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OFFICE OF COMMISSIONER OF INTERNAL REVENUE ,

Washington, D . C ., July 5, 1962 .

DEAR MR . SECRETARY :

I am transmitting Statistics of Income-1959, Supplemental Report
on Sales of Capital Assets Reported on Individual Income Tax Returns,
prepared in partial fulfillment of the requirements of section 6108 of
the Internal Revenue Code of 1954, which specifies that statistics be
published with respect to the operation of the income tax laws, includ-
ing classifications of income, and other facts deemed pertinent and
valuable .

This supplemental report contains the results of a pilot project
designed to determine the feasibility of obtaining detailed information
on capital gains and losses from income tax returns . The data were de-
rived from separate Schedule D (Form 1040), Gains or Losses from Sales
or Exchanges of Property, 1959, or equivalent schedule supplied by the
taxpayer, which accompanied individual income tax returns, Form 1040,
1959 ,

The pilot project presents new .information on the number of returns
with transactions in capital assets, classified into 40 types ; the num-
ber of returns with long-term capital assets, classified into 10 broad
groups, and associated amounts of gross sales and realized capital gain
and loss; and the number of returns with transactions in corporate stocks
by length of period held prior to sale .

The results are being made available in published form to analysts
generally as valuable research tools, which add to the existing knowl-
edge about this field, and which provide reference points for consider-
ation of the shape and direction which further statistical inquiry
might take .

Commissioner of Internal Revenu e

HONORABLE DOUGLAS DILLON,

Secretary of the Treasury .
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SALES OF CAPITAL ASSETS REPORTED ON INDIVIDUAL
INCOME TAX RETURNS., 1959

This study on capital gains and losses was undertaken primarily as
a pilot project to determine the feasibility of obtaining detailed in-
formation concerning the impact of capital asset transactions on income
reported by taxpayers. In view of the primary purpose of the study, it
was designed to cover only some of the more important measures of the
extent to which the sale of various types of capital assets was re-
flected in the income reported by -individuals on their Federal income
tax returns for 1959 . For example, data for the length of time for
which capital assets were held prior to their sale are shown only for
the most frequently reported capital asset type, corporate stock . Al-
though the study is limited in scope, it was felt that the information
contained was of general interest and value to analysts interested in
the subject and is therefore being made available as a supplemental
report in the Statistics of Income series .

The findings of the pilot project are presented in four tables on
pages 9 to 12 . In table 1 a tabulation of the number of returns
with sales in 1959 of short-term capital assets, long-term capital
assets, and both, is given for 40 types of assets . Table 2 shows
gross sales, and total realized gains and losses for 10 groupings of
long-term assets . Table 3 presents information on sales, gains, and
losses for these 10 groups by size of adjusted gross income . Table 4
presents the number of returns with short- and long-term sales 'of cor-
porate stocks by periods held, which range from . less than 3 months to
20 years or more .

CAPITAL GAINS AND LOSSES, 195 9

Gain or loss from the sale of capital assets in
1959, was reported on nearly 5,000,000 of the
601,000.7 000 individual income tax returns filed for

that year. Long-term gains or losses were reported

on 4,600,000 returns, of which 700,000 also had

short-term gains and losses . About 300,000 returns
had only short-term capital gains or losses .
As shown in table 1 ., of 40 asset types, corporate

stocks and rights appeared on the greatest number
of returns, 1,700,,000 . Two-thirds of this number
had only long-term sales of stock,while one-quarter
had both long- and short-term sales .
Distributions from regulated investment companies

were reported second most frequently, appearing on
1,000,000 returns . Sales of livestock were third
in order offrequency. Livestock sales were reported
as long-term on practically all of the returns with
this asset type.
Table 2 shows that the total amount of long"term

capital gain realized in full in 1959 by taxpayers
was $14,200,000,000 compared with fully realized
long-term capital loss $1,800,000,000 . The average
gain per return was about $3,100 and the average
loss nearly $400 . Of the ten groups of long-term
assetsft only sales of U. S . Government securities
resulted in an overall loss .
Somewhat over 40 percent of the total net gain

-realized and 60 percent of the net loss realized
were attributable to sales of corporate stock . The
gross proceeds from stock sales amounted to

I

$17,500,000,000o Net long-t rm gain from stock
averaged about $3, 200 per return with this asset
type .

On the basis of the data presented in table 3, it
is estimated that 97 percent of the returns with
sales of long-term capital assets had adjusted gross
income less than $50,000 . On the other hand, 25
percent of the sales volume and ~~6 percent of the
net gain was reported on returns with higher in-
comes . Long-term capital asset returns with adjusted
gross income $10,000 or less numbered 3,127,000 and
had $3,337,000,000 net capital gain, an average of
about $1,000 per return. There were 266 returns
with adjusted gross income $1,000,000 or more,which
had $542,000,000 net long-term gain, an average of
about $2,000,000 per return . In general, as the
level of income increased, the average net gain per
return was larger .
Table 4 shows that short-term sales of corporate

stock were reported on about 600,000 returns. Sales
of stock held less than 3 months were associated
with 400,000 returns . About 200J,000 returns con-
tained at least one transaction of stock held 3
months prior to sale . The average length of time
for which corporate stocks were held prior to their
sale as short-term assets was about 3.2 months .

In the long-term category nearly 200,000 of the
1,600,000 returns showed stock held slightly more
than 6 months. Holding periods of 20 years or more
were reported on 77,000 returns . The average period
held, prior to sale, of stocks which were long-term
capital assets was slightly over 4 years .

1





CAPITAL ASSETS ON INDIVIDUAL INCOME TAX RETURNS, 1959

Table C . -RELATIVE SAMPLING VARIABILITY AT THE 95 PERCENT LEVEL OF THE NUMBER OF INDIVIDUAL INCOME TAX RETURNS WITH VARIOUS TYPES OF CAPITAL ASSETS,
1959

Returns with-

3

Capital assets
Short term capital assets

Long_t
erm capital assets Both short-term and long-

only only term capital asset s
Type of capital assets

Relative Relative Relative Relativ e

Number
sampling

Number
aampling

Number sampling
Number

sampling

v

ariability
v
ariability variability variabilit y

(P. ....t) (p'-) (P--t) (P--- )

(1) (2)

-

(3) (4)
-

(5) (6)

-

(7 )

Returns with capital assets' . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,901,694 2 .15 285,250 10-02 3,883,419 2 .48 733,025 5 .5 1
Returns with :
Corporation stocks, including rights . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . 1,749,240 3 .73 174,364 .12 .97 1,151,871 4 .72 423,005 7 .3 .5
U . S . obligati.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41,393 22 .99 3,713 86 .10 35,556 24 .44 (2) (2 )
State and local securities . . . - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 120,799 13-32 11,870 42-01 99,101 14 .89 9,828 42-3 6
Other bonds, notes, and debentures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 107,691 14-22 19,662 32-69 80,984 16 .62 7,045 50 .6 6
YDrtgages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,354 31 .85 (2)

(2) 25,276 32-70 (2) (2 )

Distributions from regulated investment connanies . . . . . . . . . . . . . . . . . . . . . . . . . 1, 030, 615 5 .11 3,461 75 .35 1,027,OZ7 5 .12 (2) (2 )
Share of gain or loss from partnerships and fiduciaries . . . . . . . . . . . . . . . . . . . 345,066 7 .94 12,081 42-78 299,864 8 .57 33,121 25 .00
Livestock . . . . . . . . . . . . . . .

:,*"** . . . --*----** . . . * . . . . . * . . . ***'*'* 'Ti b
712,500 5 .28 7,292 53-09 686,706 5 .36 18,502 39 .1 8

m er and timber royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55,393 21 .041 (2)
(2) 54,856 20 .85 - -

Coal royalties. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,576 71 .35 - - 4,576 71 .3 5

Oil and mineral rights and leases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,958 39.67 (2) (2) 16,846 43 .07 (1) (1 )Oil well ventures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,067 59 .50 3,462 63-71 2,127 90 .83 (2) (2 )
Production payments in oil and minerals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2) (2) (2)

(2) (2)
(2) - -

Plant and equipment, real estate, automobiles and assets other than lease s
used in trade or business . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 391,521 7 .45 17,161 38 .86 370,079 7 .65 4,281 69 .00
Franchises and other rights and leases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,647 89 .31 (2 (2) 3,583 90-87 (2) (2 )

Certified '-emergency facilities" . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2) (2) - (2) (2) - -
Farm land

wi
th unharvested crop . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,864 51 .31 (2) (2) 7,91-3 55 .15

Other farm land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 102,088 16 .01 4,064 91.95 97,480 16-29 (2 (2 )
Real estate subdivided . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 183,465 12 .21 3,529 92-60 178,457 1.2 .39

(

2) (2 )
Residence . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 210,663 12 .18 7,502 60 .89 202,161 12 .47 (2) (2 )

Rights of way on property and release . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,026 60-23 (2) (2) 8,021 60-27 (2) (2 )
Other real estate not used in trade and business . . . . . . . . . . . . . . . . . . . . . . . . . . 327,833 9 .24 22,095 35-94 297,246 9 .72 8,492 53 .09
Automobiles, furniture, objects of art, and other personal property no t
used in trade or business . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 54,096 21-76 7,104 62 .75 44,961 23 .42 (2) (2 )
Opti~ to buy or sell . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,510 " .26 8,567 61 .90 5,871 61 .69 72 98 .61
Commodities including futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,550 35 .08 12,802 41 .05 3,596 81 .01 (2)- (2 )

Lump-sum distributions from qualified retirement plans . . . . . . . . . . . . . . . . . . . . 45,205 27 .40 (2) (2) 45,204 27 .40 - -
Life insurance and annuities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,582 57-29 (2)

(2) 8,014 59 .95
Distributions from small business corporations . . . . . . . . . . . . . . . . . . . . . . . . . . . . 82,739 17-60 (2) (2) 78,622 18 .01 (2) (2 )
Liquidation distribution~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32,126 26 .69 (2) (2) 30,607 27-52 (2) (2 )
Foreign currency conversio. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2

) (2) (2) (2) (2) (2)
(2) (2)

Nonbusiress bad debts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 67,507 20 .07 65,468 20 .36 (2) (2) (2) (2 )
Pension fund dissolved . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,954 97_34 - - 1,954 97 .34
Sale of partnership interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68,398 18-20 (2)

(2) 65,751 18 .63 (2) (2 )
Life interest in an estate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2) (2)

7,625 61-63 (2) (2)
Patents including patent royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2) (2)

_

Other royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
.

. . . . . . . . . . . . . . . . . (2) (1) (2) (2) (2) (2 (2) (2 )
Cancellation of lease or distributor's agreement . . . . . . . . . . . . . . . . . . . . . . . . . (2) (2) - (2) 2) -
Termination payments to employees . . . . . . . . . . . . . . . . .

.

. . . . . . . . . . . . . . . . . . . . . . . 4,474 85 .11 - - 4,474 85 .11 -
ins,allment sales from prior years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 307,315 9 .15 5,122 61.19 296,181 9 .74 6,012 60 .6 5
Sales of other type assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 76,744 18 .69 15,480 45 .48 57,564 21 . 1-3 3,700 63 .92

'The number of returns on line I in each column will not equal the am of the number of returns for each type of capital asset since there are individual returns with more tha n
one type of capital asset . Included here are 207,528 returns with unused capital loss carryover with relative sampling variability of 10 .6 percent .

2Sampling variability is too large to warrant showing separately . However, the grand total reflects data deleted for this reason.

Table D . -RELATIVE SAMPLING VARIABILITY OF MONEY AMOUNTS AT THE 95
PERCENT LEVEL FOR INDIVIDUAL INCOME TAX RETURNS WITH SELECTED
TYPES OF LONG-TERM ASSETS, 195 9

Amounts

Returns with long-term

Gros . sales :
Amount- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . thousand dollars . .
Relative sampling variability . . . . . . . . . . . . . . . . . . . . percent . .

Long-term gains :
Amount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . thousand dollars . .
Relative sampling variability . . . . . . . . . . . . . . . . . . . . percent . .

Long-term losses :
Amoun

---***-* . . . * .
. . . . . . . . . . . . . . . thousand dollars . .

Relative sampling variability . . . . . . . . . . . . . . . . . . . . percent . .

sales of-

Corporation
stocks

Real estate
not used in
busines s

17,469,622
5 .66

6,197,721
5 .07

1,089,460
. 9 .37

9,994,768
9 .2 9

2,360,881
10-2 0

143,443
24 .08

However, as indicated previously~ the information
in the study was obtained from unaudited returns .
In the statistical processing of the returns, no
attempt was made to apply audit techniques to
correct taxpayer errors of the nonmathematical
variety. Examples of such errors are misclassifi-
cation of a transaction as a capital assets trans-
action or misclassification of a capital assets
transaction as to whether it is short-term or long-
term .

In transcribing and tabulating the information
from the sampled returns, additional checks were
imposed to improve the quality of the resulting

estimates. An intensive system of sample management
and control was used to insure the selection of the
prescribed sample and prevent any serious under-
coverage . Sample controls were maintained o a
district basis by the most detailed sampling strata

.In addition, a name controi "file for internal use
only, containing a historical record of tax return
information for certain taxpayers who annually
report large incomes, provided a further check on
the completeness of the sample .
However, the controls maintained over the selec-

tion of the sample and the processing of the source
data in the field offices did not completely elimi-
nate the possibility of error. Also, practical
operating considerations necessitated allowance of
reasonable tolerance in controlling the processing
of these data within the Statistics Division .

Comparison with Statistics of Income, 1959

As mentioned earlier, the returns for the pilot
study were contained in a subsample of the Statistics
of Income sample for 1959. Subsequent phases in the
statistical processing were done separately from
the regular Statistics of Income processing . The
separate treatment tended to make for certain lack
of comparability between the study results and
Statistics of Income .





CAPITAL ASSETS ON INDWIDUAL INCOME TAX RETURNS, 195 9

Long-term capital gain (or loss )

Amounts reported by individual taxpayers from the
sale or exchange ofeach long-term asset type before
the allowable 50 percent exclusion (or limitation
in the casecC loss) from adjusted gross income were
tabulated for all returns . Except for the particu-
lar transactions indicated in Gross sales above,
the figures so tabulated represent the difference
between the reported figures on gross sales price
apd the sum, reduced by depreciation allowed or
allowable since acquisition, of cost or other basis
and subsequent improvements and expenses of sale .

Net long-term gain (or loss )

This represents the difference for all returns
between total long-term gains and long-term losses
for each asset type (before exclusions and limita-
tions) .

Periods held for corporation stock s

Each return with sales of corporation stocks and
rights was classified on the basis of information
on the return on dates of acquisition and sale for
each stock transaction into 1 or more of 5 holding
periods in the case ofshort-term sales and 13 hold-
ing periods in the case of long-term sales . In some
instances, where only partial information on dates
of acquisition and sale was available, period held
was estimated. In other instances of partial
information or no information, period held was
considered as "not available . "

Types of capital asset s

The following is an enumeration of the items com-
prising each asset type . Each asset type is listed
here in the order of its appearance in table 1 .
Certain of the long-term asset types appearing in
tables 2 and 3 are combinations of certain of the
types shown here. Their composition is enumerated
under Types of long-term capital assets .

Corporation stocks, including rights .-Preferred
stock, common stock, stock rights, warrants, or
stock warrants . Includes stock used in short sales
and arbitrage operations, worthless stock, stock
ownership in a cooperative housing development or
apartment provided the development or apartment is
not identified as a "residence ." Excludes stock
retired on liquidation of a corporation ; all other
types of corporate indebtedness, such as bonds,
notes., debentures, etc . ; stock options, or "privi-
leges," "calls," f1puts," "spreads," "straddles ;"
and liquidation distributions .
U. S . obligations .-U. S. Goverment bonds, cer-

tificates of indebtedness, and debentures ; certifi-
cates of indebtedness of U. S . Goverment agencies .

State and local securities .-Bonds, bonds retired
or distributed, notes and debentures, worthless
bonds, notes, and debentures issued by State or
local governments . Includes those involving short
sales and arbitrage operations,and rights . Excludes
options or privileges, including "calls," 11puts,11
"straddles," and "spreads . "
other bonds, notes, and debentures .-Corporation

evidences of indebtedness other than stocks and

6

rights, such as corporate bonds, income bonds, bond
retirements or distributions, redemptions, notes,,
discounted notes, bond forfeitures and forfeiture
declarations .
Mortgages . -Evidences of indebtedness specifically

described as secured by a mortgage, and mortgages
foreclosed .

Distributions from regulated investment compa-
nies .-Capital gains of corporations registered under
the Investment Company Act of 1940,both distributed
as dividends and undistributed as reported by share-
holders ; investment company stock acquired after
1957., sold at a loss by shareholders ; and mutual
funds or mutual investment funds .
Share of gain or loss from partnerships and

fiduciaries .-Distributed and undistributed capital
gains and losses of partnerships, including syndi-
cates and joint ventures, accruing to the taxpayer .
Excludes capital gain or loss from the sale of
partnership interest (separately classified else-
where) . Fiduciary income includes income from trust
fundsl but excludes income from mutual funds and
trust plans .
Livestock. -Animals held as work animals or for

breeding (cattle, hogs, horses, including race
horses,, mules, donkeys, sheep, goats, and other

mammals), or for dairy purposes, and fur bearing
animals such as chinchillas, mink or foxes .

Timber and timber royalties . -Cut or standing
timber, tree stumps, and timber royalties .

Coal royalties . -Mined coal, lignite, mined lig-
nite, etc . Excludes royalties and all other mineral
rights and royalties .
Oil and mineral rights and leases . -Rights, royal-

ties and leases in oil and minerals., other than
coal or lignite, such as gravelsulfur, gas, stone,
lime, etc . Includes exploration rights . Excludes
production payments in oil and minerals .

Oil well ventures . -Oil well ventures, sold at a
loss .
Production payments in oil and minerals.-Oil

payments or mineral payments .
Plant and equipment,real estate, automobiles, and

assets other than leases used in trade or business .
-Depreciable and nondepreciable assets used in
trade or business sold or involuntarily converted .
Includes seats on stock exchange, trade names, good
will, covenants not to compete and other non-
depreciable property used in trade or business
Excludes franchises.leases .,rights, certified "emer-

gency facilities," canceled leases or distributor's
agreements . (Note : This category is not necessarily
coextensive with the "assets used in business" of
Section 1231 of the Code . Thus the effect of that

section that only net long-term gain be shown by
the taxpayer for all such assets combined does not
operate here . )
Franchises and other rights and leases.-All bus-

iness rights and leases such as water rights which
are not elsewhere classified .

Certified "emergency facilities ".-Those relating
to national defense projects subject to 60-month
amortization .

Farm land with unharvested crop.-Crops include
groves and fruit and nut trees .

Other farm land.-Farm land without unharvested
crops. Includes rental property, and farm lai,~d
abandoned for nonpayment of taxes .





Basic Tables
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Table l .-NUMBER OF INDIVIDUAL INCOME TAX RETURNS WITH SALES OF SHORT-TERM CAPITAL ASSETS ONLY, LONG-TERM CAPITAL ASSETS ONLY, AND
BOTH, BY TYPES OF CAPITAL ASSETS, 195 9

[Taxable and nontaxable returns )

Types of capital assets

Returns with sales of capital assets' . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Returns with sales of :
Corporation stocks, including rights . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
U . S . obligations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
State and local securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other bonds, notes, and debentures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Mortgages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Distributions from regulated investment companies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Share of gain or loss from partnerships and fiduciaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Livestock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Timber and timber royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Coal royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Oil and mineral rights and leases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Oil well ventures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Production payments in oil and minerals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Plant and equipment, real estate, automobiles and assets other than leases used in trade o r

business . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Franchises and other rights and leases . . . . . . .

.
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Certified "emergency facilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Farm land with unharvested crop . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . .
Other farm land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Real estate subdivided . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Residence . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Rights of way on property and release . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Other real estate not used in trade and business . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Automobiles, furniture, objects of art, and other personal property not used in trade or business .
Options to buy or sell . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ; . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Co=d,'tics including futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Lump-sum distributions from qualified retirement plans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Life insurance and annuities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Distributions from small business corporations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Liquidation distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Foreign currency conversion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Nonbusiness-bad debts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Pension fund dissolved . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Sale of partnership interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Life interest in an estate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Patents including patent royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Other royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Cancellation of lease or disTributor's agreement . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Termination payments to employees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Installnent sales from prior years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Sales of other type assets . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Number of returns with sales of-

Capital
asset s

4,901,69 4

1,749,240

41 ' 39 3
120,799
107,691
26,354

1,030,615
345,066
712,50 0
55,393
4,576

19,958

(2)
6,067

391 , 521
31647

(2)

8,864
102,088
1832465
210,663

8,026
327,83 3
54,096
14,510
17,55 0

45,205
8,58 2

82,739
32,126

(2)

67,507
1,954

68,398
7,628

(2 )

(2)
(2)

4
'
474

307,315
76,744

Short-term
capita l

assets only

(2 )

285,250

174,364
3,713
11,870
19,662

(2)

3,461
12,081

(2 )

(1)

7,29 2

3,46 2

17,161
(2 )

(2)

4,064
3,529
72502

(2)

22209 5
7,104
8,567

12,802

(2 )
(2)
(2)
(2)

(2)

65,468

(2)
(2)
(2)

(2)

5,122
15,480

Long-term
capita

l

assets only

(3 )

3,883,419

1,151,871
352556
99,101
802984
25,276

1,027,027
299,864
686,706
54,856
4,576

16,846
2,127

(2 )

370,079
3,58 3

(2)

7,91 3
97,480
178,457
202,16 1

8,021
297,246
4.4,961
5,871
3,596

45,204
8,014
78,662
30,607

(2 )

(2)

1,95 4
65,751
7,625

(2 )

(2)
(2)

4,474
296,181
57,564

Both short-term and long

term capita l
assets

(4 )

733,02 5

423,005
(2)

9,828
7,045

(2 )

(2)

33,121
18,502

-

(2)
(2)

4,281
(1 )

(2)
(2)
(2)

(1)
8,492

(2)

72
(2 )

(1)
(2)
(2)

(2)

(2)
(2 )

(2)

-

6,012
3,700

'The data on line 1 in each column will not equal sum of the data for each type of capital asset below, since there are individual returns with more than
one type of capital asset . Included here are 207,528 returns with unused capital loss carryover .

2Sampling variability is too large to warrant showing separately . However, the grand total reflects data deleted for this reason .
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Table 2 . -INDIVIDUAL INCOME TAX RETURNS WITH SALES OF LONG-TERM CAPITAL ASSETS-NUMBER OF RETURNS, GROSS SALES, GAINS, AND LOSSES,

BY TYPES OF LONG-TERM CAPITAL ASSETS, 195 9

tTaxable and nontaxable returns ]

ypes of long-term capital assets

Tota l
number

o
f

returns'

Gross sale s

Thousand
dollars )

(2)

Long-termcapital gain
s

(Thousand
dollars)

(3)

Long-term
capita l
losse s

(Thousand
dollars)

(4)

Net long -

term

capital gai-

(or loSS) 2

(Thousan d

dollars )

(5 )

Returns with sales of long-term capital assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,616,444 36,184,244 14,156,758 1,824,891 12,331,86

Returns with sales of :

Corporation stocks, including rights . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,574,876 17,469,622 6,197,721 1,081,460 5,116,2 6

U . S . obligations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37,680 604,467 10,431 32,646 -22,2 1

Other bonds and certificates of indebtedness (Includes state and local securities ;
other bonds, notes, and debentures ; and mortgages) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 207,730 2,670,709 419,687 207,992 211,69

Distributions from regulated investment companies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,027,154 - 366,238 5,867 360,37

Share of gain or lass from partnerships and fiduciaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 332,985 - 1,062,797 52,595 1,010,20,

Livestock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 705,208 980,145 731,494 30,378 701,11t

Natural resources (Includes timber and timber royalties ; oil and mineral rights and
leases ; coal royalties ; oil well ventures ; and production payments in oil an d
minerals) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 81,515 381,991 275,524 12,931 262,59--

Assets including real estate used in trade or business (Includes plant and equipment ,
real estate, automobiles, and assets other than leases used in trade and business ;
franchises and other rights and leases ; and certified "emergency facilitiest') . . . . . . 377,461 2,407,005 665,945 128,314 537,63 2

Real estate not used in trade or business and farm land (Includes farm land with un -
harvested crop ; other farm land ; real estate subdivided ; residence ; rights of wa y
on property and release ; and other real estate) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 774,660 9,994,768 2,360,881 143,"3 2,217,43 8

Sales of other type assets (Includes all other types of capital assets) . . . . . . . . . . . .. . . . 659,082 1,675,537 2,066,040 129,265 1,936,77 5

IFigure on line I will not equal sum of figures below, since there are individual returns with more than one type of capital asset .
2ColUMn (3) minus Column (4) .
3Net long-term loss .



Table 3 . -INDIVIDUAL INCOME TAX RETURNS WITH SALES OF LONG-TERM CAPITAL ASSETS -NUMBER OF RETURNS, GROSS SALEi, GAINS, AND LOSSES, BY TYPES OF LONG-TERM CAPITAL
ASSETS, AND BY ADJUSTED GROSS INCOME CLASSES, 1959

[Taxable and nontaxable returns ]

Number o f
returns Gross Long-term Long-term

Ne t
long-term Number of

returns Gross Long-term Long-term
Ne t

long-term Number of
returns Gross Long-term Long-term

Ne t
long-ter m

with sales cap i ta l
i

capita l
loss

capital
with sales capital capital capital with sales capital capital capita l

Adjusted gross income classes long-term ga n gai n
(or JOSS)i long-term gain loss gai n

(or loss)'
long-tem gain loss gain

lcapital capital capital Gor loss )
assets (Th... . . d (Thousaad (77--d (Th-ard assets (Thou.-d (77--d (Thou-d (Th. . .a.d assets (Th- .-d (Thoo-d (Th-.a .d (Thou .a .d

dollar.) dollars) dollars) dollars) d.11 . . . do I I-) dollars) dollars) dollar .) dollar .) dollars) dollars )
(2) (3) (4) (5) (2) (3) (4) (5) (2) (3) (4) (5 )

Tota12 Corporation stocks, including rights U. S . obligations

Total . . . . . . . . . . . . . . . . . . . . 4,616,444 36,184,244 14,156,758 1,824,891 12,331,867 1,574,876 17,469,622 6,197,721 1,081,460 5,116,261 37,680 604,467 10,431 32,646 322,21 5
No adjusted gross income . . . . . . 104,627 848,299 273,112 57,082 216,030 16,214 92,836 26,581 13,451 13,130 (4) (4)

(4) (4 )
Under $10,000 . . . . . . . . . . . . . . . . . 3,126,630 12,612,933 3,988,762 651,816 3,336,946 784,341 3,632,605 915,328 286,602 628,726 13,572 78 368 4 038 8 559 '4 521$10,000 under $50,000 . . . . . . . . . 1,268,876 13,820,399 5,131,688 781,522 4,350,166 694,429 8,074,327 2,411,711 596,196 1,815,515 17,867

,
133,211

,
1 417

,
10 386

,
'8 969$50,000 under $100,000 . . . . . . . . 92,556 3,787,152 1,630,658 176,321 1,454,337 63,140 2,192,420 878,376 102,438 775,938 3,934 248,432

,
1,824

,
6,667

,
34,843

$100,000 Linder $200,000 . . . . . . . 18,359 2,325,503 1,152,867 78,280 1,074,587 12,326 1,507,555 639,784 44,17? 595,607 917 44 919 804 2 085 31 281$200,000 under $500,000 . . . . . . . 4,440 1,530,386 965,004 48,233 916,771 3,642 1,038,782 619,259 24,464 594,795 333
,

62 480 1 502
,

2 130 362 8$500,000 under $1,000,000 . . . . . 690 603,533 454,582 13,773 440,809 576 434,784 316,569 5,929 310,640 49
,

30,548
,
838 2,364 31 526$1,000,000 or more . . . . . . . . . . . . 266 . 656,039 , 560,085 17,864 542,221 208 , 496,313 , 390,113 , 8,203 1 381,910 17 f 6,0831 81 386 337 8

Other bonds and certificates of indebtedness (Include s
state and local bonds ; other bonds, notes, and Distributions from regulated investment corporations Share of gain or loss from partnerships and fiduciarie s
debentures ; and mortgages )

Total . . . . . . . . . . . . . . . . . . . 207,730 2,670,709 419,687 207,992 211,695 1,027,154 - 366,238 5,867 360,371 332,985 - 1,062,797 52,595 1,010,202
No adjusted gross income . . . . . . (4) (4) (4) (4) (4) 9,161 - 1,382 - 1,382 .(4) - (4) (4) (4 )
Jnder $10,000 . . . . . . . . . . . . . . . . .
tlO 000 under $50 000

77,040
102 021

337,09 9
1 021 035

78,326
4

25,696 52,630 622,657 - 135,806 2,067 133,739 160,073 - 294,003 37,237 256,766, , . . . . . . . . .
$50 000 under $100 000

, , , 1 8,512 80,115 68,397 362,841 - 177,222 2,741 174,481 144,473 - 395,221 11,675 383,546, , . . . . . . . . 19,074 534,566 79,186 47,998 31,188 27,037 - 33,379 702 32,677 1.6,198 - 145,363 1,610 143,753
tlOO,000 under $200,000 . . . . . . .
~200 000 Linder $500 000

4,83 8
1 759

352,36 5
242 9

50,765 23,571 27,194 4,285 - 7,011 76 6,935 4,358 - 81,857 532 81,325, , . . . . . . .
t500,OOO under $1,000,000 . . . . .

,
309

,5 2
70 209

28,12 9
13 973

17,212
81 13

10,91 7
10 162

963
161

- 6,627
1 695

107
41

6,520 1,417 - 84,477 1,109 83,368

tl,000,000 or more . . . . . . . . . . . . 130
,

83,280
,

15,504
,

4,501
,

11,003 49 1

-
-

,
3,116,

7

-

1,52 1
3,116

226
86

- 33,375
22,034

1

18 0
80 1

33,195
21,954

Natural resources (Includes timber and timber royalties ; Assets including real estate used in trade or busines s

Livestock oil and mineral rights and leases ; coal royalties ; oil (Includes plant and equipment, real estate, automo-

well ventures ; and production payments in oil and biles, and assets other than leases used in trad e

minerals) and business ; franchises and other rights and leases ;
arid certified "emergency facilities" )

Total . . . . . . . . . . . . . . . . . . . 705,208 980,145 731,494 30,378 701,116 81,515 381,991 275,524 12,931 262,593 377,461 2,407,005 665,945 128,314 537,63 1
o adjusted gross income . . . . . .
rider $10 000

35,541 64,695 47,225 2,670 44,555 (4) (4) (4) - (4) 27,905 232,824 53,152 16,774 36,37 8, . . . . . . . . . . . . . . . . .
$10 000 under $50 000

632,738
89332

692,695 552,008 16,921 535,087 60,425 157,403 126,902 929 125,973 280,157 1,164,805 272,895 98,659 174,236
, . . . . . . . . .,

$50 000 under $100 000
,

3 010
180,432
25 48

104,447 9,886 94,561 14,749 102,088 59,976 7,314 52,662 63,185 8",914 264,386 9,686 254,700
, , . . . . . . . . , , 2 15,309 446 14,863 1,649 38,022 16,082 3,706 12,376 4,758 88,330 33,591 1,077 32,514

$100,000 under $200,000 . . . . . . .
200 000 under $500 000

728
219

8,31 9
6

5,569 162 5,407 683 25,163 20,189 548 19,641 1,078 37,792 19,954 1,108 18,846, , . . . . . . .
$500,000 under $1 000 000 . . . . . 49

,164
1 266

5,27 3
879

20 3
50

5,070
829

.281
62

19,683 14,391 373 14,018 278 22,894 11,793 601 11,192, ,
$1,000,000 or more . . . . . . . . . . . . 30

,
1,092, 784 40 744 32,

60766
14,847 1

3,81 3
22,039 1

44

17 1

3,769
22,022

6 4
36

7,00 0
8,446

1

4,71 9
5,455 1

36
373

4,683
5,082

Real estate not used in trade or business and farm lan d
(Includes farm land ; real estate subdivided ; resi- Sales of other type assets (Includes all other types o f
dence ; rights of way on property and release ; and capital assets )
other real estate )

Total . . . . . . . . . . . . . . . . . . . 774,660 9,994,768 2,360,881 143,443 2,217,438 659,082 1,675,537 2,066,040 129,265 1,936,775
o adjusted gross income . . . . . . 17,108 295,651 49,970 16,484 33,486 13,928 114,285 70,911 3742 68 537rider $10,000 . . . . . . . . . . . . . . . . .
$10 000 under $50 000

589,284
153 190

5,969,200
2 4 4

1,105,396 96,053 1,009,343 433,710 580,758 ' 504,060
,

79,093
,

424,96 7, , . . . . . . . . .
$50,000 under $100,000 . . . . . . . .

,
11,839

,92 ,87
461,036

820,09 7
166,662

27,491
2,217

792,606
164,445

184,09 4

20,904
539,51 8
198,864

748,699
260,886

26,03 2
9,460

722,66 7
251,42 6

100,000 under $200,000 . . . . . . . 2,519 241,638 161,111 752 160,359 4,726 107,752 165,823 5,269 160 55 4
$200,000 under $500,000 . . . . . . . 591 79,605 42,722 377 42,345 1,363 58,186 150,831 1,657

,
149 17 4

500,000 under $1,000,000 . . . . . 93 15,507 9,991 38 9,953 249 37,453 68,730 1,147
,

67 58 3
1,000,000 or more . . . . . . . . . . . . 36 7,257 4,932 31 4,901 108 38,721 . 96,100

. 4,233
,

91,867 .

$

$

'Column (3) minus column (4) . 2 Total number of returns will not equal sum of returns for each type of capital asset since there are individual returns with more'than me type of capital asset .3
Net long-term loss . 4Sampling variability is too large to warrant showing separately . Howeverp the grand total reflects data deleted for this reason .

~_A
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irnr

PART I - IDENTIFICATION CODES PART 2 - SUMMARY
1 . DISTRICT CODE

ITEM GAIN LOS S
2 . SAMPLE CODE

(b) (c )
3 . IDENTIFICATION NUMBER

1 . AdJ . .t-d grosut in-ros (P .,,r 1. Li .e 11)

4 . -RITAL STATUS
a. Unused Capital loss carrYo"r (1954-58) (Li,, 3. S,h . D(t))

5 . AGE EXEMPTIONS
9 . Net Short-term gain or loss (Li,e 4, S,h. D(l))

PA- 3 TYPE OF AS

I . . Net I .mq-ts_ got. or lose (Lm . 7. Sch . D(I))

-1

" FACSIMILES OF FORMS USED

ABSTRACT-CAPITAL GAIN STUDY OF INDIVIDUAL INCOME TAX RETURNS; FORM 1040 - 1959 (PROJECT 59-467)

D R EXC ANGED (CODE FOR SHORT-TERM (1), LONC-TERM (2), OR BOTH (3) - SCH. 1)(1) )

ASS E
,

COD E

(a)

L T
CS T

ODE

(b)

TYPE OF ASSET

(C)

ASSE T
CODE

I .)

L T
CST

OD E

(b)

TYPE OF ASSET

(c)

01 C-p-tto, st=k, includu%q rights
Au' oambiles, furniture, objeCtS of art, and other personal property not used

02 U. S. Obligations

23
1, trade or business

03 State ad I... I . . .-Iti- 24 Option to buy or sel l

04 Other bond., ..is., ad debenture . 25 Commodities i=ludi,g futures conlra~ s

05 Martqqrm 26 Lump-sum distributions from qualified retirement plan s

06 Distribution from regulated I ...stment companies 27 Life insura- and annuitie s

07 Share of gain or loss from parntenship, and fiduciaries 28 Disiributions from small business corporations

08 1 .. . to-
29 Liquidation distribution s

09 Timber and timber royalties 30 Foreign currency crmIrersion ,

70 Coal royalties 31 N-busiars . bad debt .

11 Oil and mineral right. and lease . 32 Pension fund . dis.1-d

12 Oil well "'turs 33 Sale of Partnership interest

13 Production payments In oil and minerals 34 Life interest in an e,t, m

14 Plant and pmert -1 c ,mte, automobile, and assets otherqui
35 Patents and patent royalties

, ',, .,: .
than I use in ad, business

36 Other royalties

15 F-.ChUIe and other right. and Irraoss 37 Can,ellation of leas or di,tributor' . agreement

16 Certified "emornency" facilities 38 Termination to

17 Farm land with unh.-ested -p 39 All inst-II .Ant Sales from prior years

18 Other farm land 40 All other (Li,,)

19 Real estate subdivided

20 Rewd . . ..

21 Right, of way on property and rel ase

22 Other real estate not Used I, trod, or bsi,ese

PART 4 - CORPORATE STOCKS - PERIOD HEL D
(b) (C) (a) (b) (c) 0) (b) (c) (a) (b) (c)

0 Month . -der 41
h7 War a rder

46
2 Years ;=der

5'

20 Years and
56

3 months
month

3
. .

.-r

3 Month. -der 42
8 Month. -der 47

3 YenS -der 1,2 Not -flab .e
57

4 mo .th- 9 months 5 year . Short-term

4 Month, rd
43

9 Monthszder 48 5 Years -der 53
Not Y.ilabl.

58. ..,h lom n IS
10 yews Long-term

5 Month, to
14

10 Mo he -,let 41 10 years de 54 Instal Itt Sol. 59rma .th
1,

month
.

yoa~7
Sho, -rerm

0 , 6 at
-

I
o r1 Y d 5 0

I

15 years -der
55 Irstallm" t

I -I.
60

z,
d,; 7 mo 45 1 2 yLr. L 20 year . Lo,q-te =

Part 5 Selected Categories of Long-term A . . .Is . (From Workshoet) CONTINUATION OF PART 3 ASSET CODE 40

CATE-
A ESGROSS TOTAL GAIN TOTAL LOSS

GOR
Y

:
"W"k-h 6) (Workshect, c) (Work.hr .,. d)R

CO E

(a) (b) (c) (d)

71

72

73

74

75

76

77

78

79

80

U. S. TREASURY DEPARTMENT - INTERNAL REVENUE SERVICE IRS - D. C. FORM 2812 (~60)



FACSIMILES OF FORMS USED

WOR KSHEET - CAPITAL GAIN STUDY OF INDIVIDUAL INCOME TAX RETURNS ; FORM 1040-1959 (PROJECT 59-467)
PAD E OF(TO BE USED WITH PART 5; ABSTRACT LONG-TERM ASSETS ONLY)

1 5

PAGES

1 . D15TRICT CODE
RELATION OF CATEGORY CODES IN PART 5 TO ASSET CODES IN PART 3

z . SAMPLE CODE CODE 71 INCLUDES CODE 01 CODE 76 INCLUDES CODE o8

CODE 72 INCLUDES CODE 02 CODE INCLUDES CODES 09, 10, 11, 12 . 1 3

3 . IDENTIFICATION NUMaER CODE 73 INCLUDES CODES 03, 04, 05 CODE 7B INCLUDES CODES 14, 15 . 1 6

CODE 74 INCLUDES CODE 06 CODE 79 INCLUDES CODES 17. 18, 19, 20 . 21, 22

CODE 75 INCLUDES CODE 07 CODE 8o INCLUDES CODES 23-40

ASSET
CODE

GROS SALES
(S,h. D fl), d)

(b)

TOTAL GAIN
(S~h . D (1), h)

(C)

TOTAL LOS S
(S,h. D (1), h )

(d)

ASSET
CODE

GROSS SALE S
(S~h . D (1), d)

(b)

TOTAL GAI N
(S~h . D (1), h)

(C)

TOTAL LOS S
(S.A. D (I), A)

(d)

U. S. TREASURY DEPARTMENT - INTERNAL REVENUE SERVICE IRS - D . C . FOR . 2812A i~wi
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FORM 1040
U .S . Treasury Denartment
Internal Revenue Service

Name --- - ----------------------------------------------------------------------------------------------
(If this is a joint return of husband and wife, use first names and middle initials of both )

Home
address - ------------- - -- - ------------------------------------------------------------ - ------- - -----

(Number and street or rural route )

1 -OtYour Social Security Number
0
16'

5 . Enter all wages, salaries, bonuses, commissions, tips, and other compensation before payroll deductions (including any
excess of expense account or similar allowance paid by your employer over your ordinary and necessary business expenses . See instructions, pp. 5-6. )

I I~AUWMLhb Ue k1L)KMS USEV

U . S. INDIVIDUAL INCOME TAX RETURN-195 9
or Other Taxable Year Beginning ----------------------------- 1959, Ending ----------------------------- l9____

(PLEASE TYPE OR PRINT )

------ii5iy.- ij;_r~ -o-r- -p-o-s t- ;iK;i------------------------ i -Po sia-1-ion -a -n-u-m__1be`r_)-------------------------(5ta-te)------

Occupation Wife's Social Security Number Occupation
i
i

1 . Check blocks which jappoly' (a) Regular $600 exemption . . . . . . . . . . .
.
. . . . . . . . . . . . . . . . . . . . E]YourseF []Wife Enterms

Check for wife only i
.11 1 h r

(b) Additional $600 exemption if 65 or over at end of taxable year . 0 Yourself [I Wife .
'her of
emptionsincome is included in this 0

Wife checke d
turn, or if she had no income . 1(c) Additional $600 exemption if blind at end of taxable year . . . . . E] Yourself I -

-----2. List first names of your children who Enter number
qualify as dependents; give

----------------------------- ----------------------------- ----------------------------- of children
address if different from yours . ----------------------------- ----------------------------- ----------------------------- liste d

3. Enter number of exemptions claimed for other persons listed at top of page 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4. Enter the total number of exemptions claimed on lines 1, 2, and 3 . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Employer's Nam e

LJ_

$ -------------------
0
LLJ co
= ELU =

C5

0

0

Where Employed (City and State )

---------------------------------------------- - ------------------------------------------------------

Enter totals here 311
A I esso EXCIU141111- "cill, P1 c; fSee instructions a a 7 Atb h re i A - I . N

(a) Wages, etc.

$ -------------------

(b) Income Tax Withheld
1

$ -------------------

y c qu re s a emen
If the socia I security tax

7. Balance (line 5 less line 6) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ------------------- (FICA) withheld from

8 . Profit (or loss) from business from separate Schedule C . . . . . . . . . . . . . . . . . --------------------- wages exceeded $12 0
because you or your wife

9. Profit (or loss) from farming from separate Schedule F . . . . . . . . . . . . . . . . . --------------------- had more than one em-
ployer, see instructions,-10 . Other income (or loss) from page 3 (Dividends, Interest, Rents, Pensions, etc .) 7_ page 5 .

11 . Adjusted Gross Income (sum of lines 7, 8, 9, and 10) . . . . . . . . . . . . . . . . $

9 Check if unmarried "Head of Household" 0, or "Surviving Widow or Widower" with dependent child [I .
1 2. TAX on income on line 11 . (If line 11 is under $5,000, and you do not itemize deductions, use Ta x

Table on page 16 of instructions to find your tax and check here 0. If line 11 is $5,000 or more, or

(See instructions pp . 7-8 )

if you itemize deductions, compute your tax on page 2 and enter here the amount from line 9, page 2) .

If Income
was all
from wages,
omit lines 13
through 16

13 . (a) Dividends received credit from line 5 of Schedule J . . . . . $ -------------------
(b) Refirement income credit from line 1 2 of 'Schedule K . . . .

14. Balance (line 12 less line 13) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
15 . Enter your self-employment tax from separate Schedule C or F . . . . . . . . . . . . . . . . .
16. Sum of lines 14 and 15 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

17. (a) Tax withheld (line 5 above) . Attach Forms W-2, Copy B . . . . . . . . . . . . . $ --------------------:____
(le,,,,age 8,(6) Payments and credits on 1959 Declaration of Estimated Tax inst u )

District Director's office where paid ------------------------------------------------------------------

18. If your tax (line 1 2 or 16) is larger than your payments (line 17), enter the SALANCE DUE here 0
Pay In full with this return to 44 Internal Revenue Service ." If less than $1 .00, file return without payment.

19. if your payments (line 17) are larger than your tax (line 12 or 16), enter the OVERPAYMENT here
If less than $1.00, the overpayment will be refunded only upon application .

20 . Amount of line 19 to be : (a) Credited on 1960 estimated tax $ ------------------ ; (b) Refunded $ ------------------

Did you receive an expense allowance or reimbursement, or charge expenses to your employer? - El Yes El No ( See page 6, )l
If "Yes," did you submit an itemized accounting of expenses to your employer? . . . . . . . . . . . . 0 Yes El No \ instr uctions. J

County in which you live . Is your wife (husband) filing a separate return for 1959?
[] Yes E] No . If "yes," enter her (his) name and do
not claim the exemption on this return .

If you owe any Federal tax for years before
1959, enter here the Internal Revenue District
where the account is outstanding .

$ --------
----------- ------

$ -------------------

I declare under the penalties of perjury that this return (including any accompanying schedules and stutements) has been examined by me end to the best ofmy knowl-
edge and belief is a true, correct, and complete return . If the return is prepared by a person other than !he taxpayer, his declaration is based on all the information
relating to the matters required to be reported in the return of which he has any knowledge .

Sign
here

----------- -- ----- -- ~ a and date) (if this is a joint return, BOTH HUSBAND AND WIFE MUST SIGN) (Wife's signature and date )IT, y7er's sl~ncs u-------------------------------------------------------------------------------------------------------------------------

-- - - - ------------------------------------------------------ - - - ---- ------------------------------------------------- - --- ----------
(Signature of preparer other than taxpayer) (Address) (Date )

c70-16-75313-1



FACSIMILES OF FORMS USED

Form 1040-1959 EXEMPTIONS FOR PERSONS OTHER THAN YOUR WIFE AND CHILDREN
Months lived in you r
home lfbornordied

Did dependent have Amount YOU fur -
nished for dependent's Amount furnished by

Name Relationship .
during year also writ e

' " " "

gross income f
$600 of morea? support. .,If 100~~

" '0
OTHERS including

dependen tB or D write All

- - - - ------ - - -------------- - --- - ----------------- -

------------------------------------------------------ -

--------------- - ------------------------------------------ I

----------------------------

--------------------------- -

----------------------------

-- ---------------- -

------------------- -

--------------------

----------------- -

----------------- -

------------------ I

$ ------------------- -

-------------------- -

---------------------- I

$ ----- - ------------ -

---------------------- -

----------------------- -

Enter on line 3, page 1, the number of exemptions claimed above .
_> if an exemption is based on a multiple-support agreement of a group of persons, attach the declarations described on page 5 of instructions .

ITEMIZED DEDUCTIONS-IF YOU DO NOT USE TAX TABLE OR STANDARD DEDUCTION
If Hurband and Wife (Not Legally Sepir-rated) "I e Separate Returns and One Itemizes Deductions, the Other Must Also Itemize
State to whom paid . If necessary write more than one item on a line or attach additional sheets.

Please put your name and address on any attachments.

Contribution s

Interes t

Taxe s

Medical and
dental expense
(if 65 or over,
see instructions,
page 10 )

Other
Deductions
(See page 10 of
instructions and
attach informa-
tion required)

------------------------------------------------------------------------------------------------------------------------------
------------------------------------------------------------------------------------------------------------------------------
---------------------------------------------------------------------------------------------------------------------------
-----------------------------------------------------------------------------------------------------------------------------
- - --------- - ---------------------------------------------------------------------------------------------------------------

Total paid but not to exceed 20% of line 11, page 1, except as described on page 8 of instructions . . . .

-----------------------------------------------------------------------------------------------------------------------------

--------- - -- - --------- - ---------------------------------------------------------------------------------------------------

--------------------------------------------------------------------------------------------------------------------------

--------------------------------------------------------------------------------------------------------------------------
Total interest

---------------------------------------------------------------------------------------------------------------------

- --------------------------------------------------------------------------------------------------------------------

--------- - -------------------------------------------------------------------------- - ------ - - --- - -- - ------------------

-------------------------------------------------------------------------------------------------------------------------
Total taxe s

Submit itemized list. Do not enter any expense compensated by insurance or otherwis e

1 . Cost of medicines and drugs IN EXCESS of 1 percent of line 11, page 1 . . . . . . . . . . . .

2. Other medical and dental expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3 *

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4. Enter 3 percent of I ine 11 , page I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

$ ----------- ------

$ -----------------

5 . Allowable amount (excess of line 3 over line 4) . (See instructions, page 10, for limitations .) . . . . . .

----------------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------------

----------------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------------

Tota l
TOTAL DEDUCTIONS (Enter here and on line 2 of Tax Computation, below) . . . . . . . . . . . . . . . .

TAX COMPUTATION-IF YOU DO NOT USE THE TAX TABLE

1 . Enter Adjusted Gross Income from line 11, pcge 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
2. If deductions are itemized above, enter total of such deductions . If deductions are not itemized and line 1 ,

a6ove, is $5,000 or more, enter the smaller of 10 percent of line 1 or $1,000 ($500 if a married person
filing a separate return) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3 . Balance (line 1 less line 2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
4. Multiply $600 by total number of exemptions claimed on line 4, page I . . . . . . . . . . . . . . . . . . . . . . . . . .
5 . Taxable Income (line 3 less line 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
6. Tax on amount on line 5 . Use appropriate tax rate schedule on page 15 of instructions . Do not use

Tax Ta6le on page 16 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . .. .. . . . . . . . . . . .. . . . . . .. . . . . . . .. . . . . . . .
7 . If you had capital gains and the alternative tax applies, enter the tax from separate Schedule D . . . . . . . .

8 . Tax credits. If you itemized deductions, enter:
(a) Credit for income tax payments to a foreign country or U. S . possession (Attach Form 1116) . . . . . $ -------------

(b) Tax paid at source on tax-free covenant bond interest and credit for partially tax-exempt interest . . .
(c) Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . F-ntm hei all

9 . Enter here and on line 1 2, page 1, the amount shown on line 6 or 7 less amount claimed on line 8(c) . . .

17

$ -----------------

$ -----------------

.70-IC-76313-1 CPO



18 ~ FACSIMILES OF FORMS USED

Form 1o4o-i9s9 Pag e

IF INCOME WAS ALL FROM SALARiES AND WAGES, TEAR OFF THIS PAGE AND FILE ONLY PAGES I AND
Schedule A.-INCOME FROM DIVIDENDS (income from Savings (Building) and Loan Associations and Credit Unions should he entered as interest in Schedule B)'

1 . Name of qualifying corporation declaring dividend (See instructions, page 11) :
(firdicate by (H). (ft (J) whether stock is held by husband. wife, or Jointly)

----- - -- - --- - -------------- - -------- - ---------- - - - - - - -- - -------------------------------------- ------- - -----

--------------------------------------------------------- - -- - - - - -----------------------

-------------------------------------------------------------------------------------------------------------

--------------------------------------------------------------------------------------------------------------------------
------------------------------------------------------------------------------------------------------------------------
2. Total . . . . . . . . . . . . . . . . .
3 . Exclusion of $50 (if both husband and wife received dividends, each is entitled to exclude

not more than $50 of his (her) own dividends) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
4. Excess, if any, of line 2 over line 3 . Enter here and on line 1, Schedule J . . . . . . . .
5 . Name of nonqualifying corporation declaring dividend :

Amount

$ -------- - ----- - - - -
---------------------
-----------------------
-------------------------

$ -----------------------

$ -----------------------

- - ------------------------------ ----------- - ---------------------------------------------------------------------------
6 . Enter total of lines 4 and 5 . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . .
Schedule B.-INCOME FROM INTEREST (This includes interest credited to your account )

Name of payer I Amount 1i Name of payer Amount

----------------------------------------------------

----------------------------------------------------

--------------------------------------------------

--------------------------------------------------

$ -----------------
------------------
------------------
-------------------

- ----------------------------------------------------
-----------------------------------------------------
-------------------- - ---------------------------------
-------------------------------------------------------

$ -----------------

Enter total here->
Schedule D Summary.-GAINS AND LOSSES FROM SALES OR EXCHANGES OF PROPERT Y
1 . From sale or exchange of capital assets (from separate Schedule D) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
2 . From sale or exchange of property other than capital assets (from separate Schedule D) . . . . . . . . . . . . . . . . . .
Schedule E.-INCOME FROM PENSIONS AND ANNUITIES (See instfuctions, page 12)
Part I .-General Rul e

1 . Investment in contract . . . . . . . . . . . . .
2. Expected return . . . . . . . . . . . . . . . . .
3 . Percentage of income to be excluded

(line 1 divided by line 2) . . . . . . . . . . TO'

4. Amount received this year . . . . . . . . . I -----------------

5 . Amount excludable (line 4 multiplied

by line 3) . . . . . . . . . . . . . . . . . . . . . . .

6. Taxable portion (excess of line 4 over line 5) . . . . . .

Part %L-Where your employer has contributed all or part of the cost and your contribution will be recovered tax-tree within three yeam

If your cost was fully recovered in prior years or it you did not contribute to the cost, enter the total amount received in line 5 orniffing lines I through 4 .

1 . Cost of annuity (amounts you paid) . .

2. Cost received tax-free in past years . .

3 . Remainder of cost (line 1 less line 2) . .

$ ----------------- 4. Amount received this year . . . . . . . . . 1 $

5 . Taxable portion (excess, if any, of line 4 over line 3). -

Schedule G .-INCOME FROM RENTS AND ROYALTIE S

1 . Kind and location of property

-----------------------------------------------------

---------------------------------------------------- -

- - ------------------------------------------------- -

---------------------------------------------------- -

------------------------- - ------------------------- -

---------------------------------------------------- -

--- --- - ---

2. Amount of rent
or royalt y

$ --------------------- -

---------------------- -

----------------- - --- -

---------------------- -

--------- - -- - ------- -

-----------------------

3. Depreciation (expl i n
in Sch . 1) or depletio n

$ -------------------- -

---------------------- -

---------------------- -

---------------------- -

--------------- ----- -

-----------------------

4. Repairs (attach
itemized list)

$ ---------------------

----------------- -----

---------------------- -

---------------------- -

-------------- ------- -

-----------------------

5. Other expense s
(attach itemized list )

$ -------------------- -

-----------------------

---------------------- -

-----------------------

---------------- ---- -

------------ - ---------

-- ---- ---------------------------------- -- -

1 . Totals . . . . . . . . . . . . . . . . . . . . . . . . $ 1 Is Is
2 . Net income (or loss) from rents and royalties (column 2-less S*um of columns 3, 4, and 5) . . . . . . . . . . . . . . .

Schedule H .;--OTHER INCOME

1 . Partnerships (name and address) ------------------------------------------------------------------------------------------------------
2. Estates or trusts (name and address) ---------------- - --------------------------------------------------------------------------------
3 . Other sources (state nature) ------------------------------------------------------------------------------------------------------------

Total income (or loss) from above sources (Enter here and on fine 10, page 1) . . . . . . . . . . . . . . . . . . . . .

$ ------- - - ---- :

-------------------

----- - ---- - ------

-------------------

-------------------

e70-10-75313-1



FACSIMILES OF FORMS USED 1 9

Form 1040-1959 page 4
IF INCOME WAS ALL FROM SALARIES AND WAGES. TEAR OFF THIS PAGE AND FILE ONLY PAGES I AND 2
Schedule I .-EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED IN SCHEDULE G

1 . Kind of property (if buildings, state material o f
which constructed). Exclude land and other 2. Date acquired

nondepreciable property I

----------------------------------------------------

----------------------------------------------------

----------------------------------------------------

----------------------------------------------------

----------------------------------------------------

---------------------------------------------------- I -------------------

3 . Cost or other
basis

Schedule J .-DIVIDENDS RECEIVED CREDIT (See instructiems, page 14)

4 . Depreciation allowed
(or allowable) in prior

years

5 . Method of
computing

deprecia 'i"
.

6 . Rate (%)
or life
(years)

------------------- I ------------

1 . Amount of dividends on line 4, Schedule A . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
2. Tentative credit (4 percent of line 1 ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

LIMITATION ON CREDI T
3 . Tax shown on line 12, page 1, plus amount, if any, shown on line 8(6), page 2 . . . . . . . . . . . . . . . . . . . . . .
4. 4 percent of taxable income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . .

Taxable (a) If tax is computed on page 2, the amount shown on line 5, page 2 .
Income (6) If Tax Table is used, the amount shown on line 11, page 1, 1 ess 10 percent the . eof, and less the
Means i cleduction for exemptions ($600 multiplied by the number of exemptions claimed on line 4, page 1).

5 . Dividends received credit . Enter here and on I ine 13 (a), page 1 , the smal lest of the announts on line 2,
3, or 4, above . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Schedule K .-RETIREMENT INCOME CREDIT (See instructions, page 14 )
This credit 1 . If you received pensions or annuities of si,200 or more from Social SCCLIritY or Rali-2road Retirement ;

I . you are under 65 years of age and i- ;:d c2rned incorne ol $2,100 cr more ; ORdoes not apply 3. If you are 65 or over and under "12, and had "earned income" of $2 .400 or more .

If separate return, use column B only. If joint return, use column A for wife and column B for husband :0

Did you receive earned income in excess of $600 in each of any 10 calendar years before the taxable year
1959? Widow or widowers see instructions, page 14 . . . . . . . . . . . . .

. *
. . . . . .

. . .If answer above is "Yes" in either column, Furnish all information below in that column .

1 . Retirement income for taxable year :

(a) For taxpayers under 65 years of age:
. Enter only income received from pensions and annuities under public retiremen t

systems and included in line 11, page 1, of this return . . . . . . . . . . . . . . . . . . . . . . . . . I s
(6) For taxpayers 65 years of age or older :

Enter total of pensions and annuities, interest, and dividends included in line 11,
page 1, and gross rents included in column 2, Schedule G, page 3, of this return . .

LIMITATION ON RETIREMENT INCOM E
2. Maximum amount of retirement income for credit computation . . . . . . . . . . . . . . . . . . . .
3 . Deduct :

(a) Amounts received in taxable year as pensions or annuities under the Social Security
Act, the Railroad Retirement Acts, and certain other exclusions from gross income . .

(6) Earned income received in taxable year :
(This line does not apply to persons 72 years of age or over )

(1) Taxpayers under 65 years of age, enter amount in excess of $900 . . . . . . . . . .
(2) Taxpayers 65 or over and under 72, enter amount in excess of $1,200 . . . . . . .

4. Total of lines 3(a) and 3(6) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
5 . Balance (line 2 minus line 4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
6 . Line 5 or line 1, whichever is smaller . ; -. : : -. : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7. Tentative credit (20 percent of line 6) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

A

El Yes El No

$ 1,200 : 00

8. Total tentative credit on this return (total of amounts on line 7, columns A and B) . . . . . . . . . . . . . . . . . . . .
LIMITATION ON RETIREMENT INCOME CREDI T

9. Amount of tax shown on I ine 1 2, page 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .
10. Less ; Dividends received credit from line 5, Schedule I above . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
11 . Balance (line 9 less line 10) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
12, Retirement income credit . Enter here and on line 13 (6), page 1, the amount on line 8 or line 11, whichever

is smaller . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 -
Depreciation

for this yea r

B

0 Yes El No

$ 1,200 :! 00

U- S. GOVERNMENT PRINTIUG OFFICr c70--16--75313-1
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SCHEDULE D

(rorm 1040)
Attach this schedule to your Income Tax Return, Form 104 0

For Calendar Year 1959, or other taxable year beginning 1959, and ending
Name and Address as shown on page I of Form 1040

(I) CAPITAL ASSETS

U. S . Treasury Department-Intemal Revenue Servic e

GAINS AND LOSSES FROM SALES OR EXCHANGES OF PROPERT Y

Short-Term Capital Gains and Losses-AssetB Held Not More Than 6 Months

a . Kind of property (if necessary, attach state-
ment of descriptive details not shown below)

- --------- - --- - ----------------------

b. Date acquired
(mo., day, yr.)

----------------

-- - -- - --------------------------

c . Date sold
(mo., day, yr. )

-----------------

----------------------------------

d. Gross sales price
(contract price)

e. Depreciation

a
Howed (p r

allowable) si n ce
acquisition or
March 1, 1913

(attach schedule)

f. Cost or other
basis and cost of
subsequent im .

provements (if not
purchased, attach

explanation)

-----------------

----- - ------- - ------- - ------------------- --- ------------- I ----------------- ----------------- I -----------------

g. Expense of sal e

2. Enter your share of net short-term gain (or loss) from partnerships and
3. Enter unused capital loss carryover from 5 preceding taxable years (Attach statement) . . . . . . . . . . . . . . . . . . . . . . . . .
4. Net short-term gain (or loss) from lines 1, 2, and 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Long-Term Capital Gains and Losses-Assets Held More Than 6 Months

- ---------------------- ----------------

---------------------------------------------

1959
1 9

h. Gain or loss (column
plus column a les
sum of columns
and g)

----- ---------------

-----------------------

-- - ---- - -- - ---------

----------------------

------------------

$

$ --------------------

--------------- - ------

---------------- - -----

-----------------------

S . Enter the full amount of your share of net long-term gain (or loss) from partnerships and fiduciaries . . . . . . . . . . . . . . . . .

7 . Net long-term gain (or loss) from lines 5 and 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 $

8 . Combine the amounts shown on lines 4 and 7, and enter the net gain (or loss) here . . . . . . . . . . . . . . . . . . . . . . . . . . . . . J$ ---------------------

9 . If line 8 shows a GAIN-Enter 50 percent of line 7 or 50 percent of line 8, whichever is smaller . (Enter zero if

there is a loss or no entry on line 7) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

10 . Deduct line 9 from line 8 . Enter balance here and on line 1, Schedule D Summary on page 3 of Form 1040 . . . . . . .

11 . If line 8 shows a LOSS-Enter here and on line 1, Schedule D Summary, Form 1040, the smallest of the following:

(a) the amount on line 8 ; (b) taxable income computed without regard to capital gains and losses and the deduction

$

for exemptions; or (c) $1,000 . . . . . . . . . . . . . . . . . . . .. .. .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .
.

. . . . . . . . . . . . . . . 1$

COMPUTATION OF ALTERNATIVE TAX .-Use only if the net long-term capital gain exceeds the net short-term capital loss, or if ther e
is a net long-term capital gain only, and you are filing (a) a separate return with taxable income exceeding $18,000, or (b) a joint return,

or as a surviving husband or wife, with taxable income exceeding $36,000, or (c) as a head of household with taxable income exceeding
$24,000 .

12 . Enter the amount from line 5, page 2, of Form 1040 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

13 . Enter amount from line 9 above . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

14. Balance (line 12 less line 13) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

15 . Enter tax on amount on line 14 (Use applicable tax rate schedule on page 15 of Form 1040 Instructions) . . . . . . . . . . .

16 . Enter 50 percent of line 13 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

17 . Alternative tax (line 15 plus line 16). If smaller than amount on line 6, page 2, Form 1040, enter this alternative

tax on line 7, page 2, Form 1040 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(II) PROPERTY OTHER THAN CAPITAL ASSET S

a. Kind of property (if necessary, attach state-
ment of descriptive details not shown below )

I - -- - -----------------------------------

b . Date acquired
(mo ., day, yr. )

-----------------

c . Date sold
(mo., day, yr .)

------ - ---------

d . Gross sales price
(contract price)

-----------------

e . Depreciation
allowed (or

allowable) since
acquisition or
March 1, 191 3

(attach schedule )

-----------------

----------

-------------------

-- - ---------------------------------------- ------------------ ----------------- I ----------------- -----------------

f. Gast or other
basis and cost of
subsequent im-

provements (if not
purchased, attach

explanation )

-----------------

-----------------

g. Expense of sale

-----------------

-----------------

-----------------

$ ---------------------

$

$ ----------------------

$

h. Gain or loss (column d
plus column e less
sum of columns I
and g )

$ --------------- -----

--------- - ------------

- 1~ ----------------------

2 . Enter your share of non-capital gain (or loss) from partnerships and fiduciaries . . . . . . . . . . . . . . . . . . . . . . . . . .

3 . Net gain (or loss) from lines I and 2 . Enter here and on line 2, Schedule D Summary on page 3 of F

.

arm 1040 . . . . 1$
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INSTRUCTIONS-(References are to the Internal Revenue Code of 1954 )
GAINS AND LOSSES FROM SALES OR EXCHANGES OF

PROPERTY .-Report details in schedule on other side .
"Capital assets" defined.-The term "capital assets" means

property held by the taxpayer (whether or not connected with his
trade or business) but does NOT include

(a) stock in trade or other property of a kind properly includible
in his inventory if on hand at the close of the taxable year ;

(b) property held by the taxpayer primarily for sale to cus-
tomers in the ordinary course of his trade or business ;

(c) property used in the trade or business of a character which
is subject to the allowance for depreciation provided in
section 167;

(d) real property used in the trade or business ot the taxpayer ;
(e) certain government obligations issued on or after March 1,

1941, at a discount, payable without interest and maturing
at a fixed date not exceeding one year from date of issue;

(f) certain copyrights, literary, musical, or artistic composi-
tions, etc.; or

(g) accounts and notes receivable acquired in the ordinary
course of trade or business for services rendered or from
the sale of property referred to in (a) or (b) above .

Special rules apply to dealers in securities for determining capital
gain or ordinary loss on the sale or exchange of securities . Certain
real property subdivided for sale may be treated as capital assets .
Sections 1236 and 1237 .

If the total distributions to which an employee is entitled under
an employees' pension, bonus, or profit-sharing trust plan, which is
exempt from tax under section 501 (a), are paid to the employee in
one taxable year, on account of the employee's separation from the
service, the aggregate amount of such distribution, to the extent it
exceeds the amounts contributed by the employee, shall be treated
as a long-term capital gain.

Gain on sale of depreciable property between husband and wife
or between a shareholder and a "controlled corporation" shall be
treated as ordinary gain .

Gains and losses from transactions described in section 1231
(see below) shall be treated as gains and losses from the sale or
exchange of capital assets held for more than 6 months if the total
of these gains exceeds the total of these losses. If the total of these
gains does not exceed the total of these losses, such gains and losses
shall not be treated cis gains and losses from the sale or exchange
of capital assets . Thus, in the event of a net gain, all these trans-
actions should be entered in the "long-term capital gains and losses"
portion of Schedule D: In the event of a net loss, all these trans-
actions should be entered in the "property other than capital assets"
portion of Schedule D, or in other applicable schedules on Form 1040 .

Section 1231 deals with gains and losses arising from-
(a) sale, exchange, or involuntary conversion, of land (includ-

ing in certain cases unharvested crops sold with the land)
and depreciable property if they are used in the trade or
business and held for more than 6 months,

(b) sale, exchange, or involuntary conversion of livestock held
for draft, breeding, or dairy purposes (but not including
poultry) and held for I year or more ,

(C) the cutting of timber or the disposal of timber or coal to
which section 631 applies, and

(d) the involuntary conversion of capital assets held more than
6 months .

See sections 1231 and 631 for specific conditions applicable .
Description of property listed .-State following facts : (a) For

real estate (including owner-occupied residences), location and
description of land and improvements; (b) for bonds or other evi-
dences of indebtedness, name of issuing corporation, particular
issue, denomination, and amount ; and (c) for stocks, name of corpo-
ration, class of stock, number of shares and capital changes
affecting basis (including nontaxable distributions) .

Basis.-In determining gain or loss in case of property acquired
after February 28, 1913, use cost, except as specially provided .
The basis of property acquired by gift after December 31, 1920, is
the cost or other basis to the donor in the event of gain, but, in the
event of loss, it is the lower of either such donor's basis or the fair
market value on date of gift . If a gift tax was paid with respect
to property received by gift, see section 1015 (d) . Generally, the
basis of property acquired by inheritance is the fair market value
at time of acquisition which usually is the date of death . For special
cases -involving property acquired from a decedent, see section 10 1 4 .
In the case of sales and exchanges of automobiles and other prop-
erty not used in your trade or business, or not used for the produc-
tion of income, the basis for determining gain is the original cost
plus the cost of permanent improvements thereto . No losses are
recognized for income tax purposes on the sale and exchange of
such properties. In determining GAIN in case of property acquired
before March 1, 1913, use the cost or the fair market value as of
March 1, 1913, as adjusted, whichever is greater, but in determin-
ing LOSS use cost as adjusted .

Sale of a personal residence.-See Form 1040 instructions for
special rules applicable to sale or exchange of your residence .

Losses on securities becoming worthless .-If (a) shares of
stock become worthless during the year or (b) corporate securities
with interest coupons or in registered form become worthless during
the year, and are capital assets, the loss therefrom shall be con-
sidered as from the sale or exchange of capital assets as of the last
day of such taxable year .

Losses on small business stock .-In the case of an individual
a loss on section 1244 stock which would (but for that section) be
treated as a loss from the sale or exchange of a capital asset shall,
to the extent provided in that section, be treated as q loss from the
sale or exchange of an-asset which is not a capital asset .

Nonbusiness debts .-If Q debt, such as a personal loan, becomes
totally worthless within the taxable year, the loss resulting therefrom
shall be considered a loss from the sale or exchange, during the
taxable year, of a capital asset held for not more than 6 months .
Enter such loss in column (h) and describe in column (a) in the
schedule of short-term capital gains and losses on other side . This
does not apply to: (a) a debt evidenced by a corporate security with
interest coupons or in registered form and (b) a debt acquired in
your trade or business .

Clowsification of capital gains and losses.-The phrase
short-term" applies to gains and losses from the sale or exchange of

capital assets held for 6 months or less; the phrase "long-term!'
applies to capital assets held for more than 6 months.

Treatment of capital gains and losses .-Short-term capital
gains and losses will be merged to obtain the net short-term
capital gain or loss. Long-term capital gains and losses (taken into
account at 100 percent) will be merged to obtain the net long-
term capital gain or loss. If the net short-term capital gain exceeds
the net long-term capital loss, 100 percent of such excess shall be
included in income. If the net long-term capital gain exceeds the
net short-term capital loss, 50 percent of the amount of such excess
is allowable as a deduction from gross income . This deduction is
given effect on line 9 of Schedule D.

Limitation on allowable capital losses .-If the sum of all the
capital losses exceeds the sum of all the capital gains (all such
gains and losses to be taken into account at 100 percent), then
such capital losses shall be allowed as a deduction only to the
extent of (1) current year capital gains plus (2) the smaller of either
the taxable income of the current year (or adjusted gross income if
tax table is used) or $1,000 . For this purpose taxable income is
computed without regard to capital gains or losses or the deduction
for exemptions . The excess of such allowable losses over the sum
of items (1) and (2) above is called "capital loss carryover ." It
may be carried forward and treated as a short-term capital loss in
succeeding years. However, the capital loss carryover of each
year should be kept separate, since the law limits the use of such
carryover to the five succeeding years . In offsetting your capital
gain and income of 1959 by prior year loss carryovers, use any
capital loss carryover from 1954 before using any such carryover
from 1955 or subsequent years . Any 1954 carryover which cannot
he used in 1959 must be excluded in determining total loss carry-
over to 1960 and subsequent years.

Collapsible corporations.---Gain from the sale or exchange of
stock in a collapsible corporation is not a capital gain . Section341 .

"Wash sales" losses.-Losse!: trorn the sale or other disposition
of stocks or securities are n.- Ir-Yiuctible (unless sustained in con-
nection with the taxpayer't~~ -rao, or business) if, within 30 days
before or after the date of t;ale or other disposition, the taxpayer
has acquired (by purchase or by an exchange upon which the
entire amount of gain or loss was recognized by law), or has entered
into a contract or option to acquire, substantially identical stock
or securities .

Losses in transactions between certain persons.-No deduc-
tion is allowable for losses from sales or exchanges of property
directly or indirectly between (a) members of a family, (b) a cor-
poration and an individual (or a fiduciary) owning more than 50
percent of the corporation's stock (liquidations excepted), (c) a
grantor and fiduciary of any trust, (d) a fiduciary and a beneficiary
of the same trust, (e) a fiduciary and a fiduciary or beneficiary of
another trust created by the same grantor, or (f) an individual and
a tax-exempt organization controlled by the individual or his
family. Partners and partnerships see Section 707(b) .

Long-term capital gains from regulated investment com-
panies .-Include in income as a long-term capital gain the amount
you are notified on Form 2439 which constitutes your share of the
undistributed capital gains of a . regulated investment company .
You are entitled to a credit of 25 percent of this amount which should
be claimed on line 5, column (b), page 1, Form 1040 . Enter such
amount in column (b) and write "Credit from regulated investment
company" in the "Where Employed " column. The remaining 75
percent should be added to the basis of your stock . Also include in
income as a long-term capital gain any capital gain dividend which
is paid to you by such company.
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STATISTICS OF INCOM E

Publications in Preparatio n

Corporation Income Tax Returns with accounting periods ended July 1959-June 1960

Income statement and balance sheet information, net income, income subject to tax, income tax liability,
and distributions to stockholders . Classifications by industry, size of total assets, business receipts,
and net income, year of incorporation, type of tax, month accounting period ended, Internal Revenue dis-
triCtS and regions in which returns were filed, and selected ratios . Separate data for returns with net
income, returns of small business corporations taxed through shareholders, consolidated returns, returns
with foreign tax credit, and Western Hemisphere trade corporation returns . Historical Summary, 1950-51
through 1959-60 . (Summer 1962 )

U . S. H usinesS Tax Returns with accounting periods ended July 1959-June 1960

SOLE. PROPRIETORSHIPS, PARTNERSHIPS, AND CORPORATION S
Business receipts, profits, inventory reporting patterns, income statement and related balance sheet
data for partnerships . Classification by industry, size of profit, and business receipts, and for partner-
ships and corporations, size of total assets. Depreciation methods-sole proprietorships and partnerships .
Historical data for sele6ted years . (Summer 1962 )

Individual Income Tax Returns for 1960

Sources of income, adjusted gross income, exemptions, itemized deductions, income tax, self employment
tax, and tax credits, by adjusted aross income classes . Selected sources of income, itemized deductions
and total deductions by their respective size . Data on sick pay excluded fr'om salaries, total dividends,
and dividend exclusion . Income and taxes reported on Forms 1040A and 1040W . Information from returns
of taxpayers age 65 and over . Sources of income by States . Adjusted gross income, exemptions, and
income tax .by size of adjusted gross income for each State . Historical data 1951 through 1960 . (October
1962)-

Fiduciary, Gift, and Estate Tax Returns filed during 1961

FIDUCIARY INCOME TAX RETURNS FOR 1960 : Sources of income, deductions, exemptions, income
tax liability, tax credits, tax paymen.ts . Classifications by trusts (bank-administered and nonbank-
administered), and estate, size of total income and taxable income, tax status, types of tax, and States .
Historical summary 1951 through 1960 . (December 1962 )
GIFT TAX RETURNS: Total gifts, exclusions, deductions, specific exemption, and tax liability. Classi-
fications by type of gifts, size of taxable gift and total gift, tax status, recurrent donors, consent status,
and States . (December 1962 )
ESTATE TAX RETURNS : Gross estate, deductions, specific exemption, tax liability, tax credits, out-
of-sta .te real estate, stocks and bonds of unlisted out-of-state corporations, life insurance, and annuities .
Classifications by type of property, tax status, size of gross estate and net estate before exemption,
method of estate valuation, and States . Historical summary 1951 through 1960 . (December 1962)

Recent Publication s
Corporation Income Tax Returns with accounting periods ended July 1959-June 1960, Preliminary (32 pp.,

30i~)

U. S . Business Tax Returns with accounting periods ended July 1959-June 1960, Preliminary (39 pp .,
30c )

Individual Income Tax Returns fur 1960, Preliminary (22 pp ., 20q)

Fiduciary, Gift and Estate Tax Returns filed during 1959 (116 pp ., 704~)

Farmers' Cooperative Income Tax Returns for 1953 (42 pp ., 40(t)

Statistics of Income publications are for sale by the Superintendent of Documents,
U . S . Government Printing Office, Washington 25, D . C .
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