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The Honorable W. Michael Blumenthal
Secretary of the Treasury
Washington, D.C. 20220

Dear Mr. Secretary:

As required by section 6108 of the Internal Revenue Code, we have
prepared for publication the complete report, Statistics of Income-1975,
Individual Income Tax Returns. This report, based on a sample drawn from the
82.2 million returns filed during calendar year 1976, presents estimates of
taxpayers' income, exemptions, deductions, and tax, including tax credits,
nontaxable returns, and returns of taxpayers age 65 or over. Major classifiers
used are size of adjusted gross income, State of residence, and marital status of
taxpayers. Detailed information on the components of the types of itemized
deductions, the types of statutory adjustments, and on tax preferences and the
additional tax for tax preferences, last available for 1973, are also shown in this
report. In addition, data are presented on the earned income credit, the personal
exemption credit, and the purchase of new residence credit, all enacted in the
Tax Reduction Act of 1975; and on high-income returns classified by three new
income concepts as defined in and required by the Tax Reform Act of 1976.

Sincerely,

Commissioner

Department of the Treasury Internal Revenue Service
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Introduction

The data presented in this report are esti-
mates based on a stratified sample of individual
income tax returns, selected before audit, and
represent coverage of the 82.2 million Forms
1040 and 1040A filed by the Nation's taxpayers
for income year 1975. Coverage of returns
below the income levels described under
"Requirements for Filing" was generally limited
to persons filing for a refund of income tax
withheld or for self-employment tax purposes.
In addition, for Tax Year 1975, the introduction
of the "earned income credit" (described under
"Changes in Law") made it beneficial for
certain low-income persons to file returns, even
if they did not meet the filing requirements.

The Internal Revenue Code of 1954, as
amended, provided the legal basis for tax
activity detailed in this report. Revisions to the
Internal Revenue Code which affected the
comparability of some of the data in this report
with data presented for previous years are
described under "Changes in Law."

Requirements
for Filing \

The principal criterion which determined
whether an individual had to file a return was
the size of gross income (defined as all income
received in the form of money, property, and
services, that was not, by law, expressly
exempt from tax). For 1975, a return had to be
filed by:

(a) a single person (other than a surviving
spouse) under 65 with gross income of at least
$2,350 (as compared to a $2,050 filing require-
ment for 1974);

(b) a single person (other than a surviving
spouse) age 65 or older with gross income of at
least $3,100 ($2,800 for 1974);

(c) a surviving spouse under 65 with gross
income of at least $2,650 ($2,050 for 1974);

(d) a surviving spouse age 65 or older with
gross income of at least $3,400 ($2,800 for
1974);

(e) a married couple, neither of whom filed
a separate return, with both spouses under 65
and a combined gross income of at least
$3,400 ($2,800 for 1974);

(f) a married couple with one spouse age
65 or older and with a combined gross income
of at least $4,150 ($3,550 for 1974);

(g) a married couple with both spouses
age 65 or older and with a combined gross
income of at least $4,900 ($4,300 for 1974);

(h) a married person (regardless of age)
whose spouse was filing a separate return
(e.g., to obtain a refund of income tax withheld),
if that married person had a gross income of
$750 or more (no change from 1974).

In addition, as was true for 1974, children
claimed as dependents on their parents' re-
turns had to file if they had gross income of
$750 or more and received any "unearned
income" (such as dividends, interest, or capital
gains); and self-employed persons with "self-
employment income" of $400 or more had to
file in order to pay self-employment tax.

V
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Changes in Law

There were two major laws enacted which
affected the comparability of some of the data
presented in this report with those presented in
previous years, the Tax Reduction Act of 1975
and the Employee Retirement Income Security
Act (ERISA) of 1974. Both of these laws had
provisions which had already gone into effect
for 1974; however, their major provisions
became effective for Tax Year 1975.

For Tax Year 1974, the Tax Reduction Act of
1975 had provided for a one-time rebate of
taxes paid of up to $200 per taxpayer. For
1975, the following provisions were introduced
to reduce a taxpayer's tax liability:

(a) an increase of up to $600 in the
"standard deduction;"

(b) an "exemption credit" of $30 per
exemption other than age or blindness;

(c) an "earned income credit" of up to
$400 for returns with adjusted gross income of
less than $8,000;

(d) a "purchase of residence credit" of up
to $2,000 for taxpayers who had purchased a
new principal place of residence;

(e) an increase in the amount of time (from
12 to 18 months) allowed to purchase a
replacement residence in order to postpone
the taxation of the gain realized from the sale of
the old residence (not related to (d) above);

(f) an increase in the "investment credit"
from 7 percent to 10 percent of qualified
investment property;

(g) an expansion of the work incentive
(WIN) credit to take account of the Aid to
Families with Dependent Children (AFDC)
program under the Social Security Act provi-
sions.

In addition, under the Employee Retirement
Income Security Act of 1974, employees who
were not covered by qualified retirement plans
were allowed to set up their own "individual
retirement accounts," popularly referred to as
IRA's, and deduct as much as $1,500 for
contributions to the account in arriving at
adjusted gross income.

One more benefit for individual. taxpayers
was included as an amendment to Public Law
93-625, an act to amend the tariff schedules. It
raised the maximum amount allowed taxpayers
claiming a credit or deduction for contributions
to candidates for public office.

A description of each of these benefits is
given in section 6, Explanation of Classifica-
tions and Terms. The data for these items are
shown primarily in section 2, Deductions and
Exemptions, and section 3, Tax Computation
and Tax Rates.
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Returns Filed
and Sources
of Income

Introduction

The data presented in this section cover
primarily the number of returns for 1975 and
the sources of income, including the adjust-
ments to gross income, reported on these
returns, classified by size of adjusted gross
income and by marital status. Major character-
istics, such as sources of income and selected
tax items, of the returns filed for 1975 com-
pared to 1974 are summarized in table IA.
Special topics for which data are presented are
nontaxable returns, high-income returns, re-
turns of taxpayers filing Form 1040A, returns
with the presidential election campaign fund
checkoff, and returns with individual retirement
accounts and self-employed retirement deduc-
tion.

Number of Returns Filed

The Tax Reduction Act of 1975 raised the
income requirements for filing an individual

income tax return by increasing the amount of
the "standard deduction" (by as much as $600
for certain taxpayers; see section 2 for the
specific changes). This change was a major
reason for fewer returns being filed for Tax
Year 1975, about 82.2 million compared to
about 83.3 million for 1974. Summary informa-
tion on the number of returns filed, by marital
status, for 1975 compared to 1974 is shown in
table 1B, while additional information on the
number of returns filed for the 10-year period
1966-1975 is shown in chart IA.

Some of the decrease in returns filed caused
by the change in the standard deduction may
have been offset by the introduction of the
"earned income credit," also provided for by
the Tax Reduction Act of 1975. This credit was
a refundable amount which could be returned

4o a qualifying individual regardless of any tax
liability, resulting in certain individuals filing
returns when they were not otherwise required
to in order to claim the credit. (See section 3 for
a description of and data on the earned income
credit.)

Table IA.-Sources of Income and Selected Tax Items, 1974 and 1975

[All figures are estimates based on samples-money amounts are in thousands of dollars]

1974 1975
Increase ordecrease

g),
1975 over 1974

(1)

Number of referral, total .........................................................

Taxable ........................................................... .. .. ... .
Nontaxable ............. ...................................... - - - .. ..

Adjusted grow income less deficit ..................................... . .. . . ..

Iiotirces, of income:
Sadanas and wages (grow) ....................... ..... ... ......
Business or profession hot profit less low .... .... .......... ... .. ....... ..
Form hot profit xess

baspartnership not profit Is. low ..... ......... . .............. .......

Small Business Cal-ation net profit law low .............................. ..
Sales of capital assets not gam Is" loss ........... . .......... ... - - ...
Drodends in adjusted grew i come ................................ . .. ... ....
Interest received . ........ ..............- .............................. ......

Rent net income ]an ion . ....................................... . -
Royalty hot income Ion low .. ........................... - ... - ...
Estates and trusts net income law less ............... . ... .... . ... ... ..
All other sources (net), ............................................ ... . .....

Statutory adjustments, ...................................... ... . .. - . - .. -
Taxable income ..................................................... __ - ......
Total

crod"
... .... I ............. I ......................... I .. I ...............

Income tax after credits ........... ............................ ........ .

Additional tax for tax preferences .............................................. ..
Total income tax ...................................................
Self-e-piotiment tax ........ ....................... ... ... . . . .... .......

Total tax fiabilW .. ............... . .. ............... ... ... ...

$3,340,190

67.334,767
16.005,423

905.523,257

75862 835
39:0487:

1
11

4 96196
,1:0'12:554

2,576,524
13,470,125
2O.S87,969
39,543.264

3,811,349
1,619.530
2,331 "6

20,701,059

13,102,795
573605,736

1:614,869
123,464.526

142.574
123,607,100

3,289,118
127,003,401

(2)

SZ229,332

61,490,737
20,738,595

947.7114,873

795399462
39:421:476
13 563:321
0:751319

2,059,772
14,071,891
21,892,126
43,433,554

3,432,694
1,769,380
2,554,324

24.537.551

15,101,999
595:492 W

8 069:846
124,382,197

1",100
124,526,297

3,376.047
127,938,931

'Comprises income from pensions and annuities in adjusted grow income. gains and losses from sales of property other than capital
assets, State income tax refunds, alimony, and other income or loss.
~Gomprisshj sick pay exclusion, moving expense deduction. employ" business expense deduction, self-employed retirement deduction,

and 'or 1975, payments to an Individual Retirement Account and forfeited interest Penalty.
-The sum of total income tax, self-employment tax, social security taxes on Up income. tax from recomputing prior year investment credit,
tax from recomputed Priof-year work incentive (WIN) credit. tax on premature distributions, excess contributions tax, and "other" tues.
NOTE: Detail may not add to total because of rounding.

(3)

-1,110,858

-5,841,030
4.733,172

42,261,614

36,770628
374:365

-1,432,874
-261,238

-516,752
601.766

1,004,157
3,890.290

-378.652
149.850
222,787

3.836,493

1,999205
2

' :
887

:173164549 6
917,673

1,525
919,198
86,927

935,532

I
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Chart 2A

Distribution
ofreturns
byform
of
deduction
1966-1975

Minimum standard
deduction prior
to 1970.

Individual Returns/1 975 * Returns Filed and Sources of Income

Percent standard deduction

Low Income allowance I/

Itemized deductions

1966;

Adjustments to Gross
Income

Adjustments to gross income included ex-
penses incurred by business men and women
or by farmers in the course of running a
business, as well as certain expenses of
employees such as moving or travel expenses.
Sole proprietorship expenses were reported on
Schedules C and F (or, in the case of
partnerships or Small Business Corporations
electing to be taxed through their shareholders,
on the appropriate forms filed by those enti-
ties), and are detailed in the reports Statistfics
of Income-Business income Tax Returns and
Statistics of Income-Corporation Income Tax
Returns.

Expenses of employees were reported on
Form 1040 and are shown in this report as
"statutory adjustments." These adjustments
were comprised of sick pay exclusion; moving
expense deduction; employee business ex-
pense deduction; self-employed retirement
deduction; forfeited interest penalty (for the
premature withdrawal of funds from a time
savings account); and, beginning with I

.
ax Year

1975, payments to an "individual retirement
account" (IRA). Data for these types of statuto-
ry adjustments, last available for 1973, are
shown in this report in table 1.6.

Individual retirement accounts were provided
for by the Employee Retirement Income Securi-
ty Act of 1974 to allow employees not covered
by qualified pension or retirement plans to set
up their own plans. Employees were allowed to

1968 ': 1969 1970 1971 1972 1973 :1974

Table 1B.-Number of Returns by Marital Status and Size of Adjusted Gross Income
(All figures are estimates based on samples]

Stze of aliftisted gnsis; ;~
and Marital status

1974

(1)

Total .......................................................................

Joint return of husbands and ~es . ... ........... .......... ......
Separet. roWmS of husbands and ~ft .. .......... .... .... ......
Retunut of heads of households _ .......................................
R tunul of surpaig spouse, __ ..........
R:tums of Single persons .......

Under $5,000. totalI ..............................................................

Joint rehims of husbands and -es
separate hitumS Of husbands and ~68
Returns of heads of households - -

R."u"'s of
Sunwng spouses,

Retums of single pensons . ~ . ......

1115,01DO UfXW 310,0011, total ......................................................

Joint hiturns of husbands and wes ........... .............................
S,Wate returns of husbands and~ . . ~ ................................
R bims of heads of households ............................... ................

R= of aun~nn, '.. .. ... ~ ............... ........................
Returns of single persons ..... ...................... ..........................

$10,000 wider $15,000, total .....................................................

Joint ratums of husbands and ~. .......................... _ .. . ..............
somata nitums of husbands and -es ......................................
Ratunnif of heads of households ......................... ..... ..... ..... .
Returns of surmuill spouses . ................................ ... .. ....
Retums of single pentions ............................. _... .. .. - - .. - -

$15.000 W mom, total ...........................................................

Joint hiturns of hWmnds and wives ........................................s'W".

room of

husbands and i-es .........................................
Rin's

of
heads of households . ............ _ ......... .......................

Rinumt; of suryMng spouses ....... ............................................
Refturm; of single persons ............................ ..........................

lincludes retuirnsvothriciadhistedgross income.
NOTE: Detail may hot add to total because of rounding.

n340,190

",226,527
2,355.106
4,687.819

213,520
31.857,218

26,766,673

4,771,422
1,093.389
1,525.142

85,463
19.291,237

20,511411,617

9,398,955
806,717

2,093,261
54,569

8,2331 1 5

15,670,268

1 1,629,562
343.802
738,951

39.760
2,918.183

20.3111,642

18,426.588
111.198
330,465

33,708
1,414,6113

1975

(2)

SZ222,332

",140.085
1.938.813
4,91341,339

155,521
31,011,574

24,901,853

4,909.737
843,8611

1.489,206
55,841

17,603,201

19,952,914

8,874,764
660,027

2,089,836

"
236

6,284:051

14,963,680

10.316,373
307.693
934.904
27,029

3,377,681

2Z4l01$95

20,039,211
127,225
469,393
28,415

1,746,641

chaw,

(3)

-1,110,368

-416.293
295,520

-57.999
--845,644

-1,111141,820

Q8,315
-249.521

-35,936
-29,642

-1.688.036

--633,703

-524191
-146:6W

-3,425
-10,333

50,936

-706,678

-1,313,189
-36,iDg
195W

-12,731
459,496

Z094,243

1,6126216:0237

138
,
921l

-5293
331:958

contribute to such plans the lesser of $1,500 or tion 6, Explanation of Classifications and
15 percent of their "earned income," and they Terms.) Data for returns with payments to an
could deduct their contributions from gross individual retirement account as well as for
income to arrive at adjusted gross income. returns with self-employed retirement dedUC-
(See "Individual Retirement Account" in sec- tion are presented in table IC.



Individual Returns/1 975 e Returns Filed and Sources of Income

Table 1C.-Returns with Payments to an Individual Retirement Account and Returns
with Self-Employed Retirement Deduction

[All figures are esti ates based on samPles-money amounts are in thousands of dollarsL

Sources of litcomist or lose
Total

if)

Total number of returns .. ...............................

Flattens witt payments to an individual
retirement account:

Number of returns ............................................
Adjusted IW61 ............................
Amount Y=d=.l"s I ......... I ....... ..........

Salaries and wages:
Number of returns ............ ....................... . ...
A n

"'o"
n: o salaries and wages ....... .............

Arnou 0~ deduction ........................................

Returns with sartf-employed retirement deduction:
Number of returns ...... ..
AdfuSted defici .. .......*.., * ...........*.
Amount dfd%L=tWM. M... ...................... ...

Business hot profit Ins lose:
Number of returns ..................... _ ..................

Amount
o business net profit Im loss ............. ......

Amount ci~ deduction ........................................

Farm net profit few joss:
Number of returns .

Arhouh
i 0 farm net ~oin ...... * ........*

Amoun 0; deduction .................... I ...................

Partnership net profit less loss:
Number of return ..........................................
A n
md"

0 partnership hot profit less Ion ..................
AMOU 0: deduction ........ ........... I I ...... -1 ........

Smull Business Corporation net profit less loss:
Number of return ......................... ...........
Amount of Small Businesss Corporation not or
Is. II ............. ......................... ......

Amount of deduction ................................

1,793,081

1.211,794
30,823,108

1,436,443

1,026,019
20,846,015

1,213,130

595,892
21,479,553

1,603,788

374,982
9.819,334
1.061.923

97696
1,595:613

235,565

166,116
4,269.834

622,323

14,750

32,220
58.903

SISAW04,1110140

(5)

1.2111,111.407

841,2W
26,997,101

1,105.792

726.676
17,767,719

945,9U

n.456,674
108.001

1,474,036

299,161
9.218.W4

988,720

74.130
1,455.289

217.817

147.310
4,188.032

596.424

14,042

38,049
58,219

3

was required to file a Form 4625 to compute an
additional tax. For such taxpayers, "total tax
preferences" as tabulated in table 1.11 also
included the following items from Form 4625:
the excess of accelerated depreciation on
certain real property and property subject to a
net lease over depreciation computed under
the straight-line method; the excess of rapid
amortization allowable on certain capital ex-
penditures (such as pollution control facilities)
over the normal depreciation deduction other-
wise allowable; the excess of percentage
depletion over the adjusted basis of the
property; the unrealized gain on the exercise of
stock options; and the amounts set aside as
bad debt reserves by financial institutions in
excess of the amounts needed on the basis of
actual past experience.

The purpose of adding tax preferences to
adjusted gross income was to obtain a mea-
sure of total income which treated various
sources of income more nearly equally, i.e., to
include the full amount of each source, before
any exclusions or reductions allowed under the
Internal Revenue Code. Similarly, the purpose
of subtracting investment interest was to obtain
a more nearly equal treatment of various types
of expenses. In making out their tax returns,
taxpayers who borrowed money for investment
purposes included the gross income from those

Under
MWO

(2)

SU* of adjusted gross bripornei
$5,000
under

$10.01110

36'M

22.638
52,171
12,310

12,518
93.716
7,256

14,371
24,871

9.143

7,859
31,661
6,709

3519
9:074
i,ow

935
-34,7113

1,528

56

-2,417
250

176.203

132,543
1.063.818

100,579

101,856
W9,510

72,966

44,614
351,045

39.253

24,970
170,056
21,664

8,765
46,992
7,721

6,069
21,984
6.716

13
30

$10,000
under

11151010(j)

(4)

293.472

215.407
2,710,018

217.764

194,969
2.175,070

186.974

80.2M
995,636

81,357

42,992
398.9M

44,830

11,282
84,258
8,944

11,802
94,601
17.655

-3,417
404

Estimate is not shown separately because of the small number of sample retums on which it was based. However, the data are included in
the appr priate totals.
NOTE: Zail may not add to total bec;aUSe 01 rounding.

High-income Returns,
Taxable and Nontaxable

The Tax Reform Act of 1976 mandated the
annual publication of "information on the
amount of tax paid by individual taxpayers with
high total incomes," as well as "the number of
such individuals . . . who owe no Federal
income tax." The law specified that, in addition
to adjusted gross income, three new income
concepts were to be used as classifiers:
adjusted gross income plus tax preferences;
adjusted gross income less investment interest;
and "expanded income," which was arrived at
by both adding tax preferences to and subtract-
ing investment interest from adjusted gross
income.

Neither tax preferences nor investment
interest were available in a pure form from the
tax return. In the case of tax preferences
(amounts of income afforded special tax treat-
ment) only two were available for all taxpayers:
the dividend exclusion of up to $100 per
taxpayer receiving qualified dividends and the
capital gains exclusion, equal to one-half the
excess of net long-term capital gains over net
short-term capital losses. If the sum of the
excluded capital gains plus other tax preferenc-
es subject to the additional tax for tax prefer-
ences (i.e., the "minimum tax") exceeded
$30,000 ($15,000 in the case of married
persons filing separate returns), the taxpayer

Table ID.-Number of Nontaxable Returns, Classified by Size of Adjusted Gross Income
and by Size of Various Other Income Concepts

[All figures are estimates based on samples)

Total St.* at intlianded lificarne
State of adjusted guests utcorne number of Under 50,0W laff'oolf 200,000 .11100returns under

100,000
nder

112010,13M
nder

M,0W r

(1) (2) 13) 4) 6) 6)

Total ........................................... 20,738,595 20,731,1111118 .720 767 71 9

Unckir S ow ............................... .......
5o

0,732,617 0,730,714 ,691 71 2 9
undw $100,000 ..... ........ ......... .....350.000 ,984 .052

,

764 47 1$100000 under M000 ............................ 734 ;0 26 W,
SM:W0 under MWo .. ... ................... 2W 9 6

~

54 4 -
$5W.OW or more .................................... 56 3 3 7 4 0

Shre of @dW*d guises Income pluff tax pirtirtimenoint
Size of adfustird gross income Under $50,000 10111WO 2W,WO

SWOM under100'Wo nder
$2W,OW

nder
"0010M more

(7) (a) (9) 10) 11)

Total ............................................................. 213,729,1111111 7.250 291

-

292 1

Under $50.000 ......................................................... 20,729,691 2.695 82

"

W,000 Under $11)10,000 ................................................ - 4.5 0
1

1
$100,WO under $2W,OW .............................................. 70, 3
$200000 unuar S5W000 ..............................................

.
-

.... . I ............ ..............................M:0W or~ mcone ..

Sin of adjusted gross inconsir leas unreatment Interest
Sin of adlustied Wasis Infousine Under Mollo IWAW 200,000

9MM under$100,000 nderSM111111110 nder$1510(kow ore
(12) (13) (14) 15) 16)

yawl ............................................................ 20.734,179 SIM 26 7

Under $W,OW 20,732,617 - - -
$50,000 under,

.... ..
1.396

.568
-S

100 ODD under $2W.OOO
.... . . ...

136 40 58
S200 OOD Under $5DO.000 ............. ........... I .......... ... 27 32 1 4 -
$5W:OW or more .................................................. 3

1
4 7 5 7

NOTE: Detail may hot add to total bec;ausef of rounding.
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I

investments in their adjusted gross incomes,
and deducted the interest on the borrowed
money as part of their itemized deductions.
This was in contrast to the tax treatment of
businessmen and women and farmers, who
deducted their business expenses from their
business incomes and included only the net
amount in their adjusted gross incomes. In
other words, the purpose of subtracting invest-
ment interest from adjusted gross income was
to have an income concept that included the
11 net" amount of investment income (income
less allocable expenses) just as it included the
net" amount of business or farm income,
Since most taxpayers were not required to

identify on their returns all of the interest on
amounts borrowed strictly for investment pur-

poses, it was necessary to approximate an
amount of "investment interest" for the statis-
tics. The method used was to consider all
interest deducted other than the amount
reported on the separate "home mortgage
interest" line as being potential investment
interest. However, the amount tabulated for
purposes of table 1. 11 as investment interest
expense was limited so as not to exceed the
amount of investment income (interest re-
ceived, dividends, and capital gains) included in
the taxpayer's total income.

Since four different income concepts were
used for table 1.11, and since these concepts
contain differing amounts of investment in-
come, the investment interest expense was
limited depending on the income concept being
tabulated. Thus, for those income concepts
which did not include tax preferences (adjusted
gross income and adjusted gross income less
investment interest), dividends after exclusion
and one-half excess net long-term capital gains
were used as the basis for computing invest-
ment interest expenses. However, for those
income concepts which included tax preferenc-
es (adjusted gross income plus tax preferences
and expanded income), dividends before exclu-
sion and the full amount of net long-term
capital gains were used. A step-by-step de-
scription of this computation is shown under
"investment interest" in section 6, Explanation
of Classifications and Terms.

Table 1 D shows the shifts in the number of
returns from one income class to another that
resulted from adding tax preferences to adjust-
ed gross income, from subtracting investment
interest, and from making both adjustments.
Depending on which income concept was
used, the number of "high-income nontaxa-
bles" (returns with "total income," the defini-
tion of which varies by income concept, of
$200,000 or more and no "total income tax")
for 1975 varied from 126 to 363.
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10 Individual Returns/1 975 * Returns Filed and Sources of Income

Table 1.2-Nonjoint Returns: Adjusted Gross Income, Total Deductions, Exemptions, and Tax Items by Size of Adjusted Gross Income-
Continued

[All figures are estimates based on samples-money amounts are in &=sands of dollam)

Returns of wovw" *Pouses

Shut of adjusted groas Income Number
of

Adjusted
g~ Total Exemptions

Taxable Income Income tax aftuff
credits

Total Incerno' tax

returner lrIcomw
Was
d~

deductions (Amount) Number of
raturn'll,

Amount Number of
rauum Amount

Number of
raturns

Amount

(31) (32) (33) (U) (35) (36) (37) (38) (39) (40)

All returns, total .......................................... IS5,521 1,48IA22 449,488

-

352,1187 102,121 M904 791M

-

1S4.937 79,M 155.060

No adjusted 2,376 -15,192 - 5,030 - - V)

$1,DOO no. S2.066 ......... ...........................
10,163

I
12,325 19,434 22.426

$2
'000 under

S3.000 ..................................... 16.781 41.486 31,8B4 37,676
$320 under S4

...000

u
$4.000 War S5:000 .....................................

S5000 uncer $6000 ........................
56.()u1,1 3U.250 134,788 136.098 34.057 47,372 11.237 3,176 11,237 3,176u

$6:000 nder $7:ODO .....................................
$7000 under SBOOO .......... ..... I ...................
$8:000 under $9:ODO .....................................

14 713 127 603 43 564 35 945 12.664 49 921 12 664 6 616 12 664 6 616$9,000 under SIO,000 .... .................... ......... , , , , , , , . ,

$iO,000 under sill
000 ' ' - - - - . ......... ...

S 1.

ODO unde
$ 2:000 ................................... 9,326 103,010 21,022 17,714 9.322 64,292 9,322 10,234 9,322 10,234

$12,
('00 undo

$1 3
.
000 ....... - .... ............. - ... 8.618 107.091 28,404 14,949 8.618 63,738 8,618 10.394 8.618 10,394

$13,
O

urxir $14
000 ... . . . .. . . . ......... ...DO 9 085 127 603 32 889 22 690 9.085 72 026 9 D85 11 720 9.085 11 720$14, under $1 5:ODO ........................ - ........ODO , , . , , . . ,

$15 ODO urder S20 000 ................................... 17,138 286.234 70.548 34,057 17.138 181,630 17,138 32.345 17.138 a2.345:
$20:000 under $25000 ...................................

8 138 190 922 33 706 18 191 8 138 139 025 8 137 26 962 8 137 26 962
$25

,
ODO urder S30 000 ........ - ...... ......... -.. , , . , , . , , , ,

S30
.
000 underW000 .................................. 1,585 60,710 7.676 4,381 1,585 48,653 1.585 11,977 1,585 11,977

$50,ODO under $100,000 - ............................... 1,239 84,133 16,928 2,928 1,199 65,545 1,199 21.948 1,199 21,998

$100.000 under $200,000 ............ ................... 264 33,832 5.448 667 264 27.718 264 11.945 264 11,960
$200

'
000 under $500,DDO .... ........................... 42 11,310 2.034 115 42 9.162 41 4,764 41 4,764

$500,666 unaer $1.000,000 ............................... 9 6 005 1 163 20 9 4 822 9 2 856 9 2,879
$1,000,ODO or more ......................................

, . , .

Taxable returns, total ..................................... 79,309 1,193,146 269,609 167,521 79,2N 7K?09 79,2" 154,937 791M 155,050

No adjusted gross in~orrrs .......................... V) - V) - - V) V)
SI under $1,000

.. ..... - .... ...........SI'000 under S2
.

..
$2..00 under S3.000 .....................................
S3,000 unde S4000 ..... ...........................

r

- - - - - - - - - -
S4,000 under $5:000 ..... ........ -- .............. -.

$5
'
000 under S6'DOO ..................................... 11,237 75,113 22,830 22,0112 11,237 30,200 11,237 3,176 11,237 3,176

S6000 u do, $7,000 .....................................
1$7:000 under $8.000 .................... ................$8,000
under

$9
.000 ...................... ........ 12 664 363110 30,643 29,798 12,664 49 921 12 664 6 616 12,664 6,616$9,000

under $10.000 .................. .............. ..
, . , , ,

$10000 under $11000 ..... ........ .............. 9 322 102 964 96420 17 708 9 322 64 292 9 322 10 234 9 322 1OZ34
$ 1:000 under $ 2:000 ...... ..........................

, , , , , , , , ,

1 ...........2000 under
$ ,' .. . ... . ... . ..'

'61 (3 107,091 28,404 14,S49 8,618 63.738 8,618 10,394 8,618 10,394~$
3 4:000 . ... .. .... . .. I .. ..ODO under , .... .....1 : 085 127 6D3 32 889 22 690 9,085 72,026 9 085 11 720 9,085 11,720$14:000 under

$1

5

.

000 ............. ..................... ' , . , , .

$15,000 under S20.000 ............... ................... 17.138 286,234 70,548 34,057 17,138 181.630 17,138 32,345 17,138 32,345

$20000 u er S25.000 ............ ......... - ....... -
nd 8 137 190 897 69533 16 188 8 137 139 014 8 137 26 962 8 137 96226$25:000 u S30.

0')0
............. -- .......... , , , , , . , , . ,

S30.000 under $50.ODO ................................... 11.585 60,710 7,676 4,381 1,585 48,663 1,585 11,977 1.585 11.977S50..
under SIOO.OW ....... ...................... 1,199 81,919 13.537 2,838 1.199 65.545 1,199 21.94 1,199 21,996

$100,000 under $200.DOO .. ....................... ...... 264 33,832 5,448 667 264 27.718 264 11,945 264 11,960
$200.000 under $500.DOO ~ ............ ........ I ....

1
41 11.075 1,812 113 41 9,150 41 4.764 41 4,764

S500

,
000 under

S
1,000,000 ................ .............

9 6 005 1,163 20 9 4,822 9 2,856 9 2,879
S
1.000.000 or more .. .................... ......... .

Total nontaxable returns .................................. 76,212 2MI73 179,878 185,3N 22,822 17,195 - - - -

All returns, summary:
Under $5.000 55.841 150,439 104,382 129,213 V) V) V) V) V) V)S5.

000 under iiji.666 ... .............. 44.236 320,031 125,289 107,961 34,483 91.938 21,852 9,663 21
.
852 9,663S,

0 000 under $15,000 ......... ....................... 27,029 337,704 82,315 55,352 27,025 200,056 27.025 3Z348 27.025 32,348,$,
5 OW or more ..... ....... ..... 28,415 673,145 137,502 60,357 28,375 476.554 28,373 112,797 28,373 112,11113

Footnote at end of table.
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12 Individual Returns/1 975 e Returns Filed and Sources of Income

Table 1.3-Nonjoint Returns: Sources of Income by Marital Status
JAII figures are estimates based on samples-money amounts are in thousands of dollars)

Separate reluma of Returns of heads Returns of Returns of ai
Soun;es of Income or IOU Nw)otnt returns husbandit and wives of households -rvmng spouses hot heads of households

tov spouses,
Number of

Amount
Number of

Amount
Number of

Amount Number of Amount Number of
Am tMurrill, returns returns returns

at,
oun

(1) (2) (3) (4) (5) (a) (7) (a) (9) (10)

Adjusted gross inoome Jim defidt ................ ........
Salaries and ages (gross)

38,089,247
34 04 817

234.738,998
7 9 0

1,938,813 13.218,128 4,983,339 41,375,840 155,521 1,481.320 31.011,574 178.663.710.................................
Busmesf; or profession:

, 1, 195. 7 ,00 1,775,905 11,9m.915 4L685,123 37,102,039 136,937 1,034.932 27.443.852 145,732.115

N ; profit ................... ..............
N: loss

963.470 4,976,086 71,273 383.014 143,064 931,584 6,387 50,622 742,746 3,610,866.............................................. 350,719 953.130 22,739 91,156 55.040 139,207 1,453 6.986 271,487 715,780

Farm:
Net profit ................................................
Net loss :

213.163 B39,286 8,142 27,581 17,456 77.608 186.907 732,568................ ....... L ........................ 152,175 568,452 17.327 43,601 14,842 61,999 666 4,873 119,340 457,979

Pannership:
Not profit .......... ... .......................... L .....
Not Ioss

318,779 2,215,075 13.769 120,030 40.764 339,147 2,395 32.667 261.851 1.723,230................................................. 196,696 982,443 5,097 99.555 23,496 143,322 1,041 9.807 167.D62 729.758

Small Susinew Corporation:

No,
profit ................................... ............

,let ..
71,542 465,323 2,697 11.294 6,477 62,212 221 5.018 62.147 386.798................................................. 45.883 264.440 1.899 36,386 5.291 39.750 V) 38.659 207,439

sales of capital assets:
Not gain .................................................
Net l

1,295.252 3.117.495 48,225 198.279 141.113 389,077 9,703 57,984 1,096.211 2,472.156oss ............................................... 622,249 409,269 33,629 18,829 64.149 46,229 10,121 6.690 514.350 337,521

Sales Of PrOp" offier than Capital assets:
Not gain .................................................
Net loss

74,593 140,639 2,461 5,505 12,756 22,180 39 956 59.337 111,990... .............................................. 53,059 169.849 5,457 14,414 8,207 32,353 1.685 2.945 37.710 120.237

Dividends in adjusted gross, income ......................... 3,237,383 7,64 1,596 92,054 315.485 294,495 606,395 09720 53 833 2 822 737 6 665 884Interest roomed
'' - ... '' * * . .

..................
Pensions and annuities in adjusted ross j me

14,152.516
78 7

14.784.663 489,883 "2.785 1.473,642 1.306,191
.

92,791
,

191,517
. .

12,096,200
, ,

12,844,170g = ........... 1, 2,8 9 5.974,855 51.055 190.250 137.147 517,232 29, 1 &4 78,866 1,565.513 5.188,507

Rwts*
Net mins, ......... ........... ........................
Net loss

1,044,252 2,227,399 34.449 62,624 128,114 227,222 7,381 7,692 874,308 1,929.861.......... ...................................... 654,060 842.530 29,648 34,728 91,925 111.445 4.749 14,407 527.738 681~950

Royalties:

Net
income ............................................

Net loss
157,126 564,606 4,105 8,559 18,538 96.194 268 5,716 134,215 454.137................................ ................ 8,732 29,592 V) 2,889 16.910 V) 5,499 11.612

Estates and trusts:

Net
;nCo .. . ....... .......Net ow

336.184 1,387.055 9.469 29o9l 18.593 105,842 4.623 26.754 303,499 1,225,368................................................. 17,076 51.849 M V) 1,452 7,027 (1 V) 14.841 52,012

State inoome t= refunds ... ................................ 1,239,225 207,016 105.280 13.069 366,104 57,262 15.652 3672 752 189 134 299Alimony ........................... ........................
Other mt:ome (not)

188,968
82 35

677,817 V) 113,923 415,059 -
,
-

,
71,245

,
256,838. ................. _. ...................

Statutory adjustments
1,3

1 759 633
355,708
313 0682

37,724
112 779

-26,900
3

124,386 46,208 5,704 3.008 653.521 333,391._ ......................... ........

4

. ,

L

, , , 1 6.511

i

299,235

I

327,368

I

11,405

I

25,004 1.336,214 1.824.185

( ) Estimate is not shown separately because of the small n mber of sample ret rns on which it we based. However, a data are include in the appropriate totals.
NOTE: Detail may not add to total because of rounding.



Table 1.4-All Returns: Sources of Income, Deductions, and Tax Items by Size of Adjusted Gross Income

[All figures are estimates based on samples-money amounts are in thousands of dollars]

Adjusted Salaries and Business and profession Famn

i f l d I
Number grossIncome

wages (gross)
Not profiP Nei low' Not profit' Not loss-

S xe o &** e gross ncome
of

returns Ion Number of Number of
A

Number of
A

Number
:l

Amount Number of Amount
deficit returns

Amount return. mount returns rnou ratum returns

(1) (2) 13) (4) (5) (6) (7) (11) (9) (10) (11) (12)

AD returns, total ........................................................................................... 02,229.332 947.784,873 73,520,046 795,399,462 5,434,857 44,861,623 1,807,685 5,440,145 1,340,485 10,112,147 1,414,556 6,50,022

No adimted ............................... ..................
s '"co . ....

643,791 --8,304,555 200,836 1.400,372 35,623 257,107 214.426 1,913,287 11,607 63,669 190,911 2,097.498

$1 under SI.&r . 4.738,778 2,713,830 4,259,687 2,649,436 131,320 90,081 44.543 106,036 57,748 33,644 38.146 1 12.740

000 under $2.066$1 5.407.488 8,072,359 4,855,922 7,207.613 181,332 229.152 48,282 119,579 75,462 78.274 46.162 145.555
.

$2 000 under S3.000
. .....

5,002,560 12,446,382 4.387,691 10,709.249 232,753 418,838 51,165 131,076 78,586 105.DD6 47,030 135,031
.

000 .................. .........................000 under $4$3 4.565,790 15.956,144 3,781.201 12,864.040 256.830 633,471 64.747 116,925 73,059 161.372 58.674 219.132
,,

$4,000 under S5,000 .... - ....... - ............... ........................ .......... ......... 4.543,446 20,491,960 3,799,904 16,387,277 255,965 773,827 55,611 124,632 60,816 180,159 53,099 142,590

$5.000 under S6.000 -.-. ................ . 4,737,247 25,971.457 4,060,153 21.475.109 264.876 896,735 67.401 151,016 66,203 169,153 69,061 202,201
000 .................... - ................... ............................................$6 WO under $7 4,164,112 27.016.980 3,607.694 22,495,015 251,753 979,693 61,651 142,587 62,538 243.320 ",231 183.366, ,

$7.000 under $8.000 ........................ .................... . .................. . 3,849,630 28.852,746 3,402,822 24.809,197 253,094 1,135,722 71,283 123,856 72.797 234,324 57,872 175.136
$8.000 under $9,000 .......................... ............. - . . .. . .. . . .. . ................ 3,725,148 31,674,1" 3,299,362 26,842,745 228,966 1,143,662 64,707 127,297 49,630 232.896 60,659 150,159

S9,000 under SIO.000 .............................. ... ..... . .... . . . .............. . 3,476.777 33,030,353 3.104,829 28,514,955 227.669 1,084,568 71,470 122,473 55,848 253,455 47,326 143,877

$10.000 UrKlar $11,000 ......................... ........... . .. - - - - . .. ............ 3.282,636 34,469,130 3,014,731 30,535,781 218,506 1,120,951 67.549 115,377 50,657 267.713 59,944 147,446
$11 000 unrler $12,ODO ...... - ....... ......... ...... I ............. .... ... . .... 3,120.493 35,890,291 2,877,224 31,841,916 212,144 1,079,281 78,016 136,146 50,367 283,415 59.042 198.807.
$12.000 under $13,0DO ........................ --- .. .. . ..... . 2,950,537 36,685,639 2,763,152 33,166,602 192,293 1,038,156 67,716 118,751 0.723 208.567 51,71111 145.229
5 1 3,ODO under $14.000 . ........................ - -- ..... ............ . . . ... . . . .... 2.926,377 39,501,373 2,760,199 35,795.850 186,578 1,022,066 78.323 131,669 54.865 413,699 50.665 42.883
$14.000 under $15.000 .......................... ........... .......... ....... .. ... 2.683.637 38,893.332 2,538,003 35.289,109 182,808 1,026,761 70.743 115,853 38,403 236,388 43,366 125.489

$15,000 under $20.000 ........................ ... . . . .. .. ..... - - - - - ... ...... 10,353,534 178,968,121 9,023,803 162,152.299 760,934 5,275,057 257.594 403,327 157,U5 1,281,961 177,410 505,242

112DADO under $25,000 ...................................... .......... - .............. 5,598,1 V 124,310.576 5,291,983 111,261,173 454,088 4,227,993 153.422 267,597 94,986 1,067,142 101,862 312,069
S25,000 UndW S30,000 .................. ................ ... . 2,744,255 74.624,652 2,551,029 64,246,093 279,514 3,562,786 81,814 172,639 55,072 768,705 47,849 194.571
$30.000 under $50,000 ............................... ... - 2,747,618 100.168,142 2,386,303 74.020,074 417.610 8,757,664 93,748 307,033 91,660 2,084,308 67,202 424.5.

$50.000 under $100,000 .. ............................... I ...... .... . . . . .. . 781,406 51,550,859 609,201 28,691.733 174.483 7,100,461 32,447 207.816 33,164 1,281,929 30,659 360J55

$100,000 under $200,000 .. ......... ................. ............ .. . . . ...... 152,349 19,918,461 118,643 9.563,188 29,024 2,054,451 8,153 129,985 6.113 349.772 8,697 158,769
SM,000 under 11500.00D ........ ....... ................ -- ........ ... . . . ......... .. 29,193 8,149,944 22,370 2,787,478 4,959 609,357 2,343 96,049 1,118 92.726 2,323 115.11M

M,000 under SIX0,000 ................................................ 3,289 2,187,947 2,466 "7,789 608 168,693 388 30,440 129 15,292 388 24,469
$1.000.ODO or more .......... ................................................. ..... . ... 1,124 2,344,606 838 245,369 227 175,010 M 28,699 47 4,358 170 16.008

Taxable rebmis, total .. ..................................................................................... 61,490,737 898,314,536 $5,082,316 749,858.800 4,141,635 40,723,565 1,255,643 2,632,834 868,149 6,351,386 910,368 3,242,618

No adjuited gross income ........................................................ ..... .. ... 1,710 -218.389 1,169 52,159 363 23,698 458 61,308 314 39,722
$1 undw $1.000 ......................... ........ .................................. .......... ...
SLODO under $2,000 ................. ---- ...... -- ..................... . .... - ...
$2000 under $3 DDO

53,275
318 4301

82.622
3,630,275 271,24 1:'0250

:7
3,33535 72657

V)
33.385 66,952

V)
3,823 7,817

5 030 24 423
10,342 31.7-......... ................................................ . ... . . . .

S3:000 under $4:000 .-- ........................................... .... .. .. .... ...
,,

2,707.773 9,501,703 2,417.285 8,241,267 72,926 186,967 15.848 17,443 1 , ,

SOOO under $5.000 ....... ............ ........................... ..... ........ . 3,085.734 13,946.719 2,630,166 11,423.390 101.639 305.939 19,184 30,375 23,930 65,469 16,284 31.647

$5,000 under $6,000 ............. .................................... . . . . ............ 3,441,210 18,900,889 2,960,920 15.676,530 134.633 418,407 35,333 61,599 36,937 102,616 38.336 94,984
,$6,000 undes $7,000 .................. .......................... .... . . . 3,483,357 22.633.952 3,025,057 18,857,606 157.533 581.786 35,950 64.544 30.921 100.581 31.128 114.831

$7,000 under $8.000 ...... ......................... ............. . ........ . 3,544,369 26,573,105 3,162.678 23,041,419 199,060 853,693 56,830 82,706 50,653 144.313 41.408 07 82E
$8,000 under $9.000 . . ............... ............................ ....... - 3.520,078 29.933.586 3,132,486 25,511,948 197.097 943,529 57,479 97.862 34,187 119.614 52,241 12:71!
$9,000 under $10.000 ............ I I ...... I. I. ... I .... - I .................................... ............. 3,349,347 31,824,515 3,012,057 27,701,657 205,799 955,826 64,025 102,888 45,224 185.230 39,301 112.44E

$10,000 under SII.ODO ...................... I ............. -- - - - - - - .. ...... 3,206,050 33.669,550 2,957,420 29,992,853 203,489 1.032.734 62,833 102,832 40,111 176.306 57,852 130.321
$11.000 under $12,000 .. ..................................... ...... ........ .... .. - .... .. 3,065,527 35.260,961 2,835,268 31,366,930 201,802 986.178 73,987 119,526 44,883 231,442 56,363 180.32,
$12.ODO under $13,000 ..... - .................................................... - .- ............ . 2,908,541 36.362,843 2.731,985 32,800,917 194,763 966,361 65,100 111.054 37.032 146,219 49.487 126.36E
S13.000 under S14,000 ............................ ................ ...... .............. ........... 2,887,385 38.974,314 2,729,019 35,410,077 180,607 M.947 75,433 113,348 50,405 358.024 47,419 126074
$14.000 under $15.000 ......... -- ......... I .................. I ........... - . . . . .. 2,656,769 38,505,567 2,518,299 35,016,477 176,566 978,508 70,121 110,403 33,367 182,232 41,927 111:25(

$15,000 under SW,000 ......................... ..... ............... .. .. 10.260,328 177,388,419 9,754,001 161,127,509 742,245 5,047.105 254,011 376,005 144,058 1.109,947 172,528 453,99,
$20.DOO under S25,0DO .......................... ................... 5.571,007 123,713.620 5,274,979 110,918,049 449,717 4,153,7B4 151,877 252,419 88,943 942,864 101.083 292381
$25,000 under $30.000 ................................................. .. ...... 2,733.934 74,3",891 2.543,446 64,105,821 276,990 3,508,579 80,558 159,969 52.035 694.290 47,078 173.88(
S30.000 AW $50.000 ...................... ................... ...... .... . ... . . 2.734,473 99,672,019 2,377,744 73,737,862 415,005 8,6118,247 92.978 296.581 90,351 2,046,327 65,816 390,

3
11

$50,WO under $100.000 . ............................................ I .... .. . ... ........ ... . ... . 776,422 51.227,272 605,833 28,518,862 173,473 7,061,598 31,991 190,319 32.681 1,259.677 30,031 341,891

$100.000 under SM.000 ......... I. I ... ........... ................... I ...................... .... 151.615 19,820.673 118,112 9,521,560 28,955 2.047,784 7,985 123,936 U02 349.061 8.590 154.341
S200.000 under M.000 .. ............................................................................... 28,989 8,091,408 22,218 2.770.458 4,922 605.423 2.303 92,422 1,109 92,491 2,289 83.72'
$500.000 under $1,000.000 .................... ....................... ............ .... ........ ....... 3,245 2,158,873 2,434 "2,294 599 166,860 375 28,630 129 15.292 381 23.62!
SIX0,000 or more ..................................................................................... 1.112 2,315,115 828 242,899 223 174.235 141 28,489 46 4,358 VO MW

Total nontaxable returns ................................................................................... 20,738,595 4 9,470,331 17,437,730 45,540,662 1,293,022 4,138,060 549,042 2,807,314 482,336 1,760,757 5"'1" 3,306.204

All returns summary:
Undw $5,000 .............. ................ ................. .......................................... 24,901,853 53,376118 21285241 51,217.986 1,093,823 2,402,555 478,774 2.511,536 357,278 623,023 434,022 2,852,541
$5.000 under SIOXO .................................... ................ . .... 19,952,914 141 141:610 1 7:41451.1 124.1217~11. 1,226,358 5,240,380 336,512 667.229 307.06 1.133,148 279,169 854.741
$10,000 under $15.000 .... .................. .......... I ................... ....... 14963680

:
9766

18563
,~3 ~, 9

U1 219
66

02 321) 5,287,215 362,347 617796 236015 1409781 264.1105 759,85!
$15,000 or more ............................................................ .............................

1
22:410:885 562,223:307

1
20:806:636 3:415:1971 4 5 2.122:347

1
31,931.471 630,052 1 1,643:SU 1 440:176 1 6:946:192 1 436,5W 2.081.681

Footnotes at end of table.
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Table 1.4-All Returns: Sources of Income, Deductions, and Tax Items by Size of Adjusted Gross Income-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Pensions and annuities Rant Royalty not Estate or All otherin
adjusted gross Income Not Income Not k)"

Income Is" to" trust net
State intax 'a come

funds
sources net

Size of adjusted gross Income income Is" to" tril:orrie less loss

Number of
Amo nt

Nu mber of Amount Numbs, of Amount mber ofNu Amourit Nu barm at Amount
Number 0

I
Amount Number of

mount
returns

r
eturn. returns

r
atums

r
.tums retums retums

(27) (28) (29) (30) (31) (32) (33) (34) (35) (36) (37) (30) (39) (40)

An tuams, total ...................... ................................... 5,090,937 20.886,871 3,737.264 8.053,918 2,834,547 4,621.220 572,001 1,769,390 733,681 2,654,324 7,807,795 1.450,259 4,072,626 2,064,014

No adjusted gross income ..... .. 20.690 63.150 65,746 123.093 66,167 538,3D6 9,978 34,963 10,068 -25,703 20,030 13,867 62,102 -1.873.436

11 "Is'
$1.000 51.720 81,661 57,756 32.020 40.197 59,066 7.3113 4,875 13,761 6,829 1 5,186 2,596 41,635 21.038

$1.000 under $2
.
066 113.108 166.268 124,877 121,723 32,350 44.246 15.219 5,191 24,286 1 7,827 23,829 2,863 66,332 47,355

S2,01X) =ier S3
.
000 183,375 268,441 148.964 169,D60 77,845 85.348 10.451 2.656 19,566 28,088 W145 8,961 125,177 92,619

$3
.
000 under U

.
000 ... ..... . 361.462 677,369 174,640 2a4,827 78,687 91.022 13.778 6,929 33.600 65,301 69,683 9,247 119.206 78,480

$4.000 under $5.000 ........ ....... 462.881 1,122.241 198.768 244,314 75.160 63,658 20,758 13.779 24~297 36,485 92,745 12.453 142.686 141,307

$5.000 under S6.000 ......... ......... . ....... 452.402 1.335.204 202,184 306,637 73,731 85.797 24,285 29.200 29,193 50.656 144,367 16,671 i6B.049 138,129
$6.000 undw S7.000 ................. .. . ..... . ..... .. . .... ...... 393,885 1,457,&16 172.333 201.598 94,825 112.621 12.910 18.163 19,291 33.894 171,177 24.095 t44.878 16Z356
57.000 under S8.000 .. ........ .... ...... _.. - ...... . 312.983 1,224,550 1 38.312 199,573 108.377 102,755 31.890 34,015 20,229 47,942 203.656 20,318 133,342 82746
S8.ODO under S9,000 ... ... ...... ... ... . .......... 304,084 1.359.323 138,133 263.656 89.576 89,885 14,754 ig,849 19,274 82,460 232,210 29.1161 181,284 1 85:620
$9,DOO under $10.000 290,131 1,209.324 142.854 195,784 100,682 125,187 25,545 56.616 16,452 54,293 280,039 31.601 1 53.239 114,866

$10 000 under $11.0DO ....... ....... .. .... 197,825 906.466 137,892 218:383 107,488 112,532 15,261 26.511 22.136 54,587 312.8-37 38,443 147.567 121,221.
Sil.000 undes W.000 ..... . ...... ............. - ........ . . . . . .. 197,281 1.004,455 133,502 204.280 107,883 139,758 17,224 16,879 31.132 86.628 369,919 46.614 167.418

1
68330

$12.000 undw $13,000 . _ ............. . ...... __ ... .... .... ... 17l,478 871,382 136.245 174,132 108,146 125,828 12,455 13,545 15,110 23.106 391,319 50.595 175,047 148:004
S0,000 under $14.000 ..... .. ..... .... ..... _ .... ..... 156,325 744,480 120,504 179.292 121,985 112,667 19,891 59,359 28,255 51,961 441.928 59.350 162,467 92'137
$14.000 under $15.000 ... .... ..... .... .... 149.985 724.177 127.745 182.816 115,589 1 26.531 11.943 19,676 18.279 38,397 425.893 65,505 153,631 140.665

$15.000 urxw W.000 ...... .. - 556,073 2.856.292 501,666 B81,668 523,876 608.758 6B.5" 109.030 82,790 231,712 1.9B7,1 It 302.419 702,805 548,1.1
000 Urder $25.0(10 ._ ... - . - ........ .......$20 290.948 1,811,506 329,652 605.099 329,283 470,636 47,735 124,033 70,161 173,251 1,227,362 207,324 427,5BO 333,631.

$25 000 under $30.000 ..... .... ......... ..... _ 155,830 976,966 iB3.398 457.100 1 &B,I 71 308.866 40.112 77,587 43,948 133,302 625,890 134,077 26Z209 225.252.
$30.000 under $50.000 ...... .... 196,445 1,430,424 307,249 1,297,380 265,701 584,073 83,026 270.646 103,717 475,024 531.323 184,380 339.267 532.795
S50,000 under $100.000 ......... ....... 55.609 444,536 147.866 1,102.011 1DO,457 382,078 48,140 270,167 62,525 422.280 151,551 118,286 134,944 347,610

$100 00oundwV00,000 11.123 106,951 37.678 456,570 22,754 151,882 15,071 202,439 19.162 229,883 27,572 43,633 33,282 135.671,
SM000 undw $500 000 ........ ... ...... ... .. 2,821 37.743 8.012 160.822 '4,735 69,822 4,647 198,885 5,375 150,825 5,210 16,141 7.140 57.293. .
S500,000 under $1.000.000 . _ .... ___ __ ......... ... ... 354 3.958 929 27,190 634 17,196 709 67,660 781 51.153 571 5,102 %a 14.547

S1.000.01)(1 or more .... ............... . .. .......... . .............. 119 2,368 349 14,890 248 12,702 292 86.647 293 34.143 242 3,857 363 8,387

Taxable mhoma, total ..................................................... 4.1116,056 18,657,528 2,973,365 7,078,520 2,422,159 3,525,983 483,797 1,661,730 630,632 2,419,173 7,328,233 1,353,027 3,493.691 3,31111,595

No adjusted gross income ........ .... .. . ......... ..... ......... 86 658 354 7,050 515 36,065 220 5,162 171 -1,895 339 1,848 605 -154,802

.
under

$000 . ~ ................... ...... -- ... I-. I .... - - V) V) V)

(*

V)

I.) I.) I )
E.$ 000 under S2.000 - _ ........... ....... ___

3 0
17,463 25,573 13,436 13.843 11,217 14.838 [ ] 3 268

98,

31 827 40 698
5,912

[ I
633 25.D44 29.614

$2.000 under S ,00 ....... _ - ..... __ ........ __
$3 ODO under $4.01DO . . ... ............... __ .. 120.504 256.011 50,777 89,296 17,957 17.785

, , ,
10.436 763 55.044 34,804.

$4.ODO und& $5.000 ....... .......... _- ....... .. - ... 282,202 667.742 106,503 127,312 39,083 25,010 12.238 11,167 15,279 15,468 42,488 4,630 89,258 76,565

$5.000 under S6,000 ................ .. _ ... __ ...... _.. .... 339,803 975,933 135.969 214,599 51,591 48,187 16,095 8,711 23,386 41,901 76,679 7,471 104,726 98,61
a$6.000 under 67,0130 .__ ~ ... ___ ......... ...... .. ....... ... - 360,472 1.297,505 144.948 171,038 69,9138 79.518 10,457 12,075 18,587 33,135 112.979 11,072 117.625 143,720

S7 000 undet S8 030 ....... ........................ __ ......... 2118,606 1.116,612 120,955 182,305 97,897 69,951 28,686 32,304 18.180 39.326 176.123 14.884 118,423 57
'
011, .

S8.000 under $9.000 .. - ...... _ .... _ ....... - ... _.. ...... 295.245 1,325,699 127.219 237,728 83.370 75,047 13,064 18,903 15.753 74,937 211,274 27,120 155,935 151,398
S9.ODO undix $10.000 ....... _ .... __ ... .. ... - ...... ...... - ....... 278.362 1,169,236 134,255 179.710 94,609 96,730 23,154 55.630 14,315 50.005 261,055 27,936 142,158 95,606

$10 000 rdw $11.000 __ ............... ........... _ .... 190,332 876,356 134.229 211.792 1DO,167 101,172 14.453 19,526 21,801 53,369 299,165 35,666 144,066 122.559,
$11,000 now $12.000 .... ........ ......... ......... 195,316 996.873 130,655 201,905 103.616 117.330 1 7,070 16,316 29,885 83,358 359,811 44.163 163,402 66,429
$12 000 under $13.000 169,783 857,5FA M.160 165,618 105,031 119,919 11.642 13,004 14,772 2ZB13 387,205 49.432 171,608 55 017.
$13 000 under $14,000 ............... ......... 154.958 737,347 118,784 173,096 117,294 106.482 18.123 51.926 26.384 49,215 431,140 57,209 161,301 9IJ66.
$14,000 under $15.000 ........ .................. 1 48,883 712,867 126,191 181.377 115.080 124,427 11,899 19,462 18,264 38,405 421,821 64,505 152,675 140.321

$15 000 undw $20.000 ... - .... __ ...... ................ ___ 552.104 2.837.114 490.525 844.473 513.400 565,949 66,175 109,025 81,150 233,562 1,972,320 298,740 693,696 521,138.
$20 000 under $25.000 - ....... ... - ....... _ .......... ............... 290.718 1,810,042 324,799 599,490 325,541 455,9144 46,219 119,528 68,601 165,005 1,221,430 205,481 424,493 334,623.
$25.000 undex S30,000 ._.. .... ........ .......................... 155J48 972.070 181,383 449,811 185,971 298.760 39,981 76,634 42,988 131,879 624.858 133.535 261.173 227,867
S30,01)() under W.000 .............. _ ..... 196,320 1,429,621 305.725 1,287.374 261,433 557,959 82,793 267,351 102,093 471,969 528,895 181.577 337.240 S42.173
S50.000 under SIDO.DDO .. ................... ........................ 55.414 "3,228 146.774 1,087,117 99,424 369.638 47,732 269.789 61,787 417.961 150.967 117.063 133.5B4 343,973

$100 000 uncle, $200 000 ....... ...... ... ...... ........ __ ...... II.D69 106,327 37,476 453,768 22,629 148.327 14,934 201.609 19.022 226,615 27,378 42,947 33,082 131,741. .
$200.000 UrKI& M.000 ... _ ........ _ ....... _ ..... ........... 2.1103 36,965 7,947 159.170 4,677 67,530 4,604 197,992 5,328 149.972 5,154 17,735 7,052 56,620
$500,000 unow $1,01DO.000 ...... ............. . ... _ 350 3.913 909 25,731 622 16,830 702 67,647 765 48,041 565 5,007 945 13.411110
$1,000,000 0, mo`e . ~ .... - ...... ..... 115 2,272 348 14,886 246 12.557 287 116.993 292 34,140 237 3,603 354 8,139

Total nontaxabW returns .................................................. 982,881 2,229,345 763,899 975,396 412,388 1,095,235 88,204 107,650 103,049 135.152 479,562 97.230 5711,935 -1,323,779

Ad returns. summary:
Under $5 000 ...... __ .......... ...... ___ ..... 1,193,236 2.379.131 770.751 925,037 370,406 881,646 77,567 68,393 125,578 128,825 277,618 49,986 577J38 -1,492,637,
S5 000 under $115.000 ..................... ........ ...... .............. 1,753.485 6,586,037 793,826 1,167.248 467.191 516.246 109,384 157,924 104439 269245 1,031,449 122,547 780,792 683,718,
$10 000 under $15,000 ..... .................... ___ ......... .. ..... 872,894 4,250.960 655888 958903 561091 617316 76774 135970

'
1 1 4~912 254~679 1.9,41,896 260,508 806,130 670,358.

S15,C)OO or Ore ....... ......... ..... ........ .......... ......
1,

269,322
I

1 7.670.745 1,516:799 1 5,002:730

-

1 1.435:659
I

1 2,606:013 1 308:276 1 1,40i,093
5

1 388.7 2 1.901,574
I

1 4,556,832 1 1,017,218 1 1.908.566 1 2.2M,377

-
Foomoles at end of tab Ia.



Table 1.4-All Returns: Sources of Income, Deductions, and Tax Items by Size of Adjusted Gross Income-Continued
[All igures are e limales based on samples-money amounts are in thousands of dollars)

Total adjushnants Total deductions Standard deduction Itacnized eductlons Exemptions Numberof
returns Tax Income

I

- -

Incame tax
fore credits

Size of adjusted gross income
Number of Amount Number of mount Number

of
Amount

Number 0
f Amount Number ountAm

.1th no
taxabi

Wu mber of
Amount

Number of
Amount

returns returns returns ratums
Incom: returns returns

(41) (42) (43) (44) (45) (46) 147) (48) (49) (50) 151) (52) (53) (54) (S

All rtum., tot.] .......................................... 2,024,255 15,101.9" 81,685,541 223,181.778 55,511,490 100,921,101 26.074,061 122,260,601 212,202,596 169,140,845 16,376,730 65,052.602 595,492,866 65,854,734 13Z45ZO44

No adWod gr incom . ................ .... 43,940 167,402 - - - - - - 1,742,610 1,306,400 643,791 - -
2

1 1 0

.

61 UrKlOr $1 59,962 185,567 4,738.778 7,610,420 4,718.721 7,559.726 20,057 50,694 6,273,673 4,704956 4,730,582 87 768 36 107
: ;$1.000 .16. $2.066 63.471 136.898 5.407,4118 8,647.566 5.356,480 8,547,592 51,DO8 99.974 7,773.487 5,829:770 5,327,916

.
J

.
1 5 2 s'.85

$2,000
-ft

$3.000 ............ W5,278 169,9541 5,002.560 8,239,3G4 4,910.190 7.974,457 92.370 264.547 8.126,549 6,094,113 Z809,280 2. 1 93.280 744.829 Z 193.300 105,478

$3,000 under $4,000 171.361 335.532 4,565,790 7.789.563 4.347,617 7.169,237 218.173 620.326 8.760,745 6.567,619 1,336,444 3,229.346 3,101,252 3,231,395 457,515

S4.000 Lmder $5.000 ..... ........ ................. 204,033 300.516 4,543,446 7,877.136 4,215,605 6,987.686 327,841 889,451 9,362,490 7.020,733 715,986 3,827,460 6,265,142 3.827.504 970,816

S5.000 WOW $6000 ..... ..... __ .............. _ ..... 269,D44 443,373 4,737,247 8.509,265 4,244.055 7,103,407 493.192 1,405,858 10,312,167 7,733.826 347,934 4,389.313 10,148,309 4.389,313 1,639.595

$6.
000 urKler

S7:000 ........... .... __ ...... - ...... 280,790 439,038 4,164.112 7.743.370 3,559,994 6,002,403 604,118 1,740.967 9,699,535 7,274,241 175.780 3,988,332 12,237.051 3,988.332 2,023,844

$7.000 Urdar S8.000 ...... _ .....- ......... ... 303,408 485,408 3,849.630 7,530.142 3. 130,204 5,352,766 719.426 2.177.376 9,350.627 7,012,158 97,897 3,751,733 14.473.661 3,751.733 2.441,273

$8.
()00

under $9.000 ......- ............... ..... - ... 347,033 527.823 3,725,148 7.611.734 2.829,454 4,8110,780 895,694 2.73D,954 9,494,838 7,120,823 61,255 3,663,893 17,053.244 3.663.893 Z945,469

S9.000 under
$1

O,ODO ~ ...... ................... __ ..... 347,239 498,235 3.476.777 7,629,225 2,424,895 4,223,926 1,051.882 3,405.299 9.346,466 7,008,927 43,686 3,433,091 18,514,211 3.433.091 3,253,714

"0, under E ' '
393,697 533,316 3,282,636 7,423,757 2,174,725 3.882,566 1.107.911 3.541.191 8.988.267 6.740,838 19,765 3.262.871 20,342,174 3,262,871 3,645,556

: S :"1010 Inder 2100 ................................... 360.475 539,768 3,120,493 7,526,423 1,930,537 3.598,969 1,189.956 3.927,455 9.003,089 6.751,668 13.258 3,107,235 21,661.740 3,107.235 3,909,381fil2~
000 under

S,
3

.
000 ............ ......... ........... 395,803 493.374 2.950,537 7,581,418 1.711,940 3,402.733 1,238.597 4,178,685 8.769.582 6,577,185 8,464 2,942,073 22.741.595 2,942,073 4.1 55 625

S13,000 under $14
.
ODO ....... .. I ........ ......... 391.486 525.607 2,926,377 8,153,934 1,600.184 3,434.315 1,326.193 4,719,619 9,052,085 6,788,956 5,252 2,921,125 24,572.969 2.921,125 4,517:145

$14.000 under
$1

5
.
ODO .......... .......__ ... .... 388,841 532,577 2,683,637 8,012,295 1.390,322 3.2DO,337 1,293,315 4.811,958 8,517,542 6,388.055 4,521 2,679.116 24.513.531 2,679,116 4,565.559

$15000 UrKIW Sn 000 ......... .... 1.773.096 2.397,358 10,353.534 35.492,520 4,624.019 11,609,484 5.729.515 23,883,036 34,781,699 26.085,690 17,768 10,335,776 117,473,678 10,335.776 22,627,437

S20:0DO under $25:000 ... .......... - ........ ......... 1.237,061 1,937,722 5.598,117 22,783,595 1,522,737 3,896,398 4,075,380 18,887,198 19.534,517 14,650,862 6,208 5,591,909 86,932.366 5,591,909 17.932.298

$25
.
000 ndw SM

,
DDO ............... __ - ......... _ 694,836 1,140.444 2.744.255 13A93.501 473.699 1.210,170 2,270,556 12.283,331 9,669,366 7,251,920 3,722 2.740,533 53,900,510 2,740.533

".

923,469

$30

.

000 under $50
.
000 ... ........ - ....... ............ 842,677 1,932.182 2.747.618 17~850,366 297,837 761,532 2,449,781 17,088,834 9,968,496 7,476,086 4.091 2.743.527 74,942,488 2.743.527 1s.022.487

$50.000 UrKf8r SIDO,000 ........... ....____ 292.112 1.079,497 781.406 9.14855 43,496 110,680 737,910 9,034.175 2,975,811 Z231.818 2.230 779,176 40,234,695 779.177 13,835,110

$100,000 r1ft $200,000 ... - .... __ ........ ..... 50J54 241,625 152,349 3.627~214 4.185 10,556 148.164 3.616,659 579.066 434,300 611 151,738 15,884,362 151,738 7,015.115

S200
'
ODO urdw M.ODO .......... .......... _ ... 7,621 47,143 29.193 1,699,009 540 1,352 28,653 1,697,657 104,563 78.421 219 28,974 6.368.985 28,974 3.375,693

$500,000 under
$

1,000.000 ..... - ._ ...__ . ..... - 670 7.050 3,289 551,990 33 82 3,256 551,908 11,492 8,619 61 3,228 1,636.005 3.228 981,697

$1,000.000 or more ...... __ .... ....... _1 ......... 167 4.591 1,124 653.176 11 27 1.113 653,149 3,814 2,861 19 1.105 1.693,962 1.105 1.102.398

Taxable returns, total ... .................................. 8,290.044 13,464,474 $1,489,027 194,381,932 36,967,214 70,027,530 24,521.813 114.354,294 IK066,852 123,794,565 6,977 61,483,760 590,413,547 61,4nU6 131,595,493

No acpsted ........ .........

Cm

146 1,169 - - - - - - 6.562 4,922 1,710 - -

........51 under $1, -

(*) (;)
C) V) V) (1) - -

$1.0DO under $2.066 75329 324-50
.275

53
...5 39227 9,335 14.048 1,509 53,292 39,969 53,268 32,019 53,268 4,566

SZODO under $3,000
, . 1.31 8,430 2,004.944 1,303:704 1,995,736 14,726 9,207 1.326,081 994.366 2,158 1.316,355 631.732 1,318,375 89.540

S3.ODO under S4.ODO 81,107 117,343 2,707.773 4.271,362 2,662,187 4.194,725 45.586 76,638 3,036,464 2.277,045 2,705,697 2.957.103 2,707.746 436,993

S4.ODO urder $5,ODO ...... I ......... - ... 115.734 145.375 3,085.734 5,027,168 2,935,594 4,719.356 150,140 307,812 080.856 3,135,574 3,085,675 5,784.104 3,085,719 90025

$5.000 under $6 ODO ....................... ...... .....
'

185,249 296,492 3,441.210 5,771,393 3J76,232 5,166,573 264,978 604,820 5,218,332 3.913,435
349

3,441.033 9,219,428 3.441.033 1,505 00
1$6,000 under $7 ODO .... .......... ...... ... 223.674 324.386 3,483,357 6.068,897 3,106.276 5,174,565 377,081 894,332 6,488,072 4865644 3,4113,244 11,699,550 3.4113,244 1,946:090

$7.ODO w1ft
$8:000

261.416 3S6.120 3.544.369 6.583.667 2.957.996 5.032.133 586.373 1.551.534 7,708.064 117":236 3,544.351 14.209.257 3,544.351 2.402.527

S8,ODO UrKW S9.000 ........... . ...... 318.436 459,482 3,520,078 6,851,264 2,736.795 4,707,979 783,283 2,143,284 8,321.477 6,24.,
ff(~'

76 3.520,032 16,842.309 3,520,032 2,913,005

$9.000 L"W SIU00 332.557 461,162 3,349,347 6,977,286 2,368,381 4.154,962 960,966 2,822,324 8,671.734 6,502,878 3,349.335 18.344,493 3,349.335 3.227,412

SIO
'' " '0

381,945 506,204 3.206.050 7,D66,416 2,148.681 3,833.543 1,057,169 3,232.874
6 728

8.560,282
709 03

6.419,850
53 7 93

3206.022
462:065

20,183,447
111 .

3,206,022
.1 43

3,620,335
3 985 287

$1
:000

under
V2

.....
-

under $13,000 ...
000

345.973
385,377

507,849
478,633

3,065,527
2.908,541

7.215.597
7,363,058

1,914.595
1.698.831

3,568,869

3,376,541

1,150.932
1,209,710

3.64 ,

3.986,517

8, . 5

8.547,247

6, 1,12

6,410

4'

.3
2,908,531

11, ,
22,589,599

. . 62
2,908,531

.

4.129 B87:

$13~000 undo $14, 000 .... ................. ....... 383,227 511,116 2,887,385 7.959,862 1,587.491 3.407.021 1.299.894 4,552,841 8,867.025
:

6,61.1 76 .2 2,887,337 24.365.6DO 2.887,337 4.481,685

$14.000 rd. $15.000 ...... ....... __ ....... 383,282 522.156 2.656,769 7,B46.913 1.378,923 3,173,782 1,277,846 4,673,131 8.3118,700 6,291,423 2,656,745 24,367,716 2.656.745 4.540,086

S15000 under $20000 ...........
'

1,750,705 2,351,265 10,260,328 34,793.476 4.598,898 11,545,767 5,661.430 23,247,709 34,381,742 25,785.726 735 10.259.593 116,812.584 10,259,593 22,507,562

SM:000 -dw S25 000 .... ........ _ ...... ........... 1.231,372 1.919,893 5,571.007 22,481,180 1.517,247 3,882.126 4,053,760 18,599,055 19,416,357 14.562,242 117 5,570.890 86,674,024 5.570,890 17.881,722

S25.OOD wdw $30:ODO .... .......... . ..... . 691,397 1,134,246 2,733,934 13,354,829 471,805 1,205.255 2,262,129 12.149,573 9,620,270 7,215,098 681 2,733.253 53,775,434 2.733,253 11,896.980

$30.000 uxW $50.000 ........... ..... ___ ....... 839."0 1,922,106 2.734.473 17,523.439 296,378 757.738 2,438,095 16,765,701 9,914,419 7,435,528 329 2.734,144 74,718,805 2,734,144 18,966314

$50.000 under $100.000 ...... - .... ...... __ ..... 290.806 1.070,991 776,422 8,903.149 42.986 109,474 733,436 8,793,675 2,955,569 2,216,637 298 776,124 40.113,763 776,125 13,796:6
1
4

$100

'

000 under SM.000 ....... .... ........... 50,019 240,998 151,615 3,529,753 4,163 10,519 147,452 3,519.234 576.187 432,140 184 151,431 15.865.601 151.431 7.007.459

$200." under M.M ..... ... I—- -.- ..... 7,598 45.751 28.989 1.634,003 537 1,348 28.452 1,632.655 103,814 77,860 73 2841S 6.385,014 28.916 3.373,935

S5M.000 unde, $1.000,000 .. ~ ~ ....... __ .......... 667 7,031 3~245 518,140 33 82 3,212 518.058 11,349 8,512 24 3.221 1,634,409 3,221 980,772

$1,000.ODO or more , . ~ ...... .............. _.__ .... - 164 4,382 1,112 624,981 10 25 1.102 G24.956 3.771 2,828 11 1,101 1.691,952 1.101 1.101,264

Total nontaxable returns .................................. 734,211 1,637,528 20.096,514 38,729,946 18,544.266 30.893,643 1,562,248 7,906.306 47,135,744 35.U6,290 16,369,757 4.3611,1141 5,079,319 4,363.946 855,560

All returns, summary:
Urder $S.ODO W.045 1,295,869 24.258.062 40,163.989 23.548,613 38,238.698 709,449 1,925.291 42.039.554 31,523,590 15~563,999 9,337,854 10.147.330 9.339,985 1.538.979

$5,000 under i1O,ODO ....... ............. 1.547.514 2.393,878 19,952,914 39.023.736 16.188 602 27
.
563.282 3,764,312 11,460,454 48203653 '36 149 976 726 552 9226362

;
72426476 ;9 226 362

12
303 895

I
ODO under S15.000 ...... ___ ........ ..........

'0.
1.930,302 2,624,642 14.963.680 38,697827 8,807:708 7,518,919 6,155.972 21,178,908 44:330:565 1 33:24 6:702 5

1M
4: 12:420
9

1 113:832:010 1 4:912:420 1 20:793:266

000 or moreV5. 4,698.394 8,787.612

1 1

22.410,885

1

105.296:226

1

6,966,557 1 17,6DO.279 15,444,328 87.695.947

1

77,628.824
0

1 58,
2

,
577

34. s 2.375.966

1

2 1 399,087.051 22,375.9671 1 97.815,905

-4

CY)

Footnotes at end of table.



Table 1.4-All Returns: Sources of Income, Deductions, and Tax Items by Size of Adjusted Gross income-Continued
- IAII figures are estimates based on samples-money amounts are in thousands of dollars]

Size of adjusted ross Income
Total tax edits tricom tax after creclits Tow Income tax setf-empill Mont tax Total tax fildefirly

g
Number

of Amount Number
of Amount Number

Amount
Number of

Amount
Number of

Amountreturns
rations

returns turns

(56) 157) (58) j6q) (60) (61) (62) (63) (64) (65)

AD retumd, total .......................................................................................... .................................. 65,11U.734 %069,6" 61,48A926 124.362,197 61,490,737 124,526.297 6,705,503 3,376,047 U'W420 127,9311,931

No adristed s
.
rico ..... ................... .............. .......... ............................. ..........................

.......$1 "Ider siv
V) 1,710 14,528

1
66.301

130,072[
15.390

746
'

65,838
103.783

38,217
7,903.

$1 000 nd $2 066
87,768 2,177 53 268 9882

53.332 3.4 3
262,366 28390: 263,813 27,171................. ............... ....... I ........... ...................., u er .

S2000 under $3000 ....... ............. ...................... .......................... .... . ............ ... ... 2.193.300 56,030
,

1,318,375
,

49.448 1,318,430 49.616 320,227 50.408 1,546,612 91,613
S3:000 under S4:000 .................. - ................ .................... ....... ... .. 3,231,395 106,038 2,707,739 351,477 2.707,773 351,667 357,349 75.120 2,876,427 04.095
$4.000 untler $5,000 .................................. ................ 3,827,504 186,117 3,085,719 784.699 3,085,734 784,808 318,099 $5.329 3.192,175 B4 1.363

S5 000 unaer $6.
00 0

4,3jj9,3l3 314,381 3.440.3B2 1,325,214 3,"1,210 1,325.820 347.533 101,974 3,585.628 1.410,16D
S6:000 .0. $7.000 3,988.332 350.417 3,483,135 1,673,426 3,483,357 1,673,615 326,858 113.957 3,609,575 V79.040
$7.000 under S8.ODO ...................... _ ...................................... ............................... 3,751.733 318.007 3,544,351 2,123,266 3,544,369 2,123,370 333,609 13l.409 3,05,865 2.254.708
$8.000 under S9,000 ....... ....... ........... .... ........... .. ... 3,663,893 292.324 3,520,030 2,653,145 3,520,078 203,301 317,235 135.953 3,571,391 2,792.291
$9,000 under $10,000 .. ............. ............. _ ..... ... . 3.433,091 308.350 3.349.335 2,945,364 3,349.347 2,945,501 299,917 MAU 3,387,837 3,079,943

000 under $11,000 .... _1 ..... I ..... .... ...... ........... ......... ... 3,262,871 307,609 3,206,021 3.337,948 3,206,050 3.338,054 272.563 136.127 3.233,642 3.477.482MS
1:000 ndw $12,000 ................. .............. __ ................ 3,107.235 321,109 3,065,462 3,588.272 3,065.527 3,588,481 267,656 131,803 3,081,360 3,722.812

$12.000 under $13,000 ......... ........... __ ... ........... ............................ .... ...... ... 2,942,073 319,656 2,908.491 3,835,968 2,908,541 3,836.177 235.846 120.974 2.923,863 3959254
'513.0D0 under S14,000 .... _ .......... ............ .... .... .. .... 2,921.125 349,260 ZB87.3,37 067,aU 2,B87,385 4,168,028 243.082 131,211 Z900,182 :304,569

......$14,000 under $15,000 ..................... ......... ...... ...... ..... .... . ... ... . . ...... 2,679,116 3111,235 2,656.741 4,247,324 2,656,769 4,247,592 216.322 120,643 2.669.343 4,369,654

$15,000 under $20.ODO .................................... ............... .... .... . . ... .... . .. 10,335,776 1.441,052 10,259.554 21,186,385 10,260,328 21,187,1189 a33,956 529,873 10,293.027 21.733.r>48
$20.000 under S25.000 ..................... ...... ___ .... ..... ... . ..... ... ... ... 5,591,909 915,350 5,570,542 17,016.948 5,57007 17,019,200 488,613 358,733 5,582,304 17.387,975
$25.000 under S30,000 ......................... 2.740.533 521,672 2.733,188 11.401,797 2,733,934 11,402,965 288,008 235,616 2,740,654 11.646.357
S30,000 under $50.000 ............. ........ . ...... ..... ... 2743,527 815,535 Z733,931 18,206,952 2,73-4.473 18,213,862 501,860 459.086 Z739,410 18,699,142
$50,0DO under $100.000 ........ ............................. ..... .... ... . .... ... .. . . .... ... 779,177 491.239 776,009 13,343,871 776,422 13.361,924 227,613 223,543 778,405 1 306.328

$100,000 undet $200.000 ~ - .. ~ ................. ........... ..... 151.738 190,404 151,248 6,824,711 151,615 6.84B,783 41,679 40,703 151,8" 6.900.272
SM 000 und M.000 ......................................... .......... ...

~
2B,974 81,184 28,853 3,294,709 28,989 3,323,365 7,677 7,266 29,058 3,336,484

r S1,0W.0D0 ............................... I ...... I .............................................. .....................$5001000 unda 3,226 28,452 3,215 953,245 3,245 966,664 805 747 3,265 969J71S1.000,0DO
or me .... ....... - .......... I .... ... ............. .......... ... I ..... ......... .. ..... ... 1,105 35,245 1.094 1,067,154 1,112 1,097.654 257 234 1,119 1.099.279

Taxable returns, total ........................................................................................................................ 61,485,686 7,2114,2116 61.463,920 124,382,197 61,490,737 124,526,297 4,918,482 2,892,411 51.490,737 127,527,326

No adjusted gross income .............................. ........... _ __ - - - ... . .. V) V) V) V) ;1,711 0 14,528 3all 248 1,710 15,131

11 under
S1.000 ................. ___ ......... ............... __ .................. ... I ..... I . .............

11 000 under S2 000 . . .. ... ___ ......... 53,268 1,598 53,268 2,988

(.

53,275 3114 59
V) V) .

275
53

4,0Q. , ........... __ . ................. ..... ... ..
$2,000 under $3,000 .............................. ......... ..... ___ .......... ..... ..... ... ........ .. 1,318,375 40,091 1,318,375 49,448 1,318,430 49:61 6

41,4
"063 1.318,430 56,894

$3000 unit& S4000 _...................... .......................... ...... .............. - .... .. .. .. .. 2,707,746 85,516 2,707.739 351,477 2,707,773 351.687 93,255 19,412 2,707,773 371.311
$4~000 under $5~000 ___ ............... ..................... .............. ...... .......... _ .... ..... ... ..... .... . .. 3,085,719 116.627 3,085,719 784.699 3,085,734 784,808 129.440 34,766 3.085,734 820,607

S5,ODO under S6.000 ....... ..... __ ............... .......... ___ .... _ .... ............. ................... ........... 3,441,033 179.886 3,440,382 1,325~214 3,441,210 025.820 177.286 50,682 3,441.210 1.377.341
$6.000 under $7,000 . ....................... _ ................ ........ _ .......... .... ... 3,483,244 272,663 3.483.135 1,673,426 3.483,357 1,673.615 192,993 64,354 3,4a3,357 V39.262
S7,D00 under S8,000 .... __ ................ __ ........................... .................................. .. ............... 3,544.351 279,261 3,544,351 2.123,266 3,544.369 2,123,370 261,643 101,211 3.544,369 2225382
$8,000 under $9,000 ........... _.._ ..... ........ ....... ... - ........ - ............... _ ............ ... ...... .. 3,520,032 259,860 3.520,030 2,653.145 3,520,078 2,653.301 268.392 111,532 3,520,078 2J66:735
S9.000 under $10.000 ~ _ ~.. _.. ~ .......................... .................................... ............ . . . ... . . 3,349,335 282.D48 3,349,335 2,945,364 3,349.347 2,945,501 261,624 112.315 3.349,347 3,059,801

$10.000 under $11,000 ........... ....... ............................... .... ............ ... . .... .... ... - .. 3,206,022 282.388 3,206,021 3.337.948 3,206.050 3.338,054 245.478 119,017 3,206,050 3,459.026
2

'
ODO - .......................- .... - ........................ .............. .....................................

S, 1'000
under $ 3,065.462 297,015 3,065,462 3,588,272 3,065,527 3.588.481 252,876 120,534 3,065,527 3,71 1,002;

$12,000 untior $ 3000 - ................... .................. ............................ '' ...... I ......... I .... __1 ... ..... _.. 2,908,531 293,919 2.908,491 3,835,968 2,908,541 3,836,177 221,828 110,686 2,908,541 3948.374
$13.000 under $14:000 ........... .... ... .. .. I ... ... I ..... ........................ -..' ........ -1 .......... ... 2.887,337 313.801 2.887,337 4,167,884 2,887,385 4,168,028 230,521 t2l.320 2.887,385 4:293,447
$14.000 under $15.000 ...................................... ____ ... .......... ...... ..... ...... .. .. ... .... 2,656,745 292,762 2.656,741 4,247,324 2,656,769 4,247,592 2D4.156 111.432 2.656,769 4.360,024

$15,000 under $20,000 ...................... ... _.. .. .............. ....... ... 10,259,593 1.321,177 10,259,554 21,186,385 10,260,328 21,187,889 803,216 502,M 10,260,328 21,703.088

S2()
.000 nder $25 000 ........ _ ... ..................... .... ........... ............................ 5,570.890 864.774 5,570,542 17,016,948 5,571,007 17.019,200 478,388 348.492 5,571,007 17,376011

$25.000 under S30,000 .... ................................................................ - ... - . .... ....... . ... ... ..... ... 2,733,253 495.182 2,733.188 11,401,797 2,733,934 11,402,965 281,707 2N.775 2,733,934 11.638:91fil
$30

'
000 under $50,000 .... ............. ...................... ....... - ........... ....... I ................ ..................... _ ....... 1 2,734,144 759,363 2,733,831 18,206,952 2,734,473 18,213,862 497,389 454.656 2.734.473 J8.692,893

$50,000 under $lD0.000 ...... ........ I ........... I ..................... ..... .......... .... .. I .. ... .. ... 776.125 452,743 776,009 13,343.871 776,422 13.361,924 226,198 222,141 776,422 13.602.891

$100000 under $200.ODO .............. ...... .................................... ................ ...........
'

151,431 182.748 151,248 6.824.711 151,615 6,848,783 41,556 40.593 isi.615 9W.034
S200*0D0 under $500.000 ............................... - .... ...... ......... ................ ....... ....... _1. 28,916 79.226 28.853 3,294,709 28,989 3.323,365 7,631 7.227 28,989 3336,396M

.000 under $
"Ol"'000

3.221 27,527 3,215 953,245 3.245 966,664 795 737 3,245 969.114
1111,000,000 or me ........................... ___ ...... ...... ......................... ......... ...... I .............. 1,101 34.110 1.094 1.067.154 1.112 1,097,654 253 229 M12 1.099,252

Total nontaxable returns .................................................................................................... ; ................ 4,368,848 855,560

-
-

- -

1" 87,021 483,632 1,455,6113 41I.GiD

All returns. summary:
Under $5,000 ......

' . * .. * . . . * * . .. * . . .
9339985 350,364 7,165,109 1

1
88614

'
7,166,979 1.204,052 1.. 54,414 264,383 8.048,648 1.410.364

Coo ... .......... ........... ~ ...... ...... ......... .............. ...... ....... ... .. ...... ... ......S5.WU under iili, ...... 19:226:362 1,583.479
'

17,337,233 10:720.416 17.338361 01721,607
~

1,625,152 615.106 17,770.296 11,316,142
file 000 under $15,000 ... ....... __ ........ ...................... ... __ .................... .................................... 14,912,420 1.615.869 14,724,052

1
9,177,397 14.724:272 9 178,333 1,235,469 640,758 14,608,390 19,833,770S,

5~01X) or me ...................................... - ........................................ ...................... .............

f
22,375.967 4,520,133 1 22,257,534

1
93.295,771 22,261

1

25 93422,306 2.390.468 1 1,855.8W I 22.319.0116 1 95.378,657

('~ Estimate is not shown separately because of the small number of sample returns on which it was based. However, the data are included in the appropriate totals.
~Thasa figures may differ slightly from those published in Statistics of Income- 1 975, Business In,come Tax Returr%s, bec,riusa ol differences in coding and processing procedures.
NOTE: Detail May not add to total because of rounding.



is individual Returns/1 975 - Returns Filed and Sources of Income

Table 1.5-Joint Returns: Sources of Income, Deductions, and Tax Items by Size of Adjusted Gross Income

[All figures are estimates based on samples-money amounts are in thousands of dollars]

Adjusted
91066

Salarl" arid Busing" and prolession

Size of adjusted gross income Number
a,

how"m Number of Not profit IM Imull
trum

d ,

returns
Amount Number of

A t
Number a A ntOktt returns moun mou

(2) (3) (4) (5) (5)

Total ........................................................................... ".140,1345 713,045,871 39,478,229 699.620,453 4,471,387 39,"S.&M 1,456,968 4,487.016

No adjusted gross nNotne ...... ..................................... ... .... 383,487 -5,080,757 151,561 1.157.957 28.557 216.202 136.510 1.471.767
$ under $1,000 ......... ......... .. ... - - - . ... ...... .. . . ... .. .... 4".971 255.912 269,410 347.301 60,220 47,640 23,737 69.896~.
S 000 under S2,ODO ................... . ..... ................... .... .... . ... 643,164 976,494 457,832 805,407 84,867 114,523 30,776 93,iB8
$2000 under $3.000 --- ....... .......... - ........................ .... . ...... 687,092 2,236,052 670,341 1,742,145 116,130 207,644 33.031 99.836S3~000 u

War $4.000 ... ......... ....... ........ ............ . .. .... .. 1.189,384 4,196,917 $91,680 3.088,556 156.714 379,W6 40,073 89,13169
$4,000 under $5,ODO ....... ........... ............ .......... . ..... . ..... 1.361.639 6,145,159 1.076,818 4,507.883 174,048 523,302 42,872 110.451

$5
'
000 under S6.000 ................. ..... . . . .. ....... .. . .... .... . 1,643,9" 9,024.879 1,312,053 6.779.096 197,236 655,499 47,497 119,261

S6 under $7.000 ....... ...... ........ .......................... .... ...... .
0()O

1,666,307 10.839,706 1,365,aBO 8.368,785 195,554 744,369 45.410 108.771
S7: 0DO Uroer $8000 ... ...... .......................... I ..... ........ . .. . .. .. 1,791,777 13.460.034 1,505~847 10,880.032 205,494 907,494 55,128 101,480Sa.

000 undo, $91000 ........ ........ ...... .......... - - - - - ... . .... 1,849.429 15,717,472 1.594.802 12.760,1188 190,672 943,208 49.727 107,630S9.
000 under $10,000 ..................... .................... ... ....... ..... .. . 1,923,307 18.283,585 1.701,330 15.585,618 194,196 921,181 54.681 99.3a5

0.000 under $$ t 000 ..... I ...... I ...... I ....... I .................. . .. - ... .. 1,927,614 20,268,377 1,757.371 17,742,759 185,711 950.273 56,629 91l~ iS ,
000 under $ 500 ....................................... ..... ... ... 4372,046 23.537,791 1.890,8D4 20.900,006 188,438 929,"5 62.928 108,788112

'
DOO under S

1
3.000 ... .. ..... .... ..... ......

:
2,050 885 25.645,147 1.927.257 23,172,110 169.216 888,150 59,243 101,139

$13
,
000 under $14 ODO ...... ............... ...... .................................. Z210.380 29,846.305 Z099,950 27.255,120 169,837 938.138 67,548 118,122

S14.000 under S
1
5:000 ....... ..... ....... . ... ..... - .......... ... ... . .. 2,081,057 30,167,155 1.983,697 27.716,270 163.939 901,281 62.438 98,310

$15.000 under $20.000 ............................................... 8,879,849 153,929,469 8.499,682 141,149,756 708,1342 4.821,274 236,621 363.371
S20 M000 u er $25 000 ................... ...............- ........ 5,138.224 114,146,755 4.905,764 io3.650.046 426.458 3,867,858 145,138 246,296S : :25000

under S30000 -, ........ -... ........ ..... ... - - - ... 2,570,769 69,922,121 2,423.048 61,301,688 264,148 3.313,909 77,503 160,715
$30000 under S50.000 ........... - ......... - ........ 2.564.561 93,361.268 2,290,739 71,105,922 391,556 8,145,491 88.875 283,751

'
u

S50.ODO nder $100,000 ....... .......................... 717,592 47,318,971 576,806 27,266,179 165,109 6,710,478 30,533 194,814

$100,000 under $200,000 ....... ...................... .... ..... . ... . .. 138.996 18,150,084 111,838 9.OBB,337 27 162 1,915,973 7515 112,382
S200

'
000 W. $500.DDO ...... .............. ..................... . . . . 25,593 7,113,910 20,758 2,626,

699
4:556 550.039 2:097 82.600

SWO 000 under S1.000.000 .................. - ..... - ................ ... 2.747 1,828,392 2,233 407.538 532 144,020 339 25,689
$1.000,000 or more ........... ...... ...... .................. aso 1,754.683 728 214,365 195 148,639 ill' 20,972

All returns, summary:
Under $5,000 4,909,737 7

7" 1
3,517,842 11,649,249 622,536 1.488,817 306.999 1,935,008

....$5
,
000 under ...... .................... ............... 8,874,764

:,,
':321 76

1
479,912 54,374,419 W3.152 4,171,751 252,443 536,527$

0.000 under $15.000 ................ .............. .... ... ..... - - .. M316.373 129.464.774 :659,079 116,786,266 877,141 4,607.287 308,786 524.891V
5,000 or more ..... ..................................... - ......... 20,039.211

1'6
507.525 54 18,821,596 416.810,530 1,988,558 29,617,680

1
588.738 1,490,589

Form Partnership net SmM Business Corporation

Size of adjusted ross Irimme
Not profit Not loss profit less [on riot profit fess loss

g
Number o

f Amount
Numb. of

Amount
Number o

I Amount
Number of Amount

returns rarturn. .. returns

(9) (10) (11) (12) (13) (14) (15) (16)

Total ........................................................................... 1,127,322 9,272,858 1,26Z381 6,9110,370 1,957.151 9,518,693 480,837 1,671JM

No
adjusted gross -m ... ...................... ....... ........ .... - 8,283 53,611 149,011 1,862,338 67,171 -1,908,573 18,152 --41,724

$ under S1
.
000 ............. - ....... ........................-

3
5,759 21,759 28,223 100,125 5,679 -15~010 653 -2.867

S;,000 under $2.000 ....... ............. .... 46,455 56,295 34,680 125,295 18.023 -25.532 V)
$2

'
000 nder S3.000 ... - ...... .............. .. ...... .... - 49,710 (12.6112 39,404 115,11,47 22,048 -6,070 1.627 -9,4011

S3~000 under $4.000 . ................ ... I ... ... .... ......... .- .............. I ..... 61,584 137.526 49,901 187,910 30,511 39.574 2,016 -31,305$4
Goo under $5.000 ..................... ....................................... 47,058 150,339 48,806 137,755 26,688 -21,409 6,190 1.390

$5.000 under S6.000 ....... ...... .... . ..... ... - - ...... ...... 51,523 120.335 62,014 189,093 36,342 42.693 8,139 -11,403
KOW under $7.000 .... ..... ........................ 49,484 198.225 38,587 159,306 32,066 62.028 12,264 -3.234
$7,000 under $8.ODO ..... - ........ - ...... 61,809 212,627 54,739 173,442 39,498 49,956 8.503 - 1,26E
SB

'
000 under $9,000 ......... ...... ...... ............. .... 46,419 213,157 51.141 140.157 50.792 94,706 13,274 -21.799

59,000 under $10.000 ... ...................... .. . . . .. . 46,852 215.005 43,584 132.289 55.316 178,895 8,995 --8.057

S 0 000 under $
"

46.123 248.013 55.601 139,840 52,870 179.520 12,637 -15,22',~
N$ 1.000 undo, S12000 ........ ........ ........... ....... .... 44,266 240.279 54.346 194,136 46,454 105,743 9'9w -7.37,

S ZOOO under $13,000 ...... 35.196 181,315 48,826 134,717 54.661 149,590 13,931 4.41,~3

$

.

000 Unde $14000
50A33 390,514 46.677 136,472 53,701 170.259 11.4-31 -13,23'

$14,000 ~m= $15,000 .. .. ... . .. . ...... 34,674 225.977 39,592 123,615 46.387 164.419 10,889 -2.97,'

$15000 under $20.000 , . ..... ... .. ......................... - ...... ... 147,011 1,189.340 169,347 478,942 244,081 762,795 63,564 51,16
$20

'
000 under $25.000 ... r ... ... ........ ........... I..'' ...... - 87.089 985,698 99,528 297,603 211,193 818,487 47,050 79,77

S25.000 undo, $30.000 ....... .... ..... .. . ..... ... . 51,802 729.966 45.452 183,709 156.514 683.862 43,202 97,46,
$30.000 under $50,000 -.- . . - .... ........ 86,744 1,965,763 63,191 392.796 355,154 2,541.242 90.312 501,59($50~0()O

under $100,000 ... ...................... 31,921 1,242,964 28,889 332,465 261.117 3,361.021 68.365 696,79

$100.000 under $200.OGO . ..... .... .... .. .. 5,747 329,180 81
05

142.328 72.725 1.472.640 22.011 541.66
S200,000 under S500.000 ... - ................... . 1,030 64.131 2:0 53 73,486 15,684 502,142 5.896 332,79
$500,000 under $1,000.DOO ... .... ......... ................ .... ... . 112 14,075 337 22,140 1,85.4 74.113 801 97.01S
1,000.000 or more ... .. - ....... ................. 38 4.074 147 14,664 632 38.390 302 77.31

All retu
......... ...... ........ ..........

U
M.'umm"nde, S 000 241 49fl 482,212 350,025 1.5

2' '02
170

1 1 '
-1.937.019 29.3DS -5N.52

$5.000 under $10.000 .... .. -, ..............
6..7~

25 1 141
'5

210,061 794: 2117 2, 4:004 428.280 51A75 -%5.75S
0'LOO undo $15.000 . ...... ......... . ................ ...

"

21

fili2
,,:

2~
Ofl,

245.242 718.681 1 254,073 7695311 S8.851 -34.4$1
5,DOO w more .... ...... 411.494 1.145.111 417..9

1.
G..132 1 1.318.954

10,
1 25F.ik

1

341,503 1 2,466.56

Footnotes at end ol table.
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Table 1.6-All Returns: Computation of Adjusted Gross Income

[All figures are estimates based on samples-money amounts are in thousands of dollars]
Pensions an d annuities

Adjusted
ross

Salaries and wages Interest received Alimony
State Income

df T tal 1. adjusted ross
Fully taxable Pensions and annuities

Size of adjusted gross income

u.t.,

N
g

income

)
(gross

,
r;tax e un o g

Income Total R"rtvd on

ofreturns
Is" Schedule E

deficit
Number o

1
Number of Number of Number

of Amount
Number

a' Amount
Number of Amount

Number
sof

Amount ofNumber Amountret
urn,

Amount
returns

Amount
tu

r. Me
Amount returns sturn returns aturn returns

(2) 13) (4) (5) (6) j7) (a) (9) (10) (11) (12) (13) 114) (15) (16) (17) (18)

All returns. total ........... - ........... ......... ...... $2,229.332 947,784,873 73,520,046 795,3".462 40.378,240 43,433.554 240,304 724,736 7,807,795 1,450,259 5,285,468 22,874,655 5.088,037 20.8811,1171 4,460,618 18,551,721 1,017,459 3,606,91114

Under $2.000 lOr790,057 4.481.633 9.316.445 11.257,420 2,632.281 1,144,268 9.089 5,030 59,045 19,326 207,348 489.100
5 49

185,518
837544

31l.079
BIO945

160.448
464 814

258.262
916814

49.937
122 031

57,982
209 917

S2.
000

under S4.000 9,568.350 28.402 .526 8.1 68,892 23.573.289 3.203,383 2,416,021 11.859 25,475
9 055

125.828
237 112

18,208
29 125

567,849
941 952

1,12 , 4
670 9782

,
283915

,
4454572

.
837809

,
5942 204

.
196.075

,
547.735

S4.000 unde $6
000Z

9.280. 93
6

46.463,417 7.860,057 37.86L386 3.478,127177 7
52

3,497,906
1163 885

28.8792 7
5 4 4

4 ,
01056

,
374 833

.
4
1

344
,

718 888
,,

936 3772
,

706.868
.,

2,682,186
.

617,138
. .

2.346,448 141.249 446,820.6
000 - S8.

000

8.
0

1
743. 2 55869.726 7,010.516 47.304,211

357 700
3. ,

0693 170
, .
215 8753

.
38 403

,
030109

.
512

49

,
61 462

.
929622

, .
762,3062 594,215 2,568.647 529.063 2.242.326 121,322 511.408

S8,000 under $1
0

000 720 1.925 6.4.704,497 6.404.191 .55, ,
4

,,
204720

,
31 679

.
84 304 756682

,
85 057

.
411 713

.
9722 057 395 106 1,910,921 344,367 1,651,768 62,6D4 254,491

S10000 under S12.000 6,403.129 70,359.422 5.891.955 62,377,697 ,8583,12 2. . , , , , . ,, ,

A 000$ 2.
000

unde
'

5,876.914 76.367.012 5,523,351 68,962,453 3.190.203 2,567,530 22.067
89

739 833,247 109.945
7

343,200
03 285

1,764,653
6235541

327,803
289 968

1.615,862
4651 420

282,804
256 268

1,398.019
1 263 818

66.365
35062

263,214
283 781~ E

S 4.000 unde: S 6 000 5.182.464 77,626,065 4,897,787 70,313,237 3.096.387 2.477.192
5

20.
564

1
6773

51,608
87278

869.297
797 424

128,44
11 6 887

3 ,
237 879

, ,
277 0491

,
231 053

, .
1 188 456

,
209.004

, ,
1.084,124

.
40.873

,
177.553

S16,000 under $18,
0w

4,
34

7
,
0 4

8
73,73 517

9
4,12 753

6
66,766,999

7
2.855.019

438 0482
42,337 Q987

:6211 13~245
,

40 868
.

746 283
,

120 590
,

189 533
, ,
052,9681

.
185.037

, .
971.548 165.812 892.554 30,799 127.217

$18.000 under S20. 00o 3,507,6 23
1175985

VI66 49
124 310 5765

3
,33

.26698375 291
60,361.1 2

173111 261
,,

4 242 812
,

4 057,801 13,250
.
7586

1

.
1.227,362

,
207,324

,
303.105

,
1,935.848 290,948 1.811.506 261.751 i0i.W 53.458 267,097

$20.000 under $25.
000$25,000 under S30,000

.,
2.744,255

. .
74.624,652

. ,
2.551,029

,.
64.246.093

, .
2,3DO.658

,
2.818,027 5,976

:
7480 625.890 134.077 162,527 1,057,159 155,830 976,966 136,555 1194,2133 25,6113 155,77C

S30 000
"de $50 000

2.747,618 100,168.142 Z386.303 74.020.074 2.471,357 5,367,186 8.730 31.565 531.323 184,380 202,925 1.534,621 196.445 1.430,424
536

167,763
44 012

1.262.710
403 638

30,371
1 1 057

180.594
9 03E.

-S50,ODO nde; $100,000
781.

4
""''5"

609 201 28,691,733 738,533 3,438,677 1,874 21,299
7

151.551
27 572

118.286
3 34 6 3

57,551
11 403

482,852
12 71

0 0

55.609
I 21 1

3

444,
15 111

.
8 602

,
15 149

.
2 583

,
4.80C2

SIOO.DOO .1d S200.OW
'

491523 1B,4 1111 6: 9
3

11
'
.64 9,563118: 14 :2074

6
1.3 3:96 158

584 42
364
62

9,3 2
1 011

,
1 21 1

1
8:14

:
2900

:
44 235

:~2
2 1

3:
3774 2:060

:
3 458

,
610 7.W$

200.DOO und e 500.000
1

29.
93

8.149,944 22.37()
, 7 4

2 78 78 8242
3 95 720161

. . 7

5 1

5 1
2

0
360 4

111
0 354 3.958 240 3.362 73 701

$500.000 unde S .000,ODO
=

3.289 2.187.947 2,466 447:789 ,1 ,
60 889

16

1 5

.2 6
242

.

3 8 57 121

,

7022 119 3682 so 1,917 19 931
Si.000.ODO Or . IJ24 2.344.606 838 245369 1.107 1 , , , .

. ......Taxable returns total 73761 490 898,314,536 56,082,316 749,658,800 34,214,869 38,719,539 214,921 667,233 7,326,233 1,353,027 4,250,270 20,148,975 4,106,056 18,657.528 3,603,677 iG.639,066 M.931 3,118,10:
.......... ..................,

Under $2,000

, ,

5042
5

-135,732 28,261 86,448 35,899 66
:960 25 842 48 339 716 15172 !:'3'2'3

3,692
137002

4.279
297023

3,692
361134

2,480
279 763

1,636
117,823

2.224
140,393

28,018 43.811

uner S4.066$2.ODO 4,026:2
3'

11:13 1.97
8

3.658,301
086

11.591.033
27 099 920

1,313.771
574 9902

7 94 44 5
16 822

. , ,
119 167 12.10

1
643'047 1 .705:422

,
62200

5

,
1.643,675 5443 5

9
1.493,080 123.871 361,991u

$4 ODO d., $6.000
'

46.516.14
7 27 726

0

,
3284 .60 9

0549207
7

5
.591.

6 8 535
8

, .
41 899 226

. ,659
3472

,
2.769.467 23.118 53,847

,
289,102 2 957

5
658.776 2,634.

688
649:078 2,414.117 566:387

2
1
13

1,323 125.772 401.70,
$8S6

000
unde $S8,000 ......
uncle: 10 000

00 0

. .4
6 869, 25

,
61:758.101

1
6' 4 4..543

, .
53.213,605

,,
3,036.862 3,022.806 3212;2 19.11 472329

5 0
5 :
2 ''

600272 2,641,172 573,607 2,494,934 509,569
415337

2 17 790:6
202:646

111 5S:21
909

499 84;
241:30,.

DO no., $12.000 ...SI 0 0
.

6,271,577 68,930.511 5,792,688 61,349,763
3,

061,253 2,656.108 31.6 0
4
.218 658:976 79. 30 402:255 2,019,011 385,548 1.873.229 ,

4 DOOSS 2 000 und 5.795,926 75.337.158 5.461 .004 682 0994
,

138.169
'

2.509,972 22.067 89.739 811 .345 W6,640 340,138 743
69 1i: :

324.741
88 02

1,594.911
041408

27 .7561
602595

37 099
25;:568

66 29
671,:0 ,

262271
282:761~ .;; ~

$ 4 ODO
u

nd: $ 6~DOO 5126,614 76.789,369
7

4.85 257 697 7652: 3 : :060.3523 2.426,989 19,8935
677

47594
78,872

.fi~g
799

79 1183
0

126,3631
47

0

301,338
23 04

85

539 92 5
835259

2 . 1
228 222

1. .
2431 171

.
2061 7

3
1,066911 40.829 177,391

unde; $18,DDO$~:,000 4:305.273 73,031.436 4,093,899 66,301,3789
6

5

2825,865
1342:423

2,281,503
1 952 648 3 245 86840 74 :45

3 9

11
-9 742 0189:24

.
; 1052 109

.
184.744

, ,
970,697

5
165. 39 891:790 30.699 126.82'u$

.000
no

S20,000 ....
e ODO

3.485.210
0075715

66.073,181
7

,
3 620123

3,321.144
2745 979

60,104.
110 918 04 9

.
4 221 767

. ,
4,015,075

,
1,250

.
61.758 1,431.22 0

,
205.48 302875

, .
;.934.382 2 0,718

9
1.810,042 261,522

1 .
680

.
14

8
53 230 265 631

:. ......1120,000 und S25,
S25.000 un= S30.000 .. . ...

,,
2.733,934

,
74.344,891

, ,
2,543.446

, ,
64,105.821

, .
2.291,606 2.780.196 5,976

7
.480 624.858 33,535

~

16 8 5
1: 4

0
. 52.263 55.1481 972.070 135.873 889.387

:0
25 32 151 00(

$30000 under $50 000 2,734473 99,672,019 2,377,744 73.737862 2,459.647 5,320,434 8, 2
6 0

31.560 528,895 81.577 202.690 1,533. 872 196,320 1,429,621
8

167,648
43 858

1.281,912
402367

30.371
11 012

180,59,
9Z88.

W'000 under $1 DOO
00

2
776:4 2 51.227.272 605.833

1
:86228

5
8 734,377 3,388,793 87 11, 2 .269

1
50,967

7
117,063

2947
57356
1 342
'

'4
81 334

960
119

55.414
D69lI

443,22
106 327

,
8558 15:311

2.
569

.
71124

$100.000 under $ 00,0002
115

6 5
1

19.820,673 118.112
,

52 560
1
45.531 1,340,127 364

62
9.372
2 011

27,3 8
5 154

41
:7735 :8812

,
3 3184

.
8032

,
96536 2:050

3 . 5S

0 1
We

,
7,681

$200.000 under $
5()OOOO

.
89892 8. 91.4080 22,218 2.77.,458 28,051 567.319

110
.

- 565 5 007 356
,
7474

.
035

,
3 913 237 3,334

12
701

000.000S500,DDO under S
r '

3
,
245

2
158,873 2,434 442.294 3.152 2.5

M
16 1,258 237

,
3 603 117 2:572

1
15

.272
2 78 896 Is

$1,000.DDO or mo e 1,112 2.315,115 828 242,899 1.096 .705 , ,

Total nontaxabie returns .. ................................ 20.738,595 49,470,331 17,437,730 45,540,662 6,163,371 4,714,016 33,383 57,603 479,562 97,230 1,035,08 2,725,683 982,881 2,229.US 856,941 1,912.657 239,528 4".88!

All w- W..ary.S~ 000
U d 901 85324 11853 376 24121 285 51,217,986 7,633,252 5.332,539 33,784 52

,
640 277

'
618 49,986 1,254.434 2,044,551 1,193,236 2,379,131 1,035,705 2,061.097 284.029 549.51

1
,

er . ...... . .n
000 .........000 under $10$5

,.
9.912,114

,.
146,545,680

, ,
86017,474 121.

1
37,020 8,108,360 811141 1

7'
92
N

i9l 960
'

1,031.449 122,547 1.804.532 7,139,704 1.753,485 6,586,037 1.545.595
7

5.805'449
702 1213

346,585
161 979

1,224,34
658 05,.

1

1
0,000 unde $15,000 .. .... - . .

14
.963,680 185,639,766

:
13,953309 66629,259 7.880,385

0
6:54,:0 114:

1
20

1 '3'
941,896

i:
260,508 911,255

3557
4,610,890

3753 096
B72 194
556:073

4,250,960
2 856 292

61,102
153497

. .
2 588 163

,
101 0

1
2

.
448 20

115,
000

u= S20.000 . ..... . ~1 153.13
'

178,968,121 9.823,8 3
0

1
62:152.299 6.824.1

30 '

,
54 143,553

743134
987,1 11

7212 569
3024199
7147 9

4,57
40 892

, ,
5 183 137 713 249

, .
814 4534

,
063621

. .
4,394.892

,
123,854

.
26.87

ODO or more ....$20.
:

2 057,35 1 3113.255.186 10.982.833 291,262.898 9,932,113

1

7,95 , ,, , , , , ,. .

Footnotes at end of table



Table 1.6-All Returns: Computation of Adjusted Gross Income-Continued

[All figures are estimales based on samples-money amounts are in thousands of dollars]

Pensions and annuttles-Continued Domestic and foreign dividends received Rent Roya lty

Partially taxable pensions Nontaxable pensions Total Exclusion
Dividends :n adjusted

Not income
I

Not 0" Hot income Net lose
Size of adjusted gross Income and annuities and annuities gross ncoms

Number Of Taira 1. Number of
-

t
Number of A unt Number ol Amount

of
Number Amount

Number of Amount Number of Amount
Number of Amount Number o

I
Ammnt

returns Amount portion returns
Amoun returna

mo raturns returns returns returns returns raturnit

(19) (20) (21) (22) (23) (241 (25) (26) (27) (28) (29) (30) (31) (32) (33) (34) (35) (36) (37)

AN returns, total ............................ 773,614 3,457,609 2,335,150 232,105 855,320 13,307,427 23,270,182 12,669,4110 1.378,056 8,053,491 21,092.126 3,737,264 6,053,918 2,834,547 4,621,220 547,192 1,967,085 24,509 27,700

under $2,000 25.340 118,341 52.817 21,875 112,498 605,470 388,228 546,071 44.525
73 221

394.332
607 289

343,703
418 428

248.379
323 604

276.836
403 887

138,714
156 532

641.619
176 370

27.791
24 179

65,209
37312

4,789 20,91

$2.
000

. ....... 69.325 216.893 130.894 25,607
31 633

93,685
01086

B41,494
966 630

491,649
807 353

787,600
91 171

,
91 963

.
707 720

,
715,390

.
400,952

,
550,951

,
148,891

,
149,455

,
42,872

.
45,685 2,455 5'W

$4.000 under $6000 ......
8'

0

27.1628
;09 23

380,375
539 225

252.851
335 737

,
19 194

,
70350

,
829,108

,
619,563

;:77
404

,
78.035

,
577.667 541,527 310.645 401,170 203,202 215,377 44,566 52.454$6,

000 under $
' 00$8 000000 under S1
0

.
83 5 1 3

,
397 977

,
326.321

,
29,536

.
122,003 864.934 801.984 821,407 85,246 618,170 716,737 280.997 459,440 190,258 215,073 40,066 76.985

... . ...
'$10,000 under $12,000 .. . .. . . .

.
68.164

,
331.042 259,153 19,970 75.163 829.152 776.099 773,853 75,842 548.320 700.257 271.394 422,663 215.371 252,290 32.485 43.390

1.803 2,00,

$12000 under $14000 .... ... .. ..
'

58,450 311,791 217,843 18,593 54,943 838.873 639.712 789,872 77.102
790

509.240
539 912

562.610
682 564

256,749
243 930

353.423
342 946

230,131
196232

238,495
244 083

31,895
26 536

73,633
45 038S,

4
u I

:
"g"= '

43.105 236,213 166,646
32

16.520
9 553

54,591
28 668

911.063
840 042

766,354
741 976

857.082
BDO 881

83,
62782

,
491 165

,
659,349

,
206.268

,
380,900

.
209.643

,
249,723

,
29,526

,
57,225

000 und.S,
S 000

29,437
97326

164,257
133 880

104,3
78 994

.
7 172

,
53426

,
387786

,
720 098

,
744 871

.
76.181

.
456,281 643,917 179,213 340,638 197.626 241,483 20.643 34.634 4.394 10.361

Sig,
000 under

S20
-00o

......
000 d $25 000

.
33 903

.
181 559

.
129 896

.
13 606

.
72.679

.
1.632.736

,
1.543,343

,
1,570,098 169,737 949,444 1,373,6D6 329,652 605.099 329,283 470,636 46,004 M.G66

. ... ........ ......un er$20,
$25.000 under $30,000 .... .. _ __

,
22."5

,
128,364

,
82.683

,
8.5158 34.512 1,078.999 1,469.835 1,053.979 128.136 688,304 1,341.699 183.398 457.100 188,171 308,866 38,663 84,043 1,449 6.454

. . ...000 under S50 000$30 37 524 212,963 147,714 7,370 39.148 1,549.440 3.666,628 1,508,091 201,990 1,126.510 3,464,638 307,249 1,297,380 265,701 584.073 79,158
8

281,082
66990

3,868
3 992

W.43
20 50.......

000 under S100,000 . ......'$50
.

14.558 69.114 40.898 2.200 10,100 574.133 3,960,374 564.540 94.540 491.493 3,875.834 147,866 1.102,011
56 570

100,457
22 754

382.078
882151

44,14
13 507

2 ,
778213

,
1 564

.
11 33.$1

00000 under $2000DO _ ........
*

3.022 22,019 1 1,038 365 2.778 1211,388 2,652.242 126.503 20.157 118,156 2,632.085 37,678
012

.4
822160

,
7354

,
69 822

.
2484

,
528205

.
399

,6
64

$200:000 under $500
'000

929 11,571 6,285 110 1,206 26,475 1,805,383 26,116 4,303
93

25,488
2 954

1,801,081
759664

8.
929

,
27 190

,
634

,
19617

.
650

.
69 404 59

.
1,74

M.000 under $1.000,DDO ..... . 132 1.317 5
96 13 207

3044
~

665.252 2,996
045

4
168

,
1 046

.
753 942 349

.
14 890 248

,
70212 255

,
88.987 37 2.34

$1,000,000 or me . ..... ....... 43 709 452
105

9 754.109 1~ , . , .

Taxable returns, total .. ................... 627,153 2,917,731 2,018,463 175,OD9 592,177 11,649,330 21,809,D66 11,138,430 1,225,005 7,719,747 20.584,061 2,973,365 7,078,620 2,422.159 3,525,983 466.423 1,729,446 17.374 67,71

Under $2.000 21 196 41548 '56
20.994 48,407

70
20,960

459269
1,924

21 081
18.238

199 840
46.483

139 689
443
16864

7.113
103 107

560
13029

36.426
29032

3.480 6,336
S2 000 under

$4,666 . , M.3615~
595

26.508 72.7 14
0328 .57443

699
1 0,76
568 088

,
662 790

,
60 122

.
527,444

,
507,967

,
242,472

,
341.912

.
90,674

.
73.196 28,333 19,879

$4:000 under $6,ODO .... 90.868 229,897
.

1
7 16 872 44320

.

735 7
.
910549

,
691 481

.
68 802 516,237 481,108 265,903 353,343 167,885 149,468 38.913 44,652 680 1 19$6

.
000 under $8.000 .

*
98,257

399
459.045
395 468

282, 94
144324

,
48727 74:913

1:,
817 8

,
723 933

,
777,479

.
79,B69 579,401 644,065 261,474 417,438 177.979 171,777 36,218 74.533

.

$8
.
DDO under $10,000 ... ....... 82. , , ,

9 970 75 163
.
341801

,
817725 449747 73672 530 602 653 081 264.864 413,697 203,783 218,503 31,523 35,942

$10.000 under $12,000 . ..... __ 64,859 321,203 250.583 1 . . . . , , , .

4, ........ ..........$
1

2.000 under
00()

58.436 111.749 117.812 1 593~ 54.843 818:515 622,612 769,881 75,059
82736

498.786
534 629

547,552
676 598

251,944
240 577

338,714
484338

223,125
228 182

226.401
234 587

29,324
25 999

65654
43:371$ ~

......__' .. -S;4. under 6,0D0
0O0

42.266
227

,
"

6
,

50.45,
33

:6
520

9 553
54.591
28 668

900942
828 544

759.334
724 090

847,634
790 418 8

1
:604

.
484 177

,
642.486

.
199.134

,
351,350

,
205,388

,
225,695

,
27,702 55.943 3,741 5.44

0 under $18.0DO .... .... .. _ ......DDS16.
W

29.437
26 953

164,257
133 784

2104,
90778

.
7 172

,
26 534

,
778,726

,
687,330

.
737,239 75,424

.
450,355 611.906 177.005 336,016 194.910 230,094 20,632 34.622

......... .......Sia.
000

urder SNO
$20 DDO under S25 000

,
33 902

,
181 556

,
129,895

,
13.8D6

,
72,679 1.620,825 1,499 163 556.850

i
168,352 941,921 1,330,811 324,799 599.490 325,541 455,944 44,488

53
122,461

83 091
1.731
1 449

2.93
456....... __ __. .

S25.0D0 under $30,000 ..... ... _ ......
,

22,445
,

128,36.4 82,683 8,586 34,512 1.074.349 1,461:333 :049.330 127.410 684,925 1,333,924 181,383 "9,811 185.971 298,760 38, 2 , . .

..000000 under $50$30 51437 212.951 147,708 7.260 39.009 1.539.455 3,601.067 1.498,339 200,814 1.117,921 3.400.253 305,725 1.287,374 261,433 557.959 78.972
43 8 8

277,516
289 792

3,821
3 914

lo'le
20 00__ . ...........,

$50000 undo
S
100,000 .... _... .........'

.
14,517 68,867 86240 2.2

00
10100 170.761 3,891.725 561.320 94,094 488,485 3.807631

28597:
14 774

367:476
1.087,117

453 768
99.424
22 629

369,638
327148

, 1
38413

.
212 916

,
1 550

,
1 i 3C

$10,C).
()00

unde, $200
'
000 ..... .... ....... 3.012 21,903

:1
1 009 3 58

7
2: 38 27.752 2,617.482

77 95
125.876
25 939

20.054
2744

117527
25:312

2 41:772
922 7 947

,
159 170

,
6774

,
67530

,
4,210

,
204,469

,
394

,
6,47

$200. under S500
000OOO

920 1 273
6.

106
1

09 1.186
26,294
3 001

1.7 .1
656 183

.
9532

.
486 9122

,
655 697

,
909

,
25,731

,
622

1
:6830 643 69,392

"
~ 74

under $1,060 0$500.OD0
'

00 ...........
1
3~ 283 579 ] 1 3 207

,
047

,
734 626

.
1 033 166

,
1 035

,
734460 348 14 886 246 12,557 252 88,978 3 S

: g
$1.

ODO,ODO
M

more . _ ..... _ __ 4 599
7

3 6 1. , . , ,

Total nontaxable returns .................... 146,461 539,077 316687 57,096 273,151 1,658,097 1.461,118 1,531,060 153,049 1,133.744 1,308,065 763,899 975,396 412.398 1.095.235 $0,769 137,636 7,435 29.91

All reh~
'

wmmary:
Under $5 000 177 804 542 926 318,034 65,932 240,528 1.945,292 1,252,979 1.809,818 165,164 1,374,019 1.087,815 770,751 925,037 370.406 $81.646 72.493 2,4 5,074 24.1(

. ~ ~ . ~ ..... ..,
000 ..000 under $10$5

,
257,125

.
1.109,885 780.588 61.913 224,370 2.162,344 1,855.797 2.039,735 207,826 1.531,159 1.647.971 793,826 1.167,248 467,191 516,246

7 6
1
06.

's
1

2 475
160211

7:23 '0

963

3

3,5(
1

, ..... ..,S
under $15,0DO ................0

000
146,222 744,262 548,839

46
669

1
64,506 2.132.056 1,841,277 1,999,662 195.250 1,337,471 1,646,027 655,888

66
958,903

668681
561,091
523 876

61 ,31
758608

.
8
7

165 1 16 67. ~~1573 I .S~ ,
0 under $20,000 ... .. ...... . _5. 0D 79,907 432.920 268,129 25,139 75,292 2,073.461 1,802.962 1,966,897

53 368
200.292

523609
1,207,447

3953 403
1,602.670

15 907 643
501,6

1 015 133
,

121 0624
,

gil 983
,
2551 997

,
226,633

.

1.

360,456 13.099
.

1 62,3~$4,
000

or more
- ...... 1-1 ..... 112,556 627,615 419.561 32,452 160,630 4.994,274

.
16,517,166 ,4,8 . , .

1
, ,

1
, , , , ,

1
, ,

1
1

Footnotes at end of table.
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Table 1.6-All Returns: Computation of Adjusted Gross Income-Continued
LAIN figures are estimates based on samples-money amounts are in thousands of dollars)

Sales of capital assets

Capital gains Capital gains portion
Sides of capital assets reported on Schedule 0

distributions of lum"urn distri- Rotuma orith short4erm capital gains w loam Rotuma wAth long-term capital gains or losses

Size of adjusted gross income
reported on Form 1040 tions from Form 4972 short-tam capi

V
mn gain

oho"" 1 l-lo
Mal short4emn lose Pro-1970 long-term post-1969 long-temn Not long-term gain

10. I. 1 ca yow.
one,

CaMover
-

capiltal loss carryover capital lose carryover after ca"Over-

Hum tr ot -Amount
Number Of

Amount
N

ofmber Amount Number of Amount Number Amount Number of Amount Number of Amount Number of I Amountt .
returns Urrur returns returns returns returns

.

(38) 139) (40) (41) (42) J43) (44) (45) (46) (47) (46) (49) (50) (51) (52) (53)

AM returns, loud ..................................................................... 737,300 235,265 69,08 730.768 340,235 2,792.921 532,4G4 1.112.390 647,655 41,9441,046 110,963 1,255,470 940,587 10,910.681 4,272,116 30,605,271

Under S2,ODO 25,865 9,679 23
'

26
" ''

23309 84,730 21,431 359,689 5,554 75,674 26,087 535.232 247.429 1.945,675
S2.

000
under u.666 44.143 7.455 2..a3 7,493 1:3

1
: 21 34 9

8
15: 17 3 6

16 1
17 117 155173 3585 08030

i
28.251 384.921 263,577 594.254

14.000 under $6.000 56,226 9.660 9,151 47.108 21
.8,5

1 5:84 1 23'
,

1
4

68:278 6:444 04:737 40.355 307,5DO 317.710 817.850
$6

,
000 uncle, $8,000 ............... ...... ...... ...... 73,758

1

3.622
7 ~16 44

722 29,345 15.618 23,806 68.632 3,451 26.016 26,092 180.024 297.828 879,838
$8

.
000 under $10.000 . .... ............... ....... .......... 53,213

1

3.124 9.582

21
,". :~ 7. :.

430 20,663 23,051 41,307 108,076 8,691 43,627 53,614 971.053 300.34 1,107,807
$10.000 under

3
12.000 ....... I ......... ... ____ ......... __ ........ .... 49,575 27.676 11,399 94,957 26,456 25,034 40,623 170.962 9,217 97,161 46,892 399,091 292.017 1.061,470

2 OOD XW 514,0DO ...... ...... _ ... ......... ..........S 56.370 9.376 7,365 27.853 15,382 81,648 25.913 27,238 50,248 138,677 5,298 65.933 37.257 243.368 306,128 1,200.074;
S 4:ODO Wow $16.000 .... ___ ......... ............ ..... - _ .................. 44,645 12.921 7,156 50,690 16,427 77.964 41,255 45,465 43,333 118,264 7,166 62.944 46.969 230.959 265.955 l.D46,080
$1000 under $18000 ............ - ....... ....... _ ............ 50,948 23,146 5.156 27,366 19,515 101,667 32,189 28,456 52,036 166,B48 4,859 29,790 43,510 203.184 232,775 1.115.;Il
S 6.000 under $20:DDO ..... ......... ................... ....... - ........... 43.712 17.745 6.057 42,872 18,686 103,267 44,159 38.378 48.849 182,466 3,358 33.1142 44,170 252,951 .2,121 904

SS

Sn.ODO under S25.ODO ......... ... - ..... - ... .... ..... ...... .................. 90,765 31.716 10.910 76,400 40,065 217,063 88,035 96,986 102,531 394,724 7,943 53,242 106,148 714.160 441,333

2

237:748
$25.000 under $30,000 _._ ............. ...... ...... _ .. ........ 52,024 9,221 7,633 76.203 37,292 316.302 60,219 66,048 88.046 441,141 9,173 93.746 B6,350 1,716.486 291.768 1.603,616

S3Q000 under W.000 ............ ....... ........ ....... ___ ..... 77.178 20.522 8,165 122,455 66,237 405.536 114,016 211,342 168,725 B35,083 23,208 284,202 197,395 Z320,159 490.645 4,424,543
$50.000 under $100,000 ......... ............. ....... 16,443 24,128 4.407 143,026 46,070 585,949 63,453 201.495 92,P28 924,747 9,993 124.898 1 17,148 1.393,899 242,570 4,359,524S
100

,
DDO under $200,000 .. _ .................. ......... ............. 2.190 3,041 1.121 70,121 13.164 220.4ill 16,805 96,345 26,271 404,322 2.333 29,493 32,642 650.626 61,809 2,711,324

U00
'
000 under S500.000 ........... ....... ....... ........... _ ..... 225 1.014 292 ",721 2,998 80.256 4.055 51.596 6,601 163,730 590 12,495 6,690 246,729 15,344 2,071 113

$500.000 under, $1,000.000 ...... ..... _ ...... ...... __ ............
20I 0

1

91
46 12,899 442 23.401 564 :1712 1 965 57,171 71 3,291 767 77.720 2.017 ali

$1.000,00i) or rno~o ..... ... __ ...... ................................... ... ,
,
5 7,252 139 24.494 226

,~
2 627 384 46.103 29 6.348 250 82,618 777 1.545,557

Taxable returns, total ................ ............................................ 662,267 212,294 68,634 727,134 299,778 2,317,688 576,661 956.413 770,096 3,809,157 96,189 943,060 055,463 9,170.353 3,496,279 27,127,654

Under $2,000
U 666 21.592 7,3131 2,405 12,086 6,610 21.732

349
6 758

39.970
2148

11012
720

22,079
78 496

3,646
63 749

430,514
145 511S2 000 under .

'
5,579 11,046 . ,

0
6,799 29,461

.

63
.

54
.
7

,
50 82$4 000 -w $6.000

S6,000 $8,000
"'lo'

45.232
63,740

7:277
126 2

3.389
4.489

38,821
12,348

14.422
27,867

3,851
14.640

4,622
16.188

52,59
36,969

2 .02
19.960

.3421
60.042

198. 45
221,252

, 4
642.42(

,$a
00,

un'lo, 510.000 ... 52,
900

11.062
5 238 lS .17 ~2 772 49.393 18.416 19.551 33,657 70,464 8,341 41,627 46,274 6DO.808 256,160 919.087

$10,000 unci. $12.000 __........... ........... ... 47,373
21

.035 . ,
0:1 2 81.274 26.033 23,913 36,054 110,574 8,587 88,730 43,969 355,550 266.825 956,317

$12.000 under $14.000 _ ........ - ....................... ......... ..... ... __ 55.050 9,125 7,070 26,315 14.080 76.882 24,155 23,466 48.362 129,987 5.298 65,933 35,235 220.660 287.618 1,110.66S$1
111 116

'
I ................................... ................. .... '14,3115 12.919 6,948 49,833 15.649 75.662 41.188 45,005 41,723 113,003 6

'068
5B.395 46298

'
219,180 254.289 964,749: $"6

000 under
,
SIM . ...- .... _--- .................... .... ~ --- ... 50,946 23,146 5,156 27.386 16,124 86,371 31,063 26.509 47J96 16' 843 7 320 78056 42 233 196634 222,166 920.183

$18,
-

under $20
-
ODO .... . ...... .... ...... ......... 43,043 17.707 6.057 42,872 18,665 102,686 42,905 32.212 46,974 43:250

. .
43:063 233:420 196.721 853,D47

SW,
000

no. $25
000

90,761 31,708 10.910 76,400 38,784 199.156 86,371 94~768 99,732 356.294 7,931 5Z918
1
04.562 698,310 431,516 2.135.501

0 - ....... ............ ..... ...... .........$25,DDO under $30: 00 51,938 8,375 7,533 76,203 36.758 313.665 60,051 65,302 S7J96 436,016 9J71 93,680 85~819 1,709.369 287,615 1.760.704

$30.ODO urider $50.000 ....... .... _. ...... ..... _, _ ..... 76,431 18,722 8,165 122,455 64.637 384.841 11 3. 1 78 207,166 166,334 679.553 22,958 282,859 195.960 2.271.758 486,112 4.312,741
$W.000 under $100,000 . .......... I ................................ ........ 16.440 24,128 4.407 143.026 45.443 551,605 62,975 190,384 91.068 824,193 9.928 122.318 116.166 1,365,355 240.409 4,262,659$100.000

und"
$200

*
000 __ ..... - ........ ......... ....... ....... ....... 2.190 3,041 1.118 69,853 13.042 210,730 16,632 90,790 26,038 387,882 2.307 28,901 32.431 630,448 61.449 2,692,189

1200.01)(1, unde, M.666 .. ~ ~ ...... _ ....... ........ ..... .. ....... 225 1,014 292 44,721 2,962 76,315 4,018 50,486 6,523 156.008 584 12,118 6,633 219,764 15,236 2,059 602
11600,000 under $1.000000 ~ ...... ....... - .... ......... ..... __ .....

' is
1 014 46 12899

'
430 22,124 553 21.204 9,14 53,655 68 2,994 757 70,460 1.998 984:781

~ _ ~ ....... .. - ..... - - ... _ ......... ..... . .. ..111.01)(1.000 or -a _
. 1

5 7,252 137 23,727 224 25,437 378 44.703 29 6,346 247 63,660 773 i,542.55C

Total nontaable rabom ................................... ......................... 75,033 22,972 1,364 3,633 40,457 475.234 55,743 155,975 77,559 1,034.928 14,774 312,408 55.124 1,740,324 775,837 3,477,4111

..... ...... _ ...... ....... -, ......... ............. 94690 23888 537 926 28.282 330.088 50,144 131.771 50,342 533,695 13,442 282.715 75,354 071,1(
~ 29

513
1 '

127 72 21
1$5.000 under $10,ODO ... ......... - .... ........ ....... . .. ...... 58:515 29:652 7.345 17.138 24,137 129.889 64915 43631 76473 246153 21314

a.
2

7'

S
459.0 307.5 1: 7 317 :5

:.:,
2 f7 2

ODO under $15.000 ....... .......... .......
1 0

129,221 42.180 15.154 69,658 35
"'

2 7
'

7 l
~

2
'

68

211
1 " 1 '

:
2

'1
7

7.S
:

105
0

3 1 398637
727 21807.W

000 unclar MOW .. .......~1 116,029 48.884 14,373 11,171 41 5a
:

"6 721
ai

827
0

95: 17
1

:8.
~23 : 0431 5 1.6031 11,961 113.7 67 85 9:690 7 027 2,409.95E

000 or more .... ............ 238,845 90,662 1 32
,
589

,
553,077 1 206,407 1,873 419 347.373 772,418 485,751 3,267.021 53.340 607,715 547 546,263

20,
042,62~

I'mmolas at end of table.



Table 1.6-All Returns: Computation of Adjusted Gross Income-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Sales of Capital assets-Continued

Sales of capital assets reported on Schedule D-Confinued Sales of property other than Capital estate
Business or profession

Returns with long-tam capital gains or
Returns with not capital gain or loss

losse"onfinued

Size of adjusted gross Income
Not long-term Capital
gain In excess of any

Net long-term to"
after carryover

short-term Capital to" Not Capital gain Not Capital IQ" Not gain Not to" Not profit' Not loss-

NU= of Amount Number of Amount Number ct Amount
0

Number f
Amount Number of

Amount
Numberof Amount Number of Amount Number of Amount, .

I
returns

areturn returns returns return returns returns

(54) (56) (56) (57) (58) (59) (60) (61) (62) (83) (64) (65) (66) (67) (68) 1 i6q)

All returns, total ................................................................... 2,277,536 15,955,838 4,881.090 30,208,999 5,061.424 15.199,165 2,513,399 1,727,272 660,270 1,139,075 392,270 1,003,467 ~434,057 44,861,623 1,807,605 5,440,145

Under $2,000 81.416 872.484 267.059 1,856,683 274,902 978,837 66.926 4048 50,356 135,446 66,969 420,459 348,275 576,420 307,251 2,138,902

520DO under ....... 92.019 665.815 300,420 607,246 305,305 307,937 94,645 56,826 47,595 36,168 22,383 30,569 489,583 1,052,309 115.912 248,002

S4~000 under $6,000 ......................... ............. 100,854 644,353 370,915 833,625 375,012 423,816 105.604 72,318 33.479 29.698 29,747 43.366 520.1141 1.670,562 123.012 275.W

$6,000 under $8,000 ..... ................ ............................. 11 117 112.211 368,278 901,257 380,312 461,483 91,725 64,599 42.102 31,168 31,659 49,168 504,1147 2,115,415 132,934 266,443

S8,000 under $10.000 .... ....... .... __ ...... ................. __,_ ..
' :
24 07 ",26,648 347,905 1,105,795 354,562 567,702 141,644 96,050 44,323 54,487 21,513 16,453 456,635 2,228,230 136,177 249.770

$10.000 under $12.000 -.................. ....... ... ....................... .. 122.244 712,897 332,633 1,107,066 340,659 570,014 141.167 89.5a3 39,881 59,040 25.047 42.415 430,650 2.200,232 145.565 251,523

S

2000 under $14,000 _._ ... - ................. _.. ................ ........... 107,922 509,039 353,665 1,207,031 363.570 627,030 135,104 B7,681 41,586 59,132 28.579 46,648 378,871 2.060.222 146,039 250,420

$ ;4OW under $16,ODO .............. ............... ........................ 139,274 504,334 304,612 1,062.623 318,288 564.044 159,751 100,277 26,381 30,151 18.976 13,870 368,123 2,196,055 03,677 2V 461

6 000 under $18.000 ........................... ............................ 137.191 449,444 276.195 1,039,484 286,820 536,741 154,828 101,971 29,059 50,208 20.659 21.215 316.920 2J&4,OU 110,874 168:567

118 000 under $20,000 ... ............ ............................... ... 140.568 422.521 240,806 913.688 257,441 480,662 156,953 95,554 24,672 34,285 21,295 19,426 258,699 1,921,699 a3.786 133.151

under $25,000 ..... ............... ......................$20 000 296,433 1.413,171 516,761 2,241,730 546,754 1,169,369 326,313 212,398 46,659 92,984 29,510 45,256 454,988 4,227.993 153.422 267.597$25: u
000 nder S30,000 ......... _ .................... - .................... ___ 22,2,221 2,182,351 333,987 1,801,624 347,338 950,364 249,834 171,995 31,891 86.652 20.407 49,764 279,514 3,562,786 81,814 172,63S

$30
,
ODO under $50.000 ... ............. ........................... .... 391,975 2,677,636 542,338 4.362,815 570,143 2,317,427 428,566 319,408 54,358 157,553 28,216 68,710 417,610 8,757,664 93,748 307,033

S50.000 under $100,0W .......... ....... ...... ................. - ....... __ 183.219 1,959.748 247~083 4,204,758 259,011 2,225,424 202,390 163,721 35,601 138,292 18,948 74,048 174,483 7.100,461 32,447 207,11if$1
00.0DO under $200,ODO ................ .... - I .................... .... 43,795 B47.435 60,810 2,575,409 63,163 1,348.852 48.011 41,219 9.249 67,135 6.349 35,422 29,024 2,054.451 8,153 129,98!

$200,DOO under S500,000 .... _ ............. ...... .................. .......... 6,089 341,602 14,918 2,004,977 15,389 1,038,375 8,757 7.784 2,447 34,105 1,662 19,246 4.959 609,357 2,343 96,04S

$500.000 under $1,000,000 ......... ........................... - .... ........ 826 99.986 1,955 865,802 1,991 "9,696 909 843 432 17,953 250 4,101 606 168,693 388 30 44C

$1,000,000 or more ...... __ ....................... __ ....... ............... 246 144,087 750 1,517,387 764 781,392 272 249 199 24,618 101 3,332 227 175,010 143 281M

Taxable returns, total .... ............................................................ 2,034,776 13,221,267 4,049,570 26,867,161 4,214,473 14,048,478 2,203,359 1,567,032 396,922 852,422 245,900 422,992 4,141,835 40,723,565 1,256,643 Z632.634

Under $ZOOO
. * . . * * .

2,166 33,626 7,7a4 40B,767 9,791 216,823 37 35 398 9,604 147 5,199 1,677 25,645 472 62,501

$2 DOO und r s~,666 ..... I ..... ... ...... ..... .... 23,955 93.827 78,966 155,776 81,243 79,144 28,735 14,880 7,106 4.560 1,457 807 105,041 252.397 19,667 24,42(

$4:ODO unde S6 000 .................................................... ... 57,044 208.000 241,883 526,771 242,964 266,064 65,046 43,572 10,635 11,421 10,380 10,544 236,272 724.346 54,517
9

1,97,

$6
,
000 unZ S8:ODO ~ ............... ................. ............................. 71,259 249,945 284,440 666,870 295,692 343,488 77,126 51,929 26,311 22.531 17,145 14,433 356.593 1,435.480 92,780

1
47,25(

$8.000 under $10,000 ...... ............ - ... ........... 113,134 75B.213 304,499 940,847 310,194 481,981 129,066 86,924 30,562 31,514 16,107 9,328 402,8a6 1.899,355 121.504 200,75(
$10.000 under $12,000 ....... _ ...... - ....... _ ............. ___ ......... .... 417.244 648,326 306,044 992,255 314,023 511,848 134,634 85,058 31,193 47.155 20,043 28,726 405,291 2,018.912 06,820 222,35E

$12,000 under $14.000 ............. ...... .............. ......... ............ 105,497 4114,113 334.680 1,119.551 344,578 680,669 131.562 84.680 37,999 48,030 24,544 35,489 365,370 1,935,308 140.533 22,1
'
40:

$14,000 under $16,000 ........... _ .................... ........... ..... ... 134,435 479,530 292,957 1,002.152 306.632 533,349 154,346 96,567 23,614 25,577 16,376 11.499 355,139 2.074,986 132,033 204JU

S 6000 under $18.000 ........................ _._ ................ ._ ...... ... 133,224 436.609 265,586 957,277 275.853 494,167 150,890 98,540 28,629 48,614 19,237 19,681 311,056 2.117.105 109.035 56.42,
M

$1
810DO under SMODO ............................... ... 139,461 413.731 235,618 866,749 251,256 451,064 155,420 94,032 23,750 30,993 20,281 17,737 252,616 1,833,522 83,064 .19E

$20000 under S25,ODO .... ...................... ............................. I ... ~ 291,900 1.382,329 506.994 2.148,332 536,318 1.121,774 323.010 210,604 45,485 87,843 26,778 38.4D3 "9.717 4.153.7B4 151,877 252,41i

$25:000 under S30.000 .. ........ __ ....................... .............. 221,722 2,172,158 329,838 1,757.7B2 343,149 928,204 249,000 171.186 31,255 80,344 19,193 38.289 276,990 3,508,579 80,568 159.96E

S30,000 under $50,000 ............. ....... ........................ ...... .... __ 389,179 2,609,192 537,173 4,260,038 564,918 2,263,182 425,791 316,796 52,982 142,505 27,580 63,389 415.005 8,618.247 92.978 296,581

$50,000 under $100,OW ............ ....... ...................... ................ 181.957 1.912,973 245,170 4.127,410 257,038 2.176,791 201,024 16Z407 34.866 1 29,267 18,354 69,673 173.473 7.061,598 31,991 190.311$
100 000 undw $200 000 .......... ........................................... __

'
43.540 821,380 60.486 2,560.843 62.799 1.338,334 47.809 41,018 9,123 62,128 6,294 33,782 28.955 2,047.764 7,985 12393(

$200,000 under $500:000 ......... I ... ....... I ............................. - 8,015 304,866 14,828 1,998.088 15,294 1,034,318 8,698 7,726 2,404 31,705 1,636 18,617 4,922 605.423 2.303 92:4Z

M.000 under $1.000,000 ........ ................ .................... 804 88.289 1,937 862,476 1,971 447,489 897 831 414 14,549 248 4,071 599 166.860 375 28.63($1,000~000 or more ....
..

...
240 124.161 747 1,515,177 760 779.767 268 245 196 24,058 100 3,324 223 174.235 141 28.485

Total ~taxable returns ............................................................. 242,760 2,734,576 831,520 3,341,037 846,951 1,750,689 230,040 160,237 153,348 286,664 146,370 590,475 1,293,022 4,138,060 549,042 2,607,31,

AD
returns'

summary.
Under $5,000 ....................... ................................ 2,29,876 1.957.473 734,387 2,764,539 748,486 1,440.174 214,227 135,292 114,905 184,112 101,389 471,990 1.093,823 2.402.555 47B,774 2,511.531

$5,000 under $10.DOO ............ - ...................................... _ ...... 253.657 1 734 115 920190 2540,067 941,607 1,299601 286317 199,348 102,950 102.855 70882 88,026 1,226,358 5,240,380 336,512 667,22.-

$10.000 under $15,DDO ...................................................... 300,450 474 :447
..

2866,197

:

861,424 1,487073~ 3151~27 226. 67
1

92224 3 1 6
M7

95.351 99Z329 5.287,215 36Z347 617 794

$15000 under $20,000 ...... ........ ........................................ ..... 346,749
1
2347. 61114. 2

,
463,694 705,354

91 418

1,2

.
248850 69:355

~
06426 51 7

1

48,223

1

1 760,934 1 5.275,057 1 257,594 1 403~37

M:000 or more ................................ . ... . ... ... ............

1.

146,804 9,666,015 1,72.602 19,574,503 1,804,553 10,2BO,899 1.265,052 917:616 180,836
1 6

19,292 105,443 299,879 1 1,361,413 1 26,656,414 1 372.456 0.251 1.24

-

I

Footnotes at end of table.



Table 1.6-All Returns: Computation of Adjusted Gross Income-Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars)

Ferro Partnership Estate or trust

Size of adjusted ross Income
Net proffil Net lose Total profit Total lose Not p rofit Not lose Total profit Total loss

g
Number o

I Amount
Number of Amount Numbs, ot Amoun

I
Number of

Amount
Number Of Amount mber ofNu Amount

Number of
Amount

Number o
I Amountr

atums
ratums

returns
a

return
r
stum returns t.

(70) (71) (72) (73) (74) (75) (76) (77) (78) (79) (80) (81) (82) (83) (84) (85)

Ali returns, total .................................................................... 1.340.485 10,112,147 1.414,556 6,548,822 1,616,826 20,091,460 1,147,845 9.340,141 1.494,844 18.351,376 977,702 7,600,060 679.383 2.761,256 65'M 206,932

Urxle' $2.000 ..... .... : ... ... ...... ............ -. I ............ .. - 1. 144,817 175,586 275.219 2,355,793 80,148 430,053 117,122 2,693,754 67,856 1 ",028 112,742 2,407,729 42,192 57,667
'

58,715
$2,000 under $4,000 ... ...... _ ... _._ ................................ 151,645 267,278 105.704 354,163 86.064 215.823 35,946 20.179 84.536 200,S42 31,559 115,198 52.874 95,721 M'I 37314
$4.000 under $6 000 ............. ............ ........................... _.. 127,019 349,311 122,180 344,791 66,679 236,172 45.003 137,665 65,813 226,724 42,583 128.216 52.198 99.181 1

.

$6.ODO under S8:000 ................. ......................... Q5.335 477,644 102,103 358.502 79,930 294,759 24.787 97.028 78.586 287,978 23,979 90.247 38.761 85,390 5213 7 091
S8.000 un'Je, $1

0'000
105.478 486.351 107,985 294,037 101,256 495,158 52.816 120,740 99J55 477,337 47,659 102,919 33,355 140,290 1 .

$10,000 under $12,000 ............. .............. ......................... 101,024 551,128 118,986 346.255 89.499 503,736 50,776 1 19,813 86.273 495,066 48,863 111,144 48,198 145.426 5,070 4,211

S12,000 under $14,000 .......................... ................................... 96,588 622.266 102,453 288,112 94,655 549.834 48,227 157.424 91.291 530.272 44,867 137,862 38,611 81,525 6,191 6,458
$14000 Lmder $16000 ... ...... ....... _ ................. ..............

'
84,088 582.335 96.412 245.038 80,014 497,102 51,130 128,076 76,151 492,719 45.673 123.693 32.094 $8.654 4.688 15,109$1

6~000 under
$1

B 000 ..................... ..................... 61,640 490,687 65,142 197,019 76,649 471,074 50.233 161,919 73.308 455,280 43,457 146,125 27,220 101.771 4,491 4,227
S18.000 -do, $20:000 ................... ....... ........... ...... .... 50,560 445,327 59,222 188.673 77,609 559,973 48,471 156,960 75.442 544,422 44,733 14I,4D9 31.845 102.679 2,753 3,659
$20,000 under $25,000 ... _ ............... ........ ............................... 94.9138 1,067,142 i0l,862 312,069 153.626 1,249,178 1 13,072 302,918 142.1110 1.220,038 100,300 273,778 62.731 186,604 9,011 13,353
S25.0DO under S30.000 ............. __ .............................. - .......... 55,072

'

768,705 47,849 194,571 113,448 1,035,413 84,175 280,613111 1 D6.906 981,837 67,027 227.311 40,923 137,193 3,875 3,891

S30000 under $50,000 ...................... I ............ --_ .................. 91,660 2,084.308 67,202 424,538 252.140 4,019.038 204.653 1,129.441 227,D44 3,715.801 165,427 826.205 96.822 488.839 6.250 13.815
$50:000 under

$
100,DOO _.._ ................ .............. _ .................. 33,164 1,281,929 30,659 360,155 195,341 5.349,144 157.340 1,724.375 166,367 4,910,852 114.738 1,286,083 57,801 455,030 8,653 2,750

1$100.000 undw $200,000 ....... ........................................... 6,113 349,772 8,697 158,769 55.215 2,588.449 49.900 1,054,581 43,509 2,310,827 34.393 776,960 17,769 242,501 2.073 12,616
$200 000 UlKlal $500.000 ............ ............ ............ ................... 1.118 92.726 2,323 85,860 12,346 1.139,369 11,977 600,263 9,139 978,621 8,011 439,515 4,992 160,916 836 1

1.
090S

$500:000 unft I.ODO.000 .................. .......................................
1
29 15,292 388 24.469 1,493 262,819 1.612 190,065 978 217,8D6 M26 M5.052 723 53.043 91 1890

$1.000,000 or =a .................... ......... __ ........... ....... .......... 47 4,358 170 16,008 514 194,367 605 154.053 310 160,926 445 120,612 274 38,824 33 4:681

Taxable returns, total ................................................................ 856,149 9,351.386 910,368 3,242,613 1,378,717 16,848,309 929,374 6,107,984 1.278,203 17.496,930 774,320 4.756,605 694,126 Z562,552 56,445 123.382

Undw $2.000
.** . .... 15 045 03325

318 39790 Z577 69.337 434 345,648 1.792 11.648 1.330 287,959 4,146 8,361 31 0.1156
.. - ........... .......S20DO under 3~1.066 .... ....

S4,
......................

ODD undo, $6 000 .......................... ...............................

,
60.867

,
168,085

".
338

54.620
31:665

116.630
17,026
38.230

36,236
126,287

7527
16.672

20,400
48,493

16,998
38,142

34,834
121,188

7.527
16.214

18,997
43,395

27,603
38,042

38,351
58.876 1.611 5,174,,,

000 under $8~000 ........... ............................... ............ 81,574 2",894 72,536 222,660 60,617 235,057 13,870 33.9116 60.571 234,676 13.566 33.805 36,009 75,659
$8.000 UrKler $10,000 .... .... - __ ............................... ........... 79,411 304.1144 91.542 225,163 68,858 413,973 47,313 74,434 87,600 404.483 42.162 64.944 28,496 126.346 6 543 5 442
$10,000 under $12.000 .............................................................. 84.994 407,748 114.215 310,649 83.861 447,436 45,469 88,762 81.295 445,337 43,692 86,663 46.715 140,762

, .

4,000 .............. ............................. ..... -W 000 undet 87,437 504.242 96,906 254."2 1116.401 496.350 44,118 120,301 83,569 478,659 40,764 102,611 36,402 78,487 6,191 6,458fl
$

1
4:000 undet

S
6,WD .......................................................... ... 73,971 471,182 92,405 216,043 77,783 476,438 48.017 95.204 74,036 472,634 42,769 91,400 32,086 98.648 4,680 14.614

$16000 1.4w $18OW ...................... ....... .................. ............ 55,915 426,166 63,479 172,689 73,402 422.138 47,878 125.735 70.657 413,181 41,479 116.777 27,100 101.750 4,491 4,227
S
I
S:WO under SM:ODO .............................................. ....... 47,539 394,831 58,571 176.512 77,164 553,7113 46,723 123,582 75.313 540,954 43,073 1 tO,753 30.483 101,0M 2.596 653

$20000 under S25,ODO ...................... ..................... ........ 88,943 942.864 101,083 292,581 150,724 1,220,268 109,755 248,012 140,565 1,195,568 97,144 223,312 61,175 177,667 9,007 12,662
$25:000 WOW S30.000 ......... .................. ............. ............. 52,035 694,290 47.078 173.880 111.037 1.011,598 81,946 238.865 104,638 966,006 65,466 193,273 40,014 134,773 3.626 2,894

$30,000 under $50.000 ......... ......... .......................................... 90,351 2,046,327 65,816 390,31 1 248,585 3,915,516 199,934 1,013,935 224,207 3.646,570 16Z375 744,989 95,207 485,111 8,231 13143
$50,000 undw S100,000 . ................ ...... ...... _ .............. .... 32.681 1,259,677 30,031 341,898 193,325 5,270,269 155.149 1,594,220 165.104 4,875,869 113,185 1,199,820 57,079 4,19.270 6.623

3,
:3io

SIOO.ODO ndw $200,ODO ........................................................... 6,102 349,061 8,590 154,349 54,904 2,573,144 49,538 1,020,109 43,352 2,304,9118 34, 112 751.953 17.632 239.232 2,063 12 61 8
$200.000 xW $500,000 ................. ......................................... 1,109 92,491 2,289 113,721 12,249 1.130,934 11,848 5113.091 9,D96 974.646 7,915 426,803 4.956 159.435 623 9:463
$500,000 under $1,000,000 ................. ...... ............................... 129 15,292 381 23.625 1,467 257,079 1,585 179,593 964 216,131 1,106 138.646 708 49.917 as

I .
87
,$1.000.000 or me ............ ........ .............. .................. ... 46 4,358 170 16,008 507 192,467 598 153,613 304 159,359 441 120.505 273 38.821 33 4,681

Total nontaxable rehums ............................................................. 482,336 1,760,757 504,188 3^208 238.109 1.243.151 218,471 3,232,160 216,641 11154.4,115 203,462 2,843,451 K257 206.704 8,853 73,552

Ali rehans. w..uq
Under S5,00D . ....... ...... ........................... 357.278 623,023 434,022 2,652.546 191,145 714,357 172,144 Z8B4.461 177,074 412,603 163.138 2,582,707 119.020 190.037 6,973 61,2f2
$5.000 under 307.016 1,133.148 279.169 854,740 222.932 957609 103530 294 906 218872 924305 95.384 261,601

1
00,360 288.212 4,510 18.1168

$10,000 under $15.000 ................. ............................................ 236015 1 409781 26A.805 759,655 224,503 1,293:389 121:7
- _3-D

215:7
-

12-~23
-

44014 302,937 103.394 271.466 13,605 787
1I

51
000 wxW $20,ODO ..... ........................................................S' 57:885

1
1 1:281:961 177,410 505,242 123194 1.21111,329

.
127. 3!) 1 102

I.
699

I ~
1 545 4

:
353

1

357,297 74.574 248,590 9.W 878
SM.000 or mcfe .............. ..................................................... 282,291 1 5,664,230

1
259, 50 1,576,439 784:123 15,837,776

1
623,334 5,436:585 696:433 14,496,708 491,467 4.095,518 282.035 1.762,950 3D.622 93,087

Footnotes at end of table.



Table 1.6-All Returns: Computation of Adjusted Gross Income-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Estate or trusit-Continued Small Businew, Corporations Other soun:"

Stte of adjusted gro" livoorne
Not profit Net [on Total profit Total to" Not profit Not to" Not Income Not to"

Number of
Amount

Number of
Amount

Number of
Amount

Mmiter of
Amount

Number 0
f Amount

Number of
Amount

Number of
Amount

Number oI Amount
a

return returns returns turn. .turns
r
alums returns return

(86) (87) (68) (89) (90) (91) (92) (93) (94) (95) (96) J97) (90) (92) (100) (101)

AN returns, total ..................................................................... 676,691 2.740.733 56,990 186,410 372,194 3,923,464 252,609 1,8113,693 3&o,ola 3,770,031 237,344 1,710,260 3,603.144 3,924,732 235.700 2.564,649

Under S2.000 ... ..... .. .. _ ... - ....... ... .... - .... 11 ... I .. ..... 42,080 56,905 6.035 57.952 15,111 11,201 21,311 1111,243 11,261 16,681 21,011 617,711 144,1111 132,141 31,181 1,141,121
$2.

000
under S4,000 ...... _ _... ......... . . _ ... _. __ ... .. . 52,874 95,556 6241 14 185 12.355 27,076 B.508 52,187 12,314 26,544 8,508 51,655 222.032 168,486 10.720 22,861
undw S6000 _ ........ ....... ...... .. 52,150 99 159

, , 6,697 33,011 15.206 34,861 16,649 32.954 15,162 34.805 271,458 254.498 10,443 24.117
$6,000 rKIW SBOOO ... ... .... ...... __ ..............

'
8.6-49
'' '

'5,322 2423 6 g4o 1 17
0

4853 15.388 36,174 6,583 29,562 15.381 34,251 239,974 210,917 13,390 21,825
$8.000 undw $1

o 000
33 :31 1

7
4
o 1

.
J

. 1 :
97 4

:
62392 15,454 65,209 14,966 61,901 13,399 64,718 283,060 208,708 15,908 17.252

l ~ 000 ... ...... .. ..... ..... ........ ... ......$10.000 under S 48.198 i4 4265: 8.947 4.836 19.312 60.607 8,943 18.846 19.312 59.616 270.200 235,582 15,360 30.334
10.133 9.715

$
1
2000 UrKler $14000 ._ ......... .......... .......... .... .... 38,302 tIO,

,

70

1

3,428 39.638 14,781 43.283 12,625 38.464 14.760 42,110 299.798 185,558 17.250 35.155
$14:000 und.

$1
6'000 31,444 81 304

'
4

,

019 7.759 15,372 44.700 13,396 35,460 14.D42 40.1815 13,167 31,495 274,730 213.560 12.657 27,760
$16.DDO under $18000 _ ....................... ......... ....... _ .......... 27,220 lol ,078 6 541 7 103

2 47
2.7 85,397 10.464 35,971 22,689 80,656 9.794 31,230 266,906 212.827 11,81 1 39,735

$18,000 uncler $20.
000

.... 31,845 102.589
, , 1

8,203 74.266 12,660 31,817 18,002 73,427 11,692 3o,978 231,936 177,842 10.339 19,225
$20.000 under $25.000 62.497 186.201 7,6fA 12.949 57.659 161.090 20,164 56,008 36,873 159.540 19.689 54.457 391.798 318,876 23,717 47.003
$25.000 under $3010DO ...... - ................. I ...... ........... 40.922 137.M 3.026 3,761 35,366 226,253 16.122 96,456 34,636 199,363 15,169 69,566 244,599 247.010 12,583 29.238

S30,000 under $50.000 ... ........ ........... -1 ........... ......... 96,672 487,669 7.045 ~2,645 76.055 704,020 27.6119 149,029 73,685 668,938 23,636 113,947 305,988 602,735 26.395 101.506
$50.000 under

$

too
.000 . ... .. .... .. 57,035 451.404 5.490 29.124 54,284 933,781 23.632 197,617 52,726 909,958 20,370 173.794 120,354 431.569 12,974 105,257

$100,000 mcfe, $200000 ....... ....................... ......... ......... 17,544 240,423 1.618 10.540 18,130 700,493 7,571 110.785 17.467 683.509 6JIO 93,801 29,046 169,703 3,931 63,404
$M.ooo under $500:000 ............................ ........ ............ ... 4,913 158,792 462 7,967 4,950 432.757 2,249 67,785 4,723 422,615 1,681 57,643 5,994 87,554 1,098 32.272
$500,000 under SI,ODO.000 ....... _.. ......... ....... ..... _ .... _ . 713 52,870 68 1.717 588 Q2,937 419 29.159 551 130,081 332 26,302 790 26.044 M 12.753
$1,000.000 or mole - ....... ......... .... 270 38,293 23 4,150 217 132.044 199 58.042 181 126,178 160 52.176 292 20,416 70 12.030

Taxable returns, total ................................................................ 5111,710 2,533.235 48,922 114,062 328,166 3,690,078 1"'059 964,747 319,353 3,565,934 171,645 832,604 3,112,656 3.401,099 190,294 670.735

Under $2,000 4,140 , 8.098 29 7903 1416 24 604 995 44 851 5 985 21 411 921 65841
26
9

5
1 9 9

545 159,235
S2

'
000 urxW 3066

$4 S6.000000 under .. . ..... ... ......
27.603
38.042

38.
"1...76 1,61l 5 173 '2 753

1
224,35 18 264

,

37 316

,

39412

,

42333 18 264

,

35 515

73.25 ~
165,783

4865 7:
09,224

3,541
5.680

2,330
3.629$,:

000 unde, 36,007 75,657
. , . . . , . , 201,661 162,478 11,887 15.593

$8,000 undef $10.000 2B.496 26 341 6 543 5,442 12 139
~

49,772 10.283 28,700 12.131 49,281 8,228 28~209 M.845 172.680 14.884 14,725
$10.000 under $12.000 ...... .......... 46,715 40:762

.
8 323 14.850 15.288 36,613 8,323 14,850 15.288 36,613 263,609 227.856 14,474 23,085

$~2
'
000 und. $14,000 ...... -.-,-.-.-_ ........... 36,093 17.5-13 9 074 12 768

11.803 38,572 12,448 23.275 12,000 37,402 12,428 2.2,105 296.762 179.151 15.681 21,907S
4~000 under $16.000 ... ...... . .. _ ....... . ..... __ ....... _ . .....116.000

under $18 000 ......... ............. __ ...... ... _ ... ....
31,436
27.100

81,298
701 "

. . 1 .275
21 ,163

36.310
81,050

11,228
9.829

24,909
32,48

12,955
21.156

33,092
76,330

11,003
9,160

21,690
27,470

272.904
262,511

200.W
1118.576

12,229
11.436

20,350
32,961

'$18.000 undw S20
ooo

30.483
o0:99~

3
6,384 4,097

71 5
96 71,660 12,219 30,960 17,505 71,037 1 1, 550 30,338 229,611 174.361 10,292 16.169

$20.000 under S25000 ...... .. ...... ................. ... .... 60,941 177,263 7.660 12,258 37,195 1 55,303 19,227 48,464 36.463 153,930 18,755 47,091 389J26 314,598 23,294 7334
1S25.000 unde, S30:000 ...... ...... ............... 40,013 134,726 2.975 2,847 34.436 217,964 16,003 92,629 33,720 191,110 15,051 65.774 243.724 244,692 12,422 24306:

$30000 under $50.000 __ .... ....... 95,067 483.948 7,026 11,979 73,940 673,397 27,200 134,691 71,624 641,079 23,188 102.373 304.470 6M.342 25.996 89728
$50'000 under

S
I DO,000 ........... _.. ........ ..... ...... . 5U23 445,819 5,464 27,859 53.654 908,782 22.828 174,401 52.294 887,626 19,704 153.245 119,261 419.798 12,710 97:094

$100
,
000 under $200.000 .. ~ ..... .... __ .... _ ....... ......... .. ........ 17.407 237,155 1,615 10,540 18,025 696.045 7,"B 105,426 17,373 679.378 5,988 88,759 28.8W 184,M 3,897 62,479

$200
,
000 under S500,000 ..... ..... - ..... ....... - ...... ...... . -....-.-.. 4,877 157,312 451 7,340 4,926 430.912 2,195 64,668 4,705 420,912 1,636 K668 5,922 85,020 1,082 30.4 12

$500,000 under
S
I.ODO.000 _ _ ................ _ .... _ ..... ...... ..... . ..... 698 49,747 67 1,706 581 132,049 407 27,812 545 129,356 323 25J20 774 24,301 166 12,078$1.

000,000 or mofe .... ~ ...... ..... ... _ .... _ .............. ....... __. 269 38,290 23 4,150 216 131.584 197 57.834 IBO 125,717 158 51,967 285 20.059 68 11,922

Total nontaxable returns ............................................................. 94,981 207,500 8,068 72,347 44,028 225,388 66,550 $98,949 41,565 204,iOl 65,699 $77,657 490,488 523,632 55,416 1,904,913

All ratunts wmmary:Under S~,ODO
118,908 189,109 6,670 60,284 34,459 121,846 45.367 773.683 32.626 782 44,994 757.619 491,951 435,189 51,766 1.980,467

S5 000 rKk. $10.000 ....... ......... _ .......... ... 100.208 287.940 4,23 1 111,695 31,789 114,327 38,584 117,991 31,149
M

11:861 36,478 115,525 668,762 540.267 35,576 48,510
$16.000 undw $15,000 ...... .............................. ......... 102,435 269,929 12,477 15,250 28,040 80,413 41,890 125,952 26.572 75,026 41,814 120,565 705,832 546,280 40.000 77.759
$15,000 undw S20,000 ........... _ ....... _._ ..... .......... _ _ .... ___ 74,574 241,040 8,216 9,328 50,657 183,504 28.723 81.186 49,729 177,181 26,911 74,863 637,738 479.089 27,417 74,451
$20,000 or mone . .. . ~ ........ ........ ............................ ........

.
280.566 1.752.715 25,396 82,853 227,249 3,423,376 98,045

1
764.aB2 220,1142 3,300,182 87.147 641,680 1,098.1161 1.923,906 80.94 1 403~463

Fminotes at end of Table.



Total

Number ofreturns

(102)

9.024,255

167,373
276,639
473.077
584.198
694.272
7S4,172

787.289
772,031
732.497
657,409

1.237.061
694.836

842,677
292,112
50,154

7,621
670
167

8,290,044

2,239
108,767
300,983
485,090
650,993
727,918

768,604
761,288
722,352
650,347

1,231,372
691,397

B39.440
290,806
50,019

7,598
667
164

734,211

648.045
1,547,514
1,930.302
1.773,096
3,125,298

Amount

(103)

15,101.999

489.867
505,485
743.889
924,447

1.026,058
1,073,084

1.018,981
1,024.223

997.310
908,401

1.937,722
1,140.444

1,932.182
1,079,497

241.625
47,143

7,0950
45 1

13,464,474

1,764
1:073

1
17

44 866
710.506
920.644

1.014,053

989.749
1.003.567

975.979
893,875

1,919,893
1,134.246

1,922.106
1.070.991

240,998
45,751

7.03
4.382'

1,637,528

1,295.869
2,393,878
2,624.642
2,397.358
6,390.254

Sick pay

Number.of
return

(104)

1,234,745

82.057
60.236
96,860
91,566

100,497
106,188

124.513
98,195
96.184
94,674

145,915
75,376

54,302
7,002
958

- 210
J 12

1,029,556

J 62.933
77.439
94.075
105,120

121,850
96.056
94,861
94,328

145.687
74,725

54.302
7,002
958
208
12

205,189

177,775
253,441
200,948
238.806
283,775

Amount

(105)

2,009,270

294,248
176,834
254,496
179,057
194,298
144,162

156,117
110,235
124,920
105,450
130,767
72.018

56.530
9,421
ij 77
219

20

1,384,486

167,979
138,336
181,713
143.750

151,589
106,207
121.915
104,490
129,581
71,563

56,530
9,421
1,177
216
20

625,483

569.710
529,223
349,929
290,955
270.152

Moving expense

Number.of
return

(106)

1.032,193

12.782
36,882
74,295

115.549
90.408
91,871

105,891
98,477
72.344
59,843

114.914
62.743

80,312
14,298
1,378
193

[ 10
3

949,561

[ J 23.739
56,720

102,327
86,839
87,413

102.092
95.584
69.328
55.347

112.977
62.633

78.921
14.092
1,343
193

[ '03

$2,632

82.223
247,693
252.642
175,784
273.851

Amount

(107)

1,559,357

15,904
28,828
68,289
99.774
76,374
91,883

99.704
122,434
91.790
99,207

256,319
158.600

276.707
65,552

6,954
949
40
50

1,463,394

17,988
55.782
80.178
69,0ifl
82,360

94.969
119,628
88,895
91,746

249,925
158.228

273,363
63.546

6,733
949
40
50

105,963

71.695
217.474
261.647
243,370
765,171

Statutory adjustments

Employ** business
expense

Number of
returns

(108)

5,311,774

58,554
167,770
273,866
314,087
436,565
466,443

475,986
466,048
472,127
420.436
780.751
413,678

431,390
114,079

17.305
2.382
232
75

4.930,019

163
71.

51
3

172,129
253.104
408,808
451.611

468,219
462,706
466.115
418,870
777,114
412,097

430,067
113,586
17.246
2.368
230
73

381,755

342,154
908,688

1,170,133
1,130,907
1,759,892

Amount

(109)

8,338,346

160,053
279,934
398,711
577,402
670,393
719,111

637.451
632,723
6.40,921
557,950

1,164.603
616,815

824,505
346,366
81,296
21,103

4 a8l
4:128

71531IW4

1:2422411,
290

2,050
436,909
592,101
676.969

623,621
626.196
626.432
554,295

1,155,189
613.770

819,947
342,340
80,946
20,513
4.869
3,924

$06.744

602,034
1.484.459
1,690,980
1,4P7,176
3.063,696

Self4mployed
retirement deduction

Number
ofturns

(110)

595,092

2.021
6.263
9.957

19,958
20,786
32,635

32.448
31,1114
32,081
30,753
67.807
49.554

133,472
102,197
21.157

3,277
289
53

560.292

7.324
1

15,279
17,748
30,065

31,442
29.898
30,702
29,599
67,525
411,006

133,182
101,754
21.152

3,275
288
53

27,600

14,371
44,614
80,233
78,868

377,806

Amount

1,603,788

2,131
4,255
4.998

16,648
20,366
27,722

34,453
40,513
39,142
48.201

125,325
108,135

457,631
522,051
129.857
20,225

1,812
326

1.572,657

2.917

14.361
17.769
25,251

33,076
35.250
30,446
46,188

124,737
iG6.652

455,855
519,971
129,840
20,214

1,805
326

31,133

9,143
39,253
81.357

108,674
1,365,363

Payments to

an
individual

Retirement Account
Number of

return.

(112)

1,211.794

3.095
10,557
19.013
52,834
69,682
80.910

85,839
95.523
83.883
84,750

192,642
133,319

205.905
78,973
12,59G
2,069
172
38

1,173,348

18,345

45,064
63.863
77,017

82,166
93,982
83,786
84,489

192,468
132,923

205.634
78.769
12,570

2.062
172
38

30,446

22.638
132,543
215.407
215.498
625.708

Amount

(113)

1,430,443

1 25:4538
10.071
40,820
54,618
82,790

114,408
103.321
88,635
93,472

239.401
178,068

301,242
127,384
20,936
3,535

2866
7

1,403,541

7.7iff

34,938
50.040
78,717

79.967
101.298
88.545
93,035

239.153
177.489

300.845
127.OD9
20.903
3,522
286
76

32,903

12,310
100,579
217.76.4
234.862
870,930

Forlefted interest
penwifty,

Number of
returns

1114)

177,46,11

J 9,450
15,031
17,072
W.022
12.507

]

12,631
18,491
19,708
8,144

21,446
13,840

12,783
5.187
915

- 147
J 12

162,021

12,363

15,930
9.954

12.323

11,482
17,880
19.788
8,144

21.446
13.687

12.783
5,183
899
147

12

15.445

18.496
33,079
34.442
37.119
54,330

Size of adjusted gross tricomer

As returns, total .................................................................................................

Under $2,000 ........... * ............ * .......................... ......
$2. under ~,b6ci

000$4.
ow

under $6,000
$6,000 under $8.000 .............. .................... - ............ I........... - ........- ...$8,

OOD under
$10.000

...$10.000 under $12.000 ............. - ... ............... - ....... ................... - .........

11~2 ODO under S~4
'
000 ................. - ...... ................S

4 000 uncler $ 6000
$16.666 nder $18"000 ....... ........ .......... ........ ...........
SIS.000 urder S20.000 - ............... .... ....... .............. .............. ..... - ... ................
S20.000 under $25.ODO __ ... __ ...... ......... - ... __ ..... ............. __ ........ ..........
S25.000 under $30,000 ........ ............ __ ........ ... .......... - .......

SM.000 Under S50,000 ................ ........ ....... __ .......... - .......... ........
$50,000 under $100.000 ....... - .............. - ....................... - ............. .........
$100

,
000 undw $200.000 ...... ..................... ..- .......... . ......... ---.1.111.1. - ....

M.000 under M.000 ......... I ~ .....--............. - ... ......... -.11, ...... ............
$500.000 urw$w $1,000.000 ..... ___ ................. ...... - ..... .......... ____ .......... ........ -
S 1,0D0,000 or more ~ ....................................... __ ................... ............. .......

Taxable returns, total ............................................................................................

Under $2.000
$2.000 under ...U.666
$4.

000 under
$6,000 ....

$6.000 rd. $8.000 .... ..... ........ - . ...... - ........
$8.

000 under
$10.000

$10.000 under $12.000 ....... .... .......................... ........

$~4 000 ... ........................ - ..................... .......... ___ __$~2 000 Under S
4:000 under 6:000 .. ...... - - ........ __ ... ............ ..... __ ....... ...... . -

$
6,000 undo, $18,000 - ................... __.- .... .......................... . . . ..... -

E urxiw $ ODO ........ ......... __ ........................... ... -
1.000 under $ 5:DDO ...... ........ . .......... .......... ...":00, 2.
$25,000

under
S30.000 ......... ...... ....... - ... ........ ........... - .... ___ ... ... -

$30.000 under W.000 ............ ....... .......... ...... __ ..... - ........ - ..... - .....
S%000 under $1

00
.000 ..... . ....... .......... __.. . I_ ~ ...... I. -

$100.000 under
$200'

ODO .... .. .... ....... .. - ... I ........
$200,000 under M,

00()$500,ODO -der $1,000000 ............ ..... - ...... ........ .......... . .. .......... ............ -
.- .. ........... -, ........ ............ ........... ...............$1.000.0DO or more ..'

Total nontaxable raturnar .........................................................................................

All returns SufhmarY:
Under Sii.000 .... ............. ...... ...... ...... __ . .... .

$5
.000 under $10,000 ... ......... - , . _ . ......... ... ..

$10.000 under
$1

5.000 __ ......... ........ - . ....... ... 1.1--.11-1- ... .... .. ....... . ... ..
V50DO unclet $20,000 . ....... .... ... .. ..... - ..... ... ... - .... .................
SROtio or more ...... ........ ........... ...... .. ................ ....

Table 1.6-All Returns: Computation of Adjusted Gross Income-Continued

[All figure are estimates based on samples-money amounts are in thousands of dollars)

'ThT figures maydiffer sAghtly from those published in Statistics of Income-1975, Business Income Ta~ Returns. because at differences incoding and processing procedures.
NOTE: Detail may not add to total because of rounding.

Amount

(115)

31,907

3,150
3.958
1.522
5,354
1,011

1,238
2.366
2,368
1,865
2.644
1,721

2.0971.
977
522
ill

2 :1)

26,608

2.551 W
1,400
5.350 (D

985 -4
Ln

0

:1)
(D

V)

925
2,357
2.368
865
6441

1:458

2.097
176

5
,
7

Ill2
(D
CL

5,721
8,263 CL
3,337 U)5,512
9.073 0

5,2911

CL

CL
C
0)

CD
in

SL

ET
0
0

3
CD



individual Returns/1 975 e Returns Filed and Sources of Income

Table 1.7-Nontaxable Returns: Sources of Income, Deductions, and Tax Items by Size of Adjusted Gross Income

(All figures are estimates based on samples-money amounts are in thousands Of dollars)

29

Adjusted Sahufn and Business and profession

Size of ad us ad gro"
I t

Number of
gross
Income

wag" (gross) Not profit Not k=
Income m tleficit returns

Is" Number of Amount Number of Amount Number of Amount
defic" 'ettim.

returns returns

(2) (3) (4) (6) (7) (8)

Grand total ......................................................... 20,738,595 49,470,331 17,437,730 45,540,662 1,293.022 4,138,060 549.042 2,807,314

Flaturns with adjUatOd gross Income. total ............... .............. 20,096.514 5-'%556,497 17,238.063 44.lOZ450 1,257,762 3,904,572 335.074 95,11,334

$I under $1,000 .. ... ... 4,738.721 2.713.795 4.259,640 2,648,932 131,276 89.656 44.533 105,677
000 under S2.UQU .... ....... ........................ ...............$1 5,354.213 7.989.737 4,828,877 7,173,827 180.062 227.630 48,278 118.746

52 Goo under $3 000' 3.684,130 0,816,108 3,146,671 7.353,483 200.638 353.408 47.346 124,M:
S3:000

u
now S4000 ... ... .. ... .. .. ..

1.
858.017 6,454,440 1.363.916 4.62Z773 i a3,904 446.504 48.899 99.483

S4,000 under $5
,
000 .... 1.457.712 6.545.240 1.169.738 4,963,887 154.326 467.887 36,427 94,257

$5000 under $6000 ...... I ......................... 1.296.037 7.070,568 1,099.233 5.798,579 130,243 478.329 32,068 89.417

S6~000 under $7:000 ........... . ........ I .......... ........ 680755 4.383,027 581,837 3,637,208 94.220 397.907 25,701 78.043
000 ur.10, $8 000 . .... ...$7 305:261 2,279.641 240.144 1.767,777 54.034 2112,029 14,453 41.151.
GOO unde $9,000 ........'S8 205.070 1,740,558 166,876 1,330,796 31,869 200,133 7,228 29.434;

$9,000 unde $10,000 ..... .. ..... --- ........... .. I .....- 127,430 1,205.836 92,772 813,298 21.670 128,742 7,445 19.585

0000 under $11 000 .... --' ........... I .... - ... I ..........$ 76.586 799,580 57,311 542,928 15,017 B8.217 4.716 12,5451
$ 1:000 urui., $12:ODO ........ ................ ...... 54,966 629,331 41.956 4a4.986 10.342 93.103 4,029 16.620

000 under $13$ 2 000 .99641 2795 1I,jr7 365,685 7,530 71.795 2.616 7,697S 3.0go u 11 . :
no. $ 4000 ....

8
3 .992 '27059

"
1 80 385,773 5,971 53,119 2,890 18.321

$

1

4.000 under S15.000 26,868 387,765 19,704 272,633 6,242 48,253 622 5.450

$15000 under $20000 ................. .......... ........ 93.2D6 1,579.702 69,802 1,024.790 18,689 227.952 3.583 27.322
S20:000 under $25:000 ....... ..... I .... .... ..... 1.1- ......... ..... 27,110 596,956 17,004 343,124 5,271 74,209 1.545 15,178
S25000 under $30 ODO ............. .... -1 ... ...... 10.321 279,761 7,583 140.272 2.524 54,207 1,246 12,670
$ '600 under S50:GOO ...... ......... ..........3o, 13,145 496,124 8.559 282,212 2,605 69.418 770 10.452
$50GDO under $100.000 ........ . ... ... .. . .. . ..... .. 4,984 323.586 3.368 172.871 1,010 38,863 456 17.497

"
$200,000 ............... - ...... I ....................

$100000 undo
734 97,787 531 41,628 69 6.667 168 6.049.

MOODO under $500
000

204 58.536 152 17,021 37 3.934 40 3,628S
500:000 und. $1,000.000 .............. - .......... ... . ..... ....... 44 29,074 32 5,496 9 1,834 15 2 020$
i,000,000 or mo re ................ ............ .......... ..... ...... 12 29,490 10 2,471 4 775

.

Deficit returns. total ...................................................... 642,081 -6,086,166 199,667 1,348,212 35,260 233,498 213,OU 1.851.980

$0 uW., S5,000 ...... - 458,852 --601,338 121.976 ~521,817 19,545 60,384 146,637 471.797
S5000 under $10.000 ... ........ .................... ............... 75 18

~
-537,702 29,399 214,702 4 37 1 29,914 241,963S

16,000 under $15GDO ... .... ...... 38:23 7 -k70,280 14,1143 129,440
~: 1

9
24,695 14,884 195,254

$15,000 under S30.000 ...... - .......... ... .... - ...................... 39,268 --at 2 2
1 8

IT592 156,656 3,607 37.605 12538 237,020
$30000 under S50.000 ...................... ... ..... ... ..... 13.209 :-5050 13 6

,
853 85,118 1,964 17,585 4:525 154.173

S50:000 under $100.000 ........ .... ..... .. ... - .- ..... .. 10,325 -7
18.

488 4,971 97
'

1.247 23,566 3,375 182.618
$100,000 no. $200.000 ......................... .................... . 4,198 -571,347 2.264 .:677 612 16,766 1.285 114,980
$200.000 of more ........ -... ................ -... ................. .. 2,812 -1,870,716 1,749 79.182 420 24,170 810 254,175

Farm Partnership not profit Sao afuluNru, Corpontion

Size of adjusted gross Net profit Not low less Ion net Prom less Irr"

Wrop" or deficit Number of Amount Number of Amount Number of Amount Number of Amount
returns returns returns MIAMI`

(9) (10) (11) (12) (113) (14) (15) (16)

Grand total ......................................................... 482,336 1,760,757 504,188 3,306.206 420,103 -1,989.007 107,264 -673,561

Returns with adjusted gross Income, total .. ............................. 470,744 1,697,698 313,591 1,248,432 323,941 -12,396 01,784 -93,608

$ under $1.000 - ... ... - .... 1.1- .......... I ....... - ..... ... -.1 ... 57,748 33,644 38,146 112,740 26,427 2,345 5,008 -9,738~.
S 000 under $2,000 ................... ........ ..... I .... 75,462 78,274 46,158 145,487 5.4,887 -13,114 9.128 -2,347

S3,000 ............ - ....... - ....... ........ 11S2
'
000 unde 73

'
796 ".344 44,163 124,672 47,988 15,292 11,872 1'%6;

$3,000 unde S4.000 ................ ......... -- ...... ................ 62 19
0

143,511 51,183 197,826 43,582 54.516 4.713 -35.528$4.
000 under $5,000 ..................................................... 36: 886 114,690 36,815 110,943 22,997 -28,210 8,258 -3,013

$5,000 under S6,ODO ---- ................ ...................... 29.266 66,537 30,745 117.217 31,043 48,925 5,334 -1,693
$6 GOO under $7000 ........ ........... ......... ... .................. 31,617 14Z739 13,103 68.535 18,789 21,781 3.488 -1,211
$7:000 under $8:000 ................. ......... ......................... 22,144 90,011 16,464 67,308 9,639 -25,120 6.037 1,470
S8 000 under $9,000 ............... ................................. ... 15,443 113.281 8,418 37,444 6,661 -10214 8 006 - 23.8M:
$9000 under $10,000 ......................... .......................... 10,624 &B,226 8.025 ~31,430 10,391 45:093

,

11.000 ....................... ...........................$;0
'
DOG under $ 10.546 91,407 2,092 17.121 61010 38,707 2.154 -1,1941

S I unde $ 2,000 ........................... ......................
G'O '

5,484 51,973 2,679 18.485 4.139 -13,459 2,490 -17.814
$121 nder $13,000 .... .. _1 ... I .... I .... I ... 11 ... I ...... I ........ 1.

000 u
4,691 62.348 2,301 16,661 5,641 -9708 1454

'
-2,958

$13. r $14.000 ............................. .....................
000 Undo

4 460 55,675 3,246 16.809 6.184 26"699 8022 -14 426$14,000 under S
1
5.000 ............. .. .................... . --- ...

:
5036 54,156 1.439 14,239 3,127 1,782

, ,

$15.000 under $20poo .. ....... ......... ................... ....... 13.827 172.014 4,882 51.248 8,510 -28,426 4,758 -1.318
S25~000 ................................. .................$20 000

ur"'
6,045 124,277 779 19,488 4,771 -25,996 1,3" -1,757:;

$25 DOG und $30.000 ................................................... 3,037 74,414 771 20,691 3,829 -18.208 1.034 4,462
$30 no I000 u er $ 0,000 - .......... ...................................... 1,309 37.980 1,3116 34,227 5889 - 1

1
985 2.509 16,284$50:

under SIDO,000 ............. .............................. 626 18,257 2.816 -51:280 1,098 1.783
494 22,963

SIOOODO u der $200.000 ....................... -- ................... . 117 4,420 438 -19,167 216 -912
DROOO uS

2
= $W0,000 ............... .......................... 139 - 8 7

38
63 -1.272

$500,000 under $1,000,000 ..... _ ......... ............................. 10 M
41

2

'983
34 -1:73 1 15 -158

S
1
.000.000 or ore .............................................. ...... - - 10 1.460 3 252

Deficit returns, total ....................................................... 11,592 63,059 190,597 2,057,776 96,162 -1,976,621 25,490 -579,953

$0 under $5,000 8.475 21.195 124,438 502.280 46.153 -152,416 8,288 --68,906

S5,000
under $1

0.
626 8,97 6 282,117 14.969 -192,218 5.232 --63.095

$10000 under $15,000 ................................................. 976 2. 675 4233 235,022 4 51 -192,795 2,981 -33,467
$15:000 under S30.000 ... .................. -.1 ... 762 4,

198
6:284 380,168

:
iO 73

1
-210,613 3903 -71,903S3

D
'
000 under $50,000 ................................ ................ 238 4,593 3.834 161,967 4,549 -160,951

1:
M -67611

$50 under $100,00o ..................... ........................... 262 5,253 3.533 234,061 4.087 -230,965
1.
808 --83:413

000 under $200,000 .... ...... .......... .... ...... - ..... 142 5,143 1,126 113.653 2,339 -237,572 1,027 -72,774:
$200 000 , me ...... .... ........................ .......... ........

1

91 11,024 517 148,508 1,879 -599.091
1

92
1

-118.784

Footnotes at end of table.
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. ... . ................
116.001) under $7.OW .......... .........................
$7LOW under S8 OW ...... 1$a ~:: ~- ~
Sg:ODO under S9.DOO ............. .........

ODO under, SIO-000 . ........ ............

$;OOOD
under

S$111,000 ..... .......S
l'OOD under 2.000 ................. ....

$12 : :~
$13 S 4,00000 ..........000 under S~3- 0 ... ..

Cler $15.000 ..............S 1 4'000000 =n
$1 ZO u 1250~000 ..... ............ ................................
10. un. S2 000 - ...... ........ - ........ L ......I r1*1S25'don

.= S30.OW ....... .................... I.- ... ...... ... 1. ~ ~
130,000 under $50.000 ..................................... ............
S50,000 under $100.000 ....................

".000'200.
wo

under .1500
'
000

S500'DOO finfle, S1,000,C)DO .....
$1.000,DDO of =(a . ....... -:::: ~ ~ ~ q ~:qq ........

DeficK Norms total - ....................................................

So under S5,11DO .................. ..... .. .....................
S5000 Me, S10.000 ..........S
16,0130 under S15.000 .... ... ::q
$15.0W unow S30.000 ........ ..........................................
S30000 u= S50.DOO ......... . ...... ........
S50~000 unoe 5100.DDO .... ........ ........................... .. ....$

100-000 under SM0.000
....

$200.000 or more .. . .............. ....... ...

Grand total .........................................................

Fiat- with adjusted gross ~rrl total ........ .............

sS~ U.d" $1.000
DOO ~ $2.DOOS4 ....... .

13,000 unne S6~ 00 ........... ......
U.DOO -~ .,(0)00 ....

WO urfoo, S5,000.

15,000 unda, WDOO
S13.000 unde; $7.000S7

000 unoe S8.000
se.011 unde~ 11.001

DOO nde S
,
0,000

S~UOO under S11.000 ..... . . ...... .
$12 . .. .....I~DOO under $~ 2~00

000 "'o:
$ 3 DO'D

$13.000 under S;4.000S"
000 under S 5.GOO

....... .. ....

S15.000 under $20.000
S20:000 unod S 5.0003 MO; $2

25
000 S3NDO

SWODO under 50 DDO . . . .. ....
S50-wo -M, $100.000 ...

11
00 000 S200.0M ...... ....

M0:000 =r $500.000 .. . ...... ..
$500,000 under $7.000,000s

I~UDO.000 or - .1 ... I.. ~. . . ~ . .......

D.flol rat., total ....... ...... ............ ..........................

$0 unde $5.000 ,
S

5 C).000

000 ume, 315=0 ... ... ..
000

under SlM
,

S 5 M U~ $30DOO
S30.000

u

S50,
roar $50.ODO

31
000 'Me, 3100,000 ..... ......

,,()0.000 under $200.000 .....
DO.000 or ,,re

00trOles at and of table

Size of adjusted gross
Mod,rle or deficit

. .. . . .
. .. ........ ......

. ............ ...... .

IndWidual Returns/1975 - Returns Filed and Sources of Income 31

Table i.7-Nontaxable Returns: Sources of Income, Deductions. and Tar, Items by Size of Adjusted Gross Income-Continued

2,453
4.11.

3,199

2.735

2,413

1.647
233
408

137
43
7
5

9.758

2.727
2.484
1,274
1.259

627
718
379
290

Total adjustal
Number

ofreturns .--.nl

(41)

734.211

690,417

59.962
61.378
77,618
90.254
88.299

83.795
57, 1 16
41.992
28597

4:682

11.752
14.502
10,426
11.259
5.559

22.391
5.689
3.439
3.237
1,306

135
23
J
3

43.794

34.917
3,323

664
3.047

527
766
373
187

......
6,099
2.657

,172

538

218

5,457
3,295

370

830
893
312

- 46

29.801

08, "
7

1768
5,753
2,993
6,664
3,640
3.240

142) (43)

1.637,526

1.471,295

185,567
136.304
120.224
21 B, 189
155'M

146882
114.652
99.289
68 3431
37:07

27. t 12
31.919
14 741
14,491
10.421

46,D93
17.029

6~198
10.075

8,505

627
1.393

20
209

166.233

120.953
13,747
3.013

78611
1,056
4,851
5,124
5~703

J
'

1

-

barN- .01,.turn

6.511

7,707

1.1186

1 A40

1,624
738

140
47
17

9.897

5.238
2.520

319
580
566
348
318

Total oraductions,

20.0%.514

20,096,614

4.736,721
5.354,213
3.604.130
1,858.017
1,457,712

1.296.037
680.755
305.261
2050701
27:A30

76.506
54.966
41.996
38.992
26,868

93,206
27,110
10.321
13.145

4~984

734
204

12

9,514

20,427

4,781

2,739

-1,870
9.669
3,055
4,320

3.268
053

2,116

-23,808

-9.569
-3.524

646
-1.888
-3.003
-2.335
-3.335

1") 445)

38.799,946

38.799.946

7,610,209
a.636.721
6.234.360
3,518.201
2,849.D66

1,674.473
946,475
76D,470
651,938

357,341
310.826
218.360
194.072
165.383

699.04ul
302.415
138.672
326.926
241.707

97.462
65.DO6
33.850
20.195

Num- -1
raturn.

27 5 3
20.936' 3
18,994

3.6721
2. 06
4.11410

7884
.072

14 791
5:932
1.032
2.420

584

194
56
6
5

19.591

10.508
3.521

1186
1.779
1,023
1.005

545
422

starloaro deduction ltmz" deductions

16,544.266

19,544.266

4,718.677
5.317.253
3,606.486
1.685,410
1,280,011

1,D67.823
453,718
172.208
92.659
36.514

25.644
f 5~942
13,109
12.693
11.399

25:121
5,490
t.894
1,459

532

not appirabit,

AM-1

5.434
2,741
3,665

2.7771
2.45
1,163
2.141
1,000
3.679
1,843

542
2.803
1.224

686
406

A544

12.018

2.164
2.108

658
1.257
1,272
1.312
1.373
1,874

146) (47l

30,093.643

30.89&643

7.559.642
6.538.257
5,976.721
2,974.512
2.268.329

1.936,834
827,838
320.633
172.1101
6B.964

A9.024
30,099
26.192
27.294
26,555

63,717
14,272
4,915
3.793

1,244

7

N-be"' of
"-

R2_53
214.91.9
5.34

9

11.081

0
4

.0
3.5 1

3.41369
1.166

956
9.109
3.095
1.036

027
1.360

200
as
23

9

61,297

27.236
11,505
4.514
8,486
2.860
3.215
1.765
1,716

1,552.248

1.552.248

20.044
W960
77.64A

172.587
177.701

228,214
227.037
133.053
112.411
90.916

50.742
39.024
28,887
26299
15.469

68,085
21.620

8,427
11.686
4,474

712
201

44
11

(48)

iS.636
25.735
34.P23
19260

-;.339

-7.901
0137
1I'll

27.052
-992

-2.615
-9,379

3.637

3.930
674

LOB
247

-1,710.634

-12.21 1
-59.165
-22,148

-168,412
-92.424

-162.536
-174.702
-997.030

7.Wfi.306

7.9W.306

50.567
98.464

255.639
S43.689
581 ~639

B01.036
&46.635
625.842
587.670
552.974

308.316
280,727
192,168
66.778

18.827

635.328
288,143
133,758
323.123
240.500

97425
65:002
33.850
28.192
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Table 1.7-Nontaxable Returns: Sources of Income, Deductions, and Tax Items by Size of Adjusted Gross Income-Continued

(All figures are estimates based on sampies--miciney amounts are in thousands of dollars]

rossSize of adjusted
Examfitions

Number
ofreturns

Taxable Income Income tax
before Credits

g
Income or deficit Number

Amount

.1th -
taxable Number of Amount Number of A.WurltIncome raw-

't,

(49) (60) (51) (52) (53) (54) (55)

Grand total ............................................................................... 47,135,744 =46,280 16.369,753 4,368,842 5,079,319 413".11,411 655,560

Rotuma with adjusted gross Income, toted ...................................................... 45",696 34,044,801 15,727.672 4,368.842 5.079.319 4,368,842 5&5SB

114W
$1,000 ...............................................................................

I;
6,273.522 4,704.842 4 730 525

500 4 08834 34 500 579
S 000 under $2000 ..................................................................... . I .... 7,720,195 5,789.801

: :
5327909

., ,
S2.

000 under S3:0D0 - . ......................... .............. .............................. 6,8W,468 5.099,747 2.809,205 874,925 113.097 874.925 15.938
S3.000 wcw S4.ODO .................................................... ..... . ....... .... 5,724,281 4,290,574 1.334,368 523,649 1".149 523,649 20.523
S4.000 under SS,000 .............................. ... ... ............ ..................... . 5,161,634 3.885,159 715.927 741.785 481.039 741.785 69,490

$5.000 tindo, $6.000 ..... ........................................................ 5,093,855 3.820,391 347,757 948,280 928.881 948.280 134,495
$6.000 uncler S7000 - ................ _... ........................ ......................... 3,211,463 2.406,596 175.667 505,081) 537,500 505.068 77,754
$7.000 under S8:000 ............ _.. ............ .................. ......... . .. - ... - 1.642.563 1,231.922 97,879 207.382 264.404 207,382 38,746
$8.000 under $9,000 .............................................. ..... I ..... I ........ ...... 1,173,361 880.021 61.209 143.861 210.935 143.861 32,464$9.

000 urido, $10,000 .................... __ ................... ......... ............ ... - 674,732 506.049 43,674 83.756 169,718 83,756 26.302

$10000 under $11000 .......... ........ .........................
'

427.985 320.989 19,737 56.849 158,727 56.849 25.221

$

I

I
~DGO under

$1
2 000 294,054 220,541 13,193 41,773 146.136 41,773 24.094

S"000 wow $13:000 .......................... ..... ........ ............. ........ .. 222.335 166,751 8,454 33.542 151,996 33.542 25,738
S13,

000 -no&
$14,000 .................................................................. ...... 185.060 138.780 5,204 33,788 207,369 33,788 35.459

$14
'000

under $15.000 ... .................. _.. ..... ......................... __ ......... . 128.842 96,632 4.497 22,371 145.815 22,371 25.473

$15.000 under $20.000 ................. ............................. - ..................... .. 399.957 299.965 17.023 76,183 661,094 76.183 119,875
S20,000

u
rider S25000 ................... I .................... ...... - ..... - ............. 118,160 88.620 6,091 21,019 258.343 21.019 50.576

$25,000 under $301000 ......................... .......................................... 49,096 36.622 3.041 7,280 125,076 7.280 26,489$3C,,
000 under S50,000 ................................ ...................... ...... I .. .... 54.077 40,558 3.762 9,383 223.683 9,383 56.172$50,
000 under $100,000 ................................... ....................... ... ... 20.242 l5j82 1,932 3.052 120,932 3,052 38.496

S100.000 under S200,D00 ............................ ...................................... 2.879 Z159 427 a07 18,761 307 7.656
$200,DDO under $500,000 ...................................................................... 749 562 146 58 3,971 58 1,956$500.

000 undar $1,000,000 ......................................................... ... ..... . 143 107 37 7 1.596 7 925
$I,DW,000 or mora ........................................................................ ... 43 32 8 4 2.DD9 4 1.135

Deficit returns. total ............................................................................ 1,736.048 1,301,479 642.081 2

$0 under S5,000 . .......................... .......................... ..................... .. 1,129,472 "6,588 458,852
$5,000 under $10.000 ........ - .................. ................................... ... ... 243,471 182,601 75.1801
10000 under S15.000 .................... ............................. I ... I ...... I.. .. ..... 119,998 89,999 38,237$1
51000 urider $30,ODO ....................... ................ - ... ........ .... .. ... .. 132,988 99,741 39,268 not applicable 2

$30,000 under $50,000 .................. ....................................... .... . .. .. 47,452 35,582 13,209
$50.000 under $100.000 ................................................... ........ - - 37,395 28,024 10.325
S
JOG

'
000 uncle, S200,000 ...................................................................... 14,822 11.110 4.198

S200.000 or "I" ....................... I ................ .... ..... .... 10.450 7,1134 2.812

rossSize of adjusted
Total tax credits Self-employment tax Total tax fixtbrUlty

g
Income

of
deficit Number of Amount

Number
of Amount

Numbw
ofreturns returns returns

(56) (57) (58) (59) (60) (61)

Grand total ............................................. ........................................................ 4,368,846 85515W 1,787,021 463,632 1,455,693 411.510

Returns with adjusted gross Lnconm total ............................................................................ 4,368,842 855,558 1,721,108 468.490 1,391.555 388,523

$1 un" r $1.000 ......... .......... I .................... ...
e

34,500 579 130,062
59

9,734
553

103,726
210 538

7,591
23 158$

1.
- ............ ........ ..000 under $2.000 ........................... - .............

$2 000 under S3
'
000 ..... ............ ............ .............. .... 874,925 15.938

2 ,275
281,859

27.
43,182

.
228.1 B2

.
34,720:

S3000 under S4
'J)00

523.649 20.523 264~094 55,7D8 168,654 32,785
$4,000 under $5,000 ...... ......... ... 741,785 69.490 188.659 50,543 106.441 20.757

$5.000 under $6,000 ................ ....... ......... ...... ...... ........ ........ ........ 948.2110 134.495 170.247 51.292 144,418 32.818
$6,000 under $7,000 ................................. ...... .............. ................... 505,088 77.754 133.865 49,603 126.218 39.778
$7

'
000 under $8.000 ........... ................... ....... .......... I ... I - - ~.. I. ~ .... .... . 207,382 38.746 71,966 30.197 71,496 29.326

$8.000 under $9,000 ...... ............................ ....................... - ..... 143.861 32.464 48,843 24,421 51.313 25.556$9
1000 under $10.000 ........ ...... ....... - ..................... ................. I ... I ..... - ... I .. ...... .. . a3.756 26.302 38.293 19.497 38.490 20,142

$10000 under $1 I.DOO . ......... ..... _.. ............. _1 ................... I ..... ...... I ..... -.1 ~ 1 56,8`19 25.221 27,085 17,110 27,592 18,456
$

I
I 10DO under $12.000 ... ............................. ...................... ................. ... .... 41,773 24,094 14,7110 1 1,269 15.833 11,810

$12.000 under $13.GDO ... ......... __ ...... ........ ....... 33.542 25.738 14.018 10,289 15.322 10,880
S

I
3.0DO under S 4

*
000 ...... ........... ................... ................................ 33.788 35,459 12,561 9,1191 12.797 11,121~

S
1
4.000 unit. S 5.000 ......... .. .................... ........................ - .......... 22.371 25,473 12,166 9,210 12,574 9.630

$15.000 undo $20.000 .................... ....... ...... - .................. ....... .... ... 76.183 119.875 30,740 26.915 32,699 30,560
000 - .............. ........000 und, $25$20 21,019 50,576 10.225 10.241 11.297 11,964:'

$25
.00

undio; $30000 ............ .... - .. ............ - .................. . ........ - ... ... ... 7.280 26.489 6,301 5,841 6.720 7.374
S30

.
OD. under S%000 .............. ......... .. ...... ............ ................ 9.383 56,172 4.471 4.430 4.937 6.25C

S50.000 under $100,000 , ............. - ........... ....................... .. ........ 3.052 38.496 1.415 1.402 1,9113 3.437

$100.000 under $200
'
000 . ...... .... 307 7.656 123 110 229 23~

$200.000 under $500.`[)()() ...... I ..... I ~. I .......... ... ... .. 58 1.958 46 39 69 8E
$500.000 undo S1,000,000 - .... .......... ........... - ..... .............. ..... . .. .. .. 7 925 10 9 20 5$
1.000.000 or ~ncxe .......... ...... .... ... I.. ....... 4 1,135 4 4 7 2t

DoWt returns. total ........ .......................................................................................... 6 2 65,913 15,142 (14,128 23,08

$0 under $5,000 . ~ ~ ........... ..... - .................. ......... ... ..... ....... 34.878 6.577 32.057 8.20
S5

,
000 uncla, $10,000 ...... __ ... ........................... ........ ...... .... .......... __ .. ... .. 10,950 2,313 8.906 2,78

SIO 000 u do, $15,000 .. ~ ........ ............... - ......................... ..... ........... 6535
'

1.791 8.389 2.70$1
5:000 under $30000 ............ ....... 7

305 2.032
B,172 4,42

S3 000 under $501000 ................ ......... .. ..... .................................
0

3.725 1,059 3.
1
36

1
.96

S5 :DD0 under $100,DOO ........ ___ ...... ....... ........ . .......
0

I
,

384
656

9

1, 67 1,35
SI 000 under $200,000 ................. ........ ............... ...........
00 '

6

2
3470
2

408
306

9
27
554

9

00, 000 or more . .... ..... .. - ................... ...... ......... ........ .......... ....$2
1

4

NOTE: Detail may not add to total because or rounding.
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Table 1.8-Returns with and without Presidential Campaign Fund Checkoff: Response Boxes Checked by Marital Status and Size of
Adjusted Gross Income

Lm ftures are estimates based on samplesl

SUS of OdW*d gross Income Total

(1)

Total ...........................................................................

Uixurr S2.000 -
S2 000 under S4,6i)6 ........... ................. ................. *** .........
SZOW under $6.000 .. .... .. . .......... .... ... ..... .... .... .......
$6,000 under S8,000 - ... ... .. ..... . ... . ...... - - .... ..... . .....
$8, 000 Under $10,000 .. .. . . . . .. ... .. .. ........ . ... ... ..............
$10,000 under $12.000 ..... - .. - .. .. ......... ..... ................. ......

$12,000 under 114:000 ............................................ ........... .......
S14.000

under $'
6000 .... ................... .... .... ..... ................ ... ...

$16.000 -roe,
Sl
B 001) .... s .... .............. ................... ...................

$J8,0D0 urld. $20:000 ......... ......... ........................................ .
Snpoo under $25,000 ............................................................ ...
M,000 under $30,000 ................................................................

S30.000 under $50-000 .. .. .. .... . . . ..... .. . ... .... .. ......... .
$50,000 undre $100,000 ... .. - .. .. .......................... ....... ......
$100.000 no. S200000 ............ ................................................
VW000 under $500:000 ..... ....................................................
$500.ODO under $1,000000 ............................................................
$1,000,000 W me ..~ ...... I ...... ......... ............. - ........ ....

All r0turn% ~MW
Under S5.000
5,000tinder ii6X66-

S ... . ... ..... . -$ $15,000
,10,:000.00 u.Z,0,' $20.000 .......... ~........................................................
S20,000 a more ................... ................................................

Size of adhisterd grow Mcomia

02,-A.332

10.790,057
9,568

'
350

9.280,693
8,013,742
7,201,925
8.403,129

5.876,914
5.182,464
4,347,084
3.507,623
5,598,117
Z744,255

2,747,618
781,4D6
152,349

29,193
3,289
1,124

24,901,653
19,95Z914
14.963,680
10,353.534
12,057,351

Number of
returns
with no
boxes

checked

(7)

Total ...........................................................................

U.d. $2.000
S2.000 under .......*..' ...................... .............. ...........*.
S4.000

unda"
$6.000 ..................... ...................... .....................

$6,ODO under $8.000 ......... ........... .................. ........................
$8.000

under
$10.000 ........... ............... .....................................

$10,ODO under $12.000 ................... ....... ....................................

$200 under S14,000 ..... ..........................................................
S 4:000 under $16,000 .................. ............ ........... ....................

unde $18.000 ................................................. ............
11,1 8000 undo; $20.000 .................................... ........................
S2QOOO under S25,000 ................................................................
$25,000 undo, $30.000 ................................................................

$3D.DDO under
$50

000 ................................................................
$50.000 under $100.000 ...............................................................
$100.000 urgle, $200,

')00 .. .... ' '* ' -1200 000 unde $500,000 ....... .....................................................
.0:000 d.; $300,000 ............................................................
$1.000,000 a more . ..................................................................

An ratum, ramminy:
Lkidifir $5,000
$5,D00 under ............. ...... ...................... ...
$1
0,000

unoer $15.000 ................ ........................................
$15 000 under $2 000 ......... .................................... ...............
SM:000 a, me 0 ....... ...... .......... I .........................................

11.153,509

587,821
663,828
867,764
931,493
913,083
987.995

984,809
990650
864:674
694.212

1,159.020
592,389

626,040
230,842
46,314
9,193
1.062

320

1,649,037
2,314,952
2,476,861
2,D45,479
2,667,180

Ali returns
With one or more boxes

chocked

Number of
returns

(2)

25,175,21311

2,379,050
2.512.878
2.546.3"
2,252.079
2,296,599
2,056,257

1.966,367
1,733.908
1.529.376
1.272.157
2,107,565
1,072.202

1,117.283
272.763
50,083

9,049
917
332

Number of
boxes

chocked

(3)

38,Mggl

2.620,273
Z901.335
3,276,340
3,142.909
3,426,740
3,240.165

3,294,431
3.005,204
Z764.419
2,354.386
3.950,635
2.031,703

2,133.892
520,718
95,468
17,081
1,699

593

6,109,211
5,877,739
4,915,200
3,642.865
4,630,194

Number ofreturns

with ona1,11. box
chocked

(8)

400,994

19,101
24.027
33,852
45,228
30,650
44,038

34,600
30813
33':.1201
19 5
35,557
25,614

20.273
3.550

728
120

4
4

54,659
97,999
96805
65,481
85,850

7,049,671
8,317.926
8,059,013
6,599,592
8,751.7119

Number
ofreturns

with am
..No" box
checked

Joint returns

(9)

473,480

20.998
59,624
37,117
56.477
49,183
46.271

46,801
25,829
275881
6'011

43:397
25,194

16,039
2.561

307
69
10
4

94,472
128,927
107.176
55.324
87,581

Number of
returns
with no
boxes

checked

(4)

9,678,643

2,648.703
1,95Z963
1,561.354
1.057,229

764.176
579,070

358.771
252,134
149,342
102.416
118,777

42,973

58,520
24,826
5.390
1,536

259
104

5.404,343
2,580.082
1,074.641

366.892
252,385

Numbeir ofrabons

with two
"Yes" boxes

checked

(10)

13.602,782

241,223
388,457
729.996
&90,830

1.130,141
1,183,908

1.328,064
1,271,296

235,043
;:0 82.2291.

04,070
959.501

1.016,609
247,955

46,385
8,032

7B2
261

940,460
2,440,187
3,143.813
2.956,727
4.121.595

MonjoW returns
Number of

returns
with orre.1y". 10.
Checked

10,U&781

2,113.5,31
2,094,621
1,763.213
1.302,482
1.106.248

808,523

574.473
403,195
233.684
145,671
190,052
67,724

58.859
17,859
3,634

818
127
67

5,087,572
3,292.523
1,611,224

554,522
339,940

Number of
returns

with two~.1111 ba.w
chocked

18.223,666

597,284
934,767

1.317,571
1.520.517
1,620,119
1,692,051

1,837.761
1,769.652
1,532,035
1,267,564
2.019.D94

948,708

864.058
229.285

43.926
B.100

885
291

2.1,14,589
3,845,669
4,428,360
3,690.703
4,114,347

Number of
returns

with oneW. be.
chocked

(6)

17.524,923

4,556.201
3,444,290
2.950,543
2,195,947
1,558.765
1.041,485

682.405
410,291
2".069
135.263
150,264
62.789

65,678
21,129
4,329
1,246

156
73

9,500,201
5,2D5,545
1.961,242

552,271
305,664

Number of
refteris

with amand

box
chocked

(12)

28&652

5,195
5,773

19.283
13.539
29.560
19,788

29.230
28,604
26.629
25.242
38,086
1%3W

21,542
3,399

336
79

4
-

26,320
47.030
63,358
66,135
82.809

NOTE: Detail may not add to total because at rounding.
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34 Individual Returns/1 975 - Returns Filed and Sources of Income

Table 1.9-Form 1040A Returns: Sources ot Income and Income Tax After Credits by Marital Status
[AD figures are estimates based on swoes-4normly amwft are in ftusands of dollm)

job" returns of returns of

Selected inixinfis and
AD returns and Whes husbands end

tax Its= Number of Amount Number Of Amour" Number of
returns

Amount

(1) (2) (3) (4)

Number of returns .................................................................... 27,701,606 - 7.116,238 - 893.066
Aoustad grow income ................................................................ 27,701.608 158,349.664 7.116.238 68,30267 893.066 4,088,6:

Worse) ......... .. .......... ...................................
=a

27.629.9= 157,446.718 7.099.537 68,081.209 893.066 4,082.21
v= Wcas riccime .................................................... 516,212 74,807 162.250 23.254 V)

lrd.ft received ...................................................................... GAOSM &M779 1.=423 289,342 S1768 6.0;

Othil"no(Whe . .............. L ......................................................... (I V) V) V)
Total ooducbons ...................................................................... 27,701

.
608 47,464,656 7,ll6n8 14.531,953 893,066 8750

Taxable incorne .................... ......................................... I ........ 18,354,344 85.155.294 5,OM.056 37,SU.412 607.639 2,159,11
Incomis tax before credits 18,364.344 15.535.876 5,823.056 6,778,750 607.639 402.6

Qedd for contributions to 482,823 9.276 16D.080 4.766 11 V)

' . - - - - ~ - . .... ....... ...... .......

18.364.344 1,013,837 5.a23,056 560,170 607,639 30.6~

. .. . .umd 't; X uix b~~*m

I

~268.450
;' 77

&16,247 49.674 -

Income taX after aeons ......... 16,579,515 14. ~~ 201,9395 6,lSzW 5".471 371,7!

Eamed income credit, refundable Pl;idn 2,176.713
. ,

::3 ~66

a

281,018

Tax withheld ... ' ........ .......... 27,104,112.2 20,346.047

., ~

Z .221.6918 1173.1,12 455,Zot jiiij4
a due at time ..... I ...................... I .................................T 1,439,811 231.2" 775.291 146.630 151.596 21,4

Total overpayment ............................................... .................... 25,892.197 6,712.892 6.257,194 2.502.756 722,594 104,81

Returns; of Returns Of Returne at

Selected Income and
heads of households suritAn sPou"a, dn& Persian

tax Rom Number Of
Returns

Amount Number of Amount Number of
fail"

Amount

(7) (8) (9) (10) (11) (12)

Number of returns .................................................................... Z051 - 34,736 - 17,605.766
Adlusted gross income .......... ..................................................... Z0511800 12.695.327 34.736 130.471 17,605,766 73.030,7
Saltines and viragm; (grow) 2.049.202 12,665,252 34,730 129,020 17,553,381 72,498.9
Dividends, in adWW gross 2Z633 Z368 323.938 4"

Interest received ...................................... ................ .............. 267,174 37,678 V) 4,300.381 491,5

Other mco"do .......................................... I .............................. V) V) V) V)
Total deductmons .................................................................. ... 2.051,800 3,377.171 34.738 66,267 17,605,766 28,614,01
Taxable income ........ ......................................... .................... 1,559.379 6.275,502 ~0,36ZVB 311.8%11
Income tax before credits

' ' * ... . ... .. ....... **'
1.55937

:
1,102,396 0.362,678 7,250.9

... . ..Credit for contributiont; to ~sndldates fdi .... ~ .. ..i~i6lic 49:57 em MZ438 3.7

Personal "emotions credit ........ 1 . ........................... ........ .......... . 1.559.379 101089
'

10,362678 321,Z
Earned mcirrii credit used to offset income tax before credits ......................... 508,609 64 205 115:447 14,2
income tax after ored ..... ... -- ............................ .................... 1.232,534 938,499 9.597.724 6.911's

Earned income, credit, refundable pomorn - ................................ ........... 680,024 153,780 24,644 4.377 233,279 47,5

Tax withheld .......................................................................... 1.980,417 1.534,653 30,090 9.190 17.294,8M 10.125,2
T
"

due at time of filing .... ...... - - .. .. . .... ....... ..... ....... ... ... 70,351 11,192 - - 462.573 52.0
Total overpsymert ...... .................... ........................................ 1,962,469 769,729 32.687 11,862 16,917,263 3.323.6

(') Estimate is not sncvvn separately because of the small number of sample returns an which if was based. Howerver, the data we included in the appropriate totals.
NOTE: Detaii may not add to total because of rounding.
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36 Individual Returns/1 975 re Returns Filed and Sources of Income

Table 1.10-Form 1040A Returns: Sources of Income, Deductions, and Tax Items by Size of Adjusted Gross Income-Continued

[All Figures are estimates based on samples-money amounts are in thousands of dollarsl
Interval reealired Total deductl" Total examplJons Taxable hwarne Incom tax

SU. of adjumatod grouts Incorna Number o
I

AnKkud Hurnber of Arnount mmbw Anwufd
IN,.,.bw 0

Amount
baf~

.. I*tLft

rtu,
credits

(11) (12) (13) (14) (15) (16) (17) (18) jig)

All rartunia. total ............................................................. 6.496.893 625,rrg 27,701.6DO 47,"4,656 $0,703,186 38,027,392 18,3114,344 SS.155,M 15.S35.

No adOsted gross irimme ........ ............... ............. - - - - - - -

$1 Under $1.000 .... ... I ......... ....... ......... 508,1151 41,345 3.399,4115 5,414.289 4.05ZO15 3.039.011 29 491 6227 1,
S

1 ,
000 under $2000 ............................. ........................ L ' 713,529 89,534 3,634,783 5,775,554 4,713.286 3.534,965

. .

S2
.
000 under S3:000 ........ I ...................................... L ........ 641.702 100.584 3.097.412 4,974.462 4,337,476 3,253,107 1,570.428 502,001 70,

S3,000 under S4.ODO ................................... .................... 532,332 82,010 2.33901 3.781.313 3.711,095 2.783.321 1,91Z624 2.021.13415 298.

$4 OW under S5000 .....................................................

'

398,787 47,205 2,173,486 3,530,466 3.824~M 2,868,224 1,967,420 3,600.544 562.

$5:000 no. S6
.................. '**'** - ... .......'000

442,486 46,171 2.281,789 3,746,355 4,267.343 3,200.507 2,176.596 5.627.104 920,

S6,000 under S7
... ..... . . * ....... *"' ' -'000 - . .

387,305 28.878 1,841.598 3.048.212 3.563,023 2.672.267 1.798.439 6,260.641 1.054,

000 . .. ............................. L .................$7,000 undor ii, 39? 724 45,078 1,589,217 2.665,D47 3,318,118 2,4118.5aill 1.571,676 6.762.176 1,166,

$8.000 under $9,000 .................................................... L ... 345,937 46,967 1,395.356 2,378,087 3,158,941 2,369.206 1.389.209 7,118.712 1,259.

$9,000 under $10,000 ........................................ ........... 281.032 36.522 1,109,362 003,882 2,531,008 1,898.256 1.10%362 6.730.152 1,219,

$10.000 under $11.
000

.................................. ................. 296,638 42.212 975,333 1,729,781 2.378.450 1.7113,838 975,195 6.716.520 1.237,

$
1

1.
OCIO Under

$1 2,000 ...................................................... 269.668 30.612 800,336 1,488,099 2,074,095 1,555,571 8W.336 6.152.677 1,139,

$12,000 under $13,000 ............ I ........ I ...... I ... I ..................... 226,849 29.978 694,717 1,377,964 1,846,182 1.384.637 694.717 5.916.279 1.114.

$13,000 under $14,000 ................. .................................... 217.300 27,395 593.427 1,271.843 1.629,386 1,222,040 593,427 5,508.224 1,041,

$ 000 u er $15.000 ......................................................nd 189,"6 25,987 476,225 1,096.756 1,3B3,880 1,037.910 476.225 4,766.113 908.4$ 5:000 u
tale, S20,000 ...................................................... 491,525 71,312 1,020,690 2,567,350 3.057.869 2.293.402 1.020.690 12,492,078 2,458.$20,000

under
$25'000 ............................................... 129.243 20.292 231.459 594,540 726,292 544,719 231,459 3.80.514 924,

$25,000 under
S30-000 .. . . ... ...... ... ... ........ ......

26.195 4,650 39.476 101,172 107,974 80,981 39,476 867.378 202.

$30,. or . ................. I ......... ............................ 5,344 9,048 7,574 19,455 22,454 16,841 7.574 209,694 $4,

Taxable returns. total ........................................................ 4,645,404 slizeal 16,579,515 29,345,M 30,1151,1127 23.138.673 16.579,515 84,123,262 15,387,

No adjusted
. ...... ... . .... ... ... ... .. . ....1 W

- -

$ under $1. .
' - . . * .. .. ...... * *"** ..... ..S1,000

under
S2,(li)b

...
......... ......................................... 176,389 1 7,653 931,589 1.429.457 936.236 702,177 931,589 427,233 60,

$2,000 under $3,000
.......... "S3,DOO under S4,DOO ............................. I .................. 459.857 49.525 1,737,862 2,739,291 1,11M.719 1.350.539 1,737,862 1.971,045 290,

S4 DOO under $5 ODO ...... ......................................... .. 352,198 33,002 1,658,473 2.645,156 1,956,669 1,467,502 1,658,473 3,379,760 M.

S5:000 under S6:000 ..... ............................. . ......... ... . - 414,292 45.470 1,7114.496 2.858.770 2.267,551 1,700.663 1,7114,496 5,199,229 858,

$6.
ODO

under $7,000 ......... ............................................ . 378,011 28.535 1,650,855 2,698,821 2,561,989 1.921.492 1.650,855 6,IM.846 1,032~

$7,000 under S8.000 ........................................................ 387.529 44.254 1,529.791 2,553,711 2,894.562 2.170.922 1.529,791 6,722.377 1,161,

$8.000 under $9,666 .................................................... . . 343,888 46,414 1.352,006 2.296,952 2,812.206 2,109,155 i,35ZO06 7,084.942 1,254

$9,000 under $10POO .................................................... .. 281,032 36,522 1.101,862 1.889,632 2,466,003 1,649.502 1,101,862 6,720,375 1,218

$10000 under S11,000 ...................................................... 296,638 42,212 972,500 1,724.398 2.350,941 1,763,206 972,500 6.713,165 1.237$1 1:000
under $12 000 ...................................................... 269,668 30.612 799.239 1,486,015 2.062,827 1.547,120 799,239 6.151,028 1,139

$12.000 under S
1
3 000 ...... I ..................... .... ... ... ..... .. 226,849 29,978 69Z790 1,374,185 1.823.1157 1,367.893 692.790 5.913.161 1.113

$13,000 under $141= ............... I ............... ............ 217.300 27,395 592.628 1.270,108 IM9.798 1,214.549 592.628 5,5M.304 1,041

$14000 under $15.000 ......................... ........................ ... 189,"6 25.987 476.225 1,096.756 1.383,11W 1.037,910 476,225 4,766.113 908

S, 5:000 under $20.000 . ........................ ................. .... ... 491,525 71,312 1.020,690 2.567.3% 3.057,869 2,293,402 1,020,690 12,492,078 2,456

120
'
000 under 525000 .......................... ........................... 129,243 20.292 231,459 594.540 726.292 544,719 231.459 3,895.514 824

.5 000 under S30~000 ...................................... . .... .... ... 26.195 4,650 39,476 101,172 107,974 80,981 39.476 567,378 202

S30:000 or M. -................................................ ....... 5,3" 9,048 7,574 19,455 22.454 16,841 7,574 209.694 54

Total nontaxable retunns ..................................................... 1,851,489 202,918 11,122.091 18,118.861 19,851,359 14'"8'519 1.764,829 1,032,031 1441,

All returns, summary:
Under $5,000 ............... ............ ........ ................- 2.795.201 360,676 14,645.047 23,476,104 20.638,171 15,478,628 1 41 9Z 6.112.012 932

$5.000 under $10,000 , ~ ..... .......... ........ _.- ...................... 1.649,484 203.617 8.217,322 13,741.584 16,638,433 12,628,825
:04. 5:

32,498,785 5,621

s under $15,000 ..... ................................... .... 1.199.901 156183
'

3540038
' '

6964,444 9311 993 6983.995 1 3.539.900 29.059813 5441

1,5000 or Mrs ............... __ ................. - ...........I= 652,307 3021 05 1 1 299 199 3:282,525

1

1 3:914:589 .935,942

1

1 1.299.199
171

464:664 1 3:540

Footnotes at end of table,
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Table 1.10-Form 1040A Returns: Sources of Income, Deductions, and Tax Items by Size of Adjusted Gross Income-Continued

(All res are estimates based on samples--mney amounts are in dousands of dollarsi

37
05

7

0
0

131

817

B3
47
63
38
00

154

318
940

997
Q4

~304
296
299

.557

.127
656
561
334

1.483
3,947

"
'

563
2638
4:200

&520

12,907
i.000

1
621

411:348

Stre of adjusted gross Income

Credit far contributions to
candidattes for public offlm

Number of Amountreturns

~

personal exemptlon credit

Nmlw
a,

Amount

Earned income credit useld to
offW trwom tax before cmft

Number Of
reou"M Amount

Income tax after cratitts

Number of
returns Amount

Total tax U&bWty

Number
a,M.

Amount

(20) (21) (22) (23) (24) (25) (26) (271 (20) (29)

AD reoffnik total ..........................................F 82.823448 9,276 15,364.344 1,013,837 laM450 129,077 16,579,515 14,3n6N 1"791515 14,U3,686

No adlusted
.............. . .. .. . ....$1 under Sl=-.77................ I ................... 29 491 657

$1,000 under S2,ODG ... ..................................
,

- ] 931,589 32.141 931.589 32.141
S2,OW UrO(W $3.OM .... - ".. L ................... 20.915 179 1,570,428 38,W - -

$3,000 undo, $4.000 ... .............. .................. 42,928 433 1,912.624 59,6114 30,744 989 1,737,662 237.042 1,737.862 237,042

stood under S5.000 ........................... L .........
'

44,227 571 1,967,420 75,101 140,137 14,321 1.658,473 472.944 1,658.473 472,044
660 L"W Se.000 ....... L ....... L .............. I ......$5. 40,932 601 Z176.5% 96.734 325.900 46.131 1,784,496 774.792 1.784,496 774.792
000 under $7,000 .....................................S6 42,928 587 1,798.439 91.877 371,960 48.047 1.650,855 914,249 1.650,855 914.249.

$7000 under $6000
... .... * " * .... ** '- ' ' "'''

21,579 406 1.571,676 91,268 397.709 19,590 1,529,791 1,055,681 1,529,791 1.055,681
,666 ... .. ............ I ..................S8:000 Under $9 25,919 447 1,389,209 88.2,27 1,352.006 1,170,413 1,352.006 1,170,413

$9,000 under $10.000 .................................... 40,285 810 1,109,362 74.774 1.101.862 1.1".367 1,101.882 1,1",367
$10,000 und. $11,000 ..... ............................. 26.097 609 975,195 70.674 972,500 1,166.327 97Z500 1.166,327

21 ...................................11
und"

11 28,243 643 800,336 61,659 799,239 1,077,591 799.239 1,077.591,'~2:
OW under

S
3:OW ........... L ....... ............... 27,427 585 694.717 55.026 692,790 1,058,407 69Z790 058.407

S13,ODO under $14,ODO ..... .............. ........ 23,769 645 593,427 48,657 not applicable 592.628 992,315 592.628 992,315

$14,01DO under $15,000 ................................... 21,539 699 476,225 41,269 476,225 866.516 476.225 866,516$1
5,000 under $20.Wo ..... L ....................... I ... 58.5119 1A,22 1,U01690 91,621 1,020,690 2.365,696 1,020,690 2.365,696

S20000 under $25000 ................................... 231,459 21,762 231,459 802.481 231,459 802,481
95:000 under $30:DOO ................................ _

]

17,446
440

39.476 3,239 39,476 199,304 39,476 199.304
$30,000 or more ................................ .... ... 7,574 654 -J 7.574 53,520 7,574 53,520

Taxable NtU"M total ..................................... 463.905 9,109 16,579,515 917,704 739.926 76,857 10,579,516 14,383,686 16,579,515 14,383,686

No adjusted gross income ................................ - - - - - - - - - -

$1 under $1.000 .......... ........ ................
$

I
000 under $2.000 .................. - ................

-

-

-

931 589

-

02528

-

931 509

-

14132 31 589

-

14132
000 under $3.000 .....................................S2 16,817 153

, . , , , ,

S3:000 under $4,000 ..................................... 40.879 431 1,737,862 53,467 1,737,862 237,042 1,737.862 237,042

S4,000 under $5,ODO ..................................... 38,729 564 1,658.473 57,589 1,658,473 472,644 1,658.473 472,B"
$5,000 under $6,000 ..................................... 38,056 484 1.7a4.496 66,702 70,613 16.

515
784.496

'
774,792 1,7114.496 774,792

$6, under $7000 .....................................000 38.830 581 1,650.855 75.977 96283.035 41A
1

11 650,855 9`14,249 1'&50,855 914,249
$7.000 Wder S8:000 ...................... .......... 21,579 406 1,529.791 86,004 3845~278 19,206 1,529,791 1.05~681 1,529.791 1,055.681
S8,000 under $9,000 ............................. ....... 25,919 447 1,352.OD6 B3.440 1,352,006 1,170,413 1,352,(?06 1,170,413

$9,000 under $10,000 .................................... 40.285 810 1,101.862 73,3BO 1,101.862 1,1",367 1.101,862 1,144,367
$10.WD under S11,000 ................................... 25.799 599 972.500 70.201 972.500 1.166,327 972,5W 1,166,327
Sil.000 under $12.000 ................................... 28,243 643 799,239 61,422 799,239 1,077,591 799.239 1,077,591$lZOOO

under $13000 ................................... 27,427 5115 692,790 54.570 69Z790 1,=407 692.790 1,058.407$i3~000
under $

1
4~0()O ................................... 23.769 645 592,628 48,374 not applicable 592,628 992,315 592,626 992,315

$14000 urxler $15000 .................... .............. 21,539 699 476.225 41.269 476,225 866,516 476.225 866,516
$

1
5:000 under SN:DDO .....................

***' ' * ...
58,589 1,622 1,0201. 91,629 1,020,690 2,365,696 020,690 2,365.696

S20
-
000 u der S25,000 ............................. I ..... 231,459 21,762 231,459 802,481 231,459 902,481

$25 ODO u= S30,ODO .................... .............. 17,446 440
39,

476 3.239 39,476 199.304 39,476 199.304
$30~000 or axxv .............. ............... .......... 7

,
574 654 J L 7

.
570 53,520 7,574 53,520

Total nontaxable returns .................................. 18,917 169 1,784,029 96,132

5"
' - - - -

All retuM, wmmary
Under S5,000

' "
108,070 1,1113 5,479.963 174,387 1711~:::

"'.0,1
4.327,924 742.027 4,327.924 742,027

... ...... ......... ..............S5000 under il~;3. 666 171.643 2,850 8,045,282 444,881

1,

095.569 1'.7V1 71,11010 5.059.502 7.419,010 5.059,502
$16000 under $15.000 ............ .............. - ...... 127075 3 1110

:
539900

: '
277286

:

1

not plical".
3533382

:2 9:1 9
5161 156
3:421:001

3':533 382
299:1919

5,161.156
3 421 001$15:000 or more ......................................... 76:035 2 062 299 199 2841 17 1 9 9 , ,

Footnotes at and ot table.
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Table im-All Returns, Taxable Returns, and Nontaxable Returns: Number of Returns, Income, Deductions, and Credits, by Size of
Income Under Alternative Concepts

LAII figures are estimates based on sarjrj~fney amounts are in Mousands of dollars)

75

165

169

All
26
37
353
788

t47
722
359
411
014

D33294
481

528

314

,439
,654
793
:3M

Amount of Tax priffarimen
lnmmwM 1ifterest AdA.W Total

Tax slortruff 00 Wza of Inporne Number of UWA"

.
Par Income concept' groas deductions

WKW Alternative condaim, rt~ Is" Niffli I Amount MUmbW of Amount
Income

Im
Par

L~
folitt

'eand,

derfieft conew

(2) (3) (4) (5) (5) (7) (8)

Part I-AN Returns

Size of adjusted gross in~oome

Total .... ... .... .. .. .. ... .. .. . . .. . .... ... 82,229.332 947.784,871 15,056,213 17.557,701 13,233.270 5,207,768 947,754.871 223.181.779

Uroor $200.000 ................. .. ................... ................ 82,195,726 935,102.374 15,024,473 14.911,732 13.210,246 4,672,893 935,102,374 220,277.604

$200,ooo inder $500,000 .. ...... .. .. . ..... ...... ..... 29.193 8.149.9" 27.485 1,242,538 19,915 305,131 8,149,944 1,699,009

$500.000 tinder $1,000.000 . ..... ...... 3,289 2.187,947 3.160 538.842 Z294 110,271 Z187.947 551,990

S1,00o,000 or more ....... .......... ............. ........... ......... 1,124 2,344.606 1,095 864,589 119,473 2,344,606 653,176

Sim of expanded ircomw

Toral ... .. . ...... . ... ..... 82.229,332 959,872,495 15,056,213 17,557,700 13,438,646 5.470.076 947,784,871 217.711,702

U'Wie M-000
* **** ... *

BZI88,409 943,008,052 15.017,127 13.80,402 13,411.369 5.004,196 934,171,1146 215,198,789

..... ............ '. ..000 ....1201 001 lr'W 34,565 9,776,816 32,885 1,573.005 22.907 278L464 8.482,278 1,439.775,
SWO.Wo rider

,,
OW'OW ~ ......... ...... ........... 4,533 3,038,263 4.405 704,423 3,059 92.7" 2.346.5B3 461,278

SI.000~000 or more .... L .... ............. ...... .. ............ ..... 1,825 4.049,362 1,796 1.359,870 1,311 94,672 2,754.164 611,860

Size of adjusted grow income plus tax preferences

Total . ...... .......... ............. - ...... ~ . - LL ........ SZ229,332 965,34Z572 15,056.213 17.557,700 13,438,646 5,470,076 947,784,871 223~ 181,779

Undre S200,000 ............................ ... L ' L ...... L .......... ...... 82,185.919 947,412,455 15.014.666 13,751,248 13.408.679 4,826,4913 933,661,207 219.914,655

UMOW Undo~ S5W'OM .......... ....... - ~ ~ ... _'- ..... 36,581 10,356.819 34,873 1.603,866 24,923 351.187 8,752,953 1.842,980

S5W:Ooo Under $1.000,000 .................. L ... L ~ ..... -' 4,892 3.277.411 4,763 806,998 3,418 132.970 2,470,413 624,076

Sl.ooo~gpo or more .... ........ -L .... 1,940 4,295,887 1,911 1,395.588 1,426 159,426 2,900,298 800.068

Sao of adjusted gross incom less imestment Interest

Total ........................... L ~ ................................... 82,229,332 942,577.103 15.056,213 17,557.701 13,233,270 5,207,768 947,784.870 217.974,010

Under SM000
.., .

82,197.967 930.794,668 15,026.685 15.052,829 13,212.487 4,869,227 935,663,894 215,728,857
............... ...... .12MOM under S566'" 27.332 7,621,311 25,652 1,159,064 18,054 217,994 7.839,295 1,331,743

1500,OW Under $I'OW'oW ........ ........... - ..................... 2,989 1,991,695 2.1161 518.350 1.994 59,850 2,051,745 410,939$1.000.000 dr mom
........... 1,044 2,169.229 1,015 827,458 735 60.707 2,229,936 502,471

Part 11-Tatutiole Rotuma

Size of adjusted gross income

Total ....... ..... 61.490,737 898,314,539 12,977,663 15.658,557 12.680,794 4.682.779 898.314,539 184,381.832

Under S2DO.000
..

61,457,391 885.749,143 12.946,167 13,019,771 12,658,008 4,204,978 885.749,143 181.604,708

S200,000 under i64~0.666 .... . ... ...... 28,989 8,091,408 27,297 1.238.266 19.728 280,979 8,091,408 1,634,003
S500.000 under $I'WO~OM .... .......... ~'L ............. .... L '' ~ ~ 3,245 2.158,873 3,1 16 537.025 2.254 99,031 2,158.873 518,140

S"WO.0"i W ..... L ........................... .............. L .... 1,112 2.315,115 i~063 863,475 8D4 97,791 2.315.115 624.981

Size of expanded incomel

Total ... ....................................... L' 61,490.737 909.059,208 12.977,663 15,658.557 12.882,693 4,913.689 898,314.539 1 79,467,943

Under S200,ODO ............ ......... * ' ' L .......... *'L'L ........... 61,450,024 09Z274.479 12,938,772 11.977,134 12,855.553 4,464,825 884,762.170 177,013.369

S200 Goo Under ............ .......................... L ' . ~ .... 34.394 9,728,275 32.729 1,553,425 22.796 268,254 8.443,103 1,403,522
S5001000 under $1,000

'
000 .... - ..... ....- ...... ~ ~ L, ~, ~ ............. L" k502 3.018.332 4.374 778.980 3.036 96.952 2,326.304 442.8845,

00Q000 or -a ............... ................................... 1,817 4,038,122 088 1,349,018 1,308 93,858 2.782.962 608,168

Size of adjusted gross inco,ne plus tw preferences

Total , - .......... ............. .......... ........... __ ..... 61.490,737 913,973,096 12.977.663 15,658.556 12,882,693 4.913,888 898.314,539 184.381.632

Under $200,000 ....... .......... ... 61.447,687 896,200,727 12,936,463 11,892.870 12.853,216 4,333.035 884.307,857 181,254.346
S200

*
ODO now 31 10.272.101 34,597 1,580,537 24,691 323,267 8.691,564 1.768,614

S500gOO u der $1,000,DDO .......- ... L ......... 4,638 3,241.332 4.709 800.523 3,372 120.816 2,440.W9 589.070$1

000-000 M "'o'. '' .......... ............. ..... ....... L ....... L ... 1,923 4,258,936 1.894 1.384,626 1,414 136,770 2,874.309 769.802

Size of adjusted gross inoOrne less -tirnient interest

Total ..................... ... ......... ...... .............. 61,490.737 893.631,760 12.977.663 15,658.557 12,680,794 4,682,779 898,314,540 179,699,052

Under $200.000
*

61.459.498 881.896.793 12.948.246 13.158.035 12,660,115 4,358,091 886,254,884 177.503.377
S666 ()OO

1100,1W undw .
....... ......... 27,233 7.592,863 25.568 1,156,65

1

17972 210243

'

7.803.106 1,302.535
SM0.000 under 0()0.000 .. ....... .......... ........................

0
2.965 1.976,799 2,837 517,238

2.707 114."5
203 .675

: 0

392.286
00.000 or more ... ...................... ...... ......1 1.041 2.165,305 1.012 826,433 225 .8752 500.554

Part 111--kontaxapal, Returns

Size of adjusted gross income

Total ............................ ............... ... 20,738,595 49,470.332 2.078,550 1.899,144 552,476 524,988 49,470.332 38,799,948

Under

S200
'OW .....- ... ..... . ........... .. . ....... ............ 20.738.335 49.353,232 2,078,306 1,891,961 552.238 467.915 49,353.232 38.672,897

SMOW under $5w,OW ... .... 204 58.536 188 4,252 187 24,152 58,536 65.006
S500,000 under $1,000,000 ........... - ........ - ........ .... 44 29,074 44 1.818 40 11,240 29,074 33.850
$1000,000 or rnore ........... .................... .. L ...... ....... 12 29,490 12 1.113 11 21.681 29,490 28,195

Sao of exparicied ircorne

Total .... ..... .. .. .... ........ ....... r ... 20,738.595 50,813,288 2.078.550 f,899,1 555.953 556,187 49.470.332 38,243,759

Under S2M WO ....... I ....... - ............ 20,738.385 50,733,573 2,078,355 1,863,268 555.816 539,371 49,409,676 38,185.420
S200,0W ur;cier ... ..... ..... .. L ........... ................... 171 48,544 156 19,579 ill 10.21 D 39.175 36.253
$500 000 undo, $ION 000 ... ....... ..... .. 31 131 31 45, 44 23 5,792 20,279 18,394
S1.066,000 or -e

...
...

8 ,:
'40

8 1

01W 3 814 1,202 3,692

Size of adjusted grow income plus tax preteremors,

Total -..................... ........ .- ..................... 20,738,595 51,369.475 2,078.550 1.899.144 555.953 556.187 49,470,331 38.799,946

... L ....... .... L ..... .. - ........Wide,
$200

'OW ........ ...... 20,738,232 51,211,727 2.078.203 1,858,378 555.663 493,458 49.353.350 38,660,308... . ... ....
S20.,. under $500,000 .......... .......... ....................... L .... 292 84.718 276 23.329 232 27,920 61,388 74.366S500,00()

under S1,000,0DO ......................................... ....... 54 36,079 54 6,475 46 12,153 29,604 35,006

$1,000,000 or more .......................... ............... ............. 17 36,951 17 10,962 12 22,656 25,989 302M

Size of adjusted gross nod" ion tmostmem interest

Total ........... .... ..... .......... .............................. 20.738,595 48,945,344 2.078,550 1,890,143 552,476 524,M 49.470.332 38,274,958

Under $200,000 ............................................ ............... 20,738.469 48,89 7875 2.078.439 1.894,794 552,372 511.135 49.409,011 38,225,480
...... ...........................................MWO under $500.000

*
99

2
8:44

9

84 2,213 82 7741

.

36189 28,908
$500 ~~ $1efl~'OW ...................... L,
$1
%r 42

1

5 96

:2

2 41

1

:I

1
2 1161 2 21:071 18,653bjl( or mor

- ...... ....... . 3 3 4
~

024 4.061 1,917

'ootnotes at end of table.
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Table 1.11-All Returns, Taxable Returns, and Nontaxable Returns: Number of Returns, Income, Deductions, and Credits, by Size of
Income Under Alternative Concepts-Continued

_LAII ficiures are estimates based on samples-money amounts are in thousands of dollars]

Deductions as reported

Tax stable OW she of InCOM Interest Tun Contribution
under aftemurd" concepts Total Mmoor of Number of Numb" Of

return@ Ainclunt 'firturtur Amount raturne Amount

(9) (10) 111) (12) (13) J 14) (15)

Part I-All Rotuma

SSize of adjusted gross mcom

Total ................................... .. ........ .... ..... ..... ...... ....... 223,181,779 23.385,461 38.885,282 25.929,082 1 41,288 24.642.672 15.393,330

Under $200.000

... .... ... . ........... ...... ...... *

220,277.604 23,359,576 38,203,136 25,896.081 43.251.089 24,610,404 14.424,333

ld .000 1 .............................. I ........... I .................. I .........$200 000 ~ er !Iiik 1,699,009 22.501 409,597 28.639 593,143 27,984 478,672$5bb:000 u
noer SI.000,000 ...... ..... . .... .. . .... ... .... ..... ....... ... ......... 551,990 2,512 1 34,566 3,250 157,112 3,187 191.472

$1.000,000 or more ..................... ... . .... .. . ... . ... ... 653,176 872 137.983 1.112 139.944 1,097 298.853

Size of expanded incomw

Total ................... ............... ........... ..... .... .... .... 223,181,778 23.385,461 38,885,283 25,929,082 44,141.289 24,642.672 15,393.331

Under SM.000
' * ... * . . . .. . .. ... .. . .... * .. . ..... ..

220,202,985 23,354.563 38.258.834 25,889.4D9 43.173,415 24,603.967 14,376.930

$200.000 under i666 .M .. .... . .. . . ... . .. .. . 1,718,239 26,121 377,376 33,484 624.375 32,636 477,413

$500,000 under $1,ODO,000 ................................. . ... .. ..... .. .... 554.022 3.375 113,464 4.395 168,396 4,305 201.366

$1,000,000 of more .................. .. .............. . . .. . 706,532 1.402 105,609 1.794 175,073 1,764 a37.622

Size of adjusted grow income plus tax preferences

Total ......................... .......... ...... ..... ... ....... . ..... 223,181,779 23,385,461 38,885,282 25.929,082 44,141,289 24,642,672 15,393,330

Under S200,000
* . .. . * . .. * .. . *** .. .. .. - .. . *' "

219.914.655 23.352,073 38,089,504 25.886.926 43,139,923 24.601.583 14,344.077

..... .. ..$200,000 under i6661= .. ..... .... ...... ..... ... ....... .... .. . 1,842,980 28.137 462,250 35,493 642,727 34,560 488.796

$500,000 under $1,000.000 .. ~ ............ .. ...................... .. .... .. .... .... 624.076 3,734 157.233 4,756 177,618 4.653 211,900$1,
000,000 or more ............................ . .... .. .... . . . . .... ..... ... 800.068 1.517 176.295 1,907 181,021 1.876 348,557

~ Size of adjusted grow income Ian imestmerit interest

Total ...................... ..... ..... ....... . ... . .... .. 223.181,778 23,385.461 38.885.282 25.929,082 44,141.288 24,642,672 15.393.330

Under SM,000
. . ...... .

220,598,084 23,361,817 38,423.408 25.898.318 43,288.046 24,612.599 14,461,440

$200000 under
.. . . . * . -* . * .. . . * . *

1.549.727 20.640 310,215 26,781 572.303 26.161 462,Bil

... ......S5DO:000 under il'iT66,000 ..... ..... .. ..... ... .. ...... ... .... ... - 470,789 2,212 79,348 2.951 147,410 2.893 181.863

S1.000.000 or more ..................... 563,178 792 72,311 1.032 133,529 1.019 287,216

Part 11-Tuable Returns

Size of adjusted gross income

Total .................... I ....... ...... I ..... .. .... 184.381,832 22,175,086 36.273,114 24.434,031 42.528,316 23,323,488 14,716.794

Under SM.000
* . .. . * . .... ... . . ....

181,604,708 22,149,"7 35,671.383 24.401,283 41,648.132 23,291.462 13,761.458

... - ... . ... ......... .. ... .. .. .. ..$200
'
000 under i!566.6~b ... 1,634.003 22,309 371,370 28,441 586.949 27,794 471,440

$500.000 under $1,000,000 ... ................................ 518,140 2.469 116.280 3,206 154,225 3.146 187,043$1,
000,000 or more ......... ...... _ .......................... 624,981 861 114,081 1.101 139,010 1.086 296,853

Size of exostruied -mW

Total .......... ....... ............ ....................... ............. ....... ... 184,381,B31 22.175.066 36,273,115 24.434~031 42,528.315 23.323,488 14.716.793

Under $2DO,000
* . * .

181,478.194 22.144.333 35,707,969 24.394,518 41,568.690 23,2B4,934 13.711.467

...... ....... ......000 under i~6611)06 ...... . ............M0 1,671,775 26.005 357,977 33.355 618,995 32.515 471.80,
SSOO DDO under $1,000000 ... ....... ...... ........ ........ . ..... 529.836 3,350 102,432 4,368 166.062 4,279 197,446

$1,000.
000

or rnone ..~ ................. ...... ....... 702,026 1,398 104.737 1.790 174.568 1,760 336.017

Size of adjusted gross Morre plus tax preferences

Total ............................................ ....... ... .. ... . . . . . . 1 14,381,832 22,175.086 36,273,115 24.434,031 42,528,316 23.323,486 14,716,793

Under $200,DOO
' " . . . .

181,254,346 22.141.996 35,562.540 24,392,188 41,538.254 23.282.698 13,681.752

$200,000 under Vi66W .. .. ..... .. .... . 1,768,614 27.900 421,387 35.243 635.445 34,319 481,100

$500.000 no. $000,000 .... .............. .......................... . - 589.070 3.686 138.005 4,706 174,551 4,608 207,434$
1,00Q000

of _a ..
..... I ~ ... ... .......... I I ....................... ................. 769,802 1.504 151,183 1,1194 180,066 I'M 346,507

Size of adjusted gross worne Ion imestment interest

Total ....... ............................................ .... 184.381,831 22,175,086 36,273.115 24.434,031 42.528,316 23,323,488 14,716.792

Under $200,000 .. ~ ..... ....... ..................... ...... 181,861.468 22.151,554 35,839,871 24.403.386 41,681.836 23.293.529 13,795,111

1200
'
000 under S500.0DO .............. .... 1,513,078 20,553 292,993 26,688 567.808 26,073 457,828

................... ...1500
.
000 under $1.000.000 ....................... .......... 446.16

1
9792 140 251 3 957 278.672 3,aB6 463,853

$1.000.000 or more ........... ..... ...... 561,124
, , ,

Part III-Nomalublai Rotuma

Size of adjusted grow incom

Total ............. .................... 38.799,948 1.210.375 2.612.169 1,495,051 1,612.973 1,319,184 676,536

Under $200.000

* * * . . * . .

38,672,897 1,210,129 2,531.753 1.494,798 1,602.958 1,318.942 662,875

........ ......... .....I ...SM

'

000 under i566.000 .... ...... ,. 65,D06 192 38,227 198 6,194 1-0 7,232

S500.1300 under
$1,

000.000 .. I I - ~ ...... ...... 33,850 43 18,286 2.887 41 4,429$1.
000,ODO or rnore ...... ... .............. .......... .. ... 28.195 11 23,903 11 934 11 2,00C

Size of expanded income-

Total .......... ....... ...................... . . .. 38,799.946 1.210.375 2.612,168 1,495,051 1.612.973 1,319,184 676,531

Under $200,000
* * .

38,724.791 1.210.230 2,580.865 1.494,891 1,604.755 1,319,033 665AW

...... ........ ........1 ....... I$200.000 under iS66.000 .. 46,463 116 19,399 129 5,380 121 5.55(

S500.ODO under $1,000,000 .... ............. .. ... ... 24,186 25 11.032 27 2,333 26 3,92(

SI,ODO.000 V more .......... ...... ...... 4,506 4 872 4 505 4 1,604

Size of adjusted grow income Plus tax PrGfGnMCGs

Total .... ....................... ..... ... 38,799,946 1.210,375 2.612.168 1,495.051 1.612,973 1,319,1114 676.S37

Under $M.000 38,660,308 1.210,077 2.526,964 1.494,738 1.601,669 1.318,885 662.32!

S200,ODO under V566 666 74,366 237 40,863 250 7,283 241 IAN
.............. ......$500

.
000 under sl.i~65,000 ... ........ . ...... ....... ........ I . 35.006 48 19,228 so 3,067 45 4,4&

$1.000.000 or more 30.266 13 25.113 13 954 13 2,05C

Size of adjusted gross xcome law imestment interest

Total .......... ............. .. ..... . . 38,799,048 1,210.375 2,612,168 1,495,051 1.612.972 1,319.154 676,53;

Under $200,000
, .

38.736,616 1.210,263 Z583.537 1,494.932 1,606,210 1,319,070 666,321

S200 000 under Vk1m ..... . 36
649

87 17,223 93 4,495 88 4.9&

$500 000 under $1,000,000 .... ...... .....

:
24 628

25 11 408 26 2.267 26 5.22f
$I.ODO.000 or rnor . .................. ......

,
2055 ,

Footnotes at end of table.
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Table 1.ii-Ail Returns, Taxable Returns, and Nontaxable Returns: Number of Returns, Income, Deductions, and Credits, by Size of
Income Under Alternative Concepts-Continued

JAII figures are esfirriates based on samples-money amounts are in thousands of dollarsi

10

13

7272
53

31

130
113
X6
122

330

077
796
9011
557

1,330

7,2111

6.794

;;.4
58'

A",37.w
)6.853

16J93

I ~
:467

1 B63
9T,446'6'

017

IM793

15,81.
"1.1,pe

20"
'3'346.507

.7 1 6,792

.795
'
ill

457828

463,853

676,536

662 875
7 232
4

,

4292.000

676.537

W.4635

'
550

3. 920
1,6u

676,537

662,326
7
"

,
:466

2,050

676,537

666
328

4
.
983

5,226

Deductions as stpened-Continued
M."llew Me

Taxable Income
Tax status and size of Income

under aftentatIve c "O hs

of
entall expense.

All other Examptlom
(Amount)o p

Number of
Amount

Number
of Amount

Number of Amount
returns Afte"I's raw..

(16) (17) (18) (19) (20) (21) (22)

Pon I-All Returns

Size of adjusted gross income

Total ... .. . ........ . 19,483,273 11,422.312 21,935,119 12,418.387 159,140,845 65,852,602 595.492.W

under 900,0W . ......
19,464.983 t 1,396,966 21,%6.675 12,082.361 159,050,944 65,819.295 585.773.916

oolf und r S500.000 . .. .... .. 15,913 21,595 24,581 194,650 78,421 28,974 6,388.985
M
5500000

=
S"Wff'ow 1.802 3,009 2655

:
65749

'
8,619 3.228 1.636,005

$1.000,000 Or more 575 742 1 008 75 627 2,861 1,105 1.693,962

Size of expanded incomW

Total . . . 19,483,273 11.4Z2.310 21.935,119 12,418,388 159,140.845 65.852,602 595.492,W

Urder 15200-000 19,460,653 11,391,025 21,901.139 12,054,123 159,032,706 65.812.255 584.908.057

12Do,000 under ....... .................. ........... 19.1sl) 26,271 2ti 210,536 91,702 34,135 6.703,494
15W.

LW ti OW S1.000.000 . ............. 2.519 3,951 3~1334 66,607 11,769 4.42A V95.699
$,,

000,000 or more ........................... .... .. ...- ........ ........ ........... 943 1,063 1,603 87.122 4,668 1,788 2,085.618

Size of adjusted gross income plus tax pteferi

Total t9,483,273 11,422,311 21,935,119 12.4113,286 159,140.845 65,852.602 595,492.868

Under S200,1300
* ... .

19,459,419 11,369.026 21,898,M 12,033,495 159,025,739 65,809,989 584.677,729
. ......... ... .. .VW,000 ..d. ...... 20.132 27,839 30,346 219,099 97,356 35,999 6.853,157

S500,000 under $1.000,000 .............. - ....... 2,725 4,367 4,176 72,720 12.774 4.736 1,851,594
$000.000 a more 997 1,079 1,709 93,072 4,976 1.878 2,110,388

Size of adjusted gross income less investment interest

Total .. ......... . ..... . 19,483,273 11,422,312 21.935.tlg 12,418.386 159,140.845 65.852,602 695,492,867

Under $200.000 . . .... 19,466,168 11.398.637 21,908,733 12,106,835 159,057,2$6 65,821,368 586,022,630
$200,000 under $500,000 .............. 44

'
927 20,350 22.1382 182.695 73,145 27,233 6,223.002

$500,000 unds, $1,M0,000 .' ~ .......... ................... ..... ..... ...... 1.623 2,588 2,569 59 49B 7.793 2,962 1,579.815
51.1DOO'DOO V .010 ..... ................ I .... I .... -1 ...... .............. 535 737 935 69~358 2,651 1,039 1,667,420

Part 11-Taxable Flarturn.

Size.of adjusted gross income

Total ... ............ _.- ............ _ ................. .... ..... 18,204.998 9,268.035 20,848,118 1 t,568.037 123,794,565 61,483,760 590,413.546

Under $200,000 ............... - ..... .................... .. .. 18,105,831 9,243,226 20,819,903 11,254.427 123,705,365 61.450,522 580,702,171

1
200 000 do, $500,000 ..................... ............ . ... ....

'
f5. 15 21 171 24,400 181,725 77.BW 28,916 6,385.014

666 under $1.0W.000 ........................................ .. . ..,,500.
6

3
8

2
97

2.818 57,61,1 8,512 3.221 1,634.409
SIMO.wo . me.. .......................... ...................................... .... ..... 569 74

1
997 74,272 2,628 I'lot 1.69052

Size of -panded income,

Total ............................ .. .......... ........ 18,204,998 9,268,034 20.848.418 1 1,568.037 123,794.565 61,483,760 59D.413~548

Under $200,000 18,1112,452 9,237,150 20,814,291 11.227.925 123,687.011 61,443.465 579,835.992
$200 Go xiefe, i566

.
19JO5 25,951 28,416 194,726 91.206 34,090 6.699,767

$500:000 under $1,066,000 ..... .... ... 2.501 2,870 3,812 59,787 11,702 4,420 1.794,168
$1.000,DOU or more ... ........ ........................... ............... ............. 940 I.M 1,599 es,6Go 4.646 1,7BS 2,083,621

Size of adjusted gross income plus tax preferences

Total ................. .......... ............................ ............. 18,204,998 9,268,034 20.848,118 1 1.SU,037 I Z3,794,566 61,413,3,760 590A13.546

Under $200.000
. . .

18,181,291 9,235.306 20,612,174 11,211,501 123,680.505 61.441,238 579,606,252
$200 000 jinct ........... ... ..... ... .. 20,013 27,397 30,113 201.021 96,492 35,919 6,W,91 7
S500 000 -de SI'Dw,000 .. .................................... ..................... 2.704 4,253 4,135 64.589 12,638 4,729 i.B49,996
$1,000,000 or Ze ........... ................... I .... I I ...... - I ..... - 1. 1 1 ............ 990 1,078 1.696 90.926 4,931 1,874 2,108,379

Size of adjusted gross income less investment interest

Total ........................................................ ..... . I ... 18.204,998 9,268,035 20.848.118 11,568,037 123~794,566 61,483,760 590,413,547

Under $200,000
* * *

18,1117,972 9,244.747 20.1121,1141 11,273,821 123,711,302 61,45Z,566 580.950,296
$200.000 under if566 ,000 ....... ........ ......... t4,665 20,042 22,795 13

'
1160 72882 27,199 6,219.534

S500,000 ~mder $1.000,000 .... ........................................... ......... ........... 2,141 3.246 3.482
~
21,156

7:74
0

2Z9
036

:578.29
665 4234$1.000.1)(DO or ...... ............. 2642 1 .

Part M-Nowitaxablo Relents

Size of adjusted gross income

Total ....... ......... ........................ .............. ........ 1,278,275 2,154,277 1,087.001 850,351 35,346,280 4,368.842 5,079,321

Jnder $200,000 ........... - ....... ........ ........ ....... ........................... ...... 1,278.152 2,153,740 1,M,772 827,935 35,345.579 4,368,773 5,071,745
1200.000 under $500,000 ........... ................. ................................. 96 424

18
1 12,925 562 58 3,971

S500,DW una. $1,OM,000 ........................ ........................... ........... 19
1

12 37 8,136 107 7 1,596
I

1.000= or ................. __ ........... ..... .. ..... .... .. ... 6 1 11 1,355 32 4 2,009

Size of expanded mconw

Total ............................................... ...................................... 1,278,275 2,154,276 1,067.001 850,351 35.346,281 4,366,842 5.079,322

",Is 12 0 ........................
. ...

1,276,201 2.153.875 1,086,BQ 826,198 35,345.694 4,368.790 5,072.066%r=
'500,000 ....... .......... ........................ .. . 53 320 127 15,811 497 45 3,728

:500,DDO ..,
~1

D00 000 .......... ...................... .. .. ..... .. . 18 at 22 6,820 67 4 1,5311
'1.01)(1,000 at more ........................................... ....... 3 4 1,522 23 3 1,997

Size of adjusted gross income plus tax preferences

Total ................... ........................................... ................. 1.278,275 2.154,276 1,087,001 850,350 35,346,281 4,368.842 5,079,320

J"de, $2W.000 .
* * . . ... . * . . . .. . .. . .

1,278,12B 2,IS3.72
0

1,086,714 821,994 35.345,234 4,366.751 5.071,476
1200,000 no. $~Ik),Oof _ . ...... .. .. ........ ............ .. .. .... . ~ .. ... 119 44

233
18.079 li 60 4,239

500.000 under $
1.
OW,000 ~ ............................................. __ ............. ...... 21 114 41 6.131 137 7 1.596

1.ODO,DW or more ........................................ ..... ............................... 7 1 13 2,146 46 4 2,009

Size of adjusted gross income less investment interest

Total ........ ... I ............ ... ...' ..... ... 1. 1 ..... - .......... ... I ... I ... I ........... 1,278,275 2,154.277 1.087,001 850,350 35.346.280 4,368,842 5,079.321

new $200,000 ......................... ............... ............................... ........ 1,278.216 2.153.690 I.OW.892 833,014 35,345,954 4,368,802 5,072,33~
200.000 under $500.QW ..................... _ . ..... - ..................................... 42 308 87 9

'

636 263 34 3,W
W.ODO under si.WO.OW _ .. ................ __ . ...... ........................ 17 79 22 71700

53
0

3
3

5Z
I.ODO.000 or mor. ......... __ .......................................... ..... ..

;
;

U

S

Footnotes sterract table.



42 individual Returns/1 975 S, Returns Filed and Sources of Income

Table 1.11-All Returns, Taxable Returns, and Nontaxable Returns: Number of Returns, Income, Deductions, and Credits, by Size of
Income Under Alternative Concepts-Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars]

0

Incorne tax before credits Tax credits
(kcktdhv ffw*rium tax) Total

Tax status and size of Incorthe
under attemr"

Total Forelp tax Credit
Income

Number of
returns Arnount

Munlible of
returns

Annount ran,Numb" of Arnount
tax

(23) (24) (25) (26) (27) (28) (29)

Part 1--All Returns

Size of adWed gross income

Total ..... ........................................... ................ ....... ....... 65,859,585 132.596,143 65,854,734 8,069,845 233,510 381,985 124.526,298

Under SM.000 65,826,170 127,063,579 65,821,427 7.924.964 227,772 327.794 119,138,615
$200.000 under

.. . ... *
29,047 3.4D4,549 28,974 81.184 4,641 21,242 3,323.30

.. .. ..$500
*
000 under six66,0M 3,252 995.1 1 7 3,228 28,452 771 11.577 %6,664

S1.000.000 or more ................ ..................... .................. . ............. . 1,116 1,132.898 1.105 35,245 326 21,372 1,097,654

Size of expanded uicorhe~

Total ........ _ ......... ............................ ..................................... 66,859,585 132,596,144 65.854,734 8,069,846 233,510 381,984 124,526,298

Under SM.000

.... .... '*** ... ...... .. . **'

65,818.820 126,630,085 65,814.387 7,907,822 227,167 325,605 118,722.263
$200,000 -do ...... I ..... ................... I .......... 34,439 3,491,135 34.135 85,628 4.964 21.898 3.405,507
S50O.D00 under $1,000,000 .... ....................... ..... I ......... I ................... 4,506 1,074,705 4,424 33,157 918 12,368 1,041,548
$1,000.000 or -a ........................... ........................................... .. 1,820 1,400,219 1.788 43,239 461 21,913 11356,980

Size of adjusted gross income plus M preferences

Total .............. ...................... ........ . ... .... ... .. ..... ..... ..... 65,859,585 132,596,143 65,854,734 8,069.845 233,510 381.983 124,526,297

Unit& SM.000
' * . . .. .. .... * ... .... .

65,816,444 126,522.544 65,812.120 7,903,766 226,802 324,279 118,618,776

$200
'
DOO under i6pb ,Of .. ... .. ... .. ... .. . .. . ... .. 36,369 3,552,363 36,000 87,460 5,224 2.2.580 3,464.903

M.000 under $1.000,000 .............. ................................................. ... 4,845 1,104,420 4,736 33,974 1,003 12.400 1.070,44e

S1,000,000 or more . ................... ........................... .............. ... ....... 1,927 1,416,816 1,876 ".645 461 2Z724 1,372,170

Size of adjusted gross income lea investment interest

Total ........................................ ................................. 65.859,585 132.596,143 65,85-4.734 8,059.845 233,510 381,984 124,526,297

Under SM,OD0
, * *' . * * . . . * . . ... . . .. * .. . . .... . ...

65,8n,306 127,187,493 65,823,500 7,929,459 228,116 328,993 119,258,034
... ... ..$200,ODO under ii-66,060 .. ... ... .. .. .. ... ...... .. .. ~ .. ... .. ... .. ... 27,267 3.330,185 27,233 78,667 4,370 20,659 3.251,317M

.
000

now
Sl.

000.000 ............................................................ . .. .. . 2,968 964.362 2.962 27.616 722 1 1,1162 936.746

$1.000.DOO Or mor . ............................. ....... .. ....... ... .......... ...... .. 1.044 1.114.103 1,039 33,903 302 20,470 1,060.200

Part 11-Taxablif Returns

Size of adjusted gross income

Total ... ..................... ............................................................ 61,490,737 131,740,582 61,485,886 7.214,284 212,927 306,228 124,526.291

Under

S200
000 ................... ................................. - .... .. .... ......... 61.457,391 126.212,036 61,452.648 7,073.421 207,225 255,800 119,138,615

$200.ODO unclet S500,000 ........................................... ........ .............. 28,989 3,402,591 28,916 79,226 4.613 19,519 3,323.W
S500,000 under S1,000.000 _ .................................... ........................... 3,245 994,191 3,221 27,527 767 10.669 966.664
$I.ODO.000 or more .... .................. .......... ......... ....... ........ ..... . . . 1,112 1.131,764 1,101 34,110 322 20,240 1,097,654

Size of expanded incorm?

Tom] ................ I ..... ...... I— ... I ............ .................... ...... 61,490,737 131.740,582 61,485,886 7,214,284 212,927 306,227 124,526.29E

Under $200.000 _ ~ ~ ... ............... ..... I ......... _ ...... .. . ... _ ... .. .. - - I - 61,450,024 125.778,443 61,445,591 7.056,1 BO 206,610 253,730 118,722.2&
$200 000 urid $ 00.0 ............ ........... ..................................... . ....

5 00
34.3W 3,4119,250 34,090 83,743 4.944 20.234 3.405,501;

$500:ODO und: $ " . . I .... I .................... -.. I ~ .............. I I .....................1,000 4,502 1,073,802 4,420 32,254 915 11,481 1,041,54$
1.000,DDO Or more ... ................................................................... ...... 1,1117 1.399,087 1,785 42,107 458 20,782 1.356,96(

Size of adjusted gross income plus tax preferences

Total ........... ........... ....... .............................. . .... 61,490.737 131,740,581 61,485,886 7,214,285 212,927 306,226 124,526,29j

Under S200,000
. . .. .. ...

61,447.687 125,671.064 61,443,363 7,052,286 206,255 252,285 118,618.77E
.. ..........$200.000 under .... .. ...... .... 36,289 3.550,341 35,920 85,439 5,196 20.856 3.464.9M

$500,DOO under $1.000,000 ................................................................ ...... 4,838 1,103,495 4,729 33,049 999 11,492 1,070,44(
$1.000,000 or more .................. ............... ....... . ........ ........... 1,923 1,415,601 1,874 43,511 477 21,593 1.372,17(

Size of adjusted gross income less investment interest

Total .. ............ __ ........... ................................................. 61.490,737 131,740,582 61,485,886 7,214,284 212,927 306,226 124.526,29-

Under $200,000 _ ~ ..... _ ... ..................... I.. ~ .... ... ..... _ .... I .. - - 61,459,498 126,335.773 61,454.692 7,077,738 207,558 256.913 119,258,03,
$200 000 unit. $500.000 ...... .............................. ........................ 27,233 3,328,376 27,199 77.059 4,351 19.000 3,251.31:
$500

000
under $1,000,000 ...... .............. ........................ .......... 2,965 963,461 2,959 26,715 719 10.976 936,74f$

1,000,ODO or more ...... ...... ...... _ _ _ ........ __ ................ ........ .. ...... 1.041 1,112,972 1,036 32.772 299 19.339 1,080,20(

Part III-Nontaxable Reims

Size of adjusted gram income

Total ... _ ........ ............ ........ ................................................. 4,368,84 855,561 4,368.6" 855,561 20.583 75,757

Under
$200

DOO . . ...................... .............................................. . .... 4,368,779 851,543 4,368,779 851.543 20,547 71,994

S2DO.000 under $500,000 .............. _ ..................... ... ........ ...... .. . 58 1.968 58 1,958 28 1,724

$50C)
OD0 under $1,000.000 ......... __ ... .... ..... .... ... ..... .. .. 7 925 7 925 4 908

$1,000.000 or more ................ ... ....... 4 1,135 4 1,135 4 1,131

Size of expanded income-

Total .... .. ....... ................. ............... .......... ...... 4.368.848 855,562 4,368,648 855,562 20.583 75.757

Under $200,000 ~ ... _ ............... .............. ......... .. .. I . ...... . 4.368.796 851,642 4.368,796 851.642 20,657 72.076

$200.DDO unpin $500,D00 . ........ ............... .... .... ... ..... . .... 45 1,885 45 1,685 20 1,664

$500.

000
unit&

S
l.D00,00O .... .................................. ........ . ............. 4 903 4 903 3 886S

I.OD0.000 or more . ...... ...................... ............ . .. ...... . 3 1,132 3 1.132 3 1,131
m

applicatil
Size of adjusted gross income pius tax preferences

Total .... ................ .......... .......... ................................... 4.368.848 855.562 4,368,848 855.562 20.583 75,757

Under $200,DDO
.. . . . . *

4,368,757 1151.480 4,368,757 851,480 20.547 71,994
.. .... ... .. .SM.000 under 3i~.066 ....... 80 Z022 so Z022 28 1,724

$500,000 under $1,000.000 .. ......... 7 925 7 925 4 908

$
1.000,

000 w =to ........... ........................ . .... .... .. - - ... .. - .. .. 4 1,135 4 1.135 4 1,131

Size of adjusted gross income less investment interest

Total ...... .............. ......... _ ........ . . . ... ... . ... .... ....... 4,368.8" 855,562 4,368,848 856,562 20,583 75,756

Under $200.000
. . . . * ...

4,368,801 151 720 4.368.B08 851720 20.558 72,080
.........$200 ...... .... ....1)(00

ur"a"
i566,01)0

~4
'~Wg 34

1
~509 19 1.659:

$500 DOO under
li

000,000 ........................................ ..... .... ....... . 3

1

901
l

3

1

901

3
886

S1,D00,000 or more ............. . ............ . . ..... 3 1.132 3 1.132 3 1,131 J

I') Estimate is not Shown separately because Of the small number of sample returns on which it was based. However, the data are included in the appropriate totals.
The sum Of one-half excess net long-term capital gams over Short-term capital losses, dividend exclusion and, to ~he extent reported. other tax preferences from Form, 4625.

:Interest deducted (excluding home mortgage interest) limited to the amount of investment incOrria.
Adjusted gross income plus tax preferences minus investment interest,

-Amount less than S500.
NOTE: Detail may not add to total because of rounding.
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Introduction

Data presented in this section cover deduc-
bons from adjusted gross income. These
deductions were used to arrive at taxable
income and included the $750 for each person-
al exemption. Adjustments to gross income to
arrive at adjusted gross income are mentioned
in section 1, Returns Filed and Sources of
Income.
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44

Fo_ of deduction and size
t adjusted gross Income

All Returns

Total ...........................................

Under S5,0M
S5.000 under smboji
$10000 under $15.666 ............... .......Sl
5~wo or me ~ .......... ....... ............

Returns With Adjusted Gross Income and-

Itemized Deduction.

Total ...........................................

Under S5,000
SS.000 und ilo,666. ............
$

1
0,000 under $15.000., ~ ................. ..........

$15,000 or more.. ............ .................. ...

Standard Deduction

Total ...........................................

Under $5.WO
$5.DOO unde iiii.666 ....... -111- ......S
10,000 under $15.000 ... _._ ...... .........
$15,000 or more ....... .. ...... .. ....... ...

L"-.ncoma allo-ce

Total ............ ..............................

Under S5.000
$5.000 u der it 6.666 ......* ........
M0 un a, $15,000 ..... ................

* ()o
0

1S 5,000 r more ...... .................... ..........

Percentage

Total .........................................

Under S5,000
$5.000 under sio.666 .... ........... ....S

10.000 under S15.01M ... . .... . . .... _
$15,000 or more. . .... - . .........

Returns with no adjusted gross income,,,, .......

Form of deduction and size
of adjusted gross income

All Return.

Total ...........................................

Under S5.000
$5.000 under S16.666 .... ........
S~0.000 under $15.000 ..... ..... . .. ..............
S 5,000 oi~ more .... ...... ...... .... ..............

Returns With Adjusted Gross Income aid-

Itemized Deductions

Total ................... .......................

Under $5,000
$5.000 under iiji.6661 .... ......... ..
S10.000 u

Wr
$15.000 .. .... ..... .. ...............

$15,000 or more. ... .... I I ...... ...

Standard Deduction

Total ...........................................

Under $5.0M
$5,ODO under slo,666$

1 0*000 u der $15.666 ........... ...................
s15.M0 or =,a .... - .... r ....... I ..... - ..... I ...

Low-income allowance

Total ...........................................

Una. $5.0m
S5,D00 under iiji.666 .. ... ...
$10,D00 under $15.000 .... .... .......5.

ODO
0, more

...... ........

Percentage

Total ,, ...... ...... .......... ....... . .....

Under $5.000
15,OW under if 6.666 ..........
$10,000 under $15.000 ................ ...............1

5,000 or more .......... .... . ...................

Returns with no adjusted gross income., _ ...... ...

Individual Returns/1 975 is Deductions and Exemptions

Data for types of exemptions are presented types of deductions within each category, such topics for which data are presented are returnE
in tables 2B, 2.9, and 2.10, while data for five as general sales taxes paid, State and local with political contributions credit, deduction, o
categories of itemized deductions are shown in income taxes paid, personal property taxes presidential election campaign fund checkofi
table 2.1. Also shown are data for specific paid, and the like (see tables 2.3 - 2.7). Special (table 2Q, returns with investment interest

expenses (table 2.8), and returns filed by
dependents with unearned income (table 2.1 1)Table 2A.-Form of Deduction and Size of Adjusted Gross Income, 1974 and 1975

[All figures are estimates based on samples-money amounts are in thousands of dollars]

Number of returns

1974

(1)

$3,340,190

26.766,673
20,586,617
15.670.258
20,316,642

29,5U.363

1.256,817
5.468.941
7~340,121

15.498,484

53,230,028

24,964.057
15,117,676
8,330,137
4,818,158

36,258,477

24.811,219
11 ~442.753

3.129
1,376

15,971,551

152.1338
3,674,923
8,327,008
4,816.782

545,799

1975

(2)

82.229,332

24,901.853
19,952.914
14.963,680
22,410.885

26,074.061

709,449
3,764.312
6.155.972

15.444~328

55,511,480

23,548,613
16.186,602
8.807,708
6,966,557

41,420.124

23.478.327
15,755.170

2,105.790
V)

14,091,356

70.286
433,432

6.621.918
6,965.720

W,791

Chang.,
1974 to

1975

(3)

-1,110,058

-1.664,820
--633,703
-7,06.578
2,094,243

-3,490,302

-547,368
-1,704.629
-1,184,149

-54,156

2,281,452

-1.415.444
1,070.926

477,571
2,148,399

5,161,647

-1,332.892
4212AI7
2.182.661

-539

-2,880,195

-82,552
-3241.491
-1,705,090

2,148,938

97.992

905,S23,256

58.769.715
152.018,321
194,265,937
500,469.285

544,347,997

4,721,228
42.629,712
91.850.173

405,146,884

366,455,193

59.328.419
109,388,609
102,415,764
95.322,401

135,282,183

58,665.591
76,522.343

38,291
35,958

231,173,010

642.82B
32.866,266

102,377.473
95,286,443

-5,279,932

Adjusted gross Inc 11" dolkil

1974

(5)

947,794,873

53.376,118
146.545.680
185,639.766
562,223,307

532,610,747

2.589.107
29,672,340
77.478.734

422,870,566

421,478,679

57.091,566
116,873,340
108,161,032
t39,352,741

194,359,692

56,880,455
113,516.805

23,942.499
19,933

227,110,987

211.111
3,356.535

64,218,533
139,332.808

-6,304.555

(*) Estimate is not shown separately because of the small number of sarnple returns On which it was based. Ho.-e,, the data are included in the
appropriate totals.
NOTE: Detail may not add to total because of rounding.

Chang.,
1974 to

1975

(6)

42.251,613

-5,393,597
-5,472.64~
--.8.626.17
61,754,022

--11,737,250

-2,132,121
-12.957.372
-14.371,439

17,723,682

55,023,485

-2,236,853
7,484,731
5.745.268

44,030,340

59.077,50

-1,805,13
36,994.4662
23.904206

-16.'025

--4,054,023

-~31.717
-29,509.731
-18,158,940

44.046.365

-1,024,623

Average adjusted gross
income Ion deficit (dollars)

1974

(7)

IOA65

2.195
7,384

12,397
24,633

10.412

3,756
7,794

12,513
26,141

6,8114

2.376
7.235

12,294
19,783

3,731

2,365
6,687

12237
26,132

13,621

4,205
8.943

12.294
19,782

-9,673

1975

(a)

11.526

2,143
7,344

12.406
25,087

20,426

3.649
7,882

12.585
27.380

7,592

2.424
7,219

12,280
20,003

4,692

2,422
7.205

10.953
23.814

16,117

3,003
7,744

12,718
20,002

-9,792

Change.
1974 to
1975

(9)

661

-52
-40

9
454

2,014

-107
88
72

1.239

700

48
-is
-14
220

961

57
518

-1.284
-2,318

2.496

-1,202
-1,199

424
220

-119

1974

(10)

195,490,775

34,647,002
33.614,378
38.100.258
89,119.137

119.406,419

2,893,160
13.886,5B4
23,122,138
79.504,537

76,074,357

31,753,842
19.727,794
14.978,121
9.614.600

46,631,4113

31.657.539
14,870,138

2.032
1,734

29.542,914

96.303
4,857,656

14,976.089
9.612.866

-

Deductions

1975

223,181,778

40.163,989
39,023,736
38,697,827

105,296,226

122,260,601

1,925.291
11,460.454
21.178,908
87.695,947

100,921,101

38.238,698
27.563.2112
17,518,919
17,600,279

69,409,861

38,205,187
27.054,944

4,148.841
889

31,511,318

33,511
506,338

13,370,078
17.599.391

-

Chang.,
1974 to
1975

(12)

27,701.003

5,516,987
5,409.358

597.569
16.177,089

2.854.181

-967.869
-2.426,130
-1,943,230

a,191.410

24,846,824

6.484,856
7.835AS8
2.540,798
7,985,679

22.878,418

6,547.648
12 84

,8064 46,809
-845

1.968,404

-62.792
-4,349.31

6

-1.606,01
7.986.525

-

Data Affected by Tax Law
Changes

The Tax Reduction Act of 1975 increased
the standard deduction by raising the applica-
ble percentage of adjusted gross income from
15 (for Tax Year 1974) to 16 (for Tax Year
1975) and increasing the maximum and mini-
mum amount allowed. The new limits for 1975
were $600 higher than those in effect for 1974
for joint returns and $300 higher for all other
returns.

Another benefit for individual taxpayers was
included as an amendment to Public Law 93-
625 (an act to amend the tariff schedules). It
raised the maximum "political contributions
credit" from $25 to $50 on joint returns, and
from $12.50 to $25 on all other returns. The
actual credit equalled the lesser of one-half the
amount contributed or the upper limit described
above. In lieu of the credit, a taxpayer with
itemized deductions could include the full
amount of the contribution, limited to $200 on
joint returns and $100 on all other returns,
under "other deductions." For 1974, the upper
limits for the deductions had been $100 on joint
returns, and $50 on all other returns.

Deductions from Adjusted
Gross Income

Personal deductions from adjusted gross
income could either be itemized or taken in the
form of the standard deduction. The standard
deduction itself could take two forms: the "low-
income allowance" and the "percentage stan-
dard deduction," both of which are discussed in
greater detail below. Details on the form of
deduction claimed are shown in table 2A and
chart 2A.

Standard Deduction

A taxpayer was allowed a standard deduc-
tion in lieu of itemizing personal expenses. For
1975, the standard deduction for unmarried
persons (including heads of households with
dependent children) was 16 percent of adjust-
ed gross income, but never more than $2,300
or less than $1,600. For married persons, the
deduction was again 16 percent of adjusted
gross income; however, for those filing sepa-
rately, the limits were set at $1,300 and $950.
For married persons filing jointly, as well as for
certain surviving spouses, the limits were
$2,600 and $1,900. The lower limits represent-
ed the low-income allowance, i.e., a minimum
amount of deduction allowed any one taxpayer.
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Most taxpayers received the benefit of

whichever was the more advantageous. of

these two forms of the standard deduction. If

adjusted gross income was less than $15,000,

the taxpayer determined the income tax from

the -tax tables" into which was built the larger

of the percentage standard deduction or the

iow-income allowance. (The tax tables were

expanded for Tax Year 1975 to $15,000 in

adjusted gross income from the previous

$10,000.) However, a married person filing a

separate return had to use the same form of

the standard deduction as his or her spouse,

and certain dependents with unearned income

had to limit their standard deduction to the

amount of their earned income. (See also

"Returns with Standard Deduction or with

Itemized Deductions" and "Dependents with

Unearned Income" in section 6, Explanation of

Classifications and Terms).

Table 2B.-Exemptions by Type, 1974 and 1975

JAII~ures are estimates based on sampies-money amounts are in thousands of dollarsl

45

ltm 1974 1975
1

Cho .,
1974 T1975

(1) (2) (3)

All Exemptions

Number 0 returns ._.. ......... . ... .. .... - .. . ... .. ... . 83.340.190 82,229,332 -1.110.858

Number 0: exemptions ... ........... . ..... . 215051,059 212.202,596 -2.848.463

Amount of exemptions ................ - .. .. - - - .. . ... ...
1
61:263,839 159.14D.845 -2.122.994

Exemptions for Taxpayers

Number of returns .. ..
...... ........ ........ 83,340.190 B2,229.332 -1.110.858

Number Of exempams ........................ 127,743,912 126,560.899 1

Exemptions for Age 65 or Chisir

Number of returns .............................. 7,371,124 7,683.135 312,011.
Number of exemptions ....... . .... . 9.583,237 9,937,208 353,971

Exemptions for Blindness

Nu bar of returns . ............
in

136,800 20 988 0.188
7Number of exemptions . ~ ............... .. .... . . . 138,841

:
217592 78,751

Exemption for Taxpayers' Dependents

Number of returns ......... 34.964.032 34,624.433 -339,599
Number of exemptions . ....... . 77.585.069 75,486.897 -2.098,172

NOTE~ Detail may not add to total because of rounding.

Table 2C.-Returns with Political Contributions Credit, Deduction, or Presidential Election Campaign Fund Statement, by Size of

Adjusted Gross Income

[All figures are estimates based on samples-money amounts are in thousands of dollarsi

Return. w th Airtums with
Returns with credit deduction for Presitlenthil

Number a
f

for political political Election Campaign

Size of adjusted gross Income gitum
contributions contributions Fund chackoff

Number
of untAnto

Number of Amount
Number of Amount

returns . returns turns

(1) (2) (3) 14) (5) (611 (7)

2 689 355 1 571 275 37 600 U7 571 61,378 20.738,611 33.089
Total .................................................................... 1, . , , , .

N adjus gross income. ............... __ .... ... .
o fed

"

- - 4,341

38620

8

24... .......S under
~;,. un'd.'r 52.666 , _ , ... ....

21.

411 726

E 23.245

1

237 i 942 22
.

405.293 406
S2.000 untie S3

'000
....0doS3000

un= S4 .... _ .... - ....... ......... ..... ..

.
836.441 45,815 461 4.145 461

8 05 3923,62
5 79

3291
068

$4.000 under $5.000 .. ............ _ ...... ........ 980,698 61.973 937 ,
~

S6.000 ............ ... .........S5~000 u at 1,150,981 57,515 827
006

7,007 566
~,129,464

089 435

1,393
1.432S

S6.01)0 no 7,000 ............. . .........Z,
or

1,113.372
1 018 559

64.885
47 698

1,
1,092 7.999 141

,
998,748 ~,413$ "000

~xxl" $810W._ ~ ....... . ..... ............ I 1
S6 000 d

9 000

, ,
4741 112

,
55,900 1,030 14.487 1.227

1,
087.217 592

$ ... . ......... ...., un
S9.000 u= $ 10, 000 .... .. ..... ...... .. ........

,,
1.169,119 68.072 1,492 6.958 267 1,143.888 1,711

S; 0 000 unde, 1111.000, ~ ....... .... .. ... ....... ... 1,045.731 58,519
39468

i.305
642

11.051
26 497

653
1.5 8

1.014,411
1.007,836

1.573
1,6021

1000 under $12.000 ........... ... ... ...... - - - 1.046,834

99U86

,
69 007

.
1 466

.1

1' 16 1

1
9 3

1
97 .397 1.585

000 under S .... ............. ........513 ~3.512
000

000

1
008 091

,
72 798

.
2.073 26 .92 1 836

i
971.186 1,663~ ~n $

de~ 4,000 ..... ...... - ...... I ... ...
$14,000 under $15,000 ............ ..... .... ____ ....... ....

,
,

932,541
,

71,694 1,607 26,502 :986 888,247 1.516

under S20.000. ....... .. ............ .........
"No'

3.768,032 268,110 7,092
5 23

110.204
101 997

7,834
2459

3.6104.193
5212 1 2

6.5453
941u

$20000 no $25000 ........ ............ - ............ ..
'

2.218,415 182.681
244121

.2
3543

.
75 303

,
6

,

745
..

1.070,011 2,027
S25

,
000 und r S30:000 ................... * ....................

S30 000 undo' S50
0')0

249,339

,
180,978

,
4,922

,
1 1 0,067

1
1,020 1,113.679 2,127

.........
S50,13W under $l00.000_____ ....... ....... ........... - ...

.
353.701 47,873

11

450 95.673 10.501 271.940 519

Sl .000 unit. $ . ........ .....
00 2000go

75,835 4.203 115 38,421 4,686 49.9751
9 00 17S

02'0.DDO now

S' 0.'W

16,125 589 23

10
3, 90

1
473
202

.
910 2

$500 .. ..or $
1

00o OW
1,872 57 3

1
321
525 82 330 1

$I G00.0DO or more. . ~ ...... ............ ........ 702 25 1

sumAJIU,on,~ris
m-y

no $,
000

254248 131,033 1,635 067
5

463 2.204,222 2.334,

$5 M undo, 4505
R

1 294,070
544

7 6145103
32

2.201
5

6 90

5,448,752
0774 853

7.5417
939

000 $15,000 .... ......... ............

lf
502 2

'
34041280

~~

8,29

322 225

1 2
got

543:1 :51 7 9

..
8,232,560

.
15275

000 1 more ...... ............. ........ 8,841,319

!91

. 1

NOTE: Detail may not add to total because of rounding.

Itemized Deductions

In lieu of taking the standard deduction, a
taxpayer could itemize eligible taxes (for exam-
ple, real estate and State and local income
taxes), medical expenses, interest expenses,
charitable contributions, and other eligible
expenses incurred during the year. In the case
of a married couple filing separate returns, if
one of the spouses claimed itemized deduc-
tions, the other had to do so as well and, in
some cases, this may have meant claiming no

deductions where one spouse claimed all the
deductions. See "Returns with Standard De-

duction or with Itemized Deductions" in section
6 for a description of the classification of these
returns.

Exemptions

In the computation of taxable income, each
taxpayer was allowed one exemption of $750
for himself or herself. On a joint return, the

husband and wife could each claim an exemp-
tion, even if only one had income. Additional
$750 exemptions could be claimed by both

taxpayer and spouse for blindness or for having

attained the age of 65. A married person filing a

separate return, but whose spouse had no

income and was not the dependent of another
taxpayer, could also claim the regular as well
as the age and blindness exemptions to which
that spouse was entitled. In addition, one
exemption could be claimed for each qualified

dependent (defined in section 6).
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Chart 2B,

Number of returns by number of exemptions for
taxpayers and dependents *

II

Millions of returns

40

6 or
more

Number of exemptions per return
Excludes exemptiorts for, age and blindness.

I
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Table 2.1-Returns with Itemized Deductions: Deductions by Type and by Size of Adjusted Gross Income-Continued

(All figures are estimtes based on samples-money amounts are in thousands of dollars)

I

Mlacellamootte deductions
ContrIbUtlaft

Total
Not casuatty or

Sbe of adjusted Waves Inaorne twit to"

Numb" at
ren~

Amount Number of
returns

Amawtvt
Number atrum

Amount

(9) (10) (11) (12) J13) (14)

All returns. total ....................................................................................................... 24,64Z672 15,303,331 21,879,827 IZ298,642 1,772,128 1.241.20

$1 uncle, S1,000 ............................. .......... ......... L ..................................... 9.810 1.328 9.302 2.
gg

$1,
000 under $2,000 ........................................................................ L .... I .................. 26.852 5.567 14,089 ~0. ] e. 4.23

$2000 under $3.000 ........................................................... ................ .................. 63.382 13,811 53,838 5.7DO

S3:000 under $4,000 ................................................. ........ ....................... . ........... 179,029 63,714 146,350 46,108 10,313 6.79

$4.000 under $5,DDO . . ......................................................................... .... I ............... . 278,961 109,210 219,273 64,643 15,630 15.03

$5,000 under S6.000 ................................................ L ................................................ 433,910 170.344 364.132 132,255 26,711 13.51

$6000 under $7000 ................................................................... .................. ........... 531,513 1 8Z 161 439,233 151,348 19,018 151"

$7:000 -d. S8:0D0 .................................................... .......... ....................... . ........ 661,595 255,097 567,140 220,168 47.797 26.84

S8000 under $9.000 .................................................. L ............. I ....... L ....................... 807.868 303,647 719,877 270.124 39.180 40.92$9:000 u
nder $10,000 ........................................... L .................................. L .................. 967,198 369,309 870,817 353,lD6 55,140 57,92

$10000 under $11,000 ..................... I .................................................. I ....................... 1,016.873 386,462 917,187 423.894 80,837 61,62

S, 1
:000 under

$12
'000 ... L ......................................................................... ......... ... .. 1,105,705 438,965 1,013.098 420.50 72.480 46.35

$12 ODO u a S 3
'
000 .................................... I ............................. .............................

d

1,154~354 453,594 t.G61.070 461,026 06.240 60,73~
der

S
4 ODO ..... ................................................................... L " L ...................

1

1
3:000 n 1,249,623 509,272 1.147,672 510.145 93.470 54.35

$14.
000

under
S,

5:000 ................................................................... 1-1 ....... L ......... I ...... 1,206,258 534.759 1,132,927 522,004 82.941 43.53

S15,000 uncter $20,000 ........................................... I . . ~ .......... . .... ... .. .. .. . .. .. . . . . 5,483,166 2.570,569 5,014.240 2.575.602 377,528 224.66

$20,000 under $25,ODO .............. .............................................. ................. .... .......... 3.964,767 2.119,1" 3.522.145 1.721.741 312.547 178.42

$25000 under $3D.W0 ..... -- ......... ............................................................. ......... . 2,213.581 1,513,087 1,917.104 1,169.245 177.267 1".50

S30:000 under $50.000 .............................................. ........ ..... . .. .. ... ...... ... ...... 2,389.362 2,216.851 2,014,271 1,544,795 200,771 121.60

50,000 under $100,000 ............... ................... .................................... ............ ..... 1.. 721,658 1,448,174 585.987 W.536 53,484 76,52:

100000 under $200000 .................. .......... I ............. .... .... . ..... ... ... .. . ...... . ..... 1"939 7
9

269 121,633 399.159 11.390 28.82

000
under

$500:ODO .............................. ..... ...... ... . .. .......... ......... ... ........ .200: 27,9S4 47.672:

4

2 .58
1

1
94

'650
2,629 13 76

$500,000 under $1,000,000 .......................................................................... ............... 3.187 191,472 2.853 65,743 350 3:62$1,
000,000 or more ................... .................................... .................... .................... 1,097 298,853 1,008 75,627 142 1,41

Taxable returns, total .................................................................................................. 23.323,488 14,71C795 20,798,953 11,011.1143 1,682,457 1.019.51

11 under $1,000

.. .........'
Sl,

000 u S2,066 . ...................... .............................. I ......... I .......................

r'd

12.924
I

008 4,895 898

Ier S3.DDO ............................................................................ L .............. I ......$2.000 un
-

S3 OW under $4Wo ..................................... _ ..................... I ............ .... . ... ... 1.". 32,031 11,009 3ZB32 6,751
7.950 1,8~:

$4000 under $5:000 ................................... ....... ..... .... ..... . .. . .. .. . . . .. .. ... . 130.313 51,019 103,693 21.207

$5,000 under $6.000 ......................................................................................... ........ 237.275 90,360 201,731 52,205 13.718 7,&1

$6 under $?.D00 ........................................................... .. ......... ... . .... ...I 342,360 113,445 250,205 76.841 8.842 i,2E$,: u
01). nder $8,000 ....................... .............................................. . ........ 542,798 204,894 469.877 173.041 45.280 16.5(

S8.000 under S9.000 .......... ............................................... . ......... .... .. - . ............ 708,603 254,671 635,700 217,548 33,245 18,0(

$9.ODO under $10,000 ............................. ............... ........... ... . . ..... . ..... ..... ... - 888,021 325,738 800,592 298,331 48,140 37.5;

$10,000 under $11.000 ............................................................ ........- . ........ ...... ... 968.670 360,843 880.797 393,794 75.349 53,3(

S I

*

ODO undOr $12,000 .................................. IL ............... ........ ......... . ..... ..... "' ' 1,070.113 413,680 984.882 402,558 69.909 42,5~

$ 2,W under
$1

3.000 .. .......... ................................... ....................................... ....... 1,127.110 432.517 1,041,472 437,165 82.667 43,7;

$13
'
000 under S14,000 ............................................... ......... . ........ 1,225,5U 496.836 1,127.251 496,984 90,771 49 3f

$1 41000 uncle, $15,000 ....... ...................... ............................ ........ I .............. . ...... . 1.193,416 517,274 1.122,798 505.640 80,370 38.6(

$1
5
000 under $20,000 __ ......................................... ............ ........ . ........... . ...... 5,419,860 2,513.369 4.957,678 2,496.552 371,350 204,6E

$20,000 under $25,000 ............ ....... ...................................... ............ ..... . . .. ..... . 3.944.812 2.097.448 3,507.358 1 681,740 311,439 168.7

$25.000 under S30,000 ..... . . .......... ................ . - ........... . ....... 2.206.112 1,504,843 1,910.867 1. 129.361 f 75,393 113.8

S30,000 under S50.D00 ......... ................. - .................. ....... ........ . . ... ... ... 2,379,453 2,197.746 2,004,328 1.488,983 200,572 1203

$50,ODO under $100,000 ................................. ........ ......... .. .. .. . - - - 717.715 1.425.103 582.704 1187,606 53,D47 64,9~

$100.000 under S200,000 ......... _.. ................ - ...... ... ....... - ... .. ....... .. 144,292 749.356 121.000 378.033 11.323 21.7

$2W,000 under S500,000 ................................ ................ ........ . ........ . .. ... - 27,794 471,440 24,400 101,725 2.605 11.2

$500
..

under S1,0M,000 ........................... ............................... I ... I ... . .... .... .... . 3,146 187.043 2.816 57.608 346 Zi

S1.000,0DO or me ......................................... - ............. - ........... ... ... . ....... 1,086 296,853 997 74.272 141 1.4

Total nontaxable returns ............................................................................................... 1.319,154 676,537 1,080,874 M,800 90.271 221,6.

All return Wn, :
5 "V..... ................................................. .................... I ......... .... ...Under .~,007 558,034 193,630 442,852 138,891 32.806 26.0

$5,000 under $10,0DO ........................................................... .......... . ...... ... ..... 3,402,084 1,280.558 2,961.199 1.127,000 187,846 155,11
10,000 under $15,000 ...................... ....................... ............ ........ . ........ . ....... 5.732.813 2,323,052 5.271,954 2.337.653 415,968 266~&

$15,000 or more ~ ........................ ............ ................. ....... . .......... ...... 14.949.741 11,596,091 13,203.822 6,695.098 1.136,108 793.3

'IncludeSdata for type notspecified.
NOTE: Detail may not add to total beCauSe Of rounding.
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Table 2.2-Returns with Itemized Deductions: Sources of Income by Marital Status
(All figures are estimates based on samples-money amounts are in thousands of dollars)

29
59
32

'55

123
49

3M ~
524

84
162
,,21"S

.566

025

'.632
.285

'511131
.063

1,306
~,531
33229

,384a
.604

4681
8,745
3 BN
O~373
A.966

1 ., '2 '8'0
2.14,1

41,,

21,642

AN returns
Joint raturnsX segishate raturns of Refternor of heads

of
Returns of ruenrliving

Returns of aft" Persons

hot of households

""ftSources of lifica" Or l~

.
husbandip andl ase husbandso and wtv" households spouses, W K-eAnt; spouses

Number of Amount Number
of

Amount Hushbat, of Amount INumber a Amount Number of Amount Number .1 Amount
"ohni'm returns

returns returns 't,
returns

(2) 13) (4) (5) (a) (7) (a) (9) Ito) 111) 112)

A*WW 9--
income less drifielt .................. . 26.074,06t 532,610,748 21.569.813 470,404,296 460,496 5,629.882 1,289.705 16,428.374 62.774 900.013 2.691,273 39,248,181

Sea, ,it -ifiges (gross) 23,461,986 433.685,479 19,692,540 390,063,797 405,677 4,634,747 1,192.213 13.867.143 56.227 591.463 1,915,129 24.528.=

"de., , Profession:
Net profit . . . ..... ..... .. . ........... . . 2,737,775 31,747,613 2,505,475 29,457,902 27.%4 225,054 58,176 556.448 3,478 40.838 141082 1,467.368
Not 9N,778 2,433,503 859.988 2,156,877 8,93f 24,263 26,51S 57,883 71,034 193,1131

FormNet
pofi ... . . . ...... 288.933 3,321,617 E65.585 31141,816 1,"8 13,113 4.117 24,"7 V) 17.627 140,729

Net lose . ..... .. .... . .... ... ........ 4fiZ366 2,252,217 439.068 2.109,054 2.909 10.441 3,638 21,873 506 4,368 16,245 106,485

Net Profit . ...... .. .PWWOV 917,685 14,639,700 812.357 13,459,492 9,540 98,714 18,157 ?25,724 2.078 31,411 77,553 824.359
Not loss . ... .... .. . ..... ... .. ... 683.993 4.874~937 591,990 4,372.135 3.641 51.649 16,123 91,236 1.022 7,663 71.217 352~255

Slim suenass Caporabo ,
Nor Profit .. ... .. 241 397 3,DO6 025 214,349 2.724,097 1,112 8.932 3,801 51,451 220 4,947 21,915 216.598
Net lost . . .... 158:822 873:56r. 141,947 786,587 7,622 18,175 2.904 13,571 V) 12.318 54,701

S,aa, Of Capital assets:
Not gan .......... ........ ... .. .... . . . . 2.680.068 tO.855,622 2.210,703 9.006,503 26.165 150.528 72.721 281,582 6,257 33.651 364,222 1,383,353
Nei lose . . . . . ...... .. ... ...... .. .. 1,834,767 1,295,090 1,511,406 1,064.400 24,951 15,293 44,444 31,276 6,871 6,304 247.095 177,822

So" Of P1OPWq Other them cabinet "a'stv
No - ... - -

.................................. 245,362 615,3DO 221,129 557,167 1,735 4,D55 4.256 91006 33 211 18,209 ".862
I= .... .. .. ..... .... .... . .... . ....= t7O.957 431,124 151,346 3a4,746 1,178 1,972 6,093 20,859 (1) 10,789 21,061

Dlyderns in adored gross income ................... 4.819,696 17.5tS.078 3,774,130 1 Z 193,635 56,217 288,761 142,375 466.338 17,461 42,642 829,513 4.526,464

Interest itio-ed ....................... ......... 17,796.381 22.732,416 15,009,538 17,201,577 212,186 239,008 598.183 665,507 47.945 116.247 1.928,529 4.510,073

in adjustedPermors and annurties.
gross rcoMa ...... ............. ................. 1,787,381 B,W.302 1,369,750 7,187,734 20,1149 89.972 39,949 174,364 12.902 49,049 343,931 1,339,183

ROM
No inconfis . .... . ... ... . 1,676,534 4,527,283 1,383.866 3.678,124 11,227 26,664 59,029 13J.765 3,475 5,571 218,935 683.158
Not loss . ...... ..... . ...... 1,763,375 3.196,058 1,469,0159 2,797.325 17,862 22.131 55.423 72.348 3,447 4,511 197.574 299.740

Royelties:
No ricorre, ..................... ................ 269.098 1,288,045 233,547 966,663 842 3,239 8.044 50.203 132 2.386 46,533 265,554
Not IM ...... ............................ 16,298 69,383 12.634 56,310 3,258 10,598

Estates and trusts.

Nei
j"Corns - - I ............ .. ..... ... I .... 406.248 1,983,995 252,302 i,tl5,320 5,167 23,821 11,228 74,440 3.965 25,123 133.586 745.290

Net loss .................. ............... ........ 35.332 103.667 28,098 81,086 V) 11) 1,200 4,110 - - 5,915 18,024

State room W refunds ............................. 6,737,634 1,308,383 5,745,139 1,139,183 93.581 12,075 308,898 49,416 12,965 577.051 105,809

M-fiy ................................ ............. 143,451 415.729 0.946 41,350 11 68,465 249,605 - - 23,334 122.899

of," hcorne Onst) ........... ....................... 2.133.301 1,968,829 1.901.885 1.726,526 18,422 44,595 47,343 57,420 3,971 2,589 161.680 135.698

Sta"Oryadiustr,ants, ...- ...................... - 5,638,648 10,314,120 5,016.018 9,450,073 71,208 90,492 160,884 193.319 8,366 23.1 B6 382,172 557.051

V) Estimate is not shown separately beficause of the small number of sample returns an which it was based, Ho-or, the data are included in the apprOpnate totals.
NOTE: Wait may not add to total because Of rounding.

26 111
55

'll,

66 bm
93.363
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Table 2.6-Returns with Total Miscellaneous Deductions: Total Miscellaneous Deductions by Size -of Adjusted Gross Income-Continuea
(All figures are estimates oased on sampies--monery amounts are in thousands of dollarsl

union Ou-
E.P.=.,

chl itical Othar

SIZO at adjuittrod grou income "Pefloo.1 can,

ttuorl
_-.on

dduc ion.

N ber C,ufm ...n, 1er fianoum N-W, at I Amount N- of A-1,.to- ratums merms letunif.

(9) (10) 1 (11) 112) 1 (131 114) 115) (15)

All rfft~ total .......................................................... 8,735,732 1,320,923 1.665,896 1.331,364 S07.571 61.378 20.193,864 7.193.4S2

under S1.000 .......................... .......... .................. - -

.6358
1 329

5 000
under 11 000 -- - - - - ..... , ...... 3 0 ] 6.816 810 1.810 942 22 1 2.088

.
8,687

, 00 . .... _ ...........................................
U-

$
$3.000 under S4.000 .... _ ...... .......... I ....... ... I ................. 20.60 1 232

' 9
014J 5 4 618 4 145 461

50.592
130,4 74

9.421
29,347

$4,000
under

$5.000 ... .... ...................... ......... ........... 40,761 3 10 3 . . . 2005
00 42.40

$5000 umer $6.000 .........................
S6*000 7

85~366
20 73

8.822
4 3

29,740 25,980 007
J

7 566 328.482 80,391near
$ .000 .................... ............ ...............

$7
.
000 under $8.

('00
. ............... I .. I ......... I. . ~ ................

1 .2
153,852

1 . 84
16,428

38.093
63,899

35.906
57,272

.

7.999 141
395,556
512.132 iio 94Sa.

000
under

S9,000, .......... ........... ............. __ _ .......... 232.935 24.651 98.302 71,818 14,4117 1.227 640,542
,

124.276S9.
000 under $10.000 ............. ....... ......._ .............. 308.277 34,734 114.043 101,010 6.958 267 774,979 14 1 ~292

.000 ......... I ...... ...... .........$~O.
Wo

uncler S; 1 365.526 41.143 100J66 85.012 11.051 653 647.462 206.9702
0$ 1.

000
und $ '

: 00
427.456 51.884 104.542 82.240 26.497 1.518 916.949 215.57500

, $13. 0 .... ..............................................$12.
000

um 484.239 59.630 123.509 96.110 11.161 913 977,388 223 070000 ........ I ...... .... -1 .......... I ... - - ....$13,
Goo

under S~4 557.873 73,270 1211,149 102,026 26.921 1,836 1.050,964
,

253 711:

$14.
000 under

S 5000 .............. ................ ...... ............ 533.247 71.797 147,660 115.670 26.502 1.986 1,036,676
.

259.115

$15.000 under $20,000 ...... ......... __ ...... .. ___ .... 2,480.030 369.662 575,425 461.498 110.204 7834 4.614,715 1.372.022S20DOO und' $25.000 ........ ....... ....... ......... 1.603.412
*

27U59 117.861 73,199 101,997 9.245 3,292.530 1.079 154
S25 ODO unce S30,000 .. ...... ....... ......... _ ....... ____ 777.352 147.393 12.943 tl,162 75,303 6.7,15 1,809,238

,
758 156

$30
o0o once,

S50.000 .........-r ...... 497.871 108.372 3.603 5,826 110.067 11,020 lAG6,553
.

1.028 557$50 .000 under S100,000 ......... ................ .. ........... ...... 37,562 11439 95,673 10.501 548.102
,

622.825196

207
$100,000 -de, $2DO.000 ....... ........... ................ __ . ...... 1.970 415 38421 4.666 112,269 276,7 43
$200,000 und: $500,000 ..... _ ........................................ 276 81

1
0,390 1,473 22,578 146.294

S5DO.000 unda S1.000,000 ................ 25 15 - - 1,321 202 2.663 54,709$
1,000.000 or more ........ ............. .................... 10 2 - - 525 82 924 71.255

Taitable raturric total ..................................................... 8.457,025 1,285.211 1,577,576 1,258,603 6H.952 59,594 19,226.817 6,762,0

$1 under $1,000 ... __- ....... I ......... ...... ......
r S2,DOO ........ - ... .... --- ...........$ 000 und:r$2~ooo

und $3,000 _ ... _ .......$3,000

u""
S4. 0 . .. .......

= 00 2.310

"'d 11"

128 591 23 539$4,000 u S5,000 ....... ....... .................. ....... .......... . ,

$ 000 under $6.GOO _ ...... I ........ - ....... - ... 11.1.1'.."..-
0 0 75:

39.013
80 846

3~019
9 46 24,490 25.215 1113 1

6

32,739u
$6 0 near S .000 .............................................$
7
.000

Una , S8 000 ...... I ... -.-
* *e

.
1 690
~~

, 4
i,073 58,130 54.756

2
56:982

424.653
42.453
" 09$ :

6
.000

uno
,
$9000 ................... ...... . 9 1 347:

o
664 W664 66.536 14,06-3 !, i a 1 561.107

i
07 212

$9,000 under $10.000 ......... ........... _ ....... ....... ... 292.255 32,350 109,757 94,689 6.825 257 712,229 119,150

V0000 u a $1 1.000 _ ................... _ ....... .......... ......
' '

350.195 39.551 98,235 '83.167 765
9

14b 813,6yb 191.827S ,
$ 1:000 .nOe 2.000 ............... ...... 4 18,~

55
50 4

0,
102.610 81.100

:
24

, ff~i
I.-it 893,330 206.102

$12.000 on a
00= 111

7

1 ."3T
.58~93 2 121.661 95,303

,
0,4

11
141 960.472 219 403

s.... und. 4,000 ......~ : 41. 99 72.346 126.961 101.235
2
N.,

il"

1

1.03ZOW
,

248 V
$14,000 under $15,000 .... .... ....... ........... .. .. ..... ..... 529,555 1.186 144.072 110.598 26.170 1.950 1,026.577 253,624

$1 5=0 unuer $20.000 2.466.680 1~7 121 57 11 411.111 11 11 1.110.412
$2 . 0 u ce, $25 000 ......:~

000

1.60 45

0 B

:.~,a
32 73,~84

~

0

0.71 ~~t 7
27B,809 I

1 05 1'7 0

:,, n
1 .. .. ....$2

'00 Z 1 n "n

: e 1
77 6 51 147.2a 1

,12 9
43 11, 62 74,626 66961

~
1 804,1601 754 6 ;3

130.0 0 - 5 .
1 0 0"

4976 0 108.255 1,11 1,121 108,609 0.87
()

1.897. 97 990 636
15(),

000
ono.,

$
100.000 .... ....... .... ... . . .. .... 55137: 12.436 F 95,1 44

;
0,

4
24

~ 15
45, 66

,
5661%

195 1
S100.000 -der MUM 1,970 415 38.2 3

,
a 111.662 2FA.063

0 U uride, S500,000 ..... ...S200 0 275

1

8

J 1
0.339

1
465 22.409 IX511:

510
000 nos, S1,000.000 ...... ....... . _ ... 15

~
15 Ol

u
201 2,628 48,6Z

$1.000,000 or man, _ . . ...... ....... ........ . ........... o 2 521 82 914 70,005

Total normoutable retums ................................................. 276,707 35,715 58.320 72,759 20,619 1,785 967.047 430.11M

Ali ret rns, sufrmanr.

U"" S' "' .
61.1 71 24 F1 1 7.763 6.427 5.087 483 403.162 91.212

S5,000 mo., iili,666 ............ - ......... ...
~go

0.7
~ L":

-91,9as 36,451 " ,̂Of ~.65 i,691 533.9a2
SZOO under $15.000 ....... 29! 725 604 021, 41 ~ 571 102.132 6.905 4.829,439 158.501o
s 5:000 . .. .. ........... .......

5398

508
,,

1,:738
1 ~

__

7100301
,, ,:~ ~

543.901 51,789 t2.309,572 5.409,715

NOTE: Detais may net add to total because of rounding.
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Table 2.7-Returns with Interest Paid Deduction: Interest Deducted by Size of Adjusted Gross Income
fAll ficures are estimates based on samoles-monev amounts are in triousands of dollars]

57

Total Hom. niongg. I-estmeall intrinesal All otnw

Size of adiwt*d giWas inc
Adjusted
g'."

I Total
Intair-1 Nurdber of .-.r

of
Number

*1.1u,ne IIncome deductions t- r--

--

nilustrut Atiricarnt Amount

--------- (1) 1 (2) 1 (3) 1 (4) v-57-7 (6) 1 (7) 1 (0) 1 (9) (10)

As redurnt, total ............................. ...... ...
23.385,461 478.820.909 111,017.998 38.805,262 18.207.166 24,170.054 6,738 333,712 20,843.714 14.380.717

S' '000

9.088 5.506 37.291 21.900 8,204 13,866 - - 6,526 8 034o6o000 nl
12

23.6" 34.600 85.754 37.921 19.265 22.155 18.547
.
7655:000, :

S2
" u,

13 45,843 118.603 128.195 56.630 38.837 37.247 37 928
~ 5.

379
Ewe under $4.ODO

1
i 6.035 414,582 351,212 132,095 92.756 88,450

1

'
:
'64

.
43190

Kited under $5,000 .... ..... - 206,549 936,033 566.654 177.639 140.904 113.084 117.580 64:550
000 .......... - ..... - ..... -

$5.000 Unda~ S6
366,264 2.016.185 1.040.888 346,512 234.659 222.090 291.436 124 422:

Silooll uWar $7000 460.308 3,014,716 1.350,804 497.296 320.976 328,339 398,940
.

168 943
$7 U

010 11 =00
592,843 4,443,529 1.740.940 587,"6 405.862 378,948 507,415

.
417208........== $9$5:

740.972 6.299.631 2.317.528 839.974 529.347 532.950 636,800
.

307 024
119.000 Under $10.000 917,637 8,726,601 2.898.261 1.066.361 W.640 688,420 Ise 5.357 800.584

.
377,940

11
0,001) Una.,

$11'
000

. . .
... 987.924 10.397.360 3,185.771 1.131,907 712.906 720A08 8114.412 411 609

11 12
.000000 S

1.077.719 12,400.243 3.566,092 1.310.537 821,201 832,278 984.325
,

474 782
S12000 Una $~3.000 ............................. ...1: 1.145.017 14,318.260 3,895,594 1.421.077 888.226 9142.009 21

0

.
479 06B

S 4.1>00 ... ...... .....................SQ,C)00 under 1.225,483 16.683,637 4.418,657 1.686,226 1,017,862 1.119.469
:.

~: 12. 14
,
757566

1
S44,C)DO Under 3 5.000 1,200.677 17,401,913 4,472.366 1,660,694 987,310 1,103.238

.
157.156

sisboo uwar $20,01)) 5,406.520 94271.773
:

22.602,091 8,342.044 4,630.930 5.609.634

4 '2

2 731 275
S2D:Doo W., $25,000 3,624.630 85 256,253 17,819,461 6,448,473 3,294.6

30
4
1'7t

3,47798
'

. ,
173 9542

S25.01)) Under $30-000 2:097.84 1 57.094,776 11.541,481 3.895.0al 1.793,916 2 14 7 2.679 22.174
1
.8w:99 s

. .
1 319 040

S30000 under $50.000 . .. ...
,

2176.813
79

.412,252 15.558.379 5,189.110 1.849.775 3.246.650 1.875.396
. ,

1 928 283
000 under $100,000 .......$50 608,913 40.232,1190 7,872,900 2,431.226 459,257 1,050.726 IA01 43.327 521.613

, ,
1,337,173

11
00.01)0 uWal $200.000 ..... . ....... . ... 118.856 15,540.975 3.084.536 923.044 78,137 224,130 1,475 75.922 103.581 622 992

000 do $5 DDO ..... .....00
~ 00

22 501
'

6.282.922 1.443.612 409.597 12,043 43,355 767 71.762 19,941
,

294 479S5DO:
000 -'-- ............0000 unclo $1

00
2.512 1,669.055 470.237 134.566 1,146 6.068 176 40.904 2239

,
87 595$I.DDO.000 and war .................. .... 872 1,848.614 569.264 137.983 359 5.124 82 74.266 777

,
58.594

Tangible retums, total ..................................... 2ZI75,d86 468.873.147 104.817,6411 .3.6,273.115 17.990,694 2z7a5.5519 5.029 233,680 19,839,047 13.253,833
S Under $1000 ......... ....... ~~. ::5

DOO Una. S2.000 ...... ...... ... : : :: ~: ] 609 1.42,1 14- 762
$2.DDO undo~ S3.000 -, ..... ...... 13.. 10.279 - - 8.084 2,838
S3,000 irWer S4.000 .......... 17,699 64,309 33.653 -358

$4~01)0 under S5,000 ....... 85,367 388,333 185,430 49~924 45.296 29,511 - 68.123 20.413

55.000 Undv $6.000 183,083 1.010,323 434,885 125,160 102,813 77.433 - 143702 72617$6 GDO under $7,000 ....... - .... ............
: =

266.692 1,753,920 6.49,929 223.641 162.791 140,192 234:540
:83
449S7 000 U S8.D00 . - - - .... .. . ....... 465.354 3,638,139 1.287,704 398.839 317,011 249.946

409

'99

1
148 893S8000 U.. $9,000 ........... ... ............. .......

1
636.525 5,408,524 1.777,920 633~512 435.064 396.531 545.145

,
236 981$9 000 Una., S10,000 ......... ...................... 942.390 8.015.333 2.507,272 910,081 584,217 590.669 739.963

.
319,392

"
Und $11000 - ............. ..................

~0 :, " :
941,4D6 9,910.639 2.915.336 1.021.082 670.192 652.075 134 667 369 007$

1
2I, 1 000 U. 000

Z
1:632.04 ~ 1.987.342 3,321.118 1,200.117 786168 766.032

1
95 :4

1 ,
433562

SI
3

.
000$12.000 Ur

~
1 548

3
69

*36
4

.9
725

103:
355.169

;
864 950 900.791 454:378

-at
SIC000 ..... ......................

5
1 210.6 1 16346,873 7054,264 :

I
6 6.209

:
994 171 .

1.
071.691

1 756 ,103.668 544 518ar S15.000 ... .......... - .. ........ '..-Sl 00.0 UW 01.187.18 17.2 08.330 4.351.651 1.606,408 976,311 1.075.664 . 9.150 1
.080.500

,
530,7"

$15 000 Under S20:000 ....... - ........ ..... .
:

5.344,451 93.221.3138 22.056.222 8~094.609 4.576,886 5,491.560 4 855 220 2 948602
S20 000 Undo,

S25000 - ............. . .... ...........
001)

3.606.234 34,854,588 17,579.535 6.320,799 3.279.669 4.231.498
, .

3462 145
. ,

09A2 087$25. tattler S30.000 .......... ..............
000$30

2.091.441 56.923.090 11,413,098 3.840.109 1,789.174 2.557,179
,

,875.089
,.

282 930: um"r $50.000 ......
S50 ODD S

2,166.972 79,029.884 15,309,442 5.071.S90 1,1343,987 3,228.309
;

866.762
~. .

613 963
u
We, ID0.000 .... ....... ................ 604,984 39.975,440 7,645.245 2.323.160 457.084 1.041.045 962 20.333

5 1
18, 94

1:
261.883

MUDD Under $200,000 .... ............... .......... 118.229 15.457,157 2,999.408 667.755 77,804 221,781 1,348 60.063 102 997 585 11032W 000 unde S50O.D00 . ~ ... .... ........... .........
; S

1
000S500:01DO W 00

22.309 6,227.887 J.380,700 371,U70 11.959 42.525 710 57,973
,

19 762
.

71270 1e . 0 ~ .. .... .......... ....... ...
$1 000 000 and er

2.469
86

1,640,512 436.631 116.280 1.126 5.7137 158 31.701
,

2.207
:7

78 93.......... .... ..........
.......... . 1 IM20.351 541,071 114.081 355 5,081 75 53,660 767 55,340

Total itornaitsbar a... .................................. 1.210,375 9.947,763 6,200,348 2.612,160 996.474 1,305.254 1,709 100.033 1,004.667 1.126.1182
All returns surn ary:
Uwa, s~

.
000 ........................ . ................

000 Ud., S10$5 000
401.159 1,509,324 1,169.107 426.185 299,966 274.802 211*165 111 114, . ....... --.S,

'p:sr~' ~: ~a~:0.000 under $15.000 ......
3,078.024
5,646.820

24,500.661
71,201.413

9.348,442
19.538.400

3,337,579
7.210.441

2.139,504
4A27 505

2.150,746
4 717 101 5.738 333.713 2.63 75

:"5

,
1. 116 746

$15.ODO or roore ................. ...... 14,259,456 381,609,512 80,961,961 27.911,07B
.

12.120,193
,,

17,028.2114

5.
12 48

112.795126

4 :a 6 3
9 7

10.553.384

oes not inciude carryo- of.ri-stinent interest disallowed in previous years.
NOTE: Detail may not add to total because ol rounaing.
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Table 2.8-Returns with Investment Interest Expenses: Investment Interest by Size of Adjusted Gross Income
(AU figures are estimates based on samples-money amounts are in Mousands of dotlars]

Total return fth Return with tionixualrels, Return twith busines
Investment WA~ expense innneamant mt~ expenses Imeastment Interest experts"

Sin of adhMW gross income
Adjusted AdWW M 01,1 ,40was djusted sh~

Number of
91'"M

lnv"bTom umber of
ram

. 2, 'anent, Mber Of
oss "'Oemm"',

Income
t r9l"Ants ncome oretti

.11911,11,
ncome, ternet"

(2) (3) (4) 5) a) M 8) )

Toted ....................................................... 11,997 1,UU56 69 ris 31.617 57,087 870 6.777 6.-

Under $5.000 . .... ... ......... * ......... 316 571 0 017 8

128

.4ji6jC66
S5 OCK) WOW ........

6

, ,
58 ,801 14

$1 .Wo under $15,000 ....... Z058 8291 6 406

1

12 328 f ,S
..... ... ...... .... .......15.000 ur.W $20,000 .............. L ........ L .................... ,

1

. . ,

SWWO under $25,WO ... L ........................................
S25:0M under =.OW ............................................ 1,874 .077 7,731

Z

679 ,679 ,499
8 .745 !

S300DO under $50,000 . ........................................... 2.441 92.635 3,069 'mil 5,204
$50:000 under $100,ODO ...................................... .... 2,122 150.842 4,745 ,401 8,527 5,184 iB3 ,793 ,!
$100000 under S200000 .... ......................

*
1,853 60.874 38,952 ,475 08.704

8

2

826
9

2
'S200:000 under M:000 ........................... . ..........: :: 93 93.833 18,434 67 7,249 .354 4 524: :,

M.000 'WKW $1.000,000 ...... L ........... L ..................... 214 145,M2 110 111 19245 2,766 6 765 ~
S1,000.000 or me ...............................................

,
96 08,9151 8:780 82

, 1
87:412 ,624 8 719

1

:1

SUs of aduslod gross Wcom

Toted ................................................

Under $5,0D0
$5,000 unoersilii)66 ..... ........$

si5.000,~*~*~~::::~~:~~~::::*::: ~::
$1,05:0,00 Uu,ndw $1. .........................
S20.000 under S25,000 :::
S25,000 under S30,000 ........ .

$30.000 under $50,000 .. .... ..............................

$50,000 under, $100,000 .......
$100,000 under $200,000
SM 000 under $500.000 .........
$500:000 under $1.000,000 .................................
$1.000,000 or more ........................................

Amount net subject
to Uffeltation

Number of
r4d'ams

I

]

1 I'm

316

2.080

1.814

Amount

144,6M.

2.364

5.850

11,951

(10)

2,441

2,122
1,853

993
214

96

Size of adjusted gross income

13,061
41,204
43,136
23.670
5041
2:259

Amount Ld)lftl
to Writtation

Number
Of

(12)

4,930

at

217

164

226
l'"i
1,607

908
194
92

Amount

(13)

435,121

27,652

10.556

5.781

10,008
53,540
95,816
94,764
50.481
86,522

Number of
return

(14)

Total

11,997

316

2,088

1,874

Z441
2,122
1,853

993
214

96

Number of
return

TOW

(20)

Total .............................................................................................................................

Under S5,000 ....... : ......................
$SON unde, s6.666':. ............. ......................... .............................................. ........................ I ...............
$16,000 under $15,000 ......... ..................................................... ..... .......... .......... ...... .. ... ....
$15,000 under S20.000 ......................... ......
$20:000 under $25000 ...................... .......... :*:q':s-:,:"**,:- ":,:*. ":. " ~:s-$25000

under $30:000 .......................................................... ............................. ..... ....................

S30000 Unde, S50.000 ... ........ I .......... I ..................................... I .......... I ............ I .... I ...... ......... I .......
$50:000 under

1
100,000 .................................................................................................................

$100,000 under S200,000 ....................................................................................................... .......
$200000 under

$'
.000 ................................................................................... ..........................

SSDO:000 under S-100000.000 ........................................ I ............... I ...... I ..... I .................. ..... .... ..... ...
$000,000 or more ~ ................................ ...................................................................................

1,316

130

414
466
163
23
10

Amount

115)

M079

25,681

15,995

17,118

2Z765
91,143

126,123
110,287
53.565
87,401

Amount

(21)

Amount deductible In current yeader

Nonbusmses;

Number ofreturn

(16)

6,738

158

2,679

1.401
1,475

767
176
82

Amount

(17)

333,712

Susumu

Number of,tM,

5,870

5,359

22,174

43,327
75,922
71,762
40.904
74,266

Amount not deductible in current yeser

felonbushumut

Number of

return

(22)

33,576

5,020

643

3.602
12.829
8.147
1,957
1,379

1,038

463

393
149

23
10

Amount

(23)

23,374

2,337

10,226
7,591

1,862
1,358

~08

2,071

858

1,030
1,183

862
444
76
38

Number of
return

(24)

Sal

110

271

145
44

7
4

Amount

(19)

216~

25.1

11.1

9.,

B!
47,(
50.~
38'!
12.(
13.'

Arnount

(25)

4

2

2

NOTE: Dated may not add to total because ol rounding.
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11
IN
K

i-
!40,1"

13,170
65,286

183,OW
265212
410:590

456.543
540,50
606,431

729
040

765

.032

148,618
403,M
293,045
392743
lR242

061.020
518,3021
46.0791
07.643

4 150
937:31511
097936
200:744

tax

1")

1,1=14

3,039
56

53
12

130

14.361
&2.430

I -

38

1
43813

2
1

5:709

304,783
392

'

903
490,493
634

62693:1524

4.076
.6313,723 764

2,519 399
4 148399
2:741:486

1,2D0,945
466 7471
36 3961
39,562

3290
457:711

2515
,
8661

9:

1 53,349
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Table 2.9-All Returns: Exemptions by Type, Number of Exemptions, Sources of Income, by Size of Adjusted Gross Income-Continued

JAII figures are estimates based on samples-money amounts are in thousands of dollars)

Number, of exemptions other Man ON or blindress, Five
- -

Adjusted Salauries add wages Susurs- net I
of Property

All other Inocanxi income in Total
Site of adjusted gross

income "w"Is"' 01

gross i

gross)

'.
ngm I- lose- less loss- - ofter folmn'a

na.m. Income
Isss

Number
of Amount

Number
of

Amci
IMundber 0 dound Number

of
A., credits tax

deficit
returns returns

return
nn,

f9a) (91) (92) (93) t94) (95) t96) (97) (98) (99) (100) tiol)

0845 563 231 324911 S M 415 86 610 834 1 293 230 152 9518 702.661 1,26Z037 3,565,107 2,205,506 1ZI39,365 IZ157,485
T04M ........................................................... ,, ,. . . , , . , ,,

No adjusted gross 'nox" . .. . . ...... ...... - - 42,211 -768,074 21,335 203,682 41.651 --693,422 14,W5 63.372 25.820
380

-161,7D6
913

2.697

.......$1 under $1.000 - 32820
:

20,304 26,825 25,734 6.173 -7.8if)
50

1,048

6 280

477
7 340

7.
15918

1,
9565

-
_
= .... ... ... .........sl 2

$

4
68 34 00,442 56.328 107,657 20,463 . 12-2

4 8
,

4 103

,

5 648

.

22 536

.

45910 -:
S3 ....... .......................= 73,426 182,948 66,260 180,888 19,046 -1 ,14

19336

.

5 079

.
3 232

.
23 367

.
050-8 77unflor

$4,000 ..... .....
13011 ~27,268 453,728 114,199 422,354 24,655

3
.

79 014

,
14 432

,

14 279

,

55933

,

8319 7under
S4

.
000 S5,ow ......... ........ - .......................... 32,191 591,612 115.269 488,488 42.61 . , , , ,

000 under $6.000 .. . . . . .. . .. . . .............. -$5 162,033 893.172 148.393 839,506 30,D58 52,231 8,542 12,096 50,919 -10.660 92 212
988.

000 under $7.000 ................. ........... ..........S6
181,359 1,182.357 156,117 1,051 ~990 38,029 89,289 12.316 3,954 58.683

5 393
37,124
3 167

667
14 740 14 7401

000 under S8.000 ... .... ... .. .. .............. ........$7
161 534 1,221,985 150,285 1,130,398 39.803 86,122 8,274

57
8,632

426
4,

05966
,-
8847

.
47 293

,
47 302,

S8000 under $9.0D0 ................. ....... 208:559 1:71,223 117:373 1,645,565 43,361 128.612 9.4
63

,1
10 718

,
460103

,
907-9

,
49678

.
56478

$9.000 under $10.000 ................. ................. I ...... 228,210
2,

70,751
2,

3890 2,010,543 54,087 159,397 12. 1 . . , , .

............

S
000

1

00'

- ..
... .... - .... - .............

.."d.0

2271
66

2 388.1182 215,017 2,229,534 44,237 167,198 13.560 5,939 118.273 -13,788 115.185 115.241.
000 - .... ..... ........ ... __ ........ I. I.. 1V2S~ 1.000 u 248:402 2.857,624 239,058 2,710.941 46,786 133,186 21,697 28,362 135,004 -14.865 166,981 166,989

6 6
000

US

$13,
000

1. ... I ................... I .......

S

2 259,317 3.247.648 249,471 3,061,207 50.242 153,230 14.866 25.500 148.996 7.911
836

211,616
634263

211. 1
708263

Si

,
000

under
$14,000 -.......... ...... I ~ ... ..................

-

029277 3 75 752
0

268,316 3,522,340 49.712 200.322 14.713 16,255 170.782
97 5

11,
68330

.
312 887

.
887312

$14:000

under
$15,000 ..... ........................ ...........

:
278 ~5

, : :
4.0361 271,766 3,851,931 51.214 136.951 24,334 21,796 1 9, 1 , . .

000 under S20.000 .......................... .............$15 1.213,571 21,122,163 1,175.209 19.893.151 206,772 958,912 122,153 81,914 892,520 188,187 1.961,329 1,961.570
.
000

under $25.000 .......................................... ....$2o 729,785 16,232,151 710,547 15,210,279 135.959 781,517 87,751 B8.056 597,190 152.299 1,880,574 1.881,020
u.

........................................I ...11S25
19,743 9,820,998 343,997 8,870,840 91.233 732,267 75,249 85,206 332,944 132,686 1,283,945 1,2B4,138

9
: ~ ~.: : ~u= ~:.

$30 401,135 14,564.911 362,068 11,699,565 146,835 2.124,424 142,562 199,623 377,534 561.296 2.363,178 2,363,99
6

$50.000 under $100,000 - ......... ........ ............ I ....... 124,867 8.262,636 102.983 5,285.439 80,335 2.213,325 70,268 224,701 122,528 539.171 2,000,596 2,004,3 4

$100000 under $200000 ..... ............................ .......... 22056 2.944,103 18,674 1,700,121 16,635 607,772 15.730 142,478 21.886 393.732 924.711 927,625

$200:000 und. $500:000 .............. ....................... ...... 3:222 B88,233 2,703 387,257 2,775 175,573 2,663 101,908 3,202 223.495 345,620 348.779

000 under $1,000.000 .......................... ..............$500 301 201,672 247 50,79B 270 40,142 271 41,757 300 68.976 85.935 87,025
,

S1,00O.D00 or -me ..... ............ ........ I ...... 94 171,642 85 30.606 86 34.175 87 62,652 94 44,208 81,686 84,029

All returns, suarsharT
Uolls, $5 000

. ..... * .* .* . ..

476,350 560,860 400,216 1.428,803 154.801 -820.694 45.547 94,348 130,821 -141,597 - 2,781
,

............. .......... .. ......it 100 .. ...6 ...11 .1,695 1,256,489 876,058 6,676,022 205,338 515,651 51.220 41,542 333.514 21,274 141,489 141,705
=, $

1~,ODO __ ....... ........ ...... ................. 1,290,265 16,285,467 1,243,628 15,375,953 242,191 789,886 89,170 97,852 752.574 21,777 1,070,302 07
101 Z'000 Or m0n) .............................. ........... I ....$15

1

2,854.774 74,128,511

1

2,716,513 63.128.056

1

680,900 7,668,106 516,724

1

, 1,028.295 , 2.348,198 2,304,054 tO.927.574 255:

1

1094

Number of exemptions other than age or blindinauss, Six or more

Adjusted Salaries and wages Business not 1
-07c

Sa ol phop"
*'

AM 0 food
"Size of adjusted gross Income

N mber Of
INumber Of gross (gross) 038

l
gBM - loss.n. 1.11411 to.. Income tax Total

u
returns

i
exemptions !

Income
Is"

Number of Amount Number of Amount
Number 0

t
Amount Number af Anclunt

alter
,
11COMS

tax
deficit returns returns return

retume

(102) (103) (104) (105) (106) 1107) j108) (109) (110) (111) (112) (113) (114)

Total ............................................ 4,383,086 29,484,993 74,580,004 4,106,136 65,626,506 948,837 6,318,77S SW,977 110OZ991 2,467,692 1,631,735 7.M3,9W 7,978.829

No adjusted gross income ............ ........ 39,407 274,993 -700,373 13,598 133.516 35 002 -714,039 18.341 91 ~916 23,926 -211.765 2,002
$1 under S1.000 ........ ...

3
9,159 252,683 19,310

2
9,763 16,620

:
10776 -3,599 2.307 5,168 3,219 1.121 -

$1.000 under S2000 .... ........... .......... 56,684 398,217 93,696 49,301 84,071 11,395 -9.666 2,134 2,775 5.670 6.518
$2,000 under S3:000 ... ......... .................... 72,502 496,497 187,943 64.342 201.883 14,802 -21.336 1.818 3,050 17.546 4.347 32
$3,
Wo

unite $4
,
000 __ ....... .......... ........... 82,786 571.842 293,211 67.499 279A27 22,763 4.435 6,423 9,846 15.540 '97 -

K000 unife; $5
,
000 . ............... .... 89,257 618.346 400,646 93.185 366,085 18,605 29.048 5,048 2,369 9,751 3,144

$5,000 under S6000 ...................... ....... 143,931 969,758 792,768 134,441 699.600 30,165 69,038 5,264 8,735 31.252 15,395 50
W000 under $7:000 ...... ..... - ............ 176,675 1,176,639 1,144,144 163,621 1,071,756 32,598 88.368 11 ~982 --8,674 39.482 -7,307

-S7~ urider $8.000 ....... ...................000 161.523 1.424.201 1.218.455 148,385 1,103.868 42,264 82,865 13,277 21 832 57 025 9.890 426 529u
S8

'
000 noer $9 ODD ...... .................. ... 203,472 1,399,210 1,722.757 193,250 1,589,404 29,606 103.043 8,024

489
: 9

:
64694 25,411

9.
965 9,965

$9.000 under $16,DDO ........ ....... - ...... ......... 190.138 1.278,7110 1,803,854 178,681 1,694.202 33,939 99,223 8,246 11,023 77,733 -594 28,560 28,560

$ 0,000 under
I'000 -

.11 .... -- ............
$

207,G05 1,396,070 2,179,050 198,247 2,053,829 36,270 119,753 10,029 998 84,985 4.471 57,035 57,036~S
I .
0,)o

under
3;2,000 ......... ................ 208.560 1,421,490 2,398.020 198.538 2,266,712 39,238 121,369 11.009 16,419 81,187 -6,480 81,5M 61,590

3 000 ................ ......S12.
000 under

$ 207.641 1.420,701 2,592,288 199,499 2.437.929 35,824 109.581 14,511 12,455 97.547 32.323 107.513 107,542~ :
S13,000 under S 4000 ... .... ....... ................ 218.505 1.448.967 2,952.270 211,654 2,771,787 37,138 119,936 19,904 29,447 123,867 31,100 150.387 150,387. . .
$14.000 urider S

1
5

.
000 .................. .............. 205,721 1,405.221 2,986.151 199.189 2,814,527 33,179 129,391 12,353 18,530 115.278 23,704 170.573 170,712

S15 GDO under $20 000 ....... .... - ....... ....... 910,981 6.084,367 15.751.406 886,320 14.925.828 148,626 661,425 72.833 $3,875 606,683 110,278 1,181,844 1,181.050.
520:DDO und. $25 000 ...... ............. ... - 518,079 3.420,694 11,509.123 497.207 10.676,749 94,442 611,346 68,262 84.666 414.647 136,362 1.127.331 1,127.474,
$25.D00 under $30 000 ... __ ....... - ................ 257,442 1.712,785 7,019,924 242,980 6,224,949 60,422 581,503 51,705 ",196 221,366 169.276 818,633 818,957,
S30,000 under 550.000 ............... __ ... ...... __ 271,838 1.798,376 9,888.346 246.957 7.989.520 99,249 1,461.595 86,332 129,880 255003 3 7351

0
~.427.532 42 571

; '$50.000 under $100,000 ............................... 98.597 659,002 6.559,752 80,369 4.223,039 64,583 1,789.559 55,071 171,027 96:363 376:127 511.212 :51 3:200

SiD0,000 under $200,000 ............ - ............. - 19,BN 133,314 2.555,795 16,275 1,505,034 15,128 659.633 13,376 104,952 19,561 286,176 813,713 816,438
$200,0150 under $500,DOO ......... ......... ...... ... 2,987 20,202 811.746 2.503 382.614 2,471 167,485 2,381 81,131 2,975 180,516 303.764 306.55

1

$5000DO under $1000,000 .......... .................. 290 1,952 192.1195 242 57,082 261 33,735 252 33.802 290 68,276 00.414 81,597
$1.666.ooo Or onme' ................... 102 686 216,825 92 56.475 91 25.084 95 68,674 102 93,556 95,786

All returns, summary:
Under $5.000 379,795 2.612.578 284.436 307,696 1,081,600 113,343 -715,157 36.071 115,125 75.652 -197,132 - 2.034
$5 v6 666

under
875.739 5,948.588 6.681.977 818.378 6.158,830 168,572 442,537 46,793 37,815 270,186 42,795 38.950 39,104S 01 .

000 ......... ......$15
-DDO ur`

1047432 .7 092 4,19 13107779 007 127 12 3" 783
' '

1649
4

600,029 67806
'

77849 502864 85 117 567017 %7.267,
M OOO ri ....... - ...... ......... - .... 2:080:120 6:831:3711 54'505'813 972:945 1 46 041 291 1 5:2734. 5.99

1
.366 350 307 722047 618

990
1. 1,700:954 7.357:998 1,370.423

V) Estimate is not shown separately because of the small number of sample returns on which it was based. However. the data we included in the appropriate totals,
:ThrOughou: ~his table, iMiud" business or profession. lamn. partnership. and Small Business Corporation not profit less net loss.
Throughou his table, includes gain less loss from sales of capital assets, and gain less loss from Miss of property other than capital assets.
'Throlughout this table, includes dividends in adjusted gross income, interest received, ronl, royalty. estate and trust net income less net loss, pensions and annuities in adjusted gross income. State income tax refundS, alimony. and other

income
(not), less statutory adjustments.

NOTE: Detax may not add to total because of rounding.
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Table 2.10-Exemptions by Type and Marital Status
(All figures are estimates based on samplesl

Separate notirms of husbands and wives Returns of heads of households Returns o~f
Maintainin household afrolls

T f i
joint

return. of
g

for- Returns of persons not
heads ofype o exempt on Ali returns

husbands Total Spoul"l,
filing

Spouse not
Ming Total

"xiving

spouses
households

and whinhe
Dependents Othere or

Rumber of Returns

Total ................................................ 82,229,332 44,140,085 1,938,813 1,757.9" 130,814 41903,339 4,194,713 728.626 155,521 31,011,S74

Returns with exemptions for

Age 65 or over .......................................... 7.693,135 4.403.640 95.867 82.344 13,523 131.739 81.520 50.219 6.550 3,D45,339
Blindness ................................................ 206,988 149,498 V) V) - V) V) - 51.9si

Dependents. total . ............ .......................... 34.624,433 28,183,775 761,432 641,203 120,229 4, 1 B4,713 4,184,713 - 149,668 1,344,U5

Ch#dr- at home ...................................... 32.695,569 27.519,468 665,236 558,652 106,584 3.607,953 3,607,953 - 149.668 753.244
Children away from home ... ~ .......................... 960.909 454,812 59,535 47,942 58,155 58.155 - V) 388,404
Othor ............... .................................. 2,320.431 1,271,386 65.114 58.704 742,091 742,091 - 2.559 239,2fil

Returns with extervirtions for other
than "a or bilransfal, total ............................ SZ229,332 44,140,085 1,938,813 1,757,9911 180.814 4,903,339 4,184.713 798,626 155,521 31.011,574

One .......................................... .......... 31.586.644 1,116,796 1,116.796 - 797,028 - 797.028 5,853 29.666.729
Two ..................................................... 19,370,906 15,956,072 317,995 257,410 60.585 2,251,958 2,250,360 V) 63,910 780,971
Three .................................................... 10,883,521 9,204,546 201,826 167.149 XM 1,098,531 1,098,531 - 33,199 345,419
Four ..................................................... 10,"2,091 9,616.648 147,563 117,956 29.607 503,497 503.497 - 42.406 131.977
Fm ....................................... ............. 5,563.084 5.202.888 78,018 61.702 16.316 210,583 210,583 - 4,690 66,905
Six a more ..... .......... ....................... 4,383,086 4,159,693 76,615 36,986 39,629 121,742 121.742 - 5.463 19,573

Number of Exam;itloms

Total ................................................ 212,202,596 IS8,805,551 3,988,W9 3,252,669 733,340 IZ595,7811 11,7411,448 851,340 470,510 36.344,139,

Exeraptions far

Taxt,ayer (and spouse) .......................... ........ 126.W,899 88,279,932 2,119,627 1,757,999 361.628 4,994,245 4,194.021 800.224 155.521 31,011.574
Age 65 or mer .......................................... 9.937,208 6.652,887 100,693 82,344 18,349 131,739 81.520 50,219 6.550 3,045,339
Blindness; .................... -- ........................ 217,592 160,102 2,057 2.057 - 3.449 2,552 897 - 51.98`1

1
Olips ids ta, exemptilons. total .. .......................... 75,4118,1197 63,712,630 1,763,632 1,410.269 353,363 7,41K355 7,466,355 - 308,439 2.235,941

Chidre at ho a .. ......................................
: "

70,845,058 61,330,452 1,507.993 1,214,961 293.032 6.471.250 6.471.250 - 301,571 1,233,792
Chi dre n away from home ................................ 1,713,064 789,941 168.931 117.059 51,872 91,775 91.775 - 3 662.414Other

.............. I .......................... .... 2,928,775 1,592,237 86.708 78,249 8,459 903.330 903.330 - 6,865 339,635

Other Unam a" or billidnem total ........................ 202,047.796 151,992,562 3,863,259 3,168,268 714.991 12,460,600 11,660,376 8W,224 461960 33,247,415

One ......... ............. .- .............. -.. ....... 31,586,644 238 1,116,796 1.116.796 - 797.028 - 797,026 5,853 29.666,729

Two-
Taxpayer (and spouse) ............................ 35,389,161 31,912.144 378,580 257.410 121,170 2.253,556 2.250,360 3.196 63.910 780.971
Dependents .................... ........ .... 3,352,651 - 257,410 257,410 - 2,250,360 2,250,360 - 63,910 780.971

Three:
Taxpayer (and spouse) .. ....................... ....... 20,127,727 18,409,092 236,503 167,149 69.354 1.103,514 1,103.514 - 33,199 345ATS
Depenatents .................... ............. .... 12.522,836 9,204,546 368,975 334,298 34,677 2,192,079 2,192.079 - 66.396 690.838

F
%Taxpayer (and spww) .............................. 20,090.912 19.233.296 177,170 117.956 59,214 506.063 506,063 - 42,406 131.977
Dependents .................... -- ...... ............. 21.677,452 19,233,296 413,082 353,868 59.214 1.507,925 1.507,925 - 127,218 395.931

Five:
Tairpayer (and spouse) ................................. tO,782,938 10.405,776 94,334 61.702 32,632 211,233 211,233 - 4,690 66,905
Dependents .......................................... 17.032.482 15,608,664 295,756 24U08 48.948 841,682 841,682 - 10,760 267.620

Six or more:
Tapsy. (arid ~p~) ..................... ......... 8.583.517 8.319,386 116,244 36,986 79,258 122,851 122.851 - 5,463 t9,573
Dependents .. ........... ... .......... ........... ..... 20,901,476 19,666,124 428,409 217,885 210,524 674,309 674,309 - 32.153 1 DO,481

(*) Estimate is riot shown separately because of the small number of sample returns on which it was based. However, the data are included in the appropriate totals.
NOTE: Detail may not add to total because of rotinding.

Table 2.11-Returns Filed by Dependents with Unearned Income: Sources of Income, Deductions, and Tax, by Size of Adjusted Gross
Income

[All figures are estimates based on samples-money amounts are in thousands of dollars)

Adjusted
gross safari" And Dividerals In

Interest received
Sales of "Pittall assets

Shis of adjusted gross Income Number of
returns

Income wag" (gross) adjusted gross Income not gain lass low
less

deficit
Number o

I
I

Amount Number of
Amount

Itumber of
Amount

Number of
Amount.. returns returns returns

(1) (2) J3) (4) (5) (6) (7) (a) (9) (10)

Total ................................................ "1,350 1,158,18a 265,048 476,50 I"S 252.039 404,276 248.649 72,= 23.043

Under 31,000 72,611
1

43,358 26,290 12,124 21.958 12,626 62,321 22902 15,719 -3.061
$1000 under 168,607 253.069 95,482

go
1
892

62,635 36,317
1
81.364 54:482 23,363 12.260

S2:000
under

$3,000 .102,142 255,73S 78,130 129,589 35,981 36,878 96119 47.623 16,899 6.700
$3.000 under $4,000
$4.0D0 u $5.000

nder

38,479
19,377

134,935
83.654

26.729
13,230

60605
42:380

20,401 38,703
34:052
3

'02

36,706
7,436 12,593

0'

$5.ODO u $10,000
"'a" . . .

28,593 177,634 16,821 60436 18,790 67 617 26: 4g4

3

01246
:

SI0,0D0 S50.000 I ..............................
""W'' .

11,259 179.013 8.235
.
68:905 6,908 51:7 10,457

1

796
1 3 635 178$W.DOO MIC, ........0r .. .......................... 292 30.788 129 1,578 212 8J 239 1:28 5 , .

Total deductions Standard deduction Item&" deductions
Returns

Total Income In
Sln of adjusted gross Wwome Number

Of
Muratter

of
Number o

1

with " lhardiser of
returns Amount

1 - --

Amount
deductions

~

returns Amount

(11) (12) (13) (14) 0S) (16)
111

(18) (19)

Total ......... I ......................................................... 429,119 687,501 382,303 564,334 46,816 23,109 12.241 1115,931 &3.792

Under $1.000
. .. . * - ' ... . . . ... .

68,234 96,160 63,040
95'660 - -....$1.0DO under .. .. ... ... ....... .. ... .. ... .. .... .. 161,362 203,624 142.227 200,732

24.329 3.3117 32.751 262.1
$2000 UrKliff S3000 ......................................... I ................ 1 9 1374 1 55,181 4,446U

000 ..........................................................$3:000 now $4: 8:479 5:063 35:984 54:020 3 47'
8 1

511
$4,ODO under $5,000 . ............................ .............. ............. 19,377 27,319 17,328 28,393 19,562 8,753

1

12,24 1 9:377
$5,000 under $10.000 - ..... I .......... - .... L ............. - I ...... I .... 28.593 36.086 19.722 31,633 28,593 20.263
$10.000 under $50.000 ........................................................ 11,189 25 112 11,259 30.926

.000 or more .......... .......... - .............................. ..... 291
:,

4
,
4 8.555 18,479 2,925

1

1,029 291 13.519

NOTE: DeWl may riot add to total because of rounding.
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3.9 All returns: tax liability and taxpayments by
size of adjusted gross income, 92

3.10 Returns with tax overpayment: type of
taxpayment by size of adjusted gross
income, 97
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Introduction

The taxpayer in determining the 1975 total
tax liability had to take account of several
factors. These included:

(1) income subject to tax, generally adjust-
ed gross income minus personal deductions
and exemptions,

(2) the type of tax computation used,
including the use of the special income averag-
ing tax on any lump-sum distributions from
retirement plans,

(3) marital status, which determined the
tax rate schedule applicable,

(4) any tax credits the taxpayer was
entitled to apply against the income tax,

(5) the additional tax for tax preferences
(the so-called "minimum tax"), and

(6) other taxes, that is, self-employment
tax, uncollected social security taxes on tip
income, the tax from recomputing prior-year
investment credit, the tax from recomputing
prior-year work incentive (WIN) credit, taxes
from excess contributions to or premature
withdrawals from individual retirement ac-
counts, or any other taxes, all of which
increased the total tax liability. (See section 6,

Explanation of Classifications and Terms for a
description of each of these taxes.)

Income subject to tax was used to determine
income tax before credits, the determination
depending upon the type of tax computation
used and the taxpayer's marital status. From
this sum, statutory credits, such as the retire-
ment income credit, the foreign tax credit, the
investment credit, and beginning with Tax Year
1975, the personal exemption credit, were
subtracted to obtain income tax after credits.
For purposes of this report, all or part of the
"earned income credit" was also subtracted in
arriving at income tax after credits. A return
was classified as taxable based on "total
income tax" which was the sum of income tax
after credits and the additional tax for tax
preferences. (Self-employment tax, uncollected
social security taxes on tip income, tax from
recomputing prior-year investment credit, tax
from recomputing prior-year work incentive
(WIN) credit, and the taxes from excess
contributions to or premature withdrawals from
individual retirement accounts were disregard-
ed since the first two were considered social
security, rather than income, taxes, and since
the remaining ones were not based on - the
current year's income. Any other taxes were
also excluded since they were unidentified. See
chart 3A for a distribution of number of returns
and amount of tax by size of adjusted gross
income.

Tax liability arose from nine different sourc-
es, the two components of total income tax
explained above, the six other specified taxes,
namely, the self-employment tax, the tax from
recomputing prior-year investment credit, the
tax from recomputing prior-year work incentive
(WIN) credit, the uncollected social security tax
on tips, the excess contributions tax on individ-
ual retirement accounts, the tax on premature
distributions from individual retirement ac-
counts, and the "other taxes" (such as the tax
deemed paid by beneficiaries of "accumulation
distributions" of trusts). The self-employment
tax was assessed on the first $14,100 of "self-
employment income" (up from $13,200 for
1974) (see "Self-employment Tax" in section
6) at the rate of 7.9 percent in order to finance
social security benefits. Prior-year investment
credit was subject to recapture when the
property on which the credit had been taken
was disposed of before the expiration of the
useful life originally used in the computation of
the credit. Prior-year Work Incentive credit was
subject to recapture if the employer, without
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Chart 3A

Number of returns and amount of total income tax,

percent distribution by size of adjusted gross income

I
Size of

adjusted Percent of total Income tax
ross0 0 10 20 30-

income,

cause, terminated the employment of the WIN
program employee at any time during the
employee's first 2 years of employment. Social
security taxes on tips, to the extent they were
not withheld by the employer, were reportable
on an employee's return. Contributions to an
individual retirement account in excess of the
legal limitation for the year (15 percent of
..
earned income;" $1,500 maximum) were

subject to a 6 percent excise tax, while
withdrawals from the account prior to the
taxpayer's reaching age 59 1/2 were subject to
a 10 pei~cent penalty tax. The sum of all eight
taxes plus other taxes is shown in the statistics
as "total tax liability".

Income Subject to Tax

income subject to tax for most taxpayers
consisted of adjusted gross income less per-
sonal deductions and exemptions; in other
words, it was equal to their "taxable income."
The regular method of tax computation in-
volved applying a graduated set of rates to this
amount. However, a small number of taxpayers
found it advantageous to use the "alternative
tax" method of computation when they had
sufficiently large taxable income, some of
which was from net long-term capital gains.
The alternative tax involved the application of a

special capital gains rate usually to the first
$25,000 ($12,500 for married persons filing
separately) of the taxable half of net long-term
capital gains in excess of short-term capital
losses, with regular rates applied to the
remaining "taxable income" (a combined
amount comprising the remainder of taxable
capital gains and income from all other sourc-
es, less deductions). Income subject to tax on
these "alternative tax returns" was equal to the
larger of taxable income or one-half of the
taxpayer's net long-term capital gains in excess
of short-term capital losses.

Under the "maximum tax" computation, a
method introduced for 1971, the amount
computed as income subject to tax was not
affected, i.e., it still equalled adjusted gross
income less personal deductions and exemp-
tions. However, a portion of this income subject
to tax was taxed, not at the graduated rates
within the applicable tax rate schedule, but at a
special 50 percent rate. The "Maximum Tax
Computation" is discussed in more detail
below.

Income subject to tax for returns with the
standard "income averaging" method of tax
computation required special computations for
the statistics, since this method did not, strictly
speaking, involve a direct application of a set of
tax rates to an amount of income subject to tax.
With the standard income averaging method,

tax was applied to (and a tax savings derived
from) the end result of a complex set of
computations which determined an "average"
of the taxpayer's current-year and prior-year
incomes.

Because the actual income subject to tax
under the income averaging method was not
the same as taxable income (adjusted gross
income minus deductions and exemptions) and
was not available from the tax return, it was
computed for the statistics in order to "fit" the
returns into the marginal tax rate tables (tables
3.12 and 3.13). The computation used for the
statistics started with the actual income tax
before credits and worked backward from it to
derive an amount for income subject to tax. In
other words, income subject to tax was defined
as the amount of "taxable income" which
would have produced the same tax had the
regular tax computation method been used
(see "Income Averaging," discussed in this
section).

Table 3A provides a summary of the types of
tax computation used by taxpayers. Of the
$592.1 billion of income subject to tax reported
for 1975, all but $91.9 billion was reported on
returns with the "regular" method of tax
computation.

The ordinary income portion of lump-sum
distributions from qualified retirement plans
which were taxed under the special income
averaging method and tax preference income
(taxed under the "minimum tax" provisions of
the law) were not included in the statistics for
income subject to tax because these two types
of income were excluded from adjusted gross
income and, therefore, from taxable income.
See also section 6, Explanation of Classifica-
tions and Terms.

Regular Method of Tax
Computation

The "regular" method of tax computation
consisted of applying one of four sets of
graduated tax rates to brackets of "taxable
income." These tax rates were specified in the
"tax rate schedule" and incorporated into the
"tax tables." The set of rates used depended
upon the taxpayer's marital status. For 1975,
the regular method of tax computation was the
sole method used on 62.8 million returns (see
tables 3A and 3.1).

Alternative Tax
Computation

A taxpayer with large amounts of taxable
income which included long-term capital gains
could elect the alternative tax computation
which limited to 50 percent the tax on the first
$25,000 (first $12,500 for married persons filing
separately) of the taxable half of the excess of
net long-term gain over net short-term capital
loss, so that the tax was, in effect, 25 percent
of the total net gain. (Because the alternative

I!,
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Table 3A.-All Returns: Selected Income Tax Items by Type of Tax Computation
[All figures are estimates based on samples-money amounts are in thousands Of dollarsi

AdWed

income "'

Number of
gross Income Income tax after credits

Type of tax coahPurbitiOn' returns
Incorn siublect before

---------7Number a'loss to tax credits return. Amount
deficit

I
(1) 12) (3) (4) (5) (6)

All returns ..................................... 02,229,332. 947.784,071 592,136.908 132,452,044 61.483,920 124,382.198
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No tax computation ....... 16.369,747 25.227.231 - - -

-Ragoo, to computation only.... . ......... .... 62800,311
:

800.26B.046 5DO,247.285 102.239,245 58,449,850 95,439,890
Income averaging to computation

* *
813.4212 92.274,036 67,305,051 19.070,285 2,793.357 18.058,062
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Alternative ax computation only ................... 53,060 6.865,898 5,436,463 2,652,017 53.006 2,590.299

No 1-01- subject to tax. but with tax from
special hopme averaging................ ........ 2,132 3,458 - 838
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special

income averaging. . ... ... ............... 83.597 2.165.395 1,505,642 450,460 82,199 437,496
No income tax before credits, but With

additional tax for tax pireference,i.. . ~ .............. 4,851 -54,845 - - - -

Additional to for tax Preferemes, and
income

to
before aedds..... .. . .... 15,337 2,641.676 1,654.142 917.704 13,379 857,642

Additional tax for Rotuma With tax from
tax preferences special income averaging

Lump-he
Type of tax computxrfion~

Number of Number f
o
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returns

Amount returns
not hiciinctiod

x
of to

in adjusted
grose Income

l7) (a) (9)

Ali ortunitill, ................................................ 20,188 144,M 85,729 184,045 19,353

Returns With-
No tax compulsion ........pirliwar

lar computation only 6,416 44,324 73,427 138.042 12.79B
,,am

averaging tax computation ...... ......... ... ......... 8,434 59.929 8,402 19,940 2.774
Maximum and regular tax comPutationi . ... _.. ..... .. . ... - (I V~ 395 5.011 943
Maximum and alternative

to
computation ........... ... ...... V) 593 2,972 455Aftereave

tax computation only.. ~ ~. ~ - ~ ~ ~ ~ .......... 450 6,491 780 6.019 1,545

No memo subtaill to tax. but with tax from
spectrii income averaging ................. ...... ............ V) V) 2.132 12,061 838

Both noome subject to to and tax from spoaal

income
averaging . - ...... _ ........ .. ......... 185 1,424 63,597 171.985 1 B. 514

No income to before credits, but with additional
to for 1. prefereoces. ... .......... 4,851 33.284 - - -

4daitional tax for tax preferences, and
income tax before credits .. ~ ...... ............. 15.337 , 110.815 , Igo 1,458 435

J') Estimate is not shown separately because of the small number of sample returns on which it was based. However. the Cate are included in
the appropriate totals.
~Phor year delinquent returns are included in the type of tax computation applicable.
NOTE: Detail may not add to total because of rounding.

tax was computed at no less than 50 percent,
the computation was advantageous only to
taxpayers whose taxable income was large
enough to be taxed at rates higher than 50
percent under the regular tax computation
method.) Amounts in excess of this $25,000
($12,500) base were taxed at the regular rates.
An exception was made for amounts realized
under contract and corporate liquidation plans
initiated before October 9, 1969, shown in the
tabulations as "long-term gains from certain
binding contracts, distributions, and installment
sales." The taxable half of such amounts was
subject to the 50 percent rate, whether or not it
exceeded $25,000 (or $12,500). However, if it
did exceed $25,000 ($12,500), none of the
taxpayer's remaining capital gains were eligible
for the 50 percent capital gains rate (see also
"Alternative Tax" in the "Explanation of Classi-
fications and Terms").

Table 3.4 shows capital gains and losses for
alternative tax computation returns and table
3.1 shows selected characteristics of returns
with the alternative tax including tax savings
due to the alternative tax.

Maximum Tax Computation

The Tax Reform Act of 1969 contained a
provision, effective beginning with Tax Year

1971, which eased somewhat the tax burden
on those high-income persons whose income
consisted largely of "earned net income"
(defined below). This was achieved by applying
a maximum tax rate of 50 percent to income
from earnings (including wages, salaries, and
other amounts received as compensation for
personal services actually rendered), in con-
trast to the top rate of 70 percent which applied
to other types of income. Table 3.3 shows the
computation of the maximum tax while table
3.1 shows selected characteristics of returns
with the maximum tax including tax savings due
to maximum tax. The terms used in table 3.3
are as follows:

"Earned net income" basically consisted of
amounts received as compensation for person-
al service actually rendered-such as salaries,
wages, commissions, and gains from sales of
property created by the taxpayer-less certain
expenses allocable to that income. "Earned
taxable income" was obtained by multiplying
taxable income by the ratio of earned net
income to adjusted gross income. The result
(limited to the amount of taxable income) was
reduced by the "tax preference offset," which
was the greater of (a) "tax preferences" for
1975 in excess of $30,000 or (b) the average of
the tax preferences in excess of $30,000 for
1975 and the 4 preceding tax years (see
"Additional Tax for Tax Preferences" dis-
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cussed in this section for the definition of tax
preferences).

While the above computation of earned
taxable income followed that shown on the tax
return, the character of earned taxable income
was altered, by law, for certain taxpayers
combining the advantages of maximum and
alternative taxes. If taxable income less one-
half of the excess net long-term capital gain
(over net short-term capital loss) was smaller
than the taxpayer-computed earned taxable
income, taxable income less one-half excess
long-term capital gain became the effective
earned taxable income used to determine the
tax. In the statistics, the effective earned
taxable income was used in place of the
amount reported by the taxpayer. The differ-
ence between the taxpayer's earned taxable
income and the effective amount is shown in
the statistics as the "capital gains offset"

That part of taxable income which was not
earned taxable income was "other taxable
income." Other taxable income, in turn, con-
sisted of the tax preference offset, the capital
gains offset, and "unearned taxable income," a
residual amount.

Table 3.3 divides income tax before credits
on maximum tax returns into four categories:
that generated at regular rates on earned
taxable income (at the rates of 14 through 50
percent); that generated at the maximum rate
on earned taxable income (50 percent); that
generated at regular rates on "other" taxable
income (rates over 50 percent and up to 70
percent); and, for returns with alternative tax on
long-term capital gains, that generated at the
capital gains rate (50 percent). The latter figure,
shown in table 3.3 as "other taxable income
subject to the capital gains rate," occurred
whenever the taxpayer elected a combination
of the maximum tax with the alternative tax. In
such cases, the taxpayer applied both the
special 50 percent maximum rate to earned
taxable income, and the special 50 percent
capital gains rate to the first $25,000 ($12,500)
of the taxable half of excess net long-term
capital gain over net short-term capital loss.

Income Averaging
If a taxpayer's taxable income for i975

exceeded the average taxable income for the
period 1971-74 by one-fifth and this excess
was $3,000 or more, the taxpayer was eligible
for the income averaging tax computation
method. Under this computation, a part of an
unusually large income in the current year was,
in effect, taxed at the lower rate applicable to
the first one-fifth of such income. Taxpayers
choosing the income averaging tax compute-
ton were not eligible for the special rates
applicable to long-term capital gains under the
alternative computation or to earned income
under the maximum tax computation.

Table 3.1 compares the tax liability of
persons using the income averaging computa-
tion to the amounts they would have incurred
had they used the regular computation.
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Additional Tax for Tax
Preferences (Minimum Tax)

First introduced for 1970, the purpose of the
additional tax was to make possible the
taxation, to some extent, of amounts allowed in
arriving at taxable income previously accorded
special treatment (and described by law as "tax
preferences"). Table 3A indicates that 21,000
returns showed a liability for the additional tax,
which totaled $144 million. Of these returns,
5,000, accounting for $33 million, showed no
income tax after credits and would otherwise
have been nontaxable.

The tax preferences covered by the minimum
tax are listed in the "Explanation of Classifica-
tions and Terms" under "Tax Preferences
(Minimum Tax)." The computation of the tax,
which was detailed on Form 4625, worked as
follows:

(1) All tax preference items were totaled.
If they exceeded $30,000 ($15,000 in the case
of married persons filing separate returns), a
Form 4625 had to be filed.

(2) Some taxpayers who did not derive any
benefit from all or a portion of their tax
preferences reduced the total shown on their
Form 4625 by the amount from which they
derived no benefit. The result of this reduction
is shown in table 3.8 as "recomputed tax
preference income" (see discussion of the "no-
benefit exclusion," below).

(3) The amount computed in (2) was next
reduced by $30,000 ($15,000 in the case of a
husband or wife filing a separate return). The
result of this computation is shown in table 3.8
as "tax preferences less exclusion."

(4) From tax preferences less exclusion,
five amounts of tax were subtracted: income
tax after credits, tax from recomputing prior-
year investment credit, tax from recomputing
prior-year WIN credit, tax from premature
distributions from individual retirement ac-
counts, and "tax carryover" from prior-years.
On returns where the sum of these five taxes
exceeded tax preferences less exclusion, only
that amount needed to bring tax preferences
down to zero was tabulated. A tax carryover
from prior years on a 1975 return consisted of
the amount of these taxes which exceeded tax
preferences less exclusion in previous years.
The excess tax was carried to the next year
and then to successive tax years until con-
sumed or until the 7-year carryforward period
expired.

(5) The result of the computation de-
scribed in (4)-tax preferences less exclusion
less the five tax items-is shown in the
tabulations as "tax preference income subject
to tax."

(6) A "tentative tax on tax preferences"
was computed by taking 10 percent of "tax
preference income subject to tax."

(7) The amount computed in (6) could then
be further reduced by 10 percent of the 1975
net operating loss eligible for carryover. While a
1975 business net operating loss could be
used to reduce the 1975 additional tax, this
reduction was merely a deferral of tax until the

loss was applied to reduce taxable income in
future years (see (9) below). The 10 percent
figure, limited to the amount deductible (i.e., the
amount of tentative tax on tax preferences), is
shown in table 3.8 as "net operating loss
credit."

(8) The result of the computation de-
scribed in (7)-tentative tax on tax preferences
less net operating loss credit-is shown in the
tabulation as "net tentative tax for tax prefer-
ences."

(9) If the taxpayer had a net operating loss
in 1974 which was used to offset a minimum
tax liability for that year, and then for 1975 used
that net operating loss to reduce taxable
income, "minimum tax deferred from prior
years" had to be computed on the 1975 return.
"Minimum tax deferred" was equal to 10
percent of the net operating loss carried over to
1975.

(10) The sum of net tentative tax for tax
preferences and minimum tax deferred from
prior years is shown as "tentative tax for tax
preferences before credit."

(11) Finally, the "net tentative tax for tax
preferences before credit" was reduced by any
unused retirement income credit, new resi-
dence credit, personal exemption credit, and
credit for contributions to candidates for public
office, thus arriving at "additional tax for tax
preferences reported on Form 4625." ("Un-
used" referred to amounts which could not be
applied because they exceeded income tax
before credits.)

(12) The "additional tax for tax preferenc-
es reported on Form 4625" was that tax which
balanced to the detail reported on Form 4625.
Table 3.8 compares this to the "additional tax
for tax preferences reported on Form 1040"
which was the amount of additional tax which
the taxpayer used to compute total tax liability.

No-Benefit Exclusion

The "no-benefit exclusion," while not men-
tioned anywhere on the income tax form or in
the instructions, was still contained in an
Internal Revenue Service proposed regulation
at the time the 1975 income tax returns were
filed. A number of taxpayers took advantage of
this proposed regulation, taking the chance
that it would be given final approval by the

Service. Since the "no-benefit exclusion" did
not appear as a line item on Form 4625, those

taxpayers who used it tended to take advan-
tage - of it at different places in their tax
computation. In this report, the convention has
been used of subtracting it out of total tax
preferences, and showing the result as "re-
computed total tax preferences." A "no-benefit
exclusion" arose whenever a taxpayer had so
many deductions and exemptions that even
had the taxpayer not enjoyed certain tax
preferences, the taxpayer would still have been
nontaxable under the regular tax computation
method. For example, a taxpayer with adjusted
gross income of $100,000, including one-half of
net long-term capital gains (reduced by net
short-term capital losses) of $40,000, but with

itemized deductions totalling $140,000, obvi-
ously gained no benefit from the ability to
exclude the other $40,000 of net long-term
capital gains from adjusted gross income. The
maximum "no-benefit exclusion" was generally
obtained by computing the excess of the
taxpayer's deductions and exemptions over
adjusted gross income.

Special Income Averaging
Under the rules established by the Employee

Retirement Income Security Act of 1974,
employees and self-employed individuals, or
their beneficiaries, could elect to use a special
10-year income averaging tax computation
method on lump-sum distributions received
from qualified pension or retirement plans. The
amount of the distribution subject to this tax
was excluded from the taxpayer's adjusted
gross income, although the tax computed
under this method was added to any tax
computed on regular taxable income and was
included in income tax before credits. Prior to
the enactment of this law, the taxable amount
,of the distribution was included in the taxpay-
er's adjusted gross income and a special
income averaging method was applied to the
full amount of taxable income, involving only
one computation to arrive at income tax before
credits. This earlier special averaging method
did not allow the taxpayer to take advantage of
the alternative or maximum tax computations, if
applicable, as was possible under the new law.

The taxable portion of the lump-sum distribu-
tion, the amount in excess of the employee's
contribution and net unrealized appreciation of
employer securities, was allocated between
long-term capital gain and ordinary income
based on the employee's number of years of
participation in the plan before 1974 and after
1973. The portion allocated to ordinary income
was equal to the taxable portion of the lump-
sum distribution times the number of years of
participation after 1973 divided by the total
number of the employee's years of participa-
tion. The capital gains portion was the differ-
ence between the taxable and ordinary income
portions of the lump-sum distribution.

To use the special income averaging rules,
the taxpayer first subtracted the minimum
distribution allowance from the taxable portion
of the lump-sum distribution. The allowance
was one-half of the first $20,000 of the taxable
portion reduced by 20 percent of the amount in
excess of $20,000. A tax was then computed
on one-tenth of the difference thus obtained,
using the tax rates for single persons. This tax
was then multiplied by ten times the number of
the taxpayer's calendar years of participation in
the plan after 1973 and divided by the total
number of years of participation.

Those taxpayers who received lump-sum
distributions in both 1974 and 1975 computed a
special averaging tax on the sum of the two
years' lump-sum distribution and then subtract-
ed the tax they had previously paid on the 1974
distribution to determine the tax payable for
1975.
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Table 30.-Returns with Earned Income Credit: Earned Income by Type and Credit Before and After Phaseout, by Size of Adjusted
Gross Income

tAll figures are estimates based On samples-money amounts are in thousands of dollars]
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Earned Income Credit

This was a credit for taxpayers with adjusted
gross incomes of less than $8,000, and who
maintained a home for and claimed the exemp-
tion of a dependent child, equal to as much as
10 percent of the f irst $4,000 of earned income.
The computation of the earned income credit,
which is detailed in table 3B, worked as follows:

(1) "Total earned income" was computed
by adding salaries and wages and self-employ-
ment income (less self-employment losses),
and by subtracting any amounts exempted
from taxation as a sick pay exclusion. Self-
employment income (net) was the amount
reported on Schedule SE for the purpose of
computing the self-employment tax, and includ-
ed net earnings from non-farm sole proprietor-
ships and partnerships, as well as one of the
following:

(a) net earnings from farm sole proprie-
torships and partnerships, or

(b) two-thirds of farm gross profits,
limited to $1,600.

(2) If total earned income exceeded
$8,000, the taxpayer was not eligible for the

earned income credit, even if the taxpayer's
adjusted gross income was less than $8,000.
For all remaining returns, a tentative "earned
income credit before phaseout " was computed
by taking 10 percent of total earned income.

(3) The figure computed in (2) above was
first limited to $400. Then, if either adjusted
gross income or total earned income exceeded
$4,000, the figure was further reduced, or
phased out, by 10 percent of the excess of the
larger of these two amounts over $4,000. The
result of this computation is shown as "earned
income credit after phaseout, total."

(4) Since the earned income credit could
result in a refund, even taxpayers with little or
no tax liability could receive the benefit of the
full amount. For the purpose of these statistics,
the following components of the earned in-
come credit were distinguished:

(a) "Used to offset income tax before
credits." Computed on a return-by-return basis,
this was the lesser of (i) earned income credit
after phaseout, or (ii) income tax before credits
minus all credits except the earned income
credit. If the former exceeded the latter, income
tax after credits became zero, and the return

was classified as nontaxable for this reporL
(b) "Used to offset all other taxes."

Computed for returns with no income tax after
credits (after the adjustment in (a) above, if
any), it equaled the lesser of (i) earned income
credit after phaseout minus earned income
credit used to offset income tax before credits,
or (ii) the sum of all taxes (except income tax
after credits) included in total tax liability. This
amount was used to reduce total tax liability;
however, the individual components of total tax
liability were not reduced.

(c) "Refundable portion." Computed for
returns with no total tax liability (after the
adjustment in (b) above, if any), it equaled the
excess of earned income credit after phaseout
over the amounts computed in (a) and (b).

For purposes of this report, the refundable
portion of the earned income credit is included
in the data for tax overpayment shown in table
3.10.

The number of returns with the earned
income credit shown in this report represents

both those taxpayers who claimed the credit on
their returns as originally filed and those
taxpayers who subsequently claimed the credit
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after being notified by the internal Revenue
Service during the course of processing their
returns for revenue purposes that they were
eligible to receive it. For purposes of the
statistics, a list of those returns in the latter
category was obtained to supplement the data
tabulated from the original returns in order to
present more accurate information on the
number of returns and the amount of the
earned income credit after phaseout for Tax
Year1975.

Personal Exemption Credit

This was a credit of $30 per exemption (not
including those for age and blindness). The
Internal Re%7enue Service computed this credit
for every return, even if the taxpayer had failed
to claim it; however, the amount of the credit
was limited, on a return-by-return basis, to the
amount of income tax before credits. (See table
3D.)

Purchase of New
Residence Credit

In order to temporarily promote residential
construction, this credit was available to tax-
payers who had purchased a new (i.e., not
previously occupied) residence which was
constructed or under construction before
March 26, 1975, and which they had occupied
after March 12, 1975, and before January 1,
1977. The computation of this credit, which is
detailed in table 3C, worked as follows:

(1) The computation started with the cost
of new principal residence, i.e., the purchase
price. In the case of taxpayers who constructed
their own residences, only those costs incurred
in the period after March 12, 1975, and before
January 1, 1977, could be included.

(2) From the cost of the new principal
residence was subtracted the unrecognized
gain on sale of old residence. Taxpayers who
had sold their previous principal place of
residence for more than its original purchase
price did not have to include the gain in their
adjusted gross incomes to the extent that it
was reinvested in their new principal place of
residence. However, that portion of the pur-
chase price of the new residence that repre-
sented unrealized gain on the sale of the old
residence could not be used to compute the
credit.

(3) The result of subtracting the unrecog-
nized gain from the cost of the new residence
is shown as the adjusted basis of new principal
residence.

(4) The tentative credit for purchase of
new principal residence equalled 5 percent of
the adjusted basis.

(5) The tentative credit was first limited to
$2,000. Since it could not be refunded or used
to offset any other taxes, it had to be further
limited to income tax before credits minus all

Table 3C.-Returns with Credit for Purchase of New Principal Residence: Cost of
Residence and Amount of Credit, by Size of Adjusted Gross Income

(All figures are estimates based on samples-money amounts are in thousands of dollars I

Adjusted unrecognized gain
gross Cost of on sea of Adjusted

SIZAI of adjusted gross Income Number of Income rare old ne.1dencis basis
of mr.returns

lessdeficit
principal

residence Number of Amount principal
returns residence

(1) (2) (3) 14) (5) (6)

Total ........................................... 494.926 10,364,08 18.003,465 120,490 1,120,160 16,883,306

Under S5.ODO
. *s5.wo under iiti.bo:i. .. ... ..'..'_'.. 51.857 386.415 920,471 4.042 55.920 864.551

000 ud:f $15.000 ............................. 113.842 I,4SD.4a3 3.180,497 24,161 177.599 3.002 899no r
$20,000 .................... ...........5

000 u
116,808 2,026.631 4.125,655 26,335 190,852

,
3,934 802

M
$20:

nit&
$25.000 ...... ......... ....... ....... 86.816 1,933,340 3,409.441 24,670 172.196

,
3,237.245

$25,DOO under S30.000 ................................ 45,922 1.238,670 2.166,878 14,893 175,170 1,991,708

S30000 u er S50,0D0 .... ____ ........... ......no 53,413 1.975.202 2,941,106 20,249 251.406 2,689 701$50:000
now $100,000 ............. ........... 13.256 863,273 958,355 5.083 75.541

.
882,814

$100,000 under $2DO.000 _ ...................... 2.554 333 131 231 516
'

895 17,633 213,883
$200 000 urrder $500.000 _.. ....................... 41

3

1
16:651 58

'
150 3,498 54544: ~

$500 000 near $1,000.000............................ 3 7 23,948 ll:= 7:785
$1.000.000 or more ............... .................. 8 16,894 3

12

345
3,374

Size of adjusted gross Income Tentative Alloviable [.Come
tax before

anco 0 is.
her credits

credit credit
credits Number of

returns Amount

(7) (a) (9) (10) (11)

Total ............................................................. 844,185 652,328 1,632,435 355,IS4 9G3,545

Under $5,000 ................ .....................
S5 000 under $10 000 43,232 20,641 30,472. , . ~ .... ... ..................... ............. ...$
10.000 under $15.000., ........ ......................... ... 150,151 108.114 151,063

15.936
62.302

5,274
31 469$1

5000 under $20.000-, ................... ................. ... 196.743 T69,061 247,380 83,668
,

64,720$
20:000 under $25

.
000 ............... ........... ............ _ _ 161.865 143,429 265,427 79,533 111 663

$25.000 under $30,000 ...... _ ............... ....... ... ............ 99.587 82,799 180,993 44,932
.

91,408

$30
,
DDO under $50,000... ........ __ ............ ............ __ .... 134,487 97,528 355,878 52.606 243.785

$50.000 under $100.000 ....... ............. ........................... 44,141 25,018 215.136 13,175 180,858S,
00,000 under $200.000 .................... ......................... 10.694 4,837 115.815 2,547 107.121$200

000 under S500,000 ... ........ ..... .............. ......... 2,727 812 49.977 410 47,866$500.
000 under $1.1)(10,000 .............................. ............ _ 389 73 11,879 37 11 556

$1,000.000 or more ............. ............ .............. .... .. 169 16 8,415
.

7,825

NOTE: Detail may not add to total because of rounding.

Table 3D.-Returns with Personal Exemption Credit: Amount of Credit by Type of
Exemption, by Size of Adjusted Gross Income

(All figures are estimates based on samples-money amounts are in thousands of dollars)

Adjusted Total exemptions other

Size of adjusted r I Number of gross Income tax than age or blindness
g oss ncome returns

Income before
credits umber of

-

Exemptions
Is.

deficit exemptions
credit

amount

(1) (2) 13) (4) (5)

Total ............................................................. 65,854,734 922,612,484 132,452,045 171,024,560 5,020.476

Under $5,000 9339.985 34.564,603 1,538,979 t 1.698,868 305 852
$5,000 under ~io,666 ..... ... .... . .. ...... .. ........ 19:226.362 141.862,448 12.303.895 40.989,162

,
1 169.286$10,000

under $15.000 .... .. ..... ...... ... .... .. 44
1
2

2'
1 11 4 1 1 1 1119121 42 177

6''

,
1,274,771

$1

5.000 or rno~e. ....... . ... . .... .......
:.

22:37 7
~ :~ .'

1 42
~ :5: 0

7 1 2 1 2,270.567

T xpayer exemptions Dependent exemptions ancome tax
Size of adjusted gross income tt*r crecift

Number of Exemptions Number
o

Exemption, Number of
exemptions

credit
exemptionl credit

turn$
Amount

amount amount

(6) (7) (8) (9) (10) (11)

Total ...... ................................... 105,500,744 3,107,33a 6S.593,806 1,913.137 61,403,928 124,382,198

Under S5.000_ .. .. ... ......... 10,357,736 277,832 1,331,132 28,020 7.165.109 1 188 614
$5.000 under $10,000..., ........ ..... ... 27.549.436 803,625 13,439,726 365.661 17,337,2331

, ,
10.720 416$ a, 1

M
'
000 und 15.000 ... ... .. ..... I I. I. -

2
5,198,259 754,231 17,509.429 520539 14,724,0521

.
19,177,397

5.000 or ~ ....... .... . .................. 42.395.313 1,271.650 33.313,519 998:9
1
7 22.257,534 1 93,295,771

NOTE: Detail may not add to total because of rounding.

credits except the earned income credit. The
result of this limitation is shown as the allow-
able credit.

Tax Rates

A tax rate is the percentage used to denote
the rate at which all or a portion of an
individual's income was taxed. More precisely,
a tax rate shows a relationship between income
tax before credits and income subject to tax.

Table 3.13 shows the amount of income
subject to tax classified by the rates at which it
was taxed, in other words, it shows the income
on each return subdivided into the amount
taxed per tax rate. Table 3.12 classifies returns
two ways: in columns 10 to 12, a return is again
classified by each rate at which the individual
was taxed; in columns 1 to 9, however, it is
classified solely by the highest (or marginal)
rate at which the individual was taxed. The
examples on pages 71 to 72 illustrate how
various types of returns were "taxed" in the
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1-Jofift Return,with lincomeExample

140
V50

200
P'300

$115,000 income tax before credits ....... $54,480

ift $2 000 taxed at 14%.
2.d $1:000 taxed at M ......... .........

14e.t $12,000 taxed at 60C. .-........
~.I, $1$,000 taxed at 6M .................

Total credits .............. ..... -4,000

Income tax after aredits ........ ~50,480

-ExanmAs 2-Jobft Return with Income
'&iblect-to Tax at.Regular and
Afternamlive Rafts

Ist*I,OOQ taxed at 14 ....... ............. $140

Derivation of Regular Tax on $60,000 Ordinary Income:

,$2~,OOO-- Capital gains taxed at 5=1 rate
$30,000 - Capital gains taxed at regular rates

ExamiAe 3-Joint Return vvilth Income
Subject to Tax at Regular and Maxinwrn
Rates
Derivation of Income Subject to Tax

$%,000 Earned net income
(In this example, salaries and
wages. See text = Mudmum
Tax Computation)

$24,000 Interest

$120,000 Adjusted gross i om
-3,500 Itemized deduc tio=
-1,500 Exemptions

$115

'

000 Total income subject to tax
$92,000 Earned taxable Income

x $115,000

see text on Waximum Tax

C t-tior)02;WO *`= taxable income taxed at regular
rates

aximum$40,000 - Earned taxable income taxed at m
rate

$23,000 - Other ts- le income taxed at regular
rates,

Derivation of Regular Tax an $52,000 of Earned Taxable

let $1,000 taxed at. 14%... ......... :1.411

Next $4 000 taxed at 43L ....... *r,920
Bel. $8 COO taxed at 50T ....... $4,000

$52,000 regular tax................ ... $18,060

Derivation of Tax at hhximum Pate on $40,000 of Earned
-W-x-ablelw~-

$40,000 taxed at 5% rate .................. * $20,000

atica of Regular Tax an $23,000 ofOther Taxable

let $8,000, taxed at 6M rate ................. $4, BOO
Next $15,000 taxed at 6Z~, rate ....... I...... $9,30()

-j

rivation of Income Tax:

14,100

118 =Regular tax on earned taxable income... ....

De

Regular tax al other taxable income.. ......

Income tax before credits .... I ...........
Total credits .......... ;' ................

$ :

$14,IM
-
$52

'

160
..$41ODO$60,000 - ordinary imome taxed at regular rates

$220,000 - Adjusted gross income (inoludl~ 1/2
excess net long-term capital gain of
$55,000)

-3 50D - Itemized deductions
-1,500 - Exemptions

$115,000, - Income subject to tax

!~20d $1,000 taxed at L19 .................. $150
etc.

$8:000 taxed at 5CZ .......... $4 000Next ;a
Bel. COO taxed at 5%. ......... $4:240

.

R6gu
.
Ur ta ...

=
.............. $22,300

xAlternative tax.............................. $12,500
Regular tax on capital pins ................ $18,240

Income tax before credits..
Total credits ...............

Derivation of Income Tax.~

*55,am
.................................

$30,740

,Dyivation of Tax an $55,000 of Capital Caine:
$12,

Ist $25,ODO taxed at ~M rate..-. ~ .........
$1

Next $3,000 taxed at 5M rate................

*7,1

Next $12
1
000 taxed at W~ rate.............

'Bal. $151000 taxed at 6Z. rate...... I ......

$9,

$22 300,.... .... .......

marginal tax rate table (table 3.12). In examples
1 and 5, income is taxed at each rate. up
through the marginal rateZ* In examples 2, 3,
and 4, which depict returns with alternative,
MaXiMum, and attemative-maximum tax com-
PAatlons, there are intermediate rates at which
no Income is taxed. These gaps occur at the
Points where earned income would have been
taxed had it not been for the 50 percent
maximum rate on earned income or where
Capital gains would have been taxed had it not
been for the alternative 50 percent tax on
capital gains.

Income tax after credits ................. $48,160

Exampole 4-Joint Return with Regullar
Tax, Maximurn Twt and Afternative Tax
Derivation of Income Subject to Tax

$90,000 - Earned net income
(In this example, salaries and
wages. See text on Maximum
Tax Computation)

$10,000 - VZ excess net long-term capital
gain

$120,000 - Adjusted gross income
-3,500 . Itemized deductions
-1,500 Exemptions

$115,000 Total income subject to tax
$Sf,, 250 - Earned taxable, innama,

&MI)DO.-
X $115,000

See'text ob, Maximum Tax
Computation)

$52,000 - Eamed taxable income taxed at
regular rates

$~4t250 - Earned taxable. income taxed at
maximum rate

Overpayment and Tax- Due
Tables 3.10 and 3.11 classify taxpayers by

Whether they ended the year with a tax
overpayment or a tax due at time of filing. The
data shown in these tables reflect the effect of
the earned income credit for 1975 (i.e., the
amount of tax overpayment increased and the
amount of tax due decreased). Excluded from
the tables were returns with neither a tax due
nor a tax overpayment Generally these were
returns with low incomes, no tax liability, and no
income tax withheld.

$28,750 - Capital gains income
$24,000~ - Capital gains taxed at 5M rate

$3,750 - Capital gains taxed at regular rates

f Regular Tax an $52,000 of Thrund Taxable
n=Ai

lst $1,000 taxed at 149 ..................
2ad,$1,000 taxed at ]JI...................
tc~.

Iff.

71

~Npxt $4:000 taxed at 4M................ 920
Sal, $8 000 taxed at XL ............... 000

*~2,000 Regular tax ............ $18,060

Derivation of Tax at Maximum Rate, on 04,= of Earne

www. 5M rate.. . .......... $17,125

Derivation of Tax on Capital Gains

let $25 000 taxed at 5=1 rate .............. $12,500
Bel. $3,750 taxed at 62(. rate .............. $2,325

$28,750...... ..........I ........... I ... $14,825

Derivation of Income Tax:

Regular tax on earned taxable $18,060
Tax at maximum rate......................... $17,125
Alternative tax ............................ $12,500
Regular tax on capital gains .... $2 325

--Income tax before credits.; ...

Income tax. after credits ................

08~M
-$4,000

$46,010

Example 5-Jdnt Return. vWth kxwme
Averaging
Dertvaticia of Income Subject to Tax:

$120t= Adjusted gross income
-3~500 Itemized deductions
-1,500 Exemptions

$W, ory~ 1975 income oubjeet. to tax before income
averaging

$lOOjOOO - 1975 income subject to tax. after inecine
averaging

Derivation of mular Tax on $100, 000 of Income -Subject
ReTo Tax After Income AveraaMnz.

$140let 1 000 taxed at 14,1~...: ................
2nd l:ODO taxed at M .................... $150

Next 8,000 taxed at, 50..................... $4,000

Next 12,000 taxed at 53L ...
Next 12,000 taxed at 5516.
Next 12,000 taxed at .......... $6,960

Bel. 12,000, taxed at 6Cf. .................. $7, 200
Income tax before credits ................. $45,180
Total credits ........................... ... -4,ODO

Income tax after credits ................. $41,180
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Illustrations showing how the five example returns are presented in table &12

Tax rate class..
Nustber of
reWrna

(1)

Adj-ted
gross
incom

(Collars)

(2)

L'Jassified by the highest rate at which tax %me computrd

Incom subject to tax

At all
raws

At Marginal
rates

(vollars)
3)

Obllars,)
(4)

Income tax before
credi ts

oancrated
at all
- tes

(Dollars)

(5)

Cen.mted
at aarginal

to te.

(Dollars)
(6)

Example I.-Data Reported-on Joint Return With Income Subjectto Tax at Regular Rates Only-

To Ua

1=.m tax after
aredits.

As a! percent of-

Ad,tistedgr~"

inectse(Dollars)

(7) (8)

~csubjert to
tax

(9)

Classified by each rate at
which tax was computed

Number of
returns

(10)

Income
taxed at

rate

(Dollars)
(U)

Total ................... I 1--D,000 115,(X)o 15,000 54,460 9'.300 50,480 42.1 43.91 1 125,000 54,480

14 percent ............. 1 1,000 140
15 percent ............. 1 1,000 150

50
percent

..... . 11 ............
. .. ..

~

IT

'

1 8,
- 1 4 000.. ...53 pement: ................. 1 12 000 '.

,55 percent ....... ......... i

1 1

2. 12 000 6 600
58 percent ......... I ................. 1. 12,000

:
690

60 percent, .................. I ......
62 P~ercent ....................... 1 120,000 115,000 15,000 9,X0 05 480 ~ 42 1 43.9

1
1

12 000
15 000

1

7,200
9,300

Example 2. -Data Reported on Joint Return ith I ncome S ubiect to x at Requ'lar Rates a d Capital Gains Rate
Total- ........... 1 120,000 12-5,000 35,000 53,040 9,300 4-9, W 40.9 42.6 1 15,000 53,040

14 percent ............ ....... 1 1,000 140
15 percent.......... ....... .... '000 150

50 6,000 4,Doo
50 percent capital gains 1 25,000 12,500
53 percent.. I ......................... 1 $'000 4,M
33 percent .............
58, percent................... 1 3,000 1,740
60 percent...... ............... 1 12,000 7,200
62 percent ... ............. ...... 1 120,000 115,OW 15,000 33,040 9,300 49,040 40.9 42.6 1 15. 000 91300

Example 3. -Data Reported on Joint Return W ith I ncome Subject to Tax at Regular Rates and'Maximum Rate

Total .................. I ...... 1 120,01)o 115,000 15,000 52,160 9'~Qo 48,160 40.1 41.9 1 115,00C ~2'160

14'pexannt.. I ......... I ............ 1 1,000 140
15 percent ......... ................. I'Ooo' 150

50 percent ................. ........
50 percent -ximam rate .............. 1

8,000
40,000

4 000
20 000

53 percent ............ ................
55~ percent .........................
58 percent....I-' ...........
60 pe

racat
............ I ....... ...... 8, OW 4,900

62 pe ant ............................... 1., U5,000 15-1000 52;160 ""00 48,160 40.1 41.9 1 15,000 9,300,

Example 4. -Data Reported on Joint Return With I ncome Subject to Tax at Regular Rates, Maximum Rate and Capital Gains Rate

Total ...............
14 percent....... .........
15 percent .........................

I

1 120,000

J

115,000

1

3,750~ 50,010 2,325=46,010 38.3 40.0 1

1
1

15,000

000
1,000

010

140

150
1010111100

I-

50 percent ...........

NC
1 8,000 4,000

50 percent capital 1 25,000 12,500
50 percent maximum rate............. 1 34,2.50 17,125
53 percent. , .........................
55 percent ... .................
58 percent...........................
60 peraent"..'.....- I ..................
62 percent ............................. 1 120,000 115,DW 3,750 50,010 2,~25 46,LYIO 38.3 40~0 1 3,750 .2,325

le 5.--Data RepoHedd on Joi t Return With I ncome Averaging
Total ......... ................. 1, 120'WO 2 45,190 7,200 41.2 1 100,000 45'lW

14 percent.- .........................

.

'

I l'oDo 140
15 percent ... ... .................... 1,000 150

50 percent-

- ..................
~

8,000 4 oDo
53 percent

........................

35 percent

....................!77

1'
1

12, ODrJ
12,0W

:
6360

.6 600
58 percent

...........................
e

1 12,000 6 960
69 percent

...........................- ~
120,000 z 7,200, o41'l 3 41.2 1 12,000 71200

-

Summary of Data Reported on Above Five Joint Returns

All marginal rates, total..... 5 600,000

I-O

560,000 60,75 254,870 n7,425 234,870 39.1. 5 560,OOO U4,

'=

70

14 percent.

L

5

:j

5,000

[:

700

is Percent.:' 750

50 percent ................ 5 40,000 20,000

M-percent eapi'tal gains ;~ie 2 50,000 25,000

50 percent mixizam rate .... ......... 2 74,250 12537
53 percent....." .............. 3 32'Wo

E

16,960

55 percent .......................... 2 24,000 13 320

58 peroent........................... 3 27,000

1

3.51660
60 percent ........................... l' 120,000 100,000 12,000 45,180 7,200 41,180 34.3 41.2 4 44,000 26,400
62 percent ............................ 4 480,000 460,000 48,750 209,690 30,22.5 193,690 40.3 42.1 4 48 , 50 30,22.5
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Table 3.1-Returns with Income Subject to Tax- Adjusted Gross Income, Deductions, Exemptions, Taxable Income and Tax Items by
Size of Adjusted Gross Income and by Type of Tax Computation

(All figures are estimates based an samples-money amounts are in alousands of dollarsi

70

30
50

W,
DO
L2.5
960
320
660
400

AdPAed Itood"d deductforro Standard deduction Exemption*
Type of tax CquatimutlJon by slas of NuMbW a

I

fire"
WCOM MLMbw 1 Number of

oil.- than Taxabla
adjusteal Wooo income m.

1019
= Amoual

roteme
Amount Tout ego or

bli m
I

AMWAM w4ma
deficit m eas

(1) (2) (3) (4) (5) (6) (7) (a) 19) 110i

Returno with regular tax computation only

Total .................... ....................... ........... I ............. -1 ........ ...... 62,1103.31 t 800.2611,046 23,110,583 100,072.338 39,641111,728 74,CN,352 167,825,423 160,793,9W 125,02,070 500,247.205

Under $5,000 ...
. .... *" . ...... * . ... ... .. .. * .. .

9,337,854 34,561.215 339,780 625.442 8,998,074 14,294,106 12,661.906 t 1.684,579 9,494,336 10,147.330
.... .. I .. ... .. .. .. .. ..... ..u66S5000 Under $10. 858

191.~9

141,559.739 3,404,370 9.373,058 15,787.48B 26,830.587 44.174,968 40.933,989 33,128,497 72,227,598I
16.000 under $15,000 . . ...... .............. ............ ............. 4: 06,7467 18Z395,693 6.039,643 20.431.316 8,667,103 17,229.925 43,534,161 42,198,471 32,649.429 1 1 2,085.023

sis 000 under $20,000 ........... - - . . .. .. . ... ........ ... . .... ...... ... .. 9,896,765 170,866,840 5,504,341 22,776,012 4.392.424 11,032.714 33,310,134 32.649,849 24,982,020 112,076,095

SZO:OW UrKW W000 ...... .. ... ....................... ...... ........ 9,305,850 245,210,304 7,480,919 40,759.897 1,824.931 4,671.961 32,776,054 32,059,786 24,5111.685 175J96,762

SN.OW Under $100.000 ....................................... .................. 336,254 20,840~391 326.063 4,461,8" 10,191 25,810 1,281,918 1,186,549 961,399 15,39t.338

stoolow under $200,000 ...... ...... .... ....................... ........ ........ .. 20.193 2,6W.976 t9.742 W6~892 461 1.094 70,759 58.643 53.069 1,739.921
SMOW under S500,000 .... ... ... . .. ... ..... 3,797 1,092,M 3,737 383187 so 140 12351

'
9.588 9,263 700,394

$500:DDO undet S1,000,000 .................... -- .............. ............... .. ...... .. . - BN
9

4TI.687
668 16

694
294

,
77:W
76 702 6

5 2,261
90

1,776
676

1,696
676

291,989
90 WS$100,000 - -0 - - .... .. . ... .......... ........... ... . .... .... . - 2 5 ,2 ,2 1 3 ,

Rotuma with firroorne averaging tax computation

Total ........ ........... ....................... ............................................ 2,813,421 92,274,035 1,910,375 12,105,7al qB3,045 Z192,569 9,755,766 9,472,340 7.316,724 70,559,045

Under SS'000 ...
. - ..... . *.11 ..... .. .........

11-000 udder
$10.o66 . 34.5W 302,709 2.563 6,157 31,941 53,255 59.283 55,173 44,420 198.878

11
0.

000 under S15DOO .............. ........... ........................ ....... . .... ...... 205,674 2,647,357 67.743 209,325 137,931 283,913 542.W 509.217 407,132 1,746.987

$15.000 under $20:000 ..... ............................... .. 439,011 7,797,360 207,416 771,399 231.595 576,770 1,402.145 1,361,333 1,051,609 5,397.583$20,
000 under $50,000 1,768.070 53,410,697 1,298,684 6.963,019 469,186 1.195,780 6,34t.573 6,193,163 4.756,120 40,495,778

W,OW Under $100.ODO ........ .......................... .................................... 322,= 20,856,107 292,542 2.983,418 29,50 75,646 1.245,318 1,201,479 933,989 t6,963.054S

too WO Under S2DO 000 ......................... ........ .................. ... I ..... .. 36,903 4,763,110 34,349 698,134 2,554 6,459 138,701 128,688 104,026 3,954.492

5200:000 -roar $500:WO ... ...... ... . . . . 6,438 1,761,532 6,152 311,116 286 7t8 23262 20,919 17.447 1,432.251

5MDOO under $1.000.WG ...................... ............ ........ . ......... ... .. .. 566 372,467 556
U

66
'

11 28 2:027 1,816 1,520 28V61

11.000,000 or more .............. ...... ...... I .......... ............. I .......... I ....... 172 '362,696 71 78:472 614 552 461 283,761

Returns with maximum met regular tax Computation

Total .........................- .............................................. -.1 .......... 148,162 17,095,198 145,557 2,664,061 2,625 5,544 580,Ws $64,393 43SW4 14~5111,11,969

Under
$50

'000 . .. ... .. . ........ .. .. .. r .................. -1 ...... . . I ....... . - ' " 252 IZ281 74 557 885 475 1 906 4 706
431 424 323 10,781

$50,000 undo $100.0m ............................................ 1-1- ........... 76.211 SOM427
, , , .

"'.
739 288,798 220,304 5,077,117S

1W OW under, $200 000 ......................................................... . 61,090 7,992,893 60,507 1,246,675 583 1,490 246.256 237,236 184,692 6.560,036

s2W:ODO under S500:000 .............. ............... ........ . .... . .. ..... ... .... ...... 91686 2,642,864 9,562 405,433 124 318 36,834 34,644 27,625 2,209,488

MOW under S1,000
'
OW ............. .................... .......... ..................... ...... 761 503,070 753 73.621 8 21 2,862 2.648 2.147 427,262$

1.00,000 or more ............... ................................. ........ .......... .... ...... 182 357,664 178 52,857 4 9 684 643 5Q 304.285

Returns with maximund WW altemiihire tax compurtatlon

Total ........ .................................................................. ............. 37,628 5.4111!~11,19 37.087 $17,465 541 1,365 IMS66 133,634 105,500 4,561,120

Under SSOM ~ ............. ................. ...............................
..

- - - - - - - - - -

150,000 low $100.000 ......................... 1- .... L ............ ...... .......... ..........- 13,806 1,160,644 13,562 164,655 2" 609 50,576 49.096 37,932 957."B

1100000 under S200,000 ........... ...... ........ ....... .................................. 18,582 2,490,370 18.324 365,533 258 656 71.075 67.321 53,306 2.070,675S200:000 unam
$5W,000 . ........... ........ .......................... I ............. 4,622 1,295,867 4,590 201

'
612 32 a2 16,744 15.352 12,558 1,081,616

M'WO u1xlW S1.0W.000 ............ -- ....................... ....... -- ... ...... 475 311,201 470 41.272
7 to

1,741 1,582 006 260,6111
*00.000 or more ....... ........... ............. ........................... ....... 143 227,766 14l .793 530 483 398 190,570

Retums with attemative tax com"llan only

Total ..... ...... .............. ........ ................. ...... .................. 53,060 6,885,898 50,905 1,318,333 2,155 5.236 167,066 135,7116 125,900 5.436,428

Under $20'WO
* 'C& .. I ...... .............................. ..................$20

'
000 Ud I ViO, 32 619 "2 7762 30 849 345 760 1 7 4 268 99 957 78481 74 968 2 017 781

W.000 under $100.000 ......................................................................
, . , , , , , , . , . .

S,

()0
,
000 under

$200,000 ...... .............................................. I ....... I ...... ...... 14,970 1,989.735 14,631 392,392 339 856 49.931 39,905 37,448 1,559.039

S200,666 Under $500,000 .... .......................... ................................... ...... 4,431 1.292,629 4.393 316,373 38 94 4,568 11,422
1

0,926 965,238
1500.Ow Under $1,000,000 ............... ............ - .......... ............................... 727 489,105 722 117,440 5 12 2,386 1,876 1,791 369,862

VWO.000 or more .................................. .................... .................. ...... 313 671,652 310

1

146,368 3 8 1.022 799 767 524,510

-

Foramtes at end of tabie.

.225_
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Table 3.1-Returns with Income Subject to Tax: Adjusted Gross Income, Deductions, Exemptions, Taxable Income and Tax Items by
Size of Adjusted Gross Income and by Type of Tax Computation-Continued

[All fiVes are estmates based on samples-=ney amounts are in thousands of dollaml

hoome aubloO to tax
. ,

innot I
t111:04110 toa Tax

T f
talluslod gran Income

before Income tax "'M Average
ype o tox compulatlon by otte of

atift-haill Won W4orne At regular rat" At 1211mum nifte on At Capital goals crod1ta. before
P

due to tax
earned Income

. .

Number at reguill" credthis PKW
Total "umbin of

"'Flums Amount
NUMbW Of

retuml; Amount
Number of
,.

-
Amount rokm Amount coffq~

talk,'
COMPIP
tation

(11) (12) 1 (13) (14) (15) (15) 1 (17) (10) (19) (20) l2l) (22) 1 (23)Rotuma wtth regular tax c=Wtotlon only T T_
Total ............................................ SW.247.285 62AW,311 SM.247.M 73,427 1311.042 IOUM447 IOUAW

Under $5.000 ............. * ..........
$5 000 W

10,147.330 9.337,854 lO.t47.330
]8 152 4 1121 1.538.132 1,538,132

, U W
. .... ............ * . ..........$10000 unoor $15.000 .. ..................

72,227,598
112.085,023

19,191,858
14.706,746

72,227,598
112.085,023

.

18,816

.
27,372

1
Z271.212

20.485.867
12.271.212
20,485,867S,

5:000 urea,
$4.000

.............................. _ 112.076.095 9.896.765 lIZO76,095
not applicable 15694 15,515 21,609,442 21,609,"2

t hM.000 under S50,000 .. ........................... 175,196,762 9.305,850 175,196,762 28:788 81,803 39.488,729 39.488,729 no app eatt,

$50.000 undo $100.000 ................................ 15,391.338 336.254 15,391,338 1,750 6,155 5.184.370 5,184,370
$100 000 Weer S200 000 .............................. 1.739,921 20.193 1,739,921 189 1,731 792,051 792.051
SM:000 under M:000 ................... ... 700.394 3.797 700,394 25 144 402.493 402.493

$1,000,000 .......... ..................S500.0DO u
-

291,989 699 291.989 8 314 187,499 187,499
$1,000,000 a more ............................... I .... 390,835 295

3
90,835

J
5 188 2M.652 266.652 J

Returns wtth income averaging but computatlon

Total ............................................ 57,30.%061 Z813,421 67,30S,051 8,02 19'"0 20,"0.952 19,0117,512 1,413.411
Under $5.000
S5.000 UrKW ii(i.666 182,411 34,504 182.411 - 35,862 32,357 3,505 102$10000 LffKler $15,000

. . . * ' ' ' "''*** ' "' '
1,640.411 206,674 1,640,411

3
29,246 305,461 23,7115 lie

$1
5:000 unoor $20,000 ~ I ............ I .................. 5.177,392 439,011 5,177,392

mt applicable 5,747

10,

657 1071 eu
*

016.856
1

54,798 125$20.000 Urider S50,000 .................. 38,812,901 1,768,070 38,812.901 9 946 248 9 :350,M 595,260 337
150.000 undo $100.000 ............. _ ................ 15,9140,736 322,083 15,940,736 2.225 6,097 6,022,004 5,545,700 476,305 1 479
$100 000 unoor SM 000 .............................. 3.677,021 36,903 3,677,021 345 2.005 1,871.698 1,700,315

,
171.383 4,644

SM:000 WWW ll5W:ODO ... .... ... ... ............ 1.328,498 6,438 1,328,498 77 1,052 825684 754.258 71,426 11 094S500.000 Under $1.000.ODO .............................
$1 000 000

267.934 566 267.934
8 130 184:708 171.927

,
12,781 22,581

or ore ..................................... . 277.747 172 277.747 J
1
93.848 189,650 4,198 24.407

Reburm~ wtth ffabumum and regular on, compulagen

Total ............................................ 14,5W989 148,182 0,17kO74 148.182 5,41Z916 395 5,011 6,8W1185 6,364" 491,918 3=
Undef S50,000 10,781 252 9,846 252 936 - -

9

3, 39 3.898 40 159
SW.000 under 5,077,117 76,211 4,115.354

ret applicable

76,211 961,763
370 4 841 2009450 1,967,039 42,411 556

$100:100 '"W $200,DOO ........ 6,560,036 61,D90 3,797.765 61.090 2,762,270 ,
3:083:077 2,875,336 207,741 3,401

SM 000 unuer
$5W'000

.. I ..... - ................. 2,209.488 9,6a6 946,985 9,686 1,262.503 1.274,114 1,108,704 165,410 17,077
$500,000 under $1,000,000 .................. .......... 427,282 761 180,105 761 247,177 25 170 277.676 235,302 42.374 55,682
S1

.
000,000 a more .................................... 304.2a5 182 126.019 182 178,267 207,930 173,989 33,942 186,495

Rallums witth maxament loW altometWe
out corn"tion

Total ............................................ 4.561.120 37,620 Z855,351 37,628 1,495,153 37,628 210,617 SS3 2,972 2.M,002 2,123,M 170,019 4,510

Urlder $50,000
... ... . . . .'

- -
$50,000 under i66.0 .... .. .. ..00 .

$200 DOOS100 ODO l
957,448 13,806 768,733 13.806 151,836 13,806 36,171 ]

525 2 345 384 558 3 627 , " 8.324 603
-, urK ar 8752 07

0
18.582 1,277,751 18,582 673,995 18.582 119,130 .

:
984098

9
24.048 60.050 232

'SMOOO urider $500,000 .............. ...........
1: :

08 616
1

4.622 562.485 4,622 472,971 4.622 46160 63 572 627,028 560,566 66.462 14 :379
$500:000 unclar $1.000,000 ......... ....... _ _
$1 000 000

260611
:

475 140,141 475 114,144 475 6:326 ]
5 55 959168. 14 1 4392 716 41.507

~!or mor . ..................... I ............... ,
1
90 570 143 106,241 143 82,207 143 2,123

3
29, 59

1
3.692 :467 108,161

RGUMMI artth altirmatIvO tax Computation only

Total ..................................... : ...... 5,436,463 53,060 4,923,037 53.060 513,425 780 11,019 2,692AS 2,69,471 41,644 795
Under $20,000 - -

- - - - - - - -S20:000 under ikooo ~ ~ ~ ~ ~ ~0
$50 000 12,017.781 32,619 1.790.082 619 22732 699 360 IABO 794 129 784 638 9 491 372

.000
urider

$10
S

100 000 unaer $200,000 ........ ....... 1,559,039 14.970 1,370.421
. ,

mt applicable
14,970 188,617 277 1,600

,
738,877

,
721,951

,
16,940 1 132$200:000 unoor $500,000 ............ W ... ............ 965,236 4,431 888.614 4.431 76,622 113 2.277 %0.249 548,726

,
11 523 2 601

$5M.000
under $1.000.000 3 8 7

69 9
727 355 562 727 14,335 24 617 239,713 237,218

. ,
2,528 3,477

S1,000,000
or me ...... 5245 10: 313 518358 313 6.152 6 338 359.100 357.938 1,162 3.712

WIDOWS at end of table.
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~Tgble 3.1-Returns with Income Subject to Tax: Adjusted Gross Income, Deductions, Exemptions, Taxable Income and Tax Items by

I Size of Adjusted Gross Income and by Type of Tax Computation-Continued
r (All figures are estmates based on sampies-axiney amounts are in thousands of dollars]

75

Tax from ; I Total credfts- Additional is- fair Total Income tax
Income averaging tax preferences

Type of tax Computation by Wits of

of

As a Percent of- Average
adlusted gross Income Number of Amount Number of Ameht Nurnbeir of Ahmen Number of Amount fincomm, Adlustuad Income

returns returns
returns "tun,

subloct Oro"
to.

(DoUars)to tax Income

(24) (25) (26) (27) (28) (29) (30) (31) (32) (33) (34)

Returns with regular tax computation only

TOW
................................................................. n427 12,7911 62,11M.311 6.799,354 6,416 44,324 "1,451 95,4114,213 19.1 11.9 1,634

1Lia"WS&O00 ........... ......... ... ..... * . ....... * .......... 8,152 336 '9337,854

9:191 858

350.231

1 580 550 296 72
7:3111 .1
7 03:790

1,188=7

10 691 235

71'.
a

34

7'

,

166
61no unia, $10.000 - - .. .... ... ..... . ... . ........... .. . ... ..

18 816 1 938
.

14 706 746
, ,

1 578 965

]

14 521 788

, ,
18 909 193

.

16 9 44
8

1 302nax $1 5.ODO ... .... .. ................. . . .......... .............. ,
15 694

,
1 080

, ,
9 896 765

. ,
1 342 387

~
, ,

9828 571
. ,

20 268 479
.

18 1 11 9
,

2 062.. ... ... . ... . ... .. . ...... ......... ... .....uncW S20 000 , .
7

, ,

3 85
. , 1,818 4

.

64 .
~

, ,

6

.

6
. .

under $50.666 ..... ... ... ... ...... ........ ....... ... .... . .... . 28,788 ,953 9, 05, 0 1,713,510 75.4719 37.787,4 9 21. 15.4 4,074

unier $too 000
..... * , .. . ...... " - .......

.......
... .. * .

1,750 810 336.254 180,531 L429 5,535 334.088 5,010.184 32.6 24.0 14.997
..................................................... .. ..rMurds, G6,006 189 374 20,193 28.756 1,095 8.568 20,007 772,235 44.4 29.7 38,598

Coo under S500.0D0 ............................................................ 25 32 3,797 12,775 551 9,062 3,752 398,812 56.9 36.5 106,293

SlAOM undY $1,000,000 . . ......... -- - - ........ .............. . ... 8 167 699 6,456 139 4.330 695 185,540 63.5 39.3 266,964
PA000 I more ..................................... I ................. ......... 5

1
08 295 5.169 88 11,469 294 273,039 69.9 40.9 928,7D4

Returns with Income averaging tax computation

Total ............................................................... .......... 8,402 Z774 2,813,421 1,012.223 8,434 59,929 2.7nM 15,117.991 26.9 19.6 6.485

....... ........ ........ I .............. ..................E110 65 DIX) it6.il;Ciii
........ ........ I .................. I ...................... -

-

14,504 2

'

929 - - 34,201 11,428 16*1 93 MO

$15.000 .. ................... I ......................................... 205,674 3(1.904 2OZ309

268.
640 16.4 10.1 1.328

$20000 ............................................ .................. 5.747 1,034
439,0

11
98,

665 911 2,796 431,022 918,396 17.7 11.
8

2,131
S50:000 ......... ... . .......... ..... .............................. 1,768,070 538,902 1,7W,767 8,815,628 22.7 16.5 5.007

under $100.0DO .............................................................. 2.225 986 322.083 230,360 3,551 9.934 321.385 5,326,259 33.4 25.5 16,573
SIM= W_ UW.ODO ............................................................ 345 405 36.903 68,005 2,212 12.177 36,B49 1,644,892 ".7 34.5 44.639

1=000 Wow SSW.. ... ... ....... - . ...... .... ........ . .... .. 77 297 6.438 27,253 1,323 15,614 6.431 742,916 55.9 42.2 115.521

SSM,000 under $1,000.000 - - - - - ... . . . ..... ...... ... ... .. ..... .. 8 52
566
172 1

355
N50

296
41

7.095
31

565
70

173.718
1911 4

64.8
71 3

46.6
54 6

307,465
1 65 376PIPMOM or we .......................... -11 ............ I ...................... 1 IZ 2 1 . 1 1 . . ,1 ,

Returns with maximum and regular tax computation

TOW .......................................................................... 395 943 148,182 149.354 147,983 6,21"90 42.6 35.1 4ZO04

S50,000 .......... ................. I ......................................... - - 252 72 252 3,826 35.5 31.2 15,183
0,000 under SIDO,OW ............................ .................................

370
904 76

.
211 75693 76077 1,910,891 37.6 30.9 25.118

JIMODO urider S200.000 .................. ....... ................................. 6
1,

090
61:80

5
61:030 Z813,651 42.9 35.2 46.103

SM000 WAN $500.DOO ........ ................................................... 9.686 18,856 9,683 1,089,BW 49.3 41.2 112.556

014,000 unaer
$1*

000000 ........................................................... 25 39 761 6,887 760 228,449 53.5 45.4 300,591
SIAM000 Cx we ......................................................... 182 4,797 181 169,193 55.6 47.3 W768

Returns with maximum and alternative in computation

Tow .......................................................................... 593 455 37,628 47,067 M V) 37,616 Z077,403 45.5 37.9 M227

SW.DDO ............... ............................ ....................
$KD00 under $100,000 .... ................................. ...............

...S M000 d M000 525 323
8061 3.

8 5
7 6"

: 1

3802
:

368 680
'

38.5 31.8 26.712
I xi e, S .

......

$0.

00,

urder $500.DOO ......... ............ ...................... ..... I ... 3 17

,

. 112

4,622

1

6 8%
10.927

( ) V)
V)

5

8 57

4.621

907.406
549,763

43.8

50.8

36.4
42.4

48,851

118.971
MW.000 .1

$1,()DO.000

..
.......... I I ....... 5

1

5
475 3,516 475 145,741 55.9 46A 306,823

KODOMO or more .~ ........... ............ ........... ........... ... ....... I ..... 143 8,084
1
43

1
05,813 55.5 46.5 739,951

Returns with aftemative tax corm"don o"

Total .......................................................................... 760 1,545 53.050 61,720 450 6,491 53.007 Z596'm 47.8 37.7 W990

Unse SN'000

' .
- - - - - - -

SM000 tinew i6li. 666 ....... ........ I .......
MODD

-
- 3Z619 15 840

-
- 32 569 769 OD4 38.2 3 23 606under $100,000 ........... I ............... ............ ......

10 01)(1 under S200 000
360

277

164

276 14 970

,

9424 1
36 64

.4

970

,

708 008 45 4 35

,

47 295, ....
.....SM.000 urder $500:000 113 668

.
4 431

.1

11 374 160 2192

1

4 41

.

1
21'

.
56 0 4

,

121 972..... ........................ I ........... I ........
MW,00D under $1.000,000 ........................................................... 24 274

,

727
,

6,239 76 962
,
'26

:
232211

.
62.8 47.

,
319, 5511,000,000 or

.................................................... ............. 6 164 313 13,325 58 2,573 13 347
66

.2

1

5 .7
J

-J.

V) Estmate isnot Sho,,im separately because of the small number ot sarriple returns on which it was based. However, the data we inckided in the appropriate totals.Computed regular

SclUding tax from
special

income leveraging.
4WWes earned income credit to the extent used to offset income tax before credits.
NOTE; Detaii may not add to total because of rounding.
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Table 3.2-Returns with Tax From Special Income Averaging: Computation of Tax From Special Income Averaging, Tax Using Ordinary
Methods, and Tax Savings, by Size of Adjusted Gross Income

- [ 11 figures are esfimates based on samples-money amounts are in thousands of dollars]

Lurnp~ distributions from qualittled retirement plane Unnpsum distributions

Number a

Adjusted
gross

tricamis
Total "Wits a" Portion Ordinary position

after d"tt~
benefit oxcluslon

Sin of adjusted gross Income
fees Number a

f
Number of Number of

Total
do t

returns
Amount

returmill
Amount natume Amount Number of

rat~ Amount

(2) (3) (4) (5) (6) (9) (10)

Total ................................................ 85,729 Z1611.1153 M729 914,814 69.9" 730.704 M729 184.045 $5,722 905,749

Under $5.000
.... ..... . .

2,814 5.741 2.814 13,129 537 926 2.814 12,203 2.814 13.129
$5.000 under .. .... ... .. 7.469 53,986 7,469 21,809 7.345 17,138 7.469 4.672 7.469 21.8%$
10000 under $15,000 ................................... 18,817 245,503 18,817 97,031 15.154 69.658 10,817 27,373 18,817 97,026S,
5:000 under $20,000 ............... ..................... 16,453 287,743 16,453 106,231 14,373 89,970 16.453 16,261 16.453 106,231

$20000 u r $25000 ..................... ........... 13,544 300,665 13.5" 118,905 10.910 76,400 13.544 42.505 13.544 115,655
$25:000 under $30:000 .... ................................ 11,114 305.486 11,114 109,251 7,633 76,203 11,114 33.048 11,114 106.001S30,000

under $50,000 ..................................... 9,117 329,198 9,117 138,613 8,165 122.455 9,117 16,159 9.117 137.513
$50,01DO under $100.01)(I ............. I ...... I ............... 4,861 323,631 4,861 161,621 4,407 143,026 4,861 18,594 4,861 160,515

$100 n000 u der SM.000 .................................. 1,181 157.508 1,181 77496 1,121 70,121 1,181 7,375 1,181 77.217$ :200 000

under $500.000 .................................. 295 87,627 295 48:894 292 " 721 295 4 173 295 48.&39

$500,D)0 tinder
$1,000

1
000

49 32,175 49 14,019
1

46 12:899 491 1:120 49 13.999
$1.000.000 or more .......................................

1
15 , 39,590, 15 7,816

1

5 7,252, 15
5631

15, 7.816

Lump-aum distributions after destintionsfilt Adjusted taxable Tomd" tax an
exclusWri-continuod lump~m distriburdarris

lump.
distributions TontstWo tax on

Shut of adjusted gross Incorne Capital game portion "turry Income portion and actuarial Valus ow actLorial value CPU gain portion
of annuities of annuities

Number of Amount
Number of

Amount
Number af

Amount
Number of

Amount
Number of

Amountraturns
ren, rnume

rODAM returns

(11) (12) 113) (14) (15) (15) (17) (18) (19) (20)

Total ................................................ 69'm 72ZM 85,729 1OZ757 M729 907,524 W729 124,410 69.998 104A32

Under $5.ODO .... ................. ....................... 537 926 2,814 12,203 2,814 13.129 2.814 939 537 93
$5,ODO under $10,000 .......................... ........... 7,345 17,143 7,469 4,666 7,469 21.809 7,469 1.494 7,345 1,168
P DOO under $15.000 ................................. ... 15,154 69,661 18,817 27.365 18,817 97,026 18,817 7,006 15,154 5,068

5:000 under $20.000 ~ .................................... 14,373 89.978 16.453 16.253 16.453 106,231 16,453 7,604 14,373 6.466

120000 u or $25.000 ......... ...........................
d

10.910 73,805 13,S44 41,850 13.544 115,655 13.544 10,522 10,910 5.967
$25:000 un o $30 DOO ..................................... 7,633 73,290 11.114 32.711 11,114 106,794 11,114 9,791 7,633 7,010
$30.000 un= S50:000 .................... _ .............. 8.165 121,507 9.117 16,OD6 9.117 137.513 9,117 16,D42 8,165 14,392
$50.000 under $100.000 .................................... 4.407 142,013 4,861 18.503 4,861 160,938 4,861 27,434 4,407 24,574

$100.000 under $200.000 .................................. 1,121 69.865 1.181 7352 1,181 77,326
1'181

17,329 1,121 15,890
3200.

unit'
$5W.000 .......................... .......

00()
292 44,672 295 4:1

67
2
9'

49,289 5
- im

292 13
'
NO

M,000 under $1,000,000 .............................. 46 12,881 49 1.1

1

41) 13,999
9

4 46 6.145
$1,000,ODO or more ........................................ 15 7.253 15 5 7,816 1 15 4,071

Tax from special
income tax excluding

Income tax Income tax before Tax earrings due to

Income iniorraging
tax it= Special before credits credits, computed under sixicial mooms

Size of adjusted gross Income
noome itwaging ordinary inettiods "Waging

Number
of Amount

Number at
Amount

Number a
f Amount

Number of
Amount

Number a
1 Amountreturns minima returns ..

(21) (22) (23) (24) (25) (26) (27) 128) (29) (30)

Total ................................................ 85.729 M353 83,597 431,946 85,729 451,298 85.729 494,852 $5,705 43,554

Under S5.000
' . .. . .

2,814 84' 8 152 3 50, 2 814 905 2 1426 10 265 976S5,000 under ii 6.biii .. .... ... .. ........ 7,469 326 , . :46
7 9 3,769 7:469 4:224

.

flit,000 under $15.000 .......... .......................... 18,817 1,939 18,817 27.887 16,817 29,825 18.817 34,262 18.817 4.4371
5,000 under $20.000 ................. - ................. 16,453 1,139 16,453 37,953 16,453 39,092 16,453 42,055 16,453 2.963

$20 000 under $25.000 ............................ ........ 13.544 4,555 13.5" 45.224 3 544 49779 13,54"1 60.483 13,543 10,703
;25 DOO under $31).000 ..................................... 11,114 2,723 11,114 42,554

;
1:114 45:277 11,114 53,316 11,114 8,039

;301000 under $50,000 .. .................................. 1 9,117 1,650 9,117 56,303 9,117 57,953 9,117 62,303 9,117 4,350
M.000 under SIDO,000 .................................... 4,861 2,829 4,860 $6,932 4.861 89,761 4.B61 96.834 4.860 7,073

1

100 000 under $200,000 .. ~ ............................... 1,181 1,413 1,181 56,182 1.181 57.595 1,181 60,643 1.178 3,047
1,200:000 under $500*WO ..... ................... --- - 295 1

'
146 295 38,840 295 39.986 295 41,585 295 1,599

;500.000 under
$1

'000
1
00() * *

... I ...... 4 508 49 15.676 49 16.184 49 16.437 48 253
0.000,000 or rnore ... I ....... .......................

1

1
15

1
279 151 20.8941 15 21,172

1

15

1

21,285

1

15
1
13

0,

I

J!

NOTE: Detail my not add to total because of rounding.
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Table 3.3-Returns with Maximum Tax on Earned Income: Adjusted Gross Income, Earned Net Income, Taxable Income, and Income
Tax Before Credits by Size of Taxable Income-Continued

(All figures are estimtes based on samples--nioney amounts are in thmatands of dollars)

TOW Sin Of tax"

AN returns
$3111AW undw 02.000 111MOOD ~ $70,000 170.000 ~ $100,000 $10111,111101111 under $200.00111) 12-~Awor mom~

Number of Number of Nun*w of Numbw of fNumber, o Numben of
r~

Amount Amount
returns

Amount
returns

Amount rabdird, Amount
returns

(1) (2) 13) (4) (5) (6) (7) (11) (2) 110) (11) 112)

Returns of Heaft of Households

=to= inoorne less deficit .................... 3.6114 408,123 1,373 83,B31 757 60.365 746 78,705 638 100,716 170 64.508.

'*** .....
..................... 3.684 404.878 1,373 95,463 757 64.137 746 77,857 638 97,626 170 69,795

Dedulcophi; tird. income ...................
* "

1,482 26,919 724 8.743 240 2.908 324 2,851 159 7,486 35 4,931
Earned net income ................................. 3684 377,959 073 86,720 757 61,229 746 75.006 Me 90.140 170 64,8u
Taxable income ~ ..................................... 3:684 320,9D4 1.373 62.602 757 45,063 746 62,109 638 81,482 170 69.Ue

Earned taxable income:
Total ..

* . .. * . .... * ........ ..
3.684 279,224 1,373 59,938 757 42.391 746 56,830 638 70.265 170 49,800

.. .. ... ... ..Sublect to I rates 3.684 139,992 1,373 52,174 757 28.766 746 28,348 638 24,244 170 6,460
Subject to maxamurn tax rate on earned

income .... ........................ ............ 3.684 139.232 1,373 7,764 757 13,825 746 28.482 638 46,021 170 43,340

Other we" uncome:
Total .. ~ .... .................................... 2,734 41 680 952 2,664 510 2,672 584 5.279 541 11,217 147 19,848
Tax preference offset .. ........................... 57

:2
387 - - - - V) V) 19 2.025

=98 8 I ..... .... ... . I ..... '1
247 - V)

.. ....=. 2.72 1 39.046 952 2,664
51

0 2.653 577 5.118 535 10,792 147 17,819
=t to regular rates ............................ 2.700 38.460 952 2,488 503 2.291 567 4,"4 531 9,966 147 19,261

to capital gains rates ................ 638 3,230 V) V) 216 835 134 1,251 54 587

Income tax excluding tax from spec:ial

income
"'n"g-rig:

Generated
at all rates . .. .......

3.684 141,519 1,373 22,109 757 17.565 746 26,515 638 37,928 170 37,4D2
Generated at regular rates:

Total ..........
"

3,684 70,260 1,373 18.142 757 10,574 746 11,856 638 14,287 170 15,401
On ~amed lia~a1be

- " *- ' 'income * ...
3,684 45,093 1,373 16.11W 757 9.266 746 9,131 638 7.W9 170 2,001

On other taxable incon'e ................. ....... 2.700 25.169 952 1,337 503 1,309 567 2,725 531 6,478 147 13,320
Generated at capital gains rate .... 638 1,616 V) V) 216 418 134 626 54 294
Generated at main tax rats on "

ricome ....................... - ............. 3,684 69,615 1,373 3,882 757 6,812 746 14,241 M 23,010 170 21.670

Refund; of Singlel

Ad*tod gross thcome less deficit ............... .... 12,197 1,266.984 3.390 203,651 3,537 260.960 2.7a3 279.D97 I.qu 308.465 493 213,911
Earned income ...................................... 12.197 1,152.991 3.390 220.104 3.537 250.617 2,783 256,513 1,994 256.470 493 14' 287
Deductions from earned income ................ 4.532 55,285 1,624 12.347 1,388 13,810 726 9,729 660 15.425 134 3:974
Earned not income ................................... 12,197 1,097,705 3,390 207,756 3,537 246,807 2,783 246,784 1,994 251,045 493 145,313
Taxable incoms ............................... - ..... 12.197 1,042,002 3,390 156,871 3,537 210,OD9 2,763 229,811 1,994 262,989 493 182.322

Earned taxable income:
Total . .... ........................................ 12,197 860,591 3.390 150,900 3,537 191,401 2,783 193,768 1,994 208,219 493 116,303
Sublect to regular rates ............................ 12,197 463,486 3,390 128,820 3,537 134,41)(1 2,763 105,754 1.994 75,772 493 18.734
Subject to nuounturn tax rate on earned

Income I ......................................... 12,197 397,105 3,390 22,080 3,537 56,995 2,783 88,014 1.994 132,447 493 97,569

Other taxable income:

Total - .... ... ..... ..
9,563 181.412 2,428 5.972 2.681 18,608 2,343 36,043 1,687 54.770 424 66,019

Tax preference offset ................ I ............. 169 3,873 - - 50 1,070 70 2,492
Capital gains offset ., .............................. 356 865 V) V) V) V)
Unearned taxable income .......................... 9,510 176,675 2,428 5.737 2.674 18,280 2,318 35,690 1,679 53,456 411 63.512
Subject to regular rat. ............................ 9,215 170.292 2,304 5.326 2.W 15.962 2,263 32,9CA 1,645 51,562 420 64,478
Subject to capital gains miss ...................... 2,151 11,120 377 646 602 2,646 514 3.078 501 3,209 157 4,541

Income tax
excluding tax from special

income averagniq
Generated at all rat" .............................. 12,197 480.859 3,390 59,522 3.537 86.646 2,793 103.9m 1,994 129,664 493 101,127
Consisted at regular rat":

Total
... ..... ...

12
'i

2 6805
*

3390
'

48159 3537
'

56829 27 3
' 8

58.366 1,994 61,869 493 51,582
On able income ~ ......................

earned tax
712

9
2

0"
3 390 45:053 3

713
47:007 72 83 36,986 1,994 26,500 493 6,552

r taxable i come ..... ..................On .. 159:2 14: 770 2:304
.106

3 NMI 9,822 .2.263 21,380 1.645 a5,369 420 45,030Gemated
:: capital gains role ..................... 2,151 5,560 377 323 2

60 "

323 514 1,539 501 1.604 157 771
Ga.. nutorrium tax rate on earned

-inco me ........... .............................. 12.197 198,548 3,390 11,039 3,537 2..496 2783 44,006 1,994 66.223 493 448,784

14,

iii

(') Estimate is not shown separately because of the small number of sample returns on which it was based. However. the data are included in the appropriate tOtals.
NOTE: Derail my not add to total because of rounding.
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Table 3.4-Returns with Net Gain From Sales of Capital Assets and With Regular Tax Computation or Alternative Tax Computation:
Gains and Losses by Type, by Size of Adjusted Gross income

[Aii figures are estimates based on samptes-money amounts are in thousands of dollars]

Returms With regular to. Computation Mtn a" -

79

Short-ternt capital gains and losses

Sin of Maiftwed gross income
Number of

Not gain
from sales CWW loss clarryover Nal gain

No Capital Icuis

returns of Capital '..' caff"M) (after, ="Yover)
"MU Number of

Amount
Number of

Amount
fNumber a

Amount
returns

returns
't,

if) (2) (3) (0 (5) (6) (7)

TOW ..................... ....... 4AS,033 tZ"0,448 26,472 106,737 385,052 616,608 120,270 408.U

Unis S5,000 ..... ..... 245~053
' ":'M

01075
'

10,067
7 628 7 578

...... - ..... .....................
sum Oder $10,000 . . 965.162 1.1 4 3,526 4,797 ~9'353 27493

'
, ,

$15.000
urx",

850,209 t,446,312 56.428 55 iii ",246 B'760
5.000 untia, $20,000 .. ..... .... . ... .... 698,607 1,224,567 4,389 5,033

65.5
Is 59,997 15,096 9.954

xis, $25,000 ... .. . 545350 1,139,944 Z006 1,168 60,199 56,091 14,262 36.390
Z M0 unds, S30.0DO - . - - - - .. .. .. ... .. .. . ...... . .. . 345:331 916,870 2.670 3,419 38,230 50,264 12.253 16,001

.'30 0m unow sw,000 ..... . .. ... . ....... .. . . ........... ..........................
56S.

535 2,258456 7,116 26.037 74,365 146,2" 34,102 61,611.

$50.0m
-4w $100,DDO .......... .. .............. ...... ................... . .... 213,293 '6531,8M, 5,137 35,379 33,433 121.D41 18,254 118.400

~Mff 5" 000 .................. ......... -- .................................0 29.238 887,734 1.178 13,708 5,769 45,78t 3,829 86.1716Mwo
'566

,now
Sim ...... .. . ...... 61207 692,527 370 5.804 1.1 12 23,W 1,268 32,764

~ $1,000
-
000 ......... ........................ ........ ...................... 752 295,887 59 3,474

~
1 7 7.425 222 16,308

1100DO Or me . ..... . .... . ........... . . 296 530.101 21, 7,918

,

83 , 13,371 110 14.297

Rabbits vrith regular W cornputation miss **-Continued

Long-tam "pltal gains, ancl losses Net long-term Ca0w

Size of adjustecl gross Incorne Capitol less ca"Over
Net = tal gain Hot Capital wu

gain In ex- of any
~-twtn Capital Was(after

Over) (AM C"VOW)
Number of Amount Number of Amount Number of Amount Number of Amount

retunts returns retter's return

(9) (10) (11) 112) (13) (14) (16) (16)

Total .............................................. ............................ $7,318 327,471 41191,659 24.M.Ml 49,21141 611, 176 4,191,&" 24,IK026

U'ow S5.0w
' ' ' - - - - - - ""

237489 4207
46

237 0
9

419 11M
ii(i,i)66

'"'OurOff " . .. .... * .. .. ...
16,613 51,096 a44:128 2248:3 5 1 (1.4-

9,910 :
644 t28

Z
242:015

"'.000
M"

825,203 2.798.383 825.283 2,789.623
S 000 undar .... ....... I ...................................... ....M S20'. 9.620 32,077 W842 2.345,390 9,260 3,148 664.842 2,335,436

S20,ODO uroder $25.000 . . .................. .................... .............. ................. 5,725 12,349 515,357 2,222,204 11,897 9,054 515,357 2.185.813
S25,000 urdar $30 000 .. .. ................ ............ .................................... - 11,956 31.900 331,980 1,751,013 2,334 ?,too 331,91M) 1,735.012
SM 000

',oe.
$50:000 ........ -.-- ....................................... ............. ... 23,192 52.049 537,774 4,312,732 12.079 13,349 537.774 4,251.121

$60,D00 ,d. $100,000 ................. ........ ........ ............. I ..... .... .......... 16,454 87,139 201.366 3,67g,485 5.617 15,530 201,365 3,561,095

SIDO DDO WON $200.0(K) . ~ ....... - ............ ................... .......... .............. 2.903 29,237 26.900 1,783.789 1,292 6,857 26,900 1,697,6181
'066 V.* $5M.D00 ................................................. .................200, 721 16,311 5,741 1.380.140 282 4,709 5.741 1,347.376

M000
uro"

$000.000 ................ ................................ ..................... 94 5,051 717 594,795 19 781 717 578,487
SIX0.0DO mare .......................... ........................................... 50 10,262

1
283, 1.051,233 10

1
1,730 283 , 1,036,936

Returns with regular tax computation rates onty-Continued

SIZG Of adjusted grass 1~
Lump~m

Add tonal tax fordisirtbutions, Imon" Subject to tax Inctunit tax before crecuts
capits) gains portion

I Number Number ofI Amount Number oNumber a' Amount Amount Amountret.
'eturns returns

(17) (181 119) (20) (21) (22) (23) 124)

Total ....... ............................................................ ........ 61,563 620,914 4,365,033 63.167,5W 41385111" 16,M,625 13,913 96.738

Umer S5,0D0 ......
.... * ' * ' * * '

245,053 219,376 245,053
., - ,

"
$50W ~ ...... ... ....... .. .. . ' - , I ... 19,646 80,311

8
162 2.922.288 865,162 483:N1. 1,035 747

$1~.ODD unoar $15,000 ........................................................................... ,20:209 6.257,528 850,2D9 11139,408
S15.000 -J. $20.000 .............. ...... ............................................ ..... 13.548 118,726 698,607 7,876.430 698,607 1,532,800 71 464

520.0M Md. $25 OW ..... .................................................................... 10.516 75.753 545.350 8.424,018 545,350 i,760,022 378 1,079
525~DDO urute, $30 000 ....................... ............................ ..... 7.633 76.203 345,331 6,674.129 345.331 i.500,010 iia 670SM

000 MOM S50000 ......... ........ ........ ............................................... 6,114
'J

83
5

W 53
1

15,627 139 565.535 4,093,157 2.026 4,735
S50.000 urds, $100.000 ... ................................... ...................... ........... 61 :1 t8 444 213:29 3

.
10.292,085 213.293 3,557,441 4.729 13.828

POO
Z

489 41,273 29,238 Z.628 926 29 238 1,27913 1703 19 62112DO
000 .. . .. .. ...

om er 11

95 16 "5
:

6,207
,

1.2a209
.

6,207 683:0
,

1.757
,

23.571
........ . ........ .. I ... ...

M.t ,~~-
14
7

4 376
5 8

752
6

347,293 752 216.565 409 10.723
..... I ....... 11 ...... .... .. ............ I ........ - I ... I .......... 3, 4 29 455.157 2% W519" 221 23.100

Ootnotes at and ot tatuie.
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Table 3.4-Returns with Net Gain From Sales of Capital Assets and With Regular Tax Computation or Alternative Tax Computation:
Gains and Losses by Type, by Size of Adjusted Gross Income-Continued

[Aii figures are estimates based on samples--money amounts are in dtitusands of dollam]

Number Of
rensm

(25)

Nal gain
from uln
of capital

assets

J20)

Number ofreturns

(27)

Rehm with alternative tax computadonA

Capital less carryorner

Amount

(28)

Short-terhi capital 90M AM Wastes
met am" gain
letter carryover)

Numbeir ofreturns

(29)

Amount

(30)

met capital

Number Of
returns

J31)

Stu of adjusted groats Inconts

TOW ............................................................. ........................

Under $5,000
S5,0M under if6,6i6 .... ....... ....... .. .... . * ............ . .......L ...........................................................................

11
0000 under $15. .......................................... ................................

$15:ODO under M.000000 .................................................. L ........................

SMOM under S25Wo ............ L ................... L ...................... ...................
$25:000 under 01:000 ...................................................................... ....
S30000 under $50,000 . ....................
S50:000 UrKMr $100,000 ........................ .... ........ .. ..................... . .... .......................................................

$100 ON Unds' SMWo ........ L ...............................................................
SM:000 under M:000 .......................................................... r .. ..........
$500.000 unit. $1.000000 .................................. ....................................
$1.600.060 or me ...............................................................................

Shre of adjusted gross Incot a

Total ................................................

Under S5,000
.. ... ....... .. .......S5,000 under ...... .... I ..... ...........

$10.0m under $15Wo .............. L ......................S,
5.0M Under sn:wo .....................................

MODD undOr $25 000 .....................................
S25:000 under $30:000 ...................................
$30.000 under $50,000 .....................................
S50.000 under $100.000 ........................... _.. ....

$100 000 under S200 DOO ....... .......................
SM:OW -dW M:0M '' ~ L ..............................

$500
000 under $1,000.000 .................................

$1.000,DOO or more ...... ........................

Size of adjusted grow Income

Total ................................................

Under S5,000
s5ocio under i~6,ii66 ................ I .........................*
S16,000 unit. $15,000 .....................................
$15,000 under $20.000 ........ ............ ..............

$20000 u $25000 .....................................
$25:000 under S30:000 .....................................

rx"S30.000 under $50,000 ..... .................$50.000
under $100,000 ............................ .......

$10O.D00 under $200.000 ..................................
S200,0DO

under
S500.000 .... _._ .......................M.

. Under $1,000
'
000 .................................

$1,000.000 or more ........................................

Individual Returns/1 975 - Tax Computation and Tax Rates

90,61111

-

46,425

33,552
9,053
1,202

456

IM3LISO

7-9 J293.2

422.173
323,473
136,080
208,145

Z566

749

1.289
414
88
25

17=

-

1,433

9,672
4,208
1,761

309

,includes returns vAth inc~ome averaging, prior-yeardefinquent returns using theregulaf method, and returnswith maximum tax on sa-d incorhe hot also having an alternativetax.
-includes those returns wth maximum tax on earned mccrne also having an alternative tax computation.
Ze-haff excess Iong-terrn capital gains.
'Capital gains taxed at upper rates.
NOTE: Detail my not add to total because of rounding.

11,887

-

08

4,421
1,325

233
100

58'en

15,261

17,836
16,ODO
5.946
3.827

10,972

-

4,398

4,478
1,690

288
128

(33)

-
3,959

3,893
1,135

152
42

134)

78,512

-

-
19,350

31:15so
20

1574.897
2.428

Long-term gains
from ciartsin

binding cantracts,
dlstrtbutlans and
installment slim

Number of I Amount
returns

Capital lose cattryom

Number of
return Amount

(35)

193

-

(36)

16'n?

6:0605
618

4,619

Returns with allsmadve tax compaindkin-Contmued
Long-tam capital gains and losses

Not
long-term

gain
(sit-

carryover)

(37)

Z704,429

-

564,333

&13 223
629:983

264
.305

412,585

Total

(38)

2MB,559

5W.036

808673
614'947
260,267
408,636

Not long-temn capital gains In excess of my
shaft-harm capital lose

Amount
excludedz

(39)

1,324.M

-

278,018

4 337
30047:474
130,133
?04.318

so percent
me

(40)

724,043

-

-
264.570

3 7 7747
1022: 82

20.661
8,275

Amount subject to tax

Number of
returns

Regular

(41)

11,370

-

1,759

5,417
3,279

634
281

at
ndmil

Lump-*um
distributions.capital gaint; portion

Number of
returns

(43)

1,305

-

576

516
176
28

7

Amount

J44)

75,717

-

-42.896

24,770
26.134

8,244
3,674

Taxable

(45)

1

9,997,548

-

2.975.229

3,629,914
2,048,862

630,473
715.0W

Incarne subject to tax

At regular
rates

(46)

7.778.389

-

2,558,815

2,648.172
1,451,099

495,704
624,599

Returns with afternathre tax computatio-Continued
Long-tam capital gains And! lossisax-Continued

At maxamumrate Ian
earned 11"COMIS

(47)

1,495,IS3

i5i,a36

673.995
472,971
114.144
82.207

At capital
inrategains

148)

724.043

-

264,578

307.747
122,782
20.661

8,275

Income tax before credits

Number of
returns

(49)

90'su

46,425

33,552
9,053
1,202

456

Amount

(50)

4,776,463

-

1,161.125

1,646,518
1,110,077

386,7"
471,999

Additional

Number o

(51)

471

-

-

147

188
77
59

tax for
tax pretwinces

loss

Amount

132)

(42)

(52)

55.881

-

82%

24,549
15

'0M403
3:2

6MMS

13,440

96,589
164.691
109,473
196,043

2.199
955

2.574

No K
S; WeS

.0
$2.00(
0,0-(
$4.0

S5,0D(
$6,0%
S7.00(
$810
S9.0

S10A
$11,01

1 0(

$15.01
0.0(
S25,01
$300
SW'0(

31001(
$2M,
M
IIIX

AN rat
UnO
S5.0
S10
$15
-F-

No so
$1
81,01)(
S2.00(
$3 0a
S4:00(

95,00(
S6.00(
S7,=
$a,

00,S..00(

$10.0(
511.0(
fl~2:13

0(
$14,0(

S15,0(

11250
$30,0(
S50'0(

$1001
UM.
$5M,(
31,00C

AN rot
Uno
IIS.c

"IM

77
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84

Table 3.5-All Returns: Adjusted Gross Income and Total Income Tax by Size of Adjusted Gross Income and Total Income Tax-
Continued

[All figures are estimates based on samples~jrloney amounts are in thousands of dollars)

Number of
returns

(71)

SZODO under $2,500 SZ500 under $3,000
Adjusted

grou
111,00foll

tm
deficit

(72)

Total
Income
tax,

(73)

Additional
tax far tax

174)

Nurnbor areform f

(7S)

Returns with total income but--Continued
Size of total Income tax-Conflinued

Adjusted
gro"

Income
law

defieft

(76)

Total
Income

tax'

(77)

Additional
tax tor tax
gearteronces

(78)

Number of
Monte

(791

MODO undia $4,0110
Affilaftod
Oro"
wcom
I*"

deficit

Tow

in'

(81)(80)

size of adjusted grose Income

Total ..........................................

No adjusted grow incorne ............................
$1 under $1,000 .....................................S,.

000 under $2000 ...... - .........................
S2.000 under S3:000 ........ L ....................$3.

Wo
Under $4,000 . ................................

$4.000 Under $5,000 .................................

$5000 under S6000 ............................ _..
$6:DOO under S7:000 .................................
$7.000 under $8000 .................................
S8.ooo uncor sg:ooo - ..............................Sq,ooo

under $10,000 ................................

M000 It 11 ............................ $1
S 1:000 now 000 ............................
M000 under 1,13:000 ...............................S

3:000 under 4000 ... ........ ............
$14,ODO under $15,ODO ...............................

$15:030 under $20000 ...............................
$20000

undw
$25:000 ......................... .....

S25.000 under S30000 ................... - ..... ...
S30.ODO under $50:000 ......................... .....$50,000

under $100,000 ..........................

$100 000 undo $200,000 ............................
$2DO:000 under SSW 000 ............................
$500,000 under $1,000.000 ...........................$1,000,000

Or mO,. ..... I ............................

All.returns w-ary:..
Si;

'000
......... ............. ............

$5,000 under $10,000 ........
. , , "" -$10,000 under $15,000 .......
-

... I ~ ~ ~ ~.: ~ ...$1
5,000 or more .... - ....... *.. .......

Strat of adjusted gross Income

Total ..........................................

No adjusted grow income . ...... - ..................
$1 under $1,000

$2
,

...........*$1,000 under 066 ...... ......
$2,000 under $3

'Doo
$3,000

under $4, DDO ............ ..........
S4,000 Undo, $5,DOO ................ I. ... I. 1

$5
,
000 under $6.000 ..... ...........................

S6-ooO under S7.DOO .............................
$7

.
000 under Wooo ..............................

$8.000 undo, $9,000 ............... .................
$9,000 under $10.000 .................. ...........

V.000 under $i 1:000 ............... .... ...
5 I.ODO under S 2000 .... - ..... 11 .................
$12,ODO under $

1
3

.
000 ................ I ....... --..

$13.000 under
$1

4
.
ODD ...............................

S14.000 under
$1

5
,
000 ... ... ........................

$15,000 under $20,000 .... __ ......................
$20,000 under $25,000 ...............................
$25 :000 under $30.000 ............ __ ...............
$30 DUO under $50,000 ...............................
$50,DDO under $100.000 ................. ............

$100000 under $200:ooo noor $2$ u
50000.000000 ................................

$500,000 under $1.000.000 ...........................
$1,000.000 Or more ..................................

All returns, summary:
Under $5.000 ...............................

1$
5,DOO under $10.ODO ................ ......

$~()
'
000 under $15.DOO ...........

5.000 Of more .. ... 1. ~ I ..... I ..........

Footnotes at and of table.

I

5,061,493

191
-

13.454

227,759
427,890
352,096

3,256,509
706,753

60,246
14,997

1,496

102

276
1021,114
4:040.103

Individual Returns/1 975 * Tax Computation and Tax Rates

BOX101M

-13,386
-

156,952

2,899,706
5.775.823
5.079.113

56,893,346
15.2W,014

1,603.786
510,423
95.268

16,161

-12,908
13,911,117
74,321,999

11.281,211

425
-

27,856

470.931
937,005
814,340

7,243,048
1,614,030

136,545
33,432

3.367

232

621
2,249,936
9,030,654

1,320

423
-

196

180
15
-

10
208
32
62

160

619
195
508

341[ ]

3,412,953

33

12.033

86.959

1,706,625
1,437,302

145.807
22.186

1,396

as
24
-

124
98,901

3,313.928

1111,30,11,303

-2.447

162,996

1,286,796

30.846.745
31,260,140
3,886,074

755.603
89,452

117,413
531
-

-2.157
1.449,501

66.856,957

9,mnl

91

31,785

224.074

4,640,831
3,988,579

405.976
60,731

3,913

244
67
-

351ses
2155.

9,100,340

M 11,031111,104

91

297

-
46

5
172
158

45
25

43

1.976

625.373
2,439.110

827,058
140.398

3,772

260
21

3

35;1[ '58s -

451 4,037,946

9M2l,M

-10,540

29,000

11.527.005
54,970.311
22,099.359
4,637.173

227.924

33560
5:335
2,869

93,532,491

i3AM5.M

505

6,089

2,063.966 - $
8,339,980 211 $
2,963,892 1508 075 'i ,

13~14 70

901 '82
3

71 to S
10 1

-

A

13,896,151

Addftft
in far fit,
Preforavve,

(02)

552 Sit1
- i

fell

S4,000 under $5,000

Number of
retuarts

(93)

2,033,300

136

20,984

487.182
1,155,720

365,192
3,806

2.

-

152

2,033,148

Adjusted
gro"

Income
few

deficit

(84)

S5,434,497

-11,573
-

408,201

11,345,393
31,485.560
11,937,546

232,015

37,355

-

-11.494

55,445,991

Total
IMCOMIG

tax'

(85)

9,037,1151

622
-

87,096

2,093.666
5,162,750
1,674.569

17.204

1,244

-

690

9.036,459

Addiflorval
tax for tax
preferences

(86)

1,291

622
-

185

37
40

253
56

-

690

601

$5,000 undo, $10,000

Number of
returns

(87)

2,541,095

333

47

55

59,041
472,369

1,9".432
63,179

1,487
134

10
5

356
59

2,540,681

Rotuma with total Inixtme tat-Continued
Size of total Income ta-confinued

Adjusted
gro"

InCOM
1.6

deficit

(88)

$9.3"'105

-13,676

232

721

1,403.587
13.317.731
70,840,658

3,587,781

187.763
37.203
6.155
5,950

-13.611
532

89.387,163

Total
Income

tax -

(89)

15,873.556

2.425

350

386

320,055
2,634,099

13,378,733
524,973

11,474
959

71
31

2,565
461

16.870.532

Additional
tax for tax

(90)

10,719

2.425

350

386

'96
528

1,6B3
2,860

1.430
329

19
13

2,565
461

7,694

Numbser of
rarturris

(91)

815,695

228

68

49
219.788
586,W

8,938
430

7

258

815,437

$10.00111 under $25,000
AdWed
grow

111comO
law,

deficit

(92)

48.134,655

--37.000

854

1.173
10.001.007
3&954,461

1,059,001
115,589
30,497

9,073

-36,804

48,171,456

Total
Income,tax'

(93)

IZIOZO40

3,504

936

710
2.526,288
9,473,136

169.632
~7.90

1702
131

3.918

12.179,023

(94)

Additional
tax far in
Kot-

21,753

3."M

229,
7,0

4,751
120 1~
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Table 3.5-All Returns: Adjusted Gross Income and Total Income Tax by Size of Adjusted Gross Income and Total Income Tax-
Continued

[All figures are estimates based on samples-money amounts are in thousands of dollarsi

21.79

3,5N

.2

4,751,
1.91

Stre of adjuted groall Income

Tow ............ "I,*,",*."",-*".*1111*1*111.1..",** ............... .......... ..........

..... ..... ............. .. .. ........ ..................... ..................... I.., ..... -,- .................
mw S2 000 ... -- .... . . ..... .... ...... ... ....................... ...................W S3:000 . ........ - - -- - , - .. . . . ...... .. ... .............. ..................... ......

$31)00 w6w $4.000 . ............ .. ..... . .... ..... .......... ........... .. ...... ................. - ........
4. - $5,000 ................................ ..................................S *ioo

wow S6.00D . . . . .. .. . ... .. . . .... ...... ........... ........................ ......Mom $7,000 . .. ..... ......... ...... ............................. .............................gowMW $8,000 ... ..... .. . . . .. .. ....... . ........... ..................... ..................... _..S&OW rw $9.Doo . ... ...... .... -- ............ ....................... __ ................. ......S1.000~ $10,000 ..... .................................... I .... I .............................. A ... - ...... ...

1
OW law $1 1,ODO ...................... ............. .......... .................. ............. .......... ......

,der St2.000 ... ....- ................................. ........... .............. ................
w4w $1 3,000 .................. ................... .................. ......$13,000 under $14.000 ................ .................................. .......... ............................SKODD urow $15.000 ...... ........ .. ..................... ...................... ..............................

S15,001) " S20.000 .. .. . . ... .................... .....................SM,MO undo $25.000 ...... ........ ................... ........ .......... .......................................
$25,OW under $30.ODO ............................................................................
moww'M $50,000 ...... .................................................................. .................... ...S50,000 UrKIM $100.000 .. . ....... .. ...... ...................... ................. ........................ ......

$100,000 w M.000 ............................ ................ ........................... ...... ...LO"M Under M.000 ............. ............................................... _ ........................ ......$500,000 urid. $1,000
,
000 ................................ - ...........................................................

$1.000,000 Or ~e .................... ...... ............................ .................................

AN f9tum, swmnarY:
Urow $5.000
$5,000 w4a, i6,666 ......- I..................... .................. ..........
1110,000 uridar S15000 ........................................... ................. .... ............................$15.000 a ... ..................................................... ........... ............................

'Total incorne tax equals noorna tax attar creditsplus additional t" for tax 9etworces
NOTE: DOW may not add to total because of rounding.

Number of
refter",

(951

203,706

73

26

24
I f 1,816

90,834
1,090

37
6

76

2W,628

Rettsma Wth total WX"s but-e-ondnued

925.004) WWw $50,000
AdPaW
gro"
Income
M"

deft"

Total
b1come,X~

(96)

A744,3311

-IS267

487

946
9.727.781

10.716,794
270.984

24,196
9.418

-15,254

20,759,592

(07)

Stre of total tricome tat-contbared

Addho"
tax for tn

P"tworwas
Number Of

rolums

(96)

4,900'"1

2.542

782

748
3,319,976

3.532,426
42,584

1.376
227

Z680

6,897,980

20.041

2,542

779

699
4,859

7,686
2,710
434
132

2,680

17,360

80,732

AS

12

28

49"S
27.185
3,134
1,093

[ 4.

80,6S3

650.000 0, "late
AdWW

Was
do"

(100)

19,6es,145
-21,925

TOW
Incomet"

(101)

0,472.562

3.972

194

1,779

7.713.520
7,617,101
2,085.531
2,288,967

-21,901

tg,707,066

748

2.130

3.13Z363
3.271,611

9U.477
1,097,251

4.197

8,466.365

Addtfional
tax for tax

PrOwences

(102)

83,4"

3,972

747

2,060

9,598
Z4.240
12.713
30.316

4,197

79.449
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Table 3.6-Returns with Total Income Tax: Total Income Tax as a Percent of Adjusted Gross Income, Selected Items by Size of
Adjusted Gross Income

[All fqwes are estimates based on samples-money amounts are in thousands of dollars]

Adiusted
Itemized deduCtions Inco" tax

Tu as peecant of
adjuartild Woes InCOMS,

Number of
refta"I'll

grol"I
income

fizerniations
(Amount)

Total
deductione Number of Amount Total

Income tax
~ credita

size of adjusteol grosal Inconeol Isall returns Numbar of
d*W retur'na Amount

it) (2) 13) (4) 15) (6) (7) (8) 19)

Total

Total ....................................................... 61.490,737 89"1415U 123,794,565 184.381,932 24,521.013 114,3S4,294 124,5211.M 61,03,926 124,UZ197

No adjusted MM ~M .........................................
$1 -der S5

.

..... ........ .........

1.710
7,165.269

-218,389
27,161.364

4,922
6,447.067

-
11,314.529

-

224.513

-

395,293
845528

1,1,9: 24
7.165.109 1,188,614

S5.000 under
$10.

... .. * * .............. - - 17,338.361 129,866.047 27,302,"6 32.252.507 2.972,681 8,016.295 10,721,607 17,337,233 10.720.415$10.
000 uncW

$15,000

.... .. * ............ ... * ......... * . .....
4.724,272 152.773.236 32,303,010 37,451,846 5.995,551 20,092,091 19.178,333 14,724,052 19.177,397

$15,000 under $20,000 .............................. ....... I .....
~
0,260,328 177.368.419 25,785,726 34,793.476 5,661,430 23,247,709 21,187,1189 10,259,554 21,186,385

$20.000 under S30.000 ............................................ 8,304.941 198,060,511 21,777,341 35,836,009 6,315,1189 30,748,628 28,422,165 8,303.730 28,418,745

S30 000 under $50,000 . ........................................... 2.734,473 99,672,019 7,435.528 17,523,439 2,438.095 16,785,701 16,213,862 2,733,831 18,206,v,2

$50:000 under $100.0tio . ........ ...... .. ...... ................ 776.422 51,227,272 2.216.637 8.9M.149 733,436 8.793,675 13,361,924 776.009 13.343.871

$100000 under $200.000 . ........................................ 151,615 19.8m,1573 432,140 3,529,753 147,452 3.519,234 6.W.783 151,248 6,824,711

M:000 or mom ................................................. 33,346 12,565,397 89,200 2,777,124 32,766 2.775,670 5.387,683 33,162 5,315,108

Gr*9tar Than Zero U now 5 Porcent 1. .
. . . . . . .. . . . . ...............Total ... 10.248,134 67,963" 21.455,116 24,602,472 Z716,243 11,811,565 1,976.032 10,243,652 11057,141

No adjusted graw inoome ......................................... 1,691 -218,369 4.876 - - - 14,370
4,603,209 427 M

$1 under S5.000 ... ...... ....................... ...... - 4.603.201 15,968,347 4,484,505 7,406,410 157.744 318,264 427,963 ,

S51000 -der $10,000 ............................................. 4,063,434 29,340,856 10,7".8W 9.087,869 1,293,296 4,034,774 837,467 4,062,763 837,323

$10.
000

under
$1

51000 .... .. . ... .. ..... 1,159,623 13,1137,527 4.616,277 4,627,546 901,306 4,123,310 431,613 1115915" 431,599

$15,
000

~noetr S20,000 .... ................. .................... 281,121 4,763,701 1,139,021 1,671,271 239,560 1,565,675 144,629 200,436 1"'257

$20000 Under S30 000 ............................................ 107,511 2,489,640 365,924 861,635 95,798 831,508 75,988 106,693 75,917

$30:WO Under $50:000 ........................... ....- ...... 21,286 790.769 68,395 311,533 18,722 3D4,873 19,551 21.081 19,OW

$50,000 under $100.000 - ..................................... 8,279 536,343 25,410 280,918 7,852 279,927 13.473 8.132 13,036

$100.
000

under $200 DDO ..... ...... ........................... 1,491 199.641 4,475 139.634 1,473 139,588 5.242 1.360 4,499

$200.000 or more 7 .............................................. 497 2".713 1,373 215,656 493 215,646 5,736 392 3.465

5 UndW 10 Percent

Total ........~-* ... **'* ......... ........
18MI,542 189,922,031 40,823,091 48,970,666 7,133,182 29,089,504 15,07111,439 lkM787 15,069,417

No adjusted
S1 unaer S5.8r. ....... - ... .......... ................. 2.524,716 11,023.438 1,934.283 3,878.022 59,832 74,307 742.933 2.524.714 742,919

$5,000 under $10,000 ............................................. 7,342.193 53,231.653 11,493,140 1 3,629.859 1,264.366 3,162,148 4,109,329 7.342,069 4,109,254

$10,000 under $15,000 . ~ .......................................... 5,437.413 67,008,289 16,094,905 15,195,279 3,161.426 10,678,239 5.356,705 5,437,3" 5,356,621

$15,DOO under $20,000 .................................... ... 2.309,286 39.123,366 8.363,165 10,064,863 1,925.838 9,092,115 3.258,617 2,309.286 3.258,6M

$20 000 uncim S30 DOO ................. ................. 676,396 15,555.240 2,624,947 4,598,215 639,021 4.501,152 1.292,662 576.328 1,292,511: :
S30000 under $50 000 ............................................ 76.627 2,750,876 268,163 932,170 68,357 910,669 223,277 76,375 222.356

$50.000 under $100.000 .......................................... 12.501 789.968 37,664 377,133 11,956 375,821 60,985 12,439 59,863

$IDO.000 under S200.000 ........................ ....... ........ 1,948 249,651 5.538 155,360 1,928 155,308 19,167 1,809 16,680$2M,
ODO or more ............. ................................... 462 189,550 1,306 139,755 458 139,745 14.764 423 10,604

10 Undw 15 Percent

Total ....................................................... 22,576,246 341,671,002 43,473,536 65.N%764 9,292,972 39,670,112 42,733~M M575.111114 4Z725A37

No adjusted grow income . ............ ............... - - - - - - - - -

$1 under $5,000 ...................... ...... ...... ......... 37,159 169,124 27,869 28,282 6,620 3.050 17,721 37.159 17,721

$5,000 under $10,000 - ........................ ............ 5,899,577 46,985,554 5,039,638 9.494.608 404,200 807.583 5,725,646 5.899.460 5,725.547

.ODO -der $15,000 ......... ................................. 5,870,917 73,816.320 9,842,136 13,150.824 1,717,476 4,782.689 8.890,950 5,870,917 8,890'emM
5.000 under $20.000 .................................... 6,215.732 107,823,322 14,656,893 19,354,133 3,134,953 11,478,565 13,392,299 6,215.729 13,392,20

$20.000 under S30~000 ............................. ........... 4,049,624 94,405.872 12,194,653 18,620,274 3,542,756 17,505,027 12,275,924 4.049,555 12.275,739

S'10.. under $50,000 ............................................ 472.724 16,221,982 .1,614,023 4,174."7 457,191 4,134,200 2,142.097 472,677 2,1 41601

$50,000
Me'

$
1
00.000 ................ ...................... I ... 27,209 1,706,677 88,943 643,927 26,397 641,647 219,644 27,206

2
17:724

$100,000 - , $200.000 .........................................
ae

2,694 345.794 7,917 181,034 2,640 180,899 44,237 2,666 'Z547

$200,000 or m ore ......... - ..................................... 530 196,357 1,464 136,255 529 136,252 24,575 515 21,369

15 Undw 20 Penoant

Total ....................................................... 8,211,191 182.463,797 13,587,179 26,739,232 3,815,547 18,914,738 30,868,515 8.210,940 30,857AM

No adjusted grow imoree .................................
$1 unde, $5.000 ........................... ... .... -- ........ ... 32,968 306,731 24,772 35,757 10,616 7,347 48.3D6 32.958

48-209

$5,
000 under $10,000 .. ............. ................... .........$,0.000

under S15 000 .. ......... ............................. - 2,249.515 28,012,947 4,741,319 4,467.611 214.375 504,380 4,478.714 2,249,458 478.4414.
$15.000 under $20,000 . . ........ ... ... ..... 1,3u.885 24,418,393 1,570,955 3,563,027 346,515 1,081,327 4,128,957 1,386.885

:4
128,957

$20 000 under S30 000 ..... .......- ........................... 3,155.818 77,824,781 6.270,871 10.713,781 1,933,181 7,556.958 13,057,313 3,155,758 13.057,018.WON

_W
$50,000 ........................................... 1,293.325 46,M*43 3,670,137 8,1",216 1,220,674 7.956,349 5,063,307 1,293.282 8,062.680

$50.000 under
$
100,000 ~ ... ... ............................. 87,664 5,245,357 291,611 1,399,786 85,231 1.393,480 946.315 87,621 94057$1

00

'000
under $200 000 . ....... ....... ...................... 4,247 539,111 12.403 236,601 4,186 236,444 94,837 4,220 92,796.

$200,000 or more ...... ................................... ..... 769 2B6,034 2.111 178.453 769 178,453 50,766 758 45,306

I"

1, S'
S
V

Footnotes at end of table.
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Table 3.6-Returns with Total Income Tax: Total Income Tax as a Percent of Adjusted Gross Income, Selected Items by Size of
Adjusted Gross Income-Continued

[Ali tkyes are estimates based on samples-money amounts are in tnousands of dollansi

30
34

$7

21
A7
ISO
1.89

139
i0i
724
$47
369

,299

.,441
057

"Oil
!.600
057
1:,796

.306

Tax ais percent of
AdWed Fire, incoaxii,

sizat of adwided gross Incoone

Number of
retum's

AdWed

Idea
d~

Exteniption
(Amount)

Total
deductions

Itemized deductlons

Amount

income tax

oncomal in
after credits

Total
Number Of Arnount

(1) (2) (3) (4) (5) (6) (7) (a) (9)

20 Under 25 Percent

Total ....................................................... 1,319,574 50,947.420 2,636,572 7,38?.Bm 909.340 6,409,106 11,226,518 1,319."7 11,215.024

No Wise gross income ......................................... - - - - - - -

51 rdar S5,000 - - - . .. . . . ...... . .. .....
....

- - - - - -

a000 under 1110,000 ..... ......... .............................
S15000

*

6,783 97.636 5.410 8,769
448 9 .

-

8
-

............................................

44wer $20:000 .... ..... .................................l;'5','oo0o Lur 66.167 1,237.781 54.706 136,653
15, 2 ,3

257,182
,740

66,160
19.780

257,153

0.000 under S30,0DO .................................... ....... 293,539 7.185.063 299,771 787,347 99.224 333,433 1,560.598 293,506 1,560,251
SM,Ooo under $50.000 .......... - ................ - ............ 739,036 28,522,392 1,607,785 3,468,993 586.964 3,076,611 6,248,145 739,023 6,247.245

15"I"o I=

511001000 ............. ......... ........ .......... 205.372 IZ443.760 64? 268 Z"4.133 199,184 2,428,258 2.B29,625 205.358 2.82620

M. $200.000 .... ............... ................... 7,587 94,521 23.653 324,009 7,434 323,616 216.3B3 7,573 214,333
$0.000 or me .... I ...... ... I ~ ....... - ....... .............. 1,090 412,267 2,957 217,902 1,086 217,892 93,609 1,087 89.993

25 Under 30 Parcerilt

Total ....................................................... 402.139 24,103,432 9"'M 3,505.= 333.791 3,"3.M SAM423 4OZO10 076.148

No 1~~ ... ... . .....
$1 .................... I ......................
S50DO unow $10,0DO ............................................. - - - - - -
Sl~,000 Under $15.000 .... ..................... .................
$15.000 under $20,000 .... ...... ................................. 1.087 20,903 866 2.966 ] 5-

-

-

-
5.163 17..

21-625 152'052w,000 unteer $30.000 ....... ............. - .................... 20,628 564,582 18,888 48,600 7.347
$%,OoD under $50,000 ............................................ 116,843 4,911,913 187,294 4",667 77,195 348,436 1,309.669 116,820 1.309,174
$50,000 under S

1
00.000 ........................................... 245,080 15,963,919 679,703 2,318,215 233,237 2.287,663 4,388,187 245.070 4.386,196

$100,C)DO -le, S200,000 ..................... ................... 16.916 2.084,113 53,023 545,426 16,611 544.659 580,364 16,914 577.863
M.000

or
we ............. ........ ....................... 1,586 558,002 4,511 245,326 1,585 245,326 154,601 1,581 160.861

30 Under 40 P*M@M

Total ....................................................... 290,012 27,736,189 731,036 3,754,636 263ADO 3~"9,381 9,M.006 289AM 1-5011,103

No adjusted gross inCOM ................................... - - - - -
Sl under $5.000 .................................................. - -

"I
Doll under $10.D00 ....... - ...................................

110,000 under S15,000 - ..........................................
S15,000 under S20,000 ........... ............................ 1,428 32.061 2,185 4,463 758 Z729 11,005

$20000 now S30.
0

................... ........................
02

15,726 212.739

S30:000 under $50, 00 .......................... ................. 14,424 634,625 19,364 43,832 8,792 31,002 2MO50
$50.0(10 under $100,ODO ..... ..................................... 183,527 13,995,453 "1,925 1,401,615 164,681 1,353,636 4,667,980 183,511 4.664.563
11100.000 under $200,000 ......................... ............... 82.921 10,515.556 245.756 1,573,765 81,887 1,571,128 3,730,926 82,908 3,725,069
=000 or more ........ ................ ............. 7,712 2.558,494 21.8D6 730,961 7,682 730,888 917,0" 7,708 905,732

40 Under 50 Percent

Total ....................................................... 52,161 9,482.675 122,045 998.94? 48,014 918.723 4,164,"l S2,06 4,146.249

No accustm gross imome . ................. ..... _ .............. - - - - - - -

Si In"
$5,000 ... .. .............. ......................

S5.000 under S10,000 .. ., ..... ..... ..................
$10.000 urdar $15,000 .......... ...........................
SI5,DG0 under $20.000 .. .... ....... ........................... 215 7.485 409 3,166 206

I

3,144 3 180

$20.000 under S30,000 ..... .............. - - .................. - -
S30.

000
under S50,000 , ................................ ..... ...

SK
000

under $I 00.D00 ............. ............. .......... 6,575 534,909 8,858 35,207 4,810 31,135 229.084
6,692 229,825

SIDO
000

under
$200 OW

.......... I ......... ....... 32,157 4,675,675 76.768 358,181 29,962 352,578 2.018.319 32,154 2,015,037
$200:000 or more - ...... I ...... 13.214 4,264,606 36.010 602.393 13,036 601,936 1.913,A-M 13,212 1,901,387

50 Percent or M"

Total ....................................................... 9.738 4,134,552 21,716 339.01116 U24 337,247 2-W.832 9.297 Z326.773

No N?usted gross Income ......... ......... ......... -.. .....
SI r ] 181 356 405 1 672 1 047

-
unde $5.000 .......... . . ......... ........ ........

S5.000
uno"

$10,000 ..... ............. .... ..... 87 573 288

,

2.510
07
83

569
2.502

,

609
$10.000 nde, $15.000 ..... ...... ...............................
$1 u

]
75 1 172 171 Z149 68 Z 133 1 1&25,000 nder $20,000 ...... - ..... ...................... .... , . 53 92

1 u 1311 ......... .............................='21 54 1.274 150 1,873 54 1,873

1

351:0 , :0, 0, :
$30

00 I
...... ............. 65 2,401

186
2,514 65 21514

:i

974
S50,000 under $100.ODO ..... ......... ........ ................

1
35 loses 362 2.2

1
4 Be 2,107 6.632 114 4.404$100.000

-`W
sm

'
000 .. ............. ............... 1,654 26Z613 2,609 15,742 1,331 15,015 13-9,308 1.644 135.887

S2DOpoo or more ........ ...... ...... 7.487 3.855,375 17.663 310,422 7,128 309.534 2,212,729 7,486 2,186,390

NOTE: Detail may not add to total because of rounding.

'r.~
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individual Returns/1 975 9 Tax Computation and Tax Rates

Table 3.12-income Subject to Tax and Tax, Classified by Both the Marginal Rate and Each Rate at Which Tax was Computed-
Continued
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6 Percm ....................... ................... 275 25.80 20.515 1.163 10,483 7$t 10.354 40,0 50.5 1.121 9,613 8,345
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Table 3.12-Income Subject to Tax and Tax, Classified by Both the Marginal Rate and Each Rate at Which Tax was Computed-
Continued
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32 PWOWK ....... ........................ .... .....
34 Percent ....... . .............. ........ t93.748

-
4,133,726

-
3,273.349 173,361 800,938 58.9w 7B5,SM 19.0 24.0 636,452 I.M.789 359,988

15= ... I-- ................ .. .... ........
36

*- .......- .... *"** ...... ..... . .....

117,010 2.760,710 2,207,Wt 101,421 564.169 36,512 552,832 20.0 25.0 Q12.704 752.793 271,OD5

36 pffceffl ... I ........ ............ ......... ....... 70,8Z) 1.821,465 1,478.790 62,330 394.080 23,685 380.657 20.9 25.7 325.6N 572,DS2 217.380

39 PM. ....................... . .... .. .......
40 Percent ....... ....... ......... ... ............. 89.8W

-
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-
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-
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-
50,273 61,300 589,361 22.0 27.7 254,062 03,272 325,309

At P.- t ....... .......... ................. - - -'2
percent ............ : ............ ....... I .........

45 percent .- ...... ........ ... ......... .......
-
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-

2,393,184
-

1,904,861 153.995 580,311 69,298 56t,982
-

23,5 29.5 164,937 738.IW 332,145

48 percent ........ .........
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51 percent ............. ........... ................. - - - - - - - - -

52 percent . I ...... ....... ...... ~.. - I ...........
53 Percent ....... ......... ....... .................
55 percent ............ ......... .. .................

-
16,340 W'M

-
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-
39,756

-
242.91 T 2I.N8

-
238,515 28.2

-
35.7

-
52,093

-
250,499 137,TT4

56 percent ............ ............ ....... - -
-

- - - -

58 percent ........................ .............

59 percent ..... .....................................
50 percent ........ ..................................

-
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-
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-
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-
21 4,762 17.833 210,348-

-
29.9

-
38.3 37.662- 181,397 itte'831)

61 Percent ... .......................................
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-
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-
257.4S9

-
27,925

-
253,059

-
32.4

-
41.1

-
28,345

-
210,475 130.495

63 percent ............ ............. ....... - - - - - - - - - - - -

64 Parcant ............ ............... ............ 5,795 482,986 376,632 24.642 169,115 15,771 166,927 34.6 441 18,075 144,062 92.212
86 percent ......... ....... ......................... 3.M 361,M 289,758 t6,295 IMS14 10,755 136.092 37.3 46.6 13.108 105,661 69,736
67 percent .... ..... I ................... .......
68 concern .... I .................... ............ 2.364 254.933 202,089 9,643 98,473 6,S57 96,732 37.9 47.9 9,870 81,870 55,672
69 PWM' .... ......................... ....... I .... 1,725 208,061 164,452 7,454 2

1 '865 5 143
81,259 39.1 49.4 7,M 67,197 46,366

70 Percard ................................... ....... 7.327 Z028,M 1 1,594,567 71l,788 49~m 1 498:2 52 9313,9W

I
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I
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I
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I I
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I
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Footnotes at and of tabia.
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Section 4

Contents

introduction, 115
Returns with Age Exemptions, 115

charts
4A Sources of income as a percent of adjusted

gross income: all returns and returns with
age exemptions, I IS

Basic tables
4.1 Returns of taxpayers age 65 or over:

selected income and tax items by size of
adjusted gross income, 116

421ternized deductions returns of taxpayers
age 65 or over itemized deductions by type
and by size of adjusted gross income, 119

Introduction

This section presents data for returns on
which at least one additional exemption was
claimed for age 65 or over. Selected income
and tax items for these returns are shown in
table 4.1, while information on the types of
itemized deductions claimed on these returns is
presented in table 4.2.

Returns with Age
Exemptions

Persons age 65 or over benefitted from
certain special tax provisions under the Internal
Revenue Code. These included an additional
$750 exemption for each taxpayer age 65 or
over (which resulted in raising the income level
for filing a return), the exclusion of all or a part
of the gain on the sale of personal residences,
and more liberal treatment of "retirement
income" for the purpose of computing the
retirement income credit. Moreover, social
security income, a major source of income for
many older persons, was nontaxable and was
not reported on income tax returns. See chart

Taxpayers
Age 65 or Over

Chart 4A

Sources of income as a percent of adjusted gross
income: All returns and returns with age
exemptions

4A for a comparison of selected income
characteristics reported on returns of taxpayers
age 65 or over and on all returns.

For 1975, the filing requirement for single
persons age 65 or over was $3,100. For joint
returns, if either spouse was 65 or over, the

filing requirement was $4,150; it was $4,900 if
both were age 65 or over. The reason the filing
requirements were higher for older persons
was that the extra exemption deduction and the
low-income allowance made them nontaxable
in any case.

115

Percent of total adjusted
gross income reported
on--
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section 5

Contents

.Introduction, 122
Geographic data, 122
Method of geographic coding, 1 22
Data for 1975, 122

,Texttables
5A Returns with political contributions credit

deduction, or presidential election campaign
fund checkoff, by States, 121

State and
Regional
Data

5B Returns with earned income credit: total
and refundable portion by States, 123

Map
Internal Revenue Service regions, 122

Basic tables
5.1 Selected sources of income, deductions,

and tax items, by States and regions, 124
5.2 Returns with itemized deductions: types of

itemized deductions by States, 129

5.3 All returns: number of returns, exemptions
by type, and number of returns by number
of exemptions other than age or blindness,
by States, 1133

5.4 All returns: adjusted gross income, salaries
and wages, exemptions, taxable income,
and income tax, by size of adjusted gross
income and States, 137

Table 5A.-Returns with Political Contributions Credit, Deduction, or Presidential Election Campaign Fund Checkoff, by States

(AD figures are estimates based on samples-money amounts are in thousands of doilarsi
Returns WhIt credtl Rettorns With dedwellon Reftimis With Presklendioll

States
Number of for maill for Poetical contribudons Bectlem Campaign Furill.chediall

returns' Number of Amount Number Of AMOUM Number Of Amount
rebA= returns returns

(2) 13) (4) (5) (6) M

United State% total .................................................... 211,889,3115 1,571.275 37,600497 687,571 61,378,210 20,73SAII 2307,788

Afterria ........ .............. .............................................. 202.373 12,781 387.443 8.288 584.269 194,40e 318,442
AMAP .............. I ............................. I .............. I ........ I ... 40,806 2,770 70.379 1,481 149,365 37.981 58.134
Micro .............................. I ........................................ 185,521 19.845 555,030 7,174 647,188 17l.412 278,147
Alkareall .... ................................................................ 136,927 4,455 135.548 2.184 162,410 132,691 220,296
California ............................. ............................... ....... 2,352,516 228,688 5,459,470 M564 9,D48,169 2,199.527 3,458,225

Colorado .................................................. ................... 308,515 23,975 509,687 6.582 508,003 299,154 467,155
Comlecticut ................................................................... 384,169 32,636 771.761 10.990 1.169.803 3M680 592,767
Draws

.. . .
74,796 4,619 157.494 3,594 224,292 71.475 112.852

DOW of 6okiilibis . .. ..... 90.106 8,359 213,322 Z928 236,064 85,540 114,890
flaride ............................................ ...... .................... 836,713 54,325 1,022,635 21,143 1,847,583 809.293 1,296,547

394,052 18,661 411,893 12,021 1,211.499 383.548 620,007

...... .... * ....... . ........
115.235 5,7113 137,734 4,111 359,750 111,522 178,291

daho
.... ** .... ... .......

67.690 4,254 45.354 945 75,514 65.972 106.919
IWO

........... .... ..... ..
1.289.095 84,012 1,882.564 51,282 4,873.377 1.239.922 061.778

irktare ................................... I ........ I .......................... 41 2,151 34,1 61 894,429 17.795 1,930,456 385,727 633,982

i"A
........ .. . .. .....

283.226 15,685 299.937 6,894 423.B64 277,602 455,343
Kansas ....................................................................... 162.007 IZ406 187.3SO 8,487 465,841

"3
182 245,379

. ...... . .............. ..... . . .
236.209 15,979 407,226 5.011 600.010 229:5611 380.935
304,929 23.420 629.563 7.235 947.382 288,561 468,368

Mare ...................... ....... I ............... ............ ....... 86,859 6,520 172,337 2,095 214,826 82,518 136,419

M-1 and . .. .... . . ........... ...... ....... . . ........ ..... .....
442.314 21.962 373,555 21,131 1,604,784 425,340 670.745

..

.. ....... .. . . .... .. -' ' ' ' ..... -- '* .......

768.564 62,886 1.687.102 23,091 1,811,282 731,155 1,141,132

I'll,
................. I .................................... .........

--
887,270 53,650 1,278,330 27.916 1,871,028 849,568 090,066

l.i.
.. ...... . ..... ... ** .. ... ... ' .... . ... ..... . * ..........

360.148 57.443 877,461 13,502 988,655 321,226 503,569
Monello .............................. ................................ I .... 146,891 15.179 3D&387 6.520 708,075 135,201 215,213

..................... ....................................... ....... =407 11.711 174.086 14,791 1.040,708 3W.854 601,581
Writers .............. ....................................................... 60998 2.204 32,392 2,154 110,651 58,9W 95.515
Noboaska ............. ................................................. ..... 136:792 3,161 70,936 3,642 250.818 134,209 213.201

t .. ......... .... . ...

81.307 6.179 139.546 3.039 404,836 78,226 121,494
.. ... . I .. 1r 94,521 6,293 148,850 1,770 183,146 90,832 143,177

Nee Jwsay ................................................................... 1,02Z462 90,428 2.7K386 23,123 1,904,757 986.889 1.576,528
Now oooo .. ......... ........ .............................................

M
98,284 0.981 19D,497 3,402 216,478 92.334 149,696

No. 1: ......... ........................................................... 2.393.565 240,696 &127.015 SZ674 7,492.916 2.281,324 3.545.235.
Nam Carolina ... ............................................................. 371,522 20,881 329.9119 11.958 1.170.032 354,167 572.907
North Dakota ................................................................. 61,021 4,931 96,568 1,573 113.357 57.706 93,344

010 ........................................................................... 1,057,271 65,804 1,497,858 32,041 2.966,417 1,016,786 1.605.658
Williams ........... ......................................... ............... 183,981 4,921 87,234 4,542 466,592 177.736 298.096
%gon ........ .............................................................. 198,691 14.782 418,882 2.520 229,634 191,018 316,0861.

3a3,335 75,536 2.072,985 43,134 4,109,261 1,336,464 2.134.660
95,785 5,431 128.253 3,134 383.S49 93,838 150.989

South Carolina ................................................................ 236,429 7.879 155.371 4,890 528,742 230,071 389.375
SOO Dakota ................................................................. 54,706 4,060 108,444 1.796 170.323 5Z075 65,431
T ................ I ........................................ ...... ... 313,314 22.110 603,191 7,419 969,303 296.272 482.376:
TOM ................................... .................................... 1,128,227 4ZI42 99&571 23.173 1,940.471 I.OW784 1.759,527
Utah .......................................................................... 113,755 7,432 157.391 2.965 130,710 109,269 177.182

................ ...................... I ...........................Viffront 45,317 4.310 71.D45 1,126 66,263 43,553 70.011V'Urks :::
.......... - ...................................................... 551 127 31,180 706.719 19,321 1,565,739 524,498 837,558

Was on ................................................................ 347:203 25,044 7DO.078 14,837 1,207,6B4 328,578 541.692
wemv.

.

.... .. .. ... ... ..... .. I ..... . . . . .... ...
119,313 6,350 121,712 1.286 134,231 116,721 19Z994

... .... .. .. .. .. .. .. ....;Z9~7. .. .. 396,480 25,098 623,126 11,514 694,838 377,515 6W.203

. ... .... ......X-
39.013 1,645 31,928 475 38.6871 17 597 6 .055

'1116

. ... . . . . .
1
08.294

1
1

9~
:696

1

'5
7.585

... . .
(
I

V) (
-)

[ 1.)

. . . . 34.173 S031 86,2D8 33,630 55.64

V) Estimate is riot shon separately because of the small number of sample returns on which it was based. Ho~er, the data are included in the apPropruitit totals.
'Rmu filed from Army Post Office and Fleet Post Office addresses.
'Return: filed from Panama Canal Zone, Virgin Islands. or abroad.in d
NOTE: Detail may not add to total because of rounding.

121
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Introduction

individual Returns/1 975 * State and Regional Data

Data in this section classify taxpayers by
State and by Internal Revenue Service Region.
The boundaries of these regions are indicated
in the map included in this section. These
geographic classifications, as well as some of
the limitations applying to the data for these
areas, are explained below.

Geographic Data

Geographic tables classify taxpayers accord-
ing to the State or other area in which they
lived, including the District of Columbia and, as
described below, Puerto Rico. Returns of
service men and women who filed from Army
Post Office and Fleet Post Office addresses
and of other U.S. citizens living abroad are
classified in separate categories.

Residents of Puerto Rico had to file U.S.
income tax returns only if they had income from
sources outside Puerto Rico or income earned
in Puerto Rico as employees of the U.S.
Government, and the income on these returns
was limited to these amounts. U.S. citizens
residing abroad could, under certain circum-
stances, exclude as much as $25,000 of
earned income from their adjusted gross
incomes.

Method of Geographic
Coding

Geographic coding of returns for Statistics of
Income was based on the address reported at
the top of each tax return. This method of
geographic coding was subject to certain
limitations. Not all taxpayers gave their home
address; some reported:

(a) the address of the tax lawyer or
accountant who prepared the return,

(b) the address of their place of business,

(c) a post office box number. To the extent
that such an address was located in a State
different from the taxpayer's home, the accura-
cy of the data was affected.

Data for 1975
Data are shown this year for returns with

political contributions credit, political contribu-
tions deduction, and presidential election cam-
paign fund checkoff (table 5A), as well as for
returns with the earned income credit provided
for by the Tax Reduction Act of 1975 (table
513). Information - on the components of the
major types of itemized deductions is shown in
table 5.2, and additional data on the types of
taxpayers' dependents is presented in table
5.3.
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Section 6

Classifications

Marital Status

The five marital status classifications were:
(1) Joint returns of husbands and wives,
(2) Separate returns of husbands and

wives,
(3) Returns of heads of households,
(4) Returns of surviving spouses, and
(5) Returns of single persons not heads of

households or surviving spouses.
Marital status was usually determined as of

the last day of the tax year. If one spouse died
during the tax year, the other was considered
married for the entire year. If a taxpayer was
divorced during the tax year and did not
remarry, the taypayer was considered to be
unmarried for the entire year. Each of the
above classifications is described under sepa-
rate heading.

Regions and States

State classifications were based on the
taxpayer's address shown on the preprinted
address label or by the taxpayer on the return.
Data for returns with addresses outside the 50
States and the District of Columbia are shown
in three separate classifications in the State
statistics. Returns from the Virgin Islands,
Panama Canal Zone, and returns with foreign
addresses are tabulated and classified under
"U.S. Citizens Abroad." Data from qualifying
returns filed by bona fide residents of Puerto
Rico, described in section 5, State and Region-
al Data, are shown in a separate category. The
third classification covers returns for armed
service personnel stationed abroad who filed
their returns in New York, California, or Wash-
ington where their Army Post Office (APO) or
Fleet Post Office (FPO) was located.

Each of the seven Internal Revenue Service
Regions was composed of a group of districts,
as shown by the map in section 5, and each
region had either one or two service centers in
which returns filed with the service center or
through the district offices were processed.

Returns with Standard Deduction or
with Itemized Deductions

This classification of returns was basically
determinod by the presence or absence of
nonbusiness itemized deductions.

Returns with itemized deductions were those
returns which had positive adjusted gross

Explanation of
Classifications
and Terms

income against which the taxpayer claimed
itemized nonbusiness deductions in computing
taxable income. A relatively few returns which
showed no deductions were classified as
itemized deduction returns. This occurred,
because married persons filing separate re-
turns were required to use the same kind of
deduction, thus making it possible for one
spouse to claim all their combined itemized
deductions and the other to claim none. It was
therefore assumed for the statistics that returns
of married taxpayers filing separately and
showing no deductions were itemized deduc-
ton returns.

Standard deduction returns comprised the
following:

(1) Returns with adjusted gross income
under $15,000 ($10,000 for 1974) on which the
income tax was determined from the tax tables,
and

(2) Returns with adjusted gross income of
$15,000 or more ($10,000 or more for 1974)
and without itemized deductions (except as
indicated above).

There were some returns showing no deduc-
tions which were classified as standard deduc-
tion returns. This occurred for returns of
persons who were dependents with "unearned
income," on which the standard deduction was
limited to the amount of "earned income" (as
well as the $2,300 maximum amount) in the
event there were no itemized deductions. It
was therefore assumed for the statistics that
returns of taxpayers who were dependents with
unearned income and which showed no deduc-
tions were standard deduction returns. (See
also "Dependents with Unearned Income.")

Size of Adjusted Gross Income

The amount of adjusted gross income report-
ed by the taxpayer on the returns was the basis
for classifying data by size of adjusted gross
income. Returns with deficit and those on
which income and loss were equal were
classified as having "No adjusted gross in-
come" and appear as a separate class.

Size of Expanded Income, Adjusted
Gross Income Less Investment
Interest, and Adjusted Gross Income
Plus Tax Preferences

The computed amounts on which these
classifications are based are described below
under "Terms." Returns on which this compu-
tation resulted in zero or a negative amount
were included in the lowest income class.

Tax Rates

Tax rates were used to classify data for some
of the tables included in section 3. Typically,
the tax on income subject to tax was computed
using various rates which applied to separate
segments of income. Thus, associated with
each tax rate applicable to a given return was a
segment of income and the tax generated on
that segment of income. Such totals for each
tax rate are presented in table 3.13. In table
3.12, the highest or marginal rate applicable is
used to group returns.

See also the illustrations and text in section
3-Tax Computation and Tax Rates.

Tax Rate Schedules

The tax rates, graduated from 14 to 70
percent, were grouped by marital status into
four sets or schedules of rates for individual
income tax returns. These four schedules were
for:

(1) Joint returns and returns of surviving
spouses,

(2) Separate returns of husbands and
wives,

(3) Returns of heads of households,
(4) Returns of single persons not heads of

households or surviving spouses.
Reproductions of these schedules can be

found in section 8, Forms and Instructions.

Taxable and Nontaxable Returns

Taxability or nontaxability was determined by
the presence or absence of income tax after
credits and the additional tax for tax preferenc-
es ("minimum tax"). Some returns classified as
"nontaxable" may have had a liability for tax
from the self-employment tax, the social securi-
ty tax on tip income, taxes from recomputing
prior-year investment or work incentive (WIN)
credits, or taxes from excess contributions to or
prematute withdrawals from individual retire-
ment accounts, or other taxes; however these
taxes were disregarded for the purposes of this
classification, since the first two were consid-
ered social security (rather than income) taxes,
and since the remaining ones were not based
on the current year's income.

For the purposes of this report, the earned
income credit in effect for 1975 was treated as
an amount which could be used to offset"
income tax before credits. As a result, returns
on which there was no additional tax for tax
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preferences and on which the earned income
credit exceeded income tax before credits
became nontaxable strictly because of the
earned income credit. (See also "Earned
Income Credit" and "Income Tax After Cre-
dits.")

It should be noted that classification as
nontaxable was generally based on each return
as it was originally filed; the classification does
not reflect an~ changes resulting from amend-
ed returns or from audit or other enforcement
activities. In the case of the data for the earned
income credit and the effect on this classifica-
tion, however, many taxpayers received the
credit only after the Internal Revenue Service
had examined their returns in Revenue pro-
cessing and notified them that they were
eligible to receive it. Therefore, while these
returns were neither amended nor corrected
through audit, they were adjusted during - pro-
cessing and those adjustments are reflected in
the data. (See also "Earned Income Credit" in
section 3, Tax Computation and Tax Rates.)

Taxpayers Age 65 or Over

The presence of the additional exemption
allowed taxpayers age 65 or over was used as
the basis of this classification. In the case of
joint returns of husbands and wives, some had
only one additional exemption for age 65 or
over while others had two additional exemp-
tions for age, indicating that both husband and
wife were 65 or more. Whether one or two
exemptions were claimed, the return was
considered a return of a taxpayer age 65 or
over.

Type of Tax Computation

There were five methods of computing the
tax on income subject to tax (taxable income
on most returns) used to classify returns for the
statistics, as shown in table 3.1. These meth-
ods were:

(1) Regular tax, as computed from the tax

tables or tax rate schedules accompanying the

Forms 1040 or 1040A;
(2) Alternative tax, computed on Schedule

D, Capital Gains and Losses;
(3) Income averaging, computed on

Schedule G, Income Averaging;
(4) Maximum and regular tax, computed on

Part 1, Form 4726, Maximum Tax on Earned

Income; and
(5) Maximum and alternative tax, comput-

ed on Part 11, Form 4726, Maximum Tax on

Earned Income.
Two additional special types of computation

are shown in the statistics: the additional tax for

tax preferences (computed on Form 4625,

Computation of Minimum Tax) and the special

income averaging tax on lump-sum distribu-

tions from pension plans (computed on Form

4972, Special 10-year Averaging Method).

Even though these two special taxes affected

the taxability or nontaxability of a return for the

statistics, they were each computed on income

which was excluded from adjusted gross

income, and therefore from income subject to

tax. Table 3A presents data for the five major
types of tax computation as well as for these
two special tax computations. In addition,
explanations of the types of tax computations
can be found in the Explanation of Terms
below and in section 3, Tax Computation and
Tax Rates.

Terms

Explanations of terms are designed to aid the
user in interpreting the statistical content of this
report and should not be construedas interpre-
tations of the Internal Revenue Code, or
related regulations procedures, or policies.
Code sections cited were those in effect for
1975.

Accelerated Depreciation on Low-
income Rental Housing

See "Tax Preferences (Minimum Tax)."

Accelerated Depreciation on Other
Real Property

See "Tax Preferences (Minimum Tax)."

Accelerated Depreciation on
Personal Property Subject to a Net
Lease

See "Tax Preferences (Minimum Tax)."

Additional Tax for Tax Preferences

in order to mitigate the effect of certain tax
advantages, the Tax Reform Act of 1969
imposed a tax on "tax preferences" (described
under separate heading). In general, the tax
was equal to 10 percent of tax preferences in
excess of $30,000 ($15,000 each for married
persons filing separately). However, as de-
scribed in section 3, various deductions and
adjustments could be made in the tax computa-
tion which reduced the effective tax on prefer-
ences.

Adjusted Gross Income

This amount was the result of reducing gross
income from all sources subject to tax by
adjustments such as the following:

(1) Ordinary and necessary expenses of
operating a trade or business,

(2) Employee business and moving ex-
penses,

(3) Expense deductions attributable to
rents and royalties,

(4) Expenses of outside salesmen attribut-
able to earning a salary, commission, or other
compensation,

(5) Depreciation and depletion allowed life
tenants and income beneficiaries of property
held in trust,

(6) Exclusion of allowable sick pay if the
sick pay was included in gross salary,

(7) Deductible losses from sales of capital
assets and other property,

(8) Deductible half of the excess of net
long-term capital gain over net short-term
capital loss,

(9) Excludable portion of qualified divi-
dends (up to $100 per taxpayer),

(10) Business net operating loss carryover,
(11) Contributions to a self-employed

retirement fund ("Keogh Plan") by the self-
employed, and to individual retirement ac.
counts by employees, and

(12) Exclusion of the ordinary income
portion (in contrast to the amount treated as
long-term capital gains) of the taxable amount
of a lump-sum distribution from a qualified
pension or retirement plan (such amounts were
eligible to be taxed separately from other
sources of income).

(13) Deductions for interest forfeited be-
cause of premature withdrawals from time
savings accounts or deposits.

A deficit adjusted gross income occurred
when the allowable deductions or losses
exceeded gross income.

Adjusted Gross Income Less
Investment Interest

See "Adjusted Gross Income" and "Invest-
ment Interest."

Adjusted Gross Income Plus Tax
Preferences

See "Adjusted Gross Income" and "Tax
Preferences (Expanded Income)."

Alimony Paid

This amount was reported on Schedule A,
Itemized Deductions, and taken as a deduction
for payments made as alimony or separate
maintenance. See also "Miscellaneous Item-
ized Deductions" and "Alimony Received."

Alimony Received

Payments received as alimony or separate
maintenance were income to the person
receiving them (and a deduction to the person
paying them) if the payments were:

1) required under the terms of a decree of
divorce or separation or a written instrument
incident to that decree;

2) paid in discharge of a legal obligation
based on the marital relationship;

3) paid after the decree; and periodic.

Alternative Computation of Tax

Income tax before credits was usually com-
puted by applying to taxable income graduated
rates ranging from 14 to 70 percent. However,
taxpayers with large amounts of taxable in-
come which included long-term capital gains
could profitably elect the alternative tax compu-
tation. The effect of this election was to limit
the tax rate on the first $25,000 ($12,500 for
married persons filing separately) of long-term
capital gain to 50 percent.
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In computing the amount of long-term capital
gain includable in adjusted gross income, the
net short-term gain or loss was combined with
the net long-term gain or loss. Only 50 percent
of any resultant long-term gain was included in
adjusted gross income. If the alternative tax
computation were elected, generally the first
$25,000 ($12,500 for married persons filing
separately) of such included gain was taxed at
a rate of 50 percent (in effect, 25 percent of the
total net gain). The tax on the amount above
$25,000 (or above $12,500) was the excess of
the regular tax on total taxable income over the
regular tax on total taxable income reduced by
the net long-term capital gain (reduced by the
net short-term capital loss) in excess of
$25,000 (or in excess of $12,500).

The limit on the amount of gain taxed at the
50 percent rate did not apply in the case of
long-term gains arising from corporate liquida-
tion distributions, binding contracts, and install-
ment sales entered into on or before October 9,
1969. The entire taxable half of these gains
was subject to the 50 percent rate first, and, in
the event that these gains exceeded $25,000
($12,500), any other long-term gains were
taxed at the higher regular rates as part of
taxable income.

Since the alternative tax was computed at no
less than 50 percent, the computation was
profitable only to taxpayers whose taxable
income was large enough to be taxed at rates
higher than 50 percent under the regular
computation method. This meant that taxable
income had to exceed $26,000 for married
taxpayers filing separately, $38,000 for single
persons and heads of households, and
$52,000 for married persons filing jointly.

Taxpayers with large amounts of taxable
income which included both earned income
(salaries, wages, and the like) and net long-
term capital gains could avail themselves of the
"maximum tax" on earned income (limiting the
tax rate on earned income to 50 percent) as
well as the alternative tax on net long-term
capital gains. See "Maximum Tax on Earned
Income."

Amortization

See "Tax Preferences (Minimum Tax)."

Bad Debt Reserves

See "Tax Preferences (Minimum Tax)."

Balance Due After Remittance

This amount was the difference between
"tax due at time of filing" and the remittance
tendered by the taxpayer with the return.

Balance for Partial Tax

See "Maximum Tax on Earned Income."

Balance of Insurance Premiums

See "Medical and Dental Expenses."

Business or Profession Not Profit or
Net Loss

This source of income was reported by
individuals who were sole proprietors of a non-
farm business or self-employed members of a
profession. When there were two or more sole
proprietorships operated by the same taxpay-
er(s), the single amount of profit or loss
included in adjusted gross income represented
the combined profit and loss from all business
activities. The proprietor was required to ex-
clude investment income from business profits
and to include it instead with the various types
of investment income for which separate
provision was made on the individual income
tax return.

Business costs and expenses were deducti-
ble from gross receipts or gross sales in
arriving at net profit or loss. Compensation of
the proprietor was taxable income and there-
fore not allowed as a business deduction in
computing net profit The carryover of a prior-
year net operating loss was not considered a
business expense but was offset instead
against "other income" on the proprietor's
income tax return.

Information on business receipts and expen-
ditures can be found in Statistics of Income-
Business Income Tax Returns.

Capital Assets

See "Sales of Capital Assets."

Capital Gain Distributions Reported
on Form 1040

These distributions inciuded the following:
(1) Long-term capital gains credited or

distributed to individual taxpayers by regulated
investment companies (mutual funds). Gains
credited but not distributed were reported as
income, but the taxpayer was also credited with
the amount of tax paid on the gains by the
regulated investment company (mutual fund);

(2) Long-term capital gains distributed by
real estate investment trusts.

Normally, taxpayers would have entered
amounts of these distributions on the support-
ing schedule used for this type of income
(Schedule D, Capital Gains and Losses).
However, if the taxpayers did not need Sched-
ule D to report any other gains or losses or to
compute the alternative tax, they then entered
50 percent of the capital gain distributions
directly on line 29b, page 2 of Form 1040. See
also "Sales of Capital Assets."

Capital Gains and Losses

See "Sales of Capital Assets."

Capital Gains Offset

See "Maximum Tax on Earned Income."

Capital Loss Carryover

See "Sales of Capital Assets."
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Capital Gains Portion of Lump-sum
Distributions

See "Lump-sum Distributions Not Included in
Adjusted Gross Income."

Cash Contributions

§ee "Contributions."

Casualty and Theft Losses

Personal casualty and theft losses not
compensated for by insurance were deductible
from adjusted gross income to the extent that
the loss for each casualty or theft exceeded
$100. A casualty was defined as complete or
partial destruction of property resulting from an
identifiable event of a sudden, unexpected, or
unusual nature. This deduction was tabulated
as part of "miscellaneous deductions."

Child and Dependent Care Expenses

The Revenue Act of 1971 substantially
liberalized the itemized deduction relating to
child and dependent care expenses. Beginning
with 1972, eligible taxpayers (described below)
could deduct up to $400 a month for employ-
ment-related household services, child care,
disabled dependent care, or incapacitated
husband or wife care expenditures. The deduc-
tion for each month was computed separately,
based on the circumstances existing during the
month. Prior to 1972, the maximum allowable
deduction for the year was $600 for one
dependent and $900 for two or more depen-
dents.

Only employment-related expenses qualified
for deduction. Expenses for the care of depen-
dent children under the age of 15, if performed
outside the taxpayer's household, were limited
for each month to $200 a month for one child,
$300 a month for two children, and $400 a
month for three or more children. The deduc-
tion was available in full if the taxpayer's
adjusted gross income did not exceed $18,000.
For those with incomes above $18,000, the
deduction was reduced by 50 cents for each
dollar of income above $18,000.

Contributions

Contributions deductible from adjusted gross
income were gifts, in the form of cash or
property, to organizations created in the United
States or its possessions, or under its laws, and
operated for religious, charitable, scientific,
literary, or educational purposes exclusively, or
for the prevention of cruelty to children or
animals, and gifts to veterans' organizations or
to governmental agencies which used the gifts
for public purposes, Individuals who were
members of a partnership also included their
pro rate share of partnership contributions.

In general, a deduction was allowed for all
contributions up to 50 percent of adjusted
gross income, with the exception of contribu-
tions to private non-operating foundations
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which were subject to a 20 percent limitation.
However, contributions of certain capital prop-
erty which appreciated in value were subject to
a 30 percent limitation unless the taxpayer
elected to take the unr6alized appreciation into
account for tax purposes by reducing the
contribution deduction by 50 percent of the
potential long-term capital gain on a sale of the
property. Contributions exceeding the 50 (or
30) percent limitation could be carried over to
be deducted in the next 5 years.

Prior to 1970, in certain cases, an individual
could contribute an unlimited amount. In order
to quality, contributions plus income tax in the
taxable year and in 8 out of 10 preceding
taxable years must have exceeded 90 percent
of taxable income (computed without regard to
certain deductions, including those for contribu-
tions and exemptions). The unlimited deduction
was to be phased down to the 50 percent
limitation over a 5-year period. For tax years
beginning in 1970, the charitable deduction
could not reduce a taxpayer's taxable income
to less than 20 percent of adjusted gross
income. This percentage was to be increased
ratably by 6 percentage points a year for the
years 1971 through 1974, until the limit on the
deduction reached the general 50 percent limit
for 1975 and thereafter.

Credit for Contributions to
Candidates for Public Office

See "Political Contributions."

Credit for Federal Tax an Gasoline,
Fuel, and Oil

This was a credit allowed in full or in stated
amounts by section 39 of the Internal Revenue
Code for excise taxes paid on: (1) gasoline
used on farms for farming purposes, (2)
gasoline used for off-highway purposes or by
local transit systems, (3) lubricating oil used for
nonhighway purposes, and (4) noncommercial
aviation fuels used for nontaxable purposes or
fuels which were resold during the taxable year.
These taxes could be applied as a credit
against income tax liability when the return was
filed or refunded during the taxable year if the
credit for any fuel category or any lubricating oil
in any of the first three quarters of the year was
at least $1,000.

Credit on 1976 Tax

This credit was part of the overpayment on
1975 tax which taxpayers specifically request-
ed to be credited to their estimated tax for
1976.

Dependents with Unearned Income

Prior to the enactment of the Revenue Act of
1971, the standard deduction was available to
a taxpayer regardless of the source of income.
The Act provided that in the case of certain
taxpayers who were dependents and did not
itemize their deductions the low-income allow-

ance could not exceed "earned income" (such
as wages, salaries, and professional fees) and
that the percentage standard deduction would
be computed only with reference to that part of
the taxpayer's adjusted gross income that was
attributable to earned income. The limitation
applied if the taxpayer was the dependent of
another taxpayer for the year, whether or not
he or she was, in fact, claimed as a dependent
by the other taxpayer. Since the standard
deduction could be computed only with regard
to earned income, such dependents could not
use the tax tables to compute their tax
inasmuch as the full amount of the standard
deduction was built into those tables.

Depletion

See "Tax Preferences (Minimum Tax)."

Dividend Exclusion

A taxpayer could exclude up to $100 of
eligible dividends from adjusted gross income.
On joint returns, the maximum exclusion was
$200 if both husband and wife received eligible
dividends, each excluding up to $100 against
the respective dividend income. For an expla-
nation of eligible dividends, see "Domestic and
Foreign Dividends Received."

Dividends In Adjusted Gross Income

Total domestic and foreign dividends less the
dividend exclusion equalled dividends in adjust-
ed gross income.

For further explanations, see "Domestic and
Foreign Dividends Received" and "Dividend
Exclusion."

Domestic and Foreign Dlvdends
Received

Domestic and foreign dividends received
included:

(1) Dividends eligible for exclusion consist-
ing of dividends from domestic corporations
received directly, or indirectly, as a beneficiary
of income.from estates or trusts, or as a partner
for his or her distributive share of partnership
profits.

(2) Dividends not eligible for exclusion
consisting of dividends from foreign corpora-
tions, China Trade Act corporations, tax-ex-
empt farmers' cooperatives, real estate invest-
ment trusts, and other corporations, most of
whose business was conducted in U.S. posses-
sions.

Domestic and foreign dividends did not
include capital gain distributions from regulated
investment companies and real estate invest-
ment trusts or nontaxable distributions of stock
or stock rights, returns of capital, or liquidation
distributions. Also excluded were so-called
dividends on deposits or withdrawable ac-
counts in mutual savings banks, cooperative
banks, savings and loan associations, and
credit unions; and patronage dividends de-
clared by farmers' cooperatives and other tax-

exempt organizations.

Earned Income

For amount used to compute maximum tax,
see "Maximum Tax on Earned Income;" for
amount used to compute the earned income
credit, see "Earned Income Credit."

Earned Income Credit

The Tax Reduction Act of 1975 provided for
an "earned income credit," available for. tax
year 1975 to low-income workers who main-
tained a household and had dependent chil-
dren whom they claimed as dependents. This
credit was based on "earned income," com-
prised of wages, salaries, and other employee
compensation, plus net earnings from self-
employment, and was intended to offset the
impact of social security taxes on low-income
individuals and to encourage them to obtain
employment.

The maximum credit was 10 percent of the
first $4,000 of earned income, or $400, and
was reduced by an amount equal to 10 percent
of the taxpayer's adjusted gross income or
earned income, whichever was larger, above
$4,000. Thus, at the $8,000 adjusted gross
income level (or earned income level) the credit
was eliminated.

Taxpayers who met the following five condi-
tions were eligible to claim the earned income
credit:

(1) had an adjusted gross income or
earned income, whichever was larger, of less
than $8,000,

(2) maintained a household which was the
principal place of abode for the taxpayer and at
least one child whom the taxpayer was entitled
to claim as a dependent and who was either
under 19 years of age or was a student,

(3) were not entitled to exclude from gross
income any amount of income earned from
sources outside the United States or from
sources within U.S. possessions,

(4) had a taxable year that represented a
full 12 months, and

(5) filed a joint return if married.
The earned income credit was unique in that

it could result in a refund to the extent it was
not used to offset a taxpayer's tax liability.
Thus, even if an individuil was not otherwise
required to file a return, it was to his or her
benefit to do so and to claim the earned
income credit. See the text in section 3, Tax
Computation and Tax Rates, for a further
discussion of, and the data on, the earned
income credit.

Earned Net Income

See "Maximum Tax on Earned Income."

Earned Taxable Income

See "Maximum Tax on Earned Income."
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Employee Business Expenses

An employee was allowed a deduction in
arriving at adjusted gross income for business
expenses incurred in connection with any
employment. This deduction was reported as
an "adjustment" to income on the tax return
and should be distinguished from the "employ-
ee business expense deduction," an itemized
deduction from adjusted gross income. Ex-
penses which qualified for the adjustment
included:

(1) cost of travel, meals, and lodging while
away from home in the performance of service
as an employee,

(2) any other expenses to the extent
covered by a reimbursement or expense
allowance arrangement with the employer,

(3) business transportation costs, other
than commuting, and

(4) outside salesman's expenses of solicit-
ing business for the employer.

If employees accounted for deductible ex-
penses to their employers they were not
required to report the reimbursement in in-
come, except for any amount of reimbursement
in excess of expenses. Likewise, the employee
was not required to show the expenses on the
tax return except those expenses in excess of
the reimbursement.

Certain expenses
work clothes, union
agency fees, were

of employees, such as
dues, and employment
not deductible in the

computation of adjusted gross income, but
were deductible as itemized deductions in the
computation of taxable income. These expens-
es were included in "miscellaneous itemized
deductions."

Estate or Trust Net Income or Loss

This was the beneficiaries' share of fiduciary
income (with the exception of the items
described below which were reported separate-
ly) from any estate or trust. Income from
estates or trusts included amounts required to
be distributed and amounts credited to a
beneficiary's account from current year fiduci-
ary income, whether or not actually received.

It also included the beneficiaries' share of
any "accumulation distribution" made in the
current year by the fiduciary of a "complex
trust" for income accumulated in prior tax
years. Beneficiaries' share of these distribu-
tions was reduced by their share of depletion
and depreciation before reporting the net
amount as part of adjusted gross income.

Taxpayers excluded from estate or trust
income their share of dividends and gains or
losses from sales of capital assets and other
property. Such income (which comprised the
largest portion of income from an estate or
trust) was included on the tax return on the
separate lines provided for these income types.
A loss from an estate or trust was allocated to
the beneficiary only upon settlement or termi-
nation of an estate or trust which, for its last tax
year, still had a net operating loss carryover or
a capital loss carryover; or which had deduc-

tions (other than those for exemptions and
charitable contributions) in excess of gross
income.

Periodically, additional information on estate
or trust income can be found in Statistics of
Income-Fiduciary Income Tax Returns.

Estimated Tax Payments

See "Payments on 1975 Declaration of
Estimated Income Tax."

Excess Social Security Taxes
Withheld

For 1975, if the total social security (FICA)
tax withheld was greater than $824.85 because
an employee worked for more than one
employer, the excess could be taken as a
credit toward payment of an employee's in-
come tax. In the case of a joint return, the
credit was computed for each taxpayer. For
1974, the maximum amount was $772.20.

Exemptions

In the computation of taxable income, a $750
deduction was allowed for each exemption
claimed.

An exemption was allowed for each taxpayer
shown on a return (on joint returns, husband
and wife were each regarded as a taxpayer). If
either husband or wife filed a separate return,
the other spouse's exemption could be claimed
on that return only if the spouse did not file a
return, had no gross income, and was not the
dependent of another taxpayer. Additional
exemptions were allowed for the taxpayer or
spouse who indicated either or both of the
following conditions: age 65 or over and blind.

Exemptions were also allowed for qualified
dependents who had less than $750 gross
income ($750 or more if in category (2) below)
and who received more than half their support
from the taxpayer.

The total number of exemptions shown in
this report includes some duplication. This
occurred in the case of-

(1) dependents who had less than $750
gross income, but filed a return to obtain a
refund of tax withheld on wages, and

(2) dependent children under 19 years of
age or students who either were required to file
a return because their gross incomes were
$2,050 or more,, or had less than $2,050 gross
income but filed a return to obtain a refund of
tax withheld on wages.

In each of these instances individuals were
counted twice, as taxpayers filing their own
returns and as dependents on another taxpay-
er's return.

Expanded Income

This figure was obtained by adding "adjusted
gross income" and "tax preferences," and by
subtracting "investment interest." Each of
these terms is explained separately in this
section. Note that the second (higher) limitation

on investment interest is applicable.

Farm Net Profit or Net Loss

169

This source was reported by individuals who
were sole proprietors of a farm. When there
were two or more farms operated by the same
taxpayer, the single amount of profit or loss
included in adjusted gross income represented
the combined profit and loss from all farming
activities.

Farm business costs and expenses were
deductible from farm gross business receipts in
arriving at farm net profit or loss. Excluded from
farm net profit or loss were (1) gain from sales
of livestock held for breeding purposes and of
land with unharvested crops, reported on the
separate schedule for sales of property
(Schedule D), and (2) farm rental income based
on crops or livestock produced solely by the
tenant, without material participation of the
landowner (or sublessor) in the operation or
management of the farm, reported as rental
income by the owner on the separate schedule
for supplemental income (Schedule Q.

Additional information on farm receipts and
expenditures can be found in Statistics of
Income-Business Income Tax Returns.

Foreign Tax Credit

A credit against income tax was permitted for
foreign taxes paid only if nonbusiness deduc-
tions were itemized and the foreign tax was
excluded from those deductions. The credit
related to the income and profits taxes paid to
foreign countries or possessions of the United
States and included the taxpayer's share of
such taxes paid through partnerships and
fiduciaries. In general, the tax credit was limited
to the same proportion of the income tax
before credits as the taxable income from
foreign sources bore to the entire taxable
income, but could not exceed the amount of
foreign tax paid. Amounts in excess of the
limitation could be carried back 2 years and the
remainder carried forward 5 years for use in
computing the credit for these years.

Fully Taxable Pensions and
Annuities

See "Pensions and Annuities."

Fully Taxable Pensions and
Annuities Reported on
Schedule E

See "Pensions and Annuities."

Forfeited Interest Penalty
Adjustment

Prior to 1974, taxpayers who had paid
penalties for the premature withdrawal of funds
from time savings accounts could deduct these
penalties only as itemized deductions. Begin-
ning with Tax Year 1974, they could be taken
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I

as adjustments to gross income, thus allowing
taxpayers with the standard deduction to
deduct their premature withdrawal penalties.

The 1975 return was the first one which had
a separate line for this item.

General Sales Taxes

See "Taxes Paid Deduction."

Heads of Households, Returns of

These returns were filed by "unmarried"
Persons who fumished over half the cost of
maintaining a household for the entire year for
at least one qualifying relative. Unmarried
persons, for tax purposes of this classification,
were defined as single persons, married per-
sons legally separated, certain married indivi-
duals living apart but not legally separated, or
persons married to nonresident aliens. "Quali-
fying" relatives, such as children, parents,
brothers, and sisters, generally had to qualify
as the taxpayer's dependents and had to
actually live with the taxpayer. There were two
exceptions to this rule. Parents of the taxpayer
had to be dependents but did not have to live in
the same household, while children of the
taxpayer did not have to be dependents but did
have to reside in the same household with the
taxpayer.

A special tax rate schedule was provided for
heads of households which gave approximately
half the benefit of the joint return schedule.

Home Mortgage interest

See "Interest Paid."

Income Averaging

The standard income averaging computation
permitted a part of an unusualty large amount
of taxable income for any one year to be taxed
at lower rates, thus resulting in a reduction of
the overall amount of tax due. An eligible
individual could choose this computation if the
"averageable income" for the year was more
than $3,000.

"Averageable income" was the amount by
which "adjusted taxable income" exceeded
120 percent of "average base period income"
(the average of taxable income with certain
other adjustments, for the 4 preceding tax
years). Briefly, the income averaging computa-
tion operated to tax all averageable income at
the same rate which applied to the first one-
fifth of such income. "Adjusted taxable in-
come," from which the averageable income
was derived, covered almost all types of
taxable income.

For the "special" income averaging compu-
tation, see Section 3, Tax Computation and Tax
Rates.

Income Subject to Tax

In general, income subject to tax was the

base for the assessment of income tax before
credits. For returns with the regular or maxi-
mum tax computations, the income subject to
tax was "taxable income," that is, adjusted
gross income less personal deductions and
exemptions. For returns with alternative tax
computation, the income subject to tax was the
larger of taxable income or one-half excess net
long-term capital gain over net short-term
capital loss. .1

For income averaging returns, income sub-
ject to tax was a reduced amount of taxable
income especially computed for the statistics
by working back from the tax itself. As an
example, suppose a taxpayer filing jointly had
$20,000 of taxable income, all of which was
eligible for averaging. The income tax before
credits computed under income averaging was
$3,100 (see "Income Averaging" above). By
consulting the tax rate schedule for joint returns
it could be determined that this was the same
tax assessable on $15,360 of taxable income
under the regular tax computation method.
Therefore, this latter amount ($15,360) was
tabulated as income subject to tax. (See also
section 3, Tax Computation and Tax Rates.)

The ordinary income portion of lump-sum
distributions (taxed under the special income
averaging methods) and tax preference income
(taxed under the minimum tax provisions of the
law) were not included in income subject to tax
because these two types of income were
excluded from adjusted gross income and,
therefore, taxable income. Also, they were
subjected to special types of tax computation
irrespective of any other income tax paid by the
taxpayer. See also "Type of Tax Computation."

Income Tax After Credits

Income tax after credits was equal to "in-
come tax before credits" minus the following
statutory credits: retirement income credit;
investment credit; foreign tax credit; work
incentive (WIN) credit; credit for contributions
to candidates for public office; and, beginning
with Tax Year 1975, the personal exemption
credit. For purposes of this report, all or part of
the earned income credit was also subtracted
in arriving at income tax after credits. See also
"Total Income Tax" and "Total Tax Liability."

Income Tax Before Credits

Generally, this was the tax liability computed
on current year "taxable income" based on:

(1) The regular tax, including the tax from
the tax tables,

(2) The alternative tax,
(3) Tax computed using the standard

income averaging provision, or
(4) Tax computed using the maximum tax

computation on earned income.
Starting with Tax Year 1974, another income

tax was added to the amount computed under
one of the above methods to complete "in-
come tax before.credits." This tax, known as
"tax from special averaging methods," was a

tax computed on the ordinary income portion
(in contrast to the portion treated as long-term
capital gain) of a lump-sum distribution from a
qualified pension or retirement plan. The
ordinary income portion of the distribution was
excluded from the taxpayer's "taxable income"
and was accorded special tax treatment. By
taxing the two parts of income separately, each
was taxed at rates lower than they would have
been had the combined total been taxed.
Because of this special tax treatment, the
number of returns with income tax before
credits is greater than the number of returns
with taxable income.

See also "Lump-sum Distributions Not In-
cluded in Adjusted Gross Income" and "Spe-
cial Income Averaging Methods."

income Tax Withheld

Tax withheld represented amounts deducted
from salaries, wages, tips, and other forms of
remuneration. An employer could use either the
"percentage" or "wage bracket" method, both
of which were based on graduated withholding
rates ranging from 14 to 36 percent; or any of
the alternative methods permitted by the
Internal Revenue Service in determining the
amount to be withheld.

Income tax withheld from pensions and
annuities reported on Form W-2P, Statement
for Recipients of Annuities, Pensions, or Re-
tired Pay, was included in this amount.

The Tax Reduction Act of 1975 provided for
lower income tax withholding to reflect the
increases in the low-income allowance and the
percentage standard deduction, the earned
income credit, and the personal exemption
credit As a result, the data presented in this
report for income tax withheld are not entirely
comparable with those shown for previous
years.

Individual Retirement Account
Adjustment

For taxable years beginning after December
31, 1974, employees who were not covered by
a qualified private or governmental retirement
plan were able to set up their own individual
retirement accounts (IRA's) at a bank or other
qualified financial institution; or by investing
directly in individual annuity contracts issued by
an insurance company; or by investing in
special retirement bonds issued by the Federal
Government. Contributions to such plans,
which were limited to the lesser of $1,500 or 15
percent of the individual's "earned income"
(wages, salaries, and self-employment income)
could be deducted from the employee's gross
income in arriving at adjusted gross income
Taxpayers could start withdrawing funds from
these accounts after they reached age 59 1/2
and had to start doing so after reaching 70 1/2
Withdrawals prior to reaching age 59 1/2 were
subject to a penalty tax equal to 10 percent ol
the premature distribution. Contributions to the
retirement account in excess of the lega
limitation for the year (15 percent of earnec
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income, $1,500 maximum) were subject to an
excise tax equal to 6 percent of the excess
contribution.

Interest Paid

Interest paid on personal debts, mortgages,
bank loans, and installment purchases of real
or personal property was deductible, but inter-
est paid on money borrowed to buy tax-exempt
securities or single premium life insurance and
endowment contracts was not. The amounts
deductible as interest expense included "in-
vestment interest" (that amount paid or ac-
crued on indebtedness incurred, or continued,
to purchase or carry property held for invest-
ment), subject to the limitations prescribed in
the law. Interest relating to business, royalty,
and rental income was deducted directly from
these items and was therefore not reflected in
the interest paid statistics. For installment
purchases, interest paid included amounts
stated in the contract, certain unstated am-
ounts of interest as provided in Code section
483, and finance charges.

For Tax Year 1975, the deduction for
investment interest was limited by the following
items in the order listed:

(1) $25,000 ($12,500 for married persons
filing separately);

(2) plus net investment income;
(3) plus the amount by which net long-term

capital gains exceeded net short-term capital
losses;

(4) plus the excess of allowable rental
expenses over rental income attributable to
property subject to a net lease;

(5) plus one-half of the amount by which
investment interest exceeded the sum of (1),
(2), (3), and (4).

Investment interest disallowed in the current
year because of these limitations could be
carried over to the next succeeding year and
deducted, limited to one-half of the excess of
net investment income generated for the
carryover year, plus $25,000 over the greater of
investment interest in the carryover year or
$25,000. Any part disallowed which could not
be deducted in the carryover year could be
further carried over to a third year after being
reduced by the capital gain deduction for the
carryover year. Any amount remaining could
not be deducted.

The data shown in this report reflect only the
amount specified by the taxpayer as invest-
ment interest on the official form, Form 4952
(Investment Interest Expense Deduction), or an
equivalent schedule, and consequently may be
an understatement of the full amount of
investment interest.

Interest Received

Interest received was the taxable portion of
interest received from bonds, debentures,
notes, mortgages, personal loans, bank depo-
sits, and savings accounts. Also includable
were so-called dividends on deposits or with-
drawable accounts in mutual savings banks,

cooperative banks, savings and loan associa-
tions, and credit unions. Excluded was the
interest on a State or local Government
obligation which was tax-exempt and therefore
did not have to be reported on the tax return.

Investment Credit

This tax credit was based on a percentage of
the "qualified investment" in certain new and
used depreciable assets, chiefly machinery and
equipment with a useful life of 3 years or more.
The applicable percentage for most property
acquired and placed into service or constructed
during the period January 22, 1975, through
December 31, 1976, was 10 percent of "quali-
fied investment" as provided for by the Tax
Reduction Act of 1975. Before January 22,
1975, the credit was, in general, 7 percent The
cost of the property determined the taxpayer's
credit base, "qualified investment," an amount
that took into account the length of the
property's intended life and whether the prop-
erty was new or used.

There were also limitations on the credit
itself, for the most part dependent on the
presence or size of income tax, and tax first
had to be reduced by foreign tax credit and
retirement incomecredit before the investment
credit could be applied. Amounts in excess of
these limitations could be carried back 3 years
and the remainder carried forward, in general,
to the succeeding 7 years, for use in computing
the credit for these years. Special rules applied
in the case of the carry-forward of credit
computed under laws in effect prior to 1971.

Investment Interest

This was an amount computed for the
statistics on high-income returns required un-
der the Tax Reform Act of 1976. It was equal to
total interest deducted (other than home
mortgage interest), limited to investment in-
come (interest received, dividends, and capital
gains, to the extent included in total income).
Since different amounts of investment income
are included in different income concepts used
in this report, investment interest had to be
limited as follows:

(1) When the income concept being
tabulated was adjusted gross income or adjust-
ed gross income less investment interest, the
upper limit was computed by adding:

(a) interest received,
(b) dividends after exclusion of up to

$100 per taxpayer,
(c) all net short-term capital gains, and
(d) one-half of net long-term capital

gains (in the case of taxpayers with long-term
gains and short-term losses, one-half of the
excess of long-term capital gains over short-
term capital losses), and by subtracting all the
net short-term and one-half the net long-term
capital losses, limited to $1,000 per tax return.

(2) When data on expanded income or
adjusted gross income plus tax preferences
were tabulated, the upper limit was computed
by adding:
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(a) interest received
(b) dividends before exclusion
(c) all net short-term capital gains
(d) all net long-term capital gains and by

subtracting all the net short-term and one-half
net long-term capital losses, limited to $1,000
per tax return.

Investment Interest Expense
Deduction

See "Interest Paid."

Itemized Deductions

Itemized deductions from adjusted gross
income could be claimed for contributions,
interest paid, taxes, medical expenses, casu-
afty or theft loss, alimony payments, union
dues, child care expenses, and other expendi-
tures for which no specific line or schedule was
provided on the return. Such other expendi-
tures included educational expenses and cer-
tain expenses connected with the taxpayer's
employment

Itemized deductions were tabulated on re-
turns with positive adjusted gross income even
though they were in excess of taxable income.
As a result, on breakeven or deficit adjusted
gross income returns, the taxpayer had nothing
from which to subtract the deductions; conse-
quently, itemized deductions were not tabulat-
ed from these returns even when the taxpayer
entered them on the return form.

Joint Returns of Husbands and
Wives

These were either returns on which married
taxpayers reported their combined income or
returns of married taxpayers where only one
spouse had income, but exemptions of both
were claimed.

Long-term Gains From Certain
Binding Contracts, Distribution, and
Installment Sales

See "Alternative Computation of Tax."

Low-income Allowance

The low-income allowance was the minimum
standard deduction, designed to aid low-in-
come taxpayers. The Tax Reduction Act of
1975 increased the amount of the low-income
allowance for all taxpayers and provided for
different amounts based on a taxpayer's filing
status. Thus, for 1975, the low-income allow-
ance was $1,600 for unmarried persons (in-
cluding heads of households with dependent
children), $1,900 for married persons filing joint
returns and surviving spouses, and $950 for
married persons filing separate returns. Previ-
ously, the low-income allowance was $650 for
married persons filing separate returns and
$1,300 for all other taxpayers regardless of
their filing status. The primary effect of the
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increase in the low-income allowance for 1975
was to relieve certain individuals of filing a
Federal income tax return.

Lump-Sum Distributions Not Included
In Adjusted Gross Income

Special tax treatment was accorded lump-
sum distributions made in taxable years begin-
ning after December 31, 1973. These lump-
sum distributions were payments to an individu-
al (either an employee or the employee's
beneficiary) from qualified employee pension,
annuity, profit-sharing, or stock bonus plans
made in one tax year and representing an
employee's entire interest in the plan. The
payments must have been made: (1) as a result
of the employee's death, (2) after the employee
reached age 59 1/2, (3) as a result of the
employee's (not including self-employed indivi-
duals or owner-employees) separation from
service, or (4) after a self-employed individual
or an owner-employee became disabled.

The entire amount of such lump-sum distribu-
tions was not necessarily subject to taxation.
The taxable portion was determined by sub-
tracting from the total amount of the distribution
(1) any amounts contributed to the plan by the
employee (less any previous distributions re-
ceived that were not includable in the employ-
ee's gross income) and (2) net unrealized
appreciation of employer securities. (The em-
ployee paid the tax on the unrealized apprecia-
tion of employer securities when the securities
were sold.) Thus, the total taxable amount of
the distribution consisted of employer contribu-
tions and any income earned on the account.
An allocation of this taxable portion was then
made between long-term capital gain and
ordinary income, based on the number of the
employee's years of service before 1974 and
after 1973. In general, the portion of the
distribution attributable to active participation in
a plan before 1974 qualified as long-term
capital gain, while the portion attributable to
active participation after 1973 was ordinary
income. This ordinary income portion of the
lump-sum distribution could then be taxed
under an elective special 10-year averaging
method. In such cases, the ordinary income
portion was excluded from adjusted gross
income (and, accordingly, taxable income) and
taxed separately. Otherwise, the ordinary in-
come portion was included in adjusted gross
income and taxed in the same manner as other
income. See "Special Income Averaging Meth-
ods" and the text in section 3, Tax Computa-
tion and Tax Rates, for a full discussion of this
special tax computation.

in the statistics for 1975, therefore, the
ordinary income portion of the lump-sum
distribution taxed under the special income
averaging method was not included in adjusted
gross income and, as a result, the data for
adjusted gross income are not entirely compa-
rable with those for previous years.

Marginal Tax Rates

The marginal tax rate was the highest rate

used by a taxpayer in computing tax under a
specified tax computation method. For exam-
ple, if a joint return showed taxable income of
$11,000, the tax rate schedule (reproduced in
the income tax return facsimile at the end of
this report) indicates tax as $1,380 on the first
$8,000 plus 22 percent of the excess. The
marginal rate in this case is 22 percent, and the
income taxed at the marginal rate is $3,000
($11,000 minus $8,000).

The example assumes that the tax was
determined solely on taxable income under the
regular computation method. If a taxpayer had
income subject to tax both at the regular rates
and the special capital gains rates, a marginal
rate was determined for each portion of income
subject to tax. The marginal rate for income
averaging returns was determined for the
statistics by applying the rates from the regular
rate schedule to a reduced amount of taxable
income (described under "Income Subject to
Tax").

See also "Income Subject to Tax," as well as
the text and examples in section 3, Tax
Computation and Tax Rates.

Maximum and Alternative Tax
Computation

See "Maximum Tax on Earned Income."

Maximum and Regular Tax
Computation

See "Maximum Tax on Earned Income."

Maximum Tax on Earned Income

Income tax before credits was usually com-
puted by applying to taxable income graduated
tax rates ranging from 14 to 70 percent.
However, taxpayers with large amounts of
"earned income" could elect to limit the top tax
rate on such income to a maximum of 50
percent. This was accomplished by ~splifting
taxable income into "earned taxable income"
and "other taxable income." To earned taxable
income the regular rates starting with 14
percent were applied, but to amounts which
would have been subject to rates higher than
50 percent, the maximum tax rate of 50 percent
was instead applied. Other taxable income was
taxed at regular rates higher than 50 percent,
except for any portion subject to capital gains
rates under the alternative tax computation.

"Earned income" was gross income from
salaries, wages, professional fees and com-
pensation for personal services. If the taxpayer
engaged in a trade or business where both
services and capital were material income-
producing factors, up to 30 percent of net
profits was considered earned income. Net
proceeds from the sales of prope rty created by
the taxpayer were also considered earned
income. "Earned net income" was earned
income as here defined less allocable deduc-
tions and expenses. Earned net income was
used to determine "earned taxable income."
Taxable income was multiplied by the ratio of
earned net income to adjusted gross income.

The result (limited to the amount of taxable
income) was subject to two further reductions.
The first reduction was the "tax preference
offset," which was the greater of "tax prefer-
ences after exclusion" (used in the computa-
tion of "minimum tax") for 1975 or the average

,of this amount for 1971-75. The second
reduction applied to those taxpayers who had
capital gains and were eligible for the special
tax treatment afforded by the alternative tax
computation method. Since the capital gains
had already received special tax treatment
under the alternative tax method, the amount of
income subject to maximum tax treatment (i.e.,
earned taxable income) had to be limited to
taxable income less one-half of the net long-
term capital gain in excess of net short-term
capital loss. This is tabulated in the statistics as
the "capital gains offset." Earned taxable
income, then, was the result of applying an
earnings ratio to taxable income and then
subtracting from that result those items which
had already received special tax treatment,
namely,tax preferences after exclusion and
one-half of the amount by which net long-term
capital gains exceeded net short-term capital
losses.

The part of taxable income which was not
earned taxable income was "other taxable
income." Other taxable income, in turn, con-
sisted of the tax preference offset, the capital
gains offset, as well as "unearned taxable
income," a residual amount.

Income tax before credits on returns with the
maximum tax on earned income was the sum
of the tax on earned taxable income computed
as described in the first paragraph plus the tax
on "other taxable income" defined above.
Except for taxpayers using the capital gains
rates of the alternative tax computation, the tax
on "other taxable income" was the regular tax
on taxable income less the regular tax on
earned taxable income. For taxpayers electing
the alternative tax computation, the tax on
"other taxable income" was the alternative tax
on capital gains plus the regular tax on taxable
income less the regular tax on the sum of
earned taxable income and taxable income
from long-term capital gains.

The maximum tax computation was not
available to married persons filing separate
returns or to taxpayers electing income averag-
ing. See also "Alternative Computation of Tax"
and the text in section 3.

Medical and Dental Expenses

In general, medical and dental expenses
could be claimed as itemized deductions to the
extent that they exceeded 3 percent of adjust-
ed gross income. Expenditures considered for
this deduction were the actual amounts paid
during the tax year for health care of the
taxpayer, spouse, dependents, and any other
person who, except for the fact that he or she
had $750 or more of gross income or filed a
joint return with his or her spouse, could be
claimed as a dependent. Amounts paid for
drugs and medicines were included in medical
expenses only to the ~xtent that they exceeded
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1 percent of adjusted gross income. Any
insurance received on account of medical
expenses incurred reduced the cost which
could be considered as medical expenses
actually paid by the taxpayer. However, one-
half the cost of medical insurance up to $150
was fully deductible as a medical expense
without regard to the 3 percent limitation, while
the remaining one-half cost plus any excess
over $150 was deductible as a regular medical
expense.

Minimum Tax

See "Additional Tax for Tax Preferences."

Miscellaneous Itemized Deductions

Included here were all specified nonbusiness
deductions from adjusted gross income which
did not quality as taxes, medical expenses,
interest or charitable contributions. These
included alimony; expenses incurred in the
collection of income or for the management,
conservation, or maintenance of property held
for the production of income subject to tax;
gambling losses not in excess of winnings
reported in income; amortization of: bond
premium; expenses connected with the taxpay-
er's employment, for example, dues to profes-
sional societies, cost of tools and supplies for
the job, and fees to employment agencies-,
contributions to candidates for public office;
fees paid for the preparation of a tax return-,
and allowable expenses of an employee in
connection with the emplbyer's business.

Casualty and theft losses, defined earlier in
this section, while shown as a separate cate-
gory on the return form, were tabulated as part
of miscellaneous deductions for purposes of
this report.

-Moving Expense Deduction

An employee who had to move to a new
residence as a result of changing jobs could
deduct certain reasonable expenses incurred in
moving from the old residence to the new
residence at the new place of employment,
subject to limitations in the law. These expens-

es were deducted from gross income and used
to arrive at adjusted gross income.

Deductible expenses included those incurred
for moving household goods and personal
effects, and the cost of transportation, meals,
and lodging of the taxpayer and household
members enroute to the new residence. There
was no dollar limitation for these expenses.
Other allowable expenses, for which there
were dollar limitations, included househunting
trips, cost of meals and lodging in temporary
quarters at the new location for up to 30 days,
and costs related to settlement of an unexpired
lease or acquisition of a new lease, or selling of
a residence and purchase of a new residence.

Net Operating Loss Credit

section 3, Tax Computation and Tax Rates.

Net Operating Loss Eligible for
Carryover

See "Additional Tax for Tax Preferences" in
section 3, Tax Computation and Tax Rates.

One-Half Excess Long-term Gain

See "Alternative Computation of Tax."

Other Income (Net)

Included here were such income items as
prizes, awards, sweepstakes winnings, gam-
bling profits, recovery of bad debts, insurance
received as reimbursement for medical expens-
es taken in a previous year, and any other
income subject to tax for which there was no
specific line provided on the return form.
Taxpayers were required to apply any deduc-
ton for business net operating losses against
,.other income."

Other Tax Credits

"Other tax credits" included (1) the credit for
withholding on tax-free covenant bond interest
allowed only if nonbusiness deductions were
itemized, and (2) the "throwback tax credit"
allowed trust beneficiaries for certain taxes
previously paid by the trust. If these credits
were in excess of the total tax, they were
treated as an overpayment and could result in a
refund. Also included were amounts which
could not be identified as to retirement income,
investment, work incentive (WIN), foreign tax,
or contributions to candidates credits. (See
also "Other Taxpayments.")

Other Taxes

"Other taxes" included the tax deemed paid
by beneficiaries on "accumulation distribu-
tions" of trusts and amounts which could not
be identified as to self-employment tax, tax
from recomputing prior-year investment credit,
tax from recomputing prior-year Work Incentive
(WIN) credit, additional tax for tax preferences
(minimum tax), social security tax on tip
income, or taxes on premature distributions
from or excess contributions to Individual
Retirement Accounts.

Other Taxpayments

"Other taxpayments" included the credit
from a regulated investment company and any
other unidentified amounts that could not be
allocated to "excess social security taxes
withheld," or "credit for tax on gasoline, fuel,
and oil." "Other tax credits" to the extent that
they were in excess of total tax and were
refundable were also tabulated as other tax-
payments.

See "Maximum Tax on Earned Income."

Overpayment
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An overpayment of tax occurred when the
"taxpayments" (defined below) exceeded "to-
tal tax liability" (defined below). Overpayments
could be refunded; or, at the taxpayer's
election, taken as a credit on the subsequent
year's estimated tax; or taken partly as a refund
and partly as a credit against estimated tax.

Partnership Net Profit or Net Loss

Partnership net profit or loss was reported by
persons who were members of a partnership,
syndicate, joint venture, or association. The
taxpayer's profit or loss shown was the share
only of the ordinary income or loss of the
enterprise together with payment made to the
taxpayer for the use of capital or as a salary. If
the individual was a member of more than one
partnership, the single amount of partnership
profit or loss reported in adjusted gross in-
come, whether actually received or not, was
the net result of all shares.

The ordinary income of the partnership did
not include dividends qualifying for the exclu-
sion, net short- and long-term capital gain or
loss, and interest on tax-free covenant bonds.
Such income was included on the tax return on
the separate lines provided for these income
types.

Additional information for partnerships can
be found in Statistics of Income-Business
Income Tax Returns.

Payment with Request for Extension
of Filing Time

This payment was made when the taxpayer
filed Form 4868, "Application for Automatic
Extension of Time to File U.S. Individual Tax
Return" and gained a 2-month extension of
time to file the Form 1040. The application
operated to extend the time to file. It did not
extend the time for payment of expected tax
since full payment of any tax due had to be
made with the application for extension. When
the taxpayer filed the return, he or she entered
the amount paid with Form 4868 on Form 1040
to determine any tax still due or any amount of
overpayment of tax.

Payments on 1975 Declaration of
Estimated Income Tax

These payments, summarized on the individ-
ual income tax return, were paid with the 1975
Declaration of Estimated Income Tax, Form
1040ES. The amount reported included any
credit which was applied against the estimated
tax by reason of an overpayment of the 1974
tax liability.

Pensions and Annuities

Generally, pensions represented periodic
See "Additional Tax for Tax Preferences" in Other Taxable Income income received after retirement and made in
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consideration of past services with an employ-
er, while annuities were income payable at
stated intervals in consideration of a specific
premium. A taxpayer could acquire a pension
or annuity either by purchase from a commer-
cial organization (usually life insurance, endow-
ment, or annuity contracts) or under a plan or
contract connected with the taxpayer's employ-
ment. Those pensions or annuities obtained in
connection with employment could be pur-
chased entirely by the taxpayer or could be
financed in part (a contributory plan) or in whole
(a non-contributory plan) by contributions of the
employer.

Since a non-contributory pension was one
paid for entirely by an employer, the amount
received by the employee was fully taxable.
This fully taxable pension was reported on line
31b of Form 1040 rather than on Schedule E,
Supplemental Income Schedule, which was
used to report amounts received from a
contributory pension.

For the taxpayer who participated in a
contributory retirement plan while employed,
the amount received was only partially taxable;
in general, the amount excludable from gross
income, or the nontaxable portion, represented
the taxpayer's contributions under the plan,
while the taxable portion represented the
employer's contribution. The entire amount of
pension received for the year was reported on
the supplemental income schedule (Schedule
E), with the taxable portion shown separately
and carried forward' to the Form 1040 as
"Schedule E income." When it was possible for
the retired employee or a survivor to recover
the employee's contributions within 3 years by
the annuity payments received, the payments
were nontaxable until recovered, after which
time the pension or annuity was fully taxable.
This was the "three-year rule" computation
method. If this method was inapplicable, the
taxpayer's yearly receipts were prorated into
taxable and nontaxable portions based on life
expectancy at the time that the pension or
annuity started (or term certain if the annuity
was not payable for life).

In certain circumstances, an employee (or
the employee's beneficiary) could receive a
lump-sum payment from a pension or annuity
plan. Determination of any taxable portion of
the lump-sum payment and its tax treatment
are discussed in this section under "Lump-Sum
Distributions Not Included in Adjusted Gross
Income" and "Special Income Averaging Meth-
ods."

Percentage Standard Deduction

See "Standard Deduction. "

Personal Exemption Credit

This was a credit of $30 per exemption (not
including those for age and blindness) provided
for by the Tax Reduction Act of 1975. The
Internal Revenue Service computed this credit
for every return, even if the taxpayer had failed
to claim it; for purposes of the statistics,

however, the amount of the credit was limited,
on a return-by-return basis, to the amount of
income tax before credits.

Personal Property Taxes

See "Taxes Paid Deduction."

Political Contributions

An individual taxpayer was allowed to elect
either a credit or an itemized deduction for
political contributions paid during the tax year.
This political contribution could be to a candi-
date or candidates for election to a Federal,
State, or local office, in a primary, general, or
special election, or it could be to a political
campaign committee. For Tax Year 1975, the
credit against income tax was permitted for 25
percent of the political contributions made, up
to $50 on a joint return or $25 on a return of a
married person filing separately or on the return
of a single person, as provided for by Public
Law 93-625 (an act to amend the tariff
schedules). In lieu of the credit, an individual
could deduct from adjusted gross income
political contributions made, up to $200 on a
joint return or $100 on a return of a married
person filing separately or on the return of a
single person. Previously, the limits were set at
$25 ($12.50) for the credit and $100 ($50) for
the deduction.

Availability of the credit allowed taxpayers
claiming the standard deduction to reduce their
tax liability by all or a part of their political
contributions. Taxpayers who itemized their
deductions, however, found that the deduction
was more advantageous if their marginal tax
rate exceeded 25 percent. (See "Marginal Tax
Rates," discussed in this section.)

Presidential Election Campaign Fund
Checkoff

Taxpayers could elect to designate $1 ($2 on
a joint return if both the taxpayer and spouse so
elected) of their 1975 tax liability to be applied
to the Presidential Election Campaign Fund.
This designation could be made by checking
the appropriate box on line 8 of Form 1040 or
Short Form 1040A. The election did not affect
the taxpayer's tax liability for the year.

Purchase of New Residence Credit

As a stimulus to new housing, the Tax
Reduction Act of 1975 allowed a credit against
tax for a portion of the "purchase price" paid by
a taxpayer for a new principal residence. This
credit applied to housing constructed or under
construction before March 26, 1975. The
amount of the credit was equal to 5 percent of
the purchase price, limited to $2,000 for all
returns except those of married persons filing
separately; for the [after, the limit was $1,000.
The credit could be further limited since it could
not exceed the tax for the year reduced by
credits for personal exemptions, foreign taxes,
retirement income, investment in depreciable

property, WIN expenses, and political contribu-
tions.

In order to qualify for the credit, the resi-
dence purchased had to be the principal
residence of the taxpayer and its original use
had to commence with the taxpayer. In addition
to the date of construction requirement, the
property had to have been acquired and
occupied by the taxpayer after March 12, 1975,
and before January 1, 1977. The "purchase
price" referred to the adjusted basis. Thus,
where the new residence was a replacement
residence, the cost of the new residence had to
be reduced by the gain not recognized on the
sale of the old residence. Finally, the taxpayer
was required to attach to his or her return a
certification by the seller that the purchase
price paid was the lowest price at which the
new residence was offered for sale after
February 28, 1975.

Real Estate Taxes

See "Taxes Paid Deduction."

Refund

A refund of tax included all overpayments not
applied by the taxpayer as a credit to the next
year's estimated tax. See "Overpayment."

Regular Tax Computation

Typically, the taxpayer in determining "in-
come tax before credits" first computed taxa-
ble income. Depending on marital status, the
taxpayer then applied rates from one of four tax
rate schedules to compute the tax. In some
instances the taxpayer used the equivalent tax
table or requested the Internal Revenue Ser-
vice to compute the tax. Returns of such
taxpayers are also classified under the regular
tax computation method.

Rent Net Income or Loss

Rent net income or loss constituted a part of
adjusted gross income and was determined by
deducting from gross rents amounts for depre-
ciation, repairs, maintenance, interest, taxes,
commissions, advertising, fuel, insurance, jani-
tor service, and any other allowable expenses
related to the rented property.

Retirement Income Credit

A credit based on "retirement income" was
allowed an individual receiving earned income
(such as salaries or wages) of more than $600
in each of any 10 calendar years prior to the tax
year for which the credit was computed.

Retirement income for taxpayers under 65
years of age was defined as pension and
annuity income received under public retire-
ment systems. Retirement inc6me for taxpay-
ers age 65 or over was defined as pension and
annuity income plus dividends in adjusted
gross income, interest, and gross rents.

The credit could not exceed the income tax
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reduced by credits for foreign taxes and for tax
withheld on tax-free covenant bond interest.

Royalty Net Income or Loss

Net royalties consisted of gross royalties less
deductions for depletion, depreciation, office
rent, legal fees, clerical help, interest, taxes,
and similar items. Gross royalties included
revenues from oil, gas, and other mineral rights;
revenue from patents, copyrights on literary
works, trademarks, formulae, and so on. Cer-
tain royalties received under a lease agreement
on timber, coal, and domestic iron ore were
eligible for capital gains or ordinary loss
treatment under Code section 1231, and as a
result of the separate computation required by
that section are reflected in the statistics for
"Sales of Capital Assets" and "Sales of
Property Other Than Capital Assets."

Salaries and Wages (Gross)

Gross salaries and wages as reported on the
tax return were amounts of compensation for
personal services prior to statutory adjustments
which reduced the gross amount by the sick
pay exclusion and certain expenses connected
with employment. Also included were commis-
sions; bonuses; tips; fees; excess reimburse-
ment over employee business expenses; and
the value of nonmonetary payments for servic-
es, e.g., merchandise, accommodations, or
property. Identifiable amounts for any of these
categories which may have been reported by
taxpayers in "other sources" of income were
treated as salaries and wages for the statistics.
Excluded were portions of salaries and wages
earned abroad which were tax-exempt under
special provisions of the law.

Sales of Capital Assets

In general, capital assets for tax purposes
meant property regarded or treated as an
investment, such as stocks, bonds, and nonbu-
siness real estate including a personal resi-
dence. Thus, property held for sale during the
ordinary course of business operations and
depreciable and real property held in connec-
tion with a business were among the property
types not covered by the tax definition of
capital assets.

Comparability of 1975 sales of capital assets
data with 1974 data was somewhat affected by
a provision of the Tax Reduction Act of 1975
concerning the net gain resulting from the sale
of a personal residence. The Act provided for
an increase in the amount of time (from 12 to
18 months) allowed to invest the gain (from the
sale of one residence) in a replacement
residence, thereby postponing the taxation of
the realized gain. To the extent that this
provision was used by taxpayers in 1975, the
data are affected.

If capital assets were held for more than 6
months prior to their sale, only half of this
"long-term" gain was taxable and in many
instances at a rate lower than otherwise (see

"Alternative Computation of Tax"). if the sale
resulted in a loss, regardless of how long the
asset was held, the loss could be completely
offset against capital gains and to a limited
extent against ordinary income. However,
capital losses from sales of property held for
personal use were not deductible.

In addition, net gains from dispositions of
some of the property types excluded from the
tax definition of capital gains could receive
long-term capital gains treatment under special
conditions set forth in the Code, while net gains
from some of the property types included under
the definition could be denied capital gains
treatment under other Code sections. The
latter are referred to under the heading "Sales
of Property Other Than Capital Assets, Net
Gain or Loss."

Property used in trade or business, excluded
from the tax definition of capital assets,
received special treatment under Code 1231.
Examples of such property were depreciable
and real assets, most types of livestock if held
for breeding purposes, the value of unharvest-
ed crops sold with the land they grew on, as
well as certain mineral rights. Gains and losses
from sales or other dispositions under section
1231 had to be aggregated first. If the overall
result was a net gain, it was included in the
computation of net long-term capital gain or
loss. If the overall result was a net loss, it was
included in the computation of net gain or loss
from sales of property other than capital
assets. Thus, a net gain under section 1231
could receive the more beneficial treatment of
a long-term capital gain taxable under the
alternative computation of tax, while a net loss
under section 1231 received the more benefi-
cial treatment as an ordinary loss which could
be fully offset against ordinary income as well
as against capital gains. Included in the
computation under section 1231 was an addi-
tional special computation to determine net
gain or loss from certain "involuntary conver-
sions" (principally casualty or theft) of business
assets and also of capital assets.

The amount of gain eligible for capital gains
treatment under section 1231 was reduced in
the case of certain depreciable and real
property by sections 1245, 1250, 1251, and
1252, and in the case of certain mining property
by section 617. Code sections 1245 and 1250
limited the eligible gain in the case of deprecia-
ble and real property based on adjustments for
any accelerated depreciation claimed since
1962 and 1964, respectively (to the extent of
such depreciation the gain was ordinary in-
come). Code sections 1251 and 1252 further
limited the eligible gain generally on these
same property types if they were used in the
business of farming. Code section 617 limited
eligible gain on depletable mining property after
taking account of certain exploration and
development expenditures (to the extent of
these expenditures gain was ordinary income).
None of these Code provisions had any effect
on the treatment under section 1231 of losses
resulting from the disposition of such property.

Net short-term gain or loss-Gains and
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losses from sales or exchanges of capital
assets held for 6 months or less were consid-
ered to be short-term. To obtain the net short-
term gain or loss, gains and losses from current
year transactions were combined with any
short-term capital loss carryover and any net
short-term gain or loss received from partner-
ships or fiduciaries.

Net long-term gain or loss-Gains and
losses from sales or exchanges of capital
assets (or property treated as capital assets)
held more than 6 months were considered to
be long-term and therefore eligible for special
beneficial tax treatment (see "Net gain" below
and "Alternative Computation of Tax"). To
obtain the net long-term gain or loss, gains and
losses from current year transactions were
combined with-

(1) any net long-term gain or loss received
from partnerships or fiduciaries,

(2) any capital gain distributions of regulat-
ed investment companies (mutual funds) and
real estate investment trusts,

(3) net long-term- gains included in the
profits of Small Business Corporations electing
to be taxed through shareholders (reduced by
the special tax computed at the -ompany
level), and

(4) any long-term capital loss carryover
from 1964-74.

Short-term capital loss carryover-This car-
ryover was the unused portion of any net
capital loss sustained during 1959-63 and any
net short-term loss sustained after 1963 which
exceeded the loss year's net capital gain or the
$1,000 maximum net capital loss deduction.
Long-term capital loss carryover-This carry-
over was the unused.portion of net long-term
loss sustained after 1963 which exceeded the
loss year's net short-term capital gain or the
$1,000 maximum deduction for net capital loss.
If both a net short-term loss and net long-term
loss were incurred, the net short-term loss was
off set first.

Net gain-In computing the gain in adjusted
gross income, the net short-term gain or loss
was combined with the net long-term gain or
loss. The amount of net gain in adjusted gross
income conformed to one of several condi-
tions, namely, (a) on returns with a net long-
term gain, the amount included in adjusted
gross income was 50 percent of the excess net
long-term gain over net short-term loss; (b) on
returns with only a net long-term gain, 50
percent of the gain, (c) on returns with both net
short- and long-term gain, the entire amount of
net short-term gain combined with 50 percent
of the net long-term gain, (d) on returns with
only a net short-term gain, the entire net gain,
and (e) on other returns, the entire excess of
net short-term gain over net long-term loss.

Net gain includes the amount of capital gain
distributions received by taxpayers which would
normally have been entered in Schedule 0,
Capital Gains and Losses. However, if taxpay-
ers did not need Schedule 0 to report any other
gains or losses or to compute the alternative
tax, they did not file that schedule but entered
50 percent of the capital gain distributions on
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line 29b of the Form 1040. The statistics
include a separate tabulation of the capital gain

-distributions not reported on Schedule D.
Net loss-in computing net loss in adjusted

gross income the net short-term gain or loss
was merged with the net long-term gain or loss,
and the excess loss was allowed to the extent
of the smallest of (1) the short-term loss in
excess of any long-term gain plus one-half of
the long-term loss in excess of any short-term
gain, (2) taxable income computed without
regard to the capital loss or personal exemp-
tions, or (3) $1,000 ($500 for married taxpayers
filing separately).

Sales of Property Other Than
Capital Assets, Net Gain or Loss

In general, property other than capital assets
related to property of a business nature in
contrast to personal investments which were
capital assets. Specifically included were sales
of (1) certain depreciable, depletable, and real
business property (see below); (2) accounts
and notes receivable acquired in the ordinary
course of business for services rendered or
from sale of property includable in inventory or
ordinarily held for sale; and (3) certain copy-
rights, literary, musical, or artistic compositions
or similar properties. Also included were (1) any
share of gain or loss received through partner-
ships and fiduciaries (in contrast to capital gain
or loss, gain or loss from these transactions
was included in its entirety in computing
adjusted gross income); (2) losses on sales of
small business investment company stock
(considered as ordinary losses rather than
capital losses; gains were treated as capital
gains, however); and (3) losses on small
business stock if the owners were the original
holders (however, such losses were limited to
$50,000, or $25,000 for married persons filing
separate returns; gains were treated as capital
gains); and (4) amounts resulting from certain
"involuntary conversions" including net losses
from casualty and theft (see below).

As explained under the definition of "Sales of
Capital Assets," a net gain from dispositions of
(or certain transactions involving) specified
types of business property that were excluded
from the tax definition of capital assets could
receive capital gains treatment under section
1231. Gains and losses from these dispositions
or transactions first had to be aggregated. If the
overall result was a net gain, it was included in
the computation of net long-term capital gain. If
the overall result was a net loss, it was included
in the computation of net gain or loss from
sales of property other than capital assets. The
gains and losses resulting from involuntary
conversions were especially treated in this
computation.

The amount of gains (though not losses) on
dispositions of property includable in the
computation of net gain or loss under section
1231 was limited as a result of Code sections
1245,1250,1251, 1252, and 617. To the extent
the amount eligible for capital gains treatment
was thereby reduced, the amount included in

the statistics for net gain or loss, sales of
property other than capital assets, was in-
creased.

Sections 1245 and 1250 applied to certain
depreciable and real property. Sections 1251
and 1252 prescribed special limitations for
much of this same property if it was used in the
business of farming. Section 617 applied to
certain depletable property.

Self-Employed Retirement Deduction

In general, self-employed individuals could
contribute to a qualified refirement plan and
deduct all or a part of such contributions in
computing adjusted gross income. The amount
which could be deducted was based on
"earned income" defined as (1) net earnings
from self-employment, but only with respect to
a trade or business in which personal services
of the taxpayer were a material income-produc-
ing factor, and (2) income from the disposition
of certain property by individuals whose per-
sonal efforts created the property. The maxi-
mum amount of the deduction was 15 percent
of earned income or $7,500, whichever was
less.

Self-Employment Tax

This tax, levied under the social security
system, was reported by each individual who
had self-employment earnings of at least $400
derived from a sole proprietorship or from any
share of partnership profits. Citizens employed
by foreign governments or international organi-
zations were subject to self-employment tax on
salaries. Certain types of income and deduc-
tions such as investment income, capital gains
and losses, deductions for net operating loss-
es, and casualty and theft losses were not
allowed in computing self-employment earn-
ings.

The maximum amount subject to self-em-
ployment tax for 1975 was $14, 100 reduced by
any wages on which social security tax had
been withheld by any employer. The maximum
self-employment tax payable was $1,114
based on the 7.9 percent rate in effect for that
year. For 1974, the rate was the same,
although the maximum amount of earnings
subject to the tax was $13,200 and the
maximum tax was $1,042. Tax credits could not
be applied against this tax.

Separate Returns of Husbands and
Wives

Generally, these were returns of married
persons, each of whom filed a return indepen-
dent of his or her spouse and reported only his
or her own income, exemptions, and tax. Also
included were returns of married persons
where only one spouse had income but elected
to use this classificafion and returns with
community income divided between husband
and wife.

If the husband (or wife) filed a separate

return, the wife's (husband's) exemption could
be claimed on that return, but only if the other
spouse did not file a return, had no gross
income, and was not the dependent of another
taxpayer.

Sick Pay Exclusion

An employee was allowed to exclude from
salaries and wages income received under an
employer-provided wage continuation plan for
periods of absence due to injury or sickness
subject to limitations prescribed by law.

Single Persons, Returns of

These were returns of (a) unmarried persons
who did not quality as head of household or
surviving spouse, or (b) certain married indivi-
duals living apart who maintained a home,
independently of the spouse, that was the
home of the individual's child or stepchild for
over 6 months of the year.

Small Business Corporation Profit or
Loss

Net income of a qualified Small Business
Corporation (defined in section 1371 of the
Code), whether or not distributed, was taxed
directly through each shareholder. Net losses
were allocated to each shareholder to be offset
against income from other sources.

Small Business Corporation income shown in
this report is the amount taxable to sharehold-
ers as ordinary income. Net long-term capital
gain, reduced by the special tax imposed at the
corporate level, retained its character in the
hands of the shareholders and is included in
the statistics for net gain or loss from sales of
capital assets. Undistributed income earned in
previous years was taxable to shareholders in
the year it was earned, and could be distributed
during the current year without any further tax.

Information on Small Business Corporations
can be found in Statistics of Income-Corpora-
hon Income Tax Returns

Social Security Taxes on Tip Income

This amount is comprised of social security
tax on unreported tip income and uncollected
employee social security tax on tips.

Cash tips amounting to $20 or more that the
taxpayer received in a month while working for
any one employer were subject to withholding
of income tax and social security tax. Cash Ups
counted toward social security benefits and an
employee was required to report these tips to
the employer and the employer then withheld
the social security tax. However, if the employ-
er was unable to withhold the amount of social
security tax, the amount of uncollected social
security tax on tips was indicated on the
employee's Form W-2, and the taxpayer was
required to report the uncollected tax and pay it
with the Form 1040.

If the employee did not report the tips to the
employer, the employee was required to com-
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pute the social security tax on unreported tips
on Form 4137 and attach it to the Form 1040.

Special Income Averaging Methods

Employees, self-employed individuals, or
their beneficiaries, who received lump-sum
diitributions from qualified pension or retire-
ment plans (described under separate heading)
could elect to have this income taxed under a
special 10-year averaging method under provi-
sions of the Employee Retirement Income
Security Act of 1974. Generally, the income
eligible for taxation under this method was that
part of the distribution which represented
employer contributions to the plan after 1973,
considered to be "ordinary income." Employer
contributions made before 1974 were given
long-term capital gain treatment, while the
employee's contributions were not taxable at
all.

The taxpayer included the capital gain por-
tion of the distribution in adjusted gross income
along with'any other capital gains. However, if
the taxpayer elected to use the special averag-
ing provisions, then the taxpayer excluded the
ordinary income portion of the distribution from
adjusted gross income and computed a. tax on
it separately. If the election were not made, the
ordinary income portion was treated as "other"
income on the return, was included in adjusted
gross income, and was taxed as part of the
taxpayer's "taxable income."

Generally, the special income averaging tax
computation involved three steps.

(1) the taxpayer determined the taxable
portion of the distribution by allocating the full
amount of the distribution between capital gain
and ordinary income and then subtracting
certain allowances and exclusions;

(2) using the tax rate schedule for single
persons, the taxpayer computed a tax on one-
tenth of the amount in step (1) and multiplied
that result by 10; and

(3) finally the taxpayer multiplied the
amount in step (2) by the number of calendar
years of service under the plan after 1973 and
divided this by the total number of calendar
years of service.

However, those taxpayers who had received
lump-sum distributions in both 1974 and 1975
then subtracted the tax they had previously
paid on the 1974 distribution to determine the
tax due for 1975.

This then represented the tax on the ordinary
income portion of a lump-sum distribution. The
tax was added to any other tax computed on
regular "taxable income" and thus became a
part of "income tax before credits." The use of
the special averaging tax on the ordinary
income portion of a lump-sum distribution did
not prevent the taxpayer from using any other
type of tax computation method (e.g., regular
income averaging) on any other taxable in-
come. See also the text in section 3, Tax
Computation and Tax Rates.

Standard Deduction

A taxpayer was allowed a standard deduc-

tion in lieu of itemizing personal expenses. For
1975, the standard deduction for unmarried
persons (including heads of households with
dependent children) was 16 percent of adjust-
ed gross income, but never more than $2,300
or less than $1,600. For married persons, the
deduction was again 16 percent of adjusted
gross income; however, for those filing sepa-
rately, the limits were set at $1,300 and $950.
For married persons filing jointly, as well as
certain surviving spouses, the limits were
$2,600 and $1,900. These limits for joint
returns were $600 higher than those in effect
for 1974; for all other returns, the limits were
$300 higher. Also, for 1974, the applicable
percentage was 15, as compared to 16 for
1975.

State and Local Gasoline Taxes

See "Taxes Paid Deduction."

State and Local Income Taxes

See "Taxes Paid Deduction."

State Income Tax Refunds

These represented that part of State income
tax refunds which had given the taxpayer a tax
benefit in a previous year. Taxpayers were
instructed not to net the refundable amount
against the current year's itemized deduction
for State and local income tax.

Statutory Adjustments

There were certain adjustments to gross
income allowed

'
as deductions in arriving at

adjusted gross income. Statutory adjustments
were comprised of sick pay exclusion; moving
expense deduction; employee business ex-
pense deduction; self-employed retirement
deduction; forfeited interest penalty; and, be-
ginning with 1975, payments to an individual
retirement account. Each of these adjustments
to gross income is described under separate
heading.

Stock Options

See "Tax Preferences (Minimum Tax)."

Surviving Spouses, Returns of

These returns were filed by widows or
widowers whose spouse had died during either
of the 2 preceding tax years, who had not
remarried, and who had maintained a home
which was the principal abode of a child or
step-child for whom the taxpayer was entitled
to an exemption.

Surviving spouse taxpayers could use the
joint return tax rates for the 2 taxable years
following the year of death of the spouse;
however, the deceased spouse could not be
claimed as an exemption, except for the year of
death. Thereafter, the special rates for surviv-
ing spouse, halfway between the joint and
single return tax rates, applied.

Tax Credits

177

included here were the following credits
applied against income tax:

(1) Retirement income credit,
(2) Investment credit,
(3) Foreign tax credit,
(4) Contributions to candidates credit,
(5) Work Incentive (WIN) credit,
(6) Personal exemption credit,
(7) New principal residence credit, and
(8) "Other" tax credits.

In addition, for purposes of this report, the
amount of earned income credit used to offset
income tax before credits was included in this
amount.

Each of the above is described under
separate heading.

Tax Due at Time of Filing

"Tax due" was reported on returns where
the tax withheld, the payment with request for
extension of filing time, and the payment on
declarations of estimated tax, together with
other reported prepayment credits, were insuffi-
cient to cover the total of income tax after
credits, self-employment tax, tax from recom-
puting prior-year investment and work incentive
(WIN) credits, additional tax for tax preferenc-
es, social security tax on tip income, and "other
taxes."

Tax From Recomputing Prior-Year
Investment Credit

The investment credit provisions of the law
included a "recapture rule" which required
taxpayers to pay back all or a portion of any
investment credit taken on property disposed
of before the end of the useful life claimed in
computing the credit. The law specified that if
property qualifying for credit was disposed of
before the end of its intended useful life, the tax
for the year of disposal was increased by the
difference between the credit originally claimed
and the credit that would have been allowed
based on the shorter actual life.

Tax credits could not be applied against this
additional tax.

Tax From Recomputing Prior-Year
Work Incentive Program (WIN)
Credit

The Work Incentive (WIN) Program credit
provisions of the law included a "recapture"
rule which required taxpayers to pay back all or
a portion of any Work Incentive Program (WIN)
credit taken on a qualifying employee whose
employment was terminated before the end of
the period claimed in computing the credit. Tax
credits could not be applied against this
additional tax.

See also "Work Incentive Program Credit."

Tax Paid with Return

See "Balance Due After Remittance."

..........
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Tax Preference Offset
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See "Maximum Tax on Ea.med Income."

Tax Preferences (Expanded Income)

Tax preferences, as computed for tables
using the income concept of "expanded in-
come," required for statistical purposes under
the Tax Reform Act of 1976, were the sum of:

(1) dividend exclusion (up to $100 per
taxpayer receiving qualified dividends)

(2) capital gains exclusion (one-half the
excess of net long-term capital gains over net
short-term capital losses)

(3) any other tax preferences reported on
Form 4625 (computation of Minimum Tax). See
also "High-income Returns, Taxable and Non-
taxable" in section 1, Returns Filed and
Sources of Income.

Tax Preferences (Minimum Tax)

Prior to the Tax Reform Act of 1969, many
individuals did not pay income tax on a
substantial part of their "economic income"
(including capital gains) bemuse of various
kinds of tax-favored income or deductions. The
1969 Act imposed a 10 percent tax on
specified income and deduction items receiving
preferential treatment, after making certain
adjustments. The amounts shown include
those either distributed or allocated to owners,
beneficiaries, or shareholders of partnerships,
estates and trusts, Small Business Corpora-
tions electing to be taxed through their share-
holders, and regulated investment companies.
Tax preference items which affected the tax
were:

(1) Accerlerated depreciation on (a) low-
income rental housing; (b) other real property
(defined in Code section 1250); (c) personal
property (defined by section 1245) subject to a
not lease. The excess of accelerated deprecia-
ton over the amount computed under the
straight-line method was considered a tax
preference.

(2) Amortization of (a) certified pollution
control facilities, (b) railroad rolling stock; (c)
on-the-job training facfflties~ (d) child mra
facilities. The excess of these special rapid
writeoffs over what otherwise would have been
a depreciation deduction was considered a tax
preference.

(3) Stock options. Upon exercising a stock
option, an employee did not realize income
when the option price was less than the fair
market value of the stock. This price difference
was, however, treated as a tax preference in
the year the option was exercised.

(4) Bad debt reserves. Financial institu-
bons were allowed deductions toward a re-
serve for bad debts under prescribed rules.
When these deductions exceeded the amount
required by actual experience, the excess was
considered tax preference.

(5) Depletion. The excess of depletion
over the adjusted basis of the property (re-
duced by depletion taken in prior years) was a

tax preference. Thus, when the taxpayer had
written off the investment a tax preference was
realized.

(6) Capital gains. One-half of the excess of
net long-term gain over net short-term loss was
excluded from income in computing the regular
income tax. The excluded half was treated as a
preference.

Tax Savings From Special Tax

Computations

In this report the amount of tax savings is the
difference between the tax resulting from using
the provisions of one of the special tax
computations (e.g., maximum tax, income
averaging, etc.) and the amount of regular tax
that would result from not using these provi-
sions. See also section 3, Tax Computation
and Tax Rates.

Taxable Income

Taxable income was the amount to which tax
rates were usually applied in arriving at income
tax before credits. It was determined by
subtracting from adjusted gross income item-
ized deductions or the standard deduction and
the number of personal exemptions claimed
multiplied by $750. See also "Income Subject
to Tax."

Taxes Paid Deduction

Taxes allowed as a deduction from adjusted
gross income included personal property taxes,
State income taxe% certain State and local
retail sales taxes, State gasoline taxes, taxes
paid to foreign countries or possessions of the
United States unless a foreign tax credit was
claimed, and real estate taxes except those
levied for improvements that tended to in-
crease the value of the property. Federal taxes
and State and local taxes on cigarettes,
tobacco, and alcoholic beverages were not
deductible. Nor were State and local fees for
vehicle license plates or driver's licenses
deductible.

Taxes paid on business property were
deducted separately in schedules for business,
rent, and royalty income, and are therefore
excluded from the tax deduction statistics.

Taxpayments

These payments were, in effect, made
before the return was filed and were applied
against tax liability to determine the amount
payable at the time of filing. They included the
following:

(1) Income tax withheld,
(2) Excess social security taxes withheld,
(3) Credit for tax on certain gasoline, fuel,

and oil,
(4) Other taxpayments,
(5) Payments on 1975 declaration of

estimated tax,
(6) Payment with request for extension of

filing time, and

(7) For Tax Year 1975, the "refundable
portion" of the earned income credit (See also
"Earned Income Credit" in section 3, Tax
Computation and Tax Rates.)

Taxpayments in excess of total tax were
refundable.

Each of the above is described under
separate heading.

Total Deductions

This classification included personal deduc-
tions, both standard and itemized.

Total Income Tax

Total income tax was the sum of income tax
after credits and the additional tax for tax
preferences. It did not include any of the other
taxes which made up total tax liability. Total
income tax was the basis for classifying returns
as "taxable" or "nontaxable."

Total Tax Liability

Total tax liability was the sum of income tax
after credits, additional tax for tax preferences,
self-employment tax, social security tax on bps,
tax from recomputing prior-year investment and
work incentive (WIN) credits, taxes from excess
contributions to or premature withdrawals from
individual retirement accounts, and other taxes.

Unearned Taxable Income

See "Maximum Tax on Earned Income."

Union Dues

See "Miscellaneous Itemized Deductions."

Unused Credits

See "Additional Tax for Tax Preferences."

Work Incentive (WIN) Program
Credit

For tax years beginning after 1971, taxpayers
could take a credit against their tax liability of
20 percent of the WIN (Work Incentive Pro-
gram) wages paid an employee hired under the
Federal Work Incentive Program. This program
was intended to provide welfare recipients the
training and job opportunity needed to help
them become economically independent The
Tax Reduction Act of 1975 extended the WIN
program to include Federal welfare recipients
of the Aid to Families with Dependent Children
(AFDC) Program under the Social Security Act.

The credit was limited based on the pres-
ence and size of income tax, and tax first had
to be reduced by foreign tax, investment, and
retirement income credits before the WIN credit
could be applied. Amounts in excess of these
limitations could be carried back 3 years and
the remainder carried forward to the 7 years
subsequent to 1975 for use in computing the
credit for these years.
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Sources of the Data

Individual Returns/1 975 - Sources, Sample, and Limitations

The data in this report were estimated from a
stratified systematic sample of unaudited indi-
vidual income tax returns, Forms 1040 and
Forms 1040A, filed by U.S. citizens and
residents during calendar year 1976 and
processed in the service centers of the Internal
Revenue Service. The total sample of 206,368
returns was systematically selected from a
population of 82,304,790 returns filed.

The estimates in this report are intended to
represent the total returns for income year
1975. While the overwhelming majority of
returns processed in 1976 were for calendar
year 1975, a few of them were for non-calendar
years ended during 1975 and 1976 and some
were delinquent returns for prior years. Delin-
quent returns for recent prior years were used
for the 1975 statistics in place of 1975 returns
processed after December 31, 1976. In gener-
al, the characteristics of returns due but not yet
filed could best be represented by the returns
for previous income years that were processed
in 1976.

All returns processed during 1976 were
subjected to sampling, with a few exclusions.
The exclusions consisted of tentative and
amended returns for income year 1975. Tenta-
tive returns were not subjected to sampling
because the revised returns may have been
sampled later on, while amended returns were
excluded because the original returns had
already been subjected to sampling and it was
impossible to associate the original with the
amended return at the time of sampling.

Description of the Sample
and Limitations of the Data

Sample Criteria and Selection

Form 1040 and Form 1040A returns filed
during 1976 were computer-stratified into sam-

pie classes based on State groupings and on
combinations of adjusted gross income or
deficit, business or farm receipts, and the
largest of certain sources of income or loss.
The State groups, listed in table 7A, were
determined based on the tax return filing
population of each State in order to secure at
least a minimum number of returns for the
sample from each State. The sample for the
State groups was then allocated by income
strata to minimize the variance of the esti-
mates. Refer to table 7A for strata description
and the number of returns in the population and
sample, by strata and State group.

Method of Estimation

A separate set of rates (by sample strata) for
each of five groups of States was prescribed
for the selection of the sample, the rates
varying from I in 2,050 to 1 in 1. The adequacy
of the sample selection was reviewed, by
sample sratum, by applying the prescribed
rates to the number of returns reported filed by
each of the ten service centers. When the
actual number of sample returns differed
considerably from the expected number, a
follow-up was conducted.

Sampling weights were obtained by dividing
the number of returns filed per.sample stratum
by the number of sample returns actually
received for the stratum. All sampling weights
were then converted to "integer weighting
factors" which were applied to each sample
return. For example, if a weight of 44.24 was
computed for a stratum, 24 percent of the
sample returns in the stratum were systemati-
cally given a weighting factor of 45, and 76
percent a weight of 44.

A comparison of the estimated number of
returns shown in the National tables of this
report with the number of returns reported filed,
as shown in table 7A, will disclose slight
differences. These differences occurred for the
following reasons: (1) an estimated 77,400

returns were excluded from the tables because
they showed no income information and thus
no apparent reason for filing, and (2) returns
were classified into proper size classes in
tabulating the data regardless of the strata to
which they were assigned for sampling purpo-4%.

- es.

Sampling Variability

The coefficient of variation is the standard
deviation of the estimate as a percent of the
estimate. The standard deviation when added
to and subtracted from the estimate provides
the computed upper and lower limits within
which approximately two out of three estimates
derived from similarly selected samples would
be expected to fall. Coefficients of variation
were computed using a sum-of-squares formu-
la for selected frequency and amount esti-
mates and appear in tables 7.1 and 7.2 of this
report. The upper limit coefficients of variation
shown in table 7B were computed using a
formula based on the sum-of-squares method.
These coefficients, applicable to frequencies
only, are meant as a general guide for use
when computed coefficients of variation are not
shown.

Frequencies or amounts with excessive
sampling variability were either (1) combined
with adjacent size classes in order to reduce
the sampling variability, or (2) deleted and
noted with an asterisk (*) and included in the
appropriate totals.

A dash in place of a frequency or amount
indicates that:

(1) if returns were sampled at a rate of 100
percent, no returns had the particular charac-
teristic; or

(2) if returns were sampled at a rate less
than 100 percent, either no returns in the
population had the characteristic or the charac-
teristic was so rare that it did not appear on any
sample returns.

Table 7B.-Upper Limit Coefficient of Variations for the Estimated Number of Returns, 1975
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20 000 DOO ..................... ......................... ...... ..........
40:000:000 ................................ ........... . ....... ..........
50000,000 .......... I I ................ .. ..... I ............... ..........
80:000,000 ............ ........ . ............. ..... .....................

Under
$10,000

(1)

32.0
20.2
14.3
10.1

6.4

4.5
3.2
2.0
1.4
1.2

1.0
0.7
0.6
0.5

$10.000
under

1115.0w

(2)

23.7
15.0
10.6
7.5
4.7

3.4
2.4
1.5
1.1
0.9

Ratum with Adjusted Gross income or WIM (ps coo )

$15,000

$20.WO

(3)

10.3

8.2
5.8
3.7

2.6
1.8
1.2
0.8

M

0

s".000
.nder

SM1000

(4)

20.8

10.0
11.4

8.1
5.7
3.6

Sm.000
w1dw

$100,000

(5)

22
,
0

15
'60..

70
5.7

4.9
3.1
2.2
1.6
1.0

$1001000
under

$200,000

(5)

30.0
21.2
13.4

9.5

6.
7

4.2
3

'
0

2.4

2.1
1.3
0.9
0.7

M

M
(9
M

M
(1)

11MAN
Under

ADO

(7)

11=1000
find
ow

(8)

346
24

117
*312.2

7.7

5
,
5

3.9
2.4
~J

.4

1.2
0.8

No saff"M

varabdIty

since ak

rel"Ams of

ft cim

am in sam*.

:Excessive sampliv vanabultv for the estimated numba of rekwns.
Not applicable since the estimated number of return is Weater than popWation eatintates.



Individual Returns/1 975 e Sources, Sample, and Limitations

in transcribing and tabulating the information
from the returns in the sample, additional
checks were imposed to improve the quality of
the resulting estimates. Incorrect or missing
entries were corrected during statistical pro-
cessing to make them consistent with other
entries on the return or accompanying sche-
dules.

Quality of the basic data abstracted at the
processing centers was controlled there by
means of a continuous subsampling verifi-
cation system. In addition, the Statistics Divi-
sion in the National Off ice conducted an

independent reprocessing of a small sub-
sample of the returns statistically processed
in the field as a further check on the'process-
ing. Prior to tabulation, numerous computer
tests were applied to each return record to
assure that proper balance and relationship
between return items were maintained.

Finally, prior to publication, all statistics
and tables were reviewed for accuracy and
reasonableness in light of provisions of tax
laws, taxpayer reporting variations and lim-
itations, economic conditions, comparability
with other statistical series, and statistical
techniques used in data processing.

The controls maintained over the selection
of the sample returns, the processing of the

source data, and the review of statistics did

not completely eliminate the possibility of
error. Also, practical operating considera-
tions necessitated allowance of reasonable
tolerances in the statistical processing of
the data.
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DIP- It this TIII-y

Short Form 1040A U.S. Individual Income Tax Return Im.-I'lIs"'s
Sii'- 1975

U j-1 ai~, Imt It- nd at barn) Last Your social secrty number vacy Act Notification.
pr.. ~ of Instructions.I.

pidxm Itard, ddm (N-flatir 4, st-t, including a--11 -b- -1 11,11 falt-I -ittouses Social security no. Far IRS us. only

-
i F 1

city, - .1 "1, mi., state I'd ZIP I'd, Yours o-

pition Spouse's b-

,: gal C itown, village, 11 1, ,, fiv, within t,, what county and State do

ypu

, II cite uttered by A In It I live? 1 0 in what township do. , ,. m,U ~ et' %v

nsus urea do you e? limits of the city, town

C.U y

State I You live? (Seepage 5.)

eu nue
El Yes []No El Don't

arin1

0 Single (check only ONE box) 6a Regular E] Yourself C] Spous Ente n,mb,r of

e boxes B.2 E] Married filing joint return (even it only one had income) It First names of your dependent children no

3 E] Married filing separately. It spouse is also filing give 0C lived with you
spouse's social security number in designated space above .2 -'rarb,, aa~and ent I fullra.

Xe la~ ~5,E c Number of other dependents (from line
, Z,)

be 4 Unmarried Head of Household (See page 4 of Instructions)
dr,
X d Total (add lines 6a, lo, and c) . . . . . . .

W W It Age 65 or over Yourself u g,Spouse n' car
5 E] Qualifying widow(er) with dependent child (Year

of bo...Blind iD Yourself El Spouse 'hacled

I spouse died ia~ 19 ). See page 4 of Instructions. 7 Total (add lines Ed and e) . . . . . . . .

8 Presidential Election ~ Do you wish to designate $1 of your taxes for this fund? Yes No vn%ln-k.I n:(. I
it atCampaign Fund. It joint return, does your spouse wish to d!jjnte Ye~ N. y., is. red.,. I-

III Put 6 .1 Innand other employee compensation W.salaries tips9 Wages -Z-
-~

9

16
t

.. ,,a 5
1400,

" "' 10b Less exclusion Balance10 Dividend "'t 0s
' t 'as

. .
It me er Instr

'

ions at top of page 3) . . . . . . . . . . 1co a11 Interest i ~if ov 1400, see*
J' c

1
(:: 1- Irx,.,,~9~000 . ... 1. 180 .

.1d Gross Income)
I

Ct-, 'E.- Words C"dil loi!)
e12 Tot.1 (add lines 9. 10c. and 11) (Adjust 2

you want IRS to figure your tax, see page 6 of Instruction
s', nd enter on line 133, on the back.B-IB)f line 12 is under $15,000, find tax in Tax Tables (on pag~
s

t:
Compu tion Worksheet on page 18 of Instructions.0 If line 12 is $15,000 or more. figure your tax using the Ta:

Form INOA (1975) Page 2

13a Tax, check if from: LJ Tax Tables (pages &-18)1 OR LJ Tax Computation Worksheet (page 18) ~ 13a

It Credit for personal exemptions (multiply fine Ed by $30) . . . . . . . . . . . . . to

14a Balance (subtract line 13to from line 13a). If less than zero. enter zero.. . . . . . . . . 148

It Credit for contributions to candidates for public office (see page 7 of Instructions) . . . . . to

15 Income
ta

x (subtract line l4b from line 14a). If less than zero, enter ze ro .. . . . 15

16a Total Federal income tax withheld (attach Forms -l to liont,~

to Excess FICA, ~RTA, or FICA/R n I

anda,_Z_

RTA tax withheld
It b Pay nount liI. Is inI . iti ~ W u,:

c 1975 a timated tax payments (include amount allowed as credit from 1974 return)

s

C
.- , .. I

1,
""' an '"'d d I

If Earned income credit . . . . . . . . . . . . . . . of
., a . .

.....
.

.14. 1. Imituail R.

. . . . . . . . . . . . . . . . . . . . . . .
s

. . . . . . . . . . . . . . . . . . . . .

17 Total (add lines 16a, b, c, and cl) . . . . . . . . . . . . . . . . . . . . . 17

IS It line 15 is larger than line 17. enter BALANCE DUE IRS . . . . . . . . . . . . . It.

19 If line 17 is larger than line 15, enter amount OVERPAID . . . . . . . . . . . 0- 19

20 Amount of line 19 to be REFUNDED TO YOU . . . . . . . . . a-
21 A f

1, 1, 71"111 //1"
"'mount o tine 19 to be credited on ..1,

n Ii.. 21,
1976 estimated ta.. . . . .. 21

e

at

(a) A.E bd " o":r"` d ' n y r
Idl Did d.- (a) xm.u., YOU I A-1 fu--d

.. b ,n . i.d =rt have f-ithed I,, it,.
'

a, WHERS -W-

1

during ~-. -,it. . .1 D.
,,
1$710I m"e? prindam . -apart.H 1

00% write ALL,
d-d-

: 1.
64,

CL
0

1 22 Total number of dependents listed in column (a). Enter here and on line 6c . . . . . . . . . . . . P- I
Naar ... In, .1 dwi- I dI11- 'hat I ii. I i.0 W. -In ivdudmg 11mansalive.1 I,inid.1s, ad txtsnun,. .d 1, 0, bear of rny us-1149. ad hiiii.1 it is I r.1tvr~"
.ad _01~1. 0111-t- at I

I.
,ah., _dtylll I, tuste I Ill lltlasniiil If whwh alp- has 11 k-W&I.
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1075
Instructions
For Preparing
Short Form 1,040A
New Features for 1975.

Be sure to note them important new changes:
lo. Credit for personal "empticips-4ine 13b-This new credit of $30 for each exemp-

tion claimed on line 6d is available to all filers. See page 7.
Ill. Earned Income Cridit-4has 16d~lf line 12 ii less than $8,000 and you reported

wages. salaries, tips, etc., on line 9, you me be efigjble to claim this refundabi
credit. See page IS for more information and Uecial Instructions for those wit e

0 arefiling a return solely to get a refund of their earned income credit. A worksheet has
been provided to assist eligible filers in figuring this credit.

Ill, The income levels at which most filers must file have been increased. See page 2.
l1o, The standard deduction has been increased. See Tax Computation Worksheet on

page 18.
Do- TaxiTables have been increased to cover incomes up to $15,000.

Watch for Tax Law Changes
At the time we-printed this instruction pamphlet, Congress was considering pro-

postals to add or change several tax law provisions. If any changes in the tax law
are enacted and apply to 1975, they must be taken into account in computing 1975
income taxes. Internal Revenue will do lts*best to provide supplemental forms, let-
structions and information for taxpayers affected by any new legislation.
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All
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Fill a Jointly 4
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hiter"I ftyenuo Service

From The
Commissioner

This instruction pamphlet contains
the information needed to corQpIete
Form 1040A. Please read the instruc,
tions on page 3 carefully to decide
whether Form 1040A is right for you.
If you decide it is-to your advantage
to use Form 1040, you can get Form
1040 and its instructions from any
Internal Revenue Service office and
many banks and post offices.

I am sorry to say that the '1040A
Form is more complex than last year's
and this instruction pamphlet is
longer than last year's. This year the
Census Bureau has calle d on us to
collect some detailed residence data,
and we have changed the return and
instructions to provide for the new
earned income credit and credit for
personal exemptions.

The keys to a simpler tax return

are (1) a simpler tax law and (2)
our asking you for only what the law
requires us to obtain.

NNo.. and Address . . . . . . . . . . Please note the Presidential Elec-

P.mirty~ tion Campaign Fund Check-Off on line
Estimated Tax
Fail.,. to Pay' 2 8 of your 1040A. Without increasing
.tical C

Pat
_P.L,tai 111i:g. : a~ .. . . . . . 2

your -tax or decreasing your refund,
Tax Credit . . . .. . . : : 7
$1 Chkff . . . . .

6
you have the right to earmark $1 (on a

P,ixaly Act Notification

0

. . . . . . . . 2
joint return $1 each for husband and

Qualifying Widows and Widowers . . . . . 4 Wife) of your taxes for a general fund

R to meet expenses of the 1976 Presi-
Refund of Tax .

*R-.u. Sh.,In% . : - : : , : : 5-..; 1 clential Election.
RoundingOff.to holocausts . . . . . . 2

S.1.1i... . . . . .
S

6 The instructions have been pro-
a

I ,
Vts:--,n,I;ti.r4b.r 46 vided to help you prepare your own

Student Dependency and Exemption .
. . . 5 return. If you need help, please callT

Tax Computation by IRS - ; . . . . . . 6 us at the number listed for your area
Tax Computation Wa,kah..t . . . Is
*I.. Rate Schedules i on page 20 or visit your nearest In-
Tax Tables . . .

ternal Revenue office. If you decide toTelephone Numbers,
.,F.d..l Tax Information . . . . . . 20

T,Rewinuo Sharing Information . . . . . 5 have someone.else help you, be sure
P
..

. . . . ...

U

. . . . . . 3..,16
to select a qualified persorl.

Unmarried Herad Of Household . . . . . . 4

Wages
W You can help yourself and us if you

When to Fll~ : : : : : : :: : : : : : 26 check your return to make sure that
Where to Fit. . . . . . . . . . . .. 2
Who May NOT Use Shod Form 1040A . . . 3 it is correct and then file it early.
Who May Use Shan Form 1040A
Who Must File :3

2 Thanks for your cooperation.

,A.~ e-. At.,a,
Commissioner of Internal Revenue

Privacy Act Notification

The Privacy Act of 1974 provides that
each Federal Agency inform individuals,
whom

it
asks to supply information, of the

authority for the solicitation of the informa.
tion and whether disclosure of such in-
formation is mandatory or voluntary; the
principal purpose or purposes for which
the information is to be used; the routine
uses which may be made of the info"a-
tion; and the effects on the Individual of
no! providing the requested information.
This notification, applies to the U.S. Indi-
vidual Income Tax Returns. to declarations

of
estimated tax, to U.S. Quarterly Gift Tax

Returns, and to any other tax return re-
quired to be filed by an individual. and to
schedules, statements, or other documents
~elated to the returns, and any, subsequent
inquiries necessary to compete, correct,
and process the returns of taxpayers, to
determine the

correct tax I
iabiiity and to

collect any unpaid tax, interest, or penalty.

The Internal Revenue Code requires
every person liable for any tax imposed by
the Code to make a return or statement
according to the forms and regulations
prescribed by the Internal Revenue Service
(sections 6001 and 6011 and the Regula-
tions pertaining thereto). Individuals re-'
quired to make returns, statements, or

Who Must File
And your

File a return if you are: gross become
Is at hast:

0 Single (legally separated, ch-
v iced, or married living apart from
spouse with dependent child) and
are under 65 . . . . . . . $2,350

0 Single (legally separated, di-
v rced, or married riving apart from
spouse with deperident child) and
are 65 or older . . . . . . . 3,100

0 A person who can be claimed as
a dependent on your parent's re-
turn, and have taxable dividends
interest, or other unea med lncom~ 750

0 A qualifying widow(er) with de-
pendent child and are under 65 . 2.650

0 A qualifying widm(er) with de-
pendent child and are 65 or older. 3,400

0 Married filing jointly, living to-
gether at the end of 1975 (or at
date of death of spouse), and both
are under 65 . . . . . . . 3,400

0 Married filing jointly. living to-
gether at the end of 1975 (or at
date of death of spouse). and one
is 65 or older . . . . . . . 4.IbU

* Married filing jointly, living to-
gether at the end of 1975 (or at
date of death of spouse), and both
are 65 or older . . . . . . . 4,900

0 Married filing separate return or
married but not living together at
end of 1975 . . . . . . . . 750

0 A person with income from
sources ithin U.S. possessions . 750

If inc, me tax was withheld or if you are
omeligible four the earned income crecit, then

even though you are not required to file a
return, you should file to get a refund. See
special Instructions an page 18.

Page 2

other documents shall include their Social
Security Numbers to provide proper identi-
fication and to permit pf0Ce$5ing the re-
turns (section 6109 and the Regulations
pertaining thereto).

The principal purpose for soliciting tax
return information is to administer the In-
ternal Revenue laws of the United States.
This includes the determination and col-
lection of the correct amount of tax. In
addition, with respect to U.S. Individual
Income Tax Returns, IRS is soliciting in-
formation concerning place of residence for
the Bureau of the Census for revenue~shar-
Ing and other Census purposes. The com-
pletion of all appropriate items requested
by the return forms and related data is
mandatory except for the Presidential Elec-
tion Campaign Fund designation on the
U

*
S Individual Income Tax Returns, which

is V~luntary.
The Code provides penalties for failure

to file a return, failure to supply informa-
tion required by law or regulations, failure
to furnish specific Information required on
return forms of for furnishing fraudulent
information. Other effects of not providing
all or part of the requested Information
may include the disallowance of claimed
exemptions, exclusions, credits, deduc-
tions, or adjustments resulting in increased
tax liability, the loss of Social Security cred-
its, loss or delay in Issuance of a refund for

The filing rules apply to all U.S. citizens
and resident aliens, including those under
21 years of age.

When to File
File as soon as you can after January 1,

but not later than April 15. 1976.

Where to File
Mail your return to the Internal Revenue

Service Center for the place here you live.
Use the addressed envelope that came with
your return, or use the address for your
State.

Mm Jerlay, New Ywk City 1040 Wavorly Arinue
.ad .... has of lithau, HaloviLle. N.Y. 11799
R.lkl.nd

S,
or.11.1k, ad

N- ftk fall othor 310 Losall Susan
loo.ti,n) C....1110 )Lnd..r 1A.machtrultst
Maine U-chussits"Nso 01812
Hva~;hire, MW* Island,
Vu-st

Distrait of Calwnbl., 11601 Rostunat llwol,nurd
Date. M.,A..d, Plums this. Petuoyhorlit
P ....art. 19155 1

Al.b.- Florida Ganef., 4300 Outland Hilhw.Y
Isielf"fiIPI, SIWA C.'aft'. C1,111046, Gwitia 30006

Michigan, Ohio Claclanedie Ohio 45299

overpayment. interest and penalty charges
an unpaid taxes, and other disadvantages
to the taxpayer.

The routine uses which may be made of
tax return information include disclosure
to the Department of Justice In connection
with actual or potential criminal prosecu.
tion or civil litigation; to other Federal
Agencies~ to States, the District of Colum-
bia, the Commonwealth of Puerto Rico, or
possessions of the United States to -assist
in the administrption of their tax laws; to
other persons ih accordance with and to
the extent permitted by law and reguta-
tons; and to foreign governments in ac.
cordance with treaties.

Further information concerning the re-
quirements for filing returns and furnish-
ing information may be obtained from any
Internal Revenue Service office.

This will be the principal notification
under the Privacy Act of 1974 conceming
the solicitation of information In connec.
tiog with any tax return or tax liability of
an individual. Additional notices may be
given (but are not required) with respect
to specific information requests during.the
course of tax administration activities such
as audit, investigation or collection of any
tax, interest. or penalty. Please retain this
notification with your tax records and refer
to it any time you are requested to furnish
additional information.

P...te Itio.; Whals Wards: 11601 R-11, B..I-,d
hanixtrourad residents Philadelphia. Pa. 19155

Virp-ld1r, ~xsldcrts
o.r"ant I fi-.

is A-11s.
vi St. thwaa.

' 00201,,in Ward,

Fuels. must C.A., f.r V... pe-laitan 4.7 am
he. 0- Mine state
F.P.O. mdkM

lomign coantry
U. . iturn

11601 flunnurnalt Boden.ni
Phitad,lphi,. Pa. 19155

Penalties and Interest
Avoid penalties and interest by correctly

filing and paying tax when due. The law
provides a penalty of from 5 percent to 25
percent of the tax for late filing unless
you can show reasonable cause for the
delay. If you file a return late. send a
full explanation with the return. Penalties
are also provided for late payment of tax
unless you can show reasonable uduse tur
the delay.
- Taxes Not Paid When Due.-The penalty
for failure to pay taxes when due is 1/2 of
1 percent

-
of the unpaid amount for each

month'or part of a month it remains on-
paid-up to 25

percent Of
the If paid

=. Katers, 3651 S. lnftrra~...I Hey. amount.-The penalty applies to any unpaid
old res Nex, M"i., Austin, Texas 8740 tax shown on a return. It also applies to

.be T- an rtion of additional tax shown on abid,go
AI.A.. Aulcons Cal-do 1160 Wed 1200 SNIA St.

I
is not paid within 10 days from the

Idxh% MinaZZ, Al&ntW;. Osde,, 11huh 94201 date of the bill. This penalty Is in addition
liturn0a, Knods, Nana
Dakota, On. . Soth - to the applicable interest charge an late
=wotar ivishl-iften, payments.

1111nois, lovai, Mimurl 2306 IL ludialstar Road
Vai-i. lu-ct,.vi-u,l "170

Califoral., H-li 5045 East Bull. Amum
I-, Calif. 938"

Indiana 3131 0-Jet Road
anali~.;, f- Minnows. Tee.- 3BI10
Virginia, War virelais

It you In. located 1. Use this addinstru

-

VF VF

i.... C ..I zest. 11601 Itsounart Ba.larild
peenics. a- Poiluddiel.. Pa. 19155

G- C.sualudson .1 Itiat...

a" 7 itAltus, a.. 96910

Rounding Off to Whole Dollars
You may round off cents to the nearest

.hole dollar on your return. You can drop
amounts under 50 cents-increase amounts
from 50 to 99cents to next dollar. Example:
$1.39 becomes $1 and $2.69 becomes $3.

Do You Want More or Less
Income Tax Withheld in 1976?

If your payment due IRS on line 18,
or the refund IRS Owes you on line 19. is
!arge, am your payroll office about chang.
ing the amount of tax to be withheld from
your wages.



Who May Use
Short Form 1040A

You may use Short form 1040A if all .
your income in 1975 was from wages, sal-
aries, tips, other employee compensation,
and not more than $400 in dividends or
$400 in interest and you do

net
itemize

your deductions.
You may disregard the $400 limitations

for dividends and ipterest if you are not
required to file a return but are filing solely
to get your earned income credit refunded.

Who May NOT Use
Sfiort Form 1040A

File Form 1040 instead of Short
Form 1040A if:
0 You received more than $400 in divi.
dends or $400 in interest (Disregard if youa

re not required to file but are filing solely
to get a refund of your earned income
credit)
& You had income either than wages,
salaries, tips, other employee compensa-
tion, dividends or interest

You had pension or annuity income
You received $20 or more in tips in any

one month, and you did not fully report
these tips to your employer

0
Your Form W-2 shows uncollected am-

pl-yee tax (social security tax) on tips
III You claim

a retirement income credit
an investment credit
a foreign tax credit
a credit for Federal tax on special

to Is-nonhighway gasoline and lu-
br

F
icating oil

a credit from a regulated investment
company, or
a credit for purchase of a new princi-
pal residence

0 -you choose the benefits of income aver-
aging
0 (1) You can be claimed as a dependent
on your parent's return AND

(2) You had dividend or interest income
AND

(3a) Your combined dividend and in-
terest income was $750 or more, OR

(31b) Your total income (amount that
would otherwise be shown on line 12. Short
Form 1040A) is: $10,000 or more, if single;
or $5,950 or more, if married filing sepa-
rately; or if your spouse uses the percent-
age standard deduction on a separate re.
turn regardless of income
0 Your spouse files a separate return and
ite izes deductions. Note: You may ignore
this and still file Form 1040A because you
are "not married for tax purposes," if all
three of the following statements are
true: (1) you did not ' live with your
spouse at any time during 1975, (2) you
furnished more than halt the cost of keep-
ing up your home for 1975, AND (3) your
child or stepchild lived in your home

to'more than 6 months of 1975, AND you can
,claim that child as a dependent
0 You are a nonresident alien (use Form
104ONR)
0 You were married to a nonresident alien
at end of 1975 (unless you are "not mar-
ried for tax purposes" as described above)

0 You received capital gain dividends, a
lump-sum distribution from a qualified
plan, or nontaxable distributions (return of
capital)

0 You claim a deduction for business ex-
penses as an outside salesperson or for
travel for your job

• You claim a sick pay exclusion

• You claim a moving expense deduction
because you changed jobs or were trans-
ferred

0 You claim a deduction for payment to
an Individual Retirement Account, or foran
Individual Retirement Annuity, or Bond

0 You claim a deduction for a penalty on
a premature withdrawal from a time sav-
ings account

0 You are a railroad employee representa-
tive and claim cmdit for excess hospital
insurance benefits taxes paid

As You should file Form 2210, Underpay,
ment of Estimated Income Tax by Indi-
viduals, because line IS is more than 20%
of line 15. See instructions for Penalty for
Not Paying Enough Tax During the Year on
page 5

0 You had, at any time during the taxable,
year, an interest in or signature or other
authority over a bank, securities, or other
financial account in a foreign country (ex-
cept in a U.S. military banking facility op-
erated by a U

.
S. financial institution)

a You are required to file Form 2555, Fx-
emption of Income Earned Abroad

It you have any questions about business expenses, sick pay, moving expenses, or the like, please get Form 1040 and its instructions, and any of our explana.
toiy publications you need. You can get form 1040 and its instructions, and other forms and publications, at all Internal Revenue offices. *

IMPORTANT Short Form 1040A may not be right for you ...
Before you file, take a few minutes to read these instructions.

5. The money you paid someone (so you
could work) to take care of your dependent
under 15 years old or to take care of your
spouse or other dependent who could not
take care of himself or herself.

Here is a General Test to Help.
Will your Tax be Lower if you
List (itemize) Deductions?

If you are-

0 married filing jointly or a qualifying
widow(er) with dependent child, you should
itemize on Form 1040 if your income on
line 12 of Short Form 1040A

is:
less than

$11,875 and your itemized deductions to-
tal more than $1,900: between $11,875
and $16,250 and your itemized deductions
total more than 16% of line 12; or, over
$16,250 and your itemized deductions to-
tal more than $2,600.

*
Married filing separately, divide the dol-

I.r amounts specified for joint returns in
half and be sure to Use only the total of
your own deductions.

0 Single or Unmarried Head of Household,
you should,,itemize on Form 1040 if your
income on ne 12 of Short Form 1040A is:
less than $10,000 and your

itemized
de-

ductions total more than $1,600; between
$10,000 and $14,375 and your itemized
deductions total more than 16% of tine
12; or, over $14,375 and your itemized
deductions total more than $2,300.

Retirement Income Credit
You may be able to claim this credit on

form 1040 and reduce yourtax by as much
as $229 (if single), or by as much as $457
(if married, filing joint return) if you rrreet
all of the following tests:

% You are age 65 or over (or under age
65 nd retired under a public retirement
system).

2 You received income from interest,
diyi~ends, pensions, annuities, or certain
rents.

3. You earned more than $600 a year
for ANY 10 years before 1975. (if yo~r
spouse died, you can use your spouses

.earnings to meet this test.)

It may be to your advantage to use Form
IM, if your itemized deductions are substan-
ball or H you are eligible for the refitement
income credit

ltemizeq Deductions
(What You Can, Claim)

Examples of itemized deductions are;
1. Your payments for medical insurance

and medical and dental care in excess ofIi
mitations. Local, State and real estate

taxes. Alimony, and interest on loans and
mortgages;

2. Your gifts to churches, charities. Boy
Scouts, Red Cross, Cancer Society, and
similar organizations;

3. Employee tusiness expenses such as
union dues, safety helmets, tools;

4. Your net personal casualty or theft
loss in excess of $100;

General Information
Federal Income Tax Rebate

Your rebate is not income and
should not be shown on your tax
return.
Death of Taxpayer

It a person died In 1975, or in, 1976 be-
fore filing a return for 1975, the surviving

pouse or executor or administrator of the
state must file a return for the deceased.

I
f a refund is due, attach form 1310 to

'he return.
The executor or administrator can file a

joint return for the decedent with the sur.
viving spouse. If an executor or administra-
tor has not been appointed the survi

.
vor

can still file a joint return. Th~ 1975 income
of the decedent prior to death and the
income of the surviving spouse for the en-
tire year must be in~lucled in a joint return.

If you are filing such a joint return. write
in the signature area "Filing as a.surviving
spouse." Show the ciate of death in the
name and address space.

For more information, get Publication
559, Federal Tax Guide for Survivors,
Executors, and Administrators.

Your Filing Status
(lines I through 5)

Read the following instructions carefully
to find the filing status that fits your situa.
tion for 1975. Then check the box for your
status on lines I through 5 on your return.

Page 3

Your tax rate depends on the box You
check

1. Single (see paragraphs 4 and 5)
This filing status applies if on December

31 1975, you were one of the following;
is) not married.
(b) separated from your spouse by

either divorce or separate maintenance de-
cree.

(c) a widow or widower (but see para.
graph 2, particularly 2(b), if your spouse
died in 1975 and you had not remarried).
Also see paragraph 5.(it)

(1) married and do not intend to
file a joint return, (2) had not lived with
your spouse at any time during 1975, (3)
paid more than half the cost of keeping up
your home for 1975, and (4) your Child or
stepchild lived in your home for more than
6 months of 1975 and can be claimed by
you as a dependent.

if paragraph I(d) or 4(b) fits you, then
you can forget the rules for married people
filing separate returns. This means that you
may be eligible to claim the earned income
credit. It also means that if your spouse
itemized deductions, you do NOT have to.
You can use the standard deduction if you
want and your limit is $2,300 instead of the
$1,300 allowed married persons filing sepa-
rately. Don't forget to see if you can file
as "Unmarried Head of Houiehold," (para-
graph 4(b)) which may give you a lower tax
rate.

2. Married Filing Jnintly (even if only
one had income)

Filing a joint return often means tax
savings for a couple because joint return
rates are lower than other rates. A joint
return must show all income of both you
and your spouse, but can be filed even
though only one had income. You may file
a joint return even though your spouse
lived in a different household.

This filing status applies If on Decem-
ber 31, 1975, you were either of the for-
lowing:

(a) married, even if you were not mar-
ried for the hole year.

(b) a widow or widower, your spouse
died in 1975, and you had not remarried.
For your return, you may be considered
married for all of the year, and you may
file a joint return. (if you want to file a
separate return, see paragraph 3.)

Note: It you are in doubt about whether
to file joint or separate returns 'discussed
below), figure your tax both ways before
deciding.

If you want us to figure your tax for you
we will do it the way that gives you th;
smaller tax.

3. Married Filing Separately
Some married taxpayers file separate

returns because each wants to be responsi-
ble for only his or her own tax or receive
his or her own refund. Others file separate
returns because their total

tax
may be less

than when they file a joint retu~n.
If you cannot meet the requirements.in

paragraph I(d) or paragraph 4(b) and
you're both filing separate returns or your
spouse is not filing, check box on line 3.

You and your spouse must figure your
tax the same way. It you itemize your
deductions, your spouse must itemize. (in
that case file Form 1040 instead of Short
Form 1040A.) If you take the percentage
standard deduction, your spouse cannot
take the low income allowance (this is $950
for a separate return).

4. Unmarried Head of Household
There are special rates for those who

can meet the tests for unmarried head of

Palip 4

household. You may choose this filing
status ONLYIFOO December 31,1975, test
(a) or (b) applies.

(a) You were unmarried or legally sep-
arated, and met test (1) or (2).

(1) You paid more than half the cost
of keeping up a home which is the main
home of your father or mother who you
can claim as a dependent. (They did not
have to live with you.)

(2) You paid more than half the cost
of keeping up the home in which you lived
and which (except for temporary absences
for vacation, school, etc.) was also lived in
all year by one of the following:

A ' your unmarried chrild, grandchild,
foster child, or stepchild. (They
did not have to be your depend-
ents.) Note: If you are claiming
the Ming status of "Unmarried
Head of Household" because of
an unmarried child, grandchild,
toster child or stepch

ild
who is

not your dependent, an ter that
person's name in the space pro-
vided on line 4.

8 any other person listed in 5(a)
under "Children and Other De-
pendents (lines 6b and 6c)" on
this page, that you can claim as a
dependent provided he or she is
not your dependent under a multi-
ple support agreement (this is
where two or more taxpayers sup-
ported the dependent and no one
gave more than half the support).

(b) You (1) were married (do not intend
to file a joint return), (2) had not lived with
your spouse at any time during 1975, (3)
paid more than half the cost of keeping up
your home for 1975, and (4) your depend-
ent child or stepchild lived in your home
during all of 1975.

5. A Qualifying Widow(er) with
Dependent Child

This filing status applies if your spouse
died in 1973 or 1974 and on December
31

'
1975, you met all these tests:

0 had not remarried
• had living with you a child or stepchild

you could claim as your dependent
• paid over halt the cost of keeping up

the home for this child for the entire
year

• could have filed a i0int return with your
spouse for the year he a, she died.
If your spouse died in 1975, and you had

not remarried, see paragraph 2(b) Married
Filing Jointly. If spouse died bef~re 1973
see paragraphs (1) Single and (4), Un:
married Head of Household:

Your Exemptions

(lines 6a and 6e)
Note: You ate allowed $750 for each ex-

emption for 1975. It you find your tax in
one of -the Tax Tables, the total anhount
for all your exemptions Is already figured
in for you. It you use the Tax Computation
Worksheet, and figure your tax yourself,
fill in the total amount for your exemptions
on line 4 of the 1975 Tax Computation
Worksheet on page 18.
For Yourself

You can alwairs take one exemption for
yourself, even you were the dependent
of someone else. You can take two exemp.
tions if you were blind or 65 or older. You
can take three if you were both blind and
65 or older. Ch&k all the boxes on lines
6a and 6e for the exemptions you can take.

You can take the extra exemptions for
age 65 or over and blindness for only your-
self and your 3POUSO. YOU cannot take
them for dependents.

Age and blindness are determined as of
December 31. However, if your 65th birth-

day was on January 1, 1976, you can take
the extra exemption for age for 1975.

Proof of Blindness.-If Completely blind
attach a statement to this effect. In cases
of partial blindness, submit with your re-
turn each year a statement from an eye
physician or registered optometrist that
you or your spouse: (a) Cannot see over
20/200 with glasses or (b) the field of view
does not,exceed 20 degrees. It, InOwever,
this eye condition will never improve be-
yond the standards In (a) and (b), you may
instead submit a certified* opinion to this
effect from a skilled examining eye physi-
cian. You need to attach this opinion only
once to your return; in subsequent years at-
ta~h. only a statement referring to this
opinion.
For your spouse

You can take an exemption for your
spouse if you are filing a joint return.
If you are filing a separate return, you c n
take your spouse's exemptions only if he or
she is not filing a return, had no income,
and was not the dependent of someone
else.

Your spouse's exemptions are like your
own: one, for the regular exemption . . .
two, for either blindness or 65 or older ...
three, for both blindness and 65 or older.
Check all the boxes for exemptions you
can take for your spouse on lines 6a and
6e.
'If at the end of 1976, you were legally

divorced or separated; you cannot take an
exemption for your former spouse. If you
were separated by a divorce that Is not final
(interlocutory decree) you

may
still take an

exemption for your spouse If you file a joint
return.
Death of Spouse

If your spouse died during 1975, check
the boxes for the exemptions

you,
could

have taken for him or her on the data of
death. See instruction for Death of Tax-
payer on page 3.

Children and Other Dependents
(lines 6b and 6c)

You can take a $750 exemption for any-
one who meet5.all the following five tests:(,

) Income-Received less than $750
income, (This test does not have to be at
if your child. was under 19 or a full-time
tudent at leas 5 months of the year. Seei

Iinstruct on for Student Dependent.)
(2) Support-Received over half of his

or her support from you or is treated as re-
calving over half of his or her support from
you under rules for "Children of divorced
or separated parents," or "Dependent sup-
ported by two or more taxpayers.'; The sup-
port can be from either spouse 1 they are
filing a joint rtturn.

S
U
pport Includes food, a p,lace to live,

clothes, medical and dental care, and cost
of education. In figuring support, use the
actual cost of these things. The cost of a
place to live is figured at fair rental value.

Support does not include things like the
purchase of an automobile. furniture or
appliances. income taxes. and social secu-
rity taxes, premiums for life insurance, or
funeral expenses for a deceased dependent.

In figuring support, Include money the
dependent used for his or her own support,
even if this money was not taxable. (For ex-
ample, social security benefits, gifts. sav-
ings.) If your child was a student, do not
include amounts he or she received as
scholarships.

(3) Married Dependents-Did not file a
joint return with spouse.

(4). Citizenship or Residence-Was one
of trie following: citizen or resident of the
U.S., resident of Canada, Mexico, the Re-
public-of Panama or the Canal Zone, an
alien child adopted byand tivingwith a U.S.
citizen in a foreign cpuntty.



(5) Ralatlonship-(a) Was related to
you (curyow spouse if you are filing jointly)
1. one of the following ways:

Child - Stepsister
Stepchild Stepmother
Mother Stepfather
Father Mother-in,law

rent Father_i9-law
Brother.m-la.

Sister Sister-in-law
Grandchild

Daug
le -in-law

Stepbrother
Son

h~Law

if relatl
by blood

uncl
Aunt

Child Include,:

Nephew
Niece

your son. daughter. stornron, 5,tepdaughter
a child wh, liwd In 4- m;, irrium:nbe,,
Of cru&famut

it ric~% an
such

doption p cement agency for legal

a rfo%tar Child who lived in your home as a
Mandeir Of your family for the whole yea,. or
(b) Was any other person who lived in

crut home as ya.member of your household
the whole ar.

Student Dependent
Even if your child had income of $750

or more you can claim him or her as a cle
pendwit he orshe was a full-time studni.
and met tests (2), (3), and (4) on page

4
.

To qualify as a student, your child had
to meet one of the following tests:

0) was enrolled as a full-time student
a

n
It an educational institution I during any

5 months of 1975, or
(2) took a full-time, on-famn training

course during any 5 months of 1975. (The
course had to be given by an ad ucational
Institution ' or a State, county, or local gov.
ernment agency.)

Educational Imaitunkm school that he.hi;h.he 17. sceff.
-.1s. of study. oil

,..d,nc,. 1, Include, .1.=.ntaal, se hirig ri~d senior hitschools..=~hnax~ tor rucal
and h.nIcal

=241il-I.- Includes I 1IT1.1chool in which.,led for ch
urriber of home

.~V=Urld'.',*=.*,.*d, do rf'b_tZr jorliud'Ib"a11,8401, training courses. comss1!...'.-.
am

Revenue Sharing
Residence Questions
General Instructions

The residence questions. immediately
below the address portion of the return,
are authorized under section 6017A of the
Internal Revenue Code. The law author-
Izes a penalty to be- imposed for failure
togupply this information without reason.
all a "use. Answers to these residence
,questions will be supplied to the Bureau
of the Census; and hold by Carlsus in
strict confidence, to be used in develop-
Ing current statistical estimates of popu-
lation and per Capita Income;

such
es-

timates are used principally for determin.
ing the distribution of general revenue
sharing funds to State and local govern-
ments. Your answers to these questions
are needed because your mailing address
may not accurately identify the local juris-
diction(s) in whidh you reside.

If you have difficulty answering the resi.
dencia questions 4for example. the correct
nam=lrg municipality

or
whether you1'.

legal boundaries), you may
be able to obtain assistance from your
=mnnment

officials'
If they are

swer your in i i
the Bureau of the CenqsusIm"Rewsirditeencto
Question. Washiggion, D.C. 20233. or call
collect 812--948-2111 between the'llours
of. 8 a.m. ohd 5 p.m. (EST) Monday
through Friday.

For more information, get Publication
532, Filing and Dependency Information
for Students and Parents.
Children of Divorced or Separated Parents

In most cases. the parent who has cuts.
tody of the child for the greater part of the
year can take the exemption. But there are
exceptions. The parent who does NOT have
custody (or who has the child for the short.
er time), may take thq exemption if:

1. he or she contributed at least $600
town

rd
the child's support during 1975, and

the decree of divorce or separate mainte.

name,
(or a written agreement between the

parents) states he or she can take the ex-
emption, or

2. he or she contributed $1,200 or more
for child support during 1975 (regardless of
how many children), and the parent having
custody cannot prove that he or she con.
tributed more than the other parent con.
bibuted.

Note: For purposes of determining the
amount of child support, the parent who
has remarried and has custody may count
the support furnished by the now spouse.
.r%panird.enimiupported by. .

Taxpayers
There is a special rule where two or

more taxpayers together paid for more than
halt of another person's support, but no
one of them alone paid over half and any
one of them could claim the person as a
dependent except for the support

test.One of them can claim an exem ption for
that person it he or she meets the following
two tests: (a) he or she paid for at least
10% of the support, and
,tur(nb) 'a or she attaches to his or her re-a

signed Form 2120, Multiple Support
Declaration, from each other person who
paid at least 10% ofthe support. This form
states that the person signing will not claim
the person supported on his or her own
return. ,
Birth or Death of a Dependent

You can-take a full $756 exemption for
a dependent who died or was born during
1975 if he or she met the tests for a de,

pendent while he or she lived. This means
that a baby born alive but who lived only a
few minutes can be taken as a dependent.
Filling in Lines 6b and 6c
• Enter on line 61, the timt names. of your

dependent children who lived with you.
Fill in the total number to the right of
the arrow.

• Enter on line 22 the full names and
other information for your other depend-
ents. Then bring the total number being
claimed from line 22 to line 6c.

Declaration of Estimated Tax
Citizens of the United States or residents

of the United States. Puerto Rico, Virgin
Islands, Guam and American Samoa shall
make a declaration of estimated tax if their
total estimated tax is $100 or more and
they:

(1) Can reasonably expect to receive
more than $500 from sources other than
wages subject to withholding; or,

(2) Can reasonably expect gross income
to exceed-

(a) $20,000 for a single individual, a
head of a househqld. or a widow or widow-
er entitled to the special tax rates;

(b) $20.000 for a married individual en-
titled to file a joint declaration with spouse,
but only if the spouse has not received
Wages for the taxable year;

(c) $20,000 for a married individual liv-
ing apart from spouse as described on
page 4;

(d) $10.000 for a married individual en.
titled to file a pint declaration with spouse,
but only if both spouses received wages
for the taxable year; or

(e) $5,000 for a married individual not
entitled to file a joint declaration with
spouse.

See Form 1040-ES for details.
Penalty for Not Paying Enough Tax Dpr-

Ing the Year.-If line 18 is more than 20
percent of. line 15, you should file Form
1040 and attach Form 2210. You may ow
a penalty unless you meet one or

Me,of the exceptions explained an For. 2210.

The following Statement and Instructions have been supplied by the Bureau of the Census
Specific Instructions County.-Enter the full name, not an

Question A~ln what city, town, village,
etc.. do you live?-Enter the name of the
city, town. village. or borough in which
you maintain your principal residence on
the day youcomplete the tax form. If you
are not sure of the name of the municipal-
ity in which you live

,
enter the name your

area is known by.
-it you are filing a joint return, but not living

with your spouse, answer the questions for
either residence.

-if you are a college student away fro. home,
answer the questions for the place where you
reside while attending college.-,

I you are a member of the Armed Forces and
live on base, anuite, the questions for such
base.

It
you live off base, answer the ques-

tioris for,the plan where you live off base.
-if you are a crew member on board a U.S.

wassel, and have no principal place of hill.
deace, answer the questions for the vessel's
home Plitt:

Question B.-Do you live within the
legal limits of the city, town, etc.?-Every
municipality has' definite legal limits. If
the-ares, where you live is unincorporated,
or is outside 'he legal limits of the place
you named in answer to Question A,
check No to Question S. If you am not
sum whether you live within the legal
limits, check Don't Knonar to Question B.

Question C.-In what county and State
do you Rve?

abbreviation. of the county, parish (Louisi.
ana), or organized borough (Alaska) in
which you live. If you live in a city that is
not part of any county (such as Baltimore
City, Maryland; St. Louis City, Missouri;
Fairfax City, Virginia, etc.), make no entry
for county name. It is important to dis-
tinguish between Baltimore City and Balti-
more County, St. Louis City and St.

Lou'sCounty. and Fairfax City and Fairfax
County.

State.-Edter the name of the State (or
District of Columbia) where you live. if
you live outside the United States, enter
"Outside U.S."

Question D.-In what township do you
live?-Enter the full name of your town.
ship or equivalent area (town, plantation,
atc.) only if you live in one of the follow.
ing States:

Connecticut (towns)
Illinois (townships

and precincts).
Indiana (townships)
Kansas (townships)
Maine (towns and

plantations)
Massachusetts (towns)
Michigan (townships)
Minnesota (townships)
Missouri (townships)

Nebraska (townships
and precincts)

New Hampshire (towns)
New J.mey (townships)
New York (towns)
North Dakota (townships)
Ohio (townships)
PennsyNarria (townships)
Rhode Island (towns)
South Dakota (townships)
Vermont (towns)
Wisconsin (towns)

page 5

Here's how to fill in
Short Form 1040A.. . .

(Circled numbers on form are k d to
circled numbers in explanations rlow.)

(1) Name and Address
Use the mailing label on the cover of

the t x forms package we sent you. Correct
a)your name and address if necessary' Also

show your apartment number if you have
one. If you did not receive forms with a
label, print or type your name and address
in the appropriate block on your

(I)Social Security Number
It your social security number is wrong

on the label or if you did
show your correct numwr,~~_;Zr return,,
If you are married, please give numbers of
both you and your spouse whether you file
jointly or separately.,

If you do not have a social
security num*her, get an application

Form
SS-5 from a

Social Security Administratiot
office, or from IRS. File It won the local
office of the Social Security Administration.
Do this early enough to make sure you re-
ceive a number before April 15. If you do
not receive a number by April 15, file your
return without it and write "Applied for"
in the block for social security number'

Don't forget to show occupations in
spaces in upper right corner just below so.
cial security blocks.

0 Revenue Sharing
The Census Bureau advises you to

answer questions A, B, and C. Also D, if
applicable. See instructions on page 5.

@ Filing Status-

Lines I through 5
Check only one box (lines I through 5).

Your tax rate depends on the box you
check. So before you decide. see instruc-
tions for Filing Status on page 4.

(3) Your Exemptions and
Dependents-Lines
6a, b, c, d, e, and 7

See instructions for Your Exemptions
and Children And Other Dependents,' on
page 4. to find out whom you can claim.

Presidential Election
Campaign Fund-Line 8

You may designate $1 of your tax to the
fund by checking the "Yes" box on fine 8.
On a joint return, the election to designate
or not designate is available to both
spouses. For example: (a) Both

Thaj2'lectto designate $1 each for a total of . (b)
Both may elect not to designate. (c) One
may elect to designate $1 and the other
choose not to.

If you check the "Yes" box(es), it will
not increase your tax or reduce your re-
fund.

Note: It you check a "Yes" box, you may
not change that designation after , -I,-
is filed. Ho.evw,* if you che.k

is
'.01. I=

but after you File your return you wish to
designate $1, you may change your desig-
nation to "Yes" by filing an amended re.
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turn on or before December 31, 1977.
You may use Form 104OX, Amended U.S.
Individual Income Tax Return.

(Z)Wages, Salaries, Tips
and Other Employee
Compensation-Line 9'

Give the total of all the wages shown on
your Forms W-2. If all your tips are not
shown on your Forms W-2, add these
amountsin, too. For a joint return, combine
the total Tor you and your spouse.

It you lose a Form W-2. ask your em-
ployer for a new one. If your employer does
not give you a Form W-2 by January 31,
or It the one you have is not correct

0 -tact your employer as soon as 'o;sibin..
Only your employer can Issue your W-2 or
correct it. If unable to secure Form W-2
from your employer'by February 16, con.
tact an Internal Revenue Servicebtfice.

(3) Dividends-Line 10

The first $100 you receive from qualify-
ing domestic corporations is not taxed. It
you and your spouse each had d 'vidends
from qualifying domestic corporations.
each can exclude the first $100 If
one receives less than $100 in divideiii1s,
the other cannot exclude more than $100.

Taxable dividends from the following
corporations do not quality for the div-
idendii exclusion:

(a) Foreign corporations, including your
share from a controlled foreign corpora-
tion.

(b) So-called exempt organizations
(charitable, fraternal, etc.) and exempt
farmers' cooperative organizations.

(c) Regulated investment companies,
unless they have told you how much of
such dividends qualify for the exclusio n.

(d) Real estate investment trusts.
(a) Corporations recall

.
ving 80% or

more of their Income from U.S. posses-
sions and 50% or more of their income
from the active conduct of a business
therein.

M Electing small business corporations
to the extent such amounts are distribu.
tions out of current-eamings and profits.

Show the amount of your dividends on
loss. Fill In youreaccluslonon 10b, then sub-
tract it and show the difference an 10c.

Note: Earnings from savings and loan
or building and loan associations are often
called dividends, but they are real Inter.
est and should be shown on line 1?.

@ffiterest Income-Line 11
Show ail the interest you received or that

was credited to your account by banks,
savings and loan associations, credit un-
ions, and others. Include interest on tax
refunds.

@ Total Income-Line 12
Add the amounts on lines 9, 10c, and

11. This is your "Adjusted Gross Income."

(D Figuring Your Tax

If you want IRS to figure your tax:
Skip lines 13a, 13b. 14a. 15,

and 17 through 21. Be sure that linesI
4b

'
and 16a, b, and c are filled in. It

you
are

eligible to claim the earned in.
come credit (see page 18), write "EIC"
on line

16d and we will
figure thecredit

for you. Sign your return and attach the
forms needed. See instructions that fol-
low for filling in lines l4b, and 16a, b,
and Cand for completing your return.

If you are filing a joint 'return and
both you and your spouse have In come,
show the income of each separately in
the space below the line 12 entry space
so IRS can figure rour tax thq way thatI
gives you the sma ler tax.

File on or before April 15, 1976. We
will then figure your tax and send you a
refund check or bill you- if you did not
pay enough.

~ If you do not want' IRS to figure
your tax, fill in the rest of your re-
turn, using the following guidelines.

If your Income on line 12 Is under
$15.000, turn to Tax Tables on =8-18
to find your tax. After you have your
tax, enter it on line 13a and check the block
for "tax Tables."

11 your Income an line 12 Is $15,000,
or mom, complete lines I through 6 on
the 1975 Tax Computation Workshest on
page 18.



@ tree for Personal
Exemptions-Line 13b

Lim M-Multiply the number of per,
sonall ductimptions an line 6d by $30 and
enter the amount (but not mom than your
tax sbcam an Una 138).

unds 14@--%- line V3b from Use
13a and enter the difference.

@Credit for Contributions
to Candidates for Public
Office, etc.-Line, 14b

Add up the money you gave to help pay
campaign expenses of candidates for pub.
lic office and political committees AND to
newsletter funds of candidates and elect
public officials. Fill in HALF the amount
you gova. but riot more that) this Smaller of
these iniounts (1) $MOQ ($50.00 on a
Joint return), as (2) the amount an line 14a.

0 Income Tak-Line 15
Subtract amount an Una 23b, from the

amount on. -fine 13a and show the differ-
ence on Una 14a. It you filled In an amount
on Una'14b subtract it-from line 14a and
show Out difference an line 15.

Income Tax
VdhhekI--L1ne 16a
jf~you have=:ho" on your FormFIB [a the amount

W-2. than one
Farm

W-2
:dd thii~amountg tpigother. If you are fill ng

folat return, afd together the amounts for
you and your spouse.

I& Excess FICA, RRTA, or FICA/
RRTA Tax Withheld (More
Than One Employer~-Line
16b

It you Pad more than ?no employer in
1975 anditogettillur they paid you morethan
$14.100 In wages. too much social security
(FICA) tm rallmad retirement (RRTA) tax,
or 'combined (FICA) and nallroad retire-
mwl( (RKTA) tax may have been taken out.
of your wages. if too much was Withheld.
you may be able to take credit for it against
your It== tax. Follow the steps below to
figure your credit. If you,are filing a joint
ffituml,yw have to figure this Separately
foryouareclypurspousp.

11110P L AM ON FICA and RUA tax Ub.
hold by esplitters froda
viagest for 1975.-
Edu me bw um

sup Z Subtract . . . . .
step & Enter tbls aniount on F

10M 00 16b .. . .

824M

.Note. Do not Include =to than
$824,85 for any on* employer. It any one
amplaysir withhald more then $824.85, ask
that

.
employer to refund that excedus to you.

You 6ranot two Great for it on your return.

-2

I, C,ddia ~ id,,iddid -;Pu.. (-fth, ii, sx) . . . . . . . .
6 cidet wCedtbLdiddid, id

is Mdi

"

. . . .

2" it~

:1113-.1daddidioddiddIddididd'M 17

...........

.20. . . . . . . . . . .
2D . . . . . . . .
n _4MI6 . ad .diaidd..

. . . .
.

1 2r

TKO
07&

22 __dd I --. . I

Estimated Tax
Payments-Line 16c

Fill in on this line any payments you
made on your estimated Federal Income
tax for 2915.

If you and your spouse filed a joint
declaration of estimated tax for 1975 but
decide tp file separate income tax returns
for 1975. either of you can claim all the
estimated tax paid. Or. you can each claim
part In whatever amount you agree to. Be
sure to show both of your social security
numbers on both returns.

If you and your spouse filed separate
estimated tax declarations for 1975 but
decide to file a joint Income tax return for
1975, enter on this line the total of the
amounts paid on your separate declara.
tions. Be sure to show both of your social
security numbers an your joint return,

Follow the above instructions everi, if
your spouse died.

Earned Income Credit-
Line 16d

If line 12 is less than $8.000, see Earned
Income Credit Worksheat (and Special In-
structions for those who are not required to

UIa I

return but can claim the Earned In-

corni,
Credit) on page 18. You may be an-

... to a J[0% refundable credit based on
your earned Income (line 9).

Tax Due IRS-Line 18
If line 15 is more than line 17 show

the Maresca an line 18. This is ;h; tax
you Bull owe.

How to Pay
You may pay by Check or money

order made payable to Internal Revenue
Service. Please write your social security
number on your check or money order
and attach It to your return.

if line IS is under $1, you do not have
to pay.

A Refund Due You-Line 19
If line 17 is more than line 15, show the

difference on line 19. This is the refund we
owe you.

Refund of Tax

if line 19 is under $1, we will not
send you a refund unless you ask for it
when you file your return.

if you move after filing your return
and you are expecting a refund, you
should notify both the post office serv-
ing your old address and, the service
center where you filed your return of
your address change. This will help in
forwarding your check to your new ad-
dress as promptly as possible. Be sure
to include your social security num-
ber in any correspondence with the IRS.

a Completing Your Return

• Sign and date your rettim.-Bql~h You
and your spouse must sign a joint re-
turn.
If someone else made out your return

."or4ittla, person must also sign andfor

or

her address.

• Attach
your

Forms W-2 and any state-
ments or other forms. Include payment
it you owe tax.
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1975 Tax Tables

For persons with income under $15,000 using Short Form 1040A.

The standard deduction AND the $750 deduction for each ex. Jo Read down the income columns until you find the line covering
emp ion have been allowed in figuring the

I
tax shown in these the income on line 12 of your return.

Tables. Don't take a separate deduction for them If you take your
tax from the Tables. J~ Read across to the column heading for your filing status. (if

The Tables show the lower tax after taking Into account both
you checked the
filing joint return

box on line 5, use the column for "Married
")

the percentage standard deduction and the low income allowance .

except for married persons filing separate returns.
Pa. Enter the taxyou find there on line 13a of your return.

Note for married persons filing separate returns: The Tables
'show the tax figured on the percentage standard deduction and Income Averaging.-Sers note at the top of Tax Rqte Schedules

on the low income allowance in separate columns. You can take X, Y, and Z to see if you can us. the "averaging method."
your tax from eitheir column. But if one uses the percentage stand-

.

ard deduction, then both must use it, Note: Be sure to use the figures in the Ta x Table Columns as
If you are a married person living apart from your spouse, see follows-

paragraph l(d) an page 4 to see if you can be considered "un-
married" for purposes of using the Tax Tables. If you can, If you checked the Find you r tax
your tax may be lower. filing status box on- under column

To find your tax- Line 1, Form 1040A . . .. . . . . . . . A
L ine 4, For. 1040A

is. Select the Table that covers your total number of exemptions Line 2 or 5, Form 1040A C
on line 7 of your return. Line 3, Form 1040A . . . . . . . . . . D

Table 1-Returns claiming ONE exemption (and not itemizing deductions)

1111,...... i A.,-.- Add y-I-
did

Ap.m.-.......
... A- A. I B. D___td 1,1-

d

*1 1- A* 8, D,
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A 8. I,D.
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.1

M1. Id-
A,

W..,
M..

Mid
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d
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Table 3-Re.turns claiming THREE exemptions (and not itemizing deductions) (Continued)
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Table 4-Returns claiming FOUR exemptions (and not Itemizing deductions) (Continued)
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Table 10-Returns claiming TEN exemptions Jand not Itemizing deductions) (Continued)
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Table 12-Returns claiming TWELVE exemptions (and not Itemizing deductions)
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Table 12-Returns claiming TWELVE exemptions (and not Itemizing deductions) (Continued)
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. This column may also be used by Qualifying wldov,(er) with dependent child.

Returns claiming THIRTEEN or more exemptions (and not itemizing deductidns).

Note: it you are claiming THIRTEEN or more exemptions (and not itemizing deductions) AND your adjusted gross income is less

than $10,700 there is no tax. ALL OTHERS with adjusted gross income (fine 12) under $J5,000, should get Publication 870-A to

find their tax.

rtotal Income, line 121975 Tax Computation Worksheet'UstiOnly ciu
of Form

lao
Is $15 000 or mom)

.
,

1 Enter your total income from line 12 of Form 1040A . . . . . . . . . . . . . . . . . . $

2 If on Form 1040A~, 2

5'

:nl 16

" of

line 1, above, but not more than $2,600 . . . . .

: o ' Y you checked the box

1 t

, $2r 4, t e 100 . . . . . . . . . . . . . . . . . . 
on line

3, enter $1,300 . . . . . . . . . . . . . . . . . . . . .

3 Subtract line 2 from line 1 . . . . . . . . . ... . . . . . . . . . . . . . . .

4 Multiply total number of exemptions claimed on line 7, Form 1040A, by $750 . . . . . . . . . .

5 Taxable income (subtract line 4 from line 3) . . . . . . . . . . . . . . . . . . . .

6 Tax on amount on line 5. Use appropriate tax rate schedule on page 19. Enter here and on line 13a of Form
1040A and check the block for Tax Computation Worksheet. (Do Not File-Retain for Your Records) $

@ Earned Income Credit- required to file a returti. The earned income however, certain married persons living
credit wi!I first reduce any tax liability, and apart with a dependent child as describedLine 16d any credit in excess of

your
tax liability will in paragraph 41(b), under "Your Fifing

If line 12 is less than $8,000 fund
to you.

You wo d be Status" on page 4, can be eligible to claimYcu red y res 't i "e ulc it ntit I d tc a refund even thoughbe able to claim a 10% refund~,
the credityou "'a .based on your earned income (line 9). if not paid any estimated income

tax or
had

you qua
li

fy for this credit.
yo

u should file no incometax withheld fromyour.lges. Complete the earned income worksheet

If You are married, you must file a joint only if you can answer "Yes," to all threea return whether or not you are otherwise te
x return to be eligible for the credit, of the following questions.

Special Instructions for Those Who Yes -Xis

are Not Required to File a Return But A Is the amount on Form 1040A,.Iine 12 less than $8,000? . . . . .
Can Claim the Earned Income Credit

B Did you pay more than half the cost of keeping-up a home in the U.S. in
Even though you are not required to file

a return because your income is less than which you lived and which for the entire year (!xcept for ter

the amount applicable to you under "Who sences for vacation, school, etc.) was also the home of your child whom W/////,
Must File" on page 2, you should file Form

you can claim as a dependent? (see page 4) . . . . . . . . .1040A to get a refund of you
r ea d i -c e

of
= niorn credit (generally 10% the ou C Was your dependent child under 19 years of age of a student? (see Pages 4 and 5)

on Ime 9). 1! you are filing Form 1040A. -
Earned Income Credit Worksheet

t
solely o claim the earned income credit,

Do not complete this Worksheet if you checked the box on Form 1040A, line 3 (Marriedyou need only:(1)
Fill in Form 1040A through line 7, Filing Separately) or if you are entitled to file Form 2555, Exemption of Income Earned

(2) Skip line 8, Abroad, or Form 4563, Exclusion of Income from Sources in United States Possessions.(3) Then fill in lines 9 through 12,
(4) Use, Earned Income Credit Worksheet 1 10% of amount on Form 1040A, line 9 but not more than $400 . $

at right to figure credit and enterI or Note: If Form 104OA, line 12 is $4,000 or less, do not completeappli,able amountfrorn line line t
the res of this Worksheet but enter amount from line 16 of the Worksheet on line 16d of,
above on Fomit 1040A, line 16d.Form 1040A

(5) Fill in lines 1~. 19, and 20. 2

Amount

from Form 1040A, line 12 . . . $

(6) Sign and date the return, AND 3 Limitation base 4,000.00. . . . . . . .
(7) Be sure to attach Copy 8 of Form

W-2. 4 Subtract line 3 from line 2 . . . . . . . $

Note: If you want IRS to compute and 5 10% of line 4 . . . . . . . . . . . . . . ... ..
refund your earned incom~, cr~jlt, s~ip
steps (4) and (5) and write Etc on line

6 Earned income credit (subtract line 5 from line 1). Enter here and

1 6d. on Form 1040A, line 16d. (Do Not Filie-41ttalis for Your Records)

Page 18
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Take Stock
in America

XN.

%Z-y
Buy U.S. Savings Bonds
Where you work or bank
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To Call IRS Toll Fre
Use Only the Numb

To help us provid
tors telephone call
number except wh

Caution: Please use a loc
call for you. Oth

e for Answers to Yo
er Listed Below for Y
e courteous responses and
s. No record is made of th
ere, at the taxpayer's requ
al city number ONLY if it is
erwise, use the general toll

ur Federal Tax Quest

our Area

accurate information, IRS
e taxpayer's name, addres
est, a follow-up telephone
not a long distance
free number provided.

ions,

occasionally moni.
s or social security
call must be made.

-

RHODE ISLAND
Burrillville Gloucester,

568-3100
Hope Valley, 539-2361
Newport, 847-2463
Pinnild..c., 274-1040
Tiverton-Little Compton,

624-6647
Woonsocket. 722-9245

ALABAMA HAWAII (ca.t.) MICHIGAN NEW YORK (cont.) SOUTH CAROLINA,

Birmingham, 252-1155 Molokai'
call

operator and Ann Arbor, 769-9850 Oueens 596-3770
'

Charleston, 722-160L
Decatur, 355-1855 ask for Enterprise 8034 Detroit, 444-5500 724-5000Suff.1k, Columbia, 799-1040
H.pts.11le.. 539-2751 IDAHO Flint, 767-8a3O Buffalo District -Greenville. 242-5434
Mobile, 433-5532 Boise, 336-1040 Grand Rapids, 774 -8300

Binghamton. 772-1540
Elsewhere In South Qro-

1-800-922-WIOlineMontgomery, 264-8441 Elsewhere in Idaho, 800- Lansing, 394-1550 855-3955Buffalo
,

Tuscaloosa
*
758-4434

~
632-5990

,
Mount emens. 4694200 ,

Falls, 285-9361N
SOUTH DAKOTA

Al.bam., 800-Elsewhere 1 ILLINOIS
ego

Musk n, 726-4971 R=
a,. 263-6770 Aberdeen, 225-9112

292-6300 Chicago, 435-1040 Pontiac, 858-2530
Syracuse 473-3365 Elsewhere in South Dakota,

ALASKA Elsewhere in area code 312 Elsewhere In Michigan,
7i7-2550Utica, 800-592-1870

279-0681Anchorage
(except city of Chicago) 800-492-9650

EJsewhe,o In Buffalo Dis. TENNESSEE,
Elsewhere in Alaska call and residents in Joliet

Region Telephone Direc.
MINNESOTA trict, -800-46Z- Chattanooga; 892-3010

operator and asi for to,
..-!)72-S4.

9
Minneapolis, 291-1422 1560 Johnson City, 929-0181

Zenith 3700 Springfield, 789-4220 St Paul, 291-1422
;

Manhattan District Knoxvile, 637-0190
ARIZONA Elsewhere in all other loca- El ..hero I. Minnesota, Bronx, 732-0100 Mpmph ., 522-1250

t
Phoenix, 257-1233 tions In Illinois, 80D- 800-652-9062 Manhattan, 732-0100 , 2594601Nashvi

Elsewhere
in

Arizona, 800- 252-2921 MISSISSIPPI Rockland County, 352- Elsewhere In Tennessee,

352-6911
'
INDIANA Biloxi B68-2122 8900 800-342-8420

ARKANSAS
Evansville, 424-"81 Gulf~;rt, US-2122 Staten Island, 732-0100 TEXAS
Fan Wayne. 423-2331 Jack... 948-4500 Westchester. County-

Amarillo. 376-2194
Little Rock, 376-4401 Gary 938-0560 Elsewhere in Mississippi, North (Peekskill Area)' Austin, i472-1974
Elsewhere in Arkami 'S, Hinnincrid, 93"560 I-BOD-222-8070 739-9191 Dallas, 742-2440

SOD482-9350 Indianapolis. 635-2275 South Mit. Phalms-- El Paso, 543-7572
CALIFORNIA South Bend, 232-3981 MISSOURI Tankers Area),

Ft Worth, 334-3811
call your toll-freePie a here In Indiana, 800-

Els-
Kansas City. 474-0350 212,732-0100

Hzidd., 224-8211:
tal phone number shown 182-9740 St. Louis. 342-1040

NORTH CAROLINA Lubbock 747-4361
in the whit. pages of

IOWA
Springfield, 887-5000

ouriMish r iEl 274-3711Greensboro
San Antonio, 694-7111

your local ttlephon. di. Cedar Rapids, 366~8771 ,ssew e e n
02

rp~,
Elsewhere in North Ca

Elsewhere In Texas, 800-
rectory under U.S. Gov. Des Maine., 284-4850 SOG-392-4 0

line 800-822-MO
492-4330

ernment. Internal Rave. Elsewhere in lam, 800- MONTANA
,

UTAH
nue Service, Federal Tax 362-2600 Helena, 443-2320 NORTH DAKOTA Salt Lake City. 524-4060
Assistance KANSAS Elsewhere In Montane, Fargo, 293-0650 Elsewhere in Utah, 1-800-

COLORADO
Kansas City, 722-2910 800-332~-2275 Elsewhere in North Dakota, 662-5370

Denver, 825-7041
Topeka, 357-5311
Wichita, 263-2161 NEBRASKA 800-342-4710 VERMONT

Elsewhere In Colored Elsewhere in Kansas, 800- Lincoln, 475-3611 OHIO Burlington, 658-1870
800-332-2060 362-2190 Orneh., 422-1500

Akron 253~114L Elsewhar. In Vaurnant;
CONNECTICUT KENTUCKY Elsewhere in Nebraska,

Canto~, 455-6781 1-800-6,12-3110
BrIdg.pdrt

'
576-1433 Lexington, 255-2333 B00-642-9960 Cincinnati. 621-6281 VIRGINIA

Hartford. 249-8251 Louisville, 584-1361 NEVADA Cleveland, 522-3000 Ballays Crossroads (North.
Sta.f.rd, 348-6235 Northern Kentucky (Cincin' Las Vegas, 385-6291 Columbm. 228-0520 ern Virginia), 557-9230
Elsewhere in Connecticut, nati local dialing area), Reno.784-5521 Dayton 228-0557

'
Chesapeake 461-3770

1-800-4342-1120 621-6281
Ki kE

Elsewhere In Nevada. 800- 255-3730Toledo.
,

Norfolk 461-3770
DELAWARE

entuclsewhere n y, 992-5770 Youngstown, 746-1811 .
P t th 461 3770

6400i
800-292-6570

NEW HAMPSHIRE Elsewhere in Northern Ohio, or smou , -
ngton, 571-Wilm

D lh iEl
LOUISIANA

1,121..M11111 el
$00-362-9050 Richmond, 649-2361

.w.r.,sew ere n
800-292-9575 e

2 _
Billon Roug., 3 7- asu' .: 4Pattern

36-WIO
...are 1. Southern Ohio, Virgin!. Beach, 461-37704

2
Now Orleans, 58:

_
4 D

Elsewhere in Now HemP_
800-582-1700 Elsewhere In Virginia, 800-

DISTRICT OF COLUMBIA Shreveport, 424-6301 shire, I-WG-582-7200 OKLAHOMA 552-9500
Call 4181~-3100 Elsewhere in Louisiana,

800-362-6900 NEW JERSEY Adahome City, 231-5121 . WASHINGTON
FLORIDA MAINE Camden, 966-7333 Tulsa. 583-5121

Eve
ratt, 259-0861

Fort Lauderdale 491-3311 Augusta, 622-71
Of

Hackensack, 487-8981 Elsewhere In Oldlehorno, Seattle. 442-1040
Jacksonville, 3i4:1760 Portland, 775-7401 Jersey City. 622-0600 800-962-3456 Spokane, 456-9350
Miami, 358-5072 Elsewhere In Maine, 1-800- Newark, 622-0600 Tacoma, 383-2021,
Orlando, 422-2550 452-8750 Paterson, 279-9400 OREGON

V.=uve,, 695-9252Pensacola.
438-3101 MARYLAND Trenton, 394-7113 Eugene. 485-8285 663-2645,Wenatchee

St. Petersburg, 576-7400 Baltimore, 962-2590 Elsewhere in area cod. 20 Medford 779-3375
.

Yaklma 248-6891Tampa, 223-9741 County,Prince Georges r .11800-242-6750
6i

Porllard~ 221-3960 E , .
Isawhere In Washington

West Palth
Beach, 655-

7250
488-3100

Montgomery Co6nty. 488--
11sewh re n area coda 09,

.11 %10-3n-8680
Salem. 581-8720
Elsewhere In Oregon, 800-

,
800-732-1040

Elsewhere in Florida .3100 NEW MEXICO 452-1990 WEST VIRGINIA
1-800-342-8300 Elsewhere in Maryland, Albuquerque, 766-3401 Parkersburg. 48~5-1601

GEORGIA 800-492-0460 Elsewhere inNew Maxica,
PENNSYLVANIA

Elsewhere In West Virginia,
Atana 122 MASSACHUSETTS BOG432-6880

At
lentown, 437-6966 800-642-1931,,tw ,

Else n=I.,
...

-1040on. 523 NEW YORK
Bethlehem 437-6966

WISCONSINI
-SOD-222-1040

Broc
Man. 580-1770

Fitchburg, 345-1031 Albany District
Harrisburg. 783-8700
Philadelphia, 574-9900 Milwaukee, 271-3780

HAWAII Lawrence, 6824344 Albany. 449-3120 Pittsburgh. 281-0112 Elsewhere In Wisconsin,
Hilo, 935-4895 Lowell. 9574470 Poughkeepsie. 452-7900 Elsewhere in area codes 800-452-9100
Honolulu. 546-8660 New Bedford, 996-3111 Elsewhere

in Albany Dis. 215 and 717, call 800-
WYOMINGKauai, 245-2731 Springfield, 785-1201 trict 1-800-342-3700 462-4000

Lanai,
call

operator and Worcester, 757-2712 Brooddyn District Elsewhere in area codes Cheyenne, 635-4124
a!k Zo Enterprise 13036

~
Elsewhere In Massachu- Brooklyn. 596-3770 412 and 814, call BOG- Elsewhere In Wyoming,M

sui, 4 Z!i setts, 1400-392-6288 1 Nassau, 248-3620 242-0250 800-442-1301
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Deperbywent Ides Treasury-4rdernall Revenue Service

1040 (001ndividaural Income Tax Return 075
F., the "Or J.... ry 1-11-b., 31, 1975. Or Mh.r I... or. year beginning .. ................ 1975, ending , . 19 . ......

I
your !,jet -unity number Far P-,,7 Act Hatification,

I
Me Saaa 2 Of IrrShmoUdgM

: Present base addres; (N~ red stred. Including aparrused twasher, ar nuat now) Spourre's social turcurity no. For IRS use onlyT, ,

War, was Or Pro affira, Sears and ZIP We Yours 0.
patient Spust'. a.

tzn, village. 1 0 tA In what cityr [In within the legal=.-=by

you

C In what county and State do you live? D In.hattownshipdoii. 1. ~
I IS a, the city, town, etc.?u etc, 4. You mr. County State

I

(See page 4.)

"u'"?
for RM r-I No (3 Don't linim0YnSharing I

I C] Single (check only ONE box) ties Regular [] Yourself E] Spouse Enter number .W... ch..k.d a.
2 Married filing joint return (eve

'
n if Only we had income) to First names of your dependent chi ldren who

3 Married filing separately. If spouse is also filing give lived with you
spouse's social Security number in designated space above Enter,

U)
and enter full CL

number 1.
to name here le- E

c Number of other dependents (from line 27) . lo,
C 4 Unmarried Head of Household (See pap 5 of instructions) So III Total (add lines 6a. b. and c) . . . . . . . IS.

Age 65 or war . Yourself E] Spouse n.',ae.,
d pendgnff = ~eitr5 0 ;l,:ng idVer) w,':: Blind E] yourself [:] Spouse 1,bloel

ecked je~, .. S Tie. I. u , .fi
7 Total (add lines 6d and a) . . . . . . Jr.

8 Presidential Election le Do you wish to designate 31 Of your I&ISS ter this fu it? . . . Yes

0 tellCampaign Fund . . It joint return. dead your spouse wi3b to designate $1? . . . .

-3 Wage% Searles, tips, and other employee compensation am I.- Z. It -it.
M.. . 3 .1 lastnudisar.) . . . . . 9

101 Dividends $..................... 10b LOSS exclusion $ I ..... ..... Balance N. IOC
o (it gross dividends and other distributions are over $400, list in Part I of Schedule B.)
IE

;
11 Inteimst Income. [ It $400 or less enter total without listing In1

$400 a I
ter total and list in Part 11 of

Sched
IIT du.:: S

ever IT

S. .
,

12 Income other than wages, dividends. and interest (from line 36) . . . . . . 12
13 Total (ad lines 9, 10c~ 11, and 12) . . . . . . . . . . . . . . . . 13
14 Adjustments to income (such as "sick p y expenses, etc. from line 42) . 14~gg= , . ,. .
15 Subtract line 14 from line 13 (Adjus ed

G
Of Iris use U.M. He

as'.

an -E-ad -aaw endr.'.) 15

If you do not Itemize deductions and line 25 is under $15,000. find tax in Tables and enter on line l6a.
If you Itemize deductions or Una 15 is $15,000 w more. go to Um 43 to figure tax.

'all, CWTION. It you he" unearned income and can be claimed &3 a dependent an your parent s return, clink here so E] and we page 7 of Instructions

l6a Tax. check if from: 1 Tax Tabli to Schedule X. Y, or Z1_
=S.h.d.l. D J U Schedule G JORD Form 4726 igar

to Credit for personal exemptions (multiply line 6d by $30) . . . . . . . . . b

- Balance (subtract line l6b from line 16a) . . . . . . . . . . . . . . C
17 Credits (from line 54) . . . . . . . . . . . . . . . . . . . . 17

18 Balance (subtract line 17 from line 16c) . . . . . . . . . . . . . . . is
19 Other tax" (from line 63) . . . . . . . . . . . . . . . . . . . 19

1 2020 Total (add lines 18 and 9) . . . . . . . . . . . . . . . . . . .

E
Fame W-2yr_ZP

ts manTotal Federal inccurne tax withhold "un"
.

21a21:
lactate -t Wkwal

1975 estimated tax payments .Or ft. 1974 unar.) to
1,

P., nt He. 23 1
full 'th this at"-. writ
-1.1 -.ft .-bar

. IN
e

c Earned in a credit . . . . . . . . .

.

A i h F 4868 dmount paid w t orm . . . . . . . .
Other payments (from line 67) . . . . . . . .

R-. Sam-

22 Total (add lines 21a through e) . . . . . . . . . . . 22

a 23 If line 20 is larger than line 22, enter BALANCE DUE IRS . . . . . . . . . St. 23
(Owd, her. C1 it I- ZZIO I- 2210F Or datureent Wettedisel. a. paw a a lannutiess.). , .

24 It line 22 is larger than line 20, enter amount OVERPAID . . . . . . . a- 24
25 Amount of firm 24 to be REFUNDED TO YOU . . . . . . . . . . . . a- 25

m 26 Amo nt of line 24 to be cred-
u W.nd.d(ii.ited n 1976 estimeated tax. 0- 1 26

'-d 6,1191 ItIs .., Owned and carplars. crodassu" Or State- (ad. durt
lamered On it wareall. at hkh Ones- lus any'"'n"

", I Saus"' dan I am

mars, wal.&I =Pierin. W IN, ban 0 bawitaft. 71

'0

~ign

~Don Pmaww'. sivertare (.11arr 0. hupered ati;

_ Adsam m i it ~`K-W IPW f BU l d - (end Za t p- with iril _* cars). 9 o -1 be ar r.

Form 1040 (1975) Pap 2
C.) NAME IbI R11,11-11o (0 14-Ill, U1*d 11 y*11 (d) Did d.

U=1 y0
in A-.nl I-ru... H born 0, died

i i 0 D
=.t h-f I.m f- d.

and'"ur.
nisheal by OTHERS
I l d alldindur ng ye- wr te Or .

. o

$750 a, -0
p

= l

nc u g ,c
....

A

27 Total number of dependents listed in column (a). Enter hem and ton line 6c . . . .

MM Income other than Wages, Dividends, and Interest

usiness income or (loss) (attach Schedule Q . . . . . . . . . . . . . .26 . . 26:

29a Of gain or (loss) from sale or exchange of capital assets (attach Schedule D) . . . . . . 29a

29b 50% of capital gain distributions (not reported on Schedule D-see page 9 of Instructions) . . 29b

30 Net gain or (loss) from Supplemental Schedule of Gains and Losses (attach Form 4797) . . . 30

31a, Pensions, annuities, rents, royalties. partnerships, estates or trusts. etc. (attach Schedule E) . 310

31b Fully taxable pensions and annuities (not reported an Schedule E---see page 9 of Instructions) 31b

32 Farm income or (loss) (attach Schedule F) . . . . . . . . . . . . . . . . . 32

33 State income tax refunds
( doe,; nat agply it refund is (or y... 1, hI,h you took the

n. ) . . . .9 f I truct,t d d d ti th . .ers sea page ns os an ar 'e ,c on-a
34 Alimony received . . . . . . . . . . . . . . . . . . . . . . . . -

35 Other (state nature and sourcat--See page 9 of Instructions) IS. ........................... __............
35

hrough 35). Enter here and on line 12 . . . . . . . . . . . P. 36

its to Income

37 "Sick pay." (attach Form 2440 or other required statement) . . . . . . . . . . . . 37

38 Moving expenses (attach Form 3903) . .

. . . . . . . . . . . . .

. . . 38

39 Employee business expense (attach Form 2106 or statement) . . . .

* * . . . . .

39

40a Payments to a Keogh (H.R. 10) retirement plan . . . . . . . . . . . . . . . . 40&

40b Payments to an individual retirement arrangement from attached Form 5329, Part Ill . . . . 40b

41 Forfeited interest penalty for premature withdrawal--see page 10 of Instructions . . . . . 41

42 Total (add lines 37 through 41). Enter hem and on line 14 . . . . . . . . . . . 1. 42

)utation (Do not use this part if you use the Tax Tables to find your tax.)

43 Adjusted gross income (from line 15) .

. . . . . . . . . . . . .

. . 43

44 (a) If you itemize deductions, check here b- El and ente;total from Schedule A. line 41

and attach Schedule A . . . . . . . . . . . . . . . . . .

. .

(b) If you do not itemize deductions and line 15 is $15,000 or more. check here lo- 0 and:

1

44
lt box on line 2 or 5 is checked. enter 16% of line 15 but not more than $2,600; if box
on line I of 4 Is checked. enter $2,300; if box on line 3 is checked, enter $1,300 . .

45 Subtract line 44 from line 43 .

. . . . . * . . . . . . . . . . . . . .

45

46 Multiply total number of exemptions claimed on line 7. by $750 . . . . . . . . . . .

47 Taxable lincionne. Subtract line 46 from line 45 . . . . . . . . . . . . . . . .. i7

(Figure y ur tax on the amount on line 47 by using Tax Rate Schedule X. Y, or Z, " If applicable, the alternative
Outax from Schedule 0, Income averaging from Schedule G, or maximum tax from Form 4726.) Enter tax on fine Ifia.

48 Retirement income credit (attach Schedule R) . . . . . . . . . . . . . . . 48

49 Investment credit (attach Form 3468) . . . . . . . . . . . . . . . . . . 49

50 lo~ignlaicrdit(a"llchl.rmII16). . . . . . 50

51 Contributions to candidates for public office c redit--see page 10 of Instructions . . . 51

52 Work Incentive (WIN) credit (attach Form 4874) . . . . . . . . . . . . . . 52

53 Purchase of new principal residerice credit (attach Form 5405) . . . . . . . . . . 53

54 Total (add lines 48 through 53). Enter hem and on line 17 . . . . . . . . . . P. 54

55 Tax from recomputing prior-year investment credit (attach Form 4255) . . . . . . . 55

56 Tax from recomputing prior-year Work Incentive (WIN) credit (attach Schedule) . . . . . 56

57 Minimum tax. Check here 0, 0. if Form 4625 is attached . . . . . . . . . . . 57

58 Tax on premature distributions from attached Form 5329. Part V . . . . . . . . . 513

59 Self-employment tax (attach Schedule SE) . . . . . . . . . . . . . . . . 59

60 Social security tax on tip Income not reported to employer (attach Form 4137) . . . . . 60

61 Uncollected employee social security tax on tips (from Forms W-2) . . . . . . . . 61

62 Excess contribution tax from attached Form 5329, Part IV . . . . . .

63 Total (add lines 55 throull 62). Enter here and an line 19

OREM Othe, Payments

" Fxcis; FICA RRTA. or FICAIRRTA tax withheld (two or more employet-See page 10 of lititructions) . . . . .

65 Credit (or Federal in on special lost% nwhighway gasoline and lubricating oil (attach Form 4136) . . . . . 65

66 Credit from a Regulated Investment Company (attach Form 2439) . . . . . . . . . . 66

67 Tatid (add lines " through 66). Enter here and on line 2le . . . . . . . . . . . So. 67



1@75
Instructions
for Form 1040
AND for Schedules

A, B, C, D, E, F,
R, and SE

Watch for Tax Law Changes
At the time we printed this instruction pam-

phlet, Congress was considering proposals to
add or change several tax law provisions. If any
changes in the tax law are enacted and apply to
1975, they must be taken into account in com-
puting 1975 income taxes. Internal Revenue will
do its best to provide supplemental forms, in-
structions and information for taxpayers affected
by Any new legislation.

Interried Revenue Service

From
The Commissioner

This instruction pamphlet contains informa-
tion needed to complete Form 1040 and Sched-
ules A, B, C. D, E. F, R, and SE. If, however, you
decide to use Short Form 1040A. you can get
Form 1040A and its instructions from any Inter-
nal Revenue Service office and many banks and
post offices.

I am sorry to say that the 1040 Form is more
complex than last year's and this instruction
pamphlet is longer than last year's. This year
the Census Bureau has called on us to collect
some detailed residence data, and we have
changed the return and instructions to provide
for the new credits for personal exemptions,
earned income, and purchase of a new principal
residence. We have also provided for the new
deduction for payments to individual retirement
plans and the taxes that may apply as a result of
excess contributions or premature distributions.

The keys to a simpler tax return are (1) a
simpler tax law and (2) our asking you for only
what the law requires us to obtain.

Please note the Presidential Election Cam-
paign Fund Checkoffon line Bofyour 1040. With-
out increasing your tax or decreasing your re-
fund, you have the right to earmark $1 (on a
joint return, $1 each for husband and wife) of
your taxes for a general fund to meet expenses
of the 1976 Presidential Election.

The instructions have been provided to help
you prepare your own return. If you need help,
please call us at the number listed for your area
on page 38 or visit your nearest Internal R evenue
office. If you decide to have someone else help
you, be sure to select a qualified person.

You can help yourself and us if you check your
return to make sure that it is correct and then
file it early. Thanks for your cooperation.

A,~a. Ats.,.(,
Commissioner of Internal Revenue

New Features for 1975
Please note these important new

changes that have been made becauseof
revisions in the tax laws:

Credit for Personal Exemptions—
line 16(b)

This new credit of $30 for each ex-
emption claimed on line 6(d) is avail-
able to all filers. See page 7.

Earned Income Credit-line 21(c)

If line 15 is less than $8

,

000 and
you reported wages, salaries, tips,
etc., on line 9, or had self-employment
income, you may be eligible to claimt
his refundable credit. See page 8. A

worksheet has been provided to assist
eligible filers in figuring this credit.
Self-employed persons can be eligible
for this credit even though their net
earnings from self-employment are
less than $400.

Privacy Act Notification

The Privacy Act of 1974 provides that
each Federal Agency Inform Individuals,
whom it asks to supply information, of the
authority for the solicitation of the infor.
mation and whether disclosure of such In-
formation is mandatory or voluntary; the
principal purpose or purposes forwhich the
Information is to be used; the routine uses
which may be made of the information; and
the effects on the individual of not provid-
ing the requested information. This notifi.
cation applies to the U.S. Individual Income
Tax Returns, to declarations of estimated
tax, to U.S. Quarterly Gift Tax Returns, and
to any other tax return required to be filed
by an individual, and to schedules, state.
ments, or other documents related to the
returns, and any subsequent Inquiries nec-
essary to Complete, correct, and process
the returns of taxpayers to determine the
correct tax liability and to collect any un-
paid tax, interest, or penalty.

The Internal Revenue Code requires
every person liable for any tax Imposed by
the Code to make a return or statement ac-
cording to the forms and regulations pro.
scribed by the Internal Revenue Service
(sections 6001 and 6011 and the Regula-
tions pertaining thereto). Individuals re-
qu [red to make retumc statements, or other
documents shall include their Social Secu-
rity Numbers to provide proper Identifies.

Page 2

Payments to an Individual Retirement
Arrangement-flne 40(b)

You may be able to deduct up to
a limit of $1,500 of payments made

10
individual retirement accounts,

orfor individual retirement annuities
0

r
bonds. See page 10.

Forfeited Interest Penalty for Prema-
ture Withdrawal from Time Savings
Accounts--line 41

You can deduct a forfeited interest
penalty for premature withdrawal
from a time savings account. See
page 10.

Purchase of New Principal Residence
Credit--4ine 53

If after March 12, 1975, you pur-
chased and occupied a new principal
residence that was constructed or be-
ing constructed before March 26,
1975, you may beabletoclaim a 5%
credit based on the purchase price.
See page 10.

tion and to permit processing the returns
(section 6109 and the Regulations pertain.
ing thereto).

The principal purpose for soliciting tax
return information is to administer the
Internal Revenue laws of the United State&
This includes the determination and col-
lection of the correct amount of tax. In
addition, with respect to U.S. Individual
Income Tax Returns, IRS Is soliciting infor-
mation concerning place of residence for
the Bureau of the Census for revenue-shar-
ing and other Census purposes. The com-
pletion of all appropriate Items

req
uested

by the return forms and related date Is
mandatory except for the Presidential Elec-
tion Campaign Fund designation on the
U.S. Individual Income Tax Returns, which
is voluntary.

The Code provides penalties for 1181h.11`8
to file a return, failure to supply Inform-
tion required by law or regulations, failure
to furnish specific information required on
return forms or for furnishing fraudulent
Information. Other effects of not providing
all or part of the requested Information
may include the disallowance of claimed
exemptions. exclusions. credits, deductions
or adjustments resulting In increased tax
liability, the loss of Social Security credits,
loss or delay in issuance of a refund for
overpayment, interest and penalty Charges

Tax an Premature Distributions-
line 58

If you cashed in your individual
retirement arrangement prematurely,
you may be subject to an additional
tax. See page 10.

Excess Contributions Tax-line 62

If you contributed to your individ.
ual retirement arrangement an
amount in excess of the maximum
amount deductible, you may have to
pay a 6% excise tax on the amount
of such excess. See page 10.

Who Must File

The income levels at which most
filers must file have been increased.
See page 3.

Standard Deduction

The standard deduction has been
increased. See page 7 and Form
1040, line 44(b).

Tax Tables

Tax Tables have been increased to
cover incomes up to $15,000.

on unpaid taxes, and other disadvantages
to the taxpayer.

The routine uses which may be made of
tax return information include disclosure
to the Department of Justice In comection
with actual or potential criminal prosecu.
tion or civil litigation; to other Federal
Agencies; to States. the District of Colum.
bia, the Commonwealth of Puerto RICO, or
possessions of the United States to assist
in the administration of their tax laws; to
other persons in accordance with and to
the extent permitted by law and regula.
tions; and to foreign governments In ac.
cordance with treatieli.

Further Information concerning the re-
quirements for filing returns and furnishing
Information may be obtained from any In.
ternal Revenue Service office.

This will be the principal notification
under the Privacy Act of 1974 concerning
the solicitation of information In connec.
tion witli any tax return or tax liability of
an individual. Additional notices may be
given (but are not required) with respect
to specific information requests during the
course of tax administration activities such
as audit,

-
investigation or collection of any

tax, Interest or penalty. Please retain this
notification with your tax records and refer
to It any time you am requested to furnish
additional information.

C,



Guide for Preparing a Return
You may find it

helpful
in completing

your Form 1040 to folio. these steps and
check them off as you go.

Step I-Gather up your income rec-
ords including Forms W-2. W-2P, and
1099. If your employer does not give
you a Form W-2 by January 31, or if
the one You have is not correct, con-fact your

employ:r as soon as ipos-
sible. Only your m ployer can sscae
your %1-2 or correct

it

secure Form W-2 from
m r

by February Its, contact an Internal
Revenue Service office.,of

- Stelp 2.-If you are'g ng to 'itemize
your deductions. collect your expense
records. such as medical and dental
bitIs. real estate taxes.

State
income

tax. home mc;rtgage interest. and
charitable contributions. ~o makes
ure you do not forget any iteTs. op

k

on pages 11 through
13

yo
f

th ese m~
structions- Check the t

~s of ex

penses you can deduct. Put these
records

a
side until Itilr,

- Step 3 -Get any to a or schedules
you ne~d but did not receive by mail.
See the order blank. It will help you
decide which ones you will need.

- Stop 4--N me and Address; Use the
mailing lab:] on the forms we sent
you. Correct your name and address
if necessary. Also show your apart.
ment number if =ve one. If you
did not receive with a label.
print or type your name and address.

-Step 5-Social
Security

Number. If
your social security number is wrong
an the label or if you did not, receive
a label, show your correct number on
your return. If you are married, please
give numberl of both you and your
spouse whether you file jointly or
separately.

If you do not have a social security
number, get an application Form SS-5

0; Social Security A minfrom
tion ce, post office , or from IRS
File

it
with the

local
office of the So.

Cut Security Administration.
Do "s:arly

enough
to make sure you receive

number before April 15.
if you

do
not receive a number by

April
15,

file your return without it and write
"Applied for" In the space for social
security num.,

Don't forget to show occupations in
spaces in upper right corner just be-
10. social security blocks.

-Step 6-Revenue Sharing. The Cen-
sus Bureau advises you to answer
questions A_,B, and C; also D. if
applicable. See instructions for Rev.
enue Sharing an page 4.

-Stely 7--Fffing Status. Check only
one box (lines I through 5). Your tax

Form 1040 Instructions
11111hare to Get Forms

In general. a mail forms and schedules
directly to you based on what you filed last
y ar. Many people will need only Form
1040. The order blank inside the taLx forms
package will help you get inany of the
forms. schedules. and publications referred
to in these instructions. Many banks and
post offices have the

same
material. How

ever. if you don't find what you need there,
please fill out the order blank and we will
send them to you.

rate depends on the box you check
'So before you decide. see instructions

for Filing Status on page 5.
-Step S.-Exerriptions. Fill in lines 6a

b. c. it. a. and 7. See in
structi

0.. to;
Exemptions on page 5.

- Step 9.-Check appropriate "Yes" or
"No" box(es) on line 8 (Presidential
Election Campaign Fund). It you
check the "Yes" box(es), it wi

11
not

increase your tax or reduce your
refund.

-Step IO.-Fill in the schedules and
forms mentioned for lines 10, 11, 28
through 32, and 37 through 40b if you
need to. Enter the totals from your
schedules on the correct lines on
Form 1040.

If you need more space on forms
or schedules, attach separate sheets
that follow the same size and ar.I(
rangement of the printed orms, but
show your totals on the printed

forms,Be sure to put your name and socia
security number on these separate
sheets.

-Step II.-Fill in lines 9 through 15.
This will give you your adjusted gross
income. The instruction

5
between

lines 15 and 16a are guides to te
,

you
where to proceed after you have filled
in line 15. If the third instruction is ap-
plicable, be sure to check the block.

-Step 12-Decide whether to use the
standard deduction or itemize your de.
ductions. The instructions Should You
Use the Standard Deduction or Item.
ize Your Deductions? on page 7 will
help you decide.
Step 13-Figure your tax if you de-
cided to take the standard

deductionand you DID NOT check the block be.
tvveen lines 15 and 16a (if you checked
the block, follow the instructions on
page 7; or, It you decided to itemize,
skip to Step 14). If line 15 is under
$15,000, find your tax in the Tax
Tables. (The standard deduction is
included and your tax is already
figured out for you.) Show the tax
on line 16a. Skip the rest of this stepa

nd step 14.
If line 15 is $15,000 or more, fill

in lines 43 through 47 on the back of
Form 1040. (Your standard deduc.
tion goes on line 44.) Use Tax Rate
Schedule X. Y, or Z to figure your tax.
Show the tax on line 16a. Skip step 14.
Step 14t~--Figgur: your tax if you de-
cided

its lz
deductions. Fill in

Schedule A and enter you
r

total de,
cluctions on line 44 of Form 1040.
Fill in lines 43, 45. 46, and 47. Use
Tax Rate Schedule X. Y. or Z to figure
your tax. Show the tax on line l6a.

Who Must File
(See page 6 for examples of income)

And your gran
income is

FUS a return it you are: at least:

Single (legally separated, di-
vorced, or married living apart
from spouse with dependent
child) and are under 65 . . $2.350

Single (legally separated,
divorced or married living
apart Gm 5POUSe with de-
pendent child) and are 65 or
older . . . . . . . . 3,100

-Step 15-rigure your credit for per.
sonal exemptions. Multiply the -
ber of p:rsonal oremptions on line, 6d
by 30 nd en

te I
he amoun

I
on me

16
b

(but do not enter more than the
tax shown on line 16a).

-Step 16-Fill in lines 48 thVough 67
it you have credits, other taxes, or
other payments to report. Complete
the

forms
or schedules asked for.

Enter the amounts from these lines on
the front of Form 1040. Fill in any
other ainounts geeded for lines 17
through 26.

Step 17-If you owe ta
'howamount on line 23. Attach C k 0,%ec

money order for full amount when
you file. Mak

J Rev
r ita cut

to
"Interria

enue Servic nd be sure to write
your social security number on it. If
line 23 is under $1, you do not have
to pay.

-Step 18-If we owe you a refund,
show amount on line 24. On line 25
or 26, show whether you want
some or all of

the
money refunded or

credited to 1976
e
stimated tax. If line

24 is under $1, we will send you a
refund only on written request.

-Stap 19.-Recheck Your Return. Go
over all items and make sure they
are right. Also check your arithmetic.

-Step 20-Sign Your Return. It is not
considered a return unless you do.
Both you and your spouse must sign

a io
int return. If you pay scimeone to

prepare your return. be sure the, per,
son also signs. If prepa

red by . firm

or corporation itf should be signed in
the name

0 le
fi

Fm
or corporation.I

f prepared by your regular, full time
employee. s

u
ch as a clerk, secretary,

or bookkeeper, the employee does not
have to sign.

Step 21.-Attachments. Attach Forms
W-2 or W-2P (copy B) to front of
Form 1040. It you took an adjustment
for sick pay on line 37, be sure to at-
tach Form 2440 or other required
statement Attach schedules in allpha-b a,

etica order and forms other than
W-2 Or W-2P in numbered order to
the back of Form 1040. If you owe
ta be sure to attach your paymentf , F(to

tribe ront o orm IG40.

Note: It you move after filing your return
and you are expecting a refund, you should
notify both the post office serving your old
address and the service center where you
filed your return, of your address change.
This will help in forwarding your check to
your new address as promptly as possible.
Be sure to include your social security
number in any correspondence with the
IR&

file a return it you are: And your gross
A person who can be incornet!S

claimed as a dependent on
at

leis
your parent's return, and have
taxable dividends, interest, or
other unearned income . . 750

A qualifying widow(er) with
dependent child and are under
65 . - : . . . . . . 2,650

A qualifying widow(er) with
dependent child and are 65 or
older . .

.
.

. . * ,
3,400

Married filing jointly, living
together at the end of 1975
(crat date of death of spouse),
and both are under 65 . . . 3,400

Page 3

File a return if you are;
Married filing jointly, living

together at the end of 1975
(or at date of death of spouse),
and one is 65 or older . . .

Married filing jointly, living
together at the end of 1975 (or

at
it ate

of
death of spouse),

and both are 65 or older . .
Married filing separate re-

inrn or married but not living
together at end of 1975 . .

A person with income from
sources within U.S. posses-

And your gross come of the surviving spouse for the entire
income Is year must be included in the joint alum.
at least: If you are filing such a joint return, write

$4,150

4.900

750

sloris . . . . . . . . 75~0
Self employed and your net earnings

from self-employment were at least $400.
If

,
ncome tax was withheld or if you are

eligible for the earned income credit, then
even though you are not required to file a
return, you shou

it file
to get a refund. If

you are filing solely because of the earned
income credit, see Form 1040A Instruc,
tion

5

to
determine nether you can file

ShortForin
1

040A.
These rules are for all U.S. citizens and

resident aliens, including those under 21
years of age.

U.S. Citizens Living Abroad.-Generally,
foreign source inco a must be reported
on your retu

rn

Get
ublication 54, Tax

Guide For U.S. 6tizerips Abroad.
Death of Taxpayer.-If a person died

in 1975, or in 1976 before filing a return
for 1975, the surviving spouse or executor
or administrator of the estate must file a
return for the deceased. If a refund is due,
attach Form 1310 to the return.

The executor or administrator can file a
joint return for the decedent with the s-,r-
viving spouse. If an executor or administra-
tor has not been appointed, the

su
rvivor

cbn still file a joint return. The 1975 income
of the decedent prior to death and the In.

in the signature area "Filing as surviving
spouse." Show t

h
e

date
of death

in t
he

name and address space. For more inf.r_
mation, get Publication 559, Federal Tax
Guide for Survivors, Executors, and Admin-
istrators.

Foreign Bank, Securities, and Other
Financial Accounts.-If you he
interest in, or signature authoritay fi.,.,nchi:.l
authority over a bank, securities, or other
financial account in a foreign country at
any time in 1975, you must complete
Form 4683 and attach it to your at urn,

Rounding Off to
Whole

Dollars.-You
may round off cents to the nearest whole
dollar on your return and schedules. You
can drop amounts under 50 cents-in-
crease amounts from 50 to 99 cents to next
dollar. Example, $1.39 becomes $1 and
$2.69 becomes $3.

Recurckeeping Requirements.-Get Pub-
lication 552, Recondkeeping Requirements
and A Guide To Tax Publications, for
details.in

formation on Tax Changes.-Get Pub-
lication 553, Highlights of 1975 Changes
in the Tax Law, for more information con-
cerning important tax law Changes and
watch for later changes not included in
Pub. 553.

When to File.-As soon as you can after
January 1, but not later than Apri

1
15,1

976. Late filing may subject you to pen-
alties and interest. See instructions for
Penalties and Interest on page S.

Where To Ffle.-Mai! your return to the
Internal Revenue, Service Center for the
place where you live. Use the addressed
envelope that came with your return. oru

se the address for your State.
N:w J y. Nm York City 1040 va-fl, A-..
,"it ,-- .1 M u... N.Y. 11799R.'a S.H.,

land,., k, and
i,h.,

Nan Yval, 411 oth. 330 thinall Stnid
ch-ical. Con-1k.l. And.., krusach.a.a.
Near... htux.h....... Raw 01812
Raincoat-, Rhad. Want.'union,

"Irk,
1601 Roon-11 B..I..!d

...... X Par.
P .....I...is 19

I'S

M!b!.!. niiridc Geirgi,. 4800 Islion! Highasy
S"th C has ch"blan. Gairsi, 30006

Michigan. Ohio Clad...ti. chi, 45Z98

3651 S. 1--fianall Haw.
fin.m.. Raw M,,i,,. A,,U,, 7a 8740

T.-

Alaska. kilah&. Colorado, 1160 want ]ZOO Soon St.
Idaiv. litinninotc rawilans. Ogden. Utah 84201
ri.brnhh N6,.avwJ.e..h...

In
0-ti. Utah. Washington,
wyinsin.

n1mi.. that. Nathan. 2306 E. 8 ...ifi., Rite
wi-- X ..... city, Alls".6 64370

Cant Is. .-Ii 5045 [,,1 BWI,, Ava-
93898

Indiana. Khouck, Narm . I Rhad
C-Iiii., 7con-a".. Mcohih.,, Tannesuh, 38110
vni"s. Wait vi'.-

.
.

If you an, located In: Usa, this dd,,s,:

VF IV

.... C...I Z..., 11601
Achoil Sao. Phfl.d.1R1Z,",`11'..

cu.. Chichmi w .1 R.......,
T-Ii.,ati.r..
Got. 96910

.11 Ikol-dP-1. Ric. I., if ...Wdi.j 11601 R.- Pa.
I.,*,, U11 Philulilphi., 19155in"in 1'ririda!l action 933

N I naic.."

Wei. lu hit.; D-thi- of Finance.

T.
,

Chad..,. Va.H..
S . lawn..,

,,si, l,t,,d 801

F-ig. tu ..it h- C.I., #a, 0 the'nianwit
an A.P.O. or F.F.O. Slats
.dl,.,

F.T&"
11601 R..-It OW-d

U.S 'itain. an, mcn.
Pa. 19155

...ttidi., in .. ad.,
,.,,...g

I
1., 931

The following Statement and Instructions have been supplied by the Bureau of the Census

Revenue Sharing
Residence Questions
General Instructions

Tie residence questions, immediately
below the address portion of the return,
are authorized under section 6017A of
the Internal Revenue Code. The law au-
th

orizes a penalty to be imposed for fail.
ure to

Sit
pply this information without

reasonable cause. Answers to these rest
dence questions will be supplied to the
Bureau of the Census, and held by Cen-
sus in strict confidence, to be used in de.
veloping current statistical estimates of
population and per capita income; such
estimates are used principally for deter-
mining the distribution of general revenue
sharing funds to State and local govern.
ment:. Your answers to these quest ion
are n eded because your mailing addres:
may not accurately identify the local juris.
diction(s) in which you reside.

It you have difficulty answering the res.
idence questions (for example. the cor.
rect name of your municipality or whether
you live within its legal boundaries), you
may be able to obtain assistance fro.
your local government officials. If they are
unable to answer your inquiries, write tothe Bureau of the Census, ResidenceQuestion,

Washington. D.C. 20233, or call
collect 812-948-2111 between the hours
of 8 a.m. and 5 p.m. (EST) Monday
through Friday.
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Specific Instructions
Question A.-In what city, town, vil-

lage. etc., do you live?-Emer the name
of the city, town, village, or borough in
which you maintain your principal resi-
dence on the day you complete the to-
form, If you are not sure of the name of
the municipality in which you live, a

mer
the name your area is known by.

-11 you are filing a joint return, but not living
with your spouse, answer the questions for
either residence.

-it you are a college student away from home,
answer the questions for the place where you
reside while attending College.

-if you are a member of the Armed Forces and
live on base, answer the questions for such
base' If you live off base, answer the queS-
tions for the place where you live off base.

-It you ate a crew member on board a U.S.
vemet, and have no principal place of resi-
dence, answer the questions for the vessel's
home pon.

Question B.-Do you live within the
legal limits of the city, town. etc.?-Every
municipality has definite legal

limits. Ifthe area where you live
is Uni

ncorporated
'or is outside the legal limits of the place

you named in answer toQuestion A, check
No to Question B. If you are not sure
whether you live within the legal limits,
check Don't Know to Question B.

i,Question C.-In what county and
ate do you live?
County.-Enter the full name, not an

abbreviation, of the county, parish (Lou.
isiana), or organized borough (Alaska) in
which you live. If you live in a city that is
not part of any county (such as 8

faltimorpCity. Maryland: St. Louis City, Missouri:
Fairfax City, Virginia, etc.). make no entry
for county name. It is important to dis.
tinguish between Baltimore City and

Bafti.more County, St. Louis City and St.
Lou'sCounty, and Fairfax City and Fairfax

County.
State.-Enter the name of the State (or

District of Columbia) where you live. If
you live outside the United States, enter
"Outside U.S."

Question D.-In what township do you
live?-Enter the full name of your town.
ship or equivalent area (town, plantation,
etc.) only it you live in one of the follow.
ing States:
Connecticut (towns) Nebraska (townships
Illinois (townships and precincts)

and precincts) New Hampshire (towns)
Indiana (townships) New Jersey (townships)
Kansas (townships) New York (to"ll)
Maine (towns and North Dakota (townships)

plantations) Ohio (townships)
Massachusetts (towns) Pennsylvania (townships)

Michigan
Rhode Island (towns)

(townships) South Dakota (townships)
Minnesota (townships) Vermont (tow,u)
Missouri (townships) Wisconsin (towns)



IRS will figure your tax if your in-

come on line 15 is $20 000 or less, was

only from wages. sa!a~; and. tips, divi-

dends, interest, pensions and annuities,

and you want to take the standard

deduction.

All you do Is:
1. Place your name and address

label on your return, or fill in name, ad-
dress. and social security number. Also
fill in occupation and revenue sharing
blocks. On a joint return, show names,
social security numbers and occupa-

tions of both you and your spouse. It

you are married, give social security

numbers of both you and your spouse
even though you file separately.

2. Fill in lines I through 7.
3. Check appropriate "Yes" or "No"

box(es) on line 8 (Presidential Election
Campaign Fund).

4. Fill in lines 9 through 15, lines
17, 19. 21a, b, and a, if necessary. Also,
attach Form 46a3 (Foreign Bank Ac-
count), if applicable.

5. On a joint return, show your and
your spouse's income separately in the
space below the line 15 entry space so
IRS can figure your tax in the way that
will give you the smallest tax.

Instructions for Page 1 of Form 1040
Filing Status
Decide How You Should File
From the Explaggati6ns Below

Were You Married or Singlef-If you
were married on December 31, consider
yourself married for the whole year. If you
were single, divorced, or legally separated
on December 31, consider yourself single
for the whole year. If you were a "Married
person living apart from your spouse" as
described on this page, consider yourself
single for the whole year.

If your spouse died during 1975. con-
sider yourself married for the whole year.

Married People.-Should you file joint
or separate returns?

Joint Return.-In most cases, married

C U
lea will pay less tax if they file jointly.

c v1pul and your spouse Can file a joint re-
turn even if you did not live together for
the full year. or if one of you was a residentan

for the whole year. But you Cannot file
itilintly if one of you was a nonresident
alien at any time during the year. Both YOU
and your spouse are responsible for any taxof

I '
if one of

us on
a dint alum so you does

not pay. 4 otterviih havle to.
Things to Remember on a Joint Re-

turn.-Use the mailing label sent you with
your return If it shows names and social se-
c d numbers of both cl your
s~=se. If it does not, or if Yyoouu did not re-
ceive a label. show first names and middle
Initials of both. For example: John F. and
Mary L. Doe. Enter social security numbers
for both. Show all Income, exemptions.
and deductions of you and your spouse.
Both of you must sign the return.

Separate Returns.-You Can file sep-
arately if both you and your spouse had in-
mine or if only one of you had income.
Both you and your spouse must figure your
tax the same way. This means if one
itemizes deductions, the other must item-
ize. If one likes the percentage standard
deduction, the other must take the per.
carriage standard deduction and cannot
take the lowincome allowance (this is
$950 for a separate return). You each re-
port only your own Income. exemptions.
and deductions, and you arc responsible
only for the tax due on your own return. If
you and your spouse live in a Community
groperty State and both itemize deduc-

Ons, those paid from joint funds can he
divided equally between you. Get Publics-
tion 555. Community Property and the
Federal Income Tax.

Tax Savings.-Before you file a separate
return, see if you can reduce your tax by
meeting the tests described in "Were
You married and Living Apart From Your

Spouse?!' If so, use the Single filing status
or, if you qualify, Unmarried Head of
Household.

Things to Remember on a Separate Re-
turn-Check the box on line 3, "Married
filing separately." If both you and your
spouse file separate returns. write your
lIpouse's full name in the space provided gn
line 3 and enter spouse's social security
number in the designated space

Check the applicable boxes (;n lines 6a
and Be if you can claim the exemptions
for your spouse. See instructions for Ex.
emptions on this page. Only the one who
had income should sign the return.

Were You Married and Living Apart from
Your Spouse?-Some married people can
file as Single or as Unmarried Head of
Household and ignore the rules for married
people filing separate returns. This means
that you may be eligible to claim the earned
income credit. It also means that if your
spouse itemizes deductions.

you
do not

have to. You can use the standard deduc-
tion if you ant and your limit is $2,300
instead of the $1,300 allowed married per-
sons filing separately. Both you and your
spouse can file this way if both meet the
tests.

You Can file as a single Person, and
check the box on line 1 for Single, if you
meet all of the following tests:

(1) You file a separate return
(2) You paid more than half tiIe cost to

keep up your home for 1975.
(3) Your spouse did not live In your

home at any time during 1975.
(4) Far over six months of 1975. unur

home was the main home of your child or
stepchild whom you can claim as a
dependent.

You can check the box on line 4 for
Unmarried Head of Household if your home
in test (4), above, was the child's main
home for all of 1975.

Were You an Unmarried Head of House,
hold?-There are special tax rates for a
person who can meet the tests for being
an Unmarried Head of Household. See Tax
Tables and Tax Rate Schedule Z.

Generally, you may use unmarried head
of household tax rates ONLY IF on Decem-
ber 31. 1975, you were single or legally
separated, AND met test (1) or (2) below.

(1) You paid more than half the cost of
keeping up a home which as the main
home of your father or mother you can
claim as a dependent (you did not have to
live with that parent).

(2) You paid more than half the cost of
keeping up your home which, except for
temporary absences for vacation, school,
etc.. was lived in all year by one of the
following:

6. Sign your return. Both you and
your spouse must sign a joint return,

7. File on or before April
15, 1

976.
We will then figure your tax and send

you a refund check if you paid too much
or bill you if you did not pay enough.

Note: It you are eligible to claim the
earned income credit (see page 8), we
will figure the credit for you

it you
write

EIC an line 21c. If you have a retirement
income credit, we will figure that also.
Just attach Schedule R after you have
answered the question for columns A
and B, and filled in lines 2 and 5. Then
write RIC on line 17 of Form 1040.

(a) Your unmarried child, grandchild
foster child or stepchild. This person cfi~
not have to be your dependent.

Note:
status of

~~
Uyou are claiming the filing

nine tied Head of Household"
beca use of

an
unmarried child, grandchild,

fo~ter child or stepchild who is not your
dependent, enter that person's name in the
space provided on line 4.

(b) Any other person listed in (5)(a)
Itrider "Lines 6b and 6c--Children and
Other Dependents" on page 6. that you
can claim as a dependent provided he or
she is

not
your dependent under a multiple

support agreement (this is where two or
more Is payers supported the relative and
no one gave more than half the support).To

expayers married to nonresident aliens
can quality as unmarried head of house.
hold under certain circumstances. Consult
an IRS office for further information. in-
cluding information on limited standard
deduction and how to figure your tax.

Were You a Qualifying; Wiclow or Widower
with a Dependent Child?-You may still be
able to use joint return tax rates for 1975.
See Tax Tables and Tax Rate Schedule Y.

If your spouse died during 1974 or 1973
and you did not remarry before the end of
1975 you can file a return for 1975 show-
ing ci~ly your own income, exemptions. and
deductions. and figure the tax at joint re-
turn rates if you meet all of the following
tests:

(1) You could have filed a joint return
with your spouse for the year your spouse
died. Whether you actually filed jointly does
not matter.

(2) You have a child or stepchild you
can claim as a dependent.

(3) Your home was the main home of
that child during 1975, except for tem.
porary absences for vacation and school.

Check the box on line 5 "Qualifying
wiclow(er) with dependent child" and give
year of death in the parenthes,

is.
Do not

claim,art exemption for your spouse' You
can c aim the exemption only for the year
your spouse died.

If your spouse died in 1975 and you did
not remarry read "Were You Married or
Single?" on ihis page. If spouse died before
1973, read "Were You an Unmarried Head
of Household?" on this page to determine
if you qualify, otherwise you must file as
Single.

Exemptions ($750 for Each
Exemption You Can Take)

If you take your tax from the Tax Tables,
do not take a separate ded

uction
for ex-

emptions. The deduction has already.been
allowed in the Tax Tables.
Lines 6a and fie-You and Your Spouse-

For You.-You can always take one ex-
emption for yourself. Take two exemptions
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if you were blind, or are 65 or older. Take
three if you were both blind and 65 or older.
Be sure to check all the boxes for the ex.
emptions you Can take.

Age and blindness are determined as of
December 31. However, it your 65th birth-
day was on January 1, 1976, you can con-
sider

yo
urself 65 on December 31

-
1975

'You can take the age and blindness
exemptions for you and your spouse if your
spouse does not file a separate return. Do
not take these exemptions for your children
or other dependents.

Proof of Blindness.-If you are com-
pletely blind, attach a statement to this
effect. In cases of partial blindness, submit
with your return each year a statement
from an eye physician or registered optom.
etrist that you: (a) cannot see over 20/200
with glasses or (b) your field of view does
not exceed 20 degrees. If, however, this
eye condition will never improve beyond
the standards in (a) or (b), you may sub.
mit a certified opinion to this effect from a
skilled examining eye physician. You need
to attach this opinion only once to your re-
turn. In subsequent Years a!tach only a
statement referring to this opinion.

For Your Spouse.-If you are filing a
joint return you Can take an exemption for
your spous;. It you file a separate return,
you can take an exemption for your spouse
only if your spouse had no income and was
not the dependent of someone else.

The exemptions for your spouse are like
your own-cIne, if your spouse was neither
blind nor 65 or oldei-two, if blind or 65 or
older-three, it both blind and 65 or older.

Nonresident Alien Spouse.-You may
claim your spouse's exemptions only if
your spouse had no income from United
States sources and is not the dependent
of another taxpayer. Us. lines

6. a
nd 6e to

claim exemptions for a nonresident alien
spouse. When claiming y9ur spouse's reg.
ular exemption on line 6a, write "NRA" to
the right of the line 6a.

Death of Spouse.-It your spouse died
during 1975, check the boxes for the a*-
emptions you could have taken for your
spouse on the date of death. See instruc-
tioris for Death of Taxpayer on page 4.

Lines 6b and 6c--Children and Other De.
pendents.-Show on line 6b the first names
and the total number of your dependent
children who lived with you during 1975.
colf you claim other dependents, complete

umns (a) through (f) an line 27. Enter on
line 6c the total number of dependents
shown on line 27.

Each person you claim as a dependent
has to meet all of the following tests:

(1) Incorne.-Recewed less than $750
income. (If your child ' was under 19 or
was a full-time student, ignore this test.
See .'Student Dependent.")

(2) Support.-Received over half his or
her support from you or is treated as re-
calving over half of his or her support fromyou

under rules for "Children of divorced
or separated parents" or "Dependent sup-
ported by two or more taxpayers" on this
page. It you file a joint return, the support
can be from either spouse. See "Meaning
of Support."

(3) Married Dependents.-Did not file
a joint return with his or her spouse.

(4) Citizenship or Residence.-Was a
citizen or resident of the U.S.. a resident of
Canada, Mexico, the Republic of Panama or
Canal Zone, or an alien child adopted by
and living with a U.S. citizen in a foreign
country.

(5) Raiationship.-Mat one of the fol-
lowing tests:
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(a) Was related to you in one of the

following ways (it you file jointly, the de.

pendent can
be

related to either you or

your spouse)-
'Child lil.bb,othe, Caughl., I. I.-
St,pchild Slap.i.- If related by
Moth- stiorn.,h., blood:
Fairs, SI.pf.th.

`
w Un,~*

G,.nd Moths, ind
A.n

C., nt Far r in.].. Narita,th_irt Is.
Ni ...olh:

B"In

si.t" S10.1 in law
Grandchild S...in law

I Child incl.des:
Yo,, sor, da,&hte~. staintiOn. I.odlil.ghilr.

utA Child ho I-d n y0l, home as %member
or yo"r 1,-,Iy if plicel ~l Y'11, Yloin,"rit.'i.lid I on

placam,nt,3,9enCY or ,~. .1. as
A f-t,, child who I

-d T You'

hom

memb- of Y011
I
-mlly for 1h. whole Y-

(b) Was a person who lived in your

home as a member of your family for the

whole year.

Meaning of SUPPOrt.-SuPPort includes

things like food. a place to live, clothes,

medical and dental care, and education.
Generally in figuring support, you Use

the actual cost of these things. But if

you provide a place for the dependent to

live, include it at fair rental value.

Support DOES NOT include things like

purchase of an automobile, furniture or

appliances, income taxes and social
security taxes. premiums for life insurance
or funeral expenses for a deceased

dependent
-In figuring who furnished over half of a

dependent

's su

ppott'

include the depend.

ent's own money used for his or her SUP-
port, even if his oir her money was not tax-

able. For example, include social security

benefits, but if your child was a student,

do not include amounts he or she received

as scholarships.

Student Dependent.-Even if your child

had Income of $750 or more, you can

claim him or her as a dependent if he or

she was a full time student and met tests
(2), (3), and (4) on this page.

To qualify as a student, your child had

to meet one of the following tests:
(1) was enrolled as a full time student

at an educational institution ' during any

5 months of 1975, or

(2) took a full-time, on-farm training

course during any 5 months of 1975. (The

course had to be given by an educational

institution 2 or a State, county, or local

government agency.)
: Educational institution means , sch.ol that halt
a

'
:,ChIn&staff, --, of study. and body

or st,dant ,
n

at nd.n,e. it mciud,s elementary
schools, i..i,, and -- high

lCh='ic'~'2' 8".ni,ensities. technical and machilml. IS li
also ircldev nig I school in which the st,dent

is
8-oll it ,

the
numb,, of ho,rs or is ....

that n; c-sid-d ,it time arandance at a arm.

its' day
Sch, 1. It do,% nor i,,I,d, anth"'job

"alinins co-es. --soo,denc, schools. at'.

For more Information, get Publication

532, Filing and Dependency Information

for Students and Parents.

Children of Divorced or Separated

Parents.-In most cases, the parent who
has custody of the child for the greats r part

of the year can take the exemption. But

there are exceptions. The parent who does
NOT have custody (or who has the child
for the shorter time), may take the airstrip.
tion if:

1. he or she contributed at least $600

toward the child's support during

1975, and the decree of divorce or

separate maintenance (or a written
agreement between the parents)
states he or she can take the ea-
erription, or

2. he or she contributed $1.200 or

more for child support during. 1975
(regardless of how many children).

and the parent having custody can-
not prove that he or she contributed
more than the other parent con-
tributed.

Note: For purpose of determining the
amount of child support

"
the parent who

has remarried and has Custody may count
the support furnished by the new spouse.

For exceptions and other information get
Publication 501, Your Exemptions and Ex.
emptions for Dependents.

Dependent Supported bi, Two or More
Taxpayers.-If two or more taxpayers sup.
ported a person and no one gave more
than half the support, get Form 2120 and
Publication Sol.

Birth or Death of Dependent.-Take a
$750 exemption for a dependent who died
or was born during 1975 it he or she met
the tests for a dependent for the time he
or she lived.
Line B.-Presidential Election Campaign
Fund.-You may designate $1 of your tax
to the fund by checking the "Yes' box on
line 8. On a joint return, the election to
designate or not designate is available to
both spouses. For example: (1) Both may
elect to designate $1 each for a total of
$2. (2) Both may elect not to designate.
(3) One may elect to designate $1 and the
other choose not to. It you check the "Yes"
box(es), it will not increase your tax or re-
duce your refund. '

Note: If you check a "Yes" box, you may
not change that designation after a return
is filed. However, if you check a "No" box
but after you file your return you wish to
designate $1, You may change your desig-
nation to "Yes" by filing an amended re-
turn on or before December 31, 1977.
You may use Form 1040X, Amended U.S.
Individual Income Tax Return.

What Income To Report
Examples of Income You Must Report.-
Wages including employer supplemental

unemployment benefits, salaries. bo-
nuses commissions, fees, and tips.

Dividen~s.
Earned income from sources outside U.S.

(see Form 2555.)
Earnings (interest) from savings and loan

associations, mutual savings banks,
credit unions. a c.

Interest on tax refunds.
Interest on bank deposits, bonds. notes.
interest on U.S. Savings Bonds.
merest on arbitrage bonds issued after

Oct.
"

1969, by State and local govern.
memz

Profits from businesses and professions.
Your share of profits from partnerships

and small business corporations.
Pensions, annuities, endowments. includ-

ing lump-sum distributions.
Supplemental annuities under the Railroad

Retirement Act (but not regular Railroad
Retirement Act benefits).

Profits from the sale or exchange of real
estate, securities. or other property.

Sale of personal residence. (See Instruc-
tions for Schedule D.)

Rents and royalties.
Your share of'estate or trust income. in.

cluding accumulation distribution from
trusts'

Alimony parate maintenance or support
paym;ntes received from and deductible
by your spouse or a former spouse.

Prizes and awards (contests, raffles. etc.).
Refunds of State and local taxes (principal

amounts) it they were deducted in a prior
year and resulted in tax benefits.

Fees received for jury duty and precinct
election board duty.

Fees received by an Executor, Administra-
tor. or Director.

Embezzled or other Illegal Income.



Exempt" of Income You Do Not Report-
Disability retirement payments and other

benefits paid by the Veterans Adminis
tration.

Dividends on veterans' insurance.
Federal Income Tax Rebate.
Life insurance sums received at a person's

death.
Workmen's compensation. insurance, dam-

ages, etc., for injury or sic kness.
Interest on certain State and municipal

bonds.
Federal social security benefits.
Gifts, money or other property you in

herited or that was willed to you.
Insurance repayments that were more than

the cost of your normal living expenses
if you lost the use of your home because
of fire or other casualty. Repayments of
the amount you spent for normal living
expenses must be reported as income.

Une 9.-Wages, Salaries. Tips, etc.-
Show the total of all wages, salaries, fees,
commissions, tips, bonuses and other
amounts your employers pai~ you before
they took out for taxes, insurance, etc. In-
chtde in this total:

(1) The amount shown on Form W-2 in
the box "Wages, Tips and other Compen
sation" in 1975.

(2) Tips you did not report to your em.
ployer (Show any social security tax due
on these tips on line 60--inst,.Ctions for
this are on page 10).

(3) Wages you received but do not have
a Form W-2 for.

(4) Disability retirement income if you
are below the mandatory retirement age.

(5) Fair market value of meals and living
quarters if given by your employer as a
matter of your choice and not for your
employer's convenience. If your employer
Provided meals where you worked lor
your employer's convenience, do not report
!heir value. Do not report the value of liv,
ing quarters if you had to accept them as
a condition of employment.

?6) Strike and lockout benefits paid by a
union from union dues, including both cash
and the fair market value of goods re.
calved, unless the facts clearly show that
such benefits were intended as a gift.

Get Publication 525, Taxable Income
and Nontaxable Income. for more informa.
tion an reporting income received in the
form of goods, property, meals, etc.

If your employer paid you more than you
spent for business expenses, see the in-
structions for Reporting Deductions and
Excess Payments on page 9.

Line
I
Oa-Dividends.-For explanation

of dividend income, see instructions for
Schedule 8 on page 14, If you received
$400 or less in dividends and other distri-
butions. show the amount after subtracting
nontaxable distributions and capital gain
distributions, On line 10a. You do not need
to list them on a separate schedule.

If you received more than $400. fill in
Schedule B and list names of all Payers
and amounts recewecl~ The note below
tells you whether you need to complete
Schedule D. Show on Form 1D40, line 10a,
the total dividends received (this is gross
dividends less capital gain distributions
and any nontaxable distributions).

Note: U you received capital gain dis-
tributions and do not need Schedule D to
report any other gains or losses or to figure
the alternative tax, do not fill in that sched-
ule. Instead, show SO% of your cap.
ital gain distributions on Form 1040, line
29b.

Line lOb-Exclusion.-For explanation of
dividends exclusion see instructions on
page 14.
Une 11-Interest income.-For explana-
tion of interest income. see page 14. If you
received $400 or less in interest

'
show tire

total amount on this line. You
do

not need
to fill in a separate Schedule.

It you received over $400, fill in Sched
ule B and list names of all payer, and
amounts received. Then ~h..

,
he total

amount on Form 1040, line 11.
Should You Use the Standard Deduction

or Itemize Your Deductions?
You must decide whether to take the

standard deduction or to itemize Your ac
tual deductions for charitable contirib.-
tons, medical expenses, interest

-
taxes

,etc. Because the standard deduction varies
at different income levels, it will generally
be helpful to follow these guidelines based
on your adjusted gross income (

line 15).

If you are:
0 Married filing jointly or a qualifying wid-

ow(er) with dependent child, you should
itemize deductions it your income on line
15 of Form 1040 is:

less than $11,875 and your itemized
deductions total more than $1 900

between $11,875 and $16,~50 'and
your itemized deductions total more
than 16% of line 15.

over $16.250 and your itemized de-
ductions total more than $2,600.4, M;

arried filing separately:
Divide the dollar amounts specified

for joint returns in half and be sure to
use only the total of your own deduc.
tioris.41
Single or Unmarried Head of Household.
you should itemize deductions if your
income on line 15 of Form 1040 is:

less than $10,000 and your itemized
deductions total more than $1,600.

between $10,000 and $14.375 and
your itemized deductions total more
than 16% of fine 15.

over $14,375 and your itemized de
ductions total more than $2,300.

I ax-Credits-Payments
If check the block between lines 15

and 1601, follow these instructions.
It you can be claimed as a dependent on

your parent's return and line 15 includes
income other than earned income (see next
paragraph for definition of earned income)
figure your tax by completing Part III of
Form 1040. Do NOT use the -tax Tables.'
An example of this is an unmarried full time
student (or an unmarried Person under 19
years of age) who has dividend or interest
income on his or her own return and his
or her parents are filing a return of their
own If you don't itemize your deductions
sub~titute the following instruction for line
44(b):
44(b) If you do not itemize deductions,

enter the larger of.,
1. 16% of that part of line 15 that

is attributable to earned income
but not more than $2,300 if
single; or $1,300 if married filing
separately, or

2. $1,600 if single; or $950 if mar-
ried filing separately, but not
more than your earned income
included on line 15.

I How-r. im, may Is, the T,. Tables t, find
Y-1 It. imult -i.9 the substitute In-I led cifii~l
-..u. f., ... 4

ti;lol,
line 15;

(
1) mrl,.das

1- the. $750 If incIm, the, than earned in
$5come. and (2) il - than $10,000 it ringe r
iip~9so if mll,ied finIg aux-el, nd,,.Urv

a d.. n.t u.e I , percentage Me d
'd

dild-ti.n.

"Earned income" means wages. salaries
professional fees, etc.. for personal service;
rendered. It does not include coropersation
for your services that was a distribution
of earnings and p

r
ofits other than a reason-

able allowance for your work for a corpora-
tion. If you were engaged in a business in
wh ich both personal services and capital
were material income producing

factors,

consider as earned income for personal
services rendered, an amount not in excess
of 30% of your share of net profits of the
business.
Line 16a-Tax-
How To Figure Your Tax if You Take the
Standard Deduction and the Above
Instruction Isn't Applicable

It line 15 is under $15,000, find your
tax in the Tax Tables. The standard de-
duction ties been allowed in these tables.
Also. the deduction for the e xamptions you
claimed ties already been allowed in these
tables. Enter the tax on line 16a.4

If line 15 is $15,000 or more, fill in lines
43 trough 47. (Your standard deduction
goes on line 44.) Use Tax Rate Schedule
X, Y, or Z to figure your tax. Enter the
tax on line 16a.4
How To Figure Your Tax if
You Itemize Deductions

Fill in Schedule A and enter your total
deductions on line 44. Fill in lines 43 45
46, and 47, Use Tax Rate Schedule ~

'
Y'

or Z to figure your tax. Enter the tax on
line lil
Other Ways to Figure Your Tax

Schedule G, Income Averaging.-It may
be advantageous to use the —averaging
method" it after subtracting $3,000 from
your 1975 taxable income (line 47), the
balance is over 30 percent of the total of
your taxable income for the last four years
(1971 through 1974). If you use this
method, fill in Schedule G. For more infor
motion, get Publication 506, Computing
Your Tax Under the Income Averaging
Method.

Schedule 0, Alternative Tax-tt may
be advantageous to use the alternative tax
if you have a net long-term capital gain.
or if your net long-term capital gain was
more than your net short-term capital loss.
See Alternative Tax Computation on Schad.
u~: D. If you use this method, fill in Sched.
u D

'Form 4726, Maximum Tax on Earned
Inciame.-The tax on earned taxable in.
come is limited to a maximum rate of 50
percent. Get Form 4726 for more informa.
tion if your earned taxable income was
over:

$38,000 and you are single,
$52,000 and you are married filing

jointly or are a qualifying wid-
Ow(er) with dependent child, or

$38.000 and you claim unmarried head
of household status.

Line 16b--Credit for Personal Exemp-
tions.-Multiply the number of personal
exemptions on line Sol by $30 and enter
the amount (but do not enter more than
the tax shown on line Il
Line 21a-Federal Income Tax Withheld-
Enter the total income tax withheld as
shown on your Forms W-2

of
W-2P

-Line 21ta-Estimated Tax Payments-
Fill in on this fine any payments

you
made

on your estimated Federal income tax for
1975.

I Incl.de in the ii-nt In line 16, .,
ta, from F

U, In

trlb.tiln
f.1m 4910; Tax 14nq Alls"

111D. o
T'.".. I

F.- 72,
ec,.,

Y...,,P,.nia I, n7bA-lig,rif Method, xf,
may I. a."

b 1.

um" -
distri-iiin, 1- qurififiz

tutit, I, in-ity plans.
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if you and your spouse filed a joint
declaration

of estimated tax for
1975 but

decide to file separate Income tax returns
for 1975, either of

you can
claim all the

estimated tax paid. Or, you can each
claimpart in hatever amounts you agree to. Be

sure to Showt the social security numbers
of both on the separate return,.

If you and your spouse filed
as of aestimated tax declarations for 1=5 but

decide to file a Joint Income tax return

for 1975, enter on this line the total of the

amounts paid on your separate deciam-

tons. Be sure

to

show bath social security

numbers on your joint return.
Follow the above Instructions even if

your spouse died.

Line 21c-Earned Income Cril
Generally, if line 15. or your earned Income if greater, is less than $8,000 you

maybe able to claim a refundable credit based on your earned Income. For this pu'pose
earned income means wages and salaries after the sick pay exclusion, it applicable. tips,
other employee compensation, and your net earnings from self-employment as shown on
Schedule SE (Form 1040), line 13. If you are married you must file a joint income tax
return to be eligible for the credit: however. certain marned persons living apart with a
dependent child may be eligible to claim the credit---sea Were You Married and Living
Apart from Your Spouse? on page 5.

Complete the Earned Income Credit Worksheet on[ ity9u:
1 did not check the bol on Form 1040, line 3 4riterned fil

. as ratel
I )

,
rTern Pa Ab 9(2) .. not entitled to file Form 2555, Exemption of Income ed road, or Form

4563, Exclusion of Income
from 'a n

United States Possessions; AND,
(3) can answer "Yes," to all of the f.1lZug',tiesitions.

1-1--l-N.

A Is your adjusted gross Income, Form 1040, line 15. few than $8.000? -

B is your earned income (see line 5 below) less than $8,0007 . . . . .

C Did you pay more than half the cost of keeping up a home in the U.S. In
which you lived and which for the entire year (except for temporary ab-
sences for vacation, school, etc.) was also the home of your child hom
you can claim as a dependent? (See pages 5 and 6) .. . . . . . .

D Was your dependent child under 19 years of age or a studant? fSes page 6.1 1

Earned Income Credit Workatheat

I Amount of wages, salaries, tips. etc. (from Form 1040. line 9) . .

2 Sick pay exclusion (from Form 1040, line 37) . . . . . . .

3 Subtract line 2 from line 1 . . . . . . . . . . . . .

4 Net earnings from self-employment (from Schedule SE (Form 1040).

line 13) . . . . . . . . . . . . . . . . . . .

5 Earned income (add lines 3 and 4. However if line 4 is a loss, sub-

tract line 4 from line 3.) . . . . . . . . . . . . . .

6 Adjusted gross income (from Form 1040, line 15) . . . . . .

7 Amount from line 5 or line 6, whichever is larger . . . . . .

8 Enter 10% of line 5 but not more than $400 . . . . . . .

If line 7 is $4,000 or less. do not complete the rest of this worksheet

but enter the amount from line 8 an Form 1040, line 21c.

9 Amount from line 7 . . . . . . . . . .

10 Limitation base . . . . . . . . . . . . 4,000

11 Subtract line 10 from line 9 . . . . . . . .

12 Enter 10% of line 11 . . . . . . . . . . . . . . .

13 Earned Income credit (subtract line 12 from line 8). Enter here and

on Form 1040, line 21c. (Do Not rds-4leblif For Your Recants) . . .

Una 2ld-Extenslon of Time to File 2975
Return.-If you filed an application to
request an automatic 2-month extension of
time to file Form 1040 for 1975. enter the
amount paid with Form 4868 on this line.
Una 22-Special Note for Beneficiary of a
TruSIL-4f you have a tax credit because of
the "throwback" rule, Include the credit in
your total for line 22 (see Form 4970). On
the dotted line to the left of the line 22

rttry space, write "Throviback credit." and
how the amount.

Line 23--Balanca Oula.-In most cases.
people who have Income tax withheld
from their wages will find that the amount
withheld will be fairly close to their tax
for the year. Sometimes it is not, and this
Is more likely to happen if both you and
your spouse worked.
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If gir fincifthat you need more income
tax wthheld or 1976, you can file a now
allowance certificate, Form W-4, with your
employer and claim fewer allowances. Or
you can ask your employer to withhold
more money. If you prefer, you can file a
Declaration of Estimated Tax on Farm
1040-ES and make installment paymentill.
For more Information, get Publication 505,
Tax Withholding and Declaration of Esti-
mated Tax.
Penalties and Interest

Avoid penalties and interest by correctly
filing and paying tax when due. The law
goviders a penalty of from 5 percent to

5 percent of the tax for late filing unless
you can show reasonable muse for

thedelay. It you file a return late, send a
full explanation with the return.

Penalties are also provided for late pay.
ment

of tax
unless you can sholivereason-

able cause for the delay.

Tax" Hat Paid when Due.-The penalty
for failure to pay tax" when due is 3/2 of
I percent of the unpaid amount for each
month or part of a month it remains un.
paid-up to 25 percent of the unpakl
amount. The penalty applies to any unpaid
tax shown on a return. It also applies to
an portion of additional tax shown on a
bilr if it Is not paid within 10 days from
the date of the blil. This penalty Is In addi.
tion to the appi cable interest charge an
late payments.

Penalty tar Not Paying Enough Tax our.
Ing the Year.-Add lines 21c, 57. 60, 61,
62, and 65. Subtract this total from line
20 and call the difference total A. Add lines
21c, 21d (unless extension Is filed and tax
is paid before January 31, 1976). 65, and
66. Subtract this total from line 22 and
call the difference total B.

If total 8 Is less than 80 percent (66
percent for farmers and fisherman) of

to.1

A, you may owe a penalty unless u meet
one or more of the exceptions PC'n.d ona
Form 2210 (Form 221OF for farmers and
fishermen). Attach this form or a state-
ment to your return to show how you.
figured the penalty or which exceptions
you believe you meet.

If you,owe a penall,,chock the box
between ines 23 and and show 'the
amount in the bottom margin on page I
of Form 1040 and write "Penafty-eirtf-
mated bur." If you owe tax on line 23, In-
clude the penalty amount In with ourtortal
Or, if you are due a refu

nd. ffutgct
th;

penalty amount from overpayment on line
24

, =2diflotents CreditedUne 2 to
976 .--We will

appamounts you want credited to estimatZ
tax to the account under your social se,

culfty
number, unless you attach a request

to IfIlly it to your "pouse's account. The
request should include the social security
number of your spouse if it Is not shown
0
n

the return.

Declaration of Estimated Tax
Citizens of the United States or residents

of the United States_ Puerto Rico, Virgin
Islands, Guam and American Samoa must
make a declaration of estimated tax if their
total estimated tax is $100 or more and
they:

(1) Can reasonably expect to receive
mom than $500 from sources other'than
wages subject to withholding; or,

(2) Can reasonably expect gross Income
to exceed-

(a) $20,000 for a single individual. a
head of a household. or a widow
or widower entitled to the Special
tax rates;

(b) $20,000 for a married individual en-
titled to file a joint declaration with
spouse, but only It the spouse has
not received wages for the taxable

(c) j210* r:
,000 for a married Individual liv.

Ing apart from spouse as described
on page 5;

(d) $10,000 for a married IndiXidual en-
titled to file a joint declaration with
spouse. but only if both spouses
received wages for the tolazibla year
or.

(a) $5,000 for a married Individual not
entitled to file a joint declaration
with spouse.

Ses Form 1040--ES for details.

1`3
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Instructions for Page 2 of Form 1040
PART I.-Income Other Than PART II.-Adjustments
Wages, Dividends, and Interest to Income

Lin: 37-Sick Pay Exclusion.-You may be
Miscellaneous Income abi to take an exclusion for pay you re-

ceived while you were absent from work be-
Line 29b-50% of Capital Gain Distribu, cause of injury or sickness if you were
tions.-If you do not need Schedule D to covered by a sick pay plan paid for by
report any other gains or losses or to figure your employer. If both you and your em.
the a;ternative tax, do not fill in that sch?d., ployer paid for the plan, you may b able to
ule nstead, show 50% of your capita exclude all the benefits you received !rom'a
gai~ distributions here. the part you paid. But there iSaflunitton

Lin 31b-Fully Taxable Pensions and An.
excluding benefits you received rorn he
part your employer paid.

nufties;~See Instructions for Schedule E A disability pension may also qualify for
for information on pensions and annuities. the sick pay exclusion.

Use this line to report: (1) Pensions and For information on how to figure your

annuities if you paid no part Of their cost. exclusion, get Form 2440 and Publication

(2) Military retirement pay from Form 522, Adjustments to Income for Sick Pay.
W-2P. (3) Amounts received as annuity Enter the amount of your sick pay exclu-
under the special rule (see Instructions for sion on line 37 and attach Form 2440 (of
Schedule E) if you recovered your entire other required statement showing how you
cost before January 1. 1975. figured the exclusion, when you were ab-

Line 33-State Income Tax Refunds-
sent, regular weekly rate of pay. and

,whether you were in the hospital).
Show only that part of refund

of
State in- Line 38-Moving Expenses.-Employees,

come tax attributable to itemized deduc- including new employees, and self-em-
tions taken in a prior year that resulted in

ployed persons, including partners, can de-a
Federal tax benefit. Do not offset this duct certain moving expenses. The move

amount against your deduction for current had to be in connection with your job or
yeartaxes. business. The expenses you can deduct in.

Line ' 34-Alimony Received -Show clude the
cost

of moving your family, furni.

amounts you received as alimony or sepa. ture and other household goods, and per-
rate maintenance. sonal belongings. You can also deduct

meals and lodging while traveling to your
Line 35--Other.-Use this line to report new home.
and tell the source of any income you can- Up to a certain amount, you can also
not find a place for on your return or other deduct for: (1) Travel. meals, and lodging
schedules. Include prizes. awards, and for househunting trips you Made after
amounts you recovered for bad debts, getting the job and before you moved. (2)
medical expenses or other items that re- Meals and lodging while in temporary cluar~
duced your tax in a prior year. ten in the general area

of you,
new place

Also report gross lottery and gambling
of work, for up to 30 days after you got the
job. (3) Expenses

,
for selling buying, or

winnings. You must report the gross leasing your new or old home. *
winnings as income on line 35. Lottery and

For more information, get Form 3903
gambling to ses, can be taken as an item.
ized deduction only on Schedule A. How, and Publication 521. Tax Information on

ever. such losses are limited to the Moving Expenses.

amount of winnings reported. If you find you can deduct moving ex-
penses. fifi, in Form 3903. Also, report on

Generally, self-employment income Form 1040, line 9. all amounts you were
must be reported on Schedule C (Form paid or repaid for moving expenses.

(If you
1
040) or Schedule F (Form 1040). How- were employed, these amounts should be

ever, if you received self-employment in- included on Form 4782 and in total wages,
come such as directors' fees and you did tips and other compensation on the Form
not incur any expenses with respect to W-2 your employer gave you.) Then show
this income, you may enter the total your allowable expenses on line 38.
amounts received here and on Schedule SE Line 39-Employee Business Expenses
(Form 1040), line 5(e). (and Employer Payments).-

Net Operating Loss.-If you lost money Deductible Expenses and Excess Pay-
tra Ments.-Youtcan deduct the expenses

in
a

de or business in 1975, you can
list

subtract the loss from your 1975 income.
emed below hat were not paid by your

(The loss can also be from a personal cas-
ployer.

ualty or theft loss or from selling or dispos- (1) Travel and Transportation -You

ing of real or depreciable property used in can deduct bus, taxi, plane, or train i~res or

r I ad or business I
the cost of using your car in your work.

you r a
(2) Meals and Lodging.-You can de-

If your losses were more than Your duct these if you were temporarily away on
income, the difference may result in a business at least overnight from the gen-
"net operating loss." Generally, you can eral area, of your main piece of work. You
use it to reduce your income for the three cannot deduct the cost of meals an daily
years before 1975 and the five years after. trips where you did not need to sleep or
This means you have to carry the loss rest.
back to 1972 and then bring any re- (3) Outside Salesperson.-In addition to
maining loss forward to 1973, 1974, and the above, an outside salesperson can gen.
1976 through 1980. If you are due a re- erally deduct other expenses necessary in
fund from the "carryback," you may use sales work. For example, selling expenses,
Form

1
045 to get a quick refund. stationery, and postage. An outside sales-

person is one who does all sellingfaway
If you had ga loss in arprior year!o carry from employer's place of business. your

to rward to 1 75. ante it as a
,
minus" main duties are service and delivery. such

figure on line 35. Attach a separate sheet as a milk driver-salesperson. you are not
showing how you figured the amount. considered an outside salesperson.

(4) Other Business Expenses.-If you
itemize deductions on Schedule A, you can
also deduct o he business expenses under

the heading I,
I

iscellanecus deductions."
Examples

of I
hase expenses are dues

to unions and professional organizations
and the cost of tools, materials, etc., that
your employer did not pay for.

If you paid part of an expense and your

employer paid part, you can deduct the
amount you paid. If your employer paid you
more than you spent, report the difference

as income. (See instructions for Reporting

Deductions and Excess Payments on this
page.)

If you
claim a deduction for business

expenses, attach Form 2106 or a statement

showing the following: (1) The total of all

amounts received from or charged to your
employer and nature of your occupation.
(2) The amount of your business expenses

broken down into broad subjects. (3) The

number of days away from home on busi.
ness.

Even if you do not claim a deduction for

your business expenses, you must attach
the above information to your return unless
you were required to, and did make a satis-

factory accounting of them to your

employer.

You are considered to have made a satis-

factory accounting if:
(1) You received either a daily allow-

ance of no more than $44 instead of actual
living expenses or the maximum per them
rate authorized to be paid by the Federal
Government in the locality in which the
travel is performed, or a mileage

at
lowance

of no more than 15 cents a mile. H oweve,

an employer may grant an additional allow-

ance for parking fees and tolls attributable

to the traveling and transportation ex-

penses as separate items.

(2) Your expenses were the type neces-
sary to carry out your employer's trade or
business, and you gave your employer
proof of the time, place, and business
reason of the travel.

If you use your own car for business
reasons, you can deduct what it Cost YOU
for business use. Instead of figuring your
actual expenses such as gas, oil, repairs.
license tags, insurance, and depreciation,
you can take a fixed mileage rate.

This is figured at 15 cents a mile for the
first 15,000 mites and 10 cents for each
mile over 15,000. Add to this amount your

parking fees and tolls.
For automobiles that have been or are

considered fully depreciated, the standard
mileage rate is 10 cents a mile for all

business mileage.

You can change methods of figliring

your cost from year to year. But you can-

not change to the fixed mileage rate if you

claimed depreciation and did not use the
straight line method, or if you claimed addi-
tional first-year depreciation.

For more information, get Publication

463, Travel, Entertainment. and Gift

Expenses.

Reporting Deductions and Excess Pay-
ments.-Report expenses and payments as
explained below.

(1) If your employer paid you more than

you spent, report the difference on line 35,
under "Other."

(2) If you spent more than your employ-

er paid you for travel and transportation.
meals and lodging. and outside salesperson
expenses, you can deduct the difference
on line 39. If you itemize deductions and
had other business expenses your employ-er

did not pay for. you can deduct them
under "Miscellaneous deductions" on

Schedule A.
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(3) If your expenses equaled the pay-
ments you received (or were more than the
payments but you do not want to claim a
deduction for the difference), write on the
bottom margin of page 2, Form 1040,

Employer payments were not more than
my business expenses."

Note: It your Form W-2 Includes

amounts
your employer paid you tot busi.

ness expenses, attach Form 2106 or a
statement. (See Instructions for Deductible
Expenses and Excess Payments.) Include
your total expense on line 39.
Lines 40a and 40b-Payments to a Re,
tirernent Plan or Arrangement.-To

su
P,

port deductions, file the applicable forms
listed below.

(1) Sole proprietors no have Keogh
(H.R. 10) plans should file Form 5500-K
or Form 5500 for such plans. Do not attach
to your Form 1040.

Partners are not required to file !alums
for Keogh plans in which they participate.
However, partnerships are required to file
Form 5500 or Form 5500-K to report on
Keogh plans.

C mplete a Form 5500-K for all plans
wi

Ih
fewer than 100 participants and with

.1 I:a
st

one owner-employee and file as a
se

p
rate return. Attach completed Forms

5504 and 5505
,

as appropriate, to the
Form 5500-K. Complete a Form 5500 for
each plan with 100 or more participants
and file as a separate return. Attach com,
pleted Forms 5504 and 5505,

as
Iapp,opr,.

ate, to the Form 5500. If you fi a two or
more Forms 5500, attach them to Form
5501. File these forms on or before the
15th day of the 5th month following the
close of your taxable year.

(2) Individuals who have made contri-
butions to an individual retirement arrange-
ment enter the allowable deduction shown
on Form 5329, Part Ill. Married persons,
both of whom qualify for the deduction, fil.
ing a joint return ,

s
hould attach a Form

5329 for each taxpayer and enter the com-
bined deductions on line 40b.

Individuals who have an individual re-
tirement account or annuity. must attach
Form 5329 whether or not a contribution
was made in the year. Also, attach Form
5498 to Form 5329, except for individual
retirement bonds.

Caution: Failure to file Form 5329 by
the due date, without reasonable cause,
will result in a penalty of $10 a day for
each day it is not filed, not to exceed
$5,000.
Line 41-Forfaited Interest Penalty for
Premature Withdrawal.-You can deduct a
forfeited interest penalty for premature
withdrawal from a time savings account on
this line. Enter the amount of forfeiture
shown on your Form 1099-INT here. Note:
Be sure to include the gross amount of
1975 interest income in line 11.

POT IV.-Credits
Line 48-Retirement Income Credit.-See
Instructions for Schedule R.
Line 49-Investment Credit.-For excep-
tions and conditions under which you can
lake an investment Credit. get Form 3468.
Line 50-Foreign Tax Credit.-You can
claim credit for income tax payments to
a foreign country or U.S. possession only
if yqu itemize deductions. For more infor-
mation. get Form 1116.
Line 51-Credit for Contributions to Can.
didates for Public Office. etc.-You may
claim a tax credit here or an itemized de-
duction on Schedule A, line 33, but you
cannot claim both, for conlributions to
candidates for public office and political
committees and to newsletter funds of
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candidates and elected public Officials.
Publication 585, Voluntary Tax Methods to
Help Finance Political Campaigns, explains
the circumstances under which a deduc-
tion or credit for a contribution is more
advantageous.

If you elect-to claim a credit, the amount
of the credit is one-half of the political
contributions paid, but not more than
$25 ($50 if married and filing a joint
return). Do not enter more than the
amount on line 15c reduced by the amount
of credits on lines 48, 49, and 50. Make a
side calculation before you enter the cred

it

here.
Line 52--Credit for Wages Paid or Incurred
in Work Incentive (WIN) Program.-Busi-
ness employers may claim a credit of 200/6
of the salaries and wages paid or incurred
to employees hired under a Work Incentive
(WIN) Program. The credit is allowed for
salaries and wages paid or incurred in the
first 12 months of employment.

Employers may also claim
a

credit of
20% of salaries and wages paid for buSi-
ness or nonbusiness employment of cer-
tain Federal welfare recipients hired after
March 29, 1975. for services performed
before July 1, 1976. For nonbusiness em-
ployers, this credit is limited to $1.000 for
each employee. See Form 4874.
Line 53-Credit for Purchase of New Prin-
cipal Residence.-You may be able to
claim a credit of 5% of the purchase price
of your new principal residence that was
constructed or being constructed before
March 26, 1975, and acquired end occu-
pied after March 12,

1
975. The

maximum

credit is $2,000. See Form 5405.

PART V-Other Taxes
Line 55-Tax from Recomputing Prior Year
Investment Credit.-Enter the difference
between the credit taken in a prior year
and the credit you refigured due to dispos-
ing of the property early.Attach Form 4255.
Line 56-Tax from Recomputing a Prior
Year Work Incentive (WIN) Credit.-II a
WIN employee is dismissed before the end
of the first 12 months of employment Of
during the following 12 calendar months,
you must repay (with Certain exceptions)
any tax credit previously taken on the
salaries and wages paid or incurred to
that employee. See Farm 4874.

The tax from recomputing a prior year
(WIN) credit may not be offset against the
current year's (WIN) credit.
Line 57-Minimum Tax.-If you have
items of tax preference (accelerated de-
preciation, stock options, long-term caPi.
tal gains, etc.) of more than $30,000
($15,000 if married filing separately), at-
tach Form 4625 even if there is no mini.
mum tax due.
Line 58-Tax on Premature Distributions
from Individual Retirement Arrange-
ments.-Enter any tax due as Shown on
Form 5329, Part V.
Line 59-Self-employment Tax.-Enter
amount shown on Schedule SE, line 18.
Lines 60 and 61-Tax on Tip lncomo~lf
you received tips of $20 or more in a
month that you did not report to your
employer, or it your wages were not enough
for your employer to withhold social seCu-
rity or railroad retirement tax on tips that
you reported, you must pay these taxes
with your Form 1040.

For tips you did not
report

but must pay
social security tax on. attach Form 4137.
Enter the tax on line 60. For tips you have
to pay railroad retirement tax on, contact
your nearest Railroad Retirement Boa

(it

office for information. Include the tax on
line 60. On the dotted line to the left of the
line 60. write "RR tax on tips."

The Form W-2 your employer gives you
will show any social security tax you owe
on tips you reported to your employer.
Enter that amount on line 61.

Be sure all your tips are included as
income an Form 1040, line 9.
Line 62-Excess Contribution Tax an In.
dividual Retirement Arrangements.-Enter
any tax due as shown on Form 5329, Part
IV.
Line 63-Tax an Income Subject to the
Penalty Under Section n(m)(5).-It You
received income resulting from a premature
or excessive distribution fro. a qualified
empioyees' pension plan or trust when youa

re (or were) also an owner of the busi-
ness. such income is subject to a penalty
under section 72(m)(5) of the Code. Enter
the amount of tax in your total for line 63.
On the a to the left of the line 63srtted fi%
:ntry ace, wri "72(m)(5) Tax", and

how the amount.

PART VI.-Other Payments
Line 64-Excess FICA, RRTA, or FICA/
RATA Tax Withheld-More Than One
Employer-

if you had more than one employer in
1975 and together they paid you more than
$14,100 ir~wages, too much social Security
(FICA) tax. railroad retirement (RRTA)
tax, or combined FICA and RRTA tax may
have been taken out of your wages. It too
much was withheld, you may be able to
take credit for it against your income tax.
Follow the steps below to figure your credit.
f you are filing a joint return. you have to
igure this separately for you and your
spouse.
Step 1. (a) Add .11 FICA #.it RRTA tax

withheld by employers train
your wages (or 1975.- Enter
the total here . . . . $

(b) Add all uncollected FICA or
RRIA tax on tips, it any.
Enter the total here . .

Step L Add (a) and (b) -
_L_Stop 3. Subtract . . . .

Step 4. Enter this amount on Form
1040, line 64 . . . . . . ~ $

4Note: Do not include more the.
$824

'
85 for any one employer. It any one

employer withheld more than $824.85, ask
that employer to refund that excess to you.
You cannot take credit for it on your return.
Line 65-Credit for Federal Taxes on Spe-
cial Fuels, Nonhighway Gasoline and Lu-
bricating Oil.-Enter on this line any tax
credit you Can take for:

(1) Gasoline used-
(a) on a farm for farming use'
(b) in vehicles and machines used

off the highway, such as 'in
boats and, generally, in com-
mercial aircraft.

(c) in vehicles furnishing certain,
public transportation by land.

(2) Lubricating oil used for any purpose
other than in a highway motor vehicle.

(3) Special fuels used-
(a) on a farm for farming use.
(b) in vehicles furnishing certain

public transportation by land.
(c) generally, in commercial avia-

tion or under other conditions
not subject to tax.

Attach Form 4236. For more informa-
tion, got Publication 225, Farmer's Tax
Guide, or Publication 378, Federal Fuel
Tax Credit or Refund for Nonhighway and
Transit Users.

Line 66-Credit for Taxes Paid by Reg-
ulated Investment Companies.-Enter
credit here. Attach Copy B of Form 2439.

0
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Instructions for Schedule A (Form 1040)
Itemized Deductions security t x_and,withhold from wages or

paid on s:If emp crykid
ncome.

Capital expenditures are not generally
(see the instruction on page 7, cle uctible. For exceptions and more in-

Should You Use the Standard Deduc. fo ation get Publication 502, Deduction
tion Or IterniZe Your DedUCtions?) to ediCal and Dental Expenses.

Medical and Dental Expenses Taxes
u decide to itemize your deductions. Y u Can Deduct-

Y06 4 00-half (up to $150) of

the amount YOU paid for medical care inSur.

once even Wyou have no other medical

expenses.
It you had payments for medicines, dDc-

lots, hospitals, etc.. follow the step-by-step
instructions in lines I through 10 On
Schedule A. Follow them lines carefully
because the Show you how much YOU
can deduct. 9how, the amount you paid for
medicine and drugs. Subtract I percent of'
line 15. Farm 1040, (adjusted gross in-
come) -from that amount. Add the amounts
on lines 4 through 6c. Subtract from the
total. 3 paTcent of line 15, Form 1040, (ad-
justed gross income.)

The remainder, plus your medical care
insurance on line 1. is your. medical ex-
pense deduction. The one percent and three
percent limitations apply in all cases, re-
gairdless of your age or the age of your
spouse or other dependents.

The medical expenses can be for your-
self, your spouse. or any dependent who
received over halt of his or bar support
from you, even 'if the dependent had in-
come of $750 or more.

Include all amounts
you aid

during
1975. but do not include amounts repaid.
to you, or paid to anyone else. by hospital.
he Ith or accident insurance. 4nd be sure
to Include on fine 5 the rest of the amounta'
you paid for medical Care insurance (the
amount you could not list on line 1). Some
examples of What you can and cannot de-
duct are given below.

Types of Expenses YOU Can Deduct-
a for medicines, drugs vac~

cinrs~mnndtsvitarmns your doctor told you
to take,lbut not vitamins you take on your
own ju to keep healthy.

Payments to hospitals. physicians (med-
ical -doctors and osteopaths), dentists,
nurses, chiropractors, podiatrists, physio-
therapists. psychiatrists; psychologists of
psychoanalysts (medical care only); :n.d
eye doctors or others who examine or test
eye . (It you pay someone to do both nUrS-
ing%nd housework, you can deduct only
the nursing cost.)
M='nn'ds to' false teeth, eyeglasses,a

= aids arches, braces,
crutches, sac elts. Wheelchairs, bat-
teries for hearing aids, orthopedic Shoos,
and cost and care of guide dogs, etc.

Payments for ambulance service and
other travel costs necessary to get medi-
cal iare. instead of figuring amounts you
spent for gas, oil, etc., for your car. you
may take 7 cents a mile.

Payments for examinations. X-ray Sam-
ices. insulin treatment, whiripool baths the
doctor ordered, meals and lodging. it part
of cost for care in a hospital or similar
place. hospital or medical insurance, in-
cluding monthly Insights

to' ..
-edi-

cal insurance unife, Medicare.

Types of Expensive You Cannot Deduct-
Payments for funerals and cemetery Into,

cosmetics, operations or drugs the. are
against the law, travel your doctor tells
you to take for rest or change, life insur-
ance policies. the .009 hospital insurance
benefits tax included as part of the social

S In and local income taxes.
Real estate taxes.
State and local taxes on gas Used in your

car
,

boat. etc. For amount
to

deduct
for gas used in your car, see State Gaso-
line Tax Table on page 12.

General sales taxes. For amount to de.
duct, see the Optional State Sales Tax
Tables.

The only sales taxes you can add to the
table amount are those paid on the pur-
chase of the following five classes of
items:

(1) A boat, airplane, mobile home. or
maferials YOU bought to build a
new home it:

(a) the tax rate was the same
as the general sales tax rate,

and(b) the seller stated the tax Sep-
arately it m the price of the
item but luded it in the to-
tot amount you paid.

(2) A car
-

unless you bought it in Ver-
mont or West -Virginia. (in these
states, the sales tax deduction is
allowed at the 3 percent general
Sales tax rate.)

The sales tax tables cover income up
to $19,999. (income is: line 15 of Form
1040 plus any income you received that
is not subject to tax, such as social se-
curity, veterans'. railroad retirement
benefits, workman's compensation. on-
taxed portion of long-term capital gains.
sick pay exclusion, dividend$ exclusion.
unemployment compensation and public
:55istance payments.) The steps below

Rd the examples shown explain how to
figure your so]" tax deduction it your
income was over $19,999.

Ityaur income was more than $19,999
but less than $100,000, figure your de-
duction as follows:

Stop 1. Far the first $19,999, find the amount for
your family size, In the table for your
Sort.

Stop L For each $1,000 or traction of it of in.
come over ;19.999. but less than $50,000,
add 2 percent of the amount you date,.
meed In Step 1. ohm.

Stop I. For each $1.000 or fraction of it of in.
Came ever $49,999, but less thin $100,-
000, add I percent of the amount YOU
determined in Step 1, above'

If your Income was $100,000 or more
your deduction is 210 percent of th~
amount determined In Step 1, above.

.Example I.-Assume your income
was $27,250, you live in Ohio, and there
are 5 people in your family.

Ship 1. The Ohio table
to' income of$19,999 and . family of 5

people Shoals . . . . .. . I SIKDO
Stop L Figure this step a follows.

.02 x 11194.00- $3,68
$27.250 - $19.999=$7.251
$7,251,1,000-7,251 or 8

(each 13,0011t of fraction of
$1.05 of Income)

Ohio ulas tax ild.ciiim on in:
come of $27,250 tot family

29.44

of 5 . . . . . . . . 1 $213.44

Example 2.-Assume the same facts
except that your income was $52,500.

Step 1. Ohio sales tax table-$19,999 I I
Income-family size 5 . . . $194.00

Step L
Figure

thi I I It
02 . $1 ;.O`0'~ S`3.
V
$3
3a 1 120.40

Step 3. Figure this step as follows:
.01 x $ 1 B4.00- $1.94
$52,500 - $49,999 = $2, 501
$2,501 ~ 1,000 - 2.501 .1 3
3 X $1.84 . . . . . . .
Ohio sales tax deduction on in

came .1 $52,5DO to, family

5,52

at 5 . . . . . . . . 1 $299~9

If your records show that you paid
more sales tax the. the amount shown

in the table, you can deduct thei larger

amount and not use the table. It YOU do

not use the table, you can deduct the

following taxes:

(I) General State or local sales taxes

you paid when you bought items.

(2) General State or local sales taxes

the seller paid if seller stated the tax

separately from the Price Of the item
but included it in the total amount You

paid.,

(3) Certain State or local selective

Sales or excise taxes if the rates are

the Same as the general sales
to. rates.

Perso a) property taxes. If part of the

amount you paid for your car tags Was

based on the car's value, you can deduct

that part as a personal property tax.

It you need more information about

this. contact your local Internal Revenue

office.

If you had any deductible tax other than

those for lines 11 through 15 on Schedule

A (such as foreign income "), describe

the tax and show the amount on line 16.

Use Schedules C. E, or F to deduct busi-

ness Federal taxes or other taxes paid for

your business or profession.

Do Not Deduct-

Federal social security tax, Federal excise
taxes an your personal goods or for
transportation, telephone. or gasoline.

Fees for hunting and dog *licensiss. car in-
spection, or driver's licenses.

Taxes you paid for another person, water
taxes, of taxes on liquor, beer, wine, cia-
arettes. and tobacco.

Selective sales or excise taxes (such as
those on admissions, room rental etc.)

even if they are separately stated. iNote:
If these taxeds are at the same rate as
the general sales tax and you do not use
the sales tax tables, you can deduct
them as explained.)

Taxes charged for sidewalks, tront-foot
benefits, or other improvements which
make your property more valuable.

For more information about taxes, get

Publication 5", Income Tax Deduction for
Taxes. More information about deductions
homeowners can take is given in Pudllclk-
ficurn 530, Tax information for Homeownen
and Publication 5gs. Condominiums.
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State Gasoline Tax Table
The following flat shows the tax rate an to deduct for the number of miles you you drove at each rate, and add the two

a gallon of gasoline in each State based an drove your car. If your car had 4 cylinders amounts.
information available on September 1, or less, deduct half the table amount. If If your records show that you paid more
1975. Find the rate for your State- Then the rate for your State changed clur~rg than the amount shown in the table, you
use the table below to find how much tax 1975, find your deduction for the miles can deduct the larger amount.

Met.- 79 Georgia 7.50 Maine go Montana - 70 Ohio Ito T.-as.. 7o
Alaska 8% Howa,i 50 Maryland 90 (after June 30, 7.759) Oklahoma 6.58C Taxes 50Arizona So (after May 1. 8.5t) Massachusetts 7.59 Nebraska 3 8.59 Oregon 7ot Utah 7eArkansas B 50 Idaho 815r! <after June 30. 8.50) N ...do 60 (attar Sept. 30, 80) - Vermont go
California fill ois 7.5e!inColorado 70 Indi

"" 8'
Michigan 90 N:. Hampshire 90

N - Sow X
Pennsylvania 90 0 Virginia goRhode island 1 810

Connecticut 1 100 .. 71 Minnesota 7f x1co 70Now Me 31. 10g) Washington 90(after Ma
D.J.- 90 Kansas ~o (after May 31, 99) New Y,,

A at
j,

South Caro a 80 West Virginia 8.50
Dist. of Columbia 89 Kentucky 90 Mislissioril go North Carolina 99 South Dakota 7of Wisconsin 70
Florida 80 L..m.n. So Missouri 70 North Dakota 7e (after March 30, 80) Wyoming 7f
i Connecticut. Rhode Ial-d-t- 100 rate us. 2 x 54 ratee of the 7.59-d 89 table rro.rt, for In. -11., drl-7 use the ave,x~Mo,t,n,-fr gasoI1nata ed at 759 ,. ,for gaso m d Ik 9,I Noth-ka- scecl,I a 00,egon-p-ding referendum petition

.of .50 Is* the ave,ag, of the 50 and 69 table amounts far the miles driven

T.. R.I. T.. R.I.
N.nb..i .... N-busin.11Miles D'i"n

59 60 6.580 70 7.50 So 8.50 go
Miles D4-

50 69 6.589 70 7.50 80 8.50 90

Under 3.000 ...... 11 1 11 1 11 112 $ 12 $13 ~4$ $IS 10.000(o 10.999 ..... _ $43 $52 $56 $6 1 $65 $ 69 74 1.3 OOto3:9111::::3 500 to 3 99
I~
16

,
61
9

1
7
20

9
22

2
.
23 22

25

2 3
6

24
28

11:000 :0 1:1191:::::::1
000

12 9 9 48
52

57
62

62
67

76
2

71
77

76
83

: 81
88

:869
3

:

I "' 1* ':499':4,5001.4 99 2180 21
24

23
26

25
28

26
29

2
831

30
33

32
3S

13 1 0 '13:919~::::::1 4:000D 4 999 56
60

67
72

7
3

78
;
8

84
84
90

a
g; 32 1U

1011* 1 419.5 22 26 28 30 33 15 37 39 11 1 1 0 1 , f 1 1119 , 6 4 77 .3 9. 96 1.2 109 IJ55:50 0 :9 :to 5 99 24
29 31 33 36 38 40 43

:. 0 0 . 6 :99 9 ::::::1 6 86
a2 89 95 102 109 116 1236:000 to 6.499 .........6 500 to 6.999 ......... 26

28
31
33

34
36

36
39

39
42

41
45

44
47

47
50

17.000 to 1799918 gOO 0 IS 91 9:~~J~9 72
76

87
92

94
99

10
1

1
07

1081
15

1161
11

1231 so 130I
IS7,000 to 7.499 ......... 30 36 39 42

45 48 51 54
:1, . . ln 9 1 97 105 113 121 129 7 14,

111 , 7 111 -. .fl .7 1~ 3. 42 45 oil 51 54 58 20.000 miles'.. ........ 1 83 99 107 116 124 132 141 14?:0, 8: :o 499::: :a ' ,3 4 1
44 48 51 55 58 61 -1.110 Io 1:119:goo 9 ~0 o 4 9 338 43

46
47
50

51
53

5-
57 -61 99 94 -For -, 20.000 .1. table mou nt. fo r total it.. driven. For9:50 t 90 .9.9 9 ......... 40 48 52 56 60 64 69 73 1 1ga01e. to, 25.OQO miles. add the ded-tion W, 5 .000 t o the d eduction I.,I I I ~ it., - -

Interest Expense For more information on interest ex- amounts that were repaid to you.) In.
Show on Schedule A only interest

0 '
penSes get Publication 545, Income Tax

i
stead of figuring what you spent for

nonbusinesS items- Show interest paid on Deduct on for Interest Expense. gas and oil, you can take 7 Cents a Mile.
ineSS items on the same schedule youbu In some cams, amounts you

spent
to take:

us to report your business income. Contributions
.

ca a I a student in your home under a
You Can Deduct Interest Orn- You Can Deduct Gifts To.-

written agreement with a charitable or
educational institution.

Your personal note to a bank, credit union, Organizations operated for religious,
or person, for money you borrowed. charitable, educational, scientific or liter-

i Do Not Deduct Gifts To.-Mortgage on your home. ary purposes, or to prevent cruel Y to ani-
Life insurance loan if the interest is paid mals and children. These include: Relatives, friends, or other persons.

in cash. Churches (including assessments paid), Social clubs, labor unions, or chambersTaxes you paid late. Show only the interest. Salvation Army, Red Croiss. CARE, of commerce.If the taxes are the kind you can deduct
"Th h di " Goodwill Industries. United Way. Boy Foreign organiutions organizations op,axes.enter them under t e ea ng. Scouts, Girl Scouts, Boys Club of Ameri. rofit of 0,

t d f alBank credit card plan. You cog deduct the ca, and similiar organi.ations.
p

Sta e or person
- lIfinance charge as interest sit

no part IS
POOP e$ to getficnS whom purpose

for service charges, loan fees, credit Fraternal organizations, if the gifts will be to vote for new laws or changes in old
investigation fees. etc. used for the above purposes, and ~ef_

' I laws.
Revolving charge accounts. You may organize.tam cultural and veterans

deduct the finance charge added to your tions. Deduct What you gave in cash (checks,
revolving charge accounts by retail stores Governmental agencies that Will Use the moneyorders tc )orproperty, butdo not

*eif the charges are based on your unpaid gifts exclusively for public purposes. In' I your time or services.deduct the v~lu e
0balance and computed monthly. cluding civil defense. If you gave property. attach a description.Personal prop, MY (cars, televisions, etc.), Nonprofit Schools, hospitals, and organiza. Show the date you gave it. and (except forthat you buy on the installment plan. tions wh one main purpose is to find a securities) how you figured its value. Also.

Interest
expense of more

than
$25,000 cure for (or to help people who have) for each gift valued at over $2DD and each

($12.500 if married and filing separately) arthritis, asthma, birth defects, cancer, gift of capital gain or ordinary income
paid or accrued on a debt related to cerebral palsy, cystic fibrosis. heart dis- property:
investment property may be subject to lim. ease diabetes, hemophilia, mental III-

' fl) Explain any conditions attached toitations. See Form 4952 for further instruc
ll and retardation. multiple sclerosis,ness the gift.tions and, if applicable report the a

oy" muscular dystrophy, tuberculosis, etc.a
ble interest expense which is to be treated (2) Tell how you got the property.

as an itemized deduction an Schedule A. You Can Also Deduct- (3) Show the cost or other basis of theline 19. Amounts you paid fat your gasoline and property it you owned It less than
Do Not Deduct Interest On.- other expenses necessary to carry out five years or if Internal Revenue
Life insurance loan if the interest is added your duties as a civil defense volunteer. Code Section 170(e) applies, and

to the foan and you report on the cash (Do not deduct any amounts that were (4) Aft~ch a signed copy of any ap
basis. repaid to you.) praisal. If you elect to reduce

Money you borrowed to buy tax-exempt Out-of-pocket expenses such as gas, oil, your deduction for contributions of
securities or single-premium life in. etc.,

to
do volunteer work for a char- capital gain property, indicate this

surance. itable organization. (Do not deduct any and show how you figured it.
Page 12
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Publication 561, Valuation of Donated (1) Your dependent under 15 years old
Property. gives information and guidelines who can be claimed as an exemption. (2) A0
n appraisalS. A special rule is given to person who is physically or mentally infigu

re the amount you can deduct for a capable of self care whom you either: (a)
gift of ordinary income property described are entitled to claim as an exemption; or
in section 170(e)(1)(A) of the Internal (b) would be entitled to claim as an exemp-
Revenue Code. Generally, you cannot take tion except that the person had gross in
a deduction for a transfer of a future in come of $750 or more. See i

.
struction

teir,st in tangible personal property until- for Exemptions on page 5. (3) Your spouseI
he entire interest has been transferred. who could n of ca e for In

i
mself or herself

if
your contributions exceed 20-1. of because of mental or physical illness.

lin- 15 get Publication 526, income
T

ax
You

can deduct expenses for the sew-
Deduction for Contributions.

it ex
plains ces of a maid or cook but not for thee '

the maximum amount you can deduct and services of a chauffeur, bartender, or
provides more information on contributions gardener. The full amount

you
paid to a

;ncluding special rules. examples, and nursery school is dependent care expense,
imits on gifts of appreciated property. even if the school gave your child lunch.

rent free use of property. bargain sales to But school expenses you paid for a child in
charity, and gifts of the use of property. the first or higher grade are not.

Casualty or Theft Losses Payments to a Related Individual.-In
computing your deduction you may not in.

.h
if you

had property that was stolen or clude payments made to a relative of yours
damaged by fire, storm. car accident. S ip or of your spouse (except for a cousin or
wreck. etc. you may be able to deduct any relative not listed below) or to a de.
your loss o; Part of it. In general, Schedule pendent household member. For this exclu-
A Can be used-to report a ca sualty or theft sion, a relative of yours or of your SpouSe

loss~
Personal casualty or theft losses are includes: son or daughter and their de-

deductible but you must first reduce each scendents; stepson or Stepdaughter; broth-
loss by insurance and other reimburse: er. sister, stepbrother, Stepsister; father or
m;nts paid you. and then you can claim mother and their ancestors; Stepfather.
only that part of the net loss that is more stepmother; nephew, niece, uncle, aunt;
th:n $100

*
If you and your spouse owned son-in4aw daughter-in-law, father-in-law,t

h property jointly but file separate re mother in-.law, brother-in-law, sister-in-law.
turns. you both must subtract $100 from

The expense must be for services in your
your part of the toss.

Casualty or theft losses of trade, busi- home with one exception. You can deduct
the c;st of services outside your home for

ness. rental, royalty. or other income pro
a dependent under 15 years of age whoduc

ing properties are not subject to the
imed as your exemption li4 this

$100 limitation.
can be cla

If you had more than one casualty or case. the amount you can deduct is limited

their loss omit lines 25 through 28 of
to:

(1) $200 a month for one such individ

S hedule A. On a separate sheet of paper
ual (2) $300 a month for two such findi.

pcrepare a schedule using the information
vd.als. (3) $400 a month for three or more

on lines 25 through 29 for each loss. Add such individuals.

the net losses and enter the amount on If your spouse or dependent (other than

Schedule A. line 29. Write in the margin a dependent under 15 who can be claimed
as

an
exemption) was physically of men-

to tme right of line 29. "Multiple casualty/
theft losses. See attachment " tally unable to care for himself or herself

You may find Form 4684, Casualties and and received income or disability payments

Thefts, helpful in determining the amount during 1975, you have to reduce your

of your loss particularly it the property monthly expenses as follows:
is over six rrt~hths old. It you fill out Form (1) Dependent.-Subtract $750 from
4694 omit lines 25 through 28 of Schedule the adjusted gross income and disability
A and enter the loss from Form 4684 on payments the dependent received during
line 29- 1975. Divide the balance by the number of

For more information, get Publication months you incurred these expenses. Then
547, Tax Information an Disasters, Cas subtract the result from your monthly de-
ualty Losses and Thefts, pendent expenses.

Miscellaneous Deductions
(2 Spouse.-Divide disability payments

your spouse received during 1975 by the
Alimony Paid.- number of months you incurred expenses

You can deduct periodic payments of for your spouse. Then subtract the result
alimony or separate maintenance made front your monthly expenses incurred for
under a court decree. You can also deduct your spouse.
payments made under a written separa- Disability payment means payment
tion agreement entered into after August (other than a gift) received because of
16,

1
954. or a decree for support entered physical or mental condition hich is not

into after March 1. 1954. The person who included in income. For example, work-
receives these payments must report them men's or veterans' disability corripensa.
as income. Do not deduct lump sum cash tion. private health and accident insurance.
or property settlements, voluntary pay If your adjusted gross income (Form
ments not made under a court order or a 1040, line 15) was more than $18,000. you
written separation agreement or amounts have to reduce your monthly expenses by
specified as child support.- For more in. dividing one-half of the amount over $18,-
formation. get

Publication
504, Income Tax 000 by 12 (number of months in your tax

Deductions for Alimony Payments. year). For example, if your adjusted gross
Union Dues.-You can deduct dues paid income was $20,400. you would reduce
to unions. your monthly expenses by

$100
($20.400

Household and Dependent Care less $18,000 - 2~$1.200 - 12=$100). If
Services (Child Care Expenses). you were married for all or part of the year.

If you paid someone to take care of a be sure to take into account the adjusted

dependent so you (and your spouse if mar- gross income of both you and your Spouse

ried) could work or find work. you may be for the time you were married.

able to deduct up to $400 a month. Requirements for married taxpayers:
The expense must be for the following (1) If you were married at the end of

persons who lived in your home as mem- 1975, you and your spouse must file a joint
bets of your family: return for the year to claim the deduction.

(2) If you were married during the time
you paid the expenses:

(a) Both you and your spouse must have
either worked full time or have been
looking for a job, or

(b) Your spouse had
to

be unable to
care for himsel

I
or herse

I
f because

of
m

ental or physical illness.
You may use Form 2441 to figure you r

deduction and attach the completed form
to your return. Enter your deduction on
Schedule A. line 32. You may be liable for
FICA (Social Security) tax on your em-
ployee's wages. See Form 942

'
Employer's

Quarterly Tax Return for Household 'Em,
ployees. For more information, get Pubuca-
tion 503. Child Care and Disabled Depend-
ent Care.
Other Miscellaneous Deductions.-

Contributions to Candidates for Public
Office, etc.. Itemized Deduction.-You may
claim an itemized deduction On Schedule
A. line 33, or a tax credit on Form 1040,
line 51 but you cannot claim both, for con
tr,but,~- to Candidates for public Office
and political committees and to newsletter
funds of candidates and elected public
officials.

If you elect 10 claim an itemized deduci
tion on Schedule A, line 33, the amoun
of the deduction entered may not exceed
$100 ($200 if you are married and file a
joint return). Just write "Political cont,i-
bution" on this line (you need not identify
the person or political party) next to the
amount of the contribution.

See instructions for line 51 on page 10.
for "Political contributions."

Expenses for Education.-The rules for
reporting educational expenses are the
same as those on page 9 for employee
busin-ess expenses.

You can generally deduct expenses for:
Education that helps you keep up or im-

prove skills you must have in your pres.
a nt job. trade or business.

Education that your employer said you
must have or the law or regulations say

yo u
mus! have, to keep your present

salary or job.
Do Not Deduct Expenses For.- -
Education that you need to meet the mini-

mum educational requirements for your
job, trade, or business.

Education that is part of a course of study
that will lead to your getting a new trade
or business.
For more information. get Publication

508, Tax Information on Educational Ex-
penses.
You can also deduct several other types

of expenses such as:
Gambling losses, but only up to the

amount you won and reported on Form
1040, line 35.
Cost of safety equipment, small tools, and

supplies used in your job.
Dues. to professional organizations and

chambers of commerce.
Cost of business entertainment.
Fees you paid to employment agencies to

get a job.
Necessary expenses connected with pro.

ducing or collecting income or for man.gi
ng pr protecting property held for

p,oduc;ng income.
Note: f you work for wages or a salary.

be sure to include the employee business
expenses you did not ',arm on Form 1040,
line 39.

Do Not Deduct the
Cost Of

~Going to
and from work or entertaining friends.

For more information. get Publication
529, Miscellaneous Deductions and
Credits.
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Instructions for Schedule
Line 1-Gross Dividends and Other Di5tri.
butions on Stock.-If You own stock, YOU
must report as dividends any payments
you receive out of the company's earnings
and protits. Usually dividends are paid in
Cash. But if you received merchandise or
other property. you have to report its fair
market vat...

It you received more than $400 in gross
dividends and other distributions (includ-
ing capital gain dividends and. nontaxable
distributions). lost names of all payers and
amounts received in Schedule B, line 1.
Be sure to include -,ounts you received
through nominees or other agents. LiSt
their names as payers. Also incluae
amounts you received as a member of a
partnership or beneficiary of an estate or
trust.

Do Not Report the Following as Divi-
dends.-

Mutual insurance company dividends
that reduce the premiums you pay. (These
are not income.)

Dividends paid by savings and loan asso
ciations, mutual savings banks coopera
five banks, and credit unions, ori deposits
or accounts from

w

r
ich you could with

draw your money.. (Report these as
interest.)

For more information and special rules
for stock dividends, liquidations. stock
rights, conversions and redemptions, get
Pubiication 550, Tax Information on In-
vest

me"t
Income and Expenses.

Line 3-Capital Gain Distributions.-Enter
on this line all capital gain distributions. If
you received a return of capital that was
slore than the Cost (or other basis) of yourn

ock, include the difference as a capital
gain distribution, even though the paying
corporation called it a nontaxable distribu
ton. The amounts included on line 3 must
also be included in Schedule B. line 1. Also
see note at bottom of Schedule B. I

Line 4-Nontaxable Distributions.-Enter
or, this line the total of nontaxable, distri-
butons (return of capital) not included in
line 3. You must reduce your investment

B (Form 1040)
cost (or other basis) by the amount of
nontaxable distributions received. Amounts
reported here cannot be more than the
cost (or other basis) of your stock in pay
ing corporations. Amounts received over
your cost (or other basis) will be tax d as
gains. These gains must be reported on
Schedule D. Any amount entered on line 4
must also be

i
ncluded in Schedule 8,

line 1.

Dividends Exclusion
You can exclude an Form 1040, line

10b, up to $100 of dividends received from
qualifying domestic corporations.

If you file a joint return and both you
and your spouse had dividend income,
each can exclude

up to $100
of dividends

received from qualifying domes
ti

c
corpo

rations. However, neither can use any part
of the $100 exclusion not used by the
other. For example, if you had $300 in
dividends, and your Spouse had $20. only
$120 may be excluded.

Taxable dividends from the following
corporations do not qualify for the div,.
dends exclusion:

(a) Foreign corporations. including your
share from a controlled foreign corpora.
tion.

(b) So called exempt Organizations
(charitable, fraternal, etc.) and exempt
farmers' cooperative organizations.

(c) Regulated investment companies,
unless they have told

you how
much of

such dividends quality for the e
xc

l"Son'(d) Real estate investment trusts.
(e) Corporations receiving 80 percent or

more of their income from
U S.

possessions
and 50 percent or more of their income
from the active conduct of a business
therein.

(f
)

Electing small business corporations
to the extent such amounts are distribu.
tions out of current earnings and profits.
However. for this purpose, current earnings
and profits are limited to taxable income
for the year.
Line 7-Interest Income.-It you received
more than $400 in interest, list names of

Instructions for Schedule D (Form 1040)
A

'
Who May File.-Use Schedule D

(Forn, 1040) to report the sale of exchangeof a
capital asset as defined in Instruction

B, below. In general, use Form 4797,
Supplemental Schedule

of
Gains and

Losses, instead of Schedule D to report:

(1) the sale, exchange, or involuntary con-
version of trade or business property, ce
fain depreciable and amorlizable property;

(2) the involuntary conversion (for ex
ample, a casualty or theft) of certain
capital assets; and

(3) the disposition of other noncapital
assets not mentioned in (1), above. It a
capital asset is involuntarily converted (for
example. by reason of casualty or theft)
you may use Form 4684, Casualties and
Thefts. instead of completing Form 4797,
Part 1. Section A. You can get these forms
from any internal Revenue Service office.B.

What is a Capital Asset.-Generally.
ail property you own and Use for personal
pu~poses. pleasure, or investment is a cap-
ita asset, Some examples are: the home
YOU own and live in with your family. your
household furnishings, a car used for
pleasure. and stocks or bonds held in your
personal account.
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A capital asset as defined by I:w is any
piece of property field by a taxpay

,
except:

(1) stock in trade;
(2) real or personal property includible

in inventory;
(3) real or personal property held for

sale to customers;
(4) accounts or notes receivable ac.

quired in the ordinary course
of a

trade
or bus

,
n.ss for services rendered, or from

the sale of any of the properties described
in (1), (2), or (3), of for services rendered
as an employee;

(5) depreciable property used in a
trade or business (even though fully de
preciated):

(6) real property used in a trade or
business~

(7) a copyright, literary, musical or
artistic composition. letter, or inemoran.
dum, or similar property-(8) created by
a taxpayer S personal efforts; (b) prepared
or produced for a taxpayer, in the case of a
letter, memorandum, or similar property;
of (c) if acquired from a taxpayer de.
scribed in (a) or (b) under circumstances
entitling a taxpayer to the basis of the pre-
ceding owner (for example. by gift); and

U nts received in Schad.allepayers ;nd
amoB, line .

Report any interest you received or
which was credited to your account so you
could withdraw it. (It did not have to be
entered in your passbook.)

Include Interest an the Following.-
Accounts with banks, credit unions, sav.

ings and loan associations. etc.
Tax refunds.
Notes and loans.
U.S. Savings bonds. The yearly increase

in the value of a bond is interest.
You can report interest on series E

bonds in either of the following ways.
(1) You can report the interest when

you cash your bonds, or when the bonds
reach final maturity and no longer earn
interest.

(2) You can report the "yearly in-
crease" in all bonds on your return each
year. (You can change to this way of re-
porting at any time. But if you do so. you
must report in the first year you use this
method the entire increase in all bonds
from the clate they ere issued. And then
report the "yearly increase" each year
afterwards.)

For more information, get Publication
576, Tax Information on United States
Savings Bonds.

Bonds and debentures. Also arbitrage
bonds issued after October 9. 1969, by
State and local governments. But do not
report interest on other State and munic-
ipal bonds and securities. If you held cor.
porate bonds or oth

a,
notes of debt orig.

inally issued at a discount alter May 27.
1969

-
you have to include a certain portion

of the discount for the part Of the year
you held the bond or note.

For more information about interest in.
come, how to figure original issue bond
discount. and rules for interest on indus.
trial development bonds, get Publication

550'
Tax Information On Investment In.

come and Expenses.
For

unstated interest,
get Publication 537, Installment and De-
ferred Payment Sales.

(8) certain government obligations is.su
ed

a
t a discoun't on or after March 1.

1941, payable without interest. and matur-
i
rig

a a fixed date not exceeding one year
from date of issue.

C. Transfer of Appreciated Property to
a Political Organization.-If you transfer
property to a political organization and at
the time of the transfer the fair market
value of the property exceeds your adjusted
basis must treat this transaction as a
sale Xp"roperty on the date of transfer.
Report the fair market value of the property
at the time of transfer as the sales price.
Ordinary income or capital gains provisions
will apply as if a sale actually occurred.
(See section 84.)

. D. Exchange of "Like Kind" Property.-
Although no gain or loss is recognized
when property held for productive use in
trade or business or for investment (not
including stock in trade or other property
held primarily for sale, nor stocks, bonds,
notes, choses in action, certificates of trust
or beneficial interest, or other securities or
evidences of indebtedness or interest) is
exchanged solely for property of a "filue
kind" to be held either lot productive use
in trade or business or for investment. you
must report the transaction on Schedule D
or Form 4797. whichever is applicable. If

0
00



Sc
hedule D is used. identify the property

disposed of in column (a). Enter the date of
acquisition in column (b) and the date of
exchange in column (c). Write -like kind
exchange" in column (d) and enter the
adjusted basis in column (e). Enter zero in
column (f). (See section 1031.)

E. Sale or Exchange of Capital Assets
Held for Personal Use.-Gain from the
sale or exchange of such property is a
capital gain and should be reported either
in Part I or Part 11. However. loss from the
sa le or exchange of such property (but not
necessarily involuntary Conversions such
as by casualty or theft) is not deductible.

F_ Cost or Other Basis, as Adjusted-In
general, this means cost (or

of
her basis

as explained in the next paragraph). less
applicable depreciation (allowed or allow
able), amortization, depletion, etc. (See
section 1011.)

You may need to use a basis other than
:ctual cash cost if you acquired the prop.

rty by bequest. gift, tax free exchange,
involuntary conversion, or wash sale of
stock. (See sections 1014. 1015. 1031,
1033, and 1091.) If you do not use actual
cash cost. attach an explanation of the
basis used.I

I a charitable contribution deduction is
allowed by reason

of a
sale of property to a

charitable organization, the adjusted basis
for determining gain from the sale is an
amount which

is
in the same ratio to the

adjusted basis as the amount realized is
to the fair market value of the property.

G. Short-term or Long-term.-When you
sell or exchange a capital asset you will
h

ave
either a short term or a longterm

capital gain or loss. depending on how long
you held the property. (See instruction H.)

It you held the property 6 months or
less, the gain or loss is short term and you
should report it in Part 1.

if you held the property more than 6
months. the gain or loss is long term and
you should report it in Part 11.

A nonbusiness bad debt is usually
treated as a short-term capital loss. This
does not apply to: (1) a debt evidenced
by a corporate security with interest cou-
pons or in registered form and (2) a debt
acquired in your trade or business.

H. Holding Period.-To determine
whether you held property over 6 months.
begin counting on the day after the day
you acquired the property. The same day
of each following month is the beginning
of a new month, regardless of the number
of days in the month before. In your com-
putation, include the day you disposed of
the property. For special rules on nontax-
able exchanges, gifts of property, property
you inherited or that was willed to you,
get Publication 544, Sales and Other Dis-
positions of Assets.

1. Capital Loss Carryover.-You will
have a capital loss to carry to 1975 if the
amount on your 1974 Schedule D (Form
IG40) hne 16(a) or line 33. is larger than
the cai;ital loss you deducted from income
on your 1974 Form 1040, line 29. Compute
your capital loss carryover on Fmm 4793.

If you do not have a capital loss carry.
over to 1975 ignore lines 4(a), 4(b). 12(a),
and 12(b) on your 1975 Schedule D (Form
1040).

J. Capital Loss Umitation.-If you have
a net capital loss on line 14, go to line 16.
The instructions for line 16 will guide you
to completing line 16 or omitting line 16
and going to Part IV. Use Part IV if you
have pre-1970 long-term capital loss carry-
overs in the net capital loss on line 14.
If you are married and filing a separate
return. see instruction N.

K. Line 26 or 40.-If there is a gain
and a loss on the lines mentioned in the
instructions for line 26 or 40, enter the
gain reduced by the amount of the loss.
It the loss exceeds the gain enter a zero.
If there is a gain and no loss, just enter
the gain.

L. Line 29 or 43.-It there is a loss and
a gain on the lines mentioned in the in
structions for line 29 or 43 enter the loss
reduced by the amount of ihe gain. It the
gain exceeds the loss enter a zero. If there
is a loss and no gain, just enter the loss.

M. "Taxable Income, a, Adictsted".-
This term is used

to describe
the amount

on Form 1040, line 45 (Form 1040, line 15.
if you use the tax table) determined with.
out regard to gains or losses from sales or
exchanges of capital assets. When such
gains and losses have been included in
the amount on Form 1040, line 45 (or line
15), use a separate computation to arrive
at the "taxable income, as adjusted," You
can Omit this separate computation if you
know you have more than $1,000 of tax-
able income ($500 if married and filing a
separate return) after excluding: (1) gains
and losses from the sales and exchanges
of capital assets, and (2) amounts

allowed

for personal and dependency exemptions
If a separate computation is not re.

clutred, do tlnis~ It you are completing line
16, enter on line 16(b) the loss shown on
line 16(a); Or, if YOU are completing Part
IV instead of line 16. enter on line 34 the
loss shown on line 33-but in either case,
do not enter a loss larger than $1.000
($500 if married and filing a separate re
turr-inless a higher linut is allowed as
provided in instruction N).

N. Married Taxpayers Filing Separate
Returns.-The $500 limitation mentioned
in the parentheses ". . . if married filing a
separate return" remains $500 if line 4(a)
.

n
d line 12(a) are blank. However, if eitherof ,

hese lines contain
losses.

the $500
brin"tion may be increased by a oUnts
attributable to pre 1970 short-term and
long term capital aoss components. but the
com tarred total may not exceed $1,000.

If there
is

a loss on line 4(a). complete
Part V.

if
there is a loss on line 12(a), com-

plete lines 21 through 29 (assuming all
the lines in Part IV were not otherwise re.
quifed to be completed) ignoring the note
under line 21.

It you are married and filing a separate
return. the limitation on line 16(b)(6) (or
line 34(b) if you completed Part IV instead
of line 16) is the sum of $500 plus (1)
tire loss on line 29 (the longterm capital
loss component) and (2) the loss an line
43 (the short-term capital loss compo
nent). Your total must not exceed $1,000.

0. Investment Interest Expense Deduc.
tion Adjustment.-If Schedule D, line 13
is blank or if line 13 or line 14 shows a
loss, please disregard the rest of Instruc-
lion 0.

If you have investment interest expense
of more than $25,000, the amount of that
interest that you can deduct could be
limited. See Form 4952 for details It there
is an entry on Form 4952. line 16,: and, on
Schedule D, both lines 13 and 14 show
a gain, part or all of the amount of capital
gains used on Form 4952, line 16, will be
treated as ordinary income for purposes of
determining the 50 percent capital gain
deduction or the Alternative Capital Gain
Tax. The amount treated as ordinary in-
come is the lesser of: (a) the amount on
Form 4952, line 16, (b) the amount on
Schedule D, line 13, or (c) the amount on
Schedule D, line 14. Enter this amount

in the margin to the right of Schedule
D, line 13, and identify it as 'From Form
4952." Therefore. before determining
the Capital Gain deduction on Schedule 0,
line 15(a). or the Alternative Tax in Part
V1, decrease the gains on Schedule D, fine
13 and line 14 by the amount treated as
ordinary income limited to the lesser
3MOUnt of (a). (b), 0, (c) above. Enter the
aniount treated as an Ordinary gain (shown
in the inargin) on Fenn 4797, Part 11. line 8.
or

iI
Form 4797 is not used for other trans

actions. enter such gain on your lonn,
1040 line 30. and identify "From Forni
4952.

P. Installment Sales.-If you sold per.
sonal property for more than $1,000, or
real property for any amount, you may be
eligible to use the inStallment method to
report any gain if: (1) there are no pay
ments in it' e year Of sale or (2) the pay-
ments in the year of Sale do not exceed 30
percent o

I
the selling price. (See section

453.) Such sales must provide for one or
more payments in each of two or more tax-
able years

Fo
rt

reatment of a part of the payments
as "unstated interest- on deterred pay-
ment Sales. See section 483. .

For further information. get PubliCa.
tio. 537 Installment and Deterred Pay-
ment Saies, from any Internal Revenue
Service office.

Q. Capital Gain Distributions.-See
the instructions for Schedule B (Form
IG40) on page 14.

R Special Rules.-The following items
ma~ require special treatment: (1) trans-
actions by a securities dealer (section
1236). (2) wash sales of stock or secuntses
(section 1091). (3) bonds and other evi-
dence of indebtedness it original issue dis.
count is a lactor (section 1232). (4) cer-
tain real property subdivided for sale which
may be considered a capital asset (section
1237), (5) distributions received attribut-
able to an employee pension, profit-shar-
ing, or bonus plan (sections 401-407
(see Form 4972)), (6) gain on sale of depre
ciabl e property between husband and wife
or between shareholder and a "controlled
corporation" treated as ordinary gain
(section 1239). (7) gain on disposition of
stock in a domestic international sales
corporation

(
section 995).

S. Sal a of Personal Residence.-Tax on
a portion or all of the gain from the Sale
of your principal residence must be de
felled if:

(1) within 18 months after or before the
sale, you purchase another principal resi-
dence and use it as such; or

(2) before the sale or within 18 months
after the sale, you begin construction of a
new principal residence and use it as such
not later than two years after the sale.

If you sold your home for $20,000 or
less on or after your 65th birthday, and
you owned and used it as your principal
residence for at least five of the last eight
years, any gain an the sale need not be
included in income. If the property was
sold for more than $20,000, you may have
to report part of the gain as income.

Form 2119 may be used to report the
sale of your personal residence if you pur-
chase a qua

I
fi ed replacement residence, or

a
re 65 or o=r. Get Publication 523, Tax

Information on Selling Your Home.

T. Losses in Transactions Between Cer-
tain Persons.-A deduction is not allowed
for a loss from the sale or exchange of
property directly or indirectly between: (1)
members of a family; (2) a corporation and
an individual or a fiduciary owning more
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than 50 percent of the corporation's stock
(liquid tions excepted); (3) a grantor and
fiduciary of a trust; (4) a fiduciary and aat
beneficiary of the same trust: (5) a fiduci-
ary and a fiduciary or beneficiary of an.
other trust created by the same grantor; or
16) an individual and a tax exempt organi-
lation controlled by the individual or the
individual's family. Partners and partne,
ships see section 707(b).

U. Long-term Capital Gains from Regu-
lated Investment Companies.-Include in
income as a long-term capital gain the
amount shown on Form 2439, that consti.
tutes your share of the undistributed capi-
tal gains of a regulated investment com-
pany. Enter the tax paid by the company
as shown on Form 2439 on Form 1040.
line 66. Add to the basis of your stock, the
excess of the amount included in income
over the credit.

Instructions for
PART I.-Pensions
and Annuities

V. Losses on Small Business Stck.-If
you had a loss on section 1244 stock
which, but for that section. would be
treated as a loss from the sale or exchange
of a capital asset. treat it as a loss from
the sale or exchange of an asset that is
not a capital asset, to the extent provided
in that section.

W. Alternative Tax Computation.-It
may be to your advantage to use the alter-
native tax if the net long-term capital gain
exceeds the net short-term Capital loss, or
if there is a net long-term capital gain only,
and you are filing: (1) as a single person
or head of household with taxable income
over $38.000; (2) a joint return. or as a
qualifying widow(er) with dependent child,
with taxable income over $52,000; or (3) a
separate return from your spouse and you
have taxable income over $26,000.

Schedule E (Form 1040)

General Rule for Annuities.-Generally.
amounts you received from annuities and
pensions are included, in your I.ncome in
an amount which is figured on your life
expectancy. This computation and your life
expectancy m

U
Itiple can be found in the

income tax regulations covering annuities
and pensions. Once you figure the exclud.
able amount for a full year, it does notC

hange so you will not have to refigure the
amount to exclude each full year, In mak-
ing this computation,

you
can get help

from the Internal Revenue Service as well
as from the payer of the annuity or pension.

Special Rule for Certain Types of Em-
ployees' Annu fties.-A special rule appliesfor .

mounts received as employees' an-
nuities if the employer contributed part of
the cost and it you will receive the amount
you contributed within three years from the
date of the first payment You receive under
the contract. If both conditions are met,
you can exclude from income the pay
ments you receive under the contract dur-
ing the first three years, until you recover
your cost. Your cost is the amount you
contributed, plus the contributions your
employer made on which you were pre.
viously taxed. (Caution.-Do not add in-
terest shown as earned on your contribu-
tions to your annuity cost unless you were
previously taxed on it.) After you recover
your cost, all amounts you receive are fully
taxable. This method

of
figuring taxable in

come also applies to the employee's bene:
ficiary it the employee dies before receiving
any annuity or pension payments.

Exhnple: An employee received $200 a
month from an annuity. While working the
employee contributed $4,925 towor the
cost of the annuity. The employer also
made contributions toward the cost of the
annuity, for which the employee was not
taxed. The retired employee would be paid
$7,200 during the first three years, which
exceeds the employee's contribution of
$4,925. The employee would exclude from
income all the paynj~rjts repeived as an
annuity until $4,925 is received. All pay-
ments received afterward are fully taxable.

Note; If you did not contribute to the
cost of your annuity of You have recovered
your entire cost before January 1, 1975,
report your annuity on Form 1040, line 31b
instead of on Schedule E. (Do this even
it you received a Form W-2P.)
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Death Benefit Exclusion.-If you receive
pension or annuity payments as a bene-
ficiary of a deceased employee and the
employee received no retirement pension
or annuity payments, you may be entitled
to a death benefit exclusion of up to
$5,000. For more information, get Publica-
tion 575, Tax Information on Pension and
Annuity Income.

Disability Payments-Report the total
disability payments received in 1975 as in-
C me on Form 1040, line 9. You may ex.
clude that portion of your disability pay-
ments that ale excludable as sick pay an
Form 1040, line 37. Until you reach retire.
ment age. Retirement ape is the age at
which your employer would have required
you to retire. It you

r
employer has no set

age for requiring retirement or has no set
practice of terminating, due to age. the
service of the class of employees to which
you las! belonged, age 65 is considered
your retirement age. You cannot offset any
of your pension or annuity cost against this
income.

Any amount included in income is not
considered retirement income (Schedule
R (Form 1040), line 5). but all payments
received are considered earned income
(Schedule R (Form 1040), line 2(b)).

When you reach retirement age, you will
begin to report the total amount of Your
disability payments under the applicable
pension or annuity rule.

Lump-Sum Distribution From Folm
1099R.-If you received a lump-sum dis-
tribution from a profit-sharing or retire-

ment plan, report the ta
xa

ble amount

p id as capital gain on Schedule D (Form
IM); and ordinary income on Form 1040.

You may be eligible to compute the tax
on the ord nary income

portion of

your
turnp-sum distribution under a special
averaging method. For more information,
get Form 4972, Special 10 Year Averaging
Method, and separate instructions.

PART II.-Rent
and Royalty Income

Rents.-If you were not in the business
of selling real estate but received rent from
property you own or control, report the
total on Schedule E, Part 11, column (b). If
you received property as rent, instead of
money, report its fair market value.

Report amounts received fro. room
rent and other space rentals ig this part,
unless you also provided services to the
person renting from you. If you provided

If the net long-term'capital gain exceeds
the net short-term capital loss, Or if there
is only a net longterm capital gain, fig.
ure the tax using the alternative method
(section 1201) to determine if the result-
ing tax is less than the tax computed using
the regular method.

Line 4S.-Certain subsection (d)
gains" referred to on line 48 are long.
term capital gains (except gains under
sections 631 and 1235) recognized on
amounts received before January 1. 1975
(including gains recognized under the in-
stallment method) Ircan sales or other dis.
positions made under a binding contract
that was entered into on of before OCIO-
bar 9. 1969. This provision will apply only
if a partnership, fiduciary, or small busi-
ness corporation (Sulochapter S) received
payment prior to January 1. 1975 and your
share is reportable on your 1975 return.

servic th: full amount received
as bu:i~n'erespipnrctorn in SChedule C ( Form
1040). If you were in the business _1 se......
real estate, report rentals received in
Schedule C.

You can deduct depreciation expense for
rental property. You can also deduct all
ordinary and necessary expenses, such as
taxes, interest, repairs, insurance. agent's
commissions, maintenance. and similar
items. Do not deduct capital investments
or improvements. Add these to the basis
of the property for the purpose of dePre-
ciation. For example, a landlord can deduct
the cost of minor repairs, but not the cost
of major improvements such as a new roof
or remodeling. Do not deduct the value of
your own labor.

If You Rent Part of Your House.-If you
rent out only part of your property. you
can deduct only the part of your expenses
that relate to the rented part. If you do not
know the exact amount of these expenses,
figure them on a proportionate basis. For
example. if you rent out half of your home
and live in the other half. deduct only half
the depreciation and other expenses.

Form 4831, Rental Income, is available
at Internal Revenue Service offices. if you
want to use it as an attachment to your
return to report your rental income and
expenses

'
If you use Form 4831, be sure

to carry over the totals of income and
related expenses to the correct columns
of Schedule E. Part 11.

Rental Income Based upon Farm Pro.
duction or Crop Shares.-Report such in-
Come and your related expenses on Form
4835, Farm Rental Income and Expenses.
it you meet all these tests:

(1) You received rental income based
on farm production or you received crop
shares based on the rental of all or part
of your crop land on a crop share basis,

(2) You did not. to any great extent.
ale part in managing or operating the

rm.
(3) Two-thirds of your gross income

was from farming (fishing). See note below.

If you use Form 4835, be sure to carry
over the totals of income and related eK-
penses to the correct columns of Schedule
E. Part It. Report crop shares received only
for the year in which they an; Converted to
money or its equivalent. such as merchan-
dise or property.

Note: For purposes of estimated tax,
such income received from crop shares
and from rental based on farm production
(but not a fixed rental that is not based on
farm production) is considered to be In.

0
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come from farming. Add such income
~hown on Form 4835, line 22,1o your other
income from farming (or fishing).'If the
total is at least two-thirds of your gross
income, the penalty for failure to pay esti-
mated tax will not apply if you file your
tax return and pay the tax on or before
March 1, 1 976. Be s ure to check the box in
the heading of Part 11 it two thirds of your
gross income is from farming (or fishing).

Floyaltiers-Report on Schedule E. Part
11, column (c), royalties from oil, gas or
mineral properties, and royalties from copy-
ri Is and patents. If you hold an operatingoll,hilis

a. or mineral interest,
ne

port
gross in-

c a and expenses in Schedule C (Form
1040). Under certain circumstances, you
can treat amounts received on the disposal
of coal and iron ore as the

$a
Is of a CaRital

asset. (For more information, get Publics.
tion i", Sales and Other Dispositions of
Assets.)

if State or local taxes were withheld
from oil or gas payments you received,
report in column (c) the gross amount of
royalty, and include the taxes withheld
by the producer in column (e), other
expenses.

PART Ill.-Partnerships, etc.
Partnersihips.-If you are a member of

a partnership. joint venture, or the like.
include on Schedule E, Part Ill, your share
of the ordinary income (whether you re-
calved it or not) or the net loss for the part-
nership tax year which ends during the
year covered by your return or on the same
day as that covered by your return. Losses
are only allowed to the extent pf the ad-
justed basis of your partnership interest at
th end of the partnership year in which
th: losses Occurred.

0 her items of income, deductions. cred-
its, etc.. to be carried to your individual
return and applicable schedules are shown
in Schedule K-1 (Form 1065) of the part-
nership return.

As a Partner, you must include on
Schedule

S
E your distributive share of

Instructions for

partnership income or (loss) from the oper-

ation of a trade or business which consti

tutes net earnings from sell employment.

For more information, get Publication 541,

Tax Information on Partnership Income
and Losses.

Estates and Trusts.-If you are a bene-
ficiary of an estate or trust,

re
port your

taxable part of its income whether you a

calved it or not as follows:

Dividends from qualifying domestic cor.
porations on Schedule B (Form 1040).
Part 1, line 1.
Short-term capital gains on line 2.

Schedu
Is

D (Form 1040).
Long-term capital gains on line 9,

Schedule D (Form 1040).
Other taxable income less deductions

for
dep

reciation and depletion and other
deductions on Schedule E, Part Ill

'See Schedule K-1 (Form 1041) or get in.

formation from the fiduciary
about

these

items. Include your share of items of tax

preference on Form 4625.

Income from Farming Reported in Part

Ill
'
-if your gross income from farming

(or fishing) is at least two-thirds of your
gross income, the penalty for failure to pay
estimated tax will not apply if you file your
tax return, and pay the tax due, on or be-

fore March 1, 1976.

If you are a member of a partnership or
if you are a beneficiary of an estate or
trust reporting income from farming on
Schedule E, Part Ill, and meet the two.
thirds requirement. check the box in the
h ading of Part Ill. Show your share of

p:r1nership gross income or your part of

fiduciary taxable income from farming on

Form 4835, Part 111. Attach it to Form1
040.

Small Business Corporations.-If you

are a shareholder in a small business cor.

poration which elected to have its current

taxable income taxed to its stockholders.

report-

(1) Actual dividend distributions (wheth.

er taxable as ordinary income or long term

Schedule R (Form 1040)
Retirement Income Credit

If you are retired or are 65 or older. you
may be able to take a credit against your
income ti~x of up to 15 percent of your re-
tirem nt income.

To quality for the credit, you have to
mod tests I and 2. Both husband and wife
can take the credit if both meet these tests.
if you meet these two tests, you then figure
how much, If any. of your retirement in-
come you can take a credit on. This is ex-
plained In "Figuring the Credit."

Too 1. Prior Earned Income.-You must
have received over $600 of earned income
during each of any 10 years before 1975.
The years did not have to follow in order.

What is Earned income.-This is wages,
larles, professional fees, or other

amounts you received as payment for your
work or services. An annuity or pension is
not earned income.

If you were lq a trade or business in
which both personal

services
and capital

were to a great extent income-producing
factors, you can consider a reasonable
amount (but not over 30 percent of your
net profits) as earned income.

If you are a surviving wido. or vildower
and have not remarried, you can use the
earned Income of your deceased spouse

in figuring whether you meet this test. even
if you had no earned income. You can also
add your deceased spouse's earned income
to yours to figure whether you quality.

Test 2. Retirement Income .-You must
have received retirement income during
1975.

What is Retirement income-00 If YOU
were under 65 on January 1, 1976, retire-
ment income includes only the amount
received during 1975 from a pension or
annuity under a public retirement system.
which you reported as income on your
Form 1040. (A public retirement system
is one set up by the Federal government,
or a State, county. city, etc.)

If you are retired from the Federal, State.
etc. Government on disability and are
under mandatory retirement age, no part
of your disability annuity is retirement in.
come. However, all payments received are
considered earned income (line 2(b)) and
reduce retirement income for credit compu-
tiltion (line 1). Once you reach mandatory
retirement age, your annuity is then retire
ment income.

(b) It you a. 65 or older on January 1.
1976

'

ret
irement income includes the

amounts received during 1975 from pen-
sions, annuities, interest, rents dividends
proceeds of retirement bonds, si~d amount;
received from individual retirement ac-

capital gain) as dividend income in Sched
ule 8 (Form 1040), Part 1. mc 1.

Subtract from the actual dividend ms
Irilb.tion the rum-dividend (Ji~tnbut- of
previously taxed income) porficn on Sclied-
ule B. Part I, line 4, and the long term cap
ital gain portion on Schedule B, Part 1. line
3 Also include the long term capital gain
portion on Schedu

I
is D, line 7.

(2) Constructive dividends reported to
you on Schedule K-1 (Form 1120S) tax-
able as ordinary income (loss) on Schedule
E, Part 111.

(3) Constructive dividends reported to
you on Schedule K-1 (Form 1120S) tax-
able as long term capital gain on Schedule
D, line 10.

If you are a shareholder claiming a
deduction for a net operating loss, attach
to your return a computation of the ad-
justed basis of your stock in the corpora-
tion and the ad,. sted basis of any debt the
corporation

owes you.
See sections 1374,

1376, and related income tax regulations
for limitation on deduction and required
adjustments. Include your share of items
of tax preference on Form 4625.

Depreciation
You can deduct a reasonable allowance

for the exhaustion, wear and tear, and
obsolescence of property used in a trade
or business, or property held for the pro.
duction of income. The allowance is not
allowed for stock in trade, inventories.
land, and personal assets. See Form 4562
for information on depreciation methods,
limitations and special rules.

Class Life (ADR) System and Guideline
Class Life System.-If you figure deprec,a
tion by using the Class Lite (ADR

)
System

for assets put in service after December 31,
1970. or the Guideline Class Life System
for assets put in service before January 1,
1971

'
you must file Form 4832 (Class Life

(AOR) System) or Form 5006 (Guideline
Class Lite System). For more information,
get Publication 534, Tax information on
Depreciation.

counts and individual retirement annuities
which you reported as income on your
Form 1040. It does not include royalties.
(For th

is
purpose, income from rents

means the full amount paid you before
subtracting

d
e

preci
ation or any other

expenses.)

Figuring the Credit.-If you are having
IRS figure your tax and also want t~em to
figure your retirement income cred I. to].
low the instructions at the top of Schad-
tile R. I

It you figure the credit yourself, a mar-
ried couple filing jointly should use column
A for wife and column B for husband. If
both you and your spouse are 65 or older
and are filing jointly, add the line amounts
for columns A and B and enter the totals
in column C to see which method will give
you the larger credit. All others should use
column B.

The maximum amount of retirement in.
come on which you can take the credit is
$1 524 ($2,286 it you and your spouse are
boih 65 or older and are filing jointly, or
$3 048 if you are filing jointly and both hus-
ba~d and wife show $1,524 on line 6. col-
umns A and B). From this amount you may
have to subtract a part of your 1975 earned
income and mu

st
subtract certain exempt

pensions and annuities (lines 2(a) and (b)).
The maximum amounts allowed as a credit
are shown below, but the credit cannot be
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more than the amount of tax shown on
For,. 1040, line 16c.

$457.20 (15% of $3,048) on a joint re-
turn where both husband and

"
te show $1,524 on line 6,

columns A and B.

$342.90 (15% of $2,286) on a joint re-
turn where both husband and
wife are over 65 (even if one
had no prior earned income to
meet test 1).

$228.60 (15% of $1,524) for all others.
Figure your credit as follows:
Answer the question ,

n
column B (A

and B if you are filing a joint return).

Line 2(a).-Show the following pensions
and annuities received during 1975.

(1) Pensions and annuities received
under the Social Security Act or Railroad
Retirement Acts. For social security pen-
sion, show the gross amount before de.
duction of any amount withheld to pay
niedicare insurance premiums.

(2) Any other pensions and annuities
that are not taxed. (Do no

I i
nclude supple.

mentat annuities, such
as

military dis
ability pensions, or any amount treated as
a return of your cost.)

Instructions for

Do not include on this line amounts YOU
received under accident or health insur.
ance plans or as compensation for injury
or sickness.

Line 2(b)-Show earned income re-
ceived during 1975 on line (1) or (2).
depending on your age. it you werb 72 or
older on January 1, 1976, skip this line.
(The meaning of earned income is given
under test 1.)

Line 3.-Add lines 2(a) and (b) and
enter total on line 3.

Line 4.-Subtract line 3 from line 1 and
enter the difference on line 4

'
(if line 3 is

more than line 1, enter zero on line 4.) If
the amount you entered on line 4 for col.
umn A, B, or C is more than zero, complete
the rest of the schedule to figure your
credit. If all of these columns are zero or
less on line 4, you cannot take a retire.
ment income credit so do not complete the
rest of the schedule.

Line 5.-If you are under 65, enter your
retirement income on line (a). See test 2,
paragraph (a), for what income to enter.

If you are 65
or

older, enter Your retire.
ment income on line (b). See test 2. para-
graph (b), for what income to enter.

Lines 6 through 13-Complete these
)ines as instructed on the schedule.

Schedule C (Form 1040)
it you owned a business or practiced a

profession, complete Schedule C. Then
enter your net profit or loss on Form 1040,
line 28. If you had more than one busi.
ness. or if you and your spouse had sepa-
rate

bu
sinesses, complete a Schedule Cto

r each business. Farmers should use
Schedule F.

You have to pay the social security self-
em'~ioyment tax on income from any trade
or business, unless specifically excluded.
See Schedule SE. Generally, it you filed
Form 4029 or Form 4361. do not file Sched-
ule SE. Instead write "Exempt-Form
4029" or "Exempt-Form 4361" on Form
1040, line 59.

If some of your expenses are part busi,
ness and part personal, you can deduct
the business part but not the personal
part. For instance if only half

of
your

car usage is for business, you can deduct
only halt of the cost of operating the car.

Sales, exchanges. or involuntary comier-
sions of certain trade or business property
are to be reported on Form 4797, Supple-
mental Schedule of Gains and Losses.

Accounting Methods and Records-
On your return you must use the "cash
method" of reporting unless you kept books
of account. If you kept such books. you
can use either the "cash method," "ac-
crual method," or other method, such as
"completed contract" or "percentage of
completion." You can use any of these
methods or a combination of them. pro-
vided the method or methods used prop-
erly reflect your income.

"Cash method" means you generally
show all items of taxable income actually
or constructively received during the year
(whether in cash, property, or services)
and those amounts actually paid during
the year for deductible expenses. Income
is "constructively" received when it is cred-
ited to your account or set aside for

you
to

draw on at any time.

"Accrual method" means you report in.
come when earned. even if not received,
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and deduct expenses when incurred, even
if not paid during the taxable year.

Item A-Principal Business Activity and
Product.-Give the one business activity
that accounted for the largest percentage
of gross income Ind

'
tied in Schedule C.

page 1, line 1. State the broad field of busi-
ness activity as well as the product or sew'
ice. For example, "wholesale-drugs," "re.
tail-apparel."

Item C-Employer Identification Nudn-
be r.-An employer identification number
is not needed unless you were required to
file an excise, alcohol, tobacco, firearms,
or employment tax return.

Item D-Business Address.-Do not
use your home address as a business ad-
dress unless you actually conducted the
business from your home. Show street ad.
dress rather than box number.

Item F-Information Returns.-Youat,
may be required to file information re urns
for ages paid to employees, certain Pay.
ments of fees and other nonemployee com-
pensation, interest,

rents,
royalties, an.

nuities and pensions. For more detailed
information, see instructions for Forms
W-3 (Transmittal of Wage and Tax State-
ments) and 1096 (Annual Summary and
Transmittal of U.S. Information Returns).

Income
Line 1--Gross receipts or gross sales-

Enter gross receipts or sales from y;ur
trade or business, except those items re
quired to be reported on line 4. (See in-

structions for line 4.)

Returns and allowances.-Enter such

items as returned sales, rebates and al-
lowances from the sale price Oi service
charge.

Installment Sales.-If you use the in.

stallment method of reporting income from
sales. attach to you? return a schedule
showing separately for 1975 and the three
preceding years:

(1) gross sales,

(2) cost of goods sold,

It you need more information, get Pub-
lication 524, Retirement Income Credit. It
gives examples of how to figure the credit
and also sample filled-in schedules.

Married Residents of Community Prop
erty States.-If you are married and live in
a tommunity properly State, all comMu.
nity income must be divided equally be.
tween you and your spouse to figure
whether each qualifies for the credit and
f~e amount of credit each can take. In
iguring whether you and Your 5POUSe

had prior earned income to meet test 1,
community income earned by either of you
must be divided equally.

To figure whether you and your
spouse, had retirement income to meet
test 2, you should also divide equally un-
earned income such as nontaxable pen-
sions and annuities that are community
income. For example, if you are 65 or older
and your spouse is under 65, your spouse
can consider halt of the pension from a
public retirement system as retirement
income. But your spouse cannot consider
half of the rents, dividends, interest, or
annuities as retirement income.

For more information, get Publication
555. Community Property and the Federal
Income Tax.

(3) gross profit,
(4) percentage of gross profits to gross

sales,

(5) amounts collected, and
(6) gross profits on amounts collected.

Line 2-Cost of goods sold, Schedule
C-I.-If you were engaged in a trade or
business in which the production, pur.
chase, or sale of merchandise was an in-
come producing factor, inventories of mer.
chandise must be

ta
ken into account at the

beginning and end of your taxable year.
The inventories can be valued at:
(1) cost,
(2) cost or market, whichever is; lower,

or
(3) any other method approyed by the

Commissioner.
You must continue to use the same

valuation method you adopted for the first
year you took inventory unless you get
permission to change your method by ap.
plying to the Commissioner of Internal
Revenue, Washington, D.C. 20224. Use
Form 3115 to apply for such permission.
and file it with the Commissioner within
180 days after the beginning of the taxable
year in which you want to use the new
method

.

Cost of Operations (Where Inventories
are Not an Income'determining Factor).-It

th
e .

mou
n
t entered on line 2 includes an

amount applicable to cost of operations,
complete appropriate lines of Schedule
C-1.

Line 4--Other Income.-Include on line 4
finance reserve income, sales of scrap,
amounts recovered from bad debts, and
interest, as well as other kinds of mis.
cellaneous income from your tied. or
business.

Deductions

Line 6-Deprociation.-You can deduct a
reasonable allowance for the exhaustion,
wear and tear, and obsolescence of prop-
erty used in a trade or business, or prop-
erty held for the production of income. The
allowance is not allowed for stock in trade.

CL



inventories, land, and personal assets. See
Form 4562 for information on depreciation
methods. limitations and special rules.

Class Life (ADR) System and Guideline
Class Life System.-It you figure deprec'a*
tion by using the Class Life (ADR) System
for assets put in service after December 31.
1970, or the Guideline Class Life System
for assets put in service before January 1

'1971. you must file Form 4832 (Class Life
(ADR) System) or Form 5006 (Guideline
Class Life System). For more information.
get Publication 534, Tax Information on
Depreciation.

Line 9-Repairs.-You can deduct the
cost of incidental repairs, including labor
(but not the value of your own labor), sup-
plies, and other items, that do not add to
the value or appreciably prolong the life
of the property. Amounts spent to restore
or replace property are not deductible'
They are chargeable to capital accounts or
to depreciation reserve, depending on how
depreciation is charged on your books. In-
clude on tine 9 the total amount of repairs
from Form 4832 it the Class Life ADR)
System of depreciation is used.

Line 14-Amortization.-Fo' the election
to amortize expenditures for pollution con-
trol facilities, research or expenmentation,
a trademark or trade name, railroad rol

Ii
ng

stock, railroad grading and tunnel bores.
certain coal mine safety equipment, and
on-the-job training and child care facilities,
see Code sections 169. 174, 177. 184, 185,
187, and 188, respectively.

Line 15(a)-Retirement Plans, etc.-Enter
the amount you claim as a deduction for
contributions to a pension, profit-sharing,
or annuity plan. or plans, for the benefit of
your employees. If the plan includes you
as a self-employed person, enter contribu-
tions made as an employer on your behalf

Instructions for Schedule SE (Form 1040)
IMPORTANT NOTICE: If self-employed
and Form 1040, line 15, is less than$8

000, it may be necessary for you to
complete lines 1 through 13 of Sched-
ule SE (Form 1040), even though you,
self-employment income

is

less
than

$400. You may bed~,Iigible to claim the
earned income cre I. See page 8, t1n.
come exempt from self-employmen ax
as a tesult of filing Forms 4029 or 4361,
is not earned income for purposes of the
earned income credit.

Schedule SE provides the Social Security
Administration with information on self-
employment income necessary for figuring
benefits under the social security program.
You have to pay social security selt-em-
ployment tax regardless of age, and even
though you are receiving social security
benefits.

To assure proper credit to your account,
enter your name and social security number
on Schedule SE exactly as they are shown
on your social security card.

Fiscal year liters must use the tax rate
and earnings base that are applicable at
the time in which their fiscal year begins.
No proration of the tax or earnings base is
required for a fiscal year that ov3rlaps the
date of a rate or earnings base change.

Ministers, members of religious orders,
and Christian Science practitioners.-Duly
ordained. commissioned, or licensed minis-
ten; of churches. members of religious or-
ders (who have not taken a vo. of poverty)

(but not voluntary contributions you made
as an employee) on Form 1040, line 40a.
instead of on Schedule C, line 15(a).

Sole proprietors who have Keogh (H.R.
10) plans should file F.rm 5500-K or
Form 5500 for such plans. Do not attach
to your Form 1040.

Partners are not required to file returns
for Keogh plans in which they participate.
However, partnerships are required to file
Form 5500 or Form 5500-K to report On
Keogh plans.

Complete a For. 5500-K for all plans
with fewer than 100 participants and with
at least one owner-employee and file as a
separate return. Attach completed Forms
5504 and 5505, as appropriate. to the
Form 5500-K. Complete a Form 5500 for
each plan with 100 or more participants
a

ti
no file as a separate return. Attach com-

pleted Forms 5504 and 5505, as appropri
ate, to the Form 5500. It you file two or
more Forms 5500, attach them to Form
5501. File these forms on of before the
15th day of the 5th month following the
close of your taxable year Note: It Sole pro.
prietor does not participate in the plan, file
Form 5500 regardless of the number of
participants.
Line 15(b)-Employee benefit prOgFam-~-
Enter the amount of your contributions
to employee benefit programs that are
not an incidental part of a pension or

(Form 1040). For further information, see
Schedule A (Form 1040) instructions.
Line 17-Bad Debts Arising from Sales or
Services.-Include debts, or portions of
them arising from silles or professional
services that were included in income and
definitely known to be worthless; Or a rea.
sonable amount that was added during the
tax year to a reserve for bad debts A debt
which is deducted as bad and which re-
duces your tax must, if later collected, be
included as income for the year in which
collected.
Line 19-Depletion.-If a deduction is
claimed on account of timber depletion,
attach Form T to your return.

Line 19-Other Business Expenses.-In
clude all ordinary and necessary business
expenses. Do not include cost of business
equipment or furniture, amounts spent for
replacements or permanent improvements
to property, or personal living and family
expenses.

Automobile Expenses, Special Rule.-
See page 9 of Form 1040 instructions for
optional method of figuring deductible
automobile expenses.

Schedule C-A-Expense Account I-
formation.-Expense account allowance
means (a) amounts other than compensa-
tion, received as advances or riumburse-
ments. and (b) amounts paid by or for you

profit sharing plan included on line 15(a). for expenses incurred by or for yourself or
Contributions to employee benefit pro- your employees, including all amounts
grams that are to be reported on this line charged through any type of credit card, for
include insurance, health, and welfare pro. which a deduction is claimed in this sched-
grams. ule. This term does of include amounts
Line 16-Interest on Business Indebted. paid for (a) the purchase of goods for rf~-
ness.-Do not include in line 16, interest sale or use in your business. and (b) inc,
that your trade or business paid or accrued dental expenses I such as the purchase of
on debts incurred to purchase or carry office supplies or for local transportation in
Property held for investment. (See Code connection with an errand. You should keep
section 163(d)). You should claim this in- records as proof of amounts spent for en-

terest on investment debts on Schedule A tertainment.

and Christian Science practitioners areS
ubject to social security self-employment

tax. But you can, under certain conditions,
request to exempt your income from Serv-
ice as a minister. member or practitioner
by filing Form 4361. If you filed Form 4361
and you have no other income subject to
social security self-employment tax, write
'Exempt Form 4361" on Form 1040, line

59. (Note; It you filed Form 4361 but
have $400 or more from other net earn-
ings subject to self employment tax, you
must complete Schedule SE.) You can get
forms, schedules, and publications from
your local Internal Revenue Service office.
If you previously filed an effective waiver
certificate, Form 2031, to pay social secu-
rity self-employment tax, you cannot file
for an exemption. For more information get
Publication 517, Social Security for Mem-
bers of the Clergy and Religious Workers.

Coverage of ministers and members of
religious orders who are U.S. citizens Sam-
ing outside the U.S.-Ministers and mem
bars of religious orders who are U.S.
citizens serving outside the U S. such
as missionaries) may compute net earn.
ings from self-employment as it they were
serving in the U.S. Ministers or members of
a religious order who are serving in a pos-
Session of the U.S. or in a foreign country
must include their income in computing
net earnings from self-employment. This
provislon applies to Ministers who have
not elected to be exempt from coverage.

Christian Science practitioners are not
included in this provision. The provision ap-

plies only to ministers and members of
religious orders.

If you are a minister or member of a
religious order. you must include in your
earnings from self-employment (but not
for income tax purposes) the rental value
of a home furnished you or an all-nce
for it. You must also include the value of
meals and lodging furnished you for the
convenience of your employers.

Members of certain religious sects.-If
you have conscientious objections to social
security insurance beca

use of
your belief

in the teachings of a recognized religious
sect of which you are a member, you can
file Form 4029 to get exemption from sell-
emp loyment tax. If you filed Form 4029,
do not file Schedule SE. Instead, write "Ex.
empt-Form 4029" on Form 1040, line 59.

U
'
S

'
citizens employed by foreip gov-

ernments or international organizations.-You
are subject to the social security self-

employment tax if you are a U.S. citizen
employed in the U.S., Puerto RiCO, Guam,
American Samoa, or the Virgin Islands by
a foreign government, an instrumentality
wholly owned by a foreign government, or
an international organization organized
under the International Organizations IM-
munities Act. Report income from such
employment on Schedule SE. line 5(d).

Self-employment income of certain in-
dividuals temporarily -living outside the
U.S.-U.S. citizens who are self employed
outside the U.S. and who retain their resi-
dence in the U.S. must compute their net
earnings from self-employment in the same
way as those who are self-employed In
the U.S. The exclusion (provided by Code
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section 911(a)(2)) for income tax pur-
poses does not apply with respect to the
social security self-employment tax, This
provision does not apply to U.S. citizens
who have established residence in a for-
eign country.

Fee basis State or local government em.
ployees.-Fees received for functions and
services performed by these employees (in.
cluding public officers who in such capacity
are employees) are subject to sell employ.
ment tax if the functions and services are
performed in positions which are: (1) COm
pensated solely on a fee basis; and (2) not
covered under a Federal-State social secu-
rity coverage agreement.

Adjustments
Exclude from Schedule SE, tine 2, any

item of income or expense that is not in-

c
luded in the computation of net earnings

from farm selfemployment and attach an
e.pI ... ton.

Use Schedule SE, line 7, to exclude any
amounts reported in Schedule C that
should not be taken into account in figur-
ing your nonfarm self-employnient income.
Deduct additional first year depreciation
Irom nonfarm partnerships on Schedule SE,
me 7.

In figuring net earnings from self em-
ployment, do not take into account income
or (loss) or any deductions for expen

sesconnected with this income
I
r.m the

sources listed below.

Employees and public officials.-Income
(fees, salaries, etc.) from the performance
of service as: (1) a public official (except
as noted above); (2) an employee or em.
ployee representative under the railroad re
tirement system: or (3) an employee (ex-
cept as indicated above).

Note.-Income of an employee 18 of
over from the sale of newspapers or maga-
zines to an ultimate consumer is subject to
self-employment tax it the employee kept
the profits from such sales,

Certain payments to retired partners.-
Income received by a retired partner under
a written partnership plan that provides for
life long periodic retirement payments if
the retired partner has no interest in the
partnership (except for the right to the re-
tirement payments) and did not perform
services for the partnership during the
year.

Real estate rentals.-Rentals from real
estate, except rentals received in the
course of a trade or business as a real es-
tate dealer. These include cash and crop
shares received from a tenant or share.
farmer. Report these amounts on Schedule
E, Part 11. However. rental income from a
farm i~ not excluded I the rental arrange~
ment provides for material participation by
the landlord and the landlord does partici-
pate materially in the Production or in the
management of the production of one or
more farm products on his or her land,
Such income represents farm earnings and
should be reported on Schedules F and SE.

Note.-To determine whether you par-
ticipated materially in such farm manage
ment or production, do not consider the
activities of any agent who acted for you.

The following are not real estate rentals:
payments for the use or occupancy of
rooms or other s

P
ace where services are

also turn shed to the occupant, such as
rooms in hotels, boarding houses, apart.
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ment houses furnishing hotel services,
tourist camps or homes, or space in park-
ing lots. warehouses. or storage garages.
These payments must be included in figur-
ing net earnings from self employment.

Dividends and interest.-Dividends on
shares of stock. and interest on bonds, de~
bentures, notes, certificates, or other evi-
dence of indebtedness, issued with interest
coupons or in registered form by a corpora-
tion, or by a govemment or," political sub
divisions, unless rece

iv.d
in the course of

a trade or business as a dealer in stocks of
securities.

Property gains and losses.-Gain or loss:
(1) from the Sale or

xC

range
of a capital

asset; (2) to which section 631 of the Inter-
nal Revenue Code applies; or (3) from the

sale.
exchange, involuntary Conversion. or

other d
ispos

ition of property
if that

Prop-e~-y is neither (a) stock in trade or other
property of a kind which would properly be
includible in inventory it on hand at the
close of the taxable year; nor (b) property
held primarily for sale to customers in the
ordinary course of the trade or business.

Net operating losses.-No deduction for
net operating losses of other years is al.
lowed in figuring net earnings from self
employment. Such deductions should be
included as a "minus" figure on Form
1040. line 35.

More Than One Trade or Business
If you farmed and also had one.or more

other trades or businesses, your net earn.
ings from self-employment are the com.
Wined net earnings from self employment
of all your trades and businesses. Thus, it
you had a loss in on

e
trade or business.

it reduces the income
I
r.m another trade

or business. in such cases, use troth Sched-
ule F and Schedule C to figure net profit
from the farm and nonfarm activities. re-
spectively. Make the combined compute-
tion of self employment tax on Schedule
SE.

Joint Returns
For a joint return, show the name of the

spouse with self employment income on
Schedule SE. It both spouses have self-
employment income. each must life a Sepa

rate Schedule SE. Include the total of
profits or (losses) from all businesses on
For. 1040, line 28 or 32. as appropriate.
Then enter the combined self employment
tax on Form 1040. line 59.

Community Income

For the purpose of figuring net earnings

from self-employment, if any of the income
from a trade or business, including farming,
is community income. all the income from
that trade or business is considered the
income of the husband. unless the wife ia~.

ercises substantially all the management

and control of the operation. in that case,

all such income is considered the wife's.

If you file separate returns, attach
Schedules C and SE or Schedules F and
SE to the return of the spouse with sell-

employment income. Community income

included on such Schedules must be di-

vided,,;or income tax purposes, on the

basis the community property laws. .

Partnerships
In figuring your Combined net earnings

from self employment, You Should in.
clude your entire share of such earnings
from a partnership, including any guaran-

teed payments. No part of that Share Can
be allocated to your spouse, even though
the income may, under State law. be com.
munity income. However. in the case of 3
husband and wife farm partnership. as in
other partnerships, the distributive share
of each must be entered as partnership in-
come on schedule E (Form 1040) Part III,
for i

n
come tax purposes. and on Schedule

SE. line I(b). for self-employment tax pur-

poses.
(Rep. rt nonfarm partnetship in-

come in Schedule SE, line 5(b), for social
security

S
el

I
employment tax purposes.)

Note.-If a member of a continuing part.
nership dies, par, of Ile deceased partner's
distributive She

ic
of the partnership's or.

dinary income or (loss) for the taxable year
of the partnership in which the partner died
must be included in the partner*s net earn.
rigs from sell employment.

Optional Method for Computing Net Earn.
ings From Farm Self-Employment

It your gross profits for the year from
farming were not more than $2.400. you
can report two thirds of your gross profits
from farming instead of your actual get
earnings from larming. It your gross profits
from fairning were more than $2.400, and
your actual net earnings from farming were
less than $1.600. you can report $1,600.

The optional method may be used for
one year and not for the next. If it
Is used, however. it must be applied to allas

mings from self-employment for
~arenyear. It may be used to increase or de.
crease net farm earnings and it may be
used even it the farming operation resulted
in a loss. You may change the method
(either from actual net to optional net
or the reverse) after you file your return.
The change may be effected by tire tax.
payer or someone qualified to act on the
taxpayer's behalf if the taxpayer is incom.
petent or deceased.

For the optional method. you should
figure your share of gross profits from the
farm partnership according to the partner.
ship agreement. In the case of guaranteed
payments, your share of the partnership's
gross profits is your guaranteed payment
plus your share of the gross profits after
such gross profits are reduced by all guar.
anteed payments of the partnership.

Optional Method for Computing Net
Earnings From Nonfarm Self-Employment

If you are a regularly self-employed
individual you may, if you meet certain
conditions, use an Optional method to de-
termine your net earnings from nonfarm
sell employment, The option is available
when your actual earnings from nonfarm
self employment are less than $1.600 and
less than two thirds of your gross nonfarm
profits.

Under the nonfarm optional method,
you as a regularly self-employed individual
may report two-thirds of your gross non.
farm profits (but not more than-$1.600) as
your net earnings from self-employment it
your net earnings from such self-employ-
ment are less than $1,600 and less than
two-thirds of your gross nonfarm profits
from such self employment. However. un-
like the farm optional method, the nonfarm
optional method precludes you from re-
porling less than your actual net earnings
from nonfarm sell-employment.

Yor may use tire optional method of
computing net earnings from nonfarm sell-
employment it you are: (1) regularly sell-
employed, or (2) regularly a member of a



p rtnership. This requirement is met if you
h:d actual net earnings from self-employ.
ment of $400 or more (including your dis-
tributive share of the income or loss from
any partnership of which you

a
re a

member) from trades or businesses (non.
farm and farm) in at least 2 years of the
3 consecutive years immediately preceding
the year for which you elect to use Ihe
nonfarm option.

Do not use the optional method of com-
puting net earnings from nonfarm self-
employment for more than 5 years. The 5
yea

s
I; need not be consecutive.

both nonfarm and farm businesses
are

,
nvolved, the nonfarm option may beu

sed only if your actual net earnings from
nonf. rm

self
employment are less than~1

.600. Additionally, in all such combined

cases your net nonfarm earnings must be
less than two thirds of your gross nonfarm
profits in order to use the nonfarm option.
If you quality to use both options, you may
report less than actual total net earnings
but not less than actual net earnings from
nonfarm self-employment alone.

If you elect to use both the nonfarm
option and the farm option in computing
net earnings from self-employment, your
maximum combined total of net earnings
from self-employment for any one taxable
year cannot be more than $1,600.

For the nonfarm optional method. you
should figure your share of gross profits
from a nonfarm partnership according to
the partnership agreement. With guaran.
teed payments, your share of the partner.
ship's gross profits is your guaranteed pay.
ment plus your share of the gross profits

Instructions for Schedule F (Form 1040)
Employer Identification Number

An employer identification number is not
needed unless you were requlired to file an
excise. alcohol. tobacco, firearms. or em.
ployment tax return.

Cash Receipts and
Disbursements Method of Reporting

include the following in income:
(1) Profits received from the sale of

livestock and other items bought for resale.
(2) Cash and the value of merchandise

or other property received from the sale of
livestock and produce raised during 1975or earlier years.

(3) Other farm income.
Your expenses are the amounts you paid

during 1975. plus deductions such as de-
preciation.

You can elect to report crop insuranceproceeds in income in the taxable yearfollowing the taxable year of destruction ordamage if you can establish that it is your
practice to report income from such crops
in a following taxable year- For more in-
formation, contact any Internal Revenue
S rvice office, or get Publication 225.F:rmer's Tax Guide.

Accrual Method of Reporting
The gross profits are figured as indicated

in the summary of income and deductions
on page 2 of Schedule F. Farm expenses
are the actual expe nses incurred during
197

5
, whether You paid them or not. You

can value inventories according to the.
*farm-price method," which provides for

the valuation of inventories at market price
less direct cost of disposition, or you can
use other methods. Farmers raising live
stock can value their inventories of animals
according to~,either the "farm-price meth-
od" or th a u

nit-livestock-price method."

Income

Generally. you should report all farm
income In Schedule F. However, if you re.
ceiv~d rental income based on tarm pro.
duction or If you received crop shares
based on the renting

of all
or part of your

crop land on a crop share basis, and you
did not materially participate in operating
the farm. report such income on Form
4835, Farm R~ntal Income and Expense
(such income is not subject to

self~em-

ployment tax) and Schedule E.. If you
materially participated in the operation of a
farm. the rental income you received is

subject to self-employment ta
x

and should
be reported in Schedule F. Note.-To
determine whether

you participated
ma

teria!ly in such farm management or pro
duction, do not consider the activities of
any agent who acted for you.

Under both the cash and the accrual
methods of reporting, you should report
crop share rentals received in the year in
whic

h
you convert them to

money
or its

equivalent. (See Rev. Rul. 75-11, 1975-2
IRS 5.)

Report sales, exchanges, or involuntary
conversions of certain trade or business
property on Form 4797. Supplemental
Schedule of Gains and Losses.

Anything of value received instead of
cash such as groceries in exchange for
prod~ce, must be treated as income to the
extent of its market value. The value of
farm produce that you and your family
used need not be reported as income, but
expenses incurred in raising

such
produce

must not be claimed as ded
uctions.

Include
recoveries from insurance an growing
crops. ("Cash method" taxpayers, see
Cash Receipts and Disbursements Method
of Reporting.)

Cooperative Allocations, Dividends and
Advances

Also include in farm income: (1) per-
unit retain allocations receiv!d from co-
operatives in money and qualified per-unit
retain certificates (to the extent of stated
dollar amounts), and (2) patronage divi.
dends received from cooperatives in money
and qualified written notices of allocation
(to the extent of stated dollar amount).

Patronage dividends received in prop.
erty other than written notices of allocation
are includible in farm income to the extent
of fair market value.

Include in farm income, Schedule
F'line 21. nonpatronage distributions re-

ceived from farmers' cooperative exempt
from tax under section 521.

Patronage dividends are excludable from
your gross income it directly attributable
to: ~1) the purchase of personal, living, or

fan"
ly items; or (2) the purchase of capital

assets, or depreciable property used in
your business, but only where the basis of
the

items
purchased is adjusted downward

by the amount of the dividends excluded
from income.

Cash advances received from marketing
cooperatives you do business with are in.
cludible in farm income.

after such gross profits are reduced by all
guaranteed payments of the partnership.

Share-Farming Arrangements
If you produce crops or livestock on land

belonging to another for a proportionate
share of the crop or livestock produced,
or the proceeds from them, you are con.
sidered to be an independent

c

ontractorand a sell employed person rather than an
employee* Report your net earninCs on
Schedule F for income tax purposes and
on Schedule SE for social security self em.
ployment tax purposes.

For more information on self-employ.
ment tax; get Publication 533, Informa
tion on Self Employment Tax Iree from
your local IRS office.

See Publication 225 for detailed in-
structions on how and when to report
the receipt and redemption of nonquali.
tied certificates and nonqualified written
notices and the receipt of patronaGe
dividen~s received on purchase of as
sets and nonbusiness purchases.

Federal Gasoline Tax Credit
If you use the "cash method." enter in

Part 1, line 24 any Federal gasoline tax
claim;d as a credit on Form 1040 for

1
97,1*

If you use the "accrual method," enter in
Part V, line 65 any Federal gasoline tax you
claim as a credit on Form 1040 for 1975.

Agricultural Program Payments
In Cash.-Enter the total amount of

price support payments, diversion
pay'ments, and cost share payments received

in cash (sight drafts).
In Materials and Services.-If you re-

ceived benefits in the form of materials.
:uch as.fertilizer or lime, or in the form of

ervices such as Crading or the construc-
tion of dams. enter the total amount paid
by the

De
partment of Agriculture to the

vendor or contractor.

Commodity Credit Corporation Loans
If commodities are pledged as security

for a loan from the Commodity Credit
Corporation, income is not considered e-
ceived until the commodities are delivered
or forfeited to the Corporation. unless an
election is made to include the loan in
income when received. If you made this
election or delivered or forfeited the
pledged commodity. enter the amount re-
ceived on this line. In the case of an elec-
tion, attach to your return a statement
showing details of the loan. You must con-
tinue to report similar loans as income
until you receive permission from the Coin-
missioner to change your method of
accounting.

Commodity Futures.-Purchase or sales
contracts entered into solely for protection
against price fluctuations are a form of
business in urance and are considered
hedges. A ny profit realized is ordinary in.
come and is entered on Schedule F. line
26. If a loss is sustained from a closed to
lures contract. it is deductible as an ordi-
nary and necessary business expense. and
is shown as a negative figure on Schedule
F, line 26. Purchase or sales contracts
are not true hedges where they offset
losses already sustained. Commodity to.
lures contracts entered into with the hope
of making a profit on the contract itself
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throuk,h favorable price fluctuation are con.
sidered speculation and these transactions
are shown on Schad

ule
D,

Fo
mr

,
040.3

Expenses and Other Deductions

Hired Labor.-You can deduct amounts

paid for farm labor. Do not deduct the
value of your own labor or that of your
family. Deduct only that part of the board

which is purchased for hired labor. The
value of products furnished by the farm
and used in the board of hired labor is
not deductible. Do not deduct amounts
paid to those who did household work
except to the extent their services are used
in boarding and otherwise caring for farm
,aborers.

Repairs and Maintenance.-You can de*
duct amounts paid for repairs and mainte-
nance of farm buildings (except your dwell.
ing), farm machinery and equipment; and
the

cost of
ordinary tools of short life or

small
Costih

such
as

shovels, lakes, etc.
Iriclude in is deduction the total amount
of repairs from Form 4832 if the Class Life
(ADR) System of depreciation is used.

Rent of Farm. Part of Farm. or Pa
a'ture.-You can deduct rent paid in cash.

If you are a tenant farmer payi
ng

rent to
yo

u
r landlord in the form of

crops
raised

on the farm under a crop share agreement,
you cannot deduct as rent the value o! the
crop, but you can deduct amounts paid in
raising the crop.

Fertilizers, Lime, Chemicals, etc.-These
can be either capitalized or deducted as an
expense.

Taxes.-You can deduct certain State
and local taxes. (State income taxes are
deductible only on Schedule A (Form
1040). See Publication 225.) Do not deduct
Federa

I
income taxes; estate, inheritance,

legacy, succession, and gift taxes; nor
taxes assessed for any improvements or
betterm ant. Do not deduct taxes on your
dwelling or household property and other
taxes not related to the business of farm-
ing.

Conservation Expenses.-You can de.
duct certain amounts spent (including any
amount paid on an assessment levied by
a so!

I
or water conservation or drainage

district to recover the amount the district
spent) for soil or water conservation and
the prevention of erosion on land you use.

The allowable deduction for any one year
cannot exceed 25 percent of your gross
income from farming (excluding certain
gains from sales of assets such as farm
machinery or from the disposition of land).
But any excess can be carried over to the
following years with the same limit applying
to those years. See Publication 225.

Take Stock
in America
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Land Clearing.-You can deduct amounts
spent for clearing land to make It suitable
for farming. This deduction cannot be more
than 25 percent of taxable income fromfir

rming. or $5,000, whichever is less.

Retirement Plans, etc.
Line 4S.-Enter the amount you claim as
a deduction for contributions to a pension.
profit-sharing or annuity plan. or plans,
for the benefit of your employees.

I
I the

plan includes you as a self-employed per
son. enter contributions made as an em-
ployer on your behalf (but not

voluntarycontributions you made as an a
mployea)on Form 1040, line 40a, instead of an

Schedule F, line 48.
Sole proprietors who have Keogh (H.R

10) plans should file Form 550io-K or For~~5500
for such plans. Do not attach to your

Form 1040.
Partners are not required to file returns

for Keogh plans in which they participate.
However, partnerships are required to Via
Form 5500 or Form 5500-K to report on
Keogh plans.

Complete a For. 5500-K for all plans
with fewer than 100 participants and with
at least

0
no owner-employee and file as a

separate return. Attach completed Forms
5504 and 5505, as appropriate,

to
the

Form 5500-K
'

Complete a Form 5500 for
each plan with 100 or more participantsa

nd file as a separate return. Attach com-
pleted Forms 5504 and 5505, as appropri-
ate, to the Form 5500. If you file two or
more Forms 5500. attach them to Form

5501.
File these forms on or

before
the

15th day
of

the 5th month following the
close of your taxable year. Note: I

f
scue

proprietor does not participate in the plan
file Form 5500 regardless of the nu~nbe;
of participants.

Line 49-Enter the amount of your contri.
butions to employee benefit programs that
are not an incidental part of a pension or
profit-sharing plan included on line 48.
Contribution

5
to employee benefit pro.

grams th~t are to be reported on this line
include insurance, health, and welfare
programs.

Automobile Expenses, Special Rule.-
See page 9 of Form 1040 instructions for
optional method of figuring deductible
automobile expenses.

Other Farm Expenses.-Include such
items as advertising, stationery, stamps.
account books, other office supplies, etc.

Losses of property included in your in.
ventory are taken care of by the reduced
amount of the inventory at the end of the
year. The loss of a prospective crop by
frost, storm, flood, or fire is not deductible.

A0, N

When using the cash method, the value of
animals you raised that died is not deducti.
ble. For animals you bought that died, th:
cost less depreciation allowed or allowatil
is deductible if not compensated by insur.
ance or otherwise. Do not deduct Personal
losses.

Planting and Developing Citrus and Al-
mond Groves.-Charge to capital account
expenses for the Planting, cultivation,
maintenance. or development of any citrus
and almond

grove (or pan of such grove)
incu

fired
before the close of the fourth tax:

able year beginning with the taxable year
in which trees were planted. See Publica.
tion 225.

Depreclation.-You can deduct an a]-
!owance for the depreciation of buildings,
improvements, machinery, or other farm
equipment of a permanent nature. Similar
assets may be grouped together as one
tem for reporting purposes in the depre.
ciation schedule in Schedule F. In figuring
depreciation, do not include the value of
land. Do not claim depreciation on live.
stock or any other property included in
you r inventory. You can claim depreciation
on !ivestock not included in your inventory
of livestock bought or raised for sale it you
acquired them for work. breading, or dirty
purposes.

Class Life (ADR) System and Guldeff

0Class Life System.-If you figure claprocla,
tion by using the Class Life (ADR) System
for assets put in service after December 31,
1970, or thesets tquideline Class Life System
for as pu in s Iyou I :m ce before January 1.
1971, list 'I Form 4832 (Class Life
(ADR) System) or Form 5006 (Guideline
Class Life System). For more information,
get Instructions for Form 4832, Form S006,
and Publication 534. Tax Information on
Depreciation.

See instructions on the back of Form
4562 for more detailed information about
methods of computing depreciation, other
than the new depreciation rules mentioned
above.

Income from farming is subject to
the self-employment tax. (See Schedule
SE.) It you filed Form 4029, do not file
Schedule SE. Instead write "Exempt-
Form 4029" on For~; 1040, line 59.

Additional Information Available.-You
can get Publication 225, Farmer's Tax
Guide, withbut cost from your county agri.
cultural agent or Internal Revenue Service
office.

Buy U.S. Savings Bonds
Where you work or bank



1975 Tax Tables

For persons with incomes under $15,000 who do not itemize deductions on Schedule A, Form 1040.

Caution: If you Ichild under 19 or student) standard deduct ion an d the low income To find your tax-
can be claimed as a d ependent on your allowance excep t in th e case of married - Select the Tax Table that co vers th e total
parent's return and line 15 on your Form people filing separately. For married people number of exemptions on line 7. qi~ the
1040 inc ludes income other than earned filing separate re turns, the Tables show the appropriate table. read down the income
income ( interest, dividends, ann uities, etc.) tax figured on the percentage standard de. columns until you find thf~lin; coveri ng the
see page 7 of instructions for substitute duction and on the low incom e allowance. adlusted gross income you en tered an line
standard deduction and definition of earned 15. Then iread across to the column,

ng descr bing your filing status. En
head-
er the

income. Married people filing separate returns: tax you find the re on li ne 16a .
Choose either the low income allowance 1

0, 1- Be sure to use the figures in the Tax
The standard deduction and deduction percentage standard deduction to fig ure Table c olumns as follows-for

exemptions have been tak en into ac- your tax. But if one uses the percentage if you checked Find your tax
cc nt in figuring the tax shown in these standard deduction, both mu st use it , 11 the filing status box op under column
Tables. you are married.and livi ng apa rt from your Line I Form 1040 . . . . A

:pouse, see page 5 of the Instructions to Line 4: Form 1040 . . . B
The tax after tak-ables show the lower

, f
i you can be consi dered "unmarried" Line 2 or 5, Form 1040 . . . C%

ing to account both the percentage for purposes 61 using the Tax Tables. Line 3, Form 1040 . . . . D
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Table I -Rellums claiming ONE exemption (and not Itemizing deductions) (Continued)
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Table 12-Raturns claiming TWELVE exemptions (and not Itemizing deductions) (Continued)
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Returns claiming THIRTEEN or more exemptions (and not itemizing deductions).

e claiming THiRTEEN or more exemptions (andNote: it you a not itemizing deductions) AND your adjusted gros s income is less;
than $10,700 here is no tax. ALL OTHERS with adjusted gross income (line 15) under $J5,000, should get Publication 870-A to'in'd

their tax.
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to you baud an what seems to be -fight for you. Form 2441, Expenses for Household and Depend. SDme helpful publications you can .it lot using
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Schedules A&B-Itemized Deductions AND
(Form 1040) Dividend and Interest Income
D.. -.1, . tli. T 1 2751......I S.- ji~ Attach to Form 1040. 111. See Instructions for Schedules A and 8 (form 1040).
Name(s) as shown on For. 1040 Y- social ...unt, number

Schedule A-itemized Deductions (Schedule B on back)

Medical and Dental Expenses (not compensated by insura nce Contributions (See page 12 of Instructions for examples.)
or otherwise) (See page I I of Instructions.) 21 a Cash contributions for which you have
I One hall (but not more than $150) of in-

-.nce premiums for medical
ca,

re. (Besure to include in line 10 below) . . .

-- -
receipts, cancelled checks or other
written evidence . . . . . . .

2 Medicine and drugs . . . . . . . b Other cash contributions. List donees
3 Enter 1% of line 15. Form 1040 . . . and amounts, 0- --- ---------- ... 1____

.... .... .. ..... I ~ -_ .- --- __ ----------4 Subtract line 3 from line 2. Enter differ-
ence (if less

t
han zero, enter zero) . .. .......

. ... .. ......5 Enter balance of insurance premiums for
medical care not entered on line 1

6 Enter other medical and dental expenses: - -----

dentists nurses etca Doctors 22 Oth th h f i12, , ..
b Hospitals . . . . . . . . . .

er an cas (see page nstruco
tions for required statement) . . . .

c Other (iternize-include hearing aids 23 Carryover from prior years . . . . .,
dentures, eyeglasses, transportation,
etc ) ~

24 Total contributions (add lines 21a through
23). Enter here and on line 38 . . . P.. --------------- ------- ----- ------- ----

Casualty or Theft Loss(es) (See page 13 of Instructions.)---------------------- ---------------

------
Note: If you had more than one loss, omit lines 25 through 28------------------------------------ ------ and see page 13 of Instructions for guidance.

----------------------------- ------------------------------
25 Loss before insurance reimbursement
26 Insurance reimbursement

27 S b i f------------------- ------- - - - --- --- ............ u tract l ne 26 rom line 25. Enter dif.
ference (if less than zero, enter zero) .------ - --- --------------- - ------------- -

7 Total (add lines 4 through 6c) 2728 E 100 li i h

__

8 Enter 3% of line 15 Form 1040
, whnter $ or amount on ne c .

ever is smaller . . . . . . . .,
9 Subtract line 8 from line 7 (if less than

zero, ante r zero) . . . . . . . .
29 Casualty or theft loss (subtract line 28

from line 27). Enter hele and on line 39 ~

Enter here and10 Total (add lines I and 9) Miscellaneous Deductions (See page 13 of Instructions.).
on line 35 . . . . . . . . 30 Alimony paid . . . . . . . . .

Taxes (See page 11 of Instructions.) 31 Un,ondu- . . . . . . . . . .
11 State and local income . . . . . .
12 Real estate . . . . . . . . . .

32 Expenses for child and dependent care
services (attach Form 2441)

13 State and local gasoline (see gas tax tables) 33 Other (itemize) 0. _ ~
14 General sales (see sales tax tables)

... .............

15 Personal property . . . . . . . ...
. .. ..... ..

. .... .........
26 Other(itemize) P- ~ ........

........

. . .

----------------------------- ---------------------

...... ......... .. ... ...... . .. .

-------------------------------------------------------------
--------------- ------ ------ - -

... .... . . . ............. ... . -
------------------------------------------ ------

.. . . -_-------------

17 Total (add lines 11 through 16). Enter
here and on line 36 . . . . li~

-
I .

..... . .......
34 Total (add lines 30 through 33). Enter

here and on line 40 . - - . .
interest Expense (See page 12 of Instructio ns.)

Summar of Itemized Dedu tio
IS Home mortgage . . . . . . . .

y c ns

19 Other (itemize) 35 Total medical and dental-line 10
-------------------------------- ------------------------- -- 36 Total taxes-line 17 . . . . . . .
------------------------------ -------------------- - ------ 37 Total interest-line 20 . . . . . .
------------- ---- - .__ I ~ - -------------- ------------ 38 Total contributions-line 24
------------------------------------------------------------- 39 Casualty or theft loss(es)-line 29
------------------------------------ 40 Total miscellaneous-line 34 . . . .
-------------------------------------------------------

20 Total (add lines 18 and 19). Enter herea
no on line 37 . . . . . . . .

41 Total deductions (add lines 35 through
40). Enter here and on Form 1040, line
44 . . .

Sch.d.1- A&B (Fo- 1040) 1975 Schedule B-Dividend and Interest Income ,.-2
Name(s) as shown on Form 1040 (Do not enter name and social se-rity n,mbet if shown on other side) Your security nu.b.,7"
jj~ Dividend Income

Note: It gross dividends (including capital gain distributions) and
other distributions on stock are $400 or less, do not complete this

jj~ Interest Income

Note: If interest is $400 or less, do not Complete this part. But
enter amount of interest received on Form 1040, fine 1 1.

part. But enter gross dividends less the sum of capital gain dis.
tributions and non taxable distributions, it any, on Form 1040,
line 10a (see note below).

7 Interest includes earnings from savings and loan associat.qn-s.
tnutual sav!ngs banks, cooperative banks, and credit u

n
ons

as well as interest on bank deposits bonds tax refunds etc
I Gross dividends (including capital gain distributions) and other

distributions on stock. (List payers and amounts-write (H),(W) (J)

for stock held by husband, wife, or jointly)

, , , .
Interest also includes original issue discount on bonds and
other evidences of indebtedness (see page 14 of Instructions).
(List payers and amounts)

2 Total of line I . . . . . . . . .

3 Capital gain distributions (see page 14 of

:n,t,",tions. Enter her, and on Slhedul, D,

me 7). See note be
I—4 Nont

a
xabl. distribu.

tions (see a e 14 ofp g
Instructions) . . . .

5 Total (add lines 3 and 4) . . . . .

6 Dividends before exclusion (subt a t lir c ne
5 from line 2). Enter here and on Form
1040, line 10a

S Total interest income. Enter heie and on
Form 1040, line 1

1 .
.

.
. . . .

Note: It you received capital gain distributions and do not need Schedule 0 to report any other gains or losses or to compute
the alternative tax, do not file that schedule. instead, enter 50 percent of capital gain distributions on Form 1040,
line 29b.



SCHEDULE D Capital Gains and Losses (Examples of property
to

7=(Form 1040) Schedule are gains and losses on stocks, bonds, and similar inwestment.,hilnol *,d,
li-n- .1 In. T-su losses) on personal assets such as a home or jewelry.)
J.-A Rents- S..k.

I..
Attach to Form 1040. 0- Sea Instructions for Schedule D (For. 1040).

275
Name(s) as shown on Form 1040 S-W -unty number

Short-term Capital Gains and Losses-Assets Held Not More Than 6 Months

Kind of win, and d!~prflll
"'

U
(Wends. 100 A., Co.)

b. D t,
ii-inel

(M... dly. M., Or. r.)
d. a 1" p,i,, di. wr

't-u.. ) -.... . ...
(d I..

2 Enter your share of net short-term gain or (loss) from partnerships and fiduciaries . . .... ....

3 Enter net gain or (loss), combine lines I and 2 . . . . . . . . . . . . . . . .

4(a) Short-term capital loss component carryover from years beginning before 1970 (see Instruction 1) 4(a)

(b) Short-term capital loss carryover attributable to years beginning after 1969 (see Instruction 1) . (b)
5 Net short-term gain or (loss), combine lines 3, 4(a) and (b) . . . . . . . . . . . . 5

INMUM Long-term Capital Gains and Losses--Assets Held More Than 6 Months
6

7 Capital gain distributions . . . . . . . . . . . . . . . . . . . . . . . 7

a Enter gain, if applicable, from Form 4797, line 4(a)(1) (am Instruction A) . . . . . . . 8

9 Enter your share of net long-term gain or (loss) from partnerships and fiduciaries . . . . . 9

10 Enter your share of net long-term gain from small business corporations (Subchapter S) . . . 10

11 Net gain or (loss), combine lines 6 through 10 . . . . . . . . . . . . . .

- -

11

12(a) Long-term capital loss component carryover from years beginning before 1970 (see Instructi n 1) I2(a)

(b) Long-term capital loss carryover attributable to years beginning after 1969 (see Instruction 1) (b)
13 Net long-term gain or (loss). combine lines 11. 12(a) and (b) 13

ff~ Summary of Parts I and It

14 Combine the amounts shown on lines 5 and 13, and enter the net gain or (loss) here . . . . 14
is If line 14 shows a gain-

(a) Enter 50% of line 13 or 50% of line 14, whichever is smaller (see Part Vi.for.computat,on
of alternative tax). Enter zero if there is a loss or no entry on line 13 15(a)

(b) Subtract line 15(a) from line 14. Enter here and on Form 1040, line 29a . . . . . . (b)
16 If line 14 shows a loss--

b. If losses am shown on BOTH lines 12(a) and 13, omit lines 16(a) and (b) and go to Pan IV
(see Instruction J).

0- Otherwise(a)
Enter one of the following amounts:
(i) If amount on line 5 is zero or a net gain, enter 50% of amount on line 14;
(h) If amount on line 13 is zero or a net gain, enter amount on line 14; or,
(W) If amounts on line 5 and line 13 are net losses, enter amount on line 5 added to

50% of amount an line 13 . . . . . . . . . (a). . . . . . .

(b) Enter here and enter as a (loss) on Form 104D, line 29a, the smallest of.,
(i) The amount on fine 16(a):
Iii) $1 .000

1$
500 if married and filing a separate return-if a loss is shown on line

4(a)
or I

21a), se%hnst~u~~,..(r.llrha 1,,=imit not I..exceed $1,000); or,(iii) T ..
ble

income, ad'. ad a s, .
. . . . . . * b)

S,h.d.l. D (Form 1011n 1975 Page 2

JIMEM Capital Loss Limitation-Where Losses Are Shown on Both Lines 12(a) AND 13

17 Enter loss from line 5; if line 5 is zero or a gain, enter a zero . . . . . . . . . . . 17

IS Enter loss from line 13 . . . . . . . . . . . . . . . . . . . . . . . . . 18

19 Enter gain, if any, from line 5; if line 5 is zero or a loss, enter a zero . . . . . . . . . 19
20 Reduce loss on line 18 to the extent of the gain, if any, an line 19 . . . . . . . . . . . 20

nd 11 and if gain, enter gain; if zero or a loss, enter a zero21 Combine lines 3 21:

Note: If the entry n line 21 is zero, OMIT lines 22 through 28, and enter on fine 29 the
Ion shown an line 12(a).

22 Enter gain, if any, from line 11 . . . . . . . . . . . . . . 22

23 Enter smaller of amount on line 21 or line 22 . . . . . . . . . . 23

24 Enter excess of gain on line 21 over amount on line 23 . . . . . . 24

25 Enter loss from line 4(a); if line 4(a) is blank, enter a zero . . . . . 25

26 Reduce gain, it any, on line 24 to the extent of loss, it any, on line 25 (see Instruction K) 26

27 Enter loss from line 12(a) . . . . . . . . . . . . . . .

.

27
28 Add the gain(s) on line(s) 23 and 26 . . . . . . . . . . . . 28
29 Reduce the loss on line 27 to the extent of the gain, if any, on line 28 (see Instru ction Q . . . . 29

30 Enter smaller of amount on line 29 or line 20 (if line 29 is zero, enter a zero) . . . . . . . . 30

31 Subtract amount on line 30 from the loss on fine 20 . . . . . . . . . . . . . . . . 31

32 Enter 50% of the amount on line 31 . . . .. . . . . . . . . . . . . . . . . . 32

33 Add lines 17. 30. and 32 . . . . . . . . . . . . . . . . . . . . . . . .
33

34 Enter here and enter as a (loss) on Form 1040, line 29a, the smallest of:

(a) Amount on line 33;

(b) $1,000 ($500 it married and filing a separate rctum-sea Instruction N for a higher limit not to exceed $1,000); or,

(c) Taxable Income, as adjusted (see Instruction M) . . . . . . . . 4

Complete Part V it You are Married Filing a Separate Return and Losses are Shown on Lines 4(a) and
14 (See Instruction N)

35 Combine lines 3 and 11 and if gain, enter gain; if zero or a loss, enter a zero . . . . . . . . 35

Note: it the entry on line 35 is zero, OMIT lines 36 through 42, and enter on line 43 the loss shown on

line 4(a).

36 Enter gain. if any, from line 3 . . . . . . . . . . . . . . . . . . . . . . . -2-6

37 Enter smaller of amount on line 35 or line 36 . . . . . . . . . . . . . . . . . . 37

38 Enter excess of gain on line 35 over amount on line 37 . . . . . . . . . . . . . . . 38

39 Enter loss from line 12(a); if line 12(a) is blank, enter a zero . . . . . . . . . . . . . 39

40 Reduce the gain, if any, on line 38 to the extent of the loss, if any, on line 39 (see Instruction K) . . 40

41 Enter loss from line 4(a) . . . . . . . . . . . . . . . . . . . . . . . . . 41

42 Add the gain(s) on line(s) 37 and 40 . . . . . . . . . . . . . . . . . . . . .

43 Reduce the loss on line 41 to the extent of the gain, if any, on line 42 (see Instruction L) . . . . .

42

43

109M Computation of Alternative Tax (See Instruction W to See if the Alternative Tax Wilt Benefit You).

44 Enter amount from Form 1040, line 47 . . . . . . . . . . . . . . . . . . . . 44

45 Enter amount from line 15(a) . . . . . . . . . . . . . . . . . . . . . . . 45

46 Subtract amount on line 45 from amount on line 44 (but not less than zero) . . . . . . . . 46

47 Enter smaller of amount on line 13 or line 14 . . . . . . . . . . . . . . . . . . 47

If line 47 does not exceed $50,000 ($25,000 if married filing separately), check heri b 0 and omit

lines 48 through 54.

48 Enter your share of certain long-term gains from partnerships, fiduciaries. and small business cor-

porations referred to as "certain subsection (d) gains" (see Instruction W) . . . . . . . . . 48

49 Enter amount from line 48 or $50,000 ($25,000 if married filing separately), whichever is larger . . 49

If line 49 is equal to or greater than line 47, check here w El and omit lines 50 through 54.

50 Multiply amount on line 49 by 50% . . . . . . ... . . . . . . . . . . . . . 50

51 Add amounts on lines 46 and 50 . . . . .. . . . . . . . . . . . . . . . . . 51

.52 Tax on line 44 or 45, whichever is greater (use Tax Rate Schedule in instructions) . . . . . . j2

-53 Tax on the amount on line 51 (use Tax Rate Schedule in instructions) . . . . . . . . . . !5

54 Subtract amount on line 53 from amount on line 52 . . . . . . . . . . . . . . . . 54

55 Tax on the amount on line 46 (use Tax Rate Schedule in instructions) . . . . . . . . . . __55
56 If the block on line 47 or 49 is checked. enter 50% of line 45; otherwise enter 25% of line 49

.

.

.57 Alternative Tax-add amounts on lines 54 (if applicable), 55, and 56. If smaller than the tax figured

fl~e a7aunt an Form 1040, line 47, enter this alternative tax on Form 1040. line 16a . . .

.

. 57

VS, -N-T Merowl -1. : 11-0-1-357 E.1, 11111M

9
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Schedules E&R-Supple mental Income Schedule AND
(Form 1040) Retirement Income Credit Computation 0`0975W-1-1 .1 for T-- (From pensions and amouitics~ rents and royalties, partnerships, estates and trust$, etc.)
try 3 R....u. s.... Ila, Attach to Form 11140. Ila- See Instructions far Schedules E and R (Form 1040).

Name(s) as shown on Form 1040 you, -1 security -be,

Schedule E-Supplemental Income Schedule (complete Schedule R on back I eligible for rettreniont income credit)

12211111111 Pension and Annuity Income. it fully taxable, do not complete this part. Enter amount on Form 1040, line 310.For
one pension or annuity not fully taxable. complete this part. If you have more than one pension Or annuity that is

not fully taxable, attach a schedule and enter combined total of taxable portions on line 5.

I Name of payer
2 Did your employer contr, ou

to
part of the cost? . . . . . . . . . . Yes i No

it "Yes." is your contribution recoverable within 3 years of the annuity starting date? Yes 1 No

It "Yes." show: Your contribution Contribution recovered in prior years

3 Amount received this year . . . . . . . . . . . . . . . . . .

. .

4 Amount excludable this year . . . . . . . . . . . . . . . . . . . . .
5 Taxable portion (subtract line 4 from line 3) . . . . . . . . . . . . . .

Rent and Royalty Income. it you need more space, you may use Form 4831.
Note: 11 you are reporting farm rental income here. see SINW.1o E Ins-ci,ons to determine I you should also file form

4835. it at least two thir05 of your gross income is from farming or fishing, check this box t_J.

0~11k,ild 11dJ-ti.1 it W-111
R-

(b, TO I ...art 11) T-1
fd) D prii-t- (,,),O.h I

-------------- _ ----- -

.............. ............ ------- ----- ---

---------- .. . . ... ...

. .....

I Totals . . . . . . . . . . .

2 Net income or (loss) from rents and royalties (column (b) plus column (c) less columns (d) and (e)) . . . .

Income or Losses from Partnerships, Estates or Trusts, Small Business Corporations.
Note: It any of the pannership, estate or trust income reported below is from farming or fiSh,og, see Scniouie E Instructions to diraim,ne

if you should also file form 4835. It at least two-thirds of your gross income is from ta-ng or fishing, check this
box El.

E.- J. I-- W: I - an E,
box ,

I
S ho

Shia',

(.1 01
dl 1111.- .1 ppi-l

------ ------- ---

I Totals . . . . . . . . . . . . . . . . .

2 Income or (loss). Total of column (d) less total of column (e) . . . . . . . .

TOTAL OF PARTS 1, 11, AND III (Enter here and on Form 1040, line 31a) . . . . . . . .

Explanation of Column (e) Part 11

...... .... ..

Itm Am-1

---------------------- ..........

---- ------------------ --

--------------

. ..... ...... ..

Schedule for Depreciation Claimed in Part 11 Above. If you need more space or you computed depreciation under the Class Life (ADR)
System of Guideline Clan Life System, use form 4562.

(o D.-Pt- t P-ny It. Ill. 11
in

P,
"'-0

1 Total additional first-year depreciatio n (do notinclucle in items below) .... . .

------------------------------ . .- _.. - - I
--------------- ------------- ---------------

..... ... ------------ ..... . -. I ~ ~ .... ....

------------------------ - - ....................

------------------------ .. .

----------------------- --

- I

...... ... ...

... .. - -

... . ... .......

------------------- .

.. ....

. .......

.............

....

...... .. .....

. .. ......

. ... ....

--- - ---

--- --

........

.......

2 Totals . . . . . . . . . . . . . . . . . . . . .

bli,-All E&R (For, 1040) 1975 Schedule R-Retirement Income Credit Computation Page 2

Name(s) as shown on Form 1040 (Do not enter name and social security number if shown on other side) ty number

10", -ill see"

If you received earned income in excess of $600 in each of any 10 calendar years before 1975.
You may be entitled to a retirement income credit. If you elect to have the Service compute your
tax (see Form 1040 instructions, page 5), answer the question for columns A and B below and

fill in lines 2 and 5. The Service will figure your retirement income credit and allow it in com-

puting your tax. Be sure to attach Schedule R and write "RIC'' on Form 1040, line 17. If you

compute your own tax, fill out all applicable lines of this schedule.

Married residents of Community Property States see Schedule R instructions.

J it t return is ers use column A for wife and column B for husband. All other filers
0 ' I

A I I
-_

c
-

use cotu
m

h 6 only.
-

Do y- ecewe earned income in excess of $600 in each of any 10 calenclaryears [3 Yes No [D Yes C) No C-ii.-ion

before 1975? (Widows or widowers see Schedule R instructions.) If "Yes" in either (C.hoto.od
of

column, furnish all information below in that column. Also furnish the combined -if -f.
information called for in column C for both husband and wife if joint return, both 65 a ..... .iii- hit

or over, even if only one answered "Yes" in column A or B. both 65 or over)

I Maximum amount of retirement income for credit computation . . . . . ..
1

.
5

-
2

.
4 00

..
I
..

524
.

0 0
.

2.,,2.8.6 ..0.0.

2 Deduct:
(a) Amounts received as pensions or annuities under the Social Security Act,

the Railroad Retirement Acts (but not supplemental annuities), and certain
other exclusions from gross income .... ..... ...

(b) Earned income received (does not apply to persons 72 or over):

13(1) If you are under 62, enter the amount in excess of $900 . . . . .. ...... .... ..... ........ ...... ..... ........

(2) If you are 62 or over but under 72, enter amount determined as follows:

if $1,200 or less, enter Zero . . . . . .

. . . . .if over $1.200 but not over $1,700, enter J/, of mount over

$1,200; or if over $1,700, enter excess over $1,450 . . .

3 Total of lines 2(a) and 2(b) . . . . . . . . . . . . . . . .

4 Balance (subtract line 3 from line 1) . . . . . . . . . .
It column A, 8, or C is more than zero, complete this schedule. it all of these
columns are zero or less. do not file this schedule.

5 Retirement income:

(a)
I
f you are under 65:
Enter only income received from pensions and annuities under public retire-
rhent systems (e.g. Fed., State Govts., etc.) included on Form 1040.
line 15 . . . . . . . . . . . . . . . . . . . . . .

(b) if you are 65 or older:
Enter total of pensions and annuities, interest, dividends, proceeds of retire.

bond s, and amounts received front individual retirement accounts
no ...

d

ual retirement annuities that are included on Form 1040, line
15. and g

Miss

re

his from
Sch

ed

ule E. Part

1

1, column (b). Also include your
share of gr

oss

rents from partnerships and your proportionate share of
taxable rents from estates and trusts . . . . . . . . . . . .

whichever is smaller . . . . .6 Line 4 or line 5 . . . . . . . .,

7 (a) Total (add amounts on line 6, columns A and B) . . . . . . . . . . . . . . . . . . .

(b) Amount from line 6, column C, if applicable . ~ ~ . . . . . . . . . . . . . . . . .

8 Tentative credit. Enter 15% of line 7(a) or 15% of fine 7(b), whichever is greater . . . . . . . . . .

9 Amount of tax shown on Form 1040, line 16c . . . . . . . . . . . . . . . . . . . . . .

10 Retirement income credit. Enter here and on Form 1040. line 48, the amount on line 8 or line 9. whichever is
sinaller. Note: If you claim, credit for foreign taxes or tax free covenant bonds, skip line 10 and complete lines 11.
12, and 13, below . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

11 Credit for foreign taxes or tax free covenant bonds . . . . . . . . . . . . . . . . . . .

12 Subtract line 11 from line 9 (if less than zero, enter zero) . . . . . . . . . . . . . . . . .

13 Retirement income credit. Enter here and on Form 1040, line 48, the amount on line 8 or line 12, whichever

is smaller . . . . . . . . . . . . . . . . . . .
.

. . . . .
. .

. . . . . .

as. -smoxilld -Or ~ 1-11-171 .1 il~-Till



SCHEDULE SE
O omputation of Social Security Self -Employment Tax 0C

11orT.,!It
."_

"!_"

I ' E ch self-employed person must file a Schedule SE. lli~ Att-in to Form 1040, 11975
: e Earned Income Credit Instructions on page 8 and Instructions to, Schedule SE jFama 1040).III-- S111.1. S

of $14.100 or more that were sub!ect to social security or raijr0ad retirement taxes, do not 1,11 in• It you had wages. including tips ,,
th,s schedule unless you are a gible for the Earned Income Credit. See Instructions.

• If you had more than one business, combine profits and losses from all your businesses and fal- on this Schedule SE.

soci,l security record and used in figunng social security benefits.linpit,lint.-The ~,I.enrpl.yri -arre eporled belo, ill be credited to yojf

Social -",it, number .1-4AME OF SELF-EMPLOYED PERSON (AS SHOWN ON S__ - SECURITY CARD)' I
self-employed p...a. 1.

U,s subject to self-amploym!jnt t tore, restaurant. farm. etc,)Klmess as it a. iliroc~-s
you h... Only hn- income complete Farts I and Ill. 0 If YOU have only nonfarm income complete Parts 11 and Ill.

have both far and nonfarm income compollete Parts 1, 11, -d Ill.P L
- -- -

--
If-Employment~~Omputat]On of Net Earnings irorn FAi Se

You may elect to compute your net fa
'm

ec.mings using the OPTI~tJAL METHOD. I a 3, inst.,id o
I using

the Regular Method. line
2. if your gross incifits are:

(1)
$2,400 or less. of (2) more than $2.400 and net Profits are less than $1.600. However. lines I and

N~2 mu I be completed even of you elect to use the FARM 1110!iLL 110D.

REGULAR METHOD a) Schedule F. line 54 (cash method). or line 74 (accrual method)
((b) Farm partnerships . . . . . . . . . . . . . . .I Net profit or (loss) from~ J

2 Net earnings from farm self-employment (add lines I (a) and (b)) . . . . . . . . . . . . .
FARM OPTIONAL

M
ETHOD (a) Not more than $2 400, enter two-thirds of the gross profits,3 gross profits

:from farming ' a- (b) More than $2.400 and the net farm pruht is less than $1,600, enter $1,600

T
I- S,aadul. 1, line 28 (-n --d). ., V.. 72 77M1

ne
"i"U"I sn" .. .. .....

p,-l, -m I- ---- S-0.1, K-1 IF-, 1065). iri, 14) a,
,.Px,- in in.1-lom, l" Schedule SE.

Z,7",z,

4 Enter here and on line 12(a), the amount on line 2. cr line 3 if you elect the farm optional method
Ct--fa~rni-ngi-f~-o~NO-NFAff-M--~elf—Employment

(a) Schedule C. line 21. (Enter combined amount if more than one business.)
(b) Partnerships, joint ventures. etc. (other than farming) . . . . . . . . .

REGULAR METHOD (c) Service as . minister, member of a religious order, or a Christian Science prac.

5 Net profit or titioner. (include rental value of parsonage or rental allowance furnished.) If you
(loss) from: tried Form 4361, check here ll~ 0 and enter zero on this line . . . . . .

(d) Service with a foreign government or international organization
(a) Other s" `- er',?~'

a
V-u- f . ~,) Specify ll~ .. . .

6 Total (add lines
. ...... . .. . ... ... .. .. .

5(a) through (e)) . . . . . . . . . . . . . . . . . . . . . .

7 Enter adjustments it any (attach statement) . . . . . . . . . . . . . . . . .
8 Adjusted net earnings or (loss) from nonfarm self-employment (line 6, as adjusted by line 7) . . . -if line 8 is $1,600 or more OR it you do not elect to use the Nonfarm Optional Method, omit lines 9 throu,g 77, -117n

I
a

d enter amount from line 8 on line 12(b), Part Ill.
h li 8 s l s thh e t ti I h d (l 9 th l it l n n $1 600 d I11Y

PR

B

roug ne e i est e n er. p ... m,t , ine y i a , an) onfte:,.othrn.~yUd
f $400" at you, If.... ... far. p,ofilii.~ and you had .,Wai net e-mall, (,.an ii.11-inapi.yar.rit .h MI;.a

at Item 2 of ch. 3 following years: 1972, 1973, and 1974. The nonfarm optional method can only be used 1 5
t... blar years.

NONFARM OPTIONAL METHOD
9 (a) Maximum amount reportable, under both optional methods combined (farm and nonfarm) . . . . 31,600 00

(b) Enter amount from line 3 (if you did not elect to use the farm optional method enter zero.),.

(c) Balance (subtract line 9(b) from line 9(a)) . . . . . . . . . . . . . . . . . . .

10 Enter two-thirds of gross nonfarm profits ' or $1.600, whichever is smaller . . . . . . . . .

11 Enter here and on line 12(b), the amount on line 9(c) or line 10, whichever is smaller

:G .... p,.fils 1- -1- --- are ll,. 1-1 .0 Vie -. .fils I- Sch,d.l. C, ;a. 3, In. di--u
:P",uS h F 10 l 14l K

. .
n.a -1 ( ) .. in( c edu orm 65). inee

In..... " STs P . ... "m prIrt, lan lep.-d - J..e. 5,0, (dr. rd (1). .1 ~dlu.ted.by lia, 7

Computation of Social Security Self-Employment Tax

12 Net earnings or (loss): (a) Flom farming (from line 4) . . . . . . . . . . . . . . . .

or line 11 if you elect to use the Nonfarm Optional Method) . . . . .(b) From nonfarm (front line 8,

13 Total net earnings or (loss) from self employment reported on line 12. (if Lint 13 is ten than $400, ye. are not

w1bject to sell employment tax. Do not fill in rest of stheduto . . . . . . . . . . . . . . . .

14 The largest amount of combined wages and self employment earnings subject to social security or railroad

retnement taxes for 1975 is . .
. . . . . . . . . . . . . . .

. . . . . . $14,100 00

15 (a) Total "FICA" wages and "RRTA" compensation . . . . . . . . .

(b) Unreported tips subject to FICA tax from Form 4137, line 9 or to RRTA.

(c) Total of lines 15(a) and (1)), . . . . . . . . . . . . . . . . . . . . . .

.16 Balance (subtract line 15(c) from line 14) . . . . . . . . . . . . . . . . . . . .

whichever is smaller . . . . . . . . . . . . . .17 Self-employment mcome-fine 13 or 16,

18 Self-employma It tax. (it line 17

is

$14,100

'

00, enter $1,113.90; if less, multiply the amount on line 17nby 079 ) ,,: r

here

a

nd o

n

form 1040 . line 59



4625 Computation of Minimum Tax 1075D. d . T-ivi, P. Attach to Form 1040

~Iarrue(s) as shown on Form 1040 Your 7,ial sac~..,rfty number

1 Tax Preference Items. File this form if the total tax preference items (line 2) is more than $30,000
($15 000 if married filing separately) even though you owe no minimum tax. If this is a short period
etur~, see instructions for line 3. Caution: See "Limitations on amounts treated as tax preference
items in certain cases" in instructions.
(a) Accelerated depreciation on real property:

(1) Low-income rental housing under sec. 167(k) . . . . . . . . . . . . . . . ...... ---------------------- ------

(2) Other real property . . . . . . . . . . . . . . . . . . . . . . . ....... --------- ..... . ..

(b) Accelerated depreciation on personal property subject to a net lease . . . . . . . . . ___--- __... _ --------- ------

(c) Amortization of certified pollution control facilities . . . . . . . . . . . . . . . ....... _ ...... : ------------ -----

(d) Amortization of railroad rolling stock . . . . . . . . . . . . . . . . . . . .... ------ _............ _- ------

(a) Amortization of on-the-job training facilities . . . . . . . . . . . . . . . . . ............ ----------------- ------

(f) Amortization of child care facilities - - - - - - - - - - - - - - - - - - - - ------------------------------ ------

(S) Stock options

(h) Reserves for losses on bad debts of financial institutions . . . . . . . . . . . . . ..._ ------------------------- ------

(I) Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . ............... ---------- ------

(j) Capital gains . . . . . . . . . . . . . . . . . . . . . . . . . . .

2 Total tax preference items (add lines 1(a) through 10)) . . . . . . . . . . . . . . . .. .................. ........ ......

3 Exclusion. Enter $30.000. it married filing separately, enter $15.000 . . . . . . . . . . .
4 Subtract line 3 from line 2 . . . . . . . . . . . . . . . . . . . . . . . . -----------------------------

5 Amount from Form 1040, line 18 0 . . . . . . . . . . . . ............ ................ . ..

6 Amount from Form 1040, line 55 . . . . . . . . . . . . ...................... ___ _ .-
7 Amount from Form 1040. line 56 . . . . . . . . . . . . .............. .............. ------

8 Amount from Form 1040, line 58 for Individual Retirement Bonds . . ................... .........

9 Tax imposed under sec. 72(m)(5) (premature distributions from self.

employed retirement plans) . . . . . . . . . . . . . . .............. ......

10 Tax carryover from prior year(s) (attach statement showing computation) . .

11 Add lines 5 through 10 . . . . . . . . . . . . . . . . . . . . . . . . .

12 Subtract line 11 from line 4 . . . . . . . . . . . . . . . . . . . . . . . ..............................

. ....23 Multiply amount on line 12 by .10 and enter result --------------

---

14 Enter amount of any 1975 net operating loss cari over to 1976 (attachy . . .
statement showing computation) . . . .

. .
-

- - --- - ---- - ----- ----I15 Multiply amount on line 14 by .10 and enter result . . . . . . . -

16 Deferred minimum tax-enter amount from line 13 or line 15, whichever is smaller . . . . . .
17 Minimum Tax. Subtract line 16 from line 13 . . . . . . . . . . . . . . . . . . ------------------------ ----- ------

IS Enter minimum tax deferred from prior year(s) until this year (attach statement showing computation)

19 Total minimum tax. Add lines 17 and 18 . . . . . . . . . . . . . . . . . . . .............................

20 Excess credits. See instructions for line 20 before completing this section. If Form 1040, line 18 is
more than zero, omit lines 20(a) through (a) and enter the amount from line 19 an line 21.
(a) Credit for personal exemptions . . . . ---
(b) Retirement income credit . . . . . .
(c) Credit for political contributions . . . . . . . . . . .

-------------------------(d) Credit for purchase of new principal residence . . . . . . . _
(e) Add amounts on lines 20(a) through (d) . . . . . . . . . . . . . . . . . .

21 Subtract line 20(e) from line 19. Enter here and on Form 1040. line 57 . . . . . . .

.

-Do not include any tax imposed under sec. 402(e) (ordinary income portion of lump-sum distributions) or any partial tax under sec. 668 (accumulation distribu.
tims by trusts), see special role-pniposed I.T. Regs. sec. 1.56-1(c).

Instructions
(Section references are to the Internal
Revenue Code unless otherwise specified)

Who Must File.-If you have tax pref-
erence items in excess of $30.000 ($1 S.-
000 if married filing separately) you must
file this form even though you owe no
minimum tax. It this is a short period
return, see the note in instructions for
line 3.

Line I-Tax Preference Items.-

(a) Accelerated depreciation on real
property:

(1) Low income rental housing under
sec. 167(k)

(2) Other real property

Enter on the appropriate line(s) the ex.
cess of depreciation allowable over the
depreciation that would ha~ve been allow.
able if the straight-line method had been
used. You must compute this excess on
a property by property basis.

Note: If you amortized certain rehabilita.
tion expenditures for sec. 1250 property
over a 5 year period, enter on line (a)(1)
the amount by which this amortization
exceeds straight-line depreciation over
the improvements' normal useful life.

(b) Accelerated depreciation on per.
sonal property subject to a net lease.-
Enter the excess of depreciation allow.
able over the depreciation that would have
been allowable if the straight-line meth.
od had been used. This excess must be
computed on a property by property
basis.

(c) Amortization of certified pollution
control facilities,

(d) Amortization of railroad rolling
stock,

(e) Amortization of on-the-job training
facilities. and

(f)
Amortization of child care facilities.

For items (c). (d), (e) and (f) with respect
to each certified pollution control facility.
unit of railroad rolling stock, on-the-job
training facility, and child care facility,
enter the amount by which the amortiza.
tion allowable exceeds the depreciation
deduction otherwise allowable.

(g) Stock options.-If you received
stock subject to qualified or restricted
stock options. enter the amount by which
the fair market value of the shares at the
time of exercise exceeds the option price.

(h) Reseirves for losses on bad debts
of financial institutions.-Enter your

are of the excess of the addition to re.
se for bad debts over the reasonable
addition to the reserve for bad debts that
would have been allowable if the bad debt

rese"Is had been maintained for all tax-
able years on the basis of actual experi-
ence. See sec. 57(a)(7).

(i) Depletion.-Determine any excess
of deduction for depletion allowable under
sec. 611 over the adjusted basis

of
the

property at the end of the year (deter-
mined without regard to depletion deduc-
tion for the taxable year). Enter that
amount here. You must compute this ex-
cess on a property by property basis.

(j) Capital gains.-Enter one-half Of
the amount by which the net long-term
capit gain exceeds the net short-term
capit:~ loss for the taxable year. (Amount
from

Sc
hed

u
le D (Form 1040), line 15(a).

However, if you report capital gain distri-
butions on Form 1040, line 291b, enter
amount included on line 291b here.)

Limitations on Amounts Treated as Tax
Preference Items in Certain Cases.-See
proposed Income Tax Regu

lations
sec.

1.57-4 for limitations on amounts treated
as tax preference items in certain cases.
If limitations apply, attach schedule show-
ing computation.

Partners, Beneficiaries of Estates and
Trusts, etc.-You, as a partner, must
lake into account separately your dis-I
ributive share of items of income and

deductions which enter into the computa.
tion of tax preference items. If you are a
partner and have elected the optional ad.
justment to basis (see sec. 743), adjust
the applicable tax preference items to re-
flect the election.

If you are a:

beneficiary of an estate or trust, see
sec. 58(c);

shareholder of an electing small
business corporation, see sec.
58(d);

participant in a common trust fund,
see sec. 58(e);

shareholder or holder of beneficial
interest in a regulated investment
company or a real estate invest.
ment trust, see sec. 58(f).

If you have tax preferences attributable
to foreign sources, see sec. 58(g).

Line 3-Adjustment in Exclusion for
Computing Minimum Tax for Tax Prefer-
ences for Short Period Returns

'_
If this

return is for a short period, a special for.
mula is used for determining the adjust-
ment in exclusion for computing the mini-
mum tax for tax preference. See sec.
443(d).

However, if you are married filing sep-
arately, substitute $15,000 for the
$30,000.

Note: It line 2 is more than either the
adjusted exclusion or $30,000 ($15,000
if married filing separately) file this form
even though you owe no minimum tax.

Line 10-Tax Carryover from Prior
Year(s).-If the tax less credits for a tax.

8
ble year exceeds the

sum
of the items

of ta x preference in excess of $30,000
($15,000 if married filing separately), the
excess may be carried for-ward for 7 years
to reduce the amount subject to mini-
mum tax. See sec. 56(c).

If this carryover is from more than one
prior year, use the carryover from the ear-
liest year first. Attach a statement show.
ing computation of the carryover.

Line 14-1975 Net Operating Loss
Carryover to 1976.-Under certain con.
ditions, part or all of the amount shown
on line 13 may be deferred to a subse.
quent year. See sec. 56(b).

Line 18-Minimum Tax Deferred from
Prior Year(s).-If a net operating loss
carryover from 1974 reduces taxable in.
come for 1975, and the net operating loss
giving rise to the carryover resulted in the
deferral of minimum tax in 1974, all or
part of the deterred minimum tax may be
includable on line 18 as tax liability for
1975.

The deferred minimum tax is to be in.
cluded on line 18 to the extent the portion
of the net operating loss carryover at.
tributable to the deferred minimum tax
reduces taxable income for 1975. For
purposes of computing the amount at.
tributable. the portion of the net operat.
ing loss carried over that is not attribut-
able to the deferred minimum tax has
priority and is applied in reducing the
1975 taxable income before the portion
of he c,rryover that is attributable to the
de

I.
rred minimum tax. See sec. 56(b).

Line 20-Excess Credits.-If Form
1040. line 18 is zero you may be able to
claim the unused portion of these credits
against your rqinimum tax. The credits
are applied in the order listed on Form
4625, first to the tax on Form 1040, line
16(a), and next to the minimum tax on
Form 4625, line 19. For example, if the
amount on Form 1040, line 18 is zero
after applying the personal exemption
credit and a portion of retirement income
credit, the balance of retirement income
credit and any credits for political con-
tributions and the purchase of a new
principal residence can be applied to the
extent of the minimum tax on Form 4625.
line 19. Enter on lines 20(a), (b), (c), and
(d) only that portion of the credits that
are used to reduce the minimum tax. Do
not reduce the minimum tax below zero.
See sections 37, 41. 42, and 44.



on Earned IncomeTi4726 M axmuma- ax U75Orip -=,Sr Y b- Attach to Form 1040 (or Form 1041).

Name(s) as shown on Form 1040 (or Form 1041) Identifying number

Do not complete this form if-(a) Earned taxable income is:
nd on Form 1040. you checked line I or line 4,e,$38.000 or

5
:, :, :

$52,000o
ss

nd on Form 1040, you checked line 2 or line 5.
$26.000 or less, and this is an Estate or Trust return (Form 1041);

(b) You elected income averaging; a,(c)
Dn Form 1040, you checked line 3.

1
1 Earned income (see instructions) . . . . . . . . . . . . . . . . . . . . . .

. . . . .)t tii
2. . . . . . . . . . . . . . . . . .onsons (see ins ruc2 Deduct

. . . .2 f Il liS b 3. . . . . . . . . . .tract ine rom ne3 Earned net income. u
. . . . .d id

4
ncome . . . . . . . . . . . . . . . .gross4 Enter your a juste

but not mote than 100%e result hereE t r ntat li 43 b hi
5gn er pe ce .e amoun on ne .5 Osvide the amount on l ne y t

. . . 66 Enter your taxable income . . . . . . . . . . . . . . . . . . .

7 Multiply the amount on line 6 by the percentage ort line 5 . . .
8 a. Enter the larger of either (1) the total of your 1975 tax preference items

or (2) one-fifth of the total of your tax preference
i1t.m. for 1971, 1

972.
1973, 1974, and 1975 . .

. . . . .
. . 8a

7

It. Less . . . . . . . . . . . . . . . . . . . . . . Ellp f3O, 000

. . .8li 8ca . . . . . . . . . . . . . . . . .nec. Subtract line Efta from
ctions)7 n tr8li f li 9ne (see i une c srom9 Earned taxable income. Subtract10 if:

on Form 1040, you checked line I or line 4, enter $38.000
. . . . . .

10
on Form 1040. you checked line 2 or 5, enter $52,000
Estate or Trust, enter $26,000 . . . . . . . .

rest ot m letl di il f form)co p ezero or ess. o none 9 (I I Subtract line 10 from l

12 Enter 50% of line I I . . . . . . . . . . . . . . . . . . . . . . . . . 12

13 Tax on amount on line 6 (use Tax Rate Schedule from Form 1040 (or Form

1041) Instructions) . . . - . . . . . . . . . . . .

. .

13

PE"

ONE

o
F14 Tax on amount on line 9 (use Tax Rate Schedule from Form 1040 (or a

in 11'14.04 . . . . . . . . . . . . . . . .1 1) Instructions)
1,n

15
Subtract line 14 from line 13 . . . . . . . . . . . . . . . . . . . . . . 15

16 it
the amount on line 10 is: $38,000, enter $13,290 ($12,240 if unmarried head of tillseholdl 16

$52000 enter $18.060 . . . . . . . . . . . . . .
$26:000: enter $9,030 . . . . . . . . . . . . . .

17 Add lines 12,
1
5. and 16. This

'
s you maximum tax. Enter here and on Form 1040. line 16a (or I rm

104
1

line 24); however, if you had net long term capital gain in excess of net short term capital loss..
complete Computation of Alternative Tax below . . . . . . . . . . . . . 17

Computation of Alternative Tax

nt train line 618 A .

. . . . . . . . . . . . . . . . . .
IS. . . . . . .mou

line 15(a)- (or Form 1041. page 1, line 20) . . . . . .
unt from Schedule D (Form 1040)19 Am

19,o
. . . . . . . . . . . . . . . . .t line 19 from line 1820 S bt

20. . . . . .racu
line 13 or 14- (or enter amount from Sch. D (Form 1041), line 17(e)) .D (Form 1040)maller of amount on Schr21 Ent

21. .se
if fine 21 does not exceed $50,000, check here 1- [3 and omit lines 22 through 28.

22 Enter your share of certain long-term gains from partnerships, fiduciaries, and small business corpora

tions referred to as "certain subsection (d) gains-see Sch. D (Form 1040) or Sch. D (Farm 1041)I
. . . . . . . .

.
.

.
. .ti

22
tan.. . . . . . . . . . . . . .

.
rist...

whichever is larger . . . . . . . . . . . . . . . .000t from line 22 or $5023 A
23, ,moun

If line 23 is equal to or greater than line 21. check here I- E] and omit lines 24 through 28.

. . . . . . . . . . . . . . . . . . . .
24 Enter 50% of line 23 24. . . . . .

. . . . . . . . . . . . . . . .20 and 2425 Add lin 25. . . . . . . . . .es

. . . . . . . . . . . . . . . . . .mount from line 13r26 E t
26~ . . . . .n e a

nt on line 25 (use Tax Rate Schedule from Form 1040 (or 1041) Instructions) . . . .mT
27

ax on a ou27
. . . . . . . . . . . . ..t line 27 from line 2628 S bt

28.. . . . . . . .racu

29 Tax on amount an line 20 (use Tax Rate Schedule from Form 1040 (or 1041) Instructions).

enter instead amount on line 14 less 50% otexcessof ling9over line20.n: 11 line 9 is mate than line 20tiC 29,oau
29 from line 13bt t li30 S . . . . . . . . . . . .

. .

30
. . . . . . . . .rac neu

. . . . . . . . . ..30 from line 17t li1 S b
31.. . . . . . . . . . .neu trac3

enter 25% of line 23

. . .

enter 50% of line 19; otherwisek on line 21 or 23 is checkedbl32 It th
32,,oce

. . . . . . . . . .and 32licable) 31dd lines 28 (if at33 Alt i 33. . . . ., ,ppve ax, aernat

34 Enter here and on Form 1040. line 16a (or Form 1041, line 24 or 25, whichever is applicable), the

amount on line 17 or line 33. whichever is smaller . . . . . . . . . . . . . . . . . ~ 34

- If you reported capital gain distributions but did not use Schedule D (Form 1040). enter on line 19 the amount show, on Farm 1040. line 29b.

Also. enter on line 21 the total amount at capital gain distributions received.

Instructions
(section references are to the Internal

Revenue Code unless othemise specified)

Line I-Eamed incorne.-Earned income" generally means
wag salaries, professional fees, bonuses, commissions an
sitleftr

.
n i

su'a
nce premiums, tips, and other amounts re-

ceived as compensation for personal services actually rendered.
It includes prizes and awards (other than gambling gains) and
group-term life insurance purchased for employees that are in-
cludible in gross income. It also includes amounts includible in
gross income under section 83.

If you perform personal services for a corporation, "earned
income" generally means only that portion of income received
from the corporation that represents a reasonable allowance for
salaries and other compensation for personal services actually
rendered. It also includes gains (other than capital gains) and
net earnings derived from the sale or other disposition of, the
transfer of any interest in, or the licensing of the use of property
(other than goodwill) if your personal efforts created the
property.

The entire amount you receive for performing professional
services, such as those of a doctor, dentist, lawyer. architect. or
accountant, will be treated as earned income if you are individ-
ually and personally responsible for the services performed, even
...- gh you employ assistants to perform all or part of the
services.

If you are engaged in a moncorporate trade or business in
which both personal services and capital are material income.
producing factors. a reasonable allowance (but not more than
30% of your share of net profits of such trade or business) will
be considered to be earned income. See section 1.1348-3(a)(3)
of the regulations for rules on earned income from business in
which capital is material.

For rules relating to a decedent's income, see section 1.1348-
3
(a)(

4) of the regulations.

If you are a nonresident alien, "eatried income" includes only
income from sources within the United States that is effectively
connected with the conduct of a trade or business in the United
States.

"Earned income" does not include dividends (including
amounts treated as dividends by reason of section 1373(b) and
Income Tax Regulations section 1.1373-1), other distributions
of corporate earnings and profits, gambling gains, or gains
treated as capital gains under chapter 1 of the Code.

"Earned income" does not include any distribution to wl~tich
section 72(m)(5). 402(a)(2). 402(e), or 403 (a)(2)(A) applies,
or any deferred compensation within the meaning of section

04. "Deferred compensation" for this purpose does not include
any amount received before the end of the taxable year following
the first taxable year that the recipient's right to receive the
amount is not subject to a substantial risk of forfeiture.

Section 72(m)(5) deals with premature or excessive distribu-
tions from a qualified employees' pension plan or trust to an
employee who is (or was) also an owner of the business.

Sections 402(a)(2), 402(e), and 403(a)(2)(A) deal with car-
far

.
If ump-surn distributions from qualified plans that are treated

as capital gains or are subject to special avenging rules.

See section 1.1348-3(a)(5) of the regulations for exceptions

to the definition of earned income.

See section 1.1348-3(b) of the regulations for the definition
and examples of deferred compensation.

I
I you are a nonresident alien. "earned income" does not in.

clude salaries. wages compensation$ remunerations. emolu-
ments, and other fixeW or determinable'annual or periodic gains,
profits, and income subject to tax at the rate of 30 percent (or
lower treaty rate) under section 871(a)(1)(A).

Line 2-Deductions.-Include on this line any deductions
that are required to be taken into account under section 62 in
determining adjusted gross income and are properly allocable to
or chargeable against earned income. These deductions include:

(1) deductions attributable to a trade or business from
which earned income is or may be derived,

(2) expenses paid or incurred in connection With the per.
formance of services as an employee,

(3) deductions allowable by sections 404 (employer con-
tributions to an employer's trust or annuity plan) and
405(c) (employer contributions to qualified bond pur-
chase plans).

(4) deductions allowable by section 217 (moving expense),

(5) deductions allowable by section 1379(b)(3) (employer
contributions to qualified pension, etc., plans). and

(6) a net operating loss deduction to the extent that the
net operating losses carried to the taxable year are
properly allocable to or chargeable against earned in-
come. See section 1.1348-2(d)(2)(vi) of the regula.
tions for more information on net operating loss
deduction.

Line B.-Tax preference offset.-See section 1.1348-2(d)(3)
of the regulations for detailed information concerning tax pref-
erence items to be taken into account to determine the tax pref-
erence offset.

Line 9-Earned taxable Income.-"Earned taxable income"
means the excess of the portion of taxable income attributable
to earned net income over the tax preferene offset.

See section 1.1348-2(d)(4) of the regulations for illustrations
showing computation of earned taxable income.

NOTE: If this Is a short period reaturn, see section
of the regulations.

lix..-iflan ..- OFF.A.-P-11,

I



For. 4952 Investme t I t t E D d tin n eres xpense e uc on
No- at M. T,..q la. See instructions On b3cx. N75I. imal a.... S_io. Mj- Attach to return.
Name(s) as shown on return Identifying numb r

Identify taxpayer Ill. r_] Individual Estate 1rust

JL~ Interest Expense on Investment Indebterness Deductible Impreat
(See Instructions 3(a) and 9) (a) Nojitusinias

I Enter interest other than amounts reportable on lines 2 and 3 . . . . . . . .
2 Your pro-rata share from partnerships . . . . . . . . . . . . . . .
3 Your pro-rata share from sulichapter S corporations . . . . . . . . . . .
4 Add each column . . . . . . . . . . . . . . . . .

.

.

.

.

.

5 Total investment interest (sum of amounts on line 4) . . . . . . . . . . . . . . .

. .

6

Individuals enter $25,000 ($12.500 if married filing separately) . . . . . . . . . . . . . .
.1 Estates enter $25,000; trusts enter zero . . . . . . . . . . . . . . . . . . . . . .8

Excess of line 5 over exemption on line 6 (or line 7) (if line 5 is equal to or less -hall fine 6 (or 7), enter
zero) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Note: It line 8 is zero and Part IV, Investment interest Expense Carryovet from Prior Yeats, is not applicable, ycu need not ccn,.
plate this form. (Deduct interest in'tull.) However, it only Part IV is app;icable, ccn,.plete lino3 9 thini t,;h !3, :wurna (a;,

IV.
2 _1 0 P _1tiMiW C.iZP Utahon of Deduction Limitation Other Items Used to Offset Intoscm Zxpense

Note: It a net loss exists for column (a) or (c) items. enter such ;ass (a) r4e, In-1 ert (b) E--s E........ U(S
as a iminus figure on the appropriate line. ate instruction 10.)

,
Inc.,.. (Z-

Inst-tion 3(c))
. 11-N,t i e-

(So. "St-ou" 3(d)i

9 Enter amounts other than reportable on lines 10, 11, and 12
10 Your prorat3 share from partnerships . . . . . . . .
11 Your pro raths share from sulachapter S corpora'tions
12 Your pro-ratif share from estates and trusts . . . . . . .
13 Combine amounts in each column (if column (a) 0, (c) sho.s a

loss, ente. zero) . . . . . . . . . . . . . . .

14 Total other offset items (sum of amounts on line 13) . . . . . . . . . . . . . . . . . .
15 Tentative limitation (sum of lines 6 (or 7) and 14-but do .at eritc . .. . . . I la~ger ii,iln arno-', rar,. :ine 5,
16 Enter amount of capital gain from line 13, column (c) inclucied oil 1,ne 15 (Lialit such

gain to extent line 8 exceeds the sum of columns (a) and 0) on ime 13)
Note: For adjustment of such gain on Schedule D, see Schedule D instructions tar

17 Enter excess of in'terest on line 5 over amount on line 15 . . . . . . . . . . . . . . . . .
18 Additional deduction (enter 50% of amount on line 17) . . . . . . . . . . . . . . . .
19 Interest deduction limitation (sum of lines 15 and 18). Complete applicable lines in Part III . . . . .

20 Disallowed interest in current year (excess of line 5 ovcr line 19). ComplEip fine 26 . . . . .

JUEEM Allocating and Reporting Amount on Line 19

Note: isentify all amounts carried to other forms as "From Form 4952." fill Ifte, 1-
21 Enter the percentage each amount on line 4 is of the amount on line 5 . . . . .
Allocating and reporting limitation.
22 Nonlousiness portion-(multiply amount on line 19 by percentage on line 21, co;umn (a)) . . . . . . II

Individuals-enter as interest deduction on Schedule A (Form 1040). 7-

Estates and Trusts-enter here only the amount excluded in determining net operating loss.
23 Business portiotT-vinter excess of line 19 over line 22 . . . . . . . . . . . . . .
Reporting adjustments on tax return required for business portion (Complete either !;ne 24 or 25):
24 Interest deduction on tax return (excess of line 23 over sum of lines 2 and 3, column (b)) . . . . . .

Individuals-enter amount as interest expense on Schedule E (Form 1040), Part If.
Estates and Trusts-include in total on Form 1041, line 10.

25 Decrease interest expense deducted on return (excess of the sual of linas 2 and 3, column (b) over line 23)
8Individuals-Add to income an Schedule E (Form 104%, Part Ill.

Estates and Trusts-Add to income on Form 1041, Imes 3 and 8 in pfopcrtion to amounts oil mes 2
and 3. column (b).

ki/l l/11 l/ 1,
26 Disallowed interest expense parryover (see note for limitation) . . . . . . . . . . . .

Note: Radom the carryover by the amount of the nonbusiness portion of line 20 that would not have decrciased taxable inco;re
or increased net operating loss in file taxable year had the deduction firnjta!!9n not been in effect.

For. 4952 aq;5)

F-M 4952 (1975)
pass 2

Investment Interest Expense Carryover from Prior Years Enter only arnaunt applicable to each year

Note: Identify amounts carried to other forms as "From Form 4952." (a) 1972 (b) 19;3 (c) 1974

27 Cally.vel: Enter imicurnt(s) ftrurn 1974 for. 4952, lines 26 ,it 39 . . . . . .

28 Enter amount from line 13, column (a) plu $25,000, . . . . 7 ~M/

V
Mmi
,

v

29 Enter the larger of the amount on line 5 or $25,000

11

0

30 E,cess of amount on line 28 over line 29 /m

31 Enter 50% of line 30 1- $ Allocate amount to the earliest year first .

32 Interest deduction limitation: Enter file smaller of amount on line 27 or 31 for each column

33 bier rumbusiness percentage applicable for each year . . . . . . . . . % %

34 flonousiness portion-i(multiply amount on line 32 by the percentage on line 33)

lodividuals-clet sum of all columns as interest on Schedule A (form 1040).

/ 11Es!ates and Trusts-enter only the amount excluded in determining net operating loss.
01ellMINIMUM/ 0/01001111

35 Business Portion (excess of line 32

over line 34) . . . . . . . I Enter total here It-

Individual-deduct total as interest on Sched ule E (Form 1040), Part If. t/MMWsaw/m
[slates and Tross-inchide in total an Form 1041. line 20.

/ /

36 Interest cautrover train prior years disallowed in 1975 (excess

of

line 27 over line 32)the

37 Enter 50% capital gain deduction claim ed on your 1975
MIR

0012/12
Schedule D . . . . . . . . . . . . . . . 111

38 Allocate amount on line 37 to the earliest year first . . . . . . . . . .
39 Interest canryover to 1976 (excess of line 36 over line 38) . . . . . . . .1
- $12.500. if m-iint tiling serianixtely; a., if . trust.

General instructions mv stment property. and amounts recaptured of the limitation are carried to the following Yea.,
eas ~rdinary Income from the sale or exchange and deducted .,thin limitations.1. who must File.-Individuals, estates. and of investment property subject to section 1245

trusts are limited in the taxable year on the or 1250 provisions. (2~ Investrnent expenses
cloauctio. of interest expense on indebtedness

tant
those deductions directly connected with Instructions for Completing Form

incurred to Purchase, or canry. investment prop, the production of investment income. Such
,,rlii and of lease property. Computation of the 7 Identifying Number.-Individua!s enterdeductions are those allowable by Sections

I

62' alimitation is nuililed: (,) If the total investment

Is
oci l sec.lity umber. Estates and Trust, enter164(a)(1) or (2). 166. 167, 171, 212 or 61 !

'interest - line I ..need the :mount on line
S

,,
employer s identification number.Deprecation is limited to the amount ~iomputo

~
6 ( or 7) (b) I S a

i the,. I rryover of dis.
l

under ilje Straight line method. Depletion
is 8. Parts to Completa-Corniolete Pan 1 andal ovved investment interest expense from a prior . .limited to an amount based on cost. l,ves,.O

it
nt applicable. Part It and If$ for the currentyear. income and

expenses do not inclod. any year deduction limitation. Complete Part IVtamoun s connected with a trade or business. only if there Is a ca-yover of disallowed invest.2. Description of Property Involved.- d. Excess of "out of pocket" expenses is fit. ..,it interest f,,m a prior year.
. P,.pe,ty held for investment includes all

which expenses allowable under
a mou n " bbr_xastments

held for the production Of
U"a"

1,
-ins ec .~ ~ I 63 (,.clud. se~tion 163fd) pot 9. Instructions for Part 1. . portant: DO

.:in-me - gain Such pi,openy does not in.,ud
, ,

(
)

Until, 164(.)
0,

(2). or
2

2 attributable to NOT DEDUCT as separate items or Inte,ast ion
property used in a trade of business.

t
propeny subject to net lease. exceeds the in. you, netum the amounts shown an line 1. nojec

b. property
slib I to at loss: ' "cnfaj PrO%i

come produced by such property. the mount in (a) on Im. 2 it Pan
is ne 4 as pan f tha computation. PartExcess of no, long term capital gains over duinud.f ps treated for p,rpoS . u in

any thatin
limitation as property held for inve5lmenl

le

, .c ,in to

es t a comp ions and instructions fornet Short-term capital losses in the taxable year d; " '%i
penses

to
The character of the income and ex

C, inro riaga ,he interest expense. Enter the so.ttributable to property held to, invesilnent.
n t t i t i

such tvog~"y computing

p p e
ves men n erest expense n col.

( 0 and (b) S (.1tows:"mrs,as m

the
gain

'at
OF

s p ' nt .

t :4. Source of Amounts to include-
l

Rental xopert~ is net lease property it erther or

n c

umn I.I -Enter ONLY such interest
a. Taxpayer's ovin investment interest expense

c
that is att ib t bl t t d b iboth of these conditions exist:

(l) The Icsso" is either guaranteed a specific

r u a e o proper y esen cd in n.and offset items. ,t,u,ti.n 2a.
b. Partnenjilip.-Taxpayer's pro-rata, share of b. In column (b) -Enter on lines I and 2

return
of income

or
is

gua
rantaed in whole oi~ in

i l f

.
partnership's investment interest expense and ONLY such interest thet is attributable to entpart aga nst oss o income. other items used in the computation. property described ni instruction 2b, and on

(2

)

The

sum

of the deductions of the I.,S.r C. Sulochapter 5 c line 3 the amount described.o tionation.-Taxpayer'sin the taxable year with respect to Such prop.
hi h l l

I

n
pro-rata share of the c potation's investmente so

all 0
erty, c are a lowab

-ly
by leas I interest e.pe- and other items of income and IQ. 1-tructions for Part 11-In determining

con 62 (other than tents and reimbursed total offset nein,
in corn tnIting

the limitationexpenses that would be taken into account if
'5% of t

amounts). is less than he in Ome
d h Wid

b

S
this limitation applied to see deduction certain net loss amounts in I nocorporation. u,h i asth respect to abp,. .ca property. e

y suc15 t t th l l

th
how. im d combined with other amountamounts will be apponione among the Share.

l ,
ect to: (o treat

a
% es . e essor may e

til f l fd l

It
olders in a manner consistent with section .. It eithm, line 10 or line 11 is used enle,por ons oease a parce o rea

pmpeny
-a

subject to St single lease and (it) exempt real

.
1374(c)(i). as ts mmu

,
figure any net loss that exists for,I

at be, been in a. far
more I

Property I ban

limi ,. o.
to It; and i cal.rim (a); and for linesit. Estates and trustS.-When the . is dis5

Yea,..

to, i , rn,ul 9 and uOl. (b).toutable net income. taxpayers wt
;,

noludo
their she of: (1) the net investment

me"
It. Lin. 16. The net long farm capital gain

J items to Use In Computing the Limits. 1 the excess of net long term capital used to offset invastalwilt interest expanse is
nd ()

, :
n

, I0
e, n. h nt-torm .one[ loss from the sale boated v , o, I ml,d in

i
Investment imejest expense is the inter.

s '

i . t . . . u
at

is
or exchange of investment puroperty. ftern

to 'I. for c I gains. end

e
paid

at or accrued on indebtedness, im-red
for tax preference items. Se the :hadfula D

t;.ctions for5. Exleptions.-The provisions of section
in the "'Spoctiv:

rate for treat.or continued, to purchase
of ,

h ld f i airy =t t l

.:
163(d) do not apply to interest on indebted,,.,, M of Such rinuount cn file Schedule D.or nves or rentae men or

p t 'aase. Taxpaye's methto a O"n"so ~`
incurred for the constru 1 be

'
t I Instructions for Part Ill -Where the In.~u `s1 Of pr0 Tt

la d
ing

vv 01 a ,Oujn:ctermine the amount of nltanx,
. .used in a trade o, bbs e , o, . n , te.. terest deduction lintitation includes allowableused in the co W ti U ib blcrude la the taxable yow. mp it cin , wa e

to
a Son, n nbusinma and business deductions, alloca.cific item of property and the indebtedness Orf cb. Exemption provided on line 6 (or 7).

S
or c

it. ti a of the limitation must be made.uch property, or if a written contract om.

c. Net investment income ;a the amount by ment by the taxpayer for such inciabledne,is. was 12. Instructions for Part IV.-Disall-ol in.which investment income exceeds investment in effect on December 16. 1969. (For further in- to,est carried over lr*m ,lot
Y ""` beexpenses. (1) Investment income includes the

i
wt-trons, Se. Section 163(d)(6).) Ir"'a

. .......

1, Since he , ;go for:,,:nhfollavv ng that are includible in gross income:
I i i

allocating is different in each year. Add the
nterest. d dends, nerts from net lease prop-v

l i

nt I

6. Carryover of Disallowed I a S . allowable uTdoclocins to tiny amounts alreadyenty. roya es, net locin-torm capital gains fromt Amounts disallowed in the current year because determined In art M.

.1.1-ol.anuell-orrin. :1.1 -al-al



Special 10-Year Averaging Method4972 (For Total Distribution from Qualified Retirement Plan) B75
a- Attach to Form 1040 or Form 1041. o- See separate instructions.

Name(s) as shown on return llerililprg "U-b,,

Note: The ordinary income portion, capital gain portion, and current actuarial value of annuity (it applicable) of your
lump-sum distribution should be shown on Copy 8 of your Form 1099R or other statement. However, it these
amounts are not provided, ask your employer to furnish them to you.

ff~ Use this Part if Special 10-Year Averaging Method was Not Elected in 1974

I Capital gain portion from block 2, Form 1099R . . . . . . . . . . . . . . . . . I
Note: it you are a beneficiary entitled to the death benefit exclusion (see instruction A), divide line I

by fine 3 and multiply the result by line 5. Enter this amount on Schedule D (Form 1040 or For.
1041), Part 11, line 6, column I, instead at amount shown in block 2 of Form 1099R and identifyI.

column a as "Capital gain portion of lump-sum distribution less death benefit exclusion."
individuals wh

0
do not need Schedule D to report any other gains or losses or to figure the

alternative tax,
enter 50 P

ercent of the amount on Form 1040, line 29b.
If you ate not entitled

to
the death

benefit
exclusion, enter on Schedule D the capital gain

portion shown on Form 1099R in accordance with the previous instructions except identify as
"Capital gain

portion
of lump-sum distribution."

2 Ordinary income portion from block 3, form 1099R. Enter here instead of on Form 1040 or Form 1041

(see instruction A) . . . . . . . . . . . . . . . . . . . . . . . . . . 2

3 Add lines I and 2 . . . . . . . . . . . . . . . . . . . . . . . . . .~1

4 Death benefit exclusion (see instruction A) . . . . . . . . . . . . . . . . . 4

5 Total taxable amount (subtract line 4 from line 3) . . . . . . . . . . . . . . . .

6 Current actuarial value of annuity (if applicable) . . . . . . . . . . . . . . . . 6"

Adjusted total taxable amount (add lines 5 and 6).

1

f this amount Is $70,000 or more, skip lines 8

through 11, and also enter this amount on line 12 . . . . . . . . . . . . . . . . 7

50 percent of line 7, but not more than $10,000 . . . . . . . .

Subtract $20,000 from line 7. Enter difference,

1but not less than zero . . . . . . . . . 9

10 20 percent of line 9 . . . . . . . . . . . . . . . . . 10

11 Adjusted minimum distribution allowance (subtract line 10 from line 8) . . . . . . . . . 11

12 Adjusted total taxable amount less adjusted minimum distribution allowance (subtract line 11 from

line 7) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12

13 10 percent of line 12 . . . . . . . . . . . . . . . . . . . . . . . . . 13

24 Tax on amount on line 13. Use tax rate Schedule X (Single Taxpayer Rate)* . . . . . . . . 14

15 Multiply line 14 by 10. It no entry on line 6, skip tines 16 through 21, and also enter this amount on

line 22 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15

16 Divide.line 6 by line 7 (see instruction E) . . . . . . . . . . . . . . . 16 %

27 Multiply line 11 by percentage on line 16 . . . . . . . . . . . . . . . . 17

18 Subtract line 17 from line 6 . . . . . . . . . . . . . . . . . . . . . . is

19 10 percent of line IS . . . . . . . . . . . . . . . . . . . . . . . . 19

20 Tax on amount on line 19. Use tax rats Schedule X (Single Taxpayer Rate)* . . . . . 20

21 Multiply line 20 by 10 . . . . . . . . . . . . . . . . . . . . . 21

22 Subtract line 21 from line 15 . . . . . . . . . . . . . . . . . . . . . . 22

23 Divide line 2 by line 3 (see instruction E) . . . . . . . . . . . . . . . . . 23 %

24 Tax on ordinary income portion of lump-sum distribution (multiply line 22 by percentage on line 23).

Show this amount on Farm 1040 or Form 1041, page I in the bottom margin. Identify as "Tax fro.

F im 4972" and increase the tax shown on Form 1040. line 16a or Form 1041, line 24 or 25 . . . 24

-To, nno Sh,d,l, X can In, f-nd I, 1--u-s for Form 1040. F- 4972 (1975)

Form 4972 (1975) pass 2

Use this Part if Special 10-Year Averaging Method
E LIFr. a I was Elected or an Annuity Contract Received in 1974

W Total R.caNod (b) Total R, ived (C) Total of Columns
1971

9
74 (a and (b)J_

I Capital gain portion from block 2, Form 1099R . . . _L
Note: if you are a beneficiary entitled to the death benefit

exclusion (see instruction A), use the amounts on the
lines in column (a) and divide line 1 by line 3 and

multiply the result by line 5. Enter this amount on Sched.

ule D (Form 1040 or Form 1041), Part 11, line 6, col.
umn I, instead

a
f

amount shown in block 2 of Form
1099R and iden

t
ity in column a as "Capital gain portion

of lump-sum distribution less death benefit exclusion."
individuals who do not need Schedule D to report any

other gains or losses of to figure the alternative tax,

enter 50 percent of the amount on Form 1040, line 29b.

if
you are not entitled to the death benefit exclusion,

enter an Schedule D the capital gain portion shown on
Form 1099R in accordance with the previous instructions
except identify as "Capital gain portion of lump-sum
distribution."

2 Ordinary mc.rne portion from block 3, Form 1099R. Enter -

here i
n
steaof of on Form 1040 or Form 1041( see instruc.t,.

n A) . . . . . . . . . . . . . . . . 2

3 Add lines I

an

d 2 . . . . . . . . . . . . 3

4 Death benefit exclusion (see instruction A) . . . . . 4

5 Total taxable amount (subtract line 4 from line 3)

6 Current actuarial value of annuity (if applicable) . . . 6

7 Adjusted total taxable amount (add lines 5 and 6, column (c)). It this amount is $70,000 or more

skip lines 8 through 11, and also enter this amount on this 12 . . . . . . . . . . . .

a 50 percent of line 7. but not more than $10,000 . . . . . . . . . . LL ~

9 Subtract $20,000 from line 7. Enter difference, but not

1 9less than zero . . . . . . . . . . . . . .

10 20 percent of line 9 . . . . . . . . . . . . . . . . . . . 1 10

11 Adjusted minimum distribution allowance (subtract line 10 from line 8) . . . .

12 Adjusted total taxable amount less adjusted minimum distribution allowance
(so

bits ct tin I Ia .in

line 7) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . L2

13 10 percent of line 12 . . . . . . . . . . . . . . . . . . . . . . . . .

. _

13

14 Tax on amount on line 13. Use tax rate Schedule X (Single Taxpayer Rate)* . . . . . . . . 14

15 Multiply line 14 by 10. If no entry on line 6, skip lines 16 through 21, and also enter this amount on

line 22 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

16 Divide line 6, column (c), by line 7 (see instruction E) . . . . . . . . . . . . . . . 6 %

17 Multiply fine 11 by percentage on line 16 . . . . . . . . . . . . . . . . . . . 17

18 Subtract line 17 from line 6. column (c) . . . . . . . . . . . . . . . . . . . .18

19 10 percent of line 18 . . . . . . . . . . . . . . . . . . . . . . . . . 19

20 Tax on amount on line 19. Use tax rate Schedule X (Single Taxpayer Rate)* . . . . . . . . 20

21 Multiply line 20 by 10 . . . . . . . . . . . . . . . . . . . . . . . . . 21

22 Subtract line 21 from line 15 . . . . . . . . . . . . . . . . . . . . . . . ~2

23 Divide line 2, column (c), by line 3, column (c) (see instruction E) . . . . . . . . . . .

.

23

24 Tax on ordinary income portions of lump-sum distributions (multiply line 22 by percentage on

line 23) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .g4

25 Tax on ordinary income portion of lump-sum distribution shown on line 22 of your 1974 Form 4972 -2LI-

26 Ta

x

on ordinary income porlion of lump sum distribution received this year (subtract

fine 25 from in a

24)

.

Show this amount on Form 1040 or Form 1041, page I in the bottom margin. Identify as "Tax

from Form 4972" and increase the tax shown on Form 1040, line 16a or Form 1041, tine 24 or 25 26

'T,. rats S,h,dyl, X an b, found in Inst... tions for Form 2040.

(0

0
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F.- 5405 Credit for Purchase or Construction
of New Principal Residence 1@750.1-,

",
1~ T-

1-i
_

S.W_ P. Attach to Farm 1040.

Name(s) as shown on Form 1040 your Sort .7rity number

Note: Except in the cam of self-constaidion, you must attach to your return a certification by the seller that the purchase price Is the lowest price at which
the residence was offered for Sale after February 28. 1975, and that Construction beflan before March 26, 1975. (See Instruction Q

REMO Computation of Credit

I Date new principal residence was acquired . . . . . . . . . . . . . . . . . . . .

2 If new principal residence is self-constructed, date construction began . . . . . . . . . . .

3 Date you occupied new principal residence . . . . . . . . . . . . . . . . . . . .

4 Cost of new principal residence. (See Instruction F.) . . . . . . . . . .

5 Less: Any gain from the sale of an old principal residence which is not recognized.
(From attached Form 2119 or statement) If your new residence was "If-con-

structed see next to last paragraph of Instruction F . . . . . . . . . . .

6 Adjusted basis of new principal residence. Subtract line 5 from line 4. (See Instruction F.) . . . . . .

7 Multiply the amount an line 6 by .05 . . . . . . . . . . . . . . .

8 Enter $2,000 ($1,000 if married filing separately). Caution: If more than one pur-

chaser, an allocation must be made. See last paragraph of Instruction F . . . .

9 (a) Enter amount from Form 1040. tine 16c: .

. . . .(b) Total of all other credits on Form 1040, Part IV . . .

(c) Subtract line 9(b) from line 9(a) . . . . . . . . . . . . . . .

10 Allowable credit (Enter amount from line 7. 8, or 9(c), whichever is smallest ) Enter here and on Form
1040, line 53 . . . . . . . . . .

Recapture of Credit (Complete this part only if your taxable year began after March 31, 1975 ind in
your previous taxable year you sold the residence on which you claimed the credit)

11 Amount of credit claimed on residence sold. If you had an involuntary disposition as described in instruc.
tion H, do not fill in remainder of this form, check here jf~ 0 and explain Is

------------------------- ---------- ------------------------ -------- --------------------------------I--------- ...... I-------

12 Date you acquired residence on which you claimed credit. (if self~onstructed date you first occupied the

residence.) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

13 Date you sold residenc"If-IIIII-42te on line 13 is not within 36 months of the date on line 12. omit lines

14 through 18 and enter zero on line P. you do not have to recapture any of the credit on line 11.) . .

14 Date replacement residence acquired. (if self-constructed, Check here 0- 0 and give date constnuction

began and date you Occupied the residence. If residence was not replaced within the replacement period.

omit lines 15 through 18 and enter an line 19 the amount on line 11.) . . . . . . . . . . . .

15 Enter adjusted sales price of residence sold, from Form 2119, line 10 or from statement . . . . . .

16 Cost (basis) of replacement residence. from Form 2119 or from statement. (if line 16 is equal to of is mom

than line 15. omit lines 17 and IS and enter zero on line 19, there is no recapture.) (if line 16 is less than

line 15 complete lines 17 through 19.) . . . . . . . . . . . . . . . . . . . . . .

17 Balance. (Subtract line 16 from line 15, if below zaro enter zero.) . . . . . . . . . . . . .

IS Divide amount on line 17 by amount on line 15 and emw the percentage here . . . . . . . . .

19 Credit to be receptured. (Multiply amount on line 11 by the percentage on line 18.) Enter here and include
the amount of the recapture in the total for line 63 on your 1975 Form 1040, write "from line 19 of Form
5405" to the left of line 63 ... . . . ... . . . . . . . . . . . . . . . . . .

Instructions (2) The construction must have begun residence, the original use of which com.
before March 26. 1975, mences with you. The term "principal res"

(Section referenctis ore, to the Internal
(3) The residence must be acquired

dence" refers to the place where you
I
ived

Revenue Code unless otherwise specified)
and Occupied as your principal residence most

of the year and has the same mean-
A. Gene at rule.-You are allowed a credit after March 12. 1975 and before January Ing

as under section 1034. The term

nce includes a single family struc-'resir i i t f deagainst your ncome tax n an amoun o 1, 1977, t
5 percent of the adjusted basis of a now ure, residential unit in a condominium
principal residence purchased or con- (4) Except in the Case of self-construc. or cooperative housing project. your por-
structed by you. if constructed acquired, tion, a binding contract for the purchase tion of a duplex or a row house, and a
and occupied within specified p;riods The Of the residence must be entered into be- mobile home. The residence must be new.
maximum credit is $2,000 ($1,000 ii you fore January 1, 1976, and A renovated building does not quality as
are married and filing a separate return). (5) Except in the case of self-construc- new for this purpose, regardless of the ex-

The "original use"tent of the renovation .and the credit may not exceed the amount tion. you must attach to your return a car.of Y~~,
tax liability (Form 1040, line 18 of the new principal residence by youtificistion by the seller that the purchase

means that such residence has never beenwithout regard to this credit). Also the price is the lowest price at which the resi-
ived In prior to acquisition. For these pur-credit is allowed with respect to only one dence was offered for

Sale
fter February l

aion began be- poses, a residence' Xill be treated as neverresidence of a taxpayer. 28, 1975, and that construct
To quality for the credit under section fore March 26, 1975. having been lived n prior to acquisition it

must meet the following conditions: the first Occupancy was by you pursuant44. ir
( The residence must be your new 0. New principal rimildence.-The prop- to a lease arrangement pending settlement

principal residence, erty purchased must be your new principal under a binding contract to purchase or

pursuant to a lease arrangement where a
written option to purchase was contained
in the original lease agreement.

C. Date construction
co

mmenced.-The
credit applies only to . new principal resi.
dence the construction of which began be-
fore March 26, 1975. For this purpose,
construction is considered to commence

w 8
'us'

physical work of a significant

- 0."
he. OC utred at the building sit::

Rigmcf
C.

nt ac ount of construction rin
quires more than dri!ling to determiqe soil
Conditions. preparation of an architect's
sketches, securing of a building permit, or
gr ding of the land. However, digging Of
th: footings, excavation of the

actingfoundation, or similar work constPuteit.
significant a 0 construction.C.n,t ct!n unt of

". 'on of
a mobile home or a

fact.ry-buift house
is

considered to com-
mence when construction of important
garts of the mobile home or factory-built

Ouse commenced. Constructio~ or as,
sembly of a minor portion of the com.
ponents of the mobile home or factory.
built house does not constitute cor~-
mencement of Construction.

0. Acquisition and occupancy test.-The
credit appNes only to property you ac-
quired and occupied as your principal resi.
dence after March 12, 1975, and before
Jan uary 1. 1977. However, where your
residence was acquired by purchase,
rather than self-construction, it must also
have been acquired by you under a bind-
Ing contract entered into before January
1, 1976. For these purposes, you have
"acquired" a residence when legal title to
it is conveyed to you at settlement, or you
have possession of it pursuant to a bind.
ing contract under which you make pe-
riodic payments until you become entitled
under the contract to demand conveyance

Of I
itle. The credit may not be claimed until

b.th the acquisition and occupancy tests
have been satisfied.

E. Now to claim credit.-Attach this form
to your tax return on which the credit

'aclaimed. Attach Form 2119 or a statement
if you have any gain from the sale of an old
princip I residence that is not recognized.
Exceptim the case of self-construction, you
must also attach a certification by the
seller that the purchase price

is
Me lowest

price at which the residence was offered
for sale after February 28, 1975, and that
construction began before March 26,
1975.

The seller's written certification may be
in any form so long as it is signed by the
seller and contains the required information
on purchase price and the date construc-
tion commenced.

The following form for the certification
statement will be accepted:

I certify that the construction of the res-
idence at (specify address) was begun
before Match 26. 1975. and that this
residence has not been offered for sale
after February 28, 1975 in a listing, a
written private offer. or

an offer
by

means of advertisement at
a

lower pur.
chase price than (state price), the price
at which I sold the residence to (state
name, present address, and social se.
curity number of purchaser) by contract
dated (give date).

(Date sailer's signature and taxpayer
identification number.)
An offer to sell is limited to a listing.

a written private offer of an offer by means
of advertisement to sell a specified resi-
dence at a specified purchase price.

In determining whether your new resi-
dence was sold at the lowest purchase price
offered after February 28, 1975, appro.

priate adjustment Shall be made for dif.
feren Ces in financing terms and closing
costs that increase both the seller's actual
net proceeds and your actual cost. Where
the sale to you includes property that was
not the subject of the prior offer or ex-
cludes property that was inc luded in the
prior offer, the amount

of
the prior offer

shall be adjusted to reflect the fair market
value of such property, provided that, with
respect to any property incl uded in the sale
which was not a part of the residence at
the time of execution of the contract Of
purchase, you had the option to require
inclusion or exclusion of such property.
The fair market value of any excluded
property is to be determined at the time
of the prior offer, while all additions are
to be valued at their fair market value on
the date of execution of the Contract Of
sale.
F. Adjusted basis.-The Cost of your new
principal residencge, includes all amounts
that are attribute a to

the
acquisition or

construction of your new principal resi-
dence, but only to the extent that suchis
:moun noronstitute capital expenditures

nd are t allowable as deductions in Com-
purting taxable income

.
To obtain your ad

justed basis
'
educe the cost of your rahliu-

dence by any gain from the sale of an old
principal residence that is not reCognized
due to the application of section 1033 or
section 1034. For example if you sold an
old principal residence for $40,000 that had
an adjusted basis of $25,000 and you ra-
invested the proceeds by purchasing a no-
principal residence for $50,DOO (including
settlement costs which were capital in na.
ture) and this purchase satisfies the statu-
tory criteria under section 1034 for nonreC-
partition of gain, then the credit would apply
with respect to $35,000 of the cost of the
new principal residence. The ~redft does
not in any way affect your basis in your new
principal residence*

Where self-construction of your new
principal residence was begun before March
13, 1975, only that portion of the basis of
the property ailocable to construction after
March

"
1975, and before January 1,

1977, shitil be taken into consideration in
determining the amount of the credit allow-
able. For example, if prior to March 13.1

975,
a

taxpayer who qualifies ifor the
credit has constructed a portion o a resi-
dence at a cost of $20,000 and the total
cost of the residence is $50.000. $30.000
will be subject to the credit.

Where you self-construCt your new prin-
cipal residence and you have a gain on the
sale of an old residence which is not recog-
nized due to the application of Section
1033 or section 1034, only that portion of
the gain allocable to cost of construction
after March 12, 1975, and before January
1. 1977 is to be deducted to obtain the
adjusted basis of your new principal
residence. Thus, it in the above examplethe

taxpayer had a $5,000 gain from the

sale
of an old principal residence which is

not recognized the taxpayer would report
$3,000 on line 5 and the adjusted basis on
line 6 would be $27,000.

($'O*o X $5.000 = $3.000$50.000
Where a new principal residence is pur.

chased by more than one person other
than you and your spouse, the amount of
the credit allowed will be allocated among
the purchasers in proportion to their re.
spective ownership interests in such retti.
dence. with the limitation that the sum of
the credits allowed to all such persons shall
not exceed $2,000. For this purpose, joint
tenants with right of survivorship are
treated as equal owners.
G. Purchase.-To qualify, the acquired
property cannot be acquired by gift (in

whole or in port), by bequest, devise, or
inheritance, or by purchase from a person
whose relationship would result in disallow.
ance of a loss under section 267 or 707(b)
(relating to transactions between related
taxpayers). For this purpose, the family of
a taxpayer includes only the taxpayer's
spouse, ancestors, and lineal descendents.

H. Recapture of credit.-The amount al.
lowed as a credit on a purchase is recap.
tured

in the
event you sell or otherwise dis.

pose of your residence
wit

hin 36 months
after the date on which you acquired the
residence (or, in the case of self-construc.
tion, after the day on which you first occu-
pied the residence) as your principal
residence. There are exceptions for rein-
vestment in ~ new principal residence andI(
or certain involuntary dispositions. For

more information get Publication 591.
If the cost of purchasing a new residence

is at least equal to the adjusted sales price

01
the old residence, no portion of the credit

.1 lowed (a recaptured. However, if the cost
of purchasing a new residence is less than
the adjusted sales price of the old reSi.
dence, the tax for the year following the
year of sale is increased by an amount
which is the following fractional portion of
the credit allowed:

Adjusted sales Price of the old residence
reduced (but not below zero) by cost of pur.
chasing the new residence
Adjusted sales price .1 the old residence.

The recapture does not apply to the fol-
lowing types of dispositions:

(1) A disposition of a residence m site
on account of the death of the purchaser,

(2) Disposition on account of complete
or substantial destruction of a residence by
fire, storm, or other casualty (described in
section 165(c)(3)),

(3) Compulsory and involuntary conver-
Sion of the residence (within meaning of
section 1033(a)), or

(4) A disposition pursuant to a seftW
ment in a divorce or legal separation pro.
ceeding where the other Spouse retains the
residence as a principal residence.

1. Penalties-Civil penalties and criminal
lines and imprisonment could result from
,else Carl itication by a selter. If it is found
that the price for which the residence was
sold is not in fact the lowest price for which
the residence was offered for sale after
February 28, 1975. then the statute pro;
vides that a seller who certified flit

I
i

was, is liable to the purchaser for dam.
ages in an amount equal to three times
the excess over the lowest purchase price

plus
reasonable attorney's fees. No in.

come tax deduction is allowed to the selic,
for two-thirds of any damages paid or 'in,
curred pursuant to a judgment entered
against the seller in a suit brought by a
purchaser an this issue. An individual who
falsely certifies'may be liable for criminal
penalties such as those under section 1001
of Title IS of the United States Code.

J. Denial of credit.-In the absence of
the taxpayer's participation in. or knowl-
edge of, a false certification by the seller,
the credit is not denied to a taxpayer who
otherwise qualities for the credit solely
because the seller has falsely certified that
the new principal residence was sold at
the lowest offer. However, if certification
as to the commencement of construction
is false no credit is allowed since such
residen~e does not qualify as a new prin.
cipal residence construction of which be-
gan before March 26, 1975.

For more information get Publication
591, Tax Credit for the New Home Buyer.
available at any Internal Revenue Service
office.



5ection 9

i
Accelerated depreciation (See Tax
preferences-minimum tax)
Additional tax for tax preferences:
Classified by:

Size of total income tax, 81-85
Type of tax computation, 67

Comparison, 1974 and 1975, 1
Definition, 166
Reported on:

All returns, 92
Returns with income subject to
tax, 75
Returns with net gain from sales
of capital assets, 79-80
Returns with tax prefer-
ences, 90-91

Adjusted gross income:
As classifier, 165
Average, 5
Classified by:

Form of deduction, 44
Regions, 124
Size of income under various
income concepts, 39
Size of total income tax, 81-85
States, 124

By size of adjusted gross
income, 137-164

Tax rates, 105-110
Type of exemptions, 59-63

By States, 133-136
Type of tax computation, 67

Coefficient of variation, 182
Comparison, 1974 and 1975, 1
Computation of, 22-28
Definition, 166
Percent, 5-6
Reported on:

All returns, 13
Form 1040A returns, 35

Classified by marital status, 34
Joint returns, 18
Nonjoint returns, 12

Classified by size of adjusted
gross Income, 7-11

Nontaxable returns, 29
Returns of dependents with
unearned income, 64
Returns of taxpayers age 65 or
over, 116
Returns with contributions, 52
Returns with credit for new
principal residence, 69

Returns with earned income
credit, 68

Classified by States, 122
Returns with income subject to

tax, 73
Returns with interest paid

deduction, 57
Returns with investment interest
expenses, 58

Index

Returns with itemized
deductions, 49

Classified by States, 129
Returns with maximum tax on
earned income, 77-78
Returns with medical and dental

expenses, 53
Returns with payments to an IRA
and with self-employed
retirement deduction, 3
Returns with personal exemption
credit, 70
Returns with taxes paid
deduction, 50
Returns with tax from special
income averaging, 76
Returns with tax preferences, 90
Returns with total miscellaneous
deductions, 55

Size and accumulated size, 5-6
Total income tax as a percent

of, 86-87

Adjusted gross income less investment
interest:

Classified by size of income
under various income concepts, 39-42
Definition, 166
Reported on nontaxable returns, 3

Adjusted gross income plus tax
preferences:

Classified by size of income
under various income concepts, 39-42
Definition, 166
Reported on nontaxable returns, 3

Adjustments (See Statutory
adjustments)

Age 65 or over:
As classifier, 166
Definition, 115
Exemptions:

Classified by marital status, 64
Classified by size of adjusted
gross income, 59

Returns of taxpayers age 65 or
over, 116-118

Returns with itemized deduc-
tions, 119

Alimony paid:

Classified by States, 131
Definition, 166

Reported on returns with total
miscellaneous deductions, 55

Alimony received:
Computation of adjusted gross
income, 22
Definition, 166

Reported on nonjoint returns, 12
Reported on returns with itemized
deductions, 49

Alternative tax:

Definition, 166
Reported on returns with income
subject to tax, 73-75

Reported on returns with net gain
from sales of capital assets, 80
Tax savings, 74

Average tax savings, 74
Type of tax computation, 67

Amortization (See Tax
preferences-minimum tax)

Averages (See specific item)

Bad debt reserves (See Tax
preferences-minimum tax)
Balance due after remittance:

Definition, 167
Reported on all returns, 96
Reported on returns with tax due
at time of filing, 102-104

Blindness exemptions:
Comparison, 1974 and 1975, 45
Reported on all returns, 59

Classified by marital
status, 64

Business or profession net profit or
net loss:

Classified by:
Number of exemptions other than

age or blindness, 60-63
Regions, 124
States, 124

Coefficient of variation, 182
Comparison, 1974 and 1975, 1

Computation of adjusted gross
income, 25
Definition, 167
Reported on:

All returns, 13
Joint returns, 18
Nonjoint returns, 12
Nontaxable returns, 29
Returns with itemized
deductions, 49
Returns with self-employed
retirement deduction, 3
Returns with tax preferences, 90

Capital gain distributions:
Definition, 167
Reported on all returns, 24

Capital gains and losses (See Sales
of capital assets)
Capital gains portion of lump-sum
distributions (See Sales of capital
assets and Special income averaging)
Casualty or theft loss (net):
Definition, 167
Reported on:

Returns with itemized deduc-
tions, 48

Classified by States, 131
Returns with total miscellaneous
deductions, 55

231



232

Child and dependent care expenses:
Definition, 167
Reported on returns with total
miscellaneous deductions, 56

Children living at home (See

Dependents' exemptions)
Children living away from home (See

Dependents' exemptions)
Classifications and terms, 165-178
Coefficient of variation (See also

specific item):
Definition, 180
For number of returns, 180

Classified by States, 187

For selected sources of income
and tax items, 182-186

Contributions deducted:

Classified by size of income under
various income concepts, 40

Definition, 167

Reported on:
Returns of taxpayers age 65
or over, 119
Returns with contributions
deduction, 52
Returns with itemized
deductions, 48

Classified by States, 130
Returns with tax preferences, 90

Contributions to candidates credit:
Classified by States, 121
Definition, 168
Reported on:

Form 1040A returns, 37
Classified by marital
status, 34

Returns with contributions to
candidates credit, 46
Returns with income tax before
credits, 89

Contributions to candidates deduction
(See Miscellaneous itemized
deductions)

Credit for tax on gasoline, fuel, and
oil:

Definition, 168
Reported on all returns, 95

Credit on 1976 estimated tax:
Coefficient of variation, 186
Definition, 168
Reported on all returns, 96
Reported on returns with tax
overpayment, 97-101

Credits (See Tax credits)

Deductions (See Itemized deductions,

Standard deduction, Total deductions,
Low-income allowance, and Percentage
standard deduction)
Dependents' exemptions:

Classified by marital status, 64
Classified by States, 134
Comparison, 1974 and 1975, 45

Reported on all returns, 59-60
Reported on returns with personal
exemption credit, 70

Dependents with unearned income:
Definition, 168
Returns of, 64

Depletion (See Tax
preferences-minimum tax)

Description of the sample-
Method of estimation, 180
Sample criteria and selection, 180
Sources of the data, 180

Individual Returns/1 975 - Index

Dividend exclusion:
Computation of adjusted gross
income, 23
Definition, 168
Reported on Form 1040A returns, 35

Dividends in adjusted gross income:
Classified by regions, 125
Classified by States, 125
Coefficient of variation, 183
Comparison, 1974 and 1975, 1
Computation of adjusted gross
income, 23
Definition, 168
Reported on:

All returns, 14
Form 1040A returns, 35

Classified by marital status, 34
Joint returns, 19
Nonjoint returns, 12
Nontaxable returns, 30
Returns filed by dependents with
unearned income, 64
Returns of taxpayers age 65 or
over, 116
Returns with itemized deduc-
tions, 49
Returns with tax preferences, 90

Domestic and foreign dividends (See
Dividends in adjusted gross income)

Earned income (See Earned income
credit and Maximum tax on earned
income)
Earned income credit:

Classified by States, 122
Computation of, 68
Definition, 168
Reported on:

All returns, 95
Form 1040A returns, 37

Classified by marital status, 34

Returns with income tax before
credits, 88

Returns with tax overpay-

ment, 98-101
Earned net income (See Maximum tax on
earned income)

Employee business expenses:
Computation of adjusted gross
income, 28
Definition, 169

Estate or trust net income or net
loss:

Classified by regions, 126
Classified by States, 126
Coefficient of variation, 184
Comparison, 1974 and 1975, 1
Computation of adjusted gross
income, 26
Definition, 169
Reported on:

All returns, 15
Joint returns, 20
Nonjoint returns, 12
Nontaxable returns, 31
Returns of taxpayers age 65
or over, 117
Returns with itemized deduc-
tions, 49

Estimated tax payments:
Coefficient of variation, 186
Definition, 169
Reported on:

All returns, 94

Returns with tax due at time
of filing, 102-104
Returns with tax overpay-

ment, 97-101
Excess social security tax withheld:

Definition, 169
Reported on all returns, 95

Exemptions (See also specific type):
Classified by:

Regions, 127
Size of income under various
income concepts, 41
States, 127

Classified by size of adjusted
gross income, 137-164
Classified by type of exemp-
tion, 133-136
Reported on returns with
itemized deductions, 132

Type of exemption, 59-63
Classified by marital status, 64

Coefficient of variation, 185
Comparison, 1974 and 1975, 45
Definition, 169

Reported on:

All returns, 16
Joint returns, 21
Nonjoint returns, 7-11
Nontaxable returns, 32
Returns of taxpayers age 65
or over, 116
Returns with income subject to
tax, 73
Returns with personal exemption
credit, 70
Returns with total income
tax, 86-87

Exemption credit (See Personal
exemption credit)
Expanded income:

Definition, 169
Reported on all returns, 39-42
Reported on nontaxable returns, 3

Farm net profit or loss:
Classified by regions, 124
Classified by States, 124
Coefficient of variation, 182
Comparison, 1974 and 1975, 1
Computation of adjusted gross
income, 26
Definition, 169
Reported on:

All returns, 13
Joint returns, 18
Nonjoint returns, 12
Nontaxable returns, 29
Returns with itemized
deductions, 49
Returns with self-employed
retirement deduction, 3
Returns with tax preferences, 90

Filing requirements, V
Foreign tax credit:

Classified by size of income
under various income concepts, 42
Definition, 169
Reported on returns with income

tax before credits, 89
Forfeited interest penalty:

Computation of adjusted
gross income, 28
Definition, 169

Form 1040A returns:
Classified by marital status, 34



Classified by size of adjusted
gross income, 35-38

Forms and instructions, 189-230
Fully taxable pensions and annuities
(See Pensions and annuities)

Gains and losses from sales of
capital assets (See Sales of capital
assets)
Gasoline taxes (See State and local

gasoline taxes)
General sales taxes:

Classified by States, 130
Definition, 170
Reported on returns with
taxes paid deduction, 51

Geographic coding, 122

Head of household, returns of (See
also marital status):

Classified by tax rates, 108

Comparison, 1974 and 1975, 2

Definition, 170
Exemptions, 64
Reported on:
Form 1040A returns, 34
Returns with earned income
credit, 68
Returns with itemized
deductions, 49
Returns with maximum tax on
earned income, 78

Selected items, 9
Sources of income, 12

High income returns, 39-42

Home mortgage interest:
Classified by States, 131
Definition, 170
Reported on returns with
interest paid deduction, 57

Income averaging:
Definition, 170
Reported on all returns, 67
Reported on returns with income
subject to tax, 73-75

Tax savings, 74
Income subject to tax:

Classified by tax rates, 105-110
Classified by type of tax
computation, 67
Definition, 170
Reported on:

All returns, 73-75
Returns with net gain from
sales of capital assets, 79-80
Returns with tax preferences, 90

Tax generated at each rate, 111-114
Income tax after credits:

Classified by:
Regions, 127
States, 127

Classified by size of adjusted
gross income, 137-164
Reported on returns with
itemized deductions, 132

Tax rates, 105-110
Type of exemption, 59-63
Type of tax computation, 67

Coefficient of variation, 185
Comparison, 1974 and 1975, 1

Individual Returns/1 975 * Index

Cumulated, 6
Definition, 170
Percent and accumulated
percent, 6
Reported on:

All returns, 17
Form 1040A returns, 37

Classified by marital status, 34
Joint returns, 21
Nonjoint returns, 7-11
Returns of taxpayers age 65
or over, 118
Returns with earned income
credit, 68
Returns with income tax before
credits, 89
Returns with new principal
residence credit, 69
Returns with personal Pxemption
credit, 70
Returns with tax ILability, 92
Returns with total income
tax, 86-87

Income tax before credits:
Classified by:

Size of adjusted gross income, 88
States, 132

Tax rates, 105-110
Type of tax computation, 67

Coefficient of variation, 185

Definition, 170
Reported on:

All returns, 16
Form 1040A returns, 36

Classified by marital status, 34
Joint returns, 21
Nontaxable returns, 32
Returns of taxpayers age 65
or over, 118
Returns with earned income
credit, 68
Returns with income subject to
tax, 74
Returns with net gain from sales
of capital assets, 79-80
Returns with new principal
residence credit, 69
Returns with personal exemption

credit, 70
Returns with tax from special

income averaging, 76

Income tax withheld:
Coefficient of variation, 186

Definition, 170
Reported on'.

All returns, 94
Form 1040A returns, 38

Classified by marital status, 34

Returns with tax due at time

of filing, 102-103
Returns with tax overpayment, 98

Individual retirement account:
Computation of adjusted gross
income, 28
Definition, 170
Returns with payments to, 3

Interest paid deduction:
Classified by size of adjusted gross
income, 57
Classified by size of income under
various income concepts, 40
Definition, 171
Reported on:

Returns of taxpayers age 65
or over, 119
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Returns with itemized deduc-
tions, 47

Classified by States, 131
Returns with tax preferences, 90

Interest received:
Classified by regions, 125
Classified by States, 125
Coefficient of variation, 183
Comparison, 1974 and 1975, 1
Computation of adjusted gross
income, 22
Definition, 171
Reported on:

All returns, 14
Form 1040A returns, 36

Classified by marital status, 34
Joint returns, 19
Nonjoint returns, 12
Nontaxable returns, 30
Returns filed by dependents with
unearned income, 64
Returns of taxpayers age 65 or
over, 117
Returns with itemized deduc-
tions, 49
Returns with tax preferences, 90

Investment credit:
Definition, 171
Reported on returns with income tax
before credits, 89

Investment interest:
Classified by size or income under
various income concepts, 39-42
Definition, 171

Investment interest expense deduction:
Classified by size of adjusted gross
income, 58

Definition, 171
Reported on returns with interest
paid deduction, 57

Itemized deductions (See also
specific type):

As classLfier, 165
Classified by:

Regions, 127
Size of adjusted gross Lncome, 47
States, 127
Type of deduction, 50-58

Classified by States, 129-132
Coefficient of variation (total

only), 184
Comparison, 1974 and 1975, 44
Definition, 171
Reported on:
All returns, 16
Joint returns, 20

Nontaxable returns, 31
Returns filed by dependents
with unearned income, 64
Returns of taxpayers age 65
or over, 119
Returns with income subject to
tax, 73
Returns with tax preferences, 90
Returns with total income
tax, 86-87

Joint returns of husbands and wives:

Classified by States, 137-164
Classified by tax rates, 106

Comparison, 1974 and 1975, 2

Definition, 171
Exemptions, 64

Classified by States, 136
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Reported on:
All returns, 18-21
Form 1040A returns, 34
Returns with and without
presidential election campaign
fund checkoff, 33
Returns with earned income
credit, 68
Returns with itemized deduc-
tions, 49
Returns with maximum tax on earned
income, 77

Limitations 'of the data (See
Description of the sample and
Coefficient of variation)
Long-term capital gains and losses
(See Sales of capital assets)
Long-term gains from certain binding
contracts, distributions, and
installment sales (See Sales of
capital assets)
Low-income allowance (See also

Standard deduction):
Comparison, 1974 and 1975, 44

Definition, 171

Lump-sum distributions not included
in adjusted gross income:

Definition, 172
Reported on:

All returns, 67
Returns with income subject
to tax, 74
Returns with'tax from special
income averaging, 76

Marginal tax rate (See Tax rates)
Marital status (See 3130 specific
type):

As classifier, 165

Comparison, 1974 and 1975, 2

Exemptions, 64

Reported on:

Form 1040A returns, 34

Returns with itemized deduc-

tions, 49

Returns with maximum tax on earned

income, 77-78

Returns with and without

presidential election campaign

fund checkoff, 33

Type, 7-11, 18-21

Maximum tax on earned income-

Definition, 172

Reported on all returns, 77-78

Reported on returns with income

subject to tax, 73-75

Tax savings, 74

Type of tax computation, 67

Medical and dental expense deduction:

Classified by:

Size of income under various

income concepts, 41

States, 129

Type, 53-54

Definition, 172

Reported on returns of taxpayers

age 65 or over, 119

Reported on returns with itemized

deductions, 47

Minimum tax (See Additional tax for

tax preferences)

Individual Returns/1 975 9 Index

Miscellaneous itemized deductions:

Classified by:
Size of income under various

income concepts, 41
States, 131
Type, 55-56

Definition, 173
Reported on returns of taxpayers
age 65 or over, 119

Reported on returns with itemized
deductions, 48

Moving expense deduction:
Computation of adjusted gross
income, 28
Definition, 173

Net capital gain (See Sales of
capital assets)
Net capital gain after carryover (See
Sales of capital assets)
Net capital loss (See Sales of

capital assets)
Net capital loss after carryover (See
Sales of capital assets)
Net operating loss credit (See
Additional tax for tax preferences)
Net operating loss eligible for
carryover (See Additional tax for tax
preferences)

No benefit deduction (See Additional
tax for tax preferences)
Nonjoint returns (See Marital status)
Nonsampling errors (See Description
of the sample)
Nontaxable returns:
Classified by size of income under
various income concepts, 3
Definition, 165

Sources of income and deduc-
tions, 29-32

Number of returns (See also specific
type):

Classified by:
Marital status, 2
Regions, 124
States, 124

Total, cumulated, 5

One-half excess net long-term capital

gain (See Sales of capital assets)

One-half insurance premiums:

Definition, 172
Reported on returns with medical

and dental expenses deduction, 53
Other deductions (See Miscellaneous

itemized deductions)

Other dependents (See Dependents'

exemptions)

Other income or loss:
Computation of adjusted gross

income, 27
Definition, 173
Reported on:
Form 1040A returns, 34
Nonjoint returns, 12

Returns with itemized deduc-

tions, 49
Other tax credits:

Definition, 173

Reported on returns with income tax
before credits, 89

Other taxpayments:
Definition, 173
Reported on all returns, 95

Overpayment:
Coefficient of variation, 186
Definition, 173
Reported on:

All returns, 95
Form 1040A returns, 38

Classified by marital status, 34
Returns with tax overpay-
ment, 97-101

Partnership net income or net loss:
Classified by regions, 124
Classified by States, 124
Coefficient of variation, 182
Comparison, 1974 and 1975, 1
Computation of adjusted gross
income, 26
Definition, 173
Reported on:
All returns, 14
Joint returns, 18
Nonjoint returns, 12

Nontaxable returns, 29
Returns with itemized deduc-

tions, 49
Returns with self-employed
retirement deduction, 3

Payment on 1975 declaration of

estimated tax (See Estimated tax
payments)
Payment with request for extension of
filing time:

Definition, 173
Reported on:

All returns, 94
Returns with tax due at time
of filing, 102-104
Returns with tax overpay-
ment, 97-101

Pensions and annuities:
Classified by regions, 126
Classified by States, 126
Coefficient of variation, 183
Computation of adjusted gross
income, 22-23
Definition, 173
Reported on:

All returns, 15
Joint returns, 19
Nonjoint returns, 12
Nontaxable returns, 30
Returns of taxpayers age 65 or
over, 117
Returns with itemized deduc-
tions, 49

Percentage standard deduction (See

also Standard deduction):
Comparison, 1974 and 1975, 44,
Definition, 174

Personal exemption credit:
Definition, 174
Reported on:

All returns, 70
Form 1040A returns, 37

Classified by marital status, 34
Returns with income tax before

credits, 88

Personal property taxes:
Classified by States, 130
Definition, 174
Reported on returns with taxes paid

deduction, 51
Political contributions (See

Contributions to candidates credit

and deduction)



Presidential election campaign fund
checkoff:

Classified by marital status, 33
Classified by States, 121
Definition, 174
Reported on all returns, 46

Purchase of new principal residence
credit:

Definition, 174
Reported on all returns, 69
Reported on returns with income tax
before credits, 88

Real estate taxes:
Classified by States, 129
Definition, 174
Reported on returns with taxes
paid deduction, 50

Refund (See also Overpayment):
Coefficient of variation, 186
Definition, 174
Reported on:

All returns, 95
Form 1040A returns, 38
Returns with tax overpay-
ment, 97-101

Regions:
As classifier, 165
Map, 122
Selected sources of income, 124-128

Regular tax computation:
Definition, 174
Reported on all returns, 67
Reported on returns with income
subject to tax, 73-75

Rent net income or net loss:
Classified by regions, 126
Classified by States, 126
Coefficient of variation, 183
Comparison, 1974 and 1975, 1
Computation of adjusted gross
income, 23
Definition, 174
Reported on:

All returns, 15
Joint returns, 19
Nonjoint returns, 12
Nontaxable returns, 30
Returns of taxpayers age 65 or
over, 117
Returns with itemized deduc-
tions, 49
Returns with tax preferences, 90

Retirement income credit:
Definition, 174
Reported on returns of taxpayers age
65 or over, 118
Reported on returns with income tax
before credits, 88

Royalty net income or net loss.
Classified by regions, 126
Classified by States, 126
Coefficient of variation, 184
Comparison, 1974 and 1975, 1
Computation of adjusted gross
income, 23
Definition, 175
Reported on:

All returns, 15
Joint returns, 20
Nonjoint returns, 12
Nontaxable returns, 31
Returns of taxpayers age 65
or over, 117
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Returns with itemized deduc-
tions, 49
Returns with tax preferences, 90

Salaries and wages:
Classified by:
Regions, 124
States, 124

Classified by size of adjusted
gross income, 137-164

Type of exemption, 60-63
Coefficient of variation, 182
Comparison, 1974 and 1975, 1
Computation of adjusted gross
income, 22
Definition, 175
Reported on:

All returns, 13
Form 1040A returns, 35

Classified by marital status, 34
Joint returns, 18
Nonjoint returns, 12
Nontaxable returns, 29
Returns filed by dependents with
unearned income, 64
Returns of taxpayers age 65 or
or over, 116

Returns with earned income

credit, 68
Returns with itemized deduc-

tions, 49
Returns with payments to an

individual retirement account, 3
Returns with tax preferences, 90

Sales of capital assets net gain or
net loss:

Classified by regions, 125
Classified by States, 125

Coefficient of variation, 183
Comparison, 1974 and 1975, 1
Computation of adjusted gross
income, 24-25
Definition, 175
Reported on:

All returns, 14
Joint returns, 19
Nonjoint returns, 12
Nontaxable returns, 30
Returns filed by dependents with
unearned income, 64
Returns of taxpayers age 65 or
over, 116
Returns with itemized deduc-
tions, 49
Returns with regular or
alternative tax computation, 79-80
Returns with tax preferences, 90

Sales of property other than capital
assets:

Classified by regions, 125
Classified by States, 125
Coefficient of variation, 183
Computation of adjusted gross

income, 25
Definition, 176
Reported on:

All returns, 14
Joint returns, 19
Nonjoint returns, 12
Nontaxable returns, 30
Returns of taxpayers age 65 or
over, 116
Returns with itemized deduc-
tions, 49
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Sales taxes (See General sales taxes)
Sample criteria (See Description of
the sample)
Sampling variability (See Coefficient
of variation)
Self-employed retirement deduction:

Computation of adjusted gross
income, 28
Definition, 176
Reported on all returns, 3

Self-employment income (See Earned
income credit)
Self-employment tax-

Classified by size of adjusted gross
income, 93
Coefficient of variation, 185

Comparison, 1974 and 1975, 1
Definition, 176
Reported on:

All returns, 17
Joint returns, 21
Nontaxable returns, 32

Separate returns of husbands and
wives:

Classified by tax rates, 107
Comparison, 1974 and 1975, 2
Definition, 176
Exemptions, 64
Reported on Form 1040A returns, 34
Reported or) returns with itemized
deductions, 49
Selected items, 8
Sources of income, 12

Sick pay exclusion:
Computation of adjusted gross
income, 28
Definition, 176
Reported on returns of taxpayers
age 65 or over, 118
Reported on returns with earned
income credit, 68

Single persons not heads of
households or surviving spouses,
returns of-

Classified by tax rates, 109
Comparison, 1974 and 1975, 2
Definition, 176
Exemptions, 64
Reported on:

Form 1040A returns, 34
Returns with itemized deduc-
tions, 49
Returns with maximum tax on earned
income, 78

Selected items, 11
Sources of income, 12

Small Business Corporation profit or
loss:

Classified by regions, 126
Classified by States, 126
Coefficient of variation, 182
Comparison, 1974 and 1975, 1
Computation of adjusted gross
income, 27
Definition, 176
Reported on:

All returns, 14
Joint returns, 18
Nonjoint returns, 12
Nontaxable returns, 29
Returns with itemized deduc-
tions, 49
Returns with self-employed
retirement deduction, 3

Social security taxes on tip income:
Definition, 176
Reported on all returns, 93
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Sources of income (See specific type)

Sources of the data (See Description

of the sample)
Special income averaging method:

Classified by type of tax
computation, 67
Definition, 177
Reported on all returns, 76
Reported on returns with income
subject to tax, 73-75

Standard deduction (See also
Low-income allowance and Percentage
standard deduction):
Adjusted gross income, 44

Classified by regions, 127
Classified by States, 127
Coefficient of variation, 184
Comparison, 1974 and 1975, 44
Definition, 177
Reported on:

All returns, 16
Joint returns, 20
Nontaxable returns, 31
Returns filed by dependents with
unearned income, 64
Returns with income subject to
tax, 73

State and local gasoline taxes:
Classified by States, 130
Definition, 177
Reported on returns with taxes
paid deduction, 51

State and local income taxes:
Classified by States, 130
Definition, 177
Reported on returns with taxes paid
deduction, 50

State data:
As classifier, 165
Classified by size of adjusted gross
income, 137-164
Earned income credit, 122
Exemptions, 133-136
Itemized deductions, 129-132
Political contributions, 121
Sources of income, 124-128

State income tax refunds:
Coefficient of variation, 184
Computation of adjusted gross
income, 22
Definition, 177
Reported on:

All returns, 15
Joint returns, 20
Nonjoint returns, 12
Nontaxable returns, 31
Returns with itemized deduc-
tions, 49

Statutory adjustments (See also
specific type),
Coefficient of variation, 184
Comparison, 1974 and 1975, 1
Computation of adjusted gross
income, 28
Definition, 177
Reported on:

All returns, 16
Joint returns, 20
Nonjoint returns, 12
Nontaxable returns, 31
Returns of taxpayers age 65
or over, 117
Returns with itemized deduc-
tions, 49

Stock options (See Tax
preferences-minimum tax)
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Surviving spouse returns:
Classified by tax rates, 106
Comparison, 1974 and 1975, 2
Definition, 177
Exemptions, 64
Reported on:

Form 1040A returns, 34
Returns with itemized deduc-
tions, 49
Returns with maximum tax on
earned income, 77

Selected items, 10

Sources of income, 12

Tax computation (See specific type)

Tax credits (See also specific type):
Classified by size of income under

various income concepts, 42

Coefficient of variation, 185
Comparison, 1974 and 1975, 1
Definition, 177
Earned income credit, 68

Classified by States, 122
Personal exemption credit, 70
Purchase of new principal residence
credit, 69
Reported on:

All returns, 17
Form 1040A returns, 37

Classified by marital status, 34
Joint returns, 21
Nontaxable returns, 32

Returns of taxpayers age 65

or over, 118
Returns with income subject to

tax, 75
Type, 88-89

Tax due at time of filing-
Definition, 177
Reported on:

All returns, 102-104
Form 1040A returns, 38

Classified by marital status, 34
Returns with tax liability, 96

Tax from recomputing prior-year
investment credit:
Definition, 177
Reported on all returns, 93
Reported on returns with tax
preferences, 91

Tax from recomputing prior-year WIN
credit:

Definition, 177
Reported on all returns, 93

Tax law changes, VI

Tax overpayment (See Overpayment)
Taxpayments (See also specific type):

Definition, 178
Reported on:

All returns, 94-95

Returns with tax due, 102-104

Returns with tax overpay-

ment, 97-101
Tax preferences-expanded income:

Classified by size of income unde,

various income concepts, 39-42
Definition, 178

Tax preferences-minimum tax:
Definition, 178
Reported on all returns, 90-91

Tax rates:
Classified by marital
status, 105-110
Definition, 165

Marginal tax rates, 105-110
Reported on returns with income
subject to tax, 111-114

Tax rate schedules:
Definition, 165
-Illustrated, 219

Tax savings (See specific type of tax
computation)
Taxable inconie (See also Income
subject to tax):

Classified by:
Regions, 127
Size of income under various
income concepts, 41
States, 127

Classified by size of adjusted
gross income, 137-164
Reported on returns with
itemized deductions, 132

Type of tax computation, 73
Coefficient of variation, 185
Comparison, 1974 and 1975, 1
Cumulated, number, percent, 6
Definition, 178
Reported on*

All returns, 16
Form 1040A returns, 36

Classified by marital status, 34
Joint returns, 21
Nonjoint returns, 7-11
Nontaxable returns, 32
Returns of taxpayers age 65 or
over, 118
Returns with income subject to
tax, 111
Returns with maximum tax on
earned income, 77-78
Returns with net gain from sales
of capital assets, 80

Taxable returns:
Classified by size of income under
various income concepts, 39-42
Comparison, 1974 and 1975, 1
Cumulated, number, percent, 5-6
Definition, 165

Taxes paid deduction:
Classified by:

Size of income under various
income concepts, 40

States, 129-130
Type, 50-51

Definition, 178
Reported on returns of taxpayers
age 65 or over, 119
Reported on returns with itemized
deductions, 47

Taxpayer exemptions:
Classified by marital status, 64
Classified by States, 133
Comparison, 1974 and 1975, 45
Reported on all returns, 59
Reported on returns with personal
exemption credit, 70

Total deductions (See also Itemized
deductions and Standard deduction):

Coefficient of variation, 184
Comparison, 1974 and 1975, 44
Definition, 178
Reported on:

All returns, 16
Form 1040A returns, 36

Classified by marital status, 34
Joint returns, 20
Nonjoint returns, 7-11
Nontaxable returns, 31
Returns filed by dependents with
unearned income, 64



Returns of taxpayers age 65 on
over, 118
Returns with total income
tax, 86-87

Total income tax:
As percent of adjusted gross
income, 86-87
Average, 6
Classified by:

Regions, 128
Size of total income tax, 81-85
States, 128

Classified by size of adjusted
gross income, 137-164

Type of exemptions, 59-63
Coefficient of' variation, 185
Comparison, 1974 and 1975, 1
Cumulated, number, percent, 6
Definition, 178
Reported on:

All returns, 17
Joint returns, 21
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Nonjoint returns, 7-11
Returns filed by dependents with
unearned income, 64
Returns of taxpayers age 65 or

over, 118
Returns with income subject to
tax, 75
Returns with tax liability, 92

Total tax liability:
Classified by regions, 128
Classified by States, 128
Coefficient of variation, 185

Comparison, 1974 and 1975, 1
Definition, 178
Reported on:

All returns, 17
Form 1040A retu rns, 37
Joint returns, 21
Nontaxable returns, 32
Returns of taxpayers age 65

or over, 118
Returns with tax due, 102

a

Returns with tax liability, 92
Returns with tax overpayment, 97

Unearned taxable income (See Maximum
tax on earned income)
Union dues:

Definition, 178
Reported on returns with total
miscellaneous deductions, 56

Unused credits:
Definition, 178
Reported on returns with tax
preferences, 91

Work incentive (WIN) program credit:
Definition, 178
Reported on returns with income
tax before credits, 89
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