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LETTER OF TRANSMITTAL

TREASURY DEPARTMENT,
OFFICE OF COMMISSIONER OF INTERNAL REVENUE,
Washington, D. C., July 5, 1962.

DEAR MR. SECRETARY:

I am transmitting Statistics of Income—1959, Supplemental Report
on Sales of Capital Assets Reported on Individual Income Tax Returns,
prepared in partial fulfillment of the requirements of section 6108 of
the Internal Revenue Code of 1954, which specifies that statistics be
published with respect to the operation of the income tax laws, includ-
ing classifications of income, and other facts deemed pertinent and
valuable.

This supplemental report contains the results of a pilot project
designed to determine the feasibility of obtaining detailed information
on capital gains and losses from income tax returns. The data were de-
rived from separate Schedule D (Form 1040), Gains or Losses from Sales
or Exchanges of Property, 1959, or equivalent schedule supplied by the
taxpayer, which accompanied individual income tax returns, Form 1040,
1959.

The pilot project presents new information on the number of returns
with transactions in capital assets, classified into 40 types; the num-
ber of returns with long-term capital assets, classified into 10 broad
groups, and associated amounts of gross sales and realized capital gain
and loss;and the number of returns with transactions in corporate stocks
by length of period held prior to sale.

The results are being made available in published form to analysts
generally as valuable research tools, which add to the existing knowl-
edge about this field, and which provide reference points for consider-
ation of the shape and direction which further statistical inquiry
might take.

Commissioner of Internal Revenue

HONORABLE DougLaS DILLON,
Secretary of the Treasury.
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SALES OF CAPITAL ASSETS REPORTED ON INDIVIDUAL.
INCOME TAX RETURNS; 1959

This study on capital gains and losses was undertaken primarily as

a pilot project to determine

the feasibility of obtaining detailed in-

formation concerning the impact of capital asset transactions on income

reported by taxpayers.
was designed to
extent to which the sale
flected in the income
tax returns for 1959.

the most frequently reported
though the study is limited

cover only some of the more
of various types
reported by individuals
For example,
which capital assets were held prior to their
capital asset type, corporate stock. Al-
in scope, it was felt that the information

In view of the primary purpose of the study, it

important measures of the
of capital assets was re-
on their Federal income
data for the length of time for
sale are shown only for

contained was of general interest and value +to analysts interested in

the subject and is

therefore being made available as a supplemental

report in the Statistics of Income series.

The findings
pages 9 to 12.
with sales
assets,

In table

gross sales, and total realized gains
Table 3 presents information on sales,
10 groups by size of adjusted gross income.
with short- and long-term sales of cor-

long-term assets.
losses for these
presents the number of returns

of the pilot project are presented
1 a tabulation of the number of returns
in 1959 of short-term capital assets, long-term capital

and both, is given for 40 +types of assets.

in four tables on

Table 2 shows
for 10 groupings of
gains, and
Table 4

and losses

porate stocks by periods held, which range from 1l1ess than 3 months to

20 years or more.

CAPITAL GAINS AND LOSSES, 1959

Gain or loss from the sale of capital assets in
1959, was reported on nearly 5,000,000 of the
60,000,000 individual income +tax returns filed for
that year. Long-term gains or losses were reported
on 4,600,000 returns, of which 700,000 also had
short-term gains and losses. About 300,000 returns
had only short-term capital gains or losses.

As shown in table 1, of 40 asset types, corporate
stocks and rights appeared on the greatest number
of returns, 1,700,000. Two-thirds of this number
had only long-term sales of stock,while one-guarter
had both long- and short-term sales.

Distributions from regulated investment companies
were reported second most frequently, appearing on
1,000,000 returns. Sales of livestock were third
in order of frequency. Livestock sales were reported
as long-term on practically all of the returns with
this asset type.

Table 2 shows that the total amount of long-term
capital gain realized in full in 1959 by taxpayers
was $14,200,000,000 compared with fully realized
long-term capital loss $1,800,000,000. The average
gain per return was about $3,100 and the average
loss nearly $400. Of the ten groups of long-term
assets, only sales of U, S. Govermment securities
resulted in an overall loss.

Somewhat over 40 percent of the total net gain
realized and 60 percent of the net 1loss realized
were attributable to sales of corporate stock. The
gross proceeds from stock sales amounted to

$17,500,000,000. Net long-term gain from stock
averaged about $3,200 per return with this asset
type.

y%n the basis of the data presented in table 3, it
is estimated that 97 percent of +the returns with
sales of long~term capital assets had adjusted gross
income less than $50,000. On the other hand, 25
percent of the sales volume and 36 percent of the
net gain was reported on returns with higher in-
comes. Long-term capital asset returns with adjusted
gross income $10,000 or less numbered 3,127,000 and
had $3,337,000,000 net capital gain, an average of
about $1,000 per return. There were 266 returns
with adjusted gross income $1,000,000 or more,which
had $542,000,000 net long-term gain, an average of
about $2,000,000 per return. In general, as the
level of income increased, the average net gain per
return was larger.

Table 4 shows that short-term sales of corporate
stock were reported on about 600,000 returns. Sales
of stock held 1less than 3 months were associated
with 400,000 returns. About 200,000 returns con-
tained at least one transaction of stock held 3
months prior +to sale. The average length of time
for which corporate stocks were held prior to their
sale as short-term assets was about 3.2 months.

In the long-term category mnearly 200,000 cf the
1,600,000 returns showed stock held slightly more
than 6 months. Holding periods of 20 years or more
were reported on 77,000 returns. The average period
held, prior to sale, of stocks which were long-term
capital assets was slightly over 4 years.
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SOURCES OF DATA AND DESCRIPTION OF SAMPLE

Sources of data

The statistical information in the tables of this
report was estimated from a sample of unaudited
individual income tax returns, Forms 1040, with
capital gains and losses, filed by citizens and
residents during the calendar year 1960 in the
district offices of the Internal Revenue Service
and with the Director of International Operations
in the National Office. The sample represents all
1959 returns with capital gains and losses regard-
less of when filed. The majority of the returns
covered income for the calendar year 1959; a rela-
tively small number of returns showed accounting
periods on a noncalendar year basis. Tentative
returns and returns with no information regarding
income and tax were eliminated from the tables, and
amended returns were included only when the origi-
nal returns were excluded.

The information on capital gains and losses was
taken from separate Schedule D (Form 1040), "Gains
and Losses From Sales or Exchanges of Property" or
from the taxpayer's own schedule. The data were
coded and manually transcribed by clerks onto
abstract sheets. The abstracted information was
then transferred to punch cards for processing by
conventional electric accounting machines. Sample
weights were applied manuallyto the machine product
to yleld estimates for all returns with capital
gains and losses.

Sample selection

The sample of individual dincome tax returns used
to derive the tables in this pilot study was a
systematic subsample of the regular, Statistics of
Income sample.! The sampling plan, including the
number of returns in the sample, is given in
table A.

Table A.—INDIVIDUAL INCOME TAX RETURNS 1959 SAMPLING RATES AND
SAMPLE COUNTS

scrit
Pre.,cr_:‘jesa:rrpling Total sampls count
Type of returnl s
Statistics| Pilot Statisties| Pilot
of Income Study of Income Study
W (2) (3) (4)
Under $1.0,000 nonbUSINeSS . v e s rensr s 003 001 84,427 28,380
Under $10,000 Schedules C amd F.... 008 002 65, T4d 16,828
$10,000 under $50,000 nonbusiness.. .03 .002 95,300 6,853
$10,000 under $50,000 Sched C end S 03 002 38,672 2,930
$50,000 under $150,000 nonbusiness......... .30 .03 14,714 2,411
$50,000 under $150,000 Schedules G and F... 250 .03 28,028 2,626
£150,000 and over nonbuSIiness. . ..eseeesen.. 1.00 1,00 5,031 5,031
$150,000 and over Schedules ¢ ard F 1.00 1.00 3,319 5,319
Fricr year delinguent under $£50,000. Vi .0o8 002 3,183 368
Prior yeasr delinquent $50,000 and over..... 1.00 1.c0 18a 186

10404 returns which sre norma’ly samplsd for Statistics of Income, but
wi represented in this study becasuss they do not provide Tor the report-
s information.

Method of estimation

Each return was given a weight in accordance with
its sample class. The national estimate for any
item was then obtained by weighting the item in
each return and then adding together the weighted

LPor a more complete description of the Statistics of
Income sample, see Statistics of Income--1959, Individual
Income Tax Returns for 1959, pp. 12-14,

figures for all returns. The weight for a sample
class is the ratio of estimated total number of
returns in the sample class to the number of sample
returns in the sample class. The population (esti-
mated total number of returns) for each sample
class was the final 1959 Statistics of [ncome popu-
lation.

Subsequent to the conversion of the capital
assets transcript data to punch cards, it was
determined by a comparison of counts from the punch
cards with separate counts available from the
Statistics of Income electronic tape file, that not
all capital asset returns in the subsample were
represented in the punch card file. Since at that
point there was no feasible way of obtaining the
data for the missing returns, it was decided to
eliminate the downward bias by replacing the missing
returns with duplicates of returns selected at
random from the classes with missing returns. The
total number of returns with capital assets from
which the data for the study were derived and the
number of these which were duplicated are given in
table B.

Table B.—SAMPLE FREQUENCIES OF INDIVIDUAL INCOME TAX RETURNS WILTH
SALES OF CAPITAL ASSETS IN CAPITAL ASSETS STUDY, 1959

Humber of returns in
sample with eapliial
assets

Type of return

Total

Under $10,000 nonbusine
Under $10,000 Schedul

BB aceie b e e R R L T 1,739 80

$10,000 under $50, 1,660 62
$10,000 under $50,0 1,278 26
450,000 under 3150,000 1,875 48
$50,000 under $150,000 Schedules © 804 Fauve.s.e.s . 2,150 3
$150,000 and over NonbUSInNESB. .. viressnnasiisiinas s 4,122 a
£150,000 and over Schedules C 800 Fueesrrsrnnanains v PR AR Q
Prior year delinguent under $50,000. 21 3
Prior year delinquent $50,000 and OV¥er....ieveseaveiiricionas B4 g

Sampling variability

The relative sampling variabilities at the 95
percent level for selected frequencies are given in
table C, and for selected money amounts in table D.
The relative sampling variability of an estimate of
a characteristic measures the precision of the
estimate. More specifically, it is expected that
95 percent, or 19 out of 20 of the samples selected
similarly to the one actually selected, would yield
estimates of a given characteristic that would
differ percentagewise from the "true" wvalue, which
would be obtained by a complete enumeration,by less
than the relative sampling variability.

Response and other nonsampling errors

In processing returns for collection purposes in
the district offices and, later, in processing the
sample of such returns for statistical purposes,
several steps were takento reduce taxpayer-reporting
errors and other errors introduced in data process-
ing operations. Over 90 percent of all individual
returns filed during 1960 were mathematically veri-
fied before they were made available for sample
selection. Any corrections resulting from mathe-
matical verification of the taxpayer's entries are
reflected in the data tabulated.
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Table C.-—RELATIVE SAMPLING VARIABILITY AT THE 95 PERCENT LEVEL OF THE NUMBER OF INDIVIDUAL INCOME TAX RETURNS WITH VARIOUS TYPES OF CAPITAL ASSETS,
1959 =
Returns with—
. Capital assets Short term capital assets|Long-term capital assets (Both shori-term and long-
only term capital assets
Type of capital assets Relative Relative Relative Relative
sampling sampling sampling sampling
Number | variabitity] ST | ariapility|  MOEr | yorgamitiey  MEr |ibiisey
(Percent) (Percent) (Percent) (Percent)
(1) (2) (3) (4) (5) (6) (7) 8)
Returns with capital @SSet8Y.cr..iiun.stnseeneenreeneeneremeennernaeenaenn 4,901,694 2.15 285,250 10.02 | 3,883,419 2.48 733,025 5.51
Returns with:
Corporation stocks, including rights..........c.oiiunenniannn bereaeeaaaas 1,749,240 3.73 174,364 12.97 1,151,871 472 423,005 7435
Ue S. OBLigAtiOnSs:esseseeesrenemnrennrnns 41,393 22.99 3,713 86.10 35,556 2%l (2) (2
State and local securities... 120,799 13.32 11,870 42.01 99,101 14.89 9,828 42.36
Other bonds, notes, and debent 107,691 14.22 19,662 32.69 80,984 16.62 7,045 50.66
MOT L BB RS e v o v v voeasassenaseuseennenassuauaceoneeranneannsesnnsssnsaronces 26,354 31.85 (?) (2) 25,276 32.70 (2) (2)
Distributions from regulated investment COMDANIES.........ccevinesrnnvanans 1,030,615 5.11 3,461 75.35 1,027,027 5.12 (2) (%)
Share of gain or loss from partnerships and fiduciarieSeeesesseccecerenens 345,066 7.94 12,081 42.78 299,864 8.57 33,121 25.00
VeSS tOCKe c ettt s et e iae ettt erictaertraecn s aanny 712,500 5.28 7,292 53.09 686,706 5.36 18,502 39.18
Timber and timber royalties.. 55,393 21.04 (?) (2) 54,856 20.85 - -
Coal royaliies.ee . ittt ittt it i i e “ene 4,576 71.35 - - 4,576 71.35 - -
0il and mineral rights and LeBSES.ee.ceeeeenrereereranosnsosonnrasressrans 19,958 39.67 (2) (2) 16,846 43.07 (2) (2)
011 Well ventureS..ce e ceeroarnneeansannns .. 6,067 59,50 3,462 83.71 2,127 90.83 (2) (2)
Production payments in oil and minerals . (?) (2) (2) (2 (%) (2) - -
Plant and equipment, real estate, asutomobiles and assets other than leases
used in trade Or DUSINESS.-teererereareitiiereerinrentonenseonosasennaans 391,521 7445 17,161 38.86 370,079 7.65 4,281 69.00
Franchises and other rights and leaseSe....... 3,647 89.31 (2) 2 3,583 90.87 2) (?)
Certified "emergency facilities" (2) (2) - - (%) (2) - -
Farm land with unharvested crop 8,864 51.31 (?) (2) 7,913 55.15 - -
Other farm 18nde..eeecerenearsssneanecrocnanas 102,088 16.01 4,064 91.95 97,480 16.29 (2) (%)
Real estate SUbAIVIdedes«essewecassreenenanns 183,465 12.21 3,529 92.60 178,457 12.39 (2) (2)
Residences v reneineiinieniineiiiiiiieiinnenans 210,663 12.18 7,502 60.89 202,161 12.47 (2) (2)
Rights of way on property and release........... 8,026 60.23 (2 (?) 8,021 60.27 () (%)
Other real estate not used in trade and business 327,833 G.24 22,095 35.94 297,246 9.72 8,492 53.09
Automobiles, furniture, objects of art, and other personal property no
USed in 1Tade OT DUSINESS«t:rtseausrrerenseaniiarsornroceaannens 54,096 21.76 7,104 62.75 44,961 23.42 (2) (2)
Options to buy or sell............. 14,510 44,26 8,567 61.90 5,871 61.69 72 98.61
Commodities including futures contracts... 17,550 35.08 12,802 41.05 3,59 81.01 (2) (2)
Lump-sum distributions from qualified retirement plans-........ 45,205 27.40 (2) (2) 45,204 27.40 - -
Life insurance and ANNUILIeS..veeisoenrraeenarurnnrrarancasssnenrenennons] 8,582 7.29 (2) (?) 8,014 59.95 - -
Distributions from smell business corporations.. 82,739 17.60 (2) (2) 78,622 18.01 (2) (?)
Liquidation QiStribUliOnSe.cecseeceseneeeeeanan . 32,126 26469 (2) (2) 30,607 27.52 (2) (2)
Foreign currency CODVErSioN.........eevessss et ieraaeiieeereeaiaaaaas . (2) (2) (2) (?) (2) (2) (2) (2)
NONDUSINESS DA BEDLS -+t e tnnreestessniereessasoeseensseeaasnrsaraseaennnn 67,507 20.07 65,468 20.36 (2) (2) () (%)
Pension fund dissolved.......cciiiveieinnennannnes 1,954 97.34 - - 1,954 97.34 - -
Sale of partnership interestae.ecseecesiiveecesaens 68,398 18.20 (2) (?) 65,751 18.63 (%) ()
Life interest in an estatee.sesreecsrannncrrrnnaes 7,628 61.60 (2) (2) 7,625 61.63 (2) (2
Patente including pestent royalties... ... . ittt iiiiieneans () 2 (2) (2 (%) (3 - -
Other royalties (2) (2) (2 (2 (2) (2) (%) (2)
Cancellation of lease or distribuior's asgreement.... (2) (?) - - (2) (2) - P
Termination payments 0 employeeS...eeceraeerniecans 4y 474 85.11 - - YA 85.11 - -
Installment sales from prior years . 307,315 9.15 5,122 61.19 296,181 9.74 6,012 * 60.65
501ES Of OLNET LYPE BESELS e senasnreensnnnnennnneessnneeensnnnesennnnennn 76,744 18.69 15,480 45.48 57,564 21.13 3,700 63.92

1The mumber of returns on line 1 in each column will not equal the sum of the number of returns for each type of capital asset since there are individusl returns with more than

one type of capital asset.
2Sampling variability is too large to warrani

Table D.—RELATIVE SAMPLING VARIABILITY OF MONEY AMOUNTS AT THE 95
PERCENT LEVEL FOR INDIVIDUAL INCOME TAX RETURNS WITH SELECTED
TYPES OF LONG-TERM ASSETS, 1959

Returns with long-term
sales of—
Amounts 5 Real estate
Corporation ot upeq tn
stoe business
Gross sales:
AMOUNT e siivieneeananesessneasannansenss thousend dollars..| 17,469,622 9,994,768
Relative sampling variability......c...covovuiinn percent.. 5.86 9.29
Long-term gains:
AMOUDt s s tsenernrenaanessnsronnenoncnnnn thousand dollars.. 6,197,721 2,360,881
Relative sampling variability................. ... percent. . 5.07 10.20
Long-term losses:
AMOUNt . v iiveresacnenniioiseasarananss thousand dollars.. 1,089,460 143,443
Relative sampling variability.................... percent,. - 9.37 24.08

However, as indicated previously, the information
in the study was obtained from unaudited returns.
In the statistical processing of the returns, no
attempt was made to apply audit +techniques +to
correct +taxpayer errors of +the nommathematical
variety. Examples of such errors are misclassifi-
cation of a +transaction as a capital assets trans-
action or misclassification of a capital assets
transaction as to whether it is short-term or long-
term.

In transcribing and tabulating the information
from the sampled returns, additional checks were
imposed to improve the gquality of the resulting

Included here are 207,528 returns with unused capital loss carryover with relative sampling variability of 10.6 percent.
showing separately. However, the grand total reflects data deleted for this reason.

estimates. An intensive system of sample management
and control was used to insure the selection of the
prescribed sample and prevent any serious under-
coverage. Sample controls were maintained on/a
district basis by the most detailed sampling strata.
In addition, a name control file for internal use
only, containing a historical record of tax return
information for certain +taxpayers who annually
report large incomes, provided a further check on
the completeness of the sample.

However, the controls maintained over the selec-
tion of the sample and the processing of the source
data in the field offices did not completely elimi-
nate the possibility of error. Also, practical
operating considerations necessitated allowance of
reasonable tolerance in controlling the processing
of these data within the Statistics Division.

Comparison with Statistics of Income, 1959

As mentioned earlier, the returns for the pilot
study were contained in a subsample of the Statistics
of Income sample for 1959, Subsequent phases in the
statistical processing were done separately from

the regular Statistics of Income processing. The
separate treatment tended to make for certain lack
of comparability between +the study results and

Statistics of Income.
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Table E,—ESTIMATES OF NUMBER OF INDIVIDUAL INCOME TAX RETURNS WITH
CAPITAL GAINS AND LOSSES, 1959

Statistios
of Income
1958t

Filot

Ad justed gross income classes atudy

R o R B A S R S S i 4,901,694
111,259
3,325,088

4,907,129
111,414
3,299,116

Under $10,000..

$10,000 under $50, < 1,246,747 1,379,930
30,000 under $100 9,027 91,504
£100,000 und 0 18,538 19,681
£200,000 4,475 4,517
$300,000 under $1,000,000 093 T00
2150005 000 0T, MOPR . v lavas v s s Sl s e s S e s a v m S s m e 267 267

“Statistics of Income--1959, Individual Income Tax Returns for 1989, . 65, table 15,
column 1.

Table F.—ESTIMATES OF AMOUNT OF NET LONG-TERM CAPITAL GAIN ON
INDIVIDUAL INCOME TAX RETURNS, 1959

Amount (Thousand dollars) [ Diztributions (Percent)
&d Justed gross income classes Pilot Statishics Pilot s"f“_lsﬁus
Sty of Income study of Income
i 19591 1959
{1 (2) {3) (%)

12,331,607 (12,239,897 100 100
216,030 220,139 2 2
3,151,476 7 26
4,255,490 35 is

1,548,448 12 13
1,160,087 9 9
318,170 7 T
441,848 4 &
542,239 4 Fe

‘Statistics of Income— 1959, Individual Income Tax Returns for 1959, p. 65, table
15, columns 7 plus 14, minus column B and column 15.

Table E shows the number of returns with capital
gains and losses by adjusted gross income classes
as estimated by the pilot study and by Statistics
of Income. The differences here are basically due
to the larger overall sample used for Statistics of
Income.

Table F contains estimates of net long-term capi-
tal gain by adjusted gross income classes from the
pilot study and from Statistics of Income. The
study relative to Statistics of Income overestimates
the amount of net long-term gain for all returns by
0.8 percent. On the other hand, the percentage
distributions of gain by adjusted gross income
classes compare favorably.

As already indicated, part of the differences in

results can be explained in terms of different
sample design and differing degrees of sampling
variability. The remainder of the discrepancies no

doubt may be ascribed to nonsampling factors such
as clerical or processing errors which were non-
compensating, as between the study and other re-
sults. However, analysis making use of other avail-
able information does not reasonably justify the
conclusion that the study results are subject to
any serious bias.

EXPLANATION OF CLASSIFICATIONS AND TERMS

These explanations include definitions and limi-
tations based on income tax law and deseriptions and
limitations of classifications used.

Adjusted gross income classes

The basis used for classifying data by size of
income was +the amount of adjusted gross income
reported by the taxpayer on Form 1040. Adjusted

gross income represents the sum of wages, salaries,
bonuses, commissions, tips, and other compensation,
less excludable sick pay; business and farm profit
(or loss); and income from dividends after exclusions,
taxable interest,rents, pensions,sales of property,
etc. Capital gains and losses are included, subject
to the exclusions and limitations provided by law.
That is, 50 percent of the excess of net long-term
capital gains over any net short-term losses is in-
cludible in adjusted gross income, whereas 100
percent of any net short-term gain is includible.
Net short- or long-term loss or combination of both
is deductible from adjusted gross income up to
$1,000 of taxable income.

The income class "No adjusted gross income" in-
cludes Dbreakeven in adjusted gross income and
ad justed gross deficit.

Capital asset classifications

Two major capital asset classifications were used
in +this pilot study. Returns were classified
according to 40 classes of capital assets, which
were further identified as short-term, long-term, or
both. Returns with long-term capital assets were
then classified according +to ten broad classes of
assets. Descriptions of each asset class are given
further on under Types of capital assets and Types
of long-term capital assets.

The term, capital assets, as wused in this study
refers to all assets with realized gain or loss
subject to specialized capital gain or loss treat-
ment. As used in this sense, the term does not
strictly agree with that defined in the Internal
Revenue Code of 1954. That is, certain types of
property, for example, depreciable business prop-
erty, are specifically excluded in the Code defini-
tionof a capital asset. However, since such property
under other provisions of the Code is made eligible
for specialized capital gain treatment, it has been
grouped under the heading of "capital assets" for
purposes of this study.

Short-term capital assets are assets held for 6
months or less prior to their sale or exchange.
Long-term capital assets are assets held for more
than 6 months prior to their disposition.

Gross sales

The gross sales price at which each long-term
capital asset +%ype was so0ld or exchanged during
1959 was tabulated for all returns. Amounts
realized represent cash and the fair market value
of other property, including mortgages, notes, and
other evidences of indebtedness received. However,
for certain asset types with capital gains, the

concept of gross sales is inappropriate and there-
fore is statistically recorded as zero. These
special cases include the following: distributions

from regulated investment companies; share of gain
or loss from partnerships and fiduciaries; lump-sum
distributions from qualified retirement plans; dis-
tributions from small business corporations; liqui-
dation distributions; distributions from dissolved
pension funds; termination payments +to employees;
installment sales from prior years.
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Long-term capital gain (or loss)

Amounts reported by individual taxpayers from the
sale or exchange of each long-term asset type before
the allowable 50 percent exclusion (or limitation
in the case of loss) from adjusted gross income were
tabulated for all returns. Except for the particu-
lar +ransactions indicated in Gross sales above,
the figures so tabulated represent the difference
between the reported figures on gross sales price
and the sum, reduced by depreciation allowed or
allowable since acquisition, of cost or other basis
and subsequent improvements and expenses of sale.

Net long-term gain (or loss)

This represents the difference for all returns
between total long-term gains and long-term losses
for each asset type (before exclusions and limita-
tions).

Periods held for corporation stocks

Each return with sales of corporation stocks and
rights was classified on the basis of information
on the return on dates of acquisition and sale for
each stock transaction into 1 or more of 5 holding
periods in the case of short-term sales and 13 hold-
ing periods in the case of long-term sales. In some
instances, where only partial information on dates
of acquisition and sale was available, period held
was estimated. In other instances of partial
information or no information, period held was
considered as "not available."

Types of capital assets

The following is an enumeration of the items com-
prising each asset type. ZEach asset type is listed
here in the order of its appearance in table 1.
Certain of the long-term asset types appearing in
tables 2 and 3 are combinations of certain of the
types shown here. Their composition is enumerated
under Types of long-term capital assets.

Corporation stocks, including rights.—Preferred
stock, common stock, stock rights, warrants, or
stock warrants. Includes stock used in short sales
and arbitrage operations, worthless stock, stock
ownership in a cooperative housing development or
apartment provided +the development or apartment is
not identified as a "residence." Excludes stock
retired on liquidation of a corporation; all other
types of corporate indebtedness, such as bonds,
notes, debentures, etc.; stock options, or "privi-
leges," "calls," '"puts," ‘"spreads," "straddles;"
and liquidation distributions.

U. S. obligations.—U. S. Govermment bonds, cer-
tificates of indebtedness, and debentures; certifi-
cates of indebtedness of U. S. Government agencies.

State and local securities.—Bonds, bonds retired
or distributed, notes and debentures, worthless
bonds, notes, and debentures issued by State or
local govermments. Includes those involving short
seles and arbitirage operations,and rights. Excludes
options or privileges, including "calls," "puts,"
"straddles," and "spreads."

Other bonds, notes, and debentures.—Corporation
evidences of indebtedness other +than stocks and

rights, such as corporate bonds, income bonds, bond
retirements or distributions, redemptions, notes,
discounted notes, bond forfeitures and forfeiture
declarations. ®

Mortgages.—ZEvidences of indebtedness specifically
described as secured by a mortgage, and mortgages
foreclosed.

Distributions from regulated investment compa-
nies.—Capital gains of corporations registered under
the Investment Company Act of 1940, both distributed
as dividends and undistributed as reported by share-
holders; investiment company stock acquired after
1957, sold at a loss by shareholders; and mutual
funds or mutual investment funds.

Share of gain or loss from partnerships and
fiduciaries.—Distributed and undistributed capital
gains and losses of partnerships, including syndi-
cates and joint ventures, accruing to the taxpayer.
Excludes capital gain or loss from the sale of
partnership interest (separately classified else-
where). Fiduciary income includes income from trust
funds, but excludes dincome from mutual funds and
trust plams. ’

Livestock. —Animals held as work animals or for
breeding (cattle, hogs, horses, including race
horses, mules, donkeys, sheep, goats, and other
mammals), or for dairy purposes, and fur bearing
animals such as chinchillas, mink or foxes.

Timber and timber royalties.—Cut or
timber, tree stumps, and timber royalties.

Coal royalties.—Mined coal, lignite, mined lig- -
nite, etc. Excludes royalties and all other mineral
rights and royalties. .

O0il and mineral rights and ieases,—Rights,royal-
ties and leases in o0il and minerals, other +than
coal or lignite, such as gravel,sulfur, gas, stone,
lime, etc. Includes exploration rights. Excludes
production payments in oil and minerals.

Oil well ventures.—O0il well ventures, sold at a
loss.

Production payments in oil
payments or mineral payments.

Plant and equipment, real estate, automobiles, and
assets other than leases used in trade or business.
—Depreciable and nondepreciable assets used in
trade or business sold or involuntarily converted.
Includes seats on stock exchange, trade names, good
will, covenants not to compete and other non-
depreciable property used in trade or business
Excludes franchises,leases,rights, certified "emer-
gency facilities," canceled leases or distributor's
agreements. (Note: This category is not necessarily
coextensive with the "assets used in business" of
Section 1231 of +the Code. Thus the effect of that
section that only net long-term gain be shown by
the taxpayer for all such assets combined does not
operate here.)

Franchises and other rights and leases.—All bus-
iness rights and leases such as water rights which
are not elsewhere classified. .

Certified “emergency facilities’.—Those relating
to national defense projects subject to 60-meonth
amortization.

Farm land with unharvested crop. —Crops
groves and fruit and mut trees.

Other farm land.—Farm land without unharvested
crops. Includes rental property, and farm laﬁd
abandoned for nonpayment of taxes.

standing

and minerals.—0il

include
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Real estate subdivided, -~Real estate not used in
trade or business subdivided into lots, parcels or
tracts for sale Purposes. Includes any necessary
improvements made on lots such ag installation of
water, sewer or drainage facilities, also curbs,
roads and gutters; abandomment of subdivided real
estate for lionpayment of taxes;and rental Property,

Residence.—-Includes residence sbandoned for non-

Excludes mortgage on residence,

Rights of way on Property and release.-—Property
rights and releases transacted.

Other real estate not used in trade or business.
—Real estate not elsewhere classified,
other rental property and real estate
divided.

Automobiles, furniture, objects of art, and other
personal Property not used in trade or business,—
Personal Property other than residence, Includes
personal agreements, contracts, or covenants such
as restrictive covenants, which do not relate to
trade or business, Objects of art include literary,
musical, or artistic works, but not "rights" to any
of these.

Options to buy or sell.——"PriVileges," "ecalls, "
"hedges," "pyig, " "straddles," ang "spreads;n in-
cludes failures +o eXercise options relating +o buy
or sell. Excludes gtoox Tights to any type of
Property, including securities, real estate, pat-
ents, commodities, or Personal broperty.

Commodities including futures contracts., —(Com~
modities ineclude mostly crops or staples such as
grains, cotton, vegetable oils, ete., and also
minerals, livestock, hides, Wool, rubber, cocoa,
etc. Includes those involved in short sales ang
arbitrage Operations and rights,

Lump- sum distributions from qualified retirement
plans.—-Qualified retirement plans such as profit
sharing Plans, pension Plans, annuity plans, stock
bonus plans, or employees' trusts op annuitieg,

Life insurance and annuities,—Transactiong such
as exchange of an endowment contract for a life
insurance contract, or exchange of an anmiity for g

Distributions from small business corporations, —
Capital gain distributions by small business cor-
porations. Exeludes capital gain distributions of
regulated investment company distributions,

Liquidation distributions.——Distributions
liquidations of stock and other assets,

Foreign currency conversion.—-Exchange of dollars
for foreign currency.

Nonbusiness bad debts.-hNonbusiness bad debts
written-off, Excludes bersonal notes or discounted
notes sold or exchanged, business bad debts, ang
worthless stock.

Pension fund dissalved.——Pension fund dissolu-
tions.

Sale of partnership interest.-Partnerships in-
clude syndicates ang Joint ventures,

from

Life interest in an estate.—Life interest or
‘tenancy in an estate or trust, The estate may be
in any form of broperty, such ag real estate,
including farms, natural resources, ete.

Patents including patent royalties.—-lnventions,
designs, rights, or interests in Patents, inven-
tions, designs, or rights, transferred by license,
assignment, or sale. Includes Patent payments for
infringements and inventions by employees giving
rise to payments by employers. Exeludes copyrights
Oor royalties on literary, misical, or artistic
works,

or described. Includes royalties and copyrights on
literary, musical, or artistic works. Excludes ap—
tistic works, 0il, coal and other mineral Troyalties,
timber royalties, and patent royalties,

Cancellation of lease or distributor’s agreement,
—~Cancellation of tenants! leages on real estate or
mineral rights, and of distributor's agreements
relating distributions of goods.,

received in +the current year resulting
from prior year sales,usually, of real estate, bugi-
current year instalil-
ment sales which are classified by the type orf

asset sold,

Types of long-term capital assets

The following is g description only of those
long-term capital asset types oceurring in tableg 2
and 3 which represent groupings of the more de-
tailed types appearing in table 1,

Other bonds and certificates of indebtedness, —
Includes State ang local securities; other bonds,
notes, and debentures; and mortgages.

Natural resources.—Includes timber and <{imber
royalties; oil and mineral rights ang leases, coal
royalties; oil well ventures, and broduction pay-
ments in oil ang minerals,

Assets including real estate used in trade or
business.-—Includes Plant and equipment, real eg.
tate, automobiles, and assets other than leases
used in trade or business; franchises and other
rights and leases; and certifieq "emergency facili_
ties, "

Real estate not wused in trade or business and
farm land, —Includes farm land with unharvested
Crop, other farm land, real estate subdivided,
residence; rights of Way on property and release,
and other real estate,

Sales of other type assets,—TIncludes all other
types of assets not otherwise classified in tables
2 and 3,
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Table 1.—NUMBER OF INDIVIDUAL INCOME TAX RETURNS WITH SALES OF SHORT-TERM CAPITAL ASSETS ONLY, LONG-TERM CAPITAL ASSETS ONLY, AND
BOTH, BY TYPES OF CAPITAL ASSETS, 1959

[Taxable and nontaxable returns)

Number of returns with sales of—

Types of capital assets Both short-

Gapital Short-term | Llong-term [term and long
capital capital  Jterm capital

assets only | assets only assets

(1) (2) (3 (4)

IS
Returns with sales of capital assetsl...cueeiiineiennineiirnnnrenennnnnnns R PR PP PP PR 4,901,694 285,250 3,883,419 733,025
Returns with sales of:

Corporation siocks, including rights... 1,749,240 174,364 1,151,871 423,005

U. S. ObligationS.e.veeueeeivenuneannens 41,393 3,713 35,556 (2)
State and local securities........... . 120,799 11,870 99,101 9,828
Other bonds, notes, and debentures..... vee 107,691 19,662 80,984 7,045

e Y Y- Y 26,354 (2) 25,276 (2)

Distributions from regulated investment COMPANIES. ...t enteiiiir e eainrerrrnseecnnersncoonacennns 1,030,615 3,461 1,027,027 (2)
Share of gain or loss from partnerships and fiduciaries. e 345,066 12,081 299,864 33,121
LiVeS 0K . v v e et ittt ieie it ite et cataseeaaranaaanen e 712,500 7,292 686,706 18,502
Timber and timber royalties......... ves 55,393 (2) 54,856 -
Coal royalties..eeecirner ittt . 4,576 - 4,576 -

0il and mineral TiGhtS BN LeASES. . uuestueeneerneennaneeenrenreneansnnencnsesmasonsosseneenssennes 19,958 Q)] 16,846 ()

011 well VenTUTeS.seeruerrrenneeeennnas 6,067 3,462 2,127 (2)
Production payments in oil and minerals (2) (2) () -

Plant and equipment, real estate, automobiles and assets other than leases used in trade or
b= 8 T OO 391,521 217,161 370,079 ) 4,281
®)

Franchises and other rights and leases... 3,647 (%) 3,583

Certified Memergency £aCLlities ..t un et eeennnneeesneneeesoesseneresseeesensessennnanseannesens (2) - (2) . -
Ferm land with unharvested crop.. P RPN 8,864 (2) X 7,913 -
Other farm land....... : 102,088 4,064 97,480 (?)

Real estate subdivided . 183,465 3,529 178,457 (2)

REE I v+ v vt st s as et seaoso st aannnsssonsnnesessennnnnesessssonoessssessnesaseesssoanasseesnanans 210,663 7,502 202,161 ()
Rights of way on property and release.........eeevevenee. N 8,026 () 8,021 (2)
Other real estate not used in trade and DUSINESS .t aennie et iiret et eiinieesrerosenenecsneneannnsna 327,833 22,095 297,246 8,492
Automobiles, furniture, objects of ari, and other personal property not used in trade or business. | | 54,096 7,104 44,961 (2
Options to buy or sell 14,510 8,567 5,871 72
Commoditics including fut 17,550 12,802 3,596 (€]
Lump-sum distributions from qualified retirement plans........ . 45,205 (3) 45,204 -
Life insurance and annuities..........oiiiiiiiiiiiiiiiiiianns .. 8,582 () 8,014 -
Distributions from small business corporations. .. 82,739 (2) 78,662 (2)
Liquidation distributions....veeveivariiniiesiienieneeeanensansnnnn . 32,126 (2) 30,607 (?)
FOTELfN CUITENCY COMVEISION.  tt s st atneeaeeteeseeeneeanssnnnannnneseasneeesnnsseesannnonanssneenn . (2) (2) (?) (2)
NONDUSINESS DAA QEBES e ettt te ettt ettt et e et e i eaenanaseneenneeanesneeanssnssornesennnennnns 67,507 65,468 (2) (2)
Pension fund dissolved. .o 1,954 - 1,954 -
Sale of partnership interest. . 68,398 (2) 65,751 ()

Life interest in an estate....... .. 7,628 (%) 7,625 (2)
Patents including patent royalties .. (2 (2) (2) -
[0 = B =Y Y e (2) (%) (2) (2)
Cancellation of lease or distributor's agreement.. (2) - (?) -
Termination payments to employeeS.....ceevecennnn . 4,474 - 4,474 -
Installment sales from prior yearS................ 307,315 5,122 296,181 6,012
Sales of other type assetS...ievervnrnannnnn. e e e ana ettt e ettt et e sttt an e er e 76,744 15,480 57,564 3,700

1The dats on line 1 in each column will not equal sum of the data for each type of capital asset below, since there are individual returns with more than
one type of capital asset. Included here are 207,528 returns with unused capital loss carryover.
2Sampling variability is too large to warrant showing separately. However, the grand total reflects data deleted for this reason.
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Table 2. —INDIVIDUAL INCOME TAX RETURNS WITH SALES OF LONG-TERM CAPITAL ASSETS-—NUMBER OF RETURNS, GROSS SALES, GAINS, AND LOSSES,
BY TYPES OF LONG-TERM CAPITAL ASSETS, 1959

LTaxable and nontaxable returns]

Net long-
Total Gross sales Long-tern L::g;'.::;m tern i
number of capital gains 1 P o capital gai.
Types of long-term capital assets returns? osses (or loss)z
(Thousand (Thousand (Thousand (Thousand
dollars) dollars) dollars) dollars)
(1) (2) (3) (4) (5)
Returns with sales of long-term capital 88SEtS.ceeeieeeniierironiiiiiirraieciinineennnnnn 4,616,444, 36,184,244 14,156,758 1,824,891 12,331,86
Returns with sales of:
Corporation stocks, including rights.......oviiiiiiiiiiiiiiiiier et iiiiieianacaanns 1,574,876 17,469,622 6,197,721 1,081,460 5,116,26
U. s. obligétions .................................................................... 37,680 604,467 10,431 32,646 322,21
Other bonds and certificates of indebtedness (Includes state and local securities; . /
other bonds, notes, and debentures; and mOTrtgages).......eveeieiniiriieiinenanin 207,730 2,670,709 419,687 207,992 211,69
Distributions from regulated investment companies.........civeeieienennsnneasnconsanns 1,027,154 - 366,238 5,867 360,37
Share of gain cr less from parinerships and fiduciaries.......civvenriieniinnnnennans 332,985 - 1,062,797 52,595 1,010, 20«
B RT3 e T 705,208 980,145 731,494 30,378 701,11¢
Natural resources (Includes timber and timber royalties; oil and mineral rights and
leases; coal royalties; o0il well ventures; and production payments in oil and
8 2 T=3 o T U 81,515 381,991 275,524 12,931 262,59.
Assets including real estate used in trade or business (Includes plant and equipment,
real estate, automobiles, and assets other than leases used in trade and business;
franchises end other rights and leases; and certified "emergency facilities")...... 377,461 2,407,005 665,945 128,314 537,631
Real estate not used in trade or business and farm land (Includes farm land with un-
harvested crop; other farm land; real estate subdivided; residence; rights of way
on property and release; and other real estate).........c.cieviiieniiiiiieiinnnen 774,660 9,994,768 2,360,881 143,443 2,217,43¢
Sales of other type assets (Includes all other types of capital assets)........... el 659,082 1,675,537 2,066,040 129,265 1,936,775

lFigure on line 1 will not equal sum of figures below, since there are individual returns with more than one type of capital asset.

2Column (3) minus Column (4).
INet long-term loss.



Table 3, —INDIVIDUAL INCOME TAX RETURNS WITH SALES

OF LONG-TERM CAPITAL ASSETS —NUMBER OF RETURNS, GROSS SALES., GAINS, AND LOSSES, BY TYPES OF LONG-TERM CAPITAL
ASSETS, AND BY ADJUSTED GROSS INCOME CLASSES, 1959

[Taxable and nontaxable returns ]

Number of Net Number of Net Number of Net
° Long~-term | Long-~term | long-term umber o Long-term | Long-term | long-term um o Long-term |Long-term |long-term
retumms Gross . . returns Gross N . . returns Gross s
with sales capital calpltal capital with sales capital capital capital with sales capital capital capital
A s E g 1 X A
Ad justed gross income classes | long-term gain 088 (org;;:s)l long-term gain 0s8 (orgixs)l long-term gain 1oss (orgici)ls‘s)l
capital - capital . capital *
assets (Th d (Th d (Th d (Th d assets (Th d (Th d (Th d (Th d assets (Th d (Th d (Th d [ (Th d
doliars) dollars) dollars} dollars) dollars) dollars) dollars) dollars) dollars) dollara) dollars) dollars)
(1) (2) (3) (4) (5) (1) (2) (3) (4) (5) (1) (2) (3) (4) (5)
Total? Corporation stocks, including rights U. S. obligations
Totaleeetiiinennnnannnns 4,616,444 | 36,184,244 | 14,156,758 | 1,824,891 | 12,331,867 | 1,574,876 [ 17,469,622 | 6,197,721 1,081,460 | 5,116,261 37,680 604,467 10,431 32,646 322,215
No adjusted gross income...... 104,627 848,299 273,112 57,082 216,030 16,214 92,836 26,581 13,451 13,130 (%) *) - (*) (“)
Under $10,000...... Chreeeans .+ ] 3,126,630 112,612,933} 3,988,762 651,816 | 3,336,946 784,341 | 3,632,605 915,328 286,602 628,726 13,572 78,368 4,038 8,559 34,521
$10,000 under $50,000........ .{1,268,876 | 13,820,399 | 5,131,688 781,522 1 4,350,166 694,429 8,074,327 2,411,711 596,196 | 1,815,515 17,867 133,211 1,417 10,386 38,969
$50,000 under $100,000........ 92,556 | 3,787,152| 1,630,658 176,321 | 1,454,337 63,140 2,192,420 878,376 102,438 775,938 3,934 248,432 1,824 6,667 34,843
$100,000 under $200,000....... 18,359 | 2,325,503| 1,152,867 78,280 | 1,074,587 12,326] 1,507,555 639,784 44,177 595,607 917 44,919 804 2,085 31528].
$200,000 under $500,000....... 4,440 1,530,386 965,004 48,233 916,771 3,6421 1,038,782 619,259 24,464 594,795 333 62,480 1,502 2,130 628
$500,000 under $1,000,000..... 690 603,533 454,582 13,773 440,809 576 434,784 316,569 5,929 310,640 49 30,548 838 2,364 ’15526
$1,000,000 OF MOT€.veevvunn.n. 266 656,039 560,085 17,864 542,221 208 496,313 390,113 8,203 381,910 17 6,083 8 386 378
Other bonds and certificates of indebtedness (Includes
state and local bonds; other bonds, notes, and Distributions from regulated investment corporations Share of gain or loss from partnerships and fiduciaries
debentures; and mortgages)
Total.eieeeieinennnnnen 207,730 | 2,670,709 419,687 207,992 211,695 1,027,154 - 366,238 5,867 360,371 332,985 -1 1,062,797 52,595 1,010,202
No adjusted gross income...... * o) Q) ) () 9,161 - 1,382 - 1,382 (%) - () (%) (%)
Under $10,000.. .« evunaceennns 77,040 337,099 78,326 25,696 52,630 622,657 - 135,806 2,067 133,739 160,073 - 294,003 37,237 256,766
$10,000 under $50,000......... 102,021 | 1,021,035 148,512 80,115 68,397 362,841 - 177,222 2,741 174,481 144,473 - 395,221 11,675 383,546
$50,000 under $100,000........ 19,074 534,566 79,186 47,998 31,188 27,037 - 33,379 702 32,677 16,198 - 145,363 1,610 143,753
$100,000 under $200,000....... 4,838 352,365 50,765 23,571 27,194 4,285 - 7,011 76 6,935 4,358 - 81,857 532 81,325
$200,000 under $500,000....... 1,759 242,592 28,129 17,212 10,917 963 - 6,627 107 6,520 1,417 - 84,477 1,109 83,368
$500,000 under $1,000,000..... 309 70,209 13,973 3,811 10,162 161 - 1,695 174 1,521 226 - 33,375 180 33,195
$1,000,000 OF MOT€...uetnrssn 130 83,280 15,504 4,501 11,003 49 - 3,116 - 3,116 86 - 22,034 80 21,954
s s .| Assets including resl estate used in trade or business
: Nat‘;ia]‘ é‘esgurcii (Z.[n;:‘]t:udesdtimber ?nd t;mber {?{:iiﬁeii (Includes plant and equipment, real estate, automo-
Livestock o nan ’;‘ nex. r;g sdant. S88es; cga iroya}l d’ ° biles, and assets other than leases used in trade
e v;n)ures, and production payments in oll an and business; franchises and other rights and leases;
minerals and certified "emergency facilities")
Total.cveinervinieinnnn, 705,208 980,145 731,494 30,378 701,116 81,515 381,991 275,524 12,931 262,593 377,461 | 2,407,005 665,945 128,314 537,631
No adjusted gross income...... 35,541 64,695 47,225 2,670 44, 555 (“) (%) (%) L - (%) 27,905 | 232,824 53,152 16,774 36,378
Under $10,000...c.00uvnens e 632,738 692,695 552,008 16,921 535,087 60,425 157,403 126,902 929 125,973 280,157 1,164,805 272,895 98,659 174,236
$10,000 under $50,000......... 32,893 180,432 104,447 9,886 94,561 14,749 102,088 59,976 7,314 52,662 63,185 844,914 264,386 9,686 254,700
$50,000 under $100,000........ 3,010 25,482 15,309 446 14,863 1,649 38,022 16,082 3,706 12,376 4,758 88,330 33,591 1,077 32,514
$100,000 under $200,000....... 728 8,319 5,569 162 5,407 683 25,163 20,189 548 19,641 1,078 37,792 19,954 1,108 18,846
$200,000 under $500,000....... 219 6,164 5,273 203 5,070 281 19,683 14,391 373 14,018 278 22,89 11,793 601 11,192
$500,000 under $1,000,000..... 49 1,266 879 50 829 62 6,766 3,813 44 3,769 64 7,000 4,719 36 4,683
$1,000,000 OF MOT€.. . veuernans 30 1,092 784 40 744 32 14,847 22,039 17 22,022 36 8,446 5,455 373 5,082
Real estate not used in trade or business and farm land
(Includes farm land; real estate subdivided; resi- Sales of other type assets (Includes all other types of
dence; rights of way on property and release; and capital assets)
other real estate)
7 774,660 | 9,994,768 | 2,360,881 143,443 | 2,217,438 659,082 1,675,537 | 2,066,040 129,265 | 1,936,775
No adjusted gross income...... 17,108 295,651 49,970 16,484 33,486 13,928 114,285 70,911 2,374 68,537
Under $10,000 ... cveeiuenesn. . 589,284 | 5,969,200 1,105,396 96,053 1 1,009,343 433,710 580,758 504,060 79,093 424,967
$10,000 under $50,000.... 153,190 | 2,924,874 820,097 27,491 792,606 184,094 539,518 748,699 26,032 722,667
$50,000 under $100,000... 11,839 461,036 166,662 2,217 164,445 20,904 198,864 260,886 9,460 251,426
$100,000 under $200,000....... 2,519 241,638 161,111 752 160,359 4,726 107,752 165,823 5,269 160,554
$200,000 under $500,000....... 591 79,605 42,722 377 42,345 1,363 58,186 150,831 1,657 149,174
$500,000 under $1,000,000..... 93 15,507 9,991 38 9,953 249 37,453 68,730 1,147 67,583
$1,000,000 OF MOT€...cvuu.erns 36 7,257 4,932 31 4,901 108 38,721 96,100 4,233 91,867

1colum (3) minus column {4).
3Net long-term loss.

2Total number of returns
“Sampling variability is

will not equal sum of returns for

too large to warrant showing separately.

each type of capital asset since there are individual returns with more than one type of capital asset.

However, the grand total reflects data deleted for this reason.

6S61 ‘SNYNLAY XV.I FNOONI TVNAIAIANI NO SLASSV TV.LIAVD
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12 CAPITAL ASSETS ON INDIVIDUAL INCOME TAX RETURNS, 1959

Table 4. —NUMBER OF INDIVIDUAL INCOME TAX RETURNS WITH SALES OF CORPORATION STOCKS, INCLUDING RIGHTS, BY PERIODS HELD, 1959

[Taxable and nontaxable returns]

o Number of
Periods held retums
Returns with sales of corporation stocks, including rightsl........ e T E A e B e Ty oG dR A ey e AT A A Al e h 8 e e b 1,749,240
Returns with shori-term sales of stock:
Hamber - of returns®. s i siai s s s R R P R R G S T A TG T SRR R 597,369
Pericd held:
Under 3 memEhR.vass i venssmpronranseesreysnnane A R LR 1 404,852
3 months under 4 months..... ... ... 199,361
4 months under 5 momths.........o.. . 176,355
5 months to 6 monthS.cessievns o R D A SR O N 171,686
Not available;
PrbaT heburneT ey s F e s R T T S e 45,332
Returns with instaliment sales from prior years.... 1,025
Other TetuIMS. v euraannss B R R W e 44,308
Returns with long-term sales of stock:
Number of PetUrmEZ . eeessererroneasorsnnsn T — 1,574,876
Period held:
Over & months under 7 months... 198,170
7 momths under 8 months...... 175,722
2 months under 2 months.... 152,759
9 months under 10 months.. 122,287
173,268
1 year under 2 YeaTS..severarrrvas 521,192
2 years under 3 yearS......eese 416,023
3 years under 5 years.. 526,001
5 years under 10 years.......:: 342,570
10 years under 15 years....... 141,719
15 years under 20 years... 51,021
20 YERTE OF MOFB:avesvssassssivessssssss 77,427
Not available:
Total returmns? . veeeeuennn g i e N R R 199,226
Returns with installment sale from prior year...... 8,660
Olhier PebuMBe il seioainainid el s bt alddadviiun e tad s it h s s i 191,166

*Total returns will not equal the sum of returns with short-term sales of stoek and returns with long-term sales of stock because some returns have both

long-term and shori-term entries.

2"Number of returns" will not equal the sum of the various holding pericds because some returns contain stocks and rights with a variety of holding pericds.
*Total returns will not equal the sum of returns with installment sales from prior years and other retummns because some retums will have instsllment sales

and other not available dates.
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> FACSIMILES OF FORMS USED

ABSTRACT-CAPITAL GAIN STUDY OF INDIVIDUAL INCOME TAX RETURNS; FORM 1040 - 1959 (PROJECT 59-467)

TAWE—

I—ADDREST

PART 1 - IDENTIFICATION CODES

PART 2 - SUMMARY

1. DISTRICT CODE

2. SAMPLE CODE

ITEM

(a)

GAIN

(b)

Lass

(¢}

3. IDENTIFICATION NUMBER

7. Adjusted gross income (Page 1, Line 11)

4. MARITAL STATUS

6. Unused capital loss carryover (1954-58) (Line 3. Sck. D(I))

3. AGE EXEMPTIONS

9. Net short-term gain or loss (Line 4, Sch. D(l})

8. A.G.1. SIZE

10, Net long-term gatn or loss (Line 7, Sch. D¢l))

PART 3 - TYPE OF ASSET SOLD OR EXCHANGED (CODE FOR SHORT-TERM (1), LONG-TERM (2), OR BOTH (3) - SCH. D(1))
LT LT
ASSET] ASSET
ST TYPE OF ASSET ST TYPE OF ASSET
COCE! cone COPE| cooE
(a) {b) (c) (a) (b} ]
oF d. t
o Corprizition stocks including rights 23 Automobiles, fumniture, objects of art, and other personal property not used
in trade or business
02 U. S. Obligations
03 State and local securities 24 Option to buy or sell
04 Other bonds, notes, and debentures 25 C d tud: futures
05 Mortgages 26 Lump-sum distributions from qualifted retirement plans
06 D bution from iated 27 Life insurance and annuities
07 Share of gain or loss from partnerships and fiduciaries 28 Distributions from small business corporations
08 Livestock 29 Liquidation distributions
09 Timber and timber royalties 30 Foreign currency conversions
10 Coal royalties AN Nonbusiness bad debts
1 Qil and mineral rights and leases 32 Pension funds dissolved
12 Oil well venture 33 Sale of partnership interest
13 Production payments in oil and minerals 34 Life interest in an estate
14 Plant and squipment, real estate, automobile, and assets other 35 Patents and patent royalties
than leases used in trade or business
36 Other royalties
15 Franchise and other rights and leases * 37 Cancellation of lease or distributor’s agreement
16 Certified *emergency’’! facilities 38 Termination payments to employees
17 Farm land with unharvested crop 39 All installmént sales from prior years
18 Other farm land 40 All other (List)
19 Real estate subdivided
20 Residence
21 Rights of way on property and release
22 Other real estate not used In trade or business
. PART 4 - CORPORATE STOCKS - PERIOD HELD
{a) (b) (<) (@) (b) (c) (@) T (b) (<) (@) {b) (<)
0 Months under n 7 Months under 46 2 Years under 5t 20 Years and 56
3 months 8 months 3 years aver
3 Months under 8 Months under 3 Years under Not available
4 months 42 9 months 47 5 years 52 Short-term 57
4 Months under 43 9 Months under 48 5 Years under 53 Not agvailable 58
5 months 10 months 10 years Long-term
5 Months up to a4 10 Months under 49 10 Years under 54 Installment sale 59
6 months 12 months 15 years Short-term
Over 6 months 1 Year under 15 Years undet Installment sale
under 7 mos. 45 2 years 50 20 yews 55 Long-term 60
Part 5 ~ Selected Categories of Long-term Assets - (From Work sheet) | CONTINUATION OF PART 3 ASSET CODE 40
hre | crosssaLes TOTAL GAIN TOTAL LOSS
(Vorksheet, b) {Worksheet, c) (Worksheet, d)
CODE
(a) (b} {c} {d)
ral
72
73
74 .
i
75
76
77
78
79
80

U. S. TREASURY DEPARTMENT - INTERNAL REVENUE SERVICE

IAS - D. C.

rorm 2812 (ss00



FACSIMILES OF FORMS USED
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WORKSHEET - CAPITAL GAIN STUDY OF INDIVIDUAL INCOME TAX RETURNS; FORM 1040-1959 (PROJECT 59-467)

(TO BE USED WITH PART 5; ABSTRACT LONG-TERM ASSETS ONLY)

PAGE OF PAGES
t. DISTRICT CODE
B RELATION OF CATEGORY CODES IN PART 5 TO ASSET CODES IN PART 3

2. SAMPLE CODE CODE 71 INCLUDES CODE 01 CODE 76 INCLUDES CODE o8

CODE 72 INCLUDES CODE 02 CODE 77 INCLUDES CODES 09, 10, 11, 12, 13
s IDENTIFICATION NUMBER CODE 73 INCLUDES CODES 03, 04, 05 CODE 78 INCLUDES CODES 14, 15, 16

CODE 74 INCLUDES CODE 06 CODE 79 INCLUDES CODES 17, 18, 19, 20, 21, 22

CODE 75 INCLUDES CODE_07 CODE 80 INCLUDES CODES 23-40
ASSET GROSS SALES TOTAL GAIN TOTAL LOSS ASSET GROSS SALES TOTAL GAIN TOTAL LOSS
CODE (Sch. D (1), d) {Sch. D (1), h) (Sch. D (1}, b) CODE (Sch. D (1), d) (Sch. D (1), b) (Sch. D (i}, k)

{a) (b {c) 4 (a) (b} (<) (d)

°

U. S. TREASURY DEPARTMENT - INTERNAL REVENUE SERVICE

IRS-D. C.

Form 2812A 1+60)



16 s FACSIMILED OF FURMD USBED

1040 | U. S. INDIVIDUAL INCOME TAX RETURN—1959

[
& u.s. Treasury Denartment | or Other Taxable Year Beginning 1959, Ending
E Internal Revenue Service (PLEASE TYPE OR PRINT)
o
i} Name . -
8 (If this is a joint return of husband and wife, use first names and middle initials of both)
e} Home
> address
u (Number and street or rural route)
Z
O
2 (City, town, or post office) (Postal zone number) (State)
8Your Social S.ecurity N urqber Occupation Wife's Soci.al Security t;#umber Occupation
v i ; ! :
&
5 1. Check blocks which apply. (a) Regular $600 exemption - -« .voveeelivenn e iiiineennnn. [J Yourself [JWife Ente;
. . . f
T e ﬁtiﬁ;ﬁ;“::{jggiﬁ'ﬁ:lzholi l:zf (b) Additional $600 exemption if 65 or over at end of taxable year. [] Yourself [ Wife 'e'::.e"r:;petjol:!s
% 2 turn, or if she had no income. {(c) Additional $600 exemption if blind at end of faxcble year..... J Yourself [JWife c—ec—e-—) _____
EE 9. List hrst names of your children who Enter number
< @ quadlify as depen ents; give of children
® o address if different from yours. listed, >
3. Enter number of exemptions claimed for other persons listed attopof page 2....cvvvve ... e S
4, Enter the total number of exemptions claimed onlines1,2,and 3. ... ... ... . ... . ..
5. Enter all wages, salaries, bonuses, commissions, tips, and other compensation before payroll deductions (including any
excess of expense account of similar allowance paid by your employer over your ordinary and necessary business expenses, Seeinstructions, pp. 5-8.)
Employer’s Name Where Employed (City and State) (a) Wages, etc. (b) Income Tax Withheld
S, S | S S
o | e e e ——
w o
o
_.':‘E" § Enter totals here > |3 19 —_—
o = 6. Less: Excludable "Sicl( PGy" in line 5 (See instructions, page 7. Attach required statement.). . .

) g - Ifthe social security tax
= 7. Balance (lineSless line 6). . oo oo ove i e S ———-{(FICA) withheld from
S 8. Profit (or loss) from business from separate Schedule C................. N wages exceeded $120
= y N | because you oryourwife
S 9. Profit (or loss) from farming from separate Schedule F......... ... ... S ----|had more than one em-
o= 10. Other income (or loss) from page 3(Dividends, Interest, Rents, Pensions, ete.). g':gyeefsl see instructions,~
O 11. Adjusted Gross Income (sum of lines 7,8,9,and 10) .. .............. sl$ !

o .
E ® Check if unmarried "*"Head of Household" {7, or “Surviving Widow or Widower" with dependent child []. (See instructions pp. 7-8)
9 12. TAX on income on line 11. (lfline 11 is under $5,000, and you do not itemize deductions, use Tax
T Table on page 16 of instructions to find your tax and check here (1. Ifline 11 is $5 ,000 or more, or ;
z if you itemize deductions, compute your fax on page 2 and enter here the amount from line 9, page )| F el .
= - 13. (a) Dividends received credit from line 5 of Schedule J.....|$ :
' 1
< neame b) Retitement income credit from line 12 of Schedule K. . :
e = was all
= from wages, { 14. Balance (line12lessline 13). .. .. oo i S e —
=3 omit lines 13
= through1s | 13. Enter your self-employment tax from separate Schedule Cor F.................
s 16. Sumoflines 14 and 15. . oot e e e $ i
@ . ; . ;
=2 [ 17. (o) Tax withheld (line 5 above). Attach Forms W-2, Copy B............. ’$ ................... [
. . . S 8, H
% (b) Payments and credits on 1959 Declaration of Estimated Tax (ineructons.) © ‘ $ .
= District Director’s office where paid
18. If your tax (line 12 or 16) is larger than your payments (line 17), enter the BaLareE pue here—> 1§
Pay in full with this return to “Internal Revenue Service.” [f fess than $1.00, file return without payment.
19. If your payments (line 17) are larger than your tax (line 12 or 16), enter the ovERPAYMENT here =3 |$
If less than $1.00, the overpayment wiil be refunded only upon application.
20. Amount of line 19 to be: (a) Credited on 1960 estimated tax $. ... __ ;(B)Refunded $ o
Did you receive an expense allowance or reimbursement, or charge expenses to your employer?. [J Yes [J No (See page 6,)
If “Yes," did you submit an itemized accounting of expenses to your employer? ............ [ Yes [ No \ instructions.
- - - g - - i Federal tax f bef
County in which you live. Is youry:;lfeD(h:‘s‘!:‘unff) 'f'i;I:sEi"ue::epru;nue're ”;'iesfrr:u"f\:r GLZSZ'.: _'95)'90'0‘:::: ::r); f:eelr:m:::l _@;vﬁz'; nai:fi';
not claim the exemption on this return. where the account is outstanding.
| declare under the penaities of perjury thot this return {including any accompanying schedules and stat ts} has been excmined by me and to the best of my knowl-

edge and belief is a true, correct, and complete return. If the return is prepared by a person other than the taxpayer, his declaration is based on all the information
relating to the matters required to be reported in the return of which he has any knowledge.

Sign

here.

{Taxpayer’s signature and date} (if this is a joint return, BOTH HUSBAND AND WIFE MUST SIGN) (Wife's signature and date}

(Signature of preparer other than taxpayer) (Address) (Date)
: 070—16—75313-1



FACSIMILES OF FORMS USED

Form 1040—1959 EXEMPTICNS FOR PERSONS OTHER THAN YOUR WIFE AND CHILDREN

17

Page 2

Months lived in your

home. if born or died

during year also write
“B o #D*

f Amount YOU fur-
Dlgrggg?gcd:;g l"ﬁv" nished for dependent’s

support. | 1009
$600 or more? write “All"’ 0

Relationship

Amount furnished by
OTHERS including
dependent

Enteron line 3, page 1, the nymber of exemptions claimed above.
- =% If an exemption is based on a multiple-support agreement of a group of persons, attach the declarations described on page 5 of instructions.

ITEMIZED DERUCTIONS—IF YOU DO NOT USE TAX TABLE OR STANDARD DEDUCTION
1t Husband and Wife (Mot Legally Seperated) File Separate Returns and One Itemizes Dedusctions, the Other Must Also Itemize
State to whom paid. If necessary write more than one item on a line or attach additional sheets.

Please put your naime and address on any attachments.

Contributions
Total paid but not to exceed 20% of line 11, page 1, except as described on page 8 of instructions. . . . SO,
Interest
Total interest |
Taxes

Total taxes

Submit itemized list. Do not enter any expense compensated by insurance or otherwise

Medical and

1. Cost of medicines and drugs IN EXCESS of 1 percent of line 11, page 1 ........ ...,
dental BXPeNsSe! o Other medical and dental EXPEMISES « « v o v e v v v vsaaaaanasoaoanaasonnssernsans
(If 65 or over, T T | S

3

;:Z-;n]sor;lcmn ! 4, Enter3percentof line 11, page 1 ... o ittt ittt iaieniannnnn.

5. Allowable amount {excess of line 3 over line 4). (See instructions, page 10, for limitations.)......... |-
Other
Deductions

(See page 10 of

instructions and

attach informa-

tion required) Total
TOTAL DEDUCTIONS (Enter here and on line 2 of Tax Computation, below)................ $ —
TAX COMFPUTATION—IF YOU DO NOT USE THE TAX TABLE
1. Enter Adjusted Gross Income from line 11, page 1. .o oo vt e S e
2. If deductions are itemized above, enter total of such deductions.  If deductions are not itemized and line 1,
above, is $5,000 or more, enter the smaller of 10 percent of line 1 or $1,000 ($500 if a mamed person
filing O seParTle TMIM) . .« ottt ittt ettt e et e ettt a e e S
3. Balance (line 1 dess Jine @), oo ive v in i et ettt et e et e e e e e e o
4. Multiply 3600 by total number of exemphons cloimedonline4,paget ... ..., -
5. Taxable Income (line 3 less line 4). . .. ..ottt i et e —_
6. Tax on amount on line 5.  Use appropriate tax rate schedule on page 15 of instructions. Do not use
Tax Table on page 16. ... oo .
7. If you had capital gains and the altemative tax applies, enter the tax from separate Schedule D ........ .
. Tax credits. |f you itemized deductions, enter:
(a) Credit for income tax payments to o foreign country or U. S. possession (Attach Form 1116)..... S
(b) Tax paid at source on tax-free covenant bond interest and credit for partially tax-exempt interest . ... L
(0 Total. o e e i Enter here ——3» i
9. Enter here and on line 12, page 1, the amount shown on line 6 or 7 less ameount claimed on line 8(c). ..

070—16—75313-1 Gro
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Form 1040-—1959
IF INCOME WAS ALL FROM SALARIES AND WAGES, TEAR CFF THIS PAGE AND FiLE ONLY

FACSIMILES OF FORMS USED

Page
PAGES 1 AND

Schedule A—INCOME FROM DIVIDENDS (income frem Savings (Building) and Loan Associations avd Credit Unions should bo entered as interest in Schedule B)

1. Name of qualifying corporation declaring dividend (See instructions, page 11): Amount

(Tndicate by (H), (W), (J) whether stock is held by husband, wife, or jointly)

$

0. Total . o o e S
3. Exclusion of $50 (If both husband and wife received dividends, each is entitled to exclude

not more than $50 of his Cher) owndividends)......... ... i,
4. Excess, if any, of line 2 over line 3. Enfer here and on line 1, Schedule J........ | YO
5. Name of nenqualifying corporation declaring dividend:
6. Entertotal of lines 4 and 5. .. .o it
Schedule B—INCOME FROM INTEREST (This includes interest credited to your account)

Name of payer Amount Name of payer Amount

3

Enter total heree>
Schedule D Summary.—GAINS AND LOSSES FROM SALES OR EXCHANGES OF PROPERTY

1. From sale or exchange of capital assets (from separate Schedule D) ..o
9. From sale or exchange of property other than capital assets (from separate Schedule DY ........... ... ...
Schedule E—INCOME FROM PENSIONS AND ANNUITIES (See instructions, page 12)
Part I.—General Rule
1. Investmentincontract. ............ S| 4. Amount received this year. .. ... ... . SO
9. Expectedretum ... oooviin . S| 5. Amount excludable (line 4 multiplied

3. Percentage of income to be excluded byline3). .o |

(line 1 divided by line 2).......... % | 6. Taxable pertion (excess of line 4 over line 5)......

Part 1l.—Whore your employer has contributed ali or part of the cost and your contribution will be recovered tax-free within three years.
I your cost was fully recovered in prios years or if you did not contribute to the cost, enter the total amount received in line 5 omitting hines 1 through 4.

1. Cost of annuity {amounts you paid). . 4. Amount received this year.........
9. Cost received tax-free in past years . .

3. Remainder of cost (line 1 less line 2). .

Schedule G.—INCOME FROM RENTS AND ROYALTIES

5. Taxable portion (excess, if any, of line 4 over line 3). .

. : 2. Amount of rent 3. Depreciation (explain 4. Repéirs (attach 5. Other expenses
1. Kind and location of pmp‘f”y of royalty in Sch. 1) ot depletion itemized list) (attach itemized list)
) $ $ $
T.Tofals. oo $ $ $ $

Schedule H—OTHER INCOME

1. Partnerships (name and address)

b T

[PPSR ———

2. Estates or trusts (name and address)

3. Other sources (state nature)

Total income (or loss) from above sources (Enter here and on line 10, page 1)

070—16—75313~1



FACSIMILES OF FORMS USED

Form 1040—1959

Pa

19

qge 4

IF INCOME WAS ALL FROM SALARIES AND WAGES, TEAR OFF THIS PAGE AND FILE ONLY PAGES 1 ARID 2

Schedule 1.—EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED IN SCHEDULE G

1. Kind of property (if buildings, state material of i 4. Depreciation atlowed 5. Method of 6. Rate (%) -
which cDE]structgd). _Exclude land and other 2. Date acquired 3. COstagirsother (or allowable) in prior computing of life 7'10'333‘2?;%2?"
nondepreciable property years depreciation (years)

Schedule J.—DIVIDENDS RECEIVED CREDIT (See instructions, page 14)

1. Amount of dividends on line 4, Schedule A ..ottt S _—
2. Tentative credit (4 percent of line 1) . .. it et et -
LIMITATION ON CREDIT
3. Tax shown on line 12, page 1, plus amount, if any, shown on line 8(b), page 2. ..o vivvive ... L
4. 4 percent of taxable income. . .. .. i e ettt e .
Taxable | (a) If tax is computed on page 2, the amount shown on line 5, page 2.
Income (b) If Tax Table is used, the amount shown on line 11, page 1, less 10 percent thereof, and less the
Means deduction for exemptions ($600 multiplied by the number of exemptions claimed on line 4, page 1).
5. Dividends received credit. Enter here and on line 13(a), page 1, the smallest of the amounts on line 2, :
3,0t 4, AboVe. .o i
Schedule K—RETIREMENT INCOME CREDIT (Ses instructicns, page 14)
f ] . i ions ities 42 H £ H H RaH 4 Reti ) 4]
This credit {%. 11 Jou v under 68 yamrs oF Ao e B T T O i a0s ey OF gairoad Retiremon
does not apply 3] 3¢ you are 85 or over and undar 72, and had ‘“‘ecarmed income” of $2.400 er move.
If separate return, use column B only.  If joint return, use column A for wife and column B for husband —3 A B
Did you receive eamed income in excess of $600 in each of any 10 calendar years before the taxable year
19597 Widow or widowers see insiructions, page 14. . c.vvun i s i e [JYes [INo [J Yes (O No
If answer above is “Yes" in either column, furnish all information below in that column.
1. Retirement income for taxable year:
(o) For taxpayers under 65 years of age:
Enter only income received from pensions and annuities under public refirement
systems and included in line 11, page 1, of thisreturn. ... ... oo, $ 13 —_—
(b) For taxpayers 65 years of age or older:
Enter total of pensions and annuities, interest, and dividends included in line 11,
page 1, and gross rents included in column 2, Schedule G, page 3, of this retum. .
LIMITATION ON RETIREMENT INCOME ; -
2. Maximum amount of retirement income for credit computation «...ovvveerennn... ) 1,200:00| $ 1,200: 00
3. Deduct:

(a) Amounts received in taxable year as pensions or annuities under the Social Security

Axct, the Railroad Retirement Acts, and certain other exclusions from gross income . . |-—oooceoceeeeoo i

(b) Eamed income received in taxcble year:
(This line does not apply to persons 72 years of age or over)

(1) Taxpayers under 65 years of age, enter amount in excess of $900.......... S PO S

(2) Taxpayers 65 or over and under 72, enter amount in excess of $1,200....... H— -

4, Total of lines 3(a) and 3(b) . ..o vvvt ittt e — —

5. Balance (line 2 minus line 4). . oo oot — _
6. Line 5 or line 1, whichever is smaller. : = sz oo o oo i :
7. Tentative credit (20 percent of line 6). . ..o e i i

8. Total tentative credit on this retum (total of amounis on line 7, columns Aand B). . ..o ovuvoveini.. ... S
LIMITATION ON RETIREMENT INCOME CREDIT '

9. Amount of tax shown on line 12, Page 1. ..ottt et e e e e e e R I J

10. Less: Dividends received credit from line 5, Schedule J, above. .. vv e e .

11. Balance (line 9 less fine 10). .. ..oiu i iii e e e —

12, Retirement income credit. Enter here and on line 13(b), page 1, the amount on line 8 or line 11, whichever

s smaller. . $

U. S. GOVERNMENT PRITING OFFICE  ¢70—16—75313-1
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U. S. Treasury Department—Internal Revenue Service

GAINS AND LOSSES FROM SALES OR EXCHANGES OF PROPERTY

Attach this schedule to your Income Tax Return, Form 1040

SCHEDULE D
(Form 1040)

1339

For Calendar Year 1959, or other taxable year beginning , 1959, and ending

. 19

Name and Address as shown on page 1 of Form 1040 '

(I) CAPITAL ASSETS

Short-Term Capital CGains and Liosses—Assets Held Not More Than 6 Months

f. Cost or other
basis and cost of
subsequent im-
(if not
purchased attach
explanation)

e. Depreciation
allowed (or
d. Gross sales price| allowabié) smce

(contract price) | pr
March 1, 1913
(attach schedule)

c. Date sold

a. Kind of property (if necessary, attach state-
(mo., day, yr.)

f b. Date acquired
ment of descriptive detaiis not shown below)

(mo., day, yr.) g. Expense of sale

h. Gain or loss (column
plus column e les
sum of columns
and g)

1. - [
2. Enter your share of net short-term gain (or loss) from partnerships and iduciaries. ... ....oveveeer e ennns s oo
3. Enter unused capital loss carryover from § preceding taxable years (Attach statement). . ..........cccuvreunn...
4. Net shortterm gain (orloss) from lines 1, 2, And 3. . ...ttt e e e e, $
Long-Term Capital Gains and Losses—Assets Held More Than 6 Months
S. $
6. Enter the full amount of your share of net long-term gain (or loss) from partnerships and fiduciaries. . ...............
7. Net long-term gain {or loss) from lines Sand 6.. . ... . 3
8. Combine the amounts shown on lines 4 and 7, and enter the net gain (orloss) here ... ... ... ... L S
9. If line 8 shows a GAIN—Enter 50 percent of line 7 or 50 percent of line 8, whichever is smaller. (Enter zero if
thereisalossornoentry on lime T). . ... i it e e
10. Deduct line 9 from line 8. Enter balance here and on line 1, Schedule D Summary on page 3 of Form 1040....... S

11. If line 8 shows a LOSS—Enter here and on line 1, Schedule D Summary, Form 1040, the smallest of the following:
{a) the amount on line 8; (b) taxable income computed without regard to capital gains and losses and the deduction

for exemptions; or (c) $1,000

$

COMPUTATION OF ALTERNATIVE TAX.—Use only if the net long-term capital gain exceeds the net short-term capital loss, or if there
is a net long term capital gain only, and you are filing {a) a separate return with taxable income exceeding $18,000, or (b) a joint return,
or as a surviving husband or wife, with tazable income exceeding $36,000, or (c) as a head of household with taxable income exceeding

$24,000.

12. Enter the amount from line 5, page 2, of Form 1040 . ... ittt ittt e ittt ittt ettt e et S
13. Enter amount from line O above. .. ... i i i e et e e e
14. Balance (line 12 less line 13) . .. ittt i i e ettt ettt e ettt et et ettt $
15. Enter tax on amount on line 14 (Use applicable tax rate schedule on page 15 of Form 1040 Instructions) ........... [ S
16. Enter SO percent of ine 13, ... ittt ittt ittt aaeaaaeaeaneanenanaesesessnnnneenns
17. Alternative tax (line 15 plus line 16). If smaller than amount on line 6, page 2, Form 1040, enter this alternative

tax on line 7, page 2, Form 1040 . . . .. . e e $

(II) PROPERTY OTHER THAN CAPITAL ASSETS

e. Depreciation f. Cost or other A
. " . allowed (or basis and cost of h. Gain or loss (column d
a. Kind of property (if necessary, attach state- | b. Date acquired c. Datesold  |d. Gross salesprice| altowable) since | subsequent im- plus column e les
ment of descriptive details not shown below) | (mo., day, yr.) (mo., day, yr.) (contract price) acquisition or | provements (if not | 8- Expense of sale sum of columns |
March 1, 1913 | purchased, attach and g)
(attach schedule) explanation)
1. 3
2. Enter your share of non-capital gain (or loss) from partnerships and fiduciaries . ..........cceeereiriieenennennnnns
Enter here and on line 2, Schedule D Summary on page 3 of Form 1040....1{§

3. Net gain (or loss) from lines 1 and 2.
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FACSIMILES OF FORMS USED

INSTRUCTIONS—(References are to the Internal Revenue Code of 1954)

GAINS AND LOSSES FROM SALES OR EXCHANGES OF
‘PROPERTY.—Report details in schedule on other side.

**Capital assets”” defined.—The term “‘capital assets’’ means
property held by the taxpayer (whether or not connected with his
trade or business) but does NOT include—

(a) stock in trade or other property of a kind properly inciudible
in his inventory if on hand at the close of the taxable year;
(b) property held by the taxpayer primarily for sale to cus-
tomers in the ordinary course of his trade or business;
(c) property used in the trade or business of a character which
is subject to the allowance for depreciation provided in
section 167;

real property used in the trade or business ot the taxpayer;

certain government obligations issued on or after March 1,
1941, at a discount, payable without interest and maturing
at a fixed date not exceeding one year from date of issue;

certain copyrights, literary, musical, or artistic composi-
tions, eic.; or

accounts and notes receivable acquired in the ordinary
course of trade or business for services rendered or from
the sale of property referred to in (a) or (b) above.

Special rules apply to dealers in securities for determining capital
gain or ordinary loss on the sale or exchange of securities. Certain
real property subdivided for sale may be treated as capital assets.
Sections 1236 and 1237.

If the total distributions to which an employee is entitled under
an employees’ pension, bonus, or profit-sharing trust plan, which is
exempt from tax under section 501(a), are paid to the employee in
one taxable year, on account of the employee’s separation from the
service, the aggregate amount of such distribution, to the extent it
exceeds the amounts contributed by the employee, shall be treated
as a long-term capital gain. .

Gain on sale of depreciable property between husband and wife
or between a shareholder and a “‘controlled corporation” shall be
treated as ordinary gain.

Gains and losses trom transactions described in section 1231
(see below) shall be treated as gains and losses from the sale or
exchange of capital assets held for more than 6 months if the total
of these gains exceeds the total of these losses. If the total of these
gains does not exceed the total of these losses, such gains and losses
shall not be treated as gains and losses from the sale or exchange
of capital assets. Thus, in the event of a net gain, all these trans-
actions should be entered in the “long-term capital gains and losses'’
portion of Schedule D. In the event of a net loss, all these trans-
actions should be entered in the “'property other than capital assets”
portion of Schedule D, or in other applicable schedules on Form 1040.

Section 1231 deals with gains and losses arising from—

(a) sale, exchange, or involuntary conversion, of land (includ-
ing in certain cases unharvested crops sold with the land)
and depreciable property if they are used in the trade or
business and held for more than 6 months,

(b) sale, exchange, or involuntary conversion of livestock held
for draft, breeding, or dairy purposes (but not including
poultry) and held for 1 year or more,

(c) the cutting of timber or the disposal of timber or coal to
which section 631 applies, and

(d) the involuntary conversion of capital assets held more than
6 months.

See sections 1231 and 631 for specific conditions applicable.

Description of property listed.—State following facts: (a) For
real estate (including owner-occupied residences), location and
description of land and improvements; (b) for bonds or other evi-
dences of indebtedness, name of issuing corporation, particular
issue, denomination, and amount; and (c) for stocks, name of corpo-
ration, class of stock, number of shares, and capital changes
affecting basis (including nontaxable distributions).

Basis.—In determining gain or loss in case of property acquired
after February 28, 1913, use cost, except as specially provided.
The basis of property acquired by gift after December 31, 1920, is
the cost or other basis to the donor in the event of gain, but, in the
event of loss, it is the lower of either such donor’s basis or the fair
market value on date of gift. If a gift tax was paid with respect
to property received by gift, see section 1015 (d). Generally, the
basis of f)roperty acquired by inheritance is the fair market value
at time of acquisition which usually is the date of death. For special
cases involving property acquired z-om a decedent, see section 1014.
In the case of sales and exchanges of automobiles and other prop-
erty not used in your trade or business, or not used for the produc-
tion of income, the basis for determining gain is the original cost
plus the cost of permanent improvements thereto. No losses are
recognized for income tax purposes on the sale and exchange of
such properties. In determining GAIN in case of property acquired
before March 1, 1913, use the cost or the fair market value as of
March 1, 1913, as adjusted, whichever is greater, but in determin-
ing LOSS use cost as adjusted.

@
(e)

®
@

Sale of a personal residence.—See Form 1040 instructions for
special rules applicable to sale or exchange of your residence.

Losses on securities becoming worthless.—If (a) shares of
stock become worthless during the year or (b) corporate securities
with interest coupons or in registered form become worthless during
the year, and are capital assets, the loss therefrom shall be con-
sidered as from the sale or exchange of capital assets as of the last
day of such taxable year.

Liosses on small business stock.—In the case of an individual
a loss on section 1244 stock which would (but for that section) be
treated as a loss from the sale or exchange of a capital asset shall,
to the extent provided in that section, be treated as a loss from the
sale or exchange of an-asset which is not a capital asset.

Nonbusiness debts.—If a debt, such as a personal loan, becomes
totally worthless within the taxable year, the loss resulting therefrom
shall be considered a loss from the sale or exchange, during the
taxable year, of a capital asset held for not more than 6 months.
Enter such loss in column (h) and describe in column (a) in the
schedule of short-term capital gains and losses on other side. This
does not apply to: (a) a debt evidenced by a corporate security with
interest coupons or in registered form and (b) a debt acquired in
your trade or business.

Classification of capital gains and losses.—The phrase
“shori-term’ applies fo gains and losses from the sale or exchange of
capital assets held for 6 months or less; the phrase “long-term”
applies to capital assets held for more than 6 months.

Treatment of capital gains and losses.—Short-term capital
gains and losses will be merged to obtain the net short-term
capital gain or loss. Long-term capital gains and losses {taken into
account at 100 percent) will be merged to obtain the net long-
term capital gain or loss. If the net short-term capital gain exceeds
the net long-term capital loss, 100 percent of such excess shall be
included in income. If the net long-term capital gain exceeds the
net short-term capital loss, 50 percent of the amount of such excess
is allowable as a deduction from gross income. This deduction is
given effect on line 9 of Schedule D.

Limitation on allowable capital losses.—If the sum of all the
capital losses exceeds the sum of all the capital gains (all such
gains and losses to be taken into account at 100 percent), then
such capital losses shall be allowed as a deduction only to the
extent of {1) current year capital gains plus (2) the smaller of either
the taxable income of the current year (or adjusted gross income if
tax table is used) or $1,000. For this purpose taxable income is
computed without regard to capital gains or losses or the deduction
for exemptions. The excess of such ailowable losses over the sum
of items (1) and (2) above is called “‘capital loss carryover.” It
may be carried forward and treated as a short-term capital loss in
succeeding years. However, the capital loss carryover of each
year should be kept separate, since the law limits the use of such
carryover to the five succeeding years. In offselting your capital
gain and income of 1959 by prior year loss carryovers, use any
capital loss carryover from 1954 before 'using any such carryover
from 1955 or subsequent years. Any 1954 carryover which cannot
be used in 1959 must be excluded in determining total loss carry-
over to 1960 and subsequent years.

Collapsible corporations.—Gain from the sale or exchange of
stock in a collapsible corporation is not a capital gain. Section 341.

“Wash sales’” losses.—Losse:: trom the sale or other disposition
of stocks or securities are n-v deductible (unless sustained in con-
nection with the faxpayer's .raw or business) if, within 30 days
before or after the date of sale or other disposition, the taxpayer
has acquired (by purchase or by an exchange upon which the
entire amount of gain or loss was recognized by law), or has entered
into a contract or option to acquire, substantially identical stock
or securities.

Liosses in transactions between certain persons.—No deduc-
tion is allowable for losses from sales or exchanges of property
directly or indirectly between (a) members of a family, (b) a cor-
poration and an individual (or a fiduciary) owning more than 50
percent of the corporation’s stock (liquidations excepted), (c) a
grantor and fiduciary of any trust, (d) a fiduciary and a beneficiary
of the same trust, (e) a fiduciary and a fiduciary or beneficiary of
another trust created by the same grantor, or () an individual and
a tax-exempt organization controlled by the individual or his
family. Parimers and parierships see Section 707(b).

Long-term capital gains from regulated investment com-
panies.—Include in income as a long-term capiial gain the amount
you are notified on Form 2439 which constitutes your share of the
undisfributed capital gains of a.regulated investment company.
You are entitled to a credit of 25 percent of this amount which should
be claimed on line 5, column (b), page 1, Form 1040. Enier such
amount in column (b) and write *'Credit from regulated investment
company’’ in the “Where Employed ”* column. The remaining 75
percent should be added to the basis of your stock. Also include in
income as a long-term capital gain any capital gain dividend which
is paid to you by such company.
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STA'MSTECS OF INCOME

Publications in Preparation

Cﬂrpor&tlon Income Tax Returns with accounting periods ended July 1959-June 1960

Income statement and balance sheet information, net income, income subject to tax, income tax liability,
and distributions to stockholders. Classifications by industry, size of total assets, business receipts,
and net income, year of incorporation, type of tax, month accounting period ended, Internal Revenue dis-
tricts and regions in which returns were filed, and selected ratios. Separate data for returns with net
income, returns of small business corporations taxed through shareholders, consolidated returns, returns
with foreign tax credit, and Western Hemisphere trade corporation returns. Historical Summary, 1950-51
through 1955-60. (Summer 1962)

U. S. BUS]lneSS Tax Returns with accounting periods ended July 1959-June 1960

SOLE PROPRIETORSHIPS, PARTNERSHIPS, AND CORPORATIONS

Business receipts, profits, inventory reporting patterns, income statement and related balance sheet
data for partnerships. Classification by industry, size of profit, and business receipts, and for partner-
ships and corporations, size of total assets. Depreciation methods-sole proprietorships and partnerships.
Historical data for seleéted years. (Summer 1962)

HﬁldiVi&uan Income Tax Returns for 1960

Sources of incon{e, adjusted gross income, exemptions, itemized deductions, income tax, self employment
tax, and tax credits, by adjusted gross income classes. Selected sources of income, itemized deductions
and total deductions by their respective size. Data on sick pay excluded from salaries, total dividends,
and dividend exclusion. Income and taxes reported on Forms 1040A and 1040W. Information from returns
of taxpayers age 65 and over. Sources of income by States. Adjusted gross income, exemptions, and
income tax by size of adjusted gross income for each State. Historical data 1951 through 1960. (October
1962) - :

Flducmry, Glft, and KEstate rax Returns filed during 1961
FIDUCIARY INCOME TAX RETURNS FOR 1960: Sources of income, deductions, exemptions, income

tax liability, tax credits, tax payments. Classifications by _trust-sw(bank-administered and nonbank-
administered), and estate, size of total income and taxable income, tax status, types of tax, and States.
Historical summary 1951 through 1960. (December 1962)

GIFT TAX RETURNS: Total gifts, exclusions, deductions, specific exemption, and tax liability. Classi-
fications by type of gifts, size of taxable gift and total gift, tax status, recurrent denors, consent status,
and States. (December 1962)

ESTATE TAX RETURNS: Gross estate, deductions, specific exemption, tax liability, tax credits, out-
of-state real estate, stocks and bonds of unlisted out-of-state corporations, life insurance, and annuities.
Classifications by type of property, tax status, size of gross estate and net estate before exemption,

method of estate valuation, and States. Historical summary 1951 through 1960. (December 1962)

Recent Publications

Corporation Income Tax Returns with accounting periods ended July 195%-June 1960, Preliminary (32 pp.,
30¢)

U. S. Business Tax Returns with accounting periods ended July 1959-June 1960, Preliminary (39 pp.,
30¢)

Individual Income Tax Returns [or 1966, Preliminary (22 pp., 20¢)

Fiduciary, Gift and Estate Tax Returns filed during 1959 (116 pp-, 70¢)

Farmers’ Cooperative Income Tax Returns for 1953 (42 pp., 40¢)

Statistics of Income publications are for sale by the Superintendent of Documents,
U. S. Government Printing Office, Washington 25, D. C.
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