Commissioner of

INTERNAL
REVENUE

ufmma‘f fe/vorz‘

for the fiscal year ended
June 30, 1956

sty
N
S

QAN

,

i Z
=4 5CZ=
=2 M

alutlr
\\\\\\\\
™

*.'.

K
’//ﬂlmm\

Ui

AN AATARN
Il/’"ll‘ﬁu\{m\\\‘\\\\\\\\

“
7,
7

Internal Revenue Service

United States Treasury Department

Publication No. 55




Contents

Page

Summary and transmittal . . . . . . . .. . . XI
REPORT ON OPERATIONS

: . Internal revenue collections . 5

3 General . . . . . .. . 5

g Individual income taxes . 6

: Corporation income taxes 6

Employment taxes . 6

: Other internal revenue collectlons . 7

. Receipt and processing of returns 9

b General . . 9

- Service centers . e e e e, 10

i Mathematical vcnﬁcatxon e e, 13

Information reports . . . . . . . ... . . 14

Enforcementwork . . . . . . .. . .. ... 15

4 Audit of returns . . . e e 15

" Methods of selectmg returns for examination . . . . , . 15

Audit techniques for low-income returns . . . . . . . . 15

. Taxpayer assistance program . . . . . . . . . . . . . 15

' Changes in excise tax area . . . . . . . . . . . . 15

Returns examined . . . . . . . . . . . | 16

Fraud investigations . . . e e 16

Alcohol and tobaceo tax prog'ram e, 19

Firearms program . . . . . . . . 20

_ Rewards to informers . . . e 20

A Cases involving criminal prosecutmn 3

/. Actions by appellate courts . . . . . . . . . 22

: Collection of delinquent accounts . . . . . . . . . . . 24

Delinquent returns . . . . . . . . . . . .. . 26

Appeals and civil litigation . . . . . . .. . . . 27

' General . . . , . . . e e 27

Income, profits, estate, and glft taxes . . . . . .. ..., 27

Excise and employment taxes . . . . . ., . . . . . . | 29

UNITED STATES Claims for relief from excess profitstax . . . . . . . . . . 29

O R ot nar . TOE Closing agreementcases . . . . . . . . . .. ... . .. 29

Other courts . . . . . e e 30

For sale by the Superintendent o Dooumente U. 8. Government Printing Office Statements on adverse Tax Gourt decxsxons e e . 32

hington 25, D. O. - Price 50 cents (papet cover) .




v Commissioner of Internal Revenue Annual Repor-t

Changes in tax liability .
Additienal taxes .
Overassessments and ovcrpaymcnts
Refunds and repayments . . .
Excessive prepayments of mdwndual income tax .
Carrybacks .
Claims for refund . . . . . .
Review of overassessments exceedmg $100 000
Offers in compromise . . .
Supervision and control of the alcohol and tobacco mdustnes
General . . .
Authorization of Operatlons
On-premises supervision .
Inspection of establishments
Chemical analyses and research . A
Rulings, regulations, and special technical services
Regulations program
General .. ;
Alcohol and tobacco tax .
Tax return forms program .
Tax rulings
Determination letters ..
Technical publication program .
Closing agreement cases . .
Civil advisory legal services
Aids for taxpayers
General . .
Direct taxpayer assistance
Taxpayer publications . .
“Your Federal Income Tax”
“Farmers’ Tax Guide”
“Tax Guide for Small Business™
Other publications
Publicity program. . .
High school program
International activities
International operations . .
International tax conventions . . . . . . .
Legislation relating to internal revenue matters . .
Legislative services performed .
Tax legislation during fiscal 1956 . .

Page
33
33
36
36
37
38
39
39
40
42
42
42
43
43
44
45
45
45
46
46
47
47
48
49
50
52
52
52
55
55
55
55
55
57
57
58
58
58
60
60
60

Contents

Internal controls .
Internal audit
Internal security
Administrative functions.
Personnel
Training .
Other trammg activities
Operating facilities
Fiscal management .
Enrollment of practitioners .
General management improvements and pohcy changes

Page
61
61
62
65
65
67
68
68
70
71
72




VI Gommissioner of Internal Revenue Annual Report

STATISTICAL TABLES

Internal Revenue Collections
Table

1. Internal revenue collections by sources and by internal revenue
regions, districts, States, and Territories, fiscal year 1956 . .
2. Internal revenue collections by sources and by quarters, fiscal
year 1956 . . . . . . . . . .. e e e e e e e e
3. Internal revenue collections by sources, fiscal years 1955 and
1956 . . v e e e e e e e e e e e e e e e e
4. Internal revenue collections by principal sources, fiscal years
1940 through 1956 . . . . . . . . . . . . . . e
5. Internal revenue tax on manufactured products from Puerto
Rico, by objects of taxation, fiscal years 1955 and 1956 . . .

Alcohol and Tobacco Taxes

6. Number of establishments qualified to engage in the production,
distribution, storage, or use of alcohol and alcoholic liquors
as of June 30, 1955 and 1956, or to engage in the production
or distribution of tobacco products as of December 31, 1954
and 1955 . . . . . . . o e e e e e e e e

7. Permits relating to industrial alcohol, under chapter 51, Internal
Revenue Code 1954, fiscal year 1956 . . . . . . .« . .

8. Permits for operations relating to alcoholic beverages under the
Federal Alcohol Administration Act, fiscal year 1956 . . . .

9. Permits relating to tobacco, under chapter 52, Internal Revenue
Code 1954, fiscal year 1956 . . . . . . . . . . . . . - -

10. Label activity under the Federal Alcolol Administration Act,
fiscal year 1956 . . . . . . . . . e e e e e e

Stamp Taxes

11. Number of occupational tax stamps issued, covering the fiscal
year 1956, or portion thereof, by class of tax and by internal
revenue regions, districts, States and Territories . . . . . .

Cases Receiving Appellate Consideration or in Litigation

12. Appellate Division receipt and disposal of income, profits, estate,
and gift tax cases not before the Tax Court (pre-90-day and
statutory notice cases), fiscal year 1956 . . . . . . . . . .

13. Results obtained in Appellate Division disposals of income,
profits, estate, and gift tax cases not before the Tax Court,
fiscal year 1956 . . . . . . . o . o e s s e e e s e

Page

78

94

96

99

101

104

104

105

105

105

108

118

Contents

Table
14. Appeliate Division receipt and disposal of income, profits,
estate, and gift tax cases docketed in the Tax Court (pending
settlement or trial), fiscal year 1956 . . . . . - . . - - -
15. Results obtained in income, profits, estate, and gift tax cases
docketed in the Tax Court and disposed of by stipulation
(agreed settlement), fiscal year 1956 . . . . . . . . - - -
16. Income, profits, estate, and gift tax cases docketed, stipulated,
defaulted, and defended on the merits before the Tax Court,
fiscal years 1947 t0 1956 . . . . . . .o o m ot
17. Appellate Division receipt and disposal of compromise and
final closing agreement cases, fiscal year 195 . . . . . . -
18. Appellate Division receipt and disposal of mnondocketed,
docketed, and compromise cases (income, profits, estate, and
gift taxes), fiscal years 1947 t0 1956 . . . . . v .o -
19. Receipt and disposal of income, profits, estate, and gift tax
cases in the Tax Court, fiscal year 1956, . . . . . . - -~
20. Results obtained in income, profits, estate, and gift tax cases
disposed of in the Tax Court, fiscal year 1956 . . . . - - -
21. Receipt and disposal of Tax Court cases in courts of appeals or
in Supreme Court, fiscal year 1956 . . v v o e e e e
22. Receipt and disposal of suits filed by taxpayers in Tederal
courts, fiscal year 1956 . . . . . . . .o o . e e .o
23. Receipt and disposal of claims pending and suits filed by the
United States in Federal and State courts, fiscal year 1956 .
24. Receipt and disposal by the Office of the Chief Counsel of
insolvency and debtor proceedings, fiscal year 1956 . . . . .
25. Receipt and disposal by the Office of the Chief Counsel of lien
cases and noncourt civil advisory cases, fiscal year 1956 . . .

Cost of Administration

26. Obligations incurred by the Internal Revenue Service, fiscal
year 1956 . . . . . . .. o e e e e e
27. Cost of printing and binding for the Internal Revenue Service,
fiscal years 1955 and 1956 . . . . . . . o e e e

vl

Page

119

119

119

120

120

120

121

121

122

122

123

123

126



Vi Commissioner of Internal Revenue Annual Report

COMMISSIONERS OF INTERNAL REVENUE

Sarvice
Nama 1 State
Fram— To—
George S. Bautwall_ ... .. ... ... _....o_.._..| Massachusetts. ... .. .......... July 17,1862 | Mar. 4, 1863
Josaph ). Lewis.__._______ . ______.___ . Pannsylvanmia _. ... ... .... Mar. 18 1863 | June 30, 1865
William Drten_________________________ | NewYerk_ ... July  1,1865 | Det. 31 18G5
Edward A. Rollins. ... 00T .| Naw Hampshire__..........__ Nev. 1,1865 | Mar. t0, 869
Columbus Defano_.. ... . ______ Dhio. . e Mar. 11,1389 | Jan. 1871
Alfred Pleasonton__..______._____.__ Naw York . ... Jan.  3,1871 | Aug. 4,187t
John W. Douglass.. . -..oocunuunncun. Penmtsylvania. . ..o Aug. 9,1871 | May 14,1875
Danial D Pratt..._. . . ____ . _____ .| Indlana__. cewwe| May 15,1875 | July 31,187
Green B. Raum__.._________________ Nhingis_ . .o Aug. 21876 m)r. 30, 1883
Waltar Evans. _.. e W Kentueky. o May 21,1883 | Mar. 19,1385
Joseph S. Miller .. West Virginfa_.. .. ... Mar. 20,1885 | Mar. 20,1889
John W. Mason_____ . ______________ |- Ao Mar. 21,1889 | Apr. 18,1883
Joseph S. Millar. . ... ov i v e e 1, Apr. 19,1893 | Nev. 26,18%
W, St Jahn Ferman.. ... ____ Whnais. ... ... Nov. 27,1896 | Dec. 3t, 1897
Mathan B. Scott..........._.__.__. West Virginia. ... ...._____ Jan. 11,1898 | Feb. 28,1899
Georgww Wilsan. . ... DRIO_ . Mar. 1,1899 | Now. 27,1900
John'W, Yerkes. _________________ Kentucky. ... ... .. ... Dec. 20,1900 | Apr. 30,1907
John 6. Gapers_ . _..._...____.... Sauih Carolina._.....____..... June 5,1907 | Auvg. 3i,1909
Rugal E Cabefl . . ... | Whrginia e o Sept. 1,1909 [ Apr. 27,1913
William H. Osbern North Carolina_.______._______ Apr. 28 1913 | Sept. 25,1917
Deniel . Roper__.... _| South Carelina_..... ... A Mar. 31,1920
Wiliiam M. Williams_
David H. Biair_
Robert H. Lucas
David Burnet. .
Gu g‘r Hejvering.
ert E. Hannegan .
Jesaph D. Nenan, Jy... ...
George J. Schoeneman.._... . . .
John .Dunlap ............
T. Celeman Andrews...____._____________
Russell C, Harrington. . _..__.._..._____________

Nete—0fice ef Commissioner of Intemal Revenve creatad by act of Congress, July 1, 1862,

11n additjon, the fol|owtng were Acting Cemmissioners dunns periods ef time when there was no Cemmissiener helding
the affica: Jahn W. Doa iass, of Pennsyivania, fram Nov. 1 to Jan. 2, 1871; Henry C. Rogers, of Pennsylvania, from
Maylto Mag 10, 1883 eth Knex, omenasota frem ayllto Mayzl) 1883° Robert Wiliiams, Jr of Ohio, from Nov.

to Dec. 1 Kenlucky, from Apr. 12 to May 26, 19, 21 H. F. Mires, ef WAshmglon from Auvg.
15 to Aug. 20, 1930 Pressiy R. Baidnd of lawa, fram May 15 to' June 5, 1933 ' Haroid N. Graves, of llhnms from Jlan.
23 1o Feb, 20, 1944 Jahn S, Graham, of orth Caroima frem Nev. 19, 1952, o Jan. 19, 1953 ; Justin F. Winkte, of New Yark,
from Jan. 20 to Feb. 3, 1953; and D. Gordan Delk, of Vnrgm;a from Nov. 1 ta Dec. 5, 1955,

PRINCIPAL OFFICERS OF THE INTERNAL REVENUE
SERVICE AS OF JUNE 320, 1956

NATIONAL OFFICERS

Office of the Commissioner

BT S ST e Rusself C. Harringten
DEPULY COMITIEESIOMET ... e e e e e e e e e s et e e Q. Gardon Delk
Technical Adviser te the Cemmissiener
Director, Public Enformatien Division...

Diracter ef Practice ... ... e i D m i i Gearge C. Lea
Operations
Assistant Cemmissiener. ... e Clifford W. Stowe
Division Ditectors:

Aleghol and Tabacoo Tax._ . _.oooooeon Owight E. Avis Celtection.. ... . Rabert L. Jack

Appeilata, .. - «...H. ). Donnally, Jr. Intelligence -.J. Perty August

AU e e e Ernest H. Vaughn International Operations......... . L. Hareld Moss
Technlcal
Assistant Cammissioner.__.__......__ e 1 i Justin F. Winkla
Division Directors:

Internatienai Tax Refatiens_____.___....._Eldan P. King Tax Relings.__..___._____. [, Harold T. Swarlz

Speciai Technical Services______ e Ned W. Asick Technical Pianning....o.oooe.. John W. 5. Littleton

Principal Officers X

inspection

Assistant Gommissioner_. ... . ____ ...

Division Diracters:
Internal Audit______._________ ... Francis 1, Geibel ¢

Administration

Assistant Commissioner_ ... _._._________ ... ...

Division Directors:

Fiscal Management_ ... ........ Gray W. Hume, J1.
Dperating Facilities. . ................._ Bruce McNair
Planning

Assistant Cemmissionar. ... Ll e

Division Diractors: .
[EL T James &. Ternar!

Chief Counsel

Adnrinistratian__ ... John W. Burrus
CRBIMS . e e e Vacancy
Enfercement . _.... . . . . . E. Riley Campbelf

...................................... Harry J. Trainor
internal Security. ... ... oo Vernen C. Acree
...................................... Harrell T. Vance
Personnel and Training...cocacuoe-. Edwin N. Mantague
___________________________________ Richatd W. Nelsen?
Slatisties. ..ol Ernest ). Engquist, Jr,

e e ——————————— Jehin Potts Barnes
Litigation o ..ol Rudy P. Hertzog

Technical Herman T. Reiling

REGIONAL AND DISTRICT OFFICERS

Atlanta Region

Regional Cemmissiones__..___ . ______________ .. .....

Assistant Regional C issioners:
Administration.____________________ Burten M. Graham
Aicohol and Tobacco Tax__.. . .__...... Louis E. Hewali
Appaliate.. ... ... Nerman C. Bailey

District Directors:
Atlanta, Ga______ .. Paul Cobb
Sirmingham, Ala____... ... .._. George D, Patterson, Jr.
Columbia, S. €. Robert C. Pitts

Greensbora, N. G- .Philip K. Sandars

Regional COUNSE. .. .o oo oo e e
Regional Inspector .. . .. e ——— I,

Boston Reglon

Regionai GCamntisSioner. ...

Assistant Regienal Commissioners:

Administratien.._ .. ... Maurice J. Taggart

Alcehel and Tebacee Tax._..___.__ Harold L. Hennebesry

Appeilate_.._ .. ____._______. Howard D. Taylor
District Diractars:

Augusta, Maine__.__.....___..__. _Whitney L. Wheelat

Boston, Mass . ...Frank J. Cavanagh

Burlingten, V. __.______ ... ... John W. Gayner

Regidnai Gownsef . ... ... . ... .. ...

Regianal fnspector ... ________________._.._____..

Director, Northeast Service Center, Lawrence, Mass__........

Chicago Region

Regienal Commissionar_ .. _......co..oouo ...

Assistant Regional Commissioners:

Administration....._.._ -Milton T. Heughton

Ricohol and Tebaceo Tax.. William N. Woodquft

Appeflate.. . ... Clarence W, Sebring
District Directars:

Chicaga, WM., ... . ... _____ Detbert J, Luippold !

Detsoit, Mich..... . ______________ Albert M. Menninger

Regianal Ceunsel _ ... . e e
Regienal Inspeclor___ ..

1 Acting.

_____________________________________ Efijsan €. Paimer

L O Frank A. Winter
________________________ James G. Yan Veothis
........................ Allen T. Hollinraka

[ James L. Encchs
.. Laurie W. Tomlinson
,,,,,,,,,,,,,,,,,,,,, James M. Reuntree

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, Wikiiam H. Leeb
_____________________________________ David L. Lowry, Jr.

____________________________________ Wiiber A, Galiahan

L PN Walter F. Burke
. Aibert C. Hugbes
,,,,,,,,,,,,,,,,,,,,,,,,,,,, John J. Deneen

Hartferd, Conn__. . __._.... Harold R, AR
Pertsmeuth, N. H. .Charles W. Emiet
Previdence, R L. ... John A, 0°Connaeli

..................................... John W, Edwards

_..Denald W. Bacon

___________________________________ Benjamin H. Fisher

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, Delferd L. Olsen

Audit.. i Edward D. Myers
Caofiection_ .. .Herace H. Stikeleather
intelligence. .o e e Hugh S. Leyd

Milwavkea, Wis..._.....oooo oL . Geerge Reisimer
Springfiakd, ... _.Hezzie ). White

_____________________ w.....John D. Kijey
___________________________________ Winslaw B. Randall



1
i
i
1

* RAgiana ] ComMISHIONGI_ .. oo oo o vmoeomosrmimses oo ma s md e e Nerman B. Eshleman

X Commissioner of Internal Revenue Annual Report

Cincinnatl Region

Assistant Regional Cemmissioners:
Administration_ ... ... oo Alvin M, Keltay  Audit.__..
Aleehel and Tebacco Tax. _ Henry R. Petersen  Collection. . ... Wiltiam ). Grabo
Appellate. ... ... oo Jassa F. Gregary  Intelligence Thomas P. McGovern

District Diracters:
Cincinnati, Ohio_ ._ Russell A. Welch  Louisvifle, Ky... . ... ... .. William M. Gray
Cleveland, Ohis Parker C, Williams  Parkersburg, W. va_ - Phi!ip& L. Charles
Columpus, Ohio Nathaniel Losker  Richmend, Va_.... . Clifferd W. Glotzbach
tndianapelis, In . Gary Campbell  Teledo, Ohio__ ... ..oooeioinnee Gilbert €. Hesks
REQIENAI GBUNSAIL ... oo cemsommmmemmmmmmm s R Ao e s b Clarence E. Price

ROGIENAl INSPBEIBT - .o oo oo oo s me o smmma e RS Smms e

Dallas Region

Regional COMMISSIONGT ... o oo oo ms e m s s S o
Assistant Regionai Commissioners:

Administration. .. Yatane!
Jsseph F_Blac

- Malvin Burlon

Aleshod and Tebaceo Tax.

Pppellate, . .o William G. Cuilen
District Directors:
Austin, TeX.. ... Rebert L. Phinney Little Rock, Ark.. ..

- .. Stevan P. Vidal New Orleans, La._
" Fitis Campbeld, 1. Oklahema City, O

Albuquerque, N. Mex_ .

Dallas, Tex.............
Regional Counsal_....
Regional Inspecter

New York Region
Regional COMMISSIONGT ... ..o - cmecmmee oo s w s oo s o st s Alfred W. Fleming

Assistant Reglenal Commissisners:
Administration Norman D, Nowak  Audit._._ .. ... ... ..o Richard D. Bonoghue

Alezho! and Tobac _william €. Dunigan  Csllection_ ... .. _.. Raymond A, Hennsssy
Appeilate. .___ ..~ Ralph M. Heme! infelligence. . ... oeooa Francis J. Kennedy
Ppistrict Directors: |
Albanf, MY i Riley ). Ratterres  Lower Manhattan.. . ... -- Donald R. Moysey
Brooklyn N, Y_ ... Themas E, Scanlon Upper Manhattan... . - Harold B. A'Heern
Buffalo, N. Y. __ L Eugene C. Ceyle, Jr.  Syracuse, N.Y_.. .. Alva M, Meyers
Regianal BOUNSE o e cmamam i mmmm e v~ Arthur B, White
ROgIoNal INSPECtRT . o omusomm e s s s s Frank 5. Turbett, Jr.,
Omaha Region
REGIONA! COMMESSIBNBY . oo oo stnm s ms o s e s Herbert D. Smith
Assistent Regienal Commissieners: § .
Administration______.. .. _...ooo.. Orlang V. Steele  Audit.._____....__.. V. Lee Phillips
Alcohel and Tebaceo Tax - William K. Lilley Caliectien... . Roger R. Kaiser
Appeliate. ... Charles L Hedgkins  Lntefligence__._ . Harold B, Holt
District Directors: .
Aberdeen, S. Dak Wiliiam €. Weish  Kansas City, Mo___... ... . Edwin 0. Baokwalter
Cheysnne, Wyo_. . Frank 6. Clark ~ Omaha, Nebr._...._ . ....——-.-- James L. MeCrory
Denver, Cale, .. . George H. Ailan St Levis, Me_._. ... Etnest M, Flinn
Des Moines, lewa Frank M. Halpin St. Paul, Minn _. .. Arthur R. Knex

Gustave F, Koshier

Byren J. Reckweed  Wichita, Kans.__. -
.. Douglas L. Barnes

Fargo, N. Dak_
Raguanaf Counsel

Regienal inspectar. —— HI’§ R. liiff
Difector, Midwest Service Center, Kansas City, Me oo oo Arnold 5. Dreyer
Philadeliphia Region
Reglonal COMMISSIBNET ..o oo em oo s e s i s o S o e L. Alfred Chamberlin
Assistant Regional Cammissioners: i
administration.__ .. _..ooooeoien Donald D. Hays  Awdit.... ... ... A, James D'Angelo
Ajcohet and Tobaced Tax.. ... Louis DeCarlo  Coliectien__ Edward R. McHugh
_ Appellate. . caeeoeee e Wiliiam E. Steynen  intefiigence. .. ... Westey E. Craig
District Diractors: : .
Baltimore, Md_ .. .. ... Clarence i. Fox, Jr. i L PA e John H. Bingler
Camden, N. J_ . Chris L. Gross _... Francis P, Graham

Joseph F. J. Mayer Haorace L. Brawn

Philadelphia, Pa. Edgar A. McGinnes
Regionai Counsel.. —— S R—— - L
REIONA] INSPOCIBT . oo cmcccmc oo cmmm e o o e e T T Wilfiam A. Casteilo
San Francisco Region
ReEiBNAl COMMISSIONET. . oo .o oo o s womm e mommm oo S o e o e m 2 Ernest C, Wright
Assistant Regional Cemmi
Administration_____.. .. .. Homer C. Gant  Audit__ . ..o .losegh M. Culien
Alcahei and Tebacco __ Henry G. Morthorst  Collection.. .. . Hemor 0. Creasmun
Appeliate. . .. vooe e Joseph B. Harlacher intelligente. . ..o onreunmmmiaaa Waltar H. Themas
District Directors: . )
Boise, 1ah0....ocmee e e Calvin E. Wright - Ralph C. Granquist
Hefena, Mont._ . . Thomas M, Robinsen Vaughn W. Evans
Honoluly, Hawaii__... .. o eeoooee Henry Rohinsen .. Charies L. Fox
Les Angeles, Calif. . Robert A, Riddell - _Harsld Hawkins
Phoenix, Ariz.__.._.. - Wiison B. Woed William E. Frank
Regional Counsei.... -~ Melvin L, Sesrs
Regienai tnspector. ..o occownnivnnan Seett C. McCart

1 Acting.

Summary and Transmittal

TREASURY DEPARTMENT,
Orrice oF CoMMISSIONER OF INTERNAL REVENUE,
Washington, D. C., December 19, 1956,
Dear MR. SEGRETARY:

The fiscal year 1956 was a vear of solid progress for the Interna
Revenue Service.

It was a year of larger collections, more returns filed, more audit examina
tions, more prosecutions, and reduced backlogs of delinquent accounts
These gains were accompanied by several less obvious achievements
Work backlogs were reduced in several categories, and important steps wer:
taken toward resolving processing problems by establishing mechanizec
regional Service Centers. Appellate case inventories moved upward slightl
from their abnormally low levels of the year before. Additional assessment
were off slightly but showed an upward trend in the latter part of the yea
as the result of the increased audit examinations.

After five years of numerous organizational and procedural changes, ou
effort last year was to stabilize conditions so as to promote efficiency an
more satisfactory working conditions. With the same goals of improvin,
morale and raising work standards, we abolished the quota system c
measuring production of revenue agents and collection officers, thereb
emphasizing quality over quantity in our enforcement activities. Ther
is reason to believe these policies are beginning to pay off in botk quality an
quantity of work accomplished.

A thoroughgoing reappraisal of our training courses for revenue agent
and collection officers was made during the year. We are, as a resul
installing improvements that give promise for the future of our Service.

Detailed statements of the Service’s many work programs will be foun
in the accompanying annual report of this office.

MC.MM

Commissioner of Internal Revenue.
Hon. Georce M. HumpHREY,
Secretary of the Treasury.
X1
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INTERNAL REVENUE
COLLECTIONS

fiscal years 1955 and 1956 ==  INTERNAL REVENUE COLLECTIONS

General

Internal revenue collections rose from $66,288,692,000 in the fiscal year
1955 to $75,112,649,000 in fiscal 1956, representing an increase of $8,823,,
957,000, or more than 13 percent.

This overall rise in collections was supported by significant percentage
rises in all major classes of taxes, ranging from 8.6 percent for excise taxes
(including alcohol and tobacco taxes) to 25 percent for estate and gift taxes.
The largest increases occurred in corporation income taxes, which rose
by $3,033,802,000, and withheld individval income taxes, which rose by
$2,762,051,000. The rise in withheld income taxes was attributable to
a large gain in total payments of wages and salaries by employers. The
advance in corporation tax collections reflected a large increase over the
preceding year in corporate profits.

A comparison of collections by major categories follows:

BILLIONS OF DOLLARS

corporation
income and
profits taxes

Internal revenue collections, fiscal years 1955 and 1956
[tn thousands of dallars. For detsils, see appendix table 3, pp. 96-98]

individual
income taxes Source Fiscal year
1955 1956
Tncome taxes:

COPPAIEYIDN . . et e e memmmn e e 18, 264,720 21,298, 522

Individual:
Withheld by employers 1 e 21, 253,625 24,015,676
ORhr 1. ol o oo LTI 10; 336, 480 11, 321, 966
Total individual income taxes.._.___ e e e _.| 31,650,106 35,337,642
Tatal INCOMe taXBS o wmweicc e semcamadmmm e samm s am e ann 49,914, 826 56, 636, 164
employment Emplghmunt laxes: 5,330,573 & 33, 805

-age insurance ! . _............ X 1
taxes- Unemgpleymenl insurance__.__. 279,986 324,656
Carriers 1axes—ald-age benefits._ 600, 106 634, 323
Tatal employment taxes_ e 6, 219, 665 7,295,784
935, 267 1,171, 237
2,742,840 2,920, 574
1,570 213 1,613, 497
896, 530 5 470, 124
7,352 52

Grand tofa). . oo e it mme e e ma e N, 66, 288, 692 5,112,649

1 Estimated. Collectians of individual income tdx withheld are not reported separately from old-age insurance taxes on
wages and salaries. Similarly, callections of individual income tax not withheld are nof reported separately fram old -age
insurance tax on self-employment income.  The amount of old-age insurance tax collections shown is based on estimates
made by the Secretary af the Treasurygursugnt to the pravisions of sec. 103 (a) (21) of the Sotial Security Act Amendments
of 1950 and includes both classes of old-age insurence taxes mentianed ahove. Tha estimates shown far the 2 classes of
individual income taxes were derived by subtracting the old-ags insurance tax estimatas from the combined totals reparted .
The collections of withheld individual income tax inciuda amounts subsequently transferred to the Governmen! of Guam
under the provisions of Public Law 630, appraved August 1, 1950.

s includes amounts of unidentified and axcess collections, depositary receipts outstanding 6 months or mate for which
no tax account can be found, and profit from sale of acquired property.  Previously included in “Excise taxes, received
with returns end from sale of stamps.'’) 5

404408—57——2

all other

{estate, gift
and excise)

TOTALS: 1955—8$66.3 billion

. mam s e . o ameR
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Individual Income Taxes

During the fiscal year 1956, total individual income taxes, including those
withheld and not withheld, rose by more than 11 percent, or $3,687,536,000
above the preceding fiscal year’s amount, and carried the total for fiscal
year 1956 up to $35,337,642,000. This reflected, primarily, the effecis of
increased personal incomes. Approximately two-thirds of the total in-
dividual income taxes were collected through withholding.

Corporation Income Taxes

Corporation income taxes recovered sharply during fiscal year 1956.
The advance from the previous fiscal year amounted to almost 17 percent
or $3,033,802,000.

This advance in corporate tax collections during fiscal year 1956 reflects,
for the most part, the current effects of the sharp rise in corporate profits
during 1955. The increase would have shown up even more strongly if it
had not been for the fact that the 1955 collections were supplemented by
accelerated payments under the Revenue Act of 1950 while the 1956 figures
had no corresponding factor. Before 1950, a corporation had the right to
pay each year’s tax in 4 equal installments, spread out over the succeeding
year. Under the Revenue Act of 1950, the proportions payable in the first
2 installments were gradually increased, year by year, through fiscal year
1955, and the proportions payable in the last 2 installmeats were reduced.
Acceleration was completed in fiscal year 1956, during which the tax for
the income year 1955 was payable in 2 equal installments. Also, the
Internal Revenue Code of 1954 added to this schedule (in the case of cor-
porations with over $100,000 liability) 2 more payments of estimated tax
for the current year.

Employment Taxes

Aggregate collections of employment taxes during fiscal year 1956 rose
by $1,076,119,000, or more than 17 percent over the preceding fiscal year,
and reached a total of $7,295,784,000. Although collections of all major
categories of employment taxes showed significant rises during the 1956
fiscal year, the most substantial increase occurred in Federal old-age in-
surance taxes.

The taxes collected in this category rose by more than 18 percent above
the preceding fiscal year, and amounted to $6,336,805,000, including about
$500,000,000 resulting from self-employment taxes which, beginning
January 1, 1955, included farmers’. Other changes in the Federal Insurance
Contributions Act—such as raising the maximum amount subject to tax
from $3,600 to $4,200, extending the coverage to farm employees, and
liberalizing the eligibility requirements for domestic servants—served to
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expand the amount of collections of Federal old-age insurance taxes.
As a result of these new statutory developments, together with an increase
in employee compensation, the rise in collections from Federal old-age
insurance taxes accounted for 93 percent of the total gain in employment
tax collections.

Elimination of quarterly installment payments, and the consequent
concentration of receipts in the fiscal year 1956, contributed to a rise in
taxes collected under the Federal Unemployment Tax Act of 16 percent,
yielding a total for the year of $324,656,000. Receipts of taxes under the
Railroad Retirement Tax Act rose to $634,323,000.

Other Internal Revenue Collections

Other internal revenue collections, consisting of estate and gift taxes,
alcohol and tobacco taxes, and other excise taxes, amounted to
$11,180,701,000 during fiscal year 1956, This exceeds the amount col-
lected in the preceding year by $1,026,499,000. It essentially reflects the
increase in taxpayers’ personal consumption expenditures, together witl
a sharp recovery in personal incomes from the 1954 level.



NUMBER OF
RETURNS FILED

fiscal years 1955 and 1956

FIGURES IN MILLIONS

individual and 58.3

fiduciary
58.6

declarations of

estimated tax
(individuals)

partnerships

corporations

employment

excise and
alt other
taxes

TOTALS: 1955—88.7 million

14E8_ a3 millian

RECEIPT AND PROCESSING OF RETURNS

General

During 1956, 90,288,000 returns were filed, representing an increase of
1,638,000 returns, or approximately 2 percent above the number filed in
the previous fiscal year.

About 84 percent of the rise in the total number of returns occurred in
the category of employment tax returns, resulting primarily from changes
in the Federa! Insurance Contributions Act. As a result of extending this
act to include workers previously not covered, particularly farm laborer:
and seli-employed farmers, the number of employment tax returns rose by
1,379,000 over the last fiscal year, and by 1,800,000 over fiscal year 1954,
Almost half of the increase in employment tax returns was due to the filing
of Forms 943 for agricultural employees.

Although amendments in the social security field had the most pro-
nounced effect upon the rise in the number of returns filed, the general
advance in economic activity during 1955 had some effect, particularly
upon the number of corporate returns filed.

The new estimated tax return for large corporations (Form 1120-ES
for a corporation with estimated tax liability of more than $100,000) ac
counted for a small part of the increase in volume of returns; about 29,00(
Forms 1120-ES were filed in the fiscal year 1956, The shift from a stamp:
to a returns basis for the payment of beer and wine taxes also contributec
to the rise. Form 2034 for beer and Form 2050 for wine were introducec
in January 1955. The fiscal year 1955 experienced a half-year’s filing o
such returns, while fiscal year 1956 experienced a full-year’s filing.

9
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A comparison of the number of returns filed in the last 2 fiscal years, by
principal types of returns, follows:

Number of returns flled, by prlnclg;lséype of return, fiscal years 1955 and

[Figures tn thousands

Fiscal year
Type of return
1955 1956
Income taxes:
Individual—citizens end residentaliens___________________ .. 57,610 57,941
Al other individual and fidusiary e 673
Total individual and fidaciany . .. e —————— 58, 280 58, 840
Declarations of estimated tax 303 6, 330
AT S DS . o e n e mamm e s 1,036 t,028
Withholding agents. ... .. ... ... __.___. 0 t0
Corporation. ... oo ..o 836 869
Oer e e e ernem e mmmmenmmme e e i 221 280
Total income tax reburns. ..« R 66, 635 67, t56
Empl&ymonl taxes:
ithheld income tax and old-age INSULANCA. .. .o oot e s 16, 854 18, 265
Railroad retirement and unemployment ENSUFANCE. ... . oo 649
Total employment tax rebUINS . . e 17,513 t8, 852
Lo L 5 40 A
Gifttex ... - 53 ]
Speclal accupational tax t, 41 t, 223
All ether excise taxesd, __ 2, 900 2,905
Grand tatal. s pman e e [, 88, 650 90, 238

1 Includes exem orfanization income tax returns and includes for 1956 24,000 Farm 1040 PR returns filed in Puerto
Rice with respect to self-employment tax only.

4 tncludes returns previeusly classified as both "‘excisa taxes™ and ‘*all other."

Of the total number of returns filed during 1956, the proportions filed
in the various categories remained approximately the same as last year.
Individual tax returns accounted for 65 percent of the total returns filed
as compared with 66 percent during the previous year, corporate returns
accounted for approximately 1 percent during 1956 and 1955, and em-
ployment tax returns accounted for 21 percent during 1956 as compared
with 20 percent during the last fiscal year.

For individuals filing income tax returns, 1956 represents the second
year of experience with the postponed filing date, from March 15 to April
15, and there was a noticeable shift in the filing pattern during 1956,
since certain taxpayers gave delayed recognition to the postponement.

Service Centers

Experimentation with large-scale mechanical processing of Forms 1040A
in the Processing Branch at Kansas City during the 1955 filing year proved
successful, and the tabulating machine program was extended in 1956 by
the establishment of another major installation to service the northeastern

Report on Operations

Electronic Computing of Tax on Form 1040A Returns, Midwest Service Center.

11
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Addressing Packages of Income Tax Returns and Instructions, Northeast Service Center.
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part of the country. The Processing Branch was reorganized as the Mid-
west Service Center, servicing 10 States in the Middle West. The second
installation, designated the Northeast Service Center and located at
Lawrence, Mass., services the 6 New England States, plus New York and
New Jersey,

The service center program calls for the processing, by means of tabu-
lating machine equipment, of all Forms 1040A filed in the districts con-
cerned and of certain Forms 1040 which reported income and deductions
similar to those on Form 1040A. The volume of individual income tax
returns processed by the centers in 1956 totaled almost 11,000,000.
Additional operations performed in the centers include the establishment
and the subsequent processing of accounts receivable originating from the
returns processed in the centers, mathematical verification of selected
returns otherwise processed in the districts, processing of taxable declara-
tions of estimated tax filed by individuals, matching of information docu-
ments, and mailing of returns.

Large-scale mechanical operations are being further extended for process-
ing returns filed in 1957. A Western Service Center is being established
in Ogden, Utah, to service the 8 States in the San Francisco region. The
Midwest Service Center’s operations are being expanded to include two
additional States. The programs of the service centers will be enlarged to
include the processing of all claims for refund of Federal tax on gascline
used on a farm, Form 2240, which are filed throughout all district offices.

Mathematical Verification

The number of returns checked for mathematical errors during fiscal
year 1956 showed a moderate increase over the preceding year, partly due
to the increase in volume of individual income tax returns filed. A much
sharper increase, however, was observed in the number of returns with
tax change. During fiscal year 1955, 1 out of every 42 returns verified
resulted in tax change; during 1956, 1 out of every 34 returns resulted in
change. Increases of 29 percent were noted both in the number of returns
with tax change, and also in the gross amount of tax change, which in-
cluded both tax increases and tax decreases. During 1956, $76,266,000,
or 70 percent of total tax change, represented increased amounts due
from taxpayers. This was 18 percent moare than the comparable figure
during the preceding fiscal year. Tax decreases during 1956, representing
amounts returned to taxpayers, aggregated §$32,601,000 which is 65 percent
more than the amount of tax decreases during 1955,
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The results of the mathematical verification of income tax returns during
the last 2 years are shown in the following table:

Income tax returns mathematically verlfied, fiscal years 1955 and 1956

[Figures in lhousands]

Type of return
item Individual and fiduciary Corporation Tolai

iscal Fiscal Fiscai Fiscal Fiscai Fiscai
ye?rsisss year 1956 | year 1955 | year 1956 | year 1955 | year 1956
i 44, 582

retufns verified .. ... _.....- 42,615 43, 758 690 825 43, 305 ,
ﬁﬂmg: 3: ral:_ |'|'|ss :n which changes were made.. é, Olg 3?1" g;g s 71; sl 41; g L (slig $7(li: gé};
imsﬂ:% 22 {gi s~ =277 77T 18317 | 37147 a7 $454 | 319,734 | $32,601

Information Reports

Internal Revenue Service has been receiving and processing annually
more than 200,000,000 information documents. The documents include
Forms W-2 (employers’ statements of wages paid and tax withheld), F?rm
1099 (information returns on payments of dividends, interest, and various
other items), and lesser numbers of other types of information documents.
During fiscal year 1956 processing of these documents was con.ccntrated
in the Midwest Service Center. Future processing of information docu-
ments will be undertaken by all service centers in operation.

ENFORCEMENT WORK

Audit of Returns

The examination of returns continued to receive one of the highest
priorities in the enforcement program. Emphasis was placed on improved
operations and procedures. Of particular significance were the improve-
ments made in methods of selecting returns for examination, in the tech-
niques for auditing low-income returns, in the taxpayer assistance program,
and in the organizational and procedural structure of the excise tax work.
Although some of the benefits from the last-named improvement were
not fully realized in fiscal 1956, all of these advances, plus other behind-
the-lines activities too numerous to mention, were factors in effecting an
increase in the number of returns examined by the district audit divisions.

Methods of selecting returns for examination—Along with the adoption of
other changes dictated by experience in analyzing results of the examination
of returns selected in the prior year, there was established in the audit
divisions of the district offices the position of chief classifying officer. By
thus centralizing responsibility for the local returns selection and classifica-
tion program, and by giving special study to the types of returns requiring
examination in each district, the overall effectiveness of this important
segment of enforcement was materially increased.

Audit technigues for low-income returns.—Steps were taken which, if successful,
will expand the scope of the audit activity substantially through the use of
mechanical equipment in the processing of low-income returns. As a
part of this operation, experimental use was made of mechanized equip-
ment of area service centers to address and prepare for mailing questionnaires
to taxpayers in the verification of their returns, Tlie results of this experi-
ment are being evaluated with a view toward extending the procedure on a
national basis,

Taxpayer assistance program.—Technical personnel was again detailed to
assist taxpayers in the preparation of their returns during the filing period.
As a result of new methods, particularly self-help described on page 52, a
smaller number of returns examining employees was used in the program,
leaving a larger force of agents and auditors to carry on direct enforcement
activities during the filing period.

Changes in excise tax area—Policy changes with respect to excise tax
examination procedures were implemented by revisions of organizations
and staffing principles. The latter provided for more agents to specialize
in excise tax work in each district office and will result in a stepped-up
volume of excise tax examination work,

15
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Returns examined—During the fiscal year 1956, more than 4,331,000
returns were disposed of after selection for examination. Of this total
2,389,000 returns were examined through contact with the taxpayer,
while the balance was scrutinized and closed without taxpayer contact.
This represents an increase of 354,000 or 17 percent in the number of
returns examined by contact with the taxpayer over the preceding fiscal

year.
A comparison of the number of examinations by type of returns follows:

Number of tax returns examined, fiscal years 1955 and 1956

[Figures in thousandsj

Fiscal year
Type of return
1955 1956

Income and profits tax:
COTPOFARIBN. . oo oo o sommm o mmmmc—cmmmmamamoocmamem s s osmamoememnes 147 166
Individual and fiduciary. 1, 643 1,951
Total incotne and Profits 4aX. . oo e e 1,790 2,117
Estate and giftt RaX_ .. oo eamoo oo enioomoomeaooo oo eeemo s 25 27
Excisa and employment baX . .o .o 220 245
Total returns @XamiNed. . .- o oo oo oo amoseammmeamarsssmmomas e 2,036 2,389

Note—For periods prior to January 1955 the figures represant the number of returns covered by examiners’ reports
submitted for review. Beginning Jariuary 1955 lhe figures represent examined returns disposed of by the Augdit Division.
The figures shown lor excise and employment tax exclude examinations resulting in no tax change, where such exami-
nation was made from the taxpayer's eopies of returns in the course of an audit covering both income and excise andjor
employment {ax. The number of such * no-change’ returns thus excluded is 43t,000 for the fiscal year 1955 and 964,000

for tha fiscal year 1356.

In addition to the regular examination of selected returns, field examina-
tions are required in connection with each offer-in-compromise case
disposed of. During the fiscal year, there were 8,290 such cases, involving
income, profits, estate, gift, excise, employment, and withholding taxes.
(See table in the section on Offers in Compromise.) This activity involved
the expenditure of 156 man-years by technical personnel.

Other important functions in the audit arca include the issuance of
determination letters (see section on Rulings, Regulations, etc.) and the
holding of informal conferences with taxpayers who did not agree with
the examining officers’ proposed adjustments to their tax liabilities. A
total of 281 man-years was expended on these activities—155 on deter-
mination letters and 126 on informal conferences.

Fraud Investigations

The fraud investigation program was strengthened by a number of
developments during the year.
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The impact of increased manpower on this program is evident from the
year’s record of operations. A group of 282 special agents was added to
the rolls in the latter part of the prior fiscal year, bringing the total of
special agents to 1,559. The new agents completed their primary train-
ing early in fiscal 1956 and were assigned to regular duties. The number
of all types of investigations completed by the special agents increased from
28,430 to 34,886. These included unnumbered (preliminary) investiga-
tions, numbered (full-scale extensive) investigations, investigations of ap-
plications for admission to practice before the I'reasury Department, and
charges against enrolled practitioners. The most significant increases are
those of completed full-scale tax fraud investigations, from 1,939 to 2,714,
and of tax fraud cases in which prosecution was recommended, from
903 to 1,368.

A policy was adopted for the post review by assistant regional commis-
sioners of nonprosecution cases investigated by district offices. This practice
will increase uniformity in the interpretation and application of the
criminal sections of the Internal Revenue Code, and also serve as a basis
for instruction and training of Intelligence technical personnel.

Meetings of the regional Intelligence reviewer-conferees, with National
Office representatives, were initiated to increase uniformity in the overall
application of policies and procedures in the review of Intelligence reports
at the regional level.

The issuance of (1) a statement of Intelligence responsibilities and func-
tions of the regional office and guides for their performance and evaluation;
(2) an outline of means for regional officials to guide, evaluate, and review
district office actions; and (3) a statement of the district director’s responsi-
bilities and functions relating te Intelligence, provides management tech-
niques for use by field officials in discharging their management responsi-
bilities of guidance, evaluation, and followup actions to be taken in the
Intelligence program.

Control measures adopted during this fiscal year have resulted in ex-
pediting cases containing a recommendation for prosecution where the
expiration of the period of limitation on prosecution is imminent. This
minimizes the disproportionate number of such cases ordinarily forwarded
during the months of August, September, and October; thus resulting in
easing the backlogs of such cases in the offices of assistant regional com-
missioners and regional counsels and in the Department of Justice.

A policy was inaugurated during the last quarter of the fiscal year for
increased effort in the investigation of wagering and coin-operated gaming
device violations. The effort is aimed at the independent initiation and
development of cases against the important operators and in situations
involving widespread noncompliance.



SEIZURES AND
ARRESTS FOR
LIQUOR LAW
VIOLATIONS

fiscal years 1955 and 1956

stills seized
(number)

illegal liquor
seized
{wine gallons)

mash seized
(wine gallons)

arrests
(number)

8,643,208

10,545

11,380
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A summary of investigations by the special agents in the fiscal years 1955
and 1956 follows:

Number of tax fraud and other investigations completed by Intelligence
Divislon, fiscal years 1955 and 1956

Fiscal year
Typa
1955 1956
Suspected fraud and miscellaneeus type cases:
Unttumbered cases:
16, 150 19,874
2,007 2,414
-operatad gaming davices. . m 1,631
Misceilansgus 141 142
Tetal unnumbered cases investigated........ ... ... . . 18, 388 24,121
Numbered cases:
Prosecution fecommended:
Fraud. oo 903 1, 368
Wagering.... ..o 957 I
Coin-operated gaming devices..__ %369 235
Misceilaneous_ ... _ - 2] 42
Prosecutian net recommended:
Fraud_ ... ... 1,036 1,346
wagering. ... . 123 99
Cein-eperated gaming devices.... . 3149 55
Miscetlaneous. .. .. .. ... 24 10
Investigations discontinued:
Frand_ ... __ 535 689
Wagetng.. ... ....._ 39 65
Coin-operated gaming devices... - 17 7
Miscellaneous ... .. L3 R,
Tetal numbered cases investigated._.. ... .. .. . 4,231 4,650
Othet investigations :
Aﬂplicahons_fer admission to practice before the Treasucy Department_. ... ___ 5,726 6,039
Charges against enrellees to practice. .. Tttt 85 76
Tolal olher [nvestigations. - . ... weeo oo, e ——— 5,811 6,115
Grand total ef all investigations_ ... ... 28, 430 34,886

t Specific Infermation nat available. Such cases are included in unnumbered fraud cases for fiscal year 1955,
1 Coin-operaled gaming device cases were teported with fraud cases in the 1955 enntal report.

Alcohol and Tobacco Tax Program

Seizures and arrests for violations of alcohol, tobacco, and firearms tax
laws increased during the year. As compared with the preceding fiscal
year, the seizure of stills rose almost 16 percent; wine gallons of nontaxpaid
distilled spirits also rose by more than 16 percent; and the appraised value
of property seized rose from $3,405,314 to $3,851,035, an increase of 13
percent. The number of arrests; including 18 arrests for tobacco tax
violations and 429 arrests for firearms violations; rose from 10,545 to 11,380,
an increase of 8 percent.
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A comparison of seizures and arrests follows:

Selzures and arrests for liquor, tobacco, and firearms violations, fiscal
years 1955 and 1958

Fiscal year

ltem
1855 1956

Seizures:
Stills (number).
Nentaxpaid distilled spirits (wina galions)

12,509 14, 499
id dis 3 212,285 120
Nontaxpaid winas (wina galions)- 5,738 6, 63%
Mash (wine gallons)...._...... 7,375, 304 8,643, 208
Vehiclas (UMb - oo ek

¢ L 139 3,229
Property (appraised value)...._ ..o e $3,405,314 | $3,851,035
10, 545 111, 380

Arrests (UMbeD) . e e

1 {ncludes 18 arrests for tobaceo Yax violations and 429 arrests for firearms violations.
Note.—Includes seizuras and arrests in cases adopted, as well as eriginated by Ihe Alcoho! and Tobacco Tax Division

During the year 29 arrests were made and 1,777 wine gallons of taxpaid
liquor and 27 vehicles (the liquor and property being valued at $58,540)
were seized in connection with the importation, or attempts at importation,
of liquors into the State of Oklahoma in violation of the Liquor Enforce-
ment Act of 1936. In the tobacco enforcement program, investigations
were made which resulted in 18 arrests.

Firearms Program

The results of investigative work under the National and Federal Fire-
arms Acts and the Act of August 9, 1939 (49 U. 8. C. 781) included 429
arrests, the seizure of 76 vehicles, and the making of 380 cases. Registra-
tions during the year totaled 2,358. The reduction in registrations from
37,076 in the preceding year reflected a decrease in the manufacture of
firearms requiring registration. '

Rewards to Informers

During the fiscal year over 3,900 claims were filed by individuals, as in-
formers, seeking rewards under section 7623 of the Internal Revenue Code
of 1954. Out of these claims and others pending from prior years, 478 were
allowed; resulting in awards totaling $563,979 paid to informers who
submitted specific information actually leading to detection of violations
of the internal revenue laws and consequent assessment and collection of
taxes and penalties. The claims allowed represent 16 percent of all claims
disposed of, or slightly less than the same percentage in the prior fiscal year.
The remainder were disallowed either because they could not be substan.
tiated, or because they could not fulfill the eligibility requirements of the
regulations,
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The following table shows the receipts and disposition of claims for re-
ward during the fiscal years 1955 and 1956:

Receipt and disposal of claims for informers’ rewards, fiscal years 1955

and 1956
Number of claims
Status
Fiscal year Fiscalsgear
1955 19
Perding JUly 1o ..o oe e e et e B, 414 6, 624
Received during year .. ... .ouoceeeoaooian R 3,049 3,908
Disposed ef duting year 2,839 3,038
Rejected. . 2,263 2, %0
Allowed :
NUMDT o . oo e o oD 576 478
AMBUNL. oo oo o e e e mmm o Ao $602, 817 $563, 979
Ponting JUNE 30 oo .o e o oo e s e o e s e s 6,624 7,494

Cases Involving Criminal Prosecution

The program of criminal prosecutions against flagrant violators of the
tax laws continued with increased tempo during the year. Altogether,
1,955 cases involving 1,928 defendants were forwarded to the Department
of Justice, an increase of about 12 percent over the preceding year. Of
the new cases, 762 (with 766 defendants) arose from the wagering tax. The
remainder involved income and other tax cases.

An analysis of cases flowing from the special agents through the Enforce-
ment Division of the Chief Counsel’s office and the Department of Justice
follows:

Recelpt and disposai of cases In Enforcement Division, fiscal years 1955

and 1956
Status Fiscal gaar Fsscalszear
193 19
Panting JUBY 1 0o oe oo or e e e s 3,802 3,377
Received during year:
With recommendation for proseculion .- .- . ooe e e e e 3,112 2,215
With requests far OPEAION. - - - oo e e e 74 103
TOMAE. v e e e e oo e it o e e e 2,186 2,318
Disposed of duting year:
Prasecution nof warranted._......oee. oo e 1§13 208
Department of Justice declined to prosecuta. . . eeieemm s 182 1336
ProseculionS. - . vovvocennco oo manne 1,635 1,769
Opinions delivered. .. 94 114
All olher closings.. ..o oo 87 128
Total oo : 2,611 2,555
PONAINE JUNB 30 1o oo e e i S s e 3,377 3,140

LIncludes cases awailing action in Qepartment of Justice. . .
1 Includes 392 coin-machine casas and 5 cases in which taxpayer died prior to referral lo Department of Justica,
# Includes 191 wagering tex cases.

404408—b67——8
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Grand jury indictments in income tax cases and other miscellaneous tax
cases rose during the fiscal year from 532 to 831, an iacrease of 56 percent.
Indictments in wagering tax cases dropped during the fiscal year from 890
to 762, a decline of 14.4 percent. In alcohol, tobacco, and firearms tax
cases, indictments and informations increased 7 percent from 6,345 to
6,787.

In cases reaching the courtroom, 6,586 defendants pleaded guilty or nolo
contendere, 1,062 were convicted after trial, 535 were acquitted, and 979
were dismissed.

A comparison of indictments and courtroom actions for the last 2 years
follows:

Results of criminal action, fiscal years 1955 and 1956

Number of defendants
Action
1955 1956
income tax and miscellaneous cases:!
bndictments returned. ...t 532 831
Dispasals: :
Piea—puilty of nolo confendere. . ... 523 705
Convicted aftertrial__. . 92 132
Acquitted.... ... - . 52 46
Nol-prossed or dismissed...._._...... e e e e i o 107 2112
Total diSposals ..o e 774 995
Wagering tax:
{ndictments returned 3. - .o no o ee o e ey e s m e 890 762
Disposals:
Plea—guilty or molo comtendere. ... ..o 687 667
Convicted after trial..._..__._. - 37 68
ACQUITEL . o e e rem e e s 21 14
Noi-prossed of dismissetl. ..o e 22 ]
Total ISPOSAIS - .« ene e mcrm o oo e oo 767 a8
Alcohoi, tobaceo, and firearms taxes:
indictments Feturmed 7. . .o ettt s o 6, 345 6,787
Disposals:
jeaol guilty____ .. ol . 4,226 5,214
Convicted after trigi........venoueanuaa oo . 822 862
Acquitted. . oo R 390 475
Nol-prossed or dismissed 6%7 768
Total diSPOSAIS . o oo ey st e 6,125 7,319
Totai: .
Indictments CetbEned. . . e - 7,767 8, 380
Disposals:
Piea—guilty o7 nolo contendere. 5,436 8§, 586
Convicted after triai.._.. 951 1,062
Acquitted____.__. __. 463 535
No?-prossad or dismiss 816 979
Totai disposals. .. ___._._.-.. e v 7, 666 g, 162

1 Inciudes estate, gift, payroli, and miscelianeous excise taxes other than wafering, alcohol, tobacco, and firearms taxes.

3 Encludes 61 related to cases in which there were pieas or convictions, 14 in which defendant died, 5 in relatad cases
in which the ||;rim:i al defandant died, 1 related to an acquittal, and § because of serious iliness

 Includes defendants prosecuted on the basis of informations.

Actions by appellate courts—The appellate courts sustained convictions in
several important income tax criminal cases.
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CONVICTIONS* IN CRIMINAL TAX CASES
for the fiscal years 1952 through 1956
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*Includes pleas of guilty and nolo contendere

Following the favorable decisions of the Supreme Court upholding the
use of the net worth method in determining corrected net income in
criminal tax cases, 10 cases involving such evidence were reaffirmed by
courts of appeals following remand by the Supreme Court for reconsidera-
tion in the light of the decision in Holland v. United States, 348 U. S. 121.
The Supreme Court denied further review in 9 of the 10 cases. The tenth
case reached the Supreme Court for the second time on the basis of alleged
procedural error during trial. The Supreme Court denied 29 petitions
for certiorari brought by individuals seeking review of convictions for
criminal violations of the internal revenue laws.

Decisions during the year included the Supreme Court’s affirmance of
the conviction of Frank Costello for tax evasion, 350 U. S. 359, In that
case the Court held that the indictment was not invalid because it was
based on hearsay testimony of the agents of the Internal Revenue Service
as to their findings. In a second criminal tax case the Supreme Court
held that a defendant was not entitled to a jury instruction, in a felony
trial, that he could be found guilty of a misdemeanor because the acts neces-
sary to establish the felony were identical to those required to establish a
misdemeanor under the 1939 Code. Berra v. United Siates, 351 U. 5. 131.

The Second Circuit on April 10, 1956, affirmed the convictions of Henry
W. Grunewald, Washington influence peddler, and Danie! A. Bolich,
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former Assistant Commissioner of Internal Revenue, on charges of con-
spiracy to defraud the United States in the exercise of its governmental
functions of administering the internal revenue laws and of detecting and
prosecuting violations of the internal revenue laws free from improper
influence, dishonesty, fraud, and corruption.

Hyman Harvey Klein, a Baltimore liquor dealer who made a fortune
during World War II on sales of Canadian whisky, and others were con-
victed for conspiracy to defraud the United States by impeding, impairing,
obstructing, and defeating the Iawful functions of the Department of the
Treasury in the collection of the revenue. This case was pending on appeal
to the Second Circuit at the end of the fiscal year.

Collection of Delinquent Accounts

The drive to reduce the volume of delinquent accounts was accorded
one of the Service’s top priorities during the year. For many years, there
had been a tendency for both the number and dollar amount of such ac-
counts to increase almost every vear. A small reduction was actually
achieved in 1956. Whether this new trend can be maintained will depend
on economic, as well as technical and administrative, factors.

During the year, the Service continued the policy of assigning its collec-
tion officers to work primarily on delinquent accounts, and to devote
remaining time to enforcement efforts such as canvassing. This plan
was fruitful, and 2,360,000 delinquent accounts were closed, as compared
with 1,857,000 during the preceding year. This is an increase of 27
percent. Number of closings by collection, by which means 82 percent of
all accounts were closed, increased 27 percent. Dollar amounts of closings
by collection increased by 29 percent.

By the end of fiscal year 1956, the inventory of delinquent accounts had
dropped by 3 percent from 1,549,000 cases on hand June 30, 1955, to
1,505,000 on hand June 30, 1956. Dollarwise, inventory dropped by
almost 4 percent from $1,649,551,000 to $1,588,008,000. The decrease in
inventory is particularly noteworthy when it is considered that some
243,000 more delinquent account assemblies were issued in fiscal year 1956
than were issued in the previous fiscal year.

The increase in the number of assemblies issued is not indicative of an
increase in the number of tax delinquents. It is the result of an accelerated
program which is aimed at earlier contact with the delinquent taxpayer
by the field collection force. In prior years, policy called for the issuance
of a first notice, followed by a second notice, and subsequent assignment
to the field collection force if payment was not forthcoming as a result of
the notices. During 1956 the second notice was discontinued. First no-
tices were promptly issued on accounts which showed tax payments to be
due. If such payments were not made within the prescribed period, the
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delinquent accounts were assigned for enforced collection action. Thus
a substantial portion of the increase in issuances is represented by current
year tax accounts which under prior procedure would not have reached
a delinquent status until fiscal year 1957.

The following table presents the data on collection of delinquent accounts:

Taxpayer delinquent accounts, flscal years 1955 and 1956

[Figures in theusands)

Number Amounl
Status
Fiscal %ear ﬁscaglsgsar Fiscal %ear Fiscal year
195 1 195 1956
Assembliesissued L. . 2,064 2,307 | 3599,919 1,082,113
Closed:
Collected ... e 1,526 1,943 | r636,967 824, 504
Returned as uncolectible__- 123 200 r 110, 454 160, 085
Abatements and ether r 208 216 | s118,533 167, 942
1 RO RS 1,857 2, 360 3 865, 955 1,152,531
Pending June 30
ACHVE. e e e 1,311 1,311 | 1,024,615 905, 791
Inactived, .. . P, 238 185 624,936 632,217
Total o e e eaaan 1, 549 1,505.| 1,849,551 [ 1,588,008

1 The assembly comprises several parts, all for effice use, except ene which is a notice lo the laxpayer indicating legal
aclion unless immedizte paymenl is made-

£ Amount shown covers only the period January-June 1955,

# Amounts of abatements and other closings for periods prior te Jan. 1, 1955 are excluded.

4 Consists of DARB pending accounts en which collectien has been deferred such as cases involving military persennel,
offelras in :ﬁmprumlse, ete.

+ Revised.

DELINQUENT ACCOUNT ACTIVITY, FISCAL YEARS 1955 AND 1956
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Dellnquent Returns

During the fiscal year 1956, as certain districts arrived at a current status
and a balanced inventory of delinquent accounts, they were in a position
to shift some of their enforcement effort to obtaining delinquent returns.
The additional resources allocated to this investigative function resulted in
a total of 838,284 delinquent returns of all tax categories secured during the
fiscal year. This represents an increase of 9 percent over the 767,125
secured during the preceding year. The amounts of tax, interest, and
penalty with respect to the delinquent returns secured during the fiscal
year 1956 aggregated $86,689,000, or 11 percent over the $77,770,000
secured during 1955.

The vast majority of these delinquent returns were quarterly payroll and

excise tax returns. Only a small percentage were annual income (ax
returns.

APPEALS AND CIVIL LITIGATION

General

Appellate offices succeeded in their goal of maintaining their workloads
in a substantially current condition. This meant that cases were handled
about as rapidly as taxpayers and their representatives were prepared to
proceed with them.

In the preceding year, emphasis was placed on reducing backlogs of cases.
The resultant disposal of a large number of older cases put the appellate
offices in a position to process cases promptly to the extent permitted by
the complexity of the issues and the high standards of technical analysis.

Despite a marked increase in case receipts during the fiscal year 1956
compared with 1955, the objective was substantially attained.

Income, Profits, Estate, and Gift Taxes

The following tables reflect the results of case dispositions by regional
appellate divisions for the fiscal years 1955 and 1956:

Appellate Divislon receipt and disposal of protested income, profits,
estate, and gift tax cases not before the Tax Court, flscal years 1955
and 1956

Number of cases
Status
Fiscal gear Fiscal %ear

195 195i
Pending JUly 1. e e mmmm e mcmmm oo ssmmmn oo 13,578 9,111
Received dUring Year. . o e mmmrocsammamm e oo 10, 608 13,818

Disposed of during year:

T SN S 11,897 10,612
L O SRS 3,178 2,476
Total e e [ e 15,075 13,088
Pending June 30, oo mmmm s mmmm e s 9,111 9,839

Appeliate Division receipt and disposal of petitioned income, profits,
estate, and gift tax cases, fiscal years 1955 and 1956

Numbor of cases

Status
Fiscal gaar Fiscal year
195 1956

8, 495

Pending Juiy 1 7
o1 dur 4,781 4

Recoived during year.

Disposed of during year:
Settled by stipulation__.__ _ oo e ——— A e 4,087 3,523
Closed by dismissal or default_._. 201 186
Tried before Tax Court on merits. 1,027 801

Total ... e mrmammamammenemmmmmmmemm = mermasemmmm e nrea 5,315 4,510
Pending June 30, . .o oo eoeimemmm oo - eaammemmmmamememmesneeraseemeee 7,961 8,422
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Excise and Employment Taxes

The following table reflects the results in excise and employment taxes:

Appellate Division receipt and disposal of protested excise and employ-
ment tax cases, fiscal years 1955 and 1956

Number of cases
NONDOCKETED CASES Status Fiscal year | Fiscal year

1955 1956

: 276 240
H Pending July 1 ------
received JebEs Received during year - - - - 434 662
Settled by agreement 29 %2
~ Unagreed partial allowances and claim rejections - -----------=------------ 7
Total 470 616
Pendingpune 30 e L e e L L L R L L L L L L LLELEEELLLL 240 286
1
. 1955 |
disposed of

during year

“ | 3,088 Claims for Relief From Excess Profits Tax

During the year the Excess Profits Tax Council concentrated its efforts
on the remaining nondocketed section 722 cases and the settlement or

trial of docketed section 722 cases.
di 1955 L9,111 The inventory of nondocketed cases was reduced from 9 corporations (4
Jpen I;\(g) in Council and 5 in field) claiming refunds of $35,000,000 to 6 corporations
une 9,839 (8 in Council and 3 in field) claiming $30,000,000. No new claims were
filed.
The inventory of docketed cases, with 8 new cases received during the
year, was reduced from 501 to 414 corporations. The 414 cases in inven-
DOCKETED CASES tory at the close of June 30, 1956, involved claimed refunds of $898,000,000.
Of the 95 docketed cases closed, 13 were tried before the Tax Court and
received 1955 4,781 82 were settled and stipulated before the Court. Of the 82 cases settled,
. 50 were stipulated without any change in the Commissioner's statutory
during year 1 956 4,971 .
’ notice.
Closing Agreement Cases
- 5.315 Closing agreement cases involving completed transactions by taxpayers
disposed of ’ were also handled on a current basis. (For rulings on closing agreements
during year 1956 4,510 involving prospective transactions, see p. 49.)
pending 1955 7,961
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A table reflecting the number of such cases follows:

Appellate Division recelpt and disposal of closing agreement cases, fiscal

year 1956
Status Number of
cases
Pending July 1, 1955 et e e ?;
Receivet dUling Y8ar. . .. i ammemmmsemm e am e aaan 3
Disposed of durin{ gear ......................................................................... 3
Pending June 30, 1956 e

Other Courts

The resuits of appeals from decisions of the Tax Court to other courts
during the year follow:

Cases in appellate courts on appeals from decisions of the Tax Court,
fiscal year 1956

Number ef cases
Status In courts ef | In Supreme
appeals Court

Pending July 1, 1955 . e e cem e m oo 383 5

Appsargd ......................................................................... 388 5

Total to be accounted FOr . e m 11
Disposed ef during year:

Favorable fe Cammissioner ... 1% B

35| 1

{75 P

L] S T,

33t 7

440 4

During the year, in addition to the appeals from Tax Court decisions
noted above, there were 605 cases involving tax issues decided by the
Federal civil courts {exclusive of bankruptcy, receivership, insolvency,
compromise, and liquor cases). These cases involve principally suits for
refund filed by taxpayers in Federal courts (see table 22) and suits filed by
the United States in Federal and State courts for collection of taxes (see
table 23),
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The distribution of these cases, by court involved and according to the
nature of the decision, is as follows:

Cases Involving tax issues decided by Federal civil courts, fiscal year 1956

For the Agzinst the | Partly fer and
Gevernment | Governmant | partly against Total
the Government

District courts. ... ... ... 170 234 &0 464
Ceurts of appeals. .. ... . . .. . ... 54 43 2 99
Ceurtof Claims______________. ... ... . .. 12 23 3 38
Supreme Coorto. . ... 1 2 P 4

Tetal . 237 303 &5 605

As of June 30, 1956, there were 2,973 civil cases (principally suits for
refund and for collectior of taxes) involving tax questions pending in
district and State courts, 88 pending in courts of appeals, 492 pending in
the Court of Claims.

Four civil cases (see “Enforcement” section for criminal cases) were
decided by the Supreme Court,

The case of Huntington Beack Company v. United States, 76 S. Ct. 395, was
decided on February 27, 1956, in favor of the Government. In reversing
the Ninth Circuit in Commissioner v. Southwest Exploration Company (C. A.
9, 1955), 220 ¥. (2) 58, the Court held that the contribution by the
upland owners of the use of their land as drilling sites for offshore oil was
an investment in the oil in place sufficient to establish their economic
interest. Their income was dependent entirely on production and the
value of that interest decreased with each barrel of oil produced. The
upland owners, rather than the producers, were entitled to depletion on
the income received by such owners. The decision was of importance in
that it further extended the concept of what constitutes an “economic
interest,” a prerequisite for depletion on oil and gas income.

The case of Capoeman v. Squire, 351 U. S. 1, was decided on April 23,
1956, in favor of the taxpayer. The issue was whether proceeds of the
sale of standing timber on certain land on the Quinaielt Indian Reserva-
tion, allotted in trust, were taxable to the restricted Indian allottees. The
Government contended that the income of Indians, as that of other citizens,
is subject to income tax in the absence of a definitely expressed exemption.
The Court held that the proceeds are not subject to tax. The decision is
based upon the treaty, the trust patent and the General Allotment Act
under which the Secretary of the Interior, upon becoming satisfied that
an allottee is competent, is authorized to issue to such allottee a patent in
fee simple, after which “all restrictions as to sale, incumbrance or taxation
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of said land shall be removed.” The Court determined a congressional
intent to subject an allotment to taxes only after a patent in fee is issued to
the allottee. “Reinvestment income” was distinguished by the Court from
the type of direct income under consideration.

Anderson, Clayton & Company v. United States, 350 U. 8. 55, was decided on
November 7, 1955, in favor of the taxpayer. The Court held that a corpo-
ration did not recalize taxable gain from the sale of treasury stock to em-
ployees where the corporation was not dealing in its own shares ““as it
might in the shares of another corporation” within the contemplation of
Treasury Regulations 111, section 29.22 (a)-15. Purchases and sales of
the treasury stock were pursuant to a written agreement between the cor-
poration and its stockholders which restricted ownership to members of
the management group, and some of the stock was sold to other executives
at a price below that for which it had been acquired. The Court considered
it irrelevant that the stock had not been retired and new shares issued
since, viewed in its entirety, the transaction was “limited to a wholly
intracorporate purpose with no element of speculation or gain.” This
decision permitted the closing of several pending cases involving sales of
treasury stock to employees under similar circumstances.

The case of Leslie Salt Company v. United States, 350 U. 8. 383, was decided
on March 5, 1956, in favor of the taxpayer. The Court held that the
corporationt’s nonnegotiable 3} percent promissory notes evidencing a
$4,000,000 loan from two insurance companies, maturing over a 15-year
period, containing no interest coupons, not engraved or issued in registered
form, and executed simultancously with loan agreements imposing re-
strictions upon the corporation for the lender’s protection, are not subject
to the documentary stamp tax on “debentures” or “certificates of indebted-
ness” under section 1801 of the Internal Revenue Code of 1939. This de-
cision was decisive of approximately 165 similar cases which were pending
in the district courts and the courts of appeals.

Statements on adverse Tax Court decisions.—There were published in the
Internal Revenue Bulletin acquiescences of the Commissioner in 407
adverse decisions of the Tax Court and nonacquiescences in 69 adverse
decisions.

CHANGES IN TAX LIABILITY
Additional Taxes

Additional taxes assessed, including interest and penalties, found to be
due from taxpayers as a result of audit, of obtaining delinquent returns, and
of mathematical verification procedures, amounted to $1,412,823,000 dur-
ing fiscal year 1956. This amount represented 2 decrease of 4.5 percent
from the previous fiscal year.

Although there was an overall decline, there was also a substantial
increase in certain types of audit activities such as prerefund audit, the
audit of delinquent returns, and mathematical verification. As a result of
prerefund audit during the fiscal year 1956, the amount of additional tax,
interest, and penalty rose from $33,877,000 during the preceding fiscal
year to $73,759,000, an increase of 118 percent. Likewise, the tax, interest,
and penalty on delinquent returns rose from $77,770,000 during the fiscal
year 1955 to $86,689,000 during the fiscal year 1956, an increase of more
than 11 percent. Additional income tax resulting from mathematical
verification increased 18 percent.

The decrease in additional taxes resulting from enforcement efforts
occurred mainly in the area of the regular audit of corporate, individual,
and fiduciary returns, and in the audit of employment tax returns. Addi-
tional tax, interest, and penalty resulting from regular audit of corporate
returns declined from $587,131,000 during the fiscal year 1955 to §$566,-
074,000 during the fiscal year 1956, a decrease of approximately 4 percent.
In the case of the regular audit of individual and fiduciary returns, the
decline was from $586,560,000 to $480,889,000, a decrease of 18 percent.
The audit results of employment tax returns fell off from §8,826,000 to
$5,700,000, a decline of more than 35 percent.

There are a number of factors which contributed to the decline in addi-
tional tax from audit during the fiscal year 1956, none of which denoted any
slackening of audit activity. Actually, as shown on page 16, there was a
substantial increase in the number of returns examined. First of the
factors in the slightly reduced audit assessments was the drive during the
calendar year 1954 to reduce backlogs, which produced an abnormal in-
crease in the flow of cases reaching the assessment stage. By July 1955,
this flow of cases had assumed more normal proportions, with an attendant
decrease in additional assessments from fiscal 1955.

A second factor was a decrease in interest assessments. Many of the
audit and appellate cases closed during the 1954 drive involved tax years
extending back into World War II and the years immediately following.
The amounts finally assessed in these cases included sizable amounts of
interest. When the drive on the older cases was completed, both audit

33



TAX, INTEREST, AND

PE NALTY R ES U LTI N G . -- _ and appellate efforts were directed toward cases involving later tax yea
F R o M E N Fo R C E M E N T wd e ; 3 with correspondingly smaller amounts of interest accrued. This “catchin

up” process caused the interest component of additional assessments
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EFFORTS = ' 3 decrease from $215,682,762 in fiscal 1955 to $175,810,565 in fiscal 1956.
S - 3 A third element contributing to the decrease is the fact that last yea
fiscal years 1955 and 1956 = ; results included a few extremely large assessments which have not be

matched in size in the cases closed this year. For example, one group
related income tax cases included in the total for fiscal year 1955 involvi
approximately $30,000,000 in additional assessments.

While these factors account for the decline in additional assessments,
should be emphasized that the additional assessment figures for any give
period of time should not be regarded as an-adequate measure of the e
forcement work done during that period. This is due to the length of tin
which may elapse between the date of completion of the investigative wo
and the date when the tax has been finally determined and the addition
assessment entered officially on the books. To illustrate: the audit adju
ment proposed by the revenue agent may not be acceptable to the ta
payer, and he may request an informal conference. This procedure w
typically consume a few weeks. Further nonagreement by the taxpay
' may result in the issuance of a 30-day letter, and in some cases the 90-d:
E statutory notice may be required. Thus, several months may elapse befo
; an assessment can be entered, even if the case does not go beyond the jur
diction of the Audit Division.

In general, the larger the amount in dispute, the more likely is the ta
payer to take full advantage of all opportunities for appellate consideratic
of his case. The time required to see this procedure to its conclusion w
be measured in terms of months, and in the exceptionally large and compl
cases, in terms of years.

This is not to say that the level of additional assessments is unaffected |
changes in the level of audit activity. It simply means that the “pipeling
through which cases travel in reaching the assessment stage has sever
branches, and that the dollar volume of cases emerging is affected by bo
(1) the volume of tax changes initially recommended at the audit level, a
{2} changes in the valume and rate of flow of cases in different branches
3 the pipeline.

78 The criteria which more accurately reflect the level of audit activity a
‘ the number of tax returns examined and the additional assessment reco
mended during a given period. The number of income, estate, and g
tax returns examined in fiscal 1956 was 2,143,000, representing an increa
of 18 percent over fiscal 1955. The dollar volume of additional tax r
ommended at the audit level has shown a steady upward trend over the p:
year. The amount recommended for assessment in 1956 was $1,253,411,0(
an increase of 14 percent over the amount of $1,099,226,000 recommend
during 1955. Expressed in terms of additional tax and penalties recor

MILLIONS OF DOLLARS
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interest, and
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1,250 °
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mended by each examiner (both field and office audit), the total recom-
mended during fiscal 1956 averaged $96,157 per examiner, as compared
with $84,902 for fiscal 1955.

The following table shows a comparison of additional taxes for the fiscal
years 1955 and 1956, by general classes of tax:

Interest, and penalty resulting from enforcement efforts, fiscal
Tax, Interest, B Years 1955 and 1956

[In thousands of dollars]

Figcal year
Item
1955 1956
Additienal tax, interest, and penalty resulting frem audit
Income and profits taxes:
11w'Zk?rpm!piurl ince'rir:’e AN PIOMES oo e e et 1587, 131 566,074
individuals and fiduciaries:

Prarefund autit. i et e ———————— 33,877 73, 759
Regular audit. . .o 1 586, 560 480, 889
Tetal, income and profits taKes. . ... 1 1,207, 568 1,120,723
8, 8526 5, 700
Employment faxes 3. e | 100 o8 0 o

Estate and gift taxes.. - 3 X
Al ether taxes. . o i e . 11,932 15,381
Tetal, resulting frem audit. .. ... miiaan— 11, 336, 560 1,249,868

increase in inceme tax resulting trom mathematical verification )

Individuals and fiducianies. ... oo e s e v e 62,838 n a.
CRrPRratiONS . . . o o e ————— 1,711 n. a,
T e e e e e e 64, 549 76, 266
Tax, interest, and penalty an delinquent returns. .. ... o 77,770 86,689
Tetal, excluding claims disallewed _________ . e 11,478,879 1,412,823
Ameunt. Clalms disallewed "a 552, 046
Grand tetal. ... n. a. I, 964, 859

n. a.—Not available,
1 Revised,
% includes withheld [ncome tax.

Overassessments and Overpayments

Refunds and repayments—The total amount of refunds and repay-
ments, including interest, drawbacks and stamp redemptions, rose from
$3,513,105,000 during fiscal year 1955 to $3,772,359,000 during fiscal year
1956, an increase of more than 7 percent.

While the total amount of refunds and the total number of refunds
both increased somewhat, the amount of interest allowed on refunds
dropped from $62,127,000 during the previous fiscal year to $53,747,000, a
decline of more than 13 percent.
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The principal increase was in refunds resulting from excessive prepay-
ment of individual income tax. These refunds increased by more than 14
percent.

The following table shows by class of tax the number and amount of
refunds and interest allowed during fiscal years 1955 and 1956:

Number and amount of internal revenue refunds, including interest,
during fiscal years 1955 and 1956

Interest allowed (in-
Number Amount refunded or paid cluded in amounts
refunded)
Class of tax
Fiscal year | Fiscal year Fiscalgear Fiscalsyear Fiscalgear Fiscal year
1955 1956 195 1956 195 195%’
(In thousanda of dollars)
Cerperatien income and prefits taxes.. 49,188 64,081 447,280 I 453,559 | 143, 355 | 35,549
individual inceme and employment
taxes: X
Excessive prepayment inceme
o o .o.......[130,402,667 |733,392, 248 | 12,715,537 | 3,106,728 15,415 6,768
Other inceme tax and oid-age in-
suranced . ... ___ ... 11, 810, 702 655,019 1 254, 452 121,416 | 110,860 8,890
Ratlread retirement._ . . __ 116 91 94 61 16 16
Unempioyment insurance. . ..__ .. 13,487 15, 871 2,239 2,287 105 68
Totai individuai income an
employment tax. ---| 132,226,972 | 34,064,229 | 12,972,322 | 3,230,493 | 115,396 15,741
Estatetax.........___.............. 2,70 3,219 12,952 10,728 1,484 1,335
Giftta__._ . . ... 7z 445 586 1,014 79 165
Alcohei taxes®_.........._.___ ... ... 6, 854 8,182 t 49, 408 52,063 7
Tobaccotaxes3. ____ ... ... . ____ 163 398 309 2,028 O] )
Manufactures’ and retailers’ excige
L N 2,535 2,084 1 10, 458 2,303 260 76
1,932 1,323 4,472 2,031 10 9
1,642 2,012 2,757 4,023 ) I
983 I, 544 1,923 1,711 9 297
Total stamp redemptions ______ 4,557 4,879 9, £5¢ 7,766 19 307
Other® e 21,957 43,755 10,639 I, 305 453 572
Total refundsof internal revenue. | 132,315,38¢ | 34, 191,472 | 13,513,105 | 3,772,359 | 182,127 53,747

L Revised,

4 Figures have not been reduced by amounts of $56,000,000 in 1956 and $51,000,000 in 1955, reimbursed frem the
Fedaral eld-age and survivers insurance Irust fund.

3includes drawhacks.

4 Less than $500,

3 Includes narcotics, silver, and wagering stamps previously rererted saparately.

® Includes capitai stock tax and wagering tax (excise} previously reperted separately.
7 Preliminary.

Excessive prepayments of individual income tax.—Excessive prepaymeuts of
the individual income tax through withholding by employers and from
overpayment of estimated tax still account for the great majority of refunds
made to taxpayers,

40440857 ——d
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Despite the postponed filing date to April 15 for tax year 1954 returns,
almost 32,000,000, or 97 percent, of the total number of refunds with
respect to such returns were scheduled by June 30, 1955. Over 1,000,000
refunds on 1954 tax year returns were scheduled after June 30. The
number of refunds relative to tax year 1955 returns scheduled from January
through June 1956 totaled about 32,200,000, or slightly more than in the
comparable period of the preceding year. The average amount scheduled
through June 30, 1956, with respect to 1955 tax year returns, averaged
almost $90, as compared with an average with respect to 1954 tax year
returns of $88 refunded in the entire calendar year 1955 and almost $87
in the first six months of 1955.

The following table shows number and amount of refunds and credits,
and interest paid out, as a result of excessive prepayments of tax, for
returns filed for the tax years 1951 through 1955 (usually received and
processed in following fiscal years):

Excessive prepayments of individual income tax, taxable years 1951-55

[Figures in thousands]

Refunds Credits
Taxable year
Number Principal Interest | Number | Amount
29,043 | $1,903, 827 $3,523 590 | $179,999

,,,,,, 30,152 | 2,373,989 1,626 1,020 396, 081

31,591 | 2,739,932 3,879 1,130 462, 818
133,138 | 2,932,261 3,559 11,681 573,243
332,210 | 2,886,969 471 3902 286, 801

1 Includes 176,000 returns requiring split between credit to ensuing tax year or prior year and current year refund.
2 Figures are preliminary and reflect refunds or credits to June 30, 1956. Revised figures to Dec. 31, 1956, will appear

in next year’s report. ) X ]
3 Includes 178,000 returns requiring split between credit to ensuing tax year or prior year and current year period.

Carrybacks.—More current processing was achieved in connection with
applications of businesses to reduce prior year tax liabilities by carrying
back net operating losses under section 172 (b) of the Code.

As of the end of fiscal year 1956, the number of applications pending
was 8,152, a reduction of more than 46 percent from a year before. The
amount involved in claims pending was $41,078,000, which was 59 percent
less than the amount involved at the close of the previous year.

During the fiscal year adjustments were allowed in whole or in part on
46,649 applications, representing 76.2 percent of the total applications on
hand. The amount claimed in these adjustments was $301,462,000, of
which $297,920,000 was allowed.

Following is a comparison of carryback adjustments received or processed
during the last 2 years:
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Receipt and disposal of tentative carryback adjustments, fiscal years
1955 and 1956

Number Amount claimed Amount allowed
Status I
Fiscal year| Fiscal year| Fiscal year| Fiscal Fi i
- 1955 1956 1955 lgsgear _stl:glsgear Flsi:glsg'ear
(In thousands of dollars)
Pending July 1._____________ R 7,038 15,213 50,
ﬁpp:{cag!ons received _______ . o 45,892 45:972 '377: ggg '%gé' ggg __________ R
pp;{:ﬁol‘zzzqgj;zte'd, total ... | 37,717 | 53,033 |~ 327,132 | 320,014 | 314,467 | 297.920
Allowed In part- 71T SRR i |TAyAE| huL ramses | s
Rejected__.______ 3605 | 6384 | 10 k i) WO
R 8 )y & EE
Pending June 30 r 15,213 8,152 r101,33¢25 nlz?g% S

* Revised.

Claims for refund—During the year, district audit divisions processed
286,640 claims for refund. These claims involved a total of $506,239.000
of which $353,885,000 or 70 percent was disallowed. T

Approximately 80 percent of the total number but only 16 percent of
the dollar amount of these claims involved individual income taxes. On
the other hand, the number of claims involving corporation income and
profits taxes represented only 8 percent of the number and 80 percent of
the amount of money claimed. However, only 22 percent of the amount
claimed by corporations was allowed as compared with an allowance of
two-thirds of the amounts claimed by individuals.

An analysis of the action taken on these claims for refund follows:

Claims for refund closed by district audit divisions, fiscal year 1956

Amount
[In thousands of dollars]
Class of tax Number
Claimed Disallowed
by Allowed by audit
taxpayer division
Individual income taxes..___________________
(E;'thrptor?ﬁO“ income and profits taxes____________ - """ ) 2%% gig 432' ggg g;’ ggg S%g' g%
Estate tax 710 6,851 2,242 4,610
¢ 187 759 197 ' 562
7,623 10, 475 5,334 5,141
26, 524 5,042 3,891 1,151
Total . 286, 640 506,239 | 152,355 353, 885

Review of overassessments exceeding $100,000.—A total of 205 cases involving
overassessments of $160,420,683 was reported to the Joint Committee 0;1
Internal Revenue Taxation in accordance with the provisions of section
6405 of the Internal Revenue Code of 1954 which requires review by the
committee of all refunds and credits exceeding $100,000. These figures

compared with 178 cases involving $522,634,410 reported in the preceding
year.



OFFERS IN COMPROMISE

The program of decentralizing work on offers in compromise was ex-
tended further during the year, and resulted in another substantial reduction
in backlogs.

In line with the decentralization policy, authority was extended to District
Directors and Regional Counsels to make final determinations on sub-
stantially all tax and ad valorem penalty offers in compromise involving
liabilities under $5,000. Practically all specific penalty offers have likewise
been fully decentralized. This realignment has resulted in more expeditious
closing of cases, more effective utilization of personnel and the elimination
of considerable administrative and review activities in the National Office.

Progress was also highlighted by a real improvement in the quality of
the investigative reports, better development of technical and accounting
issues and elimination of misunderstandings relative to jurisdictional ques-
tions. In addition, increased emphasis has been placed on improving
compromise techniques and developing policy issuances. A handbook for
compromise personnel at all Service levels was developed. This publica-
tion is designed specifically as a reference work to facilitate the investiga-
tion, consideration and disposition of offers in compromise. It embodies
the legal, technical and operational phases of the overall compromise pro-
gram, setting forth Service policy and principles of administration, which
have not previously been coordinated for use at district and regional levels.

Compromise cases on hand at the end of the year totaled 8,178 for all
Revenue Service levels. This total, when compared with the 21,105 cases
pending at the end of fiscal 1953, reflects the success of the drive commenced
in 1954 to reverse the longtime trend toward increasing inventories of com-
promise cases.

District Directors, together with the Assistant Regional Commissioners
(Appellate) and the Compromise Branch of the National Office, received
6,701 tax offers and disposed of 7,693 offers, leaving a total of 4,900 tax
offers on hand as of June 30, 1956. In addition, these offices received
11,765 specific and delinquency penalty offers and disposed of 12,420,
leaving a total of 2,902 penalty offers on hand as of June 30, 1956.

The Chief Counsel and the Regional Counsels consider tax offers in cases
in which court proceedings (except the Tax Court of the United States)
are involved, or criminal prosecution is pending. During the year these
offices received 618 tax offers and disposed of 597 offers, leaving a total of
268 offers on hand as of June 30, 1956.

The Alcohol and Tobacco Tax Division considers all offers relating to
alcohol, tobacco, and firearms taxes and penalties. It received 753 tax
and penalty offers and disposed of 770 offers, leaving a total of 108 offers
on hand as of June 30, 1956.
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A comparison of the compromise cases closed in all categories for the
fiscal years 1955 and 1956 follows:

Offers in compromise disposed of, fiscal years 1955 and 1956

Number Liabilities Offers
Type of tax or penalty -
Fiscal Fiscal Fiscal Fiscal Fiscal Fi
year 1955 | year 1956 | year 1955 | year 1956 | year 1955 yealrsﬁglss
Offers accepted [In thousands of dollars]
Income, profits, estate, and gift taxes_________ 1 640‘ 1,712 48,128
Excisetaxes..______________________________ 305 ’ 1,328 33’ ggg % ggg . gg?
grlrég:‘oowentand withholding taxes____________ 1,323 1,524 2,904 3,688 1,324 1,430
( L T 134 ’ ’ ’ ’ ’
Delinquency penalties on all taxes___ 11, 280 6 Sl)il)g 5 ig? 2, gig 832 3
Specific penalties__________________ 4,513 3: 806 |- N i 154 Illgé
Totalosutocoooocia e 2 o o 19,195 14, 515 58, 048 47,973 16, 379 13,753
Offers rejected or withdrawn
Income, profits, estate, and gift taxes 3,004 2,643 84,148 82,7
0 'y 9 QR SRS oo e ciaaan ’ 4 J » 49
Excisetaxes.._......c.oocooooc 363 434 3,369 3,865 * ggg 12 gg;
grlrégmntl:ntand withholding taxes 1,367 1,611 4,347 6,248 1,210 1,318
ohol taxes_. oo ____ 205 "195 '715 768 "4 '
Delinquency penalties on all taxes_ 2
Specific penalties_.__________________________ L 322 & ogle ___.P_??(_) _____ }’_???_ 2?(9) 3%%
Total . 6, 336 6, 965 93,799 95, 022 16, 704 14,829




SUPERVISION AND CONTROL OF THE
ALCOHOL AND TOBACCO INDUSTRIES

General

Continuing progress was maintained during the year toward simplifying
supervision of the legal alcohol industry. (Activities relating to illicit
alcohol appear on pages 19 and 20 in the section on “Enforcement Work.”)

A survey committee composed of members of the Revenue Service with
the cooperation of the industry has continued to develop a comprehensive
program to modernize the alcohol tax structure. The committee’s recom-
mendations with respect to a comprehensive revision of chapters 51, 532,
and 53 of subtitle E of the Internal Revenue Code of 1954 were considered
by both a subcommittee of the House Committee on Ways and Means and
the ful! House Committee on Ways and Means, and, with minor moedifi-
cations, were adopted by the full committee. A bill, H. R. 12298, incor-
porating the proposed revisions of law, was introduced in the House of
Representatives upon August 9, 1956, by Representative Aime J. Forand,
but time did not permit for a report thereon by the House Committee on
Ways and Means, or for consideration of the bill by the House of Repre-
sentatives. Further administrative improvements have been achieved
through the amendment of regulations to curtail storekeeper-gauger super-
vision of operations at distilleries and internal revenue bonded warehouses,
and to shift certain clerical duties to the proprietor. The shifting of
respousibilities and transfer of storskeeper-gauger manpower to more urgent
duties will result in reduced cost of supervision.

To augment this program, additional improvements in internal operating
procedures were initiated which included simplified accounting for dis-
tilled spirits in storage in bonded warehouses, and streamlined,procedures
for the issuance of and accounting for wholesale liquor dealer and export
stamps.

Detailed tabulations relating to the production of alcohol, distilled
spirits, beer, wine, and tobacco manufactures during the fiscal year 1956
{corresponding to the tables which appear in the appendix of issues of this
report for the fiscal year 1952, and earlier years) are presented in a scparate
Internal Revenue Service publication eutitled “Statistics Relating to the
Alcohol and Tobacco Industries,” which may be obtained from the
Superintendent of Documents, Washington 25, D. C.

Authorizations of Operations

The totals of permits issued, terminated, suspended, and in effect at the
beginning and the end of the fiscal year, under the provisions of chapters
51 and 52 of the Internal Revenue Code, and sections 3 and 4 of the Federal

42

Report on Operations , 43

Alcohol Administration Act, are shown in appendix tables 7, 8, and 9 on
pages 104 and 105, and the totals of all liquor and tobacco establishments
qualified under the Internal Revenue Code at the end of the fiscal year
are shown in appendix table 6 on page 104. One hundred thirty-five
applications for approval of interlocking directorates under section 7 of
the Federal Alcohol Administration Act were acted upon. Table 10,
showing the number of certificates of label approval and exemption from
label approval issued under the provisions of section 27 U. 8. C. 205,
appears in the appendix on page 105.

On-premises Supervision

During the fiscal year 1956, storckeepcr-gauger supervision was provided
at registered distilleries, fru1t'd15tlller1es, internal revenue bonded ware-
houses (including bottling-in-bond departments), industrial alcohol plants
and bonded warehouses, denaturing plants, distillery denaturing bonded
warehouses, rectifying plants, and taxpaid bottling houses (and bonded
wineries when brandy or other wine spirits are added to wine). These
facilities accounted for the production of 485,483,890 proof gallons of
ethyl alcohol, the denaturation of 498,614,315 proof gallons of ethyl
alcohol, the warchousing of 38,164,509 proof gallons of ethyl alcohol, the
production of 234,932,922 tax gallons of distilled spirits of various kinds,
the warehousing of 854,755,283 tax gallons of distilled spirits, the tax-
payment on 165,537,118 tax gallons of distilled spirits, including alcohol,
the rectification of 83,451,296 proof gallons of distilled spmts and wines,
and the bottling of 184,745,492 wine gallons of distilleds  spirits.

Inspection of Establishments

Inspections of establishments:for?the fiscal year aggregated 52,072, of
which 37,922 related to plants and permittees other than dealers. During
the previous fiscal year total inspections numbered 52,558, of which
38,199 related to plants and permittees other than dealers.

During the fiscal year, the plants and permittees (other than dealers),
which were inspected and had no on-premises supervision produced alcoholic
beverages and tobacco products as follows: 90,697,911 barrels (of 31
gallons each) of beer, 159,146,862 wine gallons of still wine, 2,177,507
wine gallons of effervescent wines, 3,301,835 wine gallons of vermouth, and
210,094 wine gallons of special natural wines other than vermouth., The
inspected tobacco plants, in the calendar year 1955, produced 5,834,341,325
cigars, 412,308,934,848 cigarettes, and 199,120,245 pounds of other
tobacco products (including smeking and plug tobacco, and snuff).

The total reported inspections include periodic inspections of all qualified
plant operations and permittees, special inspections such as those covering
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plant changes, claims, surveys or instructional activitics,‘investigations
incidental to the qualification or requalification of es.tabhshments, and
investigations of alleged infractions of law and regulations. As an inci-
dental duty in their regular enforcement work, enforcement Persom?e] also
made 127,627 inspections of retail liquor dealers and 525 inspections of
nonpermittee wholesale liquor dealers.

Chemical Analyses and Research

The National Office laboratory received 5,414 samples for examination
during the year, while 34,415 samples were received in the 12 field .labora-
tories. About 13 percent of the National Office samples and appr?xunate]y
20 percent of the samples received in the field were of- narcotics, Both
the National Office and field laboratories have joined with othe.r govern-
mental, State, and private laboratories in studies ItPadl.llg to 1mpr‘oved
official methods of analysis as represented in the publlcatlol} of the e1gh'th
edition of “Official Methods of Analysis” of the Association of Oﬂic‘lal
Agricultural Chemists. A research program, principally concer'ned with
problems encountered in the examination of samples and certain phas:es
of the use of chemical markers for distilled spirits, has been carried out in
both the National Office and field laboratories during the pa',st year.
Thirteen papers reporting the results of the stuc.:lies were published in
scientific journals of national circulation and nine others appeared as
Internal Revenue publications.

RULINGS, REGULATIONS, AND SPECIAL
TECHNICAL SERVICES

Regulations Program

General —The monumental task of revising all of the internal revenue
regulations to accord with the enactment of the Internal Revenue Code
of 1954 dominated the work of the Service’s technical personnel again
during the last fiscal year. The year’s work brought the agsignment sub-
stantially nearer completion, although much more remains to be done.

Considerable progress was made in publishing portions of the Income
Tax Regulations and the Employment Tax Regulations, first in proposed
form and some in final form. Appreciable progress also was made in pub-
lishing portions of the regulations under the procedural and administra-
tive provisions of the Code.

Forty-nine notices of proposed rule making and 22 Treasury Decisions
relating to regulations under the 1954 Code were published during the
year. This compares with 15 notices and 5 Treasury Decisions published
during fiscal year 1955. The following are items deserving special mention:

(1) Regulations relating to consolidated returns (T. D. 6140).

(2) Regulations relating to corporate distributions and adjustments
(T. D. 6152).

(3) Regulations relating to withholding on payment under a wage
continuation plan made after December 31, 1955 (T. D. 6155).

" {4) Regulations under sections 104, 105, and 106 of the 1954 Code,

relating to compensation for injuries and sickness, etc. (T. D, 6169).

(5) Regulations under subchapter K, chapter 1 of the 1954 Code,
relating to partners and partnerships (T. D. 6175).

(6) Regulations under section 167 of the 1954 Code, relating to
depreciation (T. D. 6182).

Regulations under public laws other than the 1954 Code became an
increasingly important factor in the program of issuing new regulations.
To the extent feasible, legislation enacted during both sessions of the 84th
Congress, which amended provisions of the 1954 Code, was taken into
account and given effect in existing projects for regulations under the 1954
Code. For example, regulations required under the Social Security
Amendments of 1954, the Tax Rate Extension Acts of 1955 and 1956, and
various public laws relating to excise tax and other matters were absorbed
into, and made a part of, the new regulations program. One notice of
proposed rule making and six Treasury Decisions were published during
the fiscal year under public laws other than the 1954 Code.

45
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Also processed to completion during the fiscal year enc.led June 30, 1?156,
were 5 other Treasury Decisions and 3 related executive orders. These
Treasury Decisions conformed existing regulations to 'subs?ql_lent cotllrt
decisions or administrative determinations that the rules in existing regula-
tions should be changed or clarified. . . .

Alcohol and tobacco tax.—Of the 29 regulations required to 1mpleme.nt t}clle
alcohol and tobacco tax provisions of the 1954 Code, 27 have been issued.
Two tobacco tax regulations remain to be issued; 26 CFR, par.t 285, rl;:-
lating to cigarette papers and tubes, and 26 CF R, part 290, relating to the

ortation of tobacco materials and products. ' . '
ex'?[)‘reasury Decisions of major import issued during the year included:
T. D. 6151, effective October 1, 1955, reduced the requirements for
irdkecpt issi by liquor dealers.
cordkeeping and submission of reports by
reT D. 6?59, effective January 10, 1956, except for records an.d rel;?ort
requirements which were effective March 1, 195?, reduced .nlghttlme
supervision of distilleries and transferred to proprietors certain record-
ing duties formerly performed by storekeeper-gaugfers.. -
ke';‘pl]r;g 6165, effective March 27, 1956, eliminated welghllng of cer.tatm
pacl;ages prior to dumping or transfer and delegated certain authorities
d responsibilities to warehousemen. '
anT D? 6166, effective May 1, 1956, permitted persons other than
brewers to export taxpaid beer.
r;’wD 6185f)effective July 1, 1956, extended the return.s system for
the collection of alcohol and: tobacco taxes, previously in effect for
wine and beer, for the payment of taxes on cigars.

Tax Return Forms Program

Numerous laws enacted during the fiscal year 1956 required minor I‘CVll'
sions of existing forms and instructions. . During the year, a%promm;ilst:dy
200 public-use forms, instructions, and circulars were rev1e}veh c;'r::]: and.
The primary objective was rearrangement and refinement cl)l the fo whywet
instructions, with few changes in basic contents. The following change
e no(tf)w;}:rl:ln};. 1040, U. S. Income Tax Return, was rearranged s that

entries on pages 3 and 4 are made only by taxpayers havmgfmcci)mef
from sources other than salaries and wages. l?ayments and re unf S Z
less than one dollar were eliminated, unless, in thfe case of a re unt,
it is requested by the taxpayer. The ir'lstruct-lons 11.1c1'ude a ng:w rf?t :
table to simplify the computation of tax involving spht-mcomeE enefits.
Schedule F (Form 1040), Schedule of Farm. Income and Xpenses,
and related instructions were revised to pr9v1de for the comfputatlor;
and reporting of self-employment tax, applicable to farmers for year

ending after 1954,

Report on Operations 47

(2) Form 1041, U. S. Fiduciary Income Tax Return, was rearranged
so that “simple trusts” not having capital gains make entries only on
pages 1 and 2. A separate Schedule J (Form 1041), Allocation of
Accumulation Distribution, was provided for the throw-back provisions
of subchapter J of the Code in the case of complex trusts.

(3) Form 1120, U. S. Corporation Income Tax Return, was reduced
from “legal” size to letterhead size. It is basically a four-page form,
with optional schedules on the fifth and sixth pages.

The enactment of legislation required the initiation of three new forms
during the fiscal year. Form 2240, Claim for Refund of Federal Tax on
Gasoline Used on a Farm, a punch-card type of form, was printed and
widely distributed in order to enable farmers to file claims pursuant to
Public Law 466. Pursuant to the Highway Revenue Act of 1956, the Serv-
ice began the development of Form 2265, a return of excise taxes on certain
floor stocks, and Form 2290, a return of the excise tax on the use of certain
trucks and buses.

Tax Rulings

A total of 37,504 requests for tax rulings and technical advice were proc-
essed during the year. The requests included 34,125 from taxpayers and
3,379 from field offices of the Internal Revenue Service. In addition
15,807 technical conferences with taxpayers and their representatives were
held on these and related matters.

An analysis of the cases processed, by subject matter, is as follows:

Requests for tax rulings and technical advice processed fiscal year 1956

Subject Taxpayers’ Field Total
requests requests

Income and excess profittaxes._______________________ 28,934 1,599 [ 30,533
Excise taxes.._____________ T TTTTTTTTTTTTmmmmmmmmmeoo 2,530 2 ,
Employment and self-employment taxes 1,257 695 1,952
Estate and gift taxes.._____________ "~ 785 189 974
Engineering questions (depreciation, etc.) 619 164 783

Total 34,125 3,379 | 37,504

Determination Letters

In addition to the rulings described above, which are issued by the Tax
Rulings Division of the National Office, thousands of determination letters
were issued by the Audit Divisions of the District Directors’ offices in the
field. Determination letters are issued by field offices only where a reply
can be made on the basis of clearly established rules as set forth in statutes,
regulations, court decisions, published rulings, etc. (as distinguished from

new, novel, or difficult matters which must be referred to the National
Office).
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During the year, a mew procedure was instituted which enables tax-
payers to appeal to the National Office in connection with adverse deter-
mination letters relating to pension and profit-sharing plans.

An analysis of the scope of the determination letter program as applied
to employee benefit plans and to exempt organizations during the past

year follows:

Pension trust and exempt organization determination letters issued

during fiscal year 1356

Pension trust plans
Exempt
Item organiza-
Profit Pension or Stock tions
sharing annuity banus
Initial qualifications:

APDIOVE. oo e oo ez as s 1,578 2,824 17 5,373
Employees panicipating under plan . 87,470 531,410 | 177,280 | ..ooooeene-
Total iumber employed_. 252,529 | 1,376,046 | 904, 355 |accuammanons
Disapproved .. ... -..-oooo - 10 18 1 2
Terminations. - .oeooevemrasoos . .- 112 166 j.oomenea- e
Closed without issuance of determination lotter. ... ...~ 80 73 4 1,482

Technical Publication Program

The scope of the weekly Internal Revenue Builetin was widened during
the year by the addition of a nzw series of “Revenue Procedures” to the
«“Revenue Rulings” and other features of this key publication of the
Service.

Whereas “Revenue Rulings” state the Service’s interpretation and
application of the substantive or technical phases of the law, the new
¢‘Revenue Procedures” cover administrative and procedural matters,
particularly those statements of practices and procedures which affect the
rights or duties of taxpayers.

The policy of delaying most rulings on the 1954 Code pending the
issuance of applicable regulations, together with additional chanunels of
review required in connection with some Revenue Rulings on the 1954
Code, necessarily reduced the number of rulings published during the
year. The number declined from 801 in the previous year to 672 this year.

Among the more significant Revenue Rulings published in the Bulletin
during the year were the following:

Benefits paid from a particular trust pursuant to a supplemental
unemployment plan are not wages subject to the withholding of
employment or income taxes, but are taxable as income (Rev. Rul.

56-249, L. R. B. 56-24, 110).
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T.he question of the deductibility of expenses paid for trips tc
f:{us1'ness cor_lventions cspecially where opportunities for personal Saca
tioning are 'mvolved is discussed in Rev. Rul. 56-168, I. R. B. 56-17 6.

The Service revoked I. T. 1694 and now holds tha’t allo‘-va;lccs m;d.
to a .clergyman to cover the cost of a parsonage are exempt f C
taxation under the 1939 Code (Rev. Rul. 56-58, I. R. B 56-—9p 10;°n

The Rcver'mc Service does not accept the d,ccision i;l the,case' of
Arthur R. Kinter et ux. (216 Fed. (2d) 418) which attributed corporat
statu.s to au association of doctors for pension trust pur osesp Thc
Service will continue to regard the association as a parttllncrsh" ;
the doctors as employers (Rev. Rul. 56-23, I. R. B. 564, 9) P

A comparison of the rulings published in the last 3 vca;s f(;llows:

Revenue rulings and procedures published in fiscal years 1954, 1955, and
’

1956
Fiscal year
1954 1955 1956
éncgmet | O
xeisetax D [ T TTTITTTITTIITI I e
Employment taxes....... .~ [ [TTIITTTTmmrmmommmmmm s o :i!ﬁ ﬁg
Estate and gift taxes_ = % i i
Excess profits tax____ 2 5 8
Engineering issues....____ 5 g :
Aleohal and tobacco taxes____ 0 H 5
ﬁrea_rn}s ________________________________________ 9 168 12
Administrative and misceltaneous. . _____.___ " _"TTTToTTTTTtTtTT 13 i H
________________________ 13 19
Total. oo
__________________________________________ 432 801 672

During the year a program was commenced ish i
pamphlet. form some of the Treasury Decisions ::sule);bﬁ:::lelrn tlslcpi;aSt:
Code which were of exceptional interest and value to Revenue ge i
employees. These pamphlets are also available to tax practitionerswm:i:
others who have an interest in specific regulations. The first such an
p_hlet, Internai Revenue Service Publication No. 246, contained th iy
tions related to consolidated returns. , ¢ regular

In .addi!:ion to the Internal Revenue Bulletin, which is the Service’
techmca% Jjournal, many other publications for the assistance of t ors
are published. These are described on page 55. e

Closing Agreement Cases

Work was kept substantially current on closing agreements involving

P Spc ansact . ( a 1 l ng com lctcd tIaIl -
'O (:t]ve ty sactions ] 01 ction on cases VO1V!
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The following table reflects the action of the Tax Rulings Division as to
cases of this type:

Tax Rulings Divislon receipt and disposal of closing agreement cases,
fiscal year 1956

Number of
Status mber

Ponding July 1 1985, ..o oo T
Receiveclli drgng_yaare_a.r __________________________________________________________
Disposed of durin, et eeoos s
Pel‘ll)doing June 30, ﬂsa .........................................

aBBw

Civil Advisory Legal Services

The program which decentralized to the. rTine regional counsel ofﬁcesla
considerable portion of legal work on Cl"/ll advisory matters formr(}rhy
performed in the National Office was continued and strengthened. c
decentralized legal tasks relate to proceedings um‘:lcr t‘he Bz.inkr'uptcy {Xct,
receiverships and other insolvencies, Federal tax liens in quiet t1tl‘e actlolrlls
and suits for foreclosure by mortgagees and ot‘her secured C‘re-dltOI‘.S, t cf
discharge of property from liens, the release of liens, :che admmlstr-atlon 0
estates of decedents or incompetents, and the handling of offers in com-
promise (see appendix tables 24 and 25), as well as to t.hc legal work in-
volved in connection with collection cases. (See appendix table 23.) ‘

Under the program of decentralization there.was, howew.ar, an Dexl?ansi?ln
of authority in the processing of ccrtair_l offers in compromise. h uring nc
fiscal vear the authority of District Directors to act with ﬁn.a 1t31/ in ca: -
sidering offers in compromise was extended to include offer.s invo v;lg aﬁ
Kabilitics of $500 or more, but less than $5,000, 'and certain speci clland
delinquency penalty offers. Concurrentlyl, th'c Chief CounStfl decentra ize
to the nine regional counsels the task of rcvnewmg'such offers in compromise.
This task formerly was accomplished in the National Qfﬁcc. tund

No changes were inaugurated in the proccdurfas previously adoE)tc1 under
which proofs of claim in liquidating bankruptcies, wage eaf"nelif plan pr;):
ceedings, receiverships, decedents’ estates, an::l other misce an;ous 111 -
solvencies are retained in the District Dircctor.s offices, unless and until 1
appears that legal advice or servi.ces are reqm.red.. These p}:_o;e curelsls:lrjcs
designed to eliminate the necessity of handling in the Chie ou o
office, at either National or Regional level, cases whlch: do not requu“ej_
advice or services of an attorney. These cases usually involve procee u;gs

in which no objections are interposed to the allowance of the clal.ms Er
Federal taxes filed therein. Similarly, no c_hangf:s were I.nadc in tte
procedure whereby recommendations by DiStI‘IC‘t D‘lret?tors with rcfspect b0

the initiation of collection cases, whether by institution of a suit 0;1' y

intervention in an already pending p_rocceding, are forwardcd for handling
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to the appropriate Regional Counsel rather than to the National Office
of the Chief Counsel.

The performance of the function of rendering ““on the spot” legal advice
to District Directors in connection with matters involving civil advisory
problems was further emphasized. Each Regional Counsel has continued
and expanded the program under which legal personnel competent to
handle civil advisory matters visit each District Director’s office at regular
intervals. In this way District Directors are able to secure immediate
answers to many of their questions without being required to reduce their
inquiries to writing.

During the fiscal year 1956 two cases pertaining to one of the types of

problems considered in connection with civil advisory legal work were
decided by the United States Supreme Court. On October 10, 1955, the
United States Supreme Court sustained the Government in a case of major
importance regarding the relative priority of Federal tax liens and me-
chanics’ liens when it decided the case of United States v. Colotta, 350 U. 8,
808, reversing 79 So. 2d 474 (Sup. Ct. of Miss.). This case was followed by
the Supreme Court’s decision on April 9, 1956, in the case of United States
v. White Bear Brawing Co., 350 U. S. 1010, reversing 227 F. 2d 359 (C. A.
7th). The two cases stand for the proposition that a mechanic’s lienor, at
least for purposes of Federal taxation, must be considered essentially like
the holder of an attachment or a garnishment or a landlord’s lien before it
has matured into a judgment and that therefore a mechanic’s lien is
inchoate until reduced to a conventional judgment which has become a
lien in accordance with locally prescribed procedures. In each case the
liens of the United States were given priority although they arose after the
mechanic’s lien became effective under State law but had not been reduced
to judgments. The decisions extended to mechanics’ liens the doctrine
previously applied by the Supreme Court in the cases of United States v.
Security Trust Co. (1950) 340 U. 8. 47; United States v. Acri (1955) 348 U. S.
2115 United States v. Liverpool and London and Globe Insurance Co. Limited (1955)
348 U.S. 215; and United States v. Scovil (1955) 348 U. S. 218 to attachments,
garnishiment and landlord’s liens before judgment. The Colotia and White
Brewing Co. cases are decisive of a number of cases pending before the lower
courts and before the Revenue Service involving the question of priority of
Federal tax liens over mechanics’ liens.



AIDS FOR TAXPAYERS

General

Significant improvements were made during the last year in the various
programs conducted by the Revenue Service to help taxpayers meet their
obligations under the voluntary assessment systemn. The goal in these
changes was to improve service to the public and, at the same time, reduce
direct and indirect costs of the program.

These aids for taxpayers have been expanding ever since the tax base
was broadened in the early years of World War II to include the large
majority of employed persons and other income recipients.

The principal aid programs (other than technical, audit, and appellate
activities discussed elsewhere in this report) are described below:

Direct Taxpayer Assistance

Expanded telephone service, publicity, and education programs last
year reduced by more than 30 percent the number of taxpayers who found
it necessary to come to field offices for assistance in preparing income tax
returns during the annual filing period.

Also, more intensive use of “self-help” and “group assistance” techniques
made it possible to serve these people with 44 percent less manpower than
in the preceding year.

Nearly 7,000,000 individuals came to field offices for help during the
filing period, compared with more than 10,000,000 the year before. The
number of man-days of work by Revenue employees to serve these tax-
payers was reduced from 359,467 in the 1955 filing period to 200,978 in
the 1956 period. Since this work is usually done by employces taken off
of urgent audit and collection work, the saving of man-days meant increased
time spent on enforcement activities.

In addition to the assistance rendered during the annual filing period
technical personnel of the Audit Divisions also expended 107,024 man-days
assisting taxpayers during the other months of the fiscal year.

Part of this improved result was due to the increasing effectiveness of
the telephone question-answering service which is set up early each year.
Nearly 5,000,000 taxpayers placed such calls last year. Usually, taxpayers
who are able to get the answer to one or two questions by this method are
able to complete their own income tax returns without further assistance.

The same principle was used on a wider scale in organizing “gelf-help”
programs in field offices. Facilities were provided so that taxpayers could
prepare their own returns as far as possible, and Revenue Service instruc-
tors stood by to answer questions which might arise.
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sGeff-Help”—Baltimore Taxpayers Receiving Assistance in Preparing Income Tax Returns.
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Examples of Internal Revenue General and Technlcal Publications.
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Also expanded last year was the somewhat similar “group-help” pro-
gram. Under this method, taxpayers are assembled in classroom fashion
so that Revenue instructors can advise numbers of them at the same time.

Since it is the policy of the Service to give all practical aid to taxpayers,
personal assistance continued to be given whenever necessary. Insuffi-
cicut personnel, however, prevents the Service from undertaking the prep-
aratiou of complicated and detailed returns of businesses and other tax-
payers who normally require professional advice or prepare their own
returns.

Taxpayer Publications

Major steps were taken to improve the publication of tax pamphlets
needed by the general public. These included:

“Your Federal Income Tax.”-—The booklet, “Your Federal Income Tax,”
which has been the principal nontechnical Revenue publication for several
years, was completely revised in content, phrasing, and format. Greater
use was made of examples and an effort was made to simplify explanations.
Also included for the first time were filled-out samples of returns.

This pamphlet is sold at cost by the Superintendent of Documents of the
Government Printing Office in Washington, D. C., and is also available
at some field offices. Sales increased to nearly 400,000 copies, a gain of
more than 100,000 over the previous vear,

“Farmerss Tax Guide”—A significant new development in taxpayer
education during the fiscal year 1956 was the preparation aud publication
by the Revenue Service of a 64-page booklet entitled “Farmers’ Tax Guide.”
This guide booklet was developed in collaboration with the U. S. Depart-
ment of Agriculture Extension Service, and it presents comprehensive
coverage of the income and seclf-employment tax matters applving to
farmers. One million copies of this guide booklet were distributed to farm-
ers throughout the country. Reports from farm areas indicated that
farmers found the booklet very helpful, and plans were made to continue
and improve this publication.

“Tax Guide for Small Business.”—-With the cooperation of the Senate
Select Committee for Small Business and the Small Business Administra-
tion, the Service began work on a special pamphlet for operators of small
businesses. It is expected to be ready for distribution in time for the next
return filing period. It will provide answers to Federal tax questions per-
taining to sole proprietorships, partnerships, and corporations.

Other publications—As a guide to taxpayers who travel in their business,
the Service published for the first time a “Travel Expense Circular” in
question and answer form. Another circular explained how the Federal
income tax law applies to losses from hurricanes, floods, and other disasters.
This proved to be of benefit to the thousands of citizens and businesses who
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Using the Revenue Service’s Income Tax Course in a Baltimore High School.
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suffered losses when severe hurricanes and floods struck various sections of
the country last fall. Another widely distributed booklet has been made
available to the half million of United States citizens who are residing
abroad, explaining the special provisions of the Federal tax law applicable
to them.

Publicity Program

During fiscal year 1956, the National Office of the Revenue Service pre-
pared and released a total of 63 news releases for dissemination by the
press, radio, television, and other communications outlets, covering timely
tax subjects of widespread interest to the public at large.

The National Office also furnished a “Taxpayer Assistance Kit” to each
of the Revenue field offices for use during the return filing period. Each
kit contained more than 30 news releases and a number of spot announce-
ments for radio and television, each touching on a matter of timely impor-
tance to taxpayers. Also furnished were six 1-minute films and a series of
eight 20-second spot slides for television projection, plus a number of spot
announcements for television and radio containing helpful hints for tax-

pavyers.

High School Program

Further growth was noted in the program of helping the Nation’s high
schools to provide basic income tax information to students. Over 3,000,000
high school pupils received instruction under the program, utilizing special
texts and other teaching materials provided by the Revenue Service. The
program now covers more than 95 percent of the 30,000 secondary schools,
both public and private, in the United States. Such materials also are
used in many colleges and universities, and by many civic and business
groups.

This program is designed to help students prepare their own returns i
they work, and to understand basic tax procedures which will be important
to them later when they enter business or a profession. Frequently
students are able to assist their parents and friends with material learned
in these courses.



INTERNATIONAL ACTIVITIES

International Operations

A number of significant measures were taken during the year to improve
and strengthen the administration and enforcement of the tax laws as they
apply to United States taxpayers abroad. The primary purpose of these
measures was to bring about an increase in the level of voluntary com-
pliance among such taxpayers. These measures included:

1. The establishment of the International Operations Division in the
National Office, and the centralization in that Division of primary
responsibility for the Service’s operations in all areas of the world
except the continental United States, Alaska, and Hawaii. Heretofore,
those responsibilities have been divided among all the district and
regional offices and the National Office, which made extremely diffi-
cult the effective administration of our tax laws overseas. The plan is
to have returns from foreign and overseas addresses filed, audited, and
otherwise handled in the new division to the same extent that domestic
returns are processed in the district offices in the United States.

2. The establishment abroad, in areas where substantial numbers of
United States taxpayers are concentrated, of several additional foreign
posts. These were Manila, Philippines; Ottawa, Canada; and Frank-
furt, Germany; and were in addition to the Service’s overseas offices
in Paris, France; San Juan, Puerto Rico; and Balboa, Canal Zone.

International Tax Conventions

Significant progress was made during the year in the program of avoiding
double taxation of income of mixed domestic and foreign source. This
double taxation by two countries is a recognized impediment to inter-
national commercial activity and investment.

Particularly noteworthy was the signing of the first tax convention with
a Latin American nation, which occurred with the signature of a pact
with Honduras on June 25, 1956, Although this instrument has not yet
been ratified, it may be the forerunner of a number of other conventions
with the republics to the south of the United States. The economic struc-
ture and investment interests of the Latin American countries differ ma-
terially from those of industrialized nations, and their governments desire
somewhat different treaty provisions than the conventions which have
heretofore been concluded with Canada and various European countries,
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Other developments included:

An income tax convention and an estate tax convention with Italy, both
negotiated and signed in 1955, were ratified by the United States but not
by Italy until after the close of the fiscal year.

A formal agreement was signed with France whereby United States
licensors who invented or developed patents or secret processes are ex-
empted from the French turnover tax on royalties received from !icensees
in France. The necessary evidence to establish their character as inventor
or developer is prescribed.

A protocol to the income tax convention with the Netherlands took effect
upon exchange of ratifications November 10, 1955, and on the same date
notes were exchanged, pursuant to the provisions of the protocol, whereby
the income tax convention with the Netherlands was extended to the
Netherlands Antilles as of January 1, 1955, with minor modifications.

A protocol amending the income tax convention with France was
negotiated and signed on June 22, 1956.

Late in the year negotiations were opened in Washington with a Pakistan
delegation for an income tax convention with that country.

Sixty-seven foreign officials from 24 countries visited the National Of:ﬁcc
during the year to study the administration and operation of the United
States tax laws,



LEGISLATION RELATING TO
INTERNAL REVENUE MATTERS

Legislative Services Performed

The Revenue Service provided technical assistance to the other offices
of the Treasury Department and to the Tax Committees of the Congress in
connection with the legislative enactments during the fiscal year relating
to internal revenue matters. This technical assistance included participa-
tion in the drafting of legislation, such as the Highway Revenue Act of
1956 (P. L. 627) and the farmers’ gasoline tax refund bill (P. L. 466) and
the related committee reports. During the year 146 reports on bills were
prepared and forwarded to the Office of the Special Assistant to the
Secretary compared to 47 reports forwarded during fiscal 1955.

The Revenue Service developed and presented to the Special Assistant
to the Secretary for consideration in connection with the Department’s
legislative program a number of legislative proposals. These proposals
relate primarily to matters which would be of assistance to the Revenue
Service in the administration of the tax laws.

Tax Legislation During Fiscal 1956

During July 1955 the Ways and Means Committee considered over 100
minor tax bills and reported out 41 of them. Twenty-one of the bills
reported were passed by the first session of the 84th Congress.

In addition to the Highway Revenue ‘Act of 1956 and the farmers’
gasoline tax refuad bill referred to above, the second session of the 84th
Congress passed a bill relating to the taxation of life insurance companies
(P. L. 429), the Tax Rate Extension Act of 1956 (P. L. 458) relating to
corporation normal tax rates and certain excise taxes, the Bank Holding
Company bill (P. L. 511), and 12 minor tax bills. In addition the Ways
and Means Committee spent a substantial amount of time on general
excise tax revision and a draft of a bill on this subject was nearing completion
at the end of the fiscal year.
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INTERNAL CONTROLS

Internal Audit

During the year, major improvements in the development of detailed
plans and time budgets for internal audit activities resulted in a more
effective utilization of available manpower as well as an increase in the
number of audits completed. More timely reporting was provided
managemeat through adoption of a policy for direct issuance of reports by
regional inspectors and continued efforts in the development of audit
programs resulted in a more uniform and comprehensive audit coverage
of the offices examined.

The internal audit function includes the independent review and appraisal
of all internal revenue operations to assure that responsibilities at all
organizational levels are properly discharged and provides a basis for con-
structive action by the Service officials concerned. Internal audit objec-
tives cover the systematic verification and analysis of operating policies,
practices, and procedures as well as accounts, financial transactions, and
reports. Activities are closely coordinated with those of the Internal
Security Division, both at the Regional and National Offices levels.

Statistics covering the internal audit activity of the 9 regional inspection
offices for the fiscal year 1956 follow:

Internal audits, started and completed, fiscal year 1956

In process, In process,
Activity July 1, Started | Completed June 30,
1955 1956
Regional counsels’ offices__.___________________.___________ | ___________ 8 5 3
Regional commissioners’ offices:
GOlIBCHON. ool sicin sudinunnnmmssn it s 1 7 B

([ S R s (T ST I 8 1 ey
Intelligence 1 7 L1
Alcohol and Tobacco Tax 3 6 7 2
Appellate______________ 1 7 7 1
Administrative 1 7 8 |oecrinaiae

Totaliocnosacpesnmebonmupmnnnn e 7 50 51 6
District directors’ divisions:

L R N R S S 16 53 57 12
Audit_________ - 12 57 55 14
Intelligence___._____ 10 52 52 10
Administrative 10 55 57 + 18

L S N T S 48 217 221 44
Granddotal e oo e R e e e 55 267 272 50
61
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In addition to the regular audits shown above, the Internal Audit Di-
vision conducted a number of special examinations at the request of Service
* officials. These included: a comprehensive review of admissions tax activ-
ities in 29 district offices; a verification of district office reconciliations of
revenue receipts deposited; an examination of cost estimates for processing
of tax returns by area service centers; and a survey of the National Office
Training Division. Regional inspection personnel interviewed taxpayers
and taxpayer representatives in connection with an Internal Revenue
survey of existing informal conference procedures. The Internal Audit
Division also assisted the General Accounting Office in its audit of the
reporting requircments prescribed by section 1311 of the Supplemental
Appropriation Act of 1955 by examining administrative expense appropria-
tion obligations in 3 of the 9 regional offices.

Internal Security

The most noteworthy achievement of the Internal Security Division dur-
ing the fiscal year was a tremendous increase in case production. There
were 7,063 personnel investigations closed during fiscal year 1956, compared
with 4,463 in fiscal year 1955, or an increase of 58 percent. This increase
was accomplished with no increase in personnel during the year. Many
factors contributed to this surge in production, including streamlining of
work, a more effective case assignment system, reduction of time spent in
writing reports, and better trained personnel.

Increased emphasis was placed on brevity, uniformity, and logical ar-
rangement of material and evidence in investigative reports and revision
of the progress report system to provide for more informative briefing by
inspectors on the status of important cases.

One of the major programs in the National Office during the year was
the completion of an extensive instructional handbook which contains
basic information and guidance for internal security inspectors. This
handbook will be distributed early in fiscal year 1957.

An important procedural change was made during the year by designat-
ing a new category of investigations, Special Inquiry (Complaints), Pre-
viously all cases involving allegations of misconduct on the part of Internal
Revenue employees were designated as Conduct Cases. Now where com-
plaints are received which necessitate investigation but are not specific,
or fail to definitely identify the accused, or emanate from a person whose
reliability appears questionable, a Special Inquiry rather than a Conduct
Case is initiated. This new procedure is designed to protect an employee
from the stigma which may unfortunately attach simply because he has
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been the subject of a “conduct” investigation, even though such investiga-
tion disclosed that he was mistakenly or vindictively accused of wrong-
doing. The majority of cases initiated as Special Inquiry (Complaints)
are closed on the basis of discreet preliminary inquiry indicating no
wrongdoing.

On March 19, 1956, Inspection assumed responsibility for conducting
Federal Tort Claim investigations in all cases where formal investigations
are required. This function was previously performed by the Alcohol and
Tobacco Tax Division.

June 30, 1956, marked the first full year of operation under the Memo-
randum of Agreement, signed by the Secretary of the Treasury and the
Attorney General, for carrying out the provisions of Public Law 725 which
provides for investigation by the FBI of certain criminal cases. There has
been complete harmony between the FBI and Inspection in operating
under the Agreement,

Occasionally the query is aptly made, “Who inspects the inspectors?”
A twofold program exists within the Department in this regard for inspection
of the Internal Security operation. The Office of the Assistant Secretary
for Enforcement, Treasury Department, has established a program for
periodic inspections of the Inspection Service and all other Treasury in-
spection activities to assure that such inspections meet the standards and’
criteria prescribed by the Bureau of the Budget. In addition, compre~
hensive inspections of the Internal Security Division offices of the various
Regional Inspectors are made periodically by teams from the National Office,
under the supervision of the Chief, Special Investigations Branch. Six such
inspections were made during the fiscal year. °

Seventeen Internal Security Division inspectors completed the Treasury
Law Enforcement School during the fiscal year. In 3 of the 6 schools
held during the year, Inspection as a team finished second among the
several Treasury enforcement bureaus represented.

Confidential Defense Clearance letters were issued by Inspection to 1,119
employees during the year.

In addition to the personnel investigations reflected in the statistical
table which follows, the Inspection Service conducted police checks on
1,655 employees who received temporary appointments for 90 days or less.
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Statistics on personnel Investigations and disciplinary actlons

Fiscal year
1955 1956
Persennel investigalions
Number of cases closed:
Characler and security investigatians 2,985 4, 868
Conduct investigations_._......__. R 829 1,003
Special INQUINes L. oo e 649 1,12
Y O VOO VO SRR TSR 4, 463 7,063
Disciplinary actions against emplayees as a resuit of personnel invesligations
Sepa}ation of employees (by type of offense): ?
Bribery, exlortion, 8 eollUSien .. o 12 7
Embezzlement or theft of Government funds or property. . ... .
Failure of amployee to pay propertax. ... . L oocaiaeooooo - 20 26
Falsificalion or distartion of Governmenl reports, recerds, etc__.._ . . 115 145
Unauthorized outside activity____ .. . ..o 5 12
“Faiture lo-properly discharge duties_ .. ..o . 4
Perscnal misconduct unrclated to taxcases. ... ... __. 38 0
Refusal {0 co0perate . .o - 2 !
" Oivulgence of confidenlial infermalion. e R 1 &
Acceptance of fees or gratuilies.. . e m i ——— o - & 13
“Other misconduct_ ..o R 28 i
- Total separations 236 308
Suspended from duly and pey......_._.__... 32 47
Reprimanded, wasned, Iransferred or demoted.. 214 326
yy Tolal disciplinary eHONS oo i 482 681

1 Designaled ‘Other investigalions™ in 1955 Fiscal Year Report. - Special Inquiries include principally Naticnal Agency
Check and Inquiry and *Complaint™ lype investigations. X ) N . L .
_*1ncludes resignalions, ratirements, or other separatiens while employees were under investigation or before adminis-
trativé decision made on disciplinary action where investigations disclosed derogetery information

ADMINISTRATIVE FUNCTIONS

Personnel

Staffing throughout the Service remained substantially the same as in
fiscal 1955.

One of the few changes resulted from a planned reduction of 114 posi-
tions in the force of storekeeper-gaugers. This reduction resulted from
simplified procedures and other operational improvements and made
possible an increase in the enforcement stafl of the alcohol and tobacco
tax activity.

A comparison, by categories, of the number of employees at the end of
the year with the number at the end of the prior year, follows:

Personnel on Rolis, June 30, 1955 and 1956

Number on payredl
X as of June 30
Branch of service

1955 1956

Nalienal OHI08 .\ ur o oo oo o e r s e 2,675 2,583
Regional and District Qffices;

Supervisory persanmel ... . . 477 484
Enfarcement personnei:

Collection 8fficers . ... . e 5, 585 5, 660

Office audilers._.. oo - . 2,135 2,127

Returns examiners. .. 1,274 1,361

Revenue agents... I R 11,285 10, 862

Specialagents_.... ... - . 1,559 1, 549

Alcehol lax inspectors.. ... e - 465 421

Aleahol 1ax invesligaters_._.... . 291 922

SHOrEKeBPBI-BBUZBIS . oo o e o oo e 1,038 894

Tolal enforcement persannel ... i icemcciam | 24,202 23, 856

Qther permanent parsannel:

............................................................................. a7

Other techmical ...l 2,922
Clerical (excluding lemporary), messengers and laborers , 196
Total, ather permanenl personnel.... .. ..o .. 23,395

Telal, permanent personnel, regional and dislrict effices 47,735
Temporary empioyees. .. ..o oooae o aas 364
Grand tolat 50, 682

For the first time in the history of the Revenue Service, an extensive
program was inaugurated to recruit trainee revenue agents from college
campuses. There were 341 trainee revenue agents appointed and com-
mitments for future appointment were obtained from 112. Approximately
95 percent of the recruited trainee revenue agents are young college grad-
uates who majored in accounting. Several regions conducted similar
vigorous recruiting campaigns for trainee collection officers.
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PERSONNEL ON ROLLS

fiscal years 1955 and 1956

national
office 1

1955 2,675 -

18956 2,583 -

regional o
collection
officers
office 1955 2,135
auditors 1956 2,127
returns 1955 1,274
examiners 1956 1,361
revenue 11,255
agents 10,862
special 1955 1,559
agents 1956 1,549
alcohol tax 1955 2,394
personnel 1956 2,297
clerlcal,_ all 24,013
other field 24.243
personnel '

TOTALS: 1955—50 890
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Another major move was the developmeat of new or revised qualifica
tion standards covering technical positions for the purpose of making the
requirements more realistic, both in terms of job requirements and ir
delineation of lines of advancement. The Civil Service Commission ap-
proved and published a revised occupational definition for internal revenue
agent positions. All professional tax accounting positions formerly i the
accounting and other series are now included in the _cnt series. Thi:
will materially aid recruitment, training, reassigam-.it,"=. ~omotion of
employees. ' ’

A significant accomplishment in the field of position classification was
the development of classification guides for evaluating internal revenue
agent and special agent positions. By providing equitable pay for em:
ployees and clarifying the differences among grade levels, the issuance of
such guides contributes significantly toward improved morale, better
utilization of skills, and more realistic planning of careers within the Service

A plan was put into operation on a trial basis at the Midwest Service
Center for the systematic use of cash awards for superior work performance
to encourage higher production among employees such as card-punch
operators. 'The results of the pilot study will be analyzed and it is hoped
to extend the program to other production-type employees throughout
the Service. .

Noteworthy progress has been made in the Service’s Incentive Awards
Program. There were 4,317 suggestions received and 727 awards were
made. Both figures about double those of last year. The amount paid
in awards and the total estimated savings realized as a result of employee
suggestions and other contributions also increased substantially.

Greater recognition for superior work performance and special acts and
services was made during fiscal year 1956. One hundred and forty em-
ployees were given cash awards for their special contributions to the work
of the Service.

Training

Management training for supervisors and executives was given intensive
attention. The inauguration of an Executive Development Program, con-
ducted at the National Office to train outstanding high-grade employees,
selected on a servicewide basis for promotion to key positions, was highly
successful. The 11 participants who completed their training in June were
placed in Assistant District Director or equivalent executive positions,
Preliminary work for selection of members of the second class, to com-
mence in January 1957, was begun.

Basic supervisory development programs were undertaken in all the
rcgions:and several regions began advanced executive development
programs.
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Two 10-day basic supervisory development institutes were held at the
University of Michigan. Each session was attended by 50 group super-
visors of audit and collection personnel. The success of these institutes
spurred planning for an expansion of institute-type training to include
Assistant Regional Commissioners, District Directors, Assistant Directors,
and Division Chiefs to be held at the University of Rhode Island, Miami
University, and the Montecito School at Santa Barbara, Calif., during the
summer of 1956.

As the result of a survey conducted of the training courses at the Ad-
vanced Training Center, University of Michigan, it was decided to discon-
tinue this particular phase of the agent training program. The survey
indicated that the agents needed a more specialized type of instruction
than was available at a public university, and that the hardships imposed
upon agents in leaving their homes for the 4-month training semester tended
to interfere with the fulfillment of the goal of the project. A special com-
mittee was designated to examine in detail the entire revenue agent training
program. This committee consisted of a professor of law, a public ac-
countant, and a District Director of Internal Revenue, and will report its
recommendations to the Commissioner on how the future revenue agent
training program, including both basic and advanced training, should be
constituted.

Correspondence course training in accounting and tax law, which is an
important phase of the training program, had become badly bogged down
due to an increasing backlog of ungraded lessons. This was overcome by
temporarily assigning extra personnel to this work and by introducing
new procedures which markedly reduce the time for grading lessons and
otherwise streamline administration of the correspondence training
program.

Other training activities—Excellent progress has been made in developing
in-service training courses for frontline personnel in the alcohol and tobacco
tax area. During the year a 10-text correspondence course on Criminal
Investigative Procedure was distributed, 7 training publications were
issued which related to plant inspection and supervision, work was initiated
in developing other training material for the tobacco tax function, and
alcohol and tobacco tax inspectors without previous accounting back-
ground were directed to complete the Service's fundamental accounting
course.

Operating Facilities

Worthwhile progress was made in the paperwork management area,
particularly with respect to (1) improvements in the format and composi-
tion of form letters, and (2) the creation of fewer and better forms (ad-
ministrative forms, schedules relating to tax return forms, etc.) designed
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for the simplest preparation and the most economical processing. (For
revision of major technical tax return forms, see p. 46.)

In one region 1,000 forms used by district offices were consolidated into
200 regional forms and consolidation of an additional 1,300 district forms
into 300 regional forms is anticipated. Another noteworthy example of
the results of a study involving both forms and procedure was the elimina-
tion of the assembly and the transcription of about 4,000,000 tax computa-
tion adjustment notices, which will release a substantidl number of typing
man-years for other work and reduce the amount of interest paid on
refunds.

In addition to making possible improved internal practices and more
effective use of personnel, the reduced number and better quality of format
and text of form letters are expected to improve taxpayer relations.

Improved. procedures were developed for handling and storing income
tax returns, which reduce equipment costs from $5.50 to 500 per foot of
records, decrease the amount of floor space needed to file returns by
approximately two-thirds, provide faster reference, and facilitate retirement
of returns to Federal Records Centers.

Servicewide progress on the disposal and retirement of inactive records
continues to represent a significant savings in file equipment and space.
A paperwork survey of one National Office division resulted in the reduction
of more than 50 percent of the division's records holdings.

Progress continued in a servicewide program for the consolidation and
improvement of space. The most significant accomplishment was the
acquisition of space for service center operations. Space for the Northeast
Service Center was obtained at Lawrence, Mass. Considerable renovation
work was completed to permit occupancy December 15, 1955. Space for
the establishment of the Western Service Center during fiscal year 1957
was secured at Ogden, Utah. The space, surplus to the Army require-
ments, was made available at much less cost to the Internal Revenue Service
than was originally estimated for the service center location.

Negotiations were completed for new buildings in Albany, N. Y., and
Columbia, S. C.; also for larger consolidations of space in New Haven,
Conn.; Oklahoma City, Okla.; Lower Manhattan, N. Y.; and Newark,
N. J. Completion of the new Peachtree-Baker Building, Atlanta, Ga.,
occupied early in September, brought together in one building all regional
and district office activities in Atlanta.

An intensive and aggressive property utilization program was pursued
to augment the furniture and equipment replacement program. An out-
standing illustration was the locating and transferring from district offices
of $200,000 worth of equipment of the $250,000 needed for new service
center operations.

As a part of the intensified safety campaign, safety awards have been

established to encourage accident prevention throughout the Service.
41144AR-157 —F &
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Eight districts received awards for completing the calendar year 1955 with-
out a lost-time accident. The National Office received the Secretary’s
Safety Award for completing over 3,000,000 man-hours without a lost-
time accideut during the same period. The first Internal Revenue Service
Annual Regional Safety Award was presented to the Omaha Region for
having the lowest accident frequency rate of any region during the year.

Requirements for income tax packages were balanced against production
and resulted in substantial savings. New purchasing procedures for tax
forms were instituted enabling the Government Printing Office to issue
invitations for supplying paper at a much earlier date than ever before.
The extra time thus allowed manufacturers will also be advantageous to
the Government.

The most significant individual improvement in printing and publica-
tion was the designing of a new, smaller cigarette tax stamp.

Fiscal Management

Of note in budget activity in 1956 was effective execution of the financial
plan. For the first time in recent Revenue Service history virtually the
same number of man-years was realized as was estimated prior to the
beginning of the fiscal year as available under appropriated funds. More
man-years were obtained in certain enforcement persomnel categories,
including revenue agents and special agents, than originally planned.
Obligations for personal services and travel were 99.2 percent of the planned
costs for these two items.

Publication of the “1956 Financial Plan compared with the 1957 Budget,”
a 120-page booklet which was widely used throughout the fiscal year by
those engaged in “tracking” and execution of the financial plan, aided in
this accomplishment. Preparation of preliminary estimates and budget
ceiling requests was cxtended to the regional offices, thus giving the field
the opportunity to collaborate on the long-range planning inherent in the
budget operation.

In the accounting area the preparation and posting of obligation docu-
ments was greatly simplified by development of a revised procedure for the
activity distribution of all expenses except salaries and travel. Effective
with the fiscal year 1957, this distribution will be done annually at the
National Office, as a part of the budget operation rather than on each
individual obligation document.

i et o
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An analysis of obligations, by classes of expenditures, follows:

Obligations Incurred by the Internal Revenue Service, fiscal years 1955
and 1956, by activity and by class of expenditure

[In thousands of dallars]

Salaries Other Total
Activity
Fiscal Fiscal Fiscal Fiscal Fiscal Fiscal

year 1955 | year 1956 | year 1955 | year 1956 | year 1955 | year 1956
Technical . ... ... ... R - 3, 865 4,080 171 300 4,036
Collection | 95814 | 101,141 | 13,406 18,200 103,320 119,341
Audit_. . __ .| 87,337 94,639 5,272 6, 950 97,809 101, 589
Inlelligence . . ____ woeeea| 10,999 13,167 1, 130 1,411 12,129 14, 578
Alcohol and tobacca tax . 18,237 19, 405 Zf 440 2,723 20,677 22,128
Appellate._ . 8, 419 9,031 329 24 8,748 5, 455

Legal servic . 5, 821 6,193 450 512 6, 270 6, 705
Inspection. .. __ . 2,99% 3,347 547 552 3,543 3,899
Statistical reporting. ... ... ___. 1,522 1, 553 462 352 1,984 1, 805
Executive direction ... ... . _____.__._. 2,395 2, 466 695 779 3,090 3,245
Supetvision and administration (proralable)... | 10,406 11, 570 6,02t 1,120 16, 428 12, 690

Total oo 247,911 | 256,572 30,523 33,323 | 278,834 299, 895

Enroliment of Practitioners

On February 7, 1956, the Department published in the Federal Register
an interpretation of its rules of practice set forth in Circular 230. The
statement confirms the past policy of the Department and to that end, in
effect, declares:

(1) That the Congress has placed upon the Department the responsi-
bility of administering the nationwide system of Federal tax laws and
that in discharging such responsibility it is essential that the Depart-
ment follow a uniform interpretation of its rules of practice, as distin-
guished from the varying interpretations reflected in certain decisions
by State courts.

(2) That the Department does not have the responsibility nor the
authority to regulate the professional activities of enrollee lawyers and
enrollee accountants beyond the scope of their practice as defined in
section 10.2 (b) and nothing in Gircular 230 is so intended.

(3) That under section 10.2 (z) of the rules, enrollees, whether
lawyers or accountants, must observe the canons of ethics of their
respective professions.
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The processing of applications for enrollment and of disbarment cases

. was kept current. Listed below are comparative statistics showing the

disposition of cases for the fiscal years 1955 and 1956:

Disposition of enroliment and disharment cases, flscal years 1955 and 1956

Fiscal year
Type of case
1955 1956
General enrollment—attorneys and agents:
Applications for enroliment approved. ... ____ ... ... ______. 4,397 4,522
Applications for enroliment disapproved..... .. _ 52 28
Applications withdrawn on advice ef the Director . ... .. __________________._ .. __.__. 150 138
Applications abandoned . . .. . ;e 24 25
Special enroilmend {o praclice before the inlernai Revenue Service:
Applications approved by reason of examination..... ... .. . __________ . decoei
Applications approved pursuanl lo standards and procedures based 1pon former service
with Ihe Treasury Department. (Sec. 12, Department Circular No. 230, revised.).___..__ 136 138
Applications approved by reason of having passed CPA examination though CPA certificates
RO ESSUB . e 13 s
Applications of former employees dended.. ... .. . . _________ ... 12 15
Apphications withdrawn.. .~ e, 11 15
Applications abandoned . _ ... 52 35
Ranewz! of enroliment cases:
Applieations for renewal anmved ___________________________________________________ 751 710
Applications for renewal disapproved.________________________ ... 18 7
Applications for renewal withdrawn ... .- L1 4t
Applications for renewal abandoned_.._ . .. . . ... 2
Disbarment cases:
Disharments. e e 3 t1
Resignations accepted.. [}
Resignations accepled wi [} PO
Reprimands issued 12 19
Suspensions.._...._..._ 14 6
Closed witheutaction. . ... ... 17 21
Formal complainés pending against enrolled persons 50 34

General Management Improvements and
Policy Changes

Continuous attention was given to the means for improving management
policies and procedures in the Revenue Service, and several important
changes were made.

The most important of these events was to place all regional and district
offices (other than Regional Counsels and Regional Inspectors) under the
responsibility and authority of the Assistant Commissioner (Operations).
After a 3-year experiment in having field offices report directly to the
Commissioner’s office, it was found advisable to bring the field offices in
closer relationship with the officials immediately responsible for planning
and evaluating their programs. _

Another significant change abolished the system of production quotas
on the work of individual revenue agents and collection officers. The new
policy emphasizes that these officers should do their best work consistent
with the different conditions in each case, and that quality should not be
sacrificed for volume of cases. Reports from field offices indicate that the
new policy improved the morale of the affected employees, and it is expected
to result in increased production.

Report on Operations 7.

Further changes are discussed under the other chapters of this report
including the revision of the taxpayer assistance program, the introductior
of the return system in collecting cigar taxes, the adoption of a smalle
cigarette tax stamp to reduce printing cost, and the modification of th
Form 1040A type of income tax return to permit taxpayers to comput
their own taxes.

The Service continued its efforts, through the Treasury Department anc
the Department of Health, Education and Welfare, to obtain legislatior
to simplify the reporting of payroll taxes.

The National Office stepped up materially its program of research. The
most extensive surveys, utilizing questionnaires and interviews, were con
ducted among (a) taxpayers who come to Revenue offices for assistance ir
preparing income tax returns, and (§) practitioners, taxpayers, and revenuc
officials who are affected by the informal conference procedure.
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Note.—In many tables and charts, figures have
been rounded and therefore will not necessarily
add to the printed totals which are based on
unrounded figures.

Internal revenue districts are listed in this
section by the names of headquarters cities.
Each district is identical with the boundaries
of the state in which the headquarters city is
located except for the states and territories
recapitulated at the bottom of Tables12nd 11.
A map of the districts appears an page XII.

Internal Revenue
Collections

Tables 1-5



Table 1.—Intemal revenue collections by sources and by intemal revenue regions, districts, States, and Temitories, fiscal year 1956

~J
. Q0
{in thousands of dofiars. See lable 3, p. 96, for 1ax rales and further breakdown of natienal lotals by sources]
individual income and employment taxes
Corporalion
inceme and ;
roﬁ‘ls; lncomtta tex "\:vci‘:hmhiilgx Railroad re Unmﬂoy- Total Estatetax s | Gifttax Q
. stri nof -
Internal revenue regicns and districls axes withheld 2 | and Dkrgléaeg? firement 34 | insurance §
insura
3
) o 3 (4) (%) (6} (&) () 5
] 671,406 25,734 21,405 | 2,633,313 71, 505 7,463 R
Atiantaregion_.._...__.. B e ??‘;' 95? ﬂ‘; Igﬁ ! gzs, 083 4,401 4,198 478, 175 9, 135 8 B
AMANTE_ .o e - 17 188 105, 123 1,810 4,875 2,484 318, 293 5,477 S8l =
Birmingham. . .o.ooeo oo &8 773 54, 926 128, 534 112 1, 803 185, 375 g 416 Mmoo e
Columbia. . 275 905 139, 733 34D, 162 10,077 §, 088 495, D6 10,481 L1385
Gresnshedo. o S ' 15 51 114 73 621 368 993 126, 095 , 277 436 g
Jackson. .o 171629 283, 551 344, 077 1,929 3,683 £33, 240 27,886 2,952
Jacksonville ..o 128 175 137 8% 259, 1,973 3,15 399, 075 , 833 764 =
Nashville__ ..o oo e 93’ 46 720567 | 1 868 848 18, 650 20,297 | 2,629, 361 96, 618 8067 3
Boston region. 45 445 9014 Bl 849 - 543 1, 006 124, 411 5,646 436 =
v ast 368 | 334430 | 99513 aa | vl S SRS
oston____. ' , 3 ,
Burlington_ REgT 245458 s B3 ¥ 15 5745 | 817,947 34,011 4127 g
Hartford e 28 245 2% 173 "9z 822 101, 830 3, 169 1 &
L A g8, 03 5313 15, 033 10 1,804 210,979 7,808 55 o
PrOVIdeNCR oo o e e 1 oasssons | 1,632 350 5, 163, 679 97,618 59,157 | 6,953 301 117, 594 1,129 3
Chicago reglon. ..o I Teaxzra| ed7iate | 2 250,487 90, 069 24,995 | 3,062,9 54,815 L6711 &
Chicago... . e V 2520 577, 149 ' 056, 6,462 25,043 | 2,684,791 30,097 337 &
Bt et e 1 “301 55 20,201 | 578, 361 " 328 6, 161 795, 15,239 872
MIWAUKEE. oo et 1 124 387 148 1 278 694 758 2,957 430, 551 13, 344 1238
Springhield . e T2 166585 | 1,230,458 | 3,620,245 74,101 35212 | 4,960,015 87,141 9,677 S
Cincinnati reglon_ ... . S aree| Ci9er | e 63o "1l 5,181 665, 656 463 LoE 2
Cincinnali. e 1 648 278 281,497 | 1 ]Bﬂ: 513 37,542 11, 596 1,519,148 21,057 5, 315 <)
Cleveland. ... B R e e R LR L LR 9 87 447 | 201 329 134 , 007 280, 917 6,052 FIEA
Columbus. __ . 1 siggra| s 10s|  7ETE 832 5,501 | 1,039,190 13,073 1,239
Indi@NAPOS. - - oo - 157 115 119, 238 205, 874 11,543 2,224 338,978 , 556 623 o3
Lotisville. _ o e e e - 78 109 7 500 148, 209 ' o0 1,803 217,721 3,797 378 =
ParKeISDUNg . .o oo e 218 138 180, 624 59 945 22,086 3,966 8, 582 11, 168 270 =y
BN e oo et e 736 15 88 123 | 249 045 742 2,814 341, 824 974 8l =
s E a15 973 | 1042916 | 1,573 096 30,033 17,033 | 2,613,077 68, 979 10,343 =~
Dalias reglom_ e 15197 | ' ss2le | 61370 ’ 507 101, 097 2,748 369
AlDUGUETGUE. - - e e 335010 § 345200 | 467,360 15,675 4,982 1 833217 21,83l 3 3
[1:2¢], NI SN 2#3’ 312 32]’ &16 445, 336 11, 835 4,882 783, 670 24,202 3,418
Daltas._. - - 3 103| sg700; 72554 149 959 | 133362 , 007 22
Little Roek. .. 131 038 157, 088 225,023 1,931 2,796 386, 836 9,225 1,658
New Qrleans...__ 185,313 | 120,086 | 251 45 a2 2,907 | 374,898 92 1,301
Oklahoma Glly.....- 5,427,105 | 1,785,579 | 5413613 80,63 | 65300 | 7,395,628 | 252168 2,921
Now York City reglo 243, 57,893 | 417,69 2, 981 5023 | 293,694 971 1511
Albany.. axesz| s M0 | 62E 348 7 6,96 | 988,70 | 49,760 2940
Breoklyn ’ '
S e RS e RS, ST = =
Buffalo e 309, 533 151, 047 415, 3 61 5 038 571, 450 13,621 908
Lawer Manhattan # 2,777,711 508,814 | 1,717,683 8, 582 20,711 | 2, 255,790 14, 692 7,559
SYRRCUS® . 126,912 73,636 220, 47 2 531 296, 834 5, 687 368
g' per Man 1,755, 441 34, 2,013,900 65, 259 25631 | 2,739,539 158, 456 9,635
Omahareglon._ ... ___ . .. T , 348, 3 1,031,607 , 409, 125, 948 22,289 | 3,589, 247 65, 168 7, 064
Aherdeen_.- 11,08 29,076 38, 951 12 289 64, 328 1,187 22
Cheyenne. ... . 6,726 20, 34 25,837 5 205 46,192 1,013 05
Denver ____________ . LTI 129,409 114, 954 467, 200 4,473 2,309 588, 936 , 529 1,215
Des Moines_.. 141,913 155,648 241, 087 677 2,526 399,938 7,507 1,178
L 4 , 10 , 507 30, 604 15 47 58, 876 20
Kansas City. .. . .. . . ... . __.lllTlTTTTC 169, 221 104, 156 244, 389 3,444 2,726 354,715 8 190 79
DmaRA. e 14, 252 85, 481 183, 521 25, 066 1,791 295, 8 , 833 179
St Leuis 353, 58 , 390 496, 561 32, 5,749 720,973 12,942 1,141
S1. Paul 322,693 185, 277 489, 494 36,139 4,840 715,751 13,667 1,890
Wichita___.. 131, 353 122,775 195, 959 23, BA0 1,608 384,18 B, 624 84
Fhllad.lphla region 2,792,208 | 1,622,261 | 4,415,670 , 751 48,604 | 6, 223, 286 185, 592 30,754
Baltimore $.___.___. &9, 345, 897, 1 15, 707 2500 | 1 290) 187 24, 255 1,881
Camden___ 95, 285 06, 134, 7 , 047 303,056 10, 925 932 by
Newark ... .. ___ ... ___ 394, 556 317,149 776, 110 4,136 9,689 | 1,107,085 31,916 1,545 =
Philadetphia.. ... .. ... .. 841, 082 435,293 | 1,152,763 73,819 12,238 | 1,673,613 37, 530 8,612 o~
Pittsburgh___.___ .l 1, 064 239,278 972,718 8,839 13,045 | 1,233,880 26,185 3,303 53
SeranlOn___ .o ... .. 227,865 64,418 253, 838 , 241 3,738 325, 2. 7, 501 4 =5
Wilmington_____ T T ITITITITITI I 502, 871 113, 599 174,383 2 2,247 290, 230 27,280 14, 168 S..H
San Franciscoreglon_____ T T 1,725,217 | 1,848,255 | 3,758,227 44,854 4, 851 | 5, 686, 198 129,101 8,947
........ 22,965 32,54 59,143 259 565 92,50 1,813 7
________ 23,997 42,273 53,971 293 424 9%, 961 2,628 46 )
........ 30, 846 29, 838 70, 782 227 612 101, 459 1,621 216 %
________ 669, 259 744,855 | 1 533, 574 2,078 14,886 | 2,295 394 6], 543 3,735 =
,,,,,,,,,, 29, 380 £0, 22 84, 945 7 779 146, 016 , 607 313 it
...... 98,174 129,695 241, 552 2,425 2,320 75, 992 6, 708 544 S
________ 12,815 , 000 3, 234 Y 412 71,647 1,783 102 oy
...... 40,614 , 506 82,181 1, 060 7 120,347 1, 258 §1 &
,,,,, 808, 749 543,086 ¢ 1,156,376 37 746 10,075 1 1,747.2 41, 560 2,95 S
..................................................... 138 418 2{)1 238 432 a0 596 4, 088 633 493 7,586 998 §"‘
________________________________________________________________ 21,298 522 | 11,830,260 | 29,844,187 | 634,323 | 324,656 | 42,633,426 | 1,053, 867 n,a0 S
=2
“
Totals for States and Terrilories comprising part of ar more than ane district
T VIl A 131 39, 45 36 ..
2,689, 949 39, 824 24,961 | 4,042,676 103,103 6, 329
2 529 181 90, 826 27,952 | 3,493,460 72,259 7,909
740, 450 35,718 8,475 | 1,075,687 21,132 1,720
9?0 273 , 143 11,736 | 1,410,141 42,841 2,477
5, 401 578 80, 636 S 800 | 7,331,989 252, 169 22,921
7118 527 39, 430 21,698 | 2817545 50, 546 171
2, 373, 219 5, 839 29,020 | 3,732,727 71, 216 12,218
912, 696 27,510 9,865 | 1,616,887 46,073 6, 749
401, 760 3,857 599, 4 7,551 998
12,08 0. D 13,638 Y e -
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[In thousands of dollars. See table 3, p. 96, for tax retes and further breakdown of natienal totals by sources) %
Alcohol taxes
Distilled spitits taxes
{nternal revenue regions and districts Excisn 9
Rectification ? Special or Other # Total =2
tmported occupational §
{collected Demestic ? =
by Custems) § .
(9) {10 {10 2 {13) (14) 3
3
=
AHantA POEIBI . .o mammammedobeasamammonasooe 631 ?H 15, 05'1’ =,
AUBOA o on oo ccmc e T 40 70 @
Birmingham.. . s e 59 107 )
GolumBie. ... ..o oooom oo 3 424 RS
L e B8 B3
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Jacksomyille. .o oo o e &7 m?’ Eﬂ 8
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Bostonreglon_ . . e - ] ™ -
Augusta.._.... .- eI a4 o5 5, 3
T — : R j 1675 : S 7 L §
P — : I a1 2 3
artford ... s )
b o - . 101 ™ 620
Providente. -1 5 . TN
Ch Chie ag:f.?:::."_" ........ . By ! 53:‘3;5 3
D e : 647 A 758 1 L R
gm:ﬁkﬁ -------- 1 iﬁ% 52 887,65
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Cincinnatl reglon . B, 1 0 : lﬂ'g, ggg ?3
e I 1 49 N Iy
Gambue 111 219, 801 5,173 0 o, 230,268 R
535, 661 3,889 lgg zg 541, sgs <
< 27 20 3,259
165 (@] 165
65 79 15, 767
83 4 26
124 1 5,994
112 [ 113
35 1 37
272 20 9,454
27 49 n

4
New York City region__ . 113,191 63,880 ! 1,240 1,603 : 46 179, 961
Albeny. 49 4 228 . 281
Brookdyn.__..... ... ... T T 1 22 1,025
Buffele....  _ LTI 1 5 4,
________ 127 4 101, 814
Syracuse ...l Tt 201 25, 281
Upper Marhatten__ e 398 47,548
Omaharoglon__ __ T _ 1,070 7 17,600
Aberdeen 54 1 54
35 2 37
________ 163 4 708
75 2 137
,,,,,,,,,, 55 2 57
.................. 124 5 1,177
,,,,,,,,, 67 9 76
,,,,,,, 221 [ 5, 352
__________ 207 56 5,030
, 88 68 20 3,970
PhHadelphlareglon_. T Tt 9, 8t0 398, 134 7,134 2,435 3t 417,825 by
Baltimeres_ . [ T TIITTTTTITTTIiTITTTeecooo oo 377 147 2,962 =
amden ... _ ... __ ... ______.___. .. __ 198 3 1,412 9;
Ne_wark..; _________________ 486 32 7, 060 =
Philadelphia. ... _____ ____________ C Tt 508 120 101, 187 8
séftt:rﬁ"rsh ------------------ ggg 8 104, ggg =~
O e e el *
Witmington. ... TITTTTIITIT e 3% © =
$an Franciscoregion. . . 77T 2,835 61 n748 J
Beise .. Tt *) [
Helema.______ . L lIlLTTmemmmmmeeen 97 *) g =
Hemolwlu. .~ T 58 7 13 &
Los Angales. ... T I 835 19 350
NI T 127 ) bé
;g:lt;and ,,,,,,,,,,,,,,,,,,,, 1%; { 1,687 SQ_
Salt Lake City_____.__ R [ 2 I 5"
San Prancisco.. [ [IITTTTTTTITIIIITITIIIT 1, 006 %) 72,574 =
SeatMed . I 382 9 10,724 ="
Tolal 267,037 1, 754, 644 24,384 14,475 1,703 2,062, 242 b
part of or mora than one district
LG T P S _ 31 1 32
24, 878 76,183 1,031 1,891 42 104, 024
20, 009 229, 581 3,672 1,225 38 254, 526
2,410 4, 693 70 345 1 f
PR 77,537 216 683 36 78,472
113,191 47,068 152 1, 605 46 162, 661
- - R 4,071 106, 350 1,058 1, 007 8 112, 493
Pennsylvania_....__ . . 5, 472 195, 768 3, 647 1,338 127 206, 352
L"a".?fm"aa """"" 10, 308 : © Al ; 10, 692
ton_.._._. 0,305 | el ... . 351 \
Puerto Rico.. ... . . Tt | BGER 18 219 T 8 13 ann OO
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fin thousands of doliars. See lable 3, p. 96, for tho tax rates and further break down of Iotals by g
Slamp taxes on documents, other instruments, and
Tobacco taxes ? piaying cards
Issues and Iransfers of
bonds of indebtedness
of ¢apital stock, foreign oy
Manu- Qther insurance policies, and her 16 1 &
inlernal revenue regions and districts Cigarettes | Cigars ™ ftsli)cg:égg laxes 18 Total deeds of conveyance Other otal §
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postmasters | directors § N
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=
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Chicago. oo e " * 564 " 767 @) 1,332 955 2,233 3,190 =
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[In thousands of dollars. See table 3, p. 96, for tax rates and further breakdewn of natienal tetals by seurces] g
Manufacturers’ excise taxes
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[~
G2 33 (34 (35) (36) 31 (38 (39 §
3
[~}
,,,,,,,,,,,,,,, 7,571 121 3,514 5, 348 3,990 3,360 2,114 26,018
A wron-— : o R 1136 155 1 1115 7846 L':_‘"
gham. : 3 1,313 W | 8 gL 3
_______________________________ 17 L N 145 226 [
. 913 204 2 152 1,271 S
. 102 368 ) 2 4004 =
""""""" - 905 100 1 120 43§
~~~~~~~~~~~~~ Wm0 im| e W@ BB S
""""""""""""" 5,750 6,022 4, )
D Y et IR 10 6 6l 103 155 a:’
NNNNNNNNNNNNN 1,117 kEi] 3,067 4,463 13,54 <
............................................. * e 159 167 g
............... 2,647 , 684 1,138 12,989 24, 596 =
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 17 2 {* 232 4i2 I
_____________ (5‘ *) 296
...... 1,575, 471 , 049 58, 46, 28,680 | 1,823,287  jn.
19,773 48, 186 13,765 =2
..... 1,531, 809 24, 281 10, 250 "860 | 1,583,508 =
, , 11 1,875 . e
,,,,,,,,,,,, 3,034 16 5,180 11,838 8,
_____ 55,470 20, 195 gﬁ% 23, ?35 293, 582 m
19, 268 3031 b 16,191 17543 &
%gé% %?% @ 2 1,145 18,170 ?
i 54 174 7 . . . , ) 3
{'m:cﬁ e. . 30, 847 2192 e 7i6 9,578 §22 4,775 =~
Parkarsbur, 7 *) 72 87 ™) i 1,022
Richmond . ™ 41 e 56 3 202
TOIAO e o o e oo e e B 7,368 298 1,372 18,074 156 3 28, 357
Dallas regien. 76, 708 8,044 1 3 279 . 51 895 150, 509
Albuguergue. N , 039 | (*) 73 (*) ™) 2,116
ustin_... 27,905 548 1 93 9 83 29,799
Dallas., ..o 20,159 1,051 (*) 2,705 130 H 9§ 24,172
Littie ROCK . v uvvvuurvva v wnm 2,401 220 (‘} il4 *) 29 2,767
New Orleams... .. ...ooocounoe 13,438 873 E‘ 491 k] 7 88 14,935
OKIBNONHE I e e o e e e e e e e e e 110, 766 4,952 b 685 14 1 302 116,720

New York CIity region 346, 305 28,499 39,617 12,414 8100 59,025 82, 461 576, 421
Albany..__ 131 e 449 13 4 146 785
Brookly 170 150 264 3,089 2,656 4,175 1, 895 13, 040
Buftfalo_ 1,602 67 2,691 2,134 1,210 1,007 13,003 21,715
Lower Manhattan 5. e e e 135, 387 9,805 i4 342 1,027 706 i0, 562 157, 843
Syracuge..____.._. et 92 | S8 RV 1,389 i, 668 10,778 4,219 18, 147
Upper Manhattan . . — 208, 322 18, 436 36,648 5011 1,520 42,318 52, 635 384,892
Omaharegion_....._.__ ... ______________ . 32,793 3,268 §, 396 13,100 10,718 1,271 4,764 71,308
Aberdeen._. e 65 | S R a8 ... 1 104
Cheysnne S - 2,737 i . 2,747
Denver......... e e e 2,065 127 , 294 1,522 , 183
Das Meines. e e 672 126 2,314 3 9,197
argo. ... -~ e oL - .4 Y N O 149
Kansas City. e ————— e e - 2,243 1,557 ) 1,330 6,459
MARA . e e . 139 156 | oo 729
St LOUIS e e . 4, 568 380 546 3,664 11,839
St PAUL e e 11,063 715 182 4,975 22,789
Wichia . . i m—— 9,159 217 (*) 11,112
Phiiadelphiaveglon R 179, 148 14, 405 7,920 23,360 274,622 ey
Baltimove 0 . . - 29, 257 1,115 4, 349 a1 38,18 =
CamaeN. o oo e R 1 688 , 630 Iy
Newark. ___ . (*) 10, 397 30, 754 3
Phifadeiph 633 ' 7,821 wew F
Pittsburgh M6 ¥ 108, 677 ——
Scranton_ . 238 343
Wilmington__ 33 2w
San Francisco 15, 860 159, 441 g
IS8, ... a2 &
Helena. _. 18 42 =
Honelulu. ... 1 62 88 =
LosAngeles T T T Tl 7,814 81,263 ™%
PhOBNIX. o 2 . 73 89 )
Portiand .. ... i, 341 1, 540 =
Reno ..._.. s 5 5 -
SaltLake City. .. ... . . ____________ 143 3,495 %
AN Francisco. .....ooe oo 3,457 67,904 3
Seattle el 1 554 i7 ™ 2,913 4,938 -
Tolal e e 1,030, 397 74, 554 i 177,872 1, 711,604 3, 456,013 a
Totals for States and Territories comprising part of or more than one district
BIASKA e [ S P I (G T P I ™) ™
California 8,177 21 11,272 5,216 | 4,101 6,0 149, 167
illingis._.. 6, 458 40 36, 440 22,807 | 48, 202 18 545 218, 331
Missouri .. 1,917 546 4,594 2,891 1,129 18, 25
New jersey, 850 (4] 11 084 1,327 | 1,716 5, 726 32
New York_. 28,499 39,617 12,414 8, 100 | 549,025 82,451 576, 421
Ohio........_ 2,1 119, 626 16, 444 8012 | 2,251 22,267 228,71
Pennsylvania 12,440 , 571 11,771 10,734 | 15, 080 6,17 203,
exas._ . _._ 1,999 1 3, 224 4 174 53,971
Washington ™ 2,513 146 1 306 4, oo
Puerto Rico. .. [ e e a2 Y ORI FEpE iy




Table 1.—Internal revenue collections by sources and by internal revenue regions, districts, States, and Territories, fiscal year 1956—Continuzd

[In thousands of dollars. See table 3, p. 96, for tax rates and further breakdown of national totals by sources]
&

Retailers’ excise taxes

Miscellaneous excise taxes

88

Long-distance
Internal revenue regions and districts telephone, Leased Local Transporta-
Furs Jewelry Luggage | Toilet goods Total Sugar telegraph, wires telephone tion of oil @)
cable, radio, service by pipeline S
| etc. | S
(40) (41) (42) (43) (44) (45) (46) | (¢Y) | (48) (49) § .
| g
Atlantaregion_ 1,082 14,126 4,448 6, 236 25,893 3,895 24,638 ‘\ 516 30, 007 1,221 g
tlanta______ 231 2,876 1,018 1,106 5,232 3,808 20, 327 330 26,218 L2200 §
Birmingham 146 1,631 422 688 2, 887 282 | 24 236 | . =<
Columbia_ 53 | 898 235 524 LI ot 319 | 6 301 |- . >
Greensboro._ 197 | 2,376 598 1,032 4,204 | . 1,503 | 14 1,837 |-accconenes \
Jackson____ 40 | 664 207 376 1,287 Bocuacccrs 49 ‘ 2 52 e,
Jacksonville = 175 | 3,533 1,251 1,582 6, 541 87 1,689 117 ~
i s o - 240 2,146 716 928 4,031 s 469 24 ~
Boston region____ S 1, 895 8,721 3,078 4,360 18, 054 2,731 10, 651 820 3
Augusta____ L 71 482 135 186 LTE Y 83 ‘ 8 =
Boston_______ . ___ __ 1,217 5,312 1,933 1,603 10, 065 2,731 6,821 | 267 1N
Burlington_ _ 16 160 43 49 268 | . 56 | 30 e
Hartford____ 439 1,914 539 2, 156 5049 | 3,657 473 m
Portsmiouth oo oo cinacecn s i 29 248 100 97 474 | 31 | 11 ~
Providence _______ v = . 124 605 | 328 267 1,329 J ooz 32 I~
Chicago region__ S 5,079 21,689 9,170 11,295 47,232 1,070 25,586 ‘ 1,709 g
Ghicago: ... - . 3,045 11, 467 5, 569 5,018 ;5 38 12,251 | 1,022 =
Detroit__ _ 1,316 6,398 2,326 4,394 8, 569 541 N
Milwaukee__ . 595 2,361 859 1,070 3,446 126 e
Springfield . 124 1,463 415 813 1,319 21 'S
Cincinnatiregion__ 2,115 16, 835 | 4, 802 7,302 20,173 849 N
Cincinnati_______ . 382 , 527 778 1,238 1,421 88 =S
Cleveland..c .o -coooonc oo = 532 3,651 993 1,:779 7,768 293 §
COlIMDUS —a s s mmss s s stz 2 159 1,274 463 508 705 9 .
Indianapolis. .. .- - - o ___ 366 3,585 896 1,240 4,407 141
Louisville_______ . 147 | 1, 581 400 531 510 32 m
128 917 283 453 1,526 197 %
282 | 2,121 | 647 949 2,920 79 S
120 1,179 | 341 605 915 9 I
1,302 13,494 3,708 5,775 2,965 272 | ~
16 492 100 275 56 43 |
350 3,675 1,208 1,822 336 42 |
580 4,923 1,088 1,534 2,115 103
45 721 211 353 189 25
160 2,145 592 997 105 12
151 1,539 507 795 2,992 165 | 47
7,775 25,737 14, 447 21,155 69, 115 33, 607 44,053 | 9, 816
186 84 26 387 ,680 oo . 419 i 23
504 2,232 1,157 1,731 5,644 *) 19 84
523 2,117 78 1,043 4470 V___________ 818 | 63
Lower Manhattan® __________.______.____. . __ 3,041 8,546 7,125 5,110 23,821 29,341 42,538 9, 450 44,771 314
Syracuse_________ 217 1,983 374 750 324 | . 235 30 289" |invasgmnadin
Upper Manhattan_ 3,305 10, 017 4,718 12,135 30,175 4,267 23 166 7 885
Omabha region___ 280 13, 004 5,725 6, 867 27, 877 9,774 36, 558 1,422 51,741 5,413
Aberdeen.__ . 32 322 80 166 600 |-<=osniionse 61 9 123 |
Cheyenne.__ 16 225 51 99 39 e 23 32
Denver____ 268 1,196 336 574 2,374 9,519 6,705 257
Des Moines._ 176 1,649 501 894 3,220 | oo 700 74
argo.____ 43 289 69 132 833 |-oomctmon 83 1
Kansas City 274 1,667 520 1,061 3,522 | oo 192 23
maha____ 135 872 286 555 1,849 | 7,750 194
St. Louis 715 2,664 2,635 1,373 7,387 175 19, 818 805
St. Paul. 558 2,974 929 1,339 5,800 J-ooiwoiuumnn 568 15
Wichita__________ 64 1,145 317 673 2,199 79 660 11
Philadelphia region_ 3,591 16, 012 5,773 7,976 33,352 3,917 29, 656 1,887
Baltimore®_______ 788 3,716 1,633 2,095 232 e 4,220 185
Camden.__ 203 940 286 409 1,838 | ... 10 5
Newark____ 609 2,455 920 1,219 5204 | - _____ 10, 818 440 ~
Philadelphia_ 1,325 4,689 1, 500 1,701 , 216 3,917 13, 580 862 N
Pittsburgh___ 483 3,002 1,077 2,115 6,677 |- . 780 156 &
Scranton___ 134 940 292 345 7T 1] 247 239 =
Wilmington____ 49 270 64 91 7 3| I—— 1 Q) S
San Francisco region 3,140 22,723 6,368 12,810 45, 040 15, 262 28,171 1,802 8,
Boise_ ... .. 12 376 84 209 681 95 42 28
,,,,,, 55 414 102 166 737 | 74 38 =
1 613 162 204 980 27 443 23 N
1,459 9,068 2,679 5,622 18,829 | ... ___ 4,106 165 S
29 798 18, 394 L4048 | 47 31 8
...... 113 1,313 390 819 2636 ilons s onies 324 98 <
_______ 34 329 70 129 562 e nres 259 10 >
Salt LakeCity___________ 68 636 158 371 1,233 4,326 54 13 @)
San Francisco_ . 1,114 6,672 1,930 3,662 13,379 10, 814 21,697 1,213 &7
Seattle_____ . 255 2,503 61 1,232 ,600 | - 1,125 183 =
11 | 28,261 152, 340 57,519 83,776 321, 896 82,894 222, 449 19, 094 315, 690 35, 681 §
g 5
Totals for States and Territories comprising part of or more than one district “
Alaska.__.___._._______ 32 236 49 78 395 152 135 | oo
California.._..__.__________ T 2,573 15,740 4,610 9,284 32,208 10, 814 25,803 1,378 41,734 1,895
Winois_. .- 3,169 12,930 5,984 5,831 27,913 38 13, 570 1,043 23,901 1,146
T el 989 4,331 3,155 2,434 10,909 175 20,010 828 28,315 3,338
New Jersey... ccooeuoocnncocon s L L 812 3,395 1,206 1,628 OA2 Mot 10, 828 445 14, 460 »
Now Yorkeoe oo coccronecn o o~ " 07 7,115 25,737 14,447 21,155 69, 115 31,318 44,053 9, 816 47,271 1,232
4] 1 1,193 8,631 2,575 4,130 16, 529 91 0, 809 400 17,432 1,948
Pennsylvania_._____ T T TTTTTTTTTTC 1,942 8, 631 2,869 4,161 17,604 3,917 14, 606 1,257 24,813 3,772
eXas__ ... 930 8,598 2,297 3, 356 15, 180 2,872 2,451 145 2, 08! 9, 387
Washington_____________________ 222 , 26 561 1,154 4,205 | .o __ 973 176 1,135 38
PuertoRico_._______________ T 2,289 | e e
(0,0
Footnotes on p. 100. o



; Table 1.—Intemal revenue collections by sources and by intemal revenue regions, districts, States, and Temitories, fiscal year 1956—Continved

! [in Yhousands of dollars. See labie 3, p. 96, for lax rales and further breakdown of national lotals by sources] o
D
Miscellaneous excise taxes—Continued
Bowling | Coin-operated | Admissions— | Admissions— | Narcotics, Coconul
. o Transporta- | Transporta- Use of Club dues aileys, amusemenl Theaters, Roof including and
internal revenue regions and districts tion of lion of safe ang pool and concerts, gardens, marihuana other )
persons property deposit initiation tables, gaming athletic cabarets, and vegelable o
boxes fees etc. devices contests. elc. special oils 2
et taxes 19 | processed 20 3
! (50) (5t) (32) (33 (54) (55) (56) 57 (53) (39) a )
-,
<
Atianta reglon 14,735 27,077 323 3,731 217 1,075 6, 461 312 65 3
Atlanta__.____ - 5, 29 3,99 47 2 40 '326 1,749 " 257 9 % 3
4,403 33 448 33 44 266 129 60 .. >
143 268 17 196 24 182 213 46 SN
2,134 8,098 43 632 63 34 422 64 12 B B
24 1,872 21 140 24 149 87 70 44 . =
6,097 3,913 115 1,087 52 143 3,172 2,418 | ¥ B IO -~
s 47 557 42 148 1 51 e
6,795 16,710 agg 2, Bg? 2(2)% 319 6,783 1,890 36 26 g
: 77 188 20 .
2,252 6,994 Zl(t) 1, 32(5) Qg lﬁ 4,275 1,221 20 B
1 ..
4,11 6,274 % 1,164 42 83 930 327 g | T 5 (\:P‘
it 65 15 28 234 14 2o 3
474 232 18 28 512 1 1 =3
38, 147 77,731 827 6,728 478 1,746 12, 836 6,410 67 1,229 §
49,633 386 3,313 143 633 6, 587 3,665 22 1,209
2, 403 A 229 2,187 161 200 4 058 I, 686 26 o
4 5 183 122 719 89 284 1,573 513 9 B 5
103 2, 868 91 448 80 629 621 10 ... =B
1,839 53,873 546 5,164 390 1,222 7,355 2,667 108 7,738
________ 2,436 87 634 31 2 6, (82 §
,,,,,, 4,699 19, 05 147 1,394 81 159 2,347 . 915 10 1508 T~
umbus. ..ol 1,794 38 23 49 151 258 4 Wy
Indianapolis. .. __ ... ... 781 8, 585 118 822 80 49 | - 390 287 48 ™) Y
Lowisvilbe. . .0l 3,180 4,991 44 484 53 216 519 495 8 1
Parkersburg ...l 960 1,184 32 254 39 336 346 14 T N ey
Richmond______~_ 1 . 1,863 12, 905 66 849 53 84 990 84 18 |0 &
Toledo. . o i 16G 2,928 43 326 31 75 345 295 7 (S
Dailasveglon___ ... ... .. ... ... 10, 358 30,285 338 4,893 257 827 5,155 2,036 60 a19
Albuquerque.... ... . 142 498 15 115 17 34 320 198 4
Auslin.___.___ . [ 1,197 10,373 95 1,622 87 245 1 584 22 ™)
Dallas, ... 7,593 12,012 93 1,734 46 92 2,528 469 i1 *)
Little ROCK ... i 77 1,047 24 187 38 82 66| 5 ...
Mew Orleans._.._.._.._ ... .. .. 976 3, 449 43 531 28 223 744 631 13 419
Oklahome CRy. ... ..coin i i 373 2,914 65 709 43 152 570 88 3
New York Cityreglon._ ... __ ... M, 737 60, 238 858 7,202 243 499 30, 509 6,611 266 1,936
Alhany ... 241 2,303 45 410 24 95 1,35 37 34 (] ’

b e "
Brooklyn_ ... ..o 45 3, 066 154 1, 3% " 120 3,557 743
Buffale_.....___. 167 223 90 813 a9 I 6 655
Lower Manhattan .. 1,937 17,331 340 265 15 641 613
Syrecuse._._....... 1,679 324 38 90 4 0
Upper Manhattan. 52, 08% 33,620 183 3,39 47 98 23, 541 3,937
Omaha region_ . 33, 567 66,123 604 , 956 408 775 7,934 3,128
Aberdeen___ 9 154 21 13 25 57
Cheyenne._ 341 9 28 16 44 157 87
Denver ... 2,224 4,813 52 597 35 66 1,517 672
Des Moines .. 3,672 111 28 66 83 , 02| 158
Fargo....._. 369 15 | 32 22 36 91 47
Kansas City. 13,673 4, 805 64 509 41 68 1,430 495
Dmaha._. 3,834 9 57 250 38 29 238
St Louis__ X 16, 392 847 50 135 870 338
St. Paul___ 7,585 16,838 108 2 64 150 1,552 898
Wichita_._.._______ 3,665 8,845 7 464 57 1 133
Philadeiphia reglon.____ 26, 867 . 760 B, 204 354 2,274 9,659 4,533
Baltimere §_________ 9,794 20, 709 107 1,447 67 I, 298 2,256 1,195
Camden.._ 1 1,210 54 381 24 148 1,953 1,151 S-i
Newark ... 1,477 6, 810 180 1,230 57 127 1,314 162 2,91 =
Philadelphia. 14,015 30,85 208 1,583 18 217 2, 256 533 36 )
Fittsburgh ... 1,066 7,549 150 1,084 96 360 1,232 823 13 5
Scranton__ 2 3, 386 465 289 27 [¥:) 3 116 4 E
Wilmington__._.._____ 98 | ] 15 191 5 36 t 4 e
$an Francisco reglon__ . . 17,257 ! 47,335 867 6,391 345 5, 509 17,826 11, 858 82 2,800
Boise...... :: 35 7 2 a7 15 10 =
Helena.. 104 745 25 83 J&] 54 358 121 i o
Honolubu _.. 759 39 133 23 38 361 73 ... x
Los Angele! 4,473 10,614 130 2,713 105 09 9,289 4,159 29 1052 =
Phoenix 7 2 1 22 83 9| g
Portland . 251 4,585 77 473 29 190 336 628 | [ 40
Reno._... . 177 156 9 5 3 3,867 246 2,663 ! 1 I e
Salt Lake City_ ... ... 69 . 395 19 195 11 31 505 87 A D, 9____
San Francisco . ... ... 9,276 : 23,473 367 1,780 76 319 4,072 2,339 20 1,708 e
Seattle. .- 2,034} 5,189 127 666 43 677 1, 560 543 1 (@] 2
o
Total ... . ... 214,903 | 450,579 5,512 | 47,171 2,955 14, 246 104,013 42, 255 1,002 18, 535 %'
i .
Totals for States and Tetritories comprising part of or more than one district
: ; I
375 | 515 4 1 \ 3 72 167 99 ™ | TR
13, 749 34, 087 557 4,492 ; 181 52 13, 361 6,498 48 2,760
36,104 52,501 477 3,822 228 1,262 7,208 4,210 32 , 209
16, 095 21,197 158 1,351 91 28 2,300 833 37 0
1,687 8, 020 234 1,611 82 267 3,267 1,831 167 2,979
54,737 60,238 858 7,282 243 499 30,509 6,611 266 1,936
5,095 26,208 236 2,754 166 343 4,110 1,727 36 7,137
15,287 41,791 403 2,956 200 700 3.844 1,471 53
X 22,385 192 3,355 132 336 3,383 \ 33 (*)
‘Washington . - 1,659 4, 123 666 45 605 I, 393 aa9 11 ™)
Puerto Rico. . o e e e e e e e e e [ | N
—




Table 1.—Intemal revenuve collections by sources and by intemal revenve regions, distriets, States, and Tenritories, fiscal year 1956—Continyed
[in thousands of dollars, See table 3, n. 96, for tax rates and further breakdown of national totals by sources|

26

Miscellaneous excise taxes—Continued
. Grand lotal,
Unclassified | Taxes not | all internal
Oiesel fusl, excise otherwise revenue
Internal revenue regions and districts incleding | Wagering— | Wagering— Other Total taxes 32 | classified 32 taxes s
Special | occupational xcise %)
motor fuel §
{60) 61) (62) (63) {64) (85) {66) 67 3
oo,
oy
o
lanta region________. e mmmmmemmam e ecmmmaoommanee e 904 58 395 4 118, 570 5, 545 740 | 4,753,433 2.
Atlanta regien ST " 100 § 87 | 64850 3918 8 ML S
Birmingham. ... e 115 16 64 3 6, 805 152 (—12) 454,878 &
COMIMDIA . — oo i) 1 4 *) 2,405 (—102) (—38) 270,292 ™%
Greensboro ... LTIl . 178 22 13 *) 14,852 308 23 1,663, 147 .o
Jagksan I 47 ] 61 ") 1, 908 203 Q) 166,854
Tavksonvifie. o T 166 4 50 1 20,194 253 346 9L 307 o
NASRVIlE. oo o .- 124 3 86 (&) 7,855 813 10 565,762 =
BOSEON FBGION . o oo - 417 19 53 1 67,441 8,091 4| 3,953,412
AMBUSE T 340 | ) 2,567 69 1 150,006 3
Soston_ .. [, R 158 8 32 ™ 38, 966 8,181 391 1,972,897 &
Burington . e enmcam—nae- - 20 [ S IR 1,242 29 1 73,004 S;’_
Hartford. ... e . 182 9 14 1 22,031 {—61) (—397) 1,290,299
Portsmouth. R - 15 1 -3 P 1,062 (~12) 2 135,874 o
Providenee. . oo oo e , 7 1 ) R 1,572 (—126) 5 301,232 o™
Chicago reglon_. .. ... ... 1,926 99 1,039 1 223,946 | (—45,458) 1,085 | 14,604,993 &
Chicago. ._.._ 1,332 60 706 ) 140, 285 (—230) , 243 5,206,412 3
Defroit.... 178 5 80| 9 so.93 | (~a7,060)  (~2ep| Tlwaed §
Milwaukes 269 2 ) o) 18,734 350 88| 1,350,491
Springfield__ 31 253 1 8, 996 1,483 17 891, 622 Mo
Cincinnati re 2, 167 90 2,650 1 150,744 | (=7, 119) 230 | o.386,764 K3
Gincinnati 65 4 83 ) , 84 1,235 3| L6882 [
694 9 294 " 52,490 (—9,327) 78 2,449,051
H B 5,23 52 3 TS
320 33 1,212 (W] 25,154 {—9) 24 1,674,703 )
447 16 ) 1Z, 626 922 45 1, 439, 530 o)
135 20 223 *) 7,536 334 11 311,614 1
203 4 6 *) 6 (—52) 30 1,181,631 M
220 2 118 *) 8,201 (—274) 1 7,512 o
3,679 67 206 3 94, 905 (—235) (-48)] 4,014,389 =%
] 2,132 (—60 , 869
607 35 487 26, 363 262 1,283,026
870 *) 2, 255 1,174 9 1,123, 832
281 5 116 3 2,517 (—402) 4 179,410
196 15 120 %‘) 18, 442 483 (~7) 600, 400
1,108 8 77 ) 13, 196 {—1,835) 702, 851
3,220 31 36 2 302, 387 12, 835 2 | 14,350,335
165 t *) , 97 22 =h
62 2‘) 23 *) 9,450 {—428) 491 1, 337, 446
191 *) 1 *) , 048 40 3

Lowar Manhabtan 0 L1715 2 ™ 3 149, 401 3,152 (—202)] 5,542,882 .
SYTACUSe oo 55 3 1 [) 3,820 (—534) 3 425,933
Upper Manhabtan_. o . 1,573 24 10 ™) 125,617 9, 68 206 5, 262, 63%
Omaharveglon. .. .. s 2,271 23 126 10 224,692 786 145 | 5,473,426
Aberdeen. ... ... s 102 (@] N 1,533 (—50) * 79,036
Cheyenne. e . 200 12 41 [&] 1,117 26 27 58, 578
BBV . L e o e s s m e s e 513 {nevrecmenan 2 (= 36, 058 (—224) [ 782,106
LT, 243 1 4] {* 7,633 13 12 572,345
........... 82 1 | I 894 36 {~1) 68, 955
,,,,,,,,,,,,, 131 2 11 [ 25,024 L, 149 576,214
_____________ 260 1 bl 3 34,142 (=15 423, 246
259 3 8 2 , 508 E60 13 1,241,334
224 1 12 *) 29, 812 (—512) | 1151297
264 1 ! 17,67 (=296) 1 520, 316
1,978 35 217 2 214,247 | (—17,244) 1,709 | 10,351 843
207 5 21 1 49, 395 805 (—23)] 1,859,169
50 ] ) 5,202 (—38,282) 47 417,471
299 1 g1 . 41,039 | (-6, 963) 1,580 | 1,773,358 'g
........ 417 9 L *} 93, 208 (—3,401) 85 2,710,851 =
,,,,,,,, 937 13 91 1 18,154 (—86) 23 2,169,492 T
_______________ 43 2 ] ™) 53 275 (—2) 8 =
............... 25 3 1,875 327 &) 437,968 8§
....... 7,895 217 1,064 4 211, 585 11, 529 862 8,243, 994 R
........ 105 ) ™) . 54 ') 120,184 oy
,,,,,,,,,,, 178 11 15 *) 1,934 114 10 128,991 I
,,,,,,,,,,,,, 23 1 e 3,775 J 14 3 140,693 I~
............. 2,281 3 10 4 44,929 8,189 515 3,250, 061 ‘:“
,,,,,,,,,,, 280 4 2 e . (—2) 184, 565 =
______ 387 5 26 ™"y 8917 77 ) 98205 &
,,,,,,,,,,, 238 21 398 | .o.olo. 8 198 279 7 95,690
______ L 278 b 9 |1 11T 7,199 124 Y] e Y
............. 3,874 4 21 *) 119,154 3,750 300 2,758,358 2
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 251 138 193 [§)] 14, 361 {—1, 065) 27 89L1M0 =~
o
................................................................. 24,464 639 6, 385 27 | 1,608,497 | (-31,209) 5,269 | 75,112,649 I,
=)
Totals for States and Territories comprising part of or more than one district
ARSKA e e 1,564 .o 43, 566
Californiz. 164, 083 11,938 815| 6,008 419
Hlinois._ 149, 281 1,2 1, 261 6, 098, 034
Missouri. . 832 1,8 82 1,817, 548
New Jersey 46,241 | (—15, 245) 1,627 | 2,190,828
New York 300, 078 12,978 14, 316, 258
Ohio_____.. 80,77, (—8,314) 120 | 4,759,286
Pennsylvania_ 116, 736 (—3,132) 105 5,463, 877
XS ... 58, 61 1,435 12| 2,406,858
Washington. . 12,797 |  (—1,065) 19 847,574
Puert RiC . e 2,289 —33) *) 34,077
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Table 2.—Internal revenue collectians by sources and by quarters, fiscal yecr 1956

[in thousands of dollars]

Quarter ended—
Sources of revenue Sept. 30, Dec. 31, Mar. 31, June 30,
1955 1955 1956 1956
4} @ L&) @)
Corporation income and profils taxes t_ . ... __.. ... .. 1,974,870 1 2,133,835 | 8,993,455 [ 8,196, 361
Individual income and employment taxes:
income tax not withheld2_______ R 2,076, 776 624,417 | 3,767,276 | 5,361,791
inceme tax withheld and old-age insurance ? 7,121,132 | 7,115,547 | 7,834,471 | 7,773,038
Railroad retirement34. . . _.i.cao.o ... 160, 200 157,520 156, 228 160, 375
Unemployment insuranes. ... ... occoeeooooiooo. 18,513 15,028 278,876 B39
Tolaj individual inceme and employment laxes......... 9,377,021 | 7,916, 512 { 12,036,851 | 13, 303, 042
Eslale lax 3. . . e 220, 207 240, 598 287, 552 305, 509
G LA oo oo 1,984 4,340 24,362 86, 685
Aicohal laxes: 7
Distilied spirits:
Excise:
imperted (cotlecled by Cusloms). . _..._.._..__. 57,665 91, 990 53,570 53,812
Domestic.. - 409, 002 496, 844 394,976 453, 823
Rectificalion. ... - , 680 , 537 5, 335 5832
Special or occupat , 955 577 420 4,522
Otherv . __......_. 588 445 290 379
Total distilled spirils laxes.....occoee . 481,883 597, 393 454, 591 528, 364
Wines, cordials, elc.:
Excise:
Imported (cotlected by Cusloms). __________._.. 924 2,043 1,066 1,22
Domeslic.. ... . 18,074 23,789 19,363 20,095
Special or occupational 1o, 107 38 54 372
Floor slocks taX .neo oo ™ ™ ™ ™
Total wines, cordials, etc, laxes ... _.._____.__ 19,704 25, 870 20, 483 21,6593
Beer;
Excise.......... R, 227,503 168, 755 162,702 205, 481
Sl:neclai er gccupational 12 3 155 191 1,742
Floor slocks tax ... ... . . __. (@] 4 1 2
230, 549 168,914 162,893 208, 225
732,142 792, 197 637,968 758, 287
388, 283 370,111 388, 200 402, 451
11,572 12,090 10,942 10,436
, 791 4,52 L6521 4,738
210 204 152 113
Tolal lobacco {axes 404, 856 386, 969 403,913 417, 758
Slarru:j taxes on documents, other instrumenls, and playing
cards:
issues and transfers of bonds of indebledness, or capilal
stock, foreign insurance policies and deeds of convey-
ance;
Sales by poslmaster. .. ... ... . vocoeooiio.. 5, 205 7,940 9,703 8,113
Sales by diteclors._ . 18, 364 20,410 18, 208 20,088
Other 8 e 1,567 1,893 1,823 1,613
Total stamp taxes an documents, olher instrumenls, and
Playing cards. .o 25,136 30, 243 29,734 29,812

Footnotes en p. 100.
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Table 2.—Intemal revenue collections by sources and by quarters, fiscal year 1956—

Continue

[in theusands of doilars]

Quarter endad-—
Sources of revenue Se{:\t. 30, Pec. 31, Mar. 31, June 30,
’ 955 1955 1956 1956
m @) ) )
Manufacturers' excise taxes:2
Gasolime. __._. ..o ... . ... 260,212 279,116 255, 879 235, 190
Lubricating 0ils. .. ... ..o . 24,107 15,122 17,873 17, 482
Tires (wheily or in part of rubber) and tnner tubss. . .. 49, 476 46, 457 40, 570 41, 368
Automobile Truck and bus chassis and bodies and parts
and accessories for automobties and motorcycies. ... 464, 339 391, 440 446, 660 409, 165
Electric, gas, and oil appiiances, mechanical refrigerators
uvick-freeze unils, alr-conditioners, etc_ ... _._______. 32, 286 29,303 26, 742 31,810
Radio sets, television sets, phonographs, components, ele. 33,482 42,634 50, 073 34, 909
Other 17 44,050 43, 362 48, 815 44, 050
Tolal manufacturers’ excisefaxes. ... ___.__.___.___. 907,953 847,434 886, 611 814, 015
Retailers’ excise taxes;
Furs R 3334 5,148 12,951 5, 829
Jewelry - 33,611 30,341 57,826 30, 561
Luggage . _ - 13,676 11,578 20, 408 11,858
Toilet goods. - 18, 490 18, 06¢ 27,121 20, 105
Tatai retailers’ excise taxes 69, 111 65, 127 118, 306 69, 352
Miscellaneous excise taxes:?

UEBI . e e S 20,688 24, 455 18, 907 18, 844
Long-distance lslephane, telegraph, cable, radio, etc.._ §7,131 , 048 §3, 526 58, 743
Leased wires. ... oo i e 4 777 4,623 4 821 , 872
Lacal telephane service . _ . 82,965 76, 639 74,892 81, 195
Transportalion of ofi by pipeline..__..._. 8, 341 8 191 9,072 16,477
Transportation of persons, seats and berths, 55, 582 50,793 59,14 49, 387
Transpertation of property. ... ... 108,511 122,033 109, 655 109, 981
Leases of safe deposit boxes_..._.._ 1,31 1.27 1,242 1,676
Club dues and inittalion fees.... ... 13,041 10, 126 9,963 14,04t
Bowling aileys, pool tables, etc__________.. 1,932 29 116 609
Coin-operated amusement and gaming devices_______.._. 8,855 394 655 3,843
Admissions—Theaters, concerts, athietic cantests, etc.18___ 26, 839 31 2 22,176 23,666
Admissions—Roof gardens, cabarets, etc. ... ... _..... .. 10, 330 18,891 10,6 10, 345
Narcotics, including marihuana and special taxes 1¢_ 314 150 153 384
Coconul and alher vegelable oils processed ... . 4,457 4,648 4,572 4, 857
Diesel fuel (inciuding special motor fuels). .. - 7,081 5,166 6,488 5719
Wagering——Occupalional. ... ..._.__. - 315 87 39 148
Wagering—Excise. . . __...____. ——- 1,651 1, 556 1,594 1,585
Other (ncluding repealed laxes). .. ... ... .. __.__ 1 1 5

Tetal miscellaneous excise taxes .. ... . _ . . .. 414,598 408, 162 387,758 397,980
Undistributed deposilary receipts of excise taxes 2 (—1t,022) 1, 520 (—16,236), (~-b,038
Unclassified advance paymenls of excise taxes 1,498 (—388) (—90 47
Taxes not atherwise classified 2 _..______. 2,119 873 387 1,830

Grand lolal, ail internal revenue taxess, .. ... . .. 14,120,473 | 12,826,502 | 23,790,571 | 24,374,703

Footnotes &n p. 100.
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Table 3.—Intemal revenue collections by sovrces, fiscal years 1955 and 1956

fin thousands of doilars]

Sources of revenue Fscal year
1955 1956
Cotpuﬁmti?n i ’nxcome and profits laxes:
L
Exempt organization business income tax 211 11 TTT T 1% ng: ?gé 4@ 29-{: ég;
Total corporalion income and profits taxes. ... ._.______._..__._.__| 18284720 21, 298, 522
“Individuai income and employment taxes:
income tax net withheld___.____._ . . ... 10, 744, 120 11,830, 260
Withheld taxes:
lrloorEe tax ?ind_?;d‘a%za insurance; 2
eceived with returns.________._________.__ . _ e ————————— 25, 673, 490
Undistribuled depositary receipts 3~ T "TTTTTTTTTTTTITT ' 597, 068 . ngg: Erli
Total income tax and old-age insuranee....._.._.._._..oooooeo ... 26, 265, 558 29,844, 187
Railroad retirement:
Railroad employment compensation tax received with relurns, 12 percent
of taxable portion of payrolls to 12/31/54, 1214 percent thereafter_.___. 597,218 628, 610
Railroad employees' representative tax received with returns, 12 per- ’
cenl of faxable portion of payfofls to 12/31/54, 1234 percenl Ihereafter_ _ 4 133
Undistributed depositary receipts®_ . _ .. . 2,344 5,580
Tolal rajiroad relirement... e e 600, 106 634, 323
Total withheld taxes............._. ... ... ... 26, 865, 663 30,478,510
Unempioyment insurance, 3 percent of taxabie portion of payroils... . 279, 986 324,65
Total individual income and employmenl taxes _._____ .. ________ 37,869,770 42,633, 426
Eslale lax 5. e 848, 492 1,053, 867
L3 87,775 117, 370
Alcohaoi laxes:
Distilled spirits: 7
Excise taxes:
Imported (collected by Customs) $10.50 per gaflon....... oo oo 242,848 267,037
Domestic, $10.50 pergallon.__. . . R 1,626, 255 1,754,644
Seizures, penalties, etc. ... ... .. ... . 1, 497 "1, g4
Floo1 stocks tax (tax-paid stocks on hand) .. - 43 43
Rectification tax, d:er proof gsilon, 30 cents. ... B 23,867 24,384
Export stamps, 10 cents per cask and 5 cents percase 2. __ . - B3
Container st@mgs, 1 cent pef biottle, o1 14 cent if dess than 14 pint: 2 -
Bottledinbond ... .. . 519 (... ...
_Bottled other than in bond__ "~ - 6,213 | T
Stills or worms manufactured, $22each.. ... T " ! T
Speciaf or pccupational taxes:
Manufacturers of stiils, $55 peryear_. ... oo [ 6
RMilf.lemth 300 barreis, $110
ess than arreis, per year 8 6
500 barrels o1 more, $ZZG per year 21 28
Wholesale liquor dealers, $200 per yea - 1,272 1,272
Retaii dealers in liquor or medicina) spirils, ear. . 14, 367 13,069
Nonbeverage manufacturers of spirits, $25, $50, 5103 per year... " 105 o4
Total distilled spirits. ... ... ... 1,917,038 2,062, 242
Wines, cordiais, elc.;
Excise taxes;
Imported (collected by Customs) 4,689 5, 259
omeslic. ... 77,135 81,321
Floor stocks tax (tax-paid stocks on hand) 2 1
Speciai or oceupational taxes:
Wholesaie deafers in wines ot in wines and beer, $200 per year.....__... 106 115
Retail deaiers in wines or in wines and beer, $50 per year ... 1,085 1,056
Total WiNes . e 83,017 87,751

Foetnotes on p. 100:

Internal Revenue Collections

97

Table 3.—Intemal revenue collections by sources, fiscal years 1955 and 1956—

Continued

[in 1housands of doilars]

Sources of revenue

Fiscal year

1955 1956
Alcohol taxes—Continued
Bees:
Excise tax per barrel of 31 gallons, $9_______..__________ .. 737,233 765, 441
Floor stocks tax (tax-paid stocks on hand) ... . Ll 7 [
Special or occupational taxes:
Brewers, 500 barrels of more, $110 per year; less than 500 barrels, $55
T T T 34 31
Wholesale dealers in beer, $100 per year_ 1,225 1, 165
Retail dealers in beer, $22 pefyear .. Lo 4,285 3,949
Tolaj beer . e et e amaaa 742, 784 770, 581
Totak alcohot taxes. .. ..o 2, 742,340 2,920, 574
Tabacco taxes: 5
Large cigars classified by intended retail prices:
Class A, tax perlhousand, $2.50 e 78 38
Class B, 1ax per thousand, $3.__ S 673 628
Class C, tax per thousand, $4__ - 9,274 8,881
Class D, tax perlhousand, $7... .. .. R 4, 025 4,148
Class E, {ax per thousand, $10..____________ R 25,353 24,474
Ciass F, tax per thousand, $15____....._.._. . 3,091 , 053
Class G, tax per thousand, $20... ....__.._ R 3,706 3,710
Smail cigars, tax per thousand, JScents . ____ Cann 46
Cigar and cigarette floor stocks tax (tax-paid stocks on hand). .. - 2 91
Cigarettes per thousand, ciass A {smali) 34, ciass B {lasge) $8.40_. 1, 504, 197 1, 549, 045
Cigarette papers (14 cent) and tubes (Teemt) . . . .o rimaann 693 622
Manufactured tobacco (chewing, smoking, and snuff), 10 cents per pound 20, 064 18,693
Court fines, penalties, and taxes on leaf tobacco sold oF removed in violation of sec.
5731, Indernai Revenue Code of 1984 ... . .. mem i 12 7
Total tobacco taxes . . e ciaaa s 1,571,213 1,613, 497
Stamp taxes on documents, other instruments, and playing cards:
issues and transfers of bonds of indebtedness, or capital stock, foreign insurance
policies, and deeds of conveyance:
Sz2les by POSHMASIErS ... .o e s e e e e 26, 388 30, 961
Sales by dirBetors. ..o e o e e e cce e 78, 901 77, 069
Silver bullien transfers, 50 percent of profit.. .. ... 60 53
Playing cards, per pack, 13 cents_ e o 6, 700 6, 843
Total slamp taxes on dotuUments, 81C. . .uuomenooe oo anecmncma e 112,049 t14, 927
Manufaclurers’ excise faxes: 3
Lubricating oils, per galion, 6 cents. . . S, 69,818 74, 584
Gasoiine, per gallon, 2 cemS ... e oo r 954, 658 1,030, 383
Floor stocks tax, gasoline, 16 cent per gallon ., o oooooooo e 20 14
Tires (wholly or in part of rubber), per pound, Scents. . .. . r 141,961 159,733
inner tubes, per pound, S CeNtS oo e e e o r22,355 18,1
‘Mechanicaj pencifs, pens, and lighlers, 10 percent. ... . 8, 166 9, 57
Automobiie truck and bus chassis and bodies, 8 percent__. ._ [ 134, 805 189,434
Olher automobiie thassis and bodies and motorcycles, 10 percent.. e 1,047,813 1,376,372
Parts and accessories for automobiles and motorcycies, 8 percent. R r 136, 709 145,797
Elsctric, gas, and oii appliances, 5 percent. ........aavaomnan . 50,859 71,064
Electric l:dght bulbs, 10 percent. .. v e [ 18,673 22,854
Radio and television sets, phonographs, components, etc., 10 percent un 136, 849 161, 058
Phonogreph recerds, 10 percent .. oo e I , 287 12,324
Musical instruments, 10 percent___....._._..__ e e s 10,783 12,776
Refrigerators, freezers, air-condrtioners, etc., 5 percent except for self-contained
air-conditioning units which aze 10 percent. . . o e 38, 004 49,078
Malches , per thousand, 2 tents, and fancy wooden or colored stems, 514 cents .. 5,808 , 160
Buginess and store machines, 10 percent. . ... .o iaaaen 57,281 79, 146
Cameras, lenses, and film, 10 percent. . 15,157 17,373
Sporting goods, 10 percent.... ... 8 112 , 503
Fishing rods, treels, etc,, 10 percent. ... 5,347 5,150
Fitearms, shells, and cariridgES, 11 per: 12, 401 14,302
Pistols and ravuivers, 10 percent.... ... 949 1,153
Total manufaclurers’ excise taxes__._.._..... el r 2,885,016 3,456,013

Footnotes on p. 100.
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Table 3.—Intemal revenuve collections by scurces, fiscal years 1955 and 195 £a2 ;-;lr_.,_,-_’};‘-u-g-_;:,-::- -3-,,3,’;-,\,-
Continued 285 o | ERERSRGEIRLERARS
[in Ihousands of dollars] E §=3 iR EREE A L
[
Fisca!year o 00 Ly - ) ) v ) O} O T G0 3
Sources of revenue 5 BRETSEIINST IR RER
I e e e e S e e s e o
1835 1956 £ g | 23R aYSERIRRE2SS
i"‘ —-‘.—i‘niniw‘m‘w‘m‘wwwv.:u:lw
Relailers’ excise laxes: s
Furs, 10 percend e e 27,053 28, 261
Jewelry, 10 pereent. .. .. 142, 366 152, 340 v 0473 10 ot o £y e O 09 00 004 £
_Lru%zgge, }10 pﬁ;ce"t'"i ................................. ;ﬁi ggg 5;, ;;g 4 SEERSRLERBSEIRAEE
oiiet goods, 10 percen , 23, 0 25 ~ | ENSraainga=geeegndy |
n B3 x [ IERERRNSERRRIE8E8 Y
Tolal retaliers’ excise taxes. ... ... ___..._. 292, 145 321,89 o 38 R e net
Miscgllaneous em:isedlames:s tely 34 78 512 < =
ugar, per pound, approximate! Cemt e 3 82,894 > -
Telephane, telegraph, cable, tadio, 10 peroent.. -1 . .. - 212,458 227429 2 SERERSRBRRIRBANE
tease:li \Iuir:s,l per 1 t;wire andt equipment service, 8 percent. - g,:lfgg 3%2'233 = 8u ST S e s
ocal lelephone service, 10 percent . ... . .. ... ... . A X 4 o et e e e e
Transportation of oil by pipeline, 414 percent. , + 33458 35, 681 =1 85 £ | SEREESmRRARSRERST
Transportation of persons, 10 percent . r 200, 465 214, 903 o =
Transportation of property, 3 pescent of amount paid, except coal which is 4 cenls -
v p“,t“","a“"fﬂ, """ 10 pereen [T T ! 392’ ggg 450, 519 £ e P
se of safe deposit boxes, 10 pescenl. . _ rE, ) H] B0 oBare o
Club dues and initialion foes, 20 pereant_. ...~ : 41,563 7171 ¢ < QECEREORRERENHSER
Bowling alleys, pool tables, elc., $20 per alley or lable......__.__._... . 3,364 2,955 £8 & SEurdei g g doldaidoiag
Coin-operaled amusement and gaming devices, $10 and $250 per device_._____._. 14,994 14, 246 o E3 - W"Q‘t‘ﬁ%“i*,“{:,:.z:_z:,zz
(1] e e O O
Admissions: &
Admissions, 1 cent for each 10 cents or major fractlon thereof of the amount “
ald?_ . e e e 105, 139 102, 979 S CEoEonNonananeoae
Ticket brokers’ sales, 10 percenl for amounts in excess of box office price 20 492 £82 1 Eg SERPNSNT[IINIIH/NER
Leases of boxes or seals, 10 percent of Ihe amount for which similar accommo- 2 = = % -~ | Srsin—edrdgg s
dationsare sold 3 T ... 377 1% e 5 s T | RIS RSN RZRAR
Roolf gardens, cabarels, etc., 20 percenl of 1plal paid for 2dmissions, services, 20 271 55 < 3 §§) -
[ L e e , 42,2 = &
Admishsions sold by proprielors in excess of established price, 50 percent of ” & g-' °
SUED XSS e £ D 0 T D T Y e S P
= 5 ARSI Eamaas m 82
Total admissions tXes. ... .- ..ccooeooeoeeeecemememeen e 45,357 | 146,272 asl,| - ;.%.:.3;.;;;;::.:1:.:.‘;.&%33
b = g Som@ o nwnonaaTemnn
Narcotics (opium, coca leaves, or derivatives 1hereof): -0 "E ;:- 4 < i_&:“&ﬂé‘:ﬁ-gﬂ;‘-ﬁiﬂﬁ
Opium, coca ieaves, elc,, per ounce or fraction thereof, 1 cent 416 423 2 =| & RSN ERSRBTARTRE
Opium order bianks, per lgundred, b 3 T, . R 20 23 H g
gcceplleii offers in compromise, ete., on accounl of narcotics 1ax violalions___ . 44 47 'E = BN RSN TSR T <O e
pecial laxes: B -mE SemEm ity
Imparters, manufacturers, and compounders, $24 per year... ... 3 3 =2 E gE B BHEBRIRBIRE N EEmn T
Whoiesale dealers, $12 per year . 15 14 3 | 2gEu a 29”%523'@2"&85%55‘88
Retail dealers, 33 per year.. . 180 180 B ZESER T oohrﬂ.s’--a 200 0 I I3 T 0 P €N 100 65
Practilioners, $1 per year. 26; 262 1 ; ZEgE e NN R ISR RS
2 8 e
o B
> 2
2 = B | s 388880282302 228RY
Marlhuana 1axes. .. .. .o e 43 15 k] E| 802y o 0 S T O 0w 0 T Il T w0
= g = vmsﬁgwﬂhhgmwgmggm
2 1= fol — S (D P O W D e D G0 O XD ]
Cotonut and other vegelabie oils processed: E = §§ 53 o e g e el
Coconut oli from the Phiiippines, per pound, 3 cenls 16, 064 16,542 T a= e e 7
Coconut oif From Trusl Terrilorsy, per poung, 3 cenls 46 35 T
Coconul oil from other Uniled Stales possedsions, per pound, 3 cenls. ... 17 132 |_ b
Coconul oil and combination containing coconul ofi (other than in preced- - T A O A A
ing listing), per pound, 5 cenls . - 47 32 @ [
Dther, per pound, 3cents. . ... .. ..o ...l 2,776 1,795 ] R A A R A A
Total coconut and other vegelable oils processed. . .. ___..__________.__. 18, 950 18,535 L o R I I A I AR A A A
Adulterated and process or renovated butter and fiiled chesse._..__________.____ 23 15 z .
Firearms transfer and occupalionailaxes_ . _____.___._______ 11 11 = e
Diesei fuel, including specizl motor fuels, 2 cents per galion r22,692 24,464 2 I
Wagering: - A R
Occupalional, $50.. . ... .. 835 639 H A A A A A S
Excise, 10 percent.. _..____, .. 6,973 6, 335 = [ A A T A A A A s
O1her receipts (incheding repealed laxesy. .. _____ . . " T 77" 4 ™ 3 RS I A A I A ]
Tolal miscellaneous excise tAXeS_ ... ... oo, r 1,492,633 1,608, 497 E N d
Undislributed depositary receipts—excise taxesd_ . _________ ... ______. 113, 208 (—31,776) = AR
Unclassified advance payments of excise taxes. _ + [ S A A ®
Taxes nol olherwise classified s2_____________ TR 7,352 5,269 T T R A I R £
Grand tolai all inlernal revenue Iaxess. ... _..........__.__..___._.._ . . 66,288,692 | 75.112. 649 $3IFISEEESseRaEE | <

Footnotes on p. 100.
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Footnotes for Tables 1, 2,3, and 4
*Less than $500.

!Includes tax on busi i of pt organizations.
2Includes old-age insurance tax on self-employment income. Rates of tax are as follows: X
Individual income tax: Graduated rates from 20 percent on first $2,000 net income in excess of exemption to 91
percent on amount over $200,000.
Self-employment tax: 3 percent of self-employment income. .

3 Under revised accounting procedures effective July 1, 1954, tax payments made to banks under the depositary receipts
sgstem are included in internal revenue collections for the month in which the depositary receipts are issued instead of
the month in which tax returns supported by the depositary receipts are received in internal revenue offices. The revised
grocedure conforms to the practice followed in other Treasury Department reports dealing with internal revenue receipts.

he classes of taxes affected by this change are shown in table 3, p. 96. It is not possible to make a complete classifica-
tion of such payments until the returns are received. Accordingly, the items shown as ‘‘Undistributed depositary re-
ceipts” represent the amount of depositary receipts issued, less the amount of depositary receipts received with returns
and distributed by classes of tax. The collections of withheld individual income tax include amounts subsequently trans-
ferred to the Government of Guam under the provisions of Public Law 630, approved August 1, 1950.

4 Includes railroad employment compensation tax and tax on railroad employee representatives.

5 Advance payments of estate and gift taxes are reported in combined amount only and for the purpose of this tabu-
lation are included in estate tax. The total amount of such advance payments for 1956 is $19,381,000.

6 Lower Manhattan district includes Puerto Rico; Baltimore district includes Maryland and the District of Columbia;
Seattle district includes Washington and Alaska.

7Included are amounts of tax collected in Puerto Rico upon articles of merchandise of Puerto Rican manufacture
coming into the United States. For amounts of such collections see table 5. Prior to 1955 such collections were shown
separatel} but were excluded from overall collections results.

8 Incl special or o tional taxes on manufacturers of stills, rectifiers, wholesale liquor dealers, retail dealers
in liquor or medicinal spirits, and nonbeverage manufacturers of spirits.

9 Includes floor stocks tax; tax on stills or worms manufactured; and seizures, penalties, etc.

10 Includes special or occupational taxes on wholesale and retail dealers in wines or in wines and beer.

11 Includes $538.76 of floor stocks tax.

12 Includes special or occupational taxes on brewers and wholesale and retail dealers in beer.

13 Includes $6,047.03 of floor stocks tax.

14 Includes taxes on large cigars, classes A through G, and on small cigars.

15 Includes floor stocks taxes, taxes on cigarette papers and tubes, court flnes, penalties, and taxes on leaf tobacco sold
or removed in violation of sec. 5731, Internal Revenue Code of 1954.

16 Includes taxes on silver bullion transfers and on playing cards.

17 Includes taxes on hanical pens, pencils, and lighters; electric light bulbs; phonograph records; muscial instru-
ments; matches; business and stere machines; cameras, lenses, and film; sporting goods; fishing rods, creels, etc.;
firearms, shclls, and cartridges; and pistols and revolvers.

18 Includes taxes on ticket brokers’ sales, leases on boxes or seats, and admissions sold by proprietors in excess of
established price, as well as general admissions tax.

19 Includes all narcotics and marihuana taxes.

20 Includes taxes on coconut oil from the Philippines, the Trust Territory, and United States possessions as well as
other coconut and vegetable oils processed.

21 Includes undistributed depositary receipts and unclassified advance payments of excise taxes.

22 Includes amounts of unidentified and excess collections, depositary receipts outstanding 6 months or more for which
no tax account can be found, and profit from sale of acquired property. In previous annual reports these amounts were
included in ‘‘Miscellaneous excise taxes—Other."’

23 Corporation income and profits tax rates: First $25,000 of net income, normal tax of 30 percent for taxable years
beginning before April 1, 1955; 25 percent for taxable years beginning after Mar. 31, 1955. Net income in excess of
$25,000, surtax of 22 percent. Normal tax and surtax rates also apply to net income derived by certain exempt organi-
zations from unrelated trade or business.

24 Rates of income tax withheld and old-age insurance taxes:

Income tax withheld: Wages in excess of exemptions taxed at 18 percent.
0ld-age itnsurance taxes (including employers’ and employees’ taxes): Taxable portion of payrolls taxed at 4
ercent.

25 Effective Jan. 1, 1955, container stamps and export stamps are furnished without charge.

26 In the case of certain racetracks the following rates apply:

Admissions—1 cent for each 5 cents of amount paid
Ticket brokers’ sales—20 percent
sLeases of boxes or seats—20 percent

27 Beginning Jan. 1951, withheld income taxes and social security employment taxes on employees and employers
are paid into the Treasury in combined amounts without separation as to type of tax. The figures for prior periods have
been combined accordingly in this table for purposes of comparison, but are shown separately in previous annual reports.

* Revised.
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Table 5.—Internal revenue tax on manufactured products from Puerto Rico, by objects
of taxation, fiscal years 1955 and 1956

[In thousands of dollars]

Fiscal year
Articles taxed

1955 1956

Distilled spirits; exeise taX- .- ocoocovionisicssmininiiassn s s s nss se e s n s Eesen 16, 285 16,795
Distilled spirits, rectification tax 459 488
Cigars, large:

BIaSS A e e SRS S SR e S B e

Cigars, small______
Cigarettes, small___________
Chewing and smoking tobacco_._ ...

L 17, 402 18, 204

Note.—A nts of taxes ted in Puerto Rico on tobacco and liquor manufactures coming into the United States
are covered into the Treasury of Puerto Rico under the provisions of section 7652 (a) (3) of the Internal Revenue Code of
1954. Such amounts are included in overall collections results (tables 1 through 4).  Reports prior to 1955 included in
the overall results only the amounts of such taxes collected at United States ports of entry.
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Table 6.—Number of establishments qualified to engage in the production, distribution,
storage, or use of alcohol and aleoholic liquors as of June 30, 1955 and 1956, or to
:3950592 in the production or distribution of tobacco products as of Dec., 31,1954 and

June 30
Class of establishment _
1955 1956
Alcohol, distilled spirits, beer, wines, etc.
Industrial alcohol:
L L 37 36
Industrial alcohol bonded Warehouses__________TTTTTTTTTTTTIThm e 47 43
Industrial alcohol denaturing plants____"7T7TTTTTTTT I e 46 44
Dealers in specially denatured alcohol_ . e 35 34
Users of specially denatured alcohol and rum.____ -7 07T TTTT T 4,077 4,020
Reprocessors, rebottlers, etc., of specially denatured alcohol articles_ ... 1,545 1,424
ekl LT S et 5 s e 7,592 7, 504
Distilled spirits:
Fruit distilleries . 102 101
Registered distilleries "~ """ "™ b 95 94
Internal revenue honded warehouses____ 221 213
Distillery denaturing bonded warehouses K 2 2
Taxpaid bottling houses________ 52 53
Rectifying plants____ g 141 133
e s 283 266
Wine:
i b 621 580
Taxpaid wine-bottling houses Sroe o - 111 136
Vinegar: Vinegar factories using vaporizing process__-Z_ " 1 T TTTTTTTT e 7 7
Beverage dealers:
O e 1,290 1,309
e deptans in Hugeg, U7 T e 7, 555 7,329
Wholesale dealers in beer.... I 11,461 11,087
e Sealbes n figtory T s 277,466 274,877
i et bone e 164, 323 168, 180
er:
Manufacturers of nonbeverage products (drawback) ________________ 1,049 1,040
Bottle manufacturers_____ " " 85
Carriers 470 452
Fruit-fla 16 20
Dec. 31
Tobacco
1954 1955
Manufacturers of tobacco _____________ 246 222
Manufacturers of cigars and cigarettes 1,016 881
e e BN e i s 58 58
e 6 5

Table 7.—Permits relating to industrial alcohol, under Chapter 51, Internal Revenue Code
1954, fiscal year 1956

Industrial Users of—
alcohol Carriers
plants, Dealers of
bonded in tax-free
ware- specially | Specially Specially and Total
houses, | denatured denatured | denatured Tax-free | specially
and de- alcohol alcohol rum alcohol | denatured
naturing alcohol
plants 1
Ineffect July 1,1955______ 73 35 4,031 48 7,592 470 12,249
Issued _______ T 5 4 311 5 3
Terminated
o SRS NN NN NN NOUR S
Otherwise terminated - 9 5 368 5 350 51 78
In effect June 30, 1956_ . 69 34 3,974 48 7,504 452 12,081
Renewals approved._ _ 5 67 31 3,750 47 7,022 424 11, 341
Amended__________TTTTTTTTTTTTC 13 12 1,459 2 70 50 , 236

! Permits cover industrial alcohol plants, bonded warehouses, and denaturing plants, either singly or in combination.
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Table 8.—Permits for operations relating to alcoholic beverages, under the Federal
Alcohol Administration Act, fiscal year 1956

Ware- Wine
Dis- housing | Recti- | producers | Wine |1 mporters | Whole- Total
tillers and fiers and blenders salers
bottling blenders
303 192 549 66 1,289 12,775 | 15,431
36 23 39 17 182 1,628 1,952
50 37 76 20 162 1,969 2,349
____________________________________ 29 31
50 37 76 20 160 1,940 2,318
289 178 512 63 1,309 12,434 | 15,034
Amended_______ ____ "7 777 57 135 78 90 9 155 1,107 ,631

Table 9.—Permits relating to tobacco, under Chapter 52, Internal Revenue Code 1954,
fiscal year 1956 1

Manufacturers of —

Dealers in
tobacco Total
Cigars and Cigarette materials
cigarettes Tobacco pa;;egs and
ubes

Ineffect July1.1955____
Issued__

Otherwise terminated ._________ " 7"77"7"
In effect June 30, 1956__ __
Amended___________ T TTTTTTTTTTTTTTCC

1 The permit system for the tobacco industry was established by the Internal Revenue Code 1954 and became effective
upon adeption of regulations implementing the Code.

Table 10.—Label activity under Federal Alcohol Administration Act, fiscal year 1956

Applications received Applications acted upon
Certificates issued .
For For e s Dis-
approval | exemption Total approved Total
Approvals | Exemp-
tions
Distilled spirits
Domestic.______________ 14, 042 72 14,114 13,227 57 143 13,427
Imported___________TTTTTTTTTTTTT 1,512 | 1,512 5272 [coono 45 1,317
L7 ¢ | 15, 554 72 | 15,626 | 14,499 57 188 14,744
Wines
Domestic 7,539 339 7,878 6,939 347 92 7,378
Imported 10,862 |._._______ 10, 862 CIR: 7 O 96 10, 050
Total 18, 401 339 18,740 16, 893 347 188 17,428
Malt beverages T
Domestic 1,184 | _________ 1,184 1,083 |__________ 22 1,105
Imported 271 | 271 192 (.. 20 212
Total 1,855 Lo s 1,455 LTS |icoinnon 42 1,317
Grandtotal________________ 35,410 411 35, 821 32, 667 404 418 33,489
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Table 11.—Number of occupational tax stamps issued, covering the fiscal year 1956, or pertion thereof, by ciass of tax and by intemal
revenve regions, districts, States, and Temitories

Internal revenue regions and districts

Distilled spirits

Manufac-
turers of
stilis, $55

Manufacturers of nonbeverage products

Rectifiers Retail dealers
| Wholesale
dealers,
Less than 500 hbls. $200 Retail At large, Medicinat
500 bhis., of more, dealers, $50 spirits,
$110 550 $50
@ (3) “ (5) [()) (6]

Less than | Not exceed- | 50 gals.
25 gals,, |ing 50 gals,, | ormore,
$25 $50 $100
8) (9) (10)

B:rmmgham I
Columbia........

Burlington_. ...

Kartford._..__.
Portsmouth...__
Providence_ ..

S ring

Cing| nnatl reglon
Cincinnati__._.._.
Cleveland....
Galumbus_
Indianapoliis. ..
Louisville.... ..
Parkershurg.. .
Richmend.._..

Dallas roglon ... _
Rlbuquerque.__

New D

Dklahoma City_

lo
Lower Manhattan.
Syracuse__ ...

prer M

Omaha region....
Aberdeen_.._....

St. Paul.....

field . SO

rleans_ .

anhattan

Phtiadelphla _____
Pittsburgh...___.

95 1,969
16 V386 | ..
222 5814 |-1TTTTTTT

2

1

3
. 2 1)
3 20
1 6
1 14
2 5
[ S, 1
s 2 12
2 7

2

2

1 1

2 2 40

1 3 12
,,,,,,,,,,, 2 3t

galt 'I:.ake Gty e s
an Franciseo. .. . oo
Seattle Ve ] 3 2 5
6,315 264, 087 578 1,728 94 95 904
ising part of or more 1han one district
2t 57t 1 1 t
asg 34,706 5 7 87
Kl 23,320 [ 8 93
178 6, 448 2 tl 36
209 14,114 3 3 75
517 30, 442 [ 14 159
498 2t, 105 to 2 60
700 21,773 ! 3 [ 79
128 4,290 : 3 9 t2
245 5,930 , 2 t 4

801
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Table 11,—Number of occupational tax stamps issued, covering the Rscal Jeur 1956, or portion thereof, by class of tax end by internal

revenue regions, districts, States, and Territaries—Confinved =
<
Wines Beer
Wholesale deafers Retail dealers Brewers Temporary
Wholesale Retail Retail dealers| dealers in
Internal revenue regiens and districts dealers, dealers, al large, | liquars (beer Q
Wines and Wines and |Less than 500| 500 bbls, er $100 $22 322 8 wine), 2
Wines, $200 | malt liquers, | Wines, $50 ' malt liquers, | bbis., $55 | mere, $110 $2.20 per mo, 3
$200 $50 3
an aa a3 s [45)] (16) (7 (18 (¢ (20) :5-3 ]
g.
Atlanta region 7,365 586 82 [
Atfanta.._.. 1,088 | 66 | 22 I =
Birmingha 1 75 1 G':h
Columbia_ 1,031 50 3z
Greensbore 1,424 102 4
Jackson . 164 76 v 3
Jacksenvili 3,661 122 1 Q
Nashwille. oo | | T 95 34 =
Boston region, . 819 766 2 g5
Augusta. i T B0 2,569 L | T
BOSHON . e | T T T 418 388
Burlington.. 19 5 h’
Hartford. _.__ 181 350
Portsmouth_._.. .. . 3] L,BB2 e &
Providence. ... ..o oo | ST 49 =
Chicago region. 2,068 285 &
ChICARE. oo i 608 831
Detroit. . ..ol 370 % b
Milwaukea ... T 364 812 =
Springfield._ ... .. . [TTTTRYYOLLILIIT 226 452 =
Cincinnatireglon.._.____..___ ... ______ 798 1,304 QL
Cineinnati. oo T 43 M B
Gleveland.... ... T T 51 48
Columbus....... . T 24 73 =]
Indianapedis_ ... ... __________ 212 82 oy
Louisville ... T gD 174 99 >
Parkersburg. . BEL 3937 e s 3
Richmend 117 5 ~
Tolodo. oo e T 46 216
Dallas region_ 1,042 224
Abuguerque__ ... L 1 s T T 73 - - 1 R PO
[ L OSSO 7 469 54
Dallas. .. ..o T T e —— 189 45
Littie Rock_._ e ——— ab 3
New Orieans._. . 4 178 95
Okiahoma €ity... ... ... . . 1 i24 27

- 26 8l
New York Clty reglom__ ... __ .. . ... 90 oo 83 166 | .. H 50
6 311 .
9 159
2 36
3 100
2 95
33 1, 555
____________ 68
............ 62
3 9B
3 249
____________ a7
3 114
3 134
6 225
15 415
,,,,,,,,,,,, 143
50 3, ll)g?
Baltimore ; s
Camden. . 2 =
Newark._.... 5 Lo
Philadedphia. . .. .oo.oveea n 018
Pittsburgh . .o g 24y @
SErantON . oo 54 3
Wilmington. oo e s e e W s S
San Francisco reglom.. 1 2 S
Belse.._. .o i 5
Helena. .. : 52 1\'[
Henoluly___. : 2 y
Les Angeles.. H i 8
Pheenix ... 1 4 =
Partland. . I 3 8
Reno...... - ) 2
Salt Lake City. z 2
San Francisco . . $ %
Seattle . ..
Total o e e mm 187 337 396 20,785 2 bkl i, 537
Totals fer States and Territories comprising part of or more than one district
________________________ 27
1 11} 368
____________ 13 334
9 339
. 9 601
. 26 B
. 34 A
- 7 658 :
............ 1 103 -




Table 11.—Number of occupational tax stamps issved, covering the fscal

d

ear 1956, or portion thereof, by class of tax and by intemal

revenue regions, districts, States, and Temitories—Continued
Natcolics Marihuana
Manufac-
turers, . Dealers, | Labora-
Internal revenue regions and districts importers., | Wholesale Retail Practi- untaxed todies Manufac- | Dealers, Pro- Practi- Labora-
and com- | dealers, | dealers, | tioners, | prepara- etc., turers, 33 ducess, | tioners, | tories,
pounders of $3 $t tions, 51 31 sl $1
opium, ete,, 51
24
(L) (22) (23) @ (25 (26) (23 (28) @9 3 @l
AHantarogion_ . __________ .. . g 144 6,334 23, 808
Allanta_ . __ ... . 1 42 1,135 , 984
Birmingham._._. .. .. . ______ ... . 1 19 302 2,740
Columbia....oun oo 1 8 653 2,032
Greensboro_ ... e} 16 973 4, 201
Jaekson__ .. ..o ... . 5 515 1,888
Jacksonville. ... __ . .. .. Tttt 20 1,229 5,003
Nashville, ... ... . .. ... 34 1,027 3, %60
Bostonreglon_. .. ________ . 78 3,878 17,925
uguSta. . e 5 275 , 366
oslon. ... o e .. 4 2,062 , 561
Burlington____._.. ... T 3 116 625
Hartford . .. 16 906 4,258
Partsmouth_ 7 ITITIITTT 3 169 83
Providence. . 7 350 1,279
Chicago regio 146 6, 457 28,989
Chicago. ... 47| 244 11130
Detroit 58 Z, 150 10, 058
Milwauk: 16 1,187 , 889
Springfield 25 696 2,912
Cincinnati region 161 5,933 26,355 165
Cincinnati_______. 12 659 871
Cleveland 35 1,213 5, 851
Columbus_ 12 380 | 1,54
indianapalis. 48 1, 347 , 200
Louisville. . __ 22 188 06| 45 ). . ..
Parkershurg__ 8 380 2,082 1 1
Richmend_ 12 794 4, 145 290 2
Toledo_, ... 12 312 1,726 21 1
Dalias region. .. 109 5,629 16,270 666 13
Albuguergue _ 3 264 849 13 1
ustin. ... 28 1,438 1,632 219 4
Daltas._ . 35 1,382 5,308 381 1
Little Rock. 7 624 1,844 H 2
ew Orleans_ 17 1, 002 3,619 20 &
Okiahoma City. 19 919 3,018 28 1
New York CHy reglon ... __. 27 92
Albany_ . el - 3 14
Brooklyn . . oo B 13
Buffabo. ., _ . . e L. 4 13
Lower Manhattan.__................. ] 21
Syracuse_ ... _____________._____ 3 14
Upper Manhattan_. . .. __.... ___. 6 17
Omaha reglon____ R 13 182
Aberdeen_______ i 4
Cheyenne ... i ciean - 2
Denver . i e 25
Des Moines__._ ... .. ... 2 36
L T R 4
Kansas City . ..o oo i iieea 20
Omaha 1 5
Bt OIS . il B 20
St Paul e 1 22
Wichita______ . 1 14
Philadeiphia 35 142
Baltimore ! 4 26
Camden... ... e 2
Nawark. 11 24
Philadelp 19 64
Pittsburgh.. 1 15
Sc:antur;,,, ............ 1
Widmington.. . eiiiimie e e
San Franciscoreglon_____________ _____.__ R 12 159
OIS e e e e e e e [ IR 1
Helema__._ .. i e [3
Hanolulu. . ..._...... .. IR R, [
Los Angeles.. _ e —————— 7 42
Phoenix__ .. .. R R 8
Partland. . ... . . 1 20
ReMo . .. i N SO 1
Salt Lake City .. . . e 11
San Franciseo. ... oovomooien Ll 3 34
Seattle V.. .. el 1 30
Total 140 1,183
10
5
8
New Jersey._ 11
New York... . 27
Ohi0. . s 13
Pannsylvamia ... ... .. ... 20
TOXAS. e e e - 3
Washinglon_ . s 1

48!
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Table 11.—Number of occvpational tax stamps issued, covering the fiscal Jeqr 1956, or portion thereof, by class of tax and by intemal
revenue regions, districts, States, and Territories—Continved

[y
—t
Nalional Firearms Act Cain-operated devices, billiard, pool, and -
hawling alley premises
Adulterated, Total
and process nember of
Manufacturers ar Dealers . or rengvated | Wagering, | occupa-
Internal revenue regians and districts importers Pawn- ather Dealers, 8illiard ar Amusement Gaming butter, and 550 tional tax Q
brokers, than class 5, | poel raom and device device filled cheese stamps &
class 3, Pawn- §1 howling alley | premises, premises, issued 3
Class 1, | Class 2, $300 brokers, premises, $20 $10 $250
$500 25 class4, 5200 3
(32) (33 (34) (35 (36) @n (38 39 (1)) an 42 5’ .
=)
=
Atianta region 3,452 29,330 7 1 325 110, 640 3
Atlanja_ .. 453 3,212 283 | 75 4,239
Birmingham 336 2,782 1 1 32 10, 258 L?ﬁ
Calumbia. 329 962 142 16 12,239
Greenbar 23 16, 808 ]
Jacksen.. 118 11301 =
Jacksonville_ . 3 28,331 )
Nashvitle__.__ 58 17, 464 g
Boston region 172 70, 095 i
BUGUSA. oo T s T s R , 700 o~
Beston_. ... T Y 135 30,493
Burbinglon ... TN | e 1 3,324 :U
Hartford_.._.___ ... 7 2 18,977 X
Portsmouth._______ . Tl [ 4,810 &
Providence_......_____.. . __ 8 5,791 =
Chicagorogion._ ... __ ____ 1,098 163, 204 §
Chieago. ... . . .o pIITIITT 452 49,994
Detrodt_... ... . ... 55 47,074 bk
Milwawkee ... NI 1 44,724 =
Springfield_._____._______ 590 21,412 =
Cincinnatl reglon. .. .. __ 1,682 135,728 =2
Gincinmali______..___________ " T 50 13, 340 2
Cleveland. . ___ . ____._ . 7777 196 28,706 =
it Al
ndianapolis...___.. ... _____ _________ 3 I
Loutsville... . .________ T T TTTTITTTTTT 251 15277 &
Parkersburg. ... . ______ .. .- 366 14, 049 2
Richmend_ ________ ___ .~ " 21 18,926 -
Toledo.. . ... ... ... 62 1, 006
Dallasvreglon... 1,329 115,382
Atbuquerque. .. ______. . T 1 , 915
Austin ... T 852 42,727
Dallas__.._ ... .. __ ..l T 17 20,430
Little Rock .. 100 9,212
New Qrleans. ., . _ 195 23,548
Didahoma City. .. __ 164 14,990
New York City reglon 16 132, 510
Albany ... ... .o 4 17, 520

Wilmington. ... e e e E’.B
San Francisco region_ g
Boise. . __ieinnn S
Helena_.. 3
Il_ionoAmlu,l, ,,,,,,
05 Angeles. ..o
Phoenix..._ - __ 1. ;;{
Portland., ... _____._ 8
Rano.._ .o x
SaltLake City. oo b
San Franciseo........coo.o. .
Seattled . .. ___
Tolab. o e
60 701 LT P 170 1,991
1,867 23, 262 510 | ...____.. 28 104, 544
2,245 22,045 1,457 103 1,042 71, 406
1,251 11,084 3z 247 52 34,108
966 11, 862 2 [ 39,862
2,128 26, 690 ] 2 16| 132510
2, 026 19,695 | 3l 7 -332 b1,
2,626 26, 894 L3 I 193 80, 215
2,025 19,3% ! §01 106 850 §2, 657
525 6,457 | 1,228 [ oo 2,875 24,133
| | —
ke
[# 13

1 Baltimore dislrict includes Maryland and the Dislrict of Columbia; Seattle district includes Washington and Alaska.
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Table 12.—Appellgte Division receipt and disposal of income, prafifs, estate, and gift

fax cases not befare the Tax Court {pre- -day dnd statutary nofice cases), fiscal
year 1956

Amount stated in revenua agent’s report
or in statutory notice
Number of
Status cases
Deficiency Penalty | Overassess.
In tax ment
[¢}) @ [€)) 3]
(In thousands of doitars)
Pending July 1, 1955:
Awaiting Appeilate Division action.__________________ 8,128 406, 530 21,603 195,115
Awaiting taxpayet’s action on statutory notice directed or
sustaifled...____ ... ___ . 983 32, 761 4,876 3
Received during year.. . .____ - 177" 13,816 351, 588 34,284 100, 144
Disposed of during year:
Closed.... .. .. . .. 19,612 254,539 15, 363 140, 790
Petitioned to the Tax Court 2,476 104, 182 13,226 69
Total. e e 13, 088 358, 721 28, 589 140, 85%
Pending June 30, 1956:
Awalting Appellate Division action.___...__ B, 848 391, 952 33, 867 154,121
Awaiting taxpayer’s action on statutory notice directed or
sustained_ . 91 40, 206 4,307 356
L 9,839 432,158 38,174 154,477

Table 13.—Resvlts abtained in Appellate Division disposals of income, profits, estate,
and gift tax cases nat ﬁefore the Tax Court, fiscal year 1956

Decision of Appeilale Division
) Number of
Disposal cases Amount of | Amounlof | Amount of
deficiency penalty Overassess-
in tax ment
n @ [63) (&)
(In thousands of doilars)
Agreements before statulory notice (including agreed overas-
sessments and agreed claim rejections)..___ ______ . 8,062 129, 705 5, 002 132,613
Agreements on di rectors’ slatutory notice dun‘n%QO—day period. 481 1,887 761 7
Agreements on reconsideralion after Appellate Division's stat-
ulory notices 352 6,635 124 56
Defauits on Appeliate Dj
y 806 10, 645 L I S
Defaulfs on directors’ statutory notices s
Division (no petition filed) . 130 367 44 *
Unagreed overassessments and claims rejections. 781 51 23 2,425
Tl 10,612 149, 340 6,723 135,101
*Less lhan 3500,

Cases Receiving Appellate Consideration or in Litigation 119

— llate Division receipt and disposal of income, profits, esfate, and gift
Tabil:xzzuesﬁgzl:eide; in t‘IT:.I Tax éou‘:! (pending settlement or frial), fiscal year 1956

Amount stated in statutory notice
Number of
cases
Deficienc: Penalty | Overassess-
Status in fax Y ment
(43} Le2] (&) (O}
* (in thousands of dolfars)
ing July 3, 3985__. .. 7,961 505, 211 114,837 12,917
Rocetved dusive yemr oo v M| M| Lk
i d of durin; r:
Dlsp%slgse%l byugltigu,;aeaﬁon—:g;eeiit settlement___...__________ 3, ?gg 158, 343 3:il, %? 3,02
ad by dismissal or default. .. ... . 1 J207 |
%:"i]:;dba orl;strlqe Tax Courtonmerits. ... .......... 801 34, 364 4,788 377
L 4,510 198, 419 39,170 3,398
Pending June 30, 1956 292 56 546 3510
ds of technicai advisers.__ 2,999 213, : 3
i: h::d: gf r;lonal coungel. 5,423 299, 604 50, 142 7,294
TOb8H- e ettt et e e 8,422 512, 896 107, 088 10, 808

.—Results obtained in income, profits, estate, and gift tax cases docketed in the
Tﬂbl?l'lz Coﬁfts:ndodisp?:edgf by sfipu?alian (agreed settlement), fiscal year 1956

Stipulations
jtem pﬁied
.................................. number. - 3,523
%fﬁi?éﬁéﬁﬁ_ﬁ} """"""""""""""""""""" _thousand doclllars,, ?g ggg
S dor 11,808
DyerassSesSMENT . .. e n et mmm e n go---
Net deficiency and penalty. ... .. __________ . X

— fits, estate and gilt tax cases docketed, stipuloted, defaulted, and
Table 16defl?|§ue:e¢;np:ﬁe m:rits before ghe Tax Coutt, fiscal years 1947 to 1956

Number
. ) J

Fiscal year Docketed Stipulated Defaulted Dl?li:nmsmt;n

) ) @ @
3,652 1,913 217 791
4,402 2, 576 458 9
3,065 413 946
36 2,732 419 956
6,137 ! 364 541 1,064
6,870 3,376 595 1,002
iz 4,189 520 1,014
4194 5,465 3 1,191
4,971 4,018 201 1,027
4,574 3,605 136 801
51, 821 3,203 3,851 9,741
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Table 17.—Appellate Division receipt and disposal aof compremise and fnal closing Table 20.—Results obtained in income, profifs, estate, and gift tax cases disposed of in
agreement coses, fiscal year 1956 3 the Tax Court, fiscal year 1956
Compromise | Final closing 3 : Amounl in dispute Amount approved Saved or recovered
Status cases agreement 1 3
cases : Basis of closin Number Deficiency | Overpay- | Oeficiency | Overpay- Percenl of
: asis of Closing and ment and ment Amounl | amount in
Pending July 1, 1955.. __ penalty penaty dispute

Received during year.
Disposed of during year:
Accepted, granled, or approved
Rejected .__
Withdrawn __

...................................................... ) @ ) ) ) (G M

(in Thousands of dolfars)

. I EIE] I R I T

Pendi Lorg | 48531 | 15 21, ; Y :
rne dune 30,1956 X Agreed settlemenl.. ... ______ .. 3 5231 192,520 72,999 75, 870 1,931 146, 939 553
7 Revised. Total oo 4,787 | 246,969 | 90,93 | 103,433 | 3,534 | 190,836 56.5

Table 18.—Appellate Division receipt and disposal of nondockefed, docketed, and

compremise cases {income, profifs, estate, and gift taxes), fiscal years 1947 to 1956 Table 21.—Receipt and disposal of Tax Court cases in courts of appeals or in Supreme

Count, fiscal yeor 1956
Fiscal year
Type of case and i In courts of appeas In Supreme Court
stalys 1947 1948 1949 1950 1951 1952 1952 1954 1955 1956 3 Stalus
Number Amount Number Amgunl
o @ & ™ ® ® % ®) @ a9 E 3 Y of {lhausand of (thousand
cases dollars) cases dollars)

Nondacketed cases
Receipls_._ LSI5| 8,036 7,384 | 7,004 | 7,398 120,962 | 8,950 10,608 | 13,816 ) Pending July 1, 1955; £ 681 3 316
Disposals____ 54731 6108 | 6,896 | 7147 | 7508 | 11674 | 14737 (15075 | 13 088 3 Appealed by Commissioner. 333 15 936 3 1,753
Pending June 7,924 1 9,852 | 10,340 10,207 7 10,077 | 19,365 13,578 | 9,111 9,839 f Appealed by tax%ayers g ’

Appealed by both_ 15 3,493 |l
Docketed cases TOM) e 383 24,110 6 2,069
Receipts .___.._____.J 3,332 | 4598 4624 5335 6115 | 6,434 | 7,677 L83 41| 4971 : .
Disposals...... .. | 298 | 3870 | 4484 | 2007 | £9s1| £o7] 5763 | 6,858 | 5315! £510 : Appeated during year: 75 8, 224 ? 192
Pending June 30____. 4,272 ) 4,991 5131 | 6,369 7,543 | 9,006 ; 10, 920 8,495 [ 7,961 | 8§ 422 = By Commissioner... .. .. .. ] 5 &9
! \ By taxpayers. ._ N 301 23,940

Compromise cases ] . Byboth,. . . . . Tt 12 1,689 ) ...
Receipts.. ._____.___ L0751 1,629 | 2,434 | 3810 ( 3,862 | 3,184 1,742 807 | 415 142 Totaboooe . 388 31,853 5 1,030
Disposals__.______ __ 863 1 1,293 ) 1,942 | 2327 3,348 | 3445 3,263 2,085 r 158 490 1 Oisposed of during year:

Pending June 30.__ 861 1,197 1689 | 3,172 | 3)686 | 3,425 | 1,904 626 | r283 235 - nsed of duti 5°mml:ssionar ____________________________ 1;.;: Z é?? 6 1, 687

Tl cars - Mg 0 s ST |
Receipts......__.____ 3732 | 13,742 | 15,004 | 16,529 | 15,991 | 17,016 (130,381 | 14, 190 |r15, 304 19,229 ; Sattied____ s'i’ ) ggé ------------------------
Disosals._. ...\ 9.097 | 10,645 | 12534 | 13,320 | 15436 | 15944 20,700 | 23,680 |21, 142 | 18,088 b Dismissed. T LIl 628 | |l
Pending June 30 11,005 f 14,112 | 16,672 | 19,881 | 21 436 22,508 | 32,189 | 22,699 |*17,355 | 18, 496 ‘ Tl e 33l 19,621 7 212

* Revised. Pending June 30, 1956:

* Receipls of nondecketed cases for the ﬁscaIDyear 1953 include 10,069 cases transferred from inlernal revenue agents, ‘ Appealed by Commissioner ... 3?51, 33’ 352 5 ;gg
confesence seclions merged into the Appeilate Division during 1952 under Reorganization Plan No. 1 oF 1952, - ﬁgg::::g E; }J‘;’tﬂ“e’s T 11 0 R A
Table 19.—Receipt and disposal of income profils, estate, and gift tax cases in the Tax ; Total. . oL 440 36, 343 4 977

Count, fiscal year 1956 b
Amount in dispute
Number of
Slatus cases Deficiency | Penalty Overpaymenl
inlax
¢} @) (€3] )]

(In Lhousands of dollars)

Pending July I, 1955 ... 9,243 597,621 124, 388 1,080, 048
Filed or reapened dusing year 5,002 224 278 17, 083 76,073
Disposed of during year_ 90, 936

: 34,383
Pending June 30, 1956_ .. : T 9,458 | 609,313 | 107,088 | 1,065 186
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Table 22.—Receipt and disposal of suits fillgsdéby taxpayers in Federal courts, fiscal year

Pending July I, | Received during Disposed of Refunded Pending July 1,
1955 year duting year 1556
Amouni Amount Amounl Amount
Courts in dis- in dis- indis- | Amount in dis-
Number| pute {Number| pute |Number pute | (thou- | Percent | Number | pute
{thou- (thou- (thou- | sand (thou-
sand sand sand | dollars) sand
dollars) doHars) dollars) doilars)

10 @ 3 ) ) © 6] @ @ (10)

Court of claims..___.. 493 |160, 212 162 | 87,587 163 | 19,216 | 5,159 26.8 492 | 228,582
District courts__.___. 2,351 117,059 889 | 58, 155 781 | 37,267 | 13,162 35.3 | 2,459 | 137,946

Total\__ ... 2,844 277,270 | 1,051 |145 742 944 | 56,484 | 18,321 32.41 2,951 | 366,528

1 Six processing tax cases, $259,876,63 in disgule, were pending July 1, 1955; 2 cases involving $15,713.97, no part of
which was refunded, were disposed of during the year: 4 cases, 44,165.66 in dispule, were pending July 1, 195%.

Note.—Suits filed by taxpayers are primarily suits for refund of 1axes or to enjoin the coflection of laxes (other than those
redating to afcohol, tobacco, and firearms taxes). For distribution of these cases liy court involved and according fo ihe
nature of ihe decision and for cases on appeal see lable and text on pp. 30 and 31.

Table 23.—Receipt and disposal of claims pending and suits filed by the United States
in Federal and State Courts, fiscal year 1956

Number Amount (Ihousand
oHars) Percent
Status recovered

Insuil § Notinsuil| Total In dispute | Recovered

Pending July 1, 1986 ______.______._.. ______ 612 201 813 | %30,21% |.
Received during year in suil and for institution
of suit 45 22 67 7,125
Total .. 837 23 e
Suils instiluted during year ____________. .. 114 | S U R IR
Total to be accounted for ... ________. ! too 880 FZ: < T O I
Disposed of duringg gear ______________________ 253 25 278 14, 766 $5, 07t 34.3
Pending July 1, 1956. .. ___.____ _____ ... 518 84 602 | $22,573 (.. .|,

T

Note.—This table pertains primarily to suits to collect taxes or to recover erroneous refunds (other 1han those refaling
fo aleohol, iobacco, and firearms taxes). However, it does not include insolvency and debior proceedings or lien cases
in court which are included in tables 24 and 25.

Cases Receiving Appellate Consideration or in Litigation 123

Table 24.—Receipt and dispesal by the Office of the Chief Counsel of insolvency and
debtor proceedings,! fiscol year 1956

Bankruptey | Miscellaneous
Reorganization and re- insolvency
proceedings 2 ceivership procesdings 4 Total
proceedings 3
[ @ @
Pending July 1, 1958 . . . ______________________ 824 627 697 2,148
Received during year........ .- 280 7t4 673 2,267
Total cases_.__.______ . 1,704 t, 341 1,370 4, 415
Disposed of during year, 1,002 956 837 2,795
Pan'::luing June 3D, 1956 . _ . . . 702 385 533 1,620

! Includes cases handled at national and regional jevels. . .

2 Proceedings insliluied ynder the following sections or chaplers of lhe Bankruptcy Act: secs. 75 (agricuitural composi-
tions and extensions)} and 77 (railroad reorganizations) and chs. X (corparate reorganizations), X1 (arrangements as to
unsecured indebtedness), X11 ¢real property arrangements), and X111 (wage earners’ pfans) which involve fax claims and
other rights and interests of ihe United States, and also require action by legal personnel. .

3 Bankruptcy li&uildation proce;dmgsb alnd federal urIState receivership proceedings which involve 1ax claims of the
United States, and also require action by legal personnel. X _ -

4tProceedings relating f?nurpor:te dis);olutiogs, insolvent banks, assignments for the benefil of creditors or administra-
lion of eslates of decedents which involve tax ciaims ef lhe Uniled Stales, and also require action by iegal personnel.

Table 25.—Receipt and disposal by the Office of the Chief Counsel of lien cases and
noncourf civil advisory cases,! fiscal year 1956

Lien cases Neoncourt
civil
advisory
In court ? Nol in cases 4 Tola
coutt 2
¢y @ (&3]
Pending July 1, 1955 __ . . _ . __ . ___.__.___ ... 1,075 186 330 1,591
Receivegd duj;ing year......... . 1,543 1,842 1,650 5 035
Tolal cases.._...... 2,618 2,028 1,980 6,626
Dispased of during year . __ U . 2,070 1,882 1,587 5,539
Pen':loing June 30, 1956 ... .. . 548 146 393 1,087

I Ingludes cases handled al national and regional levels. . e X .

2 Primarily suits for foreclosure by mortgagees or olher secured creditors and suits to quiet title to which lne United
e i by spchieatons for disch &e of property from tax liens

8 Primarily applications for discharge of property fro iens. L X

i Pﬁmarh; rr?gmorandums on civil advisory malters from Regional Counse to District Directors which are not related
to coust proceedings or lien cases,
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Table 26.—Obligations incumed by the Internal Revenue Setvice, fiscal year 1956
{In thousands of delfars]

Commu- | Rent and | Supplies
Internal Revenue office, Salaries Travel nicalion ulility |and equip-] Dther Total
districl, or région seruices | Sarvices ment
(¢} @ 6] w (5} ® @
A. Nalional office and regionai
totais (inciuding Directors’
offices)
Tolal, Interna! Ravenue
vice . oo 266,572 7, 149 6,078 1,973 5, 070 13,053 299, 895
Nationafoffice__.._......._.___.| 16019 528 3,807 105 922 8,373 29,754
Allanla region__. ... . . .. 22,594 868 175 181 471 529 24, 8t8
Boslom region ' . _. . ____._. 16, 452 349 t6t 192 257 2t1 t7,622
Chicago region_______________ "] 30, 048 550 255 383 435 427 32, 096
Cincinnati ragion . ceee el 29,407 866 250 175 537 466 31,70
Dallas region.......___.._______| 13589 793 t48 209 409 526 20,674
New York City region_____________ 34,172 349 365 135 5it t,032 36, 564
Dmaha region ¥ ______.._.. .- 25,759 905 169 t41 457 27, 883
Philadeipma region s, ____.__ 36, 08 505 340 205 407 428 3
San_Francisco region________ 31,188 853 306 225 524 33,632
Regional counsel ._____. ___ . 3 87 71 I1 121 45 s
Regional inspeclion.. . __.______ 2, 604 396 29 11 22 27 3,089
B. Regional offices (excluding Di-
rectors’ offices)
Atianta region_____.____ 4,078 190 41 19 193 205 4,126
Boston region 1. 2,521 44 24 173 95 4 2,931
Chicage region. 3,757 75 41 42 83 76 5
Cincinnati region_______ 5, 642 192 34 11 146 143 6, 168
Dalias re ion___________ 2,391 113 z1 18 88 2,711
New York City region_.. 5, 377 17 61 1 120 101 y
Dmaha region* ____ 5, 700 156 41 135 149 187 6, 368
Philadalphia regipn._. R §, 157 121 46 90 107 99 5, 620
San Francisco region__.__.________ 4,008 140 L) O 113 tn 4413
C. Dislrict Direclors’ cfiices
Atlanta:
Atlanla ... .. . .. 3,123 120 22 11 43 55 3,374
Birmingham . . 2,426 85 20 19 29 29 , B0
Columbia_...__ 1,578 58 9 26 21 1,696
Greensborp __ 3, 169 129 2] 84 46 85 A
Jackson____. 1,297 63 9 8 21 24 1,422
Jacksonvilla. . 3,93 129 32 34 66 56 4,249
Nashvilfe__..__.. . ___ .. .. 2,991 92 20 3 45 59 3,20
Boslon:
Augusta.___ . . ... 1,127 52 11 1 20 17 1,228
Boslon_. - 6,758 108 78 4 57 52 7,057
b ringto . 507 25 6 4 11 8
Har. ord.. 3,401 70 21 g a4 32 3,576
Portsmou 4 33 6 2 15 13
Providance. 1,332 16 14 ) ... P 15 17 1,395
Chicago:
Chicago . _ 10, 474 80 105 212 154 131 11,156
Detroit____ 142 1 94 118 5
Milwaukee, - 4,368 111 31 1 62 52 4,625
Springfield_..____._ ... _____. 3,443 141 24 18 42 50 3,718
Cincinnali;
Cinciamabi ... . . .. __ 2,652 45 16 2 49 30 2,794
Cieveland__..___.__________ .. 5, 368 81 60 116 65 2 5,762
Columbus________ . _. 1,710 11 16 foueenno 1 20 1,818
indianapelis___ ... _..__.___ 4,483 121 29 [ 83 55 4,777
Louisville, ___..__.__.____. __ 2,668 100 28 [ 41 34 817
Parkershurg .. ... ... ... 1,774 82 16 5 32 28 1,937
Richmond . _._______ . . . 3,369 160 40 12 57 54 3,692
Dall Tofede ____._.. ISR 1,742 45 12 17 34 26 1,876
aflas:
Albuquerque.. . _______ 794 38 7 H 25 13 879
Austin . - 4,529 195 36 161 a1 96 5,108
Dallas. .. 4,461 188 36 12 73 50 4,820
Little Roc| 1,422 87 12 33 29 , 588
New Drieans._ 2,647 97 18 10 220 3,082
Oklahoma City 2,345 75 19 2 56 2,526

Footnotes on p. 127,

Cost of Adminisiration 127
Table 26.—Obligations incurred by the Intemal Revenve Sewvice, fiscal year 1956—
Confinued
[t 1housands of dolfars]
Commu- | Rent and Suppiips
Internal Ravenue office, Salaries | Travel [ nicalion | wlifily |andequip-] Olher Tatal
district, or region services | sarvices ment
(N 2) (3) ) (5) 6) )

45 17 oo 39 22 2,273
36 81 25 17 28 6,988
54 22 16 42 E1 3,277

45 71 18 68 693 34
64 16 ] 37 29 2,058
29 97 49 88 69 2,886
5] 15 10 812
18 15 6 535
63 28 25 2,301
110 41 25 2,914
47 9 11 717
63 3 7 2,253
69 35 2 1,912
70 41 47 3,123
12 55 64 4,105
113 35 % 2,721
1 64 8 18 71 6, 936
26 13 .. 23 23 2,170
59 78 77 60 75 6,650
108 94 17 75 8, 28]
84 28 19 a7 43 5, 212
41 12 5 18 25 2,026

Wikingtot..________._______ 14 4 4 7 5

San I;Laiggl-s O e 818 46 9 4 15 15 7
Helena 822 B2l 0 8- 14 16 913
Honolr 1,071 33 1| it 12 1,143
Los Angel ?, ﬂgg li? .‘ﬁ ng 1%5 lgg l?, }28
';25?325_" 7027 83 15 1 32 55 223
S Gt 1 3(11% %g g ! %3 13 1 ueg
g:ir} lﬁ?ak:cics'clg_ 6,976 123 sl |7 52 105 ¥ 7,384
Seattle ..o 3,341 131 40 36 A7 59 3,654

1 Inciudes Northeasl Servica Cenler,
? Includes Midwesl Service Cenler.

a Includes International Operations Division,

Table 27.—Cost of printing and binding for Intemal Revenuve Sewvice, fiscal years 1955
an

{Figures in thousands]

Fiscal year
Class of work 19551 1956

Quanlity Cost Quantily Cost
Tax return forms and other public-use forms and instructiens__ 928, 222 $3,216 | 1,068, 127 $3, 687
Administrative forms and p:fmphlats 5§57, 301 1,279 3, 043 93?
Ail field printing___.__.._.______ 13,655 ) 63 32,00 o

Excise tax StAMPS. . oo e e e L 345 | 2
Total e 1,499,178 $6,906 | 1,422,171 $7,024

I The method of reporting has been changed starling in the ﬁsca!lyear 1956. Tha figures given for the fiscal year 1955

were adjusted to corraspond to the new framework for purposes o

comparison.
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Pgge
Accounting simplified, distilled spirits. ............. ... . L. 42
Accounts, delinquent:
Analysis, 2-year Period. . ..o i i e e 25
Closures, percentage of, increase in. .. ... ....... o iiirriianin,, 24
Collection program accelerated. . ....... ... ... .. i 24
Administration, cost of:
By activity, 2-year comparison. . .. ... ..o s 71
By office and class of expenditure. . ............ ... ... i 126
Printing and binding. . .. .. ... ... . 127
Agriculture, Department of, Extension Service. ... ......................... 55
Agricultural Chemists, Association of . .. ... ... o i 44
Alcohol and tobacco taxes:
Alcohol taxes:
Accounting simplified. . ....... ... o oo oo 42
Collections:
By regions, districts, States and Territorics. .. ................ ... 80
Comparison:
2eyearperiod. .. ... 96
10401956 . . e e 99
Quarterly. .. ... e 24
Total AMOUNE. .. o\t e e e e e 5, 81, 83, 94,97
Offers in compromise disposed of ....... .. .. ... ... ... ... . ..., 41
Refunds, number and amount. ... ... 00 o, s 37
Enforcement program:
Criminal action, resultsof . .. ... ... ... . i 22
Dealers, liquor, inspections of . ... ..., .. . i i e 44
Investigations, firearms . . . .... .ot e 19, 20
Sejzures and arrests, liguor and tobacco law violations. . ............. 19,20
State of Oklahoma, viclations of Liquor Enforcement Act of 1936.. .. .. 20
Label activity under the Federal Alcohol Administration Act. ......... ..-42,105
Laboratories:
Analysis, chemical... .. ... L 44
Research program......... ... ... . ciiiiiiiinienn, e 44
Scientific journals, results of studies published in........... . ... ... 44
Obligations Incurred. ..o oun i i i et 71
Offers in compromise. .. ........ ... ... i 40, 41
Permits authorizing operation:
Alcohol, industrial, total number. . ... . ... L oo L, 104
Establishments qualified, numberof................. .. ... ... ..... 42,104
Federal Alcohol Administration Act, underthe..................... 42,105
Tobacco, relating 10, .. ..o oie it e i i 43,105
Personmel. ... oo i e 65
Plants and permittees, inspection of. . . ............ ... o L, 43
Puerto Rico, manufactured products, collections. . ..........ccovvvnn. ... 101
Regulations. .. ... ..o i i i i e s 46
Revenue Rulings published. . ........ ..o 49
Stamps, beer and wine changed to return system....................... 9
Supervision, storekeeper-gauger, amount of production under............, 43
Tabulations, production. ... ...oeeiviiiiiii e i 42
Tax structure, program to modernize and simplify............ e 42
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Alcohol and tobacco taxes—Continued

Tobacco tax: Page
Cigar tax, collection by return. . ...................... ... ... . .. 73
Collections:

By region, district, State, and Territories. . .................... .. 84
Comparison:

2yearperiod, .. ... L.l 5,97

19401956 .. ... 99

Increase in.........ooooo 7

Quarterly.............. 94

Refunds, amountof. ... ... ... ... ... .. .. 37

Seizuresand arrests. .......... ... . L 19, 20

Training, in-service, . ... o i 68

Transfer of Federal tort claims investigations. . .. ............ ... ... .. 63

Appellate Division:

Case receipts, increase in.......... .. ... ... ... .. 27

Dockets substantially current. .. ..................... .. . .. .. .. ... 27

Excessprofitstax...... ... . 29

Obligations incurred, total. ... ... . ... ... .. ... ... .. . ... . ... 71

Suits, receipt and disposal of:

Taxpayers, filed by, in Federalcourts. ..... ... oo0ovon. ... 122
United States, filed by, in Federal and State courts. ... .......... .. .. 122
Tax cases:
Not before the Tax Court, tax case results. . ... ................... 118,120
Receipt and disposal of:
Backlog reduced. ... i 27
Closing agreement, ................. ... ... ... 30, 120
Offers in compromise.............. .. ... ... ... ... ...... 40,120
Pre-90-day and statutory notice. ... ........ ... ... L 118
Protested, 2-year comparison., . ... .......... ... .0 27,29
Tax Court cases:
Decisions, appealsfrom. . ........... ... .. 30
Petitioned, comparison, 2-year peried. .. ............... ... ... .. 27
Receipt and disposal of tax cases:
Comparison, 10-year period. ............cooiii e, 120
Docketed, pending settlement or trial. ... ................. .. 119
In courts of appeals or Supreme Court.......................... 121
Status, fiscal year 1956. . .. o...oo i 120
Results obtained in disposal of:
Bystipulation. . ..........oooo 119
Closures, fiscal year 1956. ... ... ............................... 121
Comparison, 1947-1956. ... .. ... ... ... . . e 120
Audit:
Determination letters:
Adverse, appeal of ... ....... ... . 48
Exempt organizations. . ........... . .. ... 48
Pensiontrust. .. .......oouuio 48
Internal:
Activities, regular, statistics COVEring. . ... i 61
Examinations, special..........0.. .0 62
Functions and objectives. .. ........o. . 61
Obligations incurred, by class. .................. e 71

Return examination:
Additional taxes, interest and penalties assessed:

Analysis, 2-year period............... .. ... 36
Decline in, reasons for, . ...........o i 33
Delinquent returns. . ................. ... ... .. . 33,36

Index 131

Audit— Continued
Return examination—Continued
Additional taxes, interest and penalties assessed—Continued Page
Prerefund. . ... ..o 33,36
Verification, mathematical . ................................ 13, 33, 36
Increase in number, reasons for:
Equipment, mechanized program.............................. 15
Excise tax procedures implemented. . ... .. ........ . ... ... .. 15
Selection, method of, improved., ,.................... .. ... ..... 15
Taxpayer assistance, new methods for. .. .. ........... ... ...... 15
Number examined, comparison, 2-year period, . ... .. .........00v... 16
Offers in cCOMPromISe. . oo vvv i itie e e e i ee e e e 16
Awards, cash and incentive. ... ... .. ... .. L 67
Bank Holding Company bill. . ................. ... ... ... .............. 60
Bankruptey ACt. . o v v vttt 50
Budget operation, field collaboration in. . .............. ... ... ... ......... 70
Chief Counsel, Office of (see alse Regional Counsel):
Appellate courts, actions BY. .. ... ooui it 22
Courtroom cases, results of . . ... .. ... . L 22
Criminal action cases, 2-year period. ., .. ... ... ... i 22
Decentralization of review of some offers in compromise. . ... ... ... ... .. 5
Federal civil courts, casesdecided . . . ... ..................... .. ....... 31
Indictments, increase in. .. ...t i 22
Obligations incurred, by class. . ........... ... ... 71
Offers In cCOMPromise. . .. ... e 40
Receipt and disposal of cases:
Civil advisory, lien and noncourt. .. .............. oo i, 123
Enforcement Division...... ... ... .o 21
Insolveney and debtor proceedings. . ... ... ... .. o i 123
Suits filed by:
Taxpayers in Federal courts. . ................. ... ............ 122
United States in Federal and State courts. .. ................... 122
Tax Court cases. (Sec Appellate Division.)
Civil Service Commission. .. ... viuenn i 67
Closing agreement cases:
Final. . ... 120
Tax Rulings Division, pending in. . ............ ... ... ... ............ 50
Transactions, Prospective . ... ..ot ittt 49
Collections, internal revenue, total:
Al BAKES .« o4 ettt et e et e e e 5,93
Comparison:
Zeyear perlod. . ..o 5,98
1940-1956, by source. .. ... .. 99
Increase in, reasons for. ... ... ... ... . .. .. 5
Quarterly, by source. ........ ... 95
Regions, districts, States, and Territories, bysource. ... ........... .. ..., 92
Conventions, tax. (Ses Tax conventions and protocols.)
Courts:
Appeals, in, or Supreme Court, status of cases in........................ 121
Decisions affecting the Service:
Second Circuit decision. . ......... ... ... o 23
Supreme Court decisions. ....................oiiniurein.. 23,31, 51
District and State, pending tax cases. .. ........................... ... 31
Federal and State:
Tax issues, cases involving. .. ... ..o e 30
United States, suits filed by. ... .. ... ... i i 122
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Courts—Continued Poge
Federal civil courts, cases decided by.........oovvieiueni i, 30
Federal, suits filed by taxpayer. . .. ... 122
Criminal action, results of, analysis, 2-year period.......................... 22
Employment taxes:
Collections, total:
Al EYPeS. - oo 5,79
By regions, district, States, and Territories. . .................. P 78
Comparison;
2ayear period. ... 96
19401956, .. . L . 99
Quarterly. ... 94
Farmers, self-employment. . .. .. ... ... .. ... .. 6,9
Farm laborers. . ... . ... 6’ 9
Federal old-age insurance .. .. ..., ........... ... .. ... .. ... ... 6, 10, 37, ’78
Increase In. . ... 5,6,9
Offers in compromise. . . ............ ... .. 10
Protested tax cases, receipt and disposal of . .. ......................... 29
Refunds, number and amount. . .. .. ... ... .. 37
Returns examined, number of . . ... ... ... 14
Returns filed, number of, ... . ... ... .. 10
Revenue Rulings, publication of . ... ............c..ooiiiieie i, 49
Tax liability, changes in. ...... ... ... ... . .. e 33, 36
Tax rulings and technical advice processed, requests for. . ................ 47
Enforcement. (See Alcohol and tobacco taxes, Audit, Office of Chief Counsel,
and Intelligence Division.)
Engineering issues:
Advice, technical, requests for. . ........ ... . oo 47
Revenue Rulings, publicationof. . ................ ... ... ... ... . ..... 49
Enrollment and disbarment;
Case statistics. ... ... 72
Investigations, fraud. .. ... ... .. ... .. ... .. 16,19
Practitioners, policy statement on uniform treatmentof, .. ............... 71
Estate and gift taxes:
Collections, total:
By regions, districts, States, and Territories. ... ..........c.ovvrrnnor.. 79
Combined taxes. .. ... .. ... ... 5
Comparison:
Zyear period. ..o 5, 96
19401956, oo 99
Inerease M. ...t 5,10
Quarterly. ... 94
Offers in compromise. . . ......o.ii i e 41
Receipt and disposal of tax cases:
Nondocketed, comparison, 10-year period. . .. ............. ... ... .. 120
Pre-90-day and statutory notice. .. ...... .ot 118
Protested and petitioned, comparison, 2-year period. ... ............. 27
Refunds, number and amount. . . .. .. ...t 37
Returns examined, number of ... ... oo 16
Returns filed, numberof. ... .. . 10
Revenue Rulings, publicationof .. ........ ... ... .. ... 49
Tax cases, not before the Tax Court........covvrurnn e 118
Tax Court cases:
Receipt and disposal of;
Petitioned, comparison, 2-year period.. ... ... .. ... .. . .00, 27
Status, fiscal year 1956. .. ................. e 120

Index 133

Estate and gift taxes—Continued
‘Tax Court cases—Continued

Results obtained: Page

By stipulation. . . ... ... .. . e 119
Closures, total for fiscal year.......... ... o i 121
Comparison, 19471956 . ... ... ... e 120

Tax liability, changesin........... ... ... . ... . . . i i 36
Tax rulings and technical advice, requests processed. . ................... 47

Excess profits tax. (See Appellate Division.)
Excise taxes:
Collections, total:

Combined taxes. ... .. .. i i i e 7
Manufacturers:
By region, districts, States, or Territories. . ........ ... ... .. 86
Comparison:
Zayear period. . ... e 97
T 99
Quarterly........................ e 95
Miscellaneous:
By regions, districts, States, and Territories. ..................... 88
Comparison, 2-year period. . ....... ... . o i 98
Quarterly. ... 95
Retailers:
By regions, district, States and Territories. .. ..... ... .00t 88
Comparison, 2-year period. ... ... ... . i 98
Quarterly. ... .o o e 95
Criminal action, results 0f. ... ... .. o it 22
Offers In cOMpPromise., . . ..ot oo e 41
IICTeasE Il v v o vttt ottt s e et e e e 5
Cases, tax, protested, receipt and disposalof........ ... ... oo 29
Refunds, number and amount. ...... ... .. . . il e 37
Returns examination implemented. . ........ ... .. ool 15
Returns examined, number of .. ... ... ... L i 16
Returns filed, number of,,...... ... .. 10
Revenue Rulings, publication of . .. ... ... ... . i 49
Revision of . .. .. . e e e 60
Tax rulings and technical advice, requests processed. . ........ ... . ..... 47
Expenditures, analysis of . .. ... ... ... o i i 71
Farmer:
Gasoline tax refund bill. .. .. ... .. . 13
Self-employment tax. . ... .. i i 6,9
Federal Alcohol Administrations ACt. . . ... ... c. vt iaeinenan 42,105
Federal Bureau of Investigation.......... .o oo 63
Federal Insurance Contributions Act. .. ... ... ittt iia i eeann 6,9
Federal Unemployment Tax Act. .. ..o 7
Firearms Acts, National and Federal:
Investigations . . .. ..ot i ii it iaiia i e a e 19
Revenue Rulings, number published . . . .......... ... 49
Stamps, tax, number issued. ... ... ... 114
Foreign officials, tax law study ... ... ... ... .. 59
Forms:
Consolidation and simplification. . . ... ... ... i i i 68
Printing, cost of . . .. ... oo 127
Tax TEtUINS PrOZTAIL. .ot ot e ot e e e e ie e e e nae e e 9, 46
General Accounting Office .. . ... ... . .o 62
Government Printing Office. ......... ... . o i 70
Health, Education and Welfare, Departmentof . .......... ... ... ... ... 73
Highway Actof 1956............ PP 47

404408—57-—10
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Income and profits taxes:
Collections, total:
By regions, distriets, States, and Territories. ... .....................
Comparison:
2-year period. ..o e
19401956 . oo

Quarterly. ... ...
Compromise cases, 10-year period. ..., .......................... .. ...
Criminal action, resultsof. .. ... ... ... ... .. . ...
Individual income, excessive prepaymentof. ... ... .....................
Conventions, international . . .. .......... ...
Increase in, percentage and reasonsfor. . ................... .. ... .....
Postponed filing date.................. ... . ..
Refunds, number and amount

Returns filed, numberof. .............. .. ... .. ... .
Revenue Rulings, publication of. . ........... ... ... ... ... ... .. .....
Service centers, returns processed in
Tax eases:
Not before the Tax Court, resultsof . ... ... ...... ... ....... ...
Receipt and disposal of:
Nondocketed, comparison, 10-year period. ......................
Pre-90-day and statutory notice. . .................... ... . ......
Protested and petitioned, comparison, 2-year period...............
Tax Court cases:
Receipt and disposal of:
Comparison, 10-year period. ............o it
Petitioned, comparison, 2-year period...........................
Status, fiscal year 1956........... ... .. ...
Results obtained:
Bystipulation, . ........... o o
Closures, total for fiscal year................ ... ... ... ......
Comparison, 1947-1936.. ..., ... ... ... ... . e,
Tax liability, changesin. ... ... ... oo
Tax rulings and technical adviee, requests processed. .. ... ...............
Informers, claims for rewards. ... . ... oot
Inspection {see also Security, internal; Audit, internal):
Investigations, Federal tort claims transferred to. . ......................
Obligations incurred, by elass. . ... u oo
Reports, direct issuance by Regional Inspectors.........................
Intelligence Division, fraud investigations:
Cases completed, 2-year period comparison. ... ........................
Cases, nonprosecution, post review of, v v vriie ot
Conferences instituted, Regional-National Office. .......................
Criminal prosecution, cases involving. . ................. ... ...........
Management techniques issued, ... .o o
Obligations incurred, by class. .. ... .oveinvnin o,
Personnel, investigative, results from increase in. ... ....................
Prosecution cases, control measures adopted............................
Violations, wagering and gaming. . ............... ... ... . ...
International Operations Division:
Posts, foreign, established. . ........ ... ... ... .. ... .
Returns centralized, foreign and overseas addresses. ... ..................
Internal audit. {See Audit, internal.)
Internal revenue. (See Collections.)

Index 13!

Joint Committee on Internal Revenue Taxation, review of overassessments. .. ... 3
Justice, Department of . . .. .. ..o 17,2

Management improvements:

Cooperation, closer, between field and Operations. . . ....-.............. 7
Form 1040A and other forms, modification of. . .. ............. ..., 46,7
Quotas, production, abolished. ............ ... . oo i 7
Research program accelerated. .. ............. ... ... i 7
Taxes, payroll, effort o simplify. .......... .. ... 7
Taxpayer assistance program revised. . .......... ... ... i i 52,7

2

Net worth method .. ... . i e naes

Offers in compromise:
Cases disposed of, comparison 2-year period. .......... ... ..o 4
Cases, receipt and disposal of . . ... ... ool 12
Deerease in backlog, reasons for. . . .. ... ... ... i 4
Regional Counsel, deeentralization continued. . . ..., 5
Old-age insurance:
Collections, total:
Comparison, 2-year period . . . . ... . .. o 5,9
Increase in, reasons for. . .. ... . i i
QUAPTEEY . ¢ o v et e 9
Refunds, number and amaount. . ... ..o o s 3
Returns filed, number of . . ., ... ... e 1
Organizations, exempt, determination letters. .. .. ... ... . i 4
Overassessments and overpayments (se¢ also Refunds):
Carryback adjustments received and disposed of . . .. ......... ... o :
Refunds and credits exceeding $100,000. .. ... ... ...t K

Personnel (see also Security, internal):
Enforcement:
On vrolls, totalnumber. ... .. ... oo oo ¢
Guides, classification, developmentof. .. ......... ... ... ... . 0.l .
Technical, revision of qualifieation standardsfor. . ................ ... ... [;
Total, comparison, 2-year period. . .. ... ... i ¢
Printing and publication:

Forms packages, inCome tax. . .. ... ... oot

Procedures, purchasing, revised. .. ... ... ... ...l

Stamp, cigarette tax, new designasaving............... ...l 70,

Property utilization program. . . ..., ... i €
Publication program, technical {se¢ also Regulations, internal revenue):

Internal Revenue Bulletin; number of Revenue Rulings published:
Comparison, 3-year period. . .. ... ... . e
Decline in number. . ... ..o oo

Public laws, factor in issuing regulations. . .. ....... ... . e e
Puerto Rico, manufactured products, taxon. . ... ... ... ..l I«

Railroad Retirement Tax Act:
Collections, total:
By region, districts, States, and Tenitories, . . ....................0y
Comparison, 2-year period. . .. ... covei oo
| T3 o -« O
QUATTEEY . vt e e e
Refunds, including interest. .. .. .. .....oouunniiee ittt
Records, retirement of inactive. . ... ... ... .o i
Recruitment, revenue 8gents. . .. ... ...ttt n it
Refunds, internal revenue:

“U'i
.
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Gasoline for farm use, tax. ... . P ]
Income tax, excessive prepayment of individual.................. ... ... :



i
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Refiinds, internal revenue—Continued Page
Number and amount. ... ... . o 36
Stamps, tax, redemption of . ... .. ... 36
Regional Counsel, civil advisory matters. ............. ... ... ... ........ 50
Regulations, internal revenue:
Number published during year. ............... ... . ... ............. 45
Public laws, important factor indssuing....... .. ... ... ............ .. 45
Revision program nearer completion. . ........ ... .. ... . ... ... .. ... 45
Treasury Decisions published in pamphlet form.......... ... .. ... .. .. 45, 49
Returns, tax:
Cigar, beer, and wine stamps changed to. . .................. .. ... ... .. 9,73
Delinquent:
Auditof .o 33
Number secured, Increase in............ ...ty nieinnn.n. 26
Errors, mathematical:
Comparison, number verified, 2-year period. .. ..................... 14
Percentage checked and amount of tax changes, . . ... ............... 13
Reason for increase in number checked for. . .............. .. ....... 13
Handling and storing, improved............................ ... ..... .. 69
Number filed:
Comparison, 2-year period. . .. ..., ... ... .. .. * 10
Increase, percentageof . ... . ... ... 9
Processing, serviceTcenters:
Expansion plans. . .........ooveioi i 13
Information documents processed. . .. .. ouv v 14
Operations performed. ... ... ... .. .. .. 13
Tabulating machine program............................ ... ..... 10
Revemte Actof 1950, ... ... . o 6

Rulings, tax, and technical advice:
Requests, number of:
Bysubject. .. .. ... 47

Total Processed. ... vvv vttt 47
Safety campaignandawards. .......... ... ... L 69
Self-ernployment ta%es. . ... ... . 56,9
Service centers (see also Returns, tax), space for. .. ............. ... .. ...... 69
Security, internal:
Case designation change. . .. ... ... .. 62
Handbook, instruetional. . ... o 62
Increase, case production. . ... ... o 62
Inspections periodic, by Treasury Department. ... .._................... 63
Investigations:
Federal tort claims. . ... ... .. ... ... . .. . i, 63
Personnel statistics. .. ... ... .o 64
Small Business Administration. ........ ... .. 55
Social Security Amendments of 1954........... ... ... ... ., 45
Space, consolidation and improvement of. ..., ............ ... ... ... ... .. 69
Stamp taxes:
Cigarette tax stamp redesigned. ....................... ... ... ... 70, 73
Collections, total:
By regions, districts, States, and Territories. ... ..................... 84
Comparison, 2-year period. . .. ... .o i 97
Quarterly. .. ... ... 94
Liquor, wholesale. ........... ... ... . ... . . . .. ... .. . ... 42
Redemptions, Stamp. . ..., ..ot e 36
Return system, beer and wine changed to............................. 9
Special-taxpayers, total number............. . 115
Special-tax stamp purchases by region and district,...................... 112

Index 137

SupplementalAppropriationAct0f1955......................_..‘,_. ...... X 6:
Supreme Court of the United States. (S$ee Courts; Appellate Division; Chiel
Counsel, Office of.)

Tax conventions and protocols. . ... ... . i i e 58, 5
Tax Court of the United States. (See Courts; Appellate Division; Chief Counsel,
Office of.)
Taxpayers abroad......... ... 57, &
Taxpayer assistance:
News releases, spot announcements and_slides, .. ........................ 5
Publication PrOgramil. . .. ... ...t tiat it iaecia i in v re s 5
Self and group help expanded................... oo 5.
Student, eivic, and business group instruction.......... ... .. i e ns 5
Telephone question-answering service expanded, ............ ... ......... 5
Tax Rate Extension Act of 1956. .. ... i i 6
Technical assistance, legislative enactments:
Tax committees of Congress, . ............ .. .. i i iiriiir s 6
Treasury Decisions. .. ...... ... .. e 6
Technical, obligations incurred, by class, total . ... . ... ... ... ot 7
Tobacco tax. ({Se¢ Alcohol and tobacco tax.)
Traming:
Advanced Training Center discontinued . . ... .......................... 6
Executive and supervisory development programs undertaken............. 6
Revenue agents, committee studying program for. . ..................... 6
Treasury Law Enforcement School. ... ... . ... ... o0 6
Treasury, Department of .. .......... ... oo i 17,24,63,7

Unemployment insurance:
Total eollections:
By regions, districts, States, and Territorics. . .................. ..., 7
Comparison, 2-year period. . . ... it ri e 59
Quarterly. . oo v e 9
Refunds, number and amount. ... ..., ... i e 3
Returns filed, number of . ..... ... ... . 1
Wagering tax:
Collections, total. . . ... vttt e e e 93,95,9
Criminal action, indictments and results of . .. ............... ... .00l 2
Criminal prosecution, results of. . . ... ... . ... . .. o 2
Investigations, number of ... ... ... L L e 1
Ways and Means Committee, tax bill consideration............... ... ... ... G
Withholding. . . ... ... oo e e 5,6,3
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