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Section 1

Introduction

The Compendium of Studies of Tax-Exempt Or-
ganizations, 1974-1987 assembles all of the articles
written on tax-exempt organizations by the Statistics
of Income Division (SOI) of the Internal Revenue Ser-
vice. In addition, it includes one article written by
another area of the IRS, with significant input from SOI.
Since the mid 1970’s, SOI has extensively studied
those organizations classified as exempt under sub-
section 501 (c)(3) of the Internal Revenue Code. This
volume primarily includes articles written on those
tax-exempt organizations, primarily nonprofit
charitable organizations, private foundations, and
exempt organizations that earn business income un-
related to their exempt purpose. The articles cover
the period 1974-1987. The volume includes articles,
tabulations of data, and facsimiles of tax forms and
instructions for the most recent years studied. In-
cluded in the volume are three primary sections, each
preceded by an introduction that outlines major topics
and significant tax form changes.

Currently, SOI conducts annual statistical studies
for both private foundations and nonprofit charitable
organizations. Studies began in these two areas in
1974 and 1975, respectively. SOl also has conducted
a study of charitable trusts and recently completed its
first study of exempt organizations that earn and pay
atax on unrelated business income. Of the articles in
this volume, many appear in quarterly editions of the
SOl Bulletin, one is part of a previously published SOI
report, and others represent special works written for
either the American Statistical Asscciation (ASA) or
the Independent Sector Research Forum. In addition,
the volume includes an article written by the Employee
Plans and Exempt Organizations (EP/EQO) area of the
IRS on private foundation administrative expenses.
SOl contributed much of the information and data for
the EP/EO study.

To tabulate and subsequently analyze the informa-
tion contained in these studies, SOl collects data from
a sample of tax returns filed annually by exempt
organizations. These include "Form 990, Return of
Organization Exempt from Income Tax," "Form 990-

Overview of Studies of
Tax-Exempt Organizations

PF, Return of Private Foundation," and "Form 990-T,
Exempt Organization Business Income Tax Return.”
Specific information on sampling procedures and
variability and on nonsampling data limitations is
presented in each of the SO/ Bulletin articles under
the subheading "Data Sources and Limitations." In
addition, an article outlining a "General Description of
Statistics of Income (SOIl) Sample Procedures and
Data Limitations” is found in the Appendix to this
volume.

This compendium is organized so as to include the
following primary topic areas:

1. Nonprofit charitable organizations
2. Private foundations

3. Unrelated business income of exempt
organizations

In addition, this volume contains one article, written
forthe 75th SOl Anniversary edition of the SO/ Bulletin,
that highlights each area of SOI tax-exempt research,
and another, written for the Independent Sector Re-
search Forum, that highlights SOI's present and future
data collection plans for tax-exempt organizations.
The two articles follow this introduction.

Tables of data supplement the articles. For the
most part, the tabulations for the different articles in
each topic area correspond in format. Also, facsimiles
of tax forms and instructions for the most recent years
studied can be found at the end of the volume. As tax
forms can provide a helpful source for understanding
the Internal Revenue Code requirements, the reader
may find it useful to consult the sections on tax form
changes in the introductions to each section. '

This volume represents all of the published material
produced by SOI in the tax-exempt area. As SOl
supplies extensive data in this area, The Compendium
represents a useful reference source on tax-exempt
organizations. For interested parties, SOl can
produce special tabulations on a reimbursable basis.
Also available for purchase are the more recent data
tapes for both private foundations and nonprofit
charitable organizations. Requests for these services
should be addressed to the Director, Statistics of

1



2 Overview of Studies of Tax-Exempt Organizations

Income, R:S, Internal Revenue Service, 1111 Constitu-
tion Ave., NW, Washington, DC. 20224.

Tax-Exempt Sector Trends
The tax-exempt organizations studied in this com-

pendium primarily include nonprofit charitable or- .

ganizations and private foundations, both exempt
under subsection 501(c)(3) of the Internal Revenue
Code. The nonprofit charitable organizations primarily
represent public charities, churches and religious
groups, schools and educational groups, and hospi-
tals. These organizations generally receive funding
from a wide variety of sources within the general
public. Conversely, private foundations generally
originate and receive funding from a single, wealthy
family or individual.

Tax-exempt organizations represent a significant
sector within the U.S. economy. Since the mid-1970's
these organizations have grown considerably interms
of number, asset size, and charitable contributions
both given and received [1]. From 1975-1986, non-
profit charitable organizations increased by 38 per-
cent in number. The total constant dollar amount of
contributions received by these groups increased
from $28.8 billion in 1975 to $52.8 billion in 1986, an
increase of 83 percent. The total amount of assets
held by these organizations increased significantly
from $183.0 billion in 1975 to $429.9 billion in 1986,
an increase of 135 percent.

Likewise, from 1974-1987 private foundations in-
creased by 34 percent in number. Contributions
received by foundations increased from $2.3 billion in
1974 to $4.5 billion in 1987, an increase of 100 per-
cent. The fair market value of total private foundation
assets increased by 71 percent, from $56.8 billion in
1979 to $97.4 billion in 1987. Market value data was
first available for 1979. Charitable distributions by
foundations also increased, from $4.7 billion in 1974
to $7.0 billion in 1987, an increase of 49 percent.

In comparison to the significant growth in both
nonprofit charitable organizations and private founda-
tions, the Gross National Product has increased by
much less. While total assets of nonprofit charitable
organizations increased by 135 percent from 1975-
1986, the GNP increased by only 38 percent. Total
foundation assets increased by 71 percent from 1979-
1987, while the GNP increased by 41 percent. The
tax-exempt sector, obviously, has realized a sig-
nificant level of growth in relation to the entire
American economy. The articles that follow will help
to explain the growth in the tax-exempt sector in
relation to the changes in both the economy and the
Internal Revenue Code tax law.

[1] Allfigures and percent changes are derived using
1982 constant dollars from the GNP implicit price
deflator. Please refer to the Economic Report of
the President, U.S. Government Printing Office,
Washington, DC, February 1990, Table C-3.



Statistics of Income Domestic Special Studies

By Daniel F. Skelly and John A. Kozielec*

The Statistics of Income Division regularly conducts more
than 40 studies of tax return data [1]. While the basic studies
of individual and' corporation income tax returns are well

known, the studies of international income and taxes and -

-the varicus domestic special studies are generally iess well
known. To remedy this, an article on the international statis-
tics program was published in 1986 [2]. The present article
is a sequel to that article and takes a look at the many
domestic special studies that are currently underway or in
the planning stages. Many of these studies are conducted
annually, whereas others are conducted iess frequentiy or
even on a one-time basis.

Statistics of Income (SOIl) domestic special studies cov-
ered by this article can be classified into three groups:

* Tax-Exempt Organizations Studies.—This group in-
cludes annual studies of returns filed by private foun-
dations, nonprofit charitable and other organizations
exempt under Internal Revenue Code section 501(c),
exempt organizations with “unrelated business in-
come,” and tax-exempt private activity bonds. Also in-
cluded are periodic studies of returns filed by
nonexempt charitable and split-interest trusts and
farmers’ cooperatives. A one-time study of private
foundation grant-administrative expenses is also in-
cluded in this category.

* FEstate Tax and Wealth Studies.—Besides the basic an-
nual study based on data from estate tax returns, stud-
ies are conducted periodically to estimate personal
wealth and to look at the intergeneratiqnal transfers of
wealth through inheritance. Occasional studies involv-
ing fiduciary and gift tax returns are also included in
this category.

* Excise Tax Studies.—Currently this group includes
studies of returns relating to the quarterly crude oil
windfall profit tax and the environmental excise tax on
certain hazardous substances (i.e., the so-called *Su-
perfund Tax”).

As is true of most SOI studies, the main users of these
statistical reports are the Office of Tax Analysis in the Office -
of the Secretary of Treasury and the Congressional Joint
Committee on Taxation. In addition, detailed information is
provided to other Government agencies— notably the Envi-
ronmental Protection Agency, the Federal Reserve Board,
and the Bureau of Economic Analysis in the Department of
Commerce. Partial funding of the effort to compile statistics
on tax-exempt organizations is provided by the Indepen-
dent Sector, a nonprofit coalition of corporations, founda-
tions, and voluntary organizations whose mission is to
encourage giving, volunteering, and not-for-profit initiatives.

Exhibit 1 shows the estimated population and the size of
statistical samples underlying the data, as well as the con-
tent and frequency of each of the studies. To meet the grow-
ing need for data, the Statistics of Income Division plans, in
the near future, to initiate new statistical services in the per-
sonal wealth and tax-exempt areas that will provide univer-
sity scholars, research organizations, and others with
expanded access to the information.

TAX-EXEMPT ORGANIZATIONS STUDIES

This broad area currently consists of those exempt stud-
ies mentioned previously. SOl data indicate that the growth
of tax-exempt organizations has kept pace with the national
economy as a whole, or even exceeded it, during the past
decade. For example, while the real Gross National Product
(GNP) nearly doubled in the period from 1974 to 1983 (in-
creasing by 92 percent), the receipts of private foundations,
adjusted for inflation, increased by 125 percent. The total
revenue of other charitable organizations exempt from in-
come tax under Code section 501(c)(3) also grew by 95
percent from 1975 (the first recent year for which statistics
were produced) to 1983.

Private Foundations

A private foundation is a nonprofit corporation, associa-
tion, or trust with a narrow source of funds which supports

* Daniel F. Skelly is Chief, Foreign Statistics Branch. John A. Kozielec is a member of the Foreign Special Projects Section in that Branch.
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Figure A.

Sources of 'Privat,e Foundation
Revenue, 1979, 1982, and 1983

1979

Grants
. Received

Salesof Other , 5 - }
Capital Asssets SRR AR
¢ 1982 s siah e

T\ Dividends and  °

interest from
Securities

Interest from

Net Gain, \ Savings and
Salesof . ... . oiper . Temporary
Capital Assets - investments |

" Dividends and”

Interest from
Savings and

Temporary
Investments

Capital Assets : )
NOTE: For 1979, interest income from sécurities was combined
- and reported with other sources of interest income. Begin-
~ ning with 1981, foundations were required to combine
.. interest income from securities with stock dividerids and

“report it separately. from all other interest income. ' 5
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social, educational, scientific, charitable, religious, or other
programs dedicated to improving the general welfare of
society. These organizations qualify for tax-exempt status
under section 501(c)(3). The primary difference between
private foundations and other tax-exempt charitable organi-
zations is that foundations usually receive their funds from
an individual, family, or corporation, while other nonprofit
charitable organizations (described below) derive their
funds from a large number of sources within the general
public. In addition, private foundations generally do not op-
erate their own charitable programs.

The first SOI studies of information returns filed by private
foundations were published for 1974-1978 and 1979 [3,4).
Then in 1982 the study was redesigned as an annual series
which will form a longitudinal data base (i.e., essentially the
same organizations will be observed over time) [5,6]. In-
cluded in the annual samples are the returns of all private
foundations with total assets (book value) of $10 million or
more (about 700 returns in 1983, the most recent year for
which data are available) [7). These 700 returns accounted
for 70 percent of the total assets of all private foundations
and formed approximately half of the 1,375 sampled returns
used for the study. The returns in the other half of the sam-
ple were randomly selected at various rates, ranging from
0.7 percent to 10 percent, depending on the book value of
total assets.

Private foundation revenue more than doubled between
1979 and 1983. Figure A illustrates the significant shifts in
sources of foundation income which occurred during this
period. By 1983, substantial increases in net gains from
sales of capital assets established this component as the
leading source of foundation revenue, displacing both divi-
dend and interest income and grants received, which were
traditionally the major revenue sources. A fast-paced securi-
ties investment environment and a 1981 tax law change
(which eliminated the requirement that foundations pay out
as charitable distributions all of their investment income)
may have encouraged the restructuring of foundation in-
vestment portfolios and may have been primary contribu-
tors to these shifts. ’

Figure B shows selected financial data by size of total fair
market value of assets for 1983. Nearly 30,000 foundations
filed returns, 5.4 percent more than 1982, with total revenue
of $12.1 billion reported, a 33 percent increase.

Charitable and Split-Interest Trusts

Nonexempt trusts are legal instruments established by
an individual or organization with either income or remain-
der interests (or both) devoted to charitable purposes.
There are two types of nonexempt trusts: purely charitable
trusts, which are intended exclusively. for charitable pur-
poses, and split-interest trusts, which have both charitable
and noncharitable beneficiaries. Both types of trusts are
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Figure B.—Private Foundations by Size of Total Assets,
1983

[All figures are estimates based on samples—money amounts are in millions of dollars]

Size of total fair market value of assets

ftem Total Under ! $1,000,000 | $10,000,000| $25,000,000 | $100,000,000
$1,000.000 under under under or
I $10,000,000| $25,000,000 | $100,000,000 more
) (&) (3) (4) (5 6)
Number of returns .. . .| 29,863| 24,717 4,237 543 273 93
Total fair market
value of assets . ... ... $71,935| $4,163| $14,054 $8,207] $12,897 | $32,614
Total book vatue
ofassets ........... 56,768 3,769 11,874 6,484 10,541 24,099
Total revenue ......... 12,132 1,159 2,602 1,129 2,006 5.240

Net gain (loss) from
sales of capital

assets .......... 4,249 86 418 282 487 2976
Interest and B
dividend income . .| 4,034 281 846 487 761 1,659
Grants received ....| 3,025 759 1,052 286 584 344
Total expenses ........ 5,883 934 1,560 721 1,073 1.585
Total qualifying grants
paid............... 4,363 822 1,092 551 756 1,143

! Includes foundations with zero assets and unreported assets.
NOTE: Detail may not add to total because of rounding.

nonexempt in the sense that they do not have to be formally
recognized as tax-exempt under the Internal Revenue
Code. Although they are exempt from income taxation, they
are treated by Internal Revenue Service (IRS) as founda-
tions and taxed on their income not distributed to charities.

The most recent data available for nonexempt charitable
trusts and split-interest trusts: are for 1979. As noted in Ex-
hibit 1, a study in this area is planned for 1989 and every
third year thereafter.

In 1979 there were 15,846 nonexempt trusts, including
2,103 charitable trusts with reported assets of $894 million
and 13,743 split-interest trusts with reported assets of $2.5
billion. The charitable contributions of these trusts totaled
$118 million, including $56 million given by charitable trusts
and $61 million by split-interest trusts [8]. Split-interest trusts
contributed only 33 percent of their revenue to charities as
compared to almost 58 percent for charitable trusts.

Tax-Exempt under Code section 501(c)

Nonprofit Charitable and Other Organizations

The Statistics of Income Division's study of nonprofit char-
itable organizations includes all organizations exempt from
Federal income tax under Code section 501(c)(3), except
private foundations (discussed previously). These organiza-
tions are principally religious, educational, health-related,
scientific, and literary organizations. As indicated previ-
ously, they differ from private foundations in that they derive
their funds from the general public.

The most recent financial data available for nonprofit
charitable organizations are for 1983 [9]. Of the approxi-
mately 280,000 organizations recognized by the IRS as

nonprofit charities in that year, an estimated 89,000 were
required to file returns (Form 990). Organizations with gross
receipts of $25,000 or less, and churches, were not re-
quired to file. The sample returns used for the statistics for
1983 on nonprofit charitable organizations consisted of all
organizations with total assets (book value) of $10 million or
more (approximately 4,500 for 1983), plus a random strati-
fied sample of approximately 500 returns from the remain- -
ing population of 84,500 returns. Data were also published
for these section 501(c)(3) organizations for 1982 [10].

Earlier data, however, for the period 1975-1978, included
all section 501(c) organizations, charitable as well as other
organizations [11]. The three major groups in terms of num-
bers of organizations in 1975 (excluding section 501(c)(3)
organizations) were civic leagues, social welfare organiza-
tions, and local associations of employees—section
501(c)(4); labor, agricultural, and horticultural organiza-
tions—section 501(c)(5); and social and recreational
clubs—section 501(c)(7).

Future plans call for annuai studies beginning with 1985
which will grow larger in size and scope. Beginning with
1988, the study will be expanded to again include all 501(c)
organizations. The sample returns used will be increased
from 5,500 for 1985 to 35,000 for 1988.

£
|

One of the dominant characteristics of the nonprofit sec-
tor and, in particular, of charitable organizations has been
the concentration of financial resources among a small
number of large organizations (see Figure C). Organizations
(other than private foundations) with assets of $I0 million or
more filed only 5 percent of the returns for 1983, but ac-
counted for 80 percent of total assets. In contrast, appr?xi-
mately 40 percent of the returns were filed by organizations
with asset holdings under $100,000. Yet these nearly
35,000 small organizations accounted for only 0.3 perq'ent
of the total assets of all nonprofit charitable organizations.

Figure C.—Nonprofit Charitable Organizations by Size of
Total Assets, 1983

{All figures are esiimales based un sampies—money amounts are in milions of dollars]

Size of total assets N:’;?ﬁ':’ Total assets

Total, alt organizations . .. ............. . 89,052 $331,227
Under $100,000" ......................... 34,650 1,153
$100,000 under $500,000 ............... ... 23,625 4,651
$500,000 under $1,000000 . ................ 10.574 7.237
$1,000,000 under $10,000,000 .............. 15,433 53,027
$10.000,000 under $50,000,000 ............. 3.653 84,167
$50,000,000 0rmore . ....... ... ... 1,13 180,992

! Includes returns with zero assets or assels not reported.
NOTE: Detail may not add 1o total because of rounding.

As shown in Figure D, program service revenue (fees
collected to administer charitable programs) was the largest
component of total revenue for 1983, accounting for nearly
two-thirds ($147.5 billion) of total revenue of all nonprofit
charitable organizations. A look at the 1983 data by type of



charitable organization shows that program service revenue
accounted for 90 percent ($93.8 billion) of total receipts for
hospitals and 60 percent ($24.2 billion) of total receipts for
educational institutions. Program service revenue includes
a broad spectrum of revenue sources such as hospital
charges for patient care (whether paid by the patient or
through third-party reimbursement); tuition, fees, and day-
care charges at educational institutions; admissions to mu-
seums, concerts, and other performing arts events;
educational workshop fees; charges for athletic programs
and housing facilities at YMCA's; and payments received for
insurance and retirement coverage by pension and annuity
fund companies.

However, while program service revenue was the major
source of revenue for the large nonprofit charities, contribu-
tions (received directly from the public, or indirectly through
fundraising campaigns and from Government grants) com-
prised the major portion of the revenues of the smaller orga-
nizations. For 1983, contributions represented 60 percent
($13.1 billion) of the total revenues ($21.8 billion) of organi-
zations with assets of less than $1 million. Contributions
received by educational organizations accounted for 24.8
percent ($10.2 billion) of total receipts and only 2.4 percent
(%$2.5 billion) of total receipts for hospitals. The remainder of
the revenue received by charities was in the form of dues
and assessments, interest, dividends, and other investment
income.

Figure D.—Nonprofit Charitable Organizations, 1975, 1982,
and 1983

[All figures are estimates based on samples— money amounts are in billions of dollars]

ltem 1975 1982 1983
(1) & 3
Numberofreturns . ...................... 82,048 75738 89,052
Totalassets . ............................. $108.5 $279.6 $331.2
Totalrevenue ............................ 65.5 196.3 2240
Contributions, gifts, andgrants ............. 171 413 46.4
Dues and assessments . .................. 1.5 25 3.1
Program servicerevenue ................. n.a. 124.4 1475
Totalexpenses ...................c........ 62.6 1813 2075
Program service expenses ................ 36.8 151.7 1736
Fundraisingexpenses .................... 1.4 1.7 1.8
Management and general expenses . . ....... na. 274 318

n.a. - Not available. .
NOTE: Year-to-year comparability is affected by tax law changes.

Organizations receiving tax-exempt status under section
501(c)(3) represent the largest group of organizations with
tax-exempt status. For 1975, when the minimum filing re-
quirement was more than $10,000 in gross receipts, they
represented 37 percent of all returns filed and accounted
for 68 percent of the total assets of all tax-exempt organiza-
tions. (Labor organizations and civic leagues followed in
terms of the numbers of returns filed.) Since then, the filing
requirement has been increased to more than $25,000, so
exact comparisons are not possible. However, the most re-
cent data from the IRS Business Master File indicate that the
organizations exempt under section 501(c)(3) still outnum-
ber all other types of tax-exempt organizations. For 1986,
returns filed by these charitable organizations represented

Statistics of Income Domestic Special Studies

48 percent of the returns filed by all tax-exempt organiza-
tions and accounted for 63 percent of the total assets re-
ported.

Exempt Organizations’ Unrelated Business Income

In 1950, Congress imposed a tax on the income of tax-
exempt organizations from a trade or business not substan-
tially related to an organization’s exempt purpose or
function. The law’s purpose was to restrict the potential for
unfair competition between nonprofits and taxable, for-
profit, businesses that provide the same services. The Tax
Reform Act of 1969 revised and expanded this tax on “unre-
lated business income”.

In more recent years, with Federal cutbacks in funding for
social programs, there has been a major focus on the move-
ment of exempt organizations into commercial activities and

-the resulting impact on for-profit businesses. In 1984, the Small

Business Administration issued a report, “Unfair Competition
for Nonprofit Organizations With Small Business: An Issue for
the 1980’s,” that was critical of exempt organizations operating
commercial activities [12]. In September 1986, the Ways and
Means Committee of the House of Representatives began a
comprehensive review of the Federal tax treatment of commer-
cial and other income-producing activities of tax-exempt orga-
nizations. Hearings were held in the summer of 1987, with
recommendations to follow [13]. It is anticipated that the Sub-
committee on Oversight will call for expanded information to
be reported on the Form 990 regarding taxable and nontaxa-
ble subsidiaries, as well as additional information on related
and unrelated business activities of exempt organizations [14].

Against this backdrop of intensifying interest and concern
regarding the possible conflict between the private sector
and the income-producing activities of the nonprofit sector,
the Statistics of Income Division is undertaking a major new -
annual study. This study, for 1987, is based on a sample of
approximately 5,000 returns selected from an estimated
population of 30,000 tax returns filed by exempt organiza-
tions with unrelated business income. Presently, data from
the IRS Master File System for 1985 and 1986 are being
analyzed for possible use in the study. Figure E shows the
most recent information available from exempt organiza-
tions’ business income tax returns (Form 990-T).

Figure E.—Exempt Organization Unrelated Business
Income Tax Returns: Number of Returns and Unrelated
Business Income Tax Collections, Fiscal Years 1985-1987
[Money amounts are in thousands of dollars)

Fiscal Number Unrelated business

year of returns income tax
1885....... ... 24,103 30,208
1986 .. ... 32,224 64,943
1987 ... 33,286 119,875

NOTE: Fiscal Year 1984 covers returns filed in October 1983 through September 1984. Data for
other LYears are s_umnlana defined.

SOURCE: Business Master File Reports of Revenue Receipts, Internal Revenue Service.
Unpubtlished annual reports.
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Private Foundation Grant-Administrative Expenses

As part of the Tax Reform Act of 1984, Congress man-
dated a one-time study of the expenses of private founda-
tions in administering grants. The purpose was to assess
the impact of current provisions of the Internal Revenue
Code governing the treatment of such expenses. This infor-
mation collected by the Statistics of Income Division will
enable the Office of Tax Analysis to report its findings and
recommendations to Congress so that statutory or regula-
tory changes to the private foundation tax provisions of the
Internal Revenue Code can be made if they are deemed
necessary. A subsample of approximately 800 returns from
the SOI 1985 private foundation study is being used in this
study. The results will be provided to the Office of Tax Analy-
sis for use in its report to Congress due in January 1990.

Farmers’ Cooperatives

The Statistics of Income Division periodically publishes
statistics on farmers’ cooperatives. The last published study
was for 1963 [15]. A more recent study on tax-exempt (un-
der Code section 521) as well as nonexempt farmers’ coop-
eratives, however, was conducted for 1977 with the
assistance of the Department of Agriculture. Results will be
published in an SOI compendium on exempt organizations
scheduled for release in the fall of 1988. Figure F compares
data for exempt and nonexempt cooperatives for 1963 and
1977. Although the number of exempt cooperatives
dropped by almost half between 1963 and 1977, their total
assets increased by approximately 44 percent. Total assets
of nonexempt cooperatives, which were reported on Form
1120, the corporation income tax return, up until 1982, in-
creased more than tenfold over the same period. Informa-
tion for nonexempt cooperatives are now reported on Form
990-C, the same form filed by tax-exempt cooperatives.

Figure F.—Exempt and Nonexempt Farmers’
Cooperatives, 1963 and 1977

[Figures for nonexempt cooperatives are based on samples—money amounts are in
millions of dollars]

1963 1977
fiom Exempt Nonexempt ' Exempt Nonexempt
(1) [&2] 3) [0

Number of returns .. ...... 5,574 3,021 2,933 3,175
Total assets {(book value) ... .. $4,065 $1,927 $ 5854 $20,377
Totalreceipts . ............. 8,940 4,937 15,340 34,471
Total deductions ........... 8,919 4,908 15,330 34,208
Net income (less deficit) . .. . .. 21 29 12 172
Netincome . ............. 42 40 54 201
Income subjecttotax........ 7 36 25 177
~ Income tax after credits .. ... . . 2" 13 6’ 61

! Exernpt farmers' cooperatives are not exempt from income tax but are taxed at the same

deé)orate rates (as are nonexempt cooperatives). However, exempt cooperatives are allowed to
uct from earnings dividends paid on capital stock and distributions of any net margins from

nonpatronage business (which includes income from investments, sales of capital assets and the
like). Nonexempt cooperauves may not deduct these two items, which in the case of exempt
farmers’ cooperatives totaled $31 million for 1963 and $23 million for 1977,

NOTE: Detail may nol add to totals because of rounding. Year-to-year comparabiliry is affected
by tax law changes.

The next farmers’ cooperative study is planned to coin-

cide with the 1992 quinquennial economic census. Plans

are to obtain maost of the data from information 9|rogr|y tran-

scribed for tax administration purposes and included in the
IRS Master File system. These data will be augmented by
data abstracted from the returns processed for statistical
purposes only. The Department of Agriculture is expected
to help with the 1992 study as it did for the 1977 study.

Tax-Exempt Private Activity Bonds

Private activity tax-exempt bonds are issued by State and
local Governments or their authorized agents for the direct
benefit of private businesses, organizations, and individ-
uals. The original intent of the Federal income tax exemp-
tion for interest earned on State and local bonds was to
provide a subsidy for Government projects (such as high-
ways) by making it possible to obtain funding at lower inter-
est costs. However, there was nothing to prevent State and
local Governments from also issuing private-purpose bonds
to promote economic development and housing within their
jurisdictions, while incurring little or no costs themselves. As
a result, investment dollars were shifted away from other
taxable, interest-producing alternatives which could lead to
a significant loss in Federal tax receipts. The shifting of
bonds toward these non-Government uses recently
prompted the Federal Government to reexamine its pO||CIeS
in this area. The dollar volume of these bonds accounted for
54 percent of the $119.4 billion of total long-term tax- exempt
bond volume for 1985 [16].

The Tax Equity and Fiscal Responsibility Act of 1982 re-
quired State or local Government issuers of private-purpose
tax-exempt bonds to file information returns with the IRS
describing the nature and uses of the bonds. Data obtained
from these returns (Form 8038) for bonds issued in 1983
through 1985 have been published annually [17].

While the number of bond issues reported each year has
remained steady at just under 15,000, the dollar volume of
new issuances shot up from $49.9 billion in 1983 to $99.4
biIIion in 1985 (see Figure G) Figure G shows the massive

pl IVdI.C exeir IOl ] Illly UUI IUb
in particular.

Figure G.—New Issue Private Activity Bond Volume, by
Type of Bond, 1983-85

[Billions of dollars]

New issue volume Percontage

Selected type of bond change,

1983 1984 1885 1983 to 1985

Total ... $49.9 $65.8 $99.4 99.2%
Studentioanbonds ............. 3.1 14 28 -85
Private exempt entity bonds . ..... 8.2 9.0 26.1 218.0
Mortgage bonds® .............. 10.8 139 13.4 245
tndustrial deveiopment bonds . . . . . 278 41.5 571 105.1

! Data for 1983 and 1984 are based on information com, ledbytheDe%%mofHousirg’gnnd
Urban Development; for 985ﬂ\edalaverewnptledbleSbased 8038, Informat
Return for Private Activity Bond Issues

NOTE: Year-to-year comparability is affected by tax law changes.
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Future Plans in the Tax-Exempt Area

Although exempt organizations received little direct atten-
tion in the Tax Reform Act of 1986, several of the provisions
dealing with individuals and taxable corporations will have a
major impact on the operation and well-being of exempt
organizations.

Basically, the 1986 Act increases the after-tax cost of
charitable giving for several reasons. First, taxpayers whose
marginal tax rates are decreased under the 1986 Act will
realize a smaller tax benefit from their deductions for chari-
table contributions, while taxpayers subject to a higher mar-
ginal tax rate (due to changes in provisions dealing with tax
shelters and the alternative minimum tax) will find the Gov-
ernment subsidizing a larger portion of their charitable giv-
ing. However, since the majority of taxpayers will have lower
marginal tax rates, overall charitable giving is projected to
decline. In addition, a provision enacted in 1981 permitting
individuals who did not itemize their deductions to deduct
part or all of their charitable contributions expired after 1986
and was not reinstated by the Tax Reform Act of 1986. Thus,
these nonitemizers must again bear the entire cost of chari-
table contributions they make after 1986 (the same as they
did before 1981) [18]. Finally, a number of other changes
are expected to reduce the number of itemizers, further
reducing the tax incentive to make charitable donations.
This expected fall in donations may force nonprofit organi-
zations to increasingly move into commercial activities in
which they typically compete with for-profit firms in order to
finance their programs.

There seems to be a general agreement among the users
of SOI data on exempt organizations that there is a strong
need to expand the data bases available so that policyma-
kers can make more informed decisions in this area. Thus, if
reimbursement can be obtained, the Statistics of Income
Division will greatly expand its data on exempt organiza-
tions. Already, SOI studies of private foundations and non-
profit charitable organizations are being resumed on an
annual basis, beginning with Tax Year 1985. Second, SOI
plans to substantially increase the sample sizes for both the
private foundation and nonprofit charitable organization
studies beginning with 1987. Third, beginning with Income
Year 1988, the exempt organization study will be expanded
to include all section 501(c) organizations (rather than just
501(c)(3) organizations) and the sample will be increased
from approximately 5,500 to 35,000 exempt organizations.
Fourth, the study of the exempt organization unrelated busi-
ness income tax, which is being conducted for the first time
for 1987, will be done on an annual basis. Fifth, periodic
studies (at least every 3 years) will be conducted on farmers’
cooperatives, charitable and split-interest trusts, and also on
excise taxes paid by private foundations and public chari-
ties.

SOl also is working on a compendium of exempt studies
which will be available in the fall of 1988. The one-volume
compendium will be comprised chiefly of articles published
in the Statistics of Income Bulletin and in the Proceedings of
the American Statistical Association, along with facsimiles of
tax forms and instructions. Also included will be other re-
search papers and previously unpublished articles and ta-
bles. This material will serve as a reference source for
statisticians, economists, and researchers. However, the
compendium represents only a sampling of the available
statistical information that might be of value to interested
parties. Some microdata files are already available for pub-
lic use, and efforts are underway to determine whether ad-
ditional microdata files can be provided while protecting the
identity of individual organizations wherever required under
the law. Unpublished or special tabulations are also availa-
ble on a cost-reimbursable basis [19].

ESTATE TAX AND WEALTH STUDIES

The Statistics of Income Division conducts five studies
relating to estate taxes and its direct and indirect effects on
transfers of wealth. To look at the direct effects, SO! analyzes
estate and fiduciary taxation. Studies which focus on the
indirect effects include those of personal wealth estimated
from estate data (described in the Personal Wealth Esti-
mates Section, below), intergenerational wealth transfers,
and the relationship between income and wealth.

Perhaps the most important change in this area in recent
years was the increase in the filing requirement for estate tax
returns. From 1942 to 1976, the floor for the estate filing
requirement was $60,000 in gross estate. The Tax Recovery
Act of 1976 and the Economic Recovery Tax Act of 1981
(ERTA) mandated a series of increases in the filing require-
ment which doubled this floor for 1977 decedents and then
further increased it for each of the next 10 years (see below).
The filing requirement is scheduled, at least for now, to
remain constant at $600,000 beginning with estates of tax-
payers who died in 1987 and thereafter. Not surprisingly, the
filing requirement changes have resulted in a dramatic de-
cline in the number of returns. Just 68,000 returns were filed
in 1985, 66 percent less than the nearly 201,000 returns
filed in 1977 [20].

Size of gross estate

Year of death filing requirement
1976 .. .. $ 60,000
1977 120,000
1978 .. 134,000
1979 ... .. L 147,000
1980 .. ... 161,000
1981 . 175,000

1982 225,000
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1983 .. ... 275,000
1984 ... ... 325,000
1985 ... 400,000
1986 . ... ... 500,000
1987 andlater ................. 600,000

The rapid rise in the estate tax filing requirement has also
narrowed the group of individuals whose personal wealth
can be estimated from estate data. Nonetheless, estimates
can still be generated for the richest 1 or 2 percent of the
population, which still includes a significant portion of the
Nation's wealth. For example, estimates of personal wealth
in 1982 showed that there were approximately 4.5 million
Americans with gross assets of $325,000 or more. Al-
though these individuals represented only 2.8 percent of
the Nation’s adult population, their net worth (the value of
their assets after reduction for debts) made up approxi-
mately 30 percent of the wealth in the United States held by
U.S. households [21].

Each of the studies in the estate tax/wealth area is de-
scribed in greater detail in the sections that follow. SOI plans
for a major expansion of studies in this area are also high-
lighted. ‘

Estate Tax

Statistics from estate tax returns are periodically pub-
lished in the Statistics of Income Bulletin; the most recently
published data were for 1983 [22]. (Limited data for returns
filed in 1984 and 1985 are available directly from the Statis-
tics of Income Division.)

Despite major changes in the estate tax law in recent
years, taxation of estates continues to be based primarily on
the total value of the decedent’s property and not upon the
shares received by the individual beneficiaries (although the
liberalization of the marital deduction, described below, is
an important change here). When a citizen or resident of the
United States dies, a Form 706 must be filed by the execu-
tor or administrator of the estate if the value of the dece-
dent's gross estate exceeds the filing threshold [23]. As
noted already, the filing threshold which stood at $60,000 in
1976 has now increased to $600,000.

Estate tax return data available for 1982 through 1985 for
decedents with gross estates of at least $300,000 show the
impact of ERTA on estate taxation, exclusive of the changes
in the filing requirement [20]. The liberalization of the marital
deduction that was enacted as part of ERTA resulted in a
significant decrease in the estate tax liability, even though
the number of estate tax returns filed and particularly the
size of total gross estate each increased. The total estate tax
liability dropped by nearly 25 percent, from $6.2 billion in
1982 to $4.7 billion in 1984, before increasing to $5.0 biflion

in 1985. (The 1985 increase would have been more sub-
stantial if it were not for the aforementioned increases in the
filing requirement for 1984 and 1985 decedents.) The liber-
alization of the marital deduction resulted from eliminating
the monetary ceiling on the deduction for estates of dece-
dents dying after 1981. Thus, unlimited amounts of prop-
erty, except for certain terminable interests, could be
transferred between spouses free of estate or gift taxes.

The number of estate tax returns with gross estate of
$300,000 or more increased between 1982 and 1985 from
approximately 60,000 to 68,000, while total reported gross
estate grew by almost 40 percent (see Figure H). The major
reasons for these increases were the overall expansion in
the economy, accompanied by lower interest rates, both of
which contributed to an increase in the value of residential
and commercial real estate, and investment portfolios. For
these reasons and with the moderate increase in inflation
over this time period, more and more estates grew in size to
the point that they exceeded the increased filing threshold.

Figure H.—Cross Est

Year, 1982-1985

[All figures are estimates based on samples—money amounts are in miflions of dollars]

Filing Number of Gross Total Taxable Estate tax
Year returns estate deductions estate after credits
(4] () 3 @) 5
1982 ... 59,597 $45,412 $17.897 $27.568 $6,226
1983 ...l 63,251 50,390 24,322 26,235 5,170
1984 ... 60,316 49,954 25,553 26,421 4,667
1985 ... ... 67,961 62,805 31,364 31,645 5,035

NOTE: Returns were not required for decedents who died in 1984 or 1985 with gross estates
under $325,000 or $400,000, respectively. Year-to-year comparability is also affected by other tax
law changes. Returns filed each year primarily refiect deaths that occurred during the preceding
year.

Personal Wealth Estimates

The estate tax return requires a great deal of information
to be reported concerning the financial and demographic
characteristics of the decedent. This includes data on as-
sets and liabilities, as well as on age, sex, marital status, and
State of residence. The extent and quality of these data are
such that, since 1962, the personal wealth of the richest
Americans has been estimated as a by-product of the SOI
program generating estate tax return statistics {24,25].

The underlying assumption in making these estimates is
that death draws a random sample of the living population.

“ The technique used to derive the estimates, called the “es-

tate multiplier,” relies on the fact that for the general popula-
tion the mortality rate is known for each age and sex group.
Therefore, if the number that died in each age/sex group is
known, and the mortality rate for each group is known, then
the population is the inverse of the mortality rate times the
number of deaths in each group. The estate multiplier tech-
nique for certain data sets may yield more accurate data
than sample survey methods which suffer from problems of
nonresponse and inexact responses.
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The estate multiplier technique assumes that estate tax
returns provide a representative sample of the living popula-
tion for the purpose of estimating the personal wealth of that
segment of the population which holds a substantial portion
of the wealth of all individuals. The wealth of the living popu-
lation can be estimated from those returns by using the
mortality rates of wealthy individuals to develop multipliers to
weight the data up to the living population [26].

In order to improve the accuracy of the personal wealth
estimates, the SOl sample design was restructured beginning
in 1982 to select returns based on the year of the taxpayer’s
death rather than on the year in which the estate tax return was
filed. Returns filed during a 1-year period include returns for
more than a single year of death. In addition, a core group of
returns is selected without regard to the year of death. This
enables estate tax return data to continue being produced on
a filing-year basis (thus preserving the historical SOI time se-
ries) and, at the same time, allows for periodic estimates of
wealth to be produced based on deaths in a specific year.
Limited personal wealth data based on the returns filed each
year are also prepared annually [27].

As shown in Figure 1, the number of Americans with a net
worth of $5 million or more grew more than tenfold between
1962 and 1984. Between 1981 and 1984 alone, the number
amost doubled. These are among the statistics derived from
the estate returns using the technique described above.

Figure I.—Number of Individuals with Net Worth of $5
Million or More, 1962-1984

[All figures are estimates based on samples}

Number of

Year individuals

4,500

9,300
11,300
24,100
32,000
40,200
46,300

Figure J shows the contrast in composition of assets be-
tween the “very wealthy” (persons with net worth of $5
million or more) and for the “moderately wealthy” (persons
with net worth between $250,000 and $500,000). More
than a third of the assets of the very wealthy were repre-
sented by corporate stock, compared to 14 percent for the
moderately wealthy. For the moderately wealthy, real estate
accounted for nearly 43 percent of total assets, compared
to less than 14 percent of the assets of the very wealthy.

Revised personal wealth estimates for 1982 based on
estate tax returns filed between 1982 and 1984 are pub-
lished in the 1987 Proceedings of the American Statistical
Association and in more detail elsewhere {28, 29].

A number of efforts are underway to improve SO! per-
sonal wealth estimates. Comparisons are being made, for
example, between pre- and post-audit values, by asset

type, from a sample of estate tax returns. This will allow the
issue of undervaluation of assets reported on estate tax
returns to be addressed. Second, comparisons are cur-
rently being made between certain published financial and
demographic information from outside sources and SOl de-
mographic data and wealth estimates [30]. Direct compari-
sons of information from outside sources with that reported
on estate tax returns may provide information about the
types of assets and amounts of wealth not captured by the
estate multiplier technique.

Figure J.—Percentage of Estimated Personal Wealth, by
Asset Type and by Selected Sizes of Net Worth, 1982

[All figures are estimates based on samples]

Size of net worth

Type of asset $250,000 $5 million
$500,000 or more
All assettypes .......................... 100.0% 100.0%

Corporate stock . . S 143 - 35.9
Realestate ...................... S 42.8 13.6
Bonds ............. ... . il Lo 1.5 9.6
Noncorporate business assets ............... 8.5 9.5
Cash . ... 6.6 42
Notesandmortgages . . .................... 4.0 4.2
Lifeinsurance . ... 27 0.2
Otherassets ........ .......oovviniinn.n. 19.6 22.7

NOTE: Detail may not add to totals because of rounding.

Other research relating to personal wealth being pursued
includes an examination of mortality rates of estate tax dece-
dents, compared with the general population, based on
actual experience to see if revisions to the SOl multipliers
are needed. The Statistics of Income Division is also work-
ing closely with representatives from the Federal Reserve
Board (FRB) who have produced wealth estimates from
survey data collected during the 1983 Survey of Consumer
Finances [31]. By studying both IRS and FRB data, im-
provements in SOl wealth estimates can be made. Survey
data also allow analyses to be made of the distribution of
wealth for individuals with assets totaling less than the estate
tax filing requirement.

Intergenerational Wealth Transfers

The Statistics of Income Division has begun a long-term
research project involving all estate tax returns filed since
the inception of the estate tax in 1916 [32]. This study will
focus on the changes in the concentration of wealth and on
the transfer of wealth from one generation to another. Em-
phasis will be placed on asset composition, demographic
information available from the returns, and information
about the beneficiaries of the estates.

Data have thus far been abstracted from all estate tax
returns of decedents who died from 1916 through 1945.
Information from estate tax returns will eénable a match to be
made between heirs of an estate and the estate tax returns
that may eventually be filed for those heirs. For the ‘estates of
decedents who died after 1945, information will be obtained
only for decedents with gross estates in excess of an annu-
ally increasing amount.
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Detailed asset information has been obtained from estate
tax returns for a sample of decedents for 1916 to 1920 and
for 1928 to 1930. Similar data will also be picked up for
returns filed for decedents who died in the following years:
1938 to 1940, 1944, 1948 to 1950, 1953, 1958 to 1960,
1968 to 1970, and 1978 to 1980. Groups of 3 years have
been selected to center around years ending with a 9 (e.g.,
1928 to 1930 centers on 1929) in order to coincide with
years for which income data are available from the Bureau
of the Census. The single years 1944 and 1953 were in-
cluded so that a comparison could be made between SOI
wealth estimates based on weights applied to individual
estate tax records and estimates produced by Horst Men-

dershausen for 1944 and Robert Lampman for 1953 [33]. -

Data from the intergenerational wealth study have been
published for estate tax returns with years of death between
1916 and 1931 [34]. Additional data for 1932 through 1945
will be available in the spring of 1989. No data are yet
available, however, on linking beneficiaries and heirs; this
will be covered in a later phase of this project.

Estaie Coiiation

This study is another by-product of the basic estate tax re-
turn statistics program. The purpose of the collation study is to
generate data that will be useful for conducting research on
the relationship between income and wealth. This is done by
matching the estate tax return with the income tax returns for a
given decedent and each beneficiary of the estate. For dece-
dents, income tax returns for the year of death and the 2
preceding years, and for beneficiaries, the returns for the year
prior to the decedent’s death and 3 years after the decedent's
death, are collated with the estate tax returns. This permits
comparisons to be made of the wealth and income levels of
decedents with the income levels of their beneficiaries, both
before and after the year of death of the benefactor or at the
point at which the transfer of wealth occurred.

Estate collation studies have been done for 1976 and for
1982. For the 1982 study, fiduciary income tax returns were
included when a trust was listed as a beneficiary. Also in-
cluded were gift tax returns filed by the decedent for the 2
years preceding death. This collation study wili be repeated
again for 1989.

Some significant results from these collation studies have
been produced by Steuerle and Greenwood [35, 36]. In
particular, Steuerle noted that for the very wealthy the rate of
return on all financial assets was much less than if their
funds had been invested in savings accounts. Steuerle also
noted that the rate of return on all assets was found to be
around 2 percent (see Figure K). Even when wage income
was added to capital income, the amount of realized in-
come was still less than 4 percent of the total value of assets.

Figure K also shows Steuerle’s observation that the real-

ized rate of return varies inversely with the size of the estate.
The realized rate of return differs from the economic rate by
the amount of unrealized income or other capital income
not reported on the tax return. Thus, without adjustments,
realized income as shown on the Form 1040 individual in-
come tax return is not a very reliable measure of wealth for
the richest people.

Figure K.—Realized Rates of Return on Assets, 1982

Size of gross estate
Type of asset $60,000 $362,000 $840,000
under under or
$362,000 $840,000 more
(1) [t 3
Closely-held business (noncorporate) ......... . 2.22% 1.78% 0.47%
Corporate stock: -
TJotal ... .. ... 0.8t 2.18 1.24
Closely-held ........................... 0.21 2.26 0.93
Non-closely-held ........ ... ... ......... 414 2.10 2.27
All assets (capital incomeonly) ............... 3.24 3.33 1.29
All assets (capital and wage income) .......... 6.57 4.67 299

NOTE: The percentages represent weighted average rates of return (income divided by the
value of assets). Estate classes were splil so as to provide equal sample sizes in each class.
SOURCE: See footnote 36 at the end of this article.

Greenwood noticed that realized rates of return on finan-
cial assets varied not only with the level of assets, but also
with the taxpayer's age, and with the marginal tax rate on
income. Both Steuerle and Greenwood have suggested us-
ing capitalization of income as another approach to estimat-
ing wealth. In this approach, wealth is derived by dividing
realized income from a particular asset by an expected rate
of return and adjusting for unrealized gains and losses.

Fiduciary Income

Fiduciary income tax returns are filed by the person or insti-
tution that has power and control over the property of an estate
or trust to report its income and tax when gross income is
$600 or more. The most recent detailed statistics from fiduci-
ary returns are for 1982 [37]. As shown in Figure L, over 1.6
million fiduciary income tax returns were filed for 1982, an
increase of nearly 30 percent over 1974, the last previous year
for which detailed data are available. Total income (less loss)
almost tripled over the same period. In constant (1972) dollars,
the increase was 60 percent using the GNP implicit price
deflator developed by the Bureau of Economic Analysis.

Figure L.—Fiduciary Income Tax Returns for Estates and
Trusts, Tax Years 1974 and 1982

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Item 1974 1982 Percentage
(1) 2] 3)
Number of estates and trusts, total . . . .. 1,258,116 1,631,645 29.7%
Estates ...................iu 336,475 422,734 25.6
Trusts .. ... 921,641 1,208,911 31.2
Number of taxable estates and
trusts. total ........... ...l 403,886 597,100 47.8
Estates ..............ccooiieinnn 139,963 168,441 20.3
TOUSIS ot 263,923 428,659 62.4
Total income (lessloss) ............. $13,737,886 $39,410,572" 186.9
Taxableincome ................... 2,403,040 7,353,461 206.0
Totaltax ...........cooiiinon.. 835,575 2,617,771 2133

! Total income (less loss) from 1982 tax returns was $36,677,858,000. This figure includes net
(rather than gross) rent and royalty income. To facilitate comparison with 1974, when gross rents
and royalties were included in total income (less loss), total income for 1982 has been adjusted to
include the gross amounts. See also footnote 1, Figure M.

NOTE: Grantor trusts are not included in these statistics. Year-to-year comparability is affected
by tax law changes.
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$39.4
Billion

Figure M shows the changes in the major sources of
estate or trust income for 1974 and 1982 as reported on
fiduciary income tax returns (Forms 1041). Interest and net
gains (less losses) from sales of capital assets increased
sharply as percentages of total income, while dividends
decreased correspondingly.

Future Plans in the Estate Tax and Personal Wealth
Areas

The Statistics of Income Division is mounting a large re-
search effort aimed at improving the quality and usefulness
of estate tax data. Specific issues being addressed include
the treatment of jointly-owned property, the special use valu-
ation of certain business assets, the valuation of non-corpo-
rate business assets, and the timing of estate valuations.
Projects which have already begun include a review of au-
dited returns, among others.

Other plans will be implemented in the future. Consider-
ation is being given to exploring the feasibility of retrieving a
small sample of estate tax returns from years for which
wealth estimates have been made so that valuation issues
can be studied in detail. As a follow-up to the 1982 estate
collation study, an extension of the tracking of the beneficia-
ries listed on the estate tax returns in the SOI sample is
being considered. Beginning with 1986, the estate data file
contains the name and social security number for each
beneficiary. This will make it possible to trace individual
income information for the beneficiaries over time. Addi-
tional analysis of matched income tax data and estate tax
data is also planned in order to develop better estate tax
multipliers (for use in wealth estimation techniques) that will
be differentiated by wealth [38]. In addition, a study is
needed to compare income and estate tax data for given
individuals collected at several points in time in order to”
study and adjust for the decrease in wealth which often
occurs around the time of death [39].

A cooperative effort of interested parties, including the
IRS, Federal Reserve Board, Social Security Administration,
and many academicians will, it is hoped, lead to significant
advancements in the measurement of wealth and its distri-
bution. The Statistics of Income Division, at the request of
the Office of Tax Analysis, designed the high-income sup-
plemental sample for the 1983 Survey of Consumer Fi-
nances used by the University of Michigan's Survey
Research Center. Since then the Division has been closely
involved with both the University of Michigan and the Fed-
eral Reserve Board in designing the methodologies em-
ployed in weighting the supplementai and the cross-
sectional samples [40].

At this point in the evaluation of wealth data for 1982
based on estate tax returns and results of the 1983 Survey
of Consumer Finances, it appears that the survey record
and estate multiplier technique approaches to measuring
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wealth have distinct advantages and disadvantages. The
goal should be to combine both methodologies in order to
arrive at the best possible way of measuring wealth for the
Nation as a whole. The Statistics of Income Division would
like to utilize both survey data and administrative records for
conducting a wealth study for 1989. In particular, the Divi-
" sion may again be involved in the design of the high-income
supplemental sample for the 1989 Survey of Consumer Fi-
nances. If possible, the objective would be to arrive at a
- sample size of perhaps as many as 2,500 high-income indi-
‘viduals. From estate tax returns, plans are to improve the
capture of information on assets held by trusts and closely-
held businesses.

In order to develop a complete picture of wealth, plans are
to examine closely the gift and trust behavior of wealthy individ-
uals in both the high-income supplemental sample and the
estate/personal wealth sample. To carry out this study, the gift
tax returns filed by decedents before death and the gift tax
returns filed by individuals in the supplemental sample will be
examined. This will provide an insight into the relationship be-
tween wealth transferred inter vivos (during life) and that trans-
ferred by bequest (will). A trust study based on fiduciary
income tax returns is also planned in conjunction with the
supplemental high-income and estate samples. Trusts will be
identified on estate returns and in the supplemental sample;
copies of the fiduciary and related estate and gift tax returns
will then be obtained. The objective is to examine the role and
importance of trusts and the distribution of trust income in the
overall wealth generation process.

The most significant change mandated by the Tax Reform
Act of 1986 to the unified Federal estate and gift transfer tax
system may be the revival of the generation-skipping trans-
fer tax. This tax was originally established in 1976 to tax
trusts which provided for the distribution of benefits to bene-
ficiaries assigned to more than one generation. The new
tax, which applied to transfers occurring after October 22,
1986, also covered direct gifts and bequests made to recipi-
ents at least two generations younger than the donor. Since
generation-skipping transfer tax returns are filed with the
estate tax return, a review will be made of these returns as
part of the regular SOI estate tax study. An assessment will
then be made of the impact of the new tax and of plans for
future studies of it.

Finally, a compendium on wealth and wealth-related stud-
ies will be published in the fall of 1989. This compendium
will contain, in one volume, results of all recent SOI studies
conducted in those areas. The material will be composed
chiefly of articles published in the Statistics of Income Bulle-
tin and in the Proceedings of the American Statistical Asso-
ciation, along with facsimiles of the tax forms and
instructions. Other research papers and previously unpub-
lished articles and tables will also be included. In addition,
efforts are underway to investigate how to release micro-
data files in such a way that the identity of the taxpayers is
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protected. Unpublished or special tabulations will continue
to be available on a cost-reimbursable basis [41].

EXCISE TAX STUDIES

The Statistics of Income Division currently conducts two
studies on excise taxes each year. One study is on the
windfall profit tax, an excise tax on oil producers and royalty
owners of crude oil. The other covers environmental taxes,
which are imposed on crude oil and petroleum, certain
chemicals, and hazardous wastes. The latter taxes are often
referred to as the “Superfund taxes.”

Total excise tax coliections declined slightly from 1981 to
1985 as shown in Figure N. This fall was due primarily to the
reduction in windfall profit tax revenue. Fiscal Year 1981 was
the first full year that the windfall profit tax was collected. The
revenues amounted to $16.9 billion, almost 42 percent of
the year’s total excise tax revenue of $40.4 billion. However,
by Fiscal Year 1985, windfall profit tax revenues had fallen to
approximately $5.1 billion (14 percent of the year's totai
excise taxes) because of reduced tax rates and lower crude
oil prices. In contrast, environmental tax payments aver-
aged only about $235 million annually from 1981 to 1985
[42].

Figure N.—Gross Excise Tax Collections By Type, Fiscal
Years 1981 and 1985

(Billions of dollars)

Fiscal Year
Type of excise tax

1981 1985

Total ... s $40.4 $37.0
AICONONIAXES . .. oo ee et 5.7 5.4
Tobaccotaxes ................. ... ... ... ... 2.6 45
Gasolinetaxes ................. ... il 4.0 9.1
Manufacturers' excise taxes (except gasoiing} .......... 21 09
Windfall profittax ............ ... ... .. ... 16.9 5.1
Environmentaltaxes ................... ... ... ... 0.1 03
Retailers, special fuels and unclassified excise taxes .. ... 6.2 6.1
All other miscellaneous excisetaxes . ................. 28 56

NOTE: Year-to-year comparability is affected by tax law changes.

‘SOURCE: U.S. Department of Treasury, Internal Revenue Service, Annual Report, Commis-
sioner and Chief Counsel, Internal Revenue Service. See reports for Fiscal Years 1981 and 1985

Windfall Profit Tax

The Crude Oii Windialil Profit Tax Act of 1980 imposed a
Federa!l excise tax on domestic crude oil extracted on or
after March 1, 1980. The tax was enacted in response to the
planned phaseout of Federal price controls on domestic
crude oil. Congress mandated that the tax be temporary,
with a 33-month gradual phaseout. This phaseout was to
begin in January 1988 if $227.3 billion in net revenue had
been realized by then; otherwise, it was to begin no later
than January 1991.

The windfall profit tax is reported on the Quarterly Federal
Excise Tax Return, Form 720, and Form 6047, Windfall Profit
Tax, which is filed as an attachment to Form 720. SOI tabu-
lations are based only on the population of Forms 6047 that
show a tax liability. Therefore, since not all oil production is
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taxable, total domestic production is somewhat understated
in the statistics. The sample includes all returns with a tax
liability before adjustments of $1 million or more and a 10-
percent sample of returns with a tax liability less than $1
miltion.

As shown in Figure O, windfall profit tax before adjust-
ments declined from a high of $7.2 billion for the quarter
ending June 1981 to $1.2 billion for the quarter ending
December 1985. This decline was principally a result of a
decrease in the price of oil. Aimost $84 billion in taxes be-
fore adjustments was reported during this period; the
amount after adjustments was nearly $78 billion [43]. The
data in Figure O are not altogether comparable with the
data on windfall profit tax collections in Figure N because of
the difference between the year in which the tax liability was
incurred and the year in which the returns were filed, proc-
essed, and recorded on the IRS Business Master File, and
also because tax in Figure N is after adjustments while tax in
Figure O is before adjustments [44].

Environmental Excise Tax

The Comprehensive Environmental Response, Compen-
sation and Liability Act of 1980 (CERCLA) called for the
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creation of a $1.6 billion Hazardous Substance Response
Fund, commonly referred to as the Superfund. The initial
law, which took effect on April 1, 1981, 'and expired on
September 30, 1985, imposed an excise tax on the sale or
use of petroleum and 42 chemicals. (The law was reinstated
for 1987.)

In addition to the Superfund, CERCLA established the
Post-closure Liability Trust Fund. This Fund was financed by
the Hazardous Waste. Tax, an excise tax which took effect on
October 1, 1983, and was based on the receipt of hazard-
ous waste at a qualified hazardous waste disposal facility.

Figure P shows that for the period from June 1981 to
September 1985, approximately $1.2 billion in environmen-
tal taxes were reported to IRS. Two-thirds of the excise taxes
were derived from the tax on petrochemicals, while 18 and
15 percent, respectively, were derived from the tax on inor-
ganic chemicals and petroleum. Only 1.3 percent was de-
rived from the tax on hazardous waste {45]. The tax rates for
each chemical were formulated so that the tax liability would
reflect the respective percentages in which the substances
were found in the hazardous waste sites [46]. Again, the
data in Figure P are not altogether comparable with the
data in Figure N. Excise tax collections as reported on Form
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720, are entered onto the IRS Business Master File (BMF)
each quarter as the returns are received, regardless of tax
period. Because the interval between the close of the tax
period and the recording of the return onto the BMF often
varies, the BMF totals may represent more than one taxable
period.

Figure P.—Environmental Excise Taxes by Category, Tax
Years 1981-1985

[Millions of dollars]

Tax year Total* cr::;g;ls é’;:'rg?c':"; Petroleum H:z:srg%us
(1 @ [€]) (4 (5)

Allyears ................ $1,181.8 $780.6 $208.3 $176.2 $15.6

- 198+ . LR 198.8 131.4 36.2 31.2 —
1982 ... 232.3 153.3 413 37.6 -
1983 ... 258.8 1733 448 387 18
1984 ... ..., 280.9 183.3 4986 303 8.7
1985¢ ... 210.0 139.3 36.4 29.4 50

' includes taxes not allocable to a specific category. For this reason, and also because of
royndmg, detail will not add to totals. .
The Post-closure Liability Trust Fund Tax was levied on hazardous waste received at a
qgahtied hazardous waste disposal facility. This tax did not go into effect until October 1, 1983.
. 1981 data are for quarters ending June through December 1981.
1985 data are for quarters ending March through September 1985.
NOTE: Year-to-year comparabiiity 15 affected by tax law changes.

Future Plans in the Excise Tax Area

There has been renewed interest in recent years in excise
taxes as a source of expanded revenue to help alleviate the
Nation's budget deficit. Current plans are to continue the
two existing excise tax studies and to mount one or two
major new efforts.

While the environmental excise taxes (as imposed by
CERCLA) on petroleum, chemicals, and hazardous wastes
expired on September 30, 1985, a new Superfund Amend-
ments and Reauthorization Act of 1986 reinstated some of
these taxes. Effective after 1986, taxes on crude oil received
at a U.S. refinery and petroleum products were reimposed
at increased rates. In addition, the tax on taxable chemicals
sold by producers, manufacturers, or importers was reim-
posed at prior rates, except that the tax on xylene was
increased. After 1988, a new tax on certain imported tax-
able substances manufactured or produced from taxable
chemicals will be imposed. Finally, for tax years beginning
after 1986 and before 1992, a corporation is liable for an
environmental excise tax equal to 0.12 percent of “the modi-
fied alternative minimum taxable income” in excess of $2
million.

Since the Tax Reform Act of 1986 did not affect the crude
oil windfall profit tax, plans are to continue generating quar-
terly windfall profit tax statistics; however, the data will be
published only once a year in the Statistics of Income Bulle-
tin. The same will be true for statistical studies of environ-
mental excise taxes. Plans are to continue producing
quarterly tabulations which will be summarized once a year
in the Statistics of Income Bulletin.

While current plans do not call for publishing a separate

compendium or providing a special statistical service for
excise taxes, unpublished tabies or speciai tabuiations are
available on a cost-reimbursable basis [47).
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Project

Sample size and scope of study

Frequency and content

Private Foundations

Charitable and Spilit-
Interest Trusts

Nonprofit Charitable
Organizations and
“Other” Tax-Exempt
Organizations (filing
Form 990)

Exempt Organizations’
Unrelated Business
Income

Part | - TAX-EXEMPT ORGANIZATIONS STUDIES

The sample for 1985 is approximately 1,800
returns selected from an estimated popula-
tion of 30,000. The sample will increase in
stages to about 5,000 returns for 1989 se-
lected from an estimated population of about
36,000.

The sample size for 1989 is expected to be
approximately 6,000 returns selected from a
population estimated at approximately
35,000 for both types of trusts.

The stratified sample for 1985 will be approxi-
mately 5,500 returns selected from an esti-
mated population of approximately 100,000.
The sample will be increased to about 8,000
for 1987. For 1988 the sample will be ex-
panded to about 35,000 returns and will rep-
resent all section 501(c) organizations
(estimated at about 280,000 returns).

The sample size will be approximately 5,000
returns selected from a population estimated
at 27,000.

This study is to be conducted
annually and includes tabula-
tions of various data from the
balance sheet and incnme
statement. The last complete

_ study was for 1983. The next

study, for 1985, should be
completed by the end of 1988.

This is a periodic study to be
done at least every 3 years.
The next study, planned for Tax
Year 1989, will include primar-
ily balance sheet and income

statement information.

This study is to be conducted
annually beginning with Tax
Year 1985 data. It includes tab-
ulations of balance sheets and
and income statements for
only those organizations clas-
sified as tax-exempt under sec-
tion 501(c)(3) of the Internal
Revenue Code. However, for
Tax Year 1988, the study will be
expanded to include all 501(c)
organizations. The next study,
for 1985, should be completed
in the spring of 1989,

This is planned as an annual
study. The first study, for Tax
Year 1987, will be published in
1989 and wiil inciude tabuia-
tions of exempt organizations’
unrelated business income
and deductions. Plans are to
link this file with the Form 990
file of organizations tax-exempt
under section 501(c).
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EXHIBIT 1.—Programs for Selected Domestic Special Studies:
Current and Planned Studies (Continued)

Project Sample size and scope of study Frequency and content

Part | - TAX-EXEMPT ORGANIZATIONS STUDIES (Continued)

Private Foundation
Grant-Administrative
Expenses

Farmers’ Cooperatives

Tax-Exempt Private
Activity Bonds

The sample will include approximately 800

private foundation returns for Tax Year 1985

selected from a population of about 30,000
returns.

The sample will include all of the approxi-
mately 6,000 exempt and nonexempt
farmers’ cooperative returns.

The sample will include all of the approxi-
mately 7,000 information returns for private
activity bond issues filed for 1986. The popu-
lation is expected to increase in 1987 when
information on public-purpose bonds will be
required for the first time.

This is a one-time study man-
dated by Congress in the Tax
Reform Act of 1984 to assess
the impact of current provi-
sions of the Internal Revenue
Code. Resuits will be provided
to the Office of Tax Analysis for
its report to Congress in 1990.

This is a periodic study
planned for every 3 years. The
next farmers’ cooperative
study is planned for 1992. The
last complete study was for Tax
Year 1977; results of the 1977
study will be published in the
SOl Exempt Organization
Compendium in the fall, 1988.

This is an annual study provid-
ing information on industrial
development bonds, private
exempt entity bonds, student
loan bonds, and qualified
mortgage bonds, by industry,
type of property financed, size
of face amount, and State.
Starting in 1987, information on
public-purpose bonds will also
be available. The next study of
private activity bonds, for Tax
Year 1986, will be completed in
the spring, 1988.
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Project Sample size and scope of study

Frequency and content

Part Il - ESTATE TAX AND WEALTH STUDIES

Estate Tax The 1989 estate study will include a sample
of approximately 18,000 estate returns se-
lected over a 3-year period. The sample for
1986 will be approximately 4,500 returns se-
lected from an estimated population of

R - - -62,000; the sample for 1987 will be about
9,500 returns selected from an estimated
population of 35,000 returns; and for 1988, a
sample of 3,500 returns will be selected from
an estimated population of about 35,000 re-

turns.
Personal Wealth This study is a by-product of the estate study.
Estimates : The sample for the 1982 study includes es-

tate tax returns of decedents with year of
death 1982 filed in 1982-1984. The sample
is augmented with returns filed in 1982-1984
for decedents with gross estates of $5 million
or more and decedents under 45 years of
age regardless of year of death.

Basic data from estate tax re-
turns are produced annually
by year in which returns are
filed. This report includes tabu-
lations of gross estate and its
composition, deductions; and-
tax, as well as information on
age, sex, and marital status of
decedents. Other statistics will
be available on a year-of-death
basis (approximately every 3
years). The most recent estate
tax data available are for re-
turns filed in 1985. Final data
for returns filed in 1986 will be
available in the summer, 1988.

This is a periodic study done
every 3 or 4 years. It includes
estimates of personal wealth
based on estate tax return
data, using the “estate multi-
plier” technique and both the
filing year and year-of-death
estate data bases. The most
recent data available are
based on returns filed in 1983.
Final personal wealth esti-
mates based on individuals
who died in 1982 will be availa-
ble in the spring, 1988.
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EXHIBIT 1.—Programs for Selected Domestic Special Studies:
Current and Planned Studies (Continued)

Project Sample size and scope of study Frequency and content

Part Il - ESTATE TAX AND WEALTH STUDIES (Continued)

Intergenerational The sample includes ali estate tax returns This is a one-time study focus-
Wealth Transfers filed between 1916 and 1945. For the post- ing on the changes in the con-
1945 studies, the sample will be based on an centration of wealth and on the
artificial filing threshold. intergenerational transfer of

wealth, as well as on the his-
tory of the estate tax. Asset
composition, demographic in-
formation, and an analysis of
the beneficiaries of the estates
will be emphasized. Selected
information about wealth con-
centration from the first phase
of this study (1916-31) was
published in the Spring 1987
issue of the Statistics of Income
Bulletin. Results of the next
phase (1932-45) are planned
for publication in 1989.

Estate Collation The sample includes estate returns with year This periodic study provides a
of death 1982 filed in 1982 or 1983 with gross means of examining the rela-
estate of $1 million or more. tionship between personal in-

come and wealth. Information
from the estate tax return is as-
sociated with income tax re-
turn data. Realized rates of
return are produced based on
correlating information from
the estate return with data from
income tax returns. The most
recent study was for 1982 de-
cedents. The next study is
planned for 1989 decedents.

Fiduciary Income Tax The sample for the 1989 study of fiduciary This study is periodic, covering
income tax returns will be approximately data on estate and trust in-
1,000 returns. ‘ come, deductions, and taxes.

The last complete study was
for Tax Year 1982. The next
study is planned for 1989, to
coincide with the 1989 estate
study.
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Project Sample size and scope of study Frequency and content
Part Ill - EXCISE TAX STUDIES
Gift Tax The sample for the 1989 study of gift taxes This study is a periodic study

Windfall Profit Tax

Environmental Excise
Tax

will be approximately 3,000 returns.

The sample for Filing Year 1985 was approxi-
mately 75 returns per quarter, consisting of
all returns with a tax liability of $1 million or
more and a 10-percent sample of all other
returns.

The sample for Filing Year 1985 included all
environmental tax forms filed, or approxi-
mately 400 each quarter.

covering data on the types of
gifts, deductions, and taxes.
The last complete study was
for 1965. The next study is
planned for 1989, to coincide
with the 1989 estate study.

Detailed information is pub-
iished annually on numbers of
barrels - of oil, removal value,
adjusted base value, and the
tax, by type and oil “tier” for
first purchasers of oil. The last
complete study was for oil re-
moved in 1985. The next com-
plete study, for oil removed in
1986, will be available in the -
spring, 1988. ’

This study is published annu-
ally and summarizes environ-
mental excise tax data from the
quarter ended June 1981, the
first quarter the tax was in ef-
fect, to the present. It includes
data on environmental taxes
by source and by type of sub-
stance. The most recent study
was for 1985. Another study is
planned for taxes beginning
with 1987 as authorized by the
Superfund Amendments and
Reauthorization Act of 1986. -
The next complete study, for
Filing Year 1987 returns, will be
available in the winter, 1988.
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DATA COLLECTION PLANS FOR THE NONPROPIT SECTOR:
WHAT DO WE NEED TO KNOW?

1. Introduction: The Need for Better Data

An increased demand for data on the nonprofit sector has, come
from various sources in recent years. Nonprofit sector leaders,
faced with declining government support and tax law changes which
reduce the tax advantages to giving, require data that will allow
them to more effectively target donors, while pursuing other
sources of revenue, such as sales. In addition, Congress is
confronting increasingly controversial policy issues regarding
the nonprofit sector, such as the proper tax treatment of
nonprofit commercial activities and limits on lobbying by
nonprofit organizations. Third, the Internal Revenue Service is
examining ways to facilitate administration of tax laws with
respect to nonprofits. Finally, academic researchergs--economists,
lawyers, political scientists, sociologists and others--have
shown an increased interest in the behavior of the nonprofit
sector. All of these groups have been frustrated with the lack of
a reliable and comprehensive data base for nonprofit
organizations.

The need for improved data on the part of policy analysts is
perhaps most clear in the case of the unrelated business income
tax (UBIT). House Ways and Means Coemittee hearings in June and
July 1987 focused on potential tax law changes to limit the
extent of competition from nonprofits in activities traditionally
carried out by for-profit firms. However, it is difficult to
evaluate such changes without basic descriptive information, such
as the extent and types of commercial activities engaged in by
various categories of exempt organizations, or the number of
nonprofits with for-profit subsidiaries.

Both Congress and the Treasury Department have been ,
frustrated by the lack of information available. In testimony
before the Ways and Means Committee, Assistant Treasury Secretary
for Tax Policy O. Donaldson Chapoton stated that “"the lack of
detailed information about the exempt sector prevents us froms
fully evaluating changes that may appear appropriate from a
purely theoretical or conceptual standpoint." 1/ Ways and Mean
Oversight Subcommitte Chairman Pickle echoed this sentiment,
saying that "it is clear we need better information regarding
compliance and enforcement of the UBIT." 2/

The need for improved data has been made apparent in other
policy contexts as well. Por instance, during Senate Finance
Committee hearxngs on the tax treatment of foundations, questions
on the assets, income and expenses of foundations were forced to
go largely unanswered. Recent restrictions on lobbying by
nonprofit organizations also makes it imperative that a reliable
data base on nonprofit expenditures be made available.
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Investigation by the House Ways and Means Subcommittee on
Oversight concluded that "the IRS isn’t set up to identify
lobbying or political activities violations very systematically,
nor to act on allegations of misconduct in a timely
manner.....While the Porm 990 is quite lengthy, it is not very
helpful to the IRS as an audit tool, nor very helpful to the
public as a document disclosing actual tax-exempt lobbying or
political activities." 3/

At an even more basic level, our lack of understanding of the
behavior of nonprofit organizations in general greatly limits our
ability to make policy prescriptions. Such understanding is
dependent on the availability of extensive, reliable data. Simply
assuming that nonprofits will respond to policy changes in the
~same manner as would for-profit firms is probably not
satisfactory.

Finally, the difficulty involved in the administration of tax
laws can also be illustrated by the UBIT. Only slightly more than
26,000 exempt organizations filed Porm 990-T returns for
unrelated business income in 1985, and the total tax revenue
raised from the UBIT came to less than $40 million. (This
compares to gross receipts of exempt organizations of over $250
billion in 1985.) It seems likely that a significant amount of
unrelated income goes unreported by exempt organizations. Last
year, the IRS randomly audited 3,000 Form 990-T returns, and
found that one-third had deficiencies of between 30 and 50
percent. 4/ These audits were based solely on information
supplied on the Form 990; there is no independent audit program
for the Form 990-T. Improved data collection would allow the
exempt organization examination personnel to develop a more
systematic approach to selecting exempt organization returns for
audit. :

The remainder of this paper describes the data collection
plans of the Statistics of Income (SOI) Division of the Internal
Revenue Service. We begin, in Section 2, by decribing the
statistical studies undertaken by SOI in recent years. In Section
3, we discuss potential expansion of and improvements in data
collection and analysis. Pinally, we propose changes in the
tax forms filed by nonprofit organizations in Section 4.

2. The Curent Data Collection Program

The IRS has two methods of data collection in the tax-exempt
area. First, some data are gathered from the population of all
exempt organization returns. These data are processed for
administrative purposes to a master file of records. While most
information from the income statement is captured, only a few
items from the balance sheet are gathered. The information on
this master file is subject to only limited testing, so that its
quality is questionable.

Second, the Statistics of Income Division of IRS has
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conducted a number of studies of exempt organizations in recent
years, all based on samples of returns. All income statement,
balance sheet and other financial data as well as most of the
non-financial information on the exempt returns are collected for
SOI studies. These data are subject to detailed testing and error
correction procedures to ensure that the data are of high

quality. These data are, “h2refore, appropriate for analytical
purposes. '

SOI conducted studies of private foundations in 1974, 1979,
1982 and 1983. Nonprofit charitable organizations--those exempt
under 501(c)(3) other than private foundations--were studied in
both 1982 and 1983. A study of all organizations exempt under
Section 501(c) was conducted in 1975. In 1984, planned studies of
nonprofit charitable organizations were cancelled due to
budgetary constraints. These studies have been restarted for 1985
and it is hoped that they will be continued on an annual basis. A
study of tax-exempt farmers’ cooperatives was conducted (in
conjunction with the Department of Agriculture) in 1977. Pinally,
non-exempt charitable trusts and split-interest trusts were
analyzed in 1979.

Selected Results from Past Studies

The 1983 Nonprofit Charitable Organizations Study was based
on a randoa sample of 1983 unaudited information returns (Porm
990) stratified by asset level. 5/ Returns reporting $10 million
or more in assets were selected at a rate of 100%, while smaller
organizations were sampled at declining rates. Resource
constraints necessitated a small sample of approximately 5,000
returns. Despite this relatively small size, the study provided
much information of interest to nonprofit sector leaders,
policy-makers and academicians alike.

One general result of the 1983 study is the heavy reliance
that nonprofit charitable organizations have on program service
revenue, as opposed to contributions from either private donors
or government. In 1983, program service revenue accounted for an
estimated $147.5 billion, or two-thirds of total nonprofit sector
revenue. Some of this represents revenues from activities in
vhich noaprofits compete with for-profit firms, and such
competition has been of increased concern to policy-makers as
well as to leaders of the small business community.

The importance of various revenue sources varies by size of
organization. Charitable organizations with less than $100,000 of
assets relied on contributions for 65 percent of their total
revenues, while contributions accounted for only 12 percent of
the revenues of organizations with more than $50 million of
assets. For hospitals, which represented almost half of total
assets in the sample, contributions make up only 2 percent of
revenues. On average, contributions accounted for 21 percent of
total revenues of 501(c)(3) organizations. Of those
contributions, 47 percent came from government grants, up from 46
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percent in the 1982 study. Thus, even in the light of cutbacks in
federal support for social welfare programs, the governaent
continues to be a majcr source of revenue for charitable groups.

The 1983 Private Foundations Study indicates that revenue for
these organizations increased by 78 percent over 1982, due
largely to a dramatic increase in the sale of capital assets. In
total, an estimated 29,863 foundations spent $5.2 billion for
charitable purposes in 1983, with 85 percent of this being grants
to other tax-exempt organizations. Approximately 80 percept of
all nonoperating foundations made qualifying contributions equal to
or in excess-of the minimum required by law.

Given this type of information, one can begin to piece
together a picture of the nonprofit sector. However, the
statistical studies, despite their high quality, have had a
number of shortcomings. First, as noted, samples have been quite
small. This is a problem in particular for analyzing subgroups,
such as particular nonprofit industries. In addition, samples
have been stratified by the assets of the organization. Thus,
they tend to provide more reliable information for large than
small organizations. Stratifying by assets has also had the
effect of oversampling hospitals and universities. Previous
samples have also typically been narrow in their focus. SOI
studies have primarily focused on 501(c)(3) organizations. There
has not been a study of all 501(c) nonprofits since 1975. This
has not been due to a lack of interest in the other types of
exempt organizations; rather, SOI has been constrained by the
limited financial resources available to the exempt statistical
program. Finally, studies have not been carried out on a regular
basis. Thus, it has not been possible to develop a reliable time
series data base for many variables of interest. In addition, it
has not been possible to follow organizations over time, in order
to construct a panel of data.

The proposed improvements in data collection and nonprofit
tax form design aim to address these shortcomings. We turn first
to the proposals for improved data collection.

3. An Improved Data Collection Program

An improvement in the data collection program for exempt
organizations could proceed either by expanding the scope of
information captured from all returns for the master file or
by enhancing the statistical program. The former approach,
however, would be prohibitive in cost. This approach would also
suffer from the problem that master file data are not as reliable
as one would like. A study of the master file data, with SOI data
as the quality standard, indicated that approximately 50 percent
of the records contained at least one error. This would greatly
limit the usefulness for either tax administration or policy
analysis of an expanded master file. :

An expansion and reorientation of the exempt organization
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statistical program would be preferable. It would be far more
useful to have a complete and reliable data set for a
significant, scientifically designed sample of exempt
organizations than a set of questionable data on a more limited
number of items for the population of all such organizations.

The Statistics of Income Division and the Office of Tax
Analysis have proposed the following improvements in the data
collection program:

o Studies of private foundations and nonprofit charitable
organizations would be conducted on an annual basis.

Conducting these studies on an annual basis would allow the
development of a panel of data which would be of great use in
learning about the behavior of exempt organizations. Annual
studies would allow SOI to estimate changes over time in
certain key variables not currently available from the master
file. This would enable us to learn how the role of
foundations and other nonprofit organizations has been
changing, whether the importance of various revenue
sources—-such as commercial activities--has been changing in
systematic ways, etc.

o Sample sizes for both the private foundation and nonprofit
charitable organization studies would be increased. The
private foundation sample would increase from 1,700 returns
for Tax Year 1985 to 5,000 for Tax Year 1989 and beyond. The
sample of nonprofit charitable organizations will grow from
5,000 returns to 35,000 by Tax Year 1988. (See Attachment for
details.) Larger samples would be of particular use

for examining subsectors of the nonprofit sector, and for
generating reliable data on small organizations.

o Sample selection criteria would be changed. Stratifying the
sample by assets leads to an over-representation of hospitals
and universities. We have proposed to stratify the sample
based on receipts and subsection code as well as assets.

o Beginning with Tax Year 1988, the exempt organization study
would be expanded to include all 501(c) organizations,

rather than just 501(c)(3) charities. This would allow us to
get a far more complete picture of the nonprofit sector. Many
of the most pressing policy issues involve other than c(3)
organisations. For instance many nonprofits that apparently
receive gsignificant amounts of commercial, and potentially
unrelated, income, such as trade associations are not c(3)
organizations.

o The study of exempt organization unrelated business income
(Porm 990-T), which is being conducted for the first time for
1987, would be conducted annually. This will remain an area
of interest for some time to come. Annual studies of the Form
990-T returns would allow matching of these returns with the
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organizations’ FPorm 990 returns. Basic questions could then
be answered, such as what sorts of nonprofit firms are most
likely to engage in unrelated business activities.

o Studies of farmer’'s cooperatives, charitable and
split-interest trusts and exempt organization excise taxes
would be conducted at least once every three years.

A proposed timetable for the completion of these proposed
studies is included as part of the Attachment.

4. Improvements in Nonprofit Tax Forms

" For the data collection improvements just described to be of
maximum benefit, it must be ensured that the data that are of
greatest interest are available from the tax forms filed by
exempt organizations. At the same time, we must be careful not to
make reporting requirements onerous for nonprofit organizations,
particularly smaller ones. The following changes in those forms
have been recommended:

o Activity codes would be added to Forms 990 and 990-PF.

These activities should be self-coded by the exempt
organization and should be based on the system of
classification developed by the Independent Sector. In addition
the activity codes, a written description of the principal
activity should be required, and the organization should be
asked to indicate whether its activities have changed from

the previous year.

This addition will provide a more complete description of
what an organization does, allowing greater disaggregation of
the nonprofit sector. The disaggregation would improve our
ability to target samples in areas of particular interest.

In addition, it would enable us to better understand the
forces that lead a nonprofit to change its primary activity.

o Unrelated business activity codes from the Porm 990-T
would be abstracted froa the master file system. This would
enable us to match organizations’ Form 990 activity codes
with their unrelated business codes, thus identifying
common combinations of activities. We could, for instance,
determine wvhether there are large numbers of universities in
publishing, hospitals with drug stores, etc. It is likely
that there are a small number of exempt/unrelated activity
combinations which dominate the picture. The matched data
would also aid in understanding the behavior of nonprofits
engaged in unrelated activities.

o A new schedule would be added to the Form 990, for summary
information from for-profit subsidiaries and other nonprofits
to be provided. Much of the income earned by nonprofits from
unrelated activities is earned by for-profit subsidiaries,
and there are important and difficult issues of cost

to
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allocation between exempt and for-profit activities.
Additional information regarding affiliation with other
nonprofits would be of use in understanding lobbying and
political activities.

o A new schedule could be added for transactions between
exempts and their controlled organizations.

o Some reporting should be required of coamercial activities
of nonprofits that are claimed to be related to their exempt
purpose. Much of the recent concern over "unfair competition”
involves activities the income from which never appears on a
Form 990-T. Taking a broader view, by monitoring all
commercial activities of nonprofits--whether currently
considered unrelated or not--would allow more effective ‘
auditing of nonprofits, particularly those not filing a Form
990-T. At present, only the commercial activites of exempt
organizations that file a Form 990-T are audited.

It is important to separate sales to individuals of
non-program related goods or services from both sales of
program-related goods and services to individuals and sales
to government via purchases-of-service contracts. Sales of
non-program goods and services should be included in a broad
measure of commercial, though not necessarily legally
"unrelated,” activities. Part 1, line 10a, of the current
Form 990 "Gross sales minus returns and allowances” attempts
to pick up legally related commercial activities, while
program revenues, from government or individuals, is meant to
be recorded on line 2. The distinction between commercial and
program-related sales should be made clear in the ,
instructions for the 990. In addition, it would be desirable
to have separate lines for program service revenue from
individuals and program service revenue from government.
Government purchases of service are more like contributions
or grants, in that a third party (here the government)
finances some service provided to a client.

o The possibilty of separate schedules added to Schedule A of
rorm 990 for universities and hospitals should be considered.
These types of nonprofits have been the focus of much of the
controversy regarding unrelated business income. The
advantage of having separate schedules is that the
organizations could be asked about specific commercial
activities. Por instance, on the university tax return, the
organization could be asked whether it operated a travel
service, bookstore, etc.
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1/ House Ways and Means Subcommittee on Oversight hearing, June
22, 1987.

2/ Letter from Oversight Subcommittee Chairman Pickle to Ways and
Means Committee Chairman Rostenkowski, July 17, 1987, cited in
Daily Tax Report, July 23, 1987, G-3.

3/ House Ways and Means Subcommittee on Oversight hearing, March
12, 1987.

4/ According to Howard Schoenfeld of IRS, at the IRS - -
Commissioner’s Advisory Group on Exempt Organizations meeting,
September 16, 1987.

S/FPor details, see Cecilia Hilgert, "Nonprofit Charitable
Organizations, 1983," Statistics of Income Bulletin, 1983, p.36.
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SOI Studies of Tax Exempt Organizations:

1985
Orgenizations tzempt From
Income Tax (Form 990)
Population 100, 000
Sample 5, 500
Data Capture
Start 1/88
Finish 12/88
Tape and Tabulations 3/89
Staff Years 8.7
$ Amount $270, 000
Private Foundations
(Form 990PF)
Population 29, 300
Samp le 1, 700
Data Capture
Start 1/88
Finish 7/88
Tape and Tabulations 10/88
Staff Years 5.1
¥ Amount $160, 000

Exempt Organization Business
Income Yax (Form 99017)
Population --
Semp le --
Data Capture

Start --
Finish --
Tape and Tabulations --
Staff Years --
$ Amount --

1986

107,000 1/

5, 500

11/88
10/89
1/90
8.7
$270,000

Attachment

1987

115,000 Y/
8, 000

11/89
/9N
6/94

1n.s

$355, 000

30, 000
3,900

10/89
6/90
9/90
8.0

$250, 000

28,500
5,000

10/88
$/89
8/89
10.5

$325,000

1988

353,100 2/
35, 000

3/90
8/9)
/9
2).8
$735,000

30, 400
3,900

1/89
4“/9N
1/9)

1.5

-$230, 000

9,300
5,500

6/89
1/90
10/90
11.5
$1355, 000

1989

359,500 2/
35, 000

3/9}
8/92
1/92
25.0
$770,000

30, 700
5,000

10/91
6/92
9/92

$260, 000

30,100
6,000

6/90
7/9)
10/91
12.0
$370,000

1990

365,900 2/

36, 000

/92
8791
11793
25.0
$780, 000

31,100
5, 000

10/92
6/93
9/91

$265. 000

30, 900
6, 500

6/9!
1/92
10/92
12.0
$175,000

1991

312,200 2/
36,500

3/9)
8/94
1794
25.0
$790, 000

31,500
5,000

10/93
6/94
9/94

$270. 000

31,600
7,000

6/92
1793
10/93
12.5
$385,000

Measures of Population, Sample, Completion Dates, and Cost Estimates by Tax Year

1992

378,300 2/
37,000

3/9¢
8/95
11795
25.0
$6c0, 00

31,900
5,000

10/94
6/95
9/95

1.5
$275,00

32,400
7,500

6/93
1/94
10/94
12.5
$390,000

ve



- d
SOT Studies of Tax Exempt Organizations: Measures of Population, Sample, Completion Dates, and Cost Estimates by Tax Year--continue

Nonexempt Charitable Trust
(Form 990PF) i

Population
Samp le

Data Capture
Start
Finish

Tape and labulations
Staff Years
$ Asount

Split-Interest Trusts
(Form 5227)
Populat lon
Semple
Data Capture
Start
fFinish
lape and Tabulations
Staff Years
$ Amount

Lacrse Tax on Charitles
(foro 4720)
Population
Sample
Data Capture
Start
Finish
Tape and Tabulations
Staff Years
$ Amount

1985

1986

1987

1988

1989

30, 000
3,000

10/91
6/92
9/92

$215.000

3,000
3,000

180
180
180
1.5
$150, 000

1,000
1,000

T80
180
180
3.5
$110, 000

1990

1991}

32,000
3,500

10/93
6/94
9/94

1992

3,000
3,000

180
180

S€



--continued
SOI Studfes of Tax Exempt Organizations: Measures of Population, Sample, Completion Dates, and Cost Estimates by Tax Year--co

1985 1986 198/ 1988 1989 1990 1991 1992
farmers' (ooperatives
(torm 990() . .- 6,000
Populat ion -- -- - - :'% - - 6,000
Samp le -- .- i o ’
Date Capture : 180
.- -- 180 -- -
Start .- -
Finrsn -- : - - 160 5 - 10
Tape and Tabulations -- - - o ': 0 . - 4.0
:l:‘lm::ars :: o o B $125. 000 .. - $135,000

1/ 501(c)(3) Organizations only; 1986 will have redistributed sample to obtain s better representation of social welfare organizations.
Includes all subsection codes
18D To Be Developed

9¢



This section presents the articles written on non-
profit charitable organizations by the Statistics of In-
come Division (SOI) of the IRS. Itincludes four articles
and corresponding tables published in the SO/ Bul-
letin, along with a summary of the upcoming 1986

_article, three articles presented to and published by

the American Statistical Association (ASA), and, final-
ly, one article written for the Independent Sector Re-
search Forum.

The articles contained in this section primarily rep-
resent analyses of data from the 1975-1986 period.
The data originates from the Form 990, Return of
Organization Exempt from Income Tax. The SO/ Bul-
letin articles represent studies for the years 1975,
1982, 1983, and 1985 [1]. The Independent Sector
article, "A Survey of Nonprofit Charitable Organiza-
tions," represents an analysis of 1982 data. One of
the ASA articles, "Nonprofit Organizations in America:
An Examination of Information Return Filings with
IRS," contains data from 1946. The other two, "Focus
on Nonprofit Organizations" and "Nonprofit Charitable
Organizations: A Decade of Change," provide
analyses of data from 1982 and the period 1975-1985,
respectively.

SOl has developed a comprehensive exempt or-
ganization plan for the future.
describe this plan, along with other data collection
issues, in their article entitled, "Data Collection Plans
for the Nonprofit Sector: What Do We Need to Know?"
This article addresses some of the following issues:
the future integration of the Independent Sector’s new
National Taxonomy of Exempt Entities into the statis-
tical sample of Form 990 organizations; the expansion
of the Form 990 project to include not only those
organizations exempt under subsection 501(c)(3)
(primarily charitable, religious, educational, and
health organizations), but also those exempt under
subsections 501(c)(4) through 501(c)(9), and even-
tually, all other subsection codes; and, finally, the
matching of organizations filing the Form 990-T for
unrelated business income tax with their correspond-
ing Form 990 (or, in a smaller number of cases, Form
990-PF).

Schiff and Grimes -

Nonprofit Charitabie
Organizations

Form 990
A 1986 Form 990 and its corresponding instruc-

tions can be found in the "Forms and Instructions"
section. Beginning in 1913, the United States Con-

gress passed tax provisions exempting certain or-

ganizations from taxation on income. Regarding filing
requirements for these organizations in 1975, the year
of the initial SO! study of Form 990 filers, IRS required
all organizations earning over $5,000 in gross receipts
to file Form 990. In 1977 this minimum filing require-
ment increased to $10,000 in gross receipts, and in
1982 to $25,000. The analyses in the articles describe
the effects of these changes on the number of filers.
In addition, Form 990 filers exempt under subsection
501(c)(3) must complete Schedule A in order to pro-
vide supplementary information on their operations
and activities.

Over the last fifteen years the Form 990 has ex-
panded in terms of the amount and detail of informa-
tion required. Although most of the changes to the
Form 990 represent additions, IRS did eliminate two
requirements on the form. First, in 1975, organiza-
tions indicated three activity codes that characterized
primary areas of charitable focus. However, in follow-
ing years IRS eliminated this requirement. Instead, it
required that the organizations describe, but not
code, their activities and revenue. Second, by 1982,
the Form 990 no longer required that the organiza-
tions separate the different types of investments on
the balance sheet. In previous years organizations
separated "Investments-securities" into the following
four categories: 1) United States government obliga-
tions, 2) state and local government obligations, 3)
nongovernmental bonds, and 4) corporate stock.

In the late 1970’s the IRS expanded the income
statement to provide optional columns for separating
"restricted/nonexpendable" amounts from "un-
restricted/expendable" amounts. In addition, or-
ganizations were required to more explicitly allocate
expenses into the following categories: 1) fundrais-
ing, 2) program service activities, and 3) management
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38 Nonprofit Charitable Organizations

and general expenses. In addition, the IRS required
organizations to indicate, on the balance sheet, the
type of accounting method used.

By 1982 two additional changes had been added to
the Form 990. First, nonexempt charitable trusts, char-
acterized under Internal Revenue Code subsection
4947(a)(1), had the option of filing Form 990. Second,
the form included an expanded balance sheet, that, like
the income statement, provided optional columns for
separating restricted/nonexpendable amounts from un-
restricted/expendable amounts.

From 1982-1987 the Form 990 remained basically
unchanged. However, in 1988, two additional sec-

tions were added to the form. Through these sections
the IRS intends to gather information on: 1) unrelated
business income and the manner in which exempt
function income producing activity relates to the ac-
complishment of the organization’s exempt purpose,
and 2) the nature of any monetary transactions with
noncharitable exempt organizations. Information on
these topics will be available in future issues of the
SOI Bulletin. As the form is amended and new sec-
tions added, SOI will continue to collect and analyze
new data filed by these organizations.

[1] The 1975 article also includes some reference to
and analysis of IRS Master File data for the years
1976-1978.



NONPROFIT ORGANIZATIONS IN AMERICA: AN
EXAMINATION OF INFORMATION RETURN FILINGS
WITH IRS

John P. Sullivan and Keith Gilmour
Internal Revenue Service

Prepared for the Annual Meetings of the American Statistical Association, 1981

This paper  discusses nonprofit organizations
that have received tax-exempt status from the
Internal Revenue Service. Tabular summaries are
provided from information {and related) returns
filed for 1975, 1977, and 1978 T1].  Some
summary data for 1946 [21 are also included to

‘provide a long-range perspective on the growth:
of these organizations in terms of numbers and-
The most comprehensive data in this-

receipts.
paper are shown for Tax Year 1975. {Unless
otherwise specified, the tabulations and the

text discussion refer only to those exempt
organizations filing Forms 990, and do not
include private foundations and farmers'

cooperatives .which file Forms 990-PF and 990-C,
respectively.)

There are

six main sections to the paper.
Section 1 contains a discussion of the
background on tax law. Section 2 deals with
historical trends of ‘exempt organizations

between 1946 - 1975,
concentration data.
and future studies.
Tedgements, notes and references and Section &
contains basic tables.

1. BACKGROUND ON TAX LAW

Section 3 shows financial
Section 4 is the conclusion

Congress has
privileges to
charitable,  educational,
other '"not-for-profit" activities. The exemp-
tion from income tax, as well as the deduction
from income allowed to contributing individuals
and businesses, have been the major fiscal
‘incentives Congress has provided to encourage
such activities.

historically
organizations

accorded special
that engage in
religious and certain

Provisions of the 1913 Federal. tax law (as well
as succeeding - Federal tax Taws enacted by
Congress) exempted from taxation income of
certain organizations which, in the absence of
such exemption, would have been required to pay
-tax upon items otherwise constituting taxable

jncome. The first year that taxpayers could
make contributions to  these  "tax-exempt"

organizations and deduct those contributions
from their income was 1917. Since income tax
rates were being raised to help pay World War I

defense  expenditures, Congress felt that
voluntary contributions to charitable
organizations might decline unless a tax

incentive was provided.

Many State governments enacted - legislation
similar to the federal 1legislation granting
tax-exempt status to the same types of
organizations. Some of the other benefits
enjoyed by certain tax-exempt organizations

Section. 5 shows acknow-

include reduced postal rates for publications
and mail solicitations, State retail sales tax
exemption, and State property tax exemption.
Also, the federal government provides certain
nonprofit organizations with surplus food pro-
ducts, particularly for overseas philanthrophy,
and even, in some cases, gifts of ' government
surplus property.

Prior to 1950, Federal Courts had held that the
source of an exempt organization's income was
-inconsequential to the determination of its
cexempt status; it was the ultimate use of the
income that was important [3]. However,
investigations and Congressional hearings
revealed that certain organizations were
involved in "profit making" schemes (essentially
using their tax-exempt status as a means to
-engage” in income ' producing activities not
related to their exempt purpose). As a result,
Congress enacted (as part of the Revenue Act of
1950) a tax on the unrelated business income of
certain types of tax-exempt organizations. The
Tax Reform Act of 1969 extended these provisions
to include all exempt organizations except  for

certain corporations organized .under an Act of
Congress. .

The tax-exempt status of an organization does
not assure that individuals or businesses making
contributions to that organization may deduct
the contributions from their income for tax
purposes. Carrying out charitable purposes does
not assure that an organization has tax-exempt
status. These are two common misconceptions
regarding nonprofit organizations 4].

Generally, individuals or businesses may deduct
from their income contributions” to the following
types of tax-exempt organizations: a State, a
U.S. possession, a Community Chest, a private
foundation, a war veterans organization, a
church or other religious organization, a
nonprofit hospital, most educational organiza-
tions, a nonprofit volunteer fire company, a
civil defense organization, d& domestic fraternal
'society (if the contributions-are to be used for
charitable purposes), and a nonprofit cemetery
company [5].

2. SOME HISTORICAL TRENDS

Until the 1970's, the only detailed IRS
statistical - studies of the exempt organizations
sector (including farmers cooperatives) were
those made- in -the 1940's [2]. A separate
Statistics Division publication, on . farmers
cooperatives, a subset of tax-exempt
organizations - was "released for 1963, {6]. A
first time report on private foundations for
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1974-78 has - recently been released by the
Statistics Division [7]). Data from this latter
report are one of the sources used in the next

.paper at this session [8].

This section of the paper will discuss histori-

ﬁg;sdata for exempt organizations between 1946 -

Total Receipts

Table 1 shows that for 1946 a total of 93,458
‘returns were filed by tax-exempt organizations
and that they reported total receipts of $4
bi11ion. Farmers cooperatives are excluded from
the 1946-1975 comparison since no data for 1975
are available.

For 1975, tax-exempt organizations (excluding
farmers cooperatives) filed 247,086 returns and
reported total receipts of $118 billion.

Exempt Organizations Excluding
Private Foundations and Farmers Cooperatives

The top five types of organizations in terms of
returns filed for 1975 were: charitable, reli-
gious, educational and scientific organizations
(hereafter referred to as “"charitable")-44 per-
cent, labor, agricultural, and horticultural
organizations (hereafter referred to as
""labor")-11 percent, civic leagues, socfal
welfare and 1local associations of employees
(hereafter referred to as "civic leagues')-1)
percent, social and recreational clubs (here-
after referred to as “social")-7 percent,
business leagues, chambers of commerce and real
estate boards (hereafter referred to as
"leagues")-7 percent. These five types of
organizations represented 81 percent of all
returns filed and accounted for 84 percent of
total receipts. It is interesting to note that
all of the preceding organizations except
“leagues" were 1in the ¢top five types of
organizations for returns filed in 1946.

“"Charitable" organizations received 58 percent
of total receipts for all organizations in 1975
and “civic leagues" received 17 percent. None
of the other prominent types of tax-exempt
organizations received more than 4 percent of
total receipts. For 1946, “Charitable,"
organizations received 30 percent of total

receipts, mutual savings banks-17 percent,
"Jabor"-12 percent, "Civic leagues"-9 percent,
"Yeagues"-7 percent, "social"-7 percent,
Corporations organized under an Act of

Congress-7 percent, and state chartered credit
unions-6 percent. None of the remaining
tax-exempt organizations received more than 2
percent of total receipts.

Dues and assessments were largest for “civic
leagues” in 1975-- about 44 percent of dues and
assessments for all organizations. Contribu-
tions, gifts and grants were largest for "chari-
‘table" organizations--84 percent of the total
received by all organfzations. As was the case

- a1l receipts.

in 1946, these “"charitable” organizations
received. the largest percentage of contribu-
tions, gifts and grants since they were, in -
eneral, the only types of organizations that
usinesses and individuals could contribute to-
and deduct the contributions from their income.

Exempt private foundations included in table 1
(see footnote 1) are shown as part of 501(c)(3)
organizations. (Until 1969, private foundations
were never separately defined in the Internal
Revenue Code although there was a general -notion
of what these organizations were.) Private
foundations filed 26,889 returns and reported
total receipts of $3.3 billion for 1974.

"Foundation" data were not tabulated separately
for 1946.

3. FINANCIAL CONCENTRATION DATA

Tables 2 and 3 show selected income statement

and balance sheet items by size of assets/
receipts.

Based on table 2, on the average (1975, 1977
and 1978) approximately 40 percent of the
returns were filed by organizations with asset
holdings under $25,000, while organizations with
assets of $1,000,000 or more filed 10 percent of
the returns, but held 92 percent of total
assets. These latter organizations also had the
highest concentration of total receipts (86
percent), the greatest amount of contributions
received (70 percent), and expended the largest
amount of all direct fees for soliciting
contributions (48 percent).

Based on table 3, on the average (1975, 1977
and 1978), approximately 65 percent of the
returns were filed by organizations with
receipts under $100,000; organizations with

_receipts of $71,000,000 or more filed less than 8

percent of all returns, but had 88 percent of
These latter organizations also
had the greatest amount of contributions
received (77 percent), held the Ylargest amount
of all assets (86 percent) and .expended the
largest amount of all direct fees for soliciting
contributions.

"Sales and other receipts" (exclusive of dues,
assessments, contributions, gifts, and grants)
comprised the largest component of total
receipts for all years. This item represented
65 percent of total receipts in 1975, 72 percent
in 1977, and 75 percent in 1978. “Contributions,
gifts and grants” represented 18 percent of
total receipts in 1975, 14 percent in. 1977, and
13 percent in 1978. "Dues and assessments”
represented 17 percent of total receipts in
1975, 14 percent in 1977, and 12 percent in 1978.

Organizations with receipts of $10 million or
more accounted for over 60 percent of total
receipts for all years. These organizations had
60 percent of all receipts fn 1975, 68 percent
in 1977, and 72 percent in 1978. The same
organizations had the largest amount of total
assets for all years. In 1975, they held 55
percent of all assets, 64 percent in 1977, and
‘69 percent in 1978.



4. CONCLUSION AND FUTURE STUDIES

‘The decades since the end of World War II have

:witnessed a tremendous
organizations.
organization filings have almost tripled, while
receipts have grown, from $4 billion to $118
bi1lion. Judging from past
nonprofit sector will continue to represent a
significant part of the economy.

growth in tax-exempt

For Tax Years 1982 - 1985 the Statistics
Division plans to publish selected income
‘statement and.balance sheet data from the Exempt
Organization Master File for private foundations
and other tax-exempt organizations separately.
These data will be supplemented by detailed data
edited from. a small sample- of private
foundations and other tax-exempt organizations
with large asset holdings [9]). A new Statistics
Division publication, The SOI Bulletin, will be
the primary source for these data.

Data Limitations

Data -for 1977 and 1978 were obtained from
extracts of the Exempt Organization Master File
(ECMF) and, 1in general, represented exempt
organization returns that were processed in 1978
and 1979, respectively. The EOMF is a compute-
rized tape file containing limited information
for all exempt organization returns that are
processed to this file for administrative
purposes. Unlike the data for 1975, which were
given special statistical treatment, the data
for 1977 and 1978 were subjected only to
essential validity checks conducted during the
revenue processing of the returns.
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Table 1.--Returns of Tax-Exempt Organizations {Excluding Farmers Cdoperatives) for 1946 and 1975:

[Money amounts are in thousands of dollar

'

Number of Returns and Receipts by T}pe of Organizations

s--Data for 1946 are based on all returns--data for 1975 are estimates based on samples]

T 1975
1954 Type of Organization Total  [Total Gross Dues Gross Contri- ALY Eotal Total Groas Dues | Gross Contri- A1l
Code Returns |Receipts and butions, Gifts |Other eturns | Receipts and butions, Gifts | Other
As ta and Grants Sources iAsseasments | and Grants Sources
(1) (2) (3) (5) (&) 7) (9) (10)
501(c)1 | Corporations organized under act of .
CONgresd....ooonuens Ceescentensanencesns 6,270 278,581 140 118 278,323 665 527,018 26,590 10,712 489,716
2 | Title holding companies.......csosececeees 1,449 17,647 1,439 2,123 14,085 3,263 489,950 22,807 22,669 Ry
3 | Charitable, religious, educational,
and scientific organizations {4acluding l/ éé ;/ }/ }/
private foundations)......e..cve.e veeee|  1h,k2k 11,249,291 61,990 L6, 227 Th1, 074 108,937 { 68,807,5 1,530,659 18,326,410 | 48,950,500
4 ] civic leagues, social welfare and local
associations of employees...............] 10,342 371,812 67,797 39,989 26l ,026 28,064 | 19,558,0221 8,556,313 680,546 | 10,321,157
5 | Labor, agricultural, and horticultural
OrganizationB....sesesscressnsessesssess| 27,235 521,387 421,809 37,046 62,532 28,258 5,028,232| 3,233,684 119,571 1,674,976
6 | Business leagues, chambers of commerce,
and real estate boards......... PO weel s 7,206 299,541 203,543 - 20,665 75,333 17,530| 3,806,7L7| 2,155,722 230,020 1,510,973
7 | social and recreational clubs.... 11,474 285,105 85,644 : 456 194,005 18,228| 2,535, 390 1,081,785 31,952 1 421,649
8 | Fraternal beneficiary societies RETURN NOT REQUIRED TO EE ‘FILED 12,066 2 13h w77 719,610 45,617 »369, 2b7
9 | Certain mutual and beneficiary associ-
BELOMB. e eeenearrorecetaseonenesonanss .. 590 63,306 27,295 6,423 29,588 4,285 6,806,336] 1,6u8,112 1,925,523 3,232,700
10 | Domestic fraternal societies........... .o RETURN NOT REQUIRED TO HE FILED 4,674 507,370 9k, 487 21,327 391,554
11 | Teachers retirement fund associations.... 8 2,059 175 101 1,783 ug 100,280 *l, 062 *5,911 90,307
12 | local benévolent life insurance )
8S80CIAtIONB. . caeerrreertrresratoninnens 2,984 91,468 4,596 158 86,71k 4,975| 3, 725 366 154,357 16,640 3,554,369
13 | Cemetery coOmMPanies......cesseeeavess 1,399 32,958 25 1,196 31,517 1,518 254,554 1,931 5,076 247,546
14 | State chartered credit unione.. 7,673 233,680 626 86 232,968 1,610} 2,259, a8 8,265 *1,225 2,249,794
15 | Certain mutual insurance companies
OF 8380CIALIONS . veitererrerenassanss vere 1,558 35,653 1,33€ 1k 34,303 864 58,908 25,254 1 33,653
16 | Farmers cooperatives organized to
finance crop operations.......cceeeesen .. 27 4,058 1,315 - 2,743 36 53,892 *12,123 *18!h5° 23,309
17 | Supplemental unemployment benefit trusts. . NOT IN EXISTENCE 1) 958,620 65,411 284,302 68,847
18 | Employee funded pension trusts......... .. NOT IN EXISTENCE 2 *12,628 *23 6,684 *5,921
19 | War veterans organizations... NOT IN EXISTENCE 1,921 130,313 23,089 6,848 100,375
Organizations not specified....... 102 1k ,202 2ko 551 13,411 9,605 308,519 63,092 62,078 183,347
Sub-total...... etaseeeeectcseescccanns [ 92,741 3,500,748 878,190 560,153 | 2,062,405 NOT APPLICABLE
Mutual savings banks g/. .......... aenas 602 725,185 1 1 725, 183 NOT APPLICABLE
United States employee beneficiary
associations 3/.......eeeeceienninaees 115 6,692 3,346 | 2 3,344 NOT APPLICAELE
Total...eessraenn- P PN teeereiaaes 93,458 | 4,232,625 881,537 | 560,156 | 2,790,932 247,086 118,153,453 19,427,376 21,781,631 76,944,413

y Private foundation data Included In thia line are for 1974.
g/ Repealed by Section 313(a) of 1951 Revenue Act.
3/ Intermel Revenue Code 501(c)(10) as enacted in

effective for taxable years beginning after December 31, 1969.

Comparable data for 1975 are not available.

the 1954 Code was repealed by Section 121(b)(5) of the Tax Reform

* Estimate should be used with caution because of the small number of sample returns on which it is based.

NOTE:

Detail may not add to total because of rounding.

Act of 1969 and present IRC 501(c)(10) enacted

‘9
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Table 2.--Returns of Tax-Exempt Organizations With Total Receipts of $10,0004: Selected Income Statement and Balance Sheet Items
by Size of Total Assets, 1975, 1977-1978

[Money amounts are in thousands of dollars]

Size of Total Asset

$25,000 $100, 000 $500, 000 ~$1, 000,000 $10, 000,000
Item and Year Total Under under under under under or
$25,000 $100,000 $500,000 $1,000,000 $10, 000,000 more
1) @) 3) &) (5) (6) (7)
i/
Number of returns:
179,052 75,226 40,772 37,995 9,100 13,404 2,555
191,526 6, 44,636 41,523 9,689 15,309 3,520
215,701 8%,531 50,2Lk L7, k4 11,286 17,585 4,614
.| 114,585,998 t 3,228,374 3,761,945 8,128,388 4,843,896 25,448,126 69,175,269
.} 176,462,097 | 3,498,257 4,315,182 9,693,570 5,815,706 31,589,952 121,5h9,k429
238,388,877 4,140,196 5,110,930 11,771,564 7,285,633 37,400,119 172,680,431
Selected receipts: .
Contributions, gifts,
and grants:
197?... ....... A .| 20,518,184 1,029,975 1,254,410 2,487,372 1,366,713 5,368,976 9,010,737
23,972,436 1,137,582 1,435,564 3,123,055 1,680, 6,420,849 10,174,722
31,332,171 1,428,127 1,792,570 4,021,265 2,200,359 8,005,951 13,883,900
19,305,390 989,627 1,108,704 | 2,206,360 1,192,476 3,538,467 10,269,755
24,608,014 | 1,036;517 1,228,310 2,532,381 1,hob, | 4,272,832 14,221,869
29,045,873 1,139,438 1,364,290 2,907,913 1,682,033 ; 5,082,255 16,869,941
Sales and other receiptp:
P r6e,370 | 1,208,750 | 1,398,816 | 3,b3h,681 2,284,705 16,540,677 49,80k, 774
.| 127,790,747 | 1,324,15¢ 1,651,308 4,038,134 2,731,038 20,896,271 7,149,838
178,010,833 | 1,572,631 1,954,070 4,842,3 3,403,241 24,311,912 141,926,593
Selected deductions:
Cest of goods sold:
8,546,098 190,902 282,308 616,259 418,254 2,476,503 4,561,872
12,001,553 236,044 330,307 689,638 ka7,bo1 2,949,397 7,368,674
15,457,565 289,684 371,815 814,159 599,809 3,200,700 10,181,400
Direct fees paid for
contributions, gifts,
and grants: '
19750 enncarerneneens 56,355 7,549 7,405 6,900 2,k91 21,750 10,260
.. 70,165 7,910 7,137 16,740 5,032 21,246 12,103
87,745 13,257 9,746 18,883 8,473 21,431 15,952
...| 175,533,077 628,834 2,210,622 8,623,336 6,415,010 39,959,493 117,695,783
.| 250,616,142 673,599 2,426,433 9,430,383 6’8“",»812 L6,542,376 184,698,536
346,375,726 743,225 2,726,520 10,800,912 7,946,918 53,195,885 270,962,266
Total liabilities
(excluding net worth)
75,549,032 158,337 Lg5,272 2,239,55k . 1,955,615 16,4l9,L59 54,250,795
100,318,288 174,059 560,667 2,593,002 2,159,348 18,824,883 76,006,327
127,063,904 | 1,205,891 649,394 3,015,219 2,545,859 21,997,423 97,650,115

1/ Data for 1977 and 197

1975 are estimates based on & stratified sample of Form 990 returns processed in 1976.

Note: Detail may not add to total because of rounding.

8 are based on the population of returns processed to the Exempt Organization Master File during 1978-1979. Data for
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Table 3.--Returns of Tax-Exempt Organizations With Total Receipts of $10,0004: Selected Income Statement and Balance Sheet Items

by Size of Total Receipts, 1975, 1977-1978

[Money amounts are in thousands of dollars]

Size of Total Receipts
$25,000 $T00, 000 $500, 000 31,000,000 310,000, 000
Item and Year Total Under under under under under or
$25,000 $100,000 $500,000 $1,000,000 $10,000,000 more
(1) 2) (3) (D) (5] (&) {7
179,052 55,800 6k, Lok 39,448 8,188 9,544 1,668
191,526 55,974 67,834 43,485 9,512 12,275 2,446
215,701 59,502 76,340 50,445 11,208 15,020 3,186
hik,585,998 | 907,u36 3,364,290 8,719,741 5,767,112 26,097,007 68,930,392
176,162,097 921,800 3,546,966 9,628,831 6,713,444 34,903,658 120,747,398
38,388,877 | 993,022 1,008,262 11,229,002 7,884,752 43,407,049 170,866,790
Selected receipts:
Contributions, gifts,
and grants:
20,518,184 166,548 764,965 2,478,595 1,597,919 5,936,680 9,573,517
23,972,436 167,360 799,122 2,768,990 1,951,433 7,663,015 10,622,526
31,332,171 181,941 926,383 3,343,969 2,389,378 9,881,283 14,609,216
19,305,390 342,122 1,098,402 2,258,507 1,299,237 3,321,493 10,985,630
24,698,914 347,168 1,1k45,224 2,451,463 1,473,833 4,292,178 14,989,048
29,045,873 364,094 1,218,663 2,772,895 1,702,480 5,420,424 17,537,318
Sales and other receiptq:’
1975. ... reeeanen T ™,762,370 | 398,751 1,500,900 3,982,668 2,860,953 17,638,853 48,371,244
19770 esrsvernennnans . [127,790,747 407,272 1,602,620 4,408,388 3,288,178 ag,?ue,uss 95,135,824
1978 einininniennns . [178,010,833 446,987 1,833,216 5,112,138 3,792,894 28,105,342 138,720,256
Selected deductiona:
Cost of goods sold:
1975 e euaaenearnannen 8,546,098 61,349 270,398 627,437 b9, 669 2,891,007 4,246,239
197T.0eee 12,001,553 73,162 314,143 697,849 L6k,803 3,377,620 7,073,976
1078 eerernnnnnnenss 15,457,565 84,197 347,329 793,923 526,241 4,037,047 9,668,828
Direct fees paid for
contributions, gifts,
and grants:
56,355 2,403 5,910 10,834 6,862 20,721 9,25
70,165 941 8,632 16,287 9,924 25,162 9,219
87,745 133 9,160 21,01k 20,164 24,375 12,899
175,533,077 | 1,739,287 6,124,513 15,851,669 9,700,560 44,773,780 97,343,268
250,616,142 | 1,917,095 6,160,344 16,377,261 10,642,506 54,946,130 160,572,806
346,375,726 | 2,040,093 6,710,032 18,536,834 12,874,215 68,177,908 238,036,644
Total liabilitles
(excluding net worth)
75,549,032 362,319 1,992,652 6,552,451 3,838,818 17,580,429 45,227,838
100,318,288 487,736 1,798,218 8,091,182 4,298,999 21,864,672 63,777,481
127,063,904 460,307 3,053,880 7,978,045 5,821,772 28,007,299 81,742,600

1/ Data for 1977 and 197

1975 are estimates based on a stratified sample of Form 990 returns processed in 1976.

Note: Detall may not add to total because of rounding.

B are based on the population of returns processed to the Exempt Organization Master File during 1970-1979.

Data for
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Nonprofit Organizations, 1975-1978

By John Sullivan and Michael Coleman”

Congress has historically accorded special privileges
to organizations that engage in charitable, educa-
tional, religious and certain other "not-for-profit”
activities. The exemption from income tax, as well as
the deduction from income allowed to contributing tax-
payers, have been the major fiscal incentives Congress
has-provided to encourage such activities:

Provisions of the 1913 Federal tax law (as well as
succeeding Federal tax laws enacted by Congress) ex-
empted from taxation income of certain organizations
which, in the absence of such exemption, would have
otherwise constituted taxable income. The first year
that taxpayers could make contributions to these
"tax-exempt" organizations and deduct them from their
income was 1917.

The tax-exempt status of an organization does not
assure that individuals or corporations making contri-
butions to that organization may deduct those contri-
butions from their income for tax purposes. Carry-
ing out charitable purposes does not assure that an
crganization has tax-exempt status. These are two
commen  misconceptions regarding nonprofit organiza-
ticns,

Although an organization has been recognized as tax-
exempt, it may nevertheless have to report its finan-
cial activities to the- IRS annually. Some organiza-
tions, however, do not have to file a return every
year because they are also exempt from that require-
ment either by the nature of their activities (such as
churches or State-operated organizations) or because
they do not meet the minimum filing requirements. For
these and other reasons, the rumber of returns filed
in any one year is not eguivalent to the number of
exempt organizations.

Over the last three decades, there has been a sub-
stantial increase in tax-exempt organizations as evi-
denced by the change in the number of returns filed--
from 99,467 for 1946 to 237,617 for 1977. Factors
contributing to this increase include the public's
"social awareness" in the 1960's and 1970's which en-
couraged the creation of organizations providing for
social needs and a sharp rise in employee welfare
activity.

Tax-exempt organizations can be divided into three
major categories: private foundations {1}, farmers'
cooperatives (2], and all other types {3j. Organiza-
tions in this last category account for the majority
of returns filed and are the focus of this article.
Between 1975 and 1978, the number of returns filed by
these "other" tax-exempt organizations, with total
receipts of $10,000 or more, increased by 20 percent.

Income Returns Total Receipts
Year Filed (Billions)
1975 ..... 179,052 $114.6

1977 ..... 191,526 176.5

1978 ..... 215,701 238.4

*Wealth and Tax-Exempt Statistics Section.
John DiPaolo, Chief, Statistics of Income Branch II.

The figures for 1977 and 1978 represent all returns
filed (except those for private foundations and far-
mers' cooperatives). For 1975, there were a total of
220,197 returns filed; the additional 41,145 returns
(above the number shown) were those with total re-
ceipts between $5,000 and $10,000. Beginning with
1977, only organizations with $10,000 or more in total
receipts were required to file. Therefore, the 41,145
returns were excluded for comparability with the other
years. These returns, however, accounted for only
$300 million of the total $114.9 billion in receipts
reported for 1975.

TYPE OF ORGANIZATION

The type of tax-exempt organization is determined by
the section of the Internal Revenue Code under which
an organization qualifies for tax-exempt status. A
description, general nature of activities, and ex-
amples for most types are shown in Figure 1. (Private
foundations and farmers' cooperatives are listed in
Figure 1 for the sake of completeness, even though
they are not included in the data.)

Organizations receiving tax-exempt status under Code
section 501(c)(3)--charitable, religious, educational,
and scientific entities--probably best exemplify the
entire "tax-exempt" group, and for good reason. For

1975, these organizations dominated all financial
aspects.
Type Total Total Net
of Receipts Assets Worth
Organization (Billions) (Billions) (Billions)
Total ....... $114.9 $176.3 $100.6
501(c)(3) ... 65.5 108.5 72.2
All other ... 49.4 67.8 28.4

The 82,048 returns filed by 501(c)(3) organizations
represented 37.3 percent of all returns and were the
single largest segment. (Labor organizations and
civic leagues, each with about 28,000 returns, were
the rext closest.) More significantly, charitable
organizations accounted for 57 percent of total re-
ceipts, over 61 percent of total assets, and over 71
percent of net worth.

The financial growth of 501(c)(3) organizations has
been substantial in the period 1975-1978, as evidenced
by the gains in receipts, assets, and net worth.
Since charitable, educational, and religious organiza-
tions include schools and hospitals, the growth in to-
tal receipts may, in part, be attributed to increases
in tuition and hospital costs.

Total Total Net
Income Receipts Assets Worth
Year (Billions) (Billions) (Billions)
1975 ........ $65.5 $108.5 $72.2
1977 ..ot 95.4 139.0 89.4
1978 ........ 127.0 174.1 115.2

Prepared under the direction of

45



46

Internal Revenue Code Sections 501 and 521, 1978

Rt ettt et

Section of
1954 Code

Figure l.--Descriptions and the General Nature of Activities of Tax-Exempt Organizations

Organization Reference Chart

Description of organization

—

T ——————————
e e ——————

General nature of activities

Example of organization

501(c)(1)*

Corporations organized under
Act of Congress (including
Federal Credit Unions)

Instrumentalities of the United
States.

Federal Deposit Insurance Corp.

501(c) (2)

Title holding corporation
for exempt organization

Holding title to property of
an exempt organization.

Naugatuck Masonic Building Corp.

501(c)(3)*

Religious, educational, charita~
ble, scientific, literary. Test-
ing for public safety, fostering
certain national or international
amateur sports competition, or
prevention of cruelty to chil-
dren or animals organizations.
Includes private foundations.

Activities of nature implied by
description of class of organi-
zation.

American Heart Association, Inc.
Ford Foundation

501(c) (4)

Civic leagues, social welfare
organizations, and local
associations of employees

Promotion of community welfare,
charitable, educational, or
recreational,

Lions Clubs

501(c)(5)

Labor, agricultural, and
horticultural organizations

Educational or instructive, the
purpose being to improve condi-
tions of work, and to improve
products and efficiency.

AFL-CIO

501(c) (6)

Business leagues, chambers
of commerce, real estate
boards, etc.

Improvement of business condi-
tions of one or more lines of
business.

Chamber of Commerce
National Football League

501(c)(7)

Social and recreation clubs

Pleasure, recreation, social
activities.

Ocean Ski Club, Inc.

501(c)(8)

Fraternal beneficiary socie-
ties and associations

Lodge providing for payment of
life, sickness, accident, or
other benefits to members.

Knights of Columbus

501(c) (9)

Voluntary employees' benefi-
ciary associations (includ-
ing federal employees’
voluntary beneficiary asso-
ciations formerly covered by
section 501(c) (10))

Providing for payment of life,
sickness, accident, or other
benefits to members.

Warren Firefighters Fund Assoc.

501(c) (10)

Domestic fraternal societies
and associations

Lodge devoting its net earnings
to charitable, fraternal, and
other specified purposes. No
life, sickness, or accident
benefits to members.

Knights Templar of the US 33
Natick Commandery .

501(c)(11)

Teachers' retirement fund
associations

Teachers' association for pay-
ment of retirement benefits.

501(e)(12)

Benevolent life insurance
associations, mutual ditch
or irrigation companies,
mutual or cooperative tele-
phone companies, etc.

Activities of a nature similar
to those implied by the descrip-
tions of class of organization
beneficial to members.

Salem Rural Water Corp.

501 (c) (13)*

Cemetery companies

Burials and incidental activi-
ties for members.

Williamson Cemetery Assoc.

501 (c) (14)

State chartered credit
unions, mutual reserve funds

Loans to members. (Exemption for]
building and loan associations
and cooperative banks repealed bﬂ
Revenue Act of 1951, affecting
all years after 1951.) :

Williamson County Catholic Credit
Union
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Internal Revenue Code Sections 501 and 521, 1978

[ - I I, 1 Nocawd
L1BULIE L1L.-—vESCr4

Organization Reference Chart

— e —— e ——————————————————————————————————————————
Sﬁ;;:i;xﬁf Description of organization General nature of activities Example of organization
501(c) (15) Mutual insurance companies Providing insurance to members Sand-Clay Mutual Burial Assoc.
or associations substantially at cost (limited
to organizations with gross
income of $150,000 or less).
501(c) (16) Cooperative organizations to Financing crop operations in
finance crop operations conjunction with activities of
a marketing or purchasing asso-
ciation.
501(c)(17) Supplemental unemployment Payment of supplemental un- Dayton Malleable Iron Company,
benefit trust employment compensation Ohio Malleable Div.
benefits.
501(c) (18) Employee funded pension trust Payment of benefits under 'a pen-
sion plan funded by employees
(created before June 25, 1959).
501(c) (19)* Post or organization of war Activities implied by nature of |American Legion Posts
veterans organization.
501(c) (20) Trusts for prepaid group Forms part of a qualified group
legal services legal service plan or planms.
(Applicable to taxable years
beginning after December 31,
1976.)
501(c)(21) Black Lung Trusts Satisfies claims for compensa-
tion under Black Lung Acts.
(Generally, applicable to taxa-
ble years beginning after
December 31, 1977.)
501(d) Religious and apostolic Regular business activities;
associations communal religious community.
501(e)* Cooperative hospital service Enumerated cooperative services
organizations for hospitals.
501 (f)* Cooperative service organiza- Collective investment services
tions of operating educational for educational organizations.
organizations
521(a) Farmers' cooperative associa- Cooperative marketing and pur- Land O' Lakes, Inc.
tions chasing for agricultural pro-
ducers.

*Generally, contributions under this Code subsection are tax deductible.

Other organizations not asterisked could

establish trusts under Code subsection 501(c)(3) which may receive tax deductible contributions.

NOTE: Examples are not shown for organizations tax-exempt under Code subsections 501(c)(l1),

(21), 501(d), 501(e), and 501(f) because there is very little activity.

(16), (18), (20),
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Section 501(c)(3) organizations are the primary type
of organization to which tax-deductible contributions
can be made. While contributions to these organiza-
tions increased by 47 percent over the three years,
1975-1978, total receipts almost doubled and fund-
raising expenses quadrupled.

Total Contributions Fund Raising
Income Receipts Received Expenses
Year (Billions) (Billions) (Billions)
1975 .....ouen $65.5 $17.1 $1.4
1977 cevviennn 95.4 18.9 3.6
1978 ...... ... 127.0 25.2 6.6

ACTIVITY CLASSIFICATION

Tax-exempt organizations are also classified accord-
ing to their exempt activities. These activities were
provided by the exempt organizations on the return
forms and were indicated as their principal exempt
function. A discussion of activity classification ap-
pears in Data Sources and Limitations at the end of
this article. "Major" activities are aggregates of
exempt organizations whose principal activities are
similar. The following is based on major exempt
activities.

Health
Services
35.9%

Health services, which accounted for the majority of
total receipts ($41 billion), include nonprofit hospi-
tals ($21 billion) and health insurance organizations
($10 billion). Schools and colleges reported receipts
of $19 billion.

Schools
and
Colleges

26.9%

Schools and colleges reported the largest amount for
net worth with $31 billion, followed by health ser-
vices with $21 billion, employee benefit organiza-
tions, $8 billion, and mutual organizations with $6
billion.

BASIC TABLE INFORMATION

Table 1 shows selected income statement items, total
assets, and net worth, by type of organization, for
1975. These data are shown separately for nineteen
different types of exempt organizations. Table 2,
also for 1975, shows selected income statement items,
total assets, and net worth, by principal activity.
These data are classified by over 200 principal acti-
vities. Table 3 presents data for the same items
shown in Table 2, by major activity and size of total
receipts. Tables 4 and 5 provide summary information
on selected income statement and balance sheet items
for 1975-1978 for organizations with receipts of
$10,000 or more, classified by size of receipts and
assets, respectively.

Information on the sample and the population used for
the statistics, definitions of exempt organizations,
exempt activity classifications, sampling and nonsam-
piling error, and law changes may be found immediately
following Table 5.



Organizations Exempt From Income Tax, 1975 ,
Table 1.—All Returns: Selected Income Statement items, Total Assets, and Net Worth, by Type of Organizations Exempt Under Section 501(c) of the Intemal Revenue Code

[A0 figures are estimates based on sampk noney are in th of dollars}
] Receipts from— Deductions for—
Gross dues Gross contributions, Tota! deducti E attrib Disbursemants
T f tion Total Total and gifts, All other sources to eonmum%m for
ype of organizal retumns receipts assessments and grants and grants exempt purposes
Number Number Number Number Number Number
ofretums | ATOUM | ofrgnmg | AmOumt | e | Amount | s | Amount | WO ot of retums |  Amount
(1 ) [©] @) ) 6) U 8) ) (10) (11) (12 (13 (149
L. N teteetteectarusctnuraatnnrtons vererrens tereesniens 220,197 114,890,102 140,402 19,424,262 107,952| 20,584,692 192,380 74,901,115 21,7271 11,273,373 2132 1,644,880 177,160 68,830,427
Corporations organized under Act of Congress .............................. 665 527,018 439 26,590 2n 10,712 513 489,716 658 . 492,162 57 4,310 590 50,150
Title holding companies .. .. 3,263 489,950 901 22,807 1,007/ 22,669 3,075 444,474 3,262 485,602 328 1,390 2,048 173,728
Charitable, r scientific organizations .. ... . 82,048] 65,544,229 28,500 1,527,545 64,791 17,109,471 70911] 46,907,202 81,121| 62,645,373 13,791 1,383,616 66,250 36,770,380
Civic Wu&. social weltare and local associations of employees . 28,064 19,558,022 22,206 8,556,313 12,974 680,546 25,780 10,321,157 27 596| 19,698,430 2,987 56,787 23,288 13,593,249
Labor, agricultural, and horticultural organizations ........................... 28,258 5,028,232 26,193 3,233,684 3,047 19,571 2,226 1,674,976 27,950 4,912,505 488 9,752 25,332 ,440,461
17,530 3,896,717 15,910 2,185,722 4,451 230,020 15,295 1,510,973 17,498 3,899,654 606 128617 14,699 2,666,473
18,228 2,535,390 16,381 1,081,785 3720 31,952 16,120 1,421,649 18,177 2,524,329 M 7,119 12,572 861,722
12,066 2134477 11,366 719,610 677 45,617 11,361 1,369,247 11,866 2,043,416 1,222 5,626 10,284 1,158,722
4,285 6,806,336 2,151 1,648,112 1,452 1,925,523 4,106 3,232,700 4,275 8,688,717 98 17,667 4133 4,708,647
4,674 507,370 14,312 94,487 2513 21,327 3,925 1,554 4, X 425 3,116 3,736 s
49 100,280 *18 *4,062 *8 %911 49 90,307 49 84,221 1 4 42 20,987
4,975 3,725,366 2213 154,357 929 16,640 4,687 3,554,369 4,958 3,565,498 289 6,190 2,99 949,895
1,518 254,554 148 1,981 601 5,076 1,510 247,546 1,518 227,996 120 *1,700 804 98,151
1,610 2,259,284 147 8,265 72 *1,225 1,583 2,249,794 1,608 1870 006 *4 *1,226 1131 308,772
864 58,908 644 25,254 2 1 851 33,653 864 51,7118 *5 *231 688 35,408
36 53,892 12 *12,123 *10 *18,460 3 23,309 36 48,144 - - 2 31,720
496 958,620 39 65,411 311 244,362 469 648,847 489 1,143,255 26 7,630 478 608,759
*42 *12,628 *25 *23 *8 *6,684 *42 *5,921 42 *8,104 - *42 7,807
1,921 130,13 1,721 23,089 785 6,848 1,915 100,375 1,915 122,886 195 1 0& 1,663 43,442
9,605 308,519 7 016 63,092 4,229 62,078 1.929 183,347 9 282 280,877 1,568 8,529 6,145 162,445
Deductions for—Continued Nt i ,
Cost of sales Cost and expenses fncome Net income Total assets
Type of organization and operations of assets sold Other expenses (less defict) Net worth
Number Number Number Number Number Number
ofretuns | AT | rgnmg | Amout | g | Amount | NERR L amount | Nember | amouy [ N retuns | Amount
(15) (16) 7 (18) (19) (29) @) (22) 3 (24) (25) (26) @n
Totad ...... consenes e e it ie et e et et area e ratneeeiarraenas 49,271 8,566,830 14,926 13,817,437 87,803| 20,383,748 27,61 3,616,729 133,840 6,643,504 220,197 176,285,448 100,561,377
Corporations organized under Act of Congress .. 72 ‘ *4,662 *9 *423 117 432,618 661 34,856 '3 36,744 665 6,017,352 210,875
Title holding companies ........................... 150 13,707 129 67,098 1,544 229,678 3,041 4,347 1,597 35,870 3,263 1,650,326 797,393
Charitable, rdiﬁous educational, and scientific organizations ... 16,350 4,034,701 8,302 5,714,926 31,642 14,741,745 80,710 2,698,856 52,430 4,198,755 82,048| 108,508,657 72,173,333
Civic leagues, social welfare and local associations of empioyees . 10,070 1,286,043 1,638 3416,752 14,557 1 345 597 27,814 -140,409 17,262 404253 28,064 121, ,581,556
. agri and horti GANMZALONS ... 1,233 45,727 467 204,175 4,804 212.388 28,193 115,727 16,537 267,681 28,258 4,052,011 3,534,255
Busil 1,701 228,869 678 301,583 6,292 573,812 17,428 -2,936 10,763 240,711 17,530 3,468,646 1,935,405
7,579 562,494 T22 §3,237 9,397 1,039,755 18,105 11,061 10,884 112,391 18,228 3,379,389 2,217,587
5,903 207,175 733 479,183 5,390 132,710 12,020 91,061 8,110 125,517 12,066 592 2,021,621
223 214,429 433 1,582,085 861 167,890 4241 117,618 2,571 414,502 4285] . 4,301,564 2,794,135
689 121,863 88 79,341 2,085 134,653 4.664 26,889 3,282 39,055 4,674 1,202,932 .
‘8 *2,8% 2 58,665 7 1,632 49 16,058 35 16,332 49 236,721 205,578
1,256 1,641,333 737 93,860 2523 874,219 4,906 159,868 3,499 218,010 4975 10,723,199 2,604,459
339 26,118 205 43,584 766 57,441 1,515 26,558 1,155 34,796 1,518 1,044,161 822,287
*30 *2,659 *33] 1,277,488 887 279,861 1,484 339,278 1,187 393,45 1,610 11,156,481 56,852,380
*25 *659 1 *79%0 361 14,629 861 7190 648 8,865 864 115,065 108,231
*3 *2,112 - = "7 *14,312 33 5,748 18 8,177 36 214,318 56,445
45 90,849 165 429,590 254 6,427 494 ~1534,635 29474 498 , 21
*25 *19 - = °32 *278 *42 4,525 *42 *4,525 *42 *112,393 111,513
1,323 36,547 248 3,400 1,311 38,476 1,890 7427 1,140 12121 1.921 167,478 137,097
2,247 43,419 386 10,858 5,036 45,626 9, 27,642 6,840 42621 9,605 619,773 ),
'Emw.muummmmwedmmwmaammummmnmm

NOTE: Detail may not add to total because of rounding.
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Organizations Exempt From Income Tax, 1975
Table 2.—AH Retums: Selected Income Statement ltems, Total Assets, and Net Worth, by Principal Activity

[AH figures are estimates based on samp -money are in ds of doflars}
Receipts from— Deductions for—
Gross dues Gross contributions, Total deductions Expenses attributable Disbursements
Principal act Total Total and gifts, All other sources to contributions, gifts, tor
activity retums receipts nts and grants . and grants paid exempt puwrposes
Number Number Number Number Number Number
of returns Amount of retums Amount of returns Amount of returns Amount of returns Amourt of retums Amount
(1) ) 3 @) 5) 6 U] ) ©) (10) (1) (12) (13) (14)
All 9CHIVIUES ......ocoienirinrareccnrennmrssairasttciesnaoserntetssans 220,197| 114,890,102 140,402( 19,424,262 107,952| 20,564,692 192,380| 74,801,115 n7,727| 111,213313 2,132 1,644,869 177,10 68,880,427
Retigious activities:
Churches, synagogues, and like organizations ....................ooeeuvens 1,108 196,992 103 4517 894 59,589 T2 132,885 1,096 182,485 206 7,305 938 69,004
Assoclations or conventions of churches i 320 91,826 I 3,106 287 23,958 2n 64,762 320 89,062 46 608 265 35,187
orders 339 99,473 168 14 312 15,282 n 82,498 337 92,312 *59 *782 37 15,670
215 36,779 59 2,690 159 12,392 201 21,698 215 , 42( 4 185 ,223
421 50,654 3 *1,189 411 34,081 274 15,384 4 46,024 13 4522 378 34,819
534 160,420 49 1,921 565 112,215 428 46,284 594 152,296 142 8,883 531 119,738
826 192,018 57 3,381 788 134,226 518 54411 ™ 178,871 M1 8,155 631 141,815
290 59,416 79 2,094 280 12,204 290 45,118 290 55,882 61 1,087 233 15,220
2,070 350,784 665 22,767 1,675 165,164 1,614 162, 2,069 310,759 530 14,109 1,546 203,681
4392 13,994,541 816 169,030 3,346 4,602,422 4,089 9,223,089 4,388| 13,336,269 632 116,974 3,525 10,682,281
1,865 675,176 642 27,075 1,710 284,955 1,703 363,146 1,865 628,100 331 21,752 1,609 398,635
1,240 65,511 418 554 436 22,941 1,098 38,017 1,240 63,786 65 ,103 783 37.841
315 41,899 292 14,485 64 3,147 21 24,268 315 42,971 8 *1,084 278 18,341
830 86,324 452 15,435 424 32,226 792 ,662 825 77, 142 3127 675 39,317
1,422 23,244 1,244 6,463 738 2,303 1417 14,478 1,422 24,127 *262 *545 1,348 14,187
3,549 190,274 2,905 102,242 762 4,015 2,932 84,016 3,537 186,582 149 982 2,741 138,
239 47,324 198 544 9 9717 232 ,003 239 A 1 1 138 28,841
160 65,580 % 6,034 74 5817 150 53,729 160 62,458 034 241 141 33,367
°26 *63,630 1 32 "7 . 26 62,965 26 *63,148 11 20 25 *517
2,481 264,212 1,187 13,276 1,658 115918 2,339 135,020 2,284 218,838 605 9,396 1,991 111,891
332 119,701 104 2,19 257 19,336 331 97,647 332 111,284 27 *623 194 21,328
391 32,07 128 1,626 199 1,248 391 29,196 391 33,207 4 317 215 12,875
96 9,351 *60 *455 76 4,335 45 4,561 96 9,281 7 *105 96 6,354
225 30,487 115 10,246 13 6,501 225 13,740 225 29,396 2 187 21 23,092
60 15,968 12 *676 *19 *1,135 58 14,157 60 16,334 *6 *75 47 4,218
258 115,009 42 5413 240 18, 221 90, 258 107,565 42 4,101 139 72,747
1,228 3,225,045 570 ,993 753 156,444 970 3,019,608 1,228 3,191,572 196 13,272 1,028 2,259,507
Cuttural and historical activities: :
rium, and like 1,187 970,446 912 25,558 1,137 232,404 1,104 712,484 1,182 893,605 209 8, 941 276,798
964 210,588 2371 7,938 801 101,816 823 100,834 878 ,983 102 2,719 761 150,338
475 79,610 348 2,896 438 30,968 472 45,746 475 ,055 53 1,663 413 ,458
*6 *1,735 - - *6 *443 *6 *1,293 *6 *1,818 *3 237 *6 227
211 35,004 86 1,341 174 18,739 177 15,014 211 31,282 *18 *333 189 19,913
504 93,841 150 6,993] 265 6,770 504 ,079 504 86,678 *35 *830 384 44,462
793 77,325 387 4,392 683 25,766 725 47,167 793 ,268 201 3,069 553 37,509
1,089 29,580 929 4,248 444 5,183 1,089 20,148 997 g *42 *145 815 14,739
1.1 468,114 656 9,555 1,560 162,374 1,653 296,185 1,770 456,330 339 5,733 1422 227,623
n 40,117 207 3,792 256 17475 238 18,850 2N 32,811 81 1,561 201 20,188
187 18,541 69 2,849 70 5,144 18 10,548 187 17,162 *18 *205 72 8,632
S 220 § 203 3,246 131 15,572 133 14,467 220 31,363 *98 *1,329 138 19,523
Genealogical activities . *124 *3,029 *118 *1,268 *32 *402 *124 *1,358 *124 *2,404 *8 *34 *38 387
Other cultural or historical 1,230 137,288 942 15,376 856 63,521 975 68,391 1,230 126,418 234 3,653 1,095 77,539

Footnotes at ond of table.
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Organizations Exempt From Income Tax, 1975

‘Table 2.—All Retums: Selected Income Statement lems, Total Assets, and Net Worth, by Principal Activily—Continued
[Almunuumwmmw—«wmumhmnmofdoﬂm]

Receipts from-— Deductions for—
Gross dues Gross contributions, Total deducti Expenses attributable Disbursements
Principal activity Total Total and gifts, Al other sources to contributi for
retums recelpts assessments and grants ] and grants paid exempt puposes
Number Number Number Number Number Number
gumper | amount | ebes | Amount | Gt | Amount | ofigms | Amunt | orrghms | AT | oirgnms | Amout
V)] )] )] @ 8) 6) (U] 8 ) (10} (1) (12 (13) (14)

643 488,269 31 159,021 451 68,316 515 260,932 643 468,120 112 3119 541 335,515
212 215,799 54 14,914 179 178,522 198 22,362 22 210,269 65 4,956 19 165,020
95 ,246 32 *359 94 4,236 4,650 85 8321 32 29 95 5,372
1,368 126,409 1,044 29,792 n 43,788 1,145 52,831 1,366 121,212 176 4,369 1,139 84,342
461 163,664 18 19,071 U5 78,336 66,257 461 158,292 86 9,432 423 113,705
190 31,537 124 9,082 14 10,261 158 12,244 190 ,236 57 1,949 175 610

935 124,880 625 33,236 365 36,545 854 55,099 935 111,824 110 *184 912 78,
1,315 252,244 73 34,335 904 104,693 1,107 112,616 1,315 ,295 115 15,835 1,175 193,748
2,683| 21,085,688 i 24,866 2,159 951,925 2,662| 20,108,897 2,656 20,389,114 23 35,972 1,426 8,067,912
1,043 150,345 845 1,722 711 24,500 1,011 124,123 1,043 137, 108 3,613 1,017 35,045
678 708,523 98 18,344 560 63,055 675 627,124 678 ¥ 89 5,160 415 339,308
750 546,761 145 21,892 678 102,098 ™1 422,770 748 520,750 80 5,442 533 291,310

924 339,547 13 12,392 ™ 178,483 790 148,672 924 324,951 195 ,236 695 3
111 20,444 6 *40 105 7877 105 12,526 11 18,896 *35 *910 83 11,375

150 116,739 82 1,653 o4 6,4 150 108,661 150 112,593 ‘8 241 55 X
250 399,837 130 48,152 135 19,842 230 331,883 250 416,167 45 5437 210 357,179
608 44,998 203 2,562 524 18,105 549 24,331 608 ,132 215 1,569 504 24,302
54 16,978 *10 *314 51 3.4 48 13,245 54 15,855 8 13 42 8,808
1,17 543,245 663 20,218 1,528 221,997 1,637 301,029 1,774 523,215 355 25,769 1491 292,094
870 | 361 49,651 79 431,816 790 122,602 868 534,914 165 ,677 822 417,125
300 187,135 97 13,561 27 73, 1l | 29 172, 47 5,754 244 106,730
460| 10,278,245 218 4,854,952 128 369,163 441 5,054,130 459| 10,516,383 16 *611 418 7,178,424

187 4,976,361 n 2,633,162 87 47,851 145 2,295,347 187 5,064,014 *18 *4,130 157 ,950,
59 173,461 116 7,988 126,078 380 39,394 588 170,027 121 16,331 509 124,186
1,251 531,110 30 7,760 1,128 310,855 1,036 212,475 1,243 ,837 147 892 1,104 365,125
104 51,350 72 17,484 ki 2,193 95 3,673 104 ,592 *10 *858 89 34,499
s 3 10,503 1 40 2 1,671 3 8,792 3 8,924 1 415 2 8,446
103 8,721 12 *12 *90 *1,296 78 7413 103 8,164 *3 1 7 4,676
1,334 504,705 412 37,596 1,080 156,676 1,143 310,434 1,334 ,339 230 14,542 1,066 332,001

Scientific research activities:

Contract or sponsored scientific ressarch for industry ..................... 109 532,103 35 124,159 84 114,128 83 233817 108 493,564 4 419 97 360,163
Government 112 613,033 k<] 11,437 88 187,111 96 414,485 112 600,579 *12 *7,288 86 320,473
435 ,338 296 21,189 310 169,890 329 153,259 434 324,461 49 2,013 409 211,688
4,806 1,277,957 4,309 847,260 1375 85,630 4,033 345,066 4,806 1,290,844 147 7,146 4170 1,051,026
492 47,181 465 29,396 49 939 482 16,846 492 45,342 *4 *215 363 32,903
39 14,494 7 8,820 *8 *1,525 37 4,149 39 14,131 4 *1,162 k<) 9,678
66 74,426 63 16,773 2 1,139 66 56,514 66 ,683 2 *39 58 19,208
95 15,285 95 12,288 2,439 95 15,008 *6 bt n 12,034
4816 1,052,249 4,603 447,722 1,769 28,804 3,882 575,722 479 1,021,186 129 108,677 4,341 544,675
199 11,500 199 4,882 6 *30 187 6, 199 10,402 - - 190 5,616
23 25,358 24 6,755 *2 *390 29 18,213 29 24,468 2 *390 24 13,936
*8 *2,693 *8 1,299 - - *8 ", *8 | %2587 - - *5 *769
129 53,153 89 26,015 38 6,900 120 20,238 129 51,481 “13 *1,245 105 36,692
‘16 *15,827 *7 *10,827 *t *1,730 *15 #3270 *16 *16,004 1 12 "5 *4 856
‘03 2,608 *14 *81 - - 108 *2,521 *103 2,304 - - *103 *1,548
51 144,322 49 33,142 - - 50 111,180 51 177,684 - - 18 49,233
34 10,604 28 2,490 34 6,901 28 1,21 U 10,407 - - 4 10,039
2,821 391,868 2,728 237,798 624 2,112 2,646 124,957 2,895 376,341 78 1,742 2,620 261,284
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Organizations Exempt From Income Tax, 1975
Table 2.—All Retumns: Selected Income Statement items, Total Assets, and Net Worth, by Principal Activity—Continued

(Al figures are estimates based on sampl y are in th ds of dollars]
Receipts from— Deductions for—
Gross dues Gross contributions, " Xp i Disb
Princial acth Total Total and gifts, All other sources Total deductions to contributions, gifts, for
activity retums ipts ts and grants and grants paid exempt purposes
Number Number Number Number Number Number
of retums Amount of retums | Amount of retumg | Amount of retuns | ATOUR 1 ot veums | ATOURL | o ratyms Amount
(1) 6] [©)] 4) ) (6) (U] 8) () (10) (1) (12) (13) (14)
Fi and related activities:
Farming 141 5,408 *107 *2,022 *33 *538 141 2,847 141 5,426 *88 *541 *30! *2,858
1,692 116,328 1,682 . 56,420 86 3,028 1,482 56,879 1,692 108,973 *6 h 1,660 80,246
321 43,370 2 15,262 168 5812 283 22,29 3 42,470 *20 *1,031 255 27,831
21 *5,162 *19 *999 *9 *864 b4} *3,299 21 *4,959 *3 *106 *18 2123
37 62,491 15 13,470 - - 35 49,021 k14 61,251 0 0 24 25,425
7 412,526 4 *3, *3 *112 7 #9131 7 *8,574 - - 5 *1,614
161] - 13,967 86 3,288 .25 *5 1583 10,674 161 13,731 0 0 107 8,513
200 32,743 106 11,356 43 n7 200 21,069 200 31,752 2 *3 108 21,538
226 35, 154 19,191 67 3,601 208 12,845 226 ,228 *3t *142 158 580
Mutual ditch, irrigation, teleph electric pany, or like org 1,883 2,281,533 574 98,529 66 4,228 1,705 2,178,776 1,883 2,188,776 739 1,048 523,783
........................................................... 1,348 50, 89 2,707 *14 *352 1,346 747,203 1,347 472/ 10 *480 1,049 248,448
5 47,061 2 1,153 - - ’ 5 45,907 5 41,346 - - 4 2,485
Mutual insurance COMPanies ...................... 561 49,050 39 21,418 1 6 548 27,626 561 41,323 *5 *231 386 26,700
Corporations organized under an Act of Congress - 130 593,421 62 , 40 30,438 k) | 130 545,187 4 8,161 94 51,653
Other mutual organizations .............cooeeviiiiiiiiiiiiiiiniiieeean, 215 29,514 193 16,516 3 *35 183 12,964 215 28, 1 2319 202 20,742
14,651 2,185,285 13,708 786,353 7,362 58,614 13,270 1,340,314 14,508 2,093,893 1,384 8,511 12,328 1,194,394
11,270 1,848,605 10,979 1,385,419 879 36,287 ,944 426, 11,040 1,792,599 190 3,872 10,202 1,611,916
678 89,695 567 56,207 181 9,683 514 , 83,241 *29 *347 566 73,125
3,952 1,744,638 3.675 707,957 638 88,564 3,234 948,118 3915 1,737,675 51 2,208 3547 1,554,794
1,551 2,113,807 817 665,906 527 539,746 1,510 908,155 1,551 2,051, % 6,583 1,494 1,615,730
1,461 1,914,798 832 728,502 458 504,855 1417 681,441 1,459 1,853,306 24 4,156 1,410 1,427,407
81 33,355 81 27,964 7 *487 74 4, 81 N, - - 49 31,286
473 1,584,149 18 46,380 312 301,188 452 1,236,561 468 1,818,450 27 7,244 460 761,915
128 441,882 90 35,357 32 18,237 122 388,288 128 396, 120 300,557
305 402,970 127 | 121 156,118 304 147,001 298 410,555 *4 *114 296 206,412
1,644 854 1,351 154,020 306 68,105 1,546 ,730 1,644 538, *16 *934 1,478 245,859
1,968 1,030,757 1,930 478,404 179 2,677 1,946 549,676 1,961 1,018,469 bl *1,179 1,024 268,045
249 13,677 24 4,024 *152 *2,730 '3’30 6, 249 12, *86 *30 202 8,081
570 23,862 527 79,458 59 686 18 143,718 570 223,507 1 19 36t 44,265
79 16,593 n 5,253 *35 *300 79 11,040 15,367 *3 2 54 2,778
153 12,004 153 *50 *48 153 11,877 153 11,565 - - 128 9,811
1,033 ,005 1,033 9,944 638 2,222 1,027 17,838 1,033 28, *106 *188 843 11,185
644 22,429 617 8,800 127 670 629 12,959 644 20,818 *16 *128 547 7,981
1,204 80,517 1,181 53,402 160 1,845 1,107 25,210 1,204 77,527 *18 223 948 41,710
942 ,267 7 28,716 288 1777 902 42,773 2 70,587 "5 *304 695 2,704
776 142,585 379 17,656 61 83,198 574 41,731 776 132,465 64 4,374 688 105,808
787 ,323 524 18,246 430 15,895 764 29,182 787 57,137 8 1,461 703 892
294 16,770 208 4,856 172 5,799 )l 6,115 294 16,915 *35 *1,194 212 10,863
40 12,860 3 1,707 17 *,162 3 9, 40|~ 11,835 - - k<] 2,573
477 29,709 365} 8,089 3 2,200 47 19,420 a7 21,20 *s3 *54 197 18,565
125 19,790 60 791 65 1,205 123 17,795 126 19,106 *15 *54 123 8,720
975 79,711 648 23,076 265 4,264 957 62,370{. 975 80,731 *33 *455 576 38,339
830 82,457 795 38,531 251 7.713 730 36,212 844 76,281 *98 *1,007 636/ 43,770
1,637 143,721 1414 45414 427 8,7 1,424 88,575 1,630 141,816 *37 *685 1,067 43,528
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Organizations Exempt From Income Tax, 1975
Tabie 2.—All Retums: Selected Income Staternent items, Tolal Assets, and Net Worth, by Principal Activity—Continued

{Ah figures are estimates based on samples—money are in th ds of dollars)
Receipts from— Deductions for—
Gross dues Gross contributions, Expenses Disbursements
Principal activity Total Total and All other sources Tota) deductions to contributions, for
retums receipts assessments yants and grants exempt prposes
Number Number Number Number Number Number
orenms | AT | orrgums | Amount | oidms | AMOUm | treums | AMOUR | ofrgtmg | AmOU | o e | Amount
(1) (2) [©] (O] (5) (8) (U] ®) 9) (10) (1) (12) (13) (14)
Youth activities:
Boy scouts, girl scouts, and like organizations ...................c.eee 1,270 399,133 529 28,814 1,107 150,953 1134 219,365 1,270 383,520 264 5,138 1,174 232,436
club, fithe league, and like organizations .. 2,203| 151,579 1,458 12,902 1,609 67429 2,117 71,247 2,208 141,959 243 4,107 1,856 87,700
FFA, FHA. 4-H clubs, and like organizations . 272 2,141 69 2,662 209 8,581 258 10,897 212 ,G“ 5 *379 <3 14,764
.................................... 31 791 *31 *270 - 3 N 31 *780 - - 3 2746
Y CA. YWCA. YMHA, and like organizations 1,065 531,735 917 121,583 1,006 1&1,173 1,034 228,979 1,065 503,542 157 8122 920 382,199
.................................... 356 48,673 101 1,958 34 20,300 26415 356 46,239 61 431 2 20,017
Care and housing of children . 1,143 403,152 312 8,119 857 181,344 974 213,689 1,143 31,302 158 9,174 833 248,989
Prevention of cruelty to chlldmn 32 23,046 “10 *184 30 10,742 32 12120 k3 22N 2 62 k4 13,281
n7 37,957 *43 *1,223 288 28,823 187 7912 N7 37974 82 4,808 a4 ,737
1,442 104,822 1,013 15,242 1,031 51,841 1,304 37,7139 1,442 100,267 33 5456 1,194 A
4an 103,642 347 27,194 305 3,590 431 43, 464 91,221 108 4,978 440 ,909
7 352 *34 *1,780 43 6,261 67 3312 I 11,393 *18 *1,584 67 8,574
81 43,631 33 *592 8 34, 519 73 8, 81 25,152 *4 *139 ] 18,203
*48 *5,500 *14 *2,685 *3 *48 *2,738 ‘48 *4,818 - *46 3,050
*68 *6,534 28 %228 *15 *3, ¢00 *68 2,906 *68 *6,313 *7 '232 *68 *4,043
125 24117 83 1173 72 14,140 118 8 125 041 *10 *1,569 124 14,890
110 4,508 110 1,083 97 822 110 2,602 110 3,509 3 *24 91 300
226 28,938 82 2,602 205/ 21,102 189 5234 226 23,956 hat} *368 20 19,969
INCOME NOUSING .........ieiieiiiiiiiiaaan e eans 621 135,462 15 113 190 24,627 609 110,721 621 150,784 *19 3,061 309 70,399
Low and moderate income housing 387 85,466 14 *3 118 13,044 379 72419 386 91,760 *30 *1,857 2 49,905
Housing for the aged ................ 650 21514 168 20,458 352 ! 647 171,615 650 211,632 2 396 430 108,675
Instruction and guidance on housing . 33 16,458 *3 77 31 13,843 24 2, k<] 12,153 *15 *6,151 28 4,884
Other housing activities ... 212 53,391 ] 3n2 151 1 188 19,676 212 52,856 *35 *1,782 162 41,140
Inner city or community activities:
Area development, redevelopment or renewal . 346 137,915 7 2,204 235 108,270 262 29,441 U5 86,460 49 3432 255 69,423
Homeowners associations ..... 741 35,721 732 25,213 *180 *503 657 10,005 ™ 33,641 *3 *52 617 21,027
Other activities aimsd at combatting community deterioration .. 297 | 217 2,092 240 41,226 253 12,282 297 52,876 3 4,448 285 42,143
g new or ing industries in an area ................ 458 44319 162 3,593 86 11,978 444 28,748 458 38,795 31 497 350 24,769
Community PrOMOtION .......iueeiiieiinii i 348 32,266 251 5918 120 1,734 346 14,614 348 32,550 12 *161 307 2,050
Loans or grants for minority businesses . .. 54 23,181 *5 63 43 19,886 43 323 54 2,938 2 *1,162 “ 18,971
Crime prevention .................cocoveeiiinns 87 12,604 *18 *809 13 9,029 n 2,766 87 13,576 *8 02,282 87 10,893
Vol or auxiliaries 1,086 48,494 658 1,091 844 15,660 1,086 31,742 1073 39,268 137 981 855 24,397
Community service ovganizaﬂom ............... . 7497 543,639 6,526 , 4447 331,128 6,625 154 475 7472 518,492 1,281 48,028 6,636 ,621
Other inner city or community benefit activities ............................ 281 47,002 163 2,765 192 | 248 10, 281 4474 *2% 4,222 27 33,708
Civil rights activities:
Defonse of human and civil AIghts ..o 172 43,018 95 10,332 169 29,257 150 3,429 172 40,100 *18 4,350 n 34,54
Elim of pr and 136 ,798 48 504 126 ,794 106 3,500 136 35,317 56 1,980 123 29,694
Lessen tensions 2 1,935 - - 2| 835 - - 2 2,069 1 856 1 1,213
Other civil rights activities .. *6 *454 - - *6 *105 *6 U9 *6, * ] *216 - -
tion and legal aid activities:
ic interest litigation activities ... ar 13,645 2 ¢l 37 11,827 5 1,097 37 13,060 7 21 7 12,217
Other litigation or support of litigation . 3 5,581 2 3.964 2 1,141 2 476 3 4,756 - - 3 X
Legal aid to indigents .............. 269 90, 372 2 697 250 81,671 108 8,004 269 88, 042 0 7,684 240 TT4T9
Providing Bail .. ... - - - - - - - - - - - -
Footnotes &t end of table.
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Organizations Exempt From Income Tax, 1975
Table 2.—All Retums: Selected Income Statement items, Total Assets, and Net Worth, by Principal Activity—Continued

[AX figures are estimates based on samples—money ts are in th ds of dollass)
Recelpis from— Deductions for—
Gross dues Gross contributions, b Oisd nts
Pricipel acthiy Tota Total and g AR other sources Total deductions to contributions, for
retums receipts assessments Jants and grants axempt purposes
Number Amount Number Amount Number Amount Number Amount Number Amount Number Amount
of retumns of retums of returns of returns of returns of retumns
(1) ) 3) 4) (5) (6) @ 8 9) (10) (1) (12) (13) (14)

and poltcal sctiies
. SUppOrt, OF OPPOSS I6QIRBIION ...............iviririeieseee 122 21,379 107 12,888 23 7127 70 1,384 122 19,907 % 818 12 18,209
Voter information’on issbes or candidates * 2513 * ‘923 - - - * 9590 * 1571 *3 3 * 830
VORSr OQUCBON .........osoreosforsseeers .5 752 - - "5 *370 *15 *3g1 .15 ‘g1 2 23 .5 505
Support, oppose, or rate poiical candidates ... 7 182 7 *12 ) 7 70 7 147 7 3 7 9
meldohdllﬂasum'orpdmcalwmaignacﬁviﬂa - - - - - - - - - - - - - -
Ottier legisiative and poiitical activities 7 6.710 2 *1,954 31 +2,988 79 1,768 ) 6,185 7 =32 g 4913
"2 *545 % a7 12 *315 . "e *12 501 - - 2 338
2 25563 ) 800 2 985 2 704 2 1876 1 m 1 687
6 #1,790 2 *519 “ 621 3 649 * *1,761 - - 6 *1,761
27 *1,241 25 *308 27 *794 2 50 7 1,175 2 8 7 +1,008
1265 - - 652 1 612 1 1,201 - - - -
7 2,751 2 +340 7 2,184 7 221 7 2415 6 7 7 o787
3 ‘o2 z Z 3 912 2 ) 3 1,141 3 54 3 %0
2 672 25 a8 2 “3 2 2 27 - 7% - z 21 798
“ " - - 3 “an - - '5 w3 N _ 3 ‘3
8 778 7 *159 o8 o527 g og1 *8 740 1 138 g o582
a1 +1,540 ) *261 34 “4%6 *9 783 a1 1,704 - - o 14T
6| 19432 “7 *,292 “2 787 11 17353 2 2,382 *s 2 20 2544
*28 *1.783 o2 <678 2 879 22 226 28 1623 6 % 28 *1,550
2 4286 - - 2 +286 - - 2 208 - - 2 208
7 9,127 2 63 6 6825 64 2239 ™ 82n 3 34 & 64268
81 7582 4 *581 74 4137 45 *2854 81 6,962 9 e 7 6140
1 1 557 1 1 ) 1 565 e - 1 565
% 2,783 - - *34 23% 3 2451 3 1,74 027 g7 o *1,588
3 21245 1 1 31 17,673 28 3571 3 19722 " 44 3 161987
20 *8,606 2 6 20 y *16 1,762 20 8762 “ ) 20 7341
"7 1523 "7 *373 "7 aa1 "7 %708 “n 2545 - - o 2,049
162 15,425 24 *987 *153 *13,346 154 42 162 15416 *s 143 160 143
NGy, 900G Of 86ViCes 10 the POOT .................. .. . 1249] 99738 “3 4887 1083 839,159 906 56,692 1249  ear212 154 28,009 1175 854,577
or grants to individuals (other than Y Senoarshine) 308 80,647 149 2,092 270 43,060 300 35,495 308 73,205 ® 1.979) %25 07
e ot s e T S 11 *10,159 - - "1 *1,505 1 *8,654 " 48,256 - s *5129
QOUMSBING oo 255 58,594 ® 731 254 39,156 229 18,705 255 57.306 38 566 214 49,018
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Organizations Exempt From Income Tax, 1975
Table 2.—All Retums: Selected Income Statement Items, Total Assets, and Net Worth, by Principal Actvity—Continued

[A figures are estimates based on samples—money

are in thousands of dollars)

Receipts from— Deductions for—
Gross dues Gross contributions, Total deductions Expenses aftributable Disbursements
Principal acti Total Total and gifts, All other sources to contributions, gifts, tor
activity retums receipts assessments and and grants paid exempt purposes
Number Number Number Number Number Number
of returns Amount of returns Amount of returns Amount of rewms |+ Amount of returns Amount of retuins Amount
(1) [¢3] ) @ O] 6 U] 8) ) (10) an (12) (13) (14)
Other "activit 4 to individuals—Continued
Family planning ... 197 71,704 *44 *87 172 53,232 158 18,384 197 69,182 46 3,643 149 53,651
Credit counseling and assistance ...... .. 74 9,231 43 1134 69 2,931 64 5,167 74 7,633 *3 *417 56 5,543
Job training, counseling, or assistance 378 133,147 76 5,018 330 ,203 256 34,925 375 128,792 45 17,825 313 86,428
nseiing - - - - - - - - - - -
41 16.422 7 ‘482 39 7.581 41 &,359 41 15,645 1 17 37 11,836
eforral services (social agencles) . 281 113,844 61 1,135 269 37,640 252 75,068 281], 113245 38 1,961 258 44,273
Rehabllltaﬂng convicts or exconvicts ..... 183 , 36 404 181 23,405 133 6,217 183] , 61 ,833 172 23,073
Rehabilitating alcoholics, drug abusers, compul 750 145,203 179 1,252 697 106,939 502 37,012 750 141,267 79 4416 677 114,590
Day care centers 1,630 258,343 268 3373 1,375 170,250 1,402 84,720 1,628 244 547 170 16,925 1,069 184,304
Services for the aged 544 100,828 153 2,638 460 69,516 400 28,674 535 96,018 105 945 416 69,321
Activities directed to orgal
classified.
Community chest, United guvefs fund, and like
1,632 1,032,191 107 7874 1,516 961,130 1,198 63,187 1547 995,853 645 44,865 1,524 925,491
Booster chubs . . n 5,841 *220 *451 23 726 n 3,663 n 5,249 - - 258 2,
Gifts, grants, or other . 3,19 1,693,293 836 14,215 2,173 919,702 2,581 759.375 3,149 1,556,540 764 51,579 2,91 972,286
Nonfinancial services or tacilities to other orgamzanom ................... Ligg 123,845 263 . 264 57,264 422 43,053 477 118,567 29 , 442 ,
Other purposes and activities: .
Cemetery or burial activities ................coiniiiiiiin 1,334 212,072 328 8,338 541 4,250 1,313 199,484 1334 189,813 *120 *1,700 749 77,009
Perpetual care funds cemetery, izati . 157 17,047 - - 9N 1411 157 15,636 157 14,141 125 6,154
Emsfgency or disaster aid 'unm *18 24,403 - *18 *15,651 7 *8,752 *18 24,252 - - *18 *23,414
trusts or 96 52,293 *28 *1,126 56 28,412 96 22,754 9 47,006 *32 R 94 30,156
Gwemmen‘l instrumentalities or agencies 133 146,353 52 8,156 94 49418 85 88,779 133 110,418 27 4,498 116 93,675
Testing products for public safety ... *15 48,778 " *5,154 *3 *367 *13 *43,257 s’ *44,036 - - *14 *6,557
Consumer interest groups ........ .. 51 20,023 35 6,272 42 10,009 38 3,743 51 19,532 12 *124 38 15,201
Veterans activities .... 4919 , 4,360 40516} _ 2,587 41,276 4907 221,984 4,803 86,385 3 17,033 4,081 94,047
Patriotic activities . 201 18,016 186 4,204 152 ,637 201 11,175 201 17,969 *24 *274 177 6,983
Nonexempt trusts .... *3 ,029 *2 *5 - - *3 *5,024 *3 *4,938 - - *3 *261
27 27,651 *q *793 17 21,386 26 5472 27 27,159 *2 1,546 20 20,916
15 27,903 *7 *576 *14 *18,752 8 8,575 15 24,456 2 1,668 *14 *19,496
1,195 283,720 159 3,629 173 20,339 1,161 259,752 1,195 270,351 *16 *338 824 97,268
384 75,826 260 2,12 34 27,786 372 45,828 84 68,769 67 2,063 290 36,672
295 6,243 *176 *577 292 1,509 295 4157 295 5,980 *180 *649 *192 1,557
Erection or maintenance of public buildings or works 157 82,082 *3 *706 2 *1,936 157 79,441 157 65,318 *g *10 126 51,211
ca'eterlas. restaurants, snack bars, food services and like organlzatlons .. 50 53,586 27 2,056 *11 *4,230 50 47,301 50 51,925 - - 29 9,878
Thrift shops, retall outlets, and like orgamzanons . 80 10,327 *26 *159 29 642 80 9,525 80 9,694 *3 *15 76 3298
Book, gift or supply stores .. 123 69,785 45 2,283 36 2,864 123 638 123 65,956 2 65 54 17,692
Advertising 2 2,096 2 2,096 - - - - 2 2,165 - - 2 2,165
Associations of employees 55 78271 55 4,735 *9 *156 49 3,036 55 7,739 - - 58 73N
Loans or credit reporting ... - - - - - - - - - - - -
Endowment tunds or financial servlcas . "7 *17,098 - - "7 *4,867 "7 *12,231 *17 *22,490 *8 *388 15 *6,779
Indians (tribes, cultures, and like groups) 36 10,422 - *30 *4,869 21 *5,554 36 6,997 2 *733 *30 *3,275
Traffic or tarift bureaus ... *17 8, *17 *3373 *3 *347 17 *4,879 7 8,466 - - *14 *6,811
No activity reported ...........oveiereniniiii 51,026 15,884,996 33,390 2,559,458 20,078) 2,352,379 43,197 10,973,152 49,938 15,213,553 4,805 557,145 37,852 7,776,254

Footnotes at end of table.
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Org‘qnlzaﬂom Exempt From Income Tax, 1975

Table 2.—All Retumns: Selected Income Statement ftems, Total Assets, and Net Worth, by Principal Activity—Continued

(A figures are estimates based on samples—money are in th of doflars]
Deductions for—Continued "
Coet of sales Cost and expenses ncame Net income Total assets
Principa) activity and operations of assets soid Other expenses (less defict) -
Number Number Number Number Number Number
ofretums | AmUM | oot | Amoumt | e | Amoumt | e | Amownt | WO | amouy | Mumber |
(15) (16) (17 (18) (19) (20) (21) (22) (23) (24) (25) (26) @)

om|  aseass use| 13874y 7853) 22033048 2m7sn|  as1e729|  1smsa|  esaasor| 220107 178288 048] 100561577
m 9,951 & 20,621 290 75,604 1,053 14,507 682 18,135 1508 380258 278,152
“7 4044 37 31,565 55 17,679 20 764 208 8,082 30| 194223 124707
o 4827 19 4685 8 68,247 339 7182 291 8193 30| 17180 94
2 3454 13 *1.581 106 ane 212 33% 151 4516 215 97632 80,347
o28 *1,13% 2 1,028 9 4521 s 4630 237 5249 @ 69,491 082
104 14234 39 3283 155 6158 504 8123 a9 12390 5340 304735 110285
255 8,108 51 11,410 184 9,382 826 13147 565 18,942 88| 145,606 94
113 2823 % . 114 14:904 290 /535 135 434 290 56,480 38,731
573 20,788 148 29,808 783 42374 2,069 40024 1276 3763 2070 665808 436,010
o8| 199847 629] 1,361,047 123l 976120 430  ess2n 2,954 49 4302 3saa132f 2820135
505 49,083 1 54.767 08| 103853 1857 47,076 1309 58,678 1865] 850, 706,885
m 6,080 " . 540 17.238 1202 1 697 3119 1240 y 51.275
4 10577 o . 165 12918 315 1,072 212 947 315 2375 27,276
115 3230 8 15175 355 17, 828 8,466/ 529 11928 830 191,212 150,242
832 4009 *108 873 829 4513 1422 883 862 1,241 142 6305 15499
370 5,684 86 12,375 1072 636 349 3692 2,151 11699 3549 275252 189,888
51 11,618 *15 800 140 4,346 239 718 i 1,369 239 y 24,838
3 6490 "3 2,307 8 20,033 158 312 7 4187 160 50978 288
ol 60783 o3 4650 20 *1.19 2% ‘45 25 4590 28] 18275 *6,661
503 14.209 309 65,407 1,000 17935 2,389 45,374 1,769 54,69 2481 551,436 511172
66 7124 “ 480 206 8,731 332 8417 et 9.204 332 156,266 149,895
*15 880 7 *10,R30 190 7.305 391 1136 30 1321 391 119,588 64,648
+5 1,461 *14 *1,087 20 *304 % 70 s *831 9% 9,987 8,694
g3 4819 2 4,400 *20 +897 225 1,091 216 1714 225 13508 6,667
25 *8,610 o1y 203 2 3230 60 366 a7 350 60 15,064 9,458
14 1,070 2 2,646 124 26,801 238 7,444 44 9.258 258 038 172317
219 484 82| 7saem4 02| 124628 119 B[473 667 50217 1228| 8716812 573,011
565 65,446 286 408787 5711 133728 1187 76,842 881 108,909 1987]  2150683]  1,944043
109 3,082 165 30,752 276 17423 960 6,606 670 14388 94| 7391130 357.143
217 5188 65 13,860 25 11,886 a5 13,585 392 17,630 475 190,308 175439
3 36 - - % *1319 € =83 3 *9 * *35,606 *35,389
51 4431 13 *325 102 6.221 205 3813 146 6,197 211 26,708 15274
55 ‘648 8 ] 259 40,676 502 7163 a2 8,698 504 157547 132370
145 8,256 31 202 327 232 762 2,057 385 6478 798 ; 54747
159 2,249 *14 *367 855 9764 1,089 2315 646 3259 1,089 3 22515

248 226 9 57412 861 124,337 1738 11,784 850 35,149 1 604,500 Y
11 2048 27 381 147 4,308 n 7,306 168 8,043 an 111,645 104,945
129 4503 17 279 &8 3542 187 1379 17 1,588 187 22:308 18,759
*15 *5129 8 o475 110 4,907 220 922 "7 2489 220 26,026 13.988
Genealogical activites ............... 25 126 * 471 *99 *1.386 *124 4625 118 723 *124 12,018 +10,887
Other cuftural or historical activities .. 419 1,21 344 9,673 617 24,282 1,2% 10870 834 15,241 120l 185738 148,110

Footnotes at end of table.
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Organizations Exempt From Income Tax, 1975

Table 2.—All Retums: Selected Income Siatement items, Total Assets, and Net Worth, by Principal Activity—Continued

[A1 figures are estimates based on samples—money amounts are in thousands of doilars)

Deductions for—Continued

Net income .
Cost of sales Cost and expenses Net income Tota) assets
Principal activity and operations of assets soid Other expenses (less deficit) x'm
Number Number Number Number Number Number
of retums | AMOUM | ofrenumg | AmoUM | ofeme | AMOU | opcehems | ATOWR | orietums [ AT [ o renme | Amount
(15) (16) an (18) (19) (20) @1 (22) (23) (24) (25 (26) @7
Other instruction and tnmmg activities:
Publishing activities . 214 58,969 118 2373 276 48,145 642 20,149 431 28,588 643 434,176 237,685
Radio or television *18 *3.595 *6 *1,460 42 15,239 212 6,530 150 15,824 212 129,081 7214
Producing fims *32 *1,430 *28 *+148 *90 *1,342 95 925 8 ,008 96 9,149 8,194
Discussion groups, f 182 8,644 107 3,204 496 20, 1,352 5197 701 10,877 1,368 123179 97,049
Study and research (nonscientific) 70 12459 30 14,120 114 8,575 461 5372 an 11,242 461 127,127 ,602
Giving information or opinions 2 1,108 2|. 4,935 24 1,633 190 1,301 123 1,870 190 13,585 9,457
Apprentice training ............ 47 826 24 28,420/ 113 4,068 930 13,056 562 17,909 35 126,814 106,789
Other instruction and training ... 253 8,096 25 2,444 498 40,172 1,27 ~8,050 790 34,354 1,315 139698 124,404
Health services and related activities:
HOSDIRIS ... 550 1,976,663 610/ 1,258,726 1,615 9,049,841 2677 696,574 1,975 1,018,877 2683| 25109715 16,152,541
Hospital auxliaries ............... 707 68,157 101 4,741 m3 26, 1,043 12, 587 17,094 1,043 1186, 83,911
Nursing or convalescent homes 79 ,402 80 ,250 360 279,188 677 24,217 462 49,636 678 1,540,831 661,073
Care and housing for the aged 66 23,236 167 84,668 41 116,095 747 26,011 434 48,860 750 1,505,856 858,178
Health clinics ........ 30 4,130 47 12,982 325 54, 915 14,596 592 27,969 924 300,948 230,449
Rural medical facilities . *4 *192 *6 *6 2 6,413 m 1,547 68 1,994 11 16,8603 10,403
Blood banks .............. n 32,110 25 1,401 108 50, 150 4,146 126 7,466 150 85,71 58,276
Cooperative hospital service organizations 42 12,408 20 10,389 97 30,759 243 -16,330 165 5,670 250 205,001 75,669
Rescue and emergency services ...... n 1,921 *28 ,308 213 8, 608 4,866 478 6,390 608 66,469 58,283
NUrses registers Of BUTGAUS ....................ooiiviiiiiiiiiiiiiiiiiiiiiiris 2 849 ] *83 *3 *6,003 54 1123 4 1,188 54 16,462 14,559
Ald t0 the handicapPed ............c.cooiiuiiiiiiit i 516 92,822 154 37,19 831 75,331 1,729 20,030 1,145 51,591 11 583,268 486,947
Scientific research (diseases) 178 18494 17 19,506 338 39,111 867 69,154 483 79,736 870 894,201 684,972
Other medical resaarch ..................ccoeeue. 2 30 3,965 92 54,751 275 14,838 192 18,227 300 234,075 133,127
Health insurance (medical, dental, and optical, etc.) . 2 5384. 76 2,424,024 137 374,855 456 -238,138 270 71,588 460 3,557,441 1,082,
Prepaid group health plans ........................ 19 279,507 22 , 49 131,207 181 87,653 10 25,194 187 1,948,414 481,917
Community health care 38 3,538 2 11,317 86 14,655 583 3,434 382 11,647 591 89,949 64,121
Menta! health care ..... 81 21,837 56 956 294 94,926 1,242 2213 763 30,395 1,251 308,453 231,692
Group medical practice . "7 *1,266 2 841 65 11,128 101 2,758 ] 4,984 104 51,628 33,152
e e e CE T I T NN N B < N N N I
Hospital pharmaues parking facilities, food services, and fike organizations 1 111 1 i 17,061 4,
e ng .............................................................. 143 26,757 98 35,652 450 75,388 1,286 20,366 765 33,693 1,334 991 248,843
Sdemlﬁc research actMnea
Contract or sponsored scientific research for industry - 17 58,523 4 26,125 28 48,354 109 38,519 &6 42862 109 407,265 337,600
Sclentific ressarch for Government .................. . 3 104,050 16 16,858 48 142,911 m 12,453 64 16,544| - 112 257,338 150,711
Other scientific research activities ...t 78 19,927 66 ,830 141 21,004 435 19 876 amn 96,064 435 818,872 770,872
Buslnos and profmonal orgammﬂm
385 18,709 166 67,347 1416 146,614 4,780 -12,887 2,823 48,658 4,806 759,799 433,959
Real estate associations 70 1915 *14 *897 299 9,413 492 1,839 237 32 492 62,625 25,960
Boards of trade ........ 7 *1,368 - - ‘13 *1,923 39 363 27 739 39 8,405 5,668
Reogulating DUSINESS .............cooiiiiiiiiiiiiii e *8 *98 3 9,183, *16 *41,145 66 4,743 *40 *5,170 68 87428 74,742
Better business bureaus *2 *2 - - 27 2,944 95 an 48 527 95 4,044 1,712
Professional assoclations .... 628 157,585 182 108,295 1.2 101,953 4,807 31,063 3218 56,579 4816 729,280 ,350
Professional assoclation auxilia *104 *2,197 ‘8 *95 12 2,494 199 ,098 139 1,332 199 12,466 8,535
Industry trade shows ........... *7 *476 4 3,690 “7 *5,976 29 890 25 1,160 29 16,664 11,670
Convention displays ............ 2 355 - - *8 *1,463 *8 *106 7 *124 *8 *1,898 694
Research, development and testing . *20 *6.305 ‘9 *1,942 56 5,297 12 1,672 7 4,204 129 40,761 28,468
Professional athietic leagues ... 8 *1,120 *7 27 5 9,969 *16 so57( * *262 *16 *3,035 1,252
Underwriting municipal insurance 2 279 - - *9 *478 *103 *304 *89 344 *103 *4,808 1,539
Assigned risk insurance activities - - 4 102,159 40 26,292 50 33,362 15 11,637 51 92,841 -47,327
Tourist bureaus ............... *6 *101 1 1 *4 *266 N 197 17 *447 34 2,819 2,061
Other business OF ProfesSional GrOUPS ............ouvrervrvrinininrnererienieereiaaninss 413 15,097 78 10,014 1,415 68,203 293 15,527 1,819 26414 291 ,399 193,857
Footnotes at end of table.
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Organizations Exempt From Income Tax, 1975

Table 2.—AIll Returns: Selected Income Statement items, Total Assets, and Net Worth, by Principal Activity—Continued

{All figures are esti based on samples—money amounts are in thousands of dollars]
Deductions for—Continued .
Cost of sales Cost and expenses Othe a‘:& ";%'c“:) Net income Total assets Net
Principal activity and operations of assets soid T expenses worth
Number Number Number Number A " Number A Number Amount
of returns Amount of returns Amount of returns Amount of returns of returns nt of retums
(15) (16) (n (18) (19) (20) @1 (22) 23) (24) (25) (26) @n
Fanmng and related activities:
arming ia)! *1,062 - - *38 *964 141 -18 *38 *406 141 7,118 7,106
423 3319 45 876 893 24471 1,692 7,356 1,283 8,743 1,692 138,319 98,841
48 24611 *14 *205 134 10,942 321 900 124 3210 321 63,188 ,842
*6 *392 *4 *36 "3 *2,302 21 *203 *14 288 21 *5,111 341
Farmers cooperative marketing of pUIChasing .................oiiiiieiiiiiiiiiia 20 23,385 8 1,817 16 10,624 36 1,239 27 3,385 37 138,093 50,693
Financing crop operations .................. . *3 *43 *3 *25 3 6,892 7 *3,951 *6 *4,053 7 *97,084 *17,799
Dairy herd |mpwvmnt associations @27 *769 2 4 69 4,446 161 236 109 369 161 4,781 3,564
Breeders associations ............... 4 2,550 *14 *692 12 6,969 200 991 *160 1,805 200 25,527 21,564
Other farming and relatod activities *62 *994 *8 *28 13 5484 218 2,409 133 3118 226 42,449 25373
Mutual organizations:
Mutual ditch, irrig 549 1,072,806 380 51,156 955 540,292 1,838 92,758 1,384 130,326 1,883 6,369,199 1,579,148
Credit unions 1 *1,404 *6 . 691 222,251 1,217 277,298 1,083 280,941 1,348 8,645,249 4,280,450
Reserve funds or insurance for domestic building and loan associations, cooperative
banks, or mutual 8avings Banks ... ......... 1 182 3 37,280 4 1,400 5 5,714 4 5N7 5 113,659 35,995
Mutua! insurance companies ...................... . *15 2,111 *3 *1,761 244 10,519 558 7,728 420 8,583 561 102,812 90,352
Corporations organized under an Act of Congress . 64 41,747 20 2,333 80 1,204 125 48,234 ” 49,627 130 6,243,993 306,906
Other mutual organizations .............................................................. *90 ‘715 2 139 53 | 211 59 mn 2,054 215 50,543 34,401
Ei b benefit organi
Fratemal beneficiary societies, orders, or assoCHAONS ............................eevee... 5,665 186,117 644 518,236 6,094 188,634 14,620 91,392 10,047 130,166 14,651 5,686,879 2,285,750
Improvement of conditions of workers .................. 151 ,252 195 134,395 1, 124 39,163 11,207 56,006 6,309 108,692 1,270 1,685,658 1,548,555
Associations of municipal empioy 33 2512 *6 *1,386 5.871 678 6,454 N 9,448 678 96,919 77,671
Associations of employees ............ 208 23,992 12 126,089 607 30,595 3947 6,963 2,094 72,439 3,952 1,014,872 913,300
Employee or member welfare associations .. 57 , 163 261,719 262 79,328 1,536 62,444 968 125,313 1,651 1,473,135 1,108,541
Sack acudam, death, or similar benefits 62 49,322 159 325,261 229 47,160 1,446 61,492 4] 135,607 1,461 1,558,880 915,039
....... - - 1 2727 33 *545 81 -1,203 *68 *701 81 11,018 |
56 139,184 161 904,397 272 5,710 470 -234,301 27 44,359 473 407,926 358,040
*6 *606 15 93,300 47 2,386 120 44977 84 45,637 128 916,587 396,100
3 1,166 29 100,582 62 12,282 301 -7,585 150 12,747 305 329,361 89,568
161 62,233 37 194,471 361 ,236 1,622 16122 894 28,170 1,644 381,016 238,708
1,588 231,072 116 19,649 1374 498,524 1,964 12,288 1,114 36,649 1,968 1,445277 905,801
66 1,365 *3 *181 172 2, 249 1,007 210 1,453 249 15,533 10,938
335 73,395 19 1,613 313 104,214 566 355 336 4,957 570 181,883 17,57
73 5,062 - - 68 7,527 79 1,226 41 1476 29,114 |
*3 *522 - - *125 1,232 183 439 128 473 153 2977 2,355
261 3,535 99 3419 749 10,339 1,033 1,339 495 2,115 1,033 4113 40,029
Hunting or fishing clubs ... 174 3,658 *12 *63 419 8,987 644 1,612 331 2,485 644 49,360 488
Swimming or tennis clubs . 495 7,748 *22 3,543 473 24,303 1,185 2,990 m 6,460 1,204 171,282 114,077
Other sports clubs ... 410 17,139 *40 *454 483 29,987 930 2,680 704 4,634 942 92, ,252
Comr_num_ty centers . 137 2,223 30 5,041 227 15,019 764 10,120 532 14,070 776 252,357 175,839
Training in sports .. . 217 3,345 50 3,052 251 9, 759 6,186 515 10,352 787 1664m 97,476
e 1T, U *32 1,234 2 12 142 3,612 294 -145 182 492 294 25, 12,884
Amateur athletic aSSOCIAONS .............o.eviiiiiiiiiiiiiireiiie e it 21 *5,291 - - *12 *3971 39 1,024 36 1,085 40 13,143 4,676
Fund raising athletic or sports events . 214 3,226 *58 23 240 5,253 477 2,489 44 2817 4an 17,946 14,455
Community recreational facilities ..... *54 2,795 - - 61 7,536 125 685 70 1,207 125 11,451 8,583
Other sports or athletic activities . 278 12,613 bl *532 607 28,793 964 -1,021 499 3,489 975 87,429 57,081
Other recreational activities .... 142 ,482 *16 267 388 21,756 928 6,175 552 7,485 93, 73,075
Other 80cial BCHVIIES ........... ..ooiiiiit et 747 40,607 *19 *1,046 878 ) 1,635 1,904 943 6,956 1,637 169,346 118,707
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Organizations Exempt From Income Tax, 1975

Table 2.—All Retums: Selected Income Statement Items, Total Assets, and Net Worth, by Principal Activity—Continued

[AX figures are based on sampies—money ase in of dollars)
Deductions for—Continued
Cost of sales Cost and expenses Other expenses (m"mm !°) Net income Total assets Net
Principal activity and operations of assets soid pe ' worth
Number Number Number Number Number Number
of returns | Amourt of returns \mount of returns Amount of retums Amount || of returns Amourt of retums mount
(15) (16) (17 (18) (19) (20) 21 (22) (23) (24) (25) (26) @7
Youth activities:
Boy scouts, girl scouts, and like L+ S P PP 585 84,834 218 21,972 320 39,141 1,242 15,612 801 25,674 1,270 635,607 565,769
Bot club, little teague, and like organizations 942 12,206 227 355 833 10,592 2,208 9,619 1,605 14,994 2,203 265,113 245,137
FFA, FHA, 4-H clubs, and like organizations 84 2,940 7 ‘n 104 2,489 272 497 212 2,792 212 33,246 28,
.................................... - - *25 *35 - - *3 1 *25 20 *31 *74 *
YMCA, YWCA YMHA, and like organizations . 402 14,857 217 44,333 410 84,032 1,052 28,193 653 45,298 1,065 1,305,550 1,108,718
................................... n 342 26 2,763 111 6,727 352 2,433 a7 4,610 356 100,016 83,314
Care and housing of 46 7,316 172 64,213 598 4 610 1,139 31,850 73 ‘238 1,143 819,387 759,723
Prevention of to children . *4 *90 *12 *8,792 7 R 775 20 1,441 R 31,924 ,607
Combat Juvenile delinquency ........ 7 *235 *4 2 7 3, 172 315 -16 147 1,779 317 32,724 14,468
Other youth organizations or activities 340 4,958 66 9,056 654 | 1,432 4,555 931 7212 1,442 ,886 79,378
Conservation, environmental, and beautification activities: '
175 9,701 30 15,525 118 10,109 446 12,421 289 13,733 4n 157,097 132,984
*10 *553 - - 20 *683 n —41 29 543 Id 7,460 4,550
*14 *209 *8 ‘5.857 26 *743 81 18,479 46 20,651 81 134,848 117,998
7 *1,366 1 *6 *399 *48 *684 37 *736 *48 *14,317 ‘7,797
*2 *317 *3 *1 355 *54 *363 *68 221 *5 *851 *68 *8,643 *7.876
*64 *1,453 *13 ‘2267 *38 *1,861 125 2,076 37 4,702 125 32,563 31,211
27 *898 - *48 *1,288 110 999 104 1,009 110/ 14,045 13,576
37 671 *14 '700 115 2,230 226 4,982 105 5757 26 23,143 21474
21 3,856 23 3,453 353 70,016 617 -15,323 151 8,208 621 887,227 16,127
42 5,445 "7 *1,683 169 32,870 386 6,294 124 5423 387 601,748 -14,039
46 6,339 53 16 288 267 ,934 650 3,503 386 18,983 650 1,120,606 131,088
- *7 *1,19 33 4,305 20 4333 33 12,590 10,965
“14 ‘3.232 *3 ‘403 56 6,288 212 535 12 2,837 212 74,735 28,054
*35 *1,187 *38 +2,654 4| 9,764 33 51,455 25 54,161 346 336,765 136,897
118 6, 21 ‘111 142 5,769 41 ,080 554 3,747 M ,900 932
*100 K 1 1,864 145 3,950 283 2,724 169 3,619 297 71.99 56,271
*29 *2,315 *29 *1,630 115 9,585 448 5,524 259 8,116 458 020 80,919
54 696 " *1,690 74| 7,932 U5 -284 218 2152 348 3,577 24,102
*3 *28 - 11 *2,776 50 243 30 2,778 4 48,204 20,726
*2 *235 - *13 *167 87 -972 74 464 87 7,402 5,448
562 5,683 *57 *160 497 8,077 1,086 9,195 784 10,922 1,086 107,749 N419
3,348 27,946 535 11,989 4,744 906 7475 25,147 4,714 38,923 7497 37,246 ,467
85 1, *“ *18 135 4972 2718 2, 3,586 281 47,100 31,041
*9 26 *H *808 A ) *382 172 2918 134 3,385 172 15,810 12,072
*13 ‘134 2 810/ 49 2,559 14 aa n 1,000 138 461 10,568
- - - - - 2 -134 - - 2 527 414
- - - - *6 42 *6 *-184 e - *6 *352 265
*3 74 ‘4 *435 “ *64 7 585 20 1,045 ‘37 5,372 4,062
1 24 ~| - - | 3 825 3 825 3 2,897 2,495
- - *9 *740 30 2,139 238 2,330 146 3481 269 ,726 10,492
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Organizations Exempt From Income Tax, 1975 .
Table 2.—All Returns: Selected Income Statement Items, Total Assets, and Net Worth, by Principal Activity—Continued

[All figures are estimates based on sampl y ts are in th of dollars}
Deductions for—Continued
Net income .
Cost of sales Cost and expenses p Net income Tota! assets
Principal activity and operations of assets soid Other expenses (tess deficit) o
Number Number Number Number Number Number
of returns Amount of returns Amount of returns Amount of returns Amount of returns Armount of returns Amount
(15) (16) an (18) (19 (20) (1) (22) (23) (24) (25) (26) (27
L tive and political activities:
, support, or oppose legislation ... 7 *32 2 18 *18 *860 122 1,442 64 1,987 122 7,551 5,439
Voter information on issues or candidates 3 *413 *?2 *19 *3 *206 *6 *-58 1 42 *6 *650 *344
Voter education .................c...oeils *7 115 - - 13 ‘48 *5 *61 13 114 *15 165 *160
Support, opposs, or rate political candidates ...... 7 130 - - - - 7 *35 7 *35 7 *14 *14
Provide tacilities or services for political campaign activities . - - - - - - - - - - - - -
Other legisiative and political aCHWItIeS .................cccvovviiiiiiiiiiiiieiiiiinnn.. *7 *196 - - 21 *544 79 525 ‘64 *800 7 5518 4,538
Flmarmcy: control - - - - *6 *165 *12 *44 *6 *45 *2 *1,147 1131
Selective service systems - - - - - - - - - - - - -
Nationa! defense policy - - 1 100 1 1,043 2 692 2 692 2 5972 5,608
Weapons systems .. - - - - - - - - - - - - -
Government spending - - - - - - 6 *28 " *%0 6| 694 ‘441
Taxes or tax exemp! *2 *48 - - *2 *43 .27 *66 2 *135 27 *443 *186
tion of church and state - - 1 397 1 803 64 1 64 1 1,812 1,632
Government aid to parochial schoots - - - - - - - - - - - - -
U.S. foreign policy *3 *53 1 38 *4 *60 7 *335 7 *335 7 *1,209 *1,091
U.S. military involvement - - - - - - - - - - - - -
Pacifism and pea - - - - - - - - - - - - -
Econovﬁc-pohﬂca! gystem of U.S. - - - - *2 *67 *3 -159 - - *3 *531 ‘327
Right to work v z - - - - - - - - - Z - -
ZONING OF TBZONIMG . ...o.ouvutiuinninie ettt e e s he e e et e enen e anns - - - - - - *27 -126 - - *27 *47 44
Location whway or transportation Systems ....................cciiiiiieiiiiinan... - - - - - - - - - - - - -
Rights of cri - - - - - - - - - - - -
Capital punishment ...... - - - - - - *3 * *3 * *3 *131 105
Stricter law enforcement - - 1 20 - - ‘8 *36 1 53 *8 *356 37
Ecology or conservation ..... - - - - *9 *233 *41 *-164 - - 4 *1,215 ‘995
- - - - 1 19 116 *26 *-2,949 22 *147 *26 *14,705 «3,032
- - - - 15 *67 *28 *160 *16 *219 *28 *944 +836
- - - - - - *2 *-12 - - *2 ‘60 -1
*23 *908 - - 5 *503 ) 856 6 879 ) 5,766 3966
*10 215 7 *46 *10 123 74 630 *52 703 8t 4483 4,036
- - - - - 1 1 1 159 1 1 236 1 236
Sex education in publlc SChOOIS ... ... 1 89 - - - - *34 *1,041 27 *1,045 *34 *3527 *3114
Population control *4 *433 2 1,540 *9 *1,508 3 1,522 28 1,772 3 10,858 7.351
Birth control *2 *252 1 97 *6 *1,010 20 *—156 *16 *99 *20 *3,625 *2,7%5
Legalized abortion *170 *140 - - *85 *357 “7n *-1,02 92 il 77 *370 347
matters ......... *3 *35 - - *9 *526 162 9 *126 *259 162 4,533 158
Other activities directed to individuals:
Supplying money, goods or services to the poor .......... 329 3,553 64 22,848 372 18,225 1,211 27,474 907 29,672 1,249 823,985 484,812
Gifts or grants to individuals (omu than scholarsmps) *49 *1,085 48 25,216 121 ,667 308 7352 229 8,204 308 137,572 109,122
Other loans to individuals . ... - - *4 *2,816 1 K34 Ml *1,904 1 *1,904 11 *22,831 *22,580
COURSBIING ....... .\ - *58 bl *642 70 7,002 24 1,287 157 2 237 255 | 23,261
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Organizations Exempt From Income Tax, 1975

Table 2.—All Returns: Selscted Income Statement items, Total Assets, and Net Worth, by Principal Activity—Continued

(A" figures are estimates based on samples—money amounts are in thousands of doflars)

Deductions for—Continued Net \
Cost of sales- Cost and expenses income Net income Total assets
Principal activity and operations of assets soid Other expenses (loss defictt) |mum
Number Number Number Number Number Number
of retums | AmOWt | ofrnmg | AmOU | irotums | ATCUT | ofetuns | AMOUR | oenams | AMOUR | oam | Amount
(15) (16) (] (18) (19) [tD) 1) (22) () (24) (25) (26) @n
34 3,220 *10 *1,340 69 7329 191 251 146 4,955 197 35,038 25,901
- - - - 44 *1,673 74 1,588 63 1,662 74 52,294 47,374
42 8,851 7 1,094 7% 14,504 356 4,355 202 7, 852 3 66,755 45,157
“0 21 - N 3 *35M « m 2 1118, “ 6259 5188
*51 *105 20 *83.217 88 3,690 276 599 181 2,865 281 75,008 66,879
27 947 *12 *110 30 2,662 183 1,401 133 1,684 183 11,754 6478
53 3,768 28 469/ 153 18,025 ™ 3,938 B ¥/ ] 7,948 750 64,853 35,074
55 3,949 40 5535 679 33,833 1,619 13,796 1,077 18,336 1,630 112,738 ° 428
10 7,548 *10 *561 133 10,643 533 4,811 365 9,589 544 3 35,849
38 81t 53 10,993 298 13,694 1525 36,337 944 51,343 1,632 1,140,466 297
169 2,093 *93 *99 *42 *232 n 592 243 607 n 1,775 1,19
316 37,240 738 421,808 1,754 73,626 3,066 136,753 18N 191,327 3,19t 2,830,119 2426221
121 315 u 4304 168 11,29 468 5278 381 10,049 | Tissae 88,035
300 22,392 118 39,019 618 49,693 1,34 2,259 1,079 26,665 1,34 822,562 659,906
*6 844 74 6,301 90 841 151 2,908 137 3.209 157 89,620 80,830
] 48 - - " *790 "8 4151 "1 1,108 "8 58,841 *53,672
*8 *2,369 20 11,690 3 2,69 9% 5,286 65 7,962 96| 257,790 254,762
*7 *1,448 1 257 20 10,540 129 ,935 84 37112 133 579,156 185,356
- - 1 48 1 47,431 s 4,742 ' *7 *4,825 *15 45,042 37,819
*15 *669 - - 27 3,538 50 492 <] 97 51 18,406 ,009
3.281 85,378 365 10,320 3479 0,208 4912 16,792 3,055 21,118 4919 368,411 312378
92 820 *26 *1,158 80 6,733 198 47 46 803 201 20,102 15,248
2 ‘68 *3 44,460 3 150 3 bet)l 1 14 3 *4,851 4,690
8 *1,749 1 1,120 *10 1,827 27 492 *19 *968 27 19,979 14,999
1 373 4 2,300 5 619 ‘14 "3,448 [} 3,883 15 66,164 52,968
38 7,781 85 45,004 489 119,960 969 13,368 414 25215 1,195 a1 406,361
99 1,861 55 16,771 167 1,408 an 057 2683 9,060 384 143,473 133,114
3 97 ] 117 *275 3,561 285 263 123 a4 285 7.269 5,455
Erection or of public buildings or WOrKS ..............c.ciiiiiiiiiiiiiinnas - - *5 6,181 39 7915 143 16,765 123 23,312 157 622,022 87,209
40 26,013 7 *156 38 15,879 50 661 42 1,953 50 30,111 19,698
25 1,810 1 299 69 4,272 n 61 % 80 10,949 ,231
120 & 3 3,163 82 12,563 123 3,829 76 5,268 123 a1 ,573
- z z - - - 2 i - - 2 729 1%
- - *2 *80 *9 *289 55 188 *39 *393 55 4,784 3,968
- - 11 *14,915 *8 *408 “7 *.5,392 *10 *808 ‘1; ’&,91; ‘32,719
1 1,516 7 . " *1,470 34 3426 27 *3,448 38 32,089 28,644
*3 *603 ] ‘" *5 *1,083 “7 34 12 201 "7 3,047 1,744
10,451 1,649,023 2,863 1,914,457 20,096 3,316,672 50,511 671,443 31,943 1,015,880 51,026 25,152,654 12,974,108

*Estimate shouid be used with caution because of the small number of returns on which it is based.

'Lews than $500.
NOTE: Detail may not adk to total because of rounding.
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Organizations Exempt From Income Tax, 1975 .
Table 3.—All Retums: Selected Income Statement Items, Total Assets, and Net Worth, by Major Activity and by Size of Total Receipts

[AN figures are estimates based on samples—money are in of doilars)
Receipts from— Deductions for—
T T Grom e Gross mA ‘ All other dod‘lztmm to contributions, gifts, for
. . . otal ‘otal and gifts, sources 0
Major activity and size of total receipts returns receipts assessments and grants and grants paid exempt purposes
Number Number Am Number AMo Number A t Number Amourt Number Amount
of returns Amount of returns ot of returms t of retums of retums of returns .
(1) (3] ) “) 5 (6) (U] 8) ©) (10) ()} (12) (13) (149)
All Activities
L. Y 220,197 114,890,104 140,402 19,424,260 107,952 20,564,693 192,380 74,901,115 a1y 11,273,373 2,1 1,844,069 177,140 68,880,429
Under $10,000 41,120 303,854 31,898 118,874 18,814 46,261 32,400 138,716 39,567 282,524 4,891 8,462 29,545 162,837
$10,000 under $25,000 . 65,825 907,685 , 342122 25427 166,798 47,393 398,758 65,348 900,979 5,058 | 46,092 615,721
$25,000 under $50,000 . 34,752 1,245,234 22,693 426,228 16,065 270,464 30,728 548,536 34,517 1,200,839 3,360 33,888 28,735 812,120
$50,000 under $100,000 ... .. 29,663 2,118,856 18,788 672,320 14,277 494,652 26,826 951,874 29,553 2,018,121| 2,624 46,619 24,890 1,352,142
$100,000 under $250,000 ..............coiiiiiiiiininnnn. 26,683 4,213,306 14,799 1,142,065 14,274 1,168,857 24,516 1,902,381 26,640 4,001,308 2,946 121,181 22,240 2,690,232
12,763 4,506,687 6,183 1,116,442 7137 1,309,948 11,942 2,080,294 12,740 4,383,969 1,599 131,918 10,506 2,965,534
8,181 5,767,261 3734 1,299,088 4,759 1,597,719 772 2,870,453 817N 5,497,908 1,011 121,483 6,602 3,535,529
8,184 17,390,433 2,756 2,494,034 5,028 4,126,299 7,860 10,770,099 8,169 16,439,320 1,142 335,087 6,283 9,504,742
1,358 9,506,397 289 827,457 981 1,810,180 1,333 6,868,756 1,356 9,052,499 215 78,290 1,003 4,949,009
1,668, 68,930,333 329 10,985,631 1,240 9,573,519 1,654 48,371,246 1,666 67,494,900 286 744,303 1,244 40,292,556
6,178 1,238,363 1,288 43,358 53 569,111 4519 625,893 6,083 1,141,139 143 45,903 5,022 659,338
856 6,163 *429 *240 *685 *3,340 *515 2,583 Ml *5,742 “1n *1,116 *514 3317
1,964 33,340 282 2,374 1,706 22,632 1,260 8,334 1,964 30,985 529 4,181 1,660 21,819
1,073 37,714 212 2,656 892 22,568 803 12,490 1,073 35,214 218 3384 923 24,207
910 64,254 138 3,352 843 38,760 706 2,141 903 60,366 188 3,281 745 43,020
m 113,360 114 4,985 - 644 63,076 619 45,299 m 105,953 146 5,889 613 73,529
07| 108,362 57 2,837 n 56,236 274 49,289 305 103,185 3 9,402 257 58,403
177 123,933 5( | 4,641 160 56,368 168 60,923 177 11,779 k) 3,951 158 75,880
147 305,052 30 16,784 134 135,495 142 152,772 146 273,554 43 10,085 124 167,812
17 114,176 1 5,489 16 $6,984 16 51,703 17 96,274 4 1,129 16/ 64,743
16 332,009 - - 14 111,651 16 220,359 16 318,114 5 3485 12/ 126,547
Totl oo 18,109 19,065,348 9,285 438,296 10,996 5,291,802 17,238 13,337,247 18,891 18,249,379 2,561 174,903 15,192 13,902,242
3,084 20,968 1,968 5,800 1,286 3,691 2,826 11,476 2912 19,041 *255 *56 2227 11,245
5,086 81,668 2,995 24,767 2,208 13,594 4,483 43,306 5,061 77,961 652 3,337 4,001 49,314
3,027 107,975 1,687 29,243 1,803 25,608 2,693 53,123 3,021 108,615 369 32n 2,466 74,
2,526 178,043 1,285 46,519 1,345 38,988 2,245 92,536 2,520 170,476 272 1,915 2,046 115,267
1,972 316,559 676 45,849 1,446 115,391 1,690 155,319 1,967 287,122 n 7772 1,599 188,641
$250,000 under $500,000 ..., 1,153 417,460 340 41,443 926 136,086 1,094 240,930 1,153 394,999 178 10,582 874 253,631
$500,000 under $1,000,000 .. . 853 597,882 234 54,795 725 184,887 822 358,200 852 555,118 175 12,588 730 375,870
$1,000,000 under $5,000,000 996/ 2,265,890 166 88,391 879 682,050 975 1,595,448 994 2,136,914 242 40,941 867 1,480,
$5,000,000 under $10,000,000 193 1,328,892 20 49,559 173 277,743 191 1,001,590 192 1,232,725 54 12,455 179 9234
$10,000,000 or more 219 13,750,013 14 49,930 205 3,914,765 27 9,785,318 219 13,266,406 53 81,985 203| - 10,429,949
Cultural and Historical Activities
................... 9,032 2,188,595 5,244 89,450 6,853 876,577 8,204 1,432,568 3,048 2,052,442 1497 0411 7,023 931,342
1,908 14,013 1,539 5,628 1,051 1,916 1,565 6,469 1,737 13,787 haisl 3N 1,480 8,228
2,694 45,015 1,464 5,850 2115 14,387 2418 24,778 2,694 42,705 426 1,737 1,965 23,353
X . 1,422 50,135 791 6,493 1,099 17,629 1,341 26,013 1,415 45913 27 2,205 1,144 28,547
$50,000 under $100,000 ... . 1,114 78,603 574 6,476 909 27,251 1,057 44,875 1114 74,384 188 2,295 894 44516
$100,000 under $250,000 ...............ccoeiiiiiiiiiinn 923 144,806 448 11,392 827 60,624 87n7 72,790 923 131,261 150 3,158 754 80,214
$250,000 under $600,000 ...............oiiiiiiiiiiin, 400/ 139,899 177 9,103 87 56,630 386 74,165 395 128,260 106 3,783 312 75,542
$500,000 under $1,000,000 .. . 256 179,138 105 7,698 225 71,278 246 100,162 256 162,980 56 3682 212 53,380
$1,000,000 under $5,000,000 243 485,525 116 15,154 21 183,292 242 277,079 242 427,876 80 7,356 202 222,503
$5,000,000 under $10,000,000 .. 39 268,218 i 16 15,327 36 89,111 39 163,780 39 248,089 16 2418 32 112,019
$10,000,000 OF MOF@ ...........cevvvnnnnennnnnnannaannnns 3 793,244 14 6,329 3 144,459 3 642,456 3 777,187 17 3,466 28

Footnotes at end of table.
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Organizations Exempt From Income Tax, 1975
Table 3.—All Retums: Selected Income Statement ltems, Total Assets, and Net Worth, by Major Actlvity and by Size of Total Recelpts—Continued

[AD figures are estimates based on sampk y are in th ds of dollars)
Receipts from— Deductions for—
Gross dues Gross eo;;im«n, Al ather “L%ttﬂm Expen;es ammu”; Dwf:rmm
Total Total and gifts, sources to contributions, g
Major activity and size of total receipts returns receipts assessments and grants and grants paid exempt purposes
Number Number Number Number Number Number
of retums | Amount ol retums | AT [ o retums Amourt of retums Amourt of reums | Amount of retums Amount
(1) 2 )] @) ®) ) m ®) ©) (10) (11) (12) 13) (14)
Other Instruction
and Training Activities |

[ ¥41) 1,412,047 3,128 300,361 31 524,894 4,404 586,992 5,17 1,368,569 5 59,872 4,651 996,638
*77% 5,207 *429 *1,782 *515 *1,853 *428 *1,572 772 5,096 *86 *50 *686 *3,830
1,536 24,826 1,110 8,058 881 6,014 1,436 10,753 1,538 55, 204 *212 1,387 49,306
9 32,309 533 9,107 519 11,298 764 11,904 914 31,098 154 2,057 775 21,422

691 49,500 409 16,042 436 17,748 607 15,710 691 50,733 121 1,840 640 X
646 105,458 345 27,343 381 41,808 573 36, 646 99,959 I 4514 574 73,596
294 102,602 136 26,039 186 41,49 255 35,067 294 96, 43 2,962 258 72,542
160 110,043 13 18918 107 45,509 147 45,616 160 103,612 28 5,907 145 73,678
163 336,713 76 ,906 125 141,022 156 148,785 163 309,34 3 10,647 149 208,108
22 151,595 9 10,792 17 65,626 2 75177 2 136,270 4 1, 2 91,101

17 3 6 135,372 12 152,321 16 206,100 17 47941 7 30,195 15 ,
14,231 41,288,768 4,219 1,774,383 1433 3,119,262 12,980 30,405,120 14,104 40,701,297 2,184 214,674 10,959 22,208,322
*60C 4417 *258 ;539 *513 *1,981 *512 1,897 *538 *3,906 - - *588 *3,778
2,462 42522 1,054 5,020 1,857 19,941 2,037 17,560 2,437 39,728 403 441 2,035 28,148
1,488 63,555 651 4,190 1,182 24,891 1,329 24,474 1,488 70,139 281 2,665 1,269 53,123
1,645 121,813 584 7.242 1,358 58,645 1,413 55,926 1,639 115,805 288 4 1317 75,925
2,282 X 707 21,153 1,839 160,392 2102 188,192 2,278 348,484 410 16,623 1,828 220,112

i

1,401 504,178 321 30,819 1,17 175,671 1,339/ 297,688 1,399 484,310 194 14,844 1,061 290,337
1,254 896,222 233 52,111 1,029 271,903 1,201 572,207 1,251 859,752 175 2,751 868 496,121
1,824 4,165,554 245 170,434 1477 752477 1,772 3,242,643 1819 3,994,890 230 80,788 1,140 1,884,293
491 3,543,067 57 102,899 414 302,742 491| | 3137426 4N 3,418,762 15,849 284 1,497,030
784 31,597,701 109 7379975 647 1,350,620 784 22,867,106 784 31,365,520 130 56,124 49 17,659,457
65¢ 1,489,474 364 158,784 482 47,120 508 861,561 654 1,418,625 [ 9,720 592 901,323
*8¢, *489 *85 *35 *85 *455 - - *85 *242 - - *85 *242
100 41,642 75 *1,002 *50 *289 *75 *350 *100 *1,690 - - *100 *1,342
n 2,957 3 *666 *51 *1,302 64 990 m 2,647 *6 * 14 2,148

N 6,924 *59 2,231 65 2,756 84 1,837 k)l 5,458 13 *9 14 3
97 15,719 40| 2,855 74 4,620 90 8,244 97 14,515 *13 *424 78 8,041
& 18,639 *14 2,585 40 9,078 50 6,976 53 79,557 ‘8 1,307 42 72,083
43 30,421 19 4,432 33 17,615 39 8,374 43 28,391 1 1,478 36 19,169
0 156,095 29 28,057 52 47,909 68 79,129 69 150,187 9 4 64 92,627
12 91,262 3 15,244 9|. 34,091 10 41,927 12 85,820 1 10 50,163
s 28 1,166,326 7 99,678 23 353,014 28 73,634 2 1,050,118 4 1,945 23 651,908

Business and Professional Organization:

) (T cresensrrenisanatairen 13,804 3,139,525 12,7118 1,605,548 3,956 165,530 11,768 1,268,436 13,753 3,127,951 388 120,655 12,150 2,073,488
2,399 18,775 2,313 8,840 941 2,140 1,628 7,795 2,399 17,093 - - 2,056 8,723

3,282 54,825 2,931 35315 861 2, 2,654 16,677 323 54,658 *75 *133 2,904 39,
2,591 93,387 2,386 63,328 m 6,745 2,303 2333 2,59 91,078 7 463 2,290 70,871
2,255 161,270 2,071 108,304 565 - 10,748 2,041 42,218 2,255 154,440 90 2,051 1,973 122,252
1,828 280,424 1, 183,818 468 18,879 1,739 77,721 1,828 269,132 88 5,67 1,625 ,166
n? 249,484 659 149,159 151 17,680 687 82,645 7 236,568 26 2,356 638 170,133
arn 260,210 347 157,112 105 ¢ 17,139 362 85,959 kYes 252,367 17 3,668 338 186,113
294 560,315 268 302,791 75 33,514 288 224,011 294 532,925 14 1,103 264 ,583
37 247,540 35 138,141 13/ 21,191 7 88,207 37 239,193 4 1,331 k) 169,633
28 1,213,296 2% 538,740 ] 34,670 29 639,885 - 29 1,280,496 1 103,879 28 73,477

t
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Organizations Exempt From income Tax, 1975

Table 3.—All Retums: Selected Income Statement Items, Total Assets, and Net Worth, by Ma]or Activity and by Size of Total Recelpts—Continued
[AN figures are estimates based on samples—money amounts are in thousands of dollars}

Receipts from— . Deductions for—
Total Total G Grons o utons, Al other de;;“:l]om o o et fs, , for
: of and gifts, Sources 0 contr ibutions, gi
Major activity and size of total receipts returns receipts assessments and grants and grants paid exempt purposes
Number Number . Number Number Number Number
of retums Amount of returns Amount of retums \mount of returns Amount of retums Amount of returns Amount
(1) (2) @) 4) (5) (6) (U] [G)] 9 (10) (1) (12) (13) (14)
Farming and Retated Activities

2,808, 27,601 2,438 125291 a4 1wan 2,530 168,083 2,199 310,384 150 1,824 2,385 196,730
*516. 4,080 430 *3,249 - - 344 *830 *516 *3,646 *86 *541 *344 02,222
856 13,826 8 8,001 *201 *167 806 5,658 856 13,299 *26 *30 756 8,856
650 s 613 12,701 68 433 618 9,455 643 21,488 *6 " 585 13,618
385 X 322 12,473 *59 *696 kig] 13,485 385 25913 *7 *397 326 15,845
229 34,992 179 11,759 m” 4,352 220 18,881 229 34,193 *16 *485 206 20,519
62, 2,384 41 7,660 *16 *2,879 58 11,644 62 21,818 *6 277 57 15,570
47 33,670 33 12,755 10 3, 46 17,825 47 31,921 3 92 43 2,027

52 102,135 29 30, 3 2, 51 69,255 52 95,175 - - 40 4
8 X 7 25,614 - - 7 24,790 8 46,110 - - 8 29717
1 16,898 1 858 - - 1 16,039 1 16,801 - - 1 16,312
4,142 3,750,842 131 168,653 21 35,058 3,888 3,547,191 4,14 3,318,518 4] 1,929 2,18 873,808
77t *5,564 257 *780 *85 2 *685 *4,7682 m *4,803 - - *428 42,280
580 9,592 327 3,969 25 *56 479 5,567 580 8,176 -] - 428 5,927
683 23,710 219 4,606 28 *325 670 18,778 683 19,967 - - 479 11,368
615, 43,334 191 8,769 7 *29 595 34,535 615 39,752 *6 *236 468 24,851
523 79,454 164 15,795 2% 1 509 60,881 523 67,723 *9 *475 389 42,778
223 80,971 48 6,737 *10 *602 223 73,632 223 73,395 - - 156/ 38,896
197 142,356 33 10,102 14 6812 189 125,443 197 128,028 1 767 14 57,507
429 1,019,270 54 19,814 14 6,484 429 992,971 428 952,520 4 5512 241 235,190
66 462, 10 21,070 3 5,209 65 225 66 430,788 1 4,939 k<] 125,142
55 1,884,087 8 f 2 12,760 54 1,794,318 55 1,593,367 - - 27 329,870
38,194 12,914,039 2245 4,693,918 10,623 1,781,883 N3 6,438,233 35,768 12,811,276 1,753 2,022 31,948 9,113,395
6,882 51,586 6,539 33,249 2429 3,025 4,947 15,310 6,615 48,169 *598 *686 4,988 33,640
9,255 146,901 8,618 ,069 2,564 8, 7410 469 9,154 140,664 554 2,23t 8241 111,738
5,341 194,262 479 116,283 1,404 12,396 4,802 65,583 5317 187,070 32 1,695 417 147,505
5,060 364,175 4,571 209,475 1,569 22,59 4810 132,108 5,040 U7,773 120 1,382 4,708 265,915
4,846 768, 4,184 426,081 1,480 57,042 4,692 283,729 4,840 737,810 133 2,839 4574 577,190
2233 777,082 - 1,856 468,179 587 80,382 2175 228,521 2,225 763,756 60 3,684 2,149 642,046
1,230 ,939 948 487,593 333 116,220 1,215 259,126 1,230 841,708 2 1,870 1,197 725,657
1,063 2201 477 664 ,099 33 | 1,056 787,11 1,063 2,175,741 24 9,804 1,033 1,820,442

132 7,301 66 1 59 231,005 130 376,234 132 900,447 4 175 132 691,
152 6,601, 80 1,567,827 66 , 150 4,250,383 152 6,668,138 6 7457 149/ 4,097,553
12,888 2,094,035 11,008 828,448 4,237 144,123 11,958 1,123483 17,78 2,042,681 m 11418 9,087 728,613
2,583 19,147 2,068 5,359 1,115 3.707 2,154 10,081 2,497 19,488 344 *302 1,552 8,777
3,417, ,964 3016 25,510 1,284 3.811 3,267 24,642 417 50,072 *76 %5 2,862 32,488
2,009 72,663 1,682 ,836 637 1,298 1,830 529 2,009 69,861 97 659 1,482 37,327
1,631 113,346 1,403 47,084 488 11,540 1,535 54,722 1,617 105,380 84 1,033 1,185 56,890
1,299 092 1,100 70,093 426 25,647 1,256 109,352 1,299 196,083 65 1,530 895 93,433
725 259914 658 107,314 128 1772 708 134,878 725 253,816 *18 ‘117N 437 99,281
754 543,484 713 X 103 29,635 743 292,004 754 537,228 15 3,448 407 167,698
454 750,396 438 305,770 50 35,276 454 409,350 454 734,015 12 3,208 210 208,323
10 909 9 13,105 5 9, 10 39,372 10 58,540 - - 7 4,337
1 14121 1 532 1 1 13,533 1 16,201 - - - -
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Organizations Exempt From Income Tax, 1975

Table 3.—All Retums: Selected Income Statement ltems, Total Assets, and Net Worth, by Major Activity and by Size of Total Recelpts—Continued
[An figures are estimates based on samples—money amounts are in thousands of dollars)

Receipts from— Deductions for—
Gross dues Gross contributions, A Total um\s,mg:ﬂs, mm'a H
. L. . . Total Total and ifts, | other sources i to contri i
Major activity and size of total receipts feturns receipts assessments and grants and grants paid exempt purposes
Number Number Number Number Number .
of returns Amount of returns Amount of returns Amount of returns Amount of retums Amount of retums Amount
(1 @) @) @) () (6) [U] 8) 9) (10) (1 (12) (13) (14)
Youth Activities
L7 8,1 1,723,028 448 192,958 6,470 701,185 7,405 829,883 8,131 1,628,499 1,285 41,555 6,548 1,077,571
Under $10,000 .........c.ooiiiiiiiiiiiiiiceeees 1,740 13,303 1,372 3,136 1,140 3,136/ 1,482 7,032 1,740 11,f96 *258 *. 1311 6,811
$10,000 under $25,000 .. 1,432 24,779 678 2,560 1,004 8,026 1,332 14,193 1,432 22,537 *125 *1.612 1,230 14,748
$25,000 under $50,000 .. 1,372 49,704 657 6,258 1,019 21,369 122 22,076 1,372 46,903 151 909 1,163 ,509
$50,000 under $100,000 ... 953 71,607 485 7.898 81 38,3001 865 25,408 953 68,411 19 4,088 877 51,763
$100,000 under $250,000 1,224 198,129 627 21,382 1,125 101,495 1,144 75,281 1,224 189, p<) 5088 1,075 140,769
$250,000 under $500,000 ... 756 270,640 358 30,367 L&) 131,416 127 108,856 756 255,073 202 8,057 698 196,125
$500,000 under $1,000,000 ... 369 256,923 157 22,456 358 122,915 355 111,551 369 237,972 106 751 338 168,989
$1,000,000 under $5,000,000 . 261 491,585 138 ,084 258 189,308 255 239,193 261 452,977 89 11,793 24 295,316
$5,000,000 under $10,000,000 15 97,733 4 1,431 15 31,185 14 65,117 15 96,1 10 ,330 14 57,187
$10,000,000 or more 9 248,625 7 ,386 9 X 9 160,205 9 246,797 4 679 8 113,352
Conservation, Environmental
and Beautification Activities
Total i .o 1,208 228,221 ™ 37,338 81 112,910 1,104 7813 1,199 188,400 164 8,892 1,135 120,957
Under $10,000 ..........cccoiiiiiiiiiiiiiiiie e *85 *539 - - *85 *87 *85 4451 *85 *563 - - *85 234
$10,000 under $25,000 .. 503 8,247 328 2,707 251 1,528 453 4,013 503 9,928 *26 *13 503 8,314
$25,000 under $50,000 .. 235 8,250 173 2,080 172 2,689 223 3481 235 7.632 *58 - *116 215 5,07
$50,000 under $100,000 . 179 12,347 104 1,750 147 6,786 159 3,811 172 9,237 19 *101 183 6,389
$100,000 under $250,000 110 17,087 7% 3311 90 7197 94 6,578 110 14, 494 25 702 96 8,844
$250,000 under $500,000 .. 3 12,325 *20 *2375 rid 6,041 3 3,909 33 10,926 *19 *1,865 25 5,081
$500,000 under $1,000,000 . A 22,665 15 3.417 22 11,349 29 7,900 3 18,196 7 800 2 13,593
$1,000,000 under $5,000,000 . 24 51,973 12 6,670 21 22,735 23 22,568 24 47,632 7 2299 23 ,606
$5,000,000 under $10,000,000 2 » 1 1,928 2 9,139 2 3,224 2 11,831 1 1,540 2 6,551
$10,000,000 or more 4 80,495 3 13,099 4 45,359 3 22,038 4 57,861 2 1,456 4 38,273
Housing Activities
TOtll oot e 1,903 505,910 279 24,462 842 104,579 1,847 376,869 1,902 519,185 125 13,257 1,149 275,003
Under $10,000 ...ttt *86 SN *86 *332 *86 *42 *86 *198 *86 *453 - - *86 *453
$10,000 under $25,000 .. . 253 4,265 *50 *101 "7 *983 253 3,182 253 3,945 *25 *3 *162 2,587
$25,000 under $50,000 .. 186 7076 “18 *484 *59 1,108 173 5,488 186 7,342 *14 *67 10 4,600
$50,000 under $100,000 ... 288 20,456 *50 1,31 104 1918 282 17,226 288 22135 19 *54 178 10,628
$100,000 under $250,000 .. 543 93,018 43 1,957 161 10,652 524 41 543 101,278 k< 1,926 290 49,190
$250,000 under $500,000 .. 341 118,294 "3 o 130 16,499 331 101,794 341 128,164 *20 *1,766 210/ 71,987
$500,000 under $1,000,000 ... 13 88,423 14 3,537 68 12,624 125 72,262 130 , 6 551 72 44318
$1,000,000 under $5,000,000 . 70 128,693 12 8,572 52 32,496 68 87,625 70 117,916 6 3,360 46 54,059
$5,000,000 under $10,000,000 4 28,658 2 7,818 4 14,431 4 6,409 4 28,552 1 4,929 4 23,258
$10,000,000 OF MOF@ ...........evvnirerenaninnannnnnnnn. 1 16,457 1 350 1 13,832 1 2,276 1 16,051 1 600 1 13,921
Inner City or Community Activities
Total .o 11,195 980,741 8,809 101,783 6,469 581,269 9,935 297,687 11,156 883,101 1,582 65,288 9,763 626,997
Under $10,000 ...t 3,387 26,398 3,215 10,362 2,101 3,029 2,778 13,007 3 387 24,281 *598 *1,047 2,874 10,441
$10,000 under $25,000 .. 3,859 62,401 3,432 18,310 2,066 9,074 3,709 35,016 ,904 479 2,558 3475 32,454
$25,000 under $50,000 .. 1,596 54,974 1,085 12,816 730 11,610 1,467 30,549 1 596 51,521 146 615 1,405 30,116
$50,000 under $100,000 . 1,012 71,402 650 15,290 519 19,459 945 3 999 64,678 122 2,847 872 41,245
$100,000 under $250,000 73 117,086 277 12,298 591 62,162 652 42,626 773 111,038 138 7172 847 76,727
$250,000 under $500,000 .. BN 269 89,849 86 7,785 210 57,357 183 24,707 269 85,784 40 5,888 228 64,704
$500,000 under $1,000,000 ... 150 103,652 4 8,154 119 68,648 104 26,850 149 96,726 26 6,823 131 75,911
$1,000,000 under $5,000,000 . 130 234,099 19 1967 17 178,815 85 47,318 130 221,544 3 30,434 114 159,143
$5,000,000 under $10,000,000 12 83,784 2 748 ) 61,048 6 21,988 12 78,982 2 7.903 10 63,347
$10,000,000 OF MO ........coiiviniiiniiiiiniiiiainnnens 7 137,094 2 8,053 5 110,068 6 18,974 7 88,645 - - 7 72,907

Footnotes at end of table.
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Organizations Exempt From Income Tax, 1975
Table 3.—All Returns: Selected Income Statement Items, Total Assets, and Net Worth, by Major Activity and by Size of Total Recelpts—Continued

Footnotes at end of table.

{All figures are based on samples—money amounts are in thousands of dollars)
Receipts from-— Deductions for—
. Gross dues Gross contributions, Al Total Expenses b‘;:g'i‘t;u!;b'l; Disbursements "
. "y ;. . otal Total and gifts, | other sources deductions to contri butions, 3 for
Major activity and size of total receipts returns receipts and grants and grants paid exempt purposes
Number Number Number Number Number Number
of returns Amount of returns Amount of returns Amount of returns Amount of retuns Amount of returns Amount
(1) () 3) 4) (5 (6) ) ) () (10) (1) (12) (13) (14)
Civil Rights Activities

Total .......covvvnee T ieiierereeteineeenaeeiannaeae 318 81,205 14 12,835 03 61,001 262 7,278 36 78,134 81 1402 285 65,642
Under $10,000 ...........ooniiiiiiiiiiiiiiiaiaaeen - - - - - - - - - - - - - -
$10,000 under $25,000 *125 *2,674 *75 *321 *125 *1,052 *125 *1,301 *125 42,514 *25 *14 125 2,391
$25,000 under $50,000 .. *37 *1,155 *25 *194 *37 *836 *25 *126 *37 *1,147 *13 *84 *37 *804
$50,000 under $100,000 . . *55 *3.621 13 *467 *48 2,663 *37 *490 *56 *3,562 *19 722 *36 *2,136
$100,000 under $250,000 .............cciiiiiiiin 48 7,593 *15 *901 45 5,881 35 81 48 7418 10 *236 48 7.067
$250,000 under $500,000 ... 2 *7,789 7 *578 21 6,543 “18 *669 21 47,543 *5 “64 b4 *6,804
$500,000 under $1,000,000 ... 13 9,678 3 1,453 12 7279 8 947 13 9,390 4 1,056 12 7,726
$1,000,000 under $5,000,000 . 15 31,532 4 8,363 13 22,281 12 889 15 29,878 4 4,247 14 25329
$5,000,000 under $10,000,000 2 17,163 1 559 2 14,557 2 2,046 2 16,732 1 978 2 13,384
$10,000,000 OF MOFB ..........ovvvnireemrnnnanacnrannnannes - - - - - - - - - - - - - -

Litigation and Legal Ald Activities
L [ PPN 309 109,598 30 $,382 289 94,839 135 9,577 309 105,858 27 7,895 20 94,279
Under $10,000 ... ..ottt - - - - - - - - - - - - - -
$10,000 under $25,000 .. - - - - - - - - - - - - - -
$25,000 under $50,000 .. 34 *1,297 7 *134 *34 *1,056 20 *106 *34 *1,287 7 221 21 *825
$50,000 under $100,000 . 79 6,044 *6 *35 73 5,486 *19 *523 79 6,020 - - 79 5,991
$100,000 under $250,000 76 12,710 *4 *439 67 11,073 34 1,198 76 12,031 *3 *667 68 10,545
$250,000 under $500,000 .. ... 62 21,932 *3 *3 62 19,729 2 2,201 62 21471 *8 *1,204 57 19,368
$500,000 under $1,000,000 ... .. 36 25,646 3 25 32 21,178 19 4,442 36 24,501 6 2,025 33 21,453
$1,000,000 under $5,000,000 . 2 33,557 7 4,746 20 27,714 13 1,097 21 32,135 3 3, 2t 27,684
$5,000,000 under $10,000,000 1 8,412 - - 1 8. 1 10 1 8412 - - 1 8,412
$10,000,000 OF MOF@ ..........cvoviiniiniininiaiiiniiannns - - - - - - - - - - - - - -

Legisiative and Political Activities
TOAl coovveiiniiiiiiiiieiiiinre e aaeend veeees 22 30,538 142 15,777 76 10,485 A4 4,274 29 28,531 L] 1,384 185 24,567
Under $10,000 ...t - - - - - - - - - - - - - -
$10,000 ur:der $25,000 .. *51 *906 *26 *292 - - *25 *613 *51 *881 - - *51 *881
$25,000 under $50,000 .. 75 2,421 3 *815 *44 *690 *57 *916 75 2,126 *25 *301 *56 *1,205
$50,000 under $100,000 ... . *45 2,962 *45 *1,759 *6 *323 *45 *879 *45 2,504 *6 *32 *32 *1,821
$100,000 under $250,000 ...............oiiiiiiiiiiiiinn 39 5,886 25 2,632 “7 *1,736 3 1,519 39 4,803 - *263 27 3,260
*9 *2,935 *7 2,085 *6 +662 *9 *188 *9 *3,130 - - 9 3,026
7 4,538 7 4,506 - - 6 92 7 4,246 1 3 7 4173
2 4,747 - - 2 4,725 2 21 2 4974 1 359 2 4,608
1 6,081 1 3,689 1 2,348 1 44 1 5,867 1 355 1 5,493
778 103,091 388 7,510 695 62,187 594 33,393 s 102,034 88 3,188 666 68,710
Under $10,000 ... *256 *1,893 *170 *194 *256 *1,080 *256 *620 *256 *2,902 - - ‘1N *2,406
$10,000 under $25,000 .. *176/ *3,021 *75 *918 *151 *1,746 “101 *357 176 *3127 *26 2 *76 *3,125
$25,000 under $50,000 .. 104 3.747 *59 *301 91 2,130 72 75 104 3,806 *12 *163 98 3.337
$50,000 under $100,000 ... .. 69 4843 34 *1,090 *48 *2, 41 *1,454 69 4,458 7 7 *62 *3,.352
$100,000 under $250,000 ... 106 16,042 36 2,345 88 221 69 2476 106 15,104 28 1,678 95 11,952
$250,000 under $500,000 ...l 38 14,144 *9 *544 3 8,603 30 4,997 38 13,266 *7 "4 38 12,422
$500,000 under $1,000,000 .. .. 15 9,801 2 558 15 6,562 13 2,682 15 9,518 3 1,102 15 7,024
$1,000,000 under $5,000,000 " 17973 2 801 1" 13.870 9 3,302 f 15,254 2 112 9 10,336
$5,000,000 under $10,000,000 - 2 15,562 1 161 2 14,676 2 725 2 15,482 - 2 2 14,756
$10,000,000 OF MOFE ...........ccviviimiiieneeiinnniniiaeans 1 16,064 - - - - 1 16,064 1 19,116 - - - -
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Organizations Exempt From Income Tax, 1975
Table 3.—All Returns: Selected income Statement items, Total Assets, and Net Worth, by Major Activity and by Size of Total Receipts—Continued

{An figures are estimates based on are in ds of dofars]
Receipts from— Deductions for—
1 Gross dues Gross contributions, Al other Total Exg:‘:u amw%m Dbu':mma
otal Total and gifts, sources deductions to ibutions,
Major activty and size of total receipts returns receipts assessments and grants and grants paid exempt purposes
Number Number Number Number Number Number
of reums | Amount of returns Amount | oy ety | Amount of retumns | Amout of retums Amount of returns Amourt
) [¢] 3 Q) ®) 6) (U] ® ©) - (109 (1) (12) (13) (14}
Directed to Individuals
Total ..oocoiiniiniannanns tesseseserecniiisetensenenan 5,901| 1,927 888 1417 23,233 5,100 1,487,500 4,654 «r,om 5,880 1,911,023 T4 85,555 4,54 1,543,001
*514 *4.N5 A tal *59 429 2,413 “428 *1,843 *514 *4,161 - - 428 *2,861
1,137 18,990 3n 1,158 879 8,639 911 9,193 1137 18,312 *51 18 0 12,452
987 36,293 292 2,169 873 19,095 789 15,029 973 33,513 154 2,215 739 2,79
1,238 90,742 275 3,505 1113 55,203 1,001 , 1,238 88,062 195 3,648 1,030 65,548
1,010 160,716 210 5,604 908 109,759 775 45,353 1,005 154,370 169 10,040 87 117,765
508 162,831 74 2,296 486 126,760 395 53,775 508 175,390 102 17,684 416 130,129
2715 192,831 51 1,061 266 138,036 202 63,735 273 181,692 55 9,609 43 140,208
203 367,691 2 6,744 197 280,523 128 80,424 203 350,443 48 33,638 175 267,803
15 108,069 3 227 15 83,627 12 24,215 15 103,065 5 2444 15 85,218
14 765,408 2 a1 14 663,524 13 101,473 14 802,016 5 6,095 14 98,307
s5N1 2,855,170 1428 48,070 4,184 1,839,822 4472 069,277 5.4 2,676,209 1438 108,774 5,145 1,084,264
1,114 . 8337 *514 *1,919 858 2,173 *685 *3,646 1,029 6,649 *"re *135 1,029 5,043
113 17,893 302 836 853 9,917 831 7,140 1,106 16,377 251 677 981 11,390
824 29,461 208 2,896 552 15,895 654 10,670 818 27,084 238 901 759 22,086
685 49,126 169 36M 445 24,284 609 2,17 679 49,168 152 2312 645 8,227
751 119,508 17 5,102 580 76,661 674 37,745 748 112,584 23 5,144 N2 X
398 138,621 44 6,373 k<)) 93422 3715 38,826 396 127,389 145 7,148] 374 95,625
267 186,757 35 5,851 218 121,751 250 59,155 267 179,706 88 6,879 254 130,542
295 601,838 3t 11,567 255 ,209 292 197,062 295 531,564 120 21,401 381,179
53 355,868 5 . 46 254,576 53 94,644 53 337,025 14 12,690 52 256,824
53 1,347,761 1 1,208 46 947,335 49 399,218 53 1,288,662 27 51,488 83 064,657
9,380 1,531,057 5,783 96,968 4,567 263,112 9,208 1,170,978 9,264 1,396,555 1,247 N 7,158 037,847
2,058 14,644 1,457 2,898 1,373 2,073 2,058 9,672 1,973 12,367 *600 1,087 1,460 5,530
2,251 38,621 1,312 5,208 1,188 4,409 2,226 29,004 2,226 37.964 *201 *761 1,622 18,734
1,655 59,410 117 6,026 7 7,254 1,601 46,130 1,649 55,500 130 1,332 1,347 25514
1471 103,908 1,001 7,288 585 10,248 1,433 86,372 147 99,042 120 1,309 1,143 3,666
1,142 176,861 642 14,065 an 18,248 1,121 144,547 1,142 163,986 99 2,673 933 70,438
423 145,889 158 15,983 139 18,522 407 111,384 423 131,517 56 4,447 346 68,871
18 127,376 56 10,955 76 27411 170 89,310 182 115,246 21 2,726 151 65,530
158 335,230 R 21,657 66 59,818 150 253,756 158 , 14 4,493 19 153,819
25 182,365 5 | 15 49,761 25 123,770 25 157,207 3 405 2 82,823
15 346,754 3 4,054 7 65,670 15 277,030 15 315,320 3 11,964 13 113,922
51,028 15,884,996 33,390 2,559458 20,078 2,352,378 43,197 10,973,152 49,998 15,213,553 4,805 §57,145 37,852 7,776,254
11,424 83,445 8,598 34,473 3,78t 9,518 8,938 39,452 10,824 78,341 1,552 2,643 7.143 42,716
13,673 27,767 9,615 90,776 4,981 29,338 11,108 97,652 13,473 209,557 904 5,503 10,502 136,806
8,372 300,189 5, 112,346 3,352 56,244 7,208 131,599 8,207 279,888 751 10,563 6,518 |
1 473,882 4,359 160,289 2,684 97,931 5918 215,661 6, 451,364 469 12,470 5,344
5,505 856,217 3,089] . 250,906 2,443 198,162 4 407,147 5,485 820,089 554 36,212 4,267
2,337 820,463 1,107 196,178 1,188 , 2,156 393,352 2,333 787,690 263 33,091 1,843
$500, . . 1,362 958,613 205,114 729 237,810 1.263 515,688 1,360 914,485 149 2,097 1,049
$1,000,000 under $5,000,000 . . 1,259 2,704,093 364 333, 654 513,020 1,190 1,857,631 1,255 2,543,454 126 45,154 906
$5,000,000 under $10,000,000 [N 199 1,361,542 AN 98,113 122 173,29 19 1,090,133 198 1,300,072 16 5, 121
$10,000,000 OF MOMG ...........ovviiniiiniiiiniaineaanees 229 8,108,784 4“ 1,077,820 146 806,127 228 6,224,837 228 7.828,613 2t 383,485 159

Footnotes at end of table.

19



Organizations Exempt From Income Tax, 1975

Table 3.—All Retums: Selected income Statement Iitems, Total Assets, and Net Worth, by Major Activity and by Size of Total Receipts—Continued
[AN figures are estimates based on samples—money amounts are in thousands of dollars]

Deductions for—Continued Net |
Cost of sales Cost and expenses neoma Net income Total assets
Major activity and size of total receipts and operations of assets sokd . Other expenses (less deficit Not
. Number Number Number Number Number Number
of returns Amount of retumns Amount of returns Amount of returns Amount of retuns Amount of retums Amount
(15) (16) (17 (18) (19) (20) 1) (22) (23) (24) (25) (26) n

4921 8,568,880 14,988 13,617,438 87,883 20,383,748 217,671 3,616,732 135,648 6,643,504 20,197| 178,286,448 100,561,377
8,907 20,780 1,591 3,808 19,935 86,636 40,863 21,329 25,963 '45,01 7 41,120 753,124 605,279
11,081 61,348 2,528 13,735 20,507 186,476 55,072 6,707 34173 105,372 55,825 1,739,535 1,380,068
7.147 90,929 1,581 18,356 13,085 245,542 34,369 44,397 21,644 140,056 34,752 2,315,281 1,615,201
7,376 179,467 1,710 39,687 1,175 401,206 20,372 99,733 18,799 210,823 29,663 3,814,122 2,522,046
6,646 327,680 1,915 94,777 9,941 767,441 26,354 211,996 16,968 403,647 26,683 7,343,559 4,355,306
2,952 299,759 1,356 136,230 4,858 850,531 12,565 122,715 8,000 378,966 12,763 8,508,107 4,955,680
2,184 449,666 1,343 239,412 3,320 1,151,850 8,052 269,349 5,209 486,768 8,181 9,695,741 864,583
2275 1,795,006 1,993 1,109,802 3615 3,694,703 8,042 951,115 5,670 1,427,164 8,184 29,955,760 17,886,913
348 1,096,000 385 678,417 643 2,250,786 1,341 453,895 1,008 671,581 1,358 14,817,962 9,260,863
355 4,246,238 585 11,483,214 804 10,728,586 1,641 1,435,497 1,214 2,773,109 1,668 97,343,267 52,115,427
1,410 89,885 a7 105,448 1,861 240,587 6,118 97,224 3,964 128,613 8,178 2,088,027 1,354,902
*258 *668 - - 172 *581 856 421 *428 *1,118 856 22,428 2,428
301 813 *50 *391 527 3782 1,914 2355 1,258 3415 1,964 76,716 64,853
248 1,793 *52 2742 353 5,087 1,067 2,500 757 4,835 1,073 115,199 99,616
242 4,008 70 1,784 290 8,274 N0 3,887 589 7,247 910 130,229 106,417
157 5,029 84 3,380 243 18,125 708 7.407 466 13,327 m 236,849/ 156,222
106 11,758 57 6,206 16 17,390 307 5,203 201 11,780 307 211,671 109,794
40 8,289 50 8,260 75 15,398 176 12,154 130 16,672 177 278,619 197,744
4 23,276 48 36,112 67 36,269 147 31,498 108 35,642 147 465,424 338,042
7 11,312 8 8,245 6 10,845 17 17,903 14 18,471 17 141,534 102,925
7 22918 8 40,329 12 124,836 16 13,895 13 16,104 16 407,359 156,862
3,712 432,048 1,587 2,382,408 7,629 1377.601 18,800 815,970 12,310 1,072,787 19,109 48,009,085 30,900,275
1,026 1,788 - - 1,542 5,954 2,999 1,926 1,886 3318 3,084 58,266 56,122
7 4533 1,696 1,932 19,080 4,985 3,706 3,250 9,799 5,086 215,716 166,077
425 5,749 181 3,385 1,188 22,148 2976 641 1,908 12,336 3,027 231,109 168,505
450 547 167 4413 992 41,334 2,507 7,567 1,576 15,060 2,526 244,449 163,507
332 12,739 170 12,781 702 65,190 1,953 29,437 1, 49,579 1972 424,134 297,083
210 2,192 182 15,948 454 92,646 1,143 22,460 761 37,698 1,153 788,663 540,827
207 32,808 183 329 105,796 842 42,764 591 59,97 853 1,060,717 768,199
214 106,078 319 175,334 369 334,183 989 128,976 708 196,024 996 5,291,632 3,941,334
k< ,692 a1 X 55 150,068 192 96,168 148 115,459 193 3,750,359 2,931,934
18 177,924 60 2,035,262 56 541,285 214 483,607 156 573,544 219 34,744 922 21,868,687
2,251 154,509 1078 528,478 4729 408,703 8,954 148,154 5,008 28,7 9,032 4025414 3473,209
*540 *1,496 342 *542 1,026 3,210 1,908 226 1,200 3,133 1,908 16,836 13,097
502 2,337 *100 *654 1,538 14,624 2,644 M 1,538 5,169 2,694 90,034 85,702
115 1,044 10,273 1,410 4,222 910 6,818 1422 85,512 75,662
312 7,339 2,01 613 18214 1,108 4,218 793 1021 1114 181,390 174,903
22 10,740 137 5,356 415 31,798 918 13,545 592 19,240 923 242,989 214303
74 6,510 (] 10,202 198 32,222 398 11,639 269 17,676 400 o .3’78 248,563
94 15,864 68 13,628 137 36425 255 16,158/ 174 780 258 382,833 334,925
N 2 99 62,558] - 153 105,159 243 57,649 176 7,153 243 912,109 761,514
15 20,132 19 54,167 7 X 39 20,129 23 798 39 441910 kixRal]
18 3 24 378,304 2 98,431 k<] 16,057 20 43,610 k<] 1,390,480 1,190,913
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Organizations Exempt From Income Tax, 1975

Table 3.—All Retumns: Selected Income Statement Items, Total Assets, and Net Worth, by Major Activity end by Size of Total Receipts—Continued
(AN figures are estimates based on samples—money amounts are in thousands of dollars]

Deductions for—Continued Net i
Cost of sales Cost and expenses income Net income Total assets
Major activity and size of total receipts and operations of assets soid Other expenses (less deficit) Nt
Number Number Number Number Number Number
of returns Amount of retuns Amount of returns Amount of retums Amount of retums Amount of retuns Amount
(15) (16) (n (18) (19) (20) (21) (22) (23) (24) (25) 26) @7
Other Instruction and Training Activities
Tolal (o 838 85,127 40 7,104 1,853 139,828 5,099 43478 127 121,672 5217 1,152,819 749,393
Under $10,000 ........ooiiiiiiiiiiiinir e - - ~ - 257 *1,216 *686 *112 *343 *345 772 3,775 *3.774
$10, under $25,000 303 1,992 *125 *424 530 4,060 1,538 31,169 982 3,286 1,538 27,142 23,807
$25, under $50,000 .. 17 892 *39 773 n 5,954 895 1,212 525 3,944 914 , 23,213
$50,000 under $100,000 . .. 124 2,089 *37 *447 173 7,351 691 -1,23 423 5487 691 54,926 44,521
$100,000 under $250,000 .............iiiiiiiiii 141 7.849 25 1,284 191 12,716] 638 5499 409 11,215 646 81,472 62,774
53 4,812 2 1,784 104 14,890 294 5,613 190 12,340 294 99,076 83,034
38 6,365 37 5,942 48 11,720 157 6,431 97 11,167 160 111,495 92,066
46 24,129 41 31,251 63 35,213 163 27,368 133 33,871 163 286,524 209,739
7 16,317 10 12,611 8 14,751 22 15,326 15 16,807 2 110,304 53,698
7 30,681 4 , 8 31,957 15 14,322 10 23210 17 347,741 152,768
70 3,138,057 1,728 4,640,255 8312 10,499,989 14,050 597,469 .11 1,514,357 1“2 37,013,648 21,638,952
- - *85 *96 "“n *33 *600 *511 258 *753 *600 *17,200 17,200
529 3,57 *100 *832 1,130 6,731 2412 2,794 1,458 7176 2,462 102,174 93,067
315 5,373 65 851 606 8,126 1, -16,583 967 8217 1,488 112,615 62,241
360 10,836 161 2,794 639 21,660 1,631 6,008 1,052 14,903 1,645 186,360 128,533
451 27,947 185 8,424 961 75319 2,253 21,252 1,492 ,484 2,282 462,950 320,181
264 32,822 174 18,751 619 127,556 1,374 19,868 900 41,795 1,401 709,782 460,826
\igs 53,119 186 29,110 554 258,652 1,238 X 836 73,740 1,254 1,176,659 771,438
352 384,455 368 146,400 931 1,498,955 1,805 170,664 1,263 282,419 1,824 5,531,868 3,462,947
119 405,716 12t 130,580 278 1,369, 489 ' 124,304 389 187,245 491 4,092,530 2492418
174 2214213 284 4,302,416 423 7,133.310 780 232,181 596 | 784 24,621,513 13,828,101
126 182,49% 88 112,812 27 2122710 655 70,849 408 155,470 858 1483475 1,259,183
- - - - - *85 247 *85 247 85 *574 ‘SN
*25 *14 - - -] ‘334 *100 48 *25 *165 *100 *524 *434
. - - *% *140 *14 *359 77 310 *39 *574 I 6,325 8,207
$50,000 under $100,000 . 19 *308 *13 *175 *35 *1,366 91 1,466 *60 *1,850 91 17,324 12,950
$100,000 under $250,000 ..............iiiiiiiiii e 26 2,132 *18 *1,151 42 2,787 97 1,204 64 1,844 97 15,681 11,861
*7 41 1 *1,446 30 4,681 53 -60,918 33 1,915 53 348,063 345,647
12 2,204 9 1,674 15 3,867 43 2,030 27 2,619 43 26,159 17,208
2 22,106 20 12,560 32 18,340 69 4,908 47 11,822 70 165,734 124,501
4 14,189 2 5,307 8 16,159 12 5,442 6 6,567 12 83,200 62,999
1" 141,506 7 90,361 16 164,398 28 116,208 20 127,869 28 819,891 676,805
7 1,662 205,607 476 303,759 5,149 424,431 13,753 11,574 8,579 161,310 13,604 2,122,211 1,179,138
Under $10,000 *428 *1,154 - -| 1,116 to7218 2,39 1,682 1,628 2170 2,399 13,184 13,105
$10,000 under $25,000 253 1,543 *50 *323 1,132 13,110 3,282 167 1,912 4,477 3,282 33,747 2,841
$25,000 under $50,000 .. 219 2,051 65 556 820 17,138 2,564 2,308 1,444 7178 2,591 75127 58,929
$50,000 under $100,000 . .. 216 3120 *52 2 733 26,597 2,249 6,830 1,435 14,054 2,255 138,827 96,318
$100,000 under $250,000 ........coiiiiiii e 264 11,296 81 1,763 673 41,236 1,821 11,292 1,187 21,488 1,828 247 447 178,196
$250,000 under $500,000 ........ciiiiiiiiiii e 132 11,688 61 4,310 337 48,082 713 12,916 490 19,059 nz 220,446 142,077
$500,000 under $1,000,000 ... . 74 14971 64 6,792 163 40,824 369 7,643 236 16,386 372 229,794 138,708
$1,000,000 under $5,000,000 . 62 28,522 74 26,051 142 93,668 o 27,390 208 ,852 294 452,507 283,479
$5,000,000 under $10,000,000 9 13,151 18 28,324 19 26,754 7 8,346 28 13,113 7 184,128 132,157
$10,000,000 OF MOM® ..........iiuiunieeaneanernneeaneannenaerieaieaiaeaes 5 118,111 " 235,218 14 109,810 28 —67,200 16 27,533 2 527,065 113,327
Footnotes at end of table. .
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Organizations Exempt From Income Tax,

Tablie 3.—All Returns: Selected Income Statement items, Total Assets, and Net Worth, by Major Activity and by Size of Total Recelpts—Continued

1975

[ANl figures are estimates based on sampk y ts are in th ds of dollars]
Deductions for—Continued Net i
Cost of sales Cost and expenses . noome Net income Total asssts
Major activity and size of total receipts and operations of assets sokd Other expenses (fess defict) -
Number Number Number Number Number Number
of retums | Amount of retums Amount of retums Amount of returns Amount of retums Amount of retums | Amount
(15) (16) an (18) (19 (20) (21) (22) (23) (24) (25) (28) @n
Farming and Related Activities

B 634 35,033 88 3,683 1411 73,094 2,797 17,268 1,804 8317 2,808 512,269 215,188
- - - - *172 *883 *516 *434 *430 *459 *516 *529 *513
*229 *799 - - 430 3613 856 527 503 1,008 856 21,600 17,069
181 1,212 25 *186 333 6,470 650 1,102 446 1,783 650 22,826 15,248
13 1,947 *12 2N 212 7,451 378 742 256 1,380 385 34,352 20,847
63 3.615 25 859 117 8,714 229 799 136 2312 229 33,431 25,236
*18 *1,893 *13 *159 2% 3919 62 566 44 1,746, 62 20,100 17,406
10 1,561 7 227 27 8,015 46 1,748 k] 2,386 47 52,745 ,269
19 17,060 12 1,499 28 24574 51 6,960 39 9,586 52 232,474 108,758
1 6,947 3 407 5 ,039 8 4,294 7 4,621 8 84,154 ,879
- - 1 73 1 416 1 97 1 97 1 10,058 ,960
730 1,118,964 424 93,052 2,027 1,220,765 4,014 432,324 3,138 477,257 4,142 21,525,555 6,327,252
85 *297 “n 1,435 *343 *790 17 761 *686 793 m *24,076 11,146
*25 *300 *26 *29 278 1,920 580 1,418 328 1,843 580 60,211 19,233
65 647 *6 *15 322 7,937 676 3,743 501 4,445 683 174,456 53,579
32 *655 7 “173 290 13,837 590 3,562 467 705 615 342,962 121,927
35 1,857 1 *°293 244 ,321 496 1,73 399 12,726 523 517,408 17,977
44 6,190 *18 *1,644 131 664 203 7,577 162 9,565 223 565,179 177,260
67 21,653 36 4,628 109 43473 185 14,328 149 17,051 197 867, 244,098
302 416,131 118 31,497 4 264,190 398 66,750 348 84,560 429 3,720,316 1,147,237
48 204, 2 14,673 34 81,526 62 L aanr 55 43,273 66 1,574,287 513,657
27 466,725 9 X 35 758,108 53 290,720 44 . 55 13,679,276 3,867,138
6,402 556,385 152 2,662,561 9,247 448,912 36,028 102,783 22,353 713,279 36,194 13,562,251 7,951,118
967 1,680 *85 *201 2,405 11,962 6,882 3416 4,288 7,651 6,882 90,435 79,716
1,087 6,174 77 *874 21N 19,646 9,205 6,237 5,772 15,632 9,255 228,634 210,689
. 926 11,941 173 1,808 1,239 28121 5315 7192 3,246 19,017 5,341 291,976 254,338
$50,000 under $100,000 .. .. 1,406 36,916 178 4133 1,229 39,427 5,033 16,401 3179 5 5,060 494,291 404,727
$100,000 under $250,000 ...........ciiiiiiiiii s 1,378 73,833 246 11,893 1191 72,055 4,825 29,043 3,019 61,661 4,846 943,614 791,478
385 42,414 145 16,204 493 59,208 2,211 13,327 1,301 62,952 2,233 819,983 630,263
144 33.442 168 41,896 220 38,841 1,226 21,23 725 62,892 1,230 937,175 700,216
79 60,498 235 215,640 211 356 053 65,736 652 158,702 1,063 2,778,203 1,705,111
19 59,52! 46 137,434 38 11,606 130 6,854 76 , 132 1,063,823 619,894
1 229.961 69 2,232,477 50 100,689 148 -66,674 95 242,203 152 5,914,117 2,554,686
5,275 424,315 497 38,996 6,982 839,341 12,788 51,354 7,901 108,255 12,883 2,869,420 1,876,255
*516 *1,256 - - 1,631 9150 2,583 -338 1,374 2,012 2,583 41,567 35,017
$10,000 under $25,000 902 4,141 *176 *1,323 1,316 12,055 3392 3,892 2,258 6,138 3417 105,771 86,366
$25,000 under $50,000 ... 730 9,333 69 560 1,046 21,981 1,976 2,803 1,249 5,340 2,008 119,073 89,254
$50,000 under $100,000 .. 742 16,164 *45 *411 81 882 1,625 7,966 1,048 12,266 1,631 178,978 131,171
$100,000 under $250,000 ..............oiiiiiii s m 37.239 49 1,185 741 X 280 7,009 820 13,159 299 315,519 195,851
$250,000 under $500,000 .. 548 55,453 39 3,164 491 94,748 722 6,097 430 12,919 725 365,005 07,120
$500,000 under $1,000,000 . 652 125,184 72 7077 556 233,820 752 6,256 432 20,143 754 702,708 452,848
$1,000,000 under $5,000,000 .. 406 160,611 42 10,307 3 351,566 447 16,381 284 32,540 454 976,346 615,519
$5,000,000 under $10,000,000 . 7 13,800 4 1,058 6 19,348 10 3,369 6 3,736 10 51,929 41,049
$10,000,000 OF MOMB ........ouininrnitinie et 1 1133 1 13,913 1 1,155 1 -2,080 - - 1 12,433 12,058

Footnotes at end of table.
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Organizations Exempt From Income Tax, 1975

Table 3.—All Retumns: Selected Income Statement Items, Total Assets, and Net Worth, by Major Activity and by Size of Total Recelpts—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Deductions for—Continued

Net income ! .
Cost of sales Cost and expenses ; Net income Total assets
Major activity and size of total receipts and operations of assets sold Other expenses (less deficit) w';"e'n
Number Number Number Number Number Number
of returns Amount of returns Amount of returns Amount of returns Amount of retums Amount of retums Amournt
(15) (16) (1" (18) (19) (20) 1) (22) (23) (24) (25) (26) ()
Youth Actlvities
- 7 249 130,858 974 178,611 3,134 199,904 8,070 94,529 5324 147,059 8,131 3,319,526 2,905,426
Under $10,000 ..........ocoiiiiiiiiiiiiiiiiii *428 *770 *85 *48 1,028 3678 1,740 1,507 1,226 1,753 1,740 34,079 34,079
$10,000 under $25,000 ... . 554 3,150 *202 *1,016 428 2,009 1,407 2,243 980 4,081 1,432 42,720 37,653
$25,000 under $50,000 ... 393 4,562 69 801 493 8121 1,360 2,801 848 4,750 1,372 84,492 72,300
$50,000 under $100,000 .. 251 4118 76 1,225 305 7.217 953 3,196 630 6,158 953 142,350 124,023
$100,000 under $250,000 407 11,944 117 4,068 410 28010 1,204 8,249 756 15,150 1,224 412,831 356,181
$250,000 under $500,000 ...........coiiiiiieieeeiititit e 256 13.646 163 12,141 208 25,104 756 15,567 460 24,677 756 611,640 529,240
$500,000 under $1,000,000 . . 17 15,983 124 19,215 142 26,274 366 18,951 232 27,907 369 501,540 445,279
$1,000,000 under $5,000,000 .. 79 25,407 121 66,399 107 54,061 260 38,608 179 49,786 261 978,707 849,328
$5,000,000 under $10,000,000 . . 3 257 10 31,872 7 5,509 15 1,579 9 3,963 15 182,676 168,434
$10,000,000 OF MOTG . ...e.euiuiennneininenrer et et enentataneannanansn 3 51,020 7 41,825 6 39,921 9 1,827 4 8,835 9 328,491 288,907
Conservation, Environmental
and Beautification Actlvities
TOlBl oo 336 15,168 69 25,707 2 17,676 1,181 39,821 852 47,881 1,208 392,117 337,487
Under $10,000 . ... - - - - *85 *330 *85 *-25 - - *85 *1,04 *1,034
$10,000 under $25,000 .. *126 *613 - - *101 *98¢ 478 -1,681 *200 *709 503 45,094 43,507
$25,000 under $50,000 ... 76 815 *19 *295 103 1,333 235 618 166 1,034 235 10,786 9,843
$50,000 under $100,000 .. . *49 *1,184 *7 *126 *45 *1,437 179 3,110 143 3,361 179 26,201 25,201
$100,000 under $250,000 ... ... ... ol 47 1,756 *16 *570 48 2,621 110 2,593 - 3,058 110 28,357 25,090
$250,000 under $500,000 ... *15 *1,512 *5 *281 *18 *2,187 3 1,399 , 25 1,429 3 20,453 19,607
$500,000 under $1,000,000 . . 12 1,308 6 634 10 1,861 kil 4,469 23 5,663 31 42,899 32,816
$1,000,000 under $5,000,000 .. 8 3,796 13 1,777 8 1,154 24 4,341 12 7.732 24 82,341 63,083
$5,000,000 under $10,000,000 . 1 1,394 1 107 2 2,339 2 2,361 2 2,361 2 7374 6,253
$10,000,000 or more 2 2,788 2 1,917 3 3427 4 ,635 4 22,635 4 127,577 111,031
L 123 18,872 12 21,827 852 190,227 1,898 -13,274 93 39,854 1,903 2,696,905 139,940
Under $10,000 .........coiiiiiiiiiiii i - - - - - - *86 *118 *86 *118 *86 *3,460 3,460
$10,000 under $25,000 ... . - - - - *103 *1,365 253 320 *151 *562 253 X 2,807
$25,000 under $50,000 ... - - 7 *139 76 2,53¢ 186 -266 77 778 186 74,316 838
$50,000 under $100,000 .. . *13 *652 *26 *766 148 10,034 288 -1,679 107 1,611 288 174,489 12,447
$100,000 under $250,000 ... ...ttt 51 4376 30 1,883 260 43905 540 , 174 5,402 543 674,622 2512
$250,000 under $500,000 ........ ... 33 4,001 *14 2,117 152 48,293 M -9,871 104 5,945 3 803,091 10,626
$500,000 under $1,000,000 . .. 16 2,639 19 3,922 7 41,915 129 4,924 51 4,651 13 496,233 40,620
$1,000,000 under $5.000,000 .. 9 5,674 16 13,000 40 41,823 70 10,777 40 16,678 70 364,434 75,464
$5,000,000 under $10,000,000 . .~ - - - - 2 3 4 106 2 3,703 4 §9,152 6,697
$10,000,000 OF MO .........couiviiiniiiitiitii it eeiiaaas 1 1,529 - - - - 1 407 1 407 1 7,020 4,532
inner City or Community Activities
TotAl .o 4,336 46,803 696 20,115 6,144 123,699 11,124 97,640 17233 128,488 11,195 1,496,955 744,224
Under $10,000 ... ... i 1,492 3,492 *25 *3 2,484 9,298 3,387 2,117 2,420 3478 3387 98,848 2,314
$10,000 under $25,000 ... . 1,887 10,097 376 1,168 1915 13,627 3,859 2,497 2,246 5,872 3,859 80,559 56,594
$25,000 under $50,000 ... 514 6,746 15 862 814 13,182 , 3,454 991 6,039 1,59 96,048 57,358
$50,000 under $100,000 .. .. 243 6,216 101 1,963 442 12,407 6,724 673 9,973 1,012 153,119 100,368
$100,000 under $250,000 ... ... ...l 145 6,386 3 1,291 353 19,459 761 6,051 548 12,166 773 290,021 132,034
$250,000 under $500,000 ........ ... ieiiiiii e 27 2,372 13 *937 7 11,882 257 4,065 a7 7.014 269 170,662 47128
$500,000 under $1,000,000 . . 14 2,631 14 3,629 28 7.731 142 6,926 9% 8,816 150 178,385 ,099
$1,000,000 under $5,000,000 .. 12 27N 16 7917 27 21,280 17 12,555 68 20,930 130 233,148 137,852
$5,000,000 under $10,000,000 . . 1 5,669 2 1,865 2 198 12 4,801 9 5,330 12 96,410 ,365
$10,000,000 OF MOFG ...\ 'eietitiie et ettt aee s 1 423 1 480 2 14,835 7 48,450 5 48,849 7 99,755 75111

Footnotes at end of table.
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Organizations Exempt From Income Tax, 1975
Table 3.—All Returns: Selected Income Statement Htems, Total Assets, and Net Worth, by Major Activity and by Size of Total Recelpts—Continued
[An figures are estimates based .on samples—money are in th ds of doilars)
Deductions for—Continued Net
Cost of sales Cost and expenses Income Net income Total assets
Major activty and size of total receipts and operations of assets %0ld Other axpensos (loss defici) et
Number Number Number Number Number Number
of retums Amount of retums Amount of rotums Amount of rotums Amourt of retums | Amount of retums Amount
(15) (16) N (18) (19) - (20) @ (22 (23) (24) 25 (26) @n
Civil Rights Activities .
B (T T RO OPRRRIN eeeeeans ererrene 22 *159 13 1,618 ] 3,363 n 3,021 208 4385 e 4,150 299
- N Z - *50 *109 *126 “180 *15 *233 25 60 *s01
"2 *39 - - "2 219 37 8 24 48! *37 *632 ‘413
*6 *10 - - "8 *694 *55 59 “3 242 *55 *960 * 266
3 *16 - - 9 *98 “ 175 2% 631 ] 3,561 2191
- ~ *5 *505 *5 *169 21 *246 "6 *510 21 2,714 37
1 [:<] 1 194 2 321 12 268 10 354 13 4,487 2878
- - [ 97 2 205 1 1,654 10 1,883 15 10,157 6,818
- - 2 822 1 1,548 2 e 1 480 2 X 8434
" *307 "3 178 » 2208 m 3,70 10 5,351 300 29004 17,049
- N - - % 241 27 "0 "3 *s9 e *1,188 1,164
- - 7 *0 - - 6 24 *33 *225 7 1,146 m
s T4 2 " 0 745 76 679 48 1077 78 3518 2134
- - - - *10 *899 57 461 38 707 [} 7511 4328
- - 2 710 7 a3 3 1,145 24 1,381 38 6,204 3,466
1 24 2 4 1 5 19 422 13 902 21 8,394 5,184
- - - - - - - - - - 1 967 -
Legisiative and Political Activities
TOM Lioiiiiieeeiiiieieereerreeerreresesertrnnerrrasrrraesertranaaans L) 885 “ 1] 55 1,658 2,005 149 297 -] 13,009 10,494
- . : : - - 5 5 % wof sl sh
27 *466 - - 25 "85 75 205 51 379 75 2,058 1,883
- - - - “3 550 "5 *458 ] *524 “s 3,055 *2,789
3 %13 2 *19 "4 "848 39 1,084 30 1,245 3 397 2,356
- - - - 2 104 9 *-196 *5 84 *9 *1,200 *997
- - - - - - 7 352 5 383 7 1,910 1,442
1 6 1 ) - - 2 227 -l - 2 219 65
N - 1 17 1 2 1 214 1 214 1 %034 625
F- 2204 *14 223 175 25,025 m 1,087 . 8678 m 63,688 3347
*70 *140 - - 85 *357 *256 *+-1,009 “n w4 0256 *430 * 407
- - - - - - *76 *+2108 *76 *115 *176 *3672 3,367
- - - - ] *305 97 -59 *39 *159 104 2,084 1,691
28 632 7 ] 21 22 69 385 *56 *409 3432 2,619
*19 533 - - 2 936 106 K7 b 1148 108 6.686 4344
s "8 - - 7 *623 38 878 27 1,007 38 9,693 8,224
4 519 2 4 816 15 283 1 626 15 5328 3,680
2 48 4 1,407 6 3,051 11 2,119 8 3,061 1 18.542 15,115
- - 1 127 - - 2 79 1 108 2 3,701 12
- - - - 1 19,116 1 3,081 - - 1 10,120 1219

el



Organizations Exempt From Income Tax, 1975

Table 3.—All Returns: Selected Income Statement ltems, Total Assets, and Net Worth, by Major Activily and by Size of Total Recelpts—Continued

(Al figures are estimates based on samples—money amounts are in thousands of dollars]

Deductions for—Continued

Net income P
Cost of sales Cost and expenses p Net income Total assets
Major activity and size of total receipts and operations of assets sold Other expenses (less deficit) w%f:,‘
Number Number Number Number Number Number
of returns Amount of returns Amount of returns Amount of returns Amount of returns Amount of returns Amount
(15) (16) (17 (18) (19 (20) (21) (22) '(23) (24) (25) (26) [t)]
Other Activities Directed to Individuals
B LT I PR PR R m 33,304 254 123,847 1,841 125,225 5,788 16,862 3,972 98,203 5,901 1,502,07% 1,010,102
Under $10,000 ... .ottt e *170 *647 - - "N *653 *514 *154 *428 *668 *514 *5,484 5,382
$10,000 under $25,000 . . *150 *759 *25 *196 452 4,723 1137 678 855 1,973 1,137 13,577 10,782
$25,000 under $50,000 . 102 1,298 *31 *383 330 6817 969 2,780 646 3,878 987 23,022 15,018
$50,000 under $100,000 .. . 131 2,668 *51 *1,677 37 14,520 1,212 2,679 ' 731 6,814 1,238 55,570 42,958
$100,000 under $250,000 ... ..ot 11 4,266 40 1,670 269 20,629 977 6,347 659 11,206 1,010 96,010 67,009
51 3410 37 5,056 115 19,112 494 7.441 328 11,515 508 111,856 89,768
29 5,769 37 3,539 72 22,568 265 11,139 177 14,606 275 121,663 83,160
27 14,486 22 4,240 50 30,275 193 17,248 135 , 203 259,236 209,184
- - 6 14,054 6 1,349 15 5.004 9 7,189 15 52,007 37,232
- - 5 93,035 5 4,579 12 -36,608 7 17,148 14 763,653 449,607
844 46,519 918 437,804 2,260 98,847 5,330 178,961 3439 253,325 5,571 4,224,884 2,938,372
Under $10,000 .. ... oo e 17 *532 *86 91 *427 *848 1,028 1,688 772 1,809 1,114 29,812 29,391
$10,000 under $25,000 . e *202 1117 *100 *1,078 478 2,115 1,031 1516 577 2,541 113 70,570 67,529
$25,000 under $50,000 ... *58 *881 80 1,099 277 217 805 23717 542 4415 824 72,784 61,701
$50,000 under $100,000 ... .......o.oiiiiiiii i 97 1,922 179 7.070 336 4,636 666 —42 356 5,381 685 129,808 111,059
$100,000 under $250,000 .........iiiiiiiiiii e s 45 2,347 177 15,951 304 5,453 746 6,924 480 15,773 751 254,564 218,032
$250,000 under $500,000 ... ...t e 21 *3,350 83 12,537 146 8,729 395 11,232 ' 257 19,139 398 334,666 209,652
$500,000 under $1,000,000 . . 19 4,763 70 25,299 105 12,224 262 7,050 170 17,149 267 381,916 265,185
$1,000,000 under $5,000,000 .. 2 13,536 9 92,347 133 23,101 292 70,274 212 82, 295 1,241,256 879,889
$5,000,000 under $10,000,000 . . 6 16,709 17 45,387 20 5416 53 , 37 31,883 53 447,949 ,820
$10,000,000 OF MOFG ......o.uouminininriiineniaieianane e ety 3 1,363 27 236,945 34 3 52 X 36 72,326 53 1,261,5% 831,113
Other Purposes and Activities
B L 7 T D P R P r 4,055 180,311 798 163,360 5,553 373,838 9,121 134,502 5723 186,167 9,380 4,187,550 2,439,767
Under $10,000 ... .o ittt e *686 *1,507 = - 1371 4,243 2,058 2,217 1,114 3,037 2,058 62,084 59,483
$10,000 under $25,000 ... . m 4,778 *202 *,275 1,237 12,416 2,174 657 1319 6,118 2,251 134,070 107,567
$25,000 under $50, 756 12,133 153 1,296 942 15,226 1,611 3,910 1,035 7, 1,655 160,138 124,992
$50,000 under $100,000 .. 908 27,827 125 2429 92 34811 1,451 -4,866 946 10,341 1,471 276,488 166,873
$100,000 under $250,000 638 927 160 7,505 676 g 1,083 12,874 760 19,408 1.1 475,504 ,294
$250,000 under $500,000 158 18,901 48 5,635 224 33.662 391 14,372 205 18,922 423 581,520 305,843
$500,000 under $1,000,000 . 69 15,671 40 10,616 81 20,703 165 12,130 116 16,052 182 447,332 281,156
$1,000,000 under $5,000,000 .. 52 856 55 50,750 78 53,487 151 26,824 12 38,675 158 926,127 449,408
$5,000,000 under $10,000,000 . i 6 19,648 8 35,778 13 18,552 22 25,158 18 26,358 5 376372 ,030
$10,000,000 OF MOT® .......couruueeenrunmnaeenneeeeeeesemeeseronennanass 3 8,063 7 48,077 9 133,294 15 31,434 8 39,862 15 757,908 342,132
No Activity Reported

R L S P P 10,451 1,649,023 2,883 1,914,457 20,096 3,316,672 50,511 871,443 31,90 1,015,880 51,026 25,152,654 12,974,108
Under $10,000 ..........oiiiiiiiiiiiii i e 1,970 5,355 *712 *1,392 5,449 26,235 11,424 5,104 7,140 13,11 11,424 229,023 197,040
$10,000 under $25,000 .. 2,430 14,613 2,456 4,736 50,179 13,473 8,210 8,385 25,005 13,673 345,818 259,177
,000 under $50,000 ... 650 21,153 311 3,421 3118 65,697 8310 20,301 5,220 36,57 8,372 523,264 362,786
$50,000 under $100,000 .. 1,634 43,309 296 7,310 2,527 98,085 6,577 22,519 ! 4171 44, 6,666 833,416 526,849
$100,000 under $250,000 1,284 65,361 307 13,450 2,042 182,361 5,448 36,127 3,423 75,348 5,505 1,572,474 818,991
$250,000 under $500,000 545 56,706 187 17,204 895 177,761 2,293 32,773 1,490 68,272 2,337 1,433,503 756,073
$500,000 under $1,000,000 ... 388 84, 148 24, 565 220,283 1,336 44,128 82,373 1,362 1,681,556 909,883
$1,000,000 under $5,000,000 . 425 409,725 263 112,225 553 634,780 1,233 160,640 919 228,241 1,259 5,020,135 2,497,472

$5,000,000 under $10, 62 226,035 43 69,36 105 446,472 195 61,470 152 93,160 199 2,001,164 1,056,

$10,000,000 or more 63 721,934 61 1,663,330 106 1,414,810 223 280,171 178 349,017 229 11,512,208 ,588,

*Estimate shoukd be used with caution because of the small number of sample returns on which it is based.

'Less than $500.
NOTE: Detall may not add to total because of rounding.
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Organizations Exempt From Income Tax, 1975, 1977-1978

Table 4.--Returns of Tax~Exempt Organizations With Total Receipts of More Than $10,000:
and Balance Sheet Items, by Size of Total Receipts, 1975, 1977-1978

[Money amounts are in thousands of dollars]

Selected Income Statement

Size of total receipts

Item and year Total Under $25,000 $100,000 $500,000 $1,000,000 $10,000, 000
$25,000 under under under under or more
’ $100,000 | $500,000 $1,000,000| $10,000,000
(1) (2) (3 (4) (5) (6) €]
Number of returns:l :
1975, i eeeeneennnanannnn eene 179,052 55,800 64,404 39,448 8,188 9,544 1,668
1977 . ieiiinnnnncannennns . 191,526 55,974 67,834 43,485 9,512 12,275 2,446
1978, it iieevnnnanncannnanns 215,701 59,502 76,340 50,445 11,208 15,020 3,186
Total receipts:
1975, eeeeeeranerocennnsasss 114,585,998 907,436 3,364,290 | 8,719,741| 5,767,112 26,897,027 68,930,392
1977 et eenennnnnnrnnannseses |176,462,097 921,800 3,546,966 9,628,831 | 6,713,444 34,903,658 120,747,398
1978 .. ieiiiietenncosasennns 238,388,877 993,022 4,008,262 | 11,229,002} 7,884,752 43,407,049 |170,866,790
Selected receipts:
Contributions, gifts, and
grants:
1975....... Ceteereeaae 20,518,184 166,548 764,965 2,478,555 1,597,919 5,936,680 9,573,517
1977 i iioeconsnonnans 23,972,436 167,360 799,122 2,768,980 1,951,433 7,663,015 10,622,526
1978, iiiiininennnnn e 31,332,171 181,941 926,383 3,343,969 | 2,389,378 9,881,283 14,609,216
Dues and assessments:
R T 19,305,390 342,122 1,098,402 2,258,507 1,299,237 3,321,493 10,985,630
1977......... sebeseseranan 24,698,914 347,168 1,145,224 2,451,463 1,473,833 4,292,178 14,989,048
1978, i iiiiee it eennaans 29,045,873 364,094 1,248,663 2,772,895 1,702,480 5,420,424 17,537,318
Sales and other receipts: ’
) T 74,762,370 398,751 1,500,900 3,982,668 | 2,869,953 17,638,853 48,371,244
1977 ittt iiiinnnennnes 127,790,747 407,272 1,602,620 4,408,388 3,288,178 22,948,465 95,135,824
1978, it ittt ittt 178,010,833 446,987 1,833,216 5,112,138 3,792,894 28,105,342 |138,720,256
Selected deductions:
Cost of goods sold:
R 8,546,098 61,349 270,398 627,437 449,669 2,891,007 4,246,239
19770 cvvennnns e 12,001,553 73,162 314,143 697,849 464,803 3,377,620 7,073,976
1978, ittt i i 15,457,565 84,197 347,329 793,923 526,241 4,037,047 9,668,828
Direct fees paid for contri-
butions, gifts, and grants: .
1975, i it iiieinnans . 56,355 2,403 5,910 10,834 6,862 20,721 9,625
D 70,165 941 8,632 16,287 9,924 25,162 9,219
1978, ettt e e 87,745 133 9,160 21,014 20,164 24,375 12,899
Total assets:
L T 175,533,077 | 1,739,287 6,124,513 | 15,851,669 | 9,700,560 44,773,780 97,343,268
L 250,616,142 | 1,917,095 6,160,344 | 16,377,261 (10,642,506 54,946,130 |160,572,806
1978, it ittt 346,375,726 | 2,040,093 6,710,032 } 18,536,834 112,874,215 68,177,908 238,036,644
Total liabilities (excluding
net worth): .
1975......... Cetices st eeanes 75,549,032 362,319 1,992,652 6,552,451 3,838,818 17,580,429 45,227,838
L ..{100,318,288 487,736 1,798,218 8,091,182{ 4,298,999 21,364,672 63,777,481
D Y - 2 127,063,904 460,307 3,053,880 7,978,045 5,821,772 28,007,299 81,742,600

1Data for 1977 and 1978 are based on the population of returns processed to the Exempt Organization Master File

during 1978-1979.
NOTE:

Data for 1975 are estimates based on a stratified sample of Form 990 returns processed in 1976.
Detail may not add to total because of rounding.



Organizations Exempt From Income Tax, 1975, 1977-1978

Table 5.-~Returns of Tax-Exempt Organizations With Total Receipts of More Than $10,000:

and Balance Sheet Items by Size of Total Assets., 1975, 1977-1978

[Money amounts are in thousands of dollars]

75

Selected Income Statement

Size of total assets

Item and year Total $25,000 $100,000 $500,000 $1,000,000
$ggd830 under under under under $1g;2§g§200
’ $100,000 $500,000 |$1,000,000]$10,000,000
1) 2) (3) 4) (3) (6) (7)
Number of returns:?!
1975, ciineennnncnnns ceeasans 179,052 75,226 40,772 37,995 9,100 13,404 2,555
1977, cieiiiinienrensanaannns 191,526 76,849 44,636 41,523 9,689 15,309 3,520
1978, . ciiiiiinnencnassncnnes 215,701 84,531 50,244 47,441 11,286 | - 17,585 4,614
Total receipts:
1975, it eeeeeennensanenns .. 114,585,998 | 3,228,374 3,761,945 8,128,388 | 4,843,896 {25,448,126 69,175,269
1977 . eevvnnccsnsnnnccanesss 176,462,097 3,498,257 4,315,182 9,693,570 5,815,706 }{31,589,952 121,549,429
1978, it iiiieccconannsnaenes 238,388,877} 4,140,196 5,110,930 11,771,564 | 7,285,633 [37,400,119 172,680,431
Selected receipts:
Contributions, gifts, and
grants:
1975, it ieennnonrancnnnas 20,518,184 1,029,975 1,254,410 2,487,372 1,366,713 5,368,976 9,010,737
1977 . iieieieennannsennnns 23,972,436 | 1,137,582 1,435,564 3,123,055 | 1,680,662 | 6,420,849 10,174,722
1978, . iiereenecncnnsnnens 31,332,171 | 1,428,127 1,792,570 4,021,265 | 2,200,359 | 8,005,951 13,883,900
Dues and assessments:
1975, i iennnnnnnnncnnns 19,305,390 989,627 1,108,704 2,206,360 | 1,192,476 | 3,538,467 10,269,755
1977 it iiiientnnnnnnans 24,698,914 | 1,036,517 1,228,310 2,532,381 | 1,404,006 | 4,272,832 14,224,869
1978, ieveiinneenncncnenns 29,045,873 | 1,139,438 1,364,290 2,907,913} 1,682,033 | 5,082,255 16,869,941
Sales and other receipts:
19750 ieeeeinnnecenns eeees]| 74,762,370 | 1,208,754 1,398,816 3,434,641 | 2,284,705 |16,540,677 49,894,774
1977 ceeiinennennennnas «e.|127,790,747 | 1,324,158 1,651,308 4,038,134 { 2,731,038 |20,896,271 97,149,838
1978, i iiiininennccocacnnss 178,010,833 1,572,631 1,954,070 4,842,386 | 3,403,241 24,311,912 141,926,593
Selected deductions:
Cost of goods sold:
L P 8,546,098 190,902 282,308 616,259 418,254 2,476,503 4,561,872
1977 . iieeineecennnnnnnnnns 12,001,553 236,044 330,307 689,638 427,491 2,949,397 7,368,674
1978, iieeenecenncnnannane 15,457,565 289,684 371,815 814,159 599,809 3,200,700 10,181,400
Direct fees paid for contri-
butions, gifts, and grants:
D Y 56,355 7,549 7,405 6,900 2,491 21,750 10,260
1977, iiciececsnnnssssnnnas 70,165 7,910 7,137 16,740 5,032 21,246 12,103
L & 87,745 13,257 9,746 18,883 8,473 21,431 15,952
Total assets:
1975 . i ieieisssecnncnnnnnans 175,533,077 628,834 2,210,622 8,623,336 | 6,415,010 |39,959,493 117,695,783
1977 iiieeiiencanssonssnanns 250,616,142 673,599 2,426,433 9,430,383 | 6,844,812 46,542,376 184,698,536
1978, iiiiieeienecsnnnnssnns 346,375,726 743,225 2,726,520 10,800,912 | 7,946,918 }53,195,885 | 270,962,266
Total liabilities (excluding
net worth):
D 75,549,032 158,337 495,272 2,239,554 ] 1,955,615 16,449,459 54,250,795
L I .1100,318,288 174,059 560,667 2,593,002 ] 2,159,348 |18,824,883 76,006,327
1978, i iieieeieninnnsecnnns 127,063,904 1,205,891 649,394 3,015,219 2,545,859 21,997,423 97,650,115

1pata for 1977 and 1978 are based on the population of returns processed to the Exempt Organization Master File

during 1978-1979.
NOTE:

Data for 1975 are estimates based on a stratified sample of Form 990 returns processed in 1976.
Detail may not add to total because of rounding.
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DATA SOURCES AND LIMITATIONS

Most of the data in this article are for Income Year
1975 and are estimates based on a stratified random
-sample of wunaudited Form 990, Return of Organization
Exempt from Income Tax, returns processed in 1976.
Income Year 1975 covers, in general, accounting
periods ended July 1975 through June 1976. Income
Years 1977 and 1978 are similarly defined. .

The data for 1977 and 1978 were based on the popula-
tion of returns processed to the Exempt Organization
Master File (EOMF) during 1978 and 1979. Unlike the
1975 data which were subjected to extensive statis-
tical editing and checks for consistency, the 1977 and
1978 data were subjected only to checks essential for
the administrative processing of the returns. Addi-
tional data for these three years can be found in an
IRS paper, "Nonprofit Organizations in America" {4].

Exempt organization data for 1946 were obtained from
a supplemental Statistics of Income report for that
year [5]. Private foundation data for 1974-1978 are
available from a similar publication [1], and statis-
tics on farmers' marketing and purchasing cooperatives
will be available in 1982 [2].

Principal Activity and Type of Organization Classi-
fications

The principal activity listed by the tax-exempt
organization on its return was the basis for the
activity classification for 1975. Each organization
was supposed to list on its return up to three main
activities, in order of their importance. For this
reason, the first activity listed served as the basis
for the classification by principal activity. To the
extent that the primary activity was not listed first,
the data were affected. Also, since the organization
could have been engaged in more than one tax-exempt
activity, the activity classification may not be an
accurate reflection of the actual number of organiza-
tions engaged in a given activity.

The 1975 classification by type of organization was
based on the Internal Reverwe Code subsection under
which tax-exempt status was recognized, as reported on
the return form. The activity classification was
usually consistent with the type of organization.
However, if an organization's principal activity
changed subsequent to the filing of its application
for exempt status or if the principal activity were
not the first one listed on the return (as described
above), the tie-in between data by .type of organi-
zation and data by type of activity was adversely
affected.

Returns of organizations such as churches and
corporations organized under an act of Congress are
specifically shown in the Table 1 statistics by type
of organization. These organizations were not
required to file a Form 990 at all; to the extent they
did they are included in all tables, although the
statistics based on them are necessarily incomplete.

Excluded from the statistics for the years indicated
were the following types of organizations for which
return data were either not available or not readily
available from the EOMF: trusts for prepaid group
legal services (1977 and 1978) and Black Lung Trusts
filing Form 990-8L (1978). Also excluded, for all
three years, were certain homeowners' associations and
political’ organizations which were in the nature of
tax-exempt organizations. These organizations filed
special returns in the corporation series. Data for
them were, therefore, included in the IRS Business
Master File rather than the EOMF and were, therefore,
not available for the statistics.

Data for 1975

The sample for 1975 was stratified based on the size
of total receipts of the exempt organization. The
overall sample size was 51,479 returns, with sampling
rates ranging from 1 in 100 for the smallest receipt
class to 1 in 1 for the largest receipt class. Dupli-
cate, prior-year, and amended returns, as well as
returns not meeting the minimum filing requirement,
were included in the estimated population, but were
excluded from the tabulations. As a result, the
population shown below exceeds the total number of
organizations shown in Tables 1-3. The returns were
selected at the rates indicated in the following table.

Sample Sample
Size of Total Receipts Population Rate Size
All Returns.............. 325,777 -- 51,479
Under $5,000............. 95,136 0.01 988
$5,000 under $10,000..... 44,716 0.01 522
$10,000 under $25,000.... 57,893 0.04 2,304
$25,000 under $100,000... 66,943 0.16 10,471
$100,000 under $500,000.. 40,251 0.41 16,356
$500,000 and over........ 20,838 1.00 20,838

Because the estimates are based on a sample, they are
subject to sampling error. The return data are also
subject to nonsampling error due to taxpayer reporting
differences and to discrepancies introduced during
statistical processing.

Coefficient of Variation.--The upper limits of the
coefficient of wvariation (CV) shown below for 1975
(for frequency estimates only) are intended as a
general indication of the reliability of the data.

Number of Exempt Coefficient of

Organizations Variation
340 50%
940 30
2,120 20
8,470 10
33,860 5
211,650 2

Nonsampling Error.--vVarious techniques were used for
1975 to control and improve the quality of the data
during statistical processing at the various field
locations. Among them was a systematic verification
of the manually edited data for two-thirds of the
sample returns. As a further check on the quality of
the editing, a smal: subsample of 0.5 percent of all
documents was processed in the National Office. This
subsample showed that 99.5 percent of the codes and
money amounts on the documents had been entered
correctly. Key entry of the data at the processing
center was subjected to 100 percent verification.

Prior to tabulation, numerous computer tests were
applied to each return record to check for inconsis-
tencies. Lastly, prior to publication, all statistics
and tables were reviewed for accuracy and reasonable-
ness in light of provisions of the tax laws, reporting
variations and limitations, and economic conditions.

Definitions and Law Changes

Definitions of the data items presented in the
tables are, in general, the same as those presented in



Statistics of Income--1974-78, Private Foundations (1]
and an IRS paper "Private Foundations, Federal Tax Law
and Philanthropic Activity: An IRS Perspective" [6].

Except for the change increasing the level required
for filing a return, there were mo major law changes
affecting the year-to-year comparability of the data
for the period shown.
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. Nonprofit Charitable Organizations, 1982

By Laura M. Heuchan®

In 1982, nonprofit charitable organizations
reported total revenues of $196.3 billion, 21
percent of which was obtained from contribu-
tions, gifts, and grants. Total expenditures
were $181.3 billion, with direct spending for
charitable services accounting for 84 percent
of that total. They collected fees for serv-
ices (program service revenue) covering 82
percent of program expenses. These fees were
supplemented by other sources of income, such
as contributions and investment earnings.

“Nonprofit charitable organizations" refer to
all organizations exempt under Internal Revenue
Code (IRC) 501(c)(3), excluding private founda-
tions. In 1982, of 264,890 organizations recog-
nized by the Internal Revenue Service as non-
profit charities, there were only an estimated
75,738 required filers. The population of non-
profit charitable organizations required to
file annual information returns (Form 990) has
decreased since 1975 [1]. Nonetheless, the
value of total asset holdings has increased by
$171.1 billion since 1975 for a current dollar
increase of 158 percent. A similar growth in
revenues and expenses is evident, as shown 1in
Figure A [2].

There are numerous explanations for the simul-
taneous drop in the population of filers and the
marked growth in the aggregate statistics. The
primary reasons for the drop in filers are the
changes in filing requirements between 1975 and
1982, In 1975, an organization was granted an
exemption from filing if 1its gross receipts
were less than $5,000; this level was raised to
310,000 in 1976 and to $25,000 in 1982, A char-
acteristic of the sector has always been the
concentration of financial resources among a
small number of organizations. For example, 6
percent of all nonprofit charitable organiza-
tions controlled 81 percent of total assets in
1982. An uneven distribution of resources
across organizations was further evidenced by
the concentration of 75 percent of revenues in
4 percent of the institutions. In addition, 6
percent of the organizations were responsible
for 74 percent of total expenditures. With
respect to assets, revenue, and expenses, the
controlling organizations were in the top

Figure A.--Nonprofit Charitable Organizations,
1975 and 1982

{Money émountsAére in billions of dollars]

Item 1975 1982

Number of returns....... ceeees| 82,048 75,738
Total assetS..cvevereenvnees..| $108.5 $279.6
Total revenue......vveeveenese 65.5 196.3

Contributions, gifts,

and grants....ccviienennanns 17.1 4.3
Dues and assessments........ 1.5 2.5
Program service revenue..... n.a. 124.4

Total expenses....oceeveevesn. 62.6 181.3
Program service expenses.... 36.8 151.7
Fundraising expenses........ 1.4 1.7
Management and general

EXPENSES tiivenrneronnnsans n.a. 27.4

n.a. Not available.

For more detail, see Table 1,

Source: For 1975, data are from Statistics of
Income Bulletin, Fall 1981, p. 10. —

bracket and were predominantly educational
institutions and health service providers as
shown in Figures B and C. Any significant
growth or shrinkage affecting the very large or-
ganizations would have had a pronounced effect
on aggregate statistics. Reduced Federal spend-
ing for nondefense goods may have been a factor
in this growth since this may have resulted in
unmet demand for services such as health care
and education [3]. The cutback in spending for
health and education may have stimulated growth
in the nonprofit sector, especially in the
larger hospitals and schools, to fill this
gap. Additionally, the percentage of persons
below the poverty level rose from 12.3 percent
in 1975 to 15.0 percent 1in 1982, and the
possible increase in need from this portion of
the population for charitable goods and serv-
ices may have influenced the level of chari-
E:gIe activity provided by exempt organizations

*Foreign Special Projects Section. Prepared under the direction of

Michael Alexander, Chief.

79



80 Nonprofit Charitable Organizations, 1982

Flgure B

Top Ten 501(c)3) Organizations Ranked :
by Total Revenue, 1982 i
[Money amounts are in mllllons] !
| N Total | |
[ Name . ____Revenue | |
: LCoHege Retirement Equities Fund __ $4,631 | |
Teachers Insurance and Annuity {
~__ Association of America 3,351 t
‘[“Kaiser Foundation Health Plan 2116 | ‘
* Harvard College . 1342 |

{"Kaiser Foundation Hospitals 1323 )
Umversity of Chicago R o 745 . I
. American National Red Cross _ o 722__, }
_'sisters of Mercy Health Corporation_ g
iy LMassachusetts Institute of Technology “__M_S_Q‘Z'~ R
Stanford Umverslty T |
. i

Fgure C:

Top Ten 501(c)(3) Organlutlons Rankod
by Total Assets, 1982

{Money amounts are in-millioris]

{ Total |
} Name Assets |
- Teachers |nsurance and Annuuty Fe
Association of America $13,519 |

“College Retitement Equities Fund . 12,821
E Harvard Coliege 3326 |
“Yale University o B 1,836

LStanford University 1,727 t.
“Princéton_University ‘ 1415
{ Shriners Hospital for Crippled Chuldren 1,273 |
< - University of-Rochester 1927 -
[ University of Chicago 1,068 |
uke University e am 986 -

PROVISIONS OF IRC 501(c}(3)

Organizations tax exempt under IRC 501(c)(3)
pursue diverse activities that further their
exempt purpose. They exist in many sectors of
the economy. IRC 501(c)(3) status is typi-
cally granted based on an entity being organ-
ized for purposes that are religious, chari-
table, scientific, educational, testing for
public safety, etc. Charitable means that the
services provided by the organization are pro
bono publico (for the public benefit). The
granting of exempt status is based solely on an
orgamzatwn s charitable purpose. Activities
engaged in are restricted only in that they
must be substantially related to the exempt
purpose and they must serve pub‘hc interests as
opposed to private. There is also a st1pu'|a-
tion that net earnings may not flow to a pri-
vate shareholder or individual, and there are
restrictions on activities to inf]uence legis-
Jation.

Numerous benefits accrue to organizations-
that obtain 501(c)(3) status. Among the induce-
ments for seeking this classification are the
exemption from Federal income tax on income
earned while pursuing an exempt purpose, the
exemption from most state and local income and
real estate taxes, the exemption from the
federal unemployment tax, the selective exemp-
tion from excise taxes, and significantly re-
duced postage rates. The flow of private funds
to these organizations is promoted by the stat-
ute allowing contributions to be deducted in
calculating the taxable income of the donor.
For instance, the 1982 1aw allowed up to 50 per-
cent of an individual's adjusted gross income
as a charitable deduction. Federal corporate,
gift, fiduciary, and estate tax laws also allow
charitable contribution deductions.

Along with other tax-exempt organizations,
charitable organizations are subject to the
unrelated business income tax on net . profits
from regularly carried on business operations
that are not substantially related to their
exempt charitable purposes.

Definition and Growth of the Nonprofit Chari-

table Sector

The supply of, and demand for, philanthropic
goods and services are usually discussed in
terms of incentives or motives that influence
giving as well as the purpose of the giving.
It is generally accepted that at least one
component in philanthropic giving is altruism
and that the purpose of philanthropy is the
provision of some collective or public good
[5]. In this context, altruism exists when
there is not an expectation of an immediate
quid pro quo (one thing in return for another)
to the individual giver. The providers of
philanthropic goods and services function in
all three sectors of the economy: the business
sector, the government sector, and the non-
profit sector.

The Internal Revenue Code (IRC) divides non-
profit organizations into 23 groups, of which a
number may receive tax-deductible charitable
donations. The organizations exempt from income
tax under IRC 501(c)(3) receive the largest part
of tax-deductible donations; and they are the
main suppliers of philanthropic goods and serv-
ices. The data described here reflect only
501(c)(3) charitable organizations, excluding
private foundations. For 1975, when all non-
profit organizations were measured, 501(c)(3)
organizations (excluding private foundations)
represented 37 percent of the total. (In

general, private foundations act as conduits
for philanthropic funds, whereas nonprofit
charitable organizations actually provide

charitable goods and services.)

Charitable organizations must file on Fomm
990 if they have gross receipts more than
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$25,000 (religious organizations are not re-
quired to file). They are diverse in scale of
financial activity as well as in scope of pur-
pose. They include hospitals, universities,
research 1institutes, art museums and other
charitable organizations. While the estimates
presented here do not include most religious
organizations or those organizations not re-
quired to file, they do cover the largest part
of charitable activity with respect to asset
holdings and revenues.

Growth of nonprofit charitable organizations
both absolutely and relatively is shown in
Figure D.

Total revenue and expenditures grew faster
than total assets, which means nonprofit chari-
ties have expanded their charitable activity
rather than added to capital assets. Revenue
and expenditures all grew faster than GNP (see
Figure D). Charitable activity rose much
faster than per capita income.

The growth of the nonprofit charitable sector
as indicated by the percentage increases shown
in Figure D could reflect the increasing shift
of the overall economy from a manufacturing to
a service industry base. Service. industries
such as education, health services, and social
services are relatively labor intensive and are
the dominant activities within the charitable
sector (see Figures H and I). With the service
industry assuming a larger role in the U.S.
economy relative to manufacturing and agricul-
ture, it is reasonable that charitable activity
would experience growth [8].
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Historical Trends and Perception of Charitable
Activity Up to 1982

Government policy toward philanthropy repre-
sents public sentiment as expressed through the
Tegislative process. Growth of the sector has
been stimulated by favorable legislation.

Traditionally, from the earliest days of this
country, religious and educational institutions
have been exempt from property taxation. When
Federal income tax laws were adopted in 1894
(subsequently declared wunconstitutional in
1895), organizations pursuing charitable, re-
ligious or educational purposes were granted
exempt status. The Sixteenth Amendment to the
Constitution allowed the first constitutional
income tax law in 1913 and contained the rudi-
ments of IRC 501(c)(3).

The provision for an income tax deduction for
charitable contributions by individuals was
initiated in 1917, and estate tax deductions
for bequests to charitable organizations were
authorized in 1919. Charitable deductions for
corporations were allowed beginning in 1935.
Aside from provisions regarding charitabie
organizations engaged in business activities,
the thrust of legislation has generally been to
encourage the development of exempt organiza-
tions.

Charitable organizations receive direct and
indirect subsidies from government. Direct
government grants received in 1982 were $19.2
billion, or 46 percent of total contributions.
This 1illustrates the tradition of partnership

Figure D.--Nonprofit Charitable Organizations, 1975 and 1982: Alternative Measures of Sector Change

[Money amounts are in billions of dollars]

Percentage

Type of measure 1975 1982 Change
(1) (2) (3)

Total revenues (in 1972 constant dol1ars) ......cveeevrnveneennneenns $52.1 $94.9 +82.1%
Total assets (in 1972 constant dol1ars) ........ccceiinmmennnnennnnnn 86.2 1351 +56.7
Total expenditures (in 1972 constant dollars) ......ceveivinennnnnnn 49.8 87.6 +75.9
Total revenues divided by GNP ......cciiiiiiriirineiiineinnncnnnnns 4.2% 6.3% +50.0
Total expenditures divided by GNP ... ..ivirrininieniniennnnsnnnncnns 4,0% 5.9% +47.5
Total revenues per capita divided by per capita income .............. 5% 9.0% +52.5
Total expenditures per capita divided by per capita income .......... 5.6% 8.3% +48.2
Total revenues divided by revenues of business entities ............. 1.8% 2.5% +38.9
Total assets divided by assets of business entities ................. 2.0% 3.0% +50.0
Total expenditures divided by expenditures of business entities ..... 2.0% 2.0% 0.0

NOTE: Revenue, assets, and expenditures were converted into 1972 dollars using the GNP price
deflator. Per capita income is equal to GNP divided by U.S. population. Business entities include
corporations, nonfarm partnerships and nonfarm sole proprietorships [6] [7].

Source: Business entity data are from U.S. Treasury Department, Internal Revenue Service, Statistics
of Income Division, published and unpublished tables. GNP price deflator is from U.S. Council of
Economic Advisers, Economic Report of the President, February 1984, p. 224. U.S. population data are

from U.S. Bureau of the (ensus, Current Population Reports, Series P-25, and unpublished data.
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between government and nonprofit organizations
in supplying public goods and services [9].
Indirect subsidies come in the form of exemp-
tion from various taxes and in the tax expen-
diture for the deduction of contributions from
income taxed to the donor [10]. Tax expendi-
tures exist that benefit individuals and cor-
porate entities as well as nonprofit organi-
zations (e.g. deductibility of home mortgage
interest expense). Tax expenditures are ex-
pressed in terms of outlay equivalent (i.e.,
the amount required to produce the equivalent
of the benefits derived from the tax expendi-
ture) and in terms of the revenue loss to the
government [11]. Figure E shows tax expendi-
tures for the deductibility of charitable con-
tributions in 1982. Figure F, with details of
contributions as reported on tax returns for
1982, presents the source of the tax expendi-
tures.

Figure E.--Tax Expenditures for Deduction of
Charitable Contributions, 1982 1/ [12]

[Money amounts are in millions of dollars]

——

Outlay Revenue
Type of deduction equivalent Toss

Figure F.--Charitable Contributions as Reported
on Tax Returns, 1982

[Money amounts are in millions of dollars]

Source of

contribution Amount
Total ..iiiiriiiiniiiiecrecenannnns $48, 051
Individual .......covvunennn ceeeenes 36,761
Corporate ....vivvininrnneennnannnns 2,906
Estate bequests .....vvvivvivnnnnnne 2,545
Fiduciary covveieevennnnnerenennnnes 1,416
Private foundations 1/ ............. 4,423
Gift ooierieiniannns N n.a.

Deductibility of chari-
table contributions
(education) ............ $830 $835

Deductibility of chari-
table contributions
{(health) ......coovune.. 1,240 1,245

Deductibility of chari-
table contributions
(other than education
and health) ............ 7,550 7,595

1/Includes contributions to organizations ex-
empt under IRC 501(c) as well as to religious
and other exempt organizations.

Source: Executive Office of the President,
Office of Management and Budget, Special Analy-
ses, Budget of the United States Government, FY
1984, p. G-27 and p. G-32.

Contributions received from the public, as
reported on nonprofit charitable organization
returns, reflected only 46 percent of total
contributions shown in Figure F. The remain-
der of these contributions would have been re-
ceived by organizations not required to file
Forms 990. Religious organizations, the pre-
dominant type of 501(c)(3) organization, are
not required to file returns. Therefore, the
largest part of the remaining 54 percent of
contributions not reported on Form 990 would
have been donated to these organizations.

It should be noted that the IRC does not rec-
ognize the value of volunteer services as a

n.a. Not available.

1/The inclusion of this figure in total con-
tributions involves double counting since in-
dividual, corporate, estate and fiduciary
giving include gifts to private foundations.

Source: U.S. Department of the Treasury, In-
ternal Revenue Service, Statistics of Income
Division, published and unpublished tables.

noncash contribution for deduction purposes,
nor is the value reported as revenue on the
returns filed by charitable organizations.
Nonetheless, volunteer services constitute -an
important part of total donations.

Description of Nonprofit Charitable Organi-
zation Activity

To explain the existence of the nonprofit
charitable sector, it is necessary to deter-
mine what inducements exist for the formation
and continued operation of the organizations
that form the sector. The private sector is
comprised of firms seeking to maximize their
profits. They accomplish this by attempting to
satisfy consumer desires through the mechanism
of the market. Alternately, the level of
Government provision of public goods is pri-
marily determined by a majority vote of the
electorate. The Government, due to a lack of
information about specific consumer prefer-
ences, must use a nonbenefit-based system of
taxation for the provision of public goods. A
nonbenefit-based taxation system is necessary
because it is not possible to equate taxes paid
by an individual to the benefits received by
that individual from public goods and services
[13]. One explanation for the existence of the
nonprofit charitable sector is that demand for
public goods is not completely revealed by a
majority vote of the electorate and therefore
not supplied by the Government [14]. Private
nonprofit organizations may form to meet this
unsatisfied demand. Also, there may be an
overlapping provision of public goods by
Government and by nonprofits with the private
sector offering private good substitutes for
public goods.
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The share of output by nonprofit charitable
organizations may be primarily determined by:
the undevsiupply of pubiic goods resuiting from
the allocation by a majority vote using a non-
benefit-based taxation system; the responsive-
ness of Government institutions to changes in
quantities of public goods as mandated by a
majority vote; the suitability of private good
substitutes for public goods; and the price of
philanthropy to the donor and to the Govern-
ment in terms of a tax expenditure.

There is no standard theory of behavior for
nonprofit charitable firms analogous to the
profit maximization behavior of private firms
[15]. This is partly due to the wide mix of
organizations in the sector that have differ-
ent philanthropic objectives and the difficul-
ties in measuring both charitable output and
returns on investment in philanthropy. In
general, it may be assumed that nonprofit
charitable entities are attempting to maximize
the furtherance of their charitable purpose.

The nonprofit charitable sector as a whole
shows variation in termms of primary revenue
source as total assets increase. As seen in
Figure G, the reliance of organizations on con-
tributions for revenue varies inversely with
total assets. A stronger reliance on program
service fees for a major portion of revenue
emerges as assets increase. Those with assets
under $100,000 rely on contributions for 68
percent of revenue and on fees charged for 7
percent, while those with assets $50,000,000 or
more depend on contributions for 13 percent of
revenue and on program service revernue for 68
percent.

Figures H and I display the only information
available from exempt organization returns on
the type of organizations that are filing. It
is derived from the section of the return in
which an organization must supply a reason for
not being classified in the less-favored cate-
gory of private foundation [16]. Most are
publicly supported organizations, whereas the
concentration of assets is in the schools and
hospitals.

Both the composition of assets and the major
source of revenue of hospitals and schools (the
only activities readily identifiable from infor-
mation on the Form 990 exempt organization re-
turn) are dissimilar as evidenced in Figure J.
Hospitals have a large capital investment in
land, building, and equipment, followed by
receivables and inventories as the top compo-
nents of assets. Schools hold fewer assets in
land, buildings and equipment than hospitals
and schools' assets are heavily concentrated in
investments. Contributions, gifts, and grants
account for 25 percent of the revenue received
by schools, but only 3 percent of the revenue
received by hospitals.
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Education and health services are good ex-
amples of dindustries that are represented in
the private business sector, the Government
sector, and the nonprofit charitable sector.
While there certainly 1is overlap, in general,
the for-profits target a different market than
the nonprofits and the Government providers.
Earnings of nonprofits are used for provision
of medical services as opposed to for-profits,
which may distribute their earnings to individ-
ual investors. Nonprofit hospitals generally
offer a wider range of services than for-profit
hospitals, and the. services offered are more
public in nature (e.g., home care programs,
social work departments, organ banks) [17]. It
is possible that nonprofit hospitals serve more
of the uninsured and low-income segment of the
population.

Differences in accounting standards for non-
profit and for-profit entities highlight the
difficulty in evaluating the nonprofit sector.
In exchange for the privilege of tax exemption,
charitable organizations forfeit the privilege
of paying dividends on invested capital. The



84

Nonprofit Charitable Organizations, 1982

Figure H.--Nonprdfit Charitable Organizations, Excluding Private Foundations: Balance Sheet and

Income Statement Items, by Type of Organization,

1982

[A11 figures are estimates based on samples--money amounts are in millions of dollars]

— —

et e

Total

e ——————

Number of | Total Total Total
Type of organization 1/ returns assets |liabilities] revenue expenses
(1) (2) (3) (4) (5)
LI+ 2 1 AP 75,733 | $279,632| $116,771 | $196,300 | $181,294
Church 2/ oveeiiiiiiiiiiiiiiiiiiieiininnnnnns 2,022 2,837 915 1,517 1,255
BT o] 1 T T ) 8,335 73,524 13,685 35,224 29,843
HoSPital tiivivinennnnnneenneeeeennnnnnnnennas 5,021 93,839 45,797 91,855 87,278
Government unit R R P e 701 1,182 443 1,242 1,201
Hospital research ......cceveveiniiineernnnens 546 1,296 229 560 523
Organization supporting
a public college ..ovviviiveeennnnnniennnnsn 1,057 3,400 338 1,860 1,343
Publicly supported
OrganizZation ......cieveeeieenrrnecncencannns 50,738 56,737 22,812 45,620 43,042
Organization support-
ing charitable
organizations .......ciiiiiiiiiiiiiiiiinneen. 4,893 42,418 30,764 15,586 14,267
‘Organization testing
for public safety .....cvviieirnnnnnnnennnns 1 104 13 93 85
Not reported ...oovviiiiniiiiiininnrennennnns 2,49 4,295 1,775 2,743 2,457

1/This classification was derived from Schedule A (Form 990), Part IV, entitled "Reason for

Non-Private Foundation Status."

2/Churches are not required to file a Form 990.

fiTed voluntarily or misreported their type of o
inclusive of the majority of religious organizat

distribution of earnings to individual in-
vestors is the impetus behind the formation of
business entities. This nondistributional
constraint placed on nonprofit organizations is
what defines a nonprofit organization as
opposed to a for-profit entity. The balance
sheet of a nonprofit charitable organization
does not have an owner's equity section;
earnings will accrue instead to the fund
balance/net worth section. These organizations
must operate for the public benefit and their
income and assets must be held and used for
that purpose. It may be that, in a sense, a
nonprofit charitable organization is owned by
the public.

The accounting systems of many nonprofit
organizations keep separate records of groups
of resources and their subsequent use because
they have specified purposes and restrictions.

rganization.

ions.

Most of the organizations in this category either
This estimate is, therefore, not

This need leads to the use of fund accounting

where funds are restricted (the directors have
limited control over specific use due to donor
instructions).  Nonexpendable (capital funds
that cannot be used for operating costs) and
expendable funds represent another classi-
fication of resources. In addition, many
hospitals and schools have endowment funds that
provide income for the organization, while the
principal is not available for use [18]. The
constraints imposed on the use of these funds
hamper the exempt organization's financial
management in quickly adapting to changing
economic conditions.

However, the most important difference be-
tween the concept of exempt organization
performance and that of for-profit entities
centers on measurement of efficiency. Effec-
tiveness in pursuing an exempt purpose cannot



Nonprofit Charitable Organizations, 1982 85

Figure I--Nonprofit Charitable Organizations, Excluding Private Foundations, Frequency Distribution
of Organizations Among Asset Classes, by Type of Organization, 1982

[A11 figures are estimates based on samples]

Type of Under $100, 000 $500, 000 | $1,000,000 j$10,000,000] $50, 000,000
organization 1/ $100,000| under under under under or
- $500, 000 $1,000,000 |$10,000,000{$50, 000,000 more
(1) (2) (3) (4) (5) (6)
Church 2/ ivveveeiiiiinniinnnn 960 480 102 436 35 6
LYod 1+ 1 P 3,364 1,922 n7 1,331 754 245
Hospital -.......:v.00. eeeeaes e 480 961- 102 1,547 - 1,408 521
Government unit ................ 480 ~- -- 204 12 3
Hospital research .............. -- 480 -- 43 18 4
Organization sup-
porting a public
COTIOGE .vivirvnncncncennnonns -- 480 307 215 42 n
Publicly supported ‘
organization ........c.coviunen 22,593 15,863 4,097 7,338 726 118
Organization sup-
porting charitable
organizations ...........00u... 960 1,922 512 1,245 208 43
Organization testing
for public safety ............. -- -- -- -- -- 1
Not reported ..........covvnn.. 960 961 204 23 44 15

1/This classification was derived from Schedule A (Form 990), Part IV, entitled "Reason for
Non-Private Foundation Status."

2/Churches are not required to file a Form 990.
gory either filed voluntarily or misreported their type of organization.
therefore, not inclusive of the majority of religious organizations.

Most of the organizations in this cate-
This estimate is,

_be expressed in net profit or return on invest-
ment figures. Traditional financial ratios are
difficult to calculate and interpret.

SUMMARY

The largest number of these charitable or-
ganizations were publicly supported organi-
zations which produced a wide array of goods
and services. However, the concentration of
financial aggregates was in the schools and

- hospitals.
For 1982, total revenue for nonprofit chari-
table organizations was $196.3 billion, reflec-

ting an 82 percent real growth since 1975.
Total assets and total expenses experienced
similar growth during this period. Health
service and education providers dominated the
largest organizations.

Contributions represented 21 percent of total
revenue for all organizations. The importance
of contributions as a part of revenue declined
as the value of assets increased. The largest
organizations relied more on program service
revenue while the small organizations depended
on contributions as their primary revenue
source.

Charitable organizations and for-profit en-
tities operate with different goals and under
different legal constraints. The furtherance
of the public good is assumed to be the reason
that charitable organizations operate as a
third sector in the U.S. economy.

DATA SOURCE AND LIMITATIONS

The database used for this article was con-
structed by . the Statistics of Income (SOI)
Division by collecting data using the concept
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of a Tax Year as opposed to a Processing Year
(see Appendix for a discussion of the concepts
of a Processing Year and a Tax Year). The
relevant Tax Year is defined by accounting
periods ending December 1982 through November
1983. Calendar year filers represented 45
percent of the population, while 42 percent of
the non-calendar year filers had accounting
periods ending in June. The sample included
219 group returns that appear to be returns
with large assets while the return actually
represents an aggregate of many small organi-
zations [19].

The sample size was 4,398 organizations. The
estimates of nonprofit charitable organizations
presented here are based on a random probability
sample of 1982 unaudited information returns
(Form 990) stratified by asset levels. The
sample was selected based on a computation on
the employer identification number (EIN). The
1982 filing requirement granted an exemption to
entities with gross receipts of $25,000 or
less; returns of organizations with gross
receipts of less than $25,000 were bypassed for
sample selection. The sample design was nearly
optimal for the purpose of estimating total

assets or totals highly correlated with assets.

The data presented in this article are sub-
ject to sampling and nonsampling error. The
size of the sampling error is estimated by the
approximate coefficients of variation in Figure
K. Nonsampling error would stem primarily from
interpretation of charitable organizations' en-
tries on the Form 990 and the efficiency of the
testing used in detecting inconsistencies in
the data as well as the quality of the sub-
sequent correction process. When 1982 returns
were not available, 1981 returns were substi-
tuted as proxies. In addition, comparable
frequencies and amounts in tables may vary
slightly as a vresult of computer software
differences.

Sampling rates ranged from 1.00 for organi-
zations with $10 million or more in assets to
.0021 for organizations with assets below
$500,000. Additionally, the weighting of the

data file had to be adjusted for nonresponse,
(Some returns selected were not obtainable.)
The low rate of sampling for lower asset organ-
jzations increases sampling variability for
these strata. Consequently, a caveat must be
issued as to the use of estimates for organiza-
tions with assets of $500,000 or 1less. The
approximate coefficient of variation for each
sampling rate is shown in Figure K. In addi-

tion, organizations with receipts that are nor-.

mally not more than $25,000 (the average of the
preceding 3 years for organizations 3 years or
older) might not have filed a 1982 return even
‘Hg’aztheir receipts were greater than $25,000 in
1982.

Figure K. - Approximate Coefficient of Varia-
tion for Number of Returns by Size of Assets

Size of Assets

Approximate Under $500,000 | $2, 500,000
coefficient $500, 000 Under Under
of variation | or blank | $2, 500,000 $10, 000, 000

(1) (2) (3)

0.05 ....... 50,100 11,300 5,500
0.07 ....... 40,100 9,000 4,200
0,10 ....... 28,100 6,200 2,800
0.15 ....... 16,200 3,500 1,600
0.20 ....... 10,200 2,200 950
0.30 ..... ..4 5,000 - 1,050 | - 450 -

APPENDIX: COMPARISONS OF 1975 AND 1982 DATA

There have been many changes in the operat-
ing environment of charitable organizations
between 1975 and 1982 and they should be noted
before comparing the two SOI sample data sets
for the purpose of analyzing changes in the
charitable sector. In addition, there are
differences in the scope and methodology of the
studies as well as in the data source. Com-
parability is further hampered by the fact that
the Form 990 underwent a major revision during
this period.

The economic climate of 1982 differed from
that of 1975. The rate of price change was 6.1
percent in 1982 as compared to 9.1 percent in
1975, Inflation has particularly negative
effects on exempt organizations with endowment
funds that depend on fixed-return Tlong-term
investments. Management of these funds was
made more difficult by the depressed stock and
bond markets of 1974 that were still recov-
ering in 1975, Endowment funds typically
follow the stock and bond markets in value.
Prices in this market were much higher in
1981-82 than in 1974-75 [20].

In addition, there was a change in the filing

requirement effective in December 1982 that

affected .all 1982 Form 990 filings. This
change raised the minimum level of gross re-
ceipts, required for filing purposes, to more
than $25,000 from the previous level of more
than $10,000 in 1976 and more than $5,000 in
1975, Adjusting for the rate of inflation,
this represents a 203 percent increase in the
filing requirement (in 1972 dollars). This,
along with a possible increase in the filing of
group returns, may account for the decrease in
the number of organizations filing a return.

As a percentage of total revenue, donations
fell from 26 percentage to 21 percent for non-
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profit charitable organizations between 1975
and 1982, There are alternative explanations
for the apparent decreased level of charitable
donations relative to total reverue. Enactment
of the Economic Recovery Tax Act of 1981 (ERTA)
could have had a dampening effect on giving to
these organizations. While it would require
more research to estimate ERTA's overall effect
on contributions, it is possible to enumerate
theoretical relationships between levels of
giving and the cost of giving.

The cost of charitable giving for an in-
dividual can most simply be expressed as:

Cg = (1 - Tm),

where Cg is the cost of giving, and Tm is the
marginal tax rate. One dollar of giving, less
the donor's marginal rate of taxation (the
percentage of tax on the last dollar of income
realized), yields the out-of-pocket cost of the
gift. For example, an individual in the 70
percent tax bracket realizes a true cost of $30
when donating $100, since $70 would have been
paid as tax. Therefore, the cost of a chari-
table contribution is inversely related to the
donor's marginal tax rate. If the marginal
rate drops, the cost of donating increases, and
an individual facing an array of consumption
choices experiences a change in the relative
prices between expenditures on goods and
services that are tax deductible versus those
that are not tax deductible.

ERTA reduced average marginal tax rates as
well as the maximum marginal rate (from 70 per-
cent to 50 percent). The resultant increase in
the cost of giving may have had a substitution
effect on an individual's willingness to con-
tribute. Conversely, the lowering of tax rates
may have increased after-tax income levels (in
the absence of a downturn in the business cycle
or other negative changes in general economic
conditions) and may have produced a positive
income effect that would have operated to in-
crease charitable giving. If the price elas-
ticity of demand were large enough to outweigh
the income elasticity, it is possible that this
provision of ERTA negatively affected giving to
nonprofit charitable organizations. (It should
be noted that there could be a lagged substi-
tution effect or lagged income effect where a
transition period was needed to observe the
final effect.) [21] [22].

ERTA also provided, for the first time, some
deductibility of charitable donations for non-
itemizers. This lowered the cost of giving for
this group to the extent of the limit of the
maximum allowable deduction. Again, the over-
all dollar impact on exempt organizations' re-
ceipts is difficult to predict since a portion
of the contributions of nonitemizers would not
be a result of new behavior.

Nonprofit Charitable Organizations, 1982

Estate tax return filings were affected by
provisions of the Tax Reform Act of 1976 that
progressively raised the gross value of the
estate required to file to $175,000 from a
level of $60,000 in 1975. Charitable bequests
for those estates not required to file would
have a higher cost than when the estates were
taxed. ERTA's estate tax provisions affected
charitable bequests of decedents in 1982 and
thereafter. Exempt organizations' receipts
could have been affected by this after 1982.

The final consideration in trying to measure
the change in the nonprofit charitable sector
from 1975 to 1982 is that the structure of the
two SOI studies differs in three significant
ways. First, the 1975 study used a Processing
Year concept, in which 1975 returns filed and
processed during 1976 were sampled. The 1982
study used a Tax Year concept in which 1982
returns were sampled regardless of when they
were processed. A Processing Year design al-
Tows an earlier cut-off of sampling; hence
statistics can be produced more quickly. When
a Processing Year sampling method is used to
produce annual statistics, late filers can be
Captured in a statistical series. On the other
hand, a Tax Year design would provide better
coverage for l-year statistics, but the sam-
pling would require a longer time frame due to
lags in filing and processing of returns [23].

Second, the 1975 study focused on all IRC 501(c)
subsection codes, whereas the 1982 study sampled
only IRC 501(c)(3) and 501 (c)(4) organizations.
(501(c)(4) organization data are not included
in this article.) Finally, the 1975 study clas-
sified organizations by principal activity as
well as stratified the sample on levels of re-
ceipts. For 1982, the sample was stratified by
assets and data on activity were not included
since activity coding was dropped from the Form
990 before 1982.
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The concept of altruism does not pre-
clude the donor from receiving some
benefit (e.g., recognition by the com-
munity, self-satisfaction); it merely
indicates that the benefit is not im-
mediately tangible.

Data available for partnerships and sole
proprietorships did not contain farm
entities for every statistic. There-
fore, for consistency in comparison, farm
data were not used.

Assets are not reported by sole propri-
etorships. Therefore, they are not
included in business entities assets.
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ment and Earnings, monthly; unpubTished

data.

"A commodity is called a 'public good' if
its consumption by one person does not
reduce the amount available for others or
phrasing it another way, a good is 'pub-
1ic' if providing the good for anyone
makes it possible to provide it for every-
one, without additional cost. Public
goods thus represent a particular type of
beneficial externality. A private good
(e.g., a banana) is used or consumed ex-
clusively; a public good is (or may be)
used - concurrently by many economic

agents." Hirshleifer, Jack, Price Theo
and Applications, 3rd ed., Prenflce-ﬂali,
> PP. -144,

"Tax expenditure estimates measure the
decrease in individual . and corporate
income tax liabilities that result from
the provisions in income tax Tlaws and
regulations that provide economic incen-
tives to the private sector or tax re-
lief to particular kinds of taxpayers."
“The term tax expenditure is derived from
the assumption that the goals of these
favorable tax ‘provisions could be accom-
plished by replacing them with direct
expenditure programs." Joint Committee
on Taxation, "Estimates of Federal Tax
Expenditures for Fiscal Years 1986-1990,"
April 12, 1985, p. 2.

The difference between the cost of an
outlay equivalent and the cost of a
revenue loss is that a portion of an
outlay would be in the form of transfer
payments that would be taxable. Thus,
because of the revenue gain, the outlay
would generally cost less than the
revenue loss of the tax expenditure.

Due to the interdependence of tax ex-
penditures, these estimates cannot be
added together for a total outlay equiva-
lent or a total revenue loss; instead,

[13]

[14]-

[15]

[16]

[17]

(18]

(191

[20]

[21]

[22]

they must be considered independently.
The term "interdependence of tax expen-
ditures" refers 1o the that tax
expenditures mutually affect marginal tax
rates. The elimination of one exclusion
from gross income could cause an increase
in taxable income that would be taxed in
a higher bracket thus dincreasing the
revenue loss from other exclusions.
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Table 1.— Returns of Tax-Exempt 501(C)(3)' Organizations with Total Assets: Assets, Liablilities, Revenue and Expenses by Size
of Total Assets, 1982

[All figures are estimates based on samples — money amounts are in thousands of dollars]

Size of tota! assets
Total $1 under $25,900 under $100,000 under $500,000 under | $1,000,000 under |$10,000,000 under{ $50,000,000 or
Iltems $25,000 $100,000 $500,000 1,000,000 $10,000,000 $50,000,000 more
(L) [¢] 3 4 5) 6 ) 8
Retums of 501(C)(3) organizations...............cceeviiiriecnnnns 75,738 14,90; 14,902 23,075 6,043 12,595 3,251 867
Total assets ............ 279,638,066 163,68: 859,303] 4,520,081 4,266,804 43,533,996( 74,300,485 151,893,712
Cash (Non-interest bearing):
Number of returns. 65,144 11,537 13,941 20,190| 4917 11,129 2,667| . 761
Amount .. 4,914,338 44,969 162,692 406,469, 348,879 1,060,802 1,121,431 1,769,092
Savings and
Number of returns. 52,556 7.210] 11,056 16,825 4,507 9,619 2,602] 734
Amount 20,341,904 54,395 297,386 1,280,194/ 784,841 3,908,587 5,856,576 8,159,923
Accounts receivable (net):
Number of returns. 36,759 2,884} 3,845| 13,460 3,585 9,150} 2,925 908
Amount 20,727,742 6,374 94,003 753,342 184,053 3,401,581 6,985,579 8,302,806
Pledges recaivable (net):
Number of returns. 4,266 - - 961 614 1,752 691 246
Amount 3,036,460 — —_ 1,807 54,557, 1,065,169 1,084,100 830,825
Grants receivable:
Number of returns. 6,036 9561 1,442 1,442 614 1,002 376 197
Amount............... 1,565,944 8,164 34,850 151,681 128,997} 511,233 268,489 462,527
Receivables due from officers, directors, trustees and - - - -
key emloyees:
Number of retumns... 1,795 480 — 480 — 609 159 66
Amount ............ 129,003] 799 — 8,113 - 12,465] 49,648 57,977
Other notes and loans recsivable (ne!
9,152 961 480 961 1.434 3.396) 1,385 532
5,824,257 192] 961 19,980 75,133 777,170 1.577.686( 3,373,133
Inventories for sale or use:
Number of returns. 19,035 961 1.922] 6,249 1,331 5321 2.,440! 807
Amount 2,826,729 1,662 28611 108,242 46,621 662,457, 948,440 1,029,694
Prepaid exp and d (o]
Number of retums. 23,832 1,442 3,365 6,730 2,048 7.144 2,367 735
Amount 1,860,943} 2,207 9,228 75.328 27.252 325,674 536,669 884,581
Investments-securities:
Number of returns. 14,773 480 961 2,403 1,536 6,497 2,179 714
Amount 69,745,075 3,110 16,889 62,959 410,218 6,904,866 12,090,414 50,256,616
I is-land, buildings and equip (minus
accumulated depreciation):
Number of returns. 6,320 961 961 1,442 409 1,698 617} 229
Amount 6,039,810 4,870 23,108] 242,959 123,087] 1,300,421 1,577,957 2,767,406
Investment-other:
Number of returns. 6,803 480 - 1.922| 717] 1,995 1,202] 485
Amount 17,870,993 1,586 -— 94,695/ 91,246 1,075,062} 3,106,308 13,602,094
Land, buildings, and
depreciation):
Number of returns. 41,278 3,845 5.768 12,498! 4,507| 10,811 2,953, 893
Amount . 107,076,532 18,575 166,590 1,062,096 1,777,878 20,819,766 34,093,692 49,137,932
Other assets:
Number of returns. 32,739 3,845 3,845 10,095 4,200 7,365 2,584 802
Amount 17,578,328 16,772 23,981 252,211 214,035 1,708,737 5,003,489 10,359,100
Total @bilities ..........coceovveeriuriiriiiieiiiiiciriinenieeiinn 116,777,538 60,995 246,397 1,971,267 1,330,380 16,579,294 28,815,955 67,773,245
Accounts payable and accrued expense:
Number of returns. 49,336 8,172 7,691 14,421 4,404 10,633 3,079 933
Amount . 15,607,320 29,861 108,584] 641,616 385,428 2,349,604 4,767,258 7.324 966
Grants payabl
Number of returns. 4,571 961 - 1,922 307, 1,089 217 73
Amount 2,326,238) 6,455 _ 163,133 22,67 735,189 598,870 799,918
Support and revenus designated for future periods: .
Number of returns. 11,200 961 1,922 4,326 614 2,701 511 162
Amount 3,414,470 469 17,228 144,750 84,274 992,635/ 1,091,121 1,083,989
Loan from officers, directors, trustees and key
emptoyees:
Number of returns. 2,143 — 480 1,442 — 172 40| 7
Amount 278,609 - 3,249 29,564 — 87,593 125,456 32,745
Mortgages and other notes payable: -
Number of returns. 24,249 1,442 3,365 6.730! 2,151 7,414 2,379 m
Amount ' 51845471 7.049] 26,821 695,931 609,329 9,890,152 16,340,787} 24,275,391
Other liabilities:
Number of raturns. 29,391 3,845 3,365 8,172 2,765} 7,847, 2,476 818
Amount............ 43,305,421 17.160; 90,506 286,271 228,677 2,524,119 5,892,460 34,256,234
Total fund balances/net worth. .
Number of retums. 75,58 14,9024 14,902, 23,075 6,043 12,450 3,245 963
Amount ... 162,860,52 102,686 612,905 2,548,814 2,936,423 26,954,701 45,484,529 84,220,466
Total tiabilities and d
Number of returns. 75,738 14,9024 14,902} 23,075 6,043 12,595 3,251 967
Amount 279,638,067 163,682 859,303 4,520,082 4,266,804] 43,533,995 74,300,485 151,993,712 -
Total revenue 196,305,700 774,536 2,826,490 9,019,977} 5,222,087 31,380,246 57,278,518l 89,802,846
Total contributions . 41,272,737 432,311 1,899,611 5,344,562 3,656,867| 9,875,831 8,338,137 11,625,415
Contributions, gifts and grants received through direct
public support:
Number of returns & 10,085 9,614 17,3064 4,507 10,250 2,787 825
17.293,896] 217,697] 249,650 1,135,767 756,981 - 5,126,488 4,633,067 5,174,245
Contributions, gifts and grants received through
indirect public support:
Number of retumns .. 13,361 480 1,922 5,288 1,536 3,305 598 230
Amount .............. v 4,798,250{ 6,970 13,630 542,951 224,225 1,422,242 1,005,862 1,582,368
Contributions, gifts and grants received through
government grants:
Number of retums 24,195 3,845 4,807 8,653 1,843 3.380) 1,204 460
Amount ............... . 19,180,568 207,643 1,736,330 3,665,843 2,675,660 3,327,099 2,689,207 4,868,802

Footnote(s) at end of table.
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Table 1.— Returns of Tax-Exempt 501(C)(3)' Organizations with Total Assets: Assets, Liablilities, Revenue and Expenses by Size
of Total Assets, 1982 — Continued

[All figures are estimates based on samples — money amounts are in thousands of dollars}

Size of total assets
Total $1 under $25,000 under $100,000 under $500,000 under | $1,000,000 under |$10,000,000 under| $50,000,000 or
Items $25,000 $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000 more
(1) @ 3) “ 5) © m @)
Program service revenue:
Number of returns. . 45,821 7.210] 8,173 14,421 3,482 8,993 2,696 843
Amount 124,373,343 364,464 496,426 2,749,404 897,157] 16,525,254; 42,001,862 61,338,774
19,438 3,845 6,249 4,807 1,536 2,598 333 66
2,476,708 126,165 118,785 328,827 195,078 516,548 561,441 629,862
Number of returns.. 55,146 7,691 11,0561 18,267} 5,019 9,851 2,522 737
Amount ................ 3,371,905 5,383 34,367| 140,6364 115,390 618,652 985,2701 1,472,205
12,517 480 961 2,884 1,536 4,378 1,701 575
5,102,388 162] 2,118 20,5264 36,048 591,481 956,92 3,495,127
12,21¢ 1,442 961 2,884 1,434 3,866 1,201 422
1,298,963 138,910} 17,145 8,768 88,975 517,437 196,301 331,418
Rental expenses:
Number of retums.. 6,695 961 4804 1,442 409] 1,488 .65, 261
Amount ............. 781,032 93,80d 2,481 9,358 83,440 286,578 114,411 190,857
Net rental income (lo:
Number of retums 12,206 1,442 961 2,884 1,434 3,866 1,200 418
Amount .. 517,931 45,107] 14,664 - 589 5,534] 230,858 81,895 140,460
Other investment income:
Number of retumns.. 2,266/ 480) — - 102| 1,175 350] 157
Amount 996,394] 168} - - 1,094 71,849 106,860, 816,422
Gross amount from sale of assets-securities:
Number of retumns.. 5,877 - _ 4801 717] 3,148 1,141 389
Amount ............. 35,047,624 _ - 32,698 128,247 1,766,627 5,422,978 27,697,072
Cost or other basis and sales expenses-securities:
5,627 - - 4801 717] 3,062 1,02 345
32,374,860] —_ —_ 32,229 126,704] 1,642,268 5,059,299 25,514,358
Gain (loss)-securities:
Number of returns 5,877 - —_ 480 77 3,148 1,141 389
Amount ................ 2,672,764 _ - 469 1,542 124,359 363,679 2,182,713
6,172 480 480 961 819 2,194 898 337
1,258,098 158,754] 937} 417 29,736 218,657 235,839 613,756
Cost or other basis and sales expenses-other asse
3,874 4804 480 - 512 1,439 690| 273
1,027,032| 431,819 467 _ 10,052 64,097 140,481 380,114
Gain (loss)-other assets:
Number of returns. 6,823 480 961 961 819 2,340 921 339
Amount ................ 231,065 - 273,064 469 417 19,683 154,560, 95,358 233,641
Total gain (loss) from sale of asse!
Number of retums 11,022 480 961 961 1,536 4,761 1,729 592
Amount ............. 2,903,830 -273,064 469 886( 21,226 278,919 459,037] 2,416,354
Gross revenue-special fundraising even
Number of retums.. 15,946 3,365 3,845 5,288 921 2,194 257| 73
Amount 1,641,390 23,615 180,592 253,524 140,997 777,12 177,242 88,290
Direct expenses:
Number of returns.. 13,644 2,884 3,365 4,807 819 - 1,48 218 67
Amount 741,843 11,749 100,530 105,394 84,478 362,655 43,8271 33,208
Net income (loss):
Number of retumns 16,144 3,36 3,845 5,2 1,024] 2,296 252 7
Amount ................ 899,545 11,865 80,061 148,129 56,518 414,472 133,415 55,081
Gross sales minus returns and allowance:
Number of retumns.. 13,891 961 1,92, 6,730 717| 2,469 792 208
7.960,114| 16,655 59,104 311.8 18,681 1,463,557 2,801,810 3,287,503
Cost of goods sold:
Number of returns 12,903 961 1,92 6,249 717 2,092 6904 270
Amount 2,979,25, 17,526 35,597| 205,97 16,261 506,439 996,062 1,201,387
Gross profit (loss):
Number of returns. 13,84 961 1,92 6,73 717 2,426 789 299
Amount 4,980,86; - 870 23,507 105,82 3,420] 957,118 1,805,747| 2,086,116
37,72 6,249 ) 5,768 11,537 3,482 7,554 2,412 723
9,410,07. 62,86 56,478 181,769 233,750f 1,299,260 1,848,92: 5,727,026
181,298,55. 970,92 2,761,297 8,681,310 5,004,304 29,330,345 53.254.78% 81,295,584
68,97 12,018 To13,941 21,152 5,531 12,293 3,105 936
151,667,591 681,731 2,497,256| 7,038,939 4,060,906 23,828,835 43,538,281 70,021,639
59,731 11,056 11,056 17,787] 5,634] 10,681 2,708] 807
27,4247 287,403 262,306 1,424,510 907,742 4,721,594 9,080,271 10,740,938
17,52, 961 1,92 6,249) 1,843 4,766 1,316 462
1,651,0: 1,757 1,69 98,52! 35,201 632,016 431,001 450,841
an 480f 48 1,44 10 4961 85f 26
5551 32 119,33 454 147,898 205,231 82,164

'Exciuding Private Foundations.
Note: — Indicates Not Reported.
Detail may not edd to total because of rounding.
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Table 2. — Returns of Tax-Exempt 501(C)(3)' Organizations with Selected Income and Balance Sheet Items, by State, 1982
{All figures are estimates based on samples — money amounts are in thousands of dollars}

Selected Receipts
Total Contributions Received Direct Public Support tndirect Public Support Government Grants
Number Number Number
Number of Total of of of

State Returns Recsipts Returns Amount Amount Returns Amount Returns Amount
(1) @ 3) @) ®) @ ®) @ (10
Unlted States, total...................... J— 75,741(196,305,702 60,026f 41,272,73 17,293,900] 13,360 4,798,24 24,1901 19,180,588
4104 1,898,335 35 516,09 129,450, 14 33,674 2 352,968
74,640 10,64 1,282 - - 9,362
1,364,901 51 579,74 330,785 1,161 15 247,795
838,613 16 86,42 51,960 1 29,081 5,386
21,097,305 6,49 3.879,44 1,968,533 41 373,941 1,86 1,536,975
1,926,535 294,72 173,746 15, 38,087} 544 82,891
3,148,985 74 311,861 258,117 1 16,541 3 37,203
515,745 1 35,19, 31,515 1,693 1,985
5,946,281 2,34 1,143,449 504,851 42! 327,120| 1,10 311,479
2,664,739 1,0 626,942 287,199 259 64,4601 131 275,284
507,093 2 4 13,173 21,632
4487 111 2 99 10 225,378
14,635,35 4,02 1699 910,577 2,25 2,825,289
4,3458 2,07 503] 13,040 1,491 686,996
1,567,821 82 155 9,505 1" 131,959
1,115,089 513 4 515] 495 93,675
'1,806,28 1,72 - 4908 8,932 1,029 66,411
1,554,576 61 4 8,233 59; 133,803

570,486 6! 4 1,677 5 X
7,076,882 1,103 131 235,212 32 1,238,686
10,308,112 2,47! 2n 11,32 1,433 1,755,192
6,152,503 244 27,88 62 234,489
2,571,42 123 91,87 23 254,586
1,240,8; 485 26,191 5 36,928
4,471,84 169] 63,87 22 341,946
309,81 3 1,128
786,82 10] 5,62 1 11,705
120,000 — — 1 198
736,302 106 1,3 8 3,156
4,769,614 863 166,16: 72 311,340
3 2,41 3,338
mm 1,260,223 2,71 1,586,329
North Carviing 605 117,98 1,304 519,478
1 161 307
10,249,112 1,417 375,39 1,34 1,915,931
2,005,294 7| 4,739 9| 11,127
1,802,919 210 21,95 13 14,052
14,572,073 1,167] 94,05 1,48 768,688
979,410 7| 49,001 49 15,025
814,297 48] 11,193] 1 21,780
804,953 — —_ 846
3,839,826, 702 70,008] 134] 165,375
7,744,494 814 94,117 1,601 645,194
727,375 1 7 1 262
419,784 1 51 2,751
4,051,056, 25| 26,209 384 531,391
2,851,041 118 5,540 50 354,999
West Virginia. 1,443,892 21 10,710 114 109,349
Wisconsin 3,248,269 641 52,496 2 11,408
i 2,842 -— - 1 58
3,099,050, 13] 120,9291 39| 1,263,169

Footnote(s) at end of table.
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Table 2. — Returns of Tax-Exempt 501(C)(3)' Organizations with Selected Income and Balance Sheet Items, by State, 1982 —

(Al figures are estimates based on samples — money amounts are in thousands of dollars]

Selected Receipts — Continued Selected Expenses
Membership Dues and
Program Service Revenue Assessments Program Service Fundraising
Number of Number of Total Number of Number of
State Raturng Amount Retums Amount Retums Amourit Returns Arnount
(1 12) (13) (14) (16) a7 (18 19
United States, total..... 45,824 124,373,341 19,437 2,476,712/ 181,298,55! 68,982151,667,594| 17,521 1,651,037
Alabama.. n 1,060,665 86,0 1,496,973 102 12,272
486} 60.928| 68
369 623,533 5,81 14,652
167; 663,279 8,451
2,681 14,782,9104 619,59 6,06 214,699
145 1,460,107| 2,87 19,544
1,223 2,449,437 , 1,330 28,366
Delaware . 14] 334,837 3,81 9 1,127
Florida . 1,718 4,215,860 8,65 2,352 23,669
Georgia 971 1,656,389 51,733 1,028 20,324
Hawaii . 204 330,258 361 1,461
9 135,884 — 763
1,716] 8,109,279 166, 4,238 243,051
1,740 2,905,257 1, 2,232 13,858
384 1,073,729| 45,17 11,801
5154 840,957 69 1,019,557 6 3,129
71 1,230,805 3, 1,644,565 1,386 19,054
504 1,034,996 23 1,368,461 2,288
64 499,114 1 514,933 6 2,493
1,418 3,797.341 426,77 6,602,892 1,690 50,659
3.071 5,671,428 5901 7.1 8,782,947 3,919 98,713
2,672 5,259,555| 223 2214 6,253,624 3,206 24,822
807 1,719,849 591 22,6 +2,374,773 1,399 16,680
108 958,892 43 3,90 1,166,562 6 - 6,161
1,956 3,207,385 587 12,671 4,112,944 2,16 24,348
14 282,604 1 2,34, 286,738 848
27| 594,925 3 1.1 705,104 10,421
3 57,966| - — 109,040} -—
New Hampshire 169 510,003 1464 56,39 649,745 9,427
New Jersey 1,506 3,175,808 404} 66,99 4,400,191 1,824 ,040
New Mexico.. 9 269,648 -— 350,232 288,792 1,120
New York .. 3,996/ 13,481,064 421,23 25,863,383 5,364 22,702,389| 367,680
North Carotin 1,900, 3.001,940{ 1.1 4,039,065 2,119 3 662 16,522
North Dakota 161 474,570] 463,709 4 380
Ohio 2,287, 6,305,390 102,7¢ 9,435,103 3,37 29,639
Oklahoma ., 218 1,187,006 26! 1,100 7,458
Oregon ..... 804 1,363,421 4,191 1,771 12,004
Pennsylvania . 3,656 11,462,891 38,89: 5,439 66,579
Rhode Island 545 673,877 13,12 1,030 5411
South Carolina . 76§ 562,63 15,54 8 3,067
South Dakota 319 737,122 9,50 603
Tennessee. 1,372 2,137,869 17 1, 37,5985
Texas . 2,215] 4,446,011 113,2 3, 83,445
Utah... 4 526,599 —_ 377
Vermont . 58| 378,340 3 1,315
Virginia .. 491 2,545,213 231 1.568| 48,024
Washington 1,633 2,143,266{ 2,591 2,601 9,687
Waest Virginia. 173, 554,091 9,48: 6 14,584
Wisconsin .. 508l 2,445,612 17,281 1,038 8,382
Wyorming 1 907| - 8
Foreign .. 44, 971,792 37.811 15,050

Footnote(s) at end of table.
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Table 2. — Returns of Tax-Exempt 501(C)(3)' Organizations with Selected Income and Balance Sheet Items, by State, 1982 —

Continued

[All figures are esti based on ples — money amounts are in thousands of dollars}
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Tota) Fund Batances/Net Worth

Total Liabilities, Fund Balances/Nat
Worth

Total Number of Number of
State Retumns Amount Returns Amount
— — o v

(20) (23) (24) (25)
United States, total 279,638,086 162,860,531 75,741 279,838,067
3,079, 1,865,556 3,079,509
146,56 57,641, 148,569
2,098, 976,421, 2,098,088
. 1,219,43; 862,600 1,219,432
California . 22,8109 13,660,230] 22,610,926
Colorado . 2,373,75 1,580,289 2,373,758
C 5,014,001 4,821,7! 5,814,001
1,313,85! 1,018,68 1,313,959
7,681,81 4,809,17. 7,681,815
4,442,989 3,346,441 4,442,995
1,098,07 797,97: 1,088,076
73,1 335,521 473,158
15,453,68! 9,456,48! 15,453,685
5,851,39: 3,308,82: 5,851,393
2,863,5! 1,791,3 2,863,550
1,274,871 801,541 1,274,871
3,056,27 2,113,99: 3,056,279
2,158,96! 1,343,985 2,158,869
969,413 468,41 969,413
8,701,56 5,369,281 8.701,567
15,701,76! 11,426,541 15,701,769
4,334,98! 7.729,103
21753 3,770,201
1,058,31 1,651,675
4,268,32 6,915,087
175,4 376,039
1,024,433 1,707,784
87,2 171,665
1,010,481 1,388,646
4,596,32 8,069,478
298,99 648,328
17,810,343 63,554,152
4,120,44 5,450,802
North Dakota 231,47 569,568
7,481,90! 12,202,203
Oklahomna .. 2,720,47: 3,734,548
Oregon .. 1,060,32 2,108,049
Pennsytvania . 12,249,67 18,956,845
Rhode Island 1,125,24 1,508,330
South Carolina.... 80f 866,71 1,311,494
South Dakota .. 321 504,705} 1,260,058
Tannesses. 1,427} 2,968,40! 4,616,685
3,650| 8,309,209 12,023,368
’ gl 743,5! 1,128,122
[ 513,5 661,823
1, 3,636.4 4,871,302
2,803} 1,729,081 3,019,870
70: 890,46: 1,695,772
1,144 3,204,73: 5,151,979
1 20,86! 21,268
7 3,543,28 4,681,032

‘Excluding Private Foundations.
Notes: — Indicates Not Reported.
Detail may not add to total because of rounding.
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Table 3. — Returns of Tax-Exempt 501(C)(3)' Organizations with Total Revenue: Assets, Liabilities, Revenue

Size of Total Revenue, 1982

[All figures are estimates based on samples — money amounts are in thousands of dollars)

Nonprofit Charitable Organizations, 1982

and Expenses by

Size of total revenus
Negative, zero or| $1 under $25,000 under $100,000 under $500,000 under | $1,000,000 under | $10,000,000 or
items Total not reported $25,000 $100,000 $500,000 $1,000,000 $10,000,000 more
) @ @ “) &) 6) (4] ®)
Returns of 501(C)(3) organizations.. 75,738 568] 1,110 29,054 22,090] 6,709 12,834 3,370
Total assets 279,638,066 648,598 309,030 3,104,449 9,347,210 8,129,157 54,739,811 203,359,808
Cash (Non-interest bearing):
Number of retumns... 65,144 568 1,006 22,600 20,323 6,308 11,685 2,652
Amount .......coeeeennen 4,914,338 12,620] 7.451 204,354 510,648 296,469 1,187,571 2,695,223
Savings and temporary cash investment
Number of returns... 52,5564 567 628| 20,952] 14,051 4,676 9,20 2,474
Amount ... 20,341,904} 20,1291 34,158 675,802 1,621,978 790,152 4,913,83 12,385,750
Accounts receivable (net):
Number of returns... 36,759 44 627 6,396 10,260f 4,973 11,206 3,251
Amount 20,727,742 1,288 2,136 205,566 357,316 159,377 3,311,342 16,690,714
Pledges receivable (net):
Number of retumns 4,266 2 1 - 1,447] 253 1,890 674
Amount 3,036,460 _— 1,108 —_ 63,879 117,41 1,322,646 1,531,413
Grants receivable:
Number of returns 6,036 - - 1,442 1,647| - 2,441 506
. Amount ... 1,565,944 - - 9,966| 52,164 - 826,609 677,204
Receivables due from officers, directors, trustees and
key emloyees:
Number of returns 1,795 - - - 961 44 514 275
Amount 129,003 -— - - 8,912 4,470) 9,973 105,647
Other notes and loans receivable (net):
Number of returns. 8,152 - 484 1,209, 2,195 812 2,997 1,453
Amount ............... 5,824,257 - 26,691 17,446 162,448 67,166 1,642,407 3,908,096
Inventories for sate or u:
Number of returns. 19,035 1 480 3,845 4,918} 17 5,398 2674
Amount . 2,826.7291 231 1,159 69,304] 94,770f 44,06 777,77¢ 1,839,425
Prepaid expenses and deferred charges:
Number of returns. 23,832 44 103] 2,928& 7.79: 2,404 7.97 2,584
Amount 1,860,943} 7664 142] 58,635 105,901 20,939 305,763 1,368,794
Investments-securities:
Number of returns. 14,773 44 2 3,018] 2,682 2,401 4,641 1,883
Amount 69,745,075 13,825 3,194 462,169 1,225,799 1,446,811 11,918,01 54,675,260
Investments-land, buildings and equipment (minus
accumulated depreciation):
Number of returns. 6,320 1 — 2,02 1,681 92: 1,131 552
Amount 6.039,810] 1,079 - 108,342 473,925‘ 447,75, 1,227,8! 3,780,814
Investment-other:
Number of returns. 6,803, 1 — 583] 2,730} 398 1,82 1,264
Amount 17,970,993 963 - 1,672 483,078 23,947} 2,103,468 15,357,863
Land, buildings, and i t (minus
depreciation): .
Number of returns. 41,278 87| 628] 10,857 11,303] 5,167] 10,112 3121
Amount 107,076,532 596,321 226,693 1,026,924 3,935,190f 3,932,834 22,622,063 74,736,500
Other assets:
Number of returns. 32,73 525 10,435 8,417] 3,115 7,494 2,664
Amount ... 17,578,32 1,369 6,294 264,163 351,195 777,757 2,570,446 13,607,100
Total liabilities .. 116,777,538 631,282 259,370 1,277,319 3,259,256 2,888,942 17,877'19ﬁ 80,584,175
Accounts payable and accrued expenses:
Number of returns. 49,336 87| 146 12,749 15,077] 5,821 12,133 3314
Amount 15,607,3201 11,778 2,957 145,988 387,849 269,469 2,728,582 12,060,693
Grants payable: .
Number of returns. 4,571 _— -_ QG;L 1,749 104] 1,576 178
Amount ............... 2,326,238 - —_ 6,45 167,948 85,537 788,406 1,277,889
Support and revenue designated for future period:
Number of returns. 11,2001 - 43 3,368 3,309 980 2,960] 541
Amount 3,414,470 — 794 53,342 182,943 37,32q 1,331,696 1,808,371
Loan from officers, directors, trustees and key .
employees:
Number of returns. 2,143 - - 961 962 1 193] 24
Amount ............... 278,609 - - 29,324 3,555 31 136,637 108,779
Mortgages and other notes payabl
Number of returns. 24,249 87 148] 6,498 6,416 3,26 5,110 2,725
Amount 51,845,471 618,402 241,461 842,757 2,215,899 2,216,661 8,698,675 37,011,614
Other liabilities:
Number of returns. 29,391 44 45 6,498 9,2004 2,8 8,104 2,669
Amount 43,305,42 1,101 14,156 199,451 301,059 279,63 4,183,193 38,318,826
Total fund balances/net worth:
Number of returns.. 75,58 1,110 29,054 22,090 6,70 12,73 3.320
Amount .............. . 162,860,52 17,31 49,660, 1,827,12 6,087,955 5,240,241 36,862,61 112,775,633
Total liabilities and fund balances/net worth
75,7 w1 29,054 22,0904 6,70 12, 3,370
279,638,067 648,598 309,03 3,104,448 9,347,212 8,129,1 54,739,811 203,359,808
196,305,700 - 284,316 11,52 1,725,526 5,668,599 4,570,899 37,032,40. 147,580,967
Total contributions .. . 41,272,737 239 4,994 659,378 2,713,353 1,686,52 16,176,374 20,031,874
Contributions, gifts and grants received through direct
public support:
Number of returns . 55,385 44 1,005] 19,408 17,694 5,097 9,320 2,815
Amount 17,293,898 239 3,992 466,783 1,128,905 795,240 5,804,118 8,994,619
Contributions, gifts and grants received through
indirect public support:
Number of returns . 13,361 —_ —_ 3,089 3,65 2,133 3,593] 885
Amount 4,798,250 -— - 37,431 280,34/ 268,994 898,801 3,312,677
Contributions, gifts and grants received through
government grants:
Number of retumns . 24,195 —_ 4 6,351 7,91 1,736 8,7. 1,430
Amount 19,180,588 - 1,00 155,163| 1,304,10: 622,287 9,373,4§q 7,724,577

Footnote(s) at end of table.
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Table 3. — Returns of Tax-Exempt 501(C)(3)' Organizations with Total Revenue: Assets, Liablilities, Revenue and Expenses by
Size of Total Revenue, 1982 — Continued

[All figures are estimates based on samples — money amounts are in thousands of doliars]

Size of total revenue
Negative, zero or $1 under $25,000 under $100,000 under $500,000 under | $1,000,000 under | $10,000,000 or
ftoms. Total not_reported* $25,000 $100,000 $500,000 $1,000,000 $10,000,000 more
(1) @) @) @ ©) ® 7 (8)
45,821 523 43 12, 15,455 5,103 8,9 2,860
124,373.343] 15 1 414,05 1,738,059 1.954.15% 15,930,4: 104,336,413
19,438 —_— 10,7804 4,971 701 2,296 206
2,476,708 —_ 7 263,91 312,938 135,42 690,061 1,074,287
55,146 567 6 20,849 15,2801 5,257) 9,860 2,701
3,371,905 4,317 3,483, 80,941 183,460\ 157,657 796,296, 2,145,748
12,517 - -— 3,703 2,953 1,154 3,331 1,374
5,102,388 - - 42,294 142,669 102,334 946,333, 3,868,757
12,216 7| 147 2,651 4,104 842 2,574 1,328
1,298,963 79,312 43,096 27,218 418,544 77,819 219,453 433,516
Rental expenses:
5,6 567 147 1,485 1,611 49 1,107 727
761,03 96,2801 3 47,587 22,757 . 27,420 7.584] 90,773 244,627 -
Net rental income (loss):
Number of retums.. 12,2064 567 147] 2,651 4,104] 842 2,573 1,318
517,93% - 16,867 -4,491 4,461 147,124 70,235 128,679 188,889
2,268 - 1 68! 248 194 813l 322
896,394 — 482 1,679 9,575 1,214 120,883 862,559
Gross amount from sale of assets-securities:
Number of returns.. 5,877 — - 614 1,430 533} 2,420 878
Amount ............. 35,047,624 —_ - 107,605 345,151 293,994 4,368,127 29,932,745
Cost or other basis and sales expenses-securities:
Number of returns.. 5,627 — - 614 1,430 533 2,275 774
32,374,860 —_ —_ 114,912 336,675 259,504 4,060,785 27,602,983
5,877 —_ - 614 1,430, = 533 2,422 876
2,672,764 —_ —_ -7.307] 8,475 34,490| 307,342 2,329,762
9,172 480 480 - 1,765] 455 1,928] 1,060
1,258,098 168,754 937} bl 53,960] 61,460] 258,609 724,376
Cost or other basis and sales expenses-other assaets:
Number of retums 3,876 4804 —_ —_ 832 35 1,386 825
1,027,03 431,819 _ —_ 9,963 28,641 126,019 430,589
6, . 480| 480] - 2,246 454 2,079 1,081
231,06 - 273,064 937] - 43,997 32,818 132,590] 293,787
11,0 480) 480; 614 2,948, 9864 3,854 1,657
2,803,830 - 273,064 937| -17,307| 52,472 67,309, 439,93 2,623,549
15,9464 43 1 8,27 3,747, 2,099 1,55 230
1,641,390 44 3,306 238,048 251,234 309,188 610,06! 229,501
13,644 43 1 7313 3,061 1,792 1,231 201
741,843 38 3,303 126,336 115,340 122,013 314,678 60,132
16,144, 43| 1 8,377 3,747 2,099 1,65 222
899,545 6 3 111,711 135,893 187,174 295,38 169,368
13,891 1 961 . 4,050] 4,770 1,348] 1,929 829
7,960,114 5,969 27,098 105,385 222,204, 142,413 1,272,873 6,184,169
12,903] K 961 3,569 4,769 1,142 1,775 683
2,979,25. 6,213 '21,544] 59,393 151,45, 133,435 641,911 1,965,302
13, 1 961 4,050 4,771 1,348 1,885 828
4,980, - 244 5,554 45,991 70,75 8,979 630,96 4,218,866
37,72 524 1 11,467 117 4,013 8,07 2,465
9,410,07 1,280 388 108,399 162,29° 199,989 877,05 8,060,653
181,298.5! 7.917] 9.423 1,657,860| 5,164,421 4,247,539 33,7779 136,433,435
68,9 567 98 25,440] 19,58 6,515 12,6 3,247
151,667,581 914 8,990 1,231,813 3,914,98 3,350,703 27,995,72. 115,164,454
59,731 523 21,594 17,69 6,368 10,821 2,724
27,424, 78 8,870 388,647] 1,0:1,003] 801,427 5,072,081 20,074,638
17,5 - 1 4,531 5,57 2,151 4,03 1,228
1,851, —_ 302 37,399 61,84 80,72 524,43 946,239
3,11 480 -_— 73 68! 65 80
555,1 3 38 —_— 108,58 14, 185,71 248,102

‘Excluding Private Foundations.
Note: — Indicates not reported.
Detail may not add to total because of rounding.
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Recelved, 1982

{All figures are estimates based on samples — money amounts are in thousands of dollars]

Nonprofit Charitable Organizations, 1982
Table 4. — Returns of Tax-Exempt 501(C)(3)' Organizations with Total Functional Expenses by Size of Total Contributions

Size of total contributions received

Neogative, zero or| $1 under $25,000 under $100,000 under | $500,000 under | $1,000,000 under | $10,000,000 or
items Total not $25000 | _ $100000 $600,000 $1.000,000 $10,000,000 more
()] @ (] “ ) @) (Y] ]
Retuns of 501(C)(3) retums 75,7 15,712 17,400] 15,468 18, 3,79! 68,7008 435
Total functional expenditures 180,777, 26,960,959 10,588, 14,969,689 32,233,571 17,248,41 49,291,993 20,483,835
Total grants and allocations:
Number of returmns....... 18, 2,566 6, - 1,859 3,46, 1,300, 325
Amount ............... ore 7,864,7 308,925 202,71 121,870 325, 313,62 2,214,537 4,377,475
Total specific assistance to individuals:
Number of retums... 484) 586 1,21 827] 21
Amount .. 7,884,490 8,851 30,89 44,64 643,09 208,154
Total benefits paid to or for members:
Number of retumns...... 503 1 8
1361 29,54 1,77 10, 47,049
4,30 8, 1,808 321
214,23 347,03 347,00 99,228
Total other salaries and wages:
Number of retums... 9,741 13,72 8, 412
Amount 85,493,381 13,792,568 21,008,390 11,170,787
Total pension plan contributions:
Number of retums... 5,24 3,211 341
AMOURt ....ocviieinann X 702, 513,859
Total other employee benefits:
Number of returns... 11, 8,1 366
Amount 1,077,733 1,797,84 856,503
42,750] 11,80 4, 348
4,026,037] 787,871 1,261,49 561,010
Total professional fundralaing fees:
Number of retums 1,041 54 429 140
Amount ........... 69,4081 858 5,48 39,02 16,302
Total accounting fee:
Number of csturns 43,411 7.014 10,89 4,14 27
Amount 376,191 X 85,433 117,07 23378
Total legal fees:
Number of returns 3,364 3,079 2,50l 307
Amount 33,184 58,343 135,61 39,351
Total supplles:
Number of returns 11,748 14,36 8,0 373
Amount 1,467,272 3,128,090 3,740,13 1,711,488
Total telsphone:
Number of retumns 10,8104 13,74, 5,021 360
Amount 89,327, 218,11 426,959 241,826
Total postage and shipping:
Number of returns 8,7 11,84 4,35 348
Amount 26,403 88, 201,25 158,530
Total occupancy:
Number of returns 8,87 10,000} 8,26 342
Amount X 373,031 690,391 1,889,617} 726,027
Total squipment rental and maintenance:
Number of returns 7.0 8, 11,213 4,616; 343
Amount 115,00 181,83 378,08 648,081 812,008
Total printing and publications:
7,201 9,30 11,34 3,850] . 333
21,31 ,63 200,421 337,827| 287,122
44,648 8,16 9,05 11,144 5,630 359
1,350,348 ,08. 58,62 158,85! 477,954 400,849
27,906, 5,651 4,18 7.28: 2,779 272
388,510% 17,2304 30,02 41,82 86,749 51,360
23,881 5,616 4,001 6,61 2,5 272
3,428,471 312,043] 3468 728, 684,77 350,858
Total depreciation, depistion:
31, 5, 8,85 8,18 3,9 315
4,993,864 411,28 805,88, 1,251,8! 1,159,72! 363,603
Total other expense:
Number of returns....... 73,17 18, 14, 15,63 . X 433
A t.. eeeeerr e reeees 45,547,658 2,804, 3,646, 8,348,08. 11,659,41 8,777,251

'Excluding Private Foundations.
Note: — Indicates Not Reported.
Detail may not add to total because of rounding.
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INTRODUCTION

Purpose and Structure-

The data discussed in this paper reflect the first year of the nonprofit
charitable organizations longitudinal study undertaken by the Statistics of
Income (SOI) Division of the Internal Revenue Service [1]. This paper will
briefly review the characteristics of the sector as defined by the Internal
Revenue Code and will discuss a simple theory relating to the existence of
these private suppliers of philanthropy. Highlights of the 1982 data will be
presented. The nature of the presentation is that of an overview of nonprofit
charitable organizations, especially as they differ from public and for-profit
entities, This overview is reflective. of only a small portion of the
theoretical work done in the nonprofit organization area.

Estimation of Size and Scope: An Unknown Universe

Nonprofit charitable organizations are a subset of all tax exempt
organizations and, further, the sample data presented here estimate the
universe of only those organizations required to file a return with the IRS.
In order to identify the true size of the charitable sector, it is necessary
to first define the population and to realize the limitations of a given data
set. The organizations not required to file returns represent a sizable
portion of all charitable organizations. Especially important to this are
religious entities and the almost 200,000 organizations recognized as having a
charitable status yet not reflected in the SOI statistics because their
receipts are not normally over $25,000 [2]. Additionally, it is difficult to
assess the scope of the sector without specific activity information on the
individual organizations., At present, IRS sample data do not contain activity
reporting.

Due to the limitations discussed above, IRS data, alone, is not
sufficient for purposes of analyzing the nonprofit charitable sector.
Consequently, the statistical community, govermmental and private, must engage
in a cooperative effort to maximize coverage of the sector.

A comprehensive database that includes activity information would yield
the best estimate of the size and scope of the nonprofit charitable sector.
Size and scope are interrelated because as organizations respond to demand for
charitable goods and services, the specific activities in which they are
engaged will determine the size of the sector. As an example, as philan-
thropic organizations expand medical and . educational services, the value of
total revenue and expenses will rise sharply. This is due to the fact that
labor intensive industries, during times of expansion, experience a more rapid
increase in the cost of factors of production than do capital intensive
manufacturing entities. Both the extent of demand for a specific charitable
activity and the degree to which private philanthropy is suited to provide it
will substantially affect the size of the sector.
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charitable organizations. This study provides coverage of required filers
with respect to total assets of the population. The study will be conducted
annually and will track the initial 1982 sample organizations while adjusting
for births and deaths. Eventually, a time series data set will emerge that
should prove to be of value to researchers. Resources permitting, other data
sets may be constructed. One possibility would involve sampling those
organizations filing Form 990T on which unrelated business income (UBI) is
reported. Another would link the longitudinal data file to Form 941 data that
contains charitable organizations employment data. It is possible that these
files could be made available as public use files if proper disclosure
avoidance techniques were developed.

Currently, SOI is nrnmaeelng the second

(O A = § N - LSl 2o}

More than being useful for macroeconomic purposes, the unweighted sample
could yield useful data for microeconomic applications. Researchers could
also use the IRS data sets in estimating the magnitude of the charitable
sector in relation to other sectors of the economy. The data, in conjunction
with data on the scope of charitable activities, would be relevant to
theoretical work in the area of the nature of entry to and exit from the
sector. Further, behavioral models of both the sector and of the individual
organization could utilize these data.

Highlights of the 1982 Data

Nonprofit charitable organizations, in 1982, generated total revenues of
$196.3 billion of which 21 percent was obtained from contributions, gifts and
grants. ("Nonprofit charitable organizations" hereinafter refer to all
organizations exempt under Internal Revenue Code (IRC) 501(c)(3), excluding
private foundations.) Total expenditures were $181.2 billion with direct
spending for charitable services accounting for 84 percent of total expenses.
Fees for services (program service revenue) were collected that covered 82
percent of program expenses. Other sources of income, such as contributions
and investment earnings, were utilized, in part, to supplement fees charged
for program services. In 1982, of 264 ,890 organizations recognized by the
Internal Revenue Service as nonprofit charitles, there were only an estimated
75,738 required filers.
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PROVISIONS OF IRC 501(c)(3)

Organizations, tax exempt under 501(c)(3), pursue diverse activities that
further their exempt purpose. They exist as subsets of many sectors of the
economy. IRC 501(c)(3) status is typically granted based on an entity being
organized for purposes that are religious, charitable, scientific, testing for
pwlic safety, etc. Charitable meaning that the services provided by the
organization are pro bono publico (for the public benefit). The granting of
exempt status is based solely on charitable purpose. Activities engaged in
are restricted only in that they must be substantially related to the exempt
purpose. There is also a stipulation that net earnings may not flow to a
private shareholder or individual and there are restrictions on activities to
influence legislation.

Numerous benefits accrue to organizations that obtain 501(c)(3) status.
Among the inducements for seeking this classification are the exemption from
Federal income tax on income earned while pursuing an exempt purpose, the
exemption from most State and local income and real estate taxes, the selected
exemption from excise taxes, and significantly reduced postage rates. The
flow of private funds to these organizations is promoted by the statute that
allows contributions to be deducted in calculating the taxable income of the
donor. For instance, the 1982 law allowed up to 50 percent of an individual's
adjusted gross income as a charitable deduction. Federal corporate, gift,
fiduciary, and estate tax law also allow charitable contribution deductions.

ALTERNATIVE MEASUREMENTS AND DESCRIPTIONS OF THE NONPROFIT CHARITABLE SECTOR

A primary characteristic of the sector is the concentration of financial
resources among a small number of organizations. A mere 6 percent of all
nonprofit charitable organizations controlled 81 percent of total assets. An
uneven distribution of resources across organizations was further evidenced by
the concentration of 75 percent of revenues in 4 percent of the institutions.
Additionally, 6 percent of the organizations were responsible for 74 percent
of total expenditures. With respect to assets, revenue, and expenditures, the
controlling organizations were in the top bracket and were predominantly
educational institutions and health service providers as listed in Figures A
and B. Any significant growth or shrinkage affecting the very large organi-
zations would have had a pronounced affect on aggregate statistics. Other
factors influencing the size of the sector are offered in subsequent sections
of this paper.



Figure A

Top Ten 501(c)(3) Organizations Ranked

by Total Assets, 1982
[Money amounts are in millions]

Name

Teachers Insurance and Annuity
Association of America
College Retirement Equities Fund

Harvard College

Yale University

Stanford University

Princeton University

Shriners Hospital for Crippled Children
University of Rochester

University of Chicago

Duke University

Total

Assets -

$13,519
12,821
3,326
1,836
1,727
1,415
1,273
1,127
1,068
986

Figure B

Yop Ten 501(c)(3) Organizations Ranked

by Total Revenue, 1982
[Money amounts are in millions]

Name

Coltege Retirement Equities Fund

Teachers Insurance and Annuity
Association of America

Kaiser Foundation Health Ptan

Harvard Coilege

Kaiser Foundation Hospitals

University of Chicago

American National Red Cross

Sisters of Mercy Heaith Corporation

Massachusetts Iinstitute of Technology

Stanford University

Total
Revenue

$4,631

3.351
2,116
1,342 °
1,123
745
722
718
692
664
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Prior to evaluating various techniques of measuring the nonprofit chari-
table sector, it is helpful to briefly review the concept of philanthropy as
provided in the United States economy. The supply of, and demand for, phil-
anthropic goods and services is usually discussed in terms of incentives or
motives that influence giving as well as the purpose of the giving. It is
generally accepted that at least one component in philanthropic giving is that
of altruism and that the purpose of philanthropy is that of the provision of
some collective or public good [3]. 1In this context, altruism exists when
there is not an expectation of an immediate quid pro quo (one thing in return
for another) to the individual giver. The providers of philanthropic goods
and services include all three sectors of the economy: the business sector,
the govermment and the nonprofit sector.

The sector as evaluated here is defined in terms of the Internal Revenue
Code (IRC). The IRC divides nonprofit organizations into twenty-three groups,
three of which may receive tax-deductible charitable donations. Two of these
classifications are the primary private suppliers of philanthropy. They are
those organizations exempt from income tax under IRC 501(c)(3) and 50l(c)(4).
The data described here are a further subset in that they reflect financial
aggregates of all 501l(c)(3) charitable organizations, excluding private
foundations. For 1975, when all nonprofit organizations were measured,
501(c)(3) organizations (excluding private foundations) represented 37 percent
of the total. (In general, private foundations act as conduits for philan-
thropic funds, whereas nonprofit charitable organizations actually provide the
charitable goods and services.)

Charitable organizations that file on Form 990 are diverse in scale of
financial activity as well as in scope of purpose. They include hospitals,
universities, research institutes, art museums and other charitable organi-
zations, While the estimates presented here do not include most religious
organizations or those organizations not required to file, they do provide
coverage of the greatest part of charitable activity with respect to asset
holdings and revenue flows.

Measurement of the size and scope of total philanthropic activity is
difficult due to the lack of a comprehensive data source. The sector's size
as defined by the 1982 database can be perceived as a gross figure or as a
ratio to other economic activity measurements. Comparisons can be made by
analyzing the performance of the charitable sector as a ratio to other figures
such as gross national product (GNP), the for-profit sector growth rate,
government spending for philanthropic purposes, and per capita income. '
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Figure C.--Nonprofit Charitable Organizations, 1982:
Alternative Measures.

[Money amounts are in billions of dollars]

Type of Measure 1982
Total revenue (in 1972

constant dollars) $94.9
Total assets (in 1972

constant dollars) 135.1
Total expenditures (in _

1972 constant dollars) 87.6
Total revenue divided

by GNP 6.3%
Total assets divided

by GNP 9.1%
Total expenditures

divided by GNP 5.9%

Total revenues per
canita divided hy

Qpra vl Yavaucu v

per capita income 9.0%
Total assets per capita

divided by per capita

income 12.8%
Total expenditures per

capita divided by per

capita income 8.3%
Total revenue divided

by revenue of business

entities 2.5%
Total assets divided

by assets of business

entities 3.0%
Total expenditures

divided by expenditures of

business entities 2.0%

Note: Revenue, assets and expenditures were converted into 1972 dollars using
the GNP price deflator. Per capita income is equal to GNP divided by U.S.
population. Business entities include corporations, nonfarm partnerships and
sole proprietorships [4].
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Source: Business entity data are from U.S. Treasury, Internal Revenue
Service, Statistics of Income Division, published and unpublished tables.
GNP price deflator is from U.S. Bureau of the Census, Statistical Abstract
of the United States: 1985 (105th edition.) Washington, DC, 1984, p. 468.
U.S. population data 1s from U.S. Bureau of the Census, Statistical Ab-
stract of the United States: 1985 (105th edition.) Washington, DC, 1984,
p. II.

As a proportion of GNP and per capita income, assets assume a larger
share than either revenue or expenses. This is probably due to the fact that
the largest charitable organizations are hospitals, with large investment in
plant and equipment and schools that have extensive holdings of buildings and
land in addition to endowment funds. It should be noted that total revenue
for charitable organizations involves some double-counting since charitable
organizations transfer funds to affiliates.

HISTORICAL TRENDS AND PERCEPTION OF CHARITABLE ACTIVITY UP TO 1982

Govermment fiscal policy toward philanthropy represents public sentiment
as expressed through the legislative process. The growth of the sector could
be, in part, a response to favorable legislation.

Traditionally, from the earliest days of this country, religious and
educational institutions have been exempt from property taxation. When
Federal income tax laws were adopted in 1894 (subsequently declared
unconstitutional in 1895), organizations pursuing charitable, religious or
educational purposes were granted exempt status. The Sixteenth Amendment to
the Constitution allowed the first constitutional income tax law in 1913 and
contained the rudiments of IRC 501(c)(3).

The provision for an income tax deduction for charitable contributions by
individuals was initiated in 1917 and estate tax deductions for bequests to
charitable organizations were authorized in 1919, Charitable deductions for
corporations were allowed beginning in 1935, Aside from the development in
1950 of tax policy regarding charitable organizations engaged in business
activities, the thrust of legislation aimed at exempt organizations has gener-
ally been to encourage their development.

Charitable organizations receive direct and indirect subsidies from
government. Direct governmental grants received in 1982 were 19.1 billion or
46 percent of total contributions. This illustrates the tradition of partner-
ship between government and nonprofit organizations in supplying public goods
and services [5]. Indirect subsidies come both in the form of exemption from
various taxes and the "tax expenditure" for the deduction of contributions
from income taxed to the donor [6]. Tax expenditures exist that benefit
individuals and corporate entities as well as nonprofit organizations (i.e.



deductibility of home mortgage interest expense). Tax expenditures are
expressed in terms of outlay eguivalent or the amount required to produce the
equivalent of the benefits obtained from the tax expenditure and in terms of
the revenue loss to the goverrment [7]. See Figure D below for detail of the
tax expenditure for the deductibility of charitable contributions in 1982.
Figure E, with details of contributions as reported on tax returns for 1982,
follows for the purpose of presenting a distribution of the source of the tax
expenditures.

Figure D.--Tax Expenditures for Deduction of
Charitable Contributions, 19821/ [8].

[Money amounts are in millions of dollars]

Type of Deduction outlay Revenue
Equivalent Loss

Deductibility of charitable

contributions (education) $ 830 $ 835
Deductibility of charitable
contributions (health) 1,240 1,245

Deductibility of charitable
contributions (other than
education and health) 7,550 7,595

1/ Includes contributions to organizations
exempt under IRC 501(c)(3), and 501(c)(4)
as well as to religious organizations.

Source: Executive Office of the Presi-
dent, Office of Management and Budget,
Special Analyses, Budget of the United
States Goverrment, FY 1984, p. G-2/ and
pc G"32.
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-Figure E.--Charitable Contributions as Reported

on Tax Returns, 1982.

[Money amounts are in millions of dollars]

Number

Source of - of
Contribution Returns Amount
Total 100,364,300 $48,051
Individual 95,337,432 36,761
Corporate 2,925,933 2,906
Estate bequests 63,251 2,545
Fiduciary 2,009,216 1,416
Private

foundations 1/ 28,468 4,423
Gift - 2/ 2/

1/ The inclusion of this figure in total

- contributions may yield double counting
since individual, corporate, estate and
fiduciary giving may include gifts to
Private Foundations.

2/ Not available.

Source: U.S. Department of the Treasury,
Internal Revenue Service, Statistics of
Income Division, published and unpublished
tables.

Contributions from the public, as reported on nonprofit charitable
organization returns, reflected only 46 percent of total contributions shown
in Figure E. The remainder of these contributions would have been directed
toward organizations not reguired to file Forms 990. It should be noted that
the IRC does not recognize the value of volunteer services as a non-cash
contribution for deduction purposes nor is the value reported as revenue on
the returns filed by charitable organizations. Nonetheless, volunteer
services constitute an important part of total donations.



DESCRIPTION OF NONPROFIT CHARITABLE ORGANIZATION ACTIVITY

In order to explain the existence of the non-profit charitable sector, it
is necessary to determine what inducements exist for the formation and con-
tinued operation of the organizations that form the sector. The private
sector is comprised of firms seeking to maximize their profits. They accom-
plish this by attempting to satisfy consumer desires through the mechanism of
the market. Alternately, the level of govermment provision of public goods is
primarily determined by a majority vote. The govermment, due to a lack of
information about specific consumer preferences, must use a non-benefit based
system of taxation for the provision of public goods. A non-benefit based

taxation system is necessary because it.is not possible to equate -taxes paid -

by an individual to the benefits received by that individual from public goods
and services [9]. One explanation for the existence of the nonprofit chari-
table sector lies in the possibility that demand for public goods is not
completely revealed by a majority vote and therefore not supplied by the
government [10]. Private nonprofit organizations could form to meet this
unsatisfied demand. Also, there will be an overlapping provision of public
goods by government and by nonprofits with the private sector offering private
good substitutes for public goods.

The degree of output by nonprofit charitable organizations could be
primarily determined by the following variable sets: (1) the extent of the
undersupply of public goods relative to the allocation by a majority vote
using a non-benefit based taxation system; (2) the degree of responsiveness of
government institutions to changes in quantities of public goods as mandated
by a majority vote; (3) the suitability of private good substitutes for public
goods; and (4) the price of philanthropy both to the donor and to the
government in terms of a tax expenditure,

There is no standard theory of behavior for nonprofit charitable firms
analogous to the profit maximization behavior of private firms [11]. This is
partly due to the wide mix of organizations in the sector which have differ-
ent philanthropic objectives and the difficulties in measuring both charitable
output and returns on investment in philanthropy. In general, it could be
assumed that nonprofit charitable entities are attempting to maximize the
furtherance of their charitable purpose.

The nonprofit charitable sector as a whole shows even more variation in
terms of primary revenue source as the total value of assets increases. As
seen in Figure F, the reliance of organizations on contributions for revenue
varies inversely with an increase in total assets. A stronger reliance on
program service fees for a major portion of revenue emerges as assets increase.
Those with assets under $100,000 rely on contributions for 68 percent of
revenue and on fees charged for 7 percent, while those entities with assets
$50,000,000 or over depend on contributions for 13 percent of revenue and on
program service revenue for 68 percent.
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Figure F
Components of Revenue, by Asset
Size, 1982

Percent 2% 1% 1%
100 — '
11°/q
90 }— =
80 p—
70 —
60 t—
50 |—
40 —
30 f— :
20 t— :
10 |— :
15% §
Under $100,000 $1,000,000 $10,000,000 $50,000,000
$100,000 under under under or more
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Fiqure G.--Nonprofit Charitable Organizations, Excluding Private Foundations: Balance
Sheet and Income Statement Items, by Type of Organization.

[All figures are estimates based on samples--money amounts are in millions of dollars].

Type of Number of Total Total Total Total
Organization 1/ Returns Assets Liabilities Revenue Expenses

Total 75,733 $279,632 $116,771 $196,300 $181,294
Church 2/ 2,022 2,837 915 1,517 1,255
School 8,335 73,524 13,685 35,224 29,843
Hospital 5,021 93,839 45,797 91,855 87,278
Govermmental unit 701 1,182 443 1,242 1,201
Hospital research 546 1,296 229 560 523
Public colliege

benefactor 1,057 3,400 338 1,860 1,343
Publicly

supported

organization 50,738 56,737 22,812 45,620 43,042
Organization

supporting

charitable

organizations 4,893 42,418 30,764 15,586 14,267
Organization

testing for

public safety 1 104 13 93 85
Not reported 2,419 4,295 1,775 2,743 2,457

1/ This classification was derived from Schedule A (Form 990), Part IV,
entitled "Reason for Non-Private Foundation Status".

2/ Churches are not required to file a Form 990. Most of the organizations
in this category should have classified themselves as a publicly sup-
ported organization.
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Figure H--Nonprofit Charitable Organizations, Frequency Distribution of Organizations

among Asset Classes, by Type of Organization, 1982.

[All figures are estimates based on samples.]

Type of ‘Under $100,000 $500,000 $1,000,000 $10,000,000  $50,000,000

Organization 1/ under under under under or
$100,000° $500,000  $1,000,000 - $10,000,000 $50,000,000 more

Church 2/ 960 480 102 436 35 6
School 3,364 1,922 717 1,331 754 245
Hospital 480 961 102 1,547 1,408 521
Govermmental unit 480 - - 204 12 3
Hospital research - 480 - 43 18 4
Public college

benefactor . - 480 307 215 42 11
Publicly

supported

organization 22,593 15,863 4,097 7,338 726 118
Organization

supporting

charitable

organizations 960 1,922 512 1,245 208 43
Organization

testing for

public safety - - - - - 1

960 961 204 231 44 15

Not reported

entitled Reason for Non-Private Foundation Status.

2/ Churches are not required to file a Form 990.

1/ This classification was derived from Schedule A (Form 990), Part IV,

Most of the organizations
in this category should have classified themselves as a publicly sup-
ported organization,



Figures G and H display the only information available from EXEITIDT.

organization returns on the type of organizations that are filing. It is
derived from the section of the return in which an organization must supply a
reason for not being classified in the less favored category of Private
Foundation [12]. The distribution of the population is heavily weighted to-
ward the publicly supported organizations, whereas the concentration of assets
is in the schools and hospitals.

Both the composition of assets and the major source of revenue of
hospitals and schools (the only activities readily identifiable from in-
formation on the Form 990 exempt organization return) are dissimilar as
evidenced in Figure I. Hospitals have a large capital investment in land,
building and equipment followed by receivables and inventories as the top
components of assets. Schools hold fewer assets in land, buildings and
equipment than hospitals, and schools' assets are heavily concentrated in
investments. Schools rely on contributions, gifts and grants for 25 percent
of revenue while for hospitals it is only 3 percent.

Education and health services are good examples of industries that are
represented in the private business sector, the govermment and in the non-
profit charitable sector. While there certainly is overlap, in general ,the
for-profits target a different market than the nonprofits and the government
providers. Earnings of nonprofits are used for provision of medical services
as opposed to for-profits who may distribute their earnings to individual
investors. Nonprofit hospitals gemerally offer a wider range of services than
a for-profit hospital and the services offered are more public in nature
[13]. It is possible that nonprofit hospitals serve more of the uninsured and
low-income segment of the population.

Differences in accounting standards for non-profit and for-profit
entities highlight the difficulty in evaluating the nonprofit sector. 1In
exchange for the privilege of tax exemption, charitable organizations forfeit
the privilege of paying dividends on invested capital. The distribution of
earnings to individual investors is the impetus behind the formation of
business entities. The non-distributional constraint placed on nonprofit
organizations 1is what defines a nonprofit organization as opposed to a
for-profit entity. The balance sheet of a nonprofit charitable organization
does not have an owner's equity section; earnings will accrue instead to the
fund balance/net worth section.

in +hat

.
The accountina svstems of manv nonprofit organ unigque in that

‘g sSystié 'y P yar
it is necessary to keep separate records of groups of resources and their sub-
sequent use because they have specified purposes and restrictions, This need
leads to the use of fund acocounting where funds are restricted (The directors
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have limited control over specific use due to donor instructions.) and. unre--

stricted. Nonexpéndable (capital funds that can't be used for operating
costs) and expendable funds represent another classification of resources.
Additionally, the asset composition of many hospitals and schools includes
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Figure 1
Composition of Assets & Revenue Sources, By Organization
Type, 1982
Hospitals
Assets—$93.8 billion Revenue—3$91.85 billion

Other Contributions,
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Cash &\ ¥ Grants
Savings
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; Equipment Program
lnve;;t&nes 50% Service
Revenue
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ments
14%
Schoois
Assets—3$73.52 billion Revenue—$35.2 billion
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Savings Assets
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Other Contributions,
Sour::es Gifts
19% and Grants
Land, 25%
Buildings &
Equipment
43%
Program
Inve;;r:/\ents Service
o Revenue

56%



endowment funds that provide income for the organization, yet the principal is
not available for use [l4]. The illiquidity of these types of funds hampers
the exempt organization's financial management in quickly adapting to changing
economic conditions.

However, the most important difference between the concept of exempt
organization performance and that of for-profit entities centers on measure-
ment of efficiency. Effectiveness in pursuing an exempt purpose can't be
expressed in net profit or return on investment figures., Traditional
financial ratios are difficult to calculate and interpret.

o - - DATA SOURCE -AND LIMITATIONS

Sample Design

The database used for this article was constructed by the Statistics of
Income (SOI) Division by collecting data using the concept of a tax year as
opposed to a processing year (see Appendix for a discussion of the concepts of
a sampling year and a tax year). The relevant tax year is defined by account-
ing periods ending December 198Z through November 1983. Calendar year filers
represented 45 percent of the population while 42 percent of the non-calendar
year filers had accounting periods ending in June. The sample includes 219
group returns that might appear to be returns of high asset entities when the
return actually represents an aggregate of many small organizations [15].

The sample size is 4,398 organizations. (Religious organizations are not
required to file returns and are, therefore, not generally included in these
data.) The estimates of nonprofit charitable organizations presented here are
based on a random probability sample of 1982 unaudited information returns
(Form 990) stratified by asset levels. The sample was selected on the basis
of size of assets as well as on a computation of the Employer Identification
Number (EIN). The 1982 filing requirement grants an exemption to entities
with receipts of $25,000 or less; this was incorporated as a parameter for by-
passing these organizations for sample selection. The allocation of sample to
the resulting strata is approximately optimal for the purpose of estimating
total assets or totals highly correlated with assets.

Limitations of the Data

The data presented in this article are subject to sampling and non-

sampling error. The size of the sampling error is estimated by the approxi-
mate coefficients of variation in Figure J. Nonsampling error would stem
primarily from interpretation of charitable organizations' entries on the Form
990 and the efficiency of the testing utilized in detecting inconsistencies in
the data as well as the quality of the subsequent correction process. When a
1982 return was not available, 1981 returns were substituted as proxies.
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Sampling rates range from 1.00 for organizations with $10 million or more in
assets to ,0021 for organizations with assets below $500,000. Additionally,
the weighting of the data file had to be adjusted for non-response. (Some
returns selected were not obtainable.,) The low rate of sampling for lower
asset organizations increases sampling variability for these strata. Conse-
quently, a caveat must be issued as to the use of estimates for organizations
with assets of $500,000 or less. The approximated coefficient of variation
for each sampling rate is shown below. In addition, organizations with re-
ceipts that are normally not more than $25,000 (the average of the preceding
three years for organizations three years or older) might not have filed a
1982 return even if their receipts were greater than $25,000 in 1982.

Figure J. - Approximate Coefficient of Variation
for Number of Returns by Size of Assets.

Size of Assets

Approximate
Under $500,000 $2,500,000 Coefficient
$500,000 Under Under of
or Blank  $2,500,000 $10,000,000 Variation
50,100 11,300 5,500 0.05
35,600 7,900 3,700 0.08
28,100 6,200 2,800 0.10
16,200 3,500 1,600 0.15
10,200 2,200 950 0.20
6,900 1,500 650 0.25

5,000 1,050 450 0.30




APPENDIX: CHARITABLE GIVING

As a percent of total nonprofit charitable organization revenue, total
contributions were 21 percent. The enactment of the Economic Recovery Tax Act
of 1981 .(ERTA) could have had a dampening effect on giving to these organiza-
tions. While it would require more research to validate or quantify ERTA's
overall effect on contributions, it is possible to enumerate theoretical
relationships between levels of giving and the cost of giving.

The cost of charitable giving for an individual can most simply be
expressed as:

Cg=@-Tm), - - - - N

where Cg is the cost of giving, and Tm is the marginal tax rate. One dollar
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of giving, less the donor's marginal rate of taxation (the percent of tax on

the last dollar of income realized) yields the out-of-pocket cost of the
gift. For example, an individual in the 70 percent tax bracket realizes a
true cost of $30 when donating $100 since $70 dollars would have been paid as
tax. Therefore, the cost of a charitable contribution is inversely related to
the donor's marginal tax rate. If the marginal rate drops, the cost of
donating increases. An individual facing an array of consumption choices

experiences a change in the relative prices between expenditures on goods and

services which are tax deductible versus those which are not tax deductible.

ERTA reduced average marginal tax rates as well as the maximum marginal
rate (from 70 percent to 50 percent). The resultant increase in the cost of
giving could have a substitution effect on an individual's willingness to con-
tribute. Conversely, the lowering of tax rates could increase after-tax
income levels (in the absence of a downturn in the business cycle or other
negative changes in general economic conditions) and could produce a positive
income effect that would operate to increase charitable giving. If the price
elasticity of demand were large enough and outweighed the income elasticity,
it is possible that this provision of ERTA negatively affected giving to non-
profit charitable organizations. (It should be noted that there could be a
lagged substitution effect or lagged income effect where a transition period
is needed to observe the finmal effect.) [16] [17].

ERTA also provided, for the first time, some deductibility of charitable
donations for non-itemizers. This would appear to lower the cost of giving
for this group to the extent of the limit of the maximum allowable deduction.
Again, the overall dollar impact on exempt organizations' receipts is diffi-
cult to predict since a portion of the contributions of non-itemizers would
not be a result of new behavior.
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Estate tax return filings were affected by the changes of the Tax Reform
Act of 1976 that progressively raised the gross value of the estate required
to file to $175,000 from a level of $60,000 in 1975. Charitable bequests for
those estates not required to file would have a higher cost than- when the
estates were taxed. ERTA's estate tax provisions affected charitable bequests
of decedents in 1982 and thereafter. - Exempt organizations' receipts could
have been affected by this after 1982.
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[2]
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(8]

Notes

The last SO0I data set for exempt organizations was constructed for
processing year 1975. For a discussion of the 1975 and 1982 data, see
U.S. Treasury Department, Internal Revenue Service, Heuchan, 1986.

Organizations with gross receipts over $25,000 are required to file.
Some small organizations file blank returns in order to continue to
appear in the IRS publication 78, Cumulative List of Organizations.
These blank returns are not tabulated in the 1982 data set.

The concept of altruism does not preclude the donor from receiving some

“benefit (i.e. recognition by the community, self-satisfaction); it

merely indicates that the benefit is not immediately tangible.

Data available for partnerships and sole proprietorships did not
contain farm entities for every statistic. Therefore, for consistency
in comparison, farm data were not used even where available. Also,
assets are not available for sole proprietorships.

"A commodity is called a 'public good' if its consumption by one person
does not reduce the amount available for others or putting it another
way, a good is ‘'public' if providing the good for anyone makes it
possible to provide it for everyone, without additiomal cost. Public
goods thus represent a particular type of beneficial externality. A
private good (e.g. a banana) is used or consumed exclusively; a public
good is (or may be) used concurrently by many economic agents."
Hirshleifer, 1984, pp. 143-144,

"Tax expenditure estimates measure the decrease in individual and
corporate income tax liabilities that result from the provisions in
income tax laws and regulations that provide economic incentives to the
private sector or tax relief to particular kinds of taxpayers." ... "The
term tax expenditure is derived from the assumption that the goals of
these favorable tax provisions could be accomplished by replacing them
with direct expenditure programs."” U.S. Joint Committee on Taxation,
1985, p. 2.

The difference between the cost of an outlay equivalent and the cost of
a revenue loss is that a portion of an outlay would be in the form of

+ £ ~ba 1A e + T [ B
transfer payments that would be taxable. Thus, because of the revenue

gain, the outlay would generally cost less than the revenue loss of the
tax expenditure.

Due to the interdependence of tax expenditures, these estimates cannot
be added together for a total outlay equivalent or a total revenue loss;
instead, they must be considered independently. The term "interde-
pendenoe of tax expenditures" refers to the fact that tax expenditures
mutually affect marginal tax rates. The elimination of one exclusion
from gross income could cause an increase in taxable income that would
be taxed in a higher bracket thus increasing the revenue loss from other
exclusions,
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[9]
[10]
[11]
(12]

[13]
[14]
[15]

[16]
[17]

Weisbrod, 1975, p. 175.

Weiss, 1981, pp. 11-12.

Newhouse, 1970, p. 64.

Private foundations are subject to an excise tax on investment income
and they are required to annually distribute a minimum amount of their
investment assets. U.S., Treasury Department, Internal Revenue Service,
Riley, 1985, p. 8.

Weisbrod, 1977, pp. 77-81.

Gross and Warshauer, 1983, pp. 11-39.

A parent organization may file a return for affiliated organizations
that are subject to the parent's control and are exempt under a current
group exemption letter., All of the organizations on a group return must
have the same accounting period. :

Vickrey, 1975, pp. 153-157.

For empirical evidence that ERTA did not negatively affected charitable
giving, see Bristol, 1985, pp. 323-326.
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Table 1.— Returns of Tax-Exempt 501(C)(3)' Organizations with Total Assets: Assets, Liablilities, Revenue and Expenses by Size
of Total Assets, 1982

{All figures are estimates based on pleg — ts are in thousands of dollars]
—————————-—r—'—_—_‘—_—_———_—_—'——_——_—_——__—_——

SiZe of 1olal 53615
Total $1 under $25,000 under $100,000 under | $500,000 under | $1,000,000 under {$10,000,000 under| $50.000,000 or
_NLms SZ.LOOO $100,000 $500,000 $1,000,000 Slo.m_ $50,000,000 more
(1) @ Q) “) [ ®) () @)
Retumns of 501(C)(3) organizations.......... [P NREN 75,738 14,90 14,90 23,075 6,043 12,595 3,251 967
Total 889018 ......ocovreeiiieeniniigenines eessreesiaaaasansentasee 279,638,066 163,68 859,303} 4,520,081 4,268,804 43,533,896 74,300,485 151,093,712
65,144 11,53 13,941 20,190] 4,917, 11,124 2,667 761
4,914, 44,96 162,692 406,469 348,87 1,060,802 1,121,431 1,769,002
52,5 7.210 11,0564 16,825 4,507 9,619 z.eozﬁ 734
20,341,90 54,395 207,386 1,280,194 784,841 3,908,587 5,856,576 8,159,923
36,75 2,884 3.845 13,460] 3,585 2,925 908
20,727,74 6,374 94,003 753,342 184,053} 6,885,579 9,302,808
4,266 —_— — 981 814 691 248
3,036,460, - — 1,807 54,557 1,084,109, 830,825
Grants receivable:
Number of returns 6,036 981 1,442 1,442 6814 376 197
1,565,944 8,164 34850 151681 128,097 268,489 462,527
1,795 4801 - 480 - 159 68
129,003, 799 - 8,113 —_ 49,648 57,877
Number of returns.. . 9,15 961 480 961 1,434 3.3964 1,385 532
Amount 5,824,25 19, 961 19,980 75,133 7771704 1,577,686 3,373,133
Inventories for sale or use:
Number of returns.. 19,03 961 1.92d 6,249] 1,331 5321 2.44d 807
Amount o 28267 1,66 29,611 108,242 48,621 662,457| 948,440 1,029,694
Prepaid
Number of returns 23,83 1,44, 3,365 6.73& 2,048 7,144 2,367] 735
Amount .. 1.860,94: 2,20 9,228 75,32 27,252 325,674 536,669 884,581
Investments-securitiet
14,77 48 961 2,403 1,536 6,497| 2,179 714
.......... 69,745,07 3,110 16,889 62,959 410,218| 6,904,866 12,090,414 50,256,616
land, gs and equip (minus
accumulated depvoctauon)
Number of returns.. 961 961 1,44 409 1,688 617, 229
Amount 48701 23,106} 242,95 123,087 1,300,421 1,577,957 2,767,406
Investment-other:
Number of returns.. 4Bd - 1,82 kak( 1,995 1,202 485
Amount 1,58¢ - 94,695 91,246 1,075,082 3,108,308 13,602,094
Land, bui and {minus lated
depreciation):
Number of returns 3,845 5,768 12,498 4,507, 10,811 2,9 893
Amount 18,575 166,590] 1,062,096 1,777,878 20,819,766 34,093,692 49,137,932
Other assets:
Number of returns 3,845 3,845 10,095] 4,200 7,365 2,584 802
Amount .... 16,77 23,981 252,211 214,035 1,708,737, 5,003,489 10,359,100
Total liabilities.. 60,995 246,397 1,971,267 1,330,380 16,579,294 28,815,955 87,773,245
8,172 7.691 14,421 4.4g;J 10,633 3,079 933
28,861 108,584 641,616 385,4. 2,349,604 4,767,258 7.324 9668
Grants payable:
Number of returns.. 861 - 1,92 307 1,088 217] 73
Amount 6,455 - 163,133 22,671 735,188, 598,870 799,918
Support and ig for tuture periods:
Number of returns. 11,200, 961 1.92§| 4,32 614] 2,701 511 162
3,414,470) 486} 17,221 144,750 84,274 992,635 1,091,121 1,083,989
Loan from officers, directors, trustees and key
employees:
Number of retums. 2,143 — 4804 1,442 - 172 40 7
Amount ..............e 278,609 - 3,249 20,564 —_ 87,593 125.456 32,745
Mongages and other notes payabl
Number of returns. 24,249 1,442 3,365 8,730] 2,151 7,414 2,375 m
Amount 51,845,471 7.049| 26.828 695,931 609,32 9,890,15 16,340,787| 24,275,391
Other liabilities:
Number of returns. 29,391 3,845 3,365 8,172 2,76 7.84 2,476 818
r 43,205,42 17,160 90,506 296,271 228,67 252411 5,892,460 34,256,234
Total fund balances/net worth:
Number of returns. 75, 14,80 14,902 23,075 6,04 12,4 3,245 963
Amount ............... 162,860,52 102, 612,905] 2,548,814 2,936,42 26,954,701 45,484,520 84,220,466
Total liabilities and fund balances/networth | 5]
Number of returns. ] 76,738 14,90, 14,802 23,075 6,043 12,58 3,251 867
Amount ............... . 279,638,067} 163,68 859,303 4,520,082 4,266,804 43,533,995 74,300,485 151,993,712
Total revenue .......... 196,305,700] 774,534 2,826,480 9,019,977 5,222,087} 31,380,246 57,279,516 89,802,848
Total contributions . 41,272,737 432311 1,899,611 5,344,56. 3,656,867 8,875,831 8,338,137 11,825,415
Contributions, gifts and grants received through dn'oci
public support:
Number of retums 55,385 10,095 9,614 17,3064 4,507 10,2501 2,787 825
Amount 17,263,898 217,697 249,650 1,135,767 756,881 5,126,488 4,633,067 5,174,245
Contributions, gifts and grants received through
indirect public support: .
Number of returns 13,361 4803 1,92 5,288, 1,536 3,305} 598 230
Amount .. 4,798,250( 6,970 13, 542,951 224,225 1,422,242 1,005,862 1,582,368
Conmwuom. gifts and grants received through
government grants:
Number of returns 24,195 3,845 4,80 8,653] 1,843 3,380} 1,204 480
19,180,568 207,643 1,738,3: 3,685,843 2,675,660, 3,327,099 2,699,207 4,888,802

Footnote(s) at end of table.
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Table 1.— Returns of Tax-Exempt 501(C)(3)' Organizations with Total Assets: Assets, Liabilities, Revenue and Expenses by Size

of Total Assets, 1982 — Continued

[All Aigures are estimates based on samples — money amounts are in thousands of dollars]

Size of total assets

Total $1 under $25.000 under .| $100,000 under | $500.000 under | $1.000.000 under |$10.000,000 under{ $50.000.000 or
N Itorns _$25.000 $100.000 $500.000 1,000,000 $10.000.000 $50.000.000 more
[} 3] (3) {4) Rl {6) (4] (8) D
45.821 7.210f 8,172 14,421 3,482 8,993 2,696 843
124,373,343 364,484 496,426 2,749,404 897,157 16,525,254 42,001,862 61,338,774
19,438 3,845 l 6,249 4,807] 1,536 2.598 333 = 66
2,476,708 126,165 118,785 326,827| 196,078| 516,548 561,441 629,862
55,146 7.691 11.056 18,267 5,019 9,851 2,522 ©77
3,371,904 5,383 34,367 140,636 115,390 618,652 985,270} 1,472,205
12,517} 4801 961 2,884 1,536 4,378 1,701 575
5,102,388 162 2,118 20.526( 36,048 591,481 956.922 3.495,127
12,218 1,442 961 2.884! 1434 3,866 1.208] a2z
1,298,963 138.910) 17,145 8,768 88,975 517,437} 196,308 331,418
5.695| 961 480 1,442] . 409 1,488] 652 261
781,032 93,802 2,481 9,358 83,440 286,578 114,411 190,957
12,206 1,442 961 . 2,884 1,434 3.8664 1,200 418
517.931 45,107 14,664] - 589 5,534 230,858 81,898 140,460
Other investment income: . ZJ
Number of rétums.. 2,266 480 - - 10 1175 350f 157
Amou 996,394 168 -— - 1,094 71,849 106,860 816,422
5,877 - — 480 717| 3.148 1,141 389
35,047,624 - - 32,698 128,247 1,766,627 5,422,978 27.697.072
5,627] - - 480| A Y 3,062 . 1,022 345
32,374,860 —_ - 32,229 126,704 1,642,268 5,059,299 25,514,358
5,877, - — 480} 717| 3,148 1,141 - 389
2,672,764 - - 469 1,542 124,359 363.679 2,182,713
6,172 4801 480y 961 819 2,194 898 337
1,258,098 158,754 - 937 417 29.73¢{ 218,657 235,839 613,756
Cost or other basis and sales expenses-other assets: .
Number of returns 3,876 4801 480y -— 512 1,439 690 273
1,027,032 431,819 467 - 10,052 64,097, 140,481 380,114
6,823 480] 961 961 819 2,340 921 339
231.065 -273.084) 469 417| 19,683 154,560 95358 - 233,641
Total gain (loss) from sale of asse :
Number of retums.. 480] 961 961 1,536 4,761 1,729 592
~ 273,064 469 886 21,226 278.919| 459,037} 2.416,354
Gross revenue-special fundraising events:
Number of returns.. 3,36 3,845 5,288y - 921 2,194 257 73
23,61 180,592 253,524 140,997] 777128 177,242 88.290
2, 3,364 4,807 819 1,482 218 67
11,74 100,530 105,394 84,478 362,655 43,827 - 33.208
Net income (ioss):
Number of returns.. 3,36 3,845 5,288 1,024 2,296 252 7t
Amount 11,86 80,081 148,129 §6,518] 414,472 133.415 55,081
Gross sales minus returns and nllowanoes
Number of retums.. 961 1,922 6,730¢ 717 2,469 792 298
Amount 16,655 59,104 311,800¢ 19,681 1,463,557 2.801.810¢ 3.287,503
Cost of goods sold:
961 1,922 6,249 717] 2,092 - 690] 270
17,526 35,597 205,979 16,261 506,439 996,062} 1,201,387
961 1,92 6,730 717] 2,42 789 299
- 870 23,50 105,82 3,420 957.11 1,805,747 2,086,116
8,249 57 11,53 3.482 7.554] 2412 723
62, 56,478 181,71 233,750¢ 1,299,260 1,848,925 5,727.026
970,92! 2,761,297| 8,681.31 5,004,304 29,330,345 53,254,786 81,295,584
. 12,018 13,941 21,15 5,531 12,293 3,105 936
681,731 2,497,254 7,038,993 4,060,906 23,828,835 43,538.281 ' 70,021,639
11,056 11,056 17,78 5.634] 10,684 2,708 807
287,403 262,306 1,424,51 907,742 4,721,594 9,080,271 10,740,938
961 1.922] 6,24 1,843 4,766 1,316 462
1,757 1,695 98,52 35,201 632,016 431,001, 450,841
4801 4801 1,44 10 496 854 26
32‘ 38 1193 4 147.898] 205.231) 82,164

oported.
Detail may not add 10 total because of rounding.
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This paper discusses nonprofit charitable
organizations having tax-exempt status from the
Internal Revenue Service that file Form 990
(Return of Organization Exempt from Income Tax)

information returns. "Nonprofit charitable
organizations" refer to all organizations
exempt under Internal Revenue Code (IRC)

501(c)(3) excluding private foundations [1]. In
1982, of 264,890 organizations recognized by
the Internal Revenue Service as nonprofit
charities, there were only an estimated 75,738
required filers [2]. A major reason for- the
discrepancy between the number of filers and
number of organizations is that organizations
whose gross receipts are less than $25,000 are
not required to file Form 990,

Organizations tax-exempt under IRC 501(c)(3)
are involved in a diversity ‘of projects that
. further their exempt or charitable purpose.
IRC 501(c)(3) status is typically granted to an
entity organized for purposes that are
religious, charitable, scientific, educational
or testing for public safety.

Activities engaged in are restricted only in
that they must be substantially related to the
exempt purpose of the organization and they
must - serve public (as opposed to private)
interests. Examples of organizations that meet
- Section 501(c)(3) criteria are Harvard College,
the Shriners Hospital for Crippled Children,
~and the American Statistical Association.

In addition to tax-exempt status, nonprofit
charitable organizations enjoy many other
benefits. These benefits include reduced

postal rates for -publications and mail solici-
tations, State retail sales tax and property
tax exemption. Also, the federal government
provides . certain nonprofit charitable
organizations with surplus food . products,
particularly for overseas philanthropy, and
even, in some cases, gifts of government
surplus property.

The TRC divides nonprofit organizations into

23 groups, certain of which may receive tax
deductible charitable donations. The
organizations exempt from income tax under IRC
"501(c)(3) receive the Jlargest part of tax-
deductible donations; in addition, they are .the
largest’ suppliers of philanthropic goods and
services. Except where noted, the data in this
article refer only to 501(c)(3) organizations,
excluding private foundations. For 1975, when

all  nonprofit organizations were measured,
501(c)(3) organizations (excluding private
foundations) represented 37 percent of the
total [3].

Charitable organizations are diverse in scale
of financial activity as well as in scope of
purpose, The estimates presented in this paper

nf
vi

. religious

Association

do not include most religious organizations, of
which there are 338,000 churches [4]; nonprofit
charitable organizations not required to file
because they did not have more than $25,000 in
gross receipts (estimated at about 180,000 in
1982) have also been omitted. Nonetheless, the
remaining 75,738 organizations required to file
cover the Tlargest part of charitable activity
with respect to asset holdings and revenue.

From the earliest days of . this country,
and educational institutions ‘have-
been exempt from property taxation. The pro-
vision for an income tax deduction for
charitable contributions by individuals was
initiated in 1917 and estate tax deductions for
bequests to charitable organizations were
authorized in 1919, Charitable deductions for

corporations were allowed beginning in 1935,

The flow of private funds to these organi-

zations is promoted by the statute allowing
contributions to be deducted in calculating the
taxable income of the donor. Individuals or
businesses may deduct from their income
contributions made to nonprofit charitable
organizations. For example, in 1982 indi-

viduals could contribute up to 50 percent of
their adjusted gross income to nonprofit
charitable organizations. Contributions to
nonprofit charitable organizations are also tax
deductible under U.S. corporate, gqift, fi-
duciary and estate tax laws. Along with other
types of .tax exempt organizations, 501(c)(3),
charitable organizations are subject to a tax
on unrelated business income generated from
business activities that are regularly carried
on and are not substantially related to their
exempt purpose.

COMPARISON OF SELECTED NONPROFIT
CHARITABLE ORGANIZATIONS FINANCIAL DATA

One of the dominant characteristics of the

nonprofit charitable sector has been the
concentration of financial resources among a
small number of organizations. Rased on data

in Figure A, approximately 40 percent of the
returns were filed by organizations with asset
holdings under $100,000. Organizations with
asset holdings wunder $1,000,000 filed 78
percent of the returns, but held less than 4

percent of total assets. On the other hand,
organizations with assets of $10,000,000 or
more filed approximately 6 percent of the

“returns, but accounted for 81 percent of total

assets. These latter organizations received 75
percent of the total revenue, 48 percent of all
contributions, and 83 percent of all dues and
assessments.

Charitable organizations receive direct and
indirect subsidies from government. Direct
government grants in 1982 were $19.2 billion or
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Figure A.--Number of Nonprofit Charitable Organization Returns and Total Assets,

by Asset Size, 1982

[A11 figures are estimates based on samples - money amounts are in thousands of

dollars]
Asset size Number of returns | Percent | Total assets | Percent

Toté1 ..................... 75,738 100.0% 279,638,066 100.0%
Under $100,000 ..covvencncanens 29,804 39.4 1,022,985 0.4
$100,000 under $1,000, 000 ..... 29,118 38.4 8,786,885 3.1
$1,000,000 under $10 000 000 . 12,595 16.6 45,533,996 16.3
510,000,000 under $50,000,000 . 3,251 4.3 74,300,485 26.6
$50,000,000 or more ....ceceeee 967 1.3 151,993,712 54.4
Note: Detail may not add to total because of rounding.

46 percent of total contributions received (see

Figure B). Excluded from this
Medicare and Medicaid payments.
subsidies come

figure
Indirect
in the form of exemption from

are

various taxes and in the loss of revenue to the

Federal government (tax

expenditures)

for

allowing the deduction of contributions from

income taxed to the donor.
asset size increases,
grants decreases. Eighty percent
tributions received by organizations wit

In general, as
reliance on government
of

con~
h asset

holdings under $100,000 were from government

grants as opposed to 42 percent of total
contributions for organizations with asset
holdings of $50,000,000 or more. Government
grants represented 70 percent of total
contributions for organizations with asset
holdings of $100,000 to $1,000,000; they
represented 34 percent of total contributions
for organizations with asset holdings of

$1,000,000 to $10,000,000 and 32 percent of
total contributions for organizations with as-
set holdings of $10,000,000 to $50,000,000.

contributions through direct public support
increases. Organizations with asset holdings
under $100,000 received only 19 percent of
their contributions through direct public
support, while organizations with  asset
holdings of $100,000 to $1,000,000 received 21
percent of their contributions from direct
pudblic  support. Organizations with asset
holdings of $1,000,000 to $10,000,000 received
52 percent of their contributions from direct
public support, while organizations with asset
holdings of $10,000,000 to $50,000,000 received
56 percent of their contributions from direct
public support. Fina]]y, organizations with
$50,000,000 or more in asset holdings received
45 percent of their contributions through di-
rect public support. Contributions received
through indirect public support represented
less than 1 percent of total contributions for
organizations with  asset holdings under
$100,000, 12 percent of total contributions for
organizations with asset holdings of
$10,000,000 to $50,000,000, and 14 percent of

total contributions for organizations with
As asset size increases. reliance on asset holdings over $50,000,000.
Figure B.--Contributions Received by Nonprofit Charitable Organizations by Asset Size, 1982
[A1 figures are estimates based on samples - money amounts are in thousands of doilars]
Contributions Contributions Contributions
Asset size Total received through | received through | received through
contributions | direct support indirect support |government grants
Total ceovevevnnnnne cheenee ... $41,272,922 $17,293,898 $4,798,250 $19,180,588
Under $100,000 ...covvvecenncene 2,431,922 467,347 20, 600 1,943,973
$100,000 under $1,000, 000 ..... . 9,001,429 1,892,748 767,176 6,341,503
$1,000,000 under $10,000,000 ... 9,875,831 5,126,488 1,422,242 3,327,099
310,000,000 under $50,000,000 . 8,338,137 4,633,067 1,005,862 2,699,207
$50,000,000 Or mOTe vocecevens .. 11,625,415 5,174,245 1,582, 368 4,868, 802
Note: Detail may not add to total because of rounding.



Contributions received from the public, as
reported on nonprofit charitable organization
returns, reflected only 46 percent of the $48
billion of total contributions reported on all
tax returns., (Figure C provides detail on
total contributions by source of the contri-
bution.) The remainder of these contributions
would have been received by organizations not
required to file Forms 990. As already
mentioned, religious organizations, the
predominant type of 501(c)(3) organization, are
not required to file returns. Therefore, the
largest part of the remaining 54 percent of
contributions not reported on Form 990 would
have been donated to these organizations.

Figure C.--Charitable Contributions as Reported
on Ta} Returns, 1982

[Money amounts are in millions of dollars]

Source of contribution Amount

Total cvenviirinnerennnnnnn Ceeesene $48,051

Individuals ........... ceeeaaes eeee 36,761
Corporations ........ reseanaas eeas 2,906
Estate bequests .. .iiviriiiiiiinnnes 2,545
Fiduciaries .veeeeeeeeveenns ceececne 1,416
Private foundations 1/ ............. 4,423
GiftS tvvveeeennnennans ceceersrannan n.a.

n.a. Not available.

1/The inclusion of this figure in total contri-
butions involves double counting since individ-
ual, corporate, estate and fiduciary giving
include gifts to private foundations.

Source: U.S. Department of the Treasury,
Internal Revenue Service, Statistics of Income
Division, published and unpublished tables.

The nonprofit charitable sector shows a great
deal of variation in terms of primary revenue
type as total assets increase. As shown in
Figure D, contributions as a percent of total
revenue varies inversely with the size of total
assets. Program service fees become greater in
importance as assets increase. Those with
assets under $100,000 relied on contributions
for 68 percent of revenue and on fees charged
for 7 percent, while those with assets of $50
million or more depended on contributions for
13 percent of revenue and on program service
revenue for 68 percent.

Program service expenditures represented 84
percent of total expenditures, followed by
management and general at 15 percent and fund
raising and payments to affiliates represented
less than 1 percent of expenditures. Organi-
zations with asset holdings of $10 million or
more accounted for more than 74 percent of all
program service expenditures.

Figure D 127
Components of Revenue, by Asset

Size, 1982
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As shown in Figure E,
were about the same for
different asset sizes. For organizations with
under $1,000,000 in assets, program services
accounted for approximately 82 percent of total
expenses, while management and general expenses
accounted for 17 percent. For organizations
with assets between $1,000,000 and $10,000,000,

these relationships
organizations of

program services vrepresented 81 percent of
total expenses, while overall management
expenses represented 16 percent. For those

organizations with assets of $10,000,000 or
more, program services represented 84 percent,
while management and related expenses repre-
sented 15 percent.

-

Figure F shows that investments in cash and

savings accounts decreased as assets in-
creased. They ranged from a high of 34 percent
of total assets for organizations with asset

holdings below $1,000,000 to a low of 7 percent
for organizations with asset holdings over
$10,000,000. Land, buildings, and equipment
are Tlowest for organizations with assets of
less than $1,000,000 (31 percent) and highest
for organizations with asset holdings of
between $1,000,000 and $10,000,000 (48 per-
cent). Investments in securities also increase
as asset size increases, ranging from a low of
5 percent for organizations with assets of
below $1,000,000 to a high of 28 percent for
organizations with asset holdings of over
$10,000,000.
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Figure E

Composition of Expenses of Nonprofit Charitable

Organizations, by Size of Assets, 1982
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"Mortgages and other notes payable" was the
largest liability item. This item represented
44 percent of total liabilities. Organizations
with asset holdings of $10 million or more
accrued 78 percent of this item. Other liabil-
ities was the next largest liability item,

As shown in Figure G, California, New York

and Pennsylvania ranked 1 through 3, re-
spectively, in terms of number of nonprofit
charitable organization returns filed for 1982,

Cash and savings
[[] nvestments — securities
. Land, buildings and equipment

28%
NN
N
N
$10,000,000
or more
as well as for financial items. California

organizations filed 11 percent of all returns
and New York and Pennsylvania filed 8 and 7
percent of all returns, respectively. With
respect to receipts, New York ‘received 14
percent of total contributions followed by
[1linois with 12 percent and California with 9
percent. California, New York and Pennsylvania
ranked 1 through 3, respectively, in terms of
program  service revenue, with California
receiving 12 percent of program service
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'Figure G.--Selected Income and Balance Sheet Items for Top Ten States Ranked by Total Assets, 1982

[A1] figures are estimates based on samples - money amounts are in thousands of dollars]

' Number Total Total Total program
State of Total contributions government service
returns assets receipts received grants revenue
-U.S. total ....... 75,741 279,638,065 196,305,702 41,272,738 19,180,588 124,373,341
New York ........... 5,958 53,554,152 27,459,756 5,620,951 1,586,329 13,481,064
California ......... 8,639 22,810,119 21,097,305 3,879,449 1,536,975 14,782,910
Pennsylvania ....... 5,552 18,956,845 14,572,073 1,681,410 768,688 11,462,890
Massachusetts ...... 3,969 15,701,769 10,308,112 2,682,653 1,755,192 5,671,428
ITlinois ..oovvnenn. 4,346 15,453,685 14,635,356 5,058,665 2,825,289 8,109,279
ORio civviiinnennn. 3,861 12,202,203 10,249,112 2,883,914 1,915,931 6,305,390
TeX8S vevvvennnnraan 3,650 12,023,368 7,744,494 2,063,163 645,194 4,446,011
Maryland (incl. DC). 1,659 8,701,567 7,076,882 1,981,016 1,238,696 3,797,341
New Jersey ......... 1,917 8,069,478 4,769,614 723,374 311,340 3,175,808
Michigan ........... 3,688 7,729,103 6,192,503 558,643 234,489 . 5,259,555

revenue, New York 11 percent, and Pennsylvania
9 percent. New York ranked first in terms of
assets held, followed by California and
Pennsylvania. New York organizations held 19
‘percent of total assets, California 8 percent
and Pennsylvania 7 percent,

GROWTH OF NONPROFIT CHARITABLE SECTOR,
1975 - 1982

As shown in Figure H, nonprofit charitable
organizations reported total revenues of $196.3
billion in 1982, 21 percent of which was ob-
tained from contributions, gifts and grants.

Figure H.--Nonprofit Charitable Organizations,
1975 and 1982

[Money amounts are in billions of dollars]

Item 1975 1982
Number of returns............. 82,048 75,738
Total assets....ccvvevvnnnnn.. $108.5 $279.6
Total revenue........eoveeen.. - 65.5 196.2
Contributions, gifts, )
and grants........co.vanenn. 17.1 41.3
Dues and assessments......... 1.5 2.5
Program service revenue...... n.a. 124 .4
Total expenses...ceeeeeeeeennns 62.6 181.3
Program service expenses..... 36.8 151.7
Fundraising expenses......... 1.4 1.7
Management and general
expenses ..... Gessessasennas n.a. 27.4

n.a. Not available.

For more detail, see Table 1.

Source: For 1975, data are from Statistics of
Income Bulletin, Fall 1981, p. 10.

This is in contrast to the $17 billion in con-
tributions received in 1975, which represented
26 percent of total. Total expenditures were
$181.3 billion, with direct spending for chari-
table services covering 84 percent of that
totail. Fees for services (program service
revenue) generated 82 percent of program
expenses.

Between 1975 and 1982, the number of organi-
zations required to file Form 990 fell from
82,048 to 75,738; however, total assets over
this period increased by $171.1 billion, a cur-
rent dollar increase of 158 percent. OQver the
same period, total revenue grew by $130.8
billion while contributions, gifts and grants
rose by only $24.1 billion. There are a number
of explanations for the simultaneous drop in
the number of filers between 1975 and 1982 and
the substantial increase in assets and revenue.
The primary reason for the drop in the number
of filers is the changes in the filing re-
quirement between 1975 and 1982. There was a
change in 1976 when the minimum level of gross
receipts required for filing purposes was
raised from $5,000 to more than $10,000.
Another change took place in 1982 when it was
raised again to more than $25,000. Adjusting
for the rate of inflation, this represented a
203 percent increase in the filing requirement
(in 1972 dollars). This, along with a possible
increase in the filing of group returns, may
have accounted for the decrease in the number
of organizations filing a return,

The economic climate of 1982 differed from
that of 1975. Inflation was 6.1 percent in
1982 compared to 9.1 percent in 1975. Infla-
tion has particularly negative effects on
exempt organizations with endowment funds that
depend on fixed long-term investments. In
addition, both the stock and bond markets were
depressed in 1974, Prices in both the stock
and bond markets were much higher in 1981-1982
than in 1974-75 [5].

It may have been that the Economic Recovery
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Tax Act (ERTA) of 1981 had a dampening effect
on giving by reducing marginal tax rates. ERTA
increased the cost of giving since the value of
a contribution taxwise was less valuable [6].
ERTA reduced average marginal tax rates as well
as the maximum marginal rate (from 70 to 50
percent). The resultant increase in the cost
of giving may have had a substitution effect on
an individual's willingness to contribute.
Estate tax filings were also affected by
provisions of the Tax Reform Act of 1976 that
progressively raised the gross value of the
estate required to file to $175,000 from a
level of $60,000 in 1975. Charitable bequests
for those estates not required to file would
have a higher cost than when the estates were
taxed.

COMPARISON OF FINANCIAL DATA WITH PRIVATE
FOUNDATION AND NATIONAL ECONOMIC STATISTICS

The growth of nonprofit charitable organiza-
tions both absolutely and relatively is shown
in Figure I. As can be seen, total revenue and
expenditures grew faster than total assets
which means nonprofit charities expanded their

charitable activity rather than added to
capital assets. Revenue and expenditures all
grew faster than GNP, The growth of the

nonprofit charitable sector could reflect the
increasing shift of the overall economy from a
manufacturing to a service industry base.
Service industries such as education, health
services, and social services are the dominant
activities within the charitable sector.

Figure I.--Nonprofit Charitable Organizations, 1975 and 1982:

As shown in Figure J,
organizations and private foundations filed
104,206 returns during Tax Year 1982 [1].
Seventy-three percent or 75,738 of the returns
were filed by nonprofit charitable organiza-
tions and 28,468 or 27 percent of the returns

nonprofit charitable

were filed by private foundations. Asset
holdings _for these organizations amounted to
$328 billion with nonprofit charitable

organizations holding 85 percent of the total
and private foundations holding 15 percent.
Land, buildings and equipment (minus accumu-
lated depreciation) represented the largest
asset holding for nonprofit charitable
organizations (38 percent of their total
assets) while the same asset item represented
only 3 percent of private foundation total
asset holdings. Investments in securities
represented 25 percent of nonprofit charitable
organization asset holdings and 78 percent of
private foundation asset holdings.

Total receipts received for both types of
organizations were $205 billion. Nonprofit
charitable organizations received $196 billion
or 96 percent of total receipts and private
foundations received $9 billion or 4 percent of
total receipts. (Nonprofit charitable organi-
zations with assets in excess of $50,000,000
received 46 percent of all nonprofit charitable
organization receipts and private foundations
4ith assets in excess of $50,000,000 received
13 percent of all private foundation receipts.)
Program service revenue represented 63 percent
of all receipts received by nonprofit charitable

Alternative Measures of Sector Change

[Money amounts are in billions of dollars]

Percentage -
Type of measure 1975 1682 change
@) {Z) (3]

Total revenues (in 1972 constant dol1ars) ....veeeevnenncnerencaaenns $52.1 $ 94.9 +82.1%
Total assets (in 1972 constant dol11arsS) ..ueuieeeenrinrnrennenennanens 86.2 135.1 +56.7
Total expenditures (in 1972 constant dollars) ....cevveeeececeoconns 49.8 87.6 +75.9
Total revenues divided by GNP ... c.iuiuerrreernreeoneenenonscsasanesas 4.2% 6.3% +50.0
Total expenditures divided by GNP ... ..ieiiiiiiiiiiinrnncnsnennnnnss 4,0% 5.9% +47.5
Total revenues per capita divided by per capita income .............. 5.9% 9.0% +52.5
Total expenditures per capita divided by per capita income .......... 5.6% 8.3% +48.2
Total revenues divided by revenues of business entities ............. 1.8% 2.5% +38.9
Total assets divided by assets of business entities ........cevvvene. 2.0% 3.0% +50.0

NOTE:
flator.

Revenue,
Per capita income is equal

assets, and expenditures were converted into 1972 dollars using the GNP price de-
to GNP divided by U.S. population,

Business entities include

corporations, nonfarm partnerships and nonfarm sole proprietorships.

Source:

Council of Economic Advisers,

Business entity data are from the U.S. Departmeni of the Treasury, Internal Revenue Service,
Statistics of Income Division, published and unpublished tables.
Economic Report of the President,

GNP price deflator is from U.S.
February 1984, p. 224. U.S.

population data are from U.S. Bureau of the Census, Current Population Reports, Series P-25, and

unpublished data.
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Figure J.--Selected Balance Sheet and Income Statement Items of Nonprofit
Charitable Organizations and Private Foundations by Asset Size, 1982

[A11 figures are estimates based on samples - money amounts are in millions of

dollars,]

Nonprofit Private
Item Total charitable foundations
organizations
Number of returns .............. 104,206 75,738 28,468
Total assets ....ovevennnnnn. ... $327,865 $279,638 $48,227
Selected assets
Land, buildings and ] o . -~ o R -
) N equipment, net........... eee.. 108,162 107,077 1,512
Investments in securities ..... 107,163 69,745 37,418
Total receipts ..... Ceteeneeenas 205,433 196,306 9,127
Selected receipts
Program service revenue ....... 124,486 124,373 113
Contributions received ........ 43,952 41,273 2,679
Investment income ............. 13,241 9,471 3,770
Total expenditures ............. 187,133 181,299 5,834
Program service expenditures .. 151,668 151,668 n.a.
Contributions, gifts and '
grants paid ...c0.0ne. cesenene 4,478 n.a 4,478
n.a. Not available
organizations. Private foundations' gross predominantly educational institutions and
profit from business activities (most hospitals as shown in Figure K. One of the
comparable to program service revenue of principal reasons for the growth in assets and
nonprofit charitable organizations) represented revenue between 1975 and 1982 may have been a
less than 2 percent of total foundation response to reduced governmental spending for
receipts. social services. Cutbacks in spending for
health and education may have stimulated growth
Total contributions received by both types of in the nonprofit sector especially in the
organizations amounted to $44 billion, larger hospitals and educational institutions.
Nonprofit charitable organizations received $41 The most prevalent form of organization were
billion in total! contributions or 94 percent of publicly-supported organizations. These ac-
total contributions and private foundations counted for 67 percent of the organizations,
received $3 billion in total contributions or 6 but only 20 percent of total assets.
percent of total contributions. Total
expenditures amounted to $187.1 billion for Figure L shows the differences in the com-
both  types of organizations. Nonprofit ponents of the assets and revenue of hospitals,
charitable organizations expended $181.3 schools and support organizations. Hospitals
billion or 97 percent of total expenditures and have a Tlarge capital investment in land,
private foundations expended $5.8 billion or 3 buildings and equipment while schools and
percent of total expenditures. Eighty-four support organizations held fewer assets in
percent or $151.7 billion of nonprofit land, buildings and equipment and were more
charitable organization total expenditures were heavily concentrated in investments. Con-
spent on program service expenditures. tributions, gifts and grants accounted for 55
Seventy-seven percent or $4.5 billion of percent of the revenue of support organiza-
private foundation total expenditures were tions, 25 percent of the revenue received by
spent on contributions, gifts and grants schools, but only 3 percent of the revenue
(comparable to program service expenditures of received by hospitals.

nonprofit charitable organizations).
Education and health services are good ex-

ACTIVITIES OF NONPROFIT CHARITABLE ORGANIZATIONS amples of industries that are represented in
the private business sector, the government
With respect to assets, liabilities, revenues sector and the nonprofit charitable sector.

and expenses, the largest organizations were While there certainly is overlap, in general,
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Figure K.--Nonprofit Charitable Organizations, Excluding Private Foundations:

Balance Sheet and

Income Statement Items, by Type of .Organization, 1982

[A11 figures are estimates based on samples - money amounts are in millions of dollars]

Number of | Total Total Total Total
Type of organization 1/ returns assets liabilities | revenue | expenses
(1) (2) (3) (4) (5)
Total ..... ceeeen Geoestscsccsscsssassssssnse 75,733 $279,632 $116,771  $196,300 $181,294
Churches 2 2,022 2,837 915 1,517 1,255
Schools .oiuieeninnnnnn. cectescannnons ceesenae 8,335 73,524 13,685 35,224 29,843
HoSPItals Liiiiiiirnnnnnreuinnesnnnconceoencnns 5,021 93,839 45,797 91,855 87,278
Government units ......civennnn Ceereeannennns 701 1,182 443 1,242 1,201
Hospital research organizations .............. 546 1,296 229 560 523
Organizations supporting
a public college .....cvvu... Ceeeeeenanns 1,057 3,400 338 1,860 1,343
Publicly-supported
0rganizations ..ueeieeeeenenneesnononoseennes 50,738 56,737 22,812 45,620 43,042
Organizations support-
ing charitable
OrganizZations ..uveeeveeeeecesnososeanconsans 4,893 42,418 30,764 15,586 14,267
Organizations testing
for public Safety vuiveieeeeeseececccnconnaens 1 104 13 93 85
Not reported ...iviuieiennnieneeenenenescneannans 2,419 4,295 1,775 2,743 2,457

1/This cTassification was derived from Schedule A (Form 990), Part 1V, entitled "Reason for Non-

Private Foundation Status."

2/Churches are not required to file a Form 990.

Filed voluntarily or misreported their type of organization.
clusive of the majority of religious organizations.

Most of the organizations in this category either

This estimate is, therefore, not in-

Figure L.-- Composition of Assets & Revenue Sources, by Organization Type, 1982
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the for-profits target a different market than
the nonprofits and government providers. For
example, earnings of nonprofit hospitals are
used for provision of medical services as
opposed to for-profit entities, which may dis-
tribute their earnings to individual investors.

Figure M shows, by type of organization, that
hospitals dominated the financial statistics
for all organizations. This type of organi-
zation represented only 7 percent of total
returns filed, but held 34 percent of total
assets, and received 47 percent of total
revenue. Publicly-supported organizations such
as the American Cancer Society and the American
Red Cross, dominated the statistics in terms of
the number of returns filed and ranked second
in total revenue received, but third in total
assets. This type ~of organization filed 67°
percent of all returns, received 23 percent of
total revenue and had 20 percent of total
assets. Schools ranked second in terms of
assets held, but third in total revenue.
Schools held 26 percent of total assets.
Schools also ranked second in number of returns
filed, representing 11 percent of total returns
filed.

FUTURE PLANS

Our future plans call for conducting studies
of both 501(c)(3) nonprofit charitable organi-
zations and private foundations each year.
Results for 1982 were published in the Winter
1985-1986 issue of the Statistics of Income
Bulletin. Results from our 1983 studies will
be available in the Spring 1987 issue of the
SOI Bulletin. Because of the effect of Gramm-
Rudman on_our resources, we will not be
conducting 1984 exempt studies, but will be
back on our regular annual cycle .in 1985,
barring any unforeseen contingencies.

Figure M

Selected Financial Items by Type of
Organization, 1982
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The sample design for the exempt organization
study is partially Jlongitudinal in design.
Exempt organization returns with $20 million or
more in assets will be included in the sample
every year. For organizations in this size
class that are added to the sample as a result
of growth, we will have data for every year
since they were selected and data for the year
prior to their initial selection. We plan to
develop an archival file with charitable exempt
organization data utilizing the longitudinal
data.

In addition to the data from the SOI sample,
we are working with other areas of the Service
to perfect exempt organization administrative
data for the population of exempt organization
filers. The ~advantages of administrative data
are that they are economical, timely and not
subject to sampling error. The disadvantages
are limited item content and that the data are
not subjected to the rigorous data checking
that SOI studies do.

The National Center for Charitable Statistics
(NCCS) is helping to support the Tax Year 1983
apd Tax Year_1985 projects. NCCS representa-
tives are working with us to augment the 1985
sampling plans to strengthen the sampie design,
especially in the lower asset size strata. OQur
current sample 1is designed to obtain greater
numbers of returns in the larger asset classes.
As a result, social welfare organizations,
which are largely in the. lower asset size
classes, are not well represented in our sam-
ple. We are working with NCCS to augment the
sampling frame for social welfare organiza-
tions. .In addition, we are working with NCCS
on assigning primary activity codes for each
organization in our 1982-1983 files.

B schools
1 Angnifa!e
—J Rl

Support organizations

NN

t\\ZO%

N\
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Future SOI exempt organization studies are
being planned with heightened emphasis placad
on developing a multi-purpose database which
can be tailored to the needs of a broader
spectrum of data users. We are currently
planning a pilot and a full-scale study of
exempt organizations with unrelated business
income. In the Fall of 1986, we will be
obtaining limited information on the population
of Form 990-T (Exempt Organization Business
Income Tax Return) filers from our administra-
tive files. We will be checking the quality of
data from this file by checking the data
against a sample of separately edited returns,
We will also be using data from this admin-
istrative file to draw a national sample of
approximately 2,000 returns. Results from this
study will be available in the Fall of 1987. A
full-scale study based on a sample of 7,500
returns is planned for 1988 with results
available in late 1989.

Our plan is to tie in the file on unrelated
business income with our files of exempt organ-
ization returns. Another planned study is to
link our Form 990 and 990-PF files to Form 941
employment and earnings data that contain
charitable employment data. Finally, our
long-range goal is to use a combination of
administrative data and 501 special studies to
answer special requests on a timely basis.
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APPENDIX

Sample Design

The data base developed for this article was
constructed by the Statistics of Income Divi-
sion using the concept of an income year as
opposed to a processing year. The income year
1982 statistics in this article cover accoun-
ting periods ending December 1982 through
November 1983.

The sample size is 4,398 organizations., The
estimates of nonprofit charitable organizations
presented here are based on a random proba-
bility sample of 1982 unaudited information
returns (Form 990) stratified by asset levels.
The sample was selected on the basis of size of
assets. In addition, since the 1982 filing
requirement grants an exemption to entities
with receipts of $25,000 or less, this was
incorporated as a parameter for bypassing these
organizations for sample selection.

Limitations of the Data

The data presentad in this article are sub-
ject to sampling and nonsampling error,
Nonsampling error would stem primarily from
interpretation of  charitable organization
entries on the Form 990 and the efficiency of
testing utilized in detecting inconsistencies
in the data as well as the quality of tha sub-
sequent correction processes. When a 1982
return was not available, 1981 returns were
substituted as proxies, Sampling rates range
from 1.00 for organizations with $10 million or
more in assets to .0021 for organizations with
assets below $500,000, Additionally, the
weighting of the data file had to be adjustad
for non-response. The low rate of sampling for
lower asset organizations increases the sampling
variability for these strata. The approximate
coefficient of variation for each sampling rate
is shown in Figure 1,

Figure 1.--Approximate Coefficient of Variation
for Number of Returns by Size of Assets

Size of assets
Approximate Under $500,000 |$2,500, 000
coefficient $500, 000 under under
of variation | or blank | $2,500,000 $10, 000, 000
(1) (2] (3)
0.05 ........ 50,100 11,300 5,500
0.07 .cv....n 40,100 9,000 4,200
0.10 ........ 28,100 6,200 2,800
0.15 teveenns 16,200 3,500 1,600
0.20 ........ 10,200 2,200 950
0.30 ........ 5,000 1,050 450




Nonprofit Charitable Organizations, 1983

By Cecelia Hilgert*

Nonprofit charitable organizations filing returns for 1983
showed increases in the major sources of revenue and
other financial items reported by these organizations [1].
Total revenues and expenses both rose by more than 14
percent over the previous year [2]. Fees collected from the
public for services performed (program service revenue)
comprised two-thirds of the total revenue of these organiza-
tions and increased by 19 percent to $147.5 billion (Figure

A). Contributions received, on the other hand, comprised - -

only about one-fifth of total revenue and increased by 12
percent to $46.4 billion. These data were obtained from
Form 990, the information form which is filed by charitable
organizations with annual gross receipts of more than
$25,000.

Figure A.—Selected Data Items for Nonprofit Charitable
Organizations, 1982 and 1983

[Money amounts are in billions ot dollars]

Item 1982 1983
() (2

Numberofreturns ...........coovveiiieninnn, 75,738 89,052
Total @SSOt8 . . ... .ovvvrtiiriii i $279.6 $331.2
Tolal revenue .............cceeieenininenonns 196.3 2240
Contributions, gifts, andgrants ............... 1.3 46.4
Dues and assessments ......... N 25 3.1
Program service revenue F 124.4 147.5
Totalexpenses ............... e 181.3 207.5
Program service expenses .................. 1561.7 173.6
Fundraising expenses ...................... 1.7 1.8
Management and general expenses ........... 27.4 31.8

Source: Data for 1982 are from Statistics of Income Bulletin, Winter 1985-86, Volume 5,
Number 3, p.21.

The Internal Revenue Code classified nonprofit organiza-
tions into 23 groups, certain of which could receive tax
deductible contributions; those organizations that were ex-
empt under section 501(c)(3) received the major share of
the tax deductible donations. Tax-exempt status was typi-
cally granted to organizations having purposes that were
religious, educational, scientific, health-related, or literary,

or that were related to testing for public safety. Examples of
the diversity of grganizations meeting tax-exempt criteria

under section 501(c)(3) were unnversmes hospltals art mu-
seums, YMCA activities, community theaters, and environ-

mental support groups such as the National Audubon

Society. Data in this article refer only to the tax-exempt
section 501(c)(3) organizations (exclusive of private founda-
tions), hereinafter called ‘‘nonprofit charitable organiza-
tions™ [3]. Churches, including a convention of churches,
or an association of churches, were not required to file
Form 990 and were not included in these data; in 1982,
there were 338,000 churches in the United States [4]. Some

*Foreign Special Projects Section. Prepared under the direction of

‘Michael Alexander, Chief.

religious-affiliated organizations did file Form 990, and
these were included in the data.

In 1983, an estimated 89,052 of the 279,895 organiza-
tions recognized by the Internal Revenue Service as non-
profit charities filed Form 990, up markedly from the 75,738
organizations that filed for 1982 [5). These organizations
were granted tax-exempt status with the qualification that

-their-activities had to be substantially related to the-exempt

purpose of the organization and had to serve public inter-
ests. A further stipulation was that net earnings could not
fiow to a private shareholder or individual, and there were
restrictions also on activities to influence legislation. Finally,
these organizations could not participate in any political
campaign on behalf of any candidate for political office.

The asset holdings of nonprofit charitable organizations
increased from 1982 to 1983 by an infiation-adjusted 14
percent to $331.2 billion [6]. Four-fifths of the total assets
was held by the 5 percent of the organizations with assets
of $10,000,000 or more. Likewise, these larger organiza-
tions received three-fourths of the total revenue; most of the
$28-billion increase in total revenue over the previous year
can be attributed to these organizations with assets of
$10,000,000 or more. Figures B and C present the leading
organizations in revenues and assets, respectively, for
1983.

| Name Revenue
f Teachers Insurance and Annuity T 1
Assoqlatlon_ofﬁ_rggrlca $4,118 | -
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;I_io;ns: of dol l,arz,s:];

: Total
Name o _ Assets
Teachers Insurance and Annuity

Association of America $16,144
College Retirement Equities Fund 14,748
‘Harvard College 3,558
‘Stanford University . 1,949
Yale University ] 1,878
Princeton University . 1,611
Shriners Hospital for Crlppled

Children 1,480
New York Cnty Health and Hospitals
““Corporation - , 1,315
‘Kaiser Foundation Hospitals 1,197

‘University of Pennsylvania : 1,188

In contrast, as would be expected, the large increase in
the number of returns filed primarily reflected the increasing
number of organizations with assets of less than
$10,000,000. Organizations of this size filed 84,282 returns

~for 1983, an increase of almost 13,000 over 1982. Organi-
zations having $500,000to $1,000,000 in assets, princi-
pally publicly-supported organizations, showed a
particularly notable rate of increase for 1983. Organiza-
tions of this size filed 75 percent more returns than for 1982,
reported 58 percent more total revenue, and reported a 70-
percent increase in total assets.

1983 FINANCIAL CHARACTERISTICS

Program service revenue—the term used for the fees
collected for the programs operated by nonprofit institu-
tions—remained the leading type of revenue received for
1983, totaling $147.5 billion and accounting for two-thirds
of their total revenue. Program service revenue included
hospital patient care charges (whether paid by the patients
or through Medicare, Medicaid, or other third-party reim-
bursement); tuition, fees, and day care charges at educa-
tional institutions; admissions to museums, concerts or
other performing arts events; educational workshop fees;
document research fees collected by historical societies;
charges for athletic programs and housing facilities at YM-
CA'’s; and payments received for insurance and retirement
coverage by pension and annuity funds. With an increase
of nearly 19 percent, program service revenue represented
a slightly greater proportion of total revenue for 1983 than it
had for 1982, reflecting the increasing need felt by these
tax-exempt organizations to generate more revenue from

their own programs rather than rely on contributions and
grants {7].

Ninety-four percent of the organizations reporting contri-
butions as a source of revenue for 1983 had assets of less
than $10,000,000. Reliance on contributions was inversely
related to the asset size of nonprofit charitable organiza-
tions (Figure D). Thus, while organizations with assets of
less than $100,000 relied on contributions for 65 percent of

* their total revenue, organizations with assets of between

$10,000,000 and $50,000,000 relied on contributions for
only 16 percent, and those with assets of $50,000,000 or
more for only 12 percent of their total revenue.

Figure D :
Components of Revenue, by Asset
Size, 1983

Percentage zol/o 1 0(0‘7 1%
70 |— / A / /
o / Z/ %/ //
ol N
oL , %

‘Under, . "$100,000 '$1,000,000 $10,000,000 $50,000,000
$100,000* Under - Under . Under .. . or.-More
$1,000,000 - $10,000,000 $50,000,000
*Other
Dues and Assessments
Program Service Revenue

Contributions

. ‘Estima‘tes should be-used with caution’begause of the smafl
number-of sample. returns.on which. they are based.

2|ncludes atso returns with zero assets or assets not reponed

Contributions represented 21 percent of the total revenue
of nonprofit charitable organizations. The contributions total
was almost equally divided between direct public support
($20.1 billion) and Government grants ($22.0 billion). The
nearly $5 billion increase in contributions reported for 1983
was divided fairly equally between the smaller organiza-
tions (thosée with assets of less than $10,000 ,000) and the
larger organizations (Figure E). '
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Figure E.—Contributions Received by Nonprofit Charitable Organizations, by Asset Size , 1983

[Money amounts are in millions of dollars]

. Contributions Contributions Contributions
Asset size Total contributions received through received through received through
direct support? indirect support! Government grants
_ar (2 : [©) NG
Total .. it Ny P $46,383 . $20,130 $4,275 : $21,978
Under$100,000 ...............0eviiinnn..y e 3,316 1,147 ' 31 : 2,137
$100,000 under $500,000 ................couiiii.n.. 4,510 1,128 458 2,9231
$500,000 under $1,000,000 ...............c.ouiina... 5,241 1,547 - 33 3,361
$1,000,000 under $10,000, OOO e ieet et 10,731 4,872 1,189 4,670
$10,000,000 under $50,000,000 ..................... 9,798 5,763 1,214 2,821
$50,000,0000r MOF@ . .......ooviieennnnnnnnnnnnnns 12,787 5,672 1,050 6,065

¥ Includes contributions, gifts, grants and bequests received directly from the public.

2 Includes contributions received indirectly from the public through solicitation campaigns conducted by fundraising agencies.

Note: Detail may not add to total because of rounding.

Total expenses of the nonprofit charitable organlzatlons '
comprising such functional classifications as salaries and -

wages, pension plan contributions, other employee bene-
fits, legal fees, rent, interest, supplies and travel, totaled
$207.5 billion for 1983. The expenses attributable to pro-

gram services (the activities the organization was created to -

conduct and which formed the basis of its tax exemption)

represented 84 percent of totalP expenses; salaries and -

wages totaling $68 billion were the single largest compo-
nent of program service expenses. Management and gen-

eral expenses, relating to the ov’_érall-_"ﬁtanagement and -,
functioning of the organization rather than to the direct con- = «

duct of program services or fundraising, ranked second—
15 percent of total expenses. Fundraising expenses and

payments to affiliates together compnsed only 1 percent of -
total expenses.-Payments to affiliates were payments to or- .

ganizations closely related to the reporting agency, such as

support and dues payments by local agencnes to their State N

and nationél agenmes

These perc’entage relationships wereabout the same for ~ -
organizations regardless of asset size, .although organiza- - -

tions with holdings of $10,000,000 or more accounted for
74 percent of all expenses. Organizations having assets of
$500,000 to"$1,000,000 showed the -biggest increase in
expenses for 1983, increasing by more than 60 percent
from 1982 to almost $8 billion.

Land, bulldmne and omupmnm acco! .med for the major

proportion of assets.held by the charitable organizations.
Cash and savings accounts were the second largest com-
ponent (30 percent) of the assets of organizations with total
assets of less than $1,000,000. Investments in securities

g nrnannnhnne renorted ligbilit

increased as asset.size increased, ranging from a low of 7
percent for organizations with asset holdings of less than
$1,000,000 to 32 percent for organizations with holdings of

- $50,000,000 or more.

- Mortgages and other notes payable were the largest lia-

bility item, totaling $64.2 billion for 1983, a 24-percent in-

* -crease from 1982. One-third of the nonprofit charitable

et
reported liabilities of this type.

. The balance sheet of a tax -exempt 501(c)(3) organization

- does not have an owner’s equity section; earnings accrue
- «instead to the net worth/fund balance section. Since these
.organizations must operate for the public good, their in-
‘come and assets must be held and used to further the
“stated purposes of the organization. The net worth fund

balance total for these organizations did increase to $190.7
billion for 1983, up 17;perc‘ent from 1982.

TYPES OF ORGANIZATIONS

- Flgures F and G dlsplay information available on the
.- types of nonprofit charitable organizations that filed Form
-~ 990. This information was based on the section of the return

which asked an ‘organization to supply a reason for its not
being classified in the “‘less-favored” tax category of private
foundation. (A private foundation is subject to an excise tax
on investment income and to certain types of taxes for ac-
tivities that are not allowed by the Internal Revenue Code
because it has private sources of funding. Also, the donors
to a private foundation have a generally lower limit of de-
ductibility for contributions.)
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Figure G.—Selected Balance Sheet and Income Statement Items, by Type of Charitable Organization, 1983

[All figures are estimates based on samples—money amounts are in millions of dollars]

- Total Total Total Program Total
Type of organization o service
assets fiabilities revenue revenue expenses
, ) @ E) @ ®

TO) . ovnt it e $331,227 $140,505 $224,048 $147,513 $207,532
Church or religious-affiliated organization! ................... 3,900 1,145 2,273 1,297 1,994
Educational institution ............ccooiiiiiiiiaiiiiias 85,841 16,598 41,076 24,192 36,312
HOSPHAL ..\ oveeieieene it 109,698 53,767 104,593 93,828 99,044
Governmentunit ..............0....n 1,342 411 1,481 895 1,410
Hospital research organization ........ 766 168 525 180 459
Organization supporting a public college . 4,323 959 2,138 . 184 1,664
Publicly-supported organization ..............c..iiiiiiennn 70,788 29,644 55,297 17,758 51,877
Organization supporting charitable organizations ............. 53,195 36,717 15,516 8,594 13,697
Organization testing for publicsafety ....................... ()] @ (] @ 0]
TYPe NOtrePorted . .. ......ooueniinen i 1,373 736 1,150 1,075 577

1 Churches are not required to file a Form 990. Most of the organizations in this category either filed voluntarily or misreported their type of organization. The estimate is, therefore, not inclusive of the

majority of religious organizations.
2 None present in the sample.
Note:- Detail may-not-add to total because-of rounding: - - - Coe -

Three categories—hospitals, educational institutions, and
publicly-supported charities together with organizations
that supported each charities—dominated the financial sta-
tistics. These organizations had $216.5 billion in revenue
and $319.5 billion in assets, or more than 96 percent of the
total revenue and total assets, respectively, for nonprofit
charitable organizations.

Hospitals accounted for nearly one-half of total revenue
and expenses, while publicly-supported charities and orga-
nizations that supported these charities ranked first in as-
sets and liabilities. Examples of publicly-supported charities
were the American Heart Association, Kaiser Foundation
Health Plan, National Geographic Society, and United Way
Organizations. Examples of organizations which supported
public charities were Sisters of Mercy Health Corporation,
College Retirement Equities Fund, Teachers Insurance and
Annuity Association, and the National Collegiate Athletic
Association.

The components of assets varied among these major
types of organizations. Hospitals and educational institu-
tions held one-half of their assets in land, buildings and
equipment, with investments ranking as their second larg-
est category of assets. The publicly-supported charities and
organizations that supported these charities, in contrast,
had one-half of their assets in investments and only 25
percent in land, buildings and equipment [8].

While program service revenue represented two-thirds of
the combined revenue total for all nonprofit charitable orga-
nizations for 1983, this figure varied considerably by type of
organization. It was the principal source of revenue for hos-
pitals (90 percent) and schools (60 percent), but constituted

only 38 percent of ihe total revenue of publicly-supported
charities and organizations that supported such charities.
Nevertheless, this latter group of organizations registered
the biggest gain in program service revenue, rising by
more than $6 billion to $26.4 billion, a 33-percent increase
from 1982. The publicly-supported charities together with
organizations ithat supported such charities in the asset-size
class of $500,000-to-$1,000,000 filed 71 percent more re-
turns for 1983 and as a group reported nearly 50 percent
more revenue ($6.4 billion total) and 150 percent more
program service revenue ($1.4 billion total).

Figure H shows the contributions received by the three
maijor types of nonprofit charitable organizations for 1983.
Contributions represented 25 percent of the total revenue
of schools, 43 percent of the total revenue of publicly-sup-
ported charities together with organizations that supported
such charities, but only 2 percent of hospital revenue. The
total direct support and Government grants components of
contributions to all nonprofit charitable organizations each
rose from 1982 to 1983 by $2.8 billion, while the indirect
support segment, which consisted of the contributions re-

_ceived indirectly from the public through solicitation cam-

paigns conducted by fundraising organizations (such as a
United Way organization), fell by 11 percent to $4.3 billion.
Publicly-supported charities together with organizations
that supported such charities and educational institutions
were the leading recipients of contributions, representing
almost 90 percent of the total contributions to all nonprofit
charitable organizations. Government grants to educational
institutions rose by nearly 20 percent for 1983 and by 13
percent to publicly-supported charities together with orga-
nizations that supported such charities, while hospltals re-
ported negligible increases [9].
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Figure H.—Contributions, by Major Type of Recipient Organization, 1983

[Money amounts are in millions of dollars]

Total contributions Direct support Indirect support Government grants
Type of recipient organization Percentage Percentage Percentage Percentage
Amount change, Amount change, Amount change, Amount change,
1982 to 1983 1982 to 1983 1982 to 1983 1982 to 1983
(1) (2 3 ) ©) (6) @ @

Total, all charitable organizations ...... $46,383 12.4% $20,130 16.4% $4,275 -11.0% $21,978 14.6%
Educational institution ............... 10,205 16.4 4,496 14.9 333 -12.1 5,376 20.0
Hospital .......................... 2,541 79 1,501 8.6 427 17.3 613 0.3
"Support! organization ............... 30,304 1.4 12,273 19.0 3,264 -15.4 14,767 13.2

¥ Includes publicly-supported organizations and organizations supporting charitable organizations.
SUMMARY

Nonprofit charitable organizations reported increases in
all financial items for 1983. Total revenue and expenses
both rose by more than 14 percent from 1982. Revenues
received from their operating programs represented the
major portion of total revenue (66 percent).

Asset holdings rose by 18 percent, from $279.6 billion to
$331.2 billion. Organizations with assets of $10,000,000 or
more accounted for three-fourths of total assets for all non-
profit charitable organizations. Land, buildings and equip-
ment represented 38 percent of total assets due mainly to
the predominance of hospitals and educational institutions.

Publicly-supported charities and organizations that sup-
ported such charities, e.g., United Way associations, Boy
Scouts and Girl Scouts, YMCA's, and the American Cancer
Society, led in total asset holdings and liabilities. Hospitals
had the highest level of revenues.

DATA SOURCES AND LIMITATIONS

The statistics in this article are based on a sample of Tax
Year 1983 Forms 990 filed by organizations classified un-
der Internal Revenue Code section 501(c)(3) and having
accounting periods ending December 1983 through No-
vember 1984. Forms 990-PF filed by private foundations
under section 501(c)(3) were excluded. Calendar-year filers
represented 44 percent of the population, while 39 percent
of the noncalendar-year filers had accounting periods end-
ing in June. The sample included 44 "‘group returns” [10].

The estimates of nonprofit charitable organizations were
based on a random probability sample of 1983 unaudited
information returns stratified by asset level. The sample was
drawn from a multi-year sample frame of 105,391 organiza- -
tions based on the latest return filed by each. Conse-
quently, the sampling frame of 105,391 organizations
included some whose last return filed was prior to 19883, for
instance, terminated organizations and inactive organiza-
tions. A sample of 4,894 returns was drawn from the frame,

and either a 1983 return was secured or a determination
was made that there was no 1983 return. (Resource con-
straints necessitated a small sample size.) To compensate
for the fact that not all 1983 returns were secured, the sam-
ple weight was increased for the asset classes under
$10,000,000. For returns of organizations with assets of
$10,000,000 or more all of which were to be selected, prior-
year returns of the same organization were substituted in
some cases and a weight of slightly more than one applied.
The rates in the sample design ranged from .0021 for re-
turns with assets of less than $500,000 to 1.00 (all returns)
for returns of organizations with assets of $10,000,000 or
more. Because of the small number of returns in the sample
with assets of less than $100,000, such estimates have
been pooled with other classes.

Because the data in this article are estimates based on a
sample, they are subject to sampling and nonsampling er-
ror. To use the statistical data properly, the magnitude of
the sampling error should be known. The size of the sam-
pling error is estimated by the approximate coefficients of
variation (CV’s) as shown in Figure |. Returns with assets of
$10,000,000 or more were selected at a prescribed rate of
100 percent; therefore, this category is not subject to sam-
pling error. The approximate CV’s shown here are intended
only as a general indication of the reliability of the data. For
a number other than those shown below, the correspond-
ing CV's can be estimated by interpolation.

Figure |.—Coefficient of Variation for Number of Returns
Determined for Specified Asset Size Classes

Size of total assets
Coefficient of - - -
variation 1 $500,000 under $2,500,000 under
Under $500,000 $2,500,000 $10,000,000

(1) (2 3
0.020............. — 17,900 7,500
0050............. 54,500 13,800 5,700
0.075............. 41,200 10,300 4,200
0100............. 30,700 7,600 3,100
0150 . ............ 17,800 4,400 1,700
0200............. 11,200 . 2,700 1,100
0250.....0....... 7,600 1,800 700

"includes returns with no assets or unreported assets.
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[All figures are estimates based on samples—money amounts are in thousands of dollars]

Nonprofit Charitable Organizations, 1983
Table 1.—Returns of Tax-Exempt Section 501(C)(3) Organizations: Selected Income and Balance Sheet Items, by Size of Total Assets, 19831

Size of total assets

Under $100,000 under $500,000 under | $1,000,000 under | $10,000,000 under | $50,000,000 or
items Total $100,0002 $500,000 $1,000,000 $10,000,000 $50,000,000 more
(1) . (3 (3) 4 ) (6) Y}
Returns of Section 501(C)(3) organizations! . . .. 89,052 34,650 23,625 © 10,574 15,433 3,653 1,113
Totalassets ....................ociiiiian. 331,226,616 1,153,191 4,650,584 7,236,697 53,026,851 84,167,245 180,992,045
Cash (non-interest bearing):
Numberofreturns....................... 79,337 31,500 21,000 9,172 13,605 3,108 948
AMOURt. ... 5,177,582 195,694 400,769 403,850 915,662 1,278,372 1,982,232
Savings and porary cash ir :
Numberofreturns....................... 61,780 19,425 17,850 8,408 12,260 2,970 864
Amount............. i 28,430,078 435,277 1,138,774 1,265,268 8,300,457 7,205,393 12,084,806
Accounts receivable (net):
Numberofreturns. ...................... 40,887 7,350 11,550 6,497 11,190 3,251 1,047
Amount. . ... 23,580,826 58,648 432,236 528,488 3,155,484 7,708,455 11,697,512
Pledges receivable (net):
* Numberofreturns....................... 5,175 525 525 509 2,562 763 289
Amount............. i 3,875,209 *68,113 *35,263 81,074 1,308,796 1,318,098 1,063,861
Grants receivable:
Numberof returns . . ..................... 8,024 3,150 1,575 1,146 1,498 436 218
AMOUNT. . ...ttt 2,167,786 *40,210 *163,792 149,968 938,060 379,018 496,735
Receivables due from officers, directors,
trustees and key employees:
Numberofreturns....................... 2,651 525 1,050 127 685 178 84
Amount. ......... e 212,643 *348 *5,122 1,420 5,689 60,607 139,455
Other notes and loans receivable (net):
Numberofreturns. ...................... 12,205 2,100 2,100 2,038 3,810 1,561 594
AMOUNt. . ... 6,276,645 5,892 *38,919 118,101 685,741 1,938,135 3,489,854
Inventories for sale or use:
Numberofreturns. . ..................... 20,134 2,625 5,775 2,548 5,582 2,666 937
AMOUNt. .. ... 3,152,735 *10,777 156,899 84,621 626,050 1,065,942 1,208,443
Prepaid expenses and deferred charges:
Number of returns . . ..................... 33,272 7,350 8,925 4,331 9,008 2,760 896
AmMount. ... ... 2,272,661 17,704 62,026 49,309 391,886 659,111 1,092,621
Investments——securities:
Number of returns 17,138 2,100 2,100 2,548 7,105 2,467 817
Amount......... B 82,034,330 - 48,461 *206,829 677,998 8,319,665 14,309,651 58,471,722
| —land, b gs and equipment
{minus accumulated depreciation):
Numberofreturns....................... 9,429 2,625 3,150 382 2,285 713 273
AMOUNt. . ... i 7,445,320 *15,732 *218,099 194,651 1,591,968 1,751,594 3,673,272
Investments—other:
Number of returns 8,659 525 2,100 1,401 2,867 1,254 511
Amount............ 19,947,679 *5,633 *99,318 210,882 1,539,439 3,235,204 14,857,201
Land, buildings, and equipment (minus
accumulated depreciation):
Numberofreturns....................... 50,190 10,500 14,175 8,281 12,867 3,328 1,037
Amount. . ... ... ... 127,187,031 219,556 1,538,580 3,180,313 24,616,003 38,096,358 59,536,220
Other assets:
Numberofreturns_..... . ... ... ........ 40,460 9,450 10,500 7,516 9,160 2,895 938
Amount. .. ... ... 19,466,086 31,135 153,953 290,747 2,631,944 5,160,300 11,198,006
Total liabilities . . . ...................... ... 140,505,336 705,415 1,313,774 2,215,040 21,338,092 32,383,454 82,549,558
Accounts payable and accrued expenses:
Numberofreturns. . ..................... 59,819 17,325 16,800 7,644 13,528 3,436 1,084
AMOURL. ..o 18,048,125 322,069 404,265 613,239 2,786,716 5,355,720 8,566,113
Grants payable:
Numberofreturns....................... 3,970 1,050 525 509 1,551 249 84
Amount. .. ... 2,344,597 *283 *62,899 65,975 535,480 655,497 1,034,460
Support and revenue designated for
future periods:
Numberofreturns....................... 12,409 2,625 3,675 1,656 3,656 615 180
Amount. ... ...l 4,304,999 *26,486 *232,819 159,648 1,474,061 1,351,140 1,060,842
Loans from officers, directors, trustees
and key employees:
Numberofreturns....................... 2,832 1,050 1,575 — 151 47 08
AMOUNT. ... 219,657 40,367 *23,888 — 9,167 96,282 49,952
Mortgages and other notes payable:
Numberofreturns....................... 29,808 4,725 7,875 4,713 8,931 2,661 901
AMOUNt. ... 64,229,778 *215,930 464,167 974,342 13,986,132 18,346,086 30,243,117
Other liabilities: |
Numberofreturns....................... 34,556 8,925 7,875 5,350 8,702 2,767 934
Amount.................... e 51,358,177 100,276 125,733 411,834 2,546,534 6,578,725 41,595,072
Total fund balances/net worth:
Numberofreturns.................. S 88,346 34,125 23,625 10,574 15,255 3,653 1,110
Amount. . ...... .. 190,721,279 447,775 3,336,810 5,021,657 31,688,758 51,783,790 98,442,487
Total liabilities and fund balances/net worth:
Number of returns 88,527 34,125 23,625 10,574 15,433 3,653 1,113
Amount. ..., 331,226,616 1,153,191 4,650,584 7,236,697 53,026,851 84,167,245 180,992,045
Total revenue ........................ 224,047,813 5,068,114 8,502,146 8,236,211 35,623,820 63,070,897 103,546,621
Total contributions 46,382,698 3,316,005 4,509,542 5,241,078 10,731,424 9,798,114 12,786,531
Contributions, gifts and grants received
through direct public support:
Numberofreturns..................... 66,942 23,100 19,950 8,281 11,599 3,071 939
Amount. ... 20,129,939 1,147,050 1,127,948 1,547,264 4,872,385 5,763,076 5,672,213
Contributions, gifts and grants received
through indirect public support:
Number of returns . 15,392 2,625 4,725 3,057 4,065 875 243
Amount..................... 4,275,000 *31,241 458,197 332,855 1,189,028 1,213,939 1,049,738
Contributions, gifts and grants received
through government grants:
Numberofreturns . .................... 24,897 8,400 7,350 3,312 4,010 1,313 511
Amount. ... . ... 21,977,758 2,137,712 2,923,396 3,360,959 4,670,010 2,821,099 6,064,579

Footnotes at end of table.
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Table 1.—Returns of Tax-Exempt 501(C)(3) Organizations: Selected Income and Balance Sheet items, by Size of Total Assets, 1983'—Continued
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[All fig are based on money amounts are in thousands of dollars]
Size of total assets
Under $100,000 under €1,000,000 under | £10,000,000 undsr £50,000,000 o
Items Total $100,0002 $500,000 $10,000,000 $50,000,000 more
(1) 2 3 5) (6) )
Program service revenue:
Numberofreturns....................... 55,415 19,950 14,700 5,860 10,885 3,030 987
Amount ............................... 147,513,210 1,046,302 2,914,868 2,195,381 19,737,934 46,000,197 75,618,524
Memb p dues and .
NUMber Of FBtUMS . . . ...........ovveen... 22,211 11,550 4,725 2,420 3,074 358 82
AMOUNt. ... i 3,116,177 A *441,229 169,624 718,332 753,093 710,160
Interest on savings and temporary cash '
investments:
Numberofreturns....................... 64,513 22,050 17,325 9,045 12,361 2,872 857
AMOUnt. ... ... 3,845,825 47,630 118,204 139,175 764,087 1,054,705 1,722,021
Dividends and interest from securities:
Numberofreturns. ...................... 17,092 2,625 4,200 2,675 4,995 1,940 655
AMOUNt. ...t 5,858,805 *7,470 *28,945 58,652 685,613 1,072,139 4,005,984
Gross rents:
Numberofreturns . .................... 14,396 2,625 3,150 2,420 4,413 1,299 487
AMount. ... .. ... 1,664,265 *160,500 *33,886 107,698 718,053 216,096 428,028
Rental expenses:
Number of returns . o 6,200 1,575 _ 1,050 637 - 1,951, - - . 687 - -
- Amount. ..... ... . T 980,468 ‘98,115 *27,108 113,613 392,170 127,918 221,543
Net rental income (loss):
Numberofreturns. ...................... 14,388 2,625 3,150 2,420 4,413 1,296 483
AMOUNt. ... 683,795 *62,384 *6,777 -5,914 325,883 88,180 206,484
Other investment income: ’
Numberofreturns....................... 3,218 525 - 509 1,573 422 187
AMOUM. .. .ottt 1,146,903 *738 — 43,224 66,033 103,882 933,024
Gross amount from sale of assets—
securitios:
Numberofreturns ................... 8,132 525 1,050 1,401 3,397 1,302 454
AMOUNt .. ... 36,949,396 *17,629 *31,738 200,205 1,895,766 6,683,284 28,120,772
Cost or other basis and sales expenses—
securities:
Numberofretuns ................... 7,232 525 525 1,274 3,347 1,154 405
Amount . ... ... 34,228,518 *12,362 *30,896 166,933 1,698,019 6,261,865 26,058,441
Gain (loss)—securities:
Numberofreturns . .................... 8,000 525 1,050 1,274 3,397 1,297 455
AMOUNt. . ... 2,720,877 *5,267 “841 33,271 197,747 421,419 2,062,330
Gross amount from sale of other assets: =
Number of returns .. ................. 7,164 525 2,100 1,019 2,131 981 406
Amount . ... 1,123,463 *735 '24 267 48,059 109,997 406,661 533,741
Cost or other basis and sales expenses—
other assets:
Number of returns . .................. 4,423 - 1,050 637 1,676 744 315
AMOUNRt . ... 694,294 - 10,307 66,419 37,908 262,634 317,023
Gain (loss)—other assets:
Numberofreturns ..................... 6,533 525 1,575 891 2,131 1,000 410
Amount. .. ... .. e 429,169 *735 *13,960 -18,360 72,088 144,027 216,718
Total gain (loss) from sale of assets:
Number of returns . 13,123 1,050 2,625 2,038 4,767 1,936 705
Amount........... 3,150,047 6,002 *14,801 14,911 , 565,446 2,279,049
Gross revenue—special fundraising events:
Numberof returns . . ................... 18,583 8,925 5,250 2,038 2,006 281 81
Amount. ... ...l 1,893,932 300,190 338,035 206,317 795,800 116,121 137,466
Direct expenses:
Numberofreturns . .................... 15,640 7,350 4,725 1,401 1,854 236 72
Amount.............oiiiiiiiiiion, 917,254 195,903 *139,731 118,328 391,007 42,252 30,030
Net income §loss):
Numberofreturns....................... 18,697 8,925 5,250 2,038 2,133 272 77
AMOUNt. . ... ... . 976,677 104,286 198,304 87,988 404,793 73,868 107,436
Gross sales minus returns and allowances: ’
Numberofreturns . .................... 16,400 3,675 7,875 1,274 2,463 814 297
Amount.................iiaal, 8,059,851 *123,592 403,298 48,592 1,600,627 2,910,170 2,975,569
Cost of goods sold:
Numberofreturns . .................... 14,597 3,675 6,825 1,148 1,955 719 275
Amount. ... i 3,197,772 *104,155 3, 32,863 578,363 1,019,944 1,199,139
Gross profit (loss):
Numberofreturns....................... 16,400 3,675 7.875 1,274 2,463 813 298
AMOUNE. . ..ottt 4,862,079 *19,436 139,993 13,729 1,022,263 1,890,225 1,776,430
Other revenue:
Number ofretuns....................... 74 14,700 13,650 5,733 9,186 2,615 820
.. §,511,8%2 134,118 128,478 278,355 857,618 1,671,043 3,400,972
Total expenses ............................. 207,531,660 5,189,809 7,892,137 7,991,643 33,201,583 58,417,329 94,839,157
Program services:
Numberofreturns....................... 82,674 31,500 22,050 10,319 14,214 3,509 1,079
Amount. ... ... ...l 173,579,388 4,339,823 6,108,422 6,727,988 27,154,303 47,992,308 81,258,542
Management and general:
Numberofreturns. ...................... 74,500 28,350 19,425 9,172 13,530 3,072 947
AMOURt. ... ... 31,780,544 708,129 1,656,739 1,188,198 5,600,986 9,706,650 12,921,839
Fundraising:
Numberofreturns. ...................... 23,902 6,825 6,825 3,185 5,078 1,476 512
Amount. .. ... ... ... 1,779,220 124,637 74,659 74,835 423,028 542,005 540,053
Payments to affiliates:
Number of returns 3,951 1,575 1,575 127 533 101 38
Amount.................. 392,507 *19,217 °54,315 620 23,264 176,365 118,722

1Excluding Private Foundations.
2includes zero assets or not reported.

*Estimate should be used with caution because of the small number of sample returns on which it is based.

Note:—Detail may not add to total because of rounding.
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Table 2.—Returns of Tax-Exempt Section 501(C)(3) Organizations: Selected income and Balance Sheet Items, by State, 19831

[All figures are estimates based on samples—money amounts are in thousands of dollars]

. Selected receipts
Number of Total Total contributions received Direct public support Indirect public support Government grants
State returns recsipts Number Number Number Number
of Amount of Amount of Amount of Amount
returns returns returns returns
) @ @) 4 5 ©) (U] ®) ) (19
United States, total .............. 89,052| 224,047,813 72,434 46,382,698 66,942 20,129,939 15,392| 4,275,000 24,897) 21,977,758 .
Alabama 332 1,743,502 321 350,313 192 136,143 113 27,569 194 186,601
Alaska ............ 56 74,1 56/ 149,836 55 125,642 — — 5 24,194
Arizona ........... 464 1,278,182 456 380,271 455 368,504 5 8,086 7 3,680
Arkansas 1,036 1,393,006 506 340,618 504 95,852 132 35,693 134 209,073
California 10,716 23,807,773 8,367| 5,008,655 7,359| 2,499,316 931 661,540 2,714 1,847,798
Colorado 366 2,269,534 354 349,153 174 186,540 262 19,213 69 143,400
Connecticut. ... ... 1,025 4,338,212 1,020 509,292 1,017 441,453 66 21,807 44 46,032
Delaware. . . .. 22 607,811 18 36,463 18 33,076 4 1,497 9 1,890
Florida . . . 2,776 6,242,421 2,623 1,743,758 2,613 478,689 671 78,542 1,352 1,186,527
Georgia.............. .l 1,285 3,432,157 1,280 819,764 1,278 A 496 580 283 98,389
Hawaii...................... ... ......... 404 709,594 147| 134,766 146 41,069 3 5,281 135 88,416
Idaho................. ... i, 138 581,739 i 136 375,444 135 49,211 2 119 133 326,114
linois ............. ... ... .l 3,898 15,045,895 3,456| 3,936,812 3,397 1,065,007 1,403 487,475 2,026| 2,384,329
Indiana .................. ...l 2,465 4,902,977 2,318 1,370 1,260 58,235 549 8,448 1,628 ,687
lowa.......... ... 943 1,629,875 941 301,917 940 143,046 188 11,078 86 147,792 -
Kansas ................... .. ... .. ... 569 1,370,479 566 244,714 566 112,799 . 6 547 131,271
Kentucky ................................. 1,044 1,927,510 859 264,338 331 134,198 62 10,811 602 118,329
Louisiana .............. ... ... ... ... ... 740 2,167,734 734 739,243 605 255,314 5 8,173 663 475,756
Maine 553 744,929 552 38,157 551 20,528 531 12,637 13 4,992
Maryland (incl. D.C) 4,235 8,658,379 1,895 2,214,975 1,834 823,282 154 266,227 440| 1,125,466
Massachusetts ............................ 4,611 11,964,830 3,024| 4,008,089 3,015/ 1,233,181 328 56,073 1,741 2,718,834
Michigan ............................. SR 2,475 - 7,698,572 2,313 608,610 1,728 937 349 51,014 575 202,659
Minnesota . ............................... 1,578 3,231,929 1,041 787,525 - 1,040 342,621 147 115,447 290 329,458
Mississippi . ....... ..o 737 1,371,163 731 131,473 724 49,340 529 33,813 "193 48,319
Missouri ... .. ... ... ..., 2,495 5,372,798 1,302 1,100,645 1,296 461,335 251 79,490 317 559,820
Montana ................................. 16 320,154 13 7,001 13 4,876 3 502 6 1,624
Nebraska ........................... 161 871,698 30 83,815 27 65,616 10 5,976 13 212,224
Nevada ............................. 105 407,183 105 16,474 105 14,568 51 1,906 - . —
New Hampshire .................... 334 . 816,986 333 119,947 332 114,137 131 1,405 4,404
Newdersey.......................... 3,261 6,904,926 2,972 1,071,305 2,967 386,579 1,164 204,883 1,118) | 479,844
New-Mexico ................. 17 461,377 12 16,325 " 9,380 3 2,149 4 4,797
New York ...... . 9,942 31,261,534 8,167| 6,345,557 7,715| 3,153,120 1,106| 1,009,377 4,469| 2,183,059
North Carolina B 1,875 4,517,106 1,868 1,322,948 1,737 ,532, 677 55,856 883 60,560
North Dakota ............................. 18 592,257 16 12,806 14 11,517 1 715 3 574
Ohio ... 4,380 10,715,207 4,185| 2,403,923 3,518 696,549 1,151 248,477 1,057 1,458,896
Oklahoma ................................ 1,215 2,060,013 898 329,863 897 215,897 5 3,074 62 110,893
Oregon ............ 2,630 2,228,782 2,442 277,117 2,313 225,482 259 21, 142 30,190 -
Pennsylvania ....... 5,226| 18,558,118 4,237| 2,279,166 4,221 1,310,764 831 119,727 1121 848,676
Rhode Island ....... 1,131 1,200,180 1,129 171,929 1,125 02,634 8 55, 14 13,649
South Carolina 94 958,215 88 118,425 85/ 79,460 60 15,587 14 23,378
SouthDakota ............................. 449 830,780 448 33,258 448 26,503 127 4,616 6 2,139
Tennessee ............................... 1,636 3,038,715 1,496 542,633 1,494 x 669 - 83,373 27 113,905
eXAS .. ... 5,664 9,288,256 4,201 2,276,545 X 1,475,379 989 124,633 1,281 676,533
Utah ... .. 7 761,198 -3 24,207 3 23,976 1 28 1 203
Vefmont ......... ..., 192 381,281 191 21,249 191 17,418 2 74 9 3,758
Virginia ... 1,648 4,043,076 1,637 750,078 1,633 559,565 29 37,706 213 152,807
Washington............. ... ... ... . . ... 1,812 2,778,004 757 185,307 755 127,621 144 13,122 28 44,564
West Virginia ........................... .. 740 1,136,375 736 182,270 607 24,720 56 14,874 141 142,676
Wisconsin . ............... ... ... .. ....... 1,448 3,652,786 1,391 276,139 1,385 201,068 719 54,751 27 20,320
Wyoming................ ... ... 3 9,522 -2 2,613 2 2,578 — — 1 35
Foreign® . . . . . 74 3,587,941 61 2,025,597 48 262,533 9 29,840 40| 1,733,224

Footnote(s) at end of table.
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Table 2.—Returns of Tax-Exempt 501 (C)(é) Organizatiohs: Selected Income and Balance Sheet items, by State, 1983'—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Selected receipts — Continued

Selected expenses

State

Program service revenue Total Program service Fundraising
Number of Number of expenses Number of Number of
returns Amount returns Amount . returns Amount returns Amount
(1) - (12) (13) (14) (15) (16) an (18) {19)
United States, total ............. 56,415( 147,513,210 2211 3,116,177 | 207,531,660 82,674 173,579,388 23,902 1,779,220
321 1,096,379 106 40,735 1,645,926 326 1,253,528 69 7,154
5 ,603 2 4 123,492 56 ,637 54 6,004
328 678,842 129 7,598 1,201,659 461 1,036,582 182 19,885
1,035 956,984 2 1 1,321,942 1,036 1,062,772 184 9,925
4,812 16,403,996 3,215 536,556 22,141,004 9,414 18,368,434 2,700 197,227
Colorado.............ooiiiiiiiinannn. - 227 1,696,029 10 44,646 2,081,865 364 1,809,134 148 24,627
Connecticut . .. 762 3,388,584 538 42,297 4,006,251 1,022 3,325,985 418 3
Delaware . 17 403,346 4 4,758 538,505 21 ,424 8 1,902
Florida ... .. 2,321 3,694,185 536 13,870 5,705,518 2,769 4,594,525 428 23,578
GOOIGIa. ... 1,097 2,077,902 656 54,584 3,060,264 1,293 2,574,091 365 27,271
Hawaii........... N 146 367,988 1 472 644,089 277 450,656 138 2,309
Idaho. . . 11 196,178 — — 625,919 138 586,410 7 826
lllinois . . 2,579 9,117,902 312 350,071 14,008,658 3,767 | _ 11,999,472 2,037 160,206
Indiana . A e 1,401 3,465,024 “13 49,630 4,619,831 2,462 4,008,635 93 17,197
fowa ... ... 409 1,131,891 259 53,567 1,506,160 942 1,184,918 29 9,365
Kansas ............... ... ... ool 567 1,019,144 5 670 1,205,260 569 1,015,147 23 4,994
Kentucky. . 329 1 ,129 530 3,356 1,745,856 514 1,453,981 124 13,593
Louisiana . 555 1,273,267 1 2 1,865,034 210 1,361,705 80 12,3214
Maine ....... .. 27 8,772 — — 683,487 24 552,496 8 2,854
Maryland (inct. D.C) .. ..................... 2,745 4,625,425 2,482 668,227 7,898,968 3,654 6,706,662 115 51,942
Massachusetts . .......................... 2,720 6,756,808 775 26,095 11,184,370 4,477 9,644,064 581 113,995
Michigan....... 1,932 6,265,246 276 140,416 7,302,396 2,472 5,604,588 838 31,114
Minnesota . . 915 2,103,172 661 26,768 2,978,875 1,578 2,662,219 301 25,326
Mississippi . .. 77 1,099,840 127 1,651 1,261,329 736 1,132,030 7 1,615
Missouri ........ ... ... .. 1,707 3,624,564 185 60,511 4,869,745 2,491 4,208,623 294 20,967
Montana .............. ORI 15 286,710 2 2,891 292,562 16 246,891 7 1,178
Nebraska . 29 644,159 3 1,353 752,988 34 612,777 17 11,033
Nevada........ 105 319,771 1 11 426,027 105 388,743 52 397
New Hampshire . 206 620,897 127 3,042 721,083 333 563,499 193 12,372
Newdersey ........................ 2,582 4,683,495 1,185 88,745 6,619,753 3,103 5,009,994 1,236 56,428
New Mexico ............................. 10 260,278 — — 415,832 15 330,994 3 4
New York ....... 6,591 18,020,630 3,319 395,779 29,728,616 9,280 26,039,912 3,974 383,687
North Carolina . . 1,557 2,855,451 3 54 4,024,172 1,824 3,621,775 272 24,195
North Dakota . .. .. 1 564,675 — — 567,952 17 473,192 3 342
Ohio ... . 2,180 7,255,811 602 95,430 9,803,391 3,323 7,962,651 1,330 35,830
Oklahoma....... e 260 1,338,148 7 2,610 1,862,594 1,157 1,481,366 18 7,767
Qregon .............couinnn .. 1,571 1,773,969 130 3,377 2,158,947 2,628 1,710,544 589 24,388
Pennsylvania ................ 3,623 14,806,805 1,337 31,531 17,525,400 5,165 15,047,432 1,823 168,170
Rhode Island . .. .. 60: 800,976 579 45,715 1,049,204 1,131 918,571 538 5,954
SouthCarolina.................covuuuunn. 87 681,636 53 21,427 848,504 9! 662,555 20 3,554
South Dakota . . . 449 753,357 255 21,867 781,324 449 681,383 3 1,079
Tennessee . 1,624 2,128,405 526 6,018 2,640,798 1,632 2,265,613 942 27,918
Texas ................0o.... 3,682 5,445,599 1,501 141,474 8,097,052 5,396 6,375,619 1,386 80,929
Utah ................... ..., 3 526,942 —_ — 670,734 4 X 1 55
Vermont . .......... ...t 192 327,588 1 34 348,812 192 279,872 7 2,025
Virginia .. ... Lo 577 2,707,894 662 22,162 3,550,618 1,644 2,786,262 424 61,702
Washington .. .. 1,279 2,390,689 132 3,223 2,582,718 1,809 2,156,186 1,077 11,567
West Virginia . 208 769,654 577 9,361 1,058,785 737 938,902 536 5,753
Wisconsin . . .. . .. 865 2,976,303 361 20,547 3,387,706 1,446 2,848,612 214 084
Wyoming .......... ... ..ol 3 2,956 — — 6,678 3 5, 1 249
IForeign3. ... ........................ A 43 1,018,312 " 63,044 3,292,009 64 2,418,612 22 17,594

Footnote(s) at end of table.
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Table 2.—Returns of Tax-Exempt 501(C)(3) Organizations: Selected Income and Balance Sheet Items, by State, 19831—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Information items

Tota) assets Totat Total tund balances/net worth
Number of Liabilities Number of
returns Amount returns Amount
(20) 1) (22) (23) (24)

United States, total ................... 88,527 | 331,226,616 140,505,336 88,346 180,721,279
Alabama . .. 332 2,725,349 1,033,919 332 1,691,430
Alaska. . . 56 319,112 157,379 56 61,733
Arizona . . 464 2,051,022 1,292,920 464 758,101
Arkansas.......... 1,036 1,993,054 798,116 1,036 1,194,938
Califormia ......c.oiu s 10,716 27,121,085 10,934,995 10,885 16,186,090
COlOFAAD . . . .ttt 366 3,030,822 973,493 366 2,057,329
Connecticut 1,025 7,278,770 1,512,186 1,025 5,766,584
Delaware ............ 22 1,428,852 331,418 22 1,097,433
Florida .............. 2,776 8,929,773 3,456,005 2,776 5,473,768
[T T T R 1,295 5,707,726 1,616,242 1,285 4,191,484
2 211 PR S S 404 1,722,129 555,862 404 1,166,268

Idaho......... 138 488,164 146,704 138 1,
linois .. ...... 3,898 17,581,022 6,652,964 3,898 10,928,058

Indiana 2,465 6,712,987 ,845,399 2,465 ,867,
23Tz 943 2,813,495 1,191,372 943 1,622,122
Kansas 569 1,640,044 576,281 569 1,063,763
KentucKy. .. ...ooei e 1,044 3,620,074 1,348,101 1,044 2,271,973
Lowsuana ................................... .. 740 2,895,787 1,208,255 - 740 1,687,533
MainNg .. ...\ 553 1,019,329 359,828 563 659,501
Maryland (tincl. D.C) 4,235 11,654,422 4,572,550 4,235 7,081,872
MAaSSACNUSBIS . . . ...ttt ittt et ettt e e e e 4,611 18,440,159 5,523,179 4,611 12,916,980
Michigan..........ooviieeiiiiinnnannnnn, 2,475 9,123,174 4,152,505 2,475 4,970,669
Minnesota . . . 1,578 4,534,977 1,945,596 1,578 2,589,381
Mississippi 737 1,681,617 ,734 737 1,126,883

Missouri ... ... 2,495 7,891,587 2,851,233 2,495 ,040,
Montana 16 411, 213,538 16 197,896
Nebraska . .. 161 2,058,016 682,820 161 1,375,196

[ U T 105 722,130 310,828 105 11,
New Hampshire 334 1,546,470 481,769 334 1,064,701
LT - £ 3,261 10,979,120 5,020,382 3,261 5,958,738
NEBW MEBXICO . . . oottt et ettt ittt e et e 17 786,504 413,832 17 372,672
N W YOTK © ettt et e et e e e e 9,417 62,635,012 42,479,369 9,414 20,155,643
NOMh Caroling . .. ... ..o\ttt et e e et e e s 1,875 6,449,695 1,777,803 1,747 4,671,892
NOPB DAKOMA . . ...ttt ettt e e e e e e e 18 684,448 410,638 18 273,810
[T T 4,380 14,075,206 5,514,088 4,380 8,561,118
OKIAROMIA . . . oottt ettt e e e e e e e e e e e e 1,215 4,447,272 1,165,937 1,215 3,281,335
[0 12T T T N 2,630 2,656,739 1,210,973 2,630 1,445,765
POANSYIVANIA . . ..ottt ettt et e e 5,226 22,117,923 8,053,944 5,226 14,063,979

Rhode ISIand . . ... ...ttt e 1,131 ,204 613,366 1,131 1,329,
SOUth CarOliNg . .. ...ttt 94 1,628,914 610,194 94 1,018,720
SOUN DAKOIA . . . ..ttt e ettt e et e e e e e 449 1,449,991 836,981 449 613,010
LI LT T T PPN 1,636 4,398,345 1,362,215 1,636 3,036,130
LI O 5,664 14,486,624 5,061,925 5,664 9,424,699
AN L s 7 1,231,472 426,311 7 805,161
R = 1417 T 192 858, 272,426 192 586,502
Virginia .. ..... 1,648 6,278,357 1,787,646 1,648 4,490,711
Washington ... 1,812 3,569,329 1,517,961 1 812 2,051,368
West Virginia 740 1,500,049 545,311 740 954,737
WISCONSIN . ... ...ttt .. 1,448 5,965,921 2,082,896 1,448 3,883,025
WO ..ottt 3 . 77452 - 41,660 3 35,792
FOrBIONG . . . . e 74 5863627 - 1,119,283 74 4,744,244

1Excluding Private Foundations.
2| gss than $500
Notes: Detail may not add to tota! because of rounding.

United States.

entities organized outside the United States that have received tax-exempt recognition under Internal Revenue Code section 501(c)(3) and that conduct part of their activities in the



Nonprofit Charitable Organizations, 1985

By Cecelia Hilgert and Susan J. Mahler*

Nonprofit charitable organizations, those exempt
under Internal Revenue Code section 501(c)(3), that
filed returns for 1985 reported revenues of $268.4
billion, of which nearly two-thirds ($167.9 billion) was
derived from the organizations’ program activities.
Contributions, gifts, and grants represented another
21 percent of totai revenues ($55.8 biilion [See Fig-
ure A]). Total expenses were $244.2 billion, of which
$206.6 billion was for the programs conducted. Data
were obtained from the Form 990, Return of Or-
ganization Exempt from Income Tax [1]. A total of
106,449 organizations, of the 310,000 recognized
by the internai Revenue Service (iRS), were required
to file returns [2].

Figure A.—Selected Data for Nonprofit Charitable
Organizations, Reporting Years 1982, 1983, and 1985

[All figures are estimates—money amounts are in billions of dollars]

ftem 1982 1983 1885

(U] () (&)
Number of returns ...........coccemienerennerenes 75,738 89,052 106,449
Total assets $279.6 $331.2 $423.5
Total revenue. 196.3 224.0 268.4
Contributions, gifts and grants............... 413 46.4 55.8
Dues and ents 25 3.1 38
Program service revenue...... 124.4 1475 167.9
Total expenses........c.....c.... 181.3 207.5 2442
Program service expense: . 151.7 1736 206.6
Fundraising ServiCes...........cccooevrreveinens 1.7 18 22
Management and general expenses...... 27.4 31.8 346

Organizations that are tax-exempt under the Inter-
nal Revenue Code section 501(c)(3) include those
with purposes that are religious, charitable, educa-
tional, health-related, or scientific, or are for the
purpose of testing for public safety. Their activities
are restricted only in that they must be substantially
related to the exempt purpose of the organization,
and they must serve the public (as opposed to
private) interest. Examples of the types of organiza-
tions that meet this criteria are universities and
schools, hospitals, youth organizations, United Way

~campaigns, community performing-arts associa-

tions, and environmental support groups. There is
the stipulation that net earnings cannot flow to a
private shareholder or individual, and there are
restrictions on activities to influence legislation:— In
addition, these organizations cannot participate in
any political campaign on behaif of any candidate for
political office.

The Internal Revenue Code classified tax-exempt,
nonprofit organizations into 25 groups, certain of
which could receive tax-deductible donations.
Those exempt under Code section 501(c)(3) receive
the iargest part of tax-deductibie donations, and they
are the largest providers of philanthropic goods and
services. Data in this article refer only to those
section 501(c)(3) organizations that are not private
foundations [3]. Churches, including also a conven-
tion of churches or an association of churches, were
not required to file Form 990 and are not included in
these data. Asset holdings for nonprofit charitable
organizations totaled $423.5 billion for 1985. When
using inflation-adjusted figures, assets increased by
20 percent over the 1983 level, the last year for which
data are available [4]. Most of the assets (84 percent)

were controlled by organizations with holdings of
$10,000,000 or more, representing only 5 percent of
the organizations filing returns (See Figure B).
These same organizations also received three-
quarters of the total revenue ($206.8 billion). Figures
C and D present the top 10 501(c)(3) organizations
in terms of revenues and assets, respectively, for
1985.

Nearly one-half of the returns filed were by or-
ganizations with assets of less than $100,000; this
asset-size class had 46,056 returns, an increase of
64 percent from 1983. By comparison, the 5,266
returns of organizations with assets $10,000,000 or
more were 10 percent higher than for 1983. Califor-
nia and New York were the leading states in terms of
the number of returns filed, with 12,214 and 11,436,
respectively. (Table 2 presents complete data by
state.)

*Foreign Special Projects Section. Prepared under the direction of Michael Alexander, Chief. 147
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Nonprofit Organizations, 1985

Figure B.—Nonprofit Charitable Organizations by Asset Size, Reporting Year 1985

[Money amounts are in millions of dollars)

Asset size Number of returns Percent Total assets Percent

Total 106,449 100.0 $423,544 100.0
Under $100,000 "2 46,056 433 1,480 0.4
$100,000 under $500,000 ' 29,088 273 6.075 1.4
$500,000 under $1,000,000 9,450 8.9 6,704 1.6
$1,000,000 under $10,000,000.......... 16,589 15.6 53,191 12.6
$10,000,000 under $50,000,000 3,777 3.6 85,813 203
$50,000,000 or more 1,489 14 270,281 63.8

! Estimates should be used with caution because of the small number of sample returns on which they are based.

2 Includes also returns with zero assets or assets not reported.
NOTE: Detail may not add to total due to rounding.

. Revenue, 1985
[Money amounts are in millions of dollars]

.Total
Revenue

College Retirement Equitie
Fund :

Teachers Insurance and Annuity
Association of America

. Kaiser Foundation Health Plan

New York City Health and
Hospitals Corporation

- Harvard College
Kaiser Foundation Hospitals
Stanford University

- California Institute of Technology

1985 FINANCIAL CHARACTERISTICS
Revenue-

The programs operated by nonprofit charitable
organizations in support of their exempt purposes
generated $167.9 billion for 1985. This source of
revenue--"program service revenue"--included tui-
tion and fees at educational institutions, hospital
patient care charges (whether paid by patients or
through third-party reimbursements), admission fees

- Top Ten Section 501(c)(3)
. Organizations Ranked by Total

Name

College Retirement Equities
Fund

Teachers Insurance and’ Annuity
. Association of America

| Harvard College

3 Yale University

: Stanford University

. Columbia University

1 Princeton University

é Kaiser Foundation Hospitals
‘ Cornell University

: Common Fund for Nonprofit
Organizations

collected by museums or community performing-
arts events, YMCA/YWCA activity fees, and pay-
ments received for insurance and retirement
coverage by selected pension and annuity funds.
Program service revenue represented 63 percent of
total revenue, slightly less than the 66 percent
reported for 1983.

As shown in Figure E, the smaller organizations
relied on program service revenue, i.e., fees, less
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Figure E

Components of Revenue, by Asset Size, 1985

Percentage
110

100
90

80
70

Under $100,000

$100,000 7 under
$1,000,000

] other

[ Dues and Assessments
Program Service Revenue
E Contributions

$1,000,000

$10 otégdggo under or more

$10,000,000 $50,000,000

$50,000,000

'Estimates should be used with caution because od the small number of returns on which they are based.
2Includes also returns with zero assets or assts not reported.

than the larger organizations did. This source ac-
counted for one-third of total revenue of the or-
ganizations with assets of less than $1,000,000, as

compared to one-half of the revenue of the organiza-

tions with holdings of between $1,000,000 and
$10,000,000, and over two-thirds for organizations
with holdings $10,000,000 or more.

Contributions comprised the same proportion, 21
percent, of total revenue as for 1983. This was the
most frequently reported type of support, shown on
four-fifths of the returns.This type of support was
most important to the smaller organizations, ac-
counting for more than one-half of the total revenue
of organizations with assets of less than $1,000,000,
but decreasing to just 18 percent of the revenue of
organizations with assets between $10,000,000 and
$50,000,000, and 13 percent of the revenue for or-
ganizations with assets $50,000,000 or more.

Figure F shows that "direct” contributions were
evenly divided between $25.3 billion in Government
grants and $24.8 billion in direct public contributions.
{Indirect public support totalled $5.7 billion.)
Governnent grants represented a greater proportion
of the total revenue of the smaller organizations. For
organizations with assets of less than $1,000,000,
these grants were 35 percent of total revenue and 62
percent of total contributions received. For organiza-
tions with assets of $10,000,000 or more, however,
Government grants represented just 5 percent of
total revenue. (This low percentage was because of
the predominant effect of the program service
revenue received by these organizations.)

Direct public support was 44 percent of the total
contributions. Generally, the organizations with
larger asset holdings benefited more from this type
of support. Organizations with asset holdings of
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Figure F.—Cohtributions Received by Nonprofit Charitable Organizations, by Asset Size, Reporting Year 1985

[Money amounts are in millions of dollars]

Assst Total Nedbut‘llm lve:thr reoeived lh‘mugh
sizo contributions et suw - indirect :'Lu;:;goﬂr‘gtl Government grants
(V] . (¢} 3 @

. Total $55.771 ) $24,750 $5,699 $25,321
Under $100,00034...... 3,392 1,524 192 1,677
$100,000 under $500,000 3 5,638 1,492 628 3,518
$500,000 under. $1,000,000 6,080 1,518 325 . 4,237
$1,000,000 under $10,000,000 11,678 5,471 1,465 4,743
$10,000,000 under $50,000,000...... 10,348 6,061 1,355 2933
$50,000,000 or more... 18,633 8,686 1,734 8,213

1 Includes contributions, gifts, grants and bequests received directly from the public.

2 Includes contributions received indirectly from the public through solicitation campaigns conducted by fundraising agencies.
3 Egtimates should be used with caution because of the small number of sampte returns on which they are based.

4 Includes also returns with zero assets or assets not reported.
NOTE: Detail may not add to total because of rounding.

between $10,000,000 and $50,000,000 reported

direct public support equalling 59 percent of total
contributions, while those organizations with hold-
ings greater than $50,000,000 had this type of sup-
port amounting to 47 percent of total contributions.
In contrast, the organizations with assets less than
$1,000,000 reported direct public support compris-
ing 30 percent of their contributions total. '

Indirect public support, the revenue received
through solicitation campaigns conducted by
federated fundraising agencies, was 10 percent of
total contributions. The percentage of total contribu-
tions that this support comprised did not vary sub-
stantially between different size organizations.

Expenses

- Expenses of nonprofit charitable organizations,
including such classifications as salaries and wages,
pension plan contributions, other employee benefits,
interest, and rent, supplies and travel, totaled $244.2
billion for 1985. The expenses that were attributable
to the specific program activities for which the or-
ganization was created and which were the basis of
the tax exemption represented 85 percent of the
total. This was one percentage point greater than
program service expenses had represented of total
expenses in 1983. Salaries and wages were $73.2
billion, one-quarter of total program expenses.

Management and general expenses, which per-
tained to the overall direction of the organization
rather than to specific programs, were $34.6 billion,
representing 14 percent of total expenses. Fundrais-
ing expenses and payments to affiliates together
comprised only 1 percent of total expenses. Pay-
ments to affiliates were payments to organizations
closely related to the reporting agency, such as
support and dues payments by local agencies to
their State and national agencies.

Organizations with assets of $10,000,000 or more
accounted for three-fourths of all expenses, even

though organizations with assets of less than
$500,000 filed 71 percent of the returns with expenes
reported. Table 3 presents detailed data on expenes.

Assets and Liabilities

Land, buildings, and equipment represented the
major asset holdings of nonprofit charitable or-
ganizations, $143.3 billion, accounting for one-third
of total assets. For organizations with assets of

. $10,000,000 or more, land, buildings, and equipment

represented one-third of their total holdings. For
organizations with assets of between $1,000,000
and $10,000,000, they accounted for 43 percent.
However, for organizations with assets $50,000,000
or more, investments in securities was the largest
single component of assets ($90.6 billion). For
smaller organizations--those with assets of less than
$500,000--cash and savings represented 43 percent
of their total holdings ($3.2 billion).

Mortgages and other notes payable were the
largest single liability item, $78.2 billion for 1985.
Organizations with assets $50,000,000 or more rep-
resented 59 percent ($46.2 billion) of that total, and
organizations with asset holdings between
$10,000,000 and $50,000,000 accounted for an ad-
ditional 23 percent ($18 billion).

The balance sheet of a tax-exempt section
501(c)(3) organization does not have an owner's
equity section; instead earnings accrue to the net
worth/fund balance section. The net worth/fund
balance total for these organizations was $237.2
billion, 56 percent of total assets, for 1985. In ex-
change for tax exemption, these organizations forfeit
the privilege of paying dividends on invested capital.
This is an important difference between the nonprofit
charitable organizations and for-profit commercial
entities [5].

TYPES OF ORGANIZATIONS

Figures G, H, and | display information available
on the types of nonprofit charitable organizations
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Selected Financial Data by Major Type of Nonprofit Charitable Organization, 1985

Number of Returns 106,449 Assets $423.5 Billion

# Public
‘

Hospitals
{32%)

Contributions Received
$55.8 Billion

/ . Hospitals
ublic (5%)

7,
Charities

S2ILILLY,
26%,

Figure H.—Selected Balance Sheet and Income Statement Items, by Type of Charitable Organization, Reporting Year 1985

[All figures are estimates based on samples—money amounts are in millions of dollars]

T Program P

Type of organization a-g:]ts Iia;oil“:»’es ersr?Le rm?‘: sxp:‘nalses
3} @ @ @ %)

Total, all charitable organizations $423,544 $186,390 $268,390 $167,893 $244,214
Church or religious-affiliated organization 3,201 1,227 2,999 1,650 2941
Educational institution . . 109,820 21,725 51,184 28,809 42,350
Hospital 135,877 67,530 115,239 102,398 107,914
. 2,052 737 1,961 1,027 1,866
Hospital research organization 1,587 361 803 267 718
Organization supporting a public college. 4,894 799 2,095 361 1,519
Publicly-supported organization..............c.c.ceeec 88,015 37,829 70,789 25,626 66,174
Organization supporting charitable organizations.. 76,924 55,686 22,703 7,460 30,203
Organization testing for public safety 189 24 141 134 123
Type not reported 985 472 471 161 406

1 Churches are not required 1o file a Form 990. Most of the organizations in this category either filed voluntarily or misreported their type of organization. The estimate is, therefore, not inclusive of the majority
of religious organizations.
NOTE: Detail may not add to total because of rounding.
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that filed Form 990 for 1985. This information was
based on the section of the return that asked an
organization to supply a reason for its not being
classified inthe "less-favored" tax category of private
foundation. (A private foundation is subject to an
excise tax on investment income and to certain types
of taxes for activities that are not allowed by the
Internal Revenue Code because it has private
sources of funding.)

Hospitals, educational institutions, and "publicly-
supported organizations" were the major categories
of nonprofit charitable organzations in terms of
returns, assets, revenue, and contributions received
(See Figure G). This latter group is comprised of
other qualified organizations that are operated for
purposes that are beneficial to the public interest and
that receive support from a broad cross-section of
the public. (Examples of this type of organization
included United Way campaigns, American Cancer
Society, community foundations, Corporation for
Public Broadcasting, and the Humane Society of
America.) Together, the assets of these three types
of organizations totaled $333.7 billion, their revenue,
$237.2 billion. They represented 79 percent and 88
percent, respectively, of the totals for all the nonprofit
charitable organizations

Hospitals accounted for 43 percent of total
revenue and 32 percent of total assets but only 4
percent of the number of returns. While publicly-sup-
ported organizations comprised 69 percent of the
total returns filed, they accounted for only 26 percent
of total revenue and 20 percent of asset holdings.
Educational institutions accounted for 11 percent of
returns but ranked second in terms of assets with 26
percent [6].

‘The largest asset holdings for these three major
types of organizations were land, buildings, and
equipment, representing 46 percent of hospital as-
sets, 40 percent of the assets of educational institu-
tions, and 34 percent of the assets of publicly-sup-
ported organizations. In contrast, organizations that
supported public charities, of which examples in-
cluded College Retirement Equities Fund, Teachers

Nonprofit Organizations, 1985

Insurance and Annuity Association, YMCA Retire-
ment Fund, and Julliard Musical Foundation, had
nearly two-thirds of their total assets in investment
securities and only 5 percent in land, buildings, and
equipment.

As would be expected, program service revenue
was the principal source of revenue for hospitals (89
percent of total revenue) and also for educational
institutions (56 percent), but it was only 36 percent
for publicly-supported organizations. These latter
organizations derived one-half of their total revenue
from contributions. Figure | details the types of con-
tributions received by the major types of charitable
organizations. Nearly two-thirds of all contributions
was received by the publicly-supported organiza-
tions, with Government grants and direct public sup-
port comprising 88 percent of their contributions
total. For these organizations, the ones with assets
of less than $10,000,000 accounted for two-thirds of
the contributions received, although they accounted
for 98 percent of the returns filed. Educational institu-
tions received one-fourth of their total revenue
through contributions. Hospitals, on the other hand,
depended on contributions for just 2 percent of total
revenue.

SUMMARY

For 1985, nonprofit charitable organizations
reported total revenues of $268.4 billion. Of that, the
fees collected for program services--those activities
conducted in support of the purpose for which tax
exemption was granted--accounted for 63 percent.
Asset holdings were $423.5 billion, of which land,
buildings, and equipment accounted for 34 percent
of the total.

Contributions were $55.8 billion. This source of
revenue was particularly important to organizations
with smaller asset holdings; those with holdings of
less than $1,000,000 depended on contributions for
one-half of their support. Expenses totaled $244.2
billion, of which 85 percent was in support of the
program services that formed the basis of the
organizations’ tax exemption.

Figure |.—Contributions Received, by Major Type of Recipient Nonprofit Charitable Organization, Reporting Year 1985

[All figures are estimates based on samples—money amounts are in millions of dollars)

Totat ;%‘:s::’“b"s Direct support Indirect support Government grants
Type of organization
Amount Psge&:‘ge Amount Pe&ce‘;\‘laalge Amount Peﬁ:‘taa’ga Amount Pe;fe&atalge

m @ @ @) (5} (6) 7) @)
Total,.all charitable organizations ........ $55,771 100.0 $24,750 100.0 $5,699 100.0 $25,321 100.0
Educguonal institution 12,310 221 5,580 22.6 462 8.1 6,268 248
Hospntal ,,,,,,,,,,,,,,,,,,,,,,,,,, s 2,641 47 1,712 6.9 179 3.1 751 3.0
Publicly-supported organization.............. 34,833 62.5 13,960 728 4,148 728 16,725 66.1

Organization supporting public ' ’
Charties. ......ocvcveiirreieevceeeei e 2,290 4.1 1,728 53 299 53 263 1.0
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A total of 106,449 returns were filed, with publicly-
supported charities accounting for 69 percent of the
totai. Hospitais, as a group, ied in boih revenues
and assets.

DATA SOURCES AND LIMITATIONS

The statistics in this article are based on a sample
of Tax Year 1985 Form 990, Return of Organization
Exempt from Income Tax, filed by organizations clas-
sified under Internal Revenue Code section 501(c)(3)
and having accounting periods ending December
1985 through November 1986. Forms 990-PF filed
by private foundations under section 501(c)(3) were
excluded.. Calendar-year filers represented 44 per-
cent of the population, while 56 percent of the non-
calendar-year filers had accounting periods ending
in June. The sample included 48 "group returns” [7].

The estimates of nonprofit charitable organiza-
tions were based on a random probability sample of
1985 unaudited information returns stratified by
sample frame of 123,501 organizations based on the
latest return filed by each. Consequently, the sam-
pling frame of 123,501 organizations included some
whose most recent return filed was for a year prior
to 1985. The rates in the sample design ranged from
.0021 for returns with assets of less than $500,000
to 1.00 for returns of organizations with assts of
$10,000,000 or more. A sample of 6,526 returns was
drawn from the frame, and either a 1985 return was
secured or a determination was made that there was
no 1985 return. For the final study sample, to com-
pensate for the fact that not all 1985 returns were
secured, the sample weight was increased for the
asset classes under $10,000,000. For returns of
organizations with assets of $10,000,000 or more, all
of which were to be selected, prior-year returns of
the same organization were substituted in some
cases and, in other instances, a weight of slightly
more than one applied to compensate for other
cases in which neither the current or prior year
returns was located.

Because the data in this article are estimates
based on a sample, they are subject to sampling and
nonsamping error. To use the statistical data proper-
ly, the magnitude of the sampling error should be
known. The size of the sampling error is estimated
by the approximate coefficients of variation (CV’s) as
shown in Figure J. The approximate CV's shown
here are intended only as a general indication of the
reliability of the data. For a number other than those

Figure J.—Coefficient of Variation for Number of Returns
Determined for Specified Asset-Size Classes

Coefficient Under $500,000 $2,500,000
of $500,000 - under under

variation or blank $2,500,000 $10,000,000

(U] @ @

0.025 80,800 17,600 5,300
0.050 61,600 13,700 2,600
0.075 44,100 10,000 1,400
0.100 31,600 7.200 800
0.150 17,400 4,000 400
0.200 10,700 2,500 200

shown below, the corresponding CV’s can be es-
timated by interpolation.
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Table 1.—Returns of Tax-Exempt Section 501(C)(3) Organizations: Selected Income and Balance Sheet Items, by Size of

Total Assets, 1985

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Total

Size of total assets

nder $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
$100,000 23 sse000 3 1000000 $10.006,000 $50.000,000 or more
) (&) )] ) (5) (L] (y]
Returns of 501(C)(3) org ! 106,449 46,056 29,088 9,450 16,589 3,777 1,489
Yotal t 423,544,289 1,479,862 6,074,793 6,704,112 53,191,111 85,813,060 270,281,351
Cash (non-interest bearing):
Number of returns 88,948 37,330 25,210 8,297 13,960 3,016 1,136
AMOUNE ..o 9,529,486 306,172 701,668 565,843 1,314,080 1,597,145 5,044,579
Savings and temporary cash investments:
Number of returns 75,559 30,058 21,331 7.260 12,730 3,020 1,161
Amount ... 37,321,380 587,926 1,632,274 1,135,129 7,219,825 8,069,952 18,676,275
Accounts receivable (net):
Number of returns ...........coccocitimniiii 51,682 18,422 11,150 5,992 11,431 3,208 1,388
Amount e 28,582,382 125,397 631,081 630,987 2,762,441 7,464,554 16,967,921
Pledges receivable (net):
Number of fetUINS ...........ccovvmiriiiciicr e 5,093 485 485 346 2,714 727 337
AMOUNM ..oivvieeeiiieeienierereseeeaea e eseseenes 4,308,883 11,209 41,765 40,565 1,387,535 1,457,532 1,370,277
Grants receivable:
Number of returns .. 6,701 1,939 970 1,383 1,653 468 288
Amount ........ 2,310,367 42,222 48,753 171,868 745,022 521,043 781,458
Receivables due from officers, directors, trustees
and key employees:
Number of retUMNS .........ooveiiiceccrcc e 2,734 485 1,454 115 373 191 115
Amount 517,512 4,152 11,619 3,174 14,375 72,685 411,508
Other notes and loans receivable (net).
Number of returns .. 16,068 2,424 4,363 2,535 4,291 1,654 800
Amount . 9,471,027 28,697 '264,783 111,280 1,355,338 2,027,800 5,683,128
Inventories for sale or use:
Number of returns .... 21,677 4,363 4,848 2,766 5,922 2,575 1,203
Amount . 3,136,456 19,685 106,212 82,368 450,018 888,273 1,589,901
Prepaid expenses and deferred charges:
Number of returns 33,588 6,302 9,696 4,264 9,364 2,768 1,194
Amount 3,161,384 7.181 72,949 60,972 324,963 768,443 1,926,876
Investments-securities:
Number of returns 15,416 485 1,939 2,074 7.432 2,460 1,025
Amount....... 116,915,993 251 324,657 613,396 8,946,655 16,408,667 90,622,367
Investments—land, buildings and equipment
(minus accumulated depreciation):
Number of returns 8,804 1,939 2,909 1,037 1,964 722 332
Amount 7,425,487 9,775 218,964 276,654 1,442,655 1,761,084 3,716,375
Investments—other:
Number of returns 7,320 485 1,454 807 2,669 1,235 670
Amount 30,406,604 5,202 254,493 151,795 1,889,039 3,571,225 24,534,851
Land, buildings, and equipment (minus
accumulated depreciation):
Number of returns 62,929 19,392 17,938 7.030 13,798 3,395 1377
Amount 143,335,753 324,358 1,661,489 2,643,248 22,857,699 35,594,465 80,254,494
Other assets .
Number of returns 37,370 10,666 7,272 5,301 9,861 2,988 1,282
Amount 27,121,562 7,631 104,080 216,831 2,481,465 5,610,212 18,701,343
Total liabilities 186,389,508 998,857 1,978,533 2,357,913 20,259,930 32,497,825 128,296,449
Accounts payable: .
Number of returns 64,574 21,331 16,968 7,606 13,691 3,534 1,443
Amount 24,317,829 491,371 588,219 606,693 3,310,028 5,295,500 14,026,017
Grants payable:
Number of returns 3,482 485 970 461 1,113 324 129
Amount 2,801,022 21 76,066 34,297 446,937 812,140 1,531,371
Support and revenue designated for future periods:
Number of returns 12,919 2,424 4,363 1,613 3,497 754 268
Amount . 5,247,044 20,709 158,541 281,037 1,517,398 1,674,225 1,595,134
Loans from officers, directors, trustees and key )
employees:
Number of returns ....... 3,216 1,454 1,454 115 124 51 17
Amount 357,210 4,928 28,799 576 68,788 84,582 169,537
Mortgages and other notes payable:
Number of returns 31,975 6,302 8,242 4,725 8,939 2,601 1,166
Amount 78,196,369 276,701 893,018 1,000,659 11,769,482 18,044,597 46,211,912
Cther liabilities:
Number of returns ... 40,179 13,574 8,726 4,840 9,049 2,764 1,226
Amount 75,370,032 204,938 233,889 434,650 3,147,297 6,586,781 64,762,477
Total fund balance/net worth (EQY):
Number of returns 105,841 45,571 29,088 9,450 16,474 3,773 1,485
Amount 237,154,778 481,004 4,096,259 4,346,199 32,931,180 53,315,235 141,984,901
Total labllities and fund balances/net worth:
Number of returns 105,479 45,086 29,088 9,450 16,589 3,777 1,489
Amount 423,544,288 1,479,862 6,074,793 6,704,113 53,191,110 85,813,060 270,281,351
Total revenue:
Number of returns 106,449 46,056 29,088 9,450 16,589 3,777 1,489
Amount 268,389,632 6,246,775 10,664,649 10,116,752 34,596,728 58,463,873 148,300,855
Total contributions received:
Number of returns 84,057 35,875 22,301 8,067 13,222 3,275 1,318
AMOUNL ..ottt ees 56,770,719 3,392,202 5,637,893 6,080,384 11,678,417 10,348,427 18,633,395
Contributions received from direct public support:
Number of returns 76,266 31,512 20,846 7,260 12,360 3,077 1,211
Amount . B 24,750,168 1,523,549 1,491,669 1,517,764 5,470,695 6,060,907 8,685,583
Contributions received from indirect public support:
Number of returns 22,134 7,757 6,787 2,190 4,400 668 333
Amount 5,699,416 191,778 628,348 325,336 1,464,547 1,354,896 1,734,512

Footnotes at end of table.
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Table 1.—Returns of Tax-Exempt Section 501(C)(3) Organizations: Selected Income and Balance Sheet Items, by Size of
Total Assets, 1985—Continued

1Al figures are estimates baged on samples—money amounts are in thousands of dollars]

e
Size of total assets
ttems ol $100,000 $500,000 $1,000,000 $10,000,000
Under H 3 Unde inder $50,000,000
$100,000 *2 $500:000 2 $1000.000 $10.000.000 $50,000.000 of more
(U] 2 @) (@) ®) ® (y]
Total revenue (continued):
Government grants:
NUMDET Of FEIUMNS ... 30,308 13,090 7.757 3,688 3,856 1,265 652
Amount . 25,321,134 1,676,875 3,517,875 4,237,285 4,743,175 2,932,625 8,213,300
Program service revenue:
Number of returns 65,732 26,664 17,453 6,223 10,974 3,102 1,317
Amount 167,893,094 2,129,924 3,681,371 3,277,562 17,653,495 40,926,963 100,223,779
Membership dues and assessments:
Number of returns .. 27,517 15,029 6,302 2,305 3,385 391 105
Amount 3,751,104 252,552 516,196 158,988 1,188,322 633,777 1,001,269
Interest on savings and temporary cash investments:
Number-of returns _.81,248 , 33451 | __ 22786 7,952 12,926 2978 1,156
AMOUNE ..o 4,502,911 62,671 147,596 T 143012 762,328 | - - 1,037,807 - 2,349,497
Dividends and interest from securities:
Number of returns ...... . 15,979 970 3,878 2,074 6,290 1,944 823
Amount 7.683,457 641 41,013 46,110 740,192 1,193,753 5,667,748
Net rental income (loss):
Number of returns 12,555 1,454 3,394 1,729 4,125 1,250 604
Amount . 612,747 45,464 -10,842 12,190 246,898 100,952 218,086
Gross rents:
Number of returns . . 12,547 1,454 3,394 1.728 4114 1,254 602
Amount . 1,485,258 141,979 18371 38,182 519,963 244,317 522,446
Rental expenses:
Number of returns ... 6,291 1,454 1,454 461 1,823 646 353
AMOUNL .....eiviiieeeiierresirsieir st essee st sas s ssnnes 872,510 96,515 29,212 25,992 273,065 . 143,365 304,360
Other investment income {loss):
Number of returns 3,452 485 a70 230 1,037 469 261
Amount . 1,739,631 439 1,646 3,394 122131 182,879 1,428,543
Total gain (loss) from sale of assets:
Number of returns ..... 16,460 1,939 3,878 1,959 5,652 2,059 a72
Amount 7,233,460 6,531 27,505 17,410 401,736 949,722 5,830,556
Gains (loss), sales of securities:
Number of returns ... 11,636 1,454 2,909 1,152 4,085 1,428 607
Amount 6,458,279 6,251 22,491 22,453 336,266 806,472 5,265,346
Gross amount from sales:
Number of returns . 11,598 1,454 2,909 1,152 4,075 1,409 599
Amount.... 53,884,912 16,325 179,164 172,553 2,465,057 7,313,099 43,738,715
Cost or other basis and saies expenses: .
Number of returns ... 9,559 970 2,424 922 3,566 1,191 487
Amount 47,426,633 10,074 156,673 150,099 2,128,791 6,507,627 38,473,369
Gain (loss), sales of other assets:
Number of returns 6,678 485 970 1,152 2,461 1,027 583
Amount 775,181 280 5,014 -5,044 65,471 144,250 565,210
Gross amount from sale of other assets: :
Number of returns ........ 6,398 485 970 1,037 2,473 908 525
AMOUNE ......viteeiereieeeereeriesir i sa et 1,790,483 720 . 7,714 15,698 357,152 328,112 1,081,088
Cost of other basis and sales expenses: R
Number of returns ..........occoneeens 4,410 485 485 807 1,390 787 456
Amount - 1,015,302 440 2,699 20,742 291,681 183,861 515,878
Net income (loss), fundraising:
Number of returns 3 22,342 13,090 5,333 1,268 2,239 313 100
Amount 1,027,831 170,812 265,535 83,224 371,440 85,693 51,028
Gross revenue:
Number of returns 22,489 13,090 5,333 1,383 2,250 325 108
Amount 1,701,840 346,148 383,695 130,048 614,531 139,369 88,149
Direct expenses:
Number of returns . 16,278 8,726 4,363 1,037 1,770 282 99
Amount . . 674,108 175,236 118,159 46,824 243,091 53,677 37.122
Gross profit (loss), sales of inventory:
Number of retuins 14,218 3878 5.333 1,498 2,436 742 329
Amount - 3,953,446 39,433 160,048 40,454 492,969 1,315,995 1,904,548
Gross sales minus returns and allowances:
Number of returns 14,214 3.878 5,333 1,498 2,436 741 328
Amount 7,218,473 148,001 471,834 214,457 1,006,136 2,205,312 3,172,733
Cost of goods sold:
Number of returns 13,293 3,878 4,848 1,498 2,092 669 308
Amount.. 3,265,027 108,569 311,786 174,003 513,167 889,317 1,268,185
Other revenue:
Number of returns ......... 45,826 14,544 14,059 4,379 9,070 2,653 1,121
Amount.........cooeeninies 14,215,793 145,998 196,682 254,024 938,799 1,687,905 10,992,385
Total expenses:
Number of returns .. 105,215 45,571 28,603 9,334 16,455 3,764 1,487
Amount 244,214,146 6,206,511 10,495,551 9,700,828 31,917,324 53,480,945 132,412,987
Program services:
Number of returns 100,497 42,662 28,118 8,989 15,664 3,621 1,452
Amount y 206,594,040 5,013,830 8,807,915 8,229,789 26,372,398 43,496,534 114,673,575
Fundraising:
Number of returns . 27,531 9,696 7,272 3,111 5,329 1,482 641
Amount 2,226,224 219,270 109,548 117,704 418,656 580,784 780,262
Payments to affiliates:
Number of returns . 3,697 1,454 970 230 845 128 70
Amount 810,768 33,158 35,275 : 18,701 152,146 297,768 273,720

1 Excluding Private Foundations.

2 |ncludes zero assets or not reported.

3 Money amounts in this column should be used with caution because of the small number of sample returns on which they are based.
NOTE: Detail may not add to total due to rounding.
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Table 2.—Returns of Tax-Exempt Section 501(C)(3) Organizations: Selected Income and Balance Sheet Items, by State,

1985

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Selected receipts

Total contributions " " " N
Number of Total : Direct lic support Indirect ic support Government grants
State |r‘t;t“mr\s revenue received P P
Moot | am | Mmoo | amam | Moo | amam | MEERS | Amoum

) (+4] (L] @ ® © (Y] -(8) (] (19
United States, total .......... 106,449 268,389,632 84,057 55,770,719 76,266 24,750,168 22,134 5,699,416 30,308 25,321,134
888 2,267,332 710 378,384 592 137,744 33 28,301 638 212,338
525 156,354 40 48,774 27 29,314 1 1,023 29 18,436
263 1,790,502 221 390,085 207 154,861 19 7.987 144 227,237
953 1,289,630 443 196,407 430 115,605 140 35,685 38 45,117
12,214 28,865,873 8,582 5,454,065 7,276 2,926,144 1,631 538,575 2,824 1,989,347
1,350 3,033,472 1,315 512,103 1,303 314,004 256 89,095 28 109,005
1,893 4,599,438 1,393 768,025 1,390 539,957 M 12,892 558 215177
32 777,761 29 42,470 28 37,816 5 1,054 10 3,600
2,393 6,363,245 2,256 2,083,363 1,271 591,946 1,106 274,900 79 1,216,517
Florida.... 4,073 9,948,046 3,486 3,083,541 3,444 949,740 1,007 389,912 1,444 1,743,890
Georgia .. 1,335 4,143,138 1,163 1,073,932 1,151 498,900 293 68,404 297 506,628
Hawaii 402 987,165 274 344,226 273 68,676 14 5,666 135 269,884
Idaho.. 146 604,021 135 319,985 134 81,532 12 1,531 19 236,923
Hinois . 4,595 15,348,396 3,729 3,667,150 3,694 1,147,993 1,437 319,859 1,983 2,189,297
Indiana.. 4,023 5,732,313 3,344 1,165,854 2,346 553,759 1,037 36,089 2,076 576,007
lowa 1,270 1,867,324 1,223 219,374 1,220 150,851 32 10,958 43 57,565
732 1,463,715 726 182,902 715 108,177 58 19,778 165 54,947
928 2,048,871 755 305,466 265 247,420 33 10,454 533 47,592
714 2,284,838 688 567,202 570 106,236 18 12,258 620 448,708
1,080 981,726 1,059 54,316 1,058 29,795 491 11,528 499 12,993
Maryland 2,967 3,501,952 1,354 289,160 1,342 202,944 28 14,884 107 71,332
Massachusetts.. 5,056 15,299,534 3,871 4,335,445 3,854 1,315,526 655 22,994 1,430 2,996,924
Michigan 4,444 9,397,848 2,898 1,311,891 2,889 601,331 1,297 302,452 1,546 408,108
Minnesota. 1,516 3,714,138 1,476 1,024,208 1,462 510,461 267 163,190 295 350,558
Mississippi 698 1,135,430 692 175,336 664 97,614 487 32,515 178 45,207
Missouri. 2,289 6,121,352 1,163 1,049,796 1,145 413,756 212 193,966 228 442,075
Montana.... 45 398,977 34 12,860 34 8,799 3 618 6 3,443
Nebraska..........ccoooconvniccnnnnanns 80 936,109 73 174,296 I 156,112 18 5,079 28 13,105
Nevada 25 181,058 25 60,372 14 58,258 10 726 10 1,388
New Hampshire ..........c.cc.ccoooeeee 298 1,023,478 285 175,771 283 149,900 119 1,986 135 23,886
New Jersey .. 2,790 7,261,965 2,584 1,085,094 2,554 463,191 910 215,969 959 405,934
New Mexico . 81 568,337 66 45,865 62 26,212 5 3,433 18 16,219
New York... 11,436 45,226,470 9,520 8,841,350 9,210 4,077,369 1,727 1,580,402 4214 3,183,579
North Carofina. 3,069 5,072,947 2,536 1,443,704 2,406 756,701 642 152,346 1,281 534,658
170 779,656 157 67,166 157 64,589 2 2,039 3 538
6,181 11,405,661 4,982 2,421,894 3,971 920,820 2,436 310,495 2,239 1,180,579
Oklahoma. 1,708 2,042,101 1,438 505,347 1,436 233,673 22 9,836 624 261,837
Oregon..... 2,286 1,929,316 1,663 355,239 1,647 280,412 619 5,514 509 69,313
Pennsylvania 6,049 20,395,716 4,783 3,042,207 4,735 1,867,552 1,239 186,255 978 988,399
Puerto Rico 1 124,613 10 61,539 10 12 0 6] 10 61,526
Rhode Island 702 1,437,007 700 271,897 687 84,564 48 75,726 171 111,607
South Carolina 93 1,086,741 82 103,064 77 67,364 28 5,192 42 30,507
South Dakota .. 412 871,671 399 42,518 399 31,871 116 1,675 25 8,971
2,079 3,908,037 1,938 632,748 1,935 419,196 616 92,456 30 121,096
4,776 10,247,272 3,768 2,290,987 3,145 1,303,396 1,545 246,110 849 741,482
132 1,102,016 130 189,401 14 18,264 0 G) 126 171,137
Vermont. 635 302,632 625 24,761 623 16,442 2 121 493 8,198
Virginia .. 1,683 5,541,774 1,637 1,834,386 1,125 963,669 46 66,537 695 804,180
Washington .. 2,688 3,959,111 1,683 561,117 1,175 200,114 628 12,046 531 348,956
West Virginia 691 1,358,452 663 163,667 533 36,358 19 3,170 139 124,140
Wisconsin. 1,381 3,545,083 1,131 283,877 1,104 189,029 681 62,988 74 31,859
Wyoming .. 26 56,943 15 8,669 15 8,638 0 A 1 31
Foreign 3 .. 143 3,913,076 119 2,037,461 92 415,560 45 52,749 69 1,569,152

Footnote(s) at end of table.
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Table 2.—Returns of Tax-Exempt Section 501(C)(3) Organizations: Selected Income and Balance Sheet Items, by State,

1985 '—Continued

hanad an .

TAIL £oe ara i
1A IGUTSS ar's S3umass

©assh ON SAMPISS— Ny

amounts are
amouns are

in thousands of dollarel

i

Selected receipts—continued

Selected expenses

State Program service revenue Memm and o Program service Fundraising
expenses
Nx;\ub:‘rso' Amount Nur;tn:r::so' Amount Nm"' Amount N'ﬂm‘” Amount
) (12 (13) (14) (15) (16) a7 (18) 19

United States, total .............. 65,732 167,893,094 27,517 3,751,104 244,214,146 100,497 206,594,040 27,531 2,226,224
Alabama. 858 1,645,597 25 14,123 2,156,153 887 1,853,397 40 7,763
Alaska 28 62,938 488 18,738 140,829 524 118,218 11 1,181
Arizona 215 1,226,425 22 8,769 1,694,798 240 1,405,707 30 19,411
Arkansas . 940 928,415 252 16,414 1,177,137 952 942,994 133 7.395
California. 6,305 20,448,731 3.500 552,456 26,277,709 11,320 22,788,085 2,286 307,829
Colorado 349 2,074,896 120 14,517 2,753,214 863 2,275,130 288 30,119
Connecticut. 1,629 3,076,495 527 79,225 4,057,889 1,889 3,471,008 833 62,266
Del . - .28 -506,581 14 14,435 645,325 32_ 516,774 6 _ 2,488 _
District of Columbia............cccoeennnnn 1,815 3.126.818 283 518,971 5,892,757 2378 5,169,873 1,154 69,287
Florida 2,703 5,826,814 1,015 47,984 9,180,362 4,036 7,616,089 603 54,349
Georgia 415 2,427,331 193 123,769 3,643,292 1,322 3,098,063 226 31,078
Hawaii . 283 461,444 2 504 894,628 401 657,531 140 10,261
ldaho... 30 223,433 0 564,895 146 511,395 6 892
lllinois 2,868 9,933,704 225 124,716 14,025,030 4,569 12,148,814 1,884 109,957
INAIANA......ovveeieniccceiiire e 2,785 3,887,918 538 56,221 5,124,701 4,009 4,187,385 1,103 40,554
lowa 747 1,407,290 129 51,741 1,691,843 1,268 1,298,216 555 14,165
Kansas 232 1,112,566 24 15,147 1,309,693 732 1,132,590 519 6,869
Kentucky ... 293 1,561,129 499 7175 1,842,637 418 1,608,023 35 11,495
Louisiana. 94 1,418,540 23 29,874 2,176,073 712 1,716,987 18 5,362
Maine.. 583 782,080 486 2,290 886,454 595 697,848 20 3,649
Maryland 1,846 2,533,350 2,094 337,807 3,180,581 2,466 2,496,598 88 16,031
Massachusetts .. 3,176 8,201,630 1,208 83,340 13,138,872 4,532 11,211,256 873 37,733
Michigan .... 2,770 7,208,901 393 221,290 8,653,522 4,437 6,814,113 1.360 47,114
Minnesota .. 1,371 2,279,031 126 20,392 3,320,131 1,514 2,991,035 308 31,117
Mississippi. 90 782,210 115 2,263 1,049,344 698 943,114 25 3,019
Missouri 1,622 4,355,578 649 88,390 5,383,045 1,781 4,536,585 229 25,596
Montana..... 35 365,874 1 37 387,355 35 337,958 4 2,116
Nebraska 41 617,180 5 4,834 797,182 80 671,254 47 13,569
Nevada... 25 104,736 1 39 132,124 25 103,480 3 129
New Hampshire 159 662,896 128 18,731 871,711 297 649,003 133 16,188
New Jersey ... 2,119 4,960,180 1,021 58,452 6,582,313 2,741 5,134,391 977 55,455
New Mexico .. 56 394,491 1 48 498,887 68 368,508 23 790
New York... 7,752 20,368,577 3.841 445,045 42,682,613 10,288 38,098,696 3,930 452,207
North Carolina.. 1,914 3,117,146 16 11,904 4,560,708 3,068 4,110,922 324 26,021
North Dakota.... 44 672,027 116 226 688,785 55 592,130 14 1,635
Ohio 2,484 7,686,305 2,048 125,888 10,016,446 5,668 8,002,108 1,861 45,566
OKIAhOMA......cecoviiriiiiieccieniiierenes 822 1,156,668 617 21,254 1,823,080 1,689 1,441,416 1,005 11,632
Oregon 1,306 1,437,691 15 3,762 1,799,892 2,285 1,561,378 521 17,042
Pennsylvania 4,675 15,370,967 2,026 94,999 18,786,919 5,961 15,821,697 2,096 265,947
Puerto Rico .. 1 62,247 0 o) 116,003 1 102,826 0 A
Rhode istand 563 854,584 857 54,486 1,171,878 692 1,007,434 159 8,608
South Carolina . 75 827,578 23 12,246 963,417 90 712,092 26 5,244
South Dakota 401 729,995 230 22,648 815,521 412 698,333 128 3,952
Tennessee ... 2,044 2,751,962 972 16,227 3,519,204 2,085 2,944,403 306 38.355
Texas 2,265 6,264,475 1373 182,433 9,073,236 4616 7,442,057 1,036 96,505
Utah 130 689,331 0 A 1,002,875 131 937,949 1 674
VEIMONE....cooviviinmiiiiicr i 624 239,013 1 29 288,803 633 224,155 501 1,551
Virginia 1,470 2,924,180 51 93,807 4,939,332 1,667 3,924,411 294 70,018
Washington .. 1,711 3,151,480 618 7.311 3,740,152 2,685 3,034,789 524 15,755
West Virginia 190 997,696 496 9,923 1,263,182 689 1,132,878 506 5,954
Wisconsin. 732 2,782,192 289 29,822 3,253,821 1,261 2,648,373 286 23,876
Wyoming.. 13 27,145 0 6] 42,287 26 38,857 2 183
Foreign .. 98 1,176,573 23 86,394 3,534,409 134 2,645,710 50 30,271

Footnote(s) at end of table.
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Table 2.—Returns of Tax-Exempt Section 501(C)(3) Organizations: Selected Income and Balance Sheet Items, by State,

1985 '—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]
information items
Total liabilities and fund
Stato Total assets Balanca/not worth
Total
Number of fiablties Number of
retumns Amount retums Amount
{20) @ () 23 (24)

United States, total 105,479 423,544,289 186,389,508 106,449 423,544,288
Alabama 888 3,219,111 1,567,559 888 3,219,112
Alaska 525 450,788 266,253 525 450,788
Arizona 263 2,647,535 1,681,747 263 2,647,535
Arkansas 953 2,133,676 753,164 953 2,133,676
California 11,729 35,338,635 15,212,838 12,214 35,338,635
Colorado 1,350 4,266,629 1,763,264 1,350 4,266,629
Connecticut 1,893 10,200,195 2,103,289 1,893 10,200,195
DBIAWANE.......cooiniiiii st 32 1,876,497 488,110 32 1,876,497
District of COUMDIA ..........cocoviiciiiciinnni i 2,393 7,847,750 2,841,734 2,393 7,847,750
Florida 4,073 13,176,175 5,283,928 4,073 13,176,175
Georgia 1,335 6,380,303 1,624,167 1,335 6,380,303
Hawaii 402 2,073,588 555,326 402 2,073,588
QN0 L1t ekttt b bbb ane s aan 146 634,545 237,464 146 634,545
Hlinois 4,595 20,864,363 7,805,152 4,595 20,864,363
Indiana 4,023 8,414,805 3,277,851 4,023 8,414,805
lowa 1,270 3,330,494 1,311,897 1,270 3,330,494
Kansas 732 2,350,782 786,630 732 2,350,782
KENMUCKY .....ococviviirisinii st 928 3,485,375 1,424,019 928 3,485,375 -
Louisiana 714 3,728,639 1,575,802 714 3,728,639
Maine. 1,080 1,425,314 525,302 1,080 1425314
Marytand 2,967 5,266,257 1,919,638 2,967 5,266,257
MASSACHUSES ........veeiiicr et cr ettt enenaes 5,056 25,188,329 8,170,043 5,056 25,188,329
MICRIGAN ......ccvotiremrnceeees e 4,444 11,710,275 4,691,734 4,444 11,710,275
Minnesota 1,516 5,762,684 2,476,046 1,516 5,762,684
Mississippi 698 1,872,503 659,622 698 1,872,503
Missouri 2,289 9,712,560 3,369,242 2,289 9,712,560
Montana 45 724,254 393,391 45 - 724,254
Nebraska 80 2,317,547 753,232 80 2,317,547
Nevada 25 316,788 114,435 25 316,788
NEw HamPShire..........c.coorireiiiereererrre e eaeneeee 298 2,485,996 777.197 298 2,485,996
New Jersey 2,790 11,383,838 4,586,450 2,790 11,383,838
New Mexico 81 1,205,533 531,764 81 1,205,533
INBW YOTK ...ttt bt enas 10,951 90,535,565 63,074,754 11,436 90,535,564
North Carolina 3,069 7,509,212 1,988,192 3,069 7.509,212
North Dakota 170 1,033,933 569,480 170 1,033,933
Ohio 6,181 16,810,864 6,095,243 6,181 16,810,863
Oklahoma 1,708 4,474,764 1,483,278 1,708 4,474,764
OFBGON L.ttt ettt sa s s san 2,286 2,576,707 1,112,531 2,286 2,576,707
Pennsylvania 6,049 27,097,883 10,984,867 6,049 27,097,882
Puerto Rico 1" 122,252 57,987 n 122,252
Rhode Istand 702 2,203,616 690,962 702 2,203,616
South Carolina 93 1,983,566 667,512 93 1,983,566
South Dakota 412 1,786,264 1,032,664 412 1,786,264
Tennessee................... 2,079 6,079,557 2,100,859 2,079 6,079,557
Texas 4,776 18,849,815 7,186,945 4,776 18,849,815
Utah 132 1,703,748 588,994 132 1,703,748
Vermont 635 839,483 237,295 835 839,483
Virginia 1,683 7,704,461 2,547,371 1,683 7.704,461
WaShINGION ...ttt 2,688 4,759,433 2,089,615 2,688 4,759,433
West Virginia 691 1,824,704 738,602 691 1,924,704
Wisconsin 1,381 6,541,375 2,190,585 1,381 6,541,375
Wyoming 26 210,418 63,022 26 210,418
Foreign3...... 143 7,004,908 1,370,458 143 7,004,908

! Exc:ludlng Private Foundations.
2 Less than $500.

3 Includes entities orgamzed outside the United States that have received tax-exempt recognition under Internal Revenue Code section 501(c)(3) and that conduct part of their activities in the United States.

Note: Detait may not add to total because of rounding.
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Table 3.—Returns of Tax-Exempt Section 501(C)(3) Organizations: Functional Expenditures, By Size of Total Contributions

Received, 1985

{Aii figures are esiimates based on sampies—money amounis are in thousands of doiiarsj

Size of total contributions received

tem Total 100, X 000,
T 1, under Sincer S incer Sonder. St $10.000,000
unreported . $100,000 $500,000 $1,000,000 $10,000,000
M 2 @ @ ) ® [y [.]
Number of 501(c)(3) returns 106,449 22,392 26,074 22,181 19,618 7,525 8,124 536
Total functional expenditures:
Number of returns 105,213 22,301 25,083 22,066 19,598 7,523 8,108 535
Amount 243,403,359 39,126,035 20,108,051 19,513,655 38,937,740 24,903,426 56,382,960 44,431,491
Total grants and allocations:
Number of returns 25,102 3344 8,446 4,730 3,500 2442 2,325 314
Amount 19,494,803 8,599,437 276,302 210,285 589,438 595,302 3,326,136 5,897,893
Total specific assistance to individuals: .
Number of returns 7.286 501 500 262 4,361 856 763 43
Amount 7,533,215 7.851 5,862,203 11,529 396.650 273,962 514611 466,408
Total benefits paid to or formembers: - - - - - - - - - - -
Number of returns 2,633 677 511 512 859 38 28 8
Amount 562,058 278,568 25,076 18,753 170,751 12,208 11,147 45,555
Totat compensation of officers, directors:
Number of fetUMMS ... 31,372 7,336 5,070 5,899 7,213 2,665 2,860 330
Amount 2,695,128 409,500 211,043 264,960 445,741 284,695 508,030 571,160
Total other salaries and wages:
Number of returns 73,934 14,229 13,010 14,889 16,503 7.039 7.787 477
Amount.... 86,382,609 8,289,211 5,393,254 7,621,721 15,952,663 10,451,278 22,681,531 15,992,951
Total pension plan contributions:
Number of returns. .......cooovecvreiiiiiiieeas 18,439 2,503 1,850 3,067 5317 1,434 3,933 335
Amount. 2,941,426 264,475 123,848 212,680 428,442 244,742 721,940 945,300
Total other employee benefits:
Number of returns 45,746 6,171 5,498 9,787 12,652 5318 5894 425
Amount 7,737,631 782,137 422,778 674,261 1,359,533 949,057 1,974915 1,574,950
“lotal payroll taxes:
Number of returns 62,288 12,238 10,723 12,049 15,248 5,942 5,699 389
Amount. 5,511,726 549,033 334,146 502,387 1,073,999 693,933 1,437,107 921,122
Total professional fundraising fees:
Number of returns 4,180 119 17 1,011 894 824 1,255 60
Amount 97,076 4,621 417 9,808 6,535 14,280 46,218 15,188
Total accounting fees:
Number of returns 57,103 14,290 11,548 10,217 9971 4,934 5778 364
512,698 71,085 41,405 46,384 105,067 76,953 113,396 58,408
Total legal tees:
Number of returns 24,828 5,082 4,825 - 4,689 4,019 2,333 3,554 325
Amount 696,243 18,711 49,085 70,500 119,529 54,325 198,597 85,496
Total supplies:
Number of returns 82,461 15,686 19,291 16,627 16,352 6,854 7,206 445
Amount 18,781,066 1,941,049 1,444,339 2,010,089 3,908,694 2,187,438 4,340,727 2,948,730
Total telephone:
Number of returns 74,435 14,484 16,403 14919 15,818 5915 6,474 421
Amount 1,602,020 178,859 80,471 117,593 247,111 176,583 443,456 357,847
Total postage and shipping:
Number of returns.. 64,370 9,610 14,083 14,501 14,866 5,429 5,481 399
Amount.. 1,097,083 80,464 53,553 43,940 137,957 76,201 443,017 261,951
Total occupancy:
Number of returns ... 61,710 10,462 12,596 10,526 15,423 5,403 6,884 416
Amount 6,559,516 691,032 379,545 452,300 1,067,299 798,227 1,899,008 1,272,105
Total equipment rental and maintenance:
Number of returns 53,066 8,779 10,047 9,819 13,166 5,483 5,369 403
Amount 2,989,994 281,883 213,402 266,051 559,646 318,543 807,275 543,194
Total printing and pubtications:
Number of returns 62,200 6,861 16,378 14,365 14,115 5,321 4,754 406
Amount 1,804,480 134,290 121,010 112,152 326,271 154,687 556,131 399,938
Total travel:
Number of fetUIMS ......cocoiiieiinieecenenes 62,314 8,357 13,881 14,300 11,760 6,433 7.154 428
Amount 1,974,568 163,560 81,131 88,339 162,447 198,311 729,108 551,672
Total conferences, conventions and meetings:
Number of returns 46,442 8,416 7,425 11,272 12,365 3,605 3,090 270
Amount 899,582 252,558 160,915 49,184 97,862 57,647 176,664 104,751
Total interest:
Number of returns.............cceovreeeerceccnneiinns 34,757 8,093 6,883 6,576 6,179 3,656 3,094 275
Amount 5,456,250 1,259,554 529,221 559,607 1,033,328 835,317 869,180 570,043
Total depreciation, depletion:
Number of returns 51,078 9,249 9,082 9,236 13,110 4,807 5,257 337
Amount 7,599,491 1,068,524 675,741 925,684 1,777,438 1,075,007 1,462,417 614,680
Total other expenses:
Number of returns ... 100,149 21,104 24,090 20,584 18,395 7383 8,063 530
Amount 60,481,762 13,699,524 3,629,140 5,245,412 8,978,468 5,674,718 13,122,353 10,232,148

' Exctuding Private Foundations.

NOTE: Deta may not add to total due to rounding.
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The Internal Revenue Code (IRC) classifies
nonprofit organizations into 25 subsections, -a
certain number of which may receive tax
deductible donations. Discussed in this paper
are the organizations tax exempt under IRC
Section 501(c)(3), which are vregarded as
"nonprofit charitable organizations," excluding
private foundations [1]. These organizations
receive the largest part of tax deductible
donations and are the 1largest suppliers of
philanthropic goods and services. This paper
focuses on selected financial data from
1975-1985 for these organizations. The paper
also analyzes- the -sector itself, including a
look at the growth since 1975 and the sector's
changing overall complexion. »

In 1975, there were 208,000 organizations
recognized by the Internal Revenue Service as
nonprofit charities, compared to 264,890
organizations in 1982, 279,895 in 1983 and
310,221 in 1985 [2]. This is an increase in
recognized organizations of 33 percent over the
ten-year period. Not all of these recognized
charities are vreauired to file vretums.
Organizations whose gross receipts are less than
$25,000 are not required to file, This
threshold is up from $5,000 in gross receipts
for 1975 and $10,000 between 1976 and 1981. In
1982, the filing requirement reached its current
level of $25,000. Although religious
organizations are among the 501(c)(3) group,
they are not, and have never been, required to
file returns, even though some do for purposes
of providing information to their donors.

The number of organizations required to file
annual information retums (Form 990) has
fluctuated over the ten-year period of
1975-1985. This 1is largely due to changes in
filing requirements. In 1975, there were 82,048
required filers. This figure dropped to 75,738
in 1982 when the filing requirement more than
doubled before increasing in 1983 and 1985 to
89,052 and 106,449, respectively.

Nonprofit charitable organizations are a
unique group pursuing a diversity of activities
that further their exempt purpose. Groups
receiving tax-exempt status under IRC section
501(c)(3) are typically entities organized for
purposes that are charitable, religious,
educational and scientific. The granting of
exempt status is based solely on an
organization's purpose.
~ Activities of the organization are restricted

only . in that they must be substantially related
to the exempt purpose and they must serve the
public interest. Private foundations are also
in the 501(c)(3) group; however, they have
different filing requirements and serve the
charitable purpose in a different way from
nonprofit charitable organizations.

The American National Red Cross, Massachusetts
Institute of Technology, Shriner's Hospital for
Crippléd Children, the Metropolitan Museum of
Art, and the American Statistical Association
represent the broad range of = 501(c)(3)

- -society's- benefit.

organizations and the variety of their
activities. These organizations, as well as all
nonprofit charities, enjoy a number of
benefits. Not only are they granted tax
exemptions, but they also realize the advantages
of reduced postal rates, as well as state retail
sales tax and property tax exemptions. In
addition, charitable organizations can also
receive government grants. Certain nonprofit
charities are given surplus food products and in
some cases, gifts of surplus property from the
Federal Government [3].

Nonprofit charitable organizations exist for
They- allow individuals:  to
improve their society by working through a
system of organizations other than those of the
government or for-profit enterprises. Nonprofit
charitable organizations relieve the Federal
Government of carrying out certain activities
inherent to its responsibility of improving the
social welfare. However, they by no means
release the government of its societal
responsibilities. For  this reason, the
relationship between charities and the Federal
Government is a uniquely symbiotic one.

IMPLICATIONS OF THE TAX LAWS

The first income tax law was enacted in 1913
as the Sixteenth Amendment to the U.S.
Constitution. In it were the elements of IRC
501(c)(3), which established tax-exempt,
nonprofit charitable organizations. These
organizations have remained essentially
unchanged in the income tax law since 1913,

An income tax deduction for charitable
contributions by individuals was initiated in
1917. This was followed by the deductibility of
estate tax deductions for bequests to charitable
organizations beginning in 1919 and charitable

. deductions for corporations beginning in 1935

[4].

The Tax Reform Act of 1969 resuited in a
virtual rewrite of the federal tax laws. This
act in many ways greatly increased tax
incentives for charitable giving while at the
same time imposing stricter requirements on
certain nonprofits.

The tax revisions of 1981 are regarded as the
principal tax legislation of the Reagan
Administration. The Economic Recovery Tax Act
(ERTA) of 1981 was meant to encourage economic
growth by reducing tax rates. This Act added a
provision allowing charitable contribution
deductions for individuals who do not itemize
deductions on their Federal tax returns.
Although the Act contains some additional
provisions of direct benefit to philanthropy,
the benefits were substantially offset by
reductions in the after-tax rate of
contributions, 1lessening the incentive for
donors to give.

The Tax Reform Act of 1984 was designed to
raise $50 billion in revenue as part of a

deficit reduction package of tax increases and
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spending cuts. The Act was a massive piece of
tax legislation spanning the entire Internal
Revenue Code. However, the implications of the
Act on the charitable community were not as
significant as the earlier Acts mentioned above.
Current tax law allows for contributions to
nonprofit charitable organizations made by both
individuals and businesses to be deducted in
calculating the taxable income of the donor, up
to certain limits. Contributions to these
organizations are also tax deductible under U.S.
corporate, gift, fiduciary and estate tax laws.
Nonprofit charitable organizations are exempt
from tax on earned income as long as the income
is related to their charitable purpose. How-
ever, income derived by tax-exempt organizations
from any trade or business that is regularly
carried on by the organization and that is not
substantially related to the performance by the
organization of its exempt purpose is taxable.

COMPARISON OF SELECTED NONPROFIT FINANCIAL DATA

The first Statistics of Income study of the
nonprofits was in 1975. Comparing these data to
more recent results for 1985, it is clear from
Figure A that both total assets and total
revenue in real terms more than doubled while
total contributions, again in real terms,
increased at a slightly lesser rate. On the
other hand, GNP grew in real terms by only 34
percent over this period.

The principal factor contributing to the

growth of nonprofit assets over the decade was °

the increase in the value of land, buildings and
equipment, and also securities. The principal

“sented 21 percent of revenue.

reason for the growth of revenues was the
increase in program service revenue (i.e., fees
charged by nonprofits).

The nonprofit charitable sector is both unique
in its financial characteristics and diverse in
scope. One of the dominant characteristics of
the nonprofit charitable sector is the
concentration of financial resources among a
small number of organizations. Organizations
with asset holdings under $1 million filed 80
percent of the returns, but held less than 3
percent of the total assets. On the other hand,
organizations with assets of $10 million or more
filed approximately 5 percent of the returns but
accounted for 83 percent of total assets.

Primary revenue sources for charitable
organizations include program service revenue,
contributions, dues and assessments. Figure B
shows the components of revenue for 1985,
Program service revenue (fees) accounted for 63
percent of revenue, while contributions repre-
One phenomenon
that has occurred since 1975 has been the
relative decline (from 26 percent) in contri-
butions as a percent of total revenue for all
nonprofit charitable organizations.

The nonprofit charitable sector shows great
variation in sources of revenue as total assets
increase. The larger an organization's total
assets, the greater is its reliance on program
service revenue. In 1985, those nonprofit
charitable organizations with assets of 1less
than $1 million relied on program fees for 34
percent of revenue, while organizations whose
assets were $10 million or more relied on this
type of income for 68 percent of total revenue.

Figure A — Growth of Nonprofit Charitable Organizations,

1875 - 1885

Income Year | Total Assets | Total Revenue | Total Contributions |GNP (Billions)
(Billions) (Billions) Received (Billions)
19785 $183.0 $1105 $28.8 $2,695.0
1882 $279.6 $196.3 $41.3 $3,166.0
1885 $381.9 $242.1 $50.3 $3,618.7
Average 10.9% 11.9% 7.5% 3.4%
Annual
Increase
1975-1985

Note: Figures are in 1882 constant dollars, derived using the gross national product

implicit price deflator
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Program Service
Revenue 63.0%

$167.9

Contributions 21.0%
$55.8

Other 13.0%
$37

Dividends and
Interest 3.0%
- $7.7 - - - S -

As shown in Figure C, contributions as a
percent of total revenue varied inversely with
the size of total assets. Organizations with
assets under $1 million relied on contributions
for 56 percent of revenue while those with
assets of $10 million or more depended on
contributions for only 14 percent of revenue.

Some commonly held assets of charitable
organizations included investments in
securities, land, buildings and equipment and
cash and savings accounts. These components of
assets have been examined in three different
size classes of organizations--those with assets
less than $1 million, $1 million less than $10
million, and $10 million or more. Figure D

shows that investments in cash and savings
accounts decreased as assets increased. They
ranged from a high of 35 percent of total assets
for organizations with asset holdings of under
$1 million to a low of 9 percent for those with
assets of $10 miilion or more. Land, buildings
and equipment accounted for approxim