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Webster's Dictionary defines compendium as "A work treat-
ing in brief form the important features of a whole field of
knowledge." This is a compendium in the true sense oftheword.
The Statistics of Income Division (SOI) of the Internal Revenue
Servicehas assembled for the first time the complete record of its
efforts to estimate the wealth of the Nation's living population
using Federal estate tax returns. In addition, papers are pre-
sented discussing the most recent Federal estate tax studies, as
well as new tabulations of historical estate tax data collected
between 1963 and 1990. Apart from assembling statistical data,
this compendium also includes methodological information
essential to the understanding and further development ofestate
tax and personal wealth estimates. Even the graphic at the lower
left on this page comes from an early SOI estate tax report. It
appears at the beginning ofeach major section in this Compen-
dium.

This book is, however, more than a compendium ofpapers; it
is alsoa compendium ofeffort by SOI staffandoutside scholars.
Many dedicated workers in IRS Service Centers throughout the
country, particularly Ogden, Utah, have, over the years, per-
formed the difficult task of capturing the data used as the
foundation for all of the papers presented here. Paul Arrisberger
provided the book's cover, graphics, and assisted with the
overall design and layout. Dorothy Wallace patiently compiled
statistical tables. Michael Alexander, Jim Hobbs, Marvin
Schwartz, Elizabeth Nelson and Beth Kilss provided helpful
comments and suggestions.

Thanks are also due to Rick Schoff ofThe Foundation Center
for giving SOI peimission to reprint material for this compen~
dium, and to Dr. David Joulfaian, Louise Woodburn, Dr. James
SmithandDaniel Skelly for their contributions. Finally, special
thanks to Dr. Jefrrey Rosenfeld for his editorial and analytical
expertise as well as his energy and enthusiasm, all of which
helped to make this book a reality.

Lastly, Dr. Fritz Scheuren deserves particular recognition for
his contributions to this book. Indeed, it is due to his support anQ
vision that SOI's estate and personal wealth program has
evolved to its present form. He was the first SOI analyst to
produce estimates ofwealth using estate tax data, and later, as
director ofthe SOI Division, he shepherded many improvements
in both the sample design and estimation methodology. He has
made innumerable contributions to the field of statistics in
general, and, particularly in the development of wealth data
sources for use in public policy planning. His guidance and
support, as well as the preface and methodological articles he
contributed, have helped make this book special.

These efforts, Ue the compendium itself, prove that the
whole is indeed greater than the sum of its parts.

Barry W. Johnson,
General Editor
March 1994
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Preface

-

S. Federal taxation of asset transfers at death began in 1916. Since the beginning of the tax, the Statistics
of Income (SOI) program of the Internal Revenue Service has prepared informative summaries at fairly

U regular intervals from the estate tax returns filed. These SOI tabulations and accompanying interpretive
material have, over the years, appeared in many forms - ranging from a chapter in the annual Statistics ofIncome
reports to a separate supplementary report series. Estate tax statistics are now published *in the quarterly S01
Bulletin and available electronically through the SOI Electromic Bulletin Board ((202) 874-9574).

In some ways, this Compendium might be thought of as a part of a set of publications. The second volume 'in
the set, tentatively entitled The Estate Fact Book, 1916-19-50, provides details of the estate tax in its early years.
This "Fact Book" is based on a reprocessing of the old estate returns which IRS had retained 'in storage. It,
therefore, provides an opportunity to give a modem look to the work done, often by hand or with punchcard tab
equipment in the days before computers. The Fact Book is planned for early 1995 and should be available both
on paper and in an electronic form.

Despite the long history of the estate tax and its SOI statistics, this is the first Compendium to be produced.
Brought together here are not only data taken directly from the returns, but also estimates prepared from them of
the asset holdings ofthe wealthy. Some time series information is included; however, the emphasis is on recent
results. Not only does the present Compendium emphasize estate statistics from the last few decades, but it also
gives notable prominence to the role estate tax returns have had in estimating the wealth of the wealthy. Wealth
statistics in the United States have a long lineage- quite apart from the estate tax; nonetheless, it has been true,
and remains true today, that they simply have not been given the attention of their natural complement, income
statistics.

Aside from estate tax estimates ofwealth, sustained efforts to balance overall U. S. income and wealth statistics
have been largely lacking. Two big exceptions are the Survey ofIncome and Program Participation (SIPP) and
the Survey of Consumer Finances (SCF).

Begun in the 1970's and conducted by the Census Bureau, SIPP has become an important regular source of
information on the assets held by households. While it provides some insight, SIPP's uses for wealth estimates are
somewhat limited, since wealth is highly concentrated and SIPP is not stratified by wealth (or income). It does not
really address (nor was it intended to) the holdings of the very rich.

Fortunately, the Federal Reserve Board (FED) decided to resume, in the early 1980's, its Survey of Consumer
Finances (SCF). The first such survey done by the FED was in 1963. At that time, IRS assistance was obtained
to construct a frame to allow for oversampling of the well-to-do. The early cooperative efforts between IRS and
the Federal Reserve Board in the 1960's were resumed in the 1980's (with, of course, suitably updated and made
even more stringent procedures to protect taxpayer's rights to privacy and confidentiality). The modem SCF
represents, at present, the best source for those interested in looking at the wealth distribution as a whole -
particularly at the full range of asset holdings across net worth classes. Some of the work done by SOI staffon
the Survey ofConsumer Finances appears in this Compendium. The SCF, though, is not a primary focus here;
instead, the wealth statistics presented come mainly from estate tax returns and are based on the estate multiplier
method.

The so-called estate multiplier method was devised in the 19th century as a way ofusing death duty tax records
to estimate wealth in Great Britain and France. To obtain an estimate of the wealth of the living, the decedent's
wealth was multiplied by the inverse of the mortality rate for the individual. Overall mortality rates were used
initially. Later on, these were adjusted for social class differentials and characteristics of obvious importance to
mortality rates, like age and sex.
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There is some evidence that SOI tabulations, from the beginning, may have been designed for possible use in
estimating personal wealth. Dr. Edward VVMte, the firstDirector.ofthe SOI programs,:probably knew ofthe estate
multiplier method. For one thing, much of what was done at IRS in those early days was modeled after Great
Britain's Wand Revenue, whichhad anactive program based onestate duty records. Another source ofsupporting
information, besides the tables themselves, is the important role that- the Journal. of the,American Statistical
Association (JASA) had *in the founding ofthe SOI program. In December 1915, JAS4 published complete income
statistics ftom the tax returns filed in 1913, the first year of the modem income tax. Not incidentally, that JAS4
article by Roland Falkner recommended the legislation passed in 1916 that established SOI. In its earlier volumes,
dating back to at least the 1890's,.JASA had articles on the estate multiplier,method.

Estate tax wealth estimates Were not actually produced in the SOI p 'ram until the 1960's. Prior tothat, therog
work had been done by independent scholars, like Robert Lampman. In fact, it was on the initial SOI wealth
estimates, done for 1962 (included in this Compendium) that I got my start as a statistician in IRS. Since then,
estimates ofpersonal wealth have appeared at regular intervals as part of the SOI program. One contribution of
this Volume is that it brings together the highlights of that nearly #firty-year effort. .

It seems fitting to dedicate this Volume to two fiiends from those days, now long ago: Staunton Calvert and Jim
Smith, both ofwhom labored mightily to start the.SOI, wealth series. Also, it is appropriate to commend to you
those who still labor toproduce estate and wealth statistics. In particular, Ihopethat, under the leadership'ofBarry
Johnson and Marvin Schwartz, supported byLouise Woodburn, Elizabeth Nelson, Cathy Deale, Mike Alexander,
and Dan Skelly (among others), this important SOI tradition will continue.

Fritz Scheuren, Ph..D.

Vi
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CHAPTER 1

Estate Tax Data
Introduced by David Joulfaian, Ph.D

dministrative records have long been used for evaluating tax policy and analyzing economic behavior.
IThese *include estate tax records, as well as individual and corporate tax records compiled by the Statistics

Aof Income (SOI) Division ofthe Internal Revenue Service. Estate tax records are particularly useful for
policy making because they represent the onlycomprehensive source ofinformation on decedents, their estates, and
beneficiaries.

Estate tax data have proven to be an invaluable source of information to'policy analysts. These records contain
detailed information on asset composition and portfolio holdings, jointly held assets, life insurance proceeds, estate
administration expenses, and state and foreign death taxes. They are the quintessential component ofthe estate tax
simulation model, which is used by the Office ofTax Analysis (OTA) at the U.S. Treasury Department to evaluate
and estimate the effects ofenacted and proposed estate tax legislation, including changes iri tax rates, exclusions,
deductions, and tax credits, and has been.u'sed extensively in the revenue estimation process by OTA.

In addition to their role in the legislative process, estate tax records have been employed in studies ofvarious
facets of economic behavior. A number of studies, for *instance, have examined patterns ofcharitable giving and
their determinants. This topic is especially interesting as fewer than 10,000 estates gave more than the combined
gifts of all corporations in 1990; the contributions from this handful of estates exceeded 10 percent of the totalI
reported by all 29 million taxpayers claiming a deduction for such gifts on their individual income tax returns.
Several charitable bequest studies are presented in Chapter 2.

.,When combined with: income tax returns, estate tax records provide interesting insights into the pke-death.
behavior ofdecedents. The'earliest study using such data is that by Eugene Steuerle, who studied the relationship
between realized income and wealth. Steuerle also studied the lifetime charitable contributions by estate tax
decedents and their relationship to bequests at death. These studies are reprinted in Chapters 3 and 2, respectively.
In a later study, and using similar data, Auten and Joulfaian (1993) examined the effect ofestate taxes on lifetime
charitable contributions.

Estate tax records also provide information on.the division ofan estate among the living beneficiaries. In a study
of bequest division, Joulfaian (1993) exaniined the-pattern of inheritances received by beneficiaries. When
combinedwith the income tax returns ofthe heirs,estate tax records allow forthe study ofthe effects of inheritances
on the recipient's behavior. In a recent study, for example, Holtz--Eakin, Joulfalan and Rosen (1993) examined the
effects of inheritance on therecipient's labor force participation and earnings.

In summary, estate tax records provide a unique source ofdata on wealth holdings and the patterns ofbequests.
They represent the only source ofinformat

'
ion for use in examining estate tax policy and provide the most reliable

information on the division and distribution of bequests.
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Estate Tax Returns, 1983

by Mary F. Bentz

Estate tax returns filed during 1983 for
deaths occurring primarily in 1982 were the
first to reflect the tax reductions introduced
by the Economic Recovery Tax Act of 1981 (ERTA).
Taking into account the normal growth in the
number of estates, the higher estate filing
threshhold mandated by ERTA resultea in a
decrease in excess of the actual 16-percent
fall in the overall number of returns filed
from 1982 to 1983. While 119,864 decedents
reported assets exceeding the filing threshhold
in 1982, only 100,890 decedents were subject to
filing a return in 1983. However, 1983 filings
showed more wealthy decedents: The number of
returns reporting a gross estate of at least
$300,000 increased from 59,597 to 63,251 in
1983. These returns had assets totaling $50.4
billion, up from the $45.4 billion reported for
1982.

Despite a rise in both the number and wealth
of these estates, the total estate tax liability
decreased from $6.2 billion in 1982 to $5.2
billion in 1983. ERTA's liberalization of
estate tax law was the major factor in reducing
the tax liability. In 1983, over $24 billion
in allowable deductions reduced the taxable

.portion of the $50 billion in total gross estate
to $26 billion. For 1982, about $18 billion in

deductions was claimed against more than $45
billion in assets with a final taxable amount
of $27.6 billion (Figure A).

Of the 63,251 estate tax returns filed during
1983 with $300,000 or more of gross estate,
35,148, or 55 percent, were taxable (that is,
had an estate tax due after credits), with a
total gross estate of $32.6 billion. Nontaxable
returns had $17.8 billion of gross estate
(Figure B).

The asset composition of the estates varied
considerably with the size of the estate. For
estates of $500,000 to $1 million, real estate
was the most important asset, accounting for 31
percent of all assets. Corporate stock and
cash, at 20 percent and 15 percent, respec-
tively, were the next most important components
of these estates.

In contrast, corporate stock was the most
important asset in the portfolios of those
decedents with estates of $1 million or more in
assets. While corporate stock made up 31
percent of total asset holdings for these
decedents, real estate represented only 21
ercent. Lifetime gifts and bonds, representing
2 percent and 10 percent, respectively, of the

Figure A.--Number of Returns, With Gross Estate of $300,000 or More, Gross Estate, Taxable Estate,
and Estate Tax, 1982 and 1983

[All figures are estimates based on samples--money amounts are in millions]

Item 1982 1983
Change, number

or amount
1982 to 1983
(percent)

(1) (2) (3) (4)

Number of returns ............................... 59,597 63,251 +3,654 +6%
Gross estate .................................... $45,412 $50,390 +4,978 +11
Total deductions' ............................... 17,897 24,322 +6,425 +36
Taxable estate .................................. 27,568 26,235 -1,332 -5
Estate tax before credits ....................... 9,775 9,265 -510 -5
Estate tax after credits ......................... 6,226 5,170 -1,056 -17

'Deductions may exceed gross estate on some returns.

*Foreign Special Projects Section. Prepared under the direction of Charles
Crossed, Acting Chief.
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Figure B.--Surnmary Statistics by Tax Status

[All figures are estimates based on samples--numbers of returns are in thousands; money amounts are
in millions]

Item

Number of returns .............................................

Gross estate' ................................................
Real estate ................................................
Bonds, total ...............................................

Federal savings ........................................
Other Federal ..........................................
State and local ........................................
Corporate and'foreign ..................................

Corporate stock ...........................................
Cash ......................................................
Notes and mortgages .......................................
Life insurance ........I ....................................
Annuities .................................................
Noncorporate business assets ..............................
Household goods and other assets ..........................
Lifetime transfers ........................................

Total deductions ..........................
Funeral and administrative expenses and ;~p
deductions ...............................................

Debts and mortgages (allowable) ................. e .........
Charitable bequests .......................................
Marital-deduction ............................

Taxable estate ................................................

Estate tax before credits ....................................

Total tax credits ..................................................
Allowable unified credit .......................... .......
state-death taxes .........................................
Other tax credits .........................................

Estate tax after credits .....................................

Total

t-11

63,251

50,390.
12,009
4,050

314
1,359
1,978

399
11,510
5,878
1,904
1,952

430
2,060

.2,079
4,729

24,322

1,602
3,210
2,545

16,965

26,235

9,265

4,095
3,151

848
96

5,170

Taxabl e

fA2

35,148

32,618
7,078
3,187

239
1,155
1,524

269
8,301
4,096
1,094

650
126

1,337
1,453
3,321

9,639

1,319
1,758
1,611
4,952

22,979,

8,361
~ 1 1. 1.

3,191
2,260

843
87

5,170

Nontaxable

M

28,103

17,772
4,931

863
75

204
454
130

3,209
1,783

810
1,302

305
723
626

1,409

'Asset detail does not add to total gross estate since it is not required to be reported for the
estates of decedents with $500,000 or less of gross estate who died after December 31, 1981.

total reported assets, were the next most impor-
tant components of the estates of millionaires..
Cash was considerably less important in the
portfolios of wealthier decedents,. making up
only 8 percent of their total assets (see
Figures C and D).

For returns filed in 1983, real estate
exceeded corporate stock as the largest
component of the total gross estates of those
returns with $300,000 or more in assets. (See
the-Data Sources and Limitations section for a
discussion of the asset composition of returns
with gross estate of $500,000 or less.) This
change in the composition of assets can be

904

904
891

5
8

traced over several years. For example, corpo-
rate stock, which represented 43 percent of all
assets for 1972, fell to .25 percent of all
assets by 1982. Meanwhile, real estate grew
from 16 percent to 26 percent during the same
period. This change may not be due so much to
an actual shift in asset preferences as to
changes in the value of certain assets. While
the value of real estate reported on estate tax
returns quadrupled from 1972 to 1982, the value
of corporate stock increased by only about 34
percent. This reflects both the rising prices
in the real estate market and the lack of growth
in the stock market over that same period.

14,683

283
1,452

935
12,013''

3,256



Figure C
Composition of Gross Estate by
Size
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BRIEF HISTORY OF THE ESTATE TAX

The modern estate tax has been in effect
since 1916. However, estate or inheritance
taxes were instituted periodically in this
country much earlier, usually as a temporary
emergency measure to raise revenue during
wartime. These taxes took the form of excises
on transfers of wealth in order to avoid
presumed constitutional restrictions on the
direct taxation of wealth.

The first Federal involvement with a death
tax dates to 1797 when, during a time of
undeclared naval warfare with France, Congress
levied a stamp tax on legacies, probates of

Estate Tax Returns, 1983

Figure D
Composition of Total Gross
Estates
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wills, and letters of administration. The
stamp tax was repealed in 1802 when the crisis
subsided. The death tax was reinstated again
during the Civil War when from 1862 to 1870 an
inheritance tax was imposed on an individual's
pri vi 1 ege of I nheri ti ng real and personal
property from a decedent. Rates varied with
the relationship to the decedent of each heir,
with a maximum tax rate of 6 percent of the
I nheri tance. The Span I sh-American War was the
impetus for the next death tax, provided for
under the War Revenue Act of 1898. This was
the first true estate tax, levied not on the
Inheritors, but on the decedent for the
privilege of leaving property to his or her
heirs. The tax followed a graduated rate scale
according to the amount of the bequest and the
relationship of the heir to the decedent, with
tax rates up to 15 percent with an exemption
for estates under $10,000. Fourteen years
passed between the repeal. of this wartime
estate tax in 1902 and the beginning of the
modern estate tax in 1916.

Today's estate tax was instituted by the
Revenue Act of 1916, 3 years after the inception
of the modern income tax in 1913. No I onger
necessary strictly for wartime revenue, the
estate tax was to serve the dual purposes of
producing revenue and redistributing wealth.

The 1916 legislation specifically levied the
tax on the transfer of assets from the decedent
to the heirs rather than on the value of assets
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distributed to individual beneficiaries, making..
the levy an estate tax, not an inheritance. tax..
The relationship of the befieficiary to the
decedent had no bearing on the tax liability;
the tax ranged from I percent on small estates
to 10 percent on estates greater than $10
million, with a $50,000 exemption. The basic
structure has remained intact since 1916,
although there have been some modifications to
the tax since then. In particular, certain
provisions have been added to provide for the
special treatment of family farms and to include
a deduction for bequests to the surviving
spouse. See the text below for an explanation
of the marital deduction for married decedents.

THE ECONOMIC RECOVERY TAX ACT OF 1981

Estate tax returns filed during 1983 were the
first to reflect the tax reductions introduced
by the Economic Recovery Tax Act of 1981 (ERTA).
ERTA's changes to estate tax law took effect
for decedents dying after December 31, 1981.
As returns for individuals dying in 1982 were
not generally filed until 1983, the estate tax
return information for 1983 provides -us with
the first opportunity for analyzing the impact
of ERTA.

The major estate tax changes made under ERTA
were an increase in the unified credit for
estate taxes, an elimination of the monetary
ceiling on the estate tax marital deduction,
and a reduction in the maximum estate tax
rate. , These provisions are described in
greater detail in the following sections.

Unified Credit Increase

ERTA provided for a gradual increase in the
unified credit, so called because it- is used
(in lieu of an exemption) for both estate and
gift tax purposes as

'
a dol 1 ar-for-dol 1 ar

reduction of the estate or gift tax. (For a
further explanation of the unified credit, see
the Definitions section.). The unified credit.
was increased from the $47,000 in effect for
individuals dying in 1981 to a $192,000 credit
for those dying in 1987., In addition, the
estate tax filing requirements were revised
upward to reflect the increased unified credit
amount; the filing requirement is that amount
the tax on which is equal to the credit. If
the gross estate of a decedent dying in .1981
exceeded $175,000, an estate tax return was
required to be filed. This figure was~increased
to $225,000 in 1982, and will rise to $600,000
for decedents dying in 1987 and thereafter.
Upward adjustments in the,.unified -credit and
the filing requirement are to be-phased in over.
a 6-year period as follows:

Unified Filing
Year of death credit requirement

1981 $47,000 $175,000
1982 62,800 225,000
1983 79,300 275,000
1984 96,300 325,000
1985 121,800 400,000,
1986 155,800 500,000
1987 and later 192,800 600,000

The increase in the estate filing requirement
was part of a move begun in 1976 to return the
scope of the tax to its original intent. The
$60,000 filing requirement in effect almost
continuously for 60 years required returns from
sizeable estates held by only a small percentage
of individuals in the early years. However, in
more recent years up to 1976, the $60,000 filing
requirement subjected the estates of many
not-so-wealthy people to the tax as well.
Figure E shows the filing requirements in
effect since. the inception of the tax in 1916.
The following chart illustrates the percentage
of total. decedents for whom estate tax returns
were filed in selected years.

Year of filing.

1926
1966
1977
1983

Returns filed as a
percentage of all deaths

(in previous years)

5.3
10.5
5.1

In the highest year, ' 1977, the 200,747
returns filed for citizens and resident aliens
represented 10.5 percent of the 1,909,000
deaths occurring, in .1976. With the recently
increased filing requirement, it is expected
that a smaller percentage of all decedents will
be subject to the tax. As a resul t of the,
increased filing threshhold, the number of
estate tax returns filed decreased from 119,864
in 1982 to 100,890 in 1983. Returns filed

i
in

1983 represented only 5.1 percent of the deaths
occurring the previous year.

The effect of the increased unified 'credit
amount will be to decrease the estate tax burden
on those estates subject to -the tax. The.
estates benefiting the most from the unified
credit increase will be those with low to medium,
wealth. In these cases, the unified credit will
serve to-eliminate or aecrease.substantially the
tax due.



Figure E
Estate Tax Retum Piling Re4w- t i !III
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Unlimited Marital Deduction

In community property states, property accumu-
lated by a person during marriage belongs
equally to that person and to the spouse regard-
less of which spouse holds legal title. In
effect, only half as much property is included
in the estate of a married decedent from a
community property state as would appear in the
same estate under common law. The estate tax
Marital deduction was enacted in 1948 to promote
more equal treatment of estates in community
property and common law states.

From 1977 until 1981, the allowable estate
tax marital deduction was equal to the greater
of $250,000 or half the adjusted gross estate
for property passing to a decedent's spouse.
ERTA did away with the monetary ceiling on the
estate marital deduction for the estate of
decedents dying after 1981. Under the new law,

Estate Tax Returns, 1983

is,

77 78 79 80 8182 83 84 85 86 87

$600,000

$500,000

$400,000

$300,000

$200,000

100,000

unlimited amounts, except for certain terminable
interests (bequests of income for life), can be
transferred to a surviving spouse free of estate
tax. The effect of the unlimited marital
deduction has been to decrease substantially
the taxable estates of married decedents.

The marital deduction was by far the largest
of all deductions reported in 1983, accounting
for 70 percent of total deductions. This
deduction was even more important for nontaxable
estates. For those estates reporting no estate
tax, the mari tal deduction represented 82
percent of the total deductions. The following
chart shows the total number of returns compared
to the number of returns electing the marital
deduction, by tax status. While only 44 percent
of all 1983 returns were exempt from the estate
tax, 79 percent of those returns for which the
marital. deduction was claimed paid no tax.

7
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Returns with
Total marital deduction

All returns ........ 63,251 32,247
Taxable ............ 35,148 6,893
Nontaxable ......... 28,103 25,354

Reduction in Maximum Tax Rate

Before 1981, the highest estate tax rate was
70 percent on assets in excess of $5 million.
The Act allowed a reduction in this rate to 50
percent, in 5-percent increments over a 4-year
phase-in.period. However, the recently enacted
Tax Reform Act of 1984 delays the reduction 3
years, keeping the top rate at 55 percent
through 1987, and reducing the rate to 50
percent for 1988 and later years. The following
chart shows the new tax rate schedule:

For decedents The maximum tax
dying in: rate will be:

1982 65% on assets in
excess of $4 million

1983

1984-1987

60% on assets in
excess of $3.5
million

55% on assets in
excess of $3 million

1988 and thereafter 50% on assets in
excess of $2.5'
million

SUMMARY

Estate tax returns filed in 1983 provided
financial data about the wealthiest 3 percent
of all decedents.. In 1983, 63,251 decedents
with individual estates valued at more than
$300,000 reported a combined $50, billion in
assets. Real estate was the most important
component of the estates of these decedents
amounting to $12 billion, or 26 percent of
their total assets. The value of corporate
stock nearly equalled that of real estate, with
$11.5 billion, or 25 percent of the assets.
While the relative importance of these ttvo
assets in the total $50 billion was very close,
a distinction can be seen between the portfolios
of small and large wealthholders. individuals
with $500,000 to $1 mill,ion in assets were more
likely to hold larger amounts of real estate,
while millionaires held more of their assets in
the form of corporate stock.

While decedents filing estate tax returns in
1983 were wealthier than those filing in
previous years, their tax liability decreased

from past years. This is a result of the tax
law changes introduced by the Economic Recovery
Tax Act of 1981 (ERTA), which reduced estate
taxes and shifted the tax burden away from
smaller wealthholders for individuals dying
after 1981. ERTA's liberalization of rules
covering filing requirements, deductions and
credits allowed many of the smaller estates to
reduce substantially or eliminate their tax
liability. Also benefiting from ERTA were the
estates of married decedents, for. which an
unlimited deduction equal to the amount of the
bequests to the surviving spouse was allowed to
decrease the taxable ' estate. All estates
benefited from a lower marginal tax rate and an
increased amount of credits allowed against the
estate tax. These trends are expected to
continue as the tax reductions introduced by
the Economic Recovery Tax Act of 1981 (ERTA)
take full effect.

DEFINITIONS

Brief definitions of some of the terms used
in the tables are provided below:

Adjusted taxable estate.--Adjusted taxable
estate was equal to the sum of total taxable
estate and adjusted taxable gifts.

Adjusted taxable gifts.--Certain gifts made
du-rli-n-g-M-e lite of an individual who died.before
to 1982 were automatically included in the gross
estate. However, for the estate of an indi-
vidual who died after 1981, gifts were not
generally included in the gross estate. In
these estates, the gifts were included in the
amount of the adjust

'
ed taxable gifts and

combined with adjusted taxable estate for the
purposes of determining the tentative tax.

Alternate value of gross estate.--All property
in-M-de-T-5 the gross -e-s-ItTat-e-c-o-uld be valued at
one of basically two points in time. While the
value of the gross estate at the date of death
determined whether an estate tax return was
required to be filed, the executor of the estate
had the option of valuing the estate as of the
date of death or six months after the decedent's
death. (Any property sold, exchanged or other-
wise disposed of within six months was valued
as of the date of the disposition.)

Bequests to surviving spouse.--Bequests to
surviving spouse was equal tF the value of
property interests passing from the decedent to
the.surviving spouse.

Date-of-death value of gross estate.-The
amounT-76F property in this category was the
fair-market value of all the assets at the
death of the decedent. Although this value was.
used as a criterion for filing an estate tax
return, it was not the only measure that could
be used in valuing property for estate tax
purposes. See also "alternate value."



Estate tax after credits.--This was the tax
liability of the estate remaining after sub-
traction of credits for state death taxes,
foreign death taxes, and Federal gift taxes on
pre-1977 gifts paid by the decedent or paid by
a spouse or other transferors whose death
preceded the decedent's. In addition, a,
unified credit," graduated according to the

year of death and a "credit" for gift taxes
paid on post-1976 gifts, is allowed. See also
"unified credit."

Estate tax before credits.--This was the tax
obtained by applying thF-graduated estate tax
rates to the adjusted taxable estate and
reducing the tax by the amount of gift taxes
previously paid. The rates ranged from 18
percent on the first $10,000 of taxable estate
up to 70 percent of taxable estates of $5
million or more. The Economic Recovery Tax Act
of 1981 (ERTA) introduced a graduated reduction
in the tax rates. See the section entitled
Reduction in Maximum Tax Rate for more details.

Gift taxes previously paid.--Credit was
allowed against the estafe-tax for the Federal
gift tax paid on a gift made by a decedent
before 1977. No credit, separate from the
unified credit, was allowed for any gift tax
paid on gifts made after 1976.

Gross estate.--An estate tax return was
required in case of every decedent whose
gross estate exceeded the legal filing require-
ment in effect for the year of death. For
estate tax purposes, the gross estate included
all property or interests in property before
reduction by debts (except policy loans against
insurance) and mortgages, or by administration
expenses. Included in the gross estate were
such items as real estate, tangible and intan-
gible personal property, certain lifetime gifts
made by the decedent, property in which the
decedent had a general power of appointment,
the decedent's interest in annuities receivable
by the surviving beneficiary, the decedent's
share in community property, life insurance
proceeds (even though payable to beneficiaries
other than the estate), dower or curtesy of the
surviving spouse (inherited property), and,
with certain exceptions, joint estates with
right of survivorship and tenancies by the
entirety.

Jointly owned property.--Jointly owned
property was property nelFby the decedent with
another person or persons with rights of
survivorship. Jointly owned property is
reflected in each of the property types shown
in this article and, in addition, is shown
separately (in total only) in Table 1.

Lifetime transfers.--Included in this item
were two cate-g-o-r-fe-sof gifts that, by law, had
to be reported in gross estate: gifts taking
effect at death, and gifts of property in which
the decedent retained some rights.
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Marginal tax rate.--See the discussion under
"Taxable estate."

Marital deduction.--The marital deduction is
a deduction fr-o-m--tNe gross estate of the value
of property that is included in the gross estate
but that passes to the surviving spouse.

Net worth.--Net worth was equal to the total
gross estaTe less debts and mortgages.

Nontaxable returns. --Nontaxable returns were
those with no estate-tax after credits.

Tax on prior transfers.--A tax credit was
allowea for Federal estafe-tax paid on property
received by the decedent or the estate from a
transferor who died within 10 years before, or
2 years after, the decedent. The credit was
intended to lessen the burden of double taxation
between successive estates whose owners had died
within a short period of time. Depending on the
time that has elapsed between the deaths, a
credit is allowed for all or part of the Federal
estate tax paid by the transferor's estate with
respect to the transfer.

Taxable estate. --Taxable estate is the base
to which the graauated Federal estate tax rates
are applied in computing the estate tax before
credits. Taxable estate is equal to the value
of the gross estate less deductions allowed for
the following: funeral and administrative
expenses; casualty and theft losses; debts,
mortgages, losses, and other claims against the
estate, including pledges to charitable organi-
zations; an orphan's deduction (for the estates
of individuals dying before 1982); and the
marital deduction.

Taxable returns. --Taxable returns were those
with an amount-W estate tax after credits.

Unified credit.--The unified credit, so called
Decause it is used for both estate and gift tax
purposes, is applied as a dollar-for-dollar
reduction of the estate tax. The credit must
be used to offset gift taxes on lifetime
transfers made after 1976. However, to the
extent it is so used, the amount of credit
available at death is reduced.

DATA SOURCES AND LIMITATIONS

The data provided in this article are based
on a sample, selected before audit, of 19,122
Federal estate tax returns filed during 1983.
The sampl e, which represents approximately
63,000 decedents, was limited to those returns
with at least $300,000 of gross estate because
of the annual increase in the filing requirement
and in order to facilitate comparison with
previous years' returns reporting this level of
wealth.
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Because the data are based on a sample of
estate tax returns filed wi-th the Internal
Revenue Service '(IRS),. they are subject to
sampl i ng as * wel-1 as nonsampl i ng - error. The
following table below presents an estimate of
the sampl i ng error for . IRS data expressed as a
coefficient of variation (C.V. ). The approxi-
mate coefficients of variation shown here are
intended, only as a -general indication of the
reliability of -the data. See the Appendix, for
further discussion of SDI sample proqe6u~es and,
data limitations.

Estimated Approximated
Number of Returns Coefficient of Variation

302,650.
48,420 0.05
12,110 0.10
3,030 A.20
1 0940 0.25

990 0. 35'
480 0.50

Only about 19 percent oft the estate~ tax
returns ffled during 1983 were. for persons
dying. in 1983. - ..Because ..the executors~, of most.,
estates take advantage of the ,fuill' 9-month
'period within whi ch the return dust - be f i I ed
and the tax must be paid, most returns are not
received at IRS service centers until at least,
9 months after the person's deathi,

'
In addition,

those estates that p6tiltidh `for,,- an
,
d

,
receive

approval for an extension -of time to'Jile need
n.ot,submit the return until 6 months after the-
ori gi nal fi I i ng dead] i ne.

D61 i nquency* can t al so cause~ a -del ay i n. f i I i ng.
For Ahese, , reason s, , the majori ty (ap~roii matel y
75 percent) of the returns filed during 1983
were for deaths occurring, in-.

1
1982. The.

following chart shows the number and percentages.
--of - decedents by year of . death,- for. returns
filed in 1983.

Year of death
Returns filed in 1'083

Number Percent of total

1980 or prior year..... 471 0.7%
1981 ................. 3,040, 4.8
1982 ..... ........ ;. 47,493 75.1
1983 ..... :: .......... 12,247 -19.4.

Total .............. 63,251 100.0

Noted that the sum of the asset amounts for
those returns, with $300,000 to $500,000 of
gross estate wi 11 be I ess than the total gross
estate amount for this group, the reason being,.
~that_detailed asset informatio6'is not required-.

ot ~be filed for d6cedents' who died after.'
December 31 1981 and I eft a, gross estate of .
~500,000 or less. However, som

.
e. or al I of this

information may have been supplied voluntarily.
In fact, about $9.4 billion of the~total $13.2,'
billion in assets belonging to 'this group.has
been allocated to the proper,atset amounts.',

While detailed deduction information is also.
not required to.be. supplied for estates of.-
$500,000 or -less, deduction amounts can be.
obtained from other information. reported on the'.
return. However, .. because ~ some adjustments had
.to be made, deduction amounts otherwise-r.epdrted
as ."administrative, expenses and losses" have".
been included with ' "funeral expenses and-.,
orphan's deductions."

ADDITIONALINF.ORMATION

Additional information on estates may be
obtained by writing to the Statistics of Income
Division, -D:R:S, Internal , Revenue- Service,
Washington, DC 20224.

. Editor's Note: This paper originally appeared in the S01 Bulletin, Fall 1984.



Table I.--Gross Estate by Type of Property. Deductions. Taxable Estate, Estate Tax and Tax Credits, by Size of Gross Estate

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Number
of

returns

(1)

63,251

34,744
28,507
19,266
6,944
19625

446
226

35,148

17,105
18,043
11,678
4,589
1,223

357
195

Gross
estate

(2)

50,390,376

13,195,025
37,195,351
13,191,296
109150,330
5,572,915
3,011,997
5,268,813

32,618,190

69589,336
26,028,854
8,019,479
6,747,093
4,239,131
2,397,107
4,626,044

Real estate

Number

(3)

43,302

19,488
23,814
16,136
5,732
1,363

392
191

23,439

8,755
149684
9,440
.3,770

993
311
169

Amount

(4)

12,009,136

2,977,255
9,031,882
4,082,737
2,520,536
1,370,227

519,830
538,552

7,077,995

1,362,281
5,715,714
2,233,217
1,687,500
1,004,407

368,304
422,286

Corporate stock

Number

(5)

40.263

17,298
22,965
14,848
6,114
1,391

404
209

23,190

8,520
14,670
9,109
4,020
1,034

323
185

Type of property

Amount

(6)

11,1509,783

1,422,891
10,086.892
2,683,597
2,725,261
1,653,187
1,006,736
2,018,111

8,300,678

761,892
79538,786
19741,538
1,837,520
1,3759750

805,236
1,7789742

Cash

Number

(7)

51,126

23,316
27,810
18,725
6,815
1,607

440
222

29,097

11,358
17,739
11,467
4,513
1,211

353
194

Amount

(8)

5,878,497

2,006,649
3,871,848
2,008,199
1,098,878

341,439
187,624
235,707

4,095,546

1,191,065
2,9049481
1,446,729

813,006
270,501
158,597
215,647

Number

(9)

26.946

11,071
15,875
9,927
4,492
970
319
167

16,970

5,943
11,026
6,686
3,127

798
~67
148

Bonds

T
Size of gross estate

All returns, total ...............................

$300,000 through $500,000 ......................
Over $500,000, total ...........................

$500,001 under'$1,000,000 ...................
$1,000,000 under $2,500,000 .................
$2,500,000 under $5,000,000 .................
$5,000,000 under $10,000.000 ................
$10,000,000 or more .........................

Taxable returns, total ...........................

$300,000 through $500,000 ......................
Over $500,000, total ...........................

$500,001 under $1,000,000 ...................
$1,000,000 under $2,500,000 .................
$2,500,000 under $5,000,000 .................
$5,000,000 under $10,000,000 ................
$10,000.000 or more .........................

Size of gross estate

All returns total . ..............................

$300,000 through $500,000 ......................
Over $500,000, total ...........................

$500,001 under $1,000,000 ...................
$1,000,000 under $2,500,000 .................
$2,500,000 under $5,000,000 .................
$5,000,000 under $10,000,000 ................
$10,000,000 or more .........................

Taxable returns, total ...........................

$300,000 through $500,000 ......................
Over $500,000, total ...........................

$500,001 under $1,000,000 ...................
$1,000,000 under $2,500,000 .................
$2,500,000 under $5,000,000 .................
$5,000,000 under $10,000,000 ................
$10,000,000 or more .........................

otal

Amount

(10)

4,049,886

623,937
3,425,949

970,929
1,006,581

4579119
370,799
620,520

3,187,018

373,943
2,813,075

727,273
751,972
393,740
346,304
593,787

Type of property--Continued

Bonds--Continued

State and local

Number

(11)

13,636

4,262
9,374
59193
3,021

778
250
132

8,544

2,125
6,419
3,477
1,953
655
214
120

Amount

(12)

1,977,985

1649339
1,813,646

406,475
524,154
293,128
222,352
367,537

19523,897

83,186
1,440,711

276,534
362,576
243,029
205,230
3539342

Other

Amount

(13)

2,071,900

4599598
-1,612,303

564,454
482,427
163,991
148,448
252,983

1,663,121

290,757
1,372,365

450,739
389,396
150,710
141,074
240,444

Lifetime transfers

Number

(14)

8,671

2,684
5,987
3,577
1,702

455
154
99

5,759

1,478
4,281
2,536
1,248
282
132
84

Amount

(15)

4,729,348

513,852
4,2159495
1,235,198
1,074,534
674,413
393,599
837,751

3,320,625

320,419
3,000,206
8489891
713,688
417,564
330,228
689,834

Other
property

Amount

(16)

8,4259840

1,862,554
69563,287
2,210,636
19724,541
1,076,529

533,408
1,0189171

4,659,337

602,744
4,056,593
19021,831

943,408
777,169
388,438
925,749

Total

Amount

(17)

24,321,929

5,473,781
18,848,148
5,732,397
4,862,451
2,903,434
19689,640
3,660,225

9,639,119

6519529
8,987,590
1,491,056
1,787,024
1,608,293
1,0809255
3,020,962

Type of deductions

Funeral
expenses and

orphans deduction

Number

(18)

59,187

32,139
27,048
18,165
69666
1,571

430
215

34,450

16,808
17,641
11,410
4,493
IJ98

353
187

Amount

(19)

345,625

206,764
138,862
74,562
29,374
30,168
3,057
1,702

227-,377

129,244
98,132
45,334
20,310
28,334
2,600
1,554

Adminis-
trative
expenses

and losses

Amount

(20)

1,256,035

240,110
1,015,925

361,352
258,144
139,631
96,670

160,129

1,091,267

175,268
9169000
308,829
229,946
131,981
93,719

151,525



Table I.--Gr6ss Estate by Type of Property, Deductions, Taxable Estate, Estate Tax and-Tax Credits, by Size of Gross Estate--Contfnued

[All figures are estimates based on-samples--money amounts are in thousands of dollars]

Type of deduction--Continued

Marital deduction
Taxable estate

Size of gross estate Debts and mortgages Charitable bequests Year of death of decedent

(all owable)
1981 or prior years 1982 o later

Number Amount - Number Amount Number Amount Umber Amount Number Amount

(21) (22) (23) (24) (25) (26) (27) (28) (29) (30)

All returns, total ................................ 53,979 3,209,924 9,949 2,545.408 1,935 766.473 30,312 16,198,462 55.588 26,235,379

SM
'
000 through $500,000 ....................... 28,350 576,785 4,711 304,441 1,419 325,084 15,790 3.820,598 29,707 7.766,882

Over $500,000, total ........... 25,629 2,632,726 5,238 2,240,967 516 441.390 14.522 12,377.864 25,881 18."8.497

$500,001 under .......... 17,163 775,568 3,043 350,107 293 84,893 9,603 4 085.916 17,274 7,522,747
$1,000,000 under $2,500,000 ................. 6,274 696,079 1,436 361.381 **189 **210,972 -4,561 **5:22S.638 6,398 5,316,918
$2.500,000 under $5 000 000 ................. 1 549 552,828 465 261,670 ** 1,567 2,6M.O45, ,
$5,000,000 under $10,000,000 ................

,
428 285,264 184 265.266 20 46,250 233 993,132 - 423 1.331.127

$10,000,000 or more ......................... 21S 323,400 110 1,002.544 14 99,273 125 2,073,177 219 1,609,660

Taxable returns, total ........................... 32,553 1,757,911 6,804 1.610,890 610 461,807 6,283 4.489.868 35,148 22,979.069

$300,000 through $500,000 ......................... 15,422 174,667 2,716 48,907 115 27,090 1,515 96,353 -'17.105 5.937,BD5

Over $500,000, total ............................ 17,131 1,583,244 4,088 1,561,983 **495 "434,716 -*4,768 -*4,393,515 -18,043 17.041.264
$500,001 under $1,000,000 .................... 11.001 335,582 2,278 103,S44 6,528,423
$1,000,000 under $2,500,000 ................. 4,400 379,445 1,151 179.304 4,960,059
$2,500,ODO under $5,000,000 ................. 1,191 413,057 396 154,823 2,630.&V

$5,000,000 under $10,DDO,000 ..... 349 186,419 161 185 947 1,316.853.
$10,000,000 or more .............. 189 268,741 102 938:363 1-.605,081

Tax credits

Adjusted Estate tax

Adjusted taxable before Total

Total

Allowable State Estate tax
.Size of gross estate taxable gifts estate credits tax

U'
unified death Other after credits

credits credit taxes

Number Amount Amount Amount Amount Amount Amount Amount Number Amount

(31) (32) (33) (34) (35) (36) (37) (38) (39) (40)

All.returns, total ............................... 2,905 247,948 26,483,327 9,264,784 4,094,754 3,151,022 847,968 .95,763 35,148 5,169,985

$3OO,OD0 through $500.000 ...................... 763 40,244 7,807,125 2,282,193 1,710.684 1,612,915 87,799 9,969 17,105 571,509

Over $500,000, total ........................... 2,141 207,704 18,676,202 6,982,591 2,384,070 1,538,106 760,169 85.795 18,043 4,598,476
$500,001 under $l,ODO,OD0 ................... 1,005 73,673 7,596,420 2,385,512 1,184,232 1,006,063 150,628 27.541 11,678 1.201.M

$1,000,000 under $2,500,000 ................. 609 47,476 5,364,394 1,892,106 618,024 395,651 186.618 35,764 4,589 1,274.037

S2.500 000 under $5,000,000 ................. 337 45,627 2,733.671 1,119,268 2S4,368 96.60 144,672 13,049 1.223 ~864,899
$5,000,000 under $10,000,000 ................ 107 17,171 1,348,M 656,402 129,886 26,090 99,702 4.094 357 526,516

$10,000.000 or more ......................... 83- 23,758 1,633,419 929.304 197,559 13,654 178.549 5,356 195 731,745

Taxable returns, total ........................... 2,213 198,029 23,177,098 8,360,506 3,190,521 2,260,299 842,761 87,461 35,148 5,169,985

$300,000 through $500,000 ...................... 452 19,644 5.957,450 1,782,116 1,210,607 1.117,281 8S,698 7,627 17.105. 571,509
Over $500,000, total ............................ 1,761 178,385 17.219,648 6.578,390 1,979,914 1,143,018 757,064 799832 18,043 4,598,476
M 001 under $1,000,000 ................... 863 68,448 6,596,871 2,109,340 908,060 733.731 148,616 25,713 11,678 1.201.280

$1,000 000 under $2,500,000 ................. 509 .42,387 5,002,456 1,791,110 517,074 297,966 185,887 33,221 4,589 1,274,037
$2,500,000 under $5,000,000 ................. 211 27,499 2,658,337 1,097,744 232,845 76.660 144,379 11,807 1,223 864,899
$5,000.000 under $10,000,000 ................

.
101 16,797 1,333.649 652,257 125,742 22,372 '99,635 3,735 357 526,516

$10,000,000 or more ........... 77 23,253 1 1,628,336 927,938 196,193 12,290 178,547 5,356 195 731.745

**Data combined to avoid disclosure of information for specific returns.
NOTE: Asset detail does not add to total gross'estate since it is not required to be reported for the estates of decedents with $500,000 or less of gross
estate, who died after December 31, 1981., To the extent that this information was filed voluntarily. it is presented in this table. Detail may not add to
total because of rounding.
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Table 2-Grose Estate by Type of Property, and by Site of Not Worth

JAI I I igurem are estimates based on mampl--ney amounts are In thousands at d,,I larml

Type .1 property

ll,bl ,od

Number
(;rose

:.
mert

ge.

Net
R

Bond.

Size of net worth of
estate worth

eal VEAL.
Totalreturns

Number of

returns
Amount

Number of
.turn.

Amuun t
Number ul

returns
Amount

-- --(1) (2) (3) (4) (5) (6) (7) 74T
Total l/ .......................... 63,251 50.390.375 53,999 3,228,740 47.161.635 43,302 12.009.135 26.946

T

4.G49.885

DuiLeLL and under $300.000 1/ ........... 4,520 1.706,793 4,520 611,011 11095.780 3.247 708.128 731 20.804

$300.OGO under $500,000 P.............. 32,287 12.833,486 25,913 5j7.196 12,296.089 18.134 2.889.995 10.926 616.335

$Over $500,000, LUtUl ................... 26.442 35.850.095 23,564 2,08U.329 13.769.765 21,918 8,411.010 15.287 ).JY2,74)

$500,001 under $I.OGO.UOU ............. 18,048 12.934,426 15,944 662.629 12,271.796 15.U28 3.864.272 9.701 971.987

$1.000,000 under $2,500.000 ........... 6,365 10,061.444 5,695 731,427 9,330,017 5.196 2.571,18U 4.218 1.009.491

$2,500,000 under $5,000,000........... 1,430 5.034,190 1,354 269,749 4.764.440 1.177 I.U36.78U 9 S2 468.591

$5,000.000 under $10,000,000 .......... 401 2,874.010 383 183.900 2,690.iJO 350 474.400 284 356,106

$10.000,000 or or .................... 196 4.946,023 185
1

232,621
L

4.713,401
1

165
1

464.376 1 150
1

586,566

Type of property--Continued

Bonds--Continued

Size of net worth
Federal savings Other Federal State and local Corporate And Foreign

Number of

returns
Amount

Number of
returns

Amount
Number

r.

tur

t!fn.
Amoun L

Number of
returns

Amount

(10) (12) (13) (14) (15) (16) (17)

Total l/ ........................................ 8.088 313.943 9,229 1,358.892 13,636 1.977,985 11,779 399,065

Deficit and under $300.000 1/ ......................... 202 2,959 153 6.419 373 8,184 147 3.238

$300,000 under $500.000 1/ ............................ 3,691 93,222 3,861 266,b46 4.119 168,166 4.573 108.299

$Over $500,000, total ................................. 4,194 217,759 51213 1,085,825 9,141 1.801.632 7,057 287.526

'$50U,001 under $1.000,000 ........................... 2,921 146,928 3.037 297,160 5.210 407.775 4,445 120.121

$1,000.000 under $2,500,000 ......................... 965 43,287 1,658 339.806 2,829 533,417 2,100 92.979

$2,500,000 under $5,000,000 ......................... 239 15,365 317 129,066 755 291,322 328 32.836

$5,000,000 under $10,000.000 ........................ 44 11,220 122 118,514 229 213,588 111 12.783

$10,GOO,000 or more ................................. 23 957 71
1

201,276
1

117 355,526 69
1

28,805

Type of properLy--Continued

Size of net worth Corporate stock cas~l' Notes and mortgages Life insurance

Number of
Amount

Number of
Amount

Number of
Amount

Number of
Amount

returns returns returns returns

(18) (19) (20) (21) (22) (23) (24) (25)

Total I/ ........................................ 40,263

F

11,509,782 51,125 5,878,496 19,956 1,904.021 36,974 1,952,038

Deficit and under $300,000 l/ ......................... 2,364 102,471 3,413 130.890 1.346 87,784 3,160 183,027

$300,000 under $500,000 1/ ............................ 16 420 1 465 053 21 885 1 987 058 6 816 338 941 18 886 787 471

$Over $500,000. total ................................. 21:476 9:942:257 25:825 3:760:546 11:789 1,417:294

1

4:926 98 1:539

$500,001 under $1,000,GOO ........................... 14,087 2,706,380 17,569 21015,091 7,682 563,557 10,065 545,470

$1,000,000 under $2,500,000 ......................... 5,637 2,691,458 6,253 1,019.468 2.956 465.375 3.660 301.938

$2,500,000 under $5,000.000 ......................... 1.207 1,628,008 1.414 350.254 804 218,918 854 71,161

$5,000,000 under $10,000,000. ....................... 362 1,011,080 395 155,497 223 107,669 234 44,322

$10,000,000 or more ................................. 182
1

1,905.329
1

192 220,234 122
1

121.774
1

112
1

18.646

Type of property--Continued

Annuities
Noncorporate business Household goods and

Lifetime transfers
Size of net worth assets other assets

Number of Amount Number of
Amount

Number of
Amount

Number of
Amount

returns returns returns returns

(26) (27) (28) (29) (30) (31) (32) (33)

Total I/ ........................................ 7,575 430,463 14,828 2,060,145 47,866 2,079,169 8,671 4.729,347

Deficit and under $300,000 1/ ......................... 532 11,047 1,197 71,598 3.091 47,405 230 44.768

$300,000 under $500,000 l/ ............................ 2,910 98.743 5,060 270,372 20,232 344.227 2,663 526,25,4

$Over $500,000, total ................................. 4.131 320,670 8,568 1,718,174 24,540 1.687,535 5,776 4.158,323

$500,001 under $1,000,000 ........................... 2,972 201,233 5,292 358,989 16.785 474,243 3,488 1,233,202

$1,000,000 under $2,500,000 ......................... 921 81,173 2,289 500,806 5,780 357,577 1,616 1.062,974

$2,500,000 under $5,000.000......................... 147 22,089 687 382,743 1,392 190.612 443 665,029

$5,000,000 under $10,000,000 ........................ 57 13,249 199 167,049 393 163,118 138 381,515

$10,000,000 or more ................................. 32 2,925 100 308,586 189
1

501,984
1

90 1 815,600

I/Asset detail does not add to total gross estate since it is not required to be reported for the estates of %ecedents with $500,000 or less of gross estate who died

after December 31, 1981. To the extent that this information was filed voluntarily, it is presented in this cable.

NOTE: Detail may not add to total because of rounding.



Estate Tax Data

Table 3.--All Decedents: Number of Returns and Gross Estate, by Sex,and Marital Status of Decedent, and by Size of Cross
Estate

(All. figure are estimates based on samples--money amounts are in thousands of dollars]

Marital status and size
of gross estate

All decedents, total ..........I .......
$3W Odb -'t'hr ugh" $560,'Ooo: .
$500:001 und(e)r $1,900,000...
$1,000,000 or more ........................

Married decedents, total ...............
. ., .; ......$300,000 ihiough`$500,060-.~ ......

$500,PO1,under $1,000,000 ........1..;
$ 1,000,dOO or mo*re .......... ...............

Widowed decedents,.,total ...............
$300,'000 -through' $500,000.'-. . . .. ' . .,. . . .. ,
~5RO,0011

,
under $1,000,000...... ............I ...

$1,,000,006 or- more".., ........................

Single decedents, total'...~............
$3010,000 'through 4 $50p~, 000.

0$500 001 under $1,000,000 ................
0 or mo e......................si, '60,0 6

ents,-total I ..........~'d
$300,000 through $500,000 ........ .......
$500,001 under $1,000,000 ................
$1,000,000 or more ......................

'All, dbdedints, total. . . . .
$300,000 through $500
$5bb,-OO'i un~er'$1,000:000..............
$1.; 006, 000 be 'more.

Married decedents,` t6tal.~'.'..'.
$300,000 through $500,000...............
$500,001 under $1,000,000 ...............
$1,000,000 or more .......................

Widowed decedents, total ........... w....
$300,000 through $500,000................
$500,001 under $1,000,000...............
$1,,000,000 or more. .......

.Single- and'-other -1/decedents, total. .
$300,000,through,$500,000... .... .........
$566,001 under$1,006000 .................

............$1;DOO;090'.or more.'-*

Number of
returnS

0

.63,
-
251

34,744
19, 266
9:241

33,835
17,851
10,651
5,333

22,822
13,203
6,698.
2,922

4,171
2,418
1 081
672

~'2,423
1,272

836
315

All decedents

Gross
estate

(2)

50,390,376
13,195,025
13,191,296
24,004,055

28,552,205
6,714,958
7,355,501
14,481,745

16,643,974
5,046,732

.4-1537,749
7,*059,493

3,164,920
944,034
719,638

1,501,248

2,029,278
.,.489,301
578,407
961,570

.Male decedents--Continued

-Estate tAx after'c
.
redits

Number of
r~turns

(7)-

15',661

5,866
3,686

6,510
1,234
2,966
2,309

-:6.,071
3,394
1,864

813

**3,079
**1,4816
**l-,030
'**563'

Amount

.(8)

2,506,160
195,602
530,683

1,779,875

1,156,205
25,904

204,277
926,024

809,522
122,395
214,150
472,977

**540,432
_~*.47,302
*~*112,257

Estate tax after credits

Number of
returns

Amount

(3)

35,1
-
48

17,105
11"678
6,364

8,210
2,048:
3,521
2,641

21,438
12,181
6,436
2,821

3,399
1,852

926
62d

2,101
L,023
795
282

Number of
returns.

(9)

24,478'
14,130
7;158,
3_~1.189*

5,401
3,070
1,600

731

16.284
9,443
4,763
2,078

**2,792
**1,617
**796
**379

1/-Includ~s legally separated,. divorced, and "Marital~'Status Unstated" decedents.
'K*Data combined to avoid disclosure of information for specific returns..1 T~ q - -~ .

''
b . 1

NOTE:-' etai may not
-
add to total because of rounding.9

(4)

5,169,985
571,509

l,'201,280
3,397,196

1,347,915
43.363.

-244,136
1,060;416

2,948,505
426,070
773.455.

1,748,981

525,194
71,056

101,049,
35j,088

348,370
31,019
82,'640

234,711

Male de

Number of
ctu~ns

38,774
.20,613,
:12, 108
6',053

j4,781
9,051
4,602

6.538-
3,760
1,935

843

Female- decedents

Gross
esta'.tc

Estate tax a

Number of
returns

'(.1.0).-

17i960,990
-~51

1
398.;044

4,883,046
.7,679,900

4.068,075
1,143,120
1,115,501
1,809,454

11,851,342
3,621,939
3,240,034
4,989,369

**2,041.574
**632,986
**527,510
**881,078

(11),

19,488
10,991
5j8i8
2,6~8_

1,701
814
554
332

15,367
8,787
4,572
2,008

**2,420
**1,390
**692
**334

cedents

Gross
estate

(6),

.32,429,386-
7,796,981:,.
8,308,2'50
16,324,155

24,484,130.
5t571.839
6,240 000
12,672,,291-*'-

4,792,632
1,424,793
1,297,715
2,070,124

i*3,152,624
**800,349
**770 53

**L.581,740

ter credits

Amount

(12)

2,663,825
V5,907
-670,597

L,4611t7,321

191,711
17,460
39,859
134,392

-2,138,982
303,674
559,305

1,276,003

**333,132'.'~
**54,773
**71,432
*,Q06,926



Estate Tax Returns, 1986-1988

by Barry W. Johnson

There were an estimated 45,800 U.S. citiz
'
ens who

died in - 1986 with gross estates above $500,000.
These decedents made up almost 2.2 percent of the
total U.S. decedent population for 1986 and had a
combined total gross estate of over $66 billion [1 ].
Their executors claimed over $30 billion in allowable
deductions. Just under half of these returns (or
22,000) were taxable, reporting a tax liability that
totalled almost $6.3 billion (see Figure A).

Figure A
1986 Decedents: Number of Returns
by Sex and Tax Status

Number of Returns (Thousands)

30-
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19,833

No

Female

25,96.2

Male

E3 Taxable 0 Nontaxable

BACKGROUND

The Internal Revenue Service's Statistics of In-
come Division (Sol) samples estate tax returns in
order to evaluate the effects of tax policies and to
provide annual estimates of the financial charac-
teristics of estate tax filers. Currently, an estate tax
return can be filed up to 9 months after a decedent's
death; a six month extension is available beyond

that. Thus, returns for a particular year of death.may
be filed over a period of several years. This means
that the sample must span several years if estimates
of a specific year of death are desired.

Year of death estimates are desirable for several
reasons. Because of filing extensions and other
delays, returns filed in any given year can represent
decedents who died in many different years. This
means that the estate tax return data for a filing year
can reflect different economic and tax law condi-
.tions. By concentrating on a single year of death,
these limitations can be overcome, making it pos-
sible to study the data in the context of a single time
period.

This article presents data from returns filed in
1986-1988, focusing on 1986 as the year of death.
Data for each of these filing years are also presented
to facilitate comparisons with past Sol data, which
presumed that filing year data were, in general, for
decedents who had died the previous year. The
main objective of the analysis, however, is to present
an accurate portrayal of the estates of decedents
who died in a specific year, 1986, regardless of when
returns for their estates were filed [2].

History of the Estate Tax

The modern estate tax has been in effect since
1916. Estate and inheritance taxes, however, had
been instituted periodically before this, usually to
raise revenue during wartime. The estate tax is a tax
on the transfer of assets from the decedent rather
than on the value of assets inherited by a decedent's
beneficiaries. The purpose of the tax is to raise
revenue and to redistribute wealth in order to prevent
the concentration of wealth [3]. While rates and filing
requirements have varied since its inception, there

*Foreign Special Projects Section. Prepared under the direction of Michael
Alexander, with assistance from Marvin Schwartz, Elizabeth Nelson, and Louise
Woodburn.
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have been relatively few changes in the structure of
the estate tax. Some modifications to the law have
included a deduction for bequests to the surviving
spouse and allowing for alternate valuation of assets
should their value decrease shortly after death [4].

The most recent changes to the tax rates and filing
requirement were due to the Economic Recovery Tax
Act of 1981. This Act provided for increasing the
filing requirement from $175,000 in 1981 to $600,000
by 1987. The top tax rate was to be lowered from 70
percent to 50 percent by 1985. Subsequent tax law
changes have sustained a maximum rate of 55 per-
cent until 1993. (For a more detailed summary of
estate tax law changes, see Appendix 1.)

1986 DECEDENTS

Males accounted for about 57 percent of the
estate tax returns filed for 1986 decedents. The
majority of these men were married, nearly, half of
whom had gross estates of $1 million or more (see
Figure B). In fact, the average size of a married male
decedent's gross estate was $1,715,216. Only 36
percent of returns filed for all male decedents
showed any estate tax; as a group, they accounted
for about 45 percent of the total tax reported.

Figure B

1986 Male Decedents: Number of Returns
by Size of Gross'Estate and Marital Status
Number of Returns (Thousands)
10-1

0 EN&TIM

Married Widowed Single Other

Gross Estate

0 Under$1 million E3 $1 million or more

The majority of female decedents, on the other
hand, were widowed (see Figure C). Although as a
group women made up only 43 percent of the total

1986 estate tax population, 64 percent of their
returns were taxable. Women accounted for almost
55 percent of the total estate tax reported, although
their estates accounted for only 38 percent of the
aggregate gross estate for 1986.

Figure C
1986 Female Decedents: Number of
Returns by Size of Gross Estate and
Marital Status
Number of Returns (Thousands)

10-1
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It is not surprising that the majority of female
decedents were widowed, given that

-
women in

general have longer life expectancies than their male
counterparts. The majority of married decedents
leave the bulk of their estates to their spouses,
thereby deferring some or all of the estate taxes until
the death of the surviving spouses. Therefore, it is
understandable that widowed female decedents
would bear a larger share of the tax burden.' It is
interesting, however, that the average size of their
estates was $1,265,472, considerably lower than that
of married male decedents. In fact, only about a third
of widowed women had gross estates of $1 million
or more, again, far fewer than married men. It is not
likely that these differences can be attributed entirely
to consumption of the estate due to normal living
expenses. This suggests (1) that many married men
leave substantial bequests to survivors other than
their spouse, and (2) that widowed women may be
inclined to pass on property through gifts during their
lifetime, rather than waiting until their deaths.
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Assets

Overall, corporate stock, including the value of
stock in closely held corporations, made up the
largest portion of the total gross estate of 1986
decedents, almost 28 percent (see Figure D). Real
estate was the second largest asset type, account-
ing for about 19 percent of gross estate. Ufetime
transfers (for a definition, see Appendix 11), bonds,
and cash, in that order, accounted for substantial
portions of the remaining gross estate for 1986 dece-
dents.

Figure D
1986 Decedents: Composition of Total
Gross Estate

Life
Insurance

3.1%

Other Lifetime
Assets Transfers

3.6% 14.1%

Noncorporate
Business

4.3%

A comparison of 1986 decedent data with data for
1982 decedents shows that the value of corporate
stock, as a percentage of gross estate, has been
almost constant (see Figure E) [5]. The value of real
estate, however, decreased significantly between
these two years. The decline in real estate for 1986
seems to have been offset by an increase in bond
holding, specifically in tax-free municipal bonds, and
in annuities, which include individual retirement ar-
rangements (IRA's), Keogh self-employed retirement
plans, and other tax deferred retirement instruments.
Taxable transfers of property during the decedent's
life also increased significantly. It is also interesting
to note that the principal asset type for decedents
with less than $1 million in gross estate, in both
years, was real estate, not stock.

Figure E
1982 Decedents: Composition of Total
Gross Estate

Life
Insurance

4.1%

Deductions

The largest single deduction for 1986 decedents
was for bequests to the surviving spouse. Under the
current law, the executors of an estate for a decedent
dying after 1981 can take an unlimited deduction
from total gross estate for assets left to the surviving
spouse. This deduction accounted for about 78
percent of the total allowable deductions for estates
with no tax liability, and for almost 50 percent of the
deductions for taxable estates (see Figure F). Be-
quests to charities were the second most significant

Figure F
1986 Decedents: Total Deductions by
Tax Status
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deduction, accounting for 10 percent of allowable
deductions for nontaxable returns and 20 percent for
taxable. Estates with no tax liability gave more (as a
percentage of their gross estates) to charities (7.5
percent) than did taxable estates (5.2 percent).
Overall, decedents with larger gross estates., regard-
less of their tax status, tended to give a larger per-
centage of their assets to charities.

Alternate Valuation

Estate tax law allows for the valuation of assets at
their value up to six months after the date of death if
there is a decline in the value of some assets imme-
diately following the decedent's death. (For a defini-
tion, see Appendix 11.)' Figure G shows data for all
returns filed between 1986 and 1988, which include
decedents who died in several different years. For
1986 decedents, 2,441 estates, or 5.4 percent, chose
to use alternate valuation. The result was a decrease
in the estate tax after credits from $912 million to
$838 million, a savings of about 8 percent [6].

Because this analysis is limited to only those
returns filed between-1986 and 1988, these.data
represent only a portion of those dying in.1987.
However, even this advanced -look at - 11 987 dece-
dents shows that a much greater number of these
estates (about 16 percent of those returns filed)
elected alternate valuation. The use of alternate
valuation forthese decedent's returns caused reduc-
tions in their aggregate gross estate and estate tax
after credits which were considerably higher than the
corresponding reductions in the other years. This is
almost certainly attributable to the dramatic decline
in stock values which occurred in October of that
year.

FILING YEAR DATA

Although data by year of death are clearly superior
for many applications, data by filing year are not
without merit. One of the chief benefits of filing year
data isthat they are available relatively quickly, unlike
year of death data, which must be gathered over a
period of several years. Availability of data on a
timely basis is particularly important for tax ad-
ministration and for analyzing the effects of changes
in tax policies. Given that about two-thirds of the
returns filed in a particular year are for decedents
who died in the previous year, filing year data can be
easily adapted for this type of analysis.

In 1988, almost 41,000 estate- tax returns were
filed; their combined total gross estate was about
$69 -billion. This was nearly 27 percent more than
the number of filers and combined gross estate
reported in 1986 (see Figure H).

Converting all figures to 1986 dollars to adjust for
the effects of inflation shows a true increase over this
period of 16 percent in both the number of filers and
size of gross estate [7]. Total deductions increased
by about 15 percent. Estate tax before credits was
over $13 million in 1.988, almost 18 percent higher
than 1986. However,. for the same period, estate
taxes after credits fell nearly 6 percent. The drop in
tax liability may be due, in part, to an increase in the
unified credit during this period from $121,800 for
those dying in 1985 (filed mainly in 1986), to 192,800
for those dying after 1986 (see Appendix 1).

SUMMARY

While the number of U.S. decedents with gross
estates above $600iOOO (the filing requirement after

Figure G.-Returns with Gross Estate of $500,000 or More at Time of Death: Use of Alternate Valuation Method by. Year of.
Death, 1985 or prior through 1988
[Amounts are in millions of dollars]

Item

All returns ............................................................o...

Returns with alternate valuation used:
Number

.........................................................................................

Percentage of total returns .............................................................Total
gross estate, date of death value ..........................................

Total gross estate, alternate value ............. :....................................
Percentage reduction in gross estate ............................................
Estate tax after credits (based on date of death value) .................
Estate tax after credits (based on alternate value) .........................
Percentage reduction in tax ...........................................................

1985 or prior I

(1)

38,746

1,356
3.5%

$2,499
2,398

4.0%
$488
437
10.5%

1986 2

(2)

4S,330

2,441
5.4%

$4.729
4.573

3.3%
$912

838
8.1%

I Data represent only a portion of each of these populations because they are based only on returns filed in 1986-1988.

Year of death

1987 '

(3)

39,719

6,281
15.8%

$11,820
11,094

6.1%
$2,345

1,999
14.8%

1988 1

(4)

7.,124

623
8.7%

$1,114
1.076

3.4%
$217

198
8.8%

2 in order to make them more comparable to the data shown for other years of death. 1986 data in Figure G have not been adjusted for missing returns (see the section on "Data.Sources and Limitations").
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Figure H.-Returns with Gross Estate of $600,000 or more: Number of Returns, Gross Estate, Taxable Estate, and Estate
Tax, by Filing Year, 1986-1988
(Amounts are in millions of dollars]

Item

Number of returns ...........................................................

Total gross estate ...............................................................................

1986 constant dollars:
Number of returns ............................................................. ...........
Total gross estate ...........................................................................
Total deductions .......... ..................................... ........... ................
Taxable estate ................................................................................Estate

tax before credits ............................................ .............
Estate tax after credits ........................................................... .......

1988

Year of death

1987

(2)

1988

(3)

Percentage
increase,1
986-1988

(4)(1)

32,312

$54,441

33597
$56:770
27,660
29,246
11,389
6,446

1986) increased over the period 1986-1988, along
with the size of their aggregate total gross estate, the
estate tax actually declined in real terms. For 1986
decedents, males, most of whom were married at the
time of death, outweighed females both in terms of
the number of filers and overall size of gross estate.
Female decedents, however, most of whom were
widowed, accounted for a larger share of the tax.
Real estate was the most significant asset for dece-
dents with less than $1 million in total gross estate,
but corporate stock supplanted it for wealthier dece-
dents. The bequest to the surviving spouse was the
largest deduction and was used by many executors
to defer much or all of the tax owed on an estate until
the death of the other married partner.

DATA SOURCES AND LIMITATIONS

The data presented in this article are estimates
based on samples of returns filed in 1986,1987, and
1988. These samples were limited to returns filed for
decedents dying after 1981 with total gross estates
of at least $500,000. The sample for the 1986 filing
year included 4,575 returns out of a total population
of 42,172. In 1987, the year most returns for 1986
decedents were filed, 11,257 returns were sampled
out of a total of 45,119. There were 5,437 returns out
of 43,683 sampled during the 1988 filing year. The
combined 1986-1988 sample contained 13,694
returns filed for 1986 decedents.

Sample Design

Estate tax returns were statistically sampled while
the returns were being processed for administrative
purposes, but before any audit examination. Thus,
returns were selected on a flow basis using a
stratified random probability sampling method,
whereby the sample rates were preset based on the
desired sample size and an estimate of the popula-
tion. Current plans for estate tax statistics are based

37,573

$62.455

37,459
$62,233
29,665
32,841
12,864
6,328

40,860

$69,065

39,057
$65,856
31,851
34,157
13,413
6,090

26.5%

26.9

16.3
16.0
15.2
16.8
17.8
-5.5

on recurring cycles of 3 or 4 years, focusing on years
of death ending in 2, 6, and 9 every decade (1982,
1986, 1989, ...), so that returns filed in consecutive
years are combined to produce statistics for those
specific years of death.

This structure accommodates the filing require-
ments which allow an estate to file an estate tax
return up to 9 months after the decedent's death,
although an additional 6 month extension is often
attainable. Thus, the return for a decedent who died
in December 1986 might not be timely filed until
March 1988. The sample focuses on year of death
rather than filing year to parallel the effective dates
of tax law changes. Estate tax data based on year
of death can also be more accurately used as the
basis for computing wealth estimates of the living
population by using the Estate Multiplier Technique
[8]. Data gathered during the 1986-1988 filing years
focus on 1986 decedents. Additionally, they can be
used to estimate the financial characteristics of those
filing in each of these three years.

Stratification Variables

Estate tax return data are collected using a
stratified sample, the basic nature of which has not
changed since it was first implemented in 1982. The
design has three stratification variables: year of
death, age at death and total gross estate. For the
1986-1988 filing years, the year of death variable is
separated into 2 categories: 1986 year of death and
non-1 986 year of death. Age was broken down into
four categories: under 40, 40 under 50, 50 under 65,
and 65 and older (including age unknown). Total
gross estate was limited to three categories:
$500,000 under $1 million, $1 million under $5 mil-
lion, and $5 million or more. The non-1 986 portion
of the sample included only those decedents dying
after 1981 with total gross estates of $500,000 or
more. Sampling rates ranged from 7 to 100 percent
191.
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1986 Decedent Population Estimates

An examination of year of death- by filing year for
returns filed from 1982 through 1988 revealed that
almost 99 percent of all returns for decedents dying
in a given year are filed b.y the end of the second
calendar year following the-year of death. Further,
the decedent's age at death and the'length of time
between the decedent's date of death and the filing
of an. estate tax return are related. It was therefore
possible to adjust the sample weights of the 1986
decedents within age group to account for returns
not filed within a 3 year period and, thus, unavailable
for this sample.

Umitations

Because the data in this article are estimates
based on samples, they are subject to sampling as
well as nonsampling error. In order to use the statis-
tical data properly, the magnitude of the potential
sampling error should be considered. Estimates of
the coefficients of variation (CVs) for frequency ps-
tirriates can be obtained by writing the author at the
following address:

Internal Revenue Service,
Statistics of Income Division, R:S:F
P.O. Box 2608
Washington, DC 20013-2608

APPENDIX I

TAX LAW CHANGES, 1981-1987

. The data reported in this article have been in-
fluenced by three major pieces of tax legislation: the
Economic Recovery Tax Act of 1981, the Tak Reform
Act of 1986, and the Revenue Act of 1987.

Economic Recovery Tax Act of 1981

Changes in estate tax law as a result of the
Economic Recovery TaxAct of 1981 applied to dece-
dents who died after December 31,1981. The major
tax law change resulting from this Act was a gradual
increase in the unified credit (see Appendix 11), from

.$47,000 in 1981 to $19.2,800 by 1987. This had the
effect of gradually increasing the filing requirement
from $175,000 to $600,000. Figure I gives the filing
requirements and associated unified credits foreach
of the years of death included in the 1986-1988 SOI
sample.

This Act also abolished limits on the allowable

Figure I.-Unified Credit and Filing Requirern6rits, by Year
of Death

Year of death I Unified credit Ring requirement

1982 ..................................................................

1
983 ..................................................................
1984 ..................................................................
1985 ..................................................................
1986 ................................. :.................................
1987 and thereafter: ..........................................

$ 62,800
79,300
96.300,

121,800
15!~,860
192,800

$225,000
275,000
325,000
400,000
500,000
600,000

deduction for assets bequeathed to the surviving
spouse, such that, all assets could be transferred to
the spouse tax free. Additionally, the maximum es-
tate tax rate was reduced from 70 percent on net
(taxable) estate in excess of $5 million in 1981, to 50
percent on net (taxable) estate in- excess of $2.5
million by 1985 [10]. The Tax Reform Act of 1,984
delayed this reduction 3 years, keeping the. highest
rate at 55 percent on net (taxable) estate in excess
of $3 million, until 1987.

Tax Reform Act of 1986

The Tax Reform Act of 1986, first applicable to
decedents dying in 1987, resulted in modifications
to the tax treatment of "generation skipping trusts"
(GST). These are trusts which provide for the split-
ting of benefits between two or more generations
that are younger than the generation of the persons
establishing the trusts- i.e., the "grantors." The chan-
ges simplified the t~x rates and increased the
amount a grantor can transfer into a GST tax free,
known as the "specific exemption," from $250,000 to
$1,000,000. Three specific "taxable events" were
also defined: the distribution of property (income or
corpus) from the trust to a beneficiary,-a termination
or expiration of a beneficiary's interest in a trust
(usually due to death), or a direct skip or outright
transfer of property to a person at least two genera-
tions younger than the grantor.0

A third outcome of the 1986 Act was the estab-
lishment of the employee stock ownership plan
(ESOP) deduction. it provided for a tax deduction
equal to 50 percent of the proceeds resulting from
the sale (by the estate) of employer securities back
to the ESOP or to an eligible workee-owned coopera-
tive (EWOC) [11

Revenue Act of 1987

The Revenue Act of 1987 applied to decedent's
dying after 1987. This Act delayed the reduction of
the top estate tax rate from 55 percent to 50 percent
until after 1992. It also phased out the graduated
rates and unified credit for taxable estates larger than



$10,000,000. This was achieved by adding 5 per-
cent of any amount of taxable estate in excess of
$10,000,000 but not over $21,040,00 to the estate tax
before credits. At the $21,040,000 level, the effects
of the graduated rates and the unified credit are
completely recaptured such that the entire estate is
taxed at the maximum rate of 55 percent. (The
additional taxwas limited to taxable estates in excess
of $10,000,000 but not over $18,340,000 for dece-
dents dying after 1992 due to the lowering of the
maximum estate tax rate to 50 percent by 1993.)

"Estate freeze" legislation was a third area affected
by the Revenue Act of 1987. These 'Ireezes!'- occur
when an older family member transfers a dispropor-
tionately large share of the potential future apprecia-
tion in a family business (usually in the form of
common stock) to a younger family member, but

,retains a disproportionately large share of the in-
dome or rights. This "freezes" the value of the com-
pany includable in the older family member's estate
at its value on the date of the transfer. The 1987
legislation provided for including the full date-of-
de~ih value of any property transferred after Decem-
ber 17, 1987, in the older decedent's gross estate
when this occurred.

Finally, the use of the ESOP deduction was more
carefully defined and its use somewhat, restricted in
many cases. The deduction was limited to 50 per-
cent of, the taxable estate, with overall reduction of
the estate tax due to this deduction limited to
$750,000 [12].

APPENDIX 11

DEFINITIONS

Brief definitions of some of the terms used in the
tables are provided below:

Adjusted Taxable Estate. --Adjusted taxable estate
was equal to the sum of total taxable estate and
adjusted taxable,gifts.

Adjusted Taxable Gifts.-Certain gifts made during
the life of an individual who died before 1982 were
automatically included in the gross estate. However,
for the estate of an individual who died after this,
these gifts were not generally included in the gross
estate. In these estates, the gifts were included in
the. amount of the adjusted taxable gifts and com-
bihed with adjusted taxable estate for the purposes
of determining the "estate tax before credits."
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Alternate Value of Gross Estate.--All property in-
cluded in the gross estate could be valued at one of
two points in time. While the value of the gross estate
at the date of death determined whether an estate
tax return had to be filed, the executor of the estate
had the option of valuing the estate as of the date of
death or 6 months thereafter. (Any property sold,
exchanged or otherwise disposed of within 6 months
was valued as of the date of the disposition.)

Annuffles.-The.se were investments for which a
person receives a fixed income for a set period of
time and include assets related to pensions or retire-
ment such as equity in a Keogh self-employed retire-
ment plan, or in individual retirement arrangements
(IRA's).

Bequests to Surviving Spouse.-This was equal to
the value of property interest passing from the dece-
dent to the surviving spouse and was taken as a
deduction from the'lotal gross estate."

Date-of-Death Value of Gross Estate.--The amount
of property in this category was the fair-market value
of all the assets at the time of death of the decedent.
Although this value was used as a criterion for filing
an estate tax return, it was not the only measure that
could be used in valuing property for estate tax
purposes. See also "alternate value of gross estate."

Estate Tax After Credits. -This was the tax liability
of the estate remaining after subtraction of credits for
State death taxes, foreign death taxes, and Federal
gift taxes previously paid. In addition, a "unified
credit," graduated according to the year of death and
a "credit!' for gift taxes paid on post-1 976 gifts, is
allowed.- See also "unified credit."

Estate Tax Before Credits. -This was the tax ob-
tained by applying the graduated es

'
tate tax rates to

the adjusted taxable estate reduced by the amount
of Federal gift taxes previously paid.

Federal Gift Taxes Previously Paid.--Credit was
allowed against the estate tax for the Federal gift tax
paid on a gift made by a decedent before 1977. No
credit, apart from the unified credit, was allowed for
any gift tax paid on gifts made after 1976.

Lifetime Transfers.--included were two categories
of gifts that, by law, had to be reported in total gross
estate: gifts taking effect at death, and gifts of
property in which the decedent retained some rights
during his or her lifetime.
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Net Worth.-Net worth was equal to the total gross
estate less debts and mortgages.

Nontaxable Returns.--Nontaxable returns were
those with no estate tax after credits.

Other Tax Credits.-The sum of all tax credits (other
than the unified credit) taken as a deduction against
the estate tax before credits. Those include credits
for State death taxes, foreign death taxes, Federal
gift taxes and taxes on prior transfers.

Tax on Prior Transfers. -;A tax credit was allowed!
for Federal estate'tax paid,on.,property received by
the decedent or the estate from a transferor who died
within 10 years before, or 2 years after, the decedent.
The credit was intended to lessen the burden of
double taxation between successive estates whose
owners had died within a short period of time.
Depending on the time that elapsed between the
deaths, a credit is allowed for all or part of the Federal
estate tax paid -by the transferor's estate with respect
to the transfer.

Taxable Estate.-Taxable estate is the base to
which the graduated Federal estate tax rates are
applied in computing the estate tax before credits.
Taxable estate is equal to the value of the'lotal gross
estate" less deductions for the following: funeral and
administrative expenses; casualty and theft losses;
debts, mortgages, losses and other claims against
the estate, including pledges to charitable organiza-
tions; bequests to the surviving spouse; and the
ESOP deduction (included in the statistics for "other
expenses and losses").

Taxable Returns.--Taxable returns were those with
an amount of estate tax after credits.

Total Gross Estate.-An estate tax return was re-
quired in the case of every decedent whose gross
estate exceeded the legal filing requirement in effect
for the year of death. For estate tax purposes, the
gross estate included all property or interest in
property before reduction by debts (except policy
loans against insurance) and mortgages, or by ad-
ministrative expenses. Included in the gross estate
were such items asreal estate, tangible and intan-
gible personal property, certain lifetime gifts made
by the decedent, property in which the decedent had
a general power of appointment, the decedent's
interest in annuities receivable by the surviving
beneficiary, the dejcedent's share in community

property, life insurance proceeds (even though pay-
able to beneficiaries other than the estate), dower of
courtesy of the surviving spouse (inherited property),
and, with certain exceptions, joint estates with right
of survivorship and tenancies by the entirety.

Unified Credit.-The unified credit, so called be-
cause it is used for both estate and gift tax purposes,
is applied as a dollar for dollar reduction of the estate
tax. (The unified credit represents the amount of tax
on,th-at part of gross estate which is below,the. filing
requirement.) The credit must be used to offset gift
taxes on lifetime transfers made after 1976. .:How-
ever, to-the extent it is so used, the amount of-credit
available at death is reduced.
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Table I.-Returns Filed In 1986: Gross-Estate by Type of Property,'Deductionsi,'Thkable Estate, Estate Tax, and Tax Credits,
by Size of Gross Estate
[Estimates are based on samples-money amounts are in thousands]

Size of gross estate
Number

Of
relums

Gross
estate

Real estate,' Corporate Mck

Number Amount Number Amount

(2) (3) (4) (5)

All retums, total ...................................... 42,125 59,805,047 32,806 12,361,635 33,747 17,029,085

$500,OW under $600,000 ...................... ............... 91860 5,410.957 7,652 1.254.260 7,551 1,i20,177'
$600.000 under $1,000,000 .................................... 17,149 1U24,272 12,864 2,969,008 13,493 2,929,218
$1,000.000 under $2,500,000 ................ ............. 16.417,148 8,775 3,546,220 9,158 4,234,207
$2,500,000 under $5,000,000 ................ .......... . 2.819 9,732,378 2,429 2,390,843 .2,437 2,775,647
$5,000,000 under $10,000,000 863 5,789.508 751 985,747

'
767 2,174,287

$10,000,000 or more ................ ...................... 390 9.430,785 .334 1,215,556 343' 3,795,549,

Taxable retums, total .............................. 23,731 37,839,623

'

17,172 .::7,004,646 18,790 '11,845,773

$500,000 under $600,000 ...................... ............. 5,031 2,764,310 3,553 567.542 ~ 628,786
$600,000 under $1,000,000 ................... ..........

.
9,223 7,003,677 6,346 1,467,475 6,867

'
1,608,301

$1,000,000 under $2,500,000 .............i .. ......... 6,798 10,236,947 4,8M 2,188,970 5,7W 2,888.550:
$2,506.000 under $5,000,000 ............................. .1,780 5.998,095 1,602 1,254,600 1,536 2,027,232
$5,000,000 under $10,000,000 .............. .............. 594 3,988.457 518 659,733 527 1,447,025
$10,000,000 or more .............................. .........: 305 7,648,138 264 866,326 267 3,245,878

Nontaxable retums, total ......................... 1 8,393 22,165,424 .15,634 5,356,989 14,957 5,183,312

$500,000 under $600,000 ...................... ............... 4,828 2,646,647 4.100 686,718 3.666 491,391
$600.060 under $1,000,000 ...................

................
7,927 6,020,595 6,518 1,501,533 6,626 1.320,917

$1,000,000 under $2,500,000 ................. 4,245 6,180,201 3,887 1,357.250 3,450 1,345.6%
$2,500,000 under $5,000,000 ................ ............... 1,038 3,734,283 826 1,136,243 901 748.414
$5,000,000 under $10,000,000 .............. i .............. 269 1,801,051' 233 326,014 239 727,261
$10,000,000 or more .............................. ............... 85 1,782,647 70 349,230 76 549,671

Type of property (oonti~uecl)

Saie of gross estate Fdde~al savings bonds Other Federal bonds StwA arid to-cal bonds Corporate 1
and foreign bonds

Number Amount Number Amount Number Amount Number Amount

(7) (8) (9) (10) (11) (12) (13) (14)

All retums, total ....................... 6,308 321,594 10,365 1,656,896 16,806 3,927,904 10,350 408,766

$500,000 under $600,000 ..................... 1,851 67,462 2,526 199,878 2,778 215,993 1,94b 64,623
$600,000 under $1,000,000.................. 2,945 1 02,242 4,461 6,616 666,386 3,843 166,470
$1,000,000 under $2,500,000 ............... 1,196 81,795 2,014 249,980 5,217 1,174,120 3,366 76,249
$2,500,000 under $5,000,000 ............... 207 63,555 998 392,054 1,448 624,985 855 44,652
$5,000,000 under $10,000,000 ............. 83 5,386 248 133,953 508 524.669 212 18,784
$10,000.000 or more ............................. 27 1,155 117 287,995 239 721,750 125' 37.986

Taxable retums, total................. 3,728 233,223 6,726 1,129,474 9,633 2,669,581 . 6,478 270,596

$500.000 under $600.000 ................. :... 896 27.595 .1,429 82.~05 1,246 86,545 1,293 ~4,679
$600,000 under $1,000,000 .................. 1,731 63,814 2,770 273,718 3,611 403,510 2,069 96.896
$1,000,000 under $2,500,000 ............... 840 76,563 .1,513 183,390 3,202 771.458 2.331 49,349
$2,500,000 under $5,000.000 ............... 173 59.471 703 223,817 1,040 402.626 528 23,390
$5,000,000 under $10.000,000 ............. 64 4,718 '208 110,840 335 364,444 158, 15,756
$10,W0,000 or more ............................. 24 1,062 103 255,504 198 640,998 99 29,125

Nontaxable retums, total ........... 2,580 88,372 3,639 527,422 7,173 1,258,323 3,872 :138,170

$500,000 under $600,000 ..................... 955 39,867 1.097 117.673 1,532 129,448 655 10.644
$600,000 under $1,000,000 .................. 1,214 38,428 1,691 119,319 3,005 262,876 ~ 1.774 67,574':.,.
$1,000,000 under $2,500,000 ............... - 356 5,232 502 66,591 2,015 462,662 1,035 26,900
$2,500,000 under $5,000,000 ............... 34 4,084 295 168,236 407 222,360 327 21,262
$5,000,000 under $10,000,000 ............. 19 668 40 23,113 172 160,226 55 3,028
$10,000,000 or more ................... ......... 1 3 1 92 1 13 1 32,490 41 1 80,753 1 26 1 8,861

See footnote at end of table.
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Table I.-Returns Filed In 1986: Gross Estate by Type of Property, Deductions, Taxable Estate, Estate Tax, and Tax Credits,
by Size of Gross Estate-(Continued)
[Estimates are based on samples-money amounts are in thousands]

Tpo of property I (continued)

Size of gross estate cash Notes and mortgages Ufs insurance Annuities

Number Amount Number Amount Number Amount Number Amount

(16) (16) (17) (18) (19) (20) (21) (22)

All retums, wtal ....................... 40,957 6,853,250 14,663 1,917,115 23,741 1,866,223 11',244 1,349,034

$500,000 under $600,000 ..................... 9,582 1.272,978 2,998 185,034 5,489 246,782 2,412 115,469
$600,000 under $1,000,000 .................. 16,569 1,962.719 5,436 465,190 9,819 669,732 4,446 424,826

$1,000,000 under $2,500,000 ............... 10,762 1.967,223 618,237 6,500 636,024 3,227 599,834

$2,500,000 under $5,000,000 ............... 2,813 847,626 1,460 357,904 1,223 173,768 862 101,277

$5,000,000 under $10,000,000 ............. 850 353,970 446 145,415 489 88,900 202 64,763

$10,000,000 or more ............................. 381 448,734 228 245,335 221 51,017 94 43,666

Taxable retums, total ................. 23,165 4,618,460 8,513 1,167,911 11,093 559,341 3,848 "0,930

$500,000 under $600,000 ..................... 4,876 786,930 1,715 107,627 2,293 56,974 811 29,458
$600,000 under $1,000,000 .................. 9,015 1.270,845 2,993 242,489 4,010 162,813 1,098 59,676
$1,000,000 under $2,500,000 ............... 6,611 1.365,257 2,535 341,360 3,655 182,631 1,246 220,734
$2,500.000 under S5,000,000 ............... 1,778 556,813 773 220,625 676 58,618 512 61,091
$5,000.000 under $10,ODO,000 ............. 584 260,631 325 99,604 291 58,885 112 32,795
$10,000,000 or more ............................. 301 377.984 172 156,207 170 39,421 69 37,177

Nontaxable retums, total ........... 17,792 2,234,790 6,150 749,204 12,647 1,306,882 7,396 908,904

$500,000 under $600,000 ..................... 4,707 486,047 1,282 77.408 3,196 189,808 1,601 86,011
$600,000 under $1,000,000 .................. 7,554 691.874 2,443 222.702 5,810 506,919 3,348 365,150
$1,ODO,000 under $2,500,000 ............... 4,151 601,966 1,561 176,877 2,845 453,393 1,982 379,101
$2,500,000 under $5,000,000 ............... 1,034 290,813 687 137,279 547 115,150 350 40,186
$5,000,000 under $10,000,000 ............. 265 93,340 121 45,811 198 30,016 91 31,968
$10,000,000 or more ............................. 1 80 1 70,750 56 89,128 1 52 1 11,597 25 6,490

Type of property I (continueM

Size of gross estate
NonCOrPDrate

business assets
Household goods
and other assets

Uietime transfers

Number Amount Number Amount Nu~ Amount

(23) (24) (25) (26) (27)
1

(28)

All rettims, total ......................... ............ 11,202 2,069,860 38,017 2,346,169 0,581 7,696,716

$500.000 under $600,000 ...................... ............... 1,985 71,380 8,319 182,463 1,308 414,458

$600,000 under $1,000,000 ................... ............... 4,005 333,726 15,433 471,664 3,501 1,470,053

$1,000,000 under $2,500.000 ................ ........ 3,613 583,716 10,274 725,689 2,706 2,023,854
$2,500,000 under $5,000.000 ................ ............... 1,020 270,364 2,787 427,553 625 1,262,150
$5,000,000 under $10,000,000 .............. ............... 378 333,458 826 204,844 255 755,332
$10.000,000 or more ..................... ............... 202 477,216 377 333,955 185 1,770,869

Taxable retums, total .................. ............ 6,450 1,044,364 21,359 1,513,033 5,741 5,142,291

$500,000 under $600,000 ...................... ............... 868 28,534 4,087 87,792 728 220,242
$600.000 under $1,000,000 ................... ............... 1,524 88,735 8,288 249,870 2,454 1,013.536

$1,000,000 under $2,500,000 ................ ............... 2,086 279,637 6,341 406,782 1,790 1,282,268
$2,500,000 under $5,000,000 ................ ............... 574 113,401 1,772 347,868 420 648,542
$5,000,000 under $10,000,000 .............. ............... 252 196,720 576 158,4 15 192 578,893
$10,000,000 or more .............................. ............... 146 337,338 296 262,307 156 1,398,810

Nontaxable retums, total ............. ............ 5,752 1,025,495 16,657 833,1 35 2,840 2,554,425

$500,000 under $600.000 ...................... ............... 1,117 42,846 4,232 94,671 581 194,216
$600.000 under $1,000.000 ................... ............... 2,481 244,991 7.146 221,794 1,047 456,518
$1,000,000 under $2,500,000 ................ ............... 1,527 304,080 3,934 318,908 916 741.586
$2,5W,000 under $5,000,000 ................ ............... 446 156,963 1.015 79.685 205 613.608
$5,000,000 under $10,000,000 .............. ............... 126 136,738 250 46.430 63 176,439

$10,000,000 or more .............................. ............... 56 1 139,878 1 81 1 71,648 1 29 1 372,059

See footnote at end of table.
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Table I.-Returns Filed in 1986: Gross Estate by Type of Property, Deductions, Taxable Estate, Estate Tax, and Tax Credits,
by Size of Gross Estate-(Continued)
[Estimates are based on samples-money amounts are in thousands)

Type of deductlohs

Size of gross estate Total allowable deductions Funeral expenses Executors' commissions Attorneys' toes

Number Amount Number Amount Number Amount Number Amount

(29) (30) (31) (32) (33) (34) (35) (36)

All returns, total ......................... 42,124 28,312,932 39,318 177,351 15,615 633,565 27,200 591,174

$500,000 under $600.OW ..................... 9,860 1,745,578 8,869 34,701 3,029 37,552 6,156 62,408
$600,000 under $1,000,000 .................. 17.148 5.073,628 16,279 66,670 6,079 101,782 10,847 145,660
$1,000,000 under $2,500,000 ............... 11,044 7,376,246 10,275 51.428 4.485 142,835 7,193 164,725
$2,500,000 under $5,000,000 .... .......... 2.819 5,016,097 2,698 15,820 1,355 92.395 2,122 91,213
$5,000,000 under $10,000,000 ............. 863 3,017,281 823 5,369. 455 67,877 597 53,332
$10,000,000 or more ............................. 390 6,084,101 374 3,364 213 91,123 286 73,835

Taxable returns, total ................. 23,730 10,372,995 23,113 98,407 13,047 480,838 20,793 498,292

$500,000 under $600,000 ..................... 5,031 187,764 4,885 17,838 2,281 28,489 4,239 43,158
$600,000 under $1,000,000 .................. 9,222 705,436 9.065 34,016 5,084 89,448 8,289 116;287
$1,000,000 under $2,500,000 ............... 6,798 2,276,971 6,581 29,612 3,972 131,688 5,900 143,400
$2,500,000 under $5,000,000 ............. . 1,780 1,582,387 1,700 10,523 1,096 79,252 1,582 75,510
$5,000,000 under $10,000,000 ............. 594 1,300,729 582 3,856 419 64,543 531 49;791
$10,000,000 or more ..... . .......... . ........ 305 4,319,708 299 2,663 196 87.418 251 70.147

Nontaxable returns, total ............. 18,393 17,939,937 16,205 78,944 2,568 52,727 6,407 92,882

$500,OW under $600,000 ..................... 4,828 1,557,814 3,984 16,863 748 9,063 1,§17 19,251
$600,000 under $1,000,000 .................. 7,927 4.368,192 7,214 32,654 995 12.335 2.558 29,374
$1,000,000 under $2,500,000 ... ........... 4,245 5,099,275 3,694 21,816 513 11,147 1,293 21,325
$2,500,000 under $5,000,OW ............... 1,038 3,433,710 998 5,297 259 13,142 540 15,703
$5,000,000 under $10,000,000 ............. 269 .1,716,552 240 1,513 36 3,334 66 3,541
$10,000,000 or more ...................... ...... 85 1 1,764,393 1 75 1 801

1
18

1
3,706

1 34 1 3.688

Type of deductions (mminued)

Size of grow estate Other expenses and losses Debts and mortgages Charitable bequests Bequests to surviAng spouse

Number Amount Number Amount Number Amount Number Amount

(37) (38) (39) (40) (41) (42) (43) (44)

All returns, total ......................... 31,337 370,141 35,890 2,941,675 7,835 3,573,298 20,01 10 20,125,729

$500,000 under $600,000 ..................... 7,177 29,957 7,975 168,437 1,647 142,739

,

3,891 1,269,784
$600,000 under $1,000,000 ............. 12,847 76.026 14,314 527,306 3,073 518,105 7,866 3,638,079
$1,000,000 under $2,500,000 ......... ..... 8,284 112,004 9,764 937,079 2,047 563,494 5,837 5,404,682
$2,500,000 under $5,000.000.. ..... ... ... 2,082 61,795 2,650 492,645 580 665,076 1,701 3,597.154
$5,000,000 under $10,000,000.., 638 39,088 819 292,578 310 389,902 470 2,169,135
$10,000,000 or more .......................... .. 309 51,271 368 523,630 177 1,293,982 244 4,046,895

. Taxable returns, total .................. 22,220 324,090 21,863 1,435,279 5,339 1,858,189 4,284 5,677,899

$500,000 under $600,000 ............ ........ 4,724 21,180 4,467 52,493 1,114 8.995 *301 * 15,611
$600,000 under $1,000.000 .................. 8,703 58,007 8,480 190,417 1,852 76,137 953 141,124
$1,000,000 under $2,500,000 6,325 99,528 6,348 417,525 1,524 112,242 1,912 1.342,978
$2,500,000 under $5,000,000 ..... .... .... 1,645 58,698 1,692 239,777 429 350,149 735 768,478
$5,000,000 under $10,000,000 .. . ...... . 551 37,328 582 183,198 263 248,123 219 713,890
$10,000,000 or more ............................. 271 49,351 293 351,868 157 1,062.542 164 2.695,818

Nontaxable returns, total ........... 9,117 46,050 14,027 1,506,396 2,496 1,715,108 15,727 14,447,830

$500,000 under $600,000 ..................... 2,452 8,777 3,508 115,944 533 133,744 3,590 1,254,173
$600,000 under $1,000,000 ........ ........ 4,144 18,019 5,834 336,889 1,222 441,968 6,913 3,496,955
$1,000,000 under $2,500,000 ............... 1,959 12476 3,415 519,554 523 451,252 3,926 4,061.704
$2,500,000 under $5,000,000 ...... ........ 437 3:097 958~ 252,868 151 314,927 966 2,828,676
$5,000,000 under $10,000,000 87 1,761 237 109,380 47 141,779 251 1,455.245
910,000,000 or more ................... ........ . 38 1,920 75 1 171.762 20 1 231,439

1 81 1,351,077

See footnote at end of table.
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Table I.-Returns Filed in 1986: Gross Estate,by Type of Property, Deductions, Taxable Estate, Estate Tax, and Tax Credits,
by Size of Gross Estate-(Continued)
[Estimates are based on samples-money amounts are in thousands]

Taxable estate Adjusted taxable gifts Adjusted taxable estate

Size of gross estate
Number Amount Number Amount Number Amount

(45) (46) (47) (48) (49) (50)

All returns, total .......................... ........... 38,054 31,634,721 3,650 438,433 38,124 32,073,154

$500,000 under $600,000 ....................... .............. 8,571 3,677,406 348 27,318 8,572 3,704,724

$600,000 under $1,000,000 .............. ..... .............. 1 5.212 7,987,893 667 51,858 1 5,266 8.039,751

$1,000,000 under $2,500.000 ............ - .. .............. 1 0,337 -9,120,395 1,533 173,350 1 0,354 9,293,745

$2,500,000 under $5,000,000 ................. .............. 2,715 4,723,645 650 56,195 2,717 4,779,839

$5,000,000 under $10,000,000 ....... .............. 837 2,772,242 276 53,491 839 2,825,733

$10,000,000 or more .............................. .............. 382 3,353,142 177 76,221 385 3,429,362

Taxable returns, total ................... ........... 23,716 27,266,628 2,991 386,429 23,731 27,653,057

$500,000 under $600,000 ....................... .............. 5,031 2,576,546 21,894 5,031 2,598,440

$600,000 under $1,000,000 .................... ..... 9,223 6,298,241 513 43,127 9,223 6,341,368

$1,000,000 under $2,500,000 ................. .............. 6,783 7,959,976 1,209 147,012 6,798 8,106,988

$2,500,000 under $5,000,000 .......... - ..... ........... - 1,780 4,415,707 629 53,909 1,780 4,469,616

$5,000,000 under $10,000,000 ............... .............. 594 2,687,728 238 48,274 594 2.736,002

$10,000,000 or more ............................... .............. 305 3,328,430 155 72,214 305 3,400,644

Nontaxable returns, total ............. ............ 14,338 4,M8,093 659 52,004 1 4,402 4,420,097

$500,000 under $600,000 ....................... ........... - 3,540 1,100,860 5,424 3,541 1,106,294

$600,000 under $1,000,000 .................... .............. 5,990 1,689,652 6,043 1.698,383

$1,000,000 under $2,500,000 ................. .............. 3,554 1,160,419 323 26,338 3,556 1,186,757

$2,500,000 under $5,000,000 ................. .............. 935 307,937 21 2,286 937 310.223

$5,000,000 under $10,000,000 ............... .............. 244 94,513 38 5,218 246 89,731

$10,000,000 or more .............. ................ .............. 77
1

24,712
1

22 1
4,007

1
80

1
28,718

Estate tax before credit Allowable unified credit other tax credits Estate tax after credits

Size of gross estate
Number Amount Number Amount Number Amount Number Amount

(51) (52) (53) (54) (55) (56) (57) (58)

All returns, total ....................... 38,134 12,074,359 38,033 4,243,093 25,166 1,448,193 23,731 6,383,073

$500,000 under $600,000 ..................... 8,572 1,148,731 8,572 941,185 5,491 57,812 5,031 149,734

$600,000 under $1,000,000 .................. 15,266 2,588,502 15,219 1,652,598 9,670 176,293 9,223 759,611

$1,000,000 under $2,500,000 ............... 10,354 3,293,994 -10,301 1,195,012 7,168 333,522 6,798 1,765,460

$2,500,000 under S5,000,000 ............... 2,717 1,964,293 2,717 309,254 1,910 257,912 1,780 1,397,128

$5,000,000 under $10,000,000 ............. 839 1,326,867 839 99,871 621 222,930 594 1,004,066

$10,000,000 or more ............................. 385 1,751,972 385 45,173 306 399,723 305 1,307,076

Taxable returns, total................. 23,731 10,747,687 23,631 2,932,540 23,233 1,432,073 23,731 6,383,073

$500,000 under $600,000 ..................... 5,031 815,856 5,031 612,060 4,851 54,062 5,031 149,734

$600,000 under $1,000,000 .................. 9,223 2,081,050 9,175 1.152,071 9,025 169,369 9,223 759,611

$1,000,000 under $2,500,000 ............... 6,798 2,936,763 6,745 841,908 6,690 329,395 6,798 1,765,460

$2,500,000 under $5,000,000 ............... 1,780 1,870,358 1,780 216,366 1,776 256,864 1,780 1,397,128

$5,000,000 under $10,000,000 ............. 594 1,300,GOB 594 73,240 589 222,702 594 1,004,066

$10,000,000 or more ................ 305 1,743,652 305 36,895 301 399,682 305 1,307,076

Nontaxable returns, total ........... 14,402 1,326,672 14,402 1,310,553 1,933 16,120 - -

$500,000 under $600,000 ..................... 3,541 332,875 3.541 329,125 639 3,750 - -

$600,000 under $1,000,000 .................. 6,043 507,452 6,043 500,527 645 6,924 - -

$1,000,000 under $2,500,000 ............... 3,556 357,232 3.556 353,104 478 4,127 - -

$2,500,000 under $5,000,000 ............... 937 93,935 937 92,887 134 1,048 - -

$5,000,000 under $10,000,000 ............. 246 26,859 246 26,631 32 228 - -

$10,000,000 or more .............................
1

80
1

8,320
1

80
1

8,278 1
5

1
42

1
-

I
-

The types of property shown in columns 3 through 26 exclude lifetime transfers shown in columns 27 and 28.
Estimate should be used with caution because of the small number of sample estate returns on which'it is based.

NOTE: Detail may not add to totals because of rounding.
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Table I B.-Returns Filed In 1987: Gross Estate by 7ype of Property, Deductions, Taxable Estate, Estate Tax, and Tax Credits,
by Size of Gross Estate
[Estimates are based on samples money amounts are in thousands)

Grew suft
Type of proinrty

Size of gross estate
e

Real estate Corporate stock

Number Amount Number Number Amount

(2) (3) (4) (5) (6)

All returns, total ..................................... 4S,113 66,664,120 35,S19 112,826479 34,987 18,667,760

$500,000 under $6W,000 .................... : . ............... 7.546 4,137.905 5,803 1.038,a3g 5,495 829,035
$600,000 under $1,000.000 ...................1 ........ !20,148" 15,282,203 15;597 3,690,249. . 15,225 3,531,64 1
$1,000,000 under $2,500,000 ................ ............... 11 12,976 18,968,685 10,568 4,173.277 10.561 4,905,480
$2.500,000 under. $5,000,000 ................ ................ 2,959, 10,196,669 2.315 1.632.661 2,410 3,043.895
$5,000,000 under $10,000,6W .............. ............... 1,000 6,721,123 i 831 1,047,989 867 2,304,538
$10,000.000 or more .............................. ......... 484 11,257,535 404 1.243,564 429 4.053.172

Taxable returns, total ................................ '21,335 37,758,944 k 15,907 6,274,688 16,969 11,809,870

$500,000 under $600,000
***'* . . ... .. .. - -

1511 864.256 1,003 169.628 1,113 204,~61
$600,000 under $1,000,000 .. .. .. . m 1.

1
10:1 3 7,727,584 7.381 1,760,126 7,828 2,003,033,

$1,000,000 under $2,500,000 ................ ............... 1 6,884 10.178,448 5.350 2,040,731 5.669 2,971 ~456
$2,500,000 under $5,GO0,0M............... ..........t;l :1 1.816 6,291.095 .1,347 861.764 1.474 ~,`! i846; 195,
$5,000,000 under $10,000,000 .............. ............. 663 4,486,060 538 618,985 574 1,586,613.
$10,GW,000 or more ............................

............
349' 8,211,502 288 823,455 311

,1

Nontaxable returns, total ............. ............ 23,778 28,805,176 -19,612 1 6,551,891 18,019 6,857,890
$500,000 under $600,000 .................... T 6,035 3,273.649 4,799 869,211 4.382 624,774.
$600,000 under $1,000,000 ................... ......... 10,036 7,554,619 8,216 1,930,124 7,397 1,528,607
$1,000,000 under $2,500,000 ................ ......... 6,093- 8,790,237 5,218 2,132,546 4,892 1,934,024
$2,500,000 under $5,000,000 .............. ................ 11,143 3,905,574 968 770,898 936 1,197,699
$5,000,000 under $10,000,000 - . ............... 2,235,063 294 429,004 294 717,925
$10,000,000 or more .............................. ................ 3,0416,034 117 420,109 119 854,859

Type of voperty (continued)

Size Of gross eSUd
.a Federal savings bonds Other Federal bonds State and lixal bonds Corporate

arid "ign bonds

Number Amount Number Amount Number Amount Number Amount

(7) .(8) (9) (10) (l (12) (13) (14)

All returns, total ....................... 6,552 289,692 919W* 11658,980 18,361- 5,028,636 10,679 567,412

$500,000 under $600,000 .............
.

1 153 52976 1,512 144,140 1,994 165,604

1,435

42,826
$600,000 under $1,000;000a i ............ 3:454 '134:678 4,510 447,566 7,289' 847,363 4,954 203,7M
$1,000,000 under $2,500,000 ............... 1,603 78,326 2,973 461.775 6,519 1.589,636 3.154 146,333
$2,500,000 under $5,000,OGO ............... 215 % 11,926 -611 196,043 1,679 924,554 728 77,379
$5,000,000 under $10,000,000 ............. 77 5,581 .254 162,587 588 6~3,913 275 55,733
$10,000,000 or more ............................. 50 6,205 129 246,869 292 867,566 133 41.417

Taxable returns, total................. 3,322 173,621 5,360 1,041,670 9,463 3,28i,443 5,699 318,375
$500,000 under $600,000 ..................... 167 13,040 379 .34,410 441 50,516 328 10,768
$600,000 under $1,000,000 .................. 1,933 85.312 2,419 226,866 3,635 480,268 2,679 101,259
$1,000:000 under $2,5W,OOO ............... V,005 57.540 1,876 306,335 3,632 942,484 1,939 :91,941
$2,500,000 under $5,000,000 ................ 8,092 391 151,726 1,126 657,222 456 54.639
$5,000,000 under $10,000,000 ............. 55 4,649 196 130,093 412 489,491 195 29,389
$10,000,000 or more ..................... 37 4.988 98 192,440 217 662,461 102 30,379

Nontaxable returns, total ........... 31230 116,070 4,630 617,109 8,898" 1,746,193 4,981 1249,037,
$500,000 under $600,000 ..................... 986 39,935 1,133 109,730 1.552 115,087 1,107 32,059
$600,000 under $1.000,000 .................. 1.521 49,366 2,092 220,699 3,654 367,095 2,275 102,465
$1,000,000 under $2,500,000 ............... 598 20.786 1.097 155,440 2,8W 647,152 1,214 54,392
$2,500,000 under $5,000,000 ............... 91 3,834 220 44.317 553 267.332 272 22,740
$5,000,000 under $10,000,000 ............. 22 932 58 32.494 176 144,422 80 26,344
$10,000,000 or more ............................. 13 1,216 31 54,429 1 75 205,105 1 31 11,038

See footnote at end of table.
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Table I B.-Returns Filed In 1987: Gross Estate by lype of Property, Deductions, Taxable Estate, Estate Tax, and Tax Credits,
by Size of Gross Estate-(Continued)
[Estimates are based on samples money amounts are in thousands]

Type of pop" I (continued)

Size of gross estate Cash Notes and mortgages Ufa Insurance Annuities

Number Amount Number Amount Number Amount Number Amount

(15) (16) (17) (18) (19) (20) (21) (22)

All retunns, total ....................... 43,726 7,212,155 13,290 1,823,663 24,489 1,989,999 11,981 1,494,069

$500,000 under $600,000 ..................... 7,308 885,749 1.883 125,165 4,348 181,981 1,991 112.099

$600,000 under $1,000,000 .................. 19,535 2,605,210 5,300 418,789 10,498 642,247 4,701 389,101

$1,000,000 under $2,500,000 ............... 12,588 4,356 "580,374 7,107 741,489 3,971 565,103

$2,500,DDO under $5,ODO,ODO ............... 2,860 710,316 1,109 271,028 1,700 257,014 892 260,140

$5,000,000 under $10,000,000 ............. 966 379,830 412 146,356 545 97,164 289 100,058

$10,000,000 or more ............................. 469 429,873 229 281.951 291 70,104 137 67,567

Taxable retums, total................. 20,776 4,236,691 6,008 937,304 9,187 556,505 3,723 460,585

$500,000 under $600.000 ..................... 1.457 197,331 315 24,513 652 20,307 323 13.578

$600,000 under $1,000,000 .................. 9.833 1,565,746 2,634 184.137 4.148 1147.1585 1,373 88,258

$1,000,000 under $2,500,000 ............... 6.749 1,483,110 2,016 245.614 2,965 190,808 1,368 158,730

$2,500,000 under $5,000,DDO ............... 1.751 415,784 618 145,408 899 95.126 425 110.437

$5,000,000 under $10,000,000 ............. 645 259,021 258 92,592 325 48,576 152 44,232

$10,000,000 or more ............................. 341 315.700 167 145,039 199 53,802 83 45,351

Nontaxable retums, total ........... 22,951 2,975,464 7,282 986,360 15,302 1,433,494 8,257 1,033,484

$500,000 under $600,000 ..................... 5,851 688,418 1,568 100,652 3,697 161,674 1.669 98,521

$600,000 under $1.000,000 .................. 9,702 1,039,464 2,666- 234,651 6,350 494,362 3,327 300,843

$1,000,000 under $2.500,000 ............ _ 5,839 718,067 2,340 334,760 4,142 550,680 2.603 406,373

$2,500,000 under $5.000,000 ............... 1,109 294,532 491 125.620 801 161,888 467 149.703

$5,000,000 under $10,000,000 ............. 321 120,810 154 53,764 221 48,588 138 55,826

$10,000,000 or more .................... 1 129 1 114,173 1 62 1 136.913 1
91

1
16,302 1

54
1 22,217

Type of property I (continued)

Size of gross estate
Noncorporate

business assets
Household goods
and other assets

Ufatime transters

Number Amount Number Amount Number Amount

(23) (24) (25) (26) (27) (28)

All retums,

.

total ..................................... 11,354 2,736,870 40,947 2,515,953 8,889 9,752,348

$500,000 under $600,000 ...................... ............... 1.408 86.783 6,775 153.612 968 319,095

$600,000 under $1,000,000 ................... ............... 4.217 313.008 18,126 572,545 3,519 1,486,081

$1,000,000 under $2,5W,000 ................ ............... 3,861 636,369 11,903 682,510 2,846 2,206.834

$2,500,000 under $5,000,000 ................ ............. _ 1,141 373,656 2,734 391,079 1,006 2.046,977

$5,000,000 under $10,000,000 .............. ............... 456 352,830 943 291,349 345 1,143.195

$10,000,000 or more .............................. ............... 272 974,222 466 424,859 206 2.550,166

Taxable retums, total .................. ............ 4,297 1,119,790 19,397 1,464,381 4,602 6,182,818

$500,000 under $600,000 ...................... ............... 105 9,971 1,315 28,973 235 86.959

$600,000 under $1.ODO,ODO ................... ............... 1,671 112,039 9,073 292,221 1,775 680,432

$1,000,000 under $2,500,DOO ................ ............... 1,444 207,941 6,364 337,816 1,494 1,143,940

$2,500,000 under $5,000,ODO ................ ....... ~: 605 181,611 1,673 261,438 699 1,501,653

$5,000,000 under $10,000,000 .............. ............... 287 192,926 633 203,726 246 765,768

$10,000,000 or more .............................. ............... 184 415,302 339 340,207 153 1,984,066

Nontaxable retums, total ......................... 7,057 1,617,079 21,551 1,051,572 4,287 3,569,530

$500,000 under $600.000 ..................................... 1,302 76,812 5,460 124,639 733 232,136

$600,000 under $11,000,000 .................................. 2,546 200,970 9,054 280,324 1,744 805,648

$1,000,000 under $2,500,000 ............................... 2.417 428,428 5,538 344,694 1,352 1,062.894

$2,500,000 under $5,000,000 ............ ... ............... 536 192,045 1,060 129.641 307 545.324

$5,000,000 under $10,000,000 ............................. 169 159,904 .311 87,623 99 357,426

$10,000,000 or more .............................. ............... 1
87 1 558.920 1

128
1

84.6E2
1

53 1 566,100

See footnote at end of table.
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Table 1B.-Returns Filed in 1987: Gross Estate by Type of Property, Deduction% Taxable Estate, Estate Tax, and Tax Credits,by Size of Gross -Estate-(Cont!nUed)
[Estimates are based on samples-money amounts are in thousands]

'Type of deductions

Size of grow saute Total allo-a a deductions Funeralexpenses Executors' commissions Attorneys' fees

Number, Amount Number Amount Number Amount Number --- Amount

(29) -
(30) (31)- (32) (33) (34) (35) (36)

All retums, total ....................... 45,084 30,873,408 42,246 16,128 612,728 27,634 622,491
$500.000 under $600,000 ..................... 7521 1,267,861 6,996 29,628 1,988 24,442 4,155 39 369
$600,000 under $1,000,000 ..............

-
20:148 1 5,016,183 18,939 83,750 6,718 118,315 12,420

,
172 292

$1,000,000 under $2,500,000 :..~
.......

12

,

972 8,528,280 12,091 57,306 5.211 178,440 8,166
,

189 086
$2,500,000 under $5,000,000 ....... 2,959 5,201,065 2,811 17,272 1,429 105.160 1,866

,
88 342

$5,000,000 under $10,000,000 1,000 3,541,001 946 6,255 K6 78,933 685
,

58 627
$10,000,000 or more ............................. 484 7,319,018 462 5,454 256 107,438 ....... 342.....

,
.74,774

Taxable returns, total ................. 21,330 9,769,281 20,683 9
.
6,751 1 12,387, . 513,32S 18,567, 4i4,473

$500,000 under $600,000 ..................... t 1,511 40,782 1,442 5,638 587 6,088 .1,248 12 026
$600,000 under $1,000,000 .......... 10,113 614,134 9,797 41~567 5,357 95,049 8,766'

,
132 106

$1.000,000 under $2,500,000 ................ 6,879 1.688,643 6,701 `30:591 4,483~ 157,120 6,151
,

155 596
$2,500,000 under $5,000,000 ........... 1,816 1,668,236 1,764 '10,611 1,262 89,368 1 533

,
76 239

$5,000,000 under $10,000,000 663 1,437,801 641 4,091 469 69,731
,
576

,
70850

$10,000,000 or more ............................. 349 4,319,685 339 4,253 230 95,968 293,
,

67,798
Nontaxable returns, total ........... 23,753

1
21,104,127 21,563 102,915 3,742- 99,403 9,067 128,018

$500,000 under $600,000 ..................... 6,010 1,227,079 5,554 23,991 1,402 18,354 2,908 27 343
$600,000 under $1,000,000 .................. 10,036 4,402,049 9,143 42,184 1,362 23,266 3,654

,
40 186

$1,000,000 under $2,500,000 .6,093 6,839,637 5,390 26,715 728 21,320 2,015
,
49033

$2,500,000 under $5,000,000 ............... -1,143 3,532,B30 1,048 6,661 167 15,792 332
.

12 103
$5,000,000 under $10.000,000 ............. 338 2,103,200 305 .2,164 58 9,202 109

.
7 919

$10,000,000 or more ............. 135: 2,999,3337~,, 124 1,201 26 11,469 '49
,

6,977~

Type of deductions (continued)

Size of grow estate Other expenses and losses Debts and mortgages Charitable bequests Bequests to survNing spouse -

An?ount Nurnbar -Amount Number Amount Number Amou t

(37) (38) (39) i (40) (41) (42) (43)

All returns, total ... 32,874 443,176 38,067 3,566,565 8,987 3,978,020 20,191 21,540,909
$500,000 under $600,000 .............. 5,337 .23,272 6,119 154,099 1,297 93,154 2,795 903 963
$600,000 under $1,000,000 .................. 14,695

'
98.512 16,782 634,520 3,496 640,611 8,117

.
3 269 768

$1,000,000 under $2,500,000 ............... 9,537 114,431 11,122 990,639 2,875 858,208 6,730
, ,

6 155 216
$2,500,000 under $5,000,000.. ............. .2,167, 2,669 585,704 770 504,899 1,680

, ,
3 832 111

$5,000,000 under $10,060,000 .......... t.. 755 45,019 919 '434,473 338 402,273 572
, ,

2 586 744
$10,000,000 or more ....... :..................... 383 '92,239 457 767,130 212 1,478,876 296

, ,
4,793,107

Ta~able returns, total ................. 20,380 356,981 19,457 1,461,378 4,886 1,797,661 2,927 5,050,236
$500,000 under $600,000 ..................... 1,408 5,901 1,371 9,338 196 948 17 843
$600,000 under $1,000,000 .................. 9,687 70.076 8,982 156,463 1,872 50,399 605 68 473
$1,,000,000 under $2,500,000 ............... 6,646 92,825 6,417 363,806 1,856 226,676 1,225

.

$2,500,000 under $5,000,000 ............... 1,708 58,601 1,712 249,955 515 - 178,285 646 1,005,438
$5,000,000 under $10,000,000... .......... 614 41,654 639 224,535 271 222,790 261 824 292
$10,000,000 or more ............................. 317 87,923 337 457,281 177 1,118,563 173

,
2,487.899

Nontaxable returns, total ........... 12,493 86,195 18,610 2,105,187 4,101 2,180,359 17,264 16,490,674.
$500,000 under $600,000 ............... 3,929 17.371 4748 144,761 102

1
92206 2778 1~ 903 120

S600,000 under $1,000,000 .................. 5,008 28,436 7:800 478,057 1:624 590:212 7:512
,

3 201 295
P,000,000 under $2,500,000 ................ 2,891 21,606 ~~4,705 626,833 1,019 631,531 5.506

, ,
5 491 926

B2,500,000 under $5,000,000 : ........... 458 11.101 956'~ 335,750
-

255 326614 1,034
, ,

2 826 673
M000,000 under $10,000,000 .............

-
141 3,365 280 209,938 67 179:483 312

, ,
1 762 452

S 10,000,000 or more ....................... 67 4,316 121
1 309,849 1 34 360,313 123

, ,
2,305,208

ee footnote at end of table.
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Table 1B.-Returns Filed In 1987: Gross Estate by Type of Property, Deductions, Taxable Estate, Estate Tax, and Tax Credits,
by Size of Gross Estate-(Continued)
[Estimates are based on samples-money amounts are in thousands]

Taxable estate Adjusted taxable gifts Adjusted taxable estate

Size of gross estate
Number Amount Number Amount Number Amount

(45) - (46) (47) (48) (49) (50)

All returns, total ................................ ..... 40,874 35,913,662 3,648 541,366 40,935 36,455,028

$500,000 under $600,000 6490 2,911,369 265 18,846 6,511 2.930,215
0$600 000 under $1,000,0 0 ............... ............ ...... 1 8201 10,296,891 958 94,14 5 1 8,223 10,391,036

$1 000,ODO under $2,500,000 ......................... ...... 1 1,914 10,515,784 1,238 153,989 1 1.922 10,669,773

$2:500,000 under $5,000,000 ......................... ...... 2,828 5,067,695 650 107,674 2,1334 5,175,369

S5,000,000 under $10,000,000 ....................... ...... 969 3,180,200 317 78,092 972 3,258,292

$10,000,000 or more ....................................... ...... 473 3,941,723 220 a8,621 473 4,030,344

Taxable returns, total ......................... ..... 2 1,335 27,989,656 2,550 "7,123 2 1,335 28,436,779

$500,000 under $600,000 ............................... ...... 1,511 823,473 114 6,746 1,511 830,219

$600,000 under $1,000,000 ............................ ...... 1 0,113 7,113,447 581 71,84 1 1 0,113 7,185,288

$1,000,000 under $2,500,000 ......................... ...... 6,884 8,489,803 866 118,728 6,884 8,608,531

$2,500,000 under $5,000,000 ......................... ...... 1,816 4,622,858 558 96,81 9 1,816 4,719,677

$5,000,000 under $10,000,000 ....................... ...... 663 3,048,258 245 69,225 663 3,117,483

$10,000,000 or more ............... ....................... ...... 349 3,891,816 185 83,765 349 3,975,581

Nontaxable returns, total .................... ..... 1 9,540 7,924,006 1,098 94,243 1 9,600 8,018,249

$500,000 under $600,000 ............................... ...... 4,979 2,087,896 151 12,100 5,000 2,099,996

$600,000 under $1,000,000 ............................ ...... 8,D88 3.183,444 377 22.305 8,111 3,205,749

$1,000,000 under $2,500,000 ...................... 5,030 2,025,981 372 35,261 5,039 2,061,242

$2,500,000 under $5,000,000 ......................... ...... 1,012 444,836 91 10,855 1,018 455,691

$5,000,000 under $10,000,000 ....................... ...... 306 131,942 72 8,867 309 140,808

$10,000,000 or more ....................................... ...... 1 124 1
49,907

1
34

1
4,856 1 124 1 54.763

Estate tax before credit Allowable unified credit Other tax credits Estate tax after credits

Size of gross estate
Number Amount Number Amount Number Amount Number Amount

(51) (52) (53) (54) (55) (56) (57) (58)

All returns, total ....................... 40,908 13,767,320 40,907 5,803,427 25,128 1,605,903 21,335 6,357,981

$500,000 under $600,000 ..................... 6,502 904,276 6,502 864.104 2,713 24,831 1,511 15,340

$600,000 under $1.000,000 .................. 18,208 3,358,540 18,208 2,569,767 11,726 208,352 10,113 580,417

$1,000,000 under $2,500,000 ............... 11,920 3,765,036 11,920 1,728.627 7,595 362,303 6,884 1,674,104

$2,500,000 under $5,000,000 ............... 2,1534 2,151.744 2,834 426,272 1,999 279,323 1,816 1,446,148

$5,000,000 under $10,000,000 ............. 972 1,525,621 971 144,448 726 255,002 663 1,126,172

$10,000,000 or more ............................. 473 2,062,104 473 70,209 368 476,093 349 1,515,801

Tmable returns, total ................. 21,335 11,296,781 21,334 3,373,581 20,949 1,565,211 21,335 6,357,981

$500,000 under $600,000 ..................... 1,511 263,110 1,511 230,485 1,454 17,265 1,511 15,340

$600,000 under $1,000,000 .................. 10,113 2,3r>6,463 10,113 1,597,965 9, B86 190,077 10,113 680,417

$1,000,000 under $2,500,000 ............... 6,884 3,127,428 6,884 1,101,430 6,807 351,891 6,884 1,674,104

$2,500.000 under $5,000,000 ............... 1,816 2,010,307 1,816 286,829 1,797 277,329 1,816 1,446,148

$5,000,000 under $10,000,000 ............. 663 1,481,936 662 102,398 657 253,367 663 1,126,172

$10,000,000 or more ............................. 349 2,045,537 349 54.474 348 475,262 349 1,515.801

Nontaxable returns, total ........... 19,573 2,470,539 19,573 2,429,846 4,179 40,693 - -

$500,000 under $600,000 ..................... 4,991 641,165 4,991 633,619 1,259 7,546 - -

$600,000 under $1.000,000 .................. 8,095 990,077 8,095 971,802 1,840 18,275 - -

$1,000,000 under $2,500,000 ............... 5,037 637.609 5,037 627,197 788 10,412 - -

$2,500,000 under $5,000,000 ............... 1,018 141,437 1,018 139,443 203 1,994 - -

$5,000,000 under $10,000,000............. 309 43,685 309 42,050 69 1,635 - -

$10,000,OGO or more ............................. 1 124 1 16,567 1 124 1
15,736

1
20 1 831

' The types of property shown in columns 3 through 26 exclude lifetime transfers shown in columns 27 and 28.
NOTE: Detail may not add to totals because of rounding.
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Table 1C.-Returns Filed In 1988: Gross Estate by Type of Property, Deductions, Taxable Estate, Estate Tax, and Tax Credits,
by Size of Gross Estate-(Continued)
[Estimates are based on samples-money amounts are in thousands)

Toe of mop" I (Cononued)

SLze of gross estate Cash Notes and mortgages Life Wourance AnnuftW

Number Amount Number Amount Number Amount Number Amount

(15) - (16) (17) (18) (19) (20) (21) (22)

All retuma, total ....................... 42,345 7,614,416 12,5611 1,708,717 23,741 2,150,015 1 1,985 1,692,324

$500,000 under SWO,000 ..................... 2,651 287,350 732 43.308 1,542 78,240 663 48.067
$600,000 under $1,000,000 .................. 20,770 2.983,127 5,358 423,086 11,364 653,461 5.575 468,800
$1,000,000 under $2,500,000 ............... 14,456 2,563,887 4.631 499.5D6 8.210 907,625 4,441 744,786
$2,5W,000 under $5,000,000 ............... 2,958 870.721 1,178 340,039 1,736 27J,084 841 242.224
$5,000,000 under $10,000,000 ............. 982 432,952 396 ~W.162 576 138.173 300 112,813
$10,000,000 or more ............................. 530 476,379 273 256.616 314 96.433 164 76,633

Taxable returns, total ................. 18,581 4,163,7" 5,414 790,485 8,312 562,926 3,367 469.9"

$500,000 under $600,000 ................... - 243 28,677 113 8,310 96 6,266 * 10.050
$600.000 under $1,000,000 .................. 7.700 1,412.541. 2,011 168,294 3,292 103,574 1.022 58.942
$1,000,000 under $2,500,000 ............... 7,652 1,499,748 2,102 228,014 3.420 22~,735 1,605 209,937
$2,500,000 under $5,000,000 ............... 1,957 559,413 775 153,268 967 113,370 421 106.768

$5,000,000 under $10,000,000 ............. 649 300,187, 227 79,787 326 54,123 148 47,727
$10,000,000 or more ............................. 380 363,179 186 152.812 211 58,857 ... 93 36.5W

Nontaxable returns, total ........... 23,765 3,4SO.671 7,164 918,232 15,429 I'S67,089 8,618 1,222,340

$500,000 under $600,000 ..................... 2,408 258,673 619 34,998 1,447 71,974 586 38,018
$600,000 under $1.000,000 .................. 13,070 1,570,586 3,348 254,792 8,072 549,887 4,553 409.858
$1,000,000 under $2.500,000 ............... 6.804 1,064,139 2.529 271,491 4,790 680.890 2,836 534,849
$2,500,000 under $5,000,000 ............... 1,001 311.308 403 186,772 769 163,714 420 135,455
$5,000,000 under $10,000,000 ............. 333 132.765 168 66,374 250 84,050 151 65,086
$10,000,000 or more ............................. 149 113,200 87 103.804 102 36.575 71 39,074

TAM of wop" I (commuem

Size of gross estate
Nonoorporate

business assets

Hmsehold goods

and other assets
Utedme transfers

Number. Amount - Number Amount
Nurnbe, '11mount

((23) (24) (25) (26) (27) (20)

All retums, total ..................................... 10,916 2,519,361 39,374 2,547,407 9,382 11,112,06S

$500,000 under $600,000 ...................... ............... 601 45,179 2.414 66.675 543 f62.794
$600,000 under $1,000,000 ................... ............... 4,232 311,230 18,890 444,483 3,897 1,771,8713
$1,000,000 under $2,500,000 ................ ............... 4,203 612,032 13,719 644.329 3,382 2,594,523
$2,500,000 under $5,000,000 ................ ............... 1.124 504,S52 2.889 442,114 939 1.504.782
$5,000.000 under $10,000,000 .............. ............... 468 363,915 954 186,278 378 1.322,963
$10,000,000 or more .............................. ............... 287 682,153 509 763,528 243 3,755.131

Taxable returns, total .............................. 4,102 1,198,395 16,943 1 ,442,208 4,459 7,529,326

$500,000 under $600.000 ...................... ............... 224 5.131
;;$600,000 under $1,000,000 ................... ............... . .1,440 1 14,558 6.609 113,563 " 1.4 "658,926

$1,000,000 under $2.500,000 ............... . .............. 1,549 239,284 7,202 292,656 1,898 1,607,321
$2,500,000 under $5,000.000 ................ ............... 642 262.823 1,904 282,378 675 1,129.716

$5,000.000 under $10,000,000 .............. ............... 279 186,018 637 120,551 279 940,767
$10,000,000 or more .............................. ............... 191 395,713 367 627,928 189 3,192,595

Nontaxable ratums, total ......................... 6,814 1,320,966 22,431 1,105,202 4,924 3,582,739

$500,000 under $600,000 ...................... ............... 2,190 61,544
$600,000 under $1,000,000 ................... ............... -3,393 -'241,a5O 12.281 330.920 * *3,022 "1,275.741
$1,000,000 under $2,500,000 ................ ............... 2,654 372,748 6,517 351,673 1,483 987,201
$2,500,000 under $5,000.000 ............................... 482 242.029 985 159,737 265 375,066
$5,000,000 under $10,000,000 .............. ............... 189 177,897 317 65,727 99 3a2.196
$10,000,000 or more .............................. ............... 1 96 286.441 1 141 135,600 54 1 562,536

See footnote at end of table.
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lable I C.-Returns Filed in 1988: Gross Estate
by Size of Gross Estate-(Continued)
(Estimates'are based on samples-money amounts are in thousandsl

~Z_

Type of cledut:t~ns

Size of gross estate Total aftwable deductions Funeral expenses Executors' commissions Attorneys' fees

Number Amount Number Amount Number Amount Number Amount

(29) (30) (31) (32) (33) (34) (35) (36)

All returns, total ....................... 43,596 33,523,907 40,274 197,547 15,408 632,595 25,702- 604,i,06

$500,000 underMUM.................... 2,740 478.176 2,365 9,592 484 5,809 1.192 10,2
1
70

$600,000 under $1,000,000 .................. 21,346 5,400,451 19.875 91,062 6,449 117,683 12302 161,456
$1,000,000 under $2,500,000 ................ 14,891 9.516,321 13,688 67,012 6,066 206,889 9:048 217.490
$2,500,000 under $5,000,000 ............... 3.070 5,071,318 2,884 18,939 1,548 100,423 2,081 88,641
$5,000,000 under $10,000,000 ............. 1,010 3,630,523 950 6,111 542 74,465 686 55,570
$10,000,000 or more ............................. 541 :)i 9,427,118 512 4,830 319 127.326 392 72,080

Taxable returns, total ................. 18,944 11,991,865 18,500 91,024 11,726 536,362 16,64 464,365

$500,000 under $600,000 ..................... 251 - 9,363 251 1.313 '574 235 2,612
$600,000 under $1,000,000 .................. 7,8~0 513,283 7,692 34,720 4,224 81,515 6,752 96,~dQ
$1,000,000 under $2,500,000 ............... 7,804 1,825,270 7,584 35,315 5,237 183,640 6,939 178.786
$2,500.000 under $5,000,000 ............... 2,014 1,941,407 1.954

,
1 i.b93 1,428 94,928 1,825 19;193

$5,000,000 under $10,000,000 ............. 668 1,440,787 645 3,944 476 65,419 558 46,853
$10,000,000 or more ............................. 387 6,261,754 3i3 3,739 289 110.286 332 60,421

Nontaxable returns, total ........... 24,6151 21,532,042 21,774 106,523 3,682 96,233 9,060 140,541

$500,000 under $600,OW ..................... 2,488 468,813 2,114 8,286 412 5,235 957 7,658
$600,000 under $1,000,000 .................. 13,525 4.887.168 12,183 56,342 2,225 36,168 5,550 64,955
$1,000,000 under $2,500,000 ............... 7.086 7,691,051 6,104 31,697 830 23,249 2,108 38,704
$2,500,000 under $5,000,OW ............... 1,056 3,129,911 930 6,946 119 5.495 256 8,848
$5,000,000 under $10,000,000 ............. 342 2,189,736 305 2,167 66 9,046 128 8,717
$10,000,000 or more ............................. 153 1 3,165,364 138 1 1,091 30

1
17,040 60 11,659

Type of deductions (continued)

Size of gross estate Other expenses and losses Debts and mortgages Charitable bequests Bequests to surviving spouse

Number Amount Number Amount Number Amount Number
t Amount

(37) (38) (39) (40) (41) (42) (43) (44)

All returns, total ....................... 30,762 489,134 35,547 3,252,149 8,376 4,822,104 20,593 '23,539,610

$500.000 under $600,000 ..................... 1,651 8,459 1,927 59,938 460 11,182 1,168 372.974
$600,000 under $1,000,000 .................. 14,858 88,OG4 16,989 617,632 3,545 561,261 9,154 3,765,013
$1,000,0GO under $2,500,000............... 10,716 167,792 12,429 1,054,336 2,854 830,767 7,697 6,977,449
$2,500,000 under $5,000,000 ............... 2,304 81,093 2,755 468,237 956 695,734 1,690 3,625,448
$5,000,000 under $10,000,000 ............. 805 57,257 937 408,596 329 496.761 557 2,531,763
$10,000,000 or more ............................. 427 86,529 512 643,410 232 2,226,399 327 6,266,963

Taxable returns, total ................. 18,434 408,515 17,111 1,298,194 4,485 2,546,004 3,039 6,648,079

$500.000 under $600,000 ................... _ 1 251 1,026 ~ 191 3,441
$600,000 under $1,000,000 .................. 7,655 57.978 6,842 133.038 1,382 30,368
$1,000,000 under $2,500,000 ........... 7.613 143,396 7,198 373,699 1,922 205,462 1,299 704,973
$2,500,OGO under $5,000,000 ............... 1,922 75,820 1,855 233,114 739 324,374 759 1-1,121.985
$5,000,000 under $10,000,000. ............ 639 49,228 647 195,821 256 248,103 253 831.420
$10,00(3,000 or more ............................. 353 81.067 377 359,081 186 1,737,697 191 3,909,883

Nontaxable returns, total ........... 12,329 80,619 18,436 1,953,954 3,891 2,276,101 17,553 6,891,531

$500,000 under $600,OW ..................... 1,400 7,433 1,736 56,497
$600,000 under $I,OG0,0OO .................. 7,203 30,026 10. 146 484,593 "542,075
$1,000,000 under $2,500,000 ............... 3,103 24,396 5,230 680,637 932 625,305 6,398 1-6,272,476
$2,500,000 under $5,000,000 ............... 382 5,273 900 235.123 218 371,360 932 2.503,464
$5,000,000 under $10,000,000 ............. 166 8,029 290 212,775 73 248,658 304 1j00,344
$10,000,000 or more ............................. 1 74 1 5,462 134 284.330 46 1 488,703

1
135 2.357,080

4

See footnote at end of table.
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Table 1C.-Returns Filed in 1988: Gross Estate by Type of Property, Deductions, Taxable Estate, Estate Tax, and Tax Credits,
by Size of Gross Estate-(Continued)
[Estimates are based on samples-money amounts are in thousands]

Taxable estate Adjusted taxable gifts Adjusted taxable estate

Size of gross estate
Number Amount Number Amount Number Amount

(45) (46) (47) (48) (49) (50)

All returns, total ......................... ............ 39,480 37,250,179 4,582 918,247 39,551 38,168,426

$500,OOQ under $600,000 ....................... .............. 2,423 1,090,043 2,423 1,113,889

$600,000 under $1,000.000 .................... .............. 1 9,153 11,016,864 1,468 188,435 1 9,180 11,205,300

$1
,
000,000 under $2,500,000 ................. .............. 1 3,515 12,310,005 1,646 298,62 1 1 3,552 12,608,627

$2,500,000 under $5,000,000 ................. .............. 2,894 5,349,486 764 142,292 2,894 5,491,778

$5,000,0 00 under $10,000,000 ............... .............. 964 3,168,298 331 103,428 967 3,271,726
.

$10,000,000 or more ........................ ...... .............. 531 4,315,482 244 161,62 5 535 4,477,107

Taxable returns, total .................. ............ 1 8,948 27,802,575 3,040 768,440 1 8,948 28,571,015

$500,000 under $600,000.. ............. ...... .... ......... 251 132,090 20,252 C 251 152,342

$600,000 under $1,000,000 .................... .............. 7,821 5,799,837 790 157,508 l' 7,821 5,957,345

$1,000,000 under $2,500,000.., ..............
$2,500,000 under $5,000,000 .................

..............

.% ............

7,804

2,014

9,692,061
4,900,169

1,151
548

230,707
123,57~

7,804
2,014

9,922,768
5,023,743

$5,000,000 under $10,000,000 ............... .............. 671 3,027,317 269 88,323 671 3,115,640

$10,000,000 or more .......... :.................... .............. 387 4,251,101 190 148,076 387 4,399,177

Nontaxable returns, total ............. ............ 20,531 f, 9,447,604 .1,542 149,807 20,602 9,597,411

$500,000 under $600,000 ....................... .............. 2,172 957;953 3,594 2,172 961,547

$600,ODO under $1,000.000 .................... .............. 1 1,331 5,217,027 678 30,927 1 1,359 5,247,954

$1,000,000 under $2,500,000 ................. .............. 5,711 2,617,944 495 67,91 5 5,748 2,685,859

$2,500,000 under $5.000,000 ................. .............. 881 449,317 215 18,71 8 881 468,035

$5,000,000 under $10,000,000 ............... .............. 293 140,981 62 15,105 296 156,086

$10,000,000 or more ............................... .............. 143 1 64,382 1 54 13,549 147 77,930

Estate tax before credit Allo.able unified credit Other tax credits Estate tax after credits

Size of gross estate
Number Amount Number Amount Number Amount Number Amount

(51) (52) (53) (54) (55) (56) (57) (58)

All returns, Itotal ....................... 39,550 14,486,S22 39,550 6,559,535 21,956 1,627,742 18,948 6,299,236

$500,000 under $600,000 ..................... 2,423 348,11 0 2,423 337,720 331 3,354 251 7,036

$600,000 under $1,000,000 .................. 19,180 3,625,396 19,180 3,112,637 9,804 174,897 7,821 337,858

$1,000,000 under $2,500,000 ............... 13,552 4,458,288 13,552 2,317,646 8,484 391,681 7,804 1,748,958

$2,500,000 under $5,000,000 ............... 2,894 2,271,984 2,894 521,863 2,214, 316,877 2,014 1,433,244

$5,000,000 under $10,000,000 ............. 966 1,522,508 966 174,120 712 247,854 671 1,100,534

$10,000,000 or more ............................. 535 2,260,235 535 95,550 410 493,079 387 1,671,606

Taxable returns, total................. 18,948 11,464,152 18,948 3,584,373 18,365 1,580,535 18,948 6,299,236

$500,000 under $600,000 ..................... 251 49,200 251 39,693 219 2,471 251 7,036

$600,000 under $1,000,000 ............ 7,821 1,972,302 7,821 1,481,677 7,536 152,764 7,821 337,858

$1,000,000 under $2,500,000 ............... 7,804 3,610,349 7,804 1,480,058 7,580 381,330 7,804 1,748,958

$2,500,000 under $5,000,000 ............... 2,014 2,120,747 2,014 383,516 1,989 303,986 2,014 1,433,244

$5,000,000 under $10,000,000 ............. 671 1,474,446 671 126,717 660 247,195 671 1,100,534

$10,000,0130 or more ............................. 387 2,237,107 387 72,712 380 492,789 387 1,671,606

Nontaxable returns, total ........... 20,601 3,022,370 20,601 2,975,163 3,591 47,207 - -

$500,000 under $600,000 ..................... 2,172 298,91 0 2,172 298,027 112 883 - -

$600,000 under $1,000,000 .................. 11,359 1,653,094 11,359 1,630,960 2,268 22,133 - -

$1,000,000 under $2,500,000 ............... 5,748 847,939 5,748 837,588 904 10,351 - -

$2,500,000 under $5,000,000 ............... 881 151,237 881 138,346 225 12,891 - -

$5,000,000 under $10,000,000 ............. 295 48,062 295 47,403 52 659 - -

$10.000,000 or more ............................. 147
1

23,128
1

147 1 22,838 1
30

1
290 1 - -

The types of property shown in columns 3 through 26 exclude lifetime transfers shown in columns 27 and:28.
Estimates should be used with caution because of small number of sample estate tax returns on which it is based.

* Data combined to avoid disclosure of specific estate tax returns.
NOTE: Detail may not add to totals because of rounding.
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Table 2.-Estate Tax Returns Filed for 1986'6ec6dints: Gross Estate by Type of Property, Deductions, Taxable Estate, Estate
Tax, and 'tak,Credlts, by Size of Gross Est~ate
IlEstimates. are based on, samples-m.oney amounts ard, in thousands)

G t
Too of pop" I

ross es ate
Sze of gross estate Real estas Corporate Mock

Number ArMunt Number Amount Nurn6ar Amount

(2)- (3) .(4)

All retums, t otal.: ...................... ............. -45179S 66,018,79v 35,914 12,842,935 35,619 18,228,136
$500.000 under $600.000 ...................... ............... "6.237 5,065,341 6,889 1,189,239 6.647 1,014.062
$600.000 under $1,000,000 ............. ............... 19,299 14,695,606 15,036 3,518,457 14.737 3.288,0§0
$1,000,000 under $2 Soo 000 :........ ............... 19,040,854 10,447 4,173,128 10.531 4,834.170
$2.500,000 under $5:000:000 ................ ...........1 2,873 9,762.913 2,304 1,698,181 2.431 2.924.535
$5,000,000 under $10,000,000 .............. ............... 993 6,679,195 835 1,017,124 860 2,351.401
$10,000,000 or more .............................. ............... 470 10.774.882 403 1,246,806 413 3,815,879

Taxable retums, total ......... ....... ............. 21,961 37,788,887 16,255 0,535,931 17,36i - 11,560,923
$500,000 under $600,000 ................ ............... 1,893 1,085.337 1,175 201.903 1,376 263.531
$600.000 under $1,000,000 ................... ............... 10.158 7,758,044 7,406 1.802,952 7,802 1,878,204
$1,000,000 under $2,500.000 ................ ............... 7.163 10.625,453 5,478 2,147.251 5,833 2,936.207
$2.5W.000 under $5,000,000 ......... ...... ............... 1,739 5,890,919, 1,353 917,011 1,474 1,8ZC429 .
$5,000,000 under $10,000,000 .............. ............... 1659 4,449,084 546 591,623 574

.
1,629

.
055

$10,000,000 or more .............................. ............... 350 7,980,050 296 875,190 306 3,029.'499
Nontaxable retums, total ......................... 23,834 28,229,904 19,650 6,iO7,005 18,255 6,667,213

S500,000 under $600,000 ...................... ............... 7,344 3.980,004 5.714 987,335 5,271 750,531
$600,000 under $1,000,000 ................... ............... 9,141 6,937,563 7630 1.715,505 6.935 1,409,986
$1,000,000 under $2,500,000 ................ ............... 5.761 8,415,401 4:969 2,02~,877 4,698 1,897.963
.$2.500.000 under $5,000,000 ................ ............... 1.134 3,871,994 950 781,170 958 1,100.106
$5,000,DDO under $10,000,000 .............. ............... 334 2,230,111 289 f 425,501 286 722,347
$10,600,000 or more... ........................... ........... 120 2,794,831 107 371,615 '107 786,380.

Type of prop" (continuk

Size of gross estate Pederal savings bonds Other Federal bonds State and local boncts Corporate
and foreign boncts'

Nun!!w-.. Amount Number Amount Number Amount Number Amount'

(7) (8) (9) (11) (12) (13) (14)

All-retume, total ........................ 616" '303~843 10,40P 1,751,046- 18,980 S,150,526 10,"7 552,899

$500,000 under $600,000 .....................

1

480 66,354 1,984 204.299 2,795 248,298 1,723 52,060
$600,000 under $1,000,000 .................. 3,048 126,387. 4,361 437,933 878.916 4,444 156.306
$1.000.000 under $2,500,000 ............... 1,669 81,804 3,029 503.516 6,389 1,610,281 3,173 151,113
$2,5W,WO under $5,000,000 ............... 258 17,363 643 223,730 1,648r 965,107 711 54,109
$5,000,006 under $10,000,000 ............. 82 6,241 .263 171.413 599 644.629 263 38,555
$10,000,000 or more ............................. 48 5,693 125 210,154 282 803.295 133 100,757

Taxable returns, total ................. 3,270 1 78,938 5,805 1,143,266 9,731 3,330,612 5,607 328,978
$500,000 under $6W,000 ..................... 215 18,011 470 42,256 561 67.710 381 14,103
$600,000 under $1,000,000 .................. 1,726 83,216 2,644 262,737 3.823 484,213 2.517 92,807,
$1,000,000 under $2,500,000 ............... 1,083 57,981 1,953 352,665 3.652 998,940 1,981 95,364
$2,500,000 under $5,000,WO ............... 148 9,565 430 180,514 1,058 672,820 442 36,640
$5,000,000 under $10,000,000 ............. 60 5.294 206 132,990 421 477,877 187 26,209
$10,000,000 or more ........................ 38 4,871 102 172.105 215 629,052 98 63,855

Nontaxablereturns, total ........... 3,316 1 24,905 4,600 607,780, 9,249. 1,819,914 41,"O~ 223,921

$500.000 under $600,000 ..................... 1,265 48,343 1.514 162,043 2,234 180,588 1,342 37,956
$600,000 under $1,000,000.................. 1,322 43.171 1,717 .175.196 3,444 394,703 1.926 63.499
$1,000,000 under $2,500,000 ............... 586 23,823 1,076 150,852 2,738 611,341 1,191 55.749
$2.500,000 under $5,000,000 ............... 110 7,799 212 43,217 590 292,287 269 17,469
$5,000,000 under $10,000,000 ............. 22 947 57 38,424 177 166,752 76 12.346
$10,000,000 or more ................ 10 822 23 1 38,049 66 174.243 1 34 1 36,902

See footnote at end of table.
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Table 2.-Estate Tax Returns Filed for 1986 Decedents: Gross Estate by Type of Property, Deductions, Taxable Estate, Estate
Tax, and Tax Credits, by Size of Gross Estate-(Continued)
[Estimates are based on samples-money amounts are in thousands)

7ype of property ' (continued)

Size of gross estate Cash Notes and mortgages Ule Insurance Annuities

Number Amount Number Amount Number Amount Number Amount

(15) (16) (17) (18) (19) (20) . (21) (22)

All retums, total ....................... 44,318 7,236,935 14,050 1,889,548 24,893 2,014,350 12,212 1,515,481

$500,000 under $600,000 ..................... 8.886 1,104,197 2.466 175,688 4,998 194.337 2.055 106,541
$6130.000 under $1,000,000 .................. 18,673 2,456,851 5,318 409,031 10,312 666,386 5.022. 429,066
$1,000,000 under $2,500,000 ............... 12,558 2.174,276 4,470 601,394 7,047 719,784 3,813 562,451
$2,500,000 under $5,000.000 ............... 2,779 693.959 1,153 286.224 1,712 248,753 896 255,072
$5.000,000 under $10,000,000 ............. 964 380,446 415 136,178 551 111,160 293 101,280
$10,000,000 or more ............................. 457 427,205 228 281,033 273 73.930 133 61,071

Taxable returns, total ................. 21,386 4,298,581 6,568 932,709 9,478 573,047 3,853 459,252

$500,000 under $600,000 ..................... 1.817 260,325 416 28,697 729 15,008 316 14,859
$600.000 under $1,000,000 .................. 9,885 1,566,682 2,741 203,112 4,245 157,704 1.485 91,216
$1,000,000 under $2,500,000 ............... 7,OD9 1,453,711 2,310 299.728 3.078 205,580 1,389 155,496
$2,500,000 under $5,000,000 ............... 1,6158 445,162 671 159,235 900 86.732 428 113,959
$5.000.000 under $10,000,000 ............. 644 262,622 258 84.231 335 54,138 152 42,193
$10,000,000 or more ............................. 343 310,080 171 157.706 191 53,886 81 41,529

Nontaxable returns, total .......... 22,932 2,938,354 7,482 956,839 15,416 1,441,303 8,359 1,066,229

$500.000 under $600,000 ..................... 7,069 843,872 2.050 146,991 4,269 179,329 1,739 91,682
$600,000 under $1,000,000 .................. 8,787 890,170 2,576 205,919 6.067 508,681 3,536 337,850
$1,000,000 under $2,500.000 ............... 5,549 720,564 2,159 301,666 3,969 514,204 2,424 406,954
$2.500.000 under $5,000,000 ............... 1.092 248,798 482 126.989 812 162,021 468 141,113
$5,000,000 under $10,000,000 ............. 321 117.824 157 51,946 215 57.022 141 59,087
$10,000,000 or more ............................. 1 114

1
117.125

1
57

1 123,327 1 82 1 20,045 52
1

19,542

Type of property I (continued)

Size of gross estate Noncorporate
business assets

Household goods
and other assets Lifetime transfers

Number Amount Number Amount Number Amount

(23) (24) (25) (26) (27) (28)

All retums, total ......................... ............ 1 1,64S 2,820,362 41,731 2,368,726 9,023 9,344,001

$500,000 under $600,000 ....................... .............. 1,593 78,892 8,272 196,490 1,292 434,885
$600,000 under $1,000,000 .................... .............. 4,189 326,929 17,425 515,1 79 3,396 1,486,074
$1,000.000 under $2,500,000 ................. .............. 3,851 631,604 11,974 657,843 2.898 2.339,489
$2,500.000 under $5,000,000 ................. .............. 1,194 410,209 2,671 337,661 886 1,648,008
$5.000.000 under $10,000,000 ............... .............. 451 364,085 937 257,072 345 1,099,610
$10,000,000 or more ............................... .............. 267 1,008,643 452 404,482 207 2,335,935

Taxable returns, total .................. ............ 4,487 1,179.945 19,965 1,339,6 10 4,770 5,927,092

$500,000 under $600,000 ....................... .............. 130 11.067 1.643 38,317 296 109,550
$600.000 under $1,000,000 .................... .............. 1,677 121.055 9.079 250,4 49 1,857 763,695
$1,000,000 under $2,500.000 ................. .............. 1,600 227,715 6,648 353,929 1,638 1.340,886
$2,500,000 under $5,000,000 ................. .............. 611 187,897 1,623 198,296 573 1,058,659
$5,000,000 under $10,000.000 ............... ............. 281 205,369 633 175.561 244 761,922
$10,000,000 or more ............................... .............. 188 426,841 339 323,058 163 1,892,379

Nontaxable ratums, total ............. ............ 7,059 1,640,417 21,768 1,029,116 4,252 3,416,909

$500,000 under $600,000 ..................................... 1,463 67.825 6,628 158,1 73 996 325,334
$600,000 under $1,000,000 .................................. 2,512 205,873 8,346 264,730 1,539 722,378
$1,000.000 under $2,500,000 ......... .............. 2,251 403,889 5,326 303,9 14 1 ,260 998,603
$2,500,000 under $5,000,000 ................. .............. 583 222,312 1,048 139,365 313 589,349
$5.000,000 under $10,000.000 ...... ........ .............. 170 .158,716 304 81,5 11 101 337,688
$10.000,000 or more ............................... .............. 79 581,801 1 113 81,423

1
45

1 443,556

See footnote at end of table.
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Table 2.-Estate Tax Returns Filed for,1986 Decedents: Gross Estate by Type of Property, Deductions, Taxable Estate, EstateTax, and Tax Credits, by Size of Gross Estate-(Continued)
[Estimates are based on samples-money amounts are in thousands]

t7 Type of deductions

Size of gross estate Total allowable deductions Funeral expenses Executors'commissions Attorneys' fees

Number Amount Number Amount Number Amount Number Amount

(29) (30) (31) (32) (33) (34) (35) (36)

All returns, total ....................... 45,764 30,303,044 42,893 199,078 16,462 620,867 28,259 632,2IF5
$500,000 under $600,000 ..................... 9,212 1,352,386 8,570 34,990 2,476 30,170 5 282 49 740
$600,000 under $1,000,000 .................. 19,298 5,002,079 18,079 78,215 6,496 117,286

,
11 861

,
165 833$1,000,000 under $2,500,000 ............... 12,920 8,385,878 12,135 58,905 5,297 181,220

,
8 244

,
195 001

$2,500,000 under $5,000,000 ............... 2,873 5,098,481 2,720 15,746 1,409 102,846
,

1 843
.

87 767$5,000,000 under $10,000.000.. ........... 992 3,574,426 944 6,023 529 78,363
,
695

.
61 883$10,000,000 or more ............................. 470 6,889,794 446 5,199 255 110,981 334

,
72,050

Taxable returns, total................. 21,955 9,662,935 21,315 98,318 12,525 523,644 18,982 500,634
$500,000 under $600,000 ..................... 1,893 44,076 1,823 7,085 619 6,316 1 566 14 305
$600,000 under $1,000,000 .................. 10,157 632,672 9,835 41,330 5,352 96,620

,
8 669

,
129 220

$1.000,000 under $2,500,000 ............... 7,159 1,792,961 6,987 32,201 4,579 160,680
,

6 346
,

161 787
$2,500,000 under $5,000,000 ............... 1,739 1,580.586 '1,694 9,681 1,275 93,341

,
1 528

,
76 676

$5.OGO,000 under $10,000,000 ............. 658 1,473,276 638 3,955 469 69.031
,
580

,
53 310

$10,000,000 or more ............................. 350 4, IT39,365 339 4,065 231 97,655 292
,

65,336
Nontaxable returns, total ...........

.
23,809 20,640,109 21,578 100,761 3,937 97,223 9,277 131,641

$500,000 under $600,000 ..................... 7,319 1,308,310 6,747 27,905 1,858 23,654 3 716 35 435
$600,000 under $1,000,000 .................. 9,141 4,369,407 8,244 36,885 1,144 20,666

,
3 191

,
36 614

$1,000,000 under $2,500,000 ...............
'

5,761 6,592,917 5,148 26,704 717 20,540
,

1 898
,

33 214
$2,500,000 ,under $5,000,000 ............... 1,134 3,517,895 1,027 6,065 135 9,505

,

316
,

11 091$5,000,000 under $10,000,00.0
~ .

334 2,101,150 306 2,068 60 9 332 115
,

8 573$1 0.000,0do of more .......... : ................. 120 2,750,429 107 1,134
.

23
,

13,326 41
,

6,714

Type of deductions (continued)

Slie of grosi estate 6her expanses a'nd losies Debta and mortgages - Charitable bequ
I
ests Bequests to surviving spouse

Number Amount Number Amount Number Amount Number Amount

(37) (38) (39) (40) '(41) - (42) (43)

All returns, total ....................... 33,687 433,404 38,685 3,525,624 9,1 14 4,079,690 20,579 20,903,488
$500,000 under $600,000 ..................... 6,643 32,092 7,361 156,518 1,509 130,'691 3 226 918 267.$600,000 under $1,000,000 .................. 14,206, 97,761 16,126~ 563,599 3.552 568,068

,
8 297

,

$1,000,000 under $2,500,000 ............... 9,583 118,290 11,221 1,009,471 2,745 875,956
,

6 566 5 963 172
$2,500,000 under $5,000,000 ............... 2,112 65,690 2,608 592,716 758 555,557

,
1 620

, ,
3 681 438

$5,000,000 under $10,000,000 ............. 769 44,299 922 434,044 350 396,303
,
580

, ,
2 625 062

$10,000,000 or more ............................. 374, 75,~72 447 769,276 200 1,553,115 291
, ,

4,302,612,,
Taxable re

*

turns, total ................. 20,982 341,272 20,047 1,487,861 5,075 1,965,048 3,195 4,7'42,136
$500,000 under $600,000 ..................... 1.790 6,656 1,613 6,234 215 1,005 28 473
$600,000 under $1,000,000 .................. 9,735 70,472 9,140 163,391 2,030 52,188 729 79 451
$1,000,000 under $2,500,000 ............... 6,875 96,546 6,652 396,025 1,849 220,297 1 395

,
726 714

$2.500,000 under $5,000,000 ............... 1,644 56,080 1,668 255,981 52i 211,974
,
593

,
872 829

$5,000,000 under $10,000,000 ............. 622 40,049 636 201,212 282 223,460 271
,

882 259
$10,000,000 or more ............................. 316 71,468 340 463,018 172 1,256,1 24 181

,
'2,180,410

Nontaxable returns, total ........... 12,705 92,132 18,637 2,037,763 4,039 2,114,642 17,384 -16,161,352
$500.000 under $600,000 ..................... 4,854 25,436 5,748 148,284 1,294 129,686 3,198 9,17 794
$600,000 under $1,000,000 .................. 4,471 27,290 6,986 400,208 1,522 515,879 7 568

,
3 333 485

$1,000,000 under $2,500,000 ............... 21708 21 744

'

41569 613,446 897 655,659
,

5 171
, ,

5 236 458
$2,500,000 under $5,ooo,ooo ............. . 468 9:610 941 336,735 230 343,583

,
1,028

, ,
2 808 610

$5,000,000 under $10,000,000
............

42

1

287 232,832 68 172,843 309
, , ,

1 742 804$10,000,000 or more ............................ 38 107 306,258 1 28 296,991 110
, ,

2,122,202

at end of table.
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Table 2.-Estate'Tax Returns Filed for 1986 Decedents: Gross Estate by lype of Property, Deductions, Taxable Estate, Estate
Tax, and Tax Credits, by Size of Gross Estate-(Continued)
IlEstimates are based on samples-money amounts are in thousands]

Taxable estate Adjusted taxable gifts Adjusted taxable estate

Size of gross estate
Number Amount Number Amount Number Amount

(45) (46) (47) (48) (49) (50)

All rehmns, total ..................................... 41,674 35,893,130 3,717 560,876 411JU 38,454,WS

$560,000 under $600,000 ....................... .............. 8,299 3.730.164 303 21,164 8,312 3,751,328

$600,000 under $1,000,000 .................... .............. 1 7,277 9,726,449 973 99,149
1
7,303 9,825,599

$1,000,000 under $2.500,000 ................. .............. 1 1,946 10,710,369 1,320 166,751 1 1,955 10,877,120

$2,500,000 under $5,000,000 ................. .............. 2.735 4,733,514 595 116,751 2,743 4.850,265

$5,000,000 under $10,000,000 ............... .............. 958 3.105,189 312 72,057 961 3,177,246

$10,000,000 or more ............................... .............. 459 3,887,444 215 85,005 460 3,972,449

Taxable retums, total .................. ............ 21,961 28,125,945 2,679 464,923 21,961 28,590,869

$500,000 under $600,000 ....................... .............. 1,893 1,041,261 161 11.823 1,893 1,053,084

$600,000 under $1,000,000 .................................. 1 0,158 7,125,369 647 74,601 1 0,158 7,199.969

$1.000,000 under $2,500,000 ................. .............. 7.163 8,a32,490 964 130,323 7,163 8,962,813

$2,500.000 under S5,000,000 ............................... 1,739 4,310,333 477 103,360 1,739 4,413,693

$5,000,000 under $10,000,000 ............................. 659 2,975,808 247 63,442 659 3,039.250

$1 O,ODO,OO0 or more ............................... .............. 350 3.840,686 1a3 81,374 350 3,92ZO60

Nontaxable retums, total ............. ............ 1 9,713 7,767,184 1,038 95,953 1 9,773 7,863,137

$500.000 under $600,000 ....................... .............. 6,407 2,688,903 143 9,341 6,419 2,698.244

$600,000 under $1,000,000 .................... .............. 7,119 2.601,081 326 24,549 7,145 2,625,629

$1,000,000 under $2,500,000 ............................... 4,783 1,877,879 356 36,428 4,792 1,914,307

$2,500.000 under $5,000.000 ................. .............. 996 423,182 118 13,391 1,004 436,572

$5,000,000 under $10,000,000 ............... .............. 299 129,382 64 8,61 5 302 137.996

$10,000.000 or more ............................... .............. 1 109
1

46,758 1 31 1 3,630 1
110

1
50,388

Estate tax before credit Allowable unified credit Other tax credits Estate tax after credits

Size of gmss aside
Number Amount Number Amount Number Amount Number Amount

-
(51) (M (53) (54) (55) (56) (57) (5s)

Ail rutums, total ...........

.

....... 41,707 13,703,817 41,707 5,793,387 25,439 1,589,355 21,961 6,321,067

$500,000 under $600,000 .....
-* ***

8,303 1.166,292 8,303 1.115,240 3,564 32,340 1,893 18,711

$600,000 under $1,000,000
..................

17,287 3,174,598 17.287 2,369.614 11,087 206,111 10.158 598,869

$1,000,000 under $2,500,000 ............... 11.953 3.846,213 11,953 1.694,576 7,797 373,217 7,163 1.778,417

$2,500,000 under $5,000,000 ............... 2,743 1,999.870 2,743 402,426 1.901 260,823 1,739 1,336,621

$5,000,000 under $10,000,000 ............. 961 1,484,652 961 142,860 723 247,118 659 1,094.673

$10,000.000 or more ............................. 4W 2,032,193 460 68,671 367 469,745 350 1.493,777

Taxable returns, total ................. 21,961 11,286,710 21,961 3,414,511 21,563 1,551,124 21,961 6,321,067

$500,000 under $600,000 ..................... 1,893 334,363 1,893 294,051 1.795 21,601 1,893 18,711

$600,000 under $1,000,000 .................. 10,158 2,371,531 10,158 1,581,102 9,999 191,556 10,158 598,869

$1,000.000 under $2,500,000 ............... 7,163 3.256,849 7,163 1,114,147 7,056 364,283 7,163 1,778,417

$2,500,000 under $5,000,000 ............... 1,739 1,865,215 1.739 269,777 1,712 258,817 1,739 1,336.621

$5,000,000 under $10,000,000 ............. 659 1,442,082 659 101,452 654 245,957 659 1,094,673

$10.000,000 or more ............................. 350 2,016,671 350 53,983 348 468,911 350 1.493,777

Nontaxable returns, total ........... 19,746 2,417,107 19,746 2,378,876 3,877 38,231 - -

$500,000 under $600,000 ..................... 6,410 831,929 6,410 821,189 1.770 10,739 - -

$600,000 under $1,000,000 .................. 7,129 803,067 7,129 788,512 1.088 14,555 - -

$1,000,000 under $2,500.000 ............... 4.790 589,363 4,790 5W.429 741 8,934 - -

$2,500,000 under $5,000,000 ............... 1,004 134,655 1,004 132.649 189 2,007 - -

$5,000,000 under $10,000,000 ............. 302 42,570 302 41,408 69 1,162 - -

$10,000,000 or more ............................. 1 110 1 15,522 1 110
1

14,688 19 635

' The types of property shown in columns 3 through 26 exclude lifetime transfers shown in columns 27 and 28.
NOTE Detail may riot add to totals because of rounding.
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Table 3.-Estate Tax Returns Filed for 1986. Decedents: Type of Property, Deductions, Taxable Estate, Estate Thi, and Tax
Credits, by Size of Net Worth
IlEstimates are based on samples-money amounts are in thousands]

Gross estate
Type of property

Size of not worth Real estate Corpmale stock

Number Amount Number Amount Number Amount

(1) (2) (3) (4) (5) (6) -

All returns, total ..................................... 45,79S 66,018,791 35,914 12,842,935 35,619 18,228,136
Under $600,000 ..................................... ............... 11,087 6,519,877 8,515 1,750,205 8.009 1 218,554
$600,000 under $1,000,000 ................... ............... 18,596 14,673,951 14.448 3,460.147 14,285 3:304,024
$1,000,000 under $2,500,000 ................ ............... 12.103 18.596,196 9,691 3,953,691 9,900 4,783.134
$2.5013.000 under $5,000,000 ................ ............... 2.671 9.600,588 2,139 1,653,859 2,258 2,929,760
$5.000,000 under $10,000,000 .............. ............... 910 6,469,221 761 960,934 794 2,337,326
$10,000,000 or more .............................. ............... 425 10,158.958 360 1.064,100 373 3,655.339

Taxable returns, total ................. ............. 21,961 37,788,887 16,255. 6,535,931 17,364 11,560,923

Under $600,0001 .................................... ............... 2.311 1.367,616 1,482 298,606 1,699 328,017
$600,000 under $1,000,000 ................... ............... 10,181 7,985,925 7,463 1,875,565 7,828 1,906,455
$1,000,000 under $2,500,000 ................ ............... 6,899 10,616,507 5,256 2,101,470 5,633 2,927,762
$2,500.000 under $5,000,000 ................ ............... 1,15W 5,842,598 1,278 898,505 1,387 1,849,198
$5,000,000 under $10,000,000 ............................. 614 4,335,992 507 586,894 535 1,612,209
$10.000,000 or more .............................. ............... 320 7,640,249 269 774,890 282 2,937,281

Nontaxable returns, total .................... i .... I ~ 23,834 28,229,904 19,659 6,307,005 18,255 6,667,213

Under $600,000 . .................................... ............... 8,777 5,152,261 7,033 1.451,599 6,310 890,536
$600.000 under $1,000,000 .................................. 8.417 6,688,026 6.984 1,584,582 6,457 1,397,568
$1,000,000 under $2,500,WD ................

............... 5.204 7,979.689 4,436 1,852,220 4,267 1.855,372
$2,500,000 under $5,000,000 ................................ 1,035 3,757,991 861 755,354 871 1,080.562
$5.000,000 under $10,000,000 .............. ............... 297 2;133,229 254 374.039 258 725,117
$10,000.000 or more .................... ............... 104 2,518,709

1 .91 1 289.210 1 91 718,058

Type of property' (continued)

Size of net worth Federal savings bonds Other Federal bonds State and local bonds
Corporate

and foreign bonds

Number Amount Number Amount Number Amount Number Amount

(7) (8) (9) (10) (11) (12) (13) (14)

All returns, total ...................... 6,686 303,843 10,405 1,751,046 18,980 5,150,526, 10,447. 552,899

Under $600,000 .................................... 1,637 67.883 2,245 216,154 3,142 291,677 1,936 60,976
$600,000 under $1,000,000 .................. 2,979 127.092 4,257 445.348 7,288 894,122 4,368 151.963
$1.000,000 under $2,500,000 ............... 1,598 79,718 2,923 502,720 6,152 1,616,307 3.096 151.684
$2,500,000 under $5,000,000 ............... 250 17.800 615 220,725 1,569 954,661 670 49,802
$5,000,000 under $10,000,000 ............. 80 8.116 249 160.458 567 621,911 249 62.687
$10,000,000 or more ............................. 41 3,233 116 205,640 262 771,847 128 75.786

Taxable returns, total ................. 3,270 178,938 5,805 1,143,266. 9,731 3,330,612 5,607 328,978

Under $600,000 .................................... 258 19,138 603 48,656 696 83,609 428 16,114
$600,000 under $1,000,000 .................. 1,727 83,616 2,596 272,121 3,849 495,728 2.539 93,247
$1,000,000 under $2,500,000 ...... 1,050 56,598 1.903 353,216 3,567 1,016,433 1,948 '97,372
$2,5130,000 under $5,000,000 ............... 1 39 9,980 413 171,536 1,016 660,424 419 32,655
$5.000,000 under $10.000.000 ............. 61 7,192 196 130,121 399 459,777 178 26,498
$1 0,000,0M or more ............................. 34 2,414 94 167,616 203 614,641 95 63,092

Nontaxable returns, total ........... 3,316 124,905 4,600 607,780 9,249 1,819,914 4,840 223,921

Under $600,000 .................................... 1,379 48,745 1,642 167,498 2.446 208,068 1,508 44,861
$600,000 under $1,000,000 .................. 1,252 43.477 1,661 173,227 3,439 398,395 1,829 58,716
$1,000,ODO under $2.500.000 .. ~ ............ 548 23.120 1,020 149,504 2,585 599,874 1,148 54,313
$Z500,000 under $5,000,000 ............... i ll 7,820 201 49,189 553 294,237 252 17,147
$5,000,WC under $10.000.000 ............. 19 -924 30,338 168 162.134 71 36,189
$10,000,000 or more ............................. 7 819 22 38,024 1 .59 157,206

1 32 12,694

See footnote at end of table.
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Table 3.-Estate Tax Returns Filed for 1986 Decedents: lype of Property, Deductions, Taxable Estate, Estate Tax, and Tax
Credits, by Size of Net Worth-(Continued)
[Estimates are based on samples-money amounts are in thousands)

Tpe of volperty I (continued)

Size of not worth Cash Notes and mortgages I.ife Insurance Annuities

Number Amount Number Amount Number Amount Number Arnotint

(15) (16) (17) (18) (19) (20) (21) (22)

All returns, total ....................... 44,318 7,236,935 14,050 1,889,548 24,893 2,014,350 12,212 1,615,481

Under $600.000 .................................... 10,659 1,222,424 3,072 235,997 6.285 363,969 2,723 158,988
$600.000 under $1,000,000 ..................

1
8014 2,455,593 5,258 428,524 9,770 634.169 4,786 428,545

$1,000,000 under $2,500.000 ............... 11:763 2,125.269 4,094 5a5.908 6,534 645,845 3,510 531,446

$2,500,000 under $5.000,000 ............... 2,585 682,894 1,050 258,776 1,566 219,520 823 250,812

$5,000,000 under $10,000,000 ............. am 360,047 374 129,021 500 90,552 255 88,009
$10,000,000 or more ............................. 413 390,708 201 251.322 238 60,295 116 57,680

Taxable returns, total ................. 21,386 4,298,581 6,668 932,709 9,478 573,047 3,M 459,252

Under $600,000 .................................... 2,231 296,730 530 34,865 980 29.354 403 21,017
$600,000 under $1,ODO,000 .................. 9,909 1,593,998 2,829 222.064 4.212 172,252 1,516 96,779
$1,000,000 under $2,500,000 ............... 6,748 1,435,064 2,192 316,765 2,968 193.637 1.332 152,572
$2,500,000 under $5.000,000 ............... 1,584 434,280 622 135.572 839 89,482 398 113,433

$5,000,000 under $10,000,000 ............. 601 249,105 240 85.436 311 44,564 135 36,938

$10,000,000 or more ............................. 313 289,404 154 138,018 168 43,756 69 38,514

Nontaxable returns, total ........... 22,932 2,938,354 7,482 956,839 15,415 1,"11,303 8,359 1,056,229

Under $600,000 .................................... 8,428 925,694 2,542 201,132 5,305 334.614 2,320 137.972
$600,000 under $1,000,000 .................. 8.105 861,595 2,428 206,460 5,558 461,916 3.270 331,766

$1,000,000 under $2,500,ODO ............... 5,015 690,205 1,903 269,154 3,565 452.207 2,178 378,875
$2,500,000 under $5.000,000 ............... 1.001 248,614 428 123,203 728 130,038 425 137,379
$5,000,000 under $10,000,000 ............. 283 110.943 134 43,586 189 45,988 120 51,071

$10,000.000 or more ............................. 1 99 1 101,303 1 47 1 113,304 1 70 16,539 47 19.166

Type of property I (oontinued)

Size of not worth
Noncorporate Household goods 1.1fatime transfers

business assets and other assets

Number Amount Number Amount Number Amount

(23) (24) (25) (26) (27) (28)

All returns, total ..................................... 11,545 2,820,362 41,731 2,368,726 9,023 9,3411,0011

Under $600,000 ...................................... ............... 2,303 158,412 9,935 258.376 1,469 516,262

$600.000 under $1,000,000 ................... ............... 4.043 351,213 16,839 511,942 3,386 1,481,266
$1,000,000 under $2,500,000 ................ ............... 3,459 597,140 11,212 636.1 46 2,817 2,387,186

$2,500,000 under $5,000,000 ................ ............... 1.100 409,186 2,476 331,404 831 1,621,389

$5.000,000 under $10,000,000 .............. ............... 404 339,043 861 252,304 326 1,058.811
$10,000,000 or more .............................. ............... 238 965,368 409 378,554 193 2,279,086

Taxable returns, total .............................. 4,487 1,179,945 19,965 1,339,610 4,T70 5,927,092

Under $600,000 ...................................... ............... 233 21,307 1,995 45,1 84 338 125,018
$600,000 under $1,000,000 ................... ............... 1,719 128,894 9,147 265.534 1,887 779,670
$1,000,000 under $2,500,000 ................ ............... 1,541 228,596 6,401 349,563 1,624 1,387,468
$2,500,000 under $5.000,000 ................ ............... 571 208,740 1.520 203.624 536 1,035,167
$5,000,000 under $10,000,000 .............. ............... 257 184,489 593 175,025 234 737,745

$10,000,000 or more .................... ......... ............... 167 407,920 310 300,679 152 1,862.024

Nontaxable retums, total ......................... 7,059 1,640,417 21,766 1,029,1 16 4,252 3,418,909

Under $600,000 ...................................... ............... 2,070 137,105 7,940 213.1 92 1,131 391.244

$600,000 under $1,000,000 ................... ............... 2,325 222.320 7,692 246,408 1.499 701,596

$1,000,000 under $2.500,000 ................ ............... 1,917 368,543 4.811 286.5B3 1,193 999.718

$2,500,000 under $5.000,000 ................ ............... 529 200.447 956 127,779 295 586,222
$5,000,000 under $10,000,ODO .............. ............... 147 154,555 268 77,279 93 321,066
$10,000,000 or more .............................. ............... 1 71

1
557,448

1
98

1
77,875

1
42

1
417.062

See footnote at end of table.
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Table 3.-Estate 713x Returns Filed for 1986 Decedents: Type of Property, Deductions, Taxable Estate, Estate Tax, and. Tax
Credits,- by Size of Net Wiorth--~-(Contlnued)
[Estimates are based on samples-money amounts are in thousands]

.
TAW -of deductions -

Sin of not worth TOW allowable deductions Funeral expenses Executors' commisslom Attorneys' hiesi

Number Amount Number Amount Number Amount Number Amount

(29) (30) (31) (32) (33) (34) (35) (36)

All'retums,

total .......................

45,764 30,3103,044 42,893 199,078 16,462 620,867 28,259 632,275

Under $600,000 .................................... 11,062 2,314,348 10,302 43,012 3,014 39,020 6.385 65,123
$600.000 under $1,000,000 .................. 18,597 5.036,887 .17,423 75,662 6,320 117,505 11.429 163,845
$1.000.000 under $2,500,000 ............... 12,100 .8,086,443 11,375 55,347 5,096 181,938 7.798 191,901
$2,500.000 under $5,000.000 ............... 2,671 5,015,"5 2,525 14,672 1,307 100,526 1.699 84,593
S5.000,0M under $10,000,000 ............. 909 3,450.683 865 5,724 490 76,614 644 60.304
$10,000,000 or more ...................... 425 6,399,238 401 4,663 235 105,264 304 66,509

Taxable retums, total ................. 21,955 9,662,935 21,315 98,318 12,S25 523,644 18,982 560,634

Under $600,000 ...................................... 2,311 91,879 2,228 8.8()4 855 8,879 1,938 18,352
$600.000 under $1.000,000 .................. 10.180 738,857 9,860 41,619 5,388 100.850 8,685 133.273
$1,000,000 under $2,500,000 ............... 6.896 -1,833,339 6,732 31.137 4,445 161,938 6,128 161,473
$2.500,000 under $5,000,000 ............... 1,635 1,647,047 1,588 9,223 1.188 91,995 1,419 74,684
$5,000,000 under $10,000.000 ............. 613 1,430,216 597 3,914 433 65,157 544 51,187
$10,000,000 or. more ............ : ................ 320 309 3,621 .216 94,825 269. 61,665

Nontaxable retums, total ........... 23,809 20,640,109 21,578 100,761 3,937 97,223 9,277 131,641

Under $600,000 .................................... 8,752 2,222,469 8,074 34.208 2,159 30,141 4,447 .46;770
$600,000 under $1.000,000 .................. 8.417 4,298,031 7,563 34,0" 932 16,655 2,744 30,572-
$1.000,000 under $2,500,000 ............... 5,204 :6,253.104 4,644 24,210 651 20,000 1,670 30,428
$2,500,000 under $5,000,000 ............... 1.035 3368398 937 5,448 119 8,531 280 9.909
$5.000,000 under $10,000,000 ............. 297 2:020:467 269 1,810 57 11,457 101 9,117
$10,000.000 or more ............................. 104 2

,
477~641 92 -:1,042 ~19 10,439 35 4,644';

Type of deductions (continued)

Size of not worth Other expenses and losses Debts and mortgages Charitable bequests Bequin;4 to survhAng spouse

Number Amount Number knpurd Numbei Amount Number

(37) (38) (39) (40) (41) (42) (43)

All retums, total ....................... 33,687 433,404 38,685 3,525,624 9,114. 4,079,690 20,579 20,903,488

Under $600,000 .................................... 7,966 42.183 9,212 858,641 1,675 - 143,537 4,084 1,217,831'
$600.000 under S1,000,000 .................. 13,688 98,354 15,425 541,386 3.503 564,312 8,105 3.476,525
$1,000,000 under $2,5W,000 ............... 9,025 118,071 10,401 776,689 2,668 875,547 6.120 5887,358
$2,500,000 under $5,000,000 ............... 1,958, 61,456 2,406 530,754 739 560,319 1,494 3:659,688
$5,000.000 under $10,000,ODO ............. 713 42,360 840 334,196 340 396.886 518 2534600
$10,000,000 or more ............................. 337 70,981 402 4133,958 189 1.539,090 258 4:127:486'

Taxable returns, total ................. 20,982 341,27i 20,047 1,487,861 5,075 1,965,048 3,195 4,742,136

Under $600,000 .................................... 2,190 8,526 2.031 44,636 272 1,655 72 2,114
$600,000 under $1,000,000 W 9,758 74,867 9,163 243.305 2,047 54,877 742 '90,064
$1,000,000 under $2,500.000 ............... 6.625 98,027 6,388 385,926 1,797 219,138 1,416 775.903
$2,500,000 under $5,000.000 ............... 1,538 53,670 1,564 286.473, 523 220,863 558 906,116
$5.000.000 under $10,000,000 ............. 581 38,117 591 163,749 274 226,402 245 881691
$10,000,000 or more ............................. 289 68,065 310 363,773 162 1,242,113 163 2,086:248

Nontaxable retums, total ........... 12,705 92,132 18,637 2,037,763 4,636~ 2,114,642 17,384 16,161,352

Under $600,000 ............................. 5,776 33,657 7,181 814.005 1,402 141,882 4,012 1,215.717
$600.000 under $1,000,000 .................. 3.929 23,487 6,262 298,081 1,456 509,435 7.363 3386461
$1,000,000 under $2,500,000 ............... 2,400 20,044 4,013 390,764 872 656,409 4,704 5:111:455
$2,500.000 under $5,000.000 ............... 420 7.786 842- 244.2a2 216 339.457 936 2

.
753,572

S5,000,000 under $10,000,000 ............. 132 4,243 249 170,447 66 170,41 274 1,652,910
SIO.WO,000 or more .............................

. 48 2.917 91 120,185 27 296.9 95 Z041,238

See footnote at end of table.
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Table 3.-Estate Tax Returns Filed for 1986 Decedents: Type of Property, Deductions, Taxable Estate, Estate Tax, and Tax
Credits, by Size of Net Worth-(Continued)
[Estimates are based on samples-money amounts are in thousands]

Taxable estate Adjusted taxable gifts Adjusted taxable estate

Si.e of not Worth
N umber Amount Number Amount Number Amount

(45) (46) (47) (48) (49) (50)

All returns, total ..................................... 41,674 35,893,130 3,717 560,876 4 1,734 36,454,006

Under $600,000 .................................. .. .

$600,000 under $1,000,000 ....................

......... -

.............. 1
9,740
6,790

4,340,150
9,661,963

402
986

29,473
112,724 1

9,758
6,813

4,369,623
9,774,687

$1
.
000,000 under $2,500,000 ................. .............. 1 1,289 10,521,204 1,271 154,18 1 1 1,299 10.675,385

$2,500,000 under $5,000,000 ................. .............. 2,559 4,589,849 562 111,646 2,565 4.701,494

$5,000,000 under $10,000,000 ............... .............. 878 3,020,011 301 71,830 881 3,091,841

$10,000,000 or more ............................... .............. 418 3,759,953 195 81,022 418 3,840,975

Taxable returns, total .............................. 2 1,961 28,125,945 2,679 464,923 21,961 28,590,869

Under $600,000 ....................................... .. ........... 2,311 1,275,737 191 16,272 2,311 1,292,009

$600.000 under $1,000,000 .................... .............. 1 0,181 7,247.065 676 83,692 1 0,181 7.330,757

$1,000,000 under $2,500,000 ................. .............. 6,899 8,783,166 955 124,900 6,899 8,908,066

$2,500,000 under $5,000,000 ................. .............. 1,635 4,195,550 449 99,135 1,635 4,294,686

$5,000,000 under $10,000,000 ............... .............. 614 2.905,776 243 63,282 614 2,969,058

$10,000,000 or more ............................... .............. 320 3,718,651 166 77,643 320 3,796,294

Nontaxable returns, total ............. ............ 1 9,713 7,767,184 1,038 95,953 1 9,773 7,863,137

Under $600.000 ....................................... .......... . 7,429 3,064,413 211 13,201 7,447 3,077,614

$600,000 under $1,000,000... ................. .............. 6,609 2,414,898 311 29,032 6,631 2,443,931

$1.000,000 under $2,500,000 .............. .. .............. 4,390 1,738,038 316 29,282 4,400 1,767,319

$2,500,000 under $5,000,OGO ................. .............. 924 394,298 112 12,51 0 930 406,809

$5,000,000 under $10,000,000 ............... .............. 264 114,235 58 8,54 9 267 122,783

$10,000,000 or more ............................... ..............
1

97 1 41,302 1
29

1
3,379

1
97 1 44,681

Estate tax before credit Allowable unified credit Other tax credits Estate tax after credits

Size of net worth
Number Amount Number Amount Number Amount Number Amount

(51) (52) (53) (54) (55) (56) (57) (58)

All returns, total ....................... 41,707 13,703,817 41,707 5,793,387 25,439 1,589,355 21,961 6,321,067

Under $600,000 .................................... 9,746 1,357,954 9,746 1,294,982 4,140 38,555 2,311 24,417

$600,000 under $1,000,000 .......... 16,800 3,167,798 16,800 2,318,273 10,969 211,569 10,181 637,952

$1,000,000 under $2,500,000 ............... 11,297 3,798,567 11,297 1.609,512 7,524 376.801 6,899 1,812,252

$2,500,000 under $5,000,000 ............... 2,565 1,954,215 2,565 377,030 1,796 258,554 1,635 1,318,631

$5,000,000 under $10,000,000 ............. 881 1,455,465 881 131,161 672 244,551 614 1,079,753

$10,000,000 or more ............ ................ 418 1,969,817 418 62,429 338 459,326 320 1,448,062

Taxable returns, total ................. 21,961 11,286,710 21,961 3,414,511 21,563 1,551,124 21,961 6,321,067

Under $600,000 .................................... 2,311 410,400 2,311 359,204 2,208 26,778 2,311 24,417

$600,000 under $1,000,000 .......... 10,181 2,419,837 10,181 1,584,536 10,013 197,345 10,181 637,952

$1,000,000 under $2,500,000 ............... 6,899 3,254,076 6,899 1,073,333 6,804 368,489 6,899 1,812,252

$2,500,000 under $5,000,000 ............... 1,635 1,828,748 1,635 253,551 1,609 256,565 1,635 1,318,631

$5,000,000 under $10,000,000 ............. 614 1,417,641 614 94,433 610 243.455 614 1,079,753

$10,000,000 or more .............. .............. 320 1,956,008 320 49,454 319 458,492 320 1,448,062

Nontaxable returns, total ........... 19,746 2,417,107 19,746 2,378,876 3,677 38,231 - -

Under $600,000 .................................... 7,435 947,555 7,435 935,777 1,931 11,777 - -

$600,000 under $1,000,000 .................. 6,619 747,961 6,619 733,737 956 14,224 - -

$1,000,000 under $2,500,000 ............... 4,398 544,491 4,398 536,179 721 8,312 - -

$2,500,000 under $5,000,000 ............... 930 125,467 930 123,479 187 1.988 - -

$5,000,000 under $10,000,000 ............. 267 37,824 267 36,729 63 1.096 - -

$10,000,000 or more ............................. 1
97 1 13,8 8 1 97 1 12,974 1

18
1

834
1

1 1 ncludes returns with negative net worth.
NarE: Detail may not add to totals because of rounding.
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Table 4.-Charitable Bequests and Their Components, bY Filing Year and for 1986 D iiecedents
(Estimates are based on samples-money amounts are in thousands]

Gross charitable
TyM of bequest

Size of gross estate, yew
Total

returns
bequ ests

Arts and hurnwitles Religious

Number Amount Number Amount Number Amount

(2) (3) (4) (5) (6) (7)

1986 filing year, total ....................... 42,

'

125 7,935 3,630,617 847 140,682 4,96S 380,936
$5W,000 under $1,000,000 ......................... 27.009 4,720 664,014 349 3.743 3,194 253,119
$1.000.000 under $5,000,000 ...................... 13,862 2.627 1,235.312 421 106,899 1.537 62,513
$5,000.000 or more .......................... ............ 1,253 487 1,731,292 77 30,040 234 65,304

1 1987 filing year, total ....................... 45,113 8,987

'

4,0411,928 613 162,103 5,596 501,1-16
$500,000 under $1,000,000 ......................... 27.694 4,793 736,071 211 8,850 3,217 172,820
$1,000,000 under $5,000,000 ...................... 15,935 3,645 1,384.745 310 .28.916 2,140 224,252
$5.000,000 or more .......................... ............ 1,484 549 1,928.113 93 124,337 240. 104,044

1988 filing year, total ....................... 43,683 .0,376 4,869,500 811

'

171,603
.

5,203 630,702
$5DO.000 under $1,000,000 ............. ............ 24,170 4,005 573,197 404 17,799. 2,757 237,625
$1,000,000 under $5,000,000 .......... ............ 17,960 3,810 1,544,002 325 96,842 2,214 269,990
$5,000,000 or more .......................... ............ 1,553 561 2.752,301 81 56,962 231 123,087

War of death 1986 only, total . .......... 45,795 9,114 4,152,723 706 179,233 5,624 524,239
$500.000 under $1,000,000 ............. ............ 28,536 5,061 700,980 287 3,

.
393 116,433

$1.000.000 under $5,000,000 .......... ............ 15.796 3,503 1.455,980 325 38,866 1.994 247,060
$5,000,600 Or more ...................................... 1.463 550 1,995,773 94' 129,953 237 100,747

TA* of bequest (continued) Toull

Size of gross esUde, year Educational, medical,
science Social wettare Private foundations other

allowable
chwftable
bequeste

Number Amount Number Amount Number Amount Number Amount Amount

(8) (9) (10) (12) (13) (14) (IS)

1986 filing year, total ............ 4,482 1,357,872 1,946 268,842 sea 1,014,111 1,290 468,175 3,573,298
$500.000 under $1,000,000 ............ 2.656 224,138 998 110,837 206 25,189 835 46,987 660,644
$1,000,000 under $5,000,000 1,557 575,784 827 117.163 255 279,001 357 93,952 1,228.~70
$5,000,000 or more ......................... 269 557,950 121 40,841 126 709,922 97 327.236 i,663,884

1987 filing year, total ............ 4,528 1,391,023 1,350 193,573 960 1,015,924 2,758 785,189 3,978,02&
$500,000 under $1,000,000 2,200 329,682 700 56,084 408 75,447 1,403 93,187 733,765
$1,WO,000 under $5,000,000 2,008 551,401 556 60,844 397 150,190 1,159 369,142 1,363.107
$5,000,000 or more ......................... 320 509,941 94 76,64~ 154 790,287 196 322.859 1,881,149

1988 filing year, total ............ 4,152 1,239,947 1,145 203,347 808 1,532,601 2,590 1,091,301 4,822,104
$500,000 under $1,000,000 ............ 1,779 167,202 476 29,293 257 47,005 1.278 74,274 572.443
$11MUM under $5,000.000 2.040 652,318 572 112.056 394 192,104 1,11 4 220,692 1,526.501
$51 000,000 or more .................... 334 420,427 97 61,998 456 1,293,492 198 796.335 2.723,160

War of death 1986 only, total. 4,637 1,256,083 1,315 225,667 927 1,228,233 2,628 739,278 4,079,690
$500,000 under $1.000,000 ............ 2,403 287,752 653 56,721 359 53,896 1,349 115,764 698,759
$I,OW,000 under $5,000,000 1,921 611,288 563 81,885 411 173,5B4 1,088 303,298, 1,431,513
$5,000,DOO or more ......................... 313 357,043 100 1 87,061 1 157 l-,000,753 192 320,216 1,949,418

NOTE: Detail may not add to totals tommse of rounding.
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Table 5.-Estate Tax Returns Filed for 1986 Decedents: Gross Estate, Taxable Estate, and Estate Tax, by State

[All figures are estimates based on sample&-money amounts are in thousands of dollars]

Estst tax before State death tax Estate tax after
Gross ostals Tax" estate

:r
edits credit credits

state
Number of Amount Number Amount Number Amount Number Amount Number Amount

returns

(2) (3) (4) (5) (6) (7) (8) (10)

Total ................................. 45,795 66,018,791 41,674 35,893,130 41,707 13,703,817 25,409 1,531,134 21,961 6,321,067

Alabama ...................................... 511 714,168 452 333,829 452 120,709 230 10,258 198 47,217

Arizona ........................................ 738 954,173 660 520.954 660 197,717 311 21.540 284 84,950

Arkansas ..................................... 211 313,5W 196 129,059 197 44,383 86 3,313 72 13,862

California ..................................... 7,072 10,133,198 6,506 5,624,091 6,507 2,072,088 3.694 215,027 3,358 907.593

Colorado ..................................... 598 714,572 553 378,868 553 137,490 235 11,179 219 49,577

Connecticut ................................. 1,077 1.724,878 1,008 997,304 1,008 397,325 770 54,464 618 199,586

Delaware ..................................... 122 130,169 105 76,702 105 26.285 57 1,952 52 8,943

District of Columbia ..................... 191 390,058 185 250,498 185 107,046 136 16,535 132 65,566

Florida ......................................... 3,992 6,796,207 3,682 3,375,899 3.693 1,310.820 2,105 147,649 2,027 637,829

Georgia ....................................... 796 1,398,471 749 764,045 749 312,154 416 41,448 392 162,756

Hawaii ......................................... 164 207,076 158 125,556 158 45,476 88 4,231 83 18.835

Idaho ........................................... 169 155,613 149 85,756 149 29,378 *32 -1,665 '46

Illinois .......................................... 2,362 3,319,421 2,257 1,954.139. 2,259 752,185 1,300 84,957 1,165 352,626

Indiana ........................................ 718 846,W)3 644 520,328 6" 193,002 430 20,004 346 80,228

Iowa ............................................ 584 588,544 544 367,271 544 129,538 369 11,219 265 43,230

Kansas ........................................ 479 578,542 426 341.753 426 127,371 323 13,623 268 52,156

Kentucky ..................................... 519 677,841 441 378.546 441 143,175 286 14.404 208 65,537

Louisanna .................................... 461 601,617 453 395,189 453 151,013 335 15,459 265 70,145

Maine .......................................... 178 224,009 167 147,601 167 55,611 112 5,847 80 25,691

Maryland ...................................... 758 1,216,749 691 584.376 693 219,054 445 23,410 368 98,ga3

Massachusetts ............................. 1,316 1,853,657 1.231 1.058,916 1,243 397,632 906 42,692 741 184,655

Michigan ..................................... 955 1,386,599 814 726,389 814 278,996 546 31,709 440 135,160

Minnesota
,*" - ........... * *

551 715,997 503 396,877 503 150,446 262 16.977 233 63,740
:

Mississippi ................................... 251 265.277 226 138,429 228 47,203 147 3,628 114 14.172

Missouri ....................................... 795 1,293,010 739 652,913 739 249.796 446 28,650 394 117,924

Montana ...................................... 91 101.335 88 57,101 88 19,306 47 1,177 *21 -5.458

Nebraska ..................................... 319 385,325 296 206,787 296 73.695 158 6,790 152 28,729

Nevada ........................................ 172 2a5,O32 162 157,336 162 62,870 72 5,304 82 32.471

New Hampshire .......................... 233 329,523 215 168,641 215 62.762 117 6,194 102 27,261

New Jersey ................................. 1,883 2,571,924 1,592 1,269.517 1,591 471,326 1,027 46,330 868 210,837

New Mexico ................................ 153 223,332 137 113,234 137 43,175 76 4,910 76 20,451

New York ..................................... 4,596 7.540,158 4,081 4,025,919 4,082 1,607,416 2,711 217,453 2,292 833.084

North Carolina ............................. 1,003 1,332,612 896 762,166 898 289,435 591 31,112 477 135,747

North Dakota ............................... 118 112,959 112 68,309 112 23,782 59 1,858 59 8,310

Ohio ............................................ 1.768 2,165,870 1,604 1,279,898 1,608 473,701 1,184 48,358 838 197,130

Oklahoma .................................... 547 754,537 501 495,865 501 196,115 371 25,836 343 97,203

Oregon ........................................ 377 676.449 343 302,487 347 115,950 248 14,733 168 51,581

Pennsylvania ............................... 1,855 2.493.798 1,713 1,516,9M 1.713 581,050 1,215 69,322 997 277,970

Rhode'Island .................. ............ 173 204.670 168 108,913 168 37,046 124 2,984 75 11.004

South Carolina ............................ 422 583,758 395 286,513 395 101.480 254 8.937 200 38,872

South Dakota .............................. 133 110,440 123 68,739 123 22,395
.0 '65

Tennessee ................................... 588 765,783 537 448,155 524 174,911 239 18.043 205 85,434

Texas ........................................... 2,803 4,113.459 2,491 2,121,163 2,493 814,116 1,285 88,550 1,226 371.232

Utah ............................................ 114 136,748 108 79,283 108 28,139 34 2.111 31 10,020

Vermont ....................................... 62 104,509 62 65,382 62 26,915 23 4,012 21 14,576

Virginia ........................................ 1,045 1,521,326 903 848,259 906 330,726 545 40,212 551 163,239

Washington ................................. 584 757,346 520 382,384 520 139,695 254 13,385 215 54,135

West Virginia ............................... 195 291.544 157 135,723 157 52,441 72 5,920 72 25,931

Wisconsin .................................... 774 9M,447 737 571.447 737 212,397 463 21,720 355 90,020

Wyoming ..................................... 91 99.263 90 56,306 90 19,663 57 1,738 57 6,788

Other areas 1 ............................... 130 1 163,302 1 101 71,332 1 101
1

27,415
1

24
1

1.078
1

44
1

11,861

In general, includes returns of decedents who were citizens h7ing abroad.
Estimate should be used with caution because of the small number of sample estate tax returns on which it is based.

NOTE: Detail may not add to totals because of rounding.
I
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Table 6.-Estate Tax Returns Filed for 1986 Male Decedents: Number of,Returns and Gross Estate by Age and Marital Status
of ~ Decedent and by Size of Gross Estate
[All figures are estimates based on samples--money amounts are in thousands of dollars)

AJI decedents. total Age of decedent

Marital status, size al arm Estate tax
Under 50 Years

gross estate estate after credits
Groas estate ESUIS tax after credits

Number Amount Number Amount Number Amount Number Amount

(1)
.

(2) (3) (4) (5) (6) (7) (a)

Ail decedents, total ................... 25,96 40,819,136 9,222 2,858,417 1,280 1,949,911 334 69,915

$500,000 under 1,000,000 15,287 10.608,765 4,417 219,424 737 526,019 135 5,758
$1,000,000 or more ..................... ......... 10,674 30,210,371 4,805 2,638,993 551 1.423,892 199 84,157

Married decedents, total ............ 16,977 29,119,236 2,716 975,339 876 1,434,894 87 22,606
$500,000 under $1,000,000 .................. 9,313 6,535,768 661 24,069 471 337,731 '330
$1,000,000 or more ............................... 7,664 22,583,468 2,055 951.270 405 1.097,163 72 22,276

Widowed decedents, total ......... 5,686 7,404,002 4,266 1,293,080 20 28,941 12 4,418
$500,600 under $1,000,000 .................. 3,772 2,596,577 2,493 143,910 -4 279
$1,000,000 or more ............................... 1,914 4,807,425 1,803 1,149,169 10 21,343 -8

Single decedents, total .............. 2,104 2,729,399 1,382 341,383 .248 297,883 141 38,689
$500,000 under $1,000,000 .................. 1,409 941,031 809 32,534 170 117,214 74 3,022
$1,000,000 or more, .............. ............... 695 .1,788,367 573 308,849 78 180,669 67 35,667

Other decedents, total .............. 1,196 1,566,500 836 248,615 144 188,10 94 24,262
$500,000 under $1,000,000 .................. 794 535,389 463 18,911 85 63,476 42 2,128
$1,000,000 or more, .............................. 402 1,031,111

1 373 229,704 58 124,718 1 52 1 22,074

Age of decedent (continued)

Marital stalus, size of
50 to s9 years 6.0 to 69 years

gross estate
Gross estate Estate tax after credits Gross estate Estate tax after credits

Number Amount Number Amount Number Amount Number Amount

(9) (12) (13) (14) (15) (16)

All decedents, total ................... 2,630 4,100,601 574 148,154 5,271 7,804,118 1,184 325,067

$500,000 under $1,000,000 .................. 1,471 1,046,917 267 10,516 3,057 2,159,483 523 25,353
$1,000,000 or more ............................... 1,159 3,053,684 307 137,639 2,213 5,644,635 661 299,714

Married decedents, total ............ 2,040 3,342,116 196 43,414 4,247 6,590,108 411 148,049
$500,000 under $1,000,000 -- ........... 1,056 757,166 48 999 2,375 1,681,932 70 3,177
$1,000,000 or more .............. ............ 985 2.5b4,950 148 42,415 1,872 4,908,176 341 144.873

Widowed decedents, total ......... 107 107,269 69 11,853 396 437,707 339' 64,608
$500,000 under $1,000,000 83 55,551 45 2,285 271 198,987 216 12,969
$1,000,000 or more .... ..................... 24 51,718 23 9,568 125 238,720 123 51,639

Single decedents, total .............. 234 169 37,262.- 325 425,960 228 64,857
$500,000 under $1,000,000 .................. 166 115,667 107 4,166 199 138,927 116 5,396
$1,000,000 or more ............................... 68 173,338 33,096 126 287,033 112 59,461

Other decedents, total .............. 249 362,211 141 55,625 303 360,343 207 47,553
$500,000 und&r $1,000,000 .............. 167 118,533 67 3,065 212 139,637 120 3,811
$1,000,000 or more ................. 82 243,678

1
74

1
52,560

1
gl

1
210,706

1 86 43.742

. See note at end of table.
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Table 6.-Estate Tax Returns Filed for 1986 Male Decedents: Number of Returns and Gross Estate by Age and Marital Status
of Decedent, and by Size of Gross Estate-(Continued)
(All figures are estimates based on samples--money amounts are in thousands of dollars]

Age of decadent (continued)

Mar" status, size of
70 to 79 years 80 to 89 years

gross estate
Gross estate Estate tax after credits Gross estate Estate tax after credits

Number Amount Number Amount Number Ankwt Number Amount

(17) (18) (19) (20) (21) (22) (23) (24)

All decedents, total .......... ......... 7,363 12,055,497 2,338 701,224 6,886 10,994,789 3,416 1,106,331

$500,000 under $1,000,000 ....... ........... 4,454 3,057,748 1,127 55.996 3,982 2,729,101 1,652 82.186

$1,000,000 or more .................... ........... 2,909 8,997,749 1,211 645,227 2,905 8,265.688 1,764 1.024,146

Married decedents, total ... ......... 5,274 9,571,858 856 327,962 3,602 6,484,167 911 325,740

$500.000 under $1,000.000 ....... ........... 2,972 2,065,816 211 7,356 1,877 1,310,569 209 7,739

$1,000,000 or more .................... ........... 2.302 7,506,042 645 320.606 1,725 5,173,598 702 318,001

Widowed decedents, total ......... 1,294 1,518,064 951 253,457 2,507 3,383,796 1,947 627,855

$500,000 under $1,000,000 ....... ........... 891 608,629 558 34,737 1,616 1,104,588 1,121 60,617

$1,000,000 or more .................... .......... 403 909,435 393 218,720 890 2,279,208 826 567,238

Single decedents, total..... ......... 499 658,248 303 77,468 610 832,382 429 88,442

$500,000 under $1.000,000 ....... ........... 366 239,702 196 8,216 396 251,904 262 9,792

$1,000,000 or more .................... ........... 133 418,546 108 69,253 215 580.478 166 78,650

Other decedents, total ..... ......... 296 307,327 227 42,336 167 294,"3 130 64,295

$500,000 under $1,000,000 ....... ........... 225 143,601 162 5,688
$1,000,000 or more .............. . .. ..... . ....

1
71

1
163,726 1 65 1 36,648 1 1 1

Age of decedent (Continued)

Marital status, size of
go years and o~er or unknown

gross estate
Gross estate Estate tax after credits

Number Amount Number Amount

(25) (26) (27) (28)

All decedents, total ........... ............................. .......................................... 2,524 3,914,220 1,374 487,725

$500,000 under $1,000,000 ................................. ........ .................................... ............. 1,586 1,089,498 713 39.616

$1,000,000 or more ................... .................................... .................................................. 937 2,824,722 661 448,110

Married decedents, total ... ............................. .......................................... 937 1,696,092 256 107,1567

$500,000 under $1,000,000 ....... ................................... .................................................. 561 382.553 108
.
4,466

$1,000,000 or more .................... ................................... .................................................. 376 1,313,539 148 103,098

Widowed decedents, total ............................. .......................................... 1,362 1,928,225 968 330,890

$500,000 under $1,000,000 ...... .................................... ....................................... ......... 901 621,225 539 33.024

$1,000,000 or more .................... ................................... ........................ ......................... 461 1,307,000 430 297,866

Single decedents, total ................................. .......................................... 187 225,921 112 34,664

$500,000 under $1,000,000 ....... ............................... ... .................................................. 112 77,617 '54 -1,941

$1,000,000 or more ................... .................................... .................................................. 75 148,303 59 32,723

Other decedents, total .................................. .......................................... 38 63,962 28 14,604

$500.000 under $1,000,000 ...... .................................... ..................................................
$1,000,000 or more ................... .................................... .................................................. I I

NCFrE: Detail may not add to totals because of rounding.
Estimate should be used with caution because of the small number of sample estate tax returns on which it is based.

Data combined to avoild disclosure of information for specific estate tax returns.
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Table 7.-Estate Tax Returns Filed for 1986 Female Decedents: Number of Returns and Gross Estate by Age and Marital
Status of Decedent and by Size of Gross Estate
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Ali decedents. total Age Wilecedent

Under 50 years
Marital status. size of Oro" Estate tax

gram estate estate after credits
Gross estate Estate tax after credits

Number Amount Number Amount Number Amount Number Amount

(2) (3) (4) (5) (6) (7) (8)

All decedents, total ................... 19,833 25,199,655 12,739 3,462,650 294 388,817 108 21,419

$500.000 under $1,D00,000 .................. 13,248 9,152,182- 7,633 398,155 1 64 112,542 46 2,070

$1,000,000 or more ............................... 6.585 16,047,472 5,106 3,064,495 130 276,275 63 19,348

Married decedents, total ........... 4,418 6,057,303 94S 271,030 184 255,041 30 3,731

$500,000 under $1.000,0W .................. 2.818 1.979,256 396 18,616 101 69,114 *10

$1,000,000 or more ............................... 1,600 4,078.048 549 252,414 83 185,927 20 -3,332

Widowed decedents, total ......... 13.105 - 16,584,017 10,270 2,676,724 39 37,198 29 3,912

$5W,000 under $1,000.000 .......... 8,835 6,065,807 6.325 340,143 24 17,028 16 740
$1,000,000 or more. .............................. 4,270 10,518,210 3.9" 2.536,581 14 20.170 13 3,173

Single decedents, total ............. 1,543 1,574,326 918 1156,933 36 59,827 30 9,722'

$500,000 under $I,OWOOC ............ 1,123 773,672 591 25,574 18 12,119 '603

$1,000,000 or more ............ ............. 419 800,655 327 131,359 21 47,707 19 9,119

Other decedents, total ............. 768 984,008 607 157,963 34 36,7SI 19 4,054

$500,000 under $1,000,000
...

472 333,448 321 13,823 21 14,280 .8

$1,000.000 or more .............. 296 &90,560 286 144,141
L

12 22,471 11 3,725

Age at decadent (continued)

50 to 59 years 60 to 69 years
Marital status, size of

gmu saw
I
a

Gross estate Estate tax after credits Gross estate Estate tax after credits

Number Amount Number Amount Number Amount Number Amount

(9) (10 1) (12) (13) (14) (15) (16)

All decedents, total .................. 838 1,162,794 254 60,396 2,517 2,986,746 1,2111 247,682

$500.000 under $1,000,000 ............... - 515 357,648 124 5,355 1,692 1,184,041 710 32,970
$1,000,000 or more............................... 323 805,146 129 55,041 825 1,802,705 501 214,711

Married decedents, total ........... 556 B",724 so 16,605 1,136 1,537,390 181 44,068.

$500.000 under $1,000,000 .................. 325 228,330 *15 724 522,674 79 4,748

$1,0D0,600 or more............................... 231 616.394 41 16.148 413 1,014,716 102 39,320

Widowed decedents, total ........ 165 11711,514 123 22,365 1,006 1,047,110 756 149,910

$500.000 under $1,000,000 .................. 120 83,848 79 3,933 709 482,076 471 23,143

$1,000,ODD or more............................... 44 87,666 43 18,432 297 565,034 285 126,768

Single decedents, total ............. 37 38,823 20 4,837 147 129,023 96 11,634

$500,000 under $1,000,000 .................. 16,215 *10 * 142 109 74,202 61 2,706

$1.000.000 or more............................... 11 22,607 10 4,695 37 54,821 35 8,928

Other decedents, total ............. at 107,734 58 16,589 228, 273,223 178 42,069

$500.000 under $1,000,000 .................. 45 29,255 150 105,089 99 2.374

$1.000,000 of more .................. ............ 36 78,479 35 15,766 79
1

168.135 79 39,695

See note at end of table.
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Table 7.-Estate Tax Returns Filed for 1986 Female Decedents: Number of Returns and Gross Estate by Age and Marital
Status of Decedent and by Size of Gross Estate-(Continued)
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Age of decedent (cordinued)

70 to 79 years 80 to 89 years

Marital status, size of
gross estate Gross Estate tax

Gross estate Estate tax after credits
estate after credits

Number Amount Number Amount Number Amount Number Amount

(17) (18) (19) (20) (21) (22) (23) (24)

All decedents, total .................. S,267 6,796,599 3,189 895,750 7,425 9,230,981 5,300 1,470,281

$500,000 under $1,000,000 .................. 3.571 2,467,452 1,906 97,893 4,990 3,429,092 3,223 177.759
$1,000,000 or more ............................... 1,696 4,329,147 1,283 797,a57 2,436 5,801,889 2,077 1,292.522

Married decedents, total ........... 1,609 2,125,177 392 113,816 825 1,073,640 244 75,215
$500,000 under $1,000,000 .................. 1,057 745,886 171 6,974 548 376,072
$1,000,000 or more ............................... 552 1,379,291 222 106,842 277 697,568

Widowed decedents, total ........ 3,233 4,157,153 2,475 714,296 5,832 7,365,464 4,598 1,311,695
$500,000 under $1,000,000 .................. 2,235 1,521,467 1,540 81,924 3,891 2,677,341 2,817 158,775

$1,000,000 or more ............................... 998 2.635,686 935 632,372 1,940 4,6158. 123 1,781 1,152,921

Single decedents, total ............. 251 272,572 178 29,135 565 644,086 295 41,834

$500,000 under $1,000,000 .................. 166 115,795 108 427 293,977 212 9,624
$1,000,000 or more ............................... 85 156,777 70 24,474 137 250,109 83 32,210

Other decedents, total .............. 174 241,697 143 38,502 203 247,791 183 41,537

$500,000 under $1,000,000 .................. 113 84,304 .88 -4.333
$1,000,000 or more ............................... 1 61 1 157,393 55 1 34,169 1

Age of decedent (continued)

Marital status, size of
90 years and over or unkno~m

gross estate
Gross same Estee tax after credits

Number Amount Number Amount

(25) (26) (27) (28)

All decedents, total ........................ ........................................................ 3,493 4,633,717 2,677 767,123

$500,000 under $1,000,000 ......................... ........................... ........................................ 2,317 1.601,407 1,623 82,109

$1,000,000 or more ...................................... ........................... ........................................ 1,176 3,032,310 1,054 685,014

Married decedents, total ................. ...................... .................................. 108 221,332 42 17,595

$500,000 under $1,000,000 ......................... ........................... ............................... ........
rA

$1,000,000 or more ...................................... .................. ........ ............................ ........... 44 184,152

Widowed decedents, total .............. ...................... .................................. 2,831 3,805,578 2,289 674,545

$500,000 under $1,000,000 ................ .... ...................... ..... .................................. 1,855 1,284,047 1.402 71.629

$1,000,000 or more ...................................... ........................... ........................................ 976 2,521.531 886 602.916

Single decedents, total .................. ...................... .................................. 505 529,996 298 59,770

$500,000 under $1,000,000 ......................... ........................... ........................................ 377 261,363 187 7.837

$1,000,000 or more ...................................... .......................... .. ....................... ..... . ...... 128 268,633 110 51,934

Other decedents, total ................... ...................... .................................. 49 76,812 49 15,212
$500,000 under $1,000,000 ......................... ........................... ........................................
$1,000,000 or more ...................................... .. ....................... ............... .........................

NOTE: Detail may not add to totals because of rounding.
Estimate should be used with caution because of the small number of sample estate tax returns on which it is based.

* Data combined to avoid disclosure of information for specific estate tax returns.



Estate Tax Returns, 1989-1991

by Barry W. Johnson

n 1991, there were 53,576 Federal estate tax re-
turns filed for U.S. decedents with gross estates
at or above the $600,000 filing requirement, an 80

percent increase over the number filed at an equivalent
threshold in 1982. These decedents had a combined total
gross estate of $90.9 billion, almost 94 percent more, in
real terms, than their 1982 counterparts. The group of
U.S. decedents with gross assets of at least $5 million
changed the most, increasing in number by 137 percent,
while the gross assets grew by almost 143 percent
between 1982 and 1991. Some of this growth is attribut-
able to a tax law change which took effect in 1982,
allowing an unlimited deduction from gross estate for
bequests to a surviving spouse, thus potentially increas-
ing the wealth of decedents who were widows or
widowers.

Sources and Limitations). Data for the 1991 Filing Year
are also presented to facilitate comparisons with past data
[2]. When data from different filing years are being
compared, all dollar values are converted to constant 1989
dollars (based on the decedent's year of death) in order to
lessen the effects of inflation on the resulting trends [3].

1989 Decodenft
There were an estimated 50,376 decedents who died in
1989 with gross estates at or above the $600,000 filing
requirement. They represented approximately 2.3 percent
of the total U.S. decedent population [4]. Together, their
gross estates totaled almost $87.7 billion (see Figure A).

Figure A

1989 Estate Tax Decedents, Selected Items, by

Background
The Federal estate tax is a tax on the transfer of assets
from a decedent's estate to its beneficiaries and is
therefore levied on the estate. Beginning in 1977, the tax
on yearly gifts greater than $10,000 made by living
individuals and transfers made by a decedent's estate
have been combined into a single tax, with a single
lifetime tax credit, known as the unified credit. Since
1987, this credit has been $192,800, which is equivalent
to the tax on $600,000 worth of assets, creating, in
effect, a filing threshold of $600,000 [1]. Tax rates are
graduated and ranged from 16 to 55 percent in 1989-
1991. Relevant changes to the estate tax law are
discussed in the appendix to this article.

The executor of an estate has up to 9 months after a
decedent's death to file a return; a 6-month extension is
available beyond that. Thus, returns filed in a particular
year will include some returns filed for decedents dying
in that year, but will be primarily for decedents who died
in the previous year. There will also be a small number
ofreturns for decedents who died in earlier years.

Because the returns filed in a given year represent
decedents who died in many different years, the resulting
data reflect different economic conditions and may be
subject to different tax law environments. It is, therefore,
useful to study decedents who died in the same year, by
combining returns filed over a period of several years.
By concentrating on a single year of death, these limita-
tions can be overcome.

This article presents data from returns filed in 1989-
1991, focusing on decedents who died in 1989 (see Data

Barry W. Johnson is an economist with the Foreign Special
Projects Section. This article was prepared under the direction
ofMichael Alexander, Chief.

Sex of Decedent
[Money amounts are in millions of dollars)

Item All
decedents

Male
decedents

Female
decedents

(1) (2) (3)

Number of returns.................... 50,376 28,031 22,345

Gross estate, date-of-death.
""

87,684 52,469 35,215

Allowable deductions............... 38,488 28,761 9,727

Estate tax after credits ............. 9,029 4,074 4,955

NOTE: Detail may not add to totals because of rounding.

Females accounted for approximately 44 percent of the
1989 estate tax decedents and for about 40 percent of the
reported gross estate. The majority, 64 percent, of them
were widowed; only 24 percent were married (see Figure
B). Overall, the average value of their gross estates was
almost $1.6 million, slightly higher for married decedents
than for those who were widowed, and much lower, $1.3
million, for the 8 percent who were single at death.

Over 66 percent of male estate tax decedents who died
in 1989 were married and 22 percent were widowers.
Male decedents who were married at the time of their
death had an average gross estate of almost $2.0 million,
while widowers had an average estate of $1.6 million. The
average size of gross estate for those who were single was
almost $1.8 million, significantly higher than their female
counterparts.

The average age at death for male decedents was 73.8
years. This was 2.0 years higher than the national average
for all U.S. male decedents in 1989. For female decedents,
the average age at death was 79.9 years, again higher than

51

the national average for women, but by only 1.3 years.
These results are not surprising because it is well docu-
mented that the wealthy live longer than the general
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Figure B

1989 Estate Tax Decedents, by Sex and Marital
Status of Decedent
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population due to factors such as safer work environ-
ments, better access to health care and better nutrition.'It
should also be noted that the gap between the average age
of males and females for whom estate tax returns Were
filed, 6.1 years, was less than the 6.8 year average differ-
ence for the general population. This gap has been declin-
ing in the general population since the 1970's [5]. - -

.

Although females made up a smaller portion of the total
filers, estate tax returns filed for female decedents re-
ported the largest estate tax liability, accounting for about
55 percent or almost $5 billion of the total reported for'all
1989 decedents. This is attributable mainly to the use of
the unlimited,fitafital deduction to postpone payment of
estate taxes until the death of the second spouse. Because
female decedents lived, on average, over 6 years longer
than males, their estates are most often liable for the estate
tax.

Anob
9verall,investments in corporate stock made up the
largest share of gross estate for decedents who died in
1989, accounting for $27.2 billion or about 31 percent
(see Figure Q. Of this amount, at least $7.1 billion had
been.invested in closely held corporations [6]. Reafes't~tO
holdings accounted for almost 23 percent of the total
Investments in,corp'orate, foreign, and Federal or State
and local Government bonds amounted to almost 17

Composition of Gross Estate of 1986 and 1989 Decedents
Lffe insurance

. .
(3.1%) '

1996 Decedents

Nonoorporate

business assets'

(4.2%)

Cash
(12.0%)

1989 Decedents

I Includes farm assets and limited partnerships.
NOTE: All percentages are based on values converted to constant 1989 dollars.
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percent of these estates; tax-exempt State and local
ocivernment bonds accounted for almost 68 percent of
total bond investments. Cash was the fourth largest asset
category, with a total of $10.6 billion, which amounted to
12 percent of the total. The rest was distributed fairly
evenly among the remaining categories. The category in
Figure C labeled "other assets" includes well over $1. 1
billion in art investments.

A comparison of the composition of the estates of 1989
decedents with that of 1986 decedents shows little change.
The percentage of assets held as corporate stock decreased
from 33.5 percent to 3 1. 1 percent, while the portions held
as bonds and cash both increased. The popularity of
mutual funds among investors increased notably between
1986 and 1989, with money market and bond funds
experiencing the most growth [7]. This may have contrib-
uted to the increase in the percentage of assets held as
cash, since money market mutual funds are included
there. The increase in the relative amount held as real es-
tate from 21.6 to 22.6 percent continues the trend ob-
served in studies of 1982 and 1986 decedents [8].

Mtwnab VdUation
Federal estate tax law provides for the "alternate valua-
tion" of an estate in the event that there is a decline in the
value of the estate within 6 months of the decedent's
death. If elected, the value of all assets must be reported
on the tax return at both the date-of-death and alternate
values. Alternate valuation must result in a net decrease in
the value of the estate, even though some individual assets
may actually have a higher value at the later valuation
date.

Alternate valuation was elected for the estates of 4,7 10
decedents who died in 1989, or about 9 percent of an
returns filed, lowering the value of these estates by over
$500 million (see Figure D). For estates electing alternate
valuation, the value of corporate and foreign bonds

Figure D

declined by about 19 percent, the largest change to any
single asset category. The value of stock in closely held
companies declined by about 13 percent. This is not
surprising since many closely held corporations are small
and much of their value is dependent on the reputation or
skills of one or a few individuals, in this case, the skills of
the decedent. It is notable that the alternate value of State
and local Government bonds was actually higher, overall,
than their value at the time of the decedent's death.

geduaUon
As in the past, bequests to a surviving spouse accounted
for the largest single deduction from total gross estate for
1989 decedents (see Figure E). In general, bequests made
to a decedent's spouse are fully deductible from total
gross estate. This deduction accounted for 79.1 percent of
the total for estates with no tax liability and almost 50
percent of the deductions for taxable estates (i.e., those
reporting a tax liability). The second most significant
deduction was that for bequests to charities, accounting
for 10.6 percent of total deductions for nontaxable estates
and 22.5 percent for those reporting taxes. The category in
Figure E labeled "other" includes deductions of $242
million for funeral expenses, $656 million for estate
administration expenses and over $1.6 billion (about 2
percent of total gross estate) for attorney and executor
fees.

Madtabb Be*Mb
Over 19 percent of all 1989 decedents made a charitable
bequest. Estates with no tax liability reported a deduction
for charitable bequests which was 7.3 percent of gross
assets, in contrast to a deduction for charitable bequests of
just 5.9 percent reported on returns showing a tax liability
[9]. The fact that estates in the latter group did not elect to
make a larger charitable bequest, thereby reducing their
estate tax liability, suggests that tax incentives provide

Date-of-Death and Alternate Values for Selected Assets Reported by Estates Electing Alternate
Valuation, 1989 Decedents
JMoney amounts are in thousands of dollars]

Selected assets ate-of-death
value

Alternate
value

Percentage
dMarence

(1) (2) (3)

Total gross estate................................................................... ... 11,485,203 10,973,073 -4.6
Real estate ............................................................................................... ***,* 1,673,619 1,600,868 -4.3
State and local Government bonds............................................................... I,W,988 1,563,207 0.9
Corporate andforeign bonds ........................................................................ 156,667 126,521 -19.2
Clmty hold stock......................................................................................... 1,296,785 1,128,747 -12.9
Otherstock.............................................................................................. ** 3,577,961 3,368,688 -6.1
Noncorporate business assets...................................................................... 279,0155 1 269,260 1 -3.5
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Figure E

Deductions Claimed for 1989 Decedents, by
Tax Status of Estate
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only a part of the motivation for charitable giving [ 10]. - ,
Single decedents werethe most likely to make chari--.'

table bequests; almost 55 percent ofsingle female dece-
dents and more than one-third of single male decedents
made a bequest to charitable.organizations, (see Figuie F).,
Over 29 percent of widowed females, the third'most

Figure F

philanthropic group, madea 'charitable b6quest.-. In con-,,
trast, only about 8 percent of married male,or female
decedents included charities among the beneficiaries of
their estates. These findings are indicative of the competi-
tion that can exist between family obligations and philan-
thropic goals.

Single decedents who made charitable bequests gave
almost 44 percent of their net worth to charities. Single
males, giving 49 percent of -their net worth,,were the most
generous. Married decedents made the smallest bequests,
giving only 11 percent of their net worth to charities. In
general, male decedents gave a larger share of their net
worth to charities 'than did females.

As a group, 1~989 decedents gave almost $5.8 billion to
charities. Almost 66.percent of thosimaking chariit~ble
gifts included religious organizations among their benefi-
ciaries, making them the- 'most frequently remembered
group. However, the size of the individual bequestS were,
on average, smaller than those given.to other organiza-
tions. The largest share of bequests from female decedents
(n~early $1 billion) w

.
ent to organizations involved ui~

education, medical care or scientific research (see Figure
G). Male decedents favored private fouridation's,'be.-

I -

queathing them over $1 billion. These are organizations
established by the decedent or other family members , ,
which are usually involved in a variety of philanthropic
activities. They are becoming increasingly popular be-
cause they afford the donor more control over the uses of
gifts and often create a more lasting legacy [11].

Filing Yew Dab
Between 1982 and 1991, the number of estate tax returns
filed for U.S. decedents with gross estates of at least
$650,000 increased by.almost 81 percent (12,13]. The

Estates of 1989 Decedents with Net Worth of $500,000 or More and with Charitable Bequests:
Donors as a Percentage of All Decedents and Gifts as a Percentage of Net Worth, by Sex and
Marital Status of Decedent

All Maje Female
Marital status decedents decedents decedents

Percentage Percentage Percentage Percentage Percentage Percentage
that were of net worth that were of net worth that were of net Worth
donors given donors given donors, given

(1) .(2) (4). (5) (6)

Total ............................................................. 19.5 23.7 14.3 22.9 -25.9 24.6

Married ............................................................. 8.1 10.9 8.2 11.3 7.8 9.0
Widow or widower............................................ 26.9 24.6 26.1 26.0 29.1 24.1
Single ................................................................ 43

'2
43.7 33.5 49.0 64.7 36.9

Other .................................
iL~'

21.7 32.7 18.9 36.2 25.6 29.2
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Figure G

Recipients of Charitable Bequests, by Sex of 1989 Decedents
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NOTE: Percentages are based on amounts of charitable bequests made by decedents

graph in Figure H shows the number of returns plotted
along with gross assets, by filing year [14]. The difference
in the slope of the two lines indicates that the value of
assets held by this group has grown faster than the
number of filers. A closer look at this increase shows that
the number of filers with gross estates of less than $5
million *increased by about 80 percent between 1982 and
1991, as did the total value of the assets, meaning that
most of the increase in total assets was due to the "in-
creased number of filers above this level of wealth (see
Figure 1). On the other hand, the number of returns filed
for decedents with at least $5 million in gross assets grew
over 137 percent while the combined value of the assets
increased about 143 percent over the same period.

In contrast to the large increase in both the number and
wealth of estate tax decedents during the period 1982-
1991, the real value of tax generated by their estates rose
by a more modest 30 percent (see Figure J). This rela-
tively small change was due to several significant modifi-
cations to the estate tax law which took effect during the
same period. These included the introduction of the
unlimited deduction for assets left to a surviving spouse
and the lowering of the top tax rate from 70 to 55 percent,
and an increase in the unified credit.

Much of the growth in both the number of filers and the
total wealth they held is partially attributable to the boom
in both the real estate and stock markets during this

Eduoation,rriedical
and science

Female Decedents

period. Another important factor may be the effect of the
unlimited deduction from gross estate allowed for be-
quests to a surviving spouse. This law encourages a
decedent spouse to leave the bulk of his or her estate to

Figure H

Number and Gross Estate for Decedents with
Gross Estate of $650,000 or More, Filing Years
1982-19911
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Figure I

Estate Tax Returns Filed in 1982-1,991: Number of Returns and Total Gross Estate, bV Size of
Gross Estate and Filing Year'
[Numbers of returns are in thousands, money arnounts are in rnillions of dollars]

Total $650,000 $1,000,000 $5,000,000
Ring year under$1,000,000 under$5,000,000 or rnore

Number Amtount Number. Armunt Number Amount Number Ameount

(1) (2) (3) (4) (5) -(6) (7)- (a)

1982.................................................... ......... 25.1 41,M 12.4 9,773 11.9 20,928 0.8 10,637
1983........................................................... 25.4 42,436 12.7 10,062 11.6 20,663 ...0.9 11,721
1984 ............................................................. 23.3 40,303 122 9,713 10.1 18,483 1.0 12,107.
1985............................................. ............... 32.7 67,422 15.9 12,615 15.4 2~,007 1.4 17~800
1986;; ............................................................. .35.2, 64,396 16.7 -13,210 17.0 32,325 1.5 18,864
1987............................................................. 39.0 70,594 18.4 14,707 18.7 34,028 1.8 21,860
1988.............................................................. 40.5 74,502 18.2 14,560 20.7 37,151 1.7 22,792
1989 ............................................................. 43.2 79,567 20.3 16,016 21.0 38,916 1.9 24,634
1990..... ; ....................................................... 45.

'
1 83,258 21.2 16,856 21.9 39,535 2.0 26,868

1991 ............................................................. '81,678 22.1 17,680 21.4 37,413 1.9 26,585
126rcintage Increase, 1982-1991 ............ 80.9 96.2 78.2 80.9 79.8 78.8 137.5 143.1

I
I Gross estate is based on values converted to constant 1989 dollars.

the surviving spouse, creating more, wealthier widows
and widowers, thus increasing the nwnber of returns
subsequently filed after the death of the surviving spouse.
Total assets owned by the U.S. household sector, as
measured by the Federal Reserve Board's Flow of Funds
accounts, grew by an inflation-adjusted 40 percent during
1982-199 1. While it is not "surprising that the value of
assets owned by individuals'.at the upper end of the wealth
distribution would increase at a rate higher than that of the

Figure J

Gross Estate and Estate Tax After Credits for
Returns Filed for Decedents with,.Gross Estates
of $650,000,oi More, Filing Years' 1982 and 19911

Billions of dollars

Gross estate

E 1991

757_71=770777777~I Estate tax after credits

Gross estate is based on values converted to constant 1989 dollars.

general population, some of the difference is certainly due
to changes in bequest patterns.

Summary
Of the estimated 50,376 decedents who died *4 1989,with
gross assets at or above the $600,000 filing requ ment,
44 percent were female. While they owned only about 40
percent of the gross assets, their estates incurred almost
55 percent of the tax liability for all 1989 decedent

'
s.

Female decedents had an average age at death of 79.9
years, 6.1 years more than that of male decedents. '. '

Investments in corporate stock made up the largest I
share of gross estate. for 1989 decedents, with real estate
holdings accountig for the second largest share of the
total. Estates of 1989 decedents held more of their assets
as bonds and cash than did those of 1986 decedents. Tax-
exempt State and local Government bonds accounted for
the largest share of total bond holdings.

The number of estate tax returns filed for decedents
with estates above a constant dollar threshold ($650,000)
increased 80 percent between 1082 and 1991. The number
of estates with gross assets of $5 million or more in-
creased by 137 percent

'
while the value of th~ assets g're'w

by 143 percent. Because of significant revisions-to the tax'
code, -the relative amount of tax liability reported on all
Federal estate tax returns increased by only 30 percent
over the same period.'

Dab Sounm and UmNations
The data presented in this article are estimates based on
samples of Federal estate tax returns filed in 1989, 19910



and 1991. These samples were limited to returns filed for
decedents who died after 1981 with total gross estates of
at least $500,000. (A $500,000 threshold was used in
order to include any delinquent returns filed for decedents
dying before 1987.) The sample for the 1989 Filing Year
included 7,317 returns out of a total population of 48,097.
In 1990, the year in which most returns for 1989 dece-
dents were filed, 15,043 returns were sampled out of a
total of 53,228. There were 6,991 returns out of 56,512
sampled during the 1991 Filing Year. Of the 26,351
returns sampled during 1989-1991, there were 17,571
returns filed for 1989 decedents.

Estate tax returns were statistically sampled while the
returns were being processed for administrative purposes,
but before any audit examination. Thus, returns were
selected on a flow basis, using a stratified random prob-
ability sampling method, whereby the sample rates were
preset based on the desired sample size and an estimate of
the population. The design had three stratification vari-
ables: year of death, age at death and size of total gross
estate. For the 1989-1991 Filing Years, the year of death
variable was separated into two categories: 1989 year of
death and non-1989 year of death. Age was disaggregated
into five categories: under 40, 40 under 50, 50 under 65,
65 under 75, and 75 and older (including age unknown).
Total gross estate was limited to three categories:
$500,000 under $1 million, $1 million under $5 million,
and $5 million or more. Sampling rates ranged from 7 to
100 percent; returns for over half of the strata were se-
lected at the 100 percent rate.

An examination of returns filed between 1982 and 1991
revealed that almost 99 percent of all returns for dece-
dents who die in a given year are filed by the end of the
second calendar year following the year of death. Further,
the decedent's age at death and the length of time between
the decedent's date of death and the filing of an estate tax
return are related. It was therefore possible to predict the
percentage of unfiled returns within age strata, using an
ordinary least squares regression model. The sample
weights were adjusted accordingly, in order to account for
returns for 1989 decedents not filed by the end of the
1991 Filing Year.

Explanation of Selected Terms
Brief definitions of some of the terms used in this article
are provided below:

Adjusted taxable estate. -Adjusted taxable estate was
equal to the sum of taxable estate and adjusted taxable
gifts.

Adjusted taxable gifts. -Certain gifts made during the
life of an individual who died before 1982 were automati-

Estate Tax Returns, 1989-1991

cally included in the gross estate. However, for the estate
of an individual who died after 1981, these gifts were not
generally included in the gross estate. Instead, they were
added to the taxable estate, creating the "adjusted taxable
estate" for the purposes of determining the -estate tax
before credits."

Annuities. -These were investments for which a person
received a fixed income for a set period of time. They
include assets related to pensions or retirement, such as
equity in a Keogh self-employed retirement plan or in
individual retirement arrangements (IRA's).

Bequests to a surviving spouse. -This was equal to the
value of property interests passing from the decedent to
the surviving spouse and was taken as a deduction from
the "total gross estate."

Closely held stock.-Tliis is stock in any corporation
which was not traded on a public stock exchange. It most
often refers to a small corporation in which a decedent
exercised a great deal ofcontrol as evidenced by a large
percentage of ownership. It is shown separately because it
is often difficult for executors to value such stock since it
is not frequently traded and because the value of these
companies is often very dependent on the personality or
skills of their owners, and may change if the primary
owner dies.

Estate tax after credits. -This was the tax liability of
the estate remaining after subtraction of credits for State
death taxes, foreign death taxes, taxes on prior transfers
and Federal gift taxes previously paid. In addition, a
"unified credit," graduated according to the year of death
and a "credit" for gift taxes paid on post- 1976 gifts, is
allowed (see also "Unified credit").

Estate tax before credits. -This was the tax obtained by
applying the graduated estate tax rates to the adjusted
taxable estate reduced by the amount of Federal gift taxes
previously paid.

Federal gift taxes previously paid.-Credit was allowed
against the estate tax for the Federal gift tax paid on a gift
made by a decedent before 1977. No credit, apart from the
unified credit, was allowed for any gift tax paid on gifts
made after 1976.

Lifetime transfers. -Included were two categories of
gifts that, by law, had to be reported in total gross estate:
gifts taking effect at death, and gifts of property in which
the decedent retained some rights during his or her life-
time. (Lifetime transfers are shown in total as an informa-
tion item in Tables I and 2; the types of property trans-
ferred are not shown separately, but are included instead
in the property types comprising total gross estate.)

Net worth.-Net worth was equal to the total gross
estate less mortgages and other debts.
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Nontaxable returns.-Nontaxable rieturns were those
with no estate tax liability after credits.

Other tax credits.-This is the sum of all tax credits
(other than the unified ci~dit) taken as a deduction from
the estate tax before credits. Included are credits for. State
death taxes, foreign death taxes, Federal. gift taxes and
taxes on prior tratisfers.

Tax onprior transfers. -A tax credit was allowed for
Federal estate tax paid on property received by the dece-
dent or the estate from a transferor who died within 10
years~ before., or 2 years after, the decedent. The creditwas
intended to lessen

.
the burden of double taxation between

succe
:
ssive estates whose owners had died within a short

period of time. Depending on the time that elapsed be-
tween the deaths, acredit*was allowed for all or pa# of
the Federal estate'tax paid-b~.ilie transferor's estate.with
respect to the tranifer.

Taxable estate.-Taxable estate is the base to which the
graduated Federal estate ta'x,rates are applied in comput-
ing

.
th6'estatetax before credits. Taxable estate is'equal'to

the value of the "total gross est
.
ate7 less deductions for the

following- funeral and administrati've expenses; casualty
and theft losses, debts, mortgages, losses.and other claims
against the estate, including Wedges to charitable organi-.
zations; bequests to the s4ryi1vmi'g-spouse; and the "em-
ployee stock ownership plan-, (ESOP) deduction (in-
cluded in&statistics for "otherexpenses and losses

Taxable returns. -Taxable returns were those with an
amount of, estate -tax after credits.

Total gross esiate.-''An estate taxreturn was required
in the case of every decedentwhose estate at thegross
time of death exceeded the legal filing requirement in
effect for the year of death. For estate tax purposes, the
gross estate included all property, or interesU in property,
before, reduction "by debts (except policy, loans against.
insurance) and mortgagi~s,.qr administrative expenses.
Included in.the gross estate were such-it6ins-as real estate,
tangible-a.nd intangible personal property,, certain lifetime'
gifts.m Aent, property in which the dece-_ade by the dece.
dent had a general power of appointment, the decedent's
interest in annuities receivable by the surviving benefi-
ciary,~ the decedent's share in community property, life
insurance proceeds (even though payable to beneficiaries
other than the estate), dower or courtesy of the surviving
spouse (inherited property) and~, with certain exceptions,
joint estates with right of survivoislii 'and-tetmcies byP
the en!irety. In this article, it a6ost always refer.s to the
value of assets at the time of the decedent's d.eath,(we

.

also "Total gross estate, alternate value" and'"Total gross
estate, tax purposes7).

Total gross estate, alternate value.-All property
included in the gross estate could be valued at one of two

points in time. While the value of the gross estate at the
date of death determined whether an estate tax return had
to be filed, the executor of the estate had the option of
valuing the estate as of the date of death or 6 months
thereafter.- (Any property sold, exchanged or otherwise
disposed ofwithin the 6 months was valued as of the date
of the disposition.)

Total gross estate, taxpurposes.-This measure is used
to define the valuation method used by the decedent's
executor to calculate taxable estate and, ultimately, the
estate tax liability, if any. If alternate valuation was
elected, this will be the alternately valued amount of gross
assets, otherwise, it will be the value of all assets (see
"Total gross estate") at the time of the decedent's death.,

Unified credit.-The unified credit, so called because it
is used for both estate and gift tax purposes, is applied as a.
dollar-for-.dollar reduction of the estate tax. (The unified
credit represents the amount of tax on that part of gross
estate which is below the filing requirement.) The credit
must be used to offset gift taxes on lifetime transfers made
after 1976. However, to the extent it is so used, the amount
of credit available at death is reduced.

Notes and References

Ill The Economic Recovery Tax Act of 1981 provided
for the following increases *in the Federal'estate tax
filing threshold and corresponding unified credit:

Year of death Filing threshold Unified credit

1982 $225,000 $62,800
1983 275,000 79,300
1984 325,000 96,300

85 400,000 1~1,800
.1986 500,000. 155,800
1987 and thereafter 600,000 192,800

(2] Data for the 1989 and 1990 Filing Years are available

[31

in the Statistics ofIncome Bulletin, Winter 1991-1992,
Volume 11, Number 3, 1992.

All figures were converted to'constant 1989 dollars
using the implicit price deflat

'
or for gross domestic

product, Economic Report of the President, U.S.
Office of Management and Budget, 1993. Only
returns with $600,000 or more of gross estate in 1989
dollars were included.

[4] National Center for Health Statistics, Monthly Vital
'Statistics Report, Volume 40, Number 8, Supplement
2, Washington, DC, January 7, 1992.

(51 Ibid,
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Untraded or closely held stock is identified from the
descriptions of assets provided by executors on the
Federal estate tax return. When such descriptions are
too vague (or absent) to make a reasonable determi-
nation, amounts are included in the more general
"other corporate stock" category. Therefore, the
estimate of "closely held stock" presented in this
paper should be considered extremely conservative.

Investment Company Institute, 1990 Guide to
Mutual Funds, 1990.

Johnson, Barry W., -Estate Tax Returns, 1986-
1988," Statistics ofIncome Bulletin, Spring 1990,
Volume 9, Number 4, 1990.

Because charitable bequests are included in deduc-
tions from gross estate, and therefore endogenous to
the determination of taxable and nontaxable returns,
the distinction between these groups should 1>6
viewed with caution. A generally accepted practice
is to remove the deduction for charitable bequests
from total deductions and then recalculate the estate
tax liability in order to examine the effect of taxation
on charitable giving. (See Joulfaian, David, "Chari-
table Bequests and Estate Taxes," paper presented at
the Allied Social Science Annual Meetings, 1990.)

[10] Johnson, Barry and Rosenfeld, Jeffrey, "Factors
Affecting Charitable Giving: Inferences From Estate
Tax Returns, 1986," Statistics ofIncome andRelated
Administrative Record Research: 1990, July 1992,
pp. 55-62.

[11] Meckstroth, Alicia, "Private Foundations and
Charitable Trusts, 1989," Statistics of Income
Bulletin, Winter 1992-1993, Volume 12, Number 3,
pp. 24-62, 1993.

[12] A constant dollar threshold of $650,000 is used for
this analysis because a constant dollar $600,000,
threshold actually falls below the current dollar
filing threshold for decedent's dying in 1987 and
1988, thus providing incomplete information for
those years. The slightly higher threshold eliminates
this problem, giving a more accurate estimate of the
changes from year to year. The threshold is applied
to the "total gross estate" used for calculating
Federal estate tax liability and may include the value
of the estate at the time of the decedent's death, or
its value 6 months later (see Explanation of Selected
Terms, "Total gross estate, alternate value").

[13] This analysis is limited to returns filed in 1982-1991
because Statistics of Income did not resume annual

Estate Tax Returns, 1989-1991

studies of estate tax returns until 1982. The next
most recent study was done for 1977, focusing
mainly on returns filed for 1976 decedents, whose
estates were subject to significantly different tax
laws than those in effect for returns filed during
1982-1991.

[14] Statistics of Income samples of estate tax returns
filed in 1984 and 1985 focused primarily on dece-
dents who died in 1982. Estimates of the general
population of filers in each of these years are
therefore subject to considerablisampling variabil-

ity-

Appendix: Tax Law Changes Affecting 1989-
iggl Estate Tax Statistics
The modem estate tax has been in effect since 1916.
While the tax rates and filing requirements have changed
from time to time, there have been relatively few changes
in the basic structure of the estate tax since its inception.
The data in this article have been affected by revisions
included in the Technical and Miscellaneous Revenue Act
of 1988, the Revenue Reconciliation Act of 1989, and the
Revenue Reconciliation Act of 1990.

Technical and Miscellaneous Revenue Act of 1988
The Technical and Miscellaneous Revenue Act of 1988
made several important changes to existing estate tax law,
including clarif~~g and revising rules applying to the
deduction for bequests to a surviving spouse, bequests to
grandchildren and transfers of interests in business
enterprises to family members.

Estate Freeze Rules
An "estate freeze" occurs when a person transfers a share
of property to another family member which has a
disproportionately large share of the potential apprecia-
tion in an enterprise, while maintaining an interest or
share in the income or rights in that enterprise. A common
practice is for a parent to give the common stock in a
closely held corporation to a child, while the parent
retains the preferred stock. The parent would pay a gift
tax for the value of the common stock (usually underval-
ued to minimize taxes) at the time of the transfer, while
maintaining control of the company and an income for
life. All future appreciation in the value ofthe company
would increase the value of the common stock, effectively
freezing" the value of the company held by the parent at

its value at the time of the transfer.
The estate freeze provisions of the 1988 Act provided

that whenever such a transfer is made and any interest or
share in the income or rights is retained by the h=sferor,
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the value of the enterprise would be included in the'
transferor's estate. (Under prior law, the retained interest.
had to be disproportionately large for the freeze piovi-
sions to apply.) If the transferor was married, and chose
to pass the retained interests to the surviving spouse, the
freeze provisions would not apply until the death of the
surviving spouse. In cases where a family member
purchased the substantial interest from the transferor for
"full and adequate consideration" using consideration
(usually money) which was never acquired from the
transferor, only a fraction of-the value of the enterprise
would be includible in the transf6ror's estate.

The 1988 Act provided several exceptions or "safe
harbors" for business transactions which did not re-
semble retained life interests. The-retention of "qualified
debt" was one of these exceptions. In order to qualify,
the debt must require fixed payment of principal and
interest over a fixed term of not more than 15 years (30
years, if secured by real property). The debt could not
grant voting rights, be convertible into an interest in the
enterprise, nor be subordinated to the rights of general
creditors. Similar exemptions'existed when a transferor
retained a debt incurred for the cash to start-up an enter-
prise, rights to purchase options or rights to sell or lease
goods or property to the enterprise under'certaiii condi-'
tions.

Other provisions of the Act pertaining to estate freezes
provided for the, treatment of later transfers, including
transfer of the transferor's retained interest, as well as
transfer of the original transferred property by the
original transferee. In general, such events were! treated
as gifts, resulting in, gift: tax liability'and adjustments to
the value of the enterprise which'would be includible in
the transferor's estate.

Bequests ofNoperty Interests to a Surviving Spouse
Under previous law, no marital deduction was allowed
for estate. interests passed to a surviving spouse u

I
nless

the surviving spouse had a terminal interest in the
property, i.e., control over the transfer, of the property at
the time of his or her death. The 1988 Act provided a
marital deduction for life interests in property for which
the surviving spouse had no terminal interest, as long as
it was "qualified terminal interest property" (QTIP).
QTIP is property in which the spouse has sole right to all
income during his or her lifetime, payable at least
annually, but no power to transfer the property at death.
The Act permitted the marital deduction for such
property because the QTIP would be included in the.
surviving spouse'sgross estate through the QTIP
election on the decedent spouse's estate tax return.

Non-Citizen Surviving Spouses
Prior to the 1988 Act, U.S. citizens and residents were.
allowed an unlimited deduction for the value of mo

.
st

property passing to a spouse, regardless of the surviving
spouse's citizenship. Under the Act, transferi to a
surviving spouse who is not a U.S. citizen would not
qualify for the deduction, unless the property was placed
in a "qualified domestic trust" (QDT) before the due date
of the decedent spouse's estate tax return.

A QDT must satisfy the following requirements under
the 1988 Act:

1. all trustees must be U.S. citizens or domestic corpo-
rations,

2. the surviving spouse must be entitled to all trust
income and it must be payable at least annually,

3. the trust must fulfill requirements to ensure that its
proceeds will be subject to U.S: estate tax upon the sur-
viving spouse's death, and

4. the trust must be irrevocable.
Any distribution from the principal of, the trust would

be subject to estate tax as though the.distributed assets had
been included in the deceased spouse's estate. Likewise, if
during the life of the surviving spouse a non-U.S.- citizen
or corporation becaime trustee of the QDT, the trust would
be immediately subject to estate tax.

This section of the 1988 Act also provided for the
inclusion of more than one-half of the value of any jointly
held marital property in the estate of a decedent whose
surviving spouse is not a U.S. citizen. Prior to this, only
one-half of the value of such property was included in the
gross estate of a decedent spouse, regardless of the actual
amount of consideration provided by each spouse toward
the purchase of the property. The 1988 Act removed this
limitation when the spouse was not a U.S. citizen. In such
cases, the included value would be based solely on the
consideration supplied by the decedent spouse toward the
original purchase of the property.

Generation Skipping Transfers
The 1986 Tax Reform Act contained a complete revision
to the generation skipping transfer (GST) tax originally
enacted in 1976. In a typical generation skipping transfer,
a parent either places assets in an irrevocable trust,
retaining an income interest in those assets, or provides
for the creation of a testamentary trust at the time of his or
her death. In either case, after the death of the parent, the
transferor's children- would be given a life income interest
in the trust. After the death of the children, the income
and principal of the trust would be passed to the original
transferor's grandchildren. Assets originally placed in
trust would be subject to gift or estate taxes at the time of



the transfer, but would not be taxable again, until the
death of the grandchildren.

The GST tax provided for the imposition ofa flat rate
tax each time an income interest terminated, or a distribu-
tion was made from the principal of the trust, or a grand-
parent made a bequest to a grandchild whose parents were
still living. The 1988 Act contained a number of clarifica-
tions and revisions to the generation skipping transfer
(GST) tax as enacted by the 1986 Tax Reform Act. Most
of these were brought about to ensure that the OST im-
poses a tax that is equivalent to the estate or gift tax that
would have been imposed if the property were transferred
outright to each successive generation.

Additional Provisions ofthe 1988 Ad
1. Under previous law, the estate tax value of farmland
could be specially valued as a farm, rather than as real
estate generally. It must have beeii used by the decedent
as a farm and must be maintained as a farm after the
decedent's death. If the decedent had rented the land to a
family member for fanning, it would still qualify for
special valuation; however, if the surviving spouse rented
the land to a family member for farming after the
decedent's death, it Would not qualify. The 1988 Act
allowed the surviving spouse to rent the farmland to a
family member without violating the special use valuation
provisions.

2. The 1988 Act required that the Internal Revenue
Service update mortality tables and interest rates used to
value annuities and interests for life or terins of years. The
interest rate would be variable, based on the Federal
midterm rate, and mortality tables were to be updated by
December 31, 1989, and every 10 years thereafter.

3. The 1986 Tax Reform Act provided for the deduc-
tion of 50 percent of the qualified proceeds from the sale
of employer securities to "employee stock ownership
plans" (ESOP's) or eligible worker-owned cooperatives.
The 1988 Act conformed rules governing the participation
in such plans by surviving members of the decedent's
family, the estate or related companies, to those appli-
cable when a living taxpayer makes a similar sale. It also
clarified the statutory period for accessing fmes in the
event that these rules were violated.

4. Loans of art work to charitable organizations would
not be treated as transfers for gift tax purposes under the
1988 Act, provided that they were used in connection
with the organization's tax-exempt futiction. The full
value of such art would be included in the estate of its
owner, even if it were on extended loan at the time of the
owner's death.

Estate Tax Returns, 1989-1991

Revemn Reowdibdion Act of IM
The Revenue Reconciliation Act of 1989 made relatively
few changes to the estate tax law. The most significant
change was the complete repeal of all provisions for a 50
percent deduction for sales of employer securities to
ESOP's or worker-owned cooperatives. The only other
significant changes dealt with revisions and clarifications
to the 1988 rules regarding deductions for bequests to
non-citizen spouses.

The 1989 Act revised the marital deduction by allowing
for bequests to a non-citizen spouse through an iffevo-
cable QDT, even in cases where the surviving spouse was
only the life beneficiary ofsuch a trust, without any
terminal interests. It also provided that property passing to
the surviving spouse would qualify for the marital deduc-
tion in the event that the non-citizen spouse became a
U.S. citizen after the decedent's death, but before the
decedent spouse's estate tax return had been filed, pro-
vided that the surviving spouse had been a U.S. resident at
all times after the decedent's death. Finally, the 1989 Act
permitted gifts from the decedent spouse to the non-
citizen surviving spouse which had been used to purchase
marital joint property to qualify as the surviving spouse's
consideration in determining the value of such property to
be included in the estate of the decedent spouse.

The 1989 Act included some modifications to the
definition of a QDT. Only one trustee of the QDT needed
to be a U.S. citizen, but that trustee would be required to
approve all distributions. Not all of the income of the trust
had to be paid to the surviving spouse, as long as the trust
would qualify for a marital deduction if the surviving
spouse had been a citizen. All deductions from gross
estate (i.e., charitable bequests, debts and fimeral ex-
penses) were allowed when calculating estate tax on
distributions from the QDT. In addition, distributions
made due to hardship would not be subject to estate tax.
Lastly, distributions made from the trust after a surviving
spouse became a U.S. citizen would not be subject to tax
as long as the surviving spouse had been a U.S. resident
since the death of the decedent spouse.

Rffenm Rewndiladon Act of 1990
The Revenue Reconciliation Act of 1990 dealt mainly
with modifications to existing rules regarding generation
skipping fi-Ansfers, deductions for bequests to non-citizen
surviving spouses and estate freezes.

Estate Freeze Rules
The most significant. estate tax consequence of the
Revenue Reconciliation Act of 1990 was the repeal of the
estate freeze legislation introduced in the Omnibus
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Budget Reconciliation Act of 1987, along with all
subsequent revisions. In its place, the new Act changed
gift tax rules dealing with the valuation of gifts at the time
of the transfer. The value of the gift was to be calculated
as the value of the enterprise minus the value of the
transferor's retained interest. By establishing specific
rules for the valuation of the retained interest, the 1990
Act attempted to impose more control over the valuation~
of gifts.

Because the value of a retained interest is often based in
large part on discretionary rights,as to dividends, liquida-
tion, conversion., calls or puts, these.rights werie -given no.
value under the guidelines established by the 1990 Act
unless they were only exercisable at specific times and for
specific amounts. If such rights were unexecuted at the
time of the decedent's death, their value would be ifi-
cluded in the decedent's gross estate, even though after
death they would have no value. In general, if a
decedent's family owned more than 50 percent of an
entity, the 1990 rules assumed that all retained interests
would be exercised at their lowest possible value.'

The 1990 Act did, however, provide certain exceptions
to the valuation rules, as in the case where there are
readily obtainable market quotes for valuing the trans-
ferred property. Similarly, if the retained interest was
substantially the same as the transferred interest, the
valuation rules generally did not apply.

Non-Citizen Spouses
The 1990 Act further modified the definition of a4uali-
fied domestic trust by eliminating the requirement that the
U.S. citizen trustee approve all distributions from a ODT.

. Instead, it gave that trustee the right to withhold the
potential amount of estate tax on such a dis~ribution. It
allowed for the payment of Federal income tax on a QDT
asset (such as on capital gains) from the principal of the
trust without incurring additional.estate tax. It also
allowed foreign and State death tax credits against estate.
tax due on the QDT,at the death of the.survivmig spouse,
if the property for which the.credit was allowed would
have been part of the gross estate of a U.S. citizen.
Finally, the deduction for a QDT was disallowed if the
estate tax return was filed delinquently, i1e., more than I
year after the due date (including filing extensions).

The rule for determining the value of marital joint
property includible in the decedent spouse's estaie,was
further relaxed under the 1990 Act. Any transfer from the
surviving spouse which created a joint tenancy would. be
treated as consideration belonging to the surviving
spouse, if the transfer would have constituted a gift had
the donor been a U.S. citizen.

Generation Skipping Transfers
The 1990 Act also contained two minor revisions with
regard to generation skipping transfer trusts. The first was
to define distributions from from theprinciple of thetrust
which were required by State law as nontaxable distribu-
tions, as long as such distributions were discretionary or
pursuant to any to any State law substantially equivilant to
the Uniform Gifts to Minors Act. The other was to require
that the assets of a trust which terminate on the death of

.the beneficiary be includible in that persows, 'gross
I
estate

in order. for the trust to qualify as a generation skipping
trust.

Editor's Note: This paper originally appeared in the SOI Bulletin, Spring,, 1993.
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Table 1 c.-Estate Tax Returns Filed in 1991: Gross Estate by Type of Property, Deductions, Taxable Estate,
Estate Tax and Tax Credits, by Size of Gross Estate'
[All figures are estimates based on samples- money amounts are in thousands of dollars)

Size Of Number of Gross estate, Real estate Closely hold stock Other stock

gross estate returns date-of-cleath

Number Amount Number Amount Number Amount

(1) (2) (3) (4) (5) (6) (7) (8)

All returns, total................................. 53,576 90,934,303 45,642 19,934,381 8,530 6,516,816 41,997 20,570,884

$600,000 under $1,000,000 ...................... 28,292 21,791,811 23,690 6.016,656 2,978 565,892 21,190 3,6S6.104

$1,000,000 under $2,600,000 ................... 19,795 28,950,841 17,059 7.417,310 3,749 1,249,328 16.934 6,896,960

$2,500,000 under $6,000,000 ................... 3,438 11,656.965 2,978 2,324,188 992 867,909 3,020 2.777,316

$5,000,000 under $10.000,000 ................. 1.321 8,918,168 1,225 1,726,003 489 982,569 1,180 2,224,754

$10,000,000 under $20,000,000............... 472 6,436.469 447 1,119,159 188 730,697 429 1,785,254

$20,000,000 or more ................................ 2S9 13,180,070 243 1,331,066 134 2,130,421 243 4,230,495

Taxable returns, total........................ 24,701 63,356,699 19,963 9,973,021 2,889 3,706,777 20,334 14,492,809

$600,000 under $1,000.000 ...................... 10,875 8.839,901 8,321 2,044,914 649 159,272 8,339 1,730.792

$1,000,000 under $2,500.000................... 10.326 IS.241,736 8.498 3,678.144 1,223 400,682 8,714 3,664,951

$2,500,000 under $6,000,000................... 2,161 7,541,352 1.829 1.296,263 524 406,381 1,978 2,195,831

$5,000,000 under $10,000,000................. 864 5.904.938 792 1,020,318 270 538,952 787 1,723,900

$10,000,000 under $20,000,000............... 351 4,801,608 330 757,591 116 439,430 323 1.628,218

$20,000,000 or more ................................ 205 11.027,263 192 1,075.792 106 1.763,160 193 3,649.117

Nontaxable returns, total ................... 26,796 37,577,604 25,679 10,061,360 5,642 2,810,039 21,663 6,078,075

$600,000 under $1.000,000...................... 17,417 12,961,910 15,369 3,971.742 2,329 406,619 12,851 1,925.313

$1,000,000 under $2,500.000................... 9,470 13,709,105 8,561 3,739,166 2,526 $48,747 7,220 2,232,009

$2,500,000 under $5,000,000................... 1,277 4,115,602 1.149 1,027,926 468 452.528 1,043 681.485

$5,000,000 under $10,000,000 ................. 467 3,013,220 433 705,685 219 443.618 393 500,854

$10,000,000 under $20,000,000 ............... 121 1,634,961 117 361,568 72 291,267 106 257.036

$20,000,000 or more................................ 54 2.152,806 51 255,274 28 367,261 so 681,379

Size Of State and localGovemment bonds Federal Government savings bonds Other Federal Government bonds Corporate and foreign bonds

gross estate

Number Amount Number Amount Number Amount Number Amount

(9) (10) (11) (12) (13) (14) (15) (16)

All returns, total................................. 29,442 10,627,938 8,329 375,991 17,222 4,151,495 15,845 1,015,879

$600,000 under $1,000,000...................... 13.371 1.927,137 5,008 17S.867 8.348 860.464 7,487 332.484

$1,000,000 under $2,600,000 ................... 11,940 3,405,768 2,686 154,463 6,687 1,200,920 6,458 333,368

$2,500,000 under $5,000,000................... 2,556 1,700.982 444 28,609 1,406 548,927 1.164 87,698

$5,000,000 under $10,000,000................. 1,011 1,261,920 140 10,209 526 374,349 4S7 56,132

$10,000,000 under $20,000,000............... 362 881.969 33 6,114 213 290.641 165 47,122

$20,000,000 or more................................ 202 1,360,162 17 728 143 876.204 114 159,175

Taxable returns, total ........................ 15,354 7,1107,07 4,093 221,572 8,970 2,655,226 8,738 678,690

$600,000 under $1.000.000...................... 5,790 956,ST7 2,073 86,717 3.399 400,500 3,583 197,1S7

$1,000,000 under $2,500,000................... 6,674 2,047,928 1,641 97,927 3,871 756,473 3,862 208.612

$2,500,000 under $5,000,000................... 1,763 1,250,850 349 23,028 1,035 396,963 760 62,186

$5,000,000 under $10,000,000 ................. 691 918,845 93 7,332 369 276,191 313 36,139

$10,000,000 under $20,000,000 ............... 283 694.855 26 5,916 179 256,131 130 42,488

$20,000.000 or more................................ 163 1.237.703 12 654 116 769.969 90 130,107

Nontaxable returns, total................... 14,08e 3,420,881 4,236 154.419 8,262 1,296,269 7,106 337,189

$600,000 under $1.000,000 ...................... 7,682 970,260 2,936 69,160 4,948 459,963 3,903 13S,327

$1.000,000 under $2,S00,000................... 5,266 1,357,840 1.146 56,536 2,716 445,447 2,596 124,756

$2.500,000 under $5,000,000 ................... 803 450,133 9S 5,582 371 151,963 404 25,412

$5,000,000 under $10,000,000................. 319 333,076 47 2,877 157 98,169 143 17,993

$10,000.000 under $20.000.000............... 79 187,114 a 199 34 34,510 35 4,634

$20,000,000 or more ................................ 39 122,459 5 75 27 106,236 24 29,068

Footnotes at end of table.
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Table. 1c. -Estate Tax Returns Filed* in 1991: Gross Estate by Type of Property, Deductions, Taxable. Estate,
t~tate Tax and Tax Credits, by Size of Gross Estate'--Continued
[All figures are estimates based an samples - money amounts are in thousands of dollars]

Size Of Cash Mortgages and notes Life insuranoe, Annuities
gross estate

Number Amount Number Amount Number Amount Number Amount

(17) (20) (21) (22) (23) (24)

All returns, total ................................. 52,890 11,718,663 16,847 2,336,071 29,196 3,013,309 M,265. 3,162,349
$600,000 under $1,000,000...................... 27,881 4.663,938 8,007 634,669 15.405 932,810 10.321' 1 000 943
$1,000,000 under $2.500,000 ................... 19,565 4,002,563 6,374 741.165 10,730 1,288,083 7,865

, ,
1,373,i36

$2,500.000 under $5,000,000 ................... -3,400 1,270.133 1,441 297,077 1,942 461,811 1,342 396 388
$5.000.000 under $10,000,000................. .1.318. 769.T78. 621 233,988 725 206.988

,~ ,
216 980

$10,000,000 under $20,000,000............... 469 467,158 238 1 64.433 247 75,741 165
,

124 742
$20,000.000 or more................................. 257 645,092 166 274.739 147 47,8T7 as

,
47,561

Taxable returns, total........................ 24,564 7,231,277 7,291 1,103,240 10,674 781,860 6,709 1,074,725'
$600.000 under $1,000,000 ...................... 10.716 2,320,665 2,564 1 56.757 4,572 169,702 2,707' 249 677
$1,000.000 under $2,600,000............... 10,272 2,667,194 3,136 316,367 4,423 319,644 2,919.

,
415 288

$2.500.000 under $5,000.000................... 2,161 870.454 973 165,418 984 126,041 661
,

194 063
$5.000,000 under $10,000,000................. 862 559.371 411 141,741 419 100,813 255,

,
101,733

$10.000.000 under $20,000,000............... 350 384,584 171 97.012 167 38,021 107 82,391
$20,000,000 or more ................................ 203 539,010 136 226,945 109 37.740 60 31,573

Nontaxable returns, total ................... 28,326 4,407,385 9,5S6 1,232,831 16,522 2,231,"g 13,556 2,087,62
1
5

$600,000 under $1,000,000.; ..............
.

17.165 2,243,273 5,444 477,912 10,833 773,108 7,615 751.266
$1,000.000 under $2,500.000.... .............. 9.293 1,445,369 3,237 424,798 6,307 968.539 4,946 958,448
$2,600,000 under $5.000,000................... 1,239 399,680 568 131.659 958 M5.770 681. 202.325
$5,000.000 under $10.000,000..........: 456 210.407 210 92,247 306 106,175, 232 117,246 ~$10,000,000 under $20,000

'
000............... 119 82,574 67 57,421 so 37,720 58

,
42,351

$20,000,000 or more ................................ 54 106,082 30 48,794 38 10,137 25 15,988
,

Size Of Farm assets Umited partnerships Other nonc6rpdrate businesses Other assets
gross estate

Number Amount Number Amount Number Amount Number Amount

(25) (26) (27) (28) (29) (30) (31) (32)

All returns, total ................................. 3,727 343,086 6,900 969,M 9,058 2,400,948 53,576 3,897,134

$600.000 under $1,000,000...................... 1,954 109,179 2,223 86,692 3.474 276,680 28.292 652,308
$1,000,000 under $2,500,000................... 1,358 100,859 3,171 262,714 3,829 684,219 19,79S 939,388
$2.500,000 under $5.000,000.............. : .... 261 69,528 878 135,972 941 315,059 3,438 3b5,457*
$5,000,000 under $10.000.000................. 92 17,299 389 128,147 481 329,224 1,321 387,817
$10,000,000 under $20,000,000............... 14,397 140 105.030 200 291,127 472 34

1
2.885

$20,000,000 or more ................................ 26 31,824 100 250,807 133 604,639 259 1,186,279
Taxable returns, total ........................ 11,5-j~ 170,966 2,964 509,821 3,271 1,164,084 24,781 2,385,57S

$600.000 under$1,000,000...................... 609 35,046 713 31.620 928 73,648 10,875 236,559
$1,000.000 under $2.500,000 ................... 730 41,097: 1,392 93,561 1.315 169,787 10,325 476,282
$2,500.000 under $S,000,000 ................... 137 4S.454 448 69,218 511 188.161 2,161 252,043
$5,000.000 under $10,000,000 ................. 64 6,952 232 6S,094 277 162,S14 864 243,044
$10,000,000 under $20,000,000............... 27 13.693 99 55,963 135 144,688 351 260,629
$20,000,000 or more................................ 20 28,724 80 194,365 105 425.387 265 918,019

Nontaxable returns, total................... 2,160 172,121 3,936 .459,541 5,787 1,236,864 29,796 I'S11,560
$600,000 under $1,000,000 ...................... 1,345 74.133 tiog 55,072 2,646 203,033 17,417 415.749
$1,000.000 under $2,500.000................... 629 59,762 1,779 169.153 2,514 414.432 9,470 464,106
$2,500.000 under $5,000.000................... 124 24,074 430 66,754 430 126,898 1,277 13;Y,414
$5,000,000 under $10,000,000.: ............... 37 10,347 156 63,053 205 166,710 457 144,773
$10,000.000 under $20,000.000............... 9 70S 41 49.067 66 146,S39 121 82 257
$20,000,000 or more................................ 6 3,101 20

1
56,442

1
28 179,252

1
64

, ,
271,261,

ootnotes at end of table.
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Table Ic.-Estate Tax Returns Filed in 1991: Gross Estate by Type of Property, Deductions, Taxable Estate,
Estate Tax and Tax Credits, by Size of Gross Estate'--Continued
[All figures are estimates based on samples - money amounts are in thousands of dollars)

Totalallowable Funeral expense Executors'commissions Attorneys'foes

Size of deductions deduction deduction deduction

gross estate

Number Amount Number Amount Number Amount Number Amount

(33) (34) (35) (36) (37) (38) (39) (40)

All returns, total.................................. 63,479 39,556,125 49,298 271,421 20,186 846,919 33,167 762,904

$600,DDO under $1,000,000...................... 28,196 6,081.021 25,852 129,178 9,749 178,336 17,164 211,973

$1,000,000 under $2,500,000 ................... 19,795 11,910,620 18,419 103,241 7,752 255.955 12,273 273,012

$2,500,000 under KOD0,000................... 3,438 5.&58,991 3,109 20,621 1.609 111.231 2,298 98,840

$5,oO0,600 under $10,000,000................. 1,320 4,642.269 1,225 9,922 682 92,140 908 69,622

$110,001),000 under $20,000,000............... 472 3,483,131 448 4.692 268 74,141 338 44,600

$20,000,000 or more ................................ 259 7,780,092 246 3,768 126 135,115 186 64,857

Twmble returns, total ........................ 24,746 14,130,947 24,052 132,710 14,870 700,051 21,649 581,594

$600.000 under $1,000,000...................... 10,841 618.606 10,624 52,586 6,076 109,657 9,578 119,243

$1,000,000 under $2,500,000................... 10.325 2,083.861 10,001 53,78S 6,445 210,933 9.049 217,470

$2,500,000 under $5,DOO,000................... 2,161 2,070,530 2,058 12.927 1,371 95,857 1,791 64,341

$6,000.000 under $10,000,000................. 863 1,810,840 830 6,758 615 85,172 766 61,677

$10,ODO,DOO under $20,000,000 ............... 351 1,899,527 340 3,405 246 69,319 301 411,828

$20,000,000 or more................................ 205 5,647~684 199 3,248 116 129.113 165 57,035

Nontaxable returns, total.................... 28,734 25,425,178 25,246 139,711 6,316 146,868 11'sle 181,311

$00,000 under $1,000.000 ..................... 17,365 5,462,416 15,228 76,592 3,673 68,679 7,586 92,730

$1,000,000 under $2,500,000 ................... 9,470 9,826,760 8,418 49,456 1,307 45,022 3,224 65,542

$2,5DO,000 under $5.000,ODO ................... 1,2T7 3,5W,461 1,051 7,693 238 15,374 508 14.499

$6,000,000 under $10,000,000 ................. 457 2,831,429 395 3,163 67 6,968 142 7,944

$10,000,000 under $20,000,000............... 121 i'sn.605 108 1,287 22 4,823 37 2,773

$20,000.000 or more................................ 54 2,132,508 47 520 10 6,002 21 7,823_

Administrative expenses and Debts and mortgages Charitable bequests Bequests to spouse

Size of losses deduction deduction deduction deduction

gross estate

Number Amount Number Amount Number Amount Number Amount

(41) (42) (43) (44) (45) (46) (47) (48)

All returns, total ................................. 39,126 715,846 43,078 3,886,025 10,160 6,246,781 23,905 26,653,640

$600,000 under $1,000,000...................... 20,287 151,726 21.756 730,562 4,656 532,364 10,892 4,147,099

$1.000.000 under $2,500,000................... 14,560 209,014 16,375 1,227,793 3,838 1.379,854 9,964 8,463,196

$2,500,000 under $5,000.000................... 2,670 93,048 3,062 556,573 899 666,478 1,914 4,119,631

$5,000,000 under $11 0,000,000 ................. 1,011 74,514 1,195 462,079 436 638,908 71S 3,313,404

$10.000,000 under $20,000,000 ............... 384 78,906 440 342,377 202 474.196 263 2,464,219

$20,000,000 or more................................ 214 108,639 250 566,641 130 2,554,981 167 4.346,091

Taxable returns, total........................ 24,116 560,190 22,023 1,745,409 5,580 3,422,090 3,478 6,996,230

$600,000 under $1,000,000 ...................... 10,655 83,344 9,101 135,615 1,918 39,156 622 79,107

$1.000,000 under $2,500,000 ................... 10,152 162,095 9,494 464,390 2,377 250,255 1,518 734.952

$2,500,000 under $6,000,000................... 2,063 84,803 2,067 252.296 670 308.863 T74 1,238,748

$5,000,000 under $10,000,000 ................. 828 68,854 824 227,525 327 30S,383 307 1.05S,470

$10.000.000 under $20.000,000 ............... 330 65,178 338 228,774 177 344,112 148 1,146.911

$20,000,000 or more................................ 187 95,915 200 446.908 112 2,174,322 109 2,741.043

Nontaxable returns, total................... 15,010 155,657 21,055 2,140,616 4,580 2,824,691 20,427 19,857,409

$600.000 under $1,000,000 ...................... 9,731 68,383 12.655 595,047 2,738 493,209 10,270 4.067,992

$1,000,000 under $2,500,000 ................... 4,407 46,918 6,881 773,403 1,462 1,129,599 8,446 7,728,244

$2,500,000 under $5,000,000 ................... 608 8,244 995 304,277 228 357.615 1,139 2.880,883

$5,000,000 under $10,000.000................. 183 6.661 371 234,554 109 333,524 408 2,257,934
$10,000,000 under $20,000,000............... S4 13,727 102 113,602 25 130,084 115 1,317,308

$20,000,000 or more ................................ 27 12,724 so 119,733 18 380,660 48 1,60S,048

71

Footnotes at end of table.
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Table 1 c.-Estate Tax Returns Filed in 1991: Gross Estate by Type ot Property, Deductions, Taxable Estate,
Estate Tax and Tax Credits, by Size ot Gross Estate'--Continued
[AD figures am estimates based on samples - money amounis are in thousands of dollars]

Size Of Taxable estate Adjusted taxable gifts Adjusted taxable estate Estate tax before credits
gross estate

-Number Amount Number Amount Number. Amount Number Amount

(49) (50) (51) (52) (53) (64) (55) (56)

All returns, total ........................... . .... 49,696 $0,807,204 5,968 1.725,00.1 49,869 62,524,7e4 49,866 20,317,665

$600.000 under $1,000,000, ............. 25,952 15,635,146 l,a8l 262,196 25,984 15.887,341. 25.984 5,lis,619
$1,000,000 under $2,500.000................... 18,526 16,933,694 2,181 386.030 18,627 17.312,304 18,627 6,114,9*18
$2,00,000 under $6,000.000................... 3,245 5,898.399 910 367,008 3,260 6,265,407 3,260 2,570,469
$6,000,000 under $10,000,000 1,268 4,206.446 49S 212,463 1,280 4,418.008 1,278 2,051,832
$10,000,000 under $20,000,000 ............ 456 2,886,531 235 190,675 463 3,077,105 462 1,528,036
$20,000,000 or more........................ 250 5,246,989 165 316,730 254. 5,563,716 254 2,892,691

Taxable returns, total ........................ 24,767 38,1571,219 4,048 1,462,922 24,781 40,034,141 24,781 16,371,SU

W0.000 under $1,000,000 ...................... 10,875 8,138,992 1,064 165,738 10,875 8,294.730 10,875 2.761,823
$1,000,000 under $2,500,000 ................... 10,325 13,006.032 1,621 289,240 10,325 10,325 4,843,802
$2,500,000 under $5,000,000 ................... 2,146' 5,358,202 744 351,054 2,161 6,709,256 2,161 2.392,439
$5.000,000 under $10,000,000................. 864, 4,010,286 376 180,433 864 4,190,720 864 1.980,874
$10,600,000 under $20,000,000 ............ - 351 2,833.358 196 178,478 3SI 3.011,836 3SI 1,508,781
$20,000.000 or more ....... 205 5.224.349 147 307,979 205 5.532,327. 205 2,884,136

Nontaxable returns, total ................... 24,930 12,235,995 1,920 262,079 25,088 12,490,642 25,085 3,945,711.

$600,000 under $1,000,000. 15,077 7,498.154 917 96,457 ls'109 7.592,611 16,109 2,397,796
$1.000,000 under $2,500,000 ................... 8,201 3,927,662 660 96,790 8,302 4.017,031 8,302 1,271.116
$2.500.000 under $S,000,000 .............. __ 1.098 $40,197 166 15,955 1,100 6%,151 1,1 DO 178,030
$5,000,000 under $10,000,000 ;........... 404 196,159 121 32,029 416 228,198 414 70.958 ,,
$10,000,000 under $20,000.000............... 106 53,173 39 12,097 112 65.270 Ill

,
. 19.255

$20,000,000 or more..................
...........

45 22,640 18 8,751 49 31,391 49 8,55's

size Of Allowable unified credit Other tax credits Estate tax after credits Lifetime transfers
gross estate

Number Amount Number Amount Number Amount Number Amount

(57) (58) P) (60) (61) (62) (63) (84)

All returns, total ................................. 49,862 0,671,229 28,466 2,546,038. 24,781 9,100,290 12,901 18,137,032

$600.000 under $1,000.oOo....... 26,984 4,464,411 13,596 235,006 10.875' 460,197 5,445 2,73S,060
$1,000.000 under $2,500,000... 18,627 3,250,077 11,034 540,038 10,325 2,324,799 5.276 4,890,956
$2,500,000 under $5,000,000 ............ 3,260 587,553 2,356 336,319 2,161 1,646,597 1,240 2,450,S68
$5.000.000 under $10,000.000............... 1,276 235,094 918 338,072 864 1,478,665 552 2,029.398
$10,000.000 under $20,000,000............... 461 86,339 354 312,441 351 4,129,266 234 1,632,780,
$20,000.000 or more ...... .......................... 253 47.753 208 784,161 205 2,060,T77 153 4,398,269

Taxable returns, total ........................ 24,7" 4,770,352 23,952 2.601,202 24,781 9,100.290 6,442 12,1415,051

$600,000 under $1,000,000., ................ 10,875 2,091.820 10.235 209,802 10,875 460,197 1,971 1,084,296
$1,OOD,000 under $2,500.000................... 10.325 1.989,666 10.194 529.334 10,325 2.324,799 2,871 2,720,081
$2,60D,000 under $5,000,000 ................... 2.161 416,334 2,127 329.507 2,161 1.646,597 893 1,860,993
$5.OOD,000 under $10,000,000 ................. 862 166,037 SS2

.
636.172 864 1.478,665 380 1,349.926

$10.OW,600 under $20.000,000 ............... 350 343 312,314 351 1.129,256 192 1,277,710
$20.000,000 or more ......................... 204 39,286 201 784,074 205 2.060,777 135 3,852,046

Nontairable returns, total................... 25,085 3,900,076 4,514 44,836 - - 6,459 5.1991,981.

$600.000 under $1,000,000 ................ 15.109 2,372,S92' 3,361 25.204 - - 3,474 I,W0,764
$1.000,000 under $2,600,00... ................ 8,302 1,260,411- 840 10.704 - - 2,405 2,170,876
$2,500.000 under $5,000,0DO................... 1,100 171,219 229 6,812 - - 347 S89,575
$6,000,000 under $.10,000.000 ................. 414 69,058 66 1.900. - - 173 679,472
$10,000,000 under $20,0D0,000 ............... Ill 19,128 11 127 - 42 3S5,070
$20,000,000 or more ................................

.
49 8,468 7 88, - 18 646,223

Gross estate and asset values are shown at their value on the decadent's date-of-death.
NOTE: Detail may not add to totals because of rounding.
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Table 2.-Estate Tax Returns Filed for 1989 Decedents: Gross Estate by Type of Property, Deductions,
Taxable Estate, Estate Tax and Tax Credits, by Size of Gross Estate'
[All figures am estimates based on samples- money amounts are in thousands of dollars]

size Of Number of Gross estate, Real estate Closely held stock Other stock
gross estate returns date-of-death

Number Amount Number Amount Number Amount

(1) (2) (3) (4) (5) (6) (7) (8)

All returns, total................................. 60,376 87,683,991 42,962 19,823,102 6,891 7,0158,044 40,035 20,173,857

$600,000 under $1,000,000...................... 26,092 19,946.407 21,754 5,651,896 2,060 414,703 19,691 3,718,224
$1,000,000 under $2,500,000 ................... 18,478 27.203,504 16,052 7.001,608 3,073 1,196,396 16.256 5,995,379
$2.500,000 under $5,000,000 ................... 3,685 12,476.627 3,229 2,690,879 999 962,068 3,171 3,233,173
$5.000,000 under $10,000,000................. 1.409 9,464,419 1,273 1.9M,703 475 969,055 1,260 2.470,238
$10,000,000 under $20,000,000............... 462 6,253,492 420 1,152,052 163 666,706 421 1,875,130
$20,000,000 or more ................................ 250 12.340,642 235 1,392,964 121 2.859,116 236 2,881.712

Taxable returns, total ........................ 23,150 51,424,960 18,672 9,628.781 2,475 4,457,069 19,381 13.75S,466

$600.000 under $1,000,000...................... 9,569 7,746,132 7,297 1.933,428 391 70.849 7.629 1,770,871
$1.000.000 under $2,500,000 ................... 9,M 14,683,302 8,202 3,480,722 1.140 447.176 8,459 3,793,793
$2,600,000 under S6.000.000 ................... 2,176 7,421,649 1,840 1,388,736 478 486,666 1,918 2,210.771
$5,000.000 under $10,000,000................. 949 6,424,488 845 1,192,733 267 541,752 866 1,899.802
$10,000,000 under $20,000,000............... 344 4,678,599 307 716,494 107 432,843 317 1,573,285

$20,000,000 or more................................ 201 10,470,790 187 916,668 92 2.477.783 192 2,506,965

Nontaxable returns, total ................... 27,219 36,2S9,O3O 24,293 10,194,321 4,416 2,600,976 20,654 6.419,370

$600.000 under $1,000,000...................... 16,523 12,200,274 14,457 3,718,468 1.669 343.864 12.061 1,947,353

$1,000,000 under $2,500,000................... 8,558 12,520,202 7,850 3,520.886 1,933 749,220 6,797 2,201,586
$2,500,000 under $5,000,000................... 1,510 5,0S3,978 1,389 1,3D2.143 521 476,402 1,263 1,022,403

$5,000,000 under $10,000,000................. 460 3,039.932 428 740.970 208 417,303 395 570,436
$10,000,000 under $20,000,000 ............... 118 1,574.893 112 436,558 se 233.864 104 301.845

$20.000.000 or more................................ 49
1

1,869.752 48 476,296 28 381,333 44 374,747

size Of State and local Government bonds Federal Government savings bonds Other Federal Government bonds Corporate and foreign bonds

gross estate

Number Amount Number Amount Number Amount Number Amount

(9) (10) (11) (12) (13) (14) (is) (16)

All returns, total................................. 27,507 9,867,658 7,059 391,870 16,423 3,291,159 16,880 1,003,200

$600.000 under $1,000,000 ...................... 12,023 1,784,676 4,444 208,138 8,092 825,656 8,286 336,088

$1,000,000 under $2,500,000................... 11,264 3,111,234 2,767 133,435 6,121 955.626 6,4SO 296,1 115
$2,500,000 under $5,000,000 ................... 2,619 1,707,919 437 29,316 1,343 442,945 1,319 94,722
$6.000,000 under $10,000,000 ................. 1,046 1,266,253 154 11,370 633 319,363 526 82,956
$10,000.000 under $20,000,000 ............... 351 796,822 37 8,237 208 302,447 183 43.521
$20,000,000 or more ................................ 203 1,200,754 20 1,376 125 "5,121 116 149,729

Taxable returns, total ........................ 13,840 6,456,750 3,733 211,919 8,706 2,244,363 8,771 640,394

$600,000 under $1,000,000...................... 4,592 741.877 1,684 83,133 3,468 424.321 3,443 148.844
$1,000,000 under $2,600,000 ................... 6,405 1,874,719 1.626 92,408 3,696 627,438 3,869 195,079

$2.600,000 under $5,000,000 ................... 1,666 1,134.686 263 19.181 875 293,191 840 61,249
$5,000,000 under $10,000.000................. 743 957,103 121 8,931 393 253,206 386 S4,992

$10,000,000 under $20,000,000............... 27S 669,762 25 7.206 169 249,247 140 37.354
$20,000,000 or more................................ 168 1,078,603 14 1.059 106 396,959 95 142,875

Nontaxable returns, mal................... 13,667 3,410,W8 4,126 179,951 7,716 1,046,796 8,109 362,806

$600,000 under $1,000,000...................... 7,431 1,042,798 2,760 125,004 4.624 401,335 4.842 187,244
$1,000,000 under $2,500,000 ................... 4,860 1,236,516 1,141 41,027 2.425 328,187 2.581 101.106

$2,600,000 under $5,000,000 ................... 963 573,233 174 10.135 468 149,754 479 33.472
$6,000,000 under $10.000,000................. 302 309,151 33 2,439 140 66,167 142 27,964

$10.000,000 under $20,000,000............... 76 127,060 12 1,031 39 53,200 43 6,167
$20,000,000 or more................................ 35 122,151 6 316 19 48,163 21 6,854

Footnotes at end of table.
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Table 2.-Estate Tax Returns Filed for 1989 Decedents: Gross Estate by Type of Property, Deductions,
Taxable Estate, Estate Tax and Tax Credits, by Size of Gross Estatel-Continued
[All figures are estimates based on samples- money amounts are in thousands of dollars]

Sme of cash Mortgages and notes Life insurance Annuities
gross estate

Number Amount Nurnber Amount Number Amount Number Amount

(17) (1 si (19) "(20) (21) (22) (23) (24)

All returns, total................................. 49,826 16,552*1193 15,02i 2,
1
2,97,926 27A47 2,709,236 17,042 2,715,461

$600,000 under $1.000,000 ...................... 25.792 3,901,993 .6,651 518,184 13,704 841,543 8,187 728,280

$1,000,000 under $2,500,000 ............... 18,271 3,646,916 5,865 706.049 10,282 1,154,626 6.661 1.200,= -
$2,500,000 under $5,000,000................... 3,651 IJ37.546 1,455 334,109 2,056 375,851 1.425 412,574

$5,000,000 under $1 0,000, 000 ........... 1.401 768,534 662 268,980 816 1 66.791 511 221.371
$10,000,000 under $20,000,000 ............ 461 403,010 236 128,462 243 67,514 164 100,459,

$20,000,000 or more............. - ................ 249 695,195 165 342,143 148 73,911 93 52,440,

Taxable returns; total........................ 23,028 6,400,796 6,786 1,268,694 10,160 776,575 5,451 843,692

$600.000 under $1,000,000 ...................... 9,516 1,781,703 2,321 185,459 3,976 146,720 1.974 153,224

$1,000,000 under $2.500,000................... 9,862 2,369,194 2,890 326,589 4,406 316,427 2.406 328,487.

$2,500,000 under $5,000,000................... 2,162 768,115 848 205,403 1,014 .131,994 61 4 164,816?

$6.000,000 under $10,000,000 ................. 944 670.337 431 174,827 491 94,145 281 107,960.

$10,000,000 under $20,000.000 343 322.535 172 85,878 164 39,871 104 52,941

$20,000,000 or more.................... 200 598,913 124 290,538. 109 48,418 72 36,119

Nontaxable returns, total................... 26,798 4,161,397 8,237 1,029,232 17,086 1,933,660 1,592 1,871,669

$600,000 under $1,000,000 ...................... 16,276 2,120,290 4,330 332.726 9,727 695.M 6,213 575.057

$1,000,000 under $2,500,000................... 8.409 1,286.722 2,975 379,459 5.876 839,199 4,255 il7l.851

$2,500,000 under $5,000,000................... 1,469 369,431 607 128,706 1,042 243,a57 812 247.712

$5,000,000 under $10,000,000 ................. 457 198,197 231 94,152 323 101,646 231 113,411

$10,000,000 under $20,000,000 ............... 118 80,475 64 42,584 79 27,643 60 47,518

$20,000,000 or more................................ 49 96,282 31 51,605 39
1

25,492 21 16,320

Size of Farm assets LjmhGd partnerships Other noncorporate businesses Other assets

gross estate

Number Amount Number Amount Number Amount Number -Amount

(25) (26). (27) (28) .(29) (30) (311) (32)

All returns, total .................................. 3,680 275,204 6,431 815,871 .8'su 2,1629,996 45,924 4,079,215

$600,000 under $1,000,000 ...................... 2,083 .91,076 2,024 64.928 2,827 249,880 23,215 611.144

$1,000,000 under $2,500,000................... 1,195 85,198 2.814 175.356 3,746 642,401 17,123 903.769

$2,500,000 under $5,000,000................. - 246 29,872 88i 149.034 1,105 416,354 3,526 460,265

$5,000,000 under $10,000,000................. 96 28,232 452 168.630 532 395,617 1,366 374,326
$10,000,000 under $20,000,000 '34 4,574 161 114,219 199 257,397 449 332.9r43

$20,000,000 or more............. -- ............ 26 36,253 99 143,706 143 669,347 246 1,396,T78

Taxable returns, total ........................ 1,534 107,786 2,767 441,627 3,368 1,446,652 21,150 2,74,476

$600,000 under $1.000,000.',...............\

"'

661 16.554 686 20,617 ~ 782 94.885 8.367 174,649

$1,000,000 under $2,500,000................. - 616 27,101 1.284 84,975 1,486 2-34~700 9.245 495,494

$2,500,000 under $5,000,000, ................. 156 14,670 426 82,180 527 170.996 2,095 288,948

$5,000,000 urider $10,000,000............. 62 17,784 76.081 325 231,807 925 243,027
$10.000,000 under $20,000,000............... 23 3,577 108 51,409 137 171.293 ..336 264,906

$20,000,000 or more............................... is 28,101 83 126,365 112 542,971 199 1.278,452~ ,

Nontaxable returns, totall ................... Z146 :167,418 3,664 374,244 5,184 1,183,344 24,766 1,333,739

$600,000 under $1,000.000.: .................... 1,4?2 74,522 1.439 44,311 2,046 154.995 14,858 436,495

$1,000,000 under $2,500,000................... 678 68,097 1,629 90.381 2,260 407,701 7,878, 408,265
$2500,000 under $5,000,000................... 90 15,202 466 66,8S4 578 244,368. 1,430 171,31~

$5,000,000 under $i 0,000,000................. 34 10,448 171 92.549 207 163,810 440 131,2~9
$10,006,000 under $20,000,000............... 11 997 53 6;2.810 63 86,105 I'l 3 168,037

$20,000,OOQ or more ................................ I 1 8,152 16 17,340 30 126,376 47 11 8,W5

Footnotes at end of table.
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Table 2.-Estate Tax Returns Filed for 1989 Decedents: Gross Estate by Type of Property, Deductions,
Taxable Estate, Estate Tax and Tax Credits, by Size of Gross Estate'-Continued
[All figures am estimates based on samples - money amounts are in thousands of dollars)

Total allowable Funeraf expense ExaculoW commissions Attomeys'leas

size Of deductions deduction deduction deduction
gross estate

Number Amount Number Amount Number Amount Number Amount

(33) (34) (35) (36) (37) (38) (39) (40)

All returns, total ................................. 60,333 38,489,473 46,368 241,062 19,078 064,345 30,025 747.197

$600,000 under $1,000,000 ...................... 6,055 5,957,941 23,818 110,826 8.714 147,962 15,562 191,581
$1,000,000 under $2,500.000................... 8,473 11,060,184 17,180 92,141 7,474 250,976 11,482 263,904

$2,600,000 under $5.000.000................... 3,695 6,154.428 3,384 21,415 1,720 126,267 2,377 108,646
$5,000,000 under $10,000,000................. 1,409 4,947,719 1,315 10,735 751 104,949 982 77,685

$10,000,000 under $20,000,000 ............... 461 3,280,127 439 3,940 263 65,294 334 43,423
$20.000,000 or more................................ 250 7,079,074 232 2,904 157 168,898 187 61,957

Taxable returns, total........................ 23,117 13,405,287 22,529 IIS,113 14,634 757,383 20966 504,620

$600.000 under $1,000,000 ...................... 9,534 637,341 9,294 40,771 5.421 99,722 8,303 110,406
$1,000,000 under $2,500,000................... 9,915 2,043,107 9,694 49,142 6,606 225.518 8,741 216,512

$2,500.000 under $5.000,000................... 2,175 1,731,719 2,100 12.SIS 1,551 116,473 1,922 91,378

$5,000,000 under $10.000,000 ................. 949 2,110,591 915 7,284 668 96,042 832 69,264

$10,000.000 under $20,000,000 .............. 343 1.754,956 333 2.942 244 61,260 289 39,628

$20,000,000 or more................................ 201 5,227,573 192 2.459 145 158,368 168 57,432

Nontaxable returns, total................... 27.217 25,083,186 23,940 126,90 4,444 106,263 10,669 162,577

$600,000 under $1,000,000 .................. 6,522 6,420,600 14,524 70.065 3.293 48.240 7,259 81.175

$1,000,000 under $2,500.000 .................. 8,558 9017.076 7,486 42.999 867 26,467 2,741 47.392
$2,500,000 under $5,000.000, ............. 1,510 4:422.709 1.284 8,900 169 9,794 46S 17,267

$5.000,000 under $10.000,000............. 460 2,837,128 400 3,451 83 8,907 150 8.421

$1 0.000,000 under $20,000, 000 118 1,534,171 106 998 is 4,034 AIS 3.796

$20.000,000 or more ........................ 49 1,861,600 40 44S 12 10,530 is 4.528

Administrative expenses and Debts and mortgages Charitable bequests Bequests to spouse

Size Of losses deduction deduction deduction deduction

gross estate

Number Amount Number Amount Number Amount Number Amount

(41) (42) (43) (44) (45) (46) (47) (48)

All returns, total................................. 36,031 OS5,576 41,786 3,920,775 9,792 6,667,277 23,076 26,534,695

$600,000 under $1,000,000..................... 8,255 114,037 20.900 604,418 4,394 723,890 10,632 4,067.218

$1,000.000 under $2,600,000................... 3,378 186.857 is.630 1,184.976 3,587 987,695 9.283 8.104,895

$2,500,000 under $5,000,000................... 2,720 103,084 3,264 644,306 1,047 708,142 1.987 4.434,065

$5,000,000 under $10,000,000................. 1 ~088 80,806 1,294 506,000 456 571,140 782 3,594.998

$10,000.000 under $20,000,000 380 77.387 440 344,053 182 638.216 24S 2,216.654

$20,000,000 ormore ............... ....... 208 93,403 236 537,023 124 2,138.294 146 4,116.655

Taxable returns, total........................ 22,130 533,S95 21,260 1.710,016 5,639 3,012,890 3,250 6,682,137

$600,000 under $1,000,000 ................ 9,013 64,911 8,532 119,602 1,850 43.196 631 58,732

$1,000,000 under $2,500,000................... 9,627 149,009 9,209 464,931 2,392 219.129 1,493 728,852

$2,500,000 under $5,000,000................... 2,089 92,141 2,076 280,213 770 273.808 623 856,590

$5,000,000 under $10,000,000 ................. 896 75,330 917 303,959 361 300,032 361 1,257,921

$10,000,000 under $20,000,000 ............... 322 63,137 334 189,465 165 371,133 140 1,027,230
$20,000,000 or more ................................ 184 89,066 192 361,846 112 1,806,592 102 2,752,811

Nontaxable returns, total................... 13,901 121,980 20,506 2,110,759 4,162 2,664,387 I9A25 19,852,548

$600.0DO under $1,000,000...................... 9,242 49,126 12,367 484,816 2.544 680,693 10,100 4.DOB,48S

$1,000,000 under $2,500,000 .................. 3.761 37,848 6,421 730,046 1,196 768.466 7,790 7,376,042

$2,500,000 under $6,000,000 ............. 632 10.943 1,189 364,093 278 434,335 1.364 3,577,475

$6,000,000 under $10.000,000... .............. 192 5,476 377 202,041 95 271,108 421 2,337,077
$10,000,000 under $20,000,000.............. 59 14,249 106 154,687 27 167,082 105 1,189,424
$20,000,000 or more ................................ 24 4,337 46 175,177 12 332,703 44 1,364,044

Footnotes at end of table.
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Table 2.-Estate Tax Returns Filed for 1989 Decedents: Gross Estate by Type of Property, Deductions,
Taxable Estate, Estate Tax and Tax Credits, by Size of Gross Estate'l-Continued
[An figures are estimates based on samples - money amounts are in thousands of dollars]

size Of Taxable estate Adjusted taxable gifts Adjusted taxable Mate Estate tax before credits
gross estate

Number Aimunt Number Amount Number Arnourd Number Amount

(49) (60) (61) (52) (53) (64) (55) (56)

All returns, total................................. 46,556 48,851,611 6,110 1,172,025 46,622 60,023,636 46,594 19,506,663

$60000 under $1,000,000................... 23,776 13,977,740 1,499 165,263 23.794 14,143,003 23,780 4,595,817
$1,000.000 under $2.SKODD ................... 17,217 16,103,646 1.916 293,279 17,244 16.396,925 17,234 5,803,S71
$2,500,000 under $6.000,000 ................... 3,M2 6,326,182 838 228,317 3.520 6.554.499 3,520 2,711,584
$5,000,000 under $10,000,000................. 1,381 4.445,749 475 153,lS5 1,367 4,698,906 1,366 2,141,109
$10,000.000 under $20,000,000............... 447 2,943,180 237 158,559 452 3,101,739 450 1.556,959
$20,000.000 or more ................................ 243 6,056.114 148 173,451 244 6,228,56S 244 2,786,624

Taxable returns, total ........................ 23,1SO 37,S27,004 3,600 1,009,95i 23.1S8 38,S36,060 23,159 is,95s,617

$600,000 under $1,000,000..................._: 9,569 7,177.864 943 125,411 9.569 7,303.275 9,569 2,431,156
$1,000,000 under $2,600,000 ................... 9,920 12,648.395 1,349 237,209 9,920 12,785,604 9,920 4.656,644
$2,500,000 under $5,000,000 ................... 2,175 .5,639,820 610 193,430 2,175 6,833,249 2.175 2,481,754
$5,000,000 under $10,000,000................. 949 4,233,925 375 135,656 949 4,369,681 G49 2.068,166
$10,0G0,000 under $20,000,000............ _ 344 2,891,566 200 148,M 344 3,040,391 344 1,538.329
$20.000,000 or more................................ 201 6,036,444 130 169,416 201 5.204,869 201 2,7-79,569

Nontaxable returns, toted................... 23,398 11,324,607 1,502 162,069 23,464 11,486,676 23.436 3,640,046

$600,000 under $1.000,000................... 14,206 6,799,876 556 39,SS2 14,226 6,839,729 14,211 2,164,662
$1,000,000 under $2,500.000 ................ 7,298 3,655.251 567 56.070 7,325 3,611,321 7,314 1,146,928
$2,500.000 under $5.000,000 ................... 1,337 686,362 228 34.888 1.345 721,260 I'M 229,830
$6,000,000 under $10,000,000...... 412 211,824 100 17,500 418 229~324 417 72.942
$10,000,000 under $20,000,000 ............... 103 61,624 36 9,724 108 61,348 106 18.630
$20,000,000 or more................................ 42 10.670 is 4,036 43 23,705 43 7,055

size Of fidlowable unified credit Other tax credits Estate tax after credits Lifetime transfers
gross seats

Number Amount Number Amount Number Amount Number Amount

(57) (68) (59) (60) (61) (62) (63) (64)

All returns, total.................... ............ 46,594 0,048,764 27,338 2,518,411 23,1se 9,028,679 12,168 IS,156,2S2

$6DO,000 under $1,000,000 ...................... 23,781 3,980,536 12,445 218,928 9,569 396,550 6,339 2,525,982
$1,000,000 under $2.500,000 ................... 17,234 3,039,700 10,870 534,439 9,920 2,229,427 4,736 4,172,051
$2,500,000 under $5,000,000 ................... 3,S20 643,897 2,444 347.839 2,1 75 1,719,846 1,222 2,334,042
$5,000,000 under $10,000,000 ................. 1,366 254,804 1.018 346,356 949 1,539,947 522 1,918,SO9
$10,000,000 under $20,000,000 ............... 450 84,289 357 326,230 344 1,146,441 214 1,527,338,
$20,000,000 or more ____ ................... 243 45,537 203 744,619 201 1,996,467 134 2,678,329

Texeiblo returns, total........................ 23,157 4,463,2S6 22,502 2,463,672 23,158 9,029,679 6,036 9,567,162

$600,000 under $1,000,000 .............. 1 9,569 1.844,619 9,135 189,982 9,569 396,S50 1.864 992.634
$1,000,D00 under $2,SOO.000................... 9,920 1,911,915 9,744 516,296 9,M 2,229,427 2,533 2,278,493
$2,500,000 under $5.00D,000................. :. 2,17S ~419,018 2,147 342,889 2,175 1,719,846 794 1,489,092
$6,000,000 under $10,000,000 ................. 949 182,911 938 345,308 949 1,639,947 369 1.360,536
$10,000,000 under $20,000,000 ............... 344 66.220 341 325,669 344 1,146,441 171 1,231,815
$20,000,000 or more..................... 200 30,S74 196 744,528 201 1,996.467 116 2,214,593

Nontaxable returns, total................... 23,437 3,585,S08 4,036 54,739 - - 6,332 5,589,090

$600,000 under $1,000,000 .............. 14.2i2 2.135,917 3.310 28,946 - - 3,475 1,533.348
$1,000,000 under $2,500,000................... 7.314 1.127,785 1,126 19,142 - - 2,203 1,893,558
$2,500,000 under $5,000,000................... 1.34S 224,879 297 4,951 - - 428 844,950
$5,000,000 under $10,000,000 ................. 417 71,894 so 1,049 - - 164 557,974
$10,000,000 under $20,000,000 ............... 106 18,069 16 561 - - 44 295,524
$20.000,000 or more................................ 43 6.964 7 91 - - 18 463,737

I Gross estate and asset values are shown at their value on the decadent's date-df-death.
NOTE: Detail may not add to totals because of rounding.
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Table 3.-Estate Tax Returns Filed for 1989 Decedents: Debts, Net Worth, Types of Property, Charitable
Deductions and Estate Tax, by Size of Net Worth'
[AD figures are estimates based on samples - money amounts are in thousands of dollars]

Size* Of Number of Gross estate. Debts and mortgages Not worth Real estate
net worth returns date-of-death

Number Amount Number Amount Number Amount

(2) (3) (4) (5) (6) (7) (8)

All returns, total................................. 50,376 87,683,991 41,766 3,820.775 50,376 93,863,215 42,962 19,823,102

Under $600,0001 ................................. 1,639 1,318,459 1,639 607,199 1.639 711,261 1,472 646,570

$600,000 under $1,000,000 ...................... 25,894 20,441,235 20,702 722,348 25.894 19,718,887 21,642 5,806,104
$1,000,000 under $2,500,000................... 17,446 26,680,= 14.S98 1,018,011 17,446 25,662,312 15.077 6,696,535

$2,500,000 under $5,000,000................... 3,426 12,129,294 3,006 487.697 3,426 11,641,596 2,989 2,540,647
$5,000,000 under $10,000,000 ............-1.. 1,310 9.131,799 1,195 370.926 1,310 8,760,872 1,176 1,820,588
$10,000,000 under $20,000,000............... 426 6,002,840 404 245,051 426 5,757,789 385 1,053,505
$20,000,000 or more ............. .................. 235 11,980,042 223 369,544 235 11.610,498 221 1,259.1 53

Taxable retunns, total........................ 23,158 51.424,960 21,260 1,710,016 23,1S8 49,714,944 18,679 9,628,781

Under $600,0001...................................... 29 18,485 29 2,650 29 15,836 - -

$600,000 under $1,000,000...................... 10,070 8,327,SS4 9,034 226,909 10,070 8.100,675 7.774 2,159,618

$1,000,000 under $2,500,000 ................... 9,693 14,683,568 8,883 S03,364 9,593 14.180,205 7,914 3,446,911

$2,500,000 under $5,000,000... ........... 2,051 7,310,431 1,952 283.818 2,OSI 7,026,612 1,729 1.359,028
$5,000, 000 under $10,000,000 ................. 900 6,272,255 967 226,083 900 6,046,173 796 1,131,404

$10,000,000 under $20.000,000............... 322 4,631,975 311 167,410 322 4,364,665 286 695,141
$20,000,000 or more ....................... 193 10,280,662 184 299,783 193 9,980,879 ISO 836,779

Nontaxable returns, total ................... 27,218 36,269,030 20,506 2,110,759 27,218 34,148,272 24,283 10,194,321

Under $600,0002 ............................ 1,610 1,299,974 1,610 604,649 1,610 M.425 1,472 646,670
$600,000 under$1.000,000 ......- 15,824 12,113,651 11,869 495,439 15,824 11,618,212 13,869 3,646,686

$1,000,000 under $2,500,000................... 7,852 11.996,754 6,715 514,647 7,852 11,482,107 7,163 3,249,624
$2,500,000 under $5,000,000................... 1,376 4,818,863 1,053 203,879 1,376 4.614,984 1.260 1,181,620

$5,000,000 under $10,000,000................. 411 2,M,643 328 144~843 411 2.714,700 380 689.184

$10,000,000 under $20,000.000............... 104 1,470,865 92 T7.641 104 1,393,226 99 358.364

$20,000,000 or more ................................ 42 1,699,380 38 69.761 42 1,629,619 41 422374

size Of State and local Government bonds Federal Government savings bonds Other Federal Government bonds Corporate and foreign bonds
not worth

Number Amount Number Amount Number Amount Number Amount

(9) (10) (11) (12) (13) (14) (15) (16)

All returns, total ................................. 27,SO7 9,867,658 7,859 391,870 16,423 3,291,159 16,880 1,003,200

Under $600,0001 ....................... 344 36.387 135 5,548 218 19,675 236 9,458

$600,000 under $1,000,000 ...................... 12,138 1,826,001 4,459 209,051 8,117 836,742 8,310 339,693

$1,000.000 under $2,500,000................... 10,967 3,093.293 2,649 128,447 5,948 950,114 6,287 289.394

$2,500.000 under $5,000,000 .............. 2,523 1,701,548 416 27.930 1,300 433,076. 1,267 93.194
$5,000,000 under $10,000,000 ............. 1,004 1,260,877 147 11.447 518 326,120 506 79,865

$10,000,000 under $20,000,000.. ............. 333 T74,880 33 8,074 201 283,856 172 43,296

$20,000,000 or more................................ 198 1, 1 74,67~ 20 1,375 120 441.577 112 148,300

Taxable returns, total........................ 13,840 6,456,750 3,733 211.919 9,706 2,244,363 8,771 640,394

Under $600,0002 ................... .................. 9 494 - - - - 12 195

$600.000 under $1,000,000 ................. -.. 4,820 787,920 1,764 98,743 3.599 439,143 3,S60 1$6.194

$1,000,000 under $2,600,000................... 6.264 1.861,800 1,S67 88,182 3,609 634,029 3,792 191.158
$2,500,000 under $5,000,000.......... 1,600 1,138,130 252 17,680 846 285,166 806 59,685

$6,000,000 under $10,000,000 720 962,914 113 9,008 386 248,783 377 55,207

$10,000,000 under $20,000,000., ............. 263 652,38D 23 7,048 les 243,828 132 37,182

$20,000,000 or more................................ 165 1,053,112 14 1,059 101 393,414 92 141,773

Nontaxable returns, total ................... 13,667 3,410,20S 4,126 179,01 7,716 1,046,706 0,109 362,806

Under $600.0001 .............. 336 35,893 135 5.548 218 19,675 224 9.262

$600,000 under $1,000,000 .................. 7,318 1,038.081 2,694 120,308 4,518 397,599 4,749 184,499
$1,000,000 under $2,500,000................... 4,703 1,231.493 1,082 40,265 2,339 316,086 2,496 99,236

$2.600,000 under $5,000,000................... 923 563,418 164 10,050 453 147,910 451 33.509

$5,000,000 under $10,000,000................. 264 297,962 34 2.439 132 77.337 129 24,658

$10,000,000 under $20,000,000 ............... 70 122,500 10 1,028 36 40,028 39 6,115

$20,000,000 or more.................. 33 121,560 1 6
1

316
1

19 1 48,163 20 6,S27

Footnotes at and of table.
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Table 3.-Estate Tax Returns Filed for 1989 Decedents: Debts, Net Worth, Types of Property, Charitable
Deductions and Estate. Tax, by Vie of Net Worth'--Continued
[AD figures are estimates based on samples - money amounts are in thousands of dollars]

Size of Closely held stock Otherstock Cash Mortgages and notes
not worth

Number Amount Number Amount Number Amount Number Amount

(17) (18) (19) (20) (21) (22) (23) (24)

All returns, total....................... 6,891 7,058,044 40,035 20,173,OS7 49A26 10,552,193 15,023 2,297,926

Under $600.0002 ......................................
~'

41,002 962 86,910 1,568 119.104 505 63,434
$600.006 under $1,000,000 ...................... 2,137 454.682 19,674 3,774,409 25;629 3,942,865

.
6,731 550.349

$1,000.000 under $2,600,000................... 2,871 1,226,599 14,621 6,013,084 17,271 3,583,018 S,507 681,625
$2.600,000 under $5,000,000................... 943 964.503 2,979 3.181,862 3,396 1,098,568 1,328 339,160
iS.000.000 under $10,000.000................. 428 902.343 1.187 2.450.590 1.303 734,396 594 232,603
$10,000,000 under $20,000,000............... 148, 639,659 390 1,844.652 425 394,956 `215 , 1 127,1 i9
$20.000,000 or more................................ 112 2,839,256 222 2,820~3419 234 679,286 143 313,646

Taxable returns, total........................ 2,475 4,457,069 IgAel 13,755,486 23,028 6,400,796 6,786 1,268,694

Under $600,0002...................................... 9 608 29 8,588 29 5.752 -
$600.000 under $1,000.000...................... 460 '95.413 7,995 1.826,416 10,016 1.860,414 2,522 213.171
$1,000.000 under $2.500,000................... 1,114. 489,886 8,218 3,828,614 9,537 2,332,612 2,807 330,4S2
$2.SOO,000 under $5,000,000 ................... 461 482,122 .1,827 2,168,595 2,039 747,420 789 218,323
$5,000,000 under $10.000,000................. 246 507,018 M 1,911,066 894 547,139 391
$16,006,000 under $20,000,000................ 97 .411.797 295 1,518,899 321 317,673 160 86,243
$20,000,000 or more ...... ...........* 88 2.470,225 185 2.493,308 192 589,785 116 274.975

Non
.
taxable returns, total........... 4,415 2,600,975 20,6S4 6,41OA70 26,798 4.1 51 A97 8,~37 1,029,232

Under $600,0002 ...................................... 242 40,394 933 80.323 1,539 113,352 505 63,434
$600.000 under $1,000,000...................... 1,677 359,269 11,679 1,947,993 1S,613 2,082,451 4,209 337,177
$1,000.000 under $2,500,000 ................... 1.757 h6,713 6.403' 2,184,470 7,734 1,2SO.406 2,700 3SJ,173
$2,SOO,OOO under $5,000,000................... 482 472,380 1,152 1,013,267 1,358 351,148 539 120,826
$5.000,000 under $10,000,000 ................. 182 39S,325 355 639,524 409 187,256 203 87,073
$10,000,000 under $20,000,000 ............... 51 227,862 96 325.763 104 77,283 55 40,877
$20,000,000 or more............ ................... 24 369,032 327.041 42 89,501 26 38,671

Size of Life insurance Annuities Farm assets Limitedparmerships
net worth

Number Amount Number Amount Number Amount Number -.Amourd

(25) (26) '(27) (28) (29) (30) (31) (32)

All returns, total................................. 27,247 2,709,236 17,042 2,715,461 3,680 276,204 6,431 815,871

Under $660,000 ...................................... 1,072 123.878 616 39,569 184 17.403 179 13,379
$600,000 under $1,000,000...................... 13,565 885.318 8,167 752,198 2,052 91.066 2.073 71,068
$1,000.000 under $2,600,000................... 9,635 1,066,477 6,252 1,186,794 1,085 76,094 2.713 172,781
$2.600.000 under $5,000,000................... 1.881 347,364 1,296 378,473 221 27,852 807 150,342
$5,000.000 under $10,000,000................. 735 165,280 477 213,162 so 22,210 417 IS6,088
$10,000,000 under $20,000,000...............

.
223 51,820 147 96,710 36 10,855 ISO 114,341

$20,000,000 or more .. .............................. 136 69,107 87 48,655 21 29,726 92 137,871

Taxable returns, total........................ 10,160 775,575 5,451 043,592 1,534 107,786 2,767 441,627

Under $600.0002...................................... 17 1.026 9 1,397 - -
$600,000 under $1,000,000...................... 4,239 184,772 2,129 168,644 718 21,100 664 27,451
$1.000,000 under $2,600,000 ................... 4,246 301,171 2,317 334,013 579 24;71 0 1,252 82,313
$2.600,000 under $r>,000,000..............: 950 129,997 565 149.513 142 13,695 407 82.033
$5,000.000 under $,10,000,000................. 454 79,322 268 105,097 60 16,850 260
$10,000,000 under $20,000.000 ............... 151 32,418 93 49,686 21 3,340 104 51,099
$20,000,000 or more................................ 104 46,868 70 36,341 14 28,091. 80 125,732

Nontaxable returns, total ................... 17,086 1,933,660 11,592 1,671,869 2,146 167,41e 3,664 374,244

Under $600,0002...................................... 1,055 122,852. 608 38.172 184 17,403 179 13,379
$600,000 under $1,000,DOO ...................... 9,326 700,546 6,038 583,654 1,333 69.966 1.409 43,618
$1,000,000 under $2,500,000 ................... 5,389 765,306 3,935 852,782 506 51.383 1,461 90,468
$2,500.000 under $5,000,000 ................... 931 217,357 731 228,960 80 14,157 400 68,309
$5.000.000 under $10,000,000................. 282 85,958 209 108,065 21 5.360 157 83,089
$10,000.000 under $20,000,000............... 72 19,402 54 47.024 is 7,515 46 63,242
$20,000.000 or more................................ 31 22,240 17 13,214 7 1,635 12 12,139

Footnotes at and of table.
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Table 3.--Estate Tax Returns Filed for 1989 Decedents: Debts, Net Worth, Types of Property, Charitable
Deductions and Estate Tax, by Size of Net Worth'--Continued
[All figures are estimates based on samples - money amounts are in thousands of dollars]

Other noncorporate Other Charitable bequests Estate tax

Size Of businesses assets deduction after credits
not worth

Number Amount Number Amount Number Amount Number Amount

(33) (34) (35) (36) (37) (38) (39) (40)

All returns, total................................. 8,553 2,629,996 45,924 4,079,215 9,792 5,667,277 23,158 9,029,679

Under$600,0M...................................... 290 53,749 1.458 50,393 109 14,004 29 3,644

$600,000 under $1,000,000...................... 2,945 278.601 23,102 623,089 4,425 723,300 10,070 433,626

$1,000,000 under $2,500,000 ................... 3,503 634.818 16,158 881,249 3,496 985,706 9.593 2,270,544

$2,500,000 under $5,000,000 ................... 1,010 406,016 3,293 448,T79 1,033 720,206 2,051 1.712,325

$5,000,000 under $10,000.000................. 497 393.217 1,265 363,013 433 570,594 900 1,529,973

$10,000,000 under $20,000,000............... 174 226,842 417 332,276 175 517,099 322 1,111,638

$20,000,000 or more ................................ 133 636,753 231 1.380,417 120 2.136,367 193 1,966,930

Taxable returns, total ........................ 3,368 1,446,652 21,158 2,745,476 5,639 3,012,890 23,158 9,028,679

Under $600,0001...................................... - - 29 425 9 473 29 3,644

$600,000 under $1,000,000...................... 884 106,179 8,827 193,605 1,938 44,530 10.070 433,626

$1,000,000 under $2,500.000................... 1,450 240.319 8,939 497,398 2,334 228,462 9,593 2.270,544

$2,600,000 under $5,000,ODO................... 491 173,172 1,982 285,672 759 274,462 2,051 1,712,325

$5,000,000 under $10,000,000................. 314 239,444 874 240,473 343 303,185 900 1,529,973

$10,000.000 under $20,000,000 ............... 123 160,486 317 264,755 149 358.112 322 1,111,638

$20,000,000 or more................................ 106 527,063 191 1~263,149 108 1,803.664 193 1,966.930

Nontaxable returns, total ................... 5,184 1,183,344 24,766 1,333,739 4,152 2,654,387 - -

Under $600,0001 ...................................... 290 53,749 1,430 49,969 101 13,631 - -

$600,000 under $1,000,000 ...................... 2,061 172,422 14.275 429,484 2,487 678,770 - -

$1,000,000 under $2,500,000................... 2,054 394,500 7,219 383,851 1.162 757.244 - -

$2,500,000 under $5,000,000................... 519 232,844 1,311 163,107 274 44S,743 -

$5,000,000 under $10,000,000 ................. 183 153,774 391 122,540 90 267,409 -

$10,000,000 under $20,000,000 ............... 51 66,356 100 67,520 26 158,987 -

$20,000,000 or more................................ 26 109.700
.
39 117,268 12 332,703 -

I

Gross estate and asset values are shown at their value on the decedent's date-of-death.

Includes estates with negative net worth.
NOTE: Detail may not add to totals because of rounding.
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Table 4.-Estate Tax Returns Filed for 1989 Decedents: Gross Estate and Charitable Bequests, and Recipients
of Charitable Bequests, by Sex and Marital Status of Decedent
[All figures are estirnates based on samples- money amounts are in thousands of dollem]

Sex marital status

All decedents

Total.................................. .... .... .... . ..

Married ....................................................
Widow or widower .....................................
Single

*...............
7

Other .....................................................

Female Decedents

Total .................................... . ..... .......

Married
................ * ..............Widow ............

Single
..................-*..............***

...................
Other ..........................................................

Male Decedents

Total.............. ................................ . .....

Married.................. :.....................................
Wdower ......................................................
Single. .........................................................
Other .....................................................

Sex, marital status

Number of
returns

(1)

50,378

23.897
2D.342
3,952
zi as

22,345

5,343
14267

1.799
936

20,031

18,554
6,075
Z153
1,249

Gross estate.
tax purposes'

(2)

97,171,305

44.748,218
32.128.779
016.8w
4.177,859

34,698,047

8.576.131
22.328,799
Z334.374
1,658,743

52,273,459

38.172,087
9,799,980
3,782,278
Z519.116-

Educational, medical

and science

Number

(9)

Amount

(10)

Gross charitable

bequests

Number

(3)

9,792

1,938
S.876
1,704
474

Amount

(4)

5,763,620

784,198
3,053,567
.1,472,598

455,259

5,763

414
4,148

9S4
239

4,007

1,524
1,528
720
235

t974AQ

97,506
Z 130.494

543.354
203,188

2,791,079

688,eal
923,074
M,242
252,070

Social

welfare

Number

.(It)

Amount

(12)

Arts and

humanities

Number

(S)

922

134
S34
207
48

561

28
379
137
18

361

107

155
70
29

Amount

(6)

313,926

20.169
234,344
53,057
6,358

254,1S5

3,681
214,889

34,&38
947

Number

(7)

5,810

1.111
3,S09
988
221

3,570

253
Z572
622
122

Relig ious

Amount

590ASO

S6,787
383,701
125,015
44,977

3i4,017

6,751
242.149

72,911
32,206

23i,46359,773

16.488
19.455

.18.419
5,411

Private

foundations

Number

(13)

Amount

(14)

2,240

858
937
345'
99

Number'

W,036
121,553
52.104
12,771

er

Amount

(16)

All decedents

Total.............. ---: ...................................... 3,133 1,721JM 1,088 123,234 578 1,688,2" 3,4"" 1,327,831

MarTiod ........................................................ 047 165,819 .157 16,255 131- 3751063 643 156.iO5
Widow or widower ..................................... Z971 1,070,M 706 64,379 285 690,295 1,970 629ROS
Single........................................................... 980 419,711 191 38,513 124 432,655 642 403.646
Other .......................................................... 234 65,521 33 4.087 35 190,231 189 144,084

F~rmsle Decedents

Total............................................ . .......... 2,999 997,672 671 59,219 286 534,708 2,117 774,771

Married........................................................ 169 23,773 41 1,449 20 13,929 163. 47,9M
Widow .......... ........................ .................... Z129 .752,357 497 44,527 191 393,246 1,452- .483,325
Single ......................................................... 594 198,521- 108 11,821 64 90,357 404 135.105
Other .......................................................... 107 23,021 25 1,422 12 37.175 98 108,417

Male Decedents

Total....................................................... 2,134 724~M 415 64,014 289 1,153,536 1,327 553,08D

Married........................................................ .778 142,046 115 14,808 111 361,134 480 102.182
Wdower ..................................................... 842 318,495 209 19,852 94 297,048 518 146,871
Single ..................................................... 3B6 221,190 83 28,692 at 342.298 238 268,540
Other .......................................................... 128 42,501 a zwS 23 1W,058 of 3S,667

i Gross estate is shown at the value used to determine estate tax-fiability. The value could be determined as of date-of-death or 6 months thereafter (i.e., aftemate valuation method).
-NOTE:Detail may not add to totals because of rounding.
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Table S.-Estate Tax Returns Filed for 1989 Decedents: Gross Estate, Deductions and Estate Tax, by
State of Residence
[All figures are estimates based on samples - money amounts are in thousands of dollars)

Number Gross Total allowable State death Estate tax

State Of estate, tax deductions tax credit after credits

returns purposes, Number Amount Number Amount Number Amount

(1) (2) (3) (4) (5) (6) (7) (8)

Total ............................................. 50,376 87,171,506 50,333 38,488,473 27,292 2,411,750 23,158 9,028,679

AJabama............................................ 442 710,407 442 298,205 216 17,067 196 79,020

Alaska............................................... 55 78,262 55 35.968 12 1,251 11 5,310

Arizona ............................................. 025 899,394 625 372,826 307 19,798 270 78,M

Arkansas ........................................... 296 445,245 295 207,440 160 7,865 147 36,011

California........................................... 9,382 15,495,688 9,376 6,683,020 4,698 392,850 4,252 1,530,634

Colorado. .......................................... 507 775,091 507 321,187 267 18,516 236 71,321

Connecticut....................................... 1,295 2,142.916 1.295 1,051,191 760 60,230 546 192,469

Delaware.............
,* * ** *

186 260,347 186 120,000 104 4,801 71 18,851
:

District of Columbsa ........................... 159 435,238 169 153,064 103 21,808 91 76,766

Florida............................................... 4,580 9,896,316 4,580 4,570,919 2,431 335,789 2,110 1,167,744

Georgia ............................................. goo 1.534,241 .900 719.669 439 35,137 400 138,328

Hawaii............................................... 319 670,S62 319 207,851 193 21,832 168 78,917

Idaho ................................................ 135 159.073 135 84,673 49 1,328 30 4.674

Illinois ................................................ 2.465 4,240,581 2,448 1,882.788 1,247 102,990 1,163 415,027

Indiana .............................................. 590 1,229,326 590 570.026 295 43,981 240 147,221

Iowa .................................................. 618 695,776 618 269,826 331 11.780 231 43.838

Kansas.............................................. 530 740,337 530 283,718 268 21,384 189 72.108

Kentucky........................................... 503 785,629 503 294,595 304 23,699 219 94,029

Louisiana ........................................... 389 707,140 389 333,058 253 17,649 173 67,447

Maine................................................ 312 416,30D 300 121,061 207 11,643 200 48.407

Maryland........................................... 943 1,443.847 943 630.974 562 34,341 442 136,121

Massachusetts.................................. 1.477 2,388,681 1,477 1,109,081 870 61,313 621 219,10S

Michigan ........................................... 1,212 1,852,852 1.212 789.428 761 41,597 603 159.567

Minnesota ......................................... 710 1,046,263 710 361.619 407 35.069 347 128,278

Mississippi ......................................... 284 398,600 284 182.599 123 7,377 98 30,014

Missouri............................................ 971 1.786,126 971 726.405 599 60,795 560 209,682

Montana ............................................ 115 142.826 115 40.948 46 4.736 46 18.467

Nebraska........................................... 384 427,663 384 180,495 217 6,552 185 22,167

Nevada............................................. 213 306,830 213 147,120 112 4,462 90 16,758

Now Hampshire................................. 291 365,242 291 139,767 152 6,7S7 143 25,351

Now Jersey ....................................... 1,948 3,238,128 I'M 1,601.904 854 63.614 873 277,975

Now Mexico...................................... 149 247,101 149 87,112 73 7.845 68 32.436

Now York ......................................... 4,476 9,516,901 4,467 4.639,511 2,682 297,359 2.195 1,059,675

North Carolina ................................... 1,018 1,665,910 1,018 685,347 561 34,584 492 148,738

North Dakota..................................... 15S 144,222 155 53,004 64 1,301 so 3.693

Ohio .................................................. 1,721 2,650,529 1,721 1,089,453 1.163 67,523 866 256,706

Oklahoma......................................... 431 758,679 431 2S3,634 293 33,106 246 114,WS

Oregon.............................................. 395 638.643 395 211,065 219 11,329 204 42,586

Pennsylvania ..................................... 2,187 3,802,647 2,167 1,563,053 1.431 133,474 1,008 459,914

Rhode Island..................................... 263 298,734 263 69,010 206 9,056 133 36,030

South Carolina ................................... 594 710,115 594 337,541 258 10,363 221 40.225

South Dakota.................................... 100 113,014 100 77,600 36 854 7 2,506

Tennessee ........................................ 581 1,159.998 581 580,935 265 34.729 250 117,757

Texas ................................................ 2,366 4,360,937 2,366 1,954,976 1,097 122,522 1.004 480.149

Utah .................................................. 103 281,876 103 139,244 68 9,096 66 36,079

Vermont............................................ 104 135,615 104 45.149 59 3,367 57 14,617

Virginia.............................................. 1,137 2,210,619 1.137 1.064.142 583 58.037 637 232,612

Washington ....................................... ass 1,602,602 858 561,829 405 63,072 329 196,371

West Virginia ..................................... 155 229.798 155 98.053 81 5.167 at 21,341

Wisconsin ......................................... 691 987.860 591 452,131 349 24,099 302 89,738

Wyoming........................................... 100 145.594 100 55,882 62 3,347 58 16.268

Other areaS2...................................... 79 205,395 79 88,491 22 2.820 65 20,409

I Gross estate is shown at the value used to deteanine estate tax liability. The value could be determined as of dats-of-death or 6 months thereafter (i.e., alternate valuation method).
2 U.S. citizens domiciled abroad.

NOTE: Detail may not add to totals because of rounding.
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Table 6.~-Estate Tax Returns Red for 1489'Mal6 Decedekis~- Gr-oiss-Estateand Estate Taj(,.b -AgeahdMarltal
Status of Decedent and Slze of Gross Estate
(All figuras are estimates based on samples -- money amounts are in thousands of dollars]

Age of decadent
Total

Marital status, Under 50 years

size of gross estate Gross estate, E.tat,~tax Gross estate, Estate tu

tax pqrpos~sl after piedits tax purposest aftercredits

Number, _Amount Number Amount Number Amount Number Amount

(1) (2) (3) (4) (5) (6), (7) (a)

All decedents, total........................... .......... ",031 52AT,3,459 9,807 4,073,068 1,i82 :~716,132 360' 11.9,979

$600,000 under $1,000,000........................ I .......... 13,567 10,472,833, 3.511 145,050- 626 486.765 81 2.744,

$1,000,000 or more .............................................. 14,464 41,800,626 6.096 3.M,818 756 Z227.377 278 117.235

Married decedents, total.................... 18,554 38,1i2,067. 2,704 i,384,IU7 880 1,706,853 06 26,0'83

$600,000 under$1,000.000.................... 8.~~ 6,W8,Q85,,. 477~ 17,668 383 303,824 5 .129

'$1,000,000or more .................................. I 0,~00 29,6b3,10~ 2.227 1,366,436 505 1,397,229 63 26,75ii

Widowed decedents, totai ................................ 6,075 9,79 9,960 4,694 1,765,885 20 22,632 11 1,704

$600,000 under $1,000,000................... ............... 3.451 2,63;,3'37 2,209 95,747- 11 0,628 4 66

$1,000. 000 or more........................... .............. Z624 7,164,642 2,485 1,670,139 a 14,004 7 1,638

Single decedents, total ........................ 2,1 53 3,782,276 1,412 470,591 340 790,235 2D7 65,529

$600.000 under $1,000,000... .............. :.............. 1,184 903,310, 605 22,998 162 124,484 53 Z061

$1,000,000 or more........................... .......... .......... 969 2.878,9936 807 44i,594' '178 666,751' 155 63,468

Other decedents, total.................................... 1,249 Z519,lie 797 453,284 134 W2,412 73 25,03

$600,000 under $1,000,000 ............................... 578 425,200 220 8,638 69 52,0197 20 489

$1,000,000 or more-..-~ ......... 611 Z063,91~ 577 444,646 65 190~394 53 25,374

Age of decedlent-Continued

Marital status, 50 under 60 years 60 under 70 years

'size of gross estate Gross estate, Estate tax Gross estate, Estate tax
tax purposes' after credits tax purposest after credits

Number Amount Number Amount Number Amount Number Amount

(9) (10) (11) (12) (13) (14) (15) (16)

All decedents, total............................................ 2,484 4,493,199 513 169,777 5,543 9,976,966 1,206 406,597

$600,000 under $1,000,000 .......... ............... 1,067 831,214 154 4,655 Z539 1,973,&M 368 13,202

$1,000,000 or more .................... ...................... 1,417 3,861,984 359 164,122 3,004 8,003,332 M 393,395

Married decedents, total................................... 1,994 3,561,575 135 41,239 4,430 9,255,631 424 140,068

%00,000 under $1,000,000 ............... .............. 738 SS4,047 12 302 1,945 1.528,903 63 I'les

$1,000,000 or more ................................................. 1,156 Z977,52S 123 40,937 Z485 6,726.928 362 138,9~3

Widowed decedents, total.................... ; ........... 70 86,665 47 9,008 412 560,705 313 05,648

$WO,000 under $1,00D,000 ............... ............... 48 36,925 21 566 223 170,363 134 5,696

$1,000,000 Or more ...................................... 28 50,740 25 8,442 189 390,344 179 79,952

Single decedents, total ..................................... 284 341,270 170 33,421 356 469,570 240 51,842

$600,000 under $1,000,000 ............................... 165 123,908 79 2,030 207 154,086 110 4,095
$1,000,000 or more ........................................... 100 217,362 91 31,390 149 334,484 130 .57,7S7

Other decedents, total........... ........................ 249 503,669 162 85,109 345 671,958 229 119,039

$600,000 under $1,000,000 ................................... -~,i 16 87.335 41 1,756 163 120,282 61 Z256

$1,000,000 or more .............................. .................. 43-,, 416,354 120 83,352 182 551,S76 168 116,783

Footnotes at end of table.
I

A
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Table 6.-Estate Tax Returns Filed for 1989 Male Decedents: Gross Estate and Estate Tax, by Age and Marital
Status of Decedent and Size of Gross Estate-Continued

[Ali fitlures are estimates based on samples- money amounts are in thousands of dolls

Marital status,

sin of gross estate Gross estate,
tax purposes'

70 under 80 years

All decedents, total ............................................

$600,000 under $1,000,000 ...................................

$i,000,000orniore .................................................

Married decaclants, total. ..................................

$600,000 under $1,000,000...................................

$1,000,000 or more .................................................

Widowed decedents, total................................

$600,000 under $1,000,000...................................

$1,000,000ormofe.................................................

Single decedents, total.....................................

$600,000 under $1,000,000...................................

$1,000,000 or more.................................................

Other decedents, total......................................

$6W,0D0 under $1,ODO,000 ...................................

$1,000,000 or more.................................................

Number

(17)

0,045

3.939

4.108

5,749

zew
3,il3

1,439

871
we

553

311
243

304

121
183

Amount

(18)

14,963=

3.028.950
11,954,275

11,471,077

Z049,462

9,421,615

1,926,152

680,413
1,287,739

966,060

230,837

737.229

615,931

88,238
527,693

Age of decedent-Continued

Estate tax
after credits

Number

(19)

2AN

775
1.6m

we

106
701

1,075

535
540

318

III
205

164

23

162

Amount

(20)

1,032,167

29,521
1.WZe47

425,774

Z651

423,123

304,679

21,216
2113,6W

170,736

4.813
165,9M

130,777

840
129,937

Gross estate,
tax purpossal

Number

(21)

10,577

5,397
5,180

5,593

zest
Z942

4,129

Z298
1,831

Gas

339
2D9

218

109
108

80 years and over

Amount

(22)

20,103,937

4,150,280
15,953,eU

11,102,752

Z042,049
9,139.11M

7,2DI,624

1,760,009
5,441,816

1,194,136

289,995
924,141

525=

77,328
447,89B

Eats
after.

Number

(23)

5,145

Z132
3,012

1 A69

291
978

3,240

1.515
1,733

479

252
227

149

75
74

tax

Wile

Amount

(24)

Z346,3"

94,9M
Z251,420

750,143

13,421
736.722

1,364,046

68,202

1,298,443

139,064

10,008

129.056

92,496

3,296
89.199

I Gross estate is shown at the value used to determine estate tax liability. The value could be determined as of dote-of-death or 6 months thereafter (i.e., alternate valuation method).

NOTE: Detail may not add to totals because of rounding.
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Table 7.-Estate Tax Returns'Filed for 1989 Female Decedents: Gross Estate and Estate Tax, by Age and
Marital Status of Decedent and Size of Gross Estate
[All figures are estimates based on samples - money amounts are in thousands of dollars]

Age of decadent
Total

Marital status, Under SO years

size of gross estate Gross estate, Estate tax Gross estate, Estate tax
tax purposes' after credits tax purposes' after credits

Number Amount Number Amount Number Amount Number Amount

(2) (3) (4) (5) (7) (8)

All decedents, tot"'...................................... 22,345 34,898,047 13,551 4,954,911 354 554,191 102 30,691

$600,000 under $1,000,000.............................. 12.658 9,5$6,226 6,167 260,M 166 129.769 33 .1,035,
$1,000,000 or more ............................................ 9,689 25,341,821 7.385 4,693,963 188 424,422 69 29,657

Married decedents, total............................. 5,343 8,578,131 1,016 364,790 230 383,474 28 6,400

$600,000 under $1,000,000 .............................. 2,862 2,179,841 325 11,323 97 77,313 4 167
$1,000,000 or more ................ ........................... 2.481 6,396,290 691 353,467 134 306,161 24 8,233

Widowed decedents, total .......................... 114~267 22,328,799 10A18 4,022,406 29 42,540 17 7,146

$600,000 under $1,000,000 .............................. 8,176 6,163.717 5,056 220,408 20 14,983 8 259
$1,000,000 or more ............................................ 6,091 16.165,083 5,762 3,801,998 9 27,557 9 6,887

Single decedents, total. ......................... 1,799 2,334,374 1,091 :2io'gei 36 46,795 27 3,736

$600,000 under $1,000,000 .............................. 1,109 839,000 $51 18,813 to 14,666 12 429
$1,000,000or more ................................... 690 1,495,374 540 242,168 18 32,129 14 3,307

Other decedents, total.......................... 936 1,658,7143 027 306,634 59 61,382 30 11,410

$800,000 under $1,000,000............................... 509 373.668 235 10,304 31 '22,806 8 180
$1,000,000 or more

.....................................
427 1,285,075 392 296,331 1 28 1 58,576 22. 11,230.

Age of decedent-Continued

Marital status, 50 under 60 years 60 under 70 years

size of gross estate Gross estate, Estate tax Gross estate, Estate tax
tax purposes' after credits tax purposes' after credits

Number Amount Number Amount Number Amount Number Amount

(9) (10) (11) (12) (13) (14) (15) (16)

All decedents, total...................................... 854 1,268,725 252 61,210 2,550 4,080,895 1,008 352,012

$600,000 under $1,000,000.............................. 435 333.565 90 3,086 1,401 1.074,539 421 16,107
$1,000,000 or more ............ ............................... 418 935,160 183 58.125 1,148 3,014,358 587 336,705

Married decedents, total ............................. 546 886,442 49 12,242 1,400 Z316,547 189 57,988

$600,000 under $1,000,000 ................... 261 205,284 9 191 726 566,361 51 1,883
$1,000,000 or more .................... I 2BS 881,158 40 12,052 675 1,750,186 138 56,105

Widowed decedents, total .......................... 144 166A45 101 25,470 831 1,172,625 600 199,273

$600,000 under $1,000,000.............................. 82 61,S47 42 1.774 496 372,764 280 11,227
$1,000,000 or more............................................ 63 125,398 58 23,696 335 799,860 320 188,048

Single decedents, total................................ 65 64,37i 36 5,356 127 153,639 84 18,671

$600,000 under $1,000,000................. ;~.~ 46 33,724 20 745 81 63,503 42 1,218
$1.000.000 or more............................................ 19 30,649 16 4,611 45 90,336 42 17,454

Other decedents, total............ 98 130,966 66 18,142 192 "5,6" 136 76,879

$600;000 under $1,000,000..........

1

47 33,010 18 376 98 71.910 49 1,779
$1,000,000 or more ................ ............................ 51 97,956 48 17,766 93 373,974 87 75,101

Footnotes at end of table.
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Table 7.-Estate Tax Returns Filed for 1989 Female Decedents: Gross Estate and Estate Tax, by Age and
Marital Status of Decedent and Size of Gross Estate-Continued
JAU figures are estimates based on samples-money amounts are in thousands of dollars]

Marital Status,

size of gross estate

All decedents, to?AL .....................................

$800,000 under $1.000,OOD..............................

$1.000,000 or more............................................

Married decedents, total ............... ...... ....

$600.000 under $1.000,000..............................

Si,000,000 or more............................................

Widowed decedents, total.........................

$800.000 under Si.000,000..............................

$I.ODO,OOOormore............................................

Single decedents, total. ................ ............

$800,000 under $1,000,000..............................

$1,000,000 or more............................................

Other decedents, total..............................

$800.000 under $1,000,000..............................

$1,000,000 or more............................................

Gross estate,
tax purposeal

Number

(17)

5,714

3.423
Z200

1,710

got
719

3,407

Z062

1,346

336

219
117

200

162
108

70 under 80 years

Amount

(18)

6,349,W

Z565,018
5,763,323

2,634,974

757.775
1,877,099

4.869,042

1,548,354

3,320,688

422,019

162.079
259,M

422AOS

118.810
305.597

Age of decediint-Continued

Estate tax

after credits

Number

(19)

3.330

1,617
1,713

394

169
225

2AGS

1,273
1,295

190

95
95

176

79
99

Amount

(20)

1,176,999

69,446

1.107,542

1"'151

7.346
156'S05

861,489

54.612
826.877

49,620

zffiq

46,932

$1,720

4.800
76,929

Gross estate,

tBx purposes'

Number

(21)

12,874

7,230
5,644

1,457

7S9
we

9,656

5,5V
4,339

IAU

744
491

327

ISO
147

80 years and over

Amount

(22)

20,637,690

5,433,338

15,204.560

2,354,794

573.108
1,781.686

16,057,047

4,166,088
11,891,579

1,647,350

565,028

1.082,322

576,104

129,132
448,972

Estate tax
after credits

Number

(23)

8,659

4,006

4.853

357

92
285

7,531

3,452
4,079

754

381

373

216

80

138

Amount

(24)

3,333,109

171,176
3.161,934

122,006

1,736
120,272

2,909.029

152,537
Z756.492

103,599

13,732
169,M

119,475

3J70

115.305

85

I Gross estate is shown at the value used to determine estate tax fiabifity. The value could be determined as of dalo-of-death or 8 months thereafter (i.e., aftemete valuation method).
NOTE: Detail may not add to intals bemuse of rounding.



Analyzing the Weighting Strategy for the Statistics of
Income 1987 Estate Study

by R. Louise Woodburn and Barry W. Johnson

ABSTRACT

The Internal Revenue Service's Statistics of
Income Division (SOI) samples estate tax returns
annually in order to provide regular estimates
of the financial characteristics of estate tax
filers. Currently, an estate tax return can be
filed up to 9 months after a decedent's death
and extensions are frequent beyond that. This
makes it necessary to emphasize a single year of
death over a three-year period, if estimates of
a specific year of death are desired. The SOI
estate program is designed such that a focus
year of death occurs every 3rd or 4th year.
These data are also used to estimate the wealth
of the living population.

This paper will briefly examine the sample
design for the 1987 Estate Study, as background
to a discussion of weighting strategies. For
the sample representing the 1987 filing year,
post-stratification was investigated as a method
of increasing the precision of estimates. A
detailed comparison of the resulting variances
attributable to each set of weights is presented.

1. HISTORY OF THE ESTATE TAX

The modern Estate Tax has been in effect since
1916. Estate and inheritance taxes, however,
had been Instituted periodically before this,
usually to raise revenue during wartime. The
estate tax is a tax on the transfer of assets
from the decedent rather than on the value of
assets inherited by a decedent's beneficiaries.
The purpose of the tax is to raise revenue and
to redistribute wealth in order to prevent the
concentration of wealth in a small number of
dynastic families. Initially, the tax rates
ranged from 1 percent to 10 percent, with an
exemption of $40,000. The tax rates have varied
widely over the years depending on revenue
needs. The exemption remained between $40,000
and $60,000 until 1976 when it was raised to
$175,000 as a part of that year's tax reform
legislation. The basic structure of the tax has
remained intact since 1916, although there have
been modifications to the tax law since then.
In particular, certain provisions have been
added to allow for alternate valuation of assets
should their value decrease shortly after death,
and to include a deduction for bequests to the
surviving spouse.

Changes in estate tax law as a result of the
Economic Recovery Tax Act of 1981 took effect
for decedents who died after December 31, 1981.
The maJor tax law changes as a result of this
act were an increase in the basic exemption,
gradually, from $175,000 in 1981 to $600,000 by
1987. ' This act also abolished limits on the
allowable deduction for assets bequested to the
surviving spouse, and reduced the maximum estate
tax rate from 65% on assets in excess of
$4,000,000 in 1981, to 50% on all assets in

II. SAMPLE DESIGN

The Statistics of Income Division compiles a
sample of the estate tax returns filed each year
in order to estimate their characteristics. The
sample selection occurs while the returns are
being processed for revenue purposes. Thus,
returns are selected on a flow basis using a
Poisson probability sampling method where the
rate is set a priori based on the desired sample
size and an estimate of the population. The
current estate study is designed to cycle every
three or four years; that is, returns filed in
three consecutive years are combined to create a
file which focuses on a specified year of death.

This structure accommodates the filing
requirements which allow an estate up to 9
months after the decedent's death to file an
estate tax return. (An additional 6 months
extension is often attainable.) For example,
the return for a decedent who died in December
1986 might not be filed until March 1988. The
sample focuses on year of death rather than
filing year to parallel tax law changes. The
estate tax data are also used to compute wealth
estimates of the living population by using the
Estate Multiplier Technique (see Schwartz, 1983).

The 1987 Estate Study is the second year in a
3-year program concentrating on 1986 year of
death decedents. Thus, most of the returns
filed in 1987 correspond to decedents with a
1986 year of death. The combined filings for
1986-1988 will contain virtually complete
information on 1986 decedents, so that research
can be conducted concerning those persons dying
in 1986 whose estates required the filing of an
estate tax return. Additionally, each of the
annual estate studies are designed so that good
estimates of the financial characteristics of
those filing in the respective year are
available.

Stratification Variables
Data for the Estafei-Ttudy is collected through

a stratified sample design; the basic nature of
which has not changed since it was first
implemented in 1982. The design has 3 strati-
fication variables:

* Year of Death of decedent (YOD);
* Age at Death of decedent (AGE); and
9 Total Gross Estate (TGE).

For the 1987 Estate Study, the YOD variable is
separated into 2 categories: 1986 year of death
and non-1986 year of death. The AGE and TGE
variables are noted in Figure 1. The unbounded
categories for the TGE variable and the category
corresponding to the youngest age group are
selected with certainty. In fact, in the 1987
study, 15 out of the 24 categories are selected
with certainty.

excess of $2,500,000 by 1988 (Bentz, 1984).
87

influenced the calculation of the sampling rates
The goals of the users of the estate data
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Figure I .--Stratification Categories for the
1987 Estate Study

AGE AT DEATH CATEGORIES

Under 40 years
40 under 50 years
50 under 65 years
65 years and older, or age unknown

TOTAL GROSS ESTATE CATEGORIES

$500,000 under $1,000,000
$1,000,000 under $5,000,000
$5,000,000 or more

for the non "take-all" categories. In particu-
lar, adjustments were made to account for the
wealth estimates which are desired for the
living population as opposed to the population
filing estate tax returns. This was done by

Asing an estimate of the living population when
determining the strata allocation using the
Neyman allocation scheme (Cochran, 1977). The
significance of this adjustment is that the
distribution over age of the estate population
is heavily concentrated in older persons, while
that of the living population has, necessarily,
a higher proportion of younger persons.

Adjustment of Sample Weights Due to
Misclassific on

As mention-e-d-earlier, the estate sample is
selected during revenue processing. This means
that the information coded for the initial
revenue processing is the information which
determines the assignment of a return to a
stratum. When the returns selected for the
study undergo a complete edit-, misclassification
errors sometimes appear. For the 1987 estate
study, the misclassification rate in the
selected returns was '.016. These errors
influence the calculation of sample weights in
two ways:

e First, if an adjustment is made to the
stratum assignment of a return, how should
the

'
corresponding population counts be

adjusted?
# Second, how should the uncertainty in the

distribution of the population over
'

the
different sampling categories be represented?

The first concern has been addressed for the
1987 estate study ' and the dec i si ons are
discussed below. The second concern will be
researched at a later time and is not discussed
further in this paper. (See Mulrow and Jones,
1989, for a

'
discussion of similar mis-

classification errors in the SOI Corporation
Study).

Since the assignment of a return to a stratum
depends on the values of the TGE, AGE, and YOD
variables, there are several factors which could
contribute to its misclassification. For the
1981 study, there were 181 misclassif

'
ied

returns; 63 were due solely to an incorrect
calculation of age at death, and 116 were due
solely to adjustments in the calculation of the

total gross estate (total gross estate often
increases during SOI editing as assets which
were valued net of any related indebtedness are
revalued at their gross value). No returns
required both a change in age at death and total
gross estate.

Of the 63 changes due to a miscalculation of
the AGE variable, 42 were due to transcription
errors during administrative processing which
transformed decedents older than 100 into
children. The most notable changes in TGE were
4 returns whose total gross estate changed from
the lowest TGE category to the unbounded TGE
category.

To determine -if any adjustment was necessary
to the misclassified returns, the effects of the
misclassification on the desired estimates of
total gross estate and other financial variables
were considered. It was decided to adjust only
the stratum assignment of those 4 returns which
were initially assigned to the lowest total
gross estate category, but should have been
assigned to the highest TGE category. That is,
the total gross estate changed from between
$500,000 under $1,000,000 to over $5,000,000.

The sample design is such that returns with
total gross estate over $5,000,000 are included
with certainty. The above 4 sampled returns
were sampled in a "take some" stratum that would
be assigned a sample weight greater than one;
however, such a weight assignment affects both
population and financial estimates. The
question becomes, how should the population
counts be adjusted to account for the movement
of the misclassified return?. There: are two
models which we considered:

@ The misclassification is modeled as though
the misclassified returns in the sample were
the only misclassified returns in the
population. (In this case the adjustments
to the population are unweighted.),

9 The misclassification is modeled to account
for similar misclassification on unsampled,
returns. (In this case the population count
adjustments correspond with the sampling
weight of the misclassified return.)

To investigate which population adjustment to
make, the distribution over age of the returns
with total gross estate $5,000,000 or more was
considered. Distributional information from the
1982-1984 Estate Studies and that for the 1986
Estate Study was used for this investigation.
The distribution over age implied under each of
the aforementioned models was compared to that
of data for prior years. These distributions
are depicted in Figure 2 below. The approach
taken was that an unweighted adjustment was
presumed correct unless the evidence strongly
favored a weighted adjustment. That, is, we
assumed no misclassification among the unsampled
returns since this had the smallest variance
impact, provided there was no strong evidence
that bias would result. The data from 1987
under these different assumptions are denoted:
1987 Unweighted and 1987 Weighted in Figure 2.

Th S taDle snows that a wefigbYed adjustment to
the population counts leads to a much higher
proportion of those Age 65 and over than had



FIGURE 2. - - ESTIMATED PERCENT DISTRIBUTION OVER AGE
FOR DECEDENTS WITH TOTAL GROSS ESTATE OVER $5,000.000

FILING YEAR
under 40

AGE AT DEATH

40 undor 50 50 under 65 over 65,
unknown

1982 .010 .035 .156 .799
1983 .006 .034 .237 .723
1984 .007 .021 .239 .733
1986 .011 .033 .143 .813
1 987-unwelghted .003 .041 .137 .819
1 987-welghted .002 .036 .118 .844

been estimated for the previous years. Although
such a distributional shift is not infeasible,
the population counts created using the
unweighted adjustment are more attuned to the
counts from prior years. Thus we decided to use
the unweighted adjustment for the population
counts.

III. POST-STRATIFICATION

Selection of the estate sample is based on
information captured during revenue processing
of the return. Because these data are mainly
accounting data, the sample selection has been
somewhat limited by a lack of demographic data
on the tax filers. As a result, it may be that
the 3 stratifiers, (YOD, TGE, and AGE) may not
provide for the most homogenous groupings of the
estate population. Further, because the
distribution of estate tax filers is
continuously changing, particularly in light of
recent tax law changes, the sample may not
adequately represent all groups for which
estimates are desired. Post-stratification was
considered as a means of improving the overall
estimates and of investigating the repre-
sentation of selected groups in the population.

It was decided to limit this investigation to
3 variables: tax status (taxable or
nontaxable), sex, and filing region (as an
approximation of a decedent's state of
residence). It was hoped that post-
stratification using one or more of these
characteristics, within the framework of the
original sample design, would make the estimates
more precise. Data on the entire population
were available at the end of the processing
year. Population counts were obtained for each
of the 3 variables under investigation from the
Internal Revenue Service's Return Transaction
File (RTF). These counts were used to calculate
a post-stratified weight. Estimates were then
generated for a number of different variables
using both the sample and post-stratified
weights.

Estimation Methodolosx
TFe-sampling aistrlbUtlon conditional on the

stratum sample sizes actually attai ned was
chosen. The formulas used for estimating the
mean and variance are as follows:

= 5" Nh -
y 7 Yh

h

Analyzing the Weighting Strategy

1 JN~l
(Nh - nh) Sn2V (y) ' i72 nh

h

Nhn` ~hrn ; and7PS -y- N
hm

I (Nhm - nhM) 2V(Yps)
N

5-1:Nhm
nhm

shm

hrn

h 1,2,...,24
m 1,2_.A

Here h represents the sampling strata and m
represents the post-strata within sampling
strata, M the total number of post-strata, is
constant over h. The subscripted variables n,
N, y, and s2 refer in the traditional manner
to the sample, population, calculated mean and
variance for the stratum or post-stratum of
interest. The overall estate population is
referred to by N. (Holt and Smith, 1979). The
variance was used to compare the estimates.
(Note: the population counts in the post-strata
are assumed known, thus justifying the use of
the variance as opposed to the mean squared
error to compare the estimates. Only in the
case where categorizing by sex is there cause
for concern about bias caused by uncertainty of
the population totals.)

Comparing the Different Weightin2 Strategies
The estimates of nine different financial

variables from the estate tax file were compared
using the different weighting strategies. The
estimates derived from the original stratified
design were used as a base for comparison. For
each of the post-stratified variables
considered, the percent change in variance with
respect to the variance of the corresponding
estimate using the original weight was
calculated. The financial variables considered
were: total gross estate, real estate,
noncorporate business assets, total deductions,
net taxable estate, state death tax credit, net
tax due, value of personal residence and net
value of life insurance. The results for each
post-stratification variable considered are
detailed below.

Tax Status
T-variable, TAX, was assigned to each

individual in both the sample and the population
by looking at the variable, "net estate tax
after credits." If this variable was greater
than zero, then the return was classified
taxable; otherwise it was considered
nontaxable. Figure 3 shows the percent change
in variance between estimates generated using
the original weight and post-stratified weight
based on the tax status. The variance of the
estimates was reduced for seven of the nine
variables examined. As one might expect, the
greatest reductions in variance were attained
for those variables relating to the computation
of the estate tax. The variances of estimates
relating to the calculation of gross estate and

89
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I.- ot -FIGURE 3
PERCENTAGE CHANGE IN VARIANCE

DUE TO'008T-STRATIFY114G BY'TAx STATUS

RESCENCE

NET TAX

NET LIFE.

STATE TAX CR

TAXABLE EST

TOT DEDUCTIONS

NON CORP BUS

REAL ESTATE

TOT GROSSEST

E

1. . t+_50. -~4,0 -3,0 -2o..-lo. 1 10 1
'PERCENTAGE CHANGE IN,VARIANCE.

its component assets were less affected by the
post-stratified weight',-, actually increasing
slightly in two cases.

Sex'
--Tecause there, was 'no *code, Jor'-sex -on 'the
Return Transaction File, it was necessary to
assign these codes -manually. to the whole
popul ati on,' -based, on.'the 'decedent's

.
..,first nam

I
e

If the first name was not easily classifiable,
-W

11 - 11
. -aas , in the - name

'
s Terry," , -; or , Lee, " - then

determination 'was made based-oh the,-.frequenc of'y
appearance' and.-'sex assigned- to- that name. on -a
I i sting of 1986 estate tax fil eri for' whi ch~ 'the
sexes, ~ :were-.,, known - with certainty. . At, Ahe
completion ;of --thi-s, manu

I
al . task,, :th.ere- were~ only

.6%7.of the"returns for which a SEX ~could not'.be
determtned. The

,
number of unknown returns. was

later distributed across the'SEX categorie7s with

-FIGURE 4

PERCENTAGE CHANGE IN VARIANCE.

DUE TO POST-STRATIFYING BYSEX

NET LIFE

RESUENCE

-1?'STAfE 1`Ak~CR-

TAXABLE EST ~

NON CORP BLIS ~

REAL ESTATE

TOT GROSS EST
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probability equal to'. the observed population
proportion'of males'and.fimales.,

A comparison of the resulting sex codes - with
the 'sex- codes present 'on the T987 SOY sample
(which had been assigned using the decedent's
death certificate) -revealed, an effective
misclassification rate (excluding unknowns). of
.2%. This misclassificatJon, as well as any
bias introduced by using different methods to
a.ssign the.-,.sex to the~,sample.and the population,
are ig6ored"'here, 'but 'will be investigated in
the future.

Post-stratifying by. sex significantly reduced
the variance of the estimates, although not as
much as seen previously in the tax status case
(see Figure 4). Again,. the greatest
improvements were achieved for the Variables
related to tax computation. The . precision of
estimates of total gross"estate improved, while
those of its components did not. This suggests
that while the size of gross, estate may be
somewhat` dependent on- the sex of the decedent
(it i*s-.' on' average, larger' for male' decedents),
its components are not.

Region
A val ue for '-region was determi ned for the

population based on the location of the 10-IRS
Service , Centers in-- which.!, the r

.
eturns were

filiM. , Unfortunately, although ''most of -the'
areas under the jurisdiction of a service center
are geographically related, a few of them 'are-,
responsible for jeographically unrelated

-
areas

in' an. effort to distribute the volume of all-
returns more equally among -the ~'centers_.
Likewise'- some of the regions cover'a 'large';
geographic area which is relatively sp*arce in
population, while, others, are responsible for-,
smaller, more densely populated areas. Further,
an examination.of "the,saipple data, revealed that
some of the '-sample .sizes-. within region .,and
original simple *strati Were 'quite small. In
suth cases, it was necessary to collapse post-
strata a.cross regions for weighting purposes.
All of these factors probably contributed to the
poor results obtained'here.

Post-stratifyin~g by region failed to achieve
any reduction 1n the. variation of.the estimates
over the sample, we.ight for all but, one variable',
value of the personal residence ('see Figure 5).
In' fact, using this weight . increased the
variance of one estimate by almqst'30 percent.

V. CONCLUSIONSPUTURE RESEARCH -

Overall, the greatest. reductions in the
variance of estimates created - using post-
stratified weights were achiev

i
ed u

s
ing tax

status as the post-stratifying variable. While
weights post-stratified

'
by 'the decedent's sex

did achieve notable results, the cost of
obtaining the population counts and the
associated uncertainty introduced by the process
of determining the sex make it less desirable as
a post-stratifying variable. It is also likely
that the results obtained were due, in part, to
the similarities of these' groupings with those
obtained when post-stratifying by tax status.
Almost. 2/3 ..of, nontaxable decedents, were male','
While female decedents made up the majority..,of
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FIGURE 5
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taxable decedents (see Figure 6). This is
probably due to the large number of married
decedents, most of whom took advantage of a
provision in the estate tax law which allows for
an unlimited, tax deduction for bequests to the
surviving spouse, which, is most often the female
partner.

If the sole objective of the estate study were
to calculate estimates concerning the estate tax
return population, then adding tax status as a
stratification variable would suffice. However,

- -
FIGURE 6

DISTRIBUTION OF ESTATE TAX POPULATION
BY TAX STATUS CATEGORIES

TAXABLE NON TAXABLE
TAX STATUS

the estate tax data are also used to compute
wealth estimates of the living population. For
this process, post-stratification by sex may
prove doubly beneficial. An investigation into
the effects of the post-stratified weights on
wealth estimates is planned. It may be that a
process using raking ratio estimation with both
tax status and sex will be best for wealth
estimation (Scheuren and Oh, 1978a, 1978b).
Further investigation is also needed to
determine if the existing strata for age and
total gross estate still adequately group the
population. It may be that inflation, higher
stock and real estate prices, and longer life
expectancies, coupled with filing requirement
changes, will require the modification or
addition of strata for these variables.
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Selected Components of Estate Portfolios, 1916-1990

Introduced by Jeffrey A Rosenfeld, Ph. D

The tabulated data presented in this section, with the exception of table 1, were created using original SOI microdata
files. Because of changes in the information reported on the Federal estate tax returns (Form 706) and changes in the
data items included in SOI studies over time, some values may not be present in some years. Data items have been
chosen which are as conceptually similar as possible, given the length of the time series presented and the magnitude
of the changes in the estate tax law which occurred over the period. All data are presented as they were originally
published (current dollars) and in constant 1987 dollars (based on the Implicit Price Deflator for Gross National
Product). The following discussion is limited to constant dollar units because they permit more detailed comparisons
across filing years.

Table 1 presents items of gross estate, deductions, tax credits, and net tax for selected years between 1916 and 1958
in current dollars. The data were taken from tables originally published in early SOI reports. The main function of
this table is to remind the reader that SOI has collected and published Federal estate tax data regularly since the
inception of the tax. More recently, SOI has taken a renewed interest in these historical returns through its
Intergenerational Wealth Study. The purpose of this study is to capture microdata from estate tax returns filed since
1916 in a machine-readable format in order to study the effects of bequests on the wealth of future generations and
the overall economy. So far, data have been collected from nearly all returns filed between 1916 and 1950. SOI plans
to publish a book of tables, papers, and other detail of the estate tax produced from this database sometime in 1)95.

Table 2 shows that the number of estate tax filers with total gross estate of at least $600,000 in current 1987 dollars
has steadily increased over the period 1963-1990. However, the percentage of estates valued at $1 million or more
for decedents filing Form 706 remained relatively constant, accounting for about 48 percent of the total estate tax
returns filed. There is a steady increase in the value of taxable estates throughout this period. However, Table 2
shows that, between 1963 and 1990, tax dollars represent a steadily declining proportion of the taxable estate. This
is due mainly to several important changes in the tax law, including the introduction of an unlimited marital deduction,
creation of the unified estate and gift tax credit, and a reduction of the top estate tax rate.

Table 3 describes selected components of gross estate. Real estate and corporate stock comprise the two most
significant components of gross estate in every filing year shown. The percentage of total assets held as real estate
increased from almost 16 percent to almost 23 percent between 1963 and 1990, while the percent of total assets held
as corporate stock fell from 52 percent to 31 percent. Bonds made up an increasingly large proportion of the estates
of decedents with gross estates of $600,000 or more (in constant 1987 dollars), rising from almost 10 percent to nearly
17 percent over the period, with much of that growth due to investments in tax-free state and local government bonds.
The percentage held as cash also rose from just over 8 percent to about 12 percent, primarily due to the advent of
money market mutual funds, counted here as 'Cash.' The mutual funds combine the liquidity of checking accounts
with the higher returns.of market investments and have become extremely popular.

Table 4 gives state-by-state statistics on decedents filing Form 706 in selected filing years, 1963-1990. It should be
noted that statistical samples drawn for SOI studies of Form 706 do not use "State of Residence" as a selection criteria
and, therefore, estimates for individual states can be subject to considerable sampling variance from year to year. The
data show that some states, notably Florida, Texas, and California, more than doubled the number of decedents filing
Form 706; the amount of wealth in decedents' estates also doubled over the period. Other states showed little or no
increase in either the number of decedents for whom a Form 706 was filed or the value of the decedents' estates.
Most significant in this group were New York and Illinois, where the number of decedents and total value of their
gross estates (expressed in constant 1987 dollars) are not much different for 1963 and 1990.

Table 5 provides regional comparisons of total gross estate and shows the steady shift in wealth and population to
Sunbelt states.
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94 'Estate Tax Data

Table I.--Estate Tax Returns lor.Selected Years: Gross Estate by Type of Property, Deductions,
Tax Credits, and Tax Liability
(Money amounts are in thousands of dollars) .

Item

Number of returns .....................................................

Gross estate, total ....................................................
Real estate.............................................
Federal Government bonds ...........
State and municipal bonds.......................................

Other bonds................................................ :............
Corporate stock .......................................................
Cash ........................................................................
Mortgages and notes ..............................................

Taxable Insurance ...........................................

!......Interest In unincorporated business .........................
Other ........................................................................

Total deductions.................................. ......................

Funeral and administration expenses......................
Debts and mortgaggs ............... a .............................

Support of dependents ............................................

Net losses during administration ............ : ................
Charitable bequests ................................................

Property previously taxed .......................................

Specific exemptions .................................................
Other deductions .....................................................

Disallowed deductions ................................................
Allowable deductions ....................................................

Total tax before credits ............................................

Total tax credits ........................................................

Total liability..............................................................

Cash and mortgages are combined.

1916-21

42,230

8,785,642

3,476,983
1,033,408

264,492
67,583

2,111,500

3,476,983

.351,138

1926

9,363

3,099,796
."573,454

116,918.
116,969
230,897.

1,223,992

357,271
42,455

437,840

1,443,642
129,579

-3.10,596

130,975
73,482

798.910

1,443,542

100,531

59,600

40,931

Years

1936 1946 1958

15,037

2,767,739
44~,059
143,588
168,154
195,820

1,165,585

( I )
396,790

73,316

~ 179,427

2,215,858
137,760
410,666

126,571
37,411

1,503,i50

2,215,858

305,784

20,899

4,224,210

378,936,
164,925
111,184

1,621,747-
439,812
137,307;
289,003
149,571
168,094

1,941,919
193,836
231,544
24,359,

263
185,627
54,280.

1,252,010

2,972
1,938,947

71,623

621,967

55,685

11,648,017
2,509,159

553,896
351,616
109,614

4,684,850

414,904
651,876

920,073

7,291,220
497,407
qO4,739

2,1176,113~
. 1,762

668,900

3,341,100
1,175.

6,193
71285,02~

1,346,297

160,677

1,185,620



Table 2A.-Gross Estate, Allowable Deductions, Taxable Estate, and Net Tax in Current Dollars
(Money amounts are in thousands)

Filing

year

1963

1966

1970

1973

1977

1983,

1987

1990

Size of

gross estate

Under 1 million

1 under 5 million

5 million or more

Total

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under I million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total gross estate

Number

78,393

76,624

1,635

134

Amount

17,007,239,270

12,752,479,737

3,004,563,103

1,250,196,430

97,321

94,919

2,220

182

133,348

130,518

2,595

235

175,289

171,265

3,708

316

200,732

196,208

4,209

315

56,518

48,443

7,470

605

45,113

27,694

15,935

1,484

53,168

29,081

22,078

2,009

21,810,403,791

15,927,072,395

4,027,753,793

1,855,577,603

29,537,830,160

21,767,992,160

4,731,270,000

3,038,568,000

38,677,415,305

28,460,249,072

6,759,141,544

3,458,024,689

48,198,806,515

36,195,484,844

7,485,288,942

4,518,032,729

44,651,850,718

23,662,393,893

13,314,504,771

7,674,952,054

66,564,119,602

19,420,107,888

29,165,353,352

17,978,658,361

88,146,915,536

21,596,048,873

39,766,990,125

26,783,876,539

Allowable deductions

Number

78,393

76,624

1,635

134

Amount

10,330,054

8,663,452

1,123,013

543,590

97,321

94,919

2,220

182

133,348

130,518

2,595

235

175,289

171,265

3,708

316

200,717

196,193

4,209

315

56,463

48,394

7,464

605

45,084

27,669

15,930

1,484

53,010

28,930

22,073

2,008

12,658,063

10,298,316

1,492,967

866,781

18,580,999

14,906,463

1,827,462

1,847,074

23,830,968

19,464,705

2,620,697

1,745,565

28,063,856

22,473,531

2,846,710

2,743,614

21,832,670

10,229,718

6,586,239

5,016,714

30,873,408

6,284,044

13,729,345

10,860,019

39,327,869

6,383,736

18,158,061

14,786,072

Taxable estate

Number

55,207

53,482

1,592

133

Amount

7,070,827

4,481,053

1,883,107

706,667

67,709

65,345

2,183

181

93,190

90,413

2,543

234

121,351

117,415

3,628

308

148,178

143,738

4,135

305

49,554

42,047

6,927

580

40,874

24,691

14,742

1,441

48,948

26,534

20,463

1,952

9,152,340

5,628,756

2,534,787

988,797

11,610,131

7,513,217

2,905,381

1,191,533

15,710,322

9,856,124

4,141,434

1,712,764

20,902,824

14,486,691

4,641,260

1,774,873

13,533,952

6,771,599

2,667,217

35,913,662

13,208,260

15,583,479

7,121,923

49,713,817

15,246,735

22,449,835

12,017,248

Estat

Number

54,966

53,241

1,592

133

67,386

65,026

2,179

181

77,558

74,789

2,538

231

120,851

116,920

3,623

308

139,103

134,683

4,117

303

30,963

25,399

5,064

500

21,335

11,624

8,699

1,011

23,216

9,862

11,948

1,405

e tax

Amount

1,840,972

946,331

578,952

315,689

2,412,191

1,195,887

775,714

440,590

2,981,646

1,572,269

883,647

525,730

4,110,508

2,070,998

1,261,080

778,430

4,978,755

2,764,308

1,404,684

809,763

4,487,307

1,556,671

1,788,964

1,141,673

6,357,981

595,756

3,120,251

2,641,973
l:t~12.lzlzzt:17zzzz:t::!L::Zltizl:%:Z:Z:;Zzt;

9,005,472

409,291

4,033,607

4,562,574

The 1983 sample excluded returns filed for decedents dying prior to 1982; these decedents accounted for approximately 8 percent of the returns filed in 1983. Therefore, these

estimates understate the actual filing year totals.



Table 2B.-Gross Estate, Allowable Deductions, Taxable Estate, and Net Tax for Returns with Total Gross Estates of
at least $600,000 in Constant 1987 Dollars
(Money amounts are in thousands)

Size of
gross estate

Totaf gross estate

Number - Amount

Allowable deductions

Number Amount

Taxable estate

Number Amount Number

Estate taxFiling
year

1963

1966

1970

1973

1977

19831 Total
Under I million
1 under 5 million
5 million or more

1987 Total
Under 1 million
1 under 5 million
5 million or more

:tztl~..~~~:;~~,:!:","~:,t~.:~~,~zl:zllt~,::""%~14%~i::'I

Total
Under I million
1 under 5 million
5 million or more

"I'-r:z!zt :::":r'-.-.."4;,%

Total
Under 1 million
1 under 5 million
5 million or more

Total
Under 1 million
1 under 5 million
5 million or more

Total
Under 1 million
I under 5 million
5 million or more

Total
Under 1 million
1 under 5 million
5 million or more

1990 Total
Under I million
1 under 5 million
5 million or more

O

1":.1116 49,371,101
11,083,068

12,600 23,264,589
1,295 15,023,445

I~I~I~It:zI~t:t~:~211z~~~:z:~t~t:~ ~' ZZ':wt,44

~ll.~,~IZZ%Ztt:::;~,~;~i~:~:tzztziz~I

32,996
16,593
14,841

1,562

.36,343
18,885
15,982

1,476

37,266
19,610
16,050

1,606

32,994
18,506
13,431

1,058

28,452
15,693
11,840

919

42,274
21,721
18,731

1,822'

49,850
25,933
21,902

2,015

32,996
16,593
14,841

1,562
t:'~

36,343
18,885
15,982

1,476

59,078,199
12,626,670
27,742,358
18,709,172

63,884,340
-14,338,067
29,358,536
20,187,736

64,055,986
14,822,268
29,781,267
19,452,451

52,449,189
14,051,521
23,991,484
14,406,185

44,390,833
11,957,483
20,690,910
11,742,440

72,716,133
16,750,188
34,089,767
21,876,179

86,229M3,
19,828,961
39,533,103
26,867,480

~::::%:t%t:

28,446
14,551
12,600
1,295

1~!;1-4zSt::Z11111z1' 114

37;266
19,610
16,050

1,606

32,987
18,500
13,430

1,058

42,270
21,721
18,726
1,822

49,816
25,905
21,897

2,014

23,843,280
7,233,830

10,680,655
5,928,794

4114410:41. ~-.. :%','60:

28,028,435
7,953;587

12,451,685
7,623,163

~~,~::It:tttt,~,:",Z!,Z~t:trt::t.~l:-I

31,743,457
8,552,344

13,174,218
10,016,895

29,515,085
.8,181,933
12,710,239
8,622,912

23,655,541
6,565,261
9,423,043
7,667,236

22,614,493
5,289,181
9,853,553
7,471,759

34,070,006
5,296,322

15,677,122
13,096,562

39,003,981
6,010,767

18,103,150
14,890,064

':W~4

27,290
13,730
12,297

1,263

31,785
15,787
14,455

1,543
,~;:~~ttt%Z%Z:t::,:~:!~:lzz:~zt

35,166
18,166
15,552

1,448

36,043
18,811
15,661

1,570

32,359
18,134
13,191
1,034

25,679
13,898
10,896

884

38,496
19,499
17,228
1,769

45,914
23,654
20,300

1,960

25,657,540
3,924,677

12,633,422
9,099,442

31,049,763
4,673,082

15,290,673
11,086,009

32,245,602
5,841,748

16,230,312
10,173,542

34,640,247
6,699,571

17,107,420
10,833,256

28,832,310
7,505,133

14,585,678
6,741,500

21,928,860
6,739,001

10,903,853
4,286.006

38,892,331
11,520,315
18,588,600

8,783,416

48,149,829
13,849,492
22,303,459
11,996,878

27,200
13,669
12,268

1,263

31,671
15,706
14,425
1,540

35,974
18,771
15,635

1,568

31,267
17,152
13,084

1,030

17,576
9,009
7,803

764

21,292
9,999

10,047
1,247

23,102
9,777

11,913
1,412

-

Amount

7,081,668
730,744

3,115,046
3,235,877

-~:~~.1-11-1%11:1- -4111.11

8,689,819
891,078

3,820,761
3,977,980

9,007,995
1,178,994
4,105,594
3,723,407

10,035,582
1,445,909
4,454,211
4,135,462

8,227,247
1,632,145
3,891,407
2,703,695

5,284,089
928,604

2,592,910
1,762,576

7,098,638
479,780

3,405,617
3,213,241

8,978,708
406,833

4,021,734
4,550,141

The 1983 sample excluded returns filed for decedents dying prior to 1982; these decedents accounted for approximately 8 percent of the returns filed In 1983. Therefore, these
estimates understate the actual filing year totals.



Table 3A.-Gross Estate and Selected Components, by Size of Gross Estate in Current Dollars
(Money amounts are in thousands)

Size of

gross estate

Total gross estate

Number Amount

Real estate

Number Amount

Corporate stock

Number Amount

State and local bonds

Number
Filing

year

1963

1966

1970

1973

1977

19831

1987

1990

Total

78,393

Under 1 million 76,624

1 under 5 million 1,635

5 million or more 134

Total

Under I million

1 under 5 million

5 million or more

Total

Under I million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under I million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

97,321

94,919

2,220

182

133,348

130,518

2,595

235

175,289

171,265

3,708

316

200,732

196,208

4,209

315

56,518

48,443

7,470

605

45,113

27,694

15,935

1,484

53,168

29,081

22,078

2,009

17,007,239

12,752,480

3,004,563

1,250,196

21,810,404

15,927,072

4,027,754

1,855,578

29,537,830

21,767,992

4,731,270

3,038,568

38,677,415

28,460,249

6,759,142

3,458,025

48,198,807

36,195,485

7,485,289

4,518,033

44,651,851

23,662,394

13,314,505

7,674,952

66,564,120

19,420,108

29,165,353

17,978,658

88,146,916

21,596,049

39,766,990

26,783,877

62,498

61,102

1.281

115

102,594

100,409

1,983

202

136,574

133,378

2,940

256

162,637

158,915

3,452

270

40,321

33,248

6,527

545

37,484

22,473

13,682

1,330

45,003

24,162

19.022

1,819
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3,395,988

3,058,532

282,848

54,608

6,041,459

5,312,845

520,290

208,324

8,758,870

7,506,210

890,586

362,075

13,402,444

11,675,812

1,406,070

320,563

11,047,334

6,595,066

3,466,682

985,585

14,366,419

5,062,454

6,537,525

2,766,440

20,204,782

6,247,335

9,686,743

4,270,704

63,342

61,605

1,603

134

75,790 9,107,006

73516 5,677,469

2:098 2,290,490

176 1.139,047

93,305

90,669

2,407

229

121,352

117,655

3,399

298

133,008

128,658

4,038

312

37,893

22,296

14,176

1,421

44,178

22,876

19,385

1,917

7,712,483

4,956,774

1,885,798

869,910

10,455,512

6,581,187

2,453,004

1,421,321

12,146,273

7,149,557

3,160,513

1,836,202

13,951.033

7,625,452

3,345,932

2,979,650

38,695 12,262,434

31,140 4,268,036

6,967 4,513,048

588 3,481,351

22.917,170

4,957,674

9,831,676

8,127,820

27,196,790

4,321,249

11,518,331

11,357,210

(1)
(2)

(2)

(2)

6,361

5,176

1,064

121

7,778

6,440

1,192

146

10,069 831,000

8,246 292,997

1,635 373,734

188 164,270

14,476

12,034

2,233

209

13,561 2,207,570

9,447 600,051

3,721 916,439

393 691,080

20,980 6,587,150

10,417 1,243,705

9513 3,270,516

1:051 2,072,929

27.914

12,779

13,619

1,517

Amount

(1)

(2)

(1)

514,279

157,977

223.471

132,831

560,392

200,105

226,871

133,416

1,402,289

485,114

615,555

301,620

9,790,188

1,802,866

4,846,867

3,140,454

The 1983 sample excluded returns filed for decedents dying prior to 1982; these decedents accounted for approximately 8 percent of the returns filed in 1983. Therefore, these

estimates understate the actual filing year totals.

z Data not available for 1963



98 Estate Tax Data

Table 3A.-Gross-Esta.te and Selected Components, by,Size of.Gross,Estate inCurrent Dollars
-Continued
(Money amounts are in thousands)

Filing

year

1963

19W

1.970

1973

.19831

1.987

990

-Size of
gross estate

Federal savings bonds

Number

(1)

(2)

(2)

(2)

Amount

(2)

(2)

(2)

(2)

Under 1 !nil] n

1 under 5 rn~ollion

Total

5 million or more

Total

Under 1 million

1 under ~ million

5 million or more

Total

Under.1 million

1 under 5 million

5 million or more

Total

Under I million

1 under 5 million .

5 million or more

Total

Under 1 million
1 under 5 million

5 million or more

Total

Under I million

1 under 5 million

5 million or more

Total

Under I million

1 under 5 million

5 million or more

Total
Under

.
I

.million

1 under 5 million.

5 million or more

.34,079

33,405,

636

38

34,764

34,123

66o
41

49,376

48,498

821

57

53,238

51,972

1,191

75

7,919

6,510

1,330

78

4,760

1,924

135

8,476
...5,047

3,2119

211

443,963

420,904

20,882

2,177

547,215

523,057

23,037

1,121

662,088

633,049.

25,702

3,337

940,885

.747,779

138,529

54,576

315,818

242,746

58,778

14,294

.308,356

197,856

97,777

12,724

413,268

.231,986

161,890

19,391

Other Federal bonds

Number

(1)

(2)

(2)

(2)

Amount

(2)

(2)

(2)

(2)

.10,448

9,537

827

84

14,727

13,533

1.069

125

15,414

13,894

1,372

148

20,949

18,874

1,903

172

9,886

7,424

2,216

246

11,973

7,146

4,339

488

17,128

8,983

7,287

858

388,797

197,538

121,160

70,099

746,198

393,773.

211,415

141,010

966,152

443,655

319,699..

203,398

1,490,299

758,412

462,002

269,885

1,516,158

619,983

517,643

378,532

2,199,353

798,091

836,835

564,428

3,356,587
890,392

1,370,754

1,095,441

Corporate & foreign bonds

Number

(2)

(2)

(2)

(2)

Amount

(2)

(2)

(2)

(2)

15,158

14,225

851

82

.20,257

19,120

1,022

115

34,190

32,468

1,580-
142

41,106

39,056

1,898

152

11,997

9,233

2,553

211

12,053

7,115

4,453

485

17,259

.8,813

7,656

790

138,595

107,322

23,671

7,602

299,195

233,319

50,132

15,744

586,338

485,222

71,330

29,785

819,888

678,017

108,041

33,830

428,046

242,642

134,534

50,870

690,125

289,661

278,921

121,543,

946,134
319,792

382,294

244,048

Total

Number

44,001

42,508

1,373 .

.120

48,497

46,639

1,698

160

57,238,

55,075.,

1,960

203

81,727

78,696

2,759,

272

93,433

89,753

3,402

278, ,

26,620

20,865.

5,268

487,

30,531

17,652_

11,677

.1,201

38,358

19,749

16,895

1,714

bonds

Amount

1,473,527

885,033

381,740

206,754

1,485,634

883,741

389,184

212,709

2,153,001

1,350,255

511,455

291,291

3,045;578

1,854,923

789,865

400,790

.4,653,360

'2,669,322

.1,324,127

659,911

-4,467,592

1,705,422

1,627,394

1,134,776

9,784,985

2,529,312

4,484,049

2,771,624

14,506,176

-3,245,036

6,761,805

4,499,335

.'iTt4 ~_
983 s

,
ample

-a .
xcluded returns filed for decedents'dying prior to 1982; these decedents accounted for approximately 8 ercent of the returns filed in 1983. Therefore, these

estimates understate the a'c'tual filing year totals.
p

2 Data not available for 1963
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Table 3A.-Gross Estate and Selected Components, by Size of Gross Estate in Current Dollars
-Continued
(Money amounts are in thousands)

Filing

year

1963

1966

1970

1973

1977

19831

1987

1990

Size of

gross estate

Under 1 million

1 under 5 million

5 million or more

Total

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Number

76,301

74,537

1,630

134

94,508

92,124

2,203

181

125,551

122,755

2,561

235

169,785

165,806

3,664

315

196,171

191,676

4,180

315

46,329

38,309

7,417

603

44,376

27,229

15,676

1,471

52,546

28,748

21,800

1,998

Cash

Amount

1,838,269

1,642,646

156,825

38,798

2,604,512

2,304,515

231,053

68,944

4.244,355

3,860,408

296,282

87,665

6,056,351

5,559,978

405,939

90,434

8,816,248

8,093,264

585,003

137,981

5,521,620

3,758,867

1,344,376

418,377

7,809,879

3,701,993

3,176,222

931,664

11,033,317

4,417,721

4,826,277

1,789,319

Mortgages & notes

Number

25,544

24,804

677

63

Amount

629,157

539,752

22,754

30,715

29,663

968

84

38,760

37,448

1,188

124

48,958

47,031

1,751

176

51,976

49,724

2,073

179

18,496

14,378

3,736

382

14,226

7,686

5,844

696

15,589

7,293

7,303

992

718,812

615,935

88,525

14,353

1,048,829

901,587

113,494

33,748

1,415,812

1,176,113

195,106

44,593

1,823,866

1,455,616

243,360

124,890

1,769,766

862,191

655,908

251,666

1,976,191

575,688

925,503

475,000

2,276,228

553,463

1,042,524

680,241

Ciffeinsurance

Number

45,249

44,228

950

71

Amount

928,947

854,441

65,149

9,357

55,257

53,966

1,215

76

75,885

74,296

1,459

130

103,901

101,632

2,091

178

124,659

122,081

2,404

174

33,992

29,099

4,530

363

24,716

14,945

8,931

840

28,516

15,118

12,234

1,163

1,092,202

1,012,723

68,561

10,918

1,573,905

1,471,612

83,943

18,350

2,188,236

2,036,265

131,529

20,442

2,712,657

2,535,413

153,465

23,779

1,892,965

1,382,257

436,437

74,272

2,031,574

833,949

1,025,259

172,367

2,772,543

867,850

1,573,627

331,066

Farm & noncorp business

Number

(2)

(2)

(2)

(1)

Amount

(2)

(2)

(2)

(2)

23,531

22,828

643

60

25,373

24,519

749

105

28,895

27,782

1,000

113

26,203

24,840

1,242

121

13,965

10,674

2,964

326

12,048

5,975

5,283

791

16,582

7,297

8,104

1,181

549,004

447,539

78,989

22,476

821,970

593,947

130,827

97,196

886,897

627,773

172,717

86,408

1,047,023

689,080

228,247

129,696

1,709,653

611,458

526,335

571,859

3,109,006

446,003

1,111,046

1,551,957

3,590,060

469,474

1,473,624

1,646,962

The 1983 sample excluded returns filed for decedents dying prior to 1982; these decedents accounted for approximately 8 percent of the returns filed in 1983. Therefore, these

estimates understate the actual filing year totals.

2 Data not available for 1963
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Table 3A.-Gross Estate and Selected Components, by Size of Gross Estate in Current Dollars
-Continued
(Money amounts are in thousands)

Filing

year

1963

1966

1970

1973

1977

19831

1987

1990

Size of

gross estate

Total

Under 1 million

1 under 5 million

5 mlIlion or more

Total

Under I million

1 under 5 million

5 millio n or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or-more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under I million

1 under 5 million

5 million or more

Total

- Under I million

1 under 5 million

5 million or more

Number

8,219

7,980

214

25

8,550

8,310

218

22

14,203

13,807

361

35

17,533

17,099

403

31

6,904

5,657

1,161

86

12,078

6,723

4,918

437

17,656

8,924

7,980

.751

Annuities

Amount

_81,339

70,478

8,469

2,393

113,939

103,921

7,865

2,153

197,884

174,421

21,792

1,670

254,688

226,418

25,038

3,232

409,408

272,848

121,058

15,502

1,513,395

505,868

835,969

171,558

2,685,429

774,582

1,559,164

351,744

Other assets

Number Amount

:::2.101 947,5280

744,824
1,591 157,082

1133 45,622

80,939

78,642

2,119

178

344,335

268,228

46,577

29,530

93,180

90,517

2,432

231

151,316

147,406

3,599

311

173,542

169,171

4,060

311

847,459

622,064

130,354

95,041

1,320,544-

1,013,773

239,370

67,402

1,727,508

1,266,047

271,941

189,519

Total lifetime transfers

Number

(2)

(2)

(2)

(2)

6,077

5,912

151

14

Amount

(2)

(2)

(2)

(2)

198,416

159,132

17,490

21,793

15,444

14,785

599

60

2,246,971

979,643

483,832

783,496

20,803 2,718,715

19,700 1,408,489

997 760,449

106 549,776

11,998

5,543

5,613

842

The 1983 sample excluded returns filed for decedents dying prior to 1982; these decedents accounted for approximately 8 percent of the returns filed in 1983. Therefore,
these estimates understate the actual filing year totals.

I Data not available for 1963
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Table 3B.-Gross Estate and Selected Components, by Size of Gross Estate for Returns with Total
Gross Estates of at least $600,000 in Constant 1987 Dollars
(Money amounts are in thousands) I

Filing

year

1963

1966

1970

1973

1977

19831

1987

1990

Size of

gross estate

Under 1 million

1 under 5 million

5 million or more

Total

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total gross estate

Number

28,446

14,551

12,600

1,295

Amount

49,371,101

11,083,068

23,264,589

15,023,445

32,996

16,593

14,841

1,562

36,343

18,885

15,982

1,476

37,266

19,610

16,050

1,606

32,994

18,506

13,431

1,058

28,452

15,693

11,840

919

42,274

21,721

18,731

1,822

49,850

25,M

21,902

2,015

59,078,199

12,626,670

27,742,358

18,709,172

63,884,340

14,338,067

29,358,536

20,187,736

64,055,986

14,822,268

29,781,267

19,452,451

52,449,189

14,051,521

23,991,484

14,406,185

44,390,833

11,957,483

20,690,910

11,742,440

72,716,133

16,750,188

34,089,767

21,876,179

86,229,543

19,828,961

39,533,103

26,867,480

Real estate

Number

22,688

11,710

9,943

1,035

Amount

7,727,190

2,713,747

3,889,550

1,123,893

26,061

13,300

11,555

1,206

28,294

14,838

12,307

1,149

29,305

15,562

12,454

1,289

27,323

15,307

11,110

907

24,148

12,899

10,412

837

35,188

17,530

16,007

1,651

42,296

21,593

18,877

1,827

9,122,943

3,040,706

4,527,436

1,554,801

10,162,293

3,447,275

5,005,135

1,709,883

11,248,815

3,699,241

5,428,823

2,120,750

11,566,229

4,347,803

5,732,167

1,486,259

11,188,085

3,843,018

5,798,732

1,546,334

15,619,168

4,319,374

7,712,137

3,587,657

19,612,635

5,671,219

9,622,531

4,318,885

Corporate stock

Number

25,922

12,790

11,860

1,272

Amount

25,861,630

4,149,871

11,911,483

9,800,275

29,342

14,249

13,613

1,480

31,062

15,482

14,197

1,383

32,026

16,310

14,218

1,497

28,986

15,614

12,335

1,037

23,938

12,219

10,825

894

35,658

17,386

16,560

1,712

41,791

20,590

19,288

1,913

28,757,362

4,405,082

13,329,445

11,022,835

27,288,337

4,508,684

12,724,389

10,055,264

25,891,613

4,125,499

11,826,693

9,939,421

21,324,116

3,768,463

8,966,341

8,589,311

14,250,899

2,477,655

6,336,579

5,436,665

25,194,930

4,233,744

11,267,957

9,693,229

26,867,639

4,025,242

11,479,568

11,362,830

State and

Number

(2)

(2)

(2)

(2)

4,994

1,019

3,152

823

5,942

1,485

3,696

760

6,716

1,796

4,067

853

8,274

2,730

4,884

660

9,902

4,001

5,274

628

26,746

11,744

13,498

1,504

local bonds

Amount

(2)

(2)

(2)

(2)

1,900,169

58,615

655,355

1,186,199

1,780,251

91,286

728,217

960,749

2,163,152

150,434

956,045

1,056,673

2.653,647

210,967

1,337,881

1,104,799

2,673,855

366,028

1,254,757

1,053,070

9,648,303

1,703,610

4,823,589

3,121,104

101

The 1983 sample excluded returns filed for decedents dying prior to 1982; these decedents accounted for approximately 8 percent of the returns filed in 1983. Therefore, these

estimates understate the actual filing year totals.

z Data not available for 1963
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Table 3B.-Gross Estate and Selected Components, by Size of Gross Estate for Returns with Total,
Gross Estates of at least $600,000 in Constant 1987 Dollars-Continued
(Money amounts are in thousands)

Filing
year

1963

1966

1970

1973

1977

19831

19.87

1990

Size of
gross estate

Total
Under I million
I under 5 million
5 million or more

Total
Under 1 million
I under 5 million
5 million or more

Total
Under 1 million
1 under 5 million
5 million or more

Total
Under 1 million
1 under 5 million
5 million or more

Total
Under 1 million
1 under 5 million
5 million.or more

Total
Under 1 -million
1 under 5 million
5 million or more

Total
Under I million
I under 5 million
5 million or more

Total
Under I million
1 under 5 million
5 million or more

Federal savings bonds

Number

(2)

(2)

(2)

(2)

1 1,33T
.5,909
5,002

426

.9,340
4,968
.4,.072

.300

Amount

(2)

(2)

(2)

(2)

787,253
328,915~
396,483

61,856

735,323
328,820
361,818

44,685

10,108
5,684

'4,110
314

8,992
4,980
3,738

274

4,765
2,616
1,951

198

6,327
-3,828

2,344
154

8,055
4,662
3,185

208

635,626
303,686

32,759

852,401
228,802
411,810
211,788

296,959
170,096
105,956

20,907

327,213
154,881
157,384

14,948

386,616
205.499
161,890

19,227

Other Federal bonds

Number

(2)

(2)

(2)

(2)

6,291
2,153
3,512

626

Amount

(2) 1

(2)
(2)

(2)

1,318,770
132,177
551,125
635,468

8,080
2,982
A430

668

7,819
3,012
4,123

684

.9,018
3,846
4,632

540

6,290
2,880
3,084

327

11,319
5,636
5,136

546

16,164
8,108
7,196.

861

2,115,386
257,109
923,490
934,786

2,308,037
265,241
965,155

1,077,641

2,478,358
402,272

1,179,558
896,529

1,646,474
331,340
782,762
532,372

2,381,967
665,121

.1,062,952
653,894

3,278,020
823,168

1,358,766
1,096,086

Corporate & foreign bonds

Number Amount

(2)

(2)

(2).

(2)

8,142 408,429
3:1.1 87,173
4 0

608 90,248

9,865
4,086
5,155

624

12,793
5,858
6,231

704

12,389
6,315
5,582

492

7,799
3,435

.,,4,083
282

11,441
5,644
5,240

557

16,491
8,106
7,599

786

680,000
156,132
i59,907
163,960

981,146
308,645
505,378
167,124

890,052
305,748
459,669
124,634

429,727
122,145
229,108

78,474

741,744
262,543
331,551
147,650

912,127
289,902
378,042
244,183

Total

Number .

18,557
8,519
81942-
1,096,

19,419
..8,684
9,504
1,231!

20,629
9,344

10,119
i,167'

22,875
.11,008
10,591'~

1,27.6

21,754
.11,126.

6,718
910

16,802
8,225
7,821

755

28,891
13,859
13,562
1,4fi

36,436.
17,994
16,731

1,711

bonds

Amount

4 769,883
677.~86

1,953,817
2,138,680

4,414,621.
606,879

1,833,971
1,973,771

5,310,959
833,348

2,373,432
2,104,180

6,087,961
1,028,606
2,725,758
2,334,197

6,874,457
1,147,790
3,388,918
2,337,750

5,047,015
989.~08

2,372,584
1,684,823

10,755,642
186,184

5,231,159
3,338,299

14,225,066
3,022,179
6,722,287
4,480,600

The 1983 sample excluded returns filed for decedents dying priorto 1982; these decedents accounted for app
I
rox

.
imately 8 percent of the returns filed in 1983. Therefore, the

I
se

estimates understate the actual filing year totals.

2 Data not available for 1963
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Table 3B.-Gross Estate and Selected Components, by Size of Gross Estate for Returns with Total
Gross Estates of at least $600,000 in Constant 1987 Dollars--Continued
(Money amounts are in thousands)

Filing Size of Cash Mortgages & notes Lifeinsurance Farm & noncorp business

year gross estate Number Amount Number Amount Number Amount Number Amount

1963 Total 27,999. 4,141,335 10,981 1,640,894 17,386 2,272,594 1?) e)
Under I million 14,M 1,407,323 5,334 510,984 8,913 887,930 (2) (2)

1 under 5 million 12,465 2,077,777 5,097 820,656 7,730 1,146,013 (2) (2)

5 million or more 1,293 656,235 550 309,254 743 238,650 (2) (2)

1966 Total 32,434 5,337,200 12,773 1,726,236 19,295 2,303,098 9,270 1,460,924
Under 1 million 16.265 1,787,053 6,007 505,212 9'a89 944,745 4,619 416,516
1 under 5 million 14,619 2,645,007 6,071 912,187 8,565 1,136,126 4,193 728,869
5 million or more 1,550 905,140 695 308,837 B41 222,226 458 315,539

1970 Total 35,116 6,400,503 14,177 2,013,908 21,259 2,434,005 9,382 1,961,183
Under 1 million 18,049 2,335,276 6,835 644,023 11,211 1,036,988 4,563 451,011
1 under 5 million 15,605 3,227,434 6,649 1,049,153 9,213 1,179,269 4,345 916,562
5 million or more 1,462 837,793 693 320,732 835 217,748 473 593,611

1973 Total 36,603 6,327,998 15,354 2,167,897 21,874 2,359,698 8,865 1,679,413
Under 1 million 19,214 2,518,426 7,647 685,157 11,678 1,010,276 4,450 379,154
1 under 5 million 15,797 3,079,686 6,906 1,074,788 9,291 1,143,768 3,924 812,587
5 million or more 1,592 729,887 801 407,952 905 205,654 491 487,673

1977 Total 32,627 5,840,838 13,606 1,979,883 19,526 1,675,987 8,143 1,474,510
Under 1 million 18,261 2,514,401 7,005 636,826 11,066 761,443 4,160 339,501
1 under 5 million 13,312 2,729,960 6,010 937,103 7,854 789,702 3,593 692,854
5 million or more 1,054 596,476 591 405,954 606 124,842 390 442,156

19831 Total 27,290 5,060,260 12,320 1,913,779 17,060 1,565,750 9,389 1,986,797
Under 1 million 14,616 2,016,686 6,010 476,067 9,365 668,350 4,261 354,925
1 under 5 million 11,758 2,383,380 5,717 1,059,933 7,116 765,161 4,695 815,792
5 million or more 916 660,195 593 377,778 578 132,239 433 816,080

1987 Total 41,579 8,331,349 13,449 2,157,023 23,076 2,218,178 11,485 3,448,287
Under 1 million 21,349 3,224,881 6,037 490,655 11,607 729,728 4,824 399,996
1 under 5 million 18,425 3,941,692 6,585 1,086,956 10,417 1,251,212 5,749 1,194,476
5 million or more 1,806 1,164,776 827 579,412 1,052 237,238 912 1,853,815

1990 Total 49,269 10,575,695 14,641 2,225,411 26,769 2,718,690 15,598 3,555,470
Under 1 million 25,629 3,996,336 6,428 508,028 13,478 811,463 6,392 421,602
1 under 5 million 21,635 4,782,259 7,216 1,025,724 12,115 1,570,981 8,011 1,470,946
5 million or more 2,005 1,797,100 998 691,659 1,176 336,245 1,195 1,662,923

i The 19a3 sample excluded returns filed for decedents dying prior to 1982; these decedents accounted for approximately 8 percent of the returns filed in 1983. Therefore, these
estimates understate the actual filing year totals.

I Data not available for 1963
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Table 3B.-Gross Estate and Selected Components, by'Size of Gross Estate for Returns with total
Gross Estates of at least $600,000 in Constant 1987 Dollars-Continued
(Money amounts are in thousands)

Filing Size of Annuities Other assets Total lifetime transfers
year gross estate Number Amount Number Amount Number Amount

1963 Total 3,274 200,622 26,295 2,756,952 (2) (2)

Under 1 million 1,603 66,202 13,140 669,623 (2) (2)

1 under 5 million 1,501 98,031 11,885 1,367,262 (2) (2)

5 million or more 170 36,389 1,270 720,068 (2) (2)

1966 Total 3,180 198,129 29,394 823,103 2,371 450,449
Under 1 million 1,553 69,604 14,458 210,208 1,131 126,688
1 under 5 million 1,477 108,205 13,433 366,707 1,135 194,843
5 million or more 150 20,320 1,503 246,188 105 128,918

1970 Total 2,551 172,713 30,277 1,858,718 5,958 6,289,035
Under 1 million 1,215 56,290 14,982 428,425 2,674 601,072
I under 5 million 1,203 96,221 13,890 828,383 2,907 1,961,406
5 million or more 133 20,201 1,405 601,910 377 3,726,558

1973 Total 3,327 237,366 34,699 2,106,166 7,285 6,043,947
Under I million 1,762 77,767 17,931 494,446 3,377 834,834
1 under 5 million 1,409 127,638 15,199 1,115,908 3,430 2,491,843
5 million or more 156 31,960 1,569 495,813 478 2,717,270

1977 Total 2,860 193,507 30,753 1,913,491 6,962 4,711,109
Under 1 million 1,519 72,204 16,948 474,170 3,481 906,803
1 under 5 million 1,240 101,137 12,766 846,455 3,162 2,309 ,309
5million or more 101 20,166 1,039 592,866 319 _1,494,997

19831 Total 4,488 421,140 25,905 2,457,276 5,397 4,581,466
Under I million 2,451 171,472 13,791 459,868 2,369 870,376
1 under 5 million 1,918 218,331 11,211 940,420 2,731 2,094,887
5 million or more 119 31,337 903 1,056,988 298 1,616,203

1987 Total 11,313 1,635.907 38,804 3,355,646 8,606 10,758,244
Under 1 million 5,215 427,484 19,625 738,141 3,543 1,575,216
1 under 5 million 5,554 978,551 17,417 1,425,625 4,391 4,592,892
5 million or more 544 229,872 1,762 1,191,880 673 4,590,136

1990 Total 16,872 2,640,031 45,047 3,808,907 11,593 14,707,477
Under 1 million 8,205 733,707 22,746 639,187 5,188 2,460,755
1 under 5 million 7,916 1,554,742 20,343 1,304,066 5,567 5,929,947
5 million or more 751 351,583, 1,958 1,865,655 838 6,316,775

I The 1983 sample excluded returns filed for decedents dying prior to 1982; these decedents accounted for approximately 8 percent of the returns filed in 1983. Therefore,
these estimates understate the actual filing year totals.

2 Data not available for 1963
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Table 4A.-Number of Decedents and Size of Gross Estate, by State in Current Dollars
(Money amounts are in thousands)

State of residence

Total .................................................

Alabama .......................................

Alaska...........................................
Arizona.........................................
Arkansas......................................

California......................................
Colorado.......................................
Connecticut ..................................
Delaware ......................................

Florida...........................................
Georgia.........................................
Hawaii ...........................................

Idaho .............................................
Illinois ............................................
Indiana ..........................................

Iowa..............................................
Kansas.........................................
Kentucky .......................................

Louisiana ......................................
Maine ............................................
Maryland .......................................

Massachusetts .............................
Michigan .......................................

Minnesota .....................................
Mississippi ....................................
Missouri ........................................

Montana ........................................
Nebraska......................................

Nevada .........................................
Now Hampshire ............................

New Jersey ..................................
Now Mexico ..................................
New York ......................................
North Carolina ..............................

North Dakota ................................

Ohio ..............................................
Oklahoma .....................................

Oregon .........................................
Pennsylvania................................
Rhode Island ................................

South Carolina ..............................
South Dakota................................
Tennessee ....................................

Texas ............................................
Utah ..............................................

Vermont........................................
Virginia ..........................................
Washington ...................................

West Virginia................................
Wisconsin.....................................
Wyoming.......................................

Other areas ..................................

Number

32,996

280
9

232
197

3,710
332
785
117

1,462
402

69
82

2,391
655
551
504
395
274
191
884

1,118
1,136

500
185
763
143
350

68
123

1,462
90

4,409
516
100

1,621
371
284

2,043
180
233

90
384

1,120
78
95

597
432
182
647

69
79

1966

Amount

15,534,636

138,594
2,827

101,097
72,915

1,809,511
145,895
477,437

91,831
612,218
182,137
37,043
25,975

1,060,325
221,207
174,940
165,596
142,423
112,851
81,735

418,173
565,738
479,233
222,086
68,384

382,918
41,820

119,378
47,273
63,381

671,039
47,077

2,628,212
201,552

28,996
767,676
179,568
104.611
949,089
106,699

91,421
30.394

150.690
586,663

33,281
43,782

264,072
180,848

72,968
234,222

21,095
75,740

Number

36,343

300
27

289
268

4,126
400
919
142

1,874
570
128

86
2,304

777
707
548
416
351
206
939

1,223
1,243

559
261
890
159
411

90
140

1,446
96

4,396
705
102

1,704
427
325

2,175
160
240
106
468

1,363
76
77

602
488
168
703

91
71

Filing year

1970

Amount

19,397,481

126,096
8,805

128,115
96,529

2,277,949
189,809
632,023
163,923
993,077
263,108

57,268
28,463

1,115,095
318,653
231,326
209,863
230,954
142,581
101,120
527,160
733,400
628,076
267,881
109,045
368,981

53,464
141,842
44,241
72,256

745,674
50,331

3,421,824
334,562

32,484
903,343
192,802
153,924

1,123,803
134,148
112,898
34,326

230,400
660,533

28,331
40,566

293,172
208,335

62,820
289,852

38,512
43,742

Number

32,994

352
26

319
257

3,368
361
677
103

2,339
580

91
100

2,816
852
918
593
355
323
125
822
783
929
503
226
826
125
483

69
144

1,160
86

2,930
606
154

1,440
457
310

1,613
134
280
146
483

1,491
94
63

709
449
153
542
110
120

1977

Amount

25,490,479

254,073
18,669

201,711
154,035

3,358,661
249,589
552,011

57,250
1,752,510

419,932
65,087
55,587

1,901,364
757,755
484,078
402,730
243,193
226,924

86,614
548,260
561,945
801,760
310,196
142,149
610,265

81,805
296,240
224,227

92,988
807,807

65,576
2,768,819

416,307
72,754

1,080,601
345,886
188,545

1,169,034
102,926
194,663

72,019
522,321

1,206,928
56,155
44,280

485,518
293,832
103,797
402,268

63,124
115,712

Footnotes at end of tables
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Table 4A.-Number-of Decedents and Size of Gross Estate, by State in Current Dollars-C6ntinued
(Money amounts are in thousands)

State of residence

Total ..................................................

Alabama.............
Alaska...........................................
Arizona .........................................
Arkansas ......................................

California.......................................
Colorado ...................... :................
Connecticut ..................................

Delaware .......................................
Florida...........................................
Georgia .........................................

Hawaii ...........................................
Idaho...........................
Illinois ...............

Indiana ............
Iowa ............................. ...............
'Kansas.........................................

Kentucky .......................................
Louisiana ......................................

Maine .......................
; ... ***** .... * * ... -

Maryland .......................................
Massachusetts .............................

Michigan ........................................
Minnesota .....................................
Mississippi ....................................
Missouri ........................................
Montana ........................................
Nebraska......................................

Nevada .........................................
New Hampshire............................
New Jersey ..................................

New Mexico ..................................
New York......................................
North Carolina ..............................

North Dakota................................
Ohio ..............................................

Oklahome .....................................
Oregon ...................... .............-1

Pennsylvania- .............................

Rhode Island ................................
South Carolina ..............................

South Dakota .............. ! ......I...........
Tennessee ....................................
Texas.............................................

Utah ..............................................
Vermont........................................
Virginia ..........................................

Washington ....................................
West Virginia .................................
Wisconsin .....................................

Wyoming .........................................
Other areas.................. : ................

Amount

65,089,101

677,193
69,998

970,591
285,072

9,636,221
586,531

1,634,700
111,539

6,722,410
1,863,534

180,889
106,583

3,272,968
743,632
492,188
546,636
651,910
564,447
211,700

1,492,817
2,041,637
1.,266,448

869,824
296,922

1,566,514
-85,897
329,046
308,387
445,075

2,661,435
167,483

7,660,793
1,429,512

74,054
2,108,787

703,345
-458,050

2,609,632
148,164
482,229
,469,923
714,349

4,141,446
:126,166
.1.41,446

1,535,789
671,184
313,193
764,807

99,100
76,908

Number

.
1990

Amount

49,850-

439
91

493
243

8,896
582

1,251
163

4,299
830
326
118

2,473
.688

672
4.27
494
395
263

1,209
1,519
1,062

709
255
994
113
261

293
2,053

178.
4,804
1,087

135
1,732

457
366

2,214
198
587
164
540

2,463
176
83

1,138
715
274
579
114
51

86,266,789

756,695
.122,064
751,097

.397,491
15,083,035

775,986
1,982,945

262,894
9,691,079
1,"3,722

556,285
149,601

4,019,901
1,285,297

741,701
.615,961
807,259

.589,559
382,085

2,226,019
2,377,405
1,633,457
1,080,044
. 391,841

..1,891,271
164,846
309,257
302i5O9
449,196

9,471,609
1,703,424
.132,306

2,536,595
744,935
501,728

3,929;922
305,825

-750,390
... 155,752

1,130,340
4,407,090

281,123
114,426

2,13i-,613
,11,396,739

M,687
1,067,415

162,401

I The 1983 sample excluded returns filed for decedents dyingprior to 1982; these decedents accounted for approximately 8 percent of the returnsfiled-in
.
1983. Therefore,

, these estimates understate the actual filing year totals.

. Number

28,452

244'

485
190

2,026
478
7i8

63
3,074
478
.30

71
2,038

896
644
225
326

91
"6
.6.47
891
~149
173

.882
117
435

87
170
870
55

2,061
414
.206

1,112
535
355

1,2180
80

192
85

285
.2,307

.171
55

398
409

94
365

.202
69

19831 :

Amount

34,314,540 ,

'268,113
31,931

500,696
209,885

3,105,986
707,073

1,026,237
72,948

3,811,599
472,776

35,197
72,800

2,304,207
500,413
675,002
704,863

,.284,127
407,518
106,355
753,816
748,825
943,040
4*209
157,324

1,068,644
.148,388
399,056
113,677

'916,714
63,126

3,095,472
472,179
191,793

1,175,303
562,501
328,672

1,370,197
77,114

209,375
72,654

331,406
2,919,663

501,452
57,546

484,464
392,161
1.00,290

.407,428
176,508
105,152

Filing year

Number

42,274 .,

'419
46

629
160

6,538
449
995

84
3,682

871
114
86

2,274
539
434
376

,471
4~8
177
896

888
581
240
947
69

257
149
355

1,951
.. 81

4,085
916
71

1,645
542
P50

.1,748
.112
287

75
494

2,717
104
85

987
473

.159
566

88
54

1987
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Table 4B.-Number of Decedents and Size of Gross Estate, by State for All Returns with Total
Gross Estates of at least $600,000 in Constant 1987 Dollars
(Money amounts are in thousands)

State of residence

Total .................................................

Alabama .......................................

Alaska...........................................

Arizona .........................................

Arkansas ......................................

California ......................................

Colorado .......................................

Connecticut ..................................

Delaware ......................................

Florida ...........................................

Georgia .........................................

Hawaii...........................................

Idaho .............................................

Illinois ............................................

Indiana..........................................

Iowa..............................................

Kansas.........................................

Kentucky .......................................

Louisiana ......................................

Maine ............................................

Maryland .......................................

Massachusetts.............................

Michigan .......................................

Minnesota.....................................

Mississippi ....................................

Missouri........................................

Montana........................................

Nebraska ......................................

Nevada.........................................

New Hampshire............................

New Jersey..................................

New Mexico ..................................

New York ......................................

North Carolina ..............................

North Dakota ................................

Ohio ..............................................

Oklahoma.....................................

Oregon .........................................

Pennsylvania................................

Rhode Island ................................

South Carolina ..............................

South Dakota................................

Tennessee ....................................

Texas ............................................
Utah ..............................................
Vermont ........................................

Virginia..........................................
Washington ...................................
West Virginia ................................

Wisconsin .....................................
Wyoming.......................................

Other areas ..................................

Number

32,996

280
9

232
197

3,710
332
785
117

1,462
402

69
82

2,391
655
551
504
395
274
191
884

1,118
1,136

Soo
185
763
143
350

68
123

1,462
90

4,409
516
100

1,621
371
284

2,043
180
233

90
384

1,120
78
95

597
432
182
647

69
79

1966

Amount

59,078,199

529,225
10,867

3114,374
278,702

6,886,946
550,300

1,806,012
344,968

2,326,771
695,180
140,777
99,122

4,037,716
841,180
666,869
630,887
541,523
430,834
309,285

1,588,949
2,150,982
1,827,225

847,781
259,537

1,458,577
159,224
453,305
180,262
239,933

2,552,370
179,933

9,983,042
768,544
110,088

2,915,749
684,356
398,103

3,601,409
406,091
349,748
115,474
573,100

2,240,332
127,253
165,902

1,001,989
686,351
278,219
892,077

80,277
290,481

Number

36,343

300
27

289
268

4,126
400
919
142

1,874
570
128

86
2,304

777
707
548
416
351
206
939

1,223
1,243

559
261
890
159
411

90
140

1,446
96

4,396
705
102

1,704
427
325

2,175
160
240
106
468

1,363
76
77

602
488
168
703

91
71

Filing year

1970

Amount

63,884,340

415,565
28,766

421,267
317,678

7,510,535
624,034

2,085,788
542,171

3,271,963
866,674
189,541

93,726
3,673,987
1,044,002

756,379
688,141
760,053
469,738
332,659

-1,733,365
2,419,231
2,070,321

882,774
356.943

1,221,251
175,172
464,822
145,411
237,961

2,456,027
166,872

11,268,603
1,103,089

105,875
2,972,133

629,792
506,456

3,712,197
442,860
370,563
112,033
759,356

2,168,927
93,250

134,193
967,276
684,648
206,380
952,199
126,971
144,720

Number

32,994

352
26

319
257

3,368
361
677
103

2,339
580

91
100

2,816
852
918
593
355
323
125
822
783
929
503
226
826
125
483

69
144

1,160
86

2,930
606
154

1,440
457
310

1,613
134
280
146
483

1,491
94
63

709
449
153
542
110
120

1977

Amount

52,449,189

526,104
38,975

415,389
316,093

6,938,062
510,862

1,133,609
117,917

3,609,547
866,179
134,484
115,418

3,912,676
1,539,360

991,039
825,937
497,100
470,891
177,515

1,129,757
1,157,277
1,649,838

636,761
293,221

1,254,446
168,775
607,805
464,726
192,414

1,666,396
134,752

5,709,918
856,046
147,168

2,219,388
704,659
387,434

2,410,389
211,111
399,566
147,755

1,050,270
2,495,985

116,220
90,422

996,940
601,359
213,746
824,667
132,057
240,764

Footnotes at end of tables
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Table 4B.-Number. of Decedents.and Size of Gross Estate, by State for All Returns with Total
Gross Estates of at least $600,000 in Constant 1987 Dollars-Continued
(Money amounts are in thousands)

. State of residence

Total .................................................

Alabama.......................................
Alaska...........................................
Arizona .........................................
Arkansas ......................................
California ......................................
Colorado .......................................
Connecticut ..................................
Delaware..; .......................

--' .... *'Florida ............................................
Georgia .........................................
Hawaii ...........................................
Idaho .............................................
Illinois ............................................
Indiana........................

-*.... *- ... -Iowa............................ :.................
Kansas .........................................
Kentucky ........................................
Louisiana......................................
Maine.......................................

* ....Maryland........................................
Massachusetts .............................
Michigan.......................................
Minnesota .....................................
Mississippi....................................
Missouri ........................................
Montana ........................................
Nebraska ......................................
Nevada.........................................
New Hampshire............................
New Jersey........................ ..........
New Mexico ........................... * ... -
New York .......................................
North Carolina..............................
North Dakota ................................
Ohio ..............................................
Oklahoma.....................................
Oregon.........................................
Pennsylvania ................................
Rhode Island ......................... :......
South Carolina..............................
South Dakota................................
Tennessee ....................................
Texas ............................................
Utah ..............................................
Vermont ........................................
Virginia ..........................................
Washington ......................

** ... **'**"*West Virginia ................................
Wisconsin .....................................
Wyoming.......................................
Other areas ..................................

Number

28,452

244
25

485.
190

2,026
478
718

63
3,074

378
30
71

2,038
436
896
544
225
326,

91

647
691
449
173
882
117
435

87
170
870,

55
2,081

414
206

1,112
535
355

1,280
80

192
85

285-
2,307

171
55

398
409

94
365
202

69

19831

Amount

44,390,833

347,456
41,362

654,947
273,418

4,013,411
902,587

1,314,981
94,493

4,979,290
612,713

45,633
94,301

2,980,016
649,159
860,388
908,134
367,292
527,349
137,765
966,224
965,734

1,229,207
608,731
203, i73

1,368,121
191,889
~12,851
147,251
252,594

1 , 181,319

4
,
023,004
610,643
244,020

1,520,279
726,113
421,264

1,759,713
99,889

271,155
94,111

429,250,
3,785,748

633,M
74,586

625,081
508,339-
129,909
527,972
259,040
134,306

Number

42,274

419
46

629
160

6,538
449
995

84
3,682

871
114

~ 86
2,274

539
434

.376
471
438.
177
896

1,522
888
581
246
947

69
257
149
355

1,951
81

4,085
916

71
1,645

542
350.

1,748
112
287

75
494

2,717
164
85

987
473
159
566

88
54

Filing yew

1987

Amount

72,716,133

759,075
79,314

1,083,780
319,004

11,011,120
658,231

1,826,059
124,349

7,506,489
2,080,184

202,255
119,398

3,657,004
830,901
547,011
.610,750
727,789
634,345
235,603

1,662,703
2,273,320
1,418,529

965,485
331,426

1,736,737
95,950

367,766
347,215
492,161

2,980,166
187,447

8,232,356
1,592,458

83,065
2,349,125

782,336
509,020

2,914,843
165,646
539,180

78,302
796,226

4,636,537
141,455
156,677

1,713,990
750,012
348,438
857,005
111,197
86,701

Number

49,850

439
91

493
243

8,896
582.

1,251
163

4,299
:830
326
118

2,473
688

.672
427
494,
395
263

1,209
1,519
1,062

709
255
994
113
261
187
293

2,053
178

4,804
1,087

135
1,732

457
366

2,214
198
587
164
540

2,463
176

83
1,138

715
274
579
114
51

1990 .

Amount

86,229,643

755,992
125,294
752,391
399,507

15,108,402
775,805

1,972,556
260,994

9,711,148
1,438,107

559,545
150,034

4,018,036
1,276,788

735,186

798,000
590,558
382,370

2,234,027
2,368,774
1,633,823
1,074,277

391,366
1,890,738

165,416
309,005
303,855
446,749

3,347,957
273,629

9,494,895
1,695,551

132,293
2,521,957

745,442
497,900

3,909,513
303,771
746,443
153,329

1,126,641
4,398,789

282,998
114,173

2,126,552
1,397,711

328,030
1,061,497

157,093
165,252

I The 1983 sample excluded returns filed for decedents dying prior to 1982; these decedents accounted for approximately 8 percent of the returns filed in 1983. Therefore,
these estimates understate the actual filing year totals.



Selected Components, 1916-1990

Table 5A.--Regional Comparisons of Total Gross Estate, Selected Years in Current Dollars
(Money amounts are in thousands)

Filing year

1963

1966

1970

1973

1977

19831

1987

1990

Size of

gross

estate

Under 1 million

1 under 5 million

5 million or more

Total

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under I million

1 under 5 million

5 million or more

Total

Under 1 million

1 under 5 million

5 million or more

Total

Under I million

1 under 5 million

5 million or more

Total

Number Amount

78,393

76,624

1,635

134

17,007.239

12,752,480

3,004,563

1,250,196

97,321

94,919

2,220

182

133,348

130,518

2,595

235

175,289

171,265

3,708

316

200,732

196,208

4,209

315

56,518

48,443

7,470

605

45,113

27,694

15,935

1,484

53"168

29,081

22,078

2,009

21,810,404

15,927,072

4,027,754

1,855,578

29,537,830

21,767,992

4,731,270

3,038,568

38,677,415

28,460,249

6,759,142

3,458,025

48,198,807

36,195,485

7,485,289

4,518,033

44,651,851

23,662,394

13,314,505

7,674,952

66,564,120

19,420,108

29,165,353

17,978,658

88,146,916

21,596,049

39,766,990

26,783,877

Number

Total gross estate

Sunbelt

Amount

(2)

(2)

(2)

(2)

30,687

29,928

708

51

43,600

42,587

945

68

(2)

71,878

70,057

1,681

140

.22,569

19,161

3,131

276

21,094

12,542

7,783

769

25,276

13,615

10,642

1,019

(2)

(2)

(2)

(2)

(2)

(2)

(2)

7,036,084

5,215,312

1,268,181

552,591

9,861,679

7,464,507

1,744,888

652,284

(2)

(2)

(2)

(2)

18,800,503

13,311,590

2,981,107

2,507,805

18,805,232

9,558,427

5,588,751

3,658,054

32,462,964

8,836,035

14,207,392

9,419,538

43,290,533

10,108,692

19,377,639

13,804,202

Number

66,634

64,991

1,512

131

Frostbeft

(2)

(1)

(2)

(2)

89,748

87,931

1,650

167

(2)

(2)

(2)

(2)

128,854
126,151

2,528

175

33,949

29,281

4,339

329

24,019

15,152

8,152

715

27,891

15,466

11,436

990

Amount

14,774,320

10,711,760
2,759,573

1,302,987

19,676,151

14,303,485
2,986,382

2,386,284

(2)

(2)

(2)

(2)

29,398,303

22,883,1194

4,504,181

2,010,227

25,846,619

14,103,967

7,725,754

4,016,898

34,101,156

10,584,073

14,957,961

8,559,121

44,856,383

11,487,356

20,389,351

12,979,675

109

The 1983 sample excluded returns filed for decedents dying prior to 1982; these decedents accounted for approximately 8 percent of the returns filed in 1983.
Therefore, these estimates understate the actual filing year totals.

2 Data not available.
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Table 5B.-Regional. Comparisons of Total Gross Estate, Selected Years for. Returns with Total Gross
Estates of atleast $600,000 in Constant 1987 dollars
(Mc;ney amounts'are in thousandsi

Filing year

1963

1966

1970

1973

-1677

1983,

1987

1990

Size of
gross
estate

Total
Under 1 million
1 under 5 million
5 million or more

Total
Under 1 million
1 under 5 million
5 million or more

Total
Under 1 million
1 under 5 million
5 million or more

Total
Under 1 million
1 under 5 million
5 million or more

Total
Under I million

.1 under 5 million
5 million or more

Total
Under 1 million
1 under 5 million
5 million or more

Total
Under I million
1 under 5 million
5 million or more

Total
Under 1 million
1 under 5 million
5 million or more

Number

28,446
14,551
12,600

1,295

32,996
16,593
14,841
1,562

36,343
18,885
15,982
1,476

37,266
19,610
16,050

1,606

32,994
18,506
13,431

1,058

28,452
15,693
1 1,840

919,

42,274
21,721
18,731
1,822

49,850
25,933
21,902
2,015

Total

Amount

49,371,101
11,083,068
23,264,589
15,023.445

59,078,199
12,626,670
27,742,358
18,709,172

63,884,340
14,338,067
29,358,536
20,187,736

64,055,986
14,822,268
29,781,267
19,452,451

52,449,189
14,051,521
23,991,484
14,406,185

44,390,833
11,957,483
20,690,910
11,742,440

72,716,133
16,750,188
34,089,767
21,876,179

86,229,543
19,828,961
39,533,103
26,867,480

Total gross estate

Number

Sunbelt

Amount

(2)
(2)

(2)

(2)

11,143
5,557
5,100

486

13,141
6,787
5,838

517

(2)

(2)

(2)
(2)

12,739
6,978
5,326

436

11,915
6.324
5,121

470

19,912
9,881
9,089

942

23,620
12,022
10,571-

1,027

(2)

(2)

(2)

(2)

19,478,299
4,230,203
9,502,748
5,745,348

21,844,571
5,169,223

10,772,492
5,902,856

(2)

(2)

(2)

(2)

22,029,528
5,304,125
9,530,510
7,194,893

19,360,157
4,877,026
8,612,733
5,876,399

35,610,171
7,650,348

16,517,673
11,442,150

42,366,375
9;,203.666

19,273,430
13,889,279

Number

(2)

(2)

Frosthelt

21,853.
11,036
9,741
1,076

23,202
12,098
10,144

959

(2)

(2)

(2)

(2)

20,255
11,528
8,105

622

16,538
9,369
6,719'

449

22,362
11,840
9,642

880

26,230
13,911
11,331

988

Amount

(2)

(2)

(2)

(2)

39,599,900
8,396,467

18,M.61 0
12,963,824

42,039,769
9,168,1144

18,586,045
14,284,881

(2)

(2)

(2)

(2)

30,419,661
8,747,396

14,460,974
7,211,292

25,030,675
7,080,457

12,678,177
5,872:041'

37,105,963
9,099,840

17,572,094
10,434,029

43,863,168
10,625,295
20,259,672

.12,978,201

The 1983 sample excluded returns filed for decedents dying prior to 1982; these decedents accounted for approximately 8 percent of the returns filed in 1983.
therefore, these estimates understate the actual filing year totals.

Data not available.



CHAPTER 2

C.baritable Bequests
Introduced by Daniel Skelly

S

tatistics of Income (SOI) periodically collects data and publishes statistical analyses of estate tax returns.
The Form 706, Estate Tax Return, provides inforination on charitable bequests, portfolio composition, and
other data on decedents and their beneficiaries. Wealth, tax rates, age, and marital status are thought to be

important indicators of giving at death [I]. These factors, as well as individual values and beliefs, predispose
individuals to make charitable bequests. Tax incentives can also affect the amount given as well as the timing and
type ofbequests. During the 1980's, for example, charitable bequests as a percentage ofgross estate remained in
the range of six percent.

Total giving to charities in 1990 was nearly $123 billion, or about two percent of the Gross National Product
(AAFRC, 1987: Giving USA: Estimates of Philanthropic Giving in 1986 and the Trends They Show). The
majority of these gifts were by individuals, both directly (83.1 percent) and through bequests (6.4 percent). Total
bequests to charities amounted to $7.8 billion in 1986.

There are three papers in this section that focus on the charitable bequests. The Steuerle study examines patterns
of givm*g among wealthy individuals. It looks at *income tax returns of decedents just prior to death (one or two
years prior to death). Steuerle examines the relationship between charitable giving and income, and charitable
giving and wealth. He finds that top wealthholders tend to give away only a tiny percentage ofwealth during their
lifetime.,

One important inference is that wealth seems to play only a limited role in determining the amount given during
one's lifetime, except to the extent that it increases realized income. Wealth, on the other hand, is an ninportant
detenTu*nant of charitable bequests. Those with greater amounts of wealth tend to give both greater absolute
amounts and larger percentages of their estates to charitable causes.

The article by Johnson and Rosenfeld examines social and economic factors that affect charitable giving,
particularly those factors that may influence an individual's decision to make a charitable bequest. Tbe-presence
of a surviving spouse and other dependents compete directly with charities as beneficiaries. This is demonstrated
by the importance ofmarital status and, to a lesser degree, age, as determinants ofcharitable giving. Decedents
with higher net worth are better able to meet these competing needs. The sex of the decedent plays a role as well.
Tax policy also plays a significant role in determining the timing and form ofgifts and affects the amount given.
Specifically, a variety of psychological and social influences seem to play a large role.

The paper by Joulfalan examines the role of the estate tax in influencing both the amount as well as the
diversification of charitable bequests for wealthy individuals. The paper focuses on the pattern of aggregate
charitable bequests, bequests to certain categories ofcharitable organizations, as well as the effect of the estate tax
deduction on the different categories ofcharitable bequests. Data show that bequests generally benefit, at most,
one or two categories of charitable organizations. The findings suggest higher tax rates induce more giving and
increase the number of categories of charitable bequests. The results also indicate that the pattern ofbequests is
influenced by terminal wealth and its composition, and by marital status, age and gender.

I Joulfaian, D. "Charitable Bequests and Estate Taxes," National Tax Journal, 1991 and Johnson, B. and Rosenfeld, J.
"Examining the Factors that Affect Charitable Giving." Trusts and Estates, August 199 1.

111



Charitable Giving Patterns of the Wealthy

by C. Eugene Steuerle, Ph. D

Although a fair amount of research as been done on
the relationship of charitable giving to individual
income, much less is known about the relationship of
giving to wealth. I Few data are available on the
charitable donations of the wealthy, especially the
relationship of their lifetime giving to giving via be-
quest. The combined patterns of lifetime giving and
bequests reveal some of the motivations behind
individual charitable activity, especially by those
who held significant wealth at the time of their
death.

This study examines patterns of giving among
wealthy individuals. The principal data are a sample
of 4,143 estate tax returns filed in 1977 (for deaths
generally in 1976 and 1977), matched' with the
income tax returns of decedents in years just prior to
death, from 1974 through 1976. Each estate gener-
ally had assets worth $60,000 or more ($120,000 or
more for decedents dying in 1977).

The 4,143 estate tax returns used for this study
constitute I our of 10 of the more than 41,000
returns used in Statistics of Income-Estate Tax
Returns (U.S. Department of the Treasury, Internal
Revenue, 1979) and for related wealth studies
(Schwartz, 1983). In many cases, however, match-
ing income tax returns could not be found or were
not filed for these decedents. In addition, since

' Eugene Steuerle is Director of Finance and
Taxation Projects, The American Enterprise Institute. He
is the former Economic Staff Coordinator in charge of
design and coordination of the Treasury's mid-1980s Tax
Reform Effort. This article was previous published in
America's Wealthy and 7he Future ofFoundations (1987)
Teresa Odendahl, Ed. The Foundation Center: New York,
NY.

I Wealth data actually improves our understanding of
the relationship of giving to income. Previous research
(Steuerle, 1985a) has indicated that the relationship of
realized, and therefore measurable, income to wealth is
poor and that most real income from capital is not
recognized by individuals. As a consequence, most
existing research on the relationship of giving to income
must make use of an income measure that understates true
economic income.

information on charitable giving during life was to
be examined, only returns field by iternizers were
often useful. This study, therefore, usually focused
attention on those decedents from whom there was
available income tax information from the year prior
to death or on persons in this latter group who
actually itemized.

Under ideal conditions, one would want to examine
a data set that was free of measurement errors,
possible sample selection bias, and similar statistical
problems. Unfortunately, no such data on wealth-
holders exist. Instead, capital income reported on
income tax returns or in surveys is poorly measured,
perhaps much worse than wealth reported on estate
tax returns. The data used in this study also have
several limitations. First, accounting for wealth
takes place in a period different from that in which
income tax returns are filed. Charitable giving in
one year is thus compared to wealthholding in the
following year (at the time of death). Wealth
transfers, consumption out of wealth, or wealth
accumulation out of income could have occurred
between the points at which measurements were
made. Moreover, charitable giving in the year prior
to death may be atypical.

For tax accounting reasons, wealth is also likely to
be understated. Valuations for estate tax purposes
are typically low for reported assets, especially
businesses, farms, houses, and other non-liquid or
infrequently traded assets. Estimates must be
reasonable, but there is a strong incentive to provide
the lowest among available choices. In addition,
much wealth from life insurance or pensions does
not pass through estates, so estimates of value of
estates and inheritances are often understated.
Finally, estate tax returns reveal only the wealth of
the decedent; in cases where comparisons are made
with income tax returns of joint filers, the wealth
(and charitable bequests) of only one spouse are
contrasted with the annual lifetime charitable giving
of both spouses.'

2 Unless otherwise noted, charitable giving made at
death will be referred to specifically as "charitable

113
bequests" whereas the term "charitable contributions" will
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TABLE 7-1.
DECEDENTS' (PRIOR YEAR) CHARITABLE CONTRIBUTIONS AS A'PERCENTAGE

or GROSS INCOME SUBJECT TO TAX (GIST) B~.

SizE-oF: GIST AND BY SIZE OF NET WORTH

Total Charitable
number contributions

GIST contributing ($000)
Zero'6r negative 53 8.5
$I-S2,499. 77 .2.5
S2,500-s4.999 177 10.8
35,00047,499 260 41.3,
S7,500-S9,999 227 61.8
S10.000414,999 377 92.9
315,000419,999 299 141.8
S20,000429,999 429 262.2
S30,000449,999 497 668.1
S50,000499,999 351 862.2
S100,000 or More 177 3,983.2

Total 211 d2SSCS 2,924 6,135.3

Charitable
GIST contributions/
(3000) GIST

-41284
107 2.3
678 1.6'

1,622 2.6
1,%7 3.1

,4,711 '2.0
5,213 2.7

10,546 2.5
19,412 3.4
23.937 -3:6
36,498 10.9

100,408 6.1

PATMRNS OF GIVING'

As indicated in Table 74, charitable giving'asa
percentage of income tends to decrea'ase as income
increases'. but it increases once income rises above
middle-income levels .3 A contrast of charitable-
bequests with net worth also tends to show a slight
U-shaped pattern (Table 7-2). Thus, giving relative
to net worth declines slightly as net worth increases
toward $500,000, then rises significantly as net
worth increases. The wealthiest decedents those
with $2.5 million or more of net worth -- have -by
far the highest rate of giving, donating almost ~one-.
fifth of their net worth to charity.

TABLE 7-2.
CHARITABLE BEQUESTS AND NET WORTH

Charitable
Amount of Total bequests

net worth number (S millions)

<
.
S100.000 578 5.3

$100,000-3249,999 990 5.3
S250,000-S499,999 476 4.0
s500,OOO-S999,999 601 17.1
$1,000,000-32,499,999 231 25.0

S2,500,000 or more 48 80,6

'All net worth classes 2,924 137.3

Total Charitable
net worth bequests/

(S millions) net worth

36.1 14.8
161.9 3.3
170.1 2.4
406.6 4.2
335.3 7.5
414.8 19.4'

~1,524.6 9.0

Tables 7-1 and 7-2 confirm information that is
available from separately published, statistics on
income and estate tax returns. A more useful and

refer to the annual contributions made during the ye~r
before death of the decedent.

. I The data show results somewhat similar to those
found in earlier studies of charitable. contributions (see
Clotfelter and Steuerle, 1981). e ~ .

original contrast can be made among estate tax
returns with itemized deductions in the year prior to
death and other populations of returns. Table 7-3
presents estimates for four different groups of
returns on which deductions were itemized, mainly
in 1975: first, those from the estate-income match
with $120,000 or more in assets;.second, all dece-
dents with $120,000 or more in assets (the estate tax'
population); third, all top wealthholders (defined as
all living persons holding assets valued at $120,000
or - more); and, fourth, all returns, regardless. of
wealth, that itemized deductions in 1975.'

Reading across Table 7-3 from the estate-income
match toward the population'of all itemizers, aver

.
age

income and average wealth fall. The rate of Living
also drops . although the difference in rates of giving
between top wealthholders and all itemizers (3.6-
perce

'
nt and 2.9 percent, respectively) is perhap~.lrkot

as much as one might have suspected. Some differ
ences, such as the rates of giving of estate. tax
returns as opposed to those of all top wealthholders,

.should be attributed to differences in average age.
~At given income and tax rates, the elderly have-been
shown to give more than.younger groups.

Another revealing statistic from Table 7-3 (similar,
statistics can also be derived by comparing Tables 7-J
1 and 7-2) is' that top wealthholders tend to give
away only a tiny percentage of wealth during their
lifetimes.- Contributions represent slightly less''than
1/2 of I percent (between 0.41 percent and 0-

*
46,

percent) of net worth. This relatively small amount ~,

4 To obtain the second and third groups, returns in
the estate-income match are actually "reweighted. In the
former case, recall that each return in the 'estate-income
match 'actually represents (or is selected from) a much
Iargpr group of estate tax returns. In the latter
technique referred to as the'estate multiplier is used,'and
each deceased person,of a given age is taken to represent
a portion -of the living population, with. the weight or
number ofpersons so represented being determined by. the
probability of dying at that age.~ By using this technique,
we are able to derive estimates of the wealth and charita~~,
ble contributions of all top wealthholders, not just those
who.have died in a particular year. As can be seen in the
tablp, for instance, the wealthy have net worth in excess
of ~1 trillion, whereas the wealthy who filed estate'tax
returns in 1977 have net worth of only about $19 billion..



TABLE 7-3.
CHARITABLE GIVING FOR VARIOUS POPULATIONS OF ITEMIZERS

Estate Estate All returns
Income tax All to

Itfile returns* wealthhoFders' ief, 9=7
Total (S million)

Annual
charitable
contributions 5.8 84.6 4,351 15,343

Charitable
bequests 122 1,409 - -

Adjusted
gross income 78.7 1,573 127,019 532,611

Net worth 1,240 19,146 1,091,960 -

Number of
tax returns 1,541 48,350 4,063,740 26,074,061

Average per return (S)
Annual

Charitable
contributions 3,764 1,750

Charitable
bequests 79,169 29,141

Adjusted

1,115 590

gross income . 51,071 32,534 31,257 20,427

Net worth 804,672 395,988 268,708 -

Contributions/AGI
Contributions/

net worth

Rates ofGiving (%)
7.4 5.4 3.6

0.46 0.44 0.41
Restricted to est2te tax rcmms with S120,000 or mom of gross estate.

TABLE 7-4.

CHARITABLE BEQUESTS (ESTATE TAX) AS A MULTIPLE OF CHARITABLE

CONTRIBUTIONS (INcomE TAX), IN THOUSANDS or DOLLARS

2.9

Estate tax bequests

Size of charitable Charitable As a multiple of
contributions Number contributions Total contributions

Noniternizers 1,035 10,243

No
contributions 212 - 7,558 -

$1 _S249 388 47 7,360 156.5
$250-$499 308 110 2,781 25.2
35004999 359 252 8,715 34.6
$1,00042,499 342 550 8,096 14.7
S2,50044,999 132 461 4,974 10.8

$6,00049,999 75 494 22,819 46.2
S10,000424,999 49 715 9,952 13.9
S25,000 or more 24 3,506 54,841 15.6

Total 211 C12SSCS
2,924 6,135 137,338 22.4

:
In another study for this project, Boris has found that, at least for gifts to foundations,

he ratio for lifetime giving to bequests tended to be higher in the years before 1970.

is fairly constant among the different categories of
wealthholders shown in the table.

Table 7-4 compares charitable bequests with charita-
ble contributions listed on income tax returns in the
year prior to death. In the aggregate, charitable be-
quests represent over 20 times the amount of charita-
ble contributions in a single year.' At first, one
might suspect that this ratio would be high only for
those taxpayers who had been less generous that
average during their lifetimes. The ratios of charita-
ble bequests to charitable giving, however, are high

' In another study for this project, Boris has found
that, at least for gifts to foundations, the ratio for lifetime
giving to bequests tended to be higher in the years before
1970.
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even for those taxpayers who appear to have been
relatively generous during their lifetimes. Those
who gave more than $25,000 in annual gifts, for
instance, fall into the classification of the most
generous of lifetime givers, yet even they gave 15.6
times as much in the year of their death as during
the previous year. Although not shown in Table 7-
4, this phenomenon is not confined to the year prior
to death. When returns from two years prior to the
respondent's death are examined, a similar result is

6obtained.

One important inference from Tables 7-3 and 7-4 is
that wealth seems to play only a limited role in
determining the amount given during one's life,
except perhaps to the extent that it increases realized
income. Nonetheless, it is an important determinant
of charitable bequests, as those with greater amounts
of wealth tend to give both greater absolute amounts
and larger percentages of their estates to charitable
causes.

TABLE 7-5.
DISTRIBUTION OF PERSONS BY SIZE OF CHARITABLE CONTRIBUTIONS

AND CHARITABLE BEQUESTS

Size of charitable bequests

Size of No
charitable charitable $50,000- 5250,000- $1 million

contributions bequests $I-S50,000 $250,000 Sl million or more Total
No charitable

contributions
or noniternizers 1,075 125 30 14 3 1,247-

51-$999 881 128 30 12 4 1,055
111,00049,999 419 89 22 13 6 549
S10,000424,999 23 11 6 6 3 49
$25,000 or more 11 2 4 2 5 24

Total 2,409 355 92 47 21 2,924
* Includes 1,035 nonitemizers

Table 7-5 displays the distribution of charitable
amounts given during life by size of charitable
bequests. Many persons who are very generous in
death can clearly be seen to have given litfle or
nothing in the way of lifetime gifts. For instance,
13 of 21 persons bequeathing $1 million or more to
charity actually gave less and $10,000 in annual

6 This is the only way that one can check whether
giving in the year before death displays any peculiar
pattern. No further information is available on total
lifetime patterns of giving or even on giving several years
before death.
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giftS.7 In contrast, many who were relatively gener-
ous during life made few or no contributions at time
of death. Thus, of the 24 individuals who contribut-
ed more than $25,000 in annual giving, I I made no
charitable bequests whatsoever.

Table 7-6 presents charitable contributions and
bequests as percentages of income and net worth,
rather than in dollar amounts. The result of both
Tables 7-5 and 7-6 are broadly similar. For in-
stance, of 32 persons who made annual contributions
of over 40 percent of their income, 19 left no
charitable bequests. At least in percentage terms,
however, Table 7-6 indicates that givers may. be
more likely to give a high percentage of their estate
than of their income to charity. Thus, 101 (or 3.4
percent of these returns) gave away 40 percent or
more of net worth at death, but only 32 (or 1. 1
percent) gave away more than 40 percent of in-
come. 8

TABLE 7-6.
DISTRIBUTION Or PERSONS BY CHARITABLE CONTRIBUTIONS AS A PERCENTAGE OF

INCOME AND CHARITABLE BEQUESTS AS A PERCENTAGE OF: NET WORTH* -

Charitable bequests as % of net worth
Charitable No

contributions as charitable 40.00
% of income bequests 0.01-3.CO 3.01-20.00 20.01-40.00 or More Total

No charitable
contribution
or noniternizers 1,075 97 26 11 38 1,247'

0
'
01-3.00 834 90 23 9 29 985

3.01-20.00 450 79 39 12 22 602
20.01-40.00 31 3 7 2 7 50
40.00 or more 19 4 3 1 5 32

Total 2,409 273 98 35 101 2,9166
Income is measured by gross income subject to tax.
Includes 1,035 noniterniztrs.
Total differs, slightly from Table V because returns reporting positive charitable contributions and

negative income are excluded from this table.

Both Tables 7-5 and 7-6 confirm that the pattern of
large bequests and small annual contributions is the
prevalent behavior for most taxpayers who make
large bequests. Thus, lifetime giving and bequest
giving are not great predictors of each other.

7 Nonitemizers give less than $2,600 to charity -- the
maximum standard deduction in 1975 -- or else they
would itemize.

.
8 Of returns reporting both positive contributions and

positive bequests (thus excluding both nonitemizers and
those not adequately planning for death), the ratio is
roughly similar: 63 with bequests of 40 percent or more
of net worth by only 13 with contributions of 40 percent
or more of income.

ECONOMETRIC RESULTS

Table 7-7 represents a more rigorous analysis of
lifetime giving. Some common econometric tech-
niques are used to explain charitable contributions
reported on income tax returns.' Income, price of
giving, and other dependent and independent vari-
ables are defined in roughly the same way as is in
many recent econometric studies. The principal
difference between this study and most previous
studies is that net worth is added as a variable.

TABLE 7-7.
EQUATIONS ExPLAINING CHARITABLE CONTRIBUTIONst REPORTED ON INCOME

TAx RETURNS
DEPENDENT VARIABLE: Cn (CHARITABLE CONTRIBUTIONS + $10)

Independent
variables 1 2

?n Net worth

6 Price

en Realized income

en Economic income

Married

Dependents

Age unknown

Age between 35 and 49

Age between 50 and 64

Age 65 or over

Intercept
r2

Equation
' 3 4 5 6 -

.09 -'.07
(.05) (.07)

-2. 15* -2.04* -2.47 -2.44
(.24) (.25) (.20) , (.20)

98 .41 * .37 *
(.05 (.08) (.08)

'
82*

'
28* .36 *

(.05) (.06) (.10)
-.55* -.58* -.60* -.67* -62* -.61 *
(.10) (.10) (.10) (.11) G10) (.10)
.33 * .37* .37 * .30 * .36* .34 *

(.12) (.12) (.12) (.13) (.12) (.12)
1.51 * 1.32* 1.20 1.35* 1.22 1.29*
(.65) (.63) (.63) (.66) (.63) (.64)

-
12 -.001 -.06

-,
01

-,
06 -02

(.51) (.50) (.50) (.52) (.50) (.50)
.48 .32 .25 .45 .27 .33

(.48) (.47) (.47) (.49) (.47) (.47)
.76 .63 .53 .92 .66 .75

(.48) (.47) (.47) (.49) (.47) (.48)
-4.47 .442 -.236 -3.13 1.46 1.57

.241 .280 .282 .206 .277 .278
t Standard errors are shown in parentheses.

* Significant at the .05 level.

In equation I (Table 7-7), charitable contributions
are defined as a function of income, age, marital
status, and the presence of dependents, but not of
price (or taxes) or net worth.'o The income mea-
sure used here, however, is not economic income
but rather the income reported by the taxpayer on
the tax return. Thus, this equation follows most
previous studies of charitable giving by using the

9 See, for instance, Clotfelter and Steuerle (198 1) and .
Feldstein and Taylor (1976).

" Only 11 percent of itemizers had no contributions.
As is typical in charitable studies with such a high
percentage of positive givers, ordinary least square rather
than a Tobit or similar regression technique was used.
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amount of income realized or reported by the indi-
vidual as the measure of income. Note that the co-
efficient for the income variable, 0.98, is very close
to 1.00, implying that giving as a percentage of this
realized income will stay fairly constant after con-
trolling for age, marital status, and presence of de-
pendents. For instance, if income increases from
$10,000 to $100,000, the rate of giving would be
predicted to fall less than 5 percent. When taxes (or
price) are added to the model, however, the coeffi-
cient of income is decreased significantly, while the
price coefficient increases in absolute value (see
equation 2). This result is again consistent with
previous studies. Because price and income are
highly correlated, of course, interpretation is diffi-
cult, and it is always possible that the regression
attributes to changes in price some of the effect of
the changes in income and vice-versa.

Equation 3 goes one step further and adds net worth
as a variable. The results are changed only trivially
from equation 2, and the coefficient for net worth
fails to meet the statistical test of significance at the
.05 level. Even if significant, the size of the coeffi-
cient indicates that an increase in net worth, all other
things being equal, would have only a small effect
on charitable contributions. For instance, if net
worth increased 20-fold from $50,000 to $1 million,
giving would be predicted to increase only by 31
percent.

The low coefficient on net worth is actually quite
similar to that obtained by Feldstein and Clotfelter
(1976) in survey data from the 1963 and 1964
surveys conducted by the Board of Governors of the
Federal Reserve System (coefficient = .095; stan-
dard error = .057). The coefficient on net worth
obtained here is slightly higher than that obtained by
Dye (1977), who used a 1974 national sample of
household giving behavior of low- and middle-
income taxpayers interviewed by the Survey Re-
search Center at the University of Michigan (coef-
ficient = .05; standard error = .01)." Although
wealth and income from capital tend to be understat-
ed significantly in surveys, regressions run on these

" Households did not report actual net worth in the
Michigan survey, but only classified themselves as failing
in certain groups.

data sets have tended nonetheless to show the same
price and income elasticities as have similar re-
gressions run on tax returns. Perhaps it is not
surprising that the wealth elasticities would have the
same tendency to be small or insignificant.

Because recognition of income from capital is
largely a discretionary event (Steuerle, 1985b),
recognized income from capital is actually a very
poor measure of real income from capital. Much of
the total return to capital, especially of top wealth-
holders, is accrued in the form of unrecognized
capital gains. In equations 4, 5, and 6, therefore,
recognized income from capital is replaced with an
estimate of the economic income from capital. The
latter measure is obtained essentially by multiplying
net worth by 5 percent and adding that income to
labor income. Estimated income from capital is
closer to an expected return from capital, as assets
will fluctuate in value from year to year. Nonethe-
less, it is a more accurate measure of the well-being
of the household than is a recognized income mea-
sure that is unadjusted for the presence of accrued
capital gains and for the effect of inflation on the
measure of income from capital.

When economic income is substituted for recognized
income, the income elasticity tends to fall. In
equation 4, the income elasticity is .82. Unlike
equation 1, where the rate of giving out of income
tends to stay constant, an elasticity of .82 implies
that as income rises from $10,000 to $100,000, the
rate of giving falls by over one third. Since there is
no separate price variable in equations I and 4, the
income elasticity really reflects the combined effect
on charitable giving of both an increase in income
and a likely increase in tax rates. Thus, when
recognized income goes up, so do tax rates, while an
increase in economic income, if not recognized,
would involve no simultaneous increase in taxes. In
equations 5 and 6, price is added back as a variable.
When these equations are compared to equations 2
and 3, the price effect can be seen to be stronger in
those equations that use economic income as a
variable, while the income effect is somewhat
weaker in equation 5. Equation 6 must be interpret-
ed with caution since the economic income variable
is measured in part from the net worth variable, so
that one cannot really separate out the income from
the net worth effect.
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The results demonstrate that individual lifetime
giving may tend to be a function more of recognized
income than of economic income. Individuals may
be much more likely to give out of cash income than
they are to give out of accrued gains in the value of
corporate stock or land. By the same token, tax
incentives from charitable giving do not apply to
income that is never recognized.

In order to interpret further this data on charitable
giving, Table 7-8 presents wealth and income
information for the sample of top wealthholders.

-What'becomes apparent almost immediately,,is that
the ratio of 'income to wealth of top wealthholders
declines significantly' as * wealth increases. Gross
capital income subject to tax is only 2.2 percent of
,wealth for decedents with wealthholdings of $2.5
million, -while it is 5.9 percent of wealth fot those
with wealthh6ldings of $250,000 to $500,000.
These results arise in large part because persons with
lesser amounts of wealth often receive a greater

i percentage of their capital inco.me in the form of
interest and dividends. Those witli-,greater amounts
of wealth tend to hold real estate and corporate

I stock, and returns from these'assdts are often de-
ferred or never realized for tax pur_poses.

What this declining ratio of 'income to. wealth also
suggests is that the difference . -between economic
income and recognized income tends to increase as
wealth increases. To the extent that individuals are
more likely to,'give out of th6ir recognize& income,
top wealthholders will be those who aremo9t affect-
ed by the increasing gap between ec

,
onomic and

recognized income.

Effect on' Giving of Other DeTographic, Factors

Except for. the effect Pf marriage, other variables in
i all the equations in.Table 7-7 tend to show the same

effects . as those reported in previous econometric
studies. Giving, increases significantly with Age.
Since the estate-income match contains information
on much more elderly individuals than -do most

Isurveys
.
o-r,samples of tax returns, the ','age un-

known" cat6gory is likely to be comprised primarily
ofpersons aged 55 or older. Hence, the significance
of the

--
age coefficient for this group, * confii-nis a

significant increase in giving with ~ge, all other
things being equal, Moreover, the coefficients for

other groups tend to increase with age, and their
failure to be significant at the .05 level is probably
simply a function ofthe limited number of returns of
younger ages.

Giv
'
ing.also tends to increase with the presence of

dependents, a result consistent with the notion that
those with dependent~ are likely to givemore-be-
cause they or their children are involved with more
inititutions, such as,schools or-clubs. While mar-
riage has a negative effect on giving, as opposed to
the positive effect revealed in most, previous, studies,
these other studies do not include so many elderly.

logical reconciliation of results is that,., among
nonelderly persons,- marriage is likely.tq increase
lifetime giving, but elderly persons are -more likely
to become more cautious with their giving if they
are planning for the future care~of their,spouses.'

CONCLUSIONS

This study reveals a number of patterns ofcharitable
activity among top wealthholders. While top wealth-
holders as defined here comprise only a small part of
the total population, they are the persons most likely.'
to give large enough amounts to start new char

'
ities

or foundations or to undertake new enterprises with
existing charities. Several, conclusions are particu-
larly relevant for the charitable sector; giving by top
wealthholders at death tends to be much larger than
annual giving during life; wealth has only a limited
effect on lifetime giving; and giving is more likely
to take place out of realized income than out of eco-
nomic income.' These observations are consis tent
with, each of the following hypotheses or explana-
tions, none of which are mutually exclusive:

1. For the very wealthy; charitable giving may
compete'less with consumption than with wealth-
holding itself. I~deed, wealthholding confers such
benefits on individuals that they reveal a willingness
to pay additional taxes to hold'onto wealth that most
likely will never be-consumed.

2. Many persons may not take maximum advantage
of the tax laws, eith,er'because they are ignorant of
opportunities available to, them, or because existing
legal mechanisms for encouraging giving to charity
are insufficient.



TABLE 7-8.
ALL DECEDENTS: GROSS CAPITAL INCOME SUBJECT TO TAX AS A PERCENTAGE OF WEALTH (IN THOUSANDS OF DOLLARS)

(-Zrr%cc ra 4n]
Gross capital income subject to tax as a % of wealth

ir Zero or negative Under 3 percentAverage income as a
gross percentage Gross Gross

Total Averap capital of capital capital
Size of Wealth number wealth income wealth Number Wealth income Number Wealth income

Under $100,000 519 72 9 12.4 41 3,269 -43 120 9,620 140
$100,000 under $250,000 980 164 10 6.1 66 10,460 -140 263 42,429 547
$250,000 under $500,000 445 344 20 5.9 22 7,597 -139 102 35,261 532
$500,000 under $1,000,000 668 675 34 5.1 39 25,608 -775 168 114,206 1,273
$1,000,000 under $2,500,000 255 1,458 70 4.8 18 25,638 -144 75 110,868 1,656
$2,500,000 or more 57 8,272 183 2.2 9 48i 197 -578 23 314,916 1,211

All decedents 2,924 563 26 4.5 195 120,770 -2.116 751 627,302 5,361

Gross capital income subject to tax as % of wealth (continued)
3 percent under 5 percent 5 percent under 7 percent 7 percent under 10 percent

Gross Gross Gross
capital capital capital

Size of wealth Number Wealth income Number Wealth income Number Wealth income
Under S100,000 99 7,930 315 57 4,340 260 48 3,850 331
S100,000 under $250,000 235 39,291 1,541 161 27,583 1,623 98 15,943 1,360
S250,000 under $500,000 109 37,055 1,487 92 31,282 1,808 54 18,931 1,575
$500,000 under S1,000,000 204 139,757 5,692 119 78,818 4,628 70 47,243 3,852
$1,000,000 under $2,500,000 93 134,038 5,337 29 41,848 2,436 22 32,441 2,618
$2,500,000 or more 14 71,788 2,591 7 24,838 1,462 2 6,128 507

All decedents 754 429,860 16,964 465 208,707 12,216 294 124,534 10,244

Gross ca ital income subject to tax
as

1!0f
wealth (continued)

10 percent under 15 percent 15 percent or more
Gross Gross
capital capital

Size of wealth Number Wealth income Number Wealth income
Under $100,000 42 2,968 358 112 5,192 3,237
S100,000 under S250,000 81 13,338 1,579 76 11,969 3,232
S250,000 under S500,000 40 14,490 1,716 26 8,398 1,916
$500,000 under $1,000,000 39 25,314 3,059 29 19,720 4,627
S1,000,000 under S2,500,000 11 17,137 1,925 7 9,790 3,999
S2,500,000 or more - - - 2. 5,645 1,751

All decedents 213 73,247 8,636 252 60,716 18,761
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3. Tax incentives are offset significantly, at least for
top wealthholders, by the prior tax incentive not to
recognize income in the first place. -

Each.. of these possible explanations is discussed
briefly in the paragraphs that follow.

Charitable Giving Versus Wealthholding.

At death, individuals can either give their assets to
charity or to other individuals, but they can no
longer consume their own

'
wealth. Individuals who

accrue substantial holdings often demonstrate that
they are not likely to consume all their wealth during
their lifetimes; they have chosen not to buy annuities
or engage in other behavior that would maximize
lifetime consumption and minimize their holdings at
the time of. their death. Many researchers would
argue that such behavior indicates that the life cycle
model provides only limited information on the ways
in which individuals save and consume. For in-
stance, the elderly as a group tend to increase, not
decrease, their net worth as they age (Menchik and
David, 1983). Even if one believes that the life
cycle hypothesis explains the consumption behavior
of most individuals, however, those with the greatest
amount of wealth at death will be those for whom
the hypothesis most likely will be inapplicable.

Seen in this light, lifetime charitable giving among
top, wealthholders, must be viewed in . part not as
competing with consumption, but with the main-
tenance or accrual of wealth itself. This wealthhold-
ing provides increased power, prestige, control over
existing assets or businesses, insurance over un-
foreseen events, and the option of making future
decisions with respect to the transfer, investment, or
disposition of the wealth.

The substantial increase in charitable giving at time
of death is consistent with this notion. Many top
wealthholders may be much more willing to make
charitable bequests simply because wealth accumula-
tion or retention is no longer an. alternative. In
effect, at death some transfer.must be made either to
charity or to other persons.

What
in'

akes this pattern of giving even more re-
markable is that lifetime giving almost always has
more tax advantages than posthumous giving. Both

income and estate taxes are lessened in the former
case, whereas bequests involve only estate tax reduc-
tion. Additional income tax savings -could be used
to increase consumption without any decrease * in
total charitable contributions, or to increase total
charitable contributions without any decrease in
consumption. Put another way, the only benefit
from the increased taxation is a lengthening of the
period of time in which the person holds onto the
wealth. . Thus, Vealthholding appears to confer
advantages on. pe~sons other. than increased con-
sumption, either for themselves or'for their heirs.

Taking Advantage of the Tax Laws,

An alternate explanation of this same tax behavior is
that individuals are either ignorant of the tax laws or
that the existing mechanisms for taking advantage of
these laws,'such as provisions for trusts, are either
inadequate or too costly to use. Ignorance of com-
plicated tax laws is a common phenomenon that can-
not be disregarded. Trusts may be costly to set tip
and may be avoided for this reason, especially by
those with lesser amounts of wealth. Certainly many
individuals, including some of the most wealthy,-
have been found'to plan inadequately for their
estates.

To the extent that this,is true, it offers the prospect
that additional efforts by the charitable sector could
increase giving. Existing methods of approaching
wealthy individuals may simply be inadequate. If
charitable giving provides a sense of well-being to
the giver, then perhaps it needs to be'bettei "adver--'
tised" and "packaged." The dissemination of infor-
mation about optimal tax planning may also be poor
inefficient, or expensive.

If persons hold onto wealth not only for future
consumption, but also for the insurance, power, and-
security it brings, then existing legal vehicles for
making donations to charity during one's lifetime
may not adequately appeal to potential donors.
A charitable remainder trust, for instance, may be
well geared to the consumption 'needs of a donor,
but what if the potential donor has little concern W*ith
future consumption patterns and simply wants to
maintain control over his wealth? Perhaps better
forms of trust or legal vehicles could be developed'
to take care of the lifetime needs of the giver.
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Charitable Incentives and the Recognition of
Income

A third explanation for the charitable -behavior
revealed in this study is that lifetime giving is
affected significantly by the tendency not to recog-
nize income in the first place. Top wealthholders
hold most of their assets in the form of corporate
stock and real estate and do not recognize many of
the returns from those investments. This may affect
charitable giving in two ways. First, to the extent
that charitable giving is more likely to take place out
of cash and liquid assets, it may be reduced where
the income from assets flows through in less liquid
forms. Second, since recognition of capital income
at the individual level is largely a discretionary
event, tax incentives to give will only apply to that
income for which such discretion is exercised. For
income that is not recognized or is sheltered by
artificial losses, the price effect is basically zero.
For many taxpayers, therefore, the existing tax
system may discourage the recognition of income so
much that a charitable incentive applies only to a
small portion of the true economic income of the
taxpayer.

An example may help to clarify why tax incentives
for lifetime charitable giving by the very wealthy
may be i Unal. According to Table 7-8, taxpayers
with $2.5 million or more of wealth recognize about
2.2 percent of wealth as gross capital income subject
to tax. For a taxpayer with $8.3 million of wealth,
this implies income subject to tax of about $180,000.
Suppose other deductions and income offset each
other, so that total income against which charitable
deductions are allowed also equals $180,000. Then
the maximum amount of charitable contributions
which can be given and still result in a current tax
deduction is $90,000, or only about I percent of
wealth. For gifts of appreciated property or gifts to
nonoperating foundations, the maximum tax incen-
tives apply at even lower percentages of income.

In effect, taxes can induce individuals to give only to
the extent that their income is taxable. Given the
fact that many of the very wealthy realize only a
small part of their capital income, there is only a
limited income tax incentive for them to donate
significant portions of their wealth to charity during
their lifetimes.

The lifetime giving patterns of the wealthy might
reasonably be explained by any of the three reasons
offered here: the advantages of wealthholding itself,
inadequate planning or ignorance of the tax laws,
and limited lifetime incentives when income is not
recognized in the first place. I would argue that all
three are important and interact to explain the
charitable giving patterns of the wealthy.

SUNEWARY

Wealth is an important factor in deathtime giving,
but it plays only a limited role in determining the
amount of giving during life. The ratio of charitable.
bequests to charitable giving during a prior year of
life is very high for all classes of wealthy taxpayers,
both those who are generous during life and those
who are not. Lifetime and deathtime giving, more-
over, are not found to be great predictors of each
other. Many with little lifetime giving are very
generous at death, and many who are very generous
during life give nothing out of their wealth at death.

Regression analysis confirms the weakness of net
worth as an explanatory variable for lifetime giving.
Taxes (price), income, age, and marital status, on
the other hand, remain significant predictors.
People are also more likely to give out of realized
income than out of economic income. Giving out of
realized income, of course, may be induced both
because charitable deductions can reduce tax only to
the extent that income is realized and because
individuals may be more likely to give out of liquid
than non-liquid assets.

There are three possible explanations for this ob-
served pattern ofgiving by top wealthholders. First,
wealthholding itself may confer on individuals
substantial independent benefits such as increased
options with respect to future decisions, insurance
against unforseen events, prestige, and control. In
fact, many people demonstrate that they are willing
to pay additional taxes to hold temporarily onto
wealth that neither they nor their heirs will consume.
Second, some persons may not take maximum
advantage of the tax laws because of ignorance of
the opportunities available to them or because of the
inadequacy of existing legal mechanisms. Finally,
existing income tax incentives to give are offset
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significantly by the prior incentive not to recognize
income in the first place.
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Charitable Bequests and Estate Taxes

by David Joultaian, Ph. D

ABSTRACT

This paper examines the e#ects of the
estate tax on charitable bequests using es-
tate tax records for decedents in 1986 filed
during the years 1986 through 1988. It fo-
cuses on the pattern of aggregate chari-
table bequests, bequests to six categories of
charitable organizations, as well as the ef-
fect of the estate tax deduction on the num-
ber of categories ofcharitable bequests. The
findings suggest that higher tax rates in-
duce more giving and increase the number
of categories of bequests. The results also
indicate that the pattern of bequests is in-
fluenced by the terminal wealth and its
composition, and by marital status, age,
and gender.

1. Introduction

C
HARITABLE bequests are an impor-
tant source of philanthropic support.

About 700 of the estates of decedents in
1986 alone, for instance, contributed over
$175 million.to the arts and humanities,
or over one-half the combined budgets of
the National Endowment for the Arts
(NEA) and the National Endowment for
the Humanities.' Despite their impor-
tance, relatively little attention has fo-
cused on the pattern and determinants of
charitable bequests and the role of the es-
tate tax.

The estate tax provides a deduction for
charitable bequests. While there is some
consensus regarding the effects of the
personal income tax on charitable
contributions', the evidence on the effects
of the estate tax on charitable bequests is
scant and mixed. There are three major
questions that need to be addressed. First,
what is the impact of the estate tax on the
level of giving? Given that the Federal
government provides a tax subsidy of over
$1.5 billion in the form of an estate tax
deduction for charitable bequeStS,3 it is

important to evaluate whether the deduc-
tion induces additional giving. Second, how
does the tax affect the pattern of giving
to different types of charitable organiza-
tions? Finally, how does the tax system
affect the number of categories of chari-
table bequests? This last question is par-
ticularly important in light of the strik-
ing empirical fact documented below that
most bequests involve at most one or two
types of organizations.

In this paper I analyze recent patterns
of charitable bequests with an emphasis
on its determinants and the observed in-
completeness in giving. I focus on the es-
tates of decedents in 1986 while the most
recent studies focused on decedents in 1976
(Clotfelter 1985, p. 241) and Connecticut
decedents in the 1930s and 1940s (Bart-
hold and Plotn'lck 1984). Furthermore, I
study the pattern of six categories of be-
quests. These include bequests to (1) the
arts and humanities, (2) religious, (3) ed-
ucation, medical, and scientific research,
(4) social welfare, (5) foundations, and (6)
other types of donees. I also evaluate the
effects of the estate tax on the number of
categories of bequests.

The results support the view that the
estate tax deduction stimulates charita-
ble bequests. All categories of charitable
bequests are found to be responsive to the
estate tax. However, the results suggest
that bequests to the arts and humanities,
social welfare, and foundations are the
least price responsive. Furthermore, the
estate tax deduction also reduces the in-
completeness in bequests in that the
number of donees rises as the tax price
declines. In addition, the results also show
that bequests rise with wealth and age,
and that women bequeath more than men.

11. Estate Tax and Other
Determinants of Bequests

In a model of lifetime utility maximi-
*Office of Tax Analysis, U.S. Department of the zation, an individual's utility, with appro-

Treasury, Washington, DC 20220. priate discounting, is determined by his
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own lifetime consumption (CO, the con-
sumption or endowment of relatives and
heirs (CH) which is determined by gifts (G)
and inheritances (B) from parents, and the
own-endowment of such relatives (WH

)4,

charitable contributions (CC), and chari-
table bequests (CB).'

The parent's lifetime preferences can be
presented by the following utility func-
tion:

U(CL, CH, CC, CB). (1)

The individual faces a budget constraint
which requires that the sum of consump-
tion, gifts (G) and bequests to relatives (B),
and charitable contributions and be-
quests not exceed the individual's life-
time wealth (W), or

PLCL + PGG + PBB + PccCC
~ + PCBCB!s W. (2)

The individual selects the amounts of
consumption and transfers to relatives and
charity by maximizing (1) subject to (2)
and the heirs' budget constraint:

CH:5 WH + G + B. (3)

Solving for the first-order conditions and
invoking the implicit-function theorem
yields the following equation for chari-
table bequests:'

CB = CB(PL, PG, PB, PM PCB, W, WH)-
(4)

Given income tax rate t and estate and
gift (unified transfer) tax rate e, and after
setting the price of consumption to 1, the
price variables are:

PL = 1

PG= 1 + e

PB + 7r)[(l - e)(1 + i)1_1

PCC - t

PCB + 1r)(1 + 0-1

where 7T is the inflation rate defined as (1
+ P)L _ 1, i is the interest rate also de-

fined as (1 + r)L _ 1, with p and r being
the annual inflation and discount rates
respectively, and L is life expectancy. Note
that the above formulation and prices are
similar to those in Boskin (1976)

7
except

for the price of lifetime gifts (PG) .
In principle it would be desirable to es-

timate (4) ~vith all the appropriate right-
hand-side variables. However, our data do
not capture all of the explanatory vari-
ables. Consequently, the demand function
(4) for charitable bequests would have to
be reduced to the form

CB = f(PCB, W) (5)

where PCB'iS the price of charitable be-
quests defined as 1 - e with the price of
gifts at death (PB) normalized at 1, and W
is "bequeathable" wealth held at death.
The implications of (5) are somewhat dif-
ferent from those of (4) since the,focus is
on how one allocates terminal and not
lifetime wealth between bequests to fam-
ilyand charitable bequests.

Four previous econometric studies have
attempted to estimate (5) and gauge the
effect of the estate tax. McNees (1973),
using the Internal Revenue Service 1957-
59 estate tax file for decedents with gross
estate over $60,000, found taxes to be a
significant factor determinant of be-
quests. McNees used ordinary least
squares in evaluating the determinants
ofbequests and the tax rate (not price) was
used as a right-hand-side variable. Fur-
thermore, all returns showing no be-
quests were dropped from the sample used
to estimate the parameters.

Using the same data as in McNees,
Boskin (1976) estimated Tobit regres-
sions of contributions. Using a linear
functional form, Boskin found an elastic-
ity of giving with respect to the tax price'
of -1.2, calculated at the mean. Boskin
also studied the pattern of giving using
1969 estate tax data and reported a price
elasticity of -2.0. When Boskin distin-
guished bequests by type of donee on the
1957-1959 file, the price elasticity ranged
from -0.7 to -2.0 for bequests to reli-
gious, education-scientific, and health and
social welfare organizations, and -1.8 to
-5.2 for other categories. The wealth

I
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elasticity ranged from 0.2 to 0.7 depend-
ing on the type of donee. Wealth was de-
fined as the adjusted disposable estate.

Using a pooled sample of grouped data
available by estate class for the period
1948 to 1963, Feldstein (1977) reported
great variance in the estimated elastici-
ties, which ranged from -4.'0 to -0.1.
Wealth was measured in terms of gross
estate before debts and other offsets. Re-
cently, Barthold and Plotnick (1984) ana-
lyzed Connecticut probate records for de-
cedents during the 1930s and 1940s. They
estimated Tobit regressions in logarith-
mic specification. Their findings chal-
lenged the conventional view in that they
found the estate tax price to have no sig-
nificant effect on charitable bequests.
Gross estate or total assets were used as
a measure of wealth and the tax rate re-
flected both federal and state tax laws.

In the latest study, Clotfelter (1985, p.
241) used 1976 estate tax return data for
decedents with gross estates over $60,000
but limited to net estates over $5,000. Us-
ing logarithmic specification, he reported
an elasticity with respect to the tax rate
of -2.79 and -1.67, and with respect to
the size of wealth of 0.1.8 and 0.42, de-
pending on the definition of wealth. The
results also show that charitable bequests
rise with the age of the decedent and that
they are greatest for the never-married
single, followed by separated and di-
vorced, and widowed, respectively. Clot-
felter also studied the determinants of
giving using different, population strata
and specifications.

This paper complements the existing
literature and overcomes some of its lim-
itations in several ways. First, it uses re-
cent data on bequest patterns (1986),
which are more relevant to tax policy.
Second, and for the first time ever, the
paper employs combined data from estate
tax returns (Form 706) and returns filed
by life insurance companies (Form 712)
for decedents, which provide broader
measures of bequeathable wealth. This is
especially true when compared to wealth
from probate records, which may under-
state wealth reported on tax returns by
over 25 percent (mainly Schedule G and
Form 712 information). Third, the data

employed provide greater detail on cate-
gories of bequests and allow for the study
of the tax effects on the level of giving to
individual categories and the number of
categories as well.

111. Data Sources and Construction
of Variables

A. Data

This paper uses data on decedents in
1986 provided by the Statistics of Income
Division of the Internal Revenue Service.
The data for 1986 decedents are compiled
by combining three random samples of
estate tax returns (Form 706) filed during
the years 1986 to 1988. The samples for
each of the three years are stratified by
size of estate, age, and whether the indi-
vidual died in 1986.8

The data contain information on 12 cat-
egories of assets held at death and life-
time transfers, debts, Emeral expenses,
attorney fees and executor commissions,
life insurance policy loans, and other es-
tate administration expenses, among oth-
ers. It also includes information on jointly-
owned property, community property, and
life insurance owned bv others and ex-
cluded from the estate,' among others. All
assets are reported, regardless of whether
they were held directly, in trusts, or sub-
ject to a power of attorney. Demographic
information is also available on the file.
These include age, marital status, sex,
state residency, date of death of spouse for
widowed decedents, among others.

The individuals in this sample, after
adjusting for inflation. are somewhat
wealthier than those with gross estates
over $60,000 studied in Boskin (1976) and
Clotfelter (1985, p. 241). but comparable
to those in Barthold and Plotnick (1984).
Only estates with assets over $500,000
were required to file in 1986. Few returns
below this threshold were filed. Since the
Paperwork Reduction Act does not re-
quire complete reporting of information
on such returns, they were dropped from
the sample. Other returns dropped are
those with unknown age or those age 30
or under (mostly minors~. I also dropped
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those with bequeathable wealth under
$5,000, as well as those who bequeathed
their entire estate to charity (about 50 es-
tates). The resulting sample -consists of
13,492 returns, or 218 less than the orig-
inal sample of 13,710 returns.10

B. Tax Price

The price per dollar of charitable be-
quest is defined as one minus the mar-
ginal tax rate. The marginal tax rate is
constructed as follows. For each estate, the
tax liability is computed using 1986 tax
law. First, the total estate tax liability is
computed in the absence of charitable be-
quests. Second, $1,000 in charitable be-
quests are assumed for all estates, and the
estate tax liability is recalculated. Next,
the marginal rate is computed as -the
change in tax liability divided by 1000.
This procedure, which is consistent with
that followed in earlier papers (see McNees
1973, Boskin 1976, and Clotfelter 1985, p.
241) leads to an exogenous tax price vari-
able. State and local taxes are ignored."

The estate tax Code effective in 1986 is
drastically different from provisions effec-
tive during the years studied by Clotfel-
ter, Boskin, and McNees, as well as Bart-
hold and Plotnick. First, the 1976 Act,
effective for decedents dying after 1976,
unified the estate and gift taxes. As a re-
sult, all lifetime gifts-directly or through
trusts-are aggregated with taxable es-
tate to determine a tentative estate tax.
The tentative estate tax is computed us-
ing a unified tax rate schedule, and a credit

marital deduction equal to the spousal
bequest-also referred to as the unlim-
ited marital deduction. Under previous
law, the deduction for such bequests was
limited to the greater of one-half of the
adjusted gross estate or $250,000. For such
returns, spousal bequests were assumed
to remain unaltered in computing the tax
liability in the absence of charitable be-
quests. Implicitly, this treatment as-
sumes that such transfers would be taxed
at the, spouse's death in any event (see
Clotfelter 1985, p. 249). Fifth, the 1984 Act
repealed the .$100,000 exclusion for the
value of interests under qualified and in-
dividual retirement (IRAO plans.12.

C. Categories of Bequests -

In previous research, Boskin (1976) and
Barthold and Plotnick (1984) studied the
determinants of giving to four categories
of beneficiaries. These included bequests
to (1) religious,. (2). education-scientific, (3)
health and social welfare, and (4) other
organizations. In this paper six categories
of giving are studied: (1) arts and human-
ities, (2) religious, (3) education, medical,
and scientific, (4) social welfare, (5) foun-
dations, and (6) other categories of be-
quests. The breakdown into these cate-
gories provides greater insights into
patterns of giving and also reduces ag-
gregation bias.

In select instances, the sum of the be-
quests or the gross contributions may ex-
ceed the actual deduction. This situation
arises when a non-profit organization as-
sumes the estate tax liability of the de-
cedent. When an individual bequeaths a
fraction of his estate to charity with the
stipulation that the non-profit organiza-
tionassume the estate tax liability, the
actual (net) charitable bequests (gross be-
quest less estate tax) will fall short of the
gross bequest. As a result, and when ap-
propriate, the six categories of bequests
are scaled down in order to sum to the net
contribution or actual deduction. -

D. Wealth Measure

Wealth is defined as the adjusted dis-
Fourth, the 1981 Act provided for a posable estate. In many ways, this is

is provided for any gift taxes on the life-
time transfers.

Second, the 1981 Act reduced the max-
imum tax rate from'70 percent to 55'per-
cent. It raised the exemption level to
$500,000 in 1986 ($600,000 in 1987 and
thereafter) from $60,000 in 1976. Third,
after 1976, certain real property used in
a farm or other trade or business can be
valued based on its actual use rather than
the market value. The value of a farm
based on its crop yield can be consider-
ably lower than its market value based
on development potential. The valuation
difference, however, is limited to $750,000.
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identical to Clotfelter's (1985, P. 241) def-
inition of net estate, defined as total as-
sets less debts, estate expenses, and the
tax liability in the absence of bequests.
Two categories of lifetime transfers are
recognized in defining wealth. The first
includes transfers with certain retained
interests or powers (revocable trusts and
others). These transfers are treated as part
of the decedent's estate, although such as-
sets are not part of the "probate" estate. 13

The second category of transfers gener-
ally includes outright gifts such as irrevo-
cable trusts or direct gifts and are not in-
cluded in the decedent's estate. It should
be noted that lifetime transfers can be es-
sential to the computation of tax liability
under the current unified transfer tax
structure.14 Our measure of wealth is also
defined to include proceeds from life in-
surance policies not owned by the dece-
dent and not included in the gross estate
(reported on Form 712 by insurance com-
panies). It is not unusual for a person to
pay the premiums on policies owned by
the spouse, children, or trusts formed to
their benefit.

Table 1 provides a summary of selected
statistics for all observations in the sam-
ple as well as those with charitable be-
quests. The average disposable wealth of
decedents is about $1.9 million. About 31
percent are widowed and slightly over 50
percent are married. Almost 10 percent
are age 90 or over, and those in their 80s,
70s, and 60s each make up 20 percent of
the sample. The average charitable be-
quest is about $190,000. The average is
greatest for foundations and lowest for so-
cial welfare organizations and the arts and
humanities. The average number of cat-
egories of bequests is 0.341. Individuals
in this sample face a first-dollar tax price
of 0.75. The second column in Table 1 pro-
vides mean statistics conditional on giv-
ing. It shows that an individual with
charitable bequests is on average wealth-
ier, older, is female, and faces a lower tax
price with a mean of 1.8 categories of be-
quests.

IV. Empirical Estimates of Bequests
Fewer than 20 percent of the individ-

uals in the sample made bequests to char-

ity. In the case of certain categories of be-
quests, fewer than two percent gave
anything (arts and humanities). Hence,
limited dependent variable methods are
appropriate. Following standard practice,
it is assumed that the observed bequest,
Y, takes the form:

Y = P'Xi + uj I if P'xj + uj > 0 (6)

= 0 1 if P!xi + uj :5 0 W)

where xi represents explanatory variables
with coefficients, and ui is a censored
normally distributed error term. Given
these assumptions, (6) can be estimated
using the Tobit model. This is done for to-
tal bequests as well as bequests to six cat-
egories of donees.

The dependent variable is defined as the
natural logarithm of bequests (plus 1). The
right-hand-side variables xi include the log
of wealth, dichotomous variables for mar-
ital status, age, and gender, as well as the
log of the tax price (1 minus the tax rate).
While other variables such as the income
of survivors (see Becker and Tomes 1979,
p. 1166) and their relationship to the de-
cedent, religious affiliation, education, and
occupation among others, may signifi-
cantly influence the amount of giving, the
SOI data do not contain such variables for
all filers." Conceivably, age and marital
status may act as proxy for the number
of survivors, while additional variables
used, such as the shares of life insurance
and family businesses (non-corporate
business and farms) in "bequeathable"
wealth, along with the demographic vari-
ables, may capture the endowments or the
dependence of the survivor on the dece-
dent's lifetime income, especially in the
case of the spouse.

Table 2 presents the estimates from To-
bit regressions. It reports the regression
coefficients and their respective t-tests as
well as other relevant statistics at the
bottom of each table. The following is a
summary of the results:

Wealth: As measured by the disposable
estate, wealth has positive effects on total
bequests. Wealth also influences bequests
to the arts and humanities, education-sci-
entific organizations, social welfare or-
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TABLE 1
SUMMARY STATISTICS FOR SAMPLE OF ESTATE TAX RETURNS

I tem
Conditional

Mean Mean

Wealth
1n Wealth
Widow
Single
Separated
Divorced
Age over 90
Age 80 to 90
'Age 70 to 80
Age.60 to 70
Sex (male)
'Insurance Share of Wealth
Business Share of wealth
.First-dollar'Price
Last-dollar Price
1n First-dollar Price
1n Last-dollar Price

Bequests:
Total
Arts & Humanities
Religious
Research
Social Welfare
Foundations
Other

1n (Bequests):
Total
Arts & Humanities
Religious
Research
Social Welfare
Foundations
Other

Number of Categories

ganizations, foundations, and other cate-
gories of giving. Interestingly, wealth, does
not significantly influence bequests to re-
ligious organizations but greatly influ-
ences giving to education-scientific orga-
nizations followed by foundations and
other categories. The elasticity of be-
quests with respect to wealth is 0.23, to-
ward the lower end of the 0.18 to 0.42
range reported in Clotfelter (1985, Table
6.9). It is lower than the 0.4 estimate in
Barthold and Plotnick as well as Boskin's
estimates of 0.52 to 1.1 using 1957-59 data
and 0.4 using 1969 data. 16

Marital Status: Consistent with pre-
vious findings, single decedents leave
larger bequests to charity than their mar-

1905900 2582600
14.018 14.220
0.305 0.514
0.072 0.148
0.002 0.002
0.051 0.045
0.095 0.217
0.239 0.390
0.207 0.221
0.216 0.103
0.639 0.486
0.094 0.027
0.056 0.030
0.748 0.584
0.767 0.680
-0.333 -0.559
-0.307 -0.429

189910 1003200
10876 57456
15127. 79914
45804 241970
9316 49214
76436 403790
32347 170880

2.078 10.975
0.197 1.039
0.991 5.236
1.101 5.817
0.294 1.551
0.317 1.676
0.602 3.179

0.341 1.800

ried counterparts. In the case of social
welfare, divorced and separated'dece-
dents are also found to leave greater be-
quests to charity. The bequests of wid-
owed decedents are about the same as
those of married decedents. The expected
bequests of single decedents exceed those
of married decedents by a factor of 2.3. The
expected bequests of separated and di-
vorced. decedents are about the same as
those of married individuals, except for
giving to other categories." Generally,
these results are consistent with those in
Clotfelter (1985), partially consistent with
those in Barthold and Plotnick (1984), and
different from those in Boskin (1976).

Age: Again consistent with the existing
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literature, charitable bequests rise with
age. Those in their 90s gave 40 percent
more than those in their 80s; those in their
80s gave 36 percent more than those in
their 70s; and those in their 70s gave 76
percent more than those in their 60s.'8
These results are consistent with those in
Clotfelter (1985). Boskin (1976) reported
that those under the age of 65 contributed
less to charity, while Barthold and Plot-
nick (1984) failed to find a significant re-
lationship.

Sex: Women bequeath more to charity
than men." This is true for total bequests
as well as bequests to individual cate-
gories. An exception is bequests to foun-
dations, where sex is found to be insig-
nificant. The expected total bequests of
male decedents are about 17 percent be-
low those of female decedents. This result
is similar to that in Clotfelter (1985) but
different from that in Barthold and Plot-
nick (1984). Boskin (1976, p. 39) found that
sex was not an important determinant of
bequest behavior.

Price: The coefficient on the price vari-
able is negative and significant in all the
regressions. The elasticity for total be-
quests is estimated at -3.00, slightly
larger (in absolute value) than that of
-2.79 in Clotfelter (1985). For the var-
ious categories of bequests, I find giving
to the arts and humanities, social wel-
fare, and foundations to be the least price

20sensitive. Overall, these results confirm
the earlier findings in McNees (1973),
Boskin (1976), and Clotfelter (1985) on the
tax-induced effects of bequests, and con-
tradict the findings in Barthold and Plot-
nick (1984). The findings on foundations
also contradict the conjecture of a high
elasticity in Boskin (1976, p. 44)21 The

1969 Act, of course, changed the tax
treatment of foundations, which could ex-
plain some of the difference.

Other variables: The expected bequest
declines with the life insurance and fam-
ily business shares of wealth. Insurance
policies are purchased to provide for the
well-being of the surviving spouse and
other heirs, and, as such, the greater the
relative proceeds from life insurance pol-
icies the smaller is the charitable be-

quest. Similarly, individuals with family
businesses and farms have a strong affin-
ity to keep such entities within the family
and, as a result, leave less to charity.

V. Bequest Incompleteness

Undoubtedly, the congressional intent
for allowing a deduction for charitable be-
quests, coupled with the tax-exempt sta-
tus of recipient organizations, is to pro-
mote giving to all such entitie

*
s. Yet, our

data show a lack of diversification in the
categories of bequests. Of the 13,492 es-
tates in our sample, 2,554 estates had be-
quests. Of these, 1,307 reported one cat-
egory of beneficiary, 693 reported two
categories, 365 reported three categories,
142 reported four categories, 41 reported
five categories, and 6 reported six or more
categories.

This section focuses on the observed in-
completeness of giving (or lack of diver-
sity in bequests). The data show that most
bequests benefit at most one or two cat-
egories of charitable organizations. This
is not only puzzling but has interesting
implications given congressional intent.
The central issue that needs to be ad-
dressed is whether the number of cate-
gories of bequests is responsive to the tax
price and the deductibility of charitable
bequests. Another issue, of course, is why
there is so little diversification to begin
with, and why altruism is limited to one
or two types of charities.

The only. study to come close to address-
ing this issue is Barthold and Plotnick
(1984) based on probate data from the
1930s and 1940s for Connecticut dece-
dents. They presented a model of "cate-
gorical choice" (pp. 231-233) and esti-
mated multinomial logit equations for five
groups giving to zero, one, two, three, or
four categories of bequests. Barthold and
Plotnick's results (Table 5) indicate that
while the estate tax and size of estate may
increase the odds of giving, the tax price
and wealth are not significant determi-
nants of the number of categories of be-
quests.

To address determinants of the number
of categories of bequest and validate the
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Constant

In Wealth

Widow

Single
So .'
Divorced

TABLE 2
TOBIT ESTIMATES OF CHARITABLE BEQUESTS
DEPENDENT VARIABLE In (1 + BEQUESTS)

Total

.Age Over,,90

.Age 80 to-90

Age 60 t6,70

~Age 70 to 80

ln~Price-.

~Sigma

~Insurance

B69iness

-27.321
5.129

-0.*'412
1

*
075

0.739
1.015
6.804
.7'

*
475

0.054
"0.045
12.873
11.649
10.617
10.554
8.059
8.009
3.035
2.956

-1.301
2.496

--7.361
2.766

-4.827
2.557

-17.881
12.560
14.881
~42.345

Ed., Med. Social
Research Welfare Foundations Other

-59.646
10.318

1'
*
-735

4.245
0.894
1.10,6
8.78.9
8.828
0. 125
0.095

.10.158
8.'. 830
7'564
7.321

* -85.951
,
*

7.596
1.572
2.'562
1.317

* '11.103
, 5.967
,~~ 4.2 7 9.

1.74:9
* 16.

'
339

~ 6;.128
* 14.227

5.,645
* 10 '88-55'. 325

5.110
1.342
1.257
-1.938
3.307

--4.354
- 1.763
--8 '.270

3 742
-~23'009
14.420
16.544

-42.123

Arts and
Humanities-Religious

-48.405 * -122.292
J2,557 A.893
1.610 * - 4

'
541

5.870'. 5'.020
0.897 -0.567
1.649 0.305
8.507- * 12.395-

12.473 5.709
0.809 0.343. 0.929 ''0.111

11.246 8.387
14.372 3.113
8.703 6.832

12.485' 2.743
6.511 3.407
9.305 1.332
2.460 1.310
3.485' 0.489
1. 29T -5.794
3.261 4.245
-5.023~* ,-14.197
2.998 1.611
-4.349 *--.~13.~48
3.308' 2.225

-21.416--k
'
-27.143

20.791- 6.467
13.275.* 20.832" A7.80659.1941 .

.
4.292

.5.-,997
2.290

~.2.324
2.150

-22.808
2.347

-6.428
J.552

*

*

6.516
20.048
2.1.903

157.842
11.848
6.296
7'

'
'394

0.603
0.341
11.778
5.438

.15. 123
1.917

.13..778.
4. 07
11.634
4.518-

'

* -78.563
9,773
2.259
4.045
1.930
1.743
9.004
6.569
4,.118,
2.405

12.362
7.386

10.177
6.600
6.671
4.274
3.261
2.038
-1.629
2.075

-12.608
2.677
-6.490
2.253

-23.371.
10.23~
18.404
31.125,

*

*

*

*

7. 107 *
2-721
2.280
0.834
-0.7

'
53

0.573
-51

*
626

0.825,
-1

*
858

0.486'
-30.,933,*

8-.002
23.035
-20.929

*

*

*

.*

*

-8224 2818 ~2594' -5111
-1.49 -2.26 -2.30 -1 88

0.0681 0.0119 0.0107 0.0iOl
13492 13492- 13492' 13492
1383 401 -364 781

Signific
.
ant at least at the 5t level. Absolute t-statistics are;. reported below

coefficients.*

7
~Number Positive 2554 267 1401
Observations 13492 13492 .13492

z -1.08 -2.46 -1.49
F(Z) 0.1401 0.0069 0.0681

'

~Log-Likelihood -13368 -1942 -8185

Ratios:
Widow 13.4%.- -0.4%,
Single 229.3% 8.9%
Divorced 12 0% 0

'
2%

Age 90 over 80 42 8% 1.1%
Age 80 over 70 35.9% 2.4%
Age 70 over 60 76.4% 1.5%
Sex -16.6% -3.9%

Elasticities:
,Wealth 0.23 0.03 -0.03
.,Price -3.00 -0.19 -1.22

0.12 0.02 -0.07 0.07
-1.57 -0.25 L.O-.33 -0.70,

5.2% -6.3% 1.6% .0;6% 6:0%
58.9% 81.9% 14.1% 13.4% 31.1%
0.4%' 0,. 9 V 5.2%- 5,.9% 13.2%
16.6% 19.3% 2.5% 2.3% 6.8%
19.0% 16.5% 4.1% 5.0% 11.1%
~40.8% 31.2% 6.0% 5.3% 10.8%
-8.5% -12.4% -2.7% -0.8% -4.8%

congressional intent, I estimate a multi-
nomial logit model. Since seven outcomes
are possible, the bivariate logit model, of
course, is not appropriate. Table 3 pro-
vides results from multinomial logit
regressions on the number ofcategories of
giving. The number of donees ranges from
one to six or more, with the coefficients
for no bequests set to zero. The results
show that the tax price variable is highly
significant and has a negative sign con-
sistent with the Tobit results earlier.
Furthermore, the coefficient on the price
increases in absolute value as one moves
from column 1 to column 6 of Table 3. Ap-

parently, the estate tax by inducing be-
quests also leads to an increase in the
number of donees. Generally, and consis-
tent with the Tobit results above, the
number also rises. with wealth and age as
evident from the size and sign of their re-
spective coefficients. Furthermore, women
(up to four categories) as well as-single
(up to five categories) individuals seem to
give to a larger number of donees.

A reasonable alternative to the multi-
nomial logit model is to apply economet-
ric methods associated with count data
such as the Poisson model. Here, the de-
pendent variables Yj through Y7, with
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TABLE 3
DETERMINANTS OF THE NUMBER OF CATEGORIES OF CHARITABLE BEQUESTS

1

Constant

In Wealth

Widow

Single

Divorced

Age Over 90

Age 80 to 90

Age 70 to 80

Age 60 to 70

Sex

In Price

.Multinomial Lop-it Model
Number of Categories

2 3 4 5
Poisson

6 Model

-5.146 -7.410 * -10.825 -13.536 * -35.378 -29.505 -4.579 *
7.349 7.723 8.972 6.770 0.006 0.006 13.731
0.070 0.147 * 0.337 0.414 * 0.517 * 0.076 0.096 *
1.374 2.095 3.876 2.797 2.070 0.104 3.948
-0.031 0.225 0.131 0.142 0.301 -1.112 0.077
0.317 1.675 0.727 0.471 0.571 0.969 1.601
0.890 1.329 * 1.301 1.943 * 2.301 * 0.806 0.815 *
7.400 8.356 6.005 5.921 4.127 0.580 14.696

-0.192 0.409 * 0.218 0.466 0.735 -17.589 0.143
1.163 1.974 0.701 0.983 0.859 0.002 1.784
1.517 1.835 * 2.540 2.321 * 20.192 17.896 11478 *

11.379 9.653 8.636 4.640 0.003 0.003 20.246
1.130 1.617 * 1.877 2.224 * 19.991 17.026 1.294 *
9.441 9.261 6.581 4.635 0.003 0.003 18.728
1.017 1.063 * 1.574 1.179 * 19.489 17.257 1.004 *
8.400 5.780 5.408 2.285 0.003 0.003 14.054
0.444 0.488 * 0.372 0.831 18.178 -0.249 0.434 *
3.419 2.454 1.088 1.524 0.003 0.000 5.499
-0.141 * -0.147 -0.444 -0.898 * -0.296 -1.130 -0.215 *
2.024 1.611 3.552 4.403 0.840 1.153 6.475
-2.913 * -2.998 * -2.803 -3.847 * -5.179 -9.135 -2.482 *
15.298 10.480 7.338 5.081 3.332 1.920 23.675

Log-1.1kol 1hood -8203
Observations 13492
Number Positive 1307 693 365 142 41

-9066
13492

6 2554

* Significant at least at the 5% level. Absolute t-statistics are reported below coefficients.
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values ranging from 0 through 6 types of
donees, are assumed to have independent
Poisson distributions with parameters X,
through X7. The probability of Yi equal to
some value j, is given in (7):

Prob(Yi j) = e` - kli/fl (7)

Further assuming that the lambda's are
log-linearly dependent on xi, the right-
hand-side variables, then -

1n Xi = Po + Y.Pixi. . (8)

The results from this Poisson regres-
sion reported in Table 3 are qualitatively
similar to those obtained from the mul-
tinomial logit. The number of categories
of bequests rises with wealth and declines
with price. The elasticity of the expected
number of categories is 0.1 with respect
to wealth and about -2.5 with respect to
price. The expected number is also higher
for single as well as female individuals,
and rises with age. Similar results were
obtained when censored Poisson and bi-
nomial regressions were estimated (not
reported).

Both the multinomial logit and the
poisson models provide evidence on the
effects of the estate tax price on diversity
in bequests. The coefficients in the logit
model are significant except for the num-
ber of donees being equal to six or more
(only 6 such cases exist). Similarly, the tax
price coefficient from the Poisson model
again suggests that the estate tax deduc-
tion reduces the degree

'
of incompleteness

in giving and leads to greater diversity in
bequests.

VL Conclusion

This paper examined the role of the es-
tate tax in influencing the amount as well
as the diversification of charitable be-
quests for wealthy individuals. It used es-
tate tax data for decedents in 1986 with
returns filed during the years 1986
through 1988. It studied the determi-
nants'of bequests in the aggregate as well
as by type of donee. The paper also ad-

dressed the effects of the estate tax on the
diversity of charitable bequests.

The results suggest that higher estate
tax rates raise the size of charitable be-
quests of all categories. Furthermore,
results from multinomial logit and Pois-
son models indicate the estate tax and
the deductibility of bequests lead to a di-
versification in giving. These indicate
that the tax price is a significant deter-
minant of the number of categories of be-
quests.

ENDNOTES

**I am grateful to Harvey Rosen, Paul Menchik
Daniel Feenberg, Gene Steuerle, Lowell Dworin, Bili
Randolph, Robert Gillette, Gerald Auten, Thomas
Barthold, Robert Weaver, and participants in the Tax
Economist Forum for helpful comments and useful
discussions. Comments from two referees were also
helpful. The views expressed are those of the author
and do not necessarily reflect those of the Depart-
ment of the Treasury.

'See Johnson (1990, p. 56), Office of Management
and Budget (1987, I-Z73-77) and U.S. Department of
Commerce (1988, p. 225).

2See Clotfelter (1985, Table 2.12) and Fullerton
(1990, p. 18-22) for a review of the literature.

3See Office of Management and Budget. (1991, A-
75).

"See Becker and Tomes (1976 and 1979). Also see
Kotlikoff (1988, p. 53).

"His utility may also be determined by donations
by others (R) as well government spending (G). See
Kingma (1989) for a review of the literature on the
crowding-out effect of government spending, the ef-
fect of donations by others, and the various models of
giving. It should be noted that since a portion of gov-
ernment spending is in the form of matching grants,
G may operate through the price of giving.as well.

6Both W and WH are held constant. Estate taxes,
however, may affect the labor supply behavior of both
parents and children.

7Since the gift tax is exclusive, the proper price
should be 1 + e and not 1/Q - e) as in Boskin. Con-
sider a parent with e = 0.50 making a gift of $1.00
to his daughter. In this case the tax is $0.50 and is
paid by the parent. The daughter receives $1.00 and
Treasury receives $0.50. The total transfer is actually
$1.50, but the tax is based on $1.00, in sharp contrast
to the way tax liability is computed under the income
and estate taxes. In this example, the price of a $1.00
gift is $1.50 and not $2.00 as it would be under Bos-
kin's measure. Another potential adjustment may
capture the differential in the income tax rates be-
tween parent and children subjected to income stream
from gifted assets. See Bernheim (1987). A further
adjustment may involve the tax treatment of capital
gains, since 'step-up in basis is provided for be-
queathed property but denied for liftetime transfers.

'See Johnson (1990) for further detail.
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~Life insurance proceeds excluded from estate are
obtained from Form 712 reported by insurance com-
panies to the IRS.

"Note that the empirical results presented below
are robust with respect to these deletions.

"Unlike the income tax, the federal estate tax pro-
vides dollar-for-dollar credit for state death taxes and
smooths out (eliminates in most cases) cross-state dif-
ferences in tax burdens. In any event, computing state
tax liabilities is an extremely difficult task. For states
with a "pick-up" tax only, the computation is
straightforward and essentially redundant. For the
remaining states, however, one does not only have to
consider the diverse tax treatment of wealth transfers
but also has to identify the location of the property.
The state tax liability reflects the size of wealth, the
relationship to heirs (in case of inheritance taxes), and
the state in which the property is located and whether
it is tangible or intangible, since states tax property
located within their borders. It should be noted that
24 states and the District of Columbia have a "pick-
up" tax only, 7 have estate and "pick-up" taxes, and
19 have inheritance and "pick-up" taxes (or allowable
federal credit for state death taxes). See Advisory
Commission on Intergovernmental Relations (1988).
For the less wealthy, especially those not required to
file federal tax returns, state taxes may influence be-
quest behavior since the federal tax credit may not
be available.

"Interestingly, this treatment is ignored in studies
investigating the determinants of IRA contributions
and effects on savings. See Skinner and Feenberg
(1990) for a review of the literature.

" Aside from excluding certain assets such as those
in trusts, probate data also suffer from valuation de-
ficiencies necessary to computing estate tax liabili-
ties.

141f the unified credit is fully used in reducing an
individual's gift taxes, then wealth held at death will
not benefit from the exemption.

"Select information on heirs is available for estates
with assets of $5 million or more.

"Elasticity coefficients are estimated as F(z)*b,
where F(z) computed as Y.BjXj/Sigma is the cumula-
tive normal distribution representing the probability
of observing a bequest > 0, b is the Tobit regression
coefficient for the right-hand-side variable of interest,
Bi represents each of the reported coefficients, and each
Xi is the value of the right-hand-side variables at the
mean. See McDonald and Moffitt (1980).

"These ratios are reported at the bottom of Table
F(z)b2 and are computed as e

18 These ratios are computed as eF1,1(bj-bj-,), where i
is an age class and i - 1 is the previous (younger)
class.

"A possible explanation for this outcome is that
women on average have fewer (dependent) heirs since
they tend to outlive their spouses.

'Since the regressions are specified in nonlinear
form, the elasticities from the separate regressions
cannot be aggregated to the total. We have explored
the estimation of a system of demand equations for
the six categories (the 7th missing equation is be-
quests to heirs) to constrain the regressions. Such en-
deavor has proven very difficult given the number of
categories and the severe censoring nature of the data
(see Deaton 1986, p. 1808, for instance). When we used

a linear specification, the following price elasticities
for total bequests and the six separate categories were
obtained:

-0.70 - 0.49 -1.22 -1.18 -0.61 -0.26 -0.80

where the elasticitv coefficients of the separate cat-
egories roughly aggregate to that of the total. Note
that the wealth elasticity under the linear specifica-
tion, though significant, is about 0.02. Also see Clot-
felter (1985, p. 245). Results from semi-log specified
regressions were not dramatically different from those
reported in Table 2.

2'Bequests to foundations were combined with
"other" bequests in the 1957-1959 data used in Bos-
kin (1976). The finding of a high elasticity (-1.8 to
-5.20) for the "other" category was implicitly attrib-
uted to private foundations.
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Factors Affecting Charitable Giving: Inferences From
Estate Tax Returns, 1986

by Barry W. Johnson and Jeffrey A Rosenfeld, Ph-D

INTRODUCTION

Analysis of Federal Estate Tax Returns (Forms 706) filed
for 1986decedents shows the interplay ofsocialand economic
factors onbequest decisions. Data from 706 returns show that
marital status, gender and social class are important predic-
tors of charitable giving. These factors, coupled with in-
dividual values and beliefs, predispose a person to make a
charitable bequest. Tax incentives can also affect the amount
given, as well as the timing and form of such bequests.

Total giving to charities in 1986 was nearly $92 billion, or
about 2 percent of the Gross National Product (AAFRC,
1987: Giving USA: Estimates of Philanthropic Giving in
1986 and the Trends They Show). ne majority of these gifts
were given by individuals, both directly (82.2%) and through
bequests (6.7%). Total bequests to charities amounted to
$6.2 billion in 1986. These bequests can have a significant
impact on recipient organizations.

Data on the charitable bequests ofwealthydecedents dying
in 1986 are presented in Table 1 [1]. As a group, these "top
wealthholders" gave $4.1 billion, and accounted for about 71
percent of all such bequests made by U.S. decedents (Giving
USA, 1987). Nine percent of the estate tax decedents made
gifts of $1 million or more. These large gifts totalled nearly
$3 billion, or about 72 percent of the charitable bequests made
by top wealthholders. 'Me majority of the remaining dece-
dents represented in Table 1 made bequests of less than
$250,000. Even so, the sum of these "small" bequests was over
$200 million. It is no wonder that organizations expend
considerable fund raising effort to garner bequests.

Table 1. - 1986 Decedents, Charitable Bequests by Size of Bequest
JAJI figures are estimales based on sarnples--money amounts are in thousands of dollaml

Size of Bequest

Total . . . . . . . . . . . .
Under $250.000 . . . . . . . .
S250,000 Under $500,000S500,000

Under $1.00D,000
$1,000,000 Under $10,000,000
S 10,000.000 or More . . . . .

8,9W
6,491

645
11039

778
37

Percent

100.0%
72.1

7.2
11.6
8.7
0.4

Bequests

Amount

$4,146,9"
207.147
235,994
723.519

1.6W.865
1,299,418

Percent

100.0%
5.0
5.7

17.4
40.6
31.3

I Includes all U.S. estate tax decedents maWng chadtable bequests, with not worth
of $500,000 or more.

Decedents'

Number

1986 DECEDENTS

'Me bequest data examined in this article were gathered by
the Internal Revenue Service's Statistics of Income Division
(SOI). SOI samples estate tax returns annually in order to
evaluate the effects of tax policy and to provide annual es-
timates of the financial characteristics of estate tax filers.
Currently, an estate tax return must be filed within 9 months
of a decedent's death; a six-month extension is available
beyond that. Thus, returns for a particular year of death may
be filed over a period of several years. This article presents
data from returns filed in 1986-1988, focusing on 1986 as the
year ofdeath. A Federal estate tax return.was required for all
1986 decedents with at least $500,000 in total gross estate at
the time of their death; the top tax rate was 55 percent.

There were an estimated 45,800 U.S. citizens who died in
1986 with gross estates above the $500,000 filing requirement,
representing only about 2.2 percent of the U.S. decedent
population 121. These decedents had a combined gross estate
of over $66 billion. Over 56 percent of them were male, most
of whom were married; most of the female decedents were
widowed. 'Me average age at death for males and females was
73.8 and 79.5, respectively.

Almost 20 percent of these 1986 decedents made bequests
to charitable organizations. These bequests accounted for
slightly over 24 percent of their net estates. (Net estate, or
net worth, is defined as total assets, including life insurance
owned by the decedent and certain lifetime transfers, minus
debts [3].) The average (mean) bequest amount was
W1,000. The minimum bequest value was $100 and the
maximum, well over $150 million. Gender and net worth arc
the two most important variables for predicting the value of
bequests.

Female decedents were almost twice as likely as males to
make bequests to charitable organizations. Table 2 shows
that their rate of charitable giving exceeds the rate for men
and alsO exceeds the aggregate rate for all decedents. It also
illustrates that, regardless of sex, the likelihood of making a
charitable bequest increases significantly as net worth rises.
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Table 2.'- Charitable Donors as a Percent of'Estate Tax Decedents
by Sex and Size of Net Worth, 1986

[All figures are estimates based on samples]

ncludes all U.S. estate tax decedents making charitable bequests, with n6t*worth of $500,000 or more.

AH
Decedents'

Male
Decedents'

Female
Decedents'

Size of Net Worth Number Percent Number - Percent Number Percent

Toul . . . . . . . . . . . . . . . 8,990 20.4% 3,766 1 i.2*% 5,224 27.0%
$5dO,ODO Under $1,000,000 . . . . 5,054 18.1 1.903 12.8 3,151 24~1
$1,000,000 Under $2,500.000 . . . ~ 2.668 22.0 1,196 16.5 1,472

~
30.2

$2,5W,000 Under $5,000,000 . . . 739 27.7 ..366 20.8 373 41:0
$5,000,000 or More . . . . . . . . I . 529 1 39.6 1 302 1 35.1 1 227 1 47.8

Almost half the. women and 35 percent of the men in the
highest networth group made bequests to charities. This may
be due to the ability.of larger estates to adequately provide for
family members and make a significant gift, or to the lower
cost of charitable giving incurred at the higher-tax rates.

While the likelihood of making a charitable bequest in-
creases significantly with the size of net worthi regardless of
sex, Table 3 suggests that net worth does not substantially
influence the relative amount given by female decedents.
Women, on average, give about 24 percent of their net estates.'
'Me charitable giving of male decedents is more sensitive to
net worth.. Their giving, as a percentage of net estate, almost
doubles, from 16 percent for those in the lowest net worth
category, to 30 percent in the highest. Interestingly, while
women are more likely to make a charitable bequest, and
those with networth less than $5 million gave more than men,
men in the largest net worth category gave away a larger
percentage of their estates.

Marital Status

Married decedents ofboth sexes were the least likely group
to make a charitable bequest; their bequests, as a percentage
of net worth, were also the. smallest, averaging about 14
percent for females and 19 percent for males (see Table 4).
Widowed decedents were more than twice as likely to make
charitable gifts, giving away just over 23 percent of their net
estates. Single decedents were the most likely to make be-

quests. and gave the largest percentage Of their estates. It is
worth.,noting the difference in the bequest, behaviors-of
separated,or divorced male and female. decedent

'
s. ,Tlie

amount given by males in. that group resemblesth.at of their
married counterparts, while the amount bequeathed by
separated or divorced females parallels the behavior of
widows.

The data in'Table 4 indicate that. a greater perclqntage of
women make these bequests.,., The large percentage of
widowed women can be -expl

-
ained,by'the fact that married

women often outlive their husbands. "Me charitable giving of
widows often-represents the bequest desires of both. spouses.
They choose to make their charitable gifts after the death of
the second spouse, having first provided fo

'
i dependents and

taken full advantage of the unlimited marital deduction.

Today's cohort ofwealthy women age,65 and over tend to
be very traditional, and, - as a result, may, be . more fiscally
conservative (Odendahl, ,1987).. They,tend to allow financial
advisors to have a large role, in their money management
(Odendahl, 1987). They are a, lso more likely to make lifetime
gifts, as well as charitable bequests because very,wealthy
women have traditionally been more involved with
philanthropic activities than either men or their less wealthy
counterparts.

The above observations seem consistent with the findings
of other researchers (see, for example, Joulfaian, 1990 and

Table 3. - Charitable Bequests- as a Percentage of Net Worth, by Sex and Size of Net Worth, 1986
(All figures are estimates based on samples--mnney amounts aro in thousands of dollars] .

All Decedents' Male Decedents' Female Decedents''

Size of Net Worth Amount Percent Amount Percent Amount Percent

Total . . . . . . . . . . . . . . . . . . . $4,146,944 24.3% $2,159,824 24.5% $1,987,120 24.1%
$500,000 Under $1,000,000 . . . . . . . 704,496 20.1 220,774 16.3' 483.722 22.5
$1,000,OOD Under $2,500,000 . . . . . . 883.421 22.0 342.501 18.9 540.920 N.6
$2,50D.000 Under $5,000,000 . . . . . .

.
577,015 22.6 .267,651 309.365

$5,000,000 or More . . . . . . . . . . . 1 1,982,012 -1 28.5 1 1,328,898 30.4 653.114 25.1
Includes all U.S. estate tax decedents making charitable bequests, with net worth of $500,000 or more.
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Table 4. - Donors As A Percentage of All Estate Tax Decedents,
Gifts As A Percentage of Not Worth, By Sex and Merftl Status, 1956

All Mal* Female
Decedenis' Decedents' Decedents'

marital Status: i-D-ono-ml % C*,en % Donors % C*An % Donors % Given

Total ....... 20.4% 24.2% 15.2% 24.5% 27.0% 24.1%
Married ...

...
9.6 181 9.2 19.1 11.4 13.8

Widowed ....... 283 24.0 26.9 25.8 29.0 23.3
single .....

'
427 437 32.2 46.0

Divo,cvcl/Sepafaie~ 18.5 22.0 15.8 16.2 1 2214 28.6

I Includes all U.S. estate tax decedents malting chafftWe bequests. with not worth
of $5W,000 or more.

Boskin, 1976). While Boskin found that sex was relatively
unimportant, he notes that marital status, particularly the
difference between married and unmarried decedents was
statistically significant. A surviving spouse and dependents
take precedence over charitablebequests, particularly among
younger decedents.

Age

The size of charitable bequests, relative to estate size,
increases with the age of the decedent (sec Table 5). As
potential heirs age and develop their own fortunes, benefac-
tors are freer to substitute charitable for non-charitable
beneficiaries. 'The 1986 decedents in our sample who were
under6Oyears ofagegave almost 14 percent oftheir net estate
to charity. Those in their 70's gave nearly 60 percent more
than those in their 60's. Decedents in their 80's gave about 5
percent more than those 10 years their junior. Those in their
90's gave an additional 7 percent over the octogenarians. The
relationship between age and giving, as with that of sex and
giving, must be interpreted cautiously, however. The poten-
tial collinearity of these variables with marital status blurs the
separate influences of these factors on philanthropic
decisions.

Beneficiaries

For analytical purposes, bequests to recipient organiza-
tions were placed into one of the following categories: Arts
and Humanities; Religious; Educational, Medical or Scien-
tific; Social Welfare; Private Foundations; or Other. In 1986,

Table 5. - Number of Benefactors, Net Worth, Charitable Bequests
and Bequests As A Percentage of Net Worth, By Age At Death
JAN fquros am estimates based on Samples-money amounts are in thousancls o(dD4&sl

Age At Death Number' I Not Worth Bequest Percent

Total 0,990 $17,033,439 $4,146,944 24.3%
Under 50 64 99.650 13,627 137
50 Under 60 ... IS5 399368 53.855

1
3.5

60 Under 70 ... 70 1. 1 39~
1
99 171,668 151

70 Under 80 1.00; 4.545
.
196 1.097.118 24A

80 Under 90 ... 3.820 7.013 895
* ,-

772.626 25.3
90 And Olds, .... 2.212 003.95 .038.0W 1 27.1

I Inckdes 80 U.S. estate tax decedents making charitable beclusels.vAth not - co I of
IRS00,000 or more.

foundations received almost $1,228,233, including 63 percent
of the largest gifts (those of $10 million or more), while
organizations involved with education or medical and scien-
tific research, usually private colleges and universities, were
the favored beneficiaries ofestates making smaller contribu-
tions. Religious organizations received bequests from the
greatest number of decedents, but ranked fourth in the
amount received.

Approximately 42 percent of bequests from male dece-
dents went to private foundations (see Figure 1) [4]. Educa-
tional, medical or scientific organizations were their second
most frequent recipients. Forty percent of the bequests made
by female decedents went to educational organizations. They
also gave more to religious organizations than men. Founda-
tions ranked third on the list of charitable beneficiaries.

ATTITUDINAL FACTORS

'Me decision to make a charitable bequest is shaped by
economic, social, and psychological factors. Boskin (1976),
writing on motives for charitable giving, identifies the follow-
ing economic factors: savings and consumption habits,
lifetime gifts, lifetime contributions, and non-charitable be-
quests. The tax treatment of contributions affects the
relationship of these factors. Along with these economic
considerations are social factors which impact on charitable
giving. The testamentary behavior of wealthy people is
shaped by social norms and values (Schervish, 1986), com-
munity standards and peer pressures, as when, for example,
charitable giving becomes a way of "Keeping Up With The
Joneses" (Rosenfeld, 1991).

There is also a psychological component to charitable
giving. Survey data show that many wealthy benefactors give
out of desire to share their wealth with others who are less
fortunate. Gifts are made to organizations involved with
issues of personal interest or concern to the donor. Values
instilled through religious involvement seem to play an im-
portant role for these donors. Consistent with this theme is
the finding that people who make charitable bequests fre-
quently believe in the efficacy of individual effort, rather than
government, to address social problems (Boris, 1987).

On the other hand, bequests to colleges, museums, or
hospitals are often motivated by what psychologist Eric Erik-
son has called "generativity": the desire to build something
which will perpetuate the work or memory of the donor, or
the donor's family (Erikson, 1950; 1982)[5]. Charitable
giving can also be less than altruistic, as when motivated by
guilt. There are also pragmatic motives for charitable giving.
These include bequests to organizations (such as colleges or
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Figure 1
Beneficiaries of Charitable -Bequests .
by Sex of Benefactor,-1 986

Sociological research confirms that top wealthholders put
their.energies into acquiring and eaccumulatingwealth until
relatively late. in life. Only after they feel financially secure
often at about the time they contemplate retirement -- do they.
become more involved.with the social, political and
philanthropic causes which- will eventually motivate their
charitable bequests (Rosenfeld, 1980,1991).

Foundations

Foundations . are typically forined . by white, Protestant
males over the age of 50 who are ma.rried.and have children.
Most were,set up in the.1950's,and 60'.s, althoughsome
continue to be formed today, primarily through bequests.,The,
Survey on Foundation Formation, Growth and Termination
found that the primary reason for establishing a foundation
was , to have a means of giving systematically in -an

i
area

philosophically important to the founder (Odendahl & Boris,
1986). It is also a way of maintaining control over.the.:.uses of
their contributions, There are a variety of other motivesfor
setting up a foundation. Among these are concern forthe
welfare of others, feelings of social responsibility, and tax
considerations..

Foundation formation- may be particularly sensitive 'to
changes in tax rates (Boskin, 1976). Thedecline in foundation
formation following the 1969 Tax Reform.Act, which
eliminated some of the.tax advantages afforded gifts to foun-
dations, may reflect this economic fact. Ever since 1%9,
wealthholders have established fewer foundations, but con-
tinue making bequests to existing foundations. "Me costs
involved in setting up a foundation, both in terms of.personal
involvement and capital, in the absence oftax advantages,,has
encouraged wealthholders to make bequests to existing,foun-
dations while finding other ways to

,
ac

I
h

I
ieve their lif~etim,me

philanthropic goals.

THE CHARITABLE DEDUCTION

universities) from which a business or a family will benefit
(ScherVish, 1987). Whatever the motive, the decision to make
a charitable bequest typically 6ccurs late in life for most
wealthy individuals.

There has been much debate over the effectiveness of the
charitable deduction allowed for both the Federal income and
estate tax. Economists argue that a significant amouht'of
charitable behavior depends on-these deductions. According
to this line of reasoning, the tax and the deduction havedtW6
opposing effects. First, the tax reduces theestate availabl&for
division between potential heirs and charities. 'Mis is kn -own
a~s the wealth effect'and should have anegative effect on gifts
to charity. Second, the deduction reduces the price

.
ofgiving

to charity relative. to giving 'to a non-charity which~sh64ld
encourage charitable giving. - This is called the price effect
because the price of each additional dollar given to charity,
relative to a non-chari ty,-is. only $1 -.the marginal taxrite (the
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amount of tax savings attributable to the deduction) (Boskin,
1976). Thus, in the highest tax bracket, the cost ofa dollar
given to charity, rather than a non-charity, is only $.45 ($1 -
.55). The progressive structure of the tax rates suggests that
both the wealth and price effects increase with the size of the
taxable estate. The magnitude of these effects determines the
effect of changes in the tax system on charitable giving (Bos-
kin).

Survey research (Independent Sector, 1990) indicates that
taxconsequences are not a major consideration when people
decide to make charitable gifts. Ninety percent of respon-
dents surveyed in 1986 said they would not change their
charitable giving patterns in 1987 in response to the limits
placed on both the valuation ofassets given to charity and on
the relative size of the charitable deduction as a part of the
Tax Reform Act of 1986. Only 2 percent of the respondents
in the sample attributed their charitable giving to tax incen-
tives, while 37 percent said they gave because of strong feel-
ings toward a particular charity.

A series of focus groups with estate-planning professionals
confirm that taxes affect the level and timing of a gift, but not
the decision to make a gift. In 1986 and 1989, the Statistics of
Income Division of IRS conducted focus groups with estate-
planning professionals to discuss a wide range of issues as-
sociated with charitable giving. Estate planners, accountants,
and bank trust officers who work with affluent clients say that
these clients come to them with pre-existing goals concerning
charitable bequests. They rarely suggest charitable giving as
a tax savings option. This finding is consistent with the survey
research mentioned earlier, and helps put taxes, as incentives
or constraints on charitable giving, in perspective. Theyaffect
timing and level of charitable giving. By examining price
elasticities, it is possible to measure this effect.

Empirical Studies

In order to examine the effects of taxes on charitable
bequests, a measure of the change in giving associated with a
change in the tax rate is needed. This measure is known as
the price elasticity ofcharitable giving. An elasticity greater
than 1 (in absolute terms) means that a change in the tax rate
stimulates a relatively larger change in the amount be-
queathed. In that case, the tax is said to be an efficient means
of stimulating behavior. If, on the other hand, the elasticity
is less than 1, it can be argued that thededuction is inefficient,
as the loss in revenue is not made up by gifts to charity; in this
case, charities would fare better if the deduction were
abolished, and instead, the government were to distribute tax
revenue directly to them.

Several economists have used both Federal estate tax
returns and state probate records to quantify the effects of
taxes on giving (for a more complete discussionsee Joulfaian,
1990, or Clotfelter, 1985). Two separate studies using 1957-
59, 1969, and 1976 Federal estate tax data showed a price
elasticity ofcharitable bequests greater than one for small and
moderate size estates (Boskin, 1976 & Clotfelter, 1985).
Elasticities very close to I were calculated for thevery largest
estates, leading to the conclusion that the tax deduction was
efficient for all but the very wealthy. Both concluded that
eliminating the deduction would sharply curtail charitable
bequests and increase bequests to heirs. A reduction in tax
rates would have a similar, although less severe, effect.

Joulfaian (1990) obtained similar results using 1986 data.
His research is significant because it suggests that the scope
of charitable giving is influenced by tax incentives. Joulfaian
found that the number of different charities included in the
benefactor's estate-plan increased as the marginal tax rate
faced by the estate rose. He also described differential giving
(i.e. to the arts, to education, to foundations, etc.) based on
marginal tax rates.. Between 1976 and 1986 the value of
charitable bequests (as described in the following section)
declined significantly. Joulfaian's study suggests that the ef-
fects of this decline were distributed unevenly across
charitable sectors.

Charitable Giving, 1976 and 1986

Tax reforms in 1976 and 1982 have significantly changed
the composition of the estate tax population. The filing
requirement in 1976 was $60,000 and the top tax rate was 77
percent. As a result of reforms, the maximum rate was
lowered to 55 percent and the filing requirement raised to
$500,000 by 1986, and ultimately to $600,000 for decedents
dying in 1987 and later. The tax law was also modified in
several other ways, the most significant being the creation of
the unlimited marital deduction, replacing the previous
deduction, which was limited to one half the value of the
decedent's gross estate. It was predicted that these changes
would have a significant impact on charitable bequests.

Table 6 presents selected data for decedents dying in 1976
and 1986 with gross estates of at least $500,000 in constant
1986 dollars [6,71. The number of filers in this group and their
aggregate net worth increased about 45 percent over the
period. The percentage of filers making a charitable bequest
has remained fairly stable, declining slightly from just over 22
percent of all decedents in 1976 to nearly 20 percent in 1986.
The value of charitable bequests, relative to the size of net
worth, however, has declined significantly. In 1976, over 10
percent of aggregate net worth was bequeathed to charities;
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Toble 6. - Decedents With Estates Va
-
lued at $500,000' or More,

1976 and 1986 Years of Death'
JAR Wes am estimates based on saffoss-rnonvy anounts ore In thousands of doOms)

Item 1976 YOV-2 19M y0c)

Total Number of Filers .. .....
Aggregate t4et Worth ...........
Filer's Making Charitable Bequests ....
Porcoffl Flloro Making Goquooto . . . . .
Aggregate Charitable Bequests . . . . . .
Bequaroto no a Percom of Mel Worth . .

31.772
$45.377.360

7.020
22.1%

$4.613,320
10.2%

'Constant 1986 dollars.
21976 year of death b reprewted by returns filed in 10'r7.

'Table inclues dooodents with not worth less than S500.000.

45.800

9,1 t4
19.V%

$4.152.733
8.3%

that percentage fell to just 6.3 percent in 1986.. The actual
amount given decreased about 10 percent lin real terms over
the period.

It is certainly an oversimplification to attempt to describe
the charitable giving behavior of U.S. decedents solely in
terms of the effects of taxes. The fact that only 23 percent of
all decedents,whose estates' incurred tax liabilities made
charitable bequests says that taxation is, at best, an imperfect
inducement for philanthropic activity. Ile above data, how-
ever, show that their influence can be significant.

CONCLUSION

The decision to include philanthropic bequests among the
beneficiaries of an estate is dependent on many factors.
Specifically, a variety of psychological and social influences
seem to play a large role. Ile presence of a surviving spouse
and other dependents compete directly with charities as
beneficiaries. This is demonstrated by the importance of
marital status and, to a lesser degree, age, as a determinant of
charitable giving. Decedents%~ith higher net worth are better
able to meet these competing needs. The sex of the decedent
plays a role as well, particularly in today's cohort of very
wealthy older women,where social changes brought about by
the women's movement have been less pervasive (Odendahl,
1987). Tax policy also plays a significant role in determining
the timing and form of gifts and affects the amount given.
Even here, though, networth, obligations, potential heirs,and
the liquidity of the estate are key factors as well.

. A number of researchers are currently studying philan-
thropic behavior by tracking individuals over periods oftime,
rather than using traditional cross sectional data (see Auten
and Randolph, 1990 and Steinberg, 1990)., The. assumption
underlying this approach is that an individual's charitable
giving represents a structured, long term goal. Likewise,
charitable bequests can best be understood as expressions of
giving which had been socially and economically structured
earlier in the decedent's life. Future research on charitable

giving will make more systematic connections between be-
quests at the end of a lifetime, and charitable giving
throughout life.
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NOTES

Ill The data presented here are for 1986 decedents who
were required to file a Federal estate tax return because
their gross estate at the time of death was at least
$500,000.. Additionally, returns for decedents with net
estates valued at less than $560,000 have been removed
from the sample for this analysis. The charitable be-
quests examined here are those intended as a deduction
from gross estate as reported on Schedule 0 of Form
706. When there is no estate tax due, as when the
unlimited marital deduction is used, small charitable
bequests are often omitted from the form, or are
reportedwith theother beneficiary data on page 2 of the
return; these will be absent from our estimates.

[21 Based on the number ofdeaths of U.S. residents in 1986
as reported by the National Center for Health Statistics.

131 ~ Researchers have used various measures of wealth to
study charitable giving. These include: total gross es-
tate (Bartold & Plotnick); economic estate - total gross
estate minus estate expenses.and taxable lifetime trans-
fers; adjusted economicestate - economic estate less the
amount of tax that would have been owed in the absence
of a charitable bequest (Boskin); and adjusted dis-
posible estate - adjusted economic estate plus taxable
lifetime transfers (Clotfelter., Joulfaian). Economic es-
tate most closely approximates the actual estate avail-
able for a charitable bequest. However, the expenses
related to a decedent's death and the administration of
the estate are often reported on the decedent's final
income tax return rather than on the Form 706. Ibis
may be particularly true when an estate is non-taxable,
as when there is a large bequest to the surviving spouse
orcharity. Therefore,although net worth overstates the
amount of estate available for distribution, it has less
potential for introducing a bias due to reporting prac-
tices.



[4] Bequests to foundations are ultimately used to support
other organizations. For example, in 1986 foundation
gave over 2.2 billion dollars to the following types of
organizations (expressed as a percentage of their total
giving): Welfare - 26.9%, Education - 21.9%, Health

-20.5%,Cultural Activities - 14.7%, Social Science
-&8%,Science - 6.4%, and Religion - 1.3% (Source: The

Foundation Grants Index, 18th Edition, Foundation
Center, 1989.)

[51 Erikson says that generativity is an important develop-
mental task during adulthood.

[6) All dollar amounts were converted to constant ~ 1986
dollars usingthe implicit pricedeflator for gross nation-
al product, Economic Report of the P;,esiden4 U.S.
Government Printing Office, Washington, DC, 1990.
Only returns with $500,000 or more of gross estate in
1986 dollars were included.

[7] 1976 year of death data are represented by data col-
lected during tax year 1977, Statistics of Income-197(;
Estate Tax Returns, U.S. Government Printing Office,
Washington, DC, 1979.
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Charitable Giving 1963-1990, (Selected Years)

Introduced by Jeffrey A Rosenfeld, Ph. D

Data from the Federal estate tax return (Form 706), show important long-term trends and
patterns in charitable giving. The following 3 tables provide an overview of decedents and their
charitable bequests for selected years, 1963-1990. All of the tables were created using
original, SOI microdata files. Because of changes in the information reported on the Form 706,
and changes in the data items included in SOI studies over the years, some values may not be
present in some years. Data items have been chosen which are as conceptually similar as
possible, given the length of the time series presented and the many changes in the estate tax
law which occurred over the period. All data appear as they were originally published (current
dollars) and in constant 1987 dollars (based on the Implicit Price Deflator for GNP); this analysis
is based only on the constant dollar amounts.

Table 1 compares charitable giving based on data from Form 706 for selected years, 1963-1990.
The table shows net worth and charitable bequests, by sex, making it possible to compare
charitable giving by men and women with estates valued at $600,000 or more (in constant
1987 dollars). In 1963, the gender differences in charitable giving were slight. About 51
percent of decedents leaving charitable bequests were male and 49 percent were female. But
by 1990, the gender difference was significantly greater for decedents with estates valued at
$600,000 or more. About 61 percent of decedents making charitable bequests in 1990 were
women, and only 39 percent were men. This increase can be partly ascribed to changes in the
tax code which allowed for an unlimited deduction from gross estate for property bequeathed
to the surviving spouse (typically the female spouse). This creates an incentive to postpone
bequests to charities so that such bequests can be used as tax deductions against the surviving
spouse's estate. Total net worth for male decedents was typically larger than total net worth
for female decedents throughout the 27-year period, but women left proportionately more of
their estates to charities during each of the filing years included in Table 1.

Table 2 compares charitable giving for decedents based on sex, marital status and net worth,
1963-1990 (selected years). The data allow comparisons of charitable giving for men and
women. Based on data from Form 706, decedents who made charitable bequests were often
single. In fact, SINGLE was the modal category of marital status for both male and female
decedents during each of the filing years included in Table 2. The proportion of net worth given
to charities was very similar between men and women, despite the fact that single men, on
average, tended to have greater net worth than single women throughout this time period.

Table 3 compares charitable giving for decedents based on age, sex and net worth. The data,
based on Form 706 in selected filing years, show that woman aged 75 and older were more
likely to make a charitable bequest than women in any other age group. It also shows that older
women, as a group, gave a higher percentage of their net worth to charitable institutions. The
pattern is similar for men. Older men were more likely to make a charitable bequest and, of
those who made such bequests, older men, as a group, bequeathed a larger percentage of their
net worth. Men, regardless of age, were less likely to make charitable bequests than women.
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Table 1A.-Charitable Bequests, by Sex of Decedent and Net Worth, in Current Dollars
(Money amounts are in thousands)

Filing year

Charitable
bequests

Net
worth

Charitable bequests,
males

Net worth,
males

!Charitable bequests,
' females

Net worth,
females

Number Amount Number Amount Number Amount Number Amount Number Amount Number Amount

1963 ................ 11,881 876,030 .78,393 16,129,099 5,495 413,123 49,604 10,117,539 6,386 462,907 28,789 6,011,560

1966 ................ 13,823 1,195,576 97,321 20,678,977 6,251 558,689 61,508 13,007,319 7,572 636,887 35,813 7,671,658

1970................ 16,724 2,129,599 133,~99 27,967,696 7,544 825,334 83,266 17,396,659 9,179 1,304,265 50,333 10,571,038

1973 ................ 21,198 1,989,173: 175,363 36,448,018 8,999 914,208 109,246 22,916,977 12,199 1,074,964 66,118 13,531,041

1977 ................ 24,396 2,994,964, 200,732 45,435,204. 11,258 1,952,419 1124,41 1 29,086,605 13,1'39 1,042,545 76,320 16,348,599

19831 .............. 9,023 2,333,990 56,518 41,911,956 3,995 1,097,388 35,025 26,848,126 5,028 1,236,602 21,493 15,063,831

.1987 ................ 8,987 3,978,020 45,113 62,997,555 3,903 2,026,249 25,664 38,281,516 5,084 1,951,771 19,449 24,716,039

1990 ................
1

9,993 1 5,538,523 53,168 83,456,364 3,923 2,578,835 29,201 48,846,321 6,070 2,959,688 23,967 34,610,042

I The 1983 sample excluded returns filed for decedents dying prior to 1982; these decedents accounted for approximately 8 percent of the returns filed in 1983. Therefore, these estimates understate the actual
filing year totals.

Table 1B.-Charitable Bequests, by Sex of Decedent and Net Worth for Returns with Total Gross Estate of $600,000 or
More, in Constant 1987 Dollars
(Money amounts are in thousands)

Filing year

Charitable
bequests

Net
worth

Charitable bequests,
males

Net worth,
males

Charitable bequests,
females

Nei worth,
females

Number Amount Number Amount Number Amount Number Amount Number Amount Number Amount

1963................ 6,167 3,186,130 28,446 46,705,391 3,165 1,537,008 18,787 29,418,865 31002 1,649,122 9,659 17,286,526

1966 ................ 7,185 ~,147,296 32,996 55,818,382 3,586 1,989,220 21,647 35,272,772 2,158,076 11,349 20,545,610

1970................ 7,669 6,386,560 36,343 59,916,268 3,973 2,467,738 23,963 37,497,636 3,696 3,918,821 12,381 22,418,632

1973................ 7,809 4,725,977 37,266 59,760,743 3,851 2,236,337. 24,258 37,950,887 3,958 2,489,640 13,007 21,809,856

1977 ................ 7,174 5,263,495 32,994 48,856,517 3,610 3,644,854 21,648 32,156,044 3,564 1,618,641 11,346 16,700,473

19831 .............. 5,019 2,702,260 28,452 41,413,182 2,295 1,~99,709 18,279 27,218,638 2,723 1,402,552 10,173 14,195,144

1987 ................ 8,441 4,394,526 42,274 68

'

778

'

142 3,748 2,246,770 24,157 41,974,526 4,693 2,147,755 18,118 26,803,616

1990 ................ 9,607 5,518,339 49,850 81,530,546 3,786 2,568,363 27,424 47,882,753 5,821 2,949,976 22,426 33,647,793

I The 1983 sample excluded returns filed for decedents dying prior to, 1982; these decedents accounted for approximately 8 percent of the returns filed in 1983. Therefore, these estimates understate the actual
filing year totals.
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Table 2A:-Decedents Making Charitable Bequests, by Sex, Marital Status, and Net Worth, for
Selected Years, in Current Dollars
(Money amounts are in thousands)

Filing

year

1963

1970

1973

1977

19831

1987

1990

1963

1970

1973

1977

19831

1987

1990

Marital

status

Married
Widowed
Single

Other2

Married
Widowed
Single

Other

Married
Widowed
Single

Other

Marded
Widowed
Single

Other

Married
Widowed
Single

Other

Married
Widowed
Single

Other

rried
Widowed
Single

Other

Marded
Widowed
Single

Other

Married
Widowed
Single

Other

Marned
Widowed
Single

Other

Marfied
Widowed
Single

Other

ried
Widowed
Single

Other

rded
Widowed
Single

Other

Number of

donors

545

4,012
1,667

162

789
5,671
2,422

297

964
7,684
3,005

546

1,285
8,312
3,031

512

314
3,813
776

126

3,539
990

121

405
4,380
1,070

215

2,511
1,822
995

167

3,361
2,452
1,479

252

5,559
3,470
1,843

386

2,006

1,147

692

149

1,466

1,630

619

188

1,505
1,430
724

264

Female decedents

Percent of all

decedents

9
22

42

19

7

is

38

17

6

19
40

19

Net

worth

268,721
1,386,299

441,490

64,369

2,698,192
615,997

96,668

2,793,994
734,091

296,893

7 552,813
18 3,193,696
37 797,614

17 189,364

7 9
26 3,734,853
49 570,702

16 233,913

10

28
54

20

...... ...~
5,860,596
1,079,909

273,564

8 1,109,888
28 8,529,568
56 1,443,372

22 600,446

Maledecedents

7

20
28

1,390,037
558,621
296,018

48,019

354,590
971,197
461,561

119,046

5
16

23

14

6

15

23

11

8

20

35

8
23

32

20

2,649,863
1,166,144

545,189

196,428

1 ,
593,448

1,003,295

3,241,645
1,244,772

649,220

233,825

4,785,796
2,954,580
1,127,921

272,840

5,788
,

3,322,905
1,887,575

609,121

Charitable

bequests

35,802
268,827
138,829

19.449

48,893
1,034,012

195,111

26,249

641,082
223,296

125,778

85,211
683,717
220,473

53,144

51,377
901,760
239,741

43,723

1,294,945
437,887

63,179

126,969
2,165,224

473,982

193,513

206,615
101,582
93,623

11,302

339,524
288,531
149,967

47,312

359,402
303,510
176,863

74,433

451,232
450,767
184,327

866,093

400,757
399,221
183,736

113,673

694,833
833,310
448,252

49,854

661,190
800,442
887,052

230.151

Percent

donated

13

19

31

30

14

38
32

15

21

28

28

11

24

42

19

16

22
41

23

11

25
33

32

15
18

32

24

14

30

32

40

14

26

32

38

14

30

31

86

12

32

28

49

15

28

40

18

11

24

47

38

The 1983 sample excluded returns filed for decedents dying prior to 1982; these decedents accounted for approximately 8 percent of the returns filed in 1M.
Therefore, these estimates understate the actual filing year totals.

2 The category'Othee includes separated and divorced decedents, as well those for whom marital status was not known.
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Table 2B:--Decedents -Making Charitable Bequests,,by Sex,,Marital Status, and Net Worth, for
4 dir" 4,Returns with Tot oss Estates of $600,000 or ko Selected Years, in Constant 1987. Dollar's

(Money amounts are in thousands)

Filing

year

1963

Marital

status

Married
Widowed
Single

Other2

1970

1973

1977

19831

1987

1990

1963

1970

1973

1977

1983,

1987

1990

Married
Widowed
Single

Other

Married
Widowed
Single

Other

F-emale decedents

Number.of

donors

307
1,934--

674

87

383
2,429

7~57

128

405
.2,639
..760

155

Married
Widowed
Single

Other

Married
Widowed
Single

Other

Married
Widowed
Single

Other

'Married
Widowed
Single

Other

Married
Widowed
Single

Other

Married
Widowed
Single

Other

Married
Widowed
Single

Other

Married
.,Widowed

Single

Other

Married
Widowed
Single

Other

Married
Widowed
Single

Other

Married
Widowed
Single

Other

357
2,350

701

157

240
2,035

365

83

391
3,240

940

121

387
4,190

-1,030

1,694
809
487

85

2,222

5~2

121

2,090
1,070

544

..147

1,984
995
508

123

1,149
648
414

85

1,434
1,563

567

185

1,483
1,359

705

240

.'Percent of all

de edents

.16
31

.54

28

15
31
54

28

15
32
55

!27

17
31
60

31

11
'30
43

20

10
28
53

20

8
29
57

24

Male decedents

12
30
40

23

12
28
38

'25

12
27
39

21

12
28
38

21

8
24
44

12

9
30
30

17

8
24
33

19

Net

worth.

Charitable

bequests

992,221 136,529
4,798,443 967,274
1,413,496 '474,185

230,798 71,134

1,027,752 146,226
7,688,055 3,180,769
1,444,794 512,671

262,030 79,155

1,331 370 211,280
6,044 846 1,503,987
1,320 139 .450,523

701,195 323,849

146,255
4,800:099 1,094,647

971,728 294,124

83,616

568, 64,499
3,977,094 1,028,826

544,578 253,325
279,608

1,071,781
6,364,872
1,165,985

307,471

1,092,919
8,390,102
1,411,646

597,709

5,283,432
1,899,905
1,003,718

163,247

~~3 140
2,701,209
1",197,609

350,744
...........

6,706,375
2,569,186
1,144,312

436,070

5,336,360
2,353,674

837,290

2,001,562

3,809,351
1,369,895

702,215
270,707

5,332,938
3,255,070
1,230,783

303,514

5,775,707
3,277,032
1,873,208

597,856

171,068
1,425009

480:731

70,948

125,482
2,161,498

470,749

192,246

812,078
356,249
327,686

40,996

1,064,142
846,348
415,532

141,716

942,895
719,354
398,395

175,693

814,258
783,118,
274,634

1,772,844

505,317
473,029
185,373

135,989

402
922:454
492,819

54,095

657,196
799,059
879,141

232,967

Percent

donated

14

20
34

31

14
41
35

30

16
25
34

46

17
23
30

30

11
26
47

20

16
22
41

23

11
26
33

32

15
19
33

25

15
31
35

40

1 4
28
35

40

15
33-
33

89

13
35
26

50

15
28
40

18

11
24
47

39

The 1983 sample excluded returns filed for decedents dying prior to 1982; these decedents accounted for approximately 8 percent of the returns filed in 1983.
Therefore, these estimates understate the actual filing year totals.

The calegory'Other includes separated and divorced decedents, as well those for whom marital status was not known.
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Table 3A.-Decedents Making Charitable Bequests, by Sex, Age, and Net Worth, for Selected
Years, in Current Dollars
(Money arnounts, are in thousands)

Female decedents

Filing

year

1963

1970

1973

1977

19831

1987

1990

Age at

death

40 under 50

50 under 65

65 under 75

75 and over2

Under40

Under40

40 under 50

50 under 65

65 under 75

75 and over

Under 40

40 under 50

50 under 65

65 under 75

75 and over

Under40

40 under 50

50 under 65

65 under 75

75 and over

Under40

40 under 50

50 under 65

65 under 75

75 and over

Under40

40 under 50

50 under 65

65 under 75

75 and over

Under 40

40 under 50

50 under 65

65 under 75

75 and over

Number of

donors

187

38

479

1,218

4,464

15

49

573

1,719

6,824

28

56

723

1,989

9,404

21

77

680

2,136

10,224

7

7

299

552

4,163

6

10

133

645

4,290

6

18

120

581

5,345

Percent of all

decedents

21

7

13

18

26

7

5

9

15

22

6

5

8

14

23

5

7

6

13

21

6

3

12

14

29

7

5

8

18

31

7

6

6

is

30

Net

worth

34,086

9,907

169,282

360,053

1,587,551

5,761

20,553

229,069

1,178,115

2,330,538

11,616

137,701

234,418

741,240

3,245,102

4,028

29,834

219,125

721,731

3,758,768

10,730

22,484

253,883

750,589

3,967,221

9,574

14,783

208,115

1,183,099

6,782,663

6,564

28,191

389,072

1,159,571

10,099,876

Charitable

bequests

7,140

1,111

36,994

71,406

346,256

776

1,835

51,410

743,155

507,089

1,454

76,596

47,556

159,672

789,686

893

3,464

42,346

143,192

852,649

2,590

937

55,793

204,952

972,331

2,092

674

26,012

358,659

1,564,335

24

7,978

132,877

264,329

2,554,481

Percent

donated

21

11

22

20

22

13

9

22

63

22

13

56

20

22

24

22

12

19

20

23

24

4

22

27

25

0

28

34

23

25

Footnotes at end of table
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Table 3A.--Decedents Making Charitable Bequests, by Sex, Age, and Net Worth, for Selected
Years, in Current Dollars-Continued
(Money amounts are in thousands)

Male decedents

Filing
year

Age at
death

Number of
donors

Percent of all
decedents

Net
worth

Charitable
bequests

Percent
donated

1963 Under40 127 9 45,775 11,593 25
40 under 50 49 2 29,252 3,098 11
50 under 65 635 5 313,367 50,773 16
65 under 75 1,469 10 576,283 80,058 14
75 and over 3,215 17 1,328,017 267,600 20

1970 Under40 14 1 3,628 486 13
40 under 50 74 2 85,976 20,502 24
50 under 65 756 4 367,751 47,119 13
65 under 75 1,738 7 928,944 137,916 15
75 and over 4,962 15 2,520,096 619,310 25

1973 Under40 40 2 8,371 1,216 15
40 under 50 100 2 66,545 28,148 42
50 under 65 834 3 418,191 64,910 16
65 under 75 2,119 7 1,072,716 165,664 15
75 and over 5,905 13 2,991,802 654,272 22

1977 Under40 62 2 15,758 971 6
40 under 50 212 4 46,014 5,533 12
50 under 65 1,380 5 435,573 48,682 11
65 under 75 2,622 8 1,111,995 198,461 18
75 and over 6,982 13 4,624,754 1,698,773 37

19831 Under40 10 2 6,661 906 14
40 under 50 26 2 34,425 2,374 7
50 under 65 253 3 333,519 47,947 14
65 under 75 945 11 1,373,085 163,816 12
75 and over 2,761 17 3,621,773 882,346 24

1987 Under40 14 5 11,046 3,326 30
40 under 50 34 4 56,195 7,164 13
'50 under 65 268 5 551,793 81,883 15
65 under 75 590 9 1,507,494 174,663 12
75,and over 2,997 23 7,014,610 1,759,214 25

1990 Under40 26 8 59,093 16,615 28
40 under 50 77 7 392,048 268,829 69
50 under 65 298 6 832,921 144,341 17
65 under 75 540 7 1,837,181 264,553 14
75 and over 2,981 19 8,486,576 1,884,498 22

' The 1983 sample excluded returns filed for decedents dying prior to 1982; these decedents accounted for approximately 8 percent of the returns filed in 1983.
Therefore, these estimates understate the actual filing year totals.

2 The calegory'75 and ove? includes decedents whose age was not known.
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Table 3B.-Decedents Making Charitable Bequests, by Sex, Age, and Net Worth, for Returns
with Total Gross Estate of $600,000 or More, Selected Years, in Constant 1987 Dollars
(Money amounts are in thousands)

Female decedents

Filing
year

1963

1970

1973

1977

1983,

1987

1990

Age at
death

40 under 50
50 under 65
65 under 75
75 and over2

Under40

Under40
40 under 50
50 under 65
65 under 75
75 and over

Under 40
40 under 50
50 under 65
65 under 75
75 and over

Under,40
40 under 50
50 under 65
65 under 75
75 and over

Under40
40 under 50
50 under 65
65 under 75
75 and over

Under40
40 under 50
50 under 65
65 under 75
75 and over

Under 40
40 under 50
50 under 65
65 under 75
75 and over

Number of
donors

73
21

222
550

2,136

6
28

235
681

2,747

13
15

235
633

3,063

5

561
2,850

5
4

101
348

2,264

6
8

123
558

3,998

6
17

120
552

5,126

Percent of all
decedents

30
11
19
26
36

12
12
16
26
34

15
8

16
24
36

8
13
27
35

9
3
8

20
32

7
4
8

17
31

8
6
6

15
31

Net
worth

95,479
34,160

586,636
1,200,604
5,518,079

16,363
61,067

654,216
3,497,438
6,193,549

27,592
372,828
493,895

1,620,843
6,882,391

4,771
44,188

311,154
1,030,366

5,526,300

12,747
26,924

234,913
877,800

4,217,687

10,839
15,586

226,770
1,270,459
7,386,456

6,535
27,804

389,178
1,138,185
9,930,674

Charitable
bequests

20,272
3,287

134,875
241,597

1,249,092

2,423
4,745

157,049
2,356,167
1,398,437

4,002
213,441
100,628
359,361

1,812,207

1,621
5,013

61,301
205,724

1,344,981

3,307
1,179

66,116
244,236

1,087,714

2,348
764

28,922
386,490

1,729,232

23
7,977

132,650
261,752

2,547,573

Percent
donated

21
10
23
20
23

15
8

24
67

23

15
57
20
22
26

34
11
20
20
24

26
4

28
28
26

22
5

13
30
23

-0
29
34
23
26

Footnotes at end of table
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Table 3B.-Decedents Making Charitable Be*quests- by Sex, Age, ~and Net W,orthj, for Returns with
Total Gross Estate of $600','000"or, More, Selected Years, in-.Constant,1987'Dollars-Continued
(Money amounts are in thousands)

Filing

year

1963

1977

1983,

1987

1990

Age at

death

Under 40

40 under 50

50 under 65 -

t65 under,75

75 and over

'U~der 40'"

,40 under 505
u

~dbr
6 59

65 under. 75

75 and over

~Under,10

-40 Under'50

-,,.50 u
,nder65

§5'.under,75

:75 and over

Under 40

40 un~er 50

50 under 65

65 under 75

75 and over

Under40

40 under 50

50 under 65

65 under 75

75 and over

Under 40

40 under 50

50 under 65

65 under 75

75 And over

Under 40

40 under 50

50 under 65

65 under 75

75 and over

Number of

- donors-

60

28

__858

838.1,:

6

40

427

979

2,521

14

49

346

966

2,475

17

30

317

778

2,467

5

20

175

549

1,547

13

32

254

589

2,860

26

74

281

528

2,876

Mile decedents

Percent of all

decedent's

13

8

15

26.

8

14

25

5

5

7

14

23

6

3

7

14

24

8

7

6

a

20

Not

worth

159,177

109,922

1,169,315

2,090,184

4,821,704

8,860--.

269,515:

1,093,158

2,789,597

7,320,572

11,073

170,915

984,012

2,590,309

7,099,633

21,133

43,887

594,323

1,740,774

8,128,769

6,587

42,353

400,625

1,598,345

4,104,258

11,840

61,904

614,136

1,681,625

7,752,800

58,878

391,368

828,614

1,830,077

8,414,865

Charitable

bequests

42,697,

11,055

191,~95

291,384

1,000,377

1,552

65,278

A 28,'663

402,223

1,870,022

570

76,767

156,748

406,477

1,595,775

1,657

2,468

57,849

306,866

3,276,014

845

3,064

56,920

189,081

1,049,800

3,292

8,006

90,029

194,956

1,950,487

16,463

268,882

138,810

264,081

1,880,128

Percent

donated:

27

1'6

21

18

2

14

26

The 1983 sample excluded returns filed for decedents dying prior to 1982; these decedents accounted for approximately 8 percent of the returns filed in 1983.
Therefore, these estimates understate the actual filing year totals.

The category'76 and ovee includes decedents whose age was not known.
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he first paper- in this section, "Personal Wealth Estimated From Estate Tax Returns, 1962," written by
Dr. Fritz Scheuren, was the Aist *in" ai's'e'riies ofSOI personal wealth re orts. Originally presented as a book'i p

Tof ibout 80.pagpp,' itremains the m6~i 6ompreh6n~ive personal' wealth :report ever produced at SOI,
containing A descriptio~ ofthe estate multiplier in I od6logy'usW,to derive the estimates, an analysis of the data
including numerousichihs and tables, and A detailed di

I
scu

.
ssion of the limitations ofwealth estimates derived from4: . a;

'~-" hat ` ' - - i, iflifully reproducedFederal estate tax returns The text 6f t report is a here; however, only selected tables have
been 'included due 6'space, cqnsid6ration's.

The second and third papers, personal wealth est s~fbr I9.69,,ahd!. 1972, respectively, were also originally
produced as books.: ~foWeyer,'the metho4ological sebtions'and appendices of eacii drew heavily from the 1962
report. Th6refbi~,"`ody:those-.i6dti'6ns which. present "new" material are included here, along with a few basic
tables.; The:entir6 reportsfor 1962- gI 969, and 1'972 are availablefrom the SOI Statistical Information Office ((202)
874-0410). There ,pprsonalwWth rs we reprinted in their entirety.pape

The apers by Dr. Eu Yene Steuerle are based on a special data base which was- a collation ofestate tax returns,P,
income taxreturris d&66detiisin ye4is"before death, and incometax returns ofheirs in years both priorto and
following the Adatlit 6f their benefactor. These data 'provided a unique* opportunity to look at the relationships
between wealth and income as well as'the effectsof inheritances .on income and employmeq. SOI is currently
compiling s'iiTWar da~ bases for decedents who di6d'in-'l989 and 1902. In addition to Federal income tax returns,
these data bases will include gift and fiduciar' tax retums fil6d for both decedents and beneficiaries.y
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INTRODUCTION

Thi§ziepoiet, alsupplem6nt, to Shitistics.of Income
1
-1962,

Fiducia~,ky, 'G,ijf and E~'t-dte-,'Ttix.'Retur~s,.,piovides esti-
In.ates of the as-w~ts and demographic- 'chardaeftb tics of
iiidividuals,,wi th gross., hol

'
dings ~ ~6f: $6d,006~ or, 'more in

1962. , Th "report focuses- on the'~_age,, sex and marital
status,of these "top wealth.holders,',,, as well,as:-the size
and composition of their wealth.: -

,,','.The, estima't6s, o'ii'th6 w-ealthofthe I
I
ivin' "ag re'based on

Federal.,,,estaie,'tax returns filed duiing.1963 for decedentsI I .
w th a s 6stafe, &'$'60,600, oi~ fn~.ore. Each,d

-
ecedent's

estat6; was Weikht~d by t e inverse of the mortality rate
appropriate to his'age and sex, a device known as the
"estate multiplier technique7".1 The underlying assump-
tion is that "death" draws a random-.sample from the
living population. A technically more precise way.of
looking'at the estimates is that-they repr

-
esent all those

fo
'
r whom,, a Federal estate tax return would have been

requir~d..,had, they. died in.1962.

'A numi-ber-of
I
'problems.% associated with this approach

are discussed in, the technichl-appendix. ',~However, men-
ti6n ofifieffi is~ de a.,ma t this time in o-r`der,to,'pr6vide an
indication: 66he lim'itati6ns,imposed by the nature of the
ec que.'t hni L
Xh&Sesiate tax-,return.-is-an administrative document

dL
'
signed4or the, purpose. of collecting taxes. It is also a

rich s6df6e' of ecofiomli~ "i.hfoitnati-oh'and draws'notable
strength from having been prepared from records, gen-
er'ally by highly skilled people and under exacting re-
qdirements. of law. - The wealth reported -on. the return -is
not however identical with what is ordinarily considered
a man's personal wealth. One obvious difference is life
insurance. The financial value of such insurance to a
living person is its cash surrender value; the estate of
a deceased person includes the insurance at its full face
value. in the estimates presented insurance proceeds
were adjusted so both equity and face values of insurance
could be included in different concepts of wealth.

Perhaps the chief problem that confronts all applica-
tions of the estate multiplier technique is the lack of
exact mortality rates appropriate to the wealthy. This
deficiency is very important for there is much evidence
to support the view that the mortality structure of the
wealthy is more favorable than that for the general
population. However, only an approximation to this struc -
ture could be made. The approximation, while reasonable,
may contain biases which lead to under- or overesti-
mates of the number and wealth of top wealthholders.

The report was intended to show the patterns of asset
holdings among different age, sex, and marital groups of
the wealthy. For this purpose the estimates are believed

1A history and bibliography are given in "Estimating the Wealth of Top
Wealthholders from E s*tate Tax Returns", a paper by J ames D. Smith and
Staunton K. Calvert of the Statistics Division, 1965 Proceedings of the
Business and Economic Statistics Section, American Statistical Associa-
tion, pp. 249-250, 260-261.

Intro'duction
and summ,a-'ry.

to be fairly reliable. However, other uses of the present
statistics, for example to study wealth concentration,
may

.
yield imprecise results. As meniioned, there are

important differences in concept between wealth subject
to the estate tax and--the -more usual notions of pers~onal
wealth. The estimation technique is approximate and may
not be reliable fdr all purposes.

.The estate multiplier technique is a potentially power-
ful research tool.- Future studies will further 'refine this
means of learning about- the wealthy.. In prospe

.
ct are the.

use of better estimates of the mortality of:the rich cou-
pled. wi th more study of the differences among the. various..,
measures of. personal -wealth.

SUMMARY

There were 4.1 million individuals with gross assets of,,.
$60,000 or more in. 1962, about 3.7%pf the -mid-year U-.S.
adult population. Table. A shows that these "top wealth--
holders" had real estate, stocks and bonds, cash, notes,
equity in life insurance, and other assets which.totaled
$752, bi

.
Ilion. . They also had debts 'pf, $82.7 billion,

leaving'a net worth,of $669.3 billion...,:.
About 1.8.million individdals.had net.,worth of $100,000

or more and i77,000 had n
.
et worth of.$~00,00.0 or

.
more..,.:

Corporate stock was the most heavily favored.investment.,
for both these groups. Real estate was the first choice
for.those with net worth of less than $100,000..

. Overall, corporate 'stock at $325.8 * billion was the
largest single item in the top weafthholders' balance
sheet. Real estate was second at $188.0 billion ~ Together
these two assets constituted more than two-thirds of all
the assets of top wealthholders.

Three-fifths, or about 2.5 million, of the top wealth-
holders were men, with average asset holdings of
$173,000. The women were wealthier, however, with an
average of $196,000. More than half of the top wealth-
holders were married - 8470 of the men and 487, of the
women.

Table A. -1962 SUM14ARY STATISTICS BY SIZE OF NET WORTH

Its.

Number of top wealthbolders ........

Total

(1)

4,132

Under
$60,000

(2)

Size of net worth

$60,000
under

$100,000

Total assets .......................

Real estate ......................
Bonds ............................
Corporate stock ..................

Cash .............................
Notes and mortgages ..............
Insurance equity
Other assets ....

Debts ..............................

Net worth (less deficit) ...........

752.0

188.0
47.9

325.8

70.7
30.4
15.6
73.5

82.7

669.3

$100,000
under

$500,000

878

(3)

1~1
(Hilli.. d.11 ...)

54.8

26.0
1.0
7.7

4.2
1.4
4.5

10.0

126.7

47.1
5.7

31.2

18.5
7.0
3.3

14.0

23.3

31.5

13.7

3.13.0

NOTE: Detail may not add to totals because of rounding.

(4)

1,622

329.0

89.2
17.7

132.5

35.5
15.5
6.2

32.4

28.5

300.5

$500,000

or more

(5)

177

241. 5

25.7
23.6

154.5

12.5
6.5
1.6

17.2

17.2

224.3



Top wealthholders tended to be in middle or later life.
The average age for the men was 54 years, while the
women were a little older, about 57.2 The overall average
ages for married, single and widowed top wealthholders
are shown below.

Average age of
top wealthholders

(in years)

Men Women
Married ................................ 53 52
Single ................................... 51 57
Widowed ............................... 68 70

Chart 1 shows the expected relation between age and
the amount of wealth held. The pattern for men is fairly
regular; men with net worth of less than $60,000 averaged
45 years of age - for men worth $1 million or more the
average age was 67. The strength of this relationship is
more dramatically highlighted by examining the average
size of net worth for each age group. In fact, the net
worth of male top wealthholders increases without a break
from about $ 100,000 for those under 40 to nearly $250,000
for those 85 or older.

The chart also shows that while for female top wealth-
holders there is a tendency for wealth and age to increase
together, this is much less pronounced than for men.

Not only does total wealth vary with age but so does
asset composition. In general, there are marked differ-
ences in asset preferences related to age, sex, marital
status and the size of wealth itself. These patterns and
some possible reasons for them are discussed in the
section which follows.

2Average ages shown in chart 1 and elsewhere in this report were com-
puted using the actual ages of top wealthholders. Averages computed
using grouped data (for example, in tables 22-23) would yield slightly
different results.
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Chart 1 - Age and Wealth of
Top Wealthholders
Average Age by Size of Net Worth
Years
70

Under $60-
$60 $80

$80- $100- $120- $150- $200- $500- $1,000
$100 $120 $150 $200 $500 $1,000 or more

Size of Net Worth (Thousand dollars)

Average Net Worth by Age
Thousand of dollars
300

250

Under 40- 50- 55-
40 49 54 59

60- 65- 70- 75- 80- 85 or
64 69 74 79 84 more

Age in Years
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MEN AND WOMEN - HOW THEY INVEST
THEIR WEALTH

The summary in table B points up some of the more
obvious differences between the holdings of men and
women. For example, proportionally more men, than
women own real estate, notes and mortgages, insurance
and annuities; women own more bonds and corporate
stock. These overall differences are not very great
except in the case of insurance where about 87% of the
men had some insurance, versus only 46% of the women.

Men also have a much heavier debt burden than women
with 14% of their total assets owed as debts and mort-
gages compared with less than 7% for women. In the in-
vestment pattern of men there is a greater emphasis on
unincorporated business interests (included in "Other
assets") and on real estate. These assets are included
at their gross value in total assets. Debts against them,
particularly mortgages on real estate, are by far the
most important of the liabilities incurred by top wealth-
holders.

. Table B. -ASSETS OF TOP WEALTHHOL.DERS

Total Men Women

Number of Number
of

Number of
Item top Amount

top
Amount top Amount

wealth- wealth- wealth-
holders holders holders

(Billi.. (Billi.. (Hilli-
01h-ds) ~11-) (Th ..md,) d6liar,) (7?,usmds) ~11-)

(1) (2) (3) (4) (5) (6)

Total assets .............. 4,132 752.0 2,539 439.1 1,594 -312.9

Real estate ............. 3,444 188.0 2,194 118.3 1,250 69.7
Bonds

- ... * ... '' ...-
2 021 47.9 1,175 23.5 846 24.4

:~e to k ..... ....Corpora . . 3 283 325.8 1,983 175.7 1 300 150.1
Cash*,**.*** ............ 3,955 70.7 2,432 38.7 1:523 32.0
otes and mortgages ... 1

,

279 30.4 603 19.8 476 10.6j ::

mu`a'ce
equity ... ... 2,950 15.6 2,215 13.9 735 1.6

Other
as

sets ............ 1)
73.5 (1) 49.1 (1) 24.4

PLnnuities ............. 463 4.9 323 3.6 141 1.3

Debts ..................... 3,655 82.7 2,280 61.7 1,375 21.0

Net worth (less deficit).. 4,132 669.3 2,539 377.4 1;594 291.9

Information item :
Insurance face .......... 2,950 95.6 2,215 86.5 735 9.0
Jointly owned property.. 2,545 109.7 1,789 81.9 765 27.9
Powers of appointment... 45 6.6

1
11 0.7 34, 5.9

'Not available.
NOTE: Detail may net add to total because of rounding.

Further insight into differences between the holdings of
men and women can be gained by looking at property held
under a power of appointment, in this contextthe right to
confer the enjoyment or use of property on oneself or
anyone else even though "title" to the property is not
held. More than 3 out of 4 wealthholders with such rights
are women. Presumably the power is conferred to pro-
vide for these women during life and for them in turn to
provide for others, their children perhaps. More fre-
quently women may act as the conservator and temporary
repository of family wealth in that period between the

Top wea.l.thholders
in 1962,

death of the husband and the coming ofage of the children.
Federal estate taxation favors this arrangement, in that
up to half of the total value of the estate may be removed
from taxation if the assets are bequeathed to the surviving
spouse. These assets may then be transferred by gift at a
considerable tax saving.

AGE AND ASSET COMPOSITION

Marked differences in asset composition exist among
age groups. Chart 2 shows that th

'
ere is a shift in the

asset mix toward financial assets with advancing age,
partly reflecting changed requirements.

Real estate reaches a peak in the 40 to 49 year age
group both in the incide

'
nce with which it is held (8870)

and in the share of total assets invested in it (29%).
Real estate declines in appeal for older groups and for
those age 85 or more it represents only 15% of their
wealth. One of the first purchases for top wealthholders
seemingly is the family home, thus real estate's import-
ance for those under 50 years of age. However, further
purchases of real estate do not keep pace with the acqui-
sition of more wealth - in fact in many cases homes may
be liquidated by older people in favor of other living
arrangements.

There is a sharp decline in the holdingof insurance as
top wealthholders age, from 83T, of all those under 40 to'
less than 307, of those 85 or more. This decline, of.
course, reflects the reduction in the need for protection
as the family matures and as the amount of wealth held
increases.

The holding of securities tends to increase from the
under 40 age group to those 85 years old or older. Bonds
exhibit the most dramatic rise, from 3 to 12 percent of
total assets and from 39 to 61 percent of the top wealth-
holders. This may be due, in part, to the correlation
between wealth and age. State and local bonds, whose
interest is not subject to the Federal income tax, become
attractive as wealth increases.

The gradual shift toward corporate stock with increas-
ing age is probably due to a number of factors. Generally
business activities decline with age so that there is a
tendency to liquidate equity in sole proprietorships,
partnerships and real estate in favor of less demanding
forms of investment. Another factor already mentioned,
in connection with bonds is the relationship between age,
and wealth. The importance of corporate stock in a top
wealthholder's asset composition seems to be directly
related to the size of his wealth. Part of this relation-
ship is reflected when looking at the asset composition
of different age groups.
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Chart 2 - Number and Amount of Asset Holdings as a

Percent of Total" by Type of Asset and Age Group

BONDS
80-

60

40-

20-

0

CORPORATE STOCK
100

Under 40- 50- 55- 60- 65- 70- 75- 80- 85 or
40 49 54 59 64 69 74 79 84 more

Age in Years

NOTES AND MORTGAGES

40

INSURANCE EQUITY
100

OTHER ASSETS
20

157

0 L
Under 40- 50- 55- 60- 65- 70- 75- 80- 85 or

40 49 54 59 64 69 74 79 84 more

Age in Years

3,Number of top wealthholders with specified asset as a percent of the total number in each age group.
Amount of top wealthholders holdings in a specified asset as a percent of total assets.

WEALTH AND ASSET COMPOSITION

Chart 3 highlights the marked differences in the asset
composition of top wealthholders when arrayed by size of
net worth. In fact a top wealthbolder's asset preference
seems to bear a direct relationship to his net worth.
Real estate, for example, made up nearly half the assets
for those with net worth of less than $60,000; corporate
stock only between 13 and 17 percent. For the 60,000 top
wealthholders with net worth of $ 1,000,000 or more, there
was a complete change with real estate constituting be-
tween 7 and 9 percent of total assets while corporate
stock had climbed to more than two-thirds of the total.
In fact about one-third of all the corporate stock of top
wealthholders is held by persons with assets ofmore than

Table C. -NUMBER AND ASSETS OF MILLIONAIRES UNDER THREE SEPARATE
MEASURES OF WEALTH

Item

Number of millionaires .........................

Total assets ...................................

Real estate ..................................
Bonds ........................................
Corporate stock ..............................
Cash .........................................
Notes and mortgages ..........................
Ins urance equity .............................
Other assets .................................

Debts ..........................................

Net worth (less deficit) .......................

Net
worth

W

60,000

156.5

12.4
16.8

107.2
6.2
3.6
0.8
9.6

12.0

144.5

Total
assets

(2)

67,000

(Billi- d,11-a

167.7

15.9
17.1

111.6
6.4
5.2
0.8

10.6

17.6

150.1

Gross
estate

(3)

71,000

170.8

16.6
17.2

113.4
6.5
5.3
0.9

10.9

18.4

152.4

NOTE: Detail may not add to total because of rounding.
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Chart 3 - Asset Composition and
Size of Net Worth

CORPORATE STOCK

BONDS

Percent of each' asset
to total assets

Men
37.7#'_~
Wm36-5 Women

25.9

REAL ESTATE

47.6 47.5

8.6

Under $60- $100- $1,000
$60 $100 $1,000 or more

Size of Net Worth (Thousand dollars)

21.5

69.1

47.5

NOTES AND MORTGAGES

9.6

18.2 18.3

Under $60- $100- $1,000
$60 $100 $1,000 or more

Size of Net Worth (Thousand dollars)

6.1

4-5 3.8

Ir

OTHER.ASSETS

.3.2

12.9

Under $60- $100- $1,000
$60 $100 $1,000 or more

Size of Net Worth (Thousand dollars)

one million dollars, 36,000 of whom, as tables:20 and 21
show, are millionaires by virtue of stock alone.

CONCEPTS OF WEALTH

There are three major concepts or measures ofwealth
used in this report - net worth, total assets and gross
estate. Each presents adifferent profile of the size of a
top wealthholder's asset holdings. As table C shows,
there were between 60,000 and 71-.000 persons -with

assets of more than one million dollars in 1962, depend-
ing on what measure of wealth is. used.

Gross estate is the gross value -of all assets including
the full face value of insurance. There were 71,000 people
in 1962 with gross estates of $1,000,000 or more, an in-
crease of more than 50 percent from the 47,000 in
1958.1
Iln post wealth estimates, notably for 1958 - see table 32, gross estate
was the only available size classifier. The 1962 wealth of top wealth-
holders is -shown by size of gross estate in table 28.



Total assets
'

while still essentially a gross measure,
is obtained by using the more appropriate equityvalue of
the life insurance asset (tables 16-18). There were
67,000 individuals with total assets of $1,000,000or more.

Net worth, of course, is the level after all debts have
been removed. Since it is the more usual concept of
wealth, net worth is the major classifier in this report.

The relationship between these three levels of wealth
is shown in tables 19, 29 and 30 in this report. Shifts in
the size profiles between net worth and total assets are
highlighted in table 19; between net worth and gross
estate in table 30.

Table 29 may be especially useful in focusing on those
with net worth of less than $60,000. Of the 4 million
people with a gross estate of $60,000 or more in 1962,
nearly half a million are included who did not have total
assets of that amount. More than one-fifth of the wealth-
holders estimated in this report did not have a net worth
of $60,000 or more. This latter group, sevenout of eight
of whom were men, have large insurance policies or
debts. They are also considerably younger than average -
46 years of age as compared to 58 years for wealthholders
with net worth of $60,000 or more. While of interest in
themselves, they are clearly a special case and the reader
may wish to treat them somewhat differently. With a few
minor exceptions they are shown separately in the basic
tables.

ASSET TYPES

The composition of wealth is related to age, sex, marital
status, and the total amount ofwealthheld. For a number
of reasons, the present report can only provide partial
answers to the question of the direction and magnitude in
which these influences interact. One limitation is that the
asset categories are quite broad and not always very
homogeneous.

Individual movements within an asset category may be
obscured or confounded by other, perhaps opposite, tend-
encies. Even within such a relatively homogeneous cate-
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gory as publicly traded stock, important but unobserved
changes in portfolio composition may occur. Because of
the graduated income taxes, there may be a shift toward
growth stocks with lower yields as wealth increases.

The charts on the following pages give some idea of the
direction and importance of the interaction of age, sex,
marital status and size of wealth. Data for a more ex-
tensive analysis of asset composition will be found in
tables 22-27.

In general, the size of a top wealthholder's net worth
bears the most persistent and dominant relation to asset
composition, particularly in the holding of insurance,
stock, and real estate. Sex and age play less important
roles but are useful classifiers of such assets as insur-
ance which is considerably more common among men
and the holding of bonds which is closely related to age.
Single people also seem to differ in asset preference
from the married and widowed. However, sometimes
differences between groups are so small that it is im-
possible to determine whether the differences are due to
anything more than sampling variability. A summary of
these relationships and description of major shifts is
presented with the charts which follow.

Each chart presents three profiles of the holding of a
particular asset, or of debts. The proportion of the asset
to total assets is shown for each marital group by age and
by amount of wealth and also for each age group by size
of holding, separately for men and women. As an illustra-
tion of how the charts might be used, consider the real
estate holdings of single people. The chart for real
estate on the next page shows that single men under 50
years of age have 20% of their total assets invested in
real estate; single women under 50 only about 10%. In
fact, for every age group and size of net worth single
men own relatively more real estate than single women.
The chart also shows that the real estate holdings decline
for single men as they get older or wealthier. Finally,
the chart reveals that single people always have a smaller
proportion of their assets in real estate than married or
widowed top wealthholders - this regardless of age, sex,
or amount of wealth.
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Chart'*
Rea
Estate.
Holdings as a percent
of total assets

Marital Status by Age
Widow~d ~35

Married 20

Men Women
Under 50 years

Marital Status by Size of Net Worth

55

Men Women
Under $60,000

Age by Size of Net Worth

U~11~rso ~years
50-64
years

-65 years- AO

or more

44

Men Women
$66,000 -$100,000

Men Women
$60,000- $100,000

Younger men prefer real estate more than their elders.
However, as wealth increases, age plays a less important
role; in fact, millionaire men of all ages have about the
same portion of their wealth, 8.6%, invested in real estate.
Women 50 to 64 years of age generally prefer real estate
more than their younger or older counterparts but this Is
not marked.

52

I

Men ; Women
. 50 - 64 years

Men , Women
$100,000 - $500,000

Men Women
$100.000 - $1,000,000

Men . Women
65 years or more

Men Women
$500,000 or more

Men Women
$ 1, 000, 000 or more

To summarize, real estate declines as a proportionof total
assets as wealth and age increase, and is generally pre-
ferred more by men than by women. The preference is also
related to marital status with single people having less
of their wealth invested in real estate than do the married
or widowed. The size of wealth, however, seems to be the
most determining factor in an individual's preference for
real estate.



Chart 5
Bonds

Holdings as a percent
of total assets
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Marital Status by Age

Men Women
Under 50 years

Men Women
50 - 64 years

Marital Status by Size of Net Worth

15

Men Women
Under $60,000

Age by Size of Net Worth

Men Women
$60,000 - $100,000

7

Men Women
Under $60, 000

Men Women
$60,000 - $100,000

Bonds increase as a proportion of total assets as wealth
and age increase, with women tending to hold more of this.
asset than men.

Single people prefer bonds more than any other group.
Single men for example, always lead men in preference;
however, single women are surpassed by widowed women
50-64 years of age, widows with net worth of $1,000,000 or

Men Women
$100,000 - $500,000

Men Women
$100,000 - $1,000,000

12

161

12

Men Women
65 years or more

15

Men Women
$500,000 or more

16

Men Women
$1, 000, 000 or more

more, and even by married women 65 years or older. The
holding of bonds is related about as much to age as to wealth:
to wealth because of the tax benefits of holding State and
local bonds; to age, independently ofwealth, perhaps because
of a tendency toward more conservative holdings as age
increases.

I
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Chart 6
Corporate
Stock
Holdings as a percent
of Otal assets,,

Marital Status by Age

65

Men Women
Lhider 50 years

.Marital Status by Size of Net Worth

Men Women
50 - 64 years

58

35

.Age by Size of Net Worth

Vnder $60,000

Men Women1$60,000 _
$100,000

$60,000 - $100,000

The importance of corporate stock increases as age and
wealth increase,- 'with wealth being the far more-crucial
index. As age 'increases the, holding of stock tends more
nearly to "follow the same pattern in all marital groups .

Women prefer'stock more than men and single women
.more - than any other sex-marital group, irrespective of

Men Women
$100,000 - $500,000.

so 50

Men' Women
$100,000 - $1,000,000

Men Women
65 years or more

81

81

Men -- c Women
$ 1, 000, 000 or more

age or wealth. The long-term trend of appreciation in the
value of stock may 'account for this asset beihg so heavily
favored by the very.wealthy. Regardless of age or marital
status, corporate stock tends to be the predo

,
minate holding

as wealth increases.



Chart 7
Cash
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Marital Status by Age

20

Holdings as a percent
of total assets

Men Women
Under 50 years

Marital Status by Size of Net Worth

25

Men Women
Under $60, 000

Age by Size of Net Worth

Men Women
$60,000- $100,000

22

14

Men Women
Under $60,000

Men Women

$60,000- $100,000

Cash tends to increase as a proportion of total assets as
age increases. This pattern of holding is similar to that of
bonds. Unlike bonds, however, it does not continue to in-
crease as wealth increases. Cash reaches a peak for those
worth between $60,000 and $100,000; itdeclines in importance
thereafter.

Single people in general and single men in particular lead

Men Women
50 - 64 years

Men Women
$100,000 - $500,000

13

Men Women
$100,000 - $1,000,000

Men Women
65 years or more

Men Women
$500,000 or more

men Women
$1,000,000 or more

in the preference for cash. Overall, however, it is women
who tend to prefer this asset. When wealth is held constant,
female top wealthholders have proportionally more of their
wealth in checking and savings accounts, etc., than do men.
The one exception to this is women with net worth of one
million dollars or more; they hold slightly less than their
male counterparts.
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Chart 8
Notes and
Mortgages
Holdings as a percent
of total assets

Marital Status. by Age

Men Women
Under 50 years

Marital Status by Size of Net Worth

Men Women
Under $60, 000

Age by Size of Net Worth

Men Women
Under $60,000

Men Women
$60,000 -$100,000

Men Women
.$60,000 - $100,000

Men Women
50 - 64 years

6

Men Women
$100,000 - $500,000

Men, Women
$100,000 - $1,000,000

Men Women
65 years or more

Men Women
$500,000 or more

Men Women
$ 1. 000, 000 or more

Single people hold less of their Wealth as notes and mort- Overall, men prefer this asset more than women. How-
gages than any other age-marital group. Notes increase in ever, women with net worth of less than $60,000 hold rela-
importance with age but decline as wealth increases; a pat- tively more than men. The decline in the importance of
tern very. like that of cash except these tendencies are not notes and mortgages as wealth increases is also sharper
as.marked. for women than for men.
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Chart 9
Insurance
Equ ity
Holdings as a percent
of total assets

Marital Status by Age

Widowed 4.4

Men Women
Under 50 years

Marital Status by Size of Net Worth

Married 10.2

Men Women
50 - 64 years

2.0

Men Women
Under $60, 000

Age by Size of Net Worth
12.0

3.3

Men Women
Under $60,000

Men Women
$60,000 - $100,000

Men Women
$60,000 - $100,000

Insurance is never a very large part of the wealth of top
wealthholders except for those under 40years of age or with
net worth of less than $60,000. Of all the various types of
assets, however, it is the most relatedtosex, being several
times more important for men than women. In fact, for
every age, marital status and size of net worth, men hold
proportionally more insurance than women.

Men Women
$100,000 - $500,000

3.5

Men Women
$100,000 - $1,000,000

f~--Z0~p'

Men Women
65 years or more

Men Women
$500,000 or more

1.3

A2
~7 0.

Men Women
$1, 000, 000 or more

0.2 0.2

The chart shows that insurance equity increases as a
proportion of total assets with age. The face value of in~
surance on the other hand declines with age. For example,
for men with net worth of less than $60,000 the face value
of insurance declines from more than $61,000 for those
under 50 to less than $18,000 for those 65 or more.
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Chart 10
Other
Assets
Holdings as a percent
of total assets

Marital Status by Age'

Men Women
Under 50 years

Marital Status by Size of Net Worth
Single 23

Widowed 2~

13

Men Women
Under $60, 000

Age by Size of Net Worth

19

Men Women Men Women
Under $60,000 $60,000 - $100,000

Men . Women
50 - 64 years

12

Men Women
$100,000 - $500,000

14

Men Women
$100,000 - $1,000,000

Men Women
65 years or more

Men Women
$500,000 or more

Men Women
$1,000,000 or more

I

I

"Other'assets " is not -a Yery homogeneous category since reasons for this are that, while goods held for personal use
it includes household goods, certain unincorporated business probably increase absolutely as wealth inc

,
reases, they de-

assets, trust interests, and annuities, to name a few of the cline . as a percentage of total assets; another possibility
major subgroups. Nonetheless, "Other assets" follows a is that sole proprietorship and partnership interests tend
regular pattern of decline with size ofwealth. Some. possible to be converted to other forms as wealth, and age, increase.

15

Men Women
$60,000 - $100,000



Chart 11
Debts

Percent
of total assets

Marital Status by Age

Widowed 29

Men Women
Under 50 years

Marital Status by Size of Net Worth

Widowed 37

Men Women
Under $60,000

Age by Size of Net Worth

Men Women
Under $60,000

Men Women
$60,000 - $100,000

23

Men Women
$60,000 - $100,000

As age increases debts decline as a proportion of total
assets. The burden is heaviest for the young perhaps
because this is the period in life when expenses for home
and family are at their peak. Married people, as expected,
tend to carry the largest debt load; single people the
smallest.

15
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Men Women
50 - 64 years

Men Women
$100,000 - $500,000

18

Men Women
$100,000 - $1,000,000

Men Women
65 years or more

9

Men Women
$500, 000 or more

16

Men Women
$ 1. 000, 000 or more

For every age, marital status, and size of net worth, the
indebtedness of men is greater than that for women. When
debts are looked at by size of. total assets as in tables 17
and 18, men in every size class have about twice the debts
of women. While debts decline sharply as a proportion of
total assets as net worth increases, thepatternis consider-
ably flatter when looked at by size of total assets itself.
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1~Explanation of classifications
a n'd-- ferm's

CLASSIFICATIONS

Age, sex and marital status

Age was determined as year of death minus* year of
birth. This concept of age is closer to "insurance age"
or age at nearest birthday than to actual age. Computing
age as year of death less year of birth produces some
inaccuracies in the weighting procedure but these are
small and tend to be offsetting. For about 2% of the sample
the age could not be determined by the procedures em-
ployed. This group is discussed oh'page 68.

Sex was determined from the name, information on next
of 2-n and any other relevant data. For a very few returns
for which the name and other- information did not identify
the decedentas male or female, sex was assigned as male.

Marital status was specified as married, single, or
widowed. Divorced and legally separated individuals and
those whose marital status could not be identified- from'
the information shown on the return were coded as
"other".

Size classifications

Four size classifiers are used for wealth in this report:
gross estate, total assets, net worth and corporate stock.
The first two are measures of total wealth and differ only
in the way insurance is valued. Gross estate includes in-
surance at its full face value; total assets at its cash sur-
render value. Net worth, the major classifier in this re-
port, is total assets less debts. In addition, the amount
of corporate stock held. is used as a size classifier in
tables 20 and 21.

Since the adjustment of insurance is based on average
ratios of cash surrender value to face value-appropriate
only on-an aggregate -and not -an -individual -return -bas1g.-
the use of net worth and total assets as size classifiers
introduces small inaccuracies probably not of particular
importance due to the broadness of most classes.

State or place of residence

Table 31 shows the number and assets of top wealth.-
holders residing in the 50 States and the District of
Columbia. U. S. citizens domiciled abroad are shown in
the category "Other areas".

This.geographic distribution i's based on the place in
which the decedent was domiciled. It represents the place
of residence of top wealthholders but is not necessarily
indicative of the location of their wealth.

EXPLANATION OF TERMS

Top. wealthholders

the estimated number of residents of the United States-
or U. S. citizens domiciled abroad with a gross estate'of

$60,000 or more. Technically, all those for whom a Fed-
eral estate tax return would have been required had they
died.

Total assets

The gross value, not reduced by debts, of interests in
real estate,.bonds, stock, notes and mortgages, cash and
other assets, except insurance. Althou h-the full amount9
of insurance on the decedent's life is included forestate
.tax. purposes, these wealth estimates take cognizance.-of
the. cash surrender value of the: policies, that portion
which. was available during life. Except foi the treatment
of insurance, total assets represents total wealth, or
'

'
lixross estate" as defined by law. "Total assets" suffers

a small inconsistency in that it is net,of loans against
insurance but not of other indebtedness.

Debts

All debts, except policy loans on insurance, whether or
not secured 1~y mortgages. 'Inc'luded were mortgages on
real estate; notes and other obligaitions. whether or hot
secured by,collateral; debts of an unincorporated,busi-
ness;, property, income, and,gift taxe§* accrued; amounts
due to.. brokers; - and. unpaid charitable'-piedges ~but - ncit
bequests). Two kinds ofdebts.were included which are not
appropriate to the estates of the living: debts incurred
as a result of terminal illness and, in a. very few,cases,
foreign death taxes and State death taxes paid on a c~ari
table bequest.

Net worth

- ----- The total equityin all.property, real,-personal, tangible,-
and intangible, over which-top wealthholders enjoyed
beneficial ownership. Nk worth differs from the net
"personal wealth" enjoyed by top wealthholders princi-
pally because of the treatment accorded annuity and trust
assets, and to a lesser extent because (1) foreign real
estate was not generally included in estate tax

.
wealth,

and (2) the decedent's debts included certain death taxes
and unpaid medical bills occasioned by terminal illness.
See the discussion of property interests, includedi
page 74.

Type of Asset

Real estate

The full value (not the equity) in real property owned
or contracted to purchase, in general only if such prop-
erty was situated in the United States. Included were the
personal residence, commercial and business property
from a sole proprietorship such as an 'apartment building
or store; unused or improved property held.for sale;
farm lands including growing crops, if not separately
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valued. Accrued rent on real property was included with
the value of the property.

The only foreign real estate included was shown on
returns for decedents who died after October 16, 1962,
and who had acquired foreign real estate, except generally
by gift or inheritance, on or after February 1, 1962. The
amount shown as real estate for U. S. citizens domiciled
abroad (Table 31 "Other areas") is probably seriously
-understated by the exclusion of foreign real estate.

Bonds

Federal, State, municipal, corporate, and foreign bonds
and notes. Included were Federal savings bonds; U. S.
Treasury notes whether short or long-term; bonds issued
by a State, U. S. possession, municipality or other gov-
ernment authority such as the Port ofNew York Authority,
or the Federal Housing Administration; certificates of
deposit issued for bonds; contracts to purchase bonds;
convertible notes with coupons; debenture bonds; mort-
gage bonds (when one of a series); participating bonds;
private bonds; scrip in connection with bonds; and units
composed of stocks and bonds combined. Interest accrued
on bonds was also included.

Corporate stock

Common, preferred, and debenture stock of domestic
and foreign corporations. Included was stock traded on an
exchange or over the counter, stock in a closely-held cor-
poration, certificates of deposit issued for stock (street
accounts), seat on or membership in a stock exchange,
contracts to purchase stock, scrip in connection with
stock. Dividends accrued were included with the value of
the stock.

Cash

Currency and coins on hand or in safetydeposit boxes,
checks, checking accounts, savings deposits including
certificates, savings and loan accounts and postal savings
accounts. Included were joint savings or checking ac-
counts except, of course, the surviving tenant's contribu-
tion to the account, cash in a broker's account, Massachu-
setts cooperative bank shares, and defense and postal
savings stamps.

Notes and mortgages

Promissory notes, loans, mortgages, trust deeds, and
contracts to sell land. Included were certificates of de-
posit issued for mortgages, and items designated "bonds
and mortgages" when the issue was not one of a series.
Accrued interest on these obligations was included.

as having equity in life insurance considerably overstates
the actual number with such amounts. The frequency
shown is more meaningfully interpreted as thenumberof
top wealthholders that would have had insurance includable
in their estate.

Other assets

Household goods, automobiles, clothing, jewelry, and
other personal effects; accumulated and post mortem
dividends from life insurance; royalties; patents; lump,
sum death benefits from Social Security; mineral rights
if valued separately from real estate; the net value of
sole proprietorship or partnership interests in assets
other than real estate, cash, etc., such as accounts re-
ceivable, inventories, livestock, and machinery: re-
mainder interest in a trust or estate; and the cash sur-
render value of pensions or annuities which were re-
ceivable by a surviving beneficiary except those specified
under Section 2039(3) of the Internal Revenue Code and
then only the proportion of the cash value which the de-
cedent's contribution bore to the cost was included. Also
included were certain lifetime gifts: (1) gifts taking effect
at death; (2) gifts of property in which the decedent re-
tained income rights; and of property over which the
decedent retained the right to alter, amend, revoke, or
terminate the enjoyment or use; and (3) transfers made
by the decedent within three years prior to death, pre-
sumed to be in contemplation of death. See the discussion
of property interests included, page 74.

Information Items

Life insurance face

The proceeds from insurance on the life of the decedent
payable to his estate or over which the decedent had the
power to change the beneficiary, cancel or assign the
policy, to pledge the policy for a loan, etc. Included were
death benefits paid by fraternal beneficial societies
operating under the lodge system and the cash surrender
value of policies the decedent owned on the life of another.
"Life insurance" did not include the value ofpost mortem
dividends and dividends accumulated at interest; these
were included in "Other assets".

Jointly owned property

Property held by the decedent with his spouse as a
tenant by the entirety, or with his spouse or other person
as a joint tenant with right of survivorship. Included was
the entire value of the property except that portion at-
tributable to the contributions of the surviving joint tenant.
Jointly owned property was allocated to the appropriate
asset type as well as being shown separately.

Life insurance equity

The cash surrender value of life insurance estimated
as discussed in the text (See page 76.) by applying ratios
to life insurance face computed from the Institute of Life
Insurance's 1965 Study ofSavitWs in Life Insurance. This
adjustment from face to equity was made using ratios
appropriate on an aggregate and not an individual basis.
Thus, the number of top wealthholders shown inthe tables

Powers of appointment

Property over which the decedent held ageneralpower
of appointment, that is property over which the decedent
did not have title but did have the power to designate who
should enjoy it. To be included in the estate, a power of
appointment must be exercisable in favor of the individual
himself or his estate or the creditors of either. For
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example, if property has been transferred in trust for
the life of an individual, with a power to consume the
entire principal of the* trust, he has a general pow6r of
.appointment. If the decedent designated himself as the
beneficiary, the property interests, while included, lost
their "character". Thus property was usually shown as
held under a power of appointment only when the power
had, not been exercised. Powers of appointment were
allocated to the appropriate asset type as well as being
shown separately in table A.

Estate Tax Return Statistics

E state tax return data represent estimates of the hold -
i.ngs Of deceased top wealthholders. They also, of course,
constitute the sample from which the . characteristics of
living top wealthholders were estimated. Summary sta-
tistics from the sample are shown in all, the basic tables

and have been tabulated in considerably more detail in
Statistics of Income-1962, FidWiary_ Gift, and Estate
i'ax Returns.

Gross estate

Property to the extent of decedent's interest thereinat
date of death, not reduced by mortgages', debts (except
policy loans against insurance), or administrative ex-
penses. Included were real estate situated in the United
States (see "Real estate"), tangible and intangible perr
sonal property, certain lifetime gifts, generally joint
estates with right of survivorship and tenancies by the
entirety, property over which decedent had a general
power of appointment, dower and courtesy of surviving
spouse, proceeds from.life insurance, and thedecedent's
interest in annuities receivable by a surviving benefi-
ciary. Community property was included to the extent of
the decedent's interest in such property.



SIZE OF NET WORTH

Number of
top wealth-

holders

4,132,2CF?

25,080

261, 387
147,430
175,885
266,444
464,366

396,926
328,559
265,582
411,461
397,513

330,334
295,559
197,118
116,994
39,654

9,554
5,997
2,673
1,784

Total
assets

(7~..-d

d-11 ...(2)

751,974,453

4,519,388

3.1,169,206
8,619,906

1.1,499,670
18,953,798
34,104,309

32,586,875
30,821,517
29,210,417
49,127,576
57,028,716

61,708,743
80,096,345
81,045,754
84,991,695
59,211,848

25,270,707
24,999,055
18,850,381
28,158,546

Debts

Number of
top wealth-

holders

Amount

(T~-.-d

d.11 ...(3) (4)

3,654,689 82,711,864

25,080 5,983,498

243,577 6,289,058
138,418 3,440,098
163,593 3,550,219
247,642 4,039,634
388,103 3,9A4,572

326,412 2,855,697
273,587 2,911,873
218,892 4,025,465
350,053 4,212,733
340,933 5,310,485

302,309 4,991,892
276,548 8,338,920
188,399 5,641,052
111,952 5,145,715
39,391 4,904,901

9,554
5,907
2,556
1,784

1,966,820
2,387,755

918,151
1,853,325

Ne
tworth

(Th...-d
~11 ...

(5)

669,262,592

-1,464,111

4,880,148
5,179,808
7,949,452
14,914,164
30,159;737

29,731,178
27,909,644
25,184,952
44,914,843
51,718,232

56,716,851
71,757,425
75,404,703
79,845,980
54,306,947

23,303,887
22,611,300
17,932,230
26,305,221

Real estate

Number of
top wealth-

holders

(6)

3,443,739

19,059

210,549
133,525
152,708
236,608
377,063

321,688
Z75,839
222,468
-342,757
320,476

277,840
247,519
160,386
95,043
32,715

8,139
5,416
2,200
1,743

Amount

(A-.-d
d.11 ...
(7)

188,034,656

2,080,750

5,530,135
4,352,625
5,476,953
8,599,954

13,541,782.

1-1,714,404
3.1,550,928
10,272,385
16,374,975
18,192,488

16 817,648
21,497,759
16,305,049
13,351,770
6,158,134

2,263,109
2,288,235
1,007,011

658,564

Type of asset

Bonds

Number of
top wealth-

holders

(8)

2,021,035

3,989

71,478
50,250
62,337
97,451

205,002

197,70`7
151,150
121,472
2M, 00`7
213,422

188,467
182,096
135,932
83,420
33,082

7,397
5,063
2,548
1,765

Amount

(7h...-d
d.11 ...)

(9)

47,940,293

44,190

97,167
127,905
227,759
461,203

1,449,002

1,566,976
1,454,557
1,200,708
2,307,753
2,758,512

3,380,118
4,ID7,853
5,195,G48
6,720,042
6,702,967

2,674,298
3,152,871
2,306,163.
2,005,198

Corporat

Number of
top wealth-

holders

(10)

3,282,693

16,787

133,448
108,199
124,943
197, 00`7
331,869

301,809
261,414
206,805
340,612
333,829

293,787
274,305
186,211
LU, 214
39,028

9,071
5,898
2,673
1,784

Net worth

Total ......................

Net deficit ......................

Under $30,000 ....................
$30,000 -der $40,000 ............
$40,000 under $50,000 ............
$50,000 under $60,000 ............
$60,000 under $70,000 ............

$70,000 under $80,000 ............
$80,000 under $90,000 ............
$90,000 under $100,000 ...........
$100,000 -der $120,000 ..........
$120,000 -der $150,000 ..........

$150,000 under $200,000 ..........
$200,000 -der $300,000 ..........
$300,000 under $500,000 ..........
$500,000 under $1,000,000 ........
$1,000,000 under $2,000,000 ......

$2,000,000 under $3,000,000 ......
$3,000,000 under $5,000,000 ......
$5,000,000 under $10,000,000 .....
$10,000,000 or more ..............

Net worth

Total ......................

Net deficit ......................

Under $30,ODO ....................
$30,000 under $40,000 ............
$40,000 -der $50,000 ............
$50,000 under $60,ODO ............
$60,000 -der $70,000 ............

$70,000 -der $80,000 ............
$80,000 -der $90,000 ............
$90,000 -der $100,000 ...........
$100,000 under $120,000 ..........
$120,000 under $150,000 ..........

$150,000 under $200,000 ..........
$200,000 under $300,000 ..........
$300,000 under $500,000 ..........
$500,000 under $1,000,000 ........
$1,000,000 =der $2,000,000 ......

$2,000,000 -der $3,000,000 ......
$3,000,000 -der $5,000,000 ......
$5,000,000 under $10,000,000 .....
$10,000,000 or more ..............

NOTE: Detail may not add to total because of rounding.

Table 1. -ALL TOP WEALTHHOLDERS

[Nmber of top wealthholders, type of asset, information its=, and estate tax return statistics)

Data in columns 22 24 are unweighted.
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e stock

Amount

(7).. -d:
d.11
(11)

325,813,740

402,689

1,086,397
1,132,913
1,763,161
3,312,440
7,551,805

8,197,561
8,129,360
7,276,532

15,664,213
19,183,542

23,656,076
33,362,796
40,629,397
47,302,324
.37,096,088

16,597,946
16,376,369
12,889,787
24,202,340

Type of asset-Continued

Cash

Number of
'op wealth-

holders

(12)

3,954,846

21,941

235,815
135,449
163,548
256,160
437,662

380,119
313,692
255,515
394,918
374,626

324,136
290,852
194,702
116,495
39,300

9,554
5,907
2,673
1,784

Amount

Th

(13)

70~669:"3

158,606

582,105
576,692
922,300

1,948,142
5,028,609

5,417,268
4,242,304
3,837,879
6,524,464
7,085,747

7,243,191
7,810,341
6,809,956
6,297,903
3,162,658

1,3Q3,263
913,022
561,3?0
243,622

Notes and mortgages ILife insurance equity

Number
of top
wealth-
holders

Amount

Th. d

Number
of top

'.ealth-
holders

(14) 1 (15) 1 (16)

k,278,918 1.30,413,041 12,950,289

5,525 149,555 23,1.10

34,450 152,160 257,277
26,247 3.12,599 141,598
37,393 318,868 161,956
59,715 714,137 229,735

120,600 1,406,580 296,724

109,579 1,332,331 262,394
103,714 1,418,754 216,441
84,893 2,926,648 174,057

136,024 2,317,838 263,716
136,804 2,821,169 264,668

128,822 3,075,384 217,442
131,646 3,955,269 200,725
83,478 3,360,469 126,012
52,234 2,889,009 77,224
16,445 1,611,636 25,843

5,333 690,989 5,898
3,489 537,451 3,533
1,312 293,090 1,404
1,214 429,105 532

Amount

(77,...-d

(17)

15,568,396

180,025

1,666,643
843,022
859,575
921,362
945,325

863,228
738,314
73-3,255

1,112,985
1,231,695

1,237,782
1,479,189
1,156,118
859,439
452,092

155,539
87,158
38,608
27,044

Other
assets

(TY...wd
d.11 ...

(18)

73,534,876'

1,503,572

2;407544,602'149
1
1,931,053
2,996,559
4,181,209

3,495,107
3,287,297
3,083,010
4,825,353
5,755,559

6,298,542
7,883,134
7,599,713
7,571,2017
4,028,274

1,585,j63
1,643,948
1,754,354

592,673

Information items

Life
insurance
face value

(Th :-d
&1z '.)

(19)

95,552,607

1,566,261

17 _'31',2"280 7B;

7,124,030
6,292,165
5,616,506

5,W,209
4,069,563
4,067,763
5,820,017
6,255,709

5,679,315
7,186,036
4,70`7,603
3,610,176
1,745,629

651,574
253,410
102,243
60,323

Jointly owned property

berNumof top
wealth-
holders

(20)

2,545,110,

12,073

173,014
111,922
128,246
16B,161
274,769

236,792
197,088
168,087
262,195
243,806

198,702
170,583
108,796
64,359
18,261

4,633
2,247

927
430

Amount

(7)...-d
d.11 ...

(21)

109,726,570

617,299

3,597,M
3,022,576
3,815,722
5,174;728
8,531 192

8,289,545
7,498,161
7,246,472

12,299,688
12,825,067

11,566,786
10,707,752
7,524,413
4,517,075
1,234,529

769,662
210,455
240,835
37,598

Estate tax return s

OberNum
f

returns

(22)

78,393

Gross
estate

(7?-:~d
d.11

(23)

17,007,239

137i 29,?96

834 85,880
717 70,962

1,233 3.10,635
2,923 234,301
9,421 686,466

8,357 690,359
6,856 642,447
5,773 607,632
9,004 1,079,716
8,662 1,266,505

8,022 1,499,392
7,022 1,841,577
4,9.34 2,007,461
2 8?0 2,0171,055
1: (Y73 1, 553

,
782

263 671,759
178 719,184
84 587,891
30 550,437

tatistics

Net
worth

(I?- -d
'b11_.)

(24)

15,548,462

. -14,209

16,422
25,423
56,043

164,119
612,680

625,282
581,794
547,428
984,255

1,156,919

1,382,176
1,699,817
1,878,589
1,954

'
044

1, 471,091

636,140
678,613
558,763
533,082
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Table 16. -ALL TOP WEALTHHOLDERS

(Number of top wealthholders, type of asset, information items, and estate tax return statistics]

Debts Type of asset

Number of Total assets Net worth
Real estate Bonds Corporate stock

Total assets- top Number of Amount
wealthholder s top Number of Amount Number of

Amount
Number of

Amount
ealthholders top top top

(7~-d (1)-d (Th-.-d wealthholders (Th-d wealthholders (Tho-d wealthholders (Douamd
&11 ... d.11... dj1_.) bjj ... d.11 ... d.11...

(2) (3) (4) (5) (6) (7) (8) (9) (10) (11) ___

Total.~ .................... 4,132,2CY7 751,974,453 3,654,689 82,711,864
1
669,262,592 3,443,739

.1
188,034,656 2,021,035 47,940,293

1
3,282,693 325,813,740

Under $60,000 .................... 495,364 20,991,067 435,449 5,112,315 i5,778,752 397,060 8,372,568 182,908 538,234 321,776 3,033 403
$60,000 under $70,000............ 467,372 30,348,797 391,108 3,422,702 26,926,095 379,281 11,419,089 204,918 1,383,189 334,081 6,671:289
$70, 000 under $80, 000............ 437,217 32,725,256 366,703 3,414,100 29p3ll,157 358,160 12,189,947 204.,904 1,571,519 314,288 7,737,134
$80,000 under $90,000............ 357,855 30,363,439 302,M 2,963,434 27,400,005 301,592 llp520,913 161,008 1,443,671 277,538 7,595,002
$90,000 under $100,000 ........... 293o532 27,895,010 246p842 2,843,566 25,051,444 244,977 10,447,562 135,770 1,256,621 226,973 7,095,535

$100,OW under $120,000.......... 469,171 51,318,498 407,763 5,447,87? 45,87Oo621 399,145 18,106,712 213,645 2,243,539 376,125 15,034 920
$120,000 under $150,000.......... 446,708 59,655,669 400,128 6,586,452 53,069,217 379pO61 19,729,864 222,382 2,715,344 373,701 19,386:539
$150,000 under $200,000.......... 395,021 68,068,060 366,996 7,897,092 60,170,968 337,246 20,736,510 204,607 3,343,155 338,381 24,142,006
$200,000 under $300,000.......... 331,008 80,254,620 311,996 8,962,141 71,292,479. 280,590 21,938,005 194pO81 4,222,187 300,05§ 32,891,177
$300,000 under $500,000.......... 237,793 90,643pO19 229,0175 8,973,279 81,769,741 199,617 20,797,110 153,536 5,272,857 223,596 42,261,288

$500pOOO under $1,000,000........ 133,727 92,134,213 128,685 9,594,521 82,539,692 109,722 16,910,562 90,010 6,856,022 127,976 48,392p533
$1,000,000 under $2,ODO,ODO...... 43,690 59,660,110 43,427 5,223,919 54,436,191 36,084 7,066,554 34,377 6,126,170 43,157 37,144,011
$2,000,000 under $3,000,000 ...... 10,417 25,226,441 10,417 2,792,302 22,434,139 8,919 3,360,277 7,871 3,188,257 9,717 ~14,383,332
$3,000,000"under $5,000pooo ...... 7,211 26,710,502 7 211 4,275,520 22,434,982 6,682 2,750,983 5,368 2,887,722 7,202 16,598,139
$5,000,000 under $10,000,000..... 4,277 27,047,526 4:159 3,164,129 23,883,397 3,797 1,914,938 3,823 2,832,560 4,277 18,693,010
$10,000,000 or are .............. 1

1,847 29,032,226 1,847 2,138,514 26,893,711 1 1,606 , 773,066 , 1,820 2,059,245, 1,847 24,754,421

Type of asset--Continued Information items Estate tax return statistics

Cash Notes and mortgages Life insurance equity
Othe

Life Jointly owned property

Total assets Number of Number of Number of
r

assets
insurance

Number of
Number

Gross
estate Net worth

top
Amount

top
Amount

top
Amount face value

top
Amount of

Wealth- (7h-.-d wealth-
.
(T?w..-d wealth- (7h...-d (Th-d (71.-d wealth- (r-.-d

returns
(Th...md (Th-.-d

holders 'bil...) holders db1z...) holders dbll,rs) d.11 ... d.11.,.) holders d.11-.) d.1 I ...) d.11.,.)

(12) (13) (14), (15) (16) (17) (18) (19) (20) (21) (22) (23) (24)

Total ...................... 3,954,846 70,'669,443 1,278,918 30,413,041 2,950,289 15,568,396 73,534,876 95,552p6O'7 2,545,110 109,726,570 78,393 17,007,239 15,548,462

Under $60,000 .................... 460,247 2,32Op832 62,641 . 304,768 495,364 2,957,649 3,363,613 27,754,020 351,495 7,071,561 2,751 221,653 113,038
$60,000 under $70,000............ 445p533 4,752,259 122,336 1,308,621 317,240 1,120,535 3,693,816 7,606,193 278,396 8,010,670 6,991 625,996 558,828
$70~000 under $80,000............ 413,625 5,434,7?1 108,C42 1,270,069 289,117 997,609 3,524,297 6,425,018 268,060 8,646,135 8,573 678,406 611,601
$80,000 under $90,000 ............ 343,863 4,398,339 98,647 1,229,015 244,936 848,896 3,327,609 5,246,378 216,606 7,986,552 7,122 636,246 574,310
$90,000 -der $100,000 ...... ; .... 280,211 3,925,282 90,891 1,279p364 193,564 735,476 3,155,169 4,197,697 182,537 7,443,631 6,007 598,366 540,706

$100,000 =der $120,000.......... 444,415 6,709,647 154,1017. 2,476,888 306,879 1,229,325 5,517,468 7pl54,712 296,606 12,986,628 9,405 1, 076, 0`79 978,237
$2-20,000 under $150,000.......... 425,780 7,137,004 152,297 2,840,022 309,367 1,388,890 6,458,003 7,640,223 273,897 13,450,549 9,214 1,284,877 1,164,942
$150,000 under $200,000. ......... 382,658 7,604,972 146,235 3,445,402 270,049 1,475,958 7t320,055 7,690,198 242,152 13,780,264 8,633 1,548,620 1,404,540
$200,000 under $300,000.......... 323,826 7,741,338 142, 0`74 3,656,851 229,050 1,588,321 8,216,738 7,827,491 200,590 13,181,922 7,574 1,898,368 1,727,100
$300,000 under $500,000 .......... 234,575 7,589,055 106,503 4,194, Cr74 159,449 1,418,895 9,109,737 6,384,191 133,300 9,355,298 5,330 2,090,868 lt925,6"

$
.
500,000 under $1,000,000........ 133pO25 6,6lOpO3O 59,395 3,175,731 90,974 959,521 9,229,613 4,414,371 71plO9 5,1",923 3,1 2 1 3 3 51, 1 lpq~~9,111

$1, 000, 000 under .$2, 000, 000...... 43,336 3,153,507 19,434 1,542,587 29,745 493,976 4,133,306 1,849,278 20,262 1,373,841 1,122
: 5 5 , : '21 1 1,462

'131
$2, 000, 000 under $3, 000, 000 ...... 10,417 1,432,730 6,360 723,277 6,934 169,233 1,969,336 748,176 4,924 745,149 290 706,019

071660$3,000,000 -der $5,000,000 ...... 7,211 752,619 4,072 2,065,230 4,664 108,769 1,547,039 395,M9 3, 079 276,593 187 712,12 :4669 63
$5, 000, 000 under $10, 000, 000..... 4,277 838,743 2,608 438,121 2,386 47,402 2,282,756 166,243 1;618 333,705 100 6

1
618,669

$10,000,000 or aore ..............
1

1,847 266,314 1,277
1

463,021 582 27,942 686,215 63,411 460
1

39,148 32
1

5 550,169

NOTE: Detail may not add to total because of rounding. Data in columns 22 - 24 are unweighted.
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Table 17. -MALE TOP WEALTHHOLDERS

(Number of top wealthholders, type of asset, information items, and estate tax return statistics I

Debts Type of asset

Number of Total assets Met worth Real estate Bonds Cor~orate stock

Total assets top Number of Amount
wealthholders top Number of Amount Number of Amount Number of Amount

ealthholders
(72--d (71-:7d

top
wealthholders (1h- -d

:

top
wealthholders

(Th ..d top
Wealthholders

(Th-d
d.11 ...) d.11 ... bil ) A.11 .)

d .....) d .....

(2) (3) (4) (5) (6) (7) (8) (9) (10) (U)

Total ...................... 2,538,643 439,112,07~ 2,280,050 61,730,100 377,381,976. 2,193,743 118,317,989 1,174,904 23,510,517 1,982,588 175,731,484

Under $60,000 .................... 444,329 18,704,667 394,385 4,860,440 13, 8", 227 362,533 7,670,501 162,508 448,224 287,712 2,539,647

$60,
GOD

under $70, 000............ 262,550 17,027,530 223,332 2,636,208 14,391,322 225,762 6,713,750 110,157 710,986 184,813 3,096,035

$70, COG under $80, 000............ 234,704 17,577,572 201,034 2,335,950 15,241,622 200,494 6,712,561 1(77,865 728,763 169,697 3,529,838

$80, 000 under $90, Coo ............ 200,554 17,021,197 173,961 2,121,216 14,899,982 176,042 6,473,675 87,935 679,956 152,187 3,696,345

$90, 000 under $100, 000........... 173,487 16,486,130 149,534 2,078,777 14,407,354 150,501 6,378,577 78,817 678,369 136,325 3,683ol83

$100,000
$100,000 under $120,000 .......... 274,179 30,039,514 241,175 4,044,476 25,995,039 243,721 11,276,977 112,103 1,092,822 214,911 7,321,90F7
$120,000 under $150,000 .......... 256,874 34,210,295 235,650 4,465,700 29,744,595 229,6% 12,058,592 121,682 1,452,313 210,193 9,705,360

$150,000 under $200,000.......... 237,334 40,992,011 223,050 6,022,671 34,969,340 209,879 13,287,176 116,484 1,719,543 203,605 3.3,044, 567
$200,000 under $300,000.......... 206,344 49,852,792 195,013 6,756,719 43,096,072 181,316 14,398,985 113,851 2,241,681 186,946 19,055,796

$300, 000 under $500, 000 .......... 137,254 52,340,023 133,227 6,408,130 45,931,893 119,565 12,214,1(Y7 87,401 2,631,804 128,875 23,556,806

$500,000 under $1,000,000 ........ 74,280 50,439,308 73,181 6,417,200 ", 022, 108 62,491 10,534,675 48,239 3,275,983 71,360 25,876,950

$1, 000, 000 =der $2, 000, 000 ...... 23,406 32,697,223 23,212 4,203,304 28,493,918 20,125 5,069,082 17,678 2,468,462 23,158 18,924,313

$2
1
000,000 =der $3,000,000 ...... 6,139 14,978,969 6,139 2,294

'
940 12,684,029 5, (Y?O 2,226,812 4,598 1,914,826 5,606 7,869,Z?9

$3, 000, 000 under $5, 000, 000 ...... 3,894 14,821,648 3,894 3,611,414 11,210,234 3 567 1,764,743 2,478 893,0331 3,885 8,841,876

$5, 000, 000 under $10, 000, 000 ..... 2, 079 13,615,771 2,027 1,517,053 12,098,7191 1:767 931
'

3 1 191 1,013,6481 2, (Y79 10, G72, 459
$10,000,000 or more ..............

1
1,237 18,397,425 ____L,237___ 1,955,903

,

L_ 16,351,522 1,213 599:7.
1 ;1

218, 1
,
560,1041

ifl~~~

Type of asset-Continued Information items Estate tax return statistics

Cash Notes and mortgages Life insurance equity
Oth

Life Jointly owned property
Gross

Total assets Number of Number of Number of
er

assets
insurance
f l

Number of
Number

estate
Net worth

top
Amount

top
Amount

top
Amount ace va ue

top
Amount f

o
wealth- (Th-d wealth- (Th-d wealth- Ohou-d (D-d (7h--d wealth- (M-d

re urns
(??...-d (rh--d

holders d.11 ...) holders d.11 ...) holders IbIl ... dlil-) 'b11 ... ) holders d.11 ... d.11-) &11...

(12) (13) (14) (15) (16) (17) (18) (19) (20) (21) (22) ~23) (24)

Total ...................... 2,431,873 38,689,790 803,060 19,784,096 2,214,938 13,943,166
1
49,135tO35 86,513,268 1,780,268 81,874,760 49,604

1
10,799t320 9,572,454

Under $60,000 ............. ...... 414p978 1,887,103 58,838 267,219 444,329 2,745,480 3,146,494 25,790,029 334,625 6,837,180 2,553 2017,883 103,390
$60,000 under $70,000 ..... : ...... 250,204 2,409,000 67,287 5%,6-36 222,435 993,526 2,5017,598 6,919,731 173,595 5,376,682 5,227 378,195 320t180

$70,000 under $80,000 ............ 224,103 2,644,730 57,595 636,644 195,625 883,668 2,441,368 5,761,361 162,226 5,434,818 5,122 418,027 361,201

$80,000 -der $90,000 ............ 192,868 2,230,350 56,497 761,694 171,080 744,403 2,434,777 4,655,557 137,144 5,23OoO6O 4,306 395,060 343,155

$90,000 der $100,000 ........... 166,447 2,066,961 54,428 710,713 144,G40 654, 1" 2,33.4,164 3,745,309 120,987 5,226,387 3,661 374,292 325,667

$100,000 under $120,000 .......... 261,cy73 3,619,113 94,704 1,498,109 228,767 1, 123,6" 4,106,940 6,692,964 196,867 9,309,978 5,936 694,316 610,688

$120,000 under $150,000 .......... 246,188 3,790,036 93,387 1,643,926 217,668 1,237,398 4,322,671 6,790,503 184,368 9,662,505 5,945 845,028 743,916

$150,000 under $200,000 .......... 229,203 4,305,473 99,143 2,125,028 201,047 1, 338, 0`79 5,172,143 6,976,362 165,819 10,385,640 5,573 1,03.8,438 895,579

$200,000 under $300,000 .......... 201,348 4,557,272 92,742 2,346,7" 176,780 1,418,507 5,833,803 6,935,416 146,361 10,812,566 4,896 1,243,157 1,098,040

$300,000 under $500,000 .......... 134,500 4,236,581 70,341 2,808,505 118,149 1,252,473 5,639,7" 5,664,580 92,127 7,181,983 3,414 1,355,412 1,216,171

$500,000 under $1,000,000 ........ 73,655 3,260,142 37,118 1,963,Q37 63,763 852,652 4,675,869 3,888,339 46,500 4,107,673 1,914 1,340,123 1,221,248

$1
1
000,000 under $2,000,000 ...... 23,058 1,766,597 11,910 1,204,059 20,308 393,247 2,6`71,462 1,475,314 13,341 1,140,797 692 968,462 891,823

$2,000
'
000 under $3, 000, 000 ...... 6,139 965,395 3,794 515,786 5,284 154,730 1,332,141 698,366 3,375 690,904 174 426,407 390,384

$3, 000, 000 under $5, 000, 000 ...... 3,894 366,097 2,7" 1,871,706 3,430 %,757 987,436 353,264 1,784 190,787 118 450,738 416,199

5,000,000 under $10,000,000 .....
1

2,079 404,553 1,567 382,715 1,791 34,776 769
'
569 114,938 920 216 658 53 354,998 327,384

10,000,000 or more .............. 1,237, 180,385, 965 451,574, (1) (1)

1
578,857 (1) (1)

1 ~;
20, 328,787 30`7,429

NOTE: Detail my not add to total because of rounding. Data in col~umns 22 - 24 are unweighted.
lEstimate is not shown separately because of high sampling variability.
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Table 18. -PEKALE TOP WEALTHR06ERS

[Number of top wealthholders, type of asset, information Item, and estate tax return statistics]

Debts Type of asset

Number of
Total
assets

N b f A t

Net

worth
Real estate Bonds Corporate stock

Total assets top wealth-
holders

um er o
top wealth-

moun

Number

of

Amount Number of Amount Number of Amountholders
(Th-d

Ith-top was
holdsM

top wealth-
holders (Th-.-d

top wealth-
holders (D.-d

(2) (3) (4) (5) (6) (7) (9) (10) (11)

Total ...................... 1,593,564 312,862,378 1,374,639 20,981,764 '291,880,616 1,249,996 69,716,670 8", 131 24,429,776 1,300,105 l5O,Oa2,256

Under $60,000.................... 51,035 2,186,400 41,064 251,975 1,934,525 34,527 702,067 20,400 90,010 34,064 493,756
*W,OOO under $70,000 ............ 204,822 13,321,267 167,776 796,494 12,534,773 153,519 4,705,339 94,761 672,203 149,268 3,575,254
$70 000 under M:OOO::::::::::::
$80:000 d 000

202,513 15,147,684 161,669 1,078,149 14,069,535 157,666 5,477,386 97,040 842,756 144,591 4,207,295
un er 157 301 13 342 2

,

42 128 922

,

842 216

,

12,500,023 125,549 5,047,2 Y7 73,0173 763,715 125,351 3,898,657
$90,000 under $100,000 ........... 120:045 11 408:890 97 1308 764 1789 10,644,091 94,476 4,068,965 56,953 578,252 90,648 3,412,352

$100 000 under $120,000 .......... 194,991 21,278,984 1 66,588 1,403 401 19,875,583 155,423 6,a29,735 101,542 1,150,717 163,214 7 713 013
$120:000 under $150,000 .......... 189,834 25,445,375 1 64,477 2,120:752 23,324,623 149,364 7,671,272 100,701 1,263,031 163,509

, ,
9 681 179

WO 000 under $200,000 ........... 157,686 27,076,049 143,946 1,874,421 25,201,628 127,366 7,449,334 88,123 1,623,612 134,776
, ,

43911,097
:000 under $300,000 .........
000 d 500 000

124 664
300:

30 401 828

::

116,984 2,205,422 U,i96,406 99,274 7,539,020 80,230 1,980,506 113,113
,

13,835,380
un er $ , .......... 1 5 9 38 302 996 95,848 2,465,148, 35,837,848 80,052 8,583,003 66,135 2,641,053 94,721 18,704,481

$59001000 under $1,000$000 ........ 59,447 41,694

'

905 55,504 3,177,321 38,517,584 47,232 6,375,887 41,771 3,580,039 56,616 22,515,583
$1,000,000 under $2,000,000 ...... 20,284 .26,962,887 20,214 1,020,614 25 942,273 15,959 1,997,471 16,699 3,657,708 19,999 18,219,697
$2,000,000 under $3,000,000 ... ;..

.
4,278 10,247,473 4,278 497 363 9:750,110 3,849 1,133,465 3,273 1,273,431 4,111 6,514,053

$3,000,ODO under $5,000,000 ... ... 3,316 11,888,854 3,316 664:106 11
,
224,748 3,115 986,240 2$890 1,994,688 3,316 7,756,263

$5,000,000 under $10,000,ODO ..... 2,191 13 431 71 2, 131 1,647,076 67111,764 2,031 16,115 9111 1,111 913 2,191 6,20,551
$10,000,000 or more ..............

1

611
"

: ,1 10 72 .l 6,~l
182,612

:
10,542

1~~q 59, 1.73,36, 6 lf 1 499:1
1.2

611
9 837,300

Type of asset--Continued Information item Estate tax return statistics

Cash Notes and mortgages Life insurance equity
Life

Jointly owned property

Total asset
I
a

Number of Amount Number of Amount
Number of

Amount

Other
assets

insurance
face value Number of Amount

Number

of

Gross
estate

Net
worth

top wealth-
holders M-

.

w
top
ealth . (7?..-d

top
-wealth (7h...-d (7~--d (Tb-.-d

top wealth-
holders (lh-.-d

returns

holders bjl-.) holders d.11 ... d.11-) d.11 ... d.ZJ ... d'jj_.) &JI".)

(12Y (13) (14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24)

Total .............. ...... 1,522,973 31,979,653 475,858 10,628,945 735,351 1,625,230 24,399,841 9,039,339 764,842 27,851,810 28,789 6,207,918 5,976,008

Under W,000 ................... 45,269 433,729 3',803 37,549 51,035 212,169 217,119 1,963,991 16,870 234,381 198 ~13,770 9,648
$60,000 under $70,000 ........... 195,329 2,343,259~ 55,049 711,985 94,805 127,009 1,186,218 686,462 104,801 2,633,988 3,764 247,801 238,649
$70,000 under $80,000 ........... 189,522 2,790,041 50,447 633,425 93,493 113,941 1,082,839 663,657 105,a33 3,211,317 3,451 260,379 250,400
$80,000 under $90,000 ........... 150,995 2,167,988 42,150 467,321 73,856 104,493 ' 692,832 590,821 79,462 2,656,491 2,816 241,186 231,154
$90,000 un

.
der $100,000 .......... 113,764 1,658,320 36,463 568,651 49,524 81,332 841,005 442,387 61,550 2,217,2" 2,346' 224,0174 215,040

$100,000 under $120,000 ........ ; 182,442 3,090,534 59,403 978,779 78,111 105,681 1,410,528 461$747 99,740 3,676,650 3,469 381,764 367,549
$120,000 under $150,000 ......... 179,593 3,346,969 58,910 1,196,096 91,699 151,492 2,135,332 849,720 89,529 3,788,044 3,269 439 949

.
420,925

$150,000 under $200,000 ......... 153$454 3,299,499 49,092 1,320,374 69,002 137,979 2,147,912 713,827 76,333 3,394,624 3,060 530:182 508,961
$200,000 under $300,000 ......... 122,478 3,194$066 49,333 1,310,107 52,270 169,814 2,382,934 892,075 54,2.30 2,369,356 2

'

678 655,211 629,060
$300,000 under $500,000 ......... 100,(Y75 3,352,474 36,161 1,385,569 41,300 166,422 3,469,993 719,611 41,173 2,173,316 11916 735,457 709,473

$500,000 under $1,000,000 ....... 59,370 3,349,888 22,277 1,212,694 27,211 106,869 4,553,944 24,609 1,037,250 1,148 793,386 767,863$1,000,000
und:r $2,000,000 .... *. 20,278 1,386,910 - 7,524 338,528 9,436 100,728 1,261,944 373,964 . 6,921 233,044 430 597,259 570,307

$2,000,000 und r $3,000,000 ..... 4,278 467,335 2,566 207,491 1,650 14,503 637,195 49,810 1,W 54,246 116 279,612 269,688$3,000,000

--
$5,000,000 ..... 3,316 386,522 1,328 193,524 1,224 12,012 559,604 41,751 1,295 85,806 69 262,133 253,264

$5,000,000 under $10,000,000.;.. 2,198 434,189 1 041 55$405 595 12 16 1,113 114 51 -3051 698 77 047 47 308 158 291,285$10,000,000
or more ............. 611 - .97,928 (

1
(1) 1 (1)

.
1

(.~ :3(,7 '?
.

(1 (1)
(~

12 247:698_ 242,740

NOTE: Detail may not add to total because of rounding. Data in columns 22 - 24 are unweighted.
'Estimate is not shown separately because of high sampling variability.



SIZE OF NET WORTH

Total

Number of
returns

(1)

78,393

137

834
717

1,233
2,923
9,421

8,357
6y856
5,773
9,004
8p662

8,022
7,022
4,934
2,870
1,073

263
178
84
30

Number
of top
wealth-
holders

(2)

4,132,207

25,080

261
147,'M43
175,885
266,444
464,366

396,926
328,559
265,582
411,461
387,51-3

330,334
295,559
197,118
116,994
39,654

9,554
5,9CY7
2,673
1,784

.....................

.....................

.....................

.....................

.........

.........

.....................

.........

.........

.....................

.....................

.....................

.....................

.....................

.....................
.....................
.....................

.....................

.....

.....

.....................

Under $60~000

Number of
returns

(3)

2,751

36

n30
637

1,044

$200,000 under
$300,0DO

Number of
returns

(19)

7,574

13

9
7
3
4

3.1

8
3.3
17
53

152

822
6,46

2

Number
of top
wealth-
holders

(4)

495,364

8,679

218,065
96,261
94,558
87,802
- -

Number
of top
wealth-
holds=

(20)

331,008

2,390

(1)
(1)
(1)
(1)
1,406

(1)
1,283
1,474
4,299

16,386

54965244,621

&-I

$60,000 under
$70,000

Number of
returns

(5)

8,991

$300,000 under
$500,000

Number of
returns

(21)

5,330

6,

5
2
-

2
1

55
538

4,694

Number
of top
wealth-
holders

(6)

467,372

16 1 2,971

71 t213,86328,43
115 253
282

83

'101
1 127 088
71380 96,0951

Number
of top
wealth-
holders

(22)

237,793

(1)

(1)
(1)

(1)
(1)

-
(1)
(1)

835
2,447

5,268
47,342

180,200

$70,000 under
$80,000

Number of
returns

(7)

8,573

7

44
61

128
369

1,368

6,596

$500,000 under

$1,000,000

Number of
returns

(23)

3,062

5

-1
1

5
19

245
2,779

Number
of top
wealth-
holders

(8)

437,217.

(1)

3-1:283
8 254

20,487
47,106
87,996

260,920

$80,000 under $90,000 under
$90,000 $100,000

Number of
returns

(9)

7,122

12

20
25
62

162
327

1
1

181
51333

Size of total assets

Numbof Zr, I
Number of

wealth- returns
holders

(10) (1.1)

357,855 6, OCY7

11219 5

2,786 24
3,047 25
9,202 46

23,682 77
31,440 143

79
'
176 277

207,305 4.987
423

Size o

Number
of top
wealth-
holders

(24)

133,727

(1)

-

(1)
(1)

2,683
16,412

111,263

$1,000,000 -der
$2,OC)0,000

Number of
returns

(25)

1,122

1

-

3
4

90
1,023

total assets-ContinUed

$2,000,000 under
$3,000,0C)o

~ftepr I
Number of

wealth- returns
holders

(26) (27)

43,690 290

(1)

(1)
(1)
5,718

36,574

1

239

Number
of top
wealth-
holders

(12)

293,532

(1)

3,563
2,294
6,372
7,188

17,312

26,428
63,887

165,788

Number
of top
wealth-
holders

(28)

10,417

(1)

7,782

45100,000 under $120,ODO under
$120,000 $150,000

Number of
returns

(13)

9,405

is 3,831 25 3,121 1416 2 1.
26

16 2,7_
10

45 7,366

39

13
74 9,736 48 6,5 15

66 11, 379 17108 16,5"

195 19,102 67 7,500 33

329 37,041 132 12,654 59

1,058 69,127 210 22,430 62
7,539 300

.
488" 1,191 85,672 209

7,434 290,638 1,049

$3,000,000 under
$5,000,000

Number of
returns

(29)

187

-

2

23
161

Number
of top
wealth-
holders

Number of
returns

Number

Of top
wealth
holders,

(14) (15) (16)

469,171 9,214 446,708

13 1 1,977 9 (1)

$5,000,000 under
$~O,ODO,000

-

1

17 1,406
82 2,610

Number Number
of top Number of of top
wealth- returns wealth-
holders holders

(30) (31) (32)

7,211 100 4,277

fNumber 0
returns

(17) (18)

8,633

7,139

Number of
returns

(33)

13

32

-

-
2

30

Net worth

Total .......................

Net deficit .......................

Under $30,000.....................
$30,000 under $40,000 .............
$40,000 under $50,000 .............
$50,OW under $60,000 .............
$60,000 under $70,000 .............

$70,000 under $80,000.............
$80,000 under $90,000 .............
$90, 000 under $100,000 ............
$100,000 tmder $120,000.........
$120,000 under $150,ODO...........

$150,000 under $200,000 ...........
$200,000 ~mder $300jODO. ..........
$300,000 -der $500,000 ...........
$500,000 under $1,000,000 .........
$1,000,000 under $2pOOQsOOO .......

$2,000,000 under $3,000,000 .......
$3,000,000 under $5,000sooo .......
$5,000,000 under $10,000,000 ......
$10,000,000 or more ...............

Net worth

Total ........................

Net deficit ........................

Under $30,000 ......................
$30,000 under $40,000 ..............
$40,000 under $50,000 ..............
$50,000 under $60,000 ..............
$60,000 under $70~000 ..............

$70,000 -der $80,000 ..............
$80,000 under $90,000 ..............
$90,000 under $100)ODO .............
$100,000 under $120,000 ............
$120,000 under $150,000 ............

$150,000 under $200,000 ............
$200,000 under $300jOOO............
$300,000 under $500,000............
tj5OO,OOO under $1~0001000..........

,000,000 under $2,000,000 ........

$2,000,000 under $3,000,000 ........
$3,000,000 under $5pOOO~000 ........
$5,000,000 under $10,000,000 .......
$IO,ODOjOO0 or mom ................

Table 19. -NUMBER OF TOP WEALTHHOIDERS AND MMER OF RETURNS, BY SIZE OF TOTAL ASSETS

NOTE: Detail may not add to total because of rounding. Data in columns labelled "number of returns" are unveighted.

lEstimate is not shown separately because of high sampling variability.

$150,ODO under
$200,000

Number
of top
wealth-
holders

395,021

1,924

2,327
1,406
1,925
2,847
2,159

3,071
6,107
6,355

20,083
77,428

269,390
.

$10,000,000 or more

Number
of top
wealth-
holders

(34)

lp847
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SIZE OF CORPORATE STOCK.

(Number of top weal

Tabl. 20. -KALE TOP WEALTHROLDERS

hholders, type of asset, information items, and estate tax return'statistical

Debts Type of asset

C t t k

Number of Tot
I
al assets Net worth

Real estatete Bonds

"a'

Corporate stock
orpora e s oc top Number of Amount

dealthholders top Number of

_

Amount

t

Number of

Numb r of

Amount Number of Amount
(7,_d wealthholder

ho-d 7?-.-d
top

fealthholders

r

tot:

P
ealthholdera T?w.,wd

w
top

ealthholde rsd.IJ ... d.11 ... d.11 ... db.11. dll ...) bjj-.)
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Total: ...................... 2,538,643 439,iI2,(Y75 2,280,050 61,730,100 377,381,976
1

2,193,743 118,317,986 1,174,904 23,510,517 1,982,588 175,731,464

No corporate stock ............... 556,056 53,178,536 490,601 11,187,108 41,991,428 499,963 _a 54,367
' 4

172,337 2,003,953 Not applicable
Under $500..
$500 under

164,209
78 027

16,Z71,632
7 633 579

150,192

71 096

4,055,391

1 804 311
12,216.242

8205 268

152 621
73 B"

0

.345,9319
4 08

66,407
1

.583,130 164,209 31,732, , , , , , , , ,
,

481. 31,294 237,582 76,027 55,884

$1,000 under $1,500 ..............
$1,500 Under $2,000 ..............

55,135
44,065

5,429,1017

3 833 672

49, 04.3
39 800

1,06.4,342
703 069

4,364,765

3 130 602

51,384
40 794

2,935,825
2

23,530 205,853 55,135 67,021

$2,000 under $3,000 .............. 71,359
, ,

6,623,143
,

64,084
,

1,185,834
, ,

5,437,309
,

66,035
,035,295

3, 0`78,431
19,334
31,756

120,611
239,895

44,065
71,359

76,259
174,594

$3,000 under $5,000 ..............
$5,000 under $10 000

108,620
162 "7

11,683,678
69316 901

99,402
142 1

3,4%, 0`77 8,187,601 98,905 5,957,866 48,731 392,890 108,620 423,131, .............
$10,000 under $20,000 .............

,
207,279

, ,
21,184,255

,6 7
184,705

2,547,685
3il89,727

14,354,008
17,994,528

150,311
182 900

7,520,345
2636 293

86,623
103 465

830,316
1 070 723

162,447
207 2

1,190i'576

$20,000 under $30,000............

$30 000 under $50 000 .
166,150
236 80

18,309,674 148,704 2,548,454 15,761,220
,

143,091
, ,

6,278,435
,

86,843
, ,
958,019

, 79
166,150

3,038,888
4,130,302, , ...... ...... , 6 28,112,514 205,197 3,452,787 24;659,727 197,196 8,254,915 118,963 1,3B2,344 236,806 9,289,843

$50,000 under $100,000 ...........
$100,000 under $200 ODO..... .

328,231
196 158

49,537,859
49'800 006

290,563
184 353

5,401,253
49 00

44pl36,6017 255,9.37 11,083,405 164,428 2,237,137 328,231 ~3'220,238, . ....
$200,000 under $300,000..........

,
65,466

,
26,t2l4,063

,
61,806

6, 2,5
2,360,011

43,3(Y7,506
23,854,053

152,734
50,341

8,671,963
3 428 480

107,347
43 158

2,302,724
1 670 150

1%,158
65 466

27,327,219
15 897 779$300,000 under $500,000 ..........

$500,000 under $1 000 000
50,466
28 938

29 337 876
28:2571 597

49,424
28 2

2,308,177 27,029,700 39,587
, ,

2,810,756
,

36,476
, ,

2,189,885
,

50,466
, ,

19,284,568, , ....... , , ,3 1 2,977,516 25,280,081 22,238 2,181,199 19,200 2,331,894 28,938 19,812,9.34

$1,000,000 under $2,000,000......
$2 000 under $3000 000 000

12,616
2 405

24,518,611 12,579 2,789,566 21,729,045 10,115 2,135,627 9,347 2,160,371 l2i616 17,352,362, , , , ......
$3,000,000 under $5,000,000 ......

,
2,233

7,579,800

10,970,496
2,405
2 233

4%,478
1 383 482

7,083,322
9 587 013

2,030
2 0170

281,494

635 179
IP899
1 901

671,133 2,405 5,733,523

$5,000,000 or more ............... 1,979 23,734,284
,

1,927
1

, ,
2,286,333

1

, ,
21,447,950

1
1,649

,

1
854,710

1

,
1,864 1

740,160
1,181.749

2,233
1,979

8,315,429
20,309,199

Type of asset,*Continued Information its= Estate tax return statistics

Cash Notes and mortgages Life insurance equity
Other

Life Jointly owned property
Corporate'stock

Number of Amolult Number of Amount Number of Amount
assets

insurance
face ilumber of bar

Gross
estate

Net
Worth

top top

top

~alue top Amount of
wealth-
holders

M-d wealth-
h ld

(7?...-d wealth- (7?-wd (7?.u-d

1

(7?...-d wealth-
holder

TY.-d

I
(

returns (Th-d (Thousmd
doll-) o ers djj-.) . holders dll-.) d.1l.r.) d.11

..
)

s dll ... ) d.11 ...) dll-.)
(12) (13) (14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24)

Total. 2,431,873 38,689,790 803,060 19,784,096 2,214,938 13,943,166 49,135;035 66,513,268 1,780,268 81,874,760 49,604 10,799,320 9,572,454

No corporate stock ............... 514,637 6,816,940 147,346 3,300,783 456,123 2,152,306 10,450,190 17,043,505 .366,163 16,111,120 9,842 1,193,Wl 1,012,681

Under $500 .......................
$500,under $1,000 ................

157,297
74,365

1,858,657
913,968

46,677
22 456

820,750
489 635

139,403
68 061

642,302
337 939

2,989,131
1 518 089

5,111,810 115,321 4,169,166 2,912 353,543 300,763

$1,000 under $1,500 .............. 53,980 593,761
,

17,319
,

305,582
,

48,856
,

272,710
, , ,

1,048,354
2,770,712
2 201 612

60,551
39 836

2,3017,371
1 671 364

1,234

889
151,732
114 974

127,077

$1,500 under $2,000 ..............

$2 000 under $3 000
42,877
68 795

479, CY71
80

11,430 179,642 39,466 213,550 729,243
, ,

1,767,321
,

31,234
, ,

1,135,868 637
,

81,555
95,319

. 66,161, , .............. , 4,817 20,820 406,341 64,648 372,656 1,546,409 2,839,568 50,751 1,929,652 I,Q37 132,925 108,436

t3,000 under $5,000 ..............
,5,000 under $10,000 .............

104,553
157,554

1,381,056
2 373 253

36,604
56 432

607,002
1 059 889

100,328

147 708
571, 088
893 0 2

2,350,646 4,548,459 79,499 2,993,682 1,479 201,850 161,061
~10, 000 under $20, 000 ............ 199,288

, ,
2,942,226

,
66,421

, ,
. 1,217,980

,
191,242

, 6
1,142,413

3,034,256
3,478,744

6,061,329
7 252 883

124tO88
158 096

4,973,019
6 506 991

2,6(Y7
3 526

344,121
455 899

283,053

37 8~20, 000 under $30, 000............
~30 000 -der $50 000

160,653
231 098

2,500,466
3 2

58,132 1,020,558 151,698 885,040 2,536,858
, ,

5,288,920
,

120,971
, ,

5,263,024
,

3,029
,

388,806
7,7 6

327,803, , ............ , , 35,309, 76,172 1,286,634 214,195 1,280,841 3,382,625 7,296,043 172,124 7,951,585 5,020 659,027 570,138

50;000--der-$100,000
100,000 under $200,666**---

-313-,588

190,789
_4,513,495'
3 519 460

1'04, 812
69 980

2,129,593
098 9863

285,665
168 766

1,844,792
1 377 638

4,509,196 9,601,430 229,593 11,737,722 7,765 1,230,565 1,088,918
200,000 under $300,000:: : ' : :: :: : 64,295

,
11,746,776

,
26,110

,,
1,105,022

,
54,718

, ,
597,190

3,502,012

1,768,664
6,386,375
2 700 551

130,913
41 663

7,900,238
2 638 862

5,0176
1 769

1,290,802
723 081

1,160,105
2 0300,000 under $500,000 ... ......

500 000 under $1 000 000 :
50,124
28 781

1,841,924
1 2

21 03.6
:

759,181 43,455 557,900 1,893,661
, ,

2,537,503
,

31,709
t ,

2,238,703
,

lt355
,

809,355
66 , 42
743,715, , , . , , 79,670 11 034 564,590 24,417 394,126 1,693,184 1,630,096 18,156 1,398,449 877 898,782 836,521

1,000,000 under $2,000,000 ......
2,000,000 und r $3 000 000 .

12,583
2 405

1,055,517
202 671

5,951
1 547

435,262
2%

11,121 251,780 1,127,690 975,315 6,749 504,193 350 677,751 632,954: , .....
3,000,000 und r $5:000,000 ......

,
2,233

,
254,566

,
1,452

,583
311,691

1,998
1,956

66,114
64,121

328,283

649 350
245,192
184 574

1, Z72 130,589 97
' 61

313,845
229

296,419

5,000,000 or more ............ 1,979 376,199 1,349 , 388,391, 1,114 , 25,5971
,

398,4491
9

70: 06 1,580 313,162
1 1

42
1,56

1 485,275 1

,

269,119
452,383

: Detail may not add to total because of rounding. Data in columns 22 - 24 are unweighted.
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Table 24. -MALE TOP WEALTHHOLDERS WITH NET WORTH OF $60,000 OR MORE-Continued

(Number of top weaithholders,'type of asset, information items, and -estate tax return statistical

Type of. asset-Co'tinued Information items Estate tax return statistics

Cash Notes eald mortgages Life insurance
Jointl owned ro ertequity

O
Life y p p y

Age and marital status
Number Number

ther

assets
insurare

Number
Number Gross

Net worth
Number of Amount

of top
Amount

of top
Amount face value

of top
Amount f

0

estate

top wealth-

holders .
(7?...-d wealth- M ....d Wealth- (Th-.-d (A-k-d (7)'- -d wealth- (I?w. ..d

returns

(71-d (Th--dholders d.11 ...) holders
'bil ... d.11 ...

:

~bil '.) holders
:

'bil $) d.11.'.) bil...

(12) (13) (14) (15) (16) (17) (18) (19) (20) (21) 1 (22) (2-3) (24)

Total ......................... 1,755,027 35,505,698 672,689 18,7",276 3,509,668 ~,763,654 41,203,248 48,430,131 1,255,319 67,754,860 671 10,337,632 1 9,370,119

Married ...................... 1,426,874 26,972,313 563,640 16,120,833 VS8,351 8,579,521 35o867,471 43,664,135 1,159,459 65,449,597 31,730 7o6O2.520 6,786,600
Single ...................... 148,483 3,995,721 41,379 848,319 95,499 294,487 2,393,459 1,856,984 45,183 l,ll9o4O4 3,378 723,8.35 692,213
Widowed ..................... 135,140 3,403,633 49,883 1,241,605 95,155 721,324 1,920,597 1,791,109 39,584 895,614 8,664 1,790oSSO 1,695 761
Other....................... 44,530 1,1.34,031~ 17,787 533,519 30,663 168,322 1,021,721 1,127,903 21,093 290,245 899 220,397. 195:545

Under 40 years, total ............... 171,676 2,063,676 58,495 1,197,539 164,080 752,966 5,275,846 8,227,657 110,147 4,357,687 242 70,918 50,169

Married ........................... 129,135 1,300,210 48,617 . 944,264 129,993 597,742 4,456,480 6,755,606 101,789 4,205,271 184 58,933 40,208
Single ............................ 34,943 717,806 6,358 131,473 27,348 80,325 721,747 923,279 8,358 152,416 48 9,513 7,965
Widowed .......................... :

Other ............................
(1) (1)

10 2,472 1,996

40 to 49 years, total ............... 300,659 5,125,622 118o 515 3,873,216 280,518 1,091,603 10,081,869 12,547,Ul 221,409 11, 0`76,090 1,212 305,734 213,629

Married ........................... 261,060 4,225,733 103,591 3,674,953 253,149 1,032,254 8,997,006 U,864,912 209,453 10,813o680 1,058 271,178 187,783
Single ............................

Widowed

24,327

5 837
475,327

117 74

? 665

( I )

88,258

(1)

16,468 ..24,493 519,239 281,550 8,556
1

219,596

1

91 14,499 12,487
........................... , , 5 4,412 16,489 172,133 189 530 ( )

( ) 24 3,985 2,668
Other ........................... 9,435 306,817 5,163 74,548 6,489 18,367 393,491 211; 119 ( 1) (1) 39 16,0172 12,691

50 to 54 years, total ............... 214,551 3,715,491 83,056 1,995,035 203.,360 863,142 6,005,290 7,253,265 166,490 9,274,318 1,753 414,499 319,509

Married ........................... 191,343 3,192,375 75,x§1 1,779,222 183,225 818,842 5,641,122 6,880,988 157,486 9,051,789 1,564 376,361 287,316
Single ............................ 12,935 323,923 3,678 77,222 9,258 17,418 177,732 146,371 5,199 101,449 105 19,466 17,057
Widowed ........................... 4,565 72,224 1,777 . 16,666 4,312 15,996

1
87,206 133,589 1,523 9,278 37 6

'

510 5,13.6
Other............................. 5,708 126,969 2,410 122,035 4,565 10,986 99,230 92,317 2o282 111,802 47 12,152 10,020

55 to 59 years, total ............... 256,070 4,771,771 97,987 2,800,055 234,127 1,5473965 6 501,096 7,233,Ca5 194,286 11,016,687 3,127 738,030 604,315

Married.: ......................... 225,347 4,024,498 87,185 2,520,452 210,324 1,426,140 5o815,139 6,664,202 185,510 10,844,578 2,758 664,068 541,303
Single ............................ 16,627 435,345 4,725 94,624 12,324 39,263 347,364 183,476 4,472 95,966 201 37,697 33,661
Widowed ........................... 8, "1 168o508 3,292 1122,825 7,259 56,272 202,772 262,953 2,364 40,750 102. 24,092 19,376
Other ............................. 5,655 143,420 2,785 62,154 4,220 26,190 135,821 122,384 1,940 35,393 67 12,173 9,975

60 to 64 years,total ................ 237,913 5,019,962 .94,400 3,076,408 209,653 1,590,593 5,329,433 5,465,938 18013(77 10,550,245 4,958 1,143,CF74 973,941

Married ................... ....... 205,160 4,102,567 83,139 2,745,356 185,793 1,467,721 4,666,349 5,043,697 171,022 10,348,310 4,286 1,005,872 852,792
Single .................... : ....... 14,672 483,314 4,198 111,567 10,0177 44,762

L
273,883 153,824 4,792 120,883 302 61,"6 56,377

Widowed ........................... 12,795 284,899 4,939 161,629~ 10,325 60,747 291,096 208,754 3,012 58,175 263 50,594 43,913
Other............................. 5,286 149,182 2,124 57,856 3,458 17,363 98,105 59,663 1,481 22,Tn 107 25,162 20,759

65 to 69 years, total ............... 221,123 5,222,723 87,058 2,282,690 179,155 1,590,680 3,757,462 3,769,379 160,977 9,638,871 6,743 1,454,192 1,303,098,
Married ...... 181,408 4,094,504 73,248 1,967,438 152,847 1,414,985 3,244,518 3.3.~3.043 148,747 9,308,5017 5,548 1,234,687 1,104,105
Single ............................. 14,750 471,212 4,098 U4,806 7,525 30,438 126,208 14,12Y .,/L4 159,555 444 80,379 75,614Widowed ........................... 20,093 516,978 7,698 159,309 15,657 126,919 308,757 300,754 6,149 139,692 606 108' 297 96,706Other ............................. 4,872 140,029 1,814 41,137 3,126 18,338 77,979 43,455 1,377 31,117 145 30,829 26,673

70 to 74 years, total ............... 140,518 3,645,050 54, 937 1,518,734 107,232 1,034,020 1,976,280 1,876,6(Y7 97,200 5,517,310 '7,343 1,638,131 1,521,456
Married ........................... 1(77,526 2,677,304 43,275 1,179,504 85,398 874,403 1,613,125 1,586,937 86,788 5,239,254 5,634 1,298,104 i,205,8*69Single ............................. 10,547 375,187 2,921 80,506 5,391 24,718 92,876 44,845 3,607 103,56~ 543 102,878 98,566Widowed ........................... 19,739 507,953 7,702 192,624 14,993 123,878 214,796 224,826 6,019 152,350 1,023 199,051 181,740
Other ............................. 2,706 84,606 1,039 66,100 1,450 11, Q21 55,483 19,999 786 22,141 143 38,098 35,282

75 to 79 years, total ............... . 94,448 2,710,336 35,357 909,590 65,406 697,649 1,085,553 1,066,743 39,766 3,214,969 7,126 1,628,713 i,542,015
Married ........................... 63,860 1,768,859 25,12~ 657,536 47,294 547,772 7~5,729 837,573 50,642 2,967,806 4,836 1,168,664 1,102,330
Single ............................ 7,483 279,713 2,177 54

1
132 3,067 16,043 73,927 24,528 2,271 72,442 561 123,838 120,846Widowed ........................... 21,171 590,415 7,387~ 161,384 14,260 126,493 227,101 193,416~ .6,403~ 160,195 1,586 302,464 - 287,669

Other ............................. 1,934 .71,349 665 36,538 -785 - 7;34Y 28,796 11,226 450 14,525 143 33,747 31,170

80 to 84 years, total ............ 50,274 1,446,229 18,830 512,130 30,897 351,558 522,521 448,420 28,413 1,382,162 5,702 1,353,467 1,307,378
Married ........................... 28, 098 772,103 10,945 314,396 18,675 233,656 252,493 298,032 21,789 1,208,269 3,206 811,064 780,574
Single ............................ 4,410 182,294 1,368 26,487 1,557 S;402 24,510 10,717 1,287 50,272 494 106,550 104,647
Widowed ........................... 17,037 472,0171 6,309 143,380 10,32.3 102,085 225,145 130,210 5,112 U7,837 1,918 406,340 393,983
Other ............................. 729 19,761 308 27,867 342 7,415 20,373 9,461 225 5,784 84 29,51-3 28,174

65 years or more, total ............. 28,396 834,135 9,673 223,594 14,609 222,927 189,613 13,276 582,941 51670 1,460,031 i,413,910
Married ........................... 10,893 307,131 3,871 98,327 6,233 66,530 87,775 84,661 8,172 - 436,973 2,188 628,221 608

.
498Single ............................ 2,442 104,356 683 17,276 719 4,897 13,054 6,247 596 16,709 484 153,602 151,512Widowed ........................... 14,652 411,446 4,972 IQ3,024 7,526 76,264 120,962 97,276 4,402 133,321 2,918 662,535 638,721Other ............................. 409 U,202 147 4,967 131 . 964 1,136 1,229 116 1,938 80 15,673 15,179

qge unknown, total ......... ........ 39,499 950,7Q3 14,381 355,285, 22,631 .131,089 "5,881 352,383 23,048 1,143,58'1 795 130, "6 118,799
Married ............................. 2.3,044 507, 2

0 ~ -5509
239,385' 15,520 109,476 337,735 294,284] 18,061 1,031,167 468 85,369 75,823Single ............................ 5,347 147,244 :51 1 52, 0`78 1,765 3,728 22,919 0 020

1
353.

-
26,547 105 13,967 3-3,481Widowed ........................... 9,290 25(,740 2,751 53,189 4,568 15,595 41:9201

:9
2 60 69,583 186 26,515 25,413Other ............................. . - 1,818 4~, 690~1 572 .10,6331 , . .778, 2,290 6,159 676 16,284 36 4,596 4,082

NOTE'. Detail MY not add to total became of rounding. Data in colu= 22 - 24 are unweighted.
'Estimate is not shown separately became of high sampling variability.
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Table 25. -FEMALE TOP WEALTHHOLDERS WITH NET WORTH OF $60,000 OR MORE

[Number of top wealthbolders, type of asset, information items, and est,~te te~ return statistics)

.
Debt. Type of asset

Number of
Total

t

Net
worth

Real estate Bonds Corporate stock

Age and marital status top wealth-
asse s Number of Amount -

f Amount
holders top wealth- Number of Amount Nwber o Amount Number of

(7)...-d
holders (7~.-d (72-d

top wealth- (A-d

l
top wea th- (7)...-d top wealth- (7?...-d

d.11 ...) d,11-) d.11 ...
holders ~bll-) holders d.11 ... holders dllorx)

(2) (3) (4) (5) (6) (7) (8) (9) - (10) (11)

Total ......................... 1,440,381 301,794,877 1,231,418 16,674,501 285,120,380, 1,122,999 64,461,625
-_

799,428 24,258,067 1,196,220

-

148,172,057

Married ..................... 671,057 150,083,784
-

522,983 10,714,473 139,369,305 561,581 35,970,674 338,739 9,621,432 558,334 76,705,297

Single ...................... 171,002 30,052,593 151,469 565,220 29,487,381 102,288 3,448,508 117,208 2,580,099 154,004 18,475,720

Widowed ..................... 522,527 104,367,890 484,727 4,317,082 100,050,810 407,262 21,318,254 306,552 9,843,683 421,789 45,818,532

Other ....................... 75,795 17,290,610 72,239 1,077,726 16,212,884 51,868 3,724,189 36,929 2,212,853 62,093 7,172,508

Under 40 years, total ............... 158,215 31,237,673 134,366 2,157,3017 29,080,367 105,979 6,922,785 83,589 1,631,281 143,290 17,207,625

Married ........................... 104,479 24,914,665 89,556 1,984,648 22,930,018 82,093 6,100,789 50,749 1,304,656 95,524 13,713,488

Single ............................ 35,823 3,814,144 26,897 39,354 3,774,791 10,450 266,129 26,868 204,292 34,331 2,533,554

Widowed .................. 17,913 2, 50~, S~ 17,911 133,305 2,375,558 (1) (1) (1) (1) (1) (1)

Other .................... - -

40 to 49 years, total ............... 221,018 46,103,634 189,546 4,199,440 43,904,192 186,929 11,851,300 110,311 ~,687,326 185,088 22,557,31E

Married ........................... 161,496 36,276,047 131,435 3,0~,9,757 33,216,288 141,750 9,268,882 78,80? 2,0`73,442 135,071 17,632,98--

Single ............................ 15,135 2,620,022 14,730 123,941 2,496,081 11,080 315,223 9,699 172,722 13,919 1,710,451

Widowed ........................... 30,286 5,699,742 29,685 580,716 5,119,025 23,618 1,335,733 14,146 260,265 24,220 1,985,?71

Other ............................. 14,101 3,507,823 13,696 435,026 3, 0`72, 798 10,481 931,462 7,659 180,897 11,878 1,228,111

50 to 54 years, total ............... 151,622 32,664,719 126,354 3,025,727 29,638,991 130,521 7,993,466 82,593 2,701,226 125,573 15,258,051

Married .......................... 90,396 19,961,360 68,513 2,293,996 17,667,364 79,194 5,264,221 46,894 1,068,965 76,069 10,193,77C
.

Single ............................ 15,111 2,535,574 14,070 86,836 2,448,738 10,422 403,404 9,121 221,596 13,028 1,409,7W
1

Widowed ........................... 35,952 7,112,063 33,868 435,259 6,6?6,804 32 045 1,654,265
t

21,625 490,240 28,658 2,821,88

Other ............................. 10,163 3,055,722 9,903 209,636 2,846,085 8:860 671, 576 4,953 920,425 7,818 832,61~

55 to 59 years, total ............... 192,911 41,931,791 164,850 2,045,349 39,886,440 153,588 9,177,206 103,379 2,759,855 157,466 20,279,13E

Married ........................ 103,930 22,549,238 80,303 1,207,922 21,341,315 86,393 5,491,579 51,319 1,618,386 82,147 11,229,25-,
...

Single ............................ 17,907 5,196,380 16,614 57,291 5,139,090 13,107 467,592 11,631 190,659 15,876 3,841,781

Widowed ..................... 48956 10,IY77,970 53,903 603,149 10,374,820 45,967 2,424,736 33,598 705,826 47,444 3,803,17;
......

Other .............................

,
14,585 3,208,203 14,030 176,987 3,031,215 6,121 793,299 6,831 2",984 11,999 1,404,93:

60 to 64 years, total ............... 181,483 38;245,654 151,813 2,095,293 36,150,366 145,575 7,902,879 100,872 3,340,567 149,359 18,531,771

Married . ....................... 83,682 19,613,542 61,585 1,203,646 J8,409,896 69,564 3,916,723 42,353 1,392,986 67,211 10,783,55'
.. .

Single ............................ 19,233 3,229,824 17,698 84,596 3,145,229 13,198 477,798 l3o8ll 341,559 16,880 1,607,05;

Widowed ........................... 69,975 13,372,057 64,756 758,661 12,613,398 57,084 3,224,397 39,387 1,281,054 57,391 5,062,79~
1

Other ............................. 8,593 2,030,231 7,774 48,390 1,981,843 5,729 283,961 5,321 324,968 7,877 1,078,36

65 to 69 years, total ............... 178,890 37,195,593 151,735 1,407,054 35,788,539 138,678 7,578,479 103,777 3,631,356 145,630 17,589,56:

Married ........................ 64,288 14,206,561 46,775 647,877 13,558,684 52,219- 3,301,481 33,849 1,018,333 52,612 7,106,66(
...

Single ............................ 19,548
70787

3,936,324
17 323 510

17,908
80 296

48,163
624 189

3,888,162

16,699,321

13,382
67,961

459,307
3,557,494

1~,513
52,413

550,137
1,833,924

17,185
69,667

2,310,60.
7,381,67'

Widowed ...........................
Other .............................

,
7,347

, ,
1,729,198

,
6,756

,
86,825 1,642,372 5,116 260,197 4,002 228,962 6,166 790,621

70 to 74 years, total ............... 126,648 23,542,646 110,197 608,258 22,934,391 97,288 4,819,936 75,641 1,996,961 101,854 11,146,38~

Married ........................... 32,996 6,189,127 23,872 166,565 6,022,564 26,749 1,381,464
8

18,346
10 499

472,442
206 744

25,956
13 212

2,908,421
1 272 10:

Single ............................ 14,943
75 111

2,376,441
164 87114

13,374
69,682

34,096
385,863

2,342,346

13,779,009

10,467
57,520

374,17
2,900,229

,
44,833

,
1,254,224

,
59,873

, ,
6,537,93.

Widowed ...........................
Other .............................

,
3,598

, ,
812,207 3,269 21,734 790,472 2,552 164,065 1,963 63,551 2,813 427,92,

75 to 79 years, total ............... 92,633 19,579,512 81,616 520,230 19,059,284 68,820 3,4?4,567 56,316 2,215,529 75,464 9,793,58

Married ........................... 16,133 3,596,180
3290

11,271
11 545

81,570
j~ 141

3,514,608
2 198 140

12,780
2138

639,454
279 716

9,274
8 488

411,533
245,157

13,075
11,133

1,?76,45
1,247,70

Single ............................
Widowed ...........................

12,663
61,741

,2,23
13,19C,787

,
56,860

,

385,184

, ,
12,811,605

,
46,258

,
2,413,927

,
37,496 1,508,095 49,608 6,492,17

Other ............................. 2,096 556,216 1,940 21,285 534,931 1,569 141,470 1,058 50,744 1,648 277,25

80 to 94 years, total ............... 57,927 12,247,187 51,407 212,284 12,034,896 40,174 1,916,423 35,297 1,300,488 48,24511 6,694,02

Married ........................... 5,995
8 513

1,419,499
1 740 688

4,051
6747

16,600
18 164

1,402,896
5191 722

4,627
5,100

220,060
175,622

3,143
5,927

158,123
204,273

4,926
7,685

~ 795,16
1,032,26

Single ............................
Widowed ........................

,
42,312

, ,
6,814,345

,
38,666

,
173,088

,,
8,641,257 29,731 1,481,935 25,695 917,678 34,734 4,700,70

...
Other ............................. 1,10`7 2?2,655 1,016 4,432 268,224 716 38,806 532 20,414 900 165,90

85 years or more, total ............. 38,765 10,162,808 34,969 198,463 9,964,347 25,146 1,289,260 24,330 1,296,914 32,8" 6,042,68

Married ...........................
i l

1,348
6 697

467,552
4926151

970
6,140

4,893
16,820

462,657
1,598,676

1,005
3,601

51,347
126,173

793
4,493

55,139
169,024

1,091
5,991

275,63
1,078,77

S ng e ............................
Widowed . ....................

,
30,172

,,
7,910,652 27,305 173,575 7,737,077 20,168 1,092,731 18,639 1,039,959 25,220 4,595,19

..... .
Other ............................. 548 169,112 554 3,175 165;937 372 19,C)09 405 32,792 542 93,08

Age unknown, total .................. 40,269 6,883,660 34,565 205,096 6,678,567 30,301 1,535,324 23,323 696,564 31,4017 3,071,9C

Married ........................... 6,314 890;013
57 375

4,652
4 619

46,999
23 768

843,015

733 609
5,207
3 268

334,674
366103

3,212
3,158

47,427
73,936

4,652
4,764

289o9C

431,65
Single ............................

..... I ...Widowed ............

5,429
26,811

,7
4,979,676

,
23,765

,
130,593

,

4,849,083

,
20,939

,
1,052,587 15,734 546,562 20,496 2,215,50

.... ::
Other .......

.

.........
1,715 256,596 1,329 3,736 252,860 887 1 44,697 1 1;219 1 28,639 1 1,495

1
1~3_4' 8_3

Footnote at end of table.
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Table 25.-FEMALE TOP WEALTHHOLDERS WITH NET WORTH OF $60$000 OR MORE-Continued

(Nuober of top wealthholders, type of asset, information item , and estate tax return statistics)

Type of asset-Continued Information items Estate tax return statistics

Cash Notes and mortgages Life i urance
equity Other

Life
insura e

Jointly owned property

Age and marital status
Ca h

nc Number Gross Net
Number ~f

: Number
of top

Amount Number
of top

Aunt assets face
value Number of --t

of estate worth
top weal

_

holders (1h- :7d wealth-
h ld

(III-d wealth-

I

(T'h-:-d (r-.-d (77...-d
top wealth

holders (771--d
returns

(Th-.-d (7~-ddo,, ) o ers doll_) holders d.11 d.11... d.1 I ...) d.11 ...) .1,11 ... d,11...
(12) (13) (14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24)

Total ......................... 1,386,887 30,975,907 442,962 10,221,449 627,003 1,335,108 22,370,655 6,443,929
1 696,403 25,744,377 27,908 6,138,013 1 5,93Oo536

Married ..................... 628,458 11,692,770 208,135 4,978,464 321,601 626,145 10,489,c)66 3,675,924 429,964 20,100,869 5,623 1,308 794 1,237,988
Single ...................... 168,598 3,509,231 31,894 536,236 71,856 123,812 1,378,984 691,739 61,598 1,285,794 3,814 775:264 762,522
widowed

:*** ' '*'* '*'* **' ~*" :
514 758 14

,

233,434 179,412 4,128,068 201,766 532,700 8,493,211 1,739,695 183,931 3,943,482 17,439 3,856,422 3,742,756
Othe~.. . . . . . . 75:0`73 11540,472 23,521 578,681 31,780 52,451 2,009,454 336,371 20,890 414,232 832 195,533 187,264

Under 40 years, total ............... 149,260 2,612,4-34 41,797 869,687 80,605 93,960 1,899,901 1,080,027 70,156 2,328,991 105 21,588 19,484
Married.. ......................... 95,524 1,572,753 35,825 819,897 59,706 59,732 1,343,348 686 586 59,706 2,273,937 70 17,113 15,363
Single ............................ 35,823 521,100 14,928 22,210 261,162 255:301 24 2,711 2,530
Widowed ...............

:* ... :':::-:
Other ................. .... .

1 17,913 518,581 (1) (1) 295,391 (1) 11 1,764 lo591

40 to 49 years, total ............... 209,321 3,602,631 62,090 1,405,265 111,942 139,208 5,860,591 1,600,053 112,768 4,704,309 471 105,021 93,300
Married ........................... 150,610 2,182,171 45 153

1~

996,3901 78,848 95,980 4,026,203 1,103 193
'

96 Oll
'

4,420,796 342 79,037 70,680
Single ............................ 14,729 198,920 (

( )
7,672 9,918 174,841 113 999 (1) (1) 33 5,938 5,467

Widowed ........................... 29,881 939,817 10,286 332,856 18,574 23,111 822,187 265,635 9,686 173,581 67 13,062 11,205
Other ............................. 14,101 281,?23 4,233 38,073 6,848 10,199 837,360 117,226

(
1

29 6,964 5,948

50 to 54 years, total ............... 144,590 2,876,479 53,9.34 1,218,963 84,416 121,595 2,494,934 1,021,775 85,712 3,485,287 582 1.28,842 113,777
Married..~ ........................ 84,145 1,351,995 31,263 635,533 50,279 80,550 1,366,332 676,874 62,262 2,982,688 347 78,918 67,820
Single ............................ 14,330 268,064 31650 59,623 8,339 11,562 161,541 97,150 5,732 153,959 58 10,064 9,400
Widowed ........................... 35,952 1,072,417 15,111 346,759 19,803 21,529 704,968 160,910 14,330 281,355 138 27,914 25,631
Other ............................. 10,163 184,003 3,910 177,048 5,995 7,954 262,093 66,841 3,388 67,285 39 11,946 10,926

5 to 59 years, total ............... 186,080 4,016,858 63,318 1,533,195 97,653 192,126 3,973,396 897,783 104,669 3,949,995 1,045 230,972 216,0`71
Married ........................... 98,577 1,874,739 31,382 684,787 52,611 111,477 1,539,011 520,919 71,995 3,304,828 563 124,372 115,608
Single ............................ 17,722 363,619 5,353 115,249 8,676 12,223 205,256 57,114 7,938 126,396 97 28,393 27,839
Widowed ........................... 55,381 1,423,512 21,784 602,376 30,090 62,514 1,955,830 292,126 19,568 401,712 306 60,712 56,202
Other. ............................ 14,400 354,986 4,799 130,783 6,276 5,912 273,299 27,624 5,168 117,059 79 17,495 16,422

O to 64 years, total ............... 174,833 4,074,271 62,405 1,584,772 87,981 227,489 2,583,902 781,728 95,845 3oS16,268 1,774 379,274 353,377

Married ........................... 78,669 1,684,600 26,803 843,869 38,463 92,146 899,663 316,652 56,253 2,979,639 818 193,920 179,961
Single ............................ 18,824 429,751 4,809 105,508 11,050 24,075 244,079 82,727 10,333 293,413 188 32,145 30,745
Widowed ........................... 69,054 1,804,849 28,133 570,767 34,988 101,445 1,326,748 348,599 26,395 511,448 684 133,130 123,298
Other ............................. 8,286 155,071 2,660 64,628 3,480 9,823 113,412 33,-,50 2,864 31,768 84 20,079 19,373

5 to 69 years, total ............... 174,037 4,426,963 56,b84 1,352,822 68,880 200,598 2,415,818 475,343 82,988 3,022,467 2,727 571,191 545,557
Married ........................... 61,140 1,413,762 18,892 494,465 24,009 82,621 789,236 195,785 42,181 2,101,239 980 218,269 206,685
Single ............................ 19,287 429,454 3,150 66,657 8,791 17,352 102,817 41,117 8,005 210,178 298 60,367 59,272
Widowed ........................... 86,394 2,416,785 32,278 735,278 33,325 92,534 1,305,820 219,272 31,029 683,862 1,337 266,008 254,564
Other ............................. 7,216 166,962 2,364 56,422 2,755 8,091 21?,945 19,169 1,7?3 27,186 112 26,527 25,036

0 to 74 years, total. .............. 123,671 3,319,130 41,465 954,567 42,969 140,231 1,165,431 254,500 57,326 1,847,484 3,873 723,453 701,359

Married ........................... 31,294 812,630 10,367 287,492 10,432 54,170 272,500 98,313 22,563 1,054,228 1,009 190,620 184,178
Single ............................ 14,845 390,849 3,303 44,112 5,135 11,555 76,902 20, WO 6,344 144,804 457 72,962 71,630
Widowed ........................... 73,966 2,030,576 26,616 580,046 26,487 71,656 790,207 130,044 27,273 623,121 2,297 4.34,961 421,377
Other ............................. 3,566 85,075 1,177 42,917 915 2,850 25,822 5,173 1,146 25,331 110 24,910 24,174

5 to 79 years, total ............... 90,772 2,546,587 26,679 575,401 25,738 109,293 864,544 167,115 38,260 1,207,643 4,726 1,001,905 972,415
Married

................... 7..:-: ...
-

15,426 _ 451,146 4,901.. 129,887 4,332- 30,618 -157,085 46,815 --10,-584 5fib,135 823 18~,30.5 179,316
Single.-. . . -. . ..................... 12,624: 353,883 2,372 38,629 3,744 7,568 57,669 11,574 5,214 125,773 646 113,998 112,150
Widowed ........................... 60,704 1,677,936 18,661 394,785 17,093 69,779 640,091 106,696 21,579 512,874 3,150 675,190 653,654
Other ............................. 2,018 63,622 745 12,100 569 1,328 9,699 2,030 903 16,861 107 28,412 27,295

to 84 years, total.. ............. 56,951 1,530,083 14,776 291,042 12,893 59,261 455,866 75,586 22,010 657,871 5,036 1,066,393 1,046,510
Married ........................... 5,719 175,661 1,336 33,689 1,095 5,515 31,293 7,036 3,?29 180,757 521 123,569 121,990
Single ............................ 8,423 260,853 1,613 24,827 1,822 3,817 39,030 4,868 3,003 60,765 740 151,454 149,783
Widowed ........................... 41,749 1,055,300 11,606 228,587 9,756 49,234 380,909 62,794 14,826 384,214 3,679 767,644 751,414
Other ............................. 1,060 38,269 221 3,939 220 695 4,634 886 452 12,135 96 23,726 23,323

5 years or more, total ............. 37,99? 996,434 8,680 159,732 5,511 33,992 343,799 43,354 13,300 355,093 6,811 1,794,591 1,748,132

Married ........................... 1,326 60,357 384 8,442 165 8,564 8,071 10,922 878 48,198 236 82,439 81,169
Single ............................ 6,617 179,113 1,242 22,384 815 1,826 38,203 2,326 2,115 45,815 1,175 283,510 280,469
Widowed ...........................
Other

29,448

546
?41,311
15 653

6,903
151

126 183

,

4 508 23,573 291,703 30,069
1

10,107 255,753 5,293 1,388,973 1,357,381
............................. , 2 723I 5,822 )

200 5,327 107 29,669 29,113

ge unkno~, total .................. 39,375 974,037 11,134 276,003 8,415 17,355 312,473 46,660 13,349 368,969 727 124,763 120,554
Married ........................... 6,028 112,956 1,829 44,013 1,661, 4,772 56,264 12;829 3 822 204 424 114 16 212 15,218
Single ............................ 5,374 113,625 998 15,603 884 1,706 17,484 4,588 1:607 44:003 98 13:722 13,243
Widowed ...........................
Other

26,258
1 715

711 879
35:577

8,032

(')

210,431

1

5 649
f

10,833
1

231,877 29,125
1

7,645

1

115,252

1

484 90,216 87,529
............................. , 1 ( ) ( )

)
( 6,848 )( ( ) ( ) 31 4,633

F

7

4,564

8

a

NOTE: Detail may not add to total because of rounding. Data in columns 22 - 24 are unweighted.
'Estimate is mt shown separately because of high sampling variability.
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Table 31.-ALL TOP WEALTHHOLDERS

[Number of top wealthholders, type of asset, information items, and estate tax return statistics]

Debts Men Women Type of asset

N be f otal assets Net worth
Real estate Bonds Corporate stock

State or residence

um r o
top Number of Amount Number of Net worth Number of Net worth

.ealthholders top top top Number

0

f Amount Number of Aount Number of Amount

(Th...-d ealthholders (7f4..-d (lh-.-d
we.lthbolders

(77...-d
ealthholders (D- d

top
-althholderl (T-:'

top
esithholders

p
ealthholdersto (77--d

d,lJars) ~bll-) dbli ... d0i r,) dbil ... bil...

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15)

Total .......................... 4,132,207 751,974,453 3,654,689 82,711,864 669,262,592 2,538,643 377,381,976 1,593,564 291,880,616 3,"3,739 188,034,656 2,021,035 47,940,293 3,282,693 325,813,740

Alabama .............................. 31,452 5,030,149 28,997 898,524 4,131,625 21,305 2,698,471 10,14? 1,433,154 29,006 1,842,892 13,718 365,165 22,867 1, 344, U77
Alaska ............................... 1,140 212,225 1,135 5,770 206,455 1,063 188,997

(
1)

(1) 1,055 113,043 (1) (1) 898 43,394

Arizona .............................. 31,367 17,702,045 28,674 2,265,922 15,436,123 17,210 11,804,536 14,157 3,631,587 27,327 2,281,906 14,245 431,785 25,920 12,698,851

Arkansas ............................. 23,794 3,865,220 21,953 480,555 3,384,666 18,316 2,2",115 5,478 1,140,551 21,932 1,364,446 10,654 199,512 18,453 1,067,109

California ........................... 477,934 97,932,557 435,806 13,354,704 84,577,853 231,240 37,018,972 246,694 47,558,881 415,081 31,282,638 190,526 4,633,412 366,831 39,363,928

Colorado ............................. 54,422 8,380,266 49,110 1,029,427 7,350,840 35,769 3,717,7?3 18,653 3,633,067 49,626 2,835,830 20,412 364,207 38,189 2,683,720

Connecticut .......................... 79,826 15,426,647 74,345 1,118,925 14,307,722 48,000 7,562,015 31,826 6,745,707 63,921 3,034,061 44,967 1,303,535 ?0,613 8,166,861

Delaware .............................. 14,016 3,294,274 13,a9l 412,559 2,871,715 9,006 1,315,309 5,010 1,556,406 12,462 856,915 7,565 158,176 13,120 1,705,814

District of Columbia ................. 21,166 4,422,889 18,940 341,253 4,OS1,634 9,920 2,395,504 11,246 1,686,130 14,114 794,739 11,158 248,002 18,403 2,039,933

Florida .............................. 153,053 28,006,614 129,762 3,500,984 24,505,629 95,572 15,198,557 57,481 9, 307, CY72 130,999 8,190,761 59,041 1,276,734 120,813 11,280,98C

Georgia .............................. 66,10`7 13,358,762 59,393 1,747,515 11,611,246 38,034 5,924,367 28, 0`73 5,686,879 53,263 3,588,715 29,932 614,499 53,026 5,047,296

Hawaii ............................... 11,323 1,907,758 9,909 230,640 1,677,117 7,694 1,029,688 3,629 647:429 10,104 801,943 4,611 65,?70 9,164 697,478

Idaho ................................ 11,595 1,809,368 11,248 225,119 1,584,251 5,426 799,249 6,169 785,002 10,540 599,062 4,618 44,780 9,955 675,389

Illinois ............................. 247,782 41,205,242 212,888 3,427,155 37,?78,086 148,296 23,039,919 99,486 14,738,167 195,158 11,299,533 131,252 3,191,749 198,518 16,724,065

Indiana .............................. 84,737 12,936,681 76,025 993,918 11,942,762 60,904 7,750,555 23,833 4,192,207 76,879 3,480,570 38,792 843,544 63,744 5,451,733

Iowa ................................. 97,426 10,625,795 86,573 1,225,302 9,400,493 72,232 6,849,024 25,194 2,551,469 88,007 4,591,838 51,170 884,393 60,057 1,802,553

Kansas ............................... 62,533 8,753,520 45,889 813,319 7,940,201 43,417 5,433,162 19,116 2,507,039 57,997 3,395,871 36,522 455,500 49,814 2,156,396

Kentucky............................. 40,496 6,070,119 39,063 663,767 5,406,351 25,302 3,309,137 15,194 2,097,214 37,265 1,742,923 22,560 589,775 31, 0`75 2,156,03C

Louisiana ............................ 42,758 7,031,993 39,695 833,516 6,198,477 24,354 3,062,394 18,404 3,136,093 39,668 2,598,158 21,364 663,509 36,630 1,762,125

Maine ................................ 17,323 3,674,435 16,468 318,081 3,356,354 9,630 1,832,731 7,693 1,523,623 14,374 450,726 9,771 628,232 16,244 1,823,685

Maryland ............................. 63,237 10,541,243 55,961 1,108,326 9,432,917 42,670 6,116,777 20,567 3,316,140 53,135 2,586,973 32,279 768,986 51,217 4,520,32C

Massachusetts ........................ 115,680 21,466,588 108,282 2,092,525 19,3?4,062 70,485 11,264,340 45,195 8,109,722 86,023 3,782,053 54,885 1,559,198 100,827 11,053,202

Michigan ............................. 1.18,907. 23,371,062 94,088 2,356,102 21,014,960 81,517 14,453,832 37,390 6,561,128 103,316 5,087,702 59,70`7 1,510,506 99,037 10,344,712

Minnesota ............................ 89,713 13,548,984 65,399 1,101,405 12,447,579 66,370 9,665,879 23,343 2,781,700 82,048 3,827,536 45)165 711,464 68,047 5,600,461

Mississippi .......................... 26,732 4,226,615 25,068 588,396 3,638,217 21,200 2,688,792 5,532 949,425 25,514 1,126,102 1~-,764 336,803 22,195 1,268,813

Missouri ............................. 69,935 13,389,217 61,852 1,147,633 12,241,583 46,802 8,203,581 23,133 4,038,002 60,674 2,917,887 37,124 1,042,486 53,745 6,280,161

Montana .............................. 20,952 2,309,553 18,310 205,676 2,103,877 14,135 1,317,472 6,81? 786,405 19,117 860,541 9,544 151,046 15,883 499,829

Nebraska ............................. 45,140 6,048,559 37,702 625,648 5,422,913 32,569 3,897,954 12,571 1,524,959 42,643 2,602,637 24,537 497,859 30,521 1,162,72E

Nevada ............................... 10,305 2,548,820 9,632 420,699 2,127,921 5,966 842,065 4,339 1,285,856 9,555 821,118 4,3?5 141,814 8,274 917,171

New Hampshire ........................ 11,751 2,797,773 10,425 271,994 2,525,780 7,871 1,949,915 3,880 575,865 8,591 353,443 5,411 324,483 10,469 1,262,671

New Jersey ........................... 183,998 28,937,971 160,610 2,633,564 26,304,408 115,494 16,242,122 68,504 10,062,286 141,266 6,020,209 99,581 1,935,094 149,761 13,294,Z74

New Mexico ........................... 14,874 1,866,383 13,782 558,083 1,308,302 7,375 851,SU 7,499 456,491 14,173 677,905 4,716 59,453 12,044 567,616

New York ............................. 613,113 116,448,021 51?,063 11,694,468 104,753,555 366,703 52,451,567 246,410 52,301,988 419,073 18,151,281 322,512 8,273,245 515,414 59,6017,41.1

North Carolina ....................... 65,493 12,134,826 62,999 1,268,827 10,865,999 48,636 6,258,036 16,857 4,6(Y7,963 60,422 3,583,341 25,873 1,383,955 50,916 4,860,99,'

North Dakota ......................... 12,716 1,511,231 9,484 108,790 1,402,440 9,214 1,088,690 3,502 313,750 12,213 682,740 7,906 97,127 9,125 223,752

Ohio ................................. 186,089 33,937,606 170,380 4,411,215 29,526,392 110,405 15,670,686 75,684 13,855,706 152,588 7,155,494 98,225 2,514,727 153,564 14,904,10C

Oklahoma ............................. 50,190 8,062,073 45,814 905,544 7,156,528 36,853 4,352,301 13,337 2,BG4,227 46,883 2,686,416 21,402 447,298 33,218 2,275,731

Oregon ............................... 42,627 6,636,354 39,406 690,018 5,746,335 29, 077 3,838,075 13,550 1,908,260 Yi,758 2,122,778 18,814 263,947 30,355 1,829,25~

Pennsylvania ......................... 220,402 45,329,360 200,763 3,748,253 41,581,108 144,896 23,985,285 75,506 17,595,823 181,673 7,447,815 129,253 3,731,258 186,895 24,803,22~

Rhode Island ......................... 18,309 3,457,629 17,037 296,774 3,160,855 11,187 1,572,281 7,122 1,588,574 16,330 631,632 10,~Y71 358,206 15,875 1,725,23~

South Carolina ....................... 31,111 4,206,596 27,874 430,402 3,776,194 23,268 2,600,279 7,843 1,175,915 28,010 1,560,908 11,596 209,280 21,556 1,253,964

South Dakota ......................... 16,113 2,014,953 1.3,986 222,464 1,792,489 13,252 1,383,303 2,861 409,186 15,192 737,424 7,338 L23,016 11,593 440,853

Tennessee.. .......................... 42,374 8,723,645 40,052 830,537 7,893,108 30,021 5,427,472 12,353 2,465,636 38,502 2,143,790 21,835 627,387 31,881 3,541,69.
Texas ................................ 194,068 40,794,949 182,348 5,244,247 35,550,701 95,611 14,270,785 98,457 21,279,916 185,043 13,137,542 80,240 1,578,932 146,630 16,108,303
Utah ................................. 10,068 1,716,490 9, 087 178,362 1,538,129 6,962 1,104,735 3,106 433,394 8,698 437,415 4,759 141,714 6,949 566,78(

Vermont .............................. 8,026 1,041,372 7,050 96,112 945,259 5,368 541,828 2,658 403,431 7,386 213,151 4,222 55,172 6,036 510,79~

Virginia ............................. 77,269 11,760,954 74,180 1,195,219 10,565,735 47,447 5,639,567 29,822 4,926,168 65,121 3,205,327 36,691 606,689 60,507 4,934,70--

Washington ........................... 63,145 8,922,939 55,517 1,136,612 7,786,327 28,954 3,549,516 34,191 4,236,811 56,378 3, 010, 015 29,227 448,465 48,137 2,959,41(

West Virginia ........................ 22,764 5,410,268 20,050 1,417,427 3,992,862 16,102 2,926,768 6,662 1,066,094 19,644 1,302,526 11,605 182,468 19,745 2,831,821
Wisconsin............................ 97,673 12,260,304 83,949 1,201,344 ll,=,961 66,572 7,373,094 31,101 3,685,867 86,982 3,203)927 56,105 710,797 72,660 4,525,90E

Wyoming .............................. 9,027 2,220,169 8,604 329,120 1,891,049 6,942 1,482,688 2,085 408,361 8,787 690,964 3,895 52,957 6,606 858,61
Other areaS2 ......................... . 10,172 , 2,695,367 8,178 108,922 1 2,586,446 , 6,038 , 1,196,015 4,134 j 1,390,431 3,021 , 119,494 4,345 , 131,687 8,681 , 1,587,5k

Footnotes at end of table.
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Table 31-:~-ALL TOP WEALTHROLbERS-Continued

(Number of top wealthholders, type of asset, information item, and estate tax return statistics)

Type,of asset-Continued Information items Estate tax return statistics

Cash Notes and mortgages Life insurance equity Life Jointly owned property

State or residence
Other insurance

Groseest t
Net worth

Number of Amount Number of Amount Number of tAmoun assets face value Number of Amount Number of a e

top top top

-
top returni;

dealthholders (7~-d wealthholders (7ho!v-d wealthholders (Thc!uamd (7?--.-d (17--d ealthholders (Th-d
bit ... d.11 ... bjl ... d.11 ... bit ... &11 ... d.11... bit...

(16)~ (17) (18) (19) (20)' (21) (22) (23) (24) (25) (26) (27) (28)

Total ................................................... 3,954,8" 70,669,443 1,278,918 30,413,041 2,950,289 15,568,3% 73,534,876 95,552,607 2,545,110 109,726,570 78,393 17, 007,239 15,548,462

Alabama .... ................................. .... 29,232 400,888 9,640 286,484 25,850 171,474 619,167 1,105,063 14,372 460,870 557 125,775 110,477
Alaska ................................... ... .................... 1,140 11,992 732 15,854 1,055 1+1949 25,501 3-2,093 15 2 095 1,960
Arizona ..................................... I ............... 29,900 571,403 18,208 622,232 17,050 ~59,393 1,036,475 -.350,549 .16,400, -647,67l 458 124:326 110,643
Arkansas ................................................ 22,983 409,778 10,689 181,893 16,867 44-,545 547,A968 '632,698 13,jBO :- 581,753 391 73p376 64,489
California.; ............. ; .............................. 462,657 8,675,257 198,388 5,093,492 295,379 1,020,868 7,862,967.. 6,937,883 275,453 11,508,883 8,646 1,946,469 1,800,537

Colorado ................................................... ... 51,050 788,540 22,'868 631,808 38,847 -: 181,373 894,797 1,231,403 41,393 2,120,660 998 187,377 171,090
Connecticut ................................................... 78,085, 1,299,002 15,399 264,429 52,803 369,373 989,365 2,221,521 52,786 1,644,364 1,597 462,045 429p640
Delaware ...................................................... 13,678, 220,420 3,548 10`7,944 11,167 82-,-322 152,682 508,541 9,980 827,995 203 100,545 94,628
District ........ ........ 21,017 520p555 7,(774 223,028 11,395 62,602 534,031 218,032 12,447 687,497 526 132,589 124,242.
Florida ............ .................. ............. ..... 146,713 2,460,313 --,,56,684 1,696,224 103,594 545,133 ~21556,467 2,913,996 110,452 6,912,004 3, 070 662,140 602,212

Georgia ................. ................ I ..................I ... 62,024 937,839 2i,724 537,'822 53,492 .460,699 2,171,892 3,328,289 14,547 258,808 939 214,933 183,985:
Hawaii .......1............

!
.............. ; ........... ........... 10,994 137,262 2,190 29,983 8,2% 35 886 139,436

*
-,. 273, U17 9,268 435567 156 39,527 35,334

Idaho .................................................. ;: ..... 11,384 139,837 .4,099 88,004 6,903 20:256 1 242;039 1-100p291 1,013 35:088 205 31,106 26,864
Illinois ................................... .................... 236,41.2 4,286,730 58,091- 1,277,599 175,039 952,201 3,473,373 5,287,571 184,923 9,732,301 5,564 1,166,776 1,077,426
Indiana ....................................................... 181,502 1,371,823 21,774 348,136 65,189 358,329 ~.,'~,l',082,545 2,387,992 64,627 3,051,797 1,854 326,561 300,574

Iowa .......................................................... 95,026 956,800 37,454 581,859 69,523 265,611 1,542,743 1,655,356 68,647 2,167,754 2,344 301,232 276p660

Kansas ........................................................ 58,811 738,500 18,723 325,437 42,?75 206,276 1,475,538 1,450,821 47,177 1,821,493 1,438 231,876 214,939

Kentucky ...................................................... 39,429~ 513,208 10,424 220,464 27,990 133,073 714,647 750,642 25,956 904.p506 847 172,380 159,844

Louisiana ..................................................... 40,777 623p667 19,232 480,354 34,294 110,560 793,621 661p324 3,605 86,728 610 142,526 128,937
Maine ......................................................... 16,929 239,744 4,180 161,144 11,827 69,696 301,208 375,561 11,558 218,231 "5 107,005 99,365

Maryland .................................. I ...... I ............ 61,768 1,057,865 17,30`7 316,263 47p273 303,380 977,455 1,856p2O9 51,487 2,885,725 1,258 278,854 255,233
Massachusetts ................................................. 105,627 2,516,983 19,351. 455,957 74,810 551,538 1,547,657 3,293,657 79,858 3,568,543 2,454 554,689 506,616
Michigan...................................................... 113,637 2,132,250 42,182 1,057,027 89p985 592,626 2,646,235 3,415,318 90,057 5,639p421 2,230 498,255 452,608
Minnesota ...................................................... 81,312 1,591,272 31,270 542,790 71,199 365,022 910,437 2,349,934 70p2lO 2,999,912 1,767 315,021 290,467
Mississippi ................................................... 25,014. 334,468 9p483 198,709 22,534 127,757 833,964 942,U79 8,255 192,024 390 75,280 64,185

Missouri .................................... : ................. 65,212
'

1,042,185 21,563 673,973 54,639 322,159 1,110,367 1,941,535 50,126 2,904,879 1,647 414,224 387p524
Montana ....................................................... 20,034~ , 239,767 7,961 194,099 12,454 45,424 1 318,843 335,564 17,516. 592,241 408 54p789 51,48C
Nebraska ....................................................... 43,204 452,297 11,557 180,4% 30,282 129,895 1,022,647 803,893 35,819 lp602,577 1,127 170,745 157,590
Nevada ........................................................ 9

'
885 215,269 5pO99 194,261 7,271- 11,840 247,345 91,944 4,334 381,421 128 37,759 34,403

New Hampshire ...... ..........I ............................... 11,666~ 511,506 3,479 125,777 8p304 48,003 171,887 247,921 7,597 395,727 315 59,980 55,452

New Jersey ..................................................... 180,079 3,193,172 39,468 1,225,295 140,185 835,699 2,434,231 5,456,398 117,553 4t951,658 3,411 724,835 663,835
New Mexico .................................................... 11,604' 169,036 5,138 . 89,070 11,170 41,880 261,422 382,905 3,112 72t9O6 185 34,800 30,216
New York ..............................! ......................... 586,433 3.2,421,472 133,257 2p982,778 427,070 2,472,840 12,538,994 14,273,859 390,989 14

1

640,395 10,395 2,636
1
769 2,394

1
782

North Carolina ....................................... 62,908 806,085 20,635 358,821 52,473 280,160 861,470 1,857,445 39,866 11668p338 -1,138 244,502 219,908
North Dak ta..~ ......................................0 .......... 12,411 205,946 4,067 1 48,851 9,101 31,328 221,487 191,951 10,177 371,387 280 34,931 32,247

Ohio ...................... 175,773 3,492,982 50,135 2,211,911 131,355 783,194 2,875,198 4,541,125 112,955 2pl78pO35 .3,922 853,122 780,949
Oklahoma .................. 48,072, 1,008,132 15,124 274,026 36,572 231,253 lpl39,219 1,491,582 31, 011 1,197,794 933 175,214 155,826
Oregon ..... : ..................................................

*
41,CF74 735,980 16,752 438,535 30,921 170,323 1,075,530 1,257,193 31,807 1,693,405 732 131,437 118,236

Pennsylvania. ......................... *11*11*1 ................ 213,782 3,681,526 50,430 838,173 167,416 1,063,038 3,764,319 5,976,566 162,0174 8,518,680 4,615 1,078,816 988,104
Rhode Island .................................................... 17,194 333,326 4,380 60,035 12,434 76,421 272,777 463,798 12,112 522,501 381 %,316 89,342

South Carolina ................................................ 29,221 420,450 11,953 176,341 25,726 117,623 468,028 722,119 11,799 146,966 525 98,328 88,546
South Dakota ................................................... 14,216 153t435 5,918 96,682 11,112 45,484 418,061 306,994 12,016 466,427 357 50,811 46,772
Tennessee .....................................................

.
41,378 778,562 16,715 587,505 33,941 240,382 804,322 1,543,273 23,461 830,043 786 210,865 187,661

Texas
........................................................

189,025 3,447,298 85,737 1,845,779 142,473 437,292 4,239,804 3,0%,120 10,737 169,618 2,927 617,412 559,530
Utah. ............. I .................... ..................... 7,349 290,298 2,755 94,667 8,056 37,803 147,814

1
234,781 8,738 671,"9 202 39,553 36,254

Vermont ............................... ............. t ............ 7,528 124,367 1,726 26,458 5p547 24,812 86,613 162,124 6,Q34 231,008 175* 31,148 29,091
Virginia ...................................................... 73,791 953,526 27,M 477,223 60,389 305,840 1,277,647 1,867,278 45,560 1,506,387 1,272 257,518 232,393
Washington.................................................... 60,539 884,295 28,645 "1,115 48,772 139,398 1,040,243 904,867 20,248 2%p681 1,052 184,718 169,686
West-Virkinia ................................................. 21,741 226,020 7,347 238,121 19,282 97,920 531,410 687,528 14,394 411,277 392 86,577 79,051
Wisconsin ..................................................... 95,156 1,563,771 35,636 658,047 74,489 377,051 1,220,803 2,234,906 74,498 3,089,959 -1,918 320,4Y7 294,580

Wyoming ....................................................... 8p7" 202,684 3,260 103,296 6,602 23,948 297,447 160,628 7,373 438,308 155 38,344 34,376
Other area82 .................................................. . 9,735 169,656 1,600 26,769 6,922 35,443 , 624,750 , 253,469, 4,739 , 151,519

1
153 50,531 47,663

KOM: Detail may not add to total because of rounding. Data in columns 26 - 28 are unweighted.
lEs

-
timate is not ahown separately because of high sampling variability.

2U.
-
S.,citizens domiciled abi-oad. Persons who acquired U. S. citizeneftip solely by virtue of being a citize

.
n of Puerto Rico or the Virgin Islands are not included.
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Historical statistics

Selected statistics on top wealthholders for 1953 and
1958 are included in this section for purposes of com-
parison with the estimates for 1962. Table D shows that
from 1953 to 1962 the number and wealth of top wealth-
holders has more than doubled: from 2 million top wealth-
holders with net worth of $324 billion; to 4 million top
wealthholders with net worth of $669 billion. However,
despite these dramatic increases in the overall aggre-
gates, changes in asset composition have been very
gradual.

Table D-HISTORICAL STATISTICS 1953-1962

Itent 1953

Number of top ealthholders, total ................

Men, total .....................................

Under 50 years ................................

50 to 69 years ................................

70 years or more ..............................

Age unknown...................................

Women, total ....................................

Under 50 years ................................
50

to
69 y ars ........... I ....................

70 years or mo e ..............................
Age unknown....... i ...........................

I

Total assets ......................................

Real estate .....................................

Bonds ...........................................

Corporate stock .................................

Cash

Note. mortgages .............................

Insurance equity ................................

Other assets ....................................

Debts .............................................

Net worth (less deficit) ..........................

1,979

1,330

491
648
151

40

648

197
306
120
25

355.9

81.8
35.6

140.9
33.8
12.5
7 1

44:2

31.8

324.1

1962

(77.-d,)

3,009

1,936

741
923
232
40

4,132

2,539

988
1,173

332
46

1, CY73

299
530
209
35

(Billi.. d.11 ...

542.0

132.6
35.6

231.1
45.9
20.5
10 8
65:5

49.6

492.4

1,594

471
758
324
41

752.0

188.0
47.9

325.8
70.7
30.4
15.6
73.5

82.7

669.3

NOTE: Detail may not add to totals because of rounding.
Estimates of estate tax wealth for 1953 and 1958 were computed using white
mortality rates in those years adjusted by the diffeientials shown in column
3 of table F. Except for differences in white mortality rates, the method
'a

the same as that used in preparing the 1962 estimates.

ASSET COWOSITION

Chart 12 shows some shifting in the asset mix toward
corporate stock and real estate and away from bonds.
These changes may be due partly to changes in the rela-
tive prices of assets and not to real changes in preference.
However, other explanations are possible. Top wealth-
holders have increased from about 2 percent of the adult
population in 1953 to just less than 4 percent in 1962.
The additional individuals included are relatively less
rich and may have a somewhat different asset composition.

AGE, SEX, AND SIZE OF WEALTH

The distribution of top wealthholders by sex has shown
a marked change. Women have become a larger propor-
tion of top wealthholders. in 1953, just less than one-
third of all top wealthholders were women, while in 1962
they were about 40 percent of the total. The age distri-

Chart 12 - Asset Composition, 1953, 1958, and 1962

Real

estate

Bonds Corporate Cash Notes and Insurance Other
stock mortgages equity assets

bution has remained about the same with a slight in-
crease in the older age groups, an increase more or less
in line with the pattern for the adult population as a whole.

Similar to the distribution of top wealthholders by age,
there has been little change in the distribution by size of
gross estate. Chart 13 shows only a slight shift toward
the middle ranges of wealth. In fact there was almost no
change in the proportion of top wealthholders with a gross
estate of $1,000,000 or more. Table 32 which presents
estimates for 1958 can be used with table 28 for 1962 to

Chart 13 - Percent Distribution
of Top Wealthholders by

Selected Sizes of
39.6 39.1 39.4

38.5 38.3- "ross Estate,
1953, 1958, and 1962

$100,000 $200,000

under under

$200,000 $1,000,000

Size of gross estate

$60,000
under

$100,000

1.6
1.7 \ 1.7

$1,000,000
or more
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get a more detailed -view'of shifts in the distribution of
top wealthholders by size of gross estate.

LAW CHANGES 1953-1962

The estimates for 1953 top wealthholders are based on
returns filed under the 1939 Internal Revenue Code as
amended.- The 1958 anI 1962 estimate's are based prin-
cipally on returns filed under the 1954 Code. While. many
changes *6re -made. in the sitructiure,of the'es'tate tax.law
by the 1954 C

'
ode, only a few of these affected, th. e

.
assets

includable in "estate tax wealth".

In general, under the 1939 Code all proceeds from
insurance on the'.Iife of the decedent were: included if
he owned the policy or paid the premiums on it. Under
the 1954 Code, iftihe insurance hdd been' assigned irre-
vocably''to a beneficiary other than the estate it was not

.included even though the- decedent'may have paid the
premium. Annuities included in estate tax wealth were
also modified as is discussed on page 75. The estate tax
law was further amended in 1962 to include foreign real
estate but this provision has ' not had time to take much
effect. None of these changes are believed to substan-
tially alter the comparability of the statistics.



Table 32. -NUMBER AND WEALTH OF TOP WEALTHHOLDERS BY SIZE OF GROSS ESTATE, 1958--TOTAL, MALE, AND FEMALE

(Number of top walthholders, type of asset, and estate tax return statistical

Type of asset Estate tax return statistics

Gross estate
Number of
top wealth-

Total

assets
Debts

Net
vorth Real

onds
Corporate

Cash
Notes and

Life
insurance

Other

Life
insurance
face value Number of

Gross
t t

Net

worth
holders

estate stock mortgages
equity

assets
returns

es a e

(7h..-d (77-d i'Yh-d (Th...-d (Th-.-d (Tho-d ("...-d (77--d Tho-d (Th-..w (Th-.-d (M-d
d.J I ... dbil-) d.11... d.11 ... d.1J-.) d.11.r.) d.11-1? 'bil... d.11.1.)

(2) (3.) (4) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15)

GRAND TOTAL

Total ......................... 3,008,659 541,998,282 49,590,622 492,407,636 132,626,270 351661,7861 231,080,130 45,913,255 20,478,367 10,768,635 65,469,839 60,45.2,934 55,673
1

11,647,390 10,6.38,361

$60,000 under $70,000 ........
**

..... 317,137 18,890,190 1,416,643 17,473,538 7p247,092 1,116,139 4,135,635 2,924,637 6917,971 404,486 2o364,220 2,193,946 6,158 401,604 371,628

$70,000 under $80,000 ....... .....
-

351,401 23p368,647 1,922,157 21,446,490 8,990,990 1,267,003 5,321,994: 3,204,926 926,394 583,850 3,073,500 3,540,888 6,301 471,780 431,772

: .....$80,000 under $90,000 .......
*

279,991 20,733,711 1,772,818 18,960,991 8,156,165 1,070,007 4,701,289 2,615,363 852,110 595,534 2,743,243 3o658,227 5,269 "7,518 407,265

......$90,000 under $100,000 ...... : 2",834

_

20,170,253

_
1,864,658 18,305,595 7,552,465 1,174p336 5,089,318 2,386,852 731,175 599p6O4 2,636,502 3,686,890 4,545 431,397 399,538

$100,000 under $120,000 .............. 413,195 39,577,783 3,734,356 35,943,427 14,892,665 1,894,950 10,078,094 4,810,250 1,671,454 1,117,592 5,112,778 6,740,153 7,176 785j567 706,710

$120,000 under $150,000 ............. 406,353 47,103,205 5,175,523 41,927,682 15,863,087 2,327,482 13,760,573 5,315,275 2,041,107 1,411,611 6,384,071 8,680,132 7,117 952,480 850,092

$150,000 under $200,000 ............. 359,019 53,692,362 5,727,259 47,955,102 16,487,207 2,890,713 17pl28,572, 5,362,748 2,740,730 1,611,587 7,460,804 9,761,266 6,403 1,103p494 985,277

$200,000 under $300,000 ............. 311,822 67,433,339 7,003,191 60,430,147 17p935,141 3,802p737 25,309pOSO 6,055,634 3,075,524 lp62?,254 9p627,970 9,143,"5 5,675 1,373,202 1,235,028

$300,000 under $5ODpOOO ............. 175,899 6lp877p9O6 5,793p478 56,084,428 13,781,897 3,883,809 27,870,001 4,621,454 2,442,718 1,246,965 8,031,060 6,077,605 3,646 1,388,794 lp264,256

$5OOpOOO under $1,000,000 ............ lOlp8O4 65p839,097 6pO48,077 59,790,997 11,364,647 5p230,125 34,576,452 4,274p818 2,461,239 977,710 6,954,105 4,269,146 2,242 1,530,213 1,410,632

$1,000,000 under $2,000,000 ......... 32,615 43,409,893 3,971-,359 39,438,535 4,908,494 4p408,828 24,634,988 lp951,970 1,676,SDO 367,018 5,461,795 1,635,541 771 1,052,864 981,438

$2,000,000 under $3,000,000 ......... 7,243 17p346,144 1,414,551 15p93lp593 lp691,651 1,663,439 10,425,601 638,853 414,352 90,145 2,421,906 349,490 194 450,020 420,483

$3,000,000 under $5,000,000 .........

$5,000,000 under $10,000,000 ........

.
2,892
1,973

_
11,225p414
12,647,076

678p928
1,011,499

10,546,497
11,635,577

1,453,784
M,578

2,095,616
1,582,333

.6pl59,874
7,278,009

535,806

812,865
262,929
228,397

35,661
30,064

681,744
1,902,840

93,034
92,776

101
57

387,954

383,480

365,244

360,879

$10,000,000 or more ................. 2,481 38p693,271 2,056,124 36,637,147 1,488,406 lp254,267 34,610,450 401p804 255,485 69,557 61.3,302 530p395 28 487pO33 458pllg

MALE

Total ......................... 1,936,031 315,189,838 37,028p608 278pl6lp229 86,254,622 18,199,133 115,200,788 27,351,690 13,869,745 9,897,140 ",416,720 55,733,596 36,458 7,733,357 6,866,122

$60,000 under $70,000 ............... 174,458 9,754,346 962,402 8p79lp944 3,772p480 538,277 1,629,913 1,297,562 374,Q33 354,637 1,597,444 1,999,843 3,555 232,057 2CF7,834

$70,000 under $80,000 ............... 208,920 12,936p274 1,458,398 11,477,876 5pl93,195 634,066 2,423,046 1,645,875 483,418 522,270 2pO34,404 3,2",355 3,812 285,607 252,277

$80,000 under $90,000 ............... 173,614 1-1,937,921 lp290,902 10,646,918 4,917p459 560,159 2,191,152 lp433,030 514,344 541,399 1,790,279 3p370,892 3,369 286,254 252,307

$90,000 under $100,000 .............. 158,019 12,170,683 1,38Op352 10,790,332 4,741,759 630,905 2p5O4p370 1,390,419 443,724 548,253 lp9ll,253 3,381,586 2p972 282,177 245p98C

$100,000 under $120,000 ............. 272,741 24,626,"9 2,993,285 21,733,164 9,808,724 1,088,171 5,244,755 2,743,135 965,588 1,027,644 3,748,432 6,177,218 4,769 522p267 454,09S

$120,000 under $150,000 ............. 281,732 30,902,938 4,258,687 26,644,251 11,039,592 lp419,761 7,752,977 3o235,352 1,251,851 1,317pO66 4p886p339 8,119,497 4,810 644,206 554,07-,

$150,000 under $200,000 ............. 251p568 35,355,830 4,478,703 30,877,126 11,131,952 1,766,347 10,195,453 3,464,678 1,888,702 1,523p499 5,385,199 9,392,872 4,431 763p434 658,126

W,000 under $300,000 ............. 209,592 43p364,598 5p4O5,410 37,959,188 1.2,139pO32 2,099,916 15,118,972 3,919,412 2,158,312 1,521,610 6,407p344 8,605,3a2 3,957 957,171 834,56~

$3OOpOOO under $500,000 ............. 115,786 39,485,360 4,Y7Op769 35,114p591 8,999,281 2,105,149 17,083,353 2,940,132 1,838,132 1,146,010 5,373,303 5,471,054 2,537 966,277 856,4V

$500,000 under $1,000,000 ........... 63,426 40,157,638 4,720,350 35,437,287 8,140,363 2,695,613 19,541,123 2,635,495 1,820,505 889,836 4,434,703 3,935,260 1,515 1,031,240 926,51S

$1,000,000 under $2,000,000......... 19, 395 25,354,010 3,017,911 22,336,099 3,173,926 2,258p331 14,220,819 1,281,733 1,275,546 336,233 2,8007~422 1,503,264 495 674,909 615,04;

$2,000,000 under $3,000,000 ......... 3,769 8,879,999 1,299,968 7,580,031 1,380,256 720,677 4,082,264 277,692 385,745 84,814 1,948,551 316,236 124 301,459 274,59!

$3,000,000 under $5,000,000 ......... 1,318 5,257,888 258,182 4,999,706 675,546 756,702 2,953,705 308,958 229,079 28,427 305,471 62,104 54 210,033 198,7&

$5,000,000 under $10,000,000 ........ 1,315 8,531,"9 907,415 7,624,033 684,949 669,929 4,635,064 667,667 223,687 26,703 1, 623, "8 79,884 38~ 256,674
'

237,12(

$10,000,000 or more ................. 378 6,474,555 325,873 6,148,681 256,109 255,131 5,623,922 110,550 17,077 28p739 183,1~7, 64,1" 20 319,592 298,39~`

FEMALE

Total ......................... 1,0`72,628 226,808,4" 12,562,014 214,246,40`7 ",371,648 17,462,653 115,M,342 18,561,565 6,608,622 871,495 21,053,119 4,719,338 19,215 3,914,033 3,772,2Y

$60,000 under $70,000 ............... 142,679 9
'
135,834 454,241 8,681,593 3,274,612 577p862 2,505,722 1,627,076 323,938 49,849 776,775 194,103 2,603 169,547 163,71),

$70,000 under $80,000 ............... 142,481 10,432,373 463,759 9,968,614 3,797,794 632,937 2,698,948 1,559,052 442,%6 61,580 1,039,096 296,533 2,489 186,173 179,49(

$90,000 under $90,000 ............... 106,377 8,795,890 481,916 8p313,973 3,238,706 509,849 2,510,137 1,182,333 3Y7,766 54,135 962,964 287,335 1,900 161p264 154,951.

$90,000 under $100,000 .............. 86,815 7,999,570 484,306 7,515,263 2,810,706 543,431 2,584,948 996,433 287,452 51,351 725,249 305,303 1,573 149,210 143,551

$100,001) under $120,000 ............. 140,454 14,951,334 841,070 14,110,264 5,083,941 806,779 4,833,339 2,067,115 705,866 89,948 1,364,346 542,935 2,407 263,300 252,61(

$120,000 under $150,000 ............. 324,621 16,200,267 916,836 15,283,431 4o823o495 907,721 6,007,596 2,079,922 789,256 94,544 1,497,733 560,635 2,307 308,274 296,01

$150,000 under $200,000 ............. 107,451 18,326,532 1,248,556 17,077,976 5,355,256 1,124,366 6,933,119 lo898,070 852,028 88,088 2,075,606 378,394 1,972 340,060 327,14-

$200,000 under $300,000 ............. 102,230 24,068,741 1,597,781 22,470,959 5,796,108 1,702,821 10,190,108 2,136,222 917,212 105,643 3,220,626 538,063 1,718 416,031 400,444

$3DOpOOO under $500,000 ............. 60,113 22,392p546 1,422,709 20,969,837 4p792,617 1,778,661 10,786,648 1,681,322 604,586 100,955 2,657,757 606,551 1,109 422p517 407,83:

$5OOpOOO under $1,000,000 ........... 38,Y78 25p681,459 1,327,727 24,353p7lO 3,224,285 2,534,512 15,035,329 1,639,323 640,734 87,874 2,519p4O2 333,886 727 498,973 464,1L

$1,000,000 under $2,000,000 ......... 13,220 18,055,883 953,"8 17,102,435 lp?34p568 2,150,498 10,414,169 670,237 401,254 30,784 2,654,373 132p276 276 377,955 366,391

$2,000,000 under $3,000,000 ......... 3 474 8,466,145 114,583 8,351,562 311,395 942p762 6,343,5Y7 361,160 28,606 5p330 473,355 33,255 60 148,561 14;5' 881

$3,000,000 under $5,000,000 ......... 1:574 5,%7p526 42Op746 5,546,780 778,238 1,338,914 3,206pl69 226,848 33,851 7p233 Y76pZ?3 30,929 47 177,921 166p48~

$5,000,000 under $10,000,000 ........
761.2

6
- 36 344334 1,834,335 34,5OOpOD9 1,359,927 1,911,541 31,629p573 436,452 243, 10`7 "'180 709,564 479,139 27 294p247 283,48,

$10,000,000 or more ...... , ,, - -

NOTE: Detail may not add to total because of rounding. Data in columns 13 - 15 arv, unweighted.
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Estate multiptie~r
technique

,.,..,,The use of . the estate multiplier method of estimation
assumes that "death draws a random sample of the living

ipopulation". This assumption allows one to apply stat s
tical theory to the res.ult Obtained by.weighting estate tax
return data by the inverse of the mortality rate charac-
teristic of the demographic category to which the decedent
belonged.

Death however is not a random event' nor even one
necessarily. representative of the Jiving population as a

The probability of "death's selecItion", of an in-
~Iividual depends on the.particulars of his life state'- his.
'Agp, and.,,.sex are usually,taken as,.gross- indicators of

,,these con itions;,however, other.chdracteristic& such asd
marital status,,.place of-residence, and social class also

The,,estate, multipliers used in making the present esti-
, mates have. been adjusted to take account of only threeOilr

acteristics age, sex, and sodial class. The basic
assumption, made-io'prep4re these estimates was that the
probability of death foi th6se' -with gross 'estates of
$60,000 or more .(the estate. tax. filing Poor) is apprbxi-'
maiiely'. constant for'eac~h' ag~e and se. xi. Dete

.
rmining these

'constants" and-th6ii, inveises, the estate multipliers,
is

I
the: subject of t'he.'rest of

.
this section and'ihe -next one

as well. However, before proceeding
I
to

-
a discussion of

how . these multipliers 'Were. devised something needs to
Ui'Jihe,validi't f this, "sumption.*.be:,qaid~abo, y 0

method assumes that a top. wi~~althholdeir with a net
worth, for example, of

.
$160,060 has 'the sa

I
me-probability

-6ibefnj selected as a top wealthfiolder worth $10,000,000
provi~6q only that they are the same age and,sex. If this.
is, true, average holdings (or thepercent distribution of
hoi8ings). computed. fiom'est6te tax re.turn.,data for each

,age and,sex are unbiased 6stimates of the "true" aver-
ages in the'lMng population of top lthhpIders, no

,matter, what multipliers I were, chosen. Two issues bear
on,this assumption.,

..:,,Ihe-~eiati~nship- between mortality and,wealth iscom-
plex. j5ping wealthy, one pres.umably,pan'obtain the.best
.of c-ar6.a.nd therefore. live, longer t

-
han th.9se who are not.

it' is likely thai a person worth $10,000,00d'would
.have 'resources available to provide, a better way of life
'than ~dn "individual' worth on'ly,'$100,000" such' . ina, gain
teims'6f mortality Would probabl~ be marginal. On the
other hand -in becoming wealthy the relationshio'between
wealth and mortality', may be reversed. Most of the male
top wealthholders probably accumulated a great deal more
of their wealth than they acquired through giftor inherit-
ance. The relationship might be illustrated by the follow-
ing example: A man inherits $100,000 at age 21 and is- able

iDivision of Health Records Statistics, National Center for Health Statis.
tic'i, Life TabUs for th~e Geographic Divisions of the United States: 1059-
61 ~~Public Health Service Publication No.'1252 ` 1-3.) For death rates by
marital status in 1962 and 1963, s ee the Monthl~ Vital Statistics Report,
ju-l~-k','- 1064;- p. ' 24.- See -'als6 Louis J. Dublin, 'Alfred J. Lotka,
ahd

,
:Mortimer'Spiejelm'an

'
Lien~th'of Life.. A Study of t~e Life Tabl.e'(New

Yor~:~'T~6 Ro
.
nila~Pies~; 1949):

through investments and additions to this wealth to double
it every ten years. Even so to become a millionaire he
would have. to live to be more than 50 years old.

It seems, reasonable that mortality and wealth may be
related in such a way that mortality rates for each age
and sex group are not constant, but vary somewhat

'
de-

pending on the wealth of the individual, with the result
,
that

the average asset holding for each age-sex group may
understate the "true", underlying averages in the living
population of top wealthholders.

SOCIAL CLASS.AND MORTALITY

The chief problem that to date confronts all applications
of the estate multiplier technique in the U. S., is the lack
of exact mortality- rates appropriate to,the'wealthy. As
has. been said before, there is much evidence to

'
support

the view that the rich do live longer. Whatever index of
wealth is, used income, occupation, educational attain-
ment, the holding of insurance assets, housing all sug-
gest a more favorable mortality structure for the wealthy.
Only an approximation to this structure could be used. to
prepare the present estimates.

For the general population of the United States, annual
mortality rates for age, color, and sex classifications are
computed by the National Center for Health Statistics,
Public Health Service, from its 'tabulations of registered
deaths in conjunction with estimates of the population
prepared by the Bureau of the. Census. Mortality rates
based on the more favorable experience of the wealthier

. segment of the population are hot so readily available.

Occupation

Mortality rates by occupation for,the United. States have
been published for 1890, 1900, 1930, and 1950. For 1950,
the ratio of the mortality rates to the average rates,
standardized for age, was tabulated for six occupational
groups of men 20 to 64 years of age.2 The ratlos for
white males in 1950 were as. follows: Professional
workers, 8297,; technical, administrative and managerial
workers, 84%; proprietors, clerical, sales and skilled
workers, 96%; semiskilled workers, 9797,; laborers,
except farm and mine 12057,; and agricultural workers,
837 3 The. favorable mortality of professional Workers,
18% better than average, is accounted 'for in large
measure by factors other than occupation and its hazards.

21. M. Moriyama and L. Gurainick, "Occupational and Social Class Differ-
ences in Mortality," Trends and Differentials in Mortality, 19SS Annu~l
Conference, Milbank Memorial Fund, pp. 61-73. More extensive tabulations
were also published in "Mortality by Occupation and Industry amopg men
20 to 64, -years of age: United States, 1950,". National Vital Statistics
Division, Vital Statistics - Special Repo*rts, 53, No. 2, Septembei i962.

3Computed from unpublished data underlying the Mo
I
riyama

I
and Guralnick

Study, cited by Arthur Pedoe,
. .

"Occupation, 'Social Class and Mortality,"
Transactions of;he Society of'Actuaries, May, 1960, p. 235.
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While obviously male top wealthholders are not all
members of a profession, their mortality maybe typified
by that of professional workers. However, classification
problems discussed below limit occupational data par-
ticularly for the older age groups.

Classifications of mortality by occupation suffer three
inconsistencies: (1) Differences between the reportingof
occupation in the Census and on death certificates, (2) the
treatment of retired persons and (3) mobility between
occupational groups. The first affects the overall ac-
curacy of the match of Census records anddeath certifi-
cates; the second becomes a serious problem in the older
age - groups, particularly after 54 years; and the third
may cause much of the overlap in mortality rates after
age 44 between professional, technical, administrative,
skilled, and semiskilled workers, etc.4

The age-specific differences in the mortality of pro-
fessional workers, hereafter called differentials, are
probably affected by these problems of classification.
The differentials for all professional workers - white
and nonwhite, using the average for all occupations'as a
standard, were: ages 20 to 24 years, 49%; 25 to 34 years,
53%; 35 to 44 years, 66%; 45 to 54 years, 87%; 55 to 59
years, 94%; and 60 to 64 years's 97570. The extremely
favorable mortality exhibited in age groups 20 to 44 is
probably a rather direct reflection of the s6cio-economic
advantage typical of those who enter the professions.5
While mortality differentials tend to narrow as age in-
creases, the jump that occurs between the 35-44 year
age group and the 45-54 year age group is probably due
in part to an accelerator effect introduced by problems
of classification.6

Housing, Income and Education

Studies of mortality rates have also been conducted,
using the cost of housing as an index, which confirm the
direction, if not the magnitude, of the relationship between
"social class" and mortality.7 For Chicago in 1940, the
mortality of white males whose housing was within the top
fifth of Chicago's rental units (actual or imputed) was
compared with that of the general white male population.
The differentials were as follows: ages 20 to 29'years,
76%; 30 to 39 years, 66%; 40 to 54 years, 77%; 55 to 64
years, 87%; 65 to 74 years, 88%; 75 years or more, 99%.8

In the younger ages the mortality experience exhibited
was not as favorable as that for professional workers,
perhaps because a much larger portion of the population
had been included, 20% versus about 4% for professional

4Moriyama and Guralnick. pp. 61-73. See also "The Comparability of Re-
ports on Occupation from Vital Records and the 1950 Census," National
Vital Statistics Division, Vital Statistics - Special Reports, 53, No. 1

,

June 1961.
5 Ibid., p. 69.
6Another explanation is also possible. The more favorable mortality at the
younger ages may be due to better medical care which brings more impaired
lives to the older ages. See Transactions of the Society of Actuaries, 17,

part 1, p. 432 (1965).
7See for example Constantine A. Yeracaris, "Differential Mortality, General
and'Cause- Specific in Buffalo, 1939-1941,11 fournal of the American Sta-
tistical A,ssociation, December, 1955.

8AIbert J. Mayer, "Differentials in Lengths of Life, City of Chicago: 1880-
1940" (unpublished Ph.D. dissertation; University of Chicago) as cited by

,~ udHorst Mendershausen, "The Pattern of Estate Tax Wealth," A t y of
Satdng in the United States (Princeton: Princeton University Press, 1956),
III, p. 303.

workers. As with the occupational mortality data, with
increasing age the position of the top group tended to
approach the average; however, this was much more
gradual than for professional workers. Again this dif-
ference may be due to classification problems inherent
in occupational studies of mortality.

The most recent and most inclusive study of mortality
differentials by social class are those for 1960, using both
income and education as indices. Only preliminary esti-
mates are currently available. While not yet reliable
enough to deal with in detail, they also confirm a very
strong relationship between mortality and social class. 9

Insurance

Another indication of the relationship between social
class and mortality may be inferred from data provided
by the Metropolitan Life Insurance Company which has
available the age-specific 'mortality of its predominantly
male "Whole Life" policyholders insured for amounts of
$5,000 or more, omitting the first five years of experience
after application to minimize the effect of medical selec-
tion. All recent estate multiplier estimates for the United
States, including the present one, have also used this
series, albeit in somewhat different ways, to measure the
magnitude of the favorable mortality experience of the
wealthy.

I
.

For his 1944 wealth estimates based on Federal estate
tax returns, Horst Mendershausen used the series pro-
vided by Metropolitan Life for that year in much the same
way as in the present report. However, since the 1944
tabulations made available to him by the Internal Revenue
Service did not include separate data by sex, he was
obliged to make an assumption whichwas probably incor-
rect, namely that top wealthholders had "the same rela-
tion of male to female mortality and the same sex ratio
as in the white population of the United States." 10
In 1§53, 1958, and 1962 for each estate tax return for a
woman there were two for men; in the U. S. white popu-
lation the sex ratio of deaths was more nearly 1 to 1. 11
For this reason

'
Mendershausen may have overestimated

the wealth of top wealthholders in 1944.
For 1953, Robert J. Lampman based his estimates on a

composite of several series, including that provided by
Metropolitan Life. In essence his technique involved the
averaging of (1) the mortality experience ofprofessional,
technical

'
administrative and managerial workers for

1950, (2) 1953 white male mortality and (3) a synthetic
series made by averaging the 1953 Metropolitan Life
experience with that for male Ordinary life insurance

12policyholders (1950-1954). For age groups up to 64
years he averaged the occupational and insurance data.
For age groups 65 or older he averaged the white

9Evelyn M. Kitagaws and Philip M. Hauser, "Social and Economic Differen-
tials in Mortality, United States, 1960," a paper presented at the Annual
Meeting, Population Association of America, New York, April 29-30, 1966.

IoMendershausen, p. 301.
liNational Vital Statistics Division, Public Health Service, Vital Stati&-

tics of the United States.- 1962 (Washington: U.S. Government Printing
Office, 1964), II-A, p. 1-38.

12The ultimate (unloaded) mortality experience underlying the 1958 CSO
mortality table based on the experience of 15 large insurance companies
between 1950 and 1954 policy anniversaries. (See footnote 17 of this
section.)
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mortality and insurance experiences. For women, the dif -
ferences by age between the adjusted male mortality rates
and all white males - the male mortality differentials
were applied to mortality rates for all white females.

Lampman writes that he wanted to "bracket the possible
range"; not so much to choose mortality rates appro-
priate to top wealthholders as mortality rates which
excluded the poorer elements of the population.14 The
effect of his multiple averaging was to achieve just this;
however, it seems probable that the method leads to an
understatement of the number and wealth of top wealth-
holders, for mortality appears to continue to improve as
wealth increases - a large part of the gains, of course,
occurring at the lower levels.

. Table E shows the estimates obtained using the 1962
white mortality rates without adjustment and after apply-
ing the differentials computed by Lampman. While the
absolute differences in the overall aggregates are great
there are no appreciable differences in either the com-
position of wealth, nor, does it appear onother evidence,
in the age-sex make-up of top wealthholders.

Table E. -ALTERNATIVE ESTIMATES FOR 1962

Item

Type of mortality assume
wealthholders

,Mc,tality of

Metropolitan

Life insurancepoli
eyholders

Number of top wealthholders ..............

Total assets .............................

Real estate ............................
Bonds ..................................
Corporate stock ........................
Cash..... ...Notes

-d mortgages ......... : ..........
Insurance equity ............ ..........Other asa ta

...........................

Debts ....................................

Net worth (less deficit) .................

(1)

4,132

752.0

188.0
47.9

325.8
70.7
30.4
15.6
73.5

82.7

669.3

Composite of

~ortality from

insurano~ and

occupation

--e

(2)

(nw-d.)

3,482

(Hilli_ ~11 ...)

630.1

156.9
40.7

273.2
60.0
25.3
13.0
61.0

69.0

561.1

d for top

Unadjusted
.hi is

mortality

(3)

NOTE
t

Detail may not add to total because of rounding. Data were estimated as
explained in the text.

2,976

5". 9

134.3
36.1

236.6
52.6
22.1
11.3
51.9

56.9

488.0

MORTALITY OF TOP WEALTHHOLDERS IN 1962

The mortality rates assumed to approximate the ex-
perience of -male top wealthholders were those provided
by Metropolitan Life. Tor female top wealthholders the
differences by age between male insurance holders and
all white males were applied to mortality rates for all
white females. The adjusted rates, inverted, were used
as the estate multipliers in producing the present esti-
mates.

Adopting this approximation for devising the estate
multipliers is equivalent to assuming that Metropolitan
policyholders constitute a random sample of top wealth-
holders, or at least a sample taken from a population
which has the same relative advantage with respect to
mortality that is expected of top wealthholders. In ex-
amining this assumption the following questions may be

13Robert J. Lampman, The Share of Top Wealth-11olders in National Wealth:
1922-56 (Princeton: Princeton University Press, 1962), pp. 44-53.

141bid., p. 46.

raised: (1) Does the choice of insurance as an index of
wealth create a "health" bias? (2) Is the requirement
that'the size of the policy be at least $5,000 too high a
cut-off or too low? (3) Are there sex differences with
respect to the more favorable mortality exhibited; or, put
another way, does the fact that the Metropolitan experi-
ence is based on men bias the estimates for women?
(4) Are Metropolitan policyholders somewhat unique -
geographically for example?

From the limited information available that sheds, light
on these questions, it does seem that there probably is
some upward bias introduced by using insurance as an
index; a downward bias introduced by choosing $5,000 as a
cut-off and by assuming that the mortality rates of males
and females respond to the same extent to economic class
differences. These biases however ar

'
e probably small,

off-setting or both. The geographical concentration of
Metropolitan Life's policyholders in the northeastern
part of the U. S, creates no real problem, in fact it'more
or less duplicates the. concentration of top wealthholders.

Health

The mortality rates provided by Metropolitan Life
were based only on policyholders who had been insured
for at least 5 years. (The mortality experience,for the
first 5 years was considerably more favorable than these
rates for the same attained ages.) However, since selec -
tion into the $5,000 "Whole Life" category was some-
what stricter than that for other categories of policy-
holders, 5 year's time could not be expectedto eliminate
entirely the initial health advantage. In attained age
groups over 40 the policyholders had generally been in-
sured for considerably longer than 5 years. Becausethis
was not likely the case for those under 40, where the
policyholders had been insured for an average closer to
5 years,15 the Metropolitan data for that group were not
used. (See page 67.)

The effect of the initial medical selection still'exists for
those 40 years of age or older, but it is probably not
serious. About 87% of the male top wealthholders owned
-life, insurance. While-no doubt some of this-insuiance was
issued without a medical examination, the health differ-
ences between Metropolitan Life's policyholders and male
top wealthholders cannot be very great.

Size of Insurance

The holding of whole life insurance in amounts of $5,000
or more may not be a sufficiently discriminating indicator
of wealth; it is certainly no longer a very exclusive cate-
gory. About 56 percent of the Ordinary life insurance
policies purchased in 1963 were for $5,000 or more. '6

Data from the Institute of Life Insurance's 1965Study of
Savings in Life Insurance indicate that, particularly for
those under 60 years of age, the typical policy held by
male top wealthholders is for $5,000 or more. In this
report the mean face amount of insurance shown in the
estate tax returns of men ranges. fTom a high of more

A,

15The help of Mortimer Spiegelman, Statistician, Metropolitan Life Insur-
ance Company, is greatly appreciated both here and elsewhere in the dis-
cussion of Metropolitan Life's series.

161nstitute of Life insurance, Life Insurance Fact Book, (1964), p. 20.
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than $60,000 for those under 40 years to about $13,000
for those 85 years or more. Still another indication that
perhaps a higher cut-off would have been better is the
close correspondence between the basic data underlying
the 1958 Commissioner's Standard Ordinary Mortality
table and Metropolitan Life's series after age 40. 17

While the Metropolitan Life series reflects a somewhat
more favorable mortality experience, the difference is
not appreciable.

Female Mortality

The assumption has been made that, except for large
initial differences which favor women, male and female
mortality respond to the same extent to social class
differences of the kind that exist between top wealth-
holders and the general population.

Women do respond more favorably than men with re-
spect to socio-economic differences measured by dif-
ferences in mortality between whites and nonwhites. The
1962 white female age-adjusted rate is 62% of the cor-
responding nonwhite rate; the white male rate 75% of the
rate for nonwhite males.18

Historically, in response to general improvements in
American life, female mortality has decreased faster than
that for males. For example, from 1933 to 1962 the white
female mortality rate, adjusted for age, dropped from 8170
to 60% of the comparable white male rate.19 However,
even at moderate levels of educational attainment or in-
come, the effect of social class on mortality is consider-
ably more ambiguous. Male and female mortality may
decrease in a very similar way. 20 In any case the treat-

17The 1958 CSO basic mortality table was increased by 5% to obtain male

mortality experience and compared with the 1953 mortality experience of

Metropolitan Life's "$5,000 Whole Life" policyholders. See the Tran-

sactions of the Society of Actuaries, October, 1958 Annual Meeting (pub-

lished in 1959), pp. 692, 695. For same statistics on the mortality ex-

perience on insurance policies for large amounts (cross- classified

according to income "for a limited volume of data") see pp. 59, 68-69,

"Mortality on Policies for Large Amounts," Transactions of the Society

of Actuaries: 1964 Reports of Mortality and Morbidity Experience, June,

1965.
18National Vital Statistics Division, Vital Statistics of the United States:

1962, 11-A. Computed from p. 1-4.
191bid.
20Kitagawa and Hauser, table 4. For the effect of social class differences

between males and females in England, see Arthur Pedoe, "Occupation,
Social Class and Mortality," Transactions of the Society ofActuaries,
May, 1960, pp. 227-257.

ment of female top wealthholders suffers from more un-
certainty than that for males.

Regional Mortality

Although Metropolitan Life's policyholders are located
throughout the United States and Canada, there isa large
concentration in the northeastern part of the U. S. This
concentration more or less corresponds to that for top
wealthholders and probably creates no problem of bias.
However, the question ofregional differences in mortality
rates is important for another reason. For the basic
estimates in this report only national mortality rates
were used. In table 31 where wealth estimates are made
by State, under or overstatements may exist, especially
for States with mortality rates quite different from the
national average.

Overall Mortality

Top wealthholders constitute a very small proportion
of the adult population, about 4% in 1962. To be a member
of this select group is almost bydefinitionto possess the
best the economy has to offer in the way of material ad-
vantages. More important perhaps in estimating the
mortality experience of this group is the fact that, for
many members, their good health was essential to the
accumulation of their wealth.

The overall mortality differentials assumed for top
wealthholders in making the present estimates are quite
favorable, perhaps more favorable than can be justified.
For male top wealthholders the age-adjusted mortality
differential was 71%, for females, 73%.

For men, the differential is lower than that obtained
by comparing white male mortality with that for nonwhite
males (7570). This seems unreasonable and may betaken
as an indication that the estimates for male top wealth-
holders are too high. However since good healthis much
more important for male top wealthholders, many more
of whom accumulate rather than inherit their wealth, the
magnitude of the overstatement in the present estimates
may not even be as great as this comparison implies.

On the other hand the overall differential for women,
using the same test, does not seem unreasonable, in fact
preliminary estimates of 1960 female mortality using
education as an index suggest that the overall differential
may be about right.21

211bid.
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The estate multipliers shown in table F, were devised
by taking the inverse of the white mortality rates adjusted
by differentials assumed to correct for the more favorable
mortality experience of the wealthy. These differentials
were based on the difference between white male mortality
and the mortality of Metropolitan Life's predominantly
male "Whole Life" policyholders.

The mortality rates obtained from the Metropolitan
Life Insurance Company were computed by relating dol-
lar amounts of policies due as death claims to insurance
in force. Differences between mortality rates based on
amounts of insurance, number -of policies or number of
lives are probably not significant. The only important
effect of using amounts of insurance rather than lives is
to increase the variability of the mortality rates.

Table F. -1962 WHITE MORTALITY RATES, WEALTH DIFFERENTIAL, AND
ESTATE MULTIPLIERS

White mortality rates
W alth

Estate multipliers

(Deaths per thousand diffAttained age at death in years estimated mid ear
eren-

population~
tials

Male Female

Male Female (P-c.t)

(1) (2) (3) (4) (5)

20-39 ........................ 1.9 1.0 69.29 759.6 1,492.5
40-44 ........................ 4.1 2.3 72.35 337.1 buO. 9
45-49 .......................... 6.9 3.7 66.69 217.3 405.3
50-54 .......................... 11.5 5.6 68.55 126.8 260.5
55-59 .......................... 17.7 8.1 66.93 84.4 184.8

60-64 .......................... 26.7 12.9 75.77 49.4 102.3
65-69 .......................... 41.2 21.1 72.27 33.6 65.6
70-74 .......................... 57.5 34.4 88.78 19.6 32.7
75-79 ..................... 85.0 58.2 87.46 13.5 19.6
80-84 ..................... 130.5 101.8 85

.

23 9.0 11.5

85
or

more ..................... 224.5 200.4 88.18 5.1 5.7
Age unkmown .................... .

- I
- 51.9 55.4

~ Source: 1962 white mortality rates, table 1-4, p. 1-6, Vital Statistics of the
United Sta tea 196 , Vol. II (Mortality), Part A. Wealth differentials and we
derived from data provided by the Metropolitan Life Insurance*Company as explainedi
n the text.

-To dampen this variability, age-specific differentials
were constructed for both 1958 and 1962 using Metropoli-
tan Life's mortality rates and white male rates for those
years. The average of these differentials, shown as col-
umn 3 of table F, was then used to adjust the 1962 white
mortality rates.' This procedure provided more reliable
estimates of the estate multipliers for each age group
than would have been obtained by using only the 1062
Metropolitan experience. However, had the 1962 experi-
ence been used alone, little difference would have resulted
in the overall aggregates. An indication of this can be
seen by looking at the 1962 estimates that resulted when
the age-specific differentials for 1953, 1958 and 1962
were used. 2

'The differentials were weighted by white male population estimates for 1958
and 1962. Bureau of the Census, Current Population Reports: Population
Estimates, Series P-25, No. 265, May 21; 1963.

2The age - specific differentials were constructed by comparing Metropolitan
Life's mortality rates and white male rates for these years. These three
sets of differentials were then applied to the 1962 white mortality rates' to
produce the estate multipliers. The method of treating top wealthholders
under 40 years of age or of unknown age was the same as that used in mak-
ing the basic estimates.

B
Estate multipliers

for 1962
1962 Estimate Number of Top Total Net

based on Wealthholders Assets Worth
(Thousands) (Billions) (Billions)

1953 differentials 4,115 $ 747 S 663
1958 differentials 4,133 750 667
1962 differentials --- - ------- 4,127 753 672

Metropolitan Life's mortality rates are classified by
"insurance age" or age at nearest birthday and not, as is
the case with the white mortality rates, age at last birth-
day. For example, a man is ordinarily considered to be 40
years old during the whole of his 41st year; however
under the insurance definition in effect for these data a
man is considered to be 40 years old from 39.5 years to
40.5 years. Thus, mortality rates from Metropolitan Life
are based on a slightly younger group than the white
mortality rates (no more than 1/2 a year however).
Since the assignment of the decedent's age on the~ estate
tax return was closer to nearest birthday, this difference
tends to correct a discrepancy that would otherwise have
existed in the estate multipliers. It does however some-
what overstate the differentials.

The fact that there -were * a few women among Metro-
politan Life's policyholders - they were only predomi-
nantly male-will, in and of itself, Produce a favorable
differential when Metropolitan Life's mortality rates are
compared with white male rates. However the overstate-
ment in the present estimates due tothisbias is believed
to be 3 percent or leSS.3

In addition to the fact that Metropolitan Life's series
is subject to sampling variability and that several minor
inconsistencies exist when it is compared with white male
mortality, the'present estirTiates also suffer a loss of
precision because of the treatment of top wealthholders
under 40 years of age or unknown age. Overall, while
it is difficult to quantify the bias of-the estirnation-teich-
nique, it seems likely that the multipliers used tend to
overstate the number and wealth of top wealthholders,
perhaps by,as much as 5%.

TOP WEALTHHOLDERS UNDER.40 YEARS OF AGE

Estimates for top wealthholders under 40 are not only
subject to a large sampling variability because death
draws a thin sample from the young, but also the esti-
mating technique for this group is very approximate.
The estate multipliers, one for each sex, were de~v4e~d
by applying to the average 1962 white mortality. rate. for
the 20-39 year age group the average wealth or insurance
differential in the 40-54 year age group. 4'Differentia.Is

3This estimate of the bias was derived by assuming that the proportion of
females (by age) with insurance in amounts of $5,000 or more was the same
as that reported in the Institute of Life Insurance's 1965 Study of Savings
in Life Insurance. These data were not~ however, felt to be reliable enough
to use in adjusting the basic estimates downward.

4The differentials were weighted by 1962 white population estimates. (See
footnote I of this section.)
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for 5 year age groups under 40, while available from
Metropolitan Life, were not felt to be reliable both be-
cause of a possible health bias and also because of the
thinness of the samples upon which they were based.
Table G shows the effect of three other estimating
techniques on the number of wealthholders under 40,
their total assets, and their net worth. It also provides
some indication of the estimating error for this group.

Table G. -TOP WEALTHHOL.DERS UNDER 40 YEARS OF AGE: ALTERNATIVE
ESTIMATES, 1962

Number of
Total

top assets
Net ortb

Tyl~~ of estimate ~ealth-

holders

(Th-.-d,) dbil-) b11...

(1) (2) (3)

Basic estimate ............................. 653 94.9 76.3

Alternati~es:

Insurance differential, 5 year age groups ...... 600 84.2 68.0
occupational differential ...................... 649 89.7 72.8
Insurance regression ...........................

1
731 98.1

1
81.5

The "basic estimate" is that described above and used
elsewhere in this report. For the first alternative, sepa-
rate multipliers were computed for each five-year age
group 20 to 39 by applying the overall insurance differ-
ential assumed for top wealthholders under 40, 69.29%,
to the 1962 white mortality rates for each group and
then inverting the result. For the few top wealthholders
under 20 years of age the mortality rate for whites 15-19
years was adjusted and used. For the estimates based
on occupation, again separate estate multipliers for each
five -year age group were used, but in this case they were
adjusted by 1950 occupational differentials based on men
identified in the 1950 Census as white professional work-
ers. These differentials were: 20-24 years, 53% - used
for the "under 20" year age group as well; 25-34 years,
58%; 35-44 years, 74%.5 For the insurance regression,
age was regressed against the log of the male multipliers,
males 40 years of age or more. (R 2 =.49+.) The linear fit
was then extrapolated to age groups under 40 and the male
multipliers derived directly. For females, the mortality
differentials for males were applied to the 1962 white
female mortality rates.

TOP WEALTHHOLDERS OF UNKNOV*rN AGE

The 78,393 estate tax returns supplying the basic data
for the present estimates included 1,626 returns (2 per-
cent) from which the ages of decedents at death were not
obtainable by the procedures employed. Exceptforproc-
essing errors, the absence of age information was due
to the absence from the return of a date of birth. The
obvious fact that some decedents were born before ade-
quate birth records were instituted in their birthplace
raised the hypothesis that decedents of unknown age were
typically somewhat older than other decedents. A small
sample of returns without age information, filed in 1966,

SThe overall differential for white professional workers 20-44 years of age
was 70 percent. Computed from unpublished data provided by the National
Vital Statistics Division, Public Health Service.

was drawn to test this hypothesis. The assumption was
made that such returns would be only insignificantly
different in this regard from those filed during 1963.
Basically, indirect evidence available on the returns was
used - such as the year in which the decedent's domicile
was established, date of marriage, date of issuance of
insurance policies, age of surviving children, grand-
children. The Social Security Administration provided
a tabulation of the group for which indirect evidence
was not conclusive. The sample did not indicate that
age-unknown decedents were typically older than de-
cedents of known age.

Two possibilities for weighting decedents of unknown

age were then considered: (1) to assign them the overall
average estate multipliers of the age-known decedents
according to their sex--the adopted procedure--or (2)

the more elaborate procedure of assigning the average

m ultipliers of the age - known decedents according to their

sex and gross estate size. The first procedure was that
employed by Robert J. Lampman in making estimates for

1953. The second is a variation on the procedure em-

ploy6d by James D. Smith for his 1958 estimates.6

Weighting age-unknown decedents according to their
sex and gross estate size would have yielded approxi-

mately 93,000 top wealthholders rather than the 87,000

shown in the basic tables of this report. Although age

and estate size are correlated, especially for men, the

average multipliers for each size of gross estate did not
show a marked pattern. Because of this and because

of the procedure's high cost, the simpler and perhaps

sounder technique of assigning only one multiplier for

each sex was adopted.

SAM13LING VARIABILITY

As mentioned the sample drawn by death may depart
somewhat from a random sample of the living and some
bias probably exists in the weighting procedure; however,
the computation of the relative sampling variability of the
present estimates, as if there had been no bias, may be
of limited usefulness. Relative sampling variability is the
sampling variability expressed as a percent of the esti-
mate. The sampling variability at the one - standard
deviation level, when added to and subtracted from the
estimate, provides the upper and lower limits within
which 2 out of 3 estimates based on similarly selected
samples should fall. Table H presents the relative
sampling variabilities of frequency estimates ingeneral.
In this report, estimates of amounts are usually more
variable than the corresponding frequency estimates.

To allow the reader to assess the precision of the
estimates in another way, a column, labeled "Number
of returns", appears in every table giving the sample

6Robert J. Lampman, The Share of Top Wealth-Holders in National Wealth:
1922-56 (Princeton: Princeton University Press 1962), pp. 53-54.
James D. Smith, "The Income and Wealth of Top Wealth-Holders in the
United States: 1958:" (unpublished Ph.D. dissertation, Department of Eco-
nomics, University of Oklahoma at Norman, 1966), pp. 86-87. Smith's origi-
nal procedure was to assign the estate multiplier for the age group in which
the average age fell - here the more precise procedure of directly computing
the average multiplier has been used.
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Table H. -RELATIVE SAMPLING VARIABILITY AT THE ONE-STANDARD DEVIATION
LEVEL OF THE EST114ATED NUMBER OF TOP WEALTHROLDERS

Number of top wealthholders

11000 .........................................
2,000 .................................
3
,
000 .................................

51000 .........................................
7

,
000 .........................................

10 000 ........................................
15:000 ...... ; ......... : .......................20,000 ........................................
30,000 ........................................
50,000 ........................................
75,000 ........................................
100,000 .......................................
200,000 .......................................
500,000 .......................................
1,000,000 .....................................

Top wealthholders by age

Under 50

(1)

32
28
23
18
15
13
9
6
4

50 to 64

-(-2)

(P.- t)

37
29
25
21
17
15
12

in years

65 or more

(3)

ISample too small to yield reliable "upper limit" estimates of sampling variability.

N0TE: The "upper limit" formula used to compute the approximate relative sampling

variability estimates in this table provides somewhat higher estimates than those

which would have been obtained by the use of the standard formula.

size supporting the statistics in each line. All estimates
not supported by 10 or more returns have been footnoted
or combined. Estimates based on less than 100 returns
should be used with special caution. -

Numbers of top wealthholders in the basic tables in
this report are unrounded. Amount estimates are shown
in -the thousands of dollars. This convention has been
followed to. make it easier to use the tables and to pre-
serve the accurac

'
y of a

*
ny combinations the reader, may

wish to make. However, this should not be construed as
a presumption of the precision of the estimation tech-
nique.

Top Wealthholders Worth $10 h4illion or More

Mention has already been made of the fact that the
mortality rates for the wealthy may not be entirely
independent of the size of their wealth. For the very
rich, in addition to this source of possible understate-
ment, the ordinary limitations of sampling variability~
are particularly great. The universe of wealthholde

'
rs

worth $10 million or more is very sparsely populated,
with asset holdings ranging up to and perhaps beyond
$1 billion.7

To look at this problem with a longer perspective,,
consider the number and gross estate of those with
gross estates of $10 million or more for three recent
years.

Number of Top
Wealthholders Gross Estate Number of
(Thousands). (Billions) Returns

1953 ----------------------
0.7 $17.9 17

1958 ----------------------- 2.5 38.7 28
1962 -------- - -- - ---------- 1.8 29.0 32

Because of the small sample thatnaturally arises from
this small universe, the sampling variability was high in
all these years. At the one-standard deviation level, the
relative sampling variability of the number of top wealth-
holders with gross estate of $10 million or more ranged
from one quarter to more than one-half of the estimate.

7See for example Richard A. Smith "'50-millior, dollar men" Fortune, Novem-
ber, 1957, pp. 176 ff.
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C

Characteristics of
the sample

The estimates for top wealthholders in this report are
based on the 78,393 estate tax returns filed during 1963
for citizens and resident aliens with a gross estate of
$60,000 or more at death. In addition, there were 4,837
returns filed during 1963 which were excluded either
because the gross estate at death was less than $60,000
or because they were filed for nonresident aliens.

Of the returns excluded, 3,487 were filed for decedents

whose gross estate was reported as less than the filing

floor.' Such returns, while not required, can occur for
many reasons. Often questions of return includability or
valuation are involved which the executor, in seeking to
discharge his liability for the payment of an estate tax,
may wish reviewed by the Internal Revenue Service

'For citizens and resident aliens, the filing floor was $60,000; for nonresi-
dent aliens - $2,000.

before he distributes the assets to the heirs. Jointly-held
property and to some extent gifts in contemplation of death
are the usual subject of such inquiries.

In making the present estimates, 1,350 returns for
nonresident alien decedents were alsoexcluded. Persons
who acquired U. S. citizenship solely by virtue of being
a citizen of Puerto Rico or the Virgin Islands are treated
as nonresident aliens for estate tax purposes. Thus, to
summarize, the estate tax returns used were all those for
residents or citizens of the 50 States and the District of
Columbia, filed during 1963, with gross estate at death
of $60,000 or more. In estimating the number and wealth
of top wealthholders, these 78,393 returns have been
treated as a sample drawn by death in 1962. However,
they actually differ somewhat from this; the extent and
importance of this difference is discussed below.

Chart 14 - Number of Estate Tax Returns
Filed by Quarter, 1955-1966
Thousands of Returns
30

Year in which returns were filed

25

20

is

10

5

0
1955 1956 1957 1958 1959 1960 1962 1963- 1964 1966

A
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Chart 15 Seasonal Pattern of Estate Tax Returns Filed by Year of Death
'(Year of death assumed to be 15 monihs before filing)

-!~_T
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1
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1 1960 1
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1963

I I I
1 2 3 4

1964 I

1 2 3 4

1961 I

I I I
1 2 3 4

1962

3 - Summer (July, Aug., Sept.) 4 - Fall (Oct., Nov. . Dec.)

The executor or administrator of an estate is liable for
filing the return usually within IS months after the date of
death, although an extension of up to 6 months can be
granted. If 15 months elapsed before filing, the earliest
date of death on the returns filed in calendar-year 1963
would be October 1, 1961, and the latest September 30,
1962. Since returns are filed throughout the 15 month
period, the estates of some decedents who died in 1963
are also included. Not all returns are filed when due- and
there are some included for persons whose deaths ranged
up to and over 10 years ago.2 Past experience indicates
that the bulk of the estates are for 1962 decedents. By
and large, however, the best description of the period
covered by the returns filed during 1963 is that they
represent a sample drawn by death from October, 1961,
to September 1962. Dating the valuations on the returns
is often another matter, however.

TREND IN NUMBER OF RETURNS FILED

The flow of returns by quarter, shown in chart 14,
provides some indication of the fluctuation inherent in
statistics based on a year's filings and not on a year's
deaths. The chart shows both a strong trend and a
seasonal pattern as well.

21nformation for returns filed during 1959 showed that about 11 percent were
not filed within 15 months of the decedent's death.

1 2 3

1956

4

1

1 2 3 4

1957 1958I

I - Winter (Jan., Feb., March) 2 - Spring (April, May, June)

The underlying causes are complex. Economic factors
no doubt largely accou

'
nt for the series increasing trend.

Death is a seasonal phenomenon and its effect on the
statistics can be seen quite clearly when the trend is
removed and the series is plotted by the quarter in which
death occurred and not the quarter in which the return was
filed .3

The seasonal pattern observed in chart 15 departs
somewhat from that observed for all U. S. deaths.4 As
expected, the summer months ofJuly, August and Septem -

_ber, generate the fewest filings- However, the mortality-
of top wealthholders shows no clear pattern between the
fall, winter and spring, unlike deaths in the general popu -
lation which occur with greatest frequency in the winter
months. This difference may reflect in part at least, the
imprecision of assigning the period in which death oc-
curred; i.e., 15 months before filing. However, it probably
also indicates some real difference between the mortality
experience of the rich and the general population.

EXTENT OF COVERAGE

From several points of view, using a year's filings
of estate tax returns rather than returns for a year's
deaths is'unsatisfactory. Limitations arise in the use of

3The trend values were obtained by a four-quarter moving average.

41ra Rosenwaike, "Seasonal Variation of Deaths in the United States, 1951-
1960," Journal of the American Statistical Association, September, 1966,
pp. 70&719.



resulting estimates because they are arrived at by adding
values reported for estate components that were deter-
mined at different points of time. Indeed, the component
parts of the same estate maybe valued at different points
of time as discussed under "rime of valuation."

Unlike the usual sampling situation, no controls could
be instituted to assure that the returns filed were actually
taken at the prescribed rate, that is the mortality rate
appropriate to the top wealthholders' age and sex. (See
"Estate Multipliers.") Changes in economic conditions
or even Internal Revenue collection and audit procedures,
can induce artificial increases or decreases in the num-
ber of returns filed. For example, about one-third of the
returns filed in 1959 were for persons who had died less
than a year before the return was filed. Had economic
conditions been less favorable in 1958, many more execu-
tors might have waited the full 15 months to determine
whether it was advantageous to value the assets at death

Ias 97 percent did, or at a time later than death, as did
the remaining 3 percent.-5 Had executors waited the full
15 months before filing, between 10 and l5percent of the
returns filed in 1959 could have been filed in 1960.

5The provision of the law allowing alternate valuations is discussed in more
detail under "Time of valuation" on page 76 of this report.

Personal Wealth, 1962 195

SAMPLE DATA FOR 1953, 1958, AND 1962

Table I summarizes the distribution of estate tax re-
turns filed during 1954-, 1959, and 1963 by the age and sex
of the decedent. The age and sex groups shown formed
the sample strata used to estimate the number and wealth
of top wealthholders in 1953, 1958 and 1962.6

The "sample" in all these years was verylarge in the
older age groups reflecting the advanced age at which
top wealthholders die. In 1962, for example, the average

age at death was 70 years for men and 76 years for
women. Summary statistics from the sample are also
shown in the basic and historical tables and have been

7published previously in considerably more detail.

6For 1962 the 40 to 49 year age group was separated into two subgroups. The
number of returns in each of these was:

40 to 44 years of age - 748 for men and 190 for women;
45 to 49 years of age - 1,332 for men and 372 for women

7Statistics of In com e--1953, Part 1, pp. 63-84.
Statistics of Income-4958, Fiduciary, Gift and Estate Tax Returns, pp.
50-83.
Statistics of Income-1962, Fiduciary, Gift and Estate Tax Returns, pp.
S1-82.
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Table 1. -ESTATE TAX RETURN DATA BY AGE AND SEX, 1953, 1958, AND 1962 BASED ON RETUENS FILED DURING 1954, 1959, and 1963

Total
Type of asset

I
Age and sex

Number
of assets

Debts Net worth Real
Bodide

Oorporate
cash

Notes and Insurance Other
Gross

estate

nsur-
ane

returns estate stock mortgages equity assets . face
(Th-.-d (7h-.-d (Tbw-,d (Th-.-d (Th...md (7?...-d (7~-.-d M-d (7?...-d

dDII ... &!far*) d.11ars) d.11 ... &JI-) d,11.r.) bil.r.) 'bil.r.) d.11 ... d.11 ... d,11,-) d.11...
(1) (2) (3) (4) (5) (6) (7) (9) (10) (12) (13)

MEN

1953, total ................. 24,919 4,793,510 329,475 4,464,035 1,094,846 485,013 1,927,690 495,221 186,277 170,161 434,302 5,075,022 451,677
Under 40 years ............ 285 33,802 5,726 28,0`76 9,104 1,831 10,893 2,567 1,051 992 7,464 43,185 10,274
40 to 49 years ............ 1,213 169,167 27,810 141,357 49,680 9,3Z7 52,577 13,142 5,661 3,585 35,195 206,886 41o303
50 to 54 years ............ 1,477 222,029 29,773 192,256 59,237 13,796 75,582 22,244 9,617 4,726 36,827 256,880 39,580
55 to 59 years ............ 2,370 383,331 45,788 337,543 99,320 30,833 3.32,562 36,983 16,505 12,693 54,435 430,059 59,423
60 to 64 years ............ 3,200 566,990 57,158 509,832 142,223 48,628 204,565 57,763 21,735 22,601 69,475 621,952 77,561
65 to 69 years ............ 3,683 716o917 48,072 668,845 162,333 60,396 287o845 75o551 31,867 31,591 67,334 760,222 '74,896
70 to 74 years ............ 3,563 735,259 37,086 698,173 154,627 77,155 311,167 75,753 28,386 32,385 55,786 761,703 58,829
75 to 79 years ............ 3,369 706,515 26,494 680,021 144,382 73,760 314,317 75,595 28,166 27,643 42,652 '721,165 42,294
80 to 84 years ............ 2,630 579,301 18,151 561,150 126,898 74,534 242,717 63,674 20o388 19,903 31,187 584,797 25,399
85 years or more .......... 2o378 569,783. 23,129 546,652 109,820 85o940 264o999 58,012 16,789 3-1,259 22,962 572,890 14,368
Age unknown ............... 751 110,418 10,288 100,130 37,222 8, 8D 30,466 13,937 6,312 2,883 10,985 3.15,283 7,750

1958, total ................. 36,458 7,297,883 481,132 6,816,751 1,739,9Q3 564,058 3,105,972. 735,887 310,210 182,902 658,952 7,733,360 618,380
Under 40 years ....... .....

~
410 . 45,529 8,666 36,863 13,862 lo685 15,481 2,534 2,249 1,574 6,138 62,082 16,128-40 1 49 years ............ 1,651 216,794 -39,769 177,025 67,186 9,108 66,035 15,690 8o4O8 5,564 ",803 275,333 64,103

50 to 59 years ............ 5,054 864,662 3.13,582 751,080 244,960 45,770 299,079 71,569 38,304 25,610 139,370 980,700 141,647
60 to 69 years ............ 10,113 1,993,826 148,863 1,844,963 505,805 128,489 789,668 198,121. 91,065 65,156 215,522 2,121,154 192,485
70 to 79 years ............. 10,487 2,098,859 100,692 1,998,167 483,614 174,558 911,080 235,872 97,802 ",426 151,50`7 2,185,677 131,244
80 years or more .......... 7,982 1,967,740 62,300 1,905,"0 385,343 196,988 992,481 198,470 66,865 37,504 90,089 1,992,763 62,527
A

.
ge unknown ............... 761 3.10,473 7,260 103,213 39,133 7,460 32,141 13,631 5,517 3,068 9,523 2.15,651 8,246

1962, total ................. 49,604 10,254,110 681,782 9,572,328 2,317,088 823,575 4,483,391 1,123,219 456,816 318,199 731,820 10,799,321 863,411
Under 40 years ............ 588 78,885 18,883 W,004 23,156 1,658 35,060 3,875 1,938 3,049 10,149 110,959

-
'55;121

40 to 49 years ............ 2,080 318,538 74,446 244,092 99,93-1 9,955 110,656 23,488 15,000 8,006 51,521 402,767 '92,235
50 to 54 years ............ 2,"7 409,498 62,201 347,297 121,056 18,027 155,540 32,656 16,837 10,303 55,0179 485,486 86,292
55 to 59 years ............ 3,932 722,931 84,405 638,526 187,400 35,606 294,417 60,967 34,406 24,286 85o849 912,343 113,698
60 to 64 years ............ 5,7" 1,317,701 107,880 1,009,821 293,104 77,247 422,814 106,644 64,061 38,647 3.15,185 1,211,679 132,625
65 to 69 years ............ 7,266 1,426,944 98,953 1,327,991 346,739 100,872 582,475 159,264 69,361 51,832 116,401 1,497,995 122,883
7Q to 74 years ............ 7,694 1,619,753 84,710 1,535,043 361,734 131,336 700,122 188,462 78,730 55,640 103 53(~

,
1,665,348 101,435

75 to 79 years ............ 7,397 1,619,163 63,472 1,555,691 332,826 140,205 739,424 202,943 68,125 53,667 81 973 1,647 606
'

82,3_10
80 to 84 years ............ 5,808 1,349,8" 37,450 1,312,396 254,354 135,232 643,160 161,501 57,206 39,749 58:643 1,360, 823 50,726
85 years or more .......... 5,758 1,458,646 39,967 1,418,679 254,986 163,945 757,519 164,522 43,983 29,702 43,989 1,466,848 37,904
Age unknown ............... 880 . 3.32,203 9,415 122,788 41,822 9,492 42,204 18,897 7,169 3,118 9o501 137,468 8,382

WCMEN

1953, total .................. 11,777 2,323,740 71,409 2,252,331 456,856 336,3" 1,054,933 249,815 7,024 1.1,476 147;298 2,336,714 24,473
Under 40 yea

r5::::::':::::
67 25,725 1,926 23,799 2,827 2,34,2 15,881 2,248 280 41 2,106 26,159 475

40 to 49 ysa
re :

251 72 985

1

3,671 69,314 12,128 15,611 29,242 4,947 2,695 95 8,267 73,987 1,095
50 to 54 years ...... ..... 342 52,886 3,859 49,OZ7 14,768 4,613 18,015 4,759 1,853 254 8,424 53,958 1,329
55 to 59 years

............

537 85,703. 4,307 81,394 23,085 9,769 33,328 8,965 3,211 465 7,878 97,412 2,176
60 to 64 years ............ 820 140,336 5,698 134,638 35,363 15,219 53,9Z7 16,960 4,925 993 12,949 142,730 3,4017
65 to 69 years ............ 1,264 226,0172 8,272 217,800 45,906 27,837 96,418 26,236 9,382 i'l" 19,149 227,640 2,712
70 to 74 years ............ 1,686~ 342,583 3-1,224 331,359 66,805 54,370 151,637 36,525 8,935 2,200 22,111 344,381 3,997
75 to 79 years ............ 2,068 396,564 10,367 386,197 77o738 50,888 183,965 47,020 3-1,648 2,393 22,912 397,832 3,66280

'
to 84 years ............ 2,060 456,673 8,717 447,956 74,574 68,013 233,566 46,240 10,631 2,196 21,453 457,280 2,80385 years or more .......... 2o223 458,126 10,374 447,752 85,659 80,644 215o644 46,791 10,251 1,669 17,468

.
458,587 2,130

Age unknown ............... 459 66,089 2,994 . 63,095 17,997 7,838 23,310 9,124 3,213 26 4,591 66,748 687

1958, total ................. 19,216 3,895,372 123,559 3,771,813 768,598 451,285 1,992,380 416,063 104,648 15,064 247,314 3,914,023 33,732
Under 40 years ............ so 26,270 1, 014 25,256 2,067 1,231 19,686 831 210 95 2,150 ~ 27,271 1,09640 to 49 years ............ 374 100,623 9, M5 91,608 21,895 6,292 52,468 4o845 2,765 167 12,191 102,384 1,92750 to 59 years .... ....... 1,343 225,148 16,33.3 208,835 57,823 15,365 92,827 23,067 9,439 1,009 25,618 229,723 5,583
60 to 69 years .........

-
' "

3,267
~

584,640 26,817. 557,823
-

143,789 52,335, 249,440
"

63,472 21,944 2,987 _50,6731 590,4M 8,824,
70 to 79 years.. ....... 5,963, 11150,909 32,979 1,117,930 237,128 111,134 558,5 65 129,974 33,625 5,147 75,336 1,154,342 8,582
80 years or more .... ...... 7,567. .1,714,538 34,804 1,679,734 277,523 254,493 885,486 182,429 32,705 5,343 76,559 1,716,013 ~6,818
Age u~known ............... 622 93,2" 2,617 90,627 28,373 10,435 33,908 ll,"5 3,960 336 4,787 93,810 902

1962, total ................. 28,789 6,172,352 196,358 5,975,994 10078,9Q3 649,954 3,229,092 715,050 172,341 29,970 297,042 6,2(Y7,918 65,537
Under 40 years ............ 138 23,447 2,839 20,608 5,627 1,098 11,794 1,912 689 132 2,195 24,839 1,525
40 to 49 years ............ 562 108,121 10,590 97,531 28,204 6,013 49,?Cl 8,329 3,189 "6 12,237 112,810 5 136
50 to 54 years ............ 661 131, G42 13,702 1.17,340 33,494 10,487 59,653 11,692 4,897 572 10,247 135,263

,
4,792

55 to 59 years ............ 1,134 233,660 13,016 220,644 53,218 15,119 3.10,805 22,602 8,549 lo186 22,181 238,026 5 552
60 to 64 years ............ 1,868 380;412 22,235 358,177 80,813 32,851 182,200 40,583 15,760 2,430 25,776 386,321

,
9,339

65 to 69 years ............ 2o829 573,754 22o761 550,993 118,544 55,580 269,635 68, Yn 20,904 ~,348 37,367 578,3" 7,938
70 to 74 years ............ 3,984 728,000 20,763 707,237 151,173. 61,424 342,528 102,615 29,482 4,515 36,264 731,687 8,202
75 to 79 years ............ 4,817 1,005,718 29,100 976,618 180,486 3.13,433 501,226 130,711 29,725 5

' 731 1
426

"
1,008,755 8,768

80 to 84 years ............ 5,129 1,071,197 19,603 1,051,594 169,206 113,500 563,603 134,260 25,566
,

-5 242
:

39 820 1, 0`72
1
643 6 689185 years or more .......... 6,921 1,791,438 37,774 1,753,664 229,708 227,846 1,062,361 176,184 28,560

1
6,035

.
60,745 1,793,106 7,702

Age unknown ...... 6 ........
1

746, 125,563 3,975 121,588 28,432 1 12,623
1

55,586
1

17,785 5,020 333 5,784 126,124 894

NOTE: For 1953, 22 returns are included with gross estate of less than $60,000. Also for 1958 data for the "Under 4011 group were revised to correct a processing error.
Insurance equity was computed using slightly more accurate ratios than those shown in table J. Detail may not add to previously published totals because of rounding.
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D
Characteristics of estate
tax wealth

The estate tax return's use as a data source for the
asset holdings of the wealthy is limited because the
wealth reported on the return is not identical with what
is ordinarily considered a man's personal wealth. The
major differences between estate tax wealth and a more
usual notion of personal wealth are summarized in chart
16.

Chart 16 - Estate Tax Wealth
and Personal Wealth

Estate Tax Wealth

add

Foreign Real Estate

Pension and Annuity Wealth
Represented Only By An Income Right

Trust Interests Represented Only By
An Income Right

Certain Community Property Interest

Costs of Terminal Illness

s

Lifetime Gifts Presumed to Be In Contemplation
of Death

SU btraCt Remainder Interests In Certain Other Estates

Difference Between Insurance Proceeds and its
Cash Surrender Value

= Total Personal Wealth of Top Wealthholders

Some kinds of wealth enjoyed by living individuals, such
as pensions, income rights in annuities and trusts, or
foreign real estate holdings, were not generally required
to be reported on the return. Other interests are included
for estate tax purposes which are not part of a man's per-
sonal wealth, for example, certain lifetime gifts.

The fact that the assets are valued at or shortly after
death may also change the size and composition of wealth.
This is particularly important in the case of insurance
for the full face value of the insurance is reported in the
estate tax return and not the cash surrender value the
asset had before death. There is also, of course, the
effect of terminal illness reflected in either a smaller
estate or a larger debt burden. Finally, there are im-
portant questions of ownership tied closely to property
laws and there may be some inherent understatement of
wealth because the returns used were unaudited.

PROPERTY INTERESTS INCLUDED

The Federal estate tax is a tax on the transfer of
property interests at death. Property transferred before
death without retained "strings" or property which ceases
to have a value when death occurs is, of course, not sub-
ject to the tax. Thus to be shown on the estate tax return
the property must have been owned by the decedent at
death and have a. value after his death. The one exception
to this was gifts made during the three years before
death, presumed to be in contemplation of death.

Usually the way in which ownership existed determined
the portion of the property included. Property ownership
could take several forms: (1) property owned jointlywith
right of survivorship; (2) property held under a general
power of appointment; (3) property held solely by the
decedent or as a tenant in common, in a partnership for
example; (4) community property under the laws of the
States of Arizona, California, Idaho, Louisiana, Nevada,
New Mexico, Texas and Washington; and (5) certainprop-
erty transferred during life by gift. The entire value of
jointly owned property was included except that portion
attributable to the contributions of the surviving joint
tenant(s). Property held under a general power of ap-
pointment and property owned outright were included at
their full fair market value.'

Community Property

Under community property laws, generally whatever is
acquired by the efforts of either husband or wife during
marriage belongs to the marital community, not to the
husband or wife separately. Property acquired either
before marriage, or after marriage by gift or inheritance,
usually remained the separate property of the spouse who
acquired it and was taxed as such. For estate tax pur-
poses half the community property is considered to be
owned by each spouse. An exception to this occurs in
New Mexico. If the husband predeceases the wife, one-
half of the community property is includable in his estate.
But following a court decision in 1931, if the wife dies
first no part of the community property is includable in
her estate.2 This peculiarity of the law slightly under-
states the number and wealth of married female top
wealthholders.

Two kinds of transfers are included bylaw: (1) Incom-
plete transfers - property interests given in such a way

lIf the decedent held a power of appointment under which he had authority
only to confer the property upon -some other person, then the value of the
property was not includable. (For example, if the decedent possessed a
power to appoint the property only to his own children.)

211ernandey V. Becker (10th Cir., 1931).
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that ownership was not actually relinquished during life.
(2) Outright gifts made. within three years of death pre-
sumed to be in contemplation .,of death. (See "Other
assets".)

I Wealth represented by a.transfer which was not com-
pieted during life obviously should be included as belong-
ing to the decedent

..
However the inclusion of outright

gifts may cause an overstatement of
'
the assets- of top

wealthholders. In fact, the wealth is not only assigned
to the wrong person but the possibility of double-counting
exists. This can occur when not only the, donor but also
the donee are top wealthholders.

It is likely that this source of overstatement is not a
serious one - for if the executor. contended. that outright
transfers made.within three y!pa~s of . death were not sub-
ject to the estate tax, they were not included in the present
estimates. The inclusion of gifts actually made in con-
templ4tion o.f death may in part correct one of the biases
introduced by using death as a. method of sampling. Their
inclusion c*an be viewed as an adjustment for the "non-
random" point at which the sample has been drawn; for
example, as a- corrective for the, effect of terminal
illness.

Pensions and Annuities

In general only a portion of the cash surrender value
of a pension or annuity was included in the wealth esti-
mates. The bulk of such interests enjoyed bytop wealth-
holders are not required to be reported

-
Specifically

excluded were Social Security benefits and interests
payable only during life, or annuities purchased on or
before March 3, J931.3

Also excluded was the proportion of the cash value
which the employer's. contribu

'
tion bore,to the cost of

pensions under qualified plans. This provision became
effective in 1954. For 1960,. about. 107, of the returns
having annuities showed an annuity, under a qualified
plan.4 If the annuity had been entirely paid for by the
employer it was not reported at all. _Qualified plans -h p
probably become increasingly impor

'
tant.,

Annuities received under nonqualified pension plans
and contracts purchased directly from life insurance
companies were. included at their cash surrender value
in, the hands of the surviving beneficiaries. This value
was measured in general by the age of the survivor(s).
Since even in these cases the fair market value was
altered by the occurrence of death, the amount shown. as
"Annuities" in table A is considerably smaller than the
actual wealth enjoyed by top wealthholders from this
source.

Trusts and Remainder Interests

If the decedent possessed
'

- a remainder interest in a
trust or in another decedent's estate this wealth was
included in his estate tax,return. Further, if the decedent

3Lump sum benefits from Social Security for the decedent's funeral
expenses the maximum was $255 - were included in other assets when
reported.

4Statistics of Income 1960, Fiduciary, Gift, anc(Estate Tax Returns, p.
55.

himself - had i set up a. trust inter vivos and had not re-
5linquished ownership, its assets were 'also included.

. Although probably not serious, the inclusion of re-
mainder. interests in another decedent's estate creates
some double counting of wealth. This occurs when r6-
turns for a top -wealthholder and his heir(s) are both
filed during the same year. For example, decedent A
bequeathed his estate to his spouse B who died'sevefal
months later. If the estate tax returns for. both are filed
in the same year, the wealth is obviously counted twice -
but not necessarily all taxed twice.'

The only trust wealth enjoyed by top wealthholders and
not included was that represented solely by an income
right. It is quite problematical as to what portion of the
total trust. wealth- is removed from the estate tax in this
way., It seems likely,- however,,that the bulk of'trildt
wealth is included either in the estate of the creatorof
the trust because -he retained some "string" of owner'-
ship over it or as a remainder interest in the estate of
a beneficiary.7 I I ~ . .

. VALUATION

the estate tax,return, as a source of
ecoAs

has been,said,
nomic information draws notable strength from having

been reported from records, generally by highly skilledI
people and under exacting requirements of law. Theper-,
son filing the return must answer many questions*about
the estate., present the value of each type of property
in the estate, and attach copies of relevant documents'.
Examples are the will and trust instruments, 'income
and balance sheet statements of sole proprietorships;
partnerships, and closely-held corporations in which. the~
decedent held an interest and any'real-.estate appraisals
made. A schedule, Form 71,2,. was also required, from
insurance companies for each insurance policy on the'
life of th& decedent. In short, the executor is required
to prepare a,complete catalogue of the decedent's assets;
to, state their fair market value and-to describe-how they---
were held: jointly owned, community property, etc.

For particularly hard-to-value, assets, such as an
interest in a partnership or closely-held corporation or
real estate assets for which there is no ready market,
the valuation may be subject to wide differences of opinion.
Usually there is a financial stimulus for the executor
to use the lowest value he thinks can be sustained. It is
not uncommon therefore that valuations are increased
when returns are subjected to audit. On the other hand,
there are sometimes good financial reasons to selectthe
higher rather than lower Yalue of an asset. Because the

5Remainder interests in a trust or another estate were included in "Other
assets". For trusts set up by the decedent the property in trust was ai.10-
cated to real estate, -stocks, bonds,. etc. For the number' of inter vivos
and testamentary trusts see- Statistics of Income ~ 196Z Fiduci6ry, Gift
and Estate Tax Returns, pp. 24 and 26.

6Some measure of this bias is available (i;e., the prior transfer
credit allowed in such cases). See Statistics of In'come'- 1962~ Fidu6 ary,
Gift andEstate Tax Returns, p. 55 (Definition) and p. 65.

7Foi the number of trusts over which' the grant~r retained some string to
the income, see Statistics of Income - 1962, Fiduciary, Gift ~and Estate
Tax Returns, p. 29. See also'Gerald R. Jantscher, Trusts and Estate Tax.
ation (Washington: The Brookings Institution, 1967).
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estate valuation establishes the basis for future taxation
of the asset in the hands of the heirs, a higher basis may
minimize income taxes so that while a higher estate tax
is paid the net effect is a tax saving. For example, a
higher basis for business property subject to deprecia-
tion will increase the allowable deductions for deprecia-
tion; a higher basis for property which the heirs intend
to sell will minimize the capital gains tax paid on the
difference between the estate tax return valuation and the
selling price. Overall, however, asset valuations on the
estate tax returns used in this study, which were unau-
dited, are probably somewhat understated .8

Time of Valuation

In general, asset prices change over time and for some
-assets such as traded corporate stock, this change can
be quite dramatic. Ideally, to prevent problems of ag-
gregation, valuations should be made as of one date or
in as narrow a time span as possible. However, using
the estate tax returns filed during calendar-year 1963
instead of the returns for 1962 deaths, the time span is
over 10 years with most of the returns having valuations
made in the three-year period, 1961 to 1963.9

Even if the sample had been of a year's deaths, not all
of the assets would have been valued during that year.
In filing an estate tax return the executor could elect
either of two methods for valuing the assets in the estate:
(1) valuing all assets at date of death, or (2) valuing
assets disposed of in less than one year at the date of
disposition and all other property one year after death.
The alternative provision, of course, does not apply to
changes in valuation due solely to the passage of time
which for example can occur in assets such as patent,
copyright, and annuity interests.

. Generally, but not always, if the estate is valued other
than at date of death, the choice was made by the executor
because assets in the estate decreased in value."' How-
ever, even though a specific asset may decline in value,
if other assets in the estate increased in value, the alter-
native open to the executor may not be advantageous.

corporate stock, changes in its value may be the single
most important factor in the executor's choosingto value
assets other than at date-of-death.11

The history of the alternative seems to bear this out.
Chart 17 compares the method of valuation on returns
filed in three recent years with Standard and Poor's
monthly common stock price index for the period 1957
to 1963. For the sake of simplicity, the returns are
assumed to represent deaths occurring exactly 15 months
before filing. The filing period is divided into two parts
in the chart: the period in which death occurred and the
period in which the assets in the estate might have been
valued if the executor elected the alternative method.

From the comparison in the chart, it is highly probable
that the choice of the alternative valuation bearsa direct
relationship to corporate stock prices. For 1959 filings,
there was a continually rising stock price index, and only
a small percentage of returns had alternative vaulations.
In contrast, for 1961 and 1963 filings, there were periods
in which stock prices were lower than at death, making
the alternative valuation advantageous.

In addition to the effect the alternative method may
have on traded corporate stock, there is another valua-
tion technique available to the executor which may also
tend to minimize the stock's value- -the so-called "block-
age adjustment". If the decedent owned a sizable per-
centage of a corporation's traded stock, a downward ad-
justment of the stock's selling price was allowed if the
executor could prove that in disposing of the stock the
market price would be depressed.

Life Insurance

Life insurance in the estates of decedents is radically
different in amount from the corresponding asset in the
hands of the living. Through the cooperation of the In-
stitute of Life Insurance, ratios of the following form
were developed to reduce life insurance to a level
appropriate to the living:' 2

Cash value of policy including cash value of dividend additions

less indebtedness.

Corporate Stock

It is likely that the availability of the alternative tends
to minimize the value of assets with widely fluctuating
market prices. Because of the overall importance of

81t is difficult, if not impossible to quantify the downward bias in valua-
tions -shown on the unaudited returns used. C. Lowell Harriss estimated
for 1941 that the bias was about 10%. (C. Lowell Harriss, "Wealth Esti-
mates as Affected by Audit of Estate Tax Returns," National Tax four-
nal, December, 1949, pp. 316-333. His technique, when applied in a so

'
me-

what modified form to data for fiscal 1962, yielded about 10% as well.)
The method he used is very approximate. It is based on the assumption
that changes in valuation are the cause of additional taxes and assess-
ments. However, it is likely that this is not always the case. Many audit
adjustments in tax liability are due to the partial disallowance of marital
and charitable deductions.

9For returns filed during 1966, a complete frequency distribution by year
of death and year of valuation will be available.

100f the 78,393 returns filed in
.
1963, there were 12,229 (167.) valued under

the alternative method. The overall decline in gross estate was $373 mil-
lion, about 77. of the total date-of-death value on these returns. See Sta-
tistics of Income - 1962, Fiduciary, Gift and Estate Tax Returns, p. 66.

Face value of policy less indebtedness including dividend addi-
tions but excluding accumulations and post mortem dividends.

In previous wealth estimates based on estate tax re-
turns, the only available measure of this ratio by age was
that obtained for 1948 of policy reserves to total insurance
in force based on the Ordinarylife insurance policyholders
of one large insurance company.13 Such ratios probably
lead to an overstatement of life insurance equity. 1 4 First,

"For returns filed during 1966 the actual importance of the alternative on
the values of both real estate and traded corporate stock will be availa-
ble.

12The study was carried out by Mrs. Virginia Holran and Mr. Robert
Chiappetta whose help is greatly appreciated.

13Horst Mendershausen, "The Pattern of Estate Tax Wealth" in A Study of
Saving in the United States by Raymond W. Goldsmith, Dorothy S. Brady
and Horst Mendershausen (Princeton: Princeton University Press, 1956),
III, pp. 304-306.

"The use of the overall average "reserve" ratio for all insurance holders,
on the other hand, would lead to an understatement of top wealthholders
equity even were this ratio the "true" ratio of equity to face because the
general insurance population is younger than top wealthholders.
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Chart 17 - Comparisons of Methods of Valu
with Monthly Stock Price Index

Common Stock Price Index

90

80

70

2~ 60

so

Returns filed during 1959

At date I Using alternative
of death 97% method 3%

Nlonthtv St~ Prlc,,~

1957 1 1958
1

1959

'Standard and Poor's stock price index, 500 common stocks.

because they were based only on Ordinary insurance, but
perhaps more importantly because they were based on
all insurance holders and not just top wealthholders.

Two things seem to happen to the holding of insurance
assets by the wealthy. First, insurance becomes a pro-

--gressively-less- important- --asset -as- -wealth -increases,
Second, borrowing against insurance is much more prev-
alent among top wealthholders than. in the general in-
surance population. 15 ~'This is not surprising for the
chief value of insurance is that it provides (1) an asset
readily liquidated at death for the payment of funeral and
other expenses occasioned by death and.(2) funds for use
by the decedent's family to supplement a generally
smaller income - obviously considerations of less press-
ing importance for those with large property incomes and
readily convertible assets.16

'The ratios developed by the Institute for mid-1965
(covering the two-week period from July 19 through July
30, 1965) were used without adjustment on the returns
filed during 1963; these ratios may have been different

1-5The'ratio of policy loans to total insurance in force in the Institute of
Life Insurance's 1965 Study of Savings in Life Insurance was 2.97.; the
ratio in 1965 for all insurance holders was only 0.97o (computed from the
1966 Life Insurance Fact Book, pp. 19 and 88.)

16Liquidity, even among the very wealthy, can be a serious problem if as-
sets are held in a family business not readily salable, particularly when
a large estate tax must be paid.

At data

of death

1960

tion of Corporate Stock .

periods a&antageous for alternative method

I yew

.ft"death,

At data
of death

I yen,

d..tk,afte'

1961 1 1962 1963

in "1962" but no measure of this differenceis available.
E leven life insurance companies participated in the study;
these companies had 44 percent of the iotal Ordinary
and Industrial life insurance and 43 percent of the total
Group insurance in force in the United States as of
December -31, -1964. The-data-col-lected--related-to-insur-
ance information on death claims for which a Form 712
was prepared. The form is required for each insurance
policy on the life of the decedent when filing the estate
tax return. A copy of it is shown,on page 92.

The Institute's study was based primarily on policies
for men; only fragmentary information was available for
women - 2,802 or 93 percent of the 3,009 policies were
for men. Only one set of ratios was used; however, if the
data were available, one each fo

i
r men and women might

have been better.17 Also precluded bya lack of data were
separate ratios for 5 year age groups under 50.18 The

17The overall ratio for women was 59.2% (considerably higher than that for'
men and women cor6bined, due largely to the fact that the women were
older at death). Although ratios for females were somewhat higher than
for males in nearly all age groups, the difference due,to sex was not sta-
tistically significant.

18The ratios in age groups under 50 years demonstrate the same tendency to
increase with age as those 50 years or more. These ratios were: under 35,
2.0%; 35 to 39, 4.1%; 40 to 44, 7.7%; and 45 to 49, 12.7%. Because of the
thinness of the samples upon which these estimates were ba sed the rela.
tive sampling variability (at the 95% level) was excessive, ranging from
74% to well over 100%.
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number of policies in the sample, the ratios used, and
their standard errors are shown by age in table J. 19

The reliability of the estimation of insurance equity can
be judged for each age group using table J. Overall with-

Table J. -LIFE INSURANCE RATIOS

Estimated Absolute
Relative

Attained age at death in years
Number of ratio of standard

safpli~q
riability

c
poli ie. equity to

error of
(95 percent

face estimate level)

(Perc~t) (P--t) (P.-t)

(1) (2) (3) (4)

Totall ......................... 3,009 37.2 0.7 5.3

Under 50............................. 224 8.7 1.6 52 5
50 to 54 ............................. 201 11.9 2.0 46:1
55 to 59 ............................. 356 21.4 2.8 26.2
60 to 64 ............................. 466 29.1 2.8 26.2

65 to 69 ............................. 399 42.2 2.9 19.0
70 to 74 ............................. 457 55.1 2.0 10.0
75 to 79 ............................. 471 65.4 1.3 5.6
80 or mom ........................... 435 78.4 1.6 5.7

'The overall ratio estimate, 37.2%, -as used for decedents
of

unkno~ age.
Source: Institute of Life Insurance 1965 Stud~ of Saying in Li.fe Insurance.

out taking account of the variance in the estimate of total
insurance face, total insurance equity would lie between
$12.9 and $18.2 billion, in 19 out of 20 estimates prepared
in the same way. If other sources of variation are con-
sidered, the interval would be somewhat wider.

While all insurance on the life of the decedent is re-
portable on the estate tax return, not all of it is included
in the present estimates. Excluded were insurance poli-
cies in which the decedent did not have incidents of
ownership. "Ownership" of insurance for estate tax pur-
poses differs somewhat from what one would ordinarily
expect. For example, the decedent was not necessarily
considered to have owned the policy even though he may
have paid the premiums. Conversely, if the decedent
owned a policy on the life of another, the cash surrender
value of that policy was included as life insurance face
and inappropriately adjusted by the insurance ratios. 20

The result of this inconsistency is that life insurance,
face or equity, is slightly understated.

19The standard errors of the ratio estimates were calculated by first parti-
tioning the total sample into five random groups and then constructing
five sets of estimates, one for each group. The range, highest minus low-
est estimate, was then divided by five to obtain an estimate of the stand-
ard error. To construct the relative sampling variability at the 95% level,
the standard error was multiplied by the value of Student's "t" (2.78) for
4 degrees of freedom and divided by the ratio estimate.

20There were only 85 returns filed in 1961 reporting nonincludable insur-
ance. It is likely however that such insurance has become increasingly
important. See Statistics of Income - 1960, Fiduciary, Gift and Estate Tax
Returns, p. 54. Based on an advance study of the 1966 filings it appears
that the cash surrender value of insurance on the lives of others consti-
tuted about 1% of total insurance face. It was probably even less than
this for returns filed during 1963.



Personal Wealth Estimated From Estate Tax Returns,
1969

by Keith Gilmour and Charles Crossed

Introduction

This report provides estimates of the personal wealth of
one segment of the country's population living in 1969. The
estate tax returns filed during 1970 provided the sample from
which these wealth estimates for the living were made. Esti-
mates are provided for the portion of the living population in
1969 1 with gross estates of more than $60,000, since the
sample data were limited to decedents with that wealth level.
The underlying assumption is that death draws a random
sample from the living population. A technically more precise
way of looking at the estimates is that they represent all those
for whom a Federal estate tax return would have been re-
quired had they died in 1969. The technique used to make
these estimates, called the "estate multiplier technique", relies
on the fact that for the general population the mortality rate
is known for each age and sex group. Therefore, if the num-
ber that died in each age/sex group were known, and the
mortality rate were known, the population is simply the in-
verse of the mortality rate for each group.

The estate data which formed the basis for this report were
published in Statistics of Income-1969, Estate Tax Returns,
to which this volume is a supplement. This is the second per-
sonal wealth report to be published. The first, Supplemental
Report,- Statistics of Income-1962, Personal Wealth, 2 was
based on Federal estate tax returns filed in 1963, and was
published in 1967.

This report contains two sets of estimates of personal
wealth. One set was computed using the mortality rates of
those with $25,000 or more in life insurance with one com-
pany. The other set of estimates was computed for the mor-
tality experience of those with $5,000 or more in life insur-
ance with one company and is comparable to data published
in the 1962 report.

At the time the 1962 report was published mortality rates
for those with $25,000 or more in life insurance were not
available. Publishing both sets of estimates now was consid-
ered desirable for two reasons: (1) the difficult decision of
determining which estimates approximate the true values can
be deferred since convincing arguments can still be made for
using either set; and (2) researchers interested in trends over

' The time period for these estimates would center around, the end
of 1969 to the beginning of 1970 because 66 percent of the estate
returns were for individuals who died in 1969; 19 percent for 1968
decedents, and 13 percent for 1970 decedents. In addition, the
estimate period is pushed forward in time owing to the alternative
valuation which permitted valuation of estates as of one year after
death. About 30 percent of 1969 decedents' returns used alternative
valuation.
Internal Revenue Service Publication No. 482 (7-67), available
from the U. S. Government Printing Office, Washington, D. C.

time can use the lower estimates which are comparable to
previously published data. The tables which are directly com-
parable with the 1962 data are in the "Trends in Wealth-
holding" section of this report.

The estate multiplier technique is discussed further in the
Appendix, but some problems associated with the technique
are discussed here to provide an indication of some of the
limitations inherent in the wealth estimates for the "top
wealthholder" population provided in this report. The term
"top wealthholder" is used throughout this report to refer to
those in the living population with a gross estate of more
than $60,000 in 1969.

Perhaps the chief problem that confronts all applications
of the estate multiplier technique is the lack of exact mortal-
ity rates appropriate to the top wealthholder population. This
deficiency is very important for there is much evidence to
support the view that the mortality rates of those with eco-
nomic well-being are more favorable than for the general
population. On the basis of this evidence, which is discussed
in detail in the Appendix, it is reasonable to assume that the
mortality rates of top wealthholders are more favorable than
the average mortality rates. The etsimates based on the two
different sets of mortality rates used in this report may repre-
sent a likely range
group.

of mortality for the top wealthholder

Other limitations associated with the estate multiplier tech-
nique that deserve early consideration relate to estate tax re-
turn reporting requirements and the wealth concepts
which measures are available.

)r

Though the estate tax return is a rich source of economic
information, generally prepared from records by highly
skilled people and under exacting requirements of law, the
wealth reported on the return is not identical with what is or-
dinarily considered a man's personal wealth. The financial
value of life insurance to a living person, for example, is its
cash surrender value; the estate of a deceased person includes
the insurance at its full face value. In the estimates presented
in this report, insurance proceeds were adjusted so both eq-
uity and face values of insurance could be included in differ-
.ent concepts of wealth.

Gifts and other transfers of wealth which were made by
the decedent within three years of his death are included as
part of his wealth in this report. Such wealth must be re-
ported on the estate tax return on the theory that the transfer
was made in contemplation of death.

Some duplication in wealth is included in these estimates
to the extent that the estate returns of both benefactors and
beneficiaries were filed in 1969. This is also true with respect
to jointly held property which is included as wealth of one

40404, price 65 cents.
203

person.
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Some types of 'wealth such as pensions, annunities, and
trust interests, represented only by an income right of the
decedent~ and certain community property interests, are
excl6ded from the estimates. Wealth is also affected by ex-
penditures related to long-term illnesses.
. The valuation of estate tax return assets may be under-
stated for other reasons. The estimates are based on returns
as filed for decedents before audit, and assets for which no
ready market exists could be undervalued by the executor in
the interest of minimizing the estate tax. In addition, the op-
tion to use the alternative valuation had the effect of reduc-
ing reported wealth. For returns used in this report, those
filed in 1970, the alternative method permitted valuation one
year after death, or on date of disposal.

The estimates in this report should be relatively accurate
with regard to showing the patterns of asset holdings among
different age, sex, and marital status groups of top wealth-
holders. The estimates are less precise in terms of the absolute
value of these asset holdings.

In summary, the estate multiplier technique is a potentially
powerful too], but further research in mortality rates appro-
priate to the subject population is needed. Future uses of the
technique should also provide better measures of the personal
wealth of the living which would include a more accurate de-
termination of life insurance equity value, and allocate the
lifetime transfers if they are included at all, to the appropri-
ate asset item.

Summary of Findings
There were an estimated 9.0 million individuals in the -liv-

ing population in 1969 with gross assets of more than
$60,000. These 9.0 million top wealthholders represented
about 7.4 percent of the mid-year U.S. adult population.
More than 5.6 million of this group were men, while 3.4 mil-
lion were women, representing 10 percent and 5 percent
respectively, of the adult populations. Based on the "$5,000
or more" mortality rates (life insurance policies of $5,000 or
more with one company), - there were 8.2 million individuals
in-the top, wealthholder group which accounted for 6.7- per-
cent of the adult U.S. population. The proportions of men

Table A. -NUMBER OF TOP WE ALTHHOLDERS AND ASSET COMPOSITION,
BY SIZE OF NET WORTH, 1969

rAll figures are estimates based on estate tax return samples]

Its.

Number of top wealth-
holders .... thousands..

Total assets ...........
Real estate ..........Corporate stock ......
Bonds ................
CashNot

9 9a. r . a ;::
Insurance equity.:
other ease

ts
.....

Debts ..................
Net worth ..............

Total

(1)

9,013

1,580.6
428.3
551.485.3
1'9 :

7
99 4
31 0

235:8
203.7

1,377.0

Under
$50,000

(2)

1,815

94.5
51.1
9.7
0.8
8.42.2
7 814:4

96

Size of net worth
$50,000
,-doer
00, 00

$100,000
under

$300,000
$300,000

under$1,000.000

(3)

3,497
(Bil

301.8
118.9
55.7
10.9
55 4
11 8
8 7

40:3
42.7

259.1
NOTE: Detail my not add to totals because of rounding.

(4)

2,937
lion dolla

516.0
160.1
153.8
21.7
79.324.2
9 4

67:4
52.4

463.6

(5)

rs)
642

345.3
70.0

151.4
22.1
33.7
15.13 649:5
31.6

313.7

$1,000,000
or more

(6)

121

323.0
27.9

180.8
29.9
12

:
9

6 0
1 3

64:2
26.9

296.1

and women are about the same regardless of which mortality
rates are used. A brief summary of the estimates, and the
basic tables derived from the "$5,000 or more" mortality
rates are provided in the "Trends in Wealthholding" section
of this report. Unless otherwise indicated, estimates in the
text, tables, and charts 'are based on the more favorable
"$25j000 or more" mortality rates. .

.

The top wealthholders had total assets valued at $1.6 tr~-
lion and debts' of $0.2 trillion for a net worth of $1.4 trillion.
As indicated in table A, nearly three-fifths of the top wealth-
holders had a net worth of less than $100,000. About 8 per-
cent had a net worth in excess of $300,000. Overall, corpo-
rate stock at,$551 billion was the largest single asset item in
the top wealthholders' balance sheet. This was followed by
real estate valued at $428 billion. Two-fifths of the total
value of real estate was held by those with net worth of less
than $100,000, three-fifths of the corporate stock was held by

Chart 1

Number of top wealthhbldws,
not worth, average not worth
for men and women, 1969
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those with net worth of $300,000 or more. Together these
two asset items accounted for 60 percent of the total assets
held by all top wealthholders.

Men comprised 63 percent of the top wealthholders and
controlled 56 percent of the net worth. Women made up only
37 percent of the number but controlled about 44 percent of
the net worth. As indicated by these figures, the net worth of
women was higher than that for men, averaging $179,000
compared to $137,000 for men.

The pattern of wealth among men was closely correlated
with age. As age increased the average net worth steadily in-
creased, from $63,000 for men under 40 to $218,000 for men
age 70 or more. The pattern for women is not as closely cor-
related to age, probably owing to the way wealth is obtained.

For the first three age groups shown in chart 1, the average
net worth for women was virtually the same, $171,000; with
a gradual increase to $195,000 for those over age 70.

On the average the women were older than the men.
About one-fifth of the men and one-tenth of the women were
under 40 years old. In the "70 or more" age group were only
about 12 percent of the men compared to 22 percent of the
women.

The vast majority of the male top wealthholders were mar-
ried, over 83 percent, while less than 6 percent were wid-
owed. This compares with 47 percent of the females who
were married and 34 percent who were widowed. Single indi-
viduals accounted for about 8 percent and 11 percent of the
male and female top wealthholders, respectively.
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.Top Wealthholders. in Perspedive

.- Concepts of Wealth
As indicated in the' Introduction, this report provides esti-

*ffiates of the number and wealth of individuals with a "gross
'testate" of 'more than $60,000 during 1969. The gross estate
criterion is a Federal estate tax concept of wealth that does
not conform to more usual definitions of wealth mainly be-
cause life insurance at face value is included as wealth of the
decedent. Therefore, three measures of wealth are used

'~throughout this report; gross estate, total assets, and net
'worth. Since net worth is the more usual concept of wealth, it
is used as the major classifier.

Gross estate is the gross value of all assets including the full
face'value of life insurance reduced by policy loans and be-
,fore the reduction by the amount of debts. This measure de-
fines those included in the top wealthholder group.

Total assets, a lower wealth value, is still essentially a gross
,measure. This is obtained by using the cash value of the life
insurance asset; that is, the value the insurance had immedi-
ately prior to death.

Net worth, of course, is the level after all debts have been
,removed and includes the cash value of life insurance. Table

,13, indicates the number of top wealthholders at four wealth
'levels, using the three definitions of wealth. Whereas nearly
148,000 individuals were millionaires in 1969 according to
the value of their gross estate, only.about 121,000 were in the

~milfionaire category in terms of net worth.
The relationships between the three levels of wealth are

shown in more detail in the basic tables. Table 119 provides a

I
'Profile of the relationship between total assets and net worth;
table 32 provides a profile of the' relationship between gross
estate and net worth.

Tables- -30__ and-- 3_1 p rov- id- e- a 'co-inp a-rison of a]I top weal th-
holders to those with net worth of less than $60,000. Of the
9.0 million top wealthholder's, 2.4 million had a net worth of

1ess than $60,000. They accounted for only 8 percent of the
itotal assets. Many of the individuals with net worth of less
than, $60,000 are top wealthholders by virtue of the fact that

~they had large life insurance policies; others in the group,
,nearly one million of them, had total assets averaging more

Table B. -NUMBER OF TOP WEALTHHOLDERS UNDER THREE MEASURES
OF WEALTH, BY SIZE OF WEALTH, 1969

(All figures are estimates based onestate tax return samples--numbers are in thousands]

Size class

Number as measured

Net
orth

by--

Gross
estate

Total .......................................

Under $100,000 ....................................

$100,000 under $300,000 ...........................

1

300,000 under $1,000,000 ........................

$1

.

000,000 or more ...............................

(1)

9,013

5,312
2,937

643
121

Tote I
assets

(2)

9,013

4,620
3,504

749
140

(3)

9,013

3,341
4,624

900
148

than $60,000, but debts brought net worth below the $60,000
level. About 94 percent of those with net worth of less than
$60,000 had life insurance compared to 66 percent of the
wealthholders with net worth of $60,000 or more. Those in
the under $60,000 net worth category also had a significantly
higher level of debts than other top wealthholders. The ratio
of their debts to total assets was 44 percent compared to 10
percent for other top wealthholders.

Chart 2

Top wealthholders as a percent
of adult population for men
and women, by age and
marital status, 1969

Total all
ages

Married

Men M Women

Under 50 50 under
65

Single Widowed

65 or more

Other

Note: "Other" marital status category includes legally separated,
divorced, and marital status not stated.
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Top Wealthholders in
the Total Population

The number of top wealthholders in the United States in
1969 was estimated to be 9,013,000, or 7.4 percent of the
total adult population. More than 3,370,000 top wealthhold-
ers were women, accounting for about 5 percent of the adult
female population, while the remainder were men accounting
for 10 percent of the adult male population.

As expected, the proportion of the population in the top
wealthholder group increased with age, from about 5 percent
of those "under age 50"; 11 percent of those "age 50 under
65"; and nearly 12 percent of those age 65 or older.

Chart 2 provides the proportion of men and women that
were top wealthholders by age and marital status.

AleAlth Prnfile
The composition of wealth is related to age, sex, marital

status, and the total amount of wealth held. For a number of
reasons the present report can only provide partial answers
to the question of the direction and magnitude in which these
influences interact. One limitation is that the asset categor-
ies are quite broad and not always very homogeneous.

Individual movements within an asset category may be ob-
scured or confounded by other, perhaps opposite, tendencies.
Even within such a relatively homogeneous category as pub-
licly traded stock, important but unobserved changes in port-
folio composition may occur. Because of the graduated
income taxes, there may be a shift toward growth stocks with
lower yields as wealth increases.

Types of wealth held by men and women

More men were in the top wealthholder group, but, on the
average women held more wealth and of different composi-
tion. Men averaged about $163,000 in total assets, compared
to about $195,000 for women. Women held an average of
$102,000 in corporate stock and $27,000 in cash, compared to
$72,000 and $19,000 respectively for men. Men had noncor-

porate business assets averaging $39,000 and life insurance
equity averaging less than $6,000 compared to $27,000 and
$2,000 respectively for the same items for women.

As a percent of total assets, the debts and mortgages of
rrfen were twice those of women, 16 percent compared to 8
percent. The reason for the large difference in the debt re-
lates to the fact that proportionally more men hold the assets
which are typically mortgaged, such as real estate and busi-
ness assets.

Table C indicates some of the differences between the
holdings of men and women. Proportionally, more men than
women own real estate, noncorporate business assets and life
insurance; more women owned corporate stock, bonds of, all
types, and notes and mortgages. The overall differences are
large for only a few items. About 34 percent of the men had
noncorporate business assets, and 89 percent had life insur-
ance, compared to 15 percent and 46 percent respectively, for
womor wha-h-eld these assets-. -On the other hand, 6 percent
of the women held State and local bonds, and 10 percent
held other Federal bonds, compared to 3 percent and 5 per-
cent of the men respectively.

Age and marital status

Men between the ages of 40 and 50 years controlled about
one-quarter of the total assets, while men between the ages of
40 and 60 controlled about one-half the total assets held by
men. As indicated in chart 3 men under age 40 accounted
for nearly 12 percent of the male-held assets, and the re-
maining 40 percent was distributed among men 60 years or
older in decreasing proportions as age increased.

For women the pattern was different. About 18 percent of
female-held assets were controlled by women between the
ages of 40 and 50, while more than 40 percent were con-

Chart 3

Percent distribution of assets
by age group, 1969

Table C.-ASSETS, DEBTS, AND NET WORTH FOR MALE AND FEMALE
TOP WEALTHHOLDERS, 1969

(All figures are estimates based on estate tax return samples-mbers are in
thousands, money amounts are In billions of dollars]

Tots 1 Men Woman

Item Number Number Number

of top Amount of top Amount of top
Amount

-1
th_

wealth- wealth_
ho ders holders holders

(1) (2) (3) (4) (5) (6)

Total assets .............. 9,013 1,580.6 5,643 921.9 3,370 658.7

Corporate stock ......... 6,600 551.4 4,051 291.4 2,549 260.1

Bond
.

, total ............ 0) 85.4 0) 42.0 (') 43.2

Corporate and foreign 1,312 15.5 754 8.6 558 6.8

State and local ....... 399 23.2 177 10.8 222 12.4

Fede
t.,

savings ....... 2,422 20.0 1,474 10.7 948 9.3

Other federal ......... 647 26.6 308 11.9 338 14.7

Real estate ............. 7,400 428.3 4,810 274.9 2,590 153.0

ra h... .................
an

8,591 189.8 5,398 102.4 3,193 87.2

Noncorporate business

as t ' ' ' * ' **- *

2,429 88.8 1,909 74.7 519 14.1

aNot% :;~ ge s . .
wtt

g 2,597 59.4 1,588 36.6 1,009 22.8

Lif insurance equity ... 6,559 31.0 5,006 28.1 1,552 2.8

Oth:r assets............ 8,161 147.0 5,215 71.6 2,945 75.4

Debts ..................... 7,996 203.7 5,063 147.1 2,932 56.6

Net worth ................. 9,013 1,377.0 5,643 774.8 3,370 602.2

Percent
25

20

15

10

0
Percent
25

20

15

10

0

Age lo-

Assets controlled
by women

-Assets controlled
by men

flTF~~A
Under 40 50 55 60 65 70 75 80 85 or Age
40 under under under under under under under under more on-

50 55 60 65 70 75 80 85 known
'Not available.

NOTE: Detail my not add totals because of rounding.
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Chart 4
Percent of total assets controlled by each marital group of men and women,
y age group, 19M

Marital status groups = 100%
40

Marital group

Under . 40 50 - 55 60
Age b, 40 - - under under under under

50 55 1 60 65

trolled by those of ages 40 to 60 years. Chart 3 shows that
about one-fifth of the assets we're held by women between 65
and 75 years old.

The vast majority'of the males were married, while less
than one-half of the female top wealthholders were married.
Only 5 percent of the men were widowers, while more than
one-third of the women were widows. When the top wealth-
holders' age is taken into account the marital status pattern
in wealthholding is that shown in chart 4, in terms of the
proportion of total assets controlled by each age group for
mezrand women.

For married top wealthholders corporate stock and real es-
tate accounted for 34 percent and 30 percent of total assets,
respectively. For those not married, corporate stock was a sig-
nificantly greater proportion of total assets than real estate, as
indicated in chart 5. Cash, which includes bank deposits and
savings accounts, was the third most important asset item,
and ranged from about 18 percent for "singles" to about 10
percent for "marrieds" and "others".

= Men = Women

AL
65 - 70 75 80 85 or -- Age
Under. under under under more un-
70 80 85 known

Although it is not shown in chart 5, a comparison with
data for 1962 (see "Trends in Wealthholding" Section) indi-
cates that cash in 1969 made up a significantly higher_pro-
portion of total assets for all groups of top wealthholders.

The charts on the following pages give some idea of the
direction and importance of the interaction of age, sex, and
marital status and size of wealth. Data for a more extensive
analysis of asset composition will be found in tables ~4-29.

Size of Wealth

Chart 6 shows the variation in the composition of assets as
related to amount of wealth. Those top wealthholders with a
net worth of less than $50,000 had an average of 55 percent
of their assets in real estate, and every other asset item aver-
aged 10 percent or less of the total. There were significant
differences between men and women in the extent towhich
certain assets were held. The two dominant assi6t items, real
estate and corporate stock, ranged from about-58 to 72 per-
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Chart 5

Asset
composition
by n1drital
status

Percent of each asset
to total assets

Bonds

7 2 7.6

Marital Class

Married

Single

Widowed

Other

Noncorporate
business assets

7.1

3.0
n 1.8

3.6

cent of the assets of women. For men, these two asset items
accounted for about 57 to 63 percent of total assets. For both
men and women the relative importance of real estate stead-
ily decreased as wealth increased, whereas the proportion of
corporate stock held increased as wealth increased. Corporate
stock, about one-tenth of total assets for both men and
women with net worth of $50,000 or less, accounted for over
one-half of the assets of men who were millionaires, and
three-fifths of the assets of women with net worth of $1 mil-
lion or more. Certain types of bonds were favored by the
wealthy. Of the categories shown in chart 6, women with net
worth of $50,000 under $100,000 had the highest holdings of
Federal savings bonds at 2.7 percent, and no correlation to
amount of wealth is apparent. The bonds favored by million-
aires were State and local bonds and other Federal bonds,
which included Treasury notes and bills as well as special is-
sues that could be used to pay estate taxes at death. Holdings
of both these types of bonds increased steadily as wealth in-
creased, from a fractional percentage of total assets for the
lowest wealth category to a total of 6.7 percent for million-
aire women. For millionaires, while the proportion of total
assets was small, on the average they held $256,000 in these
two types of bonds.

Three asset items, corporate stock, real estate, and cash ac-
counted for 72 percent of the assets of all top wealthholders.
As indicated in chart 7, the average holdings of these items
vary with size of wealth. As would be expected, for those in
the lower net worth categories, real estate holdings domi-
nated total assets. Those top wealthholders with real estate
and net worth between zero and $30,000, had real estate that
averaged between $25,000 and $30,000 in value, probably a
personal residence in most cases. The average value of real
estate increased gradually as net worth increased, and re-

Life insurance
equ ity

24

I ft*AiL4 I

mained the most important asset item to a level in wealth of
about $150,000, when corporate stock became more impor-
tant. Chart 7 provides a clear indication of the relationship
between these asset items. Although they are not included in
the chart, over 71,000 top wealthholders had negative net
worth and over one-half of them had corporate stock and
real estate which averaged $20,000 and $60,000 respectively;
cash was held by 86 percent of them, and averaged $56,000.
Obviousi; many of these top wealthholders had both high as-
sets and high debts.

For the wealthiest group, corporate stock is the most im-
portant asset item, and is held to some extent by virtually all
of them. Top wealthholders worth $1 million or more have,
on the average, $1.5 million in corporate stock and those
worth $10 million or more hold, on the average, more than
$10 million in corporate stock.

In general, the size of a top wealthholder's net worth bears
the most persistent and dominant relation to asset composi-
tion, particularly in the holding of insurance, stock, and real
estate. Sex and age play less important roles but are useful
classifiers

*
of such assets as insurance which is considerably

more common among men and the holding of bonds which is
closely related to age and wealth. Single people also seem to
differ in asset preference from the married and widowed.
However, sometimes differences between groups are so small
that it is impossible to determine whether the differences are
due to anything more than sampling variability. A summary
of these relationships and description of major shifts is pre-
sented with the charts which follow.

The charts on the following pages present three profiles of
the holdings of assets and debts. The proportion of the asset
type to total assets is shown for each wealth group by age, sex,
and marital status. For example, single men under 50 years
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Chart 6
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Chart 7
Average value of corporate stock, real estate,,

and cash, by size of net worth, 1969
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Chart 8

Marital status and age
Composition of Assets and Debts as a Percent
of Total Assets for Men and Women, 1969
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Chart 9

Net worth and marital status
Composition of Assets and Debts as a Percent
of Total Assets for Men and Women, 1969
Total Assets = 1000%
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Chart .110

Ndt worth and age
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Chart 11

Number of top wealthholders, total assets, and proportionof adult

population in top wealthholder group in each state, 1969

(Numbers in thousands; amounts in billions of dollars)

Ftgures lot Alaska not shown because of high sampling variabiliIly.

old have two-fifths of their assets in corporate stock, one-fifth
in real estate, and debts of only 13 percent of total assets; sin-
gle men with net worth under $60,000 had 30 percent of
their assets in corporate stock, 23 percent in real estate and
their debts were nearly one-third of their assets. The charts
can also be used to compare the variation in the holdings of a
particular asset for groups of different characteristics. For ex-
ample, the holdings of corporate stock as a percent of total
assets show a very consistent pattern of growth as wealth in-
creases for both men and women and rega:rding less of mari-
tal status.

Geographic Area

Though the distribution of top wealthholders generally re-
flected the population density in 1969, the proportion of top
wealthholders for each State differed significantly by region
of the country. Chart 11 indicates that the region with the
highest relative concentration of top wealthholders was the
block of States in the north-central part of the country,
where predominantly large farr,.is require high investments in

Top wealtholders
as percent of
adult population

land and equipment. This is substantiated by the composition
of assets in those States compared to others that had above-
average concentrations of top wealthholders. Real estate and
noncorporate business assets accounted for 40 to 60 percent
of the total assets of top wealthholders in most of those States
(Table 33). By contrast, in Florida and in the New England
States that had over 8 percent of the adult population in the
top wea items accounted for'Ithholder group, these two asset
between 20 and 30 percent of total assets.

The North-Atlantic sectioril of the country had one-third

. of the total number of top wealthholders, with New York
having more than any other State, 1.2 million. The Midwest
had 21 percent and the South had 12 percent (one-third of
whom were in Florida). The Central States had 18 percent
and the remaining 15 percent were in the West, most of
whom were in California.

Geographic areas are Office of Management and Budget Statistical
Areas or combinations thereof. North-Atlantic section includes
OMB Regions 1, 11, and III; South is Region IV; Midwest is
Region V; Central is Regions VI; VII, and VIII; and West is
Regions IX and X.
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Basic Tables

Numbers of top-wealthholders in the tables which follow
are unrounded, primarily so frequencies could be presented
in many data cells

.
containing less th

.
an. 1,000 top wea,l"old-'

_~.eis. This convention has.been followed to make it'e'asier for.
the reader'to use th6tAbles and preserve the aceuiac'y", of any.
appropriate data combinations. In terms of any economic,.

_...ahalysis based'on these data, it. is redonunerided that the

number of top wealthholders be rounded to the nearest thou-
sand, because this is more consistent with the accuracy of the
estimation technique.

Amounts have been,provided in millions of dollars in keep-
ing with the presumed accuracy of this.technique. An asterisk

appears in every data cell where the amount is less than
$500,000.

Table 1. -ALL TOP WEALTHHOLDERS, -BY Sl 7E OF NET WORTH

(All figures am mtimatea based cak.estate tax return awmples--money amounts are in,minions of dol's

fb
Debts and mortgages Types of meets

Size 'of met worth
er oNum

top ealth
wea

Total Net
Cash Corporate stock

Th ld
assets Number Amou t wortho em

. n
Number Amount Number Amount

:(2) (3) (4) (5) (6) (7) (8) (9)

Total........................................... 9.012,868 1,580,603 7.,995,503 203,639 1,376,964 8,541,028 189,670 6,600,439 551,421

i~gative net worth .......................
I

a ........ 71,414 ~5,943 71,414 9,682 -3,840 61,521 354 38,443 805
$D under'W,OOO .......... ......... a ............... a

.
1,743,741 88,678 1',574,454 40,247 48,431 1,611,756 8,016 982,901 8,875'450 000 Under $70,000 ... .................

$106 000$70:00D d 1'
475,144 110,950 1,277,,758 .20,513, 90,437 1,407,629 18,814 1,004,705 .16,683

er , ...........un 2,022,102 190,804 1,714,828 22,214 168,589 1,923,323 36,560 1,454,814 39,031
.....................$100,OOD under $150,000 .......... 1,639,385 222,0

!
1 1,442.661 23,577 198 k4 1,582,412 38,054 1,280,896 55,995

$150,000 under *300 000-~ ..................
I
............

.
1,297.638 293,871 1,181,,406 28,911 264 460 1,249,373 41,2" l,li9,679 97,846

$300,000 under,$I',000,000 .............. ............ . 642,732 345,283 .613,840
.
31,586 313:697 635,495 33,7D9 592,502 151,452

000 under 45,000,000..,$1 000
................::::::

111,322 211,984 109,818 19,347 192,637 110,189 10,385 107,328 119,80145 ODD:
....! ........ ....000 under *10,000,000.. 5,917 44,392 5,911 3.665 40,727 5,917 1,227 5,782 25,640

$19,000,000 or more ..................... ............. 3,413 .66,706 3,413 3,896 '62,810 3,413 1,306 3,389, 35,293

Types of assets-Continued

Corporate and foreign

Size of net worth
bonds C.over~mieo Life insurance equity

,

N b A t
State and local bonds Federal savings bonds Other Federal bonds

eer- um mous
Number. Amount Number Amount Number Amount

Numb r Amount

(10). (U) , A12) .(13) (14) (15) (16) (17) (18) (19)

Total ...I ...........
:
.................................. 1,?11,870 15.500 399,173 23.249 2~422,559 20,035 26,619 6,558,764 30,974

Negative net'Wrth.. ............................... - 2,96; 10 - 5,009 1 113 67,193 476
:$O,under *30,000 .......* ............... i ................. 89.697 1185 1,514 6 375~297 "1 34,080 120 1,687,789 7,353
$50 000 under, $70, 000.......

* *** -*** '*** '**
116,489 532 10,900 81 419,034 2,064 56,957 468 1,101,469 4,130

6 ! . .$70:000 under $100,000 ..... :::: 264,031 1,626 31,442 230 570,919 4,682 114,522 1,243 1,344,363 4,605$100,000
under $150,000.~ ................................ 266.646 2,175 49,751 514 484,665 4,403 .114,278 1,522 1,071,201 4,596

-$Mi ODD - Under-$300;000- _299,253 3,207-
i,9~af

-

2
-

359,956 4 523 145,008 3,277 814,471 4,863
$300,000 under.$1,000,000............ ................. 220,467 4,283 128,062 6,637 180,221 .2:907. 140,358 8.320 404,705 3,633
$1,00D,000 mder'$5,000,000 ......... ........... e. -46,571 2,787 50,856 8 a

26
15.367 593 36,840 5,528 62,107 1,114

,$5,OOOiOOO under $10,ODO,000 ... '363 4,470 3:013
'10

10 2,659 2,561 3,147 121
$10,000,000*cr more ............ 2,639 330 2,537 2

.
405 1,581 409 1;755 3,579 2,319 84

Types of assets--Contimed Estate tax return statistics

Size of net worth Notes and mortgages Real estate
Noncorporate businesa

assets Other assets Number of Gross Net
returns estate worth

Number Amount Number Amount Number Amount Number Amount

(20) (21) (22) (23) (24) (25) (26) (27) (28) (29) (30)

Total .......................................... 2,597,026 59,440 7,400,060 427,955 2,428,804 88,776 8,160,566 146,965 133,941 29,666 26,911

Negative net worth............... 21,821 404 40,059 2,454 26,608 '931 70,454 402 222 50 -15
$0 under $50,000 ................. 240,024 1,843 1,437,596 48,668 393,294 6,361 1,609,059 6,809 6,003 596 196
$50,000 under $70,000 .............. : ................. 341,844 3,953 1,245,964 47,364 408,771 7 850 1 316 479 9,010 19,721 1,510 1,2"
470,000 under $100,000 ............................... 564,704 7,886 1,645,457 71,522 485,316 9:077 1:765 :044 14,341 36,039 3,338 3,012
$100,000 under $150,000 .............................. 526,935 9,711 .1,355,321 76,638 475,421 13,143 1,466,196 15,340 30,531 4,053 3,706

$150,000 under VOO, 000 .............................. 527,635 14,480 1,059,111 83,478 370,236 13,585 1,198,699 25,313 25*,500 5,632 5,208
$300, 000. under $i,ODO,000 .............. ....

'
308,~13 15,109 ' 520,735 69,925 219,903 16 713 615,447 32,595 13,366 7,001 6,562

$1,000,000 under .$5, ODO,000....
*****

59,664 5,066 87,817 22,550 43,814 8:112 109,875 27,779 2,352 4,600 4,263
ODO,000 under $10,000,000 ....I ........
000 000 o re .6

3.M
0

5314 4,698
3

2,834
2 521

3,174
2

1,369 5,902
3 4

6,680
8 696

145
63

1,063
1 822

985
1, , r mo ...... ............................

1, 2,77 1 448 1 ,302 1 , 1 ,267 1 11.636 , 131 , 1. 1 ,

,

1 ,750



Personal Wealth, - 1969 217

Table 2. -MALE TOP WEALTHHOLDERS, BY SIZE OF NET WORTH

(All figures are estimates based on estate tax return samPlea-WnGY amounts are in millions Of dO"R

Debts and mortgages Types of assets

Size of net worth

Number of
'Cop wealth-

Total
ts

Net
worth

Cash Corporate stock

holders
asse Number Amount

Number Amount Number Amount

(2) (3) (4) (5) (6) (7) (a) (9)

Total .......................................... 5,642,619 921,863 5,063,373 147,070 774,793 5,398,428 102,429 4,051,195 291,423

Negative net worth ...................................

...

63,647
0921 558

4,626
25577

63,647
1 411 311

7,445
34,758

-2,820

42,497

53,754
1,437,028

263
6,933

31,"0
873,005

561
7,726

$D under $50,000 ..................................
$50,000 under $70,000 ................................

,,
893,962

,
68,553

, ,
781,885 14,431 54,122

89 135

855,992
1 032 549

10,31i
72117

610,235
782 818

9,667
19 291

$70,000 under $100,000 ............................... 1,069,198 104,313 911,296

245824

15,178
98214

,
111 501

, ,
450898

,
19,523

,
735,421

,
29,604

$100,000 under $150,000 .............................. 918,830 126,483 , , , ,

$150,00D under $30O,ODO .............................. 708,130 165,789 654,705
7 5

20,549
22 166

145,239
424179

694,634
365 840

21,823
18 885

615,188
343,814

49.729
83,581

$300,000 under $1,000,000 ............................

5 000 000 .. ......

369,590
56 721

201,590
428110

355, 7
06756

,
12,454

,
97,974

,
55,732

,
5,829 54,884 58,982

, , ................. .$1,000 DOO under $
$5,000:000 under $10,000,000 .........................

,
2,814

,
22,425

,
2,807 2,401 20,023 2,814 612

26
2,755
1 635

13,831
18 451

$10,000,000 or more .................................. 1,635
1

40,401 1 1,635 .1
2,705 1. 37,696 1 1,635 1 5 , ,

Types of assets-Continued

Corporate and foreign
Goverment bonds

I

Life insurance equity
bonds

Size of net worth
State and local bonds Federal savings bonds other F*deral bonds

Number AmountNumber Amount
Number Amount Number I Amount Number Amount

(10) (1-1) (12) (13) (14) (15) (16) (17) (18) (19)

Total .......................................... 753,773 8,650 177,28k 10,813 1.474,450 10,726 308,179 11,930 5,006,529 28,141

Negative net worth ................................... 1,607
10377

2
153 5141

-

6
3,652

341 739
1

377

113

30,118 66
61,546

1,543,857

454
.6,901

$0 under $50,000 .....................................
$50,000 under $70,000 ................................

,
77,195 314

.
5,397 61

,
230,327 1,041

2 273
24,615
45 883

186
474

796,348
892 7"

3,691
4 04(

$70,000 under $100,000 ...................... .......
::

130,493 790
1 023

9,839
25 809

68
282

319,857
266 530

,
2 275

,
53,289 700

,
772,874

,
4,12S

.......$100,000 under $150,000 ..................... 148,081 , , , ,

$150,000 under $300,000 .............................. 168,594 1,705 48,811
61 053

704
2 909

197,196
99 822

2,574
8371

65,199
71 744

1,462
4,121

577,681
309,402

4,409
3,341

$300,000 under $1,000,000 ............................
5 000 000 ..

119,780
96727

2,223
1 987

,
21 926

,
3,958

,
14,463

,
336

,
15,735 2,432 48,466 99!

$l,OOD,OOO -der $ , , ........................
$5 000 000 under $10 000 000..............

,
1 664

,
301

,
2,005 1,723 260 6 895 592 2,132

1 479

&
8:, , , ,

$10,000,000 or mom .................................. l: 289
1

151 928 1,100 604 5
1

588
1

1,897 ,1
1

Types of assets-Continued Estate tax return statistics

Size of net worth
Notes and mortgages Real. state

I
NoncorpOrate businesel

sets
Other assets

I
'Number of

t s
Gross

tt
Net

worth

Number Amount Number Amount Number Amount Number

Amount "
urn ees a

(20) (21) (22) (23) (24) (25) (26) (27) (28) (29)

Total ........................................... 1,588,379 36,588 4,810,496 274,912 1,909,445 74,685 5,215,355 71,566 83,558 18,679 16,394

Negative net worth ...................................

0

17,955
346193

243
1 475

32,822
1 302 440

1,899
41,491

22,212

361,536

838
6,121

62,688
1.442,276

363
5,999

200
5,492

46
552

-13
178

$0 under W,00 .....................................
$50,000 under $70,ODO ................................

,
204,910

,
2,252

, ,
774,093 29,364 312,233

457374

6,425
7 903

818,944
968 850

5,233
8146

12,019
21 062

979
2 040

750
1,767

$70,000 under $100,000 ............................... 316,888
6

4.099
4645

922,663
796 309

40,839
44 618

,

074358

,
10 413

,
846,076

,
8,451

,
18,854

,
772,5 2,287

$100,000 under $150,000 .............................. 308,31 , , , , ,

$150,000 under $300,000 ...................... : ....... 313,292 8,414
10 022

6L6,560
314 547

53,374
46 061

282,623
166 171

10,411
25713

658,786
204357

11,190
15,347

15,828
8,535

3,594

4,545

3.235
4,194

$300,000 under $1,000,000 ....................
.......

000 under $5 ODO OOO ..........................$1 000

196,249
33,924

,
3,928

,
47,237

,
14,006

,
28,899

,
6,746

,
56,097 11,229 1,443

91
2,879

669

2,620
620, , ,1

$5,000,000 under $10,000,000 ... .......
... *,*"":::::

2,161 328 2,230 1,800
1 460

1,867
1 373

1,177
11 394

2,799
1 635

1,967
9724 36 796 756

.......$10,000,000 or mom ............ 1
1,338 1 364 1 1,595 ,, 1 , ,1 , 11 .
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Table 3. -FEMALE TOP WEALTHHOLOERS, BY SIZE OF NET WORTH

(All figures are estimates based on estate tax return samples-money amounts are in millions of dollars]

b
Debts and mortgages of assets

Size of net worth

Num er of
top wealth-

Total
assets Number Amount

Net
worth

Cash Corporate stock
holders

Number Amount Number Amount

(1) (2) (3) (4) (5) (6) (7) (8) (9)

Total ........................................... 3,370,199 658,740 2,932,129 56,569 602,171 3,192,599 87,240 2,549,242 259,998

Negative net worth ................................... TJ67 1,21 T T,76T 2,237 -1,020 7,767 91 7 003 243
$0 under'$50,000..................................... 185,649 11,42 3 163,143 5

1

489 5,934 174,728 1

1
083 log:896 1

1

150
W,000 under $70,000 ........;................. ..... ~81,182 42,397 495,8T3 61082

,

36,315 551,637 81502 394 469 Tlo16
$70,000 under $100,000.; .......... ..... 952,905 86,491 803,532 7 037 79,454 89o,T74 18,839 6TI:996 19,74o
$lOq,OOO under $150,000........., 720p555 95,6o 8 62,416 8:596 1 87,013 683,962 18,530 545,475 26,391

$150,000 under $300iOOO .............................. 589 50B 128,082- 526,702 8 362- 119,720 554,739 19 42o 514 491 48,n8
$300,000 under $1,000,000 ............................ 273:142 143 693 258,o65 9:4ig 134,274 269,655 14:824 248:686 6TATI
$1,000,000 un4er $5,000,000 .......... .................. .54,6ol 101:55 6 53,T51 6 893 94,663 54,45T 4,556 52,444, 6o,82o
$5,000,000 under $10,000,000............. ............ 3,103 21

,
968 3,103 1:263 20,7o4 3,103 615 3,027 11,809

$10,OOC),000 or; sjore ...... ............................. 777 26,30 5 7 1,191 25,11
~J_l

781 1,753 16,842

Types of assets--Continued

Size of 'net worth

Corporate.and foreign
bonds G~vernment bonds Life insurance equity..

T State and local bonds Federed savings bonds Other Federal bonds-__r Amount
Number Amount Number . Amount Number Amount

Number AmoTt

(10) U 1) (12) (13) (14) (15). (16) (17). - (18) (19)

Total".-,.'. ........................... 558 092

.

6,850 221,893 12,436 948,iog 9,309 338,394 14,699 1,552,23.6 '2,833

Negative net worth ............. ......................... 1,35T 8 1,357 5,646 22

$D under W,000............................. 12,594 .32 33,558 64 3 963 54 143 932

1

446

W:000~.,nder'$70,000...
*

39,294 218 5,503 20 188 7 6
0

1 623 32:342 283 305,121 433
:::::::::::::::: ....6, r $100,000..:::j7 ? 1 133,537 836, 21 60

1

3 162 2 : 6251 0 2 4og 68 64o

1

769 451,6ig ~565$1.
er $150,000; ........................ 118,565 1;152 23,942 231 218,135 2,128 60,988 822 ~ 298,327 467

$150,000 under $M,000 ............ 30,659
l

1,502 70, 830 1.,350 162,76o I 90 81o79 1,815 236,Tgi 459
$300,000 under $lODQtOOO .......... w,687 2,o6o 67 010

1

23 7 7
1

.8o,4oo 1:070 681614 4 199

'

95,303 ~267
$l,COO,OOO under $5,000,000 ....... : ................... 18 603 80b 28 ,930 4 ,310 lo,go4 258 121,105 ,o963 .13,642 119

$5,000,000 under $10,000,000 ......................... 1:447 62 2,465 1,330 250 4 1,T64 1,969 1,015 j4

$10,000,000 or,more ............................ ...... 1,349 IT8 1,610 1,305 9T7 4o4 1,168 1,682 84o ..3

Types of assets-cmtinued Estate tax return statistics

Size of net worth Notes and mortgages Real estate
Noncorporate business

assets-
Other assets Number of' . - Gross Net

returns , estate, worth
Number Amount Number Amount Number Amount Number Amount

(20) (21) (22) 23) (24) (25) (26)' (27) (28) (29) (30)

Total ................................. ......... 1,008,647 22,852 2 ,589,565 153,043 519,358 14,092 2,945,212 75,399 50,383 lo,988 10,518

Negstive'n'et worth .... ................................ 3,86T 166 T,238 555 4,396 93 7 767 391 22 4 -3$0 under. I
$50,000 .......................... ........... 46;678 365 135,157 7,1TT 31

,
757 24o 1 '78366' 810 511 44 18

$50,000 under $70,000 ... ......... :................... 136,934 1,701 471,871 18,000 96,538 1,425 497,535 3,M - T T02 532 494

$70,000 under $100,000 ............................... 247,817 3,787 722,794 3o,683 lio 859 1,174 796,194 7

,

527 4,9T81 1,298 1,245

$100,000 under,$150,'POO, ..........I................ 218,618 4,24T 559,012 32,021 11T,347 2,730 62o,120 61889 11,678 1,476 1,42o

$150,000 under $300,000 ............... ............... 214 343

1

6 o66

1

442 551

1

30 10 8T,613 3 174 539 913 14,123 9,672 2,038 1,973
$300,000 under $1,000,000 ........ .................... 266112, 5 0871 2o6 1881 23:864 53,T32 3 456 258 242 1T,248 4,831 2o455 2,369

,$5,000,000 ...........................$1,000,000 under 25,T39 1, 13~8 4o,580 8,544 14,915 lo365 53,78 16,550 909 1,T21 1,643.
$5,000,000 under $10,000,000 ........................... 953 - 206 2,467 1 034

1
-1,307 192 3,103 -4,T13- 54 _394- 365

or, morat...................................$10,0co'boo 84 1,7017 1 1061 .894 241 1,777.1 3,724 1 2 1,026 994



Personal Wealth Estimated From Estate Tax Returns,
1972

by Keith Gilmour and Charles Crossed

Introduction

This report provides estimates of the personal wealth of
individuals with more than $60,000 gross assets in 1972. The
estimates are based on a sample of Federal estate tax returns
filed during 1973 (such returns having been required for
all individuals with more than $60,000 gross estate at date
of death).'

The estate data which formed the basis for this report
were published in Statistics of Income-1972, Estate Tax
Returns, to which this volume is a supplement. This volume
is the third personal wealth report to be published; the first
two being for 1962 and 1969, respectively.

The underlying assumption in making these estimates is
that death draws a random sample of the living population.
The technique used to derive the estimates, called the
(4estate multiplier", relies on the fact that for the general
population the mortality rate is known for each age and sex
group. Therefore., if the number that died in each age/sex
group is known, and the mortality rate for each group is
known, then the population is simply the inverse of the mor-
tality rate times the number of deaths in each group.

The estate multiplier technique is discussed further in
Appendix A, but some problems associated with the tech-
nique are discussed here to provide an indication of some
of the limitations inherent in the wealth estimates for the
"top wealthholder" population provided in this report. The
term 'top wealthholder" is used throughout this report to
refer to those in the living population with a gross estate
of more than $60,000 in 1972.

Perhaps the chief problem that confronts all applications
of the estate multiplier technique is the lack of exact mortal-
ity rates appropriate to the top wealthholder population.
This deficiency is very important, for there is much evidence
to support the view that the mortality rates of those with
economic well-being are more favorable than for the general
population. On the basis of this evidence, which is discussed
in detail in Appendix A, it is reasonable to assume that the
mortality rates of top wealthholders are more favorable than
the average mortality rates.

Other limitations associated with the estate multiplier
technique that deserve early consideration relate to estate
tax return reporting requirements and the wealth concepts
for which measures are available.

Though the estate tax return is a rich source of economic
information, generally prepared from records by highly
skilled people and under exacting requirements of law, the

' The time period for these estimates would center around Octo-
ber 1972, since 66 percent of the estate tax returns were for indi-
viduals who died in 1972; 28 percent for 1973 decedents; and only
6 percent for individuals who died in 1971 or earlier years.

wealth reported on the return is not identical with what is
ordinarily considered an individual's personal wealth. The
financial value of life insurance to a living person, for exam-
ple, is its cash surrender value; the estate of a deceased
person includes the insurance at its full face value. In the
estimates presented in this report, insurance proceeds were
adjusted so both equity and face values of insurance could
be included in different concepts of wealth.

Gifts and other transfers of wealth which were made by
the decedent within 3 years of death are included as part
of the wealth in this report. Such wealth must be reported
on the estate tax return on the theory that the transfer was
made in contemplation of death.

Some duplication in wealth is included in these estimates
to the extent that the estate returns of both benefactors and
beneficiaries were filed in 1973. This is also true with respect
to jointly-held property which is included as wealth of one
person.

Some types of wealth such as pensions, annuities, and
trust interests, represented only by an income right of the
decedent; and, certain community property interests; are
excluded from the estimates.

The valuation of estate tax return assets may be under-
stated for other reasons. The estimates are based on returns
as filed before audit, and assets for which no ready market
exists could be undervalued by the executor in the interest
of minimizing the estate tax. In addition, the option to use
an alternate valuation had the effect of reducing reported
wealth. For returns used in this report, those filed in 1973,
the alternate method permitted valuation 6 months after
death, or on the date of disposal if within that period.

The estimates in this report should be relatively accurate
with regard to showing the patterns of asset holdings among
different age, sex, and marital status groups of top wealth-
holders. The estimates are less precise in terms of the absolute
value of these asset holdings.

Summary of Findings
There were an estimated 12.8 million individuals in the

living population in 1972 with gross estate of more than
$60,000. These 12.8 million top wealthholdeis represented
about 6.1 percent of the total population in October (the
point in time about which these estimates center). Slightly
more than 7.8 million of this group were men, while 5.0
million were women, representing 7.7 percent and 4.7 per-
cent of their respective population totals.

The top wealthholders had total assets valued at $2.2
trillion and debts of $0.3 trillion, resulting in net worth of
$1.9 trillion. As indicated in table A, over three-fifths of the

219
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Table A. -NUMBER OF TOP WEALTHHOLDERS AND ASSET COMPOSITION
BY SIZE OF NET WORTH, 1972

[All figures am estimates based on estate tax return samples-nuber of top
wealthholders am in thousands, dollar amounts am in billionz;j

Item

Number of top wealthholders

Total asset................

Debts ....................

Net worth. .................

Type of assets:
Ca:h .....................
Corporate stock ..........
Bonds

'** ...... *****'*"*'Real state ..............
All other................

Total

(I)

12,815

2,152

300

1,852

278
629
124
645
475

Undg~o
$50,

(2)

2,906

151

99

53

11
12
1

83
44

Size of net worth

und15"
~'

$100,000

$100,000
under

$500,000

$500,000
under

$1,000,000

(3)

5,141

444

67

377

85
65
14

190
89

NOTE: Detail my not add to total because of rounding.

(4)

4,283

881

85

797

143
239
44

273
183

(5)

305

226

19

208

19
98
16
44
49

$1,000,000
or more

(6)

ISO

449

31

417

19
215
49
55

109

top wealthholders had a net worth- of less than $100,000.
About 4 percent of the top wealthholders had a net worth
of $500,000 or more. Overall, real estate, at $645 billion,
was the largest single asset item in the top wealthholders'
balance sheet. Corporate stock, the leading component in
the - 1962 - and 1969 wealth estimates, amounted to $629
billion in 1972. Over two-fifths of the total value of real
estate was held by those with net worth of less than $100,000,
while, in contrast, almost one~half of the corporate stock
was held by those with net worth of $500,000 or more.

Chart I shows that the pattern of wealth among men
was closely related with age. As age increased, the average
net worth steadily increased, from $78 thousand for those
under age 50 to more than $226 thousand for those age 70
or more. The pattern for women was not as closely related
to age, probably due to the way much of their wealth was
obtained (i.e., through inheritance).

In terms of age, women top wealthholders were generally
older than men. Over half of the men and about two-fifths
of the women were under age 50. In contrast, over one-
quarter of the women were age 65 and over compared to
about one-fifth of the men.

The vast majority of male top wealthholders were married,
over 80 percent, while less than 7 percent were widowers. In
comparison, 45 percent of the female top wealthholders were
married and 36 percent were widows. Single individuals ac-

Chart 1

Number of top wealthholders,
not worth, average not worth
for men and women, 1972
Number of Top Wealthholders 0 Men

(Thousands) Women
4,000

500

00

300

200

100

0

(A verage in
thousands of dollars)

Average Average

net
worth, net worth,

men women

Under - 50 under 60 under 70
-
or Age -

Age lo 50 60 70 more unknown

counted for about 8 percent and 11 percent of the male and
female top wealthholders, respectively.
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Top Wealthholders
in Perspective

.Concepts of Wealth
As indicated in the Introduction, this report provides esti-

mates of the number and wealth of individuals with a "gross
estate" of more than $60,000 in 1972. The gross estate
criterion is a Federal estate tax concept of wealth that does
not conform to more usual definitions of wealth mainly be-
cause life insurance at face value is included as wealth of the
decedent. Therefore, three measures of wealth axe used
throughout this report; gross estate, total assets, and net
worth. Since net worth is the more usual concept of wealth, it
is used as the major classifier.

Gross estate is the gross value of all assets including the full
face value of life insurance reduced by policy loans and be-
fore the reduction by the amount of debts. This measure de-
fines those included in the top wealthholder group.

Total assets, a lower wealth value, is still essentially a gross
measure. This is obtained by using the cash value of the life

Table B.-NLUBER OF TOP WEALTHHOLDERS BY MEASURES OF GROSS AND
NET WEALTH, 1972

(All figures am estimates based on estate tax return samples-
numbers am in thousands]

Size class for particular measure

Total ...................................

Mder $100,000 ................................

$100,000 under $500,000.......................

$500,000 under $1,000,000.....................

$1,000,000 or more ............................

Number as measured

Net worth

(1)

12,815

8,047

4,283

305

Total assets

(2)

12,815

7,021

5,217

375

180

NOTE: Detail my not add to total because of rounding.

203

by-

Gross estate

(3)

12,815

4,938

7,233

425

218

insurance asset; that is, the value the insurance had immedi-
ately prior to death.

Net worth, of course, is the level after all debts have been
removed, and includes the cash valueof life insurance. Table
B indicates the number of top wealthholders at four wealth
levels, using the three definitions of wealth. Whereas an
estimated 218 thousand individuals were millionaires accord-
ing to the value of their gross estate, only 180 thousand
were in the millionaire category in terms of net worth.

Wealth Profile
The composition of wealth is related to age, sex, marital

status, and the total amount of wealth held. For a number of
reasons the present report can only provide partial answers
to the question of the direction and magnitude in which these
influences interact. One limitation is that the asset categor-
ies are quite broad and not always very homogeneous.

Individual movements within an asset category may be
obscured or confounded by other, perhaps opposite, ten-
dencies. Even within such a relatively homogeneous category
as publicly traded stock, important but unobserved changes
in portfolio composition may occur. Because of the graduated
income taxes, there may be a shift toward growth stocks with
lower yields as wealth increases.

Types of wealth held by men and women

Although more men were in the top wealthholder group,
on the average women held more wealth ($188 thousand of
total assets to $155 thousand for men). Table C indicates
the differences in the composition of asset holdings of men

Table C.-CCMPOSITION OF WEALTH FOR MALE AND FOAALE TOP WEALTHROLDERS, 1972

CA31 figures am estimates based on estate tax return samples-numbers are in thousands, dollars au~ounts am in billions]

Yale top wealthholders Female top wealthholders
Item

Number
Perce

nt oftotal males
Amount

Percent of
t t l t Number

Percent of
Amount

Percent of
o a asse s total females

a
total as ets

(2) (3) (4) (5) (6) (7)

Total assets ............................................................... 7,810 100.0 1,209 100.0 5,006 100.0 943 100.0
Debts .................................................................... 6,724 86.1 219 18.1 4,159 83.1 81 8.6

Net worth .................................................................. 7,810 100.0 990 81.9 5,006 100.0 862 91.4

Type of
assets:

Ch ..................................................................... 7,423 95.0 142 11.7 4,730 94.5 137 14.5
Corporate stock.......................................................... 5,177 66.3 334 Z7.6 3,410 68.1 296 31.4
Bonds, total ............................................................. 2,798 35.8 59 4.9 2,038 40.7 65 6.9

Corporate and foreign .................................................. 967 12.4 15 1.2 872 17.4 13 1.4
Government, total ...................................................... 2,247 28.8 44 3.7 1,570 31 4 52 5.5Federal savings ...................................................... 1,8% 24.3 12 1.0 1,175

.
23 5 11 1.2Other Federal ........................................................ 297 3.8 14 1.1 359

.
7 2 25 2.7State and local ...................................................... 243 3.1 19 1.6 246

.
4.9 17 1.9

Life insurance equity .................................................... 6,815 87.3 37 3.1 2,532 50 6 5 0.5Notes and mortgages ...................................................... 1,831 23.4 50 4.2 1 258
.

25 1 36 3 8Real estate .............................................................. 6,693 85.7 393 32.5
,

3,988
.

79 7 252
.

26.7Noncorporst: business ....................................................
Other asset

2,106 27.0 75 6.2 556
.

11.1 is 1.9
.
............................................................. 7,216 92.4 119 9.8 4,386 87.6 135 14.3

Detail my not add to total because of rounding.
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and women. Proportionally, more men than women owned
real estate, notes and mortgages, and noncorporate business
assets. In contrast, more women owned corporate stock and
bonds. As a percent of total assets, the debts of men were
twice those of women, 18 percent compared to 9 percent.
The reason for the large difference in debts relates to the
fact that proportionally more men owned the assets which
are typically mortgaged or debt-financed, such as real estate
and business assets.

Age and marital status

Chart 2 shows the distribution of assets for men and
women in various age brackets. About 36 percent of the
assets controlled by women, and 37 percent of the assets
controlled by men, represented individuals under age 50.
Men in age groups 50 under 65 had almost 35 percent of
the total male-held assets, compared to a figure of 32 percent
for women.

Chart 3 presents a comparison of the asset composition
of top wealthholders within marital status classifications.
Married top wealthholders held proportionately more real
estate and life insurance; single wealthholders had relatively
more corporate stock and cash; widows and widowers had
relatively more bonds; and "other" marital groups (divorced
and separated) had relatively more business assets and notes
and mortgages.

Percent of each asset
to total assets

Marital Class

Married

Single

F_lWidowed

[_] Other

Noncorporate
business assets

5.1
" -1 i7~

7.0

Chart 2

PemeM diaMbudon off,
bV ago giroup, T972

10

0

Age>

-A-%sets controlle
by men -

Under 40 50 55 60 65 70 75 80 85 or Age
40 under under under under under under under under more' on-So 55

60 65 70 75 80 85 known

Cash

19.8

Life insurance
equity

2.6
=_n 1-0 0.7 1-2

Bonds

17.5 8.3
4.7 5.7
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Chart 4

Percent of total assets controlled by each marital group of men and women,

by age group, 1972
Marital status groups = 1000/6
66

Marital group

Other
status

Married

Under
Age lo, 40

=1 Men M Women

65 70 75 80 85 or Age
under under under under more un-
70 75 80 85 known

I

Chart 4 shows the pattern of wealth concentration for
age/sex groups within marital status classifications. Married
males controlled the vast majority of wealth in every age
group for men; while for women, the married controlled the
bulk of the wealth in age groups under 65, and, as expected,
the widowed controlled the wealth for age groups 65 and
over.

Size of wealth
Chart 5 shows the variation in the composition of assets

related to the size of net worth. For both male and female

top wealthholders, the relative importance of real estate de-.
clined sharply as wealth increased. This was also true of
life insurance, especially for men. Asset types which increased
significantly as net worth rose were corporate stock and
certain types of bonds.

In general, the asset composition of top wealthholders is
predominantly related to size of wealth, particularly in the
holding of corporate stock, real estate, and insurance. Age,
sex, and marital status seem to play less important roles in
the choice of holdings of various types of assets.



1224 Personal Wealth Studies

Chart 5 ~

Asset
composition
by size of
not worth
Percent of each
asset to total
assets by sex

Size of Net Worth
Under $50,000

$50,000 under $100,000

$100,000 under $1,000,000
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Table 2.-ALL MEN: TOP WEALTHHOLDERS, BY SIZE OF NET WORM.

(All figures am estimtes based on estate tax return samples--~bers of top wealthholders are in thousands; all wney aaunts are in millions of dollars]

Nuriber of
Debts and wrtgages Types of assets

Size of net worth top wealth-
Total
assets Met worth

Cash Cor orate stockholders
N=ber Amunt

p

N=ber Amunt N=ber A.Dunt

M (2) (3) (4) (5) (6) (7) (9)

Total ..........
.

7,809.6 1, 08,971 6,724.1 218,846 990,126 7,423.4 141,704 5,177.0 333,637

Negative net worth .................................... 115.2 12,477 115.2 36,852 -24,374 91.9 419 60.8 1,845
$0 under $20,ODO ...................................... 838.2 27,939 750.8 18,353 9,586 761.4 1,478 366.2 1,736
.$20,000 under $50,000 ................................. 1,543.4 86,955 1,377.0 32,519 54,436 1,434.5 7,154 881.3 6,760
$50,000 under $60,000 ................................. 599.7 43,243 510.4 10,295 32p948 581.9 5,460 395.1 4,764
$60"ODO under $70POO0 ................................. 691.8 55,564 564.9 10,594 44,971 664.7 9,290 444.3 6,794

$70,000 under $80,000 .................................. 620.7 55,695 496.0 9,360 46,334 599.1 9,854 384.2 7, OU
$90 000 under $100,000 ................................ 834.1 86,666 653.1 12,064 74,602 795.6 15,553 577.8 12,263
$166,000 under $150,000 ............................... 1,134.5 156,930 958.7 20,053 136,877 1,085.8 26,442 841.6 30,663
$150,000 under $250,000 ............................... 728.0 156,229 635.5 17,455 138,774 73.4.0 23,730 595.8 36,481
$250,OD0 under $500,000 ............................... 464.4 178,929 430.7 20,342 1.58,587 457.4 21,5914 404.4 58,506

$500,000 under $1,000,000............................. 150.4 112,598 144.1 11,325 101,273 148.5 9,702 140.6 49,016
$1,000,000 under $5,000,000 ........................... 82.5 159,359 81.1 14,294 145,065 82.0 8,223 78.3 77,237
$5,000,,000 or mre .................................... 6.7 76,387 6.6 5,340 71,047 6.6 2,805 6.6 40,561

Types of assets--Continued

Bonds

Size of net worth Total Corporate and foreign Goverment

N-ber A-unt N=ber Amunt
Total Federal savings

N=ber Amunt, N=ber Azount

(10) (11) (12) (13) (14) (15) (16) (17)

Total ........................................... 2,798.1 59,399 966.9 14,939 2,246.8 44,460 1,895.9 12,085

Negative net worth.. .................................. 10.8 35 4.5 30 6.4 5 6.3 3
$0 under $20,000 ...................................... 162.6 199 25.6 34 148.3 165 148.2 114
$20,000 under $50,000 ................................. 479.1 792 70.4 186 426.5 606, 399.8 508
$50,000 under $60,000 ................................. 207.7 701 63.8 196 175.2 505 160.6 440
$60,000 -der $70,000 ................................. 220.4 1,292 53.9 318 183.7 974 168.3 847

$70,000.under $80,000 ................................. 218.6 1, 806 58.9 361 180.1 1,445 158.8 926
$80,000 -der $100,000 ................................ 306.6 2,891 94.2 839 248.1 2,052 230.1 1,731
$100,000 under $150,000 ............................... 450.2 5,219 179.1 1,741 334.6 3,478 279.1 2,466
$150,000 under $250,000 ............................... 330.0 6,655 169.7 2,459 229.3 4,196 178.7 2,337
$250,000 under $500,000 ............................... 255.8 9,099 152.8 3,461 190.5 5,638 113.2 1,722

$500,000 under $1,000,000... .......................... 94.2 7,010 56.0 1,773 73.3 5,236 37.6 621
$1;OQO,OOO -der $5,000,000 ........................... 56.5 16,603 34.6 2p626 45.6 13,978 14.5 325
$5,000,000 or mre ........................... ........

1
5.6

1
7,097

1
3.4 915

.
5.2

1
6,182

1
0.7

1
45

Types of assets--Continued

Bonds--Continued
Life insurance e uity Notes and wrtgages

Size of net worth Gover=ent--Continued

q

Other Federal State and local
Nwber Amunt N=ber Amunt

N=ber Aciount N=ber A-unt

(18) (19) (20) (21) (22) (23) (24) (25~

Total ........................................... 297.0 33,505 243.2 18,874 6,814.7 37,393 1,830.6 50,372

Negative net worth .................................... 1 0.2 1 111.0 742 21.7 562
$0 under $20,000.............................................. -0.1. - - 50 - 1.8 1 - -831.0 3,175 - 97.7 - 436~
$20,000 under $50,000 .................................. 25.9 65 14.1 34 1,517.7 6,763 159.9 1,506
$50,000 under $60,000 ................................. 14.9 50 3.8 16 570.5 2,615 107.4 1,137
$60,000 under $70,000 ................................. 15.4 94 5.3 34 557.6 2,517 128.1 1,797

$70,ODO under $80,000 ................................. 20.8 441 10.0 78. 474.6 2,017 129.1 2,289
$80,000 under $100,000 ................................ 16.8 223 12.1 98 689.3 3,334 202.4 3,252
$100,000 under $150,000............................... 48.0 558 35.6 454 919.0 5,073 349.0 7,627
$150,000 under $250,000............................... 46.9 1,147 32.8 712 587.4 4,384 286.5 8,491
$250,000 under $500,000................................ 60.6 2,042 54.8 1,875 366.7 3,474 220.5 9,420

$500,000 under $1,000,000 ........ ..................... 25.1 1,807 36.9 2,808 119.7 1,769 77.3 -5,752
$1,000,000 under $5,000,000 ........................... 20.3 4,703 31.5 8,950 65.2 1,327 46.5 6,144
$5,000,000 or mre .................................... 2.2 2,324 4.3. 3,813 5.0 203 4.5 1,959

Types of asaets--Continued Estate tax return statistics

Size of net worth
Real estate Noncorporate business Other assetss

asset Nuober of Gross
Net worth

returns estate
Umber Amunt N-ber Amunt Nwber Amunt

(26) (27) (29) (29) (30) (31) (32) (33) (34)

Total ........ ................................. 6,693.1 393,104 2,101.6 74,742 7,215.9 118,623 108,985 24,761 21,645

Negative net worth .................................... 80.6 6,048 48.8 1,828 99.7 998 343 90 -93
$0 under $RO,OOO ..........................

-
622.1 15,910 97.8 1,285 789.2 3 721 1,296 149 16

$20,000 under $50,000 ..................... 1,381.8 46,554 303.2 5,928 1,474.7 11:498 5,725 565 216
$50,000 under $60,000 ................................. 541.3 21,853 128.8 2,453 552 2 4 260 4,700 413 261
$69,000 under $70,000 ................................. 589.4 25,353 188.2 3,342 618:6 51179 10,921 875 711

$70,000 under. $80,000 ................................. 24,129 181.9 3,663 548.3 4,925 10,450 916 782
$80,000 under $100,000 ................................ 736.3 36,242 254.6 5,813 754.2 7,319 16,547 1,716 1 4111
$100

1

000 und:r $150,000 ................ I .............. 983.3 57,591 379.5 10,484 1,028.4 13,832 25,016 3,426 .3:034
$150,000 und r $250,000 ............................... 641.5 54,016 252.1 8,675 676.3 13,797 17p335 3,667 3,313
$250,000 under $500,000 ............................... 397.9 49,978 166.9 9,695 440.8 17pl64 10,393 3,904 3,550
$500,000 under $1,000,000 .................. .......... 127.3 24,257 61.1 5,334 145.2 9,758 3,966 2,939 2 709
$1;000,000 under $5,000,000 ................ ..........

OOO O
71.7 24,674 35.3 8,300 81.7 16,851 .21121 4,115 -1:807

$5t , O0 or mre ......................... .......... 6.2
I

6,499 3.4
I

7,942 6.6 9,321 172
- __ IL -- - --

1,986
- - -- -

1, 5,
L -- - -
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Table 3.-ALL WCIM: TOP WEALTHHOLDERS, BY SIZE OF NET WORTH

[All figures are estimates based on estate tax return samples--numbers of top wealthholdere are in thousands; all money amounts are In millions of dollars]

Number of
Debts and mortgages Types of assets

Size of net worth top wealth- Total
assets Net worth

holders
Number Amount

Cash Corporate stock

Number Amount N=ber Amount

(1) (2) (3) (4) (5) (6) (7) (8) (9)

Total ........................................... 5,005.7 942,9173 4,159.4 81,217 861,761 4,730.3 136,688 3,409. 6 295,767
Negative net worth .................................... (1) (1) (1) (1)

(1) (1) (1) (1) (1)$0 under $20,000...................................... 75.1 2,006 62.8 1,075 931 70.1 159 31. 0 43
$20,000 under $50,000 ................................. 333.5 21,547 326.4 8,515 13,032 297.7 1,669 230. 6 1,853
$50,000 under $60,000 ................................. 281.5 20,039 267.6 4,316 15,723 257.2 2,956 157. 0 2,739
$60,000 under $70,1000 ................................. 787.8 57,904 585.8 6,504 51,400 706.0 12,331 430. 7 10,091
$70,000 under $80,000 ................................. 490.8 42,838 377.4 6,085 36,753 453.0 10,985 301. 7 6,8Z7
$80,000 under $100,000 ................................ 834.4 82,024 637.9 7,334 74,691 804.3 18,884 522. 3 14,300
$100,000 under $150,000 ............................... 936.8 123,009 773.4 9,798 113,23.1 920.6 26,443 702. 5 28,656
$150,000 under $250,000 ............................... 636.4 129,122 538.7 9,477 119,646 604.0 24,214 485. 8 34,746
$250,000 under $500,000 ............................... 383.1 137,119 356.9 7,687 129,433 376.8 20,889 326. 2 49,712

$500,000 under $1,0001000 ............................. 154.4 113,734 143.8 7,335 106,399 149.0 9,715 140. 3 49,327
$1,000~000 under $5,000,000 ........................... 86.2 170,132 83.1 8,558 161,575 85.9 7,368 76. 2 78,384
$5,ODO,OOO or more .................................... 4. 43,037 4.5 3,288

1
39,752

1
4.6 1 1,022 4. 21 18,868

Types of assets--Continued

Bonds

Size of net worth To I Corporate and foreign Government

Total Federal savings
Number Amount Number Amount

Number Amount Number Amount

(10) (11) (12) (13) (14) (15) (16) (17)

Total ........................................... 2,038.1 64,808 871.6 12,742 1,570.0 52,067 1,174.6 1.0,617
Negative net worth ....................... (1) (1) (1) (1) (1) (1) (1) (1)$0 under $20,000 .........................
$20 000 under $50 000

16.1. 6 - - 16.1 6 16.1 6, , .................................
$50,000 under $60,000 .................................

67.0
86 0

138 14.0 35 57.2 103 55.8 97

$60,000 under $70,000 .................................
.

244.4
477

1,683
14.0
93 8

228
628

74.7
182 5

249 72.6 243

$70,000 under $80,000 .................................

$80 000 under $100 000. ....... .
158.3 1,427

.

47.2 429

.

128.4

1,055

998

153.0

117. 6

825

839, , . ......................
$100 000 under $150 000 ....... .

307.0 3,580 112.4 938 241.8 2,642 194.6 1,476~ , . ......................
$150 000 under $250 000.. .....

434.7 5,416 192.0 2,034 306.3 3,382 255.9 2,309, , ...............
*****'***$250 000 under $500 000

333.1 7,414 167.3 2,630 248.1 4,785 170.9 1,982, , ............................... 225.8 10,038 141.7 3,153 164.1 6,885 88.8 1,679
$500,000 under $11000,000 ............................. 96.3 8,947 55.3 1,462 84.0 7 485 30.8 551$1,000,000 under $5,000,000 ........................... 64.6 19,570 31.9 973 60.2

,
18,597 17.0 557$5,000,000 or mo re .................................... 4.0 6,101 2.0 232 3.9 1 5,869 0.8 45

Types of assets--Contimed

Bonds--Contimed
Life ins it N t d

Size of net worth
urance equ y o es an mortgages

Government--Continued

Other Federal State and local

Number Amount Number Amount
Number Amount Number Amount

(18) (19) (20) (21) (22) (23) (24) (25~

Total ........................................... 359.4 24,942 245.5 16,608 2,531.7 4,545 1,258.3 36,044
Negative net worth ....................................

(1) (1) (1) (1) (1) (1) (1) (1)$0 under $20,000 ......................................
$20,000 under $50,000 .................................

-

0.4

-
1

-

1.0

-
5

71.2
263.7

240

647
0.6

42 1
2

478$50,000 under $60,000 .................................
$60 000 under $70 000 .......................

0.2 3 2.0 2 205.3 297
.

53.2 1,121, , .......... 28.5 162 6.3 69 376.6 578 173.1 4,555
$70,000 under $80,000 .................................
$80,000 under $100 000 ................................

13.7 132 3.0 27 267.6 366 110.7 1,628,
000 under $150$100 ODO ..............................

45.6 908 16.1 258 455.2 513 192.8 4,250, , .
$150,000 under $250 000 ...............................

46.9 759 26.6 33-3 434.6 688 219.1 4,504,
$250,000 under $500 000 ...............................

75.1 1:925 46.4 878 260.9 461 23.1.0 6,033, 70.0 3,063 53.6 2,142 131.9 364 155.8 5,731
$500,000 under $110001000 .............................
$1,000,000 under $5 000,000 ...........................

41.5 3,189 47.3 3,745 47.3 200 61.4 3,726,
$5 000,000 or more .................... ...............

35.0 10,585 40.2 7:456 15.7 148 34.8 3,156, .
.

2.5 4,115 2.9 lp7lO 0.7 22
1

3.0 815
---- - -- -- - --

Types of assets--Continued Estate tax return statistics

Size'of net worth
Real estate Noncorporate business

assets
Other assets Number of Gross

Net worth

Number Amount Number Amount Number
returns

Amount I
estate

(26) (27) (28) (29) (30) (31) M (32) (33) (34)

Total ........................................... 3,998.0 252,238 555.6 17,864 4,385.6 135,020 65,905 14,100 1.3,479
Negative net worth ....................................
$0 under $20 000 ......................................

(1) (1) (1) (1) (1) (1) 21 6 -7,
$20,000 under $50,000 .................................

59.6
310.0

1,152
3-3,561

1.2
37.7

63
1 289

62.8
305 8

341 62
1 911 714

7
56

1
29$50,000 under $60,000 .................................

$60,000 under $70 000 . . ........................
237.9 10,129 20.4

,
448

~

230.9

:

1 872 1,435 lQ3 82, .. .... . 606.9 22,029 64.1 1,319 644.2 5

,

317 8,453 589 549
$70,000 under $80,000 ................................. 379.8 17,695 56.8 1,00.3 399 3 2 908 7 360 582 551180,000 under $100,000 ................................
100,000 under $150 000 . .............................

1

688.o 32,893 78.3 979 718:5
, ,

6,625 11,453 1,068 1 024 1

1
, .

150,000 under $250 000 .... . .
761.6 44,382 97.1 2,126 820.2 10,793 15,177 1,917

1

11.4, ................... . . ....
$250,000 under $500 000 . . . ........................

463.6 36,549 86.0 2,770 592.1 16,935 10,844 2
'

1.14 2
'
049, . .. . 297.5 30,094 67.8 2,467 372.4 17,823 6,629 2,325 2,252

$500,000 under $l,ODO,OOO .............................
114 8 19 574 29 6 2 393 `:1 000 000 under $5,000,000 ...........................

.
64 3

, . , 151.1 19,852 2,432 1,707: :
5 000 000 or more ....................................

.
3 3

21,291
2 843

14.2
1 8

2,577
404

82.6 37,638 1,220 2,373 2,

1
1 . , . 4.61 12,91

- -10-5.L -'-,2-'-3 L -L,12!



Trends in Personal Wealth, 1976-1981

by Marvin Schwartz

Preliminary estimates of the personal wealth of
individuals in 1981 show that there were approximately
4.5 million people with gross assets of $300,000 or
more. These "wealthy individuals", who comprised only
2

.
0 percent of the nation's population, had net worth

(total assets less liabilities) of nearly $2.4
trillion. In contrast, during 1976, fewer than 2
million people had a similar level of gross assets.
The net worth of these 1976 top wealthholders was in
excess of $1.0 trillion, which was nearly 23 percent
of the net.worth of all individuals in the country [1].

Wealthholders with Gross Assets
of $300,000 or More

Wealthholders Total Assets Net Worth
Year (thousands) (billions) (billions)

1976 1,938 1,238 1,043
1981 4,522 2,804 2,389

The number of top wealthholders with net worth of $1
million or more showed a substantial increase from 1976
to 1981, in contrast to the lack of growth in the
number of millionaires between 1972 ~nd 1976. While
there were approximately 180,000 individuals with net
worth of $1,000,000 or more in both 1972 and 1976,
estimates show between 350,000 and 500,000 individuals
with this same level of net worth in 1981. The
leveling off of the number of millionaires between 1972
and 1976 is likely a result of the decline in the value
of corporate stock over t~at period [2]. As shown
below, corporate stock declined both in value and as a
relative share of the total assets of individuals with
net worth $1,000,000 or more between 1972 and 1976.

Corporate Stock Held by Top Wealthholders
With Net Worth $1,000,000 or More, 1972 and 1976

Corporate Total Corporate Stock
Stock Assets As Percentage of

(billions) (billions) Total Assets

1972 215.1 448.9 47.9
1976 181.5 432.1 42.0

The sharp increase in the number of millionaires
between 1976 and 1981 may in part be attributed to
inflation. Using the Personal Consumption Expenditures
Implicit Price Deflator [3], $1,000,000 in 1981 had
the equivalent value of $677,121 in 1976. Addition-
ally, the rapid increase in the value of real estate
may also, in part, be responsible for the growth in
the number of millionaires.

ESTIMATING PERSONAL WEALTH FROM ESTATE TAX RETURNS

While there is great interest in measuring the
personal wealth of individuals in the United States,
the opportunities for such are limited since this

information is not required to be reported regularly
on any tax return or other public document. Though
the ideal alternative for measuring wealth would be a
comprehensive survey of a representative sample of the
population, the reluctance of individuals to willingly
reveal personal financial information diminishes the
reliability of the estimates that could be generated.
The "estate multiplier technique" [4] (see "Data
Sources and Limitations" for a discussion of this
technique), however, enables one to utilize admini-
strative records, e.g., estate tax returns, for the
purpose of estimating the personal wealth of that
segment of the population which holds a substantial
portion of the total wealth of all individuals. The
estimates of the wealth for 1976 and 1981 of these
individuals are derived from the application of this
estimating technique to data extracted from samples of
Federal estate tax returns filed during 1977 and 1982,
respectively. The estimates of wealth included
herein, therefore, are limited to those living indi-
viduals for whom an estate tax return would have been
required had they died during a one year' period
extending from early 1976 to early 1977 or from early
1981 to early 1982. These individuals are hereafter
referred to as "top wealthholders".

As the level of gross estate or gross assets required
for the filing of an estate tax return has increased,
the concept of top wealthholders has likewise changed.
The levels of wealth to which the estimates are limited
have risen from the $60,000 which defined top wealth-
holders in 1972, to $120,000 for returns filed in 1977,
and subsequently to the $300,000 level for returns
filed in 1982. Additionally, as a result of a change
in the reporting requirements for estates of decedents
who died in 1982, asset detail for 1981 is presented
only for those individuals with gross assets in excess
of $500,000.

The wealth included on the returns selected during
each of the sample years is centered around mid-year
of 1976 and 1981 and therefore reflects the wealth of
the living population at that point in time. (A
further discussion of the estimating technique is
included under "Data Sources and Limitations".)

The gross estate criterion is a Federal estate tax
concept of wealth that does not conform to the usual
definitions of wealth primarily because the face value
of life insurance is included in the wealth of the
decedent. Therefore, three measures of wealth have
been used in this article: gross estate (or gross
assets), total assets, and net worth.

Gross estate or gross assets reflects the gross
value of all assets, including the full face value of
life insurance reduced by policy loans, but before any
reduction for indebtedness. This measure defines
those included in the top wealthholder group. Total
assets, a lower wealth value, is still essentially a

*Foreign Special Projects Section. Prepared under the direction of Michael Coleman, Chief.
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230 Personal Wealth Studies

gross measure. This is obtained by using the cash
value of the life insurance asset; that is, the value
the insurance had immediately prior to death. Net
worth is the level of wealth after all debts have been
removed and includes the cash value of life insurance.

PERSONAL WEALTH IN 1976

If the typical top wealthholder was encountered in
1976, we would have found a married male under 50
years of age whose net worth was less than $250,000.
A significant share of his assets would have been in
real estate, likely the family home. The typical
female top wealthholder would also have been married,
but would likely have been older and wealthier.
Likewise, the primary asset in her portfolio, would
have been real estate. However, it would not have
constituted as significant a share of her assets as
for her male counterpart.

Male wealthholders represented approximately 66.5
percent, or 5.8 million of the 8.7 million top wealth-
holders (defined as individuals with gross assets
greater than $120,000) in 1976. The average net worth
of these men was $192,000. Though far fewer in number,
the 2.9 million female top wealthholders were generally
wealthier with average net worth of $261,000.

Over 83 percent of the' male top wealthholders were
married, while less than 5 percent were widowed. This
compares with 47 percent of the females who were
married and 33 percent who were widowed. These
percentages are probably reflective of the age
composition of the top wealthholders with nearly 33
percent of the female top wealthholders and only 17
Percent of the male top wealthholders 65 years of age
or older.

As shown in Figure A, real estate valued at $771
billion was the largest single asset item held by the
top wealthholders. However, corporate stock valued
for all wealthholders at $531 billion, still comprised
the greatest share of the assets of those wealthholders
with net worth of $500,000 or more. These rankings
reflect the relative importance of real property to
that of stock in the asset portfolio of many indivi-
duals. In addition, they also reflect the effect of
inflated housing values which were enough to cause many
individuals to be classified as top wealthholder s in

-1976.--

The concentration of wealth among the very top
wealthholders was almost as skewed as that for the
general population. As shown in Figure B, nearly 23
percent of the total assets of all top, wealthholders
was held by individuals with total assets of $1 million
or more. These 227,000 individuals represented less
than 3 percent of the top wealthholders.

Wealth and Asset Composition

As~ wealth increased (see Figure C), the relative
importance of real estate for both male and female top
wealthholders declined sharply. Conversely, corporate
stock and certain types of bonds became increasingly
significant as the amount of wealth increased. In
light of the special tax treatment afforded the income
from State and local bonds, these assets were espe-
cially attractive to those "well off" individuals
seeking to lessen their income tax burden.

Types of Wealth Held by Men and Women

The summary of the composition of wealth shown in
Figure D indicates the differences between the holdings
of men and women. Proportionally more men than women

2%
Li fe 4%

Insurance Notes and
Equity Mortgages

owned real estate, noncorporate business assets, and
life insurance; however, more women owned bonds and
corporate stock. The overall differences in holdings
were large for only a few items. In their traditional
role as the head of the household, about 89 percent of
the men had life insurance to protect their families,
whereas only about 53 percent of the women held life
insurance. Noncorporate business assets -were held by
27 percent of the men, but only 14 percent of the
women. This may be reflective of a female spouse's
tendency to dispose of- the - family- business upon the
death of her husband, combined with the shorter life
expectancy of males.

Men had a relatively heavier debt burden than women
with 19 percent of their total assets owed as debts
and mortgages compared with nearly 10 percent for
women. . The large difference in debts was related to
the fact that proportionally more men owned assets
which are typically mortgaged or debt-financed, such
as real estate and business assets.

Age and Wealth

The . average net worth of male top wealthholders
appeared to be closely correlated with age. As age
increased (see Figure E)y the average net worth
increasedfrom $119,000 for men under 50 years of age
to $395,000 for men 85 years or older. On the other
hand, women under age 50 were 43 percent wealthier in
terms of total assets than their male counterparts,,
but showed a less rapid increase than males in their
average net worth until their early 60's.

Nearly 48 percent of the male top wealthholders'were
under 50 years of age, while only 29 percent of the
female too wealthholders were in that age group. This
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Figure B
Pemnt of Top Wealthholders and Total Assets of Top Wealthholders,
13Y Size of Total Asuts, 1976

Percent of Top Wealthholders
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Total Assets
0

Percent of Total Assets
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$1,000,000

$1,000,000 Under
$5,000,000

$5,000,000
or More

relatively low proportion of female top wealthholders
under 50 years of age is an indication of the fact
that many wealthy women may acquire their wealth upon
the death of their spouse.

Predictably, younger top wealthholders had a debt
burden considerably heavier than that of their elders,
declining as age increased. The amount of indebted-
ness of males under 50 years of age was equal to 33
percent of their total assets. However, for females
in this same age group, the debt burden was only 21
percent. As with the younger individuals, the debts
of females of each age group was significantly lower
than that of males in the same age group. This may be
a reflection of the insurance protection provided more
often by males that is used to pay off debts.

PERSONAL WEALTH IN 1981

Of the 4.5 million top wealthholders in 1981,
redefined to include only those individuals with gross
assets of $300,000 or more, 65 percent were men.

However, as in 1976, the average net worth of female

top wealthholders was considerably higher than that of

their male counterparts, $637,000 compared to $471,000.

Figure F shows that, again, a relatively high portion
of the female top wealthholders, 28 percent, were
widowed. This compared to the mere 4 percent of the
males who were widowers. Likewise, 83 percent of the
men and 52 percent of the women were married. As in
1976, this piobably mainly reflected the age
composition of the male and female top wealthholders

and the difference in their life expectancies. In
1981, 48 percent of all male wealthholders were under
50 years of age as opposed to just 29 percent of
female top wealthholders.

With the continued increase in its value, real
estate, as shown in Figure G, valued at $593 billion.,
was the largest single asset item held by top
wealthholders in 1981 with gross assets in excess of
$500,000 [5]. Corporate stock valued at $484 billion
was the next most commonly held asset. Together these
two asset items accounted for 55 percent of the total

assets held by those top wealthholders.

DATA SOURCES AND LIMITATIONS

The estimates of personal wealth contained herein
are based on information reported on Federal estate
tax returns filed during 1977 and 1982. The sampled
returns primarily reflect deaths that occurred during
a one year period extending from early 1976 to early
1977 or from early 1981 to early 1982. However,
because an extension of time for filing the estate tax
return can be obtained, the estimates of personal
wealth for 1976 and 1981 are also based on a limited
number of returns for decedents who died before 1976
or bz,,fore 1981, respectively.

As indicated previously, the wealth included on the
sampled returns is centered around mid-year of 1976
and 1981 and represents the wealth of the living popu-
lation at that time. While the Federal estate tax
return is an exceptional source of economic infor-
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Figure C
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Figure D.--Composition of Wealth for Male and Female Top Wealthholders, 1976

(All figures are estimates based on estate tax return samples--numbers of top wealthholders are
money amounts are in billions of dollars]

Item

Total assets .....................

Debts ..........................

Net worth ........................

Types of assets:
Cash...........................

Corporate stock ................

Bonds, total ...................

Corporate and foreign ........
Federal savings ..............
Other Federal .......

---State and local ..............

Life insurance equity..........
Notes and mortgages .............
Real estate....................
Noncorporate business ..........
Other assets ...................

NOTE: Detail may not add to total

Male top wealthholders

Number

(1)
5,782

5,324

5,782

5,537
3,883

2,012
817

1,227
279
294

5,150
1,511
5,137
1,569
5,539

Percent

of total
males

(2)

100.0

92.1

100.0

95.8
67.2

34.8
14.1
21.2
4.8
5.1

89.1
26.1
88.9
27.1
95.8

because.of rounding.

mation, the accuracy.-of the estimates of personal
wealth for a particular point in" ftme is limited
somewhat by the time span during which the sampled
estates are valued. For assets such as corporate
stock, the timing of the valuation can be quite
significant. However, nearly 78 percent of the estate
returns sampled during 1982 were for decedents who died
in 1981 dind -81_percent of the estate returns sampled
during 1977 were-for decedents who died during 1976.

The "estate multiplier technique," which has been
used since the beginning of the twentieth century
(financial records were used as early as 1864 to
estimate total personal wealth by a related technique)
(6,7,81 enables conclusions to be drawn about the
wealth of the living population through the knowledge
of the wealth of the deceased. The underlying assump-
tion in making these estimates from estate tax returns
is that death draws a random sample of the living
population. However, in actuality, death is not a
random event and therefore not necessarily represent-
ative of the living population under consideration.

The probability of "death's selection" of an individual
depends on the particulars of one's life. Age and sex
are usually taken as gross indicators of these condi-
tions. By knowing the mortality rate and the number
of de

,
aths for each age and sex group, the population

of wealthholders can be derived, by multiplying the
inverse of the mortality rate by the number of deaths
in each group.

However, vital to the estimates of personal wealth
is the use of a mortality rate appropriate to the top
wealthholder population. This is essential to the
estimates in that there is much evidence that the
mortality rate of the wealthy is more favorable than
that of the population as a whole [91, that is, social
class also is a determinant in the "selection of the
sample". Therefore, an adjustment to the general
mortality rate is necessary. The basic assumption
made to prepare the estimates was that the probability

Amount

1 (1)
1,368

260

1,108

159
324

64
14
9

17
23

38
56

503
83

141

Percent
of total
assets

(4)

100.0

19.0

81.0

11.6
23.7

4.7
1.0
0.7
1.3
1.7

2.8
4.1

36.8
6.1

10.3

Number

(5)

in thousands; all

Female top wealthholde

Percent
of total
females

2,913

2,569

2,913

2,746
2,014

1,314
643
651
286
254

1,558
894

2,394
400

2,676

(6)

100.0

88.2

100.0

94.3
69.2

45.1
22.1
22.3
9.8
8.7

53.5
30.7
82.2
13.7
91.9

Amount

rs

Percent
of total
assets

(7)

845

84

761

122
207

66
14
8

21
23

4
31

268
16

131

(8)

100.0

9.9

90.1

14.4
24.5

7.8
1.6
1.0
2.5
2.8

0.5
3.7

31.7
1.9

15.5

of death for those at or above the minimum level of
gross assets or gross estate included in the estimates
for 1976 and 1981 is approximately constant for each
age and sex.

The mortality rates assumed to approximate that of
the wealthy are generated utilizing data prepared by
the Metropolitan Life Insurance Company [10). Three
sets of age-specific multipliers for male and female
decedents for 1976 were produced utilizing the insur-
ance experience between 1973 and 1976. The same
multipliers were used to generate the estimates for
1981.

While the estimates of wealth for 1976 and 1981 are
based on estate tax returns sampled during a specific
filing year, the returns selected during 1982 were
selected as the first part of a new sample design.
Returns selected during 1977 primarily reflected deaths
that occurred during 1976, but also deaths from 1977
and 1975 and several preceding years. Therefore, the
estimates were arrived at utilizing values determined
over an extended period of time. In order to more
accurately reflect the wealth at a particular point in
time, a "year of death" basis for the selection of the
sample was utilized in 1982. Returns selected for the
sample are based on decedents dying in 1982. These are
augmented by a sample of all other returns, as well as
the selection of all returns, regardless of the year
of death of the decedent, for wealthy and young dece-
dents. This sample will be selected for a three year
period through December 1984 to estimate personal
wealth in 1982. Since the estate tax return is not due
until nine months after the death of the decedent, a
limited number of returns for decedents dying in 1982
were filed. Therefore, the preliminary nature of the
estimates which primarily reflect the wealth of dece-
dents dying in 1981.

Because the data presented in this article are
estimates based on a sample of Estate tax returns
filed with the Internal Revenue Service, they are
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,(In 100 thousands),, _
5OOr-------

400

. The. reliability of estimates based on samples, and
.the use- of coefficients of variation for. evaluating
the precision of sample estimates, are discussed in
the Appendix.

200

Figure IE
j~yerage,Net Worth and Debt Burden,-
By,~ge and Sex, 1976

Average Net Worth ~,

. Male Female

Approximated
Number of Coefficient.of Variation

Wealthholders 1976 1981

6,600,000 01 N/A*
4,500,000 :012 .02
3,000,000 .015 .025
1,500,000 .02 .035

800,000 .03 .05
300,000 .05 .08
200,000 .06 .10
65,000 .10 .17
45,000 .12 .20
.21,000 .18 .30

9,000 .27 -.45

*N/A = Not Applicable

Nonsampling error of ~ the estate tax return data was
controlled during, statistical processing by a variety
of methods. Among them was a systematic verification
at the field processing locations of the manual data
editing. As a further check on the quality of the
editing small subsamples selected after field verifi-
cation were reprocessed in the National Office. Key
entry of the data at the processing locationd was also
subjected to 100 percent verification.

1

Age
Under 50

60 65 70 75
8D

50
u

nde
f

under under under under under
C10 65 70 75 80 85

Debts as Percentage
of Total Assets

mor Prior to tabulation, numerous computer tests were ap-
plied to each return record to check for -inconsisten-
cies. Lastly, prior to publication, all statistics and
tables were reviewed for accuracy-and reasonableness.
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Figure F.--All Top Wealthholders With Gross Assets $300,000 or More, by Marital Status, Age, and Sex, 1981

[All figures are estimates based on estate tax return samples--numbers of top wealthholders are in thousands; all
money amounts are in millions of dollars]

Number of
Total Debts and mortgages Net Estate tax return statistics

Item top wealth-
holders

assets
Number Amount

worth Number of Gross Net
returns estate worth

(1) (2) (3) (4) (5) (6) (7) (8)

All top wealthholders,
total ..................... 4,521.7 2,803,800 4,058.9 415,022 2,388,778 60,342 45,894 41,889

Married .................. 3,278.7 1,955,121 2,961.5 324,695 1,630,426 35,623 27,349 24,183
Single ................... 408.1 245,481 323.2 25,276 220,205 4,180 3,127 2,965
Widowed .................. 555.4 384,909 498.8 24,623 360,286 18,897 13,892 13,410
Other .................... 279.5 218,288 275.3 40,427 177,861 1,643 1,527 1,331

Under 50 ................. 1,869.7 953,053 1,740.8 281,030 672,023 3,163 2,059 1,169
50 under 65 .............. 1,608.9 1,065,351 1,453.9 102,300 963,051 11,830 8,647 7,128
65 and over .............. 955.9 740,575 796.9 31,027 709,549 44,273 34,623 33,045

Male ....................... 2,950.5 1,707,993 2,709.7 319,310 1,388,683 39,105 30,623 27,175
Married.................. 2,462.4 1,375,840 2,246.8 255,923 1,119,917 30,050 23,515 20,580
Single ................... 190.4 115,239 182.7 19,762 95,477 2,564 2,072 1,945
Widowed .................. 121.5 73,053 106.4 10,616 62,437 5,418 3,931 3,724
Other.................... 176.3 143,862 173.9 33,010 110,851 1,074 1,106 925

Under 50................. 1,417.8 679,001 1,386.9 224,415 454,585 2,773 1,836 997
50 under 65 .............. 968.2 604,199 856.8 74,382 529,817 9,023 6,596 5,212
65 and over .............. 517.2 403,644 437.3 20.233 383,410 26,733 21,924 20,713

Female ..................... 1,571.2 1,095,806 1,349.2 95,711 1,000,095 21,237 15,271 14,714

Married .................. 816.3 579,281 714.7 68,772 510,509 5,573 3,834 3,603
Single ................... 217.7 130,243 140.5 5,515 124,728 1,616 1,055 11019
Widowed.................. 433.9 311,856 392.5 14,007 297,849 13,479 9,961 9,686
Other.................... 103.3 74,426 101.5 7,417 67,010 569 421 406

Under 50................. 451.9 274,053 353.9 56,614 217,438 390 223 172
50 under 65 .............. 640.7 461,153 597.1 27,917 433,236 2,807 2,051 1,917
65 and over .............. 438.7 336,932 359.7 10,792 326,139 17,540 12,700

S
12,333
_

NOTE: Detail may not add to total because of rounding. Age unknown are not shown separately above. However,
they are included in the appropriate total.

Figure G.--All Top Wealthholders With Gross Assets Greater Than $500,000, Assets by Sex, 1981

[All figures are estimates based on estate tax return samples--numbers of top wealthholders are in thousands; all
money amounts are in billions of dollars]

Total Men Women

Item Number of Number of Number of
top wealth- Amount top wealth- Amount top wealth- Amount
holders holders holders

(1) (2) (3) (4) (5) (6)

Total assets ........................... 1,838.6 1,954.5 1,237.7 1,216.9 600.9 737.6

Debts ................................ 1,770.2 293.9 1,211.6 235.2 558.7 58.7

Net worth .............................. 1,838.6 1,660.6 1,237.7 981.7 600.9 678.9

Types of assets:
Cash................................. 1,776.6 167.4 1,217.4 89.7 559.2 77".7
Corporate stock...................... 1,477.2 483.7 1,022.0 309.4 455.2 174.3

Bonds, total............ 736.5 117.7 444.3 60.1 292.3 57.6
Corporate and foreign .............. 294.3 9.0 180.6 4.6 113.7 4.5
Federal savings .................... 218.7 2.2 136.0 1.6 82.6 0.6
Other Federal ...................... 278.0 33.6 183.6 22.6 94.4 11.0
State and local.................... 461.6 72.9 244.8 31.3 216.7 41.6

Life insurance equity................ 1,412.6 23.4 1,131.5 21.6 281.1 1.8
Notes and mortgages.................. 876.9 74.5 638.7 55.1 238.2 19.4
Real estate .......................... 1,643.1 592.7 1,166.6 397.4 476.5 7195.3
Noncorporate business ................ 827.6 122.1 611.4 85.6 216.2 36.5
Other assets......................... 1,780.7 372.9 1,205.7 198.0 575.0 174.9

NOTE: Detail may not add to total because of rounding.
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Estimates of Personal Wealth, 1982: A Second Look

by Marvin Schwartz

According to updated estimates of the personal wealth of
individuals in 1982, approximately 4.5 million people had
gross assets of $325,000 or more that year. These individ-
uals, the Nation's "top wealthholders," represented only 2.8
percent of the Nation's adult population [1 ]. Their net worth,
estimated from estate tax returns using the "estate multiplier
technique," exceeded $2.7 trillion and accounted for ap-
proximately 29.6 percent of the personal wealth in the
United States in 1982 [2].

In contrast, during 1976, fewer than 2 million people had
gross assets of $300,000 or more, the amount closest to the
level at which data are available for 1982. The net worth of
these top wealthholders in 1976 was approximately $1.0
trillion.

Just as the total number of top wealthholders increased
during this period, so did the millionaires among them.
Approximately 475,000 individuals had a net worth of $1
million or more in 1982, well over twice the number in 1976
(180,000). The sharp increase in the number of millionaires
between 1976 and 1982, however, was largely due to
inflation. On the basis of constant 1976 dollars, only
232,000 individuals-52,000 more than in 1976-had a net
worth of $1 million or more in 1982 [3].

ESTIMATING PERSONAL WEALTH FROM ESTATE
TAX RETURNS

The measurement of personal wealth in the United States
has attracted considerable attention in recent years. This
interest has been stimulated by a number of factors, not the
least of which is the public's fascination with the topic.
Accurate and comprehensive estimates of wealth, however,
are difficult to obtain, because individuals are not required
to report information on wealth regularly on any tax return or
other public document. Several alternative approaches,
each with its own merits, have been developed. The
estimates presented here are based on the "estate multi-
plier technique." This approach utilizes administrative
records, in particular, estate tax returns filed for the de-
ceased to estimate the wealth of the living population.

This procedure can be used to estimate wealth for all
individuals whose assets exceed the estate filing require-
ment in effect that year Estimates of wealth thus can be
provided for the top 2 to 3 percent of the wealthholders-

*Foreign Special Projects Section. Prepared under the direction of
Mike Alexander, Chief.

those individuals or "top wealthholders" who control a large
portion of the personal wealth in the United States. (The
mechanics of the estimating technique are discussed later)

The updated estimates of personal wealth in 1982 rep-
resent the first phase of an effort by the Internal Revenue
Service to improve the accuracy of the data [4,51. In the
past, wealth estimates, such as the preliminary estimates for
1982 published earlier, were made from the Statistics of
Income sample of estate tax returns filed in a given year for
deaths that had occurred over several years [6]. Thus, the
wealth estimates generated from a sample selected on a
filing year basis actually reflected the value of wealth held
during several years, unadjusted for the rates of inflation
applicable to those years.

The final personal wealth estimates for 1982 presented
here are based on estate tax returns filed from 1982
through 1984 for individuals who died in 1982 [7]. By
sampling returns filed over this 3-year period, the returns
filed for nearly all individuals who died in 1982 can be
captured. The advantage of a "year-of-death" sample is it
represents the wealth of a given year, rather than a series of
years, and thus more accurately reflects wealth at a partic-
ular time.

As the level of gross estate (or gross assets) required for
filing an estate tax return has increased, the definition of top
wealthholders also has changed. The level of wealth to
which the estimates apply rose from $60,000 or more in
1972 to $120,000 or more for 1976 and subsequently to
$325,000 or more for 1982. While summary estimates of
wealth are provided for wealthholders with gross assets of
$325,000 or more, asset detail is presented only for indi-
viduals with gross assets exceeding $500,000 because
such detail was not required for the estates of decedents
with smaller assets.

The gross estate criterion is a Federal estate tax concept
of wealth that does not conform to the usual definitions of
wealth, primarily because it includes the face value of life
insurance in the wealth of the decedent. Therefore, three
measures of wealth are used in this article: gross assets (or
gross estate), total assets, and net worth.

Gross assets reflect the gross value of all assets, includ-
ing the full face value of life insurance reduced by policy
loans but excluding any reduction for other indebtedness.

255
This measure defines the individuals included in the top
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wealthholder group. The amount of total assets, a lower
wealth value, is still essentially a gross measure. Total assets
are obtained by using the cash value of life insurance, i.e.,
the value the insurance had immediately before the policy-
holder's death [8]. Net worth, the level of wealth after all
debts have been removed, includes the cash value of life
insurance.

PERSONAL WEALTH IN 1982

home purchases rose 67.2 percent [12, 131. These mea-
sures of the market condition are reflected in the shift in the
composition of the assets of the wealthy for these 2 years.

Bonds and noncorporate business assets also switched
positions of importance [14]. The share of assets held as
bonds declined from more.than 9 percent in 1976 to 7
percent in 1982, and noncorporate business assets in-
creased from 5 percent of the assets in 1976 to nearly 8
percent in 1982.

Female wealthholders accounted for 38.3 percent of the
4.5 million top wealthholders in 1982 (see Figure A) com-
pared with 32.8 percent in 1976. But because women held
43.4 percent of the net worth of top wealthholders in 1982,
they had an average net worth nearly 24 percent higher.
than that of their male counterparts.

Figure A.-Top Wealthholders With Gross Assets of
$325,000 or More, by Sex, 1982
[Number of wealthholders in thousands; amounts in billions, except as indicated]

Item Total Male Female

Number of top
wealthholders ......................... 4,479 2,763 1,715

Total assets ................................. $3,218 $1,916 $1,302

Net worth ................................... 2,714 1,536 1,178

Average net
worth (dollars) ........................ . 605,900 . 555.700 686,700

Composition of Assets

In 1982, real estate constituted the largest share of the
assets held by all individuals with gross assets exceeding
$500,000 (see Figure B), continuing the trend first 'observed
the previous year [9]. In contrast, estate multiplier estimates
of wealth for 1976 and earlier years showed corporate stock
to be the most commonly-held asset [10]. Real estate and

A look at the composition of assets by sex shows that the
share of the wealth held in the form of real estate and
corporate stock was similar for men and women. On the
other hand, the difference in the proportion of the wealth
held as bonds or as noncorporate business assets is
noteworthy. Noncorporate business assets made up 9
percent of the assets of men in 1982, compared with 5.5
percent for women. Conversely, wealth held by women was
typified by a greater concentration in bonds, over 9 per-
cent, compared with only 5.5 percent for men. An exami-
nation of all other assets shows that notes and mortgages
.and life insurance constituted a more significant portion of
the assets of men, while cash represented a greater share
of the assets of women.

Although real estate constituted the greatest share of the
assets in the portfolio of all top wealthholders, the propor-
tions of wealth

*
held as real estate and corporate stock were

quite different for millionaires and submillionaires (see Fig-,
ure C) . Real estate made up just 25 percent of the assets of
millionaires; they held more than 38 percent of their ass

'
ets

as corporate stock. In contrast, real estate accounted 'for
almost 42 percent of the assets of submillionaires; 20
percent of their assets were in corporate stock. -

- corporate-- stock- -together -accounted- for more -than -62- Figure C.-All Top Wealthholders With Gross Assets
percent of the assets of these top wealthholders in 1982. Exceeding $500,000, by Size of Net Worth and by Type of

Asset, 1982
Figure B.-All Top Wealthholders With Gross Assets
Exceeding $500,000, by. Type of Asset and Sex, 1982

Type of asset Total Males Females

T~tal assets ............................. 100.0% 100.0% 100.0%
Real estate ................................. 32.5 32.7 32.2
Corporate stock ......................... 29.9 29.7 30.3
Cash

* ........ .... * ........ * ....... ** ........

8.4 7.4 9.8
Noncorporate business
assets

.... * ..................... ..........

7.8 9.2 5.5
Bonds

........ * .............. * ..... ..........

7.0 5.5 9A
Notes and mortgages ................ 4.7 5.1 4.2
Life insurance ............................ 1.2 1.8 0.3
Other assets ..... . ...................... 8.5 8.6 8.3

Corporate stock, long the most prominent asset in the
portfolio of top wealthholders, declined from more than 35
percent of the assets in 1976 to roughly 30 percent in 1982,
probably because of the decline in the stock market, as well
as the increase in the value of real estate during that period
[11]. Between 1976 and 1982 the Dow-Jones Industrial
Average fell 9.3 percent while the Consumer Price Index for

Type of asset Under
$1,000,000

$1,000,000
or more

100.00/0
24.6
38.5

6.5

Size of et worth

Total assets ..........................................
Real estate ..............................................
Corporate stock ......................................
Cash .......................................................
Noncorporate business

assets ..................................................
Notes and mortgages .............................
Bonds: ....................................................
Life insurance .........................................
Other assets ............................................

100.0%
41.6
20.1
10.5

7.1
5.3
4.8
2.0
8.5

8.3
4.2
9.0
0.6
8.4,

Cash and bonds together represented just over 15
percent of the assets of both groups of top. wealthholdert
but were held in quite different proportions. Whereas bonds
represented. just under 5 percent of the assets of the less
wealthy group, they were, at 9 percent of the assets, the
third most common asset held by millionaires. Proportion-
ately, millionaires held more corporate stock, bonds, and
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noncorporate business assets and less real estate, cash,
notes and mortgages, and life insurance than the submil-
lionaires.

Geographic Distribution of Wealth

In 1982, nearly 700,000 of the top wealthholders in the
United States lived in California. This was more than twice
the number of top wealthholders in the "second wealthiest"
State, Texas. New York, which had the most wealthy indi-
viduals in 1976, had dropped to third place by 1982. As a
result of the effect of the recent decline in oil prices on the
economy of Texas, coupled with Florida's rapid growth and
attractive tax policy (no State income tax), Florida may
become the "second wealthiest" State by the end of this
decade.

The ratio of wealthy individuals to the adult population
illustrates the distribution of wealth, undistorted by the large
populations of certain States. California, the most populous
State, had an above-average concentration of wealth, with
15 percent of the top wealthholders but only 11 percent of
the Nation's adult population. Although there were a large
number of wealthholders in New York and Illinois, the
proportion of top wealthholders in these States was only

Figure D

average. As shown in Figure D, wealth appears to be more
heavily concentrated in the more rural States west of the
Mississippi River Conversely, the southern States-with one
of the principal exceptions being Florida-and the more
heavily industrialized States of the Midwest had a lower-
than-average proportion of wealthy individuals.

ESTATE MULTIPLIER TECHNIQUE

Researchers have been using the estate multiplier tech-
nique since the beginning of the 20th century (financial
records were used as early as 1864 to estimate total
personal wealth by a related technique) to draw conclusions
about the wealth of the living population through knowl-
edge of the wealth of the deceased [15, 16]. The technique
assumes that estate tax returns taken as a whole represent
a random sample, designated by death, of the living
population. In fact, however, death is not a random event
and therefore is not a simple representative sample of the
living population under consideration.

The probability of "death's selection" of an individual,
i.e., that a person will die in a given year, depends on the
particulars of one's life. Age and sex are usually taken as
"gross" indicators of these conditions. If one knows the

Concentration of Top Wealthholders by State, 1982
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mortality rate and the number of deaths for each age and
sex group, one can derive the population of wealthholders
by multiplying the inverse of the mortality rate by the
number of deaths in each group [8].

Vital to the estimates of personal wealth
I
is the use of a

mortality rate appropriate to the top wealthholder popula-
tion. This is essential to the estimates because there is
much evidence that the wealthy have mortality rates lower
than those of the population as a whole. In other words,
social class also is a determinant in the "selecticin of the
sample" [17]. Therefore, an adjustment to the general
mortality rates is necessary.

The mortality rates assumed to ~pproxirnate.those of the
Wealthy are based'. on the mortality e'xperie*n.c'e of. the
Metropolitan Life Insurance Company's preferred-risk p6li-
cyholders [18]. Multipliers are then derived from the ad-
justed mortality rates for each decedent according to age
and sex. These multipliers, applied to sample& estate'tax~
return data, produce wealth estimates for the living popu-
lation.

The multipliers used4o develop the preliminary estimates
for 1982 were based on Metropolitan -Life mortality experi-
ence for a 4-year'period. As part of the effort to improve the
accuracy of these estimates, the Internal Revenue Service
has developed new mortality differentials and'.multipliers
based on data for a series of years between 1960 and
1982

'
'Thu§,,the effect of the sampling variance of death has

been reduced.

As mentioned "earlier, the updated estimates of personal
wealth in 1982 are based 'on a sample"of estate tax returns,
filed'betweeh 1982 and 1984 for individuals dying in 1982'.
This approach, which is a departure from the year-of-filing
appro-ach-u-sed-fbr the 1:~relirninary 1,982 estimates -arid for-
the estimates for~earlier studies','

.
is; clesi'dried"primiarily to

reduce,the effects.of inflation. The'pTelimina'ry' estimates`of
personal wealth for 1982 were based on 'estate tax returns
filed during 1983. Although the returns filed that year were
primarily for decedents who died in the preceding year,
they also reflected deaths that occurred in 1983 as well as.
deaths that occurred in 1981 and several earlier years.
Therefore,- the estimates for the 1 year were achieved by
using values based on several.

In addition to reducing the effect of inflation,
'
the u

'
se of a

year-of-cleath file has improved the estimates by reducing
the sampling error.

The strehgth of the estate multiplier technique, in part,
lies in the large sample size. The sample of 19,000 returns
selected in 1983, on which the.preliminary estimates of
wealth fo~ r,1 08~'were based, Was considerably larger than
the 'samples se'lected for other studies for comparable

levels. of wealth [19, 20]. Yet, despite the large overall
sam'ple size, the limited number of returns filed each yearI
for young (under 45 years of age) and very Wealthy (gross.
assets of $5 million or more) decedents can make results for

.these categories subject to considerable sampling error.

The achieved selection probabilities of "death's sample"
of these relatively young and very wealthy decedents in a..
given year can distort esti

-
mates of the'wealth of the living.

Death samples athigh and low. rates which tend to average
out over a period of years, but*which, can result in large
short-term fluctuations, i.e., for a given'year. When death
"selects" a

.
smaller sample, i.e., fewer deaths for, a limited

population during a sample year, wealth .0stimates will be.,
lower than the truepopulation values. Similairly, too large a
sample produces estimates that overstate the wealth of the
pbpulation.

The updated estimates of wealth'for 1982 have
'
incorpo-

rated two modifications. from recent7Year. estimates d,e-
signed't6 reduce the variability of death's ar~nbal sample
selection. First, the sample of estate tax returns was recle-
signed so that i.t was stratified by age as well as by size of.
gross estate. Whereas all returns of the very wealthy (those
with gross estates of $5 million or more) were selected for
past studies, before the 1982 study the returns of the
relatively young were selected at rates dictated, by.the size
of gross estate: Thus, the high sampling variance already
present because of the limited number of returns for
relatively yoUng decedents was further increased by sam-
pling'those returns for less wealthy decedents at rates less
than 1,00 percent. Starting with 1982, all estate tax returns,
regardless of the size. of gross estate, were selected for
decb.den.ts.under 45 years of age.

The sampling variability of the final estimates for wealthy
and relatively younig--inclividuals is *reduced- further by
basing the estimates. on returns filled for the specific year of
death (1982) du,ring'a 3-yearperiod. Thus, this.technique
produces more accurate estimates of the type and amount
of Wealth of the Young and very Wealthy.

SUMMARY

For 1982, approximately 4.5 million people- 2.8 percent
of the adult population of the United States-held gross
assets of $325,000 or more. The net worth of these
individuals exceeded $2.7 trillion and accounted for almost
30'percent of the personal wealth in this country.

The top wealthholder in 1982 was typically a man under
50 years of age from California. Just over 60 perce.nt of his
wealth.was held.as real estate and corporate stock, with
corporate stock becoming more prominent as wealth in-
creased..,.
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Wealthy women, although still the minority of top wealth-
holders, nevertheless increased their representation from
less than 33 percent in 1976 to just over 38 percent in 1982.
Of the total, approximately 38 percent were under 50 years
of age, and over 36 percent were between 50 and 64 years
of age.

DATA SOURCES AND LIMITATIONS

Although estimates of wealth are provided for all individ-
uals with gross assets of $325,000 or more, the composi-
tion of assets was examined only for wealthholders with
gross assets exceeding $500,000. This limitation is the
result of a change in the reporting requirements for the
estate tax returns on which the estimates are based.
Detailed asset information is not required to be filed on the
returns of persons who died after December 31, 1981 with
a gross estate (gross assets) of $500,000 or less. Neverthe-
less, 72 percent of the assets of the wealthholders derived
from this group were reported on the returns. Because the
decision to provide asset detail on the return may be a
reflection of the asset composition of the estate, the inclu-
sion of estimates of wealth based on this incomplete detail
would have distorted the estimates and introduced a bias
into the estimates.

The treatment of the assets included on the estate tax
return as "lifetime transfers" was modified to provide more
accurate data on the composition of the assets of top
wealthholders. In the past, all assets reported as lifetime
transfers were included in the statistics as "other assets".
The redefinition of lifetime transfers under the Economic
Recovery Tax Act (ERTA) of 1981 made it more appropriate
to allocate lifetime transfers to the specific type of asset [21 ].
Figure E shows the effect of this change on the data for
1982.

Figure E.-Treatment of Lifetime Transfers Made by All Top
Wealthholders With Gross Assets Exceeding $500,000, by
Type of Asset, 1982

Type of swat

Lifetime transfers

Total .....................................................
Real estate ....... ......................................
Corporate stock ......................................
Cash .......................................................
Noncorporate business assets ................
Bonds .....................................................
Notes and mortgages .............................
Life insurance .........................................
Other assets ............................................

Sample Selection Criteria

Allocated to specific
asset type

100.0%
32.5
29.9
8.4
7.8
7.0
4.7
1.2
8.5

Included in "Other
assets"

100.0%
30.7
26.4

7.8
7.4
5.9
4.4
1.2

16.2

The 1982 estimates of personal wealth are based on data
from a sample of estate tax returns, Form 706, processed
by the Internal Revenue Service between 1982 and 1984.
The sample was stratified according to the year of death

and age of the decedent, along with the size of the gross
estate. The returns were selected during the 3-year period
at annual rates that ranged from 10 percent-for decedents
age 70 and older with gross estate under $1 million-to 100
percent-for decedents under age 45 or with gross estate
of $1 million and above-with weights appropriate to each
year maintained.

Of the returns filed during the 1982-1984 period, only
those filed for individuals dying in 1982 were selected, with
two exceptions. All returns for the very wealthy (those with
gross estates of $5 million or more) and individuals under
45 years of age were selected, regardless of the year of
death. The estate multipliers for those returns were adjusted
accordingly. Other returns filed during this period for indi-
viduals who died in years other than 1982 were not used for
these estimates.

Limitations

Because the data in this article are estimated on the basis
of a sample of estate tax returns filed with the Internal
Revenue Service, they are subject to sampling as well as
nonsampling error. For proper use of the statistical data, the
magnitude of the potential sampling error must be known.

Figure F presents preliminary estimates of the coefficients
of variation (CV's) for frequency estimates. The approximate
CV's shown here are intended only as a general indication
of the reliability of the data. For a number other than that
shown, the corresponding CV's can be estimated by
interpolation. The reliability of estimates based on samples
and the use of coefficients of variation for evaluating the
precision of sample estimates are discussed in the Appen-
dix.

Figure F.-Approximate Coefficients 'of Variation for
Frequency Estimates, 1982

Number of
wealthholders

.02 ...............................................................................................
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Table. 1A.-7All Top.Wealthholders With Gross Assets of $325,000 or More, by Size of Net Worth
[All figures are estimates based on estate tax return samples-numbers of top wealthholders are in thousands, money amounts are in millions of dollars)

SL-e of rot worth
Number of
to wealth, Tatal

Debts and mortgages
Notp

holders
assets

Number Amount
worth

(2) (3) (4) (5)

Total ..... ...................................................................... 4,478:8 3,218.225 3,976.5 504,714 7132 510
,

Under $ 00,0001 .............................................................. 341.7 93,796 332.2 107,990
, ,
-14,193

$100,000 under $250,000 ................................................. 649.0 200,942 620.4 B4,079 116,863
$250,000 under $500,000 ................................................. 2,032.3 868,468 1.744.4 118,996 749,472
$500.000.under $1,000,000 ............................... 980.3 734,872 843.7 .73,659 661,212
$1,000,000 under $5,000,000 ........................................... 437.3 874.391 399.1 87,402 786,989
$5,000,000 or more .................................................. 1 38.2

1
445,755 1 36.6 32,588 413,167 -

' Includes top wealthholders with negative net worth.
NOTE: Detail may not add to totals because of rounding.

Table 1B.---All Top Wealthhold0s With Gross Assets Greater Than $500,000, by'Size of Net Worth
[All figures are estimates based on estate tax return samples-number of top weathholders are in thousands, money amounts are in millions of dollars)

Size of net worth
Number of
too weatth-

Total
Debts and mortgages

Nei
holders assens

Number Amount
worth

(2) (3) (4) (5)

Total ............................ %................................................. 2,233.1 2,464,225 2,033.2 399,206 2,065 019
Under $250,000 . .............................................................. 282.6 130,729 278.0 121,511

,
9,219

$250,000 under $500,000 ................................................. 494.7 278,478 475.8 84,045 194433
$500,000 under $1,000,000............................. ................ 980.3 734.872 843.7 73,659 661:212
$1,000,000 under $5,000,000 ........................ .................. 437.3 874,391 399.1 87,402 786,989
$5.600,000 or more ................................. ......................... 38.2 445,755 36.6 32.588 413,167

Typos of assets

Cash Corporate stock Bonds
Sbe of net worth,

Number. Amount Number Amount
Total Corporate and foreign

Number Amount Number Amount

(6) (7) (8) (10) (12) (13)

Total ................................................. 2,178.0 205,960 1,842.9 737,964 980.7 173,635 407.7 1 7 264
Under $250,00o

I ..................................
269.5 6,655 196.7 13,155 50.6 1,252 16.2

,1
487

$250,000 under $500,000 ..................... 478.0. 21,392 387.4 44,114 143.7 5,688 56.1 1,262
$500,000 under $1,000,000 .................. 960.9 92,597 820.0 173,044 499.8 48,444 221.1 6,626
$1,000,000 under $5,000,000 ...............

.
431.7 64,936 401.5 298,522, 259.4 75,739 102.2 "5.746

$5,000,DDO or more ..................... ......... 37.9 20.380 37.3 209,129 27.1 42.512 12.0 3,143

Types of assets--Continued

Bonds--Continued
Ule Insurance

Sbe of net worth G<nremnnant
equity

Federal savings Other Federal State and ftal
'Number Amount

Number Amount Number Amount Number. Amount

(14) (15) (16) (17) (18) (19) (20) (21)

Total................................................. 244.4 6,609 324.5 55,871 559.9 93,891 1,622.4 '30 610
Under $250,000 . .................. - .............. 21.0 31 8.2 157 14.8 576 269.9

,
6,467

$250,000 under $500,000 ..................... 44.6 360 36.2 1.546 61.8 2,520 422.2 .8,019
$500,000 under $1,000,000 .................. 125.4 3,377 175.8 16.834 278.6 21,606 624.2 8,247
$1,000,000 under $5,000,000 ................. . 50.9 2,177 92.5 24,532 183.8 43,2114 282.0 6,777

.. .........................$5,000,000 or more .... 2.6 664 11.8 12,801 20.9 25,904 24.0 1,100

Types of assets-Continued

Size of not worth Notes and mortgages Real estate Noncorporate business assets Other assets,

Number Amount Number Amount Number Amount Number Amonint

(22) (23) (24) (25) (26) (27) '(28) (29)

Total .................................... 975.9 116,005 2,074.3 800,391 971.8 191,128 2,139.0 208.533
Under $250,000 . .................................. 82.0 6,357 264.7 67,621 127.8 17.449 270.8 11.774
$250,000 under $500,000 ..................... 197.9 14.475 476.0 137,430 221.8 22,792 476.5 24,569
$500,000 under $1,000,000 .................. 432.4 39.662 893.4 270,544 373.2 41.371 932.0 60,964
$1,000.000 under $5,000,000 ............... 238.0 39,411 403.9 252,025 221.3 67.958 421.8 69,023
$5,000,000 or more ............................... 25.7 16,101 36.4 72,772 27.7 41,559 37.8 42,203

' Includes top wealthholders with negative net worth.
NCFrE: Detail may not add to totals because of rounding.
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Table 2A.-All Men: Top Wealthholders With Gross Assets of $325,000 or More, by Size of Net Worth
[All figures are estimates based on estate tax return samples-numbers of top wealthholders are in thousands, money amounts are in millions of dollars]

Size of net worth
Number ofto

wealth
Total

Debts and mortgages
Notp

holders assets
Number Amount

mrth

(1) (2) (3) (4)

Total .. .................................. ............................. 2,763.4 1,915,893 2,478.6 380,392 1 535 501,
Under $ 00,000 1 .............................................................. 304.7 84,376 296.1 95,421

, ,
-11,046

$100,000 under $250.000................................................. 527.9 158,789 500.2 64,461 94,329
$250,000 under $500,000 ................................................. 1,136.1 494,675 974.7 79,694 414,981
$500,000 under $1,000,000 .............................................. 529.8 412,968 462.8 53,546 359,422
$1,000,000 under $5,000.000. .......................................... 243.5 503,067 224.5 62,056 441,010
$5,000,000 or more ...........................................................

1
21.4 262,019 1 20.3

1
25,214 236,804

1 Includes top wealthholders with negative net worth.
NOTE: Detail may not add to totals because of rounding.

Table 2B.-All Men: Top Wealthholders With Gross Assets Greater Than $500,000, by Size of Net Worth
(All figures are estimates based on estate tax return samples-numbers of top weathholders are in thousands, money amounts are in millions of dollars]

Size of not mrth
Number oftop

~ealth- Total
Debts and mortgages

Net
holders assets

Number Amount
mrth

(1) (2) (3) (4) (5)

Total ................................................. .......................... 1,408.7 1,495,612 1,299.0 307,794 1 187 818
Under $250,000 . .............................................................. 248.5 114,829 243.8 105,463

, ,
9,366

$250,000 under $500,000 ..........
' - . ..... .. -

365.5 202,730 347.5 61,515 141,215
$500,000 under $1,000,000 ........... '' .................... I ............ 529.8 412,968 462.8 53,546 359,422
$1,000,000 under $5,000,000 ........................................... 243.5 503,067 224.5 62,056 441,010
$5,000,000 or more ...........................................................

. 21.4 262,019 20.3 25,214 236,804

Types of assets

Size of net mnh
Cash Corporate stock Bonds

Number Amount Number Amount
Total Corporate and foreign

Number Amount Number Amount

(6) (7) (8) (9) (10) (11) (12) (13)

Total ........................................... 1,371.4 110,648 1,167.1 444,251 543.8 82,332 215.7 7 654
Under $250,0001 ....................... 238.1 5322 172.7 11,665 45.0 957

,

$250,000 under $500,000 .......... 352.6 15:070 298.2 36,111 104.9 3,723 "51 6
'

"1,20
$500,000 under $1,000,000

* ..........
518.3 45

,
777 447.4 99,502 244.3 20,977 105 6 2,698

$1,000.000 under $5,000,000 ....
.. ...

241.3 34149 227.7 179,011 135.5 33,871 52.7 2,638
$5,000,000 or more ...............................

. 21 .1 10:330 21.0 117,962 14.0 22,804 5.7 1 1,111

Types of assets-Continued

Bonds-Continued
Ufe insure ce

Size of net mrth Government
equity

Federal savings Other Federal State and local
Number Amount

Number Amount Number Amount Number Amount

(14) (15) (16) (17) (18) (19) (20) (21)

Total ................................................. 148.1 3,266 145.4 22,842 298.4 48,570 1 23&5 42627
Under $250,OGO 1 ..................................

*

, ,

$250,000 under $500,000 ..................... - -2;; -2;3
..1,04

'58 ; -2,142
241.6
343.2

6,078
7,201

$500,000 under $1,000,000 .................. 66.1 1,465 71.3 6,720 133.2 10,094 432.4 7,324
$1,000,000 under $5,000,000 .......... 27.4 965 38.8 7,793 95.6 22,475 201.3 5.850
$5,000,000 or more ...............................

. 1.7 553 5.9 7,282 11.0 13,858 18.0 1 974

Types of assets-Continued

Size of net orth Notes and mortgages Real estate Nonwrporate business assets Other assets

Number Amount Number Amount Number Amount Number Amount

(22) (23) (24) (25) (26) (27) (28) (29)

Total ................................................. 636.1 75,687 1,325.2 488,642 697.2 138,021 1 353.8 128 605
Under $250,0001 ........................ ...... ... 73.3 5,578 234.3 58,923 114.1 15,949

,
238.9

,
10,356

$250,000 under $500,000 ..................... 146.1 9,997 352.5 91,990 182.3 19,540 355.1 19,098
$500,000 under $1,000,000 .................. 260.4 24,175 491.5 149,722 243.6 30,060 504.1 35,432
$1,000,000 under $5,000,000 ............... 141.5 24,765 226.4 142,153 141.1 44,030 234.6 39,239
$5,000,000 or more ............................... 14.8 11,173 20.5 45,854 16.3 28,441 21.1 1 24,481

* Data combined to avoid disclosure of information for specific estate tax returns.
Includes top wealthholdets with negative net worth.

NOTE: Detail may not add to totals because of rounding.
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Table 3A.-All Women: Top Wealthholders With Gross Assets of $325,000 or More, by Size of Net Worth
(All figures are estimates based on estate tax return samples-numbers of top wealthholde rs are in thousands, money amounts are in millions of dollars)

Si f t th

Number cr!
lth

Total
Debts and mortgages

Not
ze o ne wor top wea , assets worthholders Number Amount

(2) (3) (4) (5)

Total ..... ...................................................................... 1,715.3 1,302,332 1.497.9 124,322 1.178,010
Under $100,0001 .............................................................. 37.0 9,421 36.2 12,568 -3,147
$100,000 under $250,000................................................. 121.0 42,153 120.2 19,619 22,535
$250,000 under $500,000................................................. 896.2 373.793 769.8 39,302 334,491
$500,000 under $1,000,000.............................................. 450.5 321,904 380.9 20,114 301,790
$1,000,000 under $5,000.000 ........................................... 193.8 371,325 174.6 25,346 345,979
$5,000,000 or more ........................................................... 16.8 183,736 16.3 7,374 176,362

' Includes top wealthholders with negative net worth.
NOTE Detail may not add to totals because of rounding.

Table 3B.-All Women: Top Wealthholders With Gross Assets Greater Than $5~00,000, by Size of Net Worth
[All figures are estimates based on estate tax return samples-numbers of top wealthholders are in thousands, money amounts are in millions of dollars)

Si f t th
Number of
t lth Total

Debts and mortgages
Notze o ne wor op wea -

assets worth
holders Number' Amount

(1) (2) (3) (4) P

Total
.......... ....... ............

824.5 968,614 734.2 91,413- 877.201
Under $250,000 .............................................................. 34.2 .15,901 34.2 16,048 -148
$250,000 under $500,000................................................. 129.2 75,748 128.3 22,531 53,217
$500.000 under $1,000,000 .............................................. 450.5 321,904 380.9 20,114 301,790
$1,000,000 under $5,000,000 ........................................... 193.8 371,325 174.6 25,346 345.979
$5,000,000 or more ........................................................... 16.8 183.736

1 16.3 1 7,374 176,362

Types of assets

Cash Corporate stock Bonds
Si f t thze o ne wor

N b A t N b A
Total Corporate and foreign

um er moun um er mount
Number Amount Number. Amount

.(6) (7) (8) (9), (10) if 1) (12) (13)

Total ................................................. 806.6 95,312 675.8 293,713 436.9 91,303 192.0 9,610
Under $250,0001 .................................. 31.4 1,333 24.0 1,490 * 5.6 *295
$250,000 under $500,000 ..................... 125.5 6,322 89.2 8,004 38.8 1,965 20.7 -542
$500,000 under $1,000,000 .................. 442.6 46,820 372.6 73,542 255.5 27,467 115.5
$1,000,000 under $5.000,000 ............... 190.4 30,787 173.8 119.510 123.9 41,868 49.6 3,108
$5,000,000 or more ........................... 16.8 10,050 16.2 91,166 13.1 19:708 6.3 2,032

Types of assets-Continued

Bonds-Continued
Ufa insurance

equity
Size of net worth -Gommment

-

Federal savings Other Federal State and local
Number Amount

Number Amount Number Amount Number Amount

(14) (15) (16) (17) (18) (19) (20) (21)

Total ................................................. 96.2 3.343 17 .1
?

33,029 261.5 45,321 385.8 3,184
Under $250,0001 ..................................

. . .
28.3 388

$250,000 under $500,000 ..................... 2.5
..1

07 15.1 18.1 '954 79.0 818
$500,000 under $1,000,000 .................. 59.4 1,912 104.5 10,114 145.4 11,512 191.8 924
$1,000,000 under $5,000,000 : 23.5 1,2 12 53.7 16,739 88.1 20,809 80.8 927
$5,000,000 or more .............................. 0.9

1
1 1 5.9 5,519 9.9 12,046 6.0 126

Types of assets-Cordinued

Size of not worth Notes and mortgages Real estate Noncorporals business assets Other assets

Number Amount Number Amount Number Amount Number Amount

(22) (23) (24) (25) (26) (27) (28) (29)

Total ............................................... 339.8 40,317 749.2 311,750 274.5 53,107 785.2 79,928
Under $250,0001 .................................. 8.7 777 30.4 8,698 13.7 1,500 32.0 1,418

$250,000 under $500,000 ..................... 51.8 4,478 123.5 45,440 39.6 3,251 121.4 5,470
$500,000 under $1,000,000 .................. 171.9 15,487 401.9 120,822 129,6 11,311 428.0 25,532
$1,000,000 under $5,000,000 ............... 96.5 14,646 177.4 109,873 80.2 23.928 187.1 29,785
$5,000,000 or more ............................... 10.9 4,928 15.9 26.917 11.4 13.117 16.8 17,722

Estimate should be used with caution because of the small number of sample estate tax returns on which it is based.
.. Data combined to avoid disclosure of information for specific estate tax returns.

Includes top wealthholders with negative net worth.
NCFrE: Detail may not add to totals because of rounding.
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Table 4A.-Top Wealthholders Under 50 Years of Age With Gross Assets of $325,000 or More, by Size of Net Worth

[All figures are estimates based on estate tax ieturn samples-numbers of top wealthholders are in thousands, money amounts are in millions of dollars]

Number of
Total

Debts and mortgages
Not

Size of net worth top wealth,
assets worth

holders Number Amount

(2) (3) (4) (5)

Total .................................. q ......................................... 1,702.4 1,040,871 1,590.4 290,518 750,353

Under $100,000 1 .......................................... _................... 313.7 78,846 304.6 85,970 -7,125

$100,000 under $250,000 : ......................................... 438.4 133,968 423.1 58,043 75,925

$250,000 under $500,000 ................................................. 599.7 275,637 546.0 63,445 212,192

$500,000 under $1,000,000 .............................................. 232.5 189,086 205.1 32,880 156,206

$1,000,000 under $5,000,000.............. . ........................... 105.8 234,179 99.5 39,387 194.792

$5,000,000 or more ........................................................... 12.3 129,155 12.1
1

10,792
1

118,362

' Includes top wealthholders with negative net worth.
NOTE: Detail may not add to totals because of rounding.

Table 4B.-Top Wealthholders Under 50 Years of Age With Gross Assets Greater Than $500,000, by Size of Net Worth

(All figures are estimates based on estate tax return samples-numbers of top weathholders are in thousands, money amounts are in millions of dollars]

Number of Total
Debts and mortgages

Net
Size of not worth

to
p wealth-

assets worth
holders Number Amount

(1) (2) (3) (4) (5)

Total ............................................................................ 833.7 798,190 790.0 225,555 572,635

Uncle $250,000 . .................................................. ........... 232.2 101,248 228.4 92,147 9,102

$250,000 under $500,000 ................................................. 250.7 144,521 244.9 50,349 94,172

$500,000 under $1,000,000 .............................................. 232.5 189,086 205.1 32,880 156,206

$1,000,000 under $5,000,000 ....................... : ................... 105.8 234,179 99.5 39,387 194,792

$5.000,000 or more................... I .......... I............................ 12.3 129,155 12.1 10,792 118,362

Types of assets

Cash Corporate stock Bonds

Size of net worth
Total Corp~rate and foreign

Number Amount Number Amount
Number Arnount Number Amount

(6) (7) (9) (10) It 1) (12) (13)

Total ................................................. 806.1 48492 639.2 223877 231.8 36,970 87.6 3.671

Under $250,000 . .................................. 222.0 5:414 158.4 10:562 40.5 673 12.8 391

$250,000 under $500,000 ..................... 241.2 8,862 192.4 23,616 51.6 1,833 20.8 523

$500,000 under $1,000,000 .................. 226.8 17,434 181.5 43,641 85.4 8,603 37.1 1,335

$1,000,000 under $5,000,000 ............... 103.9 11,477 95.0 82,451 46.2 17,392 13.2 604

$5,000,000 or more ............................... 12.1 5,306 12.0 63.607 8.1 8,469 3.6 1,019

Types of assets-Continued

Bonds-Continued
We insure ce

equity
Size of not worth Gove.ment

Federal sa~ings Other Federal Stde and local
N ber Amountum

Number Amount Number Amount Number Amount

(14) (15) (16) (17) (18) (19) (20) (21)

Total ............................................. 62.2 1.249 67.0 15,843 101.0 16,007 683.1 10,568

Under $250,000 . ................. ................ 17.1 13 6.7 93 10.9 177 223.4 4,637

$250,000 under $500,000 ..................... 16.3 59 12.4 239 18.4 1,012 216.2 2,873

$500,000 under $1,000,000 .................. 19.6 516 30.5 3,925 36.7 2,827 160.9 1,472

$1,000,000 under $5,000,000 .............. 8.9 226 13.9 8,739 29.0 7,822 74.6 1,358

$5,000,000 or more ............................... . 0.3 434 3.5 2,846 5.9 4,169 8.1 228

Types of assets-Continued

Size of not worth Notes and mortgages Real estate Noncorponate business assets Other assets

Number Amount Number Amount Number Amount Number Amount

(22) (23) (24) (25) (26) (27) (28) (29)

Total ......................................... ...... 333.1 34,097 771.3 290,063 402.2 77,923 800.8 76,200

Under $250,000 . .................................. 62.8 4,788 216.7 53,105 101.3 12,109 224.0 9,960

$250,000 under $500,000 ..................... 95.1 6,913 242.6 75,592 116.2 12,253 242.2 12,580

$500,000 under $1,000,000 .............. 107.5 8,832 203.0 73,786 111.5 15,610 222.1 19,708

$1,000,000 under $5,000,000 ............... 59.2 9,227 97.2 66,805 63.3 25,105 100.4 20,365

$5,000,000 or more ............................... 1 8.4 4,338 11.9 20,775 10.0 12.845 12.1 13,586

1 Includes top wealthholders.with negative net worth.
NOTE: Detail may not add to totals because of rounding.
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Table 5A.-Top Wealthholders; 50 to.64 Years of Age With Gross,Assets. of $325,000 or More, by Size.o.f Net Worth
-(Allfigures -are estimates based on estate tax return samples-numbers of top wealthholders are in thousands, money amounts are in millions of dollars)

Number of Debts and mortgages
Size of not worth top wealth. - Total Net

holders assets
Number Amount

worth

(1) , (2) (3) (4) (5)

Total ......... ....................................

Under $

1

00 0001 .... ...................
1,631.3 1,217,460 1,431.4 166,300 1,051,160

, ................................

....$100,000 under $250,000 ...................

* * .......... .

27.3
200.5

14,291
62 253

26.8
187 2

21,008
23 337

-6,718
38

$250,000 under $500,000 ....................
- - -

826.1
,

347,291
.

711.3
,

44 964
,916

302 3~6
$500,000 under $1,000,000 ......................

** ... ...... .....
384.9 292,162 331.3

,
31,172

,
260 990

nder $5,000,000

$1'000'000 u ......... ... :........ .... .....
179.3 353,658 162 3*

'
33,979

. ~
3 1g 682$5 000,000 or more ........................................................... 13.3 147,807 12 .6 11,844

,
135.963

Includes top wealthholders with negative net worth.
NOTE: Detail may not add to totals because of rounding.

Table 5121.-~-'Tbp WLialthholders 50 to'64 Years of Age, With Gross Assets Greater Than. $500,000, by Size of Net Worth
jAll figures are estimates.based on estate tax return samples-numbers of top weathholders are in thousands, money amounts are in millions of-d6liars) -

Number of Debts and mortgages
Size of net worth top wealth- Total

Net
holders assets

Number Amouht
worth

(2) (3) (4) (5)

Total .........

.... . .... ..... . ... .....Under $250 000 1
828.8 932,461 745.3 133,696 796,,765

, _ ............................................................ 47.9 27,351 47.1 27,264 87
$250,000 under $500,000 ................................................. 203.4 111,483 192.0 29,440 04382
$500,000 under $1,000,000 ...................................... 384,9 292,162 331.3 31,172

,
260 996

$1,000,000 under $5,000,000..........
.

179.3 353,658 1623 3 9753
,

319 682
$5,000,000 or more~ .................. 13.3 147,807 12:6' -

_ ,
11,844

, ,
135,963

Types of assets

.Cash, Corporate stock Bonds
Size of net worth

Total Corporate and foreign
Number Amount Number Amount

Number Amount N6mber 'Amount'

(6) (7) (8) (9) (10) (12) (13)

Total ..........
Under $250 000

808.0 70,537 704.3 269,650 370.1 45,973 147.0 5,578
, . . . . . . ........ ............. . . . . . . . 45.4 1,107 361 2,435 10.0 564 3.4 89

$250,000 under $5 00 000 ........ :............ 196.8, 8,994 161.0 16,754 73.3 2,646 27.6 528
$500,000 under $1,000,000 .................. 375.6 30,685 329.1 65,595 180.5 13,021 74.9 '2 064
$1,000,000 under $5,000,000 ............... 176.9 23,724 164.5 116,079 97.8 19 ?06 i 37.4

,
2 033

$5,000,000 or more ................. 13.2 6,027 13.1 68,786- 8.5 10:535 3.~
,
864*'

Types of assets-Continued

Bonds-Continued -
Ufe insurance

Size of net worth Government
equity

Federal savings Other Federal State and local

Number . Amount Number Amount Number Amount.
Number ATount

(14) (15) (16) (17) (18) (19) (20) (21)

Total .................................................

Under $250 0001
87.4 1,549 102.3 11,697 219.3 27,149 639.2 i4,26

, ...................... : ...........

.
3.7 15 4.0 399 44.7 1 775

$250,000 under $500,000 ............... ...... 22.7 160 17.9 916 34.5 1,042 179.1
,

-4 533~-
$500,000.under $1,000,000 .................. 43.3 722 50.6 3,216 105.1 7,020 277.0

,
4 165

$1,000,000 under $5,000,000 ............... 16.8 570 29.2 4,568 69.5 12,035 129.3
,

3315
$5,000,000 or more .............................. 1.0. 82 3.1 -2,936 6.2 6,653 9.1 '474~

Types of assets-Continued

Size of net worth Notes and mortgages Real estate Noncorporater business assets Other assets

Number Amount Number Amount Number Amount Number Amount

(22) (23) (24) (25) (27) (28) (29)

Total

.... . .. ...... ............
....

Under $250 000 1
385.4 46,310 798.0 323,751 396.5 79,609 797.4 82,349

, .................................. 17.8 1,440 45.6 13,163 24.9 5,158 44.8 1 708
$250,060 under $500,000 ..................... 83.8 6,021 196.6 52,313 93.5 9,441 196.1

,
10 781

$500.000 under $1,000,000 .................. 175.3. 17,183 371.3 116,630 166.0 19.150 369.3
,

25 712
$1,000,000 under $5,000,000 ............... 99.3 16,252 171.5 114,258 101.6 29.633 174.1

,
31 190

$5,000,GOO or more ............................... 9.2 5,414 12.9 27,387 10.5 f 6,22~ 1~1.2
. ,

~ 2,657.

Estimate should be used with caution because of the small number of sample estate tax returns on which it is based.
Includes top wealthholders with negative net worth.

NOTE: Detail may not add to totals because of rounding.
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Table 6A.-All Top Wealthholders 65 Years of Age or Older With Gross Assets Greater Than $325,000, by Size of Net Worth
[All figures are estimates based on estate tax return samples-numbers of top wealthholders are in thousands, money amounts are in millions of dollars]

Number of
Total

Debts and mortgages
Net

Size of net worth
top

wealth-
assets worth

holders Number Amount

(1) (2) (3) (4) (5)

Total ..... ...................................................................... 1,103.8 935,392 921.3 46,509 888,883
Unde $100,0001 .............................................................. 0.8 660 0.8 1.011 -351
$100,000 under $250,000 ................................................. 9.0 4,231 9.0 2.407 1,824
$250,000 under $500,000 ................................................. 578.1 233,913 464.0 9.941 223,972
$500,000 under $1,000,000 .............................................. 354.2 247,844 301.1 9,490 238,354
$1,000,000 under $5,000,000 ........................................... 149.3 281,381 134.7 13,715 267,666

$5,000,000 or more .................................. ........................ 1 12.6 167,363 11.8
1

9,945
1

157,418

Estimates should be used with caubon because of the small number of sample estate tax returns on which it is based.
includes top wealthholders with negative net worth.

NOTE: Detail may not add to totals because of rounding.

Table 6B.-All Top Wealthholders 65 Years of Age or Older With Gross Assets Greater Than $500,000, by Size of Net Worth
[All figures are estimates based on estate tax return samples-numbers of top wealthholders are in thousands, money amounts are in millions of dollars]

Si f h
Number of

h
Total

Debts and mortgages
Not

ze o not wort top wealt -
assets worthholders Number Amount

(1) (2) (3) (4) (5)

Total ............................................................................ 557.8 720,654 488.1 39,487 681,167
Under $250,000 . .............................................................. 2.4 2,130 2.4 2,100 30

$250,000 under $500,000 ................................................. 39.4 21,936 38.1 4.236 17,700

$500,000 under $1,000,000.............................................. 354.2 247,844 301.1 9,490 238,354

$1,000,000 under $5,000,000........................................... 149.3 281,381 134.7 13,715 267,666
$5,000,000 or more ........................................................... 12.6 167,363 11.8 9,945 157,418

Types of assets

Cash Corporate stock Bonds
Si f hze o not wort

Total Corporate and foreign
N ANumber Amount umber mount

Number Amount Number Amount

(6) (7) (8) (9) (10) it 1) (12) (13)

Total ................................................. 551.2 84,834 489.8 241,173 372.9 89,073 17 .9
?

7,739
Under $250,000 . .................................. 2.1 135 1.7 158

.

$250,000 under $500,000 ..................... 38.8 3,401 32.9 3.597 18.8 1,198 -7.8
$500,000 under $1,000.000 ........... 349.7 43,262 303.6 62,687 229.9 26,388 107.4 3,208
$1,000,000 under $5,000,000 ............... 148.1 29,002 139.5 98,765 113.6 38,256 51.1 3,062
$5,000,000 or more ............................... 12.5 9,033 12.1 75,966 10.4 23,217 4.5 1,250

Types of assets-Continued

Bonds-Conlinued
Ufa insuran

equity
Size of not worth Gmemment

Federal savings Other Federal State and local
ANumber mount

Number Amount Number Amount Number Amount

(14) (15) (16) (17) (18) (19) (20) (21)

Total................................................. 92.7 3,682 152.9 27,927 235.7 49,725 294.1 5,705
Under $250,000 . .................................. 1.8 54
$250,000 under $500,000 ..................... -5.7 -6.0 -8.9 -4W 25.9 594
$500,000 under $1,000,000 .................. 61.4 2.122 93.1 9,542 134.5 11,516 182.5 2,569
$1,000,000 under $5,000,000 ............... 24.2 1.269 48.6 10,975 83.7 22,950 77.1 2,090
$5,000,000 or more ............................... 1.3 147 5.2 7,020 8.7 14,800 6.8 397

Types of assets--Continued

Size of not worth Notes and mortgages Real estate Nonoorporate business assets Other assets

Number Amount Number Amount Number Amount Number Amount

(22) (23) (24) (25) (26) (27) (28) (29)

Total .............. .................................. 252.3 35,024 492.9 182,455 169.1 33,291 529.2 49,099

Under $250,000 . ............. .................... 1.4 129 2.4 1,353 1.6 181 2.1 106

$250,000 under $500,000 ..................... 18.6 1,518 35.5 9,354 12.1 1,098 37.1 1,176

$500,000 under $1,000,000 .................. 146.3 13,347 311.1 77,902 93.1 6.501 333.0 15,187

$1,000,000 under $5,000,000 ............... 78.0 13,682 132.4 69,286 55.1 13,024 144.6 17,276

$5,000,000 or more ..... ......................... 8.0 6,348 11.5 24,560 7.2 12,487 12.4 15,353

Estimate should be used with caution because of the small number of estate tax returns on which it is based.
*Data combined to avoid disclosure of information for specific estate tax returns.
Includes top wealthholders with negative net worth.

NOTE: Detail may not add to totals because of rounding.
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Table 7A.-All Top Wealthholders With Gross Assets of $325,000 or More, by State of Residence
[All figures are estimates based on estate tax return sampies-numbers of top wealthholders are in thousands, money amounts are in millions of dollars)

Debts and mortga Men ftmen Millionaires as defined by:

state of maklence
Number of
top waaltr~

Total
ass t

Not
Not worth

holders e s
Number Amount

worth
Number N t -crib N b r N ho um e ei wort

Number Arnount

(2) (3) (4) (5) M (a) (9) (10) (11)

United States, total ............... 4.478.8 3,218,225 3,976.5 504.714 2,713,510 2,763.4 1,535,501 1,715.3 1,178,010 475.5 1,200,157
Alabama .................................. 44.8 31,813 41.4 4,000 27,813 32.0 18,338 12.7 9,475 7.2 14,402
Alaska ..................................... 18.0 11,121 17.3 2.571 8.550 13.7 6,266 4.3 2,284 1.8 3,448
Arizona .................................... 67.3 53.998 59.9 6,022 47,976 37.8 19.637 29.5 28,338 7.0 24,058
Arkansas ................................. 31.8 24.715 27.6 4,752 19.963 21.6 10,835 10.2 9,128 4.7 9,301
California ................................. 689.4 598,487 607.7 98,479 500,009 341.6 221,115 347.8 278,893 95.2 257,506

Colorado ................................. 83.3 70.049 73.4 16.015 54.033 49.7 34,215 33.6 19,819 8.2 26,382
Connecticut............................. 75.1 54,720 68.0 4,535 50,185 44.1 23.955 31.0 26,231 9.7 24,362
Delaware ................................. 13.7 11.8 1,347 6,875 7.6 4,145 6.1 2.729 0.8 2,234
Florida ..................................... 288.1 229,310 246.9 35,141 194,170 169.8 114,157 118.3 80.013 41.8 97,606
Georgia ................................... 86.3 57,153 75.6 9,421 47,731 62.4 31,697 23.9 16,034 7.9 20,432
Hawaii ..................................... 20.3 14,767 18.4 3,523 11,244 13.1 7,309 7.2 - 3,935 1.4 4,813
Idaho ....................................... 18.5 11,380 16.1 3,443 7,937 9.6 3,354 8.9 4,584 1.0 2,074
Illinois ..................................... 230.7 154,487 209.4 27,745 126.743 150.5 81,571 80.2 45,172 20.8 47,403
Indiana ................................... 80.3 48,387 64.8 8,009 40,378 49.5 25,780 30.8 14,598 7.6 14,702
Iowa ....................................... 105.6 58.303 92.3 12,658 45.645 73.9 30,125 31.7 15,520 4.7 10,528
Kansas ................................... 69.5 44,070 58.7 6,121 37,949 46.9 26.256 22.6 11,693 4.2 12,700
Kentucky ................................ 49.6 31,524 45.2. 5.275 26,249 34.7 16,577 14.9 9,673 5.0 11,200
Louisiana ................................ 70.6 50,846 66.1 9,538 41,308 38.4 21,302 20,006 7.6 18,201
Maine ..................................... 14.7 10,550 13.2 2,458 8,092 9.7 4,929 5.0 3,163 1.2 2,999
Maryland (includes District of

Columbia) ........................... 88.9 65,458 76.1 7,735 57,723 62.3 36.741 26.6 20,982 9.8 28.489
Massachusetts ....................... 102.3 61,078 99.0 6,334 54,744 61.2 30,527 41.1 24,217 8.8 20,739
Michigan ................................ 111.8 68,734 98.9 8,913 59,822 76.5 38,342 35.4 21,479 9.8 22,199
Minnesota .............................. 90.6 56A43 78.5 12,055 44,588 74.7 34,156 15.9 10.433 6.4 15,418
Mississippi ............................. 33.9 18.320 30.3 3.793 14,526 25.0 10,326 8.9 4,200 1.6 3,107
Missouri ................................. 77.0 55.610 62.3 .7,206 48,404 55.2 31.313 21.8 17,091 8.1 19,855

Montana .................................. 25.5 16,539 22.2 4,WO 11,939 16.7 7,714 8.8 4,226 1.9 4,385
Nebraska ............................... 57.0 36,002 48.3 7,550 28,452 39.6 17,864 17.4 10,688 4.1 8,016
Nevada .................................. 27.7 26,249 25.9 4,198 22,051 10.4 6,835 17.3 15.215 4.4 13,483
New Hampshire ..................... 13.6 9,387 13.0 1,677 7,710 9.9 5,610 3.7 2,100 1.3 3,547
New Jersey ............................ 141.7 89,787 128.0 11,902 77,885 97.3 49.331 44.4 28.554 11.6 29,223

New Mexico ........................... 14.6 11,530 13.0 3,168 8,362 9.2 4,736 5.4 3,626 1.6 3.6W
New York ................................ 326.5 245.727 280.1 24.810 220,917 200.2 124,809 126.3 96,108 38.1 109,525
North Carolina ....................... 71.2 43,059 67.7 8,799 34.260 52.7 22,604 18.5 11,656 5.0 10,680
North.Dakota ......................... 29.5 18,942 24.3 5,457 13,485 24.5 10,448 5.0 3,037 2.2 3,555
Ohio ....................................... 141.5 86,605 130.0 12.498 .74,106 88.0 43,199 53.5 30.907 13.0 27,143
Oklahoma .............................. 72.8 54,997 59.5 9,121 45,876 48.6 29,341 24.2 16,535 7.5 21,454
Oregon .................................. 51.5 28,866 41.3 3,922 24,943 32.2 14,056 19.3 10.887 -2.6 5,259
Pennsylvania ....................... :.. 144.6 95,247 133.0 13,051 82,196 92.7 45,620 51.9 36,576 13.8 33,475
Rhode Island ......................... 10.9 8,043 9.8 1,184 6,859 8.0 5,214 2.9 1,646. 1.5 2,966
South Carolina ....................... 50.0 29,130 48.3 4,335 24.795 32.9 16,381 17.1 8,414 3.4 9,080
South Dakota ......................... 19.4 10,407 17.7 3,207 7,200 15.6 5,379 3.8 1,821 1.0 1,645
Tennessee .............................. 61.5 38,146 58.8 5,839 32,306 41.9 20,777 19.6 11,530 7.2 13,67~
Texas ...................................... 343.5 266,266 323.0 39,344 226,921 167.1 102.056 176.4 124,866 41.4 110,861
Utah ....................................... 24.0 16,431 21.0 2,782 13.649 13.4 8,723 10.6 4,927 3.4 6.688
Vermont ................................. 10.3 8.844 7.8 710 8,134 6.6 5.858 3.6 2;276 1.4 4,242

Virginia ................................... 89.9 60,632-- 79.9 7,464 63.168 61.8 34,707 28.1 18,462 8.0
- ~
25,067'.

Washington ............................ 75.5 56.157 65.7 8.842 47.315 41.8 29.089 33.8 18,226 7.7 17,931
West Virginia .......................... 10.6 7,449 10.0 1,949 5,499 8.1 4,041 2.5 1,458 0.8 1.320.
Wisconsin ............................... 77.6 45.672 69.2 8,954 36.718 63.7 27,781 13.9 8,937 5.5 11,381
Wyoming ................................ 14.1 10,716 12.1 1,811 8,904 11.1 6,264 3.0 2.641 2.5 4,590
Other Areas. .......................... 11.3- 7,647 8.1 448 7,199 6.8 4,098 4.5 3,101 1.9 3,204

.1 U.S. citizens domiciled abroad. Persons who acquired U.S. citizenship solely by virtue of being a citizen of Puerto Pico or the Virgin Islands are not included.
, NGrE: Detail may not add to totals because of rounding.
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Table 7B.-All Top Wealthholders With Gross Assets Greater Than $500,000, by State of Residence

[All figures are estimates based on estate tax return samples-numbers of top wealthholders are in thousands, money amounts are in millions of dollars)

Number of
T tal

Debts and mortgages
Not

Men ftmen

State of residerice
to

p wealth-
holders

o
assets

Number Amount
worth

Number Net worth Number Net wonh

(2) (3) (4) (5) (6) (7) (8) (9)

United States, total ................... 2,233.1 2,464,225 2,033.2 399.206 2,065,019 1,408.7 1,187,818 824.5 877,201

A abama ......................................... 23.6 25,467 22.1 3,021 22.445 16.4 14,266 7.1 8,180

...........................................Atka 8.8 8,118 8.7 1,788 6,330 6.5 4,707 2.3 *1,623
..

Arizona ............................................ 34.2 42.511 30.8 4,471 38,040 19.5 14,618 14.7 23,422

Arkansas ......................................... 20.8 21,232 17.9 3.828 17,404 14.0 9,322 6.8 8,082

California ......................................... 380.7 487,466 337.6 79,958 407,508 183.6 178,613 197.1 228,895

Colorado .......................................... 44.5 56,727 38.6 13,663 43,064 26.9 28,989 17.6 14,075

Connecticut ...................................... 40.6 43.536 38.9 3,844 39,693 22.6 18,177 18.1 21.516

Delaware .......................................... 4.4 5,181 4.1 1,151 4,030 3.7 3,371 0.6 659

Florida .............................................. 154.0 182,854 137.1 29.875 152,979 98.0 93,870 56.0 59,109

Georgia ............................................ 42.0 43,633 37.3 7,309 36,324 31.2 24.746 10.8 11,578

........................................Hawaii 8.7 10,864 8.0 2,919 7.946 6.0 5,655 2.7 2,290
......

Idaho ................................................ 10.6 8,448 10.2 2,393 6,054 5.2 2,794 5.4 3,260

Illinois ............................................... 116.8 116,416 107.2 22.642 93,775 83.3 64,286 33.5 29,488

Indiana ............................................. 36.2 33,484 30.4 7.088 26,395 22.4 18,322 13.8 8,073

Iowa ................................................. 41.7 36.373 38.6 9,404 26,969 32.0 18,360 9.7 8,609

Kansas ............................................. 30.2 30,476 26.1 4,024 26.452 19.7 18,651 10.5 7,801

Kentucky ...................................... 22.2 22.945 21.9 3,647 19.299 15.6 12,533 6.6 6,766

Louisiana.. ........................................ 37.5 39,405 36.5 7,566 31,839 21.4 17,589 16.2 14,250

Maine .............................. ............ 7.8 8,525 7.0 2,068 6,457 4.6 3,785 3.2 2,672

Maryland (includes District of

Columbia ...................................... 45.5 51,609 41.5 6,400 45,209 32.7 29,278 12.8 15,931

Massachusetts ................................. 44.4 42,630 42.7 4,489 38,141 26.7 22,255 17.7 15,886

Michigan .......................................... 50.7 48,945 46.4 5,409 43,535 36.9 29,192 13.8 14,343

Minnesota ........................................ 41.1 40,631 38.5 9,134 31,497 34.4 24,303 6.7 7,194

Mississippi ........................................ 14.5 11,705 13.2 2,437 9,268 12.1 7,243 2.4 2,025

Missouri ............................................ 41.6 43,135 36.0 6,127 37,008 32.3 24,611 9.3 12.397

..........................................Montana 14.3 13,092 12.2 4,139 8,954 8.5 5,540 5.8 3,414
.

Nebraska .......................................... 30.1 25,718 27.2 6,315 19,4133 23.0 12,372 7.1 7,031

Nevada ............................................. 12.6 20,459 12.0 2.849 17,610 6.3 6,088 6.2 11,522

New Hampshire ............................... 7.3 7,810 6.9 1,352 6,459 4.6 4.713 2.8 1,745

New Jersey ...................................... 64.4 64,707 58.1 9,492 55,215 46.4 36.296 18.0 18,919

New Mexico ................................. 7.8 9,106 7.0 2,690 6,416 5.4 3,702 2.5 2,714

New York .......................................... 151.3 187,963 136.6 18,802 169,161 98.5 97,467 52.8 71,693

North Carolina .................................. 37.0 31,777 35.5 7,067 24,710 28.0 16,640 9.0 8,070

North Dakota .................................... 16.9 14,284 14.8 4,862 9,421 15.2 7,397 *2,024

Ohio ................................................. 63.5 61,322 59.8 9,376 51,946 43.5 32,382 20.0 19,564

......................................Oklahoma 36.8 43,270 30.0 7,727 35.543 25.4 23,870 11.4 11,673
...

Oregon ............................................. 24.3 19,488 21.7 2,933 16,555 13.0 8,482 11.3 8,074

Pennsylvania .................................... 73.6 72,848 70.7 10,513 62,335 43.8 33,767 29.8 28,568

Rhodelsland.................................... 5.5 6,287 5.4 1,014 5,273 4.3 4.307 1.2 966

South Carolina ................................. 20.0 20,329 19.5 3.105 17,224 13.3 12,258 6.7 4,965

South Dakota ................................... 8.7 6,711 8.2 2,430 4.281 6.7 3,126 1.9 1,155

Tennessee ........................................ 27.4 27,277 25.8 4,524 22,753 17.9 14,730 9.5 8,022

.............................................Texas 175.9 209,965 168.0 30.965 179,000 91.5 82,461 84.4 96,539
...

.............. ................................Utah . 11.0 12,033 9.4 1,853 10,180 7.1 7,266 3.9 2,914
.

Vermont ............................................ 5.1 6,972 4.9 575 6,397 3.5 4,986 1.6 1,412

Virginia ............................................. 41.5 45,503 37.7 5,039 40,464 30.2 27,321 11.3 13,143

Washington ...................................... 37.7 41,904 32.4 6,738 35,166 21.9 23.082 15.8 12,084

West Virginia .................................... 7.2 6,312 6.7 1,600 4,713 5.4 3,475 1.8 1,238

Wisconsin ......................................... 35.9 32,131 33.9 6,975 25,156 28.1 18,313 7.8 6,843

Wyoming ................ ........................ 7.0 8,409 6.4 1,337 7,073 5.2 4,861 1.8 2,211

Other Areas' .................................... . 7.3 6,232 5.2 281 5,951 4.2 3,376 3.1 2,575

Footnotes at end of table.
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Table 7B-All Top Wealthholders With Gross Assets Greater Than $500,000, by State of Residence-Continued
[All figures are estimates based on estate tax return samples-numbers of top wealthholders are in thousands; all money amounts are in millions of dollars)

Selected ease"

State of reskience Cash corporate Mck Bonds Real estate Nonoorporate business'assets

Number Amount Number Anoint Number Amount Number Amount Number Amount

(10) (11) (12) (13) (14) (15) (16) (17) (18) (19)

United States, total ............... 2,178.0 205,960 1,842.9 737,964 980:7 173,635 2.074.3 8W,391 971.8 191,128

Alabama ...................................... 23.1 1,687 19.9 6,767 11.2 1,381 23.0 8,302 10.8 1,845
Alaska ......................................... 8.8 577 5.2 1,765 1.4 98 8.5 3,733 5.9 1,021
Arizona ................................. 32.9 2,470 28.1 18.172 13.6 1,954 32.4 11,999 16.7 2,735
Arkansas ..................................... 20.3 2,452 16.4 4,193 8.5 3,375 19.3 6,504 9.8 1.247
California ..................................... 370.3 33,905 .301.2 123.506 146.6 23,706 363.4 202.568 174.6 45.124

Colorado ..................................... 44.3 4.092 36.0 14.768 17.5 2,676 .41.2 20,600 21.7 7,597
Connecticut ................................. 38.9 4,007 35.1 17,536 22.4 4.116 '34.8 11,014 9.8 1.011
Delaware ..................................... 4.2 570 3.9 1.712 1.9 387 4.2 1,352 1.8 545
Florida ......................................... 149.8 15,824 125.5 52,078 77.1 21,148 143.4 57,377 49.7 10,049
Georgia ....................................... 40.8 .3,100 35.6 14,390 15.8 1,730 .39.1 13,880 15.7 2,770

Hawaii ......................................... 8.4 501 7.2 2.376 3.0 899 8.5 5,840. 3.5 467
Idaho ............................................ 9.6 662 6.6 1,081 2.7 328 10.0 3,819 7.8 1,048
Illinois ........................... ............... 114.6 11,856 100.2 34,443 55.6 9,115 107.4 34,590 47.0 8,182
Indiana ..........

* *
:

. 35.5 2,834 27.4 10,818 14.3 2,430 35.0 11,722 13.9 1,776
Iowa ...............

* ..................

40.8 2,178 36.5 8,309 16.0 1,435 39.0 15,328 28.1 4,497.

Kansas

........... ......... **"* ..............

29.4 2,933 24.9 9,045 1 a.9 2,282 28-5 9,832 18.8 2,790
Kentucky................................ 21.8 2,120 19.9 9,293 13.2 1,790 21.1 6,611' 10.2 800
Louisiana ~ .................................... 36.6 3,197 33.9- 11.425 18.8 2,414 35.9 14,440 15.2 2,202
Maine ...................................... 7.8 719 7.5 3.723 3.4 449 7.2 1,564 2.1 657
Maryland (includes District of
. Columbia ................................. 44.8 4,136 40.2 14,125 N.0 3.635 41.3 15,067 15.9 4,164

Massachusetts ............... :.............. 44.1 4,253 36.9 16,696 24.8 - 4,764 39.8 9,443 10.3 1,368
Michigan .................................... 48.9 5,188 41.2 17,481 23.1 3,891 45.6 10.792 21.6 3,861
Minnesota ........................... : 39.9 2,342 33.1 10,738 15.6 1,833 39.8 16,801 23.9 4.357
Mississippi .................................. 14.1 1,147 11.5 2,436 6.2 587 13.6 4,024 5.7 1,165
Missouri ..................................... 40.0 2.993 33.7 16,766 17.9 3,769 36.8 10,761 20.0 2,495

Montana ..................................... 14.2 1,064 9.4 .2.312 5.1 357 13.7 5,695 7.6 1,232
Nebraska ................................... 28.9 1.830 22.3 4,701 10.8 1.207 29.6 11,514 22.4 3,569
Nevada ...................................... 12.4 2,270 10.1 5.569 4.9 1,866 11.9 7,478 7.3 876

New Hampshire .............. .......... 7.3 943 5.7 3,104 3.4 703 6.0 1,793 1.3 100
New Jersey .: .............................. 62.6 6,280 55.8 24,661 36.8 7,282 60.3 15,794 19.6 3,157

N
.
ew Mexico ............................... 7.7 656 5.5 2,066 2.9 2i3 7.8 2,820 3.9 346

New York ...................... ............. 145.6 19,107 132.8 69,276 87.7 23,036 119.2 35,114 45.7 13,119
North Carolina . ............. ............. 36.1 2,850 32.4 10,063 15.9 1,703 36.0 11,257 14.2 1,664
North Dakota .............................. 15.7 768 11.9 1,373 5.0 140 16.6- 6,957 12.2 2,569
Ohio ........... ................................ 62.1 5.875 56.2 23,705 26.6 3,542' 57.2 15,528 22.8 3,060

Oklahoma .................................. 35.2 4,498 27.2 13,870 10.7 1,655 34.4 12,859 16.4 3,516
Oregon ....................................... 24.1 1,875 17.5 .4-271 7.8 1,104 23.2 6,800 11.9 1,828
Pennsylvania .............................. 73.3 6,753 66.5 28:220 41.3 7,224 67.1 16,861 21.6 3,818
Rhodelsland i ..................... 5.4 566 4.9 2,581 4.2 714 5.0 1,656 1.2 .88
South Carolina ........................... 19.7 1,866 17.1 7,483 9.4 931. 18-2 5,595 7.5 1,147

South Dakota ............................. 7.7 468 5.6 1,196 2.6 139 8.6 2,687 6.7 1,591
Tennessee .................................. 26.5 2,883 23.6 8,376 12.2 1,484 27.3 7.77i 12.1 1.597
texas : ................................ 174.3 18.229 147.1 52,981 60.8 9,887 171.1 73,518 101.0 19,877
Utah ........................................... 10.9 705 7.6 3,780 3.6 551 9.6 4,127 5.6 871
Vermont ................ : .................... 5.1 398 4.9 3,721 3.2 783 4.9 1,226 3.0 134

Virginia ........................... ............ 40~9 3.143 35.2 14,323 19.2 2,664 38.4 12
'
776

'

-16.0- .4.326-- -
Washington ................................. -37.6 2,922- - --30.4-- -9;719- 16-1 3.

,
051- _j6.1

1

6.626 21.6 4,166
Wait Virginia .............................. 7.0 664 6.5 2,612 2.9 256 7.1 1 616 2.6

33 1Wisconsin ................................... 34.2 2,023 28.4 10,339 14.0 1,705 34.7 10:170 20.6 3,208
Wyoming ............. ...................... 7.0 1,019 5.1 1,731 .1.9 399 6.7 3,168

.
3.8 572

Other Areas' .......................... 7.1 565 5.6 2,291 3.2 786 5.1 1,024 2.6 593

Estimate should be used with caution because of the small number of sample estate tax returns on which it is based.
U.S. citizens domiciled abroad. Persons who acquired U.S. citizenship solely by virtue of being a citizen of Puerto Rico or the Virgin Islands are,not included.

NOITE:_ Detail may not add to totals because of rounding.



Estimates of Personal Wealth, 1986

by Marvin Schwartz and Barry W. Johnson

Approximately 3.3 million people had gross assets
of $500,000 or more in 1986 according to estimates
of personal wealth derived from estate tax returns
using the "estate multiplier technique." These in-
dividuals, the Nation's 'lop wealthholders," repre-
sented only 1.9 percent of the Nation's adult
population [1]. Their net worth was nearly $3.8
trillion and accounted for approximately 28.5 percent
of the personal wealth in the United States in 1986
[2]. In contrast, 2.2 million people had gross assets
of $500,000 or more in 1982 [3]. The net worth of
these top wealthholders was approximately $2.1
trillion.

Just as the total number of top wealthholders
increased between 1982 and 1986, so too did the
number of millionaires among them. Approximately
941,000 individuals had a net worth of $1 million or
more in 1986, nearly twice the 475,000 in 1982. This
followed a sharp increase from the 180,000 mil-
lionaires estimated for 1976.

ESTIMATING PERSONAL WEALTH FROM
ESTATE TAX RETURNS

The measurement of personal wealth in the United
States has attracted considerable attention in recent
years. This interest has been stimulated by a num-
ber of factors. The effects of changes in the tax law,
and other public policies, on the economy and on
the concentration of wealth has focused attention on
this subject. Accurate and comprehensive es-
timates of wealth, however, are difficult to obtain
because individuals are not required to regularly
report wealth information on any tax return or other
public document. Several alternative approaches,
each with its own merits, have been developed [4].
The estimates presented here are based on the
"estate multiplier technique." This approach utilizes
administrative records, in particular, estate tax
returns filed for the deceased, to estimate the wealth
of the living population,

The estate multiplier technique can be used to
estimate wealth for all individuals whose assets ex-
ceed the estate filing requirement in effect for a
particular year. While the increase in the filing re-
quirement from $60,000 for decedents who died in
1976 to $500,000 for those who died in 1986 has
served to limit the scope of the estimates, the estate
tax return still serves as a valuable source of infor-
mation on the wealthy. From these returns, es-
timates of wealth can be provided for the top 1 to 2
percent of the Nation's wealthholders; that is, those
individuals or 'lop wealthholders" who control the
largest portion of the personal wealth in the United
States. (The estimation technique is discussed in
greater detail later.)

The estimates of personal wealth in 1986 are the
result of continuing efforts by the Internal Revenue
Service to improve the accuracy of the data [5]. In
the past, wealth estimates, such as the preliminary
estimates for 1982, were derived from the Statistics
of Income sample of estate tax returns filed in a
particular year [6]. Because a decedent's estate has
up to 9 months to file an estate tax return and an
extension of 6 months is not uncommon, returns filed
in a given year can include deaths that occurred over
several years. Thus, wealth estimates generated
from a sample selected on a filing year basis actually
reflected the value of wealth held during several
years, and are therefore subject to different
economic conditions based on the year of death.

The personal wealth estimates for 1986 pre-
sented here are based on estate tax returns filed from
1986 through 1988 for individuals who died in 1986
[7]. By sampling returns filed over this 3-year period,
the returns filed for nearly all individuals who died in
1986 can be captured. By looking at the wealth of a
single year, rather than a series of years, the es-
timates more accurately reflect wealth at a particular
time.

*Foreign Special Projects Section. Prepared under the direction of Michael Alexander, Chief.
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As the level of gross estate (or gross assets)
required for filing an estate tax return has increased,
the definition of top wealthholders also has changed.
The level of wealth to which these estimates apply is
$500,000 or more of gross assets. The gross estate
criterion

'
is a Federal estate tax concept of wealth that

does not conform to the usual definitions of wealth,
primarily* because it includes the face value of life
insurance in the wealth of the decedent. Therefore,
three measures of wealth are used in this article:
gross assets. (orgross estate), total assets, and net
worth.

Gross assets reflect the gross value of all assets,
including the full face value of life insurance reduced
by policy loans but excluding any reduction for other
indebtedness [8]. This measure defines the in-
dividuals included in the top wealthholder group.
The amount of tota' I assets, a lower wealth value, is
still essentially.a gross measure. Total assets differs
-Irom~ gross assets in that the cash value of life
insurance, Le., the.value of insurance immediately
before the, policyholder's death, replaces the "at
death" value of life insurance included in gross as-'
sets [9]. Net worth, the level of wealth after all debts
have been removed, also includes the cash value of
life insurance.

PERSONAL WEALTH IN 1986

Female wealthholders accounted for 41.2 per-
cent of the 3.3 million top wealthholders in 1986 (see
Figure A) compared with 36.9- perceni.at'a cor-
responding level in 1982. 'While this increase con-
tinued a recent trend, it was also due, in 'part, to a
change-in-the- estate-tax law--in 1982. - This -change
permitted bequests to the surviving spouse of a
decedent to go untaxed.

Figure A.-Top Wealthholders With Gross Assets of
$500,000 or More, by Sex, 1986
[Number of wealthholders in thousands; amounts in billions]

hern TOW - Male Female

(1) (2) 43)

Number of top wealthholders ............. 3329 1 57
9

372
1Total assets ........................................... $4:321 $2:557 $1 :764

Debts and mortgages ........................ 554 395 160Net
worth .............................

* ............ **
3,767 2,163 1,604

Average net worth .............. I ............... 1,131 1 1,105 1 1,169

Note: Detail does not add to totals because of rounding.

!-.Women, holding-42.6 percent otthd net worth,of
top weeilthholders, - were on average wealthier and
had fewer debts than their male counterparts.'Their

average net worth was 6 Percent higher than that of
male top wealthholders: The debt burden, i.e.,
amounts owed as debts.and mortgages, of women
was'only 9 percent of their total'asse&compared to
15.4 percent for men. In part because they had fewer
debts, just 15 percent-of the female top Wealth-
holders had net worth below $500,000, while nearly
one third of the male top wealthholders had networth
below that level.

Composition of Assets

In 1986, corporate stock constituted the largest
share of the assets held by top wealthholders (see
Figure B). This is a departure from the portfolio mix
observed in 1981 and 1982 when real estate was the
predominant asset. Previous to that, corporate
stock comprised the largest share of the portfolio of
the wealthy. Considering the relative -performance
of the real estate and stock markets between 1982
and 1986, this reversal was not unexpected. The
.Dow Jones Industrial Average more than doubled
during this period, rising 103 percent, while the Price
Index of New One-Family Houses Sold rose a com-
paratively modest 14 percent [10, 11 ]. .

Once again, cash at 9.3 percent of the assets was
the third most commonly held asset. Bonds

"
and

noncorporate business assets., however, switched
positions of importance [12].. The share of assets
held as bonds increased from 7 percent in 1982 to 9
percent in 1986, while noncorporate business assets
remained constant at 7.5 percent, With 70 percent
of the bonds held by top wealthho'Iders consisting of
State and local Government bonds, the 56 percent
-inc

-
reas

'
e in the

-
Standard and. Poor's -Municipal Bond-----

Price index during,this period provides some insight
into the increase [10].

A look at the composition of assets by sex shows
that the share of wealth held in the form of corporate
stock was similar for men and women. -Real estate,
the other major asset in the, IPortfolio ofthe wealthy,
represented a slightly.larger share'lof-the wealth of
females, 30 percent compa(ed.to 28 percent for
males: Noteworthy diffefences-in. the -proportion of
assets held by men andwomen wer*e observed for
several other types of assets. Bonds made up 1 1.2
percent of women's assets in 1986, compared with
7.5 percent for men. - Conversely, wealth held by.men
Was characterized by a greateu. concentration in
noncorporate business assets, -nearly 9 percent,
compared with only. ~J percent for women., An
examination of all other asset types shows that notes



and mortgages and life insurance constituted a more
significant portion of the assets of men, while cash
represented a greater share of the assets of women.
Another noteworthy difference in the portfolios of
men and women was in the share of assets held as
"other assets." ("Other assets" includes intangible
and depletable assets, annuities, pensions, and per-
sonal property.) Nearly 12 percent of the assets of
men were classified as "other assets" compared with
just 8.3 percent for women.

Although corporate stock constituted the greatest
share of assets in the portfolio of top wealthholders,
the proportions of wealth held as corporate stock
and real estate were quite different for millionaires
and "sub-millionaires," that is, those top wealth-
holders whose net worth was less than $1 million
(see Figure C). Corporate stock made up more than
36 percent of the assets of millionaires while just 23.6
percent of their assets were held as real estate. In
contrast, real estate accounted for over 37 percent
of the assets of sub-millionaires while 19.5 percent

Personal Wealth, 1986 273

of their assets were in corporate stock. In 1982,
nearly 42 percent of the assets of sub-millionaires
were held as real estate. ,

Cash and bonds were held in quite different
proportions by the two groups. Whereas cash rep-
resented more than 12 percent of the assets of the
less wealthy group, they were, at 7.5 percent, a less
significant asset ;n the portfolio of millionaires.
Proportionately, millionaires held more corporate
stock, bonds, and noncorporate business assets,
and less real estate, cash, notes and mortgages, life
insurance and "other assets," than the sub-mil-
lionaires.

Geographic Distribution of Wealth

Estimates of personal wealth using the estate
multiplier technique for a limited population, for in-
stance, by state, are subject to high variance making
it difficult to reliably estimate wealth for the extremely
wealthy. Thus, the estimates by state presented
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Figure C
Top Weafthholders With Met Worth

Under $1,000,000, 1986

Noncorporate
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NOTE: Detail may not add to totals because of
rounding.

here are limited to those individuals whose net worth
is not in excess of $10 million. (Only 25,000 top
wealthholders were excluded from these estimates.)

In 1986, nearly 560,000 of these 3.3 million top
wealthholders in the United States lived in Calffornia.
New York, with 340,000, had the second highest
number of top wealthholders, displacing Texas,
which dropped to third. Florida with its rapid growth
and attractive tax policy (no State income tax) was a
close fourth behind Texas whose economy showed
'the effects of the decline in oil prices.

Looking at wealth on a per capita basis presents
a somewhat different picture of wealth in this -country
by eliminating the distortions caused by the large
populations of some states. For instance, Connec-
ticut, the 25th most populous state (adults), had the
highest concentration of top wealthholders, 327 per
10,000 adults [13]. This compared with the 198 top
wealthholders per 10,000 adults for the Nation.
California with 17 percent of the Nation's top
wealthholders and 11 percent of the adult'popula-
tion, still had the third highest concentration of top
wealthholders with 299,per 10,000. On the other
hand, Pennsylvania, ranked- seventh in the number
of top wealthholders, had a re.latively low concentra-
tion of wealthy individuals, jus t 134 per 10,000 adults.
.As shown in Figure D, wealth appears Wbe more
heavily concentrated in the Southwest--wit

'
h the ex-

.ception of New Mexi6o--and in the Northeast.

'ESTATE MULTIPLIER TECHNIQUE

Researchers have been using the estate multiplier
technique since the beginning of the 20th century to
draw conclusions about the wealth of the living
population through knowledge of the wealth of the
deceased [1 4]. (Financial records were 'used as
early as 1864 to estimate total personal wealth by a
related technique.) The technique, assumes that
estate tax returns taken as a whole represent a
random sample, designated by death, of the living
population. Death, however, is not a truly random
event and therefore is not a simple representative
sample of the living population under consideration.
It does, however, provide a means of producing
reasonable estimates of personal wealth utilizing
existing data.

The probability that a person will die in a given year
depends on the particulars of one's life. Age and sex
are usually taken as indicators of these conditions.



Figure D

Concentration of Top Wealthholders With Net Worth Less Than $10,000,000, by State, 1986

I I Below Median
Median
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NOTE: The median concentration of top wealthholders by State was 143 to 183 per 10,000 adults.
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If one knows the mortality rate and the number of
deaths for each age.and sex group, one can ap-
proximate the population of living wealthholders
[15].

Vital to the estimation of personal wealth is the use
of a mortality rate appropriate to the top wealthholder
population. This is essential to the estimates be-
cause there is much evidence that the wealthy have
mortality rates that are lower than those of the
po

'
pulation as a whole. In other words, social class

also is a determinant in the "selection of the sample"
[16]. Therefore, an adjustment to the general mor-
tality rates is necessary.

The mortality rates assumed to approximate those
of the wealthy are based on the mortality experience
of the Metropolitan Life Insurance Company's
preferred-risk policyholders [17]. As part of the effort
to improve the accuracy of these estimates, the
Internal Revenue Service developed new mortality
differentials based on Metropolitan Life data for a
series of years. Thus, the effect of the sampling
variance of death has been reduced. Multipliers are
then derived using the inverse of the adjusted mor-
tality rates for.each decedent according to age and
sex. These multipliers, applied to sampled estate tax
return data, produce wealth estimates for the living
population.

The estimates of personal wealth for 1986 are
based on a stratified sample of estate tax returns filed
between 1986 and 1988 for individuals dying in 1986.
This approach, first used'for the updated 1982 es-
timates is a-departure from -the -filing year approach -
used & the preliminary 1982 estimates and for the
estimates for earlier studies [3,6].

The strength of the estate multiplier technique is
due, in part, to the large sample size. The 13,694
returns sampled during the 3-year period for 1986
decedents was considerably larger than the samples
selected for other studies for comparable levels of
wealth. Yet, despite the large overall sample size,
the limited number of returns filed each year for
decedents who were young (under 40 years of age)
or very wealthy (gross assets of $5 million or more)
can make results for these categories subject to
considerable variance.

Death's achieved sample of these relatively young
and very wealthy decedents in a given year can

distort estimates of the wealth of the living. Death
samples at varying rates which tend to average out
over a period of years. This can result in large
short-term fluctuations for a given year. When death
"selects" a smaller sample, i.e., fewer deaths for a
segment of the population during a sample year,
wealth estimates of that segment will be lower than'
the true population values. Similarly, too large a
sample produces estimates that overstate the wealth
of the population.

In order to reduce the variability of the estimates,
the sample of estate tax returns is designed so that
it is stratified by age as well as by size of gross estate.
All returns filed for both the very wealthy (those with
gross estates of $5 million or more) and the young
(those under 40 years of age) were selected for the
study. Thus, the sampling variance introduced by
the IRS sample for returns of relatively young or
wealthy decedents was eliminated.

The variability of the final estimates for very weal-
thy and relatively young individuals was further
reduced by including in the sample all returns filed
for non-1 986 decedents during the 3-year period.
These segments of the sample were then post-
stratified and reweighted to represent the true 1986
decedent population. This technique reduces the
affect of outliers on the estimates of the type and
amount of wealth. for the young and very wealthy.

Further adjustments to the estimation technique
have been incorporated in a continuing effort to
improve the accuracy of the estimates. The use of
returns for a particular year of death- filed- during- a
3-year period is dependent upon all or nearly all the
returns being filed timely for that year, or, alternative-
ly, an awareness of the number of missing or yet-to-
be filed returns. Data for prioryears have enabled
us to estimate the number of unfiled returns for 1986
decedents. This adjustment proved to be age de-
pendent since the likelihood of the return being filed
timely increases with the decedent's age.

Basing the estimates on returns for a single year
of death eliminated much of the distortion of inflation
on the estimates. However, the problem was not
entirely eliminated due to the use of all returns for the
young and wealthy decedents regardless of the year
of death. Money amounts for these individuals were
converted to 1986 dollars to further reduce the ef-
fects of inflation on the estimates.
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SUMMARY

For 1986, approximately 3.3 million people-1.6
percent of the adult population of the United States-
-held gross assets of $500,000 or more. The net
worth ofthese individuals was nearly $3.8 trillion and
accounted for almost 28.5 percent of the personal
wealth in this country.

sampling as well as nonsampling error. For proper
use of the statistical data, the magnitude of the
potential sampling error should be considered. Es-
timates of the coefficients of variation (CV's) for
frequency estimates can be obtained by writing the
authors at the Internal Revenue Service, Statistics of
Income Division R:S:F, P.O. Box 2608, Washington,
DC 20013-2608.

Wealthy women, although still the minority of top
wealthholders, nevertheless increased their repre-
sentation from just under 37 percent in 1982 to 41.2
percent in 1986. Their average net worth,
$1,169,000 was 6 percent higher than that of male
top wealthholders.

Corporate stock constituted the largest share of
the assets held by top wealthholders. Real estate,
the predominant asset in the portfolio of the wealthy
in 1982, comprised the next largest share of the
assets. Together they represented nearly 59 percent
of the assets of top wealthholders.

DATA SOURCES AND LIMITATIONS

Sample Selection Criteria

The 1986 estimates of personal wealth are based
on data from a sample of estate tax returns, Form
706, processed by the Internal Revenue Service
between 1986 and 1988. The sample was stratified
according to the year of death and age of the dece-
dent, along with the size of the gross estate. The
returns were selected during the 3-year period at
annual rates that ranged from 7 percent to 100
percent with weights appropriate to each year main-
tained.

Of the returns filed during the 1986-1988 period,
only those filed for individuals dying in 1986 were
selected, with two exceptions. All returns for the very
wealthy (those with gross estates of $5 million or
more) and individuals under 40 years of age were
selected, regardless of the year of death. The estate
sample weights for those returns were adjusted ac-
cordingly. Other returns filed during this period for
individuals who died in years other than 1986 were
not used for these estimates.

I-Imitations

Because the data in this article are estimated on
the basis of a sample of estate tax returns filed with
the Internal Revenue Service, they are subject to

Estimates of personal wealth using the estate
multiplier technique are subject to further limitations.
Since the data are obtained prior to audit, the pos-
sibility exists of some understatement of the value of
certain assets. This and other issues concerning the
accuracy of these estimates are discussed by
Scheuren and McCubbin in an earlier publication [5].
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Table 1.-All Top Wealthholders with Gross Assets of $500,000 or More, by Size of Net Worth

[All figures are estimates based on estate tax return samples-numbers are in thousands; money amounts are in millions of dollars]

Total assets by type

Total assets Debts and mortgages Not worth

Size of not worth Real estate

Number Amount Number Amount Number Amount Number Amount

(2) (3) (4) (S) (6) (7) (8)

Total ........................................ 3,329.4 4,321,202 2,943.7 554,496 3,329.4 3,766,706 3,041.6 1,241,884

Under $250,000' ~................................. 291.2 118,635 282.3 112,174 291.2 6,460 265.9 58,597

$250,000 under $500,000 ..................... 548.9 306,901 510.6 87,731 548.9 219,171 519.0 141.585

$500,000 under $1,000,000 .................. 1,548.3 1,182,818 1,304.7 116,277 1,548.3 1,066,541 1,390.4 401.352

$1,GOO,000 under $2,500,000 ............... 710.0 1,148,848 633.0 98,132 710.0 1,050,716 651.4 335,571

$2,500,000 under $5,000,000 ............... 150.3 574,279 138.0 61,063 150.3 513,217 138.1 137,255

$5,000,000 under $10.000,000 ............. 55.5 412,160 51.2 38,314 55.5 373,847 52.6 89.086

$10,000,000 or more ............................. 25.0 577,561 23.9 40,805
1

25.0 1 536,756 1 24.1 1 78,438

Total assets by type (continued)

Bonds
Size of net worth Corporate stock Cash Noncorporate business assets

Total

Number Amount Number Amount Number Amount Number Amount

(9) (10) (11) (12) (13) (14) (15) (16)

Total ........................................ 2,692.4 1,299,492 3,248.5 401,968 1,299.5 322,.595 1,657.9 387,803

Under $250.000 . .................................. 165.1 11,242 269.2 6,823 101.5 11,648 44.7 1,306

$250,000 under $500,000 ..................... 415.4 43,431 532.8 28,956 218.2 16,230 173.3 7,308

$500,000 under $1,000,000 .................. 1,268.1 258,942 1.523.3 162,632 510.6 54,944 848.5 99,258

$1,000,000 under $2,500,000 ............... 627.0 319,063 695.6 110,357 329.1 87,610 440.0 117,789

$2,500,000 under $5,000,000 ............... 140.0 210,520 147.7 40,454 87.2 49,164 94.0 58,542

$5,000,000 under $10,000,000 ............. 52.4 170.314 55.1 23,376 34.8 .39,543 37.6 48,638

$10,000,000 or more ................... . 24.5 285,979 24.9 29,370 18.0 63,457 19.8 54,962

Total ewers by type (continued)

Bonds (continued)

Size of not worth
State and local Corporate and

Federal savings bonds Other Federal bonds
Go~ernment bonds foreign bonds

Number Amount Number Amount Number Amount Number Amount

(17) (18) (19) (20j (21) (22) (23) (24)

Total ........................................ 1,173.3 269,919 554.2 31,009 360.6 8,532 508.8 78,344

Under $250,0001 .................................. 20.1 1,137 9.8 84 18.7 31 - 5A

$250,000 under $500,000 ..................... 95.1 4,812 40.8 872 60.3 426 35.1 1,198

$500,000 under $1,000,000 .................. 577.5 59,864 301.7 10,815 194.0 .5,028 288.2 23,551

$1,000,000 under $2,500,000... ............ 347.6 83,557 152.1 9,522 72.2 2,238 136.0 22,473

$2,500,000 under $5,000,000 ............... 83.2 46,629 29.3 3,218 10.0 607 27.2 8.088

$5,000,000 under $10,000,000... .......... 32.6 36,825 12.2 3,384 4.0 105 12.2 8,324

$10,000,000 or more ........................ 17.3 37,095 8.3 3,114 1.5 98 6.5 14,656

Total assets by type (continued)

Size of net worth Mortgages and notes Life insurance equity Other assets

Number Amount Number Amount Number Amount

(25) (26) (27) (28) (29) (30)

Total ................................................................... 1,151.6 163,124 2,360.8 59,550 3,222.8 444,786

Under $250,0001 ................................................................... 66.2 4,655 278.8 10,161 2811 14,203

$250,000 under $500,000 ..................................................... 154.6 14,515 479.1 11,320 539.9 43,566

$500,000 under $1,000,000 .................................................. 524.0 46,252 997.1 18,272 1,485.7 141,165

$1,000,000 under $2,500,000 ............................................... 288.5 44,624 449.1 11,864 690.0 121,970

$2,500,000 under $5,000,000 ............................................... 74.5 19,804 103.5 4,705 146.4 53,836

$5,000,000 under $10,000,000 ............................................. 26.5 10,407 36.5 1,800 54.3 28,997
$10,000,000 or more ............................................................. 17.3 22.866 16.7 1,428 24.8 41,059

Includes top wealthholders with negative net worth.
*Estimate should be used with caution because of the small number of sampled estate tax returns on which it is based.
Note: Detail may not add to totals because of rounding.
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Tablei 2 -All Male: Top.WeAlthholdem with Gro" Assets of $50.0,ORq or More, by Size of Net Worth .
[All figures are estimates based on estate tax return samples-number are In thousands; money "unts, are in millions of dollars]

Total ts D bt thN t
TOW assets by

asse e s and woro
Sim of net worth Real estate

Number Amount Number Amowd Number Amount Number Amount

(2) (3) -(4) (5) (6) M

Total ......................................... 1,957.4 2;SS7,3" 11,7434 394,671 11,110VA .2,162,692 714,752
Und%6r $~50.000 1:................................. 21§.6 103,47'5 242.3 102,698 248.6 777 227.7 49,697
$250,000 under $500,000..: .................. 38.9.1 .211.403 362.0 58,855 389.1 .1152,548 367.1 90,268
$500,000 under $1,000.000 .................. 789.0 618,115 663.1 74.139 786.0 543,976 714.8 .199,938
$1,000.000 under $2,500,000: .............. 31§9.2 W.995 345.4 63,433 389.2 579,562 361.1 183,205
$2.500.000 under,$5.000,000 ............... 93.0 356.632 114.7 38,191 93.0 318,340 86.2 81,026
$5.000.000 under $1O.ODO,QOO ............. 32.2 242,266. 30.0 .25,334 32.2 216.925 30.6 51.404
$10,000,000 or more ............................. 16.4 382.584 15.7 32,021 16.4 350.564 15.6 59,214

Tow assets by ty~. (oonfinu;sdi

Si e of not o th Cxt a k C N
Bonds

z w r ripon s stoc ash oncorporato business assets
TOW bonds

Nurriber Amoun
.
t Number 'Amount Number Amount Number Atmount

(10): (11) (13) (14) (15) (16)

Total .... ....... ............ ............. 1,579.4. 75~,I;i 1 1,904.8 2112,108 .869.7 222,672 878.1 190,530

Under $260,000 1 ................... : ............. 143.8 10,385 228.8
1

5,652 91.0 10,969 42.1 1,233
$250,000 under $500,ODO .................... 298.9 30,853 379.4 19,534 159.7 12.945 129.9 5.367
$500,ODO under $1,000,000_0.............. 65fi.9 140.596 775.9 71,882 -323.3 34,945 392.2 41,886
$1,000,000 under $2,500,ODO ............... 321&0 182,374 380.3 55,302 200.2 49.265 222.0 54,627
$2.560,000 under $5,OD0,O0O ............... 87.3 124,944 92.0 25,760 60.2 37,898 57.1 30,063
$5.000,000 under $10,000,000 ............. 30.3 96.316 ji.9 .14,308 22.5 28,882 21.9 24,387.,
$10,000,000 or more ..................... 1,6.1 174,044 6.2 19,670 .12.8 13.0 _32,967

Iii assetwby,mv (continued)

Bonds (continued)

Size of not worth ,

'

State and beat bonds Corporate and
foreW bonds Fbderalstwinpboncls Other Federal bonds

Number "?m Amount 'Number Amount Number Amount

(17) (19) .(20)' (21) :(22) (23) (24)

Total ......................................... 604.'S' 134,094.1 ;7?.S ~.11 6,232 2114.9 .3,716, 232.4 36,578

Under V50,0001 ...................................
$250,000 under $500,ODO ..................... 86.6 **4.575 *781 '64.5 *289 28.3
$500,000 under $1,000,000 ................. 267.2 27.10 131.6 4,223 99.2 1,793 116.6 8,673
$1,01)0,000 under $2,500,000 ..............

.
1 ~3.11. 39,300 73.9 5.152 38.9 i,239 '61.0 8,937

........ !..$2,500,000 under $5,000,600 .... 48.1 23 565 18.8 1.919 8.0 255 15.6 4.324
$5.000,000 under $10,000.000 .............. 19.6 17631: 1 7.8 2,547 3.0 60 6~6 4,149%Ir_more ..... .........$10,000,000 o 10.8 21,737 5.2 1.610 1.2 80 4.4 9.540

TOW assets by (oontmu~d)

Size of not worth' -----Mortgag&sandnotvs,__ Lite iniurame equity- Other assets

Number Amount Number Amount Number Amount

.(25) (26) (29) (30)

Total ..................... ...................................... 691'.4 A06,463 1,670.0 52,2T? 1,900.2 299,111-

Under $250,0001 ...................I

............
58.7 .4.066 :239.5' 9,283 239.0 12,190

$25d,000 under $500,ODO ..............
...................

:
-.;

.1107.6 8.862 357.2 .10.067 383.4 33.507
$5Q0,OO0 under $1,000,000 ............ ....................................... 280.8 25,951 636.6 15,387 762.0 87,531'.
$1,0130,000 under $2 Soo 000. ............................................... 164.9 27.815 317.9 10,443 377.5 79,964
$2.5MOOD under $5~000,000 ................ : .................... 50.1 15,334 79.0 4,222 90.8 37,284
$5.000,ODO under $10,000,000 ........................................... 17.6 7,445 26.2 31.2 .17,978$1 O,OD0,00O

or more ........................................ : .................... 11.7 L 16,931 13.5 1,335 16.3 30,658

I includes top wealthholders vvith negafivti-net.worth.'
* Data combined with those for next size class to ivoid disclosure of information for specific estate tax returns.

Note: Detail may,not add to totals because of rounding.
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Table 3.-All Female: Top Wealthholders with Gross Assets of $500,000 or More, by Size of Net Worth
[All figures are estimates based on estate tax return samples-number are in thousands; money amounts are in millions of dollars]

Total assets by type

Total assets Debts and mortgages Not worth

Size of not worth Real estate

Number Amount Number Amount Number Amount Number Amount

(2) (3) (4) (6) (7)

Ibtal ........................................ 1,372.0 1,763,838 1,200.5 159,624 1,372.0 1,604,014 1,238.4 527,132

Under $250,000 . .................................. 42.7 15,159 40.0 9.476 42.7 5,683 38.3 8,900

$250,000 under $500.000 ..................... 159.8 95,499 148.7 28,875 159.8 66,623 151.8 51,317

$500,000 under $1,000,000 .................. 759.3 564,703 641.6 42,138 759.3 522,565 675.6 201.414

$1,000,000 under $2,500,000 ............... 320.9 505,853 287.6 34,700 320.9 471,163 290.3 152,366

$2,500,000 under $5,000,000 ............... 57.3 217,748 53.3 22,872 57.3 194,876 51.9 56,228

$5,000,000 under $10,000,000 ............. 23.3 169,900 21.1 12,979 23.3 156,921 22.0 37,682

$10,000,000 or more ............................. 8.7 194,976 8.2 8.784 1 8.7 1 186,192 .1 8.5 19.224

TAW assets by type (continued)

Bonds

Size of net worth Corporate stoL* Cash Noncorporate business a
Total bonds

Number Amount Number Amount Number Amount Num r Amount.

(9) (10) 1) (12) (13) (14) (15) (16)

13tal ........................................ 1,113.0 539,981 1,343.8 189,860 429.8 99,923 779.8 197,273

Under $250.0001 .................................. 21.3 857 40.3 1,172 10.5 678 '73

$250,000 under $500,000 .................... : 116.4 12,578 153.3 9,421 58.6 3,285 43.4 1,941

$500,000 under $1,000,000 .................. 611.2 118,347 747.3 90,751 187.3 19.998 456.3 57,372

$1,000.000 under $2,5130.000 ............... 280.9 136,689 315.3 55,055 128.9 38,345 218.1 63,163

$2,500,000 under $5,ODO,000 ............... 52.7 85,577 55.7 14,693 27.0 11.266 36.9 28,479

$5.000,000 under $10,000,000 ............. 22.1 73,998 23.2 9,068 12.3 10,660 15.7 24,251

$10,000,000 or more ............................. 8.4 111,936 8.6 9,700 5.3 15,691 6.8 21,995-

TOW . by type (oommueM

Bonds (continued)

Size of not worth
Corporate and

.

State and local bonds
Mrsign boi

Federal savings bonds Other Federal bonds

Number Amount Number Amount Number Amount Number Amount

(17) (18) (19) (20) (21) (22) (23) (24)

Total ........................................ 568.5 13S,915 274.7 14,777 145.8 4,816 276.4 41,766

Under $250,0001 ..................................

;
*

; *
*

$250,000 under $500.0130 ..................... "28.6 4- 1,3
11

.4
..1

6
..1 4 .5 168

..1
0 . 296

$500,000 under $1,000,000 .................. 310.3 32,667 167.1 6,592 94.8 3,234 171.7 14,879

$1,000,000 under $2,500,000 ............... 174.5 44,258 78.2 4.370 33.3 999 75.0 13,536

$2.500,000 under $5,000,000 ............... 35.1 23,064 10.5 1.298 2.0 351 11.7 3,765

$5,000,000 under $10,000,000 ............. 13.6 19,194 4.4 838 1.0 45 5.6 4,174

$10,000,000 or more ............................ 6.5 15,358 3.1 1,503 0.3 17 .2.1 5,117

ToW assets by " (continued)

site of net worth Mortgages arid notes We Insurance equity Other assets

Number Anxxtm Number Amount Number Amount

(25) (26) (27) (28) (29) (30)

Total ................................................................... 460.2 S6,7211 690.9 7,273 1,322.6 145,674

Under $250,000 . ................................................................... 7.5 689 39.3 877 42.7 2,013

$250,000 under $500,000 ..................................................... 47.1 5,653 121.9 1,254 156.5 10,049

$500.000 under $1,000,000 .................................................. 243.2 20.301 360.5 2,886 723.7 53,634

$1,000,000 under $2.500,000 ............................................... 123.5 16.809 131.2 1,421 312.5 42,005

$2,500,000 under $5,000,000 ............................................... 24.4 4,471 24.5 483 55.7 16,552

$5,000,000 under $10,000.000 ............................................. 8.9 2,962 10.3 260 23.1 11.019

$10,000,000 or more ............................................................. 5.6 5,936 3.2 94 8.6 10.402

ncludes top wealthholders writh negative net worth.
* Estimate should be used %vith caution because of the small number of sampled estate tax returns on which it is based.
* * Data combined with those for next size class to avoid disclosure of information for specific estate tax returns.
Note: Detail may not add to totals because of rounding.
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Table t.-Top Wealth-hoilders Under 50 Years of Age With Gross Assets of $500,000 or Mom, by Size of Net Worth
(All figures are estimates based on estate tax r6turn samples-number are in thousands; money amounts are in millions of dollars]

. Total assets Debts and mortgages Net worth
10tal- by type

Size of net orth -7-
Real estate

Number Amount Number Amount Number Amount Number Amount

(2) (3) (4) (5) (6) (7) (8)

Total ........................................ 1,174.7 1,376,584 1,104.4 293,889 1,174.7 1,082,696 1,073.4, 425,013.
Under $250,000 . ................................ 239.5 83,185 232.3 76,746 239.5 6,439 215.9 42 356
$250,000 under $500,000 ..................... 297.8 170,521 280.0. .56,203 297.8 114,318 282.1

,
83 012

$500,000 under $1,000,GO6.................. 373.9 309,408 340.9 53,907 373.9 .255,502 333.5
,

112 466
$1,000,000 under $2,500,000 ...............

'
197.8 189.0 45,289 197.8 294,556 179.8

,

98 511
$2,51JO,000 under $5,000,000 ............... 38.4 162,126 36.4 29,845 38.4 132,281 35.2

,
37 355

$5,000,000 under $10,,000,000 18.6 141,461 17.3 16,537 18.6 124,924 18.2
,

28 768
$10,000,006 or more ............................. 8.6 170.038 8.4 15,361 8.6 154,676

1 8.6
,

22,545

Toted assets by typo (wntinued)

Bonds
Size of not worth Corporate stock Cash Noncor orate business assetp

Total bonds

Number. Amount
.

Number Amount Number Amount Number Amount

(10) (12) (13) (14) (15) (16)

Total .......................................... 898.4 424,11192 1,130.1 105,764 515.4 135,843 412.7 68,597
Under $250,000 . ......................... 7j806 2 19.5 5,098 75.3 7,343 34Z 612
$250,000-undeir

'
$500,000 ............... 227.6.

'
124,309 286.0 15,023 126.6 10,152, 93.2 3 204-

$506,000 under $1,000,000..:............... 303.3 72,~78 370.2 30,241 160.3 21,116 157.0
,

15 191
$1,000,000 under $2,500,000 ............... 174.7 92,380 190.0 27.718. 112.5 42,474 105.1

,
24 605

$2,500,000 under $5,000,000 ............... 34.9 69,131 37.1 9,412 22.0 19,877 15.4
,

6 445
$5,000,000 under $10,000,000 ............. 17.3 65,389 18.6 6,179 12.1 14,692 10-3

,
13 185

$10,000,000 or more ............................. . 8.6 93,599 8.6 12,094 6.7 20,188 6.9
,

5,355

Total assets by type (continued)'

p
Bonds (continued)

Size of net worth
State and local bonds .~,Forporate and

I foreign bonds
Federal samgs bonds Other Federal bonds

Number Amount Number Amount Number Amount Number Amount

(17) (19) (20) (21) (2~) (23) (24)

Total ......................... .............. 262.5 47,478 121.7 7,275 100.0 713. 100.8 13,130
Under $250,0001 ....... ........ .. . ..........

$250,000 -u.nder, $500,000..,................... ."56. 6 163 17.7 -5,
81

$500.000 under $1,000,000 .................. 106.6 9.351Ei. 54.2 2,546 36.3 271 47.7 3 018
$1,000,000-under $2,500,000 ............... 7-1.5- -15,922 31.4 - 3,542 -17.1 --175- --28.8

,
*966-

V,500,660 under $5,000,000 ............... 12.4 4,965 2.8
$5,000,000 u

'
rider sio.oboxcl ............. 14,759 4.13 1.7 -3.9 3 341

$10,000,000 or more .......... !..................
,

Total assets by type (continued)

Size of net worth Mortgages and notes Life insurance equity Other assets

Aumber Amount Number Amount Number Amount

(25) (26) (27) (28) (29) (30)

Total ..................................................................... 363.9 48,587 941.7 19,330 1,145.9 148,559
Under $250,000 .................................................................... 47.1 2,320 232.3 7,267 233.0 10,383
$250,000 under.$500,000 ...................................... :.............. 80.2 7,116 257.9 4,539 294.5 23,166
$500,000 under $1,000,000 .................................................. 122.8 10,599 269.5 3,688 362.7 43,830
$1,000,000 under $2,500,000 ............................................... 79.5 12,770 133.8 2,149 191.7 39,237
$2,500,000 under $5,000,000 ............................................... 19.3 4,785 29.1 983 37.2 14.139
$5,000,000 under $10,000,000 ............................................. 8.2 2,635 13.0 409 18.2 10,204
$10,000,000 or more ............................................................. 6.7 8,363 6.1

1 294 8.6
1 7,600

Includes top wealthhold6rs with negative net worth.
*Estimate should be used with caution because of the small number of sampled estate tax returns on which it is based.

combined with those for next size class to avoid disclosure of information for specific estate tax returns.
Note: Detail may not add to totals because.of rounding.
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Table 5.-Top Wealthholders 50 under 65 Years of Age With Gross Assets of $500,000 or More, by Size of Net Worth
[All figures are estimates based on estate tax return samples-number are in thousands; money amounts are in millions of dollars]

Total assets by type
Total assets

I
Debts and mortgages Net worth

Size of net worth Real estate

Number Amount Number Amount Number Amount Number Amount

(1) (2) (3) (4) (5) (6) (7)

Total ........................................ 1,195.8 1,580,264 1,040.2 202,956 1,195.8 1,377,307 1,135.8 498,997

Under $250,0001 .................................. 50.0 33,012 48.3 32,449 50.0 563 48.4 15,461
$250.000 under $500,000 ..................... 207.0 111.897 189.5 27,743 207.0 84,154 198.1 49,440
$500.000 under $1,000,000:................. 588.2 454,650 490.3 48,874 588.2 405,776 556.4 171,869
$1,000,000 under $2,500,000............... 265.4 433,632 233.3 39,471 265.4 394,161 251.8 136,654
$2,500,000 under $5,000,000 ............... 58.1 220,596 53.3 22,177 58.1 198,419 55.4 60,237
$5,000,000 under $10,000,000 ............. 19.3 147,370 17.9 16,543 19.3 130,827 18.2 36,450
$10,000,000 or more ........................ 7.9

1
179,106 7.6 1 15,699 1 7.9 163,407 1 7.5 1 28,886

Total assets by type (continued)

Bonds
Si f h C h N ize o net wort Corporate stock as oncorporate bus ness assets

Total bonds

Number Amount Number Amount Number Amount Number Amount

(9) (10) if 1) (12) (13) (14) (15) (16)

Total ........................................ 984.1 422,070 1,171.5 128,032 513.1 120,824 571.2 112,196

Under $250,000 . .................................. 32.0 3,163 47.9 1,610 24.7 3,945 8.8 544
$250,000 under $500,000 ..................... 154.3 14,657 204.3 10,441 76.8 5,139 64.7 2,474
$500,000 under $1,000,000 .................. 485.0 86,528 573.7 49,217 '218.2 22,755 298.5 27,941
$1,000,000 under $2,500,000 ............... 233.0 117,179 261.6 36,071 135.7 31,959 146.0 32,561
$2,500,000 under $5,000,000 ............... 53.8 69,380 57.1 14,799 38.5 18,404 35.3 19,310
$5,000,000 under $10,000,000 ............. 18.4 55,509 19.0 8,853 13.2 16,627 12.4 13.645
$10,000,000 or more ............................. 1 7.7 1 75,653 7.8 1 7,041 1 6.1 1 21,995 1 5.5 1 15.721

Total assets by type (continued)

Bonds (continued)

Size of net worth
State and local bonds Corporate and

foreign bonds
Federal savings bonds Other Federal bonds

Number Amount Number Amount Number Amount Number Amount

(17) (18) (19) (20) (21) (22) (23) (24)

Total ........................................ 416.6 75,801 177.0 11,161 117.3 1,600 156.1 23,634

Under $250,000 . ..................................

$250,000 under $500,000 ..................... 14.4 12.7
$500,000 under $1,000,000 .................. 207.5 18,046 99.2 2,881 64.0 951 90.7 6,063
$1,000,000 under $2,500,000 ............... 119.6 24,407 45.8 2,485 20.5 372 36.1 5,297
$2.500,000 under $5,000,000 ............... 31.2 15,027 10.7 1,845 3.2 50 10.0 2,389
$5,000,000 under $10,000,000 ............. 1 4.5 16,157 - 7.0 9,505
$10.000,000 or more .............................

Total assets by type (continued)

Size of not worth Mortgages and notes Life insurance equity Other assets

Number Amount Number Amount Number Amount

(25) (26) (27) (28) (29) (30)

Total ................................................................... 429.6 64,349 902.0 27,573 1,166.5 206,223

Under $250,000 . ................................................. ................. 18.0 1,961 45.1 2,832 47.0 3,497
$250,000 under $500,000 ..................................................... 56.2 5,681 189.7 5,874 203.0 18,189
$500,000 under $1,000,000 .......................... :....................... 198.1 19,510 416.8 9,217 571.8 67,613
$1,000,000 under $2,500,000 ............................................... 112.3 16,658 188.0 6,012 260.6 56,538
$2,500,000 under $5,000,000 ............................................... 29.2 8,581 42.4 2.227 57.3 27,658
$5,000,000 under $10,000,000 ............................................. 10.4 4,215 14.3 749 19.0 11,323
$10,000,000 or more ............................................................. 5.4 7,743 5.6 663 7.9 21.404

Includes top wealthholders with negative net worth.
* Data combined with those for next size class to avoid disclosure of information for specific estate tax returns.

Note: Detail may not add to totals because of rounding.



284 Personal Wealth Studies

Table 6.-Top Wealthholders; 65 Years of Age or Older With Gross Assets Of *$500,006 or More, by Size of Net Worth
JAII figures are estimates based on estate tax return samples-number are in thousands; money amounts are in millions of dollars)

Total assets Debts and mortgages Not ~nh
Total assets by type

Size of net ~orth
Real estate

Number Amount Number Amount Number Amount Number Amount

(2) (3) (4) (5) (6) (7) (8)

Total ......................................... 958.8 1,364,354 799.1 57,651 958.8 1,306,703 832.4 317,874
Under $250,0001 .................................. 1.7 2,437 1.7 1.7 -542 1.7 780
$250,000 under $500,000 ..................... 44.2 2~.483 41.2 3,785 44.2 20,698 38.8 1339
$500,000 under $1,000,000 .................. 586.2 418,759 473.4 13,496 5862 405,263 500.5

,
117 016

$1,000,000 under $2,500,000 ............... 246.8 375.371 210.7 13.372 246.8 361,999 219.8
,

100 407
$2,500,000 under $5,000,000 ............... 53.8 191,557 48.3 9,041 53.8 182,516 47.6

,
39 662

$5,000,000 under $10,000,000 ............. 17.6 123,329 15.9 5,233 17.6 118,096 16.1
,

23 868
$10,000,000 or more .............................

1
8.5 228,417 1 7.8 9,744 8.5 218,673 7.9

,
27,008

Total assets by type (continued)

Bonds
Size of net worth Corporate stock Cash Nonoor orate busin t. p ess asse s

Total bonds

Number Amount Number Amount Number Amount Number Amount

(9) (10) (11) (12) (13) (14) (15) (16)

Total ........................................ 809.9 452,530 946.9 168,172 270.9 65,928 674.0 207,010
Under $250,000 . .................................. 1.3 273 1.7 116 1.5 360
$250.000 under $500,000 ..................... 33.4 4,465 42.5 3,492 14.8 939 25.4 1 630
$500,000 under $1,000,000 .................. 479.8 100,136 579.4 83.175 132.1 11,072 392.9

,
56 126

$1,000,000 under $2,500,000 ............... 219.2 109,504 244.0 46,568 M9 13,177 189.0
,

60 623
$2,500,000 under $5,000,000 ......... 51.2 72,009 53.5 16,243 26.8 10,883 43.2

,
32 787

$5,000,000 under $10,000,000 ............. 16.7 49,416 17.4 8.343 9.5 8,224 15.0
,

21 808
$10,000,000 or more .....................

1 8.2 116,727 8.4 10.235 5.3 21,273 7.4
,

33,887

Total assets by type (continued)

Bonds (continued)

Size of net mnh

State and local bonds
Corporate and
foreign bonds Federal swings bonds Other Federal bonds

Number Amount Number Amount Number Amount Number Amount

(17) (18) (19) (20) (21) (22) (23) (24)

Total ........................................ 494.2 146,639 255.5 12,573 143.3 6,219 251.9 41,579
Under $250,0001 ..................................

*$250,000 under $500,000 ................. * 14.7 "1,309 8. - 45 ..9,
8.2

$500,000 under $1,000,000 .................. 263.4 32,462 148.2 5,388 93.6 3,806 149.8 14 470
$1.000.000 under $2,500,000 ............... 156.4 43,228 74.9 3,495 34.6 1,691 71.1

,
12 209

$2,500,000 under $5,000,000 ............... 39.6 26,637 15.6 1,214 5.1 459 14.5
.

4 476
$5,000,000 under $10,000,000 ............. 43,004 -8.7 2,388 -2.5

,

$10,000,000 or more .............................

Total assets try type (continued)

Size of not worth Mortgages and, n tes, Life insurance equity Other assets

Number Amount Number Amount Number Amount

(25) (26) (27) (28) (29) (30)

Total ................................................................... 358.1 50,188 517.1 12,647 910.4 90,004
Under $250,000 1 ~ ........... _ .................................... ................ 1.2 375 1.4 61 1.7 322
$250,000 under $500,000 ..................................................... 18.2 1,717 31.5 907 42.4 2 201
$500,000 under $1,000,000 .................................................. 203.1 16,144 310.8 5,368 551.2

,
29,723

$1,000,000 under $2,500,000 ...................... ........................ 96.7 15,195 127.3 3,703 237.7 19426
$2,500.000 under $5,000,000 ............................................... 25.9 6,439 32.1 1,495 51.9

,
12 039

$5.000,000 under $10,000,000 ............................................. 7.9 3,558 9.2 642 17.1
,

7 470
$10,000,000 or more .............................................................

1
5.1

1 6,761 4.a 471 8.3
,

12,055

Includes top wealthholders with negative net worth.
*Estimate should be used with caution because of the small number of sampled estate tax returns on which it is based.
* * Data combined with those for next size class to avoid disclosure of information for specific estate tax returns.
Note: Detail may not add to totals because of rounding.
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Table 7.-Top Wealthholders With Net Worth Under $10,000,000 and Gross Assets of $500,000 or More: Total and Selected
Assets, Debts and Mortgages, and Net Worth, by State of Residence
(All figures are estimates based on estate tax return samples-number are in thousands; money amounts are in millions of dollars]

Total assets Debts and mortgages Net mrth

State of residence
Number Amount Number Amount Number Amount

(1) (2) (3) (4) (5) (6)

Total ...................................................... 3,304.3 3,743,641 2,919.8 513,691 3,304.3 3,229,951

Alabama ........................................................ 39.0 40,469 34.5 3,585 39.0 36,884

Alaska .................................................................... 8.8 10,409 8.4 2,300 8.8 8,110

Arizona ............................ ...................................... 52.9 60,649 47.6 9,662 52.9 50,988

Arkansas .................................... ........................... 16.7 18,753 15.5 3,596 16.7 15,157

California ....................................................... 558.3 701,235 506.4 107,717 558.3 593,518

Colorado ................................................................ 52.6 48,355 46.6 7,166 52.6 41,189

Connecticut ...................................................... 74.7 90,336 70.5 9,775 74.7 80,562

Delaware ....................................................... 7.1 6,332 6.9 369 7.1 5,964

District of Columbia ................................................ 14.0 17,990 13.2 1,350 14.0 16,641

Florida .................................................................... 238.8 294,922 202.7 39,408 238.8 255,514

Georgia ................................................. _ .............. 62~6 72,469 58.9 9,540 62.6 62,929

Hawaii .............................................. ..................... 11.0 11,330 10.1 1,475 11.0 9,855

Idaho ...................................................................... 11~3 10,088 9.3 1,846 11.3 8,242

Illinois ..................................................................... 148.5 175,151 129.8 27,114 148.5 148,037

Indiana .................................... .............................. 39.7 39,746 31.2 5,717 39.7 34,030

Iowa ....................................................................... 34.5 28,936 30~8 4,072 34.5 24,863

Kansas ............................ ...................................... 25.9 29,258 20.6 3,453 25.9 25,805

Kentucky ................................................................ 34.9 38,942 30.2 6,019 34.9 32,924

Louisiana ................................................................ 38.3 42.047 35.2 8,472 38.3 33,576

Maine ..................................................................... 14.9 11,792 13.9 1,477 14.9 10,314

Maryland ................................................................ 49.7 53,351 40.1 5,429 491 47,923

Massachusetts ............................... ........................ 113.2 117,160 106.9 12,922 113.2 104,238

Michigan .................................. ....................... 72.4 71,707 62.5 5,465 72A 66,242

Minnesota
......... ............ ... . .. . . . . .. ........... *

35.2 36,411 30.6 5,405 35.2 31,006
:

Mississippi .............................................................. 23.5 23,388 22.6 6,167 215 17.221

Missouri .................................................................. 53.9 61,335 48.5 6,990 519 54,345

Montana ................................................................. 7.2 6,384 5.9 1,051 7.2 5,333

Nebraska ..................................................... 19.8 18,352 14.9 3,699 19.8 14,654

Nevada.. ................................................................ 13.3 17,953 12.0 1,249 133 16,704

New Hampshire ..................................................... 20.2 24,892 16.9 4,681 20.2 20,211

New Jersey ............................................................ 139.2 150,128 115.2 16,549 139.2 133,579

New Mexico ............................. ............................. 12.3 15,797 9.9 1,646 12.3 14,151

New York ................................................................ 339.6 381,476 288.9 35,843 339.6 345,633

North Carolina ........................................................ 66.3 80,352 61.1 8,936 66.3 71,416

North Dakota ......................................:................... 9.4 7.548 7.9 3,096 9.4 4,451

Ohio ....................................................................... 106.4 103,880 95.7 13,218 106.4 90,662

Oklahoma............................... ........... .......... 37.6 48,605 34.9 7,331 37.6 41,273

Oregon ....................................... _ ......................... 25.4 37,008 22.9 5,221 25.4 31,788

Pennsylvania ...................... _ ............................. 113.8 120,914 100.8 13,171 113.8 107,743

Rhodelsland ........................ ................................. 12.1 15,902 10.5 1,886 12.1 14,015

South Carolina........................................................ 29.4 31,084 27.8 3,529 29.4 27,555

South Dakota .......................................................... 7.0 4,784 5.9 1,220 7.0 3,564

Tennessee .............................................................. 51.4 55,303 42.2 5,736 51.4 49,567

Texas ...................................................................... 250.6 295,471 229.9 60,646 250.6 234.825

Utah ....................................................................... 7.3 8,787 6.2 1,276 7.3 7.510

Vermont ................ ................................................. 4.8 5,483 4.8 445 4.8 5,038

Virginia ................................................................... 76.5 75,017 69.7 9,140 76.5 65,878

Washington ............................................................. 55.6 56,618 45.0 9,034 55.6 47,584

West Virginia......................................................... 11.2 9,996 9.2 620 11.2 9,375

Wisconsin ............................................................ _ 44.8 48,107 39.9 5,393 44.8 42,715

Wyoming ............. I..... ... .................. . .. . ... .. .... 6.4 6,670 5.1 2,255 6.4 4,415

Other areas ' .......................................................... 4.5 1 4,566 1
3.3

1
329 1 4.5 1

4,238

See footnotes at end of table.
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Table 7.-Top Wealthholders With Net Worth Under $10,000,000 and Gross Assets of $500,000 or More: Total and Selected
Assets, Debts and Mortgages, and Net Worth, by State of Residence-(continued)
JAI] figures are estimates based on estate tax return samples-number are in thousands; money amounts are in millions of dollars]

Total assets by type

State of residence Real estate Corporate stock Cash Total bonds

Number Amount Number Aanount Number Amount Number Amount

(7) (8) .
(9) (10) It 1) (12) (13) (14)

Total ........ ............................... 3,017.4 1,163,446 2,66i.9 1,013,512 3,223.6 372,598 1,638.0 332,841

Alabama ................................................ 35.4 10,444 30.3 11,042 37.8 5,269 18.9 3,835.
Alaska ................................... ................ 8.3 4,115 6.3 834 8.8 554 4.7 1.180
Arizona ................................................... 48.8 20,583 46.1 14,263 51.3 4,502 27.5 5.308
Arkansas ................................................ 15.9 4,249 15.5. 6.454 15.9 2,081 8.0 2,011
California ................................................ 526.4 301,244 423.0 148.121 541.1 59,770 236.2 50.816
Colorado ............................................ 47.3 '13,547 41.0 12,071 52.1 5,725 30.2 4,964.
Connecticut ............................................ 68.3 30,840 66.8 24,815 73.9 6,706 45.3 8,197
Delaware ................................................ 6.4 1,524 5.8 1,832 6.5 661 4.3 491
District of Columbia................................ 10.9 5,062 11.6 5,762 14.0 1,852 9.11 2,061
Florida ............... i .................................... 216.5 83,015 178.9 82,742 229.4 25,897 116.4 35,720
Georgia .................................................. 57.9 21,956 49.8 20,962 59.6 8,402 22.6 3,843,
Hawaii .................................................... 10.8 5.447 8.9 2,439 10.7 1,041 5.8 806
Idaho..................................................... 11.2 4,026 7.0 2,636 11.3 558' 5.1 652
Illinois ..................................................... 138.3 41,310 121.5 53,830 145.0 18,318 80.7 16.749
Indiana ................................... ............... 37.7 9,179 33.6 12,698 39.4 4,709 23.5 4,416
Iowa ............................................ .......... 31.1 ~6,502 28.9 7,053 33.0 2,732 18.2 3,781
Kansas ................................................... 23.8 7,265 20.1 9,820 25.7 3,075 13.5 2,339
Kentucky ................................................ 28.9 8,598 30.1 14,385 34.1 4,578 19.8 4,778
Louisiana ................................................ 37.4 15,064 33.7 8,599 36.6 5.295 18.4 4,080
Maine ..................................................... 13A 4,207 10.5 3,642 14.9 1,081 6.3 665
Maryland ................................................ 45.3 15,570 40.4. 16,171

'
49.4 6,007 28.5 4,164

Massachusetts ............................ :.......... 101.2 40,548 87.3 31,872 110.7 10,873 46.5 7,924
Michigan ................................................ 65.4 13,268 61.3 23.244 70.6 7,816 42.2 9,265
Minnesota .............................................. 32.9 10,790 30.2 10,366 34.1 3,031 18.3 2,904
Mississippi ............................................... 21.7 6,596 19.9 7,405 23.4 1,975 11.8 1.369
Missouri .................................. .............. 49.3 11,772 44.4 25,207 52.3 7,749 27.5 6.793
Montana................................................. 6.5 2,374 5.0 1,767 7.2 653 1.5 160
Nebraska ............................................... 17.8 5,104 15.2 4,230 19.5 1,924 10.5 2,475
Nevada .................................... ............. 10.8 5,318 10.9 4,547 13.3 i.875 5.4 1,889
New Hampshire ..................................... 193 11,256 15.6 6,526 19.9 1,420 8.0 1,803
New Jersey.. ....................................... ... 127.8 47,782 118.1 42,598 134.7 16,161 81.9 13,942
New Mexico ....................................... 12.1 4,384 7.9 3,356 11:9 1,831 4.0 1,125
New York ................................................ 277.1 108,135 278.1 110,295 332.5 39,611 189.2 35,842
North Carolina...................................... . 61.6 23,143 53.4 29,431 65.1 6,623 '31.9 5,854
North Dakota

* .. ..... .... *.. ...... ... .......... *

. 9.2 2.984 7.1 1,277 8.8 618 4.8 434
Ohio .................

.......... - -- . .........

92.8 19,979 95.0 34,715 103.4 12,195 58.4 9,523
Oklahoma

.......... ......... * . .......... * .

.... 34.8 9,417 29.1 11,973 36.8 5,775 12.6 7,173
Oregon ..............

* . ......... .... * ........ . ....

24.5 9,241 21.3 10,242 25.0 2,439 14.8 3,001
Pennsylvania

.... .. ...... ....... . ...

101.7 25,199 93.1 36,390 108.5 14,309 65.8 14,195
Rhode Island

. ...... ........... ........ - ......

10.8 5,613 10.1 5,017 12.1 1,640 6.2 1,288
South Carolina ....................................... 27.4 9,905 25.4 10,265 28.8 2,615 11.4 1,972
South Dakota ......................................... 5.8 1,467 5.3 694 7.0 545 3.9 550
Tennessee ........................................ 49.0 14,621. 38.7, 18,728 50.3 5,230 24.9 5,374
Texas ............................ ............. i 241.4 100,863 210.4 60,418 249.1 38,479 107.4 20.164
Utah .................. ....................... : ............ 6.9 1,452 5.6 2.159 7.3 757 2.8 _896-
Vermont:............. ............. : .... 4~8 1-.576-- -- 4-8 -1,299

- -
4.5 224 2.2 345

Virginia ................................................... 71.1 21,861 63.3 19,432 75~8 7,437 38.5 5.528
Washington ............................................ 53.1 20,630 45.1 14,207 54.1 4,330 26.9 3,966
West Virginia .......................................... 10.9 2,438 10.3 3,252 1.1.2 1.102 7.2 967
Wisconsin............................................... 40.6 9,581 38.1 18,752 44.2 3,091 21.8 3,999
Wyoming ................................................ 5.8 1,381 4.1 2,024 6.3 868 3.4 773
Other areas' .......................................... 3.3 1,021 4.0 1,654 4.4 591 3.0 498

I U.S. citizens domiciled abroad. Persons who acquired U.S. citizenship solely. by, virtu .a of being,a citizen of Puerto Rico or the Virgin Islands are not included.
Note: Detail Tiii~ no! add to totals because of roundi ng



Estimates of Personal Wealth, 1989

by Barry W. Johnson and Marvin Schwartz

T

here were approximately 3.4 million people with
gross assets of $600,000 or more in 1989
according to estimates ofpersonal wealth derived

from Federal estate tax returns using the "estate multiplier
technique." These individuals, the Nation's "top wealth-
holders," represented less than 2 percent of the adult
population [1). Their net worth was over $4.8 trillion and
accounted for between 25 and 30 percent of the personal
wealth in the United States [2]. Almost 1.3 million of
these individuals had a net worth of at least $1 million.

Background
The distribution and composition of personal wealth in
the United States is a topic of great interest among
researchers and policy planners. Much of the economic
debate preceding the 1992 Presidential election focused
on how the policies of the previous 12 years had affected
various sectors of society: how had the wealthiest
individuals in society fared compared to middle class and
needy Americans?

This is a difficult question to answer because, while
there are several sources of data available to study income
trends, little is known about wealth. The few surveys
which attempt to measure wealth tend to under-represent
the very wealthy because of the relatively small size of
this important group [3]. An alternate approach is the use
of administrative records, i.e., the Federal estate tax
return, to approximate the wealth of the living.

The personal wealth estimates for 1989 are based on
estate tax returns filed for individuals who died in 1989.
The estate multiplier technique is used to estimate the
wealth of living individuals using tax returns filed for the
deceased. Because a decedent's estate has up to 9 months
to file an estate tax return, and a 6 month extension is not
uncommon, it is necessary to sample returns filed over a
3-year period in order to capture data for nearly all estate
tax decedents dying in a single year. One of the strengths
of this estimation technique is the large sample upon
which the estimates are based. The sample contains over
17,500 returns for 1989 decedents, which is about 35
percent of the total population of 1989 estate tax filers,
considerably larger than the samples selected for other
studies at comparable levels of wealth (see the appendix
to this article for a more complete discussion of the estate
multiplier technique).

The estate multiplier technique has been used by Statis-
tics of Income to estimate the wealth of living individuals
since the 1960's (most recently for 1982 and 1986). As

Barry W Johnson is an economist and Marvin Schwartz is a
statistician with the Foreign Special Projects Section. This article
wasprepared under the direction ofMichael Alexander, Chief.

the level of gross estate (or gross assets) required for
filing a tax return has increased, the definition of a top
wealthholder has also changed. The level of wealth to
which these estimates apply is $600,000 or more in gross
estate, the filing threshold in effect for 1989. The gross
estate criterion is a Federal estate tax concept of wealth
which does not conform to usual definitions of wealth,
primarily because it includes the face value of life insur-
ance in the wealth of the decedent. Therefore, three
measures of wealth are used in this article: gross assets (or
gross estate), total assets and net worth.

Gross assets reflect the gross value of all assets, includ-
ing the full face value of life insurance reduced by policy
loans, but excluding any reduction for other indebtedness
[4]. This measure defines the individuals included in the
top wealthholder group. Total assets, while a narrower
definition of wealth, is still essentially a gross measure. It
differs from gross assets in that the cash, or equity, value
of life insurance, i.e., the value of insurance immediately
before the policyholder's death, replaces the "at death"
value of life insurance included in gross assets [5]. Net
worth,.the level of wealth after all debts have been re-
moved, also includes the cash value of life insurance.

Personal Wealth in 1989
Although 52.1 percent of the adult population in 1989 was
female, just 41.8 percent of the 3.4 million top wealth-
holders that year were women (see Figure A). Never-
theless, this represented a modest increase from the 40.3
percent who were female at a corresponding level in
1986. On the other hand, women were on the average
wealthier and had fewer debts than their male counter-
parts, holding 43.1 percent of the net worth of top
wealthholders. Their average net worth was 5.6 percent
higher than that of male top wealthholders. The debt
burden, i.e., amounts owed as debts and mortgages, of

Figure A

Top Wealthholders: Selected Items, by Sex, 1989
[Number of wealthholders is in thousands]

Item Total
I

Males Females

(1) (2) (3)

Number of top wealthholders ............ 3,417 1,989 1,427
Total assets (billions)........................ 5,390 3,150 2,241
Debts and mortgages (billions) ......... 586 416 170
Not worth (billions) ............................ 4,804 2,733 2,071
Mean net worth (millions) .................. 1.41 1.37 1.45
Median net worth (millions) ............... 0.81 1 0.77 1 0.85

287
NOTE: Detail may not add to totals because of rounding.
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Figure B,
I

Top Wealthholders: Composition of Assets, 1989

Mortgages and notes
(2.9%)

Cash

MAW

women was only 7.6 percent of their total assets, com-
pared to 13.2 percent for men.

COMPMMOR of Assab
Real estate comprised the largest share of the assets held
by top wealthholders in 1989 (see Figure B). Over 31
percent of their portfolios consisted of real estate hold-
ings, while corporate stock comprised just 26 percent.
This is in contrast to 1986 estimates where corporate
stock, at 30 percent, was the most commonly held asset.
Both the Dow Jones Industrial k~erage and Standard and
Poor's common index increased about 40 percent between
1986 and 1989, while the Index of New One-Family
Houses Sold increased a more modest 14. percent over the
same period [6]. This indicates that the change in the
relative importance of stock and real estate was mainly
attributable to a redistribution of investments, rather than
an actual decline in the performance of the stock market
[7].

Some of the assets held in 1986 as corporate stock were
subsequently, redirected to bonds, which made up 10.4
percent of 1989 wealthholders' holdings and was the third
largest asset type. This was an increase from the 9.0
percent of the assets held as bonds in 1986 by top
wealthholders. Nearly two-thirds of the bonds held by the
wealthy in 1989 were State and local Government bon6.
These bonds are particularly attractive to top wealth-

Top Wealthholders: Types of Assets as a Percentage of Total Assets, by Sex, 1989,
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NOTE: Detail may not add to totals bemuse of rounding.
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holders because interest payments on them are generally
tax-exempt. The modest 1.5 percent increase in Standard
and Poor's Municipal Bond Price Index between 1986
and 1989 shows that the rise in their relative share was
due to the increased use of bonds as a means of diversify-
ing and balancing a portfolio, rather dm to an increase in
their investment value. Cash, at 9.5 percent, and
noncorporate business assets, at 7.2 percent, represented
the next largest a ts.

There were significant differences in the asset portfo-
lios of men and women (see Figure Q. While the portf6-
lios of both men and women included roughly the same
share of investments in corporate stock, the make-up of
the stock holdings was quite different. At least 48 percent
of the corporate stock held by men was untraded or in
closely held corporations, compared to 28 percent for
women [8]. This indicates that men are still more active in
the creation and management of small companies than
women, despite the increasingly important role of female
entrepreneurs. It may also say something about different
attitudes toward risk taking, as investments in this kind of
stock are usually much riskier and less liquid than invest-
ments in the stock of larger, publicly traded fums.

There were other noteworthy differences between the

Figure 0

portfolios of males and females as well. Bonds made up
13.2 percent of women's assets in 1989 compared to just
8.4 percent of the assets of men. Conversely, wealth held
by men was characterized by a higher concentration in
noncorporate businessm ts, 8.4 percent, compared to just
5.4 percent for women. Though a small portion of the
assets of the wealthy, the share held as equity in life insur-
ance by men and women was also quite different. While
2.5 percent of the assets of men was life insurance, only
0.6 percent of the assets of women was in the form of life
insurance. Another noteworthy difference in the portfolios
ofmen and women was in the share of assets comprising
"other assets." (These assets include intangible and
depletable assets, annuities, interests in pension plans and
personal property.) Just 8.9 percent of the assets of women
were classified as -other assets" compared to 12.6 percent
for men.

More distinct differences in the composition of the assets
of the top wealthholders exist when looking at the way the
portfolio changes as the wealthy age (see Figure D). More
than one-third of the assets of top wealthholders under 65
years of age was held as real estate, with corporate stock
comprising just 24 percent of their portfolios. At least 49
percent of the corporate stock held by these top wealth-

Top Wealthholders: Types of Assets as a Percentage of Total Assets, by Age, 1989
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holders was that of closely held corporations. In fact,
when looking only at the wealth of thoso6- under 50 years
of age at least 54 percent of their corporate stock hoWings
was in the form of closely held stock (see Table 4): '

As the wealthy aged, their portfolios changed, with
corporate stock, at just under 30 percent, becoming, the
most prominent asset of those 65 years of age and older,
while less than 25 percent of the total was made up of real
estate. The composition of the corporate stock holdings of
the wealthy also changed, with closely held stock becom-
ing less significant. Only about one quarter of the stock
held by those top wealthholders at least 65 years of age
was identified as that of closely held corporations.

The share of the assets held as noncorporate business
assets, cash and bonds also changed significantly as the
.wealthy aged and redirected their investments. Non-
corporate business assets, like closely held stock, were
more prominent in the portfolios of those under 65 years
of age. While 8.7 percent of the assets of younger

Figure E

wealthholders was held as noncorporate business assets,
these assets accounted for only 4. 1 percent of the assets of
those.65 years and.older. In contrast, bonds, which consti-
tuted only,6.9 pe~c.ent of the portfolio of wealthholders
under 65 years of age, became an important source of
income for those 65 years and older, with 17.3 percent of
their* assets invested in them. Cash, a significant share of
the assets of all age groups, increased rather modestly in
comparison, from 8.1 percent to 12.4 percent of the assets,
as the wealthy aged.

Geographic DWbutlon of Wealth
Estimates of personal wealih.using the.estate multiplier
technique for a limited population, for instance, the very
wealthie st individuals by State, are subject to high
sampling variance. Thus, wealth estimates by State for
those. individuals whose networth is $101million or more
can be misleading. For that reason, the estimates of wealth
by State presented here do not include the.36,000 top

Concentration of Top Wealthholders With Net Worth Less Than $10,000,000, by State,
1989

1:1
Below median M Median' 0 Above median

The median group Includes States with 146.3 to, 184.0 top weelthholdere per 10,000 adults.



Personal Wealth, 1989 291

wealthholders, with net worth $ 10 million or more.
(These wealthholders represented only I percent Of the
3.4 million people with gross assets of $600,000 or more.)

In 1989, nearly 662,000, or almost 20 percent of the
top wealthholders with net worth under $10 million, lived
in California. New York, with 325,000, accounted for the
second largest number. Florida, with its rapid growth and
attractive tax policy (no State income tax), showed the
third largest number of top wealthholders, 241,000,
displacing Texas, which had been third in 1986.

Looking at wealth on a per capita basis presents a
somewhat different picture of wealth in this country by
eliminating the distortions caused by the large population
of some States. For instance, Connecticut, the 26th most
populous State, had the highest concentration of top
wealthholders-422 per 10,000 adults [9]. This compared
with the 196 top wealthholders per 10,000 adults nation-
wide. Using this measure, California, with 11 percent of
the adult population, had the second highest concentration
of top wealthholders, with 330 per 10,000. On the other
hand, Pennsylvania, the fifth most populous State, had a
relatively low concentration of wealthy individuals, just
146 per 10,000, ranking it 35th among the 50 States and
the District of Columbia. As shown in Figure E, wealth
appears to be more heavily concentrated in the more
populous coastal States of the Northeast and some West-
ern States.

Pleminal WeaHh, 1982-1989
The U.S. economy continued to grow during 1989,
making the period from 1982 to 1989 the longest consecu-
tive peacetime expansion in U.S. history. Between 1982
and 1989, over 20 million jobs were created, so that by
1989, the unemployment rate, at 5.3 percent, was at its
lowest since 1973. Gross domestic product (GDP)
experienced real growth of almost 29 percent, while
inflation grew at an average annual rate of about 3 to 4

Figure G

Figure F

Top Wealthholders: Number and Net Worth,
1982-1989

Millions of wealthholders
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NOTE: Top wealthholders with gross assets of $6DO,000 or more, using constant
,989 dollars.

percent, or just over 29 percent, between 1982 and 1989.
The Dow Jones Industrial Average increased 184 percent.
Interest rates fell between 1982 and 1989, lowering the
yield on most bonds, but making mortgages more afford-
able. Exports reached an all time high by 1989, making the
United States the world's leading exporter that year [101.

Between 1982 and 1989, the number of top wealth-
holders with gross assets of at least $600,000 (in constant
1989 dollars) increased 38.5 percent (see Figure F) [11].
Figure F shows that the value of net worth increased at a
much higher rate, growing 77.6 percent. This rate is more
than double the increase in the GDP. The greatest change
occurred between 1982 and 1986.

Figures G and H show that the number of top wealth-
holders with a net worth of at least $5 million experienced
the largest growth between 1982 and 1989, more than

Top Wealthholders: Number and Not Worth, by Size of Net Worth, 1982-1989
[Number of wealthholders is in thousands--money amounts are in billions of dollars]

Size of 1982 1986 1989

not worth Number Net worth Number Net worth Number Net worth

(1) (2) (3) (4) (5) (6)

-Total .......................................................................... 2,467 2,705 3,206 4,347 3,417 4,804
Under $1,000,000, ........................................................ 1,748 914 2,070 1,164 2,156 1,323
$1,000,000 under $5,000,000....................................... 666 1,196 1,035 1'em 1,151 2,100
$5,000,000 or more.......................................................

1 63 1 594
1 102

1 1,295 1 109 1 1,382

Trillions of dollars

4.8

I Includes top weafthholders with negative net worth.

NOTES: Top wealthholders with gross assets of $600,000 or more, using constant 1989 dollars. Detail may not add.to totals because of rounding.
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Figure H

Top Wealthholders: Percentage Increase in
Number and Net Worth, by Size of Net Worth,
1982-1989
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Figure I

Top Wealthholders: Selected Assets, 1982-1989

doubling to 109,000. The value of their &mbined net
worth increased by 133 percent, meaning that each indi-
vidual in this group was, on average, wealthier than his or
her 1982 counterpart. As a group, they accounted for
almost $1.4 trillion of the personal wealth in the United
States.

Individuals with a net worth ofat least $1 minion but
less than $5 million increased by 73 percent between 1982
and 1989. Similarly, the value of assets owned by this
group increased by about 76 percent. Individuals with
gross assets of $600,000 or more, but with a net worth
less than $1 million, increased by only 23 percent, while
their net worth grew by 45 percent.

. As mentioned earlier, Teal estate comprised the largest
single component of the,portfolios of top wealthholders in
1989. Figure I shows that the value of the real estate held
by top wealthholders increased by an inflation-adjusted
$660 billion between 1982 and 198.9. The graph also
shows the decline between 1986.and 1989 in the real
value of corporate stock included in the portfolios of the
wealthy. The value ofbonds in the portfolios of top
wealthholders increased the most on a percentage basis,
more than doubling. The amount of cash nearly doubled
over the period, due, in part, to the increased popularity of
money market mutual funds.

Summary
In 1989, approximately 3.4 million people-less than 2
percent of the Nation's adult population-held gross

7-11111111~~

1982 1986 1989

NOTE: Top weafthhoWers with gross assets of $600,000 or more, using constant 1989 dollars.
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assets of $600,000 or more. The net worth of these
individuals was $4.8 trillion and accounted for between
25 and 30 percent of the personal wealth in this country.

Although 52.1 percent of the adult population in 1989
was female, they accounted for only 41.8 percent of the
top wealthholders. This represented a modest increase
from 1986 when 40.3 percent of those individuals at the
corresponding level of wealth were female. Their average
net worth, however, was 5.6 percent higher in 1989 than
that of male top wealthholders.

Real estate constituted the largest share of the assets
held by top wealthholders. Corporate stock, the predomi-
nant asset in the portfolio of the wealthy in 1986, com-
prised the next largest share of the assets. Together they
represented over 57 percent of the assets of top
wealthholders.

Notes and References
[1] U.S. Bureau of the Census, Current Population

Reports, Series P-25, Number 1057, United States
Population Estimates, by Age, Sex, Race, and
Hispanic Origin: 1989. While the onset of adulthood
is more commonly considered to be 18 or 21 years of
age, it is defined here as 20 years of age because of
the available mortality data used to develop these
estimates.

[2] Board of Governors of the Federal Reserve, Balance

(31

Sheets of the U.S. Economy, 1960-1991, Publication
C-9, September 1992, estimates the total net worth of
the private sector to be $18.9 trillion. The 1989
Survey of Consumer Finances, also sponsored by the
Board of Governors of the Federal Reserve, estimates
a more conservative $15.9 trillion.

The 1989 Survey of Consumer Finances, sponsored
by the Board of Governors of the Federal Reserve, is
a noteworthy exception to this problem. The survey
design uses a dual frame which over-samples the very
wealthy in order to ensure that they are adequately
represented in the resulting data base. The Survey
collects data on assets, debts, income and attitudes
about finances.

[4] Post-mortem. dividends and interest included in the

[51

value of life insurance are included in gross assets for
estate tax purposes.

Estimates of the equity value of life insurance
included in total assets were approximated based on
the face value reported on Federal estate tax returns
and on the decedent's age. A ratio of the cash value to
the face value was developed using two independent
sources of data. The first was a study conducted by

[6]

[7]

the Institute for Life Insurance which looked at the
life insurance policies reported in the estates of 1971
Federal estate tax filers. The second was the Federal
Reserve Board's 1982 and 1989 Surveys of Con-
sumer Finances. The results from each of these
sources were encouragingly similar. A simple re-
gression in which age was the independent variable
was used to predict the values used in the Statistics
of Income estimates. The same set of ratios was used
for both males and females due to lack of sex-
specific data.

U.S. Bureau of the Census, Construction Reports,
Series C-27, Price Index offew One-Family Houses
Sold, First Quarter 1990.

The Federal Reserve Board's Flow of Funds
estimates of household financial assets and liabilities
showed that the value of corporate equity (including
mutual funds) held by households increased by 20.2
percent between 1986 and 1989, again, less than the
increase in the market indices during the same
period. Both the Tax Reform Act of 1986 and the
stock market decline in 1987 may have influenced
the amount of stock held by individual investors.

[8] Untraded, or closely held, stock is identified from

191

the descriptions of assets provided by executors on
the Federal estate tax return. When such descriptions
are too vague (or are absent) to make a reasonable
determination, amounts are included in the more
general "other corporate stock" category. Therefore,
the estimate of "closely held stock" presented in this
article should be considered extremely conservative.

U.S. Bureau of the Census, Current Population
Reports, Series P-25, Number 1058, State Popula-
tion and Household Estimates, July 1, 1989. Adults
are defined for purposes of this discussion as
individuals 21 years of age or over, because of the
availability of the data.

[10] U.S. Office of Management and Budget, Economic
Report of the President, Washington, DC, 1990.

[11] Some ofthe change in the number of top
wealthholders may be due to the influence of a
revision of the estate tax law which became effective
in 1982. This revision permitted an unlimited
deduction from gross estate for bequests to the
decedent's surviving spouse. (Prior to this, the
deduction was limited to the greater of one-half of
the adjusted gross estate, or $250,000.) This meant
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that by bequeathing most of the assets to the surviv--'
ing spouse, the estate would be exempt from Federal
estate taxes. The new law may have caused changes
in bequest patterns, whereby more of the decedent's
estate was left to the surviving spouse, postponing
bequests to children and grandchildren until the death
of the surviving spouse. Such a shift -in bequest
patterns could influence the number and make-up of
the top wealthholder population.and should be
considered when comparing estimates between 1982
and 1989.

ftpwoftlss UN@ Ezhb U20DRIPOBW VwNgDogm
Researchers have been using the estate multiplier tech-
nique'since the beginning of the 20th century to draw
conclusions about the wealth of the living population
through knowledge of the:wealth'-of the deceased.
(Financial records were used as early as 1864 to estimate
total personal wealth by a related technique.) The tech-
nique assumes that estate tax returns taken as a whole
represent a random sample, designated by death, of the
living population. Death, however, is not a truly random
event and therefore is not a simple representative sample
of the living population under consideration. It does,
however, provide a means of producing reasonable
estimates of personal wealth utilizing existing data.

The probability that a person will die in a given year
depends on the particulars of one's life. Ageand sex- are
usually taken as indicators of these conditions. If one
knows the mortality rate and the number of deaths for
each age and sex group, one can approximate the popula-
tion-of living-wealthholders.-

Vital to the estimation of personal wealth is the use of a
mortality rate appropriate to the top wealthholder popula-
tion. This is essential to the estimates because there is
much evidence that the wealthy have mortality rates that
are lower than those of the population as a whole. In other
words, social class is also a determinant in the "selection
of the sample." Therefore, an adjustment to the general
mortality rates is necessaI ry

The mortality rates assumed to approximate those of
the wealthy are based on the mortality experience of the
Metropolitan Life Insurance Company's preferred-risk
policyholders. Mortality differentials were derived based
on Metropolitan Life data for a series of years. Thus, the
effect of the sampling variance of death has been reduced.
Multipliers are then derived using the inverse of the
adjusted mortality rates for each decedent according to
age and sex. These multipliers, applied to sampled estate
tax return data, produce wealth estimates for the living
population.

The estimates of wealth are based orf i sample-of estate
tax returns filed for 1989 decedents during 1989-199 1.
Sampling rates varied from 7 to 100 percent, with weights
appropriate to each year maintained. Although this
yielded a large overall sample size, the limited riumberot
returns filed each year for decedents who were relatively
young (under 40 years of age) or very wealthy (gross
assets of $5 million or more) can make results for these
categories subject to considerable variance. '

Death's achieved sample of these relatively ypungand,
very wealthy decedents in a given year can distoit:esti.-
mates of the wealth of the living. Death samples at varY7
.ing rates which tend to average out over

'
a period of years.

This can result in large short-term fluctuations for a given
year. When death "selects" a'smaller sample, i.e., fewer
deaths for a segment of the population during a sample,
year, wealth estimates of that segment will be lower than
the true population,values. Similarly, too large a sample
produces estimates that overstate thewealth of the popu-
lation.

In order to reduce the variability of the estimates, the
sample of estate tax returns is designed so that it is strati-
fied by age, as well as by size of gross estate. All returns
filed for both the very wealthy (those with grow assets of
$5 million or more) and the relatively young (those -under
40 years of age) were selected for the study. Thus, the
sampling variance introduced by' the Statistics of Iiicomie
sample for returns of relatively young or wealthy dece-
dents was eliminated.

The variability of the final estimates for very wealthy
and relatively young individuals was further reduced by

-including in the sample all-returns filed-for non-1989-- -
decedents during the 3-year period. These segments of the
sample were then post-stratified and reweighted to repre-
sent the true 1989 decedent population. This technique
reduces the effect of outliers on the estimates of the type
and amount of wealth for the relatively young and very
wealthy.

Further adjustments to the estimation technique have
been incorporated in a continuing effort to improve the
accuracy of the estimates. The use of returns for a particu-
lar year of death filed during a 3-year period is dependent
upon the timely filing of all or nearly all the returns for

'that year, or, alternatively, an awareness of the number Of
missing or yet-to-be-filed returns. Data for prior years
have allowed estimates to be made of the number of
unfiled returns for 1989 decedents. This adjustment
proved to be age dependent; the -likelihood of a timely
return being filed increases with the decedent's age,
possibly because the elderly.have been able to make more
complete estate plans. I :- I . 1,
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Basing the estimates on returns for a single year of
death eliminated much of the distortion due to inflation.
However, the problem was not entirely eliminated due to
the use of all returns for the relatively young and very
wealthy,decedents regardless of the year of death. Money
amounts for these individuals were converted to 1989
dollars to further reduce the effects of inflation on the
estimates.
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Table I.--All Top Wealthholders with Gross Assets of $600,000 or More: Total and Type of Assets,
Debts and Mortgages, and Net Worth, by Size of Net Worth
[All figures are estimates based on samples - numbers are in thousands, money amounts are in millions of dollars]

Debts and Net Real
Size of net worth Number of top Total mortgages worth estate

weatthholders assets

Number Amount Number Amount Number Amount

(1) (2) (3) (4) (6) (7) (8)

Total........................... ................................. .3,418.8 5,390,431 2,969.1 585,964 3,416.8 4,804,467 ~,150.7 1,674,667
.

Under $606,DDOI: ............................................. 811.9 483,063 763.1 811.9 298,868 769.5 241 .987
$600,000 under $1,000,000 ............................ .1,344.4 1 11 17,669 1j13.3 6,956 -1,3".4 1,023,713 1,216.6 401,760
$1,000,000 under $2,500,000 ........................ 945.4 11 .539,118 812.7 135,316 WA 1,403,801 879.8 513,803
$2,500,000 under $5,000,000 ........................ 205.5 770,162 179.1 73,93

'
3 205.5 696,230 190.6 227,M

KOD0,000 under $10,000,000 .....................:
.

73.1 .629,737 66.6 37,497 73. 1 492,240 69.2 124,634
$10,000,000 or more ........................................ 1 36.4 950,682 34.5 61,056 36.4 1 889,626 1 36.2 164,710

Closely held Other Cash Total
Size of net worth stock stock bonds .

Number Amount Number Amount Number Amount Number Amount

(9) (10) (11) (12) (13) (14) (15) (16)

Total ............................................................ 762.2. 561,372 2,399.3 $48,968 3,336.9 513.422 1,876.1 561,452

Under $600,0001 .............................................. 157.9 25,708 448.3 778J. 38,663 259.7 12.472
$600,000 under $1,000,000 ............................ 221.8 61,W 957.6 147,681 1,319.9 161,072 799.9 109,943
$1,000,000 under $2,500,ODO......................... 250.1 122,687 733.2 237,915. 927.6 161,336 594.3 164,293
$2,500,000 under $6,000,ODO......................... 80.7 90,946 164.0 139,992. 201.9 60,923 138.3 84,379,
$6,000,000 under $10,000,000....................... 32.3 64.7

'
102,217 72.6 40,098 55.6 69.692

$10,OOD,000,or more....................................... 19.5 197,905 31.5 196,317 36.3 51,031 28.4 U0,673

State and local Corporate and Federal savings Other Federal
Size of net worth Government bonds foreign bonds bonds Government bonds

Number Amount Number Amount Number Amount Number Amount

(17) (18) (19) (20) (21) .(22) (23) (24)

Total ............................................................ 1,330.9 370,917 735.7 .42,514 393.4 11,139 732.8 136,882

Under $600,0001.............................................. 130.6 7,370 76.2 1,251i 78.2 902 67.4 2,948
$600,000 under $1,000,000............. .............. ;..- - -,-649.0 -65,381 - -- - -3171- 10,631- -175.6- -6,465 -324.2- -28,466.-
$i,000,000 under $2,500,000 ........................ 464.9 111,431 247.6 11,044 111.1 3,322 248.0 38.496
$2,500,000 under $5,000,000 ........................ 115.0 61,051 66.6 4,866 19.4 983 59.3 17,480
$5,000,000 under $10,0D0,000 ...................... 46.6 50,65t 24.5 4,995 6.5 290 21.0 13,762
$10,000,000 or more....................................... 24.8 1 75,031 1 13.2 9,726 2.5 177 12.9 35,739.-

Noncorporate Mortgages Life insurance Other
Size of net worth business assets and notes equity assets

Number Amount Number Amount Number Amount Number Amount

.(25) (26) (27) (28) (29) (30) (31) (32)

Total ............................................................ 1,404.2. 385,764 1,072.0 156,140 2,359.4 92,718 3,289.8 595,929

Under $600,0001 .............................................. 289.0 28,646 180.8 11,493 733.3 32,490 784.9 66,560
$600,GDO under $1.000,000............................ 475.6 50,630 405.6 39,667 831.5 21,224 1,279.5 134,543
$1,000,000 under $2,600,000......................... 443.8 86,669 335.1 ",606 593.2 23,390 915.8 184,521
$2,600,000 under $5,000,000......................... W.9 65,309 87.2 21,314 131.2 8,129 201.1 71,397
$5,000,00.0 under $10,000,000 ....................... 60.5 51,214 40.0 17,113 47.0 6,033 72.3 46,758;
$10,OOD,000 or more....................................... 27.4 103,497 23.3 21,948 23.1.

1
2,452

1
36.3

1
92.149

I Includes top weafthholders with negative net worth.

NOTE: Detail may not add to totals because of rounding.
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Table 2.-Male Top Wealthholders with Gross Assets of $600,000 or More: Total and Type of Assets,
Debts and Mortgages, and Net Worth, by Size of Not Worth
[All figures are estimates based on samples - numbers are in thousands, money amounts are in millions of dollars]

Debts and Net Real

Size of net worth Number of top Total mortgages worth estate

wealthholders assets

Number Amount Number Amount Number Amount

(1) (2) (3) (4) (6) (7) (8)

Total ............................................................ 1,989.3 3,149,720 1,740.5 416,308 1,989.3 2,733,412 1,845.3 940,002

Under$600,0001 .............................................. 610.1 355,648 567.4 143,601 610.1 2 12,147 669.6 168,692

$600,000 under $1,000,000............................ 672.8 575,397 566.8 61,242 672.8 514,155 616.4 201,492

$1,000,000 under $2,600,000 ........................ 523.0 869,203 460.3 91,293 523.0 777,910 489.1 277,520

$2,500,000 under $6,000,000 ......................... 119.2 .455,967 105.6 52,615 119.2 403,452 109.4 126,970

$5,000,000 under $10,000,000 ...................... 42.5 311,404 39.6 24,5" 42.6 286,860 39.9 65,787

$10,000,000 or more....................................... 1 21.7 582,103 20.8 43.216 21.7 638,888 20.9 99,541

Closely held Other Cash Total

Size of net worth stock stock bonds

Number Amount Number Amount Number Amount Number Amount

(9) (10) (11) (12) (13) (14) (15) (16)

Total ............................................................ 541.0 402,971 1,353.1 433,099 1,940.3 270,116 973.1 264,753

Under $600,01XI .............................................. 125.6 20,740 344.5 19J73 585.8 26,300 187.0 7,523

$600,000 under $1,000,000............................ 161.3 36,094 466.1 63,171 658.0 71,664 359.4 ",071

$1,000,000 under $2,6W,000 ........................ 174.0 90,265 392.6 109,972 514.2 84,619 303.5 74,168

$2,500.000 under $5,000,000 ......................... 66.4 66,696 95.9 76,767 1 18.4 36,390 75.8 41,800

$6,000,000 under $10,000,000....................... 20.9 51,426 36.9 55,583 42.4 22,402 31.4 38,306

$10,000,000 or more....................................... 1 12.8 1
137,851 18.4 1 108,434 21.6 28,750 16.0 58,884

State and local Corporate and Federal savings Other Federal

Size of net worth Government bonds foreign bonds bonds Government bonds

Number Amount Number Amount Number Amount Number Amount

(17) (18) (19) (20) (21) (22) (23) (24)

Total ............................................................ 887.8 176,084 382.7 21,928 234.7 5,242 341.8 61,498

Under $600,0001 .............................................. 88.9 4,131 61.7 903 66.1 572 46.1 1,917

$6DO,000 under $1,000,000............................ 243.9 26,261 133.5 4,758 88.4 2,117 135.2 10,935

$1,000,000 under $2,600.ODO......................... 235.6 61,764 124.2 5,360 61.4 1,704 111.8 15,349

$2,600,000 under $5,000,000 ........................ 60.2 30,503 32.4 2,727 12.9 sw 30.6 7,984

$5,000,000 under $'10,000,000 ...................... 25.6 26,907 13.6 3,054 4A 166 11.4 8,179

V0,000,000 or more....................................... 13.7 36,528 7.3 6,125 1.6 97 6.7 17,134

Nonoorporate Mortgages Life insurance Other

Size of net worth business assets and notes equity assets

Number Amount Number Amount Number Amount Number Amount

(25) (26) (27) (28) (29) (30) (31) (32)

Total ............................................................ 915.0 265,818 653.3 97,325 1,608.5 79,019 1,928.6 390,618

Under $600,0001.............................................. 223.1 23,943 131.5 7,991 576.3 28,266 592.7 63,020

$600,000 under $1,000,000............................ 287.1 33,139 212.8 VJ89 529.1 17,645 649.1 86.942

$1,000,000 under $2,600,000 ........................ 279.2 67,859 213.1 29,933 413.6 20,"6 606.7 124,422

$2,500,000 under $5,000,000......................... 78.2 38,966 56.6 14,646 97.5 7,241 116.6 46,690

$5,000,000 under $10,000,000 ....................... 31.0 35,462 25.0 11,683 34.8 3,137 42.0 27,618

$10,000,000 or more ....................................... 16.9 76,450
1

14.3 1 11,983
1

17.2 1 2,284 21.5 57,927

I Includes top wealthholders with negative net worth.
NOTE: Detail may not add to totals because of rounding.
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Table 3.-Female Top Wealthholders With Gross Assets of $600,000 or More: Total and Type of Assets,
Debts and Mortgages, and Net Worth, by Size of Net Worth
(All figures are estimates based on samples - numbers are in thousands, money amounts are in millions of dollars)

Debts and Nei Real
Size of net worth Number of top Total mortgages worth estate

wealthholders assets

Number Amount Number Amount Number Amount

(1) (2) (3) (4) (5) (6) (7) (8)

Total............................................................ 1,427.5 2,240,710 1,228.6 169,655 1,427.5 2,071,055 1,305.5 n4,666

Under$600,0001 .............................................. 201.8 127,416 195.7 40,705 201.8 86,711 189.9 73,295
$600,000 under $11,000,000............................ 671.6 5~2,272 656.4 32,715 6711.6 509,558 600.1 200,268
$1,000,000 under $2,600,000 ........................ 422.4 669,915 362.3 ~44,024 422.4 625,891 390.6_ 236,28.3
$2,500,000 under $6,000,000 ......................... 86.3 314,196 73.5 21,418 86.3 292,778 ~811.2 100,804
$5,000,000 under $10,000,000 ...................... 30.7 218,333 26.9 12,953 30.7 206,386 29.3 ~68,847
$110.000,000 or more ....................................... 14.8 36~1.579 1 13.8 1 17,841 14.8. 350,7W .14.3 65,170

Closely held Other Cash Total
Size of net worth stock stock bonds

Number Amount Number Amount Number Amount Number Amount.

(9) (10) (11) (12) (13) (14) (IS) (16)

Total ............................................................ 221.~ 158,400 1,046.2 415,869 1,396.5 243,306 903.0 '296,699

Under$600,0001.............................................. 32.4 4,967 103.8 5,674 ik.8 12,662 72.7 4,949
$600,000 under $1,000,000............................ 70.5 15,064 492.5 84,510 661.8 89,418 440.4 65,872
$11,000,000 under $2,500,000...................... 76.2 32,423 346.8 127,943 413.3 76,716 290.8 90,125
$2,600,000 under $5,000,000 ............... 24.3 24,3SO 68.2 63,225 83.6 24,534 62.6' 42,578
$5,000,000 under $10,000,000 ....................... 11.4 21,552 27.8 46,634 30.3 17,696 24.2 31.386
$10,000,000 or more ....................................... 6.6 P0,054 13.2 87,M 14.7 22,280 12.4 P1,7§9

State and local Corporate and Federal savings Other Federal
Size of net worth Government bonds foreign bonds bonds Government bonds

'Number Amount Number Amouni Number Amount Number Amount

(17) (18) (19) (29) (22) (23) (24)

Total ............................................................ 663.1 194,833 3
1
73.0 20,566 158.7 5,897 390.8 i5,383

Under $600,0001 .............................................. 41.7 3,239 24.5 350 12. 1 330 21.3 1,031
$600,000 under $1,000,000 ............................ 305.1 39,120 184.2 5, 873 87.3 3,348 189.0 117,531
$11,1300,000 under $2;600,000... ...................... -. -229.3 -59,676 123.-4- 5,684 49J 1,6116

.
1~

'
6

'

.
2

,
2 3.147

$2,500,000 under $5,000,000 ........................ 64.8 30,548 24.2 2,138 6.5 397 28.6
. ~
9,496

$5,000,000 under $10,000,01)(1 ...................... 21.0 23,748 10.9 1,941 2.2 124 9.6 5.673
$1 0,000,WO or more ....................................... 11.1 1 38,593 5.9 1 4,601 0.9 80 6.2 .18,665

Noncorporate Mortgages Life insurance Other
Size of net worth business assets and notes equity assets

Number Amount Number Amount Number' Amount Number Amount

(26) (26) (27) (28) (30) (311) (32)

Total ............................................................ 488.5 119,946 418.7 58'si6 690:9 13,698 1,361.2 199,310

Under S600,0001 ............................... ................ 65.9 4,603 49.3 3,502 11 57.0 4,223 192.2 13,540
$600,000 under $1,000,000............................ 188.4 17,491 11 92.8 18,478 302.5 3,579 630.3. 47,602
$1,000,000 under $2,500,000......................... 164.6 28,710 122.0 14,673 179.6 2,943 409.1 60,099
$2,600,000 under $5,000,000......................... 39.7 26.342 30.6 6,767 33.7 888 84.5 ~4,707
$5,000,000 under $10,000,000 ....................... 19.5 16,753 15.0 5.430 12.2 1,897 30.3 1 6,146
$10,000,000 or more ........................................ 10.5 27,!X7 9.0. 9,966 5.9 168 14.7 34,223

I Includes top wealthholders with negative net worth.

NOTE: Detail may not add to totals because of rounding.



Size of net worth

Total ............................................................

Under $600,0001..............................................

$600,000 under $1,000,000 ............................

$11,000,000 under $2,600,000.........................

$2,500,000 under $5,000,000 ........................

$5,000,000 under $10,000,000.......................

$1 0,000,OW or more.......................................

Size of not worth

Total ............................................................

Under $600,0001..............................................

$600,000 under $1,000,000 ............................

$1,000,000 under $2,500,000 ........................

$2,5W,000 under $5,000,000.........................

$5,000,000 under $10,000,000 ......................

$10,000,000 or more.......................................

Size of not worth

Total ............................................................

Under $600,0001 ..............................................

$600,000 under $1,000,000............................

$1,000,ODO under $2,600,000 .........................

$2,600,000 under $6,000,000 .........................

$5,000,000 under $10,000,000.......................

$10,000,000 or more.......................................

Size of net worth

Total............................................................

Under $600,0001..............................................

$600,000 under $1,000,000............................

$1,000,000 under $2,6W,000.........................

$2,600,000 under $5,000.000.........................

$5,000,000 under $10,000,000.......................

$10,000,000 or more .......................................

Estimate should be used with caution because of the small number of sampled estate tax returns on which it is based.

Includes top weafthholders with negative net worth.

NOTE: Detail may not add to totals because of rounding.
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Table 4.-Top Wealthholders Under 50 Years of Age with Gross Assets of $600,000 or More: Total and
Type of Assets, Debts and Mortgages, and Net Worth, by Size of Net Worth
[All figures are estimates based on samples - numbers are in thousands, money amounts are in millions of dollars]

Number of top

weafthholders

1,196.6

638.2
321.2
247.2

58.5
21.0
10.4

Total

assets

(2)

1,693,990

302,485
291,090
440,871
240,264
164,325

264,954

Debts and
mortgages

Number

(3)

1,108.0

510.7
289.1
226.1
62.2
19.5
10.4

Amount

(4)

310,110

127,083

46,269
66,902
38,864
14,262
16,740

Net

worth

Number

(5)

1,196.6

538.2
321.2
247.2

68.5

21.0
10.4

Amount

(6)

1,383,880

175,402
244,831
373,969
201,400
140,064
248,214

(7)

Real

estate

Number

1,103.9

504.5

283.8
233.0
62.5
19.8
10.3

Amount

(8)

591,362

159,306
115,278

162,548
81.905
411,936
30,389

Closely held

stock

Number

(9)

3211.11

107.5
84.8
87.5
24.5

9.8

7.1

Amount

(10)

225,675

17,385
20,9U

60,680
30,915
22,507
83,353

Other
stock

Number

716.4

279.0
200.3
172.2

39.7
17.4
7.8

Amount

(12)

194,219

13,138
26,867
57,932
36,816
20,782

38,684

Cash

Number

(13)

1,150.5

514.5
310.0

237.8
67.0
20.7
10.4

Amount

(14)

130,803

22,310
31,493
37,700

16,751
12,734
9,815

(16)

Total
bonds

Number

452.9

147.4
144.2
110.6
29.5
14.0

7.2

Amount

(16)

94,365

5,121

14,409
26,444
14,758
13,142
21,492

State and local
Government bonds

Number

(17)

67.7
88.7
71.1
21.6

10.5
6.4

Amount

(18)

51,179

3,090

8,010
13,840
8,096
8,898
9.246

Corporate and

foreign bonds

Number

(19)

147.8

39.4
48.0

39.1
11.6
6.1
3.6

Amount

(20)

9,403

440
1,424
1,569
11,543

1,816
2,611

Federal savings
bonds

Number

(21)

103.3

49.1
24.0
23.7
4.2

*1.8
-

Amount

(22)

972

372
147

436
2

*14
-

Other I

Govemm

Number

(23)

168.8

37.0
52.4
50.3
13.2

3.5
*2.4

ederal
~nt bonds

Amount

(24)

32,811

1,218
4,828
9,599
5,116
2,415

-9,636

Nonoorporate

business assets

Number

(25)

528.6

191.7
149.4
128.1
34.9
15.9

8.6

Amount

-(26)

165,752

19,613
24,379
33,172

27,761
21,860
38,967

Mortgages
and notes

Number

(27)

318.9

103.8
96.6
75.3

22.7
13.0
7.6

Amount

(28)

39,218

6,841
10,906
10,089

5,7117
3,485
3,179

Life insurance

equity

Number

(29)

MA

494.4
217.7
160.7
41.2
14.0

7.2

Amount

(30)

34,406

18,768
6,175

5,659
2,322
2,258

325

(31)

Other
assets

Number

1,153.4

6117.7
307.1
240.2

56.9
21.0
10.4

Amount

(32)

218,189

41,004
41,660
57,846
23,317
15.621
38,760
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Table 5.-Top Wealthholders Age 50 Under 65 Years with Gross Assets of $600,000 or More: Total and
-Type of Assets, Debts and Mortgages, and Net-Worth, by Size of Net Worth

[All figures are estimates based on samples - numbers are in thousands. money amounts are in millions of dollars]

Debts and Net Real
Size of net worth Number of top Total mortgages worth estate

wealthholders assets

Number Amount Number Amount Number Amount

(2) (3) (4) (5) (6) (7) (8)

Total............................................................ 1,157.4 l,"7,231 994.0 204,965 1,157.4 1,682,266 1,099.0 635,510

Under $600,0001 .............................................. 222.5 145,425 203.8 48.600 222.6 96,825 208.1 66,290
$600,000 under $1,000,000............................ 476.2 397,780 396.6 34,974 476.2 362,806 452.2 157,495
$1,000,000 under $2,500,000......................... 346.0. 561,093 294.5 52,414 345.0 608,679 329.1 204,181
$2,500,000 under $5,000,000......................... 76.1 282.246 95.0 26,614 76.1 255,732 73.4 88,941
$5,000,000 under $10,000,000 ....................... 25. 1 185,069 22.7 15,608 26.1 169,461 24.1 43,328
$10,000,000 or more ....................................... 1 12.6 1 315,618 11.6 26,855 1 12.6 288,763 12.2 75,274

Closely held Other Cash Total
Size of net worth stock stock bonds

Number Amount Number Amount Number Amount Number Amount

(9) 0 0) (12) (13) (14) (16) (16)

Total ............................................................ 294.8 204,516 M.2 252,405 1',134.9 158,258 621.1 154,159

Under $600,0001.............................................. 40.7 6,749 139.4 8,866 214.8 112.622 85.4 6,033
$600,000 under $1,000,000 ............................ 92.0 20,748 337.6 44,693 468.4 45,318 266.6 28,160
$1,000,000 under $2,500,000 ......................... 105.0 47,698 265.0 68,250 339.7 49,3D4 203.0 45,326
$2,500,000 under $5,000,000 ......................... 36.5 39,325 63.6 41,308 74.5 20,594 48.7 23,249
$5,000,000 under $10,000,000....................... 13.5 29,880 22.5 32,761 26.1 11 1,696 18.1 20,745
$10,000,000 or more.......................................

. 7.1 60,116 11.3 56,626 12.4 18,722 9.3 1 31,647

State and local Corporate and Federal savings Other Federal
Size of net worth Government bonds foreign bonds bonds Government bonds

Number Amount Number Amount Number Amount Number Amount

(17) (18) (19) (20) (21) (22) (23) (24)

Total ............................................................ 451.0 104,486 226.8 11,999 124.6 2,437 227.5 35,236

Under $600,000,.............................................. 46.2 3,099 26.9 483 24.0 360 23.0 1'091
$600,000 under, $1j000,000.................. am._ - - - 182.0 16,716 87.0 -2,391 56.1 1,222 98.0 7,830-
$1,000,000 under $2,500,000......................... 160.6 30,606 81.3 4,097 35.3 622 76.7 10,000 -
$2,600,000 under $6,000,000 ........................ 39.6 17,483 19.6 1,344 6.4 12'5 18.9 4,297
$6,000,000 under $10,000,000 ...................... 115.2 14,786 8.1 1,627 1.8 88 6.8 4.2"
$10,000,000 or more....................................... 7.6 21,796 4.1 2,057 1.1 20 4.1 7 775

Nonoorporate Mortgages Life insurance Other
Size of net worth business assets and notes equity assets

Number Amount Number Amount Number Amount Number Amount

(25) (26) (27) (28) (29) (30) (31) (32)

Total............................................................ 530.3 145,372 394.5 63,000 854.0 42,245 1,132.4 231,768

Under $600,0001.............................................. 79.5 7,W 56.2 3.330 199.8 12,316 219.0 22,668
$600,000 under $1,000,000............................ 184.8 16,533 144.4 13,792 333.9 .10,821 463.6 60,320
$1,000,000 under $2,500,000 ........................ 187.4 34,772 135.9 18,773 242.5 12,029 337.8 80,759
$2,500,000 under $5,000,000......................... 49.3 26.126 36.3 8,056 51.2 3,867 74.7 30,779
$5,000,000 under $10,000,000....................... 18.9 18,971 13.6 8,302 18.2 1,807 24.9 17,578
$10,000,000 or more.......................................

. 10.4 41,420 8.2 10,746 1 8.4 1 1,404
1

12.5
1 19,662

I Includes top wealthholders with negative net worth.

NOTE: Detail may not add to totals because of rounding.
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Table 6.-Top Wealthholders Age 65 Years or Older with Gross Assets of $600,000 or More: Total and
Type of Assets, Debts and Mortgages, and Net Worth, by Size of Net Worth
[All figures are estimates based on samples -- numbers are in thousands, money amounts are in millions of dollars)

Debts and Net Real

Size of net worth Number of top Total mortgages worth estate

wealthholders assets

Number Amount Number Amount Number Amount

(2) (3) (4) (5) (6) (7) (8)

Total............................................................ 1,062.8 1,809,211 $67.1 70,889 1,062.8 1,738,322 947.9 447,795

Under $600,0001 .............................................. 51.3 35,163 48.6 8,623 51.3 26,630 46.9 16,390
$600,000 under $1,000,000............................ 547.0 428,799 427.6 12,724 647.0 416,076 480.6 128,987
$1,000,000 under $2,500,000 ......................... 353.2 537,164 292.1 16,001 353.2 621,153 317.6 147,074
$2,500,000 under $5,000,000......................... 70.9 247,652 61.8 8.554 70.9 239,098 64.8 56,927

$5,000,000 under $10,000,000....................... 27.0 190,343 24.3 7.627 27.0 182,716 25.3 39,370

$10,000,000 or more ....................................... 13.4 370,109 12.6 17,461 13.4 352,648 12.7 59,047

Closely held Other Cash Total

Size of net worth stock stock bonds

Number Amount Number Amount Number Amount Number Amount

(9) (10) (11) (12) (13) (14) 0 6) (16)

Total............................................................ 146.4 131,180 843.7 402,344 1,051.5 224,361 802.1 312,928

Under $600,0001 .............................................. 9.7 1,573 29.9 2,842 49.3 4,031 26.9 2,319

$600,000 under $1,000,000 ............................ 45.0 9,466 419.8 76,222 541.4 84,261 399.0 67.375

$1,000,000 under $2,500,000......................... 57.7 24,410 296.1 111,733 350.1 74,331 280.7 93,623

$2,600,000 under $5,000,000......................... 19.8 20,706 60.7 61,867 70.4 23.578 60.0 46,372

$5,000,000 under $10,000,000....................... 9.0 20,690 24.9 48,674 26.9 15,667 23.5 35,805

$10,000,000 or more....................................... 5.3 54,436 12.4 101,007 13.4 22,494 12.0 67.535

State and local Corporate and Federal savings Other Federal
Size of net worth Government bonds foreign bonds bonds Government bonds

2

Number Amount Number Amount Number Amount Number Amount

(17) (18) (19) (20) (21) (22) (23) (24)

Total ............................................................ 4

_

0

614.0

69
215,252 361.1 21,113 165.6 7,730 346.4 68,834

Under $600,0001 .............................................. 6716.7
1

1,180 9.9 330 5.1 169 7.4 639

$600,000 under $1,000,000 ............................ 17 8.3 40,664 182.7 6,816 95.6 4,096 V3.8 15,808

$1,000,000 under $2,600,000......................... 233.3 66,984 127.2 5,379 52.1 2,264 120.9 18,897

$2,500,000 under $5,000,000......................... 53.8 35.472 25.6 1,978 8.9 855 27.2 8,067
$5,000,000 under $10,000,000 ...................... 21.0 26,971 10.3 1,652 2.9 188 10.7 7,094

$10,000,000 or more....................................... 10.9 43,990 5.5 5,058 '1.0 157 6.4 18,329

Nonoorporate Mortgages Life insurance Other
Size of net worth business assets and notes equity assets

Number Amount Number Amount Number Amount Number Amount

(25) (26) (27) (28) (29) (30) (31) (32)

Total ............................................................ 345.3 74,640 358.6 53,923 570.2 16,068 1,004.0 145,972

Under $600,0001.............................................. V.8 1.384 20.8 2.322 39.2 1,405 48.2 2,887

$600,000 under $1,000,000............................ 141.4 9,718 164.5 14,969 279.9 5,228 508.8 32,573

$1,000,000 under $2,500,000 ........................ 128.3 18,625 123.9 16,743 190.0 6,801 337.8 46.915

$2,500,000 under $5,000,000......................... 33.8 11,421 28.3 7,540 38.9 1,940 69.5 17,301

S5,000,000 under $10,000,000 ...................... 16.7 10,383 13.4 5,326 14.8 968 26.4 13,569
$10,000,000 or more....................................... 8.4 23,109 7.6 8,023 7.5 723 13.3 33,737

I Includes top wealthholders with negative net worth.

NOTE: Detail may not add to totals because of rounding.
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Table 7.-Top Wealthholders with Gross Assets of $600,000 or More and Net Worth Under . .
$10,000,000: Total and Selected Assets, Debts and Mortgages, and Net Worth, by State of Residence
[All figures are estimates based on samples - numbers are in thousands. money amounts are in miltions of dollars)

Debts and Net
State of residence Number of top Total mortgages worth

wealthholders assets

Number Amount Number Amount

(2) (3) (4) (6)

Total .............................................................. 3,380.3 4,439,561 2,934.5 525,097 3,380.3 3,914,463

Alabama .................................................................. 30.1 45,408 25.2 5,646 30.1 39,763
Alaska..................................................................... 6.7 7,614 5.9 1,239 6.7 6,275
Arizona.................................................................... 42.3 67,165 37.9 8,666 42.3 68,500
Arkansas................................................................. 17.1 22,173 14.5 2,629 17.1 119,644
California ................................................................. 661.9 943,648 573.5 133,200 661.9 810,349

Colorado.................................................................. 42.3 50,976 35.4 5,666 42.3 45,410
Connecticut ............................................................. 98.7 123,6" 91.4 14,039 98.7 i0q,605
Delaware................................................................. 13.1 16,041 10.7 1,771 13.1 14,270-
District of Columbia ................................................. 13.1 16,492 12.5 1,566 13.1 14,926
Florida ..................................................................... 240.8 348,654 204.1 41,060 240.8 307,594

Georgia.................................................................... 68.7 81,211 62.7 .12,425 68.7 68,786
Hawaii ...................................................................... 22.3 28,393 18.3 2,447 22.3 26,947
Idaho....................................................................... 7.7 9,015 6.7 1,275 7.7 7,740
Illinois ...................................................................... 148.0 201,884 126.2 20,184 1148.0 181,701
Indiana i........................................................... 37.0 45,772 31.3 3,188 37.0 42,584

Iowa......................................................................... 33.1 37,080 24.S 4,145 33.1 32,936
Kansas.................................................................... 28.3 29,255 22.9 2,607 28.3 26,648
Kentucky................................. :................................ 30.9 .38,339 26.2 .5,563 30.9 32,776
Louisiana................................................................. 30.6 37,922 28.7 5,598 30.6 32,324
Maine....................................................................... 16.2 24,673 13.9 2,781 16.2 21,892

Maryland.................................................................. 65.2 97,857 56.4 9,673 65.2 88,184
Massachusetts........................................................ 108.8 121.856 105.2 15,426 108.8 106,430
Michigan .................................................................. 86.3 103,254 71.2 11,039 85.3 92,215,
Minnesota

:- ........... * ......... ***'* .......... ***
44.3 51.211 36.1 4,936 44.3, 46,274

Mississippi............................................................... 16.8 17,398 15.6 2,598 16.8 14,800

Missouri................................................................... 55.1 63,568 43.9 3,751 55.1 69,817
Montana.................................................................. 9.9 9,692 8.3 1,343 9.9 8,348
Nebraska................................................................. 20.4 24, 1 87 15.9 2,855 20.4 V,332
Nevada :.............................................................. 21.0 35,SM 17.7 6,536 21.0 29."8
New Hampshire....................................................... 16.0 18,328 13.0 1,843 15.0 16,485

New Jersey .............................................................. 11 62.0 211,677 134.6 20,600 162.0 91,077
New Mexico............................................................. 14.7 14,680 13.4 1.846 14.7 12,834
NewYork. ................................................................ 324.9 427,117 279.4 43,568 324.9 383,50
North Carolina ......................................................... 70.9 95,843 60.4 8,213____ 70.9 - 87,630'
North Dakota .................. -8,244 8A 801 9.6 7,"3

Ohio................................................... :..................... 99.1 122,323 87.2 12,981 99.1 109,343
Oklahoma ................................................................ 29.8 36, 1 28 25.5 2,993 29.8 33,136
Oregon..................................................................... 24.4 28,3S7 118.4 2,300 24.4 26,058
Pennsylvania........................................................... 126.6 147,743 114.2 14,344 126.6 133,399
Rhodelsland........................................................... 16.6 17,564 16.9 11, 1 12 16.6 116,441

South Carolina......................................................... 41.6 41,497 36.1 4,377 41.6 37,119
South Dakota ........................................................... 7.0 6,345 &8 916 7.0 5,429
Tennessee........................................... ................... 45.3 56.253 41.1 7,547 45.3 48,706
Texas ....................................................................... 174.4 229,198 159.1 39,520 174.4 M,677
Utah ......................................................................... 7.6 12,033 6.8 1,832 7.6 10,201

Vermont................................................................... 7.0 8,163 6.6 1,183 7.0 6,980
Virginia.................................................................... 69.2 1102,491 62.9 8,246 69.2 94,245
Washington ............................................................. 60.1 80,357 62.9 9,411 60.1 70,946
West Virginia ........................................................... 9.1 8,653 7.6 6S6 9.1 7,997
Wisconsin............................................................... 36.3 50,688 31.2 4,118 36.3 46,470

Wyoming ................................................................. 6.3 7,676 6.4 1.315 6.3 6,361
Other areas' ............................................................ 7.2 8,747

1
6.5 1 2,627 7.2 6,120

Footnotes at end of table.
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Table 7.-Top Wealthholders with Gross Assets of $600,000 or More and Net Worth Under
$10,000,000: Total and Selected Assets, Debts and Mortgages, and Net Worth, by State of
Residence-Continued
[All figures are estimates based on samples -- numbers are in thousands, money amounts are in millions of dollars]

Real Corporate Cash Bonds

State of residence estate stock

Number Amount Number Amount Number Amount Number Amount

(7) (8) (9) (10) (11) (12) (13) (14)

Total ......................................... 3,115.5 1,509,923 2,640.7 1,016,468 3,300.5 462,143 1,847.5 439,955

Alabama ....................................... 27.8 17,159 26.5 11,904 29.0 3,623 15.4 4,483

Alaska........................................... 6.5 2,153 4.6 1,593 6.7 672 3.9 374

Arizona ......................................... 39.2 18,707 36.5 14,447 42.3 4,520 27.7 9,417

Arkansas ...........

.....

16.5 7,023 14.1 6,909 17.0 2,045 7.4 2,015

....... *"California ....................................... 630.9 481,634 474.7 143,790 647.6 81,208 306.0 60,373

Colorado....................................... 38.8 11,193 34.6 12,893 41.1 4,607 23.3 6,046

Connecticut................................... 92.6 50.186 78.9 27,939 96.5 12,316 56.8 10,154

Delaware ....................................... 12.1 5,089 11.6 4,523 113.1 2,207 8.3 1,727

District of Columbia ...................... 12.3 6,965 1 11.1 2,877 13.1 1,876 9.0 1,927

Florida........................................... 220.0 99,976 193.8 77,671 236.5 40,946 148.5 56,163

Georgia ......................................... 63.7 26,372 52.9 18,W 68.5 8,258 31.1 7,034

Hawaii ........................................... 19.1 11,713 14.8 8,707 22.2 2,194 7.9 1,542

Idaho ............................................. 7.6 2,772 6.2 11,946 7.7 1,052 3.7 745

Illinois ........................................... 136.0 57,470 119.7 50,781 144.7 24,090 82.7 23,004

Indiana.......................................... 32.7 8,581 28.9 13,613 37.0 5,652 19.0 4,427

Iowa.............................................. 27.9 8,899 26.3 11,074 32.5 5,211 21.3 3,227

Kansas .......................................... 26.3 6,516 21.9 9,230 26.8 3,676 16.1 3,696

Kentucky ....................................... 28.5 8,765 23.4 10,847 30.3 5,825 15.2 4,835

Louisiana ...................................... 28.6 8,879 28.6 10,173 30.2 4,470 19.9 5,810

Maine............................................ 14.8 7,595 14.9 6,875 16.1 1,626 10.7 3.417

Maryland ....................................... 61.2 29,526 54.7 25,835 61.1 9,046 36.6 9.332

Massachusetts ............................. 102.7 45,217 81.3 27.447 106.2 12,233 51.5 11,172

Michigan....................................... 77.7 21,908 70.8 31,221 84.2 11,601 48.2 10,214

Minnesota..................................... 40.1 10,336 36.0 16,372 42.5 4,825 27.0 6,014

Mississippi .................................... 16.2 5,628 15.1 4,094 16.1 1.909 7.5 1,619

Missouri ........................................ 47.5 11,445 46.2 21,592 53.5 7,784 30.1 9,594

Montana ........................................ 8.6 2,884 8.5 1,927 9.9 930 7.8 1,094

Nebraska...................................... 17.6 S,560 13.5 8,778 20.1 2,337 13.0 2.356

Nevada......................................... 20.4 16,291 15.3 5,455 19.4 2,782 9.2 3,009

New Hampshire............................ 13.3 6,189 12.8 5,156 14.6 2,4115 8.8 1,697

New Jersey................................... 148.2 67,294 130.3 46,550 154.7 23,679 93.3 17,677

New Mexico .................................. 13.4 4,744 10.6 2,367 14.7 1,702 8.3 1,504

New York...................................... 281.9 132,342 240.1 96,066 317.4 45,713 186.4 43,936

North Carolina ............................... 67.3 29,109 61.2 26,672 69.6 9,463 40.4 11,174

North Dakota................................. 8.9 2,570 6.2 1,163 9.6 1,305 6.7 708

Ohio.............................................. 82.6 24,421 83.3 43,581 94.9 13,995 59.4 12,745

Oklahoma..................................... 25.5 5,522 23.6 7,455 28.9 6,548 14.5 4,799

Oregon .......................................... 211.7 5,971 20.1 8,531 23.6 3,036 15.1 4,359

Pennsylvania............ ................... 11 16.3 36,382 100.5 38,296 124.0 17.870 79.9 18,828

Rhode Island ................................ 16.0 4,933 13.0 4,064 16.6 3,195 11.4 2,445

South Carolina.............................. 38.5 14,391 30.1 10,212 40.2 3,628 21.8 2,848

South Dakota ................................ 7.0 2,269 5.0 1,344 6.6 584 2.1 475

Tennessee .................................... 43.3 17,771 33.5 12,200 43.8 5,838 22.4 6,595

Texas............................................ 168.8 70,88S 140.5 49,179 172.8 26,969 95.8 21,813

Utah .............................................. 7.2 3,624 5.9 2,996 7.6 899 3.7 1.078

Vermont........................................ 6.0 1,912 6.5 3,266 6.7 1,006 4.2 786

Virginia....................

* * ...........*

67.1 34,041 55.2 26,328 66.7 9,762 38.6 7,804

Washington................................... 66.4 28,394 47.4 19,846 59.1 7,992 35.5 6,225

West Virginia ................................ 8.6 1,551 7.3 3.218 9.1 884 4.9 1,197

Wisconsin ..................................... 33.9 13,526 31.5 15,860 35.2 4,151 24.1 5,266

Wyoming ....................................... 5.5 2,761 5.5 1,642 5.5 716 4.2 662

Other areas'.................................. 5.6 3,892 5.8 1,628 1 7.1 1 1,275 1 2.7 625

I U.S. citizens domiciled abroad. Persons who acquired U.S. citizenship solely by the virtue of being a citizen of Puerto Rico or the Virgin Islands are not included.

NOTE: Detail may not add to totals because of rounding.



The Relationship Between Realized Income and Wealth
A Report From A Selected Sample of Estates Containing Farms or Businesses

by C. Eugene Steuerle, Ph.D

Income from wealth can be realized or unrealized
for both tax and accounting purposes. Generally,
realized income is in the form of direct cash flow
from the underlying assets, while unrealized income is
in the form of appreciation in the value of the
assets. This division is not pure. The selling of an
asset, for instance, causes a cash flow from
previously unrealized income.

The Federal income tax is primarily a tax on
realized income. The base for calculating the tax is
essentially the cash receipts of the taxpayer less
certain outlays for business costs. Imputations of
changing asset value are normally not used, except in
the. case of,depreciation of qualified assets.

In filing their income tax returns, taxpayers
provide direct information on the amount of their
income realization. These data are used for a wide
variety of studies, ranging from national income
accounting to analyses of behavioral reactions to tax
disincentives. Whatever their limitations, income tax
returns are widely believed to be one of the best
sources of microdata on realized property income,
partly because they do not suffer from the amount of
underreporting present in survey data.

Unfortunately, previous comparisons of households
on the basis of realized income suffered from the
drawback that there was no information on the wealth
which was the source of property income. one draws
very different conclusions about a household which
realizes $10,000 in property income if the associated
value of its property is $100,000 than if. it is
$1,000,000. Because unrealized income is not reported
or even calculated by most households, knowledge of
the wealth of households, when combined with other
information on economic rates of return on assets,
would also give a means of determining whether much
economic income goes unrealized for tax purposes.

On a separate track, however, work has proceeded
an the'use of estate tax returns as a source of wealth
data [1]. These data are highly valued because of the
requirement of complete assessment of property value
at death and because there have been serious problems
of nonresponse and underreporting when other attempts
have been made to gather data on the wealth of
households.

The availability of a small national sample of
estate tax returns matched with the previous year's
income tax returns made possible a unique opportunity
to examine the relationship between realized income
from capital and the underlying value of the assets

that produced that income. This data set is
especially rich in information on reported rates of
return on closely held assets, as the sample consists
of farmers and businessmen with substantial amounts of
such assets at time of death. For purposes of this
article, the ratio of realized income to value of
wealth shall be referred to as the realized rate of
return or simply the rate of return. The realized
rate of return differs from the actual economic rate
of return by the amount of unrealized income or other
income on capital not reported on the tax return.

For this sample the size of the realized rate of
return on all wealth is found to be around 2 percent,
much less than would be recognized if that wealth were
invested in the lowest paying savings account. Even
when wage income is added to capital income (because
of the difficulty of separating the two components),
the amount of realized income is still less than 4
percent of the total value of assets.

Because economic theory holds that each investor
equalizes after-tax rates of return on assets of equal
risk, it is difficult to believe that these low
realized rates of return actually reflect equally low
economic rates of return. Indeed, if account is made
for the illiquidity and riskiness [21 of many of the
assets held by members of the sample, one would expect
that the average economic return of these individuals
would be in excess of the rate of return received by
individuals holding less risky assets such as savings
accounts and, therefore, considerably in excess of the
rates of return realized for tax purposes. In a
related paper [31, it was reported that the net income
from capital reported on individual tax returns is
less than one-third of the net income from capital
(excluding inflationary returns) in the economy. The
evidence presented here is consistent with the earlier
finding that much income from capital is not reported
or required to be reported an individual income tax
returns.

This study also finds that the realized rate of
return varies according to certain economic
circumstances of the taxpayer. The realized rate of
return on all assets generally declines as the value
of assets increases. Even after accounting for
portfolio differences, regression analysis reveals
that there is still a significant rate of decline. In
terms of portfolio differences themselves, the greater
the precentage of assets which are closely held, the
lower the realized rate of return on all assets.
Additionally, farmers and owners of real estate
businesses tend to realize lower rates of return on
their total portfolio than other businessmen.

*Assistant Director, Office of Tax Analysis, Department of the Treasury. This is an
abbreviated reprint of OTA Paper 50 issued in December 1982. (The views expressed are
those of the author and do not necessarily reflect Treasury policy. The author invites
comments, but requests that he not be quoted without his prior permission. He may be
addressed at the office above located in Washington, DC 20220.)
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This low ratio of realized Income to economic
income has a number of implications for both policy
and research. For expenditure and tax 'policy, these
results imply that realized income is not a very
reliable measure of well-being, at least for persons
with substantial ownership of capital. If need - is
based on economic income, then an expenditure program
may be inadequately targeted if grants vary only with
realized income. A similar limitation applies to,the
individual income tax system, where realized income1s
used as the measure of ability-to-pay.

Moreover, the efficiency of investment in the
economy may be seriously distorted when the tax rate
(or the potential for not realizing income) varies by
asset type. Tax considerations lead individuals to
invest more in assets for which smaller portions of
total economic income are realized as income subject
to tax. Resulting portfolio adjustments lead to a
sectoral misallocation of investment.

The low 'rJio of realized income to asset value
~has implications for a number of related areas of
research. Realized income is often used to measure
the degree of inequality in society and counts of
those in poverty [4]. This study provides further
evidence of the extent to which such data, if not
adjusted to account for unrealized income or wealth,
must be interpreted with a good deal of caution.

Finally, realized income is sometimes used by
researchers as a means to estimate wealth of
households. Under the investment-income approach to
wealth estimation, the wealth of an individual in a
particular asset is estimated by dividing the realized
income (data sources generally contain information
only on realized income) from that asset by the
expected rate of return on that asset.[5]. This
article presents one of the few independent estimates
of such rates of return, and perhaps the only
independent estimate for those who wish to apply
wealth/income multipliers to income tax return data.

SOURCE OF DATA

This study uses a sample of 117 estate tax returns
matched with the income tax returns of decedents for
the calendar year before the year of death. The
estate tax returns were filed during 1973 (for deaths
generally in 1972 or 1973), while the income tax
returns-usually covered calendar 1971 or-calendar 1972
income. Each estate in the'sample had a gross estate
of $60,000 or more, contained a large percentage of
assets in the form of closely held business or farm,
and its executor applied for deferred payment of
estate tax. To be more precise, this study uses a
random sample of returns which applied under IRS Code
Section 6166 for an extension of time for payment of
estate tax. Under this provision, the value of the
interest in the closely held business must exceed 65
percent of the adjusted gross estate.

Although this study presents heretofore ungathered
information on the important relationshi between
income and wealth for owners of closely hefd assets,
ideally the sample would have included all estate tax
returns not. just those with closely held assets.
Nonetheless, it is hoped that this study will prove to
be an important first step in estate-income analysis
and a useful catalyst for comments on alternative
approaches to using such data. Although the
hypothesis cannot be tested here, we might also expect
that much of the portfolio behavior of this sample is
similar to that of wealthholders with similar amounts
of wealth, especially with regard to behavioral
responses to tax incentives.

The match of the estate tax with the previous
year's income tax allowed a direct comparison of the
income from capital with the value of the capital that
produced that income. Since the year of death
.differed by one or two years from the year in which
the income was recorded, the comparison was not
exact. The value of an 'asset may have differed
slightly from year to year, and the taxpayer may have
engaged in purchases and sales of assets after the
receipt of the income, but before death. In.order to
file for an extension of- payment of estate tax,
however, most of the assets for members of this sample
had to be held in closely held businesses at time of
death, and sales of portions of closely held
businesses are often difficult. Moreover, to the
extent that comsumption was likely to be financed out
of sales of assets, any bias in the estimates of
realized rates of-return would be upward. However, if
wealthholders tend not to consume out of their wealth
(61, then the bias due to inexact match of year of
income and year of valuation of assets is slightly
downward, and the wealth measure should be discounted
about one year.

Any bias due to the inexact match of year of death
and year of income is still likely to be small.
However, there are two tax accounting reasons why
there is almost certain to be a net upward bias in the
realized rate of return measures. First, valuations
of farms and businesses for estate tax purposes are
typically low. While estimates of value must be
reasonable, there clearly is a tax incentive for
executors and -heirs to provide the lowest among
reasonable estimates. Second, the measure of asset
value includes only the assets of the deceased, while
the income measure may include both the deceased's
former income and that of a spouse.

Practically all of the data items were taken

directly from :the estate and income tax returns.
Further information on, items of data is. contained at
the end of this article.

REALIZED RATES OF RETURNS

Average rates of return for various asset types
and various gross estate . classes are presented

'
in

Table 1.
.
(Estate classes, are split so as to proviide

equal sample sizes in each class.) For closely held
business assets of all members of this sample, income
was only 1.15 percent of -the value of the assets -(3.56
percent is the average of the individual rates of
return, if no weighting of individuals *by amount of
assets is made). Even this estimate may be high, as
data limitations required attribution to the closely
held business of all business and farm income reported
on related tax schedules [7].

The rate of return for corporate stock is the
dividend rate. To the extent that capital gains are
earned and realized on such stock, the estimate of the
realized rate of return from ownership of corporate
stock does not reflect the total return. It is not
possible in this study to separate out capital gains
on corporate stock from other capital gains nor to
know the year in which those capital gains were
accrued. Dividends on nonclosely held stock equaled
2.32 percent of assets. This figure can be contrasted
to a Standard and Poors dividend rate on 500 stocks of
2.84 percent for 1972 and 3.14 percent for 1971.

While all asset types exhibit realized rates of
return which are low, the rate of return for stock of
closely held corporations is the lowest of all.
Closer examination of the data indicates that, of 49
persons owning stock in closely held corporations at
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time of death, only 16 reported any dividends at all.
Of these 16 persons, 5 had dividend rates of less than
1 percent, and 12 had rates of less than 3 percent.
In effect, closely held corporations, at least in this
sample, are not prone to pay out dividends. This
result should not surprise us, for corporations (other
than subchapter S corporations) are subject to corpor-
ate tax. Wages and dividends are both taxable to the
individual recipient, but only wages are deductible
against corporate tax.

When all nonwage income [8] is treated as capital
income, the income for all members of the sample is
only 1.88 percent of their assets. Capital income
includes income from all nonwage sources, including
savings accounts and capital gains, while the asset
measure includes value of homes and durables. In
practice, it is impossible to separate capital income
from wage Income for owners of business and farms.
These owners may receive capital income in the form of
wages or labor income in the form of profits. By
adding income designated as "wages" to capital income,
then, we can derive an upper bound for the income
earned on all assets. Total income is still only 3.66
percent of the value of assets.

No matter what the measure of realized rate of
return or the gross estate class, the rate is quite
low--less than the lowest paying savings account.
Moreover, as noted in the previous section, this
method of estimation probably results in an
overstatement of the rate actually declared. When
wages are added to income from capital, the resulting
measure of the realized rate of return from capital is
biased upward even more.

REGRESSION RESULTS

From Table 1, it appears that the realized rate of
return decreases as gross estate size increases and
that the rate of return is lower for closely held
businesses than for other assets. For tax reasons, of
course, we should not find such results surprising.
Larger gross estate sizes are generally indicative of
higher marginal tax rates. Taxpayers with higher
marginal tax rates shift toward assets for which
exclusions of income from tax are possible. Moreover,
assets cannot be costlessly exchanged once they have
appreciated in value (that is, investors become
"locked into" their assets because of the capital
gains taxes); therefore, past as well as current
marginal tax rates may have induced the particular
portfolios observed at any one point in time. Indeed,
current wealth may be more representative than current
income of the marginal rates which influenced the
existing portfolio.

While tax effects clearly induce the distribution
of assets among different income and wealth groups,
the data are insufficient to determine whether these
low realized rates of return imply low economic rates
of return as well (9]. Economic theory does hold that
after-tax rates of return on assets of equal risk are
equilibrated across assets and that differentials in
tax rates will become reflected in different
before-tax rates of return on the assets. (103
However, this study finds that lower realized rates,of
return are generally associated with assets considered
to have higher risk. Thus, the tax effects may indeed
have lowered the economic rate of return on risky, but
tax-preferred, assets relative to other assets;
however, the economic rate is still likely to be
higher for these risky assets than for many less risky
investments such as interest-bearing financial
instruments. Empirical evidence generally has borne
out the finding of higher economic rates of return to

assets with higher risk [11, 121. There is no reason
to suspect that such findings are not also applicable
to this sample.

There are two related reasons to believe that
lower realized rates of return do not imply lower
economic rates of return for persons with large
amounts of wealth. First, the very presence of large
amounts of wealth means that top wealthholders are
likely to have been persons who were successful,
rather than unsuccessful, in their investment.
Second, top wealthholders are also likely to be
persons who accumulated rather than consumed much of
their income. In this case, a lower realized rate of
return may simply indicate that persons with higher
rates of savings do not need to realize as much income
to finance their consumption.

One means of testing this last hypothesis is to
see if increases in wealth significantly affect
realized rates of return even after accounting for
differences in portfolio allocation. Such a finding
would lend support to the notion that larger
wealthholders are more likely to take advantage of the
option not to realize income even when they receive
equal before-tax rates of return on particular types
of assets.

In this section we use regression analysis to find
out whether the relationship between realized rate of
return and wealth is statistically significant and,
further, whether realized rates of return vary by type
of asset held, e.g., by type of closely held business:
farm, real estate, or other business. Accordingly,
regressions were run using rates of return from
closely held business or farm (noncorporate),
corporate stock, and all assets as dependent
variables. In the case of all assets, wage income is
both excluded and included in the measure of income
and, hence, rate of return from those assets. Recall
that for owners of closely held business, it is often
difficult to separate wage from capital income.

Table 2 presents the results of these
regressions. For each dependent variable, one
equation was run using only one independent
variable--the value of the assets from which the
related income is derived. For instance, if the rate
of return from corporate stock is the dependent
variable, the independent variable is the value of all
corporate stock in the estate. In remaining
equations, other possible explanatory varaibles are
added: the value of all other assets, income other
than the income from the particular assets being
examined, dummy variables for closely held business
comprised entirely of farm assets or of real estate
assets, and variables which reflect the percentage of
assets in closely held or corporate form.

The f irst equation of each series is meant
primarily to be descriptive of the data. We check to
see whether rates of return for closely held assets
and all assets decline as the amount of ownership of
those assets increase. As suggested by the summary
data reported in the previous section, these do indeed
decline and the relationship tends to be significant
for all except corporate stock, although for closely
held business (noncorporate), the relationship is
significant only at the .10 level. Although not
reported in Table 2, similar regressions using value
of all assets (rather than assets from which the
income was derived) as the only independent variable
show similar results--a decline in realized rate of
return for all except corporate stock as the value of
assets increases.
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The rate of return for closely held businessess or
farms Is found to be sensitive primarily to the value
of other assets (see equation lb). For a '$l million
increase in value of assets other than closely held
businesses, the rate of return on closely held
business goes up by 11.0 percentage points. For a $ 1
million increase in closely held business assets, the
realized rate of return on those assets goes down by
1.8 percentage points, but the relationship is no
longer significant. A possible explanation of this
result is as follows: as noted before, owners of
closely held business have a great deal of discretion
as to when to realize income, and, like other
wealthholders, they tend to realize lower rates of
return as their wealth increases. However, persons
who show greater amounts of other assets include both
those who are diversifying in order to obtain better
or less risky returns elsewhere and those who find it
necessary to realize more income in order to obtain
more liquidity, perhaps to cover consumption needs.
In summary, for owners of closely held business, the
presence of larger amounts of other assets indicates a
greater current tendency to realize income from the
closely held assets themselves.

Other variables add little to the explanation of
the realized rate of return on closely held business.
Other income [131--in part a proxy for marginal tax
rates applying when the first dollar of income is
received from the business--is insignificant, as are
dummy variables for farm and real estate. As noted
above, however, past marginal tax rates may be more
appropriate than current marginal tax rates when
examining those parts of portfolios* which are
especially locked in due to past investment decisions.

Turning to corporate stock, we find that only the
"percentage of stock held closely" tends to explain
much of the difference among individuals in rates of
return (equation 2b). Given the tax incentive for
o~ners of closely held corporations to pay wages in
lieu of dividends, we expected the dividend rate on
closely held stock to be lower than the dividend rate
on other corporate 'stock. This is indeed what we
found.

A number of theories assert that taxpayers with
higher-than-average marginal tax rates will tend to
hold corporate stock with lower-than-average dividend
rates [141. However, we found no significant_ nega-
tive - correlation between the di`vide6d/prIc6- ratio and
income (or wealth) in this'sample.

In equation (3b), we test whether the rate of
return on all assets, capital income only, is related
to several variables: value of assets, amount of
other Income, type of closely held business--farm,
real estate, or other business, and percentage of
assets in 1) noncorporate, closely held form, 2) stock
of closely held corporations, and 3) stock of
nonclosely held corporations. Only "other income"' and
"percentage of assets in noncorporate, closely held
form" are significant at1the .10 level [151.

The percentage of assets in noncorporate, closely
held form is significant not only in equation (3b),
but in all equations in which it is introduced as a
variable. However, equation (2b) is the only equation
in Table 2 in which "other income" is significant,
although only at the .10 level. Economic theory
suggests that as other income goes up and marginal tax
rates rise, taxpayers would tend to control their
portfolios so as to minimize the extent to which the
economic return from assets is realized for tax
purposes. The insignificance of "other income" in
equation (lb), as contrasted to '(3b), would indicate

that total portfolio rates of return are likely to be
controlled through adjustments'in asset holdings other
than holdings of closely held business. A simpler
explanation is that the measure of capital income, or
the distinction between wage and capital income, is
especially poor for closely held business assets.

Equation (4d) is similar to equation (3b), except
that wage income is included in the income from the
assets and there is no "other income" since all income
is included in the rate of return variable. In
equation (4d), a decline in realized rate of return is
indicated as asset value increases. Since this
equation allows for various portfolio adjustments, the
significance of the asset value variable lends support
to the hypothesis that top wealthholders lower their
realized rates of return not only through portfolio
adjustments, but also by simply realizing less of
their income for tax purposes.

In terms of portfolio variables, equation (4d)
also indicates a significant decline in rate of return
as the proportion of the estate in noncorporate,
closely held.business increases. Even after adjusting
for the proportion of assets held closely, owners of
real estate have a much lower rate of return relative
to owners of other business. Contrasting this
equation to equation (3b)--in which the ownership of
real estate is not significantly related to the rate
of return on capital--would indicate that owners of
real estate businesses pay themselves a lower wage
rate (relative to value of capital) than owners of
other businesses, while realizing about the same rate
of capital income. Again, this does not imply a lower
economic rate of return to owners of real estate,
since owners of land and buildings may have substan-
tial unrecognized income through appreciation in the
value of assets.

Equations (4b) and (4c) are presented primarily to
show the effect of variables reflecting farm or real
estate (as opposed to other business) ownership
separately from the effect of portfolio allocations
Into noncorporate, closely held assets and corporate
assets (both closely and nonclosely held). Note that
farm owners tend to realize less than owners of other
business in equation (4b), but that this difference
seems to be explained in equation (4d) by the
allocation of the portfolio among closely held and
no.nclosely-- held assets, i.e., -farmers realize -1ower--
rates of return on their total portfolio by holding a
greater percentage of their assets in the closely held
form.

SUMMARY

The realized rate of return on all assets for
owners of closely held businesses and farms is quite
low. The rate tends to decline both as wealth
increases and as the percentage of wealth in noncor-
porate, closely held form increases. Dividend rates
for closely held corporate stock are lower than rates
for other corporate stock and often are zero.
Counting both wages and other income, the -realized
rates of return for owners of real estate business are
lower than those of other businesses. Farmers also
tend to realize lower rates on their total assets than
other business owners, but the difference tends to be
reflected in a greater percentage of assets held in
closely held form.

Although this source of data provides new and
important information on the relationship between
income and wealth, it does not allow determination of
whether the decline in realized rates of return as
wealth increases implies a similar decline in economic
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rates of return. Three factors, however, argue
against such a result. First, the assets held by top
wealthholders tend to be more risky; other sources of
data have tended to confirm higher rates of return for
riskier assets. Second, persons who accumulate wealth
are likely to have achieved such accumulation through
successful investment in assets with relatively high
rates of return. Finally, even after adjusting for
portfolio changes, rates of realization were still
found to decline significantly as wealth increased.
My conclusion Is that tax effects do cause portfolio
shifts and do lower the economic rate of return on
risky, but tax-preferred, assets relative to other
assets. However, this economic rate of return is
still likely to be higher for the risky assets held by
top wealthholders than for other assets. Moreover,
there remains a realization effect: that is, for many
tax pre-preferred assets, the rate of realization of
income is somewhat discretionary in nature, and it
declines as wealth increases.

These low realized rates of return call into
serious question the use of realized income from
capital as part of any measure of well-being or
ability-to-pay. For owners of capital, economic
income may have little relationship to realized
income, and rates of realization may vary according to
the assets they hold. Tax and expenditure programs
based * upon realized income can produce inequitable
results and may lead individuals to allocate their
investments inefficiently.

SUPPLEMENTAL INFORMATION ON SOURCES OF DATA

Each income tax return contained items of income
such as wages, interest, dividends, farm income,
rental income, partnership income, and business
income. Each estate tax return identified value of
gross estate, real estate, corporate stock, farm and
non-corporate business assets, and value of closely
held business. This last item was required of
taxpayers to determine eligibility to file for the
extension of time to pay the estate tax. By turning
to worksheets and schedules attached to the returns,
it was possible to differentiate wages from closely
held business, dividends from closely held stock, and
value of corporate stock in closely held business. In
addition, the value of own home was separated from
value of all other real estate. In most cases, the
value of own home could be found in the documents
attached to the estate tax return. However, in some
cases--particularly where there was a farm--the
presence of a home was i6dicated but the value of the
house was not separated from the reported value of the
farm or real estate. To impute a value of own home in
these cases, two regression analyses were run. In the
first regression, the sample consisted of all farms or
ranches where value of own home was known. In the
second regression, the sample consisted of all nonfarm
estates where the value of own home was regressed
against size of gross estate. These regressions were
then used to impute the value of own home to those
estates where a home was likely to be present, but
where a value was not reported. The value of real
estate in closely held business and the total value ol
closely held business assets where then adjusted by
the value of own home.

Editor's Note: This paper originally
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Table 1. - Realized Rates of Return'

(percent)

Type of asset

Closely held .................................
Business (non-corporate) ..................

Corporate stock - total ......................

a. Closely held ...........................

b. Non-closely held .......................

_Allassets--6apital income

All assets--.capitalt wage income .............

$60,000-$362.,000

2.22
(2.45)

0.81
(2.03)

0.21
(0.22)

4.14
(5.22)

3.24
-(3..38)

6. 57 ,
(6.33).

Gross estate class

$362,000-$840,000

1.78
(3.78

2.18
(4.09)

2.26
(3.00)

2.10
(3.87)

3.33
(3.39)

4.67
(4.73)

$840,000 or more

0.47
(4.69)

1.24
(1.94)

0.93
(0.85)

2.27
(2.95)

1.29
(1.82)

2.99
(3.89)

.IlTop numbers: Weighted average rates of-return (or n income/.n value of assets).
Bottom numbers, in parentheses: Unweighted average rates of return (or rn (income/assets) n).
Size of sample (by row, respectively):'J'. (28,35,21,84)

2' (19,25,33,77)
2a. (13,9,27,49)
2b. (13,23,24,60)
4. (39,39,39,117)

Table 2. - Regressions for Realized Rates of Return'

All-classes

1.15
(3.56)

1.30
(2.66)

0.96
(I. 08Y

2.32
(3.79)

1.88
(2.86)

3.66
(4.98)

Regression number (1a) (lb) (2a) (2b) (3a) (3b) (4a) (4b) (4c) (4d)

Rate of return Rate*of return
Rate of'return Rate of return

,Dependent on on
on on-

,
variables closley held'business

orate stockcorp
all assets-- all ass ets--

(non-corporate) ,1 capital income capital + wage income

Independent variables
41'

Constant .................... 5.40** 2.47 3.27** 5.19** 3.67** 5.93** 6.06** 7.25** 12..71** .9.89**
(1.52) (2.79) ~(.94) (1.67) (.56) (1.7~) (.75i (.72) (2.76) (1.95)

Value of underlying
assets (in millions .

of dollars) ............ -3.95* 1.8 0- Ol-1. -.23 -.88** .02 --1. 18** -.63 -2.05** -.76**

(2.15) (2.63) (.86) (1.11) (.41) (.35) (.55) (.38) (.52) (.38)

Value of other assets (in
millions of dollars) ... 11.03** -.40)

(3-01) (1.63)

other income-(in.
millions of dollars)..: -38.72 5.51 -33.79*

(64.00) (21.32) (17.07)

Farm.................... 29 .78 (2.86** -1.06

(2.95) (.97) (.87) (1.10),

Real estate............. -1.06 -3.57** -2.68**

(3.43) (1.00) (1.02) (1.10)

Pprcentage of corporate
'stock held closely.....' -4.61**

(2.18)

Percentage of assets in
non-corporate, closely
held form.............. -3.73* -9.7.9** -5.39**

. (3.21) (2.32)

inPercentage of assets
stock of closely held
corporations.; ........... -3.45 -2.93 -3.34

(2.36) (3.86) (2.71)

Percentage of assets in
stock of non-closely
'held'corporations ....... -3.15 -3.43 .84

1 (3.23) ~(5.30) (3.73)

Size of sample .......... 84 71 77 77 117 100 117 100 117 100

R2 040 .398 018 .081 .039 .137 .039 .159 .253 .238

Standard errors are shown in parentheses.

Significant at the .01 level.

Significant at the .05 level.



WEALTH, REALIZED INCOME, AND THE MEASURE OF WELL-BEING

by C. Eugene Steuerle, Ph.D

4.1 Introduction

All modern societies attempt to measure well-
being of their people for both policy and research
purposes. Government must explicitly define well-
being for purposes of designing tax and welfare

policies, while researchers must explicitly choose

classifications by which to compare data and

perform statistical analyses.

The purpose of this study is twofold. First, with
respect to wealth holders, realized income (with
emphasis on the word realized) is demonstrated to
be an extremely poor measure of well-being. As
a

-
consequence, - substantial inequity is introduced

into tax and welfare programs. If the goal of
these programs is to measure real economic

Measures of well-being involve a contrast of
means with needs. This chapter falls within that
set of studies that deal with the measurement of
means (Steuerle and McClung 1977; Smeeding
1982; David and Smeeding 1985). Changing the
measure of means does not necessarily imply that
households are better or worse off, nor that the
government should collect less or spend more for
any particular type of program. Given any stan-
dard of needs, however, it will be possible to
assert that the distribution of means, and there-
fore of well-being, changes significantly as the
measurement of means is changed.

Attention will be directed toward the measure of
well-being used most widely today-realized in-
come-and its relationship to wealth and economic
income. Using a unique national sample of income
tax returns matched with estate tax returns, this
chapter will compare the realized property income
of individuals with the associated amount of
wealth that generates that income.

income, that purpose may be better served by first
obtaining measures of property or wealth than
realized income. Second, in reporting the initial
findings of the first national estate-income colla-
tion, this chapter shows the promise of this
approach to research on the relationship between
wealth and income. Whatever the problems, and
they are not few, this estate-income collation may
provide the best national data ever assembled for
studying the wealth-income relationship for per-
sons with significant amounts of wealth.

4.1.1 Source of Data

This study uses a collation of estate tax returns,
income tax returns of decedents in years before
death, and income tax returns of heirs in years
both prior to and following the death of the per-
sons granting the bequests. The estate tax re-
turns were filed in 1977 (for deaths generally in
1976 or 1977), while income tax returns were
collected for years 1974 through 1980. Each
estate in the sample had a gross estate of

At the time this article was originally written, Eugene Steuerle was deputy director (domestic taxation) of the Office of Tax

Analysis, U.S. Department of Treasury, and economic staff coordinator for the Treasury Department Project for Fundamental Tax
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$6.0,000 or more ($120,000 or more for de.ce-
dents dying in 1977). The collation sample,was

'
a

one-in-ten sub-sample - of. the sample of over
41,0000 estate tax returns used for purposes of
the Statistics of Income-Esiate Tax ReturnsIO.S.
Department of the Treasury,, Internal 'Revenue
Service 1979) and for.related wealth.*studies
(Schwartz 1983).

While, the. collation sample began with -.4,143
estate tax returns, in many cases, there .was. an
absenceof accurate reporting of bequests made,
and.many:income tax returns could not be found
or were not filed for both decedents and heirs.
For purposes of this study,'therefore, two subsa.m-
pips were used: decedents with income tax
returns in the , year: prior to death (sample size,
.2 .924); and nonspousal heirs for whorn' a bequest.
of $50,000 or more could be determined, while
income tax returns were filed in,a year prior to and
a year following receipt of~ inheritance (sample
size,,1,451).

The match of a .decedent's estate tax return. with
the previous year"s income

-
tax return a

.
I I owed -.a.

direct comparison of the' realized or reported
income from capital with the value of capital that
produced thatiricome. Similarly,the match of a,
bequest amount with income tax returns of an'heir
in, years both prior to and after receiving

.
Ahe:

inheritance. allowed comparison of the c' ange in.!7_ . -
realized or. - reported income with a chainge, in.
wealth.r

Both types of com parisons suffer fr6m ithe. inexact.
match of..incom

.
e with wealth. Under-id'pal C*Ondi-

tions, one would want to compare income;on. an
instantaneous flow basis withthe...s. tock of wealth.,
at a given point in time. The e,~tate.-income colla-
tioh falls short of that ideal in two respects. First,
only annual flows of income are reported. Sec-
ond, accounting for wealth takes place in a period
different from that in Which. income is measured.
Because * partial-year, returns are often filed on
behalf of decedents in year of.death, obtaining an
an'nual measure' of income requires the

.
u

,
se of 'an'

income tax return in a . year prior to death.- In
measuring change in income for heirs, on the:othiir
hand, it was necessary to allow a sufficient time

to elapse so. that income from' inheritances would
reflected in the income tax returns rather thanbe

returns of estates. For both decedents and heirs,
therefore, the comparison of income with wealth
is Jnexact to the extent that any. wealth transfer
(not reported on estate tax returns), consumption
out of Wealth, or wealth accumulation' out of`
income took place between the points in time at'
which measurements were made. Those problems
are believed to be minor for the vast majority of
retur6s, although important in. a small number of
cases...

For tax accounting reasons, a net upward bias
exists in the measure of realized, rates of return.
Valuations for. estate tax purposes are typically
low for reported assets, especially businesses,
farms, houses, and other illiquid or infrequently
traded assets. Estimates must. be reasonable, but
there is a strong incentive to provide the lowest
arpong available .,estimates. In addition, much
wealth from life insurance and pensions does not
pass through -estates, so estimates- of value of
estates and inheritances,are understated. Obser-
va.tio'ns. are also excluded from each subsample
when income tax returns of decedents or. heirs
could not be found.; ifi-some of these cases, the
decedent or heir did not file a return because of
low' amounts~ of realized income.'

Fina Ily, the collation file has not yet,been mergpd
to obtain estate tax weights; therefore, the reporv
ed data are unweighted. Fortunately, estate tax
filers were sampled- according -to size of gross
estate. Weighted results in each wealth or similar
cli

I
ss therefore would differ little from unweighted.

results, and most issues of within- or between7.
class differences can be addressed either way.

While these problems mean that the data must. be
interpreted with, caution, the estate-income match
still offers the possibility of vast- improvements in
our understanding of the we'alth-income relation-
ship for persons with significant wealth holdings.
An analogy might be. provided by the improvement,
in our understanding of the wealth distribution first
obtained through the efforts of LaMpman 0 962)
and Smith and Franklin (11 974). Both then and.
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now, the advantage of using administrative data
stems in part from the considerable underreporting
of wealth and income from property in survey
data, even surveys dedicated to the measurement
of such items. The evidence is fairly conclusive:
even though there is some bias to. underreport for
tax purposes, population estimates of income from
property or of wealth are much higher when using
tax return data than survey data. As will be seen,
the variation in realized rates of return is so great
across taxpayers that our qualitative conclusions
with respect to horizontal equity would hold even
in the presence of significant bias and limitations
of data.

longer'be treated merely as subsistence. income.
In addition, therewas a significant improvement in
the availability and accuracy of measures of
income because wage payments were entered in
two different sets of accounts: those of employers
and employees. Increasingly, therefore, the mea-
sure of ability to pay or eligibility to receive has
come to be defined as wage-plus-property income.
This measure of means is often compared to a
measure of needs such as a subsistence level of'
income, with income taxes being imposed princi-
pally. above that level, and income-conditioned
grants or subsidies targeted mainly below that
level.

4.2 Why Realized Income is Used as a Measure of
Well-Being

The most common measure of well-being used for
both statistical and policy purposes is realized
income. Realized income is used to define income
tax burdens, eligibility for various tax expenditures
such as deductions for cost of health care and
property tax relief, amount of assistance in various
welfare programs, and distributions of income by
class in many, if not most, census and survey
analyses. The reason for this dominance is partly
the result of historical circumstances. Originally,
both in England and America, ability to pay was
measured by property ownership (Musgrave
1959). In modern times, however, income has
come to dominate other measures such as proper-
ty as the prime measure of ability to pay and
eligibility to receive. A major explanation for this
shift is the increasing importance of wage income
to most households' well-being. When labor
income for most households was thought to equal
only subsistence income, was derived in the form
of self-employment income, or was paid in the
form of in-kind benefits such as crop sharing, it
was largely treated as both nontaxable and non-
measurable.

With the development of the modern firm and the
rise of the middle class, the problems of nontax-
ability and nonmeasurability dwindled enormously.
Wage income now was large, varied markedly
from one individual to the next, and could no

Property is still used today to measure well-being
for certain purposes, and debates. do take place
over such issues as assets tests in we

'
Ifare pro-

grams and methods of valuation for wealth subject
to property tax and estate tax. Income has be-
come the dominant measure of well-being for
most tax and welfare purposes, nonetheless, and
property-related issues have declined in relative
importance. Moreover, since wage income is a
major source of total income, the accuracy of the
measure of wage income has tended to make
income itself appear to be accurately reported or
measured, at least in aggregate terms.

In recent years, there also has been increasing
emphasis on providing incentives for investment
and savings, perhaps even replacing an income tax
with a consumption tax. This new emphasis has
had an impact upon attempts to reflect more
accurately property income or other current mea-
sures of wealth in on an income or consumption
basis, is viewed by some as an insignificant issue.
Although theoretically one can argue that improve-
ment in the measure of property or property
income need have no impact on marginal tax rates
paid on returns to capital, it is sometimes feared
that improvements in the measure of property
income- will not result'simply in a more uniform
treatment of such income, but also in an increase
in the taxes'paid on returns to capital. As one
example, the accelerated cost recovery system
(ACRS) was designed with little concern over the
actual rates of depreciation of assets. The word
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depreciation was deliberately om
'
itted in 1981 tax

changes in favor of the term
'
cost recovery to

make clear that the accurate measure of income
was no longer a policy goal. VVe will return in
section 4.5 to the question of whether it is possi-
ble to move closer to the goal of horizontal equity
regardless of the choice between consumption and
income t-axes.

4.2.1 The Realization Base

In one sense the switch to income as a measure of
well-being was as much a result of, as a''cause of,
prevalent accounting practices. Accounting
practices..'were' also extremely influential.in deter-
mining that the measure of income to be 'used.for
most policy"ag"well'as statistical purpose&, would
be based primarily upon realizations. Accounting
for income,, with a number of exceptions, has been
associated. wi

.
t.h the'realized paymen't and receipt

of. cash. The' exceptions apply primarily at the
business level, where accrual accounting is applied
to such items as inventories and accounts receiv-
able, and investment in plant,, equipment, and
buildings is treated differently from other expens-
es.' At *the household level, however, measures
of income for tax, 'Welfare, and. other purposes
have tended to, be. recognized. only when they
show up "in the form of cash. '(This cash.flow
logic by the way, also helps, explain the reluctance.-,
to count payments of ink.ind benefits, in.the,mea-
sure of income.)

It-is-well-known that measuring inc ome only-when
it shows up.as' household cash flow falls short in
several respects of a Haig-Simon

.
s definition 'of

economic income. The:.measur'e -ighores implicit
flows of services 'from housing and durables,
accruals ~Iess realizations) of gains and losses,on
assets,, and often accruals of rights,and services,
provided through insurance and

I
pensioln'plains. In

addition, in an inflationary- enviro
.
nment, a c'ash-.

flow-based, measure tends to r
I
efle ct nominal.

returns,from assets" not real 'returns'. Real pay-
ment

'
s and, receipts of interest, for instance, are

overstated by the inflationary component of the
interest rate., Tradi.tionEil measures of income of
housbholdia're distorted, therefore, by nonrealiza-'

tions of service flows, gains on
'
assets, and accru-

als of benefits in certain' institutional accounts, as
well as by the failure to make proper adjustments
for inflation..,

In 1979 the income from over 80 percent of
assets was found to benefit from *one tax prefer-
ence or another. Most of these preferences we

.
re

a direct result of the tendency to recognize proper-
ty income only when it showed. up inthe form of.
cash flow . As a result, only abouf'30 percent"o-f
the net real returns

'
from capital were found to' be

reported on, individual tax returns (Steuerle
1 983c). These findings help support the view that,
at the individual level, the recogriition of income
from capital is in many ways a voluntary.event for.
both tax and. other purposes.

The voluntariness 'of the tax is actually a funciion
of consumption 'need

*
s (relative to, income), risk."

and knowledge. Put another way', the indiVid
I
ual

tax (and loss of benefits or implicit tax in welfare
systems), on capital income is in part a tax on
liquidity, risk reduction and diversification" simplici-
ty, and ignorance. More than half of all interest
and dividend receipts reported on.individual tax'
returns, are reported by taxpayers aged . SiXtY7filve,
and over,' The elderly. realize a greater percentage.
of their income than other 'wealth holders,' al-
though as a group. they do not appear to draw
down their wealth (Menchik and David, 103).
Persons recognizing income from property are
often in need of current receipts or liquid assets'to
cover, consumption- needs in the near future. For
the person anticipating that savings may' be'
needed soon, risk can.also be reduced substantia' I-
ly by,increasin

.
g the percentage of-inferest-bea,rini,

assets and by reducing the percentage of other
assets in,the portfolio. Those who realize.capital
gains or interest income also have greater opportu-
nity for diversification relative to those who hold
onto unrealized gains.

For many taxpayers, however, the tax is hardly
paid after elaborate

'
calculations of some optimally

designed portfolio that achieves the maximum-
expected after-tax rate of return. For these tax
payers, and to some extent for all taxpayers, the
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tax is merely a tax on simplicity and ignorance.

It is not hard to find examples. Many persons fail
to achieve tax savings obtainable by switching to
assets of equal yield and equal risk, but with
greater tax preference. Employer contributions to
pensions can substitute for employee contribu-
tions; annuities with withdrawal rights can re-
place savings accounts; direct shareownership can
replace ownership of mutual funds that recognize
capital gains frequently, and so forth. Ownership
can also be transferred among family members, a
practice used less frequently than possible both by
taxpayers and certain welfare (principally elderly
Medicaid) recipients. The persons paying the
additional direct or implicit taxes may find their
time too valuable to search out alternative mecha-
nisms for achieving tax savings and government
benefits; they may find it distasteful to play
socially unproductive games; or they may simply
be ignorant of the laws.'

The voluntary nature of capiial income realization
does not imply that the total tax paid on returns
from capital is too high or too low, nor that total
welfare payments should be larger or smaller.
Such issues are not addressed here and, to be
treated properly, would require consideration of
measures of needs, as well as the ways in which
the various tax and welfare systems combine or
stack on top of each other. What the voluntary
nature of capital income recognition will imply,
however, is that the taxes paid and benefits
received will vary tremendously among persons in
fairly identical circumstances, and that income
classifiers in statistical analyses will be inaccurate
for many purposes.

between wealth in estates of decedents and their
reported income in the year prior to death. Table
4.1 summarizes the sources of income and wealth
for this sample. As is immediately apparent, by
far the most important sources of recognized
capital income are dividends and interest. Realized
rates of return on farms and business assets are
especially low, especially when it is noted that
reported farm and business income represents
returns to labor as well as capital.'

Table 4.2 narrows our focus to a comparison of
gross capital income subject to tax (GCIST) and
wealth. The realized rate of return declines
significantly as wealth increases, reaching a low of
2.2 percent for decedents with assets of 2.5
million or more. What is equally interesting is the
large variation in realized rates of return in every
wealth class. At least 5 percent of each wealth
class reported zero or negative returns from
capital, while at least 23 percent of each class
report rates of ~eturn between 0 and 3 percent.

Rates of return of 10 percent or more are reported
by 30 percent of the lowest-wealth class, with the
proportion dropping to 4 percent of those with
assets of $2.5 million or more. A separate analy-
sis (not shown in the tables) was made on persons
reporting unusually high rates of return. Capital
gains were only a minor factor in explaining these
rates;' dividend and interest income, on the other
hand, were implausibly high relative to total
assets. Problems of accounting period differences
or estate tax valuation are probably most signifi-
cant for this group. That is, either many of these
persons underreport wealth, or they transfer or
consume wealth between accounting periods.

4.3 A Comparison of realized Income and Wealth

Aggregate data on income recognition lends
support to the notion that substantial horizontal
inequity is created when tax and welfare systems
base the measure of well-being in part on recog-
nized property income. To reinforce this view, we
now turn to microdata on households.

Our first comparison of wealth and income is

In table 4.3 we turn to a sample of beneficiaries
other than surviving spouses, and compare the
change in reported capital income between 1975
and 1978 to the amount of inheritance received in
1976 or 1977. Table 4.3 does not show any
strong relationship between amount of inheritance
and realized rate of return, but it does show
striking differences within inheritance classes. In
each class (except one class with a sample size of
three), between 17 percent and 32 percent of all
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Table 4.1 All Decedents: Average Income and Wealt"b Source

Averge

Income by Source

Item as a Percentage of

Amount Not Income Not
of Item Subject to Tax Worth

Salaries and wages $8,496 25.51 1.63
Dividends 10,425 31.30 2.00
Interest 6,951 20.87 1.33
Business (nonfarm) 1,460 4.38 0.28
Farm -122 -0.37 -0.02
Partnership 644 1.93 0.12
Small business corporations 44 0.13 0.01
Capital gain distributions 11 0.03
Not capital gain 2,725 8.18 0.52
Supplemental gain 22~ 0.07 -
Pensions and annuities 1,220~ 3.66 0.23
Rents 1,751 5.26 0.34
Royalties 771 2.32 0.15
Estate and trusts 879 2.64 0.17
Alimony 34 0.10 0.01
Other -744 -2.23 -0.14
Gross income subject to tax 34,339 103.10 6.59

. Less: Interest deductions 1032 3.10 0.20
Net income subject to tax 33,308 100.00 6.39

Plus: State income tax returns 51 0.15 0.01
Less: Exemptions 6.59 0.42

Other deductions 9,224 27.69 1.77
Adjustments 227 0.68 0.04

Taxable income 22,970 68.96 4.41

Average Item as a
Amount Percentage of

Wealth by Source of Item Total Wealth

Corporate stock $228,813 40.7
Real estate 125,337 22.3
Cash, bonds, notes and mortgages 153,925 27.4
Noncorporate business assets 15,371 2.7
Other assets 39,185 7.0
Total wealth (total estate) 562,632 100.0

Less: Debts 41,208 7.3
Net worth (economic estate) 521,424 92.7

NOTE: Measures of income are from decedent's individual income tax return filed for
year prior to death. Measures of wealth are from decedent's estate tax return.



The Measure of Well-Being 317

Table 4.2 All Decedents: Gross Capital Income Subject to Tax as a Percentage of Wealth (amounts In thousands of dollars)

Gross Capital Income Subject to
Tax as a Percentage of Wealth

Zero or Negative

Size of Wealth

Average Gross Capital
Gross Income as a Gross

Total Average Capital Percentage of Capital
Number Wealth Income Wealth Number Wealth Income

Under $100,000 519 72 9 12.4 41 3,269 -43
$100,000 under $250,000 980 164 10 6.1 66 10,460 -140
$250,000 under $500,000 445 344 20 5.9 22 7,597 -139
$500,000 under $1,000,000 668 675 34 5.1 39 25,608 -775
$1,000,000 under $2,500,000 255 1,458 70 4.8 18 25,638 -144
$2,500,000 or more 57 8,272 183 2.2 9 48,197 -578

All decedents

Size of Wealth

2,924 563 26 4.5 195 120,770 -2,116

Under 3 Percent 3 Percent under 5 Percent

Gross Gross
Capital Capital

Number Wealth Income Number Wealth Income

Under $100,000 120 9,620 140 99 7,930 315
$100,000 under $250,000 263 42,429 547 235 39,291 1,541
$250,000 under $500,000 102 35,261 532 109 37,055 1,487
$500,000 under $1,000,000 168 114,206 1,273 204 139,757 5,692
$1,000,000 under $2,500,000 75 110,868 1,656 93 134,038 5,337
$2,500,000 or more 23 314,916 1,211 14 71,788 2,591

All decedents 751 627,302 5,361 754 429,860 16,964

Size of Wealth

5 Percent under 7 Percent 7 Percent under 10 Percent

Gross Gross
Capital Capital

Number Wealth Income Number Wealth Income

Under $100,000 57 4,340 260 48 3,850 331
$100,000 under $250,000 161 27,583 1,623 98 15,943 1,360
$250,000 under $500,000 92 31,282 1,808 54 18,931 1,576
$500,000 under $1,000,000 119 78,818 4,628 70 47,243 3,852
$1,000,000 under $2,500,000 29 41,848 2,436 22 32,441 2,618
$2,500,000 or more 7 24p838 1,462 2 6,128 507

All decedents

Size of Wealth

465 208,707 12,216 294 124,534 10,244

10 Percent under 15 Percent 15 Percent or More

Gross Gross
Capital Capital

Number Wealth Income Number Wealth Income

Under $100,000 42 2,968 358 112 5,192 3,237
$100,000 under $250,000 81 13,338 1,579 76 11,969 3,232
$250,000 under $500,000 40 14,490 1,716 26 8,398 1,916
$500,000 under $1,000,000 39 25,314 3,059 29 19,720 4p627
$1,000,000 under $2,500,000 11 17,137 1,925 7 9,790 3,999
$2,500,000 or more - - - 2 5,645 1,751

All decedents 213 73,247 8,636 252 6~,716 18,761
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Table 4.3 Change In Gross Capital Income Subject to Tax as a Percentage of Inheritance Received (Amounts In dollars)

Size of Inheritance

Under$100,000
$100,000 under $250,000
$250,000 under $500,000
$500,000 under $1,000,000
$1,000,000 under $2.500,000.
$2,500,000 or more
Total

Gross Capital -
Income-Subject
to Tax

Nu
,
mber of

Beneficiaries 1975 1978

751 : 7j427,011
521 7,693,609

1,615,962
42- 1,506,610

3 318,062

1451 18,561,254

Zero or Negativ

Size of Inheritance

Under$100,000
$100,000 under $250,000
$250,000 under $500,000
$500,000 under $1,000,000
$1,000,000 under $2.500,000
$2,500,000 or more
Total

Size of Inheritance

-- Under$1100-,000- - --
$100,000 under $250,000
$250,000 under $500,000
$500,000 under $1,000,000
$1,000,000 under $2.500,000
$2,500,000 or more
Total

Size of Inheritance

Under$100,000
$100,000 under $250,000
$250,000 under $500,000
$500,000 under $1,000,000
$1,000,000 under $2.500,000
$2,500,000 or more
Total

Number of Changein Inheritance
Beneficiaries Income Received

242 (2,854,798) 16,997,682
157 (2,079,446) 23,213,559

31 (371,890) 10,784,633
7 (43,158) 5,002,242

437, (5,349,292),_. 55,998,116

5 Percent under 10 Percent

Number of Changein Inheritance
Beneficiaries Income Received

139- --759,489- ---10,184-1132-
116 1,314,997 17,805,773
34 801,092 11,374,375
8 364,623 5,392,852
2 152,494 2,465,985

Changein Income
Income Change as

I Inheritance a percentage
1975-78 Received of Inheritance

10,161,407 2,734,396- 52,935,141 5.17
11,823,199 4,129,590 80,309,871 5.14
5,603,513 .3,087,551 45,671,922 8.73
2,874,181 1,,367,571 4.79

823,375'- 505,313 3,603,179 14.02

31,285,675 12,724,421 211,083,627 6.03

Under 5 Percent

Number of Changein Inheritance
Beneficiaries Income Received

148 294,188 10,248,779
122 573,490 19,487,771
44 434,550 14,924,315
21 363,306 14,293,016

1 335 , 1,665,534 58,953,881

10 Percent under 15 Percent

Number of Changeln Inheritance
Beneficiaries , Income Received,

-75- .--6591-587 -5,-436-1714- --
56 . 1,050,233 8,529,982

378,947 3,435,3~1
3- 211,936 1,879,189

293 3,392,695 47,223,117

15 Percent under 20 Percent

Number of !Change in . Inheritance
Beneficiaries Income Received

34 405,801 2,355,276
34 9d8,818 5,262,143
6 317,876 1,821,144

74 1,632,495 9,438,563

.144 - 2,300,703 19,281,236

~20 Percent under 30 Percent

r. Number of -,Change in Inheritance
Beneficiaries, . Income Received

43 755,1138 3,085,816
is 630,784 2,618,485
3 223,257 1,022,271
3 314,545 1,468,956

67 1,923,724 8,195,528
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Table 4.3 (continued)

Change in Gross Capitol Incone Subject
to Tax

as a Percentage of Inheritance
(continued)

30 Percent or More

Size of Inheritance

Under $100,000
$100,000 under $250,000
$250,000 under $500,000
$500,000 under $1,000,000
$1,000,000 under $2.500,000
$2,500,000 or more
Total

Number of Change in Inheritance
Beneficiaries Income Received

70 2,714,991 4,626,742
24 1,730,714 3,392,158

6 2,203,719 2,309,833
2 509138 1654453

102 7,158,562 11,983,186

NOTE: Table includes beneficiaries other than surviving spouses.

Table 4.4 Average Net Capital Income Subject to Tax, 1975 and 1978

Item

Dividends
Interest
Business
Capital and other gains
Rents and royalties
Estates and trusts
Gross capital income

subject to tax
Less: Interest deductions
Not capital income subject

to tax

Beneficiaries Other
Al Individual Than Surviving
Income Tax Returns Spouses

1975 1978 1975 1978

266 336 3,807 7,344
528 682 2,427 4,810

829 2,627 3,767
185 273 1,748 2,493

63 64 1,566 1,587
31 34 617 1,560

1,752 2,218 12,792 21,56i

473 676 1,675 2,357
1,279 1,542 11,117 19,205

SOURCES: For all returns, Statistics of Income, Individual Income Tax Returns for 1975
and 1978. For beneficiaries, all indentifiable beneficiaries (included in the subject study)
who received benefits of $50,000 or more and who filed income tax returns for both 1975
and 1978.
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Table 4.5 Change In Gross Capital Income Subject to Tax as a Percentage of Inheritance Received by Size of Gross Capital Income
Subject to Tax .(amounts in dollars)

Change in Gross Capital Income Subject
to Tax as a Percentage of Inheritance

Size of Gross Capital Income
Subject to Tax in 1975

Zero or negative
$1 under $2,500
$2,500 u

'
nder.$5,000

$5,000 under $7,500
$7,500 under $10,000
$10,000 under tl 5.000
$15,000 under$20,000
$20,000 under$30,000
$30,000 under $50,000
$50,000 under $100,1000
$100,000 or more
Total

~Changeln .
Number of Income Inheritance

Beneficiaries 1975-78 Received

200 -3,564,235 25,426976
473 2,716,533 56,089,179

.157 1,393,149 21,812,321
99 1,470,Z76 16,256,501
72 593,570 V,403,363

too 955,851 14,614,693
71 1687,683 - 12,707,604
88 606,954 .16,417,317
.78 74,003 12,597,643
76 740,300 14,293,4211

,37. -78,133 ~ 11,465,3M
1,451 12,724,421 211,083,627-

33 208.051. 6,138,233
150 537,712 191387,097
48 217,505 7:286,223
27 150j513 .,-,,..5,308,098:
17-:`;- ~.8`i,"559' ~,987;902,
1'6 11'6,850 4,00,581
13 1 19,522 3,880,828
13 -127,667 4,695,503
9 -40,151
3 .24,356 ,826,337
3' 41,637 -1,803,977

335 1,665,523 58,953,881

Change in Gross Capitall'Incomb Subject to Tax as a Percentage of lnheritance,,(continued)

Under 5, Percent

Size of Gross Capital Income
Subject to Tax in 1975 -

Number of Changein
Beneficialries

.
Income - Inheritance

Zero or negative.
$1 under $2,500
$2,500 under $5,000
$5,000 under $7,500 :q
$7,500 Linder $10;000,:
t!0,6

1
00 Lind

.
or

1
$15,000

$15,000 under $20,000
$20,000 under$30,000
$30,000 under$50,000
$50,000 under $100,000
$100,000orm6rei
Total

Size of Gross Capital Income
Subject to Tax in 1975

Zero or negative
$1 under $2,500
$2,500 under $5,000
$5,000 under $7,500
$7,500 under $10,000
$10,000 under $15,000
$15,000 under $20,000
$20,000 under $30,000
$30,000 under $50,000
$50,000 under $100,000
$100,000 or more
Total -

1 10 Percent under. 15 Percent

Income
Change as it Zero or Negative
Percentage

of Number of Changein
Inheritance Beneficiaries Income Inheritance

14.02 .79 -316980 ' 8,468,557
4.84 132 -271430. 15,089,443
6.39 32 -138315 4,426,021
9.04 17

-
13640 1,883,314

6.31 17 -74386 1,776,119
6.54 26 -;-279450 .3,622,226
5.41 18 -246667 3,157;892
3.70 33 -610026 5,549,910
0.59 35 -752210 4,469,510
5.18 30 -1086604 3,856,196

-0.68 18 1559584 3,968,928
6.03 437 -5,349,292 56,268,116

5 Percent under 10 Percent

Number of Change in
Beneficiaries ' Income - Inheritance

24 226,315 , 3,204,985
113 939,439 13,784,498
41 395,684 5,383,093

-3 ', ::1432,486:,,., ~ 6,122,7920
13,' .140,136 -1;181,693,~%
21 '215,o45 2.975,436'
15 247,900 3:342,123

.11 139,487 1,676,855
13 267,703 3,577,919
12 .388,500 5,273,723

2913 , 3,392,695 , 46,523,117

Change in Gross Capital Income Subject to Tax as a Percentage of Inheritance (continued)

15 Percent under 20 Percent

Number of Changein Number of Chang6'In
Beneficiaries I Income- Inheritance Beneficiaries Income . Inheritance

19 204,710 1,687,495
37 481,917 3,993,123
18 351,585 3,107,855
11 143,625 1,196,516
11 226,457 1,757,583
12 157,298 1,378,723
7 82,745 726,400

12 247,563 2,036,655
5 .82,683 689,505
7 184,108 1,541,i6O
5 .138,012 .1,166,221

..144 2,300,703 19,281 R36

17
14
4
6
8

5
5

74

379,479 5,173,664
264,787 1,537,155

96,429 581,104
1101,321~ 569,838
106,426- 579,802
113,922 641,633
1 0,443

-
571,237

147,587 899,864
122,043 736,769
199,064 1,147,497

11,632,4195 12,438,563
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Table 4.5 (continued)
Change in Gross Capital Income Subject to Tax as a Percentage of Inheritance (continued

20 Percent under 30 Percent

Size of Gross Capital Income Number of Changein
Subject to Tax in 1975 Beneficiaries Income Inheritance

Zero or negative 10 218,827 933,155
$1 under $2,500 14 295,789 1,250,384
$2,500 und a r $5, 000 5 122,746 478,890
$5,000 under $7,500 2 45,482 186,458
$7,500 und a r $10,000 4 76,600 308,113
$10,000 under $15,000 8 277,136 1,235,791
$15,000 under$20,000 4 83,809 304,938
$20,000 under $30,000 7 195,190 836,729
$30,000 under$50,000 3 80,009 293,482
$50,000 under$100,000 7 213,591 898,632
$100,000 or more 2 314,545 1,478,956
Total 66 1,923,724 8,205,528

NOTE: Table includes beneficiaries other than surviving spouses.

inheritors actually show a negative or zero change
in gross capital income subject to tax. On the
other hand, about 1 2 percent of those with inheri-
tances under $250,000 and 7 percent of those
with inheritances over $250,000 show a change
in capital income that was equal to 20 percent or
more of the recorded change in wealth.

Since reported capital income would normally
increase over time regardless of inheritances, the
number of inheritors reporting low or negative
amounts of change becomes even more striking.
Between 1975 and 1978, the average individual
income tax return showed an increase of about 27
percent (from $1,752 to $2,218) in reported
capital income, as contrasted with a 69 percent
increase (from $12,792 to $21,562) for our
sample (see table 4.4). If the change in interest
rates, dividends rates, and growth in wealth in the
economy were to have approximately equal effect
on realized returns for both groups, capital income
of inheritors also would have grown by 27 percent
in absence of the inheritances. Thirty-nine percent
(27 percent/69 percent) of the increase in reported
capital income would. then be attributable to
factors other than the inheritances themselves.

Although table 4.3 shows little difference in
realized rates of return across inheritors by size of

20 Percent or More

Number of Changein
Beneficiaries Income Inheritance

18 2,643,833 2,820,187
13 468,319 1,047,479
9 347,515 729,135
6 610,489 989,485
2 42,784 112,151
9 355,050 730,303
9 292,920 724,186
7 359,486 511,801
8 233,624 521,356

14 907,080 1,654,220
7 897,462 2,142,873

102 7,158,562 11,983,176
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inheritance, table 4.5 provides some explanation.
The ratio of the change in income to change in
wealth is shown to decline significantly with an
increase in the amount of capital income reported
prior to the receipt of the inheritance. That is,
beneficiaries with substantial amounts of realized
income from wealth prior to the receipt of their
inheritances were much quicker to convert their
inheritances into assets for which the rate of
income recognition would be low. Three consis
tent explanations can be offered for such behavior:
(1) those with more capital income in 1975 faced
higher marginal tax rates and therefore had more
of an incentive to convert or hold their inheritanc-
es in the form of preferred assets; (2) those with
greater amounts of capital income were more
likely to be savers and accumulators and, in any
case, would be less likely to need the income from
their inheritances for near-term consumption pur-
poses; (3) many of those owning substantial
amounts of capital would already be engaged in
tax-induced portfolio shifting and have access to
investment advice, whereas inheritors without
previous wealth accumulation more likely would
react only with a significant time lag to the tax
incentives to hold preferred assets.

Since the realized rate of return declines with an
increase in 1975 capital income, it should not
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surprise us that the percentage of returns showing
a negative or zero change in capital income Would,
actually rise with an increase in 1975 capital
income. In fact, if'one calculate's returns reporting
negative or zero changes i6 inco'me'' ais-a' percent-
age of total returns with similar amounts of 1975
capital income, a type of U-shaped curve emerges.
At the bottom, 40 percent'of those r6po'rtirig zero
or negative 1975 capital income show evenrnore
negative capital income by 1978 after receiving
inheritances of $50,000 or more.

In.the. middle, those with $5,000 to,$7,500 in
1975 capital income have the smallest percentage.
of returns, 17 pqrcent, showing'' a negative change
after receiving their inheritance. . At the top, 49
percent of those

I
with $100,000 or, rriore.of 197.5

capitdl income show less (or the same) capital'
income in 1978. This finding is consistent with
the observation that there. 'are many

.
Wealthy

taxpayers who report low or negative amounts, of
capital income because of substa'ntial- inve.stment
in tax-preferred assets or tax shelters of various
sorts They probably.invest their inheritances in-a
similar manner. Those with significant amounts of
reported capital income, on the other hand, include
the, wealthiest of taxpayers; they are also quite
capable of limiting their increase in'

-
taxable incom'e

thr
'
ough sophisticated portfolio shifting., Those in

the middle,,howe.ver, often fall into neither clategp-,
ry and include many whose expleriencd of 'Owning
financial -assets is confined'prindip~jly to'holding
deposits in financial institutions. 'While this la.si
grqyp- of individuals may also- be likely to'invest i6_
owner-occupied housing -one of the' best sheltersi
of all- housing purchases are likely to take place
only in discrete intervals and occur infrequently
within a year or two. after receiving an inheritance.

In summary, at least for persons recei.vi ng signifi-,
ca,nt' inheritances'' ($50,000' or, more) and"*.for
per.'sohs who eventually leave sizeablb bstates
($60,000 or more), the 'measure of. realized in',-
come from capital is likely to have only a sm'all
relationship to their economic rate of return from
assets or any other accepted, measure of we.117.,
being based' on property income or property.
Diffe.rences

.
among households in realized rates of

return are quite large in all wealth classes.

4.4 Horizontal Equity: Some Theoretical Consid-
erations

We have 'argued that the recognition of income'
from capital' is partly a voluntary event and,
therefore, that the realized return from- capital will
vary across persons of equal circumstance, wheth-'
er measured by equal economic income, equal'
wealth,

I
or simila(classifier'6f well-being. Our data

showed
I
such. large variations in realized rates of

return'across taxpayer's 'that using realized proper-'
ty income as 'a basis for measuring equals in
statistical analyses, as well as tax and welfare
programs, must be called into serious question.
One cannot address this topic, however, without,
turning to some of the theoretical arguments
against the existence of horizontal inequity. "With-,
multiple abilities or different tastes," as Feldstein
r~otes'l "any feasible tax ori income or consumption'
will violate horizontal equity" (1 976b, p... 1 29.),.,
Abstracting from the general case, however,'it is'
then argued that. if persons differ. only in th

'
eir,

endowment of a single type of ability, but have.
the 'Same tastes, there will be no horizonta

'
I in

'
equi-

ty. In, the extreme case,'of course, this argum,ent'
would be hard to refute if it were assumed that.
equals were so alike in every respect -abilities,
tastes, and outcomes- that there -was no differ7,
erice amorigthem, including taxes paid and trans-
fe,rs'rec'eived.

Thefirst qualification to the argument must there-
fore come'.when pe'rsons.with equal abi lities and.
e'qual.ta.stbs' are a,t.least allowed to have. different,
outcomes because o f luck, uncertainty, and risk.,
Persons With equal,., abilities and tastes, for. in-a I i ~
stance, might still 'purchase. different assets with
equal. expected returns bnd equa.1 risk. Onc'e*We
introduce some. degree of randomness to the
returns from engaging i,n various forms of.(invest-
ment) behavior, expost results will.start to devk',

.ate. from ex ante expectations.

if
I
ta

.
x and welfare systems, as well as statistical

analyses,-we,re -to be des
.
igned on the basis of ex.

ante conditions there would be much less need.,
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for many of them. In simplest terms, if all persons
start out with equal opportunities in life, and
several flips of the coin determine eventual well-
being, a horizontally equitable tax or welfare
system designed on an ex ante basis would tax
everyone equally and grant everyone an equal
amount of transfers. In that sense, except for
required governmental goods and services such as
defence, much of the tax-transfer system would
be redundant and unnecessary. If, however,
taxes, transfers, and statistical analyses are
directed at ex post results, then they cannot
ignore the issues of luck, risk, and uncertainty, nor
can they treat those who have gambled and won
the same as those who have gambled and lost.

Part of the argument against horizontal inequity
also relies on what will be labeled here the market
compensation effect. Even if persons purchase
assets with different degrees of preference in tax
or welfare systems, under certain assumptions
(sometimes implicit), they will receive the same
after tax rewards from those purchases. The
market compensates purchasers of nonpreferred
assets by equilibrating after-tax rates of return
across assets, while differentials in tax rates are
then reflected in different before-tax rates of
return on assets.5

A second qualification must therefore be made if
the assumptions of the model do not hold in
practice. Suppose that taxpayers are taxed under
a progressive tax system or one in which there are
substantial numbers of investors (such as tax-
exempt institutions or foreign investors). Then it
is not at all clear that after-tax rates of returns will
equilibrate across assets with different degrees of
tax preference. Any movement up in the price of
an asset A or asset B to equalize after-tax rates of
return for a given group of taxpayers will give an
incentive for arbitrage between A and B by tax-
exempt investors (or investors in other tax brack-
ets). For instance, foreign investors may turn to
future markets, short sales, and other financial
mechanisms to arbitrage between the assets
whenever before-tax rates of return begin to
diverge. Theory alone cannot determine whether
this financial arbitrage dominates the tax-induced

tendency for before-tax rates of return to differ
according to the preferences given various assets,
and one must resort in part to studies of institu-
tions and empirical data to try to find an answer.'

What the data show rather conclusively is that
preferred assets generally have higher economic
rates of return than nonpreferred assets (e.g., for
corporate stock, see lbbotson and Sinquefield
1982; for farms see U.S. Department of Agricul-
ture 1981 ).7 In contradiction to the simple mar-
ket compensation argument, interest-bearing
assets usually have offered the lowest economic
rate of return, yet at the same time are accompa-
nied (for each investor) by the highest tax rate
because of the inclusion of the entire inflationary
component of the interest rate in income subject
to tax. Even if the reasons for this result are
partly institutional -statutory limitations of interest
rates or the habitual tendency of many lenders and
borrowers to require a higher before- tax rate of
return on business investment than on loans
financing that investment- the designer of a tax or
welfare program or the statistical observer cannot
assume away such differences.

Our own data also support the notion that those
with lower realized rates of return have generally
achieved higher economic rates of return. The
very presence of large amounts of wealth means
that the top wealth holders are likely to have been
persons who were successful, rather than unsuc-
cessful, in their investment. Yet at the same time,
these are the same individuals holding the assets
with the greatest amount of tax preference at the
household level.

A further complication is added, however, once it
is recognized that the assets with the greatest
amount of tax preference are often the most risky,
at least over a short period of time. One might
argue that the compensation to holders of nonpre-
ferred assets is hidden by this risk adjustment.
Indeed, once account is made for risk, it is hard to
deny that some compensation may have taken
place through the lowering of economic rates of
return on risky, but tax-preferred, assets relative
to the rates paid on other assets; however, there



324 Personal Wealth Studies

is no evidence, either theoretical or empirical, that
this compensation is complete. Partly because of
financial arbitrage and partly because of institu-
tional factors, for instance, it would be quite
difficult to provide full compe~insa~tio'n" t6'kolders of
interest-bearing assets if interest rates had to rise
above the rate of return on other financial. assets
such as stock.

In deciding whether compensation for taxes paid
takes place through equalization of after-tax rates
ofreturn, the obvious voluntary nature of the tax
system also must be taken into account. It is
simply not possible to argue that two persons
owning the same stock receive a different eco-
homic rate of return or face a different risk be-
cause one recognizes capital gains and the other
does not, nor that a person who finds a way to
deposit and withdraw money from an annuity
account faces a different risk or 'return than a
person who engages in the same behavior at a
bank. The greater the voluntariness'of the tax,
the less there can be any compensation through
market adjustments to those who pay a higher
rate of tax on the same income.

In summary, horizontal inequity is unimportant in
a world in which tastes are so similar among
equals that they purchase exactly the same assets
and one is concerned with ex ante rather than ex
post distributions of welfare. By the same token,
all tax and welfare systems can be shown to have
some. degree of horizontal inequity under real-
world assumptions of several-abilities-or different-
tastes. Between these two worlds lies the world
of the designer of a tax or welfare system and th*e
statistical analyst, both of whom must classify
individuals in categories of equals primarily on the
basis of means relative to needs, but not tastes.
This designer or analyst must take into account
luck, risk and uncertainty, ex post results, -the
inability of financial markets to fully compensate
holders of non-tax-preferred assets, and differenc-
es in taxes or benefits among individuals.holding
essentially the same assets, but having different
patterns of recognition of income from those
assets.

4.5 Implications for Research and Policy

There are several research and policy implications
to the poor relationship between the realized rate
of return and the economic income, wealth, or
similar measure, of well-being of the household.
The first of the research implications is in many
ways the most * obvious, but in' other ways the
most difficult to handle. A statistical analysis of
household characteristics, government payments,
or taxes can be very misleading when it uses
realized income as a variable or classifier. The
researcher may be aware of the misleading nature
of the data, but in few cases will his readers have
a similar level of understanding. The problem is
difficult because the correlation often can be made
only.by imputation of other information . Because
imputation is statistically imprecise, it often reduc-
es bias only by adding errors of measurement to a
file.

Studies such as the estate-income match help us
to make the imputations that are necessary.
Because we can obtain fairly good information on
the relationship between realized income and
wealth, we can enhance our ability to take files
with only reported income from property and make*
imputations of wealth onto those files through the
investment income approach to wealth estimation
(Atkinson and Harrison 1978, p. 171). Imputa-
tions of economic income will be more difficult,
but, once wealth is estimated, independent studies
of returns to ownership of stock, land, hous_ing,
and other-assets can also be used.

Information on the ratio of realized income to
asse

.
t value can also help to correct measures of

the degree of inequality in society or the count of
those in poverty (e.g., U.S. Bureau of the Census
1981). From the type- of data reported here, one
can get an idea of the number of persons with
substantial wealth who report low amounts of
realized income from capital. This data must be
supplemented at the bottom end of the distribu-
tion. Here survey data have a better chance of
filling the void, both because wage income will
tend to dominate property income no matter what
the error and because there are usually fewer



types of assets held and, except for homes and
pensions, lesser amounts of unrealized income for
which to account.

Proper measurement of property and property
income is crucial for policy purposes as well.
Welfare programs using realized income as a
measure of means would probably be better off
abandoning altogether the measure of realized
income (except as a compliance check of actual
property ownership) and turning instead to a
measure of ability based upon wage income and
property. For instance, an estimate of expected
economic income from net worth, a fraction of net
worth, or the annuity value of net worth could be
added to wage income. Any of these measures
would appear to be a more accurate, and less hori-
zontally inequitable, measure of means than wage
income plus realized income from property. Such
a shift would redistribute welfare benefits more
toward the longer-term poor and those with lesser
amounts of wealth (Steuerle and McClung 1977).
This approach also would have the advantage of
no longer separating homes from other assets, and
it could eliminate the need for separate asset tests
with arbitrary cutoff or notch points. In addition,
it would solve the problem of treating interest
income as real income no matter what the rate of
inflation, thus requiring welfare recipients to spend
down their wealth at different rates in different
years. These corrections need not add nor sub-
tract to total welfare payments, but can be done
in a way to make more equal the distribution of
such payments across households of equal means
relative to needs.

As for the tax system, better measurement of
property or property income is certainly necessary
if the base of the tax is meant to be economic
income. Better measurement would require some
substantial changes in tax laws, including accurate
measurement of economic depreciation, indexing
or approximate indexing of different types of
returns from capital, and movement toward an
accrual rather than a realization base. By the
same token, corporate, individual, and property
taxes would need to be better integrated. One tax
could be meant as a substitute for another tax, but
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an integrated design would need to eliminate
conditions whereby some persons paid double
taxes, while others with equal incomes paid no tax
at all. Some of these steps would tend to raise
taxes and some would lower them, but that
should not be allowed to detract from the fact that
it is possible to move toward greater horizontal
equity in the income tax without necessarily
raising or lowering the taxes on income from
capital.

if our capability of taxing uniformly income from
wealth continues to prove so poor, it raises the
distinct possibility that a solution to the problem
may come from the measurement of property
value rather than of realized income. Such a
solution is readily feasible when considering
corporate wealth in publicly traded stock. Even
the normal property tax on real estate, despite the
variation in effective rates because of poor admin-
istration, may prove to provide less horizontal
inequity with respect to property owners than
does the income tax.8 Its potential to provide
more horizontal equity than a realized property
income base is even greater. Better integration of
property taxes with realized income taxes again
may provide a back-door way of moving toward
more uniform treatment of income from all assets.

If horizontal equity is the goal, better measurement
of property and property income is required regard-
less of whether society moves further in the
direction of a consumption tax or maintains an
income tax. Horizontal equity requires at a mini-
mum that, if two persons have equal incomes and
equal savings, they should pay the same amount
of taxes regardless of whether the ideal tax base
is income or consumption.

The current policy approach of using realized
income, adjusted by various piecemeal savings and
investment incentives, unequivocally fails the
standard of horizontal equity. Although the focus
of this chapter has been on equity issues, the
efficiency costs of existing failures to provide
uniform treatment of different sources of capital
income may be quite substantial and are caused
by the same measurement problems that create
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horizontal inequity (Steuerle 1983b; Galper and
Steuerle 1983).

Obviously' if no societal consensus exists on
whether to move toward an income or a consump-
tion standard, the steps that can be agreed upon
will be less. All of the following, however, at least,
move in the direction of meeting the common
standard of imposing the same -tax on those who
have both equal incomes and equal savings:
uniform measurement and taxation of real eco-
nomic income from property-, regardless of
source; 9 unification of savings and investment
incentives to measure total savings and invest-
ment; and uniform reciprocal treatment of interest
paid and received, or borrowing (dissavings) and
savings.

In summary, both for research and policy purpos-
es, reliance upon realized in

'
come from capital as

part of a measure of well-being has led to mislead-
ing analyses and poorly designed programs. The
standard of horizontal equity in tax and welfare
programs is violated whether the measure of
equals is on the basis of economic income or
consumption. Accounting for economic income
may be difficult, but there are approximate meth-
ods that would allow greater accuracy in statistical
analyses and a fairer distribution of benefits and
taxes in Oove'rnment programs.
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Comment James D. Smith

All societies have both political and functional
imparities to define well-being. It is inevitably a
topic of political debate, but beVond the realm of
campaign rhetoric. The political process is the
mechanism by which measures of well-being are
translated into policies for sharing the burden of
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public goods, one of which is the distribution of
well-being itself. The term well-being has a ring to
it that endears it to those charged with ennobling
entrances to public edifices, drafting political
tracts, or engaging in pure theory - all endeavors
where the felicity of language transcends under-
standing. For public policy a more analytically
tractable concept is necessary. The most widely
applied proxy for well-being is realized income.
Steuerle suggests that the use of realized income
derives from historic accident, convenience, and
ideology. Whatever the reasons for the use, it is
not Steuerle's chosen burden to explicate them,
but rather to disabuse the reader of any notion
that it is a wise use. He does this in a minor way
by the didactics of public finance texts, but in a
more compelling way by putting on display a new
data base, indeed, a data base that is not yet quite
finished. In its present state it is like the product
of the consummate designer of women's fashion:
in good taste, but revealing just enough to maxi-
mize speculation and interest on the part of the
viewer. Steuerle speculates a great deal about
what is behind his data, and I will turn to his
speculations and some of my own in a moment,
but first let me describe its nature.

For routine statistical processing in its Statistics of
Income (SOI) program, the Internal Revenue
Service drew a sample of about 41,000 Federal
estate tax returns filed in 1977. These returns
were for decedents who died in 1977 or before
(the majority of them being for decedents in 1976
and 1977). A one-in-ten subsample, or about
4,100 estate tax returns, was selected for Steu-
erle from the initial IRS sample with the intent that
for each of these, the income tax return of the
decedent in the year preceding his death would be
located as well as the income tax return of the
decedent's nonspousal legatees in the year prior to
and the year following inheritance. For reasons
that are not obvious, but troubling, tax returns
from the year preceding death were not found for
over one-quarter of the decedents for whom an
estate tax return had been selected. The about
2,900 decedents for whom an income tax return

James D. Smith, Ph.D, is program director and research scientist in the Economic Behavior Program, Institute for Social
Research, University of Michigan.
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could be found were used for part of the analysis
presented in Steuerle's paper.

Estate tax returns require filers to list legatees
along with their Social Security number and
amount bequeathed them. Steuerlb formed a
second analysis file consisting of all nonspousal
legatees who received $50,000 or more and for
whom an income tax return could be found for
1975. and 1978. Thus, he has a set of legatees
for whom he knows taxable income shortly before
and shortly after the receipt of a bequest of
$50,000 or more. The size of this sample is
1,451 legatees.

Thus, he has two sets of data, one relating dece-
dent's wealth to income in the year preceding
death and another relating the income in years
preceding and following an inheritance to that
inheritance.

I applaud the kind of administrative record match-
ing Steuerle is doing; we need a lot more of. it. In
its present state the data are not representative of
any meaningful population, however, and ou'r-usie's
of them should keep this in mind. Steuerle notes
that the SOI file was stratified according to size of
gross estate. He argues that because his analysis
deals primarily with issues of within- and between-
wealth.classes that the unweighted form of his file
will not be biased.

Although I agree with this proposition,so far as he
wishes to make statements about.-rich decedents-
and draw some inferences about income/wealth
relationships, it does not follow, that one can.
safely make inferences about the importance of
income/wealth relationships for the living popula-
tion, which is the relevant one. . The estate tax
returns are a sample of wealthy,. living persons
stratified by age, sex, race, and marital status.
The stratification occurs because the sample is
drawn by death, and factors that influence mortali-
ty rates make it unrepresentative of the living.
population. For instance, his sample overrepre-
sents older persons who have a higher probability
of dying than do younger ones.

The sample. can be unbiased by weighting the--.
observations by the reciprocals of mortality rates:
applicable to decedent characteristics. In table
C4. 1, 1 compare the asset composition in Steue-
rle's sample of decedents to the asset composition,
of the SOI file after it was weighted to represent
the living population sufficiently wealthy to file
estate tax returns were they to die. The weighting:
reverses the relative importance of real estate and
corporate stock - the two largest asset types, and
ones that have quite different income realization
potentials because real estate is dominated by
owner-occupied structures.

Table C4.1 Comparison of Asset Composition from Weighted SOI File and
Unweighted Collation File

. Asset

I Percentage of Total Wealth

Weighted Unweighted
Sol Collation

Corporate stock 23.9 40.7
Real estate .34.8 22.3
Cash, bonds, notes, and mortgages 22.5 27.4
Noncorporate business 4.5. 2.7
Other assets 14.2 7.o
Total Assets 100.0 100.0
Debts -15.5 7.3
Net worth 84.5

SOURCE: Schwartz 1983.

To the extent that behavior related to agei'sex,
and other mortal ity-related variables -bear upon
realization rates or portfolio composition, properly
weighted data would give different results.*
Steuerle's main point, that the variance of realiza-
tion rates is so high as to render realized income'
an inappropriate measure of well-being is so
obvious in the data that it will likely hold when the
sample is weighted, but-the observed. dispersion of
the realization rates wil

'
I be compressed some. . His

findings also pose considerable, challenge to
researchers who would link income and wealth
either by capitalizing income flows or by convert-
ing asset value to yield. I will return to these:
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research issues later. First, let me comment
further on Steuerle's findings.

In table 4.1 Steuerle provides an overall view of
the composition of the income of these relatively
affluent individuals and of the proportion that each
income type represents of total net worth. On
first glance the percentages that incomes repre-
sent of total net worth seem too small. But when
one remembers that these income flows are
essentially for 1975, when the average yield of
stocks traded on the New York Stock Exchange
was 4.1 percent and treasury bills were yielding
about 6 percent, the aggregate taxable income of
this group which represented about 4.4 percent of
its net worth certainly does not seem implausible.
Keep in mind that not only is this group rich, but
it is made up of considerably more women and
older persons than would be found in a random
selection of equally rich individuals. This accounts
for the relatively small share, 25.5 percent, of
total income represented by wages and salaries.
The interpretation of the percentage that a particu-
lar income flow, such as dividends, represents of
total net worth is not obvious. But Steuerle is
pushed to such comparisons because in the period
between the income tax return and death one can
convert assets - stock into cash for instance. For
treasury bills the opportunity for conversion to
cash would be automatic with the maturity of the
bill.

Steuerle goes on, making the point quite strongly
in table 4.2 that considerable variability exists in
realized income from capital. He compares the
gross capital income reported on income tax
returns in the year before decedents' deaths with
the value of assets reported on their estate tax
returns. He notes that the average rate of realiza-
tion declines with size of wealth. Decedents with
under $100,000 in gross assets had a realization
rate of 12.4 percent, while those with $2.5 million
or more of wealth had a realization rate of 2.2
percent. He points out that an examination was
undertaken of cases with unusually high rates of
realization; it was found that dividend and interest
income were implausibly high relative to total
assets. He speculates that the time interval

between the reporting of income and the recording
of assets may have permitted people to transfer or
consume wealth. Thus the high rates of realiza-
tion observed for some decedents may, in fact, be
a problem of intertemporal misalignment of ac-
counting points and periods. I agree with the
general speculation, but let me pursue it a bit.

First, it is known from estate tax data that costs
of last illness can be substantial. The population
with which he is dealing is quite old: the mean age
is seventy-two. One can easily imagine prolonged
illnesses. If the cost of these illnesses is less
variable across individuals than is the value of their
assets, the relatively higher medical cost for the
less affluent of these rich folks diminishes their
assets relatively more than it does the assets of
the more affluent, and the ratio of their taxable
income in the year before death to the wealth
reported in their estate tax return is consequently
higher. Steuerle can pursue this issue by examin-
ing the cost-of-last-illness value reported on the
estate tax returns. He can also, with greater
effort, locate decedents' death certificates, which
provide information on cause of death and dura-
tion of last illness. Both of these might serve as
proxies for the consumption of medical services.

In addition to consuming medical services, it is
reasonable to expect that some of this decedent
population was drawing down its assets for
general consumption expenditures prior to death.
If this drawing down involved the liquidation of
bills, notes, and bonds as they matured, interest
income will show up in the income tax returns, but
some portion of the face value of the instruments
will have been used for consumption and will not
show up in the estate tax returns. If one hypothe-
sizes, as I do, that consumption expenditures will
not be proportional to wealth for this population,
then the liquidation of assets will be relatively
more important for the less affluent than for the
more affluent. Thus the proportion of wealth
represented by capital income would appear to be
larger than for the more affluent in the Steuerle
file.

There is also the problem that bearer bonds may
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generate an interest flow but can be "informally"
distributed among the heirs, hence escaping
taxation and not appearing in the estate tax return.
Finally, there is the problem of the tax-paying unit
represented on the estate tax -return yersus the
ta.x-paying unit represented on the income tax
return. It is not clear from Steuerle's discussion
how income reported on a joint income tax return
is related to the assets on an estate tax return,
which is always filed for a sole decedent. There
is not. an easy solution to the problem of ascribing
ownership of income on joi

'
nt returns to the person

owning assets on the estate tax return.. Although
the *income tax return in 1976 requested ,that
dividend income be designated as joint or as
belonging to the husband or wife, taxpayer compli-
ance with this request is believed to have been
very poor. Furthermore, large amounts of dividend
income were frequently reported as from street
accounts without differentiation among different
street accounts or the ownership thereof. For
other types of property income no designation of
ownership was required on the return. Some
insight into the joint return problem could be
provided by analyzing separately joint returns and
all other returns. It is suspected that if Steuerle
~were able to make. corrections for.the.,temppral
misalignment of the income-reporting period,and
the asset evaluation point as.well as for assets
that

'
are informally distributed, the variation of

rates of return across. wealth-size classes would
be considerably compressed. There still would
remain substantial within-class variation of rates-of
realization, however. Steuerle notes with respect

--to table 4.2 that at least 5- percent of each wealth
class has zero or negative realization rates.
Because the denominator forthe realization rate is
gross

*
assets, negative rates must come about

because. of negative income. This suggests that
significant riumbers of farm and business losses
are present on the income tax returns. ..Since
farms and business assets are more likely to -be
held by men than women, when the file is weight-
ed the proportion of negative. and zero rates of
return.can be expected to increase.

Thirty percent of the decedent population had
realization rates of 10 percent or more as calculat-,

ed by Steuerle. However, 20 percent of the
decedent population with assets of $100,000 or
less reported realization rates of 15 percent or
more. I suggest that the factors offered in expla-
nation for the overall high average realization rate
0 2.4 percent) for the group are at work to geher-
ate these unusually high rates of realization.

There is another factor that can generate artificial-
ly high realization rates. Professional practices
and some small business assets are frequently
identified with the owner. The value of the busi-
ness for estate tax purposes may come down to
an evaluation of accounts receivable and physical
property, but the business income reported-oh tax
returns reflects the~ owner's 'marketability.* ' 'in
purely economic terms, there would be a --large
factor payment-to labor, but on the tax return" it
would all appear as business income. Thus we
have a confounded'prioblem'bf misconceptUali'-
zation of income and asset devaluation induced by
death.

Next Steuerle looks at the change in: capital,"ih-
come from 1975 to 1978 foir-legatees other-th~,tih
spouses who inherited $50,000 or more,. In the
upper-right-hand portion of table 4.3 'Stederld
calculates the change in gross capital , iriciome
amounted to approximately 6 percent. 1 Beta"use
these inheritors were honspouses, it is reaso'nable-
to speculate that assets such as residential hous'-
ing,, consumer durables, works of arti and'6ther
non-yield-pro.ducing forms were less important in
these inhe-ritan-ces than -they- would,have been -in:
the inheritances of spouses.- 'Given this'and 'the
fact that one might reasonable expect -'some
increment in legatees'~ asset holdings to have
occurred quite independent of any inheritance,' 'a
change in gross capital income that amounted to''
6 percent of the inheritance does not seem unrea-
sonable at all. Steuerle notes there is relatively'
little'difference in 'the realization rate' by size of
inheritance. This is also plausible for,the same
reasons. When one looks at the percentage th-a"t
change in gross capital inco 'me represenis,of. the
value of inheritance within inheritance-s ize* clas-s_~'
es; however; one finds a substantial variability-.,.
For instance, nearly one-third of, those inhe-'eiting'
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between $50,000 and $100,000 have negative

changes in gross capital income between 1975
and 1978. It is difficult, however, to tease much
understanding out of the table because so many
unobservable things are going on. For instance,
we know little about the age of the inheritors and
to what extent they might be selling off assets.
We do not know the value of the assets they held
prior to inheritance. For inheritors with substantial
preinheritance wealth, small fluctuations in the
rate of return of their prior wealth could swamp
percentage changes in income due to inherited
wealth. For inheritors who are farm and business
proprietors, normal year-to-year variability in

income could be substantially greater than any
variability induced by the newly inherited assets.
If the inheritance was itself a farm or business
asset, then the variability in the asset yield on the
inheritance itself could be quite large. In this
particular instance the data

'
has revealed too little

to us to excite much speculation.

Finally, in table 4.5 Steuerle looks at changes in
gross capital income over the period 1975 to
1978 by size of 1975 gross capital income. This
is somewhat of a proxy for preinheritance wealth,
but the whole thrust of Steuerle's argument on
realization rates qualifies this use of it. Yet when
he does this he finds that individuals with zero or
negative capital income in 1975 where much more
likely to have zero or negative changes in their
capital income from 1975 to 1978 as were indi-
viduals with relatively high 1975 capital income.
He speculates that persons with zero or negative
capital income in 1975 and those with high capital
income in 1975 are, in fact, similar individuals, the
implication being that those with zero or negative
capital income really were holding substantial
amounts of assets but were effectively using tax
shelters, as were very wealthy persons in 1975.
It was, he argues, the petty rich, those with
capital incomes between $2,500 and $20,000,
who had high realization rates and consequently
were taxed on their lack of tax sophistication. He
speculates that legatees with large 1975 capital
incomes were sensitive to high marginal tax rates
and had strong incentives to convert their inheri-
tances into preferred asset forms since they were

likely to be savers and had already accumulated
large amounts of wealth. Their propensity to
consume out of their inheritances would be low.
He also speculates that the owners of substantial
capital would have a higher probability of having
already engaged in tax-induced portfolio shifting
and have access to investment advice. Legatees
without previous wealth accumulations would
have a tendency to engage in tax minimization
efforts only after a time lapse. Again, Steuerle's
speculations are plausible and the evidence is
suggestive, but the reader is left with a terrible
sense of urgency to examine the files in detail to
understand what is really going on behind the
tabulated results.

Conclusions and Research Implications

Steuerle, without a doubt, demonstrates that
realized income is an inappropriate measure of
well-being. To the extent that it is used as a basis
for allocating tax burdens and transfers, it intro-
duces substantial horizontal and vertical inequities.
Although the collation file will provide substantial
insight into the equity issues posed by the use of
realized income, even after it is weighted and
much more is, understood about the file, we will
have done only the necessary preliminary work to
exploit the rich body of data he has assembled.
Although I encourage Steuerle to continue examin-
ing the relationship between income tax returns
and assets on estate tax returns, I suggest that
once he has completed this task that he consider
a slightly different strategy.

Given the information he has available from the
collation file plus some additional information he
could obtain or may already have, I would argue
for reconstructing a balance sheet for each individ-
ual decedent as it existed at some point within the
year of the income tax return in the collation file.
This would not necessarily be an easy task. It will
require using information income tax returns filed
by the decedent prior to his death and by execu-
tors of the estate for periods during which the
decedent was alive but did not file. It might also
require searching for gift tax returns. The central
issue is that of entering into the balance sheet the
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value of assets that disappeared because they
were consumed or transferred between the in-
come tax observation and the estate tax observa-
tion in the collation file. Schedule C will be of
some value in their endeavor as will information on
medical costs that appear in the estate tax return
as well as in the income tax return. Once one has
such a file, not only can one make judgements
about equity distortion introduced by the utilization
of realized income but one can move a consider.

Endnotes

able distance the derivation of economic income
for relatively affluent individuals. Suchafilecould
be the basis for simulating a variety of tax policies.

References

-Schwartz, Marvin. 1983. Trends in personal
wealth, 1976-81. Statistics of Income Bulletin 3:

.1-26.

1. It was not possible to distinguish between cases in whic
-
h an income tax return was not filed and cases in which the return could

not be found because of an invalid Social Security number.

2. Even at the business level, major items of income such as accrued capital gains and nominal interest payments and receipts are
measured essentially by a cash flowcriterion.

3. One can model ignorance as a cost of acquiring information. If we assume that the cost of acquiring information rises with one's
ignorance of the tax and welfare laws, however, then the tax and welfare systems still impose taxes that rise with ignorance. These
taxes can be paid directly to the government or indirectly to advisors.

4. For a separate analysis of the returns to owners of farms and closely held businesses, see Steuerle 1983a.

5. For an excellent model of the extent to which such market compensation might take place in a progressive tax system, as well
as the implicit taxes paid and transfers received under certain conditions, see Galper and Toder 1984. For other portfolio effects,
see Bafley 1974 and Blume, Crockett, and Friend 1974.

6. A related issue is the effect of taxes on interest rates, especially in a period of inflation. Because inflation raises the effective
tax rate on real income from interest-bearing assets, and because income from these assets is more vulnerable than other assets to
this inflation-induced tax, one might initially expect the interest rate to rise by a multiple of the, increase in the inflation rate. In
almost all attempts to explain the effect'6f inflation and taxes on observed interest rates (e.g., Darby 1975; Tanzi 1980; Peek 1982),
however, it is assumed incorrectly that the tax system is p~mpprtiona.l or, through use -of average- marginal -tax rates, effectively -
proportional for all investors,* both domestic and-foreign. This assumption prevents the type of financial arbitrage discussed above
from working to reduce the increase in the'interest rate. In addition, the failure to take into account the extent to which interest is
deducted at a higher tax rate than it is included in income, as well as the extent to which receipts are never counted at all (Steuerle.
1984), leads to a misestimation of average marginal rate.

7. An exception, of course, is provided by tax-exempt bonds, but even wealthy individuals generally hold only a small percentage
of their assets in tax-exempt bonds. See Schwartz 1983,

8. See Aaron 1975 for an argument that the property tax may also be progressive.

9. Strictly speaking, if one were to move all the way to a consumption tax, economic income would not have to be measured.
However, a consumption tax would require wealth accounting, or, to be more precise, at least a measure of withdrawals and deposits
in qualified (wealth) accounts. In addition, during a~transition period, wealth accounting of existing assets would be required to insure
that trillions of dollars worth of consumption were not allowed to go tax free for current holders of wealth.

Editor's Note: This paper originally appeared in Horizontal Equily, Uncertainty, and Economic Well-
Being, Edited by Martin David and Tirhothy Smeeding, University of Chicago Press, 1985.



CHAPTER 4

Metbodolgical Issues
Introduced by R. Louise Woodburn

T

here is much interest in the estimation ofpersonal wealth in the United States. The most common methods
ofcomputing these estimates are: collecting wealth data directly via a survey, capitalizing income flows
reported on individual tax returns, andusingwealth data reported onFederal estate tax returns. As discussed

in the Scheuren and McCubbin paper, perhaps none of these methods alone is adequate. Certainly, ajoint effort
combining the strengths of each method would be better. In order to accomplish this task, it is necessary to
understand the relative strengths and weaknesses ofeach method. The collection ofpapers in this chapter provides
an understanding ofthese underlying issues for the Estate Multiplier technique. The Smith paper details thehistory
ofthe estatemultiplier technique. The technique has improved over theyears, although some ofthe concerns raised
in the Smith paper still haunt researchers today. The Scheuren paper also provides a historical perspective, with
an Afterwords discussing the changes since 1975.

The beauty ofwealth estimates computed using the estate multiplier technique is the rich administrative estate
data from which the estimates derive and the clever use ofthese data to estimate the wealth ofthe livingpopulation.
The administrative data on an estate tax return are quite detailed and relatively error free, when compared to
comparable survey data. Underlying the beauty ofthis technique, however, are several importantmethodological
issues, which can be separated into two categories: data and estimation. The estimation issues are more easily
quantifiedthan the data issues. Indeed, since administrative dataare used, the data issueswill, most likely, continue
to plague researchers.

There are three main types ofdata issues. First, the estate data are affected by the actions ofthe individual in
preparation for death. This is especially a concern with elderly and terminally ill individuals, who may choose to
pass on wealth before death or who need to pay extensive medical expenses. The remaining two data issues are
ofparticular concernwhen researchers compare results from theestatedatato estimates computedusinghousehold
surveys (e.g., the Survey of Consumer Finances sponsored by the Federal Reserve Board). One main concern is
the definition and nature ofthe data that are required to be included on the estate return. For instance, the full value
ofthe life insurance is reported, rather than the cash surrender value as would be appropriate for survey-measured
wealth. Also, data reported on the estate return are influenced by the tax consequences and are subject to change
during an audit. The McCubbin paper discusses astudy ofpost-audit datachanges. The Scheuren and McCubbin
paper discusses the asset definitions in detail. The final data concern is the population that is included in the estate
universe; it is based on individuals and is limited to those with total gross estate above the filing threshold. The
Johnson and Woodburn paper attempts to deal with these coverage and definitional differences by constructing
a household wealth file with the estate data for more direct comparison with the Survey of Consumer Finances
household results.

Typical estimation issues in a survey begin with the design ofan appropriate sample and continue through the
computation ofappropriate sampling weights, desired estimates and their corresponding variances. These issues
are also important in the case oftheestate multiplier estimates. The difficulty inthe latter case is that the researcher
has no control over the decedent population (that is, the sample of the living population selected by death). This
leads to a very inefficient sample design for the estimation ofwealth for the living population. Additionally, when
computing the estate multiplier estimates, the researcher must estimate the probabilities of selection. Typically,
the base mortality rates by age and sex are used, with adjustments estimated for a differential mortality for the
wealthy population. There has been much work on the estimation ofan appropriate differential, as described in
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the Smith and Scheuren papers. In order to. reflect the uncertainty inherent in the multipliers, Johnson and
Woodburn estimate the differentials using a regression model and incorporate the model uncertainty. They then
develop bootstrap samples that reflect all the sources of uncertainty, in order to compute the variance of the
resulting estimates.

Finally, a researcherwell-versed in the issues described in these papers is ready to compute wealth estimates and
compare them to outsideestimates. This has beendonehere viathorough comparisons ofestatemultiplierestimates
to those from the Survey ofConsumer Finances found in the Scheuren and McCubbin and Johnson and Woodburn
papers.

In conclusion, the papers in this chapter not only detail the history of the estate multiplier technique and provide
an understanding of the methodological issues,'but they also provide exciting suggestions for future resear6.



Estimating the Wealth of Top Wealth-Holders From
Estate Tax Returns

by James D. Smith, Ph. D

Introductio,

The estate multiplier technique, as currently
used, rests on the assumption that death draws a
random sample, stratified by age and sex, of the
living population. If one has available age-sex-
specific mortality rates, an estimate of the wealth
of the living in a given period of time can be made
by stepping-up the wealth of decedents in each
age-sex class by the inverse of the mortality rate
associated with that age-sex class, and summing
the results across all age-sex classes:

2 V.

Wt:~ET=l E-7=1 IJ W'i
Mij

Where Vij is the number of living persons, K-j is
the number of decedents, and wij is the wealth of
decedents, all associated with the ijth age-sex
class. The term Vi/.K.j is the estate multiplier for
the ijth age-sex class. The technique can also be
used to derive distributions for the living by any
identifiable characteristic of the decedents or their
wealth.

Using the Federal estate tax returns, the
Internal Revenue Service is preparing estate
multiplier estimates of the wealthiest strata of the
United States population in 1962. This is gratify-
ing to economists looking toward comprehensive
estimates of U.S. wealth and national balance
sheets by the end of the decade of the '60's.

This paper presents (1) a short discussion of
the problems and limitations of estate multiplier
estimates, (2) a brief review of previous estate
multiplier estimates, (3) some results from a 1958
estimate, and (5) some ideas for future estate
multiplier estimates (by no means a plan for their
realization, in view of the demand for other
statistics). A technical appendix demonstrates

mathematically the derivation of estimates by use
of the estate multiplier technique.

Problems and Limitations

Administrative records used for the collection
.of death taxes have been employed in England,
Wales, Scotland, Australia, New Zealand and the
United States as inputs to the estate multiplier.

As is almost always the case, however,
administrative records reflect the immediate needs
of administrators; only indirectly the needs of
scholars -- and often policy makers. Death tax
returns, for instance, are required only for dece-
dents with estates above a rather high level of
wealth. In the United States the present filing
requirement is very high, $60,000. (We hereafter
refer to persons with gross assets of over $60,000
as top wealth-holders.)

Because of the high filing requirement, the
estate multiplier method is not suited to estimating
total private wealth in the United States or its
distribution along a complete Lorenz curve. At
the upper levels, however, it enjoys a comparative
advantage over field surveys. In 1963, for in-
stance, 78,393 estate tax returns were filed for
persons with assets of over $60,000. The Federal
Reserve Board, on the other hand, used a total
sample of only 3,600 families to estimate the
distribution of wealth for the entire population.'

But even with the very large sample of top
wealth-holders provided by estate tax returns,
considerable sampling variability attaches to
estimates of ownership of assets such as municipal
and corporate bonds, the distributions of which are
highly skewed even among the rich. Further, the
sampling variability attaching to estimates of
wealth held by persons of younger ages is greater
than corresponding estimates for older persons
because death draws a much thinner sample of the
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young.

But - beyond the general problems - associated
with any sample, three -areas of difficulty are
inherent in the application of the estate multiplier
to U.S. estate tax returns. First, there is the
problem of selecting the appropriate set of mortali-
ty rates~ second, that of informational gaps in the
returns; and third, the necessity to infer year of
death.

If mortality rates and wealth are correlated,
then a biased estimate will be Produced using
mortality rates unadjusted for wealth level. Indi-
rect evidence supports the view that an .'inverse
correlation exists -- the' rich do -live longer;~
Under this circumstance the-estate multipliers will
be too low ~ and under-state - the' wealth ~ of 'top
weAlth-holders.

. The majorinformation gaps in the-U.S. estate
tax returns are-missing ages and the absence of life
insurance cash surrender value and of post audit
asset valuations.

Each year a number of returns are filed
without age information (1,383 out of'55,685 in
1958). It is necessary, therefore, either to exclude
the returns for decedents of unspecified age or to
imppte ages.

Life insurance-in thelestates-of thedecedents,
unlike oifiei assets, is not isomorphic with that in
the hands of the living. The economicyalue of a.
life insurance contract to a living person is its, cash
surrender value, but death brings the face value of
the contract into the estate. In order to estimate
the wealth of top wealth-holders, it is necessary to
adjust downward the. life insurance component
reported on estate tax returns.

Although evidence suggests that auditing may
increase asset values reported on estate tax returns
by as much as 10 percent, only tabulations of
unaudited returns have been Available for estate
multiplier estimates.' Under-estimation here,
however, is probably less than in field surveys.

For administrative purposes it makes sense to
tabulate returns-by calendar year of filing. Conse-~

quently, one does not have the sample death has
drawn of the living population in a calendar year;
rather returns filed in a calendar year, which
include returns for deaths of several years. The
executor hAs 15 'months after decedent's date of
death in wfiich to file a return, and extensions -may
be granted beyond that'.' During 1965 returns. filed
within the 15 month filing period mi4y be for
decedents whose date of death was as early as
October 1963. On the other hand, returns for
some 1964 decedents will not be filed until 1966.*
A few returns filed in 1965 with extensions of
time may be for decedents whose date of death
was over 10 years ago.

Although the first study of the temporal
distribution of dates of death will be done with the
1966 filings, it is believed, on the basis of limited
evidence, that the great majority of returns filed in
a given calendar year represent deaths in the
preceding year. In all estate multip lier estimates
it has been inferred that a return filed a giv'en
year represented death in the preceding 'year.
Because the number of returns and asset prices
have moved secularly upward, the inference of the
year of death probably introduces a downward bias
in the wealth estimate.

Previous Uses of the Estate Multiplier Technig-ge

Although financial information about dece-
dents-- was use& -to-- estimate --*total --wealth- -of -the
living by,the "interval devolution" method in the
19th century, the estate multiplier technique was
first suggested by %Coughlifi in 1906.."

. The first estate multip!ier estimate was made
by Bernard Mallee in 1908 when he applied
inverse mortality rates to English estate duty
tabulations for 1905 and 1906 and thes'econd*wds
apparently made by Laughton for Victoria, Austra-
lia for 1911"12.'

. In 1918 G. H. Knibbspublished estimates for
Australia for the years between 1878 and joll.7

He used aje-sex specific mortality rates, but his
data did not provide a break-down by asset type.
He was weil aware of the possibility that mortality
rates might be inversely correlated 'with'wealth,
but afteran examination of life insurance records,
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decided the evidence for Australia did not support
reducing the age-sex-specific mortality rates.

Estate multiplier estimates for England and
Wales for the years 1911 to 1913, 1924 to 1930
and 1936, were produced by Daniels and
Campion! They contended the-L100 filing exclu-
sion filtered lower social classes out of the sample.
Comparing occupations of decedents for whom
estate duty returns had been filed with the occupa-
tional distribution in the Decennial Supplement o
Occupational Mortalily of the 1921 British Census
of Population, they found the majority of dece-
dents with more than4-,100 were in the top social
classes used in the census. They then pointed to
the significantly lower mortality rates for each of
the upper classes in each of the four age brackets
spanning the age interval 25 to 65. On the basis
of this evidence, they lowered the mortality rates
(thus raising the multipliers used for their esti-
mate).

Kathleen Langly has published estimates for
England, Scotland and Wales for 1936-38, 1946-
47, and 1950-51.9 In each case, she used general
age-sex-specil,tc mortality rates unadjusted for
social class. An estimate for England for 1947-49
by A. M. Canter, however, did employ age-sex-
specific mortality rates so adjusted."

Lydall and Tipping, using age-sex-specific
mortality rates for the top two social classes
defined in Great Britain's 1951 Census of Popkla-
tion, have made estimates for each of the years
1951 through 1958 for England, Scotland and
Wales (England and Wales together for each year
except 1957 and 1958)." As with prior estate
multiplier estimates for Great Britain, they were
not able to directly estimate the asset composition
of wealth because Her Majesty's Commissioners
did not publish tabulations of asset type by age and
sex of decedent. Lydall and Tipping imputed an
asset composition on the basis of the size distribu-
tion of estates within each age-sex cell.

To dampen the effect of sampling effors, they
averaged the estimates of wealth above +.2000 for
the years 1951 through 1956, taking the result as
their best estimate for beginning of year 1954 for
persons with wealth of +.2000 and over.

The first British estate multiplier estimate to
get directly at the composition of wealth was done
by J.R.S. Revell for 1957-58. His findings show
that Lydall and Tipping's imputation of asset
composition based entirely on size distributions
was far from correct." An official estimate for
Great Britain for 1960, also produced a direct
estimate of the composition of the wealth of the
wealthy. 13

Two estate multiplier studies previous to the
1958 results presented below have been made for
the United States. In the first, Mendershausen
made an estimate for each of the years 1922,
1924, 1941, 1944 and 1946.1" For the year 1944
a special tabulation of gross estate by type of asset
and age of decedent was prepared for him by
Internal Revenue Service. Unfortunately, the
tabulations did not provide sex of decedents.
Using both white age-specific mortality rates and
a set of rates adjusted for social class,
Mendershausen estimated the wealth oftop wealth-
holders by type of asset. The set of social class
adjusted rates were based on the experience of the
Metropolitan Life Insurance Company with a
group of risks called the 15,000 whole life
classification." composed predominantly of well-
to-do individuals."

With a tabulation by asset type, Menders-
hausen was able to isolate life insurance and adjust
for the difference between the value of proceeds
reported in the estate of a decedent and cash
surrender value the instant before death. To do
this, he obtained from "one fairly large" insurance
company the ratios of reserves to face values by
age groups of policyholders. It was basically this
set of ratios which he used to reduce the proceeds
reported on estate tax returns to estimate the life
insurance equity of top wealth-holders in 1944.
Mendershausen excluded those returns on which
age of decedent was not reported.

Lampman estimated the wealth of top
wealthholders in 1953."' As did Mendershausen,
he worked with a special Internal Revenue Service
tabulation. Decedents were classified by State and
marital status, as well as age and sex. Assets were
classified by 10 types (including debt). He used
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social class mortality rates based primarily on a
study of differential mortality by Moriyama and
Guralnick and the mortality experience of a large
insurance company with a group of risks buying
relatively large policies."

Life insurance proceeds reported in the estates
of decedents were reduced by 4 set of ratios of
reserves to face values by age of policyholder.
The ratios were obtained by reducing
Mendershausen's ratios on the ground that the
overall ratio of reserves to face value - had, de-
creased since 1944.

Lampman imputed to decedents of unknown
age the average age of all decedents, and for the
first time related U.S. estimates to national balance
sheets.

The 1958 Estimates

The estimates for 1958 which follow are from
a study by Smith of the income and wealth of top
wealth-holders in 1958." The mortality rates used
'were obtained by reducing the 1958 white age-sex-
specific mortality rates, based on post 1960 Cen-
sus population estimates, by the same proportion
Lampman had reduced the comparable rates for
1953. Insurance was reduced by the same ratios
used by Lampman. Decedents of unknown age
were imputed the average age of all decedents of
the same sex in the same size of gross estate class.
Table I shows the-composition by type -of property
and size of gross estate of the wealth of top
wealth-holders in 1958.

-Because one of the important uses of estate
multiplier estimates is to gauge the concentration
of wealth, a mid-year 1958 national balance sheet
for individuals has been constructed. The balance
sheet was constructed by modifying Goldsmith's
balance sheet for nonfarm households to include
noncorporate farms and to exclude nonprofit
institutions. Goldsmith's balance sheet values are
for the end-of-year." His estimates were convert-
ed to mid-1958 by taking the arithmetic mean of
his end-of-year 1957 and 1958 values. This was
done to achieve 'correspondence with the wealth
estimates which are based on a sample of dece-
dents assumed to have been drawn rather evenly

over the year 1958.

The method of constructing the balance sheet
for individuals differed slightI sed b'y from that u y
Larnpman.1 Because of this, and also *because
Lampman worked with preliminary data, a new
balance sheet for individuals was constructed for
mid-1953 to permit a direct comparison of the
share of top wealth-holders in personal wealth
based on his finding for 1953- and Smith's for
1958. The revision of the 1953 balance sheet had
slight effect on the share of top wealth-holders as
reported by Lampman. I

Table 2 shows the 1953 and 1958 balance
sheets. In accordance 'With the concepts Adopted
by Lampman, an individual sector was constructed
to show both prime wealth and total

'
wealth. Total

wealth includes all personal wealth from which
one receives "direct" benefits. 'Thus, it includes
pension and trust funds though their corpus may
not be subject to invasion. Prime wealth is total
wealth less the value of assets in trust funds and
pension reserves.

Because of one extremely unusual case which
appeared in the Internal Revenue printouts, some
adjustment to the composition of assets of top
wealth-hofders is called for. One female under 40
years of age was tabulated as having an estate of
$14,526,000. Examination of the detailed IRS
tabulations shows that $13,609,000 of this estate
was in annuities. Blowing-up this value by the,
high multiplier associated with females.under 40,
yields an estimate of annuities of $19.8 billion, a
very dubious value."

Assuming the gross estate of this one dece-
dent was distributed among assets in the same
proportions as assets in the aggregate gross estate
of all other top wealth-holders in the same estate
size class, then the distribution of assets and their
respective shares appears as shown in table 3.
Adjusting the total composition shown in table I
for this one case results in the estimated concentra-
tion of State and local bonds, other bonds and
corporate stock being considerably increased; and
that of "miscellaneous assets" decreased.

In order to place the share of wealth owned



Table 1. COMPOSITION OF GROSS ESTATE BY SIZE OF GROSS ESTATE FOR TOP WEALTH-HOLDERS IN 1958

Number Type f PropertyType
of top Real Federal State and Other Corporate otes and

Size of Gross Estate wealth- estate bonds localbonds bonds stock Cash ortgages
holders

(Thousands) (Billio dollars)
(1) (2) C3) (4) (5) (6) (7) T8)

Total .............................. 2,595 114.4 16.2 10.6 3.5 182.0 39.3 17.6

$60,000 under $70,000 .............. 274 6.2 0.8 0.1 0.1 3.6 2.5 0.6
$70,000 under $80,000 .............. 303 7.7 0.9 0.1 0.1 4.6 2.7 0.8
$80,000 under $90,000 .............. 241 7.0 0.8 a 0.1 4.0 2.2 0.7
$90,000 under $100,000 ............. 211 6.5 0.8 a 0.1 4.4 2.0 0.6

$100,000 under $120,000 ............ 357 12.8 1.4 0.1 0.2 8.7 4.1 1.4
$120,000 under $150,000 ............ 350 13.6 1.6 0.1 0.2 11.8 4.5 1.7
$150,000 under $200,000 ............ 310 14.2 1.9 0.2 0.3 14.7 4.6 2.4
$200,000 under $300,000 ............ 269 15.4 2.2 0.6 0.5 21.8 5.2 2.6

$300,000 under $500,000 ............ 151 11.8 1.8 1.0 0.6 24.0 3.9 2.1
$500,000 under $1,000,000 .......... 88 9.8 1.8 2.1 0.6 29.9 3.7 2.1
$1,000,000 under $2,000,000 ......... 28 4.2 1.2 2.3 0.3 21.2 1.7 1.5
$2,000,000 under $3,000,000 ......... 6 1.4 0.3 1.1 0.1 9.1 0.5 0.4

$3,000,000 under $5,000,000 ......... 2 1.2 0.2 1.5 0.2 5.3 0.5 0.2
$5,000,000 under $10,000,000 ........ 2 0.7 0.3 0.9 0.1 6.1 0.7 0.2
$10,000,000 under $20,000,000 ....... 2 1.5 a 0.4 a 9.9 0.3 0.2
$20,000,000 or more ................ b 0.2 0.1 0.4 a 2.9 0.1 0.2

Detail may not add to total because of rounding.
Notes at end of table



Table 1-COMPOSITION OF GROSS ESTATE BY SIZE OF GROSS ESTATE FOR TOP WEALTH-HOLDERS IN 1958 - - Continued

Type of Prpperty - Continued Gross Estate
Life insurance Miscel- Using face Using equity Debts

Size of Gross Estate Face Equity Annuities laneous value value and Economic
value value assets of I ife of life mortgages estate

insurance insurance
(10) (11) (12) (13) (14) (15) (16)

Total ................................ 52.4 13.3 19.8 55.2 511.1 472.0 42.9 429.0

$60,000 under $70,000 .............. 1.9 0.5 0.1 2.0 17.8 16.4 1.2 15.2
$70,000 under $80,000 .............. 3.1 0.7 0.1 2.6 22.7 20.3 1.7 18.6
$80,000 under $90,000 .............. 3.2 0.7 0.1 2.3 20.5 18.0 1.5 16.4
$90,000 under $100,000 ............. 3.2 0.8 0.1 2.2 20.1 17.6 1.6 16.0

$100,000 under $120,000 ............ 5.9 1.4 0.2 4.3 39.0 34.5 3.3 31.2
$120,000 under $150,000 ............ 7.6 1.8 0.1 5.4 46.9 41.0 4.5 .36.5
$150,000 under $200,000 ............ 8.6 2.0 0.2 6.3 53.4 46.8 5.0 41.8
$200,000 under $300,000 ............ 8.0 2.1 0.3 8.1 64.6 , 58.7 6.1 52.7

$300,000 under $500,000 ............ 5.3 1.5 0.1 6.8 57.4 53.6 5.0 48.6
$500,000 under $1,000,000 .......... 3.7 1.2 0.2 5.7 59.6 57.2 5.2 51.9
$1,000,000 under $2,000,000 ......... 1.4 0.5 a 4.7' 38.4 37.5 3.4 34.0
$2,000,000 under $3,000,000 ......... 0.3 0.1 a 2.0 15.3 15.1 1.2 13.9

$3,000,000 under $5,000,000 ......... 0.1 a a 0.6 9.7 9.7 0.6 9.1
$5,000,000 under $10,000,000 ........ 0.1 a a 1.7 10.6 10.6 0.8 9.7
$10,000,000 under $20,000,000 ....... a a ++ 18.4 0.6 31.3 31.3 1.8 29.5
$20,000,000 or more ................ a a a a 3.7 3.7 a 3.6

Detail may not add to total because of rounding.

a. Rounds to less than $100,000,000
b. Rounds to less than 1,000

Gross estate size distribution obtained by using the face value of life insurance.
Gross estate (using equity value of life insurance) less Debts andmortgages, column 14 less column 15.

+ + 'See footnote 21.
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Table2. DERIVATION OF NATIONAL BALANCE SHEET FOR INDIVIDUALS BY TYPE OF PROPERTY FOR MID-YEAR 1958
AND 1953

PART I -- MID-YEAR 1958

.341

Nonfarm Farm Nonfarm Nonpr it Individuals
Type of Property house house noncor- Trust institu- Total Prime

hold hold porate funds tions wealth wealth
businesses

( illion dolla
(1) (2) (3) (4) (5) (61 (7)

Real estate, total .................. 452.8 113.5 63.4 - 30.4 599.3 599.3
Residential structures ............ 338.6 18.1 16.1 - - - -
Nonresidential structures ......... 25.3 15.8 24.8 - 25.3
Land ......................... 88.9 79.6 22.5 - 5.1 - -

Federal bonds, total ................ 59.7 4.9 - 2.7 1.7 62.9 60.2
Short-term .................... 3.9 - - - - -
Savings bonds ................. 43.5 4.9
Other Federal bonds ............ 12.3 - - - - -

State and local bonds .............. 24.1 - - 7.8 0.6 23.5 15.7

Other bonds ...................... 11.0 - - 2.9 3.2 7.8 4.9

Corporate stock, total .............. 299.6 - - 33.3 9.0 290.6 257.3
Preferred ...................... 10.4 - - 1.5 0.8 - -
Common ...................... 289.2 - - 31.8 8.2 - -

Cash, total ....................... 193.6 8.6 12.9 0.4 5.3 209.8 209.4
Currency and demand deposits .... 59.9 5.8 12.9 0.4 5.3 - -
Other deposits ................. 133.7 2.8 - - - - -

Notes and mortgages, total .......... 28.9 - 16.1 0.7 0.4 44.6 43.9
Nonfarm mortgages:

Residential .................. 12.4 - - - - - -
Nonresidential ............... 9.4 -

Farm mortgages ................ 4.4 - -
Consumer credit ................ - - 4.8
Trade credit .................... - - 11.3
Other loans .................... 2.7 - - - -

Life insurance reserves ............. 96.8 6.2 - 103.0 103.0

Pension and retirement funds:
Private ........................ 25.0 - - 25.0 -
Government ................... 65.0 0.4 - - - 65.5 -

Miscellaneous assets, total .......... 172.5 56.4 43.5 1.9 1.9 270.5 268.6
Equity in mutual financial

institutions ................... 7.7 - - - - - -
Producer durables .............. 2.0 17.4 26.7 1.9
Consumer durables ............. 162.2 13.3 - -
Inventories ..................... - 22.2 16.8 -
Other intangible assets ........... 0.6 3.5 - 0.6
Other tangible assets ............ - - - 1.3 - - -

Gross assets ..................... 1,429.1 190.0 135.9 49.7 52.5 1,702.5 1,562.3

Debt ............................ 170.2 19.0 39.1 - 5.5 222.8 222.8

Economic estate .................. 1,258.9 171.0 96.8 49.7 47.0 1,479.7 1,339.5
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Table 2. DE
.
RIVATION OF NATIONAL BALANCE SHEET FOR INDIVIDUALS BY TYPE OF PROPERTY FOR MID-YEAR 1958

AND 1953- -Continued

PART 11 -- MID -YEAR 1953

Nonfarm Farm Nonfarm Nonprofit Individuals
Type of Property house house noncor- Trust' institu- Total Prime

hold hold porate funds tions wealth wealth
businesses

illion dolla s)
(1) (2) (3) (4) (5) (6) (7)

Real estate, total ...........
I
....... 330.1 91.5 49.0 20.3 450.3 450.3

Residential structures ............ 254.8 16.0 14.8 - - -
Nonresidential structures . . .17.0 13.2, 16.9 .17.0
Land ........................ 56.3 62.3 17.3 3.3

Federal bonds, total 60.3 4.5 5.5 1.7 63.1 57.6
Short-term ............ '1.8 - - - -
savings bonds ......... '46.4 4.5
Other Federal bonds jr*12.

State and -local bonds . . ...... 16.4 5.3 0.4 16.0 10.7

Other bonds.......................... 6.13 1.9 1.8 4.5 2.6

Corporate stock, total ... ........... 162.9 19.6 5.1 157.8' 138.2
Preferred ...................... 9.4 1.6 0.7 - -
Common . . . . .............. . 153.5 18.0 4.4

Cash, total ....................... 141.8 8.3 10.4 0.6 3.9 156.6 156.0
Currency and demand deposits ... 56'.7 6.0 10.4 0.6 - -

Other deposits .............. 85.1 2.3 - -

Notes and mortgages, total . . . . 20.4 12.8 .0.8 0.3 32.9 32.1
Nonfarm mortgages:

Residential ............. ..... 9.4
,Nonresidential .................. . 6.2

Farm mortgages ........ 11 ........ . 3.1
Consumer credit................. - .4.1
Trade credit ..................... - 8.7
Other loans ........... 1.7

Life insurance. reserves-. . 70.4 ..:4.9 75.3 75.3

Pension and'retIrement fUnds,
Private .................. 10.5 10.5
Government. . 50.3, 0.5 50.8

Miscellaneous assets, total ......... 123.7 51.6 33.2 1.9 1.0 205.6
Equity in mutual financial

institutions .................. 4:8
Producer durables

.......
1.0 15.7 18.2 1.0

Consumer durables ............. 117.3 13.2 - -

Inventories ........................ - r
"

20.0 15.0
Other intangible assets ...... 0.6 2.7 0.6
Other tangibl6 assets ............ - - 1.3

Gross"'assets ..... ................ -"'993.1 161.3 105.4 35.6 34.5 1,225.3 1,128.4

Debt ............................ 98.3 14.1 24.6 3.2 133.8 133.8

Economic estate-. . . . . 894.8 147.2 80.8 .35.6] 31.3 1,09.1.5 994.6
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Notes for Table 2

Column 1, Nonfarm households, is the average of end-of-year asset values: for 1953, end-of-year, 1952
and 1953; for 1958, end-of-year 1957 and 1958 from Goldsmith, Studies in the National Balance Sheet
Vol. U, pp. 118L Nonfarm noncorporate business assets of individuals are not included in Column 1,
but shown as a separate sector, Nonfarm Noncorporate Businesses, in column 3.

Column 2, Farm households, was derived by averaging Goldsmith's year-end values for his agriculture
sector, Studies in the National Balance Sheet, Vol. U, pp. 132f- for 1953, end-of-year 1952 and 1953P
for 1958, end-of-year 1957 and 1958. The values obtained were then reduced by 5 percent to eliminate
corporate farms. The basis for this adjustment is Mary M. B. Harmon, A Statistical Summaa of Farm
Tenure, Agriculture Research Service, U.S.D.A., 1958, p. 2, which shows five percent of farm acreage
was owned by corporations in 1954. Discussions with personnel of the Department of Agriculture and
the Bureau of the Census who deal with agricultural data cast doubt upon the assumption that only five
percent of the value of farm assets is owned by corporations. It is suspected that the five percent of farm
acreage owned by corporations is above average in value and that corporate farms are more capital
intensive than the average. However, for lack of hard data to support a further reduction in Goldsmith's
agriculture sector, assets were reduced by only five percent.

Column 3, Nonfarm noncorporate businesses, is an average of Goldsmith's end-of-year asset values for
such businesses from Studies in the National Balance Sheet, Vol. 11, pp. 126f.

Column 4: The assets and liabilities of trust funds, all of which are included in the nonfarm household
sector, are listed separately here as the trust sector. Trust funds, for 1958 is an average of common trust
funds for 1957 and 1958 from Goldsmith, Studies in the National Balance Sheet, Vol. U, pp. 122f, plus
the values for personal trust funds from the "Report of National Survey of Personal Trust Accounts,"
(ABA mimeo., 1959) p. 4. For 1953, trust funds is the average of Goldsmith's year-end values for 1952
and 1953 for personal and common trust funds combined, Studies in the National Balance Sheet, Vol.
H, pp. 122f

Column 5, Nonprofit institutions, was derived by applying to the mid-year asset values of nonfarm
households (column 1) the percent that each asset held by nonprofit institutions in 1949 was of that asset
held by households in 1949. See Goldsmith, A Stud of Savings in the United States, Vol. In, p. 72
This ratio estimating procedure was made necessary because 1949 is the last year for which Goldsmith
estimated a nonprofit sector. Goldsmith points out in the preface page to the 1949 nonprofit sector
balance sheet, the estimates are rough approximations: "Whoever reads the notes to the tables -- or has
worked in the field -- will be aware of how precarious the estimates are ...... Qi1d. p. 449.). In spite of
the roughness of the 1949 estimate, it is appropriate to use the estimate of the outstanding authority in
the field as a basis to adjust downward the assets of the nonfarm household sector, which are known to
be too high.

Column 6: To arrive at the total wealth concept for the individual sector, the assets and liabilities offarm
households and unincorporated businesses were added to, and those of nonprofit institutions were
subtracted from, the nonfarm household sector. (The assets and liabilities of trust funds are already
included in the nonfarm household sector.) Thus Individuals total wealth is the sum of columns 1,2, and
3, minus column 5.

Column 7: To obtain a prime wealth individual sector, assets of trust funds and pension reserves were
subtracted from total wealth. Thus Individuals prime wealth is the sum of columns 1, 2, and 3, minus
columns 4 and 5 and minus private and government pension and retirement funds.
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Table 3. TOP WEALTW-HOLDERS SHARE IN NATIONAL BALANCE SHEET ACCOUNTS BY TYPE OF PROPERTY FOR
1958 AND 1953

1953
individuals Share Individuals Share

Top national of top Top national of top
Type of Property wealth- balance sheet wealth- wealth- balance sheet wealth-

holders _prime wealth holders holders wealth holders
(Blill Aollars) (Percent) (BlIll n dollars) (Percent)

(1) (2) (3) C4): (5) (6)
Real estate ................... 115.7 699.3 19.3 70.1 450.3 15.6
Federal bonds ................ 16.3 60.2 27.1 17.4 57.6 30.2
State and local bonds .......... 12.2 15.7 77.7 10.8 10.7 100.9
Other bonds ................. 3.7 4.9 75.5 2.8 2.6 107.7

Corporate Stock ...... .... ... 195.4 257.3 75.9 105.7 138.2 76.5
Cash .................... . 39.5 209.4, 18.9. 6 156.0 28.6
Notes and mortgages ....... ... 17.9 1 "43.9 40.8 10.5 32.1 32.7
Life insurance equity ........... 13.3 103.0 12.9 ++ 7.1 75.3 9.4
Miscellaneous assets . ........ 57.9 268.6 21.6 39.6 205.6 19.3

Gross assets ................. 472.0 1,562.3 30.2 309.2 1,128.4 27.4

Debt .......................... 42.9 222.8 19.3 27.7 M.8 20.7

Economic estate ............. 429.0 1,339.5 32.0 281.5 994.6 28.3

Detail may not add to total because of rounding:,'_

For 1958, the value of all top wealth-:- holders wealth based upon decedents of known and unknown age with $60,000
or more gross estate. For 1953, basic variant 6'concept,used by Lampm.an to include the value of all top wealth-holders
wealth based upon decedents ofknotwtn' and unknown age for whom estate tax returns were

..
filed. Conceptually these valuations

were made in the same wav ex6e6t ti~afl_ampman included the value resulting from the blow-up of the w*'eafth of 23 decedents
with gross estates of less than $60,000..' The insi661ficance of this difference will 'be realiz'e*d'b'y noting

.
that the total wealth

of the living attributable to the 23 decedents with less then $60,000 gross estate in Lampman's estimate is $79,000,000 or
.02 percent of his $309,203,000,000 basic variant. Amounts shown In,column 4 are from Lampman, op.cit., pp. 191 f.

Prime wealth estimates are from-table 2. For the derivatio'n of these estimates see the notes to that table.

+ Top wealth-holders "Miscellaneous assets" includes annuities and the national balance sheet estimates excludes
Pension and retirement funds to achleve'comparability With Lampmen. The annuity figure for 1958, $19.8 billion, (shown
in talbe 1) was adjusted to$2.Y.61ilion before being.!ncl4d0c[jn miscellaneous assets.- Seefootnote-21;

+ + The value of life insurance equity shown by Lampman in table 90 (Lampman, op. cit. pp. 192t) appears to be incorrect.
The correct value Is believed t6be at least $8.7 billion. He shows $8.7 billion in table 23, Ibid., p.. 51, before an addition for the
estate of decedents with age u6pecified. Because, a negative value for insurance equity for the age unspecified group is not
possible, we assume this figure to understate by at least 1.6 billion the basic variant value of life Insurance equity of top weafth-
holders. Based on a value of $8.7 billion, the sharb-of top wealth- holders In life insurance equity in 1953 would be 11.6 percent.
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Table 4. SHARE OF TOP ONE PERCENT OF WEALTH- HOLDERS IN NATIONAL
BALANCE SHEET ACCOUNTS MID -YEAR 1958 AND 1953

Top One Percent of Wealth-holders
Type of Property 1958 1953

(P ee ent)

Real estate ................... 15.7 15.3
Federal bonds ................ 22.8 30.2
State and local bonds .......... 76.4 100.9
Other bonds .................. 69.4 107.7

Corporate Stock ............... 71.0 76.0
Cash ........................ 15.2 28.1
Notes and mortgages ........... 35.1 31.5
Life Insurance equity ............. 11.0 9.3
Miscellaneous assets 3* ........ 18.8 18.5

Gross assets ....... I........... 26.7 26.1

Debt ........................ 17.2 . 20.5

Economic, estate ............... 28.1 27.8

Economic estate ...............

Based on asset holdings after adjustment for special case. See
notes to table 3.

Table 5. SHARE OF TOP ONE PERCENT OF ADULTS IN NATIONAL BALANCE
SHEETACCOUNTS. SELECTED YEARS 1922TO 1958

Year Share of Top One Percent of Adult
Wealth-holders

(Percent)

1922 ......................... 31.6
1929 ......................... 36.3
1933 ........................ 28.3
1939 ........................ 30.6
1945 ........................ 23.3

1949 ........................ 20.8
1953 ........................ 24.3
1954 ....... ................ 24.0
1956 ........................ 26.0
1958 ........................ 23.8

NOTE: All figures execept that for 1958 are from Lampman, op. cit. p. 204.
The percent of basic variant wealth owned by the top one percent of adult
wealth-holders for the years 1922 through 1956 was computed by Lampman
on the basis of his balance sheets. The 1958 share Is based on the balance
sheet presented In this study. No adjustment has been made for Lampman's
1953 estimates which overstated the gross estate of the age unknown group
and understated life insurance equities. See notes to table 3.
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by top wealth-holders in perspective, their total
number can be compared to the total population.
On July 1, 1958, according to the Bureau of the
Census, the population of the United States was
174.9 million. Top wealth-holders according to
our estimate numbered 2.6 million. Therefore, in
1958 1.5 percent of the -population held 32 percent
of net prime wealth owned by 01 individuals in,the
United States.

For a comparison of the shares oftop wealth-
holders in 1953 and 1958, table 3 also shows
Lampman's, 1953', estimates. as, a percent, of the
mid-1953 balance sheet.7 , The shares of real .
estate, 'notes and mortgages', and.,life insurance
equity held by top

.
wealtli-holder§ appear to have

increased since I
-
9.53. Federal bonds, corporate

stock, and miscellaneous assets
,
appear to represent

about the same proportion of their
-
respective totals

in M8 as 1953.-" State and local
bonds,_ other. bonds, and cash represent lesser
shares in 1058 than,in 1953. .1he fact that, large.
sampling. variab.ility may attach to individuals
assets, particqlarly,those' with small aggregates
such as municipal and "other," b

'
ondsw',hich.tend to

be held by a very small number of persons, de-
mands caution in *interpreting, differences between
195

'
3 and 1958.' If is unlikely that a large swing in

the. share -of a particular. asset, owned by,..top
wealth-holders occurred in a period . as short as
five,years..

The-m-o-st- reliable estimates are, those for
gross andeconomic estate. Table Ishows thattop
wealth-holders owned 27.4 perc

,
ent o

.
f

-
gross and

28.3 percent of net prime wealth in 1953, but
increased their. share to, 30.2 and 32.0 percent
respectively, by 1958. These data support
Lampman's conclusion ihit.the share,'o'f. top
wealth-holders has been. increasing since 1949. 23

The increased! share- of top wealth-holders in
primewealth'between 1953 and 1958 is probably
understated. Because of what appears to be an
arithmetic error, Lampman'included $16.4 billion
in gross estate as the blow-up of assets of dece-
dents of unknown age.24 The correct amount
according to the procedure described by,Lampman
should be. $7.6 billion.' If $7.6 billion is taken as
the corre,6t,estimate of gross estate- for. the age

unknown group, then his estimate for all wealth7
holders would be reduced to $300.4 billion. On
this basis, the' share of top wealth-holders in
national balance sheet gross.prime wealth, in 1953
would have been 26.6 percent compared to 30.2
percent in 1958..

But in order to get at the concentration of
wealth, a constant, percentage of the population
should be considered. The proportion of the total
population represented by top wealth-holders has
been. increasing. In.1953 the group consisted of,
approximately 1.66 million persons, or about 1.04
percent of the total U.S. population. In 1958 the
number of persons had risen to 2.60. million or,
1.48 percent of the total population.

Table 4 shows the percent of each asset in
total prime wealth owned by the top I percent of
all wealth-holders. In the aggregate, the wealthiest
strata have at least maintained their share position
of 1953. With respect to specific assets, the top I
percent of wealth-holders held. about the same
share of real estate, corporate stock, notes and,
mortgages, life insurance equity, and miscella--
neous assets in 1958 as in 1953. The share of all
types of bonds in the hands of the top 1 percent of
wealth-holders declined as did cash holdings.

.A longer perspective of the concentration of
wealth is available if one uses La~npman's data for
the. top J. percent- of- adults. Table- 5 shows the -
proportion of wealth held by the top I percent of.
persons over 20 years of age from 1922 to 1958.,.-
The estimate of 23.8 percent for 1958 is slightly
lower than Lampman's estimates for 1953, .1954,-
and .1956. When it is remembered that there are.~
differences in the balance sheet used for 1958.and
for other years, that sampling effors exist in all
the estimates, and that the wealth of the age.,,
unknown is.overstated in 1953, one is forced to
look at the whole series of estimates to assess
changes in the concentration. of wealth. . Doing
this, it appears that over*the.period of these esti-
mates [wealth] was most highly concentrated in the-
1920's, decreased in concentration during. the
depression and war years,, and has been increasing
since 1949. Lampman has already pointed out this
movement in concentration, we merely add the.,
most recent data in support of his observation.' - ~ ,
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The 1962 Internal Revenue Service Estimates

The first IRS estate multiplier study will be
published in 1966.11 Besides updating past esti-
mates it will incorporate technical improvements in
mortality rates and insurance valuation. Decedent
of unknown age will be imputed the average age
of all decedents of the same sex in the same size
of gross estate class.

Data from the study "Social and Economic
Differentials in Mortality Rates" being done by
Hauser at the University of Chicago will be used
to evaluate and probably adjust age-sex-specific
mortality rates.

The adjustment for life insurance proceeds
will be made on the basis of a special study being
done for the IRS by the Institute of Life Insurance.
A return filed for an estate which includes life
insurance proceeds must provide a statement of the
face value, policy loans, accumulated dividends
and proceeds (among other things) for each life
insurance contract on the life of the decedent. The
information is supplied by attaching to the return
a Form 712 completed by the carrier. Unfortu-
nately, cash surrender value has not been one of
the items of information requested. The Institute
of Life Insurance, however, collected from a
group of companies cash surrender value and age
of decedent as well as all the information request-
ed in Form 712 each time the form was completed
during a recent two-month period. The Institute,
plans to tabulate ratios of cash surrender value to
proceeds by age group. This set of ratios will be
used to reduce the life insurance proceeds of
decedents in each age group for the 1962 estimate.
The decedents for whom the information is being
tabulated are not, of course, those for whom estate
tax returns were filed in 1963. Our assumption is
that the ratios do not vary much from year to year.

The IRS study will cross-classify top wealth-
holders' gross and net wealth by size, age, sex,
marital status, State, and type of asset. Ofparticu-
lar interest to social scientists will be the distribu-
tions by net wealth after adjustment of life insur-
ance to equity value. These distributions will
permit better estimates of the concentration of
wealth than has been possible with the "size of

gross estate" classification used in earlier esti-
mates.

Future Al2plication of the Estate Multiplier in th
U.S.

In presenting the following ideas we wish to
emphasize they represent the thinking of the
authors and of scholars who have worked in the
field, not the official position or plans of the IRS
and Treasury.

The estate tax returns are an underdeveloped
source ofeconomic information. True, successive
applications of the estate multiplier have expanded
the number of questions asked of the returns, but
their full potential is far from exploited.

What is the propensity of top wealth-holders
for financial risk? Does increased wealth shift
portfolio composition toward growth stocks? How
significant is the closely held corporation? Since
estate tax returns provide security information on
an issue-by-issue basis, indices could be devised to
provide answers to these questions.'

What are the occupational characteristics of
top wealth-holders? Occupation and social securi-
ty number of the decedent are contained in the
return. A cross-sectional occupation pattern may
be obtainable directly from the returns; the life
cycle pattern might be obtained by a social securi-
ty number match with SSA work history records.
Further, wealth-holding by occupational groups
could be estimated."

What is the income of top wealth-holders?
What is the income of the heirs? Using social
security numbers, estate tax returns can be
matched with previous income tax returns, thus
putting together the income flow and wealth stock.
A slight modification of the estate tax returns
would make possible a study of the intergenerz,-
tional flows by wealth and income of decedents,
and income of heirs.

What is the relation between inter vivos
giving and transmission of assets at death? What
are the effects of the creation of inter vivos and
testamentary trusts? The addition of grantors' and



348 Personal Wealth Studies

donors' social security numbers on fiduciary and
gift tax returns would permit a computer match of
these returns with estate tax returns.

For further applications of the estate multipli-
er to U.S. data certain methodological improve-
ments constitute the immediate needs. The tabula-
tion of returns for four or five consecutive years,
sorted by year of death, would minimize the error
caused by the assumption' of inferred year of
death. It would also permit a reduction of sam-
pling variability by combining returns for two or
more.years.

Reporting by life insurance companies ofcash
surrender value for each contract in the estates of
decedents for which an estate tax return is filed
would vastly improve estimates of life insurance
equity.

Further research to improve mortality rates
assigned to decedents filing estate tax returns
should be undertaken. One path is that of relating
death to. income size. Another would be an
exploration of the infor

'
mation on the cause of

death (supplied by a physician) and occupation
contained in the return.
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Technical Appendix*

The estate multiplier technique rests on the assumption that
death draws a random sample, stratified by age and sex, of the
living population.

If one has available age-sex-specific mortality rates, an
estimate of total wealth can be derived as:

W=Ei=1 rj=1 VJWijMIJ

where wii is the wealth of decedents, Vii is the number of living
persons, and K., is the number of deaths, all associated with the
ith age and jth sex. Decedents' wealth can be dimensioned to any
degree, subject only to the tolerable sampling error for the
purposes to which the estimates are to be put. For instance, wijkg
may be used to represent the wealth of decedents of the ith age,
jth sex, of asset type k in the gth gross wealth size class. Using
such a four-way classification, there is a partitioned matrix W,
such that the distribution of wealth by any combination of the
classification categories can be obtained as a result of pre-and/or
post-multiplication of W by suitable vectors and/or matrices. The
matrix W is defined by W = ( tij wift) where tij = Vij / K., and where i
1= 1, 2, ..., m; j = 1, 2; k = 1, 2, ..., n; g = 1, 2, ..., s.

If we let

tllWllkg t12W12k,

Wkq,~

(t.lW.Ikg t,2W,2kg,

hen we can write: W=

1 W12 . . . W1 S

W21 W22 . . . W2 S
W1

~ W..~ Wn2 . . . Wn. /

The following example illustrates how a particular cross-
category distribution of wealth may be obtained from W.

For any integer p, let JP be the p-dimensional column vector of
ones. Then, multiplication of W on the left by J1. gives a 1 X 2s
matrix whose elements are column sums of W:

J'.W (J'Al + J'.W21 + + J'mW.1) I W.W12 + J'.W22 + - +

J ' A2) , I WmWi. + J'mW2. + - - + J'.W.) I

= ( [
E 'TWkll , En 'TWk2l

[En
-T,Wk,~k-i k-1 k-1

* The assistance of Michael G. Billings, Mathematical Statistician,
Statistics Division, Internal Revenue Service, is gratefully
acknowledged.
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Now, J'mWkg = (11 11 11 1 1)

tilwilkg t12W12k9

t21W21k9 t22W22kg

'mlWmlkg tm2Wjn2kg

(Ei0.1 tilWilkgf ri., ti2Wi2k9)

Therefore Jl,,W = -

M
t n(rk-1 E-1 ilWilki I Ek=l EiM=l ti2Wi2k11 I Irk., ri., tilWilk2

t.Ek=l Ej=j ti^2k2l Irk=, ri=l tilWilks, rk~j r1=1 12Wi2ksl

Each of the s 1 X 2 vectors in JI.W has as one of its elements
the total wealth of females and, the other of males in a given
wealth class'. Thus, the product matrix J,.W can be thought of as
the distribution of total wealth by size of wealth-,holding and sex
of holder.

Similarly, the distribution of wealth by siz'e of holding-, sex
and' age of holder can be obtained as follows: Let Ipq= (iv ip,
IP.... IP) be the p-rowed matrix consisting of q p x p identity
matrices.-

k,) The submat' ix En=1 WkThen, InW= (Ek=l Wk.., En~=j Wk2, Ek Wn n r
k _q

of ImW has as its ijth component the sum of the wealth size class

g held by persons in age group i, sex group.j.

The composition of wealth by asset type, age and sex of holder

~q.j 2g,...,Es Wis given by WI2S=(Eg_1Wg,ES W g=1 ng The submatrix

ES Wkg Of WI'2, has as its ijth component the value of asset type
_q- 1

k held by persons of age group i, sex group j.

Once the matrix W has been set-up, any desired distribution of
wealth using the selected variables can be extracted by choosing
the appropriate vector atd/or.matrix multipliers. The following
definitions and table summ&rize the multipliers which would be used
to obtain the various breakdowns in our four-way classification.
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Definitions of the multipliers:

1. For any integer p, JP is the column vector of p ones.

2. For any integers p and q, I is the p-rowed matrix which can be

partitioned into q p x p ideniTty matrices:

Ipq= ( IP I IPI . IPj. . . . IP)

3. For any integers m, n, p, p ~s n, JP. is the n x m matrix whose

pth row is Jl,, where J. is defined in (1).

4. For any integers m, n, K. is the n x nm matrix which can be
partitioned as follows:

]~nm = (Jlnm I
j2um, j3mn , , . , ,

With the matrices, vectors
'

and their transposes, defined above,

any desire cross- classified wealth distribution can be obtained

from W. If we think of W as an hierarchy of classification, we can

write W = asset (age-sex) size. Then,

1. Multiplication of W on the left by I. eliminates an asset.

2. Multiplication of W on the right by 1'2, eliminates size.

3. Multiplication of W on the left by Kn, eliminates age.

4. Multiplication of W on the right by K'a eliminates sex.

5. Multiplication of W on the left by J1. eliminates asset and

age.
6. Multiplication of W on the right by J2. eliminates size and sex.

7. Sequential eliminations are obtained by performing operations

in sequence (see table below).

mATRix muLTiPLEM, OPERATIONS AND PRODUCTS

Multil2fier Product gives

Left Right Eliminates Product wealth-holding by

j9tm Asset, age
J2, Sex, size

Asset

K.

in.), where JP. is defined in (3).

192, Size
Age

K128 Sex
1. K~2s Asset, sex
K. 't2a Age, size

1. 112a Asset, size

1. J2. Asset, size,sex
jVZ=

1929 Asset, age,size
Ymm Kls2 Asset, age, sex
K. J2. Age, sex, size
K. K'.2 Age, sex

J,.w Sex, size
WJ2, Asset, age
I.W Age, sex, size
W"2. Asset, age, sex
K.W Asset, sex, size
WK'.2 Asset, age, size
I.WK'.2 Age, size
K.WI'2. Asset, sex
1.W"2. Age, sex
1.WJ2. Age
J'amWI'2, Sex
J'mnWK',2 Size

Y-I.WJ2, Asset
Y-..WK'.2 Asset, size
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Historical Perspectives on IRS Wealth Estimates
With a View to Improvements

by Fritz Scheuren, Ph. D

My role, in these few minutes Jim Smith has
given me, is to provide a short history of IRS
estimates of wealth and their limitations. Let me
begin with a little background on how IRS started
making estate multiplier wealth estimates in 1962.
Then we'll look briefly at the handout which you
have. This contains the details of exactly what
was done and why. Finally, I'd like to reflect
with you on the experience.

have been done routinely at IRS. The work at
IRS after 1962 has proceeded under Keith Gilm-
our and Charlie Crossed, with the very active
participation of the Statistics Division's current
Director, Vito Natrella.

Description of 1962 Estimates
So much for the credits. Now let me show

you a little of the movie. If you will turn to the
handout please [see SOI Personal Wealth. 19L21.

Contributors to IRS Wealth Estimates
So think back with me to the early 60's.

Under the late Ernie Engquist, the IRS Statistics
Division, at the suggestion of Raymond Gold-
smith, agreed to try to repeat for 1962 the wealth
estimation procedures that Robert Lampman had
used in his work for 1953. A number of people
played important roles in the early planning,
including Helen Demond, Jeanette Fitzwilliams,
and Dave Cassidy. Jim Smith joined the Statistics
Division for a while in 1965-66 and contributed
his experience on the 1958 estate tax wealth
estimates he had made. He continued to contrib-
ute as a technical consultant thereafter. While at
IRS, Jim helped set up a cooperative effort to
determine the equity values of the life insurance
reported on Federal estate tax returns. This study
was carried out at the Institute of Life Insurance
under the direction of Virginia Holran and Robert
Chiapetta.

The late Mortimer Spiegelman at Metropolitan
Life also acted as a technical consultant, since
Metropolitan Life's policyholder experience
played an integral part in the construction of the
estate multipliers used. The actual estimates and
the 1962 report which resulted were prepared by
me under the direction of Staunton Calvert and,
later, Keith Gilmour.

Since 1962, estate multiplier wealth estimates

The paper you have presents a general summa-
ry description of the assets and demographic
characteristics of living individuals with gross
holdings of $60,000 or more in 1962. The focus
is on the age, race, sex, and marital status of
those "top wealthholders," as well as the size and
composition of their wealth.

The estimates of the wealth of the living in the
paper are based on Federal estate tax returns filed
during 1963 for decedents with a gross estate of
$60,000 or more. Each decedent's estate was
weighted by the inverse of the mortality rate
appropriate to his age and sex. Adjustments were
made for social class mortality differentials using
Metropolitan's $5,000 or more Whole Life expe-
rience for men and assuming the mortality differ-
entials between white men and women in the
general population held for top wealthholders as
well.

Reflection on 1962 Estimation Procedure
Let me now turn to some reflections on the

1962 wealth estimates. There are many lessons to
be learned from the 1962 experience which can be
helpful in planning future work.

A great deal of thinking, for example, needs to
be done about the valuation problems that exist
when using estate tax returns to estimate wealth.

.
Prepared remarks delivered on May 2, 1975, at the Workshop on Estate Multiplier Estimates of

Wealth sponsored by the National Bureau of Economic Research. The help of Wendy Alvey, Laverne
Rauman, Lois Gale, H. Lock Oh, and Catherine Murphy is gratefully acknowledged.
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Ile wealth concept itself has some unattractive
features, in that wealth represented only by an
income right is. not included. Historical compari-
sons, particularly concentration estimates, are
subject to considerable interpretation problems
due to this.

The importance of pension rights, for instance,
has grown tremendously in recent years and will
become even more important. There is also the
effect of transfers in trust which confer an income
right on one generation with the remainder inter-
est going to the next. In such-cases-, the wealth is
includable on the Federal estate tax returns only
every other generation.

I don't know what can be done about these
problems in future estimates, beyond combining
the estate multiplier technique with other measur-
ing devices; notably, household surveys which
include matching to administrative information
(something we are doing a great deal of at Social
Security right now).

"Sampling" problems are the area in which I
personally have the greatest interest' These
principally include deriving a better sense of the
selection "probabilities" appropriate for' the
mortality of the wealthy. Standard concerns such
as sampling variability (especially for the young

And the very rich) and sample control are also
very important and have not been given enough
attention. I am particularly- concerned with the
use of a year's filings to represent a year's deaths.
Since there is such a long period in which execu-
tors can file, a good deal of uncertainty is intro-
duced by not controlling the sample more. (Also,
the very largest estates may never even get into
the statistics at all because auditors are reluctant
to give them up.),

I've always had the suspicion that Lampman
got too many returns filed in 1954 for his 1953
estimates because of the law changes which
occurred at that time. When one looks at the
estate tax filing historically (1945-1973), there do
seem to be little extra increases in filings during
the period just before major changes in the law go
into effect. However, let me add that I have not
really.looked closely enough at this phenomenon
to. say whether or not there is anything to the

causal structure I am implying.

The fundamental sampling problem is, of
course, what probabilities of selection should we
use. I have three things to say about this.

Use of Death Certificates
First, we need to study the mortality of the

well-to-do by using the estate tax returns them-
s6lves. Unlike any other tax return, the Form
706 has a great deal of demographic information.
This, of course, is what makes it attractive as an
alternative to household surveys for information
on the wealthy. In the past basically, only age,
sex, and marital status have been edited off the
return. Other available data which could be
picked up include occupation (even though per-
haps only of moderate usefulness except for those
under 65), nativity (foreign or native born), cause
of death, length of last illness, date and length of
widowhood.

- The results of a 1965 pilot study on the report-
ing of these demographic characteristics indicated
that, except for cause of death, the response was
reasonably good. The proposal I made some time
ago, and make again now, which bears on this
"cause of death" problem is that the Form 706 be
changed to require the executor to submit the
death certificate or at least the death certificate
number. Since the National Center for Health
Statistics (NCHS) codes all U.S. deaths-by cause,
a computer match with their-records -would make
it.possible to obtain this important data item.
Except for race, the estate tax return already
requires essentially the same information provided
on most death certificates, so little if any addition-
al burden is being placed on the executor.

The problems of disclosure in such an arrange-
ment exist and may preclude such a match. As
far as I know, NCHS has no problem of this
sort.' IRS, by providing to NCHS only the date
of death and death certificate number, would be
disclosing no more than that a particular decedent
had an estate tax return' filed for him. It may
even be possible to buy (or borrow) the NCHS
data files and do the matching at IRS.

For literally decades we have been trying to
study mortality patterns by socio-economic class.
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All sorts of proxies have been used: housing,
occupation, income, education, size of insurance.
However, it is the estate tax return, itself, which
is the best place to look, if not for differential
rates, at least for differences in patterns of mortal-
ity, in the causes and seasonality of death.

Valuation Study ProRosal Sketched
My second point is the following: Certain

direct tests should be applied to the mortality
differentials that are thought to be appropriate for
the estate multiplier. (For example, Jim Smith, in
the 1969 work, used 12 different sets of differen-
tials. The choice among these had to be largely
subjective.)

The project I have in mind would be carried.
out jointly by Social Security and Internal Reve-
nue Service, and it could be part of the estate tax
program IRS has planned for returns filed in
1977. SSA would provide IRS with a file of
1976 male decedents from its 10 percent Continu-
ous Work History Sample. (For males 35 or
older, the reporting of deaths to SSA is about
95 % complete. One of the reasons that it is so
complete is that, in most cases, the heirs are
entitled to a lump sum death benefit of $255.)
IRS would then merge this file with their estate
tax file of 1976 decedents. SSA will validate and,
if necessary, supply the social security numbers
for records on the estate tax file so this matching
can be carried out. The resulting file, appropri-
ately weighted, will be matched with the 1974
Individual Income Tax Master File. Marital
status (type of return), 1974 AGI, wages and
salaries, and other income information from the
Master Tax File will be added to the decedent
file.' The weights on this file will be adjusted by
mortality multipliers based on age-race-and mari-
tal status to produce estimates of all income tax
filers for 1974. After this adjustment, IRS would
prepare tabulations from this tape of the popula-
tion by AGI class, etc. These results will be
compared to actual totals from Statistics of In-
come for 1974. Any discrepancies found (aside
from those attributable to sampling variability),
can be interpreted, with qualifications, as measur-
ing the net impact of the- differential mortality
which exists within age-sex-race-marital status
groups in 1976.

When the discrepancies between the income
comparisons of the decedent sample and the basic
income tax files have been resolved (using a
"raking" procedure developed at SSA), the dece-
dent file may give useful estimates of the distribu-
tion of both income and wealth, at least in so far
as this is available from the administrative records
being used.

The project which I just described briefly is
still in the discussion phase. A number of prob-
lems must be resolved. Preserving the confidenti-
ality of SSA and IRS data is, of course, an essen-
tial legal requirement. Furthermore, it is not
clear at this stage whether or not the recently
passed Privacy Act will permit the kind of match-
ing we have in mind.'

This project has another major deficiency in
that it only allows us to test the mortality differen-
tials for men. Deaths for females are not reported
very well to Social Security. (For example, only
about 2/3rds of the deaths among women in 1972
were reported.) We need to provide some other
means of testing mortality differentials for wom-
en. One that occurred to me is to use the com-
munity property information on the estate tax
return to test these female differentials, since
conceptually the number of married male top
wealthholders with community property (above a
certain size) must equal the number of married
females with community property. A small and
incomplete test of this idea was carried out with
the 1969 filings, and I think it has promise for the
future work at IRS. (The results of this 1969
work are shown in Table I below.)

OvergWlasis on Wealth Concentration Estimates
The third thing I'd like to say has to do specif-

ically with the use of the estate multiplier tech-
nique for work on wealth concentration. I think
that undue emphasis has been given to this aspect
in previous research, given the uncertainty that
now surrounds the mortality rates that one should
use. On the other hand, for looking at patterns of
asset holdings among different age, sex, net
worth, marital status groups and so forth, the
estate multiplier technique seems to be fairly
reliable. For example, Jim Smith, in his 1969
work, examined 12 different mortality assump-
tions. The variance between the total top wealth-
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holder figures was enormous. However, the
overall percentage distributions by size of wealth
were practically identical, for all 12. (See Table 2
below.) This suggests that the analysis ofpatterns
of wealthholding may be robust over a very wide
range of reasonable altem.ative assumptions about
what the multipliers are. The overall aggregate
estimates are obviously very sensitive to one's
assumptions and must be considered (in Kendall's
words) to be quite ftaU.

. In saying this,.1 do not wish to sound as if I.
favor abandoning 'the attempt to, make wealth
concentration estimates using the~ estate multiplier-,
Whnique. Rather; I am suggesting that there are
a number of other interesting areas which can be.
productively studied that may not be as sensitive
to the uncertainty sutrounding:What the mortality
rates are for "top wealthholders.

ENDNOTES

1. Jt turns out that NCHS does, as I should have
assumed, have such problems, but, if suitable
safeguards are instituted, these need not be
insurmountable.

2. Our later work indicates that there might be
enough of a downturn in income, near death to
require an earlier'master file be used. With
the help of Census Bureau staff, therefore, a

'
match Will also be made to. the 1969 IRS,,
,master file as well. Under this revised proce-,
-dure "weights "-would be-determi6ed fro- m-tfie
"1969 file. The 1974 matched data could then'
be, examined (as weighted) to see what income
differences exist between persons who will die.
two years later and those who will 'not.

3. It does not cover deceased individuals.

- 1993 AFTERWORDS

In rereading this long-ago talk, I thought some
afterwords might be worth adding about.,what has,
happened,S'ince 1975.

9 First, it- is particularly gratifying, thanks to
Barry Mhnson,'MarVin. Schwartz, and Louise
Woodburn (among others), that so many
recommendations made here, were. actually
implemented. Notable among these was the
shift to a year-of-death rather than a year-of-
filing sample and the establishment of a part-
nership with the Federal Reserve Board so that
their Survey of Consumer Finances can be
used jointly with the estate wealth.estimates.

e Second, even though nearly 20, years. bave
passed and many heroic efforts'. have been
made, the talk also illustrates all too - well, a
truth of human affairs, "When all is said and,-
done, more. is said than is done.'! For ekam-.'
ple, while some work was attempted with the
National Death Index on directly- studying
mortality patterns of the wealth from estate
returns, this project proved h

'
aider and less

immediately rewarding than I envisioned. The-,
work of linking together SSA and IRS income ,
and estate files was actually'p9mpleted and.!..
well documented by Keith GilmourJand.-the,
combined file is available at the National
Archives);, however, to my knowledge, the
study called for has not been done, even
though the file is available.

Third, one of,.the benefits of revisiting some-
thing done.so long ago is to see how much,o,r
how little one's understanding stood the test, of
time. In some views- have-stood-up-

_~Airlywell. The dimensions of the problem as~
I understood them then were roughly right.
What I didn't understand were all the new

,,dimensions of wealth estimation .. that others
would bring. Here I'm thinking not only of'
IRS staff but particularly ofPene. Ste4etle

,
and,

more recently, David Joulfaian :,and Arthur
Kennickell.~., Whole perspectives (vist.as) have
been added to my thinking anda deeper a0pre-

,'ciation of this subject has been-gained' from
them. :1 look forward 'to this kind of'change
continuing and for still more dimensions. to be
added.by'researchers whose.names are not yet
known.
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Table I -- Number of Married Wealthholders in 1969 in Community Property States by Size of Total Assets

(Numbers in thousands; ratios based on unrounded counts.
Detail may not add top tot Is because of rounding.)

Community Property States
Total Assets Modified

(in dollars) All other
Total California Texas (except

New Mexico)

Part 1: Married Female Top ealthholders

Total 376 226 102 49

60,000 under 100,000 ................. 155 97 35 24
100,000 under 150,000 ................ 96 60 26 101
150,000 under 300,000 ................ 77 41 26 9
300,000 under 1,000,000 ............... 40 22 12 5
1,000,000 or more ..................... 8 6 2 1

Part 11: Married Male Top Wealthholders

Total 407 205 101 101

60,000 under 100,000 ................. 177 87 47 43
100,000 under 150,000 ................ 89 47 22 20
150,000 under 300,000 ................. 87 44 20 23
300,000 under 1,000,000 ................ 47 23 11 13
1,000,000 or more ..................... 6 3 1 2

Part III: Ratio of Female to Male Top Wealthholders
(in perce

Total 92.7 110.3 101.6 48.1

60,000 under 100,000 ................. 87.7 110.9 75.2 54.4
100,000 under 150,000 ................ 108.4 127.4 121.5 49.3
150,000 under 300,000 ................ 88.0 93.0 131.8 40.2
300,000 under 1,000,000 ............... 85.1 96.3 114.2 41.1
1,000,000 or more ..................... 134.9 176.5 149.3 34.0

Note: Total assets was modified for this table by subtracting twice the marital deduction so as to more
nearly approximate the community property holdings of married persons. Community property
states in addition to California and Texas are Arizona, Idaho, Louisiana, Nevada, New Mexico, and
Washington. New Mexico was not included because of the special treatment given community
property at death (see STATISTICS OF INCOME 1962 - - PERSONAL WEALTH, p. 74).
The mortality rates underlying the estimates in the table are described in detatil in STATISTICS
OF INCOME, 1969 - - PERSONAL WEALTH, p. 75. See also pp. 57-58 of that same report,
where data on Top Wealthholders are presented by State

Generally (except for insurance), whatever property is acquired by the efforts of either the
husband or wife during marriage belongs to the marital community, and not to the husband or
wife separately. Property acquired either before marriage, or after marriage by gift or inheritance,
usually is considered the separate property of the spouse who acquired it and is taxed as such.
For estate tax purposes, only half the community property at date of death is included in the gross
estate of the decedent. Community property was not shown separately in the estate tax statistics
for 1969; therefore, the crude approximation, total assets less twice the marital deduction, was
created.



Table 2 - - Percentage Distribution of 1969-Top Wealthholders by Size of Economic Estate

Size of
Economic Estate

(in dollars)
Estimates of Top Wealthholders for 1969 Under Differing MortalityAssumptions

01 (2) (3)_' (4) (5) (6) 8 (9) (10), (11) (12)

Number of Top Wealthholders... . .4,964 7,355 8,1-24 6,139 6,904 5,342 5,187 7,703 8,506 6,424 7,171 5,587
(in thousands)

Percent ............. 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00

60,000 under 80,000 ........... 23.90 23.94 23.88' 24.00 24.15 24.05 23.29 23.31 23.27 23.36 23.52 23.40
80,000 under 100,000 .......... 18.88 19.03 18.98 19.02 18.69 19.01 18.95 19.08 19.02 19.10 18.77. 19.11
100,000 under 150,000 ..........: 26.95 26.97 26.96 26.96 26.46 26.96 27.28 27.34 27.32 27.33 26.83 27.32
150,000 under 200,000 ......... 11 A4. 11A0 11.36'1 11.43 11.32 11.45 11.61 11.57 11.52 11.61 11.50 11.64

200,000 under 300,000 .......... 8.92 8.91 9.00 8.84 9.26 8.78 8.97 8.96 9.04 8.88 9.32 8.82
300,000 under 500,000 .......... 5.59 5.63 5.59 5.73 5.59. 5.57 5.62 5.56 5.69 -5.56
500,000 under 1,000,000 2.88 2.83 2.86 2.82 3.03 2.81 2.89 2.84 2.88 2.83 3.00 2.81
1,000,000 under 2,000,000 ....... -0.93 0.90 0.91. 0.92 0.94 0.92 0.95 0.92 0.92 0.93 0.95 025

2,000,000 under 3,000,600 ....... 0.21 0.20 0.20 0.21 0.21 0.21 0.19 0.18 0.19 - 0.19 Q.19 09
3,000,000 under 5,000,000 ..... *. 0.12 0.12 0.12 .0.11 0.11 0.11 0.12 0.12 0.12 0.11 0.12 0.11
5,000,000 under 10,000,006 ...... 0.07 -0.07 0.07 0.07 0.07 0.07 0.07 0.07 0.07 0.06 0.06 0.06
10,000,000 or more ....... 0.03 0.04 0.04 0.03 , 0.03 0.03 0.03 0.04 0.04 0.03 0.03 0.03

Note:- Economic estate-is gross;estate less lifetime transfers, debts,and mortgages, and policy loans on insurance. The full face value of the- insurance
is included, not just the,e'quity'amount.. The multipliers u

.
sed in. making the estimates were constructed by Smith in his work for. 1969.

Column - by-column notes are provided on th6 next page.
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MULTIPLIERS FOR EACH COLUMN OF TABLE 2

Column

f1 1) - Reciprocals of 1969 white age-sex-specific mortality rates.

(2) - Reciprocals of age-sex-specific mortality rates based on the experience of the Metropolitan Life
insurance Company with preferred risk whole life policies. The policy is issued in minimum
amounts of $5,000 (later $10,000). The experience over the period 1964 to 1969 was used, but
only policies issued before 1960 and which had been in force a minimum of six years were
considered. Because the insured were predominantly male, rates for females were calculated by
assuming that the same ratio of male to female mortality existed as in the white population in
1969.

(3) - Reciprocals of age-sex-specific mortality rates based on the Metropolitan Life Insurance
Company's experience with the broader Preferred Risk category issued since 1960. The policy
is issued in a minimum amount of $25,000. Because insured rates were for males, female rates
were estimated in the same manner as in (2).

(4) - Reciprocals of age-sex-specific mortality rates calculated by splitting the difference between the
rates of (2) and a set of modified occupational class mortality rates based on the work of
Moriyama and Guralnick for ages 20-65. For age 65 and on, the rates were calculated by
splitting the difference between the rates of (1) and (2).

(5) - Reciprocals of age-sex-specific mortality ra
'
tes calculated in the same manner as (4), by with the

rates of (3) substituted for those of (2).

(6) - Reciprocals of age-sex-specific mortality rates based on the occupational mix of wealth ($600,000
or more) Washington, D.C. decedents in 1967. Due to insufficient observations for ages less
than 35 the average of Moriyama and Guralnick's top two occupational classes updated to 1969
were used. For ages 65 and over, (1) rates were used because social class differentials were
believed to have disappeared.

(7) - Reciprocal of the rates from (1) adjusted for marital status differentials based on the work of
Klebba ("Mortality from Selected Causes by Marital Status," Vital and Health Statistics, Series
20, Nos. 8a and 8b, 1970).

(8) - Reciprocals of the rates from (2) adjusted for marital status differentials.

- Reciprocals, of the rates from (3) adjusted for marital status differentials.

(10)- Reciprocals of the rates form (4) adjusted for marital status differentials.

(11) - Reciprocals of the rates from (5) adjusted for marital status differentials.

(12)- Reciprocals of the rates from (6).adjusted for marital status differentials.



Improving Wealth Estimates Derived From
Estate Tax Data

by Janet McCubbin
The estate tax multiplier method may currently

be the best available estimator of the personal
wealth of the U.S. population of individuals
with total assets greater than the estate tax
filing requirement. In this method, values from
the estate tax return are multiplied by the
inverse of an appropriate age and sex specific
mortality rate to provide an estimate of wealth
for the living population. This method has
certain advantages over survey methods, but it
may tend to underestimate the number and net
worth of the wealthiest individuals. Much of
the ongoing research at the Statistics of Income
Division of the IRS is focused on enhancing the
quality and usefulness of data extracted from
estate tax returns, and on improving the
accuracy of the multipliers used. A variety of
approaches aimed at developing better wealth
estimates is being explored; three of these are
described in this paper.

While the estate tax code has been fairly
consistent over time relative to some other tax
law areas, several notable changes have been
legislated during the past decade. Data
collectors and data users should be aware of
these alterations as they can cause subtle or
sometimes dramatic changes in the nature of the
data. Because a basic understanding of the
estate tax code and changes to it is necessary
for intertemporal analysis of the data, a review
of some aspects is presented here.

Estate multiplier estimates may be too low if
assets as reported on the returns are undervalued
?r if they are omitted from the returns. In the
interest of timeliness, data are extracted from
returns before they are audited. However, de-
veloping an adjustment factor that reflects
observed changes in net worth figures as a
result. of the audit process should reduce the
downward bias in estate multiplier estimates. A
pilot study of post-audit information is being
conducted and preliminary results are discussed
in the second section of this paper.

Finally, supplementary sources of data may be
used to evaluate and correct for the under-
enumeration of wealthholders and possibly the
undervaluation of assets. One available source
is the listing of 400 of the wealthiest Ameri-
cans published annually in Forbes. Analysis of
this data set, including exact-matching with the
estate tax returns of decedents from this group,
is ongoing. Results to date are discussed in
the third section of the paper.

ESTATE TAX LAW CHANGES

In order to compare wealth estimates produced
by different organizations, it is necessary to
understand differences in the ways in which
assets are defined and valued. Similarly, when
considering wealth estimates produced over time
by the Internal Revenue Service, it is necessary
to note how tax law changes have affected the
types of assets reported and the valuation of
those assets.

New tax provisions sometimes affect the
estimates directly by redefining what assets are
to be reported on the estate tax return. For
example, the 1976 Tax Act required that all
transfers made within 3 years of death be
included in the total gross estate. This
increases the net worth figure directly. In
addition, a new provision may affect wealth
estimates indirectly, by influencing the
behavior of taxpayers. If, as a result of the
requirement discussed above, taxpayers alter
their patterns of gift-giving, other asset
categories would be affected indirectly.

Finally, new legislation might redefine the
population of taxpayers. For 35 years, the
estate tax law required that a return be filed
for any decedent with a gross estate of $60,000
or more. That filing requirement has increased
annually since 1977. For those dying in 1987,
it will be $600,000. This has, of course,
drastically reduced the size of our population.
Statistics of Income estimates are now limited,
to a much smaller portion of the wealth dis-
tribution curve. [1]

The Tax Reform Act of 1976 became effective on
January 1, 1977. Since it pertains to individ-
uals dying after December 31, 1976, its changes
will be most evident on returns received after
September 1977. (Returns are due to be filed
within nine months of death unless an extension
is granted.) The Economic Recovery Tax Act of
1981 (ERTA) is effective for individuals dying
after December 31, 1981, except for some retro-
active changes. Effects resulting from ERTA
will be most evident on returns filed after
September 1982. Changes in the estate tax law
mandated by the Tax Reform Act of-1976 and the
Economic Recovery Tax Act of 1981, which have
the potential for significantly impacting estate
tax multiplier estimates, are discussed below.

The Tax Reform Act of 1976

The Tax Reform Act of 1976 was the first major
revision of the estate tax law since its in-
ception. Several components of the revision
which had important implications for estate tax
data are reviewed below. [2-4]

The Unified Rate Schedule, Unified Credit and
Filing Requirement.--One of the most sweeping
changes mandated by the 1976 Act involved the
revamping of the basic structure of the estate
and gift taxes. For those dying prior to
January 1, 1977, gift tax rates were lower than
estate tax rates, and the rate at which an
estate was taxed was independent of the amount
of gift taxes previously paid by the decedent.
Estate planners could cushion the impact of
progressive estate tax rates and take advantage
of lower gift tax rates by transferring property
before death rather than at death. The very
wealthy benefitted most from this strategy, as
they could afford to transfer large amounts of
property prior to death.

363
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The 1976 Tax Act unified the estate and gift
tax schedules. Transfers made after Decem-
ber 31, 1976, that are not included in the total
gross estate, are added to the taxable estate,
in order to determine the rate of taxation.
(Gift taxes paid on such transfers are then
subtracted from the gross estate tax.)

A unified credit was developed to replace the
exemption which was previously used to calculate
the estate tax due. The exemption, which was
applied to the gross estate before the tax com-
putation, was especially favorable to wealthier
individuals because it provided a tax savings
from the higher tax brackets; The unified
credit, which is subtracted from the gross
estate tax after the computation of the tax,
constitutes a savings from the lower tax
brackets. At the same time, the filing require-
ment was increased from $60,000 to $175,000 over
a period of five years. The unified credit was
increased in a similar manner.,

Year of Death Filing Requirement Credit

1.976
1977
1978
1979
1980
1981

$60,000
$120,000
$134,000
$147,000
$161,000
$175,000

N/A
-$30,000
$34,000
$38,000
$42,500
$47,500

These changes, designed to bring tax relief
and fairness to small and medium estates, affect
wealth estimates by removing smaller estates
from the population. However, our estimates
derived from estates above the filing require-
ment should not be affected, except to the
extent that gift-giVing is influenced by the
unification of the estate and gift tax schedules.,

Transfers within Three Years of Death.--Prior
to 1977, transfers of property mad ithin 3
years of death were assumed to have been made in
contemplation of death and were includable in
the gross estate. The executor of the estate
could contest the presumption that a

-
gift was

made - -in - contemplation -of - death and sometimes
have the value of the transfer removed from*the
estate. This rebuttable presumption led to a
significant amount of litigation. The Tax
Reform Act of 1976 amended section 2035 to
include in the gross estate all transfers made
within 3 years of death, other than bona fide
sales, regardless of the decedent's motivation.

In addi tion, any gift tax pai
'
d after Decem-

ber 31, 1976, and within 3 years,of death, was
also. includable in the gross estate. Prior to
1977, gift taxes reduced the total gross estate
by the amount paid, regardless of the timing of
the transfer. The abolishment of the rebuttable
contemplation of death presumption and the in-
clusion of the gift tax "gross-up" rule served
to simplify the valuation of estates and to
remove the incentive to make death-bed transfers
for the purpose of tax avoidance.

The effect of the changes in the treatment of
transfers on wealth estimates is undoubtedly
complex. Under the 1976 Act provisions, more
transfers are includable in the gross estate and

the gift taxes on these transfers are also in-
cludable. Thus, we might expect the amount of
transferred wealth reported on the estate *tax
return to increase. Yet, since the tax ad-
vantages of making death-bed transfers are
eliminated, the amount of transfers might
decrease. This would result in a decrease in
the wealth reported as tr

'
ansfers and some

increase in the wealth reported as other types
of assets. The overall effect, regardless of
whether or not there is a decrease in gift-
giving, should be some increase in the total
gross estate. (The extent of the effect is at
least partially dependent upon the extent to
which individuals make transfers to minimize
taxes.)

Joint Property Held by Spouses.--Prior to 1977,
the total gross estate !nc1_uUe_T the entire value
of property held by the decedent as a joint
tenant or tenant by the entirety with a spouse,
except for the portion of the property attribu-,
table to consideration furnished by the survivor.
The 1976 Act replaces the "consideration fur-
nished" rule with a "fractional interest" rule
for qualified joint interests. Under - the
"fractional interest" rule, only one-half of.
property held entirely by the decedent with a
spouse is includable in the gross estate,
provided that: the tenancy was created after
December 31, 1976, by the decedent, the spouse
or both and the creation of the interest - con-
stituted a completed gift for gift tax purposes.
(Spouses are permitted to dissolve joint
interests and recreate them after December 31,
1976, in order to take advantage of the new
law.) The donor must have elected to treat the
joint tenancy, of real property as a taxable
event, even if no gift tax is paid due to the
annual exclusion, marital deduction or appli-
cation of the unified credit.

While the entire value of 'joint property
assets is often referred to on Schedule E of the
estate tax return, only one-half of the value of
a qualified joint interest must be i

'
ncluded in

the total gross estate. Therefore, our net
worth estimates will be reduced to the extent
that such interests are-created- This.-reduction
may be' -partially' offset by the inclusion of
one-half of the property as transferred wealth,
when a qualified joint tenancy is created".by a
decedent within

.
3 years of death. The net worth

of surviving spouses -is not affected by the
provision, as the entire property will be
includable in the surviving spouse's gross
estate, if it was-not disposed of prior to death.

Special Use Valuation.-.-Prior to 1977, all
assets in the gross estate were included at
their fair market or "highest and best use"
value. This created severe liquidity problems
for some farmers and owners of closely held
businesses, forcing them to sell their inherited
property in order to pay the estate taxes on
it. The 1976 Act allowed executors to refer to
the capitalization of earnings or similar
methods, as well as to the fair market value,
when valuing assets and thereby reduce the
value of the property by up to $500,000.

To qualify for special use valuation, the,
decedent and the heirs must meet stringent:"
requirements regarding citizenship, the size of
the property relative to the total estate and-'



Improving Wealth Estimates 365

the use of the property prior to and subsequent
to the time of death. Because of the specific
requirements allowing for special use valuation
and the limitation of the reduction to $500,000,
the effect of this provision on wealth estimates
may be slight and is more significant for
smaller estates.
The generation-skipping transfer tax also

first appeared in the 1976 Act; however, because
of subsequent, ongoing revisions and problems
with compliance, the eventual effects of this
tax are not yet apparent.

The Economic Recovery Act of 1981

The Economic Recovery Tax Act (ERTA) mandated
the next significant estate tax code revisions.
Those which are l.ikely to have affected IRS data
are discussed here. [5,6]
The Filing Requirement, Unified Credit and Tax

Rate.--The 1976 Tax Act increased the estate tax
TTTTng requirement from $60,000 to $175,000 over
a period of 5 years. ERTA provided for further
increases in the filing requirement and cor-
responding unified credit.

Year of Death Filing Requirement Credit

1982
1983
1984
1985
1986
1987 and

$225,000
$275,000
$325,000
$400,000
$500,000

$ 62,800
$ 79,300
$ 96,300
$121,800
$155,800

after $600,000 $192,8UO

In addition, ERTA decreased the maximum estate
and gift tax rate from 70 percent to 50 percent
over 4 years beginning in 1982 and enlarged the
highest tax bracket to include taxable transfers
of $2.5 million or more, rather than $5 million
or more. (The Tax Reform Act of 1984 delayed
the effective year of the final reduction by 3
years. )

The increase in the filing requirement will
further limit estate tax multiplier estimates to
the very wealthiest Americans. Taxpayer response
to lower estate tax rates is another subject
worthy of consideration. Given lower tax rates
taxpayers may decide to avoid the inconvenienc~
of sheltering assets and,thus, more wealth would
be reported on the estate tax return.

The 1981 Act also increased the annual gift
tax exclusion from $3,000 to $10,000. This
increase should induce individuals to make more
lifet

I
me transfers, thus resulting in some

decrease in estate multiplier estimates, as
assets are removed from the estate.

Interspousal Transfers and Joint Property.--The
1981 Act drastically liberalized the treatment
of interspousal transfers, eliminating limits on
estate and gift tax marital deductions. After
December 31, 1981, individuals can transfer
unlimited amounts to their spouses tax-free.
(The Act includes a transitional rule to address
marital deduction clauses in wills executed or
trusts created before 30 days after the enact-
ment of ERTA.) Provisions which prohibit estate

and gift tax deductions for transfers of commu-
nity property between spouses were removed.
Furthermore, only one-half of the value of joint
property owned by spouses with rights of sur-
vivorship must be included in the total gross
estate, regardless of which spouse furnished
consideration for the property or the purpose
for which the property is used.

Certain lifetime income interests granted to
spouses may also pass tax-free. To qualify for
this Qualified Terminable Interest Property
(QTIP) deduction, the decedent's executor must
make an election. No person may have the power
to appoint any part of the property before the
second spouse's death. The property is taxed
when the second spouse disposes of it or dies.

Since the marital deduction is taken after the
computation of the total gross estate, the
deduction will not directly affect the wealth
observed after the death of the first spouse.
However, it is possible that the total gross
estate figure will increase somewhat if tax-
payers, able to pass an entire estate to a
spouse tax-free, shelter fewer assets. In
addition, since wives are more often the sur-
viving spouse, wealth estimates for women may
increase, as husbands minimize estate taxes by
bequeathing more assets to their wives and fewer
to children or other beneficiaries. Under ERTA,
the gross estate figure will be lower for some
owners of joint property (those who furnished
consideration), and higher for others, than it
would have been under previous law.

Transfers within Three Years of Death.--Under
the 1976 Tax Act, all gifts made wit 3 years
of the donor's death were to be included in the
gross estate at their value as of the date of
death or as of the alternate valuation date,.
Under ERTA, only certain gifts made within 3
years of death are included. These are gifts of
.life insurance, gifts in which life estates are
retained, gifts in which the decedent had a
reversionary interest, revocable transfers and
gifts of general powers of appointment.

This change will lead to some decrease in our
net worth estimates. Gifts within 3 years of
death will still be taxed when the gift is made,
and the gift tax paid will still be included in
the total gross estate, but the value of the
transferred property will not be included in the
total gross estate. Patterns of gift-giving
will probably not be significantly affected.
(Under ERTA, estates will only be saved the tax
on the appreciation of property which occurred
between the date of the gift and the date of
death.)

Special Use Valuation. --ERTA liberalizes the
special use va-l-u-ation provisions enacted in 1976.
The changes are generally retroactive to January
1, 1977. The amount by which the value of farms
and closely held businesses may be reduced is
increased from $500,000 to $750,000 over 3 years.
The liberalization of these provisions will re-
duce our net worth estimates to the extent that
more estates will qualify for special valuation
and that some estates will be allowed larger
reductions in property values.

Summary

The discussion here of indirect effects on our
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estimates is not supported by theory or empirical
,evidence; yet, it is important to consider such
possibilities, especially when using estate tax
(or other IRS) data for interterrporal analysis.
It . is also necessary 'to consider legislative
changes when evaluating the ability of the
estate multiplier method to estimate the
.distribution of wealth in the United States.

POST-AUDIT DATA

.1 As previously~ noted, estat
*
e tax multiplier

estimates of wealth produced by the Internal
Revenue Service are based on data edited from
estate tax returns before the returns are
audited. All estate tax returns are examined-by
the Service, but in the interest of timeliness,
returns are edited for statistical purposes
prior to the audit process. While it has long
been ~recognized that asset valuations might
change significantly during the audit, no review
of these changes has been -conducted in recent
years. [7]- A pilot study of 'post-audit returns
is currently being conducted by the Internal
Revenue Service. Returns are being examined to
evaluate the nature and magnitude of changes in
the valuation 6f assets made by auditors using
these data. We may be able to develop adjust-
ment factors - to apply to estate data to
compensate for inaccuracies in reporting by
taxpayers.

Currently, returns filed in 1983 at two IRS
s

*
ervice centers are bei.ng, examined. It was

determined that returns -filed in 1983 would be
old enough. to have completed the audit process,
yet. recent enough to provide insight applicable
to future wealth estimates. In addition, there
are also personal wealth. estimates available
Which are focused on this filing year. [81
These returns represent primarily individuals
dying in 1982. The estate tax filing require-
ment in that year wa

'
s $225,000. .

One hundred thirty-seven. returns have been
sampled thus far. Eighty-three percent of the
returns are for estates with at least $5 million
in assets. All of the returns,with at least $5
million in assets, from the two IRS service
centers -involved,. are.- included -in -the sample;
the sample does not include any returns with
less than $500,000 in the gross estate.
Seventy-two percent- of these returns have been
recei.ved and examined; we expect to receive the
remaining returns shortly. I

Preliminary Results

Figure 1 shows the frequency and direction of
changes. in the total gross estate, net worth and
estate tax liability. Thus far, the post-audit
differences we have observed have been smaller
than expected. Aggregate net worth, defined as
the total gross estate less debts and mortgages

,increased by about 2 percent. If we' consider
only the cases for which net worth increased,
the increase was over 4 percent. A fair amount
of the 2 percent increase in aggregate net worth
i's due to a 1.7 percent decrease in debts and
'mortgages allowed as deducYl-onsOf the assets,
the largest increases were to real estate (1.8
percent), corporate stock (1.9 percent) and
miscellaneous assets (4 percent). In addition

Figure l.--Direction and'Frequency of Change:
Pre-audit Versus Post-audit Amounts

~/x

EF2 POST-AUDIT < PRE-AUDIT

E:] POST-AUDIT > PRE-AUDIT

POST-AUDIT - PRE-AUDIT

TOTAL GROSS NET ttRTH ESTATE TAx
,ESTATE LIABILITY

to personal effects. and automobiles, this

miscellaneous category includes
'
some types of

property which'are difficult to value, such as
artwork, mineral rights-and royalties.
'As you*might expect, some assets, including

bonds, cash, insurance and annuities, are
relatively easy to value and are only rarely
subject to significant changes. Harriss esti-
mated "that probably one-third to two-fifths

'
of

gross taxable estates consist of property. pre-
senting no significant valuation problems."

[
9]

In the newer data, real estate, corporate
-
stock

and miscellaneous assets make-up over 75 percent
of the aggregate total gross estate. The value
.of each of these. assets changed in about 26
percent of the returns examined. While these

~assets are more l1kely to be revalued than
-others, aud.iting apparently- does not -signifi-
,cantly change the portfolio distribution of
assets.

In addition, auditing does no
.
t significantly

change the size distribution of . aggregate
wealth. While larger estates may be scrutinized
more vigorously by IRS examiners, they do not
seem to be revalued more frequent.1y. nor are. the
changes in the gross estate proportionately
.,larger than those made to smaller estates. This
may be because larger estates had, on average,
proportionately larger marital and charitable
deductions. Estates with less than $5 million
in assets claimed, on average, marital de-
ductions of 22 percent, while estates of $5 -

7.5 million and estates of gre
.
ater than $7.5

million claimed marital deductions. which
averaged over 23 and 37 percent, respectively. -

Again, the valuation changes are somewhat
smaller overall than expected. Perhaps, the
differences in asset values before and after
audits are not significant. It would, though,
be premature to conclude -this after examining
only 98 returns. Most -of. the returns not. yet

I
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examined are for estates with at least $5
million in assets. Some of the most complicated
returns must still be retrieved from district
offices. most of these remaining returns will
probably have been subject to some change during
auditing.

But still, perhaps the returns reviewed thus
far are a representative sample of our popula-
tion of returns. Why, then, are the percentage
changes so low? One reason is that because of
the complexity of the estate tax laws, many
estate tax decedents have designated professional
executors and tax form preparers. As Harriss
noted, "The widespread participation of cor-
porate and professional legal fiduciaries in
executing estates, therefore, probably insures a
high minimum level of integrity in estate tax
compliance." [10] Secondly, inaccuracies in
reporting which result from ignorance or compu-
tational errors should not be biased toward
over- or underestimation. The current study of
returns seems to support this assumption.

Of course, the accuracy of post-audit valua-
tions must also be considered. Indeed, the
audit process is designed to increase tax
revenues, rather than to provide a more accurate
valuation of every estate. While every return
is examined, field audits are not always con-
ducted. (This review is, however, more thorough
than the review of individual income tax returns,
only a fraction of which are examined for
anything other than mathematical accuracy and
consistency.) Efforts to increase the value of
smaller estates may not be pursued, when such
efforts are obviously not cost effective. Even
very large estates may escape increases in the
gross estate when such changes would not lead to
increases in tax, due to corresponding increases
in marital or charitable deductions. Of the
cases in which the value of the estate was
changed, the aggregate gross value of estates
claiming marital deductions of 50 percent of the
gross estate or less changed by nearly 4 percent;

.the value of estates in which the marital deduc-
tion exceeded 50 percent of the gross estate
changed by less than 2 percent. Even when a
change in the value of an estate does occur, it
may be the result of a compromise between the
auditor and the executor, rather than an increase
which the auditor believes to be absolutely cor-
rect. (In fact, only one of the cases reviewed
was litigated and in nearly every case, an
agreement was secured with the executor.)

Despite these factors and the small magnitude
of change observed thus far, we are convinced
that a bias towards the underestimation of
estates exists. A review of audited returns
provides at least some indication of the size
and nature of this bias. That information can
then be used to adjust our data and yield more
accurate wealth estimates.

the study in two ways, by including additional
service centers and by sampling more returns
with less than $5 million in the gross estate.
After the data are analyzed, we should be able
to develop the adjustment factors to at least
parti al ly correct for the undervaluation of
estates. Finally, we would, of course, need to
update these adjustment factors periodically.

USING OUTSIDE SOURCES TO ENRICH ESTATE TAX DATA

Other efforts to improve wealth estimates
involve using sources outside of the Internal
Revenue Service for additional financial and
demographic information. One such source is
F orbes magazine and its annual listing of the
46-0wealthiest Americans. [11] The demographic
information provided allows us to evaluate the
changing nature of the population of very
wealthy individuals. In addition, while the
reliability of their net worth estimates is
limited, direct comparisons of the information
published in Forbes with the figures reported on
estate tax rEt-urns may provide clues about the
types of assets and amounts of wealth not fully
captured by our current estimation techniques.
In addition, data from Forbes are a particularly
useful supplement, as tFe_y__f~ocus on very wealthy
individuals. Current IRS estimates associated
with these economically powerful individuals
suffer from large variances, due to the small
sample sizes.

Forbes has published a report on wealthy
Am5e-ricans each year since 1982. This informa-
tion, gathered by a small group of Forbes staff
members, is obtained from public d-ocuments,
published information and interviews with
financial experts. They also try to contact the
400 members themselves, although many, of
course, do not respond. Tabulations of the data
published in Forbes have been completed. These
are classifiedaccording to demographic char-
acteristics including age and sex.

The estate tax returns of members of this
population are examined as they become
available. There are currently less than 50
known decedents from the population. Most of
these individuals were still listed among the
400 wealthiest Americans at the time of their
death. Approximately 30 returns have been
examined; less complete information is available
for several additional individuals. The summary
statistics presented here are based on all of
these decedents, except where otherwise
indicated.

Preliminary Results

The estate tax mean and median figures are
lower than the Forbes figures. The examination

Net Worth

Future Plans

At this time, we do have plans to expand the
post-audit study. The first step will be to
retrieve and examine the remaining returns
already sampled. At that point, our sample will
consist of about 140 returns, most of which were
filed for decedents with at least $5 million in
the gross estate.' Next, we will probably expand

Mean

Estate Tax Data

$ 114,134,312
Median $ 94,694,396

Forbes Data

$ 199,000,000
$ 170,000,000

of returns revealed that Statistics of Income
estimates were, on average, 35 percent lower
than estimates published in Forbes. (The
figures on several returns were not comparable
due to major financial changes, such as the sale
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of family-owned businesses, occurring during the
time elapsed between the two estimations.) The
net worth figure reported' on the estate tax
return was less than the estimate appearing in
Forbes in 79 percent of the cases. Figure 2
s5- iguresows the distribution of IRS net worth f'
versus the distribution of Forbes net worth
estimates for the decedents'--s-tuBTed. Nearly

Figure 2.--Percentage Distribution of Net Worth
by Net Worth Size Class: Forbes Versus IRS

i~

47%

SOI PERSONAL WEALTH DATA

FoRBEs DATA

< $150 MILLION $ L50 MILLION $ 250 MILLION +
$ 250 MILLION

NET WORTH

half of the wealth reported on the estate tax
returns (47 percent) is held by decedents with
,.less -than_$_150 mill-ion. --As- the -bar-- graph- -shows-,-
the distribution of wealth as reported by Forbes
peaks much later.

Certainly many factors contribute to these
differences in valuation. Forbes' researchers
assume that "the separate el6m-ents of ownership
(control of principal, receipt of income, power
to name 'heirs, etc.) are deliberately spread
among different people to defend against the
inheritance tax laws." [12] Thus, they
generally' attribute the wealth of spouses and
other family members to a principal family
member., Similarly, assets in trust are
generally assigned "to the person who created
the wealth, where still alive.and in control, or
to the principal controlling family member where
he is not." [13] (Irrevocable charitable trusts
are not considered to be personal wealth by
Forbes' researchers, even where they are used to
retain control of family companies.)

On the other hand, the estate tax law is quite
specific in det

'
ermining what constitutes~ legal

ownership. In addition, some types of assets
are not required to be reported on the estate'

tax return or are not required to be reported at
their full value. For example, only one-half of
most jointly owned property is included in the
estate~ Not surprisingly, when net sub-
tractions for jointly owned property (reported
on Schedule E of the estate tax return) are
added back to the values of the estates, the net
worth figures are, on average, only 28 percent
lower than those

.
published in Forbes. (This

adjustment. is applicable to appr ximately
one-third of the.estates.)

In Add ition, to ownership and valuation issues,
the timing of the two sets of- estimates must be
considered. Forbes'. estimates are -usually

F_ cpublished in Octo er_. The 'utoff date for 1986
was September 12. [14]. The estate tax valuation
date for the individuals studied

'
ranged from 33

months to less than I month after the valuation
for the Forbes estimate. The average length of
time befWe-enthe two estimates is approximately
10 months. (Eighty-nine percent of, the estates
were valued as of the date of death; the alter-
nate valuation date, defined as 9 months after
the date of death, Was elected for the others.)

'We would expect the wealth of these individuals
to increase over time, and the lower cutoff
value 'of the living Forbes population has indeed
increased in every year-except 1985. However,
the. average age 'of these decedents at the time
of death is about 81 years. A

I
number of~ them

have undoubtedly' distributed a significant
portion of their assets to famil37 members 'or
other beneficiaries prior to their deaths. (As
noted before, some of these distributions are so
complete that the two estimates are not compar-
able.) Thus, we might expect the estate tax
figures to be lower..
I Finally, we have also taken note of all of the
estate tax - returns filed for -very-wealthy
individuals dying after the first Forbes report
was published. Sixty-one percen-t----oT those
individuals with estates of $60 million or more
and 47.percent of those -with $100 million or
more,never appeared in Forbes. These individualsi;
may have held assets w-hi-c-h-Torbes was unable to
uncover. The timing issue dfl-scussed earlier may
-also have contributed ---to -these- di-ffereffic6`s___in_
the two populations. At any rate, we will have
to consider these factors when using Forbes data
to model the wealth distribution curve.

Future Plar)s

Despite the differences in the units and items
measured and in the timing of the estimates, we
feel that supplementary sources of data such as
that published in Forbes can enhance our under-
standing of the popul tion of very wealthy
Americans. Future plans for this effort include
reviewing Forbes' work as it is published. We
are also c-o-nT-inuing to track the decedents from
this group. In addition, we are using other
outside sources to supplement our data. Recent
work by Scheuren and McCubbin describes some of
these developme~nts.

CONCLUSION

The recent 'ongoing work at IRS has reenforc6d
our opinion that the' estate. ta*-multiplier
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method may currently be the best available
estimator of the personal wealth in the U.S.
population, for individuals above the estate tax
filing requirement. Nevertheless, we realize
that this method probably tends to underestimate
the number and net worth of the very wealthiest
individuals. The variety of approaches
discussed here Js aimed at developing better
wealth estimates. The post-audit and Forbes
projects are both just beginning and the a-aT-a
presented here are preliminary. Yet it appears
that information available from these sources
will be useful. The post-audit study and the
use of data collected by Forbes and others will
continue to be part of our-research program, as
will the evaluation of any changes to the estate
tax code. The results of these efforts and the
cooperation we are receiving from researchers
outside the IRS should ensure that the quality
of our data will continue to improve.

[31
Act of 1976 - Law and Explanation, 1976.
Internal Rev_e_n_u_e__9'e_rvice Review of Tech-
nical DeveloRments, Tax R;form Act of I
IKS Publication 788, Special EdMwn, June
1977.
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Piecing Together Personal Wealth Distributions

by Fritz Scheuren, Ph.D and Janet McCubbin

The American economy is undergoing enormous
stress, brought about by forces that are of a
size unprecedented in history. Large trade and
budget deficits come readily to mind. Concerns
about the 'Society's long-run international
competitiveness exist, as well. Savings rates
in the United States have historically been low
and appear to be getting lower [1]. What to do
about all this is unclear, especially since
various industrial sectors seem to be affected
to a greater or lesser degree [2].

Various nostrums have been proposed and, in
some cases, may even be having a beneficial
effect. For instance, the new emphasis on
quality in the manufacturing sector is one
response that may have started to work, although
American goods have a long way to go in many
areas [e.g.,31. There is a widespread belief
that the massive tax law changes of the 1980's
will also help, particularly the 1986 Tax Reform
Act (e.g., 4]. Cuts in marginal rates, for
example, should confer at least a short-run
advantage on most American businesses.

With all this change in the American economy
'how well are we "keeping score?" On a "macroll

level, of course, we have the National Income
and Product Accounts prepared by the Bureau of
Economic Analysis and the "Flow-of-Funds"
accounting done by the Federal Reserve Board
(FRB). These measures, while subject to
weaknesses, have served to monitor economic
trends in income and wealth reasonably well. It
may be time, however, to heed calls for an
integrated approach [5), combining both macro-
and microdata [e.g., 6].

A great many of the elements are in place.
Th

*
e Census Bureau's new Survey of Income and

Program Participation (SIPP) clearly is a major
step [7]. Advances in the measurement of income
in the Current Population Survey also are an
i.mportant factor [81. Renewed emphasis on
improvements in the National Income and Product
Accounts is encouraging [9]. In addition, the
Federal Reserve Board is undertaking a thorough
re-examination of the methodology underlying its
"Flow-of-Funds" accounting [10].

Of most interest at this session is the re-
newal of the Federal Reserve Board's interest in
using survey techniques to measure the distribu

-tion of wealth [e.g., 11]. The 1962 wealth
study by the Board, which was conducted by
Dorothy Projector and Gertrude Weiss [12], was a
milestone in this area. The 1983 FRB study, as
we have heard at this session, offers great
promise as a new beginning of what is hoped will
be a more regular measurement of wealth by the
Board. In both of these FRB efforts the Internal
Revenue Service (IRS) offered support. While
this cooperation was considerable, in many ways
it has been incomplete. (The estate multiplier
wealth estimation periodically done at IRS has,

until very recently, been carried out as a
separate, stand-alone activity.)

This paper addresses a number of the issues
that need to be faced if IRS information is to
play a larger role in measuring wealth. Our
goal, however, is not to set out a detailed
agenda for research,--Fut to suggest areas where
more work might lead to improvements. While the
main focus of the remarks made is on the upper
tail of the wealth distribution, there is also
some discussion of the problems of measurement
at lower ranges of the Lorenz curve, as well.

Organizationally, the paper is divided into
five sections. The first section provides a
framework within which the overall wealth
distribution measurement problem might be set.
Section 2 focuses on a general description of
the history and limitations of the estate
multiplier method. The paper by Medve [13],
also given at these meetings, will be one,of the
sources drawn on here. Sections 3 and 4 further
develop the concerns about estate multiplier
limitations, specifically in terms of how the
1982 multiplier results relate to the 1983
Federal Reserve Board survey figures. Parti-
cular attention is given in these sections to
the results found in the companion papers at
these meetings by Schwartz [14] and McCubbin
[15]. We conclude the paper in Section 5, with
some observations intended to set the stage for
considering what priorities should be given to
the future work ahead.

1. WEALTH MEASUREMENT TYPOLOGY

The measurement of the U.S. personal wealth
distribution can be looked at as consisting of
three pieces:

0 First, there is the bulk of the population,
the nonwealthy. (Here we will define this
group as persons with total gross assets of
less than $500,000.)

e Next, comes those who have moderate but not
great wealth. (In this paper we will
define that group as individuals with gross
assets of $500,000 but net worth of less
than $10,000,000.)

a Finally, there is the very small group of
exceedingly wealthy people, who are the
hardest of all to measure. (Here we
define these individuals as having net
worth of $10,000,000 or more.)

A good survey vehicle is essential for the
study of each of these groups but could profit
from supplementation of various sorts [e.g.,
161. This would be true even if a multiple
frame survey approach were taken, as in the 1962

371
and 1983 FRB studies. (For a description of the
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.1983 su plementary high-income sample, see [11]
and [17'f.)

Nonresponse problems would undoubtedly remain,
despite whatever improvements in field tech-
niques might be made. Also,. for the very
wealthy, sheer sample size is an issue. In the
1983 FRB Study for instance, there were only 36
individuals in the sample aged 26 years or older
who could be said to be very wealthy. (See
Figure A.) Even in the -a'Es-ence

*
of concerns

about nonresponse biases and response errors,
such a sample seems simply too small to be used
alone; certainly this would be the case if the
aim is to produce aggregate wealth estimates and
concentration ratios.

FIGURE A.--Distribution of 1983 Federal
Reserve Board Sample By Wealth Group

Wealth Group
1983 FRB Sample Adults

Number Percent

Total ........... 6442 100.0

Nonwealthy ......... 5569 86.4
Moderately wealthy. 837 13.0
Very wealthy ....... 36 b.6

Source: Special unpublished tabulations
prepared by the Federal Reserve Board.

Concerns about the measurement errors among
those of moderate wealth exist as well, even
though the sample size there might be judged by
some as adequate; however, when looked at in
terms of households, the 1983 FRB sample size of
837 adults falls sharply (to 478 households).
In addition to potentially major nonresponse and

response errors among this group, there is an
inherent inefficiency in the sampling frame that
needs to be addressed, since the income measures
used were not always adequate proxies for wealth
[ 18]. Improvements in the sample design of the
high income cases will help here but are likely
to fall short and the survey might profitably be
supplemented through the, use of other measure-
ment devices. Indeed, as will be seen later in
this section, we strongly recommend augmenting
the sample of nonwealthy individuals in various
ways, as well.

NonweOlthy Individuals

The nonwealthy are such a large and diverse
category that separating them into subgroups
might be helpful. Four. such divisions are made
in Fiqure B and discussed below.

Least Affluent Group. --Accordi ng to.the 1983 FRB
Survey, about one-fifth of the nonwealthy aged
26 years or older [19] had little, if any,
assets and what they had consisted essentially
of consumer durables and personal effects. The
policy questions pertaining to this group may
relate, not to an actual estimate of their
wealth, but to their relative frequency in the
population by age, sex, race, education and so
on.

Included in this first group are individuals
who also have small savings accounts and certain
claims for income from private pensions, which
indeed they may already be receiving. Again,
the main questions concerning this group may
relate not so much to their aggregate wealth as
individuals, but to their relative frequency i n
various subpopulations. Welfare claims against
society by members of these groups, whet-her real

FIGURE B.--Some Potential Information Sources on Income And Wealth of
Individuals with Total Assets Less Than $500,000

Wealthholding Group

Individuals with less than
$2,000 in financial assets
and no home ownership.

Individuals with less than
$2,000 in financial assets
plus some home ownership.

Individuals with $2,000 to
.$10,000 in financial as-
sets.

Individuals with $10,000 or
more in financial assets

Some Potential Information Sources
. on Income and Wealth

Surveys, like SIPP. and the FRB study, might
be sufficient, supplemented possibly by -
Social Security Administration earnings and
benefit information.

Survey information would again b6 the domi-
nant source, but local tax -assessment records
could be helpful and the taxes paid and mort-
gage interest deductions on the Federal income
tax return would be of value for itemizers.

Survey information could be greatly augmented
by Federal income tax records, possibly sup-
plemented by social security benefit data.
Direct use, through income capitalization
or "gross-up" methods, would be possible, plus
indirect help through post-stratification.

Source: Statistics on the size of these various groups shown in the text all

came from unpublished tabulations made available by the Federal Reserve
Board from its 1983 Survey.
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or contingent, may need to be considered, as
well as social security claims, actbal or po-
tenti al

Survey vehicles would seem to be the best
method of looking at this first group. The
Census Bureau's Survey of Income and Program
Participation (SIPP), in particular, may be
suitable, especially since plans are to obtain
Social Security Administration earnings and
benefit data, so a social security wealth
variable can be calculated [20]. The Federal
Reserve Board survey would be an excellent
source as well, although it is a lot smaller
than SUP and, hence, its results would be more
limited [21]. On the other hand, the FRB survey
has developed a method for estimating private
pension wealth, something that SUP does not now
do. (By the way, adding social security
variables to the FRB is possible and was
proposed at one time for the 1983 study.)

Homeowners with Few Other Assets.--It may be
useful to-continue our "typology" of various
wealth groups by looking next at homeowners with
less than $2,000 in financial assets. In 1983

1nearly 30 percent of all persons 26 years or
older fell in this group.

Incidentally, based on the 1983 FRB Survey,
these groups are of about equal size and
collectively account for around half of the
nonwealthy, aged 26 years or older.

The major new source of information we will
consider is using the Federal income tax return.
One approach might be simply to augment the sur-
vey data by a wholly separate sample, like the
IRS Individual Tax Model L24J. The incomes shown
on the returns could be capitalized or "grossed-
up" to produce the corresponding asset values,
as described in [25]. Direct record linkages of
the survey data with tax returns might also be
contemplated [26], if concerns about confiden-
tiality and access can be overcome. In our judg-
ment a combination of both of these approaches
is needed.

The "gross-up" method is not just confined to
incomes, but has been applied to real estate
taxes as well; hence, we could improve our
wealth estimates for less wealthy homeowners
too, by linking to their Federal income tax
returns. Certainly, the deductions for real
estate taxes and mortgage interest may be of
some value as a check of the reasonableness of
the corresponding asset and liability amounts
supplied on the survey.

With few exceptions, once individuals move
from a position of having limited personal and
consumer items, small savings accounts and cash-
on-hand, plus some pension wealth, the next
asset they often own is a personal residence of
some sort. Important exceptions might be the
very old or sole proprietors (who may have
plowed all their resources into their busi-
nesses).

In the case of social security wealth, we have
already seen the value of record linkages to
administrative records; FRB pension data also
made use of record linkage techniques [221.
With the home ownership variables, the use of
record checks may be important to confirm the
information being supplied. The use of tax
assessment records and bank or other mortgage
holder records would be a valuable device to
build in routinely to the SUP or FRB surveys.
Tying in to tax assessment records provides a
direct link between the survey data and similar
estimates in the "Flow-of-Funds" accounting
[231. A concern that needs examination,
particularly for real estate, is the question of
who really owns the asset. The survey-supplied
answer and the strict legal answer may differ.
Tax assessment and bank records may help in this

.connection but could need supplementation; for
example, powers of appointment might not be
recorded and the information about transfers
into trusts might also be incomplete.
Determining an individual's share of jointly
owned property (here and elsewhere) may be
particularly tricky in some cases.

Wealthholders with Significant Income-Bearing
Assets.--We are now ready to talk briefly about
TTFe-remaininq two nonwealthy population groups
shown in Figure B. Both of these have sig-
nificant amounts of income-bearing assets.

Recent changes arising from the landmark 1986
Tax Reform Act make the "gross-up" approach even
more attractive, in that interest from state and
local bonds is now required to be reported. Val-
uing business assets may also be possible from
the return, at least in the case of sole proprie-
torship holdings. The technique would be to
employ detailed information on income and
expenses from Schedule C and to use the net
income flows, possibly for several years, as a
way of valuinq the asset. Linkage of tax and
survey records here would be the key to such an
approach, since we would need to calibrate the
survey and tax sources to see that each was
reasonable. (Incidentally, partnership income
reported on Schedule E may also be a good
starting point to calculatino the value of that
source of wealth, as well

'
provided we were

willing to go back to the partnership returns
for more information.)

It should be pointed out that "grossing-up"
incomes like interest, dividends and so on has
merit, but cannot be done separately, without
regard to the individual's overall income
position; this is because, as real incomes rise,
investors tend to shift port-f-oTios to assets
that have smaller realized (i.e., taxable)
flows, possibly deferring the remainder to be
taxed as a capital gain or to be transferred
(perhaps untaxed) to their heirs at death [27].

It is recommended, therefore, that the use of
"grossed-up" data from income tax samples (like
the IRS' Individual Tax Model files) should be
adjusted, by using the survey data to obtain
information about how the income-to-asset ratio
changes as income or assets increase.
Alternatively, the SIPP or FRB survey data, once
linked to income tax records, could be post-
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stratified to overall administrative aggregates
developed using one (or more) "gross-up" tech-
niques-. Either method, plus hybr*ids,' may have
significant advantages in reducing sampling and
nonsampling errors for wealth distribution data.

Difficulties in achievinq high quality record
linkages' may be a problem, especially for th~
FRB survey; SIPP, though, has had outstandin~o
succes

'
§ in.- obtaining good social' securify-

numbers ' [~8]. The" units problem---tax returns
versus individuals versus households--also needs
to be'met head on. For SIPP and FRB,' the family
or household. is the primary wbilt'hholding 'un.it'.
Based - on our experiences in the 1973 IRS-CPS-SSA
Exact ' Match Study of .

*
some years a6o, we believ

*'
e

that, in most cases, the tax returns can be
'brought into alignment, but hot always, since
some members of . tax units. may be ..Jiving
separately. (Incidentally, it i s conje

.
ct.ured

that,' when proper ty ownership is, joi.nt '~it
'
h

individuals, not living to6e'ther'l the survey data
on wealth, whether from FRB or SIPP, may suffer
greater nonsampling errors because of confusion
about who owns what.)

Moderately Wealthy Individuals -

Individuals of moderate wea
'
I th are a fairly

small. group, consisting of less than 2 percent
of. the population of adults. E,ven so, with a
multiple frame ' survey approach, Tike that
employed -in tW FRB studies, reasonably. large
sample sizes can be achieved. Nonetheless, the
use of additional sources of data appears par-
ticularly attractive because of the potentially

.large measurement:errors that can arise..

Above the estate tax'- return . filing, threshold,
the "grossed-upi' income tax' records can be~ a6g-
mented by direct wealth measurement 'for sources
cove

.
red by the estate tax [29].-' Es

,
t,Ae data' -. are

invaluable, but their limitations.
.
-should be kept

in. mi nd. Assets not covered' by the estate,.tax
return are items for which the individual had
on ly a life interest: __pensi_on and annuity
wealth, f& example; incomes:.f~om' 'trusts or
other estates; and insurance claims on'the life
of the , decedent from policies "for which 'the
decedent did not possess any incidents" of
ownership. Additional concerns exist in. using
the estate tax wealth

i
measures, particularly

with, regard to the valuation of, assets, like
unincorporated business -interests, that change
their character as a result of the owner's
death. The asset in life could be of potenti-
ally much greater value. Life insurance assets,
includable in the estate, also have this problem
but in the opposite directio

'
n, since the face

value comes into the estate rather than the
cash-surrender value. Finally, like the survey
approach, the estate multiplier estimates.have
many 'sampling and nonsampling error, issues of
their- own-that need discuss

.
ion, includin

'
g which

estate multipliers, to use, how
'

to deal with
potential undervaluations by . executors on the
unaudited , returns employed,' and, so on. These
issues. will - be discussed 'further in, the next two
sections.

I

Very Wealthy Individuals

The very wealthy are an extremely small group
of only a few thousand. Certainly survey esti-.
mates,- despite supplementation by cases from a
high-income-frame, are entirely too sparse to be
relied upon. In fact, while estate tax methods
are still useful to a limited extent, even they
break down for this wealthy group. We could
look instead to approaches like' that taken by
Forbes [30], as well- as- to -various extrapolation
fitting procedures employing variants of the,
Pareto distribution. Taken together, especially
if averaged over several Years, these techniques
may yield reasonable results. Somewhat more
will be said about this in Section 5.

2. ESTATE MULTIPLIER ESTIMATION

.,Estimates of U.S. personal wealth from IRS
?st ate tax returns have been mad

'
e for decades

using the so-called' "estate mul
*
tiplier tech-

.nique." Actually, the technique appears* to have
originated in England, with the work of Baxter
in the nineteenth century. Baxter used the
inverse of the overall mortality rate to esti-

.mate total personal wealth from probate records
[31]. - In 1908, Mallet [32] modified the method
by using age~related multipliers. His work has
guided most subsequent researchers in Great
Britain and elsewhere since then.

Wealth studies for the United-States have
focused on data from U.S. Federal estate tax
returns. Many studies of less than National
scope have. also been conducted, using state and
local inheritance tax and probate, records. See,
for example, [331.

The United States estate tax was 'instituted by
the Revenue Act of 1916 for the dual purpose of
producing revenue and redistributing-wealth. As
.illustrated in Figure C, this legislation
required estate tax returns to be filed for the
.estates of individuals who, 'at death, held gross

Figure C.--Estate Tax Return Filing
Requirements: 1916-1989

Size of Groas Estate

. $600,0001.

$500,000

$400.000

$300.0004

$200.000 f

$1 DO.000 4
I $W.000

1916 'N M 'M '42 49
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assets exceeding an annual legal filing
threshold. From the inception of the tax in
1916 until the 19701s, the minimum filing
requirement ranged between $40,000 and $100,000;
in fact, for most of this period it was set at
$60,000. Since 1976, the minimum filing limit
has been rising fairly steadily. By 1982 it
stood at $225,000 and it reached $600,000 in
1987. (The. limit is scheduled to be $600,000 in
1989, also, which is the next year that the FRB
plans to conduct a major wealth survey.)

Using IRS tabulations, the first estate multi-
plier estimates made for the United States were
by Mendershausen for 1922, 1924, 1941, 1944 and
1946 [34]. Mortality rates were adjusted based
on data provided by the Metropolitan Life In-
surance Company. In a later study, Lampman [35]
produced a set of estimates for 1953. Lampman
also conducted an extensive study of the wealth
of estate taxpayers from 1922 through 1956.
Smith produced estimates for 1958 [36], follow-
ing the approach taken by Lampman. Scheuren
[371 produced the first Internal Revenue Service
personal wealth estimates (for 1962). Later,
IRS wealth estimates were made by Crossed for
1969 [381 and Gilmour for 1972 [39]. In 1974,
Smith and Franklin [40] revised the estate
multiplier technique to produce new estimates of
wealth for 1922 to 1969. Recently, estimates of
estate tax wealth have been made for 1976, 1981
and 1982, largely by Schwartz and his colleagues
[411. Smith has also produced figures for some
of those years [42]. In the remainder of this
section we will go on to describe the estate
multiplier method and point out some of its
major limitations, especially those involving
the calculation of the multipliers themselves.

Basic Approach

To start things off, we might begin by noting
that the estate multiplier method assumes that
"death draws a random sample of the living
population." This assumption allows one to
apply statistical sampling theory to the result
obtained by weighting estate tax return data by
the inverse of the mortality rate characteristic
of the demographic group from which the decedent
was "selected."

Let xi be some measure of wealth, say cor-
porate stock, taken from a sample of i = 1, 2

'n decedents, where the probability of
"death's selection" is denoted by ni. The
estate multiplier estimator of the total

n I
(_ ) Xi (2.1)
Tri

is then seen to be simply a conventional
Horvitz-Thompson estimator [e.g., 431, where
iTi > 0 for all n members of the population.

(Incidentally, if the decedents are themselves a
sample from all the returns available, then
obviously our estimator should be of the form

n 1
(2.2)

iEl. ( 7i-pi ) xi

where the pi > 0 are known return selection
probabilities.)

Now the probabilities of dying, iTi depend on

the particulars of an individual's life state--
age and sex are variables that come readily to
mind. However, many other characteristics have
also been shown to be factors, including marital
status, geographic location, social class and,
obviously, a whole host of health indicators.

The IRS estate multipliers typically have been
adjusted to take account of only three variables:
age, sex and social class. In terms of the
typology of Section 2, the assumption has been
made that, for a given age and sex group, the
social class differential in mortality is the
same for the moderately wealthy and the very
wealthy. Technically, the effect of this is to
treat the other factors in the selection as
ignorable [441 or, more informally, to assume
simply that they average out, so that ~i is
unbiased.

Another way to look at this is to consider
estate tax return sample averages by age and sex
(weighted by the inverse of the design probabili-
ties, p. , if necessary). By assumption, these
samplelaverages are unbiased estimators of the
11true" averages in the corresponding living
population of wealthy individuals of the same
age and sex, no matter what multipliers are
chosen.

This is an important observation because to
date there is no completely satisfactory method
of estimating the multipliers. IRS practice has
been to follow the 40-year old precedent of
Mendershausen and to employ Metropolitan's whole
life series (initially, for those with $5,000 or
more in coverage and, more recently, for persons
with $25,000 or more). Controversy exists on
this issue and, indeed, the work of Smith [e.g.,
45] employs selection probabilities that are
less favorable to the wealthy than those used by
IRS. Empirical studies of plausible alternative
selection probabilities show that, while overall
wealth estimates are affected greatly by our
lack of knowledge of these probabilities, wealth
composition is not particularly sensitive to the
probabilities chosen. Intuitively, the main
reason for this appears to be the relative
robustness of the sample averages by age and
sex, combined with the fact that alternative
multipliers tend to raise or lower selection
probabilities in such a way that the possible
weights behave like a family of curves, when
plotted by age and sex, each of which is roughly
parallel to those being used by IRS [461.

Scheuren [37, 471 and Schwartz [141 go into
the details of the calculation of estimates for
the ~i . It seems unnecessary to rehash that

material beyond noting that, for intertemporal
comparisons, reasonable alternative multipliers
will yield roughly the same trends, provided
that the calculations at each point in time can
be carried out in a consistent manner.
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The issue of what multipliers to use maynever
be

,
settled, but recent results from longitudinal

studies of the population will allow us to recast
the concerns which exist. For example, the
National Death Index [48] could be Jinked , to
surveys like the National Longitudinal Survey
[49] and the Retirement History Survey [~Oj.
Both of these vehicles obtained asset informa-
tion; if linked to the National Death Index,
mortality differentials by wealth stat'us (and a
host of

'
other factors) could be calculated

[511. A similar effort involving SIPP, -or even
the 1983 FRB Study, would. also be desirable, if
that could be initiated.

Variances and Other Limitations

If - we assume that death I s selections are, for
the most part, independent from *one individual
to another, then there are a' number of variance
estimators available. For example', to 'estimate

the variance of x as given by expression (2.1),
we could employ [52]

X.?
ii4j "ipi Tlipi

3 (2.3)

where-~ the summat ion i s over al I di fferent' pai rs
of se lections drawn in the samp.le. Another
possibility that has been tried is balanced
repeated replication [53], with months of death

,being paired based on overall similarities in
mortality experience [541.

One problem with the Horvitz-Thompson varfar~re
estimator is that if we simply substitute Tri.
for Tri , we are effectively treating the
multipli,ers as being without error. 'The
balanced repeated' replication :approach, if.
the IT. are recalculated for each pair. of
months, is an improvement over expression (2.3),
because it captures some of . the variability of
the ;i ; however, it severely', restr

I
icts the

degrees,of freedom available..

Another variance estimator that*mi'ght be more
satisfactory, albeit much more work-than either
of the above, could be developed as follows:

9 First, information about the variability. of
the ;i can be obtained from the data

.smoothing process that 'went into their
estimation. A prior distribution . also
could be postulated for the
explicitly bringing in our uncertainty
.about their.true values.

,.9 Second, we could then draw samples from the
posterior distribution of the ;i and
simultaneously make stratified bootstrap
selections*. from the overall estate tax
decedent.file,[55].

This.approach has more the flavor of-sensitivity
analysts than the others; however that se6ms
enti,rely appropriate under t

'
he circ~_Tstances and

may be well,worth trying..

..,Before going on to the next section one other
aspect of '!.death's selection," while obvious,

may need to be underscored. It is simply that,
by and large, death is not a random point in 'an
individual's life. No amount of 'adjustment may
fu lly compensate for - this. - For example, the
effects of terminal illness may result in a
smaller estate or a larger debt burden.

In a 1976' study [54] done, at the Social
Security -Administration,- it.*was determined that,
earnings for decedents became unrepresentative.
up to six years before death, with very sharp
effects in the last two

I
years or so. For a

stock measure, like. wealth, rather than a flow
measur6,* like earnings, we speculated at the
time tfiat.the effects would be much smaller. We
are no longer so sure of this, especially given
the recent advances in the prolongation of
lite. Certainly. for many iioncorporate
businesses, changes, in the asset value of the
business might parallel. possible declines in
income.,

3. CONCEPTUAL COMPARISONS BETWEEN FRB AND IRS
WEALTH ESTIMATES

Extensive comparisons have been made by a
number of researchers between the 1962 estate
tax wealth estimates and the corresponding
figures'produced by-Projector and Weiss from the
1962 FRB work [e'.g., 56]. _ The results of the-
two approaches seem remarkably-closei especlally
given the initial differences which- exi'stie~d
between the 1982 IRS estimates of. wealth' and
those taken-from the 1983 FRB effort. - The
differences between the 1982 IRS and 1983 FRB
estimates are still striking and are too large
to be entirely attributable to sampling error.
The comparability of the 1962 estimates,. on the .
other hand, would be remarkable even if sampling.
error was the only source of differences. That..
closeness is probably partially coincidental.

When the original survey figures came out for
1983', they were quite surprising to us, in,that-
they showed an upward movement in the concentra7

.tion_of wea-Ith, which was not reflected in the-
estate tax.data [14, 42]. Frankly, we felt that
there had t6 be an error in the survey results.
This, of course, turned out to be the case.
Even after correction, however, large discrep-
ancies still remained; clearly, more work was
called for.

We had already
I
started, . with help from the

Census Bureau, to carry out an in-depth analysis
of the possible nonresponse bias in, the IRS high
income sa

'
mple. (Research in this area will be

reported elsewhere in detail [57]). We then
began working with the Federal Reserve Board and
the Institute. for Social Research's Survey
Research Ceiiter. to iee if,there were other ways
to,help. A collaborative effort was undertaken.,
which still continues. Among other things, that
effort has addressed -the development ..of
alternative FRB survey weights--a topic.touched.
on elsewhere' at this session and,- hence, one
that will not be covered here.

An intensive examination, of the estate tax
wealth estimator also seemed in order. Particu-
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larly troublesome was the sharp drop in wealth
concentration which occurred for 1976 and which
was coincidental with major changes in the
estate tax law at about that time.' We didn't
have a good explanation for this and We needed
one, especially since the preliminary 1981 and
1982 data showed that only a minor upward shift
had been ma-de since then. The paper by McCubbin
115],. mentioned earlier, was written in part to
address these concerns. This discrepancy has
yet to be resolved, but we are continuing to
study the issue.

At the suggestion of Bob Avery at the FRB, we
looked closely at a number of the many valuation
issues that plague the estate multiplier. For
example, what is the net effect of using un-
audited, rather than audited, tax returns? What
about trust assets, transfers in anticipation of
death, the tax treatment of jointly owned pro-
perty and so on? There hasn't been enough time
to come to a definite conclusion on each of
these issues. (Indeed, there may never be
enough time for some of them.) Small samples
were studied in a few cases, though, and we
consulted with experts on th~ law and administra-
tion of the estate tax to see what, if anything,
might have changed in recent years.

Asset-by-Asset Comparisons

The review undertaken by McCubbin [15], and
related work for the present paper, allow us to
discuss Avery's conjectures (and others). This
is done below on an asset-by-asset basis.

Financial Assets.--Financial assets (cash,
corporate stocT,_--bonds and notes and mortgages)
appear to be extremely well reported on the
estate tax return and in a manner, for the most
part, that is conceptually consistent with that
in the FRB study. Some net undervaluation of
corporate stock may exist, because of the fact
that the returns used are unaudited; but, in the
sample studied by McCubbin, this impact was
quite small--only about 2 percent. Undervalu-
ation of the other financial assets appears to
be even less of an issue.

The estate tax law was changed in 1976 to pro-
vide special use valuation provisions for farmers
and owners of closely-held businesses. This
could have led to some further undervaluation of
corporate stock; however, because of the
stringent nature of the requirements allowing
for this provision and the limitation of the
reduction to $500,000, the effects on wealth
estimates may be slight and, in any case, would
be more significant for smaller estates. (The

reduction limit was raised to $600,000 for those
dying in 1981, $700,000 in 1982 and $750,000 for
decedents in 1983 and thereafter.) Another
valuation . technique available for corporate
stock, the "blockage adjustment," has been
available since 1958. If the decedent owned a
sizable percentage of a corporation's traded
stock, a downward adjustment of the stock's
selling price was allowed, if the executor could
prove that the disposal of the stock would cause
its market price to be depressed.

Nonfinancial Assets.--The various valuation
issues are consi ably more important for
nonfinancial assets (real estate, noncorporate
business equity, and other, mainly tangible,
assets). Miscellaneous assets, for example, in
the McCubbin sample had an adjusted value after
audit that was 4 percent greater than its pre-
audit amount. Real estate increased by 2
percent during audit. The special use valuation
provisions mentioned *above also apply to real
estate, although again our belief is that these
would have only a limited effect. Changes in
the treatment of jointly owned property also
need to be considered. After 1976, only one-
half of the value of certain joint property
owned by spouses must be included in the estate.
After 1981, only one-half of any joint property
owned by spouses must be included, regardless of
which spouse furnished consideration for the
property [581. This could have a sizable effect
particularly on time series comparisons of
wealth concentration. . According to Schwartz
[141, for 1982 about $213 billion was held by
wealthy married individuals as their share of
jointly owned property.

We have already commented on valuation issues
with regard to noncorporate business equity.
Unquestionably, the valuation of these assets
may be affected by the death of the owner (or
part-owner). In addition, the special use
valuation provisions described for closely-held
corporate stock apply to unincorporated
businesses, as well.

In the case of other (nonfinancial) assets, it
was conjectured that there might be some
problems in locating all of this miscellaneous
property for estate tax purposes. In addition
to automobiles, furnishings and personal
property, the category of other assets includes
such things as works of art, copyrights, royalty
interests, and gift taxes paid within three
years of death. The McCubbin sample found,
however, only a few cases where previously
unincluded property was added as a result of
audit. Virtually all of the 4% increase in the
value of other assets was due to revaluations of
property.

Insurance and Life Interests. -- Insurance, annui-
ties and trust as~_e-tsin which the decedent
possessed only a life interest are particularly
troublesome to value properly using estate tax
data. The face value of includable life in-
surance comes into the estate. In the past, an
adjustment has been made to lower the face
amount to its cash surrender value, but this is
a rough adjustment at best. Annuities and life
income interests in trust, plus pension and
social security wealth, are seriously under-
valued or omitted altogether. One solution to
this problem is simply to change the scope of
the wealth estimates to exclude these assets.
This is possible; however, it may result in
misleading conclusions about wealthholding
patterns in the United States, since pension
wealth, for example, has grown enormously in
importance in recent years. As noted earlier
[in 29], linkages between the estate and income
tax returns for decedents and beneficiaries are
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being carried out; these 'might be a source for a
partial correction of such problems (especially
if carried back far enough for decedents and
forward enough for beneficiaries).

Some Other'Considerations

Three other overall estate tax valuation
issues might be mentioned briefly, even though
their effects for 1982 appear likely to be small.

e First, there is some flexibility aVailable
in the point at whi'ch an - asset can be
valued. for estate tax purposes. While
usually the date of death' value 'is used,
this need not be the case. As a result -of
this opt,ion, on balance there was a slight
decrease in the total assets** estimated for
1982 for the wealthy; however, this was far
less than'l percent overall.' *

Second, original-ly all- gifts - (and re-lated
gift taxes) made within ''three years of
death, in contemplation of death, had to be
reported on the estate tax return.- The
1976: Act required that all transfers made
and gift taxes paid within three years of
death, regardless of motivation,. be in-
cluded in -total gross estate. After 1981,
this changed again so that only certain
transfers

'
made within th.ree years of death,

.but all gift.taxes paid, had to be included.
We are not sure, but it. is likely that the
estate tax wealth series may have been
affected because of, these changes, relative
to:- what it was-historically. Certainly
there is an overstatement relative to what
a survey would measure. Such gifts have
two chances of being "sampled" (since both
donor and donee would have them in their
estates if they died); hence, their in-
clusion in estate tax wealth leads to
double counting. Including gi~t.taxes'paid
is. entirely inappropriate since the, wealth
is. no, longer in the household sector at
a-l I The- extent- -of ttfis _pr~bldm' does- not
appear great; however, no current estimates
are available.

e Third, in general the wealth of an' indi-
vidual declines during th

*
e last few years

prior to death, as assets are transferred
to. heirs or as savings are depleted by'
expenditures. duririg' retirement, including
those for the expenses of last illnesses.
Thus, the value of many estates might be
less at. death than at some other (random)
time.. In addition, some assets in
particular are especially likely to decrease
in value at' death. The undervaluation of
annuities was mentioned earlier. The gross
estate-includes the value of an annuity or.
pension payment that a beneficiary is due
to receive because he or she survives the
de

"
cedent. The value- of payments which

terminate at death are not included.
Similarly, income interests in trust assets
which terminate at death are not included
in the.estate. In this case, the decedent

d not legally. own the assets from which

the income was derived and so these assets
are not included in the estate. (The
income stream is- not in'cluded, as it termi-
nates at death.) Yet even though the
decedent did not own the assets for estate
tax, purposes, he or she benefitted 'from
them and the exclusion of them results in
an understatement of economic well-being.

The value of business interests,"may also
decline-at death, especially if the decedent was
a sole proprietor. or important partner in the
business. The value of pro

'
fessional (medical,

legal) practices certainly could fall around the
time of death, since human c~apital. is lost.
Survey methods may be more useful in capturing
this type of wealth. There are also ways to
correct for the. decline in wealth which occurs'
near death. Income tax or other data can be
collected and later matched with estate tax
records, to. provide a picture of, economic
well-being for more than one point in time [591.

Summary

While our analysis of valuation concerns 'in'
this section is incomplete and preliminary, we
conjecture that most of the valuatio

'
n issues on

the estate tax are relatively small, -correctible
or both. in particular, we'bel'ieve that, within
the conceptual. limitations of the' estate tax
law, the assets shown o

'
n estate tax returns are

extremely well reported. They draw notable
strength from having been taken from administra;-
tive records, by highly skilled people and under
exacting legal sanctions.

Unlike survey data, such as that collected in.

SIPP .(or in the FRB study), it is thought that'

estate. tax returns do not suffer greatly from,

response variation.- One exception may be for

particularly. hard-to-value assets, such as an

interest in a partnership or closely-held

-corporation or real, . estate- asse-ts, for _which-_
therei are no ready markets; in such cases, the
valuation may be subject to some difference of
opinion. Usually there is a financial stimulus
for the executor to use the lowest value he'
thinks can be sustained. It is not uncommon,
therefore, that valuations are changed when
returns are subjected to audit. In the McCubbin
study, such increases occurred nearly half the
time. Even so, the percentage *changes were
fairly small overall and not always in the same
direction.

It should be noted, by the.way, that sometimes
there are good finaricial reasons for the ex- .
ecutor to select the higher rather' than lower
value of an asset. Because the estate valuation
establishes the basis for future taxation of the
asset in the hands of the heirs, a higher basis
may minimize income taxes, so that while a
higher estate tax is paid the net effect is, a
tax saving. For example, a higher basis for
business property ~ubject to depreciation *will
increase the allowable deductions for depre-
ciation; a higher basis for property which the
heirs intend to sell will minimize the income
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taxes paid on the difference between the estate
tax return valuation and the selling price.

While on balance estate assets may be under-
valued, the McCubbin data indicates that this
bias is small. Even if the outdated study by
Harriss is used as a guide, the bias in valua-
tions would still be fairly modest. [60] A
larger sample of more recent returns would be
needed to conclude this definitively, but it
seems unlikely that undervaluation can be a
major factor in explaining FRB/IRS differences.

On the other hand,. we feel less comfortable
about whether or not ownership issues are a
factor in the FRB/IRS differences. De facto and
de jure differences may exist and there could be
some confusion on the survey leading to double
counting. Large swings are possible in the
estate multiplier estimates depending on how
jointly owned property is treated.

Undoubtedly the timing of the estate tax
valuations is of some importance. As pre-
viously discussed, some assets decrease in value
when the owner dies. The value of at least one
asset, life insurance, increases at death. (We
can correct for this, however.) In addition,
the savings of many nonwealthy and moderately
wealthy individuals may be depleted after re-
tirement, especially during the last illness.
The FRB estimates, on the other hand, are based
on a survey of individuals at various life
stages.

Individual assets, as we have seen, may be
systematically undervalued on the estate tax
return due to particular provisions of the law
allowing for special valuations in certain cases
for family businesses and farms. While we specu-
late that this cannot be a major factor, we have
no data yet to back that up. It certainly will
have some effect on time series comparisons with
earlier estate multiplier estimates, as will the
change in the treatment of jointly owned property
and lifetime transfers. On the survey side, we
conjecture that there may be some confusion about
where to report certain assets. For example,
notes and mortgages could be too low in the FRB
study and real estate too high, as a consequence.

The way the "other assets" questions were
asked in the survey suggests that a great deal
of wealth may simply have been missed altogether.
On the estate tax returns, based on a small
sample study, we found all kinds of property
that were not showing up at all in the survey
or, if reported, were being mentioned far less
frequently [61]. As noted above, these assets
include jewelry, art work, home furnishings,
copyright interests and other items.

4. NUMERICAL COMPARISONS BETWEEN FRB AND
IRS WEALTH ESTIMATES

Thi s section continues the discussion of
differences between the 1982 Estate Tax Wealth

estimates and those made by the Federal Reserve
Board for 1983. To make the numerical compar-
ison shown 'here, we obtained the help of the
Federal Reserve Board in producing special tabu-
lations of individual than wealth from their
data on household wealth. Asset by asset price
adjustments were made to shift the 1983 FRB
figures to 1982 price levels [621. Attention
was confined for each asset type just to indi-
viduals or estates with $500,000 or more of
that asset since estate tax returns with gross
estate of less than $500,000 did not have to
report asset by asset detail for 1982 dece-
dents. To the extent possible, we have omitted
assets that clearly would not be comparable,
notably insurance, annuities and pensions
interests. Comparisons are made in two ways.
First there is an overall discussion of
differences in average amounts; this is followed
by more detailed disfributional comparisons.

Comparisons Between FRB and IRS Asset Averages

Comparisons between FRB and IRS asset averages
are made in Figure D. Substantial differences
exist. For example, all but one of the
individual asset amounts show the IRS average to
be higher than those from the FRB survey (and
four of these differ by about 20 percent or
more). The one exception--real estate--may
arise, in part, due to the difference between
the two sources in the treatment of jointly
owned property. We estimate that 80 percent of
the joint property owned by married individuals
is real estate. Adding 80 percent of the un-
included joint property held by married IRS top
wealthholders to the real estate total yields an
average real estate figure of $1,402,395, or
$24,804 less than the FRB average. This
adjusted figure may be conceptually closer to
the FRB estimate.

The two totals for financial assets and gross
assets show FRB average amounts greater than the
corresponding IRS figures. This seems a paradox
given the fact that nearly all of the individual
components that make up these amounts differ in
the opposite direction. The reason for. this
apparent contradiction lies in the large dif-
ferences in the relative frequencies of the FRB
and IRS amounts. In particular, for corporate
stock, real estate and noncorporate business
assets, the FRB survey reports many, many more
individuals holding that asset type than does
IRS. (See Figure E.)

As an aside, it might be noted that we are not
uncomfortable about the differences at the mean
for each asset type. These accord with our
expectations about the relative strengths of the
estate and survey approaches to wealth estima-
tion. What troubles us greatly are the large
differences in the relative frequencies for each
asset type. At this point we are unable to
account for these. Weaknesses in the estate
multiplier being used could be one contributing
cause, but it is hard to attribute all of the
differences to this one factor. Some uncer-
tainty in how the FRB weighting might be done is
another possibility which we are still exploring.
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FIGURE D.-Comparison of Federal Reserve Board and Estate
Multiplier Wealth Estimates

(Average amounts in thousands of dollars; data confined to
observations greater than or equal to

7 $500,000 in each category.)'

Average Amounts

Asset Type
Federal
Reserve
Board

(1)

Internal
Revenue
Service

(2)

Total assets .............. 1,504

Financial assets ....... 1,463 1,430 33 2.3
Cash ................. 828 878 -50 -6.0
Stock ................. 1,350 1,601 -251' -18.6
Bon

'
ds ................ 1,052 1,305 -253 -24.0

Notes. and,mortgages.. 858 1,105, -247 -28.8

Real Estate ............ 1,426 1,020 406 28.5
Noncorporate. business.. 1,407 l-,437 -30 -2.1
Other.................. 724 1,316 -592 -81.7

Source: The FRB data are the basic "corrected" data.,that
have been made publicly available, deflated from 1983 to
1982 [62]. -The IRS data are the final 1982 estimates made
by Schwartz [14]. See the text for a discussion of the,
differences found.

FIGURE E.-Comparison of Federal Reserve Board and Estate Multiplier
Frequency Estimates

(Frequency of we'althholders in thousands; data confined to
observations 'greater than or equal to

$500,000 in each category.)

1,269

Differ

Amoun t

(3Y I

ence

Percent

.
(4)

235 15.6

.Frequency

Asset Type
Federal
Reserve
Board
(1)

Internal
Revenue
Service

(2)

Total assets ............ 2,581

Financial assets ...... §27
Cash ................ 53

Stock ............... 661
Bonds ............... 93

Notes and mortgages. 20

1,832

660
56

335
72
32

Differ

Frequency

(3)

749

2671 3
326

21
-12

ence

Percent

(4).

29.0

28.8
-5.7
49.3
22.6
-0.6

Real Estate ........... 718 446 272 37.9
Noncorporate business. 370 71 299 80.8
Other ................. 19 71 -52 -273.7

Source: The FRB data are the basic "corrected" data that
.have.been made publicly available, deflated from 1983 to

1982 [623. The IRS data are the final 1982 estimates made
by Schwartz [14].
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Comearisons Between FRB and IRS Asset
Distributions

When FRB and IRS asset distributions were
compared in our presentation of this paper at
the ASA meetings, they were shown graphically,
in terms of the cumulative percentage of indi-
viduals in eactf asset size class. (See, for
example, Figure F.) The discussant, Edward
Budd, noted that the graphs were difficult to
interpret, because of the closeness of some of
the curves. In response to his comments, we
have re-presented the information here,
employing quantile-quantile (Q-Q) plots, as
described by Wilk and Gnanadesikan in 1968 and
reviewed by Hoaglin et al.[63]. By this method,
a plot of the inv~-r-si-s- of the two cumulative

distribution functions, F -1 (pi) and F -1IFS FIM (Pi)

can be used to compare the shapes of the
distributions as well as look at differences in
their means and variances. In particular, the
Q-Q chart corresponding to Figure F is shown
alongside it as Figure G. Notice first that
both plot the data on the "Y" or vertical axis
in the same way, i.e., by size of total assets
beginning at $500,000.

For Figure F, the X or horizontal axis is the
cumulative percentage of estates or individuals
with total assets less than or equal to the
amount shown on the Y axis. Thus, we see that
for the estate top wealthholder data there are
68 percent with assets of $500,000 to
$1,000,000; the corresponding percentage for the
FRB survey is 60 percent.

For Figure G the Y axis is the same as the X
axis, i.e., it plots total assets by size. The
difference between the X and Y axes is that on
the X axis we plot the FRB data at a fixed set
of percentiles, while on the Y axis, we plot the
IRS data at the same set of percentiles. Three
lines are shown i-n-F-igure G:

9 a dashed line, which corresponds to the
actual plot of the pair of points

F (Pi) and F 1 (Pi) for Pi

at each decile .40, .50, .60, ..., .90 plus
at .95, .98, .99, and .995;

a straight-line smoothing of the basic

F-1 (p,), F_
1

(pi) data we obtained by
IRS FRB

employing ordinary least squares using the
equation (4.1) below; and

a bold-faced 45 degree line that passes
through the origin. This last line is
included for reference.

We derived Figure G from Figure F
-
by taking the

two original simple cumulative distributions for
the FRB and IRS data and then interpolating at
the Pi values mentioned above. To do the
interpolation, we used new procedures described
in a companion paper being given at these
meetings [64].

Now, if the distributions are exactly the

same, the plot of F -1 (Pi) versus F -1 (Pi)
IRS FRB

will form a straight line which passes through
the origin and has a slope of 1. If the
distributions do not have the same shape, the

plot will be nonlinear. In general, if F -1 (Pi)
im

and F
-1

(p.) have the same shape, then the Q-Q
FRB i

plot is of the form

F -1 (P 11 + G F (Pi) (4.1)irs FRB

where the mean W is a scaled difference between
,S and the FRB data,the mean of the IRS data pjp

( a IRS ) PM411;6 - -
CY ETS

Figure F.--Cumulative Percent of Individuals/
Households with $500,000 or More of Gross Assets
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Figure G.--Quantile-Quantile (Q-Q) Plot for To-
tal Assets, FRB and IRS Distributions Compared
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The quantiles 'GIR~' and GFR`B are the :Oopulation
standard deviations of the IRS and FRB distr~i-
butions, respectively. (Estimates of
and PFFG have, of course, already been provided
in Figure D.)

The slope of the

F_ 1 and F_ 1
IRS FRB

linjear relationship between

ex
.
pr!ssion (4.1) is of'-the formi n

CY igs (4.3).
FM

Hence, ;,if cy I , the.. va'riances -.of the 'IRS and
FRB are equal and if, further, ji,.= 0 and the
shapes are samej-'then expression (4.1,)- will be a
straiqht line through the origin.

Quantile-Quantile Chart Comparisons,

Given the machinery we have just described,
what can we conclude from Figure G about the
differences between the IRS and FRB measurement
of total assets for ;persons .,.wi.'th $500;000 or
more in gross,wealth?

9 First, as to,_shape., the dashed line defi-
nitely is not-,,straight; it is not badly
bo

'
wed, however; hence, we might be ~willing

to conclude that the, two distributions are
not that dissimilar.

0 Second, the slope of the Q-Q'*plot of total
assets is less than 1, indicati,ng that the
IRS distribution rises faster ~'t han that
from the FRB,survey.(in fact,.~ =..-69).

0 Third.., as we,,have al'ready seen in figure
D, P IRS and 11 FRB differ at the
mean for total assets and this, along wit.h
dispersion differences,n i.e., 8
yield the value $231,240.

All in all, the ~Q-Q chart for total assets
nicely extends the"'.insights of Figure!D and
indicates that despite'Aarge differences at the
mean, there are still important similarities, at
least as to shape.

Figure H provides a
'

complete set,,of Q-Q~charts
for each asset type, beginn.ing with, financial
assets a's a total, then graphing each, --of its
components: -cash,...coroorate,~ stock -~- -bon~d§, and
notes and mortgages. Three: nonfinancial assets
also are shown: real estate, noncorporate
business assets, and other assets. In what
follows, we will comment on each of these
briefly:

Cash.--The FRB'-.Oistribution rises very fast 'and
lool~s to be quite different in shape f~om the
corresponding IRS 'data as well. We speculate
that reporting of cash,. in the survey was less
complete than on the estate returns, with. the
consequences that the IRS~-mean is greater and
the IRS distribution is more spread out (.~Vith
2.27 and -$1,001,560).

Corporate Stock.--The shapes of the IRS and FRB
StOCK distributions. are fairly -similar-over at
least a portion of Jheir~ range. T.he IRS dis-
tribution does rise faster than the FRB around

'the 60th §Oth ipercentiles, possibly due
to some ro'unding by the survey respondents in
thei'r answers. The IRS mean is higher than that
for the FRB and, on the whole, the IRS data are
somewhat more spread out (with 1.23 and

-$59,500).

Bond-s.--The shapes of the IRS and FRB distribu-
tions for bonds seem very similar, although
there are sizable differences in relative
dispersion and in overall means. The IRS data
have a much heavier tail than the FRB survey
information (with 1.77 and',~ = -$557!040).

Notes and Mortgages.--Notes and, mortgages are
very infrequently reported in amounts of
$500,

000
or more in the FRB data. The,Q-Q plot,

perhaps for sampling reasons, shows. ~lmost no
relatio

'
h§hipl ."'befw6en'" ' the' ' two' 'possible

distrib-utions-
*

Nonsamp~ling errors due to
misclassification of notes and mortgagps.as real
estate are conjectured, to be a factor in the
survey as well. (In any event, 4.23 and

-$2,524,340.)

Financial Assets .~-Financia.l assets appear quite
similar in distribution between the FRB wand IRS
data sets. There i s 'sti 11 a, s I i ght bow' 1 n the
shape (caused by the dominance of corporate
stock). Differences in the 'other components
(bonds, cash, and notes and 'mortgages) "tend to
cancel out somewhat. The IRS and, FRB distribu-
tions have nearly the same variances (wlth 6
1.01) and differ in their means only'slightly as
well ( ~ =--$472-630).- - . . "I.,

Real Estate.--For all intents and purposes, the
TRS-and FRB distributions for real estate are
identical in shape. On the other hand,, they
differ greatly in''their mea

.
ns and variances

(with = .26 and ~ = $649,240). The IRS data
source is picking

*
up considerably less-, real

estate overall, "perhaps partly due to the
possible difference i.n_ the way jointly -owned
property is being treated. As we noted earlier
in Figure D, if 80 perc.ent of jointly owned
property is added to the IRS real estate amount,
than the difference between the FRB and IRS mean
shrinks from $406,000 to about $25,000. We
have not r

'
eplotted the real estate Q_Q chart to

see what this change would do -to the
distribution as ~~a - whole', but-that -effort is
underway.-

Noncorporate Business Assets.--We were quite
surprised, given the valuation is.sues surround-
ing this 'asset-, -at how* close th6 FRB and' IRS
distributions came. As with corporate- stock,
there is a bow in the Q-Q chart (which, again,
could be due to rounding in the survey).. In any
event, the IRS distribution rises more-qui,ckly
between the 60th and '80th percentiles (and less
quickly between the 90th and the 98th
percentiles). The means and variances of the
two distributions are quite close (with .95
and $100,350).

Other As'sets.--As with notes and m6rtgiges, we
see little -similarity between~ the FRB-.,and IRS
distributions for this component. Ample
evidence,'as already noted, seems to indicate
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Figure H.--Quantile-Quantile (Q-Q) Plots for Each Asset Type, Federal Reserve Board
&nd IRS Distributions Compared
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that the survey may have omitted large amounts
of other assets. On the other hand, the IRS
data may overstate this component, due to the
inclusion of gift taxes paid within three years
of death. (In any event, .8 = 5.75 and
-$2,847,000.)'

Other Considerations

In this section and the last, we have only
toucKed the surface in our comparisons between
FRB and IRS data. Most of what has been done
can be taken as illustrative of the issues which
exist and of how hard it will be to pin down any
specific difference to a particular cause or set
of causes.

The approach taken has been descriptive and
exploratory. Detailed calculations of sampling
errors from the FRB and IRS data sets remain to
be carried out within the context of the
comparisons made here. We originally planned to
have some information on these, but time ran out

on us. We now expect to report on these later.

5. FUTURE PLANS

The new initiatives by the. Federa.1 Reserve
Board in measuring wealth deserve complementary,
cooperative developments elsewhere in the

.Federal statistical system. Bob Avery's work
and that of his colleagues at FRB, notably Art
Kennickell and Greg Elliehausen,, have enormously
stimulated the IRS' personal wealth estimation
program based on estate tax returns. As we have
seen in this pape,r,' there are a whole host of
issues, that need to be studied if these two
sources (and others) are to be pieced together.
Various levels of integration are possible,
depending on the degree

'
to which asset defini-

tions can be made comparable and on our
knowledge (or assumptions) about the error
properties of each source. We may want to mix
the two data sets (and others) in different
ways, depending on our analytic objectives.
Factors to consider in the blending of data
so-Crice'-s- --i-nclude' relative response (-and - nonre;--
response) biases, response variation and, of
course, differences in sample size. The research
has simply not been * done -yet that wi 11 al low for
a clear choice of approaches. There are some
areas (like household and family statistics)
that must be based heavily on a survey vehicle.
On the other hand, heavy reliance on sources
other than a survey may be essential for, say,
detailed information on the aggregate wealth. of
individuals with net worth of $10,000,000 or
more. In between these two extremes there is a
great deal of flexibility about how the multiple
sources available could be used.

For example, for asset items known to be com-
parable between the survey and estate data and
for which the survey response variance was not
too great, a post-stratification approach using
a variant of raking ratio estimation [65] might
be possible. For asset items known to be better
reported on the estate tax returns, some form of
multiple imputation or multiple statistical
matching might be tried [66), where the estate
tax information is "matched" -into the survey.

The item "other assets" might be improved on the
survey by such an approach. Greenwood's work,
cited earlier, bears on this point as well
[25]. Finally, estate tax return data could be
employed to model the upper tail distributions
of each asset type as part of an error detection
and outlier protection procedure; this 'would
certainly help to avoid the problems that arose
last summer [42]. Record check studies of
survey reported asset information, like. those
conducted in the earlier FRB work [121 seem to
be needed. When anomolies are dete~'ted,
correcting response error or down-weighting the
cases might be viable options [67].

All of these strategies rely on the notion that
what we should do with our outside information.
is to use it to produce adjusted microdata survey
records. This may not always be desirabl_e;__f-or
example, in the case of the very wealthy, there
are likely to beJust a handful of survey sched-
ules available. Less el.aborate methods could be
adequate or even superior, including just tabu-
lating the survey and estate data. For the ex-
treme upper tail of. the wealth distribution,
whether of families or individuals, an explicit

,modelling approach seems unavoidable. Relying
on just survey records, however adjusted, won't
be enough; eveh with major improvements here,
the sample of the very wealthy will still need
supplementation. The important work being done
by Forbes [30] in this area might be of reat
assistance as pointed out by McCubbin ?15].

.Pareto smoothing. of the upper tail also shows
promise and

.
needs to be given continued

attention [641'.

It is possible, given the retrospective nature
of the comparisons that we will never be' able to
completely explain the differences between the
1983 FRB and 1982 IRS wealth estimates. Never-
theless, this exercise has already been a source
of several valuable conjectures that have
spurred special studies of IRS wealth measure-
ment issues. Many more of these studies are
needed and we hope to undertake some of them

-over-the next several-years-.-(See Figure--l.)--- --

.More independent
I

work on IRS' (or FRB's) part
will not be enough however. For a major advance
in our understanding to occur, a tightly coor-
dinated joint IRS-FRB effort seems essential.
The proposed 1989 FRB survey of wealth offers
one such opportunity, since an estate tax
multiplier estimation program is also. planned
for that year.. Within the limitations of these
two.measurement mediums, there are a fair number
of steps that could be taken to improve bur
ability to align the two data sets. Reducing
definitional differences in asset types would be
one example. Deeper exploration of types' of
.ownership in both sources would be another,
especially for jointly owned and community
property but also for partnership

i
.holdings. A

better method of using an IRS frame for high
income individuals seems to be another area,
where improved cooperation would help greatly,
provided legal restrictions on access can be
properly addressed. We look forward to working
cooperatively to produce better wealth estimates
for 1989 and beyond.



Personal Wealth Distributions

Figure I.--Selected IRS Estate Tax Multiplier Issues That Might Need to be
Addressed in Piecing Together Personal Wealth Distributions

Issue

The undervaluation of assets in-
cluding closely held corporate
assets, non-corporate business
assets and real estate is of
some concern, as are laws al-
lowing for special use valua-
tion and the valuation of
jointly owned property.

Some assets, in particular, ter-
minable interests including some
trust interests and some pen-
sions, are not required to be in-
cluded on the estate tax return.

Some assets, including large
blocks of stock in closely held
corporations and business inter-
ests which derived value from
the skill and experience of the
decedent (eg., professional prac-
tices, small, owner-run busi-
nesses) decline in value around
the date of death. In addition,
debts usually increase at this
time, due to the expenses of the
last illness.

Life insurance is one asset which
increases in value at death.

Implications

Wealth estimates will tend to
be biased downward and the port-
folio distribution of assets
may be skewed away-from the
assets for which obtaining an
accurate valuation is difficult.

Wealth estimates will be biased
downward. This effect may be
stronger for very wealthy indi-
viduals with more complex types
of assets.

Wealth estimates will be biased
downward and they will not re-
flect the wealth of the living
population. The full importance
of these assets will not be re-
flected in estimated portfolio
distribution of assets.

Wealth estimates are biased up-
ward and the estimated port-
folio distribution of assets
is.incorrect.

Research Needed

385

More study of changes to asset
valuations made during audit-
ing, as described in Harriss
[60] and McCubbin [15] could
result in the development
of a method to adjust asset
valuations., The fair market
value of property included at
the special use value could be
captured from the return.
Types of jointly owned pro-
perty could be captured in
detail.

Additional review Of the estate
tax law in this area might
enable researchers to under-
stand better what types of
adjustments are needed in the
estate multiplier wealth esti-
mates to correct for this
omission. New sources of data
can be looked at too. For ex-
ample, the re-structured
generation skipping transfer
tax requires that lifetime
trust interests be reported
each time an interest ter-
minates. A study of the new
tax might improve our
understanding of this area.

Income tax data, if linked in,
could provide a picture of eco-
nomic well-being for more than
one point in time. These data
might also be grossed-up to
provide estimates of the worth
of income producing assets.
Information on the length of
the last illness will also be
useful in determining when an
individuals net worth might
begin to decline. To the
extent that they are identifi-
able on the estate tax return,
debts due to the expenses of
the last illness could be
excluded from debt measures
derived from the estate return.

The use of average cash sur-
render values, rather than the
full value of life insurance
has been the traditional
adjustment here. A new study
of the relationship-between
face and cash surrender values
might be valuable.
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Figure I.--Selected IRS Estate Tax Multiplier.Issues That Might Need to be
Addressed in Piecing-Together Personal Wealth Distributions--Continued

Issue

The alternate valuation date pro-
vision complicates the timing
issue by allowing executors to
elect to vlue estates six months
after the date of death, rather
than at the date of death value.

.Changes in the estate tax code
affect the scope and meaning of
estate tax data, making time-
series analysesdifficult.

Implications

Wealth estimates may be biased.
(Prior to July 1984, executors
could use the alternate valu-
ation election to increase the
value of estates, in order to
avoid future income taxes. This
is no longer allowed, so the bias
for years to be studied'in the
future will be downward.)

Fluctuations in the level and
distribution of wealth and *in
the portfolio distribution of
assets due to tax law changes
may be erroneously attributed to
exogenous economic factors.. .

along with Dan Skelly's persistence Jn egging us
-on- at certain points. - H. -Lock Oh,- -as- always,
gave invaluable assistance. Typing support was
provided by Nancy Dutton, Sheila Gray and Bettye
Jamerson.

Incomplete demographic informa- Wealth may be over- or underes- Longitudinal income tax data
tion on decedents and the unknown timated by the estate multiplier. or wealth survey data linked
nature of differential mortality techrfique. with estate'and probate re-
rates with respect to wealth compli- cords could.be used to cal-
cate the weighting of the "sample." culate mortality differentials

by wealth status.
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Research Needed

The date of death value, which
is available on the estate tax
return, should be used for
wealth estimation.

An ongoing study of the nature
and magnitude of such effects,
along with the promotion of an
awareness of the effects, may
make this 6omplication more man-
ageable (e.g., [15]). Select-
ing additional samples of
returns for recent years (espe-
cially 1976) might also help us
to assess reporting effects.
When possible, wealth estiamtes
for different points in time -
will be corrected for tax law
differences which are
measurable.
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The Estate Multiplier Technique, Recent Improvements
for 1989

By Barry W. Johnson and Louise Woodburn

T

he distribution and composition ofpersonal wealth
in the United States has attracted considerable
attention in recent years. The effects ofchanges in

tax laws, and other public policies, on the economy and on
the concentration of wealth have been widely debated.
Accurateand comprehensive estimates ofwealth, however,
are difficult to obtain because individuals are not generally
required to report wealth information on any tax return or
other public document. The most common methods of
estimating personal wealth are collecting wealth data
directly via a survey, such as the Federal Reserve Board's
Survey of Consumer Finances [Kennickell and Shack-
Marquez, 1992, Avery and Kennickell, 19921, capitalizing
income flows reported on individual tax returns [Green-
wood, 19811, or using wealth data reported on Federal
estate tax returns. This paper focuses on the third alterna-
tive, using the 'estate multiplier technique' to estimate the
wealth of the living population from estate tax return data
collected by the Internal Revenue Service's Statistics of
Income Division (SOI).

This paper is divided into four sections. The first will
review the estate multiplier technique, the underlying data
base, and someof theconceptual challenges associated with
the methodology. Next, we will look in detail at the
application of the methodology and at the uncertainty
associated with the estimation techniquebyquantifying the
effects ofour assumptions on the variance of the resulting
estimates. We will then evaluate our estimates by compar-
ing them to those developed using the Federal Reserve
Board's 1989 Survey ofConsumerFinances. Finally, some
areas for future research will be discussed.

1. The Technique, Data, and Conceptual
Challenges
Researchers have been using the estate multiplier tech-
nique since the beginning of the 20th century to draw
conclusions about the wealth of the living population by
studying the wealth of the deceased. The multiplier tech-
nique assumes that estate tax returns, taken as a whole,
represent a random sample of the living wealthy popula-
tion, and thus provide a means of producing reasonable
estimates ofpersonalwealth utilizing existing data. These
estimates are limited by the estate tax filing threshold,,
which is currently $600,000 in total grossestate. While this
threshold is somewhat restrictive, the resulting estimates
accountfor thetop I to 2 percentofthepopulation. In 1989,
these top wealthholders controlled between 25 and 30
percent of personal wealth in the U.S. [Johnson and
Schwartz, 19931.

The multiplier is equivalent to a sampling weight where
the probabilities of selection include the probability of

being a decedent and that of being included in the SOI
sample of estate tax returns. The difficult computation is
the probability of being a decedent. Death is not a truly
random event and therefore the decedent sample is not a
simple representative sample ofthe living population under
consideration. The probability that a person will die in a
given year depends on many factors. Age and sex have
often been taken as the most important factors relating to
mortality. However, there is much evidence that the
wealthy have mortality rates significantly lower than those
of the population as a whole, perhaps due to better access
to health care, betternutrition, less hazardous occupations,
orbetterhousing [see Menchik, 199 1, Kitagawaand Hauser,
19731. Thus, the probability of being a decedent in ouf
sample has two components, a mortality rate, based on age
and sex, and an adjustment called a differential, which
adjusts the mortality rates of the general population for the
added longevity of the top wealthholder population. The
mathematical expression of the estate multiplier is given in
equation (1).

(1) MULT = I / (p * r * d) where:
p = probability of selection to the estate tax sample,
r = mortality rate,
d = rate differential.

There have been several studies as to the best way to
compute the differentials. The first researchers to try to
make such an adjustment to mortality rates were Daniels
and Campion in preparing wealth estimates for England
and Wales in the 1920's [Daniels and Campion, 1936].
HorstMendershausen wasthe firstU.S. researcherto adjust
mortality rates, applying them to IRS datafromthe20'sand
40's Mendershausen, 19561. Heuseddata onthemortality
experience ofthe MetropolitanLifeInsurance Company for
policies in the $5,000 whole life classification to adjus,
white, age-specific mortality rates. He was also the first to
attempt to isolate insurance values and makean estimate of
the cash surrender value, an issue which is discussed in the
next section.

Robert Lampman made similar estimates for 1953 based
on IRS data [Lampman, 19621. His estimates carried
Mendershausen's work a stepfurther, creating acomposite
mortality differentialadjustment based onthree factors: the
mortality experience of professional, technical, adminis-
trative, and managerial workers for 1950; the 1953 white-
male mortality rates; andanaverageofthe 1953 Metropoli-
tan Life datawith the data ofmale Ordinary Life Insurance
policy holders. The IRS has been using data from Metro-
politan Lifecomparable to thatusedby Mendershausen and
Lampman to produce estimates since 1962.

391
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Data Sources
There are three main compon

.
ents of the estit6 ~iultiplier

personal wealth estimates: the estate tax s*ample, the
mortality rates', and the rate differentials.

Estate Tax Data
The 1989 SOI Personal Wealth data file isbased onFederal
estate tax return data compiled by the Statistics ofIncome
Division (SOI) ofthe IRS. For the 1989 wealth estimates,
the SOI estate tax data were derived from a stratified
sample of estate tax returns filed from. I 9,891hrough 1991
for individuals who died in 1989. The sample is stratified
by year of death, age at death, and by size.of total gross
estate (TGE). Only estates with a gross -estate value of
$600,000 or more, the estate tax filing thieshold, aTe
included in the sample. All returns filed fo*r both the very
wealthy (thosewith gross estatesof$5 rnillic;norm'ore) and.
theyoung (those under 40 years ofage) were selected with
certainty.

In the past, wealth estimates, such as the prelinuinary
estimates for 1982, were derived from the SOI sample of
estate tax returns filed in a particular year. Because a
decedent's estate has up to nine monthsto file an estate tax
return and an extension of six months is not uncommon,
returnsfiled in A givenyear can include decedentswho died
in several different years. By sampling returns filed over
a 3 -year period, nearly all the returns filed for the cohort of
1989 decedents can be represented. We estimate that only
I percent of 1989 decedents were not included in the study
file. These decedents tend to have larger, more compli-
cated estates. We use data for prior years to compute an
adjustment to account for these decedents.

The strength of the estate multiplier technique is due, in
_part~_- to--the- nearly complete -coverage-of the -wealthiest - -
portionofthe decedentpopulation. Approximately 21,500
estate tax returns for individuals with total assets of
$600,000 or more are included in the 1989 SOI Personal
Wealth file. Despite the sample size advantages, the iim'-
ited number of returns filed each year for decedent§ who
were young or very wealthy can make estimates for those
sub-groups subject to considerable variance [Smith, 19651..

The number ofvery young orwealthy decedents tends to
vary from year to year and isrelatively small incomparison
to their representation in the living population. This can
result in significant short-term fluctuations in our bsti-
mates attributable solely to the 'sample Variance' asso

'
ci-

ated with these two groups. To dampen the effect oi these
variations, we'smooth'the sample by including all returns
for these individuals filed between, 1989-91, without re-
gard to theyeir ofdeath. The data -are then reweighted to
represent the true 1989 decedent Population.

Three measures of wealtli are used in thi
'
s article: gross

estate (or gross a~sets), total assets, and net woith. 'The
gross estate criterion is a Federal estate, tax * concept of
wealth that does not conform to the usual

.
definitions of

wealth. Gross estate reflects the gross value ofall assets,
including the full face value of life insurance reduced by
policy loans but excluding any reduction for other indebt-
edness. This is the measure used in assessing the estate tax
and thus defines the individuals included in the top
wealthholder group. The amount of total assets, a lower
wealth value, is,.still essentially a gross measure. Totai
assets differ from gross assets in that the cash value of life
insurance, i.e., the value of insurance immediately before
the policyholder's death, replaces the'atdeath' valueoflife
insurance included in gross assets [1]. Networthisthe level
of wealth after all debts have been removed from total
assets.

Mortality Rates
The mortality rates used here are derived from data com-
piled by the National Center for Health Statistics and are
the death rates for white males and females in the United
States,by5 -year agegroups, for 1989. The rates range from
.481 per 10.0,000 forfemales, age 20-24 years, to 179.78per
100,000 for males older than 85. These rates are sample,
estimates and thus subject to sampling error; however, the
sampling error is very small. Thus, we disregard the
variance associated with these estimates in,our analysis.,

Rate Differentials
The rate differentials are derived from information Sup-
plied by theMetropolitan Life Insurance Company and are
based on the expected vs. realized deaths of their large
policy holders: - We do not compute sex 9pecifid diff6i6ii-
tials, ratherwe accountonlyforageat deathdifferences. [21
Our 1989 differential estimates are predicting using differ-
entials in 6 age categories for the years 1969, 1971, 1975
and 1978 from Metropolitan Life. We investigated
different models for these data using age and year. as the
independent variables in an ordinary least squares regres-
sion. Year ofdeath was not a significant predictor in any
of the models. Our final model is given by equation (2):

(2) diff= 71.808 0.89(agel) +0.011 (age) + E-(N(0,5.95))

The predicted. values range from about 58% of the
general moitality -rate for those under thirty, to 85% for
those age 90 and over. Theplot inFigure A showsthe data,
the fifted regression line and the 5% and 95% confidence
liniits- for,the individual predictions. ft incorporate the
inherent model'uncertainty in the variance computation 8
detailed in the next section.



Recent Improvements for 1989 393

Figure A.-1989 Mortallity Differential
Underlying Data and 95% Confidence
Weafth Diferential
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11. Estimation Methodology
There are two main estimation concerns inherent in sam-
pling applications' the computation of sampling weights
and a methodology for computing variance estimates. We
first describe the sampling weight computation which is
itself composed of two steps: the computation of the
selection probability and adjustments to this probability.
As shown in equation (1) and discussed earlier, the selec-
tion probability consists of the mortality rate, rate
differential, and probability ofselection to the SOI sample.
We refer to the inverse of this probability as the multiplier.
Once all the components areknown, we considered adjust-
ments such as post-stratification and weight trimming.

The extremely skewed distribution of net worth is of
particular interest to researchers. Because the underlying
sample of estate tax returns was stratified by gross assets,
which is not highly correlated with net worth, it would be
appropriate to post-stratify. However, the necessary con-
trol totals are not readily available. Thus, our strategy was
to constrain the tails of the net worth distribution to
resemble a Pareto distribution, which is often used in
wealth and income models.

For our purposes, the upper tail of the net worth distri-
bution was defined as those individuals with net worth of
$250 million ormore. Inorder todeterminetheparameters
ofthePareto, we examined the empirical distribution ofnet
worth implied by the individuals in theForbes 400 for the
years 1982-1989. We found that the data approximated a
Pareto with parameters varying from 1/2 to 1/3. The SOI
datawere then divided into the following networth catego-
ries: $250 to $450 million, $450 to $700 million and
greater than $700 million.

First, we decided to trim the multipliers in the bounded
net worth categories at the 3rd quantile. The remaining
unbounded category contained an estimated 45 individu-
als. The multiplier values in this category were fit to a
Paretoofparameter 1/3, preserving thefinal estimate of45.
When these adjustments hadbeen made, thedistribution of
individuals with net worth of $250 nii1lion or more ap-
proximated a Pareto, so no further changes were made 131

Similaradjustments were made for returns withextreme
negative net worth (less than -$I million). These cases
weregrouped into three categories: -$I to -$5 million, -$5
to -$15 million, and less than -$15 million. Again, a
distribution of the multipliers was computed and the
multipliers trimmed at the 3rd quantile in each of the
categories.

Variance Estimation
In this section we detail the methodology used in the
computation ofvariance estimates. We quantify theuncer-
tainty inherent in the estate tax data and in the differential
used in the computation of the estate multipliers by devel-
oping distributional models for these components. These
individual measures of uncertainty are used as input to a
total error, as described later in this section. Such
treatment of the multipliers as an unknown quantity with
an error distribution was suggested by Scheuren and
McCubbin 11987). Our overall strategy is to select
bootstrap samples that reflect the sampling process from
the living population through the selection of the estate
sample, incorporating the different estimation steps along
the way.

The three components of the estate multiplier are the
probability of selection to the estate tax sample, the mor-
tality rate, and the rate differential. These approximate a
two-stage sampling scheme, where the first stage is death,
with the probability ofselection equal to the mortality rate
times the differential. The second stage is the SOI sample
selection (see Figure B). Note that for both stages, the
sampling unit is an individual. We have nearly complete
knowledge of the probability of selection to the estate tax
sample. The sample is a stratified random sample with
sample rates varying from 7 to 100 percent. We also have
some limited information for the entire populationofestate
tax filers. It is worth pointing out that the sample is post-
stratified to thepopulation offilers. This allows us to adjust
for returns that were niisclassified due to keying effors
prior to sample selection. Still, there is sampling error
associated with the SOI sample.

Less is known about the probability that an individual
will die in a particular year. While we have mortality rates,
a degree ofuncertainty must be attributed to this process as
well. (We have already detailed our efforts to 'smooth' the
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Figure B.--SOl variance of the sample
EstateTaxSample selection oftheyoung and
Schematic wealthy in section 1.)
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Also, because the differ-
entials are modeled'us-
ing a time series ofdata,
they add to the un~er-
tainty of the multiplier
[4]. In order to measure
the contribution of each
~of these components of
uncertainty (sampling
and modeling) we choose
the bootstrap method of
variance estimation.

I The bootstrap method
ofvariance estimation is
a resampling technique
where many 'random
samples are drawn, with
replacement, from the
original sample. The
bootstrap samples are se-
lected usine the sa e

Estate
Sample

sampling scheme as was
used for* the original
sample. These bootstrap
samples are used to pro-
duce estimateswhich are
then combined to pro-

duce estimates of bias and variance for desired statistics.
Theadvantage ofa resampling method is that it is possible
to estimate the variance of both linear and~'nonlinear
-statistics, and-to incorporate uncertainty due to the estima--
tion process. Additionally, inferential analysis, such as the
.computation of confidence intervals, is not limited to the
assumption of an underlying normal distribution; the
.actual distribution ofthe bootstrap sample estimates can be
studied.

In order to select bootstrap samples, we must recall that
the estate tax sample is derived from a two-stage selection
process. This sample is not a traditional cluster sample
because the sampling unit is the same for both stages and
the samples are selected independently of each other.
However, the estate sample is a subsample of death's
decedent sample. We assume death's sample is stratified by
age at death and sex. In order to capture the sampling
variance due to death's selection, we recreated death's
decedent sample. Based on * the Sol sample weights,
records were duplicated creating a decedent sample of
53,000 (the total number of estate tax filers who died in
1989). We then resampled, with replacement, in the age/

sex categories We used 'in assignin
I
g mortality rates--our

assumed stratification of death's sampl6.
At this point, we have a 'bootstrap decedent sample'

reflecting death's selection. From here, we reselect an Sol
estate tax sample, according to the original Sol samplei
design. We now have a bootstrap estate sample incorpo-
rating both the sampling 'errorattributed to death, and that
attributed tothe Sol sample. Next,wechoose a differential
from the estimated distfibutioii,incorporating the model
error. We constrain the differential choice to be within the
computed 95% confidence interval, seen previously, to
keep the resulting values in afeasible range. Finay, using
the known probability ofselection to the estate sample, the
assumed mortality rate, and the estimated differential, we
compute the multipliers. We bound the multipliers for
decedents with net. worth over $250 million or net worth
less than -$I million, as

*
discussed earlier. These adjustT

ments are data driven, the third quantile bound was
computed for each bootstrap sample.

Figure C shows a box plot of I I bootstrap estimates for
total assets. The median ofthe bootstrap estimates is $5.37
trillion, with a high of $5.50 trillion and a low of $5.25
trillion. As expected, the distribution of the estimates is
slightly skewed. Because there are no control totals to use
in computing the multipliers, the estimate of the numberof
individuals is also of interest. Figure D is a box plot of I I
bootstrap estimates of the number of individualswith total
assets over $600,000.'The median of the estimatesJs 3.06
million, with a high of 3.08 million and a low of 3.04
million. The distribution is much tighter than that of the
sum of total assets.

In computing the estimates, it was possible to measure
thevariance associated with each of the multipliercompo-
nents. The post-stratificati -onadjustments, which included
the weight trimming, dedeased the variance of the sum of
total assets by 54%. Thexesulting estimate was about 1.4
percent less than the original, unpiost-stratified estimate.
The variance ofthe frequency estimate decreased 16% as
a result ofpost-stratification; the effect on the value of the
estimate was negligible.

Allowing the mortality rate differentials to vary within
the 95 percent confidence interval suggested by the model
increased the variance of the total,asset.estimate by about
29 percent; the variance of the frequency estimate in-
creased by less than 2 percent. In both cases the resulting
estimates were almost 4 percent higher than the estimates
based on a fixed differential. Further investigation re-
vealed that calculating the differentials based on the age of
each decedent using equation (2), rather than assigning
them in broader age categories as was done previously,
further increases the estimate of*boih'ifie number of top
wealthholders and the total value of their assets.



Figure C.-Box Plot of Aggregate Total Assets
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111. Compadson to fterData
Having created estimatesofindividual or personal wealth,
the next step is tovalidate them, using an independent data
source. As mentioned, there is very little information on
the wealth of individuals in the U.S., particularly for those
in the upper end of the wealth distribution. One excellent
source ofwealthdata, however, is the Survey ofConsumer
Finances, sponsored triennially by the BoardofGovernors
of the Federal Reserve System.

The Survey ofConsumer Finances (SCF) is ahousehold
survey from which estimates ofwealth, income, savings,
etc. for the entire nation canbe derived. One main objective
of the SCF is to provide a good representation of the entire
wealth distribution. In order to do this, the SCF incorpo-
rates adual frame sample. One sample is amulti-stage area
probability sample; the other is a list sample stratified by
a measure ofwealth and sampled disproportionately [see
Kennickell and Woodburn, 19921. It is particularly appro-
priate to useestimates derived fromthe SCF tovalidate the
SOI estimates because of the supplemental coverage of
wealthy individuals provided by the list sample [5].

Because theSCFproduces household estimates ofwealth,
while the estate multiplier technique produces estimates of
individual wealth, it is not possible to compare aggregate
totals directly [see Scheuren andMcCubbin, 19871. How-
ever, there should be some relationship between the distri-
butions ofthe estimatedpopulations. This comparison can
be shown graphically using quantile-quantile (QQ) charts,
which compare the cumulative percentage of individuals
over a fixedsetofpercentiles [see Wilk and Gnanadesikan,
1968 for an explanation of this technique]. If the distribu-
tions of these furictions are exactly alike, the plot will be a
straight line, passing through the origin, with slope= 1. If
the variances are the same, the y-intercept represents the
difference in the means. The slope represents the ratio of
thevariances. Ifthe distributional formsare dissimilar, the
plot will be nonlinear.

Figure E isa QQ comparison for estimates oftotal assets
for individuals (SOI) vs households (SCF) with at least
$600,000 in total assets. The linear arrangement of the
points indicates that the two distributions are of similar
functional form. The slope is greater than one, which
shows that the values of the SCF estimates rise more
quickly than those derived from the estate data.

The linear relationship between the two sets ofestimates
observed in the QQ plot suggests that the underlying
distributions are similar, albeit, derived in different ways.
It is possible to carry the comparison further by using
additional SOI data to create a household data base from
the individual wealth file for households with total assets
of at least $600,000. We start with the assumption that
single individuals, whether they are widowed, separated,

395
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Figure E.-GO Comparison, -SCF vs. SOI
Estimates for Householdstindividuals with
Total Assets of $600,000 or More
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divorcedor never married, each represent ahousehold. We
are left with devising a way to create 'families' from the
data for married individuals.

The household wealth of a -married couple-Pan ~be'
separated into three parts: assets, belonging solely'to one
of the two spouses (VOEM or WMALE) and assets held
jointly (WJOINT). The data in the SOI estimates represent
individuals for which VVFEM+ 1/2 WJOINT (for females)
or WMALE + 1/2 WJOINT (for males) was at least
$600,000. Thevalue

-
ofthe.second spouses'assets (WMALE

for females or VVTEM for males) is missing and must
therefore be imputed.

We first took up the task of imputing WFEM for the
males in our file, simply because there were more records
for married males in the databasethan married females. In
order to impute a value for V%TFEM, we made the following
assumptions:

1. Some, but notall, ofthemarried individuals in the SOI
estimates are married to each other.

2. The separate assets of the married females in our file,
were representative of those belonging to the spouses
(V4FEM) of the males in the file.

Ingeneral, imputationof missingvalues ismosteffective
when based on.A. model derived from a.distribution of
known values [Little, 19861. Since WFEM is missing for
all cases, we have no information on how WFEM relates to
WNIALE, or for that matter, to any other data for a given
male. Therefore, an explicit model was not feasible. We

instead chose the hotdeck procedure within adjustment
cells [Hinkins and Scheuren, 19861. Records for married
males forwhich a value otWFEM were to beimputed were
matchedto records for females (donor records) in the same
adjustment cell. Themissing value was estimated using
the known value from the donor records.

In order to implement this procedure, the donor records
must first be divided into cells. The original SOI sample
TGE categories wereused, creating 3 strata: TGE under $1
million, $1 million under $5 million and $5 million or
more. ~ Each of these strata was further divided into four
quantiles based on the distribution of joint assets within
that strata, creatingatotal of12cells. Records forthemales
were divided into the same cell categories. A value of
WFEM was then chosen randomly, with replacement,
from a donor record, for each married male in a corre-
sponding cell. Repeated applications of the procedure
showed -that the variance attributable to the imputation
process had a relatively minor effect on the distribution of
the' value of Total Assets in the resulting data set. This'
variance is incorporated later.

The results of the hotdeck procedure produced a data set
containing estimates ofhouseholds where WMALE + 1/2
WJOINT was At leasv$600,000. While we assume'that -
some ofthe males and females in our file are members of
the same household, there remain anumber ofhouseholds
for which the female spouse's assets (WFEM + 1/2
WJOINT) totaled at least $600,000, but the husband's did
not. Weassumed that households in which females owned'
separate assets ofat least $600,000 (ATEM > $600,000)
best represented these missing families. The-males on our
file which.-best represented their spouses were those, for .
whom WMALE < $600,000. A weighting adjustment, was,
made to account for these additional Tamilies'.

This final'adjustment gave us a file of households for
which at least I individual owned $600,000 or more in
gross assets. We were not able to represent married
households for which each individual owned less than,,
$600,000 but where the couples' combined assets totaled '
$600,000 or more. These households are, however, in-
cluded in the SCF estimates and thus, direct comparisons
of the SOI and SCF households at the $600,000 threshold
are not meaningful.

The effect of these 'missing' families on the frequency
and dollar estimates should diminish at higher total assiet
thresholds; the SCF and SOI estimates should eventually',~
converge. Figure F gives frequency and dollarestimates of
total assets for different thresholds between $600,000 and
$1 million. The frequencies converge between $850,000
and $900,000. At this level their aggregate estimates of
total assets differ by about $

*
890 billion, with the SOI

estimate about 12 percent less than that of the SCF. A QQ
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Figure F.-SCF vs SOI Household Estimates of Aggregate Total Assets for Increasing Total Asset
Thresholds

Total
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threshold Number Amount Number Amount Number Amount

$600,000 ........................................... 3.93 8.89 2.94 7.26 25.19% 18.34%

$650,000 ........................................... 3.51 8.62 2.80 7.20 20.23 16.47

$700,000 ........................................... 3.10 8.36 2.67 7.11 13.87 14.95

$750,000 ........................................... 2.93 8.24 2.58 7.04 11.95 14.56

$800,ODO ........................................... 2.61 7.99 2.48 6.97 4.98 12.77

$850,000 ........................................... 2.42 7.83 2.39 6.90 1.24 11.88

$900,000 ........................................... 2.30 7.71 2.32 6.83 -0.87 11.41

$950,000 ........................................... 2.16 7.59 2.25 6.76 -4.17 10.94

$1,000,000 ........................................ . 2.03 7A6 2.17 6.69 -6.90 10.32

plot oftotal assets for households with at least $900,000 in
assets is given in Figure G. The distributions are more
similar than before, but the distribution of the SCF esti-
mates still increases more rapidly than that of the more
conservative SOI estimates. Interestingly, some research-
ers have estimatedthat the pre-audit values ofsome estates
increase by as much as 10 percent after an audit has been
completed [Harris, 19491, while a more recent study found
that the increase was between 2 and 4 percent, overall
[McCubbin, 19871. It is also reasonable to expect that
values which are acceptable for administrative purposes
may be more conservative than those given during a survey
interview.

Finally, by applying the variance methodology previ-
ously described, including the additional variance due to
the imputation of "families," we can see that much of the
difference in the two estimates is attributable to the uncer-
tainty associated with thetwo estimation techniques. Fig-
ureH showsaboxplotof I I bootstrapestimatesofthe value
ofassets forhouseholdsatorabove the $900,000 threshold.
The overall variance ofthe SCF estimate is much greater
than that of the SOI estimate, largely because of the much

Figure H.-Comparison of Bootstrap Estimates:
Aggregate Total Assets for Households with
Total Assets of $WO,000 or more
Trillions of dollars

Figure G.-OO Comparison, SCF vs. SOI
Estimates for Households with Total Assets of
$900,000 or More
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smaller sample size on which the SCF estimates arebased.
(Remember that at this threshold, the frequency estimates
are nearly the same.) This gTaph shows that the more
conservative SOI estimate of the value of total assets is
within the survey's margin oferror.

IV. Summary and Futum Research
In his 1965 paper presented to the American Statistical
Association, James Smith suggested several areas for
future studies relating to the Estate Multiplier Technique
andwealth estimation. LikewisC..Sch.eur.en and McCubbin
gave a simil

,
ar set of suggestions in their 1987 paper. In

closing, it seems appropriate to visit their "wish lists" and
give a progress report on those things we have not already
specifically addressed.

I . The major information gaps in the Federal estate tax
return data had been missing ages and the absenc e of
a cash surrender value of life insurance. The first
problem, that of missing ages has been virtually
eliminated through the use of death certificate data,
nowr

I
equiredofeachfiler, to supplement data reported

on the return itself. Forourpresent sample, therewere
a mere 2~ decedents for whom ages were imputed.

Estimating the cash value of lifeinsurance remains a
problem whichwill onlyget worse in light of the many

'newproducts being marketed by the industry. Some of
these products are sophisticated investment instru-
ments, the return on which is determined by an
individual's attitude toward risk as well as by market
performance. We are continuing to investigate ways
to capture more information from the supplemental
data filed with each tax return in order to improve in
this area.--

2. Data captured from estate tax returns is prior to an
audit. C. Lowell Harriss estimated that the value of
some estates may increase by as much as 10% after
audit. A more recent preliminary study by Scheuren
and McCubbin suggest that

'
the.difference may be

much less significant. SOI is planning a more exten-
sive study, to begin in 1994, Which will look at this
important issue.

3. What is the income of top wealthholders and their
heirs? What is the relationship between inter vivos
giving and the transmission ofassets at death? These
issues are very important to the estimation of wealth
and are being addressed through a series of estate
collation studies, beginning with.a sample of 1976

..decedents. These studies link income, gift and fidu-
ciary tax returns filedfor decedents and their heirs, for

several years prior to a decedent's death, and, in the
case of heirs, several years hence. We are currently
beginning to process data for 1989 decedents and are
planning a larger scale study for 1992 decedents. The
advent of the SOI individual income taxpanel sample
(see Czajka and Walker, 1990) will also *offer impor-
tant opportunities to follow income patterns of
individuals over long periods of time and then relate
that data to their estate tax returns at their death.

4. Finally, of course more research is needed into the
appropriate mortality rates. We have shown that
allowing the mortality rate differentials to vary within
age categories can have a' ignificant influence on theS
final estimate and itsvariance. Further, the practice of
assigning the differentials within broad age categories
seems to bias theresulting estidiates downward. We
are looking at several sources for more detailed infor-
ination on the influence of wealth on. Mortality, the
most pron-tising'being

,
the National' Longitudinal

Mortality Study sponsored by the National Institutes
ofHealth.

Nofas
[11 Thecash value of life insurance included in total assets

and net'worth was approximated based on the face
value of life insurance reported on theestate tax return
andon the decedent's age'.'This was doneby applying
an equity valuation ratio in the form:

Cash Value ofLife'lasurance

Face Value of Life Insurance

This ratio was developed based on two independent
sources ofdata. The first was a study conducted by the
Institute for Life Insurance which looked at the life
insurance policies which had been reported in the
estates of Federal estate tax filers in mid 1971. The
second was the Federal Reserve Board's 1989 Survey
of Consumer Finances. This survey asked respon-
dents to approximate the total cash and surrender
values oftheir life insurancevalues. Only households
with total assets ofat least $600,000 were considered.

The results generated from each of these sources were
,encouragingly similar. A simple regression in which
age was the independent variable was used to predict
the values used in ourestimates. No attemptwas made
to adjust for the presenceofterm insurance in our data.
The same set of ratios was used for both males and
females due to lack of sex-specific data. .
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Life Insur4nce Equity Values

AGE Equity Ratio

Under 40 3.9%
40 under 45 8.9
45 under 50 14.0
50 under 55 18.4
55 under 60 24.2
60 under 65 31.1
65 under 70 38.6
70 under 75 47.0
75 under 8 56.1
80 and over 82.5

[21 We have derived a single set ofmortality rate differen-
tials, based onthe decedent's age, which were used for
both males and females. Based on the knowledge that
these groups have very different mortality rates, this
may inappropriate. A simple test of this is to compare
the estimates of community property for married
malesandfemales livingin stateswhere such property
is common [Scheuren, 19751. It seems reasonable to
expect that the frequency and dollar estimates of
community property would be roughly equal between
menandwomen ifthe differentials havebeen assigned
appropriately.

The table below shows estimates for all community
property states combined andfor California, the state
forwhich we had the largest sample. Inbothcases,the
aggregate dollarestimate ishigher for women than for
men; the frequency estimates are reasonably close.
Based on these results, no further adjustments were
made, although more research is needed in determin-
ing the characteristics of the mortality differential
between the wealthy and the general population.

Community Property Estimates
(Amounts are in billions)

Males Females
Number Amount Number Amount

All 270,000 $741 266,000 $949
Calif 157,000 $472 158,000 $584

[31 It is interesting to note that the adjusted data base
estimated that there were nearly 400 individuals with
net worth greater than $250 million, the Forbes 400
cut-off in 1989.

141 Additionally, there is a degree of uncertainty in the
estimation of the various components ofwealth (real
estate, stock, bonds, etc.) due to errors introduced
during data capture. These errors are, however,
beyond the scope of this paper.

151 The SurveyofConsumerFinancesdoes not include any
individuals with networth greater than $250 million.
We therefore constrain the SOI estimates in the fol-
lowing comparison to the same upper bound.
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Schedule E-Jointly Owned Property (attach Form(s) 712 for life insurance) . . .

Schedule F--Other Miscellaneous Property (attach Form4s) 712 for life insurance)

7

.

Schedule G-Transfens During Decadent's Life (attach Formi(s) 712 for life insurance)

8 . . . . . . . . . . . . .Schedule H-Powers of Appointment

9

.

Schedule 1--Annufties . . . . . . . . . .

10 Total gross estate (add ftems 1 through 9). Enter here and on line I of the Tax

Computation . . .

it-
number Deductions Amount

it

12

Schedule J-Funeral Expenses and Expenses Incurred in Administering Property Subject to Claims

Schedule K--Debts of the Decedent

13

. . . . . . . . . . . .

. . . .Schedule K-Mortgagel; and Liens

14

. . . . . . . . . . . . .

. . . . .Total of ftems 11 through 13

15

. . . . . . . . . . . . . . .

. * * . . . . . . .Allowable amount of deductions from Item 14 (see the instructions for item 15 of the Recapitulation)

16 Schedule L-Net Losses During Administration

17

. . . . . . . . . . . . . . . . . . .

eroses Incurred in Administering Property Not Subject to ClaimsSchedule L-Ex

is

. . . . . . . .p

to Sum" SpouseSchedule M-43equests etc

19

, .,

. . . . . . .Schedule 0-Charitable, Public, and Similar Gifts an~ isquesi. : : : : :

20 Total allowatil a deductions (add items 15 through 19). Enter hem and on line 2 ofthe Tax Computation

Page 3

1- 706 1-. 10-91)

Estate of'.
SCHEDULE A-Real Estate

(Forjointly owned property that must be disclosed on Schedule E, see the instructions for Schedule E-)
(Real estate that is part of a sole proprietorship should be shown on Schedule F Real estate that is included in the
gross estate under section 2035, 2036, 2037, or 2038 should be shown on Schedule G. Real estate that is included in
the gross estate under section 2041 should be shown on Schedule H.)
af you elect section 2032A valuation, you must complete Schedule A and Schedule A- 1.)

it-
umber

Description
Mental.

valuation date
Alternate value Value M date of death

I

Total from continuation rchedule(s) (or additional sheet(s)) attached to this schedule.

TOTAL so enter on Part 5, Recapitulation, page 3, at item 1.) . . . . . . . .

(if more space is needed, attach the continuation schedule from the end of this package or additional sheets of the same size.)

(See the instructions on the reverse side.)
Schedule A-Page 4
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Instructions for Schedule A.- Real Estate

If the total gross estate contains any real estate, you
must complete Schedule A and file it with the return.
On Schedule A list real estate the decedent owned or
had contracted to purchase. Number each parcel in
the left- hand column.

Describe the real estate in enough detail so that the
IRS can easily locate it for inspection and valuation.
For each parcel of real estate, report the area and, if
the parcel is improved, describe the improvements. For
city or town property, report the street and number,
ward, subdivision.- block and lot, etc. For rural property,
report the township, range, landmarks, etc.

If any item of real estate is subject to a mortgage for
which the decedent's estate is liable, that is, if the
indebtedness may be charged against other property
of the estate that is not subject to that mortgage, or if
the decedent was personally liable for that mortgage,
you must report the'full value of the property, in the
value column.

Enter the amount of the mortgage under
"Description" on this schedule. The unpaid amount of
the mortgage may, be deducted on Schedule K. If the
decedent's estate is NOT liable for the amount of the
mortgage, report only the value of the equity of
redemption (or value of the property less the
indebtedness) in the value column as part of the gross
estate. Do not enter any amount less than zero. Do not
deduct the amount of indebtedness on Schedule K.

Also list on Schedule A real property the decedent
contracted to purchase. Report the full value of the
property and not the equity in the value column.
Deduct the unpaid part of the purchase price on
Schedule K.

Report the valu~ of rial estate without reducing it for
homestead or other exemption, or the value of dower,
curtesy, or a statutory estate created instead of dower
or curtesy.

Explain how the reported values were determined
and attach copies of any appraisals.

Schedule A Examples
In this example the alternate valuation is not adopted; the date of death Is January 1, 1991.

number DeacriPtion Alternate
valuation daft

Alternate
value

Va ue at
data of death

I House and lot, 1921 William Street NW. Washington. DC (lot 6. square 4815. Rent
of $2,700 due at end of each quarter, February 1, May 1. August 1, and November
1. Value based on appraisal, copy of which is attached . . . . . . . . . 108,000

Rent due on item 1 for quarter ending November 1, 1990, but hot collected at date
of death . . . . . . . . . . . . . . . . . . . . . . . 2,700

Rent accrued on item 1 for November and December 1990 . . . . . 1,800

2 House and lot, 304 Jeffersoni Street, Alexandra. VA got 18, square 40). Rent of $600
payable monthly. Value based on appraisal, copy of which is attached 96,000

I Rent due on item 2 for December 1990, but hot collected at date of death . . . 600

In this example afternate valuation is adopted; the date of death Is January 1, 1991.

item
Descriptleon

Alternate
valued- data

Alternate
value

Value at
data of death

I Housii and lot, 1921 William Street NW, Washington, DC (lot 6, square 481). Rent
of S2,700 due at end of each quarter, February 1. May 1. August 1. and November
1. Value based on appraisal, copy of which is attached. Not disposed! of within 6
months following death . . . . . . . . ... . . . . ... . M191 90,000 108,000

Rent due on item i for qUarter ending November but not collected until
February 1, 1991 .. . . . . . . .. . . . . . . . . 2/1/91 2,700 2,700

Rent accrued on item 1 fc~ November and December 1990, collected on February
1, 1991 ... . . . .. . . . . . .

.
. . . . . . . . . . 2/1/91 1.800 I'sm

2 House and lot. 304 Jefferson Street, Alexandria, VA (lot 18. square 40). Rent of $600
payable monthly. Value based m appratsal, copy of which is attached. Property
exchanged for farm on May 1, 1991 . . . . . 511191 904W 96,000

I Rent ~ue on item 2 for December 1990, but not collected until February 1. 1991 '2/1/91 600 1 - 600

Form 700 (R.. IG-91)

Checklist for Section 2032A Election-4f you are
going to make the special use valuation election on
Schedule A-11 please use this checklist to ensure that
you are providing everything necessary to make a valid
election.

To have a valid special use valuation election under
section 2032A, you must file, in addition to the Federal
estate tax return, (a) a notice of election (Schedule A-1,
Part 2), and (b) a fully executed agreement (Schedule
A-1, Part 3). You must include certain infohrnation in
the notice of election. To ensure that the notice of
election includes all of the information requir6d for a
valid election, use the following checklist. The checklist
is for your use only. Do not file it with the return. -

1. Does the notice of election include the decedent's
name and social security number as they appear on
the estate tax return?

2. Does the notice of election include the relevant
qualified use of the property to be specially valued?

& Does the notice of election describe the items of
real Property shown on the estate tax return that are to
be specially valued and identify. the property by the
Form 706 schedule and item number?

4. Does the notice of election include the fair market
value of the real property to be specially valued and
also include its value based on the qualified use
(determined Without the adjustments provided in
section 2032A(b)(3)(B)? I

5. Does the notice of election include the adjusted
value (as defined.in section 2032A(b)(3)(B)) of (a) all real
property that both passes from the decedent and is
used in a qualified use, without. regard to whether it is
to be specially valued, and (b) all real property to be
specially valued?

.

6. Does the notice of election include (a) the items of
personal property Shown on the estate tax retum.that
pass from the decedent to a qualified heir*and that are
used in qualified use and (b) the total value of such
personal property adjusted under section
2032A(b)(3)(B)?

T. Does the notice ofalection include the adjusted
value of the gross estate? (See section 2032A(b)(3)(A).)

S. Does the notice of election include the method
used to determine the special use value?

9. Does the notice of election include copies of
written appraisals of the fair market value of the real
property?

10. Does the notice of election include a statement
that the decedent and/or a member of his or her family
has owned all of the specially valued property for at

least 5 years of the 8 years immediately preceding the
date of the decedent's death?

111: Does the notice of election include a statement
as to whether there were any periods during the 8-year
period preceding the decedent's date of death during
which the decedent or a member of his or her family
(a) did not own the property to be specially valued, (b)
use it in a qualified use, or (c) materially Participate in
the operation of the farm or other business? (See,
section 2032A(e)(6).)

12- Does the notice of election include, for each item
of specially valued property. the name of every person
taking an interest in that item of specially valued
property and the following information about each such
person: (a) the person's address, (b) the person's
taxpayer identification number, (c) the person's
relationship to the decedent. and (d) the value of the
property interest passing to.that person based on both
fair market value and qualified use?

13. Does the notice of election include affidavits
describing the activities constituting material
participation and the identity of the material
participants?

14. Does the notice of election include a legal
description of each item of specially valued property?

(In the case of an election made for qualified
woodlands, the information included in the notice of
election must include the reason for entitlement to the
woodlands election.) .

Any election made under section 2032A will not be
valid unless a properly executed agreement (Schedule
A-1, Part 3) is filed with the estate tax return. To
ensure that the agreement satisfies the requirements
for a valid election, use the following checklist. .

1. Has the agreement been signed by each and
every qualified heir having an interest in the property

.being specially valued?
2 Has every qualified heir expressed consent to

personal liability under section 2032A(c) in the event of
an early. disposition or early cessation of qualified use?

3. Is the agreement that is actually signed by the
qualified heirs in a form that is binding on all of the
qualified heirs having an interest in the specially valued
property?

4. Does the agreement designate an agent to act for
the parties to the agreement in all dealings With the
IRS on matters arising under section 2032A?
1 5. Has the agreement been signed by the designated
agent and does it give the address of the agent?

Schedule A-Page 5 1 Page 6
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Estate ot
SCHEDULE A-1,01ection 2032A Valuation

Part I.-Type of Election:
0 Protectin Regulations WOW 2UMA-Mil.-ConViste Part 2, flne 1, and column A of Wres 3 and 4. (See instrwtions.)

0 Reg" omplete an of Part 2 (Including Une 11, if applicable) old art 3. (See Instructions.)

Part 2.-Notice of Election (Regulations section 20.2032A-8(a)(3))
Note* All real property entered on NIA 2 and 3 must -W be entered on S&-&d- A & F, G, or H, - soplicablis.

I Qualified uss--checlk one 1- 0 Farm used for farming, or

1- 0 Trade or business other than farming
2 Real property used in a q ad use, passing to qualified heirs, and to be specially valued on this Form 706.

A

Schedule and Hein number
hon, Form 706

Fun ~aluetfthou,
section 2032A(bkJM
adjustment,

c

Adjusdid value Win section
2032A(bkJM

adjustment)

D

Valus based an qualifflad! use
(Mthout section 2032A(b)(3)(B)

adluld-Ord)

Totals . . . . . .

Attach a kMal description of all property listed on fine 2.

Attach Copies of appraisals showing &.a column B values for all property listed on line 2.

3 Real party used in a qualified use, passing to qualified heirs, but riot specially valued on this Form 706.

A

Schedule and item number
from Form 706

a

Full value
(without section 2032A(b)(3)(B)

adjustment)

c

Adjusted value (with section
2032A(b)(3)(B)

adjustment)

D

Value based on qualified use
(without section 2032AM)(3XM

adjustment)

~vou ddkd -Regular dcU.V you Must attach copies of appraise" showing the calumet B values for an property listed on line 3.

(Continued on next page) Schedule A-11--Page 7

4 personal property used in a unfilled! use and passing to q ified heirs.

A A (conlimeedil 8 (cientimmislI
Adjusted ~. Win Adjusted ~alus With

Schedule arid item section 2C ))C3)(B) Schedule and item section 2032A(b)(3)(B)
number from Form 706 adjustment) nurnber from Form 706 adiust-em)

from Col. B, below left ....................................

subtotal Total adjusted value . . .

5 Enter the value of the total gross estate as adjusted under section 2032A(b)(3)W. le,

6 Attach a description at the malhod used to determine the speclad value based on qualified! Lao.

7 Did the decadent and/or a member of his or her family own all property listed an line 2 for at least 5 of the

8 years immediately preceding the date of the decedent's death? . . . . . . . . . . . . . . 0 Yes, 0 No

8 Were there any periods during the 8-year period preceding the date of the decedent's death during which

the decadent or a member of his or her family:
Did not own the property listed on line 2 above? . . . . . . . . . . . . . . . . . . . . .

Did not use the property listed on line 2 above in a qualified use? . . . . . . . . . . . . . . .

c Did not materially participate in the operation of the farm or other business within the meaning of section
2032A(s)(6)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

If "Yee to any of the above, you must attach a statement listing the periods. If applicable, describe whether the exceptions of

sections 2032A(b)(4) or (5) are met.
9 Attach affidavits describing the activities constibi ng material participation and the kWft and relationship to the

decedent of the material participants.
10 P holding Interests.. Enterr the requested nformation for each party who received my interest in the specially vakied property.

Narns Address;

A
B

c
0
E

IF
a
H

Identifying number Relatbr*Np to decedent Fair market value Special usti value

A

B

c
D
E
IF 1

H I
You meet stisch a computation of the GST We rarrintis attributable to direct drips far sub persor listed strave wbo is a sUp prime. (Iles lialructions.)

If Woodlands .1siction.-Check hem 11- C1 If you wish to make a woodlands election as described in section 2032A(e)(113). Enter the

Schedule and item numbers from Form 706 of the property for which you are making this election I ....................................
You must attach a statement explaining why you are entitled to make this election. The IRS my

issue
regulations that require mom

information to substantiate this election. You win be notified by the IRS if you must supply further information.
Schedule A-11-11sage 8
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Part3.-1-'Aqree.ment to Special Valuation Under-Section.?032A_
Estate of* Date of Death Decedent's Social Security Number

We Oist all qualified heirs And offier.persons having an ipterest.in theproperty required to sign this agreement)

being all the qualified heirs and

being all other parties having interests in the prop" which is qualified real property and which is valued under sectiorf 2032A of the

Internal Revenue Code, do hereby approve of the election made by
Executor/Administrator of the estate of
pursuant to section 2032A to value said property on the basis of the qualified use to which the property is devoted and do hereby enter
into this agreement pursuant to section 2032A(d).

The undersigned agree And consent to the application of subsection (c) of section 2032A of the Code with respect to all the property
described on line 2 of Part 2 of Schedule A-1 of Form 706, attached to this agreement Mom specifically, the undersigned helm expressly
agree and consent to personal liability under subsection (c) of 2032A for the additional estate and GST taxes imposed by that subsection
with respect to their respective interests in the above-described property in the event of certain early dispositions of the property or early
cessation of the qualified use of the property. It is understood that if a qualified heir disposes of any.interest in qualified real property to
my member of his or her family, such member may thereafter be treated as the qualified heir with respect to such interest upon filing a
Form 706-A and a new agreement.

The undersigned interested parties who are not qualified heirs consent to the collection of any additional estate and GdT taxes imposed
under seStion 2032A(c) of the Code from the specially valued property.

If there is a disposition of my interest which passes or has passed to him or her or if there is a cessation of the qualified use of any
specialy valued property which passes or passed to him or her, each of the undersigned helm agreeslo file a Form 706-A, United States
Additional Estate Tax Return, and pay my additional estate and GST taxes due within 6 months of the disposition or cessation.

It is understood by all interested parties that this agreernentis a condMon precedent ~o the election of special use valuation under section
2032A of the Code and must be executed by every interested party even though that person may not have received the estate (or GST)
tax benefits or be in possession of such property.

Each of the undersigned understands that by making this election, a lien will be created and recorded pursuant to section 6324B of the
Code on the property referred to in this agreement for the adjusted tax differences with respect to the estate as defined in section
2032A(c)(?)(C).

As the interested parties, the undersigned designate the following individuil as their agent for all dealings with the Internal Revenue Service
concerning the continued qualification of the specially valued property under section 2032A of the Code and on all issues regarding the
special fiert under section 6324B. The agent is authorized to act for the parties with respect to all dealings with the Service on matters
affecting the qualified real property described earlier. This authority includes the following:

• To receive confidential information on all matters relating to continued qualification under section 2032A of the specially valued
real property and on all matters relating to the special lien arising under section 63248. s

• To furnish the Service with my requested information concerning the property.

• To notify the Service of any disposition or cessation of qualified use of any part of the property.

• To receive, but not to endorse and collect, checks in payment of an refund of Internal Revenue taxes, penalties, or interest.y
• To execute waivers (including offers of waivers) of restrictions on assessment or collection of deficiencies in tax and waivers of

notice of disallowance of a claim for credit or refund.

• To execute closing agreements under section 7121.

• Other acts (specify) b-
By signing this agreement, the agent agrees to provide the Service with my requested information concerning this property and to notify
the Service of any disposition or cessation of the qualified use of my part of this property.

Name of Agent Signature Address

The property to which this agreement relates is listed in Form 706, United States Estate (and Generation-Skipping Transfer) Tax Return,
and in the Notice of Election. along with its fair market value according to section 2031 of the Code and its special use value according
to section 2032A. The name, address, social security number, and interest (including the value) of each of the undersigned in this property
we as set forth in the attached Notice of Election.

IN WITNESS WHEREOF, the undersigned have hereunto set their hands at
this- day of

Qualified Heirs

Other Interested Parties

Schedule A-I-Page 9
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Instructions for Schedule A-I.-Section. I I . .. - , i .-.
2032A Val u-ation
Theelection to value c6dain! tam And closely held business,-

any at ssapecial 6se value is made by clie6kli4g "Yes to `
line 2 of Part 3, Elections by the Executor, Form 706. Schedule
A-1 is used,to report the additional informatkinthitt must be
submitted to support this elbctiori. 16 brder to make* a valia
election, you must complete Schedule A-1 and attach all of the
required statements and appraisals.

For definitions and additional information concerning special
use valuation, ses, section 2032A and the related regulations.

Part I.-Type of Election

Estate aniii GST Tax Eleciform-41' you elect special use
valuation for the estate tax, you must also elect special use
valuation for the GST tax and vice verse.

You must value each specific property interest at the same
value for GST tax purposes that you value it at for estate tax
purposes.

If the skip person received interests in specially ~alued " * '
property that were shown on Schedule R-1, show these interests
on the Schedule R. Parts 2 and-3 vorksheets. as appropriate:
Do not use Schedule R-1 as a worksheet.

Completing the Special Use Value Worksheets.-On lines 2-4
and.6, enter -,0-. . . I .. - .. I
Completing the Fair Market Value Worksheetti-Lines 2 and
3. fixed taxes and 01AW chafges.-If valuing the interests at their
fair market value finstead.of special use value) causes any of
these taxes and charges to Increase, enter the irbreased amount
(only) on these lines and attach an explanation of the increase.
Otherwise, enter -0-.
Line 6-GST exemption.-If you completed line iO of Schedule
R, Part 1, enter on line 6 the mount shown for the skip person
on the line 10 special use allocation schedule you attached to
Schedule R. If you did not complete line 10 of Schedule R, Part
1, enter -0- on line 6.
Total GST Ts

I
x Savings.-Fc;r:each skip person,':.'Subtract the tax

amount on line
1

0, Part 2 of the special use valui worksheet
from the tax Amount on line 10, Part 2 of the faii,'market value
worksheet. Tfils difference is the skip person's t6tal GST tax
savings.

Part S.-Agreernent to S~Pecial Valuation' Under
Section 2032A

The agreement to special vat uation by persons With an interest
in property is~required under section 2032A(a)(1)(B) and (d)(2)
and must beligned by all parties; who have any interest in the
property being valued based on its qualified use as of the date
of the decedent's death.

An interestin property is art,"interest that, as of the date of the
decedent's dfath, can be assarted under applicable local law so
as to affect the disposition of the specially valued property by
the estate. Any person who at the decedent's death has any
such interest,in the property, whether present or future, or
vested or contingent, must enter into the agreer;iint. Included
are owners of remainder and executory interests;,the holders of
general or special Powers of 4pointment; beneficiaries of a gift
over in default of exercise of any such power; joint tenants and
holders of similar undivided interests when the decedent held
only a joint oVundivided interest In the property or when only an
undivided interest is specially:valued; and trustees of trusts and
representatives of other entititis holding title to, or holding any
interests in the property. An heir who has the power under local
law to caveat (challenge) a will~ancl thereby affect disposition of
the property is not, however, considered to be a person with an
interest in property under section 2032A solely by reason of that
right. Likewise, creditors of an,estate are not such persons
solely by reason of their status as creditors.

If any Person required to enter into the agreement either
desires that an agem act for him or her or cannot legally bind
himself or herself due to infancy or other incompetency, or due
to death before the election under section 2032A is timely
exercised, a representative authorized by local law to bind the
person in an agreement of this nature may sign the agreement
on his or her behalf.

The Internal, Revenue Service will contact the agent
designated in the Agreement on all matters relating to continued
qualification under section 2M2A of the specially valued real
property and on all matters relating to the special lien arising
under section 6324B. It is the duty of the agent as
attomay-in-fact for the parties with interests in the specially
valued property to furnish the IRS with any requested
information and to notify the IRS of any disposition or cessation
of qualified uie of any part of the properTy..

Protective Election-To make the protective election described
in the separate instructions for line 2 of Part 3. Elections by the
Executor. you must check this box, enter the decedent's name
and socia~ security number in the spaces provided at the top of
Schedule A-1, and complete line 1 and column A of lines 3 and
4 of Part 2. For purposes of the protective election, list on line 3
all of the real property that passes to the qualified heirs even
though some of the property will be shown on line 2 when the
additional notice of election is subsequently filed. You need not
complete columns B-D of lines 3 and 4. You need not complete
my other line entries on Schedule A-1. Completing Schedule
A-1 as described above constitutes a Notice of Protective
Election as described in Regulations section 20.2032A-8ib).

Part 2-Notice of Election

Line 110-Because the special use valuation election creates a
potential tax liability for the recapture tax of section 2032A(c),
you must list each person who receives an interest in the
specially valued property on Schedule A-1. If there ma more
than eight persons who receive interests, use an additional sheet
that folloWs the format of line 10. In the columns "Fair market
value" And

'
"Special use value," you should enter the total

respective values of all the specially valued property Interests
received by each person.
GST Tax Savings.-To compute the additional GST tax due
upon disposition (or cessation of qualified use) of the property.
each "skip person" (as defined in the instructions to Schedule R)
who receives an interest in the specially valued property

mustknow the total GST tax savings on all of the interests in specially
valued prc~ipery received. This GST tax savings is the difference
between the total GST tax that was imposed on all of the
interests In specially valued property received by the skip person
valued at their special use value and the total GST tax that
would have been imposed on the same interests received by the
skip person had they been valued at their fair market value.

Because the GST tax depends on the executor's allocation of
the GST exemption and the grandchild exclusion, the skip
person who receives the interests is unable to compute this GST
tax samgi. Therefore, for each skip person who receives an
interest in specially valued property, you must attach worksheets
showing the total GST tax savings attributable to all of that
person's interests in specially valued property.
How To Compute the GST Tax Savings-Before computing
each skip person's GST tax savings, you must complete
Schedules R and R-1 for the entire estate (using the special use
values).

For each skip person, you must complete two Schedules R
(Parts 2 and 3 only) as worksheets, one showing the interests in
specially valued property received by the skip person at their
special use value and one showing the same*interests at their
fair Tarket.value.

Schedule 4-11-Page 10 .
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Eaftft oft

SCHEDULE *--Mocks and Bonds
Foriointly owned property Mat must 60 disclosed on Schedule E, see &W fnstrucb= for Schedule E.)
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Instructions for Schedule C.-
Mortgages, Notes, and Cash
if the total gross estate contains any mortgages, notes,
or cash, you must complete Schedule C and file It with
the return.
.On Schedule C list mortgages and notes payable to
the decedent at the time of death. (Mortgages and
notes payable by the decedent should be listed (if
deductible) on Schedule K. Also list on Schedule C
cash the decedent had at the date of death.
Group the items in the following categories and list the
categories in the following order.
1. Mortgages.-Ust: (a) the face value and unpaid
balance; (b) date of mortgage; (c) date of maturity; (d)
name of maker (a) property mortgaged; and (0 Interest
dates and rate of interest. For example: bond and
mortgage of $50,000, unpaid balance $24,000; dated
January 1, 1980: John Doe to Richard Roe; premises
22 Clinton Street, Newark, N.J.; due January 1, 1992,
interest payable at 10% a year January 1 and July 1.

I Promissory notes-Describe in the same way as
mortgages.
3
th

payment; (f) amounts of installment payment; (g)
unpaid balanc4 of principal; and (h) Interest rate.

4. Cash In possession.-List separately from bank
deposits.

Cash In banks, savings and loan associations,
and other types of financial organizations-List: (a)
the name and address of each financial organization;
(b)

I
amount in ekh account; (q) serial number, and (d)

nature of account, indicating whether checking,
savings, time deposit, etc. If you obtain statements
from the financial organizations, keep them for IRS
inspection.

Schedule C--Page 13 .
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Eirtate OJ6
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I

SCHEDULE D-4ns6rance on the Decederift Life
You must attach a Form 712 for each Policy-

D.WeVO. .
Ar~

OWO. CIM

blal from continuation schedule(s) (or additional sheet(s)) attached to this schedule

I TOTAL (Also enter on Part 5. Recapitulation, page 3. at Rom 4.) . . . . . . . .

AhWT%ft vahA VOA al dais of 6841h

(if more space is needed, attach the continuation ached Ile from the end of this package or additional sheets of the same size.)

(See the instructions on the reverse side.)
Schedule O-Page 14
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Instructions for Schedule D.-4nsurance on
the Decedent's Life

If there was any insurance on the decedent's life,
whether or not included in the gross estate, you must
complete Schedule D and file it with the return.

Insurance you must Include on Schedule D.-Under
section 2042 you must include in the gross estate:

• Insurance on the decedent's life receivable by or
for the benefit of the estate; and

• Insurance on the decedent's life receivable by
beneficiaries other than the estate, as described
below.

The term "insurance" refers to life insurance of every
description, including death benefits paid by fraternal
beneficiary societies operating under the lodge system,
and death benefits paid under no-fault automobile
insurance policies if the no-fault insurer was
unconditionally bound to pay the benefit in the event
of the insured's death.

Insurance In favor of the estate-4riclude an
Schedule D the full amount of the proceeds of
insurance on the life of the decedent receivable by the
executor or otherwise payable to or for the benefit of
the estate. Insurance in favor of the estate includes
insurance used to pay the estate tax, and any other
taxes, debts, or charges that are enforceable against
the estate. The manner in which the policy is drawn is
immaterial as long as there is an obligation, legally
binding on the beneficiary, to use the proceeds to pay
taxes, debts, or charges. You must include the full
amount even though the premiums or other
consideration may have been paid by a person other
than the decedent.

Insurance receivable by beneficiaries other than the
estate.--include on Schedule D the proceeds of all
insurance on the life of the decedent not receivable by
or for the benefit of the decedent's estate if the
decedent possessed at death any of the incidents of
ownership, exercisable either alone or in conjunction
with any person.

Incidents of ownership in a policy include:

• The right of the insured or estate to its economic
benefits;

• The power to change the beneficiary;

• The power to surrender or cancel the policy;
• The power to assign the policy or to revoke an

assignment;•
The power to pledge the policy for a loan;

• The power to obtain from the insurer a loan
against the surrender value of the policy;

•

A reversionary interest if the value of the
reversionary interest was more than 5% of the
value of the policy immediately before the
decedent died. (An Interest in an Insurance policy
is considered a reversionary interest if, for
example, the proceeds become payable to the
insured's estate or payable as the insured directs
if the beneficiary dies before the insured.)

We insurance not includible in the gross estate
under section 2D42 may be includible under some
other section of the Code. For example, a life
insurance policy could be transferred by the decedent
in such a way that it would be includible in the gross
estate under section 2036, 2037, or, 2038. (See the
instructions to Schedule G for a description of these
sections.)

Completing the Schedule
You must list every policy of insurance on the life of
the decedent, whether or not it is included in the gross
estate.

Under "Description" list:

• Name of the insurance company and
• Number of the policy.

For every policy of life insurance listed on the
schedule, you must request a statement on Form 712,
We Insurance Statement, from the company that
issued the policy. Attach the Form 712 to the back of
Schedule D.

If the policy proceeds are paid in one sum, enter the
not proceeds received (from Form 712, line 24) in the
value (and alternate value) columns of Schedule D. If
the policy proceeds are not paid in one sum, enter the
value of the proceeds as of the date of the decedent's
death (from Form 712, line 25).

if part or all of the policy proceeds are not included
in the gross estate, you must explain why they were
not included.

Schedule D-Page 15
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Estate of.
SCHEDULE E-Jointly Owned Property

(# you also Section 2W2A valuation, you must complete Schedule E and Schedule A-1.)

PART I.-Oualified Joint Interests---Interests Held by the Decedent and His or Her Spouse as the Only Joint Tenants
(Section 2040(b)(2))

it-
rnanbe,

T

Is T
1b A

Description
For Murities. give CUSIP n-ber, d ~aflabl,.

Alternate
.uatbn date

tram continuation schaduie(s) (or additional Shft4S)) attached to this Schedule . . . . .

s . . . . . . . . . . . . . . . . . . . . .

nts irk:hxlsd~ in grow estate (onewhalf of rine is) . . . . . . . . . . . . .

Alternate vable VabA at date of death

VA 2-All Other Joint Interests
2s State the nam and address of each sarviving co-tenant. It there are rnore than three sureAN co-tenants, list the additional co-tenants

ori an attached sheet.

Narne

A.

R.

Q.

Address (mmtw and Same. My. State. and ZIP Code)

Mn
-ber

Enterlefte, tor
-tanant

0 any) For
efilik. .a`inck= Wbbaft.rnal. ~.hla Wck'V* "'k. Atdate Of death

Total horn contarejeficri schedule(s) (or additional sheegs)j attached to this Schedule . . . . .

2b Total other loint interests . . . . . . . . . . . . . .

3 Total tnokadible joint Intairesft (add lines Ib and 2b). Also enter on Part 5, Recapitutation, page

3, at itern 5. . . . . . . . . . . . . . . . . . . . . . . . . . .

(if more space is needed, attach the continuation schedule from the end of this package or additional shests of the same size.)
(See the instructions on the reverse side.) Schedule E--Pagie 16
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Instructions for Schedule E.-Jointly
Owned Property
You must complete Schedule E and file it with the
return if the decedent owned any joint property at the
time of death, whether or not the decedent's interest is
includible in the gross estate.

Enter on this schedule all property of whatever kind
or character, whether real estate, personal property, or
bank accounts, in which the decedent held at the time
of death an interest either as a joint tenant with right to
survivorship or as a tenant by the entirety.

Do not list on this schedule property that the
decedent held as a tenant in common, but report the
value of the interest on Schedule A if real estate. or on
the appropriate schedule if personal property. Similarly,
community property held by the decedent and spouse
should be reported on the appropriate Schedules A
through 1. The decedent's interest in a partnership
should not be entered on this schedule unless the
partnership interest itself is jointly owned. Solely
owned partnership interests should be reported on
Schedule F, "Other Miscellaneous Property."
Part I-Qualiflied joint interests held by decedent
and spouse.-Under section 2040(b)(2), a joint interest
is a qualified joint interest if the decedent and the
surviving spouse held the interest as:
* Tenants by the entirety, or
A Joint tenants With right of survivorship 'it the

decedent and the decedent's spouse are the only
joint tenants.

Interests that meet either of the two requirements
above should be entered in Part 1. Joint interests that
do not meet either of the two requirements above
should be entered in Part 2.

Under "Description," describe the property as
required in the instructions for Schedules A, B, C, and
F for the type of property involved. For example, jointly
held stocks and bonds should be described using the
rules given in the instructions to Schedule B.

Under "Afternate value" and "Value at date of
death," enter the full value of the property._
Note: You cannot claim the special treatryient under
section 2040(b) for property held jointly by a decedent
and a surviving spouse who is not a U.S. citizen. You
must report these joint interests on Part 2 of Schedule
E, not Part 1.

IPart 2-0ther joint interests.-AA joint interests that
were not entered in Part 1 must be entered in Part 2.

For each item of property, enter the appropriate
letter A, B, C, 6tc., from line 2a to indicate the name
and address of the surviving co-tpnant.

Under "Description," describe the property as
required in theinstructions for Schedules A, B, C, and
F for the type of property involved.

In the "Percentage includible" column, enter the
percentage of the total value of the property that you
intend to include in the gross estate.

Generally, you must include the full value of the
jointly owned property in the gross estate. However,
the full value should not be included if you can show
that a part of the property originally belonged to the
other tenant or'tenants and was never received or
acquired by the other tenant or tenants from the
decedent for less than adequate and full consideration
in money or money's worth, or unless you can show
that any part of the property was acquired with
consideration originally belonging to the surviving joint
tenant or tenants. In this case, you may exclude from
the value of the property an amount proportionate to
the considerati6n furnished by the other tenant or
tenants. Relinquishing or promising to relinquish dower,
curtesy, or statutory estate created instead of dower or
curtesy, or other marital rights in the decedent's
property or estate is not consideration in money or
money's Worth. ~ See the Schedule A instructions for the
value to show for real property that is subject to a
mortgage.

If the property was acquired by the decedent and
another person,or persons by gift, bequest, devise, or
inheritance as joint tenants, and their interests are not
otherwise specified by law, include only that part of the
value of the property that is figured by dividing the full
value of the property by the number of joint tenants.

If you believe;that less than the full value of the
entire property is includible in the gross estate for tax
purposes, you must establish the right to include the
smaller value by attaching proof of the extent, origin,
and nature of the decedent's interest and the
interest(s) of the decedent's co-tenant or co-tenants.

In the -Includible alternate value".
,
and "Includible

value
at

date of'death" columns, you should enter only
the val ues that you believe are includible in the gross
estate. . I

. Schedule E-Page 17
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. Estate of:

SCHEDULE F--Other Miscellaneous Property Not Reportable Under Any Other Schedule
(For jointly owned property that must be disclosed on Schedule E, see the instructions for Schedule EJ

Of you elect section 2032A valuation, you must complete Schedule F and Schedule A- 1)

I Did the deced
.
ant at the time of death own my articles of artistic or collectible value in excess of $3.000 or any

collections whose artistic or collectible value combined at date of death exceeded $10,01XI? . . . . . . .
If "Yes," submit full details on this schedule.

2 Has the decedent's estate, spouse, or any other person, received (or will receive) any bonus or award as a result
of the decedent's employment or death? . . . . . . . . . . . . . . . . . . . . . . . . .
If "Yes," submit full details on this schedule.

3 Did the decedent at the time of death have, or have access to. a safe deposit box?
If "Yes," state location, and if held in joint names of decedent and another, state name and relationship of joint
depositor.

If any of the contents of the safe deposit box are omitted from the schedules in this return, explain fully why
omitted.

hem
n.mbw

D~Pbon
F~ ~u,die% give CUSIP mm~. d avallable.

Aftema"
vak~on dafte

I
Total from continuation schedule(s) (or additional sheet(s)) attached to this schedule. .

Afterneevake jValWaIdate0fdoffth

TOTAL (Also enter on Part 5; Recapitulation, page 3, at item 6.) . . . . . . . .

(if more space is needed, attach the continuation schedule from the end of this package or additional sheets of the same size.)
:(See the instructions on the reverse side.)

Schedule F-Page 18
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Instructions for Schedule F-0ther
Miscellaneous Property

You must complete Schedule F and file It vAth the
return.

On Schedule F list all items that must be included in
the gross estate that are not reported on any other
schedule, including:
• Debts due the decedent (other than notes and

mortgages included on Schedule C)

• Interests in business

• Insurance on the life of another (obtain and attach
Form 712, Life Insurance Statement, for each
policy)

Note for single premium or paid-up policies: In
certain situations, for example where the surrender
value of the policy exceeds its replacement cost, the
true economic value of the policy will be greater
than the amount shown on line 56 of Form 712. In
these situations, you should report the full economi

.
c

value of the policy on Schedule F See Rev Rul.
78-137, 1978-1 C.B. 280 for details.
• Section 2044 property

• Claims (including the value of the decedent's
interest in a claim for refund of income taxes or
the amount of the refund actually received)

• Rights

• Royalties
• Leaseholds

• Judgments
• Reversionary or remainder interests

• Shares in trust funds (attach a copy of the trust
instrument)

e Household goods and personal effects, including
wearing apparel
Farm products and growing crops

Uvestock

• Farm machinery
• Automobiles

If the decedent owned any interest in a partnership
or unincorporated business, attach a statement of
assets and liabilities for the valuation date and for the
5 years before the valuation date. Also attach
statements of the net earnings for the same 5 years.
You must account for goodwill in the valuation. In
general, furnish the same information and follow the
methods used to value close corporations. See the
instructions for Schedule B.

All partnership interests should be reported on
Schedule F unless the partnership interest, itself, is
jointly owned. Jointly owned partnership interests
should be reported on Schedule E.

If real estate is owned by the sole proprietorship, it
should be reported on Schedule F and not on
Schedule A. Describe the real estate with the same
detail required for Schedule A.
Une I-4f the decedent owned at the date of death
articles with artistic or intrinsic value (e.g., jewelry, furs.
silverware, books, statuary, vases, oriental rugs, coin or
stamp collections), check the "Yes" box on line 1 and
provide full details. If any one article is valued at more
than $3,000, or any collection of similar articles is
valued at more than $10,000, attach an appraisal by
an expert under oath and the required statement
regarding the appraiser's qualifications (see
Regulations section 20.2031-6(b)).

F~ 705 fiev. 10-91)

Estate of.

r-
~.Iow

SCHEDULE G-Transfers During Decedent's Life
Of you elect section 2032A valuation, you must complete Schedule G and Schedule A- 1.)

Dascdpton
Fm sewdta, gj" CUSIP numlow, d avabble.

Aft-irt.
Vaumm We

Aft-itt. -k. Vaim at We of deffM

Gift tax paid by the decedent or the estate for all gifts made by
the decedent or his or her spouse within 3 years before the
decedent's death (section 2035(c)) . . . . . . . . . . .
Transfers includible under section 2035(a), 2036, 2037, or 2038:

A.

a.

I

X X X X X

m continuation schadule(s) (or additional sheet(s)) attached to this schedule . . .Total

TOTAL (Also enter on Part 5, Recapitulation, page 3, at Item 7.) . . . . . . . .

ft-be,

I

SCHEDULE H-Powers of Appointment
Of you elect section 2032A valuation, you must complete Schedule H and Schedule A- 1.)

D-dO.
Afterl.t.

vWuNtion date

Total from continuation schedule(s) (or additional sheet(s)) attached to this schedule .

Schedule F-Page 19

ITAL Wso enter on Part 5, Recapitulation, page 3, at Item 8.) . . . . . . .

Aft-me VahA VaJm W date of dwth

(If more space is needed, attach the Continuation Schedule from the end of this package or additional Sheets Of the Same SiZe.)
Mis instructions to Schedules G and H are in the separate Instructions.) Schedules G and H--Page 20
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Estate of.

Gww*, no amlusK)n is allowed for the estates of decedentsNate: kmoucuom),less
A Are you excluding from the decedent's gross estate the value of a lump-sum distribution described in section

12039(f)(2)? . . . . . . . . . . . . . . . . . . . . . . . . ... . . . . . . . . . .

SCHEDULE 1--~nufties
~December 31, 1984dft

If "Yes," you must attach information required by the instructions.

ft-
number

Descrk;)Uon
Show the entre valtar of the arvw*y Deft any exclusim.

Ar-A.
valtation date

I

Total from &ftnuation schedule(sj (or additional sheet(s)) attached to this schedule

TOTAL (Aso enter on Part 5, Recepitulation, page 3. at 'item 9.) . . . . . . .. .

~ Wh1ditAe
Alternate value

No

VNEX. P/11
ftkdrb*

value at date of

(if more space is needed, attach the continuation schedule from the end of this package or additional sheets of the same size.)
i- I I - I . ; - ; -....a c ons 0 u a are n a se~ ate - ons., Schedule I P ge 21
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- Estate of- .
SCHEDULE J-Funeral Expenses and Expenses Incumed In AdmInistering'Property Subject to Claims
Note: Do not list on this schedule expenses ofedrygnistering property not su~ to dalms, For thate expenses, see the insauction4l
for Schedule L

If executors' commissions, attomery
fees,

etc., are claimed and allowed as a deduction for estate tax purposes, If" are not
allowable as a deduction in computing the taxable income of the estate for Federal Income tax purposes. They are allowable as
an income tax deduction on Form 1041 if a waver is filed to waive the deduction on Form 706 (see the Form 1041 Instructions).

ft-
nu.*. 138=00on. Ev--i Toter

A. Funeral expenses:

Total funeral expenses.
B. Adminlarbation expenses:

I Executors' commissions-emount estimatedlagreed uporvpald. (Strike out the words that do not appty.) .....................

2 Attomey fee&-amount estimatedlagreed upor~pald. (Strike out the words that do not apply.). . . ........ : ...........

3. Accountant fee&-amount estimatedtagmed upontpaid. (Strike out the words that do not apply.) . . ....................

4 Miscellaneous expenses:

Total miscellaneous expenses from continuation schedule(s) (or additional sheet(s))
s schedule. . .. . . . .2 2g_to th'e r , im.
eous expenses . . . ... . . . . . . . . . .

TOTAL (Nso enter on Part 5, Recapitulation, page 3, at 'item 11.) . . . . . . . . . . . .
Of more space is needed, attach the continuation schedule from the end of this package or additional sheets of the same size.)
(See the instructions on the reverse side.)
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instructions for Schedule J~-
Funeral Expenses and Expenses Incurred
in Administering Property Subject to
Claims
Generst.-You must complete and file Schedule J it
you claim a deduction on item 11 of Part 5,
Recapitulation.

On Schedule J itemize funeral expenses and
expenses incurred in administering property subject to
claims. Ust the names and addresses of persons to
whom the expenses are payable and describe the
nature of the expense. Do not list expenses Incurred
In administering properv not subject to claims on
this schedule. Ust them on Schedule L Instead.
Funeral Expenses-4ternize funeral expenses on line
A. Deduct from the expenses any amounts that were
reimbursed, such as death benefits Payable by the
Social Security Administration and the Veterans
Administration.
Executors, Commissions.-When you file the return,
you may deduct commissions that have actually been
paid to you or that you expect will be paid. You may
not deduct commissions it none will be collected. If the
amount of the commissions has not been fixed by
decree of the proper court, the deduction will be
allowed on the final examination of the return, provided
that:
• The District Director is reasonably satisfied that the

commissions claimed will be paid;
• The amount entered as a deduction is within the

amount allowable by the laws of the jurisdiction
where the estate is being administered;

• it is in accordance with the usually accepted
practice in that jurisdiction for estates of similar size
and character.
if you have not been paid the commissions claimed

at the time of the final examination of the return, you
must support the amount you deducted with an

affidavit or statement signed under the penalties of
perjury that the amount has been agreed upon and will
be paid.

You may not deduct a bequest or devise made to
you instead of commissions. If, however, the decadent
fixed by will the compensation payable to you for
services to be rendered in the administration of the
estate, you may deduct this amount to the extent it is
not more than the compensation allowable by the local
law or practice.

Do not deduct on this schedule amounts paid as
trustees' commissions whether received by you acting
in the capacity of a trustee or by a separate trustee. If
such amounts were paid in administering property not
subject to claims, deduct them on Schedule L

Note: Executors' commissions are taxable income to
the executors. Therefore, be sure to include them as
income on your individual income tax return.

Attorrwy Fees.-Enter the amount of attorney fees
that have actually been paid or that you reasonably
expect to be paid. If on the final examination of the
return the fees claimed have not been awarded by the
proper court and paid, the deduction will be allowed
provided the District Director is reasonably satisfied
that the amount claimed will be paid and that It does
not exceed a reasonable payment for the services
performed, taking into account the size and character
of the estate and the local law and practice. If the fees
claimed have not been paid at the time of final
examination of the return, the amount deducted must
be supported by an affidavit or statement signed
under the penalties of perjury, by the executor or the
attorney stating that the amount has been agreed
upon and will be paid.

Do not deduct attorney fees incidental to litigation
incurred by the beneficiaries. These expenses are
charged against the beneficiaries personally and are
not administration expen authorized by the Code.

Schedule J-~ 23
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SCHEDULE K--Debts of the Decedent, and Mortgages and Liens

ft"
n-J-

Debft of ft DSNdKd--CMdft WW nabs@ of Claim.
aftwable death MOM W"W to dM AMUM In contat A-um cthd

a dKkcbm

Total from continuation schadule(s) (or additional sheet(s)) attached to this schedule . . . . . . . .

TOTAL (AJso enter on Part 5, Recapitulation, pop 3, at item 12.)

rw.bw MWN.9- .1d u-0micription A-0

Total Inim continuation schedule(s) (or additional sheat(s)) attached to t1ft schedule . . . . . . . .

TUFAL (Also enter on Part S. Recapitulation, paga:X at item 13.) . . . . .
Pf more space Is needeci. attach the oontinuatiori schedule froinft and of Oft package or additional shesis of the same size)

Mie instructions to Schsilule K we In the separate Schedule, K -4*p 24
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Estate Of:

SCHEDULE L-Net Losses
During

Administration and
Expenses Incurred in Administering Property Not Subject to Claims

1~
~.t,W

(Notr. DD Wt N~ loi-,; durhg wiminis"ton
daduct A~ GWMed M a FedeW tax mtum)

A~

Total from continuation schedule(s) (or additional shest(s)) attached to this schedule . . . . . . . .

TOTAL (Also enter on Part 5, Recapiitulatio~, page 3. at item 16.)

1-9-
Ev~ W-d in admirtistwN wowty mt w4ea to
dahm Ordmate wheltm esfimrW, agraed upm, or paid.)

Total from continuation schedule(s) (or additional sheet(s)) attached to this schedule . . . . . . . .-

TOTAL (AJso enter on Part 5, Recapitulation, page 3, at item i7.) . . . . . .

Of More space is needed, attach the continuation schodule.frOm the end of this, package or additional sheets of the same size.)

(rhe instructions to Schedule L are in the separate instructions.) . Schedule L --Page 25
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SCHEDULE M-Bequests, etc., to Surviving Spouse

FJecuon
To Deduct Qualified Terminable Interest Property Under Section 2056(b)M.--4f a trust (or other property) meets the

requirements of qualified terminable interest property under section 2056(b)(7), and
a. the trust or other property is listed on Schedule M, and
b. the value of the trust (or other property) is entered in whole or In part as a deduction on Schedule M,

then (unless the executor specifically identifies property to be excluded from the election) the executor shall be deemed to have
made an election to have such trust (or other property) treated as qualified terminable interest property under section 2b%(b)(7).

If less than the entire value of the trust (or other property) that the executor has included in the gross estate is entered as a
deduction on Schedule M. the executor shall be considered to have made an election only as to a fraction of the trust (or other
property). The numerator of this fraction is equal to the amount of the trust (or other property) deducted on Schedule M. The
denominator is equal to the total value of the trust (or other property).

I Did any property pass to the surviving spouse as a result of a qualified disclaimer? . . . . . . . . ...
if *Yas,' attach a copy of the written disclaimer required by section 2518(b).

2a - In what country was the surviving spouse bom?

b What is the surviving spouse's date of birth?
c Is the surviving spouse a U.S. citizen? . . . . . . . . . . . . . . . . . . . . . . . . .
d If the sur"i Ing spouse is a naturalized citizen, when did the surviving spouse acquire citizenship?

e If the surviving spouse is not a U.S. citizen, of what country is the surviving spouse a citizen?.

3 Oualified Domestic Trust--Do you elect under section 2056A(d) to treat any trusts reported on Schedule M as
qualified domestic trusts? (identify in the description column on Schedule M below the trusts to which the DDT
election applies) (see instructions). . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Election out of OTIP Treatment of Annuities-Do you elect under section 2056(b)(7XQOi) not to treat as qualified
terminable interest property any joint and survivor annuities that are included in the gross estate and would
otherwise be treated as qualified terminable interest property under section 2056(b)(7XC)? (see instructions) .

no.
nuirb.

I

13-rkpt~ of Mpany h*OM P~V 1. WM,*V woum

I

Total from continuation schedule(s) (or additionat shest(s)) atti;,ahed to this schedule . . . . . ...

5 Total amount of property interests listed on Schedule M . . . . ..... . . . . . . . .

Sa Federal estate taxes (including section 4980A taxes) payable out of property
interests listed on Schedule M . . . . . . * . . . . . . . . .

b Other death takes payable out of property interests listed on Schedule M . : ~ I!

c Federal and state GST taxes payable out of 'property 'interests listed

0

Schedule M . . . . ... ... . . . . . . . . . . . . . . .
d Add items a, b, and c . . . . . . . . . . . . . . . . . . . . . . . . . .

7 N interests listed on Schedule M (subtract 6d from 5). Also enter on Part 5,

Yes I No

.Isill
A-t '

E

I
22!E!~Llati0n, ea2e~3, item 18 . . . . . . . . . . ... . . . . . . . . . . 1 7 1

iff rrore spece is needad, att&ch the conh~tion whedule from the &W of this Packsgi or addihonaf sheets if the same size)
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item
number

2

3

Examples of Listing of Property Interests on Schedule M

Description of property interests pawing to surviving spouse

One-half the value of a hotise and lot, 256 South West Street, held by decedent and surviving spouse as joint tenants
with right of survivorship under deed dated July 15, 1937 (Schedule E. Part 1. item 1) . . . . . . . . .

Proceeds of Gibraltar Ufe Insurance Company policy No. 104729, payable in we sum to surviving spouse (Schedule
0. item 3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cash bequest under Paragraph Six of will . . . . . . . . . . . . . . . . . . . . . .

Instructions for Schedule
M-Bequests, etc., to
Surviving Spouse (Marital
Deduction)
General~Ybu must complete Schedule
M and file it with the return if you claim
a deduction on item 18 of Part 5,
Recapitulation.

The marital deduction is authorized by
section 2056 for certain property
interests that pass from the decedent to
the surviving spouse. You may claim the
deduction only for property interests that
are included in the decedent's gross
estate (Schedules A through 1).
Note: The marital deduction is generally
not allowed if the surviving spouse is not
a U.S. citizen. The marital deduction is
allowed for property passing to such a
surviving spouse in a "qualified domestic
trust" or if such property is transferred or
irrevocably assigned to such a trust
before the estate tax return is filsid. The
executor must elect qualified domestic
trust status on this return. See the
instructions for line 3 on the following
page for details on the election.
Line I.-4f property passes to the
surviving spouse as the result of a
qualified disclaimer, check "Yes" and
attach a copy of the written disclaimer
required by section 2518(b).
Property interests that you may list on
Schedule lill-Generally, you may list on
Schedule M all property interests that

pass
from the decedent to the surviving

spouse and are included in the gross
estate. However, you should not list any
"Nondeductible terminable interests"
(described below) on Schedule M unless
you are making a CITIP election. The
property for which you make this
election must be included on Schedule
M. See "Clualified Terminable Interest
Property' on the following page.

For the rules on common disaster and
survival for a limited period, see section
2056(b)(3).

You may list on Schedule M only
those interests that the surviving spouse
takes:

1. As the decedent's legatee, devisee,
heir, or donee;

2- As the decedent's surviving tenant
by the entirety or joint tenant;

3. As an appointee under the
decedent's exercise of a power or as a
taker in default at the decedent's
nonexercise of a power:

4. As a beneficiary of insurance on the
decedent's life;

5. As the surviving spouse taking
under dower or curtesy (or similar
statutory interest); and

6. As a transferee of a transfer made
by the decedent at any time.
Property interests that you may not
list on Schedule M-You should not list
on Schedule M:

1. The value of any property that does
not pass from the decedent to the
survving spouse.

2 Property interests that are not
included in the decedent's gross estate.

3. The full value of a property interest
for which a deduction was claimed on
Schedules J through L. The value of the
property interest should be reduced by
the deductions claimed with respect to
it.

4. The full value of a property interest
that passes to the surviving spouse
subject to a mortgage or other
encumbrance or an obligation of the
sumving spouse. Include on Schedule
M only the net value of the interest after
reducing it by the amount of the
mortgage or other debt.

5. Nondeductible terminable interests
(described below).

6. Any property interest disclaimed by
the surviving spouse.

Terminable interests-Certain interests
in property passing from a decedent to a
surviving spouse am refemed to as
terminable interests. These are interests
that will terminate or fail after the
passage of time, or on the occurrence or
nonoccurrence of some contingency.
Examples are: life estates, annuities,
estates for terms of years, and patents.

The ownership of a bond, note, or
other contractual obligation, which when
discharged would not have the effect of
an annuity for life or for a term, is not
considered a terminable interest.
Nondeductible terminable lnteresits~
A terminable interest is nondeductible,
and should not be entered on Schedule
M (unless you are making a OTIP
election) if:

1. Another interest in the same
property passed from the decedent to
some other person for less than
adequate and full consideration in
money or money's worth; and

2. By reason of its passing, the other
person or the-, person's heirs may enjoy

Amount

$ 32,500

20,000
100,000

part of the property after the termination
of the surviving spouse's interest.

This rule applies even though the
interest that passes from the decedent
to a person other than the surviving
spouse is not included in the gross
estate, and regardless of when the
interest passes. The rule also applies
regardless of whether the surviving
spouse's interest and the other person's
interest pass from the decedent at the
same time. Property interests that are
considered to pass to a person other
than the surviving spouse are any
property interest that: (a) passes under a
decedent's will or intestacy; (b) was
transferred by a decedent during life; or
(c) is held by or passed on to any
person as a decedent's joint tenant, as
appointee under a decedent's exercise
of a power, as taker in default at a
decedent's release or nonexercise of a
power, or as a beneficiary of insurance
in the decedent's life.

For example, a decedent devised real
property to his wife for life, with
remainder to his children. The life
interest that passed to the wife does not
qualify for the marital deduction because
it will terminate at her death and the
children will thereafter possess or enjoy
the property.

However, if the decedent purchased a
joint and survivor annuity for himself and
his wife who survived him, the value of
the survivor's annuity, to the extent that
it is included in the gross estate,
qualifies for the marital deduction
because even though the interest will
terminate on the wife's death, no one
else will possess or enjoy any part of the
property.

The marital deduction is not allowed
for an interest that the decedent
directed the executor or a trustee to
convert, after death, into a terminable
interest for the surviving spouse. The
marital deduction is not allowed for such
an interest even if there was no interest
in the property passing to another
person and even if the terminable
interest would otherwise have been
deductible under the exceptions
described on the following page for life
estate and life insurance and annuity
payments with powers of appointment.
For more information, see Regulations
sections 20.2056(b)-lff) and 20.2056(b)-
l(g), Example (7).

Page 27
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If any property interest passing from
the decedent to the surviving spouse
may be paid or otherwise satisfied out of
any of a group of assets, the value of
the property interest is, for the entry on
Schedule M, reduced by the value of
any asset or assets that, if passing from
the decedent to the surviving spouse,
would be nondeductible terminable
interests. Examples of property interests
that may be paid or otherwise satisfied
out of any of a group of assets are a
bequest of the residue of the decedent's
estate, or of a share of the residue, and
a cash legacy payable out of the general
estate. -
Example: A decedent bequeathed
$100,000 to the surviving spouse. The
general estate includes a term for years
(valued at $10,000 in determining the
value of the gross estate) in an office
building, which interest was retained by
the decedent under a deed of the
building by gift to a son. Accordingly, the
value of the specific bequest entered on
Schedule M is $90,000.
Life Estate With Power of
Appointment in the Surviving
Spouse.-A property interest, whether
or not in trust. will be treated as passing
to the surviving spouse, and will not be
treated as a nondeductible terminable
interest if: (a) the surviving spouse is
entitled for life to all of the income from
the entire interest; (b) the income i

.
s

payable annually or at more frequent
intervals; (c) the surviving spouse has
the power, exercisable in favor of the
surviving spouse or the estate of the
surviving spouse, to appoint the entire
interest; (d) the power is exercisable by
the surviving spouse alone and (whether
exercisable by will or during life) is
exercisable by the surviving spouse in all
events; and (a) no part of the entire
interest is subject to a power in any
other person to appoint any part to any
person other than the surviving spouse
(or the surviving spouse's legal
representative or relative if the surviving
spouse is disabled. See Rev. Rul. 85-35
1985-1 C.B. 328). If these five conditions
are satisfied only for a specific portion of
the entire interest, see the section
2056(b) regulations to determine the
amount of the marital deduction.
Life Insurance, Endowment, or Annuity
Payments, With Power of Appointment
in Surviving Spouse.-A property
interest consisting of the entire proceeds
under a life insurance, endowment or
annuity contract is treated as passing
from the decedent to the surviving
spouse, and will not be treated as a
nondeductible terminable interest if: (a)
the surviving spouse is entitled to
receive the proceeds in installments, or
is entitled to interest on them, with all
amounts payable during the life of the
spouse, payable only to the suniiving
spouse: (b) the installment or interest
Page 28

payments are payable annuafly, or more
frequently, beginning not later than 13
months after the decedent's death; (c)
the surviving spouse has the power,
exercisable in favor of the surviving
spouse or of the estate of the surviving
spouse, to appoint all amounts payable
under the contract; (d) the power is
exercisable by the surviving spouse
alone and (whether exercisable by will or
during life) is exercisable by the surviving
spouse in all events; and (a) no part of
the amount payable under the contract
is subject to a power in any other
person to appoint any part to any
person other than the surviving spouse.
If these five conditions are satisfied only
for a specific portion of the proceeds,
see the section 2056(b) regulations to
determine the amount of the marital
deduction.
Charitable Remainder 7nists-An
interest in a charitable remainder trust
will not be treated as a nondeductible
terminable interest if:

1. The interest in the trust passes from
the decedent to the survi

.
ving spouse;

and
2. The surviving spouse is the only

beneficiary of the trust other than
charitable organizations described in
section 170(c).

A "charitable remainder trust" is either
a charitable remainder annuity trust or a
charitable remainder unitrust. (See
section 664 for descriptions of these
trusts.)
Election To Deduct Qualified
Terminable Interests (OTIP).-You may
elect to claim a marital deduction for
qualified terminable interest property or
property interests. You make the 43TIP
election simply by listing the qualified
terminable interest property on Schedule
M and deducting its value. You are
presumed to have made the OTIP
election if you list the property and
deduct its value on Schedule M. If you
make this election, the surviving
spouse's gross estate will include the
value of the "qualified terminable interest
property." See the instructions for line 6
of General Information for more details.
The election Is Irrevocable.

If you file a Form 706 in which you do
not make this election, you may not file
an amended return to make the election
unless you file the amended return on or
before the due date for filing the onginaJ
Form 706.

The effect of the election is that the
property jinterest) will be treated as
passing to the surviving spouse and will
not be treated as a nondeductible
terminable interest. All of the other
marital deduction requirements must still
be satisfied before you may make this
election. For example, you may not
make this election for property or
property interests that are not included
in the decedent's gross estate.

Qualified Terminable Interest Property
is property (a) that passes from the
decedent, and (b) in which the surviving
spouse has a qualifying income interest
for life.

The surviving spouse has a qualifying
income interest for life if the surviving
spouse is entitled to all of the income
from the property payable annually or at
more frequent intervals, or has a
usufruct interest for life in the property,
and during the surviving spouse's
lifetime no person has a power to
appoint any part of the property to any
person other than the surviving spouse.
An annuity is treated as an income
interest regardless of whether the
property from which the annuity is
payable can be separately identified.

The OTIP election may be made for all
or any part of a qualified terminable
interest property. A partial election must
relate to a fractional or percentile share
Of the property so that the elective part
will reflect its proportionate share of the
increase or decline in the whole of the
property when applying sections 2044 or
2519. Thus. if the interest of the
surviving spouse in a trust (or other
property in which the spouse has a
qualified life estate) is qualified
terminable interest property, you may
make an election for a part of the trust
(or other property) only if the election
relates to a defined fraction or
percentage of the entire trust (or other
property). The fraction or percentage
may be defined by means of a formula.
Line 3.-Oualffied Domestic Trust
Election-The marital deduction is
allowed for transfers to a surviving
spouse who is not a U.S. citizen only if
the property passes to the surviving
spouse in a "qualified domestic trust"
(OOT) or if such property is transferred
or irrevocably assigned to a ODT before
the decedent's estate tax return is filed.

A QDT is any trust:
1. That requires at least one trustee to

be either an individual who is a citizen of
the U.S. or a domestic corporation:

2. That requires that no distribution of
corpus from the trust can be made
unless such a trustee has the right to
withhold from the distribution the tax
imposed on the QDT,

3. That meets the requirements of any
applicable regulations; and

4. For which the executor has made
an election on the estate tax return of
the decedent.

To make the election, you must
answer "Yes* to the question on line 3.
Once made, the election Is
Irrevocable.

When listing property on Schedule M,
identify that property for which the ODT
election has been made. Include the
employer identification number for each
trust and the names and addresses of all
trustees.



F- 706 MW. 10-91)

The determination of whether a trust you am making a OTIP election. Number class and the'total value of,property
qualifies as a ODT will be made as of each item in sequence and describe received by them need be furnished.)
the date the decedent's Form 706 is each item In detail. Describe the 9 The date of birth of all persons, the
filed. If, however, judicial proceedings instrument (including any clause or length'of whose lives may affect the
are brought before the Form 706's due paragraph numbe.6 or provision of law value of the residuary interest passing to
date (including extensions) to have the under which each item passed to the the surviving spouse.
trust revised to meet the ODT surviving spouse. If possible, show 0
requirements, then the determination will where each item appears (number and Any other important information such

not be made until the court ordered schedule) on Schedules A through 1. 'as that relating to any claim to any part

changes to the trust are made. of the estate not arising under the will.
Enter the value of each interest before Unes 6a, b, and c-The total'of theUne 4-Section 2056(b)M creates an taking into account the Federal estate .

automatic OTIP election for certain joint tax'or any other death tax. The valuati
. values listed on Schedule M must be

and survivor annuities that are includible dates used in determining the value
on reduced by the amount of the Federal

in the estate under section 2039. To of the grow estate apply also on, estate tax, the Federal GST tax, and the

qualify, only the surviving spouse can Schedule M. ~ amount of state or other death and GST

have the right to receive payments If Schedule M includes a bequest of
taxes paid out of the property interest

before the death of the surviving spouse., involved. If you enter an amount for
the residue or a part of the residue of state or other death or GST taxes on

The executor can elect out of OTIP the decedent's estate, attach a copy of lines 6b or 6c, identify the taxes and
treatment, however, by checking the the computation showing how the value attach your,,computation of them. For
'Yes" box on line 4. Once made, the of the residue was determined. Include a additional information. see Pub. 904,
election is irrevocable. if there is more statement showing: Interrelated Computations for Estate and
than one such joint and survivor annuity, 0 The value of all property that is Gift Taxes.
you are riot required to make the included in the decedent's gross estate Attachments-4f you list propertyelection for all Of diem. (Schedules A through Q but is not a part Interests passing by the decedent's will

If you make the election out of OTIP of the decedent's probate estate, such on Schedule M. attach a certified copy
treatinent by checking "Yes* on line 4, as fifetirne transfers, jointly owned of the order admitting the will to
you cannot deduct the amount of the property,that passed to the survivor on probate. If, when you file the return, the
annuity an Schedule M. If you do not decedents death, and the insurance court of probate jurisdiction has entered
make the election out, you must list payable to specific beneficiaries. any decree interpreting the will or any of
the joint and sur"i or annuities on 0 The values of all specific and general Its provisions affecting any of the
Schedule M. legacies or devises, with reference to the interests listed on Schedule M, or has
How To complete Schedule M-1-ist applicable clause or paragraph of the entered any order of distribution. attach
each property interest included in the decedent's will or codicil: Of legacies are a copy of the decree or order. In
gross estate lifiat pawes from the made to each member of a class, for addition. the DWct Director may
decedent to the surviving spouse arid example, $1,000 to each of dwedent's request other evidence to support the
for which a marital deduction is claimed. employees, only the number in each marital deduction claimed.
This includes otherwise nondeductible
terminable interest property for which

F~ 706 (Rw. 10-91)
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SCHEDULE 0--Charitable, Public, and Similar Gifts and Bequests

Yes

I No

Is If the transfer was made by will, has any action been instituted to have interpreted or to contest the w3ior any
of its provisions affecting the charitable deductions claimed in this schedule? . . . . . . . . .
If "Yes," full details must be submitted with this schedule.

b According to the information and belief of the'person or persons filing this return, is any such action plivined?.
It "Yes,* full details must be submitted with this schedule.

2 Did any property pass to charity as the result of a qualified disclaimer? . . . . . . . . . . . . . .
If "Yes," attach a copy of the written disclaimer required bv section 2518(b) W/1.

ft-nwnbw N~ aW add~ of biirWiChinr Chanicltir of knidution A-1

Total from continuation schedu16(s) (or additional shest(s)) attached to this schedule . . . . . . .. . .

3 Total . . . . . .

. . . . . . . ... . . . . . . . * . . . . . . . . .4a Federal estate tax (including section 4980A taxes) payable out of property
. . . . . . . . . . . .interests listed above . . . . . . 4a. .

b Other death taxes payable out of property interests listed above . . . . 4bAc Federal and state GST taxes payable out of property Interests listed above.

d Add items a. b, and c . . . . . . . . . . . . . . . . . . . . . . . . . . . 4d

6 Not value of property interests listed above (subtract 4d from 3). Also enter on Part 5, Recapitulation,
page 3, at item 19 . . . . . . . . . . ... . . . . . . . 5

Of more space is needed, attach Me continuation schedule from the end of this package or additional sheets of the same size.)
(The instructions to Schedule 0 are in the separate instructions.)

Page 29
1
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SCHEDULE P-Credit for Foreign Death Taxes

List all foreign countries to which death taxes have been paid and for which a credit is claimed on this return.

.............. ......................... I-- ............ - ................ ........... ...................................... ............ I ..........

If a credit is claimed for death taxes paid to more than one foreign country, compute the credit for taxes paid to one country
on this sheet and attach a separate copy of Schedule P for each of the other countries.

The credit computed on this sheet is for the . ................................................................. -- ....................
Narrai of death tax or Wft)

.............. I ................ .................................... imposed in ...........................
(~~Wf' --------------------------

Credit is computed under the ................................. .........................................
........... * ---------------- * ............Qnaart or. of treaty or 'etatum)

Citizenship (nationalM of decedent at time of death

W anounts and walim Malild be eatered In United Staltes money)

I Total of estate. ftacy. and succession taxes imposed In the country named above attributable to property
situated in thal country, subjected to these taxes, and Intluded In the gross &=a (as defined by statute) . . . .

2 Value of the gross estate fadjusted, If necessary, according to the instructions for item 2) . . . . . . . . .

3 Value of property situated In that country. subjected to death taxes Imposed in that country, and Included in the gross

estate (adjusted, If necessary. according to the Instructions for Itern 3) . . . . . . . . . . . . . . .

4 Tax imposed by section 2001 MiftiCild by rho total credits claimed Under SWtk= 2010,201 1. and 2012 (see, Instructions)

5 Amount of Federal estate tax attributable to property specified at Itern 3. Phride Itern 3 by then 2 end multiply the result
by itent 4.) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

6 Credit for death taxes imposed in the country named above (the smaller of Itern I or item S)i Also enter on line IS of
Part 2. TW Computation . . . . . . . . . . . . . . . . . . . .

SCHEDULE O-Credit for Tax on Prior Transfers

Part I~Transferor Information

N- of Social 0-fty .b.
IRS Office~ estate
t. rattan - filed

Date of death

A

B

c

Check here 11- D it section 2013M (special valuation of farm. etc~, real property) adjustments to the computation of the credit ere made law

insbuctions).

Part 2-Cornputation of Credit (see instructions)
Translator

than
A B C A, B, C

I Thanaterees tax as apporlioned Mom vrorksheet,

7 title 8) X fine 35 for each counter)

2 Tiansfendes tax (from each column of workshest,
fine 20) . . . . .

3 Maximum amount before PWcsfftag0 requirement
(tot each cournin, enter amount from Rho I a 2,

Whichever is sinaller) . . . . . . . . . ...

4 percentage anovied (each column) (see nstruC600s) % %

-5
chadit allowable aine 3 x Uns 4 for each column)

e TOTAL credit allowable (d:=,- A,.B
' -C

S.fP

fTaxof fire 5). Enter hem arid r

M* instructions to Schedules P arid 0 ans in the separate Instructions.) Schedules P and O-Page 31
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SCHEDULE R-Generation-Skipping Transfer Tax
Note: To avoid application of the deemed allocation rides, Form 706 and Schedule R should be filed to allocate the GST exemption

to trusts that may later have taxable terminations or distributions under section 2612 even if the form is not required to be riled to

report estate or GST tax.

Part 1.-GST Exemption Reconciliation (Section 2631) and Section 2652(a)(3) (Special QTIP) Election

Check box ll~ El if you are making a section 2652(a)(3) (special OTIP) election (see instructions)

I Maximum allowable GST exemption . . . . . . . . . . . . . . . . . . . . .

2 Total GST exemption allocated

3 Total GST exemption allocate(
transfers . . . . . . . .

4 GST exemption allocated on Ii

S. GST exemption allocated on li

6 Total GST exemption allocated

7 Total GIST exemption allocated

by the decedent against decedent's lifetime transfers . . . .

by the executor, using Form 709, against decedent's lifetime
. . . . . . . . . . . . . . . . . . . . . .

a 6 of Schedule R, Part 2 . . . . . . . . . . . . .

a 6 of Schedule R, Part 3 . . . . . . . . . . . . .

on line 4 of Schedule(s) R-1 . . . . . . . . . . . . .

to intervivol; transfers and direct skips (add lines 2-6) . . . .

2

3

4

5

11

7

8 GST exemption available to allocate to trusts and section 2032A interests (subtract line 7 from
8line 1) . . . . . . . . . . . . . . . . . . . . . . . . .

9 Allocation of GST exemption t

A

Narna of trust

so Total. May not exceed line 8,

trusts (as defined for GST tax purposes):

10

Trion'.
EIN lit arry)

C
Gar everription

all-W on th- 2-6,
above (590 IMMJCtxina~)

above . . . . . . . . .

D
Addit-al GST

-ptlon WIoCand
hise inst-tiona)

11

$1,000,000

T,ust's
ratio (optional-eso

.1~6*

10 GST exemption available to allocate to section 2032A interests received by individual beneficiaries
(subtract line 9D from line 8). You must attach special use allocation schedule (see instructions)

(rho instructions to Schedule R are in the Separate instructions.)

10

Schedule R-Page 32
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Part 2-Direct Skips Where the Property Interests Transferred bear the GIST Tax on
the Direct Skips

Name of skip person Description of property interest transferred Estate tax value

I

I Total estate tax values of all property interests listed above . . . . . . . . I . . .
2 Estate taxes, state death taxes. and other charges borne by the property interests listed above .
3 GST taxes borne by the property interests listed above but imposed on direct skips other than

those shown on this Part 2. (See instructions.) ,, . . . . . . . . . . . ; . . .
4 Total fixed taxes and other charges. (Add lines 2 and 3.) . . . . . . ..... . . ... .
5 Total tentative maximum direct skips. (Subtract line 4 from line 1.) . . . . . .
6 GST exemption,allocated . . . . . . .

. * . . . . . . . . . . .7 Subtract line 6 from line 5 . . . . . . . . . . . . . . . . . . . . . . . ..
8 GST tax due (divide line 7 by 2.818182) . . . . . . .. . . . . . . . . .
9 Enter the. amount from line 8 of Schedule R, Part 3 . . . . .

10 16fal GST taxes PaYable by the estate. (Add lines 8 and 9.) Ente
.
r

.
hem and

:
on line

.
22 of the Tax

. . . . . . . . . . . ... . . . .

1
2

3
4

Ej
6
7
10
11

10
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Part 3-Direct Skips Where the Property Interests Transferred Do Not Bear the GST
Tax on the Direct Skips

Name of skip person Description of property interest transferred Estate tax value

I Total estate tax values of all property interests listed above . . . . . . . . . . . . .
2 Estate taxes, state death taxes, and other charges borne by the property interests listed above.
3 GST taxes borne by the property interests listed above but imposed on direct skips other than

those shown on this Part 3. (See instructions.) .. . . . . ... . . . . . . . . . .
4 Total fixed taxes and other charges. (Add lines 2 and 3.) . . . . . . . . . . . . . .
5 Total tentative maximum direct skips..(Subtract line 4 from line 1.) ... . . . . . . . . .
6 GST exemption allocated . . . . . . . . . . . . . . . . . . . . . .
7 Subtract line 6 from line 5 . . . . . . . . . . . . . .. . . . . . . . . . .

8 GST tax due (multiply line 7 by .55). Enter here and on Schedule R, Part 2, line 9. . . . . .

2

3
4
5
11
7

Ifl

Schedule R-Page 34



SCHEDULE R-I
(Form 706)
toctolm 1991)
DO-ol-T-eu,
"eem, P-S-

Generatio"kipping Transfer Tax
Direct Skips From a Trust

Payment Voucher

OMB N . 1545-0015

E.pn. &30-93

Executor. File one copy with Form 706 and send two copies to the fiduciary. Do not pay the tax shown. Sea the separate instructions.

Fiduciarv: See instructions on following page. Pay the tax shown on line 6.

Name of build I T-'* EIN

Na- and title of fiducian, Name of decedent

Addreas of lickwavy (numl- and straell Dinedent's SSN

--i"C-1--10- "1 Win 11"

City. state, and ZIP code

Addr- of exatout. (numW lind xt-A) City. State, and ZIP Code

Date of decedlerd's death F,I,n, it, del* ol schedule R, F- lixh~n -,n-sl

Part I-Computation of the GST Tax on the Direct Skip

Description of property interests subject to the direct skip

I Total estate tax value of all property interests listed above . . . . . . . . . . . . .

2 Estate taxes, state death taxes, and other charges borne by the property interests listed above.

3 Tentative maximum direct skip from trust. (Subtract line 2 from line 1.) . . . . . . . . .

4 GST exemption allocated . . . . . . . . . . . . . . . . . . . . . . . .

5 Subtract line 4 from line 3 . . . . . . . . . . . . . . . . . . . . . .
. .6 GST tax due from fiduciary (divide line 5 by 2.818182) (See Instructions if property will not

bear the GST tam) . . . . . . . . . . . . .. . . . . . .

Estate tax value

3
4

5

6
Under penalties of perjurli, I declare that I h-exanni this mum. imalding woompany.ng whedulea and statements, and to tre tx~t of my knolleoge- Wilel.

It is true, correct, and WMPWe.

sonatur"(3) Of execuldr(s) Data

Date

Signature, of 11cluctary a Otfioer mxWeri fiduciary Date

Schedule R-I (Formi 706)--Page 35

Form 706F- 10-91)

Instructions for Fiduciary
Purpose of Schedule R-1
Code section 2603(a)(2) provides that the Generation-
Skipping Transfer (GST) tax imposed on a direct skip
from a trust is to be paid by the trustee. Schedule R-1
(Form 706) serves as a payment voucher for the
trustee to remit the GST tax to the IRS. See the
instructions for Form 706 as to when a direct skip is
from a trust.
How To Pay the GST Tax
The executor will compute the GST tax, complete
Schedule R-1, and give you two copies. You should
pay the GST tax using one copy and keep the other
copy for your records.

The GST tax due is the amount shown on line 6.
Make your check or money order for this amount
payable to "Internal Revenue Service," write "GST tax"
and the trust's EIN on it, and send it and one copy of
the completed Schedule R-1 to the IRS Service Center
where the Form 706 was filed, as shown on the front
of the Schedule R-1.

When To Pay the GST Tax
The GST tax is due and payable 9 months after the
decedent's date of death (entered by the executor on
Schedule R-11). Interest will be charged on any GST
taxes unpaid as of that date. However, you have an
automatic extension of time to file Schedule R-1 arid
pay the GST tax due until 2 months after the due date
(with extensions) for filing the decedent's Schedule R,
Form 706. This Schedule R, Form 706 due date is
entered by the executor on Schedule R-1. Thus, while
interest will be due on unpaid GIST taxes, no penalties
will be charged if you file Schedule R-1 by this
extended due date.

Signature
You, as fiduciary, must sign the Schedule R-I in the
space provided.

Schedule R-I (Form 706~-Paqe 36



F- 706 F- 1"1)

Fd , Of,

SCHEDULE S--increasedEstate Tax on Excess Retirement Accumulations
O.Inder section 498QA(cQ of the Internet Revenue Code)

IM Tax Cornputatlon

I Check this box 0 a section 4MNcOM spousal election is being made: - . .... . . .. . . . . . . 0
You must attach the staternent described In the instructions.

2 Enter the name and employer Identification number (EIN) of each qualified employer plan and individual retirement account in
which the decedent had an Interest at the time of death:

El

4

11

7

. a

11

12

11

14

15

Is

17

EIN
Plan #1
Plan #2
Plan #3
IRA #1
IRA #2
IRA #3

A
Plan At Plan 02

c
Plan #3

D
AM IRAs

Value of decedent's interest . . . . . . . . . .

Amounts rolled over after death . . . . . . . . .

Total value (add lines 3 and 4) . .. . . . .. . . .
Amounts payable to cerhun alternate payees (am In-
structions) . . . . . . . . . . . . . . . .

Decedents investment in the contract under section 72M

Excess life Insurance amount . . . . . . . . . .

Decedent's interest as a benefictary.

Total reductions in value (add lines 6 7 8 and 9). , , . . .
Not value of decedent's interest (subtract line 10 from
line 5) . . . . . . . . . . .

Doesdent% aggregate interest in all plans and IRAs (add columns A-D of line 11) 12.

Present value of hypothetical life annuity (from Part III line 4) . . . . 13

. . .

, .

line 4)Remaining unused grandfather amount (fmm Part 11 14. . . . .,

Enter the greater of line 13 or line 14 15. . . . . . . . . . . .

.Exca~mtirsrnent aocumulabon (subtract line 15 from line 12) iff.. . . . . . . ... . . . . ..

Increased estate tax (multiply line 16 by 15%). Enter hem and on line 23 of the Tax Computation on
page I .... ..... . . . . . . . . . . . . . . . . . . . . . . . . . . . 17

(rhe instructions to Schedule S are in the separate instructions.)

F- Me F- 1041)

l~ '- Grandfalheir Ellection

I Was a grandfather election made an a previously filed Form 5329? . . . . . . . . . . . . 11. - 11 yes 0 No
If "Yes.~ complete lines 2-4 below. You may not make or ova the pandIstlan election after.
the due date (with extensions) for fMm the W, V, 1968 Income tax rab= If 'No," enter
-0- on fine 4 and skip to Part Ill.

!'22 Initial grandfather amount .. . . . . . . . . ... . . . . .. . . . . . . . . .

-

.. .- . - -
i , . . . - . .

'.. I .
.

33, Total amount previously recovered . . . . . . . . . . ... . . . . . . . . . -

4 Remaining unused grandfather amourd (subtract line 3 from line 2). Enter hem and an Part 1, line 14,
. on page 37 : . . . . , ; . . .

.
. . . '. * -.'. . . . . . . . . . . . . . 1 4

Cmputation of Hypoithatical LftAi-ft

.1. DsoodenCs attained age at date of death (in whole years, rounded down)

2 Appllcabls~ annual annuity amount (am InstrucWns). . . . . . . .

3, Present value muMMIer (we instructIons) . . . . . . . . . . .

4 P
I
resent value of hypothetical life annuity (multiply fine 2 by line 3). Enter here arx:1 an Part I, the 13,

an page 37 ... . . . . . . . . . . .... . . . . . . . . . . . . . . . .

I

F1

4

Schedule S -Page 37 Sd.*&ft B-44W 38
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Supplemental Documents.
You miust attach the death cwUffcate toI
the return

If the clec~eclerrt w a citizen or resident
and died testate, attach a certified copy of
the will to the return. Other supplemental
documents may be required as explained
below. Examples Include Forms 712, 709,
709-A, and 706CE, trust and power of
appointment instruments, death certificate,
and state certification of payment of death
taxes. If you do riot file these documents -
with the return, the processing of the
return will be delayed. '

If the decedent was a U.S. citizen but
not a resident of the United States, you
must attach the following documents to
the return: (1) a copy of the Inventory of
property and the schedule of liabilities,
claims against the estate.and expenses of
administration filed with the foreign court
of probate jurisdiction, certified by a proper
official of the court; (2) a copy of the return
filed under the foreign Inheritance, estate,
legacy. succession tax, of other death tax
act, certified by a proper official of the
foreign tax department, If the estate is
subject to such a foreign tax- and (3) if the
decedent died testate. a c;;iffled copy of
the will.

Rounding Off to Whole
Dollars
You May show the money items on the
return and accompanying schedules as
whole-dollar amounts. To do so, drop any
amount less than 50 cents and Increase

any amount from So cents
through 99

cents to the next higher dollar.

Penalties
Section 6651 provides for penalties for
both late filing and for late payment unless
there Is reasonable cause for the delay.
The law also provides for penalties for
wiltul attempts to evade payment of tax.
The late filing penalty will not be imposed if
the taxpayer can show that the failure to
file a timely return Is due to reasonable
cause. Executors filing late (after the due
date. Including extensions) should attach
an explanation to the return to show
reasonable cause.

Section 6662 provides a penalty for the
underpayment of estate tax of $5,000 or
more when the underpayment is
attributable to valuation understatements.
A valuation understatement occurs when
the value of property reported on Form 706
is 50 Percent or less of the actual value of
the property.

These Penalties also apply to We filing,
late paymerd, and underpayment of GST
taxes. I

Publication 448
Additional information may be found in
Pub. 448. Federal Estate and Gift Taxes.

Specific Instructions late filed Form 706 provided it is not filed
later than 1 yew after the due date

You must file the first three pages of Form (including extensions).
706 and all required schedules. Schedules

If you elect alternate valuation, value theA through I must be filed, as appropriate
'

property that is included in the gross
to support the entries In Items 1 through 9
ofthe R itulation

estate as of the applicable dates as
ecap . . follows:

If ou enter z . .y aro on any tem o the
1. Any property distributed, sold, '

Recapitulation, you need not file the
exchanged, or otherwise disposed of orschedule (except for Schedule F) referred se

to on that Item. parated or pawed from the gross estate
by any method within 6 months after the

if YOU claim MY deductions on items 11 clecedent's death is valued on the date of
through 19 Of the Recapitulation, you must distribution, sale, exchange, or other
complete and attach the ppropriate disposition, whichever occurs first. Value
Schedule(s) to support th: claimed this property on the date it ceases to form
deductions. a pan of the gross estate, that is, on the

if you claim the credits for foreign death date the title passes as the result of its
taxes or tax on prior transfers, you must sale, exchange, or othet disposition.
complete and attach Schedule P or Q. 2: Any property not distributed, sold,

Form 706 has 41 numtered pages. The I exchanged, or otherwise disposed of
pages are perforated so that you can within the 6-month period is valued on the
remove them for copying and filing. Whein date 6 months after the date of the
you complete the return, staple all the decadent's death.
required pages together in the proper 3. Any property, interest, or estate that is
order. -affected by mere lapse of time- is valued

Number the items you list on each as of the date of decedent's death or on
schedule, beginning with 1 each time. the date of its distribution. sale, exchange,
Total the items listed on the schedule and or other disi;Dshion. whichever occurs first.
its attachments. Continuation Schedules, However, you may change the date of
etc. Enter the total of all attachments. death value to account for any change in
Continuation Schedules, etc.. at the value that is not due to a "mere lapse of
bottom of the printed schedule, but do not time" on the date of its distribution, sale,
carry the totals forward from one schedule exchange, or other disposition.
to the next. Enter the total or totals for The property Included in the alternate
each schedule on the Recapitulation. page valuation and valued as of 6 months after
3, Form 706. the date of the decedent's death, or as of

Do riot complete the "Afternarte valuation some intermediate date (as described
date' or "Alternate Value" columns ofa, above) is the property included in the
schedule unless you elected aftemate gross estate on the date of the decedent's
valuation on line 1 of Part 3, Elections by I death. Therefore, you must first determine
the Executor. what property constituted the gross estate

if them Is not enough space on a at the clecadent's death.

schedule to list all the items, attach a Interest accrued to the date of the
Continuation Schedule (or additional decedent's death.on bonds, notes, and
sheets Of the same size) to the back of the other interest-bearing obligations is
schedule. The Continuation Schedule Is Property of the gross estate on the date of
located at the end of the Form 706 death and is included in the alternate
Package. You should photocopy the blank valuation. Rent accrued to the date of the
schedule before completing it if you will decedent's death on leased real or
need more than one copy. Personal Property Is property of the gross

Instructions for Part 3,

Elections tjy the Executor

Une 1--Mernate Valuation.

Unless you elect at the time you file the -
return to adopt aft~e valuation as
authorized by section 2032, you must
value all property Included In the gross
estate on the date of the decedent's
death. Aftemi valuation cannot be
applied to only a pail of the property. You
may elect special use valuation pine 2) In
addition to afternate valuation.

You may not elect afternate valuation
unless the election will decrease both the
value of the gross estate and the total not
estate and GST taxes due after, application
of all allowable credIM

Alternate valuation is elected try -
checking "Yes" on line 1 and filing Form
706. Once made, the election may not be
revoked. The election (my be made on a

estate on ft date of death and is included
in the aftemate valuation.

Outstanding dividends that were
declared to stockholders of record on or
before the date of the decedent's death
are considered property of the gross estate
on the date of death, and are Included In
the alternate valuation. Ordinary dividends
declared to stockholders of record after
the date of the decederd'3 death are not
property of the gross estate on the date of
death and are not included in the alternate
valuation. However, If dividends are
dedared.to stockhold is of record after
this date of the deced:nt,s

death so that

the shams of stock at the later valuation
date do not reasonably represent the Same
property at the date of the decedent's
dowh. Include those dividends (except
dividends paid from earnings of the
corporation after the date of the
decedent's death) in the afternate
valuation.

As part of each Schedule A through 1,
you must show: (1) what property is

Page 3

included in the gross estate on the date of 4. The real property was acquired from
the decedent's death; (2) what property or passed frorrllhe decedent to a qualified
was distributed, sold, exchanged, or heir of the decedent:
otherwise disposed of within the 6-month 5. The real property was owned and
period after the decederil's death, and the

udsaddinenat
qualified manner by the

These two or a member of the decedent's
idtates ofothiedsebedistnrtbretd

ioin the family during 5 of the 8 years before the
S' C'

"Description" column of each schedule. decedent's death:
Briefly explain the status or disposition

6. There was material participation bygoverning the alternate valuation date
such as: "Not disposed of within 6 m nthS the decedent or a member of the
following death," "Distributed," ~Sold decadent's family during 5 of the 8 years
"Bond paid on maturity," etc. In this ~ame before the decedent's death; and
column, describe each item of principal 7. The qualified property Is the
and includible income; (3) the date of percentage of the decedent's gross estate
death value, entered in the appropriate specified in section 2032A.
value column with items of principal and For definitions and additional
inclUdible income shown separately; information, see section 2032A and the
and (4) the afteniale value, entered in the related regulations.
appiopriate value column with items of
principal and includible income shown

Include the vvo,d~ 'section 2032A
separat,ly. in Ilia case of any interest or

valuation" in the "Description" column of
estate, the value of which is affected by

any Form 706 schedule if section 2032A
lapse of time, such as parents, leaseholds.

property is included in the decedent's
estates for the life of another, or remainder gross estate.

interests. the value shown under the An election under section 2032A need
heading "Alternate value" must be the not include all the property in an estate
adjusted value (i.e., the value as of the that is eligible fur special we valuation, but
date of death with an adjustment reflecting sufficient property to satisfy the threshold
any difference in its value as of the later requirements of section 2032A(bHl)(B)
date not due to lapse of time). must be specially valued under the

Distributions, sales, exchanges and
election.

other dispositions of the propert~ within If joint or undivided interests (e.g..
the 6-month period after the decadent's interests as joint tenants or tenants in
death must be supported by evidence. If common) in the same property are
the court issued an order of distribution received from a decedent by qualified
during that period, you must submit a heirs, an election with respect to one heir's
certified copy of the order as part of the joint or undivided interest need not include
evidence. The District Director may require any other heir's interest in the same
you to submit additional evidence if property if the electing heir's interest plus
necessary. other property to be specialty valued

satisfies the requirements of section
Une 2-Special Use Valuation of 2032A(b)(1)(B).
Section 2D32A If successive interests (e.g., life estates
Under section 2032A, you may elect to

and remainder interests) are created by a
value certain farm and closely held decedent in otherwise qualified property,
business real propeny

at
its farm or

an election under section 2032A is
business use value rather than its fair

available only with respect to that property
market value. You m y elect both special

(or part) in which qualified heirs of the

use valuation and alt:rnate valuation To
decedent receive all of the successive

elect this valuation you must check ';Yes"
interests, and such an election must

to line 2 and complete and attach
include the interests of all of those heirs.

Schedule A-1 and its required additional For example, if a surviving spouse
statements. You must file Schedule A-11 receNes a life estate In otherwise qualified
and its required attachments with Form property and the spouse's brother receives
706 for this election to be !alid. You may a remainder interest in fee, no part of the
make the election on a late filed return so property may be valued pursuant to an
long as it is the first return filed. election under section 2032A.

.The total value of the property valued Where successive interests In specially
under section 2032A may not be valued property are created, remainder
decreased from fair market value by more interests we treated as being received by
than $750,000. qualified heirs only if the remainder

Real oronertv mav nualitv fnr tho ~-ti- interests are not contingent on surviving a

2032A election if:

I
The decedent was a U.S. citizen or

divestment in favor of a nonfamily member.
Protective Election.-You may make aresident at the time of death;
protective election to specialty value

2. The real property is located in the qualified real property. Under this election,
United States; whether or not you may ultimately use

3. At the decedent's death the real
.

special use valuation d apends upon values
property was used by the decedent or a as finally determined Jor agreed to
family member for farming or in a trade or following examination of the return)
business or is rented for such use by the meeting the requirements of section
surviving spouse to a family member on a 2032A.
net cash basis;

Page 4

To'make a protective election, check
"Yes* to line 2 and complete Schedule A-1
according to its Instructions for "Protective
Election."

If you make a protective election, you
should complete this Form 706 by valuing
all property at its fair market value. Do not
use special use valuation. Usually, this will
result in higher estate and GST tax
liabilities than will be ultimately determined
if special use valuation Is allolved. The
protective election does not extend! the
time to pay the taxes shown on the
return. If you wish to extend the time to
pay the taxes, you should file Form 4768 in
adequate time before the return due date.

If it Is found that the estate qualifies for
special use valuation based on the values
as finally determined (or agreed to
following examination of the return), you
must file an amended Form 706 (with a
complete section 2032A election) within 60
days after the date of this determination.
Complete the amended return using
special use values under the rules of
section 2032A, and complete Schedule
A-11 and attach all of the required
statements.

Une 3-4n3taliment Payments

If you check this line to make a protective
election, you should attach a notice of
protective election as describedin
Regulations section 20.616e-l(d), If you
check this line to make a final election, you
should attactl the notice of

electidescribed In Regulations section
20.6166-1(b).

In computing the adjusted gross estate
under section 6166(bXS) to determine
whether an election may be made under
section 6166, the not amount of any real
estate In a closely held business must be
used.

You may also elect to pay GST taxes In
installments. See section 6166(1).

Line 4-Reveralonary or
Remainder Interests

For the details of this election, see section
6163 and the related regulations,

Instructions for Part 4-
General

'
Information (pages

2 and 3)
Power of Attorney
Completing the authorization on page 2 of
Form 706 will authorize one attorney,
accountant. or enrolled agent to represent
the estate and receive confidential tax
Information, but will not authorize the
representative to enter into dosing
agreements for the estate. If you wish to
represent the estate. you must complete
and sign the authorization.

If you wish to authorize persons other
than aftorneys, accountants, and enrolled
agents, or If you wish to authorize more
than one person, to receive confidential
Information or represent the estate, you
must complete and attach Farm 2948,



4~h
CA)
-A

Power of Attorney and Declaration of
Representative.

You must also complete and attach
Form 2848 if you wish to authorize
someone to enter into closing agreements
for the estate.

If you wish only to authorize someone to
inspect and/or receive confidential tax
information (but not to represent you
before the IRS). you must Complete and
file Form 8821, Tax Information
Authorization.

Line 4
Complete line 4 whether of not there is a
surviving spouse and whether or not the
surviving spouse received any benefits
from the estate If there was no surviving
spouse on the date of decedent's death,
enter "None" in line 4a and leave lines 4b
and 4C blank. The value entered in line 4C
need not be exact. See the instructions for
"Amount." under line 5, below.

Line 5
Name.-Enter the name of each individual.
trust, or estate who received (or will
receive) benefits of $5,ODO or more from
the estate directly as an heir, next-of-kin.
devisee, or legatee; or indirectly (for
example, as beneficiary of an annuity or
insurance policy. shareholder of a
corporation. or partner of a partnership
that is an heir. etc.i.
Identifying Number.-Enter the social
secunly number of each individual
beneficiary listed. If the number is
unknown. or the individual has no number,
please indicate "unknown" or "none." For
trusts and other estates, enter the
employer identification number.
Relationship.-For each individual
beneficiary enter the relationship (if known)

to
the decedent by reason of blood,

marriage. or adoption, For trust or estate
beneficiaries, indicate TRUST of ESTATE.
Amount.-Enter the amount actually
distributed (or to be distributed) to each
beneficiary including transfers during the
decedent's life from Schedule G required
to be included in the gross estate. The
value to be entered need not be exact. A
reasonable estimate is sufficient. For
example, where precise values cannot
readily be determined. as with certain
future interests, a reasonable
approximation should be entered. The total
of these distributions should approximate
the amount of gross estate reduced by
funeral and administrative expenses, debts
and mortgages, bequests to surviving
spouse, charitable bequests, and any
Federal and state estate and GST taxes
paid (or payable) relating to the benefits
received by the beneficiaries listed on lines
4 and 5.

All distributions of less than $5,000 to
specific beneficiaries may be included with
distributions to unascertainable
beneficiaries on the line provided.

Line 6--Section 2044 Property
if you answered "Yes," these assets must
be shown on Schedule F.

Section 2044 property is property for
which a previous section 2056(bX7)
election (OTIP election) has been made, or
for which a similar gift tax election (section
2523) has been made. For more details
sea Pub. 448.

Line 8-4nsurance Not Included'in
the Gross Estate

If you checked "Yes" for either 8a or 8b
you must complete and attach Schedul~ D
and attach a Form 71Z Life Insurance
Statement, for each policy and an
explanation of why the policy or its
proceeds are not includible in the gross
estate.

Line 10--Partnership Interests and
Stock in Close Corporations

If you answered "Yes" to line 10, you must
include full details for partnerships and
unincorporated businesses on Schedule F
(Schedule E if the partnership interest is
jointly owned). You must include full details
for the stock of inactive or close
corporations on Schedule B.

Value thew interests using the rules of
Regulations section 20.2031-2 (stocks) or
20.2031-3 (other business interests).

A "close corporation" is a corporation
whose shares are owned by a limited
number of shareholders. Often, one family
holds the entire stock issue. As a result,
little' if any, trading of the stock takes
place. There is, therefore. no established
market for the stock, and those sales that
do occur are at irregular intervals and
seldom reflect all the elements of a
representative transaction as defined by
the term "fair market value."

Line 12-Trusts

If you answered "Yes" to either 123 or
12b, you must attach a copy of the trust
Instrument for isach trust

You must complete Schedule G if you
answered "Yes" to 12a and Schedule F if
you answered "Yes" to 12b.

Line 14-Transitional Marital

Deduction Computation

You must check "Yes" if property passes
to the surviving spouse under a maximum
marital deduction formula provision that
meets the requirements of section 403(eX3)
of the Economic Recovery Tax Act of 1981
(P. L. 97-34; 95 Stat. 305).

If you check *Yes" to line 14. you must
compute the marital deduction under the
rules that were in effect before the
Economic Recovery Tax Act of 1981.

For a format for this computation. you
should obtain the November 1981 revision
of Form 706 and its instructions. The
computation is item 19 through 26 of the
Recapitulation. You should also apply the
rules of Rev. Rul. 80-148, 1980-1 C.B. 207,
if there is property that passes to the
surviving spouse outside of the maximum
marital deduction formula provision.

Line 16--Excess Retirement
Accumulation

If the decedent did not have any interest in
a qualified employer plan or individual
retirement plan (defined in section
7701(a)(37)). check "No" to this question.
Note: The tax on excess retirement
accumulations will not apply to most
decedents because the present value of
the hypothetical annuity is usualy so large
that very few decedents will have a larger
total interest in qualified plans and
individual retirement plans. The rules Wow
are a general description of the section
4980A(d) excess retirement accumulation.
If it appears, after reading these rules, that
them is the possibility of such an excess,
see the instructions for Schedule S an
page 20 for more information.

A "qualified plan* means any:
1. Qualified pension, profit-sharing, or

stock bonus plan described in section
401 (a) that includes a trust exempt from
tax under section 501 (a);

2. Annuity plan described in section
403(a);

3. Annuity contract, custodial account,
or retirement income account described in
section 403(b)(1), 403(b)(7), or 403(b)(9);

4. Qualified bond purchase plan
described in section 405(a) prior to that
section's repeal by section 491(a) of the
Tax Reform Act of 1984.

To determine it the decedent had an
excess retirement accumulation, you must
first total all of the decedent's interests (as
of the date of death) in qualified plans and
individual retirement plans. Then determine
the present (date of death or alternate
valuation date) value of a hypothetical life
annuity for the decedent. This hypothetical
life annuity must pay the decedent the
greater of $150,000 (unindexed) or
$112,500 (indexed) per yew, times the
multiplier described in the instructions for
line 3 Part 111. of Schedule S. Those
instr~~ions we on page 21.

If the decedent's total interest in the
plans is greater than the value of this
hypothetical annuity, then there is an
excess retirement accumulation, and you
should check "Yes* to question 16 and
attach Schedule S to your return.

Instructions for Part 5-
Recapitulation (Page 3 of
Form 706)
Gross Estate
items I through 9-You must make an
entry In each of Items 1 through 9. If the
gross estate does not contain any assets
of the type specified by a given item, enter
zero for that item. Entering zero for any of
items 1 through 9 is a statement by the
executor, made under penalties of perjury,
that the gross estate does not contain my
includible assets covered by that Item. Do
not enter any amounts in the -Alternate
value- column unless you elected aftennate
valuation on line 1 of Elections by the
Executor on page 2.
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Which Schedules To Attach for Items I
Through g.-You must attach Schedule F
to the return and answer its questions
even if you report no assets on it.

You must attach Schedules A. B. and C
if the gross estate includes any Real
Estate; Stocks and Bonds; or Mortgages,
Notes. and Cash, respectively. You must
attach Schedule D it the gross estate
includes any Life Insurance or if you
answered 'Yes" to question Sa. You must
attach Sciftedufie E it the gross estate
Contains any Jointly Owned Property or if
you answered "Yes" to question 9. You
must attach Schedule G if the decedent
made any of the lifetime transfers to be
listed on that schedule or if you answered
-Yes- to question I I or 12a. You must
attach Schedule H it you answered 'Yes"
to question 13. You must attach Schedule
I if you answered "Yes" to question 15.

Deductions

Items 11 Through 19-You must attach
the appropriate schedules for the
deductions you claim.

Item 115-4f item 14 is less than or equal
to the value (at the time of the decedent's
death) of the property subject to daims

'enter the amount from item 14 on item 15.
If the amount on 'item 14 is

more
than

the value of the property subject to claims.
enter the greater of (a) the value of the
property subject to claims, or (b) the
amount actually paid at the time the return
is filed.

In no event should you enter more on
item 15 than the amount on Rem 14. See
section 2053 and the related regulations
for more information.

Instructions for Part 2~Tax
Computation (Page I of
Form 706)
In gerneraJ, the estate tax is figured by
applying the unified rates shown in Table A
to the total of transfers both during life and
at death, and then subtracting the gift
taxes. You must complete the Tax
computation.
Line 1
If you elected alternate valuation on line 1,
Part 3, Elections by the Executor enter
the amount you entered in the 'Alt~mate
value" column of item 10 of Part 5,
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Recapitulation. Otherwise, enter the
amount from the "Value at date of death"
column.

Lines 4 and 9
Three worksheets are provided to help you
compute the entries for these lines. You
need not file these worksheets with your
return but should keep them for your
records. Worksheet TG allows you to
reconcile the decedent's lifetime taxable
gifts to compute totals that will be used for
the line 4 and line 9 worksheets. You must
get all of the decedent's gift tax returns
(Form 709, United States Gift (and
GeneMion-Skipping Transfer) Tax Return)
before you complete Worksheet TG. The
amounts you will enter on Worksheet TG
can usually be derived from these returns
as filed. However, if any

of
the returns

were audited by the IRS. you should use
the amounts that were finally determined
as a result of the audits.

Special Treatinimit of SpIft Gifts.-These
special rules apply only if:

1. The decedent's spouse predeceased
the decedent;

2. The decedent's spouse made gifts
'hat were "split" with the decedent under
the rules of section 2513;

3. The decedent was the "comenting
spouse" for those split gifts. as that term is
used on Form 709; and

4. The split gifts were included in the
decedent's spouse's gross estate under
section 2035.

If all four conditions above are met. do
not include these gifts on line 4 of the Tax
Computation and do not include the gift
taxes payable on these gifts on line 9 of
the Tax Computation. These adjustments
are incorporated into the worksheets.

Line 7

Lines 7a-c are used to calculate the
phaseout of the unified credit and
graduated rates. The phaseout applies only
to estates in which the amount the
tentative tax is computed on exceeds $10
million.

Line 12

If the decedent made gifts (including gifts
made by the decedent's spouse and
treated as made by the decedent by
reason of gift splitting) after September 8.
1976, and before January 1. 1977, for

which the decedent claimed a specific
exemption, the unified credit on this estate
tax return must be reduced. The reduction
is figured by entering 20% of the specific
exemption claimed for these gifts. (Note:
The specific exernption was allowed by
section 2521 for gifts made before January
1, 1977.)

If the decedent did not make any gifts
between September 8. 1976, and January
1. 1977, or if the decedent made gifts
during that period but did not claim the
specific exemption, enter zero.

Line 15

You may take a credit on line 15 for estate,
inheritance, legacy, or succession taxes
paid as the result of the decedent's death
to any state or the District of Columbia.
However, see section 2053(d) and the
'related regulations for exceptions and
limits it you elected to deduct the taxes
from the value of the gross estate.

If you make a section 6166 election to
pay the Federal estate lax in installments
and make a similar election to pay the
state d6ath tax in installments, see Rev.
Rul. 86-38, 1986-1 C.B. 296, for the
method of computing the credit allowed
with this Form 706.

The credit may not be more than the
amount figured by using Table B on page
9, based on the value of the adjusted
laxable estate. The adjusted taxable estate
is the amount of the Federal taxable estate
(line 3 of the Tax Computation) reduced by
$60,000. You may claim an anticipated
amount of credit and figure the Federal
estate tax on the return before the state
death taxes have been paid. However, the
credit cannot be finally allowed unless you
pay the state death taxes and claim the
credit within 4 years after the return is filed
(or later as provided by the Code if a
petition is filed with the Tax Court of the
United States, or if you have an extension
of time to pay) and submit evidence that
the tax has been paid. If you claim the
credit for any state death tax that is later
recovered, see Regulations section
20.2016-1 for the notice you are required
to give the IRS within 30 days.

If you transfer property other than cash
to the state in payment of state inheritance
taxes. the amount you may claim as credit
is the lesser of the state inheritance tax
liability discharged or the fair market value
of the property on the date of the transfer.



Worksheet TG Taxable Gifts Reconciliation
To be used for lines 4 and 9 of the Tax Computation

Note. For the definition of a taxable gift see section 2503. Ignore the old specific
ciatedwyear.

Tow W.". gin.
'

motion. Follow Form 709. That is. include only the decadent's one-half of splitreportedi on Form 709 or
Period tseet We)

pft whether the gift were made by the decedent or the decadent's spouse.

C.
Taxable "m

Taxable amount included in Col. b for Gin tax PW by Gft tax Pao by

,

included,in Col. b
W gifts rK*.W

gift man quality for
%ped.1 treatment of

decedent M gilts deced~ - -P-m
1. Totd tambegifts in the gross ame split gft' described

in Col. d gilts
in

Col, c

made bet" 1977 above

2. Totals for gift made after 1976

Une 4 Workiel Adhisted Taxable Gifte Made After 1976

1. Taxable gift made after 1976. Enter the amount from line 2, column b, Wodcshwt,TG
2. Taxable gifts made after 1976 reportable on Schedule G. Enter the amount from line 2,

columen c, VVIorksheet TG . . ... . . . . . . . . . . . . . . .
:

& Taxable gifts made after 1976 go quality for "special treatment." Enter the amount
from line 2. column d, Ifficelishest TG . . . . . . . . . . . . . . . .

4. Add Ones 2 and 3 . . . . . . . . . . .
& Adjusted taxable gifts, Sulstract One 4 from line 1. Erier'heie ind on' line 4 of-the Tax Computation of Form

706 . . . . . . . . . . . . . . . . . . . . . .
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Une 9 Worksheet Gift Tax on Gifts Made After 1976

Calender yew
Calendar,
Quart.

Total taxable gifts for prior

pencift Vrom F- 709.

T. Compulation, line 2) L .

TWA] m-1977
Taxable gifts for in*

Period (In- Form 709.
Tax payable using Table unused Loffiod Credit for Tax payable for that

period (Subtract Col.
taxable gdt,. Ente,

ma anCu,4 ft- line
To Computation, fine 1)

A (ort page 0) this period bee below)
a frorn Col. do

1. Wo*sbax To

1. Total gift taxes payable on gifts made after 1976 (combine the amounts in column 1) . . . . .
2. Gift taxes paid by the decedent on gifts that quality for "special treatment." Enter the amoufill from

line 2. column a, Worksheet TG on page 7 .. . . . . . . ... . . . . . . . . . .
3. Subtract line 2 from line 1 . . . . . . . . . . . . . . . . . . . . . . . . .
4. Gift tax paid by decedent's spouse on split gifts included on Schedule G. Enter the amount from line

2. column I, Worksheet TG on page 7 . . . . . . . . . . . . . . . . . . . . .
5. Add lines 3 and 4. Enter here and on line 9 of the Tax Computation of Forth 706 . . . . . .
column d: To figure the -tax payable* for this column. you must usis Table A in these instructions, a 0 applies to the year of ther decadent's down rather am to the
yew the gft ,,ere wtusey maidt. To compute the

why
for Col. d, you should the 'tat, payabW ort the amount in Col. b and subtract 0 trom the 'tax payable'

on the amounts in one. It and c added together. Enter the diffenexce in Col. d.
if the amount 11 Columns b and C Combined OXCOW3 $to million for any gfiVin Calendar yeller, it= you mind, CWCUIM* the tat in Column it for due year Using the

Form 7og remsxm in effect for the rate of the docedwit's ~h.
To calculate the tax. enter the wriount for the appropriate year from column c of the wqrk~ on line I of the Tax Computation of the Form 709. Enter the

am t from column b Wit line 2 of the Tax computation. Corriplete the Tax C-putatim through the tax due before my reduction for the unifilad We and ent.
that amount xi column it. ab-

Colum-Tofigunithe unused untied credit. usethe united credit M ~11orthe yearthagift essmade. This whountshotild be onfine 12of OWT.
C-put.- of the Form 709 filed ftw the gtt. .

For more details, see Rev. Rul. 86-117,
1986-2 C.B. 157.

You should send the following evidence
to.the IRS:

I'
Certificate of the proper officer of the

taxing state, or the Dstricl of Columbia,
showing: (a) the total amount of tax
Imposed (before adding interest and
penalties and before allowing discount): (b)
the amount of discount allowed; (c) the
amount of Penalties and interest imposed
or charged; (d) the total amount actually
paid in cash: and (a) the date of payment.

2. Any additional proof the IRS
specifically requests.

You should file the evidence requested
above with the return if possible.
Otherwise, send it as soon after you file
the return as possible.

Une 17 .

You may take a credit lot Federal gift taxes
imposed by Chapter 12 of the Code, and
the corresponding provisions of prior laws
on certain transfers the decedent made
before January 1, 1977, that are included
In the gl~oss estate. The credit cannot be
more than the amount figured by the,
following formula:

G-estate
"

minus One
Writ of the state death Iaxesand _.. Credit, 6,

value of gross mate MJMS
included gift

a" sum of the daturvoini, fo,-
charitable. public. and similar
gifts and b8QuaW3 SM mardW
d?dWi.)
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For more Information. see the regulations
under section 2012. This computation may
be made using Form 48M Computation
of Crebit for Gift Tax. Attach a copy of a
completed Form 4808 or the computationof

the credit. Also attach all available
copies of Forms 709 filed by ft decedent
to help verify the amounts entered on lines.
4,9.~and 17.

Une 23

If you answered "Yes" to question 16 of
General Information, you must complete
Schedule S. Enter the tax due from line 17
of Schedule S on line 23. This Increased
estate

tax
may

not be offset by any of the
..al. tax credits on lines 11-19.

Line 26
You may not use these bonds to pay the
GST tax. You may use those bonds to pay
the increased estate tax shown on line 23.

Instructions for Schedule
A.-Real Estate
See the reverse side of Schedule A on
Form 706.

Instructions for Schedule
B.-Stocks and Bonds
General
It the total gross estate ocurtainst any
stocks or bonds, you must complete
Schedule B and file It with the return.

On Schedule B list the stocks and bonds
Included In the decedent's gross estate.
Number each Item in the left-hand column.
Bonds that am exempt from Federal
Income taxes are not exempt from
estate taxes unit= spechicalliff,
exempted by an estate tax provision of
the Cods. Therefore, you should list these
bonds out Schedule S.

Public housing bonds Includible In the
gross estate must be included at their full
value.

If you paid any estate, Inheritance.
legacy, or succession tax to a foreign
country on any stocks or bonds Included

(continued on POP 10)
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furnishing these quotations or evidence of
sale.

See Rev. Rul. 69-489, 1969-2 C.B. 172,
for the special valuation rules for certain
marketable U.S. Treasury Bonds (Issued
before March 4.1971). Thew bonds,
commonly called "flower bonds," my be
redeemed at par plus accrued interest. in
payment of the tax at any Federal Reserve
bank, the office of the Treasurer of the
United States, or the Bureau of the Public
Debt, as explained in Rev.

Proc.
69-18,

1969-2 C.B. 3W.

Instructions for
Schedule D.-4nsurance on
the Decedent% Life
See the reverse side of Schedule D on
Form 706.

Instructions for Schedule
E.-Jointly Owned Property

See the reverse side of Schedule E on
Form -706.

Instructions for Schedule
F.-Mer Miscellaneous
Property
See the reverse side of Schedule F on
Form 706.

Instructions for
Schedule G.-Transfers
During Decedent's Life
You must complete Schedule G and file it
with the return if the decedent made any
of the transfers described below in 1
through 5 or if you answered -Yes- on line
11 or 12a of Part 4. General Information.

Five types of transfers should be
reported on this schedule:

1 Certain gift taxes --Section 2035(c)
Enter at Item A of the Schedule the total
value of the gift taxes that

were
paid by

the decadenit or the estate on gifts made
by the decedent or the decedent's spouse
within 3 years before death.

The date of the gift, not the date of
payment of the gift tax, determines
whether a gift tax padd is included in the
gross estate under this rule

-
Therefore you

should carefully examine the Forms 766
filed by. the decedent and the decedent's
spouse to determine

what pan of the total
gift taxes reported on them was
attributable to gifts made within 3 years
before death. For example, if the decedent
died on July 10, 1993, you should examine
gift tax returns for 1993,199.2, 1991, and
19W. However, the gift taxes on the 1990
returns that are attributable to gifts made
before July 10. 1990, are not included in
the gross estate.

Attach an explanation of how you
computed the Includible gift taxesif you do
not Include in the gross estate the entire
gift taxes shown on any Form 709 filed
within 3 years of death. Also attach copies

of any pertinent gift tau,'retums filed by thi6
decedent's Spouse within 3 years of death.

2. Other transfers within 3 years before
death-Section 2035(a). These transfers
include only the following: . I
6 Any transfer by the decedent with
respect to a life insurance policy within 3
years before death.
* Any transfer within 3 years before death
of a retained section 2036 life estate,
section 2037 reversionary interest, or
section 2038 power to revoke, etc., if the
property subject,to the life estate, interest.
or power would have been included in the
gross estate had the decedent continued
to possess the life estate, interest, or
power until death. .

These transfers are reported on
Schedule G regardless of whether a gift
tax return was required to be filed for them of the transferred property was subject at
when they were made. However, the 1 decedent's death to any change through
amount includible and the information the exercise of a power to alter, amend.
required to be shown for the transfers are revoke, or terminate, as follows:
determined: - ' * If the transfer was made before 4:01
e For insurance on the life of the decedent p.m., eastern standard time, June 2, 1924.
using the instructions to Schedule D. I and the power was reserved at the time of
(Attach Form(s) 712.) the transfer and was exercisable by the
0 For insurance on the life of another using decedent alone or with a person who had
the

instruct
kins to Schedule F. (Attach no substantial adverse interest in.the

Form(s) 712.) transferred property,
0 For sections 2036. 2037, and 2038 e If the transfer was made on or after 4:01
transfers, using paragraphs 3, 4. and 5 of p.m-. eastern standard time. June 2. 1924.
these instructions. and before June 23. 1936. and the power

a Transfers with retained life estate was reserved at the time of the transfer

(section 2036).-These are transfers in
and was exercisable by the decedent
w

which the decedent retained the income
aro a or with any person (regardless of

from the transferred property or the right to hether that person had a substantial

designate the person or persons who will adverse interest in the transferred

possess or enjoy the transferred property
property), or

or the income from the transferred prolpe~y 0 If the transfer was made after June 22,
if the transfer was made: 1936, regardless of whether the power was

(a) Between March 4, 1931 and June 6.
reserved at the time of the transfer or later

1932. inclusive, and the il;~~ergt alone
created or conferred, regardless of the

retained the right to so designate for life source from which the power was

or for any period that did not in fact an
acquired, regardless of whether the power

before the decedent's death;
of

was exercisable by the decedent alone or
with any person, and regardless of whether

(b) After June 6. 1932. and the decedent that person had a substantial adverse
retained the right to so designate, either interest in the transferred property.
alone or with any person, for life, for any

0 If the decedent relinquished within 3period that must be ascertained by
years before death any of the includible

reference to the decedent*s death, or for
any Period that did not in faw end before

powers described above, you should

the decedent's death. determine the gross estate as if the
decedent had actually retained the powers

Retained Voting Rights. Transfers with a until death.
retained life estate also include transfers of

~ For more detailed information on which-stock in a "controlled corporation" after I
I
ransfers are includible in the gross estate,June.22, 1976, if the decedent retained or

we the Estate Tax Regulations.
acqured voting rights in the stock. If the
decedent retained direct or indirect voting Special Valuation Rules for Certain
rights in a controlled corporation, the

Lifetime Transfersdecedent is considered to have retained I
enjoyment of the transferred property. A Note: Code sections 2701-2704 were
corporation is a 'controlled corporation" if enacted by the Omnibus Budget
the decedent owned (actually or Reconciliation Act of 1990. These sections
constructively) or had the night (either alone provide rules for valuing certain transfers to
or with any other person) to vote at least family members &W are generally effective
20% of the

I
total combined voting power of tior transfers occurring after October 8,

all classes of stock. See section 2036(b). If 1990.
these voting rights ceased or were tion 2701 oasis with the transfer ofrelinquished within 3 years before the sac

an interest in a corporation or partnershipdecedent's death, the corporate interests
while retaining certain distribution rights. ofare included in the

gross
estate as if the

a liquidation, put, Calf, or conversion ~ght.
decedent had actually retained the voting I
rights Until death.
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I

4. Transfers taking effect at death
(section 2037).-These are transfers made
on or after September 8. 1916, that took
effect at the decedent's death. A transfer
that takes effect at the decedent's death is
one under which possession or enjoyment
can be obtained only by surviving the
decedent. A transfer is not treated as one
that takes effect at the decedent's death
unless the decedent retained a
reversionary interest in the property

thatimmediately before the decedent's death
had a value of more than 5% of the vague
of the transferred property. If the transfer
was made before October 8, 1949, the
reversionary interest must have arisen by
the express terms of the instrument of
transfer.
.1 Revocable transfers (section 2038)-

These are transfers in which the enjoyment

Section 2702 deals with the transfer of
an interest in a trust while retaining any
interest other than a qualified interest. In
general. a qualified interest is a right to
receive certain distributions from the trust
at least annually, or a noncontingent
remainder interest if all of the other
interests in the trust are distribution rights
specified in section 2702.

Section 2703 provides rules for the
valuation of property transferred to a family
member but subject to an option,
agreement, or other right to acquire or use
the property at less than fair market value
it also applies to transfers subiect to
restrictions on the right to sell or use the

property
Finally, section 2704 provides that in

certain cases the lapse of a voting or
liquidation tight in a family-owned
corporation or partnership will result in a
deemed transfer.

Thew miss have potential consequenses
for the valuation of property in an estate. If
the decedent for any member of his or her
ifamily) was involved in any such
transactions, see Code sections 2701-2704
for additional details.

How To Complete
Schedule G

All transfers (other than outright transfers
not in trust and bona fide sales) made by
the decedent at any time during life must
be reported on the Schedule regardless of
whether you believe the transfers are
subject to tax. If the decedent made any
transfers not described in the instructions
on page 11, the transfers should not be
shown on Schedule G. Instead attach a
statement describing these tra;sfers: list
the date of the transfer, the amount or
value, and the type of transfer.

Complete the schedule for each transfer
that is included in the grow estate under
sections 2035(a), 2036, 2037, and 2038 as
described on page 11.

In the "Item number' column, number
each transfer consecutively beginning with
1. In the "Description" column, list the
name of the transferee, the date of the
transfer, and give a complete description
of the property. Transfers included in the
gross estate should be valued on the date
of the decedent's death or, if the alternate
valuation is adopted, according to section
2032.

If only part of the property transferred
meets the terms of section 2035(a), 2036,
2037, or 2038, then only a corresponding
part of the value of the property should be
included in the value of the gross estate. If
the transferee makes additions or
improvements to the property, the
increased value of the property at the
valuation date should hot be included on
Schedule G., However, if only a part of the
value of the property is included, enter the
value of the whole under the column
headed "Description" and explain what
part was included.
Attachments.-If a transfer, by trust or
otherwise, was made by a written
instrument, attach a copy of the instrument
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to the Schedule. If of public record. the
copy should be certified; if not of record.
the copy should be verified.

Instructions for
Schedule H.-Powers of
Appointment

You must complete
Schedule H and file it

with the return if you answered "Yes' to
line 13 of Part 4, General Information.

On Schedule H include in the gross
estate:

1. The value of property for which the
decedent possessed a general power of
appointment on the date of his or her
death; and

2. The value of property for which the
decedent possessed a general power of
appointment which he or she exercised or
released before death by disposing of it in
such a way that if it were a transfer of
property owned by the decedent. the
property would be includible in the
decedent's gross estate. (See section 2041
and Pub. 448 for more details.)

Powers of Appointment
A power of appointment includes all
powers which we in substance and effect
powers of appointment regardless of how
they are identified and regardless of local
property laws. For example, if a settlor
transfers property in trust for the'llfe of his
wife, with a power in the wife to
appropriate or consume the principal of the
trust, the wife has a power of appointment.
General Power of Appointment-A
general power of appointment is a power
that is exercisable in favor of the decedent,
the decedent's estate. the decedent's
creditors, or the creditors of the
decedent's estate. except:

1. A power to consume. invade, or
appropriate property for the benefit of the
decedent that is limited by an
:scertainable standard relating to health,

ducation, support, or maintenance of the
decedent.

2. A power created on or before October
21. 1942, that is exercisable by the
decedent only in conjunction with another
person.

3. A power created after October 21.
1942, exercisable by the decedent Only In
conjunction with (a) the creator of the
power, or

(b)
a person who has a

substantial Interest In the property subject
to the power. which is adverse to the
exercise of the power in favor of the
decedent.

A pan of a power created after October
21. 1942, is considered a general power of
appointment if the power.

1. May only be exercised by the
decedent in conjunction with another
person; and

2- Is also exercisable in favor of the
other person (in addition to being
exercisable in favor of the decedent. the
decedent's creditors, the decedent's
estate or the creditors of the decedent's
estate;.

The part to include in the gross estate as
a general power of appointment is figured
by dividing the value of the property by the
number of persons (including the
decedent) in favor of whom the power is
exercisable.

Daft Power Was Crearted.-Generally. a
power of appointment created by will is
considered created on the date of the
testator's death. However, a power of
appointment created by a will executed on
or before October 21, 1942, is considereda

power created on or before that date If
the person executing the will died before
July 1. 1949, without having republished
the will, by codicil or otherwise, after
October 21, 1942.

A power of appointment created by an
inter vivos, instrument is considered
created on the date the instrument takes
effect. If the holder of a power exercises it
by creating a second power, the second
power is considered as created at the time
of the exercise of the first.

Attachments

If the decedent ever possessed a power of
appointment, attach a certified or verifiedcopy

of the instrument granting the power
and a certified or verified copy of any
instrument by which the power was
exercised or released. You must file these
copies even if you contend that the power
was not a general power of appointment,
and that the prop" Is not otherwise
includible in the gross estate.

Instructions for
Schedule I.-Annuities
You Must Complete Schedule I arid file It
with the return If you answered "Yes" to
question 15 Of Part 4, General Information.
Enter on Schedule I every annuity that
meets all of conditions 1-4 under Gerverall,
below, and every annuity described In
paragraphs a-h of Annuities Under
Approved Plans, even if the annuities am
wholly or partially excluded from the gross
estate.

See the instructions for line 3 of
Schedule M for a discussion regarding the
OTIP treatment of certain joint and survivor
annuities.

General
Except as otherwise provided under
Annuffies Under Approved Plans on page
13, Include in the gross estate on this
schedule all or pan of the value of an
annuity receivable by any beneficiary
following the death of the decedent under
a contract or agreement that satisfies all
four conditions below:

1. The contract or agreement is not a
policy of Insurance on the life of the
decedent;

2. The contract or a
.
greement was

entered into after March 3, 1931;
& The annuity is r6ceivable by the

beneficiary because he or she survived the
decedent; and

4. Under the contrata or agreement, an
annuity was payable to the decedent (or



the decedent possessed the right to
receive the annuity) either alone or in
conjunction with another, for the
decedent's life or for any period not
ascertainable without reference to the
decedent's death or for any period that did
not in fact end before the decedent's
death.
Part Inclujilliall the decedent
contributed only part of the purchase price
of the contract or agreement, include in
the gross estate only that part of the value
of the annuity receivable by the surviving
beneficiary that the decedent's contribution
to the purchase price of the annuity or
agreement bears to the total purchase
price. For example, if the value of the
survivor's annuity was $20,000 and the
decedent had contributed three-fourthS of
the purchase price of the contract, the
amount includible is $15,ODO (3/, X
$20,DOO). Except as provided under
Annuities Under Approved Plans,
contributions made by the decedent's
employer to the purchase price of the
contract or agreement are considered
made by the decedent if they were made
by the employer because of the
decedent's employment. For more
information, see section 2039.
"Annufty"' Defined~The term "annuity-
includes one or more payments extending
over any period of time. The payments
may be equal or unequal. conditional or
unconditional. periodic or sporadic. The
following we examples of contracts (but
not necessarily the only forms of contracts)
for annuities that must be included in the
gross estate:

1. A contract under'which the decedent
immediately before death was receiving or
was entitled to receive, for the duration of
life, an annuity with payments to continue
after death to a designated beneficiary, if
surviving the decedent;

2. A contract under which the decedent
immediately before death was receiving or
was entitled to receive. together with
another person, an annuity payable to the
decedent and the other person for their
joint lives, with payments to Continue to
the survivor following the death of either,

3. A Contract or agreement entered into
by the decedent and employer under
which the decedent immediately before
death and following retirement was
receiving, or was entitled to receive, an
annuity payable to the decedent for life
and after the decedent's death to a
designated beneficiary, it surviving the
decedent whether the payments after the
decedent's death are fixed by the contract
or subject to an option or election
exercised or exercisable by the decedent.
However, see Annuities Under Approved
Plans, below;

4. A contract or agreement entered into
by the decedent and employer under
which at the decedent's deatIN before
retirement or before the expiration of a
stated Period of time, an annuity was
payable to a designated beneficiary, if
surviving the decedent. However, SOS
Annuities Under Approved Plans, below;

5. A Contract or agreement under which
the decedent immediately before death
was receiving. or was entitled to receive.
an annuity for a stated period of time, with
the annuity to continue to a designated
beneficiary, surviving the decedent, upon
the decedent's death before the expiration
of that period of time:

6. An annuity contract or other
arrangement providing for a series of
substantially equal periodic payments to be
made to a beneficiary for life or over a
period of at least 36 months after the date
of the decedent's death under an
individual retirement account, annuity, or
bond as described in section 2039(e)
(before its repeal by P.U 98-369).

Annuities Under Appiroved Plams-The
statute allowing an exclusion for annuities
under approved plans has been repealed.
However, under the special rules provided
for the annuities described in a-h below, it
may be possible to exclude part or all of
the value of these annuities from the gross
estate.

No exclusion is allowed for annuities
under approved plans unless either
condition I or 2 below is met:

1. On December 31, 1984, the decedent
s (participa t in the plan and inwas both a

pay statu i.e., had received at least one
benefit payment on or before December
31

'
1984). and the decedent irrevocably

elected the form of the benefit before July
8. 1984, or

2. The decedent separated from service
before January 1, 1985, and did not
change the form of beriefit before death.

It either of the above conditions is met.
an exclusion is allowed. The exclusion may
not exceed $100,000 unless either of the
two additional conditions below is met.

1. On December 31, 1982, the decedent
was both a participant in the plan and in
pay status (i.e., had received at least one
benefit payment on or before December
31, 1982), and the decedent irrevocably
elected the form of the benefit before
January 1, 1983; or

2. The decedent separated from service
before January 1. 19113, and did not
change the form of benefit before death.

If either of the above conditions is met,
the exclusion is not subject to the
$100.000 limitation.

Approved Plans:

a An employees' trust (or under a
contract purchased by an employees'
trust) forming part of a pension stock
bonus, or profit-sharing plan th6i met all
the requrements of section 401(a), either
at the time of the decedent's separation
from employment (whether by death or
otherwise) or at the time of the termination
of the plan (it earlierl;

b. A retirement annuity contract
purchased by the employer (but not by an
employees' trust) under a plan that at the
time of the decedent's separation i~~m
employment (by death or otherwise), or at
the time of the termination of the plan (if
earlier), was a plan described in section
403(ay,

C. A retirement annuity contract
purchased for an employee by an
employer that is an organization referred to
in section 170(b)(1)(AXii) or (vi), or that is a
religious organization (other than a trust).
and that is exempt from tax under section
501 (a);

d. Chapter 73 of Title 10 of the United
Slates Code:

a. A bond purchase plan described in
Section 405 (before its repeal by
P.L~ 98-369, effective for obligations issued
after Decernoe, 31, 1983.)

If an annuity under an "approved plan"
described in a-e above is receivable by a
beneficiary other than the executor and the
decedent made no Contributions under the
plan toward the cost. no part of the value
of the annuity, subject to the S100,000
limitation (if applicable), is includible in the
gross estate. If the decedent made a
contribution under a plan described in a-e
above toward the cost, include in the gross
estate on this schedule that proportion of
the value of the annuity which the amount
of the decedent's contribution under the
plan bears to the total amount of all
contributions under the plan. The
remaining valuit of the annuity is
excludable from the gross estate sulbect to
the $100,000 limitation (if applicable), For
the rules to determine whether the
decedent made contributions to the plan,
see Pub. 448,
Note: The accounts, annuities, and bonds
described in 1-h, below, are "approved
plans" only if they provide for a series of
substantially equal periodic payments to be
made to a beneficiary for life. or over a
period of at least 36 months after the date
of the decedent's death.

I. An individual retirement account
described in section 408(a);

g. An individual retirement annuity
described in section 408(b);

h. A retirement bond described in
section 409(a)(before its repeal by
P.L. 98-369).

Subject to the $100.000 limitation, if
applicable, if an annuity under a "plan"
described in If-h above is receivable by a
beneficiary other than the executor, the
entire value of the annuity is excludable
from the gross estate even it the decedent
made a contribution under the plan.
However, if any payment to or for an
account or annuity described in paragraph
f, fill, or h above was not allowable as an
income tax deduction under section 219
(and was not a rollover contribution as
described in section 2039(e) before its
repeal by P.L. 98-369), include in the gross
estate on this schedule that proportion of
the value of the annuity which the amount
not allowable as a deduction under section
219 and not a rollover contribution bears
to the total amount paid to or for such
account or annuity. For more information,
sea Regulations section 20.2039-5.

If any part of an annuity under a "plarl
described in a-h above is receivable by
the executor, it is generally includible in the
gross estate on this schedule to the extent
that it is receivable by the executor in that
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capacity. In general, the annuity is
receivable by the executor if it is to be
paid to the executor or if there is an
agreement (expressed or implied) that it
will be applied by the beneficiary for the
benefit of the estate (such as in discharge
of the estate's liability for death taxes or
debts of the decedent, etc.) or that its
distribution will be governed to any extent
by the terms of the decedent's will or the
laws of descent and distribution.

If data available to you does not indicate
whether the plan satisfies the requirements
of section 401(a), 403(a), 408(a), 408(b). or
409(a), you may obtain that information
from the District Director of Intemal
Revenue for the district where the
employer's principal place of business Is
located,

Line A-Lump Sum Distribution

Election

The election pertaining to the lump Sum
distribution fro. qualified plans (approved
plans) excludes from the gross estate all or
part of the lump sum distribution that
would otherwise be includible. When the
recipient makes the election to take a lump
sum distribution and include it in his or her
income tax, the amount excluded from the
gross estate is the portion attributable to
the employer contributions. The portion, if
any, attributable to the
employee-decedent's contributions is
always includible, The actual election is
made by the recipient of the distribution by
taking the lump sum distribution and by
treating it as taxable on his or her income
tax return as described in Regulations
section 20.2039-4(d). The election is
irrevocable. However, you may not
compute the gross estate in accordance
with this election unless you check "Yes"
to line A and attach the name, address,
and identifying number of the recipients of
the lump sum distributions. See
Regulations section 20.2039-4.

How To Complete the Schedule

In describing an annuity, give the name
and address of the grantor of the annuity.
Specify if the annuity is under an approved
plan. if it is under an approved plan, you
must state the ratio of the decedent's
contribution to the total purchase price of
the annuity. If the decedent was employed
at the time of death and an annuity as
described in paragraph 4 of Annuity
Defined, on page 13, became payable to
any beneficiary because the beneficiary
survived the decedent, you must state the
ratio of the deceden~s contribution to the
total purchase price of the annuity. If an
annuity under an individual retirement
account or annuity became payable to any
beneficiary because that beneficiary
survived the decedent and is payable to
the beneficiary for life or for at least 36
months following the decedent's death,
you must state the ratio of the amount
paid for the individual retirement account
or annuity that was not allowable as an
income tax deduction under section 219
(other than a rollover contribution) to the
total amount paid for the account or
annuity. If the annuity is payable out of a
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trust or other fund, the description should
be sufficiently complete to fully identify it.
'if the annuity is payable for a term of
years, include the duration of the term and
the date on which it began, and it payable
for the life of a person other than the
decedent, include the date of birth of that
person. If the annuity is wholly or partially
excluded from the gross estate, enter the
amount excluded under "Description" and
explain how you computed the exclusion.

Instructions for Schedule
J.-Funeral Expenses and
Expenses Incurred in
Administering Property
Subject to Claims
See the reverse side of Schedule J on
Form 706.

Instructions for Schedule
K.-Debts of the Decedent
and Mortgages and Uens

You must complete and attach Schedule K
if you claimed deductions on either item 12
or item 13 of Part 5, Recapitulation.

Debts of the Decedent
List under "Debts of the Decedent" only
valid debts the decedent owed at the time
of death. List any indebtedness secured by
a mortgage or other lien on property of the
gross estate under the heading "Mortgages
and Liens." If the amount of the debt is
disputed or the subject of litigation

'
deduct

only the amount the estate concedes to be
a valid claim. Enter the amount in contest
in the column provided.

Generally, if the claim against the estate
is based on a promise or agreement, the
deduction is limited to the extent that the
liability was contracted bona foe and for
an adequate and full consideration in
money

or
money's worth. However, any

enforceable claim based on a promise or
agreement of the decedent to make a
contribution or gift (such as a pledge or a
subscription) to or for the use of a
charitable, public, religious, etc.,
organization is deductible to the extent
that the deduction would be allowed as a
bequest under the statute that applies.

Certain claims of a former spouse
against the estate based on the
relinquishment of marital rights are
deductible on Schedule K. For these
claims to be deductible, all of the following
conditions must be met:
e The decedent and the decedent's
spouse must have entered into a written
agreement relative to their marital and
property rights.
a The decedent and the spouse must have
been divorced before the decedent's death
and the divorce must have occurred within
the 3-year period beginning on the date I
yew before the agreement was entered
into. It is not required that the agreement
be approved by the divorce decree.

* The property or interest transferred
under the agreement must be transferred

to the decedent's spouse in settlement of
the Spouse's Marital rights.

You may not deduct a claim made
against the estate by a remainderman
relating to section 2044 property. Section
2044 property is described in the
instructions to line 6 of Part 4. General
Information.

Include in this schedule notes unsecured
by mortgage or other Hen and give full
details, including name of payee, face and
unpaid balance, date and term of note,
interest rate, and date to which interest
was paid before death. Include the exact
nature of the claim

as
well as the name of

the creditor. If the
claim

is for services
performed over a period of time, state the
period covered by the claim. Example:
Edison Electric Illuminating Co., for electric
service during December 1992, $150.

If the amount of the claim is the unpaid
balance due on a contract for the
purchase of any property included in the
gross estate, indicate the schedule and
item number where you reported the
property. If the claim represents a joint and
separate liability, give full facts and explain
the financial responsibility of the
co-obligar.

Property and Income Taxes.-The
deduction for property taxes is Hirrilled to
the taxes accrued before the date of the
decedent's death. Federal taxes On income
received during the decedent's lifetime are
deductible, but taxes on income received
after death are not deductible.

Keep all vouchers or original records for
inspection by the Internal Revenue Service.
Allowable Death Taxes.-li you elect to
take a deduction under section 2053(d)
rather than a credit under section 2011 or
section 2014, the deduction is subject to
the limitaltiorts described in section 2053(d)
and its regulations. If you have difficulty
figuring the deduction, you may request a
computation of it. Send your request within
a reasonable amount of time before the
due date of the return to the Commissioner
of Internal Revenue, Washington, DC
20224. Attach to your request a copy of
the will and relevant documents, a
statement showing the distribution of the
estate under the decedent's will, and a
computation of the state or foreign death
tax showing the amount payable by
charity.

Mortgages and Liens

List under "Mortgages and Uens" only
obligations secured by mortgages or other
liens on property that you included in the
grow estate at its full value or at a value
that was undiminished by the arnount of
the mortgage or lien. If the detyt is
enforceable against other property of the
estate not subject to the mortgage or lien,
or if the decedent was personally liable for
the debt, you must include the full value of
'he property subject to the mortgage or
lien in the gross estate under the
appropriate schedule and may deduct the
mortgage or lien on the property on this
schedule. However, If the decedent's
estate is not liable. include in the gross
estate only the value of the equity of



redemption (of the value of the property
less the amount of the debt). and do not
deduct any portion of the indebtedness on
this schedule.

Notes and other obligations secured by
the deposit Of collateral.

such
as stocks,

bonds, etc., also should be listed under
mortgages and Uens.'

Description

include under the -Description- column the
particular schedule and item number where
the property subject to the mortgage or
Ilen is reported in the gross estate.

Include the name and address of the
mortgagee, payee, or obligee, and the date
and term offt mortgage, note,

of other

agreement by which the debt was
established. Also inatudis the face amount,
the unpaid balance, the rate of interest,
and date to which the Interest was paid
before the decedent's death.

Instructions for Schedule
L.-Net Losses During
Administration and
Expenses incurred in
Administering Property Not
Subject to Claims
You must complete Schedule L and file it
With the return it you claim deductions on
either item 16 or Item 17 of Part 5,
Recapitulation.

Not Losses During Adiministrartion

You may deduct only those losses from
thefts, fires, storms, shipwrecks, or other
casualties that occurred during the
settlement of the estate. You may deduct
only the amount not reimbursed by
insurance or otherwise.

Describe in detail the toss sustained and
the cause. If you received Insurance or
other compensation for the loss, state the
amount collected. Identify the propirty for
which you are claiming the loss by
Indicating the particular schedule and item
number where the prop" is Included in
the gross estate.

11 you elect alternate valuation do not
deduct the amount by which,;oZ reduced
the value of an Item to Includi It in the
gross estate. ,

Do not deduct losses med as a
deduction on a Fed" income tax return - - explained in Pub. 448.

or depreciation in the value of securities or The deduction is limited to the amount
Other property. actually available for charitable

uses'Therefore, if under the terms of a wlil or
Expenses Incurred in the provisions of local law, or for any other
Administering Prop" Not reason, the Federal estate tax, the Federal

Subject to Claims -
GST tax. or any other estate. GST,
succession. legacy, or inheritance tax is

You may deduct expenses incurred in payable In whole or in part out of any
adMinistering property that is Included in bequest, legacy, of devise that would
the gross estate but that is not subject to Otherwise be allowed as a charitable
Clalma. You may only deduct these - deduction, the amount you May deduct is
experses It they were paid before the the annount of the bequest. legacy, or
section 6wi Period 01 limitations for devise reduced by the total amount of the
asses

.
sment expired. taxes.

The expenses, deductible an the For Split-interest ousts (or pooled
schedule are Lousily expenses Incurred In Income kinds) enter in the "Amount"
the adritinfertnetion of a trust established by column the amount treated as passing to

the decedent before deafth. They may also the charity. Do not enter the entire amount
be incurred in the collection of other that passes to the trust (fund).
assets or the transfer or clearance of title If you are deducting the value of the
to other property included in the residue or a part of the residue passing to
decedent's gross estate for estate tax charity under the decedent's will, attach a
purposes, but not included in the copy of the computation showing how you
decedent's probate estate. The expenses determined the value. including any
deductible on this schedule are limited to reduction for the taxes described above.
those that we the result of settling the
decedent's interest in the property or of Also include:

vesting good title to the property in the 1. A statement that shows the values of
beneficiaries. Expenses incurred on behalf all specific and general legacies or devises
Of the transferees (except those described for both charitable and noncharitable uses.
above) Ore not deductible. Examples of For each legacy or devise- indicate the
deductible and nondeductible expenses paragraph or section of the decedent's will
am provided in Regulations section or codicil that applies. (It legacies are
.20~2053-8. made to each member of a class (e.g.,

Ust the names and addresses of the
$I.DDO to each of the decedent's

Persons to whom each expense was employees), show only the number Of each
payable and the nature of the expense. class and the total value of property they
Identify the Property for which the expense, received.)
was incurred by indicating the schedule 2. The date of birth of all life tenants or
and item number where the property is annuitants, the length of whose lives may
included in the gross estate. If you do not affect the value of the interest passing to
know the exact amount of the expense, charity under the decedent's will.
you may deduct an estimate, provided that 3. A statement showing the value of all
the amount may be verified with property that is included in the decedent's
reasonable certainty and will be paid gross estate but does hot pass under the
before the period of limitations for will. such as-transfers, jointly owned
assessment (referred to above) expires. t property that passed to the survivor on
Keep all vouchers and receipts for _ . decedent's.death, and insurance payable
inspection by the Internal Stwenue Service., to specific beneficiaries.

4. Any other important information suchInstructions for Schedule as that relating to any claim. not arising
M.-Bequests, etc. to under the will, to any pan of the estate

(e.g.. a spouse claiming dower or wrtesy,
Surviving Spouse IMarital or similar rights).
Deduction)

; Line 2
See pages 28 through 30 of Form 706 for -
these instructions. The charitable deduction is allowed for

amounts that are transferred to Charitable
organizations as a result of a qualifiedInstructions for disclaimer. To be a qualified disclaimer, a

Schedule O.-Charitable, refusal to accept an interest in property
Public, and Similar Gifts and must meet the conditions of section 2518

These are explained in Pub. 448 and
Bequests

Regulations
sections 25.2518-1 through

25.2518-3. It property passes to a
General charitable beneficiary as the result of a
You must complete Schedule 0 and file it qualified disclaimer, check the "Yes" box
with the return If you claim a deduction on On line 2 and attach a copy of the written
item 19 of the Recapitulation. disclaimer required by section 2518(b).

You can claim the charitable deduction
allowed under section 2055 for the value of
property in the decedent's estate that was
transferred by the decedent during life or
by will to a charitable Institution as .

Attachments

it the charitable transfer was Made by will,
attach a certified copy of the order
admitting the will to probate, in addition to
the copy of the will. If the charitable
transfer was made by any other written
instrument. attach a copy. If the instrument
is of record, the copy should be cenified; if
not. the copy should be verified.

Value
. I

The valuation dates used in determining
the value of the gross estate apply also on
Schedule 0.
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Instructions for Schedule
P-Credit for Foreign Death
Taxes
General
If you claim a credit on line 18 of Part 2,
Tax Computation, you must complete
Schedule P and file it With the return. You
must attach Form(s) 706CE, Certificate
of Payment of Foreign Death Tax, to
support any credit you claim.

The credit for foreign death taxes is
allowable only if the decedent was a
citizen or resident of the United States.
However, see section 2053(d) and the -
related regulations for exceptions arid
limitations it the executor has elected, in
certain cases, to deduct these taxes from
the value of the gross estate. For a
resident, not a citizen, who was a citizen or
subject of a foreign country for which the
President has issued a proclamation under
Section 2014(h), the credit is allowable only
if the country of which the decedent was a
national allows a similar credit to
clececlents who were U.S. citizens residing
in that country.

The credit is authorized either by statute
or by treaty. " a credit is authorized by a
treaty, whichever of the following is the
most beneficial to the estate is allowed:
(a) the credit computed under the treaty;
(b) the credit computed under the statute:
or (c) the credit computed under the .
treaty, plus the credit computed under the
statute for death taxes paid to each
political subdivision or possession of the
treaty country that are not directly or
indirectly creditable under the treaty. Under
the statute. the credit is authorized for all
death taxes (national and local) imposed in
the foreign country. Whether local taxes
are the basis for a credit under a treaty
depends upon the promions of the
particular treaty.

If a credit for death taxes paid in more
than,one foreign country is allowable, a
separate computation of the credit must
be made for each foreign country. The
copies of Schedule P on which the
additional computations are made should
be attached to the copy of Schedule P
provided in the return,

The total credit allowable in respect to
any property. whether subjected to tax by
one or more than one foreign country, is
limited to the amount of the Federal estate
tax attributable to the property, The
anticipated amount of the credit may be
computed on the return, but the credit
cannot finally be allowed until the foreign
tax has been paid and a Form 7'06CE
evidencing payment is filed. Sac ion
2014(g) provides that for credits for foreign
death taxes, each U.S. possession is
deemed a foreign country,

If a credit is claimed for any foreign
death tax that is later recovered, see
Regulations section 20.2016-1 for the
notice required within 30 days.

Credit Under the Statute
For the credit allowed by the statute, the
question of whether particular property is
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situated in the foreign country imposing
the tax is determined by the same
principles that would apply in determining
whether similar property of a nonresident
not a U.S. citizen is situated within the
United States for purposes of the Federal
estate

tax.
See the instructions for Form

706NAL

Computation of Credit Under the
Statute

Item I.-Enter the amount of the estate,
inheritance, legacy, and SUCGession taxes
paid to the foreign Country and its
possessions or political subdivisions,
attributable to property that Is (a) situated
in that country, (b) subjected to those
taxes, and (c) included in the gross estate.
The amount entered at item I should nor
include any tax paid to the foreign Country
with respect to property not situated in
trial country and should not Include any
tax paid to the foreign country with respect
to property not included In the gross
estate. It only a part of the property
subjected to foreign taxes Is both situated
in the foreign country and included in the
gross estate, it Will benecessary to
determine the portion of the taxes
attributable to that part of the property'
Also attach the computation of the amount
entered at item 1.
Item 2.--Ervter the value of the gross
estate less the total of the deductions on
items IS and 19 of Part 5, Recapitulation.

item 3.--Enter the value of the property
situated in the foreign country that is
subjected to the foreign taxes and
included in the gross estate, less those
portions of the deductions taken on
Schedules M and 0 that are attributable to.
the property.
Item 4.-Subtract line 17, Pan 2

'
Form

706 from line 16, Part 2, Form 706. and
enter the balance at item 4 of Schedule P.

Credit Under Treaties

If you are reporting any items on this return
based on the provisions of a death tax
treaty, you may have to attach a statement
to this return disclosing the return position
that is treaty based. See Regulations
section 301.6`114-1 for details.
In General.-4t the provisions of a treaty
apply to the estate of a U.S. citizen or
resident, a credit is authorized for payment
of the foreign death tax or

exas
specified

in the treaty. Death tax Conventions are in
effect with the following Countries:
Australia,.AusIria. Denmark, Germany
Finland, France, Greece. Ireland, Italy,
Japan, Netherlands, Norway, Republic of
South Africa. Sweden, Switzerland, and the
United Kingdom.

A credit claimed under a treaty Is in
general computed on Schedule P in the
same manner as the credit is computed
under" statute with the following
on.ncipal exceptions. (a) the situs nAft
contained in the treaty apply In determining
whether property was situated In the
foreign country; (b) the credit may be
allowed only for payment of ft death tax
or taxes specified In the triety W see the
Instructions above for credit under the

statute for death taxes paid to each
political subdivision or possession of the
treaty Country that are not directly or
indirectly creditable under the treaty); (c) if
specifically provided, the credit is
proportionately shared for the tax
applicable to Property situated OusWe
both countries, or that was deemed In
SO" instances Situated within both
countries; and (ill the arnount entered at
Item 4 of Schedule P is the amount shown
on line 16 of Part 2, Tax Computation. less
the total of the amounts on lines 17 and 19
of the Tax Computation. lit a credit Is
Claimed for tax on prior transfers, it will be
necessary to complete Schedule 0 before
completing Schedule P.) For examples of
computation of credits under the treaties,
see the applicable regulations.

Computation of Credit In Cases Mums
Property Is Situated outside Soth
countries or Deemed Slituated Wilhin
Both Countries.-See the appropriate
treaty for details.

Instructions for
Schedule Q.-Credit for Tax
on Prior Transfers
General
You must complete Schedule Q and file 0
with the return if you claim a credit on fine
19 of Part 2, Tax Computation,

The term 'transferee" means the
decedent for whose estate this return is
filed. If the transferee received property
from a transferor who died within 10 years
before, or 2 years after, the transferee, a
credit is allowable on this return for all or
part of the Federal estate tax paid try the
trainsteror's estate With respect to the
transfer. Thera Is no requirement that the
property be identified In the estate of the
transferee or that It exist on the date of the
transferee's death. It Is sufficient for the
allowance of the credit that the transfer of
the property was subjected to Federal
0=0 tax In ft estate of the transtarm
and that the specified period of time has
not elapsed. A credit my be allowed with
respect to property received as the result
of the exercise or nonexercise of a power
of appointment when the property Is
included in the gross estate of the donee
of ft power.

If the transfer" was the transtero,s
surviving spouse, no credit is allowed for
property received from the transforor to the
extent that a marital deduction was
allowed to the transferor's estate for the
property. There is no credit for tax on prior
transfers for Federal gift taxes paid In
connection with the transfer of the
property to the transferee.

If you are Claiming a credit for tax on
prior transfers an Form 706NA, you should
first complete arid attach the
Recapitulation from Form 708 before
computing the credit on Schedule 0 from
Form 706.

Section 2056(dX3) ~ontaft specific rules
for allowirg a credit for certain transfers to
a spouse who was not a U.S. citizen where



the property passed outright to the

spouse. or to a "qualified domestic trust."
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The term "property" includes any interest

oegal or equitable) of which the transferee

received the beneficial ownership. The

transferee is considered the beneficial

owner of property over which the

transferee received a general power of

appointment. Property does not include

interests to which the transferee received

only a bare legal tiftle, such as that of a

trustee. Neither does it include an interest

in property over which the transferee

received a power of appointment that is

not a general power of appointment. In

addition to 'interests in which the transferee

received the complete ownership, the

credit my be allowed for annuities, lite

estates, term for years remainder

interests (whether conti;gent or vested),

and any other interest that is less than the

complete ownership of the property, to the

extent that the transferee became the

beneficial owner of the interest.

Maximum Amount of the Credit

The maximum amount of the credit is the
smaller of.,

1. The amount of the estate tax of the
transferor's estate attributable to the
transferred property, or

2. The amount by which (a) an estate
tax on the transfuse's estate determined
without the credit for tax on prior transfers,
exceeds (b) an estate tax on the
transferee's estate determined by
excluding from the gross estate the rat
value of the transfer. If credit for a
particular foreign death tax may be taken
under either the statute or a death duty
convention, and on this return the credit
actually is taken under the convention,
then no credit for that foreign death tax
may be taken into consideration in
computing estate tax (a) or estate tax (b).

Percent Allowable
Where Transferee Predeceased the
Transferor.--if not mom than 2 yam
elapsed between the dates of death, the
credit allowed is 100% of the maximum
amount. If more than 2 years elapsed
between the dates of death, no credit is
allowed.
Villiers Transferal, Predeceased the
Transfsree~The percent of the maximum
amount that is allowed as a credit depends
an the number of years that elapsed
between dates of death. It is determined
using the following table:

Period 01 Timi,` P.-M
Exceeding Not Exceeding Asimable

----- 2 y- too
2 y- 4y- so
4y- 6 yiisrs 60
6 years a y_ 40
8 Y_ 10 YIN" 20

10 years ----- -

How To Compute the Credit
A worksheet is provided on the last page
of these instructions to allow you to
compute the linfits before completing
Schedule 0. Transfer the appropriate
amounts from the worksheen to Schedule
0 as indicated on the schedule. You do
not need to file the worksheet with your
Form 706. but should keep it for your
records.

Cans Involving Transfers From Two or
More Transferors.-Part I of the
worksheet and Schedule 0 enable you to
compute the credit for as many as three
transferors. The number of transferors is
irrelevant to Part 11 of the worksheet. It you
are computing the credit for more than
three transterors, use more than one
worksheet and Schedule 0. Part 1. and
combine the totals for the appropriate
lines.
Section 21132A Additional Tax.-4f the
transfanors estate elected special use
valuation and the additional estate tax of
section 2032A(c) was imposed at any time
up to 2 years after the death of the
decedent for whom you are filing INS
return, check the box on Schedule 0. On
lines 1 and 9 of the worksheet, include the
property subject to the additional estate
tax at its fair market value rather than its
special use value. On line 10 of the
worksheirt. include the additional estate
tax paid as a Federal estate tax paid.

How To Complete the Worksheet

Most of the information to complete Part I
of the worksheet should be obtained from
the transferor's Form 706.

Line &--Emar on line 5 the applicable
marital deduction claimed for the
transferor's estate (from the transferor's
Form 706).
Unes 10-is.-Enter on these lines the
appropriate taxes paid by the transistors
estate.

the transferor's estate elected to pay
th: Federal estate tax in installments, enter
on line 10 only the total of the installments
that have actually been paid at the time
you file this Form 706. See Rev. Rut.
83-15,1983-1 C.B. 224, for

more
details.

Do not include as estate tax any tax
attributable to section 4980A,
Line 21-Add fines 13, 15, 17, and 18 of
Pan 2, Tax Computation. of this Form 706
and subtract this total from line 10 of the
Tax Computation. Enter the result on line
21 of the worksheet.
Lim 2IL-4f you computed the marital
deduction on this Form 706 using the rules
that were In effect before the Economic
Recovery Tax Act of 1981 (as described in
the jinstructions to line 14 of Part 4 of
General information), enter on line 26 the
lesser of: the marital deduction you
claimed on fine 18 of Pan 5 of the
Recapitulation; or 50% of the -reduced
adjusted gross estate.- If you computed
the marital deduction using the unlimited
marital deduction in effect for decedents
dying after 1981. for purposes of
determining the marital deduction for the
reduced gross estate, see Rev. Rut. 90-2,

1990-1 C.B. 170. To determine the
"reduced adjusted gross estate," subtract
the amount on line 26 of the Schedule 0
worksheet from the amount on line 24 of
the worksheet. If community property is
included in the amount on line 24 of the
worksheet, compute the reduced adjusted
gross estate using the rules of Regulations
section 20.2056(c)-2 and Rev. Rut. 76-311,
1976-2 C.B. 261.

Instructions for
Schedules R and R-1.-
Generation-Skipping
Transfer Tax
Introduction and Overview

Schedule A is used to compute the
generation-skipping trarsfer fGST) tax that
is payable by the estate. Scnea~le R-1
(Form 706) is used to compute tne GST
tax that is payable by certain !,s!s :rat
are includible in the gross estate.

The GST tax that is to be reported o~
Form 706 is imposed only on "direct Skips
occurring at death." Unlike the estate tax,
which is impcK!red on the value of the entire
taxable estate regardless of whom it is
distributed to. the GST tax is imposed only
on the value of interests in property.
wherever located, that actually pass to
certain transferees, who are referred to as
"skip persons."

For purposes of Form 706, the property
interests transferred must be includible in
the gross estate before they are subject to
the GST tax. Therefore, the first step in
computing the GST tax Natality is to '
determine the property interests includible
in the gross estate by completing
Schedules A-1 of Form 706.

The second step is to detemnine who the
"skip persons" are. To do t1his, assign each
transferee to a generation and determine
whether each transferee is a "natural
person" or a "trust" for GST purposes.

The third step is to determine which skip
persons are transferees of "interests in
property." If the skip person is a "natural
person," anything transferred is an
- interest in property. - If the skip person is
a "trurIt" make this determination using
the rules under Interest In Property, on
page 18. These first three steps are
described in detail under the heading
Determining Which Transfers Are Direct
Skips.

The fourth step is to determine whether
to enter the transfer on Schedule R or on
Schedule R-1. See the

miss under
the

heading Dividing Direct Skips Between
Schedules R and R-1.

The fifth step is to complete Schedules
R and R-1 using the Now To Complete
instructions on page 19, for each schedule.

Determining Which Transfers Are
Direct Skips

Effective Dates.-The rules below apply
only for the purpose of determining if a
transfer is a direct skip that should be
reported on Schedule R or R-1 of Form
706.
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In GeneW.-The GST tax is effective for
the estates of decedents dying after
October 22, 1986.

Wills and revocable trusts.-For the
estates of decedents dying before January
1, 1987, the GST tax will not apply to
transters under wills and revocable trusts
executed before October 22, 1986.

irrevocable trusts.-The GST tax will not
apply to any transfer under a trust that was
irrevocable on September 25 1985 but
only to the extent that the tr~rj~f r ~as not
made out of corpus added to the trust
after September 25, 1985. An addition to
the corpus after that date will cause a
proportionate part of future income and
appreciation to be subject to the GST tax.
For more information, sea Temporary
Regulations section 26.2601 -1 (b)(1)(ii).

Mental disability.-It the decedent vias,
on October 22, 1986. under a mental
disability to change the disposition of his
or her property and did not regain the
competence to dispose of property before
death, the GST tax will not apply to any
property included in the gross estate (other
than properly transferred on behalf of the
decedent during lite and after October 21,
1986). The GST tax will also not apply to
any transfer under a trust to the extent that
the trust consists of property included in
the gross estate (other than property
transferred on behalf of the decedent
during life and after October 21, 1986).

The term "mental disability" mews the
decedent's mental incompetence to
execute an instrument governing the
disposition of his or her property. whether
or not there has been an adjudication of
incompetence and whether or not there
has been an appointment of any other
person charged with the care of the person
or property of the transteror.

if the decedent had been adjudged
mentally incompetent, a copy of the
judgment or decree must be filed with this
return.

It the decedent had not been adjudgedIn
fi,:ntally,incompetent, the executor must

with he return a certification from a
qualified physician stating that in his
opinion the decedent had been mentally
incompetent at all times on and after
October 22, 1986, and that the decedent
had not regained the competence to
modify or revoke the terms of the trust or
will phor to his death or a statement as to
why no such certification may be obtained
from a physician.
Direct Skip.-The GST tax reported on
Form 706 and Schedule R-1 (Form 706) is
Imposed only on direct skips. For purposes
of Form 706. a direct skip is a transfer dud
is. (1) subject to the estate tax, (2) of an
interest in property, and (3) to a skip
person. All three requirements must be met
before the transfer is subject to the GST
tax. A transfer is "subject to the estate tax*
it you are required to list it on any of
Schedules A-1 of Form 706. To determine
if a transfer is of an "interest in property-
and to a "skip person,* you must first
determine if the transferee is a "natural
person" or a "trust" as defined below.
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Trust.-for purposes of the GST tax, a
"trust' includes not only an explicit trust
(as defined in Special Role for Trusts
Otheir thall Explicit Trusts on page 19),
but also any other arrangement (other than
an estate) which, although not explicitly a
trust, has substantially the same effect as
a trust For example, -Inst- includes file
estates with remaindem, terms for years,
and insurance and annuity contracts,

Substantially separate and independent
shares of different beneficiaries in a trust
are treated as separate trusts.

interest In Propierittir-4i a transfer is made
to a "natural person," it is always
considered a transfer of an interest in
property for purposes of the GST tax.

If a transfer is made to a
"thust'. aperson will have an interest in the property

transferred to the trust if that person either
has a present right to receive income or
corpus from the MM (such as

an
Income

interest for life) or is a permissible current
recipient of income or corpus from the
trust (e.g., may receive income or corpus
at the discretion of the "as).

Skip Parisi transferee who is a
natural person- is a -skip Person- it that

transferee is assigned to a generation that
is two or more generations below the
generation assignment of the decedent
See Determining the Generation of a
Transferee, below.

A transferee who is a "trust" is a 'skip
person" if all the "interests in the property"
(w defined above) transferred to the trust
are held by skip persons. Thus whenever
a non-skip person has an interiist in a
trust, the trust will not be a skip person
even though a skip person also has an
interest in the trust.

A trust will also be a 'Skip person" if
there are no "interests in the property"
transferred to the trust held by any person,
and future distributions or laminations
from the trust can be made only to skip
Persons.

Non-Skip PeniOn.-A non-skip person is
any transferee who is not a skip person.

Determining the Generation of a
Transferee.-Generally, a generation is
determined along family lines as follows:

1. Where the beneficiary is a lineal
descendant of a grandparent of the
decedent (for example, the decedent's
cousin, niece, nephew, etc.), the number of
generations between the decedent and the
beneficiary is determined by subtracting
the number of generations between the
grandparent and the decedent from the
number of generations between the
grandparent and the beneficiary.

2. Where the beneficiary is a lineal
descendant of a grandparent of a spouse
(or former spouse) of the decedent, the
number of generations between the
decedent and the beneficiary is determined
by subtracting the number of generations
between it* grandparent and the spouse
(or former Spouse) from the number of
generations between the grandparent and
the beneficiary.

3. A person who at any time was
married to a person described in I or 2

above is assigned to the generation of that
person. A person who at any time was
married to the decedent is ar3iined to the
decedent's generation.

4. A retatiorship by adoption or
half-blood is treated as a relationship by
whole-blood.

5. A person who is not assigned to a
generation according to 1, 2. 3, or 4 above
is assigned to a generation based on his or
her birth date, as follows:

a. A person who was born not more
than 121h years after the decedent Is in the
decedent's generation.

It, A person born more thern 112% years.
but not more than 371h yam. after the
decedent is in the first generation younger
than the decedent.

c. A similar rule applies for a new
generation every 25 years.

If more than one of the rules for
assigning generations applies to a
transferee, that transferee is generally
assigned to the youngest of the
generations that would apply.

If an estate. trust, partnership.
corporation, or other entity (other than
certain charitable organizations and trusts
described in sections 511(a)(2) and
511 (b)(2)) is a transferee, then each person
who indirectly receives the property
interests through the entity is treated as a
transferee and is assigned to a generation
as explained in the above rules. However,
this look-thru rule does not apply for the
purpose of determining whether a transfer
to a trust is a direct skip.
Generation Assignment Where Intervening
Parent Is Dead.-4f property is transferred
to the decedent's grandchild, and at the
date of death, the grandchild's parent (who
is the decedent's or the decedent's
spouse's or the decedent's former
spouse's child) Is dead. then for purposes
of generation assignment the grandchild
will be considered to be the decedent's
child rather than the decedent's
grandchild. Thus. five transfer of the
properry will not be a direct skip. The
grandchild's children will be treated as the
decedent's grandchildren rather than the
decedent's great-grandchfidnin.

This rule is also applied to the
clecadent's lineal descendants below the
level of grandchild. For example, if the
decedent's grandchild is dead, the
decedent's great-grandchildren who are
lineal descendants of the dead grandchild
are considered the decedent's
grandchildren for purposes of the GST tax.

If any transfer of property to a trust
Would have been a direct skip except for
this generation assignment rule, then the
rule also applies to transfers from the trust
attributable to such property.
Charitable Orglanizathoill-Chanifiablis
organizations and trusts described in
sections 51 1 (a)(2) and 511 (b)(2) are
assigned to the decedent's generation.
Transfers to such organizations are
therefore not subject to the GST tax.

Charitable Remainder Tirusts.-Transfers to
or in the form of charitable remainder



annuity trusts, charitable remainder For a direct skip to be reportable on ~
unftnui and pooled income funds are not- Schedule R-1. the trust must be includible

-.considered made to skip persons and, ' in,the iecedint's.gross estate.
. I

-11herefore, are not direct skips even if all of - If the decedent was the surviving spouse
.the life beneficiaries areskip persons. life beneficiary of a marital cleducton
Estate Tai Vatue.--Estate*ta; value is the power of appointment I& OTIP) trust
value shown on Schedules A-4 of this Form created by the decedent's spouse, the in
706.'- - - '

- I I .:. transfers caused by ieason of the
Examplai rules above can be decedent's death from that trust to skip
illustrated by the follovi examples: persons are direct skips required to be

E"le 11-m-Undir the will, the
reported on

. Schad.uie R-.1, .
I .

decedent's house is transferred to the If a direct skip is made "frorriami
decedent's daughtei her life with the Under,these rules, it is reportable on .
remainder passing to her Children. This Schedule R-1 even if it is also made "to a
transfer is made to a "trust" even though trust" rather than to an individual.
them is no explicit trust instruni The imilarty, if property in a tru

I
st (as defined

interest in the. property'llansferred (the foi tax purposes on'page 18) is
presei right to use the house) is included in the decedent's gross estate'
transferred to a noi person (the under section 2035, 2036, 2037, 2038, How -To Complete Schedule R
decedent's claughter]. Therefore, the trust 2039, 2041, or 2042 and such property is, Pitt 1~-'GST Exemption Reconciliation—
is not a skip person because there is an by reason of the.d6cedent's death. Part 1 - line 6 of both'Parts 2 and 3. and
interest in the Intraferred property that is transferred to skip persoi the transi firi 6f Schedule R-1 are Used to allocate
held by a nonskip person. The transfer is are direct skips required to be reported on the dece'deri $1 milliiin'GST exemption.
not a direct skip. A-1Schis I i. ~, 4'

This allocation is made by filing Form 706.
special Rule For Trusts Other Than Once made, the allocation is irrevocable,- Example Z~Thia will bequeaths a -

$100,000 to the decedent's grandchild. Explitifit Tiusts-An explicit trust isa You to not required to ii1locate all of the
-This transfer is a directsi

.
is not trust as defined in Regulations section decedent's GST exemption. However, the

made in trust and should be shown on 301.77014(al
as

-an arrangement cresai
'
d portion Of the exemption that YOU do not

Schedule R. by a will or by an inter vivos declaration allocate will be allocated by IRS under the
Example 3-The will establishes a twat whereby Irustees take title to property for deemed allocation at death rules of section

that is required to accumulate income for the purpose of protecting or conserving it 2632(c).
for the beneficiaries under the ordinary Special 077P election.-In the case of10 years and then income to the

'a grandcpay its rules applied in Chancery or probate property for which a marital deduction isdecedent hildren for the rest of
their lives and, upon their deaths, distribute courts.- Direct skips from explicit trusts are allowed to the daCedent's estate under
the corpus to the decedent's required to be reported on Schedule R-1 section 2056(b)(7) (OTIP election). section

,great-granclchildren. Because the trust has regardless of their size unless the executor 2652(a)(3) allows you to treat such property
no current beneficiaries. there are no is also a trustee (see below). for purposes of the GST tax as if the
present interests in the property transferred Direct skips from trusts that are trusts election'to be treated as qualified
to the trust. All of the persons to whom the for GST tax purposes but are not exPliCit ~ terminable interest property had not been
trust can make future distributions trusts are to be shown on Schedule R-1 made.
oncluding distributions upon the only if the total of all tentative maximum I . The 2652(a)(3) election must include the
lamination of interests in property held in direct skips from the entity is more than value of all property in the trust for which a
trui are sli persons 0.e.. the decedent's $100,000. If this total is $100,ODO or less, OTIP election was allowed under section
grandchildren and great-grandchildren). the skips should be shown on Schedule R. 2056(b)(7)~
Therefore, the trust itself is a skip person For purposes of the $100,000 limit,

*3) election is maand you should show the transfer on "tentative maximum direct skips" is the
If a section 2652(ai de,

then the decedent will for GST taxSchedule R. amount you would enter on line 5 of
p

.
urposes be treated as the transferor of all

Exai~ple 4.-The will a'stablishes a trust Schedule R-I - if you were to file that the property in the trust for which a marital
that is to pay all of its income to the schedule.

deduction was allowed to the decedent's
decedent's grandchildren for 10 years. At A liquidating trust (such as a bankruptcy estate under section 2056b)(7). In this

Ahe end of. 10 years, the corpus is to be trust) under Regulations section case, the executor of the decedent's
distributed to the tlecedent's children. All 301.7701-4(d) Is not treated as an explicit estate may allocate part or all of the
of the interests In this trust are held by trust for the purposes of this special rule. decedent's GST exemption to the property.
skip persons. Therefore, the trust Is a skip If the'proceeds of a life insurance policy Line 2.-These allocations will have beenperson and you should show this transfer are includible in thwgross estate and are made either on Forms 709 filed by theon Schedule R. You should show the payable to a beneficiary who is a skip decedent of on Notices of Allocation made
-estate tax value of all the Property person, the transfer is a direct skip from a by the decedent for inter vivos transferstransferred to'the trust even though the trust that is not an explicit trust. It should that were not direct skips but to which thetrust has some ultimate beneficiaries who be reported on Schedule R-1 if the total Of decedent allocated the GST exemption.are noni persons. all the tentative maximum direct skips from These allocations by the decedent are
Dividing Direct Skips Between the company is more than $100.000. irrevocable.

Offierwisi should be reported on
Schedules R and R-1 Schedule R.

Una 3.-Make an entry on this line if you
are filingFoi 709 for the decedent and

ROW all generation-skipping transfers Similarly, if an annuity is includible on wish to allocate any exemption.
on Schedule R unless the rules below Schedule I and its survivor benefits are . Ll~es 4, 5, and 6-These lines represiant
spectficalily provide that they are to lie payable to a beneficiary who 'is a skip your allocation of the GST exemption toreported on Schedule R-1. - person, then the estate tax value of the p direct sldps made by reason of the
- Under section 2603(ai the GST tax on

annuity should be reported as a direct ski deceldent's death. Complete Parts 2 and 3
direct skips, from a trust (as defined for on Schedule R-1 if the total tentative

and Schedule R-1 before completing these
GST tax purposes on page 18) is to be maximum direct skips from the entity I lines.
paid by the trustee and not by the estate. paying the annuity is more than $10

.
0.000.

Una 9.
1
-Line 9 is used to allocate the

Schedule R-1 serves as a notification from 'Executor as Truslai any of the
remaining unused GST exemption (fromthe executor to the trustee that a GST tax executors of the decedent's estate are line 8) and to help you compute the trust'sis due. trustees of the trust. than all direct skips
inclusion ratio. Una 9 is a Notice of
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with respect to that trust must be shown
on Schedule R and not on Schedule R-1
even if they would otherwise have been
required to be shown on Schedule R-1.
This rule applies even if the trust has other
trustees who are not executors of the
decedent's estate.

How To Complete Schedules A
and R-11
valuation.-Enter on Schedules R and R-1
the estatistax value of the property
interests subject to the direct skips. If you
elected alternate valuation (section 2032)

'and/or special use valuation (section
2032Ai mustUse the alternate and/or
special values '66 Schedules R and R-1.

Allocation for allocating the GST exemption
to trusts as to which the decedent is the
transferor and from which a
generation-skipping transfer could occur
after the decedent's death. It line 9 is not
completed, the deemed allocation at death
rules will apply to allocate the decedent's
remaining unused GST exemption, first to
property that is the subject of a direct skip
occurring at the decedent's death, and
then to trusts as to which the decedent is
the translator. If

you
wish to avoid the

application of the d6emed allocation rules,
you should enter on line 9 every trust
(except certain trusts entered on Schedule
R-1. as described below) to which you
w sh to allocate any part of the decedent's
GST exemption. Unless you enter a trust
on line 9, the unused GST exemption will
be allocated to It under the deemed
allocation rules.

If a trust is entered on Schedule R-1, the
amount you entered on line 4 of Schedule
R-1 serves as a Notice of Allocation and
you need not enter the twat on line 9
unless you wish to allocate more than the
Schedule R-1, line 4 amount to the trust.
However, you must enter the trust on lint,
9 if you wish to allocate any of the unused
GST exemption amount to it. Such an
additional allocation would not ordinarily be
appropriate in the case of a trust entered
on Schedule 8-1 when the trust property
passes outright (rather than to another
trust) at the decedent's death. However,
where section 2032A property is involved it
may be appropriate to allocate additional
exemption amounts to the property. See
the instructions for line 10.

Note: To amid application of the deemed
allocation rules, Form 706 bnd Schedule R
should be filed to allocate the exemption to
trusts that may later have taxable
terminations or distributions under section
2612 even if the form is not required to be
filed to report estate or GST tax.

Line 9, Column C-Enter the GST
exemption included on lines 2-6. above,
that was allocated to the trust.
Line 9, Column D.-The line 8 amount is to
be allocated in column D of line 9.

This
amount may be allocated to transfers Im.
trusts that are not otherwise reported on
Form 706. For example, the line 8 amount
may be allocated to an inter vivos trust
established by the decedent during his or
her lifetime and not included in the gross
estate. This allocation is made by
Identifying the trust on line 9 and making
an allocation to ft using column D. If the
trust is not included in the gross estate,
value the trust as of the date of death. You
should info" the trustee of each trust
listed on line 9 of the total GST exemption
you allocated to the trust. The trustee will
need this information to Compute the GST
tax on future distributions and
terminations.
Line 9, Column E.-Trust's Inclusion
Ratio.-The trustee must know the trust's
inclusion ratio to figure the trust's GST tax
for future distributions and terminations.
You are not required to inform the trustee
of the inclusion ratio.and may not have
enough information to compute it.
Therefore, you are not required to make an
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entry in column E. However, column E and
the worksh.eet below are provided to assist
you in computing the Inclusion ratio for the
trustee if you wish to do sid.

You should Inform the trustee of the
amount of the GST exemption you
allocated to the trust. Una 9, columns C
and D may be used to Compute this
amount for each trust.

This worksheat will Compute an accurate
inclusion ratio only If the decedent was the
only settlor of the trust. You should use a
separate worksheet for each trust (or
separate sham of a trust that is treated as
a separate trust).

I Total estate and gift tax Value of all of
the property interests that passed to
the inal . . . . . . . .

2 Estate taxes. State deedi pun
-

and
other cilaw actually reCtivered from
the tni . . . . . . . .

3 GST tan unpinfild On &W Skips to
skip persons other than this trust"
txx,e by the Property transferred to
this trust . . . . . . .

4 GST taxesactually rwGvwW from this
trial (from SGhedule R. Part 2. line 8

orSchedulei'l-1,11r.6). . . .
5 Add knes 2-4 . . ... . .
6 subtract hire 5 fnint hire I . . .
7 Add colurries C and 0 Of lire 9 .
8 Divide fire 7 by line 6 . . .

9 Trui inclusion ratio. subtract fire 8
from 1.000 . . . . . . .

Line 10.-Speci Use Affocation.-For skip
persons who receive an interest In seci
2032A special use property, you may
allocate more GST exemption than the
direct skip amount to reduce the addii
GST tax that would be due when the
interest is later disposed of or qualified use
ceases. See Schedule A-1 of this Form
706 for more details about this additional
GST tax.

Enter on line 10 the total additional GST
exemption you are allocating to all skip
persons who received any interest In
section 2032A property. Attach a special
use allocation schedule listing each such
skip person and the amount of the GST
exemption allocated to that person.

If you do not allocate the GST
exemption, it will be automatically
allocated under the deemed allocation at
death rules. To the extent any amount is
not so allocated it will be automatically
allocated (under regulations to be
publishi to the earliest disposition or
Cessation that Is subject to It GST tax.
Under certain circumstances, -death1 04
events may cause the decedent to be
treated as a transferor for purposes of
Chapter 13.

Una 10 may be used to set aside an
exemption amount for such an event. You
must attach a schedule listing each such
event and the amount of exemption
allocated to that event.

Parts 2 and 3-Part 2 Is used to compute
the GST tax on transfers In which the
property interests transferred are to bear
thi tax on the transfers, Part 3 is to
be used to report the GST tax on transfers

In which the property interests transferred
do.not bear the GST tax an the transfers.

Section 2603(b) requires that unless the
governing instrument provides otherwise,
the GST tax Is to be Charged to the
property constituting the transfer.
Therefore. you will usually enter all of the
direct skips on Pan 2.

You may enter a transfer on Part 3 only
if the will or trust Instrument directs, by
specific reference, that the GST tax Is not
to be paid from the transferred property
interests.

Part 2-Une 3.-Enter -0- on this line'
unless the will or trust instrument specifies
that the GST taxes will be paid by property
other than that constituting the transfer (as
described above). Enter on line 3 the total
of the GST taxes shown on Pan 3 and
Schedulei R-1 that are payable out of the
property interests shown on Part 2, line 1.
Part 2--UneIi not enter more than
the amount on line S. Additional allocations
may be made using Pan 1.

Part 3-Line 3.-See the instructions to
Part 2, line 3, above. Enter only the total of
the GST taxes shown on Schedulei R-1
that are payable out of the property
interests shown on Pan 3. line 1.
Part 3-Une 6.-See the instructions to
Part 2, line 6, above.

How To Complete Schedule R-1

Filing Due Date.-Enter the due date of
Schedule R, Form 706. You must send the
copies of Schedule R-1 to the fiduciary by
this date.
Una 4-Do not enter more than the
amount on line 3. If you wish to allocate an
additional GST exemption, you mustuse
Schedute R, Part 1. Making an on" In line
4 constitutes a Notice of Allocation oi
decedent's GST exemption to the trust.
Una e_4f the prop" Interests entered
on line I will not bear the GST tax, multiply
line 6 by 50% (.50).
Signature.-The executoi must sign
Schedule R-1 In the same manner as Form
708. See Signature and Vertlicaltion on
page 2.
Filling Schedule R-1-Attach one copy of
each Schedule R-1 that You Prepare to
Form 706. Send two copies of each
Schedule R-1 to the fiduciary.

Instructions for Schedule
S.-4ncreased Estate Tax on
Excess Retirement
Accumulations
The executor uses Bohai S to figure the
Increased estate tax Imposed by section
491 on excess accumulations In
qualified employer plans (plam)~and
Individual retirement Plans VRAsi Schedule
S may be Mod only as an lattactiment to
Form 706.

Which Estates Must file
All estates must file Schedule S If the
estate has any excess accumulation (as
calculated on line 16 of the Tax



Computation of Schedule St. Schedule S
must be filied! regardless of the size of the
gross estate and regardless of whether the
estate is otherwise required to file Form
706.

The section 498OA(d) tax also applies to
the estates of nonresident Wien decedents
whether or not they are otherwise required
to file Form 706NA. In these instructions,
references to Form 706 should be
construed as references to Form 706NA if
the decedent was a nonresident Wien.

name, do not list the IRA on line 2 unless
contributions or transfers other than the
rollover amount were made to the IRA. If
such other contributions or transfers were
made, then you must list the IRA on line 2
and include the entire value of the
decedent's interest in the IRA on line 3.

If the decedent was a Surviving spouse
who elected to treat an inherited IRA
(described in section 408id)(3)(C)(ii)) as his
or her own IRA and made no further
contributions to il, do not list the IRA on
line 2.

When To File it the decedent (.nether or not a
Schedule S is considered an integral Part surviving spouse) elected to treat an IRA
of Form 706 and you must file it with the as subject to the distribution requirements
estate's Form 706. Therefore, the due date ' 01 Section 408(aX6) (before its amendment
is determined by the due date, with by section 521 (b) of the Tax Reform Act of
extensions, of the estate's Form 706. 1984). under Regulations section

1.408-2(b)(7)(H), do not list the IRA on line 2
Where To File it it meats those distribution requirements.

Schedule S must be attached to and filed
with the Form 706.

Paying the Tax

The increased estate tax shown an
Schedule S is due at the same time as the
estate tax (if any) shown on the Form 706.

You may not make a section 6166 or
6163 election to defer the payment of the
increased estate tax.

Part I-Tax Computation
Line I-Spousal Election-Section
49SOA(d)(5) provides that if a surviving
Spouse is the beneficiary of ail of the
decedenrs retirernimt accumulations
(subject to a de minimis exception), then
the spouse may elect not to have the
excess accumulation rules apply to the
decedent but to have section 4980A apply
to such interests and any distributilons
attributable to such Interests as if they
were the surviving spouse's.

To make the election. the spouse must

Lines; 3-10.-Consolidate all of the
decedent's IRAs in column D. If there are
more than three plans. compute their value
on an attached sheet following the same
format as lines 3-10.

Line 3.-Value of Decaftntill Interest-
Value the decedent's interest in the plan or
IRA using the estate tax valuation rules,
including the alternate valuation election
under section 2032. See page 3 for details
on making this election. Do not reduce this
value by any of the credits. deductions,exclusions,

etc., that otherwise apply for
estate tax purposes. Do not apply
community property rules to reduce the
value of the decedent's interest.

You should include in the value ail
amounts payable to beneficiaries of the
decedent under the plan or IRA (including
amounts payable to a surviving spouse
under a qualified Joint and survivor annuity
or qualified preretiremnt survivor annuity),
whether or not these amounts are
otherwise included in valuing the
decedent's gross estate.

a- 0 a a a orm
Exclude from the value the excess (it

70ri The statement must be signed! by the
any) of interests payable immediately after

spouse and must indicate clearly that the
death over the value of the same interests

spouse is making the Section provided for
immediately before death.

4on -i-A-1.
Uniff 4-Post-Deft Pkallovem-Enter on

If the spouse makes the election, check this line any amounts that: 11) were
the box on lire 1 and complete lines 2-12

distributed from the plan or account within
of Part 1. Schedule S. 60 days before the decedent's death and
Une 2.--List each plan and IRA in which (2) were rolled over into an IRA after ihe
the decedent had any interest at the time date of death and wit" 60 days after the
of death. If you need more space. list the distribution. Value the rolled over amounts
additional PlAns and IRAs on an attached as of the date they were received by the
~ Also list any plane in which the IRA.
decedent was an afternate payee If
payrnents to the decedent would have
bow includible in the decedent's gross
income under a qualified domestic
relations order within the meaning of
section 414(p).

if an IRA does riot have an EIN, enter
'NOW in the EIN column.
Rblibirw hR4s.-" the decedent was a
surviving spouse who rolled over a
distribution tram a plan or IRA of the
predeceased spouse Into an IRA
established in the surviving spouse's own

Line 41I.-Afterneft Pairem-Enter on this
line the amount of any portion of the
decedent's Interest in the plan that is
payable to an afternate payee and is
included in the payee's gross income
under a qualified domestic relations order
(within the meaning of section 414(p)).
Line 8--Excem 1.110 Insiarence
AmmuntL--# the plan held a lite insurance
policy on the decedent's life

'
enter here

the amount excludable from the
beraftiary's Income under section 101(a).
This Is the amount by which the death

benefit payable under the policy exceeds
the cash Surrender value of the policy
immediately before the decedent's death.
Do not enter on this line amounts that are
excludable from gmss income under
section 101(b) (employee death benefits).

Line %--Decedent's Interest as a
Beneficiary.-Enter on this line the amount
of the decedent's interest in a plan or IRA
by reason of the death of another
individual.

Do not enter on this line any plans or
IRAs that are reported on line 2 of Part I as
a result of the decedent hamg made a
spousal election under section 498OA(d)(5).

Une 117--increased Estate Tax.-The tax
shown on line 17 may not be reduced or
offset by any of the estate tax credits.
Enter the line 17 amount on line 23 of the
Tax Computation on page I of Form 706.
(if you are filing Schedule S with Form
706NA, enter the line 17 amount on line 16
of the Tax Computation of Form 706NA.)

Part It.-Grandfather Election

Line 11-4f you Checked "Yes," attach the
Form 5329, Return for Additional Taxes
Attributable to Qualified Retirement Plans
(including IRAsi, Annuities, and Modified
Endowment Contracts, on which the
election in made.
Lkw 2-trittliall Grandliathw Amount.-If
you checked "Yes" on line 1, enter the
initial grandfather amount shown on the
Form 5329 on which the grandfather
election was made.
Line &-42roviously Recovered
Arnounts.-Enter the total of the amounts
treated as recoveries of the grandfather
amount from previously filed Forms 5329.

Part Ill.-Computation of
Hypothetical Life Annuity

Une I-Decedents Attained Age.-
Enter the decedent's attained age in whole
years on the date of death. For example, if
the decedent was 60 years and 11 months
old on the date of death, enter "60" on line
1 .
Line 2---Annual Annuity Amount-4f you
did not check 'Yes" to line i of Part 11.
enter the greater of $150.000 or $112,500
indexed for inflation as described in Temp.
Regs. section 54.4981A-IT(a-9).

If you checked "Yes' to line I of Part 11.
enter $112,500 indexed for inflation as
described in Ternp. Regs, section
54.4981A-lT(a-9).

Line 3-Present Value Murdlill
Section 5031 of the Technical and
Miscellaneous Revenue Act of 1988
required the IRS to issue new present
value tables using revised mortality figures.
Atso, to determine the present value
multiplier under the new procedure, you
must use an interest rate that is revised
monthly. The IRS will announce the
applicable rate in a news release and will
publish 4 in a revenue ruling in the Internal
Revenue Bulletin.

Page 21

The IRS has published new present which can be purchased from the
value tables for some !Merest rates in Superintendent of Documents, U.S.
Notice 89-60, 1989-1 C.B. 700. The Government Printing Office, Washington,
complete tables have been printed in Pub. DC 20402.
W7, Actuarial Values--Alpha Volume,

Page 22

To calculate the present value of an
annuity it the tables are not available. and
for additional information on the new rules,
see Notice 89-60 as noted above. arid
Notice 89-24,1989-1 C.B. 660.
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Pr*ct NnnAndYSIS he*=" aidhmmON"*

AwkwouvingmwNt
1991 Program

CWporallan Fwdgn Tax Qvdft
1991 Program
1992 Program
1993 Program

Wporatiml-fln ATUROUNM

1991 Program

1992 Program

1993 Program

EMIRNEW" EallseTOM
(Superftind) Study.
1992 Program
1993 Program

Melissa Redniles

Kimberly Veletto

Bill States

Patrice Treubert
Allison Clark
Janice Washington
Jonathan Shook
Ellen Legel
Victor Rehula

Sara Boroshok

Edde CONUUM Barry Johnson

Edds Tax Rdurns:
1992-1994 Program Barry Johnson

Emnipt Oqpr&Aons Business
I'm I T8X NOW=

1990Program Peggy Riley
1991 Program Sara Boro"k

This periodic study is conducted every 4 years (every 5 years, after 199 1).
It covers foreign income and taxes paid, and foreign tax credit shown on
individual income tax returns. Data are by size ofadjusted gross
income and country.

Tbis annual study provides data on foreign income and taxes paid and
foreign tax credit reported on corporation income tax returns. Data are
classified by industry (all years) and country (even nun*bered years).

Basic data are produced annually and cover complete mcome,
statement, balance sheet, tax and tax credits, and detail from supporting
schedules. Dataam classified chiefly by industry group or asset size.
(Beginning with the 1992 program S Corporations are a separate study.)

The Superfund Amendn-ents and Reauthorization Act of 1986 (SARA)
replaced the Comprehensive Environmental Response, CDmpensation
and Uability Actof 1980 (CERCLA), authorizing the collection of
environmental taxes, a type of excise tax. This study, published annually,
is theonly source ofdata that provides detailed tabulations by type of
chemical.

This periodic study links estate tax return data for decedents and
beneficiaries. Income information for beneficiaries is available both
for years preceding and following the decedent' s death. Information on
gift tax returns is available for the last 2 years of the decedent's life.
The most recent study is based on decedents who died in 1982. The next
study will be for decedents who died in 1989.

This annual study includes information on gross estate and its composition,
deductions and tax; and inforynation on the age, sex and marital status
of the decedents. Basic estate tax return data by year in which returns are
filed areproduced every year. Other statistics are available on a year-of-
death basis (approximately every 3 years). The imst recent study is based
on decedents who died in 1989 with returns filed in 1989-91.

This annual study includes tabulations of "unrelated business" income and
deductions for organizations classified as tax-exempt under the Internal
Revenue Code. The data file will also be linked with the Forms 990 and
990-PF data files of tax-exempt organizations and private foundations.
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General Statistical Information: (202) 874-0410 Fax: (202) 874-0922

Pnod Primary Analysis Frequenq and Program Co

F=W ContmW Cuporadons: This annual study includes data on transactions between U.S. corporations
1990 Program John Latzy and their foreign owners. Data are classified by country and industry.
1991 Program
1992 Program

Foreign C Now This periodic study, planned forevery 2 years, provides data on activities of
1990 Program Bill States foreign corporations that are controlled by U.S. corporations. Data are
1992 program Randy Wier classified by industry and country.
1993 Program Maggie Lewis.

F"gn ftelplaft of U.S. bmw This annual study provides data by country on income paid to nonresident
1991 Program Denise Bori aliens and the ainount of tax wifteld for the U.S. Government.

ftrdp &'ft'COVWaft*M: These corporations replaced the Domestic International Sales Corporation,
19§2 Program Dan Holik orDISC, as ofJanuary 1, 1985. Balance sheet, income statement and

export-related data are tabulated annually through 1987, and then on a 4-year
cycle after 1992.

Rrdgn TWO: This periodic study, conducted every 4 years provides data on foreign trusts
1990 Program Randy Miller that have U. S. persons as grantors, transferors orbeneficiaries. Data include

country where trust was created, value of transfer to the trust and the
year the trust was created.

kWWwl hmne Tax Return Microdata magnetic tape files, produced annually, contain detailed
PuMic Use File Mano Fernandez information obtained from the individual statistics program with identifiable

taxpayer information ornitted to make the file available forpublic
dissemination, on a reimbursable basis. (In addition to rnicrodata files,
specific tabulations fromthem are produced, also on a reirribursable basis.)

hWWI" bWms_TaXrReh2M. - Basic dirta-are produced annuAy and cover income, deductions,
1990 Program i Michael Strudler - tax arid credits reported on individual income tax returns and associated
1991 Program Marty Shiley schedules, chiefly by size of adjusted gross income.
1992 Program

These corporations replaced the Domestic International Sales Corporation,
lidemallenal Sales Corporations, or DISC, as of January 1, 1985. Balance sheet, income statement, and export-

related data are tabulated annually through 1987, and then on a4-year cycle.
1991 Program Dan.Holik.

WON"Ol" Whao Barry Johnson This on-going study involves estate returns filed since the inception of the
Marvin Schwartz estate tax (1916), and focuses on changes in the concentration of wealth and

the intergenerational transfer of wealth, as well as the history of the estate
tax system The asset composition, available demographic inforination,
and an analysis ofbeneficiaries of estates will be emphasized



SOI Projects and Contacts

General Statistical Information: (202) 874-0410 Fax: (202) 874-0922

pnod Prinay Anaksts Fre*wncyand Prolpm Watent

kdentallonal Boywtt Participation: This study provides data on business operations of U.S. persons in boy-

1991 Program Melissa Redmiles cotting countries, as well as the requests and agreernents to participate in, or
1992 Program cooperate with, international boycotts not sanctioned by the U.S. Government.

Noradon Rawand C=ft Migration flowdata (based on changes in individual income tax return
km=m Dab Sandy Byberg addresses) and county or State income data are available annually on a

reimbursable basis. The most recent data are for 1990-91.

Mwmdt Ondtatile and Otlier This annual study includes balance sheet and income stateinent data for
&gankaftw organizations classified as tax-exempt under subsections 501(c)(3)-(9) of the
1990 Program Cecelia Hilgert the Internal Revenue Code. Beginning with 1989, the study will include data
1991 Program Paul Amsberger from. the new Form 990-E7-

Nonresident Alien Estates, This periodic study, planned for every 4 years, provides data o&-.1states of
1990 Program Randy Miller nonresident aliens who had more thaii $60,000 of assets in the United States.

The estates are subject to US. estate taxation on US. property.

Oem*ation StMes Bobby C-1ark This periodic study, based on availability of outside funding, is designed
Dodie Riley to classify individual income tax returns by occupation and to develop

a dictionary of occupation titles that can be used to enhance the economic
data of many other individual income tax return studies.

Partnerft Rehm of huffne: Basic data, produced annually, cover income statement, balance
1992 Program Tim Wheeler sheet, and details from supporting schedules. Data are classified chiefly
1993 Program Elaina Shekhter by industry group.

PwbwrsW Wffiffialding ShW. This annual study includes data on U.S. partnership payments to foreign
1991 Program Kimberly Veletto partners. Data are classified by country a!id recipient type.

PeninnaiwbanstiW. This periodic study provides data estirnates ofpersonal wealth of top wealth-

1992 Program Marvin Schwartz holders that are generated from estate tax return data using the "estate
Barry Johnson multiplier" technique, in conjunction with both filing-year and year-of-death

estate data bases. The most recent data (1989) are based on returns filed from
1989 to 199 1. The 1992 program will be based on returns filed from 1992-1994.

Private FminMens: This annual study includes balance sheets and incorne statements. Beginning
1990 Program Alicia Meckstroth with 1989, the study will include data on non-exempt charitable trusts.
1991 Program

443



SOI Projects and Contacts

General Statistical Information: (202) 874-041 0 Fax: (202) 874-0922

Projed

S Corporations:
1992 Program
1993 Program

PfInIM Analysis; RequenwandRoyan Gootaft

Annual study data are collected for the income statement, balance sheet and
AmyGill from supporting schedules. Data are classified byindustry group orby asset

size.

Sales of Capital Assets: Ths periodic study provides detailed data on the sales ofcapital assets
1985 Program Barbara Longton reported on Schedule D of the individual income tax return, sales of
1985-1992 Panel Study Janette Wilson residences and personal ordepreciable business property.

A panel study provides the same data on capital asset transacfions for a
subsarnple of the returns in the Sales ofCapital Assets basic study, over a
period ofyears.

Sales of U.S. Real Properly This annual study will provide data on transfers of U.S. real property interests,
Interests by Foreign Persons: when these interests are acquired from foreign persons. Data include the

gram Chris.Carson amount realized on transfers, U.S. tax ithheld and the country of foreign1992 Pro wi
persons.

Sole hVPft1oiah4M
1990 Program
1991 Program
1992 Program

Basic program data, produced annually, cover the business receipts,
Jeffrey A. Hartzok deductions and net income reported on Schedule C (for nonfarm proprietors),

by industry group. Sirnilar data from Schedule F (for farmers) are available
on an occasional basis.

State Bela: Special tabulations ofselected individual income, deduction and tax data
1985 Program Mario Fernandez by State are produced on a reimbursable basis. ('11ne data filefor 1.988 is the
1988 Program most recent.),

SbMcal Subscriphon Semces: Annual data by more detailed industry groups than are used for the regular
Corporation Source Book Sandy Byberg corporation stati sti cs are produced by asset size.

Tax-exen" Bond Issues:
9

. 9 Pro % , t . ,
1 grain-

1992 Program

This annual study provides informafion on private activity-and governniental-
Marvin S&hW&a- b6nd is-s-ues by type of property financed, size of face amount and State.

Ta)WW Usalle SWr. Basic data, produced annually, provide weekly frequencies of
1993 Program Laura Prizzi specific line entries made by taxpayers, the use of various returri schedules

and associated forms, and general characteristics of the indi viduaI taxpayer
population for returns received during the primary filing season (January
through April).

1LS. Possessions Corporallow
1.989 Program

This periodic study, planned for every 4 years, provides data on income
Randy Miller statement, balance sheet, tax and "possessions tax credit" data for

"quaWng" U. S. possessions co~porations. (Mostof these corporations
are located in Puerto Rico.)
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Publications & Tapes

Statistical Information Services

For questions about the availability of SOI data, other
statistical services, or release dates for new publications,
please contact the Statistical Information Services Office
on (202) 874-0410 or FAX (202) 874-0922. As its name
implies, this office is best able to answer questions about
data. It is not the place to call to obtain tax forms or infor-
mation about the status of an individual's tax refund or
audit examination. Also, all requests from the media
should be directed to the IRS Public Affairs Office on
(202) 622-4000.

The following Statistics of Income reports and tapes can
be purchased from Statistics of Income (unless otherwise
indicated). Prepayment is required, with checks made
payable to the IRS Accounting Section. Please write:

Acting Director
Statistics of Income (CP:S)
Internal Revenue Service
P. 0. Box 2608
Washington, DC 20013-2608

Business Source Books

Corporation Source Book, 1990
Publication 1053 - Price $175.00

This 479-page document presents detailed income state-
ment, balance sheet, tax and selected other items, by major
and minor industy groups and size of total assets. The
report, which underlies the Statistics of Income-Corpora-
tion Income Tax Returns publication, is part of an annual
series and can be purchased for $175 (issues prior to 1982
are for sale at $150 per year). Magnetic tape or diskette
containing the tabular statistics for 1990 can be purchased
for $1,500.

Partnership Source BooI4 1957-1983
Publication 1289 - Price $30. 00

This 291-page document shows key partnership data, for
1957 through 1983, by major and minor industry group. It
includes a historical definition of terms section and a
summary of legislative changes affecting the comparabil-
ity of partnership data during that period. Tables show:

• number of partnerships; 0 interest paid deductions;
• number of partners; m payroll deductions;
• business receipts; N payments to partners;
• depreciation; and
• taxes paid deductions; m net income less deficit.

(A magnetic tape containing the tabular statistics for
partnerships can be purchased for $300 from the National
Technical Information Service, U.S. Department of Com-
merce, Springfield, VA 22161.) More recent partnership
data are published annually in the SOI Bulletin.

Sole Proprietorship Source Book, 1957-1984
Publication 1323 - Price $95.00

This Source Book is a companion to that for partnerships,
described above. It is a 25 1 -page documept showing key
proprietorship data for 1957 through 1984; data for farm
proprietorships are excluded after 1980. Each page pre-
sents statistics for a particular industry. Tables show:

• number of businesses; m interest paid deductions;
• business receipts; m payroll deductions; and
• depreciation; m net income less deficit.
• taxes paid deduction;

A magnetic tape containing the tabular statistics can be
purchased for $245. As with partnerships, more recent
(nonfarm) sole proprietorship data are published annually
in the SOI Bulletin.

Compendiums

Studies of Tax-Exempt Organization% 1974-1987
Publication 1416 - Price $2600

This publication presents 22 articles from Statistics of
Income studies on tax-exempt organizations. The articles
emphasize important issues within the nonprofit sector,
and also include several other articles previously unpub-
lished in the SOI Bulletin, as well as papers published in
proceedings of the American Statistical Association and
the Independent Sector Research Forum. Topics featured
are:

m nonprofit charitable organizations (primarily
charitable, educational and health organizations);

• private foundations and charitable trusts; and
• unrelated business income of exempt organizations.
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Publications & Tapes

Studies of Tax-Exempt Organizations, 1986-1992
Publication 1416 - Price $26.00

This is the second volume in a series of.Statistics of
Income (Sol) publications on tax-exempt, nonprofit
organizations. The volume includes data covering 1986-
1992 and contains 12 previously-published articles from
Sol studies, including articles from the SOI Bulletin, as
well as,papers pi6pared foi the Journal ofNonprofit
Management and Leader~hip, Trusts and Estates, the
Independent *Secto,r Research Forum the

I
National Re-

search Council's Committee on National Statistics, and
the American ~Siatistical Ass

.
ociation.

Studies of International Income
.and Taxes, 1984-1988
. Publication 1267 -Price $26 00

This report presents information from 13 Statistics of
Income studies in the international area (many of them
previously published in the'SOI Bulletin), including:

foreign activity of U.S. corporations;
activity of foreign.corporations in the United States;
foreign controlled U.S. corporations;
statistics related to individuals, trusts and estates;
and

-m data presented by geographical area or industrial
acqX~ty,~'4swell As 6iher-6assifi6is.-

Reimbursable Services

,(Prices.are dependent on the request.)

Public Use Magnetic Tape Microdata Files

This includes individual income tax retums for 1979-
1990. A lin'ied, number of files for'1989 are also avail-
able on CD-ROM. (Individual income tax retums for
1966-1978 are available for sale by writing to the Center
for Electronic Records (NNX) of the. National Archives
and Records Adminisfi'ation, Washington, DC 20408.)
Files containing more limited data for,each S tate are also
available for 1985 and 1988. All of these files have been
edited to protect the confidentiality of individual taxpay-
ers. Files for private foundations for 1982-1983 and
1985-1989 and nonprofit charitable organizations for

11982-1983 and 1985-1989 are also available from Statis-

tics of Income. The individual, private foundation and
charitable organization files are the only microdata files
that can be released to the public.

Migration Data

Compilations are available showing migration patterns,
from where to where, by State and county, based on year-'
to-year changes in the tax r6tuim address. Data#6'al so'
available for selected time peniods (according to the years
in which retums were filed) between 1978 and 1991 and
Include counts of the number of individual income tax
returns and'personal exemptions. In addition, county
income totals are available for Income Year's 1982 and
1984 through 1 990.'

Other Unpublished Tabulations

Unpublished tabulations arealso available, including
detailed table's underlying those published in the SOI.
Bulletin. Special tabulations may also be produced, de-
pending on the availability 'of resources.

Other Publications

The following Statistics of Income publications are avail-
,.able from the Superintendent:of Documentsl~- U.S. Gove-in
ment Printing Office. For copies, please u§e.the'order -
form following this section or write:

Superintendent of Documents
P. O..Box 371954
Pittsburgh, PA 15250-7954.

If you determine from the Government Printing Office that.
,any of the next three items is out-of-print, pleasd tele-
phone the Statistical Information Services Office on (i62j
874-0410, for assistance.

Statistics of Income (SOQ Bulletin
Quarterl~ Publication, 1136,, Stock No. 748-005-00000-5
Subscription price, $25.00; Single copyprice, $13.00

Provides the earliest published financial statistics from
individual and corporation income tax retums. The Bulle-
tin also includes annual data on nonfarm sole proprietor-
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Publications & Tapes

ships and on partnerships, as well as from periodic or
special studies of particular interest to tax analysts and
administrators and to economists. Historical tables include
data from Sol, as well as on tax collections and refunds
by type of tax.

Statistics of Income - 1990,
Corporation Income Tax Returns
Publication 16, Stock No. 048-004-02322-9
Price $19.00

This report presents more comprehensive and complete
data on corporation income tax returns with accounting
periods ended July 1990 through June 1991, than those
published earlier in the SOI Bulletin.

Presents information on: Data are classified by:
receipts; n industry;
deductions; m accounting period;
net income; m size of total assets; and
taxable income; m size ofbusiness receipts.

• income tax;
• tax credits;

assets; and
liabilities.

Statistics of Income - 19909
Individual Income Tax Returns

Publication 1304, Stock No. 048-004-02320-2
Price $10.00

This report presents more comprehensive and complete
data on individual income tax returns for 1990 than those
published earlier in the SOI Bulletin.

Presents information on: Data are presented by:
sources of income; m size of adjusted gross
exemptions; income; and

• itemized deductions; and n marital status.
• tax computations.

The following Statistics of Income publication is available
from Statistics of Income. For copies, please write to the

*U.S. GOVERNMM PRINTING OFFICE:1994-515-015/02008

Acting Director at the address shown at the beginning of
this section.

Turning Administrative Systems Into
Information Systems
Publication 1299 - Free ofCharge

This report is the latest volume in a continuation of the
IRS'methodology reports series which documents techno-
logical and methodological changes in Statistics of In-
come programs and other related statistical uses of admin-
istrative records. Previous volumes in the series were
called Statistics ofIncome and Related Administrative
Record Research. Topics featured are:

• information from tax return data; 16
• the 1989 Survey of Consumer Finances;
• estimation and methodological research in Sol

business programs;
• sample design and weighting issues in the Sol

individual program;
• some quality improvements applications;
• some technologial innovations for Sol research;

and
• a look to the future data needs for the Federal

sector.

SOI Electronic Bulletin Board

Since June 1992, over 320 files have been added to the
Sol electronic bulletin board system (BBS) and are avail-
able for access. They include data from recent SOI Bulle-
tin publications for returns covering individuals, corpora-
tions, partnerships, sole proprietorships and estates. The
BBS also contains files on personal wealth and intema-
tional topics, such as foreign tax credits and Controlled
Foreign Corporations, as well as tax collections and re-
funds from the IRS administrative system.

Electronic Bulletin Board Numbers:
(202) 874-9574 (Analog - Most Users)

Systems Administrator: Jim Willis (202) 874-0408
Systems Coordinator: Jim Hobbs (202) 874-0268.

447



i

Department of the Treasury
Internal Revenue Service
Pub. 1773 (4-94)
Cat. No. 20069P


	page 1
	page 2
	page 3
	page 4
	page 5
	page 6
	page 7
	page 8
	page 9
	page 10
	page 11
	page 12
	page 13
	page 14
	page 15
	page 16
	page 17
	page 18
	page 19
	page 20
	page 21
	page 22
	page 23
	page 24
	page 25
	page 26
	page 27
	page 28
	page 29
	page 30
	page 31
	page 32
	page 33
	page 34
	page 35
	page 36
	page 37
	page 38
	page 39
	page 40
	page 41
	page 42
	page 43
	page 44
	page 45
	page 46
	page 47
	page 48
	page 49
	page 50
	page 51
	page 52
	page 53
	page 54
	page 55
	page 56
	page 57
	page 58
	page 59
	page 60
	page 61
	page 62
	page 63
	page 64
	page 65
	page 66
	page 67
	page 68
	page 69
	page 70
	page 71
	page 72
	page 73
	page 74
	page 75
	page 76
	page 77
	page 78
	page 79
	page 80
	page 81
	page 82
	page 83
	page 84
	page 85
	page 86
	page 87
	page 88
	page 89
	page 90
	page 91
	page 92
	page 93
	page 94
	page 95
	page 96
	page 97
	page 98
	page 99
	page 100
	page 101
	page 102
	page 103
	page 104
	page 105
	page 106
	page 107
	page 108
	page 109
	page 110
	page 111
	page 112
	page 113
	page 114
	page 115
	page 116
	page 117
	page 118
	page 119
	page 120
	page 121
	page 122
	page 123
	page 124
	page 125
	page 126
	page 127
	page 128
	page 129
	page 130
	page 131
	page 132
	page 133
	page 134
	page 135
	page 136
	page 137
	page 138
	page 139
	page 140
	page 141
	page 142
	page 143
	page 144
	page 145
	page 146
	page 147
	page 148
	page 149
	page 150
	page 151
	page 152
	page 153
	page 154
	page 155
	page 156
	page 157
	page 158
	page 159
	page 160
	page 161
	page 162
	page 163
	page 164
	page 165
	page 166
	page 167
	page 168
	page 169
	page 170
	page 171
	page 172
	page 173
	page 174
	page 175
	page 176
	page 177
	page 178
	page 179
	page 180
	page 181
	page 182
	page 183
	page 184
	page 185
	page 186
	page 187
	page 188
	page 189
	page 190
	page 191
	page 192
	page 193
	page 194
	page 195
	page 196
	page 197
	page 198
	page 199
	page 200
	page 201
	page 202
	page 203
	page 204
	page 205
	page 206
	page 207
	page 208
	page 209
	page 210
	page 211
	page 212
	page 213
	page 214
	page 215
	page 216
	page 217
	page 218
	page 219
	page 220
	page 221
	page 222
	page 223
	page 224
	page 225
	page 226
	page 227
	page 228
	page 229
	page 230
	page 231
	page 232
	page 233
	page 234
	page 235
	page 236
	page 237
	page 238
	page 239
	page 240
	page 241
	page 242
	page 243
	page 244
	page 245
	page 246
	page 247
	page 248
	page 249
	page 250
	page 251
	page 252
	page 253
	page 254
	page 255
	page 256
	page 257
	page 258
	page 259
	page 260
	page 261
	page 262
	page 263
	page 264
	page 265
	page 266
	page 267
	page 268
	page 269
	page 270
	page 271
	page 272
	page 273
	page 274
	page 275
	page 276
	page 277
	page 278
	page 279
	page 280
	page 281
	page 282
	page 283
	page 284
	page 285
	page 286
	page 287
	page 288
	page 289
	page 290
	page 291
	page 292
	page 293
	page 294
	page 295
	page 296
	page 297
	page 298
	page 299
	page 300
	page 301
	page 302
	page 303
	page 304
	page 305
	page 306
	page 307
	page 308
	page 309
	page 310
	page 311
	page 312
	page 313
	page 314
	page 315
	page 316
	page 317
	page 318
	page 319
	page 320
	page 321
	page 322
	page 323
	page 324
	page 325
	page 326
	page 327
	page 328
	page 329
	page 330
	page 331
	page 332
	page 333
	page 334
	page 335
	page 336
	page 337
	page 338
	page 339
	page 340
	page 341
	page 342
	page 343
	page 344
	page 345
	page 346
	page 347
	page 348
	page 349
	page 350
	page 351
	page 352
	page 353
	page 354
	page 355
	page 356
	page 357
	page 358
	page 359
	page 360
	page 361
	page 362
	page 363
	page 364
	page 365
	page 366
	page 367
	page 368
	page 369
	page 370
	page 371
	page 372
	page 373
	page 374
	page 375
	page 376
	page 377
	page 378
	page 379
	page 380
	page 381
	page 382
	page 383
	page 384
	page 385
	page 386
	page 387
	page 388
	page 389
	page 390
	page 391
	page 392
	page 393
	page 394
	page 395
	page 396
	page 397
	page 398
	page 399
	page 400
	page 401
	page 402
	page 403
	page 404
	page 405
	page 406
	page 407
	page 408
	page 409
	page 410
	page 411
	page 412
	page 413
	page 414
	page 415
	page 416
	page 417
	page 418
	page 419
	page 420
	page 421
	page 422
	page 423
	page 424
	page 425
	page 426
	page 427
	page 428
	page 429
	page 430
	page 431
	page 432
	page 433
	page 434
	page 435
	page 436
	page 437
	page 438
	page 439
	page 440
	page 441
	page 442
	page 443
	page 444
	page 445
	page 446
	page 447
	page 448
	page 449
	page 450

