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Washington, DC 20224

April 29, 1980

The Honorable G. William Miller
Secretary of the Treasury
Washington, DC 20220

Dear Mr. Secretary:

As required by section 6108 of the Internal Revenue Code, we
have prepared for publication the complete report, Statistics 04
Income--1977, Individual Income Tax Retwws. This report, based on a
sample drawn from the 86.6 million returns filed during Calendar Year
1978, presents estimates of taxpayers' income, exemptions, deductions,
credits, and tax. Major classifiers used are size of adjusted gross
income, marital status, and State of residence, as well as taxable
and nontaxable returns. The report provides data on the new tax
provisions introduced by the Tax Reduction and Simplification Act of
1977, including the zero bracket amount and the new jobs credit, as
well as provisions effective for Tax Year 1977 that were specified by
the Tax Reform Act of 1976.

With kind regards,

Sincerely,

Department of the Treasury internal Revenue Service
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Introduction

The data presented in this
report are estimates based on a
stratified sample of individual
income tax returns, selected
before audit, and represent
coverage of the 86.6 million Forms
1040 and 1040A filed by the
Nation's taxpayers for Income
Year 1977. Coverage of returns
below the income levels described
under "Requirements for Filing"
was generally limited to persons
filing for a refund of income tax
withheld or for self-employment
tax purposes. In addition, the
"earned income credit," which was
continued for 1977 by the Tax
Reform Act of 1976, made it bene-
ficial for certain low-income
persons to file returns, even if
they had no other reason to file.

The Internal Revenue Code of
1954, as amended, provided the
legal basis for tax activity
detailed in this report.
Revisions to the Internal Revenue
Code which affected the comparabi-
1ity of some of the data in this
report with data presented for
previous years are described under
"Changes in Law."

Requirements
for Filing

The principal criterion which

determined whether an individual
had to file a return was the size
of gross income (all income
received in the form of money,
property, and services, that was
not, by law, expressly exempt from
tax), specified according to the
individual's marital status
(defined in section 6, Explanation
of Terms). For 1977, a return had
to be filed by: )

(1) a single person (other
than a surviving spouse) under age
65 with gross income of at least
$2,950 (as compared to a $2,450
filing requirement for 1976);

(2) a single person (other
than a surviving spouse) age 65 or
over with gross income of at least
$3,700 ($3,200 for 1976);

(3) a surviving spouse under
age 65 with gross income of at
least $3,950 ($2,850 for 1976);

(4) a surviving spouse age 65
or over with gross income of at
least $4,700 ($3,600 for 1976);

(5) a married couple, filing
a joint return, with both spouses
under age 65 and with a combined
gross income of at least $4,700
(43,600 for 1976);

(6) a married couple with one
spouse age 65 or over and with a
combined gross income of at least
$5,450 ($4,350 for 1976);

(7) a married couple with
both spouses age 65 or over and
with a combined gross income of at
least $6,200 ($5,100 for 1976);

(8) a married person,
regardless of age, whose spouse

was filing a separate return
(e.g., to obtain a refund of
income tax withheld), if that
married person had a gross income
of $750 or more (no change from
1976).

In addition, children claimed
as dependents on their parents'
returns had to file if they had
"unearned income" (such as
dividends, interest, or capital
gains) of $750 or more. Self-
employed persons also had to file
if they had "self-employment
income" of $400 or more in order
to pay self-employment tax.
Finally, some taxpayers filed
returns, even though they did not
meet the filing requirements,
either to obtain reimbursement of
income tax withheld or to claim
the earned income credit.

Most taxpayers had to file
tax returms within 3-1/2 months
after the close of their
accounting periods. Since the
accounting period used by nearly
all individuals was Calendar Year
1977, this meant that returns were
due by April 15, 1978. However,
each taxpayer could be granted,
upon request, one automatic
2-month extension of time to file
if he or she paid any estimated
tax due by the original due date,
by which time the request for an
extension had to be made. In
addition, U.S, citizens residing
or traveling outside the United
States and Puerto Rico were
automatically granted (without
requesting) the 2-month extension.




Changes in Law

There were two major revisions
to the Internal Revenue Code which
affected the comparability of the
data presented in this report with-
those presented for previous years,
the Tax Reform Act of 1976 and the
Tax Reduction and Simplification
Act of 1977. Both of these laws
had provisions which affected Tax
Year 1976; however, the major
provisions of the 1977 fAct and
several provisions of the 1976 Act
became effective for Tax Year 1977.

The Tax Reduction and Simpli-
fication Act of 1977, which man-
dated the filing requirements
detailed above, also initiated the
following tax law changes:

(1) the establishment of the
"zero bracket amount," a single
deduction amount, based-on marital
status, which replaced the former
two-part standard deduction (i.e.,
the minimum low-income allowance
and the percentage standard deduc-
tion); this zero bracket amount
was applicable to all taxpayers,
including those who itemized their
deductions;

(2) the revision of the tax
rate schedules and tax tables to
take account of the new zero tax
bracket and "zero bracket amount";

(3) the establishment of a new
income concept, "tax table income,"
as well as a change in the defini-
tion of "taxable income" to include
the "zero bracket amount"; both of
these income concepts were used as
the basis for determining income
tax, with the taxpayer's marital
status, size of income, and number
of exemptions determining which
one was applicable; and,

(4) the introduction of a
"new jobs" credit, used to reduce
income tax, based on the wages
paid to new employees hired by
businesses.

The following provisions of
the Tax Reform Act of 1976 also
became effective for Tax.Year 1977:

(1) the extension of the
earned income credit (which was
to have expired June 30, 1976)
through taxable years ending
before January 1, 1978;

(2) the revision of the
"maximum tax" computation to apply
to pensions and annuities, in addi-
tion to other earned income, and

s

to eliminate the $30,000 tax
preferences exemption as well as
the optional averaging of tax
preferences for purposes of the
computation of the net income
subject to the maximum tax;

‘(3) the change in the

_treatment of alimony payments,

from an itemized deduction (and a
deduction: from adjusted gross
income) to a statutory adjustment
(and a deduction from gross
income);

(4) the liberalization of the
requirements for the moving expense
deduction (used in arriving at
adjusted gross income), by decreas-
ing the number of miles necessary
to qualify and increasing the
maximum amounts deductible;

(5) the extension for U years.
of the 10 percent rate on quali-
fied investment for purposes of
the investment tax credit;

(6) the increase in the
amount of net capital loss (from
$1,000 to $2,000) which could be
used to offset ordinary income in
any one year;

(7) the change in the holding
period (from 6 to 9 months) neces-
sary for a capital asset to qualify
as "long-term";

(8) the increase in the base
amount (from $20,000 to $35,000)
excluded from the taxable gain on
the sale of a principal residence
by a taxpayer age 65 or over;

(9) the authorization of an
individual retirement arrangement
(IRA) for a nonworking spouse, the
contributions to which were
allowed as a statutory adjustment
to gross income; and’

(10) the liberalization of
the rules pertaining to the work
incentive (WIN) program credit.

In addition to the law changes
cited above, the Tax Reform Act of
1976 contained the following
provisions which were later
amended or revised by the Tax
Reduction and Simplification Act
of 1977. These included:

(1) the extension of the
general tax credit through
December 31, 1977; the computation
of this coredit was modified for
1977 by the Tax Reduction and
Simplification Aot to allow the-
exemptions for age and blindness

to be used in computing the
personal exemption portion of the
credit and. to require married
persons filing separate returns to
use only this method (instead of

_ using the larger of the personal
exemption credit or the taxable

income eredit) to arrive at -the
general tax credit; .

(2) the institution, as of
January 2, 1977, of withholding
on certain gambling winnings,
generally on winnings of more than
$1,000; the Tax Reduction and
Simplification Act of 1977
modified this rule by requiring
withholding on amounts in excess
of $1,000 from parimutuel pools
involving horse and dog races and
jal alai where tne odds wers at

_.least 300 to 1, effective for

payments made arter April 30, 1977,

(3) the replacement, for
taxpayers age 65 or over, of the
retirement income credit with a
new, generally more liberal,
"oredit for the elderly," although
there were provisions for reducing
or eliminating the credit for tax-
payers with higher incomes; the
1977 Act postponed the effective
date of this provision from 1976
to 1977; and

(4) the abolition of the sick
pay exclusion, and the introduc~
tion of a much more restrictive
"disability income exclusion" which
was applicable only to persons
under age 65 who were totally and
permanently disabled and which
could be reduced or eliminated for
taxpayers with higher incomes; the
1977 Act also postponed the effec-
tive date of this provision from
1976 to 1977.

In addition to the above
provisions, the Tax Reform Act of -
1976 revised the method of
taxation used by individuals with
income earned abroad by decreasing
the amount of earned income which
could be exempted from taxation
and by applying higher tax rates
to the remaining (non-exempt)
income. This provision was
postponed for one year by the Tax
Reduction and Simplification Act
of 1977 and later postponed for
one more year, as well as revised,
by the Foreign Earned Income Act
of 1978. Because the Foreign



Barned Income Act of 1978 was not
enacted until November 8, 1978,.
and because amended return dgta
are not normally used for purposes
of this report, no attempt was
made to reflect the changes
instituted by the 1978 Aot.
Therefore, the data for income
_earned abroad reflect primarily
" the provisions specified by the
Tax Reform Act of 1976 as
postponed by the Tax Reduction and
Simplification Act of 1977. See
also section 1, Returns Filed and
Sources of Income, and section 3,
Tax Computation and Tax Rates.
A descoription of each of the
new items is given in section 6,
Explanation of Terms, while
further information and the data
for all affected items are shown
in sections 1 through 4. :

Changes in Law

vil
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1076
ttom 1976 1977 Crange, 1t
(1) 2} )
84,670,380 0,034,840 1,964,251
84,421,367 84,381,138 —40,220
20,249,022 22,253,502 2,004,480
1053805687 115840225 104506508
850990631 069,400,097 86,405,366
44,499,461 49,451,960 4,952,499
3455781 504256  —2951525
14,682,470 13,313,657 1,631,167
1,875,988 1,073,133 97,147
18,561,859 20,776,605 2214752
24,461,943 27,020,483 258,540
48588111 54,603,049 8014,
3,850,773 2,986,778 —863,995
/027,427 2241354 202,827
2871407 2763650 —107.757
27308117 32782668 5476551
18,284,275 18,329,363 3,045,088
674,866,068 968,454 264,101,468
153534155| 172,111,689 18,577,514
12,732,959 13,637,761 904,802
140801.198| 158,473,008 17872112
1,000,273 1,322,915 322,642
11801470|  158706,824 17,095,354
3,899,698 4074592 234894
145.048802) 184024104 18.275:302

amount.
NOTE: Detall may not add to total because of rounding.

gross income, gains and losses from sales of property other than capital assets, Stats income tax refunds, alimony, and other income of loss.
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Introduction

The information presented
in this section covers primarily
the number of returns filed for
Income Year 1977 and the sources
of income, including the statutory
adjustments to gross income,
reported on these returns. The
ma jor classifications of these

income payments, and returns with
payments to an individual
retirement arrangement (IRA).

Statutory -Adjustments tb.Gfoss
Income

AdJustmeﬁts toigross income
included expenses incurred by
business men and women or by

income (to arrive at adjusted
gross income) rather than as an
itemized deduction from adjusted
gross income (to arrive at taxable
income). In addition, the 1976
Act liberalized the requirements
for the moving expense deduction
for 1977 by decreasing, from 50 to
35, the number of miles necessary
to qualify and by increasing the

returns are size of adjusted gross
income, marital status, and taxa-
bility or nontaxability of the
return. Characteristics, such as
sources of income and selected tax
items, of the returns filed for
1977 compared to 1976 are summa-
rized in table 1A. Table 1B
compares the changes from 1976 to
1977 in the number of returns
filed by marital status and size
of adjusted gross income. Chart .
1A shows the changes in the number
of returns filed by size of ad-
Justed gross income for 1967,
1972, and 1977. A 9-year summary
of nontaxable returns as a propor=-
tion of all returns by size of
adjusted gross income is presented
in table 1€.

Topics of special interest for
which data are presented are
‘nontaxable returns, high-income
returns, returns of taxpayers
filing Form 1040A, returns with a
"yes" answer to the presidential
election campaign fund checkoff
questions, returns with disability

farmers in the course of ruming
a business, as well as certain
expenses of employees such as
moving or travel expenses.

Sole proprietorship expenses were
reported on Schedules C and F (or,
in the case of partnerships or

‘Small Business Corporations, on

the appropriate forms filled in by
these entities) and are detailed
in the reports Statistics of
Income--Business Income Tax
Retwws and Statistics of Income--
Conpornation Income Tax Retuwns.
Statutory adjustments were
reported on Form 1040 and consisted
of the disability income exclusion,
payments to an IRA, payments to a.
self-employed retirement plan,
employee business expenses, moving
expenses, forfeited interest
penalty, and, beginning with 1977,
alimony paid. Data on all of these
items are presented ‘in table 1:4.
The Tax Reform Act of 1976
stipulated that, beginning with
1977, alimony payments were to be
taken as an adjustment to gross

Table 1B.—Number of Returns by Marital Status and Size of Adjusted Gross income

flaximum amounts deductible. (See
section 6, Explanation of Terms,
for a further description of the
changes in the moving expense
deduction.) Tax law changes
affecting the disability income
exclusion and the adjustment for
payments to an IRA are discussed
separately below.

Payments to an Individual
Retirement Account (IRA)

Individual ‘retirement
accounts (IRA's) were provided for
by the Employee Retirement Income
Security Act of 1974 (ERISA) to
allow employees not covered by
qualified pension or retirement
plans to set up their own plans.
In addition, self-employed persons.
not covered by a self-employed .
retirement, or Keogh, plan could
also set up-an IRA in order to-
avail themselves of the benefit.of
a retirement plan without having
to provide coverage for their
employees and abide by the other

[All figures are estimates based on samples]
Stze of adusted ross income and martal status 1976 1977 Changs, 1676
(1) 1] . )

All adjusted gross INCOME CIAB888 .......ocvvrrerisnnsinsinsrertnsssonsssnsransasiens P PR SN teserereessieenien vne - 84,670,389 86,634,840 1,084,281
Joint retums of husbands and wives 44,438,612 44,004,343 —434,569
-15870,058 1284762 —~584,308
Retums of heads of 513,184 5837754 524,560
Retums of surviving 164,536 152,837 —11,702
Retums of eingle persons 32,674,666 35,344,054 2,470,268
Under $5,000, total! 23,628,751 23,262,836 —473,118
Joint retums of husbands and 4,250,300 3,433,270 —826,038
Separate returna of husbands and wives 738612 531211  —205401
Retums of heads of househoids 1488408 1842178 %g
Retums of single m“ 17,401,084 17,626,604 25540
$5,000 under $10,000, total ............ 16,802,986 10,342819 ~550,137
Joint retums of husbands and 7,870,161 7000508 . —678,689
Separato retums of husbands end wives 633,143 351,056 —281,187
Retums of heads of 2151348 2088817 ez
Retums of single peuomIi 9,181,191 9,854,008 892,878
$10,000 under $15,000, total 14,851,380 14,209,208 —282,144
Joint retums of husbands 0,302,266 8,131,231 —1,171,036
o heads of 1oudsth 128000| 234,080

Retums of suviving " 20047 28.278] 7
Retums of eingle parsons 8,471,569 4835740 764,181
$15,000 under £20,000, total ............ 11,187,191 11,404,073 207,12
Joint retums of husbands and 8,116,780 8,776,384 —343,308
of husbends and wives 148,169 128,111 —22,082
e o o o bt dg s e
Retums of sing'e pervons 1,604,186 1063450| . 460284
$20,000 or more, total ... 15,083,141 18335007 3,281,008
Joint returns of husbands and 19,879,417 16883070 2784583
m returns of husbands and wives 49,481 60,513 11,082
of heads of 218,468 207,162 78,726

0,041 38181] 29140 .

Retums of single persons £38,736 1,265,151 228,418

ross inoome.
. NOTE: Detall may not add to total because of rounding.
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Chart 1A,

Number of returns filed by size of adjusted gross

income 1967, 1972,and 1977

provisions of Keogh plans. For
tax years beginning with 1975,
eligible individuals were allowed
to contribute to such plans the
lesser of $1,500 or 15 percent of
their "earned income," and they
could deduct their contributions
from gross income to arrive at
adJusted gross income.

The Tax Reform Act of 1976
mandated that, for tax years
beginning after 1976, an indi-
vidual could also set up an
account for a nonworking spouse.
The total deduction from gross
income in this instance was
limited to the smallest of (1)
$1,750, (2) 15 percent of the
working spouse's earned income, or
(3) twice the smaller amount
contributed to either spouse's
IRA, thus making it advantageous
to contribute the same amount to
each IRA. .

Table 1lE presents information
on the various types of individual
retirement accounts classified by
size of adjusted gross income. A
graphic display of the percent of
individuals covered under each type
of individual retirement account
is shown in chart 1B. It should
be noted that the statistics

in this report reflect only the
number of returns with a deduc-
tion for an IRA contribution,
rather than the number of
accounts, for Tax Year 1977.
Additional information on all
accounts in existence in 1976,
whether or not contributions were
made to these accounts, are
available in the Supplemental
Repont, Statisitics of
1976, Individual Retinement
Arnangements.

Disability Income Exclusion

For Tax Years 1975 and
earlier, employees were allowed
to exclude from salaries and wages
up to $5,200 (not to exceed $100
per week) for periods of absence
due to injury or sickness. The
Tax Reform Act of 1976 abolished
this "sick pay" exclusion ‘and,
instead, provided for a much more
restrictive "disability income"
exclusion, available only to
persons under age 65 who were
totally and permanently disabled.
This disability income exclusion
was further restricted by a phase-
out provision for taxpayers whose
adjusted gross income (before sub-

Tncome--

tracting this exclusion) exceeded
$15,000, and was eliminated en-
tirely for taxpayers whose jncomes
exceeded $20,200 ($25,400 in the
case of married couples where both
spouses were eligible for the
exclusion).

This provision of the Tax
Reform Act of 1976 was later post-
poned for one year by the Tax
Reduction and Simplification Act
of 1977. However, since the
latter was enacted after April 15,
1977, the filing deadline for most
1976 returns, taxpayers who wished
to compute their tax liability
using the more liberal provisions
of the former sick pay exclusion
had to file amended returns in
order to obtain a tax refund.

The data for Tax Year 1977,
therefore, represent the first
statistics tabulated for the
"disability income exclusion®
where all taxpayers used the same
method for computing the exclusion.
Statistics detailing the computa-
tion of the disability income
exclusion are presented in table
1F,

Income Earned Abroad

The Tax Reform Act of 1976
contained a provision designed to
increase the taxes paid by persons
living and working abroad.
Previously, these taxpayers had
been able to exempt from taxation
the first $20,000 or $25,000
(depending on the amount of time
spent abroad) of "earned income."
(For the definition of "earned
income," 4ee "Income Earned
Abroad" in section 6, Explanation
of Terms.) Under the 1976 Act,
this exemption amount was
decreased to $15,000 ($20,000 for
employees of charitable organi-
zations) and, in addition, the
method of computing the tax on the
remaining income was changed,
primarily by applying higher tax
rates to it. This provision was
later postponed until Tax Year
1977 by the Tax Reduction and
Simplification Act of 1977 and
further postponed, as well as
revised, by the Foreign Earned
Income Act of 1978. Even though
the rules introduced by the 1976
Act were actually no longer in
effect as a result of the later
legislation, no attempt was made
to obtain data from amended
returns because of processing
difficulties and timeliness.
Therefore, the data shown in this
report reflect only the rules in
effect when the returns were
originally filed. (Further
details on the computation of tax
on these returns are shown in
section 3, Tax Computation and Tax
Rates, of this report.)
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Self-employed Plans only
21%

= W&ns and T
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. m;dAe,r‘ yvhmi} the individuals were covered.

High-Income Returns, Taxable and
Nontaxable

- The Tax Reform Act of 1976
mandated the annual publication of

"information on the amount of tax

paid by individual taxpayers with

high total incomes," as well as

"the number of such individuals...

*  'who owe no Federal income tax."

- The law specified that, in addition
to adjusted gross inéome, three
~additional income concepts were to
be used as classifiers: adjusted
gross income plus excluded tax

‘preferences; adjusted gross income
less investment interest; and

. "expanded income," which was
arrived at by both adding tax -
preferences to and subtracting
investment interest from adjusted
gross income.

) Neither tax preferences nor
investment interest were available
in a pure form from the tax return.

. In the case of excluded tax

- preferences (amounts of income or

deductions afforded special tax

treatment) only two were available
~ for all taxpayers: -the dividend

" ‘exclusion of up to $100 per

taxpayer receiving qualified

dividends and the capital gains

exclusion, equal to one-half ot
the excess of net long-term
capital gains over net short-
term capital losses. If the sum

. of the excluded capital gains plus

other tax preferences (which were
subject to the additional tax for
tax preferences, i.e., the "minimum
tax") exceeded $10,000 ($5,000 in
the case of married persons filing
separate returns), the taxpayer
was required to file a Form 4625
to compute the additional tax.

For such taxpayers, the "tax
preferences excluded from adjusted
gross income," as tabulated in
table 1.6, also included the
following items from Form 4625:
the excess of accelerated
depreciation on certain real
property and property subject to a
lease over depreciation computed
under the straight-line method;
the excess of rapid amortization
allowable on certain capital
expenditures (such as pollution
control facilities) over the
normal depreciation deduction
otherwise allowable; the excess of
percentage depletion over the

"ad justed basis" of the property;
unrealized gain on the exercise of
stock options; amounts set aside

Individual Returns/1977 e Returns Filed and Sources of Income

as bad debt reserves by financial
institutions in excess of the
amounts needed on the basis of
actual past experience; and
intangible drilling costs to the
extent that any amount deducted as
a current expense exceeded the
amount that could have been
charged to capital and deducted

—over the applicablé number of -

years.
One tax preference item from
Form 4625 that was not included
was the itemized deduction tax
preference. In contrast to the
other items on Form 4625, the
itemized deduction tax preference
was not excluded or deducted in
arriving at adjusted gross income,
but rather was a deduction from
adjusted gross income in arriving
at taxable income. Therefore, it

- did not qualify as a "tax pre-

ference excluded from adjusted
gross income™ f'or purposes of this
report and was thus not applic-
able to any of the three income
concepts.

The purpose of adding tax.
preferences to adjusted gross
income was to obtain a measure of
total income which gave various

sources of income more nearly

equal treatment, i.e., to include
the full amount of each type of
income, before any of the exclu-
sions or deductions allowed under
the Internal Revenue Code.
Similarly, the purpose of sub~-
tracting investment interest was
to obtain a more nearly equal
treatment of various types of
expenses. In making out their tax
returns, taxpayers who borrowed
money for investment purposes
inecluded the gross income from
.hose investments in their
adjusted gross incomes and
deducted the interest on the
borrowed money as part of their

jtemized deductions. This was in

contrast to the tax treatment of
business and farm taxpayers, who
deducted their business expenses
from their business receipts and
included only the net amount in
their adjusted gross incomes. In
other words, the purpose of sub-
tracting investment interest from
adjusted gross income was to have
an income concept that included
the "net" amount of investment
income (income less allocable
expenses), Jjust as it included the
"net" amount of business or farm
income.

Since most taxpayers were not
required to identify on their
returns all of the interest on
amounts borrowed strictly for
investment purposes, it was neces-
sary to approximate an amount of
"investment interest" for the
statistics. The method used was
to consider all interest deducted
‘othen than the amount reported on
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Table 1C.—All Returns and Nontaxable Returns by Size of Adjusted Gross Income, 1969--1977

A figres are ostimates based on samples)
Al Nontaxable retums A Nontaxable retumns " Nontaxable retumns
Size of adjusted gross income y Percent Percent
US| Number | of al M | Number | of al ©ms | Number | of
retums retumns returns
1970 197
16.0] 74,279831| 14,962,460 20.1| 74,576,407| 14,680,035 197
37.3| 28,308,034| 14,483,251 §1.2| 27,155,048| 14,002,305 518
1.8 ,303,067 129,62 19( 21,443,479 602,1
02§ 14,106,018 25,118 0.2] 14,604,270 37,416 03
02{ 5538, 6,553 0.1 6,453,851 7, 0.1
02§ 1,909,167 2816 02| 2377,638 4,476 02
0.1 768,235 1,759 0.2 968,565 K 02
0.3 818,188 2,002 02 1,077,844 2,884 03
0.5 350,978 937 0.3 ,692 1,078 0.3
0.7 62,467 289 0.5 72,856 218 03
13 12,830 90 0.7 15,089 87 04
24 1,751 18 10 2,182 12 06
43 642 3 05 883 3 03
1872 1973 ) 1974
Tt ooeiieiiiiinerrariineresnesiartisrerissarntanrarasasusenrossnratracinsenasnas 77,572,730| 16,703,713 215| 80,692,587| 16,425,425 20.4| 83,340,190| 16,005,423 192
$5,000 58.4| 27,037,618| 15,491,830 §7.3] 26,766,673| 15,046,441 562
under $1 40} 20,581,732 797,608 39] 20,586,617 797,897 38
05| 15,804,109 77,445 05| 15,670,258 104,725 0.7
02| 9,091,001 33,242 04| 10,071,087 25517 0.3
02] 3,943,993 9,769 03] 4,844,765 12,290 0.3
04| 1,741,991 5,131 03] 2,259,928 5,881 03
0.2 1,759,837 7,312 04 2,173,868 8,839 04
0.3 596,663 2,466 04 700,528 2,667
04 110,178 458 04 135,304 [r-4 05
0.5 21,928 142 0.7 26,842 196 07
0.5 2,835 15 06 3,194 38 1.4
0.6, 903 7 08 1,096, 12 1.1
1975 1976 1977
82,229392| 20,738,595 252| 084,670,399| 20,249,022 240] 86,634,640| 22,253,502 %57
24,901,853 17,734,874 71.2{ 23835751( 17,127,463 71.6{ 23,262,635 18,312,713 8.7
19,952914| 2,614,553 13.1] 19,892,856 2,757,467 139| 19,342,819] 3,467,855 178
14,863,680 239,408 1.6f 14,551,350 222,449 1.5] 14,289,206 284,787 20
10,353,534 93,206 09| 11,197,191 70,151 0.6] 11,404,973 85,084 08
5,588,117 27,110 05 ,640, L 05| 7,766,714 40,132 05
2,744,255 10,321 0.4 ) 17,107 05( 4,354,040 20,747 05
2,747,618 13,145 05| 93,639,050 18,550 05| 4,784,916 25,032 05
781,406 4,984 0.6 , 3,180 03 1,140,784 6,568 08
152,349 734 05 185,142 492 03 225,150 524 02
2,183 204 0.7 36,357 60 0.2 46,386 55 0.1
3289 44 13 4,047 8 0.2 5232 5 0.4
. 1124 12 11 1,357 .- . 1,785 b "

**identifies (a) sizo classes for which data were deleted bocause of the small number of sampile retumns on which they were based and (b)

NOTE: Detail may not add to tots) because of rounding.

the separate "home mortgage in-
terest" line as being potential
investment interest. However, the
amount tabulated for purposes of
table 1.6 as investment interest
expense was limited so as not to
exceed the amount of investment
income (interest received, divi-
dends, and capital gains) included
in the taxpayer's total income, as
described below.

Since four different income
concepts were used for table 1.6,
and since these concepts contain
differing amounts of investment
income, the investment interest
expense was limited depending on
the income concept being tabulated.
Thus, for those income concepts
which did not include tax prefer-
ences (adjusted gross income and
ad justed gross income less invest-

that include the data thus deleted from another size class.

ment interest), dividends aftexn
exclusion and one-half of the
excess of net long-term capital
gains over short-term capital
losses were used as the basis for
computing investment interest
expenses. However, for those
income concepts which included tax
preferences (adjusted gross income
plus excluded tax preferences and
expanded income), dividends before
exclusion and the full amount of
net long-term capital gains were
used. A step-by-step description
of this computation is shown under
"Investment Interest" in section
6, Explanation of Terms.

Table 1D shows the shifts in
income class that resulted from
adding tax preferences to adjusted
gross income, from subtracting
investment interest, and from

making both adjustments. Depending
on which income concept is used,
the number of "high-income nontax-
ables" (returns with total income
of $200,000 or more and no "total
income tax") varied from 52 (based
on adjusted gross income minus
investment interest) to 95 (based
on adjusted gross income plus
excluded tax preferences).

In addition to the data
presented in this report, a
detailed analysis, based on all
1977 tax returns in the Statistics
04§ Income sample, showing the’
reasons for nontaxability and
"near" nontaxability will be
available later this year from
the Office of Tax Analysis, U.S.
Department of the Treasury,
Washington, DC 20220.
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Table 1D.—Number of Nontaxable Returns, Classified by Size of Income Under Alternative COncepts

[All figures are estimates based on samples]

Size of adjusted gross income
Size of income under
aterative concepts Total Under $50.900 $100.000 $200,000
: §50.000 $100,000 $200,000 or moro
S (1) @ 3 4) (5)
Total number of retUMS .........cocvrecirennreiiiinencnenennas 22,263,502 22,248,330 8,583 - 524 80 -
Size of Expanded Income

22,245,964 22,245,637 3 . 3 3
7,001 655 R 8211 70 .
452 23 - . 422 5
B 85 15 . 18 - 82

Size of Adjusted Gross Income

Plus Excluded Tax Preferences
22,245,430 22,245,430 - - -
7,401 857 - 6,544 - -
576 28 25 1524 -
.85 15 19 b 60

Size of Adjusted Gross Income )
Less Investment Interest
22,246,784 22,246,330 420 32 **3
6,239 - 6,168 70 o
427 - - 422 5
52 - - - 52
**|dentifies (a) size classes for which data were deleted because of the smafl number of sampie returns on which they were based and (b) q sor mtmmmmmmmmmupm

NOTE: Detall may not add to total because of rounding.

Table 1E.—Returns With Payments to an Individual Retirement Account: Number of Returns and Number of Covered individuals,
by Type of Plan and Size of Adjusted Gross Income i

[All figures are estimates based on sampies—money amounts are in thousands of dollars]

: Number Nu?'hev - ,‘A‘ . Salarles and wages hfrot::j mm
Size of adjusted gross income 9 covered daductad _ Numhar [y
. = - individuals ' -] Amount of Amount
7 e retums . returng - -
(1) @ {8) 4 5) @ U]
All Returns With Payments to An
Individual Retlremént Account .
2,002,833 2,300,303 2,457,708 1,722,108 38,517,444 900,885 13,142,697
40,624 42476 31,670 ° 22,760 139,857 14,564 T =37519
180,848 187,691 145,366 138,522 1,078,051 91,004 373,790
$10,000 undav $15,000 290,023 306,870 208,557 248,873 805,547 110,054 729,253
$15,000 under $20,000 308,711 351,850 338,624 271,268 4,164,051 129,245 1,079,142
$20,000 or more 1,182,628 1411,407 1,843,491 1,042,882 30,330,138 7 10,998,030

TOM coivieriiensunnnrssnnnersstrrrraetstreneressssananerasns 1,309,095 1,549,208 1,692,204 1,394,085 34,076,678 353,562 1,270,089

nder $5,000 20, 21,931 13,431 20,283 128,047 4342 —50,423
ss,ooo under $10,000 . 114,677 114877 89,838 113,954 958,530 27,569 ,738
$10,000 under $15,000 213,780 223, 216,375 213,847 2,629,895 35,301 16,548
$15,000 under $20,000 214,751 231,308 229,338 212,800 3,612,455 43,986 -88,018

or more ... ,604 956,280 1,140,252 833,371 26,746,051 242,294 1.274683
Retums with employee plans and
spousal arrangements -

TOWl ceereriiineieanreesssssenssnennsnssennrreneaatsrereenaten 60,177 120,354 95,738 59,603 1,768,937 25485) 85,404
UNDEr $5,000 .......cuvrvurrierereriaereraenereiesiaiannreesaruannes *145 *290 254 *145 *6,256 ‘120 11,213
$5,000 under $10,000 . *2,287 T 4574 *4,002 42,287 *37,800 - -
$10,000 under $15,000 3,729 *7.458 - *4,044 +*3331 25517} - *3470 *—17,888
$15,000 under $20,000 12,755 25510 19,715 12,755 208,860 *4,616 *3,491
$20,000 or more ... 41,261 82,522 67,722 41,085 1,510,505 17,279 111,013

Returns with self-empioyed plans only .

TOBl ceevseirereranrenerenreeeserrereasersserensarsreasannnvens 470,794 45250 - 541,599 219,770 1,971,247 452291 9,892,061
UNKEN $5,000 .. ...uureerrnneearrennneerniinanrreneeerarenannannens 20,183 20,229 17,969 " 2,320 4,948 10,089 36,128
$5,000 under $10,000 .. 61,618 63,912| - - 49,333 18,485 69,081 81,171 414,401
$10,000 under $15,000 . 435 70,260 69,865 30,141 137,875 68,114 701,220
$15,000 under $20,000 . 70,410 73,442 74,395 37,756 245,660 70,151 898,864
$20,000 OF MOME ......cuvvuerrervrvrereereeeiaseseraraninssnnnsnenes 249,148 257,407 ,037 131,058 1,513,683 242788 © 7841448

Retums with self-employed plans
and spo arrangements ' )

TOM) ceveenrneenrernieeeerereesesesvorssssensrnnrenaes 30,852 61,304 50,622 . 8585] 33,904 30,585 1,154,730

$5000 ........ o o . - - o ., .. .
$5,000 under $10,000 . 1,137 *2,274 **1,150 858 *996 1,187 49,106
s1oooo under $15,000 . 1,525 3,050/ 2,444 - - 1,525 20,184
$15,000 under $20,000 3377 6,754 5,291 537 *670 3377 . 58,544
$20,000 or mora 24,813 49,226 41,737 - -5370 32,238 24,548 +1,088,897

Totat .. 32052 . 84,104 69,018 416,267 31,555 .- 898,508

$5,000 *5 *10 -8 209 *5 T4 1,091
$5,000 under $10,000 . *399 788 *853 *5,067 399] 1 Lo'—gg2
$10,000 under $15,000 . *1,431 . i 2,644 *8,438 n431| *9,360
$15,000 under $20,000 45908 9,196 ' 8,268 38,828 458 .. 41456
$20,000 or more 25619 51,238 57,248 555 25,122 L, 849713

. !

TOl cvevoeeereeeeeeesmseceseenestasssesesseseesseneasen 10,083 20,088 2432 ‘ 231,190 wsr| T aer
Under $5,000 ..... *7 14 °7 *107 gl i 1,608
$5,000 under $10,000 . 729 *1,458( *133 6,577 729 L *639
smooo under $15,000 . 12 *248 *185 3822 123 D189
$15,000 under $20,000 *2,820 *5,640 *1,619 *57,478 *2,517 L =11231
$20,000 OF MOM .......vverrerrerireeeramerrneeessenensernnnenans 6,384 12,725 8, 163,206 3,781 54,275

'mmmuwmmmmmmmmmmmmnbm

"ldemmea(a)slzaclaueammhaMWeddwmmmmmdummmmmemwwm

hip, and Small Bust

P

farm, par
NOTE: Detallmynoladdtowmofmm

S

net profit less loss.

g

thatinchuide the data thus doleted from ahother sife class. .
. . K3
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Table 1F.—Returns With Disability Income Payments: Computation of Disabllity Income Exclusion

Hﬁgsggggsl:ggsgga%_
Adjusted Income
Tota) disabiity payments income _Swann Quﬁ_uo:
Skze of adjusted gross income Number Nurmier Amount N od s Nuber Amcurt Mo Aneurt

of of for income

) @ ) “ Q] 6) [yl 8) ]

314,541 317,788 1,504,589 1,183,859 2,143,509 59,088 108,271 908,742 1,090,587
85,867 85,867 397,419 367,496 64,629 - - 85,867 367,498
33,076 36,020 180,918 148,594 104,938 - - 33,078 149,584
45,518 45,516 241,520 185,219 224314 - - 45,518 185,219
35,494 35,494 142,274 105,689 243,511 - - 35,494 105,689
25,225 2521 113,147 90,871 222,724 85 76 25,225 80,785
84,518 65,222 337,332 212,377 785818 36,861 39,774 84,518 172,604
18,651 18,651 65,563 56,249 309,430 16,859 39,562 15,207 16,687
*1,134 *1,134 *2813 *2,758 25,032 *1,134 42,758 - -
5,060 4,581 23,612 23,605 163,314 4,048 21,102 *1,839 42,503

.gggigggggaggggggztg
NOTE: Detail may not add to total because of rounding.

Table 1.1—Selected Income and Tax Items, by Size and Accumulated Size of Adjusted Gross Income .
[AR figures are estimates based on samples—money amounts are in thousands of doflars] :

All retums Taxable retums
Adjusted Income Adjusted Income
adjusted gross income Percent - Percent
retums total Amount of g retums total Amount o
total total
(1) @ W] 0] [} ® M ] ®
Size of Adjusted Gross Income :
Total 96,834,840 100.0] 1,188,492,225 100.0 13,372 64,381,138 100.0] 1,097,704,069 100.0
No adjusted income 568,408 0.7 —7,284,645 - —12,818 mz —508,048 -
$1 under u_.gﬂ 3,092,141 48 2,361,383 02 592 ™ M“w 489
$1,000 under 5,148,904 59 7,668,041 0.7 1,469 58,103 01 89,318
$2,000 under $3, 4,796,351 55 11,075,049 1.0 24% 131,171 02 343,874
$3,000 under 4424133 51 15,399,670 13 -3,481 2,092,680 33 1,501,514 07
$4,000 undor 4,330,700 50 19,497,748 17 4502 2,660,114 41 12,007,201 11
$5,000 undor 420127 48 23,347,828 20 5,503 2,875,881 45 15,851,805 14
$8,000 under 4,302,342 50 2014727 24 8,502 3,203,035 50 20,870,704 19
$7,000 undor 9,761,243 43 28,152,970 24 7485 3,229,815 50 24,201,567 22
$3,000 under 3,568,028 41 30,238,684 28 8478 32714,112 5.1 21,777,853 25
$9,000 under 3,469,179 40 82,946,589 28 9,497 3,201,521 5.1 31277870 28
$10,000 under $11,000 ...... 3208175 37 33,653,826 29 10,497 3,102,307 48 32,568,070 30
$11,000 under $12,000 2,887,860 33 33,178,004 28 11,489 2,631,596 " 32,536,132 0
$12,000 under $13,000 ...... 2807879 33 96,188,225 31 12,488 2,848,224 4“ 85,567,372 32
$13,000 under §14,000 ...... 2,787,148 32 37,604,797 32 13482 2,745,624 43 37,043,528 4
$14,000 under $15,000 ...... 252014 29 36,518,185 82 14,491 2,486,668 9 36,033,551 33
$15,000 under $20,000 ...... 11,404,873 132 196,020,323 174 17,363 11,309,908 176 196,382,482 179
$20,000 under $25,000 ...... 7,768,714 90 173,176,297 148 2297 1,126,582 120 172,202,728 15.7
$25,000 under 4,354,040 50 118,765,196 103 2217 4,333,203 a7 118,189,722 108
$30,000 under 4,784,916 55 174,741,480 154 36,519 4,759,684 74 173,820,130 158
$50,000 under 1,140,784 13 4.931,625 65 85684) 1,134,198 18 510075 88
$100,000 under 225,150 03 20,460,853 25 130,850 224,626 03 20,382,097 27
$200,000 under 46,386 01 12,879,068 11 277,650 48,331 0.t 12,863,587 12
$500,000 under 5232 M“w 3477411 03 684,843 7,012 “W 3474881 03
$1,000,000 or more 1,785 3818814 03 2,026,226 3813870 03
Taxable retums—Continued
Taxable income® tncome tax after credits Total income tax
Size and accumulated size Percent ot— A
of adusted gross income MNumber Percent Number Percent " Adusted \verge
I I o | e | ™ Teae | P00 m
ol retums Total income ieome {Dolars)
deficit
L)) (12 (13 (14) (15) (1) n (18 (19 20)
905,858,073 100.0| 64,344,844 158,473,908 100.0| 159,796,624 100.0 178 148 2482
- - 225 *660 o 50,381 - - 707
- - - - - 1,699 - U4 2,305
159,698 M”w 57,097 3221 M“w 3,601 23 40 82
48,820 130,600 15,538 17,204 50 50 3
5,984,372 07 2,091,452 136,628 01 139,434 01 23 19 14
9,779,154 11 2659317 497,898 03 499,256 03 5.1 42 188
13,072,226 14 2,874,878 864,133 05 865,523 05 68 55 01
17273317 18 3,202,978 1,333,502 08 1,333,939 08 7 84 418
18,699,012 22 3,228,992 1,639,409 10 1,641,673 10 84 68 508
2,428,268 25 3,272,074 2075872 13 2,082,016 13 93 15 8%
25,142,308 8 3,290,264 2480317 16 2482111 16 99 9 54
26,391,763 29 3,101,714 2,779,250 18 2,783,488 1.7 105 85 4
28,473,509 29 2,830,081 2,952,445 19 2,954,889 18 112 91 1,043
20,269,311 32 247415 3,514,883 22 3,516,838 22 120 0.9 1,235
30,532,203 4 2,744,782 3,787,840 24 3,791,847 24 124 102 1,381
29,655,200 33 2,486,108 3,780,067 24 3,783,252 24 128 105 1525
162,445473 179 11,308,453 22945432 145 22,963,522 144 141 "7 2,030
143,268,562 158 7,724,263 23,090,885 145 23,055,055 144 164 134 2,004
96,350,048 108 4,331,755 17,738,608 12 17,781,138 1.4 18.1 150 4109
144,101,751 159 4,755,563 31,341,055 19.8 31,529,891 19.7 29 18.1 6,624
81,493,218 (1] 1,131,094 19,085,928 120 19,391,200 121 Nns . %0 17,007
24,264,581 27 20,737 10,033,139 83 10,253,683 64 423 us 45,648
10,380,425 1.1 46,104 5,180,811 33 5,382,213 4 518 418 116,160
281138 03 51 1,625,591 1.0 1,620,484 10 605 468 909,903
270,22 03 1,767 1,720,008 11 1,662,439 12 834 515 1,044,554
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Table 1. fumo_oo»mn Income and Tax Items, by Size and >oo==_:_n8n Size of Adjusted Gross income—Continued
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[AM figres are estimates based on samples—money Bmounts &re in thousands of dollars]

AD retums . Taxable retums
Adjustad income Adjusted ncome
wwu and accumuated size Zﬂ.&n ?Mns SEJ-%E zﬂﬁ va%a _macw%u_ o
adysted gross income Percent Percent
retums total Amount of Average retums total Amount of
total {Dolers) . total
U] 2 <] T Q] ] U] ® ®
Cumutated From Smallest Size ’
of Adjysted Gross_Income
No sdusted ﬁﬂ ICOMB .....vveievruiiiiseesnieeeeerenire e e e esesarenee e s 568,408 07] 7284845 - ~12,816 IALL f —508,049 -
$1.un0er $1,000 ...ooiiiiiiiiiiitieee it 3,992,141 48 2,361,383 02 592 73 {" 489 4]
$1 under $2,000 . 9,141,045 106 10,030,324 09 1,097 58,840 0.1 89,807 n
$1 under $3,000 . 13,939,398 18.1 2005373 18 1578 180,011 03 433,681
$1 undor $4,000 . 18,363,529 212 37,405,043 92 2,037 2,262,691 35 7,535,194 07
$1 undor $5,000 . 2,694,228 22 56,902,790 49 2507 4,942,805 77 19,942,485 18
$1 under $6,000 . 26,997,358 31 80,250,616 89 20m| 7818688 121 35,784.290 33
§1 under $7,000 . 91,239,698 38.1 108,225,343 93 3464 11,021,721 17.1 56,664,934 52
$1 under $8,000 . 35,000,041 404 136,378,313 17 389 14,251,538 21 80,866,562 14
$1 under $9,000 . 38,567,869 “s 186,617,177 143 4320 12,526,248 22 108,644,214 98
$1 under $10,000 42,037,048 485 189,563,768 171 4747 217,769 323 139,822,085 127
. §1 under $11,000 45243223 522 23217582 200 5,155 23,820,076 - 372 172,491,055 157
$) under $12000 48,131,083 558 266,396,506 229 5535! 26,751,672 /8 205,027,187 18.7
§1 undor $13,000 61,028,962 589 302,584,821 20 5,930 29,699,808 460 240,594,558 2.8
$1 under $14,000 53,816,110 621 340,189,618 202 8321 345,520 502 277,638,086 %3
$1 under $15,000 56,336,254 650 378,707,803 323 8,687 34,832,188 54.1 313,671,637 28
$t under $20,000 67,741,227 T82 574728127 49.3 8,484 48,142,097]. ny 510,054,129 64
$1 under $25,000 75.507,841 872 747,904 424 642 9,905 53,868,679 87 682,348,857 61
$1 under $30,000 79,861,881 22 866,669,619 743 10,852 58,201,072 904 800,536,579 729
$1 undor $50,000 84,648,857 .7 1,041,411,099 89.3 12,308 62,961,656 978 974,356,709 8.7
$1 under $100,000 85,787,681 89.0 1,118,342,725 958 13,013 84,096,052 9.6 1,048,866,783 .5
$1 under $200,000 88,012,831 893 1,145,803,577 833 13321 64,320,678 9.9 1,078,269,781 882
$1 undor $500,000 86,059,217 993]  1,156,682,646 994 13,464 64,367,009 1000  1,091,123,368 94
$1 under $1,000,000 86,084,449 K] 1,162,160,056 997 13,508 S 1000 1,094,538,248 097
Retums with adjusted gross income 86,066,234 993 1,165,776,670 1000 13,545  *°64,374,02 100.0 1,088,212,118 100.0
AR IBUIT ..ooiieiiiiiiiinniiinnrnteesseeeassnaentanasstranranasresrresasrenees 86,634,640 1000 1,158,482,225 100.0 13372 64,381,138 1000|  1,097,704,069 100.0
Taxable retums—Continued
Taxshia tnnrmes inonma toy ehar srocite T s ax
Size and accumdated size ‘ - o Percont of— Avera
of adiusted gross income Number Percent Number Percent ) ‘Adiusted ﬁ
of Amourt of of Amount . Amourt 1 Texable e tax
fetums otzl feturms total otal income less (Doflars)
.  deficit
(10) (1) {12 (13 (14) (15 (16) \l] (19) (19) 20)
Cumulated From Smallest Size
of >&=¢8¢ Gross Income
- - - 25 *650 V] 50,381 V] - - 7079
- - - - - - 1,699 4] -~ T4 2,05
58,004 159,698 ] 57,897 3227 ﬁ §,300 4] 33 8.9 90
188,155 508,516 01 188,507 18,762 ) 22,504 0 4“ 52 18
2,277,787 6,490,888 07 2,280,049 155,391 04 161,838 01 25 20 n
4,837,858 16,270,042 18 4,939,426 653,387 04 661,194 04 41 33 134
7813,714) 20,342,268 a2 7,814,302 1517,520] - 10 1,526,717 10 52 43 185
11,016734] 46,615,585 51 11,017,278 2,851,022 18 2,860,658 18 61 50 0
14,246,134| 66,254,506 73 14,248,270 4,490,431 28 4,502,329 28 ¢ 68 58 316
17518782{ 88,680,865 98] 17518344 6,566,303 41 6,584,345 41 74 6.1 378
2,810,148} 113823173 126] 20,808,608 9,046,619 57 9,068,456 57 a0 6.5 436
23912372 140,214,935 155]  23910322] 11,825,669 75 11,848842 74 85 6.9 495
26,743959| 166,688,444 184]  28740403] 14,778,314 93] - 14,804,595 93 89 72 553
20562,107] 185,957,755 218| 29,587,818 18,293,197 15 18,321,531 1.5 93 16 619
32337451] 226,489,959 20| 32332600 22,081,088 18] 211337 138 98 80 684
34,823,588| 258,145,159 283  MBIBTO6| 25871904 163] 25,906,630 182 10.t 83 4
46,133,178| 418,590,632 482|  46125158| 48,817,338 08| 48,870,152 06 ni 96 1,059
53859,450] 561,857,184 620]  53849422] 71,848,021 453] 1925207 450 128 105 1,335
58,1925661 660,217,140 728| 58,181,177 88,588,620 565) 69,706,343 562 138 12 1,541
62,051,622 804,316,881 88.8 62,8368,740] 120,927,684 7631 121,236,333 758 15.1 124 1,026
84,085324|  865812,107 956]  64,067,834| 140,013,610 884 140,627,624 880 182 134 2,194
64,300,635 890,076,688 983|  64.201671] 150,046,748 847| 150,881,307 845 170 140 2346
64,355864( 900,457,113 994 64,337,675 155,227,659 980| 156,263,520 978 174 143 2428
64,361,068 903,134,847 9971  64,342852| 156,753,240 88.8|  157,884,004] - 988 115 144 2453
64,382,838 905,858,073 1000| 64344619 158,473,249 1000] 159,746,443 100.0 176 145 2482
64,362.838| 905,858,073 100.0 64,344 844 _g.ﬁu.gf 1000] 159,796,824 100.0 176 146 2482
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32 Individual Returns/1977 - Returns Filed and Sources of Income
Table 1.5—Joint Returns: Sources of Income, Deductions, and Tax Iltems by Size of Adjusted Gross Income—Continued

S—gsguﬂ&gggssgﬁag_

Small Business Corporations
Size of adjusted gross income Total income Total loss Net profit Net loss
Number of Number of Number of Number of
retums Amount retums Amount retums Amount retums Amount
(96) ®n (38) (99) (100) (101) (102) (103)
309,908 3,826,437 282,569 2,114,210 800,656 3,625,090 219,728 1,912,883
6,127 108,056 20,811 684,507 5,055 81,485 20219 657,837
1,001 1,261 5329 28,841 982 1,168 5327 28,748
4210 81,521 2,342 65,416 3,378 26,208 1,515 10,183
4337 13,738 9,057 52,984 3,738 12,341 8,209 51,588
4,561 30,378 19,374 85,508 4534 30,307 19,374 95,434
11,118 33,725 15,710 96,244 1,017 33,451 15,464 95,970
11,356 40,216 7,426 27,489 11,305 40,149 7425 27422
9,204 30,497 1,560 40,089 9,148 30,467 1,560 40,058
14,140 74,810 7N 41,076 14,020 74,086 1358 40,552
7,120 42,490 10,685 30,822 7,120 42419 10,680 30,751
34,082 105,026 21,145 69,727 34,082 104,840 26,885 69,641
24,197 133,609 14,733 68,796 23,575 132,120 14,047 87,308
86,169 659,094 42427 209,948 83,959 635,935 39,152 188,788
82,484 1,082212 27307 253,104 60,405 1,004,219 442 225,111
22,097 684,170 11,138 163,938 21,028 656,948 8,050 136,716
6,593 447,924 3,531 109,288 6,261 426,556 2688 87,920
829 156,378 575 42,281 785 149,858 448 35,771
262 151,534 248 34,1483 235 142,343 208 24,952
7,897 164,594 27,653 769,895 6,074 82,708 26,432 688,009
12,259 70,360 29,060 157,360 11,614 68,892 28,212 155,891
25472 90,441 21623 152,548 25,326 90,070 21376 152,178
27,464 131,087 21,128 83,171 27,344 130,502 2,11 82,577
236,713 3,369,946 127,104 951,235 230,298 3,252,918 116,597 834,207
Other income : Statutory adjustments
Size of adusted gross income Nt income Nt loss Total income exciusion
Number of Number of Number of Number of
retums Amount retums Amount returns Amount retums Amount
(104) (105 (106) (107 (108) (109) (110) {111)

Total .ioeivvaniviciinnnes FTiiiesnnseressaraenestaronnaran 2,445403]. 3,057479 161,207 331724 u.u»c.ﬁg 15,442,392 . u.,u.m»u ) ,uuot»n.
Under $2, g’ 41,267 46,904 21125 2,370,855 94,580 339,546 46,978 195,516
$2,000 under 46,371 44,466 2,254 25,283 62,642 . 194,268 27,186 120,686
$4,000 under 118,923 171,249 5378 35,686 159,028 368,936 38,517 154,396
$6,000 under 100,462 105,399 3,888 25,240 258,420 482,059 33,532 85,487
$8,000 under 106,451 121,629 131 39,154 348,983 660,763 25,225 90,795
$10,000 under $12,000 .. . 138,926 127,513 8,224 38,257 412,563 751,183 28,233 T 92,452
$12,000 under $14,000 .. . 137,604 84,601 6,659 26,327 476,661 834,845 16,004 37,702
$14,000 under $16,000 .. . 170,260 177,432 5,569 21,135 520,834 844,441 20,428 . 43,376

-~ $16,000 under $18, - . 181,476 156,744 11,691 42,104 564,891 912,262 *7,006 - *5,784
$18,000 .. . 163,217 139,269 6,875 25,248 651,853 870,443 1,668 ‘732
$20,000 432478 328,068 13,469 56,672 1,295,435 2,076,543 - -
$25,000 283,943 285,884 14,362 47331 883,250 1,576,792 828 1,11
$30,000 367,751 575,443 26,155 164,733 1350275 3,188,070 *956 *507
$50,000 11,702 408,365 14453 152,530 44152 1,763,148 *55 *288
$100,000 under 26,785 165,124 5,045 110,906 83,266 444,220 - -
$200,000 under 6,623 70,834 1,687 107,396 141101 - 109,144 - —
$500,000 under $1,000, . 868 28,067 255 18,830 1,297 15,927 - —_
$1,000,000 or 208 20,287 1 8,639 343 9,791 - -
All retums, 3 .

Under $5, 148,368 145,512 32,197 '2,410,453 228,541 716,716 81,332 386,565
$5,000 under $10, 265,106 344,335 14,485 85,574 695,113 1,328,856 80,114 210,315
$10,000 347,230 285,333 19,386 79,444 1,120,477 2,002,708 59,032 163,358
$15,000 444,253 400,226 19,732 73,626 1,397,325 2,210,476 15,207 16,687
$20,000 or more 1,240,446 1,882,073 um.m.: 668,137 4,079,503 9,183,636 1,839 2,503
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34 individual Returns/1977 < Retums Filed and Sources of income

Table 1.6—All Retumns, Taxable Retumns, and Nontaxable Returns: Number of Retums, Income, Deductions, and 96&8. by Slze
of Income Under Alternative Concepts I

[AB figures are estimates basad on samples—money amounts are in thousands of doflars)

Tax preten interest ftemized deductions per income concept
exchuded trom adjusted per Income Adusted Interest paid
Tax status and size of income Nurber Amount gross income’ conoegt gosy Tota? deductiont
_ retus income o Amout o Aot | essceton | M || N et
returns retums retums retums
() @ - (L] @ (5) (6) (U] ®) - @ (10 (11) .
1,150,492,225| ~ 15,530,552 26,232,958 13383520| 6,283,048 1,150,492,225| 22,896,507| 138,515,421| 20,890417| 47,825489
1138518908 15480821 2165001 13345690 5625793| 1138518933| 22843881 134299806 20847927 46,967,385
12,879,068 Py 2.194,669| 2616 403,737 12870,068 4569| 2514624 36,828 565,138
3477411 5049 960,844 3888 133,240 3477411 5164 802430 4200 153,345
3,616,814 1,738 1418434 136 121,076 3616814 1768 €242 1462 133,604
Size of expanded Income’ ‘ - .
1178,067,048] 15830552  28.232.058| 13523084| 6,557.538] 1158492225 22,896,343( 131,961,883] 19443401 41267992
1150,46008]  15466061)  19.805850| 13477663  5908.738| 1138549488] 22800804 128083433] 194114%0| 41,063,339
16,035,747 54265 2712,364 38,780 401,335 13,724,778 s172| 2232747 27738 164,884
4947074 7214 1,276,149 5248 134,906 3,805,830 7249 724,564 3047 27960
6,738,217 3012 2,438,584 221 112499 40213 2988 941,139 116] 1748
1,106,725,183)  15530,552] 26.252,058] 13523964 6,557,538| 1,158492.225 22,898,507 138,519421| 20,890417| 47,825,469
1,155600524|  15.462783]  19.699.387] 13474302  5753789] 1.135901137| 22.827,735| 133,638,867 208M.711| 48,796,285
16,897,618 57,033 2756258| . 41,630 484,013 14,139,560 802| 2783140 47,005 662,005
5,196,981 7518 1,206,049 5613 150,114 3,900,832 7615 894,142 6113 160,653
7029,850 3158 - 2479264 2419 169,622 4,550,598 3134| 1143272 2,568 184,526
1152208370  15.530552] © 28.232058] 13388520 6.280,848| 1158492225 22,898,343 132.205,578] 19.489.612) 41,541,628
1103458535  1543475] 21800541 13348927  5788491) 1.139257.028] 22.848955) 1288176301 19465457] 41,383,082
12,085,693 @72 2045116 29813 317,387 12,403,281 Q89| 2029854 20479 147167
3263480 AT 936,809 3545 101,115 3364595 4850 642,297 2,090 21808
3400471 1617 1,370,492 1244 66,852 3467324 1647 745793 586 9,618
Size of adjusted gross Incoms ' ‘
TOUD vovvveereerevnrrnrnrenrrcensnisenessessanns 64,351,138 1,097,700,069| 13,328.918)  24,348,881| 129043513 5930,684] 1,007,704,069| 21,897,368 132,076,487| 20,130,267 45,801,404
Under $200,000 ........... sa32r7es| 10msir|  13zreres] 1977008 12005707 52755890 1.0m751732| 21,844,796 127874041 20087816) 44,947,691
$200,000 under $500,000 . . 45,331 12,863,567 43412 ﬂr.w.u_ 32,588 402,037 12,863,587 45642 2505630 36,792 562,454
$500,000 under $1,000,000 .........eerrireieeiariiirins 7,012 47,088,751 eg780]  ++2,379, ses 0| 4253039 +7.088,751 *g928] +*1,695817] *5659|  +9291,259
.u.§.§ of more *” » ”"” *8 L1 0 L1 Ll L Ll L1
Size of expanded Income® .
1,115,869,119]  13,326918|  24,348,881| 13,079,938 6,181,831| 1,097,704,069] 21,897,202 125,894,857] 18,762,704| 39,519,574
d.§_<p& 13262490 17901887 13,030682] 5534562 1075779100 21,831,864 ﬁso.@ 18720832 39416029
16,014,329 54,209 2,703,572 38,735 400,499 13,711,266 55104) 2225802 27,690 163,840
+411,678, 0219  **3711423]  **Ts190  ++248770) 8213714]  **10.234] **1,658, 172l e039.705
L] (1] %] 9] | L1 L1 " Bl "
1122,050,050]  13,326918] 24,348,881) 13,079,938 ,181,831) 1,097,704,069| 21,897,368 132,076,487| 20,130,267| 45,801,404
1002069240  13289221]  17825907] 13030301 5381.985] 1075133308 21828678 127215219 20074825 44779617
16,873,547 56,969 2,748,942 41576 481,383 14,124,604 s7945]  2772:900 48944 656,297
12,2181 s10728|  **3772,001 oeg 00l  *318458|  esgadg162] 10,745 *+2,028.369) +g698|  +9383,490
” (1] L] * *9| ”"” LL} . .8 (1)
64,381,138 1,001,773,405| 13326918| 24,346,831 12943513]  5,090,684( 1,007,704.089| 21,897,202] 128,145823( 18,805,084| 39,870,740
a43m,00| 107300072  132m98m1|  199%4536] 12008936] 5446788 1078487510] 21847862 122741838| 18,780,956] 39,693,108
43535 12,072,452 40697| . 2045054 29,790 316,544 12,368,996 Q848 202317 21453 146213 -
.QW.ONW ..Q.g 0 comvuw . ..Ng %0 'Q&-wa ..43-&— oca.sﬂ.i Q.O.Am ..dwg.wﬂﬁ ..M.ONW ch-bm
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Table 1.6—All Returns, Taxable Returns, and Nontaxable Returns: Number of Returns, Income, Deductions, and Credits, by Size
of income Under Alternative Concepts—Continued

[AN figuros are estimates based on samples—money amounts are in thousands of doRars)

ftemized deductions per income concept

Tax preference: Investment interest |  Adiusted
Tax status and sze of income Number [ Amount | sdjusted gross ncomet | Per income conoapt Joss TotaP Tnterest paid deduction®
under aftemative concepts retums | income | Number Number less | Number Number
of Amont | of | Amount | defct of Amount of Amount
returns returns retums retums
[1)] 2 (3 4 (5) (] U] (8) ®) . (10) (1)

Part Ill —Nontaxable returns
Size of adjusted gross income

22,253,502 60,788,158| 2,203.834| 1,888,077| 440,016] 353,182| 60,788,156; 999,141| 6,442,933| 760,150| 2,024,085
22,253442| 60,767,201| 2,203,597| 1,885,893] 439.963] 350,204{ 60,767,201| 0999,085| 6,424,895| 760,111} 2,018,694
] 32 84 30 48 52 8,994 38

15,481 ! 2,682
oeg ..5'47: g g o3| eq278 5,474 vy ..9'043 g ""883

22263,502| €2,200,526| 2,203,634| 1,806,077 444,028| 375,707| 60,788,156{ 999,141[ 6,067,227| 680,607} 1,648,358
22253417| 62270,183] 2203571| 1,873873| 443801] 374,176| 60,770386] 999,070 6,053,007| 680,558 1,647,310
78 21,418 56 8,762 471 **1,53 17 68 6,045 449 *1,048
.y 8,625 7| 3312 . . " g ..727’5: . e

e 3 " .. (X3 0" o Y3

22.253,502| €2,874,233| 2203834 1808,077( 444,028( 375707| 80,788,158] 999,141| 6442933 760,150 2,024,085

62,641,284] 2,203,562| 1,873,450 443,93 371,804] 60,767,834] 999,060| 6,423648| 760,086 2,016,668

24,21 64 8,315 2,625 14,956 77 10,241 81 3,708
3,740 5 1,318 3| **1.278 **5,367 4 **9,045 3 **1,689
4938 3 1994 . » ) o v o .

60,434,974| 2,203,634| 1,886,077| 440,016 353,182| 60,788,156] 999,141] 6,089,752| 684,528| 1,670,883
60417,812]  2,2203,604| 1,686,005| 438,911 351,704| 60,769,516] 099,003] 6,075704] 684,501 1,669,027
13,441 28 82 251 1479 118,640 45 6,683 27 *958
..3'7.‘:1 .y sy 4 " 1 gy 7275 “ s

” 3 . . [ v . 3 .
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quc_ou.a|>=nan.:.u.._.nch_osogu.manzoagw.onoc.au"z..:_go.zoeq:o.5830.03:883.»396&8.!23
of Income Under Alternative Concepts—Continued .

{A¥ figures are estimates based on samples~—money are in th of dollars}
d per income pt—Ce 2er0
Contributions Medical and dental Tota) miscellaneous bracket gmount
Tax status and size of income Taxes pald deduction deduction dech o Exemption
Number - Number Number Number amount
Amount of Amount o Amount of Amount of Amount
retums retumns retums retums
(13) (14) (15) -(16) an (18) (19) (20) (21) (22)
51.974887| 21528197 17.288482| 18.272.508] 11,008538) 19,277,285| 10,448,088 81,674,633] 205,187,620| 161,302,748

50,496,832| 21,476.833| '15821,626] 16,244,798] 10,962,025] 19,231,476] 10,051,868] 81,621,385} 205,004,073| 161,240,968
959,749 44,574 722,579 24,057 38,720 39,563 - 228,440| - 46,272 142,482 123,821
258,659 5,099 302,432 2,715 4,592 4,612 77,461 5,207 15,774 13476
259,547 1,731 419,824 936 1,199 1,614 88,298 1,769 5,290 4,488

51,074,887 21,528,197 :.g 16,272,506 11,008,538| 19,277,285| 10,446,088} 61,674,633] 205,167,620| 161,382,748
60,335282| 21,464,601] 15705,762| 16,236,725] 10,953,314] 19,220,880 10,005,726 61,607,607| 204,962,376| 161,204,597

1,024,175 53,583 749,363 30,161 45,099 47,310 249,225 56,714 174,028 151,447
290,579 7,085 315,281 4,017 6,360 6,353 84,384 7310 22,195 18,962

324,841 2928 496,055 1,583 1,763 2,722 108,731 3,002 9,021 7.742

61,974887] 21528,197] 17,266462] 16,272,508] 11,006,538| 18,277,265 10,446,068] 81,674,633] 205,167,620 161,382,748

50,287,120{ 21,461,307] 15674,267| 16,234,895 10,950,372| 19,217,908| 9,883,823} 81,604,375{ 204,952,236/ 161,195,157
1,055,205 $6,375 759,991 N3 47,735 49,822 258,204 59,458 182,670 159,464
289,538 7,444 321,569 4236 6,582 6,672 85,801 7,669 23,299 20,000
333,025 307 510,635 1,662 1,848 2,863 113,238 3131 9,414 8127

mﬁougg 21,528,197| 17,266,462| 16,272,508 :bﬁ.mua_ 19,277,285| 10,443,068 81,674,633] 205,167,620{ 161,382,743
965,278

§0,551,278] 21,480,034 15,865,3911 16,246,554] 10,965, 19,234,368] 10,072,651] 81,624,543] 205,013,915{ 161,249,952

925,025 41,800 703,595 22,523 35,854 37,075 218,214 435241 133905 116,063
248,333 4,749 204,203 2,553 4,214 4,325 73,741 4,909 14,854 12,588
250,253 1,614 403,272 876 1,190 1,497 81,461 1,657 . 4945 41 G

Size of adjusted gross income

49117271} 20,655,205| 15228,940| 15,397.456] 9, o.\m mma 18,554,358] 9,502,384| 64,309,635] 177,747,863 125,874,062
959,092 u& 722,126 24,040 wc.unnw_m_ 223477 48,229 :».WM& 123,675
-wnn.omw 3,64 m.B‘ **6, 22 had

678 158808 esT4| o2
*90) *¥

L S.aa..”u 20,708,524| 18,673,118 ﬁ.bnm.:u— 9,122,825 18,600,101| 9,884,669] 64,362,838] 177,911,283 126,015,688

8ize of expanded income® .
y Q.Qcohuu 16,673,118] 15,425,145] 9,122,925} 18,600,101 ..-b.!.raa.e_ .!.uB.BJ 177,911,283 126,015,638

20,642,989 15113,085] 15389402| 9,069,835] 18543778] 9,455,907 64,295872| 177,706,214] 125,837,780
748,951 30,144 : ,967 47,253 244,595 56,657 173,861 151,202

*10,01 ..u:.dwm_ ..u.umm_ aanm . ..m.owm ..5:3 *10309  **3t, bt
Lé L4 L34

56,309 759,495 31,67 47,479 49,758 253,204 59,398 182,494 ._.mo.‘wo

20,708,524| 16,673,118| 15425,145| 9,122,925] 18,600,101] 9,834,669 64,362,838| 177,911,283 126,015,688

20,639,704| 15,081 .o@nh_ ,_m.@mu.mﬂu\ 9,067,01 M 18,540,812 9,439,378| 64,292,643 dd.ws.& 126,828,377
**10,511] **831, *25 **8.4. *+9.531] **19 .Jo.woq 32,

.I .C .. 00 .. D. Q.

L S P 21,849,838] 50,594,370{ 20,706,524| 16,673,118| 15,425,145| 9,122,925| 18,600,101| 9,884,669 64,362,838| 177,911,283 126,015,688
Under $200,000 ...........ciiiiiiiiiiiiie s 21,800,539] 49,171,505 20,658,399] 15,272,632 15399,208| 9,081,783 18,557,243| 9,522,810 64,312,790 177,757,695| 125,883,031
$200,000 under $500,000 .........ccoiiiiiiniiiiiiiiien 42,812 924,400 41,765 703,215 22,509 35,737 37,039 213,606 - 43,484 dww 793 115,932
$500,000 under $1,000,000 ..........ocoeiiiainiiieeniiieeenns ++6.457]  **493.4 *6, +*697,271 443,42 +25,404 * .u.m.J .JG.».J *46,564) **19, § **16,725
$1,000000 OF MO@ .......ceonniinnrierrurmreeoneenonensonss had b o * o *9 i . . A




Individual Returns/1977 . Returns Filed and Sources of Income 37
Table 1.6—All Returns, Taxable Returns, and Nontaxable Returns: Number of Returns, income, Deductions, and Credits, by Size
of Income Under Alternative Concepts—Continued

{AR figures are estimates based on samples—money amounts are in thousands of dollars]

Itemized deductions per income concept—Continved

. ° ) Zero bracket amount
Tax status and size of income - - Contritutions Medical and dental Tota! misceflaneous
“inder ahtamative conoopts Taxes paid deduction deduction expense deduction deductions Exemption
NUmDer Of | pmoumt | NmDer Of | oo | Number of | oo T Number of | oo | Numberof [y
(12) (13) (14) (15) (16) (17 (18) (19) (20) 21) (22)

Part Ill —Nontaxable returms
Size of adjusted gross income

9271528| 1,380,517 821,873 §83,343 847,961] 1,883,611 677,184 561,397| 17,311,795| 27,256,337| 35,367,060
927,480 1,379,661 821,628 692,688 847,342 1,883,371 677,118 549,483| 17,311,750| 27,256,210| 35,366,903

44 656 41 452 19 o241 42 4,963 45 27 **157
ey 200 .y 41205 e . oy 8951 o ) )

ae EYS . EYS " e . o

927,528] 1,380,517 821,673 593,343 847,961 1,883811| 677,164 661,397 17311,785| 27,256,337| 85,367,060

627,465 1,379,671 821,612 §92,727 847,923 1,883,480 877,104 549.8191 17,311,735| 27,256,162| 35,366,804
60 728 58 57 4,630 §7 167 2

g 120 g 204 41 . oy +6.948 3 8 "y

ve . 3 v o . "

927,528; 1,380,517 821,675 593,343 847,361 1,883,811 677,184 581,397| 17,911,795| 27,258,337} 35,367,060
927485 1,379,538 821,603 592,642 847,318] 1,883,355 877,096 540,445 172311,732| 27,256,152| 35,366,780
69 780 68 43 256 84 60 176 265

496
vy 9200 vy *2205 o e "y 96,951 3 8 “i
. * . .. o . o Y s

927,528| 1,300,517 821873 693,343 847,361 1,883,611 677,184 561,997| 17,311,785| 27,256,337 85,367,060
927,488 1,378,773 821,835 692,759 847,348| 1,883,495 677,126 540,841 17,311,753| 27,256,220} 35,366,921

824 35 380 **15 117 36 4,608 42 17 **139
g ..12.? g o204 o o ey 16048 o ) .

X3 o . . " . "
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Table 1.6—All Returns, Taxable Returns, and Nontaxable Returns: Number of Returns, Income, Deductions, and Credits, by Size

" of Income Under Alternative Concepts—Continued
[Al figures ere estimates basod on samples—money amounts are in thousands of doltars)

i Income tax Addiiona) tax for Tax credits
. Taxable incomes -
before credits tax praferences
Tax status and size of income Total Foroign tax oredt | Total
- under alternative concepts Number Number . Number Number Number . tax
of Amount of Amount .of Amount of Amount of Amount
retuns retums returns retums retums
(23) 24 (25 26 - 2n (28) (29) {30) $81) 82 39)
Part | —All Returns )
Ske of adjusted gross Income .
68694,758| 172,111,689 399,487 1322015 68,884,434| 13637,761] 240874]  451,038] 159,796,824
63,641,584| 163,415,820 385230 884280 68,631,201 13360412f 239612| 390,592| 150,831,687
468257] 5,350,048 11,370 201,302 46,257 178,137 5,783 33820] 5382213
5207] 1,577,689 1,967 84,903 5207 52,119 1025] - 18209] 1,620,484
1,7m0] 1,758,102 900 142,431 1,769 39,083 454 10412} 1,862,439
63,604,768( 172,111,669| 399,487 1322015| 68584434 13637781 240,874 451,033 159,796,824
63,627,025 162,859,266] 372,243 675773 686174621 13327.738| 232543|  $87,395| 150,007,300
56665 5588,177] 21,105 252,523 56,665 188,427 6,400 2,693| 5650272
7308| - 1,696,183 4013 132,708 7,307 68,755 1275 17,7011 1,762,134
3000 2,170,043 2126 261,914 3,000 54,839 847 13,245) 2377119
68,804,708] 172,111,869 . 299,487] 1322915 68,684,434 13837761  240,874]  451,033] 159,796,824
68,624,504] 162487,936| 370.634| . 662445| 68,614,231 13320,187] 232,195| 386,830| 149,830,185
59,400| ~ 5,697538| 22390 257,308 59,409 182,836 6,680 32,755| 5,761,896
76841 1,728,753 4222 133,612 7,684 68317 1,911 18,038 1,782,049 -
3131 2,199,454 2241 269,551 3,130 56,321 678 13,350 2,412,685
63,594,788 172,111,669] 399487 1,322915| 68,684,434 13837,781| 240,674|  451,033] 159,796,824
68,644,720| 183,613910| " 386,746]  914560] 68,634,357| 13378287 233,985 291,868 151,150,182
43511|  5225548] .° 10,115 182,665 4351 171,005 5,480 32747 5237,208
49101 - 1549815 - 1,818 91,216 4,909 51,382 968 16,125 1,589,449
1,857) 1,722,509 810 134,475 1,657 37,087 424 10203| 1,819,887
84382858 005858,078) 64.362274| 171004535 se04mr| 1322018 84,351,910 ‘iﬁ 227800  388,944| 159,796,824
64,309,635] 890,076,688 64,309,079| 162,373,743 385,230 884,280] 64,208,716 12326335] 220,561  332,208] 150,931,687
48229 10,380,425 48220| 5355270|  11,370| ~ 201,302 48,220 174,359 5,762 31,206; 5382213
“ga74| **5400950 ggrs| “33az| 2887 *zTIU 6974 “eome| 4Ty 22| 3sezz
64,362,830( 005,858,073 64,362274| 171004635 399487| 1,322915| 64351,910| 12500726| 227,800]  888,944| 159,706,824
64,205872] 688,385795] 64,205355| 161,617,307] 372243 6757731 64284992 12285780 219400  328,928| 150,007,300
58,6571 11,124,701 58614|  5562208] 21,105 252,523 56,614 184,549 6,390 30,250|  5850,272
~i0308| +*6347578 “10305| *3sesozs| g1 384620 “i0304| 12038| 1820| 287E7| 4139258
64,382,538) 005,858,073 64,382,274] 171,064,635| 599,487] 1,322015| 64,351,910] 12500,726| 227,800]  388,044| 159,796,824
64,202,643 888,000,549) 64,202127] 161,446,078f 370,634 682445 64,281,764| 12278326 219,144]  328,445| 149,830,195
59,308] 11,308,220 50,355| 5693540] 22300 257,306 59,365 188,959] 6,668 30231 5761,89
10797| - **6450285 “lo7| ~3e2501| 64e| *40atea “10791| ~1zze41|  19es| “-s02e0| 3704734
64,362,838 005858,078| 64,362,274| 171,064,635] 399.487| 1,822915| 64,351,910 12590,726] 227,800|  388,944] 159,796,824
64,312,700| 890,504,814] 64312232 162,571,734] 388,746 914,560 64,301,869| 12336,111| 220,042  333,401| 151,150,182
43,484| 10,068,470 43477 5,221,887 10,115 182,685 43,477 167,328 5,470 30,304 5237208
6,564( **5,284,788 **6565| ''3271034| *'2628| **225681 *46,584 *§7200|  °*1388] *°25.239 **3,409.438
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Table 1.6—All Returns, Taxable Returns, and Nontaxable Returns: Number of Returns, Income, Deductions, and Credits, by Size
of Income Under Alternative Concepts—Continued

[All figures are estimates based on samplos—money amounts are in thousands of dollars)

able & o Income tax Additional tax for Tax credits
" before credits P Total Foreign tax Crodi Total
Tex status and size of income Income
under alternative concepts Number Number Number Number Number tax
of Amount of Amount of Amount of Amount of Amount
retums retums retums retumns retums
) (24) (25) (26) @n (28) (29) (30) B81) (82) 3
Part Iil —Nontaxable returns
Size of adjusted gross Income
17,311,705| 33,110,382 4,332524] 1,047,034 - -] 43%2524| 1,047,034 18,074 62,089 -
17,311,750| 33,100,442 4,332,485} 1,042077 - —| 4332485| 1042077 13,051 -
..‘.§ ..9'933 ..33 req 551 - - ..33 o 4.9§7 . 2 "3.71.12 —
17,311,795 33,110,382| 4,332,524| 1,047,034 - -| 4332524| 1,047,0M4 13,074 62,089 -
17,311,735] 33,099,757{ 4332470} 1,041,960 - —| 4332470] 1,041,960 13,053 58,467 -
57 Sl 51 X - - 51 3e78] - 2 **3,622 -
3 1,848 3 1,197 - - K 1,197 . . -
17,311,795| 33,110,382] 4,332,524} 1,047,034 - -|  4332,524] 1,047,034 - 13,074 62,089 -
17,311,732| 33,099,514| 4,332467{ 1,041,861 - —| 4332487] 1,041,681 13,051 58,385 -
60 ,020 54 3977 - - 54 977 <} **3,703 -
3 1,848 3 1,187 - - 3 1,197 hd o -
17,911,795 33,110,382| 4,332,524| 1,047,064 - —=| 4332524| 1,047,034 13,074 82,098 -
17,311,753| 33,100,688 4,332,488 1,042,176 - —| 4332488| 1,042,178 13,059 58,487 -
..eg "9.69'9 "?? “4,853 - - ..§ "4.8§§ ..2." ..3'&3 -
*Estimate shoud be used with caution because of the small number of sample returns on which it is based.
"mmmes(a)mmwmmmmmmmmuwMWMWMmmmmmmwm les or that include the data thus deleted from another size ciass.
-mewmsf“m-nanmmwmmmmm-mmmmmmwmmmmmmmForm«:s.:' tax p is not
inchuded concept.
tinvestment interest, for the purpose of this table, is defined as interast d home tgage b 1) mited to the amount of invastment income.
*in the case of the “Adjusted Gross Income” and “Adjusted Gross Income Pius Excluded Tax Preferences™ lines, this s total s from A. In the case of the “Expanded Income” and the
“Adjusted Gross income Less Investment Interest” lines, this s total minus Interest.
“In the case of the “Adjustad Gross Income” and “Adjusted Gross Income Pius Excluded Tax Preferences” lines, this is intorest s from the A. In the case of the “Expanded Income™ and the “Adjusted
Gross Income Less Investment” lines, this is interest deducted minus investment interest.
sAdjusted gross income plus tax p minus interest.
*includes zero bracket amount.

NOTE: Detail may not add to total because of rounding.
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313
572
767
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625
949
8,231
1916
282
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5
45,438
20,260
149
523
877
2517
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Total tax credits
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*Income tax before crodits
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29,650
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028
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407
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971
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399

128

855

032

844
Taxable income

Number of -
retumns .
(21)
17,311,795
17,311,795
13,502,868
3,359,753

less loss

Partnership net profit

oGS o

3,673,233
3,673,238
441,238
735
185
083
723 :

736
801
60,353
450
847
033

Not applicable

425,47

]

3
Excess
. Hemized .
‘| Number of
retums Amount
(19) (20}

~-1,883,492
618,783
—227,398
230,595
145,201
189,841
172,339
42,501
65,853
—1683
—1,855
~312
-2,510,288
—569,418
—309,295
~328,431
—286,501
—372,438
—270,334
—160,685
—203,184

]

1,008,818
613,082
447,860
259,718

58,477
25,178
13,997
2481
4,607
1,150
58
6
193,568
113,457
30,224
19,636
13,200
10,195
4221
1,762
891
Amount
{18)
2,006,287 958,872

and Tax Items by Size of Adjusted Gross Income and Deficit

@
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Amount
(16)
7,158,357 6,352,751

g 5&y-- f‘T? NT?:{: gg gl =3 83° =

()]

22,253,502

Table 1.7—Nontaxgble Returns: Sources of Income, Deductions,

Al figures sre estimates based on samples—money amounts.are in thousands of doflars] -

Size of adjusted gross income
or
“Estimate should be used with caution because of the small number of

“*Identifies (a) size classes for which data were deleted because of the
1

g8 §§ 4 88888
EEEEREEEEL § EEEEEED

that include the data thus deleted from another size class.

or

sample retums on which it is based.
small number of sample returns on which they were based and ()

NOTE: Detail may not add to totaf because of rounding.
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Individual Returns/1977 - Returns Filed and Sources of Income
Table dolmo_.! 1040A Returns: Sources of Income, Deductions, m:a Tax items by Marital Status

[Al figwres are estimates based on samples—money amounts are in thousands of dollars)

Selacted income and tax items

Returns of
Joint retums of Retums of persons not
All retums husbands and wives busbands and wives heads of househokis households of
surviving
Number of Number of
sl Amount Amourt pivosll
[1)] ] (8 ')
33,919,069 - - —| 21,663,283
33,919,069 107.269,202| - 18,629,331 21,683,283
33,884,126 106,905,912 18,596,020 21,839,353
300,675 17,774 - ‘609 221,541
8,247,115 337,788 3.784| 5404123
91,032,678 25,372,885 487.437] 19,624,748
33,919,069 22828560| "5,869.941] 21,663,283
31,032,678 84,945,279 13,114927| 19,624,748
22,573,143 11,160,181 1477512 Esus
766,158 12,800 1897
22,573,143 1,123,628 209,026 _Nﬁbs
3,380,499 - 283,360 384,189 :mus :
1,067,414 -18,118 70,250
2,776,762 265,284 313,839 :2:_
20,725,663 10,005,618 1,196,399 12,022,321
33,212,448 12,938,723 2100,158) 21,310,750
33,212,448 12,934,752 p§.§ ~ 21,310,756
1,789,552 309,739 : 434,634
1,281,049 216,082 38 308,014
1,329,087 83,657 3,025 323,578
31,726,979 3,507,447 1224215 20833577
31,711,953 3,506,545 1221133 20,833,577

*Estimate should be used with caution because of the small number of sample returns on which it is based.

‘inchudes zero bracket amount.

NOTE: Detail may not add to total because of rounding.
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Section 2 Deductions
and Exemptions

Contents Chart 2.5 Returns with medical ana
. . oa Returns with itemized dental expense deduction:
deductions as a percent of medical and dental expenses
all returns, by size of deducted by size of adjusted
Introduction, 47 adjusted gross income, 1976 gross income, 55
Revised computation of taxable and 1977, 47 2.6 Returns with total
income, 48 . . miscellaneous deductions:
Itemized deductions, 49 Basic tables total miscellaneous
Unused zero bracket amount, 49 2.1 Returns with itemized deductions by size of
Investment interest expenses from deductions: deductions by adjusted gross income, 58
Form 4952, 49 type and by size of adjusted 2.7 Returns with interest paid
Exemptions, 50 gross income, 51 deduction: interest deducted
2.2 Returns with itemized by size of adjusted gross
deductions: sources of income, 59 o
income, deductions, and tax 2.8 Returns with investment
items by marital status, 52 interest expense from Form
2.3 Returns with taxes paid 4952: investment interest by .
Text tables deduction: taxes deducted by size of adjusted gross income, 60
size of adjusted gross income, 2.9 All returns: exemptions by
2A Form of deduction and size of 53 type, number of exemptions,
adjusted gross income, 1976 2.4 Returns with contributions sources of income, by size of
and 1977, 48 deduction: contributions adjusted gross income, 63
2B Exemptions by type, 1976 and deduction by size of adjusted 2.10 Exemptions by type and
1977, 49 gross income, 54 marital status, 68
Chart 2A.
Returns with itemized deductions as a percent of all Introduction
returns, by size of adjusted gross income, 1976 and 1977 Data presented in this sec-

tion cover deductions from

ad justed gross income. These
deductions were used to arrive at
taxable income and included the
$750 allowed for each personal
exemption. Statutory adjustments
to gross income to arrive at

ad justed gross income are men-
tioned in section 1, Returns Filed
and Sources of Income.

Summary data for exemptions
are shown in table 2B, while
detailed information on types of
exemptions, including types of
dependent exemptions, are shown in
tables 2.9 and 2.10. Data for the
major categories of itemized
deductions are shown in table 2.1
(classified by size of adjusted
gross income), data for sources of
income reported on itemized deduc-
tion returns are shown in table
2.2 (classified by marital sta-
tus), while data for specific
types of deductions within each
category (such as State and local
income taxes paid, general sales
taxes paid, and the like) are
i shown in tables 2.3 through 2.7.
Data are also presented for
returns with investment interest
expenses from Form 4952 (table
2.8). 47




48

Revised Computation of Taxable
Income

As a result/of certain
changes in the law enacted under
the Tax Reduction and Simplifi-
cation Act of 1977, the concept of
taxable income diffeers from that
used for the previous year. For
recent years prior to 1977, the
taxpayer deducted $750 for each
exemption; plus one of the fol-
lowing: total itemized deductions
or the standard deduction. The
standard deduction was computed as
a percentage of adjusted gross
.income, with a lower limit
(comonly referred to as the
nlow-income allowance") and an
upper limit. For 1976, for
example, the percentage was set
at 16 percent of adjusted gross

'

limits were $1,700 and $2,400; for
married persons filing separately,
they were $1,050 and $1,400; and
for married persons filing jointly,
they were $2,100 and $2,800.

For 1977, the standard deduc-
tion was abolished and replaced
with the "zero bracket amount," a
flat amount based on marital
status. The zero bracket amount
was not, however, taken as a
deduction from ad justed gross
income, but rather was incorpo-
rated into the tax rate schedules
to represent the income "taxed" at
the lowest tax rate, the newly
created zero percent rate (hence,
the name). (Prior to 1977, the
lowest tax rate was 14 percent.)
Therefore, a taxpayer who did not
itemize his or her deductions
simply deducted the exemption
amount from adjusted gross income

income. For unmarried persons, the

Table 2A.—Form of Deduction and Size of Adjusted Gross Income, 1976 and 1977
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Individual Returns/1977 ¢ Deductions and Exemptions

in arriving at taxable income.
Those taxpayers who did itemize no
longer deducted total itemized
deductions to arrive at taxable
income, but either subtracted the
"excess itemized deductions" (the
amount by which total itemized
deductions exceeded the zero
bracket amount) from or added the
"unused zero bracket amount" (the
amount by which the zero bracket
amount exceeded total itemized
deductions) to adjusted gross
income. (Additional information
on the zero bracket amount and its
effect on the tax computation is
presented in section 3, Tax
Computation and Tax Rates.) .
For 1977, the zero bracket
amount was set at $2,200 for
unmarried persons (including
heads of households with dependent
children); $1,600 for married

Fom of deducton end stz Number of ratums Adjustad gross income less defici Y oty "
adjusted gross income -
Change, 1976 . 1976
1976 1977 R 1976 187 Change, 1t 1876 1977 | Changs, 1476
(1) @ [¢] {4) (5 {6) m _(8) (8)
A Retumns . !
u”wz?u ................................ 84670389| 06634840  1,964251) 1,053,005607| 1,158492225| 104598559 12,447 18,372 925
000 ... 2957511 23262635]  —emye|  s1emrary|  soevss|  —1es071 142 -
$5,000 under $10,000 9,692, 19342819]  —550137] 145856338  142660976|  —3.195.362 735 3',:}% 9
$10,000 under $15,000 14551350 14200208  —252144| 1801B7556|  177.044037| 3543519 12,417 12,388 -2
$15.000 under $20,000 1197191 11404973 207.762| 194,184,453 188020323 3.835,870 17,342 17362 20
$20,000 of more ... 15003141 18325007  3,231868| 481890.023| 591048744 109158721 31927 32253 326
Retumns With—
: Total ltemized Deductions
Undu::)(; ......................................................... 25951,389| 22006507 —3054862| 891678757  s95097440| 13358688 2414 25,988 3574
000 ............ 600246 417884| —182382] 2008588 1,313,378 785,210 3,496 142/ —354
$5,000 under $10,000 2918404  1482079| —1.436385| o2Bezeze|  11748705| —1114382 75844 3,935 83
$10,000 under $15,000 5140313 3110207 —2030018| e4sraee8|  wso6azs| o5 12,641 12708 67
$15.000 under $20,000 6741 4549006  —1,125,159 0043%)|  79992.684] —19,011.706 17,448 17,584 128
$20,000 1618221 13337201  1.719020| 392703472 482,456,161 1752] 33] 34674 874
58,172,287) 58,059,955 7718  ATo121,049| 566452677 87325628 8,2 9,507 141
2788742| 18105276 —4683.468| seosseas|  siseaze| sz 1,
16974512| 17822097 847525) 122963717 13057714 7693, y by o
9411037| 11188909 . 1777872 115707870  137e17614] 21909744 12,284 12289 5
529, 6855967 ~ 1332941|  05180}063| 118027640 22847577 17233 17215 —18
_ 3474820  4987.788|  1512848|  80.188551| 128502563 39,406,032 25,665 25,781 116
- Retums with neither itemized deductions nor zero bracket amount .. s46763) 4718178  4281.415| —s910,0118]  —2007681 3,512,228 —12,638 —827 12011
o o - Deductions! Average deductions' (dollars)
deduction and size of adjusted gross income 1676
1876 1877 Change 1¢ 1876 177 | Changs, 1076
(10) (1) (12 (13) (14) (15)
Al Retums '
180784 2181700020 28526138 292 3187 263
41,166,745  28074202] —13.002.504 1718 1 —513
40,831,245 317,493 9,486,248 2082 2.%3? 549
a7786889| 44077121 6.290,232 2596 3082 45
161251 41830918 2769666 3497 3678 179
1698, mres| 23072535 5876 8,089 223
UQ;::ZSUi ....................................................... 183,800,9768] 138,519,421 4,828,045 . 5159 6,049 890
.......... 1,769,059 1,140,588 —628,464 847 729 —21
$5000 uner s;?:r?ggo : 9,806,332 8001,157]  —3,805175 g'aeo P %
$19000 under $15 16437524/ 13302708  —5.134528 3586 421 691
$15000 inder $20,00 24739568 21,683,002 050,4 4358 4766 408
y _ 79.144888|  98391787| 17247089 6812 7221 45
1;«;6 ............................................................................................................ 19753,788) 137851481 23807608 1,955 2334 m
000 ......... 39397693 26933613 —12.484,080 1728 1487 -
$5000 under $i0g%- 31,004013]  44316338| . 13201423 1827 2488 P
T iR i e w3 2
} . ! ,427, " 5,820, 812 2,953
$20,000 OF MOM ..........00ovioeomrosoroesossesoeonons 9,553, 15379381 625, o 3,083 %1
Retums with neither itemized declictions NOr 710 bracket MOUM .............eo.ocovoooo - - - - - -

*For 1877, includes zero bracket amount; for 1978, includes standard deduction.
NOTE: Detall may not add to total because of rounding,
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Table 2B.—Exemptions by Type, 1976 and 1977
[AN figwes are estimates based on samples—money amounts are in thousands of doliars]

. 1876
Exemptions by type 1978 1977 Crange, s
L) @ (£}

Number of 84,670,389 88,634,640 1,964,251
Number of 215,773,537 215176997 55840
Amount of 161890453 161382748 —ua7705
Number of 84,670,389 86,6464 1964251
Number of 129210683 130,733,790 1523107
Number of 7975070 8028471 53,401
Number of 10,430,763 10480724 49961
Number of 174867 178,158 1

Number of 177671 173,028 1%
Number of 35,367,106 35048023 —308,182
Number of 75854820 73,783,457 —2171363

persons filing separately; and
$3,200 for married persons filing
Jointly (as well as certain
surviving spouses). For most
taxpayers, but especially for
those at lower income levels,
this represented a considerable
increase over the standard deduc-
tion available for 1976.

Table 2A compares the form
of deduction used on all returns
filed from 1976 to 1977. It
should be noted that the number
of returns with neither itemized
deductions nor a zero bracket
amount increased dramatically as
a result of the changes instituted
by the 1977 Act. Besides the def-
icit and "breakeven" returns (those
on which there was no income from
which to subtract any deductions),
this group included, for 1977,
returns with no itemized deduc-
tions and with adjusted gross
income less than the exemption
amount. Under the new computa-
tion of taxable income, the
exemption amount was subtracted
from ad justed gross income before
the zero bracket amount was taken
into account. See af40 "Form of
Deduction" in section 6, Explana-
tion of Terms.

Itemized Deductions

Generally, as a result of the
Tax Reduction and Simplification
Act of 1977, taxpayers could itvem-
ize their deductions only if the
total exceeded the zero bracket
amount (exceptions to this rule
are discussed below). Chart 2A
details the sharp reduction from
1976 to 1977 in the percentage of
taxpayers who itemized as a result
of this provision. The major
categories of itemized deductions
were taxes (for example, real
estate and State and local income
taxes), medical expenses, interest
expenses, charitable contributions,
and "other" deductions. Each of
these categories 1s discussed
separately in section 6, Explana-
tion of Terms. Not included under
itemized deductions for 1977 was
alimony paid. Under the Tax
Reform Act of 1976, this amount
was made a statutory adjustment to

gross income, and was thus
deductible whether or not the
taxpayer claimed itemized
deductions.

Unused Zero Bracket Amount

The Tax Reduction and
Simplification Act of 1977
required that four groups of
taxpayers itemize their deduc-
tions, even if those deductions
were less than the zero bracket
amount. These groups were:

(1) certain married persons
filing separate returns (if one

spouse claimed itemized deductions,

the other had to do so as well

and, in some cases, this may have
meant claiming no deductions where

one spouse claimed all the
deductions);

(2) dependents with unearned
income, i.e., children with invest-
ment income who were being claimed

as dependents on their parents'

returns, but who were also filing
on their own because they had more
than $750 of income (while the law

stipulated that the children had
to itemize on their own returns,
they were allowed to substitute

their earned income for total

itemized deductions if the former

was the larger of the two);

(3) "dual-status" aliens,
i.e., aliens who spent only part

of the year in the United States;

and,

(4) taxpayers with income
from sources in U.S. possessions
excluded from taxation.

Taxpayers in these four cate-

gories whose itemized deductions
fell short of the zero bracket
amount had to compute an "unused
zero bracket amount," which

equalled the amount of the short-

fall. The "unused zero bracket
amount” was added to adjusted

gross income in the computation of
taxable income, since the tax rate

schedules which were applied to
taxable income allowed for the
full zero bracket amount.

Deductions and Exemptions

Investment Interest Expenses from
Form U952

Beginning with Tax Year 1972,
interest paid on money borrowed for
the purpose of making investments
was no longer automatically fully
deductible. For interest on
investment indebtedness incurred
prior to September 11, 1975, the
deduction was limited to the sum
of the following items:

(1) $25,000 ($12,500 for
married persons filing separately);

(2) net investment income;

(3) the amount by which net
long-term capital gains exceeded
net short-term capital losses;

(4) the excess of allowable
rental expenses over rental income
attributable to property subject
to a net lease;

(5) one-half the amount by
which investment interest exceeded
the sum of items (1) through (4).

For interest on investment
indebtedness incurred after
September 10, 1975, however, the
Tax Reform Act of 1976 placed even
greater restrictions on the amount
that could be deducted in any given
year. On such interest, the deduc-
tion was limited to the sum of:

(1) $10,000 ($5,000 for
married persons filing separately);

(2) net investment income;

(3) the excess of allowable
rental expenses over rental income
attributable to property subject
to a net lease.

The limitations detailed
above applied both to investment
interest incurred by the taxpayer
directly, as well as to amounts
paid by partnerships and Small
Business Corporations in which the
taxpayer had an interest. Each
partner or shareholder had to
compute his or her own limitation,
and carrv the allowable investment
interest to Schedule E (Supple-
mental Income Schedule). Any
amounts attributable to rental
property were also reportable on
Schedule E. The allowable portion
of non-business investment
interest was deductible as an
itemized deduction on Schedule A
(Ttemized Deductions).

Investment interest disal-
lowed in any given year because of
the limitations could be carried to
the following year and deducted
then (within the limitations for
that year). Any part disallowed
in the carryover year could be
further carried over to subsequent
years. However, in the case of
investment interest incurred prior
to September 11, 1975, the carry-
over from 1977 to 1978 had to be
reduced by the capital gain deduc-
tion for 1977.

The data shown in table 2.8
reflect only the amounts specified
by the taxpayer as investment
interest and reported on the

49
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official form, Form 4952
(Investment Interest Expense
Deduction), or an equiva-
lent schedule, and consequently

. may be an understatement of the
full amount of investment interest.
A different approximation of total
investment interest is presented
in section 1, Returns Filed and
Sources of Income, and is discussed
in that section under "High-Income
Returns, Taxable and Nontaxable."

Exemptions

In the computation of taxable
income, each taxpayer was allowed
one exemption of $750 for himself
or herself. On a joint return,
husband and wife could each claim
an exemption, even if only one had
income. Additional $750 exemptions
could be claimed by both taxpayer
and spouse for blindness or for
having attained the age of 65. A
married person filing a separate
return, but whose spouse had no
income and was not the dependent
of another taxpayer, could also
claim all the exemptions to which
that spouse was entitled. In
claimed for each qualified depend-
ent (defined in section 6, Explana-
tion of Terms, under "Exemptions").

Exemptions by type, including
type of dependent exemptions,
claimed for 1977 are compared to
those for 1976 in table 2B. 1In
contrast to the other tables in
this section, these data were not
affected by any tax law changes
between 1976 and 1977.
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Individual Returns/1977 e Deductions and Exemptions
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Table 2.3—Retumns With Taxes Paid Deduction: Taxes Deducted by Size of Adjusted Gross income
—Bgsgggggnosgagu

State and local State and local Personal property
o o Nrbar | Ajed | T | Lol income taxes Real estata taxes gasoline taxes General sales taxes tmees
adjusted gross income ftemized Number ‘Number Number Number Number
retams | income | deductions | daductad of Amount of Amount of Amount of Amount of
s retumns retums returmns retums returns
(1) @ 3 @ 5 (G [y] G {9) (10) (1) {12) (13)

AR COIUM, TO8 «.oovovvensensarserssnnssescassnanssasasssnsasnas s94006,548| 157.085740| S1o7aser| 1wassrol 21010880 20157207 17000953 21718743 2842841 22072419 8236650 9,639,482
Under $2.000 ..........coro 1 106,005| 149,607 34,968 28,495 3610 21,768 2,551 24,369 1,788 48,047 4,405 15,423
$2,000 under $4,000 X 503160 418347 88,487 86,507 10,837 64,230 57183 83,530 6330| 147891 19,483 40,563
$4,000 under $6,000 .. . 151150| v.08080] 279155 167,747 35227| 207521  1e7sse| 230285 18381 27201 44567 106355
$5,000 under $8,000 ....... . a561362| 2001027 533251) 327,604 72188| 381393 309,380 447,969 4234 478897 g2014| 176018
$3,000 under $10,000 ...... { 8057508| 9102467] o770s8|  sav7e|  187213|  600S43;  409381) 699,970 6ode8| 73987  184134] 317,236
$10,000 under $12,000 ta6zs| 4aeoe2| 1218184 sNIM|  27adval  essore|  ssrece|  eestee| 102855  eeagral 2572 417 089
$12,000 under $14,000 ... ws22460| 5701608| 1672623 18007|  aerave| 11as41]  emoasel 1270841] 144900 1304501 S2423) S 701
$14000 under $16.,000 ... 2000488| 66951 2161808 1275350  634515| 1206250|  @s521| 1443790 173608) 1470315 410347 644,530
$16,000 undes $18,000 ... oeics| oasta2d| 2e05es3| 1552720|  902847| 1571.016) 1051920 1754517  2131| 1751383) 536174 727,484
$18,000 under $20,000 ... Soreasi| osia0e| asaas0| 1790001 10484se] 1741607| 1198662| 1879463  248408| 1867807 631020,  B65AE9
$20,000 under $25,000 ... 104811200| 24461488| 0157454| 4126831| a30se2| 42673111 3179%6| ASTEST) €552 4542783)  1.85.483) 2097 3712
$25,000 under $30,000 ... f6a20at1| 165760T0| 7290028| 2762684| 20890200) 2954815 2453508| 3087986  452118| 3012251 1265838) 1415865
$30,000 under $50,000 ... sipree2| waerzee| 12023543| agsaoar| s7easer| agaeot7| a2es3i0| 4QiTEt2]  sese7el 4031834} 18313021 1763553
$50,000 under $100,000 . 0330515 19305860 SBaest7| 94803| 3221151  90508| 1,708020| 996A|  119512] 1037482  E52410]  44SE%8
$100,000 under $200,000 26588202| 5008658| 2253467| 189527 1468500|  203729| 52BS4B| 106,685 22453| 213978 179,087 80,028
$200.000 under $500,000 . . 637 12679884| 2510101 959,749 39155 702,182 42461 174882 39,495 4741 4664 49233 18,468
$500,000 under $1,000,000 - 3427645|  801.914| 258,659 43| 203,099 4800 35845 4301 28 5,049 9,015 2163
$1,000,000 or more . 3572131]  901463| 259,547 1501 219,209 1,652 23,256 1439 408 1723 6,349 787

Taxable returms, total 585.212591| 131,963713| 50504370| 18259865 21365307| 193888561 16802968| 20905621 2760473 21,200682| 8019382 0273542
Under $2,000 ......... 57434 10,835 2,685 10,570 1,161 148 a2 3,060 102 16,114 847 *49
$2,000 under $4,000 240,109 53,769 14,204 48,028 2591 1,104 1,602 19,994 903 63,615 6,855 *0,338
$4,000 under $8,000 670873) 279,011 83,029 73,566 102 771166 48835 97,178 646t| 118857 1477 34313
$5,000 under $8,000 2036,182]  008405{ 244743 183,157 41452 198232 125738 243138 2424]  274387) 48078 84,758
$8,000 under $10,000 5ea1013| 2245001| eesee2|  480378|  147834|  464575) 04182 560,129 s6191)  s9es40|  130740| 250,242
$10,000 under $12,000 ... w0403068| a777730| 1d0133|  7T7sos8|  2s5867|  7e3g9e|  4sagad| 668868 94133|  o16605| 209.067| 389707
$12,000 under $14,000 ... 16620805| 5288003 1504794| 1108471|  aom08! 1070414| 643570 1220834|  138427) 1253351) 78| 511770
$14000 under $18,000 ... D4i164| 850604| 2007918 1251848  618907| 1266068|  B28125| 141S145)  17037| 1439788|  3eBEZ 620625
$16,000 under $18,000 ... So00008| 820103 2747040| 153345|  eeosese| 1sas0| 10178t8| 1732430|  210308| 17285181 527.885) 710806
$18,000 under $20,000 ... Mg 0362403 3310456| 1690697| 1137789| 1728256| 1185587| 1884.496|  246608) 1881839  G24110 850609
$20,000 under $25,000 .... 104170008| 24153007| 8056861| 4104408 3342538 4209078| 3128810| AS47SHE|  623%8) AS1AM2) 1ETATIE) 204394
$25,000 under $30,000 .. 96406290| 15420808| 7257378| 2774353| 2879)633| 2044870| 2437026| 3076TR2|  450792)  3080042) 1259881 1413040
$30,000 under $50,000 . 151.100016| 20076.75| 12888527| 3eazmes| 5778208 3p2ag0| 4220849] 4003360|  SBAN4Z)  415047) 1823285 ,.;_B_
$50,000 under $100,000 i Y 70000419| 13219598) 5e16.106] 830717\ 3208008]  086126! 1698454 991353  119022] 1s2e01)  ©48.701
$100,000 under $200,000 - W522092| 5180666| 2249045| 189,192 1466738|  23270|  S27551| 198215 241a| 212000] 178,680 8.§
$200.000 under $500,000 12687458 2502244 959,082 39127| 701783 2421 174470 39469 4738 2ol 49207 18,463
$500,000 OF OB .....ocerrvnr 8095273 1694332] 518,008 spe7| 422282 6,448 50,038 5737 1,033 6,768 15342 2049

Total nontaxable retums asse017| s902008| 13%08e7|  serpss|  2ssar2|  remant|  renser|  euaz2 s2388| enizz| 217268  sess3e| -

AN retums, summary: ’

Under $5000 ............. 1143217] 1039888 254130 179,657 24789| 168250 150,148 189384 15275| 0634|4235 82,173
$5,000 under $10.000 . ee148| s7aa7se| 15e8787| 1018637|  28a3se| 1107234|  eoe2a2) 1288762|  125156) 138399 21951 563422
$10,000 under $15,000 . W438008| 13270236| 3022678 25654111 10347a2| 2577072 1658240 2820525| 330633 3000046 748768 1244521
$15,000 under $20,000 ... ' 7o035000| 215e3110| 7210327\ agd0sT| 2302643| 3p0so0( 2686228| 430277|  Se0SN| 4417604 1383830) 1840472
$20,000-0F MOME ... rererrssesessrsrrsmrsrserereessseressermsens 462050453| 96215748| 38049084| 11733.028) 17873900| 12304291 12349095 12918795 181,108} 12.060.1%6 5778741] 5798894

.gggiéggﬂgigggggésrg
NOTE: Detail may not add to total because of rounding.
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qn!o».alﬂo»:..:nissno:iuczguooncs_o:oo-_iv:._o:wooa:o._o: c< m_ncg >&E=on 968 _:ooa_o
{AD figures are estimates based on samples—money amounts are in thousands of dollars] . .

- . Other than . Amourt not deductile. .
oo of . N Adjusted Total Total Cash contibutions cash contributions Caryover from prior years because of income fimitation *
adjusted gross income gross itemized contributions Number R Number Nurmber Number |
retums income deductions | - deduction o - Amount o . Amount of Amourt of Amount
(1) @ [©] 4 ) ] m - (] (8) (10) (1) (12)
21528,197|  sr0493277|  1s21e9,70| 17268462 21,410,133 15,061,541 4,410,091 2,394,345 63415 902,172 aen 1,091,597
37,566 . 50124 125,246 471 37,051 5399 282 188 672 182 1,573 1,038
105.328 336,221 347482 91,328 104,850 30,062 19,154 1,778 205 *73 *3350 *2151
227,56 1177815 916,175| 99410 225,080 90,088 37512 182 *389 *1,535 787 4134
7718 3244,447 1,869,461 206,608 449,563 22233 90618 17758 564 2017 928 5505
878,597 6,172,085 27765525 364542 675,658 330,808 115,509 18,288 5128 55,187 4270 39740
962,354 10,605,409 4,007,446 511,849 857,518 196,908 114709 24,018 8,175 24514 10,856 33,501
1,226,742 16,002,857 5,180,975 506,225 1,218,126 553,102 189,458 30322 4089 4783 *576 1,881
1,418,705 21.340,690 6,354,561 877150 1413182 638,488 242,288 38,075 833 892 1,701 *304
1678842 28,525,783 7,890,155 832,99 1668910 886758 311,256 - 48,412 4,299 17424 9,627 19,391
1,848,890 35,112,788 9,113,265 1,000,663 1833377 946,483 345,837 58,456 5,552 9,884 1224 13,830
4483892| 100,557,865 2557565| . 2541,146 4454434 2386430 896,256 149,866 3340 12,683 845 7832
3,063,104 83,769,983 18,009,303 2,090,674 3054800) . 1908926 €96,774 204753 9,043 49228 2,755 72231
4037725 148.256T7 20,713,009 3,620,420 4021270 “3,308,029 990,462 283,505 0,359 38,759 2351 117,673
1037,172 68,321,143 13047396 2,044,090 1083280| 1769684 276,788 267,300 5351 164,952 3062 171,826
212637 27834397 5104921 1079574 211699 802,627 61,459 3001475 3,088 134686 2110 167.384
44574 12.394/982 2471660 7225570 44375 396847 15760] . . 341710 1744 204,084 1282 220,043
5050 3361,153| - 7845584 - 302432 5020( 135,489 2204 185,508 4o 96,621 317 115,475
A7t 3,450,737 891,007 418,824 1,721 158198 .. '8s8 73015 182 85,869 128 97,258
0706524 562434933 126,839,151 18,673,118 20,584,594 14,513,267 4,268,195 2,359,653 56,525 807677 30,459 1067479
13,882 21,039 5192 726 13,882 952 *30 *10 10 79 104 *314 -
31784 88,979 42550 3205 T4 2885 *3,092 497 118 *529 "2 706 _
86,916 481,119 207,764 30,455 64,821 29,859 - *12,309 *2,808 35 *1,468 il *3,680
254588 " 1,820,770 828,459 122577 248,165 110,813 © 60,848 12726 38 ‘69 7 473y .
543381 4956480 1,096,582 274,850 540843 | - 248484 86,986 15,947 *3,120 51,628 *3437 39,211
889,307 9,812,546 3531173 455,204 836,466] - 437198 105,858 20,447 9014 24218 *8015 26,657
1,185,949 15,471,656 4,865,026 556,627 1,177,400 524,413 181,780 27957 *4015 4342 *5 "84
1/368,765 20,895,384 6,085,004 847,969 1383243 © 811,422 237973 35,831 760 732 1,694 *118
1,656,685 28,146,663 7707734 914478 1848753 859,870 305,142 47538 3,884 15,634 *3368 18,564
1,631,343 34791518 £,941,108 885,434 1,816,430 832,044 34114 57,828 5,484 0,045 1168 *13,481
4455674 99,935,724 23252238 2516763 - 4428470] - . 2364886 892219 148,001 2984 10,002 ‘7 7425
3,050,099 83,410,344 1T2zae2| . 2016632 9,041,837 1,852,408 684,142 202,682 7437 33773 *2753 7222
4021800| 147,638,672 20446907 3601073 4,005,348 3,289,266 887,670 391,668 9155 35418 2,185 15,288 -
1032:279 68,002,792 12872511 2027687 1,028,403 1.751,028 276,043 267013 5023 158,162 2848 168517
212145 27,771,028 5,083,440 1,075,251 211407 769523 61,377 308,416 2989 134,304 2,085 166,992
44539 12:383,640 2464387 722,126 44335 306,465 15,751 341674 1739 204,020 1,252 220,043 ©
6786 616,388 1676525) - . 722082 8737, 263,623 3,061 58514 591 182,645 3 22,731
821678 8,058,344 5320559] . 503,34 815,599 548274 141,09 34,692 8890 84405 11,369 24,118
227,073 777,185 848750| 68,742 226,502 69,885 26,282 " 3353 886 " 2402 5,107 6,899
1,278,787 10,203,627 5185138 667,873 1,265,710 609,707 237,504 46,581 5966 57256 5811 45670
21862.776 36,389,500 12,156,268 1,415,686 2,848,581 1,348,264 430,032 75111 14,000 20,888 11530 35,575 '«
4272751 75,188,028 20,390,118 2283420 4242532 2175484 773,604 124171 10,002 77,287 6547 . 30530,
12885894 447924957 93,580,420 12,620,740 12,826,808 10,860,201 2,042,578 2,145,120 32481 785,341 12818 969,931 -
*Estimate should be used with caution because of the amall number of sample retums on which it is based. ‘

NOTE: Detail may not add to total bacause of rounding.
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individual Returns/1977 . Deductions and Exemptions
Table 2.5—Returns With Medical and Dental Expense Deduction: Medical and Dental Expenses Deducted by Size of Adjusted
Gross Income :

_Egsgggsaiﬁlggssgag_

premiums not subject expenses subject
Tota) to reduction by 3 “ﬂu reduction by 3 percent
Stzo of adusted gross income of adjusted gross of adjusted gross income
Number Adpsted Tota Total medical | Number Total
of gross itemized of Amount Number
retums income deductions Pss sl retums of Amourt
retums

(1) @ ) “) 5) (8) @ 8
Al retums, toa .....oeiiiniineiniiiiininisiianetinsisasneniines 16,272,508 404,714,882 96,855,779 11,008,536 14,425,299 1,715,434 13,471,085 16,778,310
Under $2,000 ........ 26,7245 34,423 133,393 26,703 2421 2,607 23,368 24,960
$2,000 under $4,000 101,882 324,118 388,230 138,051 71,848 9,072 97,085 138,011
$4,000 under $8,000 250,312 1,290,650 1,088,142 435,508 202,577 24428 233,331 446,877
$6,000 under $8,000 439,722 3,113,374 1,865,176 601,470 342,206 39,811 422,168 648,017
$8,000 under $10,000 ... 644,279 5,845,955 2,689,434 726,533 548,390 87,628 619,001 820,614
$10,000 under $12,000 .. 826,017 9,095,874 3,507,808 726,441 687,189 83,988 751,567 876,640
$12,000 undor $14,000 .. 1,081,344 14,217,722 4,710,137 877,305 941,460 113,770 1,003,349 1,128,615
$14,000 under $16,000 .. 1,134,621 17,041,943 5,260,069 760,996 961,740 112,108 1,023,079 1,064,734
$16,000 under $18,000 .. 1,209,335 22,079,093 6,278,621 857,408 1,153,916 137,058 1,140,886 1,239,331
$18,000 under §20,000 .. 1,383,314 26,453,928 7,041,570 825,122 1,188,564 140,679 1,212,121 1,284,354
$20,000 under $25,000 .. 3,268,954 73,735,986 17,678,232 1,675,487 2,923,174 338,756 2,691,526 2,871,536
$25,000 under $30,000 .. 2,139,497 68,514,337 12,873,321 1,124,264 1,872,279 228,650 1,669,826 2,015,533
$30,000 under $50,000 .. 2,821,018 109,593,551 21,381,548 1,568,220 2,619,739 315,777 2,042,328 2,063,441
$50,000 under $100,000 ...... 671,342 43,860,508 8,503,308 510,882 839,631 82,895 447,035 958,501
$100,000 under $200,000 116,316 15,217,415 2,871,118 109,536 112,830 14,708 76,070 206,362
$200,000 under $500,000 24,057 6,708,568 1,434,575 38,720 23,481 2,851 15,279 67,420
$500,000 under $1,000,000 2,715 1,802,627 451,868 4,592 2,665 330 1,683 10,080
$1,000,000 or more .......... 936 1,784,594 498,334 1,199 929 112 525 4,383
Taxable retumns, total 15,425,148 396,918,020 93,115,911 9,122,925 13,785,223 1,629,111 12,680,157 14,765,101
UNdor $2000 .......c.eeerariiimiiiioientneieateisaairineninains 054 1,596 3818 474 042 27 983 481
$2,000 under $4,000 ..........ociiiiiiiiiiiiiiieiiie 22477 66,873 39,631 14,465 10,202 1,007 18,486 15,045
$4,000 under $6,000 ..........ccieiiiiiiiiiniiea e 80,585 432,877 210,558 68,854 72427 8,324 70,810 71,745
$6,000 under $8,000 ...........iiiiiarreiiieiiiniiiieiniiaiee 239,537 1,708,263 707,689 219,150 185,285 19,838 228,104 248,754
$8,000 undor $10,000 .......coevieraeaiiiiiniiieiiianaanens 505,284 4,602,663 1,865,020 458,242 443,110 54,389 483,495 631,002
$10,000 under $12,000 ........ceiuirineiriiiiiiiiiiiiiiien. 755,567 8,328,641 3,034,701 594,837 828,855 76,813 689,347 731,940
$12,000 under $14,000 ........coouiriiieiiieniiiiinees 1,048,780 13,840,543 4,387,132 761,700 903,577 108,358 959,028 1,001,312
$14,000 under $16,000 .......ccorviiiiieeeiatiiiiiirienns 1,106,824 16,630,623 5,009,619 701,875 939,867 109,207 905,305 996,364
$16,000 under $18,000 ........covirrieieniiiiiieniiiereannes 1,275,205 21,670,538 6,022,968 760,342 1,134,140 134,766 1,119,880 1,133,874
$18,000 under $20,000 ..........ccievieriniriiiiiieiiiiinia, 1,378,040 26,165,688 6,880,681 765,850 1,184,425 138,641 1,188,608 1,229,857
$20,000 under $25000 .........coiveiiiiiiiiiiaiiia 3,264,358 73,196,576 17,410,508 1,618,718 2,903,552 335,062 2,667,722 2,803,649
$25,000 undar $30,000 .........oocenenriciiiiiiiirrees 2,120,908 58,244,114 12,715,872 1,069,202 1,963,051 227,555 1,660,822 1,954,157
$30,000 under $50,000 .......ciiiiiaricininiiiiieraananes 2,807,277 103,079,220 21,108,719 1,443,884 2,608,253 314,207 2,029,589 2,827,539
$50,000 under $100,000 .........eoveiiiiiiiiiiiiniiiiie 668,318 43,670,687 8,412,323 490,382 637,109 82,529 444,612 934,720
$100,000 under $200,000. ........c.cocimiioniaraieiiiiiiiienes 116,12 15,182,542 2,881,721 108,699 112,681 14,686 75,910 205177
,000 under $500,000 ........oeiiiiiiiiiiiiiniiiiiees 24,040 6,703,840 1,432,672 38,480 23475 2,849 15,272 87,159
X 1000, 2715 1,802,627 451,868 4,592 2665 330 1,663 10,080
K 834 1,781,651 490,033 1,199 827 12 525 4,383
847,981 17,798,842 5,539,089 18836811 670,018 85,683 $10,028 2,013,200
220,442 825,014 960,530 312,761 176,182 21,789 211,948 313,314
1,233,590 9,783,504 5,183,845 1,613,503 1,011,470 121,856 1,183,688 1,764,064
. . 2,487,378 91,283,230 10,753,569 1,089,517 2,002,488 252,821 2,263,668 2,548,705
$15,000 under $20,000 ........c.oeoeieiiniiiiiiiiiieenerae 3,277,255 57,585,331 16,045,536 2,047,756 2,850,381 334,691 2,667,334 3,054,970
$20,000 OF MOME ....ocorncrrnirerserenrensersersensenearencnsin 9,064,835 305,217,583 65,692,209 5,033,000 8,204,738 984,177 6,844,251 9,087,257
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