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Summary and Transmittal

TrREASURY DEPARTMENT,
Orrice oF THE COMMISSIONER OF INTERNAL REVENUE,
Washington, D. C., September 30, 1958.

Dear MR. SECRETARY.

The operating statistics of the Internal Revenue Service for the last fiscal
year reflect a steady growth in efficiency and productivity, and indicate
that we are a step closer to the ideal of a “Blue Ribbon” career service.

Notwithstanding recent business conditions, collections of internal revenue
were the second highest in history and the dollar volume of outstanding
delinquent accounts was reduced somewhat.

Throughout the Revenue Service, there was evidence that more work was
being performed with approximately the same number of employees, or
even fewer in some cases. Of particular note were the facts that more tax
returns were audited, and a higher amount of additional tax was obtained
from enforcement activities. This increased audit activity caused the
backlog of appeal cases to grow, but generally taxpayers and their repre-
sentatives were able to obtain hearings as soon as they were ready to proceed.

In the field of criminal investigation, both as to income tax and as to
alcohol tax cases, our forces were concentrated on major violations resulting,
we believe, in a greater contribution to tax law enforcement, even though
the number of cases was slightly smaller.

This also was a year in which important strides were taken for the long-
run strengthening of the Revenue Service. The mechanization of our
paperwork was enlarged and a new Planning and Research office was
established to foster more improvements.

In furtherance of the “Blue Ribbon” concept, many significant adjust-
ments were made in our programs for recruiting, training, and promoting
qualified individuals.

The details of these developments, including supporting statistics and
charts, are contained in the attached report. The record is an honorable
and enviable one. As I retire from the Revenue Service, I salute all of the
employees who have worked so hard to achieve these accomplishments.

MC.M«M

Commissioner of Internal Revenue.
Hon. RoBerT B. ANDERSON,
Secretary of the Treasury.
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COMMISSIONERS OF INTERNAL REVENUE

l' Service
Name ! State
From— To—
George S. Boutwell. ... ... . . ooooo-..| Massachusetts.._.___._._____| July 17,1862 | Mar. 4, 1863
Joseph J. Lewis._....._ . . ___ | Pennsylvamia_________________| Mar. 18 1863 | June 30, 1865
William Orton__ e e New York..............._.___| July 11,1865 | Oct. 31,1865
Edward A, Rollins__ ... ____ o New Hampshire. _._.___________ Nov. 1,1865 | Mar. 10,1869
Columbus Delano_______ : Ohio.-e o ooocooeioaao...| Mar. 11,1869 | Jan. 2,1871
Alfred Pleasonton.. _________ oo MNewYork_.. . ..____________|Jan. 31871 | Aug. B 1871
Il Dt glass e e e T R e e SERE Pennsylvania. . ... ceeeeoo---| Aug. 59,1871 | May 14 1875
Daniel D. Pratt. . ... . .. e L [y 1T e e S May 15,1875 | July 31,1876
Green B. Raum. .. iE Minois. ... .....| Aug. 2,1876 | Apr. 30,1883
Walter Evans. _. .. 2 T Kentucky.._......._.__.__..__[ May 21,1883 | Mar. 19,1885
Joseph 5. Miller__ — _| West Vlrg!nla ................. Mar. 20, 1885 | Mar. 20, 1889
John W. Mason__.__ SR | Y waiema=-e--a-=| Mar. 21,1889 | Apr. 18,1893
Joseph S. Miller_ . __ iy S o I s N Apr. 19,1893 | Nov. 26, 1896
W. St. John Forman_ : [llinois. - ceeeowvo...| Nov. 27,1896 | Dec. 31,1897
Nathan B. Scott. _______ West Virginia____________ Jan. 1,1898 | Feb. 28, 1899
George W. Wilson____ Offos st s st e [ Maks 11880 “Nov:: 27,1900
John W. Yerkes. .. .. ___ . | Kentucky. ... Dec. 20,1900 | Apr. 30,1907
John G. Capers._.. ____ = _| South Carelina...._...._ . __. June 5,1907 | Aug. 31,1909
Royal E. Caball_______ e .| Virginia_ ... = Sept. 11,1909 | Apr. 27,1913
William H. Osborn_ ... ______ - | NorthiBaralina = - Apr. 28,1913 | Sept. 25,1917
Daniel C. Roper._ .. Tois F South Carolina. —e-o...| Sept. 26,1917 | Mar. 31,1920
William M. Williams__ .. 07| Atabama. ... .| Apr. 1,1920 | Apr. 11,1921
David H. Blair. ... ... _. . ._.-| North Carohna_ ______________ ay 27,1921 | May 31.1929
Robert H. Lueas. . _ - Kentucky. T oeeee| Jupe 11929 | Aug. 15,1930
DavidBurnet. _. . __ . - _____ STl POl e sy —---| Aug. 20,1930 | May 15,1933
Guy T. Helvering____ .. ._ e L Kansas........_...._._ . _|June 6,1933 | Oct. 8 1943
Robert E. Hannegan___ _ g = M|ssnuri.........._.. ceeeaoo| Oct. 09,1943 | Jan. 22,1944
Joseph D. Nunan, Jr_ ce-e-| New York.___.____ —eo—| Mar. 1,1944 | June 30,1947
George . Schoensman SRR N AR ceeeec| {uly  1,1947 | July 31,1951
John B. Dunlap._.._. e e o e L T ug. 1,1951 | Nov. 18,1952
T. Coleman Andrews_ ... _______ | Virginia.._._.___...________| Feb. 4,1953 | Oct. 31,1955
Russell C. Harrington. . _ ... ... ......_.....| Rhodelsland_____. . Dec. 5 1955 | Sept. 30, 1958

Note.—Office of Commissioner of Internal Revenue created by act of Congress, July 1, 1862,

1 In addition, the following were Acting Commissioners dunn_’g pennds of time when there was no Commissioner holding
the office: John W. Douglass, of Pennsylvania, from Nov. 1 0, to Jan. 2, 1871; Henry C. Rogers, of Pennsylvania, from
Maylio May 10, 1883: John ). Knox, of Minnesota, from Mnyllto Mayzo 1883 ; Robert Williams, Jr., of Ohio, from Nov.
28 to Dec. IQUO Millard F. West of Keniuclty from Apr. 12 to May 26, 1921 H. F. Mires, of Wsshmgtun, from Aug.
15 to Aug. 20 1930; Pressly R. Baldrid §e of lowa, from May 15 to June 5, '1933; Harold N. Graves, of [llinois, from Jan.
23 to Feb. 29, 1944 - John S. Graham, of North Camhna from Nov. 19, 1952, to Jan, 19, 1953; Justin F. Wlnkla, of New York,
from Jan. 20'to Feb. 3, 1953: and 0. Gordon Delk, of Virginia, from Nov. 1 o Dec, 5, 1955,

PRINCIPAL OFFICERS OF THE INTERNAL REVENUE
SERVICE AS OF JUNE 30, 1958

NATIONAL OFFICERS
Office of the Commissioner

Commissioner..._ S R T e
Deputy Commissioner L
Administrative Assist: :
Division Directors: ! y
Operating Facilities. ... ___ Bruce McNair (RG] e o e S Edwin N. Montague
Personnel. .o __Amos N. Latham, Jr.
Fiscal Management Officer

-._Russell C. Harrington
= . Gordon Delk
“Wilber A. Gallahan

__Gray W. Hume, Jr.

Technical Advisor to the Commissioner__________ Leo Speer
Director, Public Information Division.__.... . ... --Lawrence George
Director of Practice. ... _____.__ e George C. Lea
Inspection
Assistant Commissioner.. - ... . o _ioo. S e N e Harry J. Trainor
Division Directors:
Internal Audit. .- ... - . Francis |. Geibel Internal Security .. __ Vernon D. Acree, Jr,
Operations
Assistant Commissioner . A e Ly __L. Alfred Chamberlin
Executive Assistant to Assistant Commissioner___ i __Arthur H. Klotz
Division Directors:
Alcohol and Tobacco Tax. . - .. Dwight E. Avis Collection . ... .- Rabert L. Jack
Appellate. ... __ . .....H. J. Donnelly, Jr. Intelligence. .. _J. Perry August
Audit_. . AT 1. B. Sefert International Oper __Harry 0. Swanson

Planning and Research

Assistant Commissioner. . e e e e T e et T
Division Directors:
Plans and Policy._... ... . ___Bertrand M. Harding Systems Development. . ____ _Vacant
Research: .. Richard W. Nelson Statistics_.___________________ErnestJ. Engqu:st Jr.
Technical

Assistant Commissioner_. ___ e - Justin F. Winkle

Division Directors:

International Tax Relations_ ... . Eldon P. King Tax Rulingps 2 e -Harold T. Swartz
Special Technical Services._.________ Ned W. Arick Technical Planning_.____________John W. S. Littieton
Office of the Chief Counsel
Chief Counsel . e e s e e S AN R anteal]
Assistant Chief Counsels:
Administration___________________John W. Burrus Litigation. . ... .. ... _._______Rudy P. Hertzog
Claims____. .. - -Raymond F. Brown Technical._..__________._______._Herman T. Reiling

Enforcement. . __ _.E. Riley Campbell

REGIONAL AND DISTRICT OFFICERS
Atlanta Region

Regional Cnmmlssmner_ e e e e LR e SR e e o SR William H. Loeb
Admmlstra'imn__ __ Burton M. Graham A e = e T R e Frank A. Winter
Alcohol and Tobaceo Tax.... ... Louis E. Howell Collection.. . . : -James C. Van Voorhis
Appellate. - eceeen Norman C. Bailey Intelligence. . ... ___.________ Allen T. Hollinrake

District Directors:

Atlanta, Ga..._ ... _______ ____ William J. Bookholt Jackson, Miss..__._.______._____ . _James L. Enochs
Birmingham, Ala.. ... _____._ George D. Patterson, Jr. Jacksonville, Fla _Laurie W. Tomlinson

__James M. Rountree

Columbia,S.C._. .. . .. ... __ Francis G. Duehay Nashville, Tenn.___________
Greensboro, N. C_ = thp K. Sanders
Regional Counsel. ... __ Howard A. Dawson, Jr.
RN e e e e e e e e e Walter F. Connell

Boston Region

Reglong) Commissioner- . . e eemamasamem——mann- _Donald W, Bacon
Assistant Regional commlssloners-

Administration_ .- Maurice J. Taggart Audit__ __Frank T. Murphy
arold L. Henneberry Collecti .. Fred W. Turpen

. .Howard D. Taylor Intelligence. ... __ ... John J. Deneen

_-._Whitney L. Wheeler Hartford, Conn. ... _______ _ias Harold R. All

Boston, Mass, . Frank J. Cavanagh Portsmouth, N. H.__ = __Charles W, Emlet
Burlingtan, Vt _John W. Gaynor Providence, R. |. John A, O’Connell

____John W. Edwards
-Emanuel M. Schuster
- William H. Weaver

Regional Counsel_
Regional Inspector. ... =
Director, Northeast Service Center, Lawrence, Mass.

Chicago Region

Regmnal T e e e R e Norman B. Eshleman
tant Regional C T
Administration. . __ Joseph W. Burke AN e e Andrew J. 0'Donnell, Jr.
Aleohol and Tobacco Tax_. _____ William N. Woodruff Collection. .. __ e iahin Weber
Appellate. . = ..~ ._Wallace T. Morris Intelligence___ e William B, Mayes

District Directors:

Chicagn, LS —ooc e n Long Milwaukee, Wis._..._... ... .. .Emil J, Nelson

Detroit, Mich.. ... _____ ; Raphael I Nu(on Spnngheld 1 Hezzie J. White
Regional Counsel___ . PRt ....David F, Lon
Regional Inspector . __ . b el U LD e s B ad.. LSO W ) Ll Vacan
Cincinnati Region
Regional Commissioner. ... ... .. __________ .. Pt e e e e e A N L TP T
Assistant Regional Commissioners:

Administration . F. Dean McCrory Audit. . s __Michael A. DeGuire

Alenhol and Tobaceo Tax__ .. _Henry R. P Collection_ . . _ .. William J. Grabo

Appellate . ____ ___G. Waldron Snyder Intelligence______ - Thomas P. McGovern
District Directors: : )

Cincinnati, Ohio.... ... __ _Russell A. Welsh Louisville, Ky. __. William M. Gray

Cleveland, Ohio. ... Melvin J. Burton Parkersburg, W.¥a._______ .. v _Phi!iw L. Charles

Columbus. Ohio_ - _Nathaniel Looker Richmond, Va - Clifford W. Glotzbach

Indianapalis, Ind Sterllng M. Dlalrlch Toledo, Ohio.. = Gilbert C. Hooks
Regional Counsel. . | = TR ... .Clarence E. Price
Regional Ins ector_ e e e e e _Gordon M. Anderson
Director, Midwest Service Genten Kansas Clt)r, Mo. .. i | S —— (] (T



Dallas Region
ReguonaFCommssmcner = T e IR R P e

ioners:

Administration _._...._...RayW. Hann Audit.
Aleohal and Tobacco Tax_ - Joseph F, Black Collection eSS
Appellate: 0 -C ol T T Tom F. Reese Intelligence_ I
District Directors:
T o - e e Robert L. Phinney Little Rock, Ark_ ... _
New Orleans, La..__... .. ___

Albuguerque, N. Mex_______ Steven P. Vidal

Dallas, Tex. . _... : Ellis Camphell Ir.
Regional Counsel. ..
Regional Inspector____ .

New York City Region

Regional Commissioner__________________ . . T L P
Assistant Regional Ccmmssmners

Ok!ahoma C|ty Okla._

Administration _ Norman D. Nowak Audit. . R Tt

Alcohol and Tobacco Tax_____________F. Virgil Welsh Collection__________

Appellate 24 Ralph M. Horne Intelligence. .. .. . __
District Directors:

Albany, N.¥._ ... ________. )ames A. D'Hara Lower Manhattan

Brooklyn, M. Y. Thomas E. Scanlon
Biffale, oY oo Z st Euganec l‘:oyle Ir.
Regional Counsel___ o .
Regional Inspector. ... . —

Omaha Region
Regiunal Cnmmiss'ttr:\ner_

Upper Manhattan_ _
Syracuse, N. Y.

: Administration .o-....-Orland V. Steele Audit.
Alcohol and Tobacco Tax ___________William K. Lilley Collection _
Appellate . Vance N. Bates Intelligence

District Directors:
Aberdeen, S, Dak.___ William C. Welsh
Cheyenne, Wyo. .. . -...Frank G. Clark
Denver, Colo______ .. _____________. Genrge H. Allan
Des Moines, Iowa _V. Lee Phillips
Fargo, Mo Dak-- oo o oo Byron 1 Rnckwood

Regional Counsel -

Regional Inspector__________________

Philadelphia Region

Regional Commissioner______ - O S
Assistant Regional Commissioners:

Kansas City, Mo
Omaha, Nebr o
St. Louis, Mo________ _
St Paul, Minn_ . __
Wichita, Kans___

Administration ... Robert D. McDowell Audit. .
Alcohol 2nd Tobacco Tax__ .. ____Louis DeCarlo Collection
Appellate_ ~ William E. Steynen Intelligence_____

District Diractors:
Baltimore, Md__ __.___._____________
Camden, N. J. : Chris L. Gross
Mewark, N. 1 ... ___Joseph F. J. Mayer
Phll'adelﬂhla Pa____ . Edgar A. McGinnes
Regional Counsel_ - .o - - ol oo il :
Regional Inspector.... . .. ..

Irving Machiz 1 Pittsburgh, Pa__

Scranton, Pa_. ...
Wilmington, Del

San Francisco Region
RegiunaI Commissioner_____ P o— e

tant Regional C i 5
Administration. Homer C. Gant Audit._. . .
Aleohol and Tobaceo Tax__ Henry G. Morthorst Collection .
Appellate. . ____ Joseph B. Harlacher Intelligence . __

District Directors:
Boise, ldaho

2 _.Calvin E, Wright Portland, Oreg.
Helena, Mont.___ .

s Frank J. Healy Reno, Nev_.
Honolulu, Hawaii ) __Henry Robinson Salt Lake City, Utah .
Los Angeles, Calif________ ______ Robert A, Riddell San Francisco, Calif _
Phoenix, Anz Wilson B. Wood Seattle, Wash'__ e

Regional Counsel .. ___ . _—p S

Regional Inspector___.

Director, Western Service Center, Ogden, Utah

I Acting.

..B. Frank White
--....Dallas A. Sims

_Carl E. Webb
_ William E. Beloate, Jr.

__Curtis R. Mathis

'_.- Chester A. Usry

-.Earl R. Wiseman
_J. Marvin Kelley
_ David 0. Lowry, Jr.

__Clarence 1. Fox, Jr.

Richard D. Donoghue

__Raymond A. Hennessy

Francis J. Kennedy

.......... Raphael Meisels

Kenneth W. Moa
__Alva M. Meyers
__Elmer T. Kemper

_ Frank S. Turbett, Jr.

~ Harold Hawkins

Ernest W. Bacon
Roger R. Kaiser
_Harold B. Holt

..Edwin 0. Bookwalter

__James L, McCrory
Ernest M. Flinn
—.__Arthur R. Knox
_Gustave F. Koehler
____Douglas L. Barnes
- Winslow B. Randall

Robert D. McDowell !

Joseph M. Shotz
- .Edward J. Manning
Wesley E. Craig

—._---John H. Bingler
Richard P. Brownell
- _Horace L. Brown

_Cecil H. Haas
__William A. Costello

. Ernest C. Wright

Lester T. Farley
Homer 0. Croasmun
Walter H. Thomas

__Ralph C. Granquist
Vaughn W. Evans
Charles I. Fox
_Joseph M. Cullen
William E. Frank
_Melvin L. Sears
Scott C. McCarl
Frederick W. Bearman
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LOCATION OF DFFICES FOR OTHER AREAS

Commissioner of Internal Revenue

o
*

Seatlle District, San Francisco Region

11 - Dm—m—"

Regional Commissioner and District Director

Honolely District, Szm Francisce Region

Hawaii.

District Directer

laternational Operations Division, Wational Dffice

Puerto Rice..

Prejeared Jone 30, 1958
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Notes

All yearly data are on a fiscal year basis,
unless otherwise specified.

In many tables and charts, figures have
been rounded and therefore will not
necessarily add to the printed totals
which are based on unrounded figures.

INTERNAL REVENUE COLLECTIONS

General

Internal revenue collections amounted to $79,978,476,000 in the fiscal
year 1958. Although this was a decrease of §193,495,000, or 0.2 percent,
under the record $80,171,971,000 collected in 1957, the 1958 total was
the second highest in history in spite of a temporary downturn in business.

In the income tax area there was an increase of $313,368,000, or 1.2
percent, in the taxes withheld by employers. However, this increase was
not sufficient to offset the decreases in corporation and nonwithheld in-
dividual income tax collections. Employment tax collections increased
by $1,063,864,000, or 14 percent. Excise tax collections (including
alcohol and tobacco taxes) in 1958 increased by $176,724,000, or 1.7
percent, over collections in the preceding year. Estate and gift taxes rose
by $32,926,000, or 2.4 percent.

A comparison of collections by major categories follows: -

Internal revenue collections
[In thousands of dollars.  For details, see table 3, pages 102-104] .

Source 1958 1957

79,978, 476 80, 171,971
59, 101, 874 60, 560, 425

20,533,316 | 21,530,653
38, 568,550 | 39,029,772

27,040, 911 26,727, 543

Grand total |

Income taxes, total___

Corporation_____
Individual, total. ..

Otherz._ -~ 177 | 11527,648 | 12,302,229
Employment taxes, total . ... ... e 8, 644, 386 7,580, 522
Old-age and disability insurance 2__ 7,733,223 6, 634, 467
Unem ployment insurance.______ 1 335, 880 330, 034
Rallroad; rekirenent s L ams o ial s e S e e S e e T 575, 282 616, 020
Estate and gift taxes. ... s e = | 1,410,925 1,377,999
Excise taxes, total________ .. 10, 814, 268 10, 637, 544
Alcohol taxes..__._._.. " 2,946, 461 2,973,195
T e R e e S B L e e NoB e | 1,734,021 1,674, 050
Other excise taXes. .. .-..coeueen-. 6, 133, 786 5,990, 299
Taxeg not otherwise classified 2. .. ..o i 7,024 15,482

Nute_—CaIendarfvear figures, by segions, districts, States, and Territories, for selected types of taxes, may be obtained
from the Public Information Division, Internal Revenue Service. Washington 25, D. C.
g ttCoIieglions are adjusted to exclude amounts transferred to the Government of Guam. For details, see table 1, and
ootnote 5.
_ *Estimated. Collections of individual income tax withheld are not reported separately from old-age and disability
insurance taxes on wages and salaries. Similarly, collections of individual income tax not withheld are not reported
separately from old-age and disability insurance taxes on self-employment income, The amount of old-age and disability
insurance tax collections shown is based on estimates made by the Secretary of the Treasury pursuant to the provisions
of section 201(a) of the Social Security Act as amended, and includes all old-age and disability insurance taxes. The
estimates shawn for the two classes of individual income taxes were derived by subtracting the old-age and disability
insurance tax estimates from the combined totals reported. ]
% Includes amounts of unidentified and excess collections and profit from sale of acquired property. For 1957 this
item also includes depositary receipts outstanding 6 months or more for which no tax accounts were found.
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The use of the depositary receipt method of paying taxes has increased
steadily since its adoption for employment taxes in 1950, and for excise
taxes in 1953. During 1958 depositary receipt purchases totaled
$30, 408, 898, 000. This figure represents an increase of $1,251,247,000,
or 4.3 percent, over the amounts purchased last year. The 1958 depositary
receipt purchases accounted for 38 percent of the total internal revenue
receipts, and 72 percent of the employment taxes collected. In the excise
tax area, 86 percent of the taxes shown on Form 720 returns were paid by
depositary receipts.

Corporation Income Taxes

Corporation income taxes collected during 1958 totaled $20,533.316,000,
and accounted for almost 26 percent of the total internal revenue collections:
These collections were $997,337,000, or 4.6 percent, under those for the
preceding fiscal year.

Individual Income Taxes

The collections of individual income taxes during 1958 reflect the slight
decline in personal incomes. An increase of $313,368,000 in withheld
income tax collections was more than offset by a decrease of $774,581,000
in other individual income tax collections during the year. Individual
income taxes accounted for 48 percent of the total internal revenue.
Withheld taxes accounted for more than two-thirds of all individual income
taxes.

Employment Taxes

Employment taxes collected during 1958 totaled $8,644,386,000, an
increase of $1,063,864,000, or 14 percent, over the preceding year. Old-
age and disability insurance taxes increased by §1,098,756,000, due mainly
to the full-year effect of the higher rates which became effective January 1,
1957. Unemployment insurance taxes showed a moderate increase of
$5,846,000, and there was a decline of $40,738,000 in the collections of
railroad retirement taxes.

Other Internal Revenue Collections

Other internal revenue collections, including estate and gift taxes, alcohol
and tobacco taxes, other excise taxes, and taxes not otherwise classified,
amounted to $12,232,217,000 during 1958. This amount represents an
increase of $201,192,000, or 1.7 percent, over similar collections last year.
Excise taxes, other than alcohol and tobacco taxes, rose by 2.4 percent.
Taxes collected under the Highway Revenue Act of 1956 increased from
$1,556,863,000 in 1957 to $2,181,730,000 this year. Collections of taxes
on gasoline totaled $1,636,629,000 and account for 75 percent of the collec-
tions affecting the highway trust fund.

total in 1957




RECEIPT AND PROCESSING OF RETURNS

Number of Tax Returns

In the 1958 fiscal year, 93,539,000 tax returns of all classes were filed.
This represented an increase of 352,000, or 0.4 percent, over the number
filed in the preceding year.

Most of the increase occurred among income tax returns, which showed
a net increase of 306,000, or 0.4 percent. Principal changes within the
income tax group were an increase of 552,000 individual and fiduciary
income tax returns, and a decrease of 276,000 individual declarations of
estimated tax. This decrease was due, in large part, to a decline in the
number of subsequent declarations filed by taxpayers amending their
original estimates.

Employment tax returns filed in 1958 numbered almost 20,000,000,
which was 80,000, or 0.4 percent, more than in 1957.

All other classes of returns showed a net decrease of 35,000 returns.
Major changes among these were an increase of 64,000 returns relating
to special occupational taxes, and a decrease of 107,000 relating to other
excise tax returns. This latter decrease was due almost entirely to the
100,000 floor stocks tax returns filed in fiscal 1957 as required by the
Highway Revenue Act of 1956. These were not required in fiscal 1958.



“A Small Part’’ of the Income Tax Mail

A comparison of the number of returns filed in fiscal 1958 with the num-
ber filed in fiscal 1957, by principal types of returns, follows:

Number of returns filed, by principal type of return

|Figures in thousands]

Type of return 1958 1957
Branditotahte = te s e e e e e e e e 93,539 + 93,187
Incometax-patins toll s et e s Ser e o gn e e e e T 69, 202 r 68, 896
AR ] R O e e e e e i T e e L 60, 793 r 60, 241

60, 007 r 59, 482
45, 818 r45 378

Individual—citizens and resident aliens, total___

FormI0an M L2 s J ol mfaie 8 Serend Licled
B A e e e e e 14, 188 14,105
Allather-individual and-Aduiary: == oo 0 Sanl o L i s 786 758
Declarations of ‘estimated tax; total o 6, 015 6,291
T LA o e e e 5, 995 6,271
Corporation o =S 20 20

Partnership. 1,047 1,120
Corporation . 971 * 907
Other ! 377 r 338
Ernployrmranttatiratinnms tatal - o e s e e e e e 19, 856 19,776
Withheld income tax and old-age and disability insurance.______________________________ 18,618 18, 550
Railroad retirement and unemployment insurance. ... . .. ....._. 1,238 1,227
T e e R e e s 54 49
Bifbraic ey o I HL i 80 77

1,276 1,212

S?ecial occupational taxes. ...
All 3,071 £3,178

otherexéizsetaxes - =

£ Revised.
! Includes exempt organization income tax returns, 40,000 Forms 1040-PR and 1040-VI filed for 1958 in Puerto Rico
and Virgin Islands with respect to self-employment tax only, and 34,000 Form 1040-FR returns filed for 1957.

Service Centers

Large-scale centralized machine processing of individual income tax
returns and declarations of estimated tax was further extended during the
year to cover a total of 50 districts, or 36 states, in 7 of the 9 regions. The
Midwest Service Center at Kansas City, Mo., served all districts in the
Chicago and Cincinnati Regions. The Northeast Service Center at
Lawrence, Mass., served all districts in the Boston, New York, and Phila-
delphia Regions. The Western Service Center at Ogden, Utah, served all
districts in the Omaha Region, and all districts except Honolulu in the
San Francisco Region.

The principal functions of the service centers included the processing
of Forms 1040A and those Forms 1040 which were readily adaptable to
machine processing, the processing of taxable declarations of estimated
tax filed by individuals, the establishment and subsequent processing of
accounts receivable originating from returns processed in the centers,
the matching of information documents, the mailing of tax return packages
to taxpayers for the next year’s filing, and the processing of claims for
refund of federal tax on gasoline used on farms.

Opver the past several years service center operations have been expanded
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steadily in terms of number of centers, number of districts served, and
number of returns processed. In fiscal year 1955, centralized machine
processing was introduced in the Processing Branch at Kansas City, Mo.
(subsequently reorganized as the Midwest Service Center), and covered
1,100,000 Forms 1040A filed in the 10 districts in the Omaha Region. In
1956 the Northeast Service Center was established, and the program was
extended to Forms 1040 which reported income and deduction character-
istics similar to those on Forms 1040A. In that year, the Midwest and
Northeast centers together processed a total of 11,000,000 individual income
tax returns filed in 26 districts.

The Western Service Center went into operation in fiscal year 1957, when
the three centers processed a combined total of 22,000,000 individual
income tax returns filed in 38 districts, During 1958 the three service
centers continued in operation and processed an aggregate of 32,000,000
Forms 1040 and 1040A, or more than half of the total volume filed. Next
year, fiscal 1959, will witness still further expansion of large-scale machine
processing. All districts, except Honolulu, will be served by centers, with
Midwest assuming some of the processing for the districts in the Atlanta
Region and Western assuming some of the processing for the districts in
the Dallas Region. In addition to extended district coverage, the centers
will process larger workloads for certain of the districts served in the past.

Mathematical Verification

During the year, 58,365,000 income tax returns, including those filed
by individuals, fiduciaries, and corporations, were mathematically verified.
These were 1,540,000, or almost 3 percent, more than were verified in the
preceding year. Individual and fiduciary income tax returns verified
increased by about 1,700,000 returns. Some of the increase occurred for
Forms 1040 and was due to accelerated processing of 1957 tax returns
during the last half of fiscal 1958. However, the greater part of the
increase occurred for Forms 1040A. Almost 9,500,000 taxpayers filing
Form 1040A for the tax year 1957 elected the option of computing their
own tax, as compared with about 8,500,000 in the preceding year when
the option was first made available. Mathematical verification covers
such Form 1040A returns, but does not cover returns filed by taxpayers
who elect to have the Revenue Service do the initial tax determination.

The number of error cases disclosed in the mathematical verification
operation during fiscal 1958 increased by 9 percent over the preceding
year, as compared with the increase of 3 percent in number of returns
verified. Among the error cases, the number with tax increase resulting
from verification rose by 12 percent, while the number with decrease rose
by 4 percent. Amounts of tax increase and decrease rose by 10 percent
and 8 percent, respectively.

Tax increases resulted for 65 percent of total error cases disclosed in
1958, and averaged $88. Tax decreases resulted for 35 percent of error
cases, and averaged $72.

10

The results of the mathematical verification of income tax returns dur-
ing the last two years are shown in the following table:

Income tax returns mathematically verified

Type of return
Total | Individual and Corparation
fiduciary
Item -
1958 | 1957« 1958 I 1957 = | 1958 1957
Number of returns verified_____.____________ thousands._ | 58 365 | 56,825 57,585 | 55,911 779 914
Number of returns on which changes were made__thousands__| 1,908 1, 746 . 905 1,743 3 3
Returns with increase:

Numbee s e s e thousands .| 1,247 | 1,112 | 1,245 | 1,109 2 2
Amount..........._..____________thousand dollars_. 109,674 | 99,983 (107,766 | 98 223 1, 807 1,760

Returns with decrease: '
Number. - ________.ooiocoo .o . _.thousands-- 661 634 660 634 1 1
Amount._________ .« ________thousand dollars__| 47,796 | 44,367 | 45,572 | 43,763 | 2,224 | 604

|

r Revised. F

Information Returns

More than 259,000,000 information documents were received by the
Revenue Service during 1958. The majority of these, nearly 149,000,000,
consisted of Forms W-2 (employer’s statements of wages paid and tax
withheld) and included both copies A, filed by employers, and B, filed
by employees. Forms 1099 (information returns on payments of dividends,
interest, and various other items) totaled nearly 107,000,000. The remain-
ing information documents processed consisted of more than 5,000,000
Forms 1087, Ownership Certificates—Dividends on Stock, and minor
numbers of other types of documents.

The service centers received, sorted, and matched these documents
in accordance with specified procedures for the purpose of enabling com-
parison with income tax returns filed.

Collection Activity Reorganization

As an additional step in the development of a “Blue Ribbon” Revenue
Service, the collection divisions’ office branches are now being realigned.
This reorganization, one of the most important administrative develop-
ments in recent years, constitutes a balanced grouping of the office collec-
tion functions and establishes a carefully developed supervisory structure
to accompany it. The objectives of this plan are the alignment of the
office branches to achieve optimum efficiency of organization, and the
development of a balanced organizational structure to encourage sound
managerial planning and control and to make the most efficient and
effective use of employee skills and capabilities. One phase of the realign-
ment was the establishment of a Taxpayer Service Branch, which con-
centrates in one central area all taxpayer inquiries relevant to collection
functions. The plan was set into operation in the Pittsburgh and Phoenix
district offices during the filing period and proved superior in establishing

11



a smoother workflow for the collection activity and in giving better service
to the taxpayer. ' .

The plan is currently being extended to one pilot office in each region
and eventually will be adopted in all districts.

Work Planning and Control System

During the year, a Work Planning and Control System was set up and
installed in the collection divisions of all district offices. The system is
designed to provide for uniformly effective control over the processing
phase of the collection activity. This represents one of the major functions
of the Revenue Service and is basic to the entire revenue system, providing
the only point of contact that most taxpayers have with the Revenue
Service and the starting point for other enforcement activities. Uniformly
effective control over the processing phase of the collection activity is
achieved under the Work Planning and Control System by the establish-
ment and realistic evaluation of work plans, the effective development
and justification of budgets, the proper allocation of manpower and other
resources, and the periodic check of work status.

12

ENFORCEMENT WORK
Audit of Returns

General —For the third consecutive year the number of returns ¢xamined
has increased. This continued improvement is directly attributable to a
constant appraisal and adjustment of the audit operations and procedures
involved in the enforcement program.

A study was undertaken to mechanize the classification processes for
the low income returns through utilization of the card-punch operations
in the service centers. Another study was begun during the year to
determine the feasibility of using card-punch methods to obtain audit
production statistics.

Significant improvements in the procedures, training program, and
personnel policies were effected during the year to assist the district audit
divisions in their enforcement work. Among these were the establishment
of a program for the classification and examination of exempt organiza-
tions, revision of existing instructions for the disposition of disputed office
audit cases, increased training material and classroom instruction for both
new and experienced technical personnel, and the establishment of guide-
lines for the assignment of work to revenue agents in accordance with
their training and experience.

Exempt organizations.—A program was established for the classification
and examination of exempt organizations and pension trusts. New guide-
lines also were furnished to the district offices for the review of the status of
exempt organizations which are not required to file returns.

Revision of procedures in office audit cases.—As a means of reducing the number
of office audit casesreferred to the Appellate Division, provision has been made
for a special conferee in district offices to consider office audit cases involving
travel and entertainment expenses. Also authorization has been granted
the district offices to contact taxpayers by telephone or by certified mail
when no response is received to a preliminary letter or notice. This
change should substantially lessen the need to issue formal notices which,
under the law, give taxpayers 90 days to appeal to the Tax Court.

Training program.—Continued progress is being made in the plan to pro-
vide technical personnel with the specific training needed for each grade
level. Materials are being developed for the advanced training program
of revenue agents. These consist of text; assignment, study guide, and
classroom outlines; audit technique and report writing problems; and
instructor guide. Classes for the advanced training course are scheduled
to start January 1, 1959.

13



During this year the Revenue Service conducted its first formal classroom
training for estate and gift tax examiners. Centralized classes were held
in the National Office for 64 estate and gift tax examiners from all sections
of the country. About half of the participants in these classes were ex-
perienced examiners who had been selected to conduct future estate and
gift tax classes on a regional or area basis, depending upon the needs of
the Revenue Service.

A training program for returns classifiers has been completed and made
available for use by the field offices. The materials to be used in this pro-
gram consist of a handbook; assignment, study guide, and classroom out-
line; and an instructor guide. These will be used in training agents
participating in the classification of returns program.

Materials are being developed for training programs for excise tax
agents, office auditors, and pension trust specialists.

To assist the field offices in the discharge of their management responsi-
bilities, the development of special guides was continued. During the
year, a ‘“Handbook for Group Supervisors-Audit”’ was distributed, and
early distribution was also planned for a handbook covering the informal
conference function.

Personnel developments.—A guide for assignment of work to revenue agents
has been completed and will be issued in the early part of fiscal 1959. This
guide is designed to promote uniformity in the work assignment practices
in the various groups and districts, and to provide assurance that cases of
varying degrees of difficulty and complexity are assigned to revenue agents
in accordance with their qualifications.

Revised classification (occupational) standards for revenue agents were
developed. It is anticipated that the Civil Service Commission will issue
these standards in the first quarter of fiscal year 1959. The standards
for office auditors and specialized positions are scheduled for development
during the next fiscal year.

Returns examined.—During the fiscal year over 2,841,000 returns were
examined by the district audit divisions. This is a continuation of the
improvement in the examination activity which began in recent years.

In addition there were 1,637,000 returns which were initially selected for
examination but which, upon further consideration by the audit divisions,
were closed without taxpaver contact. This represents a reduction of
110,000 in the number of returns closed by this method during fiscal year
1957, and is an indication of the progress being made to improve the classi-
fication and examination techniques of the examining personnel.

The reduction also indicates a realization of the benefits derived from
centralization of the classification responsibilities in the district offices which
began in fiscal year 1956 with the establishment of a chief classifying officer
position in each office.
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A comparison of the number of returns examined during the last two
years is as follows:

Number of tax returns examined

[Figures in thousands|

Type of return 1958 1957
(AT B | e e e e e e 2,841 2,622
Intameand Tt day ol e e e e e e 2,496 2,310
TN e e o o i T e e S e 159 170
Individualand Rduciary. .. - o oo e e . 2,336 2,140
Estate and gifttax...__.______ 28 28
Excise and employment tax L. 317 284

1 Excludes examinations resulting in no tax change where such examination was made from the taxpayer's copies of
returns in the course of an audit covering hoth income and excise and/or employment tax. The number of such ‘'no
change'’ returns thus excluded is 859,000 for fiscal year 1958 and 941,000 for 1957.

In addition, the district audit divisions also disposed of 6,796 offers in
compromise involving income, profits, estate, gift, excise (other than
alcohol), employment, and withholding taxes. These cases required field
examinations and the expenditure of 136 man-years by technical personnel
of the audit divisions. For general information on offer-in-compromise
cases, see page 41.

Fraud Investigations

Additional progress was made toward the objective of covering tax law
violations in all geographical areas, by all strata of society, and for all
types of taxes. Also, emphasis was continued on the identification and
investigation of cases of more substance and significance for deterrent
effect. This program required the allocation of manpower to conduct
special studies and inquiries in those geographical areas in which there
have been few or no criminal tax cases, as well as to conduct surveys of
possible noncompliance in various taxpaying categories.

The continued emphasis on better geographical coverage and selection
of cases for their deterrent value, combined with a 2 percent decrease in
technical personnel, resulted in a decrease of approximately 8 percent in
the number of full-scale investigations completed. However, the additional
taxes and penalties involved in these cases increased 25 percent over the
previous year. Such investigations frequently result in recommendations
for prosecution, and represent the most significant workload factor in the
Intelligence Division.

Also, fewer preliminary investigations were completed due to the policy
of more closely evaluating allegations of criminal tax violations and as-
signing to special agents for preliminary inquiries only those which appear
to have the most significant prosecution potential. This policy has per-
mitted a more efficient use of Intelligence manpower in that fewer pre-
liminary investigations, which do not warrant followup as full-scale
(numbered) investigations, are conducted.
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The number of investigations of applications for enrollment of practi-
tioners also decreased, due to a decrease in applications.

A comprehensive study of the long-term training needs of Intelligence
also was completed during the year. (See p. 70.)

A summary of investigations by the special agents during the last two
years follows:

Tax fraud and other investigations completed by Intelligence Division

Type 1958 1957
R R e e e e e O 25,923 30,438
Suspected fraud and miscellaneous type cases investigated:

Unnumbered (preliminary) investigations, total ... .. ... .. . . .. ______ 14, 416 17,759
Fraud . _ e e e e e e 12,736 14, 888
Wagenng ) 2 1,247 2,082
Coin-operated | gaming devices____ . = 306 620
Miscellaneous_____.__ e e T, 127 169

Numbered (full-scale) investigations, total _.___________________ 4,184 1,538
Prosecution recommended, total__ ... 1,946 2,271

Fraud. g 1,280 1,399
Wagering_ 547 603

Coin- orerated gammg devices S 88 241
Miscelaeoys: el Ll 31 28
Prosecution not recommended, total.______________ . __________ . 1,426 1,528
L T T e e 1,254 1,290
Wagering_ _ " 75 73
Coin-operate 83 141
Miscellaneous 14 24
Investigations discontinued, total ... ... .. . 812 739
L g |y e o L i 748 701
Waterings sosi et T 52 30

e s T G- Ty 3T M 2 T S 12 &
pnerinvestigations detal . o 7,323 8 141
Applications for admission to prartlre before the Treasury Deparlmenl 17,241 iim 8, 081
Charges against enrollees to practice__ L1 48y 82 60

! In addition to the applications for admission to practice hefore the Treasury Department, there were 7,375 renewal
applications processed and renewal cards issued during fiscal year 1958,

Federal-State Cooperation

The revitalized program for mutual exchange of audit and other enforce-
ment information between the Revenue Service and the tax offices of
interested states resulted in a revised agreement with Wisconsin.

The new agreement materially broadened the area of cooperation beyond
the terms of the original Wisconsin agreement in 1950—first year of the
exchange program.

Following the new concept worked out with Minnesota the year before,
the revised Wisconsin pact provided for cooperation on other than income
taxes. This and other features of the broadened program are expected to
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produce a better balance of the benefits between the federal and state
governments, and to improve the ratio between costs and benefits of the
program.

Other states participating in the earlier audit exchange agreements with
the Revenue Service are North Carolina, Kentucky, Montana, and Colo-
rado. A beginning has been made in reviewing these agreements, and
informal conversations have been held with other interested states about
the broadened program.

Alcohol and Tobacco Tax Program

This was the first complete fiscal year for a new enforcement program,
which appears to be producing tangible results in the effort to combat illicit
production and sale of alcoholic beverages. This program places primary
emphasis on—

(1) a concentrated drive to detect and prosecute organized groups of
large-scale operators

(2) the extension of investigations and the planning of raids so as to
arrest groups of violators together (more arrests per seizure)

(3) an intensified raw materials preventive program.

An indication of the success of the drive against large-scale or other major
violators is found in the longer sentences recently imposed for violation of
the federal liquor laws.

Much of the success of the preventive raw materials program is the result
of the cooperation of thousands of dealers who voluntarily refuse to sell the
essential raw materials to suspicious persons or known violators. The
support of the press in this preventive approach to the moonshine problem
has been most gratifying and tends to belie the occasional belief that moon-
shining may be regarded with amused and sympathetic tolerance. Consid-
erable success has also been achieved by court actions which sustain the
forfeiture of vehicles being used to transport sugar, yeast, and other materials
under circumstances clearly indicating that they were intended for the
manufacture of illicit spirits.

Seizures for violations of alcohol, tobacco, and firearms tax laws decreased,
but it is significant that arrests increased during the year. As compared
with the preceding fiscal year, the seizure of stills decreased by 22 percent;
seizures of nontaxpaid distilled spirits decreased by 5 percent; and the
appraised value of property seized decreased 4 percent, from $3,529,274
to $3,403,778. The number of vehicles seized decreased 4 percent, from
3,377 to 3,229. Seizures of nontaxpaid wines decreased from 9,329 wine
gallons to 7,448.

The number of arrests rose from 11,513 to 11,631, including 9 arrests for
tobacco tax violations and 513 arrests for firearms violations.

17



- 11,820
9,272

NUMBER OF
STILLS SEIZED

6,756,563
5,140,846

MASH SEIZED
(wine gallons)

A comparison of seizures and arrests follows:

v
s i @ Seizures and arrests for alcohol, tobacco, and firearms violations
A, Item 1958 1957
Seizures:

[ i e s e EERREEEE R E number._. 9,272 11, 820
Nontaxpaid distilled spirits — . wine gallons_ 216, 216 226,574

Nontaxpaid wines.........————-.—- S e L b i doissl 7,448 N
NS R e et _.__.do.___| 5,140,846 6, 756, 563
L T T N S R e number_ 3,229 r 3,377
Property (appraised valie) - oo dollars__| 3,403,778 3,529,274
I e number_. 111,631 11], 513

223 66 4 235,903 alec Note—Includes seizures and arrests in cases adopted, as well as originated by the Alcohol and Tobacco Tax Division,
1

.+ Revised,
r ! Includes 9 arrests for tobacco tax violations and 513 arrests for firearms violations during 1958, and 4 arrests for to-
bacco tax violations and 415 arrests for firearms violations during 1957.

, Action under the Liquor Enforcement Act of 1936 against persons at-
2 tempting to import liquor into the State of Oklahoma resulted in 34 arrests
|5 and the seizure of 2,723 wine gallons of taxpaid liquor and 32 vehicles,

§"’ valued at $36,417.

| L

_ Firearms Program

-+ In order to cope with persistent illicit traffic in firearms and with intensi-
é}\;-;,‘%ﬁed lawful activity under the National and Federal Firearms Acts, the
';ﬂ-gé;?_‘%"‘_hpplicable regulations were strengthened and brought up to date.

~ Empbhasis also was placed on cooperating with other law-enforcement
.agencies in investigating conspiracy cases having national and international
. ignificance. Investigational work resulted in 513 arrests, the seizure of
1 29 vehicles, the seizure of 798 firearms, and the completion of 501 crim-
_F‘? “nal prosecution cases. Registration of firearms during the year totaled
Ll

|LLEGAL
LIQUOR SEIZED
(wine gallons)

~),254, as compared with 154,874 in 1957 and 2,358 in 1956. The number
11.631  f registrations in 1957 was abnormally high due to the production of a
’_ 11:513 7. arge quantity of automatic weapons for the armed forces.

B
=]

:§!ewards to Informers

- During 1958, 4,173 claims were received from individuals seeking re-
_ards as informers. Of these, and those pending from prior years, 694
ere approved with recommended payments of $493,535. Nearly 28
_times more than the amount of rewards recommended were the taxes,
" interest, and penalties recovered on the basis of the information given by
the claimants. Claims totaling 4,866 were disallowed for lack of substanti-
ation or failure to meet eligibility requirements.
Concentrated efforts during the year have resulted in more expeditious
isposition of claims and in placing these claims on a more current basis.
Yevised procedures have been developed which will tend to decrease the

! S~

NUMBER OF
ARRESTS
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Activity in this area during the last two years is shown below:
Receipt and disposal of claims for informers’ rewards

Status 1958 1957
Pending July 1 7,076 7,494
Received during year 4173 3,938
Disposed of during year, total_. 5, 560 4,356
Ll s b e S e e PR ~dozZ=" 4, 866 3,732
A e s N “do. .. 694 624
Pending June 30___ e o AN T do. 5, 68 7,076
Amount allowed on claims disposed of during year____.__ . __dollars__ 493, 533 518, 437

Cases Involving Criminal Prosecution

Compared with the preceding year there was a decrease of 29 percent in
the flow of income and miscellaneous tax cases from field offices to the
Chief Counsel’s office. This decrease was reflected, in turn, in the total
of 943 cases, exclusive of wagering tax cases, which were forwarded to the
Department of Justice with recommendations for criminal proceedings
against 1,011 prospective defendants. This was a decrease of 28 percent
from the prior year.

There also was a drop of 17 percent in the number of indictments re-
turned. Fewer misdemeanor type violations were prosecuted following the
decision of the Supreme Court in Achilli v. United States, 353 U. S. 373.

The total additional taxes and penalties involved in cases received in the
Chief Counsel’s office with recommendations of criminal prosecution
increased from $76,156,443 during the fiscal year 1957 to $82,195,794
during this year. The reduction in the number of cases in the closing
inventory is attributable principally to the decrease in the number of in-
come and miscellaneous tax cases received and, in part, to a new procedure
for processing wagering tax cases in groups without the opening of indi-
vidual case files.

An analysis of cases flowing from the special agents through the regional
offices of the Chief Counsel and the Department of Justice follows:

Receipt and disposal of cases in Chief Counsel’s office

Status 1958 1957
Pending:Julydad oo Lo oo it o o 3,140 3,140
Received during year, total 2_______________ 1, 565 2,174

With r dation for p 5 ey 1,501 2, 106
With raquastsiforapimion ) o s s 64 68
Disposedob duling yaar ottt e 2,573 2,174
Prosecution not warranted_ _ 285 230
Department of Justice declined ¥ ol 208 257
Praseeibions sl = c i Tonin sl = 1,770 1,412
Opinians delivered._. NG T el 84 12
GG LT G T R S S e e e e e e S e 226 203
Bend R A e e e e e e 2,132 3,140

T Includes cases awaiting action in Depanmant of Justice exclusive of wagering-occupational tax cases referred by
Intelligence Division.

2 Does not include 280 wagering | tax cases in groups processed under new procedure,

¥ Includes 62 wagering tax cases during 1958 and 137 during 1957.
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In income, excise, and wagering tax cases reaching the courtroom, 968
defendants pleaded guilty or nolo contendere, 128 were convicted after
trial, 106 were acquitted, and 325 were dismissed. In alcohol, tobacco,
and firearms tax cases, 5,275 pleaded guilty, 834 were convicted after trial,
425 were acquitted, and 586 were dismissed.

A comparison of indictments and courtroom actions for the last two years

follows:
Results of criminal action

Number of defendants
Action LY
1958 1957
Total

Indictinentaireturnad Lo A8 oo o0 o R, oo mbnel | B e 8, 705 rg8, 331
T T e h B, 647 8,370
Plea—cuilty.ornoloicontendere: .. oocoe o onon sl cioteiataiocoauiis 6,243 5,991
Convicted after trial_...._.____. 962 1,018
Acquitted.________________ 531 429

N s et or e o e e e 1911 932

Income tax and miscellaneous cases ?
Indictments ratumed s e o 918 1,104
T e ) e e e e e e 995 1,028
Plea—guilty or nolo cnntendere .................................................. 720 769
Convicted after trial__..._.._.__ 87 88
Acquitted == i i e 46 48
Nol-prossed or dismissed. ... ... 142 123
Wagering tax cases
Iedictmsnks patirmedit e L e e el 441 562
Disposals dotal s e e et 532 581
Plea—puitty.dr nolpicomtendere. oo o 248 349
Convicted after trial .__________ T 41 50
Acquitted =t s st e es s 60 16
o T D TR e Bt i g e B s e A0 L, St ot 183 166
Alcohal, tobacco, and firearms taxes

[ T e g e e S B A, S R e B 7,348 * 6, 665
TR et P S e e i e e e e L S 7,120 6,761
Plea of guilty 5,275 4,873
Convicted after trial.. 834 880
Acquitted _ 425 365
e i L oL D Tt o T SOy s A S, D T o 586 643

r Revised.
1 Includes defendants prosecuted on the basis of informations. ]
% Includes cases dismissed for the following reasons: 8 because of death of principal defendant, 5 because of serious
|Ilnass of principal defendant, 153 because defendant had pleaded guilty or had been convicetd in a relaled case.
4 Includes income, estate, g|fl and excise taxes other than wagering, alcohol, tobacco, and firearms taxes.
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Supreme Court decisions in criminal cases.—In a per curiam decision in United
States v. Massei, 355 U. S. 595, the Court dealt with the question as to
whether the government must introduce proof of a likely source of un-
reported income as an indispensable element of the net worth method.
Clarifying its 1954 decision in the Holland case (348 U. S. 121) the Court
stated that should all possible sources of nontaxable income be negatived
there would be no necessity for proof of a likely source. ‘ ,

In United States v. Shotwell Manufacturing Company et al., 355 U. S. 233,
the Court considered newly discovered evidence impugning the truthfulness
of trial testimony as to an alleged voluntary disclosure and found that,
if true, it indicated the disclosure alleged was but a further step in a con-
spiracy to fix the corporation’s tax difficulties, possibly involving the
corruption of government officials, and entailing an attempt to perpetrate
a fraud upon the courts. The case was remanded to the district court for
full exploration, the Supreme Court holding that the integrity of the
judicial process demanded no less.

The Supreme Court affirmed the convictions of Lawn, Giglio, and Livorsi
(355 U. S. 339) on charges of conspiracy and attempted evasion of some
$800,000 in corporate and individual taxes due from profits of black
market sugar operations. The Court denied certiorari in the Klein case
thus concluding litigation which began in 1954 with respect to a conspiracy
by Hyman Harvey Klein, Maurice Haas, Morris O. Alprin, and others té)
obstruct the Treasury in its collection of the revenue through concealrr,lent
which involved the organization of no less than seventeen foreign cor-
porations, falsification of records, removal of $8,000,000 in bonds to
Canada, and numerous other overt acts. The case involved the sale of
over $38,000,000 worth of Canadian whiskey to American importers.
Klein and his associates directed and controlled the sales from the United
States and sought to minimize the amount of income taxes on the profits.
The defendants were sentenced to four, three, and two years, respectively.

Collection of Delinquent Accounts

The dollar inventory of delinquent accounts was reduced for the third
straight year. However, as the result of an increase in the number of
new cases, there was a small increase in the number of cases outstanding
at the end of the year.

The inventory of delinquent accounts on June 30, 1958, totaled 1,505,000
cases and $1,466,000,000. This is 1.2 percent higher than a year ago in
number of cases, but 6.1 percent lower dollarwise. :

A year ago about one-fourth of the inventory of delinquent accounts
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comprised cases with balances at least two years old; this ratio dropped
to one-fifth on June 30, 1958. This is the result of special emphasis on
the older and larger value accounts, together with continued work on
the current and smaller ones.

The inventory of delinquent accounts reached an alltime high of 1,833,000
accounts on August 31, 1957, thereafter decreasing each month to 1,227,000
on May 31, 1958, the lowest in almost five years. This low, however,
was partly attributable to the issuance of fewer delinquent account assem-
blies in April and May, due to concentration on refunding work.

This year 2,978,000 delinquent account assemblies (each assembly
consists of a notice to the taxpayer and two office records) were issued,
which is about 9 percent higher than the number issued last year. The
amount of tax on these cases was $1,352,000,000, about 4 percent more
than last year. This year’s volume was the greatest on record. Dollar-
wise, the amount was also high, but this year was only the third full fiscal
year in which the amount of money on delinquent account assemblies has
been reported.

Delinquent account disposals totaled 2,960,019 cases and $1,447,000,000
this year, increases of 7.2 percent and 9.5 percent, respectively, over last
year. The increased production was primarily accomplished through
improved planning and procedures, although average employment in the
delinquent accounts and returns branches of district offices was slightly
higher than last year, about 3 percent.

This was the first full fiscal year in which the collection of delinquent
accounts by office collection methods was pursued actively by all regions,
and the accomplishments have been encouraging. The Office Collection
Force was responsible for about one-half of all delinquent accounts closed
during the year while in 1957, when many regions were just starting the
plan, the ratio was about one-third of total closures. The use of office
collection methods on easier cases has made it possible for the revenue
officer stafl to concentrate on the more difficult cases. This year revenue
officers closed 13 percent fewer cases than the Office Collection Force
but 73 percent more dollarwise.

In 1958, the amount collected from delinquent accounts totaled $1,012,-
000,000. This is 7.3 percent more than last year.

A law was enacted on February 11, 1958, giving the Revenue Service
more authority in combating tax delinquencies. This law, Public Law
85-321, provides that, upon notification, taxpayers must make special
deposits of trust fund moneys from withheld income and social security
taxes, and excise taxes on facilities and services.
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TAXPAYER DELINQUENT ACCOUNTS, 1956-1958

Millions of accounts Billions of dollars
it

4 20 [
NUMBER CLOSED BY— AMOUNT CLOSED BY—
3 — 1.5 —
: Office collection force
gifeue [ i colleinfore 1.0 | and smbloyess closing
inactive account: / g > ‘
// i
7z / 2
e // / 0.5 — £
/ enue Officers c
Revenue Olficars =
1]
9 /J % /A 0 //ﬁ 3
1958 1957 1956 1958 1957 1956

The title, Collection Officer, was changed to Revenue Officer to identify
these positions more closely with the Revenue Service, and to show that
the primary concern of these positions is with the revenue, as such, rather
than with one particular type of activity.

Following is a comparison of delinquent account activity in the last
two years:

Taxpayer delinquent accounts

‘ Number (thousands) || Amount (thousand dollars)

Status
‘ 1958 | 1957 1958 ‘ 1957
Assemhiiesisspiedins ot ISR IF R ‘ 2,978 ‘ 2,744 | 1,352,478 | 1,299,176
Closed,tofatl S S sapo et BTSN 0 ‘ 2,960 2,762 | 1,445,785 | L2108
By tycpem‘ action: e W i AR
L e 2,434 ‘ 2,342 | 1,011,948 943, 249
Other disposals 2.~~~ allsie et 526 420 | 434 837 377, 859
By method of handling:
Revenueofficers. . ... .. .. . - 1,295 1,625 754,734 807, 633
Office Collection Force_________ 1,487 986 436, 085 308, 587
QUien e e E 178 | 152 | 255966 | 204,885
Pending Junedo,total. ... ‘_ 1,505 | Lﬁl' 1,466, 223 | 1, 560, 530
Active____ e S 1,368 L321 | 976,466 | 935 519
Inactive 4. _ et at s RS S ‘ 625, 010

= | 137 166 I 489, 756

! The assembly comprises several parts, all for office use, except one which is a notice to the taxpayer indicating legal
action unless immediate payment is made.

? Includes adjustments to reflect erroneous and duplicate ents, llectibility, etc,

2 Consists of closings by the office group designated to handle inactive accounts.

. * Consists of inactive accounts on which collection has been deferred, such as cases involving military persannel, offers
In compromise, etc,
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Delinquency Investigations and Delinquent Returns

Over 1,000,000 investigations were completed in each of the last two
fiscal years in cases in which preliminary information indicated that persons
or firms had failed to file some type of return. At the end of this year,
585,367 delinquency investigations were pending. This is slightly higher

than last year’s 583,618. )
There was a 0.3 percent increase over 1957 in the number of delinquent

returns secured, with a 12.3 percent increase in the amount of tax, interest,
and penalty on these returns. A total of 890,882 delinquent returns was
secured, representing $125,000,000 in tax. Most of these were quarterly
returns of employment and excise taxes.
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AGREEMENT
REACHED BEFORE
ISSUANCE OF
STATUTORY NOTICE

AGREEMENT

REACHED WHILE

STATUTORY NOTICE
WAS PENDING

SETTLEMENT REACHED
AFTER PETITION TO
TAX COURT BUT
BEFORE TRIAL

TRIED IN TAX COURT

APPEALS AND CIVIL LITIGATION

General

The number of protested income, profits, estate, and gift tax cases
received in pre-90-day and 90-day status by the regional appellate divisions
from the district offices during 1958 approximated the number received in
1957. This is in contrast to the four preceding years when receipts in-
creased substantially each year.

The larger volume of protested cases referred to the regional appellate
divisions in recent years is reflected in increases in both the number of
cases disposed of and the number pending. Notwithstanding the larger
workload, the policy of considering protested cases promptly has continued
with the result that disposals increased and the inventory at the close of the
year was in a substantially current condition.

The number of petitions filed with the Tax Court of the United States
increased during the year. This is attributable to the larger volume of
regional appellate division disposals of protested cases and to an increase
in the number of cases which were not considered by the regional appellate
divisions prior to the issuance of the statutory notice. Disposals of peti-
tioned cases also increased, but to a lesser extent than receipts.

Income, Profits, Estate, and Gift Taxes

The following tables reflect case receipts, dispositions, and pending in-
ventories for the regional appellate divisions as a whole during the last
two fiscal years:

Appellate Division processing of protested income, profits, estate, and
gift tax cases prior to issuance of statutory notice of deficiency (pre-
90-day cases)

Number of cases
Status
1958 1957
Pendingin pre-00sdas st byl oo e oo e e s e oo 11,123 8, 750
Net receipts from district directors during year__.____ ... ... _. 16, 512 15, 786
Processed during year, total il 15, 241 13,413
f T p e P 0 Y A~ i . . 10,109 8, 807
Unagreed overassessment and claim rejections. ... ... ... ________________ 604 693
Appeliate Division statutory notices issued—transferred to 90-day status. -l 4,528 3,913
Pending in pre-80-day status June 30 _ . ________ e 12, 394 11, 123




Appellate Division processing of protested income, profits, est

i i ate, and

gift tax cases in which statutor ti il d y
(90-day cases) ¥ notices of deficiency were outstanding

Staiie Number of cases
1958 1957
Pending in 90-day status July 1.______ e e | 1,453 1,089
Net receipts during year, total______ e e e 4,945 4,927
Statutory notices issued by Appellate Division 1.
Cases resulting from district directors’ statutory notices.____________ " 4'2?2 3'3;5
Processed during year, total._______________ 4, 524 4, 563
Agreed.. ... _________ =
Defaulted. -~ S e M 11
Petitioned to the Tax Court ed to docketed status. "7 T TTTT7T 2,701 2,314
Pending in 90-day status e 1,874 1,453

1 Diffe fi i i i P i teant
mm;' c;g::ﬁnrggi"gi;?c;g!ng table is caused by cases being combined or split for the purpose of issuing the statutory

Appellate Division processing of income, profits, estate, and gift t
petitioned to the Tax Cnu’rt (docl,teted ct;se'sl) g ax cases

Shatis Nu mber.nir cases
1958 1957
Pending in docketed status July Ll M o Ny e 8,761 8,422
Net receipts during year, e e T T L S | ALY 6,272 4, 875
Petitg:_nls ﬁlteg in response to—
istrict directors’ statutory notices.___________
Appellate Division's statutory notices\______ SET g' EI@ % ?éi
Cases reconsidered after trial__________ T T TTTTTTTTTTTTmmTememmeees 49 "7
Processed dutingveartotal: oo o 0 4,638 4,536
Agreed—stipulated_ .. ______._______.______
Dismissedordetaliflen s 02 = =ossesresiiiieiias - Senmmn s : s %1%
Tried before the Tax Courton merits.____________~ "~ " ""TTTTTTTTm s 807 850
Pending in docketed status June JOIMNSIRY AR e Samib o SR ol wdl 10, 395 8, 761

! Difference from number shown as petitioned in preceding table i i s opTink o -
notices considered by Appellate in 90-day status, casgs in t;aﬁsii e‘ta*:!s SRRty sChdn dauict dilectors’ S tory

Excise and Employment Taxes

The receipts of excise and employment tax cases increased substantially
over prior years. The increase in 1958 was offset, to a large extent, by an
increase in disposals.

The following table reflects the results in excise and employment tax
cases:
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Appellate Division processing of protested excise and employment tax

cases
Number of cases
Status

1958 1957
Pondinec gt e W ] e L e I L e 628 286
Received during year__.___ 1,498 1,093
Processed during year, total__ 1,327 751
Settled by agreement_____ 591 380
Blcsod oy ot aereemantss s m e S e oS e e 736 371
T T T e e e o 799 628

New Settlement Procedure

On May 1, 1958, a new procedure for settling Tax Court cases in the
various field offices of the regional counsels and the regional appellate
divisions was put into effect. This procedure provides as follows:

Prior to the opening date of the session of the Court at which a case is
placed on a trial calendar, or of any pre-trial hearing or report session on a
case, such case is considered a “pre-session case.” In pre-session cases, it
is the joint responsibility of the regional counsel and the regional appellate
division to determine whether a case, in whole or in part, should be settled,
conceded, or tried, except that in the event of disagreement between the
two offices, the case is referred to the Chief Counsel, and his decision is
controlling.

On and after the opening date of the session of the Court at which a case
is placed on a trial calendar, or of any pre-trial hearing or report session,
such case is considered a ‘“‘session case.” In session cases, it is the responsi-
bility of the regional counsel, subject to the general supervision and review,
where appropriate or necessary, of the Chief Counsel, to determine whether
a case, in whole or in part, should be settled, conceded, or tried.

The purpose of the change in settlement procedure in the regional field
offices was to reestablish proper control of Tax Court litigation in the Chief
Counsel’s office, yet at the same time to retain the negotiation and settle-
ment experience of the regional appellate division.

Claims for Relief From Excess Profits Tax

Substantial progress was made during the year in the disposition of the
remaining claims for relief from the World War II excess profits tax (sec-
tion 722, Internal Revenue Code of 1939). The number of cases pending
in the Tax Court was reduced 59 percent, from 239 to 99; and only one
nondocketed case was pending before the Excess Profits Tax Council by
the close of the year.
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The results for the year were as follows:

Claims for relief from excess profits tax

Cases not petitioned to ‘ Cases petitioned to the

the Tax Court | ax Court
Status
Amount Am
Number of claimed Number of J:Iaxi?n“a“dl
g cases (thousand cases (thousand
dollars) dollars)
Pending July 1,1957______ ..
Recsmsd_ r ------------------- % l-ggg || 239 707, 662
et o T 3| 2,005 | 239 707, 662
Closadin-——voeess e 1
Pending June 30, 1958 -7 " TTTTTTT T Tim s i lzagg ‘ I;g ‘ gg?’ggg

Compromise and Closing Agreement Cases

Final closing agreement cases relating to completed transactions are con-
sidered by the Appellate Division. The table shown below reflects the
activity in this area during the year 1958. (Rulings on proposed closing
agreements involving prospective transactions are discussed on ps2) X

The table below also shows the number of offer-in-compromise cases
appealed to the regional appellate divisions and the results of such appeals.

This information is also included in the data On compromise cases appearing
on pages 41 and 42.

Appellate Division Processing of compromise and final closing agreement

cases
| .
Compromise cases Final closing agree-
o ment cases
1958 1957 1958 1957
P y
Received during year -1 11| B0 3 #
Processed during year, total 39 447 30 41
Accepted, granted, or approved.___________
Renangt OO ST e et |
Withdrawn_.________ """ TT"77 41 66
dine Rt BRIl e s e et —_—
Bondingfune 30 TN E SO P S 2z | 210 | 12 | 15
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Other Courts

Results in other courts—The Supreme Court decided 19 tax cases last year,
sustaining the government’s position in 12 of the cases.

The circuit courts of appeals decided 365 tax cases (exclusive of bank-
ruptcy, receivership, insolvency, compromise, and liquor cases). The
government’s position was supported in 228 of these cases.

In most cases, taxpayers who have paid a disputed tax can, if they wish,
sue for refund in the Court of Claims or in a United States district court.
Last year the district courts decided 173 cases for the government, 265 for
the taxpayer, and 34 cases partly for the government and partly for the tax-
payer. The Court of Claims decided 17 cases for the government, 31 cases
for the taxpayer, and 7 cases partly for each.

There were at year-end 2,333 civil cases (principally suits for refund of
taxes, other than those relating to alcohol, tobacco, and firearms taxes)
involving tax questions pending in district and State courts, and 487 pending
in the Court of Claims.

For details of the cases in courts other than the Tax Court, see tables 19-22
on pages 125-127.

Decisions of Supreme Court—Among civil cases (see “Enforcement’’ section
for criminal cases) decided by the Supreme Court were the following:

On March 17, 1958, the Supreme Court decided in favor of the govern-
ment in two cases relating to the deductibility of state fines: Tank Truck
Rentals, Inc. v. Commissioner (1958) 356 U. S. 30, and Hoover Motor Express
Co. Inc. v. United States, 356 U. S. 38. The government contended that
fines imposed for violations of state maximum weight laws were not de-
ductible as ordinary and necessary business expenses. Both cases are of
significance because the Court decided that it made no difference whether
the violations were inadvertent ones or not, thus refusing to extend the test
of willfulness enunciated in the case of Rossman Corporation v. Commissioner
(C. A. 2d 1949) 175 F. 2d 711, to violations of state or federal laws which
do not differentiate between innocent and willful violators.

On the same day the Supreme Court also decided the cases of Commis-
stoner v. Neil and Grace Sullivan, James and Ann Ross, Sam Mesi (1958) 356
U. S. 27, against the government holding that amounts paid for rent and
wages by bookmaking establishments, which were illegal enterprises under
the law of the state in which they operated, were deductible as business
expenses. It also stated that not only do the regulations not express any
disapproval of allowance of these deductions, but they point in the other
direction by allowing as a business expense the federal excise tax on wagers.
This would seem to be recognition of a gambling enterprise as a business for
federal tax purposes.
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On April 14, 1958, the Supreme Court unanimously decided in the
government’s favor seven oil assignment cases: Commissioner v. P. G. Lake,
Inc., et al. (1958) 356 U. S. 260. It held that although oil payment rights
and a sulphur payment right were interests in land, as held by the court of
appeals, yet the consideration received for assignments of these rights is
taxable as ordinary income subject to depletion. A. lump-sum cash con-
sideration received for the assignments was a substitute for the right to
receive ordinary income in the future, as evidenced by the fact that the pay-
out of the assigned rights could be ascertained with reasonable accuracy.
The assignments of oil payments for an interest in a ranch and for business
real estate were not tax free ““like kind” exchanges, since the effect of the
exchanges was to transfer future ordinary income from oil leases for real
estate. (The Lake, Fleming (3 cases), Weed, and Wrather cases originated
in the Tax Court, while the seventh case, O’Connor, arose in the district
court.)

On the date of June 9, 1958, the Supreme Court decided two cases
adverse to the Commissioner, both of which arose in the Tax Court. In
The Colony, Inc. v. Commissioner (1958) 357 U. S. 28, the Court reversed the
decision of the court of appeals to hold that an overstatement of costs
resulting in an understatement of income does not constitute an “omission
from gross income™ so as to make the 5-year statute of limitation applicable
under section 275(c) of the 1939 Code. While considering that the statu-
tory language is not unambiguous, the Court concluded that legislative
history was persuasive, that Congress was addressing itself to the specific
situation where a taxpayer actually omitted from income an item of receipt
or accrual in his computation of gross income, and not more generally to
errors in that computation arising from other causes. The deficiencies
involved were based upon the Commissioner’s determination that the tax-
payer had understated the gross profits on the sales of certain lots of land
as the result of having overstated the basis of such lots by inclusion in the
cost of the lots certain unallowable items of development expense.

The case of Walter W. Flora v. United States, 78 S. C. 1079, was decided
June 16, 1958, in favor of the government. It involved the question of
whether a taxpayer must pay the full amount of an income tax deficiency
before he may challenge its correctness by a suit for refund. The Court
considered the case on writ of certiorari from the Court of Appeals for
the Tenth Circuit and affirmed. The Court based ifs determination on
what it considered to be congressional intent. The Court went back to
dicta in Cheatam v. United States (1875) 92 U. S. 85, which said that statutes
at that time (R. 8. 3226) required full payment as a condition precedent
to the right to sue for refund, and noted that current statutes 28RS E
1346(a)(1)] employed identical language and were not intended to alter
the Cheatam rule. The Court specifically noted that the statute establishing

32

the Tax Court in 1924 constituted a partial remec.iy fo.r hardship cases.
In other hardship cases the Court stated that amt?lloratlon was a matter
for Congress, not the Court. Justice Whittaker d1s‘scn.tcd. T‘hls dff(::smn
resolves what has been a very debatable and a‘sxgmﬁcant issue in tax
litigation. A contrary decision would have permitted taxpayers to make
token payments on deficiency assessments anld by a suit for refund for
such payment to test the correctness of the fantlrc assestsment. Sucl,l a l‘l:llc
probably would have resulted in a substantial change in taxpayers’ choice
itigation.
Of{"(;': ?;siozg l'}i: F. and M. Schaefer Brewing Company v. United States, 356
U. S. 227, was decided March 7, 1958, in favc).r of the government. The
only issue involved in the Court was the timehrfess of an appeal taken to
the Court of Appeals, Second Circuit. In a suit tol recover stamp ta)fcs,
the district court filed an opinion on April 14, 1955, in which, lafter finding
that the taxpayer had paid a specific amount of taxes and mt,ercst, llmt
making no finding of the date or dates of payment, the taxpayer’s Motion
for Summary Judgment was granted. On the same .day the Clerk of the
Court entered a notation of this opinion on the Civil D(?ckct. (E)n May
24, 1955, the district judge signed a formal judgment which specified the
principal sum and interest awarded to the taxpayer. The appeal filed
by the government was timely if the May 24th judgment ratht_er than ‘the
April 14th opinion was the “final judgment.” The Court, in holding,
with three justices dissenting, that the appeal was t}mn_aly, conr;lulded tl‘lat
the April 14th opinion did not clearly evidence the dlStrlCthOu‘I't s intention
that it be the final act in the case and that none of the .pal."tms 50 undcrstooid
it. The decision is applicable to all litigation, and it is bf:hcvcd that it
constitutes a significant contribution in clarifying the question as to what
itutes a final judgment in a district court.
coffl‘ilt;ttzie of Fidﬁtig:—gPhifaa’efpﬁia Trust Co., et al. v. Smili‘e, 356 U. S 274,
was decided April 28, 1958, against the government. With thrt‘:c dls?ﬁnt?,
the Coourt reversed a decision by the Court of Appeals for the Third CII-CUIt
which had been in agreement with decisions of the Second and Sixth
Circuits but contra to a decision of the Seventh Circt‘zit. Onlthe govern-
ment’s petition the Supreme Court had granted a writ of certiorari in the
decision of the Seventh Circuit, but that deeision was aﬁ'—irmef:l in 1953 by
an equally divided court per curiam. The present case 1.nv{?1vcd the
question whether simultaneous purchases of single premium llf(:‘.: insurance
policies and annuity contracts at age 76 constituted transfers.wuh income
retained for life within the meaning of section 811(c)€1)(B) (i) where the
life insurance policies were given outright to the children by means .of
irrevacable assignments and an irrevocable trust. The Court bascd its
decision on the facts which distinguished this case from Helvering v. Le
Gierse (1941) 312 U. S. 531. In the Le Gierse case, the decedent had
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retained possession of the rights and benefits of the insurance policy until
his death; whereas, in the instant case, the decedent had divested herself
completely of her interests in the policies of life insurance including the
possibility of reverter. Thus, the assignees had become the owners in
their own right prior to her death. The Court pointed out that the de-
cedent did not retain the right to the income from the aggregate premium
payment since the periodic payments under the annuities would have
continued undiminished and unimpaired for the term of her life even if
the life insurance policies had been extinguished. The decision serves to
clarify the question as to the applicable rule of law in similar cases.

On October 14, 1957, the United States Supreme Court decided the
case of United States v. W. H. Vorreiter (1957) 355 U. S. 15, reversing the
Supreme Court of Colorado (134 Colo. 544, 307 P. 2d 475). This case
reaffirmed the prior decisions of the Supreme Court in the cases of United
States v. Colotta (1955) 350 U. S. 808, and United States v. White Bear Brewing
Co. (1955) 350 U. S. 1010, and stands for the proposition that a mechanic’s
lienor, at least for the purposes of federal taxation, must be considered
essentially like the holder of an attachment or a garnishment or a landlord’s
lien before it has matured into a judgment, and that therefore the mechanic’s
lien is inchoate until reduced to a conventional judgment which has become
a lien in accordance with locally prescribed procedures. Together, the
cases demonstrate that a tax lien of the United States is prior to a mechanic’s
lien even though it arose at a later date than the mechanic’s lien became
effective (without being reduced to a judgment) under state law. The
reaffirmance of its views by the Supreme Court is decisive of a number
of cases pending before the lower courts and before the Revenue Service
involving the question of priority of federal tax liens over mechanic’s liens.

On June 9, 1958, the United States Supreme Court rendered its decisions
in the cases of Commissioner of Internal Revenue v. Stern (1958) 357 U. S. 39,
and Uhnited States v. Bess (1958) 357 U. S. 51. These cases involved the
much litigated question of the extent to which the proceeds of an insolvent
taxpayer’s life insurance may be reached by taking action against the
beneficiary as the transferee. In the Stern case the Court held that (in the
absence of a lien) a life insurance beneficiary is not liable for the deceased
taxpayer’s income taxes as a transferee when such liability is not imposed
under applicable state law. Under the Kentucky law held applicable to
the case, the liability of a beneficiary to creditors was limited to the amount
of premiums paid by the insured in fraud of creditors, and there being no
showing of such fraud, the beneficiary in the case escaped transferee liability.
However, in the Bess case, the Court held that where assessments of income
taxes were made against the insured taxpayer during his lifetime, the
government had a lien upon the cash surrender value of the taxpayer’s life
insurance policies which could be enforced against the beneficiary after the
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taxpayer’s death despite the fact that under the state law (in this instance
the law of New Jersey) applicable to the case the beneficiary would not
have been liable to creditors of the insured to any extent. These decisions
will enable both the courts and the Revenue Service to dispose of a number
of pending cases.

Statements on adverse Tax Court decisions—There were published in the
Internal Revenue Bulletin acquiescences of the Commissioner in 213 adverse
decisions of the Tax Court and nonacquiescences in 31 adverse decisions.
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 totalin 1958 1684
- dofalw 1957 1663

CHANGES IN TAX LIABILITY
Additional Tax

Additional taxes, interest, and penalties assessed as the result of enforce-
ment activities were $1,684,465,000. Although this total was only slightly
more than the 1957 figure, it reflects a new high for any year since the
reorganization of 1952.

Assessments resulting from audit of returns totaled $1,449,564,000 for
1958, nearly equalling the total of $1,451,674,000 reported for the preceding
year. Assessments due to the audit of individual and fiduciary income tax
returns rose $40,240,000, while estate and gift tax assessments increased by
$5,366,000, but there were offsetting decreases of $41,568,000 in assessments
of corporation income and profits taxes, $2,824,000 in employment taxes,
and $3,324,000 in excise taxes. The decreases were attributable mainly
to the fact that there were unusually large assessments in a few special cases
in 1957, while there were no comparable cases in 1958. Also contributing
to the decreases in employment and excise tax assessments was the change
in appeal procedures whereby taxpayers may appeal unagreed issues to the
Appellate Division prior to assessment rather than after assessment.

Other types of enforcement activities, such as the securing of delinquent
returns and the mathematical verification of returns, produced gains in
assessments during the year. Mathematical verification of returns resulted
in the assessment of nearly $10,000,000 more than in 1957, an advance of
nearly 10 percent. The increases from these other types of activities were
more than sufficient to offset the previously referred to decreases and still
reflect a new alltime high for additional tax, interest, and penalties assessed
as the result of enforcement activities.
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Results of the last two years are shown in the following table:

Tax, interest, and penalties resulting from enforcement efforts

[In thousands of dollars]

Item 1958 1957
Additional tax, interest, and penalties assessed total ... 1,684,465 | r1 663,214
From-audibbtabe e ca i e R T e
Income and profits taxes, total. ... | 1290049 | 1,292 278
Corporation income and profits._____ 636, 700 678, 268
Individual and fiduciary :

Prerefund audit_______________ 102, 595 79, 064
T HE e TH [ SRS TR s RS e e = o 551, 654 534, 945
Estate and gift taxes 128,812 123, 446
Employment taxes |._____________ 2 5,350 8,174
Excisetaxest oo tinsie o 24,452 27,776
From mathematical verification, total_________ == S WU SRR S . 109, 674 £ 99,983
T e e SR (B e
BOFpOEAtiON i e B e e e s 1, 907 1,760

From delinquent returns secured by— g
LalieshanDivsion T B R I o e e T s e o 125, 227 111, 557
AuditDivision. .- - . i . = Sl D I PN * 21,308 210,424
LT L 1 e e e e e e e [ e ae

* Revised.

! Includes withheld income tax.
4 Not included in grand total or subtotal because the figure for fiscal year 1957 includzs 6 months only.

Overassessments and Overpayments

Refunds and repayments—Although the number of refunds and repayments
increased only about 5 percent last year, the amount of such payments
increased 16 percent to a total of $4,651,656,000. The amount of interest
allowed increased by 29 percent.

Over 90 percent of the increase in the number of refunds occurred in
the “prepayment” of individual income taxes, while the number of manu-
facturers’” and retailers’ excise tax refunds accounted for nearly 10 percent
of the increase. Included in the manufacturers’ and retailers’ excise taxes
were 1,365,000 refunds made to farmers for gasoline tax, which aggregated
approximately $74,000,000. This increase of $49,000,000 over the previous
year is mainly due to the fact that for the fiscal year 1957 the claims covered
only gasoline purchases from January 1, 1956, to June 30, 1956.

The following table shows by class of tax the number and amount of
refunds and interest allowed during the last two fiscal years:
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Number and amount of internal revenue refunds, including interest

Amount refunded Amount of interest
Number (principal and included (thousand
interest—thousand dollars)
Type of tax dollars)
1958 1957 1958 1857 1958 1957

Total refunds of internal revenue ! _| 38, 097,839 |36, 402, 496 |4, 651, 656 |4, 009, 335 73,675 57, 009

Corporation income and profits taxes. . ____ 66,791 5{?31 505,799 | 399, 563 46, 588 35,983

Individual i and employment taxes,

Motal, o e Ve TS | 36, 609, 118 [r35, 084,268 |3, 947,574 3,487,887 | 23,725 | 16,887
Excessive prepayment income tax_____ 35,528, 081 (r33,979,827 |3,777,919 |3, 315,690 7,850 6,413
Other income tax and old-age and dis-

ability insurance. .- ... _._ 1,053,867 | r1,084,917 165, 953 169, 533 15, 791 10, 330
Railroad retirement. ... _.__ 158 103 383 100 2 8
Unemployment insurance._____._____ 27,012 19,421 3,318 2,563 82 75

Eatityiaentmsnn 5 e = - T ey 3,95 | 19,024 | 13,809 | 2,061 1,49
Gisfl ez, 1L AL T | 692 594 1,199 1,125 154 187
Excisotaxes, total.__..._._._..__________| 1,406,601 | 1,241,707 | /177,360 | 105,751 1,129 2,443
Alcohol taxes 2___ 9,170 10, 266 64, 526 58,755 1 73
Tobacco taxes 2. 2,111 2,241 6, 388 5,029 2] *)
turers’ and
M?::;:f ____________ --| 1,380,056 | 1,217,901 99, 512 27, 766 363 310
All other excise taxes *. ... .. 15, 264 11,299 6,934 14, 201 764 2,061
Not otherwise classified. ________________ 10, 333 13,221 700 1,199 18 14

*Less than $500.

r Revised

! Figures have not been reduced to reflect reimbursments from the Federal Old-age and Survivors Insurance
Trust Fund, amounting to $75,465,000 in 1958 and $58,190,000 in 1957, and from the Highway Trust Fund, amount-
ing to $89,913,000 in 1958 and §17,000 in 1957.

? Includes drawbacks and stamp redemptions. . :

4 Includes narcotics, silver, wagering tax (excise) and stamps, capital stock tax, and other excise refunds previously
reported separately.

Excessive prepayments of individual income tax —Beginning with January 1958
the number and amount of refunds paid as a result of excessive prepayments
of individual income tax was reported on a net ““checks issued” basis; that
is, refunds issued by disbursing officers less repayments and canceled
checks, instead of on a “gross scheduled” basis as reported in prior years.

During the period January through June 1958, almost 34,000,000 refunds
were issued on individual income tax returns filed for the tax year 1957.
This represents an increase of 900,000 over those “scheduled” in the com-
parable period of the preceding year, disregarding the number of checks
that were canceled and those that were erroneous and repaid by the tax-
payers for the taxable year 1956. During the same period the number and
amount of credits allowed increased 51 percent and 59 percent, respectively,
over the preceding year. The excess is due partly to the 1957 economic
recession and partly to the accelerated scheduling during 1958. The
refunds issued through June 1958 with respect to the tax year 1957 returns
averaged over $103 per item as compared with an average of §94 per item
for the refunds scheduled through June 1957 with respect to the tax year
1956 returns.
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The following table shows the number and amount of refunds and credits,
and interest paid as a result of prepayments of tax for returns filed for the

tax years 1953 through 1957 (usually received and processed by June 30
of the following year):

Refunds and credits resulting from excessive prepayments of individual
income tax

Refunds ( Credits
Tax year
Number Principal Interest Number Amount
(th is) | (th d th 1 | (thousands) | (thousand
dollars) | dollars) dollars)
33,952 | 3,518,340 355 21,635 552, 542
934,096 | 3323 779 3,936 11,602 599, 012
33,274 | 3,074,128 3,589 1, 596 543, 501
33,138 | 2,932, 261 3,559 1,681 573, 243
- == 31,5891 | 2 739,932 3,879 1,130 462, 818

! Figures are preliminary and reflact refunds or credits to June 30, 1958. Refunds are reported on a checks issued
basis for the tax year 1957 and credits are on a scheduled basis. Revised figures to Dec, 31, 1958, will appear in next
year's report.

2 Includes 227,000 returns requiring split between credit to ensuing tax year (or prior year) and current year refund..
4 Includes 262,000 returns requiring split between credit to ensuing tax year (or prior year) and current year refund.

Carryback allowances.—More applications for tentative adjustments of
prior years’ taxes due to net operating losses were received in this year than
in the previous year. Similarly, the dollar amount of these claims was
greater than in last year. These increases are attributable to recent changes
in economic conditions and consist principally of filings by corporate tax-
payers. Claims filed by individual taxpayers continued to decrease, al-
though the dollar amount claimed this year was slightly above the prior
year,

Due to the appreciable increase in the filings during the latter part of this
fiscal year, the number of applications pending was 45 percent greater than
the number of those pending at the end of the prior year,

A two years’ comparison of the carryback applications received and
adjusted follows:

Receipt and disposal of tentative carryback applications

Number ( Amount (thousand dollars)
Status Claimed Adjusted
1958 1957
1958 ‘ 1957 1958 1957

Pending July 1. nio7 | 8152 | 43211 | avoye ... |

Applications received 53,514 43,401 | 360,230 | 261,518 (. T T |TTTTITTTTT

Applications adjusted, fota)ice it oty 280 50, 295 49,446 | F327,018%| 250:325 | WL 10

Allawed: =20 i & ot sl na. SN SRR L L 308, 139 ‘ 241,162

Disallowed_____~ """ 77 " seeeeeeeeed| R n.a. 19,724 | 26,388

PendingJune3o_.._ | 10,336 |_‘ 7,107 | 76,316 | 43,271 ‘J
] 1

n. a.—Not available.
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Claims for refund—Over 418,000 refund claims were closed by district
audit divisions in this fiscal year. This represents an increase of 118,000
over the prior fiscal year.

The increase in closings was attributable, for the most part, to a Sl}preme
Court decision which released from suspense status many infiividual income
tax claims involving compensation for personal injuries or sickness.

Claims for refund of excise taxes also reflected a sizable iTlc‘rease over the
prior year. This was probably due to !egis]ation permlttl'ng taxpayf?rs
(farmers, airlines, shipowners, etc.) to obtain refunds of tax paid on gasoline
not used on highways. it

Over 86 percent of the total number of claims c.:lc)scd related to md_wldua!
income taxpayers, whereas less than 5 percent involved corporate income
taxpayers. (The remainder of the claims I‘elfltﬁ‘d to excise, employment,
gift, and estate taxes.) In contrast, corporate.mcomc tax clan‘ns 'acct’.)w.fntcd
for 60 percent of the total dollar amount of claims handled, while individual
income tax claims represented only 26 percent. :

Of the amount claimed by individuals 31 percent was disallowed, whfle
64 percent of the amount claimed by corporate income taxpayers was dis-

oved.
apr;ta on claims for refund during this fiscal year are reflected below:

Claims for refund closed by district audit divisions

Amount (thousand dollars)

Class of tax NUEST. | cimed:by Allowsd | Disafiowed

taxpayer

Total - 418,571 | 399,755 | 179 538 220,218

i 467 | 71,470 31,997
Individual income ttéllt... 323: g%g %gg. o 86:155 15 ggg
Corporation income tax_ .. e s L % 309 2
Estatetax. ... _____ s o o2 o =
S | 12,599 | 40,320 | 14,608 2?;5
Efﬁﬁ?ﬁy‘rﬁ.ﬁ‘&ié‘s ........... e T i 18, 389 3,926 2,667 g

Review of overassessments exceeding $700,000—A total of 278 cases in.volving
overassessments of $245,260,358 was reported to the Joint Committee on
Internal Revenue Taxation in accordance with the provision of section 6405
of the Internal Revenue Code of 1954, which requires review by the
committee of all refunds and credits of income, war profits, excess Proﬁts,
estate, or gift tax exceeding $100,000. These figures compared with 277
cases involving $266,419,941 reported in the preceding year.

Offers in Compromise

For the fifth straight year, inventories of offer-in-compromise cases
were reduced. These reductions are due primarily to concentrated efforts
through regional and national visitation programs to eliminate backlogs.
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Other factors include issuance of more precise technical instructions—
for instance, a new offer-in-compromise form replaced two separate forms
in use previously—and greater emphasis on procedures to develop evalua-
tion and followup techniques.

During the year, district audit divisions received for consideration
5,779 tax offers, 7,068 delinquency penalty offers, and 5,076 specific
penalty offers. The district offices, together with the National Office’s
Compromise Branch and regional appellate divisions, disposed of 19,213
offers, leaving 5,690 on hand as of June 30, 1958,

The Chief Counsel and offices of regional counsels have original juris-
diction over tax offers in cases in which court proceedings (except those
of the Tax Court of the United States) are involved. or criminal prose-
cution is pending. These offices received 274 offers, disposed of 340, and
had 198 offers on hand as of June 30, 1958,

In the alcohol, tobacco, and firearms categories, the National Office’s
Alcohol and Tobacco Tax Division and its regional offices received 552
offers and disposed of 553, leaving a total of 65 cases on hand as of June
30, 1958.

The overall compromise workload as of June 30, 1958, consisted of 5,953
cases awaiting consideration at all Revenue Service levels.

A comparative summary of compromise cases closed in the last two
years follows:

Offers in compromise disposed of

Amount (thousand dollars)

Number
Type of tax or penalty Liabilities | Offers
1958 l 1957 1958 ‘ 1957 1958 1957
Offers accepted, O USSR E R - e ] o ST 14,648 | 13,494 | 47,340 | 48, 107 12, 528 14, 093
Income, profits, estate, and gift taxes 1,326 | 1,329 | 35643 | 36,572 | 9,313 11,232
Employment and withholding taxes. -| L261 | 1,303 | 6,007 | 4,68 | 1 803 1, 562
Alcohol taxes_ . 2 178 170 605 683 117 153
L e S e e e . 286 269 | 2,655 | 1,839 711 570
Delinquency penalties on all taxes. ... 6,393 | 5,498 | 2430 | 2 327 487 476
Specific penalties._._______ T T 5:204 || /3:008 |_=trle- St iRt 97 100
Offers rejected or withdrawn, total______ 5,458 | 5,890 | 77,414 | 80,285 | 12,090 12, 545
Income, profits, estate, and gift taxes. . —------| 2,183 | 2,264 | 64,403 | 78,600 | 9,615 | 10,186
Employment and withholding taxes. .. 1,316 | 1,371 | 7,659 | 5,837 1, 544 1, 396
Alcohol taxes w1 175 205 891 65 65
Ofheriexcisetgyes oo neans s SRR s Ea e 424 387 | 4,018 | 3,736 711 671
Delinquency penalties on all taxes. .~ 1,333 | 1,630 7137 | 1,221 149 218
SPECHIE piafties= cos s mte s a st EE e T 27 ‘ rx ) e TECT T
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SUPERVISION OF THE ALCOHOL AND
TOBACCO INDUSTRIES

General

H. R. 7125, which incorporates the Revenue Service’s recommendations
for modernization of the distilled spirits provisions of the Internal Revenue
Code, together with some minor revisions in the wine, beer, and toba.lcc.o
statutes, was under consideration by the Senate Finance Committee
during the year, and was enacted shortly thereafter (September 2, 1958).

Detailed tabulations relating to the production of alcohol, distilled
spirits, beer, wine, and tobacco manufactures during the f.xsca! year %958
are presented in a separate Internal Revenue Service pubhcatmn.entllled
“Statistics Relating to the Alcohol and Tobacco Industries,” which may
be obtained from the Superintendent of Documents, Washington 25, D. C.
(For the fiscal year 1952 and earlier years, similar information appeared
in the appendix of the Annual Report of the Commissioner of Internal
Revenue.)

Authorization of Operations

Totals of permits issued, terminated, suspended, and in effect at the
beginning and the end of the fiscal year, under the provisions of chapters
51 and 52 of the Internal Revenue Code and sections 3 and 4 of the Fed-
eral Alcohol Administration Act, are shown in tables 9-11 on pages 112 and
113. Totals of all liquor and tobacco establishments qualified under the In-
ternal Revenue Code are shown in tables 7 and 8 on page 111. Fifty-six
applications for approval of interlocking directorates under section 8 of
the Federal Alcohol Administration Act were acted on. Table .12,
showing the number of certificates of label approval and exemption
from label approval, issued under the provisions of section 27 U, S. C. 205,
appears on page 113.

On-Premises Supervision

Industrial operations were expedited as the result of authorization by
the Revenue Service to storekeeper-gaugers in charge to approve many
types of minor plant changes.

Storekeeper-gauger supervision was provided at distilleries, wareh(?l..lstes,
denaturing and rectifying plants, bottling houses, and other facilities
which accounted for the production of 494,376,254 proof gallons of ethyl
alcohol, the denaturation of 454,628,959 proof gallons of ethyl alcohol, the
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warehousing of 37,737,516 proof gallons of ethyl alcohol, the production
of 224,471,656 tax gallons of distilled spirits of various kinds, the ware-
housing of 858,281,043 tax gallons of distilled spirits, the tax payment on
165,097,120 tax gallons of distilled spirits including alcohol, the rectifica-
tion of 78,804,156 proof gallons of distilled spirits and wines, and the bot-
tling of 185,697,205 wine gallons of distilled spirits.

Inspection of Establishments

Inspections of establishments for the fiscal year aggregated 45,957, of
which 33,124 related to plants and permittees other than dealers. During
the previous fiscal year total inspections numbered 52,336, of which 38,449
related to plants and permittees other than dealers. The reduction in the
number of inspections resulted primarily from more careful evaluation of
the need for special inspections and emphasis being placed on making such
inspections on an individual establishment basis rather than for all estab-
lishments of a particular type.

The total reported inspections include periodic inspections of all qualified
plant operations and permittees, special inspections such as those covering
plant changes, claims, surveys, or instructional activities, investigations
incidental to the qualification of establishments, and investigations of
alleged infractions of law and regulations. As an incidental duty in their
regular enforcement work, enforcement personnel also made 108,734
inspections of retail liquor dealers and 599 inspections of nonpermittee
wholesale liquor dealers.

During the year, the plants and permittees (other than dealers), which
were inspected and which had no on-premises supervision, produced
alcoholic beverages and tobacco products as follows: 89,010,812 barrels
(of 31 gallons each) of beer, 143,809,468 wine gallons of still wines,
2,833,018 wine gallons of effervescent wines, 3,639,163 wine gallons of
vermouth, and 7,382,656 wine gallons of special natural wines other than
vermouth. The inspected tobacco plants, in the calendar year 1957,
produced 5,951,933,832 cigars, 442,327,762,820 cigarettes, and 178,991,751
pounds of other tobacco products (including smoking and plug tobacco,
and snuff).

Chemical Analyses and Research

During the year, approximately 41,000 samples for chemical analysis
were received by the national and regional laboratories of the Alcohol and
Tobacco Tax Division. Twenty-five percent of the samples consisted of
suspected illicit alcoholic products submitted by the Enforcement Branch
of the Alcohol and Tobacco Tax Division, and 14 percent consisted of
samples of marihuana, narcotics, and other prohibited drugs submitted
by the Bureau of Narcotics. Most of the remaining samples related to
legitimate alcoholic beverages, imported alcoholic products, denatured
alcohol, taxpaid alcohol, tobacco, and other products subject to excise
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taxes. A few miscellaneous samples were submitted by other federal and
Stj\ti);;g(::xnif:listely 3,500 formulas and 5,700 labels were approved for
products produced from denatured alCOh(-Jl., a’nd 2,7‘0{.] formulas Vs’fcr:i‘:
approved for the use of taxpaid distilled spirits in medu.:mcs, flavors, an
food. The National Office laboratory tested and certified 393 gauging
instruments, tested 95 beer meters, repaired 42 beer meters, and ran 169
evaluation tests on a new type of beer meter. :
Collaborative studies were carried out between the labor_atorlcs a:nd
alcohol and tobacco tax field officers for the purpose of impr!:)wn'g gauging
instruments and techniques. More accurate tax determinations have
rom this program.
TC;';lsl tiicilzo]otgicaf agrvances take place in the industries affected by
Internal Revenue regulations, research work is carried out by the Intf‘,!"nal
Revenue laboratories to keep abreast of the tide of progress. Analytical
methods are modernized and new procedures dc.vcloped. The research
program carried out in the past year has resulted in ’the development qf a
number of new methods of analysis, thirteen of \v\:’hl(‘.h have r.cachcd the
stage of publication. In collaboration with chemlca.l companies aricld [fhe
wine industry, ion exchange processes have been studied and approved for

commercial use.
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TECHNICAL SERVICES

General

Tef:hnical activities last year were concerned primarily with maintainin
fmd improving services to taxpayers and to the field offices through thg
issuance of rulings and technical advice; preparation of tax rcguI;\tionS'
revision of tax return forms and instructions; publication of tax ;:uides f01i
individuals, businessmen, and farmers; consultation with Con?qressional
subcommittees on technical amendments to the Internal Revenue Code
a'nd on changes proposed in the excise tax provisions of the Code: prepara-
tion of reports to congressional subcommittees, including lceislati,ve rep orts
on bills; and negotiation of tax conventions with other ﬁatibns. ¢

Regulations Program

Regulations under the Internal Revenue Code of 7954 —Ilssuance in final form
of the first complete major tax regulation planned under the originall
enafcted provisions of the 1954 Code took place during the fiscal ycary
This was the issuance of new Estate Tax Regulations (T. D. 6296) whic};
supersede Regulations 105. \. ,

Of the total of 82 separate Treasury Decisions involved in issuing the
Fomplete new Income Tax Regulations, to date 66 have been publxished
in final form and an additional 10 in “proposed™ form.

Of.the total of 152 separate Treasury Decisions scheduled for preparation
and issuance under originally enacted 1954 Code provisions, other than
alcohol and tobacco tax provisions, to date 92 have been publi’shcd in final
form and an additional 11 in “proposed” form. With the exception of 2
Treasury Decisions which are in a “deferred” status, the remaining 49
Treasury Decisions have been drafted and are in various stages of re\;'icw

In.all, 32 Treasury Decisions and 8 notices of proposeé ru]cmaking'
relating to regulations under the 1954 Code were published during the
fiscal year. In addition to the new Estate Tax Regulations, some c;f the
more important regulations published were: \ :

Regulations unde i i
rfcma] c,‘pmi?trui;tﬁ?_ 11;46;; E:)h‘e 1954 Code, relating to research and experi-
Regulations under sections 6015, 6016, 6073, 6074, 6153, 6154, 6654, and 6655 of the
1?54 Code, relating to declarations of estimated income ta’x and, failure ‘b r indi-
vu:lual’ or by corporation to pay estimated income tax (T, D. 6267). :
Regulations under sections 446, 451, 454, and 461 of the 1954 Code, relating to
methods of accounting (T. D. 6282). ,

R?gu]é}tions under sections 161, 162, and 168 of the 1954 Cod>=, relating to certain
itemized deductions for individuals and corporations (T. D. 6291),
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Other regulations, Treasury Decisions, and related Executive Orders—Regula-
tions under public laws other than the 1954 Code have become an increas-
ingly important factor in the program of issuing new regulations, although
only one notice of proposed rulemaking and two Treasury Decisions were
published under such laws during the fiscal year.

Also published during the fiscal year were eight other Treasury Decisions,
seven notices of proposed rulemaking, and one related Executive Order.
These Treasury Decisions conformed existing regulations to subsequent
court decisions, or to administrative determinations that the rules in existing

regulations should be changed or clarified.
Alcohol and tobacco tax—A total of 32 regulations, implementing the alcohol

and tobacco tax provisions of the 1954 Code, have been issued. A new
regulation, 26 CFR Part 177, “Interstate Traffic in Firearms and Ammuni-
tion,” effective March 1, 1958, was issued to supersede Regulations 131
[26 CFR (1939) Part 315]. Two tobacco regulations, 26 CFR Part 285,
relating to cigarette papers and tubes, and 26 CFR Part 290, relating to
the exportation of tobacco materials and products, remain to be issued.
Treasury Decisions of major import issued during the year included—

T. D. 6244 and T. D. 6245, effective July 1, 1957, which liberalized procedures for
the exportation, with benefit of drawback, of distilled spirits and wines.

T. D. 6262, effective January 1, 1958, which permitted manufacturers of tobacco
products to utilize their commercial records, in lieu of the preseribed internal

revenue records.

Tax Return Forms Program

Numerous revisions of existing forms and instructions were made as the
result of legislation enacted during the fiscal year 1958. Approximately
223 public-use forms, instructions, and publications were reviewed or
revised. The following changes are noteworthy:

Form 1040 instructions were revised to clarify the definition of dependents’ support
and of income which must be:reported. Lists of examples of interest payments
which can and cannot be deducted were added. New paragraphs on the treat-
ment of long-term capital gains from regulated investment companies were added.

Form 1040-ES, Declaration of Estimated Income Tax, was revised to facilitate the
computation of the amount to be paid with the filing of the declaration, and to
point out clearly that a taxpayer may apply prior years' credits against the first
installment or evenly over the four estimated installments.

Form 1041, U, S. Fiduciary Income Tax Return, contains several important changes.
Line 31 was added on page 1, “Credit for tax deemed paid on undistributed capital
gains of regulated investment companies,” to implement the enactment of section
852(b)(3)(D) of the Code. New material was added to the instructions, explaining
the treatment of undistributed capital gains of regulated investment companies.
Separate Schedule J (Form 1041), Allocation of Accumulation Distribution, was
revised to provide for “throwbacks’ to the three preceding years.

Form 1065, U. 8. Partnership Return of Income, was revised extensively. The
format of page 1 of Form 1065 was redesigned to present the reporting of entries
more nearly in the form of a profit and loss statement. A new schedule (designated
B) was added for the detail reporting of income from rents and royaltics. A
schedule for reporting other income also was added (Schedule C). These changes
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resulted in the creation of a separate Schedule D, Gains and Losses from Sales
or Exchanges of Property, with instructjons on the back,

Form 1120, U. S. Coerporation Income Tax Return, also contains several changes,
Two questions were added to Form 1120, One of these is question “H”, “Did
the corporation at any time during the taxable year own directly or indirectly
any stock of a foreign corporation?” The other is question “M?”, “Is taxpayer
a resident foreign corporation?”

The enactment of new and amendatory legislation and the concluding of income
tax conventions between the United States and foreign nations required the
initiation of a number of new forms during the fiscal year.

Form 2438, Regulated Investment Company Undistributed Capital Gains Tax
Return, and Form 2439, Notice to Sharecholder of Undistributed Long-Term
Capital Gains, were issued as a result of the enactment of P. L. 700, These forms
are for use by every regulated investment company which, during a taxable year,
designates undistributed capital gains to its shareholders for special tax treatment
under section 852(b)(3)(D) of the Code.

Form 2440, Statement to Support Exclusion of Sick Pay, was developed to help
taxpayers compute “sick pay” exclusion and to submit data in support of the
exclusion claimed,

Form 2441, Statement of Expenses for Care of Children and Certain Other De-

pendents, was issued to help taxpayers compute the allowable deduction for the
care of children and certain other dependents,

Publication No. 393, Employer’s Tax Information Forms, was designed to give
employers, in one package, a supply of the various forms needed to comply with
the laws relating to income tax withholding and old-age and survivors insurance
taxes. It contains Forms W-2, W-3, W—4, and 7018, an order blank for request-
ing additional supplies of forms,

Also developed for the first time was Publication No. 421, Optional Self-Employment
Tax Table. This self-employment tax table may be used for determining self-
employment tax, and was developed under the provisions of section 6102 of the
Code to provide a simple method for computing the tax for the year 1957, which

is at the rate of 33 percent. The optional tax table eliminates the arithmetic of
multiplying fractions or decimals,

Numerous suggestions for improvements in returns, instructions, and
other publications were received from Revenue Service personnel, tax-
payers, professional groups, and other sources. After careful analysis
of every suggestion, many were adopted, and numerous improvements
in tax return forms and other publications were made during the year.
The simplification of public-use forms and the reduction of paperwork
continue to be primary objectives of the forms management program.

Tax Rulings

There was a marked increase in requests for income tax rulings this
year, but requests relating to other classes of tax were close to last year’s
figures. The total of all requests for rulings from taxpayers and for techni-
cal advice from field offices of the Revenue Service was 45,170, compared
with 40,157 in the previous year. The number of taxpayer requests
relating to income tax increased from 29,623 to 35,927.

Rulings were issued in compliance with all requests except for a rela-
tively small number of cases in which it was deemed improper because
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the subject matter of the requests was involved in pending audit, litigation,

legislation, etc. _
%n addi;ion to processing these requests, 15,220 technical conferences

were held with taxpayers and their representa_tives. e
An analysis of the requests processed, by subject matter, follows:

Requests for tax rulings and technical advice processed

j Taxpayers' Field
s piect fota rerfugsts requests
--| 45,170 41, 378 3,792
R e e
.| 37,080 35,927 1,163
Income and excess profits taxes.___________ T 1: = “gg
Employment and seﬁ-smployment taxes____ ; ggg gg'; l tl,gg
andigifbtanes: o=t eI ) :
E?:g}fnl andgtobacm taxes__ Lo 2,5 o
Other excise taxes___ < L

Engineering questions_fﬁéﬁféfiitinn. e R VLS N T oL S

Determination Letters -
Determination letters are issued by the dis‘frict aucl'it divisions \\;h:t_::n :.

reply can be made on the basis of clearly establlsh(:t':l rulings ancic reglc.l1 at 01 tht;

Req"nlests for rulings involving new and complex issues are referre

National Office. — ! : |
The following table reflects the audit divisions” activity in the issuance of

pension trust and exempt organization determination letters during this
fiscal year:

Pension trust and exempt organization determination letters issued

Pension trust plans S
or%aniza-
o fit- | Pensionor | Stock ions
s%?rilng annuity bonus
Initial qualifiﬁatiuns: __________ 3,100 2. 751 i 4,865
AopeOvag SRS Goe L Ry S u TR s Lo
892 A PRt e
Employees particiuating undes plan. ... é?é. ﬁ; L ggg: A Y
Total number-employed. - __ - . o .- 3 . : iy
23
Disapproved o 2 e e T
I palt s st s e s S i : :
Efgg:in\avf??hnul issuance of determination letter 95

Under established procedure taxpayers may appf:al adverse If;elc% dez:}z}x;;
minations relating to pension trust and prqﬁt-sharmg planf} : urlrégv\rere
year 14 appeals were considered by the National Office. Of these,
sustained, 2 were reversed, and 4 were changed.

Technical Publication Program

i i 1 nue
The number of income tax rulings published in the Inttr;al fRevether
Bulletin increased 30 percent during the year, but the number for o
classes of tax declined.
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Gr i ifyi
& elalt‘er c?mp}}ams was placed on clarifying and expanding rulings prior
publication in order to explain the criteria and reasoning upon which

osition i ili
positio on technical problems, and to facilitate the application of reley.
tax principles to other tax cases. i

A comparison of the rulings published in the last two years follows:

Revenue rulings and procedures published

i e — ——— Lol R e
T |
- i ype [ 1958 | 1957
B e e e e i 5
Inwme [a;______________ -------- Y --------.-----{ 68? ?3?
Employment taxes """ | e g
=0 35 64

Estate anddgiﬂraxes_ ST

Alcohol and toba Alis o o

Other excise taxegt?.t_a_%?g D e - ;ii s

Ercosyprifitstax SN e ; B iy

Firearms. : e = g L

Engineering jssites_ T TTTT T romsmeeee e | :

Administrative and miscellansous. : Iy W ieens i e
e Y. . o e ey 16 26

S e et

Among the more sioni i
non; significant Revenue Rulings and Reve
published during the year were the following: g RN

t;]l]c:w;z:cgztwo} k affiliation contracts and national advertising contracts acquired
s¢ of an entire broadeasting station are not j
: el : subject to t :
depreciation provided by section 167 of the Code (Rev. R JI 57 e
S Sev. kul, 57-377, C. B, 1957-2,
Election by a group of affili i
ated corporations to claim a i
. : . credit or deducti
tfﬁl::ign taT'c; pa‘:jd or accrued binds all members of the affiliation, and in cl;(;?;iltii)r
consolidated taxable income no fore; ; C
gn taxes are d i i
" 164(a) of the Code (Rev, Rul. 57-601, C. B. 1957-2 6164) e
?Dirln::?;.}n.t which is ref;uil:cc.j to be paid to a hotel by a customer as a service char
hom} 1t;z'1tng th‘i hotel demg facilities, and which is subsequently disbursed by tgz
118 waiters and other employees, constitute
« t.ax purposes (Rey, Rul, 57=397,/C. BL 1957-2 628)S S it
E::,l;-lsr; (;; a siousc l{o relinguish her inchoate dower interest in real property, which
ey e tf e subject of a glft by her husband, will have no effect in deter’minin
ue of such property for federal gift tax purposes (Rev, Rul. 5 g
e - Rul. 58-13, I. R. B.
A 2 i
:;;x:‘::t;ry cmpllt?yce sfbcneﬁmary association which does not qualify for exemption
T the provisions of section 501 (c)(9) of the Code m i
; Sete ay not qualify for i
as a social welfare organization under section 501 (¢)( 4) of theq(?odey( R s
494, C. B. 1957-2, 315), s
i s !
Ent:;"g::jutzatjan wh.zch gperatcé a trade show as its sole or principal activity is not
S 0 exemption as a business league under the provisions of section 501 (c)(6)
T}(}) Rc ode (Rev. Rul. 58-224, . R, B, 1958-20, 14).
; ;.: ) f:ver'llue Serwf;c revoked Rev. Rul. 56-538, C. B. 1956-2, 1005, and announced
anz:i 1;_ ::: 'l rcc{(}gr'nzc the decisions in the cases of Gellman v, Urz-c'sed States, 234 F, 2d 87
by xlv.. nited .S‘fa:‘e.r., ?49 F. 2d 623, as precedents in the disposition of othe::
- tnvo ving the definition of the term “sold at retail” for purposes of the re-
m; srs :lxrlsc tax. In these cases the courts rejected the Revenue Service’s con-
1on that the term “‘sold at retail” is equivalent to a sale for purposes other thz
resale (Rev. Rul. 58-125, I R. B. 1958-12, 19). =
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The proceeds from the sale of wheat by a farmer using the cash receipts and dis-
bursements method of accounting, under a bona fide arms-length contract calling
for payment in the taxable year following that in which the wheat was delivered to
the purchaser, are includible in his gross income for the taxable year in which
payment is received (Rev. Rul. 58-162, I. R. B. 1958-15, 12),

Under certain conditions, 2 gift to a charitable organization of a future interest in an
object of art or an undivided present interest in such an object is deductible as a
charitable contribution (Rev. Rul, 57-293, C. B. 1957-2, 153). Likewise, the gift
of a partial interest in real property to a charitable organization constitutes an
allowable deduction to the extent of the fair market value of the interest conveyed
(Rev. Rul. 58-261, I. R. B. 1958-22, 12).

Costs of special aids to assist in the education of a child progressively becoming blind
qualify as medical expenses (Rev. Rul. 58-223, I. R, B. 1958-20, 12)., Likewise,
costs of special education, training, and treatment afforded mentally retarded
children in institutions qualify as medical expenses (Rev. Rul. 58-280, I. R. B.
1958-23, 12).

Based upon the facts in each case an employee is considered as having separated
from the service of his employer within the meaning of section 402(a)(2) of the
Code, where as examples.

(a) the employees’ qualified trust terminates and makes distribution either (i} by
reason of a certain reorganization taking place within the meaning of section
368(a)(1)(C) of the Code (Rev. Rul. 58-94, I. R. B. 1958-11, 18), or (ii)
incident to a plan of complete liquidation of the assets of the employer corpora-
tion within the meaning of section 332(b) of the Code (Rev. Rul. 58-95, I. R. B.
1958-11, 21), or (iii) incident to a plan of complete liquidation of the assets
of the employer corporation which results in recognition of gain or loss under
section 1002 of the Code (Rev. Rul. 58-96, I. R. B. 1958-11, 24); or
the employees’ qualified trust does not terminate and makes distributions to
employees who transfer to the purchasing corporation incident to a plan of
complete liquidation and sale of the assets of one or two divisions of the selling
corporation (Rev. Rul. 58-97, I. R. B. 1958-11, 25).

Stock and securities acquired by a domestic corporation upon its organization in
1955, in a transaction to which section 351 of the Code applies, and having a hold-
ing period commencing prior to December 31, 1953, are, upon their distribution
in liquidation in 1956, considered to be stock and securities “acquired by the
corporation after December 31, 1953, for purposes of section 333(e)(2) of the
Code (Rev. Rul. 58-92, 1. R. B. 1958-11, 14).

Where a parent corporation contributed to the capital of its subsidiary by canceling
the latter’s indebtedness to the parent shortly before the distribution of the stock
of the subsidiary to the parent’s sole stockholder, and the distribution was followed
by a statutory merger between the former subsidiary and a third corporation owned
by the same stockholder and his wife, the transaction was considered to be one
which was used principally as a device for the distribution of earnings and profits
of the distributing corporation within the purview of section 355(a)(1)(B) of the
Code. Therefore, the distribution constituted the payment of a taxable dividend
(Rev. Rul. 58-68, I. R. B. 1958-9, 10).

(6
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Closing Agreement Cases
Work was kept substantially current on closing agreements involving

prospective transactions. (For action on cases involving completed trans-
actions see p. 30.)

The following table reflects the action of the Tax Rulings Division as to
cases of this type:

Tax Rulings Division receipt and disposal of closing agreement cases

Status Number of

cases
Pending July 1,1957_____ . __ 3
Received during year. T TTTTTTTTTTTTTTTTImmemee i 4
Disposed afdurinigear__....____...____ ________ 5
Pending June 30, 1958___ T - - = = 2

Civil Advisory Legal Services

During the fourth year of experience with the civil advisory legal program
the regional counsels further expanded this phase of their work in order to
cope with the local needs of administrative personnel who perform the
assessment and collection functions in connection with which civil advisory
legal problems generally arise. Such expansion related both to litigation
and to advisory legal activities. '

During the current year, and in line with the Revenue Service’s expanded
in-service training program, the civil advisory lawyers of the regional and
national offices prepared lecture materials for use in that portion of the
program devoted to the in-service training of revenue officers. These law-
yers then presented a series of 24 lectures to revenue officer trainees and
others at each of the various training centers in the United States.

There was a material increase in the number of cases received and the
number of cases disposed of during the year. A total of 10,448 new cases
(6,175 representing cases in litigation and 4,273 being noncourt cases) was
received, whereas during the previous year 8,704 new cases (4,793 represent-
ing cases in litigation and 3,911 being noncourt cases) were received. The
aggregate increase of 1,744 new cases received is especially meaningful in
that 1,382 represent court proceedings. A total of 9,570 cases (5,444 re-
presenting cases in litigation and 4,126 being noncourt cases) was disposed
of, whereas during the previous year 8,296 cases (4,503 representing cases
in litigation and 3,793 being noncourt cases) were disposed of. The dis-
position of 1,274 additional cases during the year (including 941 court
proceedings), together with the increase in receipts of 1,744 cases, reflects
the substantially increased caseload of the lawyers performing civil advisory
legal work.

The cases in question relate to proceedings under the Bankruptey Act,
receiverships and other insolvencies, federal tax liens in actions to quiet title
and suits for foreclosure by mortgagees and other secured creditors, the dis-
charge of property from liens, the release of liens, the administration of
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estates of decedents or incompetents (see tables 24 and 25, pages 127 and
128), and the handling of offers in compromise (see offer-in-compromise dis-
cussion on page 41 hereof), as well as to collection, injunction, erroneous
refund, and subpoena cases. (See table 23, p. 127.)

During the fiscal year 1958 three cases pertaining to problems considered
in connection with civil advisory legal work were decided by the United
States Supreme Court. For summary of these cases see page 34.

During the fiscal year each regional counsel has continued to emphasize
the civil advisory visitation program under which the lawyers who handle
civil advisory cases make regular periodic visits to offices of district directors
within a region. During each visit the civil advisory lawyers are able to
render on-the-spot advice and resolve a substantial number of problems
relating to civil law as distinguished from criminal law. As a result, district
directors are able to secure immediate answers to many legal questions in
connection with matters currently pending without being required to re-
duce their inquiries to writing,
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5,083,600 5,037,700

4,826,800 4,908,000 5,171,400

AIDS FOR TAXPAYERS

Direct Taxpayer Assistance

A continued trend toward “do-it-yourself”” and telephone techniques in
assisting taxpayers to prepare their individual income tax returns was
shown during the year.

A total of 10,988,000 persons requested some form of aid during the
1958 filing period. This was just a little below the 1957 figure of 11,003,000.

This would indicate that more than one of every six individual income
tax filers required aid. However, nearly one-half of those who asked for
help called on the telephone and apparently were able to complete their
returns after getting answers to a question or two. Of those taxpayers
who came personally to Revenue Service offices, the vast majority accepted
“self-help” instruction, and only 779,000 required actual filling-out of
forms for them.
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Until a few years ago, a great many taxpayers came to Revenue Service
offices each year and stood in long lines waiting for personalized preparation
of forms. This was inconvenient for taxpayers, lessened their confidence
in their ability to prepare their own returns, and diverted large numbers
of highly trained technicians from enforcement duties.

The Revenue Service also has endeavored to reduce the need for assistance
through expansion of the educational and publicity programs, described
on page 58. During the recent filing period, live question and answer
programs were conducted by several district audit divisions over local
television stations. These programs received favorable publicity in the
local newspapers.

Man-days devoted to taxpayer assistance dropped from 162,419 in 1957
to 144,012 in 1958, or approximately 11 percent. These man-day savings
were accomplished, in part, by better organization of the program, increased
efficiency of individual assistors, and a shift in the type of assistance
rendered.

Better organization of the program was indicated by a decrease in the
amount of time required of supervisory personnel and for other indirect
purposes. “Indirect” time dropped from 27,840 man-days in 1957 to
23,131 in 1958.

More taxpayers were assisted per man-day in 1958 than in any other
filing period. The average rose from 81.8 in 1957 to 90.9 in 1958. Im-
provement in administering self-help and telephone method assistance
was largely responsible for this increased efficiency. There was little
change in the number of taxpayers assisted per man-day by the individual
method.

Cost of the program was $3,256,000 in 1958 compared with $3,264,000
in 1957.

Taxpayer Publications

Extensive improvements were made in the Revenue Service’s special pub-
lications for aiding taxpayers.

“Your Federal Income Tax,”’ IRS Publication No. 17, was revised and ex-
panded from 112 to 128 pages. An additional 116 technical items were
added and the entire text improved. Typography and design were com-
pletely changed to further simplify the use of the book as a ready reference.
The expanded subject matter in this 1958 edition resulted from suggestions
received from taxpayers, Revenue personnel, and tax men in private prac-
tice. Approximately 600,000 copies were sold, an increase of about 13,000
over the previous year.

“Tax Guide for Small Business,” IRS Publication No. 334, is a 128-page
booklet of explanations and answers to most of the federal tax problems
confronting the small business and professional man. Although the 1958
edition was intended to be used in preparing 1957 returns, it was also de-
signed to be useful as a ready reference all during the year. [t includes,
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Television Broadcasts Help Taxpayers Reduce Office Workloads, St. Louis, Mo.

for the corporation, partnership, and the sole proprietor, detailed explana-
tions of the tax results of the establishment, operation, and disposition of a
business. It also contains explanations of income, excise, employment,
self-employment, and withholding taxes. A Federal Tax Calendar for 1958
and a detailed Federal Tax Check List (of special interest to a new business)
are also included. Fifty technical items and examples were added and the
entire text improved. The index was also expanded to make the book
easier to use. Approximately 205,000 copies were sold, an increase of
about 88,000 over the previous year which was the first year of publication.

“Farmers Tax Guide,” TRS Publication No. 225, was revised and im-
proved as a result of suggestions received from field personnel and dis-
cussions with representatives of the Agricultural Extension Service of the
U. S. Department of Agriculture. One million copies of this third edition
of the 64-page booklet were distributed to farmers.

“Tax Guide for U. S. Citizens Abroad,” IRS Publication No. 54, was re-
vised, expanded, and improved. This 24-page booklet tells the United
States citizen who resides or works abroad the extent to which he has to
pay federal taxes on his income. Coverage was extended to include dis-
cussions of pensions and annuities, dependents, royalties, foreign tax prob-
lems peculiar to the marital relationship, and estate and gift taxes, in addi-
tion to a comprehensive explanation of the federal income tax laws as they
relate to such citizens. Seventy-five thousand copies of this edition were
distributed through consulates and other government offices to United
States citizens abroad.

Motor fuel tax pamphlets—These publications were revised and issued to
explain the Highway Revenue Act of 1956 as it relates to—

“Federal Use Tax on Highway Motor Vehicles™
(IRS Publication No. 349)

“Federal Gas Tax Refund for Nonhighway and Transit Users”
(IRS Publication No. 378)

“Farmer’s Gas Tax Refund”
(IRS Publication No. 308)

Other publications.—Twenty-six publications containing chapters of “Your
Federal Income Tax” and “Tax Guide for Small Business” were printed
for free distribution to taxpayers during the Taxpayer Assistance Program.
These publications contained modified versions of separate chapters from
the two booklets, and sometimes separate chapters from both booklets were
combined in order to present a more comprehensive discussion of the

57



subject matter. Titles of some of the more important of these publica-
tions include—

What Is Income

Sick Pay, Disability Pay, etc.

Personal Exemptions and Dependents

Sale of a Residence

Medical and Dental Expenses

Depreciation, Amortization, Depletion

What Are Business Expenses

Excise Taxes

Net Operating Loss

Employee and Travel Expenses

Entertainment for Business Purposes

Casualty and Theft Losses

“Cumulative List,” IRS Publication No, 78, the cumulative list of tax-

exempt organizations; contributions to which are deductible by donors on
their income tax returns, was revised, expanded, and improved. It
includes the names of all qualifying organizations that were the subject of
rulings by the National Office and determination letters by district directors
issued up to June 30, 1957. Over 4,000 organizations were added to the
Cumulative List as so revised. Supplements to the Cumulative List will
appear in the last Internal Revenue Bulletin for each month and will be
cumulated on a semiannual basis, the Cumulative Supplements to be pub-
lished in the last Bulletins for June and December.

Information Program

The public information program was broadened to provide additional
explanation to taxpayers of tax procedures and requirements and also to
reduce misunderstandings which are apt to arise in such complex matters.

One project was designed to minimize misunderstanding of settlements
and decisions of Tax Court cases. Cooperative arrangements were made
with news service representatives, as the result of which regional counsels
contacted local news editors to provide explanations of Tax Court pro-
cedure and settlement policy, and to offer other assistance for complete
coverage of news stories,

Another project involved a “Meet the Press” session to acquaint partici-
pants in the Executive Development Program with the news objectives of
representative media and to promote the issuance of information to the
taxpaying public.

Arrangements were made with the Industrial Editors Association to
place tax material with 4,000 publications having a reader circulation of
70,000,000 industrial workers and executives.

An increased number of field releases geared to the tax filing calendar
were distributed to all field offices.

An extensive package of filing period information was prepared for the
Taxpayer Assistance Program. Contents included a number of news and
technical information releases, feature stories, spot announcements for
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radio and television, television slides, speeches, and a 3-minute film featur-
ing the Commissioner.

Preliminary work was begun on production of a documentary film of the
Revenue Service, designed for television showing as well as for use by
private groups and as an internal training aid. Assistance also was given
to commercial motion picture and television film producers during the
filming of a feature length movie and a filmed television series of 39 half-
hour shows telling the story of the enforcement efforts of the Revenue

Service.

School Program

Increased participation by private schools, colleges and universities,
military service schools, and adult education courses in using the Revenue
Service’s “Teaching Taxes” materials was realized. Improved distribu-
tion of these kits also was accomplished. As an adjunct to this program,
the Revenue Service cooperated in a contest sponsored by the Florida
Junior Chamber of Commerce to find the high school student who knew
most about federal tax matters following the tax course in his own school.
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INTERNATIONAL ACTIVITIES

International Operations

International operations are centralized in the International O perations
Division with headquarters in Washington, D. C., and permanent field
offices in Paris, France; Ottawa, Canada; Manila, Philippines; Frankfurt,
Germany; and San Juan, Puerto Rico. In addition to the permanent
field offices, internal revenue agents visited more than 30 other countries to
assist persons with United States tax liabilities in filing their tax returns
during the filing period, to hold conferences on tax cases, to obtain infor-
mation for other offices of the Revenue Service, and to perform other
functions.

A substantial amount of the time spent in foreign countries is devoted to
securing tax information for other offices of the Revenue Service, and
the division receives an ever-increasing number of such requests for assist-
ance. The number of these requests has more than doubled during the
past year, increasing from 100 in fiscal year 1957 to 220 in fiscal year 1958,

One of the problems is that of providing both United States citizens
residing abroad and nonresident aliens with information about their
United States tax responsibilities. In addition to the information media
utilized in prior years, a series of “I. O. D. Information Guides” was
published and distributed, explaining subjects of general interest to tax-
payers abroad in clear and concise language.

Another long-standing problem in this area is the difficulty in contacting
taxpayers to effect collection of taxes, due to the distances involved as
well as the problem of foreign sovereignty. Various steps have been taken
to alleviate these problems. The most effective of these steps has been
the collection of delinquent accounts from servicemen abroad through an
allotment part payment effected by correspondence, which was made
possible through agreements negotiated with the Department of Defense.

A revised form for reporting tax withheld from dividends, interest, eteis
paid to nonresident aliens has made it possible to determine readily when
tax, in addition to that withhelid, is due from nonresident alien taxpayers.
Additional assessments in excess of $100,000 already have resulted from
the use of the revised form.

During the past year special emphasis has been given to the examination
of foreign corporations doing business in the United States and domestic
corporations with foreign subsidiaries or subsidiaries in United States
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possessions. These examinations have revealed the need for further
examinations in this area.

The special provisions applicable to international activities result in a
high percentage of refund cases, compared with cases involving additional
assessments. However, last year the handling of refund cases was ex-
pedited to the point that it was possible to handle more additional assess-
ment cases. As a result, the refund category accounted for only 32.5
percent of the cases handled, instead of 53 percent as shown during the
previous year.

International Tax Conventions

Austria—An income tax convention with Austria came into force October
10, 1957, retroactive in operation to January 1, 1957.

Canada—A supplemental income tax convention with Canada came
into force September 26, 1957, effective with the beginning of 1957,
carrying provisions modifying in several respects the pre-existing income
tax conventions with Canada.

Japan.—The supplemental income tax convention with Japan came into
force September 9, 1957. Its scope is confined to tax exemptions, recip-
rocally, of the Export-Import Bank of the United States and the Export-
Import Bank of Japan.

Belgium —On January 30, 1958, the President transmitted to the Senate
the text of a supplementary convention between the United States and
Belgium, which would extend to the Belgian Congo and Ruandi-Urundi
the existing income tax convention between the United States and Belgium,
and modify, for technical reasons, that convention as so extended,

United Kingdom.—On January 15, 1958, the President transmitted to
the Senate a supplementary protocol between the United States and the
United Kingdom with respect to the tax treatment of royalties. On
January 30, 1958, there was also transmitted to the Senate a notification
emanating from the United Kingdom and requesting that the cited con-
vention as thus amended be extended, with certain modifications, to some
20 United Kingdom overseas territories.

Foreign visitors—There is a continuing worldwide interest in the study
of the tax laws and tax administration methods of the United States. The
International Tax Relations Division was host to approximately 100
officials of 32 foreign governments during the fiscal year for varying periods
ranging up to one year.
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LEGISLATIVE DEVELOPMENTS

Legislative Preparations

The Technical Amendments Act of 1958, H. R. 8381, was reported out
on July 9, 1957, by the House Ways and Means Committee and was passed
by the House of Representatives on January 28, 1958. Public hearings
on the bill were held by the Senate Finance Committee in February
1958, followed by weeks of study of the bill and proposed amendments
thereto in executive session. The drafting of the committee amendments
and report was nearing completion at the close of the fiscal year.

Near the close of the year the House Ways and Means Committee
devoted a substantial amount of time to H. R. 12084 and H. R. 12085,
the Administration’s bill to provide tax relief for small business.

Revenue Service representatives attended public hearings and executive
sessions held by the committees in connection with all of this legislation.
They also performed services in connection with the drafting of the above
bills and the committee reports.

During the year, 76 reports on bills were prepared and forwarded to
the Office of the Deputy to the Secretary. Information was also furnished
to that office informally in instances where time did not permit the prepara-
tion of a formal report. In addition, the Revenue Service carried out its
own research and study projects to develop information about tax ad-
ministrative problems, tax loopholes, and tax inequities. It considered
and evaluated all suggestions submitted by taxpayers and Congressmen.

Legislation Enacted

On February 11, 1958, H. R. 8865 was enacted, requiring separate
accounting for certain collected taxes when the person who collected
them failed to pay the taxes over to the government. It also provides a
penalty for failure to comply with that requirement (P. L. 85-321).

On June 30, 1958, H. R. 12695, the Tax Rate Extension Act of 1958,
was enacted, extending until July 1, 1959, the present corporation income
tax rate and the rates of certain excise taxes, and repealing the taxes on
the transportation of property (P. 1.. 85-475).

Fourteen other bills which have some effect on the federal tax statutes
were enacted, the following being of particular interest:

P. L. 85-165 amended the Internal Revenue Code of 1954 with respect to the
readjustment of tax in the case of certain amounts received for breach of contract,

and restricted the issuance of certificates for rapid amortization of emergency
facilities.
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P. L. 85-323 amended the 1954 Code to prevent unjust enrichment by precluding
refunds of alcohol and tobacco taxes to persons who have not borne the ultimate
burden of the tax.

P. L. 85-380 provided exemptions from the tax imposed on admissions for admissions
to certain musical and dramatic performances and certain athletic events.

P. L. 85-345 extended the 1955 formula for taxing income of life insurance com-
panics to taxable years beginning in 1957.

The Revenue Service formulated and carried out plans for the imple-
mentation of the legislation that was enacted. These pldns included
the issuance of statements to the public, circulars, and regulations, and
the revision of tax forms.
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INTERNAL CONTROLS
Internal Audit

Findings developed through internal audits during the past year have
resulted in corrective actions being taken by management in a number
of areas. Some of these actions have resulted in direct savings. The
majority have resulted in improved procedures and more effective con-
trols, which have the indirect effect of safeguarding future tax revenues.
These actions involved supervision, review, planning, internal control,
followup, and coordination. All of these areas, if not maintained at a
high level of efficiency and effectiveness, can have an adverse effect on
overall operations, as well as day-to-day taxpayer relationships.

The internal audit program is designed to promote efficient administra-
tion. Utilizing recognized sampling techniques, it gives greatest attention
to those organizational segments which are most closely connected with
the collection of tax revenues and the enforcement of tax laws.

The following summary covers the regular audit activity of the nine
regional inspection offices for the fiscal year 1958:

Internal audit activity

Offices or divisions audited In process Started Completed | In process

July 1, 1957 June 30, 1958

Ghanddatal oo e 28 276 263 41

Regiohaloffiggsptolab e =o s oo et o e - 7 60 52 15

Regional counsels’ offices.. ... 1 8 6 3

Regional commissioners’ offices:

Callaetitne=s = e e i = 7 6 1

AN, g e 8 8|

Intelligence._____ e N N 1 9 8 2

Alcohol and Tobacco Tax S e e 4 8 9 3

Appellate._________ e AR 1 8 7 2

Administrative. ... =SS o S e 12 8 4

District directors’ divisions, total ... ... ... 21 212 208 25
Colfedtioncteecn e e o : 5 60 55 1

T el T T R D M B e X e e e L 12 57 11

Iitelliganesi=—=- =2 o0 T T e . 2 54 4
Administrative. ... SR e St 2 40 42 -

S e e e s =0 SR = 4 3| 1
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In addition to the above regularly scheduled audits, the Internal Audit
Division also participated in a number of special assignments. These
included a survey of the Office of the Director of Practice, an internal
audit of the Budget Branch of the Fiscal Management Division, and
assistance to the General Accounting Office in its audit of the reporting
requirements prescribed by section 1311 of the Supplemental Appropriation
Act of 1955. Members of the staff also participated in the audit of the
Treasury Department’s Exchange Stabilization Fund, as well as the
Treasury review of bureau inspection programs. The Internal Audit
Division also continued its participation in a fact-finding study of the
regional office organizational structure and completed its work in the
joint investigation and audit of one of the larger district offices. Surveys
of the National Office’s Operating Facilities and Collection Divisions
were in process at the close of the fiscal year.

Internal Security

A new program was initiated for preappointment investigations of
trainees selected for trainee revenue agent and revenue officer positions.
The special handling required by this program increases the cost per
investigation. However, by determining and eliminating unsuitable
candidates prior to appointment, substantial savings are realized which
normally would be expended prior to such determination for travel, per
diem, and training costs.

Two important training aids were developed during the year. One
of these was the initiation of a “Case Digest Series.” These digests, con-
cerning certain investigative cases of special interest to both divisions, are
prepared jointly by the Internal Audit and the Internal Security Divisions.
The digests are of particular value in that they alert the technical personnel
of both divisions to ingenious, unique, and heretofore successful schemes
designed to defraud the Revenue Service of income tax moneys by diverting
them to the personal benefit of the wrongdoers. By pointing up the nature
of the scheme, the means of its detection, and the methods and procedures
undertaken to prevent its recurrence, the digest increases the effectiveness
of the Inspection Service in carrying out its audit and investigative
responsibilities,

The other training aid consists of a series of instructional memorandums.
Some of these memorandums contain interim instructions which are
subsequently incorporated into the Inspection Handbook or the Internal
Revenue Manual, and others are simply informational or advisory in
nature,
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There were 6,007 personnel investigations closed during the year. In
addition, police checks were conducted on 2,748 employees who served in
temporary appointments for 90 days or less. Inspection also completed 149
formal tort claim investigations of motor vehicle accidents and cases in-
volving personal injuries to nonfederal employees in connection with
Revenue Service activities.
fA comparison of personnel investigation cases in the past two years
ollows:

Personnel investigations and disciplinary actions

Type of investigation and action 1958 1957
Personnel investigations
Number of cases closed, total . _____ e e L s 6, 007 7,512
Character and security investigations.....____________.____ = 6
Conduct investigations_______________ S % g‘?g 4 ?gg
Speciakinguines— .. - T & 1,411 1,778
Disciplinary actions against employees as a result of personnel investigations | e
Disslplinary;actionsitotal = == = e 719 821
Sepacaionsptotaltl s S e e e :=2.lil)_ =t 355
Bribery, extortion, or collusion. . ___ e LN L RO Y 1
Embezzlement or theft of governmen Usiorproperty i S s e e = 9 13
Failure of employee t0; pay prapetax: - S A A T L e 14 34
Falsification or distortion of government reports, records, Sl 83 101
Unauthorized outside activity. . ____________ 5 14 13
Failure to discharge duties properly . = 13 13
Personal misconduct unrelated to fax cases ______ a8 68
Refusal to cooperate. .. .. " 7" 3 4
Divulgence of confidential information______________ : 5 4
Acceptance of fees or gratuities.________ 7 5
OthermisconiieEisal il e Sn s as e S T e e SR 23 95
Suspensions from dutyandpay...__._ .. . __;—:_g 'c‘:?:
Reprimands, warnings, transferrals, and demotions______________ _ _| 434 443

! Includes resignati retir ts, or other separations while employees were under investigation or before admi
. In [ NenLs, ) i in-
istrative decision was made on disciplinary action where investigation disclosed derogatory inforrﬁatiun.
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MANAGEMENT ACTIVITIES

Personnel

The program for the development and maintenance of a ‘“‘Blue Ribbon"
career service continued to receive major attention during the year. Very
early in the year the Revenue Service instituted an Executive Selection
Program to assure that employees in key positions throughout the Revenue
Service are automatically considered for vacancies in regional commissioner,
assistant regional commissioner, and district director positions. Placements
in assistant district director positions are made on the basis of nationwide
competition through the Executive Development Program, which has com-
pleted its third year of successful operation. Under this program a care-
fully selected group of employees who have demonstrated potential for ad-
vancement participate in a 6-month training course designed to help equip
them for assignment to assistant district director and other responsible posi-
tions in the Revenue Service.

College recruitment campaigns for trainees were curtailed sharply during
the year due both to a planned reduction in staffing through attrition and to
a lower turnover rate which developed in the last half of the year. Although
the Revenue Service would normally recruit approximately 1,000 young
college-trained people to meet replacement needs in its technical staff, only
335 trainees were hired during the last year.

A major organization change was made in the Personnel Division to per-
mit increased attention and emphasis to be given employee relations mat-
ters. An Employee Relations Branch was established and assigned re-
sponsibility for personnel guidance and service in the areas of employee in-
centives, performance evaluation, relations with employee groups, appeals,
grievances, employee conduct, leave, group life insurance, outside employ-
ment, fitness for duty and health programs, benefits and services, and co-
ordination of recreational and fund raising activities.

Authority to approve outstanding performance ratings for field employees
was shifted from Washington to the regional commissioners. During the
year, 397 employees were recommended for outstanding ratings, of which
282, or 71 percent, were approved. This was a substantial increase in the
number of recommendations and approvals over the previous two years.
There were 96 outstanding performance ratings approved in 1956, and 62
the year before that.
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NATIONAL OFFICE —

REGIONAL AND __|&
DISTRICT OFFICES

~

REVENUE OFFICERS — [SSSSS6 476 | 5,782

OFFICE AUDITORS7 T e g

RETURNS EXAMINERS
REVENUE AGENTS [
SPECIAL AGENTS [

10,822

o
i

ALCOHOL TAX
PERSONNEL

ALL OTHER — [ a754¢ 27,33

Broader participation and gratifying results were noted in the Incentive
Awards Program. A comparison of activities follows:

Incentive Awards Program

Item 1958 1957
Sugpestiopsireselvel e o e T e e e 5,110 4,500
N T e L T e e S L S i L e T I L e 1,235 1,071
S\ patior Work parformanceawardss —coc oo oo oSl o T o Lt 859 558
T T i 2 e LT Dt St e b e s e s o o o e et | 89 60

Concerted effort was continued in the preparation of position classifica-
tion guides and standards so that ultimately every major type of Revenue
Service job may be covered. The primary purposes of these guides and
standards are to define promotion ladders, maintain grade equity between
various positions, eliminate unnecessary paper work, facilitate the assign-
ment of work in accordance with management concepts, and help the
recruitment and retention of well-qualified people.

Completed during fiscal year 1958 were new position classification guides
covering district personnel chiefs, regional operating facilities chiefs, re-
gional records management chiefs, district administration division chiefs,
supervisory intelligence positions, program analyst positions in alcohol and
tobacco tax, supervisory positions in the office of the Chief Counsel, non-
supervisory positions in the office of the Chief Counsel, alcohol and tobacco
tax inspector positions, and internal audit positions.

Many other guides were in various stages of preparation.

Although the number of employees in some categories declined slightly,
there were no significant changes. A comparison with the previous year

follows:
Personnel on the rolls

Number on rolls at
Location and type close of fiscal year—

1958 1957

GrandAplal s e e e e e e e, e e e 50, 816 51, 364
By location
NaRana b e s S e e 2,909 2,832
RN A e T s T i e o 47, 907 48,532
By type

Permanent personnel, totalo oo ool iiiiiiiieieioiiooicoiooaiooooo| 49834 50,797
T T U e e e e e R e e e 547 523
Enforcement personnel total o - oo Lo oLl _liiiiooic| 23216 24, 001
Revenueofficers2.___. ... .. _. e T e i e M S S TR 5,476 5,782
DR A e e e e e s e e 2, 095 2,137
Returns examiners = 1, 466
Revenue agents. 10, 510 10, 822

Special agents ._____ 470 1,
Alcohol tax inspectors 438 465
Alcohol tax investigators_. . TN IR TS A e, IR s O e 912 954
Y T T e e e e e e e e e e A e o o m 833
eI o T R e e e 513 501
T R e e e T e L T 4,252 3,978
Clerical personnel, messengers, and laborers._ ... .. . . . ._.__... | 21,246 21,794
T T o o S e R R SR S s s e S Steet Do e S : 982 567

| National Office ﬁlgures include International Operations Division personnel (headquarters and field offices) numbering
230 for 1957 and 271 for 1958,
2 Formerly designated as Collection officers.
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Training

Further progress was made in installing improvements in the audit and
collection training programs in accordance with recommendations of special
survey committees appointed by the Commissioner in 1956 and 1957.
Special training classes were held for internal revenue agent and revenue
officer instructors; and in June 1958 field instructors were assembled in
Washington to be trained in a new course in estate and gift taxes, which
will be given in the future in field offices as local needs require.

A third Commissioner’s committee was appointed in August 1957 to
survey the extent to which the training needs of special agents were being
met. The committee report, including improvement recommendations, was
submitted in March 1958, and work was immediately begun on the major
proposals.

A new 6-month training program for internal audit recruits was approved
by the Civil Service Commission in May 1958, and a management intern
program for the Statistics Division was approved in January 1958. In the
alcohol and tobacco tax functions, new training materials were released
on plant inspection and criminal investigation procedures. Training
materials in the form of a handbook were prepared by a task force of ap-
pellate personnel from New York, to be used for the training of new
technical advisors.

During the year, approximately 720 employees participated in the “Basic
Revenue Agent Training Program,” approximately 240 trainees in the
“Basic Revenue Officer Training Program,” 41 trainees in the “Audit
Instructor Training Program,” and 67 trainees in the “Estate and Gift
Tax Law Course for Estate Tax Examiners.”” One hundred eighty-six
alcohol and tobacco tax, intelligence, and inspection investigators com-
pleted the 6-week training course at the Treasury Law Enforcement Officers
Training School.

Based on recommendations of the Commission’s Committee on Revenue
Officer Training a revised program for GS-5 recruits was presented to and
approved by the Civil Service Commission. A new training program for
GS-7 revenue officers was developed as a further step in preparing them
for journeyman assignment.

Thirteen employees completed the 6-month executive development
course, which continues to provide an effective training base for potential
key officials. Twenty management institutes, with outstanding university
lecturers serving as instructors, were conducted for a total of 758 key
national and field officials.

A Career Development Committee was established to evaluate the various
methods used throughout the Revenue Service in selecting and training
supervisory personnel, This committee, set up late in the fiscal year, is
expected to recommend improvements in the selection of first-line super-
visors, an appropriate training program in the principles of supervision
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for new supervisors, and an executive development plan covering all
managerial positions from first-line to top level.

A full-scale Writing Improvement Program was developed for the
National Office and is now being conducted for the six divisions under the
Assistant Commissioner (Operations). Management personnel and super-
visor-reviewers attended training sessions specifically designed for them.
Evaluation and followup plans have been built into the program.

A special task force was set up late in 1957 to make an appraisal of the
entire correspondence course training program. Its report recommended
more effective coordination of such training with the expanded classroom
and on-the-job training programs of the Revenue Service.

Operating Facilities

Publications—Improved techniques in the distribution of tax forms
have resulted in a substantial reduction of surplus stocks at the end of the
filing period. The savings realized have materially offset rising costs of
printing and the cost of new printing programs.

Space.—Efforts have continued to improve space conditions through
relocation and consolidation. Columbia and Jacksonville district offices
were moved into new buildings designed primarily for the Revenue Service.
The Camden office was relocated in a comgpletely remodeled air-con-
ditioned building. Similar major projects are currently in progress. A
new building has been approved for Baltimore, and completely realigned
and remodeled buildings are scheduled for the Milwaukee, Cincinnati,
and Los Angeles offices. In addition approximately 68 locations have
been improved by providing housing that meets standards for more effec-
tive and efficient operation.

There has been developed and issued to all field offices a publication
entitled “Space Guides.” These guidelines are designed to provide each
employee with the proper amount of space to assist him in attaining his
maximum productivity and effectiveness.

Property management.—Improved techniques have been developed in the
management of property and supplies in order to reduce the clerical
workload and to speed processing actions. Examples include an order
issue bock which is a preprinted series of forms used for requisitioning,
filling, and receiving of supplies, and which eliminates the need for typing
a requisition; and a motor vehicle record hook which assists both the
operating and administrative personnel in maintaining records on main-
tenance and utilization of the vehicle fleet. Large quantities of personal
property, which were declared excess to the needs of other agencies, have
been acquired for Revenue Service use.

Records and correspondence—The records administration program has con-
tinued to provide new techniques, guidelines, and studies to reduce and
improve paperwork.
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To foster efforts to detect and eliminate unneccessary paperwork, many
of the regional and district offices have designated records management
liaison representatives. A training course has been prepared to better
equip the representatives to recognize and correct paperwork problems.

The greatest emphasis in the past year continued to be on the manage-
ment of forms, with particular attention to the standardization of field
forms. All regions have started reviews of district office forms for con-
version to standardized forms. One region, after a task force review of 891
district office forms and form letters, revised them to 178 standardized forms.

The result of such activities is indicated by these figures:

Inventory New forms  Forms Inventory
July 1, odded dur-  elimi- June 30,

Farms prescribed by 18957 ing year nated 1958
National GOifice R S e e e 20751 396 126 3,021
Remianaliotfces s i e A e e 4o 817~ 1965 152 6, 630
DSUrICE RRERS - diise oo e N g 24,507 4,412 6,372 22 547

Work has continued on improving the correspondence and filing practices
of the Revenue Service. Part I of the Correspondence Handbook has been
completed, a pilot study of the use of correspondence management tech-
niques in Audit Division correspondence has been completed and installed,
pilot studies on improved work methods in major files have been completed
and are being evaluated, intensive audits of documentation procedures
have been completed, and standards for shelf-filing small size documents
have been released. ;

Within a period of 18 months, 162,000 square feet of filing space have
been freed for reuse by an intensive program of disposing of inactive records.
This is equivalent to the total amount of space occupied by the Parkersburg,
Scranton, New Orleans, and Nashville district offices.

Safety.—The Revenue Service’s accident frequency rate was reduced
from 3.5 to 3.3 accidents per million man-hours worked. The Secretary’s
Safety Awards were made to 16 district offices for working without a lost
time accident during the calendar year. The success of the “Pursuit Driv-
ing” handbook was indicated by the sale of over 5,000 copies by the
Superintendent of Documents of the Government Printing Office. A
manual issuance on the Driver Licensing Program was completed and
distributed to the field offices. Some regions have already completed tests
of all operators within the region, although the deadline for completing all
such licensing is March 14, 1959.

Fiscal Management

The costof operating the Revenue Service during the year was $337,429,000,
or 42.2 cents for every $100 collected. This was the first year that Congress
included the annual appropriation to the Civil Service Retirement Fund
in the budgets of government agencies, and this accounted for more than
one-half of the $31,891,000 increase in Revenue Service cost. The govern-
ment-wide increase in salary rates, which was applicable to the last half of
the fiscal year, was the other principal factor.
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A comparison of obligations, by classes of expenditures, follows:

Obligations incurred by the Internal Revenue Service

(In thousands of dollars)

Total Salaries Other
Activity ==
| 1958 1957 1958 1957 1958 | 1957
T e s '| 337,429 | 305,538 | 285,838 | 270,853 51, 591 34, 685
i i nning, and special tech-

Rurtlirctgls.sé:sil::;c_a_]_ P Ia S o i 5, 157 4,633 4, 510 4,282 647 351
Collection of revenue._ ~| 141,501 | 128 866 | 115,609 | 110,078 25, 892 18,788
Audit of tax returns_.__ .| 118,444 | 106,702 | 105, 108 99, 376 13, 336 7,326
Tax fraud and special investigations.__________ 17,333 15, 739 14, 896 14, 071 2,437 ; ggf
Alcohol and tobacco tax regulatory work_ .. 24,773 23,200 20,478 19, 966 4,295 e
Taxpayer conferences and appeals_ .__________ 11, 030 9,771 9, 899 9,289 1,130 o

L 8,271 7,044 7,167 6,405 1,104
Inspection_________ = 4,491 4,097 3,611 3,427 880 670
Statistical reporting =, i 2,451 1,735 1, 842 1,475 609 260
Exeetitive-directighs - so o220 s C o ol 3,979 3,751 2,718 2,484 1, 261 1,267

Further progress was made in the field of financial planning and execu-
tioh of the financial plan. Experience during the year reemphasized that
financial planning, while establishing good operational programs and
guidelines, still provides the flexibility to meet the requirements of changing
circumstances and unusual conditions. An important accomplishment
was the incorporation in the budgetary and financial planning procedures
of the work planning and control program of the collection activity.

Significant accomplishments in the long-range program to apply improved
mechanical and electronic techniques to payroll, budget, and related opera-
tions included: (1) inauguration of a pilot payroll operation for the Boston
Region on mechanized equipment in the Northeast Service Center; (2) ex-
tension of this installation to processing payrolls for the Atlanta, Cincinnati,
New York, and Philadelphia Regions, and the National Office; (3) central-
ization in the service center of personnel analysis reporting for regions under
mechanized payroll processing; (4) preparation of year-end reports and
analyses of personnel-on-roll, and certain analytical reports used in develop-
ing 1959 financial plans, from the centralized payroll records; and (5) ad-
vance planning and training of employees in preparation for the centraliza-
tion of payroll operations for the four western regions in the Western Service
Center, to take effect in September 1959. This program so far has resulted
in annual savings of $164,000.

The survey of regional fiscal management branches, started in fiscal year
1957, was completed in March 1958. This program not only accom-
plished the original objectives, which were to study and evaluate fiscal
management operations in the field and to suggest improvements, but also
resulted in increased understanding between field and National Office
personnel, and brought to light a number of refinements and laborsaving
devices developed by regional offices which are being extended to other
regions. Savings of 9.3 man-years resulted from the survey program.
Plans were made for followup visits to include a review of the actions
taken as a result of the original survey, a check on progress made to im-
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prove deficiencies noted, and a further dissemination of ideas and improve-
ments gleaned from other regions.

Planning and Research

On May 19, 1958, a new Planning and Research office, to be headed
by an Assistant Commissioner (Planning and Research), was established.
This culminated a long period during which various organizational
arrangements were studied—all of which were designed to bring to-
gether the previously fragmented areas of research, planning, and policy
formulation.
Among the responsibilities of the new organization are the following:
1. Plans and Policy Division.—Compiles and coordinates all official
Revenue Service policies for approval by the Commissioner; admin-
isters a system whereby the operational plans of all Revenue Service
activities are integrated into a comprehensive master plan.

. Research Division.—Conducts advanced research to foster improve-
ment in the administrative provisions of the tax laws and to mini-
mize compliance burdens upon taxpayers.

3. Systems Development Division—Studies and selects electronic and
mechanical, as well as manual, systems for improving the efficiency
and efficacy of Revenue Service operations, and assists in the instal-
lation of such systems.

4. Statistics Division.—Compiles and publishes “Statistics of Income”;
prepares various management and operating statistics.

3%

Statistical Reporting

Further progress was made during the year in developing statistics needed
for internal management purposes, and for appraisal of income distribu-
tion and tax consequences under the tax laws.

Internal data systems were kept under continuous review to reduce
costs, and to improve timeliness and effectiveness. In order to obtain
these objectives, more of the reports were converted to electronic processing.

Publication of “Statistics of Income” was speeded up another notch
during the year, the fortieth year since these compilations were initiated.

The volume which covers individual income tax returns for 1955 came
out 23 months after the due date of the returns, 9 months less than the
best previous record, and 52 months less than the time required for the
1946 volume,

A number of factors have been responsible over the last few years in
expediting this work, including—

1. Cooperation of district offices in locating and dispatching sample
returns promptly

2. Decentralization of some card-punching and clerical work to the
Northeast Service Center

3. Improved utilization of high-speed electronic computer equipment
(operated jointly with the Bureau of the Census at Suitland, Md.)
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A comparison of major types of income for both individuals and corpo-
rations, as given in the “Statistics of Income™ for the 5 most recent years,
is shown in the following tables. The growth in the percent of individual
returns making use of itemized deductions for the years 1944-56 is also
presented in the accompanying chart.

RETURNS WITH ITEMIZED DEDUCTIONS, 1944-1956

Percent of total individual income tax returns filed

[ncome year

1944
1945
1946
1947
1948
1949

1950

1951
1952
1953
1954
1955

1956

20

Percent
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Individual income tax returns: Number of returns and
income, 1952-1956 and sources of

Corporation income tax returns: Number of returns and sources of
receipts, 1952-1956

Frat Income year
1956 J 1955 ' 1954 1953 1952
A. Number of returns (hevsands)

All individual returns, total_..__....._..__.______________| 59197 58, 250 l 56, 747 l 57,838 56, 529
Taxable- oo oo on e ahg | eaaresni|) 2 6an | AE 505
Nontaxahte-_Zo._ o i ] gteaelates e gline 1215%3 ﬁg;g

Returns with itemized deductions, total......___________| 18,459 | 16,891 | 15702 | 14,425 | 12 8%
Taxable e e 16073 15,435 13,712
Nontaxable._.________"_""7TTTTTTTTIT Tl ass 1,45 | 1,990 | 1%4933 1{:’5';'%

Returns with standard deduction, total .__________________|" 40,738 | 41,359 | 41085 | 43412 | 43 693
TaKAONO. o ooemocinooecanecaaaeaeenesl| 29,285 | 290056 | 28,921 | 32201
Nontaxablessesscer i a e = s ceemeeo-oo| 11,453 1 12,105 | 120124 | 110121 ﬁ ;;;

| !
B. Sources of income (Million dollars) i

All individual returns: i | )

Adjusted gross income, total ___________ 267,724 | 248,530 | 229,221 | 228,708 215, 290
Salariesandwages_._______________________ 215,618 | 200,712 | 185,953 39
Business or profession - -| 21,285 | 180430 | 16,926 | l?é ééi l?" 3?2
Dividends received . __ 8, 606 7,851 7,048 5,828 5,860
Interest received 2,872 2,584 2,370 2,043 1,847
Rents and royalties 3,344 | 3086 | 37107 | 3128 3,081
Otherincome.._.____.______.._______________| 16,000 | 15868 | 13818 | 13312 13, 852

Taxable returns: = = w
Adjusted gross income, total .. _____...__._______ | 249,551 | 229 595 209,669 | 212,375 198, 508

Salaries and wages________________________ 7 186,154 | 170,501 | 173,518

Business or profession . . 16, 349 14: 987 15, 969 lfg E?g
Dividends received_________ 7,454 6, 720 5,568 :
Interest received 187 | 2003|1786 1,614
Rents and royalties "~ 2,52 | 2,485 | 2,568 2,536
Other COME. oo 15139 | 14,026 | 12972 | 12,967 13, 364

Note.—The classification of taxable and nontaxable returns for 1954-56 was based only on the in its);
for the years 1952 and 1953 it was based on the combined income tax (after credits)yand serf-gﬁrgﬁﬁﬁe(:rﬂé?mm%'
returns with adjusted gross deficit and no income tax but having self-employment tax were classed as taxable. These
returns had adjusted gross deficits of §46 million in 1953 and $23 million in 1952, For 1955 and 1956, nontaxable raturns
with adjusted gross deficit and returns with a breakeven in adjusted gross income were classified as returns with a standard
deduction, whereas in prior years they were classified as returns with itemized deductions.
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| Income year

Item
1956 (pre- 1955 1954 1953 1952
liminary) |

A. Number of returns |
924,961 | 842,125 | 754,019 | 730,974 705, 497

All corporation returns, total ... .|
| 885,747 | 807,303 | 722,805 | ‘697,975 672,071

559,710 | 513,270 | 441,177 | 441,767 442 577

Active corporations, total

With net income___ .
Withou net jneorme 326,037 | 294,03 | 281,628 | 256,208 | 229,494
AV cargorations — -3 = 39,214 | 34822 | 31,214 | 32,99 | 33,426

N (Million dollars)
B. Sources of receipts |

Active corporations:
et i F o e L oy M R LA 679,868 | 642,248 | 554,822 | 558, 242 531, 307

540,042 | 514,864 | 443 637 452 061 429,514
106, 633 97, 819 85, 269 82, 507 79, 805
3, 446 3,344

Grosssales...____.______ e
Gross receipts from operations.

Dividends received___ | i i 2,945 2,965 2,898
Interest received i 15,058 13,207 | 11,618 10, 801 9, 481
Rents and royalties | 6, 830 5,875 5,343 4,936 4,675
Other receipts.._____ , L 7,858 7,140 6,010 4,973 4,934
Returns with net income:
Retal s ol e e 614,857 | 584,975 | 484,727 506, 450 486, 441

Gross sales. ... 493,634 | 472,447 | 388,712 | 411,212 393, 987
Gross receipts fro 92,476 | 86,549 73,352 74, 151 72,652
Dividends received. . 352 3,303 2, 860 2,938 2,871
Interest received 12, 855 11,415 10, 155 9, 567 8, 504
Rents and royalties_ , 613 | 4,862 4, 405 4 184 4,003
Other receipts.._____ Bl 6,926 | 6, 399 5,244 4,397 4,423

Enrollment of Practitioners

The steady growth of the number of persons enrolled to practice before
the Treasury Department is indicated in a recent survey of the records of
the Director of Practice, showing that approximately 85,000 individuals
are now enrolled for this purpose.

Consideration also is being given to special recognition for school teachers,
bank clerks, and other unenrolled persons who assist taxpayers, particularly
during filing seasons, and especially in small towns or rural areas where
government or professional aid is less available. Such recognition was
proposed by the Subcommittee on Internal Revenue Taxation of the
Ways and Means Committee of the House of Representatives. Views
have been obtained from various interested groups, including representa-
tives of the American Bar Association, the American Institute of Certified
Public Accountants, and the National Society of Public Accountants.

Many delinquent practitioners were eliminated from the rolls during
the past year as the result of the current rule that enrollments lapse in
five years unless the practitioners apply for re-enrollment. In these
cases, delinquent practitioners hayve the burden of proof of their qualifi-
cations, whereas in disbarment proceedings the government has the
burden of proof.
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The processing of original applications, re-enrollment applications,
and disbarment cases has been kept current. Listed below are compara-
tive statistics showing the disposition of cases for the last two vears:

Disposition of enrollment and disbarment cases

Type of case 1958 1957
General enroliment—attorneys and agents:
Applications for enrollment approved ... .. B, 720 8, 303
Applications for enroliment disapproved . s i iEE — 17
Applications withdrawn on advice of the Director. ... 110 192
Applications for enroliment withdrawn with prejudice i ) B P
Applications abandoned. ... T T 30 20
Special enrollment to practice before the Internal Revenue Service:
Applications approved by reason of examination._. . 1 2
Applications app d | t tandards and procedures based u;uon former service
with the Treasury Department. (Sec. 12, Department Circular No, 230, revised) .. __ 199 220
J\pplgcatiung approved by reason of having passed CPA examination though CPA certificates .
notisswed ... .. ... ... 7 T 3
Applications of former employees denied . L 15 9
Applications withdrawn._. = Sre 7 14
Applications abandoned. ______ A 54 4

Renewal of enrollment cases:

Applications for renewal approved_._ .. . 7,422 r29,673

Applications for renewal disapproved. . _ 16 4
Applications for renewal withdrawn._ . Z 24 2
Applications for renewal abandoned...__. .~~~ T teeees 4 7
Disbarment cases:
Disbarments___._ . R 1
Resignations accepted . ___ 2 2
Resignations accepted with prejudice_ .. b, | —
Reprimands isswed. ...~ kL 33
Suspensions....__ . __ =i = 1 3
Closed withoutaction.._... .. " PSS 2 27
Formal complaints pending against enrolled persons T 1 9

Note.—When the time specified in 31 CFR 10.6 (d), as amended, is not met, a former enrollee is required to submit
the original application which is i:rocessed %y this office. The item, ''Applications for enrollment approved,” includes
1,316 applications of this type in 1957 and 1,077 in 1958.

* Revised.




NOTES

All yearly data are on a fiscal year basis,
unless otherwise specified.

In many tables and charts, figures have
been rounded and therefore will not neces-
sarily add to the printed totals which are
based on unrounded figures.

Internal revenue districts are listed in
this section by the names of headquarters
cities. Each district is identical with the
boundaries of the state in which the head-
quarters city is located except for the states
and territories recapitulated at the bottom
of Tables 1, 5, and 13. A map of the
districts appears on page xiii.
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Table 1.—Internal revenue collections by sources and by internal revenue re

[In thousands of dallars. See table 3, p. 102, for tax rates and further

gions, districts, States, and Territories
breakdown of national totals by sources|

Individual income and employment taxes
Internal revenue regions and districts; States and Territories | i o T Sy I
A Total internal | Corporation | wﬂ?ﬁﬂiﬂﬁ :an'd | |
(States represented by single districts indicated in parentheses; totals for other revenue income and old-age and
States shown at bottom of table) collections profits taxes 2 Total Income tax disasi:ilit Railroad | Unemployment
| not withheld 3 msmmﬁjﬁ | retirement 46 insurance
[4)] €] (3) | (4) (%) | (6) | 0}
|

United States, total STII IR o R 79,978,476 | 20 ,533,316 | 47,212,944 12,091,789 34 209,992 | 5?5 282 | 335,880
Atlanta r\eglun i e 3 S R SR E T L VW, o 5,380,520 1 ﬂ!n 608 .ﬂls,ﬂl 962,240 2 BIJS 329 | 23,321 | 25,485
Atlanta__ (GEOFgJB) 846, 19 8 357 545, 543 143,716 4,046 | 4,755
Birmingham ____ (Alabama)_ 496, 155 118, 094 355,325 99, 029 243 399 | 4,846 3,051
Columbia____ —- (South Carul_l ) 4 287, 511 70,170 204,015 56, 274 145, 548 115 2,078
Greensboro.._____ (North T (L Y R T e o 1,857, 559 277,110 546, 002 145, 547 386, 048 8, 886 5,521
Jackson______ . - M BSISIDIY e R T AT e 176, 473 26, 579 136, 910 49,063 | 86,228 | 362 1,257
Jacksonville. . (Rlopiday=s"% "o 7 FT I 1,094,513 07, 534 784,110 327, 959 448, 352 2,601 5,199
Nashville_____ (Tennﬁsae) = - 622, 225 132, 765 444, 569 140, 652 297,728 2, 566 3,623
Boston region __ L PPN MK o 4,322,681 69,644 2,941,163 0,650 2,151,565 17,122 21,840
Augusta ____ ~ (Maine)__ St b I T , P 191, 286 , 940 139, 40, 908 95, 242 2,633 1,158
Boston.. ... . (Massachu Sl Sl i 2,194,763 490, 276 1,497,025 350, 410 1,130, 435 5,025 11, 155
Burlington (Vermont)_ . P e T 76, 641 11,974 58, 56 16, 848 40, 183 1,105 430
Hartford. . B T et S o | 1,398 217 335,272 905, 182 254, 930 635, 666 8,308 6,277
Portsmouth (New Hampshlre) 148, 751 21,752 114, 73 31, 186 82,583 42 | 924
Providence. _ - {Rhode Island)__ 312,963 63, 430 225,715 | 56, 368 ‘ 167, 442 g 1,896
Chicago regum_. H, 8,785 496 7,435,150 | 1,657,067 5,625,095 96,777 | 56,210
Chicago_______ ~ (See (@) helaw) , 521, 709 1,571, 803 3’ 386, 988 732,631 2,540, 063 89, 266 25,028
Detroit_ - (Michigan)___ S Sl R 6, 198, 156 1,944 461 2,666,418 518, 405 2,120,249 6,472 21,292
Milwaukee £W|sconsm) e A | 1,462, 224 410, 043 879,978 227,439 645,576 | 321 6, 642
Springfield_______ See (c) below). _____ 956, & 186, 662 501, 766 178, 592 319, 207 | 718 3,249
Cincinnati region I 10,268,007 2,400,254 5,486,262 280,041 4,090,952 78,630 36,639
Cincinnati______ ~ (See {g) below)_ 1,328, 742 413, 251 728, 187 169, 186 552,721 989 5,291
Cleveland (See (g) below)_ 2,939,913 851, 022 1,728, 782 305, 246 | 1,370, 810 41, 367 ‘ 11, 359
Columbus_ ESee (g) below)___ 442 826 102, 063 319, 240 90, 1 226,975 11 L 118
Indianapolis. Indiana)..______ 1,798, 028 339, 055 1,117,227 255,973 854, 436 797 6,021
Louisville. . (Kentucky) . 2 1,539, 590 157, 514 378, 147 128, 059 234, 629 12,892 , 568
Farkershurze. . (WesbVifgifia),. .-, .o e 334, 804 70,512 243, 568 5,830 165, 605 100 2,033
Richmond E\hrg:ma} ...... 241,929 610, D16 162, 385 421, 308 21,894 | 4,430
Toledo . _ See (g) below) 224, 907 361, 095 93, 230 264, 466 581 2,819
Dallas region =R e - 1,003,682 2,943,005 1,064,388 1,835,756 28,614 1246
Arhuquerque ~(New Mexico) 18, 433 131, 076 47, 044 | 83, 305 | 2 725
Austin (See (i) below). 360, 067 917, 316 | 336, 577 561, 518 13,129 6, 092
Dallas. . - (See (i) below)__ 265, 200 869,370 | 320, 443 529, 706 13, 340 5,881
Little Rock. . (Arkansas) 29, 935 144,190 57,709 | , 196 156 1,129
New Orleans - (Louisiana) 147, 040 462,671 | 174, 869 282,903 | 1, 590 3,310
Oklahoma City__ (Gk{ahnma) 817, 388 182, 946 424, 381 | 127, 746 293, 128 398 3,110
New York City re; jon 15,348,079 5,420,130 8,099,329 | ,384 6,281,173 76,524 63,248
Alban d 924, 080 311,695 575, 815 | 78, 552 | 480, 034 | 2,784 4, 444
Brooklyn 1, 440, 080 210,339 1,087, 377 354, 444 | 721,678 3,694 7, 560

1,011, 313 301, 811 622, 825 156, 342 461,819 47 | 4,616
Lo (gee (H Eﬁ.mg =S me o 5, g%.flw 888 2,650, 308 2,311, 271 418, 786 1,865, 458 3,134 13@32
e (s“?r) below)____ 537,239 113, 437 363,273 83,891 276, 449 i 2 8%
ey - 4800 AR T R 5,859, 479 1,792, 540 3,138, 768 586, 367 2, 465,734 6 5,499
o N i G ) beow) 5,907,400 | 1,279,986 | 4,009,282 1,103,900 | 2,763.155 118, 534
Ominin yewion (South Dakota) 87,999 11,246 72,862 37,955 39, 522 1l
o o Yeedgs i 71,724 7,793 56, 276 25, 868 30, 131
(Eﬂ'lom:j"g)""""”” 905, 357 126, 433 598, 189 122, 069 569, 082
i =l 625, 272 137,173 448, 389 180, 468 24,555
e o 58, 477 1015 s 7.2 388
Ka"sa-s.c'ty ] (iei(:s)kgﬁlm) 2 Eﬂgﬁ 7,739 319,170 | 91073 20522 12?
e, fse Eu) befdwj """""" 1,270,933 313, 068 769, 624 177,535 5 _g”
e Min g2y, 1, 245, 617 321, 661 803, 300 198, 982 565,
A K'"nssfa 546, 418 113,413 376, 325 126, 765 223,952
rmr'ﬁh'}aﬁiaﬁ'i;ﬁ il 10,881,814 | 2,686,067 | 6,761,002 1,55733.15853 5'093993'1288
I‘?altfmnure _____ F....'ii\ia’ry;and and District of Culumhla) 1,8%, ggé 233: ﬂ; 135.1} gg . 299: 869 e
R~ E?""?’% E&Eﬁ% 1,964, 682 451, 063 1,233,227 326, 305 sggg}fil
T — (See (hy below) 2,772, 764 563,465 | 1,780,338 415, 087 1290311
P'h"admn'a' ~— (See (h) below)___ 2,429, 369 637, 890 1,432, 887 275, 961 1, 6,422
= (See (h) below) - 19 602, 6 200, 068 370, 911 66, 2‘;‘0 %ga 15
Wl e === (Delaware) : 784, 8 475, 487 296, 05: 6. 1 o35, 054
LTS : .| 9186408 | 1625170 | 6,517,325 | 1,945932 | 4,450,
e ”"““'la' R s s s A 134, 8 20,993 108, 1 35, 595 71, ggg
ey Ema tana). 2 138, 940 3. 353 107, 159 46, 305 59, o5
o CHawaily I T 166, 306 33, 764 123, 566 36, 235 sgg, gss
Hmlu'ui""”"" (See(l!l) hercw) e S S 3,768, 148 706, 647 2,714,632 812, 944 1,1 2,569
B . _ (Arizona)___ i LN . 235,036 36, 162 188, 737 4,080 19,
S (o"mn) e 472,025 70, 961 375, 60B 111, 387 259, 422
L. ) (Nreg%n) . 109, 986 14, 096 78, 478 28, 188 49, 822
Rm"i"é """ Eu:ea"na) . - 200, 022 44,188 136, 996 9, 804 g 323 ggg
S ?a iy (See (b) below)____ ISy P et BN T G 501, 655 1, 968, 308 558, 801 364,090
§:Qm?"°'*‘°" ___ (See(a) and u)'h’éli:iu') ............................. 975, 312 1?3, ssgé 715, 2252 zgg. usgi 07, 781
____________ ' _
International Operations Division £ 0,38 vl 20. 5 2: o A
op?hegu W= E e S S 111, 746 4,804 99, 418 93, 621 5,797
Collections not distributed hy -I't-!gltlfl and district: ] e n o (83520 ( 25,456 . el
Undistributed depositary receipts.. ... .. ____ ceEn. ( (15;, énu} o E—3' ] ey el A
Transferred to Government of Guam__ ... ... . . ... ________ . __ —3, 500) SamEi 3 =
T —— Totals for States and Territories not shown above
- 3
3,529 38,002 | 7,071 748 | _____ 18
&) Coe i s S i W 6, rg ggg 1,203‘353 4,682, 940 1,371, 744 3, 246, 660 35,530 %E g;g
L s 6,478, 405 1,758, 464 3,888, 754 911) 223 2,859,270 | gggg; 8,270
Gim oo gmes) el dlwm) mb MR S8 G
L e 12’ ﬁg ggg 5.3;3, 130 8,099, 329 1,678, 384 6,281 173 76, 524 g? %gg
gfg)) Eﬁ.“é"”" SRS ey 5, 355, 654 1,591, 243 s,gi,?gg gg;;gg gggggg ?333? 21,58
e i L g Eg; ?93 ! ggé;g 1, 786, 686 657, 020 1,091, 224 26, 468 IHH
EB L?a’s?:smgturi_'_____'ILII'."""L' W sipNTa '931, 543 169, 822 677, 649 195, 520 477,034 6 ;

Footnotes on p. 106,
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Table 1.—lInternal revenue collections by sources and by intemal revenue regions, districts, States, and Territories—Continued

[In thousands of dollars. See table 3, p. 102, for

tax rates and further breakdown of national totals by sources]

Internal revenue regions and districts; States and Territories !

Excise taxes,
total (sum of

Alcohol taxes

. Distill iri
(States represented by single districts indicated in paren- e iR 2%0%{1“13?}3 B R il‘eu . =
theses totals for other States shown at bottom of table) 48, and 69) Tetal | ted | ] _|_ ) o
. mpor Occupa-
Total (collected | Domestic™ | Rectifica- o
by Customs) Bt?;lnlEa tg:g: I~ P
8
(8) @ (10) (11) (12) (13) (14) ‘ (15) | (16) (17)
United States, total_
. : ytotal 1,277,052 | 133,873 | 10,814,268 | 2,946,461 | 2,092,183 | 307,338 1,785,317 | 22,103 | 15,893 | 1,532
anta region_ . ______ s 84,429 8,36 49 | il aena —— :
" . 1| 1,240,566
S i, | V| el AR vag em w3 om owm
Columbia. _ (South Carolina). __ ) T iy 12, 028 827 4l oL g0 ‘ 5 7
Sombe e olina). . 5,214 480 7,621 767 396 ; L o o
Greenshoro... - Nort Caroling)_______ 14,373 574 1,019, 502 713 565 e = - o
Jackson e~ Mississopi)...._ 2,469 290 10, 233 194 112 91 % i z Lo
Nashville : (TBI‘::‘I:S)S-G-E) - o & ;204 14,522 3,315 9, 039 wy e | % e
Boap il .- (Temnesses)__ g 1. 303 32,275 5 570 5. 430 452 1655 v B - 12
e ol B v B s I AR TR R Y
. . i
Boston. 1.2 E\n:l:ls;acr;;serls) 49,757 4,503 153,219 74,315 62, 446 7,540 | 33 ¥ €l O
Hartford _ (Connggtichi)_;.m“ 3?%5; 4 o 3o E o 1083 1 068 o | e ‘ i 2
O — AL , 7,89 51 114,949 4,869 43,230 2442 | 0,281 | 187 B o 1
Chlcg:‘; E;Iecgeic}-rim (Rhode Island)_. 1353__459;.'; ” 5’3& 14 34 9,013 ?gg T 1%? *)
o , 2,433,566 | 482,879 | 312,132 | 80,811 @ 224,739 3 £5( .
T L e 68, 447 gou | aie | Vsroee | YRhn | S 24189 3sse | 28 104
e 4 pa G| i wws) e ows RE G B R
Cingprnglald .-~ (es @ bolow).. T I g 31 250001 | 227830 | 216 600 i (.7 ! p42 1
T 0T S—— o 10,450 | 2,255,9%8 963,647 8,820 13,617 668 | 8789 1,616 133
Cgmina (gee (below) 28, 145 3477 327,769 27,756 wg. ggg 105 - & 2
Columbus .- (Sea (g)below) S los 45 964 1/ 838 g .. il T ?
T e 1 hise 1,262 316,618 248, 658 227, 487 5172 | 217,219 27 Z
. —— ‘ 262 172 | ; 4,815 217 1
T vy — 8| Em| SE osm e gl M)
R e DRl LB M) el e w] Sl i
allasveslon. ...~ o U TR 94, f ’ W i |
:Iub%_quelque (New Mexico) .~ 2'2333 13’922? 48%:%? ’3]3;; 14,3?{ 19"“ ?,241 ------ 1 6131 “1;
Daﬁa’: : gee (i) Ee[cw)_ N 34, 435 4, 564 121, 052 30, 702 7,391 ,‘.‘)251 ) ‘ T | 4 k
i fldie twltal oaml ml gl
New Orleans_ (Louisiana) ___ 9,435 : i &2 i : )
S (Louisiana) _______ " ; L1 | | y 4
Oklahoma City_____ (Oklahoma) . 8,844 %4? 25[1{ ggg i ;g? o sgg I i ? 223 | ' | 23& | g
_____ 4 12

New York City regi

Albany_ ... .

Lower Manhattan___
Syracuse.__.____ £
Upper Manhattan._ _ .
Omaha region______
Aberdeen__
Cheyenne
Denver____ ..
Des Moines
Fargo_._____..._.
Kansas City. .- ___
Omaha. ... . ...
St. Louis__. =
StRR
Wichita _

Baltimore.._ ...
Camden___
Newark .
Philadelphia_____
Pittsburgh
Scranton
Wilmington___
San Francisco regio
Boise_______
Helena
Honululu_ - _
Los Angeles___
Phoenix____.______
Portland..
Remo______________
Salt Lake City
San Francisco_ .
Seattle__ __

International Operations
Puerto Rico_________

Other_____

Collections not dislribu_teti by' regio'n a'n'tl -tl-iét-r_ict-:_ U-n-dikil_il-:f-
_uted depositary receipts_ 5

 (See(ddbelow)______ __________

a . (Kansas)..
Philadelphia region__

_(See(b) belowy_______ __ _____ _
B 1 LT o S S

~ (See (b) bel'u'w)'

T NN
(See(fbelow). ________________
(See () below)_____ -
(See (f) below
(See Ef) below)__
(See () below)_
(See (f) below)__
(South Dakota). . _
(Wyoming)________
(Colorado)_ :

(lowa)
(North Dakota) :
(See(d)below)_________________
(Nebraska)

e

(Minnesota)____

(Maryland and District of Columbia)
(See (e) below)_ . __
(See (e) below)___ :
(See(hybelow). ... ____--____
(See (h) below)____ .
(See (h) below). 3 oz
(Delaware). . ____.______________
no_____._____ .
(Idaho) S
(Montana)__ _
Hawaii)_

(Arizona).._.

(Nevada)_ A A
(Utah) ALY b R A

(See (a) and {j) below).
Division___________ -

(a) Alaska_ _____ .
(b) California_ :

(c)y Wineis .. _____
(d) Missouri._ : =
(e) New Jersey__ . ______ ________
(f) New York____
(g) Ohio__ ..
{h) Pennsylvania
(i) Texas
(j) Washington_____________ .

265,849 28,115 1,532,692
18, 511 787 17, 401
48, 605 2,112 90,729
17,989 2,276 66, 417

7,887 11,202 555,214
15, 952 672 43,7
156, 505 11, 067 759, 156
86,819 7,910 522,704
892 20 2,977
1, 564 169 5, 877
9,198 721 70,412
14, 003 2,364 23,338
1,272 38 2,055
8,436 489 51, 016
7, 656 324 49, 341
20,018 2,112 165, 946
11,649 1, 069 107, 828
12,130 605 43,913

172,912 23,580 1,238,362

28, 604 2,435 260,175
4,044 432 16, 085
40, 116 3,501 236, 859
43 134 7,240 378,728
36, 528 3,070 318,971
6,751 153 24, 767
3,734 6, 749 2,177
208,191 12,149 823,419
2,26 84 3,30
3,007 59 5,353
1,607 404 6, 966
77,762 4,210 265,139
870 246 , 35
7,184 617 17, 603
6,615 317 10, 480
1,748 158 16, 401
80, 450 4,932 430, 416
24, 586 1,122 60, 807
7,031 495 20,919
Ft 20,919
7,031 492 )
.....................  (=36,127)
Totals for States and Territories
147 1,999
158,211 9,143 £95, 554
82, 32 8,435 737,775
28, 454 2,601 216, 962
54, 161 3,933 252, 944
265, 849 28,115 1, 532, 692
61,319 6, 48! 558, 411
86,413 10, 463 722, 466
68,379 10,672 206, 133
24,438 1,117 58, 807

not shown ab
40

243, 905
279,124

184,316 119,013 62,487
315 | 12
76| 3,091 |
3,981 3, 668 )
54, 097 93,949 | 7
21,598 | 21,3% ¢y |
60, 608 59, 376
zz,u;g 6,113 15,035
37 |
1,158 o
39 |
54 | 1
2,280 : 2,120
M3 :
6,038 3,248 2,493
5,672 1,917 3,538
6,966 ... .. . 6, 884
385,799 12,864 | 364,315
109, 397 5,832 100, 532
1,374 | 1, 106
72,009 | | 71.214
103, 909 5,134 97,034
98,770 1,898 94,430 |
296 P e L |
44 —
151,414 41,968 104,567 |
39 )
97 ;
740 66 15
38, 326 17,996 18, 912
138 1 )
2,180 1,453 544
eg ‘ e ")
99,633 12, 087 85,091
10, 183 3 4
17,210 | 16,728
TR T e 16,728
ove
37 1|
137, 959 30, 083 | 104, 003
245, 542 23,835 | 218,106
, 318 , 248 4,613
73,383 | .. 72,319
184, 316 119,013 62, 487
110, 984 171 104,619
2,975 | 7,032 | 191, 464
7,498 7,261
10, 146 9, 763 | 4

928 | 1,839 |
25 | 265 |
[i1:] 551
R+
) 139
______ 202
837 384
122 | 1,098
__________ 48
2
2 145 |
- 88
I 3 53
2 156
141
77 207
40 | 153
(i 76
5995 2,552
2,664 350
74 186
255 531
1,087 634
1,915 512
S5 296
R 43
1,296 | 3,522
__________ 39
i 95
& 65
124 1,271
) 136
__________ 181
69 |
__________ 9
1,171 |.2?§
482 -
482 |_. iz
- ol
| |
36 |
2,550 |
1,187 |
363
77 |
1,839
1,147
|42
234 |
I 341

Footnotes on p. 106.
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Table 1.—lInternal revenue collections by sources and by internal ¢
[In thousands of doliars, See table 3, p.

ources]

evenue regions, districts, States, and Territories—Contin ved
102, for tax rates ang further breakdown of national totals by s

Internal revenue regions and districts: States and Territorjes !

Wines, cordials, etc., taxes

Alcohol taxes— -Continued

(States represe;inl:egtﬁgrssi?gt!:sdi;tricts ilnbdicated in parentheses; totals |~ — =i b e
show tt ) e i T
by e stic taxes 10 Total | bgcg ]mt:ted) | Domestic 7 | UctcauE:st'flnm
ustoms;
(18) 19;
| (9 20 @ 22) @ |
United States, total___ 91,617 { l I — -
A B TR e T ) gy
Uanta_. __________(Georgia) ... e LL14 R T
Birmingham___"_ """ (Alabamay K] 3;2 i k % o
Eolumbra_. e ESaulh LT VRIS easts Sy |00 AR | SR | S | 335 | i v o1
reenshoro______ (Narth Carolina). o ; | : | | o1
Jackson co-----. . (Mississippi). o | i i 73
l{iackhsq“wile_. - CFlorida)__ ]| ?2 : 7
ashville__.____ - 66 |

oston region _(T_e?n_l!s_se_e?:_ """" 8 1?5
Augusta__ .~ gMaine)___ e ] 1313
Boston.._._ . "7 Massachusetts)._ %5
Burlington. ___"" """ (Vermont)_ T i
Hafndes === EConnecIicut)__ A | y
ol (e ?
Chicago regi'n'r'l_'__'“__(__!J'.j_e_!s_r_a_n_d_)_" B e e e ol R e gg
Chicago._____ """ "(Ses (c) below) L . ¢
Detroit ..~ "7 (Michigan) 5
;ﬂpﬂr\i&:‘ag%igg ;\fisconsin)__ = 5
Cincinnati region _ ¢ () Pelow). =
Cincinnati._.. .~ (See (g) below)_ 7
Eleverantl_. —-o-.- (Sea (g) below)_ i
ulglmbus___ ------ (See (g) below)_ 5
Indianapolis.__ Indiana) ___ " i
Louisville. _ (Kentucky) __ ] i5
Parkersburg _EWeslVi:ginia)__ S 7
{R_Lcl:g:jund__. - (Virginia) . L s
Dallas region. (% (® below). " i :
Albuguerque " (New Mexico). e P e vl e+ | 57
gustm B s LT (See(ig below) . ?3?
allasi e T ESee(i below) i
Little Rock___ """ (Arkansas). - E %
ew Orleans " (Louisiana). N %
Oklahoma City _ ~ (Oklahoma). soea e 0
100
134

New York Cityregion_.___.__ 13,892 3,067 | 10,781 44 102,072
Albany. " _____ (See(f)below). _____ s 1.1 N AT 184 ™) 7,921
Brooklyn - (See(fybelow). _________ . 3,15 |____ 3,139 17 49, 422
Buffalo-=_ . _ .. See (D below). ... . 4,973 38 4,931 4 17, 246
Lower Manhattan___ (See baluw;....._.... 2 3,658 3,026 621 11 5, 93
Syracuse..._._____ ES!EE below). ... ____ 4 3 *) | (") 4,907
par Manhattan___ (See (f) below)..____ 1,918 |__ 1, 906 12 16, 637
Omabharegion.. . ___ 1,716 109 1,594 13 ,832
Aberdeen . (South Dakota). .. T S s ('«')"""i i 3;
ominp) e Ry
____________ Colorado)...__ 337 2 313 12,531
L T e P ! 596
-~ (North Dakota)._.__. 15
——.- (See (d) below)___ 5,924
vl Nebraska) . _ 9,142
St. Louis. ——-——- (See (d) below)_ | 51, 457
SEERaall ot gl‘u‘linnesuta).. 33,024
Wiohita e Kansas)___ 100
Philadelphia region_______ 146,326
Baltimore__________ (Maryland and 19,193
Camden. .. (See(e) below)_ 2,563
Mewark . (See(e) below) 62,037
Philadelphia._______ (See (h) below) 33,407
Pittsburgh__________ (See (h) below) 23,598
Scranton.__________ (See (h) below) , 526
Wilmington_____.___ (Delaware)__ 2
San Francisco region 88,627
|: (L] e 340
Helena________ 2,357
Homolulu ... . 631
Los Angeles. 26, 375
PROBAIG - 1,746
Portiand = 1,715
Reno__________ 7
Salt Lake City_ 1,375
San Francisco. 31,483
Seattle . 22,598
International 3
Puerto Rico_____ 3
L TR S P S s St S SR RS (] e e — SrmSatear L
Totals for States and Territories not shown above
1
CaRlaskn e ™) ik AUV (W S N ) 3 1 2
(b) California______ s mne I 48, 028 624 47, 386 78 57,858 289 57,234 335
CerMlimos 2T o T 5171 571 4,595 6 27,412 150 27,160 101
(d) Missouri___.._.__..___________ A 799 46 750 Z 57, 381 2 57,227 153
(&) New Jarsey T-=:_ S iTliniiT I E 4,201 o DL, ) 4,197 3 4,600 | st 64, 526 74
(f) NewYork .. . . . 13,892 3, 067 10, 781 44 102, 072 1,624 99, 623 825
E Ohip, L o S | 1,045 100 918 27 40, 069 1 39, 995 57
n) Pennsylvania___._..______ . .. .. ___ 3,588 145 3,442 2 62, 531 60 62, 116 355
Ei) L1 2 | 1,125 112 847 166 22,344 57 21,837 451
j>Mashington___________ . . 914 35 71 T I 22,595 17 22,529 49

Footnotes on p. 106.
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Table 1.—Internal revenue collections by sources and b

y internal revenue regions, districts, States,

and Territories—Continued
[In thousands of dollars. See table 3, p. 102, for tax rates and further breakdown of national totals by sources]
Stamp taxes on documents, other instruments, and
Tobacco taxes playing cards
| fsshl.resd and Iragslers of |
3 T itorias 1 onds of indebtedness
Internal revenue regions and districts; States and Territories . | or capital sta]c_k._ fnreigg Playing cards
States represented by single districts indicated in parentheses; Total Cigarettes | Cigars 712 \Manufactured|  Other 11 Total domrance policies, an silver
¢ totats for other States shown at bottom of table) | tobaceo 7 |_ d_eeds_"fi“""_e)‘aﬁg | ullion
| [ | | sales by Sales by | fransfers
| postmasters | directors
(26) @ e | e | @y @D || @ | @y e
| | |
United States, total __ g --| 1,734,021 | 1,668,208 | 47,247 | 17,862 | 704 | 109,452 [ 30460 | 71,681 | 7,311
Atlanta region_______ 1,009,223 | 938,396 | 12,969 7,194 | 673 5,830 4,659 | 1170
Atlanta________ T {Georgia)____ = 950 [ *) 950 | (*) | *) 955 612 343 *)
Birmingham gﬁlahama}.... s e J22 (*) | RN o 478 424 55 (... _.
Columbia..__ South Carolina). - T 1575 | (* 288 | 239 50 |7
Greensbora ._______ (North Carolina). % | 994 395 988, 394 | 628 540 | 08 |
Jackson __ - .EMississiupi)___. Sy LonneRtee (Rl NSNS 258 183 74 | =
Jacksonville """ (Florida) g 9,591 i ; ©) 2,501 | 2,146 | 355 )
Nashville______ """ {Tennesses) - = L9 | .. 702 516 186 | (%)
Boston region_____ 2 i 874 1| 4177 | 1,572 | 2, 2
Augusta """ (Maing) L G 1| L)... 153 147 6| .. )
Boston. - " (Massachusets) - g 38 1 228 | 585 | 1,673 1
Burlington = (Vermonty. T : ol = 85 60 L
Hartford "~ (Connecticuty ~___ " " " v 184 *) I.zssl 579 ?ns| 1
Portsmouth____ " (New Hampshire). o 303 |- et 128 94 | 34 i ymcas
Providence (Rhode Island)___ — [ K- 267 108 159 | *)
Chicago region_____ 2710 | (| 11,977 2,644 | 7,995 1,338
Chicago "7’ (See (c) below). = 1,131 () 8, 204 1,113 6,212 | 879
Detroit...___ "~ (Michigan)__ 1, 459 | E‘) | 2,103 | 880 | 1,222 1
Milwaukee (Wisconsin)___ L 116 9 1,529 | 651 420 | 458
Springfield - (See (c) below). 5| | 14] | Vo RS
Cincinnati region__ R 689,259 677,485 11,295 3,431 |' 2,496 5,367
Cincinnati (See (g) below). i S 146 ) | 7,335 1,348 624 | 5, 362
Cleveland ----.- (See (g) below . 5 ) 824 s 824 )
Columbus __"" "~ (See (g) below R E *) e 289 N 284 | 5
Indianapoli _ (Indiana) ___ SSRta ) | 966 682 284 )
Louisville_.____ - (Kentucky) _ P M T 353, 321 349, 731 | 602 413 | 189 [ ___." 7
Parkersburg ____ (West Virginia)___.____ T 1,525 | £ | 262 223 LU -
Richmond. ... (Virginia)...___ T "I 331,026 | 327,753 879 766 | 3¢
Toledo .~ """ (See'(g) bolow). 2,389 (") 139 | 139 | )
Dallas region___ ™ ™ "TUM-o i 1,163 ) | 6,466 3,051 | 3,414 )
Albuguerque. (New Mexico) = *) (") 247 | 142 105 | (‘)
Austin. " "7 (gga (i; below) wo | | 1, 500 o] 1,500 ")
Dallas______ ----—-—- (See (i) below) = {*) *3 2,549 | 1,422 L1227 | )
Little Rock_____ """ (Arkansas) . ) | | 303 206 | ) 4 R
ew Orleans._______ (Louisiana) _ - 1, 063 ) 1,127 760 367 (')
Oklahoma City . (Oklahoma). .~~~ " S, *) *) LR 740 | 521 | 219 *)
| 39,996 133
_ i 1,861 494 1,254 | 107 6 41-?;{% 1-7-53 s s
New York City region__ Eatany SR 36 | ... 316 ™ 361 ) 361 (")
Ayl e (5“950 elow). ..o 829 436 356 B 534 84 | (9
Braoklyn . -~ (See(Dbelow). . ________ 3 o) 2 ) 3 39,980 1,253 38,707 19
Buffalo. . . -~ (See (f) below).. - 619 52 531 33 kSl . 208
Lower Manhattan____ ge: gg ggllg:%-. e N 4515 %11! - 38 | = 1i1 Eg
Syracuse. ... __ 4 i - 6 |33 2,465 4
Upper Manfattan _ (See (1) belows wi| o | sl 24| 33m des | 4
Omaharegion__ = ) s cerh [ S = 1 13 | s
Aberdeen. . __ (South Dakota)._____ i e i | ggg l 331 551 )
Cheyenne - -~ ) s pr £25 5 (")
Denver............_ (Colorado). ...~ __ *) ) = 117 105 L1
Des Moines_________ (lowa) _____ T B N e I = SN | S 486 = 485 ™
Fargo . -~ {North D?’k}:ta)).. SRR ) F—— - alz 239 | 176 .0
HKansas City___ ESes(d) elow = ® = | - 1,288 963 325 ™
Dmalips = Nebraska) ... . ________ ¢ 18 L.293 | 1 628 177 | 757 449
SrLiuh e s ——— - ¢ {3 © ' 409 367 | 2
St.Paul ... (Minnesota) ~ . ( | 181 5,16:
w‘:chillah_. e (Kansasy. . - 253139 1,815 23.3nzsg 971 25 Bl,ig % 723 'ﬁg ")
ladelphia region._______ E = < 169 | ... .. 1ee N1
P Eimore o Saryiand and District of Golumbda)....... 15| 1,539 ‘ Pl fosees 2 L83 | i 498 3
Camden ... (See(e) below) o 1233 6] 381 823 2 5% 2,517 (&)
Newark . (See ge) below) ... 12,834 1,780 10, 907 146 = 1981 1073 | 908 1
Philadelphia _..____ (See (h)below) B 23 27 | T P B B ue |
Pittsburgh_________ (See(h) below) .. = 10, 447 35 10,412 | . . 233 23 210 *)
Scranfon. .. (See (1) below) AR - i e | (U - * 13,765 7,367 6,381 17
Wilmington . (Delaware) .. i 138 16 78 44 "159 148 11
San Francisco region_ s e e (B | = S i . - 172 | 157 15 y =
Boise SOl D s stesssten M S R i ) 177 6 L 4
Helena. .. (Montana) . TTnIEmImmm st aeas 14 ) 14 *) ) 3121 o ‘ 3,118 4
Honolulu - (Hawaiy - 58 4 32 L 2 "503 153 341 8
Los Angeles (See (b) below) . __ e ) e ~ @ - 597 330 267 )
T (Arizona) R ") (53 S T ¢ 146 66 L [
1 . ) ") 255 76 180 | .
Remo..... _._______ (Nevada) S imezores e o e | R TR 7,390 6,011 1,378 -
Salt Lake City___.__ (Utah) raemessais 65 13 3l R frese 1325 | 7] 824 1
San Francisco.. . (See (b) below) . . ) ) s Y ot I Il I TR
Sealtle .. ______ (See (a) and (]) below).________ 340 | 1,338 1 SeEEr NG|
International Operations Division__. 1340 T . 338 2 B -- - i ‘ ; =5
Puerto Rico. ... ____ e Hh LI Sl S I | I B
Other _ ST A ST R s M e
I S = - Totals for States and Territories not shown above
= | 42 42 | |- eee
: A ) L011 | 4,496 3
(o) Maska..... . ooooeee ] 123 16 | 63 4 ¢ 13- e ?, it 6, 354 | 879
(b) California._. _ = 113 Q) 47 . 08g | 1375 963 211 )
G I oo L33 (%) 19 1,293 3 2032 1,362 667
(d) Missouri 2778 ) 1,931 823 ;i 41 320 1 253 39, 996 133
() New Jersey 1 861 494 1,254 107 8 587 1348 1,872 5, 367
(f) New York 2541 1 2,153 g7 2615 1073 3 541 1
(g) Ohio_______ . 23304 | 1,815 21,341 148 | 4 049 1,422 2,621 )
(h) Pennsylvania____ 101 ) 100 ‘ 1 --- 1 203 379 224 | 1
(i) Texas_ : ( ) ) ) e .. s |
(i) Washington____ ___ - |

Footnotes on p. 106,
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Table 1.—Internal revenue collections by sources and by internal revenue regions, districts, States, an

[In thousands of dollars.

d Territories—Continved

See table 3, p. 102, for tax rates and further breakdown of national totals by sources)

Manufacturers’ excise taxes
Internal revenue regions and districts; States and Territories! | | Tires (wholly Radio and ‘ Refrigerators, |
or in part of | Motor vehicles, television freezers, air
(States represented by single districts indicated in parentheses; totals Total Gasoline 14 Lubricating | rubber), inner |chassis, bodies, sets, conditioners, Other 15
for other States shown at bottom of table) ‘ ail, ete tubes, and | parts, and ac- phonographs, | etc.; electric,
tread rubber 14| * cessories 4 compaonents, gas, and oil
etc. appliances ‘
(35) ‘ (36) (&) (38) (39) | (40) (41) | 42
| | |
United States, total ______ L | 3,978,135 | 1,636,629 69,996 259,820 | 1,542,827 146,422 100,779 217,661
[ = | e STTWOAR  Slfnl
Atlanta re;nm ............. 33,181 9,318 168 6,201 6 740 4,643 3,868 2,243
Atlanta_ - (Geurgla) , 056 821 51 514 1, 507 <y e | _| 86 1,078
Brrmlngham et Eﬁllabama) ..... 2,904 30 2 | 1,130 | L 52? ) 91 125
Columbia______ South Carolina). 258 8yl T Tl I s 1 | | 153
Greensboro_ (Nurth Carolina)._ 1,752 ;| 19 2 L 204 *) 317 210
Jackson. ... M|ss!ssmpl) ..... 5, 854 687 | .. 4,539 218 == L) 395 16
Jacksonville. EFInn L e RS A et 7,520 6, 050 2 1 1,106 5 | 168 189
Nashville._____ Tennessee) ..... — 10, 835 1,722 95 15 1, 082 4, 638 2,810 473
Boston region. ST ,720 79 | 4,049 5,926 Ao | 10,669 21,200
Augusta_______ EMame) e e e 189 19 ) | 16 34 | i 116
Boston__ Massachuseﬂs) _______ 17,182 4, 546 67 | 6 L 344 3 983 483 6,253
Burlington_ E\Fermnnl) L i i 184 ‘ _____ | L 3 R - I LN ‘ 179
Hartford. ___ Gonnecilcut) ....... 39,313 1,116 10 3,922 | 2 6?9 ?, 526 10, 159 13,901
Portsmouth. . (New Hampsrure) 585 *) s | 24 { Ay e T 22 498
Providence - (Rhode Island)_ .~ 2, 266 607 2 79 1,325 ) 252
Chicago reglun .......... 1,651,903 6,971 6,237 | 238 .382,548 52,169 43,196 30,544
Chicago___ See (c) helow) 248,714 128, 154 5,749 8 325 43, 435 14, 630 16, 413
Detroit ... ___. EMIChIg&IH) 1, 362, 986 15, 343 263 229 1; 310 787 8, 690 20, 651 7,023
Milwaukee " (Wisconsin)_ 26,856 10, 728 201 o | 8 174 5. 889 1827
Springfield . - (See (o) hal‘ow) 13, 347 4, 746 ‘ 23 1:1 1, 262 8 2,026 5,281
Cincinnati region _______ 393,400 ,188 4,239 | 172,602 64,328 ‘ 9,150 16,869 26,023
Cincinnatj_____ (See( ) below)____ 21, 282 1,694 50 4,523 6,124 7 1, 348 7,537
Cleveland ___ - (See balow) - 235, 839 29, 652 1,574 164, 835 20,633 59 2,857 ‘ 16, 229
Columbus.____ - (See (g below)_ - Se oy S s P 2,523 6 13 | ) 812 ‘ 14 1,486 134
Indianapolis_.__ . (Indiana = 3L on 9, 871 177 16, 255 1,422 | 1,743 1,529
Louisville_____ EKentucky) 2 == 66, 891 46, 799 2,044 E'} | 781 7,637 9,388 243
Parke!sburg West Virginia)._______ 1,253 , 075 92 | ) 69 *) ‘ 16 1
Richmond __ VLI e e e S e e P 1,083 6 21 *) 785 ‘ 9 3 259
Toledo. ... _. (See (2 belnw} = 33,517 11, 029 270 | 3.230 18, 868 2 29 90
Dallaspegion. - " — oo 291,224 274,812 8,849 | 723 | 5,708 94 206 832
Mhuquerque _ (New Mexico). .. 1, 503 1,473 | ) 1 21 ‘ ™ 5 2
Austin______ - (See(i)below) _______ T = 53,327 51, 476 894 1 811 15 | 40 90
Dallas. _ (See E g belaw i s 38, 269 32,963 ‘ 1,012 718 3,315 62 44 155
Little Rock - - (Arkansasy_ U 405 127 38 2 126 ™) 66 46
New Orleans ___ I.umsmna% RO o e 16, 395 15, 076 567 1 | 534 18 44 157
Oklahama City Oklahoma). ... _  ~ S 181,324 | 173,697 | 6,339 |._.. = 1) L A 6 | 380
8
f 802,731 | 541,567 26,717 50,949 28.8;3? 41.68% 5.73131 107'2313
vanrk City region__ __ B e et 951 282 ) 5,291 1,910 |
Albany.. . (See(fybelow) 16, 588 1,292 116 437 4,646 s o
Bmukiyn (See (f) below) 26, 445 2' 846 60 5,199 2,112 i ge |
Buffalo o oo 225, 982 205, 329 8,741 13 686 % , 867
Lower Manhattan___ (See (f) below)__ 3 349 '348 1 » 9] 1, L%
Syracusa._.....__. pealy oy 524, 949 331, 472 17, 800 45,270 2. 167 3.578 .24
Upper Manhattan —~ (See (f) below)_ | Cemasz 56,607 1082 10,207 s ) “
ongaardreg“.”.‘_-__.__.. (Suuth Da;tuta) . 3 égg 3, égg é 2 }zé ; 9%3 . o “
(] T A RS A S S v 12 ¥
healr (Fuliurad 10, 308 2% 108 )4 514 %2 | 726 2,375
= owa, Rt e K 71 » -
E:rsgg'lu‘_"_?s. = ET §Nonh Dakota) _ s 10 ggg 7, %58 348 ) 1,481 z? ?gg .
Kansas City See (d) below) - : I 731 217 139 D) 253 o -
Omaha ... Nehraska) : 17. 358 10, 318 446 722 3,993 816 2 230
St. Louis - .- (See (d) helow)__ R 29, 300 17,672 736 240 5,253 o e
St. Paul §M|nnesula) R —— 15, 982 14, 148 168 1 1,006 Al jian
ladelphia region U eon - b 5 A .t s "9 426
Phllﬁaa?ﬁl!n?:z'em iy (Maryland and District of Columbia)__ 64, 425 53, 056 1, 368 i & 187 égg : éﬁ
Camden See(eybelow) ... .. 25,278 5,822 A 1.8
Ngwark. “ See(e) below) 7,242 10, 552 5‘ o3 G‘ o
Philadelphia (See (h) below). . 4,751 3,77 10 w5
Pittsburgh. (SEB%E) ge:aw% 2;‘% 12 " 1
Scranton - (See e sepsnoe I f (NN I - U B~ I (R - 3,736 10,782
Wilmington (Delaware) .. 15,0.}% (*)3 s N S 61
San Francisco resion P e s g 37 2 1 3;
E:i:ﬁa .. EMnntana) ---------------- 140 Ll 3 15% 6, 852
Honolulu (Hawall)h..].. ) 6’?% S "y "3
W
lﬁﬂsn::ﬂfe'es" Ei?:‘;ggg) o 1,557 1 92 5?
Portland - (Olegun).. & e (GO 958
Reno_ _ ... - (Nevada)_. 163 1 366 | 2, 486
Salt Lake Git Utah 3,199 ' ] "298
S:n Fraa:ms::g . gSee b) below) 3,106 5 1o
Seattle.  (Sea (a) and (]) below) . = ' .
International Operaht"'s S S e RS e S
Puerto Rico - e
Other ... -
= 5 1 | .| e ysy| Qasw
3,592 3, :
(a) Alaska . . 9, 264 7,706 1,289 9,500 4 21,694
(b) California_ 2 3%} %gn, a0 5,773 g 43, 586 43,“? 1?- 55? I 034
(c) Ilinois 5 27, 652 17, 886 192 722 5'212 [ 6,009 | "818 5,364
gd) Missouri____ 51 456 12,201 732 119 26,213 | a1 684 | 5,738 107,238
e) New Jersey 802, 731 541, 567 26,717 50, 949 28, 840 e " 230 3990
() New York___ 293 161 42 438 1, 906 172, 588 o 14,340 8. 755 7. 869
(g) Ohio = 289, 703 228,999 1,701 | 5675 terdnd 76 24 246
En)) ?e:::vlvaﬂlﬂ ----------- 91, 596 84,439 l‘ggg | ™ (2] :4; 106 5 105 29
1 Te = i 6 : v
(j) Washington 6, 453 2,91 [

Footnotes on p. 106.
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New York City region_
Alban

Omaha region__

Table 1.—Internal revenue collections by sources and by

[In thousands of dollars.

internal revenue regions, districts, States,

and Territories—Continued
See table 3, p. 102, for tax rates and further breakdown of national totals by sources]

s Retailers’ excise taxes
[~ -
Internal revenue regions and districts; States and Territories | | | | |
- S . Luggage, Jewelr Toil -
(States represented by single districts indicated £ o 4 b b
totals for other States shown at bottom ::;ltgabig)ntheses, Totl | o8 | Em' | s | e
1 | ‘ |
| |
3 @ e | e | oan
]
United States, total_____ | a6z | 58,785 | 156,134 | 28,544 | 98,158
Atlanta region___ 785 | . Il 0,215 | 1,312 | 7
anta region e TR zisuss | 4,620 | 14,215 1,312 7,637
Allanta. SR . 166 999 2,756 249 1,161
irmingham (MBbamaY... .~ 3141 453 1,693 | 13 !
Columbia_____ -~ (South Carolina). ___ 1,845 236 865 % | H
Greenshoro .. (North Carolina) - — 4,358 636 2,270 247 1,208
Jackson ___________ (Mississippi).. - 1,33 212 "616 | 74 gt
Jacksonville """ (Florida) . = 7,784 1,370 4,024 91 | 0%
nns::lash:lellei_.. _____ (Tennessee) : 4159 | 713 1,991 | 5% ??gg
A:Eustag on_______ . : 19,318 3,198 9,296 1, 5,013
A TR 0 s ] 910 130 482 6 | 235
oston_____. ---- (Massachusetts)__ - STl 10, 640 2,063 5,538 | 1,172
Burlington - (Vermont)___ T R rtenee "279 "33 171 16 | Y
Hartford.. .. . ____ (Connecticuty. 777" R 5,283 604 1,881 397 439
Portsmouth_________ (New Hampshire) .- T '532‘ 74 '305| 25 al?é
cmg?.':di:':im' (Rhode Island)....__ " " 77T 1,674 295 519 139 | 322
y ISR et e 47,017
G oo BB o8 meE| sdm| ul
Betroit. . (Michigan) "7 13,049 2,143 5,708 1.245 3,952
s;l?:ag‘ﬁa?é g\'!sc(ugsgn)l e 5,398 1,002 2,541 | "582 1,272
ld._____ (See (c) below) ___. FE 2,771 ‘374 1,4 !
CIn?ngﬂtt_region-_ R e - 32,522 4,956 15,’43& 21133 3,98%
Cloveland~~772~ 362 {8) below). 1 7 ‘ 0 S 4 ‘ o 1 684
Fr?é?arggu:r'is o (S:g_gg))helnw).._ I 2,408 | ggg % ?gg ‘Iigg ‘ 1??;
ian: iana). 6, 160 872 3,482 3
Louisville - CKentucky) _ . ‘ 5 i e
E_arkevsburg ~——- . (West Virginia)__ H :f ;gg ;H Iggg ]lgé ggg
Tn‘ih?ond woeeem- (Virginia)_.. ” 4,323 565 2,179 260 | 1,319
nau;ser:g%ah""' .- (See'(g) below)y T 2,240 329 ‘ 1, 084 113 714
Albuquerque "-_-__'_-_fNe'.v- -Pﬂ'exi_éo_)___ _____ 4 '?8% 3% & e | e
Alby . 115 500 38 332
Dus (| SR SRR - (See (i) below) , 589 ‘ 1, 167 3,979 439 2,004
Lﬁiﬁshahif" ) fiﬁiﬂ:;ﬁ'ow) % 8,899 | 1,189 5,277 632 1, 801
New Orlsansl__ oot (Louisiana) o Aggg Egg 1 gg? ‘ 23? b
Oklahoma City .. (Oklahoma). ...~ T 17T 3,242 491 1,516 | 183 %’S?S

e P

..
Brooklyn (Sea(fy below) __________
Buffalo_____ -~ (See (f) below). . ...
Lower Manhattan____ (See (fy below) _________________________
Syracuse __. - (See(fybelow) _ _____.

Upper Manhattan. (See (f) below)

Aberdeen_ _ (South Dakota) .
Cheyenne____ . (Wyoming)_ . ___________ _
Denver.__. .. .- (Colorado)._... . .
Des Moines_________ Clowa) ______
Fargo___ . (North Dakota)____.
Kansas City_________ (See(d) below) _ _____________________
Omaha_____. (Nebraska) ._____
St Louis  ________ (See (d) below) _
St. Paul ___________ (Minnesota)
Wichita__ ey (Kansas) SEEERH
Philadelphia region__________ -
Ballimpore . EMaryIand and District of Columbia)_
Camden ___________ (See(e) below) _____________
Mewark. ___________ (See(e) below)_ _________________
Philadelphia _ (See Eh) below)
Pittshurgh__________ (See (h) below) ~ ______________________
Scranton = ESee (h) below) .
Wilmington ________ (Delaware) .
San Francisco region________
Boise (ldaho)
Helena: -7 oo o (Montana).
Honolulu . (Hawaii)_____ .
Los Angeles ---- (See (b) below)
Phoenix_ _ (Arizona).__
Portland (Oregon)
Reno______ ___ (Nevada)__
Salt Lake City__ (Utah). .....
San Francisco (See (b) below)
Seattle_____________ (See (a) and (j) belo

International Operations Division_
Puerto Rico.--._______________
Other _. . .

76,238 14,831 | 28,208 7,431
1,738 | 254 858 188
6,013 1,219 2,373 476
3 6 I v RS

23, 666 5, : :
I 1 T

35, 654 5, : i

29,621 8; 13,072 1234

@ TR THTE
76
2,435 340 l 1,158 280
336 516 1,578 173
"516 72 | 320 37
4,073 690 1,750 265
1, 888 296 808 131
7. 668 2,758 2,629 685
6,399 1044 3207 529
2,136 275 1,079 75

34,201 | 5,693 16,405 3,410
8 252 1,508 3 743 809
1949 261 973 169

Miscellaneous excise taxes

| Admissions
| Theaters, | Raof ‘ Club dues
Total concerts, gardens, and initia-
athletic cabarets, tion fees
| confests, efc.
etc.1® |
(48) | (49) | (50) (51)
1,741,327 l 54,683 | 42,919 60,338
140,448 | 3,497 3,650 | 5,140
77, 241 45 | "308 | 50
8. 048 123 113 521
2, 865 99 | 48 285
17,617 288 108 791
2,565 27 73 233
23, 081 2,209 2,887 1,649
9,031 | 263 154 842
9,324 2,813 | 1,802 3,732
2,771 80 131 | 111
48, 424 1,793 1,080 1,748
1357 16 | 27 48
23934 428 350 | 1, 466
1,173 169 | 15 86
1,615 327 | 158 273
236,744 6,167 6,031 7,966
148, 355 ‘ 3,169 3,615 | 3,998
57,791 1,908 1,530 2,619
20,693 | 892 357 769
9,903 | 158 530 580
165,678 3,501 3,232 6,765
13, 609 530 331 a07
56, 084 ‘ 171 830 2,020
5,913 184 | 337 447
28, 955 549 | 537 590
15,779 380 527 663
8,894 144 131 445
27, 499 399 102 1, 001
8, 945 143 376 392
103,067 1,614 1,731 6,253
2,497 126 170 169
27,812 316 412 ‘ 2,151
35 028 ‘ 654 314 2,012
3,282 70 41 233
20, 068 275 696 ‘ 816
14, 385 174 98 872

wos
=0 0o
pronry— @
O LD

fnen e

e
e
=g

5,922 8,910
366 | 507
840 1,872
706 | 1,029
598 765
239 | 456

3,174 4,28
3,525 5,142
56 55

78 37
838 748
174 B17
63 37
566 3
222 312
385 585
1,012 1,010
130 721
4,623 8,099
593

Totals for States and Territories not shown above

(a) Alaska .. ________ .
(b) California________ _________
(c) Hlinois.... . ~

(d) Missouri_____________
(e) NewJersey _______
(f) New York. .. _____
(g) Ohio__.__.__
(h) Pennsylvania. __ ..
(i) Texas.. R
(j) Washington...______ . ..

2 26 158 31
35,331 4,730 16,902 | 2,839
28,570 5, 889 12,688 | 3,280
11,741 3, 448 4,379 950

7,689 1,27 3,467 | 802
76, 238 14,831 28, 208 7,431
52 2,828 g 1,242
17,831 2,856 8,945 1,770
16, 488 2, 356 9, 256 1,071
4,340 602 2,244 205

62, 840
13,153 |

75 7
6,130 5,910
4145 1,578

952 1,605

2, 086 2, 240
5972 | 8910
1,935 | 3, 667
1,428 | 3,727

726 | 1163

542 | 801
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Table

1.—Internal revenue collections by sources and by internal reveny

[In thousands of dollars,

e regions, districts,

; States, and Tcrrifories—Canlinued
ee table 3, p. 102, for tax rates and further breakdown of natignal t

otals by sources]

sl | Miscellaneous excise taxes—Continued
Internal revenue regions and districts; States and Territories 1 Long- | Leased | hiEA | T ___ | l ¥
(States represented by single districts indicated in p ' : totals .d,isifﬂce | wires, Local ANSHation o | Croonus | |I
for other States shown at bottom of table) . ey | wire and |Ie'°Dh0ﬂe| | ek | and otier | Ol
1elceagraeph, eqSL:pr_nenl service | 0Oil by d::;:‘it | Yeueatle S e
' T i i
St | vice | pipeline || Persons | Property | boxes |procg¥;ed "I | I’Lneor:u'ri
(52) (53) | 54 |
— || | 69 | 9 |6 I| 57 || (58) || (59) J (60) || (61)
es, total __ |
ooz e 3 256 | l I
mmh i 256,143 I_z:.z.’.z |[ 370,810 | 35,143 | 225,809 | 462,989 | e 9,383 |
e wten....._ oLl | 29,630 [ 15,280 393
L (EFnLrgna}}._ S = s 5 ’ | o s b :
Columbia_._ """ (Seuth Carolina). il IS 12 ! b | £ i :
Greensboro______ " (North Carolina) : 4] : | % 5 0|
Jackson__ 777 Mississippi) ) %0 | 4 | ;
Jacksonville. Florida). -0 ! o
ha:h:il:ién_. --- (Tennessee) j zggg | ;Fla
gususta._. _'_.'"'_'s'a'in'ei:.'.'_'__"_'_.'"_.'" i 1'1“| 24,256 |
B:?F_nn.._.. -~~~ (Massachusetts) 10, 4. 3 % | |
- t;ngéun oo (Vermont). T T ’ 24| ¢03| e
Parrt ord_..______ (Connmecticuty 4 3 ) |
Pn s_squulh__. ——-. (New Hampshire). = &1 T | R
cmcf:c'. :Tgeuih" - (Rhode Island). 4 *) 4 %i 229 | YL
' e S e - 3 :
e O | Hm| 1| wel B
etroit______ -—---- (Michigan). b E i ! |
sm‘.'fg'#é?ﬁ g\fiscnnsin]_.. g 2R §§§§ | 197 e lgi |
Cinginnati rogion __\>r* P00 = . ol |
innati_______"(See (g) below) . ! | e 2
g:ﬁ:ﬂ'},nd... - (See (g) below)__ i I.ggg i g | -294] 13
Indfsnausi'" - (See (g) below) : 743 | 7 | ey 418 |
(oianapolis....____ (indiana). .- i 4,945 8 A1 —
L E'st 8. ... (Kentucky)  ~ " '703 | % | e 6 |
R_ahershdurg__._ --- (West Virginia)___ 1 gg 3 o e
Télcl ‘rjnon -emeeeoeeo (Virginig). - S 3’22 | k" | 9T iy |
Dallr e gior - (5% (@) below) 'uag| f§_| i o
Ihu_qusrque_____-_'_-.____(J_'i_n_w_ Mexico) 3 38 it 5 a8
g T s Nl s
DitiRockc e ) belowy = zmn| g g2 2%
i T 4 .189 | 2578
ostpreans. ... (Louisiana). 110 TTTTTTTITT i e g?| 3 i 'l o 3
ahoma City.___ (Oklahoma) - ]I;f H | guz | .50 | » | i | fg ‘ ----- éﬁé\| 10.}02
. 71 6170 373 | 2 587 61 | ; 1|.

MNew York City reglon_______ . 49,027 12,550 | 56,616 | 1,603 | 56,520 56,519 7,880
I S s (See Hbeluw z 523 228 2,482 240
Brooklyn__________ (See (f) below)._ 27 90 3 *) 1,828 3,242 266
Buffalo._....._..__ (See(f)below).. .. _____ 952 54 1,883 134 2,414 242
Lower Manhattan. .. (See () hs!owg.. 5E 47,224 12,235 53, 858 721 636 16, 054 2,305
Syracuse..____..___ (See(f) below).. o 300 8 M7 595 1, 668 166

pper Manhattan__. (See (f) below) 26 138 880 53, 099 30, 657 4, 661

Omaha region________________ 43,024 1,680 | 60,252 4,880 37,389 68,742 4,818
Aberdeen.. ... (South Dakota) ... . 90 7 S P 90 954 151
Cheyenne__._______ Wynminfs).... ........ 20 8 14 73 | 23 390 583
Denver_.____ - (Colorado).._______.._..__ 8,216 304 11,215 2,913 5, 858 760
Des Moines__ lowa) ... S 13 1,175 *) 76 3,918 435
Fargn:l ... - (North Daketa).... ... __ 85 il TR 38 328 97
Kansas City_ - (See (d) below)___.________ 201 20 257 2,471 16, 701 5,119 341
Omaha......._____ (Nebraska) ______ 9,047 4 13,244 2,914 9,684 534
St. Louis.__ (See (d) below)___.______ 23,182 1,046 , 266 45 2,657 17,072 1,023
St. Paul. EMinnesaia) : 27 889 149 8,872 16, 396 440
Wichita.______.__.__ (Kansas)_________ 756 10 896 2,133 , 106 023 455

Philadelphia reglon______ . _ X 1,671 | 47,262 2,819 | 27,441 73,552 5,067
Baltimore s EMaryJand and Di 4,858 203 , 081 ™) 12,989 19,972 681
Camden__.__ - (See(e) balow}. S 8 5 0.0 - 319 | 1,471 104
Newark ... ____ (See(e)below). =3 10, 570 512 13,721 1, 462 7,692 977
Philadelphia.______ (See Eh; below). - , 958 631 22,595 1,375 12, 096 30,639 771
Pittsburgh__.______ (See (h helaw;_ 240 1,493 1,438 220 9,252 2,385
Scranton.... —- (See (h) below). 307 78 1| (M 270 3,783 121
Wilmington________ (Delaware) *) | e 84 28

San Francisco reglon______ 34,839 1,934 | 53,332 2,489 17,241 | 439,058 11,456
Boiger s ool 12 [ T Lo MLIRERON 276
Helena _. {Montan. 79 18 62 84 96 782 261
Honolulu. . 328 31 1,096 2 848 27
Los Angeles__ 5, 668 204 5,473 895 4,739 10, 949 3,404
Phoenix. ... 7 21 R 89 6 591
Portiand___ 389 3l 339 |... 469 4,253 653
Reno___._. il 4 222 o 209 192 405
Salt Lake City 45 42 64 1,06 452
San Francisco_____ 26, 437 1,525 44, 314 1,019 9,212 24,962 4, 965
Seattle__________. o) 5

International Opera v % 1o R R
Puerto Rico 2,365 [._.... ] o
{541 e O AE | _ n: e SRS ity e 2o

Totals for States and Territorjes not shown above
Ea) BHRREE oo riin s et 245 38 109 e == 440 3“1.‘]| " 3 RS S | P 4
b) California_____ I 32,105 1,728 49,788 | 1,914 13,950 35,911 678 1,430 11, 486 8, 369
Ec) Iinois__ .. 15, 662 1,270 27,629 1,423 37,697 55, 151 500 331 2,119
d) Missouri_.__ 23,383 1, 066 32,523 | 2,516 19, 358 22,191 165 153 105 1,364
EE) New Jersey 10, 578 13,732 | 7|l < Ll 9, 163 255 1,370 1,080
f) New York._. , ] 49, 027 12, 550 56, 616 1,603 56, 520 56, 519 952 849 29, 648 7,880
(@) Ohio_____________ 11,933 621 18, 564 1,913 i 27,003 296 | 4,512 108 1,824
(h) Pennsylvania 5 i 14, 227 950 24, 449 2,813 12, 587 43,674 443 50 4,132 3,277
() Texas ... ... . 2,844 223 2,487 9,785 10, 070 22, 554 271 | (%) 2,997 2,986
D Washinglon = coo . 1,188 4 1,546 64 1,036 | 4512 14| * | 418
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Table 1.—Internal revenue collections by sources and by internal revenue regions, districts, States, and Territories—Continued
[In thousands of dollars. See table 3, p. 102, for tax rates and further breakdown of national totals by s

ources]
Miscellaneous excise taxes—Continued
Internal revenue regions and districts; States and Territories 1 Narcotics and Coin- Wagering taxes ‘ Use tax on Unclassified | Taxes not
) LW . marihuana, operated Bowling | s — | certain Other 12 excise otherwise
(States represented by single districts indicated in parentheses: totals including amusement | alleys, pool | vehicles 1 taxes 4 classified 19
for other States shown at bottom of table) occupational | and gaming | tables, etc, Occupa- Wagers
taxes devices tional
(62) (63) (64) | (65) (66) ‘ (67) (68) (69) (70)
United States, oML T ] 1,038 | 17,513 3,139 628 6,311 33,117 24 | (—32,749) 7,024
ﬁtlantareglon___‘.__..____...___. ...... . 64 1,448 280 59 412
Atlanta, ________ -- (Georgiay.____ 9 447 39 4 61
Birmingham -~ (Alabama)_____ . 9 50 38 12 65
Columbia______ ----- (South Carolina). 7 265 28 2
Greensboro _____ --- (North Carolina)_ 8 81 51 5 63
Jackson ___________ (Mississippi)__ 4 178 23 5 65
Jacksonville_ - _____ (Florida) 15 129 54 30 85
Nashville___________ (Tennessee). v 12 298 47 2 65
Boston redlon. . __.f RN 42 329 222 36 55
o Augusta______ -~ (Maine) __ 3 28 21 *) ™)
@ Boston. .. __ EMassach usets) S T 22 159 124 5 34
Burlington._ -~ (Mermont)_____ SiERIEEN 1 6 9 1) 1) S
Hartford____ - (Connecticuty. ______ " TTTTTTTTTTC 10 81 38 ) 12
Portsmouth_ (New Hampshire). - """ 7T7T777" == 2 26 14 4 8
Providence . _ -~ (Rhode Island). P 4 29 14 1 1
Chicago region_ e e TR m e D 89 1,633 483 62 1,035
Chicago___. - (See (c) below) T 39 155 3l 784
Detroit____ (Michigan)___ E 31 255 171 3 32
Milwaukee. - (Wiscansin).___ = 11 30 a8 7 8
Springfield_._______ (See (c) below) ’ 8 521 69 21 211
Cincinnati region_______ 120 2,088 425 110 2,297
Cincinnati 11 74 37 5 53
Cleveland . ____ 15 170 87 24 265
Columbus 5 64 25 1 64
Indianapolis _ 5l 716 94 44 850
Louisille.___ 10 488 64 13 755
Parkersburg 4 334 31 14 189
Richmond . __ 18 81 50 4 21
Toledo. _____ 4 161 38 5 100
Dallas region________ S 64 1,104 270 50 663
Albuquerque________ (New Mexica) 4 32 27 1 2
Austin_._____ """ (See (j) below). __ 28 142 89 14 190
Dallas____. --- (See (i) below)_ 1 72 42 3 25
Little Rock. --- (Arkansas)_ 4 206 30 5 140
New Orleans. (Louisiana) 9 413 31 19 234
Oklahoma City______ (Oklahoma). 8 238 51 9 71
New York City ¥agiom' = oo 295 507 FIF A4 57
Albany ____ " " (See () below) 84 85 31 *) 23
Brooklyn_________ (See (f) below) 122 147 85 . 21

317 £2) 35 (—5)
25 97 81 ! 2 79 78
- (See (f) below)_ i 16 12 2 1 3 : 78 i
See .'3:!::§ ; 7 il 2 ! = 9 il gl
(See (1) below) & o P 2 138 3,866 ((:)) 529 ?
»  Omaharegion _________________ 2 2
5 South Dakota). % 154 9 1 1; Ré E:; % 4{3‘3
B Colorad) z -+ Bl & 558 | (%) 12 1
- (Colorade, 7 a4 76 ") o 5 >
S {Norip Da 2 = 9 | % a0 | @ 17 -3
=] (North Dakot 5 105 47 1 %g a5 E.) z s
L See (d) below . i 55 1 2 58 ¢ . ol
Nebraska). 4 145 53 2 2| ¢ 384 110
i (See (&) belo 10 110 59 6 2 507 | ) 7 32
-~ (Minnesota). 3 150 61 2 3“&; i N (110
Wichita_ ... (Kansas). __. 183 2,909 o™ = 108 A 1L ,
f“in _____ o . B
P Sitmore e Qaryind and 4 it 27 2 : & ey 218 (~85)
Notiik: (See (3 below” - i i B 10 144 1,302 | 9 97 (~142)
AH (See (3 belows. u s = 16 57 ‘ 1 336 23
Etl’l':tff."g’n s senues ESee Eh) helnw; = lg T = : 3 38| (_1;} 13
Scranton___________ (See (h) below)._ 1 10 1 3; : 8]305 __________ P
Wilmington ____2 " (Delaware). . . 7 92 6,570 354 1 - W 2 =5
San Francisco region_________ 2 19 14 *) i 2 Q 2 0
e et Elvfgrt?ﬁ 5 2 "g ?z ZE 1 103l o0 5 4%)
T 1 2 8 2 2 ; 138 | £ cup
0 Lo Ansles iy Eie{iezggi)l)beh 3 92 :,1,? ® 8 23 738 *) 4 52
0 i e B ¢ .5 5 1 515 58 2l O,
3 3 414 41
22 2 (—205)
13 )
i *)
- - - -)
: - ( S )|
her_“.........Au.‘-----_-————---- ad da 1 =3 12D ___
Cn!regttinns not distributed by region and district: (=36, 127)
positary receipts
Totals for States and Territories not shown above
8 (i) | R (=14
140 4 5 29 3 Zo01)
b) Gaifonia. . 107 1o 5 9 '3 B 280 649
e} Winols. oo soioil ol 47 250 100 2 13 334 E-) 233 (—=18)
Ed) Missouri 107 281 102 9 2,307 3 605 1,963
3 Now Jomer.- 25 507 272 ¥ % 280 | ) 121
(f) New York. 25 469 187 36 482 7513 1 429 (—106)
(& Pemssivara : Bl @ H| B # Ik o kI
enn 1 . P
8 ﬁ':ﬁ"'gi"' = i 1.%?2 46 133 592 403 *) 2
i ASNINGION - o e e e
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Table 2.—lInternal revenue collections by sources and by quarters
[In thousands of dollars]

Quarter ended—

Table 2.—Internal revenue collections by sources and by quarters—Continued

[In thousands of dollars)

Source of revenue Sept. 30, Dec. 31, Mar. 31, June 30,
957 1957 1958 1958
¢h] @ 3) @)
Grand total, all sources.______..___ 17,416, 825 | 15,178,137 | 23, 208, 869 24, 174, 645
Corporation income and profits taxes?. == 3,200,423 | 3,073,005 | 7, 429,234 | 6,830, 654
dividual | and employment taxes, total______ 11,017,353 | 9,061,387 | 12,799, 656 14, 334, 549
Income tax not withheld?____ == 2,219, 666 656,836 | 3, 555, 935 5, 659, 352
Income tax withheld and old-age an insur
L e e S e e 8,638,630 | 8 253,685 | 8 777,313 8, 540, 364
Railroad retirement®___ 156, 797 148, 713 139, 420 130, 352
Unemployment insurance. _____ . . _ 2,259 2,152 26, 988 4.4
Eststatay_— o 349,715 283, 257 344,422 299, 658
Gifttax___________________ e AR 4, 162 10, 153 16, 321 103, 237
ExCiEataxcectotaliin WHNIL PR on B 8 L0 2,842,433 | 2,752,426 | 2,616,949 2, 602, 460
Alcohol taxes, LB e B B e e, 745, 381 829, 024 622, 646 749, 410
Distilled spirits 7.______.___ 495, 134 633, 768 444, 930 518, 350
Wines, cordials, etc.7. 21, 590 27,321 20, 590 22,116
Bpaplossce = m s e T 228, 656 167, 934 157, 126 208, 944
Tobacco faxes total..____________ . 449, 254 398, 370 420,941 465, 457
Clrarettes C e e 432, 539 380, 800 406, 741 448, 128
Cigars712_ 11, 12,775 10, 004 12, 507
2] 110 e S CAREE Rt LR s 4, 754 + 795 4, 196 4, 821
Stamp taxes on documents, other instruments, and play-
IRg chrdstotal.or s i e o e R TR e 28,075 25,216 28, 858 27,302
Issues and transfers of bonds of indebtedness or
capital stock, foreign insurance policies, and deeds
ol’soulnv ance:i st 765 71 1
ales Dy postmasters_____________ ') 2 823 601
Safes:by direphopgss S2- o TEEe T 18,732 13:133 12:002 13:814
Playing cards, silver builion transfers. 1,578 1,812 2,033 1,889
Manufacturers, excise taxes, total_________ se-----e----| 1,045,732 | 1,029,933 | 1, 006, 012 892, 457
L e e T e 423, 302 445, 268 401, 488 366, 572
Lubricating oil, 0 s S e 18, 933 18, 950 16, 210 15, 903
Tires (wholly or in part of rubber), inner tubes, and
freadeubbag s f - sttt ) 71, 453 71,310 58, 035 59, 022
Motor vehicles, chassis, bodies, parts, and acces-
e R MO S 424,334 365, 804 405, 378 347, 311
Radio and television sets, phonographs, components,
e e R e 27,987 44, 688 44, 702 29, 046
Refrigerators, freezers, air-conditioners, etc.; elec-
tric, gas, and oil appliances.._______ 27,701 25, 589 22,197 25,291
HHAEAEE s o e e i et S, 52, 023 58, 325 58, 003 49,311

Quarter ended—
. 30 Dec. 31, Mar. 31, June 30,
SUcoatTousns sef;s‘.-‘ j 1957 1958 1958
[6)) @ (&) )
ise taxes—Continued

B 7o e S N 78,084 | 72,468 | 122,588 | 68,521
= = 14, 954 12,314 21,108 10, 408
}:ﬁg?rg&eﬁc 36, 007 32,054 57,770 30, 303
e 4, 041 5,675 3;1?'2354 6 Ega

Toilet preparations 23,041 22,425 : :

Miscellaneous excise taxes, total . _____..._______________ 467, 760 441, 557 422,930 409, 079

AdmlTslferg?esr:s concerts, athletic contests, ete.1t_ . ____ 13,918 16, ?E:I! %g. ;gi §3. gg?
Roof gardens, cabarets, etc = 5 {%’ : e 0l
Club dues andtil;iti;ﬁon I’te?s___ e e e 16, 745 , 96 8 :
-distance telephane, telegraph, : , etc.;
Lol"e%:ﬁ wi'r;es, wijl:"e and equipmpsnt Service. Lol 71, 117 Eg, 391 70, gif gg, ;};g
Local telephone service_ . _._____________________ , 637 i ; X
L ko 9,16 7,445 10, 194 8,337
PRI s s A ] 58, 280 61, 956 54, 968 50, 604
Property_________. . 118, 333 124,297 118, ﬂﬁ 101, ?EE
Use of safe deposit boxes. ... ... 1,476 ¥ a}gs L 5 ‘
Coconut and other vegetable oils processed 17._______ . 398 y
................................... 22,948 23, 957 20, 321 18, 686
sn?fsaél'iﬁa'sﬁécaa; motor fuels 14_______________ "~ 1, 566 10, 712 12,780 11,003
Narcotics and marihuana, including occupational 306 197 g %0
Cotnoparated antisewrt and gaming dovices 2| 11,809 1058 e 4272
Bowling alleys, pool tables, etc.._.__.________.______ 1,932
Wagering taxes:
Smtmatona e | L8| nsp| 1o
Ushitay ar. oariein valiidles TH Ut (Sl T 4, 366 3,747 2 a_sg 2, 552
o T dee e e s e e e 12 12 (—6)

Unclassified excise taxes: ot 500
u L B | T e 3,600 (—1,202) .
Uga?s':rliiutcad depositary receipts¢_________________ 24,587 | (—42,941)( (—7,798) (—9,975)

Taxes not otherwise classified . _________________________ 2,740 (—2, 090) 2,287 4, 087

Footnotes on p. 106.
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Table 3.—Internal revenue collections by sources
[In thousands of dollars]

Source of revenue

1958

1957

Grand total, all sources.

cieeeeee..| 79,978, 476

80,171,971

Table 3.—Internal revenue collections by sources—Continved
[In thousands of dollars]

Corporation income and profits taxes, total

Regular e e e
Exempt organization business income tax 20___

20, 533, 316
20,531, 116
2

21, 530, 653
21, 528, 031
2,622

Individual income and employment taxes, total

...... z 47,212,944 | 46,610, 203
Income tax nutwithherdi'«‘-’...,........._..._..._.............*....._... ! _12,091,?39 12,799, 067
Ircome tax withheld and old-zge and disatility insurance, total s 34, 209, 992 32, 865, 172
Received with returns 5. A 34,302,512 | 32, 068 3
Undistributed depositary receipts . (’—92‘, 520) '?92: 8153
Railroad retirement, total__ 575, 282 616, 020
Railroad employment tompensation tax; employers' tax 614 percent, employees’
tax 614 percent, both imposed on taxable portion of wages:
Necelvediwithyretumg=n2 ot sl B A N 600, 716 615, 799
Undistributed depositary receipts 4. miEhes (—25, 456) 192
Railroad employees’ representative tax, 1214 percent of ta 22
Unemp!nyment insurance, employers of 4 or mare persons taxed 3 percent on taxable
portion of wages; credit allowed up to 90 percent of tax for contributions to State
unemplnymantfunds.,_.._......._..,.... ..................... e, e 335, 880 330, 034
Estate tax, graduated rates from 3 percent on first $5.000 of net estate in excess of $60,000
exemption to 77 percent on portion over $10,000,000; credit allowed for State death taxes_ 1,277, 052 1,253,071
Gift tax, greduated rates from 214 percent on first $5.000 of net gifts in excess of $30,000
exemption to 5734 percent on portion over $10,000,C00; $3,000 annual exclusion for each
0T e e i e e e e N T e e e 133, 873 124,928
Excise taxes, total.__ e e St sese-naoo..] 10,814, 268 10, 637, 544
Alcohol taxes, total e e - o O e 2, 946, 461

Distilled spirits taxes, total

Imported (collected by Customs), $10.50 per gallon
Domestic, $10.50 RErgallonThss s s o R
Rectification, 30 cents per proof gallon 7____ 25y
Occupational taxes:
onbeverage manufacturers of spirits, $25, $50, $100 per year
Rectifiers :
Less than 500 barrels, $110 per year
0 barrels or more, $220 per I RS sl
Retail dealers in liquor or medicinal spirits, $50 per year_
Wholesale liquor dealers, $200 per year.
. Manufacturers of stills, $55 per year___
Seizures, penalties, etc
Stills or worms manufactured, $22 each

2,092, 183

2,973,195
2,118, 957

Wines, cordials, etc., taxes, total______

Imported (collected by Customs, rates same as domestic)_____
Domestic 7~ " " A rrc
(Still wines 17 cents, 67 cents, $2.25 per gallon sparkling w
artificially carbonated wines, $2.40; liqueurs, cordials, $1.92)
Occupational faxes:
Retzil dealers in wines or in wines and beer, $50 per year_____
Wholesale dealers in wines or in wines and beer, $20 per year

Beer taxes, total

Imported (collected by Customs). $9
Domestic, $9 per barrel of 31 gallons
Occupational taxes:
Brewers:
Less than 500 barrels, §55 Per year
500 barrels or more, $110 per year_
Retail dealers in beer, $22 per year_
holesale dealers in beer, SlOﬂy

peryear.. . ___

307, 338 290, 297
1,745,317 | 1,788 715
22103 235
108 102
6 6
23 21
14, 237 13,972
1,450 1, 226
1,528 1,08
4 5
91,617 88,672
5,773 5,479
84, 530 81949
1,183 1,12
131 118
762, 660 765, 565
2,89 | 2453
754, 704 758, 067
*) )
30 28
3,855 3, 866
1177 1, 151
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Source of revenue 1958 1957
Ex:isfoﬁaxc?d_tgf:st,i I:gf; ____________________________________________________ 1,734,021 | 1,674,050
GigarattpeRtotalSec i Sk SEURC WL 1C oS | o ~=es--oioo-] 1,668,208 1, 610, 908
Class A (small), $4 perthousand______________ 1, 668, 201 1,610, 901
Class B (large), $8.40 per thousand -~ """~ TTTTTTTTTTTmmm e 8 7
Cigarsetotalisseani oo e ool BT 0 47, 247 44, 859
Large cigars, classified by intended retail prices, total7.____________ 47, 208 44, 816

A (Retailing at not over 214 cents each), $2.50 per thousand.______ 92
E:::: B Gverlzig cents, not over 4 cents each), $3 per thousand__ 687 : 614
Class C (Over 4 cents, not over 6 cents each;, 34 per thousand . _ 8, 851 ,s%‘g
Class D (Over 6 cents, not over 8 cents each $7 per thousand__ 6, 089 4,0,
Class E (Over 8 cents, not over 15 cents each), $10 per thousand 24,636 24, Sgg
Class F (Over 15 cents, not over 20 cents each), §15 per thousan = 3 % 17 33‘ 259
Class G (Over 20 cents each), $20 per thousand_..__.______ . .. 3,735 3
Small cigars, 75 cents per thousand.._____________________ 39 43
i i 17, 685
nufactured tobacco (chewing, smoking, and snuff), 10 cents per pound 17, 862 &
g&;aralfe papers and tubes, papers 14 cent Eer 50; tubes 1 cent per 50 00
Court fines, penalties, and taxes on leaf tobacco Sold or removed in ' By
sec. 5731, ?nternal Revenue Codeof 18954______________ .
Stamp taxes on documents, other instruments, and playing cards, total_______________ 109, 452 107, 546
Issues and transfers of bonds of indebtedness or capital stock, foreign insurance
olicies, and deeds of conveyance:
P Salos by pOSUMASHerS. oo 30,460 31263
Sales by directors._______ . " _ : o 400
Silver bullion transfers, 50 percent of profit__ s Ean
Playing cards, 13 cents per pack......_..____ 11 TITTTTTTTToes 4 : 3
Manutacturers’ excise taxes, total . oo . 3,974,135 3,761,925
Gasoline: 1455 952
i e e e e 1, 636, 629 , 455,
(Fiﬂs.?rlrgt%ciscmls caﬁt per gallon on tax-paid stocks on hand as of June 30, S
s P e [ !
Lubricating oil, etc., 6 cents per gallon; cutting oil 3 cents_ I 69, 996 73, 601
Tires (wholly or in part of rubber), inner tubes, and tread rubber: i 513 740
Tires, highway type, & cents per pound; other, 5 cents bl e il 231,747 ,
Floor stocks tax, 3 cents i:er pound on tax-paid stocks of highway type tires 10ota
on hand as of June 30, 1956 14________ 15: 2
Inner tuIL%s. Sgantslpar pcuma. s T
d v DANLS: PArCPOURTAS.__JST8_C L G S e e f
glrce:r srtgck: ;tax, 3 can'is p%l pound on stocks of tread rubber on hand as of 1:872
AUNES 0 TON6ALON DN DRI e s e ol i S q
i i i s, and accessories;
ﬂ‘I“m’.'r’ Yohicles: ch‘assns; 'Po‘fleg"'pa'”, bugies, ete., 10°percent. ... ___________ i %E’g, ?gi 15 {;;, ggg
Trucks and bu s, chassis, bodies, etc., 10 percent_____~_~ " "7 77T y i
Fir:;r sl:gks 1a: on trucks and buses in dealers’ hands as of June 30, 1956, 2 707
L e e e e .
Pa?ts a%nd accessories for automobiles, trucks, etc., 8 percent. 5 166, gﬂ }i;. fg]é
Radio and television sets, phonographs, components, etc., 10 per‘:ant_‘__._._._...“ 146, 422 ,
Refrigerators, freezers, air-conditioners, etc.; electric, gas, :_and ail applrinnce‘s e
Eelrigeraturs, freezers, air-conditioners, etc,, p 1t except self 5137 46, 394
air-conditioning units which are taxed at 10 ) S S L 75 foe
Electric, gas, and oil appliances, 5 percent___________ ... .. 7777 ; )y
Pistols and revolvers, 10 percent 1, Egg Ié’ :ég
Phonograph records, 10 percent. 1oeat 14781
Musical instruments, 10 e RS M S e e T s i S an
?porting goods (nllher than} 0fishirlg rtuds, creels, etc.), 10 percent_____ e e
1shing rods, creels, etc., DLl i e e N e 4 g
l.rsingss and store machines, 10 percent_____ ... 11T 90, 658 83,175
Cameras, lenses, film, and projectors, 10 percent except projectors which are
texetiatif pereent, -0 oot st RS g?,;;lsi ;g.ggé
Electric light bulbs and tubes, 10 percent._________ 4, v e 1es
Firearms (other than pistols and revolvers), shells, and cartrid L dald I#,gsn 3i1a
Mechanical pencils, pens, and I hters, 10 percent.....________ . = 9, 2 gee
Matches, 2 cents per thousand; fancy wooden or colored stems, 514 cents 5,111 )y

Faotnotes on p. 106.
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Table 3.—Internal revenue collections by sources—Continued

o —cn o
CEREE 32702 33338 sams
[In thousands of dallars] Eg ~ | g8g82 558i=g 855y R
] I [ S v R R D
Source of revenue 1958 1957 =
Excise taxes—Continued B E§§§§ ?ﬁggﬁg §§55§ §§E§
Retatlors” excissetores dotaticcc. o L 341, 621 336, 081 558 b SZdsg @ggﬁr: a,-u“-:ﬁ‘g*g §-..h:h‘:-
(= = o
e L T R e e R e O T I iy 58, 785 57, 116 228 S B T R RN
Jawal?p. etc,, 10 percent i 156, 134 156, 604 3
Furs, 10 percenl__._.______ : 28, 544 29, 494
Yollet praparations, J0-peresnt 22 - T T e 98, 158 92, 868 L9502 mneze SRo0n saro
Miscellaneous excise taxes, total . _______ e T 1,718, 509 1 g ;:::g ;:é‘;,: g:::f ::;g
—— o8 = = mwm oo
Admissions taxes total ... v T eren 119, 089 2 5 T | SeEha SEESS INERY SRZ
p e ey | e - = FAEIIr e et et e
Theaters, concerts, athletic contests, ste.* =
Admissions, ]d gent fotr eaclﬂ 10 cents or n;zjor I'tractiuln 1h%g§0f of the 2] = = = =
amount paid ; no tax where amount is 90 cents or less cents or 5 DoarsS O o895 NNe
ridess prior to Septembor , 1956)” " s | V8 % £ g fgr"’“"s‘:‘ gﬁ%‘?‘f mff§5 3 % :
icket brokers' sales, 10 percent o amounts in excess of box office price 2 - = ggayd doidag o ged <
Leases of boxes or seats, 10 percent of the amount for which similar 3 = g ;_'5"_313'5; "‘;““'_‘z_“'.‘“_ ‘u;’i";‘:“h{g_"‘l N_ _%
accommndationsarssnid2'____.._____.._.__..___...____.,____.._ 413 526 ‘B: ek b Lo o B T
Admissions sold by proprietors in excess of established price, 50 percent ?‘_ =
oot nfdsuch exgesst..._..._?.u ....... e e 54 92 = =
00f gardens, cabarets, etc., 20 percent of total paid for a missions, services, = U e P et ~oe~ e = Soo—
alp=els. p _____________ 42,919 43, 241 g 2y SER8S FSRRY 2zIsES g38s
> o NS Seode Jogwy oigiwee mefrcar
Club dues and initiation fees, 20 percent. 338 54,236 i == & | SRESS 28REE TSI 5958
Long-distance telephone, telegraph, cable, radio, etc., 10 percent_ 256, 143 244, 251 a 2= e
Leased wires, 10 percent: wire and equipment service, 8 percent_ 23,233 21,934 i i B
%ocal le!eipr‘one ?ervfce, 10;percanit: =22 st it nl = 370, 810 347,024 o
ransportation of— w o
Oil by pipefine, 434 percent.._____________ 35,143 37,159 s e 2R3 28888 R[PIFR 3%
Persons, 10 percent.________ -~ TTTTtTtmeees 225, 809 222,158 5 | g ERCR— NSHeZ FUSN orwoel wwei
Property, 3 percent of amount paid, except coal which is 4 ¢ ; 462, 989 467,978 - Jia = 2gze = b ggg ﬁﬁ SR DESZ3 NEzZz
Use of safe deposit boxes, 10percent.............._......__._......_....__.. 6, 137 5, 826 £ E :'5 %3§= 54 HEa SHdes OESSe e
= = = Loy
Coconut and other vegetable oils processed, total e e e e 9,383 19, 652 E s g =2
M. et 0w =
Caconut oil from the Philippines, 3 cents per poundi-ccis oo i 7,837 18, 050 LSoa |- ZSBHEY 22252 Saans 8nay
Coconut oif from Trust Territory, 3 cents per pound. ..~ - = 12 35 & 3| | 88,5 PESRE BHB8S ‘tﬁ.“’.”_"‘. °’.§."'.:..
Coconut oil from other United States possessions, 3 cents per pound ____ . 4 14 w2l 2 maEn o gggsﬁ SEER2E Feang SFET
(R:;stnr.u'll.rll oil (and cdumbinations containing coconut oil) from other sources, - > e s ag B A el o] TR ek
cents per poun e S e R e e L e e = A = = MNaN MmaSD Socde =
Othervegstahlenils.3cen!spsrpnund......,__...___....‘_....__...____. 1,527 1,533 E E S8E S
- — o
Sugar, approximately 14 cent B OUI R e e e 85,911 86, 091 k7] a woor =1 = - n
Diesel and special motor fuels, 3 cents per gallon oL = ST T e 46, 061 39, 454 o nEr §§§3$ ;5353&% §E§§E §§§§
TR = =, GO gidelei mMwaCy rodged
Narcotics and marihuana, total 25_______ s O PN 1,038 972 8 8 5 g | R=832 FSsS8E BIBSE g‘,ﬂgg\
v = SEUEY EUcdy ghdds Nowd
Narcotics...._._____ 1ot AL T L L b bl sov | 992 930 3 SEBEE BRS8N SaNEs
Narlhianas el o e S e i T Ty 46 42 §
— — w,
Coin-operated amusement and gaming devices, $10 and $250 per device. 17,513 15, 044 2 B Efa%%g §§§§5 E§§§§ ﬁa“€§§
Bowling alleys, pool tables, efc., §20 peralleyortable ..~ T 3,139 3,122 ] &35 SoNEe welbee S¥egs Sodg
ageoring ta;t_as: o as ?59 £ 5585 2 | o085 85382 8589 RS"«‘;E
ccupational tax, eryear.....___._ e e e B e T FEZS iISgel SinSes —ooMS  afeien
Wagers, 10 percent nl’gmnunt WAZETAq RIS s S e 6,311 6, 566 "E =& g RERET BERNe FESId gd
Use tax on highway motor vehicles weighing aver 26,000 pounds, $1.50 per 1,000 ==
[T L et e T el e e e 33,117 27,163 . :
Adulterated and process or ated butter, filled cheese, and imported oleo- : 12 < 1 '
margarine?_______ e e S e e e S b et e = i1 !
Firearms transfer and occupational taxes 7, 22 13 = H !
Other receipts (including repealed s es Rt % = Ellaes o *) "g ' ]
Loy : }
Unclassified excise taxes: é ! I
Snapmlledienlleoioniss sz roe sine 0 L SE ) 0 e 3,378 1,833 = ' i
Undistributed depositary receipts ¢ emremmencemeana_..] (=36,127) 64, 404 5 : !
= ; !
Taxes not otherwise classified 10 s o s R e b T 7,024 15, 482 2 i
5 i s
Footnotes on p. 106, g : :
> : o
k-1 ; il
= : s
) ) i
| i
g 33
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Footnotes for tables 1-4

Note.—Calendar year figures, by regions, districts, States, and Territories, for
selected types of taxes, may be obtained from the Public Information Division,
Internal Revenue Service, Washington 25, D. C.

Floor stocks taxes are reported separately only during the periods in which the
collections are of significant amounts. Relatively small amounts collected in
subsequent periods are merged with the amounts shown for the related class of
tax.

*Less than $500.

! The receipts in the various States do not indicate the Federal tax burden of
the respective States, since the taxes collected in one State are. in many instances,
borne by residents of other States, For example, the withhol’ding taxes reported
by employers situated in metropolitan areas near State boundaries include sub-
%tant-ia.l amounts withheld from salaries of employees who reside in neighboring

tates.

? Includes tax on business income of exempt organizations.

# Collections of individual income tax not withheld are inclusive of old-age and
disability insurance taxes on self-employment income. Similarly, the collections
of income tax withheld are reported in combined amount with old-age and dis-
ability insurance taxes on salaries and wages. Estimated separate national
totals for individual income tax and for old-age and disability insurance taxes
are shown in the text table on p. 3 of this report. Amounts of old-age and
disability insurance tax collections, classified by States, are compiled by the
Social Security Administration as a byproduet of its wage and income record-
keeping operations and are published periodically in the Social Security Bulletin.

! Tax payments made to banks, under the depositary receipts system, are
included in internal revenue collections for the period in which the depositary
receipts are issued. However, such payments are not classified by internal revenue
districts (nor by tax subclasses to which exeise tax payments relate) until the
depositary receipts are received in internal revenue offices with tax returns.
Accordingly, the items shown as “Undistributed depositary receipts’ represent
the amount of depositary receipts issued, less the amount of depositary receipts
received with returns and distributed by district and tax class,

* Beginning with fiscal year 1957, the United States total for individual income
tax withheld is adjusted to exclude withheld individual income taxes transferred
to the'Government of Guam in accordance with the provisions of Public Law 630,
approved Aug. 1, 1950 (64 Stat. 392), This adjustment amounted to $3,500,000
for 1958 and $3,363,000 for 1957,

¢ Includes railroad employment compensation tax and tax on railroad employee
representatives.

T Amounts of taxes collected in Puerto Rico on tobacco and liguor manufactures
coming into the United States are covered into the Treasury of Puerto Rico under
the provisions of sec. 7652(a) (3) of the Internal Revenue Code of 1954. Such
amounts are included in overall collections results (tables 1 through 4), beginning
with 1955, and are shown separately in table 6.

f Includes oceupational taxes on manufacturers of stills, rectifiers, wholesale
liquor dealers, retail dealers in liquor or medicinal spirits, and nonbeverage
manufacturers of spirits.

? Includes seizures, penalties, ete., and tax on stills or worms manufactured.

' Includes oceupational taxes on wholesale and retail dealers in wines or in
wines and beer,

g ! Includes occupational taxes on brewers and wholesale and retail dealers in
eer.

1 Includes taxes on large cigars, classes A through G, and on small cigars.

1% Includes taxes on cigarette papers and tubes, court fines, penalties, and taxes
0? leslal,f1 tobacco sold or removed in violation of see. 573 1, Internal Revenue Code
of 1954.

4 Collections affected by provisions of the Highway Revenue Act of 1956.
Amounts of floor stocks taxes collected under such aet are included in the amount
for the related tax class in the 1958 collection results (tables 1 through 3).

¥ Includes taxes on pistols and revolvers; phonograph records; musical instru-
ments; sporting goods; fishing rods, creels, ete.; business and store machines;
cameras, lenses, film, and film projectors; electric light bulbs and tubes; firearms,
shells, and cartridges; mechanical pencils, pens, and lighters; and matches.
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18 Includes taxes on ticket brokers’ sales, on leases of boxes or seats, and on
admissions sold by proprietors in excess of established prices, as well as general
admissions tax.

'7 Includes taxes on coconut oil from the Philippines, the Trust Territory, and
United States possessions as well as other coconut and vegetable oils processed.
Under Public Law 85-235, the 3 cents per pound tax imposed by Code Sec.
4511(a) on the first domestic processing of coconut oil, fatty acids, or salts derived
therefrom, or any mixtures or combinations containing such oil, acids, or salts,
is suspended from Oect, 1, 1957, to June 30, 1960.

18 Includes taxes on adulterated and process or renovated butter, filled cheese
and imported oleomargarine; firearms transfer and occupational taxes; and other
receipts.

19 Includes amounts of unidentified and excess collections and profit from sale
of acquired property. For the fiscal year 1957 this item also included depositary
receipts outstanding 6 months or more for which no tax accounts were found.

2 Corporation income and profits tax rates: First $25,000 of net income, normal
tax of 30 percent; net income in excess of $25,000, combined normal tax and
surtax of 52 percent. Normal tax and surtax rates also apply to net income
derived by certain exempt organizations from unrelated trade or business.

% The United States total of corporation income and profits taxes collected in
fiscal year 1957 excludes $404,000 originally deposited in the U. S, Treasury and
subsequently transferred to the Government of Guam.

2 Rates of tax are as follows:

Individual income tax: Graduated rates from 20 percent on first $2,000
of net income in excess of exemption to 91 percent on amount over
$200,000. -

Old-age and disability insurance taxes on self-employment income: 3 per-
cent, of self-employment income; incressed to 3% percent for taxable
years beginning after December 31, 1956.

% Rates of tax are as follows:

Income tax withheld: Wages in excess of exemptions taxed at l%percent.

Old-age and disability insurance taxes on salaries and wages: Employers’
tax 2 percent, employees’ tax 2 percent, both imposed on taxable portion
of wages; both increased to 2}4 percent effective Jan, 1, 1957.

# In the crse of certain racetracks the following rates apply:

Admissions—1 cent for each 5 cents of amount paid.

Ticket brokers’ sales—20 percent,

Leases of boxes or seats—20 percent.

% Narcotics, 1 cent per ounce; narcotics order blanks, $1 per hundred.
Marihuana, $1 per ounce; marihuana order blanks, 2 cents each. Amounts
shown also include occupational taxes levied on manufacturers, dealers, and
practitioners. For clesses and rates of occupational taxes see table 13,

* Adulterated butter, 10 cents per pound; process or renovated butter, ¥4 cent;
domestic filled cheese, 1 cent; imported filled cheese, 8 cents; imported oleo-
margarine, 15 cents. Occupational taxes are levied on manufacturers or dealers
in these products and are included in the amounts shown.

" Transfers of machineguns, short-barreled firearms, silencers, ete., $200 each;
transfers of certain double-barreled guns, $1 each. Occupational taxes are levied
on manufacturers, importers, or dealers in firearms and are included in the
amounts shown.

8 Beginning January 1951, withheld income taxes and old-age and disability
insurance taxes on employees and employers are paid into the Treasury in com-
bined amounts without separation as to type of tax. The figures for prior periods
have been combined accordingly in this table for purposes of comparison, but
are shown separately in the annual reports for those periods.
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Table 5.—Number of returns filed by internal revenue regions, districts, States, and Teritories

! S ) ” Declarations
Internal revenue regions and districts; States and Territories Total returns | Individual Corporation | Partnership | of estimated Employment | Estate Gift Excise
Py filed income tax | income tax income tax and all taxes tax tax taxes
(States represented by single other income
totals for other Slates shown at bnttom uf table) taxes
1) @) @) () (3) (6) (7 ) [€)]
United States, total ... “e------oo._._____193,539,436 (60,006,780 970,761 | 1,046,696 7,178,040 119,856,078 | 54,237 | 79,520 4,347,324
Atlanta region______ e -|10,082,670 | 6,441,187 92,164 106,333 572,836 59
Atlanta____ EGeurgla) : i 1,555,292 | 1,013, 464 12,705 15, 337 e | iy | | %% s
Birmingham . Alabama) ______ -1 1,206,639 780, 550 6,997 11,957 52,713 298, 784 475 1, 300 53, 863
Columbia, ... - (South Carolina).__ 897 580, 499 6, 816 7,692 40, 314 216,937 305 43,964
Greensboro - (North Carnlma) -1 1,881,512 | 1,257,661 16, 673 18, 461 87,223 429,477 675 1, 462 69, 880
Jackson __ . __ (MISSISSID]JI} , 268 , 644 5,039 8,372 36, 4 173, 387 248 379 47,721
Jacksonville - (Florida) 2,331,003 | 1,387, 966 ; 25, 462 202,276 569, 1,670 2,453 106, 907
Nashville___________ (Tennessee) _ 1,519,948 | 1,001, 403 9, 629 19, 052 , 748 333, 505 476 6 309
Boston region________ ~ e s 6,232,197 | 3,991,202 42,399 4,001 | 1,279,059 3,290 6,320 | 259,834
Augusta____________ Malne)..... 550, 998 343, 314 5, 140 3,944 803 128, 313 261 g 29,873
Boston. i MassachLIserts) 3,076,502 | 2,014,289 40, 596 16, 700 285, 878 , 515 1,832 2,601 114, 031
Burllngtorl____.. = (V‘ermnnt) L 028 78 % 2,274 15, 449 54, 108 64 14,713
Hartford.___________ (Connecticut) _ 1,537, 897 , 09 16, 803 12, 940 163, 811 314, 406 543 2,445 62, 852
Porl;muulh -~ (New Hampshire , 647 220, 288 , 015 2,732 29, 564 80,618 236 415 19, 379
Providence ___ . (Rhode Island) 8.109 3, 809 38, 096 101, 039 305 445 18, 986
Chicago region...___ 102,969 137,017 503,943 | 2,314,186 6,800 8,537 | 531,108
Chicago _____ 7 (Sge (_b) bel 44, 486 50, 909 317, 128 772, 058 2,671 3,791 155, 414
Detroit 5 - (Michigan)___ 27,769 41, 559 262,388 757,212 1, 466 2,377 159, 419
Milwaukee. ________ (Wisconsin) ; 23,533 04, 606 454, 598 1,136 1, 364 130, 348
Springfield_________ (See (b) bel 8. 875 21,016 119, 821 330,318 1, 527 1, 005 , 927
Cincinnatiregion_____ ' 104,239 +505 | 2,269,019 5,785 7,421 | 547,492
Cincinnati__________ (See () belnw;_ 11, 834 13, 653 105, 034 223,103 7 1,031
Cleveland -~ (See (1) below 27, 606 18, 802 150, 597 408, 377 1, 295 1, 521 104, 854
Columbus___ = E 6, 728 7,915 53, 649 162, 229 403 48, 498
Indianapalis = , 436 22,143 158, 624 463,213 1,228 1, 568 5
Louisville_ 2 8, 121 17, 699 75, 508 283, 882 7 .
Parkmshurg_ 54 e 52,195 173, 989 294 470 45, 402
Richmond _ _ 14, 931 17, 022 105, 144 397, 526 837 1,095 78, 383
Toledo . .. (See (1’) eTDW)______ 6, 329 8,319 , 754 156, 700 456 ] 41,408
Dallas region _ 2 ’ 104,322 525,549 | 1,916,000 3,566 5,286 +704
Albuguerque New Mexico)______ == 400, 653 259, 113 2, 660 5,182 26, 401 85, 747 354 21,075
Austin (See(h) below) _______ __ : --| 2,361,788 | 1,480, 665 19, 580 27,176 152, 942 547,719 994 2,091 130, 621
Dallas.._.__ (See (h) he[nw) ______________ 2,167,209 | 1,322 482 13, 567 29,578 147,753 548, 564 578 170 104, 517
Little Rock. Emkansas) Al 742,948 452, 840 o 13, 415 4, 040 179, 175 884 775 45, 837
New Orleans.__ -~ (Louisiana) __ 1,303,774 823, 605 11, 430 13, 145 9,194 298, 541 391 785 76, 683
Oklahoma City ... (Oklahoma). . 1,119,278 697, 079 , 220 15, 826 75,219 256, 2 598 1,111 64, 971
New Yﬂrk Clty region._ ___ 10,621,24 A62, 202,178 ,959 4 2,422,531 7,291 417,573
Alb =2 (See Ee) bemw} 773 593, 488 ¢ 9,661 59, 252 180, 677 496 44,923
Bruuklyn §See €) below) . .| 3,405,917 | 2,285,355 56, 498 35,449 218, 282 689, 797 2,115 2,541 115, 880
Buffalo._._____ See (e) below) ______ 1, 405, 756 944, 584 16, 576 13, 430 108, 137 257, 014 955 931 63, 129
Lower Manhatta (See (e) below)_ ____ 955, 619 372,933 43,767 15, 746 146, 731 328, 637 512 4,609 h
Syracuse ____ (See (e) below) __ 973,935 638, 004 8,120 9, 825 67,738 194, 479 575 507 54, 687
Upper Manhattan___ (See (e) below)_ ... " 2,972,234 | 1,628 486 68, 837 29, 848 379, 597 761, 702 2,457 5,037 9, 270
Omaha rullnn- e el 9,599,862 | 5,969,878 80,673 142,496 725,200 | 2,116,325 6,780 8,896 | 549,614
Aberdeen___________ (South Dakota L > , 538 2,773 6,578 17, 409 a3, 063 226 271 26, 387
Cheyenne. EWyom|n )] 114, 591 1,677 3,376 13, 154 45, 865 114 261 14,528
Denver_____________ Colorado). . 571, 360 8,927 15, 058 84,499 198, 077 588 988 46, 657
Des Moines_._______ (lowa) __._ 962, 206 10, 045 30, 768 140, 992 360, 905 1, 808 1,309 104, 91
Fargo__.____ -~ (North Dakota). 208, 004 2,310 4,873 16, 293 85, 716 198 353 20, 288
Kansas City._ _ - (See (c) below)__ 631, 231 8,490 14, 135 64, 595 223, 040 390 664 56, 285
Omaha______ - (Nehraska) SE5S 502, 673 6, 331 14, 167 56, 328 190, 870 172 903 51,572
St. Louis__ gSee (c) be1nw,\ ) 82 15, 802 13, 854 105, 774 290, 105 696 1,230 61, 428
St. Paul anasota) 2= 1,182, 352 16, 555 24,519 129, 659 364,218 1,009 1,338 97, 794
Wichita..___________ (Kansas)_ 748,123 15, 168 96, 497 264, 466 9 1, 579 69, 758
Philadelphia re;lnrl _______ 128,709 108,400 5 | 2,385, 6,543 10,176 ,017
Baltimore . __ éMalyland and District of Columbia)_ : 2,289,126 1,524, 072 23,631 16, 012 179, 486 455, 498 1,104 2,307 87,016
Camden. Seefdybelow) ...~ ______ 77 964, 232 629, 839 12, 051 9,237 63, 470 209, 901 594 827 38,313
Newark ESee Wybelowy - oo --| 2,498,397 | 1,636,971 44,330 24,920 203, 193 499, 162 1,572 2,218 86, 031
Philadelphia_ See (g) below)_ . ________ 3,196,707 | 2,136, 260 25,784 27,899 246, 477 631, 535 1,961 2,685 124,106
Pittshurgh. ESee (g) below)_______ 2,138,827 | 1,490,207 13,310 20,761 160, 551 376, 812 944 1,288 74,954
Scranton . . See (g) below) . __ , 100 92 y 7,907 70,153 154, 457 232 48, 834
Wilmington (Delaware) ________ 248, 480 154 4,416 1, 664 21,195 58, 1 413 7,763
San Franciscoregion._ : -|13,080,240 | 8,308,236 g 176,625 1,109,048 | 2,673,483 8,347 | 10,432 | 673,452
i (ldaho)_ _________ . 345, 995 213,754 2,979 5414 22,036 80, 142 171 221 21,278
(Montana)..____ 377,185 230, 853 3,325 6,074 23, 800 90, 744 299 246 21, 844
(Hawaii)._______ 326, 330 215, 449 2,238 2,835 30,916 57,073 90 231 17, 498
(See (a) below). . 4,957,605 | 3,229,373 52,519 62,930 416, 050 992, 093 3,337 3,741 197, 562
(Arizona).._.__. 0,276 31, 168 't 6, 122 38,416 109, 951 11 320 , 606
- (Oregon)_ __ 967, 688 595, 535 7,972 15, 802 72,237 218,034 448 56,777
- (Nevada)__ 158, 352 99,718 1,939 2,276 8,227 34, 62 75 12, 038
Y. (Utah ). _ 413,927 270,474 5, 465 5, 491 27, 150 80, 165 82 S0 25,010
San Francisco_...___ (See (a) below) -| 3,397,839 | 2 104,820 , 39 49, 081 344, 265 681, 231 2,719 3,559 188,772
Seattle.____________ (Washington and Alaska)._ - , 615,043 | 1,017, 092 16, 306 20, 600 125, 951 330, 033 28 1, 066 5
International operatlom Division______ .| 269,572 95,606 681 36 91,696 79,848 1,351 125 229
Puerto Rico_____.__.._________________ L 144, 765 24,521 18 4 40, 292 79,695 |1 = 6 229
0k S R e e e e e T S LU 124, 807 71, 085 663 32 51,404 153 1,351 na. Lo
Totals for States not shown above
(@) Catiforpla==c < e s e o 8,355,444 | 5,334,193 75,911 112, 011 760,315 | 1,673,324 6, 056, 7,300 386, 334
(b) Nlinois________ --| 5,736,916 | 3,821,970 53, 361 71,925 436,949 | 1,102, 376 4,198 4, 796 241, 341
(e) I MissaUrls === 2o oo T A 2,311,519 | 1,455,031 24,292 27,989 170, 369 513, 145 1, 086 1,894 117,713
(d) New .Iersey ___________ -| 3,462,629 | 2, 266,810 56, 381 34, 157 266, 663 709, 063 2, 166 3, 045 124, 344
(e) New York_. -| 10,621,240 | 6, 462, 850 202,178 113, 959 980,737 | 2,422,531 7,291 14, 121 417, 573
Ef) Ohio...._.__ , 113,675 | 3,448, 576 52, 497 48, 689 360, 034 950, 409 2,879 3,493 247, 098
Eg Pennsylvania -| 6,184,634 | 4,188, 359 44, 28] 56, 567 477,181 | 1,162, 804 3,137 4,411 747,894
Texas._ oo tco Tl || 4:528997 |2 803,147 33, 147 56, 754 300,695 | 1,096, 283 1,572 2,261 235,138




Table 6.—lInternal revenue tax collected in Puerto Rico on manufactured products coming Table 7.—Establishments qualified to engage in the production, distribution, storage,

into the United States, by objects of taxation ! or use of alcohol and alcoholic liquors
[In thousands of dollars]
! As of June 30—
Objects of taxation 1958 1957 Class of establishment e
1958 1957
e e e s s 18,533 19, 261 ’
Distifled spirits._________________ T o | v i
fedt s R T e e e s 4 e S s S e n A o L T b e O O . o = ST 33 36
yusiilled spirits, rectification tax. 482 511 Industrial alcohol bonded warehouses. ... - ik S 45 4
Beer. ™ ) Industnial alcohol denaturing plants_____ ... ... .o o 48 47
Cigars lafge ~ T 3 14 Dealers in specially denatured alcohol____.__ S8l 38 35
i'assK 3 Users of specjalig denatured alcohol and rum.____._..__________ 3,936 3, 966
Clase Bt e e e e e e e el [T S s et Reprocessors, rebottlers, etc., of specially denatured alcohol articles_ 3 1,192 1
Class © E:; * : Usarsofitay-freaiaicphell == fs e e B e e B TR 7,484 7,470
By 1 3 Distilled spirits:
Clise-F= 1,334 1,000 Froitdistillepras=C - 110" W dem 00 L Neloe e e B hin el 95 98
Class G < 2 2 Registered distilleries_____________ : 84 86
Cigars, smail. - *) 1 Internal revenue bonded warehouses.__ 211 | 209
Cigarettes, small e L Distillery denaturing bonded wareh 2 53
Chewing and smoking tobaceo. -~~~ 72T 1T II I sl A j il e D SR R L e 13 1%
*Less than $500, BB B o e e s S L DA L S ol 246 255
. Amounts of taxes collected in Puerta Rico on tobacco and liquor manufactures coming into the United Wines:
into the Treasury of Puerto Rico under the provisions of sec. 7652(a)(3) of the |nte§13| Revsiiy Eods,}a.ﬁfszi’;’s'i_”“s".jﬁ.‘.' Bonded willeenllars_cc oo oo oo o e 333 346
amounts are included in overall collections results (tables 1 through 4), beginning with 1955, TaxpaidawinedanHiingl HolGeseesiss— il e e s e 121 125
Vinegar: Vinegar factories using vaporizing process. ... ______ . ... 6 6
Beverage dealers:
R s e i e oy o Al o I o N el 1,383 1,362
Wholesalsdealersanaiquors ==ri s cn R e an e e S e e = 7,403 7,570
Wholesale dealers in beer_____ L e e L LI RN T | S 11,393
Retail dealers in liquors. . ._ e e e B e R e e e, 270, 697 275, 876
i C 1T T T v R S RSl b o e e 157, 184 162, 057
Other:
M ers of nonbeverage products (drawback) 1, Gég 1, Og?
454 453
25 21
Table 8.—Establishments qualified to engage in the production or distribution of fobacco
products
= As of June 30—
Class of establishment
1958 1957
!
Manufacturers of tobacco. ... ___ 190 201
Manufacturers of cigars and cigarettes 667 707
Manufacturers of cigarette papers and tubes 3 4
Dealers in tobacco materials. . ________ 2,357 2,390
Bonded sea stores warehouses 57 58
Bonded export warehouses. . ________.____ 27 21

110 111




Table 9.—Permits relating to industrial alcohol

, under Chapter 51, Internal Revenue

Code, 1954
Industrial Users of —
alcohol e et
plants, Dealers | | Carriers
bonded in ; of
Status Total ware- pecially | Specially | Specially specially
houses, | denatured | denatured | d ed | Tax-free | denatured
and de- alcohol alcohal rum alcohol alcohol
naturing
plants
[¢)] 2 [€)] 6} %) (6) (€]
In effect July 1, 1957.__________ | 11,996 73 35 3,915 48 7,472 453
Issued during year. .. ______________ 588 2 4 297 1 251 33
Terminated during year, total________| 603 6 1 321 4 239 32
Ravokerd oo s cer oo r o N S TP | TSRS RS R pot e e PR
Otherwise terminated___________ 603 6 1 239 32
In effect June 30, 1958 ... ___ 11, 981 69 38 7,484 454
Renewals approved during year 11,337 58 36 7,115 392
Amended during year_.____________ 1 20 11 716 49

Table 10.—Permits for operations relating to alcoholic beverages under the Federal
Alcohol Administration Act

Ware- Wine
housing | Recti- | producers in Whole-
Status Total |Distillers| and fiers an blenders| Importers | salers
bottling blenders
(40] 2 3 (4) ) (6) @ @)
Ineffect July'1, 1957 ... . . 14,737 239 279 175 480 67 1,362 | 12,135
Issued during year._________ ceeeeoo| 1,670 23 30 25 23 12 205 1,352
Terminated during year, total _______| 2,071 30 44 26 40 15 184 1,732
Revoked.........cooo._____ 7| ] Leame e e 7
Otherwise terminated.._._______| 2,064 30 44 26 40 15 184 1,725
In effect June 30, 1958 . 14, 336 232 265 174 463 64 1,383 | 11,755
Amended during year._. 1,597 4 126 79 76 15 188 1,070
112

Table 11.—Permits relating to tobacco, under Chapter 52, Internal Revenue Code, 1954

Manufacturers of—
, Dealers in
Status Total Cigars and Cigarette tobacco
cigarettes | Tobacco | papersand | materials
tubes
(1) ) (3 (4) (5)

Inoalect gty 30987 o . 3,301 707 201 3 2,390
Issued during year_____ e S 263 40 L L Rl b T 214
Terminated during year, total..___.___________._____. 348 80 20 1 247
L e e s e TeorT et e e R R L R
Otherwise terminated. 348 20 1 247

In effect June 30, 1958._ = 3,216 667 150 2 2,357
Amended duringyear________________________._______ 168 52 1 b R = el 99

Table 12.—Label activity under Federal Alcohol Administration Act

Applications received

Applications acted upon

Certificates issued |
Type of label For ap- For ex- Disap-
Total proval emption | Total proved
Approvals | Exemp-
tions
m 2 3 ) (5) (6) (0))]

Grandtotal __________________ | 33383 33,162 221 | 32,008 31, 700 222 86
Distilled spirits, total.________________| 14,994 14, 934 60 | 14,274 14, 205 25 44
Pomesticie— o 13, 449 13, 389 60 | 12, 800 12,732 25 43
Imported_ SR EnE Sy 1, 545 i Lol e (MR 473 s 1
Wines; total: oo b B S 17,192 17, 031 161 | 16,521 16, 291 197 33
Domestic 5,513 5,352 161 | 5,172 4,972 197 3
Imported 11,679 11,679 |........_.] 11,349 e e 30
Mait beverages, total 1,197 QR F St 1,213 Al O s e 9
Domestic_.. .. 902 L T RS S 951 L ekl T 7
Imported_____ 295 L PR 262 260 e 2

113



Table 13.—Number of occupational tax stamps issued, covering the fiscal year 1958, or portion thereof, by class of tax and by internal revenue
regions, districts, States, and Territories

Distilled spirits
Total num-
) ber of Rectifiers Retail dealers M turers of nonbeverage
Internal revenue regions and districts; States and Territories occupational products
tax stamps | Manufac- Wholesal
(States represented by single districts indicated in ga:enthm; issued turers of dealers, 3
totals for other States shown at bottom of table) stills, $55 | Less than 500 $200 Retail At | Medicinal | Less than | Not ex- 50
barrels dealers, Iargg, spirits, 25 ceeding 50 | gallons
barrels, | or more, $50 $ $50 gallons, | gallons, | or more,
$110 $220 §25 $50 $100
0 @ @ (O} (©)] ® m (8) (©)] (10) an
United States, total______ .. ... 52 93 888
Atlantaregion________ - ooooaio-- = < 1 57
Allanta. ... - (Georgia). 3 - 12
Birmingham_______ Alabama). . 7
Columbia___—__.... (South Carolina).. 2
= Greensboro. __ {North Carolina)_. 6
— Jackson____ T e L Bl e 4
= Jacksonville ~(PBorida). oo : == 1 3
Nashville_ - .- i e e ISR L P S e e ey 23
Boston region_ ST e 8 9 78
Augusta __(Maine). - _-ee--c=- 1 1 3
Boston__ __ (Massachusetts) ... 5 6 571
Burlington B LTy O e R o e o A N -
Hartfor - E(}onnecticu't)_ e 2 2 10
Portsmouth ___ .. (New Hampshire). 4,731 2 £ P, ) 2
Providence ... (Rhode Island)__. e e | S 6
Chicago region______. ... 1 7 9 132
Chicago.. ...~ (See(c) below)_ _ 2 R LT ) L R e 4 79
Detroit____ ... (Michigan) ... = 5 3 33
Milwaub B in)... P ] 12
Sfringﬁeld. L (Seaoybelowdia e e BN ey 2 8
Cincinnati region_______. ... ] 26 87
Cinginnali.......__ (See @) below) .~ ——oooem--ao] AR EE) R oeemmoooes 2 23
Cleveland Sea (g; below). 2 16
Columbus (See (g) below). .- 6
Indianapolis_ El ndiana)._.---------- 20
Louisville -~ Kentucky). - - -—ooeem 5
Parkersburg.- A {West Mifinia) s =—— 1
Richmond__ .. (Virginia) .. . —--ocemene- 12
Toledo. .- ___ (See (g) below). 4
Dallasregion ________... .- .- 31
Albuguerque_ .. (New Mexico) =
F YT ) Rt SSae (i) below). - -
Dallas.._ ... See (1) be\luw) MRS A e e | T . | 130

New Orleans_

Oklahoma City_____ i
Heu; I‘hra:rls City mlu:ts. . 'i)' i 5 SIIII
L = (See elow).
Brooklyn._ . ESeeg below)__ e e "
“ Buffalo_........... See (f) below). B
i Lower Manhattan___ (See(Dbelow) ... ... .. ___ %
& ﬁ);aé:u?ﬂe s gw({)ge!om. el || ?g
r Manhattan___
i Oma!ra region_______ _e_e.s)_ : EIDW) o } s
Aberdeen. ... (South Daketa).. .~ i
? Cheyenne___._._.__ %Wyoming)__ o) 5
& Denver. ... . BolpdeyEE—— - 5
k=) Des Moines________ (lowa)__.____ %
Fargo. .. ... (North Dakota)._ )
Kansas City________ See (d) below)- e 3 7
o Omaha___.. . Nebraska). . .. 8 ;i ;
Stbouisioe o See (d) below). 2 T e 7
St Paul________.__ (Minnesota) ___ % 1 it
Phn‘n\f:h;ta e et AN T e e e e T e 1;2 ; y
Ba“e_lphla T e A e e 52,115 7 1,188 | ;
altimore._. ... (Maryland and District of Columbia).__ . 29,422 1 3 6 i 1l = %
Camden._. . (See(eybelow) .. .. 11, 542 6 3 % il : 2
Newark - (See(e)below) . 28, 359 2 I 6 % 2 [T >
Philadelph ... (See (h) below). e 37, 105 12 7 30 : 3 o
Pittsburgh __ (See (h) below). 29, 202 | 1 T ; 7 i
e Scranton .. (See (h) below) 1, 422 2 i ; ; '
Wilmington. ... (Delaware). .. | 063 Ly e il s 5
; SaﬂBz:nclsco rugll:u";“_l _____ 170460 | 10| T 17| 19 1.“106 __________
| TR aho).
Helena_ (Montana 29!}; TR < | i |
{iuniulul_ (gawalili) gg
05 Ange
Los Ang : (See (b) below) A s e e SRl PSS i S
Portland = E %
IS?eFlDL.__._ N E lgg -
ait Lake g =
San Francisco______ (See (t;).lielow e 39 1 Sl
Seattle_ . ___ --- (See (a) and (j) belo ;33%2 ;gi ‘
Totals
GayAlaKa o = M e
Eb} California. ~.-- -2 i lozle:?gg 2 ST |
¢y Hlingis. ... . . 66, 538 360 §: II| &
ChY Missoun: e s Sl T 32, 846 : i g
(e) New Jersey 39,901 % 3 6 7
] ge_w York ... . 133,941 510 5 5 i
(ﬁ} G s et e 61,492 477 1 Y %
¢h) Pennsylvania_._______________ ! 80,729 700 v : 7
(i) Texas: i e : 58 791 190 : 2 4
(i) Washington 20, 605 243 3 0 4
i 4 - [ 4

4



Table 13.—Number of c;ccupqﬁona! tax stamps issved, covering the fiscal year 1958, or portion thereof, by class of tax and by internql revenue
regions, districts, States, and Territories—Continyed

Wines Beer
Internal revenue regions and districts; States and Territories Wholesale dealers Retail dealers Brewers it Eampnrary
etal ealers in
(States represented by single districts indicated in parentheses; Wholesale Retail dealers liquors
totals for other States shown at bottom of table) Wines, | Wines and Wines, | Winesand | Less than | 500 barrels dealers, dealers, at large, (beer or
beer, $200| 350 beer, $50 | 500 barrels, | or more, $100 $22 $22 wine), $2.20
5 §110 per month
(12) (13) (14) (15) (16) an (18) (19) (20) (21)
- ———-—-—-—________~_.__—____-_._..—-____ N TR e
United States, i L et S A 253 11,088 | 161,041 8,875
Atlanta region 7 b e USRS  N) 9 A 8 552 24,811 74
Aflanta__ " "7" e e L ] 1 53 7)) e iy PO
Birmingham___ memerieesii__ Semsanis e bl & 5| 63 2,809 |
Columbia ____ ----- (South Carolina) el il = - ] 2 38 3,387
Greensboro -~ (North Carolina) """ """ i ] 84 3597\ T
ackson_ . ___ - (Mississippi)_ 5 - 69 3,173 |
— Jacksonville__ Florida)_ _ 7 139 5,064 |
— Nashville - (Tennessee)__ | 106 4, 857
o Boston region._ T | 10 731 7,336
Augusta____ --- (Maing)_____ ST rEE e E 59 2,433
Boston__ __ --- (Massachusetts) _ 7 384 201
Burlington - (Mermont). . __ " =L ol S|l REEEETEEE. 19 243
Hartford ___ --- (Connecticuty___ S R 1 185 2,730
Portsmouth _ ENew Hampshire)_ e I o] LR b -l 35 1,672
Providence . __ -- (Rhode Island). _ =g _ ) [ 2 49 57
Chicago region ___ = e : 13 62 16 67 1,830 587
Chicago. .~ See (c) below)_ 1 5 4 13 532 501
Détroit___ Michigan) 10 54 10 12 268 353
Milwaukee .~~~ Wisconsin) =S N T 4| el 809 5,233 |
Springfield "~ (See (c) below). _ . 2 1 2 4 221 500
Cincinnati region oo - LU PR, 15 72 16 32 762 12,695 i
Cincinnati_____ - (See (g) below) 5 3 5 6 42 612 ¢ ol
leveland. (See () below)_ =2 2o IR | 7 61 oo S oy
Columbus __ See (g) below). 3 1 1 364 |
Indianapolis_ - (Indi. ey 3 6 211 640 1___
Louisville __ = Ekenluck_v)__.._...._ < ¢ | 5 1 2,644 |
Parkershurg_ West Virginia). ___ 7 <) [N 1 118 3.898 |
Richmond --- (Virginia).___ "~ 4 108 3,
Toledo. """ See (g) below)_ _ 2
Dallas region " " 0
Albuguerque. " (New o S {2 S —— Cam (LR e | N~
ustin. i (Seeéi)belw. SRl e A X [ o e mamaiioaa
Dallas. """ """ (Sed 1) below) B N . > il aal [T e 3,2
hihleok?ck frksnsasg BRI s 1 e et
ew Orleans___
T W e e M s

belo
g)) bel'u:

See

Norlg Dakata). .

Farg =
ity. ... (See(d)below)._____________
3?.,'5?2 iy Nebragka)-: ... . .. "
St Louis..._....___ (See (d) below) .
St. Paul__ El'dlinnnsata),.._ ______
Wichita (Kansas)___ e
e Oiysi o Dol G
Camden______ """ " (See(e)below).._. .
Newark ____ - (See Ee) haiow;__
Philadelphia o ESee h; below). .
SPittsb:.rrgh_,.. (gg: E:) g:;g:g_
anton _________. -
—a Wciirninglon ........ EDeiaware)_ =2
- San Francisco “‘h“i{liﬁé)m
™ Eg:::a ___________ Wunt@_r?a_) ......
] T
lLi:: l.:\!:;;“ S;: (IIJI below)_ .
Phoenix EArfzo 11 T
Portland

Salt Lake City.
San Francisco. .
Seattle. ___________

(a) Alaska_.._________
(b) California.
(¢) Ilinois.
(d) Missouri_._
e) New Jersey. .
Ef New York_
(g) Ohio._____

) Pennsylvan:
T

) Washington_____ " TTTTC

Rowand!

P




Table 13.—Number of occupational tax stamps issued, covering the

fiscal year 1958, of portion thereof, by class of tax and by internal revenue

regions, districts, States, and Territories—Confinyed
Narcotics
Internal revenue regions and districts: States and Territories Manufacturers, . I l i | .

States represented by sthgle. BSHCE s . importers, and | Wholesale Retail | Practi- Due:tlg;ic:n Labora
n pa b i i
theses; totals for other States shown at bottom of Iapblegn Dcfo[r;;)?gm:ldeeg | de;i%m' de;l;rs, Imnfrs, ol odes;

S0 5 | | 3 nga;s. | e;g.,

@ | ey e e ORI

United Stat s, total___ I :

e e 1 o | 1m0 ! 1,183 | 54,994 | 265,163 ‘ 2326 | 316
anta region____ e aeec oo 0 06 | 25,793 | 22 3
Allanta. ... """ (Reorgiey. .. IITIII H 3 e e = ¥
Columbia__ . " (South Carofinay SR } | i S 2 3 | 3
Greenshoro. (Narth Carolina) h o | et : 6 |
qackson......______ (Mississippi).. 11T TTTir[reeeeees l; gg? 2o ) ol
Jacksonville . ____" (Florida) T SRR 23 1305| & o8 i 12 |

- . rgshwlle_.._______. (Tennessee).. = e 1 | 29 'Bﬁg i‘ggg o | el
- mAu;usrt:;w_.."_"__-_h_(Ma'iﬁé) S E | & | he | e 22 ;§
Boston " (Massachusetts) T - 3; 2 533 050 g ;
Burlington_______"" (Vermant) | 3| ¢ o g2 % 7
Hartford . ECnnnecticul)_ ez iuaii g e 16 éég 628| }g| 2
Portsmouth. " (New Hampshire)__ 2251 [ 3 | g7 | U 4 4
cmz;r:wdencei - (Rhode Islana). " "77007 0T 7 340 1 ?l';é 7 | |
Chg::eg on_ ey i e e £ 2 17 15!| 6,677 698 l.gg )
T . L T —— 3 48 2362 | 11,795 | | g
Milwaukee " (Wisconsiny =77 T ; ‘ ?; | f'fgg 2 %80 | 29 1
CipPringfield ____- - (See (c) below) ____ 3 27 ‘7 > a9 i 5
ncinnatiregion. 7 24| 153 60513. i1 05 ;
Cincinnati___ (Ses 8 belowy___ 3 14 | e % %
glalwelanﬂ _____ (See (g) below)_ 6 | 33 1,251 ’gzg 15 ;
Columbus - (See (g) below)__ 3 13 | w2 297 }é ;
Louisville (Kentucky) _~— ~ ; i b = 2 H
Parkersburg__ (West Vir;inia}_:__ B 1 Ig g?l L B -
Richmond. """ (virginia). T i 5 10 aog A 1

Datt 80 (See (g) below)_ - SE 1 14 371 170 it 3

bk S R s 4 98 | 5,472 ‘938 H 3 [
grhu_querque_ - (New Mexico) I P 2 3 ’250 I A " o
ustin__ (See (i) below). 7T 2= T 2| 18| 6% 1 1
§ ESee(D below) 2 | 1323 ‘ 1626 5 3
- (Arkansas).____ - 5 "59 7o b ;i

- (Louisiana)___ SRS 18 f Yo 3 —
(Oklahoma) % !

Lower Manhattan. _ .
Syracuse ... _____

Uﬂper Manhattan___
Omaha region____

Aberdeen . _ - (South Dakota)__
Cheyenne_ 4 Wyuming)). .
Danver. . Colorado)__________ . _
Des Moines Clowa)....... ... _

g0 _- (North Daketa) ...

argo.. . .
Kansas City. .

Omaha ____ - (Nebraska)_ .. . o 1

St. Louis. TeSRE AW S T

St. Paul__ -~ (Minnesota)_ __________ 1

Wichita___ ... (Kansas)___ : S 1

Philadelphia region__ aBina P — - 33
Baltimore_________ (Maryland and District of Columbia 3

Camden..... .. ____ (S:eEe) below)_.... .. _. : S

MNewark . §$ee ) below) 9
Philadelphia________ (See (h) below)_ 20

Pittshurgh o ESee (h) below)__ 1

Scranton _________ (See (h) below)__ L
- Wilmington .. __ (Delaware)______ RTINS Tyt ol sty ]
—r San Francisco region____ - - 24
0 Boise........______ (ldaho). s

Helena ... ___. . (Montana) I B I s

Hopoluly, ... _.__ (Hawaii) .. AR

Los Angeles. .. (See(b) below).__.___ 10
Phoenix__.________. (Arizona). ... . ________ 8

Portland .. __ (Oregon).__________ 1
Reno.__________ (Nevada) ... _______ | |

Salt Lake City_____ L e e e CiEliEema

San Francisco ______ (See (h) below)___ 3

Seattle__.______ (See (a) ad (j) below) . 2

See (f) below)__
See (f) below)
(See (f) below).__

(See (d) below)

Marihuana
Manufac- | | Practi- Labor
turers, Deal i o
u$2-1s | e.;aers, |Prudsu1cers. lm??rs, || tu?]es,
28) | @ | G | @y | @

4, 496

and Territories not shown above

{a) Alaska . .
(b) California. __
(c) llinois.
(d}) Missouri
(e) New lersey
(f) NewYork . ______  _
(g) Ohio_. .
(h) Pennsylvania .. . _
(i) Texas
() Washingtan

13 87
6 75
¥ 38
9 23

24 101

13 74

21 94
3 53
2 30

35 136

3,969 29, 122 62 31
3,075 14,774 98 13
1,483 6, 676 59 12
1,851 9, 347 38 32
6,335 38,272 118 53
2,644 | 13,372 68 13
3,913 18, 168 8z 31
2,741 11,994 629 4

961 4, 360 7 4

e mmean] | 3 D—— 13 1

........ 2 5 2

yae!| BN = LikoctaE

R S ) ST — cHEE
2 2
------- 2
5




Table 13.—Number of occupational tax stamps issued, covering the fiscal year 1958, or portion t

hereof, by class of tax and by internal
regions, districts, States, and Tenitories—Continued B

: A Coin-operated devices, billiard, poal,
National Firearms Act and bowling alley premises Adultacaicd
| process or
. o o Manufacturers Dealers Billiard or renovated
Internal revenue regions and districts; States and Territories or importers Pawn- other pool room Amusement | Gaming butter, Wagering,
i iz o i b e brokers, than Dealers, | and bowling device device and %50
(States represented by single districts indicated in parentheses: totals Class 3, pawn- Class 5, alley premises, | premises, filled
for other States shown at bottom of table) Class 1, | Class 2, |  $300 brokers, 51 premises, | $10 per $250 per cheese
$500 $25 Class 4, $20 per device device
‘ 21 table or alley
(33) | (34) (35) (36) ‘ 37 (38) [ (39) | (40) (41) (42)
United States, total___ e o S 15 4 1 65 | 208 34,067 ‘ 304,044 I 16,771 33 8,121
Atlanta region____ __ e i e paud e SEEE 1 " 3 1 40 3,235 27, 365
Atlanta___ ; = ) NP 1 2 8 e 80
Birmingham________ (Alab . = . 5 = coriire 914 41
= i 25
- (Narth Carolina)___ -7 40
- (Mississippi)____ 85
- Jacksonville_ ~~= (Florida)-_ "7 """ 59
[~ Nashville____ Temnesse): . T E]l A 35
o Boston region S in i T 164
Augusta____ (Maine)_ 1
Boston____ -- (Massachusetts) ____ 17
Burlington - (Vermont) 12
Hartford.____ - (Connecticut)__ 21
Portsmouth __ -~ (New Hampshire)__ 8
Providence _______~ (Rhode Island).__ 5
Chicago region________ 696
Chicago._ . __~ ESee (c) below)__ 294
it (Michigan)___ a1
Milwaukee___ (Wisconsin)._____ 4
Springfield_________ (See (c) below)__ 367
Cincinnati region_____ e L 1,351
Cincinnati._____.___ ESee (g) below)__ TR : N e SRR I . 383 i 49
eveland __ -~ (See (g) below)_____ """ . z i 142
Columbus -~ (See (g) below)_____ 7" i e 3 2 I—— 21
Indianapolis = SIndiana). - _Z 77T e s 521
Louisville. __ - (Kentucky) T 7T 2 ; 3 : 289
Parkersburg - (West Virginia). __ 234
Richmond . i E\ﬁrginfa)__...___ 18
Toledo ____ See (g) below). 17
Dallas region______ = ™' o ] 840
Albuguerque__ ENew Mexico) - e T O S S 6
ustin______ - (See (i) below). 261
Dallas______ iSee e I Wi e WA 436 4, 32
Little Rock__ - (Arkansas)__ s o e |
ew Orleans_ _ Louisiana)
Oklahoma City. ORDGIAPIIS | oo0 o st oo

e e Sea
Alhany__. = Seefg
gee(f)hheio ;
anhattan___ (See elow
éo;gjsng ___________ See (f) below)___
pper Mal;llal‘lan_ -~ (See (D below). ... .. _.__
g e —
Cheyenne_ _ Wyoming)_ _______________
Denver____ : Elculm)adu e
i owa)_ . _______
g::s:‘_‘il.ngs_‘ (North Dakota) ... ...
Kansas City. - (See (d) below)______
Omaha___ (Nebraska). ........_.
St. Louis. - (See (d) below)__
St. Paul__ - (Minnesota)_____
Wichita__.____ < (Kansas)____
on____ .
Pm?aﬁlien&ggl_a__fi_.. (Maryland and District of Columbia__
Camden_ . (Sea(e) below). ... . .. ____
Newark .__ _-- (See eg helow;_
Philadelphia_ —-. (See (h) below)_
Pittsburgh___ --- (See (h) below)_
Seranton ......____ (See (h) below).
—_ Wilmington...______ (Delaware)__
M San Francisco region____ :
- Boise ____________ Eldaho)___
Helena.___-_-__-__._ |IE!]'Iaunl?il'l}a)_ :
Honoluluy .. . waii) ... SRR o DAL o, L
Los Angeles________ ESe; (b) below)_
B[ T T —— Arizona). ...
Portland__.________ Oregon)___
Reno_ . ...-c.c.i.: (ll}ltevhada)_
Salt Lake City...... (Utab)_.________________ |
San Francisco.._____ (See (b) below). . I
Seattle..___________ (See (a) and (j) bel et =
Totals for States and Territories not shown above
189
2 57 B
8 Cators 5 1,723 20,074
E:ﬁ Californi 3 L 134 &2%
4 1, 160 10, 400 14
2 g?g ééfgg 18
05: i
8 1,927 17,728 289
; 1,751 ﬂ'% 293
% "4 2, 441 2,722




Table 15.—Appellate Division processing of protested income, profits, estate, and gift

Table 14.—Appellate Divisi i i i
able ppellate Division processing of protested income, profits, estate, and gift tax cases in which statutory nofices of deficiency were outstanding (90-day cases)

tax cases prior to issuance of statutory notice of deficiency (pre-90-day cases)

A. Progress of work A. Progress of work

Amount stated in statutory nntice
Amount stated in revenue agent's
report (thousand durlnrss) " Number of AN iy
3 Number of i Status cases
Status cases —— o 3 Deficiency Penalty Overassess-
in tax ) ! “r:.a::tess' in tax ment
) (2) @ . “ ) @ 3 [O)]
oh e Jn 0z ec00, day atus uly 11987 ... | omazs| o samses| gy 182, 847 Pending in 80-day status July 1, 1957 ____ 1,853 | 85,99 9,684 168
receipts from district directors durin s s o ; A
: Pd i irectors during year 16, 512 407,779 I 29,720 117, 502 Net receipts during year, total ... 4,945 180, 233 13, 567 194
rocessed during year, total______ e iwELTTs Thi
e ¥ 2 e 15, 241 __455’1 - 32,023 | 129,126 Statutory notices issued by Appellate Division 1__________ 4, 469 167, 546 13, gzs . 194
Agreed ... __ .. R — 2 10, 109 311, 562 17,592 123, 105 Cases resulting from district directors' statutory notices . 476 12, 686 41 ®
Unagreed overassessments and claim rejections. . 6504 "5 AL 4274 : 4,524 219, 812 19, 245 357
Statutory notices issued—transferred to 90-day status____ 4,528 144, 089 | 14, 430 | 1,747 Processed during year, total........___________.___._ 4 : !
nEn ey s e W T ] mem| wwm| T R . T 728 9,927 240 9
Pending in pre-90-day status June 30,1958 12,394 | 484,653 ] 32,534 | 171,223 AN 1,085 15, 956 1,932 293
Petitioned to the Tax Court—transferred to docketed status 2,701 193, 929 17,073 55
B. Results obtained in cases processed Pending in 90-day status June 30, 1958 ____..____ .. 1,874 46,414 4, 006 5

* Less than $500. ) ) )
! Difference flom table 14—transferred to 90-day status—is caused by cases being combined or split for the pur-
pose of issuing the statutory notice, cases in transit, etc.

B. Results obtained in cases processed

Appellate determination (thousand
dollars)

Number of
Method casesr :
Deficiency Penalty Overassess-

in tax ment
1 Appellate determination (thousand
9 ® @ i o dollars)
Processed duri total | Number of
rocessed during year, Oa._____.____._____\.___.____.,__ -
Agreed Y = N!‘- __M:__IB;S'E‘JS_ —-—lsﬂ et . Deficiency Penaity Overassafs-
Breel. oo i 10, 109 9 in tax men
Unagreed overassessments and claim rejections ____ 604 = _g?g | 5 5‘:Ml] o gg?
Statutory notices issued—transferred to 90-day status. ___ 4,528 160, 741 | 12,976 | " 904 W @ ) @
4,524 215, 001 19,120 377
728 5,116 115 29
1,095 15, 956 1,932 293
2,701 193, 929 17,073 35

122 123




Table 16.—Appellate Division processing of income, profits, estate, and gift tax coses

Table 18.—Results obtained in income, ?rofih, estate, and gift tax cases disposed of in
pefitioned to the Tax Court (docketed cases) the

ax Court

A. Progress of work Amount in dispute Amount approved | Saved or recovered
. i H i . Percent of
e Amount petitioned (thousand dollars) Basis of closing Number Detlcrigncy Uvr:;ﬁr Dellcr:ca::cy Uvr:imy At aﬁ.g:ﬂ}s‘"
cases ] penalty penalty I
Status Deficienc Penalt Overassess-
iy 4 ment )] @ @ @ ® ® @
1 2 3
M @ | @ “ (Thousand dollars)
FPending in docketed status Ty A8, 8, 761 542, 082 99, 717 8 224 99 | 200,965 | 326,355 | 102 612 3,254 | 425,713 77.8
i i Tolalicaimac miienn s | 4,5 ; ! \ ! b .
Net receipts during year, ot 6,272 343, 4%0 34, 408 (=221
s o B e A AR
itions filed in response to— i 3 A b ' :
District directors' statutory notices. . 3,677 | 187,421 19,39 10 Agreed settlement. """ """ 3478 | 170/201 | 283415 | 74776 41 38187 %9
Appellate Division's statufory notices i k= 2,546 173,311 14, 590 1(—232) gr %
Cases reconsidered after i e e 49 2,758 | 425 |smressnieis
Processed during year, total.________________ 463 | 200657 | o517 | 1,444 jress:than:§a00;
Agreed—stipulated 3,418 | 149,137 21,155 1,319 Table 19.—Receipt and disposal of Tax Court cases in courts of appeals or in
Dismissed or defaulted "~~~ i 353 7,90 | 801 30 Supreme Court
Tried before the Tax Court on merits. ...~ i 807 43,621 | 6,223 95
Pending in docketed status June 08 £ L | 10, 395 684,914 |I 105, 947 | 6, 559 In courts of appeals In Supreme Court
! Difference from table 15—transferred to docketed status—is caused by excluding district directors’ statutory notices t
considered by appellate in 90-day status, cases in transit, etc. & Status Nu?aher gk (#Ignfsua'},td ;‘,";‘;';:; (&?::annd
? Includes ‘net reduction of $264,062 in amount pending July 1, 1957, due primarily to reclassification of cases. e dollars) dollars)
B. Results obtained in cases processed m @ @ @
Anpellate deter iars; (th i dol- Pending July 1, 1957, total_._____.________________ . 420 39,263 11 42
9 10 460
i, 3 SRS et e L I Appealed by Commissioner__..__._____________________ 3z 1, 521 2
Method cases Dii et lo aEEaauea by taxpayers. . - 3?} 2%3;’3 } ___________ 1
i;tfl:;m enalty va&ﬂ:;:ﬂ- Appealed by both_..._..__________ T " TTTTTTTTTTT ’ =
W @ & @ Appealed during year, total.____..________________________ a5 4,977 L
, By Domemisslonet.csccns oo 2| 4% : 2
ayers. .

Processed during year, total.....____._._____ 4,638 | 116,514 } 16,791 ] 12,879 T A I | 7 | e e
e SRl 4ml s T ( i Disposed of during year, total 1 24| 23,864 ' ?:
Tried before the Tax Court on m e 807 43621 | 6,223 95 Favorable to Commissioner......____________________ 163 ?‘ 22? ; 43

- L ! ;av;lggh‘;e to taxpayers_. gf f
{i]
! Represents amounts petitioned. Results as to decisions rendered by the Tax Court during the year are shown in Settleii!_. 16
table 18. DIEMISERE .. oo i L e T R 26
. . ift tax cases in the WM PendingJune 30, 1988 total n 45,376 13 471
Table 17.—Receipt and disposal of income, profits, estate, and gift tax cases in the soNding June 0, 1958, fotal. oo 3 7
Tax Court Appealed by Commissioner_______.___________________ e 32' 2‘5‘5 5 22
Appealed by tax 3{3 L |t G reri
Appealed by bot O D o
epined Amount in dispute (thousand dollars) PO——
umber of —— e i i i ich decisions were rendered by these
1 Th ber of cases disposed of does not agree with the number of cases in whi ed
Status s Deficiency Penalty Overpay- courts il?rzir;; tehsnyacarfa:ue lgutshe time required for retrial, recomputation of tax, etc. For the number of decisions, see
in tax ment table 21.
(O] @) (€3] 4

Pending July 1, 1957 _ o e i 7 : 9, 682 613, 806 99, 717 992,971

iled or reopened durin, = 6, 250 351,615 28, 185 .

Disposed of durinﬁ gaar. 4,599 199, 010 21, 955 326, 355

Pending June 30, 1958 e TR e L i 11,333 766, 411 105, 947 | 689, 448
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Table 20.—Receipt and disposal of suits filed by taxpayers in Federal couris

Total Court of District
Status Claims courts
(1) 2 @
Pending July 1, 1957:1
b e s S et | | . ) 2.799 468 2,331
Amount in dispute._..___.,___....‘__...........,.....,_thousand dollars_.| 459,437 [ 272,210 187, 227
Received during year: '
e S SRS 111 11| 1,325 185 1,140
Amount in dispute.._________ T R e e thousand dollars. | 104, 097 46, 230 57,867
Disposed of during year: 2 7
Cases . o Do e s e — (1] 17T 1,311 166 1,145
Amount in dispute_________ 7" ~---eeeoeeo...._thousand dollars__ 98, 411 35, 657 62, 754
Refunded during year: '
Pmo"'"}", _______ T o s thousand dallars_ 3%.3?64 13,813 18, 951
areant or-amount dispased-of L ; X B
Pending June 30, 1958: t v 3 =N 24
e Rt i G el number. 2,813 487 2,326
Amountinidispete. ... Tl TN e thousand dollars._| 465, 123 282,782 182, 341

Note.—Suits filed by taxpayers are primarily suits for refund of taxes (other than those

and firearms taxes).

! Inventories at beginning and close of year included 3
2 The number of cases disposed of dues_nag agree ':vit_h thed_nurpbe

courts during the year, due to sett]

processing tax cases invelv

of tax, etc. In the Court of Claims the number of decisions was 55, of
Government, and 7 partlé for and partly against the Government,

which 173 were for the
For decisions by courts of appeals and the

Table 21.—Civil tax cases decided by courts of appeals

r of cases in which d
and the time re
which 17 were for
n In the district courts
overnment, 265 a§atnst the Government, and 34 partly for and

upreme Court, see table 21.

ing $108,136.83.
ecisions were rendered by these
q

relating to! alcohol, tobacco:

uired for retrial, recomputation
the Government, 31 against tha
472 decisions were rendered, of
partly against the Government.

and Supreme Court

2 Partly for and
For the Against the | partly against
Court Total Government | Government | 'the Govarn-
ment
m (@) 3) @
L1 | R S A e e S S 384 240 118 26
By courts of appeals, total______________ ol 365 228 112 25
Originally tried in—
L T S S S 258 167 69 22
District courts.___________~ " "TT77" 107 6l 43 3
BySuprameCourt,total_._._____..____.._____...____..._._ 19 12 6 1
Originally tried in—
17 T T i e 12 7 L1 O
District courts. 7 5 1 1
Court of Claims_.______ """ "7 S PP RS PSR rr ol I

Note.—Except for Supreme Court cases, the cases covered by tables 24 and 25 are not included,
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Table 22.—Receipt and disposal of claims pending and suits filed by the United States
in Federal and State courts

Number Amount (thousand
llars)
Percent
Status | | recovered
Total | In suit ‘ Not in In Recovered
suit dispute
n @) ‘ [€)] &) () (6)
Pendinngeg 1,1957. T 451 33 14,685 |- . il
i 28
Ra:::;reunnsrl 26 15 I § QTSR TR
otal__.._______.. 477 48 ... STt R
Suits instituted during year_ 17 i 7} R 1! SO ey
Total to be accounted for 494 31 it P | SR
Disposed of during year_._ 434 422 12 14,218 7,284 51.23
Pending June 30, 1958, - a| 7 w| Zew| L. 2
Note.—This table includes frimarily cases pertaining to the perpetuation of testimony; subp , SU. , and
personnel (other than those relating to alcohal, tobacco, and firearms taxes).

Table 23.—Receipt and disposal by the Office of the Chief Counsel of collection,
erroneous refund, subpoena, and injunction cases

Status Number of cases

RendingdUly 4096] oo et e 729
Raceivegd .................................................................................. 1,475
e et e R RN e 2,204
Disposad o - mrsnmunsnsmena, L M e 1,059
Pending June 30, i< IR s 5 e e s A e L ey e T S e e s 1,145

Note.—This table inclu des cases handled at national and regional levels which are under consideration for suitor are in
suit in Federal and State courts. It does not include cases relating to alcohol, tobacco, and firearms taxes, neither does
it pertain to insolvency and debtor praceedings or lien cases which are included in tables 24 and 25,

Table 24.—Receipt and disposal by the Office of the Chief Counsel of insolvency and
debtor proceedings

Reorganization | Bankruptcy and | Miscellaneous
Total proceedings ! receivership insolvency
Status pr dings ? pr gs @
(65] 3} (6} @
RendingJuly 1, 1957 ..o oo oL 1,601 752 339 510
Receivs%._.’i S - 3 2,393 979 761 653
ORI A 3, 994 1,731 1,100 1,163
2,251 940 675 636
1,743 791 425 527

Note.—Includes cases handled at national and regional levels,

! Proceedings instituted under the following sections or chapters of the Bankruptcy Act : Secs. 75 (agricultural com-
Positions and extensions) and 77 (railroad reorganizations) and chs, X §wrporate reorganizations), X1 (arrangements
as to unsecured indebtedness), X1 (real property arrangements), and X111 (wage earners’ plans), which involve tax
claims and other rights and interests of the United States, and also require action by lawyers, i’

2 Bankruptcy liguidation proceedings and Federal or State receivership proceedings which involve tax claims of the
United States, and also require action by lawyers. : )

3 Praceedings refating to corparate dissolutions, insolvent banks, assignments for the benefit of creditors or ad-
ministration o% estates of decedents, which involve tax claims of the United States, and also require action by lawyers.
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Table 25.—Receipt and disposal by the Office of th
noncourt civil advisory

e Chief Counsel of lien cases and

cases
Lien cases Noncourt
civil
Total advisory
Status In Not in cases 4
court ! court 2
(85} (2) 3) @)
Pending July 1,1957. . ____ . . A e 1,290 633 194 463
poBlede R o e e e e e 6, 580 2,307 2,187 2,086
ol R L S e L 7,870 2,940 2, 381 2,549
Disposadiol oo ooy s 0 S Ly g 0 S 6, 260 2,134 2,162 1, 964
Banding e 30, a5eI e e e 1,610 BOG 219 585

Note.—Includes cases handled at national and regional levels.
! Primarily suits for foreclosure by maort

States is made a parity.
2 Primarily applicatio

ns for discharge of property from tax liens.

B3gees or other secured creditors and suits to quiet title to which the Unijted

? Frimarily memorandums on civil advisory matters from regional counsel to district directors which are net related

to court proceedings or lien cases.

Table 26.—Obligations incurred by the Internal Revenue Service

[In thousands of dollars]

- . Commu- | Rent and | Supplies
Internal Revenue office, district, or nication utility | and equip-| Other
region Total Salaries | Travel | services | services ment
1¢h} @ ) ) ®) (()) [€))
A. National Office and regional totals
(including district directors’ offices
and service centers)

Total, Internal Revenue Service_ 337,429 | 285,838 | 8,137 5, 967 1,914 4,962 | 30,611
National,Offies; 208 ST 32,439 17,312 840 3,408 104 1,125 , 650
Atlanta region___ 28,231 24,301 | 1,035 208 86 464 2,137
Boston region___ 21,717 18,738 358 186 622 357 1, 456
Chicago region. ___ 34,726 30, 961 649 282 59 375 2,400
Cincinnati region . _ 39, 080 34, 243 905 326 449 496 2,661
Dallas region________ 22, 567 19, 704 824 165 15 304 1, 555
New York City region_ , 090 35, 398 352 407 27 351 2,555

maha region.....______ 27,129 23,910 932 163 52 311 1,761
Philadelphia region______ 1,936 37, 647 620 360 E5 416 2,828
San Francisco region_ 40, 301 5, 044 950 340 400 597 2,970
Regional counsel_____ 4, 940 4,295 98 14 121 332
Regional i ti 3,618 , 856 506 - rin) Il 18 201
International Operations Division.. . .~ 1,654 1,429 68 4 21 27 105
B. Regional commissioners' offices
Atlantaivegion. .. .. ... | 5,531 4,362 308 50 14 218 579
Eoston region___ E 2,405 2,080 49 26 6 58 186
Chicago region . ; 4,322 3,764 85 44 4 96 329
Cincinnati region__________ " " """ 6, 758 5, 854 201 42 6 147 508
Dallas region________ 3,040 2,547 122 27 6 76 262
New York City region i 6, 145 5,455 92 69 2 101 426
Omaha region_______ ol , 390 2,804 198 29 28 82 249
Philadelphia region_ 6, 124 5, 306 163 52 10 112 481
San Francisco region_._________ , 862 4,118 228 43 15 98 360
C. District directors’ offices and service

centers
Atlanta:

3,832 3,372 121 24 1 41 273
2,838 2,521 85 v P 27 185
2,048 1,737 66 13 68 22 142

, 997 3, 525 145 ] R 3 266
1, 596 1,389 70 {5 [T 18 103
4, 887 4,271 149 35 74 355
3, 503 3,124 91 7 W0 30 234
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Table 26.— Cbligations incurred by the Internal Revenue Service—Continved
[In thousands of dollars]
Commu- | Rent and | Supplies
Internal Revenue office, district, or nication utility | and equip-
region Total Salaries | Travel | services | services ment Other
(1) @) 3) (O] O] (6) m
C. District directors' offices and service
centers—Continued
Boston:
Augusta__ 1,331 1,177 47 12 1 14 80
Boston S hiscrmnenl WD s e , 526 , 830 109 76 5 47 459
Burlington E 2 630 548 27 Ny s 10 38
Hartford __ .__ 4,115 3,703 75 29 9 38 261
Portsmout : 931 817 M 9 1 13 57
Providence . Ea 1, 566 1,422 15 18 1 13 97
Northeast Service Center__________ , 213 2,161 2 9 599 164 278
Chicago:
icago. 3 11,734 10, 592 104 113 20 104 801
Detroit_ = , 543 , 569 161 64 25 87 637
Milwaukee . 4,953 4, 387 113 36 4 43 364
Springfield __ = 4,174 , 649 186 25 ] 39 269
Cincinnati:
Cincinnati. . __ 3,278 2,934 51 18 8 47 220
Cleveland _ 6,273 5, 654 75 66 20 58 400
Columbus.. . . 2,035 1,824 47 14 1 19 130
Indianapolis 5, 354 4, 805 121 29 11 48 340
Louisville____ 3,267 2,862 109 29 2 36 229
Parkersburg. 2,196 1,889 87 20 19 28 153
Richmond _ 4,155 , 645 158 42 1 42 267
Tolodo. e 2,079 , 860 53 14 1 21 130
Midwest Service Center_ 3,685 2,916 3 52 380 50 284
Dallas:
Albuquerque. .. ...._____.__ 1,009 866 45 9 5 17 67
Austin__ __ 5, 465 4, 808 191 A 64 364
Dallas___ , 403 4,745 204 36 3 57 358
Little Rock___ 1,683 1,448 87 12 1 23 112
New Orleans_ 3, 169 2,813 98 . | 32 205
Oklahoma City 2,798 2,477 n " | EEASRGTT 35 187
New York City:
ANy e e 2,447 2,187 52 26 3 22 157
Brooklyn __ 7,644 6, 960 39 93 7 64 481
BuHalo....._____ =, 3,511 3,185 52 26 3 25 220
Lower Manhattan_ 6, 944 6, 356 25 60 4 46 453
Upper Manhattan___________~ "~ 10,211 , 315 30 116 6 67 677
SyTacisall IRt S et 2,188 1,940 62 17 2 26 141
Omaha:
Abargeen ot e 932 801 57 {4 R 11 59
Cheyepne: 1l s ~ T E s 620 530 36 L 3 N 12 38
e B e 2,553 2,276 60 22 1 27 167
Des Moines___._________ "7 3,363 2,991 115 19 3 26 209
I R e T 880 753 55 5 4 10 53
RaneagCity: - st ol Tt nes 2,521 2,273 56 10 1 23 158
oL P e e N 2,107 1,868 63 10 ! 21 144
Stlnlis S st s 3,497 3,162 64 14 3 33 221
by e T T 4, 251 , 798 112 25 4 40 272
SWiENE e R TR T 3,015 2,654 116 21 7 26 191
Philadelphia:
atimore - =g n 7,435 B, 751 81 67 b 53 478
amden_________ 2,730 2,429 53 17 28 24 179
Newark_____ 7,548 6, 822 63 95 11 65 492
Philadelphia_ 9. 056 , 178 118 68 3 75 614
Pittsburgh_ __ 5, 876 , 306 85 44 7 52 382
Scranton _ 2,148 1,931 42 13 1 26 135
Wilmington____ -~ _"""T7TTTTTC 1,019 924 15 Ailbee 9 67
San Francisco:
R e 1,011 874 47 14 67
Helena__ 1,041 898 51 14 70
Honolulu 1,212 1,102 18 10 72
Los Angeles_ 11,778 10, 580 152 136 718
Phoenix___ 1,340 1,178 41 1 20 87
Portland. 2,558 , 254 82 8 26 170
Reno____ 801 705 19 5 9 57
Salt Lake City 1,190 1,061 29 Al pm ot 5 14 79
San Francisco 8,220 7,360 154 74 B 7 550
Seattle._ ___~ T " 4,087 3,584 125 37 3 46 292
Western Service Center._____ , 200 1,330 4 3 342 133 388
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Table 27.—Cost of printing and binding

1958 1957
Quantity (thousands) Cost Quantity (thousands) Cost
Class of work th 1 (thousand
| dollars) dollars)
Items or sets | Packages Items or sets | Packages
a @) 3) (O] (5) (6)

11 TRt S R 1662, 537 o =1 7,312 | £ 1,663,253 | ____ £7,517
Packages of tax returns and instructions for

major mailings to taxpayers, total____ 400, 502 67,700 1,035 281, 890 60, 356 1,035

Package 1 (Form 1040 nonbusiness). 131,700 26, 340 431 142, 630 28, 526 521
Package 2 (Form 1040 nonbusiness with

estimatedtax).._ .~ 29,718 4,953 94 21, 600 3, 600 78

Package 3 (Form 1040 business). 48, 944 6,118 183 53, 600 6, 700 239

Par,kafe 4 (Form 1040 farm) y 176 , 347 101 28, 000 3, 500 127

FormI040A_.___ . " , 244 19,122 67 36, 060 18,030 70

Employment tax package '____ = 125,120 7,820 159 e ol Gliia . - =
Other tax returns, instructions, public-use

forms, and pamphlets. 5| ra b o) S 2,547 | 1,002,139 |._ 2,721

Administrative forms an pamphlets.______ 374,365 | . - 981 325,875 |._ 1,285

Field printing==c o2 e e BTNl 202 53,649 | _ 171

Excise taxstamps.._______ - " A e 2,547 (&) = 2,305

* Revised.

! Emplngvment tax returns and instructions were prepared in package form for the first time in 1958; includes purchases
57 and 1958 tax ye

for both 1

ars.
Ih’ E:tn;re tax stamps numgered 23,808,601,690 in 1958 and 23,795,722,400 in 1957, These figures are not included in
e k
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Achilli v. U, S .

Acts:
Bankrupteys = 0.y 6 G G s W
Federal Alcohol Administration .
Highway Revenue . . . .
Liquor Enforcement, 1936 .
National and Federal Firearms .
Supplemental Appropriation .
Tax Rate Extension, 1958 .
Technical Amendments .

Adjustments

Aids for taxpayers:
Films
Newspapers . e e
Self-help methods . . . . . . .
Telephone techniques .
Television

Alcohol:
Industrial, permits relating to . . . . . . .

Operations under Federal Alcohol Administration Act .

Alcohol and tobacco tax:

Administration of
Arrests .
Authorization of operations .
Beer .
Chemical analyses and research .
Collection: oF = &l & & & = e & & 5
Criminal action, results of .
Detection devices
Enforcement program
Increase in . RN S
Inspection of establishments:

Permittees .

Plants
Investigations |
Label activity |
Offers in compromise .
Permits . '
Prosecution cases .
Raids /
Raw materials .
Regulations .
Seizures
Statistics
Stills .
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