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SUMMARY
AND
TRANSMITTAL

TrEASURY DEPARTMENT,
Orrice oF THE COMMISSIONER OF INTERNAL REVENUE,
Washington, D.C., September 26, 1961.
Dear MR. SECRETARY:

The continuing vigor of our self-assessment system of taxation is
reflected in the attached annual report, which describes Int€rnal
Revenue Service activities in fiscal year 1961,  Gross receipts, returns
filed, refunds and additional tax from direct enforcement all rose to
record heights. Many programs were reexamined. Some were ex-
panded; others were modified in an effort to attain higher levels of tax-
payer compliance.

As you know, when the fiscal year closed T had served as Commis-
sioner for less than six months; in the main, ground had already been
laid for most of the work programs carried out by the Service during the
year. Indeed, to assure a smooth transition, I early determined to con-
tinue the great bulk of the Service’s policies and goals, modifying only
those more immediately related to what I view as our basic mission.

One of our primary goals is to improve and strengthen our self-
assessment system. While the totality of the Service's activities con-
tribute to this end, a number of them assume pivotal importance because
of the proximity of their impact on taxpayers. [ refer particularly to
the Service's audit program and to its conversion to ADP.  And it was
§n these areas that 1 placed major emphasis during my first few months
in office.

Traditionally, the Service has stressed cxamination of productive
l’efums at the expense of broader examination coverage. But, to my
mind, broader coverage is needed to improve voluntary compliance and
bOIStFr taxpayer confidence. To further these aims, T have already
put i motion a series of steps designed to enhance the quality of our
EXaminations and extend the area of c werage to additional groups of
Laxpayers,

Also vital to the fulfillment of the Service’s mission is our rapid con-
Version to ADP. Shortly after taking office, I directed all elements of
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the Service to give priority attention to installation of the ADP system
because of the major role it will play in the Service’s operations, the
magnitude of the job and the tight deadlines established. Among
other things, we focused on selecting ADP executives, recruiting and
training personnel, site selection, construction of equipment and facilities,
and formalizing an account numbering system appropriate for our ADP
system. In addition, we are making sure that affected emplovees will
be carefully considered for other positions and, in particular, that in-
cumbents with special skills or talents will be given an opportunity to
fill positions of greater responsibility.

At the same time, efforts were initiated toward strengthening a num-
ber of other facets of tax administration and voluntary compliance, in-
cluding: improvement of the Service’s taxpayer assistance activity;
revitalization of our public information program; expansion of our ed-
ucational efforts; emphasis on the necessity for integrity on the part
of Service employees, practitioners, and taxpayers; simplification of tax
forms and instructions; and improvement of office space and equip-
ment throughout the country.

In many of these areas, of course, only a beginning has been made,
but the important thing to me is that we have begun to move forward.
The employee response to our new directions has been most gratifying,
and I am confident that significant progress will be made as these pro-

grams gather momentum.

MorTiMER M. CAPLIN,
Commissioner of Internal Revenue.
Hon. Doucras DiLLon,
Secretary of the Treasury.
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Principal Officers X1

COMMISSIONERS OF INTERNAL REVENUE

' Service
Name! State ‘ =
| From To—

= |

o BT R PO, .| Massachusetts . .._._____..__| July 17,1862 | Mar. 4, 1863
fj“e'gﬁ T T ) Pennsylvania . .. ... | Mar. 18,1863 | June 30, 1865
William Orton . EEN TR S R L AW York, e e o 1,1865 | Oct. 31,1865
Edward A. Rollins_. s -.| New Hampshire 1,1865 | Mar. 10,1869
Columbus Delano. . . | Ohio RS PN 11,1889 | Jan. 2,1871
Alfred Pleasenton_ ... .o s New York - 3,1871 | Aug. 8 1871
John W. Douglass e s e =as| PONREYIVARIEL s 9,1871 | May 14,1875
paniel D. Pratt e Indiana - 15,1875 | July 31,1876
Green B. Raum . .« ..ol S -| Ulingi$ - meeeeaeo. NEEST: Aug. 21876 | Apr. 30, 1883
Walter Evans e ST N Kentucky. . 21,1883 | Mar. 19,1885
Joseph S. Miller_ .. == eeeeee---| West Virginia.. 20,1885 | Mar. 20,1889
John W. Mason_ ... ... e . o 21,1889 | Apr. 18,1893
Joseph S, Miller..____ . g -._.do . < . 19,1833 | Nov. 26,189
W_St. John Forman it tager <L : Hlinois. .. ... , 27,1896 | Dec. 31,1897
Mathan B. Scoft eS| Lrsisxa .| West Virginia " ’ Feb. 28,1899
Gearge W. Wilson e ey iR | A e e e e e s Nov. 27,1900
John W. Yerkes.. ___ SN Y —-| Kentucky Apr. 30,1907
John G, Capers.. Sws= ceeeeieeeen| South Carclina Aug. 31,1909
Royal E. Cabell-.. ... R .| Virginia Apr. 27,1913
William H, Qsborn " North Garolina Sepl. 25,1917
Daniei C. Roper. . o ooaaaaC South Carolina Mar. 31,1920
William M. Williams Py I Alabama. . ___. Apr. 11,1921
David H. Blair .. I North Carolina May 31,1929
Robert H. Lucas_ AR Kentucky . Aug. 15,1930
David Bumet__ .. (1), May 15,1933
Quy T, Helvering. SE E Kansas 2 Oct. 8 1943
Rebert E. Hannegan . i ---| Missouri Jan. 22,1944
Joseph 0. Nunan, Jro__..__._._.. =Tt o New York. .. June 30, 1947

George J. Schoeneman . RPN July 31,1951

Rhode Island_..

Jahn B. Dunla Texas Nov, 18,1952
T. Caleman Anpdrew‘s . Virginia_ . ______ Oct. 31, 1955
Russell C. Harrington.. ... _______ . Rhode Isfand. ... .. ___ Sept. 30,1958
Dana Latham_______.____ SRR Califarnia Jan. 20, 1961
Mortimer M. Caplin.. ... _________ . Virginia . . e S

Note.—Office of Commissioner of Internal Revenue created by act of Cangress, July 1, 1862.

I In addition, the following were Acting Commissioners during periods of lime when there was no Commissioner holding
the office- John W, Douglass, of Pannsylvania, from Nov, 1, 1870, to Jan.2, 1871; Henry C. Rogers, of Pennsylvania, fram
May | to May 10, 1883; John J. Knax, of Minnesata, from May11 to May 20, 1883, Robert Williams, Jr., of Ohia, from Nav.
28 to Dac. 19, 1900 Millard F. West, of Kentucky, from Apr, 12 to May 26, 1921 H. F. Mires, of Washington, from Aug. 15
to Aug. 20, 1830; Pressly R. Baldridge, of lowa, from May 15 to june 5, 1933; Harold N. Graves, of Illinois, fram Jan. 23
to Feb, 29, 1944 John S. Graham, of North Carolina, fram Noy. 19, 1952, to Jan. 19, 1953; Justin F, Winkle, of New York,
fram Jan. 20 to Feb 3, 1953; 0. Gordon Delk, of Virginia, from Nov. 1 to Dec. 5, 1955, and from Oct. 1 to Nov. 4, 1958;
Charles |. Fox, of Utah, from Jan. 21 to Feb. 6, 1961

PRINCIPAL OFFICERS OF THE INTERNAL REVENUE SERVICE
AS OF JUNE 30, 1961

NATIONAL OFFICERS

Office of the Commissioner

Commissioner ______
Deputy Commissioner ..
Assistant to the Commissioner
Assiztant to the Deputy Commissioner. -
Irector of Practice ._________
Fiscal Management Officer.

........... Martimer M. Caplin
- .Bertrand M. Harding
---...Edwin M. Perkins
---.-Albert W. Brisbin
..Thomas J. Reilly
_.._Gray W. Hume, Jr.

Administration

Assistant Commissioner__ .- e
Dfeculwe Assistant to the Assistant Commissioner
ractor, Program Staff.. .
Division Directors:

Edward F. Preston
Phiiip A. Hoffman
Vacant

Facilities Management s Bruce McNair Reports. ... _...... eere—m--_Harry K. Dellinger
etsonnel . _____ A S Albert J. Schaffer Training. - — oo ennn...-Edwin N. Montague
ublic Information_______________Lawrence George

Inspection

A::islanl O I O e ot L i s e s S SRS e L e s m eSS S e e mem e VOO D BTG, 10
Culive Assistant to the Assistant Commissioner. . ______________ eooooooo—wu-—n--Fred G. Robinette
Ivision Directors:

Internal Audit_ . _Francis 1, Geibel Internal Security. .- oo oo -William A. Kolar



http:�.��.����
http:����_._���_����_._�.��

X1 Principal Officers

Operations

Assistant Commissioner.

Exacutive Assistant to the Assistant Commissioner__
Division Directors:

—.—-William H. Loeb
~esmsiacaasa s ATHHUC-H; Kioty

,,,,,,,,, Robert L. Jack Audit__.

OP e «----Dean J. Barron
Alcohol and Tobacco Tax_ .. ... ...

_Dwight E. Avis Collection . . ___Haroid E Snyder
Appellate ... _______ Henry J. Donnelly, Ir. Intelligence cemmcemeeeeeo—-.H. Alan Long
Office of International Operations. .Clarence |. Fox, Jr.
Planning and Research
ASSISIANt COMMISSIONGE ... . .. e tae oo e oo e et e m e e ae - .Vacant
Division Directors:
Plans and Policy_._. ... _._______James R. Turner Research__. ceaeceew-—..Richard W. Nelson
Systems Development. _____._____ William H, Smith Statistics "W --Ernest J. Engquist, Jr.

Technical

Assistant Commissioner. . ...
Principal Assistant to the Assistant Commissioner.__________________
Executive Assistant to the Assistant Commissioner
o117 i 1 (] Ty st
Division Directors:
International Tax Relations Eldon P. King
Tax Rulings.__________________John W. S, Littleton

Office of the Chief Counsel

Chief Counsel________
Assistant to the Chief Counsel . =3
Associate Chief Counsels: .
Litigation _______ ceeas eeme---Rudy P. Hertzog Technical. .
Assistant Chief Counsals:
Tax Court and Refund Litigation_. ...
Enforcement and Collection. ... _.
Technical.._____.
Division Directors;

-eeee--_Harold T, Swartz
= . Joseph S. Zucker
L e RS> 5 i s s Henry Wood, Jr.
P ceemeses--—-w--Albert E. Kripke

cemeceeoNed W, Arick
. -Maurice Lewis

Special Techmeal Services
Technical Planning

_Vacant
__Howard A. Dawson, Jr.

.-Herman T. Reiling

RIS K R ----Raymond F. Brown
E. Rile Cam bell

Thomas vis

TaxCourt. ..___________________.._..JohnT. Rogers Enforcement . ---Richard C. Schwartz
Refund Litigation. _ “Samuel E. Blackham Alcohol and Tobacco Tax Legal _Robert B. Ritter
Joint Committes___ . _Dean Mathis Legislation and Regulations. . . ______ Samuel R. McClurd
Collection Litigation....._. —_____). Walter Feigenbaum Interpretative___ eeeeeesmee-_Richard M. Hahn

REGIONAL AND DISTRICT OFFICERS

Atlanta Region

Regional Commissioner_ ... ... William 1. Bookholt
Assistant Regional Commissioners:

Administration. ..________..______Burton M, Graham BOAD s 00 cieeeemeawe---_Harold B. Bindseil
Alcohol and Tobacco Tax. _Louis E. Howell Collection . .. ceemmieeaeen.-.Wayne S. Kegerreis

Appellate..____.____________ """ Norman C, Bailey Intelligence. .. ______________""Alien T. Hollinrake
District Directors:

Atlanta, Georgia. _._.
Birmingham, Ala._
Columbia, 8.C___
Greensboro, N.C.
Regional Counsel__
Regional lnspeclor ot
Director, Atfanta Service Cenlel Mlanta Georm

Boston Region

Regional Commissioner. . O R LS Lol S =
Assistant Regional Commissioners:

cescecameua--Aubrey C. Ross
George D. Patterson, Jr.
—..Harold M. McLeod
....... John E. Wall

Jackson, Miss TRy
Jacksanville, Fla.,______
Nashville, Tenn..

o —e=-...)ames L. Enochs
wneee-.-.Laurie W. Tomlinson
- .--James M. Rountree

--Henty C. Stockell, Jr.
--Walter F. Connell
-—-Robert H. Terry

--....Donald W, Bacon

Administration __.__________ -Maurice J. Taggarl | . ..-Charles G. Keebler
Alcohol and Tobacco Tax. Harold L. Henne erry Collection _._...___ cemeeeevame.. . Fred W, Turpen
Appellate cmeeeeneamaa-..Stephen C. Volpone Intelligence. ... ... -—-John 1. Dengen

District Directors:
Augusta, Maine.__.._.
Boston, Mass. . _
Burlington, Vt_____

Regianal Counsel g

Regional Inspector s

Director, Northeast Service Center Lawrence, Mass__

...4._...‘Wh:tney L. Wheeler
wveee—wn...Frank J, Cavanagh

Hartford, Conn______ wi--z....Joseph ). Conley, Jr.
—————.._._.Fulton D. Fields S

Partsmouth, N.H Charles W, Emlet
Providence, R.1_. _.John A, O'Connell

s -John W. Edwards
_Emanuel M. Schuster
——-William H. Weaver

Chicago Region

Regional Commissioner
Assistant Regional Commissioners:
Admunistration .._.______.________William F Sullivan Audit
Alcahol and Tobacco Tax --William A. Collawn

-..-Douglas L. Barnes

John W, Baudend,stel
Ervin B. Oshorn

Collection___

Appellate A a0 8 Wallace T. Morris Intelligence ... William B. Mayes
District Directors:

Chicage, 1l _._.___._ o oS _Harold R. All Milwankee, Wis __. ... ... ... _Emil J. Nelson

Detroit, Mich - ----Raphael I. Nixon Springfield, III.. SENSR————
Regional Counsel _ X S oowo-...David F. Long
Regional Inspector ___ __ e e e s e FRORISTRRSRI. -

Principal Officers

Cincinnati Region

Regional Commissioner. __. . ey P A

Assistant Regional Commissioners:
Administration
Alcahol and Tobacco Tax__ ...
Appellate S

strict Direclors:

D",." innati, Ohio__. ... ,,“A,_._,.Phulmpl Charles
cleveland, Ohio. .o coonoeees _Melvin J. Burton
Indianapolis, Ind__ ... Slerhng N. Dietrich

Regional Counsel . s

Regional lnsrncwr

. F. Dean McCrary
-.Henry R. Peterson
G. Waldron Snyder

Director, Midwest Sen-nce Center, Kansas City, Mo _____ I,

Dallas Region

Reglanal Commissioner.______. S e e

Assistant Regional Cnmmussmners

Administration . Roy W. Hann
Alcohal and Tobacco Tax _Joseph F. Black
Appellate. ______ 2 Tam F. Reese
strict Directors:

DlAlulsEnn, Tex... ..---.-Robert L. Phinney
Albuquergque, N. Mex Clyde L. Bickerstaff
Dallas, Tex ... —————......Ellis Campbell, Jr.

Regional Counsel_ . _ T TT T IR EPp s B

Regional Inspector . ___________..

New York City Region

Regional Commissioner_, . _______
Assistant Regional Cammissioners:
Administration.___. S

Alcohol and Tobacco Tax.

__Norman D. Nowak
_F. Virgil Welsh

Appellate_. ... .__.__...Ralph M. Horne
District Directors: .
Albany, N.Y . _________.__James A. O'Hara
Brooklyn, N.Y ... weve---Thomas E. Scanfon
Buftalo, N.Y. ... ___......_.Eugene C. Coyle, Jr.

Regional Counsel. -
Reglonal Inspector. .

Omaha Region

Regional Commissioner
Assistant Regional Commissioners:
Administration ___. o _Orland V. Steele
Alcohol and Tobacco Tax.. o William K. Lilley
Appellote. .. ___ __Vance N, Bates

District Directors:
Aberdeen, S. Dak....__.____....___William C. Welsh
Cheyenne, Wya. eoeww.. Harry F, Scribner
Denvar, Colo___ . ____ cimeee—o..V. Lee Phillips
Des Moines, lawa Ernest W. Bacon
Fargo, N. Dak...________________ Byron ). Rackwood
Reglona| Counsel ________ gy ereny
Regional Inspector ..

Philadelphia Region
Regianal Commissioner_
Assistant Regional Cummlssmneu:

Administration _.____ . Robert D, McDowell
Alcohol and Tobacco Tax. .. -....Louis DeCarlo
Appellate. ______

---William E. Steynen
District Directors- X y

Baltimore, Md__
Camden, N.J.
Newark N
Philade(phia, Pa_
Regional Counsel
egional Inspector__

. lrving Machiz
EN—— |1
ceeewu --Joseph F. J. Mayer

-...Edgar A. McGinnes

San Francisco Reg:on
Regional Commissioner. ______ e
Ssistant Regional Commissioners:
Administration e ——
Alcohol and Tobacco Tax .
fpellate . __
District Directars:
Anchorage, Alaska_ .
Oise, |daho.____
Helena, Moni S
unnlulu Hawaii______
03 Angelrs Calif. .
08nix, Ariz.

:llonal Counsel_

.-Homer C. Gant
-~-----~-ISham Railey
o _Gardiner B. Willmarth

----Lewis J. Conrad

Calvin E. Wright
...... Frank J. Healy
-.Vaughn W. Evans
--Robert A, Riddell
-Wilson B. Wood

______ : e e ebsae easnamc- BINOR M ValiEh 6

Richmond, Va._

Audit _________
Callection
Intelligence. .

ceeeevenee—--Michael A. DeGuire
=& _William J. Grabo
-.---Thomas P. McGovern

_Gilbert C. Hooks
Samias - -Nathaniel Looker

e Clifford W. Glotzbach
~-..-Clarence E_Price
«----Gordon M. Anderson
-Arnold S. Drayer

Louisville, Ky . ..o v .
Parkersburg, W, Va.

..-B. Frank White

Audit e ca.._..Lawrence M. Stewarl
Collection__ " " _____Alfred N. Kay
lntelhgence e e AW E Beloate, Jr,

Little Rock, Ark_.... -..Curtis R. Mathis
New Orlaans Ls.. .Chester A Usry
Oklahoma Clly Okla. Earl R. Wiseman

-J, Marvin Kelley

A SR I A A S s 7 7 o Lowry, It.

_______________________________________ Howard D. Taylor
Audit Charles A. Church
Collection_ --Elmer H. Klinsman
Intelligence. . oo ceeoo oo -.Francis J. Kennedy
WAL« o i bR _Kenneth W. Moe
Syracuse, N.Y oo eaaas Raymond H. Reichel

.................................. William V. Crosswhite

een---.FrankS. Turbett, Jr.

e e L 5 e S R b S i s gl sunenOMET: O CrOsSmUN

Audit... ..o o __.._....Robert ). McCaule

Collection. _..___..... -Clarencs E. Rais

Intelligence. . . .cciccincien e e Harold B. Holt
Kansas City, Mo, ..o ....o_..__ Edwin 0. Bookwalter
Omahs, NebF o i el el enasealt Richard P. Vinal
St Louis, Mo_ . _Alvin M. Kelley
St Paul, Minf. oo scavanes --.George 0. Lethert

Wichita, K808..« <o civsosranasad Gustave F. Koehler

Frank C. Conley

L Winslow B, Randall

....................................... Alva M. Meyers

Audit________
Collection__
Intelligence. . ... __....

.. .Joseph M, Shotz
Edward J. Manning
weuneno------Wesley E. Craig

Pittsburgh, Pa._....
Scranton, Pa_ _____. ...
Wllmmgton Del..

—— . W T
-Richard P. Brownell

cemcessceeceeananaHarold Hawkins

Audit .. . _._.._Raymond F. Harless
Collection & -._Everett L. Meek
Intelligence Danijel L. Tucker
Portland, Oreg. ..o _Avlhur G. Erickson
Reno, Nev________ _Dalmon Davis

Salt Lake City, Utah _ Ll _Roland V. Wise
San Francisco, Calif .. ----Joseph M. Cuilen
Seattls, WSl oo esnnocncnnn Neal S. Warren

---Melvin L. Sears
_Henry A. Feltz

Blonal Inspector.
Dir fector, Westorn Service Ce

Ogden, Utah_——._______

—_ rederick W. Baarman
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NOTES

All yearly data are on a fiscal year basis,
unless otherwise specified. For example,
data headed “1961” pertain to the fiscal year
ended June 30, 1961, and “July 1” inven-
tory items under this heading reflect inven-
tories as of July 1, 1960.

In many tables and charts, figures have
been rounded and therefore may not add to
the printed totals which are based on un-
rounded figures.

report
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operations

COMPARATIVE HIGHLICHTS

Gross receipts. . ... voiiiiii
Refunds:
Number.. ... ... ... ... .. ... ...

Returnsfiled.......... ... ... .............
Taxpayers assisted. .........................
Returns examined. . ............ ... ... ..
Additional tax from enforcement. . ..... ... ...
Taxpayer delinquent accounts collected:
Number............ ... ... .o i,

Amount. ...

Percent
1961 1960 of increase
(Millions)
$94,401.1 $91,7748 2.9
40.2 3830 5.8
$6,031.1  $5,293.6 13.9
95.8 94 4 1.5
10.4 10.2 1.4
3:5 30 16.2
$2,129.7 $2,052.5 3.8
2.4 2.2 12.1
$1,092.3 $941.4 16.0
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Corporation
income taxes

-

INTERNAL REVENUE COLLECTIONS

fiscal years 1961 and 1960 -_:—_-——:_:. s
kg 1 === mterna.l revenue
e collections and

T
- —

gé. = refunds

" Internal revenue collections in fiscal year 1961 reached a record high
of $94.4 billion. This was an increase of $2.6 billion, or 3 percent,
|over the amount collected in fiscal year 1960.
1t is significant to note that approximately 97 percent of total revenue
jons are voluntarily paid by taxpayers under our self-assessment
m. One of the primary objectives of the Internal Revenue Service
preserve and strengthen this system. Activities directed toward this
ctive are described in other sections of the report.

Increased collections were realized for all major sources of internal
revenue. Income taxes rose by $0.8 billion, or 1 percent; employment
s by $1.3 billion, or 12 percent; estate and gift taxes by $0.3 billion,
8 percent; and excise taxes by $0.2 billion, or 2 percent.

The $0.8 billion increase in income taxes was the net effect of $1.2
additional individual income taxes and $0.4 billion less corpora-
income taxes. The gain in individual income taxes, which rep-
nts almost one-half of the increase in total revenue, reflected the
in the national level of personal income, and particularly in the wage

salary component of personal income, from calendar year 1959
: 1960 The drop in corporation income taxes resulted from the
ine in corporate profits in calendar year 1960.
d-age and disability insurance taxes provided more than half of the
onal revenue collected in fiscal year 1961 compared with 1960.
Increase in these taxes reflected not only the higher level of personal
' but also the rise in tax rate (from 2.5 percent each on employers
employees to 3.0 percent each) which was in effect for all of fiscal

961 but only part of fiscal year 1960.
etunds of internal revenue, comprising both principal and interest
ints, aggregated $6.0 billion in fiscal year 1961. This was $0.7

more than in the preceding year. Gross collections, less refunds,
7 $88.4 billion in fiscal year 1961 compared with $86.5 billion in
=t year 1960. These amounts will differ from net budget receipts.
3

46.1

Totals: 1961—$94.4 hillion
1960—$91.8 billion

Individual Employment taxes All other
income taxes (estate, gift, and
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Net budget receipts exclude refunds and ‘amounts transferred to trust
funds, and include collections from customs and miscellaneous sources.
In fiscal year 1961, approximately $12 billion of employment tax col-
lections and $3 billion of excise tax collections were transferred to trust
fund accounts earmarked for specific purposes and, therefore, do not
represent net budget receipts.

A comparison of collections in fiscal years 1961 and 1960 by prin-
cipal categories is shown below. Internal revenue refunds are com-
pared by year and by type of tax on page 7.

Internal revenue collections

(In thousands of dollars. For details, see table 3, page 120)

Source 1961 ' 1960
GREEARUATY  » mommre s e S A i o Gl 5 94.a01.ossl 91,774,803
Ihcome. taXes; t0fale. . cor coeeraesimurn i an s e s S TP P i 67,517:941 ;_ _67. IZ_iIZG
COFDOMIDI.. v sisenapomnsasns mpssiin s AT s e s s S S s 21,764, 940 22,179,414
L] T YK T e P s esirsiasaveyisusas]  WRLERT; 001 44,945,711
Withheld by employer® .. ____ Rt arsseviaa] DL OEY B0 31,674,588
B B e e cntioitin b et e e e e Sk e ceme| 130175, 346 13,271. 124
Employment taxes, total ... .. .. .. _.___. . e 12,50Z151 ‘ 711,158.539
0Old-age and disability insurance 2. _____ 11, 586, 283 | 10, 210, 550
Unemployment insurance. _____ - 345, 356 341,108
Railroad retirement . ... . ... __ s e S o ' 570, 812 606, 931
Estate and gift taxes_. ... __ e b e S s e " =~ l,—91€393 1,56,7345
Excise taxes, total.. . . ______. b et B s _| 12,064,302 11, 864, 741
Alcohol taxes. . ._......_...._ N SOOI e, 2~ — A~ 3,212,801 3,193,714
Tobacco taxes o s e I BRIt e s 1,991,117 1,931, 504
Other excise taxes. . . .. cceocoeoieeaaos e b g e A 6, 860, 384 6, 739, 522

Note.—Calendar year figures by regions, districts, States, and other areas, for selected types of taxes, may be obtained
from the Public Information Division, Internal Revenue Service, Washington 25, D.C.

1 Collections are adjusted to exclude amounts transferred to the Government of Guam. For details, see table 1, p. 102
and footnote 6, p. 124,
~ 2Estimated.Collections of individual income tax withheld are not reported separately from old-age and disabifity
insurance taxes on wages and salaries. Similarly, collections of individual income tax not withheld are not reported sepa-
rately from old-age and dijsability insurance taxes on self-employment income. The amount of old-age and disability
insurance tax collections shown is based on estimates made by the Secretary of the Treasury pursuant to the provisions
of sec. 201(a) of the Social Security Act, as amended, and includes all old-age and disabhility insurance taxes. The esti-
mates shown for the 2 classes of individual income taxes were derived by subtracting the old-age and disability insurance
tax estimates from the combined totals reported.

Income Taxes

Corporation 'and individual income taxes together account for 72
percent of total internal revenue. Corporation taxes represent about
one-third of all income taxes, and almost one-fourth of all internal
revenue. Collections from this source in fiscal year 1961 were largely
attributable to corporate profits realized in calendar year 1960. The
drop in collections from fiscal year 1960 to 1961 reflected the drop in
corporate profits from calendar year 1959 to 1960. Refunds of corpo-
ration income and profits taxes, mostly representing carrybacks of
operating losses, were $0.1 billion higher in 1961 than in 1960. Gross
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collections from this source, less refunds (including both principal and
interest) were $20.9 billion in 1961 compared with $21.4 billion in 1960.

I[ndividual income taxes account for two-thirds of all income taxes
collected and almost half of all internal revenue. Over 70 percent of
all individual income taxes are collected by withholding on salaries and
wages. Taxes withheld during fiscal year 1961 relate to salaries and
wages received in part during calendar year 1960 and in part during
calendar year 1961. The rise in collections of withheld taxes in fiscal
year 1961 reflects the growth in the salary and wage component of per-
sonal income which occurred during the period represented by with-
holding collections.

Almost 30 percent of the individual income tax is collected other than
by withholding. In fiscal year 1961 this source largely consisted of in-
come tax paid with respect to calendar year 1960 income, and amounts
of estimated tax paid with respect to both 1960 and 1961 incomes. The
non-withheld component of individual income taxes dropped slightly
in fiscal year 1961.

Almost all individual income tax refunds are attributable to excessive
prepayment of tax, mostly in the form of over-withholding. In fiscal
year 1961, such excessive prepayments totaled $4.8 billion, or $0.6 billion
more than in 1960. Gross collections from the individual income tax,
less refunds of excessive prepayments, were $41.4 billion in fiscal year
1961 compared with $40.8 billion in 1960. Refunds of other individual
income and old-age and disability insurance taxes approximated $0.2
billion in each fiscal year.

Employment Taxes

Employment taxes of all classes account for 13 percent of all internal
revenue. These mainly consist of old-age and disability insurance taxes
which increased by $1.4 billion in 1961 as a result of both a higher
national level of salaries and wages and the increase from 5 to 6 percent
in the combined rate on employers and employees which became effec-
tive January 1, 1960. Unemployment insurance taxes rose slightly in
1961, while collections under the Railroad Retirement Tax Act de-
creased as a result of the decline of employment in the railroad industry.

Excise Taxes

Excise taxes, including alcohol, tobacco, and all other categories,
comprise almost 13 percent of total internal revenue. These taxes rose
by about $0.2 billion in 1961. Over half of the increase occurred
among those other than alcohol and tobacco.




6 Annual Report Report on Operations T
; g ” # al revenue refunds, including interest
Alcohol tax collections increased by a relatively small amount in 1961, lmf:"'emn i T D RSk sg 5. 128]
2 . ar L P
None of the tax sources showed an appreciable change from the previous
’ < i i 1 1 i Amount refunded Amount of interest
year. Tobacco. tax collections _mcrcascd, consistent with the normal o ey | heoust ctinterest
growth pattern in the consumption of small cigarettes, est—thousand dollars) dollars)
1 1 3 Sra . | Type of tax
Changes in the taxing structure which affected excise tax collections 861 1980 61 | 1eo | aeer | 1oe

included the increase from 3 to 4 cents per gallon on gasoline and dies
fuel which was in effect all of fiscal year 1961 but only part of 1960, the
decrease from 20 percent to 10 percent in tax rate for cabarets and roof
gardens which became effective toward the close of fiscal year 1960, and

efunds of internal revenue | | 40,197,251 |- 37,996, 214 [%6,031,107 (5,293,571 | 82,798 | 75,438

o and profits taxes_....[ 97,818 93,305 | 869,274 | 740,276 | 58,781 | 54,939

taxes,
income and emnloyrf!_!:‘f_ T |2 38,663, 182 | 36,453,338 (24,933,026 (4,340,791 | 19,679 17.642

-

. - . . ‘. 1
the broadening of the tax base for air conditioners as a result of an ade ey il Rasentinl ideciol Winssid ndod Bl
s T . . . * come ¥ an ™~
ministrative ruling effective December 1, 1959, ' ity : e 1 e s A RS vam| e
Collections of certain manufacturers’ excise taxes, such as those ime e D .o L L [ o N
posed on motor vehicles and most other durable goods dropped in 1961, monsed W ;- WLl B0l | B B
reflecting the decline in manufacturing output. i) 1,429,097 | 1,644,043 | 204,833 | 189,941 828 | 1,499
Refunds of excise taxes approximated $0.2 billion in each of the , ”;g;%zz “:i:ggz l:;:ég :ﬁéj; o, [: (-)m:
fiscal years 1961 and 1960. et o) LR | e | RET | Vees| 2 78

Internal Revenue Refunds

In 1961, refunds increased both in number and amount. The
number totaled 40.2 million, a 6-percent increase, and the aggregate.
amount, including interest, was $6.0 billion, a 14-percent increase.

As in 1960, individual income tax refunds resulting from excessive
prepayments comprised 94 percent of the number and 79 percent of the
amount. These refunds numbered 37.8 million and amounted to $4.8
billion, including interest, increases of 6 and 14 percent, respectively.

Interest allowed on refunds increased by $6.4 million, or 8 percent.
The largest increases were in interest allowed on refunds of corporation
income and profits taxes resulting from examination, and on individual
income taxes resulting from excessive prepayments. |

About 1.4 million gasoline tax refunds to farmers, transit systems, and
users of nonhighway vehicles aggregated $123.9 million, an increase of
16 percent over 1960.

The following table compares refunds in the past two years, by type of
tax:

not been reduced to reflect reimbursements from the Federal Old-age and Survivors and Federal Disability
Funds, amounting to $35,740,000 in 1961, and $89,190,000 in 1960, from the Highway Trust Fund, amounti ng
00 in 1961 and $103,473,000 in 1960, and from the Unemployment Trust Fund, amounting to $2,245,000 in

75,750 undsliverable checks totaling $3,876,000.
§ refunds ““not otherwise classified"” which were farmerly shown separately.
drawbacks and stamp redemptions. ‘ .
ics, silver, wagering tax (excise and stamps), capital stack tax, and other excise refunds.
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3 answers to specific problems, so a. to enable them to p.rop_crly
3 their taxes with a minimum of time and effort. Publications
1 under this program include tax guides for various classes of
< information guides on the taxation of aliens and nonresident
stizens, and taxpayer assistance documents.

re sales tax tables for 34 States were printed and distributed to
rict offices concerned.  The tables were published by local news-
and used by Service personnel to assist taxpayers in determining
ple sales tax deductions.

ides—Several of the most widely used taxpayer publications
$he detailed tax guides prepared for different classes of taxpayers
as small businesses, farmers, or aliens, and those covering the tax
of special problems common to broad segments of the popula-
r example, community property rights and major disasters (see
_ation guides—Pamphlets on the taxation of aliens or non-
' U.S. citizens, which may be obtained without charge from
offices or U.S. embassies and consulates, are the Information
{Office of International Operations) listed on pages 85 and 86.
ayer assistance documents.—From 1,000 to 110,000 copies of 38
aneous taxpayer assistance documents ranging in size from 2 to
were distributed free to taxpayers. Each publication contains
ailed and clear-cut explanation of the rules applicable to certain
areas. The various publications are designed to expedite and
the effectiveness of the Taxpayer Assistance Program during
period, and to minimize the need for individual assistance to
‘by personnel of the Internal Revenue Service. The booklets
by technical personnel in the National Office and in the various
ces as inserts in replies to inquiries from taxpayers regarding

interpretation and
communication of tax
law to taxpayers

General

To assist taxpayers to clearly understand their rights and responsi-
bilities, the Service prepares and distributes basic regulations,
tax forms, and instructions. It also publishes a series of tax guides (in
cluding a school kit) and disseminates information through the varie
news media. District and local offices work closely with taxpayers
giving individual, group, or telephone assistance to those in need of
f(_)r.mation to correctly prepare their tax return, comply with filing e problems. In some instances they are utilized as supporting
quirements, or meet payment deadlines. The Service is concentratin for adjustments proposed in revenue agents’ reports which
on improving these programs of service because they are vital links if m the examination of taxpayers’ returns. The documents in
our self-assessment system. Efes arc listed on page 86. /

In addition, Service officials speak before accounting societies, bal 3
associations, and other interested groups on current tax matters that are {H lllformatiun Pr ogram
in controversy or which require explanations that will assist taxpa: :

to fulfill their obligations. Service conducts an active public information program to pro-

drrent data on revenue operations and to improve taxpayer under-
of Federal tax laws.

—In keeping with the Service’s growing use of educational
Pictures, a secand documentary film, “The Inevitable Day,”
VUCed and distributed. Twenty-seven minutes long, the “In-
Day” was designed as a gradual replacement for the earlier
- dnce the Beginning of Time.”

Taxpayer Publications

The objectives of the Service’s taxpayer publications program are t
educate taxpayers as to the requirements of the Federal tax laws ane
their rights thereunder, and to provide clear, understandable, and d

8
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four months of the 1961 filing period, cach film was
an 1,000 times to an estimated 25 million viewers—on
fore schools and other organizations. In addition, a
version of “‘Since the Beginning of Time”" was extensively used
] theater chains in selected areas.

rt documentary film of the President’s historic visit to the
Office, which highlights the President’s remarks to top Inter-
ue Service officials, was prepared and distributed for employee

ol + and appropriate public use.
‘27\ W eerics of spot announcements on the audit program of the Service

%“{w lalso taped by the Commissioner for television.
5,803,200 DY

s releases and inquiries—More than 150 technical and general
5,453,200

NUMBER OF TAXPAYERS ASSISTED

ag the

s releases were issued, ranging from reports on the Service’s nation-
gambling raids to developments on the conversion to automatic
. 0 cming‘

‘record number of inquiries from the press and public, stimulated
by tax legislation proposals before the- Congress, were answered
1960 E . |

: — The Service published a 40-page illustrated booklet on our
4,305,000 assessment tax system, entitled “History of U.S. Taxes and the

Revenue Service.”

1961

4,144,800

Totals: 1961 10,357,5(

1960 1021270 payer Assistance Program

objective of the 1961 program was to provide professional-
¢ service to all taxpayers who needed assistance. Accordingly,
was placed on improving methods of assistance, providing
opportunities for education of taxpayers, and publicizing
tion to taxpayers through news releases, documentary films,
and television. In the school year 1960-61, over 3 million stu-

principally high school, were enrolled in our “Teaching Taxes”

decrease in the number of taxpayers requiring individual and
assistance indicates that our educational and publicity programs
.uing to bear fruit. The number of taxpayers desiring indi-
stance decreased by approximately 45,000 from 1960. Assist-
- our self-help method (an employee helping two to cight tax-
a time by going from one to another resolving problems as
out his own return) was provided for 4.1 million taxpayers,
of 4 percent from 1960.

ugh .therf: was an increase of nearly one million individual
ﬁlﬂ:l in 1961 over the preceding fiscal year, the number of tax-
EKing assistance remained fairly constant—10.4 million during

A
409,500 49%

Telephone Self-help
assistance assistance
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flations Program

A al.— Enactment of the Dealers R.cservc Adjustment Act of 1960

86-459) required the issuance during the fiscal year of temporary
ons to inform taxpayers as to how, when, and .whcrc to mz‘mke

sctions relating to alternative methods of computing and paying

x as permitted by the Act. These regulations were published

a few months of the enactment of the ]aw.-

: following major regulation under the 1954 Code was completed,

ng the total toseven:

aneous Stamp Tax Regulations (T.D. 6530) to supersede all or part
Regulations 9, 22, 31, 32, 34, 36, 59, 66, 73, and 85.

the 1961 filing period compared with 10.2 million in 1960. About
percent of the total requests (in 1961) were received by telephone,
In recent vears increasing emphasis has been placed on the
the telephone to assist taxpayers because it requires less time on the
of both the taxpayer and Service personnel. However, a survcy;
ducted during the last filing period showed that there is room
improvement in the quality of assistance rendered to taxpayers,
result, a comprehensive study is underway for the purpose of develg
a revitalized program of taxpayer assistance. The prime object;
to insure that every taxpayer who seeks tax assistance from the Servi
is given a prompt, clear, and complete answer to his question or probl

where it lies within the province of the Service major tax regulations that had been isued on a piecemeal

Tax Return Forms Program ere published in one document:
: . : . . afe Tax Regulations (T.D. 6500)
In keeping with its continuous effort to simplify and improve B o Procedite dnd Adminstiation (TID. 6498)

return forms, the Service made a study of suggestions for tax foi
revision received from Service employees, practitioners, and ta
A number of the changes made were attributable to these sug
and to the anticipated requirements for conversion to automatic d
processing.

Revision of tax forms.—Approximately 250 forms, instructions, &
documents were revised or reviewed prior to reprinting during the ye
Some of the more significant changes made in the major forms
described on page 86.

New tax forms issued.—Several new forms were issued d
year as part of a continuing effort by the Service to improve proce
The more important are listed on page 87. '

Distribution of tax forms.—Again this year all major tax forms #
available in district and subordinate offices by December 1. For
fitst time, many of the larger banks and post offices also received §
plies by this date. Also for the first time, many kinds of tax forms W
ordered packed in standard size cartons. This led to more ra
assembly of orders for varying quantities of forms because each cat
accommodated a uniform number. 3

All bulk shipments of tax form packages from the Government Pri
ing Office to the Midwest and Western service centers were ma
trailer-on-flat-car (piggy-back) service. The average delivery
Ogden, Utah, was four days and to Kansas City, three days—a
of three and two days respectively over the previous method of shi
As a result, the service centers could maintain their mailing §
with no slowdowns due to delayed delivery of shipments. Qt
and cost of tax forms printed are shown in table 28, page 151.

yment Tax Regulations (T.D. 6516)

74 Treasury Decisions, 6 Executive Orders, and 59 notices
yposed rulemaking, relating to tax matters other than alcohol_ and
go taxes, were published, These are more than were published
ay fiscal year since the enactment of the 1954 Code.

@ addition to the temporary and the new and republished regula-
d above, some of the more important regulations are described
87 and 88.

teen public hearings on the provisions of proposed regulations
dd in accordance with the provisions of the Administrative Pro-
Act.  Approximately 600 taxpayers or their representatives
ated in these hearings.

study of a proposal to issue official regulations in looseleaf form,
ad been made over an extended period of time, culminated in its
during this fiscal year. The basic material for a large part of
al Revenue Looseleaf Regulations System was distributed,
Em represents a major administrative accomplishment because
available, for the first time, to Internal Revenue employees and
e, official up-to-date internal revenue regulations in a con-
form. It provides a more effective reference tool and should
the users being better informed about the regulations currently

and Tobacco Taxes—All regulations issued under the Fed-
Ohol Administration Act (27 CFR, Parts 1-8) were republished
deral Register on December 29, 1960. These regulations in-
all amendments published by Treasury Decisions prior to
1, 1960, and reflect certain changes made in Chapter 51 of
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the Internal Revenue Code of 1954 by Section 201 of the
Technical Changes Act of 1958.
In the tobacco tax area, regulatory changes were directed to
further modernization of the system for collecting tabacco taxes, |
plification of procedures, and reduction in the supervision of the ind
A minimum of changes were made in the 19 regulations covey
the alcohol tax provisions of the Code due to the massive regulati
program in this area which was begun in 1959 and completed in 196
to implement Public Law 85-859.
One new regulation was issued, nine were reissued, and seven we
amended (see p. 89). '
Of the cleven Treasury Decisions in 1961, four were of major sig
nificance. Treasury Decision 6502 provided for the exclusion of
State or local taxes imposed on cigars as a commodity in determinin . ; : and
the retail price of large cigars for Federal tax purposes. In order | ddition, 12,625 fot";]a] a.nd .mf'on;n;llct;c:lcnlsilc;gif:znCCS
implement the provisions of the Internal Revenue Code, as amended | gen were held .“'t. ta;payo}:n‘o 1-aditee Pr(;ce&%ed hy subject
Public Law 86-478 (effective July 1, 1960), and to make conformis R the rulings and technica PIRRERSE
and clarifying changes, the National Firearms Act regulations (26
Part 179) were amended by Treasury Decision 6557. Inasmuch

lings and Determination Letters

-al—Rulings and determination letters are issued to i‘ndiv.iduals
: .iza.tiOHS ilpon written request, whel?cvcr appropriate in thct
f sound tax administration, as to thcnr. status for tax purposes
o he tax effects of their acts or transactions, both contemplated
p;ctced, prior to their filing of returns or reports as required by
enue laws. ) g

. for tax rulings.—During the year, 36,905 rcquest_s rom
for rulings and requests from field offices of the Service for
] advice were processed.  These included 33,852 requests from
or their representatives and 3,053 from ﬁc'ld ofﬁce's. At the
the year, 8,894 requests for rulings and technical advice were on

it

follows:
Requests for tax rulings and technical advice processed

the regulations had previously been amended by Treasury Decision 636 Sobject Total | Taxpayers' |  Field
publication No. 232, which contained a reprint of the regulations RaE | THREe
the National Firearms Act, was revised in May 1961, to include in o 36, 905 33,852 3,053
document the basic regulations and the amendments made thereto. 28, 390 27,43 354
Treasury Decisions 6551 and 6563 provided for a return system f %0 508 19
the payment of tax in Puerto Rico on liquors and articles withdraw 29 178 " 588
from insular bond for shipment to the United States, and on tob i e e

products of Puerto Rican manufacture shipped to this country.
Puerto Rican return system is comparable to the return system for
payment of tax on distilled spirits, wines, beer, and tobacco products
the United States.

Notices of proposed rulemaking were published on December
1960, regarding the production on brewery premises of a beer
centrate, the reconstitution of beer from the concentrate, and the e
portation of the concentrate without payment of tax. Pursuant th
a public hearing was held on March 21-22, 1961. This hearing,
was continued to September 6, 1961, and subsequently rescheduled
October 5, 1961, in response to industry requests, was also concen
with the malt beverage class and type provisions of 27 CFR, Part
(Labeling and Advertising of Malt Beverages).

A public hearing was also held to consider amendment of the sta
ard of fill provisions of 27 CFR, Part 5 (Labeling and Advertisi
Distilled Spirits) as the result of an industry request for authority
additional bottle sizes for the packaging of liquors.

tmination letters.—Determination letters are issued by district
80n employee benefit plans and exempt organization qualifications
€ answer can be based upon clearly established rulings and regu-
Inquiries involving new or complex issues are referred to the
al Office for consideration.
the fiscal year 1961, district offices issued 10,789 letters of
mation pertaining to initial qualifications and termination of
benefit plans (i.e., pension trust plans, etc.). Of the 37 appli-
"8 @ppealed and considered by the National Office, 8 decisions re-
S8 favor of the taxpayer, 10 partially in his favor, and 19 against
ayer.
Mination letters issued with respect to the exemption of an or-
on from Federal income taxes totaled 5,142 during 1961, with
r 93 percent, representing approvals.
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The following table provides additional details as to the nature

:onificant Revenue Rulings and Procedures published
the determinations and the type of benefit plans involved: The most SIS

. the year are shown on page 89.

during

Determination letters issued on employee benefir plans and exempt organizas;, I addition to notices with respect to proposed regulations, 106 an-
7 ' : nts of general interest were published in the Internal Revenue

SURCEME

ETD.WEQ e nﬁlll]nu-n The more important announcements are shown on page 91.

" N ol - - - -
o Profit- l Pension or | Stack bonus B As an aid to the location of administrative and procedural matters
e geivn tained in Revenue Rulings, Revenue Procedures, Statements of Pro-
i “ Delegation Orders, etc
Initial qualifications: « Treasury Department Orders, Delegation Orders, etc.,

‘ al\:nrovezlu?_".s _______________________________________ 4.775 5222 14 ccdura] Rules, T ry P 4

such documents issued since July 1952 was published in

i to all
S 1e Bulletin 1961-7 dated February 13, 1961.

Employees parllcipaﬁgﬁ underplan.._______________ 291, 485 643, 849 39, 156 4l R
Iﬂ‘em gpent

Total number employed_.______ .. _____.____. 891, 396 ’ 2,182,493 61,593

Disapproved - 85 70 (... . Eight)'—eighl Technical Information Releases were issued compared
i ptia gy 283. £ 2 to 71 in 1960. Nineteen announced the position of the Internal

Closed withouf issuance of determination letter ______________ 212 | 224

Revenue Service as a result of court decisions having an important effect

Closing agréements—Closing agreenicat cases invelving ST on tax administration. See page 92 for the more important releases.

of prospective transactions are considered by the Tax Rulings Di
of the National Office. Two cases which were on hand at the begin

were received during the last three months of the year.

Publication of rulings, procedures, and announcements.—The nur
of rulings and procedures published in the Internal Revenue B
during 1961 decreased by 31 percent as shown in the following table:

Revenue rulings and procedures published

Type 1961

Totil s imcamc g e R i 318
InCome X, ..o nmisian 2 133
Administrative and miscellaneous_. .. . e s
Alcohol and tobaccotaxes____..____.____________________ 8
Employment taxes _______ 6
Engineering issues___ 11
Estate and gift taxes Gg
Other excise taxes. __
ORI (070 SRR e 1

compared with 1960 occurred principally in the excise tax and incon
tax areas. The lapse of time since the enactment of the I
Revenue Code of 1954 and the issuance of Income Tax Reg
caused the reduction in the number of income tax rulings publis
The same is true in the excise tax area; in addition, a special effort
made in past years to select and publish many old excise tax
which had never been published and which were considt.tred to be
guidance to the public and Service personnel. This project was sul
stantially completed in 1960.

’g“ Bat <y

B




NUMBER OF RETURNS FILED

fiscal years 1961 and 1960
(Millions)

Z E
é\ 1961
M 1960

Totals: 1961—95.8 mill
1960—94.4 mi

(ﬂ receipt and processing
Ol of tax returns and

related documents

620 614

ber of Returns Filed

: 1961 fiscal year, 95.8 million tax returns of all classes were

by the Internal Revenue Service. This was 1.4 million, or 1.5

more than the number received in the preceding year.

of the total increase occurred among individual income tax

there the combined total of Forms 1040, 1040W, and 1040A .
in increase of 0.8 million, or 1.3 percent over last year. |
dual declarations of estimated tax numbered 6.3 million repre- .
slight decrease of 0.4 percent from the preceding year. }
nber of corporanon income tax returns increased 10 percent,

1.1 million in fiscal year 1960 to about 1.2 million in fiscal

yment tax returns totaled 20.7 million in 1961 or 2.1 percent
in the preceding year. Over half of the increase was among
returns for household employees.

63 63

= 10 10 1.2 1.1 tax returns numbered over 3.9 million, an increase of 1.9 ‘
' 1 the preceding year. "
ison of the number of returns filed in fiscal years 1961 and
Individual Declarations of Partnership Corporation Employm t'f , 19

estimated tax

and fiduciary
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Number of returns filed, by principal type of return

e 4.7 million individual estimated tax declarations were
.E c hon, X
[Figures in thousands. For details, see table 6, p. 128]

Accounts receivable were established for appropriate m-
cC h
and estimated tax returns.

e "ot r ;
et i t;m ear service centers performed mailing and delinquency
L e year : : 1. . ;
Grand total ) tioira on employers’ returns, Form 941, for all qtllla;)ters,
T - a0 S o . . T LN, - s ene-
O b R O ot B this as the first year during which all districts received fu
Individual and fiduciary, total i

----------------------------------------- Tvices. ' ,
i ary | through June 30, 1961, service centers received 54.2
it gn .
“m'du’ai income tax returns for processing, or 894 Pc_rcent of
ed. This was an increase of approximately 2.1 million over

riod last year. The increase was largely due to scheduling

Individual—citizens and resident aliens, total .. _.______ .

Forms 0408 1040W . e s
Farm 1040A_ . ___.__ T =

1 ]

All other individual and fiduciary

Declarations of estimated tax, total

"""""""""""""""""""""""""" returns for Shiprncn[ to the centers b\ districts SCI:VCd.
R T T e the period January—June 1961, the Northeast Service (%%“ter
Partnership. - ’ihdiVidual income tax returns filed for the tax year 19 o
Cu;noralinn. 5
ar

Bspced magnetic tape computers. This advancec} .clectrolr{uc
e i it possihlc to submit the refund datz} to-thc Chicago ﬂ‘e-
e rsing Office on magnetic tape. The Ser\'xcc‘plar?s t%ut t1ze
nced equipment in the Midwest and Western Service Uenters

g January 1, 1962.

Is Covering Excessive Prepayments

month period ended June 30, 1961, nearly 36 million refunds
uled on individual income tax returns filed for the 1960 tax
‘was an increase of 1.4 million or 4 percent over the same
year. The average refund scheduled for tax year 1960 was
ed with $114 for tax year 1959, .

ce expedited its refunding program in accordance with
n policy to such an extent that the n\%mb.cr scheduled
h 1961 was 21 percent above the same period in 1960. By
April, refunds scheduled in 1961 were 11 percent above 1960.
and amount of credits allowed on tax year 1960 returns

Employment tax returns, total .. _.._____._

Employers’ returns, Form 941 _________ ... __
Employers’ returns, Form 942 ghnusehord employees)._ .
Employers® returns, Farm 943 (agricultural employees).
Railroad retirement, Forms CT-1, CT-2. .. ... __. ...
Unemployment insurance. Form 940, __.______

ERMOIR . . ocucan s e e e o L IR g e s e e B
-1 2 - S S e e i

Excise laxes, total ._ ..

Orehipational WiKes. oo o sssanms i D el
Form 720 (retailers, manufacturers, ete.). ... ... ___

Alcohol Pk S T e

Tobacco. ... .
Other. ...

Information Returns

Over 330 million information returns were received. Sligh
two-thirds of these were Forms W-2 (employers’ statements
paid and tax withheld) including copies filed by employers, ai
ployees as attachments to their income tax returns. Forms 1 and 99 Pl o
formation returns on payments of dividends, interest, and Qi TCCnL TS S
items) accounted forp oync-third of the information returns , ng table shov.vs the nunlxber and amount _Of rfaf‘unds anc{
The remainder included nearly 6 million Forms 1087 (Ownershi R i of interest paid as 2 result of excesive Profey.
tificates— Dividends on Stock). idual income tax on returns filed for the tax years
) (usually received and processed by June 30 of the follow-

Service Center Functions

During fiscal year 1961, the area service centers processed a
million individual income tax returns, Forms 1040, 1040W, 2
Of these, 46.6 million were 1960 returns filed during the
period and 13.4 million were 1959 returns filed during the
period but processed after July 1 of that year. The volume
was almost 12.7 million, or 27 percent above the preceding
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Refunds and credits resulting from excessive prepayments of individual inco

| Refunds Credits
Tax year ' o N
Number Principal Interest Number
(thousands) | (thousand | (thousand (thousands)
dollars) dollars)
—_— S — S = =
[ — 35,911 | 4,462, 804 522 1,809
1959. . . N By 35,830 | 4,194,939 4,970 1,667
1958 _ B 35,154 | 3,978,226 3,933 1,756
I« oI ol s ety e . 35,155 | 23, 726, 000 £3,192 )
1956 2 £3 2 P 34,09 | 3,323,779 3,936 ,602
1955 .. ... yiasaaas o oa Naaaa ‘ 33,274 | 3,074, 128[ 3,589 1,596

! Figures are preliminary and reflect refunds or credits to June 30, 1961. Revised figures to December 3!}
appear in next year's report.
# Estimated.

Carryback Allowances

As a result of the temporary decline in business activity during
dar year 1960, there was a substantial increase in the filing of ap
tions for tentative adjustments of prior years’ income taxes to give
to operating loss carrybacks. This increase consisted of filings by
individual and corporate taxpayers.

Compared with 1960, the number of cases handled rose 8
and the dollar allowance increased 20 percent.

Due to the appreciable increase in filings during the latter part
fiscal year, the number of applications pending was 87 percent
than the number pending at the end of the preceding vear.

A 2-year comparison of the carryback applications received
justed follows:

Receipt and disposal of tentative carryback applications

’ Number } Amount (thousand dollars)
Status Claimed Adjust
1961 1960 | W i
1961 1960 1961 |
Pending July 1 o 3,493 B, 284 29,056 68, 619
Applications received . ROy .| 70,676 57,709 | 654,279 | 492,501 |.
Applications ad)usted, total_ 67,639 62,500 | 629,456 | 532,064 .
Allowed . n.a. [l RSN L
Disallowed _ . i s na. Al L naien [en i cina
Pending June30___. . . . ___ | 6,530 3_493| 53,880 | 29,056

n.a.—Not available.

; ,utomat

; ; i
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¢ Data Processing .
ic machine processing of tax returns wi.ll play a major
the future operations of the Service. _/_\utumatlc dat‘a process-
] . the only practical way the Service can effectively 'm.cct
P;Llsncin;.{ placed upon it. by an incrcasv.d \\'r)rklnaldz 8' rfulh(lvjnr
filed in 1930: 94 million in 1960; an estimated I‘H million by

Present-type equipment and syslcm..i’woul'd be inadequate to
mi, growth. The Service must utilize high-speed clectronic

sent to continue to achieve returns-processing and revenue en-

g tg:fcsrlr\v;csq was madf* in thc‘ program for :1_ut0meltlici d:-tta
:"{“g during fiscal year 1961. . Th|§ program, whlch. wi ?c in-
\over a period of several years, 1s dffi}gncd to bring major adv z'mces
rocessing and enforcement activities of thf’. Internal Rev enue
through the atilization of a network of high-speed electronic
_ Some of the significant highlights of the past year were—
eation of the new ADP Division,
election and training of systems analysts and programmers,
ems design for business returns processing,
ing for personnel redeployment,
lishment of the pilot service center in Atlanta, Ga., and
pitiation of construction of the National Computer Center at
‘Martinsburg, W. Va. o
der to set the stage for carrying out the program responsibilities
matic data processing, it was necessary to select and train over
ice employees to become digital computer systems analysts and
ers. These employees, formerly internal revenue agents,
e officers, tax examiners, etc., were selected on the basis of a
wide com'petition and given 10 to 21 weeks of intensive trainir.lg
ems analysis and programming. All are now actively engaged in
ng the new system required for processing returns.
Ecognition of the shift of work from district offices to the new
il service centers, plans were developed for the redeployment _of
L personnel whose work will be performed in the new service
. Negotiations were undertaken with the Civil Service Commis-
Secure authorities needed to minimize personnel placement prob-
liring the transition to automatic data processing.
Hew system will be tested in the pilot service center which was
Shed in Atlanta, Georgia. The center will service district offices
tates of Alabama, Géorgia, Florida, Mississippi, North Carolina,
‘Sarolina, and Tennessece. It was staffed with key administrative
and began the build-up of its returns processing work force.
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Effective January 1962, business-type returns will be processed . =i
Janqary 1963, this service center will begin the processing of Gt |
income tax returns. |
The National Computer Center at Martinsburg, W. Va,.
completion in the fall of 1961 will be the “heart” of the AT}E
W.hcn the system is fully implemented nationwide, the Center w
tain, on magnetic tape, a master file of some 75 million tax 2
individual and business taxpayers. Also for the first time, the
will be able to make a systematic check on the failure of inciivi’
bu.sincss entities to file tax returns. Each taxpayer’s account
tain information distinguishing him from all other taxpa,yem'l
cating the classes of tax for which he is liable. The file will
current status of his account—including tax liability, tax del
payment and refund information, prior years audit results
data. In addition, the system will make it possible to assist in
tion of returns for audit purposes, and will produce manage
ating, and statistical information. 1

%
{1l enforcement
~ activities

ximately 97 percent of all revenue collected in fiscal year 1961
ed through voluntary compliance with tax laws. The reason
jance may vary between individuals, but, in general, this
record indicates public confidence in our tax system. The
devotes a substantial amount of manpower to enforcement
in order to sustain this confidence and to encourage ever
voluntary compliance. These enforcement activities include
errors in tax liability on returns voluntarily filed, identi-
collecting taxes and penalties, and, where warranted, prose-
taxpayers who ignore or seek to evade their just tax responsibilities.

al Verification

an 59.5 million income tax returns of individuals filed on
), 1040W, and 1040A were mathematically verified during
n increase of 9.3 million, or 19 percent over the preceding
1€ increase is attributable to service center processing, where
ical verification of any one tax year’s returns overlaps two
5 The increase in fiscal year 1961 resulted from a large
L carryover of 1959 tax year returns and an acceleration in the
Tocessing of 1960 tax year returns.

nber of error cases disclosed by mathematical verification
2.5 million, an increase of 24 percent over the preceding
umber with a tax increase rose 20 percent, while the num-
tax decrease rose 32 percent. The tax increases averaged
1€ tax decreases averaged $70. The aggregate amount of
‘Yas $132 million, compared with $§112 million in 1960,
Teases totaled $66 million, compared with $49 million in

25
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The rcsu.lts of mathematical verification of individual income tax
returns during the last 2 years are shown in the following table:

Individual income tax returns mathematically verified

Typa of relurn
I1em Tolal Ferms 1040 and 1040W Ferm 1040A
1961 1960 1961 1960 1861 1960
Number of relurns verified__._____ Ih d:
Number of returns on which changes w:l:nsan"l‘a;; 58,435 %, 156 46,191 37,254 13.304 12,902
Rulu;‘ns wglh increass: Thousands__ 2,501 2,017 1,739 1,361 162 656
umber... . Thousands__ 1,570 1,313 1,134 94 436
Amounl . ] . : . o
Reiuhns hglh P Ihousand dollars__] 131,981 | 112, 066 96, 808 81, 112 35,174 30,953
umber__._._____..._____.lheusands__ 91 704
Ameunl. ... ... lheusand dollars_.| 65,598 48, 564 40, ggg 26, ;g 25, ﬁg Zl.sfg

Examination Program

General —Increased emphasis was placed on the role of the Exam-
ination Program in strengthening our sclf-assessment system. A major
re_search program was developed which, over a period of several years,
will provide the Service with significant information as to the types of
returns most likely to centain errors or omissions. A special study con-
ducted during the past year, in accordance with section 301 of Public
Law 86-564, revealed widespread abuses in the reporting of travel and
entertainment expenses as deductions. As a consequence, the enforce-
ment efforts of the Service have been intensified in this area.

A nationwide revenue agent evaluation system was put into operation,
Providing for a uniform evaluation of all revenue agents and emphasiz-
ing the importance of the group supervisor's awareness of performance
evaluation as an integral part of his daily activities.

Consistent with the objectives of the Service to obtain the greatest
possible number of taxpayer agreements to tax recommendations with-
out _sacriﬁcing quality or the integrity of these recommendations, and
to dispose of tax differences at the lowest level, new informal confer-
ence procedures were implemented. Among these new procedures is
one which gives the taxpayer the option of requesting a conference
with an agent who functions independently of the group supervisor.
In addition, a full-time conference coordinator has been assigned in
each district.

Classification and selection of returns for examination.—Classification
and sclection of returns for examination are important phases of en-
forcement activity. Since it is not practicable to classify all returns
filed, each district plans a separate classification program, formulating
criteria used for reviewing and segregating from the total returns filed

Report on Operations a7
-those which experience indicates would be most in need of examination
| as a result of taxpayer noncompliance. A sufficient number of such
E returns is selected to insure appropriate audit coverage.

] Income, estate, and gift tax returns filed annually total about 71
i million. Returns in these categories classified by the district audit
| divisions totaled 24.4 million, of which 3.4 million were selected for
examination. This is only one source of audit workload ; therefore, it
L is necessary to carefully compute the estimated audit workload from all
E other sources in developing this program which is so vital to the sound
' operation of our tax system.

F Concurrent with a long-range objective of greater efficiency through-
| out the Service, studies were continued for the purpose of employing
b modern techniques of automatic data processing to the fullest extent
L possible. These studies cover such matters as the identification of
} returns to be classified, and will provide a better basis for selecting
f returns for examination.

' Number of returns examined —Almost 3.5 million returns were ex-
' amined during 1961, of which nearly 3.3 million were income, estate,
b or gift. The sharp increase of 486,000 returns over the preceding fiscal
 year is attributable primarily to the use of improved office audit tech-
| niques. The installation of electronic report-writing equipment is ex-
I pected to further increase office audit production. These machines type
- certain taxpayer information, then compute and automatically print the
tax as well as a preselected standard explanatory paragraph.

Examining officers are encouraged to study carefully the returns as-
signed before undertaking an examination, and to accept those returns
which we are unable to examine with available manpower. In addi-
tion to the returns examined, the district audit divisions closed without
examination 703,000 returns.

The following table shows the number of returns examined :

Number of tax returns examined
[Figures in thousands]

Tetal Field audil Office audil
Type of return
1961 1960 1961 1960 1961 1%60
Grand lolal ... e 3,486 3,000 917 911 2,569 2,089
Income tax, lolal . 3,242 2,736 703 582 2,539 2,054
Corporation_... ... e e emmm 163 165 161 163 2 2
tndividual and fidweiary. . . ... 3,079 2,571 542 519 2,537 2,082
Estale and gifitax___. s 32 27 29 25 3 2
Excise and employmenl tax i ____ ... 212 236 185 203 28 33

1 Excludes examinaliens resuiling in ne lax change where such examinalion was made from 1he laxpayer’s copies ot
returhs in the conrse af an examinalien covering both income and excise and/or employment taxes.
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¢ machine expedites preparation of office audit reports

Electr
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i Additional tax resulting from examination.—During 1961 additional
f tax, penalties, and interest assessed on examined returns amounted to
 $1.8 billion, an increase of $972,000 over last year.

A decrease of $85.3 million in additional assessments of corporation
income taxes was more than offset by an increase of $81.5 million of
individual and fiduciary income taxes and smaller increases of estate and

3 gift taxes, and employment taxes of $2.5 million and $2.4 million, re-
' spectively.  Additional assessments of excise taxes decreased $231,000.

For details on additional taxes, penalties, and interest assessed, see the

table on page 44.

Claims for refund.—Of the 302,690 claims closed by the district audit
divisions, 125,639 were closed on examination and 177,051 closed with-
out examination. Compared with fiscal year 1960, this represents a
decrease of 54,925 claims.

Although the individual income tax area was responsible for most of
the decrease in number of claims closed, the corporation and excise tax
areas accounted for most of the decrease in the dollar amount claimed.
In the excise tax area, the amount claimed dropped from $191.6 million

in 1960 to $69.4 million in [961.

was primarily responsible for this decrease in the excise tax area.
Details on claims closed are given in the following table:

Claims for refund closed by district audit divisions

A $70 million claim closed in 1960

Amount (thousand dollars)

Number
Class of lax Claimed by taxpayer Allowed Disallowed
1961 1960 1961 1960 1961 1960 1961 1960
Total oo 302,690 | 357,615 | 473,780 | 677,022 | 159,205 | 161,396 | 314,575 | 515,625
Individual income tax__.___._.__ 264,287 | 316,005 | 99,736 | 102,39% | 65,330 | 65324 | 34,406 37,07)
Corporation income tax o] 24,189 | 24,289 | 288,133 | 357,123 | 79,377 i 79,473 | 208,755 [ 277,650
Eslale lax._ | 1,529 1,425 | 13,895 , 2 , 645 7,174 7,250 16, 086
Gift tax_.... - 277 246 864 8 382 537 467
Excise tax._.. .| 7.890 | 10,193 | 69.350 | 191,603 6,208 7,804 | 63,142 | 183,799
Employmenltax___________... __ 4,538 5,457 1, 802 Wi 1,298 1.239 505 552

Overassessments of tax exclusive of claims for refund.—In addition
to the amounts allowed on claims for refund shown in the preceding
table, adjustments due to examination of taxpayers’ returns resulted in
the recommendation of $116 million in overassessments during 1961.
All tax areas, except corporation, show an increase in overassessment
recommendations over 1960. The following table shows the amounts
of overassessments of tax for 1961 and 1960:



13,021

10,939 h\

Agreed

729 H2

Unagreed
overassessment

660 m

Agreed

APPEALS

(income, profits, estate, and gift taxes)
fiscal years 1961 and 1960

587 1,159

Defaulted

Totals: 1961

5,614 5,511

Agreed

20,298

1960 22,654

330 384

Dismissed
or defaulted

1,029

T‘
on m
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Overassessments of tax exclusive of claims for refund

Ameunt (theusand doliars)
Type of tax

1961 1960
S 1 DU S SRS SR LR 115,719 115,536
fndividuat and fiduciary 34,372 31,249
rporalion ___ i 13,227 78, 841
................. 6,129 5, 445
_______________________________________________ 707 9
Excise._ 1,030 418
Empieyment.. ... e eeees 254 214

Appeals

Income, profits, estate, and gift tax cases—The total number of pro-

i tested income, profits, estate, and gift tax cases received in pre-90-day
! status by the regional appellate divisions was 7 percent under 1960 and
t lower than any year since 1956. The principal reason for the decline
f was the increased emphasis on informal conference in the district audit
8- divisions.

Disposals, though below 1960, exceeded receipts for the second con-

| secutive year, resulting in the lowest combined pre-90-day and 90-day
f case inventory since September 1957.

The number of petitions filed with the Tax Court of the United States

‘_ was under 1960 and 1959. This, coupled with more docketed case dis-

posals than in any previous year, resulted in a lower inventory of cases
in docketed status than at any time since May 1958.

The following tables reflect case receipts, disposals, and inventories
during the last two fiscal years. Additional details relating to these
cases, including dollar amounts involved and results obtained in cases
processed, are shown in tables 15, 16, and 17, pages 142 through 144.

1 Appellate Division processing of protested income, prnfits, estate, and gift tax

cases prior to issuance of statutory notice of deficiency (pre-90-day cases)

Number of cases
Slatus -
1961 1960

- Pending in pre-90-day slatus July 1___ oo 110, 564 13,258
3 Net receipts from district directors during year oo s e 14, 871 16, 001
B, Processed during year, total.. . oo amemmoe e eaemmmmnnonas t5, 724 18, 358
L VRSO P P 10, 539 13,021
Unagreed overassessment and ciaim rejections .. - —o-oieeoooioooen 129 942

; Appellate Division statutory notices issued—transferred to 90-day status..._ 4, 056 4, 405
= Pending in pre-90-day status JUNE 30 e e 9,7tt ta, 931

1 Change in reporting procedure en Juiy 1, 1960, transferred 367 overassessmenl ceses from pre-90-day statys end
associated them with reiated deficiency cases in 90-day and docketed status.
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Appellate Division processing nf protested income, profits, estate, and gift tax

cases in which statutory notices of deficiency were outstanding (90-day cases)

i Appellate Division proces
| Number of cases

Stalus Number of cases
1%1 1950
Pending in 90-day status July 1 1,268 1,330
Net receipts during year, total ... .. _____.______...______ . 4,410 4,661
Slalutory nolices issued by AppeilaleDivisiont___________________
Cases résuMling from districl direclors’ slalutory molices. . ________ .. TTTTTT 3 gg; 4 323;
Processed during year, tolal 4,467 4,723
L
S & L
Petitioned to the Tax Courl—transferred to dockeled slalus_ 2,820 2: 353
Pending in 90-day stalus June 30 L2 1 268'

' Difference from preceding lable is caused b i i i issui
notaanerone intrangit, cori I} is caused by cases heing combinad or split for the purpose of issuing lhe statutory

Appellate Division processing of income, profits, estate, and gift tax cases petitioned
to the Tax Court (dock:zted ca’ses) pe

Stalus Number of cases
1961 1960

Pending indocketed Slalus July 1. . .. .. . 11,489 11,748

Net roceipts during year, tolal. ... .. . 5,451 6, 562

Petilgms fil'teg in response lo—
istrict directors” statutory nolices_ . _.___.__.. .. . ___________.
Appellale Divisions’ slatutory notices I o 298 }am

Cases reconsidered atter trial ... .~ " T TTTTTTTTTTRTIRRTRTTRRR| ?fSi z Sgg
Processed during year, total_____________. ... . ___________ 6,983 6,821
__________________________ 5,64 5,511

330 384

1,039 926

Pending in dockated status June 30 ... ____ - o 9,957 ii, 489

L Difference from number shown as pelilioned in preceding lable is caused b

‘ . excluding district di !
notices considered by Appeilale in 90-day status, cases in transit, stc. v ing district direclors’ stalutory

Excise and employment taxes—There was a nominal increase in
the number of these cases received and a small decline in disposals.
Disposals exceeded receipts for the second consecutive year.
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The following table reflects the results in this area:

sing of protested excise and employment tax cases

Status

Panding July 1
Received during year.
Processed during year, totai

tied by agreement._._.—
%?osed wrthout agreement ____

panding JUNe 0. .. oon o oonmmmnoommmsn AT T

de
#s tax.—Further progress was ma
ot for relief from the World

(Sec. 722, Internal Revenue Code off 19392)(.)

The number of cases pending in the Taxd(-]ou{:c fwas af;l\g:élessr??oﬁts
re

. and no nondocketed cases were pending or pront

%ﬁféiﬁn il. For all practical purposes the Service program in this

results for the year were as
jmportant area has been completed. The

Claims for relief fro 5 | -
durirfg t_hi year in the disposition of claims

War II excess profits tax

follows:
ing i Court
Claims for relsef from excess profits tax pending in the Tax L
Amouné
Number of claime
thousand
- cases (doilars)

Pendir Juiy 1. [ - 20 1t5, 850
et 1 61
i yl._. P
Rocelvegd

Closed i
Pending June 30.___

i i relating to
_Final closing agreement ¢ases It
s are pellate Division. The

{Rulings on pro-
ctive transactions are discussed

Closing agreemen :
completed transactions are considered by the Ap

table shown below reflects the activity in this area.

posed closing agreements involving prospe
on p. 16.)

Appellate Division processing of final closing agreement Cases

1961 1960

Pending July 1
Received during year

608753 O -61 -4
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Improvement in processin
" g docketed cases—New proced
placed in 'eﬂ'cct by Rev. Proc. 60-18 early in fiscal ysarclggiﬂﬁovﬁere
E:;ch regmnda.l :ppellate division and regional counsel office procg
ol cases docketed in the Tax Court of the Uni i
e et i r € United States. Basically,
‘ - gned to provide for prompt acti i
tious disposition of cases which ma: Do erabil vepiond capect
. y be settled; to enable regional
to stipulate undisputed facts, as requi , o e oodeny
i quired by the Court, in rd
manner and make adequate pre i i s ot e
: parations for trial of cas ;
and to avoid the rush and dela i e sottoment
0 2 y occasioned by last-minute settl
negotiations and trial preparations in cas i dar, Proge
L . t on trial calend Prog-
ress has been made in achievin Jecti xpayers’ ren
. ; g these objectives and, as tax > rep-
rescntatives gain understanding and more fully recognize tE:Y;rzt;?;l

advantages to be derived from .
further progress is expected. operating under the new procedures,

Overassessments Reported to Joint Committee

A total of 723 cases involvin

: ng overassessments of $372.6 milli

:i}zg;g;c:] Ctéo t'ltlﬁ t‘Lcnnt Committee on Internal Revenue Taxat(i)znwias
wi e provisions of section 6405 of the Internal ]

- - R
S:::lic ofd_1954 which required review by the Committee t:? a:;ll rz‘;zl:lzz
an (c:‘l:e its of imcome, war profits, excess profits, estate, or gift tax

3‘:2&: ing $100,000. These figures compare with 542 ca,ses mvolvi

$328.8 million reported in the preceding year. e

Civil Litigation
Litigation results—The Supre 1
_ . me Court d i
1ngTic QOvcmmcnt’s positionli)n 8 cascs.u Feided 10 tax cases, sustain-
bankhc cireuit courts czf appeals decided 261 tax cases (exclusive of
oy auptcy, rcce:vcrsh.x}?, insolvency, compromise, and liquor cases)
f} 2(:l\lrernment § position was supported in 193 of these cases l
o ri‘;un‘é z;. ntat)lcl}zaéer v:thofhgi paid a disputed tax can, if he wisi'les, sue
unc ourt of Claims or in a United St istri
The district courts decided 166 v eri
cases for the Government, 192 f
taxpayer, and 39 cases partly f o o e
, y for the Government and partly f
tanpayer. The Court of Claims decided 17 cases for thchov)ém(:; .
4 cases for the taxpayer, and 5 partly for each. e
y '2}1:: v:;:lre aﬁa yeai:end 2,556 civil cases (principally suits for refund
» other than those relating to aleohol, tobacco, a
. ; , , and fi
but also including erroneous refunds, perpetuation of teslgzﬂ)l:;ta:fci

damage actions) involvin :
. g tax questions pending in distri
486 pending in the Court of Claims. pending in district courts, and

Report on Operations 35

p- For details of the cases in courts other than the Tax Court, see tables
1 and 22 on page 146 and 147. For Supreme Court decisions in civil

Bases, see pages 93 to 97.
.. Statement on adverse Tax Court decisions.—There were published in

« Internal Revenue Bulletin acquiescences of the Commissioner in 64

Eadverse decisions of the Tax Court and nonacquiescences in 16 adverse
pdecisions for the fiscal year ended June 30, 1961.

plinquency Investigations and Delinquent Returns

k" The progress made in reducing delinquent accounts inventories in
 fiscal 1960 enabled most district offices to expand somewhat their pro-
| grams in the returns compliance area. As a result, the number of
b investigations conducted in 1961 in cases in which preliminary informa-
F ‘tion indicated that persons or firms had failed to file some type of return
 totaled 1.3 million, against 1 million in 1960, and 972,000 in 1959.

" The increased work in this area brought about a continued upward

| trend in the number of delinquent returns secured. District collection
- divisions secured 968,526 delinquent returns, an increase of 8 percent
. over the 1960 figure. The amount of tax, penalties, and interest on
f these returns was $159.2 million, a gain of 38 percent over 1960.
. These increases are significant when it is considered that 1960 itself was
I a year of increased activity in the returns compliance area.

In addition, district audit divisions secured 95,000 delinquent returns

" in connection with tax examinations. This was 5,000 fewer returns

;' than last year. However, additional tax, interest, and penalties on
these returns rose from $37.9 million to $50.7 million, an increase of

34 percent.

‘Fraud Investigations

~ The fraud investigation program received substantial impetus from
various developments during the year. The number of all types of

investigations completed by the special agents increased from 15,041 to

i6,543. The most significant increase is that of completed full-scale
fraud investigations in which prosecution was recommended, from
1,131 to 1,240.

The practice of conducting nationwide coordinated raids against
wagering tax violators was continued with three such raids in 1961.
The action tock place in 160 cities and resulted in 421 arrests and
seizure of 36 automobiles, $270,000 in currency, and considerable
gambling equipment. The result of this continuing emphasis on the
initiation and development of cases against important wagering tax
violators was an increase from 524 to 781 in the number of cases
in which prosecution was recommended.
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Of major import was the added

. emphasis gi . e e
of the tax affairs of major racketeers phasis given to the investigation |

ipati : as the result of s .
i i i, 0 Dot o s |
gation of the ta‘x Habﬁ_PamCIpatlon ficccssitates top priority for invcsu‘r.l.
has been singulad ity of the subjects of these drives. The Servi 1
many of the. cofniucfcs"‘f“‘ in the past in bringing to the bar of justice
criminal violations ;-Y ﬂs; most powerful and notorious racketccjrs fi
in the organized C(_J ¢ tax laws. To provide for a maximum cﬂ‘o(:-:
programs, the authrgl}c ;lrlvc fa.nd also to maintain other enforcement
By the end of the ﬁerZIC Y:all): C11312 ngcrtlltl Strszgt-h \;'jas increased by 161.
rolls an < ¢ additional a
impact iftht;:j;g?: of the additional positions were Egr;ltsm;::;; on'IE]}qm
sear when ot i ;gnaljspmml agents will not be felt until ]a.te ne.x:
completed. mal and on-the-job training will have been

A . A
summary of investigations by special agents follows:

During 1961, the success of the Major Violator Program, which had
been initiated in the Atlanta Region, resulted in a decision to institute
fa nationwide program. On May 2, 1961, internal management in-
Estructions were issued for the establishment of a Major Violator Pro-
gram in each region. Basically, the program involves the identification
f and listing of major violators in each area and the concentration of inves-
b tigative effort toward their apprehension. The East Coast Plan, directed
} against the syndicated traffic in nontaxpaid alcohol, and its subsidiary
b program, the Junior East Coast Plan, calling for intensive surveillance
¥ of large-scale violators who are not members of organized syndicates,
L were conducted with continued effectiveness. These two plans, which
late in the 1961 fiscal year were incorporated into the nationwide
Major Violator Program, accomplished the arrest, conviction, and
imprisonment of many syndicate members as well as unaffiliated major
violators, and continuous surveillance and harassment of potential vio-
lators has resulted in a marked curtailment of unjawful activities.

Under the Known Defendant Distillery Seizure Program, the number

Tax fraud investigati
gations
and pcrccntage Of diStiHCI‘lCS SCiZCd Wlth defendants incrcascd over

i 191 190 1960. This progress was due in large part to management emphasis
on the use of investigative aides in the perfection of criminal cases
b 15, 041 which brought about a greater awareness on the part of investigators of

:;::: ';"8“ the advantages of scientific cr.imc detection. .
! 650 ;9“ The Preventive Raw Materials Program 1is designed to prevent the
it 4 erection and operation of illicit distilleries by (a) soliciting the voluntary
3,677 3,561 cooperation of dealers in refusing to sel] the essentia] materials to known
2,09 L7 violators or suspected persons, (b) invoking the provisions of the “Raw
1.260 L1l Materials La.u.fs and chulations,”.and (c) prosfecuting those uiho vio-
u HH late the provisions of these 'chulatlons. ' E.‘,x.tenislcfn of the Jaws In July,
— :’ 1959, to indude the containers used by illicit dlgtlllers ha.s provided the
e 52: cnfor'.:cment personnel with another weapon which promises to be more
o 3l ci.Tectlvc than t?le contro] of other .cssentlal materials. .In desperation,
18 is violators are using substitute containers of every conceivable type and

‘:‘r:;:r?ﬁi ___________________ 820 103t size for the packaging of illicit spirits.

Coin-ape . 910 % In view of the fact that most criminal cases in the alcohol and
15 3 tobacco tax field depend for their success upon the introduction of evi-
dence scized during the execution of a raid and the attempted arrest

of the violator, the development of the law, as a result of the contin-
uing line of cases determined by the Supreme Court as to what consti-
tutes a lawful search, is of major importance in this field. In Chapman
v. U.S., 365 U.S. 610 (April 3, 1961), the Supreme Court added one
more steppingstone to this pathway of cases and held that, even though
made at a landlord’s request and with his permission, a search of a

Alcohol and Tobacco Tax Enforcement

The results of the
enforcement pro, : .
clearly demonstrated their cﬁcctivcl::reg an'}shg:‘;)gruo;fism 1957 have
are;

(1) Major Violator P
rogram and East Coast Plan;
g?Q,) gnown_Dcfcndam Distillery Seizure Pro. o .
) Preventive Raw Materials Program gram; and
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dwelling by local police officers during the tenant’s absence violated
the latter’s constitutional right to immunity from unreasonable search
and seizure, notwithstanding facts establishing probable cause to believe
that illicit distilling was being carried on in his home.

On the other hand, the Court’s decision in Draper v. US., 358 U.S.

. 307 (1958) as to the legality of a search incident to the arrest without
a warrant of a dope peddler based upon hearsay evidence has led to a
number of decisions denying motions to suppress evidence obtained by
the Government under similar circumstances. For example, in [/.5. v.
Murphy et al (C.A. 3, May 19, 1961) 290 F. 2d 573, the Court upheld
the seizure of 400 pounds of sugar from a notorious supplier of raw ma-
terials to moonshiners because it occurred in the course of an arrest
without a warrant, which was valid because the Alcohol and Tobacco
Tax investigator, from the particular facts in the case, had reasonable
grounds to believe an offense was being committed in his presence when
he saw two known raw material suppliers surreptitiously unload the
sugar from a box car in Pennsylvania and load it onto a truck with
North Carolina license plates.

In order to gain access to suspected premises or to gain the confidence
of a violator, it is frequently necessary for investigators to conceal their
identities and pose as members of the gencral public but they cannot,
of course, entrap the suspect into the commission of an offense or gain
admittance to his premises through stealth or duress. 1In U7.S. v. Busk
et al. (C.A. 6, Sept. 28, 1960), 283 F. 24 31, cert. den. 364 U.S. 942,
the Court of Appeals held that it was not improper for an investigator
to pretend that he knew the suspect and worked in a nearby foundry
and thus obtain an invitation to the house where he was shown untax-
paid whisky, thus providing grounds for the issuance of a search warrant.
Similarly, in U.S. v. Lile, (C.A. 6, May 22, 1961), 290 F. 2d 225, the
Court held that it was a permissible stratagem which did not constitute
entrapment for an investigator to pose as a coal miner, wear miner’s
work clothes, and pretend he was bootlegging whisky on the side so
as to encourage a known violator to sell him untaxpaid whisky.

On December 19, 1960, the Poison Moonshine Publicity Program
was initiated, and Internal Revenue Documents No. 5304 “Poison
Moonshine Poster” and No. 5305 “Poison Moonshine Fact Sheet” were
widely distributed. The decision to warn the public of the health
hazards involved in the continued consumption of illicit liquor was based
on the results of extensive analyses of many samples. The Service co-
operated with the Veterans Administration, the United States Army,
and the Food and Drug Administration in making this study. This
public information campaign was given excellent coverage by the press,

e ol

cate that this program has contrl

] 9
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a national scale and preliminary reports indi-

) . on .
T, oo buted to an increase in the sale of tax-

aid liquor in heavy violation areas.
F Sciz?xrcs for violations of alcohol, tobac_co, |
creased generally as indicated in the following table:

and firearms tax laws de-

iolatsons
Seizures and arrests for alcohol, tobacco, and firearms viola

1t 1961 1960
em
8,250
s’i"'s'gfl; """""""""""""""""""""" gallons. lsg: 3%3 192. gs;
P T R gallons... 8 ﬂ,’, 58
T R do-- 3.552-788 ’ 3,’103
0 m— ~-ues| 2,365 268 2,782,779
vehic‘”“-n%"“"“"i ............. _.doilars_: N 9: 503 10,375
Property (appraised value) doilars.

Arrests !

igi ternal Revenue Setvice.
i i od, as wall as originated, by the Ini R BIvice, o0 tax
thoi—dlnclsugfrse;e;zrur'e iom?:g rfa‘ﬁ.iﬂlfﬁﬁ?a’a"n%"%l-t arrests for firearms violations in 1%61; 1 arrest
vit:lail'ﬁ):s lEnsnd 578 arrests for firearms violations in 1960.

. . ;
The decrease in the number of seizures as wc!l as in thcdntlmt}ias:; oOf
arrests was due primarily to increased conccntral:,lon on tz]c c t:tci one
large-scale illicit liquor violations, th.e apprehension c3f It{: prnlt/I i)teﬁals
such operations, and greater emphasis on the Preventive Raw
- Program. ) o - e
TgI:e seizure and forfeiture of equipment (;;Ilmmpally \{:l::;:lzi)nﬁnuc
i in violati f the internal revenue
intended for use in violation oi mal | e ntinuc
?cl; serve as an effective and important sanction, 11 addition to fcinnurrl:ls
enalties, in the effective enforcement of tht_a alcoho}, tob.ailc?, t }:caObli:
znd am,bling laws. The use of this sanction carries with 1t the o
atioi to process and rule on petitions for the remission or mltlgaUOWho
?orfciturc filed by persons with an intcrlest in t;hi i{})]rfc;:.t:)cllj g);;p‘:‘jtzld ho
to believe that the
did not know and had no reason : ey o dun
i itions were considered and disp
used illegally. Some 538 petitiol red . of dur
ing this fglscal year after investigation and processing in the regional

Firearms Program

During the past fiscal year, representatives of the Service attended

several conferences on proposed firearms legislatl.on dt.:mgned rio lﬁiﬁgc
further curbs on the availability of firearms to ]uvemlt:si pa C;cs wcr)é
through so-called “mail-order” sales. Sor_ne of these C(?]n :C[;t::ll'lin —
called by the staff of the Senate Subcommittee on Juvenile q

. . fire.
and others by the Department of Justice. ‘RePresentatlvcs ofd ;I&cthcse
arms industry and of various police organizations also atten

conferences.
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Registrations of firearms totaled 81,702 for fiscal year 1961.
gation of violations of the National and Federal Firecarms A

the Act of August 9, 1939 (49 U.S.C, 781)
of 531 criminal cases,

442 firearms.

Cases Involving Criminal Prosecution

Total additional taxes and penalties of $96.7 million were involved

in cases received in the Chief Counsels office with recomnmendations of
criminal prosecution. This reflected an increase of about $3.7 million
over the amount involved in the preceding vear,

An analysis of criminal tax cases of all types (other than wagering-
occupational tax cases handled at the district level) flowing from the
Assistant Regional Commissioner, Intelligence, through the office of the
Chief Counsel and the Department of Justice follows:

Receipt and disposal of cases in Chief Counsel”

s office
Statug 1961 1960
Pendinguiy 1t . . 2,270 2,131
Received during year, totai________________ 1, 966 1,698
With recnommendatinn for prosecutipn 1,784 1,590
With requests for npininn, etg. 77777 TITITIIT T e 82 108
Disposed ot during year, total. ... ... . 1,730 t, 559
Brosecutian not warranted ... 146 205
Department of Justice declined. - 87 31
Prosecidinns. ______ - 1,244 980
Opinions delivered _ 91 96
Altether clusings . T T 162 227
PERIg JUNE 30 oo B 2, 'SE_ 2,_25

! Includes cases awaiting actinn in Department nf Justice exclusive 0f wagering tax cases referred by Inteltigence Divisinn .

A total of 1,005 income and miscellaneous criminal cases, with
prosecution recommendations involving 1,114 prospective defendants,
were forwarded to the Department of Justice, Compared with the
prior year this was a decrease of less than one percent in the volume of
referrals.  Also in the year ended June 30, 1961, indictments of such
cases were up 13 percent and the total disposal of cases in those cate-
gories in the district courts decreased less than one percent.

In all criminal cases reaching the courtroom, 5,199 defendants
pleaded guilty or nolo contendere, 764 were convicted after trial, 364
were acquitted, and 1,037 were nol-prossed or dismissed.

Investi-
cts and
, resulted in the perfection
914 arrests, and the seizure of 170 vehicles and

-

o

et

: 1
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)’C&l‘S fOllOWS .

Results of criminal action

Number of defendants
- 1361 1960

- 7,85 | 7,909

Indictments and informations_ - . .

N - %gi : ;gg

a—puilty or nolo contendere. . .oow oo : i

E!:unvicfadd after trial.....ceeo v l "gg? 5

o

ag?-u;russed or digmissed__.. . ccmccnmmmna

Income and miscellaneous cases ? e "

Indictments and Informatinns. ..o oomeemnnun - -

Disposals, total ..o o o Egg E??

—~-guilty or nolo contendere.. i i

CPLe:vic’fgg aftertriab. ..o e - b 7

ed. oo oo nne e nonoams e e T

ag‘ll-uplrnssed or dismissed... ... e

Wagering tax cases . ”

Indictments and informations . _ - - - mremscrnmcmmes oo mmmm s . -

DPOSAIS, 00 -o--oono oo oo T %E Sgg

Plea—guitty or nalo contendere. ?5 s

Gonvicled atter trial__--- - B 2

Acquitted . ... -
Nnl-prossed or dismiss!

Alcohol, tebacen, and firearms taxes - -

bndickments and IMQMEORS. . ——~ro--eenee-mms oo e T i o

Disposals, Tl .. o oooon o ocmommmm oo emmnmmn e : 07g : ;gg

Plea—guilty ar nolo contendere . ....ocooooenno- 3[1;5 )

Canvicleg aftertrial .o oocneno e 2

L U

agﬁ:%ssed or dismissed ..o mmocmnam

t |pcludes es dismigsed for the fnllowi casons: % because § v of p al defenda 3 because cus
deat cinal dant,
nllowing reast :8b n of ser
| CaSE missel
# [ncludes incime, estate, gift and excise taxes other than wagering alcnhal, fobacen, a d firgarms taxes.
C ! ' '
I [02) SUPI cme COLlIt chlSlOIlS 1 Cr lllllllal cases a.Ild fOI Othcr cour t

action of interest, see page 97.

Federal-State Cooperation

: ements

Much of the negotiation work on coopcratl_ve e;:c}tlangﬂ :;;g:ﬁc -

. has borne fruit. In terms :

i in progress a year ago as been
:)vhlcl; ;Zstes £ithgwhich formal agrecments were concluhded,elt hrogram.
tlftl; 0most active year yet experienced under the exc ?lng afticipanfs
Agreements with two of the five States that weric( orlglgi flgdate 4 In

1 nd Kentuc Y, W :
; is program, North Carolina a C » : nsas. and
mdt;i}zinp mg'il;ia.l’agrccments concluded with California, Kansas,
a )
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Utah raised to nine the number of agreements now in effect. Since
California embraces 2 Internal Revenue districts, 10 out of 62 district
offices are now under the formal agreement program,

Cooperation between Federal and State officials in the enforcement of
the liquor laws may well be facilitated as a result of the decision of the
Supreme Court in Mapp v. Ohio on June 19, 1961, that evidence ob-
tained by State officers through a search and seizure which falls short
of the Federal constitutional standards is inadmissible in State prosecu-
tions. This decision carries one step further the holding in Elkins v.
U.S., 364 US. 206, which abandoned the so-called “silver platter”
doctrine and outlawed the use of such evidence in Federal prosecution.

Under the Mapp decision searches made by State officials will be
measured by the same constitutional tests as are now applicable to
searches by Federal officers and there is thus less likelihood that State

cases adopted for Federal prosecution may be found deficient because of
illegally obtained evidence.

International Operations

The organization and functions of the Office of International Opera-
tions were revised to provide more effective enforcement of Internal
Revenue laws with respect to foreign transactions. Procedures were
established to give advice and assistance to district office personne] mak-
ing examinations of cases involving international transactions. To
carry out this function, revenue agent groups were established in New
York and Chicago to specialize in international tax matters.

Greater emphasis has been given to research and analysis of problems
created by the rapid growth of foreign investment by United States tax-
payers. District offices conducted a controlled audit program involving
the examination of more than 1,000 corporations engaged in inter-
national trade to provide the Service with data concerning the nature
and extent of foreign activities by United States taxpayers and the
revenue effect of such activities. Particular attention was given to the
problem created by the use of “tax havens” by United States taxpayers.
A study was also instituted with respect to the withholding of taxes on
income payments going abroad to determine whether it is necessary to
revise regulations under the Code and treaties as well as to determine

the nature and extent of foreign investment in the United States.

In order to promote voluntary compliance by aliens subject to tax
in the United States and by United States citizens abroad, taxpayer
assistance in filing returns was rendered to such citizens and aliens in
38 foreign countries and at nine United States military installations
abroad. This was accomplished by sending revenue agents to these
countries and installations during the filing period. The Service has

2,

. . o
" and administrative officers in order to familiarize them with the filing
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i i cers
conducted training classes for State Department foreign service offi

ited
requirements of the Internal Revenue Code as they relate tqt}?mgl !
Stgtes citizens abroad and aliens with income from sources within

F United States.

The Office of International Operations consulted with fore1.gn goiv;
ernments in the disposition of 18 cases involving double taxattlo'rrll.mlv_
addition, representatives at foreign posts Prcp.ared 1(:.37 repm{-1 ls1 C1tec1 v
ing information in connection with examinations being con y

istri i i divisions.
district Audit and Intelligence . _ .

Authority to receive, process, and collect social security ;a);les };1 G;;z]:;,

ic legated by the Secretary of the lre
and American Samoa was deleg y ry of the Jreasi
i ho in turn redelegated the authorty to
to the Secretary of Interior w !
Island Governors. Guam and American Samoa pcrsoancl »}\lzerte tra1gicl
i i rity tax returns and collect the taxes
to receive and process social security ctthe taxes due
d for the use of these Islan
thereon. A manual was prepare ,
ments in processing Forms 941-58 (Emplo_ycr s Quarterly Federal Tax
Return Under Federal Insurance Contrlbut}ons Aci} . Paris. Ortawa
i intai t foreign posts in , .
The Service maintains permanen £ :
Manila, London, and Sao Paulo, with one or more technical employees
3 b

assigned to each post.

Informants’ Rewards

There were 4,401 claims filed by informants .during ﬁsca} y:a; iiﬁir
As in prior years, a large percentage of these claims were rct;]ec e either
because they were not substantiatfd-or because they failed to m

igibili i ulations.
eh%{?l::ll?([)gegll:lliﬁ?;;;srzizgcb?%istrict directors resulted in payments to
informants of $548914, a 5-percent increase over ﬁscgl ' yfa:; 5:932;
Slightly more than $12 million in taxes, pt:nal'ncs, and inter s
recovered as a result of information furnished by n}form_ar_lts. tusing the

Shown below is a comparison of results for this activity during

past 2 years:

Receipt and disposal of claims for informants’ rewards

Status 1961 . 1960
Revsvag 7 1o -"'"'""""""""“""""“"::f:r:;;::::_'::::::_"_”V’L‘é’f‘,’t: :: o :: 058
Reteived . . o e e cmmm o mmmmm oo '
Rﬁfvﬁdﬁ;’_lliiZiZZZIZZZZZZZl:iiiiIZIIZZ:ZZZ:ﬁiZZIZZI:ZZZ; ,,,,, do..‘__ : ;:i 4 :2
?ﬁ:‘:&:ﬁiﬁ&&fﬁ B ClaIME QISPOSRA OF ... oome e emoe oo eamameemmnnn o dollars._| 548,914 592, 607




1,788 1,787

From examination

ADDITIONAL TAX FROM ENFORCEMENT EFFORTS

(including interest and penalties)
fiscal years 1961 and 1960

(Millions of dollars)

1961 -
0. [

Totals: 1961—$2,130 million
1960—%$2,052 million

132 112 ALY

From mathematical

From delinquent

K | 3
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Summary of Additional Tax From Enforcement

The collection of additional revenue is not the primary objective of
the Service’s direct enforcement activities. Nevertheless, a vigorous and
effective program is vital to the prime objective of maintaining and
encouraging voluntary compliance with tax laws. During fiscal year
1961, $2.1 billion of additional tax, penalties, and interest were assessed
as the result of direct enforcement activities. This represents a 4-percent
increase over 1960 and marks the highest annual total in the history of
the Service. This total comprises the amounts obtained from examina-
tion and mathematical verification, and from delinquent returns secured.

Tax, penalties, and interest resulting from enforcement efforts

{In thousands of dollars]

Item 1 1961 L 1960

Additional tax, penalties, and interest assessed, fotal ... oooeooiemooeooo 2,129,748 2,052,493
From examination, total . oo oo rmmsammrme o o —I_,ITS‘.Tﬁ':T ’Tﬁe?ﬁ
Income and profits taxes, Hotal . . e mmmm 1,572, 894 1, 576, 657
Corporation income and profits. 825, 284 910, 557

Individual and fiduciary:
Prerefund audit_ . oo 130, 498 102,517
Repular audit.. -~ 517,111 563, 543
Estate and gift taxes _—17'78,_51; 77—i775,_7ﬁ
Employment taxes (inc R 5,330 2,888
Excise taXes ..o ceoonmemmmmm o 31,420 31,651
From mathematical verification of income tax relUs - . ecommommmmmm o smmm- 7773&_, 978i 112, 066
From delinquent returns secured, total ..o eeoeeommee e a __-265,7553_ 7__1.‘73,5—11
By district collection divisions_____ 159,194 115,655
8y district audit divisions...._. 50, 679 37,856
Craims disallowetl .- ooeeee oo e | 8758
By district audit divisions____ .- ———---- [ R 314,575 515,625
By regional appellate divisions ... 334,896 119, 133

I




Issued

TAXPAYER DELINQUENT ACCOUNTS

(Millions of dollars)

Closed

Inventory luna 20
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| Taxpayer Delinquent Accounts

This year 2.9 million delinquent account assemblies were issued (each

b assembly consists of a notice to the taxpayer and related office records),

which is over 500,000 or about 22 percent higher than the number issued
last year. This volume was the second highest on record, only exceeded
by fiscal year 1958. The amount of tax involved was $1.5 billion,
about 23 percent more than in 1960. Collections of delinquent ac-
counts totaled $1.1 billion, or 16 percent more than last year.

Some increase in the number of new delinquent accounts was €x-
pected, based upon anticipated normal growth factors and expanded
coverage in both the audit and delinquent returns activities. The
extent of the increase, however, exceeded estimates primarily because
of the unforeseen degree of the economic recession. Unemployment
among wage earners made collections and case disposals difficult. This
factor, in addition to the earlier programmed increase in canvassing
activity, precluded the possibility of bringing about a reduction in in-
ventories. As a result, at the end of June, 960,053 delinquent accounts
were on hand representing an aggregate amount of $1 billion. This was
2 percent higher than a yearago in number and 3 percent more in dollars.

Comparative results of the delinquent account activity for the last
two years are shown in the following table:

Taxpayer delinquent accounts

Mumber (thousands) ' Amount (thousand dollars)

Status
1961 \ 1960 1961 1960
-
1S8UBH . oo oo mcmmemmmammoemmroooTomToIToS 2,931 2,37 1,473,956 1, 202,063
P USRS ELL 2,813 2,656 1,470,431 1, 409, 848
By type of action:
Collected . moemmem o= 2,412 2,152 1,070, 804 941,416
Additional colleelions 1.« —-coommeamnmmon|eommmmgad T T T g 21,528 [ oo
Other digposals 2 .. ..o .o-ue- 501 504 378,099 468, 432
By methad of handling: !
Revenus officers_._._.. 915 913 595, 894 623, 143
Office collection force ? 1,904 1,657 678,037 589, 942
Otherd___.__..—- 9 86 174,972 196, 763
- Pending June 30, 10181 S, oo rooomomormneee o 960 947 | 1,023,263 998, 209
ACHVE oo comm o mmmmmm o mm oS 786 841 543, 766 518, 766
Inactive R .- 94 101 436, 206 379, 444
80 | e 43292 | e

1 Gollections of unassessed amounts and on accounts previously written off which are mot reported by method of han-
dIinF; not available ?rinr 10 January I, 1961,

1 Includes disposals due to uncollectibility and errongous and duplicate assessments.

1 Two years nol comparabla. Effective January 1, 1961, these closings include active and deferred accounts. the latter
consisling of accounts on which part-payment agreements have been secured and these om whith suitable securily has
been furnished to assure paymenl, as collatera), mortgages, etc.

+ Effective January 1, 1961, comprises the inactive accounts bul excludes postponement bonds, collateral agreements,

etc.
3 Two perieds not comparable. Effective January 1, 1961, deferred accounts include part-payment agreaments, post-
penement bonds, collateral agreements, etc.
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Dcsp.ite higher inventories, however, further significant inroads were
made in reducing the number of older accounts. Accounts with
balan.ces 2 years old and over were reduced to 91,924, or 10 percent of
tota! mventory compared with 134,049, or 14 percent ;1 year ago. 'This
tecline in the face of increasing inventories reflects the con.tinuin
cmpha}sm being given this phase of delinquent account activity. )

I]gelu.lq.uent. accounts closed totaled 2.9 million in the amount of
1$as.t y:;lllmn, increases of 10 percent and 3 percent respectively, over

Emphasis on collection of delinquent accounts by office collection
methods continued to show encouraging progress. For the fiscal year
the office collection force was responsible for 65 percent of the accgunt;
closcq as compared with 62 percent last year. The importance of this
technique cannot be overemphasized for to the extent it succeeds, to
that same extent revenue officer time may be increased for handlin ,the
more difficult and older cases and for securing delinquent returnsg

In f:'arly May, streamlined procedures were issued to a,ccelcrat.e the
collection of trust fund liabilities. The new procedures require prompt
contact with the taxpaver, and result in earlier enforcement action whfn
necessary. While it is too early to appraise the results, the procedures
are expected to continue in force indefinitely. ,

Offers in Compromise

Under the compromise decentralization program, district directors
have assumed responsibility for final acceptance of substantially all tax
and penalty offers involving liabilities under $25,000, and have absorbed
most of the review operations formerly performe,d in ,thc National Office

During the year, emphasis was placed on testing and evaluating th(;.
progress and effectiveness of this increased responsibility. To maintain
proFedural and technical proficiency, an effective National Office and
regional analytical review and evaluation program was inaugurated
I‘mproyemcnts were noted in the overall performance and in the ex edi;
tious dl'SPOSB.I of all but the most complex cases. ’

Sigmﬁcant‘ steps were taken to overcome the difficulties previously
encountered in field staffing and training of specialized compromise er}—
sonnel, A QIassiﬁcation Guide for compromise examiners was iSSI;.'IEd
ia;ldtar:j ‘()Ht.:r-i.n-con?pro‘mise course was developed to give special train-
evi] L?at;j;n;tcglr;?igstwc and review personnel in basic procedures and

(.]c?-ntmumg progress was made in maintaining workloads in a current
position to the extent permitted by the complexity of the issues and
staEndards of technical evaluation. During the vear district oﬂicesarc-
ceived 5,040 tax offers, 4,267 delinquency penalty offers, and 5,271
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specific penalty offers. They disposed of 14,814 offers, leaving 3,551
on hand as of June 30, 1961.

Tax offers in which court proceedings are involved, or criminal pros-
ecution is pending, are considered by the Chief Counsel or by the ap-
propriate regional counsel. These offices received 230 offers, disposed
of 219, and had 159 pending.

In the alcohol, tobacco, and firearms categories, 315 offers were re-
ceived, and 363 were disposed of, leaving a total of 44 on hand.

The overall compromise workload as of June 30, 1961, consisted of
3,754 cases awaiting consideration at all Service levels. This is an all-
time low. The downward trend has been continuous since the reorgani-
zation of the Service in 1953.

A comparative summary of compromise cases

years follows:

closed in the last 2

Offers in compromise disposed of

Amount (thousand dollars)

Number
Type of tax or penaity Liabilities Offers
1961 1960 1961 1960 1961 1960
Offers accepted, total___ . .o ooiooeioemoe- 10, 693 8, 510 43, 453 52,088 9,708 11,867
Income, profits, estate, and gift taxes. ... 927 1,143 32,078 39,613 6, 166 8,676
Employment and withholding taxes_. ... 851 1,060 5 878 6, 456 1,667 1,844
Alcoho] taXes .o oo 103 138 266 410 59 83
(ther excise taxes - 291 280 3,706 3,774 1,828 846
Delin$uency penalties on alk taxes.._._ .. 3,234 3,545 1, 525 1,835 322 342
Specific penalties. ... oooooooae- 5, 287 FAKT.T 3 TR, I ] j
Offers rejected or withdrawn, total ... - 4,703 5, 448 74,604 72, 865 11, 451 12, 563
Income, profits, estate, and gift taxes .- 1,673 1,966 58,193 55, 566 8, 643 9, 392
Employment and withholding taxes ... . 1,204 1,419 9, 945 9,852 1,735 1, 892
Alconol 1aXes. oo 118 136 638 513 98 61
Other excise taxes ... __.—- R 437 517 5,176 5,881 843 968
Celinguency penalties on ali taxes ... 1,117 1,367 652 1,053 127 237
Specific penalties. .. .- eooeioooenoon 154 1 S U (R, 5 13

Collection Litigation Legal Services

The legal work connected with the functions of the district directors’
offices {formerly reported under the title of Givil Advisory Legal Serv-
ices) continued to maintain the level of activity which it attained during
fiscal 1960. The number of cases disposed of was slightly higher than
the number of cases received, so that the inventory of pending cases
showed little change. Specifically, 10,341 cases were received in the
current fiscal year as compared to 10,798 for fiscal 1960, and 10,405
cases were disposed of as compared to 11,190 for last year. As a re-
sult the inventory at the end of June stood at 4,391 as compared to 4,455
cases a year ago. For details of the cases received and disposed of during

the current fiscal year, see tables 23, 24, and 25 on pages 147 and 148.
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Duri 1 :
_ uring the current year, and in line with the Service’s in-service train-
sui l‘:I;‘z‘rr(i)sgl;‘am,fthel]lawyers in the regional counsels’ offices charged with
S n of collection litigation legal servi i i
: ! . g rvices, together with certamn
t:ia.:li]yers Tti the Natlc?nal Office who have overall supervision of this func-
‘ ec,. aJI;)a cq()iatcd in th_e plan{ung, preparation, and execution of a
pr ial procedures technical training program. The importance of this
0 ine
Fmiixi'am can be asccrtamed‘ from the fact that those attending the
tral ng sessions were tl:ne Fhlefs and assistant chiefs of the special pro-
Wh‘url'::s sections in the d1str_1ct directors’ offices, the section of those offices
ACS .dmcfmt directly deals with collection litigation matters.
ol ;1 fe rc;]m th.e legal work which can be reported on a caseload basis
ormal assistance to the district directors’ ,
1 ‘ : i ctors’ offices, rendered by the
Ca;svg;er: mt _thc ;eglqnal counsels offices who handle collection litigztion
‘2 th; d(;:t ::.tu:i | as tm prlc:ﬂ;‘ years. The daily contact with the personnel
irectors’ offices by these lawyers, and thei i
in fhe iste ¢ ‘ by yers, and their continued par-
t:)mg:‘i?gpn: ht(l:ui m-serfwce t;‘ammg program for revenue officers, helli)ed
' ype of working relationship between the 1
regional counsel and the istri e e
1 personnel of the district directors’ offi
: : ces that
is S€V ;Sjs]mtlllal to an effective and smooth functioning operation.
it cocilzc:i(rncascsﬁti [1-::rta1;nngl to the problems considered in connection
gation legal work are currentl i
: y pending before the
United States Supreme Court, for the first time in a nunﬁ)cr of years

there were no such cas i 3
fiscal year. es decided by that Court during the current

supervision of
the alcohol and

tobacco industries

General

Public Law 85-859, which permitted more flexibility in industry
operations and placed greater responsibility on distilled spirits plant
proprietors, was implemented by new and revised regulations effective
July 1, 1960. No difficulties of substance were experienced during
the first year of operations under such regulations. A booklet {LR.S.
Publication No. 30) was prepared for distribution to the nearly 400,000
retail liquor and beer dealers. Its purpose is to explain to such dealers,
in nontechnical language, the principal Federal laws and regulations
which affect their activities. This bocklet has been favorably received
by dealers and is used as a source of reference by many State liquor
authorities.

Detailed tabulations relating to the production of distilled spirits,
beer, wine, and tobacco products during fiscal year 1961 will be pre-
sented in a scparate Internal Revenue Service publication entitled “Sta-
tistics Relating to the Alcohol and Tobacco Industries,” which may be
obtained from the Superintendent of Documents, Washington 25, D.C.

Authorization of Industry Operations

The number of permits issued under the provisions of chapters 51
and 52 of the Internal Revenue Code and sections 3 and 4 of the Federal
Alcohol Administration Act totaled 2,316. Permits terminated during
the year numbered 2.532. Details as to permit actions are shown in
tables 10 through 12, on pages 131 through 133.

The number of establishments qualified to engage in the production,
distribution, storage, or usc of distilled spirits and alcoholic liquors
totaled 455,332, as of June 30, 1961, compared with 444,078 reported
at the close of fiscal 1960. Corresponding figures for manufacturers of
tobacco products and cigarette papers and tubes, dealers in tobacco

51
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materials, and proprietors of export warehouses show 2,954 qualified

establishments on June 30, 1961, compared with 3,051 a year earlier.

A distribution of these figures by classes of establishments is shown in

tables 8 and 9, on pages 130 and 131.

- The National Office processed 581 formulas for rectified products and

198 formulas for wine; reviewed 3,332 qualifying documents; issued to
Government agencies a total of 18 permits to use tax-free alcohol and
8 permits to use specially denatured spirits; approved 118 distinctive
liquor bottles; and acted on 24 offers in com promise involving viclations
of the internal revenue laws and 21 under the Federal Alcohol Admin-
istration Act. There were processed 40,013 applications for label ap-
proval, or exemption from label approval; 83,512 alcoholic beverage
advertisements and 4,381 radio “commercials’ were examined; and,
as a service to industry, an additional 1,363 proposed advertisements
and projected advertising campaigns were reviewed prior to publication.
Twenty-three interlocking-directorate applications were considered and
approved, and 530 revenue rulings, issued prior to the July 1, 1960 reg-
ulations program, were reviewed to determine whether such rulings are
applicable under the new law and regulations.

The function of approving trade names to be used by permittees
under the Federal Alcohol Administration Act, which previously had
been performed at the National Office, was delegated to Assistant
Regional Commissioners, Alcohol and Tobacco Tax, on Qctober 10,
1960. More expeditious service to applicants for original and amended
basic permits will result.

In cooperation with officials of the Portuguese Government, arrange-
ments have been completed for that Government to issue certificates
of origin and identity for Portuguese *“Moscatel De Setubel” and Portu-
guese port wines exported to this country. Wines from the following
countries have now been covered by the compulsory certification system
provided for in the wine labeling regulations (27 CFR, Part 4): (1)
France (wines containing 14 percent, or less, alcohol by volume), (2)
Spain (Rioja Wines), (3) Germany (all table wines other than specialty
products), {4} Hungary (all wines), and (5) Portugal {Moscatel De
Setubel and Port Wines).

Certificates of identification and analysis to supplement previously
required certificates of age and origin have been made mandatory with
respect to all shipments of French grape brandies (other than Armagnac
and Cognac) arriving in the United States from foreign ports. This

supplementary certificate was adopted by the French Government, in
cooperation with the Internal Revenue Service.

Report on Operations 53

Chemical Analyses Research

Research studies in both the National and regional lia}}ora:ori}tl:si(r:;
i i f the need for techn
ired more time than previously b.ecau§e o '
?nlilor:mation in connection with administrative I:_Jrok')lems. Four techn}llcal
papers of broad interest were published in periodicals, and three :)t er;
of specific interest were published as internal revenue doE:}IJJ[nir}: jd e
highlight of the rescarch program was the p’l’lbhcatlon of e ods 0
Analysis for Tobacco and Tobacco Products,” Internal Revenue
ication No. 445. . .
Pugiﬁgi::g in collaboration with industry cont:nuefi with respect fto
establishing uniform methods of analysis; evaluation of meters ntc:i
accurately measuring volumes of alcoholic beverages; and experime
iques for aging distilled spirits. . ‘ '
teczigl}?rl:)ximatei 3%8,500 samples were received ar.ld exammedO 6n t};z
National and regional laboratories of which appr-oxmfl:;telg 1 f;);(‘))orsu;(; ¢
illicit spiri ) ics. In the categories of tood, , an
illicit spirits and 6,000 narcotics. : oo, Havo, e
ici sing taxpaid spirits, 2,811 new formulas werc app
gn;ggl?cfrsrrlllullaf ancllg 3420 samples were examined and a%pr};)‘ied f(;;
: s usi i denatured spirits. Labels we
ducts and processes using specially de ; we
Em rgffed for 51),307 products produced with specially denatured spg'lts.
p%he total volume of samples shows little change from the prece 1Il§
ear: however, there was an increase of apprp:_umately 20 percentt ;n
iecei,pt of formulas for foods, flavors, and medicines, and 10 percen
both illicit spirits and narcotics.

On-Premises Supervision

With the implementation of Public Law 85-859 by regulations t(})l:
July 1, 1960, an opportunity was provided to accelerate a changef in the
* ’ L) - - Or
i which has been in progress
concept of on-premises supervision en | i
past sI()averal years. This change involves two pnnc;lpal ei;ments;l .Ce( 0)f
i i he responsibility for the perlormance
transferring to proprietors t . .
various manual and clerical tasks; and (2} .the use of selective sampling
inli i 1 supervision.
methods in lieu of full-time persona \ _ ,
It was recognized that the new regulations, plis the Cl'lkr,rllmatw:jﬁgf;g
i i dures, would make possibie con
of earlier changes 1n proce , fnng
ies i 1. Therefore, after the new reg
economies in Government personmnc alter la-
tions had been in effect for several months, 2 nationwide suweg o: 1;111
spector (on-premises) manpower requirements was condu;ite a a
distilled spirits plants and bonded wine cellars w%erefsucﬁl o g;sn ;em
i d on uniform guides for the assy
assigned. The survey was base ' : :
of Cg}overnment officers to particular plant duties, and using t(};ese ﬁl;dfrs:,
it was determined that additional economies could be effected.
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spector (on-premises) staff has accordingly been reduced through

attrition, transfers to other assignments within the Alcohol and Tobacco

T - . ‘
ax Division, and transfers to other Service activities, This reduction

in staff will continue to the extent
. ' that proposals, designed
_streamlmF functions heretofore performed b}IfJ Gcwemmgg;3 f;? urther
up;m testing found to be successful, o e
nspector (on-premises) supervision was i isti
! ' provided at distilled spiri
E;i?:ss ;vshﬁ.sﬁ operan(())rclis and activities involved transactions in di:fi]ﬁ;g
ows: production, 801.8 million tax gallons: i
439.1 million tax gallons; warehousi Mo tax gallonss st
allons; using, 1 billion tax gallons: -
payments, 177.6 million tax gallons. In addition, 84%3 (::llflii:l? dp:g:f

gallons of distilled spirits and wines were recti
‘ ¢ - .
gallons of distilled spirits were bottled. e rectied, and 204 millon wine

Inspection of Establishments

hIin.Islpections of establishments for the fiscal year aggregated 36,044, of
¥he§c ﬁ?6,256f related to plants and permittees other than dealers.
e rgruli'es (er the preceding year were 38,561 and 28,066, respec-
¢ y. e reduction in the number of inspections resulted primarily
rom the substitution of an “inspection by selection” program for th
prt}}qous .“schedulcd inspection” program. s o
ew 1nspection procedures placing add i i
apprf)ach were planned during It)he yegar. Se(()jmzn(l)?ht?j::c c:lllatnhE Salltlai];
%)gmzaqce of recor'nmendations received from the General Accintin
ffice pursuant to its examination of the permissive activity. ¢
I_)urmg t.he ﬁSCE.II year, the plants and permittees (other than dealers)
sub]cct.to Inspection and having no on-premises supervision roduceci
alcoholic beverages and tobacco products as follows: 93.5 mill’iolzl barrels
1(‘of 31 gallons each) of beer, 166.5 million gallons of still wines, 4 mil-
ion ga!lqns of effervescent wines, 4.9 million gallons of vcrmou;h d
13.7 million gallons of special natural wines other than vermouth ,an
'[.'obacco products factories, also subject to inspection rc;du ed
;lurmg the ﬁscz_tl year 6.5 billion large cigars, 147.7 million s,m::ll ol ;rs
3,240 large cigarettes, 518 billion small cigarettes, and 173.7 mi%lior;

pounds of manufactured tobacco (includi i .
tobacco, and snuff). (including smoking and chewing

legislative
developments

Legislative Preparations

"There was a considerable amount of congressional activity during
this fiscal year in the ficld of tax legislation. Public hearings were held
by the Committce on Ways and Means with respect to the President’s
tax message which covered the following subjects: Tax incentives for
modernization and expansion; taxation of foreign income; tax with-
holding on dividend and interest income; repeal of dividends credit and
exclusion; expenses for travel, entertainment, and business gifts; capital
gains on sale of depreciable business property; tax treatment of co-
operatives and financial institutions; taxpayer account numbers; exten-
sion of corporation income and excise tax rates; and taxation of aviation
fuel.

Revenue Service representatives attended public hearings and execu-
tive sessions held by the Ways and Means Committee in connection with
legislative proposals, as well as those held by the Ways and Means Com-
mittee and the Senate Finance Committee on the legislation enacted as
set forth below. They also assisted in the drafting of these bills and the
related committee reports.

During the year, 30 formal reports on bills were prepared and
forwarded to the Office of the Secretary of the Treasury. These reports
dealt with proposals to amend the income, excise, employment, and
alcohol and tobacco tax provisions of the Internal Revenue Code, pro-
posed amendments to the Federal Firearms Act, the Federal Alcohol
Administration Act, and the Administrative Procedure Act, as well as
private bills. Information was also furnished to the Secretary’s office
informally in many instances where time did not permit the preparation
of a formal report. In addition, the Revenue Service carried out its
own research and study projects to develop information about tax ad-
ministrative problems, tax loopholes, and tax inequities. It also con-

sidered and evaluated suggestions submitted by taxpayers, including

Members of Congress.
55
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Legislation Enacted
On September 13, 1960, H.R. 12580 (86th Congress), the Social

_Security Amendments of 1960, was enacted. Among other things, this

1a?w extends and improves the coverage under the Federal old-age, sur-
vivors, and disability insurance system and raises the tax rate on em-
plovers under the Federal Unemployment Tax Act from 3 percent to
3.1 percent (P.L. 86-778).

On September 14, 1960, H.R. 10960 (86th Congress) was enacted.
.It p[‘OVldCS}. that a declaration of estimated income tax by an individual
is not rcqun?ed if the tax can reasonably be expected to be less than $40.
‘It also provides the regulated investment company type of tax treatment
in the case of .real estate investment trusts which distribute 90 percent
or more of their ordinary income. A further change was a provision to
exclude any State or local taxes imposed on cigars as a commodity in
computatio.n of the Federal excise tax on cigars, which is determined
gg t?; basis of the intended retail price in the principal market (P.L.

—779).

H.R. 4806 (87.’th Congress), the Temporary Extended Unemploy-
ment Compenﬁat1on Act of 1961, was enacted on March 24, 1961.
This law provides for a temporary increase in the rate of the Federal
unemployment tax (P.L. 87-6).

.On June 29, 1961, H.R. 6713 (87th Congress), the Federal-Aid
H1gh}nray f.\ct of 1961, was enacted, effective July 1, 1961, to amend
certain excise tax provisions. Among other things this law doubles the
mc}))tl())r vehicle use tax; increases the rates on tires, inner tubes, and tread
rubber; and extends until 1972 the 4-cent per gallon tax i
diesel fuel (P.L. 87-61). pere on gasoline and

H.R. 6027 (87th Congress), Social Security Amendments of 1961,
was enacted on June 30, 1961. This act increases the self-employment
tax I:ZtCS and the Federal Insurance Contributions Act tax rateé, and
provides an extension of time to elect coverage on behalf of mini
DL 8764, ge on behalt of ministers

‘ On June 30, 1961, H.R. 7446 (87th Congress), the Tax Rate Exten-
sion {Xct of 1961, was enacted to postpone until July 1, 1962, the reduc-
tion In the normal tax rate on corporate income and the reductions in
certain excise tax rates which otherwise would have become effect:
t
on July 1, 1961 (P.L. 87-72). e

Thirteen other bills which have an effect on the Federal tax statutes

were enacted, the following being of particular interest:

Pu‘t.)lit? L_aw 86-594 amends the Internal Revenue Code with respect to the
limitation on the deduction of exploration expenditures.
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Public Law 86-624 makes perfecting amendments to the Internal Revenue
Code which were necessitated by the admission of Hawaii inte the Union

as a State.
Public Law 86-667 amends the Internal Revenue Code to provide an exemp-

tion from income tax for supplemental employment benefit trusts.

Public Law 86-780 amends the Internal Revenue Code to permit taxpayers
to0 elect an overall limitation on foreign tax credit.

Public Law 86-781 adds a new provision relating to the treatment of charges
for local advertising for purposes of determining the manufacturers’ sale

price.

A private bill (HR 6767) which would have permitted the filing of
a tax refund claim, notwithstanding the fact that the claim was not filed
within the applicable statute of limitations, was passed by the Congress
but was vetoed by the President on September 8, 1960, on the grounds
that the relief would be discriminatory as against other similarly situated
taxpayers and would create an undesirable precedent.

The Revenue Service formulated and carried out plans for the im-
plementation of the legislation that was enacted. These plans included
the issuance of statements to the public, the distribution of circulars and
regulations, and the revision of tax forms.

Tax Conventions

General —Fxtended discussions took place at Washington and abroad
with a number of countries directed to original and supplemental con-
ventions. The texts of such conventions were in various stages of de-
velopment at the close of the year.

The following tax convention became effective in the fiscal year:

Canada——The income tax convention of March 4, 1942, as amended,
was modified, effective after December 20, 1960, by substituting a 15-
percent rate of tax on intercompany dividends for the former 5-percent
rate.

Tax conventions pending in the U.S. Senate on June 30, 1961, were
as follows:

Japan—A proposed supplemental protocol modifying the amended
income tax convention of April 16, 1954, with Japan was transmitted
to the Senate in August 1960.

United Arab Republic—A proposed income tax convention with the
United Arab Republic was transmitted to the Senate in January 1961.

Israel—A proposed income tax convention with Israel was trans-
mitted to the Senate in January 1961.

Canada.—A proposed estate tax convention with Canada was trans-
mitted to the Senate in March 1961.
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fiscal years, 1961 and 1960

11,192

10,405

f 1264
6,848
} ' 5,636

4,672

CASE DISPOSALS BY OFFICE OF

oo I
1960 [

Totals: 1961 26,833

1960 27,835

i
= legal

activities

Caseload Disposat Activity

During the fiscal year 1961 the total caseload disposals in the Office
of the Chief Counsel declined to 26,833 from the total of 27,835 dis-
posals during fiscal year 1960. This small decline was the result of
fewer advisory opinions rendered, offsetting a general increase in the
disposal of litigation cases. At the close of the fiscal year the total case-
load pending was 22,483, a decline of 1,198 during the year. The prin-
cipal reason for the decline was that the disposal of Tax Court cases
exceeded receipts, partly due to the effect of Revenue Procedure 60-18.

Civil Litigation

The Government won eight of the ten civil tax cases decided by the
Supreme Court in fiscal year 1961, compared with twelve of nineteen
in 1960. The Government also won, in whole or in part, 193 of the
961 civil tax cases decided by Courts of Appeal (exclusive of bankruptcy,
receivership, insolvency, lien, compromise and liquor), compared with
957 of 348 such cases decided in 1960. In each year the Government’s
position was wholly or partially sustained 1n 74 percent of Court of
Appeal cases.

In the trial courts (Tax Court, Court of Claims and U.S. district
court) the record of Government wins, losses and partial wins appears

 as follows:

Trial court cases won, lost, or partially won by the Government

Tax Court Court of Claims District courts
Action . S _ .

1961 1960 1961 1960 1961 196D
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Taxes in Litigation

Both at the beginning of the fiscal vear and at the end there were
nearly $1.5 billion involved in cases wherein taxpayers sought to contest
their liabilities for taxes and/or penalties. Actions for refunds of taxes
and penalties are handled at the National Office level and actions for
redetermination of proposed deficiencies in the Tax Court are handled
by the nine Regional Counsels.

In the trial or settlement of cases in the Federal district courts, the
Court of Claims and the Tax Court, nearly $122 million was success-
fully defended in refund suits and nearly $117 million was successfully
defended as proposed deficiency assessments, for a total of over $238
million of revenue saved for the Government (see the table below):

Taxes in litigation

[In thousands of doltars]

Status Tolal Tax Court Refund

litigation
Pending July 1, 1960 942, 686 475, 895
Received. .____.________ 347,769 123, 813
Disposed of . __________ R i 309, 576 151, 667
Pending June 30, 1961 _ e X 930, 280 £48, 041
Amountsaved. _._... . _ ... ... e e 238,603 116, 855 121,748

! Inctudes deficiencies in taxes and penaities but excludes action for overpayments,

Revenue Procedure 60-18

During the fiscal year another important step was taken in the han-
dling and processing of Tax Court litigation. In 1958 the Commis-
sioner and the Chief Counsel issued Chief Counsel Order 1958-5, Com-
missioner’s Delegation Order 60, which set forth functions and
procedures in the settlement of Tax Court cases by Regional Counsel and
the Regional Appellate Division. The Delegation Order established
two basic periods, cases in presession status and cases in session status.
Prior to the date of the trial session, cases were in presession status and
the settlement thereof was the joint responsibility of Regional Counsel
and the Regional Appellate Division. On and after that date the cases
on the trial calendar were in session status and the settlement thereof
was the responsibility of Regional Counsel. To supplement the Dele-
gation Order as to presession cases the Commissioner and the Chief
Counsel issued Revenue Procedure 60-18 which became effective with

respect to all cases calendared for trial by the Tax Court on and after
November 1, 1960.
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Prior to the issuance of the Revenue Procedure a greater number of
settlements were effected after the cases were calendared for tri.al rather
than prior thereto. These procedures are built around ‘Ehe lelal Status
Request Notice issued by the Tax Court to both parties prior to _thc
issuance by the Court of the trial calendar. This request notice requires
both parties to report to the Court on the status of cases included
therein, and on the basis of information submitted to the Court by Fhe
parties the Court determines which cases will be c.a]endared for trial.
The primary purpose of the Revenue Procedure is to push back the
settlement of cases from the calendared period to the precalendatjed
period. The effect of this will be to reduce the number of cases which
the Court sets on trial calendars, to place the files in the hands of the
trial attorney upon the issuance of the trial calendar, R,Illd to enable the
attorney to concentrate his efforts in the calendared period on the prep-
aration of the cases for trial. By emphasizing settlement in the pre-
calendared period and the concentration of the trial attorney in the
calendared period on the preparation of the cases for trial the outlook
is for better prepared and better tried cases on behalf of the Goyem-
ment, and it can also be anticipated that eventually more cases will be
settled due to thorough trial preparation.

Reorganization

The first major change since 1952 in the organizational structure of
the Office of the Chief Counsel was made on September 1, 1960. Tts
primary objective was to streamline and consolidate litigation :'md tech-
nical functions under two Associate Chief Counsels. In addlt'lon,.man-
agement and administrative activities were placed under the derL‘:tl-OE’l of
the Assistant to the Chief Counsel. The titles of some of the divisions
were changed to make them more descriptive. This reorganization was
further implemented on January 18, 1961, by the establishment of
branches in all National Office divisions.

The Office completed the recentralization of the review of proposed
refunds and credits of income, war profits, excess profits, and estate and
gift taxes exceeding $100,000. These reviews, together With the prep-
aration of the reports required to be submitted to the Joint C?mmmee
on Internal Revenue Taxation, are now performed by the Joint Com-
mittee Division in the National Office.
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Personnel

On June 30, 1961 the Chief Counsel’s Office had a total employment
of 1,222 persons, composed of 632 attorneys and 590 non-attorney em-
ployees. This represented a substantial increase in staff over the pre-

ceding fiscal year. The 632 attorneys were assigned to the National
Office and regions, as follows:

Numbe Vi
. Offiee a:;omery:f Office I;;tt;nr?:c;:f
National Office.................. 246 [Dallas region. ... ..ol 29
Atlanta region. .. .......... e 38 i New York City region............ 61
Boston Tegion. .. ..o 23 [Omaharegion. ................ 37
Chicago region. . . ............... 40 | Philadelphia region............. 49

Cincinnati region.. .............. 43| San Francisco region............. 66

management
activities

General

The chief mission of the Service is to do everything reasonably possible
to encourage and achieve more effective voluntary compliance. In the
management area this requires giving guidance and direction in the
development of programs for educating taxpayers to their responsibili-
ties; constantly reviewing the organizational structurc to make it more
effective; developing concepts for strengthening of the Service’s enforce-
ment arm; broadening recruiting and training programs; and giving
impetus to a revitalized program to-improve and upgrade office space,
furniture, and equipment.

Some of the program accomplishments in 1961 in these areas, not
discussed in detail elsewhere in this report, are mentioned below. By
steppirig up our efforts to improve these programs which are so vital to
the success of the Service’s primary mission, it is hoped that there will
eventually emerge and take shape a new image of the Service in the
mind of the public that will create a heightened respect for our self-
assessment system.

Major Administrative Improvements and Changes

Savings from improvements—The Management Improvement Pro-
gram once again made a major contribution to the efficiency and ef-
fectiveness of the Service. Through the efforts of employees at all levels
in studying the Service’s operations and policies, a tangible recurring
savings of $3.7 million was realized. The Incentive Awards Program
discussed on page 67 added $755,245, raising the grand total to $4.5
million. In addition to these recurring savings, there were improve-
ments resulting in one-time savings of $2.1 million and many other im-
provements of direct benefit to the Service in its operations and to the
taxpayer by way of better service which, though not susceptible to
measurement, were nonetheless significant.
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Anchorage—the newest district.—Anchorage, Alaska, became the first
new internal revenue district in 40 vears on January 6, 1961. It is the
eleventh district office in the San Francisco Region and raises the total
number of district offices in the Service to 62.

Organizational changes in the National Office—In recognition of
their interrelationships and their increasingly important contribution to
the Service’s mission, the administration activities in the National Office
were regrouped in September 1960 and placed at the Assistant Commis-
sioner level in the organizational structure. Thus, the new Assistant
Commissioner (Administration) assumed office with jurisdiction over
the formerly independent Reports and Public Information Divisions, as
well as the Facilities Management, Personnel, and Traimng Divisions.

On January 1, 1961, the former Collection Division was converted
into two new divisions, the Collection Division and the ADP Division.
The ADP Division was given responsibility for implementation of the
ADP system and the closely related returns processing, revenue account-
ing, and service center operations. The new Collection Division retained
responsibility for collection enforcement activities,

The International Operations Division was reorganized as the Office
of International Operations in August 1960. The primary objectives
were to organize district-type operations along district organization lines
and to establish a planning unit { Operational Research Staff ). '

The two divisions under the Assistant Commissioner (Inspection)
were reorganized in fiscal year 1961, to provide better management
and supervision, and to meet growing responsibilities arising from the
Service’s long-range expansion programs.

Effective April 3, 1961, the Operating Facilities Division was re-
organized and became the Facilities Management Division. The major
purpose was to place all facilities management activities relating to field
operating programs in one branch and to place in a separate branch all
administrative services performed for the National Office.

Reports program moves forward.—Established in May 1960, the
Reports Program has permeated every level of the Service. Key people
at each level were engaged in implementing the initial policy statements
and directives issued on the program. The first active step was the
taking of an inventory to identify the existing reports at all levels and
determine something about their size and complexity. A summary of
this effort disclosed that 2,456 recurring reporting requirements are in

force throughout the entire Service. The next major action will be a
thorough analysis of each report with a view toward improvement or
elimination. Thus, the extent of the reporting structure has been identi-
fied and a foundation laid for continuing with the program.
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Although most of the first fiscal year of operation was spent u;ti ?lr-
ganizing and getting the program underway, a number of 1}"8}?0 o dg
improvements were accomplished. Th(_are were 132 repprt; e nln}[na ‘m:
34 improved, and 49 identified as having good potfantlal olr (e:al.(?r 1th -
provement. An all-level study of narrative r::’portmg resulted In
elimination of the Service’s “Narrative Report. Other nnprovemen‘is
and reduction in reporting costs were accomplished throggh the centl'rl:;~1 -f
ization of manual reports compilation work. Overall, in lc.ss than .
of its first year of existence, the Reports Program has resulted in recurring

savings to the Service of approximately $241,000.

Personnel

The Service concentrated its personnel administration resmﬁces
during the past year on four major areas: a greatly expa,?ded dco lzgci
recruitment program; development o.f p}ans and p.rocedures or re;. epda}'a
ing employees affected by the Service's conversion to aut.orr;a (;cn @
processing; strengthened employe:e-management. relations, Inc G111 ld Sg an
employee opimion Survey; and issuance of c;ggur;:l;s and standar

i “Blue Ribbon’ career service pr . o
exiggzg::l:nt.}fl—uDuring the year, the Servi_Cf: was succe§sful in l_u.nng
thousands of college-trained persons for addltlonfll au.thorlzed positions.
This recruitment was made possible by cle.arly delineating coll:ge rflzcru;t-'
ment responsibilities at the National, regional, and dlstm:t. o c::trez; j;_
improving recruiting techniques and l?roc'edures.; develollajmg a 3 ctve
recruiting brochures, exhibits, ?d audio-visual aids; and by using

i information media. .
mail}r?giotll'lxzr 1stepped-ui) hiring for National Office automlatlcdd:;;z:
processing positions, approximately 50 employees were selecte

igi cancies.
dlg’?ﬁicr??rsﬁzrt:}r:igﬁgg ‘::i) the rolis at the close of 1961 totz.llcd
53,680, as compared with 50,199 at the close _°f 1960. A .companson
by principal categories is shown the following summary:

ramEr 1 e bl —B
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Personnel summary

Man-years realized Number on rolls at close
Location and type o year
1961 1550 1961 1960
Servi
) el v:a, total . 53,206 51,047 53,680 50,199
ermanent. . \
Temporaﬂy, 50, 662 48,408 51,471 48, 440
o i 2,543 2,639 2,209 1,759
Field service, total 7 .. " i o o i
o L total 2 L 50, 164 48, 137 50:549 47:48%
ol a::o:, tota:t: ..................................... 24,107 23,080 23,626 222,140
Y
Rev en;aa% om::rirs .................................. 5, 668 5,336 5,769 5,476
L — | AN A Lk
OO y X 13, 355 212,541
Audit, total_.____ ,
A [ 16,492 15, 596 17,284 15, 965
eye '
omc'e?:m%srm 10,798 10, 366 11, 289 10, 583
Otfice auditor 2,545 2.187 2,657 2,343
: 3 148 3043 3,338 3,039
Intelligence, total_________..__ 1,949 1,899 ;
i s ) 2,079 1,902
Special 1 ,
Orllﬁcezara.ftfr_lts- _______ 1, 456 1,48 1,558 1,418
____________________________ 493 a8 "n2t "484
Alcohol and tobacco tax, total . ... __ 2,875 2,906 2,262
:::eglci!gators _________________________ 904 '889 ,9 e
p OIS oL 15
Storeerkeeper-gauge g?g ;gg gﬁ ggé
- R, 203 896 911 ;(I)g
g
ppellate, .lo!al. . 1, 329 1,384 1, 392 1,39
TE%ﬁnlca! advisors. 626 629 ,
uditnrs. .
o — % i i s
T 616 614 §30 6t1
ministration________________
fnegigzta_l A 2,187 2,218 2,210 32,070
spection...._... . N '
_________________________________ 452 424 Igg 439
Enforcement personnel included aboves _________ . 26,865 25, 355 ; 27,726 i 2
R . \ R 5, 955

L Includes terminal leave man- i :
years for entire i
# |ncludes Office of International Operations, Service.

¢ Revised—102 servic inistrati i
tion oy @ center Administration employees, formerly included in Administration, now included in Collec-

¢ Includes numher of service cen mployees i -
o Ivice center employ on rolls in Administration, and man years devoted to Administration
T

Audit, and Statistics in th seryi L o
_ , ice centers i
: d ie e IB | by employees regularly assigned to processing and revenue functions.  Also

® Includes 4 overseas employees hired foca Iy
y
? Includes revenue offi ers, tax examiners, revenue agey office audilors, special agents, and a¥cohol and tnbacco tax
g pifec: ta I , TeV gents, lors, 4 |

investigators, inspactors, and storekeeper-gaugers.

Conversion to automatic data processing.—Personnel plans for rede-
Ployment of employees affected by conversion to automatic data process-
ing were put into effect in the Atlanta region where automatic data
processing will be initially installed. Prior coordinated effort:; by both
tl:ne 'Natl_onal and regional offices in testing these plans in twg ilot
districts in the region were of material assistance in assuring the SOlI:II'lg-
ness of the measures ultimately taken. In addition, an active informa
tion program was launched to make all affected :amployces aware 0;

the progress of ADP installati i
progr on and the specific program
to minimize adverse actions. programs underviay
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Negotiations with the Civil Service Commission resulted in a number
of agreements that should aid in the ADP conversion effort. These
covered such items as temporary promotions, greater flexibility in the
use of details, waiver of qualification requirements for certain place-
ment actions, temporary appointments to extend beyond one year, and
the use of dually-qualified employees. These and similar agreements
now being sought should provide the administrative flexibility needed
by the Service to meet the problems engendered by ADP.

O pinion survey.-—A major move in the employee relations field was
the approval of a plan to conduct, during June-December 1961, a
pilot survey of employee opinions and attitudes. The objectives of the
survey are (1) to find out what employees like and don’t like about
working conditions and employment in the Service, generally; and (2)
to determine how well instructions and policies are understood and
appreciated. The Philadelphia district has been selected as a pilot
office for the survey which is being conducted by a private firm special-
izing in this field. If worthwhile results are obtained, the employee
opinion survey may be extended to other Revenue Service offices.

Incentive awards.—The incentive awards program comprised of em-
ployee suggestions and performance-type awards continued to experience
substantial growth during fiscal year [961. While activity in the sug-
gestion program showed no significant increase in the number received,
growth did occur in the number adopted and in the savings realized.
The number of adoptions jumped 127 and the actual savings increased

approximately 23 percent, indicating a higher quality of submissions.

Awards for superior work performance and special acts and service
increased 30 percent, from 1,456 in 1960 to 1,892 in 1961. Related
savings increased 73 percent. Outstanding performance awards were
approved for 531 employees.

Position classification program.—Position classification standards and
guides designed for implementing approved organizational changes and
as aids in meeting the objectives of the “Blue Ribbon” program were
issued for the following categories of positions: offer examiner, returns
classifying officer, conference coordinator-conferee, pension trust ex-
aminer, and collection manager. In addition several agreements were
reached with the Civil Service Commission which served to strengthen
the grade structure of administration positions, particularly in the field.

Evaluation—Evaluation of personnel programs was continued and
strengthened during the past vear, particularly in the field offices. For
the first time regions and districts were required to establish systems of
periodic personnel program evaluation and self-evaluation, covering
all elements of personnel management. Regions and districts developed
their own regular program evaluations by setting up regional office
personnel teams corresponding to the National Office Evaluation Team.

508753 O ~61 -7
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This has resulted in a systematic evaluation of the personnel programs
in each of the district offices by the regions with a review, coordination,
and overall evaluation by the National Office. Regular National Office
Evaluation Team visits to the nine regions and selected districts continued
in order to assure a high quality personnel program throughout the
Service.

Selection and training of supervisory personnel.—An integrated sys-
tem for selecting and training the Service’s supervisors, managers, and
executives was put into effect in order to provide a career-ladder from
first-line supervisory to top executive positions in the Service.

Training

With the pilot automatic data processing operation scheduled for
activation in the Atlanta region in fiscal year 1962, plus necessary prep-
aration for the soon-to-follow activation of ADP operation in other
regions, training in this area received a high degree of emphasis. As an
initial step to orient the Service’s top management in the role and
capabilities of ADP, an Executive Seminar was held in October 1960
with 23 top Service officials in attendance. Another seminar was later
held in Atlanta for top officials of that region in anticipation of its activa-
tion of the ADP operation.

The training of 40 analysts and 80 programmers to occupy positions
largely located in the National Office was completed. Significant
progress was made in the training of enforcement personnel in auditing
and investigative techniques required in examining returns filed by tax-
payers who use ADP equipment. A new course in ADP Installation
Management was developed and initially offered in May 1961. The
purpose of this course is to assist line managers in adapting their opera-
tions to the planned instaliation of ADP equipment.

Fiscal year 1961 also marked the conclusion of the basic one-week
Management Institute program. Farly in the first quarter, approxi-
mately 630 employees received this general management orientation
instruction.  Since 1955, 4,200 supervisors and managers were enrolled
in this training.

On the basis of a comprehensive survey and report completed by an
independent consultant concerning the training needs of regional
analysts, an initial two-week management course was conducted for two
analysts from each region (18 participants).

Under a comprehensive Administrative Intern Program developed
for the National Office, 10 interns were selected from within the Service
and 10 from the Civil Service Commission Management Intern register.

In the alcohol and tobacco tax permissive area, a training course to
supplement the MDP-II Training Program was developed to assist
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middle-management employees in the day-to-day application of man-
agement principles to the specific duties of their positions. Twenty-four
trainee inspectors were recruited for intensive classroom and on-the-job
training for Alcohol and Tobacco Tax inspectors. A group comp?sed
of those who successfully completed this training, as well as qualified
on-premises inspectors, has been enrolled in a new course for the ad-
vanced training of inspectors at the development level. ‘

A number of new training programs were announced representing the
implementation of additional means for career development as pre-
scribed by the “Blue Ribbon” program. New courses Jlaunched include
an Advanced Alcohol and Tobacco Tax Inspector Training P{'ogram,
an Insurance Company Tax Law Course, a Foreign-Domestic Con-
trolled Transactions Course, an Engineer Revenue Agent Training ‘Pr0~
gram, a Special Procedures Technical Training Progra_.m, Regional
Institutes for Intelligence Supervisors, an in-Service Intelhgt?nce szch-
nical Investigative Aids School in connection with the organized crime,
racketeering, and wagering tax programs, a Basic Ir{sl?cctor Training
Program {Inspection), an Administrative Intern Training Progra,m,-a
Basic Instructor Training Course, and two correspondence courses in
writing improvement. Also, a new handbook was p{'epared for use
as a training manual in developing potential supervisors in the Appellate
activity. _

In view of the growth of the training program in recent years and the
important role it plays in the Service’s activities, a .Task Force was ap-
pointed in April to study the entire training function and recommend
ways in which it might be improved.

Facilities Management

Space and equipment.—The Service reexamined its traditional‘ofﬁce
layouts to find ways of housing more employees in the space available.
As part of this project, the Service took into account the fact that many
of its professional employees, such as revenue agents, revenue officers,
and special agents perform the bulk of their work. outside the office.
As a result, new concepts were applied to office-furniture atrrangements,
and new equipment standards emerged, based on the functions per-
formed by Service employees and the kinds of equipment actually called
for by these functions.

New furniture and equipment in keeping with the new stfmda,rds
have been satisfactorily tested and the groundwork has been laid for a
revised long-range equipment program. )

As a long-range solution, agreement was reached with General Serv-
ices Administration for the Service to include in its own budget all space
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costs incident to its expansion. This will enable the Service to plan and
budget for its future manpower and space needs concurrently.
Reduction of records and paperwork—Continuing emphasis was
placed on issuing guidelines, and vigorously implementing existing in-
structions to improve paperwork handling and to reduce the quantity of
records held by the Service. The retirement or destruction of more
than 236,000 cubic feet of records made available 120,638 square feet
of urgently needed office space and $442,000 worth of filing equipment.
Figures on records holdings for 1960 and 1961 are as follows:

Records holdings and disposition activities

Volume of records (cubic
Status
1961 1960
- In Internal Revenue Service custody, beginning of year .. .o 637, 092 669, 883
BRI RO Disp088A 0F, 10881 - _eo - oo eo oo aemsmmmmom s smmmoomemsommeesosos B 236,212 - 247,417
‘ O O — 94,143 37,658
Retired to Federal Records Center . oo 142, 069 150, 759
In |nternal Revenue Service custody, end of year . oo e 601, 251 637,092
In Federal Records Centers, end of year. .. . oo 748,752 817, 466

Important new guidelines issued include the Form Letter Handbook
and additional instructions with the Records Disposition Handbook.
The former is expected to improve the quality and reduce the cost of
correspondence with taxpayers; the latter, when fully installed, will
streamline the shipping and requisitioning of records from Federal
Centers, with an annual estimated saving of 60 man-years.

In addition, a net Servicewide reduction of more than 11 percent in
the total number of forms and form letters was achieved. The follow-
ing figures show the accomplishments in this area:

Inventory  New forms  Forms  Inveniory

July £, added dur-  eliminafed  June 30,
194G ing year 1961
National Office. . . ... ... ... ..ot 3, 651 588 678 3, 561
Regional offices. ... ................o. s r8 374 1,876 749 9, 501
District offices. .. .. ... .. ... 7, 288 895 4,317 3, 866
SErvICEe COMIEIS. « v v oo i e v r 514 353 197 670

 Revised
Safety and emergency planning—The Service’s safety record in 1960
was its best in the past 5 years. Awards were presented to 28 district
offices for having functioned without a lost-time injury for at least one
year or a million hours. Two of these qualified for 6-year awards, one
for five, and two for 4-year awards.
The modernization of the cash protective facilities was completed with
the installation of money chests in all offices having inadequate

equipment.

Forms prescribed by—
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OBLIGATIONS BY ACTIVITY

fiscal year, 1961

%
]
41.1 Collection of revenue
5' 0 — Tax fraud and

g special investigations

Alcohol and tobacco

</ T tax regulatory work
] — Taxpayer conferencos

and appeais

& m — Al olher*

35.7 —— Audit of tax returns

*Includes rulings, technical planning, and special
techmical services—1.6% o Logal services—2.6% o
Inspection—1.3% o Statistical reporting—.7% o
Executive dlreclmn—t L4

OBLIGATIONS BY OBJECT OF EXPENDITURE

fiscal year, 1961

83.7 Salaries

‘ 2.8 —— Travel

135 All other
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An emergency communications system was planned and additional
emergency relocation guidelines issued.

Fiscal Management

The Congress appropriated $413.9 million for the financing of In-
ternal Revenue Service operations in fiscal year 1961. This was an in-
crease of $49.7 million over 1960 appropriations. The additional
money financed a salary increase effective July 10 costing nearly $26
million; the Service’s contribution of approximately $3 million for em-
ployees’ health benefit plans which also became effective July 10; an
increase in automobile reimbursement allowance from 8 cents to 10
cents a mile costing about $1 million; the first step (approximately
$13 million) of a long-range program to strengthen enforcement
and modernize returns processing through conversion to automatic data
processing, including a pilot automatic data processing center in Atlan-
ta; and personnel promotions and increased requirements and costs for
supplies, equipment, communications, space, etc.

Actual obligations in fiscal year 1961 by object of expenditure and
by location are reported in table 27 on page 149. Total obligations
amounted to $413.3 million, or 99.8 percent of the funds available,
compared with total obligations of $363.7 million in 1960. This is an
increase of $49.6 million in actual obligations, Of the 53,345 planned
man-years, 53,206 man-years, or 99.7 percent, were actually realized.
This is an increase of 2,159 man-years over the 51,047 man-years
actually realized in 1960.

The distribution of expenditures in fiscal year 1961 is shown in the
following table:

Obligations incurred by the Internal Revenue Service

[1n thousands of dollars]

Total Salaries Other
Activity
1961 1960 1961 1960 1961 1960

Total e imeees 413,295 | 363,735 | 345,771 | 307,099 67,524 56, 636

Rulings, technical planning. and special tech-
nical services.___ . __.____ . .o __.__ B, 646 5,834 5,759 5. 092 887 742
Collection of revenue ... ... 189,783 | 149,413 | 137,930 | 122,712 31,853 26, 701
Audit of tax returns_ . _____________ _| 147,330 128,174 127,767 112, 568 19, 563 15, 606
Tax fraud and special investigations. _____ 20,820 18, 50¢ 17,415 15,765 3,405 2,744
Alcohal and tobacco tax regulatory work_ . 28,607 26, 921 23,128 71,401 5,479 5,520
Taxpayer conferences and appeals . . _____ 15, 285 13,774 13, €29 12,375 1, 656 1,399
Lepal SEIVICES . . oo ceaaeaas - 10,734 9,256 9,299 8,017 1,435 1,239
Inspection... .. ___.._ . 5, 496 4,867 4,427 3,518 1,058 949
Statistica! reporting ... ____ . _______.._. 3,037 2,595 2,288 2,043 749 552
Executive direction..________________________ 5, 567 4,392 4129 3,208 1,439 1,184
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A handbook of budget formulation procedures was published, pro-
viding permanent basic instructions for the normal budgeting and finan-
cial planning procedures. This handbook eliminated the need to issue
complete instructions on development of financial plans and budget
estimates each year, and provided a much needed tool for budget ana-
lysts and technicians.

Considerable attention was given to the conversion of payroll and
related fiscal operations system to stored program magnetic tape equip-
ment. A personnel statistics master file incorporating necessary person-
nel data has been established, to be included in the tape system. The
analyses and reports to be prepared from these data will soon be de-
veloped. The new system also includes a detailed listing of personnel on
the rolls, providing information previously available only from manually
prepared position record cards.

Long-Range Planning

The Service's Long-Range Plan was updated during 1961 to take ac-
count of revised workload projections, current work performance rates,
and new research results. The updated Plan provided the basis for the
preliminary 1963 budget request.

Long-range objectives include the modernization of returns processing
operations through automatic data processing; expansion of tax returns
examination capacity to minimum proportions needed to maintain an
adequate level of voluntary compliance; increased investigative efforts
aimed at tax cvaders, especially racketeers; and improvement of the
system to detect and secure delinquent returns. The Plan also provides
for prompt collection of delinquent accounts arising from higher levels
of tax enforcement; strengthening of enforcement-related activities such
as the Appellate Division and the Office of the Chief Counsel; and the
upgrading and improvement of space and equipment used throughout
the Service. The broad programs needed to attain these objectives are
scheduled over a number of years.

Systems Review and Coordination

The need for continued coordination of the many control and proc-
essing activities of the Internal Revenue Service has been intensified with
the recent adoption of the master file concept of tax administration.
This new approach, made possible through the introduction of highly
cfficient and versatile electronic equipment into the data processing
operations, requires the central processing of consolidated taxpayer ac-
counts and by its very nature puts increased emphasis on the importance
of fully integrated activities.
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Among the more important problems in the area of systems improve-
ment and coordination to which the Service is currently addressing
itself are: (a) the extension of the benefits of the master file to enforce-
ment and statistical activities through machine selection of returns for
examination and statistical reporting in connection with the Service’s
processing of tax returns; (b) the application of advanced electronic
equipment and techniques to high volume processing operations, par-
ficularly in the area of document input preparation where optical scan-
ning and character recognition equipment (in lieu of key punching),
shows promise of substantial reduction in the present high costs of
transferring data from documents to magnetic tape; (c) the adaptation
of punch card and magnetic tape systems used by taxpayers required
to report information to the Service (e.g. the filing of Forms W-2 and
1099) to the system used by the Service so that such information may
be entered directly into the ADP system; and (d) the development of
methods for supplying Service officials with important management in-
formation through the exploration of the latest techniques and advanced
equipment available.

Current Research Program

The expansion in research studies reported last year has continued.
The Treasury Department’s decision to recommend legislation for with-
holding on dividends and interest (investment type) has required accel-
eration of surveys and analyses concerned with the reporting of divi-
dend and interest income. In addition, it has been necessary to explore
numerous alternative procedures given consideration in the adoption
of a withholding system. These investigations relate both to numbers
of taxpayers affected and the impact of various proposals on payers,
payees, and the Revenue Service.

Sample surveys are underway in a number of areas dealing with the
central problem of determining potential tax liability as a basis for
planning enforcement programs and measuring their effectiveness. In
addition to the continuing effort to measure the extent of under-reporting
of interest and dividends, special projects have been started on the
extent of illicit liquor operations and possible gaps in compliance with
other taxes.

One basic survey conducted during the past year has made available
for the first time extensive information on compliance by business m
filing several types of tax returns. Wide variations in delinquency were
found to exist among the taxes embraced in the survey, namely, income
tax, social security and withholding tax, unemployment tax, the excise
taxes required to be filed on Form 720, the highway use tax, and the
taxes imposed on coin-operated amusement and gaming devices. This
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information is now being analyzed for the purpose of revising and
strengthening various compliance programs.

An interdepartmental project was carried out jointly with the De-
partment of Labor on the feasibility of accepting reports of labor unions
filing with that Department to satisfy their requirements for reporting
tothe Internal Revenue Service as tax exempt organizations.

The decision of the Service to go forward with a program for auto-
matic data processing has extended the need for and scope of research
activities. As a first step, proposed legislation was developed for assign-
ment of account numbers to taxpayers not in covered employment
under the social security system. There is need and desire for more
precise quantitative indications of how to deal with various phases of
tax administration under rapid data processing methods.

Advisory Group

The Advisory Group was established in 1959 to effect better coopera-
tion and understanding between taxpayers, tax practitioners, and the
Revenue Service. Four meetings were held with officials of the Service
last year, and discussions touched on all facets of operations. As a
result of the suggestions offered by the members, numerous adminis-
trative and procedural changes were made.

In keeping with the Service’s commitment to the members, the terms
of the first Group expired in June 196]. During that month a new
panel of 12 high-ranking lawyers, accountants, educators, and business
men was appointed. Like their predecessors, they were chosen from all
sections of the country and they serve without compensation. The new
Advisory Group, at their first meeting in June 1961, suggested a com-
prehensive agenda for discussions throughout the coming year. ‘The
present members are:

Hugh F. Culverhouse, Attorney at Law, Jacksonville, Fla.;

H. Brian Holland, Attormey at Law, Ropes and Gray, Boston,
Mass.;

Philip G. Johnson, Certified Public Accountant, Philip G. Johnson
and Company, Lincoln, Nebr.; '

Donald H. Larmee, Assistant Vice President, Taxes, Pullman,
Inc., Chicago, Ill.;

Dana Latham, Attorney at Law, Latham and Watkins, and former
Commissioner of Internal Revenue, Los Angeles, Calif. ;

Merle H. Miller, Attorney at Law, Ross, McCord, Ice, and Miller,
Indianapolis, Ind.;

Leslie Mills, Certified Public Accountant, Price Waterhouse and
Company, New York, N.Y.;
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Seymour S. Mintz, Attorney at Law, Hogan and Hartson, Wash-
ington, D.C.;

Joseph Pechman, Economist, The Brookings Institution, Washing-
ton, D.C.;

Robert C. Plumb, Certified Public Accountant, Manager, Tax
Department, American Cyanamid Company, New York, N.Y.;

John Wilks Riehm, Jr., Dean, School of Law, Southern Methodist
University, Dallas, Tex.; and

L. Hart Wright, Professor of Tax Law, University of Michigan,
Ann Arbor, Mich.

internal Controls

Internal audit—In the interest of efficient administration, the Serv-
ice performs an independent review and appraisal of its accounting,
financial, and other operating activities. This program of internal
audit provides a protective and constructive service to all levels of man-
agement in that determinations are made as to whether the policies,
practices, procedures, and controls of all Service activities have ade-
quately protected the revenues and have been efficiently and effectively
carried out.

Coverage of all major field activities is required at least once each
year. This includes the various segments of the 9 regional offices, 62
district directors’ offices, 3 service centers, and the Office of International
Operations, aggregating 252 separate units subject to audit. For the
second consecutive year, an internal audit was made on each of the
field activities except those in Anchorage and the Atlanta Service Cen-
ter which were created late in the year.

Internal security—The integrity of the Service’s personnel is vital
to public confidence in our voluntary self-assessment system. To
strengthen and sustain this confidence, special emphasis is being paid
to the conduct of personnel in their official relations with taxpayers and
tax practitioners. Thorough, expeditious, and impartial investigations
are made and will continue to be made where there is evidence or
allegation of wrongdoing on the part of employees. Applicants for em-
ployment are subjected to thorough character investigations. Involved
in this area also are the investigations of enrollees and applicants for en-
rollment, described on page 79.

Over 6,000 investigations of employees and applicants for employ-
ment were completed in 1961, compared with nearly 5,000 in 1960.
Investigations of the many applicants developed through an expanded
recruitment program were responsible for much of the 21-percent in-
crease. Although the number of disciplinary actions increased, the
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ratio to total cases investigated was approximately the same as in the
preceding vear.

A decrease in enrollment investigations was due primarily to the fact
that this was the first full year of operations under the revised and stream-
lined Service procedures covering enrollment of practitioners. Under
the new procedures effected during the 1960 fiscal year, the require-
ment for formal investigations was eliminated for attorneys and CPA’s,
who comprise the bulk of enrollees.

A tabulation of the various types of investigations follows:

Personnel investigations, other investigations, and disciplinary actions

Type of investigation and action 19561 1960

Personnei investigations

Number of cases ciosed, total - __ ... ... il e e 6, 032 4,973
Character and security investigations 3,892 3,182
Conduct investigations. ._.._..____ R 569 514
SpeCial NGO e e 1,571 1,277

Actions taken as a result of personnel investigations

Disciplinary actions, total._..._ et ettt 1 11 2 7 e tn o £t e 660 556

Separations, total to e e 228 225

Bribery, extortion, efcollusion___ _.._________ - - 7 3
Embezzlement or theft of Government funds or propert . z1 19

Failure of employee to pay properfax..._..__..__.__ - 14 15
Falsification or disto rtion of Government reports, records, etc__ _ 103 79
Unauthorized outside activity . __ .. ..o - 12 10

Esilure to discharge duties properly__ - 7 11
Refusal fo cooperate_ . ___ .. _______ - ) A P
Divulgence of confidential information_ ... e 4 2
Acceptance of fees or gratuities. .. ... - 6 17
Personal and other misconduct_ . - 53 69
Suspensions from duty and pay. . _____._____ - 45 26
Reprimands, warnings, reassignments, transfers or demotion. - 337 305
Nondisciplinary actions. _ - e —————— 5,372 447

Other investigations

Number of cases closed, total. __ ... ... e e 1,256 5, 382
Applications for admission to practice before the Internal Revenue Service. .. _.__._____ 1, D8R 5,198
Charges against enrollees. . ..o .o e e e - . 21 50
Federal tort claims. ... - 139 128
Attempted bribery 2__ 5 1
Discrimination 2. e mm— e ———— e a ] 5

! includes resignations, retirements, or other separations while employees were under investigation or before adminis-
trative decision was made on disciplinary action where investigation disclosed derogatery information.
2 Mot included in previous reports.

Several unscrupulous practitioners attempted to extort exorbitant fees
from their clients under the guise that bribes were to be paid to Service
employees to influence them in handling their tax cases. In each in-
stance, the employee was cleared of any impropriety and the extortioners
were prosecuted in State courts.  To strengthen public confidence in the
Service and to protect the integrity of its employees from attack by cor-
rupt influences, recommendations have been made to declare such acts
illegal under Federal statutes, thereby making them subject to Federal
prosecution.
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Enrollment of Practitioners

Lack of integrity on the part of persons enrolled to practice before the
Internal Revenue Service could have a disastrous effect on revenue col-
lections by undermining public confidence in our tax system. The Serv-
ice is determined to fully investigate every incident of corrupt practice
and to take swift action to discourage and climinate further occurrences.
The Director of Practice has intensified the surveillance of improper
activities by enrolled practitioners. Fiscal year 1961 statistics, shown
below, do not as yet reveal the increased attention to this area. How-
ever, tax practitioners have been put on notice of the Service’s great
concern with proper conduct in all tax matters. Practitioners and the
public have been asked to assist the Service in this effort.

Disposition of enrollmen: and disciplinary cases

Type of case 1961 1960

Generai enroliment—atiorneys and agents:
Applications approved.____.__..__. - 4,196 4,964
Applications withdrawn or aba B 3 43

Applications denied 4 15
Special enroliment:

Ex-Iniernal Revenue Service employees:
Applications approved . e 120 112
Applications withdrawn or abandened .. R 2 4
Applications denied_____ ... 4 1

Successful examination candidates:
Applications approved . oo 842 1,288
Applications withdrawn or abandoned. B R 12 16
Applications denied. ... ... 9 12

Renewal of enrollment (general and special):
Applicaticns approved R
Applications withdrawn or abandoned ____._ . e
Applications denied_......________ R 1 1

Disciplinary actions:
Disbarments . __.___ .
Resignations accepted...
Suspensions_____..._ [ -
Reprimands. ... _____._. . N,

Technical Assistance to Foreign Government Officials

During fiscal year 1961 technical assistance by the Service was given
to approximately 150 officials representing the governments of 31
countries. The steadily increasing activity in this area reflects a grow-
ing recognition by revenue officials throughout the world of the out-
standing ability of the Service in the field of tax law administration.
The number and countries represented by such officials visiting our
National and field offices during the year follows:
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Argentina....__.____ 10 Indonesia - ______ 2 Philippines__ ... 6
Bolivia e 16 Tran. . _ 3 Puerto Rico.oo . 2
Brazil e 3 IraQeeeeo— 1 Somalia.—ee 2
British Honduras... 1 Japan e _ 24 Spain e 9
Buma. .. 1 Jordan ___ .. ______ 1 Sweden . 1
Ceylon - ___ 1 Korea .o 3 Thailand—_ .. 10
Ghile e 17 Mexico v 6 Togo—eee 1
China — oo 9 Netherlands — e 1 Tunisia— 1
Egypt (UAR.).._. 2 Norway . ___..__ 1 Turkey o 7
Guatemala _.._.____ 1 Pakistan .______._. 3 Yugoslavia .. __ 5
India oo 3

Among the numerous high-ranking officials observing and studying
our operations during the past year were the following:

Commissioners of Revenue from Chile and Argentina

Members of the Brazilian Chamber of Deputies

First Assistant Secretary, Ministry of Finance, Guatemala

Under-Secretary and Secretary General, Board of Tax Supervision,
Office of the Prime Minister, Thailand

Member, Central Board of Revenue, India

Treasurer General, Tunisia

Majority Leader of the Korean National Assembly

Special Assistant to the Secretary General, Ministry of Finance,
Indonesia

Assistant Director, Contributions Directes, Ministry of Finance and
Economic Affairs, Togo

An interesting aspect of these visits is their apparent broad influence
on the methods of taxation and tax administration throughout the world.
Time and again visitors mention changes in their tax laws and adminis-
trative procedures patterned after those of the United States. A num-
ber of these officials ultimately play a part in the negotiation of tax
treaties.

Because of the close association of tax officials with the top echelon
in government, it is felt that much is being accomplished by this pro-
gram in promoting goodwill and enabling the less developed countries
to progress and become self-supporting as a result of improved tax laws
and enforcement techniques.

Statistical Reporting

Statistical information measuring the response of taxpayers to the
administration of the Federal tax system indicates increasing complexity
as well as further growth in volume of the Service workload. For ex-
ample, the use of itemized deductions on returns filed by individual tax-
payers continues to increase and, for the income year 1939, such returns

M
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represented 37 percent of the total filed compared with 29 percent for
1955. Returns on which deductions are itemized involve greater ad-
ministrative worklcad than those with standard deductions, because
they contain greater possibility of error. The returns of corporations
are likewise increasing in number and in complexity. The following
summary tables illustrate some of the information revealed with respect
to individual and corporate taxpayers, comparing the changing charac-
teristics of these taxpayers over a period of years.

Individual income tax returns: Number of returns and sources of income, 1955-59

Income year
item
1959 1958 1857 1956 1955
(Thousands)
A. Number of returns
All individual returns, total . _ ... 80, 271 50, 085 59,825 59,197 58, 250
Taxable. . . . 47,497 45, 652 46, 865 46, 259 44, 689
Montaxable. ..o 12,774 13, 433 12, 960 12,938 13, 561
Returns with itemized deduction, tatat_.__.____| 22,510 ) 20,811 20,155 | 18,453 | 16891
Taxable ool 20. 161 19, 054 18, 569 16, 973 15, 435
Nontaxable.. .. .......c.c... ... 1,749 1,758 1,586 1,486 1.456
Returns with standard deduction tatal. |  7.761 | 38,274 | 39,670 | 40,738 a1, 359
Taxable..___. . 26, 736 26, 598 28, 296 29, 286 29, 254
Nentaxatble. .. . 11, 026 11,675 11,374 11, 453 12,105
B. Sources of income (Million dallars)
All jodividual returns:

Adjusted gross income, total . ____......_.- 305, 095 281,154 280,321 267,724 248, 530
Salaries and wages_....________....-. 247,370 227,551 228,077 215,618 200, 712
Business or profession. . .. 21,431 20,674 20,332 21, 285 18, 430
Dividends received. __..._ g, 356 8, 741 9,124 8,60 7,851
Interesl received . ... 4,395 3,659 3,319 2,872 2,584
Rents and royalties. ... 3,235 3,227 3,259 3,344 3,086
Gther inceme.. ... __.- - 19,307 17,304 16, 202 16, 000 15, 868

Taxable returns: -

Adjusted gross income, total_ __..__........ 287,775 262,188 262, 169 249, 551 229, 595
Salaries and wages ___._.__________. 233, 804 213,043 214,187 201, 837 136,154
Business ar profession . - 20, 222 18, 900 18, 536 18,176 16, 349
Dividends received______ _ 8,789 8, 257 8, 627 8, 201 7, 454
Interest received . _ - 3,754 3118 2,841 2, 468 2,187
Rents and rayalties . - 2,601 2,608 2,582 2,731 2,526
Other ineame .. _._______.__. 18, 605 16, 265 15, 336 15,139 14,926

Mote.—Returns ciassified as taxable are those reporting income tax after credits.
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Corporation income tax returns: Number of returns and sources of receipts,
1955-56—1959-60

Income year

Item §
1959-60 1 1958-59 1 1957-58 1956-57 1955-55
{preliminary)

- A. Number of returns

All corporation returns, total . ________________ 1,120,288 | 1,033,191 984, 894 925, 184 842, 354
Active corperations, total. . _._..__________ 1,074,128 99p, 381 940, 147 885, 747 807, 303
With net income.. ... _____._. 670, 583 511, 131 572,936 559, 710 513, 270
Withoul net income._ _________________ 403, 540 379, 250 367,211 326, 037 294, 033
Inactive corporations. ... ... 45,715 42, 251 44, 369 39, 218 34, 822
Unincorporated businesses filing under sec-
tion 1361 oL 445 559 378 223 229
B, Sources of receipts (Million dollars)
Active corporations:

Receipls, total__.__...__. RS 815, 826 735, 338 720, 414 679, 863 642, 248
Business recejpts___ 772, 966 696, 534 684, 333 646, 673 612,683
Dividends received. . 3,977 3,755 3,453 3,446 3,342
Interest received. . . 20,8% 17,938 16, 893 15, 058 13, 207
Rents and royalties. - 7,711 7,471 7,068 6,839 5,875
Other receipts .o oo e .. 11,276 9, 580 8,116 7, 861 7,140

Returns with net income:

Receipts, total_..... . ... .. _______ 719, 443 632, 343 6285, 621 £14, 857 584, 975
Business receipts ... .o_.o.... 682, 238 599, 575 595, 602 586, 109 558, 996
Dividends received . ___.____________. 3867 3,638 3,286 3,352 3,303
interest received .. ______._________._ 17,425 14,994 14,298 12,855 11,415
Rents and royalties. . . .____. . ._____ 6,135 5,522 5, 549 5,613 4, 862
Other receipts___ o 9,778 8,213 6, 887 6,928 6. 399

Note.—The income year 1959-60 covers accounting periods ended July 1959 through June 1960. Other income years
cover corresponding periods.

UIncludes Form 1120-5 returns.

Following small pilot operations in 1959 and 1960, there was under-
taken a comprehensive new program of publishing data from individual
income tax returns for the 100 largest standard metropolitan areas.
The inclusion of this information as a part of the Statistics of Income
program came as a result of recommendations from many Government
agencies, members of the Joint Economic Committee of Congress, and
private research organizations. The first results obtained under this
program will appear in the report covering the 1959 income year, to be
published in the fall of 1961.

The new Statistics of Income volume entitled “U.S. Business Tax
Returns,” first published in 1960, was enlarged and continued as a reg-
ular publication. Also, the financial ratios first introduced in the 1957-
38 report on corporations were expanded in the 1958-39 report to cover
additional classes of data from corporation returns. See page 98 for
a list of Statistics of Income releases in the 1961 fiscal year, for sale
by the Superintendent of Documents, U.S. Government Printing Office,
Washington 25, D.C.
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Taxpayer Publications

Your Federal Income Tax, IRS Publication No. 17, is the best known
of the Service publications, next to the return forms and instructions.
It is a “best seller” among Government publications sold by the Superin-
tendent of Documents, ranking fourth on his list in terms of aggregate
cepies sold since 1955. The 1961 edition contains 144 pages, and sells
for 40 cents a copy. The booklet contains simplified nontechnical ex-
planations and examples of thousands of problems confronting individual
taxpayers when they prepare their income tax returns. It contains a
completely filled-in Form 1040, which is keyed to explanations in the
text. Almost any problem of the individual taxpayer pertaining to the
Federal income tax may be solved through use of this booklet, The
1961 edition, in addition to explanations of about 175 new rules result-
ing from current changes in law, regulations, and administrative rulings,
contains improvements in clarity, organization, and scope of subject
matter covered. The booklet is sold by the Superintendent of Docu-
ments, U.S. Government Printing Office, Washington 25, D.C., local
Internal Revenue offices, and various cooperating newspapers. More
than 540,000 copies were sold in 1961.

Tax Guide for Small Business, IRS Publication No. 334, explains
and answers, in plain nontechnical language, most of the Federal tax
problems confronting the small business and professional man. It con-
tains 144 pages of detailed explanations of the tax results flowing from
the -establishment of a new business, the operation of a going business,
and the disposition of a business, whether it is a sole proprietorship, a
partnership, or a corporation. Federal income, excise, employment, self-
employment, and withholding taxes are explained. A tax calendar and
a tax check list are included, as well as a detailed subject index, Copies
are available to the public at 40 cents each through the same channels as
Your Federal Income Tax. Approximately 160,000 copies were sold
in 1961.

Farmers Tax Guide, IRS Publication No. 225, is a 64-page pamphlet
directed especially at farm tax problems. Further improvements were
effected in the 1961 edition as a result of suggestions received from
readers, representatives of the Extension Services of the U.S. Depart-
ment of Agriculture, and field personnel of the Internal Revenue Service.
One million copies of this booklet were distributed free to farmers, prin-
cipally through utilization of the county farm agent channels.

How the Federal Income Tax Applies to Hurricanes, Floods, Torna-
does, Other Disasters, Thefts and Condemnations, IRS Document No.
5174, was prepared during the height of the hurricane season in the
fall of 1960. TIts purpose was to acquaint the taxpaying public with
its rights under the Federal tax laws and to insure that taxpayers ob-
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tained all the benefits of the deductions to which they were legally
entitled as the result of their losses from such events,

Community Property, IRS Document No. 5192, was issued during
the 1961 filing period as the result of suggestions received in the
National Office, to help married couples domiciled in community
property states to clearly understand the Federal income tax law as it
pertains to them. In addition to explaining the tax law, the document
contains a work sheet illustrating a comparison between a joint income
tax return and separate returns of a husband and wife, to show how
these taxpayers may determine which of the two returns is to their
advantage.

Motor Fuel Tax Pamphlets—These publications explain the latest
rules regarding various Federal motor fuel taxes. They consist of :

Federal Use Tax on Highway Motor Vehicles,
IRS Publication No. 349,

Federal Gasoline Tax Refund for Non-highway and Transit Use,
IRS Publication No. 378,

Farmers Gasoline Tax Refund,
IRS Publication No. 308.

Teaching Taxes, IRS Publications Nos. 19, 21, 22, and 27, are part
of a program designed to introduce high school students, college students,
and others to the basic principles and rules underlying our Federal
income tax system, Over 3 million students received the course through-
out the country.

U.S. Tax Guide for Aliens, IRS Publication No. 433, a 27-page
pamphlet, explains the U.S. tax status of aliens, both resident and non-
resident and the tax provisions applicable to each. It also explains the
basis for determining whether or not an alien is engaged in trade or
business in the United States and the tax provisions applicable in either
case. In addition it contains a general discussion of the provisions of
the U.S. tax treaties. Nearly 31,000 copies of this pamphlet have been
sent to district offices and to U.S. embassies and consulates overseas for
free distribution.

Tax Guide for U.S. Citizens Abroad, IRS Publication No. 54, is a
26-page booklet explaining the Federal income tax responsibilities of
U.S. citizens who reside or work abroad. Consulates and other Govern-

- ment offices distributed 333,000 copies in fiscal 1961.

Information Guides—International O perations

No. 1—Fulbright Awards and U.S. Income Tax
No. 2—Income Tax Deductions of Members of the Foreign Serv-
ice, Department of State
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No. 3—Change of Status Year for Nonresident Alien Taxpayers
No. 4—Claims for Recovery of Manufacturer’s Excise Tax on
Exported Articles
No. 6—Preparation of Form 10408
No. 7—Foreign Scholars and U.S. Income Tax
- No. 9—U.8. Tax Guide for Aliens

Miscellaneous Taxpayer Assistance Documents

Document No. Document No.
Personal Exemptions and Tax on Admissions and Dues.. 5059
Dependents__________.___ 5013 Investment Income .. ____ 5060
Employee Expenses________ 5014 Losses From Operating A
SickPay_. . _____________ 5016 Business_._____ . _________ 5062
Selling Your Home_________ 5017 Interest Deductions________ 5074
Retirement Income and Taxes_.._ . _______ 5075
Credit——___________.___ 5018 Filing Your Tax Return..__ 5107
Medical and Dental Ex- Installment and Deferred-
penseS_———_________.___ 5020 Payment Sales . ________ 5108
What Is Income.....______ 5045 Alimony.___ . ___________ 5109
Tax Calendar and Check List Miscellaneous Deductible Ex-
for1961________________ 5046 penses— e 5110
Self-Employment Tax____.__ 5047 Tax Withholding and Esti-
Sales and Exchanges of mated Tax_......_______ 5111
Assets_________________ 5048 Accounting  Perieds and
Entertainment for Business_. 5049 Methods._ . _____ 5175
Depreciation, Depletion, Bad Debts________________ 5176
. Amortization.___________ 5050 Withholding From Wages by
Business Expenses.____.___ 5051 Employer_..____________. 5177
Child Care e 5052 Repairs and Improvements.... 5178
Contributions e 5053 Partnerships ___ . ______ 5179
Retailers’ Excise Tax__._.__ 5054 Corporations... . _.....______ 5180
Manufacturers’ Excise Tax__ 5055 Sale of A Business._________ 5181
Excise Tax on Communica- If Your Return is Examined... 5202
tions 5056 Documentary Stamp Taxes__ 5286

Occupational Stamp Taxes... 5057

Revisions in Tax Forms

Form 1040.—U.S. Individual Income Tax Retun. In the individual
return form, the medical expense schedule on page 2 was designed
to suit the needs of a majority of taxpayers only. Taxpayers possibly
entitled to a larger medical deduction (where all or part of the medical
expenses were for individuals 65 or over) were directed to a new separate
schedule for medical expenses (Form 2948). In the instructions for
Form 1040, material was added to cover returns for students and chil-
dren under 19 years of age.  Also, the instructions relating to the deduc-
tion for medical expense were revised to reflect a recent change in the
law regarding the computation of the deduction where dependent
parents 65 or over are involved.

Appendi 87

Form 1120.—U.8. Corporation Income Tax Return. Th'e first page
of the corporate return was rearranged with the questions being divided
into two groups, and placed to the right of the name and addre:ss box.
Also, the officer’s compensation schedule was revised so as to include
expense account allowances and the balance sheet was revised so as to
show loans to and from stockholders. )

Form 1041 —U.S. Fiduciary Income Tax Return. The fiduciary
return was revised to reflect the additional first year depreciation al-
lowance to estates,

Employer Identification Numbers—In anticipation of further de:
velopment of automatic data processing, a space for entering e.mployers
identification numbers was provided on a number of the major return
forms and instructions.

Expense Account Abuses—TForms 1040 (Schedule C}, 1129, and
1065 for 1960 contained a special series of questions dealing with ex-
pense account information, including questions covering expenses for
resort facilities, yachts, and expense-paid vacations of employees.

New Tax Forms Issued

Form 1120F—U.S. Income Tax Return of Foreign Corporations,
This new form replaced Form 1120NB. It is to be filed by both resi-
dent and nonresident foreign corporations.

Form 2948 — Medical and Dental Expense Statement. This form
is an optional medical expense schedule for use by taxpayers who may
have an increased deduction for certain individuals 65 years of age or
over.

Form 2950 —Statement in Support of Deduction Claimed Under
Section 404 of the Code Subsequent to the First Year. This form is
an optional use schedule for corporations which claim a deduction for
contributions to pension, profit-sharing, stock bonus, annuity, and other
employee benefit plans.

Form 3115 —Application for Change in Accounting Method. Form
3115 was introduced in order to standardize procedures relating to ap-
proval of changesin accounting method.

‘Selected Regulations Published

General

Income Tax Regulations under section 302(c)(2) of the Public
Debt and Tax Rate Extension Act of 1960. These regulations pub-
lished in the Federal Register for September 16, 1960, as Treasury
Decision 6492, inform the taxpayer as to how, when, and where to
make the election to apply the provision of section 613(c)(2) and (4)
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of the Code, relating to the depletion deduction for calcium carbonates
or other minerals used in making cement.

Income Tax Regulations under section 1361 of the Code, relating
to unincorporated business enterprises electing to be taxed as domestic
corporations. These regulations, published in the Federal Register for
October 11, 1960, as Treasury Decision 6496, provide the manner in
which certain unincorporated business enterprises may elect to be taxed
as domestic corporations and how the computation of taxable income
is to be made.

Manufacturers’ and Retailers' Excise Tax Regulations under section
4061 (a) of the Code, relating to bonds for importers of motor vehicles.
These regulations, published in the Federal Register for October 28,
1960, as Treasury Decision 6499, require certain importers of auto-
mobiles, trucks, buses, etc., taxable under section 4061(a) to secure a
bond to insure payment of the tax.

Regulations on Procedure and Administration under section 7701 of
the Code, relating to definitions. These regulations, published in the
Federal Register for November 17, 1960, as Treasury Decision 6503, set
forth the defiinition of partnership, corporation, associations, trusts, etc.

Income Tax Regulations under various sections of the Code, relating
to life insurance companies. These regulations, published in the Fed-
eral Register for December 10, 1960, January 20, 1961, and April 4,
1961, as Treasury Decisions 6513, 6535, and 6558, provide the manner
of computing the income tax for life insurance companies.

Income Tax Regulations under section 614 of the Code, relating to
definition of property. These regulations, published in the Federal
Register for January 10, 1961, as Treasury Decision 6524, concern the
definition of property and various special rules by means of which tax-
payers are permitted to aggregate separate properties for computing
the depletion allowance.

Income Tax Regulations under section 501(c)(3) of the Code, re-
lating to “scientific” organizations. The regulations, published in the
Federal Register for January 11, 1961, as Treasury Decision 6523, pro-
vide the definition of the term ‘“‘scientific” for purposes of determin-
ing if the organization is exempt from tax under section 501(c)(3).

Facilities and Services Excise Tax Regulations under sections 4241,
4242, and 4243 of the Code, relating to excise tax on club dues. These
regulations, published in the Federal Register for January 20, 1961, as
Treasury Decision 6536, provide the manner for the computation of the
excise tax on dues or membership fees, initiation fees, and life
memberships.
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Alcohol, Tobacco, and Firearms

New Regulations.

26 CFR Part 285—Cigarette Papers and Tubes, Manufacturers and
Importers.

Reissued Regulations.

27 CFR Part |—Basic Permit Requirements.

97 CFR Part 2—Nonindustrial Use of Distilled Spirits and Wines.

97 CFR Part 3—Bulk Sales and Bottling of Distilled Spirits.

27 CFR Part 4—Labeling and Advertising of Wine.

27 CFR Part 5—Labeling and Advertising of Distilled Spirits.

27 CFR Part 6—Inducements Furnished Retailers.

27 CFR Part 7—Labeling and Advertising of Malt Beverages.

27 CFR Part 8- Credit Period to Be Extended to Retailers of Alco-
holic Beverages.

26 CFR Part 179—Machine Guns and Certain Other Fircarms
(National Firearms Act). (Treasury Decision 6357)

Amended Regulations.

26 CFR Part 170—Miscellaneous Regulations Relating to Liquors.
Amended by Treasury Decisions 6484, 6515, and 6350.

26 CFR Part 197—Drawback on Distilled Spirits Used in Manufac-
turing Nonbeverage Products. Amended by Treasury Decision 6549.

26 CFR Part 231—Taxpaid Wine Bottling Houses. Amended by
Treasury Decision 6562.

26 CFR Part 250—Liquors and Articles from Puerto Rico and the
Virgin Islands. Amended by Treasury Decision 6551.

26 CFR Part 270—Cigars and Cigarettes—Manufacturers, Im-
porters, and Dealers. Amended by Treasury Decision 6502.

26 CFR Part 290—Exportation of Tobacco Materials, Tobacco
Products, and Cigarette Papers and Tubes, without Payment of Tax,
or with Drawback of Tax. Amended by Treasury Decision 65364.

96 CFR Part 296—Semimonthly Return System for Tax Payment in
Puerto Rico of Tobacco Products of Puerto Rican Manufacture Shipped
to the United States. Amended by Treasury Decision 6563.

Revenue Rulings and Procedures

With some restrictions, the amount paid by an adopting parent for
hospital and medical expenses attributable to a child before its place-
ment in the adopting parent’s home qualifies as a medical expense (Rev.
Rul. 60-255, C.B. 1960-2, 103 ). |

The Service discussed certain per diem and mileage allowances paid
to employees which are in excess of the allowances prescribed in Revenue
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Ruling 58-453, C.B. 1958-2, 67, and whether they may be considered
as equivalent to an accounting to the employer under section 1.162—
17(b) of the Income Tax Regulations { Rev. Rul. 60-282, C.B. 1960-2,
56).

Amounts in an employee’s account in a qualified employees trust are
not “made available” until actually distributed to him, where with-
drawal would cause him to lose all prior service credits in the event of
his reemployment (Rev. Rul. 60-292, C.B. 1960-2, 153).

Copies of information forms filed with the Department of Labor
pursuant to the Welfare and Pension Plans Disclosure Act and the
Labor-Management Reporting and Disclosure Act of 1959 may be used
to satisfy some of the reporting requirements for internal revenue pur-
poses (Rev. Proc. 60-14, C.B. 1960-2, 937, and Rev. Proc. 61-3,
LR.B. 19614, 26).

Guides were set forth with respect to the packaging of mingled dis-
tilled spirits, the proof of the mingled spirits, and the mingling of spirits
of different distilling seasons. (Rev, Rul. 60-353, C.B. 1960-2, 591;
Rev. Rul. 60-341, C.B. 1960-2, 592; and Rev. Rul. 60-342, C.B.
1960-2, 592).

The Service set forth guides for the computation of restricted interest
under the Internal Revenue Codes of 1939 and 1954 {Rev. Proc. 60-17,
C.B. 1960-2, 942).

The Service discussed circumstances under which a contribution to a
college for use in acquiring or constructing a housing facility for use by a
particular fraternity designated by the donor may be deductible for
Federal income, estate, and gift tax purposes (Rev. Rul. 60-367, C.B.
1960-2, 73).

The Service discussed the tax consequences where a taxpayer transfers
appreciated property to an exempt organization, as trustee, under an
express or implied obligation that the property is to be sold and the
proceeds invested in tax-exempt securities (Rev. Rul. 60-370, C.B.
1960-2, 203).

New procedures have been established to simplify the issnance of
Certificates of Compliance to departing aliens, particularly those enter-
ing or leaving the country as groups and those who enter and leave the
country more than once during the year (Rev. Proc. 60-35, C.B.
1960-2, 1014).

Three-wheeled commercial motor vehicles which are designed for
light hauling are considered to be automobile trucks for purposes of the
manufacturers’ tax on motor vehicle articles (Rev. Rul. 60-391, C.B.
1960-2, 299).

The applicability of the communications tax exemption for certain
news services depends upon the manner in which the communication
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services are utilized by the person to whom the services are furnished
rather than by the nature of the activity of the company which furnishes
the services (Rev. Rul. 61-14, LR.B. 19614, 21).

In view of the Cannelton Sewer Pipe Co. decision, ordinary treatment
processes of minerals used in making brick and tile products and cement
are limited to those which bring the minerals to shipping form except
where, in the case of cement, an election is made under Public Law
86-781 (Rev. Rul. 61-17, I.R.B. 61-5, 10).

A ruling was published which illustrates the position of the Service
with respect to the employment tax status of individuals engaged to assist
public officials in the performance of their official duties (Rev. Rul
61-21, LR.B. 1961-6, 60).

Parents domiciled in a community-property state may join in a
multiple support agreement with a child where each provides more than
10 percent of the funds used for the support of the family group (Rev.
Rul. 61-52, L.R.B. 1961-13, 7).

Trading in old equipment used in a trade or business on the pur-
chase of new equipment of Iike kind results in an exchange of property
under section 1031 of the Code, even though both parts of the trans-
action are accomplished by separate contracts (Rev. Rul. 61-1 19, L.LR.B.
1961-26, 8).

Announcements of General Interest

A list of the forms to be used by proprietors of distilled spirits plants
beginning July 1, 1960, under the new Distilled Spirits Plants Regula-
tions, was published (6062, I.R.B. 1960-28, 23).

The Service outlined the standards it uses for evaluating the per-
formance of revenue agents (60-88, I.R.B. 196045, 29).

The Service clarified its position with respect to the granting of ex-
tensions of time for filing individual income tax returns, with special
reference to those cases in which the delay in filing is due to a tax practi-
tioner’s workload (60-90, 1.R.B. 1960-45, 31).

The Special Enrollment Examination held on September 8 and 9,
1960, for persons who are not attorneys or certified public accountants,
but who wish to practice before the Service, was published (60-92,
L.R.B. 196046, 54).

A list was compiled of taxpayer information pamphlets on specific
subjects available upon request from the offices of District Directors of
Internal Revenue (61-30,1.R.B. 1961-11, 129).

A new Internal Revenue Looseleaf Regulations Service was estab-
lished, divided into five individual services for distribution purposes each
of which is available to the general public from the Superintendent of
Documents on a subscription basis (61-32, IL.R.B. 1961-13, 223.



92 Annual Report
Technical Information Releases

The situs of the property at the time of loss, and not the residence
status of the insurer, determines whether gain realized by a Western
Hemisphere trade corporation from insurance proceeds received for
goods lost in transit constitutes income from sources within or without
the United States (T.L.R. 241, July 18, 1960).

The fact that sales are made pursuant to a revolving credit plan is
not determinative of whether such sales qualify under the installment
method of accounting; the contrary court decision in the case of Con-
solidated Dry Goods Company will not be followed (T.IR. 247,
August 23, 1960).

The Service will, in appropriate cases, continue to regard the filing of
a notice of Federal tax lien at the taxpayer’s domicile as effective with
respect to all his personal property, wherever situated; decision in Lema
P. Bagley will not be followed {T.I.R. 260, October 17, 1960).

Importers of foreign cars, trucks, buses, and other articles taxable
under section 4061(a) of the Code, were reminded that the new regu-
lations relating to the bonding of such importers became effective with
respect to those articles arriving in the United States on and after Jan-
uary 1, 1961 (T.I.LR. 280, December 19, 1960).

There is no provision of law authorizing the Service to issue a certifi-
cate of discharge of property from Federal tax lien where property has
been sold at a foreclosure sale commenced by the holder of an encum-
brance senior to a junior Federal tax lien and under state law such
proceeding discharges all junior liens (T.I.R. 282, December 22, 1960).

Strike benefit payments by labor unions will be treated as tax-exempt
gifts where they arise in situations similar to those found in the Allen
Kaiser case (T.LR. 284, January 6, 1961).

The Service has undertaken a program to consolidate and republish
in the Federal Register certain regulations issued on a piecemeal basis
under the Intermal Revenue Code of 1954; however, they will not
appear in the Internal Revenue Bulletin (T.1.R, 285, January 6, 1961).

A number of procedural changes have been made by the National
Office of the Service to expedite the preparation, consideration, and
issuance of regulations and rulings, particularly as they affect confer-
ences with taxpayers and their representatives in connection with their
requests for rulings (T.I.R. 288, January 13, 1961).

Foreign reinsurance arrangements between domestic and foreign re-
insurers of close relationships will be scrutinized to determine whether
they represent tax avoidance plans or were entered into for bona fide
business purposes (T.I.R. 300, February 1, 1961).

The Service will continue to apply the “temporary v. indefinite” test
in determining whether a taxpayer is “away from home” for purposes
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of allowing a deduction for the cost of his meals and lodging as travelir?g
expenses; the contrary court decision in the case of John J. Harvey will
not be followed (T.1.R. 314, April 18, 1961).

The Service has specified areas under the Code, in addition to thpse
designated in Revenue Procedure 60-6, C.B. 1960-1, 880, in which
rulings will not be issued (T.L.R. 262, October 28, 1960; T.I.R. 303,
February 9, 1961; T.I.R. 308, March 2, 1961; T.LR. 309, 310, and
311, March 3, 1961; T.LR. 312, March 13, 1961; and T.LR. 313,
March 23, 1961).

Supreme Court Decisions
Civit Cases

On November 14, 1960 the case of Knetsch v. United States (364
U.S. 361) was decided in favor of the Government. In.a pre—19§4
transaction the question was whether taxpayer could deduct interest pad
on the purchase price of 30-year deferred annuity savings bonds and
on borrowing on the bonds, where annual borrowings kept the cash
value of the bonds, on which the annuity or life insurance payments
depended, at a nominal amount. Taxpayer purchased 30-)/62:11’" matur-
ity deferred annuity savings bonds with a face value of $4 million and
bearing interest at 21/, percent, for $4,004,000. The taxpayer gave !;he
company his check for $4,000 and a non-recourse note for $4 .mllhon
bearing interest at 314 percent. Taxpayer also borrowed aganst the
increasing cash value of the bonds.

The Court held that the “interest” paid by the taxpayer was not de-
ductible. The transaction did not create an indebtedness for it was a
sham; there was nothing of substance to be realized by taxpayer beyond
a tax deduction. The Court held that Congress, by disallowing in sec-
tion 264(a)(2) LR.C. 1954 deductions for interest paid on ind_ebted—
ness incurred to purchase single-premium annuity contracts, did not
show an intent to allow deduction of interest on pre-1954 transactions
without regard to whether the transactions created a true obligation to
pay interest. .

By way of dictum the Court observed that there may well be single-
premium annuity arrangements with nontax substance which create
“indebtedness” for the purposes of section 23(b) LR.C. 1939 and sec-
tion 163(a) LR.C. 1954. It concluded, however, that this was not
such an arrangement.

On November 21, 1960 the Court decided Meyer v. United States
(364 U.S. 410) in favor of the Government, sustaining the Court of
Appeals for the Second Circuit. The issue was whether, for estate tax
purposes, the estate of this decedent was entitled to a marital deduction
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under section 812(e) of the Internal Revenue Code of 1939 with re-
spect to a portion of the proceeds of two life insurance policies on the
life of the decedent, where proceeds were payable under options elected
by the decedent, in specified monthly payments to the surviving spouse
for life, but, if she died before the expiration of 20 years, thereafter the
decedent’s daughter would receive the payments until the 20 years
elapsed. The Court held that each policy constituted one property,
contrary to the taxpayer’s contention that the insurer’s separate book-
keeping entries for the payments certain and the contingent payments
divided the proceeds into two separate properties, so that the sum
necessary to fund the contingent payments beyond the period certain
qualified for the marital deduction and made only so much of its pro-
ceeds payable to the wife as she might live to receive in monthly install-
ments. As she might die at any time, upon the occurrence of which
event her interest in the proceeds would terminate and pass to another,
the Court concluded that the property was “disqualified for the marital
deduction by the express provisions of section 812(e)(1)(B).” The
Court of Appeals for the Third Circuit had decided the same issue in
favor of taxpayer in Joseph F. Reilly v. Commissioner, 239 F. 2d 797.

On March 22, 1961 the Court decided the case of United States v.
Consolidated Edison Company of New York, Inc. (366 U.S. 380) for
the taxpayer, unanimously affirming the Court of Appeals for the
Second Circuit. The Court held that the contested portion of real
property taxes did not accrue in the year in which remittance was
made in order to avoid seizure and sale of the property, but in the year
in which the contest was finally terminated, since it was not until the
latter year that “all events” occurred which fixed the taxpayer’s lia-
bility. During the years 1946 through 1950, taxpaver disputed its
liability for fifteen percent of the New York real property taxes assessed
against it, but it remitted all of the taxes assessed during those years and
promptly filed suits to recover the disputed amounts. In 1951 it
entered into a settlement pursuant to which it admitted liability for
two-thirds of the amounts in dispute and received a refund of one-third.
After stating that “the very narrow issue”’ was whether “the remittance”
admitted liability for, and constituted “payment” and satisfaction of,
the contested part of the assessment, and conceding that an uncondi-
tional “payment” in apparent satisfaction of an asserted matured lia-
bility was persuasive evidence that “all events” had occurred which fixed
the amount of the tax and determined the liability of the taxpayer to
pay it, the Supreme Court held that the “remittance’ in question was
in effect “a mere deposit” made for the sole purpose of staying—there
being no other way to stay—an otherwise possible seizure and sale of
the property for the contested tax while its validity was being “honestly
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and diligently contested” in the only way allowed by the law of the
State, and that it would not do to say that the taxpayer had made an
unconditional “payment” in apparent “satisfaction” of an asserted ma-
tured tax liability and thereby rendered it immediately accruable. The
narrow scope of the Supreme Court’s decision leaves in doubt the rgle
to be applied in many situations involving payment of a contested lia-
bility prior to termination of the contest. .

On April 17, 1961, in the case of Bulova Watch Company v. United
States (365 U.S. 753) the Court affirmed the decision of the ijurt of
Claims to agree with the Government that the date from which interest
accrues on an overpayment of taxes attributable to an unused excess
profits credit carryback is governed by section 3771(c) of the 1939 Code
and not by 28 U.S.C. section 2411(a). The Court held that the Goxf-
ernment’s position was consistent with the intention of Congress as evi-
denced by the legislative history. Congress, the Court felt, thought that
it would be unfair to the Government to require it to pay interest on a
claim brought about by such a retroactive adjustment prior to the time
when the taxpayer took affirmative steps to bring home to the Com-
missioner his claim for a readjustment of his past admittedly correct tax
liability. The section, therefore, the Court agreed, prohibits the ac-
crual of interest prior to the time the taxpayer’s claim is filed. This
construction, the Court noted, recognizes that a specific statute controls
over a general onc and that this is true without regard to priorit.y
of enactment and without regard to whether the ultimate refund is
granted administratively or pursuant toa judgment,

In Commissioner of Internal Revenue v. Jerry Lester (366 U.S. 299)
decided May 22, 1961, the Court affirmed the Court of Appeals for
the Second Circuit and held that to constitute child support, not de-
ductible by the husband nor taxable to the wife, the agrecment pro-
viding for the periodic payments must specifically state the amounts or
parts thereof allocable to the support of the children. Such child sup-
port will not be inferred from the reduction made in the payments on
the happenings of contingencies as the emancipation, death, marriage
or attainment of majority of the children.

On June 12, 1961, the Court decided the cases of Jarecki v. G. D.
Searle & Company and Polaroid Corporation v. Commissioner (367
U.S. 303) in favor of the Government. The cases involved the ques-
tion of whether income resulting from the “discovery” of the drugs
dramamine and banthine and the Polarcid Land Camera qualified as
abnormal income under section 456 of the Korean War excess profits
tax law. In upholding the Government’s interpretation of the word
“discovery” in section 456 (a) (2) (B) as limited to discoveries of natural
resources, the Court noted that the word “discovery” was used in con-
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junction with the words “exploration” and “prospecting” and applied
the maxim noscitur a socits, “that a word is known by the company it
keeps.” It felt that a broader interpretation would conflict with the
Congressional purpose to cut down on the scope of available relief pre-
viously allowed under the World War II excess profits tax law, would
render certain other provisions in the statute redundant, and would in-
troduce into the statute the difficult distinction between inventions and
discoveries, which Congress, it thought, could not have intended. The
Court’s decision removes the possibility of large refunds to corporations
which had derived income during the Korean War from sales of
newly developed products which might be classified as resulting from
discoveries.

On June 19, 1961, the case of American Automobile Association v.
United States (81 S.Ct. 1727) was decided in favor of the Government,
with four Justices dissenting. That case involved the deferral of pre-
paid membership dues ratably over the annual membership period.
Taxpayer furnished various services to its members upon demand. TIts
deferral of prepaid membership dues was admittedly in accordance with
sound commercial accounting principles. The Court of Claims had
based its decision for the Government on Automobile Club of Michigan
v. Commissioner (1957) 353 U.S. 180, finding that the deferral method
employed was for Federal income tax purposes “purely artificial.” The
Supreme Court agreed that taxpayer’s deferral method was artificial
because the deferral of each individual membership fee was not related to
the fixed expenses of services to be performed for each member, but it
held that, whether or not the Automobile Club of Michigan decision was
controlling, there were-other considerations requiring disallowance of
the ratable accrual method by taxpayer. The absence of a statute
specifically authorizing such deferral, the legislative history of prepaid
income provision, and the current study of the problem by Congress
persuaded the Supreme Court that it should leave the matter to the sound
discretion of the Commissioner pending further action by the Congress.
On July 17, 1961 the Senate passed and cleared for the President’s signa-
ture H.R. 929, which would permit membership organizations such as
taxpayer to defer prepaid membership dues over the membership periods.

On June 19, 1961, the Court granted certiorari in Commissioner of
Internal Revenue v. Milwaukee & Suburban Transport Corp. (81 5.Ct.
1917) and vacated the judgment of the United States Court of Appeals
for the Seventh Circuit providing that it was proper for a common car-
tier to accrue estimated liability for tort claims growing out of the opera-
tion of its transportation facilities.
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On the same date the Court also granted certiorari in Commissioner of
Internal Revenue v. Mark E. and Marzalie Schlude (81 S.Ct. 1915),
and vacated the judgment of the United States Court of Appeals for the
Eighth Circuit providing that a dancing studio could defer the accrual
of fees which applied in part to instructional services to be rendered in
a year following the receipt of the fee. Both cases were remanded in the
light of American Automobile Association v. United States, decided on
thesame date.

Criminat Cases

The question of taxability of income from embezzlement was settled
by the Court’s decision in James v. United States (366 U.S. 213) that
its holding in Wilcox v. United States (327 U.S. 404) exempting such
income from taxation was erroneous. However, the conviction of James,
a Union leader who embezzled in excess of $738,000 was reversed because
the element of willfulness could not be established so long as the statute
defining gross income for tax purposes “contained the gloss placed upon
it by Wilcox at the time the alleged crime was committed.”

The Court reversed the conviction of Abraham Chaifetz (366 U.S.
209) for the misdemeanor of failing to supply information, which crime
the trial court had held was a lesser offense included in the felony of tax
evasion charged in the indictment. Certiorari was denied as to the
conviction of tax evasion for another year.

Other Court Action

The Seventh Circuit Court of Appeals affirmed the convictions and
resentencing of defendants in United States v. Shotwell Manufacturing

- Company et al. after review of the record of the rehearing ordered by

the Supreme Court (355 U.S. 233) because of newly discovered evi-
dence which, if true, indicated that the alleged voluntary disclosure of
the failure to report black market receipts was a step in a conspiracy to
“fix”* the tax case, possibly to corrupt government officials and to per-
petrate a fraud upon the courts.

Bernard Goldfine and his secretary, Mildred Paperman, entered pleas
of guilty in connection with attempted evasion of individual and corporate
income taxes. The indictments involved evaded taxes of approximately
$800,000. Goldfine was fined $110,000 and sentenced to concurrent
sentences of a year and a day on certain counts. Sentences of eighteen
months on other counts were suspended with probation conditioned on
satisfactory settlement of the civil tax liabilities and full cooperation in
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accounting for the disposition of about $600,000 in cash withdrawn from
Goldfine’s business enterprises.

United States District Judge George H. Boldt sentenced Mickey Cohen,
of Los Angeles, to 15 vears in prison and fined him $30,000 on
charges including willful failure to pay assessed income taxes, attempted
evasion of taxes, concealing assets and making a false statement. Cohen
had previously been convicted and served a prison sentence for making
false statements in connection with his income tax returns.

Statistics of Income Releases

Individual Income Tax Returns, 1958 (126 pp., 75 cents)
Corporation Income Tax Returns with accounting periods ended
July 1958-June 1959, Preliminary (41 pp., 30 cents)
Corporation Income Tax Returns with accounting periods ended
July 1958 June 1959 (274 pp., $1.50)
Fiduciary, Gift, and Estate Tax Returns, 1958 (116 pp., 70 cents)
U.S. Business Tax Returns with accounting periods ended July
1958—June 1959, Sole Proprietorships, Partnerships, and Cor-
porations (100 pp., 60 cents)
Statistics of Income publications are for sale by the Superintendent
of Documents, U.S. Government Printing Office, Washington 25, D.C.
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NOTES

All yearly data are on a fiscal year basis,
unless otherwise specified. For example,
data headed “1961” pertain to the fiscal year
ended June 30, 1961, and “July 1” inventory
items under this heading reflect inventories
as of July 1, 1960.

In many tables and charts, figures have
been rounded and therefore may not add to
the printed totals which are based on un-
rounded figures.

Internal revenue districts are listed in this
section by the names of headquarters cities.
Each district is identical with the boundaries
of the State in which the headquarters city
is located except for the States recapitu-
lated at the bottom of tables 1, 5, 6, and 14.
A map of the districts appears on page XIV.
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Table 1.—Internal revenue collections by sources and by internal revenue regions, districts, States, and other areas

|in thousands of doilars.

See table 3, p. 120, for tax rates and further breakdown of national totals by sources] 5
- O
A Individual income and employment taxes
Total internal Corporation ‘
Internal revenue regions, districts, States, and other areas i revenue collec- income and Income tax
tions profits taxes 2 Income tax not | withheld and Railroad Unemployment
(States represented by single districts indicated in parentheses; totals Total withhield 3 4 old-age and retirement & 7 insurance
for other States shown at bottom of table) disability
insurance $ 44
(¢3} (2) (€)) @) () 6 \ (6]
|
Umnited States, total e e e e e 94. 401, 086 21,764, 940 58, 655,452 13,997, 444 43,741, 840 570, 812 345, 356
Atianta region .. e 6,914,129 1,285,229 3,985,172 ° 1,152,681 2,782,252 21,961 i 28,278
Atlanta —Er (Georgia) I 080 790 237, 115 713, 828 69, 201 553 247 4,247 5,133
Birmingham. ; (Alabama) . 620, 448 136, 233 457, 849 120, 664 329,295 4,709 3, 180
Columbia ... (South Carulma) 407, 989 101, 905 282,125 67, 440 212,134 114 2,438 K
Greensboro (North Carolina). 2, 366, 242 384, 191 723,177 180, 006 534,403 2,588 6,179 Ti
Jackson et (M|ssvssmp|) _________________ 241, 794 32,276 192, 040 62, 901 127, 325 372 1,442 <
Jacksonville. . (Florida) 1, 398, 537 237,746 1,027,250 378, 385 634, 651 8,352 i e
Nashville - (rennessee) . 798, 32! 155, 762 588, 503 174, 084 409, 197 1,579 4,044 =
Boston region 5,267,656 1,073,053 3,680,274 909, 368 2,734,048 14,441 22,425 X,
Augusta (Malna) ki 242,125 45,295 179, 185 50, 517 124, 850 2,601 1,217
Boston (Massachusells) 2,748, 822 581, 676 1,912,598 435,037 1,463, 055 2,849 11,658 o)
Burlington (Vermont) _ 95, 841 12, 662 79,31 21,394 52,404 1, 066 446 S
Hartford 2 (Connecticut) ,,,,, 1,610,023 335,272 1,084, 375 298, 287 771,971 7,871 6,244 >
Portsmouth (New Hampshire) 194, 367 30, 952 54,153 38, 359 114, 757 43 993 3
Providence (Rhode Island). 376,478 67,197 274,653 65, 773 207, 002 11 1,867 ~
Chicago region = 16,141, 846 4,282,765 8,930, 656 1,896,924 6,884, 717 53,240 55,776
Chicago. _ (See (b) below) . 6‘ 455, 042 1,672,481 4,126,018 878, 966 3, 136, 089 85, 882 25, 081
Detroit _ (Michigan)_ E 6, 916, 466 2,112,608 3,116,177 565, 33 2 523,922 | . 325 20, 600
Milwauke WSROI e e 1, 668, 706 389, 263 1,085, 549 264,812 813, 560 331 6, 846
Springfield. . S (SeehyHe oW e~ s e 1, 101, 631 188, 413 602, 913 187,816 | 411, 146 702 3,249
Cincinnati regi - AL SR, = ) 11,274,497 2,251,486 6,490,815 1,396,966 ' 73,442 36,247
Cincinnati_ - (See (f) below) __ = el 2,038, 168 545, 536 1,268,070 ! 289, 386 | 995 7,506
Cleveland . ~ (See (f) belaw) . SR s : 3,761, 996 930, 182 2,377, 383 ‘ 427,158 38, 446 13,328
Indianapolis - 2,094, 585 340, 203 1,372, 480 279,075 958 6, 380
Louisville_ - (Kentucky) 8% 1,637,919 166, 769 451, 205 136, 857 13, 460 2,639
Parkersburg RWeRtEVivemae 332,181 1,392 257, 147 71,487 75 1, 806
Richmond. S0 S S SIS RS T e 1, 409, 647 217,403 764, 530 193, 004 19, 508 | 4,588
Dallas region el i 5,286,474 1,008, 441 3,545,903 1,176, 696 28,095 21,064
__ (New Mexico)________ . 209, 689 22, 964 174, 855 52, 059 840
ustin e Saadiheslewn e e 1,638, 853 325, 629 1,083, 120 354,729 13, 489 6, 468
Dallas —(Seeth)ybalow) e . . . 1,471, 195 296, 447 1, 048, 587 369, 274 13, 303 , 087
Little Rock. = ERteamai)l s L ss ot e s 4, 023 34, 405 196, 251 73,285 169 1,320
New Orleans. it s 784, 426 150, 944 528, 564 176, 340 743 | 3,298
Oklahoma City. . ... (Oklahoma) __._____ . ... . .| 938, 290 178, 05 514,527 151, 009 388 3,052
New Yﬂk Gm region i : 18,234,140 5,;33&, 035 10, 207, 992 1,963,895 : 3,355 6}1335
e LN 1,835,832 | . [ Y 5 4150 324
Buffale . .. twfawg S e 1, 142,607 311, 252 720,953 156, 345 560, 105 | A7 4,455
Manhattan___ == See geg Below, s B S S 13, 669, 359 4,928,507 6. 440, 319 1,197, 119 . 631, 350 66, 507 45,393
Syracuse ... (Sea(e) below) . . o 615, 967 102, 08D 429,730 | a0, 308 3486, 590 | 2 2,804
s Omaha region = e e 1,133 759 1,446,723 5,018,989 | 1,300, G‘)S ‘ 3,570,350 122,761 | 25,130
& Aberdesn . (South Daketa) .. B s e 122 €56 15,975 98,894 | 39,7 58.627 | 1] 484
o) Cheyeane.. ... .. (Wyummg). Ty s tak =t 90, 813 9.007 71,201 29, 813 1,068 Wi 13
pe Danvar. ... (Calorado) — - hyvials 545 136, 743 877.438 145,778 \ 124,339 4,581 | 2,740
b Des Moines_. ... (lowa). IR 8 754,375 150, 378 558, 076 201, 053 353,523 | 505 2,995
& Fargn (Norti Dahuta) 105,617 10, 732 90, 046 37,808 51,827 13 393
s Kansas Cny (See (c) below). D et ee % 762, 986 203, 263 481, 889 121. 813 352, 881 4,142 3,053
k2 Omaha, .. __ (Nebraska) 571,266 94, 504 415, 086 29, 403 260, 600 23, 152 1,931
- St. Louis. (Ses (&) below).__.___ - 1,508, 522 351, 245 944, 067 206, 323 701, 162 30,877 5,705
St. Paul. - (Minnesota).. = S oo 1,496,430 348, 088 1,004. 353 222,631 | 743,052 | 33,043 5, 566
Wichita . (Kansas) n. O ORARSS S-S 648,510 126, 788 477,940 166, 231 283,271 26,437 | 2,000
Philadelphia region_ . __ S = 12, 222, 504 2,617,448 7,998,722 1,748,476 6,090, 351 112,192 47,704
Balh‘r'nore . (Maryland-and.D.C). .. __ 2,202,372 91, 790 1,601,011 317,310 1,287,236 40,137 6.328
Camden. . ... ... . (See(d) below)_ __ 552, 662 102, 250 413,472 122,735 288, 258 9 2,470
Newark (See (d) befow) 2,407,187 518, 325 1,534, 548 394, 817 1,125,803 [ 3,762 10, 166
Philadelphia (See() below)__ .. .. ... 3, 206. 669 598, 904 2, 138, 705 482, 285 1,585, 739 58, 189 12,491
Pittsburgh. (See () bejow). SN SRS IS 2,418,834 465,434 1,565, 973 264, 036 1,283, 307 7,493 11,137
Scranton (See () belaw)_._____,___ SR 621, 076 172, 321 413, 050 73,654 333,477 20089 3,319
Vilmington (Delaware) e 813,704 468, 421 331, 964 93,638 236, 530 i 1,793 3
San Francisco reglon T e ey 11, 575, 015 1,862,776 8,480, 688 , 314,021 6,082,079 | 41,062 43,526 S
Anchorage.... .. — . (Alaska) . _ = 65, 88 4, an1 59, 33 12,042 7,001 | 13 235 =
Boise (il L S 168, 654 26,400 136,022 | 39,678 95, 284 246 814 =
Helena . (Montana) 157,249 24,696 124,701 46,122 77,673 341 565 Sie
Honnlulu (Hawai).. - L S 242, 358 42,657 186, 599 | 44,673 141), 658 324 944 ~
Los Arigeles (See (2) helrm) D8, MEReseaeL 4,757, 067 782, 704 3, 523, 800 953, 593 2, 550, 598 a1 | 18,698 -
Phoenix ———. (Arizona) == : 350, 73 54, 523 278,920 99,243 178,181 103 | 1,303 &
Portiand (Oregun)- O R S TR 599, 008 87,948 485, 194 136. 500 343,427 2.613 2,653 ~
Renu (Nevada) i e ! 2 150, 142 23,016 110, 757 34,714 75,442 ) 601 RS
Salt Lake C|ty (Utah) — 263, 516 46, 528 197, 532 \ 45, 257 150, 186 1,10 981 o
San Francis.o. (Seeta holow) o 3,729, 150 594, 105 2,547,262 685, 309 1,814, 955 34, 788 122100 =
Seattle .~ (Washington) 1,091, 255 171,797 830, 570 216, 850 608, 633 615 4,432 =)
Office of lntcrnnllonal Operations e P 272,441 /0, 987 205,974 137,722 67,406 826 | 20 S
Puerto Rico 63, 257 2 34, 164 3,253 30,910 |.. 44 -
Other s 209, 184 20, 966 171,811 134, 463 36,496 | 826 20
Undistributed : |
Depositary receipts. ST T N T G358 5050 e s 4o (e S L | = ?61301)‘ (=10, 565) s,
Transferred to Government of Guam . ey S A S (—4, 464 (=4,464) . . ___
Withheld taxes of Fedsral employees. 392,595 |- i 392, 595 391 595 =
Totals for States not shown abave
(a) Califarnia. ... = 8,486.217 1, 380, 810 6,071,062 1,638,903 4,365, 553 35, 699 30, 908
(b) Ilmois._ 7,556,673 1, 860, 894 4,728,931 1,066, 782 3,547,236 86, 584 28,330
(c) Missouri TR . 2,271,508 554, 508 1,425,956 328,136 1,054,043 35,019 8,758
(d) NewJersey. . P 2.959, 349 620, 576 1,948, 020 517,552 1,414,061 SHERL 12,636
(e) New York 18,234, 140 5,836,035 10, 207, 992 1,963, 895 8, 105, 606 73,398 65, 135
(f) Ohio- .- e e e 5. 800, 164 1,475,718 , 645, 453 716, 544 2,868,634 39, 441 20,834
(g) Pennsylvama, X 6, 246, 579 1,236.659 117 728 819, 975 3,202, 523 68, 282 26, 947 el
(hy Tepas = o Aot P D NGt 3,110,047 622,076 2 131, 707 724,003 1, 368, 356 26, 792 12,55 =
<o

Footnotes on p. 124,




Table 1.—Intenal revenue collections by sources and by internal revenue regions, districts, States, and other areas—Continued

[!n thousands of dollars. See table 3, p. 120, for tax rates and further breakdown of national totals by sources]

v Alcohol taxes
i istri Excise taxes
1 iy
Internal revenue regions, districts, States, and other areas e o totlal (sum“of Distilled spirits taxes
(States represented by single districts indicated in | =State lax nttax ZCGO g‘l"";s il Total ‘ —
gﬁ:g:g)eses totals for other States shown at bottom 48, and 67) | \mportad Reotitiia Gonipe:
Total | (collected | Domestic* tion ¢ tional | Other 0
by Customs) taxes® |
) (O] (10) 1D ‘ 12) (13) | (18) (15) (16) an
United States, total . ___________ 1,745,480 170,912 | 12,064,302 | 3,212,801 ’ 2,314,746 395,800 | 1,879,653 ‘ 22,434 15,702 1,098
Atlantaregion- - _______ ______ __ __| 114,684 8,760 1,520,284 50, 207 28,178 §02 602
Atlanta. _ 12,202 821 116,823 7,433 3,704 94 96
Birmingham 8,612 1,121 16,634 806 717 44 42
Columbia. . i 9,241 333 14,384 977 ‘ 564 62 57
Greenshoro_ - - (North Carolina). - 18, 589 1,873 1,238,413 1,050 836 32 288
Jackson. . (Mississippi).___ , 367 394 12,71 184 | 98 57 37
Jacksonville. —-- (Florida)_____ 47,373 3,220 82,948 31,135 | 13,769 260 19
Nashville. _. _ (Tennessee)__ 14,298 999 38, 366 8,62 8,491 52 33
Boston region__ = - 173, 688 11,311 329,331 157,194 133, 003 1,040 10
Augusta__ ~(Maine).__.__._ 12,153 343 5, 14 1,42 1,127 20 2
Boston__ . _. _ (Massachusetts) - 76, 050 5,015 173,482 82,459 69, 139 512 J
Burlington. - iVermont) e , 364 331 4,17 , 76 ,699 Al
Hartford.__. Connecticut)__ 59, 307 4,928 126, 142 60, 360 58, 460 328 1
Portsmouth - - (New Hampshire 5,790 219 3,25 213 169 | B0 Lo
Providence. - _ (Rhode Island). 17,022 475 17,133 9, 982 1,409 {1 [ EE T
Dhitase NgloR. .. e oo e e 197,634 25,533 2,625,258 534, 269 362,417 3,084 38
Chicago. .. .. _ (See (b) below). 100, 398 9,174 46, 972 65, 893 40, 827 949 4
Detroit___ . > §Mwhigan).“ 2 46,083 12,289 1,629,310 121, 903 82, 306 1,024 31
Milwaukee_ Wisconsin)._ 33,591 , 504 157, 93,673 2,445 786 (&)
Springfield . - (See (b) below)_ 17,563 , 566 291,176 252,801 236, 840 326 3
Cincinpatiregion______ ________________ 138,096 11,675 2,382,425 996, 257 914, 570 1,750 144
Cincinnati. ... _ . (See(f) belowg, 3 32, 566 2,341 189, 654 133,625 120, 143 398 3
Cleveland_.__ (See (f) below). 41,842 4,363 408, 227 36, 055 8, 839 18
Indianapolis.. . . (lndlana) , 24,420 , 406 355,075 274,289 254, 062 311 8
Louisville._____ 12, 200 787 1,006, 95 542, 683 525,819 138 36
Parkersburg 7,734 262 15, 646 1,5 1,009 41 20
Richmond.______ 19,333 1,516 406, 866 8,046 4,863 24 58
Dallasregion . .. .. ... ... __ . 127,102 14,317 590,711 67,857 20,077 749 49
Albuquerque__ 4,270 357 7,242 91 89 2
Austin _______ 39,072 6,086 184, 947 36, 120 8,858 136 1
Dallas_________ s 40,929 3,464 81, 767 22 110 e 109 1
Little Rock ... _____ (Arkansas)_________._____ 4,533 757 8,077 310 [ T e 15 43 7
New Orleans (Louisi 19,238 2,452 83,2 30, 435 10, 862 4,297 6, 245 1 315 5
Oklahoma City_____ .. (Qklahoma) , 059 1,202 225,4 670 91 1 = 58 32
York City region. = zs,zsa; 1,797,782 | : 223,209 | 149,261 1.0 1.7 80
e GG Dt 3137 1,794 74,871 28, 922 5,861 5, 567 =t 4] 291 | 3
l?ﬂgz:;oﬂan.-,. AAAAA (Sae ((e below)_ . 241,596 23,752 1,534, 154 213,614 187,634 120, 771 65) 485 958 445 \ 5
SYraguse. - ooeioioe. §See (e) below) 11,123 63 12 28,483 23,168 22,924 R W ™
Omaha reglon . > = 126, 886 12,756 578,405 156,616 24,444 8,852 u 285 156 1,130 | . 22
Aberdeen ... ___ _ (South Dakota). 3,108 4,695 98 s P e A 0N ,,,‘ _____ = 54 )
Cheyenne. . - (Wyoming). - = 1,339 230 9,036 49 42 i 30 | o112
Denver___.-_“_,,_ (Culuradg) ,,,,,,, 17,716 1,438 89,210 21, 364 1.230 1,065 : 5 164 ™
Des Moaines = (lowa)-_.._ 12,065 884 32,971 794 TOU e ees *) AR 99 | e
Eargn e _ (North Dakota). 1,636 105 , 09 74 59 1 i 58 *)
Kansas i (See (c) below). | 9,894 1,003 66, 936 11,499 Ll J AESEREOOON 3,607 ‘ 4] 149 4
iahaeee o abaSkalt 9, 980 365 51,3 9,841 1951 .- wonr | 105 1
St. Louis. - (See (c) below). 21,372 4,076 187, 762 70, 768 12,270 | 5,062 6,889 | 110 208 1
StiPalle .- . (Minnesota) .. .. .______ 32,661 3,122 108, 206 41,6 , 445 2,724 3,489 | 42 188 2
Wichita ____ _ (Kansas) .. 17. 113 1,508 25,161 430 3T fccs 99 74 1
Philadelphia region_ — it 255,788 42,618 1,307,930 538,279 380,245 20 523 351,303 5, 958 2, 381 74
Baltimore . _. .. _ (Maryland and D.C.). 35,045 , 062 271,4 150,712 131,782 10, 407 118,039 | 2,992 331 14
Camden_ . __. (See (d) below). 15,301 611 21,027 7,700 ,948 |__ 3,632 91 207 19
Newar (See (d) below) 75,100 3,945 275, 268 156,070 83,376 = 82,517 325 522 12
Philadelphia _ (See (g) below_ . €6, 765 6, 826 395,470 135, 469 100, 931 7,780 91,231 1,329 582 9
Pittsburgh . (See (g) below) ___ 7,29 24,921 315, 209 83,003 59, 939 2,336 5, 885 1,220 479 ¢ 19
Scranton_. ___________ (See (g) below). 8,484 244 , 97 277 227 |-= SNt e = 226 (‘)
Wilmington__ _ _ (Delaware) . _ 7,797 3,009 514 46 45 )
San Franciscoregion______ . . __ . ____. 233,750 14,055 983,746 352,306 204,394 3,20 78
Anchorage. ... - (Alaska) 179 .9 50 47 47 T
Boise ... it § 771V TR 2,080 183 3,969 89 44 43 ‘)
Helena_ _ (Montana) 2,851 113 4,887 2,288 99 98 *)
Honolulu. . - (Hawaii) . __ LBES 4,059 474 8,570 1,632 1,071 59 s
Los Angeles _ (See (a) below) 98,332 5,677 346, 554 90, 392 50, 882 963 8
Phoenix_ . _ (Arizona). 9,601 384 ,3 1,648 133 129 1
Portiand _ (Oregon)_._____ 8,529 807 16, 529 5,319 3,338 115 39
Remos. - - - (Nevada) g. ggg ?% }g ;2;6 ) 95 | 8% ket 8; =
alt Lake Cit Utah)________ - 4 i ; EEES L
galr: Fraknmsg ........ ESee ()a) below)........—_ 79,329 5,068 499, 386 209, 840 136,870 | 18, 169 116, 196 1,197 1,280 28
Seattle. .. ... (Washington)_ __________ 23,186 879 640,5%; 39, : ;lg‘lz (ll),430 (2'3) = fes 385 2
1 urrutional 0 erations. = Srieed 15, 259 152 30, 24,25 4, . 8021 T T e e
omc;u:'rio“ |co,...,.“,_?___,____M_”_.‘,.‘ S e *) 29,073 24,250 24,204 & 23,601 il BEERRE ) £
i1 Ny RS el 15,259 152 996 1| (&) R e R RS L LT
Undistributed:
Depositary receipts_ .. ... .. . . . __| = - eahs (—81,639))-- o S e R e T e et .
Transferred to Government of Guam
Withheld taxes of Federal employees ___________ _
Totals for States not shown above
!
a) California_. . __ 177, 661 10, 744 845, 940 300, 232 187,751 40, 326 143, 806 1,340 2,243 36
Eb; Ifinois_ - - 117,961 10,740 838, 148 318,694 77,666 27,256 246, 265 2,864 1,275 8
(c) Missour . 31, 266 , 07 254,699 82,267 16,034 5, 062 10, 436 113 358 | 5
(d) New Jevsey. ) - 90, 402 A 296, 295 163, 770 by | S , 148 416 729 31
() New York. o= 362, 596 29,735 1,797,782 335, 565 223,209 149, 261 71,074 1,049 1,745 80
(f) Ohio. .. 74, 408 6,704 597, 881 169, 680 128,818 5,428 120, 600 1,532 1,23 | 21
2) Pennsylvama sy 122, 544 31,991 737,657 223,750 161, 097 10,116 147,116 2,549 1,287 28
gh) Texas SR 80, 001 9, 550 266, 714 36, 347 8. 969 Sron M S RS T 245 3

Footnotes on p. 124.
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Table 1.—Interal revenue collections by sources and by internal revenue regions, districts, States, and other areas—Continued
See table 3, p. 120, for tax rates and further breakdown of national totals by sources]

|in thousands of dollars.

Alcohol taxes—Continued

Internal revenue regions, districts, States, and other areas ! Winegs. cordials, etc., taxes Beer taxes
(States represented by single districts indicated in parentheses; | | !
totals for other States shown at bottom of table) Imported | Occupational Imported Occupational
Total (coflested by Domestic taxes ' Total (collected by Domestic % taxes 12
Customs) Customs)
(18) (19) (20) @ 22) (23) 24) (25)
| )
United States, total__ . ____ e A e L e 57, 803 6, 804 ‘\ 88, 269 1,729 800, 252 [ 3,746 791,682 ' 4,825
Atlantareglon. . ..o o . . 1,804 264 | 1,084 496 20,225 | 166 “ 19,375 683
Atlanta. ... (Genrgia) 318 11 251 57 3,410 13 3,338 59
Birmingham __ e Rl i S e s 6 4 By 2 83 | 1 | Tl
Columbia .. ... . (South Carolina) . _ 286 0 193 a8 127 8 - 120
Greensboro. .. (North Carolina). 102 2 1 99 112 4 1 PSSR S e ) 101
daplsine e (Mississippi) - . | s e e e e 7 79 b3 75
Jacksonville e SRR S, 1,079 236 600 243 16, 287 124
MNashvilla - _ (Tennessee) 4 7 1 s = e 127 126
Boston realon by N et e sy = 2,564 am 2,115 58 21,627 | 196
Augusta . ______ - (Maine) - 222 ) Ped et aicaiia 72 | 57
Boston onenea—mne (Massachusetts) 1,175 266 905 4 12, 145 11
Burlington _ (Vermont) N (L2050 s T e 53 9 o
Hartford. — (Connecticut). - 949 88 860 (5.9 951 66
Portsmauth . (New Hampshire). ... O e | e e cen e 43 43
Providence . __ (Rhode Island).____ 165 36 129 1 8,408 &
Chicago region____ . . _. 7,144 993 5,968 185 164, 708 302
Chicago __ (See (n) below). 5,394 684. | 4,700 3 19,673 26
Detroit . (Michigan)  _ 1,565 191 1,194 179 38,032 | 30
Milwatikee . . (Wisconsin) 183 117 65 ‘ 2 91,044 | 187
Springfield——_ (See (b) belaw) 7 | 1 1 15,959 | 29
Cincinnati reglon 4,282 207 3, 607 469 77,404 [ 385
Cincippat .. (See (f; below). . = % AT | S e S e 398 70 13,015 |. - 28
Cleveland . ~ (See (f) below). ey 711 153 523 35 26, 668 22
Indianapolis (Indiana) . _ 148 11 137 20, 080 39
Loujsville ~... .. . _ (Kentucky) .. ; 73
Parkersburg (WestsVitaTa)ESSs o Ve Dl R s e e R 116
Richimond (Virginia). 107
Dallas roglon. . ____ s e T e T
Albuquergue. (New Mexico). _
Austin _ (See (h) belaw) .
Dallas.. ... ___ (See(h) below)
Little Rock . O L e e
New Drleans_
Uldahdimalitys oo o (ORI e st mma] 0 e
MNow York City region.
Alban

Bula: . st E.S{e (VHLTE ) S 7,038 68 6, 870 (*) 16, 022 546 15,380 96
Manhatian. - See (e) helow). ... 5, 430 3,240 | 2178 17 | 20,550 | 1,230 | 19,008 | 221
Syracuse. .. o . (See () below), . ... (*) ) ks 5% (*) §,31 175 5,052 87
Omaha region. .. P e = 2,227 a7 2,088 16 129,945 12 | 129,158 Ti5
éﬁ‘ameenw_ f%oukh Dakota) ) Loy ) 2 43
eyenne_ ..o - yomiing) .. .-.— SRNECERE oS R SRR S K = o S e A 7
DenverT,___ (Colorado). 190 | 22 166 2 19, 944 8 18, 898 38
Des Momnas_ . SEATE B 1 R S R R R e T2 csmmurve b 131 11 2oLyl B - 405 147
[t s MO (Moith Dakota)  _. . Sus i *) = 14 ™) 14
g.ans;s o T - ENE%(C)kbe)MW) ,,,,,,,,,,,,,,,,,,,,, 663 P 661 ¢ é %g e 7,023 50
maha . .. . ebraska TSR P R = ; 9,697 39
St. Louis - (See (o) balow)A A 974 G 991 1 57,524 1 57,438 84
a‘f gatm S E&ﬂlnnesgta) ey 259 53 204 1 34,947 & 34, 696 248
ichita____ Ansas)_ _ e - o 105 A 105
Philadelphia reglnn e s acs 9,710 458 ] 9,218 34 148,321 184 147,722 415
Baltimore. (Maryland and D.C.)_ 1,458 258 | I, 168 32 17,472 148 17,293 71
Kearn St e ey 473 soec| Y - 1 67,987 | : 7 359 2t
ewark . e AW e T S 7 2 / = 95 e 67,937 21
Philadelphia. - (See (g) below) 2,694 200 2,494 - 31, 844 75 31,628 141
Pittsburgh._.__...__._ (See (g) below)- . (b} 1 TR e | ™) 23, 064 1 22,936 127
Scranton . (See(g) below). . 2| ") 5, 043 X 5, 002 42
Wilmington_ . (Delaware)__ ST AR e Y [ *) 2 i Fo 2
hn:urlllcisca reglon _____ (A{ - ) - (5)2. 522 ) 813 51, 487 | 221 4§45, 390 |' 559 94, 344 486
NENOTAEE . - - v vne s aska . = : i 1 ) 2
Boise. SpOcEatek v ) e kbt S A BETENTE 45 A Ny o e e 45
ge)er]al, O gHMomar;a) ™) o | (&) g z.éae *) : 2,168 | 23
onofulu awain). . By 42 5 488 3
lﬁ%s Angeles. éiee (a))belaw) 6,5% | St 32,859 315 32,407 | 137
oenix T e s 1508 |- e 1,495 10
Portland .~ (Dregon) . 127 87 1,854 | 10 1,792 | 51
gslnoL T (”ev;da) (‘; = S Dlloeiaae en e /
alt Lake City__ . (Uta ) * q =5 T b )| R 1,503 | 39
San Francisco. (See (a) oelow) 44, 895 303 44,470 123 28,075 | 158 27,793 124
Seattle . _ (Washington)_ 818 28 790 |- Siee 26,770 24 26,701 46
Office of In!arnntinnal Dmratinm = e 46 46 | *)
Puerto Rico A 46 o 46
REnes o oy Eees S | (i
ga) Catifernia. ... 51, 547 752 50, 672 123 60, 933 473 0, 199 261
Wingiss st o e 5, 396 684 4,707 4 35,632 213 35,334 a5
(¢) Missouri____ 1,636 72 1, 562 3 64, 597 1 64, 461 134
(d) New Jersey... - ._. .. . 5, 550 5, 549 it 70. 896 ST /0, 863 3
(e)NewYork ... ... __ 15,823 3,308 12, 489 26 96, 533 1,951 93, 781 801
(f) Ohio___ — o 1,1/9 15, 821 104 39, 684 39 39,595 50
(2) Pennsy!van ST 2,702 200 2,501 1 59, 951 76 1 59, 566 309
¢h) Texas__ s 1,422 138 1,083 201 25, 956 84 25, 387 445
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Table 1.—Intemal revenue collections by sources and by internal revenue regions, districts, States, and other areas—Continued
[in thousands of dollars. See fable 3. p. 120, for tax rates and further breakdown of national totals by sources|

ey
(=
Tobacco taxes Stamp taxes on documents, other instruments, and @
playing cards
) . . Issues and transfers of
Internal revenue regions, districts, States, and other areas ! bonds of indebtedness
or capital stock, foreign
(States represented by single districts indicated in parenthases; insurance policies, and Playing
totals for other States shown at bottom of table) - Manufactured! deeds of conveyance cards, silver
Total Cigarettes § Cigars 813 | tobacco * Other 1 Total builion
transfers
Sales by Sales by
postmasters | directors
(26) | @7 (28) 29 (30) @n (32) @33) (39)
United States, toted. . . .. 1,991,117 1,923,540 49,604 149, 350 37,544 103,748 8,060
b
LT T e Tl D | 1,220, 380 1,199,740 13,273 7,113 5,618 1,493 2 —
Atlanta . ¥ i 584 1y 104 827 275 2.8
Birmingham_ E e ol 1,452 1,452 519 {5 SR RS =
Columbia. - (South Carolinag 1,918 1,918 358 287 70 ™ <
Greensboro. __________ (North Carolina 1, 205, 306 ) 958 897 Bl et e e =
lack - (Mississippi). Sl 335 225 b3 4 R F
Jacksonville_ .. .______ A ) e s e ot 9,180 1 9,178 2,715 2,165 550 » x
Nashville. (T ) P ) I | 140 0 697 282 e Iy
Lol L TSR R R S S e S R 807 5 792 5,843 2,120 3,715 7 =
Augusta_ Maine)__ )3 e SRS ) 2 188 2| LS S
Boston_............__ (Massachusetts) 307 3 294 3,895 934 2,954 55
Burlington_ . ermon IS SRl et al N IR 86 68
Hartford _ (Connecticut) 215 1 214 1,171 667
Portsmouth. New Hampshire) P e = S e 281 83 115
Providence.. _ Rhade Island) 3| [ = 307 147
Chicago region B e 2,459 ‘g 557 15,342 3,055
Chicago. _ (See (b) 1,139 X 30 10, 652 1,268
Detroit. Michigan) 1,239 *3 466 2, 506 965
Milwaukee. - (Wi in)_. o B 60 2,063 822
Springfield _.._....___ (See (b) below) gl I} PRt 1 ol b oS
Cinci ti region ¥ 735,003 723,046 5,601 12,985 3,972
Cincinnati_ .- _.._..__ (See (f) helow; ____________________ R e e T 115 8,412 1,555
Cleveland . . (See (f) below 375 ) B s el 2,009 1r380] e
Indianapolis. - (Indiana)_.__ ! 749 1,037 728
Louisville - (Kentucky)_ 362,756 358, 504 1,248 694 433
Parkersburg_. ... __ §West IR el 1,104 o 268 234
Richmond Vnrgxma\ 367,828 (.)4, 542 1,272 1,194 1,021
306

New York Cit [ LS e e - 676 75 AT8 120 3 63,386 1,460 | 61,715 | 211
yoiw See (2) below) a9 48 * i 183 .. | ‘ 49
Brouk{yn See (&) below) 54 3 49 2 /)| el R 439 | 5
Buffalo. 7 (See (e below) 3 ™ 619 ’ | 8 *
Manhattan. {See (&) below) e 542 72 378 S0 2 61,899 1,460 60,332 | 107
T ACHSO e v er (See e)helow) e S ¢t i EoS " 28 j—s FLTiR) e 2
Omaha region_ . : 1,093 (@) 16 ;12 4| [ BOENREAd 7,512 4,208 2,884 422
Aberdeen. .. _..._.___ sSuuth Dakota) ................... ey e~ e —ef s emmeeaas 138 127 ) 3 P s
Cheyenne. . . Wyoming) .. ... ... - } IREERS b eelle - e 132 | 110 22
Denver . .. ... (Colorado).. fooiiaieetl el ™ IS5 - | bVl | S .- [|E = 1,228 605 623 (%)
Des Moines. . Clowdles s - e | RS 55 | e, 3 693 20 )
Fargo S [Ty e RO OO ) ! ) 5‘) | L L W = 120 106 iL ) (T
Kansas City_ - -~ (See (c) below). .- .. ... - ) PSS ) e e At TR e A 494 )
Omaha_. e AR L e e Sl - . O S EOe - 604 336 267 s
St. LOUIS.  ASEBCYBBIOWI, o e e Tt ciiee 1,092 ") 15 LT s 1,511 1,227 284 )
St. Paul.. p . (Minnesota)_ . . - 1 ") 5 A TR 2,001 560 1,020 421
e R S e e - LT e B
Philadol, hia re R L cmemst 27,191 8 * y 3 5
Balh‘r'nore ’. ... (Marylandand D.C.)_. ... .. ___ J 49 3 RG o e e L) | ol . 1,733 926 E')
Camden.. .. . (See(d)below). ... .. ... X 3 1,751 ars 1,781 Joa= ol ARG 244 | 244 Y
Newark.. S koER Y BRIOWY S e e o A e | | T 315 864 40 2,168 1,624 ‘ 544 ‘ )
Philadelphia._. . (See(g)below). ... . e 11,296 644 10, 469 183 - 3B | 3,412 {7 .~
Pittsburgh . . (See(g) below)_ .. .. N 16 1 ) 1,792 1,126 | 666 ) 72
SCIAMON s oeeseaeee (SOE(E) DEIOW). o e e 12, 858 21 | 12,838 | ... ] PSRN L L | [P 145 1 =
Wilmington. ... ... (Delaware)__..___ e st i == SRS S 575 24 552 =
San Francisco ng! et . e e 138 | 6 85 &7 ) 19,333 | 9,916 9,375 41 o,
Anchorage. ... (Alaska). « 2 ea]as | R e : =
Boise : - (Idaho)_ s - |reeem - 193 169 24 ) i
Helena_. ... N aa) R o T B SR LA : 215 199 ‘ 15 =
Honolulu_ . - (Hawaii) . = 14 ) 14 1 320 15 1 299 b, &
Los Angeles. . _ (See (a) below) 48 2 28 18 . 5,072 5, 046 25 Ny
Phoenix... . (Arizona). % 1 SFSaee 1 42} 769 | 236 526 —~—
Portland = O IBRON) e no = ) s L T I S I % 838 562 276 ) 5,
............... (Nevada)_. .. ... -...... S ST S AERIT s P st - iﬁ lgg %ﬁ =~
Sall LakeCuty (Utah) ... e N et b e r e e g |mes N | et Ry iy e e ae 2
San Francisco. _ (Seefa)below) . .. . . 72 3 42 p L) T 9,858 7,981 1,877 1 v
Seattle. 3 (Washington). .. Y " 122 ST oerrs (‘2) ", Z = 1,430 | 449 ’ 979 2
MuollnnmnimaIOpeuﬂons — oy ,128 e o A  § |FoCRE T (i R i = S P ARt
LT T S R A SN A= S e - P ¢ s e R 2,125 =l =55 e ez en s
Other .. . i e dtastiea it J = o] oy e e
Totals for States not shown above
a) California__.__ .. L 121 6 70 45 | . “ 14, 530 7,981 6,923 26
gb; Wlinois_ - Feoo o 1, 140 *) 31 LT T 10,773 1,268 8,442 1, 062
(c) Missouri.__ : 1,092 [t LIS 2, 005 1,227 778 1
(d) New Jersey . . 2,970 R % 056 864 40 2,413 1,624 788 *)
(e) New York @ 676 75 478 120 3 63, 386 1,460 61,715 211
(f) Ohio- . __ G 2, 566 ==t o 2,124 A et oy 9,792 1, 555 2,699 5,539
(8) Pennsylvama ........... 24,172 665 23, 323 184 ) 5, 350 1,126 4,223 (8
(h) Texas_—o._... S 127 ks : 127 &) e e 5,024 1,733 3,290 (@) e
o)
= <

Footnctes on p. 124.
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Table 1.—Internal revenue collections by sources and by intemnal revenue regions, districts, States, and other areas—Continued
[In thousands of dollars. See table 3, p. 120, for tax rates and further breakdown of national totals by sources]

i

Manufacturers' excise taxes

Internal revenue regions, districts, States, and other areas ! ’ Tires {wholly IMotmvehicles, Radio and Refrigerators,
or in part of chassis, television sets, | freezers, air
(States represented by single districts indicated in parentheses; Lubricating | rubber), inner | bodies, parts, | phonographs, conditioners,
totals for other States shown at bottom of tahie) Total Gasoline oil, etc. tubes, and |and accessories components, | etc.; electric, Other 14
tread rubber etc. gas, and oil
appliances
(35) (36) (37) (38) (39) (40) (41) (42)
United States, total . . e T e o s e LA 4, 896, 802 2,370,303 74,296 279,572 1,654,107 148,989 120,404 249,130
L T e IR e iy S e S S e S 72,184 42,440 357 7,138 9,255 4,973 5,048 2,973
Atlanta . (Geargia) = 9, 502 6, 048 70 1, 863 9 99 794
Bumimghame.. . o CAlabama). e 6, 129 3,132 6 894 1,718 2 220 156
Columbia_ ... = - (South Carolina) e 6,240 5,611 66 44 181 6 187 189
Greenshoro (North Carolma) L ’ 14,279 11,427 30 1,800 ) 353 667
Jagkson, . . (MISSISSIDDI) —— Fase sl , 76 2, 086 ol 5, 554 azl 741 61
Jacksonville . ] e S 10, 660 , 353 53 14 1,658 124 120 338
Nashville.. .. (Tennesses). . et s 16,612 5,783 132 55 1,714 4,832 3,329 768
Boston region PP TE 69,334 21,786 97 5,891 7,978 5,052 5,151 23,379
Augusta__ = (Mame)__._ e 1, 462 1,304 29 3 3 89
Boston . (Massachusans) e 24,950 12,023 50 12 3,041 3,470 208 6, 106
Burlington.____ . __ Vermont). 34 293 5 3 $ = X 50
Hartford. . . Connecllcut) s 37,851 6,237 6 5,722 3,235 1,553 4,912 16, 186
Portsmouth . (New Hampshlre) SR 1, 241 55 = 32 36 21 3 593
Providence. - (Rhode Island) . .. ] 3,482 1,372 . 96 1,627 9 24 354
Chicageregion. ... ... ... ... _ R s 841, 766 , 203 6,738 266 1,421,850 60, 539 49,461 38,708
Chicago.. .. ... ___ (See(b) below)....,.,.,.,. S 331,631 198, 983 6, 080 21 43,170 48,705 12,706 21, 967
Detroit - (Michigan) e s 1,445,765 30, 540 456 241 1, 368, 255 9, 002 29,4817 7,783
Milwaukee_ = (Wisr:onsin)A s = AT 37,197 20, 502 159 3 9, 38 22 5,203 1,925
Springfield . . . (See(b) beluw)__.._. 2 S e 27,173 16, 178 44 1 1,042 2,811 2,065 5,033
Clncinnati region . __ e 476,899 151,572 4,556 179, 168 79,340 6, 089 248,344 31,829
Cincinnaty LSSV (See (f) below) RS iy 26, 355 3,135 66 4,782 5,653 129 4,375 8,215
(See (f) telow) . = e 307, 893 59, 080 1,847 174, 365 46, 054 167 5,670 20,711
....... ey R R e 48, 504 15, 240 246 10 25,614 2,833 2,522 2,038
: Kentucky) 3 el e 85,114 94 ;
Parkersburg ______ West Vlrglma) Saers e 8
Richmond. SO e
BaETeHoR= . - s e M T i ST
Albuquerque ... (New Mexico) .- . .-~
ustin. (See (h) below);“,“ e >
= Ses i belowyi. <. ..,
— (Arkansasy-Z i i
(LObisiane) e —seeee
(Ok!ahomax. A 205,730
731171

¢ 6,411 5, 865 2,138 836 531 | 17,958
Slu"mti""' SREElE §§§Z 2% 53;33 334. ;33 714,733 | 26, 820 48,637 | 20715 | 23,012 | 2,075 37,957
sma o  (See (e) below 34,251 4,743 1 759 16,697 2,040 10, 020
Ol SoRbe 2 i 158,358 111, 616 2,326 3,492 16,900 2,425 8,118 & 480
e _(Scuth Dakota 2,350 2,268 4 *) | ) | )
égerdee"“"' 23«““‘“’"’) } 7,117 7,108 2 *) 1
eyenne. L L yoming 5 ' =
480 102 6,083 2,403 3 ) 114
Be"",ﬁ’ ines__ Efé’l,"a'f"“’ %? zlz% g 3?8 109 6, 788 1,228 907 2.625 1,174
Fado... . (Nofth Dakota) 1,298 1,216 15 ") 37 14 29
Kangsa's"c}tj"' _ (See (¢) below) 231 ois uazggg :}gg ) ! 12% g(s) 1% 91;
8 mfha' """"" EsNgg ’(‘3 bae)lBW) 28, ;2(13 21, 102 466 521 4,589 195 762 1,088
s%' Paul. " (Minnesota) . 42,744 2&23. ggz g ;g 9 5 22? 1, msg 3 %E 1, 9;;
ichita_.. . 12, -
P nﬂc,l"l:i;“ié}- S siilm 389,768 | 13,992 15,216 62,732 18,422 12,914 15,408
;s Battimore " (Maryland and D.C. 89, 832 55, 996 1,028 10, 102 gg 1.553 32 ggg
ﬁamde: """" ; 822?3 Eilza’i sggg? 13.' ?2?\ e TS 272 46,599 4,650 55/ 5,761
Philadelphia. . (Sea (g} below) _ 169, 880 138, 595 3,909 3,925 8. 794 7,780 5,270 1,607
Pit'tsabfrgh'jfﬁl  (See (8) belowg,‘_.j 211, 595 177, 404 8,312 s 5,992 4,386 6,909 7 %3
Scranton.__ . - (See(g)below) ... .. ... 3, ggé 2, ggg - 55 4!3&; 7 7 i 7 0
s...vé'.'ﬂiii'i’.f';‘.,....;;:;” 3l Sl ’ 308, 468 259, 652 88 | 1,685 n,sgg & 792 (_)3,943 | : 3)1,345
Anchorage. ... gA'aSka) §3 i 33§ —————— Ol i = o R
OReYGEs e Idaho). - l,m 1 2 §_) & s
Eﬁ'n%"lﬁm", e ng?.?a) = 365 I ' 3 256 42 5 { 52
Los Angeles. . (See (a) below).___ B 183, 296 153, 503 4, 42§ 1,05.23 8, 7? 4,213 3, GZé 7, 7§§
Phognix. ... e e 2 ﬁgg e ) | 2,200 17 146 6
Portland_ . __ ._(Oregon)___ < 4] - . o L3 4 ) ‘ :
g:ﬁoﬁkéb'ny oy 253!.?""" e e ogg T RS 84 5') 239 3 : | : ggg
B res W) . : : 5 53
San Francisco_ - (Sea () below) . ... .. 105, 462 94, 170 3,288 623 3,520 47 :
Seattle_ - (Washington). . .- .- - __ , 974 , 70 22 ™) 2, 75; 38 109 | ® 376
Office of lntnnlllnml 0ur-!im: ‘ c 62 - S pm st ket braros T St |+
Puerto Rico. . -~ {44 e e e -
Other. A WP Y | TS| T M | (R | SR | TR ] : |
Totals for States not shown abiove
i 3 7,710 1,676 12,753 4,687 3,677 11, 082
Eﬁ), rcaﬁ'r'grsma §§§ ;33 5‘;; %1 6,124 5§§ ag. % ig 51, 515 l::. ggg 2‘{- %gg
39,910 869 ¢ : !
((é)) Nﬁajfr's'éy 573 ?21 14, 55131 710 272 47,014 4, 574 632 6,267
(&) New York .. 1,019, 349 731,121 27,079 55, 862 29,997 45,527 10,129 119, 634
) Ohio 334, 248 62,215 1,913 179, 147 51, 706 296 10,043 28,926
ég) Pennsykvama ey 385, 067 318, 887 12,222 4, 842 15,270 12, }73 12,185 9, g;
(h) Texas .. = 169, 945 156, 719 3,536 854 6,045 0 1237 |

Footnotes on p, 124,
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Table 1.—Internal revenue collections by sources and by internal revenue regions, districts, States, and other areas—Continued

[In thousands of dallars. See table 3, p. 120, for tax rates and further breakdown of national totals by sourcesj

: Retailers’ excise taxes Miscellaneous excise taxes
Aduunssions
Internal revenue regions, districts, States, and ofher areas ! - o
lub dues
(States represented by single districts indicated in parentheses; Total Luggage, Jewelry, Furs Toilet Total Theaters, Roof and initia-
totals for other States shown at bottom of table) etc. etc. preparations concerts, gardens, tion fees
athletic | cabarets,
| | contests, etc,
| ‘ etc. 1o
|
(43) (44) (45) (46) 47) (48) ‘ (49) (D
United States, total__ ... . . . .. 397, 649 68,182 168,498 29,225 131,743 | 1,497,526 36,679 ’ 33,603 ! 64,357
Atfanta region . SeEE=t e 32,337 5,341 15,321 1,444 | 10, 231 137,991 | 2,031 l 2,577 6,027
Atlanta.. . (Georgia) TR £ 6,311 1,191 2,968 327 1,825 81,855 | 236 270 750
Birmingham _ - (Alabama) .. ... T ) 3,558 476 1, 86! 160 1,054 4,026 105 653
Columbia. ... (South Carolina). ._._. . . _ i 2,004 310 893 70 731 2,869 | 81 55 339
Qresnsborts = 27— (Nopth Camlifa) ey e roon gy ozt 5,028 748 2,394 237 1,648 11,786 147 79 1,094
Jackson . —.. (Mississippi). ... 1,633 277 719 80 556 1,802 10 52 309
Jacksonville. ... .. (Florida) _ airhes e i e 9,186 1,464 4,396 310 3,016 20, 055 1,389 | 1,879 1,857
Nashville (Tennessee). - A e G 4,617 873 2,082 259 1,402 5,598 117 138 1,025
Bostonvogion. .. .. == - 22,715 3,905 10,115 1,540 7,156 73,391 1,990 1,479 4,116
Augusta_.. .. .. .. (Mame)“... - R e S 973 142 502 73 256 1,091 59 113 146
Boston. . EMasaachuseus) P e 12,447 | 2,656 | 6, 037 948 2,806 49, 398 1,218 825 1,845
Burlington ..~ Vermont). MRS L T 321 47 | 190 15 69 658 4 28 78
Hartford .. - (Connecticut) - L 6,512 | 669 2,112 387 3,344 20, 024 243 361 1,620
Portsmouth. _ (New Hampshire) ... 634 93 327 28 186 700 174 19 108
Providence. .. - = (Rifode sty s oo 1,827 297 947 89 494 1,519 292 133 320
Chicago region. ___. - ! 52,317 | 10,155 21,569 5,240 15,352 179,486 3,900 4,597 8,601
BRfesgaaRs s (See (@) below) . . 29,107 | 6, 327 11,724 3,288 7,767 108, 670 2,236 2,235 4,073
Detroit. . _ (Michigan) SRR e 14, 424 2,344 , 778 1,244 5,058 43,744 1,130 1,325 2,884
Milwaukee. (Wisconsin). . Lo 5,947 1,114 2,681 586 1, 565 18, 837 445 564 986
Springfield. . (See (b) below)_ = < 2 = 2,839 369 | 1,387 121 962 8,234 90 473 658
Cincinnati region .. eeeay iy 33,950 5,186 16,242 2,015 10, 505 127,219 2,214 2,585 6,847
Cincinnati . (See ) below) 8,681 1,673 3,618 506 2,883 12,433 435 500 1,231
Cleveland (See () below)_ ST 9,187 1,295 4, 306 657 2,929 51,173 787 909 2,172
Indianapolis. .- Clitdiaia) Sl e o Tl 6,610 874 3,636 338 1,762 3, 890 342 596 1,109
Louisville_ - (Kentucky) . st 2,773 416 1,424 144 789 12,941 328 408 722
Parkershurg_ ... (West Vtrglma) 92 54
Richmond . . _ (Virginia)__ S
Dallas region e o
Albuguerque. — (Rew:Mexito).. . i s |
Austin 5 ESee (h) below) . ..
See (h) below)

rogion _ i s o P 94, 247 18, 055 31,018 7,871 16,403 284,232 12,821 ,337 5,129
e (e HRoWIo e 1,883 276 854 171 582 4.2 314 339 \ 810
Braoklyn. . . (See fe) belawg SR AT b e ] 7,714 1,627 2,960 571 2,556 10,793 2,628 561 2,001
Buffalo. . ~ .. (See(e) below) TSI 4,635 173 2,042 396 1,424 6,902 345 466 | 1,172
Manhattan. . _ See fe) below).. 4 74,028 14,947 21,348 6,517 31,217 258, 863 9,318 2,687 4,859
Syracise. . Lo 23&9 (e) below) .- . S , 98 432 4,71 217 624 3,426 156 285 478
Omakha region .. . hote = em s LG ettt 34,328 7,227 14, 442 2,435 10, 224 219,43? 1,496 2, 85_9 5,361
Aberdeen.. . .. ... (South Dakota) . . ... ... ... 716 78 349 31 259 1,392 36 42 73
Cheyenne. T N e e o S e e st e s 445 49 228 12 156 1,295 5 81 36
|21 T ey R gCalorado) .................. 2,884 351 1,369 287 877 48,522 228 659 648
Des Moines. . (lowa)._ . R I 3,496 444 1,673 177 1,201 L 84 140 627
AR eme e mrs CNOTHH Dako(a) L e 641 74 329 32 205 967 17 61 45
Kansas City_... .. (See (c) helow) ____________ 4,391 662 1,723 285 1,721 28, 521 209 256 612
Omaha. _ (Nebraska)___...____. NI A 2,303 351 1.010 147 795 33,842 149 191 341
St LbliSe. .o €Ses(c)below)i. . .o ocli: z 9, 606 3,817 2,949 808 2,032 76, 066 367 256 1,028
St. Paul. .- (Minnesota) N S R 7,269 1, 086 , 6 550 , 941 14, 551 352 804 1,199
Wichita__ N T SR S d 2,577 315 1, 119 106 1,036 8, 165 49 129 751
Philadelphia region. _____. Rl 37,772 6,133 16, 838 3,453 11,348 164,907 4,765 3,646 8, 419
Baltimare (Maryland and D.C.). ... ..o 9,184 1,458 , 060 779 2,887 39,954 1,426 1,012 1,851
R (See (d) below)_ _ ey 2,225 324 1,117 181 603 4, 147 1, 175 986 597
Newark. ... (See(d) below). .. ... e 7,020 1,046 2,977 779 2,218 39, 383 329 555 1,649
Philadelphia... ... (See(g) below)._ .. .. AT S T 10,410 1,869 4,588 1,161 2,792 64,976 | 749 592 2,151
Pittsburgh ... (See (g) below)_ . _ & 6,372 1,033 2,839 375 2,185 12,408 441 338 1,493
Scranton (See (g) below) . __ 2,041 345 9 133 | 567 3,059 | 311 123 392
Wilmington . _. DR AWArS ) T e s 521 59 261 45 156 980 335 40 286
San Francisco region s e 60,143 7,910 26,700 3,770 21,763 243,084 | 6,197 10,263 9,340
Anchorage . . . - (Alaska). T el 286 26 136 20 104 1, 531 21 103 1
L S A LR [ IR SR C i = 869 99 399 19 353 1,338 27 116 65
Helena_ (Montana) ................... 759 36 355 46 ( 261 1,481 | 18 128 102
Honolulu ... (Hawaii) J ~S 1,337 233 | 722 9 373 4,900 66 621 157
Los Angeles ... _ (See (a) below)_ o ——— 26,477 3,499 10,873 2,007 10, 098 40, 951 3,746 2,898 4,065
Phoenix . (Arizona)_ S = 2,087 258 ‘ 1,016 61 752 . 6 168 317 386
Portland. _ (Qregon) —— 2,966 438 1,371 114 1,044 4,975 157 492 522
L — (Nevada) 853 96 | 442 43 272 11,535 35 2,931 65
Salt Lake City . (Utah)__ i s 1,663 221 | 695 66 680 7,407 84 51 314
San Francisco_ (See (a) below) . . - SO Sl WG\ 17,876 2,326 8, 304 1,126 6, 119 156, 306 1,562 2,210 2,683
Seattle_ (Washington) RS = 4,970 618 2,387 259 .l, 706 10, 060 314 395 980
Office of International opemmm —ieeas A ) ) | . ) 3,628 )
Puerto Rico..... - e =ttt - - p e o 1o f) S e B
T T e e e SRR T 1 (@) e *) 93 147
Totals for States not shown above
a) Califarnia_ 44, 353 5,825 19,178 3,133 16,217 197, 257 5,307 5,108 | 6, 748
Eb; Ilineis__ .. 31,946 6,697 13,111 3,410 8,729 116, 905 2,325 2,707 4,731
e R e e s 13,996 4,478 . 672 1,092 3,754 104, 586 575 551 1,641
(d) New Jersey. . - 9,244 1,369 4,094 960 2,821 43,531 1,504 1,540 2,245
(e) New York 94, 247 18, 055 31,918 7,871 36,403 284,232 12,821 4,337 9,129
(f) Ohio. 2 S 17,868 , 968 7,925 1,163 5,813 63, 605 1,222 1,409 3,403
g) Pennsylvania.. = 18,822 , 246 8,423 1,669 5,484 80,443 1, 500 1,053 4,036
gh) Texas.  _. 19, 162 2,597 10, 658 936 4,971 6, 139 613 611 4,214

Footnotes on p. 124.
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Table 1.—Internal revenue collections by sources and by internal revenue regions, districts, States, and other areas—Continued

{In thousands of dollars. See table 3, p. 120, for tax rates and further breakd

of national totals by |

Miscellaneous excise taxes—Conlinued

Internal revenue regions, districts, States, and other areas | Long-dis- N
tance Wire mileage | Local tefe- Transporta- Use of safe | Coconut and Diesel and
(States represented by single districts i ted th L service, wire | phone service tion of deposit other vege- Sugar special motor
totals for other States shown at botlom ol lsble) teiegraph, and equip- persons boxes table oils fuels
cable, ment service processed 7
radio, etc.
(52) (33) (54) (55) (56) {57 (58) (59)
United States, total_ _ . - 318,475 25,419 483,408 264, 262 6,581 89 91,818 88,858
Atlantavegion. ... .. ... ___. ~ 36,759 1,234 50,436 20,171 488 ('g 4,168 6,035
Atlanta____ (Georgia) __ J 30, 554 878 41,654 11,065 73 & 4,127 803
Birmingham Al e e e 513 76 394 430 E 886
Columbia_ ... __ (South Carolina). by 282 26 369 83 697
Greensboro. North Carolma) 75l 2,113 33 3,964 1,998 1,008
Jackson. ST (L Ty S e S 61 5 80 7 591
oVl T e e 2,615 169 3,184 6,333 1,128
ennessee) ..... 620 47 791 256 921
B Ry el B ot v e T 18,976 1,21 29,757 7,664 1,970
Niae)s s s e LR 118 11 122 60 154
- (M l el 13, 520 293 22,413 3,957 876
N e ey 64 12 52 156 156
Conneetietit). .. .. 5227 859 7,123 3,292 397
Fortsmouth New Hampshire). _........_._____ 46 8 a4 37 83
Providence. Rhode Island) _ ) 29 3 161 304
Chicago region. . S M i o e B Bt e e 32,458 2,360 63, 88 43,648 7,308
Chicago. ... See (b) below)_ ... ... 16,609 1,134 31,258 42,585 4,008
Delront____._._._--___, Michigan)______ el 9, 259 868 21,025 711 1,501
it ORI i iy 4,737 320 8,897 228 1,038
Sprmgf eld____________ See (b) below)_ — 1,855 38 2,705 125 670
Cir SO R e S S 27,307 1,381 46, 01 17,943 10,027
Cincinnati See (1) below; — 2,948 148 4,714 240 675
Cleveland_.__ _ (See (f) below, 11,697 320 19,830 8,488 3,615
Indianapolis. Indiana). , 211 236 9,311 845 , 543
Louisville Kenlucky) 952 26 1,591 4,646 1,967
| Parkersburg West Virgin 1,569 180 3, 36 1,032 454
[ Richmond _ Virginia) , 930 472 7,248 2,690 1,373
\ Daflas region 4,301 308 4,350 12, 059 11,834
Albuquerque. __ New Mexico). .. 106 13 87 131 1,321
Austin_______ See éhg below). 453 96 363 1,560 3,025
‘ Dallas__.____ _—_ (See (h) below) 3,019 108 3,153 8,633 2,841
Little Rock___________ Arkansas)_ 269 11 326 363 652
| New Orleans_. . Louisiana) 170 19 159 976 926
Oklafioma City Okldlmmﬂ 283 58 263 3% 3,070
unv-tmmuu.,.»,“ 3 0 7,838 | 3 il
e - -
I BUftalo. st (Seaile) helowl i 1,193 76 2,32 12 102 344
Manhattsn .. (See ée) beluw; i 52,892 10, 179 68, 480 o4, 034 6le | ('g 12,345
‘ Syractise. .. .._._.. (See (&) balow)_. ___._______ 343 12 A 224 sgg ’ ¢ 2623‘
R R T A e e e LU 54,873 5,011 72,740 46,644 9,
| Ahe«d;m.. (South Dakota). 116 34 20 87 -1 [ SO a7
Cheyenne. . (Wyoming) 34 3 L e 16 12 |. - 791
Denver. .. . Colorado). 10, 632 837 15,238 5,667 B 1,200
Des Moines (lowa) 1,152 67 1,468 62 120 (&) 1,340
Fargo. .. (North Dakota). ——e 126 e 259 16 18 > 252
Kansas City. (See (c) below) . 257 25 337 | 24,858 76 %) 809
Omaha. . ... . _ (Nebraska) 12,709 2,455 13,370 2,632 64 e 1,152
St. Louis. _. - (See (c) below), o 27,924 1,516 39,643 | 2,782 107 @) 967
St. Paul (Minnesota). 757 33 1y 106 7,363 125 1,818
Wichita_ .. - . (Kansas).. . 973 40 1,090 3 ;gg 2: ‘‘‘‘‘‘ 1%25%
Philadelphia region_. . _______ 34,900 1,883 58,842 2, 8 '
Balt:nore (Maryland and D.C.) 6,471 274 10, 830 12, 606 117 (@) 1,489
Camden. . ——— (See (d) below) . 22 ¥ 406 72 | *) 241
Newark . (See (d) below) . . 13,610 200 17,709 1,677 208 (*) 1,797
Philadelphia . __ (See(g) below).. ... - 13,326 1,111 27,849 9,128 245 *) 2,172
Pittsburgh . (See (g) below). . .. 1,055 292 2,007 219 171 ") = 4, 800
Serantom o L (See(g)below) .. ____ 412 4 447 319 55 . IR o 433
Wilmington. (Delaware). . 3 *) Y 70 o) BRSO R = 71
San Franciscoregion__ . et 54,047 1,721 85,455 2,157 1,040 ) 18, 089 17,481
Anchorage ... ... ... (Alaska) 366 24 298 4% L Al e [ 15
AT ARSI - Ty e T G 68 12 65 37 ‘ 23 . - 53 534
Helena (Montana)_ 120 11 108 83 29 by S| SR e 536
Honolulu . R e s e 559 30 1,648 1,411 17 o ta 20 71
Los Angeles _ (See (a) below) P R i 7,633 | 129 8,236 6,915 236 ™) b 4,677
Rhtenitee = (RMOMA) et T T 109 24 32 109 35 oS e 1,047
Porlland 20regon) . . 379 17 515 286 79 ™) 1,130
Refos e e o Nadayoe === == 3 260 7 594 ‘ 540 g I SR R L = o 575
Sall Lake | T (Utah)....___ T 104 ‘ 5 61 53 - T 5,284 865
San Francisco e YT T 42,939 1,413 71,929 10, 130 467 e, 12,732 7,260
Seattle (Washington). L 1,508 | 54 2,010 1,098 118 *) 799
Office of International Opcrallom e e e e e A o e =S e P A L Y| e e X
Puerto Rico. 4 - es (SRS 5l SRR 2,6% =
Other . TN ey ) k . I- IS Ee
Totals for States not shown above
[
(ay.Callloping: oo ool 50,571 1,542 80, 165 17,045 703 ™ 12,732 | 11,937
(b) Ilinois. ® 18,463 1,172 33,963 42,709 539 1 8 4,768
() Missouri_ 28,181 1,541 39,979 27.640 183 %‘) 331 | 1,775
(d) New Jersey 13,632 201 17,709 2,083 280 Y 2 2,039
e) New York 55, 048 10, 307 71,838 69,490 1,043 1 31,698 13,529
f) B s e i 14, 644 468 24, 544 8,728 307 85 4,790
) Pennsylvania . . 14,794 1,408 30, 304 9, 966 471 E'; 4, 648 7,405
(ﬁ) Togas: S T 3,47 205 3215 10,193 252 1 3,066 5, 866

Footnotes on p. 124,
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Table 1.—Infernal revenue collections by sources and by intemnal revenue regions, districts, States, and ather areas—Continued

[In thousands of dollars. See table 3, p. 120, for tax rates and further breakdown of national totals by sources]

Miscellaneous excise taxes—Continued
Internal revenue regions, districts, States, and other areas ! Narcotics and | Coin-operated ‘ Wagering taxes ' Unclassified
) ) y marihuana, | amusement | Bowling alleys, \__«, o e T S Use tax on excise taxes ¥
(States represented by single districts indicated in parentheses; including and gaming |pool tables, etc ‘cerlain vemclcs. Other 18
totals for other States shown at bottom of table) occupational | devices 1 Occupational 1 Wagers
taxes | | "
(60) 1 (61) \ (62) | (63) \ (64) 1 (65) i (66) (67)
{ |
1
United States, total . _. 1,107 23,909 i 4,317 l 641 l 6,682 l 45,575 | 1,746 (—80,943)

Atlanta region __ : b=l 67 | 2,684 | 399 \_ 30 481 4,204 ‘ 208 3
Atlanta. (Georgia) 11 | 749 76 5 o0 | 543 1 35
Birmingham (Alabama). 7 58 47 6 105 614 22 (1)
Columbia (South Caralina) 6 | 502 27 ‘ 1 9 | 354 | 13 18
Greensboro (North Carolina) 10 100 | 75 2 31 | L, 000 73 6
Jackson (Mississinpi). - 5 | 329 27 | 6 70 217 | 8 1
Jacksonville . (Florida) 16 168 | 80 7| 90 ~ 858 63 16
Nashville. (Tennessee) 12 l 182 66 | 2 | 117 617 | 25 (=2)

Boston region _ 41 387 245 27 | 66 2,247 | 61 46
Auzista. (Maine) _ : 3 26 | 19| 1 5 | 214 1‘ 10 )
Boston (Massachusetts). __ 22 \ 191 l 118 14 ] 31 ‘ 1,085 41 26
Burlington . _ (Vermont). : 1 2 6 | ") - 79 2 1
Hartford (Connecticut). . 10 | 9% 60 | 8 | 23 591 | 5 8
Portsmouth (New Hampshire) . _ . 2 33 | 17 2 6/ 96 1 )
Providence. (Rhede Island)__ 3 \ 29 l 23 \ 1 . 1 183 ‘ 3 ( 11)

Chicago region 119 1,628 747 50 875 6,948 1 —382
Chicago (See (b) below) .. 29 452 233 | 19 527 | 2,606 38 (~120)
Detroit (Michigan)___. . A | 278 \ 262 8 \ 39 2,938 1 35 (—271)
Milwaukee (Wisconsin) 1l 326 134 l 1 1 \ 837 50 3

ot ih L . Yo ste | Rl 2 % | w ™

incinnati region .. 3 114 | 2 51 134 A S,
Cincinnati- (See (f) below). 14 249 \ 90 | 6 117 | 863 9 13
Cleveland . (See (f) below) ____ 23 ‘ 351 150 37 258 1,855 . 336 108
Indianapolis. (Indiana). 42 495 ' 105 i 54 959 ‘. 1,471 10 (—5)
Louisville . (Kentucky). . 11 829 65 20 ~ 765 530 | 29 (—4)
Parkersburg (West Virginia) 4 ' 709 | 34 13 169 | 333 3 2
Dtk suatin: e 21 1 s | | 7 03 | 152 &
allas region rx=? o ST S o 5 i’ 5, =
Albuquerque. .- - (New Mexico) .. Bk 3 | 37 \ 14 I 2 11 | 177 | 2 (—8)
Austin = (See (h) below)_ . __ o 18 134 104 9 | 196 1,435 20 (—62)
Dallas. ___ (See (h) below) . — 13 . 56 68 I 8 47 | 1,874 | 148 32
Little Rock . (Arkansas) y - E Bl 284 31 4 155 . 455 P (=D
New Orleans_ __ (Louisiana) = 11 l 942 41 36 321 368 2 (=2)
Oklahoma City. _ (Oklahoma) == ) 113 66 7 97 728 21 14

New York City region ____. e 24 285 484 362 38 82 3,573 167 326
Albany s s (S0 BINRIOW) L c ST e 75 85 40 1 l 17 518 47 5
Brooklyn rond et ABERCRIBION Sie. o L 113 123 116 (6] 2 756 17 23

E — - —— - e T - b ey, -

T 1 S heloWdi===. < < 23 116 78 2 23 502 12 1
Wontatians= (Ses (0 belowy - ; 67 | 76 | 75 \ 2 | 5 1,339 | 56 309
Syracuse._ (Sea (=) below) . _ 7 R4 . 53 g | 15 458 36 (—12)

Omaha rogion o3 v == 83 1,423 550 | 27 181 5,349 | 208 7
Aberdeen (Seuth Dakota) ... oy 2 182 22 | 2 ' 27 219 1 L
Cheyenne. (Wyoming) = al 1 69 ‘ 9 5 12 . 197 2 (-1
Denver . __ (Colorado). 7 i 184 42 | 1 25 693 2 21
Des [doines (lowa) < 7 112 . 98 | 4.2 \ 1 869 l 25 (—186)
Fargo.._ (North Dakota). 2 23 22 1 13 é}g 51’ (—l;>
gansias City ESNe%(c)kbe)low). g l Igg . g% [ g l o ‘ e : =D

maha. ebraska : | =
St. Louls (See (c) below). 33 | 312 | g0 | 1 3 | 644 93 ()
St. Paul - (Minnesota) 1g 1 %é? 1(7)} Z ‘ f;g gg% g{ ((—12;
Wichita. (Kansas) - -

Philadelphia region - 19 4,196 | 593 | 38 1 323 5, gil\g 1 155 261
Baltimore._ (Maryland and D.C.).. . 16 ‘ 2,818 | 126 2 o | o oﬁ o
Camden (See (d) below). . 2 5| 165 | 18§ [ g l i3 1,585 | 4 o
Newark___________ (See(d)below). - - 113 o | 152 1773 34 26
Philadelphia (See () below)_ 66 54l | e . "883 | 68 22
Pittsburgh (See (g) below)_ . _ i3 l 376 128 Ig ‘ 1(1)53) ggs | 5 2
Scranton (See (g) below) . 4 162 . 34 1 5 o o 2 ™
Wilmington (Delaware) 1 14 11 i - 7z

San Francisco region_._ . ., 12 | 8,791 . 581 233 1.45§ [ 5'516 wa %
Snghurage = Er\dlazkg).m (6] x 15? éi | o 4 2 o (@ i *) e

0ise. aho). . s |
H 5 Montana).__ 2 108 23 23 41 147 2 2
Hgffo';ﬁ(u g Efozan)) > 6 145 18 ‘ i 1 l 126 | 1 ol
Los Angeles . (See (a) below) . = 56 | 251 l 193 ‘ 3 51 1,793 \ 70 317
Phoenix_ (Anzona). .. . - 4 135 20 1 . 26 188 é . 1
Portland . . (Oregon). .. = 7 380 | 38 g 552)% 9(750 2 ™ :
Reno.. .. (Nevada). 1 5,842 | 6 | 4 = : s
Salt Lake City (Utah). = 4 175 27 | 37 | 8 , 238 o o
San Francisco (See (a) below). - 26 l 236 1 129 l 6 vald | B E
Seattle . (Washington) 11 1,313 91 145 | .. 585 | 612 | 3 (-17)

Ofiice of lnthmalional Operations_ \ t I ™) i} | -
Puerto Rico. s - - R | = A L S ==
Otther - e BN [ - { *) \ 21 ‘ ?

Undistributed: 5
T e e S e s . 2 . & ‘ l ] ‘ = (~—81,639)
Transferred to Government of Guam = o= o e — = o =
Withheld taxes of Federal employees. _ e l e l 1 T - I

Totals for States not shown above

&= e
(a) California_ 82 \ 487 \ 323 l ) [ 91 4,239 l 168 238

37 1,024 350 41 834 3173 56 {—114)

§?§ Misaaui 39 "421 118 6 13 1,490 102 17

(d) New Jersey . 118 286 162 8| 23 | 1,694 | 7 206

(e) New York 2 285 484 362 | 38 82 3,573 167 326

Qo e I || BN { | N { N B

Pennsylvania. _ = ' ’ .
Eﬁg Texasy = . i 1 190 172 ’ 17 l 243 . 3,309 l 168 (—29)

Footnotes on p. 124.
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Table 2.—Internal revenue collections by sources and by quarters Table 2.—Infemal revenue collections by sources and by quarters—Continued

[in thousands of dollars] [In thousands of dollars]

Quarter ended— Quarter ended—
Source of revenue Source of revenue |
Sept. 30,1960 | Dec. 31,1960 | Mar. 31,1961 | lune 30, 1961 Sept. 30,1960 | Dec. 31,1960 | Mar. 31, 1961 | June 30, 1961
4 (1) @) | @) (05 ) @ 3) (O]
i ’ a
Grand total, all sources. . ... __ . 21,751,671 19, 006, 332 25,606, 701 28, 036, taxes—Continued | 3
P tion i d profits ¢ - 571340 266 ?’ i Emsneetanlers excise taxes, total - : ey 91, 274 84,801 139,712 ‘ 81, 863
orporation income and profits taxes 2. ... ______ . 4,571, 34 4,266, 854 L 776, 9 | 149, - - b =
? D BT830 6,145,838 Luggage, etc_ .. 17,685 | 14,243 23,278 12,976
Individual income and employment faxes, total .| 13,665,771 11,198, 758 15, 446, 814 18,344,109 Jewelry, etc : sg. 370 3;. ggg ?%g;g 32‘ gg}
Income tax not withheld 4 2,451,691 | 736,221 | 3,880,427 | 6,929,108 i 30,950 30,839 | 40,929 29,024
Income tax withheld and old- age and dlsabohty | = = =
insurance 3489 _______ " | 11,059,086 | 10,316,562 | 11,092,596 11,273, 596 Miscellaneous excise taxes, total. .. ______ 408,503 | 358, 554 369, 469 361,001
ﬁatlmacli reme{n_ent R RIette i Isgggg [ lag, ggg 137,937 136,074 —_— =
nemployment insurance.___________________ i , 335,853 % Admissions: |
Eiiot i : = LD m%’heaters concerts, athlet;c c;mtests.etc. g. %‘}g lg glg g%gg 8’. gé’f
SR A e e A e e 370,01 438, 959 505,290 431, 221 Roof gardens, cabarets, ete.®._________
Gift tax_ s G S S 4,594 4,028 17,068 145,270 Club dues and initiation fess. .- ---.-o- 18,122 13,674 13,875 18,686
Eickot bl 3 139 955 3 007,731 2 Long-distance teleph?ne telegraph, cabled
T T L N R S AN ,097, . 965, e Service, wire an
; 9 : - e nk s L AP L5 b il e . 85,920 81,690 88,841 87,444
Alcohol taxes, total ... ... . ’ 786 795 898, 109 685 527 842, 369 Local telephone service.. 122,155 111,743 132, 228 117,282
v - = Transportation of persons 65, 807 72,004 | 66, 264 60, 187
T g e e 535, 972 590, 571 492, 030 596, 172 Use of safe deposit boxes 1,602 1,546 1,414 2,019
Wines, cordials, etc._._______ 19, 792 28,274 23, 796 ; Coconut and other vegetable oils processed 17 52 21 12 3
(177 S s S T 231, 031 179, 264 169, 701 220, 257 CHE R T e R~ 23,169 27,611 20,715 20,323
_ SR EEG A p— - Diesel and special motor fuels._ ... - 21,334 22,223 22,031 23,268
N0t (o i o £ ] R OV S e 506, 591 500, 771 457,390 526, 365 Narcotics and marihuana, including occupa-
c LT oo DA PRl W R S 258 198 178 474
igaretles *... . . s+ Sy 489,941 482, 573 442,112 508, 91 c erated amusement and gaming ;
Cigarsl 18___ 12/233 13’ 791 10, 884 08 2 °(’,'Lv‘15e __Z ______ 13,987 1,432 1,104 7,386
Other ®__ 4,418 4,407 4,394 4 755 Bowling alleys, pool tables, etc____._. 5 2,278 417 | 241 1,381
Wagering taxes:
Stamp taxes on documents, other instruments, Occupational 274 88 83 196
and playing cards, total..________._._____ 34,880 33,043 39,874 41,554 Wagers.. 1,642 1,764 1,783 1,493
Use tax on cert 32, 920 4,820 3,774 4,062
Issues and lransfers of bonds of indehted- Other 8. __.____. 233 S 321
ness or capital stock, foreign insurance = e e
polslclles band d?eds ?f canveyance: 320 &80 i o798 Unclassified excise taxes: (—722). 130 755 535
ales by postmasters. . _______________ * : , 709 Unapplied collections. ... .. ... .. =
Sales by directors__ . S 23, 965 22,168 26,909 30,703 Und?sQNbuted depositary receipts 5._.._____ (—44, 910) 32,151 (—95, 840) 26, 561
Playing cards, silver bullion transfers_______ 1,689 1,987 2,256 2,129 :
Manufacturers' excise laxes, total_.____________ 1,357, 545 1,190, 174 1,263,736 1,085, 347 Footnotes on p. 124. .
RSO e s i f i i B 618, 844 634, 231 586, 847 530, 331
Lubricating oil, etc. . ) 20,198 19,741 16, 842 17.515
Tires (wholly or in part of rubber). Tnner -
tubes, and tread rubber._____ " ________ 82,624 69, 780 64,033 63,135
Motor vehicles, chassis, bodies, parts, and
CLT RIS, e A N T 505, 457 331,176 463,937 353,538
Radio and television sets, phonographs,
components, ele. . ) 32,077 41,411 41,757 33,744 N
Refrigeralors, ireezcrs “air-conditioners, .
ete.; elec(rlc gas, and oil appliances. .____ 36, 726 29,171 23,761 30, 746
A e e e o = i g it S o) 61,619 64,614 66, 560 56 338

Footnates on p. 124,
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Table 3.—Internal revenue collections by sources, fiscal years 1961 and 1960

{In thousands of dollars]

Fiscal year
Source of revenue el
1961 1960
T T [T T 0] e = S s i el e e et 94,401, 086 91,774,803
Corporation income and profits taxes, total______________.._____._____..____________ 21, 764, 940 22,179, 414
MR R ST el o e 21,761,747 | 22,177,310
Exempt organization business income tax ¥______________________.____________ 3,193 2, 104
Individual income and employment taxes. total ________._..________________ 58,655.452 | 56, 104, 300
Incame tahotwitheldda®my = e e 13,997, 4‘44T 13,972,253
Income tax withheld and oid-age and disability insurance, total3 21 ____________ 43,741,840 41,184,008
Reeivad W T S L e e e e 44,009, 141 68
Undistributed depositary receipts ¢ ___________ . _____ . __ (—267,301) b 415: i%g
Repoatatrement, total. - - s e o 570, 812 606, 931
Railroad employment compensation tax; employers’ tax 634 percent, em-
plt;zyees' tax 634 percent; both imposed on taxable portion of wages:
eceived with returns - 581,348 594, 100
. Undistributed depositary receipts & ________________________________ (—10, 565) 12,801
Railroad employees' representative tax, 1314 percent of taxable portion of
L e el s 29 30
Unemployment insurance, employers of 4 or more persons taxed 3 percent on fax-
able portion of wages; credit allowed up to 90 percent of tax for contributions to
St nemp oy e N s 2 e e e 345, 356 341,108
Estate tax, graduated rates from 3 percent on first $5,000 of net estate in excess of
$60,000 exemption to 77 percent on portion over $10,000,000; credit allowed for State
eathitaxes S e e 1,745,480 1,439,259
Gift tax, graduated rates from 214 percent on first $5,000 of net gifts in excess of $30,000
exemption to 5734 percent on portion over $10,000,000; $3,000 annual exclusion for
each donee______ e e s 170,912 187,083
A TS e LR e e LB O TR T 12, 064, 302 11, 864, 741
AT TITo) [ 5T (14 | oo loneSihest S IC AP s St 4= A o oA 3,212,801 3,193,714
Distilled spirits taxes, total_._____ = e L e e ey 2,314,746 2,292,425
imported {collected by Customs), $10.50 pergallon. _._________________ 395, 800 378,673
Domestic, $10.50 per gallon ¢ 1,879, 653 1,875,704
Rectification, 30 cents per proof gallon®___________ __ ________________ 22, 22,114
Occupational taxes:
Monbeverage manufacturers of spirits, $25, $50, $100 per year_._.__ 95 84
Rectifiers:
Less than 20,000 gallons, $110 per year. A 3 5
20,000 gallons or more, $220 per year_.._ = 20 20
" Retail dealers in liguor or medicinal spirits, $5 . 14,757 13,607
Wholesale liquor dealers, $255 peryear___._________ 822 822
Manufacturers of stills, $55 per year___._ 5
Seizures, penalties, etc.________________ 1,091 1,384
Stills or worms manufactured, $22 each 6
Wines, cordials, etc., taxes, total -~ 97,803 100, 369
Imported (collected by Customs, rates same as domestic)_.. 6,804 6,708
Domestic.._.. 89, 269 92, 142
(Stifl wines 17 cents, 67 cents, $2.25 per gallon; sparkling wines,
sigg artificially carbonated wines, $2.40; liqueurs, cordials,
Occupatidna] taxes:
Retail dealers in wines or in wines and beer, $54 peryear. _.________ 1,567 1,366
Wholesale dealers in wines or in wines and beer, $255 per year.____. 162 152
Bear s ol et s et s e e e S ) 800, 252 800, 921
Imported {collected by Customs), $3 per barrel of 31 gallons_____..____. 3,746 3,599
Domestic, $9 per barrel of 31 gallons®_ . 791,682 792,634
Occupational faxes:
rewers:
Less than 500 barrels, $55 peryear_ . __ . _____.__ ™ ™)
500 barrels or more, $110 per year___ 23 24
Retail dealers in beer, §24 per year____ 4 3,788 3,687
Wholesale dealers in besr. $123 per yea 3 1,013 977

Footnotes on p. 124.
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Table 3.—Internal revenue collections by sources, fiscal years 1961 and 1960—Continued

[In thousands of dollars]

Fiscal year
Source of revenue
1961 15960
cise taxes—Continued ;
bl ..} Lool 17 | 1,930,504
Digarsfies Al = o b 1Y 1,923, 540 [ 1,863, 562
Class A (srnall), $4 per thousand. ___ . __ _ S 1,923,532 1, 863, 557
Class/B (latga), $8140 perithoisand & e e mace e 3 3
Prepayments e 2 == 4 1
Cigars, total_. .. ettt o e = = 49,604 50, 117
Large cigars, classified by intended retail prices, total * . ......__._. 49,377 49, 850
Class A (Retailing at not over 214 cents each), $2.50 per thousand._. 56 50
Class B (Over 2% cents, not over 4 cents each), $3 per thousand._ _._ 951 900
Class € (Qver 4 cents, not aver 6 cents each), $4 per thousand. . 10, 662 | 10, 355
Class D (Over 6 cents, not over 8 cents each), $7 per thousand. _____ 7,652 8. 303
Ciass E (Qver 8 cents, not over 15 cents each), $10 per thousand. _. 22,850 [ 23,229
Class F (Over 15 cents, not over 20 cents each), $15 per thousand. .. 3,793 3,424
Class G (Over 20 cents each), $20 per thousand_. .. .. 3,412 3,589
Small cigars, 75 cents per thousand 118 95
Prepayments e LN 108 172
Manufactured tobacco, 10 cents per pound * ______ 17,280 17,128
Cigarette papers and tubes, papers 14 cent per 50; tu nols 693 691
Court fines, penalties, and taxes on |eaf tobacco sold or removed in violatio
of sec. 5731, Internal Revenue Code of 1954 .. . . =) 1 6
Stamp taxes on documents, other instruments, and playing cards, total __________ 149, 350 139, 231
|ssues and transfers of bonds of indebtedness or capital stock, foreign insur-
ance policies, and deeds of conveyance: 22
Sales by postmasters 37, 544 39, 805
Sales by directors. ________ 103, 746 91, 329
Playing cards, 13 cents per pack. .____ . , 046 8,075
Silver bullion transfers, 50 percent of profit oo 14 22
Manufacturers' excise taxes, total., -~ e 4,896, 802 4,735,129
Gasoline:
Gasoline, 3 cents per gallon to Sept. 30, 1959; 4 cents per gallon thereafter 2,370,072 2,014,403
Floor stocks tax, 1 cent per gallon on tax-paid stocks on hand as of
(ot AN 11 I R Ao s i S e 231 1,460
Lubricating oil, etc., 6 cents per gallon; cutting oil, 3 cents. ___ S tieil 74,296 81,679
Tires (wholly or in part of rubber), inner tubes, and tread rubber:
Tires, highway type, 8 cents per pound; other, 5 cents per pound, except
laminated tires (other than type used on highway vehicles) 1 cent per
BOHTO L e oo et v R A bae & S i 250, 959 272,116
Inner tubes, 9 cents per pound. - 14, 560 17,448
Tread rubber, 3 cents per pound_.___ DRy e e 14, 053 14,902
Motor vehicles, chassis, bodies, parts, and accessaries:
Passenger automobiles, chassis, bodies, etc., 10 percent . e 1,228,629 1,331,292
Trucks and buses, chassis, bodies, etc., 10 percent___._._ 236, 659 271,938
Parts and accessories for automobiles, trucks, etc., 8 percent. Sz 188, 819 189, 476
Radio and television sets, phonographs, components, etc., 10 percent = 148, 989 169, 451
Refrigerators, freezers, air-conditioners, etc.; electric, gas, and il appliances:
Refrigerators, freezers, air-conditioners, etc., 5 percent except seli-
contained air-conditioning units which are taxed at 10 percent ! 55,920 | 50, 034
Electric, gas, and oil appliances, 5 percent e = 64,483 69, 276
Pistols and revolvers, 10 percent___________ 2 1, 549 1,986
Phonograph records, 10 percent_____ . _ R e 22,823 24,324
Musical instruments, 10 percent . _ - .o 4 18,113 18,023
Sporting goods (other than fishing rods, creels, etc.), 10 percent_____. . 14,710 13,611
Fishing rods, creels, etc., 10 percent. ... . ... . N 6,253 , 836
Business and store machines, 10 percent.______ ey T 98, 305 99, 370
Cameras, lenses, film, and projectors, 10 percent except projectors which are
Saedath betoant o e RGP SIS 25, 268 26,234
Electric light bulbs and tubes, 10 percent e e 32,924 31,762
Firearms (other than pistols and revolvers), shelis, and cartridges, 11 percent. 14,985 15, 530
Mechanical pencils, pens, 10 percent; lighters 10 percent each lighter but
not more than 10 percent of the price for which sold___________________.. 9,035 9,632
Matches, 2 cents per thousand; fancy wooden or colored stems, 532 cents. . , 165 5, 287

Footnotes on p. 124.
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Table 3.—Internal revenue collections by sources, fiscal years 1961 and 1960 Continued H3 SEOSS Badoc 25588 ESERn
s By Nodos ey Soal eSS
[In thousands of dollars] 2q o 83 28IRZ 2388S ﬁ&’ﬁ?‘r& 7{3333
°s ~ N R PN ENENC VP NTN TN PRI N PENES NP P
Fiscal year =
Source of revenue
o DD MO MM MO~ NONM
Tt e s =8 Feoos 82900 BRSER Sooe
= oS R | (g2 o il i it i 4o T A Sl o o St M ) S A e S o S e e 3
== S B SO N Mw oo o)
=5 g | B dseey Shsahy Bagss DEEaE
Excise taxes—Continued S S R K S
Retailers' excise taxes, total___.._._____ ___ _ Srea e 397,649 378,690 o
=
Luggage, etc., 10 percent____ 68, 182 62,573 = Orm NGO T DO MO0
Jewelry, etc., 10 percent x S E 168, 498 165, 603 2 2F ZEE5Z JZESES SEeAS oesRd
AT LT S R B s S . s 29,226 30, 207 = S Sy¥¥es gEEgw Jonus gSudes
Toilet preparations, 10 percent ¥ 131,743 120, 211 o ¥ = RS [NGch BBBIS SKVIRGF SSREI3I
‘., . = o 8 ISR ML O S R T AL e ey
Miscellaneous excise taxes, total . _____ . ___ SR - . 1,497, 526 1, 386, 829 - b= P e
= 2
A e i
Admissions taxes, total_____._______________ e aovicir gt Y 70, 282 s 84,100 g = = RoRte MOTm itliee W
i o g [ BLZHT SIS BHRES RIBSAE
Theaters, concerts, athletic contests, etc.: X B @ R el s e S G e e
Admissions, 1 cent for each 10 cents or major fraction thereof of the e s = S N e SEEeS SdSSs
_amount Eand inexcessof 120 __ oy et L e 35, 646 33,457 = = S g e e B
Ticket brokers' sales, 10 percent of amounts in excess of box office o 5 SRR SR NN O SN S 2 O Lo
< e e e s e LS 522 618 e
Leases of boxes or seats, Iiio percent of the amount for which ilar : =
accommodations aresold ________ 407 350 B YR QDI e ons L SO
Admissions sold by proprietors in excess of established price, 50 4 =0 D8 FHgaR ;?;3‘1 BHABS N¥HSS
percent of suchexcess ____ . . _ ____ A a s o e > ® % S8 NS PoiHgs Soaodyg —nang
Roof gardens, cabarets, etc., 20 percent of total paid for admissions, serv- = o= B[ 52 BESES S28PR REERE SRSy
ices, etc. to May I, 1960; 10 percent thereafter_______ Hd SE NS O S
" wl =y
Club dueshand initiation Viaes, 2?] pereent__ .. ____________________ <
Toll telephone service, telegraph, cable, radio, etc., 10 percent_ b4 —~ oo~ oueNoo
- B . H - 8 toe < < o VLMW THOM WM
Wire mileage service, 10 percent; wire and equipment service, 8 percent_____ 3 , 95 o =TEs §§ SN Smnies MRl e rane
Local telephone service, 10 percent_ ..~~~ ' T T 483, 408 426, 242 B ,,, S8 °E’ - O A e N R A
Tr: rtati f— g & @ Bosk= o DS WMr—M@ NIOMNDG NINOO— N S
ansportation of ¢ w3 > SEoY 3 DO~ WDNDO DNON OMMTO Dt MO
Qil by pipeline, 414 percent; repealed, effective Aug. 1, 1958 _ _ 387 50 - = S Soal KBS BN NNOOEE OSH—ASO g i
Persons, 10 percent.___________ SE ol R W B e ] 264, 262 255, 459 g oS = EEES VD TLFITM MEWEON~ INNIN —~
Property, 3 pgﬂ{cent o!Aamoun§ paid, except coal which is 4 cents per ton; ' o % - g | =L .
repiated eiteelivd At £ 8008 - e , 306 , 140 « = = 2 e
Use of safe deposit boxes, 10 percent____ 3 6, 581 6,378 £ 2 8| __ S [LEAl JRS2R 2SIIR 818333
Coconut and other vegetable oils processed 17___ 29 9 a 3| g s28 e PR SRR SR LT
Sugar, approximately 14 cent per pound. 91,818 89, 856 SRSl s S B e 3835 BRzBN S8IBS
Dle's'el an'd special motor fuels, 3 cents per gailon to Sept. 30, 1959: 4 cents L = = SEw < Po=y) 92*{6{; "’,‘_‘:f'_:’_d e tor onwo s oo
L S s o IO N RRRE TS e 88, 856 71, “w = < S 3E o NS Sahiaa RETaE N
= s = o SE8 £
Q P S
1,107 1,076 - LI
2 = Sest eGome mabies |amibs SmBoo
Narcotics . __ 1,059 1,026 = & B2 FLIIT BTZXEX BBRER SREIRT
Marihuana. _ A 48 50 ) £ - fod FBO Tt NOISaN SO TES O e
- 5| £ g | S8 GSSR% 23538 BE3E3 8°88%
Coin-operated amusement and gaming devices, $10 and $250 per device..____ 23, 909 20, 336 o = b S NS Hg Suiddd ooy ol
evowling alleys, pool tables, etc., $20 per alley ortable_..________ 4,317 3,670 = BTl K hLi SO0 A S T
agering taxes: o
Occupational tax, $50 peryear__________ .. .. ... .. .. 641 560 > = | s
« Wagers, 10 percent of amount wagered_ . ______ " 6, 682 6,084 = me 83 DEESS ZREIm IZN3P SEsSh
Use tax on highway motor vehicles weighing over 26,000 pounds, $1.50 per ° R S¥ Nudde SEFer dreng SHNSg
1,000 poun BT R A 45, 575 38,333 £ Egs 2 Y e = e e e O P S S
Adulterated and process or renovated butter, filled cheese, and imported [ =58 ke 52 FHSHE SFALSP SHGS SimNe
oleomargarine 2 - 2 2 c £3- ST DO DLOOMm ToMmFT TN~
Firearms transfer and occupational taxes 26__ e L 51 44 e ==
= e — :
Unclassified excise taxes: ~t bo A TS '
Unapplied collections . 696 1,637 P S Ak 8¢ R R
Undistributed depositary receipts 5 (—81,639) 98, 007 5 ; ' ' ! Py
o | ' ! C e
L | ll al I
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Footnotes for tables 1-4

Nore.—Calendar year figures, by regions, districts, States, and other areas, for
selected types of taxes, may be obtained from the Public Information Division,
Internal Revenue Service, Washington 25, D.C. Floor stocks taxes are reported
separately only during the periods in which the collections are of significant
amounts. Relatively small amounts collected in subsequent periods are merged
with the amounts shown for the related class of tax.

*Less than $500.

! The receipts in various States do not indicate the I'ederal tax burden of the
respective States, since taxes collected in one State are, in many instances, borne
by residents of other States. For example, withholding taxes reported by em-
plovers situated in metropolitan areas near State boundaries include substantial
amounts withheld from salaries of employees who reside in neighboring States. -

? Ineludes tax on business income of exempt organizations.

3 Collections of individual income tax not withheld include old-age and disability
insurance taxes on self-employment income. Similarly, the collections of income
tax withheld are reported in combined amount with old-age and disability insur-
ance taxes on salaries and wages. listimated separate national totals for indi-
vidual income tax and for old-age and disability insurance taxes are shown in the
text table on p. 4 of this report. Amounts of old-age and disabilitv insurance tax
collections, classified by States, are compiled by the Social Security Administration
as a byproduct of its wage and income record-keeping operations and are published
periodically in the Social Security Bulletin.

¢ Tiffective for taxable years beginning after 1960, self-employment tax and
taxes imposed by the Federal Insurance Contributions Act are applicable with
respect to Guam and American Samoa. Amounts of such taxes collected in
Guam and American Samoa are combined with similar taxes reported for Inter-
national Operations—Other.

i Tax payments made to banks, under the depositary receipts system, are
included in internal revenue collections for the period in which the depositary
receipts are issued. However, such payments are not classified by internal
revenue districts (nor by tax subclasses to which exeise tax payments relate) until
the depositary receipts are received in internal revenue offices with tax returns.
Accordingly, the items shown as “Undistributed depositary receipts’” represent
the amount of depositary receipts issued, less the amount of depositary receipts
received with returns and distributed by district and tax class.

¢ Beginning with fiscal year 1057, the United States total for individual income
tax withheld is adjusted to exclude withheld individual income taxes transferred
to the Government of Guam in accordance with the provisions of Public Law 630,
approged Aug. 1, 1950 (64 Stat. 392). This adjustment amounted to $4,464,000
for 1961.

7 Includes railroad employment compensation tax and tax on railroad employee
representatives.

8 Amounts of taxes colleeted in Puerto Rico on tobacco and liquor manutactures
coming into the United States are covered into the Treasury of Puerto Rico under
the provisions of sec. 7652(a)(3) of the Internal Revenue Code of 1954.
Such amounts are included in overall collections results (tables 1 through 4),
beginning with 1955, and are shown separately in table 7.

9 Tncludes occupational tax on manufacturers of stills, rectifiers, wholesale liquor
dealers, retail dealers in liquor or medicinal spirits, and nonbeverage manufac-
turers of spirits.

10 Tneludes seizures, penalties, ete., and tax on stills or worins manufactured.

I Tncludes oceupational taxes on wholesale and retail dealers in wines or in
wines and beer.

12 Tneludes occupational taxes on brewers and wholesale and retail beer dealers.
13 Tneludes taxes on large cigars, classes A through G, and on small cigars.

14 Tncludes taxes on cigarette papers and tubes, court fines, penalties, and taxes
on leaf tobaceo sold or removed in violation of see. 5731, Internal Revenue Code.
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Footnotes for tables 1-4—Continued

15 Ineludes taxes on pistols and revolvers; phonograph records; musical instru-
ments: sporting goods; fishing rods, creels, ete.; business and store machines;
eameras, lenses, film, and film projectors; -electric light bulbs and tubes;
frearms, shells, and cartridges; mechanical pencils, pens, and lighters; and
matches.

1 Tncludes taxes on ticket brokers’ sales, on leases of boxes or seats, and on
admissions sold by proprietors in excess of established prices, as well as general
admissions tax.

17 Tncludes taxes on coconut oil from the Philippines, the Trust Territory, and
the I'nited States possessions, as well as other coconut and vegetable oils proc-
essed, Under Public Law 86-432, the 3 cents per pound tax imposed by Code
See. 4511(a) on the first domestic processing of coconut oil, falty acids, or salts
derived therefrom, or any mixtures or combinations containing such oil, acids,
or =alts, is suspended from Oct. 1, 1957, through June 30, 1963,

¢ Tneludes tases on transportation of property and oil by pipeline (repealed,
effective Aug. 1, 1958); adulterated and process or renovated butter, filled cheese,
and imported oleomargarine; and firearms transfer and occupational taxes.

19 Qorporation income tax rates: First $25,000 of net income, normal tax of
30 percent; net income in excess of $25,000, combined normal tax and surtax of
52 percent. Normal tax and surtax rates also apply to net income derived by
sertain exempt organizations from unrelated trade or business.

20 [iates of tax are as follows:

Individual income tax: Graduated rates from 20 percent on first $2,000
of net income in excess of exemptions to 91 percent on amount over
$200,000. : ]

0Old-age and disability insurance taxes on self-employment income: 3%
percent for taxable years beginning in 1959 and 4}4 percent for taxable
years beginning in 1960.

21 Rates of tax are as follows: '

Tncome tax withheld: Wages in excess of exemptions taxed at 18 percent.

Old-age and disability insurance taxes on salaries and wages: Employers’
tax 214 percent to Dee. 31, 1959; employees’ tax 2% percent to Dec. 31,
1959, 3 percent thereafter; both imposed on taxable portion of wages.

2 Jasues of stock 10 cents per $100 actual value, except that such rate shall be
4 cents per 8100 if issued after April 8, 1960, by a corporation which qualifies as a
regulated investment company or a real estate investment trust; issues of bonds,
11 cents per $100 face value. Transfers of stocks, 4 cents per $100 actual value;
transfers of bonds 5 cents per $100 face value. Foreign insurance policies, 1 cent
or 4 cents per $1 of premium. Deeds of conveyance, 55 cents per $500.

% In the case of certain racetracks the following rates apply: ; .
Admissions-—1 cent for each 5 cents of amount paid; ticket brokers
sales—20 percent; leases of boxes or seats--20 percent,

M Narcotics, 1 cent per ounce; narcotics order blanks, $1 per hundred. Mari-
huana, $1 per ounce; marihuana order blanks, 2 cents each. Amounts shown also
include occupational taxes levied on manufacturers, dealers, and practitioners,
Ior classes and rates of occupational taxes see table 14.

1/

% Adulterated butter, 10 cents per pound; process or renovated butter, }4 cent;
domestic filled cheese, 1 cent; imported filled cheese, 8 cents; imported oleomar-
garine, 15 cents. Occupational taxes are levied on manufaciurers or dealers in
these products and are included in the amounts shown.

% Transfers of machineguns, short-barreled fircarms, silencers, ete., $200 each;
certain double-barreled guns, $1 each; transfer of other special types of firearms,
#5 each. Occupational taxes are levied on manufacturers, importers, or dealers
in firearms and are included in the amounts shown,

% Singe January 1, 1951, withheld income taxes and old-age and disability
insurance taxes on employees and employers have been paid into the Treasury
in combined amounts without separation as to type of tax. The figures for prior

eriods have been ecombined accordingly in this table for purposes of comparison,

ut are shown separately in the annual reports for those periods.




Table 5.—lInternal revenue refunds including interest
[In thousands of dollars)

Individual income and em-
ployment taxes

Internal revenue regions, districts, States, and other areas Total Corporatiog ) Estate Gift Excise !
income an
(States represented by single districts indicated in parentieses; totals for other orofits Excessive Other
States shown at bottom of table) prepayments
€5} ) (&) ) (5) (6) (@)
United States, total *______ s = - - 46,031,107 869, 274 ' 4,766,490 166, 536 23,073 902 204, 833
Atlanta region___ ey - - — 866, 881 43,192 489, 025 17, 248 1,169 185 16, 062
Atlanta__.____ =% SRR (e EY e TR A s ss 87,710 5, 006 75, 780 2,382 29 9 4,563
T[T ) e e e e (Alabama) 69,653 7,266 59, 926 1,601 56 7 796
Bahnmhias o o (South Carolina) _____ 2,135 40, 496 1,282 216 20 1,041
Greensboro ~ . (North Carolina) = : 5, 368 84, 303 3,428 235 89 4,463
Jackson L OSNTOETONRIENOTE 1 5 ) e = x 1,150 29,328 1,224 26 3 1,450
Jacksonville. . _ ‘ _ (Florida). S aits = 15,914 133, 296 5,625 526 34 1,348
Nashville e S o (Tennessee) ... e - 6, 353 65, 896 1.705 80 23 2,401
Bostomreniom.____ ... . _._._...___ i e PR R R 54,337 298, 485 8,298 2,001 50 5,998
Auguslta r= o (Maine)_ P St 2,197 20,978 604 254 s 332
RSt e _ (Massachusetts) . _ 33, 850 158, 341 3,785 635 43 3,059
Burlington 3 . (Vermont) ST e 957 7,650 3 29 3 229
Hapttord . o e i, (EOAmechT) . e i 12,168 72,680 2,531 702 4 2,189
Portsmeuth . _ (New Hampshire) ... ... . 1,593 14,443 507 145 (%) 99
Providence. .. . . . .. (Rhodedsland) . . .. 3,573 24,392 566 235 ™) 9l
Chicago region__ = ik e = e e R 140,400 589, 496 19,869 2,792 57 31,986
Chicaga e e REA Y hAIWY S e 64, 386 212,854 7,768 1,099 L7 11, 006
O T o - e man e ONHETIEARN o o oo 44,726 230, 501 6,435 1,056 33 7,689
Milwaukee % . (Wisconsin)_ — X 28, 365 90, 338 2,998 398 5 53h9
Springfield . (See¢b) below). ... __ 2,924 55, 803 2,667 239 11 7,938
Cincinnati region_ .. e ey s e . = 82,051 535, 042 18,578 1,010 25 24,338
Cincinnati. e (See (f) below) S e B IRl 15,912 92, 594 1,828 94 11 4,971
Cleveland_ . (See(f) below) 42,083 171,476 5,491 418 9 3,671
Indianapolis (Indiana). 11,091 98, 597 3,472 203 1 9,064
Lonisvitle.______ . ____ __ (Kentucky)___ 3,197 52,008 13598 60 1 3,594
Parkersburg . _ (West Virginia) = 2,667 34,515 598 i PSSO 229
Richmond ek e BEER T o Y S S SR 7,101 85,852 2,595 115 2 2,808
B RO e e = - 58, 555 366,854 21, 586 1,470 82 11,785
Albuquergue_ . 1 (New Mexico). - 1,122 23,323 1,133 9 3 340
Austin Sl S R e g - T S B 20,623 105, 607 6,011 465 48 3,508
Dallas A= (See(h) below)___. ... .. Saes 12,179 93, 256 7,624 341 14 3,974
Bt R e e (Arkansas) - R s RN 1,218 26, 964 1,181 186 (s 1,030
New Offeant- oo = olgisianmii i e e 12,180 63,771 2,514 145 ) 1, 056
Okfahoma City . _ (Oklahoma) o £ 8,233 53,934 3,123 324 17 1,875
New York City region_ ___ .. T 174, 068 574,486 20,135 8, 507 64 20, 867
Ibany. _. 4,6 556 113 88

O thi region.
Aberdeen _
Cheyenne
Danver..

Des Moiies.
BBl s e
Kansas City
Omaha._ .
St. Louis
St. Paul
Wichita. .
Philadelphia veglon . .
Baltimore
Camden. _. -
MNewark ... .
Philadelphia
Pittsburgh.
Scranton
Wilmington

San Francisco region . _. . _

Anchorage
Boise.

Hetena. -
Honolulu . ... .
Los Angeles.
Phoenix
Portland .

Reno -
Salt Lake City
San Francisco . -
Seattle

Office of International Operations

Puerto Rico. -
Other. .-~
Bureau of Customs .

== 59,815 IR0, 975 18, 532 1,165 119
(South Dakota) . 389 . | 624 29 4
. — A Wyoming) — 552 7,669 d471 16 13
(Coloraday 7,349 48,903 2,348 251 15
(oW} v s e v meem 9, 862 53, 007 2,252 257 52
(North Dakpta) 53 9, 335 428 a7 ")
(Sue (c) below)- . - 6, 485 37,772 3,903 3 1
(Mobraska). D 2,636 24,62/ 1, 381 75 17
{See (c) belaw)_____ 16, 085 59, 327 1,652 148 6
(Minnescta). . .. ... 14,192 92,037 3 405 154 4
- (Kansas) . __ 4,731 47, 444 2,261 106 7
s ) o 100, 280 500, 963 | 16, 213 2,508 168
{Maryland and D.C.)_ , 89 115, 349 4,022 318 9
(See (d) below)____ —e 11, 333 51, 263 1,632 288 2
... (See(d) below).__ 20,071 134, 682 949 593 9
=L (See (2) belowd _ 28, 347 159, 821 5,120 764 12
(SRR Y S S 22,618 98, 877 2,736 419 56
(See (g) below)_. 6. 059 31,261 967 62 1
(Delaware) 1,970 9, 708 787 64 80
157, 444 895,302 25,723 2,176 152
(Alaskd) 763 6, 06¢ 181
(ldaho)’ « 1,777 14, 395 800 43
(Montana)__ 830 14, 640 1,157 10 1
(Hawail) . 2,217 18, 966 742 101 3
(See (a) below)._ - 96, 586 418, 435 4, 853 617 116
(Arizona). - e 2,014 35,676 1, 581 220 7
(Oragany. = 8,580 46, 701 2,933 &5 1
(Nevada) S 1,410 10, 443 466 42
(Utah). 173 27,677 699 12 1
(See (2) helow). __ 26, 352 217,457 7,528 601 10
(Washington). - . 15, 032 84,841 4,785 465 14
2,133 26, 864 3,054 275 (*)
,,,,, = 4 3. 548 185 - SR
2,128 23,315 2,869 275 )
Totals for States not shown above
(a) California_ .. .. 782,817 122,968 635, 892 12, 381 1,218 126
<b) Hinais. . - . 366, 696 67, 310 268, 657 10, 435 1,338 18
(c) Missouri 138, 447 22,570 97,099 5,555 221 7
(d) Mew Jersey._._. s ) 31,404 185, 945 2,581 881 11
(e) New York. .. 798, 127 174, 068 574, 486 20,135 8, 507 64
(f Ohio_._ . 338, 558 57,995 264, 070 7,319 512 20
(g) Pennsylvania_. _ 363, 648 57,014 289, 959 8,823 1,245 | 69
¢hy Texas_. . . 253, 650 32,802 198, 863 13,635 806 62

*Less than $500.
! Includes drawbacks

and stamp redemptions.

2 Figures have not been reduced to reflect reimbursements from the Federal Old-age and Survivors and Federal Disability Insurance Trust Funds amounting to $95,740,000 in 1961, and $89,150,000
in 1960, from the Highway Trust Fund amounting to $125,703,000 in 1961 and $103,473,000 in 1960, and from the Unemployment Trust Fund amounting to $2,245,000 in 1961.
3 Net of 75,750 undeliverable checks totaling $3,876,000.
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Table 6,—Number of returns filed, by intemnal

revenue regions, districts, States, and other areas

Declarations
Internal revenue regions, districts, States, and other areas Total Individual | Corporation of estimated | Employment
returns income tax | income tax | Parinership | tax and all laxes Estate tax Gift tax Excise taxes
(States represented by single districts indicated in parentheses; filed other income
totals for other States shown at bottom of table) taxes
m @ ® @) ® ® ¥ @® ©
United States, total _________ 95,779,743 | 61,267,560 | 1,179,473 | 1,003,184 7,564,524 | 20, 660, 200 69,405 93,581 3,941,816
T B s R O v e e 10, 845,881 6,861,536 i, 611 108, 514 624, 380 2,657,518 5,920 9,724 456,478
Atlanta . . __ & 1,042, 320 17,116 14, 767 88,448 419, 216 669 1,504 2, 754
Birmingham_ - 830, 7 , 912 11, 550 66, 311 298, 869 508 964 54, 597
Columbia 612, 060 8,963 7,797 43, 365 242,181 407 653 45,245
Greenshoro._ . 1,327,502 20, 576 18,605 106, 19 502, 697 849 1,700 84,771
Jackson_____ - 429, 188 6,261 8,658 37,073 188, 290 327 444 40,612
Jacksonville_ .. _______ 1, 566, 521 45,586 28,656 200, 402 628,676 2,505 3,472 97,31
Nashville ___ ,053, 149 13,197 18,481 82, 586 377, 589 655 987 70, 987
Bostonregion. ______________ 4,023,469 98, 641 41,34 560, 565 1,242,241 4,664 7,264 , 235
oghatas s o 47,372 , 112 3,572 38, 888 126, 563 391 439 25,176
Boston ... _. 1,992, 140 53,370 17,518 284,636 572,657 2,069 3,738 102, 127
Burlington. . _________ 131, 437 2, 564 , 298 15,1 57,743 166 232 11,729
Hartford__. 72,002 22,376 12,936 158, 163 306, 639 1,417 2,218 57,620
Portsmouth - (New Hampshire)_ 6. 234,814 4, 544 , 506 27,033 81, 666 286 256 15, 888
Providence.. A RhedR s Ny 509, 519 345,704 9,675 3,110 36, 646 96, 973 335 381 16, 695
Chicagoe region. s 130,920 127,237 1,041,286 | 2,337,309 8,626 11, 044 478,475
Chicago_____. 2, 394 46, 291 455,421 789,139 , 455 4,118 127,413
Detroit .. 40, 781 37,926 283, 547 763,220 1,855 3,053 172,373
Milwaukee_ fie 26,934 21,948 188, 588 455, 953 1,595 2,592 107, 796
Springfield.___..______ (See (b) below) f 998, 749 10,811 21,072 113,730 328, 997 1,721 1,281 70, 893
Cii RS , 486, 3. 7,596,495 114, 469 103, 527 794,612 2,376,161 7,201 9, 268 484,610
____________ (See Ef) below).. 2,020,337 343,3 20, 345 15, 136 163, 781 7,582 1,406 1,824 76,874
< ESee. f) below). 3,071,698 | 2,043,184 34,911 25,626 229,235 597, 922 1,789 2,973 136, 058
- (Indiana)__ 2,341,101 | 1,572,667 22,437 21,206 160, 376 467,513 1,698 1,477 93,727
- (Kentucky)_ 1,330, 536 851, 388 10, 249 17,344 79,200 308, 749 774 975 61,857
Parkersburg._ _ (West Virginia)_ 834,679 6, 388 : 4,327
Richmond .. .. _._______ T () R SR e S 1,887,990
Albuquerque__._______ (New Mexico). ... _.______
Austin__ - (See (h; below)-
Dallas.. ——— (See (h) below).
lateRotlc s o o 2Arkansas) _________________________
New Orleans Louisiana)
Oklahoma City (Okiahoma)
Mkvh". City region_ __.__
lyn_

(Sea (=) below). 5,078 | 1,992, 15¢ 136,129 | 1,563 | 509,597 | 1,081, 3,179 7,125 130, 761
&ai:? &33:""”“" v [l 1 4.1 "é%,-}g gglm “ﬁ‘.m sz'.sse‘ 188,711 '751 673 43,145
A , 693,545 | 6,053,830 96, p11 132, 610 735,463 | 2,19, 047 9,081 10,995 “zaz' 'ﬁ?\
South Dakolz). 373, 721 726, 842 2, 664 5, BAQ 18, 950 45, 946 306 ?_Szal 22,840
; i Wyoming). ... 197, 639 116,134 2,252 3,371 13, 585 48, 403 121 1213 1ar
e C%orado)' | 985,419 615, 910 12,430 14, 204 80,738 218, 130 764 243 41,950
syl el e el 1562418 | 9555 11, 862 8 1 137,867 | 350,604 2,339 1,50 . 558
FD:rsgy g NDcrth‘békdl‘a)'.ZZ; g | Casln 207,102 1,7gg Aéﬁ éé?%‘g 232%4[ %;;?, 6;: 18,478
Kansas ity .. (36e ) helow). .- | SRSy 0575 17, 669 55,987 | 204, 081 1,003 1,245 48,110
] Ry 1,324, 272 834, 962 18,219 12,982 110, 934 290, 733 890 1,423 54, 128
iif‘;é 2 ?g')ow)' e | 1865231 | 1,200,839 18, 902 27,764 140, 785 394, 998 1,669 , 505 ga, 972
x' e 1,208, 403 752, 502 8,660 14, 900 .6 272,707 1,19 2,197 9, 586
e C 12,281,352 | 8,083,902 149,522 105, 564 390,101 | 2,487,907 8,548 10,725 445, 083
- o il | V| LR ha) Ma) Cea) tm) gl og
3 1,004, 87 ; ; , ;i ’ ;
*** s sih | R g8 2l sl mal am) iR BE
3188,497 | 2,117,134 ‘ : ; ! 5 ; 5
o —— Ziga| Toid| W) aem| ) m) O dm) oai
e %Sana(wga)rg)emw)" ¥ w3 5, 528 1,658 24, 882 59,233 190 444 .12&
s...v:',],'.".:"mm"'.‘.;];{ B 146, 571 171,384 1,166.683 z.s%,m u,zz:; u,nﬁ 531,;23
e — o S 3,506 ¥ 53 20,661 81, 367 172 265 18,642
o e E'ﬁ""&) """ 1301 5,916 23,014 88, 620 402 635 26,759
olens. e 3381 3 32,606 611 160 242 14,920
o bea i S 63, 368 59' 355 454,514 | 1,058,719 4,700 5, 568 178,851
i sl 7. 654 7,00 26,879 | 140,170 385 578 28 378
i 10, 348 12,071 37 226, 676 683 1.456 50, 401
Ll 2! 359 602 12759 37,732 101 203 12,315
Sl G Q" sus|  sol| o osmm| o el | Ml Ba
860 = s 1) belo: ,315, 811 28,78 X 5 ‘ E ‘ ,
e 23;”#-’“”!:‘)“’"“‘ ANl N ke # 35,432 16, 165 17,818 116,573 | 327,455 894 989 7,042
S e ANEITRN) e ' 394, 827 190, 623 861 101, 615 99,275 1,575 212 15;
A erie B o SR Rt A 159, 818 24, 243 55 4 40,715 94,170 202 ?57
8'{:?30 e S R O S R 235, 166, 374 606 108 0, 5, 105 1,575
Totals for States not shown abave
iforni 778 | 5,726,466 92, 150 109, 144 811,028 | 1,798,042 8,242 9,23 332,471
8))) (lzﬁil::ffi's".l?"”' == e gigﬁgj 47“5 3,820,737 53, 205 67,363 5{69, (1).2(1} 1.113.132 ? gg g ggg {gg ;;29
o st s | 2ie 5508 23‘ ?22 3(731 622 756, 614 2,964 3, 264 116, 988
P i T 13’ ?ﬁ ggé % ggg gﬁ% 238 %g? 187’ 760 1,012,389 | 2,401, 142 8, 256 12,615 369, 759
o e |G| dames| Cmam| we| Casoe) wa| o hyl im0
(ﬁ)) '%i‘;‘;iy 11@ ST W 2; éggi 323 2,873,235 16,157 63,659 321,781 | 1,150,324 2571 4,602 222,695

8GL
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Table 7.—Intemal revenue :‘uxd:o.lle;hgd A Pteﬂobf_llco °'; manufactured products coming Table 9.—Establishments qualified to handle tobacco materials, or to engage in the
into the United States, by objects of taxation production or exportation of tobacco products and cigarette papers and tubes
|in thousands of dollars] e
As of June 30—
Objects of taxation 1961 1960 Class of establishment H——— =
1961 1960
ST E e = “2 e S e o A R ST 26, 348 22,698 —
e G == \ ¥ L2 7o r o ey e e A B L 154 | 161
Distilled spirits...._ .. L DR bt s o e SRy ol S 23,572 20,646 Manufacturers o 70 : 178 524
i i it " v 308 rers of cigars and cigarettes._... . - e sl e
Dlisntglled sirits, rectification tax-. ..o = 602 544 mgg:{ggﬁms of cigarette papers and tubes. ... — 4
B s A e e e s Dealers In tobacco materials 2,215 2;257
Cigar:s:'lérée:' i G R PRl T py 71 A e L T i 3 Tobacco expart WA OUSE  — —eeeaan 105 105
CIass a- i T N kAR A AR | T S
clag s L S e T e A g e e o » 5
Class C__ S 350 ® v Rovised.
LT S e R R e ey o o T 2 3
S{:ii E ~~~~~~~~~~~~ e - 1;8123 1,421 Table 10.—Permits relating to distilled spirits under Chapter 51, Intemal Revenue Code,
Piais e e S e T I T R Y L. B 1954
BT S e T e b e i
T M M e v e bt U pwan s phle :
G i e e e R e M R S e e e Section .
Manufactured tobacco (chewing, smoking, and snuffy  ___ . _ . e LR Bode Section 5271, |.R. Code
Note.—Amounts of taxes collected in Puerto Rico on tobacco and liquor manufactures coming into the United States U f
are covered into the Treasury of Puerto Rico under the provisions of section 7652(a)3) of the Internal Revenue Code Total 5 & , L
of 1954, Such amounts are included in overall collections results (tables 1 through 4), beginning with 1955. Status Distilled Dealers in
*Less than $500. spirits specially : .
plants denatured Specially Specially Tax-free
alcohol denatured | denatured alcohol
Table 8.—Establishments qualified to engage in the production, distribution, storage, or alcohol rum
use of aleohol and alcoholic liquors W ® @ @) ) ®)
As of June 30— In effect July 1, 1960- .| 11,379 190 39 £3,718 w4l 738
Class of establishment Issued oo it & 5 P e o
1961 1960 Terminated, total. .. .._..._. 636 32 3 358 11 232
Revoked.._______ i (P T CeE et LSS USSR I I
Otherwise terminated _____.____| 636 32 3 358 11 _23_2
MISHS N S el : In effect June 30, 1961 11,401 191 m 700 | 32| 7.4
Bants e numpen)..... e s e ke 3l %6 Amended .| 3o7s 20 6| Lo 13 2,831
svrodléction.__._.__..._.,__...,.,_ s e e A e . %36 21’,4
arehousing..... ...~ o = e rmr by 7 :
Bottling in bond . - . . _.___ =iy 55 *Revised.
PERAONNG s g e R 42 0
Taxpaid bottling.. ... ... . _______ mARE e EET SRt 140 %
Renbibyingic =i o L. RIS i 123 123
Denatured and tax-free products {dealers, users, etc.j:
Dealers in specially denatured alcoho) ... _ - - 44
Users of speciallg denatured alcohol and denatured rum__. ..~ 3,736 3, 755
Reprocessors, rebottlers, etc., of specially denatured alcoho! articles. . I 1,082 1,101
Wseespttmiiradaltalnl o i S s 7,430 7,39
BearE BraWee - o e e R i e 220 225
Wines: -y
Bl i RS s e s e e e e e e s N L 474 495
Taxpaid wine bottling houses._ ... oo e T 113 17
Vinegar: Vinegar factories using vaporizing process - ... ___._. 6
Beverage dealers: :
ftlars e o e e 1, 644 1,562
Wholesale dealers in liquors. ___ - ... ___ e 3,823 %
Wholesale dealers in beer. e e S lzc 7,378 7, 4
R R S O SN S = 280, 746 267,247
Retatlidealaes I benr s e oo e T e et e el 147, 166 149, 264
Other: .
Manufacturers of nonbeverage products (drawback). . . ... . 966 986
Frttitflavor concentrataflanis. <. oy comcvenrrvcreerernmmenee 39 34
Bottle frantasuirers i sa s e e T S P Bl 105
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Table 12.—Permits relating to tobacco under Chapter 52, Intemal Revenue Code, 1954
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Table 14.—Number of occupational tax stamps issued, covering fiscal year 1961, or portion thereof, by class of tax and by internal revenue regions,
districts, and States

’.—\
fee)
v
Distilled spirits
4 ol Total num- Rectifiers Retail dealers Manufacturers of nonbeverage
Internal revenue regions, districts, and States ber of | products
occupational | Manufac- | = $a s
(States represented by single districts indicated in parentheses; | tax stamps | turers of . Wholesale
totals for other States shown at bottom of table) issued stills, §55 | Less than | 20,000 dealers, Retail Medicinal | Not ex- Not ex- | More than
20,000 proof §255 dealers, | Atlarge,| spirits, ceeding | ceeding 50 gal-
proof gal- | gallons or 354 $54 $54 25 gal- 50 gal- | lons, $100
fons, §110 |more, $220 = lons, $25 Ions 350
(€5} @) (3) @ () ) 1] [ ) (9) (10) an
United States, total . ____ | 1,161,801 3,083 | 255,011 525 1,511 b d 69 858
Atlanta reglun._..,,,._....h_ e R 115,229 240 53 »
Atlanta__ S - (Georgia) . 15,691 37 g =
Birmingham______ (Alabama). aliia 10, 854 i 7 §
Columbia ____ . (South Carofinay____ 13,635 14 2 s
Greensboro_ oo (North Carolma) 16, 342 49 7 &
Jackson ... _________ (Mississippi)__ 11,353 27 3 oy
Jacksonville___________ (Flonda). 28,185 75 3
Nashville______________ (Tennessee) . 19, 169 31 23 %
Bostonvegionm. .. ... . . e T 3 85, 736 192 70 a
BURUSHAL S (Mame)_.._-_m 1 6,179 2 2
Bl (Massachusetts) D i1l 28,258 128 50 <
Burlington. ___. . (Vermont) .. . . 5 3,014 1 =
Harifords—sn~ulss (Connechcul) ,,,,,,,,,, . 18, 746 37
Portsmouth_ . . (New Hampshue)__ Z 4,177 1
Providence. .. (Rhode Island) _ - iy | PSR en = 23
LT T e R e S S <= ) 160, 043 18 s 8 527
Chicago. ... ____ _ (See (b) below) _______ . | 46, 541 i - 3 169
Detroit_ ____ (Michigan).__ 50,952 10 3 3 202
Milwaukee___ EW:sconsm) . 43,482 3 2Nt 94
Spangielde = - See (b) below)_ . _ e ] 19, 068 3| SR 2 62
Cincinnati region. ... .. S = 4 22 418
Cincinnati_ ~ (See (f) below). 4 128
Cleveland _ (See (f) below)_ 4 169
Indianapolis (indiana)._ i 22
Louisville_ (Kentucky) 3 90
(West Virgi 2 1
(Virginia)__ 1 8
k) 4 195
ew Mexico)__ 34
(See 35
ee (h) belo 41
rkansa 8
'h\vynrkclumlom...... ISP EAL Al 2o 130,954 15 . ¢ 4 185 28,979 ; e e 10 13 142
Albany— (e e;balowg_- . 16, 957 3 i 10| EOE |l \ ) 10
Brookyn . (See(e) below, : i 39,979 1 1 2 36 7,915 Bl 3 3 51
Buflalo. .. Seedelbelow). . ... 20, 445 ¢ R e = 24 5,428 1 oS 1 2 | 19
Manhattan____ See (&) belnwg N 37,812 5 1 82 7,500 = 3 6 55
Syracuse. _ (See (e) below = s 15, 721 s R s 13 4,118 | - a 3 I 7,
Omaha reglon. semirs 118,398 4 1 3 234 | 159,215 | 223 289 [ ) 76
Aberdeei ~ fSouth_Dakola),.._, R RS e e T 26 | Lo [ e T L i
Cheyenne Wyoming). __ . 838 — et L 694 |- =2 S e 0 |IESes
Denver L Colorado)._ = 11,158 | - 17 2,637 29 l 237 1 AN 7
Des Moines__________. lowa). .. £ I, 17,780 J= Ay TSR IR ey~ 1 HIE 6
Farso .. ... (North Dakota). __ R DS = Eoa e 13 1 V) SRR |- e Ve R =
Kansas City__. . - (See (c) below)_ 11,734 1 = 53 2, 356 87 2 WPee & 9
Omaha__.. ______ _ (Nebraska). .. u ezl i il " ey 15 1,737 61 L) I xS e
St. Louis. - - (See (c) below). 18,915 4 =5 2 22 3, 944 44 A T . 1 36
L D e e s (Minnesota). __ ar ity LT | il 1 53 2,852 36 3 2 13
Wichita_. ... ._..._.. (Kansas).. ECRREES 13:383 == R e R 32 152 R T ORISR e 1 4
Philadelphiaregionn._________ . _______ - - 152,518 20 4 24 172 42,314 240 5 9 13 185
Baltimore__ - (Mary!and ‘and D.C. p IS s At B ) IR 5 1 9 57 5,573 222 1 1 2 18
Camden__ e (See (d) below). ... y 12,203 B et 3 11 4,013 b2, TN - 1 & -
Newark (See (d) below)_ S 28,925 12 1 6 43 10, 072 | e 3 6 70 @
Philadelphia__.. .. (See (g) below)___ . 37,585 4 2 5 49 8,921 2 1| 3 4 58
Pittsburgh.._..--__.... (See(g)below). ... __________ —rris 1 2 8,712 3 3 L1 11 a4
Seranton. . ... (See (g) below)_ P . 1 |- 3 o
Wilmington__. ... .___ (Delaware)_ . _ e SR S 9 g w_ pt =
San Francisce region. __. — - == 12 1 940 7 109 %'
Anchorage ... ..____ (Alaska). ... _______. 5 ey : e P B ;& H| ISR (i Bl BESR= R PSove it O iy s 1 S
Boise_. . __. . g!daho) AAAAAAA : E e e 1 = : ! &~
Helena .. .. . Montana)_ A . TS B Bl I e
Homolulu__ 2Hawau ,,,,, : P e 25 - i =
Los Angeles__ See (a) below) =07 3 7 248 4 3 49 E.,
Phoenix.. .. (Arizona)___... _ s LR 58 - SR e U e i =
Portland . (Oregon)_ = ol RS e I LB 2 S | 500 2 5 ‘X
|11 (1 P R (Nevada) . el o 22 | e &=
Salt Lake By o (Utah) S0 e e il 1 ) I8 SR, 1
San Francisco. ... .. (See (a) below),_. ______ 47,793 4 6 14 323 15,059 §-_—- = 3 2 46
Seattle.. ... (Wasly tom)..— . .. | 25y 3 il 156 ‘ 40 | 3 1 6
Totals for States not shown ahove
(a) California_. ... _ 100, 457 ) 9 21 571 ] QUL S e 7 ' § 95
5b) el 2 e R sl 65, 609 B VeSS 5 231 20;208=—2 11 8 7 89
¢) Missouri o s 30, 649 4 1 2 75 6, 300 131 6 |. = 1 45
(d) New Jersey 41,128 15 1 9 54 14, 085 e oy S 3 7| 75
(e) New York___ 130, 954 15 1 4 165 29,979 B 10 g 142
(f) Ohio. % ey 62,519 8 1 4 297 20,694 15 4 10 2 2
gg) Pennsylvama 8 79,225 g 2 6 52 21, 864 4 5 4 72
Y IR 5 R TRA=REE 55,414 || e e [P 76 4,026 12 1 2 s 22

Ggl
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Table 14.—Number of occupational tax stamps issued, covering fiscal year 1961, or portion thereof, by class of tax and by intemal revenue regions,

districts, and States—Continued

Wines Beer
Internal revenue regions, districts, and States |
Wholesale dealers Retail dealers Brewers Retail | Temporary
(States represented by single districts indicated in = Wholesal Retail dealers dealers in
parentheses; totals for other States shown at bottom 5 = dealers, dealers, at large, | liquors (beer
of table) Wines, $255 | Wines and | Wines, $54 | Wines and |Less than 500 500 barrels $123 $24 $24 [or wine) $2.20
beer, $255 beer, $54 | barrels, $55 |or more, $110 l | per month
12) (13) 14 (15) {16) 17 (18) (19) (20) (¢3))
{
United States, total. Exkacar 113 1 448 166 8,174 147,933 182 9,172
Atentaregion. - - .. ... 14 | 139 80 511 w7 R e 71
Atlanta_ (Georgla) == — i3 31 60 1,870 -{- =
Birmingham.._ ... (Alabama)._ 3 =t I SR 57 2958 | =551 ey
Cofumbia .. - ... (South Caroli a)_ 2 27 3 43 3,723 S 36
Greensboro_ ... ____ (North Carolina)__ 7 50 45 76 N o 3 s
Jackson__. . . (Mississippi). A S R | 1 71 3,092 = 10
Jacksonville .. ____ Florida)__ . " e . 114 £237 | e 1
Nashville. ... .__ ( ennessee) et _ 90 W T o T 24
Boston region____.. .. 32 227 e 538
Augusta_. ... _. (Maine)__.. . . 6l | 2,539 | et
Bosion - <o e me (Massachusetts) Y| SRS 64 | 144 = 243
Burlington. ... ... . (Vermont)._. ... ... - 5 195 3
Hartford_ .. (Connecticut). .. - 53 2,543 o 291
Portsmouth_ ... __ (New Hampshire)_ e 29 1,505 Ve ol
Providence ... (Rhode island) . = 15
Chicage region. ___ o A SRR 1,088
Chicago. ... . (See (b) below) 308
Detroit. ... . —_ . (Michigan) .__ . 172
Milwaukee. .. _. (Wisconsin). . 474
Springfield. _... .___ (See(b) below)_ 134
Cincinnatireglon_.____.____.____________ 743
CmcmnalL,_. TR ESee §f) below). 68
Cleveland ~... (See(f)below).. _ . . 123
lndiana{:ohs ,,,,, ~ (Indiana) .. e 226
Louisvil - (Kentucky)__._ & - 119
Parkersburg. (West Virginia) 117
Rlchmond.._.. - (Virginia) 3 90
Dailas reg 5 815
Albuquerque_-,____\ “(New Mexi 2 3
AU ___ (See(h) below). . 8 3 414
(7] [ T (See (h) below)_.___. o 149
Little Rock Ark - 26 38
New Orleans Louisiana). 1 2 106
Mew York cmn.t RESCSLEI 48 5 22 B 7 | m 26,3717 a2 344
Albany. .- . _. _ (See (e) below)_ __ | 7 2 98 3,429 =, 3 97
Brooklyn - s (Seeé gbelow P L0 LS B 6 A AT 55 4 280 8,862 48 35
Buffalo - ~ (See () below). g (s i |, 2 6 126 3,960 | | 326
Manhattan... ... (See(e)below). .. .. __ . 39 5 14 78 3 106 7,057 = 7l
Syracuse. - (See(e) below) LR L e e el || P, 2 101 , 060 | -~ 409
Omaha region____ 2o 4 2 3 199 S 29 1,092 25,282 17 755
Aberdeen _ (South Dakota) = 1 - 54 istipy b (R 15
CHeyenne. ). e 50 Teajle=s—=ty 3l
Denver . 3 76 } nf ) RS 7
Des Moines.. . Vi 189 4,726 | i 14
Fargo. . =Ly 1 46 5 il BT 7
Kansas City__ __ (See (o) below)____ ey 3 79 1,640 4 19
Omaha . (Nebraska). . . 3 86 | ol 3 e 4
St. Louis (See (c) below)_ = o 4 78 3,121 11 362
StoPatl- e o o = (Minnesota)______________ 13 327 7,951 1 263
Wichita _ (Kansas)._._. S 107 3,609 (... ____ 33
Philadelphiaregion. ... .. _______ ____.______ a 2,314 4,310 104 1,495
Baltimore. ... . (Maryland and D.C.)_.___ / 122 2,259 12 619
Camden.. ... . _ (See(d)below) ... . . P e R (S o - | 3 78 62 89 320
Newark_. .. . ESee(d) below)_ ... e SR | TR 5 120 242 3| 503
Philadelphia_ ... __ See (g) below)_ . . : 865 912 == 9
Pittsburgh . __ (See(g) below) . __ 874 70 A i
Scranton. - . (See (g) below)_ .. .. 244 299 PN 8
Wilmington. . ________ (Delaware)__ . 11 | ) £ SES 39
San Franciscoregion. .. .. - 673 15,803 ——— 841
Anchorage. __ (Alaska) 11 | 23 |- = ) S
Boise kidahpyees oo Ll 71 | VAL e 6
Helena_.._ (Montana) 76 | 1 A RS 25
Honolulu___ UL R 14| - i e e
Los Angeles_ ~ (See (a) below) -~ 142 4,841 o i 158
Phoenix..._________ (Arizona) 10 S ri R 2
Portiand . ... (Oregon)_ . 43 3008 89
Reno.. . . (Nevada) L 22 160 | .. -| 11
Salt Lake Clty ________ (Utahysce oo 45 L2098 11
San Francisco. - .. (See (a) below).. 192 it ) PR -| 612
Seattle______________ (Washington)_ . __. _ 47 1,373 l 27
Totals for States not shown above
(a) California_. ._.____ 17 55 | 25 1,666 |.. o 12 334 8,681 770
(b) Winois_ .. _ .. __. - 1 4 LT EIRES 15 442 BAT I e U = 1,113
Yo 3 1 i e | (S 7 157 4,761 15 381
d) New Jersey_ . ot (¥ e pao B e e A 8 198 304 92 823
(e) New York... . 48 B 22 a0 ] 17 711 26,377 48 944
f) Ohio_..._ ey 3 12 4 G PO 12 191 JPPLL Y| (SRS 659
g) Pennsylvanla 5 Pl ST =D 2 4| 15 — 26 1,983 S RS TR 14
VT e ST ] e 8 8 3,561 |- 6 563 17,752 9 82

981

podsdy WU
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Table 14.—Number of occupational tax stamps issued, covering fiscal year 1961, or portion thereof, by class of tax and by intemal revenue regions, =
istricts, and States—Continved o
! Narcotics Marihuana
Internal revenue regions, districts, and States Manufacturers, l Dealers in | Labora- Producers
importers, and | Wholesale Retail Practi- untaxed tories, Manufac- | Dealers, and Practi- Labora-
(States represented by single districts indicated in parentheses; | compoundersof| dealers, | dealers, tioners, | prepara- etc., turers, $3 millers, tioners, tories,
totals for other States shown at bottom of table) opnugxzhetc.. 312 $3 $1 tigr{s, §1 $24 $1 $1 31
(22) @3 (24) (25) { (26) @n (28) 29) (30) @D 32)
United States, total . ... _______. 151 1,187 | 56,195 | 284, 560 1,600 | 364 6 5 1 ‘ 81 15
Atianta region__ . ___ RE R vy 7 145 6,885 | 27,924 221 2%l sne—- L T 1 1
Allanta. 8= (Geotgla) .................... = 34 1,174 4,29% 14 A2 = i - : N
Birmingham ___ (Alabama). : = 1 14 894 3,073 14 (3] SRR Bl 1 -~
Columbia. .. (South Carolina). ... 2 11 651 2,245 5 1 R MR WIS e R =
Greensboro. .. . _ Equth Caralina). . .. et e el 17 1,031 4, 646 130 y 2l B ot . =
Jackson e CMiSSISSIPPI). s see e n Es 8 585 2,048 7 SR e e A S 3 W
Jacksonville. = CHIBTORY, - i ! e 27 1,510 7,126 11 - ISRl L S R e R
Nashville (Tennessee) B v 4 34 1, 040 4,490 24 | BRSNS s ees s
Boston roglon__ PR =¥ (-1 69 3,910 | 20,799 251 s e e e 9 3 %
Augusta_._ ... EMalne) - BT IneER ., 5 258 1,416 1 ] PSSR A 8 e ,&
Boston. ... . . (Massachusetts)___ _____ 4 37 2,086 10,981 | 15 o [ 5 5 3 =
Burlington._______ _ (Vermont) . ____ o= 3 2 106 637 77 2 e ] all i Py e S
Hartford . ... 3T ] ) N PARN IS oA e S - 15 961 5. 355 117 ¢ 7 2 SR ST AT o < N RIS =
Portsmouth“__._._v“, New Hampshire) i 3 162 910 2 Es= R aTa e a | E B4
Providence. - (Rhode Island)._ . 1 7 337 1,450 39 | RS o] B T | e e
Chicago region_...____ - ; 2 157 6, 758 32,543 165 43 1 g S 4 1
OMieago - ~ (See (b) below) LR 6 51 2,463 12, 143 52 v o RS g [FRe ST 3 1
Detroit ... .. . (Michigan)___ S 10 66 2,411 11, 595 58 = ol WIS = { S
Milwaukee. ... (Wisconsin) - e, 3 17 1, 166 5,634 19 2 i 2o Nninl /TR [Se=tagmey™ | | 3
Springfield . .. .. (See (b) BN = 3 23 718 3,171 36 ; 6 <2 | [ Ile===
Cincinnati reglon_____ 2 T 27 150 6,136 29,588 353 | . oA Ofe 9 2
Cincinnati.. ... __ .. Seegfgbelow)“...v._...w... 7 32 1, 062 5, 609 29 == 1 z 3
Cleveland - (See (f) below).. . i B 8 40 1,668 8,132 28 e 1 2 -
...... A A 7 39 1,357 5, 801 35 A== = 2 el L
o . (Kentucky). .- = ST 17 823 3,106 48 7 ijl (EERITE, e (Wi 1 1
Parkersburg .. _ (West Virginia) . il 1 368 2,089 | - - = 1
Richmond... .. . ____ T P AR Al 4 13 858 4,851 213
Dallas region___ i A : 9 100 5,664 23,644 i
( New Mexico). - R 3 287 1,014
Austin. See (h) belnw;_ - 25 1,536 , 905 28
See (h) betow)_ ...~ 2 31 , 373 6,252 25
Arkansas) ......... s i el 6 589 1,975 8
ansuana) 2 6 18 1,025 4,225 12
Oklahoma)... .-~ —.-- L SR - 17 854 31273 19

York Cityregion. ... .. ... .-
e ke e 9 594 | 2,839
Brooklym . _ . 24 2,690 13,447
Bufialo. . % 12 815 4,
Mnnhatlan_..-_,_mu See (e) below)_ . _ 39 2,032 15,825
Syracuse. 8 475 2,922
Omaoharegion 14 5,835 25, 869
Aberdeen., . = (South Dakota) 3 252
Cheyenne_. (Wyommg) 5 T 2 123 416
Denver _ Calorado)ersri oo B 27 689 3,331
Des Moines. lowa) . = & 30 804 3,768
Fargo..__ - _ (North Dakota) 193 706
Kansas Cily - (See(c)below)__ .. 1 21 630 2,921
Omaha... . _ (Nebraska)__ sty 1 ) 597 2,108
St. Louis. (See(c)below)_ 8 17 812 3,883
St. Paul.. (Minnesota) . . —— 1 18 987 5.3
Wichifa. - . .  (Kansasy_._._.-~ . S 2 xﬁ | 7 zgg 32 5_3,;
Philadelphia region = 32 ! » 9,
Baltimore. ... ____ _ (Maryland and D. I 3 27 1,093 6,918
Camden . (See (d) below)_. . 3 3 601 2,755 =
Newark. . (See(d) below)___ 8 25 1,392 7,574 e/;)
Philadelphia _ (See(g) below)__. . 17 63 2,091 11, 367 N
Pittshurgh . (See (g) below)_ . L= 1 16 1, 305 5,874 =
Scranton. .~ _ (See (g) below) . _ = [ = - 8 399 | 1,882 e
Wilmington. (elaNare)- L e = e Z 128 609 S
San Franciscoregion____ - S 114 136 7,392 47,234 | =
Anchorage ... . . TR s i 41 | 174 : =
B s sa=s = ﬁldaho) . o 2 239 892 | e =~
Helona oo o Montana)... . 4 271 951 | 2 S
Homolulu_. . * gHawau) s 8 83 £ 6 =
Los Angeles See (a) below) 73 2,485 19, 621 3 =
Phoenix. (Arizona) . __ 9 408 1,802 3 =
Portland (Oregon) e e 2 565 3,226 9 8
Reno_._ . = (Nevada) e o ” - 5 120 435 1
Salt Lake City. (Utah) I R e Ve e D 10 262 1,413 1
San Francisco. _ (See(a) below)_ A 3 38 1,880 13,148 13
Seattle. _ (Washington)_ 2 29 1,038 4,709 3
Totals for States not shown above
(a) California. ASE. 8 111 4,365 32,769 62 9 3
Sy ltlinois oo S 74 3,181 15,314 88 | 4 1
(c) Missouri - 9 38 1,442 6, 804 64 | 74| B T
(d) New Jersey 11 28 1,993 10, 329 37 2 el
(e) NewYork. . . . 21 92 6,606 39, 980 127 6
[ s ] e, R SO e 15 72 2,730 13,741 57 § ety
(g) Pennsylvama.. . .. 18 87 3,795 19,123 86 S 3
AL £ 4 i S SR 3 56 2,909 13,157 53 1 Sy
0




Table 14.—Number of occupational tax stamps issued, covering fiscal year 1961, or portion thereof, by class of tax and b

districts, and States—Continued

y internal revenue regions,

National Firearms Act Coin-operated devices, hilliard, pool, and
bowling alley premises
. Adulterated,
Internal revenue regions, districts, and States y process or
Manufacturers or imparters Dealers, Billiard or Amusement Gaming renovated Wagering,
(States represented by single districts indicated in | & =f= Pawn- other than Dealers, pool room and device device butter, and $50
parentheses; totals for other States shown at bottom brokers, pawn- Class 5, bowling alley | premises, premises, | filled cheese
of table) Class 1, Class 2, Class 3, brokers, $1 premises, $10 per $250 per
$500 $25 $300 Class 4, $20 per table device device
$200 or alley
(33) 34 {35) (36) 37) (38) (39) (40) (1) (42)

United States, total AL N 14 3 & wa 54 213 36, 645 287,024 29,553 18 9,189
Atfanta region 57 3,739 27,688 | 5,740 1 367
Atlanta_. _______ 5 540 4,017 1,239 | .. 70
Birmingham_.________ e ) 378 2,946 2 1 48
Columbia. ... .. ___ 1,441 e 28
GBS, 3 G o (03117 ) I | Ste i et i Snat] e g3 S 45
Jackson ST L FSEEE 111
Jacksonville_ 3% R 13
Nashville._. .. ______ 208G s 52
Boston region.___ ATt 229
Augusta__ — S25K 2
Boston_______ 221 172
Burlington_. (Vermont) S el (SR 1
i Pl e SIS et ) L YRSl [ ] | I T (M sl 2 38
Portsmouth___ . (New Hampshire)__ Lo =4 Bl 20 _ 9
Providence. ... (Rbodelsland) __ | ~—~ | e R RN S et 4 7
Chicagoregion . ___ . ___ i 2 1,103 3 484
Chicago ... ____ (See(b)below). . | et 318 1 179
AT S TR T (T 1)) P e, (P — 31 41
Milwaukee ——- (Wisconsin) d 1 |- 104 ) 15
Springfield _______ (See(b) below)________ 650 2 249
Cincipnpti region..______ 154 TR el 5,851 2 1,726
Cincinnati. . (See (f) below)_____ il 487 | 70
Cleveland. . (See (f) below). ______ 329 1 257
Indianapolis. . ______ glndiana),,_ ____________ e a ) ST, 679
KUisyifle s s em s (Reptnekyye e o Sm i T T e T e 2,143 | 428
Parkersburg.  ___ ENestV Ml SN E S e e e e e e 1, 549 1 258
Richmond ~ __ _ . (Virginia)____ 130 . 34
Dallas region______ A 3 3,339 8 1,053
Albuguerque_ .. __ ewilNexiehiee o e e 10| - 11
Austin.__.___________ (See (h) below). 73 3 209
Dallas_..____.______ (See (h) below)- bl P - 74
Little Rock.__________ (Arkansas)___ 596 2 119
New Orleans.. .______ (Louisiana)_ ML 1 R 482
Oklahoma City...___ (Oklahomay ___._ ___ I 77" 120 1 158

a13 2 1 b ]
New York City region___. e !.g‘g Zi o LY ;
hany. . i ESee (e) below)___ A i z
Braokiyn._ - (See (e) below). - . i el 5 5
Buffalo _ = §See(e) below)_ . __ e el o g
Manhattan....__.._ . Seefe) below). ... il S :
o Symcusie' P i 5,717 31,180 1,500 2 3}s
maha region_ — e e ey e el o TRE - el s T MERl : ~
Aberdeen .. gSouth Dakota) . ... .. Iﬁg 3 gg% ?gé 3
SN (goylg;glélog))"“_“““” 389 2,403 80 moees 10
Des Moines. . (AL T 1%% ??gg 5(2) ,,,,,,, o
Fargo__. _. éNorih Dakota) o L e 9
Kansas City _. (See(c) below)__ = o S| o e %
Omaha_...__ .. ... (Nebraska) .. - 2= o il o 5 s
T e Eﬁfe ‘20’325"‘”"“" - 758 4. 89 (5| SR 19
fchita T o e e 757 3,624 348 35
uwfrlm:i" region___ S 5,111 45, 460 S| ARESees 72
L4 e e e 45 Y s
g BaaTe. e (Maryland and D.C.)____ m ; 5;% 3 9gé E g
Camden_ __ .. (See (d) below).___.____ . B 3 s 2
Newark. ... _ (See(d)telow)._.. . . i | i el ; i
Philadelphia See (g) below). _.._____ g | S8 i _ -
Pittsburgh_ ___ __. (See(g)below)_________ st i A -
Scranton .. _. (See (g) below) ...~ e o i L e 8
Sm‘g“mmigton_": ------ St e et = 3,721 36, 008 5,296 3 4,612
region.___ I S S
Anchorage. oo (Alaska) : 8 583 2 153
A MSSE 215 2,063 349 548
Helena__._._________ (Montana) . —— o b = 2
Honolulu . ; (Hawaii). . = L e S 5 A
Los Angeles._ .. (See(a)belaw). . ... i e 4= .
ROORNIXS == (ANZON8) oo i L8 o = i
Pobtiantd e EOregon) 7 A o i Tl et i
geﬂoi‘ké'é'i"'“' = ”teavt?)d i e 199 1,380 " 403 695
|\ ARG e e A e e
Sgn F?anciscg_r = ESee (a) below) ... - I g(l)g 2 %g . . 4%:; ,,,,,,,,,, . 913
Seattle—S . oo (Washington) .. ...~ i s
o 1 8 1,662 | 18,069 15 2 28
fg) ?a'mo'm'a """ i ? TN |1 S ) 24 ! 6 2,298 20,377 963 3 428
S e s | 7 1127 | 8, 762 458 Y 30
5 i : 1,727 11, 161 70 |, e 36
& 1,975 23,413 2 1 28
é 26 2,062 17,690 816 1 327
10 , 540 26,147 20 ol| RNl 292
g 4 1,729 10, 983 99 3 283

071

90day] R

Sa)QDL 100150028
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Table 15.—Appellate Division processing of protested income, profits, estate, and gift
tax cases prior to issuance of statutory notice of deficiency (pre-90-day cases)

A. Progress of work

Amount stated in revenue a

(thousand dollars

g)ent's report

Number of 4
cases -
Status Deficiencyin|  Penalty l Overassess.
tax ment

&) @ | 3) )
Pending in pre-90-day status July 1, 1960.._. .. . : 110, 564 r 596, 733 35, 357 | W 154,723
Net receipts from district directors during year.. .. . . 14,871 486, 170 18,778 114, 347
Processed during year, total_....____. 15,724 | 480,361 | 23,252 | 148,087
Agreed e b A 10,939 | 302,524 12,098 134,299
Unagreed overasse ts and claim rejections_.________ 260 2 6,280
Statutory notices issued—transferred to 90-day status_ . 4,056 177, 577 11,132 7,432[‘
Pending in pre-90-day status June 30, 1961 .. __ 9,711 | 602,581 | 31,883 | 121,023

* Revised.

i Change in reporting procedure on Juiy' 1, 1960, transferred 367 over:
associated them with related deficiency cases in 90-day and docketed status.

B. Results obtained in cases processed

assessment cases from pre-90-day status and

Appellate determination (thousand dollars)
Number of
Method cases )
Deficiency in |  Penalty Overassess-
tax ment
Processed during year, total ... . .. __ 15,724 335,512 14,298 145,276
PN s O e e 10, 939 147,910 3,556 131, 148
Unagreed overassessments and claim rejections__. 729 349 26 3
Statutory notices issued—transferred to 90-day status__ _ 4,056 187,252 10,716 8,375

Statistical Tables
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Table 16.—Appellate Division processing of protested income, profits, estate, and gift
tax cases in which statutory nofices of deficiency were outstanding (90-day cases)

A. Progress of work

Amount stated in statutory notice

(thousand dollars)

Number of = =4 o
cases
Status Deficiency in Penalty Overassess-
tax ment

) ) 3) (6]
Pending in 90-day status July 1, 1960_ .. ... ... . . . 1,268 64, 553 5,643 1201
Net receipts during year, total_._ ... .. ... _. 4,410 200,912 11, 383 8, 386
Statutory notices issued by Appellate Division 2. . 3,883 188, 247 | 10, 935 8,374
Cases resulting from district directors’ statutory notices. 527 _12_ 665 | )45& 11
Processed during year, total_ .. ... T ety 4,467 181,838 | 12,007 | 2,487
T e S S 660 9,681 | 156 75
Defaulted. . LSRR TR T 987 19,523 | 1,248 52
Petitioned to the Tax Court-transferred to docketed status. . 2,820 152, 632 | 10, 604 2,360
pending in 90-day status June 30, 1961. ... : ST T 83,628 ’ 5,025 6,099

! Change in reporting procedure on July 1, 1960, transferred 367 overassessment cases from pre-90-day status and
assnciated them with related deficiency cases in 90-day and docketed status. ] ),
* Difference from table 15 transferred to 90-day status--is caused by cases being combined or split for the purpose of

issuing the statutory notice, cases in transit, etc.

B. Results obtained in cases processed

Appellate determination (thousand dollars)

Number of
Method cases
Deficiency in Penalty Overassess-
tax ment
Processed during year, total ... . .. .. .. ... . ._..... 4,467 177,823 11, 909 2,540
B e e  mie kit Ml 660 5, 669 58 128
L R e S N el 987 19, 523 1,248 52
Petitioned to the Tax Court-—transferred to docketed status. 2,820 152, 632 10, 604 2,360
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Lna=Snpbins 3::&;;\2‘; F:::o::hee”'il'?x %foir::?&n:ékz;ggf:,azgte, ond gift tax casg Table 18.—Office of Chief Counsel—Processing of income, profits, esiate, and gift tax
s cases in the Tax Court

A. Progress of work

Q=
Deficiency in dispute
Number of (thousand doflars)
Amount petitioned (thousand dollars) cases S
Number of - ol Status
cases Tax Penalty
Status Deficiency in Penalty Overasses
tax ment (1) @) 3
(¢5) (2) 3) ) —_— | i
pending July 1, 1960 ________ S S T e R AR S 12, 591 842,152 00, 5.
= : B eonened during year. ... Sl 3 e 5. 368 321,719 26,050
Pending in docketed status July 1, 1960 ... . 11,489 765, 086 100, 53¢ 14, [ilépased of during vear 1. oo oo Ll il 1?%3 §§§'3§§ gé.ggé
pend! S0 2 ST S NS, (RO S = f ) .
Net receipts during year, total. . ___ v st 5,451 332,987 27,858 Pending June
Petitions filed in response to-—- y is of di Is, see table 19.
Ristrilzl:ttdirgcto?s' stat:Jturty noticte. P, e % ggg };g, ggg %? ggg 1 For analysis of disposa e
ppellate Division's statutory notice® __.. . i K ) . e
: e T e S Table 19.—Office of Chief Counsel—Results obtained in income, profits, estate, and
Processed during year, total ... .. 6,983 289, 428 33,342 gift tax cases disposed of in the Tax Court
Apreed-—stipufated. - ittt T IS ¥ (VO DY
ismissed or defaulted ... s i % i,
Tried before the Tax Court on merits. ... ... 1,039 52, 958 1,807 Amount in dispute ' Amount approved | Saved or recovered
Pending i kel AT _9, I i 1 ——, 5 H |
ending in docketed status lune 30, 1961, 957 808, 646 95, 050 Basia of clsine Deficiency | Overpay- | Deficiency | Overpay- Percent of [
Number and ment an L ment Amnaunt az[oungin |
! Change in reporting procedure on July 1, 1960, transferred 367 overassessment cases from pre-90-day status a penalty | penalty ispute
associated them with related deficiency cases in 90-day and docketed status. J 3 (¢)} (¢)) 3) [ ) (5) (6) @
? Difference from table 16 transferred to docketed status—is caused by excluding district directors’ statutory noti |
considered by Appellate in 90-day status, cases in trancit, etc. i
(Thousand dollars) |
B. Results obtained in cases processed |
& R e e o L oY 6,826 | 309,576 78,010 116, 855 5,767 | 189,098 48.8 [
P ~ Dismi RS 330 8,297 112 8,236 1 8, 347 99.3
Remper of [T s detarminsdon B e : 882 | ar572| 7,954 | 16,745 s07 | 24192 183
Method cases - - Agreed settlement 5,614 | 259,707 69, 944 91,874 5,259 | 156,559 47.5
Deficiency in |  Penalty Overass
tax men
Precessed during year, total .. .. __ N Sy ey 6,983 140, 021 14, 855 7,365
Agreed—stipulated .. . S S e 5,614 80, 751 11, 123 6, ¢
Dismissed or defaulted. .. . SR . 330 6, 312 1,924
Tried befare the Tax Court on merits . __ 1,039 52, 958 ‘ 1, 807

! Represents amounts pefitioned. Results as to decisions rendered hy Tax Court during the year are shown in table 19
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. $ g i = i he couris of appeals
Table 20.—Office of Chief Counsel—Receipt and disposal of Tax Court cases in co Table 22.—Office of Chief Counsel chMl ;::; CCOC::; decided by 1 PR
of appeals or in Supreme Court and Supr
e
‘ Against Partly for
In courts of appeals In Supreme Court Total Forthe glhe and p);rtly
P | = = Court Government | Government |  against the
i Number of | (ll;lmountd Number of ?:mm it Eyetapel
atus cases | (lhousan cases {tho
dollars) dollars a @ @ @
48] 2) 3)
o r P B PN 271 182 [
Pending July 1, 1960, total ... 382 ’ 1,737 3 | By courts of appeals, total.____.__ %l 174 58 i
Appealed by Commissioner.__.______._____ .. 46 I 1,996A F 3 1 iginally tried in—
Appealed by taxpayers. o RS 316 29, 895 OHRITZX%UU"- i et ”Z 1(7]2 g{
Appealed by both 26 12, 845 District courts______________..__ 11 D] [ =
Appealed during year, total 335 25,837 gy Supreme Court, total ... - _‘_10 W 8, . -
By Commissioner_. __ - RIS L 59 8,883 iginally tried in—
By taxpayers ... ______ AT 263 12,288 Unngaxycoun‘-- Simainssiinoaned 2 :3<l {
PRt s = Sl SO A = 13 4,666 District courts__ - 2
. ¥ —— Colirtiaf ClaImS. . e i mme e = s l
Disposed of during year, total________ 2 329 39,129
Favorable to Commissioner. ... 175 6,450 Note.— Except for Supreme Court cases, the cases covered by tables 25 and 26 are not included. ‘
aavq;_able oL 1T e o 75 3,508
Seot(til‘e'deﬁ.f._'-i_.,,'.‘M’,‘:Q, e 2; 11, 166 Table 23.—Office of Chief Counsel—Receipt undldi.spospl of collection, erroneous refund, ‘
Dismissed. . A S ety SRR S S 50 17,635 subpoena, summons, and injunction cases
Pending June 30, 1961, total_ Y 388 | 51.745 N ¢
— T U S e umber of cases
Appealed by Commissioner_____________ S % 8,449 Status
Appealed by taxpayers. e RN 321 17,470
Appealed by both_______________ T YT 21 §,526 oot SR 1,294
| ) Pending July 1, 1960, - e = 3 1,036
BCBIVE . o e i ncnchccnv e s cmn s e m e b e et e e n - L
¥ s A g 2,330
Table 21,—Office of Chief Counsel—Receipt and disposal of suits filed by taxpaye L ; T e
in Federal courts : Ad s B UE g e B Sen 1,047
Risposedof ... _____._____ et Toas
Pending June 30, 1961 - =
Refund sui I Pi ua- 2 - : :
th:nu:lcohu;lt,stgob;‘cecro. glropnaofa Note.—This table includes cases handled at national and regional levels which are underrconsmertatm;l 'fltérn;télrt&!oregri?
and firearms taxes) ! | testimony | Erroneot in suilin Federal and State courts. 11 does not include cases relating to alcchol,.tobaglco, ;gd |rdegr5ms axes,
Total and refun pertain Lo insolvency and debtor proceedings or lien cases which are included in tables 24 and 25.
Status " damage
c istri i é . :
gﬁ’r't"‘gf C:’s:;gt e Table 24.—Office of Chief Counsel—Receipt and disposal of insolvency and debtor
1 proceedings
1) @ ) (O} ®)
Reorganization | Bankruptcy and | Miscellaneous
Pending July.1, 1960: [ Total proceedings ! receivership. insolvency :
88680t oms s et e _number... 2,950 465 2,140 45 1 oo s Status proceedings * proceedings
Amount in dispute_._____________thousand dollars. 475,895 | 241,281 | r234,575 39 |
Received during year: eh) @ (&) )
Cases a2 HiMbET 1,348 168 1,117 14 N
b Amgur;ldin dispute.. .= ——_ ewvo.thousand dollars._| 123,813 58,410 63,267 [cereooan 2,1 752 303 406 543
isposed of during year: | T T s ) 1,
L s e T | 1081 23 3 Rding Juiy 1, 1960.... e B ] 1,258 847 73
Amount indispute. __.____________thousand dollars. 151, 667 56, 455 93,709 6 1; R T > == ——— orE
Refunded during year: Total s e s 4,600 2,061 1,253 L
T R e ~...—...thousand dollars..| 29,919 13, 892 16,027 |ceeeaanenlo e e 7:72
5 d'_’efcfnlofsgmlosuer}l disposed of. oo | 1873 2081 | 1770 TlEEES Disposed of T et Y 2119 1,150 1 i
ending June 30, x i TR S 1,88
Cases.. .. . i W o _number_| 3,042 ags | 2,478 36 4 Pending June 30, 1961 .
Amount in dispute_ ... thousand dollars. _ 448,041 | 243,237 | 204,133 a7
- Note.—Includes cases handled at national and regional levels. . .
! Revised. : ! Proceedings instituted under the following sections or chapters of the Bankruptcy Act: Secs. 75 (agricultural composi-
! The number of cases disposed of does not agree with the number of cases in which decisions were rendered by these tiens and cxlegnsions) and 77 (railroad reorganizations) and chs. X (corporate reorga?uzatnonsh). ‘:(I vaorl(/z:antgai"ﬁ:itr;sa;rl‘g
courts during the year, due to seltlement by stipulation, dismissals, and time required for retrial, recomputation of tax, € unsecured indebtedness), X1 (real pr?erty arrangements). and X!l (wage earners’ plans), which in
In the Court of Claims the number of decisions was 46, of which 17 were for the Government, 24 against the Governmen olher rights and interests of the United States, and also require action by lawyers. hich(invalve tax claims ot the
and 5 partly for and plartly againstththe Government. cIInag'ne dit?trirct cou&ts 3!2'7 decisiort\sﬂ:veée renderedt.‘ O'meggc}gins v ,‘IB?!"Stwptcy liéquildation pruceetdingg alnd Federal or State receivership proceedings which inv
for the Government, 192 against the Government, an artly for and partly against the Governmen or b fited States, and also require action by lawyers. , Y ; inistra-
the courts of appeals and gupreme Courl, see table 22. e d : ‘ Proceedings relating to corporate dissoluh{ms, insalvent banks, assignments for the benefit of creditors or administra

tion of estates of decedents, which involve tax claims of the United States, and also require action by lawyers.
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- 1
Table 25.—Office of Chief Counsel—Receipt and disposal of lien cases and nonco, Table 27.—Obligations incurred by the Infemal Revenue Serviee
collection litigation cases [In thousands of dollars] |
i 3 ‘ Commu- | Rents and | Supplies
Lifileer CNO(;?&%“ ) Total Salaries | Travel | nication utility and Other
Total === litigation. {ntarnal revenue office, district, or region services | services |equipment
Status In court ! Not in cases3 a 2 3 1) 5 6 7
court ? ) 2) ) (€5 ®) ®) (0] ‘
() @ @ @ = _ \
A Naiion?Idec%‘ar{d‘r?gldo_nal '{otals |
including district directors’
Panding July 1, 1960.. ... .. .. Tl 1,409 590 165 .§mces and service centers)
SRR SR R YR e S 6, 352 2. 066 1,990
— — Total, Internal Revenue Sery-
Total e N L. 7.761 2.65 2,155 jice ! e -] 313,295 | 345,771 | 11,626 7,893 2,807 6,916 | 38,283
Oispasediof . St S : Eéié 2, 346 z o? tional Office_ A 39,417 22,272 | 1,305 R 4,900 69 B l.ZH 9 66_6 |
Pending June 30,1961 . At gt 1,138 316 138 xta'anfa region | 35923 0,253 | 1,554 253 82 778 | 3,003
Boston region 27,250 23,027 549 210 931 553 1,980 ‘
r x Chicago region 41,832 36, 825 843 397 38 543 3,186
Note.—!Includes cases handled at national and regional levels. Cincinnati region. 46, 425 39,788 | 1,281 314 757 727 3, 559
St;tz;irir;aggydguait:afrot;forecmsura by mortgagees or other secured creditors and suits to quiet title to which the U RZ’.,';”?J?E'?;?{), region ig gé% ig EH : 52523 igg gz giﬁ % égizl
: Primarily applications for discharge of property from tax liens. S,','{ﬁ;}j"e,',fﬁ'{;"}egmn 5 3% g?ﬁ ?4%' ?8? L ggg 523 %g ggg % %g
; PnTanly m;morandt_:ms on collection litigation matters from regional counsel to district directors which are not re San Francisco region. 521 190 44,568 | 1.384 424 751 956 4,107 i
9/ COUFL proceedings or lien . cases. Repional counsel 535 el 13 103 2 155 431 .
5 Regional inspection. . _ ’ 4,503 3,603 544 o el 27 288
Table 26.—Office of Chief Counsel—Caseload report bfiice of [otemational Oparation | B RS i ol A 164
: B. Rezional commissioners’ offices (ex-
; N cluding district directors’ offices
Pending Receipts Disposals Pending and service centers)
Type July 1, 1960 une 30, 1961 "
Atlanta region 6951 | 5480] 330 61 § 87| 719 ‘
) 2) 3) @) Boston region 3,003 2,501 140 30 6 75 251
Chicago regio 5, 168 4, 455 87 60 ) 125 439 |
Cincinnati reg 8,473 7,093 409 57 13 200 701 '
fatalis— e S L g J 123,681 26,833 22, Dallas region_...... . 3,760 3,155 140 35 6 116 308
P —— New York City region , 651 4,890 79 65 14 134 469
Aleohol and tobacco tax_.___ 4 400 4,672 Omaha region___ 4,076 3,428 152 42 4 107 343
G — - Philade!phia region. 7,396 6, 263 207 64 7 157 657
lr:ﬂ'atllémal i [ s SR SRy 102 1,298 San Francisco region 5 151 , 201 213 53 5 171 507
ie e e R SR - 298 3,374
- —_— ik C. District directors’ offices and service
Collection litigation. ... _____ . ____________ 4,455 10, 405 centers ‘
NatonalOfffce:—— .. . ' .. 308 533 Atlanta:
Flle g 4,147 9,872 bl o 4,622 3,972 180 30 4 51 385 \
— Birmingham . 3,358 2,911 125 22 12 35 253
L S e A e e | 12,285 1,778 Columbia_.__ 2,307 1,998 97 17 1 27 167
_ B = — Greensboro 5,029 4,329 230 30 5 59 376
Interpretative Division_ ... ______._ ____ 85 664 Jackson. ____ 2,006 1,692 106 12 1 51 144 ‘
s — lacksonville. 7,052 6, 060 285 49 26 89 543 |
Joint Committee. . . __ 79 794 Nashville..____ SR 4,175 3,608 162 29 1 53 322
— Allanta Service Center, ... ____ 422 204 28 3 26 127 34
Refund Litigation Division__... . 2,950 1,256 Bmﬂg . ki o 5 & ) o
Tax Courts_____ . Ak 113,42 7,060 1, gﬁ?}?nnih:);“ s T 8, go| 73| 16 A 62| &l .
National Offce... ... 385 334 gartﬂur'd.h.; ——| SOl a5l & % i;' 5 33
1 AR e - ortsmouth Zoens - 4 4
1,095 6,930 iy Providence .____________ | 1779 1,594 20 5| o 16 123 |
. Wortheast Service Center_ . ___ , 050 3,480 23 12 901 291 344
1 Adjusted. Chicago: ‘
“ Nondocketed cases not included. %2;&2%0-».», et e DS ﬁ g;? i% g‘gg %gg 13% Ig %gg ) é%g
Wilwaukee . 589 4,895 171 49 4 60 408 1 ‘
Springfield.________ "7 4,605 3,978 183 3 6 52 345 ]l

Footnate on p. 150.
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Table 27.—Obligations incurred by the Internal Revenue

[In thousands of dollars]

Service—Continued

Commu- | Renls and | Supplies
Total Salaries | Travel | nication utility and
Internal revenue office, district, or region services | services |equipment
(3} 2) 3 O] (&) ®)
C. District directors' offices and service
centers-—Continued
Cincinnati:
Cincinnati:. =T o (e 5, 895 5,262 119 36 2 53
Glevelanrige . o 9,417 8,375 180 a7 5 90
Indianapolis - 6,185 5, 494 159 33 2 55
Louisville. Lo 3,893 3,408 128 31 1 43
Parkersburg. 2,480 2,133 95 21 1 40
Richmand o e 4,716 4,089 178 44 2 59
Bl Midwest Service Center. ________ _ 5, 366 3,935 14 730 188
allas:
Albuquerque. .. ____ 1,377 1,148 76 13 L) 27
AUsHnR SRl sl 6, 966 5,999 298 44 7 93
llayE s 6, 829 5, 860 327 41 4 95
Little Rock = 2,146 1,756 168 14 2 42
New Orleans.__.. .. ____ 4,060 3,533 147 26 4 50
Oklahoma City Ll 3,272 2,825 123 21 13 49
New York City: .
T e S e SO B 2, 899 2,539 86 28 1 36
Brooklyn 5 11, 949 10,716 83 128 5 139
Buffalo. . . . ___ 4,138 3, 662 97 29 4 49
Manhattan 21,118 19, 028 79 211 49 187
Syracuse. .. 2,981 2,599 113 22 2 34
Puerto Rico. . - 125 R ol e 4
Omaha:
Aberdeen. . 1,098 922 81 1| L 13
Cheyenne. 752 629 54 o A 13
Denver_. 3,096 2,702 105 21 1 37
Des Moines. 3, 864 3,341 183 24 2 40
Fargo. _____ 835 68 o R | 14
Kansas City 3,027 2.671 91 13 1 3
maha 2,411 2,082 103 13 1 30
St. Louis 4,183 3,680 128 18 1 49
St. Paul 4,917 4,335 151 34 3 44
T L P I R e 3, 440 2,982 165 24 1 30
Philadelphia
Baltimore 15 957 7,136 114 49 4 59
Camden 3,592 3,193 82 25 ] 29
Newark 8.683 7,764 90 98 3 72
Philadelph 9.685 8,649 144 63 4 74
Pittshurgh 6, 691 5,955 123 48 4 56
Scranton 2,382 2,108 52 18—t 31
Wilmington 1,147 1,033 17 5 1 9
San Francisco:
383 304 29 4 13
1,217 1,033 66 13 17
1,250 1,059 76 14 15
8 1,336 1,180 34 1 14
Los Angeles 14,991 13,193 279 142 30 179
Phoenix _ 1,834 1,502 68 16 4 107
Porflandss o 3,194 2.756 117 19 1 34
Reno.__ . = 1,054 897 41 10— 8 19
Salt Lake i . 1,393 1,222 46 1| e 16
San Franeisco. 10, 284 9,013 247 83 8 154
Seattle___ 4 u_ el / 4,172 154 46 5 62
Western Service Ce 4,310 3,036 15 7 697 156

! ncludes $246,076 financed from reimbursements.

Statistical Tables 151
Table 28.—Quantity and cost statistics for printing
/ﬁ
1961 1960
Quantity (thousands) Quantity (thousands)
Class of work Cost el Cost
(thousand i (thousand
[tems or | Packages | dollars) | Items or = Packages | dollars)
sets sets
1) ) @) ) (&3] 6)
[ ———

T MESOERGS SIS A T £ 1,698,243 | _____. 6,500 |1,649,473 | __________ 6,394
packages of tax returns and instructions for LI i
b major mailings to taxpayers, total_.....____ | 334,462 69,616 1,021 319, 810 69,276 993

Package 1 (Form 1040W).. . .. _. 39,900 13, 300 105 47,337 15,779 109
Packaze ? (Form 1040 nonbusiness with
estimated tax) S A A 75, 000 12, 500 274 63, 144 10, 523 224
Package 3 (Form 1040 business)._ 54,760 6, 845 237 52, 280 6, 660 254
Package 4 (Form 1040 farm)_._______ 35, 595 3,955 138 29,754 3,306 124
Package 5 (Form 1065 partnership). =S . 1,050 5 5. 350 1,070 16
Package 6 (Form 1120 corporation) 5,075 1,015 22 5,215 1,043 20
Form 1040A. . ______ s 53,762 26, 881 143 53,930 26, 960 157
Employment tax package . .| 65,120 4,070 87 62, 800 , 935 89
Other fax returns, instructions, public-use o e r
forms, and pampblets_.__ _________ ---| 835,425 2,768 | 841,603 |.. 2,822
Administrative forms and pamphlets_ _ 450,210 | 1,565 | 422,938 1,356
T — 78, 146 270 65,122 217
IR taxstamps oo (O] = s 876 (0] === 1,006

1 The number of excise tax stamps printed in 1961 totaled 1,771,261,000 as compared with 1,734,902,000 in 1960.
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