations accepted with preiudice - - - - --=---------c---ccommooo 2 3

Reprimands issued - - - - - - === - - - - oo 9 12

SUSDENSIONS = = = = = = = = = = = = = = m oo oo 1 14

Formal complaints pendina aaainst enrolled persons - --------===---------- 52 50

Closed without action ~ c-eeeeiee oo 9 17

General Management Improvements and Policy
Changes

The management improvement program during the year was con-
centrated on making the most effective use of the existing organization,
following a series of far-ranging reorganizations which were installed in
the last few years.

One of the important projects was the realignment of posts of duty.
Many of these locations had been established under population, transpor-
tation, and communication conditions of three or four generations ago,
and frequently were manned by only one or two individuals. There was
also a considerable disparity in the number and location of posts in different
parts of the country. A rational formula was established for locating
offices, based on population, travel distances, etc., and designed to group
employees in offices large enough for efficient management. After giving
each region an opportunity to adjust the plan according to local needs,
the program was put into effect. The result was a reduction in the number
of posts of duty from 1,462 to 926.

366952 0-56----- 5
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Another significant change was the beginning of a return system to

replace the traditional stamp system for collecting excise taxes on wine
and beer. The new Code gave the Secretary authority to change to the
ret1.1rn system throughout the alcohol and tobacco tax area, but it was
}:}ellevcd advisable to test the changeover on wine and beer bcf(,)rc proceed-
ing further. However, a survey committee of both Revenue Service and
industry representatives made considerable headway in designing simpler
and more economical systems of supervision, recordkeeping, etc. Insofar
as some of the suggestions could be adopted without legisiation, they were
mstallc-d—ﬂome of them on an experimental pilot plant basis. ’chislative
suggestions incorporating other modernizations of the alcohol and tobacco
tax systems were also prepared.
. _The Treasury and the Department of Health, Education and Welfare
Jointly sponsored the introduction in Congress of a plan which they had
dt?velopcd for simplifying wage reports by employers under income tax
withholding and social security laws. Under the plan, employers would
be ‘excuscd from filing the quarterly wage reports presently required for
social security purposes. Instead, the Revenue Service would make avail-
able to the Social Security Administration the annual wage reports made
by employers on Form W-2 for income tax purposes. The plan also con-
tcrnp{atcs joint processing of these reports by modern electronic business
maf:hmcs, which may provide substantial savings to both agencies. The
savings to employers contemplated by the plan were cited with approval
by the Commission on Organization of the Executive Branch of the Gov-
ernment.

A concentrated effort was made to simplify and systematize operational
reports from the various field offices to the National Office. A special
repf)rts' committee spearheaded this drive to evaluate and improve the
per:c?dlc and special reports which enable the management of the Revenue
Serv1ce. to know what work is being accomplished in each of the significant
areas, including audits, collections, intelligence investigations, appellate
considerations, etc. ’

Installation of the revised revenue accounting system was completed
throughc?ut all field offices. The new system (replacing one in effect since
1919) will provide more complete, informative, and useful financial and
ma'n-agemcnt reports, and its internal check and control features will
fac-llltate hoth internal and external audits. Further improvements are
being made in the system on the basis of practical operating experience in
1':hc ﬁe!d offices. These changes are designed to increase efficiency without
incurring additional costs.

One 9f the more promising experiments in processing returns was the
conversion of Form 1040A (optional income tax return for wage earners
with incomes of less than $5,000) to a punch card, which was processed by
clectronic means in several districts having tabulating machine equipment
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and also on a combined regional basis in Kansas City for the entire Omaha
region. A cost analysis of the Kansas City operation showed a margin of
savings over the methods used in other offices. The resuits of this experi-
ment led to the conclusion to develop a full-scale regional processing
center, and to plan for similar processing centers in other geographical
areas.

Special study was given to the problem of minimizing the cost of the
taxpayer assistance Pprogram. Traditionally, during the annual period
for filing individual income tax returns, a substantial number of revenue
agents, collection officers, auditors, and other qualified personnel are
taken off their regular duties to assist taxpayers. In an effort to keep as
many of these employees on regular work as possible, emphasis was placed
in the last filing season on group instruction and self-help techmiques
rather than on individual assistance. Also, an intensive survey was made
of a sample of taxpayers to determine what their needs and problems were,
and how best to serve them with the least diversion of audit and other
specialist manpower.

Among the unusual operating problems peculiar to the past year were
the unprecedented tasks of reconverting all technical and procedural
operations to the provisions of the Internal Revenue Code of 1954—which
was the most extensive revision of the tax laws since 1913—and the ex-
panded coverage under the new social security laws. Advance preparation
of detailed manuals enabled a smooth changeover. A large number of
forms, instruction pamphlets, and other taxpayer materials also were
revised under the new laws.

A study of compliance problems among United States citizens living
abroad also was initiated. This showed that there were approximately
a million Americans abroad who needed assistance and who had obliga-
tions to file returns and pay tax to the United States. In order to co-
ordinate and intensify work among these taxpayers, it was decided to
establish an International Operations Division which will gather up the
scattered responsibilities in the various domestic offices of the Revenue
Service with regard to taxpayers in foreign countries. Among other steps,
the new Division expects to establish a few more permanent foreign offices,
similar to the one maintained in Paris for many years.

Progress in fiscal management was highlighted by improved budget
practices involving preparation, execution, and control. To a greater
extent than ever before, “grass-roots” needs and conditions were being
reflected in the formulation of the budget by having the basic preparation
done in the regions and districts, with operating officials participating.
Studies to determine appropriate measurable workload units were com-
pleted in the collection and audit areas. A budget execution reports system
was developed which will give management a more current picture of the
budget condition and readily identify areas which need adjustments and
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corrective action. Fiscal accounting practices and reporting also under-
went improvements, including the publication of a document containing
all administrative accounting codes and the preparation of a printed chart
of general ledger accounts.

The lag in issuing “Statistics of Income’ on the annual individual and
corporation income tax returns was reduced, on the average, about 5
months during fiscal 1955. This was a continuation of a drive begun
2 years ago, when the statistics on 1946 individual returns came out 75
months after the filing date. When the comparable statistics on 1951
returns were issued recently, the time lag had been cut to 36 months.
Because of collection and audit priorities in the handling of returns, a
considerable time lag is inevitable, but some further gains are anticipated.

Appen
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Note.—In tables where figures
have been rounded to a spec-
iied wunit, the components
may not necessarily add to
totals. Percentages are cal-
culated on unrounded figures.
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Tables 1-5



Tahble 1.—Internal revenue collections by sources and by internal revenue regions, districts, States, and Territories, fiscal year 1955

[In thousands of dollars. See table 3, p. 89, fur tax rates and further breakdown of national totals by sources]

Individual income and employment taxes

cnrpora;inn l;l'lts
. . tgme and pro Income tax wilh- . Unemploy- | Total individual | Estate tax? Gift tax
1 -
internal revenus regions and districls taxes Ino‘:ir‘r:'eh:?z :'ml neld and old-age fti;ln!:::glrie‘ ment in. | income and em-
ingurance 3 ) surance ployment taxes
[0 2 @ ) (5 6) () (8)
Atlants region. ... ... 809, 757 771,424 1, 451, 762 24,737 18,717 2,266, 648 57,278 5, 386
Atlamta_ .. .. ... .. 163, 632 122, 403 276, 321 , 106 3, 540 406, 370 1,294 517
Birmingham._ ... I 89, 402 88, 420 174, 946 4,738 2,246 278, 350 5,441 432
Columbaa_ . ___ .. 68, 470 48, 447 114, 387 108 1,670 164, 611 2,599 220
Greansbore .. __.__ ... _...._..._... 221,544 117, 040 296, 734 9, 407 4,379 427, 560 13, 605 788
Jackson__. . ... L. 21,538 42, 703 63, 950 352 891 107, %05 2,313 45
Jachsonwilie. .. ... .. _____ 137,235 229,816 293,957 2,517 3,122 529, 431 19, 168 2,39
Nasbwville. ... ... oo 167, 944 122,595 231,458 , 430 2,878 360, 412 6, 821 §70
Bosten region__ , 892 669, 700 1,659, 474 18, 109 18,824 2, 366, 18% 86, 846 5,714
Augusts. , 999 34, 402 73, 7 s 96 111, 3,893 L1
Boston_. 431,928 31z, 112 867, 935 5, 787 9, 636 1,195, 530 35, 866 2,458
Butlingto 4, 880 13, 31,175 1,284 in , 194 1, 205 40
Hartford 317, 554 233,009 484, 667 8, 497 5, 361 731, 529 38, 149 yA Y. )
Portsmouth 22 787 26,209 63, 336 37 760 90, 342 2z, 391 152
Providence . ... 64, 744 50, 138, 635 10 1,675 90, 344 6, 342 381
CMcuio TRGIBN. ... iceiaiaaaan 3,813, 558 1, 494, 491 4,532, 195 95, 845 , 809 6,172, 348 128, 316 9 161
J U 1,425 642 659, , 972,60 , 688 21,769 2,742,151 , 049 382
Detrot_.__._ 1, 876, 445 501,637 1,813, 096 6, 088 19,772 , 344, 5 41, 409 1,989
Milwauhee e mm 353, 124 190, 693 439, 464 328 5, 602 695, 12, 648 632
Springfield ... ... ... 158, 347 143,068 247,034 744 2, 666 393, 512 13,211 2,715
Chncinnati region______. . _ ... 1,954, 452 1,081,813 3, 016, 546 67,619 30,730 4,196, 708 5, 954 5,515
Gincinnati. ... i e 353, 567 43, 999 403, 4 , 002 4,436 552, 841 12,971 918
Cleveland ... ... ... . .. 672,539 261, 581 1, 824, 655 34,434 9,615 1,330, 284 , 666 1,062
Colembus_.. ... , 458 79, 203 180, 272 (=8) 1,864 261, 330 , 900 228
|ndianarolls_ ,,,,,,,,,,,,,,,, 285, 266 215,922 581, 690 788 5,043 803, 443 10,974 1,207
Louwisville . ... .. iiceamaean 137,930 , 690 178, 055 10,418 2,087 294,250 , 607 692
Parkersburg. . ... ieiaeea-. , 068 58,794 127,764 138 1,693 188, 391 , 836 678
Richmnnd ,,,,,,,,,,,,,,,, 173, 184 140, 098 , 643 20, 124 3,479 467, 15,831 451
Toiedo ... iieaannas 189, 78, 526 217, 064 123 2,513 298, 875 4,170 288
Dallas region. ... IIIIITIIIIIIIITITITIIIINL 910, 227 960, 787 1, 342, 069 34, 899 , 400 2,373,155 77, 552 9,164
Albuquerque. ...l IITTIIITITITITITTTTT 13, 38,922 54, 281 1 453 90, 656 8, 265 25
AUSHN. .. p—————- 339,419 312,898 414,672 15, 202 4,550 747,322 30, 365 2,604
Dallas. .. e 240, 41 310, 052 , 662 17,058 4,433 | ~— 716,205 20, 615 3,021
Little Rock. .. e 33,528 54, 436 66, 286 1a4 899 121, 766 2, 966 858
New Orlaang .~~~ """ 77T 122,915 144, 715 196, 851 2,037 2,510 346,114 9,901 430
Okiahoma Gity.____ . _I1ITIIIIITIIITIII T 160, 573 122,784 225, 316 458 , § 351, 092 § 440 2,164

79,784 53,875 6,622,939 140, 842 12,84
New Yerk City ragien___... 4, ;;g,%g 1, 6;1;: 233 4, 81?: l{g 168 ¥4 & e htod
B b'u? 207,717 299, 321 576, 269 | 683 6, 184 385, 457 3{ 33{ nlr;
Bufalo, - 288, 337 147, 504 388, 846 62 . 453 548, 824 e
owor i 2,367, 361 527,510 1,520, 603 g, 287 17,102 2,073, 502 310
Lower t "122, 128 66,672 135, 4 ' 267 264, 7 6, 316 1
s"m’r:" At oo 1,489,742 564, 306 1,767,439 64, 430 20,818 2,416, 193 ,309 6, %
i 1,226, 746 976, 442 2,125 914 119, 448 19,879 3241, 634 51 494 5 3
O edoon ""10, 964 28, 29 31,741 10 266 60,313 701 “1;!i
Cerone 6, 995 21,062 23,622 4 212 4, 900 1,417
Eheyanne. ..o--ooemne e 108, 850 107, 22 395, 650 4,435 1,914 509, 921 4,616 .63
gmﬁ' ines. ... ...l 128, 503 157, 492 217,127 647 2,282 377, 548 6, ag 1, 17§
Far OIS 8,273 23,972 ¥ 18 255 53, 528 842 o
s Gily LI 161, 988 1136 217, 453 3,298 2,536 320, 423 5, 21
naneds Gty oo 63,719 2, 142 173,327 24, 449 1,611 285, 529 5, 425 222
P R 323, 54 166, 987 432, 097 29,722 4,938 633, 745 485 32
S Leuts oo e 286, 686 165, 171 432 541 3, 571 4300 636, 0, 660 1, ss:s
o R 127, 204 122, 173,072 22,293 1,567 319, 184 , 384 ) &
iy "L‘ """""""" T 2,394, 148 1, 457, 606 4,064, 501 116, 887 41,928 5,681, 012 121,%; 2 '53‘15
Ph"’&"" o ORI 262, 203 312, 402 980, 624 43,958 5 021 " 342, 004 ) .5
aifimore L. e 83 88, 671 174, 717 7 1,885 265, 280 7,326
c'""""“"' """""""" 365, 786 295, 783 3, 4,085 g 813 1,001, 786 28, 286 915
';h itsdaiphia . ... 485, 165 376, 201 1,017, 468 58, 593 11,188 463, 25, % 3, E;
aabrgh. T 521,539 220, 198 315 7, 862 10,828 1,076, 194 25, 452
fitablh. I 184 535 57,589 212’ 02 2378 ' 059 275, 050 2 080
. o 491 412 97, 764 157, 539 3 1,942 257, 48 8, 408 18, %g
B e 1,510, 998 1,620,053 3, 255, 538 42,778 38 824 , 949, 185 108, 234 783
San F"ww region... ""24, 726 29, 275 50, 124 261 513 80, 172 961
Hatena. . ool 37516 40,938 49,022 251 405 90, 617 1,704 1(}12
ers 26, 957 26,017 65,39 22 565 92, 195 1,072 , 32
Ho e ngeios 554, 688 627, 679 1,313,317 1,985 13,031 1, 956, 813 43,905 ,
Los Angeles ..o 78" 586 2 I 108 728 131113 190l u?
o 74, 563 117,093 209, 980 2,312 2,116 331, 503 , 266 “’si
Pothand ..o —ooon e e 12, 685 26, 466 ) 1 3% 63, 708 1,982 u
gel" Cake iy, I T 35, 492 3l 778 71,192 1, 040 646 104, 656 741 2
ol Lo o o ) 349 467, 351 \ 35, 876 8,933 1, 500, 764 34,034 084
o0 FrapCdSeD....o o R 183, 937 197, 385 356, 790 721 ' 540 598, 5577
TOMAL e e e 18, 264, 720 10, 724, 120 26, 265, 558 600, 106 279, 986 37,869, 778 84S, 492 87,775
Totals for States and Territeries comprising part of or mere than ene district '
3 |-
2,211 7, 765 | e o 129 41,156 3 i
R S S . h 301, 921 37, 862 21,968 3,456,777 82,939
c'm'""" ' { }sgég L 39031 uzs? %’.219, §35 89, 432 24,435 3,135, 663 74, z;g 5, 4
H0OAg. - - vemmen e * 485, 512 264,122 649, 551 33, 020 7,474 954, 167 14,9 0 1
MISSOUH. .o oo a49, 194 584 456 868, 622 1092 ' §98 1,367, 6l L
b O 4,748, 942 1,670,474 4, 806, 522 79,784 53, 871 6, 610, 652 842 444
Aot York-.._—oveeem oo e 1’ 300, 005 3 1825395 | 36150 18, 427 443, 3707 2 4%
D ivania. .. 1’101, 339 862,987 7,057, | mo|  pEwed| % 2769
enasylvania. - " 579’ 659 27 750’ 334 32, 260 " 083 1 463 527 ; 625
L?s'hsiﬁ' ten_... - 181,725 190, 123 363, 024 721 3 422 5?; gssg 5,
Puerte Rice_.___.______._ - 1 L 955 ... .. X

Footnetes en p. 93,
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I able 1. ‘—Iﬂtelllc.l revenue co“@ﬂhoﬂ-‘ b? Bources Glld hy int l 1 N ricts, Stntes Qnd T erritories
ermnal revéenue regions d:st . i i
1955—00! 1 hnued

Aicohot taxes

[In thausands of dollars.  See table 3, p. 89, for tax rales and further breakdown of natiana! latats by saurces]

tiscal year

Distilled spitits taxes

talernal revenue regions and districts . Excise i : ;
i I |
Imported (col- _ Rectification | Stamp Soecial or | w | Tolgl diskilled
(f:;uc;fgmbs; Domestic * occupational ® Other ™ spirils taxes
) (10) (11) (12) (13) (14) (15)
AllanAI;I' retg;nn _____________________________________________ ; Lo
anta__. LTI LTI
Birmingham_ ??g 1%3 1. gg:la
GColumbia. 40 8 248
Greensboro 53 8 21
Jackson . __ 32 25 6
jacksanvill 76 20 0%
Nashwille_. 221 12 4,886
Boston regian_ 53 21 5 740
Sugtl.‘l!sta.. ______ 1 1?1 2, 846
R 11 AP t-. S S Y 3 N ) CREPEEPE . '
Butlington. .~~~ 592"; Ty 5,35
ederd_. . y '
Pertsmoulh._____.____ . 33 © s
s 21 25,463
_ Providanca. .. 2 ™ 23
Chlc%%gc:egl:nn. ,,,,,, 3 l!)}g ;
. )y 84
Detret._ ... .ooeoo. 03 §7 2:815' ;g;
Mitwaukee. """ 7770 1,006 6 48,975
c_nc%pr!x‘rggﬁelgl,,, ________________________________ 743 H 1277
" Coneinnag e e 5,625 813, 767 10, 286 o . 19 206,510
Claveland ettt TS P 84,711 ,018 "757 ‘233 6] -738
Combu ... 3 266 05 2 664 6 o e
Indianapolis. . L TTTTTITTmmTimjreeo oo legaie [ TR SOOI ™ %7 ) 4,368
ouisville. 0TI TTTirmmemnmmmeemeees 4,83 11‘373 5179 760 276 1 292 jgg
Parkershurg_ ... ... Tttt 170 1
Tnicll;gmnd_f """"""""""""""""""""" 6l 28 3 32, ’;%
oledo . 27
Dalias region. o 214 Q) 13 8, gﬁ
5},’%‘&“" ---------------------- - ™ ® i ¥ 12,654
L2 N F O Y 2 i
}.‘ime n"':” -------------- i &) *) 125 5 . ?gg
Deeans; R I 3 23 ; %
3 [ ™ ™) *) 33 32' 7, 333

New York City region. ... . oo e v 107, 242 59,787 1,245 518 1,907 100 170,798
AIDBOY o cmammim e mm e 41 24 3 303 55 25
BrooKIYN. . .. oo o cc e | i, 031 55 12 447 8 1, 553
Buffald .. e 2945 | (™) |- *) 339 19 3,303
Lower Manhallan® _ .. ... . ... . 79,7127 16, 299 460 407 131 3 97,027
Syracuse......... 238 3 , 803
Upper Manhattan. .. ___... .. ... 457 11 43, 689

Dmaha region ... e cimaaa oo 1, 065 932 15, 257
Aberdeen.. ..o e 58 ?) 58
Cheyenme . e oo 46 *) 46
Denver_ ... oo e 113 6 586
Des Moines._ ... 76 |acacmimammmames 136
Fargo. .. ..o cmmcecmmmmm cae oo 1 T P 56
Kansas City. . oo 143 2 1,198

MANE o e e 92 12 04
S LOUIS. . . oo o cmmmam e non 235 2 4,701
St, Paui. 178 906 5,138
Lr YT Y VPN PR 3, 161 [ & T P 69 3 3,233

Philadelphia region.__ . 8,644 376, 564 6, 627 L, 404 2,555 138 396, 012
Baltimore 5_. 3. 816 135, 229 3, 467 460 410 18 143,

................ , 025 52 17 209 4 1,307

................ 68, 138 133 393 551 6d 69,271

3909 82,757 977 291 599 49 , 567

§9,423 1,997 322 485 3 93,074

S PO NN PRSPPI 2 1 248 *) 251

LT B T R 42 ) 42
San Francisco region._ e icimmanae oo 34,730 72,622 799 238 2,953 k1] 111,373
[ 1 VPR VN (RSN (’; [0 J PR M| 45
Helena .. oo e ! [0 T IO NPQEpPR U 88 [ 39
HenoMiu. ... i e 591 |1 20 D, ! 69 *) 680
Eos ANgeles_ ... o e aannaae 12,801 13,024 75 41 892 13 26, 846
PRBBNIX . o o  immcme e nmar s e mmm [ I 4.5 T PO 151 1 152
172 1 1,469

83 1 -

9 (%] 3

982 12 71, 460

453 4 10,538

TOal e e i s 242, 848 1, 626, 255 6,740 15, 780 1,547 1,917,038

Totals for Slates and Teuritories comprising parl of er mora than one district

AlasHa . ... e . (50 T [ S T 20 ™ 20
Califarnia. - 22, 848 72,5285 799 235 1,874 24 98, 306
imois . _ 18, 384 213,031 3,733 794 1,187 77 237. 216
MIBSOUTT - - o oo emeenmm e aamma oo n 1,859 3,575 66 18 378 4 5, 899
69, 155 185 411 760 68 70,578

3, 493 786 478 1,907 100 154, 006

85,117 1,042 261 1,268 7 X

172,180 2,976 614 1,342 52 181, 992
1 *) 1 307 3 , O34
................ 2 433 4 10,510
16, 294 459 LT I PO 16, 794

Footnotes on p. 93,

89
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Table 1.—Internal revenue collections by sources and by intermal revenue regions, districts, States, and Territories, fiscal
year 19585—Ceontinued

[In thousonds of dollars.

See table 3, p. 89, for tax rates and further breakdown of natianal fatals by sources]

Alcohal taxes—Continued

Wines, cerdials, etc., taxes

Boer laxes

Internal revenue regiens and districts Excise Tota wi
Special or occu- otal wines, ; Special er accu-
rted (ool- . pational 1t Flesr stocks tax card;:l:d!etc., Extiso ppational o
ected b Domestic .
Custems
(16) an (18) {19 (20) (21} 22)
Atlanta region .. mameemcme e 740
Atlanta. .ol 78
Blrmangham S R %
ColUmBIA . n 103
Greensboro_ . 100
Jacksan.. .. .. e e e mmmam e mm o | e mmmmma 98
Jacksonyille_ ... .. 143
Nashville. _ 145
Boslon region. ... 1
61
55
[
100
______________________ 43
______ B
______ 391
________________ 80
________________ 16
WAUKEE 226
Springfield. . i cmmma e 39
Cincinnati region_ . ... ieanaae 385
Gineinnati . . oo 21
Cleveland__ ... .. i 16
Columbus. . ... oo e e wmamam 13
indlanarolls_ ...... 35
Lowiswille. .. i 88
ParkersbUrg. ... .o i i s e s 91
Richmond .. ... ..._._._.__. 01
oledo . i c cmmman |
Dallas region. . . oo
AlDUGUErque._ . i emmn |
Auslin____

New York City region_

Phlladulphll rugmn ................
Baltimore

cnmden_._"

Fhlladelph:a. -
Pittsburgh_
Scranton....

Rene...... N
Salt Lake City....
San Francisco. ...

Seattle S s '

"""""""""" 152
36
8
180
""""""""" 848
Tl
................... “
""""""""" 3l
146
13
56
53
i1
268
}'53
' E 8,433 ) 142,394
ﬁ% 1,5:1*3 e 1,706 19, 620 88
Bd | bl 565 2,726 2
""""""""""" 2,19 ) 2,132 57,376 48
T 128 | ) 3233 33217 169
| bl 40 23,197 153
i3 6,238 1
. I 20 2
46, 208 79,093 557
) 248 47
- 2, 104 I8
635 | 5
4,814 22,799 | 150
™ 1.872 11
% 1,697 75
™ 32 16
1 1,318 al
212 40, 446 30,317 | 133
23 ) ) 812 18,073 | 6i
4,689 7,135 1,181 2 83,017 737,233 | 5,544

Alaska
California.
llinois - _ -
Missauri..
New Jersey .
New Yerk_._

Featnotos on p. 93.
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Table 1.—Internal revenue collections by sources and by internal revenue regions, districts, States, and Territories, fiscal year
1985 —Continued

{In thousands of dollors.  See table 3, p. 89, for tax rates and further breakdown of national totals by sources]

Alcohol taxes—Centinued

Beer laxes—Continued

Internal revenue regions and districts

Tetal alcohol |

Talal tabacco

Floor stocks J Tetal beer taxes faxes
lax taxes
24) (25) (30
Atanta region. ... ...l lal... 5 138 14, 106 828, 906
Allantfa_ . . 295 1,036 1,02
Birméngham.__ ... ____. . an 75 328 687
Celumbia_ ... ___ . 103 611 1,624
Greensbore___...... ... e 564 715 814, 397
JacksOn. i 98 205 e ereaan
Jacksonvilie_ [ C0 T lIITTTITTITTITTm 3,658 9 124 9,037
Nashvifte. ... .. .. 343 6, 087
Boslen regien__. e 16, 621
Augusta.. ... .. .. ____. 61 331
Boston ... . ... 8,139
Burbinglen_ ___ ... __ . _ . ... [
Martferd .. .. __ ... ... _ ... 1,123
Perlsmauth. . 43
Previdence_ .. ... .. _____ ... . 7,244
Chicage region 167,772
Chicago_....._______ ... . , 949
Detresl__ 42,017
Milwauk 95, 372
Springfield 2,433
Cincinnati regio , 096
incinnati.._. . 15, 331
Cleveland ... _ 22, 065
Cefumbus_._ .. 1,410
Indianapolis.. ... ... . _______ ... 18, 491
Leuisville ... _.___ ... .. ___ ... 18,232
Parkersburg. . ..o e 493
Richmend..._.... . ... . _ .. ... 1,292
Teledo . L. 2,781
Dallag regon. . __.._ . _____.....e.oeeo.o 41,216
Alhuqusrque ________
______________ 18, 724
Dalias ................ 132
Litte ROCK . - .o e | 50
New Orleans. . . ... e | 21, 809
Oklatema Cify. _____ " T TTTTTTTITTI 489

2, 742, 84D

ising part of or mere than ene district

Washm
Puerte Ewl:o __________________________________________________

Foolnotes on p. 93.
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Table 1.—Internal
1955-—Continued

[In thousands of dollars.

See table 3, p. 89, for tax rates and further breakdown of national totals by scurces]

revenue collections by sources and by internal revenue regions, districts, States, and Territories, fiscal year

Stamp taxes on decuments, cther instruments, and playing cards

issues and transfers of bonds of
indebledness or capital stock,

Tatal stamp

— ) 4 districts foreign insurance policies, and d;::fnse?ﬂs
nal revenue regions and distri deeds of conveyance Other 13 other
ins:lruli-nepls,
Saies by post- Sales by anc playing
masters directors cards
(30 (32) 33 (34)
Alanta rogion. . e e e 3,471 1, 297 1 4,7
Atianta . . . 451 533 ™ 9;2
BitMIRGhAM . e e e e 36l N S 415
COMMBIA . ... ..o ————— e e 215 63 *) 267
BrOeNSDOIO. . oo e e e 495 86 | ... 582
ackson. . ... oeeiann. 161 70 (Lo 231
Jacksonvilie. ... e 1, 342 )l 1 t. 624
Nashwllie el T 435 221 ™ "656
Bosten region . ... . e e ———— t, 520 2,948 2 A AT
BBGUSES. . 115 5 ¢ 128
Boston_. 842 2,156 8 2,999
Burlingta 43 3| ""80
Hartfatd_ 398 622 ™ 921
Portsmouth 74 33 107
~ Providonce. . 47 195 | 28
Chicago region. ... ... o 2,415 8,630 1,271 12, 318
Chicago_. ... ... 975 6, 466 700 8,142
Detro. . ... 834 I, 462 6 2 302
Milwaukee - T TTTTTTITTTITTTITTC 605 565 564 1,738
OSPIIMERRIO e ——— 138 N 138
Cinennati region._....._ ... ... 3,148 2,904 | 4,867 10, 919
CIMEINNARI oo e e e e e e e T 1,166 767 4,834 ' 767
Cleveland_____ e LTI 911 ol "o11
Colmbus. . e oo 292 & 299
Indianapolis... ... ...l JONR 857 an 25 1, 060
Paskarsburg LT i a 2 o
Rchmond SRS BT i
Toledo._ . e
Dallas PO@IGN .. . o L.
Albuquerque.______ . llll.....
UK e
Dailas. . e
Lite ROCK. . e e
New Orleans___ ... ...
ORI CIly . . e

New York City region 44,579 67 45, 866
Alban ty eg 362 L1 487
Brooklyn 391 1 392
Buffale ... _.. . i 596 ™ 596
Lowor Manhattan 42,383 18 43 621
g [ ;=

er Manhattan. e m e e e

Omahg egion - T I I $397 2,381 522 5150

Abardaen .- 1 & |- i

BYBIIIB . .. Lo n ot e oo - aaimma et aman oo e maa s nn
Oen’\‘fer .............................. 356 523 g‘; 880
Des Moines.. .. e 871 8 . 679
1 oy 76 11 e an a7
Kansas Oy, o e s mm e e m e mem | 467 ™ 467
1. ey g 268 177 .. 445
Bt LOUlS. e oo 944 366 4] 1,311
2 S 2 T | ooy R LT T 439 583 521 1,544
e gn I T T S Y I T
iladelphia region_. ... ... e . 1 ,

B IMOIE 5. o e e e iiimasimmemmemmmmmm e nn 739 748 ) t, agn
Camden.. 190
Newark .. __ ... . ... ... 1,855
Philadeiphia . _ 2,867
Pittsburgh 1, 509
Scranten 108
LT Oty UP SRR PSR 381

San Francisto FegiON _ _ . . . . e e mmeiiemeimmasmaem—meameeoom e 13,188
BOISH. . .o s o e e C e m e o eieemmmammaaamamnaanasens s ananes Co - sammmmnm e 156
Helena. . . e mammmaene e e am e 9 173
HONOIIIU . o o e e e e o im e mmam e 123 131
LS AMEB RS . e e cmaaan e emeaaaraann s am e me e 4,227
LT T T 365
L T SRS N R 636
ROND. . e eeedmmraancaencean A eRSaanronsimimeesssmeaeneeasn 154
Salt Lake Gty .. . i e oo o . 24
SaN Franeiste .. .o . . am oo m Mmoo —ammsamnasnaannn , 530 2 5,762
SBALIE 5 o na o Ao Ceam e Amm e ———— 933 ) 1, 350

1 T 25, 388 78,901 B, 760 112, 049
Totals for States and Terntories comprising part ef er more than one district

L Ut U 2 FO N P, 22

Califernia.__.. __ 4,230 5, 754 4 9,989

Winois . ___.... 975 6, 693 700 8,279

Missouri_._._.__. 944 833 ™) 1,778

New lersey . .. _ 1,274 118 1 , 045

New York.. ... 1,219 44,579 57 45, 866

Ohie ___.___ ... 1,166 z.133 4,848 8,139

Pennsylvania___.. 885 , $99 ) 4,485

Texas._....__... 1,445 2,528 4 3,977

Washingten_ . _ . . 339 938 ™ 1,327

PUBID R0 . . . e ks e e n e a2 | i n et . PSSR (U

Footnotes on p. 93.
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Table .—Internal revenue collections by sources and i: intemat:[ re:lnue regions, districts, States, and Territories, fiscal year
ntinu

~J
{In thousands of dollars. See table 3, p. 89, for tax rates and further breakdown of national tolals by scurces] g
Manufacturers’ excise taxes
. 9]
Automobile and . .
. : Electric, gas, and | Radio and teie- <
o Tires (whell truck chassis and | A" - ot
. - = ! ppliances, re- | vision seis, Total manu-
Interne! revenue regions and districts Gasoline L"h":ﬁ:“g ?L.;ge‘:;':ﬂsd a':'%d;g'e::gﬁg:r't:r frigeraters, freezers,| phonographs, Other 19 | fachurers’ ex- §
inmer tubes automobiles and air corgélloneu, mmpclngenls, cise taxes 2.
metorcycles - elc. =3
Q
[€5)] (36) @n (38) (39) [C)] @n (42) §
=
Atlanmta region_ ._.._.. 4,217 2,413 2, 801 1,497 21,735 o
Hanta_ . ... .. ... 54 32 3 ——
Birmingham___.__._._ .. ___ 883 51 *) 68 1, 756
Columbia . ... ..l §2 1 - 101 l6d
Sire:;osbero.. 8(‘]2.2’ %58 : 22 3 ng -
ackson. .. 4 o
i 592 70 38 131 5121 3
883 . 2,761 328 8, 153 &
4,316 4,115 (*)3, 038 15, 89 34,014~
1,55 ® 246 2,455 4,322 12,163 =
,,,,,,,,,,,,,,,,,,,, )
1, salag 3, 864 643 10,838 1,623 &
 Providence_ 1,131 8 T T L624 S
cmc% b region___ 1, 202,;22 :fg (J')g; ivg, ggs 23, 857 1, 408, 5& Y
icago. . . - , y 3 , L 1 180, 7
Detrait ... ... ... 35 1, 160, 843 14, 662 7,5% 5,670 1,197,102 '
Milwaukee 9 11,828 4,124 28 1,691 22,722 =
Springhield 1,519 18 3 8,971 =
Cincinnati region. .. _........... 52, 062 15, M40 6, 476 19, 556 266,673 1]
Cincinnati___ 5, 240 2,810 3,013 18,100 8,
gleivergnd ,,,,,, 14, 387 2, 8‘3 gg 12, 907 ,
olumbus. . _ 1,
Indianapalis_ 11,474 1,934 3,295 1,020 22,588 o
Lowisville. _ - 7, 300 25 205 , -
Parkersburg 115 80 *) 1 1, S
Richmond . __ - . 544 2 15 144 1,178 =
Toledo. .. ... ... .. 8, 545 19, 106 507 [ a5 29,654 A
Gallas region_ .. P . *) 3,839 400 23 37 169, 148
Atbuquerque_ [&9] ) 3 1, 97
Austin. .. 6500 125 1 75 23,536
Gallas. .. 2, 065 216 13 41 21, 742
Little Rock_ _ E‘; 42
Naw Drieans 439 3 * 46 13, 522
Qklahoma Ci 602 13 2 170 06, 03!
[
e - . ol -
New York City region_...__ 324, 527 24, 788 39,061 13,655 5, 532 28,035 68, 320 501,918
Albany._ ... .. - 160 |- ) 358 . 30 3 . 2!1‘3 8 gg
Brooklyn 2,051 , 254 2,14 e o5
Buffalo, . ... 1,482 1,572 1,321 994 , 58
Lower Manhattan ¢ ] 5, 873 1,023 3, Zgl 8 golg 33,29
SYIatUSe . e amiame e miena 182 b N 1, 12§ l,mg llsl 4 3% 358 300! 169
pper Manhattan. ... ... . L1 ; 26 65, 724 ’
DA FORHON . o o oo e e e 11,470 8,241 N 4.8 :
Aberdeen_ .. _.. T R REAEE oy 2
Eheyenne. —-.---ooeo oo Lar |[TTTTTTTTY 1 178 6,532
Des Moines. ... ... oooeueum s 1 ” 1, 364 8lo 1, 862 8, 5;%
Ko ity S 1,388 T - R 3 6,083
Omaha. e e 1 143 510 35 . 7}; 10, 53
St. Louis - .- 3,21 1,41 9{ 4 10
oo D i Rt it 20 10, 174
o Wichita___ oo e X ® 14,505 11, 522 41, 208 13,285 WENE =
Philadelphia regien___._. .. .. .o 4,203 " 204 2 203 " 968 35, 037 E.
Baitinore L. - - s BE'S e I %0 155 18915 2,198 2,884 3
T L 5 ) 3,503 605 5303 4181 T T
Phitadelphia_...._. cooee e 58,409 6,632 5, % 12. ??g é, % 13?’ é;g 2,
Pittsburgh. 3t 2, ?ﬁ 5,528 11 489 )
18 23 i m e 21 “":P
13, 153 4,634 3,386 5, 550 145, 855 =
................................ ]
36 * 5 76 2
40 %‘; i'; 23 63 =
7,390 3, 052 3, szg 3, 152 75, Eég @
______________ 43
0 ] 143 - 5 “ 55 1,063 Q
e o iy I : o8 >, &) 108 g =
Salt Lako Gily.._. ... 7 3 50 1,82 67823 2
San Francisco... e 2,612 1,320 ) 3 )
Seathle 5. . .o e 1,038 5 ® 1,935 114 2 348 3,44 g_
B 11 D 953, 201 69,818 163,654 1,318,283 88 863 136, 849 151, 164 2,882, 832 E
Totals for States and Territories comprising part of or mere than ene district
Py TR SSUUUO VRO DRI NPy [ &5 T OO B G ") )
iforni . 107, 620 7,884 50 10, 062 4,371 3,376 4,571 138, 334
ﬁi’i'r'n?i;'f"f_ff 1 109 6,235 63 29,725 17, 282 42,857 16, 496 189, 766
MHSSOURI . ..o oo B, 182 1,642 . 323 4,60; 2,080 s 18 é,;zg 11 gﬂ
Mew Jarsey. .. ..o veivmanoan 72 4,12 760 4, 218 3 ,
New York_ __ 324, 527 24 788 39, 061 13,655 5 532 , 03 66, 320 501, 918
B, e A n T % %5 05| i ey | Tad
m‘:” .IT - 10, 1,973 ) 2,685 "341 ’ " 116 45,278
Washinaton. . 1,03 3 1, 935 i 2 348 ,
Puerte Rico....__.._... ... :.;"

Footnotes on p. 83,
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Table 1. —Internal revenue collections by sources and by internal revenue regions, districts, States, and Territories, fiscal year

1955—Continued

See toble 3, p. 89, for tax rates and further breakdown of national totals by sources]

[In thousands of dallars.

Retailers’ excise taxes

Internal revenue regiens and dislricls Furs Jewelry Luggage Teilet goods Tgﬁljsr:tl?:eerss
(13 (a4 (45) (48) {“n

Allanta region ... ... e a———— 951 13,003 3,929 5,379 23,263
Manta. e iaans 231 2,583 878 8717 4, 562
BIirmingham . ... e 139 1,478 370 757 2,743
CalumBIA . .o e e e e e e e e 45 813 226 24 1,508
Greenshero. . e e iemimmnmm——— 170 2,221 526 875 3,792
JacksOn e imnen - 35 603 188 352 1,178
____________________ 113 3,219 1,095 1,256 5,688
...................... 213 2,087 654 838 3,91
,,,,,,,,,,,,,, 1,979 8,277 2,727 3,781 16, 764
________________ 71 437 110 171 789
,,,,,,,,,,,,,,,,,,,,,,,, 1,271 4,965 1,761 1,341 9,338
_____________________ 19 171 32 44 265
______________________ 472 1,790 497 1,911 4, 669
,,,,,,,,,,,,,,,, i 255 75 89 450
PROVIBNCE e e ————— 115 660 251 226 1,252
Chicags region 4,704 20,075 8112 9,622 42,513
Chica 2,816 10, 565 , 875 4,588 22,843
Detrait_ 1,177 , 648 2,085 3,381 12,281
Milwaukee 597 Z 408 751 976 4,733
Springfiefd 115 1,454 400 677 , 846
Cincinnali region_ 2,010 15, 543 4,227 6,149 27,930
Cincinnali_. .. _________ ... kFed 2, 218 710 1,085 4,334
Cleveland i ————— 556 3319 874 1,270 6,819
Columbus . . 142 At 454 457 2,138
Imdianapelis . . s 342 3 262 763 1,100 5,468
Lovisville . ... 159 1,481 352 483 2,475
Parkersburg . . 125 909 219 391 1,645
Richmond. e e 252 2113 532 867 3,763
LT LT 110 1,060 323 496 1,99
Dallas reghen. . .. ... ... 1,127 12,359 3,11 5,284 22,111
A DUgUeTqUE. . e 3 465 85 28 787
UK e ——— e e 5 3,355 1,081 1,645 6,396
DallBS . . o e e e e e 517 4,493 924 1,394 7,328
Lt ROk e 42 632 193 7 1,235
New Orleans. . . .. . e 135 1,853 542 1,004 3,533
DIIEROMA CELY .. . o oo e e 129 1,511 496 696 2,832

Lewer Manhattan *
Syracuse......
Upper Manhatta
Omaha region_____

Aberdeen. . ... e e
CheyeNNe. e minadmeamneneeame e ———n——
T gy OO
Dos MOINGS ... e mm e oo adecad o amaaaan
BT - o oo oo e S A Do e m e aeneearan———————
Kansas Cily . o mmmmmmmmn e
RBNA e e e e
S LS. L e et eammaam . ——— 6
BL PAUL e e e e e B84 5,
Wichita. ... ... 59 1,181 285 590 2,115
Philadelphia regien.. .. 3,708 15,027 5,182 6,819 29,936
BalliMOre 5§ o e e e S mn S oo 946 3,619 1,418 , 584 7,566
MmN, ... e e mmnmn——— 180 934 243 337 1,693
Newark. .. ___ . 586 2,21 37 992 4,543
PhHAdEIPRIE. o e e e e e 1,362 1,224 1,417 1,473 8476
PItSbURgh e 435 2,848 901 1,25 5, 442
SORaNMBN. . . lfg gg{ 32; 2?; l.ﬂg
R 2,648 28,621 5,569 10, 605 39, 443
13 8 75 193 628
58 481 10 162 715
1 568 150 176 895
1,138 8 040 2,236 4,377 15,741
30 720 169 a0 , 259
108 1,230 360 743 2 447
_______ 24 299 63 112 497
"""""""" 955‘5 § % 1 'ﬁ% 3 g?ﬁg u’;gg
O S D . e e e s o S o —am e CCm e smnan , . N s
g::nﬁ;a?_ _________________________________________________________________________________ 262 2,34 584 1,002 4,181
Tolal 292, 145
ALK o e e e e = ————— 172
California. . . 27,7%3
Ilineis____ 18’122
Missouri .. 5
New Jersey 8, 32;'7;
New York._ .. 63, 6
ghie_._..___ %;, gg?
Toxgg, ame:- 13,724
Washington ,
Puerto Rice [

Foolnoles an p. 93.
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Table l.—Internal revenue collections by sources and by internal revenue regions, districts, States, and Territories, fiscal

year 1955—Continued ;\
[In thousands af dallars.  Ses table 3, p. 89, for tax rales and further breakdown of national totals by sources] =)
Miscellaneous excise taxes N
E LenF d;stanr:e : g}
Internal revenue regiens and districts Sugar teI:pr;“i?' Loased wires | Local telephone 'a"fs”!'ga""" Transportatien | Transpartation
3 £ [ cableg, ra%ib, sarvice ;a;e!!mg of persons of propersty §
‘ | ete. =
(48) H 49 (50) ‘ (31) (52) (53 (54) § .
B - — i i ‘ =2
|
Atlanta tegion ... 3,910 21, 263 850 13,273 2,605 3
Attanta_ . __ 17,655 488 4,808 3, 500 .
Birmingham_ 189 2 630 449 8
Columbia___ ._._._. 276 ! 4 26 833
Greanshoro, . ... . t, 38% | 20 2,133 7,34 g
Jackson.___.._. .. 40 1 13 921 2
Jacksonville___ . 1,286 92 4,973 3,678 & .
Nashville .. ______ 432 I5 890 3,931 =
Bostan regien_ . ... . 17,178 597 7,127 15,352 @
Awvgusta_ ... 77 8 183 1.55¢ 8
Boston. .__. . 12, 080 243 2,470 6. 505
Burlington.. ... 55 27 139 703 )
Hattford_...... ... . .. _. 4,919 386 4,245 5, 751 o
Portsmouth. . . .. ... 47 8 35 411 o
Providence. ... ... ... ... .. ™) 24 55 427 )
Chlca 0 regmn ,,,,,,,,,,,,, 22,191 1, 486 35,489 70,676 =
Chicago. . 0, 781 927 20, 601 1143 33,120 46686 E
Detroit. ... .o 7,125 312 13,270 261 2,009 16, 992
Mitwaukee__ 3,057 219 5, 336 53 223 4,414 M
 Springhield____.... .. __________ . 1,228 27 1, 747 H 138 2,624
Cincinnati region . 17, 556 399 28, 761 1,876 11,263 46, 223 §
Cincenmati . _____ . ... 1,215 ; 81 2,328 [ . __. 255 , 2
Cleveland_ 6, 581 389 11,630 422 3,901 15, 206 s
Columbus.. ... ... ... .. 663 33 1, 100 ™) 63 1,622 T
Indianapoplis. 3733 110 6,133 54 601 7. 481
Louisville.. ... JT_ 11110 486 35 g} 211 2,765 4317 ™
Palkersburg 1,505 197 1, 33 1,318 950 N
Richmond 2,622 85 4,107 ") 2,229 10,956
Toledn. 75t 9 10z 1,136 130 2653 R
[allas region 2, 847 220 1,957 16,015 10, 809 27,635 -
Albuguerque_ 53 8 36 36 140 404
Austin.__ .. .. ..., 290 29 206 6,124 1,877 , 232
Qallas. . ... . L. 2,109 101 1,431 2,569 7, 115 11, 93‘1
Little Rock A I U 163 17 131 119
New Qrleans. ........._._..... . i 86 13 45 1227 1.218 2635
Oklahema City ... ..., t47 - 52 108 | 5,940 3N 2619

I R

s e e mmmme amo amm e e e e e : 53,011 9,910 58, 951 1,297 50,824 51, 399
New \;E'k c't,y ff'g'.u S | 389 20 05 L 221 2,185
Brooklyn‘, 1% 75 28 (& 133 2, 509
i —— I T I .
Manhattan 5. ... ... . , , R '
éym{lse e 211 42 229 |.... 255 1,516
oo Mashallan, e 5,618 o 5,06 8,521 a7 15 T :
regien... ... a3, \ , .
Omaha repie 76 *) 1200 | iiae 58 j22
23 7 9 107 27 345
1,777 168 &, 206 4 1,634 4,230
650 25 920 | e 18 3,403
AAAAAA 50 1 56 *) 13 347
,,,,,,,,,,,,, 188 17 233 6, 414 8 830 4,052
________ , 904 166 9, 962 %‘; 3,784 8, 784
,,,,,,,,,, 17,772 580 26, 102 * 2,297 14, 571
,,,,,,,,,,,,,,,,,,,,,,,,,, 539 19 740 2 7,252 14,970
--------------------- Bl | au iM) R Jm o
1T A 19,025 I, 532 3 3 , § =
Ph"aé’ffﬂmgrfsg ________ * 3,757 200 7,071 ™) , 396 17, 662 bg
Camden_ .. . i 7 6 H *) 206 1, 040 ~
Newark.. _........ 6, 977 156 6,964 | . o ... 1,49 5, 825 =2
Philadelphia_. .. 7,458 570 13,190 1. 382 13, 908 26, 659 2,
Pittsburgh_._______ 587 348 , 206 2,858 508 , 734
Scranton. .. _.._... 238 252 ) 228 *) ! lgg 2, g?g y
L PRI IR 5 I S S SN SR 4 JONN SN
San Egané:;c?legmn .......... 14, 758 23,769 1,413 40, 652 1,985 15, 504 41,389 8
Boise. . et e e 119 a0 16 36 37 714 &
Helena . 74 18 58 15 66 701 =2
Homolulu..... ... 8 195 18 92 1 703 375 §
Los ANgeles .. . ..l ieimameiaann 2,831 {1x] 4, 481 802 4,007 8, B82
PHOBRIX . . *) 39 26 22 *) 64 463 a
Portland e e e 285 30 222 5*) 241 4, 059 &
Reno . i ooas 254 1 122 ) 132 133 =
Salt Lake City..... . , 283 A5 41 27 395 53 964 =
San Francisco._.___ 10, 347 18,883 t, 052 33,699 735 8, 384 20, 344 S
Seattle S, i e |maa e n 1,118 14 1,113 37 1,727 4,764 :6*_
Total ... .. _... 78,512 212,458 17,793 280, 198 | 386,722 147, 201 ‘ 398, 023 a
I
Tetals for 5tates and Territories comprising part ef or more lhan eng district
Alaska. .
California, .
Mineis . _
Missouri PO
New Jersey_ I
New York..
Ohio .
Pennsylvama
wexa;;s_ G T
ashingten_ . ..
Puerto Rico ... ..o E

__F"Jutnutes on p.



Table 1.—Internal revenue collections by sources and by internal revenue regions, districts, States, and Termritories, fiscal
year 19585—Continued

o]
]
[In thousands of dollars. See table 3, p. 89, for tax rates and further breakdown aof national tetals by sources]
Miscellaneous excise taxes—Conlinued
)
Coi led | Thestors con- | Admissians-Roof |  cludivg 3
Inlernal revenue regions and districts Use of safe Ciub dues and | Bowling alleys, amﬂg;ﬂ:ﬁ ;nd csret: :'t"'[.h:ll’i’;" missans- oo Incucing
. i 3 , | gardens, caba- marihuana
deposit boxes | inilialion fees | pooi lables, eic. | "o oo devices raca lracks, rels, elc. and special §.
elg. 17 taxes 18 5
(55} (56} 50 (58 (59} (60) (61) g
L)
-~
Allanlaregion. ... _ . aea... 306 3,304 32 1,263 5, 432 2, 588 63
L1 42 524 58 1,801 338 =
Birmingham.. ... ... ... 31 422 3 45 275 107 7
Celumbla._.._______________________ - 16 196 26 129 257 35 L] by
Greenshore. . ... 45 659 59 3 6 =
JACKSON e 127 2 154 120 P
Jacksonville ... ... __. 106 888 53 1 2,820 1, 845 10 =
Nashviile.. .. .. ... ... . 47 488 61 280 147 nmn 3
BOSION TBRION - e 330 2, 663 236 6, 235 1,979 kx) 8,
wgusla. ... .. 24 81 2 25 162
Beslon . i 218 1,228 126 182 4,268 1,307 17 hﬂ
Butlington ... e e i0 34 8 3 89 28 1 o
Hartferd. . e a1 1,043 43 97 920 321 8 =]
Pertsmouth _ R i4 59 15 3 203 21 2 Y
Previdence . .- T 1T 1T 33 226 18 33 503 175 3 =
Chicacio region...... T 813 5, 896 516 1,721 13,554 5,525 g g
feago. ... 380 3,027 45 561 6,942 2,936 25
Detroft . . ..o R 219 1, 950 176 21 4,249 1,617 .
Miiwaukee. - 124 539 94 279 1,623 432 10 =
Springfieid 101 660 7 31 3
Cincinnati region 601 4,722 437 1,239 7,348 2,400 114 2
Cincennali 56 36 91 955 9
Cleveland 189 1,32 8 177 2,287 786 u &
Columbus_ ..o i, 30 60 4 226 4
Indianapolis. ... 118 701 82 137 1, 380 241 0 =
Levlsville__ .. R 63 538 £8 246 567 421 7 g
Parkersburg. ... .. T 3 218 38 31 385 76 5 "
ReImOnd. e 66 699 60 % I, 001 87 15 8
[ I N 42 302 344 278 4 -
Ballas regien_. . __ e 335 4,187 313 1,084 5,995 2,115 63
AIDUGUEIQUE. .. e e 15 118 18 38 4
Austing el 98 1,266 112 219 1,033 575 13
Dallas. ... P 87 1, 55 111 2,985 525 18
Litthe ROCK. ... - oo oo e e e 39 173 " 115 180 4
NewDrleans. . ... ... 41 435 k3 456 922 660 ¢
Dkishoma Cily ..o oo 55 . 590 54 146 572 92 7

o
New Yerk Cily region_..............._ e e B56 6, 536 302 554 30, 570 7,141 m
AN - e e e 56 369 28 101 1,479 92
BIooKIYN . ..o e e i 162 1,135 74 131 3,411 bell 95
Buffale. . . ..o R 88 713 &7 95 929 657 ]
Lewar Manhattan 5.___ . . . ...l 7 54 16 30 610 931 ]
SYracuse......... e e 49 321 46 R 573 7 5
pper Manhattan_ ... . 155 3,183 S0 85 23, 569 4,124 62
Dmahe reglon_ ... .oceeaian R 649 3, 466 470 868 8 596 3,046 58 M
ABBIOBON .. e o mwnaaeaann 19 35 25 50 269 2
Cheyenne. . . .. i - 11 21 ] 49 190 84 1
OBVEN e e aman I 0 460 33 &0 1,638 648 5
Des MOINES . oo oo 132 391 87 89 1,111 150 [
FAREO... ee e . 15 28 2 28 107 59 2
Mansas City. ... . ____________... - 61 406 37 80 1, 542 581 6
Dmeha . .- .. 59 224 53 46 525 163 5
St. Louis. 9 740 64 169 875 410 24
St. Paul.. 106 682 71 163 1,709 733 -]
Wichila.._. 78 480 69 143 629 159 6 y
Philedeiphia reg . 767 5, 568 3717 2,519 9,535 3,992 04 =
Baitimore .l 4 1,191 12 . 2,287 1,160 11 =
CamMABN. . i i 54 400 b1 1 1,815 1,027 4 3
Newark. . . i n 186 1125 10 166 1,192 132 =
Phiiadelphia__ ... _________.... IR 208 1,44 L] 256 2,271 575 35 £
sburgh .. T 152 1,014 91 282 . 16 i
Scranlen.._. A 47 243 7 108 373 112 4 ey
Wilmingten .. i6 ’ 191 7 11 300 37 1 &
San Francisco regiom . ... aeaeac.e- 852 5,628 39 5, 364 17,822 10, 484 83 o
B e o e m e anmanens 18 i8 14 132 1 &
Helena_ . oo 24 62 15 63 3 119 2 =2
Honelulu.. ... ....... e 9 102 21 30 398 567 7 2
Los AnBeles i 192 2,322 19 21 8, 206 3,860 o] >
PRBRIX . .o 21 294 i8 BS 439 37 3
Pertland. .. 77 460 36 243 966 571 t O
Rene . PR 8 7 i 3,599 215 1,910 1 S
SalllakeGily. .. .. ......... - 17 46 g 53 557 H g-:
San Franciseo. . . . oo 357 1,%3 97 390 4,154 2,309 x o
Sealtle 5 i 130 6i6 | - 55 703 2,227 580 12 =
Q
TOMAL - o oo e e 5, 568 41, 963 3, 364 14,994 108, 086 39,271 993 3
Tolais for Stales and Terrilories compzising part of or more Ihan one disinct
3 1 4 18 96 75 (]
548 3,885 206 611 12, 360 6, 169 49
470 3,407 2 1,221 7,681 3,476 5
Misseuri_ - 160 I, 146 101 249 2,416 991 31
New Jersey ... ... ..o - 40 1,524 304 3,007 1, 665 136
New Yerk.. . . ....ooeovncmiooiiiiiniinnn . 856 6, 536 302 554 30,570 7,141 271
DMIO. . oo e e - 323 2,566 189 416 4,015 1,576 23
Pennsyivania_ .. . ... 407 2,661 204 566 3,941 1,131
Toxas. . .. ..o R - 185 2,872 167 331 4,018 1, 100 38
Washinglon.. .. ... ... 127 615 51 685 2,13 505 11
Puerte Rico_ . . s o P B Y [RUPPRP [, (=)
2
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Table |.—Internal revenue collections by scurces and by internal revenue regions, districts, States, and Territories. fiscal

co
vear 1955—Continued e
[In thousands of dollors. See tabie 3, p. 89, for tax rates and further breakdewn of national totals by sources]
Miscellamoous excise taxes—continued S
; Grand total ©
Diesel fuel, . Untlassified t g
tnlernal revenue regisns and districts ot?‘”:r”;'gt andol including | Wagering— | Wagering— Other Tolal miscel. |oxcise taxes ! ) ;:LL"etetfa’;fs , S
ol pror_égssed . spmfal:eninutor sccupatienal Kcise ¢ A e §
o
3,
(62) (63) (64 (65) (66) (67) (68) (69) g
. - s
Atlanta region. .. . . 81 1,190 40 402 (-9 108, 590 3,008 4, 147, 438 =
anta. e 11 173 7 64 183 §9, 312 1,252 648, 242 (=]
Birmingham S N P 87 5 104 . 9] 378,308 -
Columbia. . ... e ™ 45 1 (~1) 2,132 223 242, 451 Py
Greensboro.._......___.... s 3 27 11 21 22 13,916 256 1,498, 115 =
Jackson_ . oo IS 223 7 65 * 1,805 7 138,671 =
Jacksonvitie_ 10117 ITTT I T I T 141 7 55 (~293) 17,033 667 3
Nashville___... ... e . &7 293 3 89 (=5 7,729 510 505,123 o
Boston regioh . P [ R 37 508 32 60 835 73,7% 2,209 3,578,235 ]
Augusta__ . . 38 ™ ™ 1 2,370 (--38) 163, 374 i
Baston___ I : 31 262 ¥ 35 364 43,415 912 L7956y
Burlington .. . e e e aas [ IR 14 M e (=1 1,152 (—48) 54, 950 by
Harlbord. .. .. e 4 188 13 14 482 24,372 889 1, 165, 600 o
Partsmouth e e I 9 1 7 (-~14) 974 58 118, 039 o
Providemee. . .. aiiiaieeaeanano- B 2 6 2 4 2 1,514 429 274,704 =
0hica%|q region. . el 1,165 2,028 100 1,241 666 206, 818 61, 266 12,319, 491 s
Chicage_ . 1,148 59 7 414 130, 620 4, 162 4,633, 365 %
Detroit. . 293 136 220 , 235 56, 531 5,672, 468
Milwauikea . 1 526 ™ 2 -13) 16, 987 1,207 1206835 &=
_ Springfield &) 27| 33 35 45 8, 966 (=631 05,837 =
Cincinnati region 8,491 1,668 170 2, 553 387 136, 812 10, 334 B, 282, 933 3
Cincinnati 6,830 45 40 57 14,90 —529 Loes, 671 £
Cleveland 1,420 458 15 276 280 46,419 10, 830 2,263,527 B
Columbus. ... ..oon 178 70 1 64 23 4,930 297 360, 833
Indianapolis_ ... e 225 105 1,103 &7 22,383 (—1,6387) 1, 392, 666 e
Lowisville. . . e . 3 425 7 99 8 11, 583 729 1,342,125 o
Parkersburg e | e 109 24 329 26 7,188 12 266,6% ">
Richmond_ i [ P 161 § 17 (—57) 22,133 658 1,853, 921 =]
Toledo. . e ™ 176 § 124 (—18) 7,216 25 536, 560 -
Dallas Fegion_ ... . ..o O 460 4,785 103 1,241 (—407) 91,318 5, 554 3,720,514
Abbuquerque__ A B 182 i | I D, 69 2,233 (—81) 117,744
Austin__. .. e - E‘) 37 51 511 (—68) 24,403 1,410 1, 200, 840
Dallas . LT ) 1,005 6 71 (—534) 31, 086 790 1,044, 457
Liltle Rock ..o e e I P, 443 4 119 1 2,498 265 165, 901
New Orleans. ..o . o : 168 124 M 515 155 18 167 1, 441 547, 459
Oklahoma Cily_ ... . e e ™ 2,059 7 76 30 12,930 1729 644,113

New York City Tegion_ .. oo 197D 2,786 - 26 3t 1,578 308, 338 (—15, 830y 12,715,477
Albany. .. oL . 1 68 2 1 185 5,991 62 741, 300
Brooklyh ol . 25 58 4 16 975 9, 584 715 1, 204, 297
uffabo .. ... i - 174 125 ™) 3 39 7,679 329 899, 325
Lower Mamhattan ®_ ... .. . ____ - 20 823 L3 1 407 165, 887 (28,826 4,912, 574
SYIACUSE. .o e e 4 49 1 4 (—28) 674 —87 s
Upper Manhattan_ .. 1,747 1,663 14 (* 115, 523 1, 177 , 509, 54
Omaha region. . ... 2,197 25 120 (—13 206,764 3123 4,962, 838 N
Aberdeen .. 28 *) ™ (-1 1.5 23 74, 568
Cheyenne 177 16 39 (—1 1,183 55 57, 403
Denver E )¢ N RN (—1) 33,291 74 679, 509
Des Moines. 195 *) ™ (—3) , 258 (—138) 334, 708
FaIBO o e i e e B3 1 18 1 223 58 .1
Kansas City. .. .. . . .. .... 120 )3 11 3 22,621 (—785) §27, 385
Omaha. ... i 23 4 24 (=5 %0 399,670
St LoUIS. oL 329 2 (-37 64, 411 529 1, 111, 003
St Pawi .. aalll. . 24 1 14 27,289 2,234 1,028, 543
Wichita. ... i R 238 2 15 (—12 3 182 485, 949 ey
Philadelphia regien__ ... ______._.. - 2,718 89 8 2 175407 27, 45 9,338 354 =
Baltimore 5 ... ... ...... - 7 160 1 25 3 45,111 3127 , 885, 606 by
Camden_....____ . oo . 37 3 4 18 , 78% 6, 896 398, 757 -
MNewark.. ... . 270 ) 5 493 29,238 3,589 1,617, 475 =
Philadelphia - . . ________.._____. - 1, 19 28 40 73, 143 10,924 2,300, 847 8,
Pittsburgh. . ... - 1,153 55 74 (—58) 6, 690 ) 1,871,649
SeranloOn_ e miimmimee ] 43 4 21 23 4,720 242 5, 009 oY)
Wilmington__....... I R 15 8 45 (-4 1,715 77 179,010 by
San Francisco region_ ... __________........ 6, 996 249 1,123 3 194,325 17,678 7.223, 45 ]
Boise.. . i a5 *) 13 (—a) 1,551 65 108, 708 &
Helema . __._.. q-- 149 15 26 5 1,799 27 119, 955 =
Honolube. ... .. .. ... . 2l ™) 3 (—15) 3,459 55 126, 340 =
Los Angeles. .. .ooiiaiiiniaia- 1,784 1 5 607 39, 162 12,427 2,764, 536 “
PROBIIX e | iai il 245 ™) 3 3 2,076 102 167, 739
Portland. _.._____ PO 345 & 26 27 L 641 372 429, 231 Cy
Reno...__..___... 245 11 443 7,039 534 86, 831 2.
Sait Lake City__ _. - P 251 3% 8 ™ 7,826 339 153, 753 b
San Frameisco____. .. 3,625 7 16 2,886 110, 372 2,490 2,419, 592 =
Seaftla®. .. _____ 23 171 500 68 14,199 1, 268 846, 661 =
Q
Totah . e 1%, 950 2, 876 835 6,973 7, 390 1, 502, 168 114, 687 66,288, 692 3
Tota#s fer Slales and Territories comprising parl of er mere than sne district
MK e 24 11 813 108 44, 537
Califernia. . . 21 3,493 149, 534 14,917 5,184,128
Ninais. . 1,102 459 139, 586 3,529 3, 440, 196
Migsouri __ _ 19 2 87,032 —266) 1, 638, 388
Mew Jersey 9 512 34,028 0, 486 2,016, 232
New York__ 31 1,574 305, 961 (—15, 566) 12, 683, 627
Ohio. . 5 341 73,524 10, 523 4,227, 5%0
Pennsylvania. 123 6 , 554 13, 655 4, 657, 505
eXas_._.__._. 531 (—662) §5, 430 2,201 2, 245, 297
Washingten__ . 476 57 13,386 t,1 802, 124
Puerto RicD. .. e e oo e e e e e 5 2,376 (—264) 31, 850 g
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Table 2.—Internal revenue collections by sources and by months. fiscal year 1855

|In thousands of dollars] g
1954 1955
Sources of revenue July Auvgust | September| October | November| December | lanuary | February | March April May June
1) @ L&) 0] (5 L (0] @) &) (i) {an (12)
Corporation income and profits taxes 1._..__......... 532,281 | 299,945 |1,103,940 | 360,516 | 288,972 |1,181,273 | 354,629 | 274,500 (6,812,452 | 478,091 [ 376,719 |8 201, 403

Individua! income and employment taxes:
ithheld 2. ____ ... 252, 145 93,008 1,429,465 | 199,100 77,617 | 271,658 (2,239,048 | 880,678 | 769,768 12,374,701 | 672,642 |1, 464, 288
:Rﬁgmﬂii c:?:hmald :nd old-age insurance ? -|1,252, 335 3, 3%2,% 1,696,174 (1,265,005 (3,313,289 11,687,218 | 996,937 |3, 471 502 2, 25? 864 l, 038, 542 3,705,232 2 200, 813

9]
]
3
§
E
g
N
i i BA o ) 528 . 46,871 | 2,010 | 94,486 | 64,403 | i 414 | 63924 327 |7 19717 |7 79170 | 52,153 =
ﬁﬁiﬁzi;ﬁﬁﬁﬂﬁzh.,aae;tz::: ________________ 3,884 [ 15,881 586 30z | 15292 474 | 30,503 | 167,208 | 19,795 4498 | 14,398 2,635 Y
Total individual income and employment taxes__|1, 528, 001 |3, 505, 481 |3, 173, 036 |1, 489, 029 |3, 500, 684 |2, 023, 753 |3, 283, 303 |4, 583, 312 (3,003, 755 (3,497, 459 |4, 471,941 (3, 719, 955 —
=
| 75,429 | 62,154 | 71,774 63,701 | 61,044 | 73,206 59,175{ 62,299 | 92,063 | 72,508 | 92,256 | &% 813 s
(Ei?fll.i::_'if ............................. 1,167 1,078 531 ?’ 108 359 8,176 3,426 4331 | 59,437 4,770 2,234 1, 159 ]
=
Alcoho! taxes: 7 2
Disllgad spirils- =~
xcise
15,752 | 15,861 | 20,868 | 24,738 | 34,011 | 25405 | 13,818 | 14982 | 18,907 | 18,276 | 18,720 [ 21,509 =
B’grﬁoer:'}g‘(.c."_“.e.c_tf‘_’_?ff'f‘.‘fr?.s?_w 110,750 | 1027847 | 154,439 | 178,729 | 177,702 | 12Z725 | 97,279 | M11,980 | 156 847 | 127,496 | 124,829 | 155032 3
Rectification__ _ .. .-_..o._o.- | 1,52 1,528 2, %7 3,522 4119 2, 647 737 1,824 (—28) 269 986 2340 e
S o Tl B M) M| tm B g Oy O9) RGP G 3
-------- -- , > s =4
Shpoial o oveupational ..o oo 5o 54 » 79 62 2% 75 % 330 51 44 g
Total distilled spirits taxes. _._....__...._. 135,647 | 130,081 | 179,126 | 208,113 | 217,795 | 151,418 | 113,642 | 128,966 | 176,364 | 146,901 | 144,799 | 183,185 ::;?
Winuss Cordials, etc.: g
Acise:
toms)._._.. 23 282 352 493 688 688 231 275 231 346 403 354
'D"Jm'e's'ﬁg,(_c_"_'?tf‘_‘ffflf",'f',sl, 5,727 5,539 7,207 5, 966 7,506 6,384 4,028 8, 102 7,805 6, 059 7,422 6, 250 &
Special or occupational it _ 497 289 86 273 93| (=282) 148 74 LN ) {.) 776 y
Fiaor stocks tax. ... . oo ™ (&) 1 (@] 1 [4g] ™ (* ™) ™*) ) JE U oy
Total wines, cordials, elc., taxes____....... 5, 455 §, 161 7,746 7,732 8,288 6,789 4,488 6, 451 8, 156 5,126 7,825 5, 880 "g
L)
Beer:
S 81,200 | 72,666 | 64,411 | 57,364 | 53,708 | 52,609 | 38,385 | 47,522 | 62,710 | 57,267 | 72,826 | 76,495
gﬂélsi:_i_ﬁr_b&ﬁﬁiional 1 - 2 288 973 159 105 1,064 | (—485) 5| (Z118)| (-6 (-3 T4 1,527
Floor stocks tax________. (&) 1 *) * 2 (~24) 1 (&) 1 1) ™
Total beer taxes_ .. .| #3,578| 73,880 | 64,571 | 57,489 | 54,795] 52,100 | 3821 | 47,408 | 62,845 | 57,034 | 72,889 | 78,026
Total alcoho! 1ax8$. - ——oooo—.....| 225,680 | 209,882 | 251,442 | 274,314 | 280,878 | 210,306 | 156,671 | 182,824 | 247,165 | 210,061 | 225524 | 268,091

Tobacco taxes: 7

Cigarettes ll? 728 | 135,435 | 130,742 | 127,368 | 117,574 | 103,957 | 126,023 | 113,972 | 133,462 | 116,362 137 637 143, 936
Cigars 18 3,382 3,944 4,418 4, 360 4,275 3,045 3,294 3,304 3,94 3,715 3,938 4, 650
Manufactured toba 1, 408 1,779 k, 893 1,795 1,608 1413 1,624 1,539 1,782 I 719 1, 770 1,734
Other 1+ 52 78 36 116 81 3 62 38 95 35 &
Tolaltobacco taxes. ... . ______ . __ 122,570 | 141,736 | 137,090 | 133,638 | 123,548 | 108,448 | 131,004 | 118,852 | 139,263 | 121,831 | 143,413 | 150,321
Stamp taxes on documents, other instruments, and
playing cards:
Issues and transfers of bonds of indebtedness, or
capital stock, foreign insurance policies, and
deeds of conveyance:
Sales by postmester 5,613 6077 [ ... {—3 81 2,089 2,020 2,083 2, 466 4, 726 2,392 2,524
Sales by directors. . . 6,176 5,992 6,013 6, 360 6,714 7,348 6, 490 8,712 7,158 5, 984 6,921
Dther 3 _ . .. i) 513 595 72 606 sl 600 594 676 358 550 494
Total stamp taxes on documents, other instru- .
ments, and playingcards_ __.___.___.______. 7,323 12, 302 12, 664 6,785 3,345 9, 324 9, 569 9,177 9, 854 12,442 8,926 8, 539
Manufacturers’ excise taxes: 3
Gasglime.______. ... 9, 849 | 208, 656 233 12,515 | 252,312 8714 3,466 | 173,525 60,170 530 | 134,843 90, 391
Lubricating ofls. .. __ ... ... _._ 1,107 17, 381 163 1,067 16, 686 840 215 11, 681 3,018 412 ll 307 , 941
Tires (wholly or in part of rubber) and inner tubes. 627 42,897 59 811 37,908 (4] 27 34, 740 511 9 45 335 730

Automobile and truck chassis and bodies and
parts and accessories for automobiles and
motorcycles_ . __ ... ____.. 5,528 | 314,881 319 6,653 | 262,672 3713 2,460 | 290,173 7,011 1,316 | 432,145 5,754

Electric, gas, and oil appliances, machanical re-
frigerators, quick freeze units, air- cundltsoners

SUOUIINNO) INUINY [UULIIUT

A gt e T e 242 9,593 534 2, 065 20, 266 166 1,234 14,730 5, 395 1,433 26, 237 6,368
edio sets, tel
onents, etc__ 689 21,122 {—105) 528 32, 120 402 1,022 41,719 6, 349 323 24,274 8, 406
Other 8. e 2,238 31,803 637 2,661 36, 244 349 1,535 35, 002 3,714 (—326) 30,437 5,869
Total manufacturers’ excise taxes_ . _.....___. 20,880 | 646, 332 1,840 26,299 | 648,208 8,842 9,959 602,570 86, 162 3,695 704,578 123 460
Retallers’ excise taxes: ¢
Furs. e 664 2,766 168 821 3,740 123 1,870 8,771 1,437 540 5, 164 787
Jewelry __ I - 8, 468 22,316 763 7,422 20,028 690 8, 639 39,692 5,768 2,598 23,077 2,855
Luggage__ . 3,390 9, 008 147 2,764 12,657 £30 2, 884 7,612 2,920 802 7,813 70
Toilet goods 4 323 t1,701 201 4, 356 11,177 241 3,643 17,384 2,548 - 1,423 13,278 1,585
Tofal retailers’ excise taxes_.___._.._._..._... 16, 844 45,791 1,219 15, 364 47,601 1,184 17, 087 73, 460 12,673 5, 362 49,532 5, 967
Miscellaneous excise taxes: $
Segar.._ . ... 1, 580 17,194 148 784 16, 982 (—71) 7l 17,433 §, 407 704 13,207 4 071
Long distance telephone, telegraph, cable, radio,
ele o eils 19,527 5,856 47,229 6,074 4, 551 52, 850 5, 280 5187 38,935 6,606 1{—15,959) 35 343
Leased wires _______ R - Z,738 1,547 1,124 531 1, 560 1 044 407 1, 606 3,837 | (—1,159) 1,618 Z, 860
Local telephone servi 18,214 6,239 Sk, 857 2,042 6, 664 46,638 1,540 6,097 64, 161 452 26, 350 59, 804
Transportation of oil by pipeline..._._.__. Z,340 8, 830 69 1,714 9, 963 8 1,323 B, 784 286 567 7,060 | (— 'l 224)
Transportation of persons, seats and berths. 2,198 44,482 723 2,770 49,076 1,320 957 42 706 6,339 210 39, 210 2

Transportation of property_____.._.._._.._......| 12,448 98, 972 2,724 1§, 473 61,610 1,233 8,210 85, 819 9,391 3,889 81,093 l4 101 3
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[In thousands of dellars]
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Internal Revenue Collections 89

Table 3.—Internal revenue collections by sources, fiscal years 1954 and 1955

[Tn thousands of dollars]

Fiscal year
Sources of revenue :
‘ 194 | less
Corporation income and profits taxes: :
Regular® ___ " —oo.1 24,545,632 18, 262, 571
Exempt organization business income tax 2. .. . [ 690 2,150
Total corporation income and profits taxes ... .. [ : 21, 546, 322 18, 264, 720
Individual income and employment taxes: T T
e e | 10,946 578 10, 724120

Income tax not withheld 2~ "0 .

Withheld taxes:
Income tax and old-age insurance: # :
. 26,085,633 | 25,673, 4%
S : 592, 068

Received with redurns___. e
Undistributed depesitary receipts * O,
. 26,085,633 | 26, 265 558

R S

Total income tax and old-age insurance. ... .. .. .. ...

Railroad retirement:
Railroad employment compensation tax received with returns, 12 percent
of taxable portien of payralls to 12/31/54, 1215 percent therealter. ____ !
Railroad employees® representative tax 1eceived with returns, 12 percent . i
of taxable!rortinn of payralis to 12/31/54, 1215 percent thereafter._ . . - 4 2 8::

805,177 ; 597,218

Undistributed depositary receipts 3.~ . ... .. T . i
Total railroad retirement ... ... . . ; 605, 221 | 600, [06
Total withheid taxes . _. ... . | 26,690,854 . 26, %65, 663
Unemployment insurance. 3 percent of taxable porticn of payrolls. ... . . ___ | 783 882 ; 279, 986
Tolal individuat income and employment taxes. ... .. . . . 37,921,318 . 37,869.770
Estatetax® ... I 263,344 | 848, 492
Gifttax ... LI 87TS
Alcohat faxes: A
Distilled spirits: ¥ i :
Excise taxes: i :
Imparted (collected by Customs) $10.50 per gaflon. .. ... ... .. R 230, 566 ! 242, 848
Domestic, $10.50 per gallon .. ... . 1, 642, 069 1,626, 255
Seizures, penalties, etc .. 11T e 995 . 1,497
Floor stacks tax (tax-paid stocks an hand) ... . . . 282 . 45
Rectification Iax,oper proof gatlon, 30 cents . _ . . 24,95t | 23.867
Expart stamps, 10 cents per cask and & cents percase?_ \ i 8
Coniainer stamps, | cent per battle, or 14 cent if less than 14 pint: % i .
Bottled inbond..___ " T 7 . 1,088 519
Bottled ether thaninband ... 1T - 13,013 : 6 2:3
Stills or worms manufactured, $22 each . .. o 5
Special or eccupational taxes: ! :
Manufacturers of stifls, $55 per year. . .. ... ! g [
Rectifiers: | |
Less than 500 barrefs, $110 per year  __ . . e o 10 ! 8
500 batrels or more, $220 per year. e 24 | 21
Whalesale liquor dealers, $200 peryear_ .. . . . o 1,339 ! 1,272
Retai| deajers in liquor or medicina spirits, $30 peryear . .. .. _ 13,710 , 14, 367
$50, $100 peryear. . ... _: 5 105

Nonbeverage manufacturers of spiriis, $25,
Total distilled spivits ...

Wines, cordials, ete.:
Excise faxes:
Imported {coltected by Customs) . .. . ..
Demestic ... . " " T el
Floar stacks tax (tas-paid stocks an hand) .. _.
Special or occupational taxes:
Wholesale dealers in wines or in wines and beer, $200 peryear .. ____
Retail deafers in wines or in wines and beer, $50 per year . .. __

Total wines . ...

Beer:
Excise tax per barref of 31 gallons, $9 . .. . . _ .
Floor stacks tax (tax-pa:d stocks on bandy ...

Special of occupationat taxes: o ‘
rewers, 500 barrels or more, $110 per year; less than 500 barrels, $55 . !
peryear_.. .. .. ____ L 35 4
Wholesale deafers in beer, $100 per year . oL 1,171 I, 225
Retails dealers in beer, $22 per year.. ... . .. - — 3,907 | 4,285
Totatbeer. ... ... . . . R 774,900 | 742, 784
T 2 Mz 80

YT 012 |

Tataf alcohe! taxes.... ... .

Footnotes an page 93.
366952 O—56
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Table 3.—Internal revenue collections by sources, fiscal years 1954 and 1955— Table 3.—Internal revenus collactions by sources, fiscal years 1954 and 1855—

Continued Continued
[In thousands of dollars] fIn thousands of dollars]
Fiscai year
Sources of revenue Fiscal year Seurces of revenue
1954 1955 194 1358
Tobacco taxes: isceilaneous excise laxes: M

Large cigars classified by intended retail prices: Mlscsul!aazop:r pound, approximalety 14 cenl. . ... o.oicaoo oo s s '317;3' g; 2.;’2’ i-'l!%

1ass A, tax per thousand, $2.50. . .. 79 8 Tefgphnna, telograph, cable, radie, 25 percent to 3‘31"54 10 percent Ihereafter. .. ' ’
Class B, tax per thousand, $3._ ... . ... _[TTTTTTttmmTes 554 673 Leesed wires, 25 parcent to 3/31/54, rl) percent theresfter; wire and equipment 615 17,793
Class C, tax per thousand, $4 " 1T T TTTTITTTT e 8,972 9 274 service, Spercent . ..____._____._.___.. BT i Tt AR 3%3‘ 73 290, 198
Class D, tax per thousand, §7. .. ST e 4589 4025 Local telephane service, 15 percent to 3/31/54, 10 parcent thereafter_. -- ' 29 730 36, 722
Class £, tax per thousand, $10_ - T J 11 T tTTTTTTTetommme B 25, 100 25’ 353 Transportation of oil by pipeline, 414 percent. __...._...._. g - ¢+ 247 415 187, 201

Giass F, tax per thowsand, $15 .~~~ ~ ___ [ TTTTTTTTTTTTmmmmmm o 3,011 300 Transportation of persons, 15 percent to 3/31/54, 10 percent thereafter. .. __.... ' !
. F(I:!a_ss G lt“ per mousam.j’, %u ____________________________________ 1570 3 706 Transportation of property, 3 percent of amounl paid, except coal which is 4 cents 395, 554 398, 023

mall cigars, tax per thousand, 7S cemts. .. 0 TTIITTTTTTee ’ ' T e T et A L el e i

Cigar and cigarette floor stocks tax (tax-paid stocks on hand)__________ . T° 42 ® Usge;ft:afe deposit boxes, 20 percent to 3/31/54, 10 percent thereafter. - rs?' g;g 4?' ggg
Gigarettes per thousand, class A (small) 34, class B (jarge) $8.40_ B t, 513, 740 1,504, 197 Club dues and iniliatien fees, 20 percent....._._......———.--.-- 3,227 3, 364
Cigarette papers (Vg cenl) and tubes (Lcenty . .~ .. - T Bowling alleys, pool tables, etc., $20 per alley or table.. ... ... 1618 14, 594

Manufactured tobacco (chewing, smoking. and snuff}, 10 cents per poung. .~~~ 20,173 20, 064 Coin-operated amusement and gaming devices, $10 and $250 per device..._.._... ", !

Courl fines, penafties, and taxes on leaf tobacco soid or removecrin violation of sec. ' Admissions: . .

5731, Internal Revenue Code of t95d____ .~ T 0 v ™ 12 Admissiens, 1 cent fer each 5 cants or fraction of the amount paid lo 3/31/54, 270, 520 105, 139

for each 10 cents thereafter ... ________......__. R T ' !
Total tobacea taxes.. ... ... 1,580,229 |- L s71. 203 Tictkce:ngm;:r.s": saies, for amounts in excess of hox office price, 20 percent to 812 492

—_—— i cent thereafter .. ....______.__ i e
Stamp laxes an documents, other instruments, and playing cards: Le::’;i‘sfﬁ’ gglg:rﬂr seats, af the amount for which simifar accommodations 377
fssues and transfers of bonds of indebtedness, or capital stock, foretgn insurance are sold, 20 percent te 3/31/54, 10 percent thereafter . ... ... v o4
policies, and deeds of conveyance: Roof gardens, cabarets, stc., 20 percent of total paid for admissions, sefvices, 14l
Sales by postmastess 21 427 2. 388 AR [ S 38,312 3,
_ Sales by directors. &1, 608 78, 901 Admissions sold by proprietors in excess of established price, 50 percent of 77
Siver bullion transfers, ' "6 SUCh BXCBES. oo e o 21
Playing cards, per pack, 13 cents 6,941 g, 100 B 145, 357
_ ’ Total admissiens taxes. . ... ..o 310,284 .
Tolal stamp taxes on documents, etc 90, 000 112 049 theresf)
. 4 d fum, ! , of defivatives thereof):

Manufacturers” excise taxes; 2 N"Egt;‘i::nsog;g:nlegsg, :t.g,s;el' ounce o fractien thereof 1cent. _.____......_. 30 ‘%g
Lubricaling oils, per gallon, Gcents . . . ... * §8, 029 59,818 Opium order blanks, per hundred, $1........ ... .... ki s lg 4
Gasoline, Eer galfon, 2 cents r 836, 892 953, 151 Accepted offers in compromise, etc., en account of narcotics tax violalions. ... o
Floof stocks tax, gasoline, 14 cent per gaifon___ DX " 20 Special taxes: 3
Tires (whoily or in part of ubber), per pound. 5 cents. r 130, 055 141, 383 importers, manufacturers, and compounders, $24 pef year._........-. 1; 15
inner tubes, per pound, Scents .. |1 TTTTTTTITTTTUTTmme 22,512 23,770 Wholesale dealers, 312 per year 74 130
Mechanical penciis, pens, and lighters, 15 percent to 3/31/54, 10 percent thereafter. to, 885 Relail dealars, $3 per year__..._. ; 267
Automobile truck chassis and bodies, Bpercent____._____ . 149,514 134, 805 Practitioners, 31 Par year ... ._.oo. oo aioeleoonecoiis =3 5
Other automobile chassis and bodies and motorcycles, 10 percent. ... ... 867 482 1. 047 813 Dealers in unlaxed narcotic preparations, and laboratorises, $1 per year. .. §

Parts and accessories for automobiles and motarcycles, 8 pescent . ____ . _______ r 134, 759 " 136, 664 %50
Eleetric, gas, and oil aoppllances. 10 })ercent to 3/31/54, 5 percent thereafter_ 97, 415 50, 859 Total nascoties taXes. . ... 823 -
Electric light bulbs, 20 percent to 3/31/54, 10 percent thereafter _ _ ... ... . 35, 390 18, 673 3
Radio sets, television sets, phonographs, components, elc., 10 percent____ .. _____ 135, 535 1351 849 Marihuana taxes_ . ... o e % N
Phonograph records, 10 percent . _ "~ ' T T T 8 445 8, 287 Caconut and other vegetable oils processed : 14, 842 16, 064
Musical instruments, 10 percent . T 9 191 10, 783 Gocanut oii fram the Philippinas, per pound, 3cents_._...._.. . ...o.oo--o 4 46
Refrigerators, freezers, air-condilioners, etc., 10 percent to 3/31/54, 5 percent Coconut oif frem Trust Tertitory, per pound, 3 cents. ......__....... » 17
thereafter except for seff-contained air-conditioning units which remains at Coconut oif from other United States possessions, per pound, 3 cents_ ... u
10 percent . .. ... . R DT 75,059 38, 004 Coconut oil and combination containing coconut oil {other than in preceding Iyl
Matches, per thousand, 2 cents, and fancy wosden or colored stems, 514 cents. . . 9,373 5 808 listing) per pound, 5 cents. . ..o L 77
Business and store machines, 10 percent . . ______ T 48 992 57 28] Other, per pound, 3cents .. oo 1234 2778
Cameras, lenses, and film, 20 percent to 3/31/54, 10 percenl thereafler. ... . 25, 196 15, 157 ’ ' 18, 950
Sporting goods, 15 percent to 3/31/54, 10 percent thereafter.____._. .. ... " 3 120 2112 Tolal coconul and other vegetable olls processed .. ._............_... 16, 266 5
I;!shsns rod;, ;:Irea!s.det:.r.tl%percen!.u,,,u,___ LT 4,625 34 12 23
irearms, shefls, and cartridges, 11 percenl .. ... . I - 10, 266 12, 401 ed butter and filled cheese..............-..
Pistols and revolvers, 11 percant to 3/31/54, 10 percent thereafter .. 975 " 949 Mu'}:ei::;m:ntdra%mﬁ:é rﬂecl::lvaatlioﬂal taxes. ... i 953 24 8#:
Tot o Diesel fuel, including special motor fuels, 2 cents per galfon.. ... —........ T, ’
al manufactusers” excisetaxes.. . ... _______...____.__ . r 2,689,133 2,882, §32 Wagering: 1, 008 835
RataiF!ers’ %cise taxes; 2 7: E::il;.gatli?)ﬂa;'ﬂ:sgr?t ---------------------------------------------------- - g: g?)g ?’ :!;;g
uss, 20 pescent to 3/31/54, 10 percent thereafter._______- el ints (i fng repealed I8XESY_ . ... ioeoieoooiienaioos 4 2
Jewelry, 20 percent to 3/31/5¢, 10 percent thereafter . Zgg’gasg 142, 386 Other receipts Cncluding repeated laxes). . 1508624 o
Luggage, 20 percent to [31554. 10 percent Lheresfter ]'9: 801 X Tolal miscallaneous excise taxes. . _......oo-ooeeeoooooooeaoooooooonnnn.| 71,936,507 ‘
Toidet goods, 20 percent to 3/31/54, 10 percent thereafter 110, [49 71,829 o 113,258
o ) Undistributed depositary receipts—excise taxes. .. _....oooieiieoooooan oo ;
Total retailers’ excise taxes. __..c... ... 438,332 292, 145 u:c.'fg,}ﬁ‘éd ad\;pnce pa’;menlsp of excise taxes. ..____._.... R el I ki
Footnotes on p. 93. Grand total all internal revenue taxes. .. .o.ioooooeiaioie e 69, 918,891 66, 288, 692

Footnotes on page 93.
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Internal Revenue Collections . a3

Footnoles for 1abies 1, 2, 3, and 4
* Less lhan $500.
1 inciudes 1ax on business income ¢f exempl erganizalions.
2 includes oid-age insurance tax on self-employment income. Rales of lax are as follews:
Individual income tax: Giaduated rates fram 20 percent on first $2,000 net income in excess of exemption to 91
petcent on amount over $200,000.

Self-ampleymenl lax: 3 petcent of self-employment income. .
t Undet revised accounting p a8 effective July 1, 1954, tax payments made te banks under the deposilary receipts

system ate included in inlefnel tevenue collections for the menth in which the depositary receipts are issued instead of
1he monlh in which tax retutns suppotled by the depositary recaipts are réceived in inlernal revenue effices. The revised
grecedure conferms to the practice followed in ether Treesury Depactment reports dealing with intetnal Tévenue receipts.

he classes of taxes affected by this change and jts effect upon comparability of the data for 1954 and 1955 are shewn in
table 3, p.89. 11is net possiblé te make e compléte classification of such payments unti! the retutns are received. Accord-
ingiy, the items shown as ‘‘Undistributed depositary receipts” represant the ameunt of depositary receipts issued, iess
the amount of depositaty receipts received with teturns an distributed by classes ef tax.

+ includes reitread employment cempensatien tax and tax on railread empleyee tepresentatives. .

§ Lewer Menhattan dislrict includes Puarte Rico: Baltimore district includes Maryland and the District ¢f Columbia;
Seattle district inciudes Washington and Alaska.

5 Advance payments of estale and gift taxes are iegoried in combined amount eniy and for the purpose of this tabulation
are inciuded in pstate tax. The total amount of such advance payments for 1955 is $16,116,000. .

 included this year for the first time are amounts of lax coltected in Puerto Rico upon atlicies of merchandise ef Puette
Rican manufacture coming into the United States. For ameunts of such collections see table 5. in previous reports
such collections were shown separately but were excluded from overail collectians results.

Y inciudes export stamps, bottled-in-bond container stamps, and bottied sther- than-in-bond container stamps. See nole 23.

+ Inctudes special or occupational taxes on manufacluress of stills, rectifiers, whelesale liquor dealers, retail dealers in
tiquor ar medicinal spirits, and nonbeveragé manufacturers of spirits. .

10 includes floor stocks tax; tax on stills or worms manulactured; and seizures, penafties, etc.

't tnciudes speciak or occupatianal taxes on wholesale and retaii dealers in wines of in wines and beer.

1# fncludes special or eccupetional taxes on brewers and wholesaie and retaif dealers in beer.

1# {n¢ludes taxes on arge cigars, classas A through G, and on small cigars.

14 includes floor stocks laxas, taxes on cigarette papers and tubes, court fines, penalties, and taxes on leaf tobacce sold
or removed in violation of sec. 5731, Internal Revenue Code of 1954,

15 (ncludes taxes on silver bulian transfers and on playing caids. .

# {ncludes laxes en mechanical pens, pencils, and lightars; electric fight bulbs; phonosraph records; musical instru-
memts; matches: business and store machines; cameras, lenses, and film; sporting goods; fishing rods, creels, elc.;
firaarms, shells, and carhiidges; and pistols and revolvers. . . .

1?7 {ncludes taxes on ticket brokers’ sales, leases on boxes or seats, and admissions sold by proprietoss in excess of
established price, as well as ﬁenerai admissians fax.

15 Includes all nascotics and marihuana taxes.

15 Ingludes faxes on ceconut if from the Philippines, the Trust Tetrilory, and United Slates possessions as well as
ether coconut end vegbetable oils processed. .

2t {ncludes undistributed depositary receipts and unciassified advance payments of excise taxes. . .

2t Corperatien income and profits tax rates: First $25,000 of net income, normal tax of 30 percent; net income in excess
of $25,000, combined normal tax and surtax of 52 pescent. Normal tax and surtax rates also apply te net inceme derived
by certain exempt organizations from unrelated trade or business.

7 Rates ef income fax withheid and old-age insuiance tazes:

Income ta)j \«utirhialsdsz4 Wages in axcess ef exemptions taxed at 20 percent theough Dec. 31, 1953; 18 percent be-
inning Jan. 1, X
0Ol -aie |gnsulam:e tazes (including employers’ and employees’ taxes): Taxable portion et payrolls taxed at 3 per-
cent through Dec, 31, 1953; 4 percent beginning Jan. 1, 1954, .

7 Efective Janyary 1, 1955, container stamps and export stamps are furnished without charge. .

% The cemparability of excise tax collections fer the fiscal year 1955 wilh those for the fiscal year £954 is affected by
%l) Ihe 1eductions in excisa 1ax rales which were effective April 1, 1954, under the Excise Tax Reduction Act of 1954, and

2) the change from a monthly basis to a tLuarterly basis for the filing of substantially all eacise tax returrs, effective with
the quarter beginning July 1, 1953.  Also beginning July 1. 1953, the depositary receipt system for payment of taxes was
exlended te cover excise taxes.

25 Rates applicable in the case of 1ace tracks remain the same as in effect prior te Apr. [, 1954,

# By ':_nninghlanuary 1951, withheld income texes and social sacurit{' employment taxes on employees and employets
are paid into the Treas_ur{ in combined ameunts without separation as o type ef tax. The figures fer prior perieds have
been combined accordingly in this table fer puiposes of comparison, buf are shown separately in previous annual reports.

« Revised.
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Table 5.—Internal revenue tax on manufactured roducts from Puerto Rico,
by objects of taxation, fiscal years 1954 and 1953

Fiscal year
Articles taxed
1954 1955

Distilled spirits, excise tax____._. $14, 286, 853 $16, 285, Q57
Distilied spirits, rectification tax . . 419, 218 459, 398

Cigars, large;
Class A . ... ... [ DO
Class B.. .._. B ks L e Y R AR
ClassC. ... __ t2, 182 5,612
ClassD_._._ .. 1, 8% 4,267
ClassE.. ... 263,027 642, 046
Class F___ 2,946 , 582
Chss G __ . 320 568
Cigars, smali. .. _ N B I
Cigarettes, small_.___... . . 560 449
Chewing and smoking fobacco. 1" 71 IITTIITITITIT I 1,925 1,975
Yool 14, 989, 496 17, 401, 945

Note.—Amounts of taxes collected in Puerto Rico on tobacco and liquor manufactures coming into the United States
a;elgcg:ered into the Treasury of Puerto Rico under the provisions of section 7652 (2) (3) of the Internal Revenue Code
o X

Such amounts are inciuded in overall cotlections resuits (tables 1 through 4) this year for the first time. Previous
years’ reports included in the overalt results onty the amounts of such taxes collected at United States ports of entry,

Alcohol and
Tobacco Taxe:

Tables 6~
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Table 8.—Number of establishments qualified to engage in the production,
distribution, storage, or use of alcohol and alcoholic liguors as of June 30,
195¢ and 1955, or to engage in the production or distribution of tobacco
products as of Dec. 31, 1953 and 1954.

Alcohol and Tobacco Taxes 97

Table 8.—Permits relating to industrial alcohol, under chapter 81, Internal
Revenue Code, fiscal year 1958

June 30
Class of establishment
1954 1955
Alcohol, dislifled spirits, beer, wines, etc.
Distilled spirits;
Fruit distilieries__._.__... ____ 106 102
Registered distiileries _ __ ________ 100 95
internal r banded warel . 231 221
Dlsttliurg‘ turing banded wareh . . 2
Tax-paid bottiing houses.__________. ... e 55 52
Reclifying plants__._______ ... . _____ [ ([ Il e 151 141
industrial alcehal:
Industriai alcohol plarts. . ____________.. 43 37
industrial alcohol bonded warehsuses .- 53 47
Industriai alcohol denaturing plants__ ._ 43 46
Dealars In speciatiy denatured ateoho! .. .. . 35 35
Users of speclailg denalurod atcohol and rum_ ___..________. .l T T 4, 56 4,077
Reprecessors, rebotliers, ete,, ef specially denalured atcoho! erticles. ... . 1,604 1,545
Users of tax-free aleohol_.._-._______._ T J| 7608 7592
Ber:
 Brewaries_._____. ... _ . _____ O - 2% 283
Wine:
Banded wine ceitars \._____ ____ ____ e e 684 621
 Tex-paid wine bottling heuses 2 _______________ TTTTTUTTTUTTTTTTTUOONOTTY .. 11
Vinegar:
Inegar factories using vaporizing process . _ .. ... ____..._ ... ... .. ... 7 7
Baveraze deaiers:
tmperters_____ ... 1,290
Wholesala dealers in liquers. _ 7,555
Whelesala dealers in beer . 11,461
Retaif dealers in liquers. .__ 277,466
oth Retail dealorsin beer ... . . ... 164, 323
or:
Manufacturors of nonbeverage preducts (drawbackd_ .. _...... .. . 1,049
Bottle manufacturers. . .~ © . 87
Carriers._.. .. ... - 470
Fruit-flavor concentrale plants . _ . __ 16
Dec. 31
Tabaceo
1953 1954
Manufacturers ef tabacco including snuf._______ 256 2
Manufacturers of cigars and cigarettes ___ 1,183 1,016
Sea slores warcheuses.. . ., P, 53
Export warehouses . | i e 4 6

L Includes bonded wineries, bonded wine starercoms, and bonded field warehauses praviously reported seperately.
z gah'ago;y established by sec. 5352 of Internal Revenue Code of 1954.
* Revised,

Table 7.—Permits for operations relating to alcoholic heverages, under the
Federal Alcohol Administration Act, fiscal year 19

W Wine
, are- \ pro- "

Dis- | housing | Recti- ducers Wine km- Whole-
Status tillees and fors and |blenders| porters | saiers
bottling blenders

t) @ ) Y] ) ® @ @

Total

Ineffect July 1, 1954 ... . . .. 27 319 2u9 506 75| 1,246 | 13,193 | 15919

fssued ... __ . __. 42 Al 8 56 21 19 | 1,797 , 170

Terminated . .. . .. _.___ . 5 56 35 13 k] 153 , 215 3
Revoked_. ... ... . ... . ... [ S [ S M 1 32 3
Annulied | 1T T EERN (U IR IS R
Volunlarily surrendered . - 45 29 a4 27 94| 1, 1,276
Automatically terminated . - 2 1 69 3 58| L1175 , 4%

in effect June 30, 1955 30 s
Amended . ... 55 123 56 122 1l 153 | 1,164 1,684

- T T
Industriat al- . i Carriers of
cohel plants, | Deaiers in | Users of | Users of : oo o | tax-free
bonded ware-! specially | specially | specialty 1 tax.free and spe- Total
houses and | denatured | denatured | denatured alcohol cially de-
Status donaturing | alcehol alcohe! um natured
plants 1 : olcohol
i
W @ @ @ | ® ®) M
i
L IR 78 36 4,105 53, 7,608 4689 12,349
::sﬂmju’y”% 5 3 297 i 1 289 3. 625
Terminated... . 10 4 37; 5] 30; 30 : 725
Reveked.. . ____.__. [ N P i e
Voluntarily surrendered .. 9 4 294 5 236 23 : 57;
involuntarily surrendered . . . i 6 ... ) B P .
T R D Bl a0 | Wl 7w a0 } 12,249
Reowats ::;rieuliss ) 78 % 380 43 17707 45| 12123
Amended.........__._l_.l 42 | g, L4l |68l B/ 28l

L its cover industrial alcohol plants. bonded warehouses, and denaturing plants, eithar singly or in combination.
2 ::;Te!sents permits terminated due to failure to file renewal applications, or to disapproval of renewal applications.
1 tnciudes also tho processing of remewal applications for permits to be issued during the ensuing year.

Table 9.—Label activity under the Federal Alcohol Adminiatration Act, fiscal

year 1955
, Applications received Certificates issued .
Applica-
1 : tions di;i Total
For ap- | Forex- Exemp- | approved |
proval | emption Total | Approvals | “yigng ;
m | @ ® ® (5) 0 )
Distiiled Spirits i ]
L 14, 14] 62 14,203 13, 554 a7 239 13, 840
Pr::'o'}’tgﬁ‘_jjl,,iiw.m....,,, LAz ...l 1 1,265 | ... 58 t, 353
Total . ... ...l 15, 570 62 15, 632 14, 809 a7 337 15, 193
Wines
i O, 8, 064 747 8 811 7,573 m 60 8, 344
?r?.'.';’o‘?“‘.fﬁ'_;:: ,,,,,, 11 1Z514 | 12,085 | ... 155 12,210
Totalb____...... 20,578 747 21,325 19, 628 711 215 20, 554
Malt beverages
i t,665 ;. . ... 1,665 1,503 ... ... 29 1,532
Pr:r;o?tg;'_;jji ........ e 7 275 236 ... ... 26 262
Total ... _ ... ... 1,940 | .- ... ' 1, 940 1,738 ... 55 1,794
Grand total._.__....__..... 1 38,088 803 ‘ 38,897 | 36,176 758 607 37,541
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Table 10




Table 10—Occupations subject to special taxes

Number of each class of special taxpayers purchasing special-tax stamps cavering the fiscal year 1958, or portion thereof, under the varicus annual rates, by internal revenue oy
districts and States. 8
Distilled spirits
Rectifiers Retail dealers Manutaclurers ef nenbeverage products 9
Internal revenue regions and districts Manutsc Wholesa 3
slills, $55 Less lhan 500 bbis. $200 Retail Al large, Medicinal Less than | Mot excead- | 50 gals. er 3
5 500 bbls., or more, deelers, saag i spirils, 25 gals., |ing50 sgnls.. mere, .
5110 $220 $50 $50 3‘25 § $100 "5
m @) 3) (1) (5) (8 ()] (6] ® Qo) §
%
) =
Atlanta regien . ... . ............ P, . 12 8 59
Allanta___ B : = 4 1 1 B
Birmingham____. ... ___ 1 8
Columbia ... .. i e i e L L 6 e e[ 1 b~y
Greensboro 1 2 ;7 8
Jackson [ IO 5 &
Jacksonviibe. ... .. .. .. . _o....o..oooc0] M| X e 02 48 | e 2 2 3
Nashvilie 4 2 2 2
Boslon region 14 8 a1 8
s::stusla _____________________ L. 3
on. . 5 5
Burlinglom____.________ 1 1 G; Q:P
Hartford...___.... ... 5 1 12 b~
Portsmouth Y 392 1. e F
 Providence. . __[[ T ITTTITT [ 37 1,986 2 2 1 6§ 3
Chicago region . . e e e 1l ] t1 955 56, 42 ] 526 ] 10 132 §
HCARO. . e 5 [ 3 285 8222 . 4 3 H 81
Detrot. ... .. ... 4 4 4 18,939 6 1 | I A 29 N
Milwaukee. . ... .. . ... T 4 1 110 13, 585 2 519 1 1 12
 Springfieid._________ ... I 2 3 99 5, 596 2 1 1 n 2
Cincinmati region__ . __________ s 15 12 29 664 29,786 28 11 7 12 59 =
Cincinnatl___ .07 5| . 3 90 1 3 % =
Cleveland. ... . . .. LTI 5 1 220 2 1 2 B,
Columbus.. .. .. e e 98 2 1 7
Indianapoils 17T T ] 7 27 1 1 18 =
Louisviiie. . .. e et e 4 8 18 146 1 2 5 S
Parkersburg.. .. _._._ . . R e tl B | e 1 =
Richmone. . .. T TTOUTIIU - i 5 3 2 2
Toledo . ... .. : 77 1 B =
Dallas region__ . __.____.__.._. . Nz 5 38
Albuquerque. e - 44
Austin, ._ - 65 3 12
Dailas_ _. 125 8
Little Roc 7 2
New Orleans. 70 14
{tklahoma City - 1 - T 899 e 2

New Yotk City region . .. ... ... ... ... 15 4 4 40 30,372
Atbany ... ... . 2 1 17 5,298 |
BrooIt{yn .. 2 3 1 131 1,446
Buffaio......._..__.......... I RN S 25 5669 |.
Lower Manhattan. ... . ________ 3 1 107 2,042
Syracese _ ... _______ ... 2 17 4,180 ;.
Upper Manhattan__ 1] 243 5737 |. N
{Omaha region _ 5 404 19, 207
Aberdeen - 6 1,102 1.
Cheyenne 1 705 |..
Oenver 38 2,362
DesMoines. ___ . .. ... ... 3 1, 966
FOIBO. . . oo .- 18 1067 | e e
Kansas City. ... . ... .. .. 12 2,410 11 3 1 2 5
aha. ..o ...l e 11 1,561 13 ||l 2
St. Louis 1 74 4,227 56 § 1 3 35
St. Paui 1 108 2,705 . 65 4 3 17
ichila. ____ P 33 1,162 | . ___...... 1 1 1 2
Philadelphia region. . ..._.___. ... ___. 9 27 1,179 41, 812 198 7 14 13 170
Baltimere ' ... ... __._._ .. __.... 4 7 256 5, 04] 168 6 3 24
Camden_ . 4 3 52 3,920 |. JR P | B 7
Newark . ... ... .. _______ - | 1 2 7 162
Phiiadeiphia_ . ......__._.._._... .. 11 2 8 34 9
Pillsburgh ___ - 5 3 1 251 Tn
Scranton_ . . | I I 1 115 -
Wilmingten .. . _._______..__. __. Y P I . 19 a
San Francisco region . 12 1,458 ]
Boise_ i 5 o
Helena [ 3
Honplulu . ... .. . - . R 38 -]
Los Angeles_..._.____________. . 354 ®
Phoenix . __ I . n =
Portiand_ 118 )
20 “
1
579
. FUN S [ 266
Tolal. .. 108 66 95 6,317
Totals for States and Tersitories comprising part of or more than ene internal revenue districl
Alaska. . ... . i e [ N 21 818 ||l . - 1
California_ [ 15 12 933 38,719 .. N 6 11 83
Wlinois. .. . ... 3 P 6 3 23,818 | ____. 4 9 91
Missouri.._...... 5 1 1 186 , 637 2 5 40
New Jorsey ... 200 .. 10 214 14,233 4 4 68
New York 15 4 4 540 , ] 16 163
Chio . . _ 10 4 485 21,286 5 [ 63
Pennsylvani 17 - 10 680 21, 825 7 8 78
Texas . __... O N ) D, 190 4,151 . 3 3 20 -
Washington. ... ... il aieiaeme- 1 .. 245 6,058 | ___ ... . 1 2 [ o]
—

Footnote at end of table.



Table l0—Occupations subject to special taxes—Continued

‘Number of each clase of special taxpayers purchasing special-tax stamps covering thefiscal year 1955, or portion thereof, under tha various annual rates, by internal revenue —
districts and Stalea. S
Wines Beer
Wholesale dealers Retaii dealers Brewers . Temporary Q
oo | i | Jut | SN 3
istricts
Internal revenus rogiens and distr wWines and Wi wines and | Less than | 500 bbls. d?lia.f" d’;’z”z"' at large, (beer er 3
Wines, beer, s‘;'b" beer, 500 bbls., | er mere, $22 wine) 8.
$200 $200 $50 $55 $110 s220perme. 3
(1D 12) (13) 4y (15) {16) an (18) (19 (28) §
R
Allants r 847
i e——— . - 3 53 . 77 3,
Birmingham - 04 ~
Columbia_..... ] 3
Greenshere ... _ . .o ainnn 109 &
JACKSON ... oo i 76 o
JacksOnyilie_ . ... i 124 ;
MNashviille. .. .. e R [ D 117 2
Boston regien .. . - O [ 758 o,
Borion R I S 230 ':U
,,,,,,,,, 21 &
_______ l% %
""""""""""" a7 2
"""""" 2,089 E
=
........................ = 'g;
............ 257 bt
& &
Cincinnati. . I . R
Cleveland -7 171 1711 S IO I : 51 8
Coiumbus._. . e iaamnn . 23 .
lndilnai)olis_. ,,,,,,,, . - 231 “
e T ey 2 3
arkersburg. ... .. .cooooos - .-
T'til;annnd £ 124 3
elede. .. . .. . ... [ O F -
Dallas regien. ... . ... . - 1,025
Albuguerque_ . _......... . . ..... 3. . 23
Austin . ..ol 5 - 506
Dailas. . ... oo 204
Littte Rock_ . e 39
New Orieans. __ 129
Oklahems City. ..o 124

Mew York Cily rogien k) 794 29,323 ] 1,27
iban{ ....... 1 108 3,829 ... _.___ 1
Brooklyn_ [ 294 9, 646 36 [
Buffaie. . 11 155 4730 | a8l
Lawer Ma 1 u 1,514 3 il
Syracuse. 3 106 3,200
pper Ma 2 97 6 414 *
Omaha regien_ 3 1,575 30, 683
Aberdeen_ 78 1,694
____________ 85 157 |_
[ 41 1,159 |
3 246 5401 |.
L] 45
3 19 2,138
3 138 1, 448
8 226 3,946
51, Paui 15 422 9, 898
Wichita.___...... e e O . PO 136 4, 395
Philadeiphia regien_. ... _._ ... I R 51 3,131 6,968 |.
Baltimere t._.___ . ... .. 7 196 2,456
Camden_. ... ___________ 3 214 195
MNewark... ... ...__...... [3 371 350
Philadelphia___. ... ...._. 17 , 034 1, 886
ttshurgh . . 10 1,028 1, 440 @
Seranton................. 7 272 573 1. -
Wilmington___.._._..______ 1 16 28 i a
San Francisce regien 2 919 20, 853 3
Bo: 2 99 1,81l o
g gg 492
7 160 6, 209 ';
1 18 =
____________ 87 2,37 )
Rene._.. ............. . 1 37 he
Salt Lake City...._...____. 2 13 1,515
San Franciseo_.____..... .. 10 32 5, 596
Seattle ... __ . ____.. SR 9 128 L7718 | 85
TeA e e 174 343 323 20,755 i 298 11,792 178, 163 90 11,122
han ene internal revenve dislricl
32 B2 ... -
392 11, 805 1 893
87 , 207 1,403
M5 6, 084 343
585 , 127
794 29,323 1,217
165 1,937 |.. , 262
2,34 3, 893 27
710 20, 267 102 —
] 1,69 65 o
L35

Foolnete al and ef lable.
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Table 10—Occupations subject to special taxes—Continued

Number af sach class af special taxpayers purchasing special-tax stamps ooveé'i;g ﬂ":: ﬁ;ﬁaéyeor 1955, or portion thereof, under the various annual rates, by internal revenue
listricts a tates.

Narcotics Marihuana
Manufac-
. stri turers, i | wotossle | Relsl | Pract | untared | Laboralo- | Manufac- Practi- | Lab
Internai revenuo regions and districts porters, snd dealers | deaiers | tioners | prapara- | ries elo. | turers | Dealers |Producars T ey
compoundors| Ty ] 53 $1 tions 51 s 8 31 $1 s
of opium, $1
elc, $24
€3V} (22) @) (24) (25 (26) @ (28) (29) (30) 3n
Atlanta FORION . . e 142 8§, 264 23, B10
Atianta. .o 40 1, 176 , 764
Birmingham_. ___.__.___._ 19 308 2,714
Columbia. _. ... .. ... 8 640 1,98
Greanshoro. .. .. .......... 16 946 4,876
Jackson. ... 3 563 1, 8%0
Jacksonvillo. ... 21 1, 151 , 668
33 980 3,920
78 3,932 16, 972
AAAAAAAAAA 5 279 , 348
4 2, 060 8,795
____________ 3 115 633
16 [L] 4, 108
3 169 823
__________________________ 7 360 1, 265
172 8, 565 27,942
‘‘‘‘‘‘ 43 2,318 11,122
mmmmmmmmmmmmmm 74 2,332 9, 403
v S i 1,189 4,782
~ Springfiold. o 32 126 2,695
Cincinnati region._. ... ... __________. ... 2 168 6023 | 25923
Cincinnati_. e 17 638 , 794
. 35 1,204 5 538
13 478 1,948
48 1,408 5,016
,,,,,,,,,,,, 21 77l 2,965
____________ 8 389 2,075
13 T 3912
13 369 1, 687
110 5, 383 20, 397
............ 4 254 826
26 1,363 5,909
36 1,360 5,241
____________ § 613 1,810
17 879 3,581
____________ 21 914 3,030

New York City roBion___ . ... oo niinen 26 104 6, 401 34,672 117
AIme ........ 2 15 590 2, 1
Brooklyn___ 7 15 2.716 11, 310 24
Buffale.. . _... 4 16 660 4,221 18
Lawor Manhattan. ... ___._..._...... . 4 28 391 1, 15
SYIACHSe . ... i 3 15 436 2z 19
ppor Manhattan_____ .. ... 6 17 , 608 12, 376 30
Omaha rogion . . . e 15 159 5,972 23 311 213
Aberdeen. .. . ... 4 264 723 3
Cheyenno.._ - 2 121 3l
Deanver. ... 30 6B 2,689 12
Des Meines.. M 821 3,448 B3
|17 1 ORGP B 3 191 637 e
Kansas City . 1 21 635 2,785 42
Omaha_ 1 B 561 1,792 19
$t. Louis B 21 856 3,577 23
St, Paul 1 23 988 4,630 12 |.
Wichita_ . 1 13 186 2,609 13|
Philadoiphiaregien__.___ . ___..... 39 125 i 31, 808 133
Baltimere 1 .. . eeee.o 4 23 1,162 5,663 13
CAMABN. . e o o c e ce e e | mam e 2 496 2,145 2
Newark..__ 14 14 1,359 8, 355 31
Philadelphia. 28 52 2,203 9,990 54
Pittsburgh..... 1 12 1,294 5, 141 19
SOFANIOR . o e e m e ce e oo aaaaa 11 487 1,984 7
Wilmington__. ... . ... e 1 110 530 7
San Francisco region. . . -...o..oo.o oo 13 158 5,613 36, 113 143
¥ - . 2 222 807 1
Helema_ ... . ..o 4 232 821 2
Homebui._ el 6 51 525 2
Los Angedes_ . ... ..o ol aiueeas 48 2,132 14, 450 50
PROBMER oo e i m e me o [ann e 9 319 , 188 8
Portland . .. ____. 2 25 558 M0 ... ...
eno__ . ___.__. ... e [ 1 9% 328 2
Salt Lake City. . ... ... e 12 248 1,108 3
San Francisto.. ... o .o aeeici oo 3 31 1,638 286 23
Seattie '___.__.. ... ......... 3 28 1125 , 850 12
Total . e 155 1,216 54,264 | 240,148 2,152
Totals for States and Territories comprising part of or more than ene internal revenue district
BlasMa. o i, U 44 133 ... e T
California. . 8 71 3,770 24,746 13 18 1
lilinois.. .. 5 Bl 3,04 13,817 103 1l 1
Missouri__ ] 42 1,551 6, 362 71 2| -
New Jorsay. 14 16 1, 855 8, 500 33 g .
New Yark. 26 104 6, 401 34,672 117 17 2
Ghio______.. 14 78 2,681 11, 855 87 FL N
Pennsylvania__ 21 85 3,984 17,115 80 25 3
Texas....... I .. 3 62 2,123 11, 150 691 3
Washinglan .. ... iiiiiiee 3 28 1,081 3,757 12 2 .

Footnota at ond of lablo.
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Table 10—Occupations subject to special taxes—Continued

Number of each class of special taxpayers purchasing special-tax stamps cavering the fiscal year 1955, or portion thereof, under the various annual rates, by internal revenus —
districts and States. 8
. . Coin-operated devices, billiard, pool,
National Firearms Act and bowling alley premises
Adulterated,
Manufact [ precessi%r Wageri Tglal ?urﬂ- 9
anufaclurers or - renovate agering, er of a
Internal revenue regions and districts importers Pawn- D&:::’;;ﬁgfr Dealers :é'(','u’r'foﬁf Amusement |  Gaming butter, %50 special 2
phar. | Dok | S | adbowing | dmice | ceuce | ang e w3
Clags 1, | Class2, | $300 class 3, aey peen- 10 $250 o
$500 $25 $200 ises, $20 Fg
(32) (33) (34) (39 (36) @7 (38) (30 (40) “n (42) §
Atlanta region ..o 499 114,665 .2
- 157 15,233
78 10,252
18 12,740 3
53 15,3 b
124 12,321 ~
61 it s
181 7gﬁ st o
17 30, 366 a’
3,489 o
36 19, 167 e
9 4,895 =
17 , 83 g
1, lﬁg lgfii, gdg
64 49, 496 ';;‘
ity 44,30 3
Springfield 625 21,222 =
Cincinnati region 1,924 136, 239 a
Cincinnati_ 13,334 =
Can 4 am o
olumbus_. X
ind[angroiis 935 25,414 )
Leuisville_ __ 212 15,349 "
Parkersburg 381 137 3
T poE S
oledo__ . )
0altas region. .. 1,691 116, 423
Ribttl_querque_ . . R . 32 8 6 7 775 4:, gzg
ustin...__. [ .- R . X
Dallas. . . e 492 134 58 20,535
Littie Rock 8, 707
New Orleans _ 639 23,601
Okishoma Cily 140 236
. . R B i Eop
i— ) ke ntblemmenutiions sl “ i -
Mew York City region 1 2 4 2, :1112; 27,916 b I P 12 13& g
e P : 1 3 39, 138
Buffalo.__.... . . 1 527 9 21,685
Is.ower Manhaltan_ [V (FORESRUI O — . 1 } }%I 1% f(lig
YraCuse. .. ... U (S . [ )
Upper Manhatten .. ..o e - 1 3€li e g}g 135’ ﬂ%
{O'maha region_.... e I EEE L EEE e s %o
Aberdeen . ... | ]ee RS MY P 1,826 792
CDhmnne.n -------------------------- - --- .1;53 n'osz
enver_ . ... s P I e - )
Eas Moines. [ N IR, 1, gzg lf,??g
T 1 {+ DU (PP ]
Kansas City .. ..o oooovenvee oo ggg 13, %g?
P S it a1’ 357
I IR P SIS NN PP 932 27,623
‘ 043 :
4,290 149,777
,,,,,, 546 , 980
278 11,316
"""""""""""""""" ) 1 ggrl; '{%
Philadeiphia. . TR D R, . JO DU P s !
Pittsburgh. SN HO R F 1, ﬂg fg. gg o
Pt I N I 1 PR M 73 il 8
iimington... . . [T F Y FSNT, JER DU X
San Fn_ncisgo L U R T A 20 3 ‘%3 l??.% é
Rolona, 77 SRR SO ISR 234 £, 554
T N A AN B N 267 3,618
Henpluly__ 134 <1 983 ]
Prpame e 181 665 5
Portiand .. SEOUSOO Rt ISR IS N Nt 45 YT
Reno_ ... 41 30
gall Il:ake City. gg? 53 5
Seattle 1o SOOI NESSRN ISSSRNR ISR U I ¥ 587 26, 411
Total. e e 4 |- 2 P 30 264 38,411 1,195,011
more than one internal revenue dislricl
67 496 08 | .. 168 , 971
é:{'usf'é:ﬁi 1,920 23,622 512 | ... 20 105, 000
Ilinoi 2, 240 23,386 76% 35 1,007 72, 509
Missouri . . 1,254 11,188 24 271 47 34, 603
New lersey..... ... . ..l . _ 93% 12, 207 29 | imaan 6 40, 100
New York._ .. T . 2,167 27,916 18 134, 608
Ghio_._ ...l s ) R %gg; %Hg gil’g %‘%
T vania....-- - SORPVIO S 2 Lo | i7ee | b
Washington__ ... ... e R 2 530 6, 564 3,185 24, 500 3

1 Baltimore dislrict includes Maryland and 1he Oislrict of Columbia; Seattle district includes Washingten and Alaska.
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Table 11.—Appellate Division racei'Fi and disposal of income, profits, estate,

and gift tax cases not before the
cases), fiscal year 1955

ax Court (pre-90-day and statutory notice

Amounl staled in revenue agenl’s
report or in stalutory notice

Nfumhur
Status of cases ]
Deficiency Overagsess-
in tax Penaty menl
) @ @) )
{In theusands of dellars)
Pending July 1, 1954
Awaiting Appellate Divisien aclien. . _............ ..o.c.o..o.. 12,251 | 510, 362 51, 513 116, 366
Awsiting taxpayer’s action on slatutory notice directed or suslained_ 1,32 41,975 7,337 2,923
Received during year_ .. ___ ... __.______._______._.._. X 222,345 18, 664 111, 203
Disposed of during year:
G 11,897 | 207, 459 26, 754 34,455
3,178 | 127,931 18, 282
15,075 | 335,390 45, 036 35,301
Pending June 30, 1955:
Awaiting Appeilale Division action____.___________ ... ._.._._._ 8,128 | 406, 530 27,603 195,115
Awaiting laxpayer's action on stalulory nolice directed or sustained. 983 32,761 4,876 78
TOA e e e 9,111 | 439,291 | 32,479 | 195,192

Table 12.—Results obtained in Appellate Division dispoaals of incomsggroﬁh,
estate, and gift tax cases not before the Tax Court, fiscal year 1

Decision of Appellale Division

N'umbar A t of A t of
Disposal of cases d:‘ﬁ%li]:n: Amount of | AMOUNLO
y overas-
inlax | PeNaltY i coecment
) ) L6} )
{in theusands of dollars)
Agreements before stalulory nolice {including agreed overassessments
and agreed claim rejections)__ ... .. .. .. .__....... 9 101 84, 069 7,080 39, 806
Agreemenls on difectors’ statutory notice durinﬁ 90-day period.. . 272 316 17 61
Agresmenls on reconsideration after Appellate Division's stat
1L 206 1,616 193 148
Defauils on Appeiiale Division's stalulary notices (no petition filed). ... 1,215 19, 832 4, 606 358
Defauits on directors” stalulory notices sustained by Appellale Divisien
(ne petitien filedy. . _____________ . ___________ . ... 52 184 25 §
Unagreed everassessments and claims refecliens_. ... ... ... ... ... 1, 051 2 DU 1,159
oAl el 11,897 | 105,543 11,922 41, 537

Cases Receiving Appellate Consideration or in Litigation 111

Table 13.—Appellate Division receipt and disposal of income, profits, estate,
and gift tax cases docketed in the Tax Court (pending settlemnent or trial),
fiscal year 1955

Amounl stated in statutory notice
Stat, I‘;umber Defici o]
atus of cases | Deficiency veras-
in tax | POMY | cecsmant
m @ (3) “)
(In thousands of dollars)

Pending July 1, 1984_._ . ... .. ... ... I 8,495 | 573,547 | 110,071 32,323

Received during year._____ . ________________________...........] VY478l | 246,726 45,392 1, 654
Disposed of during year:

Clesed by slipulation—agreed settlement. . _ . [ 4,087 | 245 495 33,215 20,610

Closed by dismissal or defaull _________. - o 201 3,964 1,581 4

Tried beforelhe Tax Courtonmerits. ... . ... ... ... ... __ 1,027 65, 604 5,830 49

Tolal_......... . 5315 | 315,062 | 40,626 21,060

Pending June 30, 1955:

In hands of lechnical advisers__.___ .. ___....____..._____...___. 3,371 | 244,550 70, 563 5, 385

In hands of regional counsel. . .___ ... ... ... . ....... T 4, , 661 44 275 7,532

Total.. .. . 7,961 [ 505,211 | 114,837 12,917

' 1 'Includes 2, 905 cases considared before pelilion, 1, 803 cases nol considered befere petition, and 73 cases reopened after
ral.

Table 14.—Results obtained in income, profits, estate, and gift tax cases
docketed in the Tax Court and disposed of by stipulation (agreed settlement),
fiscal year 1955

Stipulalions
ftem filed
L P O number__ 4, 087
Daficiency in tax. . - __Ihousand dollars.. 81, 887
Penalty . e eiieiiveanaan do_... 0, 959
Overassessment__.._.____. [ .. - ceeafo L 18, 502
Net deficiency and pemalty ... . do._ .. 74, 345

Table 15.—Income, profits, estate, and gift tax cases docketed, stipulated,
tllgzgulteldgésani defended on the merits before the Tax Court, fiscal years
to

Number
Number Number Number
: defended on
Fiscal year docketed stipulated defaulted the ments
O] @ &)} (L))

4,240 3,383 267 1,301
4 366 , 064 239 1,522
3,676 2,517 178 1,269
3, 380 754 163 "138

3178 1, 964 180
3,185 1, 787 160 993
2, 1,787 142 873
3,652 1,913 217 791
4,402 2, 526 158 949
4,537 3, 065 413 946
5,362 2,132 419 956
5,137 , 364 541 1, 064
6, 870 3 326 596 1, 002
7,122 4,189 520 1,014
4,194 5, 465 300 I, 191
4,971 4,018 201 1,027
72,048 47, 854 4,991 16, 963

Seurce; For columns 1 and 2, data gbtained from Tax Courl records; for columns 3 and 4, data obtained from Appellale
Divisien records.
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Table 16.—Appellate Division receipt and disposal of compromise and final
closing agresment cases, fiscal year 1

. Final closing
Gompromise
Status agreement
cases scases
Pending July 1, 3084 .. aaas el 626 25
Received during year... . ... . .... e e s 29 126
Dispesed of dusing year;
Accepled, granied, or approved . .. __________ .. .. ... ... e 281
Rejected. ... ... . ... ... - 30 |..
Wilhdrawn__. .. ... 9]
Tolal. ... 682
Pending June 30, 1985, _ ... 243

Table 17.—Appeliate Division receipt and disposal of nondocketed, docketed,
and compzomiise cases (income, profits, estate, and gift taxes), flacal years

1948 to 1955

Fiscal year

Type of case and stalus 1945 | 1945 | 1947 | 1948 | 1949
m| @@ @

)

1950 | 1851 | 1952 ; 1953 | 1954 | 1955
@ | @& || ay | ay

Nondocketed cases

Receipts___ . ... 6, 087| 5,661 5 325 7,515 8,036

Disposals §,754| 4,579 5,.243| 5 473( 6,108

Pending June 30

' Dockeled cases

Receipts._ .. ... ...l 3.181| 2 745| 3,332| 4,598 4,624

Disposals ....... 2,816] 2,986 3,879 4 434

Pending June 30_ . .. ... . ... 3,957| 3,926 4,272| 4,991) 5,131
Compromise cases

Receipls. .. 960 787| 1,075| 1,629 2, 434

Disposals_ R 815 702 863 1,293 1 942

Pending Ju - 564| 649 861 1,197 1,689

Receipls__ .. ... . ... .. _.__.__ 10, 228| 9,193

Disposals 9, 491| 8,097 9,092

Pending Jyne 30.____._____.__._ ..

, 08210, 645|12, 534/13, 32015, 436 15, 944 3
9, 279(10, 375{11,015|14, 11216, 672(19, 88121, 436 22, 508(32, 18922, 69917, 315

7,384| 7,004 7,398(:20,962| 8, 950(10, 608
' 6, 896| 7,147 7. 528(i1, 674|14, 737|15. 075
£ 7i8) 5 800| 5, 882| 7, 924| 9, 852)10, 340 |10, 20710, 077|19, 365(13, 578| 9, 111

4 7,677| 4,433 4,781
1| 5 763| 6, 858! 5 35
610, 920; g 435 7, 961

862! 3,184 1,742 807 299
3481 3, 445| 3 263 2,085] 687
686 1,908 626 243

9, 732013, 742(15, 0194)18, 529|16, 991]17, 016(130,381]14, 19015, 688

20,700

N

3,680,21,072

! Receipts of nondocketed cases for ihe fiscal year 1953 include 10,069 cases transferred from internal revenue agents’
conferente sections merged into the Appeilale Oivision during 1952 ynder Rearganization Plan No. 1 of 1952.

Table 18.—Receipt and dispcsal of income, profits, estate, and gift tax
cases in the Tax Court, fiscal year 1955

Amount in dispule

Number of
Status cases Deficiency Over-
in tax Penalty paymeni
[4)] 2) @ “
(in thousands of doilars)
Pending July 1, 1954 . .. ... . el 9,798 638, 914 119, 326 951, 5§72
Fiied or reopened during year.. 4,639 242, 641 44,894 292, 653
Disposed of durinﬁgear _______ 5,194 283,934 g, 831 164,177
Pemding June 30,1955, .. . . 9,243 597, 621 124, 388 1,080,048

Cases Receiving Appellate Consideration or in Litigation
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Table 19.—Results obtained in income, profits, estate, and gift tax cases
disposed of in Tax Court, fiscal year 1955

Amounl in dispule Amounl approved Saved o recovered
Deficlenc Daficienc

Number and 0"':2:5’" and i Ov;paty- Amount Percfenl

Basis of closing penalty penally mer am%unt

@ @ @ B | ©® | g

) (11 thousands of doliars) (4]

Dismissed___........._._____... 00| 555 211|599 -1l gom| e
Decision on merits..... .. .- 907 39,512 10, 561 18, 933 2, 106 27,788 §5. 1
Agreed settiement T 4,087 | 272709 | 151,104 | 97846 |—130,595 ' 546 871
Tolal...................__ 5,194 | 323,766 | 164,177 | 117,698 |—128, 490 | 410, 365 841

Table 20.—Receipt and disposal of Tax Court cases in courts of appeals or in
Supreme Court, fiscal year 1955

in coyrts of appeals in Supreme Court
Status Number Amount Number Amount
of (thousand of {lhousand
cases dollars) cases dollars)
Pending Juiy 1, 1954
Appealed by Commissioner_____________._ ... 3,842 H 97
Appealed by taxpayers. . . 324 [T 71 I I P
Appealed by bolh .. . 5 5,86 | ... .
Total. oo el 407 24,397 1 97
Appealed duning year: -
By Commissioner 65 2,857 2 219
By taxpayers._..__ 230 9,978 4 I, 810
Byboth ... .. . ... 7 260 ||
Talal. . i 302 13,085 6 2.030
Dispesed of during year:
Favorabte to Commissioner. _________._______ . _ ... 150
Favorable to taxpayers__ 87
Modified ... ........ 21
Settled .. ...._ 15
Dismissed ... 53
Telal .. . ... ... e e e 326
Pending June 30, 1955:
Appealed by Commissioner. ... ___________... .. ____. 59 4,681 3 316
Appesied by laxpayers.......... ... __._ - kit 1) 15,936 3 1,753
Appeated by belh___ . .. _____ ... ... I5 3483 e
Tohal. e 383 24,110 6 2,069
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Table 21.—Receipt and disposal of suits filed by taxpayers in Federal courts,
® eceip disp of s led

yedr
Pending Juby 1, | Received during { Disposed of dur- Pending July 1,
'~ vyelr ¢ 6 ng year Refunded 1&55
Courts Mum- | Amount | Num- | Amount | Num- | Ameunt Num- | Ameust
l;':ll" indispute] ber |in dispute| ber |in dispute|AMeunt Parcant | "hor” |in dispute
1) @) H (O] €3] ®© Q)] &) (9) (10
Thou- Thau- (Theu- | {Thou- {Thou-
(:.ar‘ljtlll ) :sﬁnd dsﬁnd ) ds?'nd N d:ﬁ:gs
dollars nklars olkars) | dotlars
Court of Claims._.....| 477 | 118,471 165 | 53, 73& 149 | 11,989 ' 2,354 19.6 493 | 160, 2{2
District Courts._ ... 2,576 | 115,054 852 | 30,353 | 1,077 | 28,348 | 6,441 22.7 |12,351 117,059
Total..._......| 3,053 | 233,526 | 1,017 | 84,082 | 1,226 | 40,337 | 8,7% 21.8 | 2,844 | 277,270

1 Includes 6 precessing tax cases, $259,876 In dispute.

Nete: Suits filed by taxpayers are primarlly suits for refund of taxes to enjoin the collection of taxes {other than those
ratating to alcohol, tobacco, and firaarms taxes). For distribution of these cases by court involved and according to the
nature of the decisien see texton p, 28.

Table 22.—Receipt and disposal of claims pending and suits filed by the
United States in Fedseral and State courts, fiscal year 1955

Number | Number Totak Amount | Ameunt | Percent
Status in suit | notin sust| number | in dispute | recovered | recoversd

o @ &) (£)] ) ®

{In thousands of
dolkars

Pending July 1, 1954 __ . ... __....__. 572 459 1,031
Received duning year in suit and for institution

of sult. ... R - 114 131 45
Total. .. . 636 -1 O DU, [ T
Suits instituted duringyear_____ ... 319 319 |
Total to be accounted fer____ . . 1,805 271 1,276 82,800 | ________ | .. ...
Disposed of during yesr. 393 70 53 52, 18% 6, 354 12.2
Panding July 1, 1985 __ .. ... 612 201 813 30,215 |- .- [

Nota: Claims and suits br the United Statos are primarily suits to collect taxes or to recover erroneous refunds (other
than those relating te alcohel, tebacco and firearms taxes).

Cases Receiving Appellate Consideration or in Litigation 115

Table 23.—Receipt and disposal lg the Office of the Chief Counsel of lien
cases, and insclvency and debtor proceedings,* fiscal year 1958

Lien cases I!eo= :rr'lizl- B'"::,"f“’ . Ilalrllﬁ's Nunég?urt
in Court 1 go‘:,t,i", 9:_’:?:'1. ro;%:sz‘fh_ip lr;?:‘;:;\':ﬂélf a:lv;::r.y Totat
(L)) @ 6] [0} & &) o
Panding July 1, 1954_. ... _ 2,053 180 1,261 921 1,082 496 | 5,993
Received during year________ 1,393 1,532 846 933 4 1,461 909
Tolal cases_.__.__.... 3,446 1,712 2,107 1,854 1,826 1,957 | 12,902
Disposed of during year____ ._ 2,3n 1,528 1,283 1,227 1,129 1,627 9,183
Pending June 30, 1955._..___ 1,078 136 824 827 697 330 3,79

1 Primarily suits for fersclosura by mortgagees or othar secured creditors and suits to quiet title to which the United
States is made a

riy.
1 Primarily appﬂ:a_lnyens for discharga of property from tax Kens.

_ % Proceedings inslituted under the following sections or cheplers of tha Bankruptcy Act: secs. 75 (agricultural composi-
tions and extensions) and 77 (railroad reorganizations) and chs. X (corporate reorganizatiens), X1 (arvangamants as to
unsecured indebtedness), Xl eﬁml Erqps arrangemonts), and Xl (wage earners’ plans) which involve tax claims
and sthor rights and interests of the United States, and also reguire action by legal personnel.

4 Bankruptey liguidation proceedings and Federal or State receivership proceadings which invoive tax claims of 1he
United States, and also require action by legal personnel.

. ! Proceedings relating to corperate dissolutions, insolvent banks, assignments fer the benefit ef creditars or administra -

tien of estates ef decedents which involve tax clsims of the United States, and also require action by Jegal persannet.
® Primarily memorandums en civit advisory matters fram Regiona) Counsel to District Directors which are not related
to court preceedings er lien cases.

* Includes cases handled at national and regienal fovels,



Cost of
Administration

Tables 24-25
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Table 24.—Obligations incurred by t{m Internal Revenue Service, fiscal year . Table 24.—Obligationa incurred by the Internal Revenue Service, fiscal year
985 : 1855—Continued
[In thousanda of dollars] [In thousands of dollars]
i Rent and | Commu- | Supplies ) Renl and | Cemmu- | Suppiies
internal Revanue effice, Salaries | Travel utility | nication anI squip-| Othar Total Internal Revenue office, Salaries | Travel utiiity | nicatien | and equip-| Other Tetai
dislrict of region services | services ment district or region services | services ment
) 2) @ ) ®) (6) @ m @ (&) ) (5} ) O]
A. Netienai effice and regional Omaha:
totals (inciuding Direstors’ - Aberdeen. . _..____ ; 672 [ 4 14 17 5
effices) Cheyenne. 416 3110 3 11 10 471
Telei, Internai  Revenue ; Denver_... 2,00 59 1 2 25 23 2,133
_ Serviee...—....._.....| 247,911 3 L5210 6017 11,94 | 278,834 Oes Meines. ... 2,636 97 1 15 i 3 " 853
Natienal office 1__ 17,674 578 175 | 4 1,125 8 289 31,903 Arge.... ... 644 L S 5 11 28 728
Atianta region. 20, 921 0 7 7 a5 22,715 Kansas Gity..___ 1,940 55 i 11 28 [t 2 053
Bostor regien. . 15, 597 3% 15 153 230 203 | 16,533 maha. . 1,734 v 2 2 1,885
Chicago regien_ 28,470 541 9 2 353 379 467 St Leuis. . ... 2,817 3 H 39 3 2, 966
Cincinrali regie . 80 155 221 7 495 [ 29032 3L, Paul 3,642 1 1 2 3 25 3 g58
Dailas region. . 17,557 761 158 159 415 293 19, M3 E ~ Wichita 2,397 103 @ 23 3 32 2 t3g
New Yerk City regien_ . 327385 340 222 381 416 426 a, 501 Philadeiphia: :
Omahe region ... ___ 21810 883 3 162 379 3% | 23,64 Baltimore 6,076 22 5 58 n 72| 6367
Philadelphia regien. ._ 33, 052 602 126 AT 443 362 | 34,85 1,808 “l o 12 z 22 1,918
San Francisco region.__.__ 27,828 852 140 282 587 30, 261 5,514 53 103 50 62 60 5, 841
Retroactiva selary increase._ ....__ 5610 | (R I 5,515 Pittsbureh :: ;gg 1;{’! Q)] 4 79 65 7 503
. - 5 20 )
B. Regional effices (excluding 0i- - Scranton . .. - 1,87 41 ® 9 ﬂ ?g f’sSE?
rectors’ effices) Witmingtan_....____________ 697 17 3 0 & g1
Atlanta region 4, 008 268 9 A7 178 212 4,721 San FBr;nclscu:
Boston regien_ 2,120 59 1 23 63 3 2, 305 H ’l"’ fffffffffffffffffffffff 725 43 ... 9 2 819
Cricago region 4,019 111 4“4 52 115 88 4,429 Hord, e 7 7| 7 13 13 821
Cincinnat; regi 5, 657 2 12 % | 143 6,216 Honelutu 1,028 7 w® 11 E] 1117
Dallas region___._ 2,746 172 2 31 107 87 3 1M os Angeles_ . 19 173 110 83 120 162 8 564
New Yerk Cily regi 5, 605 los 17 54 118 95 5,993 Phoeni. .- 87 il o 3 30 12 " 364
Dmaka region *___ 2 911 210 38 31 100 102 3,392 portiand 1,779 81 1 14 31 3 1,944
hdi? ve BB B BB N i g B o0 3 E OB '
an Francisco region........._.... y ;
ol egio . San Francisco 5 934 %63 2 13 51 %;- g &gﬁ
. Dialricl Diractors” effices 2 35 56
Atmﬁ:i: ta 818 110 20 32 3,018 ? i
N T ]
Birminghan.. . g: 2%5 [ "l) 2 3l 25 2 404 : Includes %roq&csm branch, Kansas City, Mo.
Columbia...... L3% 53 3 8 18 & L 425 1 : includes ggbsnal ervice Center, Kansas City, Mo.
Greenshera_ 2,875 128 7 2 Y] 35 7,09 Less than $500.
1, 246 75 8 9 16 45 1,398
3,484 15 20 2 54 46 3, M6
2,748 1 18 ] 29 2,904
o » Table 25.—Coat of printing and binding for Internal Revenue Service fiscal
............... 1,084 50 1 11 15 3% 1,1
..... s,%slz 1gg 2 12 gg sg ﬁ years 1954 and 1955
igures i
.......... 3,223 81 5 2 ] | 3% : [Figures in thousands]
771 2 1 3 11 k] 829 :
1,269 [T O 12 53 A 1,369 Fiscal year
9,724 70 277 183 9 141 10,413
7,355 133 96 53 7 68 , T84 Class of work 1954 1955
4113 107 1 31 49 49 4,351
3,259 118 (O] 2% 52 u 3,490
2335 3 3 14 o 2,497 Quantity Cost Quantity Cost
1 1373 g; ¢ 1 'ﬁ 8 g ?iii Tax raturn fo
. AXFatUm Iorms. . s
053 | ¥ 29 37 e| im instructions for tax returns L. ... ... ... Vo wmEm| mhs $2,616
, 486 107 3 2 u 2,682 Administrative ferms_.._.___________._ 7" 258, 537 033 429 376 1 300
1,648 7l 2 11 3] 20 1, 782 Reports, regulatiens, ete________ ... TTTCTTC 1 085 it Tae %go
3023 138 3 36 I3 £ 3,290 Letterheads, miscelfaneous binding, et ... _ . ... 14,302 ) 10, 602 :
1,476 37 1 1 2 2 1, 586 Reproductiens. .. ... ... ...\ .l 2 5 o 10,802 .gg
%5 35 2 3 21 2 816 Tolaho o
4,881 175 143 38 76 82 4, 565 1,208, 026 4,758 | 1,543,949 4,435
4,49 163 3 36 71 58 4, 385
1,388 3 12 3 85 1, 430 ! Inclydes schooi program.
New Orleans. 2,448 4 15 33 2,668 ? Includes $55,000 for field printing.
Dkiahzma City. 2Lx0 67 1 18 61 2,381
New York City:
Albany.... ool 2,17 ® 16 33 2 2,285
Broeklyn .. .. . 6, 252 25 81 €9 Ve 74 6, 583
Buffale. ... . 2,952 52 20 2% 26 3,089
Lowet Manhattan_ - 6,089 3 19 3 62. 78 6,324
Eyrawse__.,m, _____ 1,791 438 & 14 2 13 1,897
pper Manhattan____ .. __ 7,93 28 83 91 B4 113 8,336

U. 5. GOVERNMENT FRINTING OFFICE: 1956 O—366952
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