100
T

P HRE N annual
f ' ' report

'%i%%%%@%wﬁﬂggkwm%?%%%%w

R
FOR THE FISCAL YEAR
ENDED JUNE 30,

R ——
e ——
INTERNAL REVENUFE SERVICE
LU.5. TREASURY DEPARTMENT

e e T R e



Tl

%ﬁ%%m@@%%?49@%wm%%%%%m%

\\\‘

b

§

53 N
= ez
- vy
=¥ / * §
=z A =

Z, S

A N

Y& v 9'\ \

‘?’ﬂfﬂrqu||m\\\\\\

FISCAL YEAR

FOR THE

ENDED JUNE 30,

INTERNAL REVENUE SERVICE
U.5. TREASURY DEPARTMENT

PUBLICATION NO. 55




For sale by the Superintendent of Documents, U,8. Government Printing Office
Washington 25, D.C, - Price $1.00 (paper cover)

NOTES: All yearly data are on a fiscal year basis,
unless otherwise specified. For example, data headed
79627 pertain to the fiscal year ended Fune 30, 1962,
and “July T’ inventory items under this heading
reflect inventories as of Fuly 1, 1961.

In many tables and charts, figures have been rounded
and may not add to the printed totals which are based
on unyounded figures.



Interior view showing
Computer installa-
tion. At right is ob-
servation booth from
which visitors may
watch operation.

Internal Revenue Service National Computer Center,
Martinsburg, W. Va. The Center is the heart of the
Service’s automatic data processing system. Here will
be maintained and kept current on magnetic tapes
accounts of all U.S. taxpayers.




mmary and Transmittal

TREASURY DEPARTMENT,

~ OrFicE oF THE COMMISSIONER OF INTERNAL REVENUE,
Washington, D.C., September 20, 1962.
MR. SECRETARY:
year 1962 marked the one hundredth anniversary of the In-
Revenue Service. On this occasion, I am happy to submit the
d annual report reflecting record results in gross receipts, re-
ed, refunds, and collections of taxpayer delinquent accounts.
orcement efforts were vigorous this year, but of equal importance
the initiation of new programs and the improvement of existing
ams directly related to attaining higher levels of voluntary

ce.
reinforce taxpayer compliance—which is the cornerstone of our
ent system of taxation—we have worked closely with busi-
_ profcsmona.l and community service groups all over the country,
taken part in many of their meetings. We have tried to assure
rs at all levels that the aim of the Service is honest, fair and
ble tax administration. Closely related to this have been our
1 efforts to attain a high degree of integrity in all phases of tax
istration, and our cooperation with legal and accounting organi-
in their projects to articulate acceptable standards of conduct in
practice, and to make them known to the public.

1g this past year, progress was made toward strengthening various
ts of tax administration. This is covered in the report, but I would
to mention a particularly important development—the beginning
operations under an automatic data processing system. As you know,
National Computer Center is a reality, and the Atlanta Regional
e Center began processing business returns last January. The
 Philadelphia Regional Service Center will begin its returns processing
in January 1963. Atlanta is now occupying its permanent space, and
uilding plans are under way for five more regions—Philadelphia, Dallas,
Cincinnati, Omaha, and Chicago. The remaining sites will be con-
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VIII Summary and Transmittal

sidered after further discussions with the Appropriations Committees,

At the rate we are now proceeding, every Internal Revenue district
in the country will be involved in ADP by 1965, and every taxpayer
in the United States will have his returns processed under this new
system by 1966. We are taking great care to see that our procedures
are perfected before they are installed in other service centers. While
many problems will have to be solved before the system is installed
nationwide, I am confident we will complete the job within the estab-
lished timetable.

Our efforts this past year have thus followed two main lines: improved
enforcement and more reasonable administration, with due regard for
the rights and conveniences of taxpayers. While we cannot measure
exactly the contribution these programs are making to improved com-
pliance, the evidence on hand is encouraging. Taxpayers have been
voluntarily reporting an impressive number of past delinquencies; they
have written many letters praising the just and fair disposition of their
tax cases; they have stressed unusual cooperation by Service personnel
as well ‘as courtesy and kindness; they have expressed gratitude for re-
ceiving information concerning their rights and responsibilities, even
when it has meant an increase in tax liability.

As we enter a new fiscal period, the Service is in the midst of a thor-
ough resources utilization study—to help us make a fresh appraisal of
our organization and of how our appropriations are being spent. In
the words of President Kennedy, we want to operate “a lean, fit and
efficient” organization. We hope that the completion of these studies
by the end of this calendar year will guide us in our moves in this

direction.

MortiMER M. CAPLIN,
Commissioner of Internal Revenue.
Hon. Doucras DiLLon,
Secretary of the Treasury.
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Interpretation and
Communication of Tax
Law to Taxpayers

General

One of the primary tasks of the Internal Revenue
Service is to see that public confidence in the tax
system is sustained and strengthened. In seeking
this goal, the Service focused attention on doing
everything reasonably possible to encourage more
effective self-assessment and voluntary compliance.
Taxpayer education and service is one of the major
steppingstones to the attain-
ment of this goal. The
Service redoubled its efforts
throughout the year by ini-
tiating programs and ex-
panding others which had
as their objective service to
all—the wage earner,
farmer, small proprietor,
professional man, and the
corporation. In carrying
out the program greater
emphasis was placed on
personal relations existing
between Service employees and taxpayers. At the
same time vigorous action was taken to raise the pro-
fessional competence and stature of Service per-
sonnel and bring about the highest possible level of
integrity among Service employees, tax practitioners,
and taxpayers in all aspects of tax administration.

During the past year the Service intensified its
program of tax education, starting with students in
the high schools and extending to civic and other
groups. Last fall kits and manuals were distributed
to virtually every high school in the country. The
public information program was expanded in recog-
nition of its value in helping taxpayers understand
all their rights and obligations under the tax laws.

Report on Operations 3
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Quality was the keynote in an expanded taxpayer assistance program in
recognition of the major role it plays through rendering assistance to
taxpayers who need information to correctly prepare their tax returns,
comply with filing requirements, or meet payment deadlines.

Other services performed included the preparation and distribution of
basic regulations, rulings, tax forms (which included reducing the basic
Form 1040 tax return from four pages to two), and instructions; publi-
cation of a series of tax guides; dissemination of tax information through
the various news media; and a nationwide program of speeches by Na-
tional Office, regional office, and district office officials before accounting
societies, bar associations, and other civic-minded groups aimed at
acquainting the public with the mission of the Service and informing as
many taxpayers as possible of their rights and responsibilities under the
tax laws,

Taxpayer Publications

This is basically a self-help program for taxpayers. In addition to
the return forms instructions, the Service issues approximately 50 pub-
lications in plain everyday language for the guidance of taxpayers on
practically all aspects of Federal taxation (see page 112 for a partial list).
As part of the Service’s “New Direction” for greater emphasis off volun-
tary compliance through a more informed taxpaying public, numerous
improvements and expansions of the program were accomplished during
the year.

A total of 39 other miscellaneous taxpayer assistance documents,
ranging in size from 1 to 16 pages, were distributed free to taxpayers.
Distribution ranged from 1,000 to 110,000 copies. Each publication
contains detailed and easy to understand explanations of the laws appli-
cable to a particular problem area. Objectives of this program are to
expedite and increase the effectiveness of our Taxpayer Assistance Pro-
gram, and to minimize the necessity for individual assistance to tax-
payers by Internal Revenue personnel. The booklets are used as inserts
by the National Office and by our field offices in replies to requests from
taxpayers, and are also available upon request in local offices of our
district directors. They are also used as supporting statements for ad-
justments made in revenue agents’ reports. These booklets are listed
on page 114.

The “Mr. Businessman’s Kit,” a package of all the tax forms and
instructions needed by a businessman to comply with the requirements
of the Federal tax laws, was developed for presentation to new business
entities. It is intended to save the taxpayer the time and effort required
to inquire about his various tax obligations, to encourage voluntary
compliance, and to avoid inadvertent noncompliance.
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lic Information Program

ERAL.—Recognizing that information about taxes is vital to main-
and strengthening our self-assessment tax system—and in response
creasing demand for information about tax laws and data on
> operations—the Service conducted an active nationwide public
at'ton program.
he amount of radio and television time, theater and group showings
press reporting of speeches made by Internal Revenue officials,
overage of other Service activities indicate the growing scope of
Service’s efforts to achieve public understanding of Federal tax
s and taxpayers’ rights and obligations.
ws RELEASES AND INQUIRIES.—During the year 63 technical and
than 125 general news releases were issued by the National Office
ding reports on the Service’s nationwide gambling raids, develop-
ts in the conversion to automatic data processing, and articles about
ervice’s Centennial. These were supplemented by releases issued
- field offices dealing largely with taxpayer assistance information
local areas.
er 500 requests for information relating to tax exempt organiza-
, offers in compromise, texts of officials’ speeches, and Service issu-
were answered. An estimated 26,000 inquiries (correspondence,
e, or personal) from news media, national organizations, and
offices were handled during the year, many requiring extensive
or background drafts for feature articles in publications and
and TV scripts and speeches.
ILMS, Rapio, aND TV Spor ANNounceEMENTS.—The Service’s doc-
tary films were shown more than 6,000 times to an estimated 64.5
on viewers on television or before local groups. Those films—with
> selected TV spots—were shown approximately 4,000 times in
IS to an estimated total audience of 4 million. Filmed spot an-
ents were used by 402 television stations, radio spots by 2,103

FHER.—A revised “History of U.S. Taxes and the Internal Revenue
Ivice” was prepared for publication during the Centennial Anniversary.
‘Lhe Service cooperated with three major television networks in the

on and presentation of programs about Federal taxes and their
istration.

hing Taxes Program

“Teaching Federal Income Taxes Program” which serves to
duce students to their tax responsibilities is now in its ninth year of
ation. Over 2.7 million student handbooks and 82,000 teacher
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manuals were distributed. Recipients included not only secondary
schools, colleges, and universities, but also professional organizations,
Agricultural Extension Service county agents, and adult education
groups throughout the country. Because of the tremendous scope of the
program, the processing of orders of program materials and the mainte-
nance of program records were converted to automatic data processing.

NUMBER OF TAXPAYERS ASSISTED
(Thousands)

509
- 408

Individual
assistance

Self-help
assistance

Telephone
assistance

Report on O perations T

Taxpayer Assistance Program

The prime objective of this program is to give courteous and compe-
tent help to each taxpayer who secks assistance from the Service. It
is of paramount importance that employees assigned to the program
create and maintain favorable relations with the public, since personal
contact is made with more taxpayers through this program than all
other Service programs combined. Thus, the 1962 Taxpayer Assistance
Program placed emphasis on quality, as well as quantity, of assistance
rendered. Over 11 million taxpayers visited or telephoned the field
offices for assistance during the 1962 filing period, an increase of 8 per-
cent over last year. About one-half million more taxpayers took ad-
vantage of the expanded telephone facilities in 1962 than during the
prior filing period.

The increase in number of taxpayers assisted was accompanied by an
increase of 21,400 man-days expended on direct assistance. Of course,
this increase in man-days was due, in part, to an improvement in the
quality of assistance rendered.

Approximately one-half million taxpayers had their returns fully pre-
pared by individual-type assistance, an increase of 25 percent. In gen-
eral the assistance provided the public went beyond the point of merely
aiding the taxpayer in entering income and deduction items on the re-
turn. Sufficient time was taken by assistors to explain the status of
items of income, deductions, and exemptions.

Indirect assistance which includes time spent in (1) conducting schools
and preparation of material for such schools, (2) participation in radio
and T.V. programs, (3) answering correspondence relative to the pro-
gram, (4) giving out forms, pamphlets, etc., and (5) supervision of
the program, increased 4,500 man-days, or 33 percent. This increase
is consistent with the Taxpayer Assistance Program policy of encouraging
person-to-person contact between Service personnel and the public to
better educate the taxpayers in their duties and responsibilities under
our self-assessment system.
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In addition two pilot tax clinics jointly sponsored by the Service and
the Small Business Administration were conducted at Syracuse, New
York and Peoria, Illinois. These clinics enabled owners and managers
of small businesses to discuss various aspects of taxation that enter into
management decision-making. These were very well received by the
participants. As a result, a nationwide program of such clinics will be
instituted in 1963.

Tax Return Forms Program

The Service has long recognized that every effort must be made to
develop technically correct forms which impose the least reporting burden
on the taxpayer. Accomplishment of this objective presents a most dif-
ficult problem due to our complex tax system and the fact that a change
to automatic data processing is now taking place.

In keeping with the continuous effort to simplify and improve the tax
return forms and instructions, members of the Tax Return Forms Com-
mittee visited certain service centers and selected regional and district
offices to observe first-hand the problems encountered in the processing
systems. In addition to obtaining a keener insight into many of the tech-
nical, operational, and administrative aspects of our major return forms,
the committee worked out a number of solutions to urgent problems. As
in prior years, numerous suggestions and recommendations for revising
the forms and instructions were received from taxpayers, practitioners,
and Service employees. These were carefully studied and many valuable
suggestions were adopted.

New anD RevisED Tax ForMs Issuep.—As the result of the Service’s
conversion to an automatic data processing system in the Atlanta Region,
the format of several forms had to be recast and the method of distribution
changed. For example, a special Form 1120 package (U.S. Corporation
Income Tax Return) containing the corporate return and instructions
(calendar year 1961) was developed for the Atlanta Region. The pack-
age was changed to accommodate the pre-addressing of Form 1120,
reflecting the corporate name, address, and account number.

Other forms for which special versions were prepared for ADP proc-
essing are shown on page 115.

A major change was made in the format of Form 1040 (U.S.
Individual Income Tax Return) which reduced the number of pages
from four to two with all tax computations provided for on page 1.

A total of 255 other forms, instructions, and documents were revised
or reviewed. Some of the more significant changes are indicated on
page 115.
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In keeping with President Kennedy’s directive, increased emphasis was
ced on inventory valuations and methods, and five questions relating
ese items were added to all business income tax return forms.

' GenerRAL.—During the year 32 Treasury Decisions, 5 Executive Or-
, and 19 notices of proposed rulemaking, relating to matters other than
hol and tobacco taxes, were published in the Federal Register. These
ulations were issued under provisions of the Internal Revenue Code of
4 as originally enacted, subsequent public laws, or on the basis of an
nistrative determination.

ight hearings on the provisions of the proposed regulations, which
ere published this year, were held in accordance with the provisions of
Administrative Procedure Act. Approximately 250 taxpayers or
representatives participated.

The more important regulations are described on page 116.
Arconor anp Tosacco Taxes.—The final phase of the program for
e full implementation of the Excise Tax Technical Changes Act of
8 was completed. This phase consisted of a complete revision of
ternal management guides covering the supervision and administrative
ulation of the liquor and tobacco industries to recognize changes in
law and in the regulations issued pursuant thereto.

. Changes in regulations were held to a minimum. New regulations
were issued in 26 CFR Part 270, “Manufacture of Tobacco Products,”
in 26 CFR Part 275, “Importation of Tobacco Materials, Tobacco
ducts, and Cigarette Papers and Tubes.” The former instituted the
cco products factory concept as contemplated by the Excise Tax
echnical Changes Act, allowing for the manufacture of all tobacco prod-
‘ucts on the same premises under one permit and one bond, and making
tpttonal the supervision of the disposition of tobacco products withdrawn
from the market and the verification of related schedules pertaining to
ms for refund or allowance of tax on such tobacco products. The
er provided for Collectors of Customs to collect the taxes on imported
obacco products and cigarette papers and tubes at the same time and by
the same method as duty is collected. Several significant Treasury Deci-
ms were issued (see p. 118).

.
Depreciation Reform Program

During the year the Service cooperated with and assisted Treasury
' representatives in their studies on depreciation and in the development
- of the Department’s depreciation reform program.
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On May 2, 1961, the President announced a program of assistance
to the textile industry designed to meet a wide range of problems re-
sulting from rapid technological changes, shifts in consumer preference,
and increasing international competition. Included in the overall pro-
gram was a request to the Treasury Department to expedite review of
existing depreciation allowances on textile machinery.

To carry out this directive, an intensive review was made by Treasury
and Service officials of the average useful lives of machinery and equip-
ment used in the domestic textile industry. This review included
studies by Service engineers, inspection trips to several textile mills and
textile machinery manufacturing plants, meetings with representatives
of the industry, and a careful evaluation of the recent technological in-
novations. As a result of these studies, revised average useful lives for
machinery and equipment used in the textile industry were announced
by the President and published in the Internal Revenue Bulletin.

Service engineers also made studies of the following seven industries
at the direction of the Secretary to aid in the Department’s overall con-
sideration of depreciation reform: Aircraft, automobile, -electrical
machinery and equipment, machine tool, railroad, steel, and mining
and beneficiation of low-grade iron ore. As in the case of the textile
industry, these studies involved inspection trips to manufacturing plants,
meetings with representatives of industry, and a careful evaluation by
the Service engineers of the technological developments. Three-man
teams of Service engineers conducted each of these studies, and their
reports and recommendations were submitted to the Secretary early in
1962.

In addition the Service worked with Treasury representatives in com-
pleting their studies on depreciation and in developing the Revenue pro-
cedure setting forth the new depreciation guidelines and rules scheduled
for release on July 12, 1962.

Tax Rulings and Determination Letters

RegursTs For Tax Rurmes.—During the year, 35,956 requests
from taxpayers for rulings and requests from field offices of the Service
for technical advice were processed. These included 33,055 requests
which had been received from taxpayers or their representatives and
2,901 requests from field offices. At the close of the year, 6,681 re-
quests for rulings and technical advice were on hand. A reorganization
of the Corporation Tax Branch, Tax Rulings Division, resulted in an
improvement in procedures which enabled that Branch to reduce a
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ficant backlog of old cases and bring its inventory of requests relat-
g to changes in accounting periods and accounting methods to a cur-
it operating basis.

In addition to the processing of rulings and technical advice, 11,528
rmal and informal technical conferences were held with taxpayers or
their representatives.

~ An analysis of the requests for rulings and technical advice processed
subject matter follows:

Requests for tax rulings and technical advice processed

Subject Total Taxpayers' Field
requests requests

L e e S e e 35, 956 33,055 2,901

Income and excess profits taxes. e e T 27,151 26,033 1,118

- Employment and self-employment taxes___ 1,008 978 30
Estate and gift taxes il 737 530 207
Alcohol and tobaceo taxes ... . 4,443 3,491 952
Other excise taxes__._._____ T5oiras Ehiiay = 2,065 1,543 522
Engineering questions (depreciation, ete.). - .. 552 4 72

DETERMINATION LETTERS.—Based upon established rules and regula-
- tions district offices issued 10,413 determination letters involving the
~ initial qualification or termination of employee benefit plans. The Na-
tional Office considered 28 appeals; 12 were decided in favor of the
taxpayer, 13 were adverse to the taxpayer, and 3 were partially in favor
-~ of the taxpayer. In addition district offices issued 4,970 determination
letters pertaining to organizations seeking to establish their exemption
from the Federal income taxes.

~ Below is a table which provides additional details as to the types of
employee benefit plans involved and the nature of the determination.

Determination letters issued on employee benefit plans and exempt organiza-

tions
Employee benefit plans
Exempt
Item organiza-
Profit- Pension or Stock tions
sharing annuity bonus
~Initial qualifications:
L e e S 4,610 4,848 | 22 4,554
Employees part:cmaf.m 136, 782 421,179 4 B H PRI
Total number employe 375,795 | 1,145,987 61,950 |-
T T e, T Y S N 75 2all e S 1] 416
TS e ) O P 383 396 1l L P e
ed without issuance of determination letter_______________ 306 280 2 1,359
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Crosine AcreEMENTs.—Closing agreement cases involving the tax
status of prospective transactions are considered by the Tax Rulings Di-
vision of the National Office. Seven cases were received during the
year, 9 were closed, and 18 are pending. Seventeen of the pending cases
are related and are awaiting information from field offices.

PUBLICATION OF RULINGS, PROCEDURES, AND ANNOUNCEMENTS.—
Two hundred rulings and 38 procedures were published, as follows:

Revenue rulings and procedures published

Type Number

Income tax

Administrative and miscellaneous.__ 10
Alcohol and tobacco taxes. ... E 50
Employment taxes_.. = 8
Engineering issues__ ... 12
Estate and gift taxes_____._. 5 6
Other excise taxes. . .- .o - ccmmeommommmmmmemmmmmmee——amas o i 57

Firearms . —cccooremmn-

The more significant rulings and procedures are summarized on
page 118.

In addition to notices with respect to proposed regulations, 115 an-
nouncements of general interest were published in the Internal Revenue
Bulletin. The more important ones are described on page 120.

Of 63 technical information releases issued, 8 announced the position
of the Service as the result of court decisions having widespread effect on
tax administration (see p. 121 for summaries of the more significant
releases).

A new Finding List has been prepared to assist in locating the publica-
tion of technical information releases in the Bulletin. The first list in-
cludes all such releases issued since their start in 1956. A similar list
will be published from time to time in the Bulletin as a reference to the
publication of current releases (Announcement 62-13, I.R.B. 1962-6,
41).
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A second Index-Digest Supplement, a research and reference tool for
scating documents published in Cumulative Bulletins 1957-1960, was
iblished as IR—Publication No. 401 (Announcement 62-54, I.R.B.
2-22,21).
A special project has been undertaken to review all alcohol tax rulings
render obsolete those that are no longer applicable under current law
1d regulations. Also, those that need only a modification to promote
current applicability will be revised accordingly (Revenue Ruling 62—
: i[gl?B 196222, 13; and Revenue Procedure 62-17, I.R.B. 1962—
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INTERNAL REVENUE
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Internal Revenue
Collections and

Refunds

General

A record $99.4 billion was collected in fiscal year
1962, an increase of $5 billion or 5 percent over
1961. Collections from all major sources of internal
revenue were higher than last year. The increases
were: Income taxes $4 billion, or 6 percent; em-
ployment taxes $0.2 billion, or 2 percent; estate
and gift taxes $0.1 billion, or 6 percent; and excise
taxes $0.7 billion, or 6 per-
cent.

The increase in income
taxes was the net effect of
a $4.5 billion rise in indi-
vidual income taxes and a
$0.5 billion decline in cor-
poration income taxes.
The gain in individual in-
come taxes, 89 percent of
the increase in total revenue
collections, reflected a con-
tinued rise in the national
level of personal income,
particularly in wages and salaries. Corporation in-
come taxes dropped approximately 2 percent. The
decline is attributed to significantly lower pay-
ments from fiscal year corporations whose tax lia-
bilities were affected adversely by the 1960-1961
lower profit levels.

Employment taxes increased slightly more than
$0.2 billion, or 2 percent over 1961. Gains in
these taxes reflected not only the higher level of
personal income, but also increases in tax rates. The
old-age, disability and survivors insurance tax rate,
payable by both employers and employees, increased
from 3 to 3% percent, effective January 1, 1962.
The Federal unemployment insurance tax rate on
Report on Operations 15
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employers of 4 or more increased from 3 percent on the first $3,000 of
wages paid during calendar year 1960 to 3.1 percent on the first $3,000
of wages paid during calendar year 1961.

Refunds of all classes of taxes, comprising amounts of both principal
and interest, aggregated $6.3 billion in fiscal year 1962. This was ap-
proximately $0.3 billion more than in the preceding year.

Gross collections less refunds were $93.1 billion in 1962, compared
with $88.4 billion in 1961. This represents an increase in net internal
revenue of $4.7 billion, or 5 percent. It is significant to note that internal
revenue collections are not the same as budget receipts. Budget receipts
include not only internal revenue taxes but certain other miscellaneous
receipts and customs duties. Net budget receipts exclude taxes ear-
marked for trust funds (which are included in internal revenue receipts),
interfund transfers, and refunds of all types including customs duties.
In 1962, approximately $12 billion of employment tax collections and
$3 billion of excise tax collections were transferred to trust fund ac-
counts earmarked for specific purposes; these are not included in net
budget receipts.

A comparison of collections in 1962 and 1961 by principal categories
is shown below. Internal revenue refunds are compared by year and

by type on page 19.

Internal revenue collections

{In thousands of dollars. For details, see table 3, p.152]

Source 1962 1961
L Rl Dl et e L I e R e s 99, 440,839 | 94,401,086
o e e MOBl I SR B RE L e e ] 71,945,305 | 67,917,941
Rkl e B R
Corporation..... 21,295,711 21,764,940
T T R e e I ISR e e = e et e 50, 649, 594 | 46, 153, 001
st B edl] | i T
Withheld by employers 2. 36, 246, 1 32,977,654
a2 e S SRS e e E 14,403,485 | 18,175,346
Employent 1aXe8, fO1AL. . oneosmadooenmmemnepas o nm R EE 12,708,171 | 12, 502, 451
Bt fuc S r e
Old-age and disability insurance 2. 11,686,231 | 11,586, 283
Unemployment insurance...—.--- 457,629 345, 356
Railroad retirement. ..o —--ooemoocommmmmmmsmos 564, 311 570,812
Estate and gift taxes. 2,035,187 1,916, 392
Excise taxes, total .. .-a--cememamommanmommmmas 12,752,176 12,064, 302
i ) (B
Alcohol. - 3,341,282 3,212,801
Tobaceo.. 2,025,736 1,991,117
Other.__. 7,385,158 6, 860, 384

Note.—Calendar year figures by regions, districts, States, and other areas, for selected types of taxes, may be obtained
from the Public Inf tion Division, Internal R Service, Washington 25, D.C.

1 Collections are adjusted to exclude amounts transferred to the Government of Guam. For details, see table 1, p. 134,
and footnote 6, p.156. . -

2 Estimated.—Collections of individual income tax withheld are not reported separately from old-age and disability
insurance taxes on wages and salaries. Similarly, collections of individual income tax not withheld are not (emft_e
separately from old-age and disability insurance taxes on self-employment income. The amount of old-age and dlsa_b}llt)'
insurance tax collections shown is hased on estimates made by the Secretary of the Treasury pursuant to the provisions
of sec. 201(a) of the Social Security Act, as amended, and includes all old-a&e and disability insurance taxes, The esti-
mates shown for the 7 classes of individual income taxes were derived by subtracting the old-age and disability insurance
tax estimates from the combined totals reported.
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1 7.2 percent of total internal re:e;lafg; ltgggthcr SR
c »af;on ﬁtfa:lc]esfcom'prlscd almost 30 percent of all income tax

one-fifth of all internal revenue. Collections from this =
P_Pec(l};ibout 2 percgnt. Refunds of corporation incotns: l;.rcg
_ l,ess mﬁl I)ée:;:i);escr}tmg carrybacks of operating losses, wcr:-e
o an in 1961. Gross corporation tax collections
g 2g prn_ac'lpal- and interest) resulted in net revenue

. of $20.5 billion in 1962 compared with $20.9 billion in

i r._:a(ll income taxes accounted for 70 percent of all incom
o_;u;] : Eﬁf’e. than'half of all internal revenue. More theata);?
: ividual income taxes in 1962 were coll i

n salaries and wages. S A

I:;,]t_l ;?cil:;dﬁl 1:ico'me tax refunds were attributable to excessive

e ostly in the form of over-withholding. In 1962

o prepayments totalefi $5 billion, or 6 percent rnoré

o tmCi;'ssyireatr. Gross collections of individual income taxes

St ve prepayments resulted in a net revenue from thi
5. on in 1962 compared with $41.4 billion in 196 1S

of other individual income and
1d- AT v
sere less than $0.2 billion in each ¢ :rfi age and disability insurance

'- ‘ment Taxes

ay::[mdtis ;a;;ii accc:iunted. for 13 percent of all internal revenue
ol }lf and survivors insurance taxes, comprising about-
pm_the inac l,‘.‘:u"mrt;ased $0.1 billion over 1961. This increase
loyers and cmplc?;zesr?vn;nightigfmpegfmt -l'ﬂ it
: A € etiective Janu
.2):;1:;t ;.rtllzuranfie taxes, 're:presenting about 4 gcrcezrt-yofl ’a]igcsni
e t},le . ;::ase $0.1 billion.  This increase was due primaril
o frorat:h to 3.1 percent on taxable wages paid durin;
il mmf ;1 3 percent rate in effect during calendar year
i i of the increase, $158,000, was attributable to
o Railropd );Rme_nt tax paid by Alaskan employers. Collection:
ad Retirement Tax Act declined slightly. :
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Excise Taxes

Excise taxes in all categories which comprise almost 13 percent of total
internal revenue rose about $0.7 billion, or 6 percent, in 1962. Gains
from this source reflect, for the most part, the general rise in business
activity. There was a sizable increase in collections of the Federal Use
Tax on highway motor vehicles, mainly due to the higher tax rate effec-
tive with the taxable year beginning July 1, 1961.

Alcohol taxes increased $0.1 billion, or 4 percent.
lections increased 2 percent.

Retailers’ excise taxes on the sale of toilet preparations, jewelry, etc.,
showed sizable gains in 1962. There were also gains in collections of
manufacturers’ excise taxes on motor vehicles and most durable goods.
Refunds of Federal excise taxes approximated $0.2 billion in each of
the years 1962 and 1961. Gross collections of excise taxes less refunds
amounted to $12.5 billion in 1962 compared with $11.9 billion in 1961.

Estate and Gift Taxes

Estate and gift taxes combined which comprised about 2 percent of
total internal revenue increased $0.1 billion, or 6 percent over 1961.
Estate taxes, which accounted for 88 percent of the estate and gift tax
total, rose $50.7 million, or 3 percent. Gift taxes increased 40 percent.
Gross collections of estate and gift taxes less refunds amounted to $2
billion in 1962 compared with $1.9 billion in 1961.

Tobacco tax col-

Internal Revenue Refunds

In 1962, refunds increased in number and in amount. The number
totaled 40.4 million, an increase of less than one-half of one percent, and
the amount, including interest, was $6.3 billion, a 4.5 percent increase.
Interest allowed on all types of refunds was $68 million, a drop of §15
million, or 18 percent.

Individual income tax refunds resulting from excessive prepayments
comprised 94 percent of the number and 80 percent of the total amount.
This pattern is consistent with that of the past several years.

Corporation refunds accounted for only one-fourth of 1 percent of
the number, but more than 13 percent of the total amount refunded in
1962. Interest on corporation income tax refunds dropped from $59
million in 1961 to $48 million in 1962 and accounted for most of the
$15 million drop in total interest. There were about 1.4 million gaso-
line tax refunds to farmers, transit systems, and users of nonhighway
vehicles aggregating $132 million.
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ollowing table compares refunds in the past 2 years, by type of

Internal revenue refunds, including interest

[For refunds by region and district see table 5, p. 158)

Amount refunded Amount of
Number Cprincipal and interest— | interest included

Type of tax thousand dollars) (thousand dollars)

1962 1961 1962 1961 1962 1961

refunds of internal revenue ' ___|240, 362,231 | 40,197,251 | 6,302,993 | 6,031,107 | 67,868 | 82,798

.................. 104, 298 97,818 820, 831 869,274 | 47,778 | 58,781
......................... 938,829,827 | 38,663,182 | 5,242,444 | 4,933,026 | 17,236 | 19,679
8 prepayment income tax_______ 137,946,218 | 37,805,997
'_L‘Inma: L asnd D i sm, i i 997 | 5,070,118 | 4,766,490 | 6,285 8,529
nsurance d______ 8,411 167,3
e e s 6! g}’ 163,721 10,892 l(l..)OSIJ
________ 23,514 18,712 4,897 2,716 51 60
5,638 6,441 19,008 23,073 1,514 3,415
504 713 ; ‘002 | 222 95
1,421,874 1,429,097 219, 164 204,833 1,119 828
R o e 9,492 10, 253 73,073 67,120 9 5
1,215 1,277 3,598 4,629 *) )

......................... 1,395,479 | 1,403,430 135, 594 127, 257 513 312
Gasoline used on farms____________ 1,372,817 | 1, 383 898 107, 171
Gasoline, non-highway_____________ 19,371 6,425 24, 575 gg }l'ég o e L
B R 3,291 3 107 3,848 3 412 g13 312
er excise taxes ¢ 15, 688 14,137 6,900 5,827 597 512

have not been reduced to reflect reimbursements from the Federal Old-age and Survivors and Fed
_m:e Trust Funds amuunm:f tnzglan ,668,000 in 1962 and $95,740,000 in IQEEI from the Highway Tnfsrta IFEﬁd
éﬁ&g 323 ggnzég 3%2 703,000 in 1961; and from the’ Unemployment Trust Fund amounting to
63,658 undeliverable chacks tuta!mg $3,347,000.
ncludes refunds "not otherwise classified.
ncludes dr g stamp 1
narcotics, smrer wagering tax (excise and stamps), capital stock, and other excise refunds.
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NUMBER OF RETURNS FILED
(Millions)

Excise and
all other

Individual | Declar-
and ations of | ship
fiduciary | estimated

tax
(Individual)
1962 Totals 1961

Receipt and Processing
of Returns and Related

Documents

Number of Returns Filed

In the 1962 fiscal year, 96.4 million tax returns
of all classes were received. This was 0.6 million,
or 0.6 percent, more than the number received in
1961.

The total of individual income tax returns on
Forms 1040 and 1040A increased 0.2 million, or
0.4 percent over last year.

Declarations of esti-
mated individual income
tax numbered 6.2 million.
in 1962, a decrease of al-
most 0.1 million, or 1.2
percent.

Employment tax returns
totaled 20.9 million, 1.3
percent more than in the
preceding  year. Almost
three-fourths of the increase
was in employers’ returns
for household employees.

Excise tax returns num-
bered 4.0 million, an increase of 1.7 percent.

A comparison of the number of returns filed in
fiscal years 1962 and 1961 follows:
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Number of returns filed, by principal type of return

[Figures in thousands. For details, see table 6, p. 160]

Type of return 1962 1961
FE sl | o o8 Se T R e A S L e S e 96, 435 r 95, 856
TGO AN O e o e e N 71,325 r 71,091
Individual:and fiduciary, dotal- oo = oo e o 62,326 r 62,122
Individual—citizens and resident aliens, total - - . - - - ____.___ 61, 566 r 61,344
| L e e e S e B S B S e i S Sl T 42,531 r 42,526
Forms DSOS MRl 1L o e e e e L A 19, 036 r 18,818
Allatherindividual andidUciany . o v oo e oo o e e e s e e 760 778
Declarationsof astimate b tota) s s e o o e e 6,211 6, 286
Individual 6,194 6,270
Corporation 17 16
Partnership____________ 3 994 1,003
[T B IR i 1,231 1,179
el e - L Y ORI TS 564 501
Em Doy e at | - 20,932 20, 660
Employ s R s e e e e e o 14,903 14,853
Employers’, Form 942 shnusehnld employees). . 4,106 3,508
Emplayers', Form 943 (agricultural employees)._ 642 632
Railroad retirement, Forms CT-1, CT-2________ — 23 23
Unemployment insurance, Form 940_______ o ieaoo. 1,258 1,244
Estate tax 73 69
Gifttax: 96 94
Excise tax, total 4,009 3,942
T | e o e 1,277 1,297
Form 720 (retaifers, manufacturers, ete.) . _ ol 2,293 2,316
[ s R R e P, . 24 27
TORATGO.. RS I 08 ety L ORI T, NP T = 14 19
DEfepiE s i e SR e e R S R R e S e 401 283

r Revised.
1 Appl’i'catfans for license, Federal Firearms Act, formerly included in “‘Other'' are now included in “‘Occupational tax
returns.

Information Returns

Over 340 million information returns were received. Slightly under
two-thirds of these were Forms W-2 (employers’ statements of wages
paid and tax withheld) including copies filed by employers, and by em-
ployees as attachments to their income tax returns. Forms 1099 (in-
formation returns on payments of dividends, interest, and various other
items) accounted for one-third of the information returns received. The
remainder included nearly 6 million Forms 1087 (Ownership Certifi-
cates—Dividends on Stock).

Area Service Center Functions

The three area service centers located at Lawrence, Mass.; Kansas
City, Mo.; and Ogden, Utah, processed 60.5 million individual income
tax returns, Forms 1040 and 1040A. Of these, 49.5 million were 1961
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returns filed during the 1962 filing period and 11.0 million were 1960
returns filed during the 1961 filing period but processed after June 30 of
that year. The number of returns processed in the first half and in the
second half of this fiscal year represented a decrease of 18 percent and
an increase of 6 percent, respectively, compared with the number proc-
essed during the comparable periods last year. These changes were
attributable primarily to accelerated processing of returns. The total
volume processed in 1962 was 0.5 million, or nearly 1 percent, above the
preceding year.

In addition, 4.8 million declarations of estimated individual income
tax were processed. Accounts receivable were established for appropri-
ate individual income and estimated tax returns. Mailing and delin-
quency check operations were performed on all employers’ returns,
Forms 940 and 941, except calendar year 1961 Forms 940 and 941
for the quarter ended March 31, 1962, required of taxpayers located
in the Atlanta Region.

The initial transfer of work from the present area service centers to
regional service centers under the automatic data processing program
occurred during this year. Mailing and delinquency check operations
on Forms 940 and 941 filed in districts of the Atlanta Region were
shifted from the Midwest Service Center to the new Atlanta Regional
Service Center.

During the first half of the year new high-speed magnetic tape com-
puters were installed in the Midwest and Western service centers. Com-
pletion of this conversion program, which was initiated last year in the
Northeast Service Center, made it possible for all area service centers to
process individual income tax returns filed for the tax year 1961 on this
advanced equipment during the 1962 filing period.

From January 1 through June 30, 1962, area service centers received
55.0 million individual income tax returns for processing, or 90.0 per-
cent of the total filed. This was an increase of more than 0.8 million or
1.5 percent over the same period last year.

Refunds Covering Excessive Prepayments

In the 6-month period ended June 30, 1962, nearly 36.8 million re-
funds were scheduled on individual income tax returns filed for the 1961
tax year. This was an increase of over 0.8 million or 2.4 percent above
the same period last year. The average refund scheduled for tax year
1961 was $132 compared with $124 for tax year 1960. The number of
credits allowed on tax year 1961 returns decreased 11 percent, and the
amount allowed increased 12 percent.

The following table shows the number and amount of refunds and
credits and the amount of interest paid as a result of excessive prepay-
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ments of individual income tax on returns filed for the tax years 1956
through 1961 (usually received and processed by June 30 of the following
year) :

Refunds and credits resulting from excessive prepayments of individual
income tax

Refunds Credits
Number y| P : (tlr?terestd g B,
Tax year thousands rincipa ousan t
: ¢ (thousand dollars) Number (#,ngannd
dollars) (thousands) | “dgliars)
36,758 | 4,846,040 1,089 1,614 798, 576
37,036 | 4,679,757 3,963 1,925 813, 364
35,830 | 4,194,939 4,970 1,667 671,068
35,154 | 3,978,226 3,933 1,756 756, 887
35,155 | * 3,726,000 23,192 1,828 732, 840
34,006 | 3,323,779 3,936 1,602 599,012
1 Figures are preliminary and reflect refunds or credits to June 30, 1962. Revised figures to December 31, 1962, will
apgaar in next year's report.
Estimated,

Carryback Allowances

During 1962, there was an increase in the filing of applications for
tentative adjustments of prior years’ income taxes to give effect to
operating loss carrybacks. The increase consisted principally of filings
by corporate taxpayers.

Compared with 1961, the number of applications adjusted rose 7.6
percent and the dollar allowance increased 5.1 percent.

The number of applications pending was 9 percent greater than in
1961, primarily due to the heavy filing during the last quarter of the year
when almost one-third of the total were filed.

A 2-year comparison of the carryback applications received and ad-
justed follows:

Receipt and disposal of tentative carryback applications

Number Amount (thousand dollars)
tus Claimed Adjusted
e 1962 | 1961
1962 1961 1962 1961
i | I PG I T RS 6, 530 3,493 53, 880 29,056

K?Jg?::a i{:ﬁ!syre:eived__...__ 2220 73,351 70,676 | 679,010 | 654,279 |...

Applications adjusted, total i 72,763 67,639 | 684,757 629,456 120 i)- =
Allowed.____ AL e n.a. I i Be R Ea g e e 636, 383 605, 631
Disallowed. —a] mas bl RS - | 49,277 24,746

PandingJine a0 il 7,118 6,530 48,133 T e ] P SN

n.a.—MNot available.
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Automatic Data Processing

Automatic machine processing of tax returns is being installed by the
Service in order to keep abreast of its ever-growing returns processing and
revenue enforcement workload. One principal objective of the pro-
gram is to insure a fairer distribution of the tax burden by making it more
difficult for people to evade their tax responsibilities. Installation of the
system is proceeding on a carefully phased basis, with major attention
being given to avoiding adverse effects on employees to be redeployed.

Some of the significant highlights were—

Establishment of the Office of Assistant Commissioner, Data
Processing,

Completion of systems design, and programs for processing business
returns,

Timely completion and dedication of the National Computer Center
in Martinsburg, W. Va., and the new Atlanta Regional Service
Center building,

Activation of the Philadelphia Regional Service Center,

Processing of business returns in the Atlanta Regional Service Center
and the National Computer Center,

Initiation of systems design for processing individual returns,

Selection of sites for the Dallas, Cincinnati, and Omaha regional
service centers, and

Continuation and improvement of the plan for personnel redeploy-
ment.

The automatic data processing master file was started during the year
when the Atlanta Regional Service Center began processing corporation
income tax returns and certain employer and excise returns. This major
effort required the completion of systems development, computer pro-
gramming, and necessary testing to assuré proper systems performance
and involved the combined team work of over 100 digital computer sys-
tems analysts and programmers.

As a result, the Service is now able to make automatic checks on com-
pliance by business entities in filing required returns; electronically verify
the mathematical accuracy of the returns, the credits claimed, and the
balance of tax due or any allowable credit or refund; and mechanically
apply overpayments to any other taxes due from the taxpayers.

Progress was made on systems development for returns filed by indi-
vidual taxpayers. This phase of the system is scheduled for installation
in the Atlanta Region in 1963.
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Located at

(Above) One of the

(Below) Accounting Division.

Chamblee, Ga., the Center will process returns of taxpayers in the seven

southern states which comprise the Atlanta Region.

Interior views of the new Atlanta Regional Service Center.
Transeribing Division Units (Keypunch).
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As the automatic data processing program has progressed, the Se
has continued and intensified its massive effort to redeploy district o
personnel whose work is affected. Special authorities obtained from
Civil Service Commission have proved helpful in minimizing pers
placement problems. An intensive information program was initi
to provide employees with information regarding the impact of autom
data processing on their jobs, opportunities for training and reassig
and other facets of the program. Several films were produced, a
newsletter was inaugurated, and a program of employees’ info:
conferences was set up to meet the needs of employees during the trz
tion period.

Enforcement Activities

General

The enforcement activities include correcting
errors in tax liability on returns voluntarily filed, se-
curing delinquent returns, collecting delinquent ac-
counts, investigating evidence or allegation of fraud,
suppressing the traffic in illicit liquor, conducting a
firearms program, providing collection litigation
services to district offices, administering a taxpayer
appeals system, processing
civil litigation cases and
those involving criminal
prosecution, conducting the
Federal-State Cooperative
Exchange Program, and
managing the Service’s tax
program abroad.

Voluntary payments of
taxes flow through three
broad channels—estimat-
ing, withholding, and re-
porting. Voluntary com-
pliance by the taxpayers is
the heart of our revenue-raising capacity; therefore,
major attention was devoted to it throughout the
past year.

In correcting errors in tax liability, returns were
selected in a manner that provided for audit cover-
age among all types and groups of taxpayers, with
appropriate emphasis in those areas where noncom-
pliance is known to exist. The major objective was
to insure a just and fair disposition of each tax case.
Linked to this responsibility was the need to take
vigorous enforcement action to curb abuses in re-
porting income and claiming deductions to assure
honest taxpayers that all are treated alike. In this
area the tax enforcement program involving trans-
actions between domestic companies and foreign
affiliates was given increased attention in recognition
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of the fact that expanding activity of American business in foreign invest-
ment and commerce has been accompanied by numerous illegal
tax-avoidance schemes.

In the collection field new streamlined procedures were put into effect
which trigger enforced collection procedure more quickly when timely
deposits or prompt payments of trust fund collections (excise taxes and
taxes withheld from employees) are not made. Voluntary compliance
was emphasized by inaugurating a procedure whereby each revenue offi-
cer’s personal contact with a taxpayer was used as a means to explain the
filing, depositary, and payment provisions of the Internal Revenue Code.

The fraud investigation program gave special attention to cases re-
lated to the drive against organized crime and to the identification and
investigation of income tax evasion cases of substance with prosecution
potential. Strenuous efforts were made to gain widespread news cov-
erage of completed cases in order to realize a maximum deterrent effect
and thereby improve voluntary compliance with the tax laws.

Enforcement efforts in the liquor taxing area were directed toward
the prevention of frauds on the revenue through the detection, arrest,
and prosecution of liquor law violators, with the apprehension of major
violators as the primary goal.

Since a vital part of a successful tax system is an effective administra-
tive appeals system, the Service continued, during the past year, to direct
its efforts in this area to a prompt resolution of tax controversies, without
litigation, on a basis fair and impartial to both the Government and the
taxpayer.

Mathematical Verification

Nearly 58.8 million income tax returns of individuals filed on Forms
1040 and 1040A were mathematically verified during the year, a de-
crease of 0.7 million, or 1 percent from the preceding year. The de-
crease mainly reflects an acceleration in the processing of tax year 1960
returns, which reduced the number carried over to the first half of fiscal
year 1962 by 3.6 million, or 27.6 percent. This decrease was offset in
part during the last half of fiscal year 1962 by an increase of 2.9 million,
or 6.2 percent, which reflects the continued acceleration in the process-
ing of tax year 1961 returns.
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The number of error cases disclosed by mathematical verification was
2.4 million, a decrease of 2.8 percent from the preceding year. The
number with a tax increase dropped 4.3 percent, while the number with
a tax decrease was about the same as last year. The tax increases aver-
aged $90, while the tax decreases averaged $70. The aggregate amount
of tax increases was $134.6 million, compared with $132.0 million in
1961, while tax decreases totaled $69 million, compared with $66 million
in the preceding year.

The results of mathematical verification of individual income tax re-
turns are shown in the following table:

Individual income tax returns mathematically verified

Type of return

Item Total Form 1040 Form 10404
1962 1961 1962 1961 1962 1961

Number of returns verified________ thousands_.| 58,787 59, 495 41,875 46, 191 16,912 13, 304
MNumber of returns on which changes were made

thousands__ 2,431 2,501 1,639 1,739 792 762

BRF e S s s thousands.__ 1, 502 1,570 1,067 1,134 435 436

Amoun ----thousand dollars__| 134,583 | 131,981 | 101,980 96, 808 32,604 35,174

Returns with decrease:
T T ey LN thousands__ 929 931 572 605 356 325
Ao e sl thousand dollars..| 69,013 65, 598 41,278 40,478 27,735 25,119

Examination Program

GeNERAL.—The examination program was directed toward the over-
all Service mission of encouraging and achieving maximum voluntary
compliance. Steps were taken to curb tax abuses such as incorrect
travel and entertainment expense deductions, improper inventory re-
porting, and tax avoidance in the international area.

An improved system for managing and evaluating the office audit
operations was developed and implemented during this fiscal year. In
addition, guidelines were issued for the establishment of a new career
program for office auditors. Objectives of the program are to increase
the emphasis on the quality of audits and to improve voluntary com-
pliance through the auditors’ contacts with taxpayers.

The need for increased emphasis on exempt organizations has been
apparent for some time. Guidelines have been developed for carrying
out the audit program as it relates to this area.

658004 O—62——+4
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CLASSIFICATION AND SELECTION OF RETURNS FOR EXAMINATION.—
The selection of returns for examination through the classification p;
gram is a key part of the direct enforcement activity. Under prese
classification procedures, it is not practicable to classify all returns f;
Because of this the classification program contemplates the selection o
In addition, sufficient
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returns with indications of noncompliance.

turns in other areas are selected to insure appropriate audit coverage.

In developing a good classification program, consideration must
given to the number of returns that will be received from sources otk
It is essential that all factors be considered in o
to have a well-rounded audit workload program.

About 71 million income, estate, and gift tax returns are filed a
Of the 22.5 million returns classified by district audit divisi
about 3.1 million were selected for examination.

One of the objectives of the automatic data processing system is
identify returns with certain characteristics by use of mechanical mea
and thus improve the classification and selection of returns for exa
tion. With the potential of automatic data processing, the Service
be in a better position to direct its efforts toward encouraging

than classification.

nually.

achieving a higher degree of voluntary compliance.

Individual
income

i

Number

NUMBER OF TAX RETURNS EXAMINED AND
ADDITIONAL TAX AND PENALTIES RECOMMENDED

P R P TR B R T

ng the year.
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' 804,000 by field examination.
field examinations decreased 113,000,

The decrease in field examinations is attributable to (1) advanced
training of incumbent agents, (2) participation in the organized crime
drive, (3) increased time expended on the taxpayer assistance program,
‘and (4) special Service projects such as the Audit Research Program.

- In connection with the office audit activity, the installation of elec-
ronic report writing equipment was completed in all district offices dur-
These machines not only compute the tax, but also select
. standard explanatory paragraph for inclusion in the report to the
axpayer.

In addition to the returns examined, the Service closed 855,000 re-
urns without examination.
he following table shows the number of returns examined :

Number of tax returns examined
[Figures in thousands]

33

NumBER OF RETURNS Exammep.—During 1962, nearly 3.5 million
returns were examined of which 2.7 million were by office audit and
Office audits increased 99,000, and

Total i i i
Tips of return | Field audit Office audit
1962 1961 1962 1961 1962 1961

___________________________ 3,473 3,486 304 917 2,668 2,569

............................ 3,248 3,242 612 703 2,635 2,539
_____________________ 127 163 125 161 2

_________________ 3,120 3,079 487 542 2,633 2, 53?
_____________________ 30 32 27 29 3

195 212 164 185 3 2?8,

IOPIJ 2000

Corporation

income 163

Estate 30

and

gift 32

Excise 195

and -

employment fg' 212
0 3000 5l|ll] IUPD
1 1

(Thousands)

i

{Millions of

n the course of an mmnna ion covering b

Xaminations rasultm in no tax change where such examination was made from the taxpayer's copies of
income and excise and/or employment taxes.
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AppiTioNAL Tax anp PENALTIES RECOMMENDED.—Adjustments on
returns examined during the year resulted in the recommendation of
additional tax and penalties amounting to $1,884.5 million, a decrease
of $66.4 million from the $1,950.9 million recommended last year. The
amounts recommended are the result of examinations and informal con-
ferences with taxpayers by audit field personnel. In some instances
further adjustments are made as a result of appeals action or court
decision.

Additional tax and penalties recommended on corporation and indi-
vidual income tax returns decreased $45.9 million and $63.2 million,
respectively, compared with 1961. These decreases were partly offset
by increases of $37.2 million recommended on estate and gift tax returns
and $5.5 million on excise and employment tax returns over amounts
recommended last year.

Cramvs ror ReErFunp.—During the year 304,647 claims for refund
were closed by district audit divisions, of which 128,831 were closed on
examination and 175,816 without examination. This is approximately
the same as in 1961 ; however, the amount actually claimed by taxpayers
was $106.5 million less than last year.

Details are given in the following table:

Claims for refund closed by district audit divisions

Amount (thousand dollars)

Class of tax Claimed by taxpayer Allowed Disallowed

1962 1961 1962 1961 1962 1961 1962 1961

175} B U e ' 302,690 | 367,238 | 473,780 | 154,606 | 159,205 | 212,633 | 314,575

Individual income._. 264,287 | 96,538 | 99,736 | 63,518 | 65,330 | 33,020 34, 406
Corporation income 24,169 | 209,427 | 288,133 | 74,235 | 79,377 | 135,193 | 208,755
Estates ol 1,630 1,529 | 15,635 | 13,895 6,138 6,645 9,437 7,250
i 231 277 3,525 864 479 347 3,045 17

Tk e A i 12,039 7,890 | 38,488 | 69,350 7,360 6,208 | 31,129
Employment.__ 9,338 4,538 3,625 1,802 2,876 1,298 749
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OvEerAssESSMENTS OF Tax Excrusive oF CLAIMS FOR REFUND.—
Examination of returns other than those involving claims for refund,
resulted in the recommendation of $98.2 million in overassessments
(decrease in tax liability). This represents a decrease of 15 percent
from the prior year. The corporate income tax area accounted for
the major portion of this decrease. The following table shows the
amounts of overassessments recommended :

Overassessments of tax exclusive of claims for refund

Amount recommended
(thousand dollars)
Type of tax

1962 1961

Fotaleroorrcr oD e e B e S o) DO T o S 98, 197 115,719
Individual and fiduciary i STy R TR, TRILLY D R e e

Corporation income oy gg: égg %g: g;}%
Eg}tate ............ 6,589 6,129
ift____. 499 707
Excise. .—_... 40 1,030
EriplonEnierrsmtae s s R s R de e s e S S T A\ 220 '254
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e et S b S s T S T R
APPEALS
(Income, Profits, Estate, and Gift Tax Cases)
Method of Disposal
i e e e e R S e s A R S

BEFORE ISSUANCE OF STATUTORY NOTICE
10,368

Agreed

Unagreed over- '
assessment and
claim rejection

Agreed

Defaulted

PETITIONED TO TAX COURT

4,682
5,614
Dismissed 231
or defanlted
Tried 831
on merits 1,039
1962 Totals 1961

Appeals

General

The primary purpose of the administrative appeals procedure is to
provide a means whereby a taxpayer who disagrees with a proposed de-

termination of his tax liability may promptly obtain an independent

review of his case.
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The appeals function is decentralized and operates at two organiza-
tional levels, the district and the region. A taxpayer who disagrees with
the findings of the examining officer may request a conference in the
audit division of the district director’s office. If he does not reach an
agreement at the district level, he may ask that the appellate division of
the regional office consider his case. Conference opportunities are
available in the appellate division even after the case is docketed in the
Tax Court of the United States.

The jurisdiction of both the audit divisions of the district directors’
offices and of the appellate divisions of the regional commissioners’ offices
extends to all internal revenue taxes except those involving alcohol,
tobacco, firearms, narcotics, and wagering. It extends to disagreements
involving overassessments as well as deficiencies.

Income, Profits, Estate, and Gift Taxes

Cases not before the Tax Court (pre-90-day cases) —At the conclu-
sion of negotiations at the district level, the district director issues a pre-
liminary notice, commonly called a “30-day letter,” informing the
taxpayer of the proposed determination of tax liability and advising him
of his right to file a protest and request a hearing in the appellate division.
Cases received in the appellate division by reason of such protests are
referred to as “pre-90-day cases.” The appellate division’s activities for
1962 in the processing of such cases are summarized below. (For addi-
tional information, see table 15, p. 174.)

Appellate Division receipt and disposition of protested income, profits, estate,
and gift tax cases prior to issuance of statutory notice of deficiency (pre-90-
day cases)

Number of cases
Status

1962 1961
Pending in pre-90-day status July 1 S Ul ig et £y 9,711 10, 564
Received. .. ___ " "~ Lo o 2 oL Pllens=, R AR a 15,513 14,871
Disposed’of; ot SN ISR RRSE SF 8 I S 14,492 15,724
By agreement with taxpayers e U L M e N 10, 368 10,939
Unagreed overassessment and claim rs;ectinns __________ 629 729
By issuance of statutory notices—transferred to S0-day.status.__._____ . . . _ . 3,495 4,056
Pending in pre-90-day status June 80____.._.__..______ ... 10,732 9,711
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The number of pre-90-day cases on hand June 30, 1962, was somewhat
higher than a year ago, principally because of an increase in referrals
from audit divisions.

Cases not before the Tax Court (90-day cases).—Ifra taxpayer does
not accept the district director’s proposed determination, or if he files a
protest but does not settle his case at the appellate level during pre-90-day
consideration, a statutory notice of deficiency is issued. Such a notice
is frequently referred to as a “90-day letter,” because the taxpayer is al-
lowed 90 days from the date of the letter to petition the Tax Court of the
United States. A case which is pending in the appellate division during
this period is called a “90-day case.” The following table shows the
results of processing these cases in the appellate divisions. (Additional
details are shown in table 16, p. 174).

Appellate Division receipt and disposition of protested income, profits, estate,
and gift tax cases in which statutory notices of deficiency were outstanding
(90-day cases)

Number of cases
Status

1962 1961
Pending-inSD-dayistatis iy Fos il e e ) 1,211 1,268
Recergat oia iy . Vil W sy Sl S s e e 3,786 4,410
Statutory notices issued by appellate division . . 3,336 3,883
Statutory notices issued by district directors and received during 90-day period______. 450 527
TR vy et oo e e LS e L el e =S w ke e L e 3,924 4,467
By agreement with taxpayers. 746 660
Byfaxpavdrdefaiit oot s e e e e s 944 987
By petition to the Tax Court—transferred to docketed status__..___.________________ 2,234 2,820
| L o Y IR T s e o Tl s s cusse o0 e S iyl it 1,073 1,211

nutligeif'ceargg;?nﬂt?gln gglecl;?éi.ing table is caused by cases being combined or split for the purpose of issuing the statutory

The number of 90-day cases petitioned to the Tax Court was lower
than any year since 1954.

Cases petitioned to the Tax Court (docketed cases).—A taxpayer who
does not agree with a deficiency determined by the Servicé in a case in-
volving income, profits, estate, or gift taxes, may file a petition with the
Tax Court of the United States asking for a redetermination of his tax
liability. These cases are referred to as “petitioned” or “docketed”
cases. The Tax Court is an independent agency of the Government and
has no connection with the Internal Revenue Service.

A taxpayer may discuss the possibilities of settling his case with the
Service even after it is docketed in the Tax Court, regardless of whether
he has previously availed himself of conference opportunities with the
audit division of the district office, or with the appellate division at the
regional level. Settlement negotiations in docketed cases may be con-
ducted by the appellate division at any time before the case is called for
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trial by the Tax Court. Regional Counsel for the Service may also be
represented in such negotiations, since a settlement at this level requires
his concurrence.

Further progress has been made toward achieving the principal objec-
tives of Revenue Procedure 6018, namely, earlier conclusion of settle-
ment negotiations and earlier trial preparation in docketed cases. During
1962, the second year the procedure has been in effect, much of the rush
and delay which was previously caused by last-minute settlement negotia-
tions and trial preparations in cases set on trial calendars was avoided.

The table which follows shows the processing of docketed cases. (For
additional information see table 17, p. 175.)

Appellate Division receipt and disposition of income, profits, estate, and gift
tax cases petitioned to the Tax Court (docketed cases)

Number of cases
Status

1962 1961
Pandingin docketed status July: 1o o oo mmemmmmmemmemmmo—ooooa 9, 957 11,489
Receivgd, b e R S R R e e e B e e T e SR 4,752 5,451

Petitions filed in response to—

District directors’ statutory notices. .o 2,657 2,895
Appeliate Division's statutory notices 1_ . oo 2,095 2,556
Disposid of atal . eeiiimmemaiiioodhenbadoiadieiiendis 5,744 6,983
By stipulated agreement with taxpayers_ . o oo ceicineaes 24,682 5,614
By dismissal by the Tax Court or taxpayer default_____________.__________________. 231 330
Ttied before the Tax Court on the merits. oo ooo oo 831 1,039
Pending in docketed status June 30. e 8, 965 9, 957

1 Difference from number shown as petitioned in preceding table is caused by excluding district directors’ statutory
notices considered by Appellate in 90-day status, cases in transit, ete. i . -
¢ Difference from the number shown in the table on p. 50 and in table 19, p. 176, is due to cutoff dates in respective
reporting systems.
With docketed case receipts during 1962 being the lowest since 1954,
and dispositions at a relatively high rate, the number of cases on hand

June 30, 1962, was lower than any yearsince 1957.

Excise and Employment Taxes

This year 1,378 cases were received in the appellate divisions and
1,430 disposed of, approximately the same volume as in the preceding
year. There were 777 cases on hand at the end of the year.

Claims for Relief From Excess Profits Tax

The Service program for the disposition of claims for relief from the
World War II excess profits tax (Section 722, Internal Revenue Code
of 1939) has practically been completed. The number of cases pend-
ing in the Tax Court was reduced during 1962 from 12 to 7, and no
nondocketed cases were pending before the Excess Profits Tax Council.
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Closing Agreement Cases

During the year, 65 final closing agreement cases were received and
54 processed to a conclusion. The inventory on June 30 was 16 cases.
(Rulings on proposed closing agreements involving prospective trans-
actions are discussed on p. 12.)

Overassessments Reported to Joint Committee
", il

A total of 439 cases involving overassessments of $238.2 million was )

reported to the Joint Committee on Internal Revenue Taxation in
cordance with the provisions of section 6405 of the Internal Revenue -
Code of 1954 which requires a report to the Committee of all refunds
and credits of income, war profits, excess profits, estate, or gift tax
exceeding $100,000. These figures compare with 723 cases involving
$372.6 million reported in the preceding year. '
Civil Litigation

LiticaTioN REsurLts.—The Supreme Court decided 7 tax cases, st .
taining the Government’s position in 5. In 3 other tax cases the Co
took dispositive action without entering opinions on the merits.

The circuit courts of appeals decided 414 tax cases (exclusive of b
ruptcy, receivership, insolvency, compromise, and liquor cases). T
Government’s position was supported in 268 of these cases.

In most cases a taxpayer who has paid a disputed tax can, if he wishe
sue for refund in the Court of Claims or in a United States district co
This year the district courts decided 192 cases for the Government, 2
for the taxpayer, and 44 partly for the Government and partly for
taxpayer. The Court of Claims decided 27 cases for the Governm
23 for the taxpayer, and 6 partly for each.

At the close of the year 2,748 civil cases (principally suits for refu
of taxes, other than those relating to alcohol, tobacco, and firearms tax
but also including erroneous refunds, perpetuation of testimony,
damage actions) involving tax questions were pending in district cous
and 494 in the Court of Claims. :

The Tax Court decided 275 cases in favor of the Government, 9
the taxpayer, and 163 cases partly for the Government and partly for
taxpayer.

For details as to civil litigation see page 69 and tables 21 and
page 178. For descriptions of Supreme Court decisions in ci
cases see pages 122 through 125.

Apverse Tax Court Deaisions.—There were published
Internal Revenue Bulletin acquiescences of the Commissioner in
verse decisions of the Tax Court and nonacquiescences in 18 ad
decisions for the fiscal year ended June 30. '
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Delinquency Investigations and Delinquent Returns

The Service is charged with the responsibility of ensuring that all tax-
paying entities satisfy the filing and payment requirements under the
Internal Revenue laws. One of the major sources for detecting nonfilers
is delinquency investigations which result primarily from a check of office
records of previously filed returns. This year 1.5 million delinquency
investigations were conducted. This was about 15 percent greater than
the record number of 1.3 million in 1961.

The amount of tax, penalties, and interest due on 935,000 delinquent
returns secured was $165 million compared with $159 millionin 1961, It
‘was necessary during the year to redeploy some manpower from delin-

_quent returns to delinquent accounts due to a substantial build-up in the
‘delinquent accounts workload. This resulted in a sizable increase in the
‘number of accounts closed (discussed on p. 47), which more than offset

~ the decline of 3 percent in the number of delinquent returns secured.

Revenue officers have been instructed to use each taxpayer contact in
connection with a delinquent account investigation or with returns com-
ce ac‘tivity as an opportunity to determine whether the taxpayer is
ent with regard to his other Federal tax responsibilities and to assist
Wit!‘l any information needed. To better equip revenue officers in
orming this aspect of their duties, a comprehensive returns compliance
ng program covering all internal revenue taxes was developed. It
nticipated that all revenue officers will have received this training in
1years 1962 and 1963. J
addition, district audit divisions secured 73,000 delinquent returns
 C nnection with tax examinations compared with 95,000 secured last
car. Tax, penalties, and interest on these returns amounted to $39.2
nillion, a decrease of 23 percent.

I

Fraud Inves tigations

orts in the detection and investigation of tax law violations were
throughout the year to the development of significant criminal
€ases in all sections of the country involving all types of taxes and all
of society.

furtherance of the Service’s objective of encouraging and achieving
highest .degree of voluntary compliance with Internal Revenue laws,
attention was given to the enforcement of the criminal statutes ap-
able to all Federal tax laws with added emphasis in the wagering and
"Operated gaming device tax areas. Also, important cooperation
en to the Department of Justice’s drive on organized crime

the initiation of a number of major tax investigations involving
eer element.
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While the number of both preliminary and full-scale investigations
declined, a slight increase occurred in the total number of prosecution
recommendations. The added emphasis given to investigations of the
tax affairs of the racketeering element has resulted in a substantial in-
crease in the number of prosecution recommendations for wagering and
coin-operated gaming device tax violations and in the successful comple-
tion of a number of criminal tax cases involving notorious racketeers such
as Michael “Mickey” Cohen, Los Angeles; Michael “Trigger Mike” :
Coppola, New York and Miami; Frank “Buster” Wortman, East St.
Louis, Ill., and Abe Minker, Reading, Pa. As investigations involving
racketeers require substantially more manpower per case than other tax
investigations, concentration of effort in this area during the past year
resulted in a smaller number of investigations and prosecution recom-
mendations in the nonracketeer area.

A summary of investigations by special agents follows:

Tax fraud investigations

Type 1962 1961
Grand 108 oo e emmmmemc—mmmemmmmmmmemm-moomemmmseeosemoos 13,698 16,543
Unnumbered (preliminary) investigations, total .. oeemiioee 10,229 12,866
e S-S 8,312 10,839
Wagering , 547 1,650
Coin-operated gaming devices 228 245
Miscellaneous. - - - e ceeeemcemrmmmcccc s amememmmeemeem———— 112 132
ed (full-scale) g 3,469 3,677
Prosecution recommended, total_ o eiimemememmoee 2,128 , 096
9 1,240
g‘agering._t.,d,___ : i 0351} 781
oin-operated gaming
Miscellanenusf ____________________________________________________________ 44 42
P not 1,341 15

In enforcement of the wagering and coin-operated gaming device tax
statutes, special agents of the Service in 1962 conducted raids at 630
Jocations in 277 cities throughout the country. These raids resulted in
the seizure of 151 automobiles, $377,000 in currency, and considerable
gambling equipment, and the arrest of 743 tax violators.

To aid in the detection and investigation of potential criminal
violations the Intelligence Division initiated steps to utilize the addjtiona_lf_
information that will be available through the automatic processing of

-
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returns. It is expected that these data on each taxpayer’s filing record
and sources of income will greatly facilitate the development of prose-
cution cases for criminal violation of the tax laws.

The Service is proud to report that the President on January 3, 1962,
sent a congratulatory message to Special Agent Nathan Zeldin, of the
Intelligence Division, commending him for his work and service in the
criminal income tax evasion case against Grant Foster, a nonresident
American citizen. Mr. Foster was convicted of tax evasion on Decem-
ber 1, 1961, at Baltimore, Md.

Cases Involving Criminal Prosecution

Additional taxes and penalties of $108.1 million were involved in cases
received in the Chief Counsel’s office with recommendations of criminal
prosecution. This was an increase of $11.3 million over the amount

~ involved in the preceding year.

An analysis of criminal tax cases of all types (other than wagering-
‘occupational tax cases handled at the district level) flowing from the
Assistant Regional Commissioner, Intelligence, through the Office of the
‘Chief Counsel and the Department of Justice follows:

Receipt and disposal of cases in Chief Counsel’s office

Status 1962 1961

Pending July 10 e 2, 506 2,270
Received, total______ o 2,003 1,966

With 1 dation for prosecuti

With requests for opinion, etc h %gg b igl‘:‘
R o tobal. s R e R e 1,696 1,730

Prosecution not warranted_______________

gapartm_ent N N T e S e et s o el lg; 1;?

Prosecutions_.___.______ 1,143 1,244

Opinions delivered. ' 103 *:91

Al other closings__ ... b 208 162
Fﬂ_l_ldirlg Jume 30t e 2,813 2,506

1 =2 o R 3
!lncludes cases awaiting action in Department of Justice exclusive of wagering tax cases referred by Intelligence Division.
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A total of 1,021 income and miscellaneous criminal cases, with prose-
cution recommendations involving 1,081 prospective defendants, were
forwarded to the Department of Justice. Compared with last year this
was an increase of 1.6 percent in the volume of referrals. Indictments
of such cases were down 11.8 percent and the total disposal of cases in
those categories in the district courts decreased 11.7 percent.

In all criminal cases reaching the courtroom 5,263 defendants pleaded
guilty or nolo contendere, 866 were convicted after trial, 402 were
acquitted, and 760 were nol-prossed or dismissed.

A comparison of indictments and courtroom actions for the last two
years follows:

Results of eriminal action

Number of defendants
Action
1962 1961

. Total
Indictments:and informationss s sy s e s e s s Casn sy 7,681 7,556
Disposals A e e T TN ST SRS 7,291 7,364
Plea, guilty or nolo contendere. - - oo oo ccacammeseemmemmm—meem—mommann 5,263 5,199
Convicter aer Al e T e R et 866 764
P TIT  Brte L  dgl] opan 1 Sgt  EUS NNES [ ™ e = =t s fEeei ) 402 364
Nat-prossed ar dismissad: oo o fo sl el Tt Ll o 760 1,037

Income, estate, gift, and excise tax cases
e and informations: ol s e T e e e e ST S e R e AR F e e e 836 948
Disponals Motal oo i e e e L S R e S S Ll 734 829
Plea, guilty or nolo contendere. _ . - ccceeeomoocooo oo ciiccmmsammmem————e 529 662
Convietod atter el et e s paamp s 94 66
F T e e i e R TR e 41 34
Nol=-brossed or dismissed. - ocooot i s L L St s L L70 67
Wagering tax cases
Indictments and informations. - - - oo e eemececm e e ccmeccemmmm——————— 866 761
Disposalsriitalmes L 8 st it e S e b A L s 703 645
Plea, guilty or nolo contendere. - . oo mmmmen 484 467
I T R e et e O S e R S O 84 36
T e e R L L SRS e e SR 24 15
Nol-prossed or dismisse0o v omecocceccmeccemcramcmm e cmccmmemamm—————————— 111 127
Alcohol, tobacco, and firearms taxes

Indictments and informations. . icieeeaaas 5,979 5,847
DA O s s o i 8 P e i e S i i i et m 5, 854 5,890
Plea, guilty or nolo contendere_ - - oo maaaae 4,250 4,070
Canvicted BHEEATIAN o oo i et ] 688 662
Acquitted ____._____.______ " 337 315
Nol-prossed or dismissed.______ o icecieaaaaas 579 843
1 Includes cases dismissed for the 8 b of death of principal defendant, 6 because of serious

iliness, and 54 because principal derendant had pleaded guilty or had been convicted in a related case.
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; RDDITIONAL TAX FR[IM DIRECT ENFURCEMENT i
2 (including interest and penalties) &
- {Mlllmns of duliars) §
%ﬁ.ﬁ%‘f‘» R T e B O T e R ==
From audit

From mathematical
verification

From delinquent
returns secured

From taxpayer 1,152
delinquent accounts
collected 1,092

Summary of Additional Tax From Direct Enforce-
ment

While practically all taxes are voluntarily reported and paid by tax-
payers under our self-assessment system it is nevertheless essential for
the Service to maintain direct enforcement programs to maximize cor-
rect reporting and thereby strengthen compliance with the tax laws.

During the year $2.0 billion of additional tax, penalties, and interest
were assessed as a result of these efforts, a decrease of $160.7 million
from 1961.

Certain overpayment returns filed by individuals are examined and
adjustments of tax liability made prior to refunding the amount of over-
payment. Additional tax resulting from these adjustments decreased
$10.5 million from $130.9 million in 1961 to $120.4 million in 1962.
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There was a decrease of $146.5 million in additional assessments of tax,
penalties, and interest on examined returns (exclusive of prerefund
examinations). These assessments are made when the correct tax
liability is determined upon examination or after appeals action or court
decision, and consequently are not comparable with tax increases on
returns examined during the current year. The time required for con-
sideration of administrative appeals or litigation in cases on which agree-
ments are not reached at the audit division level may delay the settlement
for a year or more. Therefore, while these amounts reflect assessments
on examined returns they do not accurately measure the results obtained
from current year operations.

Additional tax resulting from mathematical verification of individual
income tax returns increased $2.6 million over 1961 while tax, penalties,
and interest on delinquent returns secured during the year decreased
$6.2 million.

Tax, penalties, and interest resulting from direct enforcement

{In thousands of dollars]

Item 1962 1961

e W o et

| 1,969,498 | r2,130, 159

aetd o o —————

Additional tax, penalties, and interest assessed, total. .- -

From examination of tax returns, total 1,631,236 | * 1,788, 305

Income tax, total 1,408,959 | r1,573,311
Corporation 726,600 825, 284
Individual and fiduciary:

Prerefund audit. .- - e G R 120, 386 130,916
Regular audit....------ B S e e, e R S e L 561,973 617,111

Estate and gifttax_ .- —coooo-oconoo-mooos L e P R 5 i P 175,779 178, 243

Employment tax (including withheld income tax N 4,959 5,33

Rl e e e e e 41,539 31,420

From mathematical verification of income £aX FEUINS. = cccsomsmmmmmmmmmmmmmmsmoms 134, 583 \ 131,981
From delinquent returns secured, totals L= e 203,679 209,873

By district collection diVISIONS. oo cmcmmmmmmmmm === 164, 506 159, 194

By district audit divisions. ... —---oenooooomomee 39,173 50, 679

Claims disallowed

e A e e e R S e e 352, 285 649, 471
By district audit divisions. ... ...------ovo-- 212,633 314,575
By regional appellate divisi T R e e 139, 652 334, 896

Amount collected 1,152,373 1,092,332

¢ Revised.
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TAXPAYER DELINQUENT ACCOUNTS
(Millions of dollars)

Issued

Closed

Inventory
June 30

Taxpayer Delinquent Accounts

we]iu;:;lugedthf yc};lr nearly 3.2 rfuil‘lion delinquent account assemblies
e :ac dassembly consisting of a notice to the taxpayer and
e issue{;:;orlsé ), about 9 percent greater than the unusually high
e b_ﬂl_n 61. HOWf.:V.eI', the amount of delinquent tax in-
incrcas,ed :3 1h 1(?‘13, was $20 ‘mllhon less than last year. Although the
ey thmP asis on reducing the delinquent accounts inventory re-

ed in the closing of 3.1 million accounts, 6 percent more than 1?1( t}?c

pre\flou.‘, }‘Cal, accounts ClOSCd ha\r' (0] {I]I pa.l:e ltll th(: COIltlIlllf:d
grc‘”th !‘].] New acco tS by

658004 O—62——35
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At the end of June, the inventory of 1.1 million delinquent accounts
was 10 percent above last year. The delinquent tax dollars, however,
aggregated $1,036 million, an increase of only 1 percent. The nominal
percentage increase in dollar value as compared with the 10-percent
increase in number reflects the emphasis on the large accounts.

Contributing to the increase in new accounts were the normal growth
in returns filed, depressed economic conditions in various parts of the
country, and a late accumulation of delinquent accounts in the prior
fiscal year that were not actually issued until early in fiscal year 1962.
Another contributing factor was the accelerated program under which
assemblies on delinquent trust fund accounts, that normally would be
issued in July, were actually issued earlier and counted in the June 30
inventory.

The delinquent accounts activity for the last 2 years is shown in the

following table:

Taxpayer delinquent accounts

Number (thousands) Amount (thousand dollars)
Status
1962 1961 1962 1961
I e e e L S L e Rl e 3,187 2,931 1, 453, 568 1,473,956
(R e i S e e e 3,090 2,913 1,478, 422 1,470,431
2,622 2,412 l.lé;.;gg ”5?23;
Additional collections 1. - - oo ceamm e |- Al ¥ ;
Otht;rl disposaés 2!_ 468 501 326, 050 378,099
By method of handlin
e S TR B R
Office collection force 3. . oo ee . i A A
Dth:? AL _I_OH._u__ R A R e b o 148 94 163, 818 r 158, 709
Pending June 30, total .o aeeiaeae 1,056 960 1,036,337 1,023, 263
e e i e T 851 786 542,276 543, 766
Inackie e e e e 101 94 448, 853 436, 206
[iad Hiria LS R ] e tia 104 80 45, 208 43,292
r Revised. .
! Collections of d ts and on ts previously written off which are not reported by method of handling ;
not available prior to Jan. 1, 1961. )
% Includes disposals due to Ilectibility and erroneous and duplicate assessments.

s Two years not comparable. Effective Jan. 1, 1961, these closings include active and deferred accounts, the latter
consisting of accounts on which part-payment agreements have been ‘secured and those on wheh suitable security has

been furnished to assure payment, as collateral, mortgages, etc.
+ Effective Jan. 1, 1961, comprises the inaclive accounts but excludes postponement bonds, collateral agreements, etc.
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Revised proc'edures to accelerate the assessment and collection of trust
fund taxes, which were initiated by the Service late in fiscal year 1961
were improved and fully implemented during fiscal year 1962. While
these procedures account for a substantial portion of the increase in new
taxpayer delinquent accounts during the past year, the increased empha-
sis on prompt collection of withholding and similar taxes from emplciers
and excise taxpayers should result in increased compliance on their part
Under the revised procedures, immediate contacts are made to coﬂcc£
taxes due‘from those taxpayers who fail to pay the tax due on returns
filed or fail to obtain depositary receipts evidencing payment to the Gov-
ernment of employment or excise taxes on a timely basis.

Work Flow in the Service and Courts

Morc.than 96:4 million tax returns were filed during the year com-
pared W.lt.h 95.9 in 1961. With this extremely large volume of work it
IS'III’.lpOSSIb]C for the Service to complete the processing of all returns
1:‘lvlthm a year. However, b_y considering the total number of returns

led an'd the workload at different administrative levels of the Service
and action by the courts, a comparison can be made of the volume proc-
essed at caa;h level.  Another factor to be considered in evalua.tinp the
work ﬂ‘ow is the unit count at different levels. Returns filed ang the
processing through audit divisions is on a return basis while the process
ing b.y appellate divisions and action by the courts is on a case basiI; whicl;
may involve one or more returns.  As the major administrative burden
is on the processing of income, estate, and gift tax returns, especially at
the appellate and court levels, the following tabulation, w;th the exzep-

11
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Work flow in the Internal Revenue Service and the courts, fiscal years 1962
and 1961
1962 1961
Returns

435,000 | 95,856,000
B Ll T L o | R e e e e e e e e 96,
__| 82,326,000 | 62,122,000

INGiVidUa] INEOME. - oo ooommmmmmmmemmmmossmoeo—mmmsmesemsooses

1,000 1,179, 000
Corporation income. .- W i igs 000 163, 000
Estate and gift. .- 20,932,000 | 20, 660, 000
Employment. - __| 4,009,000 3,942,000
Excise.. - e 7,769,000 | 7,790,000

T S S LR PR

3,278, 000 3,274,000
Number of returns examined. .- e 3

Tt el Y i i o S S o B?,UUO

Returns with adjustments proposed by audit LT o RN D B e s B M 2, 100, 000

i ed of by audit divisions: 2 2,158, 000
Dlspfgraed‘ gaid, Pl T, N e e s P Ry 2,068, 000
Cases
3 15,398
Total received in appellate divisions 5. - oonommoommomoommmnee o mm o 15, 96.
Disposed of by appellate divisions: J 12,687 13,315
Agreed, paid, or defaulted - <o oomm oo ommmmmmiiosommmnmms e
Courts of original jurisdiction:

Tax Court: =1 4,749 5,368
Total petitioned to Tax Court._... SR A, S e el 2
e inuiat e 4,890 5,614
Settled by SHPUIBHON - on-meomsmmmmmmmmmmmemmmms—omomsmsmmomee e 39 Y
Settled by Tax Court decision. - SosmgEattl A Am St s 03
Decided by Tax Court but appea

istrict courts and Court of Claims: - 1,285

Dlm{’cu'tac??‘lled in district courts and Court of Claims_ .- ooooomeaomnommmmeen 1,364 %
Settled in district courts and Court of Claims.._+ bl A
Decided by district courts and Court of Claims_ .- -cooooomomnmmmmenmmmmoomm s

ts of eals: e o

coursiﬁm?ﬁy courts of appeals decision ;{lsg S
Favorable to Government___. o frs
Favorable to taxpayers. 23 H
Modified 2

Decided by ¢

Supreme Court: o e 7 o

Settled by Supreme Court decision. ..o cooonooomcmemmoo oo n s

i iencies and over ts recommended and claims for refund. .
;}'r’.dfé?s?&Eéfé"ﬁefé‘g&igﬁwiﬁ?ﬁa1 conferences held in which agieements were reached in 18,793. Corresponding

ectively. = . i 2
ﬁg:l Eeassgr:Jlrgniés?gea?toégIagug?tddliaig?osﬂ raﬁ?nn ;ndyrefund cases requiring review by the Joint Committee on Internal

Revenue Taxation.
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The amounts of revenue involved at each level of the tax system, fiscal years
1962 and 1961

1962 1961
(millions of dollars)
Internal revanue.collections; dotal. o~ oo 99, 441 94, 401
Fdlividealtincome fanasat s oo n St . TRl e 50,650 46,153
Withholding 36, 246 32,978
ther 14, 403 13,175
Corporation income taxes. 21,296 21,765
Estate and %ilt taxes____ 2,035 )
Employment taxes____ 12,708 12,502
ExtisefaedNstsaihine e e 12,752 , 064
Income, estate, and gift taxes
Additional tax and penalties in cases disposed of in audit divisions by agreement, payment,
Lo LT | S e e e i S 1,042 1,194
Additional tax and penalties in cases disposed of in appellate divisions by agreement, pay-
mantzordefBiiltsSsraosiis gttt B S R s e e e e e S e 146 178
Additional tax and penalties determined by settlement in Tax Court______________________ 63 92
Additional tax and penalties determined by Tax Court decision:
T e Yo e v i ety ooy ol dvmy i, e e e v, SRS O LR 4 8
DT e e e e S e e e 27 17
Additional tax and penalties in cases decided by Supreme Court and courts of appeals______ 12 39
Amount refunded to taxpayers as a result of refund suits_______________________________ 25 30

Offers in Compromise

Another phase of the decentralization of the offers-in-compromise
program was completed on January 1, 1962, by extending the district
directors’ authority to accept offers in compromise involving liabilities
up to $50,000. At the same time, the Chief Counsel redelegated to the
9 regional counsels the responsibility for furnishing the legal opinion on
these offers.

In view of the directors’ increased authority, added emphasis was
placed on evaluating the effectiveness of field performance in the com-
promise acceptance area and in training district investigative and review
personnel through periodic analyses and evaluation programs, seminars,
and indoctrination courses.

District offices continued to maintain compromise workloads in a cur-
rent status and disposed of cases as expeditiously as the complexity of the
issues permitted. During the year district offices received for considera-
tion 4,683 tax offers, 4,074 delinquency penalty offers, and 5,994 spe-

cific penalty offers. They disposed of 14,861 offers, leaving 3,441 on
hand on June 30.



52 - Annual Report

Tax offers in which court proceedings are involved, or ctimmal proge.
cution is pending, are considered by the Chiel Counsel or by the appro.
priate regional counsel. These officcs rccmvcd 198 offers, disposed of
232, and had 125 pending.

In the alcohol, tobacco, and fireanns categones, 290 offers were re-
ceived; and 295 were disposed of, leaving a total of 39 on hand.

‘The overall eompromise workload on June 30 consisted of 3,605 cases
awaiting consideration at all Servicc levels, a decrease of 4 percent from
the preceding year. The number of cases on hand has leveled off in
- the -past several years, indicating that work inventories are approaching
minimal size. .

Compromise cases closed are shown in the following table:

Offers in compromise disposed of

- Amouni (thousand daltars)
Type af tax or penalty Liabilities ORers
1962 1961 1962, 1861 1962 1961
Oﬂer! accepted. total...o.o._____. P 11,061 10, 653 26,053 43, 453 1,706 9,708
Incame, profits, estate, and gift taxes_______ 177 927 16, 163 32,078 4,951 6, 166
Emplayment and wi [hha]dlng taxes.. . 755 B3l 4, 667 5,878 1,478 1,667
Alcahal baxes. .. . oooeaaa.. 97 103 163 266 76 53
Other excise tages. .. ____________ 215 51 3,092 3,706 698 L 476
mhn?uent penalties on ali {axes. 3,083 3,23 1,662 1,525 337 322
Specific penalties . __._________________ 5,126 5,287 | . 166 -]
[ftes rejected or withdrawn, total ____________ 4,327 4,703 £9, 989 74, 604 10, 182 11,451
income, profits, estate, and ift taxes_______ 1,545 1,673 50, 304 o8, 193 6,82) 8,643
Emplaymrent and mthha]dmg taxes._______ 1,305 1,204 |. 12,683 g, M5 2, |6 1,735
Aleohel taxes. . [ 82 118 418 538 41 93
Other pxcise ianes........... 373 437 5,517 5, 176 1,027 841
Delinquent penalties an all taxes. 982 L 117 587 E52 114 127
Specilie penaliies a0 | . ) L% I fremrensee 11

Collection Lftigation Legal Services

For the past 4 years the legal work connected with the functions of
the district directors’ offices has maintained the level of activity it
reached in fiscal 1958. The number of cascs received during the cur-
rent year was 10,374 compared with 10,341 in 1961, The number of
cases disposed of was 10,380 compared with 10,405 last year. The
inventory of pending cases stands at 4,385, a dccline of 6 from the
4,391 cases pending at the end of 1961, For a detailed report of the
cases received and disposcd of see tables 23-26, pages 178 and 179.

Asidc from the legal work which can be reported on a cascload basis,
the informal assistance to the district directors’ offices, rendered by thie
lawyers in the regional counsels’ offices who handle collection litigation
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cases, continued as in prior years, This informal assistance together
with the assistance rendered during the periodic visits to the district
directors’ offices by these same lawyers as a part of a continuing visitation
program is a result of the reorganization program begun some 9 years
ago under which much of this legal work was decentralized to the re-
glonal counsels. .

As in prior years, the Iawyers in the regional eounsels’ ofﬁees partici-
pated in the continuing in- service trammg programs devcloped by the
Service to train and give guidance to the personnel in the distriet direc-
tors’ offices dealing most directly with collection Iitigation matters.

Giving emphasis to the growing importance of the international

aspects of the Internal Revenue laws was the establishment of an Inter-
national Operations Braneh in the Collection Litigation Division of the
National Office to {furnish legal advice and assistance to the Office of
International Operations. Since September of 1961 this branch has
actcd as primary legal advisor to the Office of International Operations
and its activity is included in the tables referred to above.

Four cases pertaming to problems considercd in connection with col-
Jeetion litigation legal work were decided by the United Statcs Supreme
Court. For a sminmary of these cascs see pages 122, 123, and 126.

Federal-State Cobperation

The tempo of activity under thc Federal-State cooperative informa-

tion exchange program increased throughout the year. New agree-

ments were concluded with Indiana, Missouri, Ohio, and Oregon, thus
bringing to 13 the number of States under the program. Negotiations
wcre initiatcd with 8 additional States and considerable progress has
been made in developing agreements with most of these. Interest in
future participation in the program has been expressed by a number of
other States.  As a result of the growing acceptance of this program, the
standardization of procedures, and a determination of the nature and
scope of exchanges under the agreements, the Scrvice has extended the
authority of regional commissioners and district directors in the conduct
of negotiations for the drafting of agreements,

International Operations

The organizational and functional revisions of the Office of Inter-
national Operations made in fiscal 1961 bore the fruit of more efective
compliance in fiscal 1962. More than 70 revenue agents, specialists in
international tax matters, now assist dlstnct office personnel in ceordi-
nated examinations.
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Rescareh and analysis of data on problems created by the rapid growth
of foreign investment by U.S. taxpayers are identifying more specifically
the legislative and operative actions needed to encourage voluntary com-
phance in the foreign area. Analysis of data of the previous year’s con-
trolled audit program in the mternational area indicates thay the 1,000
taxpayers examined had approximately 6,000 controlled foreign affiliates
and subsidianes. The program- disclosed the extent to which “tax
haven™ countries are used to deposit and shift profits from the United
States to eountries in whieh there are few, il any, income taxes.

The difliculties of obtaining full information on foreign afiliates are
much greater than on domestic entities. Foreign ¢conomic espionage
laws have been invoked to delay, hinder, and somctimes entirely prevent
the acquisition ‘of data pertinent to examinations. Research continues
on the most practical ways to require the prodietion of information in
regard to foreign subsidiary and affiliate transactions.

To promote voluntary compliance abroad, the Service sent 21 agents
to 97 cities in 31 foreign countries to aid and assist both citizen and alien
taxpayers subject to U.S. revenue laws. Practical tax law training and
assistance courses were conducted for members of the Judge Advocate
General Corps a 10 overseas military installations.

The Dircctor of the Office of International Operations consulted with
foreign authorities in the disposition of 10 cases involving double taxa-
tion. Representatives abroad also -prepared 130 collateral reports in-
volving information connected with examinations being conducted by
district audit and intelligence divisions.

The Service maintains permanent foreign posts at Paris, .London,
Ottawa, Sio Paulo, and Manila with oue or more technieal employees at
cach. As the fiscal year ended the establishinent of a foreigu post in
Mexico City wasin the final planning stages.

The Office of International Operations performs much of the admin-
istrative work connected with tax treaties between the United States and
foreign countries and also collects the tax required to be withheld from
United States souree income of nonresident alien individuals, partner-
ships, and foreign corperations. Income paid to residents ol tax treaty
countries is subject fo withholding in accordance with rates set forth in
the appropriate tax treaty. In certain cases dividends paid to nomiuces
in tax treaty countries are subject to an additional 15-pereent tax. For-
_ eign withholders collect and remit this tax.

Taxes withheld by demestic withholding agents from the income of
recipients in treaty and nontreaty countries, and taxes remitied b} foreign
withholders are as follows:
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Toax wilhheld from payments to nonresident alien entities of treaty and
nontreaty countries

(Thowaand
dollars)

TaULL . e mm s e e e i ammamsssssssmEmsemsssmssssmsessmmrems §7. 364
Talal fram fargige withhalding agents. . . e ccetmcemeemee—aean 10, M6
Tolal lsom domestic withhalding agents_ . L. eeeesesmmesrasaanann 77,023
Nonirsaty coumnes. oo aeaanan e meeemeeeememcmmeessd¥aaimmsnaas 13,365
Tax troaly COUNTIES . oo e £3, 658 -
Aystralia 218
Ausiria.. 48
Balgium_ 1,970
Canada. e ieilemeeemccmneem - —maaa 14, 310

Denmark 11
Finland. 59
France_. 2,643
Germany 1,068
T 186
fortufi .

calan
Italy- 544
Japan 1,130
Nutherlands. ... ... . 4,333
Natherlands Antilles. . oo 1,362
New Zealand. oo 66
Phsians gt
wkistan. . .

Sweden, . . ... 508
Swiltzerfand 15,295
Unian ui South Africa. 123
United Kin 18, 522
Unspacili 524

Informanis’ Rewards

A total of 4,147 claims were filed by informants in fiscal 1962. How-
ever, 83 percent of the claims closed were rejected either because they
could not be substantiated or because they failed to meet the eligibihity
requirements of the regulations.

Informants received $387,256 in payments from 665 claims approved
by district directors. This is an increase of 7 percent over the year carlier.
From mformation furnished by informants, the Service recovered $13.5
million in taxes, penalties, and interest.

Below is a table showing a 2-year comparison of this activity:

Heccipt and disposal of elaims for informants’ rewards

Stalus 1962 1961
Pending JUIY 1o oo oo e oo oo o e e e —ns umber.. [ W] 4,508
ﬂ"'d.“"l)‘"]il'-_ ------------ o - St 4,401
Disposed 0, ROLBl - oo oo eimamemmmmmemmmeeeecc e oo aaammm—— 60.... 1,9 4,145
Rejectled. . . e 105 1,435
.A]'uweﬂ _______________________________________________________________ - 665 106
F!.nding Jumm ..o e e fo..... 5, 000 4,1
Amount allowsd 60 claims dispesed of______ ... daffare...| 587, 756 S4B, 914
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Alcohol and Tobacco Tax Euforcement <

Significant progress was made to eliminate the well-organized illicit
alcohol traffic which has flourished in the mewopolitan areas of thc east-
em seaboard. The East Coast Plan has proved highly eflective against
the principals and key subordinates of the syndicates engaged in large-
scale production of nontaxpaid alcohol, by reducing the ineidence of
such violations through the location and prompt seizure of most of their
distilling plants. As a result, the major operating groups have sustained
severe monetary losses, and have been forced (o abandon or curtail opera-
tions and 1o seek outside finaneial suppon for new ventures. Available
intelligence indicates that these illcgal combines are now disorganized,
their lines of supply seriously disrupted, and the eost of the illicit product
increased.

The Mandatory Preventive Raw Materials Program has continued to
be an effective method of curtailing the production of nontaxpaid spirits
by means of soliciting the voluntary cooperation of dealcrs in refusing to
sell the cssential materials 1o known violators or suspected persons, plac-
ing non-cooperating dealers under demand to report dispositions thereof,
and prosecuting thosc who violate the regulations. For example, sugar
seized at illicit stills is [rcquently packaged in' relatively small containers;
some of the larger vialators are finding it extremely difficult to accumu-
late sufficient quantities to meet operating schedules; some of their stills
operate only intermittently due to uncertain sources of supply; they are
frequently forced to travel great distances to securc raw matcrials, at
increased cost; and in many instances they are finding it nccessary to re-
locats their activities. The eflective application of the eontainer provi-
stons of Part 173, CFR, has bcen another important adjunct to our
enforcement effort.  The scarcity of the usyal types of containers hereto-
fore available vo illicit distillers has compelled them to use less adaptable
substitutes on an ever increasing scale.

The seizurc and forfeiture of equipment (principally vehicles) used or
intended for use in violation of the internal revenue laws continue to serve
as an effective and imppriant sanction i the enforecment of the aleohol,
tobacco, firearms, and gambling Jaws. The use of this sanetion carries
with-it the obligation to proeess and rule on petitions for the remission

" or mitigation of forfeiture filed by persons with an intercst in the forfeited

property who d%d not know and had no reason 1o believc that the property
u'fould be used illegally. During this fiscal year 511 petitions were con-
sidered and disposed of after investigation and processing in the regional
offices.
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Seizures and arrests for violations of these laws were as [ollows:

Seizurea and arrests for alcohol, tohaceo, and firearms violalions

ttem 1962 1961
Seirutes: -
B T IR 11711 1 S 6§, B2E 6,826
Nontazpaid distilled epirils. . gallons. . 124,572 153, 889
Nonlazpaid sines. . ..... - T 2,530 6,377
Magh, i iiemileemmcmeeemeeeee e do_...| 3424472 3,669,518
- Mehicles. o i --humber.__ 621 2,788
Peoperly {opproised value) .. . e cceaeme——ee dollars_.| 2,292,718 2, 365, 264
Arrmsls Y s mm e mm— e e oo e —nmmm rumber.. § 126 g, 503

Meiw—includes seitures snd arsesls in cases adopled, as well as oiiginatad, by Lhe Internal Revenus Service
tiIncludes 2 mryests for tobacee tax violalions and 398 arresly for firearms violalions in 1362, compered with & and 514,

ceapectively, in 1961,

Fourteen southem states aceounted for 93.4 perecnt of the stills and
95.6 percent of the mash seized in 1962. Seizures in all catcgorics de-
clined with the exception of stills and nontaxpatd distilled spurits.

Significant court decisions involving the adinissibility ol evidence in
‘criminal proeeedings, and the related field of forleitures [or violation of
internal revenue laws, are described on pages 127129,

Firearms Program

Close cooperation with the Department of Defense has brought about
a complete revision of TB ORD 412, “Demilitarization of Surplus and
Foreign Excess Army Ordnance Material.”  Asa result, a more thorough
job of destroying surplus or obsolcte firearms is now being done by the
military services The destroyed firearms are now being reduced to
unsalvageable scrap, and removal of the profit motive has sharply de-
creased situations involving unauthorized transactions relating to mili-
tary-type firearms subject to provisions of the National and Federal
Firearms Acts.

The Federal Firearms Act was amended by Public Law 87-342,
effective October 3, 1961. This amendment was sponsored by the At-
torney General as one of the measures needed to more eflecuvely eombat
organized erime. It has strengthened the Act by making it unlawful for
any person under indictment for, or ¢onvicted of, a crime punishable by
imprisonment for a term exceeding one year, to transport, ship, or receive
fircarms and pistol or revolver ammunmition in interstate or {oreign com-
merce. Prior to this amendment the prohibition was limited to persons
indicted for, or convicted of, a *crime of violence.” Part 177, CFR
(Interstate Traffic in Firearms and Ammunition, Federal Firearms Act)
was revised to conform with the amendment.
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Registration of firearms totaled 349,311, compared with 81,702 in
1961. The substantial increasc was due primarily to the production of
a large number of automatic weapons by the Armed Forces. Investiga-
tion of violations of the National and Fedcral Firearms Acts and the Act
of August 9, 1939 (49 U.S.C. 781) resulted in thc pcrfection of 444
criminal cases, 398 arrests, and the seizure ol 136 vehicles and 1,365
firearms.

The restrictions imposed by the Nahonal Fireanms Act on the importa-
tion of firearms received their first judicial test and the court supported
the Service’s interpretation of the statutory language as narrowly limiting
the importation of such weapons. A well-known dealer in fircarms filed
an application to import some 500 Thompson submachine guns urging
that such guns were not commercially availahle in the United States.
The application was denied by the Service becanse the applicant had
failed to establish that the weapons were “nnique or of a rvpe which
cannot be obtained within the United States.” The importer thercupon

petJtloned the District Court for the District of Columbia {or relief alleg- -

ing that the denial of its application was arbitrary and without warrant in
fact. The government’s motion to dismiss was granted.

The conferences on legislative proposals with respect to firearms lemsla—
tion, called by the Staff of the Scnate Subcommittee on Juveuile Dchn-
quency, eontinucd during the year. Representatives of the Service as
well as of the firearms industry attended. Extensive amendments to the
Federal Firearms Act were proposed. Briefly, the proposed amendments
would increase the fees for licenses for dealers and manufactnrers of
firearms and place restrictions on the availability of pistols and revolvers
to juveniles, particularly through so-called “mail order™ sales.

Supervision of the
Alcohol and Tobacco
Industries

General

A committee was established on Mareh I, 1962,
to study the industrial alcohol and hquor tax laws.
The objectives of the committee are to achieve the
utmost simplification in revenuc control and tax de-
termination so that more economical Government
supervision can be attained and the indnstries will
have the greatest possible degree ol operating lati-
tude consistent with effec-
tive revenue protcction.

The Director, Alcohol
and Tobacco Tax Division,
testified before the Sub-
committee on Antitrost
and Monopoly of the Com-
mittee on the Judiciary of
the United States Senate as
to the scope of laws and
regulations  administered
by the Service relating to
packaging and labeling in-
cluding the standardization
of container sizes for bottling distilled spirits and
wines. The hearings were held for the purpose of
mquiring into packaging practices with respect to
all commodities; practices which many witnesses re-
ferred to as misleading and deceptivel At the con-
clusion of the hearings, Scnator Philip A. Hart,

. presiding, commented upon the inadequacy of Fed-

eral laws, in general, to curb unfair competitive
practices in packaging, but observed that the Service
had done successfully that which had been described
as impossible to do in thc casc of market-basket
itemns.

A review of all revenuc rulings issued under law
and regulations prior to July 1, 1960, the effective’

Report on Operations 5B
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date of Public Law 85-859, was completed. As a result, 168 were found
to be no longer applicable and were declared obsolete.

Anthorization of Industry Operat_iom

An indication of the extent of activities relating to the ‘authorization
of industry operations may be obtained by reference to statistical tables.
Permit actions are shown in tables 10-12, on pages 163-165, and the
number of establishments qualified to engage m the production, distribu-
tion, storagc, or use of distilled spirits and alcoholic liquors, is shown in
table 8, page 162. Corresponding figures relating to cigarettes, tobacco
products, and tobacco ‘materials, are shown in table 9, page 163.

The National Office precessed 684 formulas for rectified products, and
127 formulas for wine; reviewed 3,495 qualifying docnments; issued to
government agencics a total of 20 permits to use tax-free spirits and 14

permits to use specially denatured spirits; approved 133 distinctive liquor

bottles; and acted on .64 offers in compromise involving violations of
Internal Revenue laws, and 27 under the Federal Alcohol Administra-
tion Act. '

During the year 44,861 applications for label approval or exemptions
from label approval were processed, as eompared with 40,565 in 1961,
A total of 86,420 alcoholic beverage advertisements and 2,701 radio
“commercials” were examined for compliance with laws and regulations
governing their form and content. The Service reviewed 1,054 pro-
posed advertiserments and projected advertising campaigns volnntarily
submitted by the industry prior to publication.

The National Conference of State Liquor Administrators and the
National Alcoholic Beverage Control Association, Inc. reprcs-entmg all
of the State alcoholic beveragé control agencies, havc agreed to join
with National Office officials in a study of State and Federal regulations
controlling alcoholic beverage advertising to formulate specific recom-
mendations for any changes needed to achieve greater uniformity in ad-
vertising restrictions imposed upon the industry.

On-premises Supervision

The continued study and development of improved and streamlined
methods of Government supervision of distilled spirits plants, followed

. by pilot operations to test the conclusions, has resulted in a decrease of

89 inspectors (on-prcmiscs) by eliminating positions which became
vacant during the year. The feasibility of still further rednctions in the
on-premises supervision foree, withont unacceptable risks of revenue
losses, is being tested by additional p110t opérations initiated near the
close of the year.
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Inspector (on-premises) supervision was provided at distilled spirits
plants whose operations ‘and activities mvolved transactions in distilled
spirits, as follows: Prodnction, 809.5 million tax gallons; denaturation,
513.4 million tax gallons; warehousing, 1 billion tax gallons; and tax-
payments, 184.0 million tax gallons. In addition, 85.2 million proof
gallons of distilled spirits and wines were rectified, and 212.7 miltion winc
gallons of distilled spirits were bottled.

Inspectioﬁ of Establishments o

Pilot operations to test new or revised proeedures and techmques used’

.in conducting selected inspections at breweries and bonded wine cellars

were completed. As a result, the majority of the new procedures, in-
cluding the use of a “Plant Profile” as a basis for an audit approach to
inspections, will be applied in selected inspections of distilled spirits
plants, breweries, bonded wine cellars, and tobacco produets factortes.
The preparation, testing, ard institution of these new procedures re-
quired considerable time and this contributed to thc reduction in the
nnmber of inspections made—from 36,044 in 1961 to 32,260 this year.
Breweries and wineries snbjcet to inspection prodnced 96.4 million bar-
rels {of 31 gallons cach} of beer, 168.8 million gallons of still wines, 4.3
million gallons of effervescent wines, 4.6 million gallons of vermouth,
and 13.0 million gallons of special natural wines other than vcrmonth.
Tobacco products [actories, also snbject to inspection, produced 6.7
billion large cigars, 164.7 million small cigars, 11,110 large cigarettes,
529.9 billion small cigarettes, and 169.2 million pounds of mamifactured
tobacco {including smoking and chewing tobacco, and snuff ).

Chemical Analysis and Research

The National Office laboratory, in coopcration with offieials of the
Frcnch Government, established guidelines {or the chemical and physical
examination of French brandies intended for importation into the United
States. In collaboration with the distilled spirits industry, studics were
carricd out on a number of projects concerned with {1) new proccdures
for aging whisky and (2) entry for storagc at higher proofs than tradi-
tionally nsed. - .

More active participation by indnstry scientists has been secured in
developing official methods of analysis for alecholic beverages under the
joint direction of the National Office laboratory and the Association of
Official Agricultural Chemists. Instrumental mcthods of analysis are
replacing some of the older laboratory techniques. More emphasis has
been placed on research activities since the changes in industrial tech-

.
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nology rcquire corresponding modernization of test procedures. The ~
¥y req 3

results of this research have been published in scientific periodicals.

Approximately 37,900 samplcs werc rcceived and examined in the
National Office and rcgional laboratories of which approximately 9,500
- were illicit spirits and 6,300 narcotics, The use of 1axpaid ethyl aleohol
was approved for 2,833 new formulas represcnting foods, favors, and
medicines while 3,534 formulas and 4,116 samples werc examined and
approved for products and processes using denaturcd alcohol. Labels
were approved for 7,274 products produced with speeially denatured
alcohol.

=

s
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Legislative Activities

. General

The fiscal year was a busy one for the Service in
the area of tax legislation. Principal dctivities weré
directed to the proposed Revenue Act of 1962, and to
the major tax reform program which is to be snb-
mitted to Congress after January 1, 1963. In addi-
tion, research, study, and assistance were carried on
regarding particular revenue ' measures enacted by
) Congress or still pending.
The regular and reeurring
functions in eonnection
with the Department’s leg-
idlative program, reports on
bills, drafting of legislation,
and other technical work
were continued.

Legislative Progra m

The Service submitted to
the Assistant Secretary [or
Tax Policy approximately
130 items for eonsideration

in the formulation of-the Department’s legislative

. program. These suggestions dealt principally with
tax administrative problems, tax loopholes, and tax
inequities. They were devcloped [rom items sub-
mitted by offices throughout the Service; from re-
search and study projects undertaken to develap
information about tax administrative problems,
abuses, and inequities which seem to warrant eor-
rective legislation ; from suggestions made by Mem-
bers of Congress and the public; and {rom employee
suggestions forwarded through the incentive awards
program.

" Therc was a marked increase in activity in the
Technical Coordination Program. It is throngh’
this program that the field offices report on actual
taxpayer cases involving tax abnses, incquities, and

: ' Report on Operations 63
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admmlstratwc problems. These reports are studied and evaluated in
dctcnnlnlng what leg15[at1ve suquﬂ;tlon‘; the Service should make to tht
Department. The number rcceived during the year increased approxi-
mately 70 percent over 1961. '

Legislative Assistance

The President in his tax messagc to the Cougress on April 20, 1961,
recommended the enactment of a tax program direeted toward stimulat-
ing economic reeovery, removal of tax advantages of American overseas
investments, and remaval of defects in the income tax structure. The
Service assisted the Department in- developing the Administration’s tax
program. Also, representatives of the Service attended both'the public
hearings and executive sessious before the House Committee on Ways and
Meaus. Subsequent ta such hearings the Service assisted in drafting a
bill (H.R. 10650} to carry out the decisions of the Committee with regard
to the President’s recommendations and the Committee report accom-
panying: the bill. -

The House passed H.R. 10650 on March 29, 1962. This is a com-
plex bill covering a great many items recommended by the President in
modified form. The more important sections provide for a tax incen-
tive credit to encourage madernization and expansion; withholding tax
on dividends and interest; more equitable taxation of mutual thrift insti-
tutions, mutual casualty insurance companies, and cooperatives; and
the removal of much of thc preferential” treatmeut accorded foreign
income. The Revenue Act of 1962, as passed by the House of Repre-
sentatives, was referred to the Senatc Committee on Finance. Revenue
Service representatives attcnded the extensive public hearings which the
Committee on Finance held during April, May, and June, and prepared
summaries of the testimony for use of the Sccretary and other Treasury
and Service officials. Additional hearings will be held prior to action
on the bill by the Committee and the Senate.

The Service assisted the Treasury Department in developing the major
tax reform program which thc President plans to send to the Congress
after January 1, 1968. Work on this-program included research, tech-
nical analyses, "and the gathering of information regarding tax matters
covcred by sections of the Internal Revcnue Code which are under
consideration.

Representatives of the Service attended public hearings and executive
sessions of Congressional Committees on the enacted and pending legis-
lation listed below. They also rendered other technical assistance in
drafting the legislation and related Committee reports, '

Information reports, techuical reports, drafts of biils and accompany-
ing technical explanations, and other data relating to legislative matters

' Legisltition Enacted
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were prepared for the Office of the Secretary of the Treasury. Included
were 61 formal reports an Cangressional bills which dealt with proposals
to amend the Intemal Revenue Code, the Bankruptey Act, the Social
Security Act, the Customs laws, the Federal Firearms Act, the Federal
Alcohol Administration 'Act, the Administrative Procedure Act, and
other legislative matters, ineluding private relief hills.

‘Congress enacted a number of pubtic laws relating to tax matters, the
more important of which are listed below :

Public Law 87-109 prowdc:a that certain membership organiza-
tions may spread prcpald membership dues ratably over the perlod .
during which there is a hablhly to perform services, but not more
than 36 menths.

Publie Law 87-312 provides liberalized depletion allowanees
for open taxable years beginning before January 1,71961, at the
election of the taxpayer, for brick and tile clay, fire clay, or shale
which taxpayer mined and used in manufacturing building or
paving brick, drainage and roofing tile, and kindred products.

Public Law 87-321 provides liberalized depletion allowances for |

-open taxable years beginniug before January 1, 1961, at the elec-
tion of the taxpayer, for quartzite and clay used in the production
of refractory products.

Public Law 87-370 extends to employees of publie educational
instituttons the benefits of section 403(b) of the Internal Revenue
Code relating to employee annuities.

Public Law 87-397 prowdm for the asﬂgnment of identifying
nurnbers to taxpayers. .

Public Law 87-403 provides for special tax treatment of stoek
distributions required in anti-trust eases (relating to the distribu-.
tion by E. I. Dupont de Nemours and Company of its General
Motors stock).

Public Law 87-426 provides special tax treatment of losses suf-
fered by property owners in certain disaster areas so that they may
deduct the loss in their income tax returns for the taxable year
precediug the year in which the loss occurred.

Public Law 87-508 is the Tax Rate Extension Act of 1962 which

_in general postpones until July-1, 1963, rednetions in the corpora-
tion income tax rate and certain excise tax rates which would have
become effective on July 1, 1962, The Act, however, terminates the
tax on transportatiou of persons (except transportation by air) with
respect ta transportation beginuing after November 15, 1962, and
provides for continuance of the tax on transportation by air at a

1
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5-percent rate from November 16, 1962. through June 30, 1963,
when the tax 1s to terminate. The, Act provides a new defiuition

_ of “wire mileage service” and provides a new exemption {rom tax

on amounts paid on or after January 1, 1963 for ceitain pnvatc
telephone or radio telephone scrvice.

On September 13, 1961, 8. 1653 (8?th Cong.) was enacted to prohlblt
travel or transportation in eommerce in aid of racketeer cutcrpn:,ea, in-
eluding businesses involving liquor on which the federal excise tax has
not been paid. Authority over investigation of violations of the Act
involving liquor was vested in the Secretary ol the Treasury, and such
authority has been delegated to the Alcohol and Tobacco Tax Division
of the Internal Revenue Service (P.L. 87—228).

Effective October 3, 1961 the Federal Firearms Act was amended
by the enactment of S. 1?50 (8?th Coug.) to bar persons who are under
indictment for, or who have been convicted of, crimes involving imprison-
ment for a term exceedmg one year, from transporting, shipping, or
receiving firearms in interstate or foreign commerce (P.L. 87-342).

Legislation Pending

" Some of the more jmportant tax bills { other than the proposed Revenue
Aet of 1962) which had been passed by the House at the end of the fiscal
year and awaiting Senate action were:

H.R. 10, the Seli-Employed Individuals Tax Retirement Act..

H.R. 2244 relanng to allowance of deduetions of up to 30 percent
of adjusted gross meome for eontributions to a charitable organiza-
tion whose sole purpose is making distributions to other organizatious
contributions to which are deductible up to 30 percent of adjusted
gross ineome.

H.R. 1961, relating to the priority of liens in bankruptcy.

H.R. 4473, relating to the prlonty aud uondischargeability of
taxes in bankruptcy.

H.R. 6371, relating to increase in the retirement income credit.

Legislative Implementations

The Service developed and proceeded to carry out plans for the imple-
mentation of tax legislation enacted during the year. These plaus in-
eluded the issuance of new or amendatory regulations, revisiou of tax
return forms and instructions, issuance of publicity primarily through news
and technical information releases, revision of Service publieations, aud
issuance of special instructions and pracedures to field offices.

-
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In some instances immediate action, particularly publicity, was re-

quired to assist taxpayers to eomply with requirements of legislative -

amendments or to take advantage of tax relief afforded. For example,
Public Law 87426, enacted on March 31, 1962, provided that casualty
losses suffered by taxpayers, after the bcgmn_mg of the year but before

. the date for filing the prior year’s income tax return, in areas determined

by the President to warrant disaster assistance, could be deducted on the
prior year’s tax return.  This legislation, although enacted as a permanent
provision to be applicable to future years, was initiated primarily to grant
tax relief to taxpayers who suffered casualty losses from floods, high tides,
and severe storms occurring in the first three months of 1962, Simce there
‘was a very limited amount of time between the date of enaetment of the
law (Maren 31, 1962) and the deadline {or filing the 1961 income tax
return (April 16, 1962} on which many taxpayers would be entitled to

“claim the benefits of the new law, the Service made determined efforts to

get necessary information and assistance to affected taxpayers almost
immediately after the law’s enactment. A news release (IR-477) and
a technical information release (TIR-376) were issued on April 5, 1962.
A special reprint of the Service’s circular, How the Federal Income Tax
Applies to Storms, Floods, Hurricanes, Other Disasters, and Thefts,
which mcluded an explanation of the new law, was issued on April 6,
1962,

Some of the more important publicity releases on other tax legislation
inelude: '

TIR-332 (August 11, 1961) calling attention to the liberalized
treatment provided by Public Law 87—109 for prepaid membership
dues of certain membership organizations and pointing out that an
election must be filed by a specified date.

TIR-340 (October 9, 1961) setting out the effect that the
increases provided by Public Law 87-139 in the mileage and sub-
sistence allowances for Government employees have on the reportiug
and substantiation requirements for income tax purposes of traveling
and other business expenses of employees.

TIR-342 {October 16, 1961) directing attention to the deadline
for electing to.apply the provisions of Public Law 87-312 (relating
ta the computation of depletion on certain elays and shalc).

TIR-356 (January 4, 1962) directing attention to the deadline
for electing to apply the provisions of Public Law 87-321 {relating
to computation of depletion ou quartzite and clay vused n the pro-
duction of refractory products).
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Legal Activities

CASE DISPOSALS BY OFFICE
OF THE CHIEF COUNSEL
e S————pgr T ———— The total caseload disposals in the Office of the
’ ' 1 Chief Counsel declined to 25,156 from the total of
26,833 disposals in 1961. At the close of the year

the total caseload pending was 21,907, a decline of

» . 576. The principal reason for the decline was that

, the disposal of Tax Court cases exceeded receipts,

. e ) partly due to the effect of
; Revenue Procedure 60-18.

Cas-eloqd\ Disposal Activity

Civil Litigation

The Government won
five of the seven civil tax
cases decided by the Su-
preme Coun, compared
with eight of ten in 1961,
The Government also won,
in whole or in part, 301 of
the 414 civil tax cases de-
cided by Courts of Appeal

Collection | Tax Alcoho) | Enforce- | Refund (exclusive of bankruptc
litigation | court and ment . . . . . ptey,
vobacco | litigation _ 3 receivership, insolvency, lien, compromise, and
o ' liquor), compared with 193 of 261 such cases de-
- ' ' cided in 1961. In 1962 the Government’s posi-
- i tion was wholly or partially sustained in 73 percent
of Courts of Appeal cases, compared with 74 percent

. ' _ in 1961.

i In the trial courts (Tax Court, Court of Claims,
} and U.8. district courts) the reeord of Government

wins, losses, and partial wins appears as follows:
Raport on Qperations 69




70 Annual Report
Trial court cases won, loat, or pariially won by the Government

) Tax Court Court ol Glaima District caurts
- Action _ )

1962 1961 1952 1981 1982 1951
__________________________________________ number__ 275 r313 27 17 132 168
____________________________ do.-.. 53 108 ] FL) 213 192
Partially WoR_ - oo ccce e e meam—— e cm—— e e oo do____ 182 153 E 5 44 k]
Percent won ar parlially won__ __________________ percent_. -¥] r81 _59 1] 53 52

 Revised.
Taxes in Litigation

Both at the beginning of the fiscal year and at the end there were
nearly $1.5 billion involved in cases wherein taxpayers sought to contest
their Habilities for taxes' (and penalties). Actions for refunds of taxes
and penalties are handled at the National Office level and actions for
redetermination of proposed deficiencics in the Tax Court are handled
by the 9 regional counsels.

In the trial or settlement of cases in the Federal district courts, the

Court of Claims and the Tax Court, $68 million was suceessfully de-

fended in refund suits and nearly $221 million ‘was successfully defended g

as proposed deficiency assessrents, for a total of $289 inillion of revenue
saved for the Government {see the table below ) :

Taxes in litigation

[tn Whousands of dollars|

| . Tax Court
Slatus Tatal Refund
’ liligation
. Deficiencies | Ovearpayments
1
Pending July 1 r 766, 216 155, 080 448,041
Ii'e:a‘rl\regd ___j_r_ 305,413 57,338 B, 054
Disposed of___ 261,574 56,837 | . 83,315
Pending lune 30_ . 1 858 810, 536 194, 581 440, 780
AMOUNE 3a¥el . o e e 288, E50 167,141 43, 494 £8,015
r
- Ravised.

Personnel ~ .

On June 30, 1962, the Office of the Chief Counsel had a total em-
ployment of 1,304 persons, composed of 655 attorneys and 649 non-
attorney ernployees. This represented a substantial increase in stafl
over the preceding fiseal year. The 655 attorneys were assigned to the
National Office and regions, as follows: "
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Number

of atfor-
Gifice neys

National office. . ........... e 261
Atlantaregion. . ........ ... 1 L Y 41
Boston -7~ 1o w23
Chicagoregion. ........ . .. ... ... o oiiiiain e 44"
Cincinnat region. . ... .. e 46
Dallas region . . . . . G 32
New York City region. .. ............. e 62
Omaha region. ..o uv e o e e -1 ¢
Philadelphiz vegion. .. ... o . e 48
San Francisco region...... ..., e e e e 62

Tort Claims

The Service adjudieates all administrative claims under the Federal
Tort Claims Act arising out of negligent acts of Service cmployees, and
assists the Departmeut of Justice in the defense of suits brought under
that Act for damages caused by the negligence of Service employees.
During the year 48 administrative claims and 14 suits were disposed of.

The Federal Tort Claims Act was amended on September 21, 1961
(effective March 21, 1962), by Publie Law 87-258 to make that Act
the exclusive remedy for damage o property or {or persanal injuries, in-
cluding death, resultiug from the operation of a motor vehicle by a Fed-
eral employee where the Attorncy General centifies that the employee
was acting within the seope of his office of empleyment, '

T .. S e .. - . -~ - .

* s
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Mdnagement Activities

General

Progress of the Service in this area throughout the
past year was directed towards achieving the high-
est possible standards of integrity, raising the level
of competence of employees, extending and impray-
ing serviee to taxpayers, and fostering greater tax-
: - payer complianee.  All of
these objectives are linked
closely to the fundamental
responsibility of the Serv-
ice to improve and
strengthen our self-assess-
ment system of taxation.

Major Administra-
tive Improvements

BeNEFITS FrROM MAN-
AGEMENT IMPROVEMENTS.
—The progressive 1nan-
agement environment of

- the Service and the vigor
of leadcrship exercised by its executives and super-
visors at all levels of organization, is refleeted in part .
by results achieved through the Management Im-
provement Program during the year. Although
total tangible recurring savings of nearly $5 million
were specifically identified, the large majority of
benefits were of an intangible nature. Regardless
of the category, the important fact is that manage-
ment actions have had the net effect of strengthen-
ing thc enforcement effort, reducing backlogs of
work, improving taxpayer service, and otherwise
contributing to the successful attainment of the
Service mission. Numerous examples of specific
management improvement actions and benefits are
described throughout this report.

Report on Operations T4
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ORGANIZATIONAL CHANGES IN THE NATIONAL OFFICE—On Septem-
ber 19, 1961, less than a year following its establisliment as a separate
division, the Automatic Data Processing Division was converted into the
Office of Assistant Commissioner {Data Processing)., This new office
was assigned responsibility for the implementation and operation of the
automatic data processing system and the closely related retumns process-
ing, revenne accounting, and service center operations. The functions
of the Reports Division formerly attached to the Office of Assistant Com-
missioner (Administration) also came under the jurisdiction of the new
Assistant Commissioner {Data Processing).

At the same time, the Assistant Commissioner (Operations} was ré-
designated as the Assistant Commissioner (Compliance).

On December 20, 1961, the Fiscal Management Division was trans-
ferred from the Office of the Commissioner to the Office of the Assistant
Commissioner (Administration).

The International Tax Relations Division was abolished on Mav 1,
1962, and the Foreign Tax Assistance Staff was established in the Office
of the Commissioner. ) .

RerorTs ProcrAM REFLECTS MODERN MANAGEMENT —With atten-
tion at all levels focused on improving the quality and reducing the cost
of reports, the Service redesigned several major reporting requirements
1o obtain more meaningful information and at the same time to redirect
manpower worth over $1.4 million from the preparation and nsc of
reports to essential operations. In the process, 676 reporting require-
ments were eliminated and 190 were madified.

The Service has designed its Reports Program to be fully responsive to
the benefits of mechanized and electronic applications, while keeping in
mind the advantages of manual processes {or some types of reporting.

Personnel -

The personnel administration program continued to respond to the
needs of management and employees for better use of manpower, more
effective eommumcations, and assistance in carrying through organiza-
tional and program ehanges with efficiency and high morale. Major
areas of attention included recruitment; data processing staffing and
redeployment ; occupational standards studies; and noteworthy advauces
in employee-rnanagement relations, including preparation for- more
formalized dealings with orgamized gronps under the President’s Execu-
tive Order 10988.

RecrUITMENT.— The Service expanded its recruitment of experienced
accountants for revenne agent positions at GS-9 and GS-11 levels, As
in previous years, however, chief einphasis was given to recruiting college
graduates for entrance-level professional positions. To assure mainte-
nance of quality in the decentralized rectnitment program, nationwide
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uniform interview methods and standards were developed for use by
Boards of U.S. Civil Serviee examiners.’

About 80,000 college recruiting brochures were mailed to students on
campus and distributed by college placement officers and Service reeruit-
ers, In an evaluation of recruitment brochures conducted by the College
Placement Council, those of the Service were ranked among the 13 hest
sets in the country, the only Federal matenials so honored.. A gnidance
hooklet, “Careers in Tax Work,” was developed and distribnted through
the “Teaching Taxes” conrse, to high school counsellors, libraries, and
other sources of student gnidance information. The hooklet advises stu-
dents on college preparation, particularly in aceountancy.

Employees on the rolls at the close of the year totaled 56,510 compared
with 53,680 last-year. The following table gives a comparnson by
principal categories.

Personnel Summary

Man-ysars realized MNumbar on rolls at close
of year
Locstion and iype ' -
1562 1361 1962 1961
[¢)] 2} [€)] L))
Service, totel .. iieieeeeaes: 56, 48] 53, 206 56, 510 53,630
Permanent.. . o eee e cmceeeem—— 53,373 50, 663 51,928 51,471
Tamporsry ... 3,108 2,543 2, 542 2,208
National Office. ....... . 13401 13042 3, 357 3,031
Field service, tatal 3_____________ e 53, (80 50, 164 53, 153 0, 549
Colrection, total.___.__________. e 24, 466 u,1a? 23,99 13,626
Revenue officers. , B4 5,668 5, 861 . 518
Other ¢ 18, 662 +18, 439 18,133 t 17,857
- 13,599 16, 492 18, 587 17,284
................................... 11,839 10, 798 11,942 11,289 -
-- 3.40%2 2,845 3,028 2,657
3.63% 3149 3017 3,338
2, 180 - 1,949 2,201 2979
Sescial agents ... e m——— 1,606 1. 4% 1,624 1,558
Other. .. e ieiemmemmaao o 554 493 577 521
Alcohol and tobaceo tax, dotal oo o.. 2,819 Z, 875 2,848 2, 862
Investigators.__._...___._. 923 504 ;] 915
Inspectors_________ . ____. . £25 398 ALl 425
Storekeeper-gaugers. . ______ B 568 670 522 E11
Other . 903 903 907 a1
Appellate, total _____ .. 1,399 1,389 1,420 1,392
Technical advisars._ 517 526 620 §15
Autditors, . __....aa. 14% 1y 148 147
Dhher. 631 3] 647 630
Administestion. ... - 2.364 2,187 2,361 2,210
Regiona! Counsel... 736 713 176
Regional inspection. 517 457 SE6 453
|

» yncludes lerminal leave man-years o¢ entire Service.

1 Incjudes Ofice of Infernalional Dperatieas. . .

» [nclodes number of servica center employwes ar rolla in Adminisiration, and man-years devolod lo Adminisiration,
Audil, and S1atistics in {he service ¢enlers by empiayees regularly assigned to procesting and revenue accounting luncfions.
Alpe includes mmgﬂears far ::Ilpr:::hc data r.lni.m:eshsmgi|| separatel

- 4B R xdmIners, previovily show aly.

Reviaed to include Lx e ';ln D e inrlsﬁl)_

+ Includes averseas employaas hired localiy
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AuToMATIC DATA PROCESSING STAFFING AND REDEPLOYMENT.—On
July 14, 1961, the Civil Service Commijssion authorized special per-
sonnel procedurcs to facihitate the conversion to automatic data proc-
essing. 'These procedures are designed to redeploy employees affected
by the eonversion and avoid layoffs and other adverse personnel actions
which otherwise might become necessary.

Progress was made in staffing the National Computer Center at
Martinshurg, West Virginia. By June 1962 there were 53 employees
at thc Center, 32 recruited within the Service and 21 from other Gov-
erninent agencies and private enterprise.

EMPLOYEE MANAGEMENT RELATIONS.—Emphasis was placed on
strengthening employee-management relations and relationships with
organized employee groups. This resulted in: (1) new Service policy
and procedures on employee-management cooperation, grievances, ad-
verse actions, and appeals; (2) increased participation in national and
district conferences between organized employee groups and manage-
ment representatives to explore proposed policies and procedures affect-
ing  employees; (3) improved performance evaluation techniqnes; and
(4) an improved Incentive Awards Program. '

Procedures in the Incentive Awards Program were streamlined by
authorizing field offiees to process most suggestions even though national
in scope, and to act on certain appeals arising from disapproved sugges-
tions. “Quality” standards in'program promotion as opposed to the
“quantity” approach of former years resulted in fewer suggestions and
fewer adoptions, -with a marked increase in the amount ‘of estimated
tangible savings.

SUMMER STUDENT AsSISTANT Procram.—The Service inangurated
an experimental summer employment program for well-qnalified college
students to encourage them to seek employment with the Service upon
graduation. Based on faculty recominendations and scholastic records,
about 75 law and undergraduatc students were selected for work in the
field and National Office.

" Deputy CoMMiIssIONER Harpmw Honorep By NatioNar Crvio
ServicE LEacue—Deputy Commissioner Bertrand M. Harding was
selected by the National Civil Service Lehgue as one of the top 10 Federal
employees in the country. He was the first Revenue employee to receive
this honor. '

Mr. Harding progressed from the bottom to the top of the civil service
career ladder in less than 20 years. Typical of his contributions to the
Service are several specific programs and concepts including the “Long-
Range” planning program, the reorganization of the collection activity,
and the application of automatic data processing to the functions ol the
Service.

*
-
+
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OCGUPATIONAL STANDARDS.—Greater emphasis was given to the con-
current development of classification and qualification standards to more
closely match skills and experience with job demands. A notable ex-
ample is the new career program for tax techmicians in office audit. On

the basis of studies initiated to strengthen voluntary compliance, it was

determined that the office audit area of tax administration requires broad
audit coverage, quality examinations, and special competence in con-
tacts with taxpayers. New classification and qualification standards
were accordingly developed to insure staffing by employees with requisite
analytical and public contact skills.

Executive SELEcTION PrOGRAM.—For several years the Service has
had a well-developed formal management development program at ex-
ecutive levels, which has been extended to supervisory and middle-man-
agement levels. All assistant district director positions and other positions
of eomparable rank are filled by graduates of the Executive Devel-
opment course. This year, for the first time, consideration was also
given to a number of qualified people from other agencies, referred to the
Service through the Civil Service Commission. O the total of 787 appli-
cants, 20 were ultimately selected {or the program, including one from
outside the Service. . '

ATTITUDE SURVEY.—Last September a pilot employee attirude survey
was tested in the Philadelphia District Office.  The survey revealed that
employees havc a strong dedication to their work and confidenee in the
Service’s management and leadership, and also uncovered apparent
failures in communication in certain areas which are being corrected.

EQuar EmpLoyMENT OPPORTUNITY ProcraM.—The Service con-
tinued its efforts during the year to assure that qualified minority group
members are considered for appointments, promotions, and training
opportunities at all levelsin the Service. .

The Service has made over 100 middle and high level appointments
and promotions (GS-5 and above) to Negroes. For the first time in
history Internal Revenue has two Negroes in GS—15 positions. Aside
from its progress in areas outside the South, the Service has 'made ap-
pointments to the GS-5 level or above to Negroes in Atlanta, Ga.;
Louisville, Ky.; and New Orleans, La. A Negro office auditor has
been hired in Austin, Tex. and the first Negro clerk was named in
Oklahoma City. In Atlanta, Ga., where no Negro had previously
served in any white collar position, eight Negro card pnnch operators
have already been hired.

Training

‘Training programs were expanded to insnre smooth conversion to
automatic data processing. Additional seminars were held to familiarize
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management personnel with the plan; 51 employees were trained as
digital computer programmers; programs werc developed and conducted
for employces of the pilot regional service center in Adanta; and guide-
lines were issued 1o field offices for retraining employees whose johs will
be eliminated or changed. The growing number of users of autamatic
data processing equipment in private industry also led lo incrcased
emphasis on training enlorcement personnel in techniques of examining
the returns of such uscrs.  Finally, a program was developed for training
auditors of the Inspeetion Service in conducting audits of the antomatic
data processing Service centers. ‘

Fiscal year 1962 marked the first full ycar of managemcnt training
under the new Managemcent Developmént Program. Sixtecn executives
completed the 11-wcek executive eourse; 125 managers completed the
5-week managerial course; and 680 supcrvisors comipleted the 2-weck
supervisory course. Jn addition, in a spccially designed centralized
2-week eourse, 27 regional analysts reccived training in the techniques of
management analysis and coordination.

In July of 1961 the Rrst National Office Administrative Intern Pro-
gram began. Under a training agreement with the Civil Scrvice Com-
mission the program provides for developing top quality administrative
technieians with high potential. The program has proved highly success-
ful and sieps were taken to provide for regional paricipation.

A Special Training Advisory Committee was appointed by the Cam-
missioner in August 1961 to survey the entirc collecUon training program
and develop a comprehensive career training plan for that activity.  Tts
report and recammendations are expected to be completed by October |,
1962.

A number of new programs were launched to mect Servicewide train-.
ing needs In the audit, colleetion, and alcohol and tobacce tax functions.

In addition, the scope of techmical field conferences on incomc tax and

specialized tax areas was expanded.

In Deeember 1961 after an 8-month study of its training responsibili-
ues, a task force coneluded that anticipated training demands of the
sixties could best be met by establishing national and regional training
centers. Detailed studies were accordingly sct in motion to explorc the

feasibility of such eenters.

Facilities Management

Space ManNacEMENT.—Through close cooperation with the General
Serviees Administration the Service was successful in obtaining new space
and improving space conditions in offices throughout the country. The

following offices were moved into new buildingsin 1962: Jackson, Miss.; .

038004 0—o2.— 7
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New Districl Office Building, Springfield, 111,
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Cafcteria
for einployeea

Audit
Division

Oflicea

- Interior design of new Districi office building at Springhield, Ill., oecupied
June 15, 1962, facilitates taxpayer serviees and pmudes an.mulus for im-
proving employee work performanee

Training

Taxpayer
~| Contact
> Unit
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Springfield, IIL.; Little Rock, Ark.; Phoenix, Ariz.; Oklahoma City,
Okla. ; Richmond, Va.; and Houston, Tex.

Addmona.[ space was aequired at 206 locations to relieve erowded
conditions and to house new employees.

A building was also construeted under a long-term lease agreement at
Martinsburg, W. Va., to house the National Computer Center. This is
one of the first buildings to be specifically designed for the sole occupancy
of a Federal installation of this type and was constructed in almost
record-breaking time. Invitations to bid were issued on March 7, 1961
the ground-breaking ceremony was held on June I; a portion of the
building was occupied on September 1; and the entire building was
completed by November 1, 1961. The new Center has about 40,000
square feet of Roor area, appm*umately one-fifth of which is spemahzed in
construction to house the computing/equipment.

‘A building designed and constructed for the Atlanta regional service
center at Charmblee, Ga., was eompleted and oceupied on June 1, 1962.
It contains approxn'natcly 200,000 square feet of floor area about 5,000
of which is speeialized space for the computer equipment.

EguipMENT ProcRAM.—After 3 years of extensive studies, a long-
range equipment replacement plan was begun, based on a comprehen-
sive set of furniture and equipment standards which are believed to be
the first of their kind in the Government. Working conditions were
improved in many areas, especially in the new district offices in Phoenix,
ATiz., and Riehinond, Va., where taxpayers are now afforded privacy
clurmg interviews, and employea have equipment tailored to the work
characteristics of their jobs. Steps were taken to supply enforcement
personnel with cars and equipment needed to meet acceptable standards
and to accommodate the enlarged crime detection program.

REecorps anD PAPERWORK MaNACEMENT.—The Service continued to
emphasize (1) faster service to taxpayers with better written messages,
(2) elimination or simplification of paperwork, (3) strict control over
proposed new documents, and (4) retention of minimum records and
reference material.

The total records holding declined to a new all-time low even though
over a million more tax returns were filed. Controls applied to reeords
creation, and the systematic elimination of all records eligible for retire-
ment or disposal, released much-needed space and equipment valued at
$914,550.

Efforts to improve public-use form letters and standardize all forms
and form letters at the highest practicable organizational level were
intensified. The resulting elimination of unessential forms and stand-
ardization of the remaining forms and form letters decreased the number
developed by district offices by more than 20 percent, with a correspond-
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ing increase of less than one percent in regional office forms and only 11.5
percent in forms prescribed by the National Office. A Service-widc net
reduction of 2 percent was realized, despite the increase in the forms in-
ventory attributable to the phased eonversion to data processing, which
necessitates two similar forms {one manual, one machine) for many
processing operations. -

Fiscal Management | -

Expandmg operations for 1962 were financed by a Congressional ap-
propriation of $452 million, $38.1 million above the 1961 appropriation
and $179 million over 1952, The additional funds over 1961 were used
mainly to finance the second step of development under the Long-Range
Plan, to inaugurate the Qrganized Crime Drive, to cover costs of the
Automatic Data Processing program including thc National Computer
Center, to cover increases in travel per diem allowances authorized by
Congress, and to reimburse the Social Security Administration for assign-
ment of taxpaycr account numbers.

Total obligations amounted to $450.1 million compared with $413.3

million in 1961.. Man-years realized toraled 56;481 compared with -

53,206 in 1961. Table 28 on page 180 reflects obligations by location
and type of expenditure. The distribution of expenditures by activity
isshown below.

Obligations incurred by the Internal Revenue Service

[In thousands ol dollara)

Tolal Salariey ! (ther !
Aclivity
1962 1561 1962 1961 1962 1961
Totsl __________ 450,080 | 413,205 | 396,851 | 345771 53, 227 67.524
Ruling, technical planning, and special tech-

NiCal SErVI0e8. v cmc v e mm e oaan 7,068 6, 646 6§, 411 5.759 B57 Bz
Gollection of - | 179,912 169,763 | 153,529 137,920 25,383 31, 853
Audit of tax refurns. oo ceaaaas ‘165, 631 147,330 | 152,521 127767 12,710 19, 563
Tax fraud and special investigations_._________ 23,989 20,820 20, 616 17.415 3,373 3, 405
Alcohod and tobacco tax regulatory work. ____..| 29,943 28,607 24,821 73,128 5 122 5479
Taxpayst conferences and appaals____________ 15,677 15, 285 14, 904 13.529 ]l LE%
Legal Services_ ... ooolocoeoo- 11,751 10,74 10, 824 9,199 927 1, 435
inspection. .. ... _________ 5,610 5, 485 5, 444 & 427 1,156 1,058
Statistical reporting_ — 3,455 3,037 2,718 2.788 m M9
Executive direction......____________________ 6,044 5, 567 i, 665 4129 1,378 1,439

1 Pgreonnsl benefits are included in “Salaries™ in 1962 In 1961 these costs were included in “Cther,”

The steady increase in work programs, with the accompanying rise
in operating costs, makes efficient financial management an ever more
important rcspons1b111ty " Accordingly the Service adopted” a number

of new and improved methods and procedures for Enancial management

*
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Callection of revenue

Tax fravd and
special investigations

Alcohol and tobacco
taz regulatory work -

Tazpayer conferences
and appeals

All other*
Audit of tax returns

* Includes rulings, technical planning, and special technical services, 1.6¢; le -
gal services, 2.6¢; inspection, 1.5¢; statistical reporting, 0.8¢; executive direc-

tian, 1.3¢. Fiscal Year 1962

OBLIGATIONS BY OBJECT
OF EXPENDITURE

Salaries

Travel

All other

A N ——
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and related accounting and fiscal work, designed to promote greater
efficiency and efTectiveness in these operations.

Fiscal management data proeessing operations were converted to a
magnetie tape stored-program computer system. ~This system, in addi-
tion to payroll, bonds, and related aetivities, also includes personnel ac-
connting and a number of reports and data for financial management
purposes. Provision was also made in the master record for certain
information of interest in personnel aperations, looking towards prepara-
tion af personnel management reports as part of the integrated computer

" system.

Procedures for controlling work performed on a reimbursable basis
for other agencies were strengthened; an orientation pamphlet on finan-
cial management, including the major phases of-a budget cycle, was
prepared; and refinements were made in the development of eost factors
{or projecting travel and materials and facilities costs for additional
personnel. . .

With passage of the Travel Increase Act in August 1961, the Serviee
expanded its sliding scale for computation of per diem allowances based
on lodging costs. This system, which provides appropriate rcimburse-
ment to the traveler for out-of-pocket expenses incurred on official travel
at minimum cost to the Government, has been adopted by a number of
other agencies. -

Resources Utilization

During the year the Service placed special emphasis on efficiency and
economy, in keeping with the President’s call for a lean and fit Federal
establishment. Specifically, at a Regional Commissioners’ conference in
April 1962 ‘the Commissioner called for a three-phasé program to
strengthen resourees utilization. Phase I, referred to as “belt-tightcning,”
and aceomplished in May and June, involved a short-range search for
positions in the National Office and regional offices which could be
eliminated or reallocated to direct tax enforeement operations in the field.
This resulted in the elimination of some 280 positions originally scheduled
to'be filled in fiscal year 1962 at an annual cost of 2.4 million dollars.

Phase IT is being carried out by a high-level ad hoc Committee on
Resources Utilization. This committee, comprising both National Office
and field officials and representatives from Treasury and the Bureau of
the Budget, is expected to complete an examination of the following
matters by the end of December 1962: ’-~

(1) A study of the organization and functions of the National

Office with the idea of ascertaiming whether any operations might be

* eliminated, reassigned to a different component or level, or accom-
plished in a better way;

N 5 aoL - .
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(2) A number of studies affeeting regional and district office
organization and functions;
(3‘)‘ A study of manpower planning and control in selected
activities; )
(4) .iAdditional collateral studies to determine how effectively
the Serviceis using its resources. |
Phase IIT is the imp.lcmentation of the rccommendations which may
be approved on the basis of Phase Il studies. This phase includes follow-

up studies to delineate specific courses of actions within the framework of
Phase IT general conclusions.

Long-Range Planniﬁg o

'I.'he .Long-Range Plan was updated in the light of improved workload
projections, current work performance rates, and new research results to
prc'mde the basis for the 1964 budgét request. The Plan comprises
estimates of the additional manpower and other resources needed in each
of the years 1963 through 1968 to eliminatc operating deficicncies and

_meet t!w constant growth in tax administration workload.

During the. past 2 years, substantial progress was made toward the
long-range objectives established in the Plan. The installation of an auto-
matic dat_a proeessing system is well under way, with servicc centers
aetivated in the Atlanta and Philadclphia regions and the National Com-
puter Center in operation at Martinsburg, W. Va. Staffing increases in
the audit area have provided for the initial phases of a program to expand
tax returns examination capacity and increase the quality of examinations
to minimum levels needed to improve voluntary compliance. The in-
vestigative efforts aimed at racketeers and other i)crsons suspected of tax
f.rauds, have been expanded through the Organized Crime Drive. Addi-
tions to the collection staff have cnabled the Service to increase the
number and amount of delinquent aceounts closed and thus cope with an
upwarc.i trend in the number of accounts becoming delinquent. At the
same time that these improvements were being made in data processing
and enforcement areas, steps were taken to promote a better understand-

-ing of the tax laws, regulations, and forms. These actions provided for

}wdenmg the di.ss-emination of tax information, expanding the facilities
-lor taxpayer assistance, and making greater use of personal contacts with
taxpayers to explain their tax responsibihities.

Systems Review and Coordination

The objective of this activity is the development of an integrated system
of tax adrministration which uses automatic data processing equipm.ent
effectively and over the greatest possible area yet with fundamental
awareness of the limitations of the equipment and its proper role as a
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supplement to other efforts to achieve the best possible adm'inistrgtio? of
tax laws. This aetivity branches into thre¢ main areas Of'llll\’CStlgatl.Ol'l.

First is a continuing analysis of antomatic data processing, centering
largely on the master-file concept of tax adm[:}istratlon, to 'ex}l'fam.:e
systems efficiency and effectiveness. Among the important activities in
this regard are: The development of a taxpayer_lder-ltlfylng number
system; a restudy of the optimum eqnipment configurations to carry out
the master-file operation; a stndy of the best mf:_thods ‘of acquiring the
- equipment, whether lease, pnrchase, or lease with option to purehase;
and the further development of techniques and methods for the use of
information retnmns in tax enforeement. ) ‘

Second is a continuing investigation of technical improvements in the
antomatic data proccssing systemn. Among t.he.se are: Optical cha}rac'tcr
recognition to Teplace manual punching, microfilming of output in lle'u
of paper-listing, the transmission of data between centers.by elcctron.m
means rather than by mannal exchanges of tape, the receipt of c.lata in
tape form rather than in the form of reports on paper, and. primflp]t‘,:s of
auditing the electronic data‘systems of taxpayers. These investigations
are in their very early stages. : _

Third is a eontinuing consideration of whether, how, where, and when
to use automatic data processing eqnipment in activities not yet plannefi
{or inclusion-in the automatic data processing system. Among the possi-
bilities are: The use of criteria recognizable by machines as a ‘ﬁrst step
in the selection of returns for audit examination; the nse of autor.na:ttc
data processing equipment for snch non-master file aclivities as stat.'Lstlcs,
mauagement reports, operations research, inventory records of liguor
in bond, and electronic information retrieval; and the imPact of pro-
posed legislation, such as the withholding of income tax on dividends and
interest,

This year saw considerable e¢ffort in the first of the above three areas
and somewhat less in the latter two. It is expected as time goes on there
will be a shift of emphasis in this activity from a re-examination ?f the
developed plan toward the technieal improvement ainf:l the. expansion of
the coverage of antomatic data proeessing in tax administration.

Current Research Program

The trend toward greater research aetivity reported in t%le past two
vears has continued with emphasis on the needs of the legislative pro-
Qram. This program generated new studies and extended those already
under way, particularly statistical inquiries and surveys. ’

One of the major statistical snrveys initiated will provide a compre-

hensive traciug of transfers, as shown on estate and gift tax retuns, to .

determine the extent of generation skipping through the use of both
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testamentary and inier vivos trusts. The patterns of charitable deduc-
tions and interspousal transfers will also bé analyzed. Another basie
survey concerns the patterns of percentage depletion and related deduc-
tions, and the extent of variations resulting from different rates and dif-
ferent treatment accorded various mineral products uuder the law.

The earlier surveys relative to interest and dividend reporting were
continned for the purposes of updating and expanding the scope of the
information obtained. Other projects focused on the collection of infor-
mation on specific income and deduction items, both personal and busi-
ness, reported on individual returns. Studies of the administrative
feasibility of proposed legislation were also conducted, . -

Several studies were made of the operations of the existing law to iden-
tify sources of administrative problems and develop the basis for
improvements. The most important concerned underreporting by vari-
ous classes of taxpayers. Considerable attention was also given to the
characteristics and current operations of pension and profit-sharing plans.
On the basis of a comprehensive study of existing Service requirements
and practices of other agencies, recommendations were made for sub-
stantial simplification in the use of powers of attorney by taxpaver
representatives,

Inspection Activities

Inspection’s mission is to provide for an independent review aud ap-
praisal of the effectiveness and efficieney of Sarvice operations {Internal
Audit) as well as an internal investigative force geared to assure mainte-
nance of the highest standards of employee integrity { Internal Security).
Both Internal Audit and Internal Security are an outgrowth of Govern-
ment-wide internal ¢outrol requirements that have been established by
law and executive direction. : ‘

Inspection is a fact-finding organization. It has no direct responsi-
hility for or authority over emplovees in‘the operating aetivities of the
Service. Inspeetion reports facts developed by Internal Audit and
Internal Security activities to appropriate management officials, who are

" charged with responsibility for taking action. Since Inspection is re-

sponsible for reviewing and appraising all Service activities, aetions or
lack of appropriate actions on Inspection’s findings are reviewed and
reported to higher management levels when necessary.  Major issues or
areas of disagreement which are not resolved at the proper levels of
anthority are referred to national officials for decision. .

This program has played an increasiugly important role in fostering
a “Blue Ribbon™ coueept of the Service in the eyes of Cougress, the pub-
lic, and Service employees.
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INTERNAL AuptT —The internal andit program provides for an annl:la.l
iudependent review and appraisal of Service operations as a protective
aud constructive service to the Commissioner and all othe‘r levels of man-
agement. This broad program covers all field organizations and activi-
ties of the Revenue Service and includes a determination as to whether
the policies, practices, proeedures, and control‘;'ad:equatcly proteet the
revenue and are being effieiently and eflectively carried out. . Additional
audit tesponsibilities have recently resntted from the ado.ptx,on of auto-
matic data processing.: At present this involves the Service’s computer
center and 4 service centers, which utilize high-speed eleetronic com-
puters and related peripheral equipment.  Emphasis in In_tcrnal Audit
is placed on the examination of the Service fnnctions which are most
closely connected with the collection of the revenues afld -‘:anforcerflent of
the tax laws, and in coordination with Internal Security in carrying out
the integrity programs of the Service. ' _ o

During the year 303 internal audit reports were issued compared with
253in 1961. ‘ ' -

In addition, Internal Audit carried out a number of special assign-
ments including participation in the Treasury Dcpartment’slzlmnpa]
inspection program and the annual audits of the Exc.h?u_lge Stablllzzﬁ[loin
Fund, as well as a comprehensive survey of the Tax Division of t-ho: \.hrgm
Islands Department of Finance, which resulted in a reorganization 1o
improve the effectiveness of ,the enforcement and administration
functions- _ -

InTERNAL SEcURTY.—Under the “New Direction” the year 1?62
marked one of the most intensive programs in the history of the Service,
to insure the integrity of its employees. The Service investigated allega-
tions of corruption or attempted corruption of its emp‘loyees by non-
Service persons and also investigated charges of nnethical or corrupt
practiees on the part of enrolled practitioners.

In the administration of the voluntary self-assessment system of tax-
ation, the Service is largely dependent on integrity of taxpayers and
their representatives. These pcrsons in tnm have the right to demand

< the utmost integrity and impartiality among officials and employees of
the Service. During the year top officials made vigorous cﬁort.s to pro-
‘mote understanding among employees, taxpavers, and practi'tloners as
“to the importance of integrity and the need to expose corruption wher-
ever discovered. These efforts included a seres of meetings with tax
préctitioner groups. These meetings indicated a resurgence of .mterest
by the tax profession in the matter of ethical stan('ﬂards of practiee a.Eld
are expected 1o resnlt in revitalization and tightening of coEies ol ethies
among professional groups. Dnring this fiscal year Inspection assumed
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primary responsibility for the Investigation of attempts to bribe Service
employees. Instructions were issued to strengthen procedures to be fol-
lowed by employecs when a bribe offer or overture is made. '

During the year 50 cases of -actual or suspected bribe attempts by
taxpayers or their representatives were reported by Service employess.
Nineteen of these cases were closed and resulted in initiation of proseeu-
tion of 10 taxpayers or their representatives.  Additional prosecutions
are contemplated in a number of cases pending investigation. Among _
the prosecution cases was one m which the.bribe offered was only $20
and another in which a $10,000 bribe was offered. In the latter case
a Service official, a taxpayer, and two practitioners received sentences of
imprisonment and fines aggregating 9 years and $15,000.

A total of 8,956 investigations were campleted; which was 23 percent
more than in-the preceding fiscal year, and the highest on record. In
addition, police checks were made on 3,955 employees given short-term
temporary appointments. : '

A tabulation of the various types of investigations and disciplinary
actions {ollows: ’

Personnel investigations, other investigations, and diseiplinary actions

Type of invesligalion and action 1962 1561

Tolal investigations closed_.._..___.__________.___ . . 8,956 ¥, 288

Number of cases closed, total. oo wameroooomomiee 7,701 5,032
Character and security investigations_____________.___.._ 5,017 3, 892
Conduct investigations._..__..._______ . 665 569
Special inquirres._.____ " T 11- LS . 2,019 1,51

Actions taken as 2 result of personne| invesligalions i

Oiseiplinary actions, total....._________________.__ e e e m———— e 639 £ 3i]

Separations, total .._oe.oc__________.... 215 n8
Bribery, extortion, or collusion._ ... __...._________ . 5
Embezzlement or theft of Gevernment funds or property.. ... ... 07" 15 21
Failure of employee to pay proper tax. __...___ . 7" - 15 ]

Falsification or distortion of Government reparts, records, ete_ ... __________.__ 1] in3
Unautherized outside act vity______ I 12
Failurg o discharge duties properly ?
Refusal tn,cooperate ...~ 1
Divulgence of confidential information 4
Acceptance of fees or gratuities.____________T_"TT7C 4 sg

45

Persanal and other misconduct ..

Suspensions from duty and pay 3
freprimands, warmings, reassi . R 350 387
Nondisciplinary ackiens_ ... . 7,062 5.in
N_umher of cases closed, total 1,755 1,25
Aﬁp!icatiuns for admission to proctice before Ihe Internat Revenue Service 6547 1,080
Charges against snrollees. ... .. " oo 98 21
Federal tort elaims. .0 _ 000007 .. 153 138
Attempted bribery..__..7_J0T T e ve——— - 19 g
Diserimination, ... .. 700NN e ——— 3 11
Investigations for other Treasury buresus 7. . e ammme | L L I P
b Includes resignationg, ratirements, or clhes tions while loyees wera under investigalion ar before admini-

strative decision was mads on disciplinary action where n I dis<l gatory infermalign,
* Not included as separate ilsm in previpos reporly,
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Enrollment of Practitioners and Disciplinary Actions

GeneraL.—During the vear the Office of Director of Practice com-
menced a period of revitalization of its enrollment and disciplinary fune-
tions. [Increased productivity, gencrated by more adequate staffing and
better utilization of personnel, is reflected in the statistics set forth below.
More disciplinary actions were concluded, either by resignations, sus-
pensions, or reprimands, than during the two prior fiscal years combined.
There was increased survcillance of activitics of enrolled persons, appli-
cants for enrollment, and preparers of tax returns exercising the privilege
of limited praetice.. Emphasis was placed on the high standards -of
ethical behavior cxpected of practitioners.

Fonrollment nnd disciplinary cascs

Type ol cases . 1962 1961
General enrallment—attoraeys and certified public accounlants: !
Applicatians approved. ... o eiaeceem-cameammasem— oo oo sammmmsarareesas 4‘992 4, lsg
Applications withdrawn or gbandaned. e 2 3
Applications denied. oo ammaaaa e emmmmmemmme oo aimmmmasssva=sa=

Special enroliment:
Former Internal Revenus Service employses:

141 120
Applications Approved e iiiemmemmmrooooosammmmmmeee
Applications wilhdrawn or abandoned. o oo e e § i
Applications denied. e as
Suceessful examingtion candidates: . 2
Applications approved. ... . ___ PR 0 2
ipplrlraglnns \é\'lihd‘;lwn or abandonad f— ] :
- pplications danied ... ______ -
genewral of enrtullrneni CBPOS  o o emmmmemmeme——ssmmmmmmmeo— - smmmmm e 22,838 2,52
isciplinary actions: .
Resignations accepted . ll:ij 11
SUSpENSIONS . ... . | 5
¢ Repr{llmands i
ases under investiga . -
APPHCAMS . < oo aemmmm e e oo o sammmmmm e A AR AmEmEm Ao m oo asaanssasses
o Enm‘ljlees___.._.__.-____...__.__._..___.-__,__.._._.-_.._________.._..___A.--._.._. 114 @
ases under review:
T T g 8
Enzolless .

2 N Tatards ainained Bt to 1582, 0%
Tasx Force ActiviTies.—Two task forees concerned themselves with
activities within the Office of Director of Practice. The first confined
itself to recommendations pertaining to forms improvement, control sta-
tistics, and general procedures. In addition, long-range recommenda-
tions will relate to—( 1) the staggering of expiration dates of enrollment
cards; (2) conversion of the enrollment records to magnetic tape with the
concomitant use ol taxpayer numbers; and (3) a system of notification
of impending expiration dates of cnrollment cards. The sccond task
force reviewed the lorm and substance of power ol attorney requirements,
and has under consideration the jurisdictional aspects and control relating
“to the filing of powers of attorney.

*
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New SysTeMs AND PRocEDURES.—Prominent among the new systems
and procedures were those which contrp] the flow, and expedite the
processing, including analysis in depth and investigative procedures of
original applications {rom receipt to final issuance or denial of enrollment
cards, and of applications for rencwal of existing enrollment cards. The
establishment of a wark-in-pracess inventary is a contributing factor to
the success of these procedures. Such controls were needed to alleviate
some of the inherent hardships occasioned by the unavoidable timelag,
between the date of filing an application and its final dispasition. In the
coming year, further cflort will be expended taward simplification of
procedures and more expeditious pracessing af cases with extraordinary
characteristics. To this ¢nd, a section has recently been established which
specializes in the analysis and processing of all derogatory information
concerning cnrollees, applicants, and preparers of (ax returns who exercise
the privilege of limited practiee without enrollment.

RenEwaL oF ENrOLLMENT CarDs.—The year marked the sceand
quintennial peak in the renewal cycle for enrollment cards of .persons
entitled to practice before the Internal Revenue Scrvice.  The issuance
of enrollment cards good for a period of five years was inaugurated in
1952, prior to which time all enrollment cards were of unlimited dura-
tion. In 1952 each enrollee was required to apply for a renewal card
and, as a result, 55,632 such cards were issued. These cards expired in
1957 and renewal applications again were required from the cnrollees
whose cligibility to practice had lapsed, with a resultant renewal of 29,673

~ cards. In the cycle which elimaxed for the second time in the 1962 fiscal

year, 22,838 enrollment cards were renewed—cxcccding by 20,316 those
renewed in the nonpeak year, 1961.

At the cnd of the year the roster of ‘persons enrolled to practice before
the Internal Revenue Service contained approximately 70,000 names.

SepeciaL ENroLLMENT Procranm.—Since the revision of the special
enrollment examination program in 1960, there has been an annual
decrease in participation. In 1962 only 470 persons were enrolled as a
result of thc examination, as compared with 842 in 1961, and 1,288 in
1960. If°the trend continues, some consideration will be given to a
further revision of the program. However, since the special enrollment
examination presents a unique opportunity for enrollment of persons who
are neither attorneys, certified public accountants, nor qualified former
Internal Revenue Service employees, an examination similar to thase .
offered in prior years will be held in fiscal 1963. In keeping with the
“New Direction,” additional emphasis in the forthcoming examination
will be placed upon questions which test candidates in their awareness
and knowledge of the ethical responsibilities of enrolled agents.
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Advisory Group

The Advisory Group appointed in Jnne 1961 (whose names and afhilia-
tions are listed in the 1961 Annual Report) continued with no change in
membership. The Group met four times during the year: Septem-
ber 14—16, December 14—16, March 15-17, and June 14-16. The June
meeting was the last meeting of the 1962 Group, appointments of the
members having expired in that month.

Buenos Aires Tax Conference

The Commissioner and Deputy Commissioner traveled to Buenos
Aires in October 1961 to attend a conference of North and South Ameri-
can tax officials held to further the tax administration improvement goals
of the Allianee for Progress. Present were 60 representatives from 17
countries, and representatives from the Organization of American States,
the United Nations, the Economic Commission for Latin America, the
International Development Bank, and the United States Treasury
Department. .

At this eonference Commissioner Caplin stated that the Service would

" be willing, upon request, to send men to Latin America to give technical

advice, and to provide training in the United States for visiting Latin
American tax officials. -

Since October | the Service has given technical training in the United
States to tax offieials from Brazil, Chile, Colombia, Guatemnala, and
Peru, and also sent tax administration experts to Chile, Colombia, Ecua-
dor, and Peru. '

Foreign Tax Assistance Staff

The International Tax Relations Division, which has been responsi-
ble for providing technical assistance to visiting officials of foreign gov-
ernments since 1952, was abolished effective May 1, 1962. A Foreign
Tax Assistance Staff was established in the Office of the Commissioner
to assume the growing responsibilities of the Service for fulfillment of
United States commitments to assist Latin American and other govern-
ments in strengthening their tax administration. \

Technical Assistance 1o Foreign Government Officials

During the vear 156 officials of foreign governmenis representing 41
countries visited the Service to observe and study its management and
operating techniques.

While most visitors are sponsored by the Agency for Internatioual De-
velopment under the Departnent of State, they come through numeror:s
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other sources among which are the following: The United Nations,
Harvard Law School International Program in Taxation, American
Council on Education, Governmental Affairs Institute, Brookings Insti-
tute, Bureau of Education and Cultural Exchange, Ford Foundation,
Fulbright Scholarships, Institute of International Education, and United
States Government agencies.  The countries represented by such officials
visiting the National and field offices during the year and the number of
representatives from each country are as follows: .

Argentina.......... 4 Guatemala......... 10 Pakistan...,.. .... 1
Brazil.....:....... 6 India...... ....... 4 Pera......... ..... 2
Burma. .. ......... 5 Indoneda. . ... ..... 8B  Philippines......... 4
Cameroun. . ....... 1 Iran.............. 2 Saudi Arabia.... ... 1
Canada. .......... 4  laracl......... .. .. 2 Somalia........... 2
Ceylon............ 1 haly. . ..... ... ... 1 South Africa....... 1
Chile.............. 21 Jlamaica........... 2 Spain......... . ... -3
China............. 5 Japan............. .5 Suripam......... .. 3
Colombia. .. ... .. . 3. Jordan............ 1 Tanganylka........ 1
Congo............. 12 Kenya............. t  Thailand.......... 3
Ethiopia........... 1 Korea........... 2 "Turkey........ .... 13
France.. ... ... .... 1 Liberia. .. ......... 3 Viet-Nam . A
Ghana..... .. ... .. 1 Malaya............ 1 Yugoslavia. . ....... 1
Great Bautain . ... ... 3 Mexico. . .......... 7

Among the high-ranking officials observing and studying Service
operations were the following: :
Assistant Secretary, Post Office Department, Great Britain
French Technical Advisor, Republic of Cameroun
Member, Finance and Treasury Committce of the Chamber of
Deputies, Italy ‘ i
Councilor in charge of the Planning Chamber, Ministry of Finance,
Japan . )
Legal Advisor, Ministry of Finauce, Colombia
Director and Sub-Director of Internal Revenue, Mexico
Chief of Fiscal Police, Ministry of Finance and Commerce, Peru
Chief Counsel, Internal Revenue Service, Philippines
Assistant Commissioner of Income Tax, Pakistan
The Alliance for Progress program under which the President places

- Improvement in tax administration high ou its list of objectives has not

01'.11}r resulted m an increased flow of visitors from Latin American coun-
tries, but seems to havc stimulated a greatcr interest in these studies on
the part of many other countries.

I.ntensive training in intelligence procedures involving fraud mvesti-
gations was given to a team of [0 Chilean tax experts which resulted in
the establishmeut of an Iutelligence Division in Chile corresponding to
that in the Service. This was the third of 3 sueh tax teamns from Chile
receiving training in investigative techniques.
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Tax Conventions

Discussions took place both at Washington and abroad with 3 coun-
tries with a vicw to the conclusion of an ariginal convention, a supple-
mentary convention, and a supplementary protocol to a convention. The
texts of such agreements were in various stages of development at the

_close of the year.

A new estate tax convention with Canada became eﬂ’ectwe on Janu-
ary [, 1959, upon the exchange of instruments of 1at1ﬁcat10n on April 9,
1962.

Proposed income tax conventions with India, Israel, and the United
Arab Republic as well as a proposcd supplemental protocol modifying
the amended income tax convention of April 16, 1954, with Japan, were
pending ratification in the United States Senate on June 30.

Statistical Reporting

Ncw statistics are providing more sophisticated data for use in con-
nection with the administration of our tax system and the analysis of tax
or economic effects of speeific provisio'nt: of the Revennue Code. The
information published during the ycar in the four Statistics of Income
reports listed on page 129 reflects the expanded demand for data to use
in fiscal policy determination. Based on data reported on their returns,
taxpayers are in turn supplied with an expanded amount of data to use
in their busiuess, professional, and comrmunity activities. :

Statistical"information like that provided in the table which follows
indicates how the administrative workload has increased in reccnt years.
The workload is growing not only because the total number of returns
filed -has continued to grow but also because returns tend to be more
complex. For example, taxpayers itemized deductions on 39 percent
of the total number of returns filed by individuals for income year 1960;
the comparablc figure was 31 percent for income year 1956.

During the second hall of the year, there was established the Treasury-

Intcrnal Revenue Service Committee on Statisties to render advice on

how to resolve problems in the preparation of statistics, involving sub-
ject matter, standard of quality, and timelinéss of publication. The
Committee, comprised of recognized scholars and principal users, sub-
mitted a number of suggestions on the Statistics of Income program.
Names of the membcrs and the organizations with which they are asso-
‘ciated are as follows: Harvey E. Brazer, Office of Tax Analysis, Treasnry
Department (alternate—Douglas H. Eldndge) Warren N, Cordcll,
Federal Statistics Users’ Confercnce (alternate—Roye L. Lowry) ; Ray-
mond W. Goldsmith, Yalc University; Daniel M. Holland, Massaehusetts
Institute of Technology; Hendrik S. Houthakker, Harvard University;
George Jaszi, Office of Business Economics, Department of Commerce;
James W. Knowles, Joint Econoniic Commmittee; Raymond Nassnmbenc,

oo i e
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« Office of Statistical Standards, Bureau of the Budget; Guy H. Orcutt,

University of Wisconsing Almarin Phillips, University of Vu-glma,
Chester B, Pond, New York State Department of Taxation and Finance
(a.lter_natc-—Leona.xd F. Requa, Jr.); James H. Symons, Joint Com-
mittce on Internal Revenué Taxation; and Norman B. Ture, National
Burean of Economie Rescarch. :

In connection with the sampling of returns to provide the data pub-
lished in Statistics of Income, the Service set up a Tax Model Filc that
represents the first contribution to the proacess of developing a new
technique designed to improvc the accuracy of revenue estimates and
reveal with greater precision the impact on the economy of propesed
changes in the tax law. 'The Tax Model record is available on computer
tape and arranged in units of representative returns that can bemanip-

_ulated to provide mcasures of the impact of assumed changes in tax law.

Tax Model statistics can allow for the differences in tax cireumstances

from individual to individual, as these circumstances show on returns
filed.

Individual incone tax returns: Number of returns and sourees of income

1956=60 -—
Income year
Item
| 1950 1953 1958 1957 1556
(Thousends)
A. Number ol returps
Allindividual refurns Andad. . ..o __.__ 6l, 028 60, 271 59, 085 FER- 4] 89,1587
Takable_ oL 48, 061 47, 457 45,652 46, 865 45, 259
Montaxable. . .. . .. .. . ai..ea. 12,967 12,714 13,423 12,950 12,538
Returns with itemized deduclions, total___._..__| 24,083 22, 510 20, 811 0, 155 18, 459
Taxable. . 22,185 20, 76) 19, 054 18, 569 16,973
Montazable_ e 1,248 1,743 1,752 1, 586
Returns with standard deduclion, total__.___... 35,945 37, 761 38,274 3,670 | 40,738
TaRable. o oeeaee.s 25, 875 26, 736 26,598 28, 25K 29, 285
Montawable. ... oo 11, 563 11, 025 11,575 11,314 11,453
8. Sources of income {Million dallars}
Allindividual relurns: | . "

Adjusted pross income, total . __________ 315, 486 308, 095 281,154 280, 321 267, 724
Salaties and wages_, oo 257,918 247 370 |- 227,951 228,077 215,418
Business or professin . .. ______ 21,072 21,431 20,674 2D,139 21,289
Diviiends received 9,530 5 356 (- & 1 2124 8, 406
Interes! roceived. .. ... 3,057 4, 395 3.559 3,319 2,872
Rents and toyalties . 3,312 3,235 27| 3,759 3,344
Dther income, ._________ 18,578 19,307 17,304 16, 202 16, D00

Taxable returns :

Adiusled gross income, bakal .. . ... 297, 152 281, 775 ZEZ (] 262, 159 249,551
Salaries and wages. ... ._____________ 244, 063 233, 204 213 Q43 214, 187 201, 837
Business or profession 1%, 753 20,223 &, 500 18, 596 5
Dividends received___ 8, 876 oA 718 8 257 . 8627 8, 201
Interest received _ _ - 4, 265 3, 754 116 2,841 2, 468
Rents and royalties_ ... 11~ 2.539 2,601 2, 608 2,582 2,731
OthEr INCOME . o v mcmmncmmns e 17,496 18, 605 16, 26% 15, 336 15,139

Note—Returns classified as 1axable are Lhose reporling income tax alier credits.
858004 O—H2——A
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100 Years of Service—

1862-1962 -

The Internal Revenue Service in 1962 completed
a century of operation as a continuing agency of
Government. .
Born of the fiscal needs of the Civil War emer-
geney, the Revenue Act of July 1, 1862, was the
foundation of our present Internal Revenue System.
During the past 100 years there have been, of
course, many and dramatic
. changes reflecting the
growth of the nation, its
varying revenue needs, and
the economic and political
philosophies of the times.
Yet the purposes and
organization of the Federal
tax assessment and collec-
tion system are basically the
same today as when Presi-
dent Lincoln signed into
law the most sweeping reve-
nue prodncing measure in
‘the Nation’s history to that time. : )

That act created the oftice of Commissiener of
Internal Revenue, and, under direction of the Treas-
ury Secretary, the Commissioner was charged with
preparing all instructions and regulations needed to
carry out the law.

The new law provided far progressive taxation,
for lcvies on incomes, and for tax withhalding, which
ate all vital featurcs of modern revenue statutes.

In addition to incomes, the new law taxed cstates,
publie utilities, occupations, liquars, beer, tobacca,
banks, insurance companies, advertisements, slaugh-
tered cattle, railroads, ferryboats, and other specified
commodities. It pravided stamp taxes on certain

Report on Operations W7



98 Annual Report

commercial papers, perfume, cosmetics, medicines, and playing cards.
The first Commissioner of Internal Revenue, George S. Boutwell, was

a Republican lawyer from Massachusetts. At 44, he had taught school, .

served in the Massachusetts legislaturc, and been Governor of his State.
Later he was to serve in both the House of Representatives and the Senate
and as Secretary of the Treasury. '

"The bulk of the operations of the new agency, then as now, was in the
Beld, from handliug appeals to detecting frauds. A key official of the
system was the assessor. He kept his office open at all hours, heard
appeals, issued summons to those who failed to make returng after being
issued notices, examined taxable property, and inspected accounts.

As the war dragged on, other intcrnal revenue mcasures were passed
to cover more items and increase the yield from income and inheritance
taxes. A post of Deputy Commissioner of Internal Revenue was created
in 1863, and the Secretary of Treasury was empowered to hire revenue
agents to help detect and prevent fraud.

Receipts from internal revenue for fiscal 1866 reached $311 million.

War Taxation Repedled . )

"The Union at the end of the war faced huge financial responsibilities—
rchabilitating the South, and paying off a national debt of $3 billion.

At the same time an intensive drive was ou to repeal the Civil War
taxation. Abraham Lincoln in 1864 had apologized for the “inequities
in the practical application of taxes.” Others wereess restrained in their
criticism. ,

As the years went by, the elaborate wartime revenue system was dis-
mantled. The system of rate progression in the income tax was aban-
doned in 1867. The income tax was rcduced and the inheritance tax
was repealed in 1870. Finally, the income tax itself died in 1872. Mot
of the other levics were gone by 1877. From .then until 1913, taniffs
were the main supply of U.S. reveuue.

But restoration of the income tax was, from time to time, pressed by
various groups and an abortive effort in that direction was made before
the turm of the century.

The Wilson Tariff Act in 1894 revived the tax on incomc. An In-
come Tax Division was organized iu the Office of Internal Revenue.

_But the division was disbanded in only a few months, for in 1895 the
Supreme Court held that the income levy was a direct tax and had not
been apportioned equally according to population, as the Constitution
prescribed.

Nevertheless agitation for such a levy continued to mount in the early
years of the twentieth century. -

1
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First income tax in U.S. in 1862 is shown by this drawing of taxpayers lining up at a collector’s office during the Civil War
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In Angust 1909, a corporation excise tax became law. Although
based on income, it was termed an excise on the privilege of doing busi-
ness, It imposed a tax of | percent on net corporation incormnes above
$5,000. A Corporation Tax Division was organized in Internal Reve-
nue to administer the new law.

President William Howard Talft’s proposal to amend the Constitution,
s0 as to permit a tax on individual incomes, moved quickly through Con-
gress by overwhelming votes. By February 1913, enough States had
ratified the amcndment to make it part of the Constitution.

Income Tax Revived

Congress Tollowed throngh. On October 3, 1913, a tariff bill, with
income tax sections drafted by then-Representative Cordell Hull became
law. The tax was ! percent on net personal incomes of over $3,000,
with a snrtax, or extra tax, ol up to 6 percent on incomes over $500,000.
The same act repealed the corporation tax of 1909 and imposed a new
tax on net incormne of corporations.

As soon as the law was passed, the Pcrsonal Income Tax Division was
established. Onec of the most significant portions of the new income tax
statute provided for collection ar the source. This withholding method
was applied to dividends and interest payments by corporations, and to
rents, salaries, and wages pald by corporations or individuals. The col-
lection-at-the-source provision was repealed in 1916 bnt it was to become
a vital fixture of internal revenue administration a generation later,

The revenne system had not remained static in the interim between
abolition of the income tax in 1872 and its reinstitution in 1913. The
period saw the birth of regulatory taxes, first on oleomargarine in 1886,
later on narcotics.

The concept of using taxes to regulate, rather than solely to raise
money, was tested and aflirmed by the U.S. Supreme Court. The device
subseqnently was employed in a number of ways.

Record collections and greatly expanded functions characterized the
World War 1 period for the Internal Revenne Service. The cost of
World War I has been estimated at $35 billion. About one-third of it
was paid in taxes. )

As early as 1914 Congress passed a revenue measure with many of the
same exciscs on lignor and tobacco and other levies that helped pay the
bills {for the brief Spanish-Anierican War near the turn of the eentury.

An omnibns Revenne Act of 1916 boosted income tax rates. The act
included a new estate tax, a tax on stock dividends, and a tax on muni-
tions manufacturers’ profits.
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From 1917 to 1919, new tax laws were both revenue-producing and
regulatory. The War Revenue Act of 1917 was a sweeping measure.
[t dealt with income, excess profits, beverages, tobacco and tobacco
manufacturers, public utilities and insurance, excises, admissions and
dues, stamp taxes, and estate taxcs. )

The Revenue Act of 1918 codified .all the existing tax laws. It pro-
vided amortization allowances to permit manufaeturers who invested in
special war equipment to write off the cost. The income tax pro-
visions imposed a normal and surtax rate structure that went up to 77.
percent. The law also included new excess profits and estate taxes.
But it had a number of relief provisions. For example, it was the first
U.S. tax to minimize double taxation of individuals and domestic eorpo-
rations having foreign income. Liberalized deductions were also al-
lowed for depletion of natural resources.

The act also included a tax on anyone who employed child labor, but
that section of the law was declared unconstitntional in 1922,

A far more important division in terms of revenne law enforcement
was created’ in this period—the Imtelligence Division. It was estab-
lished to root out and prevent tax fraud and was to become one of the
most powerfnl and respected of onr Federal law enforcement units.

The combined eflects of the revenue legislation of World War 1
reached a high point in 1920. Total internal revenue collections ag-
grcgated about $3.5 billlion that year.

Taxation of Alcoholic Beverages /

Few revenue acts during the history of internal revenue have not pro-
vided for levies on liquor. From 1868 to 1913, nearly-90 percent of
internal revenue came from taxes on distilled spirits, tobaceo, and fer-
mented liquor. With the taxes came collection and enforcement
machinery. ~

A whole new concept of enforcement had to be developed aftcr the
18th amendment to the Constitution was ratified in 1919. The prohi-
bition amendment made unlawful “the manufacture, sale or transporta- -
tion of intoxicating liquors * * * for beverage purposes.”

‘On October 28, 1919, Congress passed, over President Wilson’s veto,
the National Prohibition Enforcement Aet. The Volstead Act, as it
was known, gave the Comnmissioner of Internal Revenue primary re-
sponsibility f0r administration, investigation, and enforcement,

The Prohibition Unit was set up in Internal Revenue, with one branch
to enforce the criminal provisions and another branch to supervise
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fcatures of the law that covered nonbeverage liquors. The Prohibition
Unit lasted nntil 1930, when the Justice Department took over primary
cnforcement duties. -

In one of the busiest years for the Prohibition Unit, 1925, morc than
3,700 intcrmal revenuc employecs were at work on prohibition and nar-
cotics enforcement fnunctions.  More than 77,000 arrests were made that
year. Distilling and distribution of bootleg liquor had fallen under
criminal control on a national scale.

With repeal of prohibition in December 1933, enforcement of the
Fcderal liquor laws was returned to Internal Revenue, along with regu-
latory and tax collecting dutics. L

'The Alcohol Tax Unit was established to administer the revenue laws
relating to production, warehousing, and tak payment on distilled spirits.
Later this unit also took on administration of the National and Federal
Firearms Acts, which require control and registration of certain kinds of
firearms.

~ In 1952, the tobacco tax was added to its’responstbilities and it was
renamed the Alcohol and Tobacco Tax Division.

Government Assumes Larger Role

In the decade of the 1920’s, taxes were cut five times and reeeipts still
were high.  However, the situation changed when the stock market
plunged in 1929 and the depression began.

When President Herbert Hoover’s forecasfs of budget surpluses for
1931 and 1932 began to fade into deficits, more taxes were reccommended.

In 1932, revenue eollcctions totaled $1.5 billion, lower than at any
time since 1917.  Congress raised income taxes and reduced the exemp-
tion level, and more than doubled the rates for estate taxes. Gift taxes
were re-cnaeted. : )

The theory that the Federal Government should play an active role in
the economy gained acceptance alter Franklin D. Roosevelt took office.
This meant new responsibilitics for Internal Revenue. New divisions
were forined to administer the tax aspects of the massive legislative pro-
gram enactcd during the New Deal’s first decade, most notably the Social
Sceurity Act of 1935, '

The Social Security Tax Division was set up'in the Internal Revenue
in 1937. Extension of coverage and boosts in rates have made employ-
ment taxes one of the major responsibilities of Internal Revenue.

Taxes in World War II

World War II—uwith its shift of emphasis from a narrow base income
tax affecting 8 million taxpayers to a broad base ultimately affecting 60
L

B I
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million—brought the individual income tax to.tens of millions of taxpay-
ers for the first time. The immense size of the operations required to
administer this mass ineome tax placed an unprecedented burden on
Internal Revenue. New methods of mass collection and enforcement had
to be devised, for the prewar administrative structure had been developed
to eollect and enforee an ineome tax levicd on a rclatively small group of
higher income taxpayers. . .

Two comparisons will bring home the radical changes wrought by
World War II: :

1. Taxpayers with income under $5,000 accounted for only_ 10 .
percent of revenue colleeted in 1939. By 1948, these taxpaycrs
aceounted for 50 percent of revenue collected.

2. In 1939, 700,000 returns accounted for 90 percent of the total
tax liability. By 1948, this number had climbed to 25 million

- retums. .

A tax system that affected so many taxpayers and their familics e9uld
present serious eollection and enforcement difficulties, cven in wartime,
if it were too complex or irritating. Millions of taxpayers were totally
inexperienced in filling out returns. .

Altogether about $153 billion in taxes was ¢ollected during the Second
World War,

Fiscal as well as other policies were changed drastically by the war.
During most of the 19307, fiscal policy was directed at ﬁghtin’g decflation,
creating employment, and reviving sluggish industry. Dunng' most of
the war and immediately thercafter a major goal was to fight inflation.

_ During the war, goods, not buyers, were lacking.

Building and supplying a military structure for ourselves and our allies
took all reins off spending. But as inflation increased, heavy taxes to
support the war effort scrved a sccondary purpose in helping o reduec
purchasing power which tended to drive up prices. _

Wartime taxation had still another purpose in addition to paying de-
{ense bills and curbing inflation. The excess profits tax on corporations
was enacted with the widespread belicf that business should not profit
unduly from the war eflort. - ' N

Three significant changes greatly simplified internal revenuc _audlung
procedurcs. One was the adoption of the short form return 1n 19f}1.
Another was withholdiug of taxes at the source. The third was adoption
of the standard deduction in 1944.

The Trcasury Department had recommended that a portion from
wage, salary, dividend, and interest income be withheld for tax purposes,
therchy pulling taxcs on a pay-as-you-ga basis.
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Withholding at Source Established

The Current Tax Payment Act of 1943 put wages and salaries on a
withholding basis for tax collcctions beginning Jnly 1, 1943, Partial
forgiveness of taxes for 1942 was a feature of the act.

Withholding did not change existing tax rates. The Revenue Act of
1942 had involved a variety of levies. Income tax rates were jucrcased
then and individual exemptions lowered. - A further tax on personal
incomes was the Victory Tax. A corporation income and excess profits

_ 'tax, as well as a capital stock and declared-value excess profits levy, werc

imposed so that corporations had to pay as much as 80 percent of their
net imncome In faxes, -

The estate tax was made more restrictive, and excise taxes were in-
creased on tobacco, liquor, travel, and telephone service.

Congress passed the Revenne Act of 1943, which, among other things,
provided for still higher excess profits and excise taxes, over the veto of
President Roosevelt, who rcjccted it as inadeqnate,

In his January 1944 budgct message to Congress, Mr. Rooscvelt rec-
ommended tax simplification. The Individnal Income Tax Act of 1944
was the result, It madc personal excmptions uniform at $500 and rc-
placed the Victory Tax with a new 3 percent normal tax on net income.
The former normal tax was absorbed with a new surtax schedule with

rates from 20 to 91 percent. The new law allowed small taxpayers to |

file their withholding receipts as tax rcturns, if they so chosc; it rclieved
millions of having to file declarations of estimated tax. -

This act also provided for the standard deduction of 10 percent, which
eliminated the need for auditing deductions for 80 percent of all indi-
vidual retums. -

By the fall of 1945, Roosevelt was dead. Harry Truman was Presi-
dent and atomic bombs had fallen on Japan. Trcasury Secretary Fred
M. Vinson recommended the first tax cut since Andrew Mellon was
Treasury Secretary.

Congress passed another tax cut in the spring of 1948, this time of
$4.8 billion and over the veto of President Trnman. This law brought’
the individual exemption to’ the present $600. Ir also gave married
couples the option of filing joint returns.

A series of intemal and congressional -investigations in the postwar
years sparked the most complete administrative overhaul in the history of
the internal revenue system.
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While only a tiny percentage of Internal Revenne Service people was
{ound to be involved in improper activities, the revelations dramatized
an apparcnt necd for drastic changes in the tax collceting apparatus.

Actually, the seeds of reorganization were sown in the hotbed of the
immense increase in workload and expansion of the work force during
the World War II years. Qut of this grew a realization that the Revenue
Service organization and its business methods (basically nnchanged since
enactment of the income tax laws in 1913) werc not geared for the
workload of the 1950°s and the accclerating tempo forecast for the 1960°s,

The roots of the rcorganization of Internal Revenue took hold in
October 1946, when the new Treasnry Sceretary, John W. Snyder, called
a mecting of key revenue officials to plan for strcamlining and moderniz-
ing the tax collecting agency and to start a management jmprovement
program to help smooth the transition to peacetiine operations- o

‘Several steps were taken toward modernization. Tax forms and in-
structions were simplified to get bettcr compliance.  An audit control
program was started in 1949 to improve enforcement. Recordkeeping
was improved by microfilming. And some returns began to be processed
by electronic machines, as the agency took its Arst steps on the road to
large-scale application of automatic data processing.

By 1951, Intenal Revevuc had partly caught up with its baFklog
despite new Korean War taxes enacted in 1950. It was able to-mail out
rcfunds to taxpayers who had overpaid or had too much withheld onc
month after the tax-filing deadline. :

When the Congressional probes focused attention on the agency, de-
mands.for more drastic change became widespread. The bnlk of tax
returns (nearly 83 million in 1951) were pracessed in the offices of 64
collectors around the country. The collectors were key officials of the
system. In the hcadgnarters in Washington seven divisions functioned
on the basis of the type of tax collected. Some 200 main field offices
reported to the Commissioner through these seven divisions .in
Washington. '

Political Appointments Abolished

Depnty collectors had been under the civil service merit system since
1942. But collectors were political officials and their posts were often
thc most highly songhtin a Statc.

On January 14, 1952, President Truman' sent Congress his Reorpani-
zation Plan No. 1, to reorganize the Office of Internal Revenue. The
stated purposc was: “to provide better machinery for assuring honcst
and impartial administration of the intcrnal revenue Taws * * *7
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f1In brief the objeetives of the Reorganization Plan were to replace
political appointments with a career service, improve Washington co-
ordination, decentralize service to taxpayers, and restore integrity and
public confidence where it was lacking.

The Plan abolished all political offices under the rank of Commis-
sioncr and supplied a framework for overhauling the Washington head-
quarters. It provldcd for appointment of assisiant commissioners under
the classified civil serviee.

- All field operations, such as returns receipts and processing, examina-
ton of returns, billing and refunding, and service to taxpayers were
pulled together under newly created district directors,  Regional Com-
missioners were established to help Washingion manage the vast nation-
wide field organization. Considerable authority was delegated to the
newly created field offices.

The agency was organized on the basis .of function rather than the
type of tax collected, with the exception of the Alcohol and Tobaeto
Tax Division, whirh had nnique characteristics involving industry regu-
lation and enforcernent activity.

Rcsponsibility for internal security and internal audit was centralized
into an Inspection Service. The new organization was raised to As-
sistant Commissioner level, independent of the operating activities of the
ageney, ‘to maintain hlgh standards of efficiency and conduct among
revenue cmployees.

The advantages and benefits of reorganization ecited by most officials
are these:

A corps of carecr people selected on the basis of competence and pro-
moted on the basis of merit promised more integrity and more econ-
tinuity in actions and policies. Key officials could be transferred within
the system.  This allowed more Hexlbllny than did the old systcm when
collectars had to be residents of the arcas they served.

Service to Taxpayers Emphosized

Better service to the taxpayer was provided. With one man admin-
stratively in charge of all revenue operations in the arca, codrdination
and efficiency would be improved. Regional commissioners would take
over responsibility [or day-to-dav field management problems, largely
frecing Washington to work on-averall jluprovement aud uniformity in
administering the tax laws,

Aftcr the Eisenhower Administration took office, it found the re-
organization basically sound. On July 9, 1953, the unofficial but tra-

ditional name, “Bureau of Internal Revenuc” was officially changed to.

\

¥ ble positions,
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the “Internal Revenue Service,” to emphasize the important ““service-lo-
(axpayers” side of revenue administration. .

The number of regional offices was cut from 17 to 9 and appro:u-
mately 500 one- ar two-man posts of duty among the 1 ,400 loc?:l offiees
scattered throughout the 64 districts were eliminated.

Before this period, the enactment by Congress of the Soc1aJ Security
Act of 1950 extended coverage greatly, bringing in most of the self-
employcd. 1t also raised the tax and broadened the tax base. Enact-
ment by Congress of the wagering tax law, upheld by the Snpreme Court
in 1953, also meant added collection and ¢nfarcement responsibilities.

In 1954, the new Internal Revenue Code was ¢nacted by Congress. It
provided complete rearrangement of the tax laws, modcrnization of
many provisions, clarifications and additions as well as reductions. It
was the most comprehensive revision of the tax laws since cnactment of
the income tax more than 40 years before. _

In 1956, the Service launched its “Blue Ribbon” program—a major
effort to increase the effectiveness of the Scrvice by increasing the caliber
and prodnetivity of its work force. ~ Since then the Serviee has been con-
ducting vigorous college recruitment campaigns to attract top-gnahty
applicants to enter revenue cmployment, and, at the same time, has pro-

. vided training to enhanee employecs’ ability to perform at the fnll work-

ing level. ]
These recruitment and training systems have been geared into well-

"developed career programs designed to encourage top-caliber people 1o

stay in the Service and assure their orderly progression to more responsi-
Through its “Blue Ribbon” program, the-Serviee has
advanced to the forefront as one of the most progressive agencies in the
Federal service.

Automatic Data Processing Instituted

Early in 1961, the Service embarked on one of the most far-reaching
Programs in its 100-vear history. This was the beginning of operation
of one of the most elaborate systems of high-speed electronie data proc-
essing equipment ever conceived. It will enable the Service, in its role
as the world’s largest aceounting and forms pracessing organization, to
handle the accelerating number of returns which totaled nearly 100 mil-
lion in 1962 comparcd with a mere 6 million in 1930.  Automatic data
processing is expecled to spur greater compliance by detecting errors,
omissions, and delinqueneics.

As the Intemnal Revenue Service marks |ts 100th anniversary, its em-
Ployecs number about 57,000.
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Under the Commissioner of Internal Revenue, the main officials at
the National Office in Washington, where policies and programs are de-
veloped and guided, are:

' Deputy Commissioner and six Assistant Commissioners—for Ad-
ministration, Compliance, Data Processing, Inspection, Planning
and Research, and Technical—a Chief Counsel and Director of
Practice. -

Sixty-two district offices and some 900 local offices are located over the
Nation. Nine Regional Commissioners in the field. are responsible to
the Washington office. Three area and two regional service centers and
the National Computer Center complete the 1962 organizational
framework.

Most of the employees are in collection and auditing work. Other
major functions include intelligence, appellate, administrative, and alco-
hol and tobacco tax work. :

Today's shrinking world has brought the Service new international
functions. Five permanent posts abroad assist taxpayers and enforce
tax laws. The Service also is aiding Latin American nations with their
tax administration problems through the Alliance for Progress program.

As Ameriea’s needs and goals develop in the future, they will be re-
Aected in the funetions and policies of the Internal Revenue Service just
as they have in the past.

There is one principle of the American system of taxation, prescnt
since the beginning, that must be preserved—self-assesstent, whereby
the taxpayer files his own return, setting forth his income and the amount
of tax he owes. Today, approximately 97 percent of all Federal taxes
are thus paid, on the initiative of the citizen himself.

A primary mission of the Service as it begins a second 100 years is to
encourage and strengthen this voluntary system, by fair and recasonable
administration, with concern for the rights and conveniences of taxpay-
ers, while maintaining a vigorous enforcement program to curb abuses
which serve to undermine public confidence.

| |
Commissioners- of Internal Revenue

Service
Name State
From— To—

George S. Boutwell. ... .. | Massachusetts. .. ...... { nly 17, 1862 | Mar. 4,1862
Joseph J. Lewis. .. ... ... Pennsylvania.......... far. 18 1863 | June 30, 1B65
William Ortou. ... ....... New York............ Jnly I, 1B65 | Ocr 31, 1865
Fdward A. Rollins. ... .. ... New Hampshire. . ... .. Nov. 1, 1865 | Mar. 10, 1862
Columbus Delano. . ..... ..] Qhio.... oot Mar. 11,1869 | Ocr. 31, 1870
Alfred Pleasonton........ .. New York. ... ........ Jan. 3, 1871 | Ang. 8, 1871
John W. Douglass. . .... .. Pennsylvania.......... Ang. 9, 1871 | May 14, 1875
Daniel D, Prare. . ......... Indiana. ............. May 15, 1B75 | July 31, 1870
Green B. Ranm ... ... .. .. Ilinais. . ............. Aug. 2, 1876 | Apr. 30, 1883
Walter Evans. . ........... Kentncky............. May 21, 1883 ar. 12,1885
oseph 5. Miller,.......... West Virginia. . ....... Mar. 20,1885 | Mar. 20, 1889
oha W, Mason. . ........0[..... do . ............ Mar, 21,1889 | Apr. 1B, 1893
'{gscph S Miller......o.. Ll do... ........... Apr. 19, 1893 | Nov. 26, 1894
. 5t. Johu Forman....... Ilinods. .. ... ........ Nov. 27, 1896 | Dee. 31, 1897
Nathan B. Scott........... West Vlrgmia ,,,,,,,,, Jan. 1, 18398 | Feb. 28, 1899
Gearge W. Wilson......... Ohio. . oo 0 Mar, 1,1899 | Nov, 27, 1900
John W, Yerkes........... ZKel':tm:]-q,r ............. Dec. 20, 1900 | Apr. 30, 1907
{fhn G. Capers........... Sonth Carolina... ... ., {une 5, 1907 | Ang. 31, 1909
oyal E. Cabell.. _........ Virgmia... ...’ sept. 1,1909 | Apr, 27, 1913

William H. Osborn. .
Danicl C. Roper. ...

North Carolina. .. ... ..
South Carolina. ... ..,

Apr. 28, 1913
Jepr. 20,1917

Sepr. 25,1917
Mar. 31,1920

William M, Williams. .. ... Alabama. ... ... ... Apr. 1, 1920 | Apr. 11, 1921
David H, Blair............ North Carolina. .. ... .. May 27, 1921 | May 31, 1922
Robert H Lucas.......... Kentneky............. June 11,1929 | Ang. 15, 1930
David Burner. e Qhlo. . Aug. 20, 1930 | May 15, 1933
Guy T. HL]vrrmg ot Kamsas. . ..., Juue 6, 1933 | Oct. .8, 1943
Robert E. Hauncgdn ....... Missonri.......... ... Oct. 9, 1943 | Jan. 22, 1944
Joseph D. Nuuan, Jr.......| New York............ Mar.® 1, 1944 | June 30, 1947
George . Schoenerman. . . . . Rhode Island. ........ Jnly 1, 1947 | July 31, 1951
John B. Dunlap..... e Texas:............... Aug. 1,1951 | Nov. 18, 1952
T. Coleman Audrews. .. .| Virginia.............. Feb. 4, 1953 | Oct, 31, 1955
Russell C, Haryington... . ..| Rhode Island. .. ...... Dec. 5, 1955 | Seprt. 30, 1958
Dana Latham .. ....... ... Califoroia............| Nov. 5, 1958 | Jan. 20, 1961
Mortimer M. Caplin. ... . .. Virginia.............. Feb, 7, 1961 | -7 .. .. R

e S s S
Note,—Office of Commissioner of Internal Revenue created by act & Cangress, July 1,
1862

! In additiou, the following were Acting Commissioners during periads of time when
there was no Commissioner holding the office: John W. Douglass, of Pennsylvania,
from Nov. 1, 1870, to Jan. 2, 1871; Henry C. Rogers, of Pennsylvania, (rom May 1 to-
May 10, 1883, 2nd from May 1 o Jnne 4, 1907; John J. Knox, of Minnesota, from
May 11 1o May 20, 1883; Robert Williams, Jr., of Ohio, from Nov. 28 o Dec. 19, 1900;
Millard F. West, of Kentucky, from Apr. 12 10 May 26, 1921; H. F, Mires, of Washing-
ton, from Aug. 16, to Avg. 19, 1930; Pressly K. Baldridge, of Jowa, irom May 16 wo
June 5, 1933; Harold N. Graves, of Illingis, from Jan, 23 to Feb. 29, 1944; John &.
Graham, of North Carolina, from Nav. 19, 1952, to Jan. 19, 1953; Justin F. Wink!e,
of New York, [rom Jan. 20 to Feb 3, 1953; O. Gordon Delk, of Virginia, rom Nov. 1
1o Dec, 4, 1955, and from Qect. 1 1o Nov. 4, 1958; Charles I. Fox, of Utah, from Jan, 21
to Feb, 4, 1961.

., Commisaioners of Indernol Revenue 109



Taxpayer Publicetions

" Tax Forms—
New znd Revised - .

} H_'eg:ulations

" Revenue Rulings
~ and Procedures

P

Annpuncements of
Generel Interest

Technical Information-
. .Releases :

Supreme Court Decisions
Actions of Lower Courts

Statlstics of
[ncome Releases



112 Annual Repor!

Taxpayer Publications

Your Federal Income .Tax, IRS Publication No. 17, is written for
individual taxpayers, The 1962 edition was reorganized and much of
its contents completely rewritten to afford taxpavers more concise and

understandable information. In addition to covering in detail the mn-

of-the-mill problems of the average taxpayer, this edition also furnished
simplified explanations ol the more complex problems. A filled-in sample
of the new individual return, developed for 1961, appears in the front of
the book. Al parts of the return are keyed to page numbers in the book-
let where detailed explanations and cxamples can be found. The 1962
cdition contains 144 pages and sold [or 40 cents a copy by the Government
Printing Officc and local Internal Revenue offices. This book ranks
among the best sellers of Government publications. Approximately
700,000 copics were sold this ycar representing an increase of about
160,000 copies over last vear. In addition, 85,000 copies were used in the
Teaching Taxes Program, the Taxpayer's Assistance program, and in
various training programs.

Tax Guide for Small Business, IRS Publication No. 334, is written
especially for soic proprietorships, partnerships, and corporations. This
booklet is an important segment of the program for more effcctive tax-
payers’ assistance and,education. Income taxcs, excise taxes, and em-
ployment taxes are explained in plain language and numcrous cxamples
are used to illustrate the application of the laws. A check list, of par-
tieular interest to new businessmen, shows the taxes for which different
kinds of business organizations and bnsiness activitics may be liable and
what the businessman should do about them. A tax calendar for 1962
is also provided to assist businessmen in keeping track of when various
. things should be done during the year with respect to all their Federal
taxes. The booklet contains 144 pages and is sold to the public for 40
cents a copy through the same outlets as Your Federal Income Tax,
. This year about 230,000 copies werc sold and 35,000 were printed for use
by the Service.

Farmer’s Tax Guide, IRS Publication No. 225, explains the tax prob-
lems of farmers. A 1962 tax calendar was added to help the farmer keep
track of his tax obligations throughout the year. The bocklet discusses
income, employment, and sel[-emplovment taxes and contains numerous
examples illustrating the rules. It contains 64 pages, and 1,000,000
copics were distribnted through fnternal Revenue offices and agricultnral
extension agents of the Department of Agriculture. -~ '

CasuaLTies—How the Federal Income Tax Applies to Storms,
Floods, Hurricanes, Other Disasters and Thefts, IRS Document No.

Appendix 113

5174, was eonpletely revised and made availablc to the public in thc fall
of 1961. As the result of hurricanes which struck various parts of the
United States at that time, and the extensive fircs in Texas and California,
180,000 copies were distributed to taxpayers before March 1962, when
the President signed into law a new “throw-back™ rule for disaster area
victims.  The document was then revised to include an explanation of
the new disaster area rule, and 125,000 additional copies were in the
hands of our ficld offices for immediate distibution. '

Tax Guide for U.S. Citizens Abroad, IRS Pnblication No. 04, is writ-
ten especially for United States citizens who reside or work abroad. 1In
30 pages it tells them that wherever they reside they are subject to U.S.
tax laws and that under certain conditions the income they carn abroad
is exempt {ram inconie taxation. It explains the rcquirements for filing
Federal income tax retnrns, and how to determine whether carned in-
come is partially or wholly exempt from tax. U.S. eansulates, embassies,
and the Office of Intcrational Operations distributed 315,000 copies.

US. Tax Guide for Aliens, {RS Pnblication No. 433, a 2B-page
pamphlet, revised in December 1961, explains the U.8, tax status of
aliens, both resident and nonresident, and the tax provisions applicable
to each. ft also explains the basis for determining whether or not an
alien is engaged in trade or business in the United States and the tax
provisions applicable in either case. 1In addition it eontains a general
discussion of the provisions of the U.S. tax treaties. About 10,000
copies of this pamphlet have been sent to district offices and U.S. em-

. bassies and consulates overseas for free distribntion.

-

Information Guides—International Qperations
No. 1—Fulbright Awardsand U.S. Income Tax
No. ,2—Income Tax Deductions of Membcrs of the Forcign Sery-
ice, Department of State
No. 3—Change of Status Year for Nonresident Alien Taxpaycrs
No. 4—Claims for Recovery of Manufacturer’s Excise Tax on
Exported Articles
No. 5—Social Security Coveragc for Clergymen and Rcligious
Workers Abroad '
No. 6—Preparation of Form 1040B
No. 7-—Tax Advice for Foreign Scholars and Visitors on Official
Educational and Cnltnral Exchange Programs
No. 9—U.S. Tax Guide for Alicns (described above)
Condemnations of Private Property for Public Use, IRS Document
No. 5383, was issued in cooperation with the Bnreau of Public Roads
for the first time this year 10 explain the tax eonsequences of condcm-
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nations for new highways and other public use. it explains how to
deler tax on any gain realized due to a condemnation; how to replace
condemned propcrty; how a condemnation gain or lass is compared with
other gains and losses; and other tax facets of condemnation actions.
Motor Fuel Tax Pamphlets explain the latest rules in regard to the
vanous Federal motor fuel taxes. There arc three such pamphlets:
Federal Use Tax on Highway Motor Vehicles, IRS Publicavon
No. 349 i
Federal Gasoline Tax Refund for Non-highway and Transit Use,
IRS Publication No. 378
Farmer’s Gasoline Tax Refund, IRS Publication No. 308
Teaching Taxes, IRS Publications Nos. 19, 21, 22; and 27, is a pro-
gram to indoetrinate high school students, college students, and others
in the basic principles underlying the. Federal self-assessment system of
taxation. Approximately 2,250,000 students participated in the course
last year.
Miscel.LANEOUS TAXPAYER AsSISTANCE DOCUMENTS

Documend - Document
No. Na,
Personal Exempdons and De- Losses From Qperating a Busi-

pendenta. ... 5013 LT L TR 5062
Employee Expenses.. . ... ... 5014 Interest Deductions.. ........ 5074
Sick Pay.........ooono-00. 5016 TARES. .. . v 5075
Selling Yonr Home. ........." 5017 Filing Your Tax Rewm. .. ... 5107
Relirement Income and Credit. 5018 Installment and Deferred-Pay-
Moecdical and Denw] Expenses, 5020 ment Sales. .. ..., ..., 5108
What Is Income . ............ 3045 Alimony................... 5109
Tar Calendar and Check List : Miscellancous Deduerible Ex-

for1962. . ... .. ... ..., 5046 penses.................... 5110
Sclf-Employment Tax........ 5047 Tax Wilhholding and Esti-

Sales and Exchanges of Assels. 5048 mated Tax. ... ........... 511
Enlertainment for Business. ... 5049 Accounting Periods and Meth-
Depreciation, Depletion, Amor- ody, ... e .. 3175

Uzation.. ..... .......... 5050 BadDebaa.................. 5176
Business Expenses. . . ... ... 5051 " Withholding From Wages by
Child Care. ... ............. 5052 Ernploycr __________ . 5177
Contribulions.. . ........... . 5053 Repairs and [mprovement .. 5178
Retailers' Excise Tax. . ... .. 5054 P . 5179

. . artnerships. . ...
Manufacturers' Excise Tax . 5055 \ 180
Excise Tax on Communica- Corporauom- ................

HODS. o v s T 5055 Sale of a Business.... . ....... 5181
Qccupational Stamp Taxes. .. 5057 Commmnnily Property...... .. 5191
Tax on Admissions and Dues. > 5052 if Your Return is Examined. . 5202
Invesunent Income. . ........ . 5080 Documentary Stamp Taxes, .. 5286
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New and Revised Tax Forms Issued

Forms for whieh special automatic data processing versions were
prepared: -

- il

Period Corered by the
Form

Form Number
940.—Employer’s Annual Federal Unemployment Tax Return. . Calendar year

- 1961

941,—Quarterly Report of Wages Taxable Under The Federal 15t quarter
Insuranee Contribution Acr. 1962

720,—Quarterly Federal Excise Tax Return .., [, .. ... ... .. .. lzr quarter
) 1962

CT-1,—Employer's Quarterly Railroad Refirement Tax Relurn .. - 1st quarter
. 1962

2290.—Federal Use Tax Rerurn on Highway Motor Vehicles. ... Fiscal year
1963

Other:

Form 3227 —Application for Account Number, was created to aid
the taxpayer to secure an account nnmber in those cases where no num-
ber was shown on the return.

Form 2952 —Information Return by a Domestic Corporatien With
Respect To Controlled Foreign Corporations, was created as the result of
legislative amendments. .

Form 1040.—U.S. Individual Income Tax Return. The format for
the individual return was 3 major change. While some taxpayers were
obviously disappointed with the end resnlt, we were most pleased with
the many camplimentary letters received. . Eight major improvements
made in the 1961 form and instructions are as {ollows:

1. The two-page form objective was reahized.

2. Form 1040W was eliminated and the number of individual
forms [rom which a taxpayer must choose to report his income was
reduced from three to two.

3. The arrangement of the package was revised to permit the
removal of individual forms. In prior years the taxpayer removed
forms and schedules in bnlk from the middle of the tic package.

4. Instructions were placed immediately after each form or
schedule.

3. There were many technical improvements.  First and of most
importance, the tax compniation was placed on page 1 rather than
divided between pages 1 and 2. All exemption entries were placed

" in one schedule rather than divided between pages 1 and 2. As a
result of these and other changes, there 1s less need for the preparer
to move back and forth between pages of the {orm and schedules.
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6. The form was revised so that the net capital gain or loss [rom
the sate or cxchange of property is now transferred {rom separate
Schedule D direct to page 1 of the Form 1040 rather than to page 3
and then to page 1 as part of the total of other income as was for-
merly the case.

7. The size of type and spacc hetween type characters was en-
larged for better reading.

8. Material having minor application was eliminated from the
instructions, :

Form 1065 —U.5. Partnership. Return of Income. The Deprecia-
tion Schedule (Schedule T) was revised to reflect the step-by-step treat-
mncnt of the additional first-year depreciation.

Form 1116 —Statement in Snpport of Credit Claimed by an Indi-
vidual or Fiduciary for Taxes Paid or Accrued to Forcign Countrigs or
Possessions of the United States. The revision of this form was required
by legislative amendment. The revised format is in a columnar style
which we believe simplifics the computation of the credit where taxes
have been paid te morc than one country. -

Form 1118 —Statement in Support of Credit Claimed by Domestic
Corporation for Taxes Paid or Accrued to Foreign Countries or Posses-
sions of the United States. The revised form and format follows Form

1116. . '
Selected Regulations Published

Income Tax Regulations

Treasury Decision 6375 contains the regulations, issued under Public
Law 87-312, which inlortn minc owners or operaters mining brick and
tile clay, fire clav, or shale used by them in the manulacture of building
or paving bricks, drainage and roofing tile, scwer pipes, flower pots, and
kindred products, how, when, and where to make the election to use the
more liberalized depletion allowance, and how to compute the gross
income from the property for taxable years beginning prior to January 1,

- 1961, for which the election is effective. Tublished October 12, 1961.

Treasury Decision 6579 contains the amendment to the regulations,
issued under scction 179 of the Code, which provides that the -election
for the additional first-vear depreciation may be made on the taxpayer’s
income tax return, rather than by filing a separate staternent. Published
November 7, 1961. '

. Treasury Decision 6583 contains the regulations, issued under Public
Law 87-321, which inform taxpayers as to how, when, and where to
make the clection to treat as allowable mining processes the crushing,
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grinding, and scparation of the clay or quartzite from waste, and how
to compute the gross income from the property for the taxable years
beginning prior to January 1, 1961, for which the election is effective.
Published December 16, 1961,

Treasury Decision 6591 contains the regulations, issued under section
455, which prescribe how, when, and where a taxpayer may elect with
respect to a trade or business, in connection with which prcpaid subserip-
tion income is received, to include such income in gross income for the
taxable years during which the taxpayer’s liability exists to furnish or
deliver a newspaper, magazine, or other periodieal, and the manner of
computing the amount of prepaid subscription income that is to be
included in gross income for a taxable vear. Published February 27,
1962.

Treasury Decision 6593 contains the amendment to the regulations,
issued under section 163, which provides that Maryland ground rent

‘paid or accrued on or after January 1, 1962, is deductible as interest only

if such ground rent must be redeemed by a fixed date; otherwise it is
treated as rent and is deductible only to the extent sueh rent constitutes
a proper business expense. Published March 1, 1962.

Treasury Decision 6595 eontains the regulations, issued under sections
269 and 482, which provide the manner for disallowing a deduction,
credit, or other allowance if the principal purpose of acquisition is the
evasion or avoidance of Federal income tax by securing the benefit of a
deduction, credit, or other allowance which such person or corporation
would not otherwise enjoy; and for allocatiug income and deductions
among related taxpayers where such allocation is neeessary to prevent
evasion of taxes or clearly to reflect income. Published April 14, 1962.

Treasury Decision 6398 contains the regulations, issued under sections
856, 857, 858, and various other sections, which prescribe what is a real
estate investment trust, how it must operate, and the method of computing
the tax on the trust income. Published April 28, 1962.

Temporary Regulations

Treasury Decision 6596 contains the temporary regulations, issued
under section 456, which inform certain membership organizations as to
!low and when to make the election to defer the reporting of prepaid dues
Income, which relates to a liability to render services or make available
membership privileges over a period beyond the close of the taxable year
of receipt, and not exceeding 36 months; the scope of such election; and

how the speeial transitional rules contained in section 456 will operate.
Published April 17, 1962.
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Aleohol and Tobaeco Regulations

Treasury Decision 6566 amended the Wine Regulations to permit the
removal with activated carbon of excess color from white wine and to
enable proprietors to conduct other opcrations on their bonded wine
cellar premises.

Treasury Decision 6588 amended the Retrulanons relating to Exporta-
tion of Liquors primarily to conform them to amended provisions of the
Tariff Act of 1930 as to supplies on certain vessels and aireraft, and to
eliminate the special labeling of bottled wine exported with benefit of
drawback. . -

Treasury Decision 6571 improved the procedures in conneetion with
the release of imported tobaeco materials from customs custody, with-
out payment of tax for delivery to dealers in tobacco materials.

Pursuant to a public hearing held during the fiscal year, the distilled
spirits labeling regulanons (27 CFR Part 5) werc amended by Treasury
Decision 6597 to raise the barreling proof of whisky from 110 to 125
degrces. This amendment will materially reduce eooperage and ware-
house eosts [or the industry.

Treasury Decision 6601 amended the standards of fill provmons of
the Distilled Spirits Labeling and Advertising Regulations (27 CFR
Part 5) to authorize the use of 44-pint bottles for.the packaging of-all
classes and types of distilled spirits. The regulations prior to this amend-
ment limited the use of 44 pint containers to the packaging of Seoteh
whisky, Irish whisky, brandy, and rum. (Standards of fill are not ap-
plicable to cordials, liqueurs, highballs, bitters, and other spceialties.)
This disposes of the hearings held in 1960 on the question of authorizing
additional bottle sizes.

Documentary Stamp Tax Regulations

Treasury Decision 6589 eontains the Documentary Stamp Tax Regu-
lations issued as Part 47,.Title 26, Code of Federal Regulations, which
were prescribed under chapter 34 of the Code as amended by the Excise
Tax Teehnical Changes Act of 1958 and subsequent amendments, and
are generally applicable to transactions occurring on or after January 1,
1959. These regulations supersede the Documentary Stamp Tax Regu-
lations issued in Part 43, Title 26, Code of Federal Regulations. Pub-
lished February 7, 1962,

Significant Revenue Rulir;gs and Procedures

Whether or not an election to use the alternate valuation method for
Federal estatc tax purposcs has been made must be determined {rom all
the facts on the return; the mere failure to designate the election on the

-
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return will not necessarily preelude the use of that method (Rev. Rul.
61-128, LR.B. 1961-28,7). ‘

An up-to-date compilation of guides applicable to the qualification of
stock ‘bonus, pension, profit-sharing, and annuity plans under scction
401(a) of the Code has been prepared (Rev. Rul. 61-157, I.R.B.
1961-35, 5).

Oil water heaters of the pressure gun type are presumed to be subject
to the manufaeturers tax if they have either (1) a storage eapacity of
50 gallons or less or {2) a recovery rate of 150 gallons per hour or less
based on a 100-degree Fahrenheit nse (Rev. Rul. 61-202, I.R.B.
1961-46, 9).

For purposes of various exeise tax exernptions, an organization which
presents formal instruction to mentally handicapped children under pre-
scribed conditions comes within the scope of the term “nonprofit eduea-
tional organization”; however, an organization operated primarily as a
residential [aeility for handicapped children does not come within the
scope of that term (Rev. Rul. 62-6, LR.B. 1962-3, 12).

The filing of an information return (Form 990, 990-A, or 990-P)
under section 6033 of the Code by an exempt organization does not start
the running of the statute of himitations an assessment of the unrelated
business income tax imposed by section 511 and required to be reported

“on Form 990-T (Rev. Rul. 1962-10, I.R.B. 1962-4, 14)

The communications tax on wire and equipment service does not
apply to amounts paid for musical program service transmitted by radio
circuits; however, on and after January 1, 1959, such amounts are sub-
ject to the tax on wire mileage service {Rev. Rul. 6211, I.R.B. 1962-5

29y,

An amended return filed after June 22, 1959, correcting the taxpay-
er’s method of reporting dealer reserve mcome for “his most recent tax-
able year,” did not have the effect of invalidating his election under
section 4 of the Dealer Reserve Income Adjustment Act of 1960 for the
vears 1956 and 1957 {Rev. Rul. 62-30, LR.B. 196211, 14).

A clinic operated for eharity and not {or profit may furnish medicines
made with tax-free alcohol to its patients for use off the premises of such
clinic, even though the patients may pay a registration fee which entitles
tlhem to all the serviees of the clinic (Rev. Rul. 62-36, LR.B. 1962-11,"

8).

A small business investment company is not entitled to the benefits of
scetions 1242 and 1243 of the Code while its license to operate under
the Small Business Investment Act of 1958 is under suspension by the
Small Business Administration (Rev. Rul. 62-58, I.LR.B. 196217, 7).
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The Revenue Service has deseribed the effect of a statutory merger or
eonsolidation on the emplovment tax liabilities of the absorbed and re-
sulting corporations, particularly as it affects the definition of “employer”
for credit purposes { Rev. Rul. 6260, I.LR.B. 1962-19, 19).

The Revenue Servicc has reviewed its alcohol tax Revenue Rulings
and [ists those which have been dctermined 10 be now obsolete (Rev.
Rul. 6§2-75, I.R.B. 1962-22,13).

An organization exempt undcr section 501(c)(3) of the Code may
make gifts to State or municipal instrumentalities without jeopardizing
its cxempt status, provided such gilts promote its tax-exempt purpose
(Rev, Rul. 62-78, .R.B. 1962-22, 9).

The Revenue Service has outlined the tax treatment of payments re-
ceived by timberland owners from two long-term contraets granting
timber rights to a paper company (Rev. Ruls. 62-81 and 62-82, [LR.B.
1962-23, 5 and 8).

The retailers tax applies to the {air market value of taxable artieles
transferred by a retailer to eustomers in exchange far caupans which
had heen distributed by the retailer with his sale of nontaxahle products
(Rev. Rul. 62-90, I.R.B. 1962-25, 19).

The deduction for depreciation of an asset in the year of disposition
15 Jimited to the amount by which its adjusted hasis at the beginning of
the vear excceds the amount realized from sale or exchange (Rev. Rul.
62-92, 1.R.B. 1962-26, 9).

A schedule of revised average useful lives has been prepared for use
as a guide in eomputing depreciation for selected major items of textile
machinery and equipment; the effect of the issuance of the schedule on
the rernaining uscful lives of such items now in usc is explained (Rev.
Proc. 62-1, LR.B. 1962-1, 11).

" Procedures have beeu prescribed for district directors to permit the
inspection and to furnish copies of tax returns and rclated documents
filed undcr the 1954 Code (Rev. Proc. 62-9, I.R.B. 196210, 18).

The Revenue Service has outlined requirements to be met in order
for a manufacturer to obtain authorization to manufacture and lease
meter machines to vend documentary tax stamps; also established are
standards and instructions governing their use by lessees (Rev. Procs.
62-15 and 62-16, I.R.B. 1962-25, 31, 36).

Significant Announcements of General Interest

Income tax forms to be used by citizens, residents, and corporations
in pursuing claims for refund, reduced tax rates, exemptions, ctc., from
many of the countries having tax conventions with the United States, are
available from the Office of International Operations in Washington,
D.C. (Announcement 61-83, 1L.R.B. 18961-39, [9), -

L . .
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A pamphlet explaining how self-employment tax applics to farm
rental income received by {ann landlords and how such income affects
their social security payments is available from local offices of district di-
rectors {Announcement 62-15, LR.B. 1962-6, 48).

The index o administrative and procedural matters, other than those
prescribed by regulatons, which have been published in the Internal
Revenue Bulletin sinee 1952 has becn brought up-to-date {Announece-
ment 62-17, LR B. 1962-7,5).

Taxpayers should include their social security nuinbers on their in-
come tax returns and Declarations of Estimated Tax due by April 16,
1962; application forms will automatically be mailed to those who do
not report social sccurity numbers (Announcement 62-18, I.R.B.
1962-8, 20). .

The Revenue Service has listed all taxpaver inforination pamphlets
on speeific subjects which are available from distriet directors upon re-
quest { Announcement 62-21, LR.B. 1962-8, 22).

A brief summary of the various records required to be retained lor
Federal tax and other purposes has been published in the Federal Regis-
ter as the current Guide to Record Retention Requirements { Announee-
ment 62-42, LR.B. 196217, 14}.

Significant Technical Information Releases

Offers in compromisc of liquor law violations submitted and aecepted
on or after August 1, 1961, are available for public inspection {T.LLR.
330, 8-1-61). -

Organizations seeking exemption under section 501(c)(3) of the
Codc arc urged to conform their enabling instruments to the require-
ments of the organizational test provided by statute and thus avoid con-
siderablc delay in processing their applications for exemption (T.LR.
359, 1-18-62).

Where an independent contractor receives stock or other property as
compensation for scrvices rendered, he must include in his gross income
the difference between the market value thereof and the amount he paid
forit (T.I.R.369,3-15-62).

The Revenue Scrvice explains the responsibilities of taxpayers and
payers of dividends, interest; and other income subjeet to reporting on
information returns, with respect to identifying numbers to be used on
Federal tax and infonmation returns (T.I.R. 374, 3-30-62).

Casualty losses sustaincd in certain disaster areas after Decemnber 31,
1961,.and prior to the duc date for filing 1961 tax returns may be de-
ducted for the 1961 tax year (T.I.R. 376, 4-5-62).

Taxpayers wishing ta exercise the special election conceruing the com-
putation of *‘gross ineome from the property” for percentage depletion

-
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purposes, with respect to certain clays and shale used in the manufacture
of eertain products for taxable years beginning beforc 1961, must do S0
by December 11, 1961 (T.I.R. 342, 10-16-61). A

In dctermmmg whether an employee is decmed to have been required
to account to his cmployer for travel expensesin accordance with Revenue
Ruling 58-435, the inereased Government travel allowances authorized
by Public Law 87-139 are effective as to allowances for travel performed
on or after August 14, 1961 (T.LR. 340, 10-9-61). :

An election to aggregatc mincral interests will not be invalidated by
the mere lailure to submit therewith an amended return, or claim for;
refund or credit, or the details and computation of depletion allowable §
for the taxable period subsequent to the first taxable vear for which the
election is applicable (T.L.R. 337, 9-13-61)." ‘

Supreme Court Decisions -
Civil Cases

On Decémber 18, 1961, the Supreme Court issucd two opinions in tax 4
cases. In Grover D. and Ruth H. Turnbow v. Commissioner of Internal {
Revenue, 368 U.S. 337, the Court affirmed the Court of Appeals for the
Ninth Circuit and held that, in an exchange of all the stock of one corpora-
tion for voting stock of another plus cash, section 112(c)(1) of the }
Internal Revenue Code of 1939 does not allow postponement of gain i
attributable to the stock received in the exchange. - Section 112(e) (1) §
does not apply unless there has been an actual “reorganization” as }
defined in section 112(g) (1) {B). -~

On the same date the Court decided the case of United States v. s
Unton  Ceniral Life Insurance Co., 368 U.S. 291, reversing |
the Michigan Supreme Court and remanding the case to that
court. The Michigan Circuit and Supreme Courts had held that the 1
federal tax lien was subordinate to- the mortgage of the life insurance 1
company, even though such licn arose subsequent to the tax lien, be-
cause no notice of the federal tax lien had been filed in the office of the
register of deeds as required by Michigan law. The Government had }
argued that, sincc the office of the register of deeds refused to aceept
notices of tax lien for filing because they did not contain a legal descrip-
tion of any land, such notices were filed in the office of the clerk of the
United States district court for the judicial district in which the property
subject to the lien was situated, pursuant to the provisions of the In-
ternal Revenue Code relating to such filings where a state or territory
has not “authorized” the filing of such notices in an office within the
state or territory. Inasmuch as the filing of the notice of tax lien in the
office of the clerk of thc appropriate United States district court had oc-
curred prior to the execution of the mortgage the Government main-
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tained that its tax lien should be accorded priority over the mortgage.
The Supreme Court stated that the Michigan law authorizing filing of
. notice of tax len only if a description of the property was
given “* * * placed obstacles to the enforcement of federal tax
liens that Congress had not permitted, and consequently no state office
was ‘authorized’ for filing within the meaning of the federal statute.”

On March 5, 1962, the Court decided the cases reported sub nom.
Simonson V. Granguist, 369 U.S. 38, reversing the -decisions of the
Court of Appeals for the Ninth Circuit (287 F. 2d 489, 491) which had
lield that federal tax penalties which were secured by licns were allow-
able in bankruptey proceedings despite the general prohibition against
the allowance of [ederal or state statutory penalties contained in section
57j of the Bankmptcy Act. The circuit court had allowed the tax
penalties in a liquidating bankruptcy proe€eding and in a corporate re-
orgamzatlon under Chapter X of the Bankruptcy Act. The majority
opinion (Justices Frankfurter and Harlan dissenting) stated that the
language of section 57j “* * * js jtself a more dependable guide to its
meaning than this argumeut [the Government’s section-by-section analy-
sis of the Bankruptcy Act tending to show that ‘claims’ as used in sec-
tion 57 meant only unseeured c¢laims] from the general strueture of the
Bankruptcy Act. Unquestionably that language is broad enough to bar
all penalties, whether sccured by lien or not, and we think the section was
designed to do precisely that.”

In Commissioner of Internal Revenue v. Sally L. Bilder, 369 1J.8. 499,
decided on April 30, 1962, the Court reversed the decision of the Court
of Appeals for the Third Circuit, which had held that amounts paid
by the taxpayer in 1954 and 1955 as rent for an apartment in Florida
were deductible as “medical expenses” nnder section 213(e) (1) of the
1954 Code. Although the Commissioner acknowledged that the taxpay-
er’s trips to Florida were for the purpose of alleviating a heart ailment
and were not in any sense for vaeation, the Supreme Court held that this
rental expense was nondeductible. The Court fnrther held that Congress
intended to change the 1939 Code, which allowed such deduction, when
it enacted this section of the 1954 Code.

In Hanover Bank, Execulor, ¢l al., v. Commissioner of Internal Reve-
nue, 369 U.S. 672, decided on May 21, 1962, the Court reversed the
Court of Appeals for the Seeond Circuit and held that a taxpayer may
utilize the special call prlce of a bond in computing his dednction for
amortization of premium uuder section 125 of the Internal Revenue
Code of 1939 and is not limited to the higher general call price.

On May 28, 1962, the Court decided the case of Enochs v. Williams
Packing & Navigation Co., Inc., 370 U.S. 1, reversing the Court of Ap-
peals for the Filth Circuit and remanding the case to the district court
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with directions to dismiss the complaint. The district court had granted
the eorporation’s plea for a permanent injunction restraining the District
Director from the collection of past duc social sccurity and unemployment
taxes on the ground that they were not, in fact, pavable and because
collection would allegedly destroy the corporatiou’s business. In doing
so 1t had relied on the case of Miller v, Standard Nut Margarine Co.
(1932), 284 U.S. 498, where the Supremc Court had held that an in-
junction would issue despite the statutory prohibition against snits [or the
purpose of restraining the assessment or collection of any tax. The circuit
court affirmed the district court. The Supreme Court, in reversing the
eireuit court, statcd in addition to a showing that the taxpayer had an
inadequate legal remedy and would suffer irreparable injury if collection
of the alleged tax were eflected, there must also be a showing that “* * *
it is clear that under no cireumstanees could the Government ultimatcly
prevail * * ¥ The Supremc Court held that a suit for an injunction
may be maintained ouly “* * ¥ if itis * * * apparent [from thc in-
formation availablc at the time of the suit] that, under the most liberal
view of the law and the facts, the United States cannot establish its
claim ¥ * *> Tn this case the respondent corporation had maintained
1t was not an employer and thercfore not liable for the taxcs. The evi-
denee was conflicting on this issue so that it could not be said that it was
“apparent” that “under no circumstances” could the Government estab-
lish"its claim.
1In United States v. T. C. Davis, 370 U.S. 65, decided June 4, 1962, the
Court reversed the Court of Claims and held that the transfer of
appreciated property to a former spouse incident to a divorce
property scttlement is an appropriatc taxablc -event and that
gan to the transferor can properly be measured by tlie excess of the
property’s {air market value over basis. The decision thus adopts a rule
long believed settled, Commissioner v. Mesta, (C.A. 3d 1941} 123 F. 2d
986, and Commissioner v. Halliwell, (C.A. 2d 19423 131 F. 2d 642,
but recently made uncertain by the decision in Commissioner v. Marsh-
man, (C.A. 6th 1960) 279 F. 2d 27, and the decision below in this case.
The Court found support for its holding that a taxable event occurred,
as did the Service in pressing for review, in the long-standing administra-
tive practice and the corollary likelihood that numerous taxpayers have
entered into property arrangements in reliance on such a praetice. The
Court also recognized that a contrary holding would leave unscteled the
question of the transferee spouse’s basis in the property. The basis
question, excrnplified by Commissioner v. Patino, (C.A. 4th 1950) 186
F. 2d 962, and Aleds N. Hall v. Commissioner, (1947) 9 T.C. 53, a
reviewed decision, was a key adminisirative factor impelling the Service
to recommend a request for Supreme Court revicw.
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By the same opinion the Court upheld the Service’s disallowance of
attorney’s fees paid by the plaintiff to his wife’s attorney for tax advice
rclating to the divorce and property settlement. The Court held that
section 212(3) of the Code, providing a deduction for amounts expended
in connection “with the determination, collection, or refund of any tax,”
apphes only to amounts paid by the taxpayer for advice to himself. The
Court, however, expressly intimated no opinion as to the deduetibility in
the situation here of amounts paid by the plaintifl for tax advice to
himself.

Criminal Cases

In the case of Gilbert v. United States, 370 U.S. 650, decided Junc 26,
1962, an accountant handling income tax matters for others had endorsed
refund checks payable to clients with the clients’ names followed by his
own name as “Trustee.” The Conrt held that forgery in an agency
endorsement is not a crime under the Federal statute, bul granted a new
tral to afford the Government an-opportunity to prove that the defendant
did not sign his clients’ names in a representative eapacity.

In Shotwell Manufacturing Company v. United States, December 18,
1961, 368 U.S. 946, the Court granted ccrtiorari to review the findings of
lower courts that the original conviction of the defendants for failure to
report black market receipts was not vitiated by their alleged voluntar‘y
disclosure. An allegation by the Government of newly discavered evi-
dence had previously led the Supreme Court to remand the case for
determnination of thisissuc (355 U.S. 233).

Other Actions of the Supreme Court

On October 16, 1961, the Court, in the case of Geodman v. United
States, et al., 368 U.S. 14, in a per curiam decision, vacated the judgment
of the Court of Appeals for the Fourth Circuit and remanded the case to
the district court 1o permnit the Government to withdraw its application for
an order directing the petitioner to testify.  The district court had ordered
the petitioner to testily in a Tax Court proceeding involving his Ior'me.r
employer despite his claim of constitutional privilege against sel{-incrimi-
nation; the Court held thag, i a continuing conspiracy had existed, it
had ended in 1950 when the petitioner had terminated his employment
and that prosecution for that crime, and possible other related crimes,
was now barred by the appropriate statutes of limitations. The circnit
court, with one dissent affirmed, in part, (289 F. 2d 256), but ordered
the case remanded to the district court to permit the Government to
prove that no prosecution had been begun during the statutory period,
an essential element of proof in ovcrcoming the self-incrimination plea.
After the filing of the writ of certiorari by the petitioner, a rc-exarnination
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of the case disclosed information that therc may have been contacts
between the petitioner and his {ormer employer subsequent to 1950,
although the petitioner himsell had denied such rencwed contacts, so
that it could not be said that there was no possibility of incrimination.

P TN

In the light of thesé representations by the Solicitor General and upon !

consideration of the entire record, the Supreme Court vacated the judg- -
ment of the circuit court and remanded the case to the distriet court.

On December 18, 1961, in a per curiam decision, the Court, in the
case of Crest Finance Co. v. United States, 368 U.S. 347, vacated the
judgment of the Court of Appeals for the Seventh Circuit in favor of
the Government, and remanded the case to that Court. The circuit
court, in affirming thé district court, had held (291 F. 2d 1) that the
liens of the finance.company on the accounts receivable which had been
assigned to it by the taxpayer to secure certain loans from the finance
company ‘to the taxpayer, were not “choate” and perfected as those
terms had been defined by the Supreme Court and that consequently
the federal tax Liens, although arising subsequent to the dates of the
assgnments, were entitled to priority. The arguments of both the Gov-
ernment and the finance company had related to the matter of whether
the assignments were valid pledges, a question which the circuit court
found unnecessary to answer. After the finance company had peti-
tioned for a writ of certiorari the case was re-examined and the Gov-
ernment conceded that the finance company’s liens were choate at the
time of the asessment of the federal taxes, The Supreme Court
agreed and vacated the judgment of the circuit court and remanded the
case.

On June 18, 1962, in the case of Rudolph v. United States, 370 U.S.
269, the Court dismissed the writ of certiorari as improvidently granted.
The lower courts had held that the value of the all-expense trip to a
company-sponsored insurance convention constituted gross income to
the taxpayer-insurance agent and that such amount was not deduct-
ible by taxpaver as an ordinary and necessary business expense. The
Court stated that the case was governed by the “clearly erroneous™ rule.
The separate opinion of Mr. Justice Harlan suggested that the case
should be decided on its merits and stated that the conclusions of the
lower courts were unassailable. The dissenting opinion, filed by Mr.
Justice Douglas and joined in by Mr. Justice Black, stated ihat the
value of the trip was not income within the meaning of the Code aud
that, if income, the expenses were plainly deductible.

Actions of Lower Courts

The Court of Appeals for the Second Circuit affirmed the convictions
of both a father and son for .making false statements, United Stales v.
I
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McCue 301 F. 2d 452. It was held that the eonvictions did not eonsti-
tute double jeopardy as to either defendant and that the Covernment
was not estopped to initiate the prosecutions where the father, who had
been indicted with his son [or attempted income tax evasion, had been
allowed to enter a nolo contendere plea to the lesser offense of willful
failure to supply information. The Circuit Court pointed out that the
false statements made by the defendants in 1954 were not referred ta at
any time during the earlier procecdings in which the plea of nala con-
tendere was made. Certiorari was denied by the Supremc Court.

The Court of Appeals for the Ninth Circuit, 297 F. 2d 760, affirmed
the eonviction of Meyer (Mickey) Cohen on charges of willful filing of
fraudulent income tax returns, willfully attempting to evade and defeat
the payment of income taxes, concealment of property on which a levy is
authorized, and making a false statcment. It was held that the nows-
paper publicity given the case did not require a mistrial in view of re-
peated admonitions to the jury to avoid newspapers carryving publicity
of the trial. Cohen was not placed in double jeopardy by p'rosccuticm for
evading payment ol income taxes, although he had been previously con-
victed of defeating and evading the same taxes. Certiorari was denied
by the Supreme Court.

The Court of Appeals for the Ninth Circuit, 298 F. 2d 622, also
affirmed the conviction of Dave Beck on two counts of willfully aiding
and assisting in the preparation of false Form 990 information returns for
a tax exempt labor union organization. However, the Court reversed
and remanded {or a new trial the four eounts on which Beck was convieted
ol evading his personal income taxes. In the latter eonnection it was held
that the charge to the jury on the question of embezzled funds was not
adequate in view of the Supreine Court decwision in femes v. United States
{366 U.S. 213). The Court also found that the widespread publicity
given to Beek’s affairs did not prevent a fair consideration of the case by
the grand jury or rial jury. The Supreme Court denied certiorari as to
the counts on which the conviction was affirmed.

Michael “Trigger Mike” Coppola, of New York and Miami Beach,
Fla., after a mistrial due to prejudicial news publicily read or listened to
!C)y members of the jury, pleaded guilty to evading income taxes aggregat-
ing approximately $383,000 due for the years 1956 ta 1959, inelusive.
Coppola has been described publicly as “one of the nation’s more noto-
rious hoodlums.” He was sentenced to serve 1 year and 1 day on each of 4
counts, to run consccutively. Sentcnee wassuspended on 3 of the counts,
and he was placcd on probation [or 4 years commencing upon rclcase
from incarceration. He was also fined a total of $40,000.

In U.S. v. Haith (C.A. 4, 1961) 297 F. 2d 65, cert. den. 369 U.S.
804, the seizure and subsequent search of a vehicle without a search war-
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rant, independently of the arrest of the violator, was upheld on the
grounds that the agents had probable eause lor the search. The de-
fendant, while conceding that the seizure was valid, contended that the
officers should have obtained a warrant for the subsequent search of the
vehicle. The Court dismissed this conteution, holding that once the
vehicle was lawfully seized and foreited to the United States because
of its use in violation of the revenue laws, the former possessor had no
remaining rights for which the Fourth Amendment provides protection.

In Monnette v. U.S. (C.A.5,1962) 299 F. 2d 847, it was held that the
action of an agent in going on the grounds surrounding a building used
as a still site, in order to eonfirm another agent’s detection of the odor of
{fermeuting mash, did not violate the defendant’s constitutional rights and
did not invalidate a search warrant issued on the basis of the officer’s
affidavit. )

In Carnes v. U.S. (C.A.5,1961) 295 F. 2d 598, cert. den. 369 U.S.
861, the Court held that tape recordings made by an undercover Federal
investigator of his telephane conversations with a violator were admissible
in evidence against the violator. The Court rested its decision on Rath-
bun v. U.S., 355 U.S. 107, and distinguished this case from the “spike
mike” case [Silvermanv. U.S., 365 U.8.503). ]

The ancient but considerably tarnished Cofley case (Coffey v. U.S.
(1886) 116 U.S. 436} has again been raised by a defendant who urged
his acquittal in related criminal proceedings in an attempt to block the
Government in a subsequent proceeding to forfeit property used or in-
tended to be used in illicit whisky production. Once again, the courts
have found a basis for holding that Co fley was not applicable. In U.S. v.
Burch (C.A. 5, 1961) 294 F. 2d 1, the Court held that the defendant’s
acquittal in a conspiracy prosecution, because of lack of evidence to con-
nect him with the conspiracy, did not constitute an adjudication of th}:
issue as to whether he possessed the libelcd sugar with the intent that it
be used in the manufaeture of nontaxpaid whisky and, therelore, did not
require dismissal of the forfeiture aetion.

The Court of Appeals [or the First Cireuit deeided, in Interbartolo v.
U.S., May 22, 1962, 303 F. 2d 34, a question relating to lorfeitures in
the wagering tax field raised as a result of the holding ol the Supreme
Court in U.S. v. Calamore (1957) 354 U.S. 351, that a so-called “pick-
up man” is not subject to the wagering tax. The Circuit Court held thial
a vehicle used by a “pick-up man™ to transport wagering parapher'nalm
with the knowledge and eonsent of the owner is subject to Iorfleture,
notwithstanding the fact that the ““pick-up man™ himself is not required to
pay the tax. _ )

The Government was not successful, however, in attempting to forleit
equipment and materials held by a dealer far sale to individuals for nse
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in the prodnetion of “home brew.” 1In U.S.v. One Five-Gallon Crock,
etc. (USDC, SD Ohio, Civil Docket 2647), the District Court dismissed a
libel filed against such equipment. Clarifying amendments to the Code
have been proposed, which, if enacted, will clearly prohibit such manu-
[acture and thus remave any question as to the Service’s consistent position
that the manufacture of “home brew” isillegal.

In the past year, taxation of imported distilled spirits was again chal-
lenged as discriminatory and again successfully defended. The Customs
Court reaffirmed its prior holding in Bercui-Vandevoort and Co., Inc. v,

"U.S., 46 C.C.P.A. (Customs) 28 that the taxation of imported distilled

spirits, withdrawn below proof, on a wine gallon basis, did not constitute
a"discrimination in favor of domestic preducts sueh as is prohibited by
Article 11 of the General Agreement on Tariffs and Trade (GATT), and
applied the same reasoning in disposing ol the claim that the General
Agreement had the effeet of freezing internal revenue taxes on imports at
the rates applicable when the Agreement became effective.  Hulse Import
Co., et al. v. U.S., U.S. Customs Court, Third Division, May 7, 1962,
C.D. 2338.

In another important Customs ease, Don W. Snyder Co.v. U S, U S.
Customs Court, First Division, May 17, 1962, C.D. 2343, the Court
refused to follow the decision of another division, of the Court in a previous
case (Hulse Import Co. v. U.8., U.S. Customs Court, Third Division,
May 31, 1960, C.D. 2182), which allowed drawback, under the Tarifl
Act, of the internal revenue tax on imported beer which had heen subse-
guently exported. [n the Snyder case, the court pointed out that section
313(c) ol the Tariff Act of 1930 authorized drawback of duties paid on
such merchandise but held that, in view ol section 528 of the Act, the
Internal Revenue fax was not a duty and therefore was not subject to
reflund or drawback under these circumstances.

Statistics of Income Releases

Individual [ncome Tax Returns, 1959, Preliminary (18 pp., 20
cents) : .

Individual Inecome Tax Returns, 1959 (157 pp., $1.)

Corporation Income Tax Returns with accounting periods ended
July 1959-June 1960, Preliminary (32 pp., 30 cents)

U.S. Business Tax Returns with aecounting periods ended July
1959—June 1960, Sole Proprietorships, Partnerships, and Corpo-
rations, Preliminary (39 pp., 30 cents)

Statistics of Income publieations are [or sale by the Superintendent of
Documents. U.8. Government Printing Office, Washington 25, D.C.
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Table 1.—Intemal revenua collectians by 1ovrces and by intemal revenue regions, districts, States, and other areos

lIn thousends of dollérs.  See lable 3, p. 152, Tor bax rates and furlher breakdown of national totals by sources]

Individual income and empleymenl raxes
Internal revenue regions, districls, Slates, and alher areas | Tolal inlernal Corporalion Income tax
. ) revenue collec- inepine Lax ? Incoms lax nel wilhheld and Railrpad Unempleyment
{Slales represenled by single districty indicuted in parentheses: lions Total - withhefd 24 ofd-age and h et i
totals for oiher Slales shown at bottem af 1ehile) disability
insurancebe2?
1y ] L&) ) e &) @

United Btates, 8000 ... ..o oo a e, 89, 446, B39 11,295, Ti1 €1, 351, F65 15, U7, 377 47,010, 448 564, 311 45T, &2
Atlants ng!nn-._._----..------I.-.,--.............-...---..-._._ 1, 341, 210 1, 307, 838 4,329, 697 1, 285, 385 2,987,766 18,797 17,748
Ablanta_.._ _ (Georgia), 1, M2, 21 37, 061 71,868 199, QL1 571,334 3,72 6,803
Birmingham Alabama). . BAS, 214 137,767 432 879 127, 724 36, 992 4,023 4,138
Columbia__ Soulh Calolma; 412, 409 81, 906 306, ¥07 77,590 225, 649 75 3,193
Greenshorg. Noith Caoling! 2,521,001 421, 500 802, 109 215,659 577,825 351 8,21
Jackson_ . _ Mississippi). . 270, 793 31,972 219, 360 72, I6R A4, 902 325 1, %66
Jacksanville .. (Floriday. . 1,482,073 238,658 1,102, 108 411,471 673, 630 9,178 1B
Nashville. - {Tennessee)_ 63, 508 159.07% &44, 857 i M7, 433 11 5,553
Bosten regien_ roceeaen 5, 533, 714 1,05, 337 3,918 722 971, 908 1,918, %51 15, 635 10,19
Augusta. ... EMame).- 45, B45 43,5 187, €667 2, 64 131, 385 2,427 1,591
Boston. . M h 2,868, 404 583, 357 2,039, 681 458, 676 1, 560, 755 4,311 15, 841
Burlington . _. - E\lermunt)____ 102, 464 14, 240 79,139 27,511 55, 124 932 569
Hartford .. - (Connecticut) 1,715, 444 325,943 ).171.788 3N, 562 825,028 7,012 8,785
Partsmauth ENW Hampshire}. . 212, 114 30, 964 167, 490 42, M8 123, 349 1] 1,351
Providence __ -- (Rhode Island)___ 387,9 E7, 330 297,95 67, 145 223,30 12 , 458
Chicsgoreglon. . oo e 16,272, 2719 1, 393, 620 9,304, 352 1,141, 518 LA, A%, 333 T2, 511
Chicaga.... (See (b) helow). _ 6,575,813 1,454, 5 4, 330, 661 314, 051 3, 303,933 82,977 33,701
Datrait. . Michigan}____ 6,812,451 1,817,317 3.192,007 3, 2,595,433 6,032 25,611
Mi I\_Iraukee Wiscansin}... , 704,138 370,933 , 136, 5 217, 862 849,822 313 , 803
Springhield. .. See {b) below). . 1,179,877 210,795 540, 273 206, 364 429,030 &77 4, 202
Cinclnat] reglon . ____.______._ .. ____ 11,654, 613 2,210, 115 v, 823, 700 1,42, 161 5, 195, 945 €9, 203 45,431

Cincinnati.. See (T) below) 2, 095, 555 26, 245 1,325, 804 301, 550 1,013,071 907 k|
Cleveland . . See (1) below) , 267, 806 388,439 7. 462,727 447, 889 1, 962,067 36, 333 16, 278
Ind gnapalis. _ Indiana).___ 353, 295 1,453, 105 208, 527 1, 145, D&& 781 B, 320
Lowisville____ - EKentuc_lty)._ 164,980 482, 506 152, 128 114, 587 12,326 1, 467
Parhersburg .. _____ West Virginia). 102 266, 320 72,115 191, 219 68 2,317
Richmand (¥irginia) 230, 054 R3%, 23% 200, 013 09, 294 18,7117 L]
Dallssreglom. . ... .. _ 1,279, 702 2,527,789 27,761 24,324
Q Ahuquerque, Eﬂew Mexica 54,8 129, 111 1113
Auvstin, .. Ses (h; below 74, 545 #08, 589 13,305 %117
Dallas. . __. SSee {h) bejow 414, 428 120,281 12,658 B.2u
Littie Roch, .. _- (Arkansas).. 84, 425 135, 092 177 L84
New Orleans. -- {Louisianay__ 181, 868 358, 085 750 1%
(Oklannmn} 940; 403 ! 169, 205 376, 622 359 £, 007
mmmmas 18, 953, 732 10, 319, 23¢ 2, 333, 960 8,511,531 57, 359 (1]

Aibamy oo L Sm(t ) beiow)__ 747, 47 101, 014 638, 188 , 487 a9

............ See (e} helowd.__, 28] 165 1,534,711 1, 061, 187 307

L oITee

L T

Buifaio__. t‘Seefe) betow} 1,197, 264 110, 148 779, 143 192,483 380,779 48 5,812
Manhatta (See {e) below) 13, 972, 4 4,524 &40 7,409,033 1,422,512 5,876, 306 S0, 292 59,527
Syracuse. (See (&) below) &70, 638 113, 2% 459, 042 100, 268 355,072 24 ., 678
Omaha regio 7,840,977 1, d1€, 463 £, 367, 002 1,448, 37% 1, TI6, A5 116, 637 73,435
Aberdeen 139, 342 13, i3, 600 48,3 64,620 540
Cheyenne. 49, 2 a 13,990 30, 581 A2, 574 7 a3
Denver. 1,221,711 136, 141 970, 657 170,373 791,913 4,660 110
Oes Moi 787, 1d2, 198 584,723 219, 592 360, 897 493 , 3
Fargo.. 107, 693 10,936 31, 363 36,724 54, 108 19 518
Karsas 1B, 788 182,613 509, 159 132,53 366, B35 3,969 4,019
Omaha_ £13, 708 97, 860 , 144, 48] 278, 8BS0 22 987 2,703
St Lonj 1, 534, 851 34404 988, 376 219,575 729, 82¢ 25, 347 7,534
St. Paul 1, 566, BR4 35z, 621 1,074, 466 250, 241 186, 668 30, 063 7,494
Wichita 545, BR] 135 B26 513, 398 187, 826 297,719 23, 141 2,702
Phlfadelphi . 12, 734, 012 2,535,475 3¢, 206 1, 199, 502 &, 459, 53T 112,090 62,077
Baltimare {M 2,35) BE3 03. 0 1,142,031 63, 429 1,330,810 39,220 B, 512
Camden _ (Sen (d) below}_ SR4, 183 105, 330 4], 405 130,524 307,585 2 , 190
Newark Sea {d) belaw), 2,530,611 514 908 1, 667, B3G 443,581 1,207 1M 3,115 13, 333
Philadelph See (g below)_ 3,351,994 5?3,343 2,284, 246 511,405 1.680, 215 56, 168 16, 598
Fittsburgh See () belaw), 2,406, 165 390, 022 1,614, 199 265, 845 1,327, 447 1,040 13,797
Seranton.. . (See {g) helow) 675, l61 193, 024 440, 504 75,117 354, 809 5. 858 4,122
Wllmlngtu - _ {Delaware). 635,030 455,012 153, 783 35§33 251,477 2,405
San Fr .. 12, 418, 81 1,488, 720 s, 207, 701 7,513,141 §, 575, %13 14,671 53,968
Ancherage._ . - {Alaska}____ 69, 39 - 4,982 61,815 . 49,611 | e 70
Boisa____.__ - E1dah0).. 177,000 24,787 145,445 40, 785 103, 202 244 1117
Helena. .. Montana). . 152, 892 24,128 130, 504 17,23 82, 114 2% 758
Honoluhy_ _ (Rawaify, ... _ 272,265 53,909 203, 328 52,823 148,970 251 1,286
Los Angeles See (a) halgw)_ 5,102,918 182, 225 3,814,004 1,043,187 2,784,711 8a9 25,232
Phoenix______ .- (Arizona). ... 312,882 13, 12 306, 321 105, 972 197, 260 96 1,993
Partlang ... . Eﬂresuﬂ). 613,469 7, 168 503, 554 135, 263 262, 141 2,525 , 426
Remg_____ Mevada) .. ..oceoeae o 177,326 32, 326 125, 220 41, 7ud B3, bl 839
3ait Lake(hly._ NERY . L immaa- 280, 728 47, 549 713, 886 48, 127 183, 785 1,973 1, 305
San Framoisco _ {See {a} belowd oo 3,988, 33 597, 959 2,792, 122 779,215 1,562, 6R4 33,687 18, 457
- (Weshinglon) .o 1,202,140 184,431 811, 502 226,524 B8, 169 624, & 185
............ 2ga, 550 21, d54 TiB, 535 154, 723 A1, 133 1) 1,419
Fuerto Rico, , . 77,085 41, 3,646 35,970 |oeieiiaen L, 469
L] L 207, 473 21,443 177, 501 130, 77 45 135 650 \9
Undistributed:
Depgsitary receipls. ___.__ et mmasamaiaaamaamaao—annn 825,230 |oeeee o a T2, 879 | .- 09,519 18,980 |
TransIerred 1o Government of GUAM._ . ... vooo oo —3,698 -3, —3,638
Withheld tazes of Federal empioyees ... .. __ . _____________ 67,508 67, ¥,
r
Totals for Slales nol shawn above
fay Calitoamme oo ... 4,091,751 1, 390, 195 6,506,127 1,822, 502 1,707,402 M, 515 41, 688
}b) LT, T 7,155,691 1,705,370 4,570,914 1,1i6,414 3,732,963 3, 554 37,500
ey Missolh Lo 2,313,433 507,036 1,495, 715 52, 208 1, 098, 659 33,315 11,553
Ed) Mew JBISBY e 3,114,794 620, 238 2,109,291 5M, 207 1,514,720 3,784 16, 583
ey New York, 18,553,732 5,925,497 14, 989, 216 2,333, 960 8,511,531 57,398 G, 386
O Ohio o emame 9,963, ¥l 1,414,684 3, 768,531 49,979 2,975,139 37,300 265,113
(g) Penngylvania ... .. _____________ 6,433, 319 1, 196,838 4,319,059 852, 968 3,362, 531 69,084 34,517
() Terds e e—ee——— 3,595, 287 5,039 2,361,604 783, 371 1, 928, 663 23, 962 17,411

Footneles on p. 136.
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Table 1.—lInternal revenue callectians by saurces and by inﬁmui revenue regions, districts, States, and ather areas—Continued

[in thavsands af dallars.

See tahle 1, p. 152, lar 1ax rates and further breakdawn of nalional tolals by squrces|

9¢1

Alzohgl taxet '
Exeite tares,
Inlernal revenua regions, dislricts, Stales, and alher lalal {sum af Distilled spirils laxes
[ Estale lax Gifl 1ax calumns 11,
: 26, 11, 35, 43
(States represented by single districts indieated in 48, and G}') Total Imparled X
parenlheses; totals Tor pther States Talal {callecled Domestie 8 Reclifica- | Qccupationall Other 10
shown al baHom ol lable} by Lon 8 taxes®
Cutlomyy

{8) 9 (10 an {12} {13 4 {15) {16} an
Unlted States, tobad____ ... ... 1, 746,127 134, 960 12,752,116 | 3,341,262 | 2,423,130 421,047 | 1,954,355 23,010 13, 821 1,096
At PRI . oo i eecm e 125, 804 15, 663 1,562, 401 sS4, 427 3,7 17, 677 12, 862 i 5dd 596
Ablanta____ .- (Geargia), . 18,11 1,899 112,212 7,483 91 90
Birmingham__ __ (Alabama). _. 10, 302 832 17,374 92 a2 38
Golumbia_., _. (South Carolina}. B, 78] 2,202 15,014 9 47 12
Greensbore. . ENunh Carolina) 15, 424 1, 860 1, 240, 109 1.290 31 287
Jagksan,__ . _ - (Mississtppiy.__ 5,219 310 13,871 131 55 14
Jacksonvilin __ {Florida}__ 52,972 6,778 fl, 541 32,8 227 46
Nashyiile.. -- {Tennessee). 15,575 1,729 42,261 19,812 5l 48
Bestonregion______________________ 159, ToR 18, dG# 180, #21 16T, 75 819 ]
E ing} ... 9, 06?7 91l 5,646 1,511 22 |
_ (Massachusetts)__ 52,948 5717 186, BA0 90, 536 468 . 6
- (Mermont)..... 3,494 189 , 45 3841 29
_- {Cannechicub), _ 77,310 10, 979 129,424 £9,45! 266 2
- (Hew Hampshire) 10,164 2683 J. N1 206 29 |
__ {Rhode Jsland)___ 6, 966 332 24,311 12,430 105 | _____
_________________ 211, ¥32 24, 251 2,014, 522 359, 437 2,679 a3
ESee (b} balow)_. 114, 441 10,516 625,421 £5.414 825 7
Michigan)_.___ 5B, 571 8,413 1,731, 132 127,810 804 38

Wilwaukee_ {Wiseonsin).... 21,937 4,581 169, 797 199,437 705 *)
Springfield.-- (See (b)-below).. 18,992 B4 306, 973 265, 796 254 El
Ciwelnnatireglon_ _____ .. __.__________ 166, 419 13, 818 1,449, 561 111, 350 1,543 aT
Cincinnati.... ESae Ef) brelow) 18,193 2, BOD 192, 512 137,821 316 a
Cleveland__ See () below), 46, 455 4, 55% 465,626 2,421 1 10
Indianapalis.. Elnmana) - 21,867 2,859 346, 684 261,174 29 il
Lowisville____ Kentucky). . 20,671 1,048 1,019 845 551,278 128 26
Farkersburg.. {West ¥i rgmla) 6,210 1,244 16, 000 2,151 37 13
Richmond . _ {Mirginia}. 22,91 1,305 199,894 8,516 4 34
Rallas reglon, .o . ___________ 144,116 16,255 T60, 61D T1, b33 &57 93

Albuguerque_ {New Mexica),. , 443 T i, .| 86 ]
Austin. ... - {5ee {h} below 41,332 8,061 355, 884 37,455 103 4
Dallas. .. - __ {Sea {h} below 59,931 5,034 B8, 39 516 9% 3
Litlte Rock. ~= (ATkansas) 6, 498 325 16, 847 s 50 23
New Orleans, .. {louisiana) 18, 946 7E8 87,133 a1, 721 269 4
Okiahoma City____ ___ (Oklahoma)._ 14,965 1,345 204, 486 758 51 53

Naw York City reglon. e ccrermmema 125,291 43, 511 1,670,172 352, DAL
" (ska e Beiowr. 524 1707 T € 11 P s s e+ i
. (See (s} below). 3,683 101, 345 5. 154 3618 (LT 3192 54 135 zé
. (See (e} batow) 955 81 327 a7 07 7,81 kN T e 3
_ (5ea (e} below) 35,493 1,302, 72 224, 095 197,794 129, 351 57,121 | 87 171 10
2,86 73,017 28 438 72.592 22,381 ) 208 3
13,518 €17, 545 252, 162 a7, €10 », 353 o | 154 1,073 16
(it 64 Nt 3, L "5 1
Wyaming). 502 5,545 4] 3 SN M B ™
{Colorado). . 1,203 101,730 26, 207 188
lowa)_ -~ - 1,013 36, 261 1,0 o |0t
North Dakgtay____ - ..- 1] 3444 194 B g3
See () below). ... ___ 1,535 bR, 142 i BFES) 3493 | 3,356 1 112 © 1
o — LA e (e ’ I
e (c) below) . .. __ , (B34 73,634 I, 5226 |
__ {Minnesatay. ___._ 4,743 142, 302 A0, 472 ,EE? ; %‘;g g g;? 123 ﬂé S
.- (Kansasy_____ ul;' '1]?; 28, 4B 488 | 312 75 1
& 1, 358, 188 45, 8i3 420,138 5 T e kA
- {Maryland and D.C. 3.5M 57, 387 178837 155,811 ?lf:gé 4 H e it =
7 (See (d) below). BA7 210724 9. 006 4083 |0l 3841 107 Fart 0
wark____ ---- {See (d) below). 5, 45 28, 201 167, 485 54,875 I 93 049 225 73 73
Philadelptna. .- (See (g) below)_ _ 4,843 al, 296 145, 455 i, 225 10.821 98, 155 1.548 454 5
Pittsborgh_ .. _. See (2) below) .. 41, 585 3N, N &, 04% 57,542 3452 52 B77 1,152 A76 M
Scranton__.____ 217 Ser (p) helow)_ . 1,150 20,04 i 230 : Bl 20 5
g RGION. ... oo (Del o708 2,922 T R T 47 2
nelseo region. .. oo ___ ETIRT Y Y
Anchotage, iR« Gty (_‘-’}. b3y l.lﬂ;: g;: m.lsgﬁ ns, .]m 55, s;? 153,182 1,324 7,548 n
Boise..____ .- {Mdahay.__ 13 4,410 -7 I} I O R 13 SR IR ¥
Helena _. {Montana) 235 4,977 2,05 2
Henolu ., _ -« (Hawai)______ 14N 5 D10 v | oy | g gqns st
Los Angeles ~_ (See (a) below). . 9, 265 364, 589 56, 654
Phoenix_ gﬁnzu na}. 3,350 7,516 , 56
Portiand _._ - (Oregan). 3,534 18, 810 5M
' Reng.____ 3 - {Nevada),. 479 11,665 N
Salt Lake City {Utahy..._.. B 15,104 2, 620
San Francisco. (Swe (a) below) 6, 745 498, DAY 213, 460
Seattle (Washington)______ 1,28) 82, 922 41, 368
Office of International Operations ns a7, b6d 219, 12t
Efr?m Rico__ [ TS 3, 95; w22 29,082 ... L. 28, 449
Undistributed depositary reeeipts_____________._____._|. e 9; 25] __________ J T ( -} F—
Tolals for States nel ghown Above
(2) Califormia........__.. 216,772 1§, D10 8E2, 648 30, 153 197, 480 43,203
Eb) s ... 133,433 11, 360 934,582 331, 21D 285 118 26,178 %?H'E 5:%523 {3?3 fg
¢) Missonri. __ . 41,093 . 200 26K, 376 R4, 965 18,417 (%33 12,733 112 ETH 4
éd) New Jeisey 5%, MR 7392 an7, 935 175, 481 99,058 | ... ... 97,890 k) 727 et ]
e) New York_ N - ST 43, 531 1,670,177 352, A6 235 826 158,224 7181 926 1,598 EY
¢I) Ohin..__. .- 34, 449 2,359 58, 138 170, 244 132,33 4,933 124,816 1,505 1,058 13
(ﬁ) Pennsylvania. ) 1iB, 411 42,567 790, 555 23], 563 169,416 14,274 151, 233 71l 1,164 46
(h) Texas...__.___..___.. 101, 263 13, 085 444,280 38, [zt 9,90 L2 433 | 20 €
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Table 1.—Intemal revenue collections by sources ond by intemol revenue regions, districts, States, and other oeos—LContinved

[In thousands of dellarx.  See bable 3, p 152 for 122 yates and furlher breakdown ol palional Iotals by souiges)

Atcohol taxes—Conlinued

Internal revenue regrans, districts, Stales, and cther areas ? Wines, cordiely, iz, lsnes Beer laxes
(Slates represenled by single disliicls indicated in parenlheses; )
lokals tor olher Stales shown al bollam of table) Impored Decupaticnal Imported A Qceupational
Total (eollecied by Dommtit 1axes 1 Tolal {collected by Dameslic taxes 11
Customs) Cupteme)
(i8) (19 (20) 21 22) (23) {24} (25)
United States, total, ___________________________________ 3%, 922 7,658 0, 185 1, 8k oA, 610 4,056 acy, 426 4, 5dy
Atlantareglon. . ..o ___________________________ 1,057 »y 1,07y .M 20,643 177 19, A28 [ 1]
Atlanta. ... 578 18 ns 246 50
Birmingham._ 10 9 | 1 1]
Columbia_... . iSwth Carohina)_ 9 120 71 9
Greenshaora - {Morth Carclina). 1l ] | 105 109
Jackson_._. _ {Mississippi). - 7 [ P, ., 3 H
Jachsonville. - 1,088 292 583 213 11§
Nashvilte_, - 4 L I P 14
Boston esglon. . aaeas 2,149 458 1,527 i3 b 1.73
Augosta ) TR a2 [} 4 N 66
Bostan_._.. Massachusetts) 1,035 a 06 ] 13
Burlington_ Vermont)__._... R 5 ™) R . 5 7 L)
Hartford . _ Connectioit)_____ ... 812 9% 8 1 905 15 831 59
Portsmauth ENew Hampshire). oo o i eamaaamee e | e cca.mmmn|emrmesmmeesman|em———————————— [ L RN D, 40
i Rhode 1sizand}.. - 164 Az 121 I 10, 584 16 10, 566 2
__________________ 7,08 1,08 5,457 1 173, 792 &40 172, A 409
Ses {b) below). . 5,305 1 4,572 2 20,615 240 20,124 201
Michigan)_.___ 1,594 19% 1229 170 35, 250 M8 34, 880 22
Wisconsin)._____ 183 127 Bl 2 97,755 52 97,542 15l
See {b) below)__ 2 oo 2 [ ] 20,172 | . 20,143 Fel
Clacinnatieeglon. " ______________ ... ... 4,064 44 3,369 452 370
Cincinnati, - 888 66 21
Cleyeland. 808 169 586 53 35
Indianapahis, i 135 12 | 123 5
Louisvillg.. . _ {Kentucky) 1,098 37 1,060 *) 76
S'Hesl Virginia). F{* [ [ FER b 20 101
virginia}__ 1,548 25 1,334 189 104
. 1,127 258 1,282 191 667
New Mexico’ 1
Eh} 1T Tt I ! - N (AP Rpptn) puuusyner S I I : | [OOSR RS PRy

See {e) below)
See Eel telgw)

Bufalo. .. . .. ______ (3€a{e)below)_
Manhaltan, ., .- {See (e; helow) _
Syracuse_.. . (See ) belgw),
Qmahareglan, . ___ . _________ .. ...
Aberdesn (South Dakata),
Cheyenng ?Nyoming]_ .
Denver. .. .| Colorada) e
Des Moines_ (lowa) .o ... s
Fargo....... . {Marth Dakgta). .
Kansas Cily . -- (5ee{c) balow
(Omaha_ . ENehraska]_-.
b1 1 1T]. S, See (o) below
St Paul cowo-- {Minnesotay
Wichile. ___....... .- {Kansas). .

Fhilsdelphls reglon .
Beltimpre_. .

“(Macyland and
.- ESee %t‘.) helow)

See (4) below
(Sep Eg) below)_
(See (R) beiow).
] (See {g) below)
Wilminglon. . (Delewajey.
San Franthite r - ———

Anchorage
Brise.

San Francisco_
Sealtle . _____ _. (Washingion). .
Oflice of Internaetionsl Dperstlons .,
Puerip Rico_._ ... -

DR i iiicmesmiasssassssassssssasas

(3) Calilowmia. oo oo ..
(b Nlinvis_ |
{£) Miszonni_...
d) New lersey.
B) New Yorh,
{D Ohin__ ...
() Pennsylvania_.
(h) Teaas. ..o _____

51, B62 a8 50,527 187
5307 731 4,574 2
1,381 n 1,289 15
5LB75 |eeeiann . 5 74 1

16, 394 3,584 12,697 13
1,263 169 974 120
1,165 248 2,916 1
1,368 i6% 1, 027 14

Footnotey on p.1 5.
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Table 1.—Internal revenue collections by sources and by intemol revenuve regions, diskricts, States, ond other areas—Canlinuved

[In thousands of doliars. See tabia 3, p.152, for tax rates and further hreakdown of habional tolals by saurces) E
Tobaceo taxes Slamp texes on docements. other insiruments, snd e
- playing cwrds
Issues and hiansiers ol
Inteinal revenue regions. districls, Slales, and olher areas ! bonds of indebtedness
. . or eapiial slock, foreign
{Stales represented by single dislricls indicated |n parentheses: ) Manulag- insurance policies, and Playing
latals ter other Slates shown at bollom of tabie) Tolal Cigarettes ! Cigars 1 12 tgred 1? Qther 4 Tolal deeds of conveyance “'@'" silver
acco uliion
Iransfers
Sales by post-|  5ales by
masters directors
(28) @an (28) (28) {30} @an 32 (13) (39
United States, tetel ... .. ____... 2,035, 714 1,956, 27 48, T26 1§, 696 2,781 153,113 a2, 3117 108, 313 580
Atanta reglon. ... oooeie o 1,159, 849 1,110,377 1775 &, M2 1,431 R
Atlanta. . Georgia)._ (3 I P 1,336 1,027 309 48] 3
Bummgham_ - .. {alabama).. 1,382 | 06 122 | ... A
Columba... ~ (South Cerplina)_ 1,411 1 86 (4] B
Greensboro.__.__ .._ {North Dawrma) 1,244,432 1,238, 976 68 | B
Tackson ... ___ - EMJSSISSIDD!) e 99
lacksunviile, ...._. Floiday - 9 Jia0° 495 1 o]
Nashwille_...____ - {Tenpessee) .. ___.. l KL P PO FLvd ™ [
Bostemreglom_ ... . ... _________. - 250 3, TS 25 Ty
Augosta, ... Maine)_ ... |- ) o
Boston____ Massathusells) I 2,710 Kl -
i ermonty. oo . 0% |- -
__. (Cooneclictd | Ie? ")
_.. (New Hampshire)___ [ 2
_ (Rhode Islandy. 160 1
_____________ 11, 14% 2,223
. (See (b) below 9,943 1,239
_ {Michigan). 1,715 2
' _ {Wiseonsin). 466 Lx]
Springfield. . __ . (5ee {b) below). [ L T PR
Linclynat! reglon, . s e immama. 1, K24 5, 466
Cincinnaty_.____._ - (See O3 betowr..._.... 1,446 5, 466
Cleyeland. ... oo £5e0 (1) below) .. .. L, 341 E‘g
ladianapolis_ [FLTEL ] 328 *
Lowsyille, ... Kemucky). ... 443 {*)
Parkersbyrg (West Vaginia)____ 11 1 D,
Richmond . _.__.._ _ {Virginia¥ Lo ool m [
Dallas reglon...___ e mmmmm————— 4,514
Albuguerque.. “TNew Mexico).__ - 179 (‘;
Aurstin,_____ - (See {h) below)_ __ 1.724
Dallas.. - (5ee (h) below)___ 1,615 (4]
Little Rock . {Arkansas)... |55 1 PO
Hew Orleany Louisiana)y. .. _________._ 5492 f?
Oklghoma City________... Qkian 299 *

19113
New York City reglan. . - iimmmmaan oo ‘:g ___________ fl_i_ 2:§ hhhhhhhhh E- ™ [z B ! 1:;
fhany . ......_. .. Sen Se) below). .. . 2 8
Brgghlyn . __ (See (e} heuw)...... 15 *} 48 33 PR e ©
BuHalg... .. (5eefe} belowy_ _ o 3 e
Manhatian_ .. o ..eeos Esee EG) hefow). .. 3
Syracuse. . .. . {Gee (e) below). __ I w
O werdatn oo i Baketay. .- I
I:heyenre aaa (Wyoming). .. R O
Denver. . Caloradey _______ £ g.;
Deg Moine ..o oo _-. 10Wa). . commmean 2 o
L2111 T {Narth Dakuta% o 08
Kansas Eny. . (5ee {¢) below)__ . 519 .
Omaha_.... ENehraskx)_._,.,_ H g.;
Sh Louis. - oo (Seefc) helnw)_._ 2 578
Sl Faul_ . .- (Minnesala) ... __ 313
Wikhitd. .. eooeeo T (Mansas), _oo_. 743 ..........{.‘i
Phitadel NBHY, o oemeamemme e X
Baitimnra_r_.?:..‘ ________ Maryland and D.C} L, gﬂrj 8;
Camden.. . (See Ed; belnwg .....
Newark.-.. . {5ee {d) below). _
S — e B o
LTS DuF et
S:rantong... ESee ) below) =
i (Delaware) =
{Alas =
- [
! gm ! a,
- (Hawaii}.
_ {Seefa) below)_ .. ~J
- {Arizona)... g‘
- {Oregon). .. =
Sall Cake City...._-noonn O TR b5
San Frantistt ammmmnnnes %5“ {2) below). ...
Seattle. W ) DR
OHfice of Inter
Puerts Rico
T 2PN
i 2 Y 3 o 19, 165 9,684 8 454 by
(?;)) (I:I?irll'lic':lm """ 1 ;gi ) 15 1,130 5 12,652 1,345 10, 068 1,239
e} Missouri. - 400 |- s 14 9% ™ 2,426 1299 1,021 106
d New]ersey L T 1, 284 759 it 2772 1. 89 875 b
E ; New York._. " £80 46 292 8l 261 o2, 167 1,725 50, 206 236
[N 2, 585 | e mmmecmnae 1,903 627 }_53 g. gg; {gf; :&" g% El 45?
Penr Tvamia. - . 24,625 5 23,81 218 X .
35; e — 1T P 113 ™ 1 5213 1,929 2,34 "} —
V=%
o
Footrotes gn p. 156,
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Table 1.—Internal revenue collections by sources and by intemal revenve regions, didiricts, States, and other areas—Cantinued

jtn thousands of doliars, See fable 3, p. 152, for tax rales and further breakdown of nalional tolals by sources]

Manulacluizis’ excise laxes

Internal revenue regions, dishicls, Slates, and other areas | Tires (wholly | Motar vahlicles, Radin and Refrigeralors,
) of in part chassis, lelevision sets, | [reezers, ait
{Slales rapresanied by single dislricls indicaled in parentheses; Tolal Gaseling Lubricaling of rubber}, bodies, phonographs, | cenditioners, Qlher ¥
lalaly Tar olher States shown at bottom of table) oit, etc, tner tubes, parts, and components, | elc; electrie,
and Iread BOCASSONIES ete. gas, and ail
rubber appliancea
35) (36 (37} (18) )] (40) i) (42)
United States, batal . eciicmcaicmaem———- 5,110, 340 0, 18 1, TS5, 6 11,717 1r0, 110 115, 137
. S8, 12 7,571 7,100 4,527 4,110 2, 264
- T, 646 7Be 1,436 B 39 639
. 5,087 509 1,642 5 159 128
. 5,256 63 15 5 202 154
. 12,775 202 1,131 H 168 238
- 7,951 5 712 281 ™ 648 57
. 5,247 196 1,122 107 80 pLt]
. 14,450 - 198 1217 4,397 2,614 BOa
______________ B T2,331 7,240 1,428 9, 108 5158 H, 125
Mained..... . 1,623 B? o Ll 12
Massachusett: - 25,84 155 2,430 2,812 05 6,371
ermont). .. . 37 16 |1 I PSS [ 1
___ {Connecticut)_ _ _ 38,285 6, 660 3,54 465 4, 850 17,347
wuw {Mew Hampshirp), . 1,147 e 17 28 2 531
.. {Rhede Istand). . 4,003 204 1,739 ) 5 15
________________ - 2,112, 1a8 3, T 1,619,102 T2, 095 ", s 57,761
. 412, 1,615 48,937 57,531 14, 449 3,120
- 1,538, 054 1412 I, 457, 542 10370 29,651 1,517
- 40, 096 163 11,187 33 , 9 212z
Springheid. . a1, 196 X & 115 1, 206 £153 2,189 , 012
Chachmati reghen. .. . _______.________ - 532,487 158, 413 4,699 129,154 80,921 5,687 24, TH 31,81}
Cincinnali.. . ESee i heluw;_ . 23, 065 3,35 i) i 6, 203 252 L7 , 136
Cleveland .- - (328 (1} below), 355,30 62,523 1,932 z28, 108 16, 270 274 5, 664 20,357
Indiznapolis__._____.__ Indiana)__ 50, 004 16,093 271 152 . 509 2,721 1,826 2,437
Lowsviibe. o oooee ____. Kenlucky). 84,62 &6, 00% 2,217 203 850 435 12, 465 Erl]
Parhersbirg, .. oee . eeee (West Yirgin 2,181 2,097 124 16 167 1 15 1
Richmond, ... ___.. (Mirginia)._ G, 984 5,341 58 16l 23 2 216 383
_atlas region.. .oooo...__ 572, 518 518, 421 17,331 | A7) LR1T] 2, M6 1,038 ur
A Albuguergue. T2 {New Mexice | 3 3,269 |evmcrrmcnmaaan 35 0 *) ]
AUSEIN e Sea {h; below). 288, M6 274, 53] 10, 351 1.2 1,113 49 534 225
Daltas, . oooeeemeee See (h) below). £, 750 36, 120 200 1,549 5,220 2,718 234 08
Little Rock. ... __.... Arhansas)._. 10, 382 10, 150 24 58 61 [l ] 45
Mew Orleanz_...._.... (Lovisiana). _ 11,45 249,632 1,087 L.E] 42 Fail 15 157
Ohlatama City__.__.___ (Oklahema). ..o ..oon 192,132 184, 657 5,670 276 S T 4 19 kY]

Pl

1oday ppnuup

New Yerh Citrreglon____ .o oo ..., B52, 15T B71, 504 19,017 €, 0. 28, S4) 55,914 | »A77 | 103, 46
Albany. ... Seegeg below, . . 30 1637 | oo 42 849 &2 147 106
Erookiyn See (o) balow . 24,328 3,351 142 1,316 4,997 4,546 4,999 4,378
Buffato_ ., . {5ee (#) below - 15, 648 6,5l 51 G, 568 2,373 1,089 602 1B, 451
Maphattan, .. {See (e; below). - 7155, 182 535, 171 18,822 56,457 19,455 32,941 2,0M 0,22
Sytacust oo, {See () below . 2 £,937 1 70 828 16,615 1,655 10, 189

. i 170, €80 113, 168 1,157 1%, 331 1m, 021 2,616 £, 185 [N H
3,137 3,007 E] il 99 E‘) (@)

2 7.509 2 u & bt T PO, 1

16, B4% 5183 1 9, 146 2,35 7 ") 124

. 9ud 5,612 5 8 121 1,429 910 7,50 1,142

( 1,421 1, l44 117 H T | . ") a2

....... Ses {c) below). 23, 168 19,457 385 280 LE9 7K 1182 113

....... Nebraska)_ 5,627 4, 369 224 90 1l 23 200 ?

....... See {¢) bejow). 28, 753 20,878 580 1,110 4,263 [ B 1, bOS

....... Minnesola}. 44,902 0, 501 I 346 6,772 1,477 2, B35 14l

15,257 13, 608 272 120 687 R

Philadad phin 524, 000 74, T59 11,211 m,273 [ 1% T 19, 93% 11, 555 16, 19y
Ballimet 29,4 12, 784 154 13,383 L] 012 El 547
Camdan. . 5. 467 L 31 52 54 445 28 57 45l

b4, 469 , 395 33 721 46, 821 4,612 866 5, 728

.- . 03,536 170, 098 £,95 5,314 , 585 7,813 4,388 1,469

Pittsburgh, ... . }Ste (5) below). .. g7, 20 181, 084 7,139 1,633 6, 163 5513 FNTL 7,%9
Seranton. .. ... {See () below)_ - 3,321 t, 778 E'; 51 ]| 11 189
Wilminpion ., .ooeae. .. {Delawdie}. .. . b i . 16 26 (@) (9] Fi]

Son Francisco replon. . __ [ iR W, 513 [~ 3,506 18,914 [ T, 17 11,4581

Anchenge. .. .. _ {Alasha). 0 [ & R P 1 16 1 i'} 2
Idzho}. . 1,334 1,097 3 a 110 1 . ]

Menlana}. 1%l 10} leeerrrmreennn ] 42 ) e eia.n []

. (Hawaiy ... - [ 2 I T M 57 153 33 41

See (a) below}. - 185, 534 135, 12 4,257 1,90% 5,170 4,066 3,00 1,192

Arizona), ... . Fi14 [ 4 LT 98 i4 3 ]

Dregon). . 3,57 | O " 3,242 26 69 157

Nevara). .- 2 s %‘; 18 7 38 PR 1

Salt Lake City Utah) ... - , 753 47 . El] 293 3 ) 1,075
San Francisco, See {2) below)_ . 171,545 108, 548 4,080 1,219 2,8)% 513 [+ J.822
Seallls_,, . —ee (Washington). . 8,71 . 18 9 , 005 52 97 kLT

CMew of Inksrnationad Dp-nﬂonl &) () 2
Pudile Rico,. L
DERBE e e e ee e mmmt s v m———————— 1

(a) Calibormig. . eiianaea 308,079 765, 196 8. 17 3,184 12,009 4,599 3, 142 11,513
Eb Winois_ . i 413, 997 68, 388 IO L1X 50, 142 61,691 I6, 638 8,12
&) Missourei 51,932 40, 133 9y 1.390 5912 181 2,036 1,123
{d) Hew tersey__ 69,937 9,17 i 181 47,265 4, 540 523 6,211
se) Hew York.. 352, 757 571, %06 19,017 64, 954 28,543 55,914 9,477 103, M6

Chio....... 388,39 53,879 2,009 228,602 52,473 Fr oy 10,211 18,593
{0 Pennsyluama_ 24,20 35, 960 , 688 .09 16, 028 13, 336 1,54 9, 467
Chy Texas_____. 1., e , 007 N0, 14 10, 550 , 226 6,113 2,718 823 531
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Table 1.—Inlemnal revenue callections by savrces and by intemal revenue regions, districts, States, and other areas—Continued

|In thousands of dollars,  Sea Latle 3, . 152, for tax rales and furlker b

kA

af

| totals by

Relailery’ excize tazes

Missellaneguy

exclee laxes

Admiszions
Inlernal revenue regiong, dislricts, Slatex, and ather areas |

- - Club dues

(States represented by single dislricle indicaled in parentheses; Tatal Luggage, Jewelry, Furs Toilet prepa- Tatal Thealers, and initia-

Lotals lor olher Siales shown al batlom of table) etc. elg, rations concerts,  (Roof gardens,| tion fees

sthlelic cabarets,
conlests, ete.
ote.®
(CR)] (al) (45) (46} [LE)] (48) {49 (50) (31)

Unlted States, total __ .o wmmmmm— i mmmmmmm o 415,910 B, 5%% 171, 608 0.9 142,792 1, 552, 150 in, 342 35,037 &8, 300
Adente Peglen. . e oo T, 157 4,430 11, 386 1,170 5, 116, 538 1, 26 1,3 4,51%
Atlanta. . ... 5, 344 4 2, 545 730 1,625 74,391 153 09 59y
Birmingham . 2,981 4727 1,493 Ha . 757 4,05 78 i 384
Calumbia, .. 1,748 9 ¥ &7 657 i.697 65 39 {4
Greensborg .. 1,613 E3R 2,213 208 1,514 10, 684 179 a1 73
Jacksom, ... Mississippi). 1,395 28 62 61 477 1,726 2 44 217
lacksanville . - (Florida}_._ 7,180 1,154 3,361 32 2,433 17, 360 BEZ 1,347 1,455
Naghwelle..__..___.___ (Termessee). . occoooooo 4,076 MO 1,803 bed] 1,309 , 520 127 26 b
Bastonweglon, . . . .o .- - 25, 241 3,76l 10, 07 1, EAY 3, 159 v 718 .19 1,7%3 4,503
Augusta, R { 3 I 9B9 529 48 FXEd i 66 106 151
Boston . - 14,215 2,463 6, 447 581 4 32 52, 309 1,314 w9 ?, 043
Burlinglan _ v Ly S . 51 65 195 15 ] 765 L] a 91
Hartfard. .-~ (Connecticut)_ _ - 7,01 687 2,185 4 3 M0 21,887 84 0 1,728
Partamguth _ {New Hampshira). - 55 94 48 P ] 185 u7z 188 il 122
Providence - {Rhode Island}_ . 2,007 n 1, 002 ng 5T2 1,528 W64 178 167
Ehleaga reglan emmeimuammana - 51, 780 5,511 1, %% 5, 019 14, 100 189, 738 4,971 4, TR 9, 34d
Chicaga. ._ - {3ee (b) below) - 30, 535 6,317 12, 258 3 492 , B, 113,315 2,32 2,108 4,360
Detrait_._. —-. {Michigan}___ - 14, 387 2,263 5,648 1, 187 5,307 46, 739 1,198 1, 343 3, 246
Milwaukee _ (Wisconsin)_. - 6, 027 , 841 626 1, bbb 20. 867 439 623 1,01
Springfield - (See (b) below) . 2,81 60 1,359 133 §39 8015 111 308 667
Clnadnnatl raglom ..o cuimueaian - 35,518 5,042 18, 774 2,090 . 136, 141 .56 2.627 1, 104
Cincinnati . .. - (See (1) below). - 9, 106 1, 565 3,858 K25 3,158 13,934 559 598 1,291
Cleveland _ {See (1) below), - 9, 459 1, 250 4,355 3] 3,193 54, 604 Bil 948 2,235
Indianapalis . Indiana).. - 1,012 842 3,781 7 2,017 26, 597 187 62 1,124
Louisville. ... _ (Kenlucky) . 2,927 24 1,481 145 £12 11,258 141 288 786
Parkersburg - - {Wost Virgi - 1,904 269 a9 105 821 124 MY 104 402
Richmond. __ _ {Mirginia) . 5,128 632 2,389 280 1, 768 19, 837 160 75 1,363
Qallas reglon__. - 32,245 4,256 16, 696 1,541 9,701 M, . 1,973 1,574 &, 506
ft Albuquerque - 1, 016 111 48 32 44d 110 124 228 202
Auglin. . __ - g, 320 1,274 4,652 EL] 2,995 18,934 bei] 168 2,027
Dallas___ - 11, 850 1, 366 7, 188 666 2,629 25,975 kL] 328 2,183
Lilile Rock . 857 267 B4g 50 6dl 1,601 104 146 31l
New Orleans._.. . {Lovisiana) 4,629 Mo 1,977 259 1,654 16, 582 168 a87 530
Oklahoma Cily. -~ (Dhkiahpma),. 3,514 493 1, 540 187 1,287 7,081 a9 17 863

Mow York Cltyreglon. .. .. __________ m, 1 19, 268 m, 812 8, 54p 19,430 100, 380
b ek (@b ) 264 g0l " 166 §12 Toeo| - IR Y i
- (See (&) below). 6 147 1, 557 3,197 H 2,682 17, 195 2,513 640 7178
See (e} betowd. ... 0. T1TITTTT 1,532 7 | 009 3m , B46 1958 "4 497 1197
SS" o) belowy. ..o ___ B0, 544 16,223 23, 193 7,063 33, 965 271,420 9, 856 2,98 5 188
See (&) oelow) ... .. ’:ig , 440 4,371 207 54 4,318 " 16 "3 "51z
...................... , , 06T e, 94 2,585 10, 884 239,302 1,0
South Daxatay. . %6l 79 33 32 255 1,672 i B S
Cheyenne. Wyoming). ... ...... al 49 220 10 165 1,699 7 7
Denver____ .. (Colarada)._.... 3.an 357 1,451 269 960 54,291 288 764 170
Des Moines . . élawa]. .. . 3. 359 453 1,606 186 1,113 7,085 98 165 643
argo._ ... .. {Narth Dakota), . 527 75 306 3 216 L 071 11 86 51
Kansas City_. oo €See (o) befaw) . 4,675 633 1, 875 283 1,884 28 875 207 138 5198
maha, . onan (Mebraska) 2. 30 1,007 162 a45 36, 905 140 204 338
SL Louix senan. (See (2) befow). 9, T4l 3,653 3,016 873 2,159 a1, 730 399 255 1,083
St Paur ... (Minnesata) .. 7,753 L 119 3, 843 591 2,197 16, 633 9 9 I'3t5
P‘-llr:ﬁ,p: ._r.‘.i.l.n..;.._-. (Kansas). .. ’i 704 23 1, 165 156 1, 060 9: 82 5 128 B4R
Aphin reglom_ .. oo , 9EK 6,169 17, 557 3, 690 12,870 171,083
Baltimore. ... (Maryland and D.C. ; 1, 457 4 493 755 gfzm 37, 061 Huﬁ H;i f:;;?
Camden___..________ Sem Ed) below}_ 2 3l a? 1,168 198 644 4,510 1,263 ‘75 3L
Newark____.. «- (See {d}) helaw;- 7,846 1,232 3,18 942 2, 487 42, 888 "5 64 1, 1a?
Philadelphia. _- {See (g} betow). 10, 854 1,755 4,662 1,225 212 88, 171 748 621 2134
Pittsburgh_ __ ESee Eg) below). _ 6, 443 1,022 2,851 402 2,167 13, 403 445 hEH] 1, 54
Seranton.. ... See (2} below). 1,982 325 917 131 619 3,752 362 137 ' 409
fen E:I;n;l:‘g'lg.-_l_ ______ (Delaware)___ o 55: 70 281 3 141 1,237 368 41 12
reglon, . __________ , 12 8,423 28,184 &1 4,186 240, 5
Anchorage. ... (Alaska)__ 36 27 163 3 "136 %] BT o I
Bojse. ____ Idato)_ . 055 99 434 il 400 1,818 14 122 65
Hetena Mentana) m £ 41 284 1, 762 15 156 113
Henglulu Hawaiiy_..__. 1,592 2 867 1] 432 L 041 94 577 177
Los Angeles Sea (a} below) .. 28, 569 3,922 11,579 2,304 10, 353 46, 355 4,14 3, 222 6 122
Phoenjx Atizona)___. 2,207 1,075 ] a7 3,059 178 " 390 " 420
Partiand - (Qregon}__ 3, 047 198 1.35] 5 1191 5, 4G4 169 539 506
Rana..____ .- {Nevada)_ _ 925 Bs 190 10 Fel] 10,125 43 z.547 7l
Salt Lake City EUlah)_ - 1,778 204 7zl & o 5091 83 75 337
5an Franglsco - (See (a) below)__ 18, 849 2,525 8 13 1,205 6, 787 31, 800 1, 605 2,397 3,040
Sealtle____________.. (Washingten) . ..o e 5071 Py 215 2 4,595 ‘33 ' 154 " 901
Offica of Intarnatienal Operatlens._____________ ... 2 * * . * .
9 ¥ tntan per. ) [ 0 N RO z ;g;g ™ ™} 5
OO e L og| e Fo N e 3
Talals tor States nol shown above
4) California. . oo .. 47, 418 G, 452 20, 31] 1,208 17, 146 178 894 5,919 5,609 9, 162
ib) Winais_.._.____ .27 31 36 6,627 12, §57 362 407 122,13 7,23 7 815 5027
c) Missoeri____ . TITTTTTTRTT 14,116 4, 286 , g42 1, 156 4 082 110, 505 " 605 " 593 1, 53]
) Mew Jersey___. . ... 1, 164 1,539 4,152 1,142 3 131 47, 459 1,533 1,815 2317
e) New York.__. 101,170 19, 268 33,412 8, 540 39,490 , 9480 i3, 800 4, Ba5 9: 916
Iy ?‘hlﬂ._-.---.' ....................... 18,555 2,415 8,211 1, 18§ §, 151 68, 518 1,411 1, 547 3,527
ﬁ) Pennsyly A 19, 288 3102 4 1,754 5. 998 85, 327 I, 586 1, 080 2,107
) Texas_. 21, 17 2,640 11, 841 1, 065 5,625 44,510 578 680 4,180

Foplnotes on p. 156,
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Table 1,—Iniemal revenue colleclions by sources and by internal revenne regiant, ditticts, States, and other areas—Continued

|Inthousands ai doltars  See table 3, p, 152, lor tax rales and furlher hreakdawn of nalional tatals by sovrces)

Miscellaneous excie tazes—Conlinued
lalernal revenie regions, districts, Slates, and olher sreay ! ! ]
Toll telephone | Wire mieage Transporla- Cocorul and Diese| and
{Stales represenlesd by single districls indicaled in parentheses; | setvree, tele- | pervice, wite Local Lele- {lon ol Use gf sale olher vege- Suger special moter
talzls [or atheér Slales shown at bollom of tabte) prapk, cable, and equip: phone service pereons deposil bores table vily tugls
radio, vic, | ment 3ervice processed 1*
(413 (&3] (54) {55} (58) [CH) (%) {(59)
United SEIERE, ORAL. .o ceeee o m e mer e manr s 1Ly, 404 15, 360 488,15 %D, 169,556
5 052
AURIES Foglon . - o oo eanee e —————————— 19, 428 22 4D, 212 14, 760 5, 302
tlama_,  ___ Georgia) ... . kL , 29 . 15
Atl ) 24,175 666 33,290 k] 1
Bumingham__. .. .. (Alabama), _____ 4% [ a7 352 609
Calumbra______ ... (Seuth Carolina)_ . 227 33 27 149 575
Gieenshain. - Lheanth Calollna) 1,813 {5 3, 1,558 o
Jackson. . Wis3issipps). . 51 4 E 21
Jacksonuille_ Ioida). . 2,035 58 2,623 5,263 944
Nashwille_. Iannessw) . o EH 7 198 835
Batton regvBn. - o e _ 10, 413 1,18 .41 €077 2,54
AUEURIA .. ... Maine). ... 131 8 178 49 206
Bosten ... ... .7 [Messachusetis). 14,156 238 23, 585 3,51 a8
Burlinglon.. ... . Wermant). .| 11 163
Harlfosd. . . <. {Cannecticul) . 5,614 1,004 7,590 3.0z 978
Porismouih.. _ iﬂow Hampshire} oo oo ans 51 11 a4 38 11
Pibugente. Rhode Island). ol ) 30 2 173 13
Chicags regien .. . . 13,735 2,60 %, 10 41, 313 b
Chicago...... s« Y belgwj__ T 17, 608 1, 260 ke ]1 £1, 4568 5, 506
Datranl .. .. chigan} | 8,197 074 PN H ] 12 H -5,
Milwaukes .- Wmcnnsm) 1,907 344 9 48] 3 1, 13%
Sprngheid_ Seq (0) belgw). 2,013 a 2,855 2 78
Chncknnatl reghen . oo oo aaneeaea 20, 584 1,in 49,145 17, 538 4, 7177
Cinclnnati_ Scné below). 2 166 3,248 161 TN
Cleveland Sen {f) below) 12,275 EH 20,641 8,593 4 8!
Indianapalis.. Indiana) ... 6, 460 HET , 969 %2 2 50
Louisville_ ___ Kentucky)___ 1,013 g4 1, 569 5 512 1,933
Parkersburg. - West Virginiay.. 1,670 186 3,569 a5 53¢
Richmand.___ Mirginia)_._.... 4,275 506 8110 2,09% 1, 501
Diatlng reglon oo oo P , [T Ay 4,602 11, 836 e, 20
Albuquerque. - New Mewicoy___ 119 13 102 1 1,848
Auttin...ooo.. Seugg below). - 130 1. 552 111
Dallas. .. - - ~27 (See th) betow)_ 3,464 131 3,324 5 1 3,466
Litile Reck. ... . (Arhansasy. . __ 6% H .| 152 124
o New Orleans._ . - - (Lovisiana). 185 2 162 1,047 1.135
Oklshoma City___. Ohlahuma) 30 87 97 378 3,34
Maw York City region__ - - 57,912 11,202 H, 154 12,19 12, 42
Albany... "[800 () below). . ... . &) B 649 559 295
Brooklyn .. {00 {0y belowd_ ..., - i 7 & 4, 282 260
A TR [ 1,278 80 2,473 148 403
Manhatean .. _..._.. .. Soe (o) below} . oo oeeieeeeians 39, 605 13,074 7D, 566 E, 261
Sytacuse. ... e ... ESee (e; below)_. _ . 178 3 L] 6l'l 1 ”-3'”
Omihe eegldn . oo e 58, 068 1, b ", M ag, 350 a2
Aberdeen, oo Conuth Dakotad ... .. 130 i 92 a0, 357
Chayenne ... e WyemIng) L 33 3 i) 15 1 ?g
Oeaver. ... o ACotoredpd. L 11,643 857 16. 594 6,416 ¥ 153
Des Moines R 1, & 1597 rd } 455
Farge. ... [ 122 i 260 16 " 265
Kansax City LI 264 15 EM] 24,987 Bl
Omata___ S 12, 564 2] 18,315 2746 1 182
St Louis. ' - 30, 114 1,630 42,297 2,591 l. %1
5t Paw - DS i1 1, 189 8, 560 1 102
Wichila. 1,115 11 1,131 3,285 L 41
Fhiladelphia r.glon ...... 37,136 1,838 &L, 811 18 918 2
Balhmore.. Maryland 6,401 12,124 1 1 fl'?
Camder... 300 (a; below A3 EY | R ' L
awark .. ¢ nw 15, 110 27 18, 857 1,611
Philadelphia : 3 belnw 4,129 L, 15% 2,308 B 745 ;.3.33
Pitishurgh_ . . Sen bl 1,165 152 2,28 169 4642
Seranton. ... . belnw) - £06 4% i) ‘Im
Wilmington__ - l}eli*llaJ 1 [ &0 TR TOUUE—— el B
San Frantiseo ﬂlim 4%, 187 1,126 77,557 11,95 19 567
Anchorage._____. - [T 2! uz 58 "2
7% I 19 ] 3 AL B3
Helena . 143 21 110 5A5
Hanolulu ... 605 1] 1,185 1, 205 5
Los Angeles 6,955 pl.rd 8,823 7. 906 & 268
Phoenix___. L18 ki 41 102 1145
Partland. 406 E] 561 293 1146
Renc. . 67 7 585 an ' B34
Sall Lake City. - 1| H 69 o
San Francisco, e ay below) .~ , HE 709 64, 415 10,421 8 225
Smatile. .. Wuh:n[tan) ______ 6,928 198 10, 748 . "I
OMies of Infrmatiens! Operstient mmsac—mmsarmmalamem et tacma fem———————————— 11
Puerte Rlico ... ... . N IO )
2L LU - 939 |
LY
17,577 5 e 12, 56 13,491
g e i A ¥
.............. m 2. 168
d , 299 [ & S 2 X
t 72, 3% 1,024 33,501 13,842
8,953 11 . 115 5,223
E) Pennsrlvnma . , 8,239 471 * 4,307 8,31
L% 3,99 24! 3,123 10, 686 N | M 11, 187

Foolnotes ap p. 155,
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Table 1.—Internal revenue collections by sources ond by internal revenue regions, districts, States, ond other areas—Continued

[1n Ihoosands of dollms. See fable 3, p. 152, for 1ax rates and furthes breakdown of nationa! lotals by sources}

Miscellaneous oxcise taxes—Continued

Inlernal revanus regions, dislricls. Slates, and slher ardns? Narcalica and | Caln-opeialed | Bowling alleys, Wapering taxes . Unclawsilied
marihuana, in. | amusemenl pool tabies, Use tax ancer Othe: 1 exgiso tares b
(Slales represenled by single districts Indicated in parenthcaes: | eluding occy - and gaming ele. . Lain vehicles
Latals fes ofhor Slates shawn st bollom of lable) palional larey devitey Dceupalional Wrgenn

(EQ) {5L) {52) (63} &) (65) (66) (67)
United States, totdl. ..o vomomerroo oo 1,089 13, 617 4,18 580 . 113 1,761 e 137,323
Allants reghen e trmmmmee e mccmawmmmm———— L) 2,261 ay 1 2 8,510 n 17,403
Allanta, .. . {Geoigia). [ ] 532 (%} 3 .o} 1. 100 (@) 14, 957
Bimingham. . oo CAIEDAMA), oo 8 L1 55 a 10 1,473 n 2,214
Columbia. . ... [Sguth Carolind). ... coiamem - 5 1.3 3 | 12 472 2 pair ]
Greensboip. eoe ENorth Carmplina) .o eeroeamea i0 114 Bl B 4 13 2,042 10 5315
Jackson ... LT 15 1T T 4 250 22 4 44 418 2 2,254
Jagksonville, .. ... ... (Flarida).. ... - 15 131 an N 165 2, 802 36 6 645
L L1111 —— (Tennassen), . - 10 4 66 7 144 1,259 *) 4, 500
Paaderny Felam ... aeeeammaae - ” i1 a4 43 67 3,444 48 iz

Augosia . B L ETUL ) J, 2 el 8 [ 5 402 [ ™)
Boslpn. . emmeee- .. (MIysachusatis), 19 127 iDa M % 1,778 27 3

Burlinglon .. e OWermont) ... 1 ] 5 | T 151 ? )
Harllard . een.-- {Conneclicut), ... 9 2] a2 ] ki L. 040 12 | 5
Partsmouth ... ..... {New Hampshire). H I 2 ] 7 196 2 3
Pravidence............ (Rhode Island).___ k| 2 16 1 1 277 1 1
Chiena Peglon o oceooo oo earaean 70 1,526 &1l b1 [t 10,463 &5 1
Chicaga.... cumo-- (See (b) helow) . .. 37 689 11 12 kH] 3,61 a8 5
Detroil.. . (Michigan}. ... 25 heL) 256 4 52 3,989 8 53
Milwaukee. oaa {Wiscangin). ... 11 ™ 12 [§)) 3 1,862 4 12
Springlield. .. oooeeo-- (See {h) betaw) .- 6 L] 12 9 111 1,003 15 ?
Clncinnati region, - 10 2, Akl E< 3 ] e 1,581 1,94 o ]
Cincinnati_._... o-. (See{f) belpw). __ 13 210 n L] 95 1,523 1] 15
Clevetand | - {See {I) belew) 19 2 210 n 191 3018 7 -9
Indianapalis. R (Indianaj,._ 45 475 106 a5 LL)| 2717 ] 44
Lowiswille. Kentuchy). 7 3.1 ] 16 120 M 52 =i
Wes| Virgin i £22 kr 14 159 AGB ™ =1
nia} ) 106 84 2 65 1,3n 5 9
“ 1,34 a1} 17 e 8,19 bl %1
k] 38 15 2 12 242 [ 4] . K]
18 13 99 4 L] 2.527 0 23
12 56 70 5 FLd 2, BA7 I8 50
4 159 52 6 92 70? H 30
Mew Orleans, . ELauisiana)_. ...... . D 27 ] 14 47 689 k] 236
Oklahoma I:IlyI _________ ORIANOMAY.. oo aimmnimmnnyas 7 100 5l & 7 1,392 7 17

&

Mew York Cliby reglon
Albany .
Broghklyn,.
Bofisle. ..
Manhatian .
Sylacuse..

Omahs reglan
Aderdeen_,
Cheyenne
Oenver .
fes Mcllﬂﬂ
Farga ..
Kansas Cilr..
Omaha....
S1. Lowis
St Pavl.
Wichita, ..

Fhitadelphia res!

Battimare

Camden._

Rano_ .
Salt Lake Cllr - -
San Francisco ... .- %
Seattle, ... iceeeenas

.- (See(e) Delm\?.__
vee {50 {B) below) ...
... (See{p) below). .
..... ESee

et (g} belpw
: %éi:ﬁﬁ E

See (n) beiaw) . .
GMice of lnhﬂutluuul Opmn!:lm e

below}...
below). ..

&

See

Sen (d) below).

¥ below) .
£} bolowy,
Delaware), ..

iiy. .
See (a) helaw)
Arizona). _
_ {(Qregsny. .
MNevad a)_
Utah).

Washirgta n)

p ] 11 11
36 1 15
"% " n
102 4 6
7E ] 15
49 2 5

551 M 141
Fi] ] 10
12 5 B
&0 1 1

lgg B &

-
g
R 3
52 4 kI

it ; 3

1B

Sg 3 16

L i

93 s 2
55 2 &

15 i 5

11 160

113 16 139
42 1 11
1l Fd a2

516 Fol 1. 580

7 4 T

Sk

L]
w
=]
trm
SR E T AT

»
Lt
(w1}
=13

o

—

™)

it
=
=}
=]
— LT
Gl Ol O D ] e et i

Lo
e

[jaferey-

*)

QLV;-\J

|
w

R P P

Totals far Slales

(a) Califprnia,

c) Missouri. .
q) New Jerse
(e} New York,

{

(2) Pennsylvanil
mT

) Illinois _ ..

11 Ghio._. ..

%5
1,077
%2
752
aal
572
1,061
163

67 3 5
Fe X 2 36
ns 5 0
185 10 15
160 13 123
N A3 286
o) L] 30
163 k| 75

7,611 1%
4,613 53
2,250 12
2, 506 9
6, 222 16
4,601 26
5,323 7
5, 369 58

Foatnales on g. 156,
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150 Annual Repor!

Table 2.—Intemnal revenve collections by sourcer and by quarten

|'n thousandy of dollats|

Quartel ended—

Sourch ol revenus
Sept. 30, 1551 | Owc. J1. 1951 | Mor. 31, 1962 | June 30, 1962
n (&3] {3 )
Grand folal, w) ADUICES . e eemeean 21,746, 502 19, 645, 167 27, 168,599 30,830,172
Carparalion iNCOMB EAE Y o eeenne s 4,152,333 4,107, W6 §, 744 875 6,291,439
Individual'inceme gnd empioyment Laxes, tetal... .| 13,985 i2l 11,889 020 16,828, 382 20,664, 241
incoma tax not withheld 14 422, B4 764 M3 4,129,63% 7, 396, 604
Income tan wathheld sng old- age “and nmn.m,
insuranca XA iaiaaaa 11, 406. 313 19, 943, 709 12,111,678 12,544, 745
Railrsad retirement ¥ 5. . 153,721 123,915 141, 448 15, 227
Unemploymant insuranca 2,21 2193 7,605
|2 E | L T TP 446, 310 4135, 804 459, 874 474,239
Lo LT PP .- 6,417 4.377 20,510 207, 656
Excise baxes, bothl oo o oiaiiaaiiiao s 3, 156, 261 3,137,959 3,115,358 3,242,598
Aleono) baxes, IORAL o oaoaa e 813,50 440, 843 725.273 861,645
Dishilled spirity 4. 59%, 923 14,816 526 4»84 6i2, 2&7
Winkt, cordibg ete. 20 859 1,15 L 114
Hesr b ... 21y, 717 L85, 853 uz m 226, 246
Tobaoeo lanst, bl ..o 502,634 532,110 471,420 519, 472
Cigarettas b e iiimceraan 494, 795 513,839 454, 567 501, 131
Cigars VL e aanmm- 13, 377 12,985 10, 2449 13,115
OEROP e imeemm———ann 4, £62 5, 380 . 3
Stamp taxes on decuments, olher inslrumenly,
and playing cards, total_. . _.cooo.o.. 37, 1BS 41, 47 41,258 39, 390
|ssues and transiers of bonds of indebled-
ness of capital stock, fareign insurance
policies, and desds of conveyance:
Sales by postrasters. . _.coeeeon. 9,673 10, 202 12,388 10, 859
Sales by ireciors_ . _.ooo.oooo.an 25,660 29,117 26, 3% 27,180
Playing cards, sitves bullion transfers, 1,851 7. 182 Z 476 1,180
Manulaclurars’ axcise taxes, totaf ..o oce-e-- 1,285,805 1, 188, 461 1, 368, K37 1,277,438
CAS0lAN. ycocm e oo cmmmmmmcmmm s 520, 445 642, 752 549, 517 543, 287
Lubricating ail, etc . 19,058 18, 699 17, 156 17,618
Tires (whoily or in part of rubbar),
tubes, and tread rubber 80,612 59, 372 90, 035 51, 320
Moter uhu:lu. chasss, bodies, pa d
ACCESIONEN . Lo 435, 331 295, 867 513,291 499, 187
Radio and !elewsmn sets,
componants, ste.._ . 30,726 45,94 52, 384 42,654
Refrigarators, fresters,
#lectric, gas, and oil appliances. - 35,902 27,268 26,652 30,377
LT LR, 59, 731 59, 359 63,352 52,816
Relailers’ excisa taxes, botal_ o ooooocmeenn-- 92, 5% £8,723 155,152 79,049
Lupgage, ete. o oo ovo e 16,412 14, 44% 26, 342 11, 156
Jemlr)r oic. .. 39,036 35, 444 67, 906 31,222
................... 4, 269 5, 554 14,323 6, 734
Tm!et praparztions. 33,219 13,236 4€, 581 24,697

Foolnotes oo p, 156,
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Tobls ¢.—Internal revenve collections by sources ond by quares—C ontinued
[In thouzands of dollara)

Quarter ended—
Souree of revenve
Sepl. A1 1961 | Dee. 31, 1961 | Mar, 31, 1562 | June 30, 1952
¢)] n N )
Miscallaneous excise faxes, total. .. ... . 426, DER 380,222 156, 759 M1, 203
Admissions: ’
Thltntars, concerls, athielic contests,
L 10, 133 13, Mt B. 522 1,93
Roet gardens, cabarets, atc__ 8,759 8, 502 5. 107 8,270
Clab dues and énitiation fees__.__._.._...._ 19, 036 1637 I . 241 283
Long-distance telephene, telegraph, cable, ) '
radio, ete.; wite mileage servics, wire and
BQUIDMENT SEMVICE _+___oseameas.s 87,135 811 o, 08 80,120
Local telephonw service____ 122, 64 117, 252 134,438 115, 264
Transportation of persans. . £9,058 n, €9, 319 41,956
Uso of safw deposit boxes . .2.01_ L 1,642 1,552 1,461 1,89
Coconut and other vegetabls oils processed 17_ 1 1 "1 T
SUEAT e e e et e e mmmm—————— 24,81 27, 560 21,42 19,357
Dissel and special mofor fuels. . 15,31 25,604 26,184 26,444
Harcotics and marihuana, tnclud g Bes ! )
20 281 L] 449
11,752 1.419 688 5,559
' 4 M 1,110
Wageising faxes:
Qecupatiomat___.__ ... .ooaeoan. 290 117 82 131
Wagers. .. __ 1,607 1,307 1. 185 1,249
Use 1az on certain vehicles.. 41,080 10, ?09 13,523 14,450
Other 0 ieeceameaaee 21 117 144
Un:lt‘ssihulli_ e;:isr taxes: -
nopplied collections_ ... ... .. 2,187 —180 3
Undistributed dwpositary recoipts b . ... —4,132 65, 19 —43, l:}',? ?g: EE;

Foptncles on p. 156,
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Table 3.—Internal revenve collections by 1ources, fiscal years 1962 and 1961

|In Lhousands of doltars]

Fiscal year
Source of revenue
1362 1961
GIARD 10IE], 3N SOUICES . o ameemm e ccmmmmem - o mmmea s o mm o —ammmmmes oo aean 5‘9.440.839_ ] 5,401,086
Corporatind income taxes, 118l .o cemom oo iiemmne o mm oo 21,295,711 21, 784, 940
47
L UUP USRI [ 3 B+ L | 21.761.7
ExE:'lpt organization business incometax Yo i l,!ﬁ-l_ 3,193
Individual tncome and employmenl L5, 1063Y. . cn v o cvvmn e PO &1, 357 765 58, B55, 452
ot WIthRRIA YT e eaemeceavaemaemnnmmeemaa| 1312372 13,997, 444
::5:3: E: :rium'elu snd old-age and disability insuranze, totat 3oh____ .| 47,018,448 43,741, 840
Received with wluenat ... emeem e iinmmeemme--ama] 4B, 291 582 24,009, 41
Undistributed depagitary recmipls . oL i iiimmae ?09,919_ — 267, 301
Ralrpad FRGrament, 1018l oo oae oo e e 564,311 570,812
Railroad employment compensalion 1az; empioyers’ Lex 634 percanl, employ-
¢e1' lax 645 percant; balh impoisd on tazable porlion of wages:
Received with (LIS .. eiesomen vrmmrren cmcar e mmarea e 542,390 | 551511535
Undistributed depositary receipls f. .o ieeeceoiiaemeeee e 16, 960 —-le,
Railroad employees' represenletive wax, 1334 pescent of taxable portion of 2
LY R B 21
U ment insurance, employers of 4 or mofe persons laxed 3 parceal an
I}:Taphlfgpnninn of wagas; credit allowed up ta 90 percent of 12x for canlributions S 3%
to State unemployment funds oo e 457,629 .
sduated rates frgm 3 percent on first 35,000 of nel eslatg in excess of
Es{s%tl)eﬂ%'e?nmption ia 77 percent on porlion over $10,000,000; credit allowed lor L 296,227 L 745, 280
SHale death BB | o cme e ooisemmaiiiemesooo i osmmlrooooseses s 2 1, A,
Ciff tax, preduated rates from 2% percent on first $5.000 af ne&srts in excess of
330,000 exemption to §73{ percent on portion over $10,000,000, §3.000 annual 238 960 170,812
erclusion for gach danee. - --~ws - o-eme TN I o anis | 12,064, 302
Alcahgl banes, BLal_ oo e immmarcsemmmmaeresecssooooen 3,341, 282 3,212,801
Oistjlled Spirtts thxes, WML . ..o ioeeeiememeeocccmranee e aen 2,423,330 2,314,746
Imported (collected by Customs), $10.50 pergallen_ .. ...... R 431,047 395, 20D
DD;esﬁc, 16,50 per gallon b o e 1,954, 55 1.B75. 653
Reclificalion, 30 cents per prool galion? . . coeoociieimeaioo 23,010 22,494
Decupational taxes: N
mﬁmr.;e manufacturers of sparity, $25, ¥50, 3100 per year__..__ 87 95
Rectifuvery: 3
Lexs than 20,000 gallons, 3110 per year o ..oceennn- L s
20,000 gallons or more, $220 per yaar. .. ..o H 5
Reta) | daaters in Hguer o mediconal spitds, 354 pet year... 12,99 ”'822
Wholesals ligupr dealers, $255 peryedr . ... o.ae- 13 ¢
Manutecturers of slills, 359 per year_ - ( ] L0
Sejzures, penalties, efe_ ..o . L85 b
Siills or worma manufachyred, 322 each ..o ciiooiioo e 12
Winas, cordials, ele., 1aged, bl am oo e 9g, 922 97,803
Imperted (collected by Cuslams, rales same as domisticy. ... 7.668 5. 504
POMESUE ot eeewwee sz e —oomamrr—baam e —cciaaans . 90, 365 §9.269
(5Lill wines 17 cenls, 67 cents, $225 per galln, sparkling wines,
. $3.40: erlificially carbonaled wines, $2.40; fiqueurs, cordials, 31.92.)
Qccupational laxes; X ,
UE;I;?I dealars in wines or in wines and beer, $4 per year. ... 1,555 lslg;
Whelesale dealers in wined of in wines and beer, $259 par year. .., 331
[P T LN L T [P P EESTREEESERE I 818,030 £00, 252
I, 746
Imparted (epllacled by Customs), $9 per barce] of 31 gallons. ... 4, 056 .
Domeslic, $3 per borre! of 31 gallons 5 cawveeraro e anmman s 805,426 741,682
Occugatin nal taxes:
reweis; .
Lets (han %ET barrals. $55 pe1 yRAT. ... ..ocemamanooioneon l;lg 6] 13
S barrels or more, $110 per year 138 3783
Retail dealers in beer, $24 por year. ... . g S
wWholesale dealers in hear, 3123 per year. oo e e ianmnaoanan N

Feotneres o0 p. 155
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Table 3.—Inlemal revenue collections by soupces, Facol yean 1962 and 1961-—

ontinued
(In thousands of dollars]

Fiscal yeat
Source of revenus
1962 1961
Exciya taxes—Continued
Tobacen taxes, 1O e 2,025,736 1,891, 117
Cigaretes, WOl . e 1,958, 527 1,523, 540
Class A (small), $4 per thousand_ . _...._____ 1,956, 827 1,923,532
Class B (ltrged, 53, 40 par thousand *, ... |} 3
PR YmBALS . e isimamssssmaaeeea—a—e () 4
Cigars, toldl.o . aaeen.. e ma Rt mimmmmssmmmeesamee———— 49,7258 49,604
Large cigar, dassified by infended relsi! prices, lolsl *.___. . ._..... 49, 584 43,177
Class A (Retailing al nol over 204 ewnts wach), $2.50 per thousand. __ 85 55
Class B {Over 214 cents, nat ovar 4 cenis each), $3 per thousand 1,052 851
Class C (Qver 4 cenls, rat aver B cents each), $4 per thousand. 10, 605 10, 682
Ciass D {Over 6 cents, not over 8 cents gach), $7 per thuusand..'\. 1,076 7. 652
Class E {Oves B cents, not over 15 cenls eachd, $10 per thouzand 508 22, 850
Class F &DVBJ 15 ceats, not gwer 2 cents each), $15 per thousend 3,742 3,191
Clags B (Over 2] conts 2ach), $20 par thousang 515 341
Small cigaes, 75 centy per thousand. .o oeeeoaan oo 124 118
Pre Ay MmNt L immee e iammammmssammm——e- 17 108
Tobacco materials, Wbacco praducts, and cigarelle papers and lubes {Customs). L2082 ) L
Manufaciured lobaeen, 10 cenls per pound ¥ .« .ooovoeries oo eeiaeaa , B3 17,280
Cigarelle papers and lubey, papess 44 cenl per 50; tubes | cent per 50....___ E:] 693
To‘haecu matarials—viglalions ot yec. 5730, Internal Revenus Code of 1954____ 1
Slamp taxes cn d ts, other insks ts, and playing cardy, tota) ______ ___ 159, 319 149, 350
Issues and transiers of bonds of indebhisdness or capital stock, fareign ingus-
ance policies, a5d deeds of conveyance; 12
Sates by posimasters ... 42,327 37,544
Sales by duertars .. __ 108, 313 Y, H&
Playint:a: 5, )3 cents per pack... ... .. 8,625 )
Sitwer bultion transiers, 50 percent of proft...._.___ . 55 14
Manufaclurers’ eneite Lazes, Wlal. ..o, oceeeioooo o oas 5 120,350 4,896, 802
Gasotine, 4 cents per gallon .o ee e oo ieveene e . 2, 405, 001 2,370,30)
Lubricating oil, etc., 6 cents par gallon; cuting ail, 3 cents. oo oaaoooooaao. 72,91 14, 256
Tires {wholly or in part of subber). inne tubes, and Lread rubber:
Tires, h:qhway type, & cenls per pound to July 1, 1961; 10 cents per pound
thereatter; uthm, S cenrs per pound, except laminated hires {other than
type used on highway vehicles? 1 cant per pound_ ... 321,539 250, 953
Inner tubes, 9 cents per pound to July 1, 1561; 1
thermatter .. i oiimmmesaaao. 16, 98K 14, 560
Tread rubber, 3 ceats per pound to July 1, 1961; 5 cents g
thereatter. . iaamas 2,711 14,851
Mol vehicle, chassis, bodies, parls, and accessoriss:
Fassenger automobiles, chassis, bodies ate., 10 percmnt. 1,300, 34 1,225,628
Trucks wnd buses, chassis, bodies, oic, )0 percent_, .. 256, 275 236,659
Party and igs for automobiles, truchs. etc., 8 percent__ 197,222 184, 819
Ratia and lelevision sats, phonographs, components, etc., 10 percent. .., [ha R b 144, 589
Refnigeratary, freezers, air-condibioners, ele.; electric, gas, and oil appliances:
elrigerators, freezers, sir-condifianes, atc, 5 percent except seff-con-
tained air-conditioning enits which are taxed at 14 purcent o, 536 35, 520
 Electric, gas, and gil appliances, 5 percenl.... - 63, 514 B4, 483
Pistols and revolvers, 10 percent 1,762 L, 549
Fhonograph records, 10 perces 24,299 22,323
Musical instruments, 10 pereant___ 19,038 18,113
Sporting goods (other 1hgn Gshing n 15, 458 14,710
Fishing rods, crasls, ete, 10 percead. . .32 , 251
Bustness and 3tore machines, 10 percent__ .. ______...._ - 81,710 3
Cameras, lentes, film, and projectors, 10 percent except projectors which are
taved ot Fperemnt. ..o il eammeanl 25,306 135,268
Electric light bulls and tubes 10 percent. . .o eae 33,990 32,974
Firearmsa 2nthar than pistols and revolvers), shells, and carindges 11 parcent_ 14,912 14,985
Mechanical pancils, pens, 10 perient; lightess 1D percent each Lighter hui rot
mgse than [0 percent of Lhe prics tor whitk sald. ... .. ... g 138 5,035
Matches, 2 cants per thousand; tancy woodan or colared stems, 534 conts . . 4,651 5, LE5

Footnotes on p. 156,
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Footnuotes for tables 1-4

Nore—Calendar year figures, by regions, districts, Swutes, and other areay, for
selected Lypes of taxes, may Le obtnined from the Public Information Division,
Inlernal Revenue Service, Washington 253, D.C.  Floor stocks taxes are reported
separately only during the periods in which tlw collectiony are of significunt
wmounts, Relatively small amounts collected in snbseqnent periods are imerged
with the umeunts showr for the releled class of tux.

*Less thon $300.

1 ltecuipts in the various States do not indicate the Federal tax baeden of enel,
since iu muny instances, taxes are collected in one Stule from residents of unotlicr
State. For example, withhnlding taxes reporled by employers localed near
Staie lines may include snbstantail amonnuls withheld frown saierivs of employees
who reside in neighbaring States.

* Inelndes tox an business income of exemnpy organizations.

! Collections of individnal iricome Lox not withhicld include old-age and disabilivy
insuranee tnxes on sell-eniployment income.  Siwilurly, the collections of Incame
tox withheld ure reported in combined amount with old-age and disabdity ingur-
unce taxes on salaries and wages, Lstimated separute national totals for indi-
vidual ineoine tax and for old-age and disubility iusurunce taxes are shown in the
wext table on . 16 of this report.  Amounta of old-age wnd disability insuranee tax
collections, clussified by Siates, are compiled by the Social Seeurity Administration
ns a byproduet of its wage and income record-keeping operations wnd are published
periodieally in the Social Security Bulletin,

+ Effective for taxable yecars beginning alter 1960, selfemployment tax and
taxes imposed by the Federnl Insurnnce Coniributions Act are applicable with
respeclt to Guam and American Samoa. Amonnts of such taxes collected n
Guam and American Samoa erc combined with similar taxes reported for
International Operations—Other,

® Tax payments made to banks, under the depositary receipts systewn, ure
included in internal revenue collections for the period in which Lhe depositary
receipts are jssued. However, snch pavments are nob classified by interynl
revenue distriets (nor by tax subclasses 1o which excise tax pavments relate) until
1the depositary receipts are received in internal revenue offices with 1ax returns.
Accordingly, the items shown as “Undistribnted depositary receipts’’ represent
the amounk of depositary receipts issued, less the amount of deposilary receipts
received with returns and distribnted by district and tax class.

* Beginning with fisen) year 1957, the United Stales total for individnal income
tax withheld is adjusted 10 exclude withheld individual income taxes transferred
to the Government of Guarm in necordance with the provisinns of Public Law 630,
approved Aug, 1, 1950 (G4 Stat, 392}. This adjostment amounted to $3,/07,876
for 1962,

7 Includes roilroad employment compensation tax and tax on railrond employee
represcotutives,

* Amonnts of taxes colleccted on Puerto Rican producla coming into the United
Siates are covered into the Treosnry of Puerto Rico under Lthe provisions of see.
7652{u) (3) of the Iniernal Revenue Code of 1954. Such amounts are included
in overall collections results (tables 1 through 4), beginning with 1955, and are
shown separutely in table 7.

% Includes occupational tax on manufacinrers of atills, rectifiees, wholesula
liguor dealers, reiail denlers in liquor or medicinal spirits, and nenbeyverage
manufaclurery of spirits.

™ Ineclndes seizures, penalties, etc., and tax on stills or worms manufaetnred.

1 Inclndes eccupational toxes on wholesale and retail dealers in wines or in
wines nod beer.

" Includes oceupationa) lexes ou brewers and wholesale and retail beer dealers.

" Includes 1axes on large vigars, classes A through G, and on small cigars,

" Intludes 1axes on evigorette pepers and tubes, cgurt fines, penaliies, and tuxes
on leal tobnego seld or remmpved in violalion of see. 5731, Internal Hevenue Code.

1 Includes taxes on pistols and rovolvers; phonograph records; mrsicl iustru-
ments; sporting goods; lishing rods, creels, etc.; buginess and slore machines;
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cumeras, tenses, film, and film projeclors; clectrie light bulbs wud inbes; firearms,
shells, and eartridges; tnechanical peneils, pens, and lighters; and molches.

16 Tncludes taxes on ticket brokers' sanles, on leages of hoxues or seals, und on
admissious sold by proprictors in excess of extablished priees, as well as general
admissions {ax.

v Inelpdes taxes on coconnt oil from the Philippines, the Trnst Terrilory, and
the United Slates possessions, as well as other coeomut and vegetoble oils proc-
essed.  Under Public Law 86-432, the 3 eenls per pouind tux imposed by Code
Sec. 4511 (1) on Lhe hirst domeslic processing of coconul oil, [mlty acidy, or salts
derived therefrom, or uny mixtures ar combinations eontnining such oil, acids,
or salls, is suspended from Oct. 1, 1957, throngh June 30, Y003,

 [nelndes taxes on transporiation of property and oil by pipeline {repealed,
effective Aug. 1, 1958); adnlieraled and process or renovated butter, filled cheese,
and inported oleomargurine; and fircarins transfer and otenpational taxes,

w Corporalion income Lax rates: First $25,000 of uot incoine, nofinal tux of
30 pereent; net income in excess of $25,000, combined norwnal tax and surtax of
52 perecut. Normal tux and surtux raies nlso apply to net income derived by
cerloin exempt orgnnizutions from unrelnted trade or business.

® Rales of iax are as follows:

Individual income tax: Graduated riles (rain 20 perecent on fieat §2,000
of net income in excesa of exemplions to Y1 pereeut on amount aver
$200,000.

Old-age and disability insurgeee taxes on sell-cmn ployinent taxable
ingome: 43 percent for taxable vears beginning in 1960

21 Tiptes of tax arc us follows:

Income Lax wit hheid: Wages in excoss of exemptions tuxed at 18 pereent.

(ld-age and disability insarance taxes on sularies and wages: Emnployers’
and employces' tax cach 3 percent Lo IDee. 31, 1961, 3} pereent
beginning Jan. {, 1962, both jmposed on taxable portion of wuges.

2 Colleeted by Cuslomns begitniug Oclober 1, 1961, as authorized by Part
275.62 of Title 26, Cade of Federal Rpgulations. Prior to ()ctovber 1, 19461,
Cusloms collections were divided inte (1) those paid direct to the U.5. Treasury
Depactment and (2) 1hose cleared through the various Internal Revenue Serviee
dislrict olfices. Collections in the first inslnace, whieh were relatively small, waore
included iu domestic ¢lass E eigars.  In the sceoud instanee Lhey were reporied fn
the applicable classes of lobacto tax as part of the districls’ colleetion dala.

¥ [s6ues of stock 10 cents per $100 acinal valne, excepl that anch rate shull be
4 couts per $100 if issued alver April 8, 1980, by a corporation \\'hl?ll qualifies as a
regulaled investment company or a rcal estate investment Lrust; issnes of bonds,
11 centls per $100 fuce value. ~ Truusfers of stocks, 4 eents per $100 actual value;
trunslers of bonds 5 cents per $100 fuce value. [Foreign insnrunce policies, 1 cent
ar 4 centy per $1 of premium. Decds of conveyunee, 35 cenls per $500.

Y [u the case of coriain raceiracks the following rates apply:

Admissigns—1 cent for each 5 cents of amount paid; ticket brokers’
sales—20 pereent; lenses of boxes or senls—320 percent. )

¥ Nurcotice, L cent per ounce; narcolies order blanks, §1 per hondred. Mari-
huzng, §1 per guuee; mwarihnans order blanks, 2 centa caeh, Amounts shown
also include occupational 1axes levied on manulueinrers, dealers, aud practitioners.
For classes and rates of occupationnl laxes sce table 14. ]

® Adulierated butter, 1) cents per pound; process or renovated butter, 15 eent;
dﬂlpcstic filled clicese, 1 cent; imported filled chicese, 8 cenls; irnported olestnar-
garine, |5 cents. Usecupational taxes are levied on manufacturers or deslers in
these products and sre ineluded in the amounts shown,

¥ Transfers of muehineguns, short-barreled firearms, silencers, ete., $200 caeh;

cerlain gnns with combinnnion shoigun and rifle barrels, and other specinl 1y pes
of firearms, 5 each. Oceupational taxes are levied on nanufaclurers, importers,
or dealers in firearms and are included in Lhe wmnunts shown.
. »8ince January 1, 1951, withheld ineome 1nxes and old-age and disability
msnrange taxes on employees and employers hnve been paitd mto the Treasury
in coinbined amonnts withont separulion ws tv Lype of tux.  The figares fer prior
periods have been combined nccordingly in this table for purposes of cowipurison,
but arc shown scparately in the mnnual reporis for those periods.



Table 5.—Inlemal revenue refunds including interest
1In thousands of dollars|

[ -
o
tndividvzl income and em- o«
) . ployment (axes
Interpal revenus regiony, districts, Slates, and olher areas Totsl Lorparation Exiate Gifl Excise !
income
{5tates represented by single disiricts indicaled in parenlheses; tatafs lor alher Excessive Ciher
Stetes chown a1 boltom of table) prepaymenls
4} @ () ) [£)] {5} 6]
United States, kotwb .. .. .. 16,342,991 k2o, 331 ¥ 5 070,118 172,126 18, GOR 1, 544 21, 164
Atantm reglen e rmiemmmeemmeeeseems—————— 513,613 47, 453 458, 100 15,187 1,460 - 16, 820
Atlanta...... . . . 51,48 5, 542 810 1,009 89 -1 4,719
Birmingham _ . 72,005 3,133 Gl 047 1,730 269 1 BSS
[T T TR . - 45, 225 3,41 40,117 9 n *) 1,121
Greensboro. . __ ... i 9] 0318 5218 L, 700 1,531 167 ] 4,313
lackson. ... E ..... 1,448 , 4G N 7 ) . 1, 459
Jatkeanyille, . Flonda) .._______ 161, 135 , B 138, 502 4, BN 107 25 1.212 *N
. (Tennessee). _.... 3 3,2 8, 758 1,823 135 12 2 )
cmmormmmemmeenmmmaan 199,200 45, 1% 318, 04 8,519 1,182 % 7,193 A
Maine). _.._.... . 25,698 1,643 22, 500 653 114 1 BT =
Massachusoits)... 203,520 26, 671 169, 645 1712 kL] 14 3,484 E_
...... Veimonty. . ___. . 9,17 {52 8,174 0 [
...... st:onnecticut).... . 93, 824 11,101 77,431 2118 113 i 3,057 b=l
Partsmouth. . i . 17,571 1, 15,212 S a7 - ' 135 my
Providence 32,661 4,819 26,021 1,212 443 E‘; 16
............. e, e 115, =1 #9, 10 ia, 153 1,484 e i =
312, 7ol , 728 234,550 7,412 1,¥1 23 10, 440 -
(Michigan}__ 299, 857 36,911 243, 161 6,072 [x.] 863 7412
(Wisconsin._ 122, 358 14,788 .1 3,557 190 6 5, 642
(Sen {b) belv 15,110 59,3 LBl n 1 8,183
_____________ 695, §17 T, ST, D55 14,671 1,352 1. 4, 645
C: 126, 215 16, 084 102,754 1,898 266 7 5. 166
Cloveland__. -- (Sen {f) below). 225,513 30, 7o 136, 178 4,90 280 5] 3,113
ndianapalis. - {Indiana)___.____ — 133,011 14,322 106, B70 3,3n2 241 H] 4,202
Louisville.. . .- {Kentucky}___... - 63,784 4,116 53,703 i, 240 245 1 4,380
Parkeisburg. .- {West ¥irginia). - 39,357 31,484 H, 751 758 6l 54 279
Rithmond ___ o EVITRINIAY L e 107, 9% 9, 156 92, 760 2, M3 289 3 3, U5
Daflns reglen. . e e mcmemmmasmmmmm- ——mmm— - ———————— 468, 618 52, 411 JAL, A6 n, a5 1,012 1% 12, 405
Albuguergus_ New Mexico}. .. oonneecaaaa . 1 2,982 24, 188 1,047 191 Fl £
Austin,______ [RPEORIPRRPIOIPR 471 % {1} 3 1.1 1) T S, 145, 985 19, 626 115, 558 5, BA3 239 15 3,706
Cailas..._ PR +:1F {1 VY 1.1 ) DO, 123,091 17,235 93,926 7. 488 197 5 3, 8%
Y Lithe Pock an S 32519 X 28, 46 1219 12 1,176
New Crisans.__. (RPN { X 1T T T I, 73,785 4,931 65,378 2,189 L)l ) 1,122
Oklahara Gity_______ e 65, 549 5, 824 55,012 2, 485 103 4 2,1
Now York CHy regiet. .. .ot oo e m— e e e a8, 770 7y, 107 540, 897 18, 022 4,00 " zt, 679
Adbany_ _____________ 52, 504 3,243 47,194 873 185 i 1,008
Bragklyn. . : . 258, 667 14, 595 233, 676 ‘3,046 1, 262 1 6,087
Botialo..._ 100, 54 M, 211 82,812 1,093 218 1 2,210
Manhattan. N, 206 181, 015 167, 650 13, 442 2,256 ] 8,771
BYrRcUse. o imann. 59, M8 6, M3 49, 665 BES 170 ™) 1,602

B Y BS54 €, 116 417, 644 1%, 076 1,303 18 6T, 268
O aberdor 15 507 538 3837 924 17 0 191
Cheyanne, 10, 035 625 8,310 450 63 * 606
Denver. .. 64, 339 5,452 53,472 2,730 233 Bl 2. 350
Des Maines. 10Wa). _ memnmmemam 73, 569 6, 337 35, 090 2,118 158 7 10, 860
L2 111 Rerth Dakota - i6, 00 438 10, 443 B16 I . 4,150
Kansas City. oo rsiemaaaas See (c) below)_ . 65, 546 17,004 42,060 1,798 0 1 4,722
Omaha. s (Nebrasha).___. K1L.E) 4,361 26,993 1, 386 211 9 [N
St ipuis .- - (See (£} batow) 29, 42 14,152 &3, 95) 2, 156 195 2 E, 93
S, Faul, . . - (Mi ) 121, 420 9,920 84,076 2,7 3 10, 428
Yichila , 111 1,228 48 420 2,055 ILI 13 E 475
318, 5 1od, 736 1,16 LT 111 n
H“.B:I.I'im;lr'e.rmm 148, 821 11, 58S 123,704 4, b 12 B, 311
Camden 63,530 3,657 57, 540 1, 632 40 ? 758
Newark.__ " 194, 380 23,113 156, 613 3,7 i 5 10, 278
Fhiladelph éSoe (gg below 12, 105 27,24 174,538 4,453 515 | 5, 266
Piltsburgh .. {See {g) below 140, 440 22,447 113, 354 2,911 178 kli] 1,320
Scranton .- {See (g) below 40, 2,261 36, 030 0 ] I, 46
Wilmington . e {DRJAWATE) . eememcmm— e ——— 25,54 F3:]
Sari Framelses reion .. e im e e e e e e — oo o 1,117,414 1N, 851
Anchorage ..o {AlASRA) ol B, 263 93
Bois . - 19,537 1,587

.- 18, 264 I T

— bR P 305 b

. 502, 706 1,976 —

— 45, 615 o

. 59, 522 1,141 =

o B ¥ 8

L£:11) J— - s B
§See (21 helow) 283,704 T, 503

-- {¥Washington)_. 102, 624 1, ?E; =~

: &

16 e

1,10 [~
2 766, 414 10, 953 678, 522 23,488 1, 891 35 11, 479
bg Ilingls . . 188, 411 B4, 209 293, 87] 92 " 1,856 26 19,223
¢) Missouri. 154, 994 A, 156 108, 002 3,05 2 13,615
d) New Jersey, 258, 311 25,571 212,271 5 D10 1,013 7 11,03
e} New York #5210 219,107 o80, 997 19,122 1, 75 21,679
Iy Ohjo.___ 351, 128 46 Bi4 288, 971 6, B53 My £0 8,419

) Penmsylva 392,938 51,952 323,952 811 933 47 rA

B Tanperhvan 265,075 3, 841 209, 4 14332 % £ 7, 5%

*Leas than 3500,
¥ Includes drawbacks and siamp redemptions.
A Flguires have nol been reduced lo reﬂe':l reimburaements [rom 1ha Federal Old-sge and Survivors and Federal Disability Insurance Trust Fundy amounilng te slu,assicm in 1962, and $95,740,000

in 1961, from the Highwsy Trust Fund amounting Lo §121,302,000 In 1562 and $125,703,000 in 1961, and from the Unemploymenl Trust Fund amounling Lo $5,049,000in 1952 aad $2,245,000 in 1561.
¥ Nal of §3,658 undeliverable checks loisling 33,347 000.
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Table 6,—Number of retums filed, by internol revenve regiom, distrlcts, States, and other area

Tt
=]
] o
Declaralions
inlernal revenue regians, dislricts, Stales, and clhes arens Individunl | Corpotalion of estimaied | Empioymenl
o ) ) Tolal income lex | jacome tan | Partnership | 1ae and all Llazes Esinte tan Gili tax | Excise tanex
(Slries represenied by single disiricls indicaled in pareniheses; other incame
taizls for olher States shown at botiem af lable) larey
(&) | ) ) O] ) (6) M 2} @
Unitad States, botal ... ..o oooeooceeaoacmmana s e oo | W6 4M, 671 | €1,568,202 | 1,130,416 "3, 563 7,534,828 | 20,%1, 576 72,817 S5, NTd | 4,009,115
Atlanie reglen. . oo. e 132, 413 101, 64 s, 674 | I TIA MY 472 10, 428 501,187
- EGenuia 19, 817 14,612 72480 (YN E 166 1,693 = ar T
- (Alaba 11,354 i1, 942 59, 799 315, 565 604 1,128 h, 154
- (South Ca . 9,552 1,550 43, 476 25, 427 2 ] 42,591
_ {Horth Cainling 2, 138, 588 X A, 1w 18, 852 109, 878 509,520 1,008 1,938 96,023
Mississippit ) g B4 35,278 191, 507 [1s] 40,012
I Florida). . . . 49, 730 23,626 The 412 663, 057 2,613 350 114, 238
Nashville. .. .. - (Tennesaee}, 131, B70 13,612 20, 531 384, 368 708 1,081 79, 521 b

Bestenreglon___________.__........ 3,151 19,132 560, 454 | 1,295, 562 4,522 7,411 £ ]
Aupusta_____. Maine)_ ... 6, 456 3, 547 19,400 121,448 409 451 15,160 -]
Boston,....-. Massachusel 3,062,998 | 2,012, 183 51,08 15, 635 , 23,581 584, 481 2,017 3,361 102, 347 [
Burllnglan... Vermonti..._. 23, A% 134. 631 2, E86 21 15,417 57. 268 11, 441 B
Hartford . __....oeo .. Connegticul), 1, 544, 306 98], 633 3,599 12.711 153,617 313, 847 1,263 1,591 56, 990
Porismouth. Hew Hampshire). . - ) 235, 34 5, 405 2,260 28, Bl, 312 297 15, 54 =
Providence . . Rheds (sland) .. e , 321,11 , 90 36,473 , 206 4 a67 18, 169 I

Chicane retion. _ JE 11,750,355 | 7,679, TR0 121, 157 121,311 oTo, c4m b o3, 399,08 9, 243 11,301 4N, & )
[ T T, See Sb} helow). 4 158,732 | Y 705,71 53, 305 47,687 373, 316 L L 3,667 4, 054 126, 627 9
Debgat. ... ... Michigany . . 2,571, 50¢ 15, 626 13, 49 218, 16%, 747 1, 889 1) 160, 262 a
Milwaukes, Wisconsin). . 2,222, 046 | 1 30N 507 0.4 71,70 201, 311 461, 573 2.0t] 2,57« 117,171
Soringheld, Ser (b) belpw), 1,518, 677 573,947 14,510 18, 945 112,723 L 1,676 1,327 66,

Chinclnnat] roglon.. . ..ol 11,464,132 | 3570, 431 1151 105, 18s so1, 024 | 2,261 38 7,510 18,168 [T . ]
Clneinnati_. - (See ?3 below) 1,99, 658 | 1,331,422 21,335 15, 616 156, 180 9 1, 456 , 003 13,477
Cleveland _ - (Son (1} halow),, 3,074,355 | 2 007, 246 18 682 25, 244 227,326 582, 754 1,989 2,850 138, 264
Indianapolis. . |mdiana):. 2,357, 889 1, 568, 011 25,34} 21,887 170, B34 473, 160 1,706 2,19 , 09
Louisvitle___.. - (Kentuchy). 1. 339,928 BS9, 142 11, 131 17,451 BE, 373 304, 442 BiS 978 59,518
Parkersburg. . Wes! Virgini 209,173 528,818 9, 305 , 1 46, 06 172, 711 g 531 i, B9R
Richmond . - (¥irginiad._. 1,915,515 | 1,275,812 19, 786 14, B87 114, 187 433, 522 L, 125 1,607 ¥4 989

Dallas ropion. ... iepanans 8,461,936 | 5,249,122 4 101,592 52,137 | 7,063, M2 4,568 5,450 79,120
Albunuergue, New Merico)... 424,538 19, 454 1,919 X 23,192 813 41 29 617
Austin. . . See Eh helow), .. 2,515, 1, 562, 126 25,467 i , bE3 . L, 303 2,699 119,851
Dodas.... See (h) below) . . 1,373, 028 22,126 13,952 132,509 585, 307 . 7,143 102, 405
Liltle Rock Arhansasy. . ....... . A5 83 6,5 9, 350 X9 619 207, 18 6, 197
New Orleans_ - {Louisiana) .. 834 409 15, 240 12,425 91, 361 311,957 5N 2,

Chiahoma City . _ {Oklahoma). . _ 121,19 10, 938 12,639 1,052 265, 134 824 1,30 5, 250

Mew York Cityragion._ .. ... ocooorroon %, 560, 11% 33,01 103, vig 1,030,944 | ¥, 197,711 5,10 12, M 37g, 180
Altany . ESn 03 bolow)___._ o941, 567 E17. 708 11, 684 8 597 65, 986 15, 3396 057 89 12,490
Brankiyn San (e helow). . _ cmeemeea] 3,572,006 | 2273383 69, 797 34, 882 300, 463 692, 544 3, 515 3.513 99, 469
Buftalo, . _ (S5am{a) halow)_ 1,374, 75 4929, 166 17,516 12,583 108, 333 251,052 1,203 1, 3da 57,557
Manhatt . (Sen e% balow) . 3,886,578 1 1,986,128 130, 257 43 208 492,905 | 1,671,958 3,203 6, 423 130, 256
Syracune, ceoao L5ee () balow)_ _ 565, E54, 250 9,517 9,45 X 185, 763 793 619 40, 368

Omaha reglen PR 8,454,941 | 6,010,991 102, kB3 177,872 TH, MET 1 2,758,858 K, Gt 1,515 L, b
Abecdean Soulh Dak 371, 808 728,935 3, 587 5, CAY 17, 681 , k'ir] n3 22,058
Chayenne Wyoming) 158, 140 117,176 I, 585 3,323 13, 66 17,450 17 Az 13, 481
Denver_ Coloradn)_ 1,01%. 211 622, 457 13,070 14,215 85,751 21%,913 752 1,306 45, 707
Des Moi . (lowa) .. 1,31, 218 955, 389 12,811 21, 1% 1M, 310 352304 2,713 1,51 74,247
FHEG. .. . {Morh Dakata). 2, 867 108 34 2,99 i, 807 16,013 81,390 FL 796 18, 818
Mansas C . (See () below). LaiL, 7 ME G256 1g, 411 12,776 73, B85 24,00 609 E9? !

dmaha_. - (Hebiasha) . RIR EED A1) BFS 7,988 17 7 59, 562 196, 614 1,024 1,459 45,133
51 Lovis - {Ser (c) below, 1,31, 267 B0, 959 19,02} 11, B 134, 546 95, 149 1,54 55 513
St Paul, - {Minnespta) 1,799,798 | |, 159,204 20,693 21, 9% 128,111 B0, 1,428 1,757 X
Wichita ._.___ NEnsas) 1,205, 048 1A, 134 , 7l 12,702 101,310 276, bas i 1, 058 40,799
Philadeiphila reglon .. 12,793, 93¢ | 105, 010 157, 467 104,150 L, TAS | 2, 5M4,67H ¥, 019 11, 112 45, 527
Baltimore: ¥ 2. 378 115 1,554, 827 29,653 15 BYG 186, 029 , 185 1,638 2,25 B4, 722
Camden, Sen (] helow) 1,629, 300 14, 182 7112 73,927 223, 7% 714 148 , 06
Newaih. Sen (d) below), 2,589,715 | 1,676,057 54,445 23,994 2,773 535, 261 2 46 1.681 ¥7. 257
Philadelp See (2} Delow)_ 3 241,442 | 1,145,918 N, 376 26, 151 263, 50 2 4R4 2,741 122,152
Fitisburgh. See {g) hefow) 2,024,359 | 1,389,332 15, 43% 20, 345 156, 656 308, 04 1,297 1121
Scranten. Sen {p) belaw) a0, 337 9, 67 €, 388 7,45 57, 600 154, 481 L 72,714
Wilminglan Delaware}. .. 065, 611 160, 23 5718 1. 59 %, 206 . 211 5 9
san Franeclaca . 14,704,507 | 9, 122,4%3 141, 151 161, 344 1,19, 59 | 2,919,428 1,40 1%, CE6 17,114
s , 158 1 1, 16% 1,316 LN , 131 17 ) Ln
{idahe). ... 354,845 719,738 3,582 4, 0, 692 2 M 82 e &a -
Monlana) 141, 635 227, 106 G 5, B5% 25,417 90, 552 MD LX) 11,031 B
EHawali} R 354,731 102715 4,295 3.32) 27,924 10 111 15 482 =
{5en (a) below) 5,435 243 | 352470 i, 193 BT, 039 431,925 | 1, DB4, 969 4,718 5,318 187, 260 _
_ [arizona) 65, 145 426, 627 , 305 7, 43,071 143, B57 28, ="
Qrogon)_ 386, 125 618,529 g, 955 4,607 5, 025 220.172 638 LEL AE, 75) =]
Nevada). 190, 710 121,425 2, 666 2,651 13, 552 38,997 111 188 11,110 ~
Urah). .. . 444, 422 297, 208 5, BS6 4,357 23,303 BS, 329 185 4 24, ..._]
Sea (3) bel 3,755,505 | 2,394, 288 33. 35 51, 365 345,678 1,049 ER T 3,576 152, 528 a
g‘mshingion). 1,558, 317 88, 312 17,846 17, 413 118, 730 kriN Y L7} , Dol 85, &
Ofic of International tlens 471, 4k 201,400 1 106, 474 168, E1% 1, 590 ns Erl b
Puerta Rico .- 173, 24, 200 60 2 44,672 | 110), 882 ] 12 m 2
i 11,1 [Py 49, 448 179, 24 300 13% 51, R &, 007 1,589 s 182
Tatals for 5laies nol shown abave
ay Califormia, .oae oo ramamma- 5 193, 154 5, 915,022 102, 547 118, 424 B37, 803 1, 856, 964 8, 508 9,294 339, 788
bg Hinpis . . . . 5,674 409 | 4 718,671 , 244 €6, 632 49), 239 | 1,132, 295 5 343 5, 381 191 604
c) Missouni oo _L.o. o| 2,332,811 | L 467, 585 19,422 25,622 88, 431 5149, 69 1,592 2 M7 67, 993
d) Mew lersey 3,619,015 | 2 345432 &8, B2R 32,726 291, 700 759, 0{7 2, 960 3,429 115,323
@) New York_ e, 729, 427 | 6.560, 1%, 031 108, 940 1,020,989 | 7,357.713 g, 191 12, 548 00, 120
Ty Ohio 1 15 668 L OL7 41,8 , 506 976,933 3485 ¥ 153 ILL, Jol
1,44 92) 51,703 53,550 77,06 1 1,190,095 4,210 % D63 40, 506
2,915, 15 48,19 G4, 752 295112 1,189,834 2,669 5 148 2%, 25

¢ Federal Unemploymenl Tax Al eatended lo Puerlao Rice under pravisions of PL 56-778 daled September 13, 1960,

191
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Table 7.—Internal revenuve tox collected in Puerto Rico on manviactyred produch coming

inta the Unilied States, by abjects of tanatian

tln thousands of dollara}

Objecte of taxation 1962 191
Tolal e lL ermmmmmmamm e mm——. rammmaea. 33,328 26, M3
Qistilled SIS . oo e oo oo eon e PO O, 42t 1,892
Owstiiled spirits, rectification ta N 602
Wine, _. - &)
Bmer e etmam e cammme o mmmee- mmmmmmmm—an 0 &
Cigars, large
S A e e e mmmmr e iaiceemmmeccmmmeemssasmanesemeecocaa]a e eeceaaa
Class B. 1 2
Class C, 435 350
Class D i 2
Class E___ 2,076 1,568
Class F. 1,503 2
_ Class G_ iln 1
Cigars, smail__ e mrmnen | em— e m——aan
Cigarettes, large. [ &) TN IRV
Cigarettes, small._..... . [ [ P VO D
Manutaciuied tobaceo (chewing, smoking, and sauff). . ... . mmme e [ -3

Nels.—Amopunls of 1aze3 wollecled jn Fuerla Rico on tabdceo and liguar manufzcturers coming inla ihe United States ore
eovered into the Treadury ol Puerto Rico andar the provizions of sectian 765Xa3) of the Lnternal Revenye Code of 1954,

Such amounts gre ingtuded in overall colieclions regults (uables 1 through 4), heginning wilh
*Lesdy than 3500,

1955,

Toble 8.—Estqblishments qualified 1o engage in the praduction, distribution, storage, or

vz of alcohel and alesholic liquon

As of June 30—
Class of mtablishment _
1962 1361
Oistilled spirits plants:
Planis (net numbery_____.. e mmmmertammammmeeacasamme [P — T 62 160
Facilities:
Produttion .« oee - e emm e mmm AR i A EEeeeiemeterean 192 196
Warehousing. . 14 17
Botthing in bond. k) 55
Denaturing.... 15 42
Taspaid botthing._ 139 140
Rectifying. ... __.ocaao L e mmemteeimaemec-mmammmssmemmmma. ¥ 123
Denatured and Lax-rak producty (dealers, users, sle.);
Dealers in speciaily denalwed aleoho. . ... oo . 43 44
Usars of specially denatured altehol and dengtured rum . 3,725 L7136
Reprocessors, rebottlers, sit., of specinlly denatured alcabiol articles. - . 1.128 1,082
Users of tax-fred aleohol. .. ..o i iemcmaemm— e o 7,457 2,40
Beer: Braweries. .o e e e mmeeecccaan m no
Wines:
Bonded wine eeliars ____ ... e . 158 i
Faappid wine battling houses.. 106 m
Vineges . Vinegar lactories using vaparizing DIOCRSS oo Lo ooioeaoes pm——— s 4 b
Beverags deaters:
I EES, o e oee oo eeiiaraem s mmmmen e immmmimem———— 1.723 |, &4
Whaolesale deilers in liguors. 3,783 3,82
Wholesale dezlers in beer_ 1,13 114
Relail dealers in liquors. .. . 276, 650 R, 146
Retail dealers in BBBI. e e mmme——asssmmmwene e omn 145, 142 147, 166
Qther;
Manulacturers of nocbeverage produrts (drawback). ..o« oooooiveeel il 942 965
Fruit-Ravor concentrate plants_ ... e ———— a2 i
Bottle manufacturers. o ocoe oo accmercm e oo aacmmeneeone] 1 105
-
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Toble ®.—Establishments qualified to handle tobacco matericly, or to engage in the
productian or exportation of lobaceo products and cigarette papan on tubes

As o! Jupe 30—
Clats of ssiablishmenl
1962 1961

Manulacturers of fobacce preduets L ... e memmecemaana E1 N
Manutacturers of tobacco_ . ._____ RPN P, 154
Manutacturers of cigars and cigarelbes. . ... oo Ll eeeooi o miiceioanaes eeemmmmnn 476
manutacluiers of cigarelle papers and lubed. . e aan 4 4
Dealors i lobamss MBteriabs . . oo e o e mmm e ———— - 2,189 1,05
Tobaceo #xport wWllEROUSeS. L. . o iian o ooy e mmm e mamme 31 ]

1 Beginning Dctober 1, 1961, pern"llil.s 88 “Munufacturer of Tebacso Products’ were issuad Lo replace permils as "'Man-
ufuclurer of Cigars and Cigaraktes’ and as “Manalativrer of Tobaoto,” Certain insunces invalved consolidation ol
permitz.  This was consistent with regulations embodying Lhe “Tobacca Products Factory' concept in which any #nd al|

tebacco products may be produced in ona facksry.

Table 10.—Permils relating to distilled ipiliq";;ndtl Chapter 51, Intemal Revenve Code,

Section
. Section 5271, I.R. Code
LR. Code
Tolat . . Users of—
Staluy Dislilled Dealers in -
Bpirits specially
plants dendlured Speciglly Specially Tax-iree
alcohe) denalured | denatured lechol
nicohol rum
[4}] ) [&)] L)} &1 ®)
ln effect July 1, 1961, 11, 401 181 1] 1. 14 kH 7,430
Issued......_... o 624 26 3 g H 283
Terminated, total. ...._ e —— 536 It 4 E] [ B 46
Revoked ... e (RN SN FE [ PR -......__.___ ............
Dtherwise terminated. . 14 4 s 3 236
In efioct Juna 30, 1962 ... ____ 11,435 203 4 3,69 28 7,487
Amended, ____. ... e aave.. 570 9 2 202 1 356
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- [ E=t1 [ 1
z g§ 8|58 gﬁ g [able 19.—Permlts mlating to tabacco under Chapter 52, Intemal Revenve Code, 1954
. 2 |37 = e
g ) ; Manuiaciurers of —
a E Eapont
£ £ Total i warenouse
= Stalus Cigars I.:"d Tobaceo T:dh.l:g: proprielory
cigarafio sety t
s e zzlz|~efrn | £ ’ g
£ = ol I m ) )] ) 5
k] ] ) -
< % s 135 76 154 105
— ol
[ £ In effect July 1. ey 514 ] 2 |7 ggi- 2%
o = e e memmmmeemommmmm———n .
= r gw|w]| o e g tssued -
E & : £ Terminated, Bt oo emmmme o snnnn o 698 484 1% 45 13
= ’ -
- » o 1 I 5 | N R—— LI O
[ = et H Ravoked -1. R -
El =2 7 = 2 Teminafed ... 1 % K gt i i3
E S : ! n ! Otherwise terminated oo oeeoianoan
: 2 ]
s - = fect June 30, 1962 < oo mnreeeaes 2 e it T 533 HB
s | Eg s3|=x[-=|z=2 | 2 ity A SO RO 12 ii6 B u »
= =
o BE -~ I = o
=2 &5 =) s n | 1 Beginning Detober 1, 1961, permits as “Manufacturer of Tobacco Products’”” were jssued to [enlica‘rsrml‘ll,ﬁ! “Man-
< e B € facturar of Cigars snd Cigarettes” and a3 “Manufaciurer of Tobacco.” Cartain o8 involved alidalion of
_— Z = B permits.  This was consistent with regulations embodying Ihe “Tobacco Producla Faclory™ concepl in which eny ang
s : —| 5 £ tobacco products may be produced in ane taclory. - i
5 gl R(IL | = k™1 By reason of issuance of substitute permits and permits combining operations.
- . - 1
» H] 4 ' S ..
": % & : V]2 Toble 13.—Labe! oetivily under Federal Alcohst Administration Act
HEE 1N "
5 ' H - Applicalions acled upon
2 o0 e e [ | m |l | 2 5
3 == =™ s s = i
z | B8 : e E Certificates issued
E. c %E £ ; B Type of labal
g ‘;‘ £ : E f Talal Approvats | Exemptions | Disapproved
= : -
2| p . — & 2 ) @ ™ w
FARAR =R FRi |5 8
= = ] ' !
s | 3|2 & ; i L T e M85 | 43,604 534 ”m
- 5 b ~ H D] Ex8 .
2 ] : 1| 28 Distilied spirits, total.... e 20,151 19,779 3 w
-] H ! a— = .
o : S E 18,178 17,899 3 244
2 sula| iwllzg | $h= _ 1,973 1,880 | .o 93
o . = sk | S8 )
£ R i 8% RS, fatal.. . 23,426 2%, 575 499 352
k5 2 = a 852 o
] ' gEs |mm°31!° ------- M e eceemrammmamsssmmmmmsm————om—aa 6,432 5 816 433 117
= ; BEs 4 ported, I 16, 934 T . 235
8 = s=l2 |25 |25 Een Malt bewatages 10M).........oo.oooeroeeececccenee e 1,784 ) N
-— L4t " .
B k] I ] DR et I 5 ;. Darestie. ... e L
= o =i . IMpGReet =7 7 n s s s e s 528 sl ... 7
4 e = gEE - : L 359 i F 2 R 27
° 3 EL= {
= Ex3
< T | EEe
£ AR o
E T A R -~
H i 1 P Swes
1 1 I3 ot —
T SR
: il i) oES
- L] ] [
W il it | 588
o » oo SEE
= 5 | T |25
@ i oo |22
2 ! £ 8|58
g E - |zs=
TiE (B g 58
-1 e U8 el £Ec
R ¥ 5! | B8E
24 2 35 23 | g32
%< £ Bo P O
=2 E T° %E | "g"
s2& =5| E o




Table 14.—Number of occupational tax stamps issued, fi
p covering fiscal year 1962, haosr portion therecf, by class of tax and by internal revenue regions,

districts, and =
(=p]
(=2}
Distilled spirits
‘ ?:fl;?-gﬁ' Rectifiers Retail dealers Manufacturers of nonbeverage
Internal revenue regions, districts, and States cupational : progicls
tax stamps | Manu- Wholesal
(States represented by single districts indicated in parentheses; issued facturers | Less than | 20,000 e
totals for other States shown at bottom of table) of ;})i;ls, .00? proof deélgsrs, Retail Atlarge, | Medicinal gec:atd?:é ?e?dfrfé ﬁm
proo gallons dealers $54 ol ) rits al
A i pirits, 25 gal- 50 gal- 50 gal-
S0 sz;&% $54 $54 lons, $25 funs $50 | lons, $100
(] @) (3) (O} ) () [¢)] (8 (9 (10) (11
United States, total . ____________________________ 1,160,179 80 33 90 3,170 83
Atlantreglon. conior Seamns e oo BT 3] 366 > = :h'
Atlanta_ (Georgia)_ .. __ 14,920 o 3
Birmingham_ _ (Alabama) 2 10, 429 LS,
Columbia South Caralina)..__ 639 B
- (North Caralina)____.____________ 16, 790 g S
ks Lo -
) z R , 74 >
o Nashwl_le_. (T i - . 19,274 2 :?
astonivegloty: o voo oo ohiE e s s e e e 65,488 £ T
Augusta. Malip)m W - S = 6, 241 8 S
Boston___ Massachusetts)..__________ - 2zl | L e L e )l | P FAG D gl | P S [ebe e EEoe s 2 =
Burlington —(Vermont)-o_. = o 5 , 046 i3 g
Hartford___ S{LeanCa GRS B | B EL U i mese i e (R B i s R e P
Portsmouth --- (New Hampshire). . __ =
Providence. --- (Rhode Island)._... =
I:Illl:ag_o [ L B Tl e e =
Chicago_. - (See (b) below) -
Detroit. --- (Michigan)___ Z
Milwaukee______ """ (Wisconsin). .
Springfield___________ (See (b) below) =
Cincinnatiregion. ____._________
Cincinnati__.._.__ 2 (See (r; below).
Clegeland_‘ _______ See () below).
Indianapolis_.____ In:hana)
Louisville________ Ekentuckr)
Parkersburg__ West Virginia).
Rictmoad_.__ - (Virginia).
Dallasvegion_.._.______________
Albuguerque - (New Mexico)
Austin_____ - (See (h) below)_
Dallas_____ - (See (h) belowg.
Little Rock_ Arkansas). .
New Orleans__ | Louisianag. =
Oklahoma City___._____ (Oklahoma)_____________________

Adbany - e -- (See (e) below)__..-
Brooklyn.. -~ (See(e) below). ..
Buffalo. ____ - (See Ee; below)_ _ .--o-—-
Manhattan See (e heiow;_ e
Syracuse_. .- See (&) below). - coeeeo
Omaha region. . oo eeeaiaan
Aberdeen_ __ akute) s =oe e
Cheyenne . Vo N M s
Denuny= = sran i BaloraRin) S sa s So oo
Des Moines. e G LTI PN E SO ]
FarE0....mmmnre--cc-aa (North Dakota). . oo oo
Kansas City._-——————.- (See(c)belowy_____ ...
Nebraska) -
ESee () he!nw)
Minnesota) .
(Kansas). .-

- (Maryland and D.C.)-

_ (See (d) below). ..
ee (d) below)___

_ (See (g) below).

- (See Eg below)_

_ (See (g) below)_

- (Delaware). __

Pittsburgh__
Scranton___
Wilmington__-__

$3]qD [ [D21S1DIS

Phoenix__.._ - (Arizona)...--
Port[and__. =

Ren
Salt Laks City__

Bl s re e e ] S e A e s
San Francisco__- e (Sae a) hetnw)
SeattlE:. . o (WaShinglOm). .- oo oiloie 73,701
Totals for States not shown above
a) Balifomial s 101, 110 x; 8 25 546 30, 562 S 12 ) 94
h)) I|lingis = A 6 1 3 235 20, 855 1 12 10 7 85
¢) Missouri-__ s 29, 900 3 1 2 80 6, 117 104 i Here S| 6 38
dg New lersey = 40,921 Afl=ci=rtees 10 65 13,871 i i (S 1 5 75
Ee) New York__ 5 130, 106 7 1 4 157 29.513 18 1 11 16 138
Ot {1 9 : 3| B am| % 3 3 3 %
Pennsylvania = 80, 352 5
Eh) :xa:y.v.-_'-..“.....,..-... 54,787 (o i e o 1 68| 3919 6 1 4 1 26

191




Table 14.—Number of occupational tax stamps issued, covering fiscal year 1962, or portion thereof, by class of tax and by internal revenue regions,
districts, and States—Continued

—_—
&
Wines Beer
Internal revenue regions, districts, and States
R Wholesale dealers Retail dealers Brewers Temporary
(States represented by single districts indicated in Retail dealers in
parentheses; totals for other States shown at bottom E ) Wholesale Retail dealers liguors
of table) Wines, Wines, and : Wines and | Lessthan | 500 barrels dealers, dealers, at large, (beer or
$255 beer, $255 | Wines, §54 | beer, $54 | 500 barrels, | or more, $123 $24 32 wine), $2.20
§55 $110 per month
(12) (13) (14) (15) (16) an (18) (19) (20) (21)
_________________________ 15 549 160 28,216 1 223 8,046 | 145,865 183 9,050
____________________________________ 17 146 80 8, 087 510 24,396 63
--- (Georgia) 810

South Carolma; ____________ P
Greensboro.__________ (North Carolina, 3
HieksanCo L ECRICRE TeMississiphid AT n T Sl e e TRt
JagksonvilleS==0s 2t Rlanda) s s s R R A e e i 2 =
Nashvilleos. 25, e e GRanpesSie) R s s es S i i | e B s et 4R

Bastom el s o e s 507

Augusta_ ____ .. pF] T e SR | L S e e e S | S T e S e R e e s S | R ¥ | IR 1 i et [ e by
Bpstog so= w0 i Maseanhisatts) e mgt Tn o e e (RS a5l T S 2
Burlington___________ Nermanfl e =roovsns lemas - S IR s 2 =i Bl e [ SNE oS em o s e 5
Haytiord Dora s X SR L COarizaciielrt ) UAIS MG W 10 [NE S B e e 2o || S O (] [ ST 3 2718 o
Portsmouth . __ ENew Hampshiray el ar =t s i e e s e i ek e eS| TRATEE L A T g ST e IS S Tl e ot P
Providence_ __ Rhode Island). 34 o

Chicago=——— === (See (b) below).
T S e el DU (Michigan)__
Milwaukee __________ EWiscansm)..
Springfield_.__.._____ See (b) below).

Cincinnati region__

Cincinnati-_____ ~- (See (1) below).
Cleveland__ e ESes (f) below)._
Indianapolis_________ Indiana)___
Louisville___ e gﬂentucky)
Parkersburg__-______ (West Virginia).
Richmond. _. _— (Virginia)._
Dallas region____ L
Albuguerque__
Austin________ - (See Eh; below;
below)_

____________ See Ee) below).
uffalo....._________ (See(e)below)___________ g EEE R 1

54
ol g Bt 129 <1 QY e 2 338

Manhattan_ (See ie; hefuwg 35 | 13 [ R i S e 3 102 94
Syracuse. (See (e) below N A e 5 1 2 97 342
Dmarha r;qio 3 & 7 23'1‘ ------------ 27 Lﬂg ﬂlig
erdeen 0 ey S T ) (SR T et e
Cheyenne_. (Wyomin e 5 Ik 61 43
Denver. __ (Colorado - ] PR 3 67 10
Des Moines 1 184 12
argo. - . 1 51 12
gans:s Ci i g; lg
maha__
St. Louis 4 74 4572
St. Pau 12 331 258
x (T R e T L e e S e e Re e e P i e e e R R e = 2,;211'
iladelphia reg
Baltimore____ Marvland:and D0 st dson L ri T el s ; 7 109
Camden. s S| SR 1 [ s R L RS L 3 72
Newark____ See (d helowg__ 3 121
Philadelphia. . See (g) below). 14 821
Pittsburgh_ __ (See(g be]nw;.. 7 853 Tn
Scranton .. - (See (g) below). 4 270 ~
Wilmington___.__ Chelewarey e il e e e e e e 11 8
San;rar:wisw region___ ek __E_)_ = 31 s?; i
nchorage..... R e e e L e e | eee R Se o S N e | s s O ; -
Bnise_._g sldahu)___ e L 69 3
Helena_ ... Montana)._ . 3 71 B
Henol _ (Hawaii) - 4 11 ~
Los Angeles___. 5839 (a) below)__ 6 283 ~
Phoenix. . .- Arizona). .. 1 12 a
Portland._ EOregan)__ 1 57 o~
eno. ... D S S SRe eaeie el St r  ES e e e S e RE S I 18 =~
Salt Lake EUtah 2 37 3]
San Francisco = 7 200
Seattle.____________ (Washington).__________.. T 64
Totals for States
a) California_. ... 21 60 22 1,921 13 483 B0 |l 676
Sh Illinois_ - 3 1 7 1 10 |. 15 404 [P P s A 1,014
(c) Missouri. - 3 1 ¢ | Bt 145 4,643 16 465
d) New lersey__ 3 1 1 1 6 193 282 89 768
e) New York. 48 1 21 147 18 673 25, 696 50 930
) Ohio_.____ 5 17 4 2,022 12 175 1,159 652
( g Pennsylvania ] L 3 2] 25 X E bzt sane: © 0
(ﬁ g e T e i, 6 3 3,580 5! 17,463 10 79

691



Table 14.—Number of occupational tax stamps issued, covering fiscal year 1

962, or portion thereof, by class of tax and by intemal revenue regions,

districts, and States—Continued —
-\]
Narcotics Marihuana <
Internal revenue regions, districts, and States Manufacturers Dealers in Producers
importers, and | Wholesale |  Retail Practi- untaxed | Labora- | Manufac- | Dealers, and Practi- Labora-
(States represented by single districts indicatedin parentheses; | compounders | dealers, | dealers, tioners, | prepara- tories turers, 33 millers, tioners, tories,
totals for other States shown at bottom of table) of opigﬂ, efc., §12 $1 tions, $1 | etc,, $i $24 $1 $1
(22) 23) (24) (23) (26) @7 (28) (29) (30) (31) (32)
United Statos, total - ..o oo oo e 146 1,126 56,297 292,347 1,876 356 5 10 2 B0 17
Atlanta region 7 146 7,023 28,694 196 5 ] 17 Lo MUNNE Sos 1 1 1 1
Kanks . et e S GRRER s o h e e 36 1,176 4, 376 13 6 |-
Birmingh 1 12 904 3,140 12 4
Columbia _ _ na 2 11 632 2,300 3 1=
Greensbo Narth Carolina ) 17| 1,085 | 4752 127 6| 2N
Jach : EME issippi). 8 582 2,077 B2 [eniienaisg 4 =
Florida). _ __ o 3l 1,612 7,455 6 6| =
(Tennessee) 4 31 1,062 4, 554 23 7] =
] 69 3,885 | 21,192 231 34 [ 8,
] Cl T P TR e MR | 5 264 1,432 1 1]
(Massachusetts) 1 4 37 2,088 11, 153 14 17 1= b
(Vermont).__ 2 120 653 73 21 @
(Connecticut)_ ___ 2 16 915 5,497 102 115 S =
(New Hampshire) 1 3 161 934 2 1+4= =]
(Rhode Island)__. 1 6 337 1,523 39 2 =
LTt S 26 140 6, 658 33,351 i 35
(See (b) below)__ 5 38 2,466 12, 357 42 16
{Michigan). ... .. 15 62 , 306 11, 966 58 12
sv\ﬁswnsin)__ _______ 3 18 1,168 , 832 11 2
See (b) belo 3 22 718 3,196 30 LY, Fe e
Circinnatireglon__ . ... 23 136 6,076 30,755 343 35 |-
Cincinnati ee (f) below)_ 5 27, 1,094 5,678 26 6 |-
Cleveland See (f) below 6 36 1,638 8,795 29 1541=
Indianapo Indiana)____ 6 37 1,335 5, 906 32 =l
Louisville_ _ (Kentucky) .- | S 16 766 3,358 49 e
(West Virginia) 1 g an w2 ) Rl IR AN 1]
(Virginia)_- s 5 11 872 4,914 207 6|
Dallasregion_...___._________________ 4 106 5,832 23,956 102 14 |-
Albuguerqu ( 3 286 1,057 11 1)
Austin_ Seeg 27 1,532 7,054 33 S
Dallas See (h) below =24 4 36 430 6, 261 21 31
Little R Arkaneasy - 6 1, 966 8 Ll
New Orleans. . . Louisiana)._ 153 1,115 4,268 11 5:1-
Oklahoma City_. _ (Oklahoma). - " 15 865 3,350 18 10 SRR
New York City region_________________ wl 93 6,415 41,111 526 55
Albany_.__ See (e; below). . A 8 601 2,985 59 5
Brooklyn See (e) below). . ~ 25 2,605 14, 044 117 9
Buffalo_ __. See(e)below)_ ___._____..___ 9 780 4,909 140 141 [ S | A L 3 I

Manhattan____._______ (See (e) helnwg ______________
Syracuse. __ (See (e) below)_

Aberdesn ESuuth Dakota).
Cheyenne_ Wyoming). .
Denver. Colorado)_ .
Des Moine lowa). ___

n"\!ﬂb

Fargo... gNorth Pakotay acse i TR o=
Kansas City_ See (c) below). 1
Omaha___ . glehraska)____, 1
St. Louis..- ee (c) below)- 9
St. Paul_ iy EMinnesota).... 1
Wichita_______ Kansas)_ . 1
Philadelphiaregion__ ________________ ______ 35
Baltimore . ____ (Maryland and D.C.). ]
Camden_ _ See id) helow;_ S s e
Newark___ -- (See (d) below)_ 7
F!litlalgleipﬂia_ _- (See g; E:Inw;. 2%
ittsburgh__ -~ (See ow). __
Scranton_. ~- (See(g) below). . ...
Wilmington____ -. (Del y I
San Franciscoregion_.__________________________.
E\n_churage_ - (.?dlaa:kg).,
0ise.__ —- (ldaho)_.
Heler:ai_ sa!anfal_na)
onoluly_..___________ awaii)__
Los Angeles_ See (a) below)
Phoenix. Arizona)
Eortland greg%n)).
eno_____ evada)_
Salt Lake City___ o= (Utah)__.__
San Francisco. -- (See (a) below)_
Seattle..____________. (Washington). .

—-‘F“ Ea
SRBEE

22

$219D,[ [oUSUPIS

(a) California_. -

(b) Nlinois.

?: Missouri__._
) New Jersey

sa) New York
f) Ohio._._.

Pennsylval
Eﬁ; Texas. -..-

42 1,918
9 511
140 5,816
3 250

3 125
23 685
pi| 780
3 194
20 629
8 610
16 782
23 994
12 757
132 7,015
30 1,109
4 556
25 1,389
50 2,077
12 1,272
9 480

2 132
164 7,517
1 45

2 236

4 270

8 84
63 2,549
9 444

] 590

5 127
12 274
37 1,929
15 1,029

Totals for States not shown above

100 4,478
60 3,184
36 1,411
29 1,945
93 6,415
63 2,732
71 3,829
63 2,962

TLT



Table 14.—Number of occupational tax stamps issued, coverlng fiscal year 1962, or portion thereof, by class of tax and by internal revenue regions,
d

districts, and State: ontinued L_i
o]
National Firearms Act Coin-operated devices, billiard, pool,
and bowling alley premises
Adulterated,
Internal revenue regions, districts, and States Manufacturers or Dealers, Billiard or process or
importers Pawn- otfier than Dealers, | pool room and | A t| Gami T ted | Wagering
(States represented by single districts indicated in brokers, pawn- Class 5, bowling alley device device butter, and §5n
parentheses; totals for other States shown at Class 3, brokers, $10 premises, $20 | premises, premises, | filled cheese
bottom of table) Class 1, Class 2, $300 Class 4, per table or $10 per $250 per
$500 $25 $200 alley device device
(33) (E1)] (35) (36) @7 (38) (39) (40) (1) “2)
United States, total _________________________ 14 5 1 58 142 38, 532 277,091 30, 511 214 8,230
Atlantareglon. ... o . ... .. 3,702 405 o
Attantes i e (BROTE) e 534 76 =
Birmingham___._______ Alabama)_._..__ 380 44 =
Columbia_ _._._.____. ESuuth Caroli 397 37 o
Greensboro_ _________ (North Caralina)__ 900 35 2
Jacksands . S0 (Mississippi). .- 289 106 =5
Jacksonville__________ (Florida)__ ... 588 24 e
Nashville_ ____ (Tennessee). ___ 614 1?8:; =
Boston region________________ = 1, 850
ﬂugusta.____________ (Mame)_._______ " 204 3 "g
Baston i i EMassachusetts) 943 104 %
Burlington.__________ Vermont)_______ 92 3 o
Hartford__ ... iy §Conneclicut). o 376 8
Portsmouth. . ________ New Hampshire).- 165 12
= Providence_..-...-... (Rhode Island)..- - 110 ;
hicago region_ 7,891 47,
Bhicagn: s S (See (h) helow) 1,423 195
Petroitigl =SS iMIchlE&l’l) , 434 63
Milwaukee__ - (Wisconsin). . < 2,007 10
Springfield____ . (See (b) below)__ ____.__ 3 2 1,027 207
Cincinnatiregion_______________________ .. 5 32 4,707 35, 066 5,357 135 1,444
Cincinnati.____....... Esee (b)) below): ... 1 2 695 5,785 416 2 41
Cleveland_ ee(f) below)._._——-_—_ bl et B 1 16 1,261 , 884 264 124 178
Indianapolis. - (Indiana)._.. 1 8 6,419 1,187 1 553
Louisville 4770 CHMTRIBROE S "Iy ¢ S RN S | T W ESSS v S S T | ot T | P Toe g 624 4, 055 1,875 7 357
Parkersburg S (Wast T S et N e e PR 491 4, 656 1,509 1 286
M'Richmund__. a 729 23
as region___ e e 3,010 79
Albuguerque. - _(New Me:ucn)___ _______ 135 17
AsiniiE = assratas (Sea (h) below). - 1,193 82
Dallassice sme o n . ESee (h) below) 441 40
Little Rock_. Arkansas) ___ % 377 136
New Orleans.______ EL{IUISI&I‘I&} 3 430 381
Oklahoma City.___ .. Oklahoma) > 8 434 137

New York City region ! 10
or| e i e e
“Albany (See (o) below) - : 2
(See §e; below)___ >
- (See (e) below). .. >
- (See e; below). __ 2
Syracuse__ ~ (See () below). -
h fion__ e SIS e
om;b.arrd?e:r - (South Dakota)- 11;2
Cheyenne_ Wyoming)_ - 3
Benvﬁr CaInradn) f
es Moines . S
Fargo = . (Nnn Dakota). lg
Kansas City- -~ (See (c) below). 2
Omaha____. ~—- (Nebraska). .- o 2
St. Louis__ 2 ﬁSee (c) below)_ 5L
St. Paul. _ Minnesota). . g
Wichi ta______‘. o - (Kansas). _ 3
hiladelphi. e i
i Ealtlrn.;r'e “_g__m EMaryland and D.C.) 1%
Camden______ _ (See (d) below) . - . <
MNewark___.___ - (See Ed below)_ _ & %
Sk G o
ur| 2 S
Slcr:nwng.__......_.__ ﬁSeeE below) ig &
Wilmington _ . =n= Delaware}. - . i §
San Franci O e
ﬁnr:!:‘ar:gc:_? _______ (Alaska) .. 168 B
Boise Idaho) 4
Helena._____._.___ EMontana) _______ 2 N
Honolulu_ - - (Hawaii). : S
Los Angeles._______.. ES&B (a) below)- - - - E
Phoeplx =aisoctas gnnzuna} _______________ 0 2
Port!and e Oragan). e m e 3
Revins: s r et aetas Nauada)_.. B L8
Sall Lake City- - ) bk - .
San Francisco. ... (See (a) below)___ . -
Seatle e, (Washington). - . ... 7
21 2 1,648 17, 644 33 2 12
B ﬁTliforma 6 3 , 450 19, 812 1,435 3 402
Mi il 1 3 1,080 8,3 475 i 16
5) Now forae 7l e 2,084 10, 510 i e 4
E 3 New Yoric - 3 1,941 22,419 oS 30
5 OhloL 2 18 % gﬁ ;g%g . zu? 126 219
Pennsylvania__ 2 8 5 y Zs T s e
T R RS I P e , 634 10, 782 57 122

€L1
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Table '[5.—-A;_:gellale Divisipn receipts and dispositions of protested income, profits
estate, and gift tax cases prior to issuance of statutory notice of deficiency (pre-‘)O-duv;

cases)
A. Progress of work
Amount stated in revenue agent's report
g f (thousand dollars)

Status of cases i
Deficiency Penalty | Overassess-

in tax ment

(O8] @ @) [6))
Pending in pre-90-day status July 1.._______________________ 9,711 602, 541 31,883 121, 023
Redeived i i S s o e e e T 15,513 | 550,684 26, 668 119, 503
Disposedaf takal (e J0 L _Siis L Sk 14, 492 423, 533 20,758 132,279
By agreement with taxpayers. ... ______ 10, 368 276, 599

Unagreed overassessments and claim rejections _________ 629 1,297 = 78

By issuance of statutory notices—transferred to 90-day ;
i SR e R e S T 3,495 145, 636 8,253 4,343
Pending in pre-80-day status June 30_____._..._..__________ 10,732 729, 693 37,793 108, 248

B. Results obtained in dispositions

|Appellate determination (thousand dollars)

of cases

Method Deficiency Penalty | Overassess-

in tax ment

(€)] @) @) @)
Disposed:afitotalacas et ta s e e 14, 492 249, 359 12, 006 166, 326
By agreement with taxpayers_ ... __.____.._____._._______ 10, 368 113,419

Unagreed overassessments and claim rejections..__._____ 629 278 #'45; 18 o8

By issuance of statutory notices—transferred to 90-day ;
r T et el e e W R AT 2l 3,495 135, 662 7,546 938

Table 16.—Appellate Division receipts and dispositions of protested income, profits,
estate, and gift tax cases in which statutory notices of deficiency were outstanding
(90-day cases)

A. Progress of work

Amount stated in statutory notice
(thousand dollars)
Number
Status of cases
Deficiency Penalty | Overassess-
in tax ment
[¢h] (2) 3) [€))
Pending in 90-day status July 1_____________________._..... 1,211 83,628 5,025 099
Received, total 3,786 171, 429 8,410 5560
Statutory notices issued by Appellate Division 1. ____.___ 3,33 136,179
Statutory notices issued by district directors and received * 1% 2l
during 90-day period____________________ ... 450 35, 250 817 31
Disposediof total -0 L ..l 3,924 184, 507 9, 055 6, 932
M| BE B B
By petition to the Tax Court—transferred to docketed : s 03
L e e S e A L e R 2,234 154,777 8,129 6, 554
Pending in 90-day status June 30___________________________ 1,073 70, 550 4, 380 128

_ ! Difference from table 15—transferred to 90-day status—is caused by cases being combined i
issuing the statutory notice, cases in transit, etc. 4 L (ed.or splt o \he plliposaiel
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B. Results obtained in dispositions
Appellate determination (thousand dollars)
Number
of cases
Method Deficiency Penalty Overassess-
in tax ment
(1) (2) 3 (L))

IR et tokal s e e 3,924 181, 417 9,025 6,922
By agreement with taxpayers. ... ... 746 12,282 147 93
By taxpayer default. .. - - oo 944 14,358 748 275
By petition to the Tax Court—transferred to docketed

e e e St Bl 2,234 154,777 8,129 6, 554

Table 17.—Appellate Division receipts and dispositions of income, profits, estate, and
gift tax cases petitioned to the Tax Court (docketed cases)

A. Progress of work

ST Amount petitioned (thousand dollars)
of cases
Status Deficiency Penalty Overassess-
in tax ment
(1 (€3] (3 “4)
Pending in docketed status July 1. ... ... ... 9,957 808, 646 95, 050 4,757
Recailvegd, 17| PO S L e ? ............................ 4,752 289,772 20,623 7,159
Petitions filed in response to—
District directors' statutory notices ...~ 2,657 135, 698 12,964 628
Appellate division's statutory notices '____________.. 2,095 154,074 7, 659 6, 532
Dispotad of talal -t RN E [0, St e 5,744 284,603 32,243 1,798
By stipulated agreement with taxpayers. .. ____________ 4,682 207, 627 24,899 1,637
B; dispmfssal by the Tax Court or taxpayer default__ 231 [ 579 (6]
Tried before the Tax Court on the merits__. . ........... 831 73,268 6, 765 161
Pending in docketed status June 30| 80965 813,815 83, 429 10,119
* Less than $500.

| Difference from table 16—transferred to docketed st,atus—is'caused by excluding district directors’ statutory notices
considered by Appellate in 90-day status, cases in transit, etc.

B. Results obtained in dispositions

Appellate determination (thousand dollars)
Number
of cases
Method Deficiency Penalty Overassess-
in tax ment
) @ @ (€5}
TET T s ] B el S R s e e L 5, 744 139,399 12, 995 3,099
By stipulated agreement with taxpayers..._____......... 4,682 62,443 5, 655 2,931
B; dispmissal by the Tax Court or taxpayer default. i3 231 3,688 576 7
Tried before the Tax Court on the merits ' ... ... 831 73,268 6, 765 161

| Represents amounts petitioned. Results as to decisions rendered by Tax Court during the year are shown in table 13.
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Table 21.—OHice of Chief Counsel—Receipt and disposal of suits fled by taxpayen in
Federal cours and actions by the United States for recovery of eroneaus refunds

Relund suits (other
Lhan alcohol, lobacco, | Perpetua-
. and hrearms taves) ' | tion of | Errensoud
Stalus Tolsl testimony | refuntds
and
a Courl of Dislricl damage
Claims tourts actions
(4] [£2] (1) [C)] &)

Pending July 1.

Cases . I _number. _ 3,042 486 2,478 16 A4
R Amé:uni indispute. Ll _thousand dolfars. | 448,041 | 243,237 | 204) 132 1 644

eceive

Cases.oeene.. e remrmmanaan .number . 1,317 135 1,224 [ 7

Amount in dlspulv ________________ thousand detiars.. 85, 054 18, 512 46, 381 93 1,048
Dispozed of:

CREBS, | eiiie e rammaaas nymber. 1177 12 1,012 3l 7

Amount in dispote, one-nonn.n. ... thoysand dallars. . 93,318 47,471 45, 442 163 9
Refunded:

Amount, ... creanrannne - 40 25,300 10,517 (L7 N [ R —

Parcent of amounl dlspusvd ol L .11 9 211 I N I,
Pending June 30:

Cases.. R 11T, F. T 1 3 42 494 2,693 11 a4

Amount in dispete .. thpusand datlars_ | 440 760 | 234,094 | 205, 872 12 1,598

1 The number of cases disppsed of does rpt agree with ihe aumber af cates in which decisions were rendered by these
courts during the yewr, due 1o selilement by slipulstion, dismissals, and lime required far retral, recomputation of tax, ste.
In the Court of Claims 1he number pf derisions way 36, of which 27 were for the Gevernment, 23 against thy Gnvarnment
and G partly for and partly against the Government. In ihe district eaurls 449 decitions were rendered, of which 192
were for tha Government, 2)3 2gaing! thd Government, and 44 parily far and pattly ageinst the Government.  Far degisions
by 1he courts of appeals ‘and Supreme Court, sea fabla 22

Table 22.—OHRice of Chief Caunsel—Decisions of courns of appeals and Supreme Caurt
in civil 1ax cosn

Farly tm
Total Fos the Apainst lhe | and parfly
Count Govainment | Governmeni | against the
Gavernment
[{}] [¢3] [EH 4
L S {2l Fial 115 1
By caurls af mppeals, total ...l 414 268 113 n
Briginally dried in—
TaxCouct __ s 255 115 &2 18
Duskeickeourds _ .. 155 89 L] 15
By Supreme Soyrt, botal ..ol 7 5 -2
Originally tried in—
B P U 3 H
District courts. ... 3 2
Court of Claims 1 1

Mota.—Eacept for Supreme Court cases, ha cases covared by tables 24 and 25 are not included,

Table 23.—OHice of Chief Counsel—Receipt and ditposal af collection, injunction,
summons, and disclosure cases

Slatus Number ol caren

Pending July Lo e e m 11,292

RO IV . o e e o e — e — e A mmmmmm e mmae—rm—————— 1, 547
Total FH
Disposed of _ _ ,

Panding June . i i imeemm oo —aissssmrmaEesmaeroee—meos 1,289

Wote.-=This table inciudes cases handied at national 2nd regional levels which sre undet considerabon lor sl or are
in suil in Federal and Stale courts. It dos not inciude cases relating 10 alcohol, tobaccs, and Rrearms Laxes, nyilhar
does ﬂ?erlam to insolvancy and debtor procead:ngs {takile 24Y, appeal cases (table 26), ot cases which are included in
table 2

1 The comparable [igure reporled for hizeal yaay 1961 was 1,283,  Added 1o this category are cerfjjl as2s which hnra-
for@ would have bean included in lable 25.

1
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Table 27.—Ofice of Chief Counse|—Caveload repart Table 28.—Obligations incurred by the Internal Revanue Service—Cenbinued
Pending Recepls Disposals Pendin, _ [In Lthousands of dullari
Aclivily July 1 June 3
o @ @ Total Pursonn‘el
1 ota compensatian Travel Equrigment,
( Internal revenue office, dislrict, or region gnd benelils remen Other
e, LY 24, 600 25, 158 21,907 [45] @) &) @ )
7 335 4, 783 199
Alcohal and Tohacco Tax.. - —-—ovomeo oo 4 T = Atla%lal—antinued 2 517
L OHAE e e mmm e mmmaae 108 1,167 f Qlumbra. - . 1.280 116 52
N_atllémal Office.__. srrmososssmssoon s 239 3188 3103 0 Greensborg_ . 5,428 4,984 71 Fi] 139
L —— - — fackson... 2118 118 17 18 87
. O IR 4, 3%1 0,374 , 38 f acksonvi . , 386 k7
Collection Litigation. .- ---overo-emommmmmemm oo oo - — poe Eﬂsh\;illg.. ; ggi i H% 184 2 i%&
Hati UV 400 736 anla Serw . 21 158
N.ﬂflig"“ QLS e oo cmme oo . 3,991 3,562 9,653 3,88 Boston: ' @
e 7,000 572 2.813 é”g{“" égg; éggf 1?:3:i 3 i
P, ¢+ 2,435 s L . wston. . X , u
Enforcemenl. ..o ooocemmnnooese o i . — ~ gur:ifngéun__ s g;g s Eig 37 3 '%;
. e [, JLE| E6 artford___ . . 109 25
Interpretative Division. .. - --oooooom e % ;artsgwuth_ igf %,?gg 4] ] 3;
. . . U, 08 499 2! rovidence. ___.______ . . 21 12 3
Jpint Committee Diwision- o ... .. S — T70 ohi Northeast Service Centero .. 4, BOS 3,5% 15 &9 1, lﬁg
; ivisi R , 042 1.377 , . icago:
Refund Litigaton DHisiOn. .. e oo oo omemeoooe 3 CRICARD. . eoeoeocemceecmmenmnrae - 15,532 14,820 182 70 451
Fax Court 1 11,946 5, 185 6,310 10, 791 Detroit__ . 12, B84 12,190 352 il 782
ax Lot Toocae- . — Milwauhee _ . 5, 778 5,423 181 27 147
National O 36 406 109 493 Springheld ________ ... 4,802 4,395 222 43 132
F;” ]'; 11,550 4,749 5,001 10, 298 Cincignati.
e Cinginnati_________ .. ____ . 6,319 5,988 218 3l 132
Cleveland___ g, 991 9,421 69 [ 237
T REvised. lnd[angl?nhs__ dﬁ, gg; gé?} Hla 39 113
. . oujsville_ __ . K1 25
1 Nondocheted cases nol included ll;ahkersb&ng., g ?g; zggf Iyt & 53
B - . = ichmaond . _ , LR 194 150 1
Table 28.—Obligations incurred by the Internal Revenue Service Midwest Servica Centei ... - 5,625 4, 286 1 13 ng?
[In thausands of dollarg| Dalras;
Albuquerque.._______.. J 1, 54 1418 108 JE] 50
Personnel Austin.__. . 7.793 7,081 380 125 146
Total campensalion Travel Equipment Uther Eiat‘llllzsl‘i:-:f:k ) 2’5’22 ;'ggg ‘I‘gg 43? lg;
Intetnal 1evenue aifice. district, or region and henelits gﬁ:\rr?rleadi_ . ;, 45%2 ;' ggg l;g gg 07
ahoma Cit - 8 ) 1 107
' b @ ® “w ® Oallas Sermeycenter___ [ & 2o e
— Hew Yark City: 318 1
A, National Oice and regional totals Cinclud- Brok .l 12,722 1%',%5?1 1% ;;11 EEE
1ng district direclors ofices and sefyice BuFala. , 287 4,0/ 101 20 97
cenlers) Manhattan__ Zalggs 203. 965] 1153 Is 420
. 38, X , 1
Tolal Internal Revenue Service 1 __... 450, 080 5,253 [ 15076 8,977 3.1 . T I 117 } 13 B 8
. 7, 453 maha .
:a\w;l:lgficnﬁ--—-—-- B e b :gég; %E, Eg ‘1’-;8.5; e ’2, 035 Eherdeen.___-......--..-...-....----. I 15% 1,053 71 1 20
e 28714 25,514 699 236 1,771 heyenne. 2o [ 43 10 2%
el A ag, 423 11,762 1.039 238 L, 322 Benver - HES 33 94 21 113
Pl N 49,127 44,376 1.703 440 2,604 &5 Moines. I 403 17 1% 85
Dallas region. N .61 LoM b a A 3, 560 1,304 15 a
How York Gty region | g8 813 630 23 L2 ansas Gity. 210 2,315 o7 i 5
Row Trk by - i 34,205 31,535 1,523 236 81l Dmaha.. .. 7344 i 1 ! L]
Phisdelphia fegion - J|  seaEse 47,19 1,127 119 1,158 St. Louis. e . 08 13 E
e et rogion. : 17, 515 2,090 177 a 3 236 $1. Paul.. , 3012 137 18 1ol
San Jane nselg . 6 365 6,439 154 &0 264 CWiehita s 3, 607 3,350 180 13 az
R — | e 351 122 R 1z P s lomore 8,411 8,086 185 i 136
OFice of International Operations... ... ---- 3,25 2,906 170 14 b amden.. . 3I§gg 3'6?3 103 20 76
B. Regional commistigners” ofiices {enclud qur*ngiTaadlgl_ﬁh|a__ 14, 004 g.gla %‘Iig gg fég
ng districl direclors oHices and service Prttsburgh _. 47 6, 501 159 54 131
cenlers) S#ranlon ?1. ;?E i, ?gg g-} 15 13
Bl 1imington . s 9 []
Atlanta degion . _aoooooooaso--oommmmooes 5'%‘: g: 53{ ;gg 65 8235 Philageinhia Service Centes 159 87 13 0 En
Boston regiof. ... 5 476 4930 103 53 01 San Francisto. 672 562
Chicago 80100 _---0-o-----eo T 8 710 7550 533 61 524 Anchorage_ _..o.ooooioomo - - 1305 i 58 g 42
Cinginnati 18EION. _ . -wowovoommrooeeome e 1,007 1,519 165 65 MY EOISE ----- 1335 L 6 3 4
Dallas region . e~ il 5. 776 5. 355 9l 15 3t Helens - 135 [i 7 38
Wew York City region.-...-—--w.on-oomvo=-- 4405 3565 474 87 225 lO"%”‘”--- 15 631 15,55 3 8 36
Qmtha region ..-.. - -+eooooo =m0 7,810 B.A32 262 52 365 Los Angeles 3 }5% e 83 581
Phitadelphia region. - . - 6193 5. 780 268 &7 18] oemiK . . 320 . 7l
San Franciscd regiaf_.oooooeem---omme- Partland. . 334 ] g; lég 'T'S 83
. s . 1 L] 52
istricls diteclors’ offices and service 1 481 1,377 'K 14
G le:lerl:(il:li fec - 11, 388 10,524 289 n 3;:
5,237 4,859 185 21 162
5,057 4. F55 217 43 132 4,706 3,297 i3 £ 1,320
3,698 3,320 162 1267] 0 — -
i Includes §526,695 & d frem raimbur
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Tobhe 29.—=Cuankity ond cont Hawmia tor PRANRY
1962 1l
FoT—— PT—— Index
S35 of werl - Eest _ -(mﬁﬁsl :
{tems o | Bachagte m Teams ¢ | Paciages ! : A
g ke WS
1} t 3 LY @ Y] A Page : C Pags
Acts: Carryback allowances. . . .. PR 24
% S & Ewgm lT;x Technical Changes... 9,118 [ Centennial, . ... ... ............ 97-109
lii e l!%% W :1 ederal Firearms. ..... . ...... .. 57, 66 : .
FARRE ﬁmﬁ\ rozezezeeee] 3, 68 Federal Tort Claima. ... . ... .. 71 Cl;\.lel;dCD.uns:!, Ofﬁ;c O.r. th h a3
3 liﬁsm nm 4 iR = Tax Rate Extension—1962. .. . 5| 702 ofcases Lowing through. 43-44,
). oo WWE | 18,388 B B 1AW " ies T 69-70
Ry T B rave] Increase. . T - Cas
; Adverse Tax Courl deculons ...... 40 es involving cnnuoal prosecu- :
Advisory group.................. 92 D;"’;alof AN zg
Alcolin] and tobacea rax: Cm]Fllm anm: 8y T 40, 69
Authorization of operations. .. ... 60 ) & L ﬁ o ’
Chemical analysis aud rescarch. . 6l C]a",“." (See specific item.)
Court decisions. . . . ..... ... . 127-129 |Closing agreement cases. .. ....... 12,40
Enforcement activity. .. .. ... ... 56 | Cullecuion litgation legal services. . 52
Establishmenta: Collections:
Inspection of . . .+ . .vvrreenr. 61 Alcohol taxes, .. ..., .......... 16,
Biher mmnm% Qualified. ... ... ........... 60 136, 150, 135, 162-165
H'ﬁlﬁ% Label activity . . . .. o 6> Corporation income taxes. .. .. 15,
ﬁﬁ%a'g’i 3 :ﬁbi Mandatory preventive raw mate- 16, 134, 150, 152,135
rials program. . o 56 | Disability and old-age insnrance. 16,
Regulations. . ............ ... 9,118 17,134, 130,152
Seizures and arrests . . ... ... .. 57 Employment taxes. .. ... ..... 15,
Supervisian, on-premises. . ... ... 60 16,17,134, 150,152
Stadsticson. ... ... e 16| Estate and gift taxes. S 16,
136,140, 150, 152, 162165 | 18,136, 150,152, 155
Announcements. .. ... .....,... 120 Excisemaxes.. .o 16,
Apneals: 18, 136, 150, 152, 155
ppeat: L p Individual income taxes. ... .. . 16,
EFPFHM: Division............. :0 17, 134, 150, 152, 155
Pr‘i‘:si:?::m“‘ CASET e 1640 | ©ld-age and disability insnrance. 16,
Statistics on. . ......... 37-30,174-175 17,134,150, 152
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