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Guide to Tables
and Figures

This report contains 17 basic tables. The major classification is
industrial activity. This guide provides a reference for the major
selected items and subjects available in the report. Figures A, B, C,
D and E are on pages 2, 3, 3, 10, and 12 respectively. See page 15
to determine the apporpriate page number(s) for specific tables.

INCOME AND DEDUCTION ITEMS

Total receipts (figures A, C, tables 1,2,3,4,5,6,7,
8,9)

Book Income or Deficit (table 15)
Business receipts (tables 1,2,3,4,5, 6,7,9)
Interest on Government obligations (tables 2,3,
4,5,9)

Rents received (tables 2,3,4,5,9)
Royalties received (tables 2,3,4,5,9)
Net short-term capital gain (tables 2,3,4,5,9)
Net gain, (loss) noncapital assets (tables 2,3,
4,5,9)

Dividends received (tables 2,3,4,5,9)
Repairs and bad debt expense (tables 2,3,4,5,9)
Rent paid on business property (tables 2,3,4,5,
9)
Taxes and interest paid (tables 2,3,4,5,6,7,9)
Advertising, Contributions or gifts (tables 2,3,
4,5,9)
Amortization deduction (tables 2,3,4,5,9)
Depreciation deduction (tables l,2,3,4,5,6,7,9)
Depletion deduction (tables 2,3,4,5,9)
Pension and employee benefit plans (tables 2,3,
4,5,6,7,9)

Constructive taxable income from related foreign
corporations (tables 2,3,4,5)

Net income (less deficit), total (figures A,B,C,
tables 1,2,3,4,5,6,7,8,9)
Statutory special deductions, total (tables 2,3,4,
5,8)
Total deductions (tables 2,3,4,5,9)

Cost of sales and operations (tables 1,2,3,4,
5,6,7,9)
Compensation of officers (tables 2,3, 4,5,9)

BALANCE SHEET ITEMS

Total assets (figures A,C, tables 1,2,4, 5,6,7)
Cash (tables 2,3,4,5,6,7,9)
Notes and accounts receivable (tables 2,3,4,5,
6,7,9)

Allowance for bad debts (tables 2,3, 4,5,9)
Inventories (tables 2,3,4,5,6,7,8,9,)
Investments in Government obligations (tables
2,3,4,5,6,7,9)

Loans to stockholders (tables 2,3,4, 5,6,7,9)
Mortgage and real estate loans (tables 2,3,4,5,
6,7,9)

Other investments (tables 2,3,4,5,6,7,9)
Depreciable assets (tables 1,2,3,4,5,6,7,9)

Accumulated depreciation (tables 2,3,4,5,6,7,9)
Depletable assets (tables 2,3,4,5,9)
Accumulated depletion (tables 2,3,4,5,9)
Land (tables 2,3,4,5,6,7,9)
Intangible assets (amortizable) (tables 2,3,
4,5,6,7,9)

Accumulated amortization (tables 2,3,4,5,6,7,9)
Total liabilities (tables 2,3,4,5,9)

Accounts payable (tables 2,3,4,5,6,7,9)
Loans from stockholders (tables 2,3,4,5,9)
Mortgages, notes, and bonds payable (tables 2,3,
4,5,6,7,9)

Capital stock (tables 2,3,4,5,6,7,9)
Paid-in or capital surplus (tables 2,3,4,5,6,
7,9)

Retained earnings (tables 2,3,4,5,6,7,9)
Shareholders undistributed taxable income (loss)
(tables 6,7,9)

Cost of treasury stock (tables 2,3,4,5,6,7,9)

TAX COMPUTATION ITEMS

Income subject to tax, (tables l,2,3,4,5,6,7,8)
Income tax (figures A,C, tables 1,2,3,4,5,6,7,8,13,
17)

Foreign tax credit (tables 1,2,3,4,5,6,7,8)
U.S. possessions tax credit (tables 2,3,4,5,8)
Investment credit items including business
energy credit (tables l,2,3,4,5,6,7,8,12,l4)

Work incentive (WIN) credit (tables 2,3,4,5,6,7,8)
Jobs credit (tables 1,2,3,4,5,6,7,8)
Minimum Tax (tables 2,3,4,5,6,7,8,16)
Nonconventional source fuel credit (tables 1,2,3,
4,5,6,7,8)

Alcohol fuel credit (tables 1,2,3,4,5,6,8)
Refundable energy credit (tables 2,3,4,5,8)
Provision for federal income tax (table 15)
Tax payments (tables 2,3,4,5,8,13)

SELECTED SUBJECTS

Accounting periods (figures B,C, table 8)
Distributions to stockholders (tables 1,2,3,4,5,
6,7,9)

Domestic international sales corporations (DISC)
(table 10)

Members of controlled groups (table 11)
Sampling selection ranges, and variability
(figures D, E)
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Section 1

This report presents statistical estimates derived
from a stratified sample of approximately 85,500
corporate returns selected from the more than 2.8
million active corporate returns filed for the 1980
Income Year.*

The report is divided into 6 sections. The f irst
section provides statistics summarizing overall
corporate activity for Income Year 1980. Section 2
discusses changes in law between this report and that
for Income Years 1978 and 1979. Section 3 describes
in detail the sample of income tax returns upon which
the statistics were based, as well as the method of
estimation used, the sampling variability of the data,
and other limitations.

Section 4 presents the basic tables that contain
detailed statistics on 1980 income tax liability, tax
credits, net income, and other financial data. Section
5 contains detailed explanations of the terms used in
the report. In most instances, the explanations
include definitions of terms used as well as
adjustments made in preparing the statistics and any
limitations inherent in the data.

Section 6 consists of the return forms and instruc-
tions. Following Section 6 is a user survey designed
to help the Statistics of Income Division determine
the exact needs of users of this report. Your coopera-
tion in completing this form would be much appreciated.

OVERALL CORPORATE SUMMARY

Figure A presents a two-year comparison of the
number of returns, total assets, total receipts, net
income (less deficit) and total income tax for Income
Years 1979 and 1980. This figure shows a 5 percent
increase (approximately 132,000) in the total number
of returns from 1979 to 1980. From 1978 to 1979 there
was a 7.6 percent increase in the total number of
returns.

For the first time, total assets, as reported on
tax returns, surpassed the $7 trillion mark,
increasing 11 percent from 1979 to approximately $7.6
trillion in 1980. This increase was smaller than the
average increase of 13.2 percent for the 3 previous
years. The total receipts reported for 1980 rose
approximately 13 percent from 1979, much less than the
18.8 percent increase from 1978 to 1979. Reflecting
the effects of the recession, net income (less
deficit) decreased 16 percent from 1979 to 1980,
differing dramatically from the 15.3 percent increase
registered from 1978 to 1979.

For returns with total assets of $250 million or
more, the total income tax was about 17 percent lower
for 1980 than for 1979. This is a significant
decrease, especially since total income tax for these
returns rose 17 percent from 1978 to 1979. These
large returns, which represent less than one percent
of total returns, accounted for a lower percent of
total income tax an all corporate returns--65.4
percent for 1980 versus 69.2 percent for 1979.

ACTIVITIES COVERED

Introduction

The estimates in this report encompass corporate
business activities in the United States as reported
on returns of "domestic" and foreign corporations, as
well as certain foreign activities. The term "domes-
tic" corporations refers to companies incorporated in
the United States, but does not necessarily imply that
all their activities are domestic. For instance, data
for a U.S. corporation conducting business abroad
through foreign subsidiaries may include dividends
remitted from those subsidiaries and, to a limited
extent, undistributed earnings of those subsidiaries.

For foreign corporations (defined as those organized
abroad) engaged in trade or business in the United
States, only income that was considered "effectively
connected" with the conduct of a trade or business in
the United States is included in the statistics.
Other foreign corporations, organized abroad and not
engaged in trade or business in the United States, were
liable for tax only on investment income from U.S.
sources. Such income is excluded from the report.

The effect of foreign activity on the statistics
varies by type of industry and by size of assets.
Some industries may have higher incidences of foreign
activity than others and foreign income is reflected
in their statistics to a greater extent. Also, for-
eign activity tends to increase with the asset size of
the corporation.

Section 6012 of the Internal Revenue Code required
that all corporations in existence at any time during
the income year file returns, regardless of whether
they had income or not. This applied to active and
inactive domestic corporations unless they were ex-
pressly exempt from filing, as well as to active
foreign corporations with insufficient taxes withheld
at the source to satisfy their U. S. tax liability on
income earned in the United States.

In addition to legally defined corporations, the
Internal Revenue Code recognized many types of busi-
nesses as corporations, including joint stock com-
panies; and unincorporated associations, such as
business trusts, savings and loan associations,
certain partnerships, mutual savings banks, and
cooperative banks. Because these organizations pos-
sess characteristics typical of the corporate form,
such as continuity of life, centralization of manage-
ment apart from ownership, limited liability of
owners, and transferability of shares of capital
ownership, they were required to file corporation
income tax returns.

The statistics show financial data estimated from
the following estimated number of active corporation
income tax returns:

Form 1120 (U.S. Corporations) ............ 2,144,542
Form 1120S (U.S. Small Business
Corporations) ........................... 544,389

*This report was prepared in the Statistics of Income Division by Tim Wheeler (text)

and Janice Washington (tables) of the Corporation Returns Analysis Section under the
direction of Karen L. Cys, Chief.
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Figure A.--Returns of Active Corporations: Number of Returns, Total Assets. Total Receipts, Net Income (Less
Deficit), and Total Income Tax, by Size of Total Assets, Income Years 1979 and 1980

[All figures are estimates based on samples--money amounts are in thousands of dollars]

I
Year and size of total assets

Number of

returns

Total

assets

Total

receipts

Net income
(less

deficit)

Total
income
tax2

(2) (3) (4) (5)

1979'

Total ............................. 2,577,801 6,844,891,23 5,615,625,519 285,300,630 120.349,946

Zero-assets ... . ........... ... . ... . . ..... -70,472 45,970,460 66,593 712,357
$1 under $100,000......................... 1,348,466 46,750.264 188,487,348 1,413,069 645,301
$100,000 under $250,000................... 486,859 78,568,493 201,917,458 4,861,987 1,131,093
$250,000 under $~00,000................... 278,628 98,286,601 231,063,517 6,356,338 1,637,920

$500,000 under $1,000,000................. 178,762 124,924,212 282,583,511 6,781,567 2,288,326
$1,000,000 under $5,000,000............... 160,125 324,357,289 701,419,120 19,848,164 8,140,465
$5,000,000 under $10,000,000 .............. 21,783 151,903,030 255,738,449 8,540,253 3,828,331
$10,000,000 under $25,000,000............. 15,261 240,979,193 263,981,368 10,898,601 4,709,728

$25,000,000 under $50,000,000............. 7,323 258,255,679 191,026,457 8,694,163 3,793,656
$50,000,000 under,$100,000,000 ............ 4,436 310,782,886 211,200,889 10,154,601 4,033,753
$100,000,000 under $250,000,000........... 3,006 462,157,605 299,038,115 15,294,011 6,343,707
$250,000,000 or more...................... 2,680 4,747,925,980 2,743,198,825 192,391,283 83,085,308

1980'

Total ............................. 2,710,538 7,617,238,403 6,361,284,012 239,006,542 105,142,436

Zero assets ............................... 78,248 - 56,310,774 -838,058 740,616

$1 under $100,000 ......................... 1,436,373 49,321,041 192,685,807 291,925 640,971

$100,000 under $250,000................... 496,743 80,290,729 218,011,597 3,521,684 1,059,706

$250,000 under $500,000................... 286,640 101,421,848 232,911,959 4,389,492 1,449,812

$500,000 under $1,000,000 ................. 185,471 129,560,641 292,548,685 6,105,235 2,132,790

$1,000,000 under $5,000,000 ............... 169,074 342,335,164 728,478,973 16,107,719 7,473,667

$5,000,000 under $10,000,000 .............. 22,726 159,077,875 269,543,912 7,588,768 3,770,977

$10,000,000 under $25,000,000.............. 16,557 261,538,470 307,370,706 10,258,112 4,793,749

$25,000,000 under $50,000,000............. 7,783 277,363,532 214,453.988 8,394,426 3,750,274
$50,000,000 tinder $100,000,000............ 4,803 344,251,763 246,376,156 9,777,922 4,091,622

$100,000,000 under $250,000,000........... 3,203 514,080,355 370,982,273 14,833,286 6,388,446

$250,000,000 or more...................... 2,877 5,357,996,264
L-----------------

3,1229,486,655
L_

158,395,257 68,764,490

.
'Data were derived using a different weighting procedure than that used in earlier years. Therefore, 1979 data

will not agree with previously published 1979 data.
21ncludes tax from recomputing prior-year investment credit, tax from recomputing prior year WIN credit, and

minimum tax.
NOTE: Detail may not add to total because of rounding and the deletion of data. See text for "Explanation of

Terms" and "Description of the Sample and Limitation of the Data.
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19719 1980 4981

Calendar year

N~ Income
(loss deficit)

'Includes part-year returns

Figure C.--Returns of Active Corporations: Number of Returns, Total Assets, Total Receipts, Net Income (Less
Deficit), and Total Income Tax, by Accounting Periods for Income Year 1980

[All figures are estimates based on samples--money amounts are in thousands of dollars]

3

Accounting period ended'
Number of
returns

Total
assets

Total
receipts

Net income
(less

deficit)

Total

income

taX2

(2) (3) (4) (5)

Total ............................... 2,710,538 7,617,238,403 6,361,284,012 239,006,542 105,142,436

December 1980 ............................... 1,008,430 5,997,893,258 3,799,732,838 166,684,919 76,616,780

Noncalendar year, total..................... 1,702,108 1,619,345,145 2,561,551,174 72,321,623 28,525,656

July 1980 ................................. 103,475 85,222,698 147,201,138 4,478,317 1,723,682

August 1980 ............................... 113,099 92,971,113 163,217,479 4,815,902 1,841,560

September 1980............................ 248,891 290,467,189 366,938,756 10,646,388 4,702,841

October 1980.............................. 152,102 160,789,584 207,178,584 6,708,450 2,420,125

November 1980 ............................. 95,492 110,473.604 121,689,250 4,450,069 1,643,236

January 1981 .............................. 112,582 160,538,243 275,579,589 10,021,280 2,700,412

February 1981 ............................. 96,200 65,893,744 127,702,581 3,665,487 1,463,569

March 1981................................ 215,814 183,399,563 351,330,875 6,914,937 3,029,174

April 1981................................ 108,462 75,534,838 143,046,32 3, 495,438

May 1981.................................. 119,200 81,234,538 178,461,227
1

3,856,002

1 1

1,636,877

June 1981 ................................. 1 336,791 1 312,820,032 479,205,367 13,005,698 5,868,743

'Includes part-year returns.
21ncludes tax from recomputing prior-year investment credit, tax from recomputing prior year WIN credit, and

minimum tax.
NOTE: Detail may not add to total because of rounding.

FigureS. Number of returns and net inoome (loss 40*4 by awour#Jn

Calendar year returns

Accounting
periods_

JFMAMJ JASOND JFMAMJ JASOHO JFMAUJ JASOND

Sept-Aug. - (less deficit)VZ a

Ott.-Sopt-
i4.5

9.2 Percent distribution

mw~-Oct. 5.6
2.8

00C.44OV, 3.5 Numberof returns
1.9

1
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Form 1120L (U.S. Life Insurance
Companies) .............................. 1,855

Form 1120M (U.S. Mutual Insurance
Companies) .............................. 1,493

Form 112OF (U.S. Returns of Foreign
Corporations) ........................... 8,594

Form 1120-DISC (Domestic Interna-
tional Sales Corporations) .............. 8,665

Total 2,710,538

No data were tabulated from inactive corporation
returns, which reported no total receipt or total
deduction items. Also, the statistics specifically
exclude _foreign- corporations- --with-- no ---income-
"effectively connected" with a U.S. trade or
business, returns of farmers, cooperatives exempt
from income tax under Internal Revenue Code section
521p and nonprofit corporations (educational,
charitable, and similar organizations) exempt from
income tax under section 501. Also excluded from the
statistics are returns of mutual insurance companies,
(except life or marine and certain fire or flood
insurance companies) with gross receipts that did not
exceed $150,00o, which were exempt from income tax
under Internal Revenue Code section 501. The Revenue
Act of 1978 authorized the various States to
establish private corporations for the benefit of the
residents of the State. The returns of these General
Stock ownership Corporations were excluded from the
statistics.

TIME PERIOD EMPLOYED

The estimates in this report are based on data
from both returns with accounting periods that
coincided with the calendar year and returns with
accounting periods that were for noncalendar years
ended during the span of months July 1980 through
June 1981. At the- center of the 12-month span was
the calendar year, i.e., the year ended December 1980.
This span, in effect, defines the income year in such
a way that the noncalendar year accounting periods
are centered at the calendar year ended December.

The 12 accounting periods covered by the report
are presented in figure B. Code section 441 specified
that, in general, the accounting period close at the
end of the month. Thus, figure B shows a span of 23
months between the first-included accounting period,
which began on August 1, 1979, and closed on July 31,
1980, and the start of the last-included accounting
period, which began on July 1, 1980, and closed on
June 30, 1981. This report, therefore, shows income
received or expenses incurred during any or all of
the months in the 23-month span. For balance sheet
items, such as total assets and inventories, the
report shows a corporation's positio

-
n only at a given

time-, - -namely, -at - the end- -of its - accounting period.
Corporations were required by Code section 441 to
file returns for the accounting period customarily
used in keeping their books.

Figure C shows the total assets, total receipts,
net income (less deficit), and total income tax
reported on returns for each of the 12 accounting
periods. Approximately 37 percent of the 1980
returns were filed for the calendar year, but these
included returns of most of the larger corporations.
Approximately 79 percent of total assets, 70 percent
of net income (less deficit), and 60 percent of total
receipts were reported on 1980 calendar year returns.

Basically, corporation returns were due to be
filed within two-and-one-half months after the close
of the corporate accounting period. However, in
accordance with Code section 6018, most corporations
could receive filing extensions for as long as 6
months.

In addition to returns with accounting periods
that spanned 12 months, the total number of active
corporations included returns with accounting periods
of shorter duration. -Such returns are referred to as
part-year returns and were filed, for the most part,
by continuing corporations changing their accounting
periods, new corporations in existence less than 12
months, merging corporations, and liquidating corpora-
tions.



Section 2

The statistics in this report reflect, to varying
degrees, changes In law that became effective during
the accounting periods covered. Depending on the
accounting period used and the effective date of the
change in law, the changes may have been fully applic-
able for some corporations, only partially applicable
for others, and not applicable at all for still
others.

The information that follows includes a
comprehensive description of the major law changes
that became effective, for the first time, during the
1980 Income Year. The law changes discussed are
those that affected substantially the comparability
of the statistics in this report with those in prior
years. The changes resulted from the Technical
Corrections Act of 1979 and the Crude Oil Windfall
Profit Tax Act of 1980. Where possible, the impact
of the new provisions has been measured and discussed.

TECHNICAL CORRECTIONS ACT OF 1979

Investment Tax Credit

Prior to the Tax Reduction Act of 1975, an
investment credit of 7 percent was available for
qualified property (4 percent for certain public
utilities). The 1975 Act temporarily increased the
rate of the investment credit to 10 percent of the
qualified investment in all qualified property
(including utility property). The Tax Reform Act of
1976 extended the temporary increase in the credit
for four additional years through 1980. The Revenue
Act of 1978 made the 10 percent credit permanent, but
the Energy Tax Act of 1978, previously passed by
Congress but signed by the President into law after
the Revenue Act of 1978, restated and amended some of
the pre-1978 Revenue Act provisions. The Technical
Corrections Act of 1979 ensured- that the 10 percent
investment credit was permanent, and directed that
the 1978 Energy Tax Act be treated as enacted before
the Revenue Act of 1978 for purposes of amendments to
the investment credit provisions in Code sections 46
and 48.

Prior to the 1978 Act, taxpayers generally used
investment credits to apply against the first $25,000
of tax liability, plus 50 percent of tax liability
exceeding $25,000. For taxable years ending after
1978, the 50-percent limitation was increased over a
transitional period to 90 percent, phased in at 10
additional percentage points a year. For 1979, the
rate was 60 percent and for 1989 the rate was 70
percent.

The Revenue Act of 1978 provided an Investment
credit for qualified rehabilitation expenditures.
Qualified rehabilitation expenditures were costs that
were required to be capitalized and that were
incurred for property, or additions, or improvements
to property with a useful life of at least five years.

The Technical Corrections Act of 1979 stated that
rehabilitation expenditures, to the extent they
involved the installation of energy property,
qualified for both the regular rehabilitation
expenditure investment credit and the additional
energy credit.

Changes in Law

Employment - Related Tax Credits

The new jobs credit, created by the Tax Reduction
and Simplification Act of 1977, was allowed to an
employer whose Federal Unemployment Tax Act (FUTA)
wages increased by 102 percent over the previous
year's wages. The new jobs credit was applicable
only to taxable years 1977 and 1978.

In place of the new jobs credit, the Revenue Act
of 1978 created a targeted jobs credit applicable
only to the employment of specific targeted groups,
including needy youths and others who often have
difficulty finding jobs even when the economy is
prosperous. The Technical Corrections Act of 1979
extended the expiration date of this credit, for
wages paid or incurred, from December 31, 1980, to
December 31, 1981.

one of the targeted groups consisted of youths
participating in qualified cooperative education
programs. The Technical Corrections Act of 1979 made
it clear that wages paid to cooperative education
students in the targeted group did qualify for the
targeted jobs credit, even though the wages were not
FUTA wages.

The Technical Corrections Act of 1979 clarified
the credit computation for taxpayers with a fiscal
year beginning in 1978. The total jobs credit
(targeted jobs credit and new jobs credit) was
computed by first determining the new jobs credit
under pre-1978 law for wages paid in 1978, then
determining the targeted jobs credit, and adding them
together.

CRUDE OIL WINDFALL PROFIT TAX ACT OF 1980

The Crude Oil Windfall Profit Tax Act of 1980
imposed a Federal excise tax on domestic crude oil
extracted after February 29, 1980. The tax ranged
from 30 to 70 percent of windfall profit, which
generally was additional income resulting from price
increases under the price control phase-out which
began on June 1, 1979. For purposes of computing the
tax, the windfall profit on any barrel of oil was
defined as the increase in income attributable to
decontrol, limited to 90 percent of the net income
attributable to that barrel of oil. While the
windfall profit tax was imposed on producers of
domestic crude oil, primary collection responsibility
was placed on the first purchaser of the crude oil,
who was to withhold the tax based on information
supplied by the producer, and file quarterly returns
with the Internal Revenue Service. The purchaser was
obligated, if possible, to adjust withholding to
account for the 1190 percent of net income"
limitation. (For more details, see Belal, Rashida
and Clark, Phil "Windfall Profit Tax Liability for
1980,11 SOI Bulletin, Volume 1, No. 2, pg. 50-55.)

Whenever withholding errors occurred, the
purchaser was responsible for correcting that error,
~o the extent possible, by adjusting amounts withheld
in succeeding quarters. Where this was not possible,
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the producer could claim a refund of the amounts
overwithheld by filing a Form 6249, Computation of
Overpaid Windfall Profit Tax, with its income tax
return. Any overwithholding due to the 1190 percent
of net income" limitation could also be claimed on
this form. Finally, the Omnibus Reconciliation Act
of 1980 (Public Law 96-499) allowed royalty owners to
claim a credit (or refund) on their 1980 tax returns
for up to $1,000 of windfall profit tax imposed on
the removal of their royalty oil during 1980. This
royalty owner's credit could also be claimed on Form
6249. The three types of overpayment were combined
on Form 6249 and carried over to the margin of page
1, Form- 1120, -where -they were added--to totar tax
payments.

See "NOTE" pertaining to Overpaid Windfall Profit
Tax in tables 8 and 13.

Business Energy Investment Credit

Under the Energy Tax Act of 1978, an additional 10
percent investment credit was allowed for qualified
investment in the following types of property: (1)
alternative energy property, (2) recycling equipment,
(3) shale oil equipment, (4) equipment for producing
natural gas from geopressured brine, and (5) solar
and wind energy property. The credit on the first
four items was added to the investment credit, and
was thus deductible to the extent of tax liability.
The credit for the fifth item, solar and wind energy
property, was refundable.

Under the Crude Oil Windfall Profit Tax Act of
1980, the solar and wind property credit was increased
from the 10-percent credit to a 15-percent credit and
the termination date of the credit for this property
was extended from December 31, 1982, to December 31,
1985. In addition, equipment which used solar energy
to provide -process heat became eligible solar energy
property. Also, the Act repealed the refundable
feature of the solar and wind energy credits,
effective for taxable years which began after
December 31, 1979. Solar or wind energy credits,
attributable to qualified investment on or after the
January 1, 1980, effective date of this provision,
were not refundable even if they were carried back to

,taxable years which began before January 1, 1980.
The 10-percent nonrefundable energy credit for

equipment to produce, distribute, or use geothermal
energy was increased to a 15-percent credit under the
Act, effective for qualifying investments after
December 31, 1979. in addition, the termination date
for this credit was extended from December 31, 1982,
to December 31, 1985.

A new category of energy property, ocean thermal
equipment, was provided a nonrefundable energy credit
of 15 percent for certain investments in qualifying
equipment during the period January 1, 1980, through
December 31, 1985. Ocean thermal equipment was
defined as equipment which converted ocean thermal
energy into electrical energy or another form of
useful energy. Qualifying equipment in this category
of energy property included turbines, generators and
related equipment up to, but not including, the
transmission stage.

The Act also provided a new 11-percent
nonrefundable business energy credit for investments
in qualified hydroelectric generating property,
available generally for the period January 1, 1980,
through December 31, 1985. Qualified hydroelectric
generating property included equipment for generating
electric energy from water at a qualified
hydroelectric site and structures for housing such
equipment.

The Act provided a 10-percent energy credit for
another new category of energy property, cogeneration
equipment, for investments during the period Janu-

ary 1, 1980, through December 31, 1982. This cate-
gory consisted of property which was an integral part
of a system for using the same fuel to produce both
"qualified energy" and electricity at an industrial
or commercial facility at which electricity or
qualified energy was produced an January 1, 1980.
The term "qualified energy" meant only steam, heat,
or other forms of nonelectric energy for industrial,
commercial, or space-heating purposes. As a result,
cogeneration equipment generally consisted of
equipment which enabled a boiler, burner, or other
energy-using system at an existing facility to
produce steam, heat, or other useful energy- and also
-to-proiide electricity.

In addition, the Act provided a 10-percent energy
credit for another new category of energy property,
intercity buses of a common carrier which was engaged
in providing passenger or charter intercity bus
transportation and was regulated by the Interstate
Commerce Commission or a similar State regulatory
authority. The energy credit for intercity buses
applied to qualifying buses acquired and placed in
service by the operator after December 31, 1979, and
before January 1, 1986.

Nonconventional - Source Fuel Credit

Prior law contained no income tax credit for the
production and sale of fuel derived from energy
sources other than oil and conventional sources of
natural gas. Congress believed that the use of fuels
derived from energy sources other than oil and
conventional natural gas should be encouraged by
providing a tax incentive for their production and
sale. Because these alternative fuels frequently
compete with oil and gas, Congress believed that
production incentives should be linked to the uncon-
trolled price of domestic oil and should phase out as
that price rose to the level where efficiently
produced alternative fuels could compete effectively
with oil.

Generally, the credit was equal to $3 for each 5.8
million British Termal Units (BTU's) of energy
produced from qualified sources. (One barrel of
crude oil contains approximately 5.8 million BTU's.)
The Crude Oil Windfall Profit Tax Act of 1980
provided a tax credit for the domestic production and
sale of qualified fuels to unrelated persons. Such
fuels generally had to be produced and sold after
December 31, 1979, and before January 1, 2001, from
facilities placed in service after December 31, 1979,
and before January 1, 1990, or from wells drilled
after December 31, 1979, and before January 1, 1990,
on properties which began production after December
31, 1979.

The credit was available for production and sale
of the following:

(1) fuel produced from shale and tar sands;
(2) gas produced from geopressured brine,

Devonian shale, coal seams, or a tight
formation;

(3) gas produced from biomass;
(4) liquid, gaseous, or solid synthetic fuel

(including alcohol) produced from coal
(including lignite), including such fuels
when used as feedstocks; .

(5) qualifying processed wood fuels; and
(6) steam from solid agricultural byproducts (not

includingtimber byproducts)..
The tax credit was to be phased out

proportionately as the annual average wellhead price
for a barrel of uncontrolled domestic oil (the
"reference price") rose, adjusted for inflation. The
reference price was to be estimated by the Secretary
of the Treasury and published, together with the
inflation adjustment factor, by April of the year
following that for which the credit was to be
computed.
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The credit was claimed an Form 6602, Nonconven-
tional - Source Fuel Credit for taxable years ending
after December 31, 1979. The limitation on the
amount of the allowable Nonconventional - Source Fuel
Credit were applied to the remaining tax liability
after other credits had been applied.

Tables 2, 3, 4, and 5 provide data on Nonconven-
tional - Source Fuel Credit for 1980.

Alcohol Fuel Credit

Under prior law, no income tax credit had been
provided for alcohol used as a motor fuel. However,
under provisions enacted in the Energy Tax Act of
1978, motor fuel which was at least 10 percent
alcohol (other than alcohol derived from petroleum,
natural gas, or coal) was exempt from the 4-cent-
per-gallon Federal excise tax on motor fuels. This
exemption was to expire on October 1, 1984.

Congress concluded that these tax provisions were
not extensive enough to encourage the production of
gasohol and so, in the Windfall Profit Tax Act of
1980, Congress extended the excise tax expiration
date from October 1, 1984 to December 31, 1992.

Also, if alcohol (other than alcohol produced from
petroleum, natural gas, or coal) was used as a fuel
(either blended or straight) of a type suitable for
use in an internal combustion engine, a nonrefundable
income tax credit was provided. In general, the
credit was available to the blender in the case of
blended fuels and to the user or retail seller in the
case of straight alcohol fuels. The amount of the
credit was 40 cents per gallon for alcohol of at
least 190 proof and 30 cents per gallon for alcohol
between 150 and 190 proof. No credit was available
for alcohol of less than 150 proof.

The credits were generally available for alcohol
fuel sold or used after September 30, 1980, and on or
before December 31, 1992. A 7-year carryforward of
unused credits was provided with the exception that
no carryforward could be made to a year beginning
after 1994.

The credit was claimed on Form 6478, Credit for
Alcohol Used as Fuel. The limitation on the amount
of the allowable Credit for Alcohol Used As Fuel and
the carryover provisions were applied to the
remaining tax liability after other credits had been
applied.

Tables 2, 3, 4, and 5 provide data on the Credit
for Alcohol Used As Fuel.



Section 3

This section describes the sample criteria and
selection of returns, the method of estimation and
sampling variability of the estimates contained in
this report. It also describes the methodology needed
to compute confidence interval estimates, as well as
some of the limitations of the data.

SAMPLE SELECTION

The statistics in this report were estimated from a
stratified probability sample of corporation income
tax returns selected after revenue processing but
before audit examination (see figure D). The cor-
poration population of 2,a67,219 returns from which
the sample of 85,593 returns was drawn contained the
following types of returns: Form 1120--U.S. Corpora-
tion Income Tax Return; Form 112OF--U.S. Income Tax
Return of a Foreign Corporation; Form 1120L--U.S. Life
Insurance Company Income Tax Return; Form 1120M--U.S.
Mutual Insurance Company Income Tax Return; Form
1120S--U.S. Small Business Corporation Income Tax
Return; and Form 1120-DISC--Domestic International
Sales Corporation Return.

All sample returns, except Forms 1120-DISC, were
computer-selected from the Internal Revenue Service
Business Master File system by using the Employer
Identification Number (EIN) as a basis for essentially
random selection within a sample class. Although Form
1120-DISC returns were not included on the Master
File, they were manually designated and selected using
a simplified systematic design of randomly designated
ending digits of the EIN.

The prescribed sample rates for return Forms 1120
and 1120S ranged from 0.25 percent to 100 percent,
depending on size of total assets and net income (or
deficit) and the presence or absence of selected
"financial," "nonfinancial special', or "nonfinancial
regular" principal business activity (PBA) codes. The
sample rates for return Forms 1120 and 1120S, shown in
figure D, columns 9 and 10, ranged from 0.37 percent
to 100 percent, which represent average prescribed
rates for the individual sample classes. Return Forms
1120L and 1120M were sampled, based on size of total
assets, at rates ranging from 50 percent to 100
percent. This represented a reduction in rates from
the 1979 income year program when all these returns
~ere included in the sample. Return Forms 1120F were
initially sampled at the 100 percent rate and later,
based on total assets and "financial" or
"nonfinancial" PBA codes, were sampled at sample rates
ranging from 25 to 100 percent. For return Forms
1120-DISC, sample rates were dependent upon the size
of total assets of the majority corporate stockholder
and the size of net income (or deficit) of the DISC.
The sample rates ranged from 20 to 100 percent.

Figure D contains the number of returns in the popu-
lation and sample, by sample class and sampling rates
(both prescribed and achieved). A comparison of the
total 1980 population (2,867,219) in figure D with the
total estimated number of returns (2,710,538) in table
1, column 1, will show a difference of 156,681. This
difference arose in part because some returns had been
selected for the sample before the end of 1981 in the
ten service centers and were again selected during

Description of
the Sample and

Limitations of
the Data

1982 when the selection location was moved to the
National Computer Center (NCC), Martinsburg, West
Virginia. (All records were eventually sent to NCC to
check for duplicate postings and for other reasons.)
In addition, this difference resulted from returns
being excluded because they were: (1) inactive
returns having neither income nor deductions; (2)
duplicate records unrelated to the transfer of the
selection of returns from the service centers to the
NCC; (3) amended returns not associated with the
original returns and whith were not earlier removed by
the original computer selection (the original returns
were subject to sampling); (4) tentative returns not
associated with the revised returns and which were not
earlier removed by the original computer selection
(the revised returns were subject to sampling); (5)
certain delinquent returns of large corporations for
prior years (delinquent returns of small corporations
were included); (6) returns exempt under Section 931
of the Internal Revenue Code (IRC); (7) returns exempt
under Section 1247 of the IRC; (8) returns exempt
under Section 883 of the IRC; (9) Cost Corporation
returns exempt under Revenue Ruling 52-542; (10) Form
1120M corporation returns exempt from tax under
Section 501(c)(15) of the IRC; and (11) returns of
(non-resident) foreign corporations having no income
effectively connected with a trade or business within
the U.S.

METHOD OF ESTIMATION

The sample returns were weighted to represent the
business activities of the total number of
corporations engaged in business in the United States
and Its possessions and filing returns with accounting
period ended July 1980 through June 1981. Nearly all
of the sampled returns for this period were revenue
processed during 1980, 1981, and 1982.

The method of estimation was significantly changed
from previous years. First a set of "initial" weights
were obtained by dividing the number of returns filed
per sample class by the number of sample returns for
the stratum. In previous Statistics of Income
programs, these "initial" weights were used almost
directly, to convert the sample data on the available
returns to a representation of the national total.

This year a technique, new to this program, based
on post-stratification was used in an attempt to
reduce the adverse sampling error consequences of
having a smaller sample size than in most prior
years. This new post-stratification approach was
tried in the 1979 income year on an experimental basis
(when the sample was even smaller than in 1980, only
80,068). The older method was used however in the
basic reports for 1979. The present approach was
briefly mentioned in the Description of the Sample and
Limitations of the Data for the 1978-1979 Statistics
of Income report, where it was' referred to as an
"alternate method".

In the 1980 income year, the Form 1120, 1120S, and
1120F returns subject to sampling at less than the 100
percent rate were reweighted after determination of
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Figure D-Corporation Returns: Sample Selection Classes, Number Filed, Number in Sample, Prescribed and Achieved Sampling
Rates, by Sample Class Number, Income Year 1980

Sample Selection Criteria Number of Returns Sampling Rates
(Percent)

Sample
Class
Number PBA Sub Filed Estimated Sample Presc- Achieved

Size of total assets 2

I

fiCit 2Size of net income or de Type3,1 6Types Year Population
l

Size ribed
F

1 (2) ----=3 (4) (5) (6) (7) -- (8) (9)

Forms 1120 and 1120S with Form 5735 attached
la Under $50,000,000 Any amount

- Under-$100,000-,000 Any amount
lb $50,000,000 or more Any amount

$100,000,000 or more Any amount

Forms 1120 and 1120S (no Form 5735 attached)

W - Both - All-
Fin. All
W Both All
Fin. All

2 Under $50,000 Under $25,000 Both
3 $50,000 under $100,000 $25,000 under $50,000 Both
4 $100,000 Linder $250,000 $50,000 under $100,000 Both
5 $250,000 under $500,000 $100,000 under $250,000 Both
6 $500,000 under $1,000,000 $250,000 under $500,000 Both
7 $1,000,000 under $2,500,000 $500,000 under $1,000,000 Both
8 $2,500,000 under $5,000,000 $1,000,0W Linder $1,500,000 Both
9 $5,000,000 under $10,000,000 $1,500,000 under $2,500,000 Both
10 $10,000,000 Linder $25,000,000 $2,500,000 under $5,000,000 Fin.
11 $10,000,000 under $25,000,000 $2t5OO,OOO under $5,000,000 W Spec.
12 $25,000,000 under $50,OOOpOGO $5,000,000 Linder $10,000,CM Fin.
13 $10,0W 000 under $50,000,000 $2,500,000 or more NF Reg.

$25,000,000 Linder $50,000,000 $5,000,000 or more W Spec.
$50,OOOtOOO under $100,000,000 $10,000,000 or more Fin.

14 $50,000,000 or more Any amount W Both
$100,000,000 or more Any amount Fin.

15 $25,000,000 Linder $100,000,000 $5,000,000 or more Fin.
$100,000,000 or more Any amount Fin.
$10,000,000 under $50,000,000 $2,500,000 or more W Both
$50,000,000 or more Any amount NF Both

Forms 1120L and 1120M
16a Under $50,000,000 Any amount Both
l6b $50,000,000 or more Any amount Both

Forms 1120F (with effectively connected income)
17a Any amount Any amount Both
l7b Under $25,000,000 Any amount Fin.

Under $10,000,000 Any amount W Both
17c $25,000,000 under $100,000,000 Any amount Fin.

$10,000,OM under $50,000tOOO Any amount W Both
17d $100,000,000 or more Any amount Fin.

$50,000,000 or more Any amount W Both

Forms 1120-DISC
18a Under $50,000,000' Under $200,000 Both
19a $50,000,000 under $250,000,000' $200,000 under $1,000,000 Both
-20a $250,000,000 or mores $1,000,WO or more Both

Total

746 746 100.00 100.00

9 9 100.00 100.00

All 1,159,761 4,232 0.37 0.36
All 432,588 2,349 0.51 0.54
All 522,736 4,276 0.81 0.82
All 304,495 5,252 1.76 1.72
All 192,148 6,253 3.24 3.25
All 129,074 10,452 8.28 8.10
All 43,198 4,955 11.67 11.47
All 23,545 5,404 24.38 22.95
All 4,660 2,325 50.00 49.89

C 7
2 411 379 100.00 92.21
2 193 165 100.00 85.497
2 1,827 1,654 100.00 90.53

7

2
2

7
2 883 781 100.00 88.45
2

O'l 28,107 28,107 100.00 100.00
O'l
O'l
O'l

All 3,008 1,758 50.00 58-44
All 484 484 100.00 100.00

0. 104 104 100.00 100.00
1,2 8,955 2,138 25.00 23.87
1,2
1,2 475 475 100.00 100.00
1,2
1,2 30 30 100.00 100.00
1,2

All 6,420 1,200 20.00 18.69
All 2,048 751 40.00 36.67
All 1,314 1,314 100.00 100-00

2,867,219 85,593 3.02 2.99

'Certain sample classes were divided into two or three separate sample classes, called subclasses, due to
differences in prescribed sampling rates and additional "initial" weights were computed for these subclasses.
The average of the total sample size divided by the total population is shown rather than the detail of the
subclasses.
2Returns were classified according to either size of total assets, or size of net income or deficit, whichever
made the sample class number higher. EXAMPLE: A Form 1120 return with total assets of $750,000 and having net
income of $75,000 would be in sample class 6 (based on total assets) rather than in sample class 4 (based on net
income).
Nonfinancial (W) returns are those in industries having all other PBA Codes for the corresponding filed year.
4Financial (Fin.) returns are those in industries having Principal Business Activity (PBA) Codes of 6030, 6060p
6090, 6140, 6150, 6359 and 6742 (Filed Year 1980 and 1981) and those in industries having PBA Codes of 6030p
6060, 6090, 6140p 6150, 6359, 6742, 6120, 6199, 6210, 6511, 6550p 6599 and 6749 (Filed Year 1982). See Tax
qeturn Instructions in Appendix for descriptions of codes.
Special (Spec.) returns are those in Nonfinancial (NF) industries having PBA Code of 0400, 1330, 1510, 1600,

2298p 3490, 3670, 3698, 3998, 4200, 5008p 5050, 5140, 5300, 7000, 7389 and 7900 (Filed Year 1982). See Tax
Return Instructions in Appendix for descriptions of codes.
lRegular (Reg.) returns are those in Nonfinancial (W) industries having all other PBA Codes than those listed as
~oecial (Filed Year 1982).
Consolidated returns with total assets less than $250,000,000 were sampled at an achieved sampling rate less

than 100 percent. Consolidated returns of $250,000,000 or more total assets, and all nonconsolidated returns
meeting the sample selection criteria were sampled at an achieved sampling rate of 100 percent.
eSize of total assets of majority corporate stockholders.
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their "initial" weights. Instead of immediately
applying the "initial" weights to the entire sample
class, a comparison was made between the weighted
sample and population for each major principal busi-
ness activity (PBA) grouping by subclass number as
shown on figure D. Certain sample classes were
divided into two or three subclasses due to differ-
ences in theoretical sample rates. Additional "ini-
tial" weights were computed for the subclasses, but
are not shown in figure D, Columns 9 and 10, in order
to simplify the presentation. These subclasses were
also used in the separation and comparison mentioned
above. This separation into 58 groups is known as
"post-stratification" because it took place after the
"initial" stratification (into subclasses) occurred.
The comparison led to adjustments in the "initial"
weight based on the ratio of the population to the
weighted sample count.

Since in most cases, the weighted sample and the
measured population did not agree by PBA grouping (due
to sampling variability, bias, and other possible
causes) an adjustment procedure was introduced known
as "raking ratio estimation". This method adjusts
estimates to agree with known counts within a
tolerance. Certain controls on the raking ratio
estimation were adopted to guard against possible
anomalies and to assure that, to the extent possible,
the procedure had the desired effect of reducing the
sampling error.

For more details on the raking ratio estimation
approach employed, see: James M. Harte,
"Post-Stratification Approaches in the Corporation
Statistics Program," Statistics of Income and Related
Administrative Records Rese_~__F_ 198-2 (avail-agre-on
request). see also. Michael R. -Ce-szcz, H. Lock Oh,
and Fritz J. Scheuren, "Modified Raking Estimation in
the Corporate SOI Program" to appear in Statistics of
Income and Related Administrative Record Researc
1983 (in preparation).

TABLE PRESENTATION

Sample weights determined from the above procedure
were carried to two decimal places which resumes a
tradition implemented in volumes of Statistics of
Income prior to the 1973 issuance (from 1973 through
1979, integer weighting was adopted). This return to
past practice made weighting more accurate and reduced
the sampling variability. Integer weighting had some
advantages of its own also.

As a result of two decimal place weighting, a
column of frequencies may fail to add exactly to the
corresponding total. The total should be considered
more accurate in this case. The same condition may
exist for money amount totals but the effect is likely
to be less important since the dollar amounts are
normally in approximate balance prior to the rounding
to thousands of dollars which takes place in all
tables as the last step before displaying the results.

Whenever a weighted frequency is less than 3, the
estimate is combined or deleted in order to avoid
disclosure of information about specific corporations.
These combinations or deletions are indicated by
either a double asterisk (-) or a triple asterisk
(***). In all other cases, when an estimate is based
on fewer than 10 returns, not all of them selected at
the 100 percent rate, the estimate is considered
statistically unreliable and is indicated by a single
asterisk (*) to the left of the data items.
(Asterisked estimates should normally be used only in
combination with other tabulated values.) Also, for
Tables 4, 5, 6, and figure A, classified by total
assets, the amounts in the asset size columns may not
add up to the total for particular industries because
of deletions of asset size column(s) at a lower
industry level.
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The statistical reliability of each cell in the
tables was determined independently from that of other
cells. Accordingly, it is possible to see a total
figure with an asterisk (*) indicating statistical
unreliability and yet a subset of that total not so
identified. For example, an industrial division
figure could be based on 7 returns, of which 3 were
not sampled at the 100 percent rate (and, thus,
receive an asterisk), and a major group in this
division could have 4 returns all sampled at the 100
percent rate and, thus, not receive an asterisk.

In the tables, a dash (-) in place of a frequency
or an amount indicates that: (1) if returns were
sampled at a rate of 100 percent, no returns had the
particular characteristic; or (2) if returns were
sampled at a rate less than 100 percent, either no
returns in the population had the characteristic or
the characteristic was so rare that it did not appear
on any sample returns.

SAMPLING VARIABILITY

The particular sample used in this program is one
of a large number of possible samples that could have
been selected using the same sample design. Estimates
derived from the different samples would differ from
each other. The deviation of a sample estimate from
the average of all possible samples is called the
standard error. The sampling variability of an esti-
mate is a measure of the variation among the estimates
from the possible samples and, thus, is a measure of
the precision with which an estimate from a particular
sample approximates the average result of all possible
samples.

The coefficient of variation is the standard error
of the estimate expressed as a percent of the estimate.
The standard error, when added to and subtracted from
the value of the estimate, provides upper and lower
limits within which approximately two out of three
estimates derived from similarly selected samples would
be expected to fall.

The sample estimate and an estimate of its standard
error permit the construction of interval estimates
with prescribed confidence that the interval includes
the average result of all possible different samples.
For example, in table 6, Services industry, column 4,
the number of returns is 90,339. A coefficient of
variation (CV) of 2.92 percent for this frequency is
obtained by using column 2 of figure E and
interpolating as indicated in the footnote found there.

The standard error of the estimate SE(X) is needed
to construct the interval estimate; it is the product
of the estimate, X, and its coefficient of variation,
CV(X):

SE(X) = X-CV(X)

= 90,339.(.0292)

= 2,638 returns.

The SE(X) value is then subtracted from and added
to the estimate X to construct a 68 percent confidence
interval estimate. The interval is computed using the
formula:

(X - SE W ) :5 Y ~ (X + SE W )

with 68 percent confidence, where Y is the population
value estimated by X. Based on the data for this
example, the interval estimate is from (90,339 - 2,638)
= 87,701 returns to (90,339 + 2,638) = 92,977 returns.
A conclusion that the average estimate of the number
of returns lies within an interval computed in this
way would be correct for approximately two-thirds (68
percent) of all possible similarly selected different
samples.
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Figure E--Coefficient of Variation of Estimated Number of Returns, Incane Year 1980

Tables showing the classification by size of total assets
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1 Includes zero assets and assets not reported.
2 Coefficient of variation is zero for returns with total assets of $250,000,000 or more
3 This percentage should normally not be used for estimates designated by a single asterisk because the
semple is too ~mall to yield reliable confidence interval estimates.
4 Not applicable because the estimated number of returns was greater than the population estimate.

NOM: Method of interpolation: Divide the estimate by 100, determine the coefficient of variation percentage
in the proper column, and then divide the result by 10. EXAMPLE: , Ib find the coefficient of variation for an
estimate of 60,000 returns having total assets of $250,000 under $500,000, divide by ten the coefficient of
variation of 23.32 percentshown for 600 returns (60,000 divided by'100) to obtain 2.33 percent.
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To obtain this interval estimate with 95 percent
confidence limits, multiply the SE(X) value by two and
recompute the interval. For this example, the result-
ing interval would be from 85,063 returns to 95,615
returns.

Coefficients of variation estimates appearing in
this volume in Figure E are based on an upper limit
formula and are meant as a general guide.

SAMPLE MANAGEMENT

The total (i.e. , population and sample counts) for
the number of returns filed were derived from computer
counts of corporation returns (other than Form 1120-
DISC) produced at the eleven Internal Revenue Service
processing centers. These counts were verified during
statistical processing to minimize loss of data. A
few sample classes normally sampled at 100 percent
were found to have achieved rates less than 100 percent
as can be seen in Sample Classes 11 to 14 in Figure D.
These classes were short of their prescribed number of
returns because of a sampling problem in the Consoli-
dated Returns area. The problem was resolved quickly
but the needed returns were not all available for
statistical purposes in time for use.

Because of the significant impact on the statistics,
returns of the largest corporations were included even
if not designated by the computer through the use of
name control. In a few cases when the income year
1980 return could not be located, imputation was
carried out, usually by substituting last year's
return, after suitable adjustments.

ROUNDING AND MONEY AMOUNTS

Data were abstracted in whole dollars for all types
of returns. Amounts of $500 or more were rounded to
the next thousand at the table level instead of at the
record level. For example, $500 was entered as $1,000
if the weighted values of all records in the cell gave
a total of $500. Amounts under $500 were entered into
the unweighted records, but if their weighted total
was under $500, an indicator was entered instead to
account for the presence of an amount greater than
zero, but under $500.

INDUSTRIAL CLASSIFICATION

Among the several classifications used in this
report, tax return data are classified according to
the principal business activity of the corporation. A
return was classified in the "minor" industry which
accounted for the largest portion of its total
receipts, even though the return may have been for a
company engaged in many business activities or may
have been a consolidated return filed for the members
of an affiliated group of corporations. Minor indus-
tries were aggregated into major industries, which in
turn were aggregated into industrial divisions. (See
"Codes for Principal Business Activities" in the tax
form instructions in Part 1 of this volume.)

Returns in the statistical sample were examined
during statistical processing and each was assigned a
code, the SDI Industry Code, classifying it by indus-
try. In determining the code, the description of the
business activity given by the taxpayer; the taxpayer-
assigned (11PBA11) code; the sources of the taxpayer's
income; the nature of the expenses; and where neces-
sary, information from various reference books, were
considered. Year-to-year changes in the classifica-
tion of specific corporations could have resulted from
mergers and other changes in organization or from the
filing of consolidated returns, as well as from changes
in the principal source of total receipts.

13

The industries used in this report generally conform
to the Enterprise Standard Industrial Classification
(ESIC) authorized by the Office of Information and
Regulatory Affairs in the Office of Management and
Budget. This classification, which was designed to
classify companies (which are often engaged in more
than one industrial activity), follows closely along
the line of the more detailed Standard Industrial
Classification (SIC) Manual which was designed to
classify separate "establishments" rather than the
companies of which establishments were parts. Some
departures from the ESIC system were made for the
Statistics of Income (SDI) for the finance industries
in order to reflect particular provisions of the
Internal Revenue Code. For a comparison of the ESIC
and SIC industries with the SDI industries used in
this report, see the complete report, Statistics of
Income--1977, Corporation Income Tax Returns.

More detailed statistics are available in Publi-
cations 1053 and 1171, Source Book of Statistics of
Income for the industries shown in table 1 of fh-is
report. A general description of the Source Book,
including ordering information, is available from the
Director, Statistics of Income Division, Internal
Revenue Service, 1111 Constitution Avenue, N.W.,
Washington, DC 20224. Information concerning a
magnetic-tape version of the Source Book is also
contained in this general description.

CONSOLIDATED RETURNS

The number of returns in the population differs
from the total number of profit-oriented corporations
in the U.S. chiefly because the Internal Revenue Code
permitted single returns presenting the combined finan-
cial data of an entire "affiliated group" to be filed
by parent corporations.

Although consolidated returns usually reported more
than one kind of industrial activity, each return was
assigned a single industry classification based on the
corporations' principal business activity. Basically,
a return was classified into the SDI industry which
accounted for the largest portion of its total
receipts.

The fact that a consolidated corporation return was
assigned a single SDI industry code constitutes a
limitation of the data. Some consolidated (and noncon-
solidated) corporations were engaged in many types of
business activities, so some of the data in this report
are not really related to the industrial activity under
which they are shown.

OTHER DATA LIMITATIONS

Various techniques were used to control and improve
the quality of the data during the processing stages.
During sampling, a comparison was made between the
expected and realized number of sample returns in each
of the service centers. Any differences were resolved
by follow-up, to the extent feasible. During statis-
tical editing, editors were instructed to correct tax
return errors wherever possible through reference to
other entries on the return or accompanying schedules
and to adjust data to achieve consistency in statis-
tical definitions. Imputation of data by other tech-
niques was also utilized when necessary.

The quality of the editing was controlled by means
of a continuous subsampling verification system at each
processing center which resulted in approximately 40
percent of the documents being reviewed. (All errors
found in the review were corrected.) The review ranged
from all of the very large and complex returns to
nearly 20 percent of the small and relatively simple
returns. In addition, the Statistics of Income
Division in the National Office independently
reprocessed approximately 1 percent of the returns for
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1980 to evaluate the quality of the editing after
verification and to determine adherence to processing
instructions. Greater emphasis was placed on the
largest and most complex returns. Results showed that
overall, approximately 99 percent of the statistical
codes and money amounts were entered correctly. No
discernible pattern was found in the errors
uncovered. Transcription of the data was subjected to
100 percent verification.

Prior to tabulation numerous computer tests were
applied to each return record to check for inconsis-
tencies. Prior to publication, all statistics and
tables were reviewed for accuracy and reasonableness,
in light--of- the- provisions of --tax laws

,
taxpayer-

reporting variations and limitations, economic condi-
tions, and comparability with other statistical series.

Part of the review process involved extensive com-
parison of the current year data with that of the
prior year. This review was somewhat limited for this
volume because of the transition from '.'Initial Weights"
to "Post-Stratified Weights," since a part of any pos-
sible discrepancy could be traced to the shift to the

new system. On occasion, the review process reveals
discrepancies or irregularities in previously pub-
lished data. When adjustments or additional limita-
tions of published data are deemed appropriate, the
Statistics of Income Division will provide data users
with additional information to place published data in
proper perspective. Future editions of Statistics of
Income publications will be used to disseminate such
information. In line with this policy, a typographical
error appeared in ~Figure F-2 of the Statistics of
Income--1978-79, Corporation Income Tax Returns, anEr
should be corrected as follows by pen and ink change:

Figure F-2-Corporation Returns:- Number Filed,
Number in Sample, Prescribed and Achieved
Sampling Rates, by Sample Class Number, Income
Year 1979, shown on page 14 of the Statistics
of Income--1978-79, Corporation Income 1-ax
Returns, has an error. Change the number of

column Mre urns, Estimated Pop~~ra.Fj~(:_D_
Sample CIasS Number 6a, rroM 271,081t~ 7,6~ .



Section 4

INCOME AND FINANCIAL DATA BY INDUSTRY AND SIZE

1 Returns of active corporations: Number of
returns, selected receipts, cost of sales and
operations, net income, deficit, total income
tax, selected credits, distributions to stock-
holders, total assets, depreciable assets,
depreciation deduction, and coefficients of
variation, by minor industry, 16

2 Returns of active corporations: Balance sheets
and income statements, by major industry, 28

3 Returns with net income: Balance sheets and
income statements, by major industry, 36

4 Returns of active corporations: Balance sheets
and income statements, by size of total assets, 44

5 Returns with net income: Balance sheets and
income statements, by size of total assets, 46

6 Returns of active corporations: Selected balance
sheet, income statement, tax items, and distribu-
tions to stockholders, by industrial division, by
size of total assets, 48

7 Returns of active corporations: Selected balance
sheet, income statement, tax items, and distribu-
tions to stockholders, by industrial division, by
size of business receipts, 53

SELECTED SUBJECTS

8 Returns of active corporations: Total receipts,
net income, statutory special deductions, income
tax, tax credits, and taxpayments, by accounting
period ended, 58

9 Returns of active Small Business Corporations,
Form 1120S: Balance sheets and income state-
ments, by industrial division, 59

Basic Tables

10 Returns of active Domestic International Sales
Corporations, Form 1120-DISC: Number of returns,
selected balance sheet and income statement
items, and distributions to stockholders, by
selected industrial divisions, 60

11 Returns of members of controlled groups, other
than Form 1120-DISC: Number of returns, total
assets, total receipts, net income (less
deficit), and total income tax, by selected
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12 Returns of active corporations, other than Forms
1120S and 1120-DISC: Investment credit and se-
lected items, by selected industrial divisions, 62

13 Returns of active corporations: Tax items:
Number of returns by selected types of tax,
dividend Items, net Income or deficit, statutory
special deductions, income subject to tax, Income
tax, credits, payments, and Small Business
Corporations (Form 1120S), by selected industrial
divisions, 63

14 Returns of active corporations, other than Form
1120-DISC: Selected business energy investment
credit items, by selected industrial divisions, 64

15 Returns of active corporations: Book net income
or deficit and provision for federal income tax,
by selected industrial divisions, 65

16 Returns of active corporations, other than Forms
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Corporation Returns/1980 17
RETURNS OF ACTIVE CORPORATIONS
Table I - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation,
by Minor Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Number of returns Total receipts
C st f Income

Minor iridwtry
Total

With net All

I

Retu
mewith net

Business
receipts

o o
miss and
operations

Net income Deficit subject
to tax

Tota
Income,.

,.me returns income

(2) (3) (4) (6) (7) (8) (9) (10)

Manufacturing - Continued
Stone, clay, and glass products ....................... 10,174 6,588 48,942.080 40,792,014 47,197,468 32,960,217 2,307.894 381.651 2.111,903 902,530

Glass products .......................................... 1,500 1,056 14,713,573 13,201,516 14,263,158 9,747,445 687.653 64,200 629,372 270,548
Cement, hydraulic ...................................... 148 131 4,266.893 3,002,246 4,135,407 2,881,828 232,933 53,915 196,298 91,547
Concrete, gypsum, and plaster products ........ 5,690 3,416 17,099,346 14.727.470 16.405,462 11,664.986 838.982 144.207 760,385 318.967

Other nonmetallic mineral products ............... Za37 1,984 12,862,268 9,860,782 12,393,442 8,665,958 548,327 119,329 525,848 221,468

Primary metal industries ................................. 4,331 2,838 143,933.058 112,922,451 137,524.705 105,046.714 5,242.374 716,188 4,915,660 2,194,220

Ferrous metal industries; miscellaneous
primary metal products ............................ 2,745 1.836 85J43,750 61,263,883 81,730,846 62,OOZ310 2.343,457 510,698 2,146.107 910,311

Nonferrous metal industries ......................... 1,586 1,002 58,789,309 51,658,568 55,793,859 43,044,404 2,898,917 205,490 2.769,554 1,283,909

Fabricated metal products .............................. 34,904 22,572 114,424,640 96,965,383 111,460,887 79,882,567 6.562.013 1,148,802 6,169,299 2.631,130

Metal cans and shipping containers .............. 234 187 13,107,173 12,769,989 IZ615,317 9,315.880 494,473 29,667 486,159 210,253
Cutlery, hand tools, and hardware; screw

machine products, bolts. and similar
products ............................................... 4,282 2,367 13,139,049 11,17Z604 12,717,603 8,227,561 1,003.577 153,714 977,927 427,900

Plumbing and heating, except electric and
warm air ............................................... 333 234 5,291,043 4,903,803 5,155,932 3,437.325 388,073 42,756 357,308 160,773

Fabricated structural metal products .............. 8215 5,745 32,120,937 27,291,673 31,371,661 23,807,476 1,757,976 240,888 1,602,645 678,508

Metal forgings and stampings ...................... 3,950 2,355 12,376,960 9,581,838 12,167,376 8,691.539 613,357 154,896 578,975 244,172
Coating, engraving, and allied services .......... 2.599 1,764 4,782,814 4,139,608 4,683,391 3.177,840 212.317 68,849 197,456 78,512

Ordnance and accessories, except vehicles
and guided missiles ................................ 527 146 802,700 747,677 788,197 556,269 63,195 '11,448 61,356 28,014

Miscellaneous fabricated metal products ........ 14,764 9,775 32,803,965 26,358.192 31,961,409 22,668,677 2,029,045 446,583 1,907,473 802,997

Machinery, except electrical ............................ 29,541 19.850 179,809.302 161,634,426 159,050,094 110,036.572 14,661,202 1.109.815 14,329,915 6,449,299

Farm machinery ........................................ 1.876 1,221 14,814,578 12,406.204 13,961,400 10,009,862 328,613 153,219 309,896 131,862
Construction and related machinery ............... 1,860 1,429 36.016,413 33,265,093 34,424,539 23,969.927 2,727.760 164,829 2,655,653 1,210,454
Metalworking machinery .............................. 9,019 6,271 17,563,955 15,398,923 17,039,789 11,121,797 1.274,192 139,075 1,198,066 488,680
Special industry machinery .......................... 2.692 1,866 15,627,663 112,2313.888 15,047,774 10.565,145 807,982 134,348 773,571 333,869
General industrial machinery ........................ 3,214 1,702 20,854,381 19,532,874 20.130.178 13,712,042 1,207,970 78.140 1.172,409 521,973
Office, computing, and accounting machines ... 790 263 55,586.462 51,910.757 39,576,725 27,638,954 7,405,600 251,364 7,380,793 3,415,978

Other machinery, except electrical ................ 10,091 7,099 19,345,849 16,681,687 18,869,690 13,018.845 909,186 188,841 839,528 346.4a3

Electrical and electronic equipment .................. 13,399 8,533 159,609.230 148,265.928 151.435,651 101,415,987 9,204,909 939,887 8,716,466 3,921,551
Household appliances ................................. 915 324 13.339.201 13,147,778 12,879,062 8.782,615 738,900 -8,059 734,475 333,946

Radio, television, and communication
equipment ............................................. 1,625 782 39,491,215 36,345,613 36,160,716 24,421,547 1,573,730 286,557 1,357,923 609,712

Electronic components and accessories ......... 6,921 4,714 45.863,200 42,177,262 44,232,311 30,140,279 3,062,389 366,488 2.900,414 1.288,383

Other electrical equipment ........................... 3,938 2,713 60,915,615 56.595,274 58,163,563 38.071,547 3,829,890 278,783 3,723,654 1,689,509

Motor vehicles and equipment ......................... 2,390 1,373 144.549,157 87,608,713 137,494.054 104,861,786 2,282.573 4,868,682 2.215,139 1,004,712
Transportation equipment, except motor vehicles 4,543 3,047 69,928,955 54,942,958 66,385,668 50,695,861 2,160,840 1,099,698 2,037.880 915,048

Aircraft, guided missiles and parts ................ 867 759 57,997,381 46,936,774 54.735,810 41,627,093 1,813,347 853,997 1,741.439 788,47C

Ship and boat building and repairing ............. 2,575 1.470 6,706,081 3,683.314 6,527,588 5,152,296 196,263 140,157 152,741 63.875
Other transportation equipmeM except motor

vehicles ................................................ 1,101 818 5,225,494 4,322,869 5,122,269 3,916,471 151,230 105,543 143,701 62,703

Instruments and related products ..................... 6,050 4,288 43,456.217 38.988,050 41,474,115 25,494.144 4.272,915 360,160 4,089,072 1,850,727
Scientific instruments and measuring devices;
watches and clocks ................................ 1,997 957 17,158,689 14,731,611 16,453,405 10,527,911 1,272,439 190,985 1,226,814 548,5811

Optical, medical. and ophthalmic goods ......... 3,573 2,879 14,149,845 12,165,556 13,474,935 8,239,389 1,186,575 145,845 1,120,374 502,548

Photographic equipment and supplies ............ 480 '453 12,147,684 12,090.883 11,545,775 6,726,844 1,813,901 -23,330 1.741,885 799,590

Miscellaneous manufacturing and manufacturing
not allocable ............................................. 15,477 8,642 34,336,846 29.396,973 33.360,256 23,070,156 1,770,979 594,126 1,640,276 697,04C

Transportation and public uUlMes ................ 111,324 62,232 523,807,396 430,307,390 507,372,820 336,868,172 24,917,293 4,871,138 23,916,654 10,733,055

Transportation .............................................. 90,609 50,339 206,721.578 139.475,594 198,032,692 139,687,462 7,294,543 3,390,933 6.696,821 Z828,47C
Railroad transportation ................................ 240 187 42,590,634 32,137,316 39,355,013 27,858,221 1,999,997 783,432 1,962,202 855.036
Local and interurban passenger transit .......... 10,523 5,656 4,300,622 3,274,692 4,147.108 2,320.889 243,240 68,300 201,002 67,893
Trucking and warehousing ........................... 44,293 26,235 61,823,143 44,068,700 60,121,168 39,053,690 2,017,784 840,702 1,765,961 703,272

Water transportation ................................... 10,139 4,750 15,854,914 11,408.019 14,963.832 10.145.052 1,073,366 446,274 983,853 434,3r>4
Transportation by air .................................. 6,317 2,077 43,605.675 16,147,066 41,670,544 30,028,576 598,520 982,381 569,749 252,677
lopelines, except natural gas ....................... 286 204 16,788,880 16,074.769 16,579,450 14.642,492 866,708 '38,321 821.918 375,717
Transportation services, not elsewhere

classified ............................................... 18,812 11,230 21,757,710 16,365,032 21,195,578 15,638,543 494,928 231.523 392,136 139,511

Communication ............................................. 10,409 6,925 103,336,474 100,429,792 101,207,639 50,457.168 7,682,807 406,130 7,488,359 3,494,32S
Telephone. telegraph, and other

communication services ........................... 5,011 3,346 89,597,193 88,028.673 88,165.722 43,168,201 6,153,142 190,902 6.020.528 2,856,52E
Radio and television broadcasting ................. 5,398 3,580 13,739,280 12,401,118 13.041.917 7.288,967 1,529,665 215,228 1,467,831 637,80C

Electric, gas, and sanitary services .................. 10,306 4.968 213,749,344 190,402,005 208,132,490 146,723,543 9,939,942 1,074,075 9.731,474 4,410,25f
Electric services ........................................ 210 75 62.279,091 50,536,202 61,003.289 37,563,431 2,938,930 634,211 2,867,163 1,296,14E
Gas production and distAbution .................... 1,414 886 99,675,568 97,684,096 96,415,939 76,912,787 4,428,246 114,596 4,364,877 1,973,644

Combination utility services .......................... 142 127 46,422,607 37,419,384 45,539,951 29,335.641 Z 1 51,514 '264,807 2,118.301 980,5N
Water supply and other sanitary services ....... 8,540 3,881 5,372,079 4,762,323 5,173,311 2.911,684 421,253 60,461 381,134 159,87.

Wholesale and retail trade ........................... 799,628 487,300 1,955,523,778 1,565,559,155 1,919,347,669 1,538,128,634 49,426,500 11,116,829 35,034,547 13,655,104

Wholesale trade ........................................... 281,062 1 89.641 1,123,082.167 918,071.833 1,104,360,477 950,574,751 31.888,684 5.172,929 20.048.541 8,002,23!

Groceries and related products .................... 27,148 17,316 162.311,277 133,800,818 160.453,421 141.171,927 2,119,504 400,728 1,703,242 667,30,
Machinery. equipment, and supplies .............. 63,231 41,910 123,226,433 103,261,163 119,521,712 89,791,138 6.981,775 868,182 3,119,054 1,173,46E

Miscellaneous wholesale trade ..................... 190,683 130,415 837,544,456 681,009.852 824.385,344 719,611,686 22,787,405 3,904,019 15,226,245 6,161,461
Motor vehicles and automotive equipment ... 20,098 13,280 52,031,356 43,584,878 51,294,610 41,149,919 2.220,565 364,717 1,614,332 665,72!

1Furniture and home furnishings ................. 8,564 4,537 9.144.165 6,861,876 8.948,018 6,231,074 282,389 88,551 226,092 82,82 ,
Lumber and construction materials ............. 10,160 6,337 30,998,881 22,104,761 30.565,129 25.075.847 726.341 240,794 554,805 210,44,1
Sporting, recreational, photographic, and

hobby goods, toys, and supplies ............ 4,388 2.493 10,572,210 8,805,565 10,384,964 7,874,190 534,290 140,350 196,811 71,28,'
Metals and minerals, except petroleum arid

scrap ................................................ 7,015 4,281 84,710,953 64,838,489 83,572,207 77,329,301 1,362,489 284,OSO 1.008,314 420,25,

Electrical goods ..................................... 17,249 12,968 44,797,677 38,334,285 43,752,300 32,526.196 2.738,868 333,120 1,192,940 472,31

Hardware, Plumbing, and heating equipment
and supplies ....................................... 11,548 6,716 29,051.540 25,953,147 28,451,859 21,367.110 913,047 142,206 784,697 288,13,

Other durable goods ............................... 25,123 16,246 60,472,042 50,691.605 59,227,441 48,697,895 1.966,070 399,631 1,104,489 419,57,

Paper and paper products ........................ 6,269 4,344 15,647.362 13.752,277 15,413,766 12,285,658 544.499 78,786 318,053 114.831
Drugs, drug proprietaries, and druggists'

sundries............................................. 3,140 2,278 15,069.515 14,061,078 14,798,229 12,166,199 527,079 31,961 350,675 147,113,
Apparel, piece goods, and notions ............. 13.805 9,658 33,875,628 28.660,657 33,390.958 27,584.537 791,031 468.346 560,361 219,88:

Farm-product raw materials ...................... 8,242 6,192 130,729,446 1 1 11792,669
1

128,680,718 121
43 "075

1,291,469 250,031 601,688 232,111

Chemicals and allied products .................. 7.080 5 9
1 7 2619 7 666

17.540,304
1

18,783,,413 67714:737: 1.656,591 67.130 332,425 131,571
Petroleum arid petroleum products ............. 13,052 10:45. 209 2:9 7: 312 161,811,755 207,273,687 197.985,

022
4 7,17 190 11,111 4.464,045 1,933,83,

Alcoholic beverages ................................ 5.180 3,854 27,528,188 24,684,228 27,255,044 21,067,123
::014 'o,

1

59,741 845 5"

'

.360,39(
Miscellaneous nondurable goods; wholesale

1

1 1trade not allocable .............................. 29,770 19.574 1 63 47,532.278 62.593.000 51,990,866 1,470,585 404,754 1,070 973 391,081

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table I - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation,
by Minor Industry - Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Number of returns Total receipts

MrW Industry
Total With net All

Returns
with net

Business
receipts

cost Of
sales and Not moome Deficit

income
U44W

Total
income tax

rellums income
opearbons to tax

(3) (4) (5) (6) (7) (8) (9)

Wholesale and retail trade -Continued
Retail trade ................................................. 514.835 294.733 1130.448,123 645,870,393 813,019.119 586,148.691 17,469,869 5.921,902 14.925,653 5,635.317

Building materials, garden supplies. and
mobile home dealers ............. ................. 38,381 23.795 46.999.136 38,128.404 45,828.643 33,085.023 1,367,034 392.734 1.176,438 404,289
Building materials dealers ......................... 19,053 11,370 32,324,510 26,171.188 31,534.592 23.042.501 924,240 240.517 819,493 301,465
Hardware stores ..................................... 11,304 7.863 8,097.587 6,951,328 7,965,561 5,343,594 288,035 62,811 248,937 70.083
Garden supplies and mobile home dealers.. 8,024 4.561 6,577,040 5,005.887 6,328,490 4.698.927 154,759 89,406 108,008 - --32,742

General merchandise stores ........................ 9,655 6.685 - -1 28.404.966 - -117;167,158 123,224,640 -79,838,815 3,269,169 378,200 3,006,640 1,318.765
Food stores ....... -

-**............... *** ..... - .... ****
37,580 20.592 190,849,443 160,303,119 188,813,694 147.454,700 2,530.420 443,904 2,213,326 929,105

Grocery stores
...... ** ................. ** .... * .......

25,029 15,288 182,435,112 155.118.554 180,482,634 141,494,175 2,412,030 338.810 2,112,014 894,440
Other food stores ................................... 12,552 5.304 8,414,331 5,184,566 8,331,060 5,960,525 118,390 105,093 101,312 34,665

Automotive dealers and service stations ........ 81,814 46,052 207,158,352 125,137,644 203,754.302 172,818.184 1,916.152 1.713.780 1,614,272 509.994
Motor vehicle dealers .............................. 37,019 18,616 143,132,567 78,439.921 140,504.685 120,481.263 876,165 1.237,785 760,241 244,478
Gasoline service stations ......................... 17,639 11,660 41,429.897 30,325,590 41.022,301 36.321.131 498,981 161,456 402.983 135,359
Other automotive dealers ......................... 27,155 15,776 22,595,889 16,372,133 22,227,316 16,015,791 541,006 314.539 451,048 130,157

Apparel and accessory stores ...................... 44.853 28,118 34,876,544 29,517,860 34.096.834 20,050,230 1.410.366 424,815 1,200,575 438.857
Furniture and home furnishings stores ........... 40,453 24,944 32,S87,765 25.067.373 32,158,057 20,609,494 1,129,692 391.538 922,695 322.012
Eating and drinking places .......................... 113,517 52,054 64,469.499 46,255,235 62,555.184 26,830,345 2,241,269 1,153,574 1.764.151 644.858
Miscellaneous retail stores .......................... 148,582 92,493 124.802,418 104,293,599 122,587,765 85,461,901 3,605,766 1.023,358 3,027,556 1,067.437

Drug stores and proprietary stores............. 19,590 14,962 34.303,137 31,871,489 33.913,363 24,651,593 833,883 80,413 756,062 303,048
Uquor stores ......................................... 13,972 8,361 7,886,743 6,014,718 7,808,199 6,217,731 159,133 46,491 108,715 28,877
Other retail stores .................................. 115,020 69,169 82.612,538 66,407,393 80.666,202 54.592,577 2,612,750 896,454 2,162,779 1 735,512

Wholesale and retail trade not allocable ........... 3,731 2.926 1,993,489 1.616,929 1.968.093 1,405,192 67.947 21,998 60,353 1 17.553
Finance, Insurance, and real estate ............. 493.426 273,853 697,460,846 530,311,416 256,89Z475 129,644,330 46,040,390 12,917,599 24,319,609 9,604,884

Banking ...................................................... 13,924 11,178 220,353,530 171,085,251 21.006,693 3.974.630 7,526.039 2.949,257 7.087.288 3,044,016
Mutual savings banks ................................. 445 240 15,049.830 4,874.432 525,022 88,471 139,189 779,032 81,484 31,844
Bank holding companies ............................. 1,917 1,427 144,856,235 125,519,553 16,605,244 3,700,567 4,551,089 685,527 4,308,340 1,917,445
Banks. except mutual savings banks and

bank holding companies .......................... 11,562 9,511 60,447,466 40,691,266 3,876,426 185,591 2,835,761 1,484.698 2,697,464 1,094,726
Credit agencies other than banks .................... 62,315 32.822 78.643,297 32,037,103 9,623,250 2,630.137 1,678,641 3,876,366 1,326,176 495.460

Savings and loan associations ..................... 4,371 2,264 54,936,059 17,632,350 2,634,576 342,460 478,799 2,643,313 457,493 197,118
Personal credit institutions ........................... 4,052 2,068 6,970.691 6,254.470 3,967.615 1,547,716 143.723 99,339 120,654 47,233
Business credit instRutions ........................... 1,088 719 2,193,302 1.902,864 544,170 28,765 163,628 15,326 151,545 65,312
Other credit agencies; finance not allocable ... 52,804 27,770 14,543,245 6,247,420 2,476,889 711,196 892,491 1,118,408 596,484 185.798

Security. commodity brokers and services
.......

6.168 2,960 26,153,942 17,229,458 13,020,302 307,336 2.113,274 292.133 1,765,990 766,993
Security brokers, dealers, and flotation

companies ............................................. 3,184 2.304 24,177,510 15.510,200 11,822.041 218,257 1,780,548 197,650 1,567,796 684,067
Commodity contracts brokers and dealers;

security and commodity exchanges. and
allied services ........................................ 2,984 656 1,976,432 1,719,258 1,198,261 89,079 332,726 94,483 198,194 82.926

Insurance .................................................... 10.620 6.607 282,753,356 244.767.887 167,515,129 107,671,531 10,612,002 1,119,567 7,340,762 3,239,797
Life insurance ........................................... 1.855 1.264 173,860,886 151,301.015 74.433,145 51.523.662 6,161,116 454.578 5.078.430 2,275,907
Mutual insurance, except life or marine and

certain fire or flood insurance companies 1.493 1.107 30,900,970 27.589,717 27,314,547 18,208,176 1,086,700 202,188 736,988 323,323
Other insurance companies ......................... 7,272 4,215 77,991,500 65,877,155 65,767,436 37.939,692 3,364,187 462.801 1.525,344 640.567

Insurance agents, brokers. and service ............. 47.498 29.380 14,056,668 11,456,721 13,185,277 2,573,100 1,249,451 247,540 1,023,761 385,172
Real estate .................................................. 292,475 155,263 45,725,081 28,761,135 26,972,229 8,972,412 4,896.032 3.279,397 3,692,429 1,126,750

Real estate operators and lessors of buildings 150.853 92,683 17,697,719 12.393,453 7,838,455 2,922,239 2,457,372 1,102,031 2,081,293 601,491
Lessors of mining, oil, and similar property..... 1,108 993 409,166 335,063 '71,330 27,610 148,428 '11,897 136.736 46,593
Lessors of railroad property, and of real

property, not elsewhere classified .............. 9,108 4,960 629.753 358.832 295,702 174.886 73,209 35.499 59,205 12,691
Condominium management and cooperative

housing associations ............................... 7,385 2,053 2,099,093 402,132 1,642,248 94.609 31,825 164,912 28,307 6,841
Subdividers and developers ......................... 36,060 13,658 8,397.653 5,448,218 2,650,535 1,547,917 1,282.072 1.030,875 828,290 307,315
Other real estate ....................................... 87,961 40,917 16,491,696 9,823,437 14,473,959 4,205,151 903,125 934,183 558,599 151.819

Holding and other investment companies, except
bank holding companies ........: ..................... 60.427 35,644 29,774,971 24,973,860 5,569,596 3,515,185 17,964,951 1.153,317 2,083,202 746.696
Regulated investment companies .................. 1,190 956 16,782,944 15.368.629 31 - 14,448,240 -5,299 * 197 '70
Real estate investment trusts ....................... 501 426 1,141.715 763,125 3,685 262.029 33,222 -1,186 *238
Small business investment companies ........... 1.019 884 165,355 148.451 57,745 58,560 16,490 34,167 10,705
Other holding and investment companies,

except bank holding companies ................ 57.716 33,378 11,684,957 8,673,655 5,508,135 3,515,185 3.196,121 1,098,3D6 2.047.652 735,682
Services ....................................................... 671,338 408,716 279,U3,187 214,673,31816 266AW,619 129,352,692 13,246,601 5,052,698 10,450,379 3,554,144

Hotels and other lodging places ...................... 19,114 11.176 18,258,904 14,469.034 16,965,951 8,951,301 1,172,945 448.365 931,647 372.777
Personal services ......................................... 44,835 25,221 13,973,287 11,303,739 13,538,212 6,647,705 723,391 196,852 563.001 194,052
Business service. ......................................... 1 76,647 103,420 84,444.691 64,874,626 79,917,494 43,542,513 4,070.115 1,731.025 3,255,256 1,159.632

Advertising - ............................................ 17,222 10,047 16,116,049 13,699,157 15,757,739 10.679,953 632.240 106,442 549.573 215.152
Business senitces. except advertising ............ 159,425 93,373 68,328.643 51,175.469 64.159,755 32,862,SW 3,437,876 1,624,583 2,705.684 944,480

Auto repair, miscellaneous repair services ......... 76,123 44,431 28,924,237 20,288,6D4 27,641,404 15,055,265 966.631 495,495 73S.184 221,BW
Auto repair and services ............................. 50,972 30,247 20,867,670 14,130,188 19,756,776 10,152.683 602.047 375,970 421,836 125,693
Miscellaneous repair services ....................... 25.151 14,184 8,056,568 6,158,416 7,884.629 4.902,582 364,584 119.525 313,348 96,167

Amusement and recreation services ................. 46,708 27,147 31,306.886 25,098,144 28,493.707 14,31116,931 1,917.776 783,614 1,532,026 608,658
Motion picture production, distribution, and

services ................................................ 7,483 3.977 11.823,290 10,481,377 10,620,943 5,968,939 629,106 206.113 501,375 197,858
Motion picture theaters ............................... 2.466 - 1,141 3,852,920 3,117,885 3,578,307 1.853,091 163.806 32,315 128,010 64,466
Amusement and recreation services, except

motion pictures ...................................... 36,759 22,028 15,630,676 11,498,882 14,294.457 6,574,901 1.124.863 545,185 902.641 356.334
Other services .............................................. 307,910 197.320 102.975,181 78.839,219 99.531,851 40,758,978 4,395,743 1,397,345 3,433,265 997,165

Offices of physicians, including osteopathic
physicians ............................................. 92,500 70,074 29,996,134 23.491,400 29,598,556 6,566,849 984,039 155,281 874,632 175,934

Offices of dentists ..................................... 32,179 21,234 7,823.937 5.619.155 7,756,476 2,467,588 237,056 75,233 187.796 34.199
Offices of other health practitioners .............. 9,015 7,253 1,536.248 1.338.423 1.526.848 497,102 69,923 -12,906 51,647 9,421
Nursing and personal care facilities ............... 7,399 4,737 9,518.925 6.985,779 9,239,355 5,683,910 384,904 119.807 241,766 85,438
Hospitals .................................................

*
232 125 6,178.652 5,297,449 5,757.020 3,2DO.824 305.213 52,241 294.010 134,964

Medical laboratories ................................... 3,587 2.146 1,867,203 1.306,701 1,844,421 979,355 93,169 34.154 74.555 23,059Other medical services ............................... 9,910 6,885 4,511.552 3,163,917 3.865,542 1,796,439 177,781 95,297 112,345 38,458
Legal services ........................................... 19,377 13,927 6,265,815 5,326,446 6,139,800 1,359,813 273,618 68,683 186.956 38.668
Educational services ................................... 10,515 4,775 3,400.400 2,653,847 3,272147 1,467.025 213,319 42,126 156,709 53,298
Social services:....................... ; ................. 7,679 4,236 1.089.923 676.059 1.070:1 95 520450 31,496 20.642 23119 5,002
Membership organizations ........................... 3,484 1,998 1.919.045 1,331,624 1,758,253 1,333:868 42553 31,902 31:822 11,993
Architectural and engineering services ........... 26,990 16,219 15.779.644 11.718,395 15,396.149 8,680

.
594 836:593 213.447 687,680 233,986

Accounting, auditing, and bookkeeping
services ................................................ 4,276 10,848 2,623,105 2,245,999

1
2,560,803 867,127

126,590

35.8

1

7 74,069

'6'9'6
Miscellaneous services (including

1

veterinarians), not elsewhere classified ....... 70,767 32.864 to, 7,
0'

91746.288 5,338.034 619.489 439,809 436,160 135,748
Nature of business not allocable ................. 13,384 3,9991

=,
4,

"
12.:0191 4,222,517 2,915,0401 99,6981 128,420 7111,5361 24983

I

Footrotes at old of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data.-
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RETURNS OF ACTIVE CORPORATIONS
Table 1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation,
by Minor Industry -Continued
(All figures are estimates based on samples--money amounts are in thousands of dollars]

Distributions to

Mi i d
Foreign

tax
kwasunent Jobs

Total
income tax

stockhokWs except
in o~ stock Total Depreciabi

s t
Depreciatlo

deductionustrynor n
credit

credit credit after credits' All Returns with
assets as e s

reftmIs net income

(12) (13) (14) (15) (16) (17)

Total returns of active corporations ........................ 24,861,316 15,102,812 601,4" 62,974,696 97,378,617 88.520,M 7,617,236,403 2,107,027,914 157,345,828

Agriculture, forestry, and fishing ............................. 7,564 109,109 4,835 422,282 304,733 289,996 40,738,977 23,633,714 20801968

Agricultural production ............................................ 7,564 84,404 2,723 358.057 247,345 232,754 34,972.817 19,216,183 1,751,309

Agricultural services (except veterinarians), forestry,
fishing, hunting, and trapping ................................ - 24.705 2,112 64.225 57,389 67,242 5,766,160 4.417,531 429.659

...............................................................Mining ...... 1,965,971 435,015 8,518 1,672,492 4,767,780 2,165,875 126,947,680 50,161,782 4,779,495
:

Metal mining ............................................................ 58,285 29,580 103 113,612 358,409 358,340 14.098,558 6,707,490 446,242

................................................ ...Iron ores . 7,057 7,013 2 7,025 128,537 128,537 3.192,498 2,309.020 124,269
. ...... ...

Copper, lead and zinc, gold and silver ores ............... -41,374 -22,481 102 103,967
620-2

224,822
5 049

224,754
5 049

9,126,299
1 779 760

3,109.652
8181 288

204,893
117 079

Other metal mining ................................................ 9,855 as - , , , , , ,. ,

Coal mining ............................................................. 770 44,380 143,009 268,235 209,613 14,416.678 9,287,558 856.696

Oil and gas extraction ............................................... 1,824.274 290,605 6,392 1.229,724 3.927,394 1,385,941 88,213,138 33,026,944 2,807,479

Crude petroleum. natural gas, and natural gas liquids .. 1,537,514 98,701 498 479,028
75 6

3,397,140
530 254

872,679
513 262

61,268,634
26 944 503

16.770,876
16 256 068

1,108,455
0241 699

Oil and gas field services ....................................... 286,759 191,904 5,895 0,69 , , , , , , , ,

Nonmetallic minerals, except fuels ............................... 82,643 70,450 1,41)9 186,148 203,742 201,981 10,219,507 9,139,790 669,079

Dimension, crushed. and broken stone; sand and
654 30 440 967 586103 74,901 73,233 5,180.023 4.925,511 444,059

gravel ...............................................................
Other nonmetallic minerals, except fuels .................... 81,989

.
40,010 '452

,
82,562 128.841 128,748 5,039,484 4,214,279 225,019

Construction ............................................................ 160,887 351,376 8101000 1,973,614 793,764 744,415 132,939,026 47,440,465 s,109,659

General building contractors and operative builders ......... 38,237 89,209 32.513 727,287 354,169 337.091 65.983,660
2 7 6388

12,982,639
07812 751

1,294.157
1 227 998

General building contractors .................................... 38,237 83,370
5 839

31,558 642,194
09385

276,599
77 570

263,195
89773

, 4 ,5
7 736 022

, .
903.888

, ,
66,159

Operative builders .................................................. - . , , , , ,

Heavy construction contractors .................................... 109,827
8222

151,833
110 335

9,171
38 315

599,420
907646

216,433
223,161

203,938
203,386

30,097,723
36,857,642

19,577,122
14.880,704

1,950,842
1,864.66C

Special trade contractors ............................................
and air conditioning ......................heatingPlumbing

,
-1,070

,
20,656

,
11.280

,
132,344 25,908 24.299 9.286,567 2,692,673 333.9419

.,
Electrical work ...................................................... 1,585 15,232 6,137 121,061 33,006 30,525 7.038,763 2,111,058 250,754

Other special trade contractors and contractors not
167 74 4;8 20 898 501393 164,247 148,563 20.632.312 10,076,974 1,279,95E

allocable ...........................................................

Manufacturing .......................................................... 19,164,141

.

6,670,911

,

183,084

.

32,701,861 37,306,509 35,7211,7111111 1,709,471,700 826,865,648 64,405,255

Food and kindred products ......................................... 653,076 509,377 20,689 3,291,839 2,904.322 2,856,688 125,662,918 64,575,659
431 2797

5,102,512
374693

Meat products....................................................... *20,536
740'104

46,179
70 002

5,045
1 534

255,787
301533

455,725
353,165

451,912
353,145

15.716,631
17,276,007

. ,
8,035,147

,
608,451

Dairy products ......................................................
Preserved fruits and vegetables ...............................

,
58.338

,
28,764

.
2,701

,
241,710 232,097 2D6,656 16,569,068 6,219.731 625,974

Grain mill products ................................................ 121,460
828-7

84,164
27 322

3,612
1 333

556,052
193 366

535,571
477136

533,334
133 161

16,990,514
376 4255

8,582,098
3,721,462

631,84E
285,64E

Bakery products .................................................... , , , . , , ,,

Sugar and confectionery products ............................. 37,217 19,826 674 271,543 125,141
77 761

124,595 8,226,208
973 0317

4.643,880
8 023 390

281,28.
549 31.

Matt liquors and matt .............................................
except malt liquors and malt .......Alcoholic beverages

575
27,"7

58,821
26,730

so
1,650

137,236
282,754

,
184,629

. ,
8,995.671

, ,
3,049,163

,
176.00-,

,
Bottled soft drinks. and flavorings ............................. 210,617

31964
71.259
76 310

1,529
5532

403,357
416 733

401,313
402 444

401,060
395 663

12,691,091
15,848.272

7,240,060
7,629.428

704,144
546,47(

Other food and kindred products ..............................

Tobacco manufactures ...............................................

,
59,486
40 340

,
159,142
108 566

,
rm

14 284

,
746,864

188527

,
761,456
278,105

,
753,117
273,837

28,676.898
22,913,980

7,604,837
16,243,383

595,30-,
1,203,70

Textile mill products ..................................................
Weaving mills and textile finishing ............................

,
8,156

,
50,457

,
6.815

,
234,046 140,104 139,613 9,931,422 7.926,584 565,=

Knitting mills ......................................................... 539 11.381 3,300 116,931 28,880 28.303 2,926,357 1,741,953 131,18(
1

Other textile mill products ....................................... 31.646 46,728 4,169 176,211 109,121 105,920 10,056,201 6,574,846 507.22 ,

Apparel and other textile products ...............................
' '

64,425
13959

38,458
09716

16,841
7745

700,054
317 066

383,361
145 378

247,210
140 346

21,368.382
9 142,588

5,193,487
2.128,467

451,44,
164,211

clothing ........................................s and boysMen
Women's and children's clothing ..............................

,
4,720

,
15,015

.
9,146

,
252,030

.
209.068

,
83,663

,
7,903,112 1,842,897 179,001

Other apparel and accessories................................. 263 3,538 452 60,958 20,567 15.351 1,715,167 397,131 32.691

Miscellaneous fabricated textile products, textile
products, not elsewhere classified ......................... '302 3,808 1,469 70,000 8,348 7,850 2,607.515 824.992 75,52!

Lumber and wood products ........................................ 67,648
236

127,577
58 782

9.849
821

337,736
422114

717,899
366 020

602.212
361 430

43,232,185
19 984 563

27,"5.227
13,274,827

2.166,10,
1,068,91.

Logging, sawmills, and Plani mills ..........................
Millwork, plywood, and relat,2 products .....................

44,
15,491

,
45.646 4.360

,
107,913

,
280,235

,
170,611

, ,
15,362.725 10,258,199 81111.4%

Other wood products, including wood buildings and
9217 23 150 4 668 115,401 71,645 70,171 7.884,897 3,912,201 285,76:....

mobile homes ................................................

Furniture and fixtures .................................................

,
2,512

699373

,
28.008

370290

,
7.835
3 296

369,662
904 430

95,076
1 328 057

90,536
1 279 805

9,894,199
45 706 908

4,545,739
33,733,288

352.37:
2,491,191

Paper and allied products ..........................................
and board mills ....................................Pulp paper

,
195.683

,
203,021

,
819

.
346,553

, ,
754,224

, .
712,295

, ,
31,973,591 24.450.624 1,789,691

, ,
Oil- paper products ............................................. 178,016 87,349 2,477 557,877 573,833 567,510 13,733,317 9.282,664 701,601

Printing and publishing ............................................... 101.771
92

253,942
97 361

5,991
1 962

1,703,096
496848

1.273.639
760 956

1.256,482
759 318

48,503,366
718 69618

23,451,133
9.103,985

2.147.99~
839,88,

Newspapers ..........................................................
.........................................Periodicals

44, 4
25,969

,
36,489

,
382

,
110,479

,
116,104

,
114,608

,,
6,465,271 2,728,015 244,47-

...................
Books. greeting cards, and miscellaneous Publishing .... 24,539 28.262 421 365,482 224,256 212,493 10,089.8DO 2,948,488 274,15

Commercial and other Priming and printing trade
i 3396 91 830 3,225 378,639 172,323 170,063 13,229,593 8.670,646 789,484

.....

ces .......................................................serv

Chemicals and allied products .....................................

.

1.721,857

,
677,748 5,127

7
2,844,102

414652
5,610.404

7491 966
5.522,732
1 918 956

152,277,816
75 270 051

89,623,834
98658 000

6,947,56
4,480,83

Industrial chemicals, plastics materials and synthetics ... 811,437
070554

417,017
77 853

2,5 1
1 403

,
963,194

. ,
2,215,160

. ,
2.192,449

, ,
34,667,776

,.
11,505,779 810,63

Drugs ..................................................................
Soap, cleaners, and toilet goods ..............................

.
228,219

,
77,779

789

,
729
ill

745,492
142 981

986,820
37254

986,105
54 222

17,429,453
377 8263

7,135,008
478,9891

626,261
109,61

Paints and allied products .......................................
Agriculture and other chemical products ....................

15.132
113,000

8,
96,310 313

,
340,020

,
387.302

,
370,999

.,
21,532,710

,
11,503.072 920.21

Petroleum (including integrated) and coal products .......... 11,027,536 1,763,048 1,335 8,178,645
8 137 043

9,038.726
8 998 250

9.031,319
990 8448

381,122,154
630 633378

169,112,447
702167 590

9,842.86
9,704,50

Petro:eum refining (including integrated) .....................
Petroeum and coal products, riot elsewhere classified .

11,023811
*3:725

1,766,851
16,197

11,292
43

, ,
41.602

, ,
40,476

, ,
40,476

,,
2,491,521

, ,
1,521,745 138,35

Rubber and miscellaneous Plastics Products ..................
i

86,045
59 909

65,971
08425

5,522
1 301

410,871
887174

340,948
245 690

287624
195:879

26087914
17:1

_:_8

16,499,014

1
31 71

'1

1,126,86
607.46

ng ...Rubber products. plastics footwear. hose and belt ,
26136

,
40887

,
4221

,
235983

,
95259 91,745 8,

.
2731

:35g:%5
5 7 519.39

Miscellaneous plastics products .........................

Leather and leather products ............................... 4:892 13:371

1

3:598

1

296:951 144:099

1

143,331 6,812:991 1 1,855MI 152.51

except rubber .........................................Footwear 4,443 9,914 2,049 232,347 131909 131592
1 :

5,304,221 1 1.434,315
26

114.27
1 38 23,

1 -- - I.- ~t al-whare classified. 449 3.457 1.548 , 64,605 12:190 11 740 1.508,770 421,2 ,

Footnotes at end of table. See text for "Explanation of Terms" and "Descriptlen of the Sample arid Limitations of the DaM"
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RETURNS OF ACTIVE CORPORATIONS
Table I-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, SelectedCredits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation,by Minor Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Distributions to

Minor industry
Foreign

tax
Investment

credit
Jobs
cr dit

Total
income tax

sto=delgeyept
Total Depreciable Depreciation

credit
e

aftw credits' All Returns with
assets assets deduction

returns not income
if 1) (12) (13) (14) (15) (16) (17)

Manufacturing -Continued
Stone, clay, and glass products ............

Glass products ...........
134757

:52
186 am

:
5641

:
571,482 703285

:
641,594 39.581,003 28,937,882 2.173,697

................................
Cement, hydraulic .............................

***
..................

44 3
3 623

03767
36 600

9822
.

58
155,549
51 266

227 742
94 326

203.598
7 5

11.566,623 8,805.950 695,411
Concrete, gypsum. and plaster products ....................

,

'21,228

.

53,733 1,804
,

241,762
,

178,245
1, 96

175,803
5,497,227

12,510 651
4,982,334
8 357 842

240,343
694 901Other nonmetallic mineral products ........................... 65,383 29,429 797 122,904 202,971 190,596

,
10.006.502

. ,
6,791.756

.
543 041

Primary metal industries .........................................
*m

...
Ferrous metal industries; miscellaneous primary metal

614.367 327,453 4,657 1.245~763 1,729,276 1,565,470 129.742.777 80,744,112
,

5,037,056

products
.............

* ......... * * ................ -** ..... * * .... *Nonferrous metal industries .....................................
133,289
481,078

158,091
169,362

3.357
1 300

613,703
632 059

945,898
783 378

833.563
731 907

64,776,558
64 956 211 8

54,513,956

26 230 155

3,309.195

Fabricated metal products .......................................... 341.419 285,572
,

14,304
,

1,971.184
,

1,112,577
,

1,068,459
, .

76,124,201
, ,

36 033 218
1,727,861
2 880 605Metal cans and shipping containers .......................... 97,184 29,273 76,755 191,041 190 962 11 580 310

. ,
5 622 939

, ,
408 198Cutlery, hand tools, and hardware; screw machine

, , , , , .
products, bolts. and similar products ......................

Plumbing and heating. except electric and warm air .....
57,923
10 887

34,827
12 062

1,515
488

329,324
136 724

236,645
75 317

229,266
75 177

9,313,134
3

4,537,966 370,407

Fabricated structural metal products ..........................
,

72,022
,

91,448 5,032
,

508.138
,

257,779
,

239,141
,454,603

20.792,837
1,440.424
8,622,681

126,322
653,687

Metal forgings and stampings ..................................
Coating engraving and allied services

2,645
*52

31.965
11 746

1,389 207,819 71,153 69,002 7,270,646 4,445,367 358,508, , ......................
Ordnance and accessories, except vehicles and guided

, 66,454 37,684 37,635 3,010,440 1,768,100 160,135

missiles ......................................... I ..................
Miscellaneous fabricated metal products ....................

12
100,694

1,592
72,659

137
5,305

26.263
619,707 237,831

-5,127
222.148

679,821
20.022,409

328.748
9,266,993

14,206
789,142

Machinery, except electrical ........................................
Farm machinery

2,332,269
1 5 875

669,203
24 92

15.503 3.411,265 4,236,228 4,180,014 158,939,729 67,425,449 6.672,215
....................................................

Construction and related machinery ..........................
.

178539
, 6

163,144
345

1,607
100.535
867,017

175,397
587 266

172.847
582 556

14,375,742
27 904 239

3,977,007
12 490 708

352,927
1 269 486Metalworking machinery ..........................................

Special industry machiner
29:131
46 619

64,401
3

4,073 390,124
,

190,413
,

187,460
, ,

11,972.872
, ,

6,214,709
. .
522,071y ......................................

General industrial machinery ....................................
.

92,925
2.084

64,837
1,460
1,303

251,703
362,392

159,297
289 911

133,980
283 240

11,301,185
18 397 511

3.976,095
6 994 691

330,751
592 955Office

'
computing, and accounting machines ............... 1,956,522 276.149 4,142 1.172,551

,
2,710,136

,
2,701,354

, ,
62,179.282

, ,
28 102 632

,
3 066 955Other machinery, except electrical ............................ 22.659 43,662 2,572 266.944 123,809 118,577 12.808,9DO

, ,
5,669,607

, ,
537,070

Electrical and electronic equipment ..............................
Household appliances

601,724
46 706

514,541 30,019 2,426,178 2,498.717 2,468,726 144,217.377 51,219,860 5,297,019
.............................................

Radio, television, and communication equipment ..........
,

169.607
19,859
63,236

932
8,827

266,178
335,274

219,590
678,382

219,469
667.226

8,687,188
47,601 023

3,210,916
11 392 205

260,761
1 617 541Electronic components and accessories .....................

Other electrical equipment
149,663
235 749

158,625
7

14,540 858,799 347,832 337,714
,

36,296,741
, .

12.263,026
, .

1,235,506
....................................... , 2 2,820 5,720 965,927 1,252,913 1,244,316 51.632.425 24,353,713 2,183,210

Motor vehicles and equipment .....................................
Transportation equipment except motor vehicles

358,884
141 482

200,611
667237

3,170
3 248

436,540
529 740

1,861,830 1,403.294 138.436,597 56,679,972 6.366,916, ............
Aircraft, guided missiles and parts ............................

.
139,951

,
217.522

,
1,905

,
428,007

958.526
786,109

743,072
688,020

56,297,541
46 724 109

23,688,083
19 827 119

1,454,162
1 148 357Ship and boat building and repairing .........................

Other transportation equipment except motor vehicles
103

1 428
7,272

12 873
621 55,845

45 888
130,318 12,952

, ,
5,966.007

, ,
1,795.377

, ,
149,671, .

Instruments and related products .................................

,
387,190

,
141,929 4,044

,
1,245,257

42,100
1,036,046

42,100
1,024,610

3,607,426
31 892 991

2,065,587
14 671 927

156,133

1 191 933Scientific instruments and measuring devices; watches
, , ,, , ,

and clocks ........................................................
Optical, medical, and ophthalmic goods .....................

82,950
157,764

44,556
31,913

2,679
1 024

404,818
255 535

215,826
261 611

206,065
259 936

12,481,203
51810 237

4,609,200
3 679 102

391,461
Photographic equipment and supplies ........................ 146,476 65,461

,
*340

,
584,904

,
558,609

,
558,609

, ,
8 893 550

. ,
6 383 625

322,643
477 830Miscellaneous manufacturing arid manufacturing not

, , , , ,

allocable ..............................................................

'

48,761 51,556 7,451 553,015 293,932 281,656 21;979.773 7,581,555 751.168
ransportation and public utilities ............................ 461,901 4,895,642 25,459 5,322,990 17,329,807 15,429,720 758,364,400 701,931,421 37 310 506Transportation ..........................................................

Railroad transportation ....
211,102

4 294
966,067
458 049

19.226 1,631,754 1,896,408 1,621,073 178,637,363 141,593.990
, ,

9.752,837
........................................

Local and interurban passenger transit ......................
,

14
,

20,100
403

1,977
392,258

45.753
860,423

24,356
788,080

24,191
62,989,966
2 595 082

52,026,422
2 284 682

2,142.038
270 402Trucking and warehousing ....................................... 14,686 153,500 12.485 522,437 316,229 225,433

, .
33,913,857

,,
26,378,642

,
3 065 297

Water transportation ...............................................
Transportation by air ......

154,717
27 598

84,180
106 208

1,294 194,170 157,181 147,439 17,468,107 11.909,316
. ,
773,597

........................................
Pipelines, except natural gas ...................................

,
-4,551

,
117,354

675
-

118,145
253 812

164,224
210 535

83,640
210 277

38,618,005
9 384 592

33,123,321
7 132 026

2,365.108
0Transportation services. not elsewhere classified 5.241 26,675 2,391

,
105.179

,
163,461

,
142,012

, .
1 3,667,754

, ,
8,739,580

4 1,562
734 833

Communication .........................................................
Telephone

'
telegraph, and other communication

75,834 1,865,179 2,370 1.525,604 5,175,840 5,147,576
.

201,509,275 191,284,887
,

14,075,823

services ............................................................
Radio and television broadcasting ................ .

34,728
41 106

1,797:38,1~61
67

2 1,853373 997,355
528 2

4,904,826 4,888,351 186,924,033 18~807,508 13,322.942. ...........
Electric, gas, and sanitary services ..............................

.
174,965 2,064 3161 3,864

, 49
2,165,632

271,014
10,257,559

259,225

8,661.070
14,585,242

378.217,762
6,477,379

369 052 543
752,881

13 481 846Electric services ....................................................
Gas production and distribution ..............

1,259
162 689

: .0
8505
618 2731

9288

2 166
443,429

1
4,794,971 3,968,142 170,934.100

, ,
179.063,615

, ,
6,260.818

..................
Combination utility services ............. :........................

,
8,376

,
643126

,
188

,189.159
428,889

1,994.793
3,365,693

1,974,404
2.617,749

94,909,658
103 994 523

72,016,568
110 349 039

3,186,158
3 575 696Water supply and other sanitary services ................... 2,641

1
52:4 582 104.154 102,102 100,775

, .
8,379,481

, ,
7,623,322

, ,
459,174

holesale and retail trade ....................................... 1,526,761 1,329,583 160,179 10,550,255 10,343,087 10,137,185 646,901,005 194,620,374 18,668 498
Wholesale trade ....................................................... 1,389,349 604,066 26.880 5.900,810 6,976,694 6,878,318 343,337.450 74,921,905

,
7 542 769

Groceries and related products ................................
Machinery, equipment and supplies

49,604
19 147

78,180
116 988

5,029
5 221

531.953 294,538 290,516 31,591,401 10,125,034
, ,
960,862..........................

Miscellaneous wholesale trade .................................

,
1.320,598

.
408,898

,
16,630

1,031,262
4,337,596

2,017,889
4,664,267

2,002,081
4,585,722

61,497,377
250,248 672

12.915,750
51 881 122

1,672,873
4 909 635Motor vehicles and automotive equipment ...............

Furniture and home furnishings
'12,847

-
21,088
5 044

1,434 630,242 699.628 695,780
,

20,542.268
, ,

3,855,327
, .
350,496.............................

Lumber and construction materials ........................ is
,

14,423
484
594

77,117
195,110

25,139
141,683

23,713
137,115

4,002,DO1
10 018 834

815,906
2 737 142

84,897
285 722Sporting. recreational, Photographic. and hobby

, , , , .

goods;,
.

toys, and supplies .................................
metals d minerals. except petroleum and scrap ....

1.152
27,368

5.357
41 567

428
834

64,292
350 369

164.537
273 536

163,868
267 173

4,836,207
25

522,595 56,862
Electrical goods ................................................. 3,000

,
25,866 1,325

,
442,009

,
776,681

,
771,275

,537.593
19,017,404

4,187,827
2,440,774

397,914
266 661

Hardware, plumbing, and heating equipment and
,

supplies .........................................................
Other durable goods ...........................................

-1,689
6 130

15,937
33 859

1,247
1 093

269,203
377 469

76,709 74,871 11,736,369 2,256,401 224,928
Paper and paper products ...................................

,
2,093

,
7 818

,
812

,
104 057

392,073
136 322

389,231
135 043

23,015,714
5 0 7

4,301,999 458,287
Drugs, drug proprietaries, and druggists' sundries ..... *3.334

,
9,903 730

,
114 718

,
101 568

,
516101

,0 9. 44
5 570 342

1,094,239
977 839

115,829
108 073Apparel, piece goods, and notions......................... 2,448 8,177 1,325

.
204,461

,
153,608

,
150,721

, ,
10.454,217

,
1.074,345

,
124 993

Farm-product raw materials ..................................
Chemicals and allied products ....

17.870 64.576
11 159

1,020
719

148,620 375,478 364,329 27,852,119 9470,898
,

708,500
Petroleum and petroleum procluett 1,219,151

,
78,112 2,210

101.290
580,918

760,871
211,286

760,445
189,017

8,974,457
44,428 650

1:369,368
9 092 6DO

133,155
833 018Alcoholic beverages ..................

Miscellaneous nondurable goods;
*293 16,236 *528 343,290 127,695 127,096

,
7,588,074

1

, ,
2,048,255

,
236.413

not allocable ........................ 4,815 49,775 1,846 334,431 247,454 234.530 21.664.679 5.635.6091 S23 PAR

VI

Footnotes at and of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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22 Corporation Returns/1980
RETURNS OF ACTIVE CORPORATIONS
Table I - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation,
by Minor Industry - Continued
[All figures are estimates based on samples-irrioney amounts are in thousands of dollars]

Number of returns

Total

(20)

6

pip

48-4
.49

13.641

29
to
12.3

2

-A

61

With not
inoomia

(21)

am]
4.24
4.56

9.60
7.27

40.28
(1)

42.52
50.38
16.0A

4:6N
12

31.071
2.44

3.8~~
4

'
00

1426~
1:12
3
.

7.2
8.

4.65
2.01
6.82

14.44
19.12
13.54
19.68
23.34
33.67

58 3
13 :49
15.7

1

11.56
19.29
23.85
15.91
8.18

16.65
11.46
23.73

8:.1 5
285
4.20

14.73,
1234
11.53
24.
12.2~O
6:3,

1
4

19.94

20.54~

8.%
9 9

31.17
33.74

40.10
9.90

21.35
1110
20:22
39.291

2

Total
receipts

Allreturns

(22)

0.1
2.86
3.13

7.00
0.74
0.64

0.56
4.59
3.09~
0.7

0.31
4.22
3.40

4.61
3.77
1.24

1.96
208
4'. 7
2:231.2

4.4
4.89

3.09

0.86
2.61
2.24
2.18
1.50
3.79
3.87
1.04

8j
0"2:83
1.8

2~
3
389

10.

6.71

4 26
3 35
1 .

Of
0.43
2.46
1, ~44

77
3.87

2.22

0706
0

131
481

01 '7~7'

0.10
0.08

6.39
1.50

0.99
3.75
3.27
2.79~

Returns
with not
mcome,

(23)

0.17
3.26
3.54

7.89
0.77
0.80

0.75
4.6
4
0.7-71

0.28
4.63
4.1

4
7 :1

1.

5

c4efficient Of variation percent)

Business
receipts

(24)

0.18
2.97
3.25

7.12
0.76
0.67

064
4:1
3

g

0.80

4'.53
0

3

3.43

34:7
-1

cost Of
sales and
operations

(25)

0.21
3.43
3.76

8.24,
1.25
0.62

0.33
6.02
3.57
1.57

0.55
6.59
3.72

4:13,
401

1.31

Not
sx:ome

(26)

0.11

&05
3.30

7.94

0.20
1.98

1.72
15.1

a5.
0.17

0.09
2.64
5.39

120

2:423573
2
4:733

2

85
2

5
6

3.72

0.17
0.68
3.25
1.18
1.35
1.05
4.42
3.24

2 9
2
4.

it.

7.

5

6

4.09
3.38
0 78'
0:Z4
1 .
1:"2.1,
1
3.6

.6

3'
7

0.34

0::54
2,0

2

'l
a
6

0 C01
0.,

5

10.98

Deficit

(27)

11..~

7.81
7.

16.021

3*01'
7.7

14.

9
5
3.-5~

4.03
10.1
14.26

6

3.33

Income
-biect
to tax

(28)

0.1
3.
3.66

-8.80
0.17
1.34

(1)
1.49

25.52
542
o'.15

0.07
2.68
5.39

5.9
13.01
1.60

ftem

Total returns of active corporations ...........
Agriculture, forestry, and fishing ................

Agriculture] production ...............................
Agricultural services (except veterinarians),

foresbry.-fishng, hunting; and-trapping .......
Mining .........................................................

Metal mining ...............................................
Iron ores ...... *****"** .............. * ........-~4 .Copper, lead zinc. gold and silver ores,
Other metal mining ....................................

ini,r,g..
........

a'

. .

tt~C"

g

...... *----** .. ...1~i I.um niu gas, gas
liquids ..................................................

Oil and gas field services ...........................
Nonmetallic minerals, except fuels ...................

Dimension, crushed, and broken stone; sand
and gravel .............................................

Other nonmetallic minerals, except fuels ........1

Construction ...............................................
General building contractors and operative

builders ....................................... 316
General building contractors ........... 3:26
Operative builders ..................................... 12.64

Heavy construction contractors ................ 6:.-
Special trade contractors ........................

2

P umbing, heating, and air conditioning .......... 6.25
Electrical work ......................................... 7.73
Other special trade contractors and

contractors not allocable ......................... 4 3.93
Manufacturing ............................................. 1.82

Food and kindred products ............................ 6.65
Meat products .......................................... 14.49
Dairy products .......................................... 15.78
Preserved fruits and vegetables................... 26.62
Grain mill products ................................... 17.79
Bakery products ....................................... 19.09
Sugar and confectionery products ................ 31.82
Malt liquors and malt ................................. 23.97
Alcoholic beverages, except malt liquors and

it. 45.84
me ..........................BotUed rinks, and flavorings ................ 15.1

Other food and kindred products ................. 15.78
Tobacco manufactures .................................. 43.28
Textile niill products ..................................... 10.53

Weaving mills and textile finishing ............... 24.66
knitting mills ............................................ 19.21
Other textile mill products .......................... 14.52

Apparel and other textile products .................. 7.39
Men's and boys' clothing ........................... 14.98
Women's and children's clothing ................. 10.30
Other apparel and accessories .................... 4 22.89
Miscellaneous fabricated textile products; '

textile products, not elsewhere classified.... 15.74
Lumber and wood products ......................... 7:04~12

Logging, sawmills, and planing mills ...........
Millwork, plywood, and related products ......... 13.36
Other wood products, including wood

buildings and mobile horries .................... 13.52
Furniture and fixtures .................................... 10.80
Paper and allied products .............................. 10.43

Pulp, paper, and board mills ........................ 29.72
Other paper products ................................. 11.08

Printing and publishing ................................... 5.55
Newspapers .............................................. 13.47
Periodicals ... ............................................ 16.42
Books, greeting cards, and miscellaneous

publishing ............................................. 16.31%
Commercial and other printing and printing

trade services ....................................... j 7.1
Chemicals and allied products ........................ 1 8.93

Industrial chemicals, plastics materials and
synthetics ............................................. 14411

Drugs ............................. 30 :4
Soap, cleaners, and toilet gi;~~;*::::::::::~:::::: 21
Paints and allied products ..........................

21:71

Agricultural and other chemical products ........ 17.3971
Petroleum (including integrated) and coal
products .................................................. 26.
Petroleum refining (including integrated) ........ 29.3~4
Petroleum and coal products. not elsewhere

classified .............................................. 32.80
Rubber and miscellaneous plastics products ......1 9.0$

Rubber products; plastics footwear, hose and
belfing ................................................. 20.62

Miscellaneous plastics products ................... 10 03'
Leather and leather products ......................... 18:31~

Footwear. excZpt rubber ............................ 31.1
Leather and leather products, riot elsewhere

classified .............................................. J 22.41

0.1
3.49
3.79~

7.83

30.44

7.88

13.00
34.00
2.03

(4)

9.70

12.15

13.20

18.21

49
1314'
29.82
23.49
16.91

V)

0.18

0.24
1.83
2.09
5.44
2.94

1:'2.
2.59

3.13
0.49

(1)

0

2.10
2.24
4
2::~
2r:o

5.110

33

:

2

o
0.
2.70
2.15
2.19
1.41
3.54
6.09

0.91
2.39
111

88
210
570
3.0
2*
3.888
4.03

10.71

7.33
65

'-332
2.60

4.32
3.64

1.00
0.29
2.5;
1
1.73
4.051

2.20

3.30
0.48

0 1:40 7
4

0.97
6.0:
2

0.10
0.

6.
1 .

4.11
3.65
2.92

9.79

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Date."

0)

2.00
2.11

go
4:352
2.26
4.51
4.92

3:1 1

08
2

a2.21
2.23
1.5~
3.81
3.93
1.03

0.90
2.89
1.84

9
2.49
3.74
3.91

10.41

6.81
171
'2 49

2'.65!1

4.34
3.38

1.04
0.44
2.50
1.47
1.81
3.94

2.20

3.16
0.51

0.72
0.58
lxr~
4.83
1.0

0.1
0.08

64
*
5~

1 .

1.01
3.79
3.30
2.83

8.99

V)

2011
2.1
5
2'

4

2*

5

4
"4 .93

101211
2.4$
2.7
1.7
4.061
4.8315
1.

0
3
1

06992~

01:92.13
5.75
3.09
2.54
3.12
3
..7

10.70

6.99
1.83
2.68
2.86

4.52
3.43

1.10
0.51
2.73
1.58
2.02
4.36

2.49

3.18
0.59

0.861
0.74
1.17
4.89
1.96

0.11
0.09

6.8~
1

1
N9
3.59
3.211

9.22

(4
)

441

1 ~212122
-1.833

1

'i

2.18
5.21
2.82

1.49
2.1
2.39

6.90
2.32

12''1
3.01
2.04

16.88

22.81
14.91

4 7~

15

--8:-5 1~376
87
6

7.76

1.30
5.08

13.45
20.69
29.26
24.53
24.82

6.6
6.73,

9.0

3'
5

13.01

9.45
18.37

8.12
16.6
17.38
359

11:.
44.97

13.7911.
34

15.733:
28.1

19.59
10.65
973

16:09
12.05
1:7.97F,

1

7.96

9.46

133,315
5

6 7~3
5:.

7~75
02

401
4*

16
'6

1
it

23
12:8,2

216.691
21.69

24.04

(4)

2.38
2.57
5.13
2.75
3.16
6.44
7.62

4.14
0.16
0.64
3.19
1.13
1.26
0.99
4.18
3.16

0.97
1.95
2.17
0.32
1.76
2.26
4.82
2.76
2.29
2.

2514.4100
11.0

7.71
1.4
1.8
2.2~

4.39
3.44
0.74
0.13
1.51
1.18
1.18
3.46

1.52

3.88
0.32

1:5
0
05
6 4jr'
1

4

008
0,04

7.65:
2

13
431
3.19
2.19

11.861

Total
bxxww

tax

(29)

(4)

(4)

0.11
3.41
3.63

9.16
0.16
1.52

1.76
17.02

4.79
0.13

0.07
2.43
5.06

5.69
11.10

1.57

229
2*50
4.69
2.63
3.32
6.51.84
7

4.37
0.15
0.60
3.02
1.03
1.22
0.91
4.00
3.02

0.93
1.87
1.97
0.27
1.64
2.14
4.59
2.53
2.09
2.
4.0'05

10.59

7.39
1.63
2.23
2.39

4.13
3.33
0.73
0.14
1.41
1.12
1.11
3.36

1.37

3.98
0.29

0:490
24

0.46
6.17
1.75

008
0.04

7.49
2.11

1.76
4.04
3.02
2.02

12.32
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24 Corporation Returns/1980
RETURNS OF ACTIVE CORPORATIONS
Table I - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation,
by Minor Industry- Continued
[All figures are estimates based on samples-mney amounts are in thousands of dollars)

Number of returns

Total

(20)

1.34

473j
6.

9

a.
if.

0

9.

2

5.

7

6."
12.5
3.11
3.69
8.63
5
4.99
5.05
3.41
2.81
6.98
9.70
3.29 1

35.09
1.36
2.52
1.15
2.J

2.821
4.37

1

6

239
3:iR

5: 3
12.71

16.30

20.18
8.45

13.39
5.18
1.99
2.43

46.65

10.71

15.82
5.13
4.03

4:45

1
2

14.78
28.091

4.62

1.30
6.43
5.61
2696
a. 9
3.17
4.39
5.20
8.35
5

13:::~
17.02

5.83
2.21

4.51
8.15

19.06
9.71

26.09
19.38
12.42

9.38
11.12
22.94
14.95

8.37

13.37

4.55
12.38

~rdh not
uxxime

(21)

Total recepts

Ali
returns

(22)

1.631 0.7rA

508 2:6949
6'63 3

.76 7.299
12.39 7.58
10.09 0.67

6.86 1.57
7.39 1.58

16.71 11.33
3.46 1.76
3.77 1.99

10.01 6.03
6.72 4.22
5.84 2.93
5.71 3.32
4.57 3.02
3.38 2.63
8.09 3.13

11.69 25.03
3.91 2.16

3524 23 9
1~7 .~;3
2 1 0.06
1 0.05
2 111 0.04

2251 0 21'1
40 0554 0.74 059539 14

1

8

5]

2'54

1 0
4: 0,

6: 2*
15. 2.

18.891 1.71

26.10 10.86
9.4 OAQ

(4)

(4)

15:930 0 2
5
2 2.15
2 1.92

49 1 6.82

14.171 15.52

30.58 12.17
6.41 2.10
5.331 4.16

:631 2.32
17 0.63

0.53
359-.(7441 19.83

5.62 4.65
1.77 1.34
7.82 2.91
6.87 4.85~
3.80 2.53~

10.50 6.573
4.09 2.60
5.30 3.4

9.91 S.

64

6.28 3.

2.

81 .1 4.2
20.67 7.2

8.001 3.80
2 2.73

5.29 5.57
9.55 9.01

21.67 20.96
10.75 7.07
30.35 17.77
24.71 16.41
15.56 16.17
11.16 11.13~
1365 1020,
30:711 2.:.1417 jr
21.

" 0~

10.05 6.14

15.611 16.02

6.8 6.55
14.761

1

1.06

Returns
W1 net

income
(23)

0.751

2:8341
1

7.
8.40
0.
1.61
1.60

14.23
1.93
2.17
7.04
4.59
3.17
3.59
3.55

2.94
054

1.

87

2.34
127.09

0
0

00*02,

0.25
0.36
005
0,52
2'08
2'34
2.49

1.98

12.25
0.10

16.58

23.24
2.
4.7gl

1:410.

0.6
24.81

3.13
1.46
2.89
5.03~
2,7
6

*9.

52 5
4

.

8

9

4

Sa-27

3.89
7.25

4.2:
2.9

6.49
10.52
23.49
6.55

18.43
21.98
12.57
12.56
11.11
32.851
13.981
6.64

17.77

7

*
70

12.

Coefficient of variation (Percent)

Bustriess,
receipts

(24)

0.771

2 98'
3j
7
,

7.655S
0.6

1-1.
11.32

1.76
2.00
6.. 5
4.23
2.95
3.3
3.07
2

'

67
3.1325.1

8
2.18

23.61

0.290
0.0
0*0"1

1.3~
1.32
012
O~6'
292
7.1
4.31

3.471

13.7
01

1 4F,:3.
3

1

31.25

1

:2.7
1142

1
26.90

11.38

1.37
3.05
4.93
261
6.58
2.70
3.57
3.83
8.4
21

4.58
7.31

3.9:
2.7

S..
9.00

20.96
7.20

17.72
16 56
161 ~6016
1
10.39
28.52
16.80

6.201

16.16

6.74
11.24

cost of
sales and
operations

(25)

(4)

0.85

3
3

7.
.-

-

7

0.17

1-1.
12.32
1.80
2.02
6.13
4.35
3.04
3.63
3.16
3.13
3.13

26.53
2.47

24.68

0.501
0.231

0.09

2.08
2.20

107:8'1
15.69
24.29

(4)

4.07

".19
0.14

0.38
1117
4
668
285

48.21994

9
9
4

19.53
-

(4)

5.62
3.37
7.65
3.40
4.52
5.08
9.27
3.44

6.10
8.08,

4.712
3 2

8.25
9.49

25.38
7.01

18.35
17 00'
12~66~1652

5
12.231

327:9520~
2
6.63

21.64

8.44

12.92

Net
91COM0

(26)

0.70

3.12
3.61

- 7.89
10.35

0.75

1-
84

1
*
73

17.67
2.N
2.
7.91
5.48
3.39
3.64
3.04
1.96
3.

12.9
2.3

32.1
0.3
0.18
0.07
0.09

7

92
-

3
00.3.23.,

3.70

10.30
0

0.45
3.33
2.00
2.13
9.28,

16.54

32.12
3.6it
4.601

0
o":66
1.2
7.41

2

1
2.96
5.08
2.37
4.54
2.71
4.74
5.23
9.92
2.79

4.15
8.91

3.99
2A

7.01
12.60
28.28

8.02
7.33

19.25
10.35
13.97
12.62
36:14 '8~

6.30

19.57

6.80

10.31

DOW

(27)

3AS

19.71
30.91
24:2,
17.78
10.23
9.26

10.28
21.30
6 3
7 8

15.45
14.1
10.86
10.40

6.49
6.08

17.1
9

2612
6.71

59

11~426
0.(4)
2.95

0
4 39

4

11
043

2
24.

11

5
8. 2;1

8.94

20.114
4

3.77
14.60

3.22
3.68

51.54

17.05

12.37
4.68
7.21

4: '4'26
3.24

36.61

5.39
6.55
8.39

13.62
51

18:5,
5.
8.98
9.78

22.391
7.03

18.35
31.50

7. Z71
6

13.26
23.71
46.75
20.02
35.02
33.05
27.08
26.96
27.34
42.921
32.87
14.7~

42.85

32.48
27.38

Iricom
subject
to tax

(28)

0.76

3 23'
3:~
8

,

12:0
0.6

1.1.63
16.13
219
2.
8.4
6.

0

3. 49
3.84
3.1
1.9
2.-

14.P141
2.43~
1

0.1
0.08
0.09~

0:1.2,0

00112059
2'.95

24.02

3.87

12.94:
0

(1)
0.72
3.16
2.12
2.27
9.57

17.02

30.33
3.27
5.47

3.83~
85.9

0)
24.57

3 a
1
2.87
5.31
2:4~41.

2
S~139g
5 9
0 9
2

4.31
9.60

4.23
3.01

7.24
13.24
35.04

9.27
5.74

20.42
10.93
15.10
14.07
45.63~
17301
7*26

23.68

7.08
11.41

Item

Wholesale and retail trade -Continued
Retail trade ................................................

Building materials. garden supplies, and
mobile home dealers ...............................
Building materials dealers .........................
Hardware sto es .....................................
Garden supplies and mobile home dealers..

General merchandise stores .......................
Food stores .............................................

Grocery stores ......................................
Other food stores ..................................

Automotive dealers and service stations .......
Motor vehicle dealers .............................
Gasoline service stations ........................
Other automotive dealers ........................

Apparel and accessory stores .....................
Furniture and home furnishings stores ..........
Eating and drinking places ................

--***Miscellaneous retail stores .........................
Drug stores and proprietary stores ............
Liquor stores ........................................
Other retail stores .................................

Wholesale and retail trade not allocable ..........

Finance, Insurance, and real estate ............
Banking ........ ~: ...........................................

Mutual savings banks ................................
Bank holding companies ............................
Banks. except mutual savings banks and
bank holding companies ..........................

Credit agencies other than banks ...................
Savings and loan associations ....................
Personal credit institutions ..........................
Business credit institutions ................

-Other credit agencies; finance not all~~ .
Se= commodity brokers and services .........ui~

ty brokers, dealers, end flotation
companies

............

.......... * .....Commodity contracts rs and dealers;
security and commodity exchanges; and
allied services .......................................

Insurance ...................................................
Life insurance ..........................................
Mutual insurance, except life or marine arid

certain fire or flood insurance companies ....
Other insurance companies ........................

Insurance agents, brokers. and service ............
Real estate .................................................

Real estate operators and lessors of buildings
Lessors of mining, oil, and similar property .....
Lessors of railroad property, and of real

property, not elsewhere classified ..............
Condominium management and cooperative

housing associations ...............................
Subdividers and developers .........................
Other real estate .......................................

Holding and other investment companies, except
bank holding companies ........: ....................
Regulated investment companies .................
Real estate investment trusts ......................
Small business investment companies ..........
Other holding and investment companies,

except bank holding companies ...............

Services ......................................................
Hotels and other lodging pla= .....................
Personal services .............. ...........
Business services ........................................

Advertising ..................
" - i- .. . . .. .......Business services, excep t gsin . . . .

Auto repair, miscellaneous repair services .........re
Auto pair and services ............................
Miscellaneous repair services ......................

Amusement and recreation services ................
Motion picture production, distribution, and

services...............................................
Motion picture theaters ..............................
Amusement and recreation services, except

motion pictures .....................................
Other services .............................................

Offices of physicians, including osteopathic
physicians ............................................

Offices of dentists ....................................
Offices of other health practitioners .............
Nursing and personal care facilities ..............
Hospitals .................................................
Medical laboratories ..................................
Other medical services ..............................
Legal services ..........................................
Educational services ..................................
Social services.i .......................................
Membership organizations .......................... .
Architectural and engineering services ..........
Accounting, auditing, and bookkeeping

,

.
a

......miscellaneous
veterinarians), not elsewhere classified .......

Mature of business not allocable .................

Footnotes at end of table. See text for "Explanation of Temns" and "Description of the Sample and Limitations of the Data."

Total
Income

tax

(29)

12.93
0.15

0.71

330
3:72~ - 8.60

12.51
0.60
1.46
1.43

16.98
2'66
3.12
8.73
6.35
3.35
3.68
2.83
1.77
1.88

13.73
2.31

37.99
om
0.16
0.05
0.08

0.49
047
004
1,37
1.90
2.40
3.63

3.27

0.61
2.73
2.11
2.20
8.31

18.03

22.30
3.04
5.66

3.74
85.06

(1)
20.36

3.79

1.29
2.68
4.88
2.1
3.77

21S 117
5.35

11.79
2.89

4.20
9.31

4
*
30

2.99

7.98
13.62
35.47
9.76
4.67

14.82
9.70

16.62
15.15
58.54
1508

6'.59

26.06

7.56
11.43



Corporation Returns/1980 25
RETURNS OF ACTIVE CORPORATIONS
Table I-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation,
by Minor Industry- Continued
[All figures are estimates based on samples-money amounts are In thousands of dollars]

Coefficient of variation (Percent)

Distributions to
stoqkholders except

Item Foreign
Investment Jobs

Total in own stock Total Deprecuible Depreciationtax

credit credit credit income tax
after credits' All

Returns assets assets deduction

retums
with net
income

(30) (31) (32) (33) (34) (35) (36) (37) (38)

Total returns of active corporations ............. 0.03 0.15 1.00 0.15 0.26 0.24 0.03 0.10 0.14

Agriculture, forestry, and fishing .................. 0.07 4.44 10.77 4.00 8.62 8.79 1.98 2.41 2.65

Agricultural production ................................. 0 4.58 11.15 4.28 9.40 9.58 2.17 2.63 2.91
Agricultural services (except veterinarians).

forestry, fishing. hunting, and trapping ......... 80.49 12.30 20.29 10.79 19.70 20.17 4.86 6.08 6.51

Mining ........................................................... 0.02 1.89 7.76 1.63 3.09 3.55 0.39 0.75 1.21

Metal mining ................................................ 3.96 0.84 22.08 0.59 3.84 5.87 0.49 0.55 0.50
Iron ores .................................................. 0

4
'

( 1

(1) M V)
Copper, lead and zinc, gold and rjtver ores .... 4.77 0.89 29.62

4) 0.50 0.71 0.27
Other metal mining ..................................... - 78.89 53.15 12.93 28.30 28.33 4.14 4.78 4.90

Coal mining .................................................. 6.15 20.55 4.79 4.94 9.01 1.34 2.12 2.99
Oil and gas extraction .................................... 0.01 2.46 10.63 1.98 4.01 4.13 0.44 0.91 1.57

Crude petroleum, natural gas, and natural gas
liquids ................................................... 0.01 2.70 13.88 2.32 4.69 4.81 0.41 1.03 1.20

Oil and gas field services ............................ 0.65 3.45
1

1.75 3.06 4.02 4
*
20 1.33

1.
83 2

'
84

Nonmetallic minerals, except fuels .................... 5.95 12.24 5.39 5.85 11.17
2

.35 3.05 3.66
Dimension, crushed. and broken stone; sand

and gravel .............................................
(4)

7.04 13.86 5.86 14.97 15.15 4.14 4.63 5.04
Other nonmetallic minerals, except fuels ......... 8.77 20.64 13.08 3.84 14.29 2.01 3.16 4.45

Construction ................................................. 0.63 2.37 3.21 1.82 4.57 5.04 0.87 1.42 1.58

General building contractors and operative
builders .................................................... 0.72 3.67 5.34 2.57 7.21 8.35 1.21 1.94 2.15
General building contractors .......................... 0.72 3.92 5.53 2.87 7.70 9.05 1.29 2.03 2.23
Operative builders ...................................... 7.29 14.95 4.84 17.86 17.95 3.53 6.70 7.51

Heavy construction contractors ......................... 0.94 3.69 6.62 2.99 5.78 6.40 1.77 2.53 2.84
Special trade contractors ................................ 5.95 4.68 4.89 4.15 10.86 11.26 1.91 2.80 2.90

Plumbing, heating, and air conditioning ............ 1.04 9.03 9.09 7.94 25.46 26.99 3.81 5.04 5.40
Electrical work ........................................... (4) 9.95 11.85 9.48 17.14 18.56 4.16 5.76 5.69
Other special trade contractors and contractors

not allocable .......................................... 7.51 5.95 6.54 5.49 13.32 13.69 2.65 3.71 3.84

Manufacturing ................................................ 0.04 0.21 1.73 0.20 0.17 0.17 0.09 0.11 0.14

Food and kindred products .............................. 0.23 0.85 5.07 0.71 0.71 0.72 0.38 0.58 0.64
Meat products ........................................... (4) 2.99 11.08 3.50 3.50 3.76 1.35 1.84 1.65
Dairy products ...........................................

(4) 2.32 19.35 0.98 0.66 0.67 1.27 1.98 2.05
Preserved fruits and vegetables ..................... (1) 1.65 12.58 1.45 1.62 1.62 0.73 1.01 0.75
Grain mill products ..................................... V) 1.29 18.65 1.11 0.60 0.58 0.91 1.22 1.27
Bakery products ......................................... 0.23 3.87 20.19 4.18 6.43 6.44 2.72 3.48 4.06

Sugar and confectionery products ................. (4) 5.69 24.72 4.49 4.74 5.00 1.29 1.94 2.49
Malt liquors and malt .................................. 0 0

(4) 1.67 (1) 0.35 0.31 0.48
Alcoholic beverages, except matt liquors and

malt...................................................... 1.12 8.28 1.10 0.17 0.17 0.42 0.73 0.93
Bottled soft drinks, and flavorings ................. 0.69 2.28 9.46 2.78 1.96 1.97 1.50 2.47 2.60
Other food and kindred products .................. 4.00 12.66 2.08 2.69 2.88 1.27 1.86 2.17

Tobacco manufactures ................................... 0.09 13.18 0.31 0.15 0.15 0.16 0.14
Textile mill products ....................................... 0.10 1.96 8.43 1.66 3.43 3.47 1.23 1.38 1.47

Weaving mills and textile finishing ................. 2.89 18.61 2.12 2.05 2.08 1.41 1.52 1.73
Knitting mills ............................................. 4.75 19.76 4.65 14.24 14.29 3.83 5.00 5.26
Other textile mill products ............................ 0.13 3.04 10.00 2.60 4.86 4.92 2.02 2.27 2.29

Apparel and other textile products .................... 0.13 5.30 9.53 2.19 5.31 5.44 1.77 2.27 2.60
Men's and boys' clothing ............................. 0.13 3.88 19.22 2.27 3.32 3.44 2.17 2.85 3.19
Women's and children's clothing .................... 0.57 10.03 14.63 4.10 12.83 12.96 3.02 3.77 4.46
Other apparel and accessories ...................... 0.07 17.47 34.91 11.01 37.53 37.53 8.51 10.78 11.23
Miscellaneous fabricated textile products; textile

products, riot elsewhere classified ............... 1.10 14.02 17.50 8.19 16.06 16.07 5.61 7.31 7.36

Lumber and wood products .............................. 0.31 1.40 7.98 1.70 2.53 2.53 0.90 0.98 1.29
Logging, sawmills. and planing mills ............... (4) 2.34 11.84 2.60 3.85 3.85 1.20 1.52 2.18
Millwork, plywood, and related products .......... 0.25 1.72 12.13 2.71 3.21 3.21 1.52 1.26 1.45
Other wood products, including wood buildings

and mobile homes ................................... 10.34 4.86 15.55 4.02 9.50 9.56 2.51 3.09 3.65

Furniture and fixtures ..................................... 0.99 4.52 11.21 3.30 3.28 3.45 2.60 2.82 3.04
Paper and allied products ............................... 0.02 0.73 9.90 0.88 0.87 0.87 0.54 0.54 0.68

Pulp, paper. and board mills ........................ 0.17 4.34 0.14 0.03 0.03 0.22 0.26 0.25
Other paper products .................................. 0.03 2.35 12.21 1.61 1.85 1.87 1.70 1.83 2.14

Printing and publishing ................................... 0,07 2.52 6.34 1.13 2.03 2.06 0.97 1.44 1.72
Newspapers .............................................. 0.06 3.13 13.29 1.06 2.78 2.78 1.17 1.72 1.91
Periodicals ................................................ 0.02 5.44 17.40 3.84 6.45 6.56 2.24 2.98 4.67
Books, greeting cards, and miscellaneous

publishing .............................................. 0.15 4.04 17.56 1.47 4.49 4.54 1.43 2.24 2.41
Commercial and other printing and Printing

trade services .........................................
(4)

4.98 8.43 4.33 4.79 4.91 2.68 3.12 3.72

Chemicals and allied products ......................... 0.16 0.37 6.67 0.43 0.32 0.32 0.24 0.22 0.30
Industrial chemicals, plasbcs materials and

synthetics .............................................. 0.05 0.41 10.52 0.72 0.72 0.72 0.31 0.23 0.31
Drugs ....................................................... (1) 0.68 15.18 0.40 0.12 0.12 0.30 0.53 0.54
Soap, cleaners, and toilet goods ................... 0.84 1.55 17.44 0.48 0.18 0.15 0.78 1.18 1.55
Paints and allied products ............................ 0.39 9.35 24.71 6.34 10.94 11.25 4.05 3.90 4.719
Agricultural and other chemical products ........ 0.03 1.76 12.36 3.14 1.88 2.13 0.85 0.76 1.11

Petroleum (including integrated) arid coal
products . .................................................
Petroleum refining (including integrated) ..........

(4)
0.09
0.03

6.77
2.01

0.21
0.11

O.D6
O.D6

0.07
0.06

0.04
0.03

0.05
0.03

0.11
0.013

Petroleum and coal produce. not elsewhere
classified ............................................... 0.25 7.35 26.79 8.68 4.67 4.67 3.96 5.15 5.7e

Rubber and miscellaneous plastics products .... 0.15 2.65 8.55 2.51 1.36 1.37 1.07 1.19 1.67
Rubber products; plastics footwear. hose and

befting ........ ..................... 0.11 1.49 15.42 2.16 0.58 0.68 0.66 0.63 0.84
miscellaneous .................... 0.39 5.56 10.12 4.73 11.29 11.45 2.97 3.46 3.7G

Leather and leather products ........................... 10.28 5.85 14.90 3.03 2.89 2.81 2.43 2.99 3.6G
Footwear, except rubber ..............................

(4)
3.12 22.53 2. 0.82 0.82 2.09 2.40 2.44

Leather and leather products. not elsewhere
1 1

classified ............................................... 40.18 18.87 1

7

7 19.83 20.65 7.61 9.28 11.5E

Footnotes at arid of table. See text for "Explanation of Ternts" and "Description of the Sample and Urnitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table I - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation,
by Minor Industry- Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

COefficilent of variation (Percent)

Distributions to
Item Foreign

tax
Investment Jobs

Total
income tax

stockholders except
in own stock Total DeprecLable Depreciation

credit
credit credit

after credits' An Returns with
assets assets deduction

returns net income
(30) (31) (32) (33) (34) (35) (36) (37) (38)

Manufacturing -Continued
Stone. clay, and glass products ....................... 0.01 1.41 8.98 1.27 3.65 3.67 0.90 1.03 1.31

Glass products .......................................... 0.91 22.54 1.73 1.16 1.16 0.84 0.65 0.71
Cement hydraulic .............................. - ... * ... (:) 1.62

1
4.25 1.22 1.45 1.48 0.98 0.84 2.46

-- - -Concrete, gypsum
'

and plaster- products ........ ;
)___.( _ ___ _ __ ~ _3

.95 3.671
_2

.75 18.49 18 57 2.41 72.86 --- 3.38
Other nonmetallic mineral products ................. 0.02 2.55 14.13 2.30 1.62 1.62 1.84 2.18 2.59

Primary metal industries ................................... 0.01 0.65 6.93 0.84 0.62 0.74 0.22 0.23 0.30
Ferrous metal industries; miscellaneous primary

metal products ,
.... **... **"*'** ......... -

0.05 0.73 9.08 0.99 1.06 1.39 0.32 0.27 0.34
Nonferrous metal i~ a ........................... (4) 1.25 10.66 1.56 0.36 0.39 0.32 0.41 0.58

Fabricated metal products ................................ 0.51 2.09 4.52 1.62 2.03 1.58 0.94 1.15 1.32
Metal carts and shipping containers ................ (4) 1.66 32.02 1.40 0.21 0.15 0.91 0.98 1.10
Cutlery, hand tools, and hardware; screw

machine products, bolts, and similar products 1.81 5.07 12.83 2.78 2.80 2.83 2.26 3.12 3.47
Plumbing and treating, except electric and
warm air ................................................ 0.08 2.84 15.65 2.78 1.59 1.60 2.38 2.51 2.93

Fabricated structural metal products ............... 0.58 3.97 8.11 2.77 4.17 4.32 1.59 1.94 2.37
Metal forgings and stampings ...... I ................. 0.04 8.74 12.68 9.00 4.62 4.62 4.49 5.05 5.44
Coating, engraving, and allied services ............

(4)
8.64 20.75 8.51 30.40 16.32 4.67 6

-

82 7.66
Ordnance and accessories, except vehicles

1 j j 1and guided missiles .................................. (4)
1 16.75 31.43 6.O O.D6 0.06 5.1 4.41 6.51

Miscellaneous fabricated metal products ......... 0.58 4.46 7.74 2.88 4.98 5.12 2.23 2.51 2.93
Machinery, except electrical ............................. 0.05 0.80 4.67 0.53 0.46 0.46 0.35 0.48 0.47

Farm machinery .... .................................... 0.97 2.29 18.01 2.13 3.00 3.03 1.06 1.67 1.84
Construction and related machinery ............... 0.01 1.02 9.84 0.88 1.32 1.32 0.64 0.65 0.89
Metatworldng machinery ............................... 0.43 5.75 8.98 3.50 7.71 7.82 2.77 3.56 4.26
Special industry machinery ........................... 1.17 5.03 11.92 3.85 5.68 5.85 2.26 2.70 2.93
General industrial machinery ......................... 0.99 3. 9.59 2.23 2.52 2.54 1.24 1.63 2.08
Office, computing, and accounting machines ... 0.44 10.43 0.25 0.05 0.04 0.16 0.15 0.21
Other machinery, except electrical ................. 0.39 5.17 14.43 2.21 1.3 1.43 1.83 3.04 2.78

Electrical and electronic equipment ................... 0.32 0.47 6.00 0.76 0.36 0.36 0.30 0.34 0.36
Household appliances ................................. 0.01 0.92 36.67 0.63 1.30 1.31 0.57 0.75 0.63
Radio, television, and communication

equipment ................................ : ............. 0.82 0.93 14.08 2.00 0.20 0.19 0.40 0.59 0.49
Electronic components and accessories .......... 0.07

".
42 9.75 2.16 2.66 2.89 0.91 1.16 1.33

Other electrical equipment ........................... 0.03 0.56 8.40 0.93 0.27 0.27 0.45 0.42 0.44
Motor vehicles and equipment .....

* ' ,
(1) 0;20 8.38 0.25 0.26 0.27 0.13 0.17 0.16

Transportation equipment, except rri~tW ~icles.ve 0.01
-
78 11.20 1.15 1.52 0.85 0.39 0.53 0.66

Aircraft, guided missiles and parts ................. V) 0
'
98 3.76 0

'
92 2

'
06 1

,
27 0.29 0.46 0.55

Ship and boat building and rewnng .....
...

14.36 9.18 21.97 4.72 0.35 0.36 1.81 3.80 3.85
Other transportation equipment, except r~~i~r

vehicles ................................................. (4)
4.90 16.50 4.08 1.09 0.93 2.20 1.69 2.21

Instruments and related products ... ................. 0.46 1.38 8.17 1.04 t23 1.24 0.85 0.68 - 0.82
Scientific instruments and measuring devices;

watches and clocks ................................. 1.42 2.91 10.12 2.82 2.03 2.05 1.62 1.60 1.87
Optical. medical, and ophthalmic goods .......... 0.95 3.51 14.06 2.08 3.96 3.97 1.66 1.85 2.08
Photographic equipment and supplies ............. 1.23 25.65 0.76 1.02 1.04 0.88 0.50 0.63

Miscellaneous manufacturing and manufacturing
not allocable ............................................. 4.75 4.42 8.71 2.21 4.05 1.56 2.09 2.43

Transportation and public utilities ................ 0.28 0.16 4.32 0.41 0.17 0.18 0.10 0.11 0.21
Transportation ............................................... 0.54 0.54 5.25 1.38 1.39 1.40 0.36 0.46 0.78

Railroad transportation ................................ 0.05 0.21 40.19 1.98 0.33 0.22 0.14 0.12 0.13
Local and interurban passenger transit ........... (1) 17.74 24.73 18.54 30.76 31.07 7.86 10.31 9.76
Trucking and warehousing ........................... 0.02 2.81 6.74 2.50 5.89 6.09 1.38 1.84 2.00
Water transportation ................................... 1.87 4.83 15.27 5.67 7.00 7.29 1.58 2.34 3.27
Transportation by air ................................... 0.18 0.19 16.30 3.31 2.53 2.55 0.50 0.44 0.76
Pipelines, except natural gas ........................ (1) 1.90 57.00 2.02 1.73 1.73 1.01 2.28 1.81
Transportation services, not elsewhere

classified ............................................... 6.04 4.61 12.11 6.58 9.65 9.68 1.61 2.08 3.20
Communication ............................................. 0.03 0.17 11.15 0.52 0.21 0.21 0.17 0.18 0.19

Telephone. telegraph, and other communication
services

................................................

(1) 0.13 15.19 0.32 0.06 0.06 0.13 0.14 0.15
Radio and television broadcasting .................. 0.08 3A3 16.44 1.57 3.42 S.A2 1.81 3.51 2.59

Electric, gas, and sanitary services .................... 0.01 0.11 6.68 0.35 0.09 0.10 0.07 0.07 0.17
Electric

senn

.

ces .........................................

~(4)
0.01 7.18 0.02 0.01 (4) 0.02 0.02 0.02

Gas production and distribution ...................... (4) 0.25 3.67 0.43 0.24 0.24 0.14 0.16 0.29
Combination Litility services .......................... 0.16 0.02 8.21 0.19 0.02 0.02 0.04 0.04 0.04
Water supply and other sanitary services (4) 4.42 19.76 5.94 8.44 8.46 2.44 2.91 4.99

Wholesale and retail trade ........................... 0.62 0.75 1.77 0.60 1.22 0.93 0.36 0.64 0.63
Wholesale trade ........................................... 0.71 1.27 2.39 1.01 1.47 0.98 0.49 0.80 0.89

Groceries and related products ..................... 28.54 3.11 6.85 2.93 4.73 4.78 1.71 2.33 2.60
Machinery. equipment, and supplies ............... 7.46 3.04 5.57 2.40 3.48 1.39 1.28 2.11 2.20
Miscellaneous wholesale trade ...................... 0.68 1.58 2.87 1.22 1.54 1.34 0.58 0.96 1.06

Motor vehicles and automotive equipment 0.03 5.83 9.01 3.20 1.88 1.87 1.82 2.57 3.28
Furniture and home furnishings .................. 3.39 14.98 21.50 11.34 36.55 36.80 6.43 7.99 10.72
Lumber and construction materials ............. (4)

6.57 8.41 .4.95 10.62 10.68 3.12 4.66 5.29
Sporting, recreational. photographic, and

hobby goods, toys, and supplies ............. (4) 13.03 19.12 9.40 9.48 10.34 5.49 7.71 9.35
Metals and minerals, except petroleum and

scrap ...
........ - * ......................* ... * '

0.47 3.35 11.41 3.45 3.81 3.90 182 2.61 3.14
Electrical 3 ...................................... 47.25 5.36 8.92 3.68 3.78 3.37 2.08 3.62 4.49
Hardware, Plumbing. and heating equipment

and supplies ....................................... 27.69 5.13 9.81 5.08 12.52 12.77 2.93 3.59 4.32
Other durable goods ................................ 23.55 6.86 7.26 4.16 4.08 4.09 1.87 3.57 3.92
Paper and paper products ........................ 12.86 16.04 7.83 5.97 6.01 4.39 5.54 6.67
Drugs, drug proprietaries, and druggists'

sundries ............................................. 59.84 12.75 18.47 10.67 2.64 2.65 4.52 7.12 7.50
Apparel, pieoe'goods, and notions ............. (4) 8.83 10.44 5.24 10.81 10.86 3.03 5.25 5.95
Farm-product raw mate o 3

012
14 211 3 8

91
3.67 3 81 262 2 471 252

Chemicals and allied pi
:

0
1,

:56
:1

7
74 :

85. 2.72
~

2
_ ~

246
,:

62
0

6:4
Petroleum and petroleum 0.03 3.83 39

to
3.031 18.99

.

a
1 ,

.

8 2 2 71
Alcoholic beverages ...........

9

22

' ' 1

2
8.

1

:.
13

1

5.32 13.93 1372

'

3.82 117
:

6
'9

Miscellaneous nondurable goods; wholesale
1 1

1 : 1
.

trade riot allocable ..............................

I

4.68 4.79 10.48 4 3 06 2.09 .09 3.42

Footnotes at and of table. See text for "Explanation of Terms" and "Description of the Sample and Limitatirris of the Date."
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RETURNS OF ACTIVE CORPORATIONS
Table 1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation,
by Minor Industry -Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Coefficient of variation (Percent)

Distribution to

Item Foreigntax

I

Investment Jobs
TOW

income tax
stockhoklers :xcept

in own stock Total Depreciable
t

=t~n

credit
credit

credit
after credits' Returns with

assets asse s

All returns
not hxxime

(30) (31) (32) (33) (34) (35) (36) (37) (38)

Wholesale and retail trade- Continued
Retail trade ................................................. 1.25 0.94 2.52 0.75 2.14 1.87 0.61 0.93 0.90

Building materials. garden supplies, and mobile 4 4 93 6 18 3 48 11.49 11.66 2.77 3.60 4.49
home dealers .........................................

egals dealers ..........................ding mal
ou"

r4~
.

5.75
13 04

.
735

14 20

.
3.88
9 10

12.83
33.93

12.98
34.72

3.50
6.14

4.48
7.25

5.91
7.37gare . as

Hard .....................................
Garden supplies and mobile home dealers ...

.
14.10

.
18.63

.
14.40 34.63 36.08 6.42 9.05 8.89

General merchandise stores ......................... 4
0.51
1 76

6.38
7 43

0.64
94

0.70
40

*
2

0.69
04. 3

0.40
1.10

0.40
13

0.43
1.28

Food ..........................stores ....................
Groce stores .......................................

`lo;~

f
41

1 .
74

7 35

.
7.65

3331
1.43

19 50
397

37 33
3.

9'37 33

1
0

, 98 79
109
9.50

1.24
9.44

Other stores ...................................
Automotive deal is and service stations .........

A
14~

1 .
309

7

.

3.92
4 18

.

3.06
3 58

.
0
299. 1110

.
92
0*511

.
53

1.1 80
1 95
2*

2.28
2.74

Motor vehicle deal rs ..............................
.

3.3
9 52

.
6419

.
9 93

.
26.06 26.81

.
4.90 5.73 5.97

Gasoline servi stations ...................
ceOther automotive dealers ..................

.
8.05

.
10.42

.
7.27 21.72 22.09 382 472 685.

nd a ry stores ......................Apgre l a
ocesso

39.90
4

4.27
6 08

8.84
8 49

3.47
3 79

9.34
26.49

9.41
26.80

2.53
2.83

2.92
3.59

3.28
4.19. r. .

F nd home furnishings stores ............
and drinking places ...........................

=

( )
21.61

.
3.59

.
7.87
5 76

.
2.58
1 86

9.49
8 43

9.53
5 62

3.71
1 90

4.16
2 54

3.42
2.47I

aneous retail stores ........................... 0.01
0

2.69
4 14

.
4 06

.
1 72

.
9.37

.
9.54

.
3.04

.
3.06 3.64

Drug stores and proprietary stores .............
tore .................................

Lj or s

-
*30
'
02

.
25.29

.14

.83 73.39 47.68 24.01 29.16 25.24
.........

&Ter tail sto as ...................................
re

0.01 3.01 6.42 2.52 8.23 6.91 1.63 2.22 2.50

Wholesale and retail trade not allocable ............ - 36.69 38.76 49.72 93.72 93.72 19.52 23.11 24.82

Finance, Insurance, and real estate .............. 0.04 0.44 2.26 0.31 0.79 0.69 0.04 0.67 0.45

Banking .......................................................
4 0.12 0.50 0.26 0.18 0.20 0.05

0 05
0.11
0 06

0.09
0 06

Mutual savings banks .................................
f-11

0.10
0 05

0.04
0 45

0.06
0 16

-
0.12

-
0.13

.
0.03

.
0.04

.
0.04

urnies ..............................Bank holding com
except m 11 savings banks and bankBanks

. . .
,

holaing companies .................................. 0.05 0.58 0.75 0.56 0.56 0.63 0.19 0.36 0.41

Credit agencies other than banks ..................... 0.37

'

0.67
020

4.04
016

0.49
0 04

7.36
0.16

4.78
0.16

0.08
0.05

0.77
0.05

0.97
0.05

Savings and loan associations ......................
Personal credit institutions ...........................

141 0'30 18'.84
.

1.74 0.73
1 24

0.73
1 23

0.60
0 93

0.69
15 64

0.60
12 28

Business credit institutions ...........................
Other credit agencies; finance not allocable ....

5.92 2.81
5.15

15.87
13.58

1.99
2.60

.
15.38

.
12.36

.
0.42

.
3.56

.
3.22

Security, commodity brokers and services .......... 2.05 2.60 16.44 3.97 3.01 3.19 0.36 2.88 2.36

Security brokers, dealers, and flotation
1 47 1 64 3120 3.53 3.10 3.27 0.32 2.79 1.55

companies ...................... W6.6 ...............
Commodity contracts brokers ealers;

. . .

security a9d commodity exchanges; and
5558 20 06 22 07 7613 10.56 11.65 3.10 7.25 10.91

allied services ........................................
Insu nce .....................................................

.

R

.

0
'
34

4

.
5.404

.
0.15 0.23

4 (4)
0.23 0.04

(1)
0.29

0)
0.20

0Life insurance ............................................
Mutual insurance, except life or marine and 4

( )

1

~

( )

4

0

(4)

( )

(4) (4)
certain fire or flood insurance compam a. r4j ( )

0 74

( )

9 98 0 69 03 0.36 0.15 0.47 0.43
Other insurance

Insurance agents. =Iesd service ........................................ 2.04
.

622
.

12.05
.

2.76 7.27 7.45 2.25 4.42 4.48

Real estate ..................................................
Real estate operators and lessors of buildings

6.29
6.46

4.17
4.48

9.61
1 0.64

2.19
2.28

8.00
9.88

8.04
10.69

1.04
1.16

1.40
1.43

1.51
1.65

1
Lessors of mining, oil, and similar ~roperty .....Lessors

of railroad property and o real
34.15 8.49 15.39 15.39 6.01 66.35 32.9

,
%, not elsewhere classified ...............ro 79.02 28.88 49.53 19.63 25.86 26.20 6.34 8.60 12.93

dd=n
in management and cooperative

78 40 62 86 22 31 87 61 87.61 5.95 6.49 7.85
housing associations ................................

Subdividers and developers .........................

-

190

.
5.99

.

2_88

.
3.12

.
12.03 12.39

3 60
1.47
2 81

2.39
3 55

3.04
4 07

Other real estate ....................................... 23.11 8.. 12.33 6.22 16.39 1 . . . .

Holding and other investment companies, except
h ldi i 0 33 13 81 21 41 4.32 1.14 1.17 0.50 2.23 3.68ban

es ....... : ......................o ng compan
R investment companies ..................

'ate

.
-

.
-

.
- 85.06 0.66 0.69 0.49 8.74

02
1

26.53
231

RNI e state investment trusts .......................
Small business investment companies ............ -

-
60.28 84.70- 20.06

0.65
11.17 1

04
12.21

0.50
9.80

.
43.18 45.62,

Other holding and investment corri~anses.
except bank holding companies ............... 0.33 13.93 21.68 4.39 5.03 5.23 1.25 4.56 6.07

Services ........................................................
Hotels and other lodging places ......................

2.64
29.02

1.59
3.28

3.85
9.89

1.47
2.58

4.72
9.89

4.87
10.02

0.82
2.07

1.15
2.72

1.16
2.91

Personal services .......................................... 0.02
4 71

5.90
3 28

17.12
7 08

5.23
2 48

12.03
7 91

12.08
8.39

3.53
1.30

4.31
2.24

4.26
2.33

Business services ..........................................
Advertising ................................................

.
0.31

.
8.70

.
13.16

.
4.40

.
10.03 10.75 4.66 15.82

2 02
10.59
2 38

Business services, except advertising ............. 9.84 3.50 7.78 2.93 9.31 9.85 1.31 . .

Auto repair. miscellaneous repair services .......... 0.98 4.87 10.93 6.52 14.38
14 00

17.36
17 88

2.15
2 25

2.42
2 52

2.67
2 76

Auto r and services .............................Misce,
&Pn%us repair services .......................

0)
80.49

5.18
13.87 1

3.78
17.61

7.02
14.13

.
32.80

.
36.20

.
7.29

.
8.35

.
9.06

Amusement and recreation services .................. 1.61 2.34 11.70 3.69 7.79 7.09 1.54 3.22 2.25

Motion. picture production, distribution. and
0 95 1 90 3937 8.10 4.10 4.14 1.81 10.86 2.93

services ................................................
Motion picture theaters................................

.
1.87

.
8.19

.
28.. 10.25 23.52 23.92 5.68 7.52 6.85

Amusement and recreation services. except
motion pictures ....................................... 17.93 6.83 13.10 4.46 13.68 12.73 2.64 3.48 3.94

Other services .............................................. 5.18 3.85 6.37 3.57 11.64 11.90 2.44 3.01 3.13

Offices of physicians, including osteopathic
h

.
clans ................. - 10.03 14.74 10.31 23.24 24.43 5.07 6.02 6.08

.............................
9= of dentist. ...................................... 17.35 19.63 21.89 55.53 57.80 9.15 9.43 9.86

Offices of other health practitioners ............... 35.27
9 90

58.43
19 43

44.70
11 02

74.81
20 23

95.29
20 45

21.27
4.23

23.49
4.71

22.79
7.47

Nursing and personal care facilities ...............
Hospitzils ..................................................

(4)
.

3.52
.

31.75
.

5.86
.

39.01
.

39.22
83 49

9.01
10 88

7.52
13 80

4.00
14 03

Medical laboratories .................................... 25.49
12 85

44.59
9426

9.70
10 21

83.49
24 53

.
24 53

.
5.43

.
8.39

.
10.65

Other medical services ................................

L al ces ...........................................
%W __*

.
-

.
18.45

.
24.92

34

.
2470
17:52

.
43.30
45 59

.
43.30
45 76

9.74
7 58

11.39
11 49

11.78
10.28

..n.I services ...................................E . 21.46 12.07
62 72

24.
59 57 75 89

.
50 60

.
50.67

.
22.20

.
26.28 26.79

Social services ..........................................
Membership organizations ............................

-
. 80.49

.
17.65

.
31.54

.
16.37

.
46.73 48.07

11 46
8.70

224
11.99

5 93
11.45

8 31
Architectural and engineering services ............
Accounting, auditing, and bookkeeping services

. 7.60
-

9.28
24.31

13.28
34.04

7.45
35.59

11.29
48.28

.
50.87

.
1478

.
1681

.
17.32

Miscellaneous services (including veterinarians).
not elsewhere classified ........................... . 14.23 11.83 18.21 8.56 23.27 24.06 7:84

~

12:75 11.75

1Nature of business not allocable ................... (1) 15.09 19.20 12.53 . 34.90 , 35.40 7.4 9.79 11.96

'Estimate should be used with caution because of the small number of sample returns on which it is based.
*Data deleted to avoid disclosure of Information for specific corporations. Deleted data are included in the appropriate totals.

'Credits include foreign tax, U.S. possessions tax, investment. work incentive (WIN), jobs, nonconventional source fuel and alcohol fuel credits.
2Lem than $500 per return.
3Coefficient of variation Is less than .005 but greater than zero.
4EOmale is based on returns sampled at a 100 percent rate and coefficient of variation Is zero.
NOTE: Detail may riot add to total because of rounding. See texl for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



28 Corporation Returns/1980
RETURNS OF ACTIVE CORPORATIONS
Table 2-Balance Sheets and Income Statements, by Major Industry
(All figures are estimates based on sampfes--money amounts are in thousands of dollars]

Major indkistry

All A = e, Mining
Item I

ridustries
ronia~;.

and Total meta]
Co!al

C:=T

Nonmetallic
is

fishing mining mining
ex=fii~ls

(1) (2) (3) (4) (5) (6) (7)

Number of returns, total ............................................................. 2,710,538 80,883 25,576 672 3,698 17,393 3,812
Total assets ................................................................................ 7,617,238,403 40,738,977 126,947,880 14,098,558 14,416,678 88,213,138 10,219,507

Cash.. 528,914,747 2,371,775 4,895,248 365.929 697,437 3,194.385 637.496
Notes 1.984,601,790 3,288,254 25,167.578 1,001.889 1,969,026 20,716.792 1,479,871

Less: Allowance for bad debts ................................................... 50,057,307 31.823 122,020 4,076 17,681 80.796 19,467
Inventories ................................................................................. 534.806,547 4,243,601 5,543,183 977,503 782,663 2,752.819 1,030.199
Investments in Government obligations:

United.States ................................................................... o....... 265,542.521 154,545 443.464 - '34,925 113.041 260,206 - 35,292
Stale and local ........................................................................ 206,517,216 22,786 107,365 58,425 39,302 -9,566

Other current assets .................................................................... 310.177.160 1,401,590 7.221,677 2,620,655 953.050 3,373,105 274,868
Loans to stockholders .................................................................. 29,873.250 799,512 636.796 53.704 479,627 47,557
Mortgage and real estate loans ..................................................... 894,323.489 605,601 444,502 9,144 10,339 388,257 36,761
Other investments ....................................................................... 1,213,986,210 3,502,358 30,529,175 4,116.886 2,142,940 23,589.943 679.405
Depreciable assets ...................................................................... 2.107,027,914 23,633,714 58,161.782 6.707,490 9,287.558 33,026.944 9,139,790

Less: Accumulated depreciation .................................................. 767,841,763 10.592.781 22,582,187 2,799.123 3.814,470 11,825,136 4,143,457
Depletable assets ........................................................................ 71,901,490 258.545 13.202,550 558,235 1,031,537 11,189,663 423,114

Less: Accumulated depletion ...................................................... 19,569,556 60,024 3,724,786 175,507 124,879 3,332.222 92,177
Land ......................................................................................... 92,931.935 9,238,733 1.630.619 110,069 334,178 775,769 410,602
Intangible assets (amortizable) ....................................................... 45,480,694 80,181 3,147,292 118,790 88,253 2,914,774 25,475

Less: Accumulated amortization .................................................. 18,393 0371 22 321 1,036,159 42,213 27,180 958,343 8,423
Other assets ..............................................................................

:
187,015,0

:J..
735 3,281,801 441.982 878.737 1,708,048 253,035

Total liabilities ............................................................................ 7,617,238,401 40,738,9 126,947,880 14,098,558 14,416,678 88,213,138 10,219,507
Accounts payable ........................................................................

.

542,172,368 2.049,303 18.166.581 901,671 1.005,232 15,418,224 841.454
Mortgages. notes, and bonds payable in less than one year ............... 504,802.288 7,647,603 6.287,075 437,543 930,969 4,371,609 546,953
Other current liabilities .................................................................. 2,706,796,360 2.026,290 12.083.296 1,082,946 1,943,372 8.311,406 745,573
Loans from stockholders ............................................................... 85,718,510 2,901,067 1,978.977 146,236 182,084 1,491,790 158,866
Mortgages, notes, and bonds payable in one year or more ................ 986,663,932 13,363,285 26,898,761 2,524,460 3,415,146 18,764,241 2,194,914
Other liabilities ............................................................................ 846,696,691 1,290,494 7,465,042 1,151,148 1.888,845 3,914.699 510,350
Capital stock .............................................................................. 417,153,783 6,020,729 5,488,751 782.464 353,513 3,513,701 839,073
Paid-in or capital surplus .............................................................. 532,039.407 2,769,248 19,409.125 2,158,188 1,260,677 15,497,994 492,266
Retained earnings, appropriated ..................................................... 41,461,644 216,393 "7,915 2,367 41,922 338,689 64,936
Retained earnings, unappropriated .... ............................................. 1,027,902,049 2.842,937 29.494,093 4.958,129 3,486,334 16.995,350 4,054,281
Less: Cost of treasury stock .......................................................... 74,168.627 388,371 771,735 46,594 91,417 404,565 229,160

Total receipts ............................................................................. 6,361,284,012 52,089,915 176,672,390 6,827,682 15,672,788 144,441,771 9,730,248
Business receipts ........................................................................ 5,731,616,337 48,850,056 167,397,918 6,182,407 14,903,996 137,041,990 9,269,524
Interest on Government obligattions:

United States .......................................................................... 25."0,716 21,900 59.373 '11.795 17.626 22,692 7,260
State and local ........................................................................ 12,620,876 3,373 18,253 1,589 15.259 1,359

Other interest ............................................................................. 328,802,958 451,381 1,223,640 116,494 141,113 877,279 88,755
Rents ................................ ....................................................... 41,371,141 270,585 299,767 29.896 71,742 153,006 45,123
Royalties .................................................................................... 12,450,250 112,778 1,194.115 18,076 17,885 1,129,604 28,550
Net short-term capital gain reduced by net long-term capital loss ......... 2,013,510 24,551 81,017 671 76.092 3,337
Net long-term capital gain reduced by net short-term capital loss ......... 24,910,957 675,314 1.498,851 255,972 227,292 938,343 77,243
Not gain, noncapital assets ............... m ........................................... 20,117,615 196,129 555,163 15,211 44,651 462,287 33,013
Dividends received from domestic corporations ................................. 18,654,800 36,045 234.830 55,492 36,754 129,416 13,166
Dividends received from foreign corporabons .................................... 14,563.353 14,16 319,385 64,803 24,643 228,336 1,603
Other receipts ............................................................................. 128,721,498 1,433,64 3,790,078 76,473 184,826 3,367,465 161.314

Total deductions ......................................................................... 6,125,365,155 51,418,280 169,051,624 6,495,897 15,535,074 137,897,249 9,123,404
Cost of sales and operations ......................................................... 4.204,905,905 35798.332 116,989.880 3,967,848 10,687,284 96.726,746 5,608,001
Compensation of officers .............................................................. 108,973J51 1:226,523 1,133469 29,625 128373 800,000 175,471
Repairs ...................................................................................... 42.407,967 1.042,050 999:513 41,894 317:1 352,490 287,963
Bad debts .................................................................................. 18,769,771

1
54,493 130,651 2,432 41,432 63.612 23,174

Rent paid on business property ..................................................... 71,990,832 1,336,992 771,606 48,775 158,753 471,557 92,522
Taxes paid ................................................................................. 163,003,622 1,111,701 20,248,994 357,328 715,089 18,903,058 273,519
Interest paid ............................................................................... 344,612.542 2,184,441 3,440,080 286,933 504,498 2.347,540 301,108
Contributions or gifts .................................................................... 2,358,554 13,101 48.738 5.805 5,040 31,742 6,152
Amortization ............................................................................... 1,374,658 5,749 25,771 10,000 4,535 10,214 1,022
Depreciation ............................................................................... 157,345,828 2,180,968 4,779,495 446,242 856,696 2.807,479 669,079
Depletion ................................................................................... 8.871,993 14.150 1,944,876 301,911 372,806 899.171 370,988
Advertising ................................................................................. 52,266,004 158,242 121,058 1,687 4,313 82,896 32,161
Pension, profit-sharing, stock bonus, and annuity plans ...................... 51,529,310 144,946 728,306 95,258 92,843 475,054 65,150
Employee benefit programs ........................................................... 40,179.104 151,566 558,114 61,549 219,286 178,852 98.426
Net loss, noncapital assets ........................................................... 5,903,104 25,86.4 1,854,408 6,037 1.841,383 6,722
Other deductions ......................................................................... 850,872,216 5.969.164 15,276.666 838.342 1.420,924 11,905,454 1.111,945

Total receipts less total deductions ................................ ................... 235,918,858 671,635 7,620,766 331,685 137,714 6,544,522 606,844
Constructive taxable income from related foreign corporations ................ 15,708,560 -4,897 148,047 29,748 302 117.324 673
Net income (less deficit) .................................................................. 239.006,542 673,158 7,750.561 361,388 136,428 6,646.587 606,158
Income subject to tax ..................................................................... 246,598,486 1.693,307 9,073,598 468,006 383.578 7,479,368 742,646
Income tax, total ............................................................................ 105,142.436 544,487 4,083,078 201,581 188,777 3,352.065 340.655

Regular and alternative tax ........................................................... 103,831.172 533,768 3,947,569 176,449 158,215 3,300.305 312,600
Tax from recomputing prior-year investment credit ............................. 867,571 9.168 28.770 782 3,639 21,609 2,740
Tax from recomputing prior-year work incentive (WIN) credit ............... 4,873 - -
Additional tax for tax preferences ................................................... 438,820 1,476 106,561 24,350 26,923 30.127 25,161

Foreign tax credit ........................................................................... 24,861,315 7,564 1,965,971 58,285 770 1,824,274 82,643
U.S. possessions tax credit .............................................................. 1,565.681 - 1,042 - - 1,042 -
Investment credit ............................................................................ 15,102,812 109,109 435,015 29,580 44,380 290,605 70,450
Work incentive (WIN) credit .............................................................. 36,483 697 39 - 5 29 6
Jobs credit .................................................................... 1,444 4,835 8,516 103 *614 6,392 1,409
Nonoonventional source fuel credit .......................................

** ......
2 - - - - - -

Alcohol fuel credit .......................................................................... 4 - - - - - -
Distributions to stockholders:
Cash and property except in own stock .......................................... 97,378,617 304,73 4,757,7801 358.40

1
2682351 i3.927,394 2?3 142

Corporation's own stock ............................................................... 31525.5491 -17,32 136,278 5,296 8:940 119,6021
2:440

Footnote at end of tablq. See text for "Explanation of Toms" and "Description of the Sample and Umitations of the Data."



-
Z

I,
.3

z
18

0
K

-S
?

e
??

..?
.S

Z
Z

%
Z"

fli
l?

.0
0

U
1
3
.

3.
3

o
l

r"
01.

a
SOE

V
,

::,
z

a
.
..

&
;

1
1

o
.=

[
=:

a
0

:J
:

.
-

a
g-

9.
0"

e
6t

:
.

.
B

e-
EE

o
u

.2
-o

Q
5

o'
if
g
jm

l~
!

'
R

'a'
~.

A
'.

g
T

f
S

s
0

a
H

N
-
F

g
g

a~
0-

f
2

L
5

R
i

IR,
.6

~
1

1
1.

i
H

m
g

-
a
o

o
ur

la
!

c
L..

_
g

:
ff~

33
r,

rb
,:

x
0

a
l-

3
R

'
o

a
o'

.
CL

.
.

.
.

.
.

.
.

.
.

:
:

:
:

:
:

:
:

:
0

:
:

:
:

:
n
:

:
:

:
-

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
:

:
:

:
::

::
::

2:
:

:
:

:
:

:
:

:
:

:
:

:
:

:
:

:
:

:
:

:
:

0
:

5 q
:

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

.
.

5F 0
.
.
.
.
.
.
.
.
.
.
.

:q
N

.-
P

P
0
1
"
W

T
m

o
=

g
w

a
M

C
I

M
E

0
S

O
m

O
N

t
o
)

O
W

M
IM

WW
0

OR
-.m

V
9

A
w

1
w

o
P

,I
w

w
w

-
.W

M
~

I
t

a
w

I
0

P
S

b
C

-N
0

w
w

I
N

.
!
!

&
0
M

w

3

-
-

-
-

-
-

-
-

-
-"

.
8
.
0
0

0
E

S
-8

0
-
0
8
-
0

$6

9
ti

19

. W
E

c
&Z

wn
isv

4
M

5
;
r
.

0
"
'
.
0
-

P
p

p
.

N
O

N
O

T
0

w
j~

~
W

M
"~

O
W

Z
S

-W
1
0
-

O
$
D

P
$
0
N
r

P
,

'0
p
-
-
-
-
-

-
-
-
-
-

C
C

-
-

-
-

-
-

..
§
8

C
O

O
M

L
U

O
-
M

.
1

0
-4

9
0

P4
1~

A
W

2
0
.,

Q
8
'
.

V
C

O
S
0
j

.
1
.
0

w
C

C
P

".

N
o

.

E
2.

z
!

Y22
W

-
4
"
4
f

-4
2

wm
T

.
r
.

Es
S~

N
.
8
:
!

-o
g

:4
w

V
t

w
M

E
8

:o
q

P
p
P

ic
.

-
I

w
N

M
:_

P
P

P
P

P
P

P
$
4

4
SE

D;
v
W

.4
:4

4w
-

~
2
.
8
9

!I
o

w
9
3

S
D

N
S

D
:4

W
.
H

f
o

"
P

P
.

.
.

.
.

.
.

.
?

t
b

b
8

w
6

A
V

2
,
0
9
F

M
s

R
T

S
T

4
8
,

w
,.
*
&

::
-

,,
w

0
,
,

%
o

o
o

o
t',
I

w'.
8.

-,3
H

E
co

m
w

o,
@

co

&
:~

w
^0

O
g

g
-
T

o
.

8
~

0
:04

:~
Z

w
S

A
P

S
.,

0
0

M
~

~
co

lo
g

T"
Ni

~
i3

§
9
9
~

-
H

E
t
g
.
.

0
as
t
f

0
w

w
T

~
w

"
N

w
I

S
A

O
E

V
.

.
.

.
.

.
2w

;;=
"T

ww
N

O
-
4
.

W
.

0
(A

N
H

M
0

N
O

M
2

-
I

H
=

s
A

o
s

z
;z

;-
.

H
H

H
-
I
f

O
N

f
s

s
i

O
.
~

MM
O

g
4

J
4

.
8

8
w

P
~

0
ja

8
t

s
M

H
8

t
t
m

.
-

0
P

$
:
-
:
V

2
M

E
N

A
O

-
E

tA
',
E

U
R

H
t
H

f
l

~
w

:~
P

.
.

.
.

.
9D

P
w
e

0
,

i.
0

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

-
8

-0
8

C
O

T
'k

-
8

0
s

~
a,

T
P.

E
R

g
9

2
0
.

T
N

E
§

0.
-
IT

9
w

0
:1

2
2
w

M
A

,
1
3
N

M
;
;

M
O

N
V

P
9
1
.Z

5
.
0

s
ly

0

4
M

M
N

r
::

A
M

'm
':
4

.H
Iw

o
N

0
1
M

,
w

a
Iu

n!
E

I
PX

N
ISS

.
.

.
.

.
.

.
.

N
.

p
p

S.
PP

!.
P

P
iG

::
4

0
0

~c
01

-o
w

-
H

IM
;

H
.

I
V

3
,

O
N

._
.M

I
ON

§
8

~
A

~w
t
o

!
!

0
-

.
~

i
g

H
4

0
M

E
E

R
"

U
8
0
3
2
T

I
M

-a

§
8

3:

a
ls af Ia

1
2
4

I
,

P
N

N
so

N
P

!.
se

a1
=

1
1
1
9
1

3
w

w
r

0
0
-0

0
8

R
.

S
6

~
N

O
N

P
~~

:t
.9

.2
-

O
W

N
0

w
,

$D
C

'C
'4

0,
C

3
0
.
0

C
O

M
O

W
.

m
o

m
O

'~
'M

.
N

~
Z

.,
m

q
r
j
o
.
r
.

4
1

"
.1

c
c

w
ow

0
ow

w
'0

R
H

.
Ic

~2
T4

w
N

t
8

O
t

M -4 Z (A 0 0

0
M

2
fA

1
01

0 0
C

L

s
-

0
0

o 3 0
O

R
c
a

0

CL
V 0

CL 0
0

C
L

c 0 c (D C
L



c
-n

Z
0

s
to

~
1
1
9
9

-
z

z
'
U

.
I

1
1
.1

H
1

3
~-

1
9

it
~

-
F

a
l
l

-1
a

P-
a

l
p

,
H

IM
I

,
a

U
A

.:
!a

m
.

3
0

o
F

la
il

k
w

a
.

IF
a

E
o

l
:

o
u

a
ll

1
0

0
a
g

.
1

F
iv

-j
3
:

I
.

.
.
.
.
.

.
.

~
B

;z
1
:

-2
:

0

.
.

.
.
.
.
.

a
:

.
.
.
.
.
.
.
.

.

S
:

.
.
.
.
.
.

.
.
.
.
.
.

.
.
.
.
.
.
.
.
.
.
.
.
.
.

0.
W
-

w
9:

M
o
.

w
o

M
~

0
,

,
'

,
'

,

.
.
.
.
.
.
.

.

V
t

A
P

A
8

-.
~O

:~
§

~
tk

I~
tj

-R
."

-N
'8

r,
-

-
-

-'.
--

-.
-.

F
-.

-g
-.

-.
1,

ill
00

s
i~

,
!g

--4
-4

N
i.

A
g
N

8
5
;8

"
8

.
.

.
.
.
.
.
.

0
-t!

,-0
0
2
8

"M
~3

T
.9

8
A

'8
g

o
I
8
"
t

n
tb

"W
o
*:

W
~

~
o

w
M

W
I

~'
M

'W
w

0
s
o

-'
§

w
o

I
,

.
N

W
'.

IO
N

O
W

~
t

'-
~

o
t'&

w
s

N
8
=

a
'o

A
W,

0
0.

So
so

S.
p

w
o
-

-
N

. T
1

fl
p

P
O

P
.

-N
o

"
W

-
s

sm
M

O
w

0
t

pa
N
w

w

to
w

P
A

M
JgI

-,
A

:4t
w

20
."

bC
'.

.'M
w1

20
0

'"
,,

-W
,

8
1

00
1:

~
CC

":~
T

2
1

go
Ic

"W
"

N~
W

,
-T

00
4

-
o

N
M

I
Ig

o
W

N
I

$n
91

.
P

P
-
H

U
E

A
H

n
j

H
8

wo
s

7
A

R
9,

S
.

0,
w

T
@

i§
I

R
T

M
W

:~
?
W

O
4
0

o
w

b
N

w
w

I
o

t
w

4
0

M
o

w
CD

rg
Q

r4
w

w
4
N

0
-W

~'4
10

g.
-4

.
--o

N
o

-g
o

0
-8

A
I

a
N

P
:-

:~
W
N

w
M
o
w

w
ln

-
g

g
-
E

2
E

-
-

1
:4

'M
0

M
C

I
0

JC
r

.i
:,
t
I

I
-

0
1

H
w

to
0
0
2
M

"M
S

E
M

I
84

~
04

a
I

r",
V

-
R

M
'1

g
T

"
8
4

8
?

0
9

8
k

-
a

&
91

S-
:1

4
I
~

S
A

.-
c

40
,6

0
N

0
!.-

:.
~

J.-
-
-
0

A
y

.
.
.
.
.
.

.
..

~9
.

$0
9-

:4
:-

0
0

-4
TO

M
M

01
O

P
V

N
P

P
.

P
.:
.j

2
E

W
a

W
I6

8
,m

'o
M

,
-.

-g
-t

-.
C

Im
a

g
2

w
&

:t
w

8
I
N

"
9
8

ON
I
N

.
x
t

W
I

(A
10

o"
T

t
R

a
w

o
s

-,
~

F
-

"W

P
P

w
w

0
1
-

N
"

§
i
.

I
g

-
.

8
t

"T
w

i-
..

.
.
.
.
I

.
=

P
:4

$A
S

Jp
-9

§
w

P
:'

:'
p

P
5D

;g
50

p
i.

P
N

V
P

'c
o
l"

M
0,

0
ro

I
w

tg
~

E
8

0"
j

1
0

$
I

T
~

T
t
.

H
0

s
m

o
s
e
g

'-
8

C
O

H
N

8~1
F'3

8
A

:1
1

91
N

8.
1
8

N
~

,
sn

4:4
0

9
'

.
g
A

A
lE

M
!
'
"

1
,
.

"0
0
1
1
2
4

8N
W-'

W
.

w
P

p
p

y
P

IC
'9

1
1

1

.

M
C

I
9

g
g
lg

t
-0

-
0

E
ko

,-
,

j
w
o

n
W

H
t

t
§



T
O

M
"
"
j
9
1

g
'-

s
l

N
§

i-
.

ro
,

1
2
w

o
go

o
4w

-0
T

g
"-4

g
W

wo
W

-4
-0

.5
E

,

t
l
-
-

O
W

E
?

'S
C

-i
f

1
8

8
9

9
M

E
E

.W
IE

-
-

-
-
-

-
-

-
-
-
-
-
-
-
-
-
-
-
-

W
1
5
;?

.
U

V
U

1
Z

~
'
M

U
M

N
-
m

i
g

8
1
IM

:1
W

"
t?

tw
lw

T
,

.
0

"
M

A1
0

w
t3

T
W

0
0

W
no

o-.,
a
s

1
1
-0

0
-0

0
0

m
m

~
-8

S
C

ti
-N

w
T

'~
T

n
8
8
T

8
8

ro
Q

'Z
_
'V

w
_
,'
C

9
(_m

ZCA
;

40
w

8
V~

i~~
'!

--
:g
,
; .a

,
-N

i:
a;
i

.
-

23
2-

=
N-

-~
i

$0
$0

'm
'0

N
0
,-

"
*

5,
,

.
.

N
.

m
w

~'
,O

'2
8

8
.4

H
I

is
a

v
s

i~
ji

z
w

g
w

~
'm

0
2

-
-
-
-
-
-
-
-
-

.
.
.

.
.
.
.

-
-

-
-

-
-

-
-

b
b

W
B

T
"o

H
wo
I

1W
It

'"
j~

c
"

r
.
@

2
0

8
g

g
I

m
_8

2
R

8
.

~
~4

T
J

20
91

1:
1

14
1

"S
9

9
2
0
m

!~
:2

i
9
i

i
N

W
4
~

0
2
0
0

a
lw

Z
:O

N
0

M
N

N
-4

W
O

N
F

.
O

.
,
,
T

~
N

E
W

:
I

4
.
.
0

r
T

m
'
~

.
N

N
-

R
O

W
'-

X
.2

?
p
h
m

3
-0

3
0

m
a

12
O

!~
E

~;
I
.
,

T
..
2

.m
"
w

o
o

.
8
"
-
-

w
m

N
w

w
f

N
-
T

'a
"
o
8

S
e
to

"
S

E
R
i

-
-

-
-
-
-
-

-
-
-
-
-
-
f

.
.

.
.

.
.

.
.

.
.

g
.
.
T

o
'
E

l
l

"

M
.

"
'
.
P

.
.
4

P
-

w
2

~
g

;w
~

cm
,

.
w.

-
M

i
~

f
f
-

'
M

2
8
8
-

T
,
4
1
-
o
g

H
E

H
~~

3~
1

9
cA

N

-M
-W

S
W

0
t
o

N
0

8
-
8
.
,

s
o

0
jo

T
~

M
Z

IP
D

-
"
;3

!2
.

,
p

P
:
~

:
,

:q
.

.
.
.
.
.

.
.

.
.

.
.

.

Ic
.
.
.

T
W

!!

,
0

H
E

M
!
-
.
-
H

'I
W

H
O

i
-
S

I
M

I
S

t,
9

8
O

j
I

A
H

.
4
9

H
M

O
I
'In

'
S

U
M

T
O

E
,:

W
-M

A
w

~-
zy

-
0

"
w

8
;;

9
..
..
..
..

..
.S

.~
--

-
-

-
-

-
-

-
-

-
-

-
-

-
10

-
.

.
.

.
P
:
I
.

.,
-8

-0
-

u
,,

0
.

-
0

§
W

S
-w

20
,5

,-
,

-8
v
.

"-
,
E

I
'S

'i
1
7

0
1
0

.
1

~4

11
'T§

V-
ST

,91
Ho

g
H8

1
8

is
T

S
""

S
H

-H
It

88
W

0
P

A
J

9 ..
-
-
-

-
-

-
-
-
-
-
-
-
-

M
C

I
~

zi
~

,M
m

lo
g

w
g

Ia
C]

9

R
5

5

Iff

C0
2

-L



-
_
_

K
~

_
ia

.

%
sp

a
I

I
-

8%
8

br .
9
p

u
~

g
v
jp

~
~

41
3M

NI
IS

T
Q

O
O

Z
z

S
m

R
M

%
1

3
4

-
M
M
O

T
1r

;
M

T
a
ra

g
ar
I

R
F

-
H

-
9

J
H

H
3

3
=ra

-
3

A
-

CL
0

a
.

-
2

R
=

.
U

H
-q

Go*
F

2

s
.

--
-

..
ma

0
g

o
'

*

.
L

F

0
0,

8

a
i (D

0
0

m
:

N
a

9
i

M
3
3
g

.
0

.
11

1
1

~
.

,
:

-
-

-
-

:
g

"
0-

9
3
1

1
.3

~
ff

-I
, : k

1
a

:
'

a
i

3
0

a
a

-
]
,a

9
2

F,
:

i
CL

f
l
:

V
1

3
9t

:
.

.
.
.
.
.
.
.
.

.
.
.
.

.
.
.

.
.
.
.
.
.
.
.
.
.
.
.
.

:
et

:
Z

.
.
.

.
.

.
.
.
.
.
.
.
.
.
.
.
.
.
.

o
t4

3,
0,1

2
4

w
ic

"
!-W

om
to

A
-

-
E

-
1

2
M

l
-
I

-
gi

g
W

.-
w

l.
w

o
w
"

S
o

a;
o
I

w
w

A
8

~
:4

C,
0,

-
E
m

ro
lo

"
o

0
.3

o
S.

it
o
w

,
.

~S
W

o
o

l
N
w
-
m
.

8
I
w

0
T

4
~

N
I
,

Z
;

io
n

F
a

o
"

g
i~

(D
t

V
'r

2
8

_4
_-

_m

_
.o

o
~

o
"

g
.

"
-

-
-

-
-

-
-

-
-

-
-

-
-

-
-

t
I

-
2

1
Z

!2
8

M
E

11
A

T
S

o
M

m
m

"
m

w
.8

1
i

i
n

S
M

f
o

w
1
W

o
O

u
V

r,
-
I

I

p
:q

:q
so

i:
o

m
P3

3
b

8
8

:A
s

o
w

.1
3

p
21

1
.

.

4m
w

m
IT

H
8

sa
,

,
,

,
w

4
",

(;
o

m
r

Io
Im

"
1

~w
0",

--
-

:~
.

P_
-

P
.

o
4

ow
I

I
T

-'
m

S
:~

-Pi
w

b
~

o
ow

w
p

p
:

N
.5

.5
~F

ps
-;§

O
N

H
Q

w
_
m

.
9

2
to

o
1
4

.
m

V
tT

N
IT

M
M

8
-N

M,
~2

0'.
4-

M
.

w
o

w
-

o
~

I
w

w
I

w
i
n

N
~

4
,
t

.
.

-
-

.
-

4
.

4
.

..
-

8
.-

w
V

2
g

8
w

wo

- 4 m
m

.
.

~P
,

.
-

g
~

_
-

4
a
I

~j
P.

.4
m

-g
0,

1
.

C.
w

P,
4

-
-

-
,

w-
E

E
L
%

)

c1
t

4

8
"
1

3
w

a
;

w
o I

m
_
g

o
o

-
-

-
-

-
-

-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-

-
-

-
-

-
:

-
-
-
-
-

I
s
'

-
-E
-

-
-
-

4
-

.
.
.
.
.
.
. w

1
.8

"4
5;1

0
1

p
p
:4

.
o
"
i

jN
P"

P
P

w
o
8
o

m
Tl

w
!~

w
o

NO
V

~
w

v
.

g
o

~
o

-
T

I
T

w
--

w
-
-
-

--
-
-
-
-

-
-
-
-
-
-
-
-
-

I
,,~

3;
:~

e
P3

:,
A,

X
I

O
-
-
-
-

IC
,

_w
I

jc
..

.
.
.
.
.

g
.
.
.

w
-4

g
.8

t!
4
.8

-
-

..
1

M
is

m
I

m
P.

-I m

o
_o

m
F

o
m

m
w

w

g w
"
S

.
.

S
0
8

t?
.8

c,
o

w
-N

T
o

t
-
4
9
0
T

H
1
3
4
'o

"T
8
.
2

1.
R

,w
8

0
0
1
H

11

m
_
m

p
O

-
w

N
-

-
-

-
-

-

.8
4

9
4
M

~
A

H
~P

D
p

p
P

,

"m M
-
8

3
4

-

.
.

'
a

.
.

.
.

.
.

W
M

~
,w

T~
,

-
-

I
N

'1
8'

a
N

I
-

-
-

-
-

-
-

-
3
9

1
2
.

n
m

w
w

w
No

8
=

r
w

,
M

E
a

2

IR
W

4
OW

W

4
,

J
m

w
m

l
1
0R

s
-

,

w
1

1
.
8
.
T

a
w

,
G

N
o

P
.

P
!

w
5
2
8
T

,
w

o

r
P

o
p

p
:

9
:

mm
wo

wm

.
I

.
.

.
.

~
.

P

wv
i

-
N

-
-
-

p
p

.
.

o
.
0
,

H
2

e

w
"

w
-n

w

A
S

le
8,

'"t
0I
J

b
w

m
o

sN
j

o
o

N
w

-m
("D

rwo
I

'1
2

3
N

V
!

-4 2
Z

,
w

m
w

-

I
w

n
T

Es
.

-.
-g

-w
-I
t

w
8N

5
4
-

~
1

8
4
W

w
1

,
,

I
cc

.
.

.
.

.
.

P
P

)P
P

p
-!C

w
"w

,-
w

w
w P

",

-t
o

~
o

=
w

4
I

m
o
4
o

w
o

w
'. U

T
H

.
.

!e
g

t
I
"

w
w

o
l

8
b

o
o"

R
2
.

v
o

.
.

.
I

I
T

,
I
-
I

w
i

~w
80

2
'

-,1
4

!ro
~

8
o"

m
i
-
8

1
E

s
4

IN
8

,w
-44

~
!
H

,.
~

-4
i~

ra

t
2

8
w

Iw
o

2
w

w M
o
4
-

w
w

v
-
I
I
t

a
n

o
4

IP
O

U
T

4
8
8
2

m
E
0

.
I

w
o

w
w
.

o
o

)
~

;
8
"

8
o p

§
T

o
U

I-
P

pw
:

b
.:

~
m

je
~

b W

No

w
,

N"
o

m
m

o
~w

g
r
o
w

2
8

w
'm

8
o

s
w

.
w

1
1

o
m

0)
W
g

a
t

1
N

t
j

T
S

'
;~

o

p
p

p
1

w
A

.8
p

m
'K

),m
o

o
o

V
8

1
o

o
1
1
.

g
-E

-L
,

'
o

1
1

o
.

o
1

.
N

.
w

w
m

"
N

~
=

S
m

iV
3

w
m

r3
T

4
1
w

P.
1
,

m
"
w

C1
3



Corporation Returns/1980 33

RETURNS OF ACTIVE CORPORATIONS
Table 2- Balance Sheets and Income Statements, by Major Industry- Continued

JAN figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry - Continued

Wholesale and retail trade- Continued

Retail trade

Item
=

Wholesale
and

I ,
garden

Game Automotive
dealers and

Apparel and
Furniture

and home
E= and Miscellaneous

il
retail trad

Total
I

=
merchand

stores
Ise Food stores service accessory

stores
furnishings ng

places
reta
stores

not
ocablearff le stations stores

home dealers

(43) (44) (45) (46) (47) (48) (49) (50) (51) (52)

umber of returns, total ...................................... 614,835 38,381 9,655 37,S80 81,814 44,853 40,453 113,517 148,582 3,731

otal sent* ......................................................... 302,873,745 21,643,821 90,207,292 35,370,045 51,269,352 16,208,486 14,670,487 28,192,673 45,311,588 689,809

Cash 16,880,459 1.402,764 2,033,355 2,615,809 3,073,907 1.291,881 1,041,336 2,012.601 3,408,807 118,388

Notes 58,389,148 4,920.073 28,904,631 2.081,022 7.427,838 2,574,654 3,630,296 1.575,343 7.275,290 198,646

Less: Allowance for bad debts ............................. 4,344,096 134,205 3,493,549 42,826 184.528 67,622 142,716 20,395 258,256 5,952

Inventories ........................................................... 95,012,097 8,079.755 18,538.080 10,642,210 25,548,422 6,429.611 6,213,064 1,491,994 18,068,962 181.942

Investments in G(wernment obligations:
United States .................................................... 862,053 52,535 138,236 257,863 63,487 56,121 51,486 133,272 109,054 -

State and local .................................................. 4,535,585 -2.024 4,441,242 -51,202 -9,759 2,701

;

'15.672 -4,780 8,204 -

Other current assets .............................................. 9.556,342 5",127 2,125,024 1,408,534 1.800,344 1.1196 517,587 1,044.607 1,445.000 32,176
Loans to stockholders ............................................ 2,512.026 146,759 177.003 165,649 447,257 277,062 150,801 488,244 659,250 '11,860
Mortgage and real estate loans ............................... 6,674,886 143,147 5,780,894 101.730 197,103 18,360 41,628 223,675 168,349 58

Other investments ................................................. 22,912,969 1,369,404 10,408,324 2,612,481 1,527,696 1,203,370 596,174 2,362,332 2,833.186 40,255

DepreciatAe assets ................................................ 119,519,M 6.929,788 27,435,193 2Z576,965 15.854,1157 4,843,160 3,453.546 22,082.113 16,343,606 179,240

Low: Accumulated depreciation ............................ 48,397.604 3.165,479 10,132,329 9,408.294 7,046,908 2,176,176 1,482.997 7,736,607 7,248,815 86,895

Depletable assets .................................................. 269,675 13,891 157,635 *3.339 17.589 -18,217 -5,295 '22,364 31,447 -

Less: Accumulated depletion ................................ 76,053 -1,125 43,136
.1w

-1,054 -7.056 -3,097 -6,183 14,253 -

Land ................................................................... 8,214,870 678,683 1,723,888 1,082,836 1,524,262 176.919 271,272 1,968,622 788,386 9,665
Intangible assets (amortizable) ................................. 2.786,401 256.829 246,024 466,756 220,399 153,254 41,622 811,028 590,468

Less: Accumulated amortization ............................ 880,101 88.858 50,475 168,035 75,661 39.651 13,289 239.499 204,632 *581
Other assets ........................................................ 8,445,860 493.710 1,817,351 922,955 864,582 782,560 282.806 1,974.382 1,307,515 9,123

Total liabilities ...................................................... 302,873,745 21,643,821 90,207,292 35,370,045 51,269,352 16,208,466 14,670,487 28,192,673 45,311,598 689,809

Accounts payable .................................................. 43,590,708 3,149,411 8.759,972 7,785,606 5,673,291 3.057.070 2,759,923 Z698,958 9,706,478 152,641
Mortgages, notes, and bonds payable in less than one
yew ................................................................ 47.085.875 2.747,480 14,656,754 1.355,420 19,328,475 1.065,840 1,515,199 1,846,251 4,570,455 59,747

Other current liabilities ........................................... 35,140.412 1,516.381 16.538,950 3,813,848 3.836,175 1,447.912 1,505,308 2,616,180 3,865,658 42,249
Loans from stockholders ........................................ 11,778,506 938.941 937,138 814,225 2,200,464 645,554 776,513 2.643,357 2,822,312 -31,852
Mortgages, notes, and bonds payable in one you or
more ............................................................... 57,959,489 4.094,617 16,836,520 8,465,380 6,929,540 2,913,924 1,869,841 9,186.073 7.663,594 116.655

Other liabilities ...................................................... 9,465,125 1,170,151 3,177,197 1,090,397 768,976 416,226 639,819 1,269,192 933,168 *457

Capital stock ........................................................ 19,942,849 1,672,718 3,351,845 2,056,741 4,059,038 1,527,876 1.403,517 2.315,276 3,555,838 55,954

Paid-in or capital surplus ........................................ 14,990,535 669,154 4.649,972 2,272,318 1,170,227 1.161.217 585,7a8 1,874,955 2.606,903 22,942

Retained earnings. appropriated ............................... 1,157,806 58,961 296,251 34,427 153,014 17,763 145.160 218,194 234,036 '15,138

Retained earnings, unappropriated ............................ 65,216,269 5,911,215 21,414,761 8,G64,304 7,BO1.674 4,286,151 3,676,445 4,029,707 10,032,011 201,481

Less: Cost of treasury stock ................................... 3,453.827 285.2GB 412,068 382,619 651.523 331,048 207,027 505,469 678,865 -9,306

tal receipts ....................................................... 830,448,123 46,999,136 128,404,966 190,849,443 207,158,352 34,876,S44 32,987,765 64,469,499 124,602,418 1,9,93,489

Business receipts .................................................. 813,019,119 45,828,643 123,224,640 188,813,694 203,754,302 34,096,834 3Z158,057 62.555,184 122,587.765 1,968,093

Interest on Government obligations:
United States .................................................... 103,815 4,113 20,578 28,848 14,216 6,441 5,847 8,076 15,695 *76

State and local .................................................. 30,696 714 1,451 4.115 796 971 *640 '14,507 7.503 -

Other interest ....................................................... 4,518,914 281.879 2,075,868 305,240 792,984 207,389 216,927 213,689 424,938 10,696

Rents .................................................................. Z997,958 162,894 777,967 334,791 506,345 105,691 1OZ716 674,435 333,120 3,377

Royalties ............................................................. 226,236 945 4,225 6,032 2,778 3,991 -3.119 143,973 61,173 -

Net short-term capital gain reduced by not long-term
capital loss ....................................................... 51,501 1.649 5,764 11,076 *1,158 *416 11,290 19.213 33

Net long-term capital gain reduced by net short-term
capital loss ....................................................... 887,778 57.142 330,874 112,388 1 D4,618 24,126 23,650 122,573 112,406 -2,532

Net gain, noncapital assets ..................................... 504,570 111,006 33,498 88,013 104,635 9,206 8,680 53,709 95,823 -1,287
Dividends received from domestic corporations ........... 370,759 37,092 191,330 26,435 19,694 65,503 8,464 9,596 12,645 *842
Dividends received from foreign corporations .............. 180,789 *149 129,101 '32.878 *432 4 11,242 6,837 loc

Other receipts ...................................................... 7,555,987 513,625 1,613,785 1,091,245 1.846,761 354,802 359,243 651,226 1,125,299 6,45~

Total deductions .................................................. 819,003,738 46,024,123 125,614,112 168,781,475 206,956,402 33,890,205 32,148,969 63,369,841 122,219,610 1,947,540

Cost of sales and operations .................................. 5",148,691 33,085,023 79.838,815 147,454,700 172,818,184 20,050,230 20,609,494 26,830,345 85.461,901 1.405,192
Compensation of officers ........................................ 13,748,139 1.299,645 464,471 1,261,532 2,945,391 1,077,350 1,281,511 2,028,418 3,389,820 95,701
Repairs ............................................................... 4,108,047 238,199 666,864 1,023,047 514,722 133,665 129,606 890,712 511,232 10,739
Bad debts ........................................................... 1,781,723 231,568 572,300 110.625 289,378 88,148 151,983 67,410 270,311 6.61 E
Rent paid on business property ............................... 17,963.479 646,164 3,119,919 2,671,367 1,935,721 2,068.157 1,050.826 3,392,798 3.078,506 24,517

Taxes paid ........................................................... 14,462.448 843,658 2,935,570 2,416,313 2,179,219 762,713 664.195 2,428,724 2,222.056 41,285

Interest paid ......................................................... 13,026,083 872,251 4,541,623 809.003 3,313,035 516,121 465,157 1,115,227 1,393,666 18,74E
Contributions or gifts .............................................. 205,331 13,992 68.869 24,706 15,653 15,212 10,471 18,744 37,683 *19C
Amortization ......................................................... 95,123 4.033 6,543 10,209 9.441 5.770 2,071 36.277 20,779 *15C
Depreciation ......................................................... 11,109,649 623,496 2,157,007 1.931,658 1,924,498 459,749 335,361 1,986,448 1,691,433 16,07C

Depletion ............................................................. 21.593 1,931 2,223 1,82 1,176 -8,643 *3,545 2,202 -

Advertising ........................................................... 12,723,800 671.516 3,302,504 1,850,14 1,582,644 807.439 1,204.945 1,340,926 1.963,686 8,22E
Pension, profit-sharing. stock bonus, and annuity plans 2,735,788 188,326 727,749 685,661 252,394 152,449 109.627 182,421 437,159 4,451
Employee benefit programs ..................................... 3,103.891 163,229 554.707 917,643 589,750 101,548 104,gaB 248,639 423,388 2.37E
Not loss, noncaPital assets ..................................... 276,229 6,616 62.326 26,732 64,665 10.080 6,916 65,167 33,727 *24,
Other deductions ................................................... 137,503,725 7,134,456 26,592,623 27.586,311 18,519,529 7,641,530 6,013,175 22,734.041 21,282.060 313,034

Total receipts less total deductions .............................. 11,444,384 975,013 2,790.854 2.067,968 202,951 986,338 738,795 1,099,658 2,582,808 45,94S

Constructive taxable income from related foreign
corporations ......................................................... 134,278 - 101,566 . 22,663 217 184 - 2.545 7.1G4 -

Not income (less deficit) ............................................ 11,547.966 974,300 2,890,969 2,086,516 202,372 985,552 738,165 1,087,695 2,582,408 45,94E

Income subject to tax ............................................... 14,925,663 1,176,438 3,006,640 2,213,326 1.614,272 1,200.575 922.695 1,764,151 3.027,556 60,354

Income tax, total ...................................................... 5,635,317 404,289 1,318,765 929.105 509,994 438.857 322.012 644,858 1,067,437 17.5&
Regular and alternative tax ..................................... 5,568.373 400,004 1,300,466 919,SM 495,304 437,294 320,618 638,381 1,056.722 17,54,
Tax from recomputing prior-year investment credit ....... 60,310 4,080 13,963 9,125 13,855 1,426 1.375 5,989 10,499 *11
Tax from recomputing prior-year work incentive (WIN)

credit ............................................................... *21 8 - - 12 M 1 - - .6

Additional tax for tax preferences ............................. 6,415 206 4,337 383 635 136 19 489

Foreign tax credit ..................................................... 137,412
.65

90,201 25,796 1,805 *1,758 10,669 6,972
U.S. possessions tax credit ........................................ 3,682 - 241 1,591 - 279 - 1,505 66
Investment credit ...................................................... . 724,522 30.925 167.191 193,245 60,687 28,900 14,496 102,365 126,713 99!
Work incentive (WIN) credit ........................................ . 3,231 495 308 354 192 *10 1,038 785 *2&
Jobs credit .............................................................. 132,8S3 3,346 16.877 27,230 8,165 4,816 2,773 56,177 13.499 *411

Nonconventionall source fuel credit ................
... * .... * .... .

2 - - 2 - - - - -

Alcohol fuel credit .................................................... - - - - - - - - -

Distributions to stockholders:
Cash and property except in own stock .................... . 3,363,079 105.676 1,487,664 06,657 181,738 225,684 68.945 277 16 608879

11

*3 31
Corporation's own stock ......................................... 190,983 '12,874 24,877 42,150 -5,030 18,225 '10,176

:434231
34:22,

N

T

1

Footnote at and of tatIle. See text for "Explanation of Terms!' and "Description of the Sample and Limitations of the Data."
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36
RETURNS WITH NET INCOME

Corporation Returns/1980

Table 3 - Balance Sheets and Income Statements, by Major Industry
(All figures are estimates based on samples--money amounts are in thousands of dollars]

major indlistry

AllItem indusbies
and Total mew coal

0=1 -

Nonmetallic
mme"kK

fishing
mining .

(2) (3) (4) (5) (6) (7)

Number of returins vAth not Income ........................................... 1,596,632 43.827 IZ698 as I 1W 9,130 1AM

Total assets ................................................................................ 5,938,367,160 26,48Z131 95,244,213 12.519,917 8,897,270 65,267,060 8,559,966
Cash.. 453.638,837 1.890.210 3.807,187 320,491 516,340 2.396,377 573.979
Notes 1.658,699,504 2,260.282 13,602,357 892,360 1.332,772 10,134.545 1,242,680

Less: AJIowance for bad debts ................................................... 34,682,516 26,736 87.582 4.076 6,593 61,622 15,291
Inventories ..:.. 427,979,821 2,628,173 4.618.212 894.749 467.135 2.361,649 894,679
investments in
- -United States ............................................................................ 196,341,233 147,625 398.702 '33,846 99,425 230,339 35,092
State and local ........................................................................ 165,894.438 21,856 96.061 '73 53.119 38.429 -4.439

Other current assets .................................................................... 245,249,269 899,880 6,002,347 2.517,932 552.014 2,704,442 227,959
Loans to stockholders .................................................................. 23,514,438 514,918 393.533 -55,787 31,911 273,944 31.892
Mortgage and real estate loans ..................................................... 385,977,819 366.878 137.729 8.597 *6,661 96,554 25,916
Other investments ....................................................................... 1,038,999,805 2.728,914 26.850,345 3,866,505 789,734 21.628,605 565.501
Depreciable assets ...................................................................... 1.720,558.567 14,633,078 46,276,467 5.448,849 6,098,121 27.170,933 7,558,565

Less: Accumulated depreciation .................................................. 630,562,006 6,901,888 18,241,103 2,302,626 2,496,902 10,120.948 3.320,627
Depletable assets ........................................................................ 63,647,692 194,430 8,780,800 439.303 810,076 7.229,053 302,367

Less: Accumulated depletion ...................................................... 17,868,222 35,927 2.652.834 156,605 103,236 2.326.597 66,396
Land ......................................................................................... 64,716,434 5.903.88,1 1,112,967 76,427 160,259 575,427 300,854
Intangible assets (amortizable) ....................................................... 37,930,375 45,995 2,695,878 86,382 39,190 2,546,698 23,608

Less: Accumulated amortization .................................................. 16,132.610 15,020 945,468 36.700 22.676 878.204 7,888
Other assets .............................................................................. 154,464,274 1,225,576 2,398,616 378,625 569,921 1,267,434 182,636

Total liabilities ............................................................................ 5,938,367,160 26,482,131 95,244,213 12,519.917 8,897,270 65.N7,060 8,559,9"
Accounts payable ........................................................................ 434,013,874 1,237,944 8,203,770 810,426 551,793 6. 1 52,563 688.988
Mortgages, notes, and bonds payable in less than one year ............... 333,030,567 3.935,594 3,794,126 229,225 460,915 2.796,335 307.651
Other current liabilities .................................................................. 1,950,054,561 1,542,727 9,353,192 952.434 1.205,765 6,588,559 606,435
Loans from stockholders ............................................................... 53.276,723 1,120,038 677,633 -75,152 40,463 509,656 52,362
Mortgages, notes, and bonds payable in one year or more ................ 691,609,327 6.845,631 20,592,385 1,840,879 2,477,454 14.662,166 1,611,886
Other liabilities ............................................................................ 753,137,457 781,257 5,083,932 1,079,091 756,999 2,756,994 490,847
Capital stock ....................... ...................................................... 336,756,107 4,093,895 4,019,754 677,790 164,024 2.481,711 696,229
Paid-in or capital surplus .............................................................. 437186,450 1,748.784 15.487,453 1.660,753 373,336 13,159,068 294296
Retained earnings, appropriated ..................................................... 32:596.290 177,200 416,085 2,367 30.111 336.620 46,987
Retained earnings, unappropriated .................................................. 985,016,289 5,302,334 28,294,994 5,237,416 2,901,746 16,17S,144 3.980,687.
Less: Cost of treasury stock .......................................................... 68,310,492 .303.272 679,110 45,616 65.336 351.766 216,402

Total receipts ............................................................................. 5,173,865,707 36X9,O52 74,147,861 6,163,321 9,433,484 50,=,864 8,330,191

Business receipts ........................................................................ 4,683.868,683 33,596,334 67,940,595 5,562,996 8,831,811 45,622,124 7.923,664
Interest on Government obligations:

United States ........................................................................... 18.251,309 19,821 53,673 -11.795 14,478 20,678 6,722
State and local ........................................................................ 9.647,553 3,182 16.845 '46 1,285 1 5,08C 435

Other interest ............................................................................. 233.207,519 359,525 1.036,717 107,957 99,982 750,947 77.831
Rents ........................................................................................ 33.770"6 194,275 229,224 8,040 54,063 133,847 33,274
Royalties .................................................................................... 11.012,532 97,127 383.794 16,306 11.912 329,518 27,059
Not short-term capital gain reduced by net long-term capital low ......... 1.723,246 17,347 53,692 *764 M 50,058 -2.224
Net long-term capital gain reduced by not short-term capital loss 21,973,062 552.390 1,261,086 253,691 209,926 725,776 71,693
Net On, noncapital assets ........................................................... 16,255,998 136,292 451.632 11,269 33,752 378,797 27,815
Dividends received from domestic corporations ................................. 16.676,572 33,568 224.624 52,695 30,495 128,688 12,747
Dividends received from foreign corporations .................................... 14.040,527 13.982 303,155 64,803 23,938 212,810 1,603
Other receipts ....................................................................... :.... 113,438,170 1,065,208 2,192,823 73,940 121.216 1,852M2 145,125

Total deductions ......................................................................... 4,982,925,018 33,626,385 64,139,828 5,590,20114 8X8,713 42,110,131 7,550,621
Cost of sales and operations ......................................................... 3,408,923,959 23,797,161 41,752,703 3,557,842 5,891,487 27,577,783 4,725,591
Compensation of officers .............................................................. 84,620,714 852,118 830,395 25,224 78,699 604,925 121,547
Repairs ..................................................................................... 34,566,478 649,608 726,485

-
33,514 180,784 287,737 224,450

Bad debts .................................................................................. 14,099,056 32,277 77,829 2,277 16,789 40,051 18,712
Rent paid on business property ..................................................... 54,393,318 845.497 626,342 42,201 123,142 38§,4211 74,578
Taxes paid ................................................................................. 123,681,346 789,980 2.668,237 323,777 482,474 1,646.439 215,547
Interest paid ............................................................................... 231,567,544 1.122,162 2.508,360 228,750 310.212 1,752,357 217,032
Contributions or gifts .................................................................... 2,330.932 13,011 48.014 5,005 5,024 31,033 6.152
Amortizatton ............................................................................... 1,028,510 2,693 20,340 9,324 2,125 8,426 465
Depreciation ............................................................................... 127,500,296 1,336.881 3,555,395 324,737 563,131 2,128.404 539,124
Depletion ................................................................................... 8,246.336 13,289 1.720,298 294,849 285.335 782,169 357MS
Advertising ................................................................................. 42,317.803 106,733 103,775 1,254 Z417 70.483 29.620
Pension, profit-sharing, stock bonus, and annuity plans ...................... 44,337,267 122,644 483,928 86,457 51,955 286.286 59,230
Employee benefit programs ........................................................... 32.382.734 112,336 407,548 48,441 134.999 137562 86,545
Net loss, noncapital assets ........................................................... 1.376,194 9,653 19,772 1,068 17,761 818
Other deductions ........................................................................ 671,552.533 3.820,342 8,590,418 605.787 759,072 6,352.295 873,265

Total receipts less total deductions .................................................... 290,940,689 2.462.667 10,008,034 572,958 544,771 8,110.734 779,571
Constructive taxable income from related foreign corporations ................ 15,494,065 -4,897 142,497 29,748 266 111,811 673
Net income ................................................................................... 296.787,201 2,464.381 10,133,685 602,661 543,751 8,207.466 779,809
noome subject to tax ..................................................................... 246,575,420 1.693,307 9.073,598 468,ODO 383,570 7,479,368 742.646
ncome tax, total ............................................................................ 105,011,784 542,728 4,070,852 201,235 179.839 3,350,013 339,766
Regular and alternative tax ........................................................... 103.821,684 533,768 3.947,569 176.449 1158~21 5 - 3,300,305 312,600
Tax from recomputing prior-year investment credit ............................. 774.923 7,418 24,427 710 1.761 19,5W 2,393
Tax from recomputing phor-year work incentive (WIN) credit ............... 4,809 *75 *178 - - *24 *154
Additional tax for tax preferences ................................................... 410,368 1,466 98,678 24,076 19,863 30,121 24.619

Foreign tax credit ........................................................................... 24,861.186 7.564 1.965,971 58.285 770 1,824,274 82,643
U.S. possessions tax credit .............................................................. 1,565,681 - 1,04 - - 1,042 -
rivestment credit ............................................................................ 15,100,723 109,109 435.015 29,580 44,380 290,605 70,450
Work incentive (WIN) credit .............................................................. 36,474 697 39 - 5 29 6
Jobs credit .................................................................................... 601,353 4,835 8,518 103 6.392 1.409
Nonconvenfionall source fuel credit .................................................... 2 - - - - -
Alcohol fuel credit .......................................................................... 4
Distributions to stockholders:

Cash and property except in own stock ........................ 88,520.209 219 19 2, 155,875 358,340, 209613 1,385,941 201,981
Corporation's own stock ............................................. 3,151,523

231.5:0 1
25,570 4,61 8:740 109.774

I

Footnotes at arid of table. See text for -Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1980
RETURNS WITH NET INCOME
Table 3-Balance Sheets and Income Statements, by Major Industry- Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Major industry -Continued

Wholesale and retail trade-Continued

41

Retail trade

Item Building Wholesale
materials,

arden
General Automotive

dealers and
Apparel and

Furniture
and home Eating. and Miscellaneous and retail

trade not

07T_

g
wppliea

merchandise
stores

Food stores
service

accessory
stores

furnishings retail
storm allocablel

and mob a stations stores
home dealers

(43) (44) (45) (46) (47) (48) (49) (50) (51) (52)

lumber of returns with net Income ........... 294,733 23,795 6,685 20,592 46,052 28,110 24,944 52,054 92,493 2,926

rotall assets ................................................. 24Z708,494 17,291,183 841,736,263 30,108,185 29,243,702 13,435,W6 11,21Z245 20,544,8% 36,136,305 664,000

Cash. 14,381,932 1,231,042 1,891,572 2,319,257 2,273,479 1,102,274 892,153 1,681,612 2,990,542 112,912

Notes 50,537.114 3,995,372 28,062,009 1,749,493 4.462.870 2,221,490 2.781,609 1,264,957 5,999,314 162,291

Less: Allowance for bad debts ..................... 4,017,774 97,320 3,470,097 36,606 105,444 56.530 96,583 17.146 138,048 -2,863
Inventories .................................................. 70,821,850 6,244,225 16,693,775 8,821,554 13,903,261 5,152,839 4.613,605 1,069,694 14.322,896 136,386
Investments in Government obligations:

United States ........................................... 812,366 42,457 121,966 254,944 52,938 55.869 50,309 128,793 105,092 -

State and local ........................................ 4,526,053 * 190 4,441,172 '50,565 -2,701 -9,040 -4,780 7,850 -

Other current assets .................................... 7,218,290 394,635 1,970,700 1.092,482 973,559 565,850 424,632 703,088 1,093,344 22,243

Loans to stockholders .................................. 1.929,744 115,040 162,885 142,607 292,740 216,471 103,757 374,019 522,225 -9,1136
Mortgage and real estate loans ...................... 6,371,427 108,868 5,760.583 55,277 115.448 13,849 22,541 150.391 144,470 58
Other investments ........................................ 20,022,721 1.263,343 9.963,067 2,413,079 1,008,469 1,037,861 500,264 1,937,171 1,899,466 '34,926

Depreciable assets ....................................... 92.952,107 5,320,230 24,955,469 19,346,314 8,570.376 3,916,416 2,552,559 15.187,593 13.103,151 146,044

Less: Accumulated depreciation ................... 37,307,913 2,425,450 9,192.645 8,062.468 3,744,812 1,742,808 1,D66,572 5,253,285 5,819,874 76,566

Depletable assets ........................................ 247,669 13,891 157,535 -3,339 -14,351 '15,228 -3,689 '11,378 28,257 -

Less: Accumulated depletion ....................... 71,343 -1,125 43,136 -6,248 -1,659 *4,906 '13,506 -

Land ......................................................... 6,455,419 540,670 1,521,300 950,537 859,445 146,377 199,795 1,561,817 675,478 -8,682
Intangible assets (amortizable) ........................ 2.081,304 236.296 153,823 419,887 145,764 99,190 31,565 506,326 488,454 -1,885

Less: Accumulated amortization ................... 700,012 83,991 39,052 159,054 50,699 31,662 10,475 155,664 169,416 *581
Other assets ............................................... 6.447,531 392,811 1,625,336 747,128 462,893 726,499 202.016 1,394,238 896,610 8,747

rotai liabilities ............................................. 242,708,484 17,291,183 84,736,263 30,106,185 29,243,782 13,435,"6 11,21Z245 20.5,11,11,856 36,136,305 564,4100

Accounts payable ........................................ 33.361,252 2.345.894 7,713,711 6.463,716 3,452,740 2,472,537 1,875,364 1,682,952 7,354,337 112,841

Mortgages. notes, and bonds payable in less
than one year .......................................... 31,SB3,836 1.894.972 14,169.555 959,308 9,159,999 662,289 908,849 947,303 3,181,563 35,528

Other current liabilities .................................. 30,445,918 1,296,159 16,134,347 3.234.026 2,270,908 1,211,559 1,223,505 1,965,111 3,110.302 31,647

Loans from stockholders ............................... 6,268,313 601's" 728,518 404,116 945,714 319,974 438,030 1,142,755 1,687,364 '17,642

Mortgages, notes, and bonds payable in one -
year or more ........................................... 42,587,840 2,884,680 14,980,424 6,g4 787 3,205,067 2,330,368 1,218,149 5,878.199 5.326,1 87,176

'Other liabilities ............................................ 8,090,251 1,086.493 3,024,737
2
:40 426,079 331.375 496,865 1.028,967 703,333 457

Capital stock ............................................... 13,461,058 1,209,301 2,927,743 1,603,200 2.060,112 1,058,690 953,738 1,137,486 2,510,788 35,543
Paid-in or capital surplus ............................... 11,503.635 525.074 4.261,007 1,620,959 520,039 824.624 427,961 1.323,136 2,000,834 '22,417
Retained earnings. appropriated ...................... 1,038,951 34.867 291,763 32.462 103,230 13,053 135,902 212,655 215.019 '15,138

Retained earnings, unappropriated ................... 66,726,651 5,606,479 20,868,940 8,383,144 7,503,714 4,440,123 3,686.408 5,607,426 10,630,418 213,686

Less: Cost of treasury stock .......................... 2,659,221 194,580 364,484 349,935 403.820 228,925 152,525 381,133 583.819 -8,275

roltal receipts .............................................. 645,870,393 38,128,404 117,167,158 160,303,119 125,137,6" 29,517,860 26,067,373 46,255,235 104,293,599 1,616,929

Business receipts ......................................... 631,572,487 37,132,287 112,326,801 158,483.105 123,105,615 28,871.681 24,504,184 44,595.639 102,553,174 1,593.877

Interest on Government obligations:
United States ........................................... 89,751 3,106 19,255 25,537 7.496 6.308 5,842 7,132 15,074
State and local ........................................ 30,351 598 1,408 4,102 787 878 *640 '14,507 7.432 -

Other interest .............................................. 3.873.684 232,265 1,976,956 266,657 492,947 178,368 161,933 192,109 372,449 9.670
Rents ........................................................ 2,469,759 137,395 672.490 292,792 297,918 92,975 84,373 615,533 276,282 3.025
Royalties .................................................... 162,183 4,189 5,971 2,114 3,805 -2,095 117,872 25.298 -

Net short-term capital gain reduced by net long-
term capital loss ....................................... 41,273 1,649 5,755 2,890 -1,075 10,894 17,815 33

Net long-term capital gain reduced by net short-
term capital loss....................................... 748,115 50.509 303,559 108,470 67,152 18,969 14,589 97,796 87,072 -2,475

Net gain, noncapital assets ........................... 408,013 99,486 25,905 82.139 71,403 6,880 5,476 38,646 78,077
Dividends received from domestic

corporations ............................................. 35Z285 34,992 190,314 20,048 14,690 65,055 7,793 8,264 11.130
Dividends received from foreign

corporations ............................................. 178,801 *149 128,631 '32.878 4 11,242 5,380 loc

Other receipts ............................................. 5,943,693 435,982 1,516,000 975,667 1,074,484 271,496 280,047 545,601 844,417 6,1X

rotal deductions ......................................... 628,601,686 36,760,773 113,996,710 157,791,115 123,220,705 28,106,800 23,937,040 44,002,003 100,686,739 1,S48,98:

Cost of sales and operations ......................... 448.623.154 26,621.705 72,077,349 123,474,062 103,356,954 16,935,218 15.496,171 18,852,715 71,808,980 1,122.56E
Compensation of officers ............................... 10,294,850 1,061,301 386.009 963,677 2,016.396 820,437 1,002,424 1,361,841 2.682,764 87,671

Repairs ...................................................... 3,176,594 181.429 603,551 889,300 292,837 103.447 92,414 603,017 410,599 9,94E
Bad debts .................................................. 1,321,899 179,430 490.114 79,878 148,247 67,893 119,261 31,425 205,651 4,95C
Rent paid on business property ...................... 13,587,833 483,152 2,813,403 2,174,326 1,052,988 1,682,006 752,801 2.326,433 2.303,724 20,29E

Taxes paid ................................................. 11,404.837 682,005 2,732.743 2,019.288 1.384,008 626,707 499,909 1,642,193 1,817,985 34.81 E
Interest paid ................................................ 9,288,504 602,162 4,227,732 619,524 1,493,359 391,924 272,081 734,027 947.694 11.321
Contributions or gifts ..................................... 202,584 13,887 68,801 24,666 15,280 15.143 10,352 17,564 36,891
Amortization ................................................. 60,950 2,889 3,796 7,338 5,539 3,489 1,407 22,071 14.421 *111

Depreciation ................................................. 8,484.078 477,449 2.D01,735 1,646.839 1,068,874 365.682 242,802 1,393,698 1.287,000 13,14E

Depletion .................................................... 17,292 *803 1,125 1.156 *29 -8,595 -3,545 1,750
Advertising .................................................. 9,832,484 550,730 3.000,183 1,508.413 866,636 658,783 893,614 950,831 1,403,294 4.73E
Pension, profit-sharing, stock bonus, and annuity
plans ...................................................... 2,529,095 174,626 698,494 632,629 201,558 136,230 101,266 169,754 414,538 '3.7rK

Employee benefit programs ............................ 2,392.728 136,251 489,364 748,147 309,484 87,783 78,395 186,513 356,791 *1,574
Net loss, noncapirtal assets ............................. 70,998 1,613 5,447 13,145 21,802 3,095 3,328 11,968 10,600 '24(

Other deductions ......................................... 107,214,005 5,591,341 24,396,862 22,989,595 10,985,588 6,208,935 4,362,221 15,695.407 16,984.057 233,M

Total receipts less total deductions .................... 17,368,508 1.367,631 3.170,448 2,512,005 1.916,938 1,411.060 1,130,333 2,253,232 3,606,860 67,941,
Constructive taxable income from related

foreign corporations ...................................... 131,712 - 100,128 22,518 (1) 184 - 2,545 6,338
Net income .................................................... 17.469,869 1,367,034 3,269,169 2,530,420 1.916,152 1,410,366 1,129,692 2,241,269 3,605.766 67,941,
Income subject to tax ...................................... 14,925,653 1,176,438 3,006,640 2,213,326 1,614,272 1,200,575 922,695 1,764,151 3.027.556 60,35~

Income tax. total ............................................. 5.625,845 404,051 1,317.048 928,380 506,034 438,493 321,832 644.425 1,065.582 17,54(
Regular and aftemative tax ............................ 5,568,373 400,004 1,3DO,486 919,585 495,304 437,294 320,618 638,381 1.056,722 17,54,
Tax from recomputing prior-year

investment credit ..................................... 51.352 3,844 12,507 8,425 9,966 1,081 1.197 5,656 8,677
Tax from recomputing prior-year work incentive -

(WIN) credit ............................................. - 12 '197 1 - - -

Additional tax for tax preferences ................... 5.909 4,075 359 567 118 16 388 *184

Foreign tax credit ............................................ 137.412 '65 90,201 25,796 *148 1,805 -1.758 10,669 6,972
U.S. possessions tax credit ............................... 3,682 - 241 1,591 - 279 - 1,505 66 -

Investment credit ............................................ 724,522 30,925 167,191 193,245 60,687 28,900 14,496 102,365 126,713 99!

Work incentive (WIN) credit .............................. 3,231 495 3D8 354 192 *10 1,038 785
n

Jobs credit .................................................... 132,883 3,346 16,877 27,230 8.165 4,816 2,773 56,177 13,499
Nonoonventional source fuel credit ..................... 2 - - 2 - - - - -

Ak,ohol fuel credit ........................................... - - - - - - - - -

Distributions to stockholders:
Cash and property except in own stock ........... . 3,255,552 102,792 1,463,491 400,170 134.576 222,950 58,286 275,336 597,952
Corporation's own stock ................................ 165,806 '12,374, 21,437, 42,15C , -4,502, 15.308, -9,918, 43,423~ 16,694 ,

Footnotes at arid of table. See text for "Explanation of Terms" and "Description of ther Sample and Limitations of the Data.,,
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Corporation Returns/1980
RETURNS WITH NET INCOME

Table 3-Salance Sheets and Income Statements, by Major Industry- Continued
[All figures are estimates based on sampk~-smoney amounts are in thousands of dollars)

Major industry -Continued

43

Services

Item Hotels Auto repair. Amusement
Nature of
business

T t l
and other Personal susmess miscellaneous

and
Other

not allocable,o a lodging services services repair recreation services
places services' services

(61) (62) (63) (64) (65) (66) (67) (68)

Number of returns with not Income ....................... 408,716 11,176 25,221 103,420 44,431 27,147 197,320 3,999

Total assets ........................................................... 127,961,179 14,766,902 6,411413,"1 37,542,460 14,386,093 22,410,149 32,309,595 951,626

Cash ..................................................................... 13,520.868 1.008.999 712.591 3,841,671 1,070,371 1,859,052 5,028.184 95,878
Notes and accounts receivable .................................. 22.892,534 903,143 1,175,065 10,512.791 2,343,117 2,597,501 5,360,916 200.465

Less: Allowance for bad debts ............................... 736,137 57,046 28,452 197,408 56,438 115,064 281,729 2.787
Inventories ............................................................. 6.189.959 167,845 505,482 1,371,050 1.052,748 2,013.924 1,078,911 232,768
Investments in Government obligations:

United States ...................................................... 788.183 35,573 -22,924 335,736 '123,218 106.207 164,526 *92
State and focal .................................................... 414,593 12,823 '31,395 240.037 -15,301 '39,032 76,005 -

Other current assets ................................................ 8,706,229 547,072 334,303 2,780,821 485,931 2,523.349 2,034,753 51,692
Loans to stockholders .............................................. 2.215,824 172,168 96,449 596,156 139.209 210,536 1,001,307 30.403
Mortgage and real estate loans ................................. 2.179,801 353,128 36,042 579,856 46,962 1,019,182 144,630 227
Other investments ................................................... 16.065,189 2,923,915 531,027 5,419.980 620,494 3.209,200 3.360,571 41,090
Depreciable assets .................................................. 76,239,308 11,127,895 4,678.317 18,405,212 12,365,431 11,788.674 17,873,778 415,206

Less: Accumulated depreciation .............................. 31,826,008 4,228.218 2,417,383 8,553,692 4,645,497 5,215,853 6,765,366 201,685

Depletable assets .................................................... 96,346 -4,665 18,214 -12,117 2,437 -1,492
Less: Accumulated depletion .................................. 24,408 *378 6,071 -1,897 - -15,988

Land ..................................................................... 4.465,026 1,149,343 323,024 601,356 347,384 1,031,281 1,012.639 22,895
Intangible assets (amortizable) ................................... 2,417,375 131,469 108,653 629,732 274.957 892,112 380,453 '10,798

Low., Accumulated amortization .............................. 1.120,065 54,217 46,254 186,737 24,011 688,974 119,872 *831
Other assets .......................................................... 5.376,561 572,833 376,522 1,153,755 218,686 1,137,553 1,917,213 54.718

Total liabilities ........................................................ 127,861,179 14,766,902 6,443,991 37,542,460 14,38s,083 22,410,149 32,309,595 951,626

Accounts payable .................................................... 11,813,128 636,010 436,193 5,112,971 1,145,562 2,077,985 2.404,407 183,107
Mortgages, notes. and bonds payable in less than one

year................................................................... 10,720,198 781,926 491,065 3,837,672 2,196,003 1,245,449 2.168,083 112.777
Other current liabilities ............................................. 18,179,909 1,049,551 779,863 4,808.841 1,671,992 4,732,799 5,136,863 89,081
Loans from stockholders .......................................... 3.335,506 507,521 134,453 933,775 304,478 390.956 I.DS4,322 17,982
Mortgages, notes. and bonds payable in one year or
more ................................................................. 29.824,090 6.216.290 1.223,990 6,069,971 4,457,512 4,456.479 7,399,847 141,771

Other liabilities ........................................................ 5,220,043 519,066 328,712 1,956,954 394,220 869,707 1,151,383 15,953

Capital stock .......................................................... 7,990.064 1,132,567 591,229 1.877,441 624,660 1,918,024 1.846,144 69.962
Paid-in or capital surplus .......................................... 11,093,175 1,179,284 272.366 4,089,916 549,843 1,726,073 3,275,692 20,746
Retained earnings, appropriated ................................. 630,864 -7.429 87,498 126,823 51,451 217,178 140,485 -

Retained earnings, unappropriated .............................. 31,546,381 3,027,333 2,392,879 9,493.134 3,085,327 5,228.436 8,319,272 351,436
Less: Cost of treasury stock ..................................... 2,492,178 290,077 294,258 765,038 92,964 452,937 596,904 51,189

Total receipts ......................................................... 214,873,366 A469,034 11,303,739 64,874, 20,288,604 2FN098,1" 7809,219 2.923,010

Business receipts .................................................... 204,593,177 13,413,091 10,922,665 61,610,320 19,512.871 22,643.063 76,491.166 2,850,476
Interest on Government obligations:

United States ...................................................... 109.322 3.626 1,583 39,929 10,324 23,327 30,532 *21
State and local .................................................... 27,287 2,845 2,107 11,965 3,039 6,490 *119

Other interest ......................................................... 2.302,506 192,791 100,681 755,8 159,076 477,104 617,048 9,976
Rents .................................................................... 1,474,002 166.184 82,194 555,11 133,101 243,665 293,670 4,279
Royalties ............................................................... 858,428 142,144 '25,256 123,044 -3,655 520,016 ",413 '10,252

Not short-term capital gain reduced by not long-term
capital loss ......................................................... 45,500 2,451 21,233 -2,746 8,202 10,455 -

Not long-term capital gain reduced by net short-term
capital loss ......................................................... 837.641 109,652 26,246 215, 40,078 254,916 191,385 *52e

Net gain. noncapital assets ....................................... 674,336 35,323 26,752 303,17 178,977 74,306 55.804 13,722
Dividends received from domestic corporations ............. 278,274 25,334 14.431 125,24 4.011 57,426 51,830 -8,522
Dividends received from foreign corporations ................ 129,028 M 7,028 80,795 237 22,919 17,845 -

Other receipts ........................................................ 3,543.866 375,387 94,383 1,032,568 242,785 770,162 1,028,581 25,121

Total deducitions .................................................... 201,712,549 13,294,595 1%694,549 60,851,274 19,321,983 2%204,297 74,455JM 7,823,202

Cost of sales and operations .................................... 99,198,041 7,051.861 5.340,389 33,911,592 10,652.004 11,195,416 31,046,779 1,962,343
Compensation of officers .......................................... 23,229,255 275,538 709,994 4,195,896 1.144,600 1,128,178 15,775,050 137,767
Repairs ................................................................. 1.974,399 345,856 160.531 470,836 224,029 311,164 461.981 17,547
Bad debts .............................................................. 737.836 38,507 ",740 270,153 69.929 82.973 231,534 4,45E
Rent paid on business property ................................. 7,201,413 673,667 477,932 1.841,991 560,380 810,288 2,837,156 54,771

Taxes paid ............................................................. 7,100,884 674,147 429,953 2,107,341 628,157 804.142 2,457,143 67,214
Interest paid ........................................................... 4,752,971 660.013 189,864 1.232,408 835,740 736,962 1,097.985 25,571
Contributions or gifts ................................................ 111,729 8,098 8,952 27,229 6.685 22,477 38,287 88.1
Amortization ........................................................... 135,352 3,388 3,982 34,315 2,059 67,299 24,310 .5c

Depreciation ........................................................... 9,443,869 7DO,314 473.887 2.579,340 2.104,168 1,S47,955 1,738.206 41,38E

Depletion ............................................................... 17,422 1.969 -2 2.754 '304 IZ247 'Z37.
Advertising ............................................................. 2,404,126 256,191 226.360 635,924 160,129 771.487 354.033 11,84!
Pension, profill-sharing, stock bonus, and annuity plans .. 4,849,516 44.858 62,321 783,827 96,466 248,579 3,613,466 20,39,
Employee benefit programs ....................................... 1,759,037 106,669 61.253 503,976 117,776 134,147 835,214 23,M
Not loss, noricapital assets ....................................... 109,256 3,156 3,351 44,874 4,010 35,602 18.263 -1,181
Other deductions ..................................................... 38,687,444 2,450,354 2,391.039 12,208,818 2,715,704 5.007,324 13.914,204 451,43E

Total receipts less total deductions .............. : ................. 13,160,817 1,174."g 719,190 4,023,351 9615,621 1,893,646 4,383,359 99,81(
Constructive taxable income from related foreign

corporations ........................................................... 113,070 1,340 6,3W 58.728 852 26,9611 18.874 -

Net income ............................................................... 13,246,601 1,172,945 723,391 4,070,115 966,631 1,917,776 4.395,743 99,69E
Income subject to tax ................................................. 10,450,379 931,647 563,001 3.255.2 735,184 1,532.026 3,433,265 78.5%

Income tax, total ........................................................ 3,543,401 371,328 193,702 1,156,861 220,459 606,468 994,582 24,8&
Regular and alternative tax ....................................... 3,497.265 368,763 191,125 1,136.837 213,965 602,094 984,480 24.521
Tax from recomputing prior-year investment credit ......... 39,466 1,167 2,553 18.251 6,"5 2,475 8,574 9A
Tax from recomputing prior-year work incentive (WIN)

credit ................................................................. -1,042 - - '744 - 6 '292 '2(
Additional tax for tax preferences ............................... 5,628 1,397 1,029 *49 1,893 1,236 *24!

Foreign tax credit ....................................................... 185,308 7,484 -6,471 93.536 76 57,908 19,832 1
U.S. possessions tax credit .......................................... 2,671 347 - 1,727 38 196 363 88,
Investment credit ......................................................... 632,976 54.9% 35,423 196,360 53,420 125,493 167,321 3,2C
Work incentive (WIN) credit ........................................... 9,726 397 57a 5,069 '11,190 116 2,378 *11
Jobs credit ................................................................ 109,574 6,381 3.875 31,460 9,525 2,243 56,091 1,651
Nonconventional source fuel credit ................................. - - - - - -

Alcohol fuel credit ....................................................... - - - - - - -

Distributions to stockholders:
Cash and property except in own stock ....................... 1,716,457 220,743 116,5 496,448 128,645 303,284 450,817 8,45-
Corporation's own stock ........................................... 94,550 - I 0,04C 84 18,523 10,369 -41.349 14,186 -2,80:

'Estimate should be used with caution bemuse of the small number Of sample returns on which it is based.
'Less than $500 per return.
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and '*Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 4.-Balance Sheets and Income Statements, by Size of Total Assets
(All figures are estimates based on samples--mortey amounts are in thousands of dollars]

Total Size of total assets

Itm returns
of active Zwo

$1 $100= S250,000 $500.000

corporations assets
under

$100,000
und

S250.80'00
under

$5WIooo
under

$1.000.000
(2) (3) (4) (5) (6)

Number of returns ................................................................................................................ Z710,538 7e,248 1,436,373 496,743 286,640 185,471
Total assets .......................................................................................................................... 7,617,238,403 - 49,321,041 $10,2111111,729 1011,421,1148 129,560,641

Cash ................................................................................................................................... 528,914,747 - 8.390.612 10,338,419 11,874,341 12,891,764
Notes and accounts receivable ................................................................................................. 1.984,601,790 - 6.742.627 13,240,171 19,933,594 27,014,311

Less: Allowance for bad debts .............................................................................................. 50.057,307 - 91.730 155.598 305,927 542.972
:nventories.. ,... 534,806,547 - 6.697,040 13,739.637 18,763,469 27,121,109
rivestments in
United States ..................................................................................................................... 265.542,521 - 114,112 298,821 440,189 548,888
State and local .................................................................................................................. 206,517.216 26,527 63.372 113.886 - 171,328

Othet current assets .................................................... .................................. :.............. -310.177,160 - 2,424,438 4.147.476 4.816,052 6,215.154
Loans to stockholders ............................................................................................................ 29,873.250 - 2,349,389 2,767,923 2,258,263 2,058.161
Mortgage and real estate loans ................................................................................................ 894,323,489 - 432,536 1.005,579 1,669,307 1.873.282
Other investments .................................................................................................................. 1,213,986,210 - 1,906,717 4,387,978 5,650,106 7.534,327
Depreciable assets ................................................................................................................. 2,107,027.914 - 33,385,691 42,507,404 50.204,658 60,452,514

Less: Accumulated depreciation ............................................................................................. 767,841,763 - 17,405,513 20,202.659 24,038,876 28.095.747
Depletable assets .................................................................................................................. 71,901,490 - 113,459 230,738 240,394 376,777

Less: Accumulated depletion ................................................................................................. 19.569,556 - 52.348 70,211 64,937 57,041
Land ................................................................................................................................... 92,931,935 - 2.040.963 4.718,05S 6,592,074 8,071,281
Intangible assets (amortizable) .................................................................................................. 45,480,694 695,341 790,461 842.511 783,150

Less: Accumulated amortization ............................................................................................. 18,393,037 - 383,913 342,661 313,339 286,084
Other assets ......................................................................................................................... 187,015,106 - 1,935,093 2,825,824 2.746,082 3,430,439

Total liabilities ....................................................................................................................... 7,617,238,403 - 49,321,041 80,290,729 101,421.0" 129,560,641
Accounts payable ................................................................................................................... 542,172,368 - 7,382,386 11.389,196 15,009,014 19.872.020
Mortgages, notes. and bonds payable in less than one year ......................................................... 504,802,288 - 5,930,2DO 8,780.974 12.388.663 18,525,891
Other current liabilities ............................................................................................................ 2.706.796,360 - 5,485,003 6,236,436 7,698,087 10,421,374
Loans from stockholders ......................................................................................................... 85,718,510 - 10,466,871 8,787,678 7.699.458 7,541,092
Mortgages, notes, and bonds payable in one year or more ........................................................... 986,663,932 - 9.449,378 15,769,641 20"6,073 25,172,DO5
Other liabilities ...................................................................................................................... 846,696,691 - 1,567.385 2,278,526 3,033.268 3,610,044
Capital stock ......................................................................................................................... 417,153,783 - 11,750,480 10.511,319 11,169,624 11,441,872
Paid-in or capital surplus ......................................................................................................... 532,039,407 - 3.671,449 3,549,294 3.710.573 5,706,449
Retained earnings, appropriated ................................................................................................ 41,461,644 - 151,324 367.791 366,616 730,239
Retained earnings. unappropriated ............................................................................................. 1,027.902,049 - -5107751 14,571,331 22,082.959 29,345,577
Less: Cost of treasury stock .................................................................................................... 74,168,627 - 1,425,685 1.951.459 2,272,487 2,805,921

Total receipts ........................................................................................................................ 6,361,284,012 66,310,774 192,685,907 218,011,597 232,911,959 292,548,685
Business receipts ................................................................................................................... 5,731,616,337 37,004,409 187,404,287 211,859,490 225,799,800 284,076,938
Interest on Government obligations:

United States ..................................................................................................................... 25,440,716 405,022 30,128 43,858 78,856 94.872
State and local .................................................................................................................. 12,620,876 95,333 3.128 5,379 17,877 15,080

Other interest ........................................................................................................................ 328,802,958 15.583.820 568,774 907,533 1,308.069 1,539,OSO
Rents .................................................................................................................................. 41,371,141 484,513 1.121.374 1,615,837 1.856,312 1,857,370
Royalties .............................................................................................................................. 12,450,250 72.188 315,298 119,986 94,672 126.961
Net short-term capital gain reduced by net long-term capital loss ................................................... 2,013,510 43.713 36,580 35,060 42.667 60,04
Net long-term capital gain reduced by net short-term capital loss ................................................... 24.910.957 348,986 511,617 379,735 530,354 759,358
Net gain, noncapital assets ...................................................................................................... 20,117,615 1,005,113 668399 578,171 617,001 820,343
Dividends received from domestic corporations ............................................................................ 18.654.13M 126,913 38:688 101.731 102,378 139,130
Dividends received from foreign corporations .............................................................................. 14,563,353 24,811 -1,240 6,598 9,922
Other receipts .................................................... .................................................................. 128,721.498 1,115,953 1,986,294 2,364,179 2,457,377 3,049,578

Total deductions ................................................................................................................... 6,125,365,155 57,074,271 192,392,394 214,4KS34 228,W591 286,428,3e3
Cost of sales and operations ................................................................................................... 4,204.905,905 27,955,613 98,753,213 130,712,558 156,037.W5 208,106,183
Compensation of officers ......................................................................................................... 108,973.751 777,670 25,754,734 15,661,442 12,161,725 11,060,709
Repairs ................................................................................................................................ 42,407,967 232.447 1,455,201 1,503,897 1,585,268 1,806.750
Bad debts ............................................................................................................................ 18,769,771 448,a32 421,697 526,719 636.629 793,586
Rent paid on business property ................................................................................................ 71,990.832 685,930 6,985,278 5,241,729 4,507,688 4,365,790
Taxes paid ........................................................................................................................... 163,003,622 1,061,549 5,508,907 5,776.092 S,458,697 6,414,378
Interest paid ......................................................................................................................... 344,612,542 16,287,024 1,952,527 2,816,795 3,798,138 4,966,518
Contributions or gifts .............................................................................................................. 2,358,554 10,366 47,608 47,755 57.339 71,615
Amortization .......................................................................................................................... 1,374.658 11,797 64,806 45.25a 32,044 31,020
Depreciation .......................................................................................................................... 157,345,828 1,230,395 3.964,388 4,525,771 5.017.349 5,695,244
Depletion .............................................................................................................................. 8.871.993 40,253 21,263 29.786 49,424 47,718
Advertising ............................................................................................................................ 52,266,004 456,872 1,904,462 1.813,822 1,929,559 2,057,916
Pension, profit-sharing, stock bonus, and annuity plans ................................................................. 51,529,310 165,979 3,489,398 1,923,029 1,467,309 1,643,950
Employee benefit programs ...................................................................................................... 40,179,104 236,550 965,918 836,891 1,046,731 1.270.418
Nei loss, noncapital assets ...................................................................................................... 5,903,104 214,365 199,037 86,873 113,848 102,332
Other deductions ................................................................................................................... 850,872,216 7.258,631 40,903,957 42,936,118 34,604,937 37,994,255

Total receipts less total deductions .............................................................................................. 235,918,858 -763,498 293,413 3,527.063 4,407,368 6,120,302
Constructive taxable income from related foreign corporations ........................................................... 15,708,560 20,772 1.641 - -
Net income (less deficit). total ..................................................................................................... 239,006.542 -838,058 291,925 3.521.684 4,389,492 6.105,235
Income subject to tax~ total ........................................................................................................ 246.598,486 1,782,921 3,470,331 5,236,715 6,151.702 7,493,285
Income tax, total ....................................................................................................................... 105,142,436 740,616 640,971 1,059,706 1,449,812 2,132,790

Regular and alternative tax ...................................................................................................... 103,831,172 712,740 628,202 1,040,833 1,425.581 2,099,418
Tax from recomputing prior-year investment credit ....................................................................... 867,571 20,245 12,594 17,941 21,051 31,458
Tax from recomputing prior-year work incentive (WIN) credit .......................................................... 4,873 - *49 -7 *76
Additional tax for tax preferences ............................................................................................. 438,820 6,897 *882 3,173 1.838

Foreign tax credit ...................................................................................................................... 24.861,315 49,808 -2,360 -4.751 -2,342 2,394
U.S. possessions tax credit ......................................................................................................... 1.565,681 24,806 99 114 885 6,831
Investment credit ...................................................................................................................... 15.102,812 77.406 129,643 207,838 265,326 332,071
Work incentive (WIN) credit ........................................................................................................ 36,483 78 '792 -1,942 4,094 2,857
Jobs credit .............................................................................................................................. 601,444 6,383 49,291 56,857 55.326 71,022
Nonconventional source fuel credit ............................................................................................... 2 - - -
Alcohol fuel credit ..................................................................................................................... 4 -
Travel, entertainment and gift expense .......................................................................................... 23.157.359 186,343 1,070,185 &14,670 753,029 890.476
Distributions to stockholders:

Cash and property except in own stock ..................................................................................... 97.378.617 1,387,479 1,071,881 798,172 757,814 930,284
Corporation's own stock .......................................................................................................... 1 3,525,549 33,307 -9,124 14,508 28.685 36,490

Footnotes at end of table. See text for "Explenation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 4.-Balance Sheets and Income Statements, by Size of Total Assets - Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Size of total assels--C~tmued
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Item $1,000,000
under

$5.000,000

$5,000,000
under

$10.000,000

$10,000,000
under

S25.000=

$25.000.000
under

S50.000.000
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under

$100,000.000

S100,000.000
under

$250,000.000

$250000
'

.000
or more

(7) (8) (9) (10) (11) (12) (13)

Number of returns ................................................................ 169,074 22,726 16,557 7,783 4,803 3,203 2,877

Total assets ...................................................................... --* ....... , ......*** 342,335,164 159,077,875 261,538,470 277,363,632 344,251,763 514,080,365 5,357,996,264
Cash ................................................................................................... * ... 27,880,212 11,538,877 17,798,126 17,476.874 17,774,315 23,330,418 369,620,121
Notes and accounts receivable ..................................................................... 78,489,709 42,188.526 79,764.682 90.368.862 97,938,265 116,959,155 1,411,961,889

Less: Allowance for bad debts .................................................................. 1,626,757 878,343 1,587.715 2,235,164 3,316,766 5,172,868 34,141,467
inventories ................................................................................................ 73,669.742 29,068,160 32,200,731 21.854.607 25,305,593 36,775.303 249,611.157
investments in Government obligations:

United States ......................................................................................... 2,765,964 4,799,180 16,093,523 20,404.060 21,009,437 26,258.308 172,810.038
State and local ...................................................................................... 908,155 1,694.143 7,854.541 14,141.626 15,461,450 18,218.883 147.863.299

Other current assets ................................................................................... 18,685,DO9 9.132,440 12,499,979 10,809,572 14,143.664 20,155,117 207,148,260
Loans lo stockholders ................................................................................ 3,136,769 S84,808 821,833 689,609 715,890 1,411,290 IZ779,315
Mortgage and real estate loans .................................................................... 5,429,937 4,235.331 15,882.115 33,414,052 65,939,051 123.722,661 640,719,638
Other investments ...................................................................................... 24,826,009 13,223,069 26.037,379 27,407,988 38,522,487 69,962,840 994,527,308
Depreciable assets ..................................................................................... 145,633.731 58,948,991 70,139.224 52,096,929 59,815,177 95,763,305 1,438,080,290

Less: Accumulated depreciation ................................................................. 64,997,790 26,069,480 28.995,751 20,437,690 22.966.121 35,075,557 479,556.579

Depletable assets ...................................................................................... 1,276,507 903,781 1,509.294 1,705,594 1,852,475 3,210,088 60,482,383
Less: Accumulated depletion ..................................................................... 314,172 210.767 301.378 430,890 447,446 770,184 16,850.182

Land .................................................................................................... -
17,512,334 5,544,987 5,750,389 4.089,822 4,135,770 5,940.399 28,535,861

Intangible assets (amortizable) ...................................................................... 2,423.666 1,049,303 1,595,155 1.176,796 1,416,087 2.882.599 31,825.625
Less: Accumulated amortization ................................................................. 997,338 423,873 538,454 302.123 425,225 681,426 13,698,602

Other assets ............................................................................................. 7,633,480 3,448,742 5,014.798 5,133.009 7,379,658 11,190.024 136.277,910

Total liatillftlift ........................................................................................... 342,336,164 i5%o77,a75 261,538,47D 277,363,632 344,251,763 514,080,355 5,357,996.264

Accounts payable ....................................................................................... 56,291.783 22,959,013 25,854.258 17,920,970 20,983,034 30,004,637 314.506,056
Mortgages, notes, and bonds payable in less than one year ............................. 52,275,664 20.717,738 23,882,184 19,209,864 23,637,212 28,403,825 291,050,075
Other current liabilities ................................................................................ 32.948,474 28,626,914 92,253,037 134,532,640 168,966,073 242,508.849 1,977,119,429
Loans from stockholders ............................................................................. 11,122,572 2,605.106 2,275,617 1,758,289 1,876,023 2,012,075 29,573,730
Mortgages, notes, and bonds payable in one year or more ............................... 67.313,645 27,649,516 34.721,866 28,602,606 35,340,473 57,143,436 664,965,294
Other liabilities .......................................................................................... 11,318,995 6,583,154 10,732,399 11,242,055 16,385,025 32.982,537 746,963.081

Capital stock ............................................................................................. 23,870,927 9.579,752 15,445,873 12.148,450 12,567,209 17,715.823 280,952.282

Paidwin or capital surplus ............................................................................. 16,264,689 8,770,005 15,229.869 17,691,242 24,317,724 41.213,986 391.913,955

Retained earnings, appropriated .................................................................... 1,995,575 734,364 1,537,085 1,311,767 1,689,722 3,624,129 28,953.026
Retained earnings, unappropriated ................................................................. 74,874,538 32,887,880 41,717,006 34,645,109 40,280,058 60,929.766 681,675,472
Less: Cost of treasury stock ........................................................................ 5,941,696 2.035.567 2,110,724 1,699,459 1,790,788 2,458.705 49,676.136

Total receipts ............................................................................................ 726,478,973 269,543,912 307,370,706 214,453,990 246,376,166 370,982,273 3,229,486,655

Business receipts ....................................................................................... 706,478,162 258,833.650 287,636,767 192,746,605 218,866,063 329,842,756 2.789,042,484
Interest on Government obligations:

United States ......................................................................................... 823,412 468,278 1,412,523 1,769.958 1,866,838 2,323.940 16.121,404

State and local ...................................................................................... 97,199 107,156 409,831 744.876 824,585 1,03Z443 9,267,729

Other interest ............................................................................................ 4,558.451 3,727.929 9,257.950 12,839,160 16,878,727 25.598,487 236,006,364

Rents ...................................................................................................... 3,968,189 1,474,695 1,799,320 1.237,241 1,469,932 1.657,105 22,821.496

Royalties .................................................................................................. 368.444 207,822 291,327 211,938 283,841 556.948 9,797,986

Net short-term capital gain reduced by net long-term capital loss ....................... 160,561 42.467 107,898 114,304 201,761 257,740 910.401
Net long-term capital gain reduced by net short-term capital loss ....................... 1,769,662 716,185 1,121.976 990,907 i.GW,064 2,073,016 14,627,811
Net gain, noncapital assets .......................................................................... 1,891,153 799.958 1,008,258 688,219 833,663 1,161.394 10,041,150
Dividends received from domestic corporations ................................................ 579,518 357,272 580,738 629,819 911,255 1,149,076 13,931,983
Dividends received from foreign corporabons................................................... 29,311 18,864 68,873 112,686 225,337 524.561 13,526,347
Other receipts ........................................................................................... 7,754,910 2,789,638 3,675,245 2,368,274 2,954,070 4,804,806 93,391,501

Total deductions ....................................................................................... 712,282,273 261,865,551 296,752,904 205,384,009 235,950,060 355,503,645 3,076,789,108
Cost of sales and operations ....................................................................... 543,645.232 199,202,520 223,352,203 146,271,094 167,324,742 248,732,457 2.053,464.929
Compensation of officers ............................................................................. 18,068,254 4.415,527 4,033.439 2,396,882 2,175,504 2,459.560 9,994,999
Repairs .................................................................................................... 3,581,619 1,204,023 1,312,489 984,577 1,249,248 2,169,228 25.311,513
Bad debts ................................................................................................ 1,843,512 698,298 904,630 790.338 798,791 1,098,163 9,805,820
Rent paid on business property .................................................................... 7,327,816 2,528,803 2,905,109 2,142,892 2.241,672 3,967,827 29,048,988

Taxes paid ............................................................................................... 13,229,694 4,975,519 5,a59,876 4,163,464 4,715,696 6,725,528 99,552,790
interest paid ............................................................................................. 13,624,218 6,260,646 11,083,907 12,072,257 16.908,334 24.747.250 229.229.804
Contributions or gifts .................................................................................. 202,498 97,643 121,487 101,574 96,724 138,063 1,364,283
Amortization .............................................................................................. 76,132 111,297 60,347 54,214 45.377 84,354 757,879
Depreciation .............................................................................................. 13.177,050 5,078,254 6,063,524 4,259,134 4,898,851 7,390,215 95,991.266

Depletion .................................................................................................. 330,143 165,063 224,476 209.381 255.822 381,689 7,116,851
Advertising ................................................................................................ 4.708,937 1,796.091 2,138,905 1,676,304 2,286,496 3.788,712 27,649.183
Pension, profit-sharing, stock bonus, and annuity plans ..................................... 3,646,296 1,236,630 1.411,372 1,039.891 1,276,614 2,146,910 32,063,627
Employee benefit programs .......................................................................... 3,194,482 1,336,880 1,520.560 1,175,003 1,468,600 2,203.415 24.911.782
Not loss, noncaPital assets .......................................................................... 294,843 156.219 169,104 168,784 284,434 327,375 3,780,292
Other deductions ....................................................................................... 85,331.549 32,602,137 36,091,478 27,078,220 29,923,155 49,142,899 426,745.101

Total receipts less total deductions .................................................................. 16.196,700 7,678.362 10,617,802 9,069,979 10,426,096 15,478,628 152,697.547
Constructive taxable income from related foreign corporations ............................... 8,219 17,562 50,141 69,323 176,411 387,102 14,965,439
Not income (less deficit). total ......................................................................... 16.107,719 7,588,768 10,258.112 8,394,426 9.777,922 14,833,286 158,395,257
Income subject to UK total ............................................................................ 19,579.386 8,754,693 10,928,459 8,451.667 9,087,615 14,147.384 151,323,210

Income tax, total ........................................................................................... 7.473,667 3,770,977 4,793,749 3,750,274 4.091.622 6,388,446 68,764,490
Regular and alternative tax .......................................................................... 7,378,956 3,733,349 4,742.536 3,708,436 4,045,001 6,302.281 67,929,258
Tax from recomputing pdor-year investment credit ............................................ 75,365 27.065 31,385 24,267 25,983 51,997 527.489
Tax from rooomputing prior-yew work incentive (WIN) credit .............................. 190 866 471 1.066 132 '68 1,215
Additional tax for tax preferences ................................................................. 19,155 9,697 19,358 16,504 20,506 34,099 306,528

Foreign tax credit .......................................................................................... 29,442 27,112 67,746 97,741 203,700 573,407 23,788,653
U.S. possessions tax credit ............................................................................. 51,928 79,661 171.668 233,239 248,342 320,600 427.507
Investment credit .......................................................................................... 847,965 344,101 439,762 330,062 384,604 714,875 11,021.147
Work incentive (WIN) credit ............................................................................ 8,018 2,094 2.141 1,570 1.472 2,131 9,287
Jobs credit .................................................................................................. 114,507 34.595 30,114 26,421 19.211 40,288 96.967
Nonconventional source fuel credit ................................................................... 0 - - - - 2
Alcohol fuel credit ......................................................................................... - - (1) - - - 4
Travel, entertainment and gift expense .............................................................. 2,272.370 970,084 1.119,574 872.905 1,042,220 1,386.654 11,748,821

Distributions to stockholders:
Cash and Property except in own stock ...................................... 2,7 21 1 1.1.3 035 2 251 :335 2373 .34 3,304.064

1
5.683,962

1
1 74794,374

Corporation's own stock ...........................................................
6:9. 117: 638

1 160:87il 204:732 269.487 442.236J 2:031.559

*Estimate should be used with caution because of the small number of sample returns on which it is based.
'Low than $500 per return.
NOTE Detail may not add to total because of rounding and the deletion of data. See text for "Explanation of terms" and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1980

Table 5 - Balance Sheets and Income Statements, by Size of Total Assets
(All figures are estimates based on samples--money amounts are in thousands of dollars)

Total
reurns

Size of total assets

item Vith
Zero si $100.000 $250.000 $500.000

net
as t under under Under WON

Income se s
$100.000 S250,000 $500.000 $1.000,000

(1) (2) (3) (4) (5) (6)

Number of returns ................................................................................................................ 1,596,632 28,042 738,711 327,440 199,505 137,827
Total assets .......................................................................................................................... 5,938,367,150 - 28,079,420 53,196,110 70,71 11,11211 96,051AN
Cash ................................................................................................................................... 453.638,837 - 5,906,787 8.236,401 9,770.709 11.143.845
Notes and accounts receivable ................................................................................................. 1.658.699,504 - 3,858.917 9.194,398 14,698,282 21.736,880

Less: Allowance for bad debts .............................................................................................. 34,682,516 - 40.823 103.774 208.689 381.753
Inventories ....................................... I .................................................................................... 427,979.821 - 3,560,256 8,761.020 12,649,754 19.849,206
Investments in Government obligations:

United States ..................................................................................................................... 196,341,233 - 94,086 230.900 359.269 443.208
State and local .......................................... .......................... . ............................................ . 165,894,438 - - - 26,064 58.598

-
-94,509 163.337.

Other current assets; .............. ~: ............................... I..................................................................... 245.249,269 - 1,253.206 2.550,441 3.125,092 4,117,774
Loans to stockholders ............................................................................................................ 23,514,438 - 1,512.279 1,944,993 1,666,097 1,621.698
Mortgage and real estate loans ................................................................................................ 385.977.819 - 265,794 632,025 1,222,311 1,358.131
Other investrnents ................................................................................... 038.999,805 - 1,123.949 2,970.097 4.174,281 5.702,755
Depreciable assets ....................................................................................................... 1 720,558,567 - 18,231,291 27,734,524 33,921,561 43,075,670

Less: Accumulated depreciation ............................................................................................. 630,562.W6 - 9,830,153 13,969,251 16.966,709 21.038,427
Depletable assets .................................................................................................................. 63,647,692 - 42,375 165.054 146,992 195,696

Less: Accumulated depletion ................................................................................................. 17,868,222 - 16,3D6 51.792 47,851 39.672
Land ................................................................................................................................... 64,716.434 - 996.199 2.863,576 4,157,842 5,492.290
Intangible assets (anuxtizahle) .................................................................................................. 37.930.375 - 328,172 476.556 481.428 522,263

Less: Accumulated amortization ............................................................................................. 16,132,610 - 190,165 224,427 209,339 205,262
Other assets ......................................................................................................................... 154,464,274 - 957,492 1,726,778 1,676,388 2,293,369

Total liabilities ....................................................................................................................... 5,938,367,150 - 28,079,420 53,196,116 70,711,929 96,051,008
Accounts payable................................................................................................................... 434.013,874 - 3,430,332 6,608,833 9,SD6,481 14,814,181
Mortgages, notes, and bonds payable in less than one year ..................................... ................... 333,030,667 - 2,509,871 4,236,408 6,540.504 10,741,290
Other current liabilities ............................................................................................................ 11,950,054,561 - 2,994,998 4,249,216 5,584,434 8,195.839
Loans from stockholders ......................................................................................................... 53.276,723 - 3,250,148 4,043,037 3,885.689 4,302.022
Mortgages. notes, and bonds payable in one year or more ........................................................... 691,609,327 - 3,629,084 7.965,096 10.944,363 14.619,365
Other liabilities ...................................................................................................................... 753,137,457 - 683,520 1.393.490 1.868,545 2,691,631
Capital stock ......................................................................................................................... 336.756,107 - 5,088.795 6,503.719 7,018,226 8.312,448
Paid-in or capital surplus ......................................................................................................... 437,186,450 - 1,523,053 2.084,125 2,135,041 2,798,964
Retained earnings, appropriated ................................................................................................ 32,596,290 - 115,916 264,454 272,460 637,125
Retained earnings, unappropriated ............................................................................................. 985,016,289 - 5,669,677 17.312,829 24.403,467 31.145,968
Less: Cost of treasury stock .................................................................................................... 68,310,492 - 815,973 1,465,090 1,747,280 2,207,825

Total receipts ........................................................................................................................ 5,173,865,707 28,441,684 119,407,832 152,869,389 176,082,119 235,078.690
Business receipts ................................................................................................................... 4,683,868.683 19.601.829 115,815,407 148,480,037 170,76S,254 228,426,134
Interest on Government obligations:

United States ..................................................................................................................... 18,251.309 204,691 12.949 33,354 71,069 60,530
State and local .................................................................................................................. 9,647,553 69.904 *2,295 4,299 13,771 14,524

Other interest ........................................................................................................................ 233,207,519 6,376,658 406.553 725,083 1,071,535 1,239.578
Rents .................................................................................................................................. 33,770,536 139,350 683.962 1,221,112 1,450,339 1,425,153
Royalties .............................................................................................................................. 11,012,532 56,464 270,527 106,736 82.160 117.244
Net short-term capital gain reduced by net long-term capital loss ................................................... 1,723,246 39,438 20.218 24,760 34,677 35,714
Net long-term capital gain reduced by net short-term capital loss ................................................... 21,973,062 274,460 427.526 341,565 428,379 628,006
Net gain. noncapital assets ...................................................................................................... 16,255,998 932,133 376269 437,176 439,050 611,064
Dividends received from domestic corporations ............................................................................ 16,676,572 93,898 34:384 74,402 94,156 119,223
Dividends received from foreign corporations .............................................................................. 14,040,527 24,619 *1.240 *639 6,598 9,895
Other receipts ....................................................................................................................... 113,438,170 628,140 1,356,502 1,420.226 1.625.131 2,391,627

Total deductions ................................................................................................................... 4,082,925,018 26,254,083 lIZ913,454 145,455,652 167,946,597 225,537,170
Cost of sales and operations ................................................................................................... 3.408,923,959 14.091,301 57,737.490 92.771,612 115,859.434 165,681,754
Compensation of officers ......................................................................................................... 84,620,714 411,694 17,278,885 12,155,367 9,850,162 9,396,029
Repairs ................................................................................................................................ 34,566,478 95,170 765,271 987.059 1,069,213 1,373,731
Bad debts ............................................................................................................................ 14,099,056 172.104 167,576 310,818 392,577 579,145
Rent paid on business property ................................................................................................ 54,393,318 310,396 3.806,239 3,520,547 3,039,476 3,188,216
Taxes paid .......................................................................

* .... * ............. * .......... **
.................... 123.681,346 479,848 3.212,825 3,853,997 4,063,686 5.093.674

Interest paid ......................................................................................................................... 231,567,544 5.749.242 873,916 1,517,967 2.106,199 2,942,092
Contributions or gifts .............................................................................................................. 2,330,932 7,728 40.968 46,310 53.895 69,182
Amortization .......................................................................................................................... 1,028,510 4,536 28,515 28.084 18,413 17.844
Depreciation .......................................................................................................................... 127.500,296 576,395 2,184,563 2,902,048 3,445,555 4,131,053
Depletion .............................................................................................................................. 8,246,336 19,658 14,798 27.601 44,320 42,151
Advertising ............................................................................................................................ 42,317,803 162,741 893,130 1.167,446 1,280,073 1,540,896
Pension, profit-shadng, stock bonus, and annuity plans ................................................................. 44.337,267 118,272 2,424,711 1,592,762 1,242,665 1,496,434
Employee benefit programs ...................................................................................................... 32,382.734 128,037 645.797 578,709 798,097 994,660
Net loss, noncapital assets ......................................... ............................................................ 1,376,194 29,971 25,640 24,496 32.721 31.124
Other deductions ................................................................................................................... 671,552,533 3,896,990 22,813,129 23,970,829 24.650,112 28.959,186

Total receipts less total deductions .............................................................................................. 290,940,689 2,187,500 6.494,378 7.413,737 8.135,522 9,541,521
Constructive taxable income from related foreign corporations ........................................................... 15.494,065 20,711 1,641 - -
Net income, total ...................................................................................................................... 296,787.201 2,138,307 6,493,724 7,409,438 8,121,750 9,527,011
Income sub)ect to tax, total ........................................................................................................ 246,575,420 1.571,962 3,469,537 5,236,699 6,151,702 7,492,073
Income tax. total ....................................................................................................................... 105,011,784 643,052 635,212 1.052,943 1.445,273 2,123,854

Regular and alternative tax ...................................................................................................... 103,821,684 621,327 627,876 1,040,830 1,425,581 2,098,880
Tax from recomputing prior-year investment credit ....................................................................... 774,923 15,760 7,246 11.181 16.513 23,060
Tax from remmputing prior-year work incentive (WIN) credit .......................................................... 4,8D9 - *49 -7 '76
Additional tax for tax preferences ............................................................................................. 410,368 5,234 *90 *882 3,173 1,838

Foreign tax credit ...................................................................................................................... 24.861,186 48,819 -2,360 -4,751 *2.342 1,856
U.S. possessions tax credit ......................................................................................................... 1,565.681 23,947 32 114 885 6,831
Investment credit ...................................................................................................................... 15,100,723 39,100 129,637 207,838 265,326 332.071
Work incentive (WIN) credit ........................................................................................................ 36,474 76

*
1,942 4,094 2,857

Jobs credit .............................................................................................................................. 601.353 6,232 49,291 56,857 55.326 71,022
Nonconventionall source fuel credit ................................................................................................ 2 - - -
Alcohol fuel credit ................................................................

* ... **** ... * ....... * ............ * .... ** ... ** ... *** ...
4

-Travel, entertainment and gift expense .......................................................................................... 18,919,000 102,651 703,296 581,669 530,j3 702,1~76
Distributions to stockholders:

j

Cash and property except in own stock ..................................................................................... 88.520.209 938,762 1.010,144 775,509 674 891,032
Corporation's own stock .......................................................................................................... 3.151,523 32,315 -7,614 14,457 16 36,490

Footnotes at arid of table. See text for "Explanation of Terms" and "Description of the Sample and Limitabons of the Data."



Corporation Returns/1980
RETURNS WITH NET INCOME
Table 5 - Balance Sheets and income Statements, by Size of Total Assets - Continued

[AD figures are estimates based on sampies-money amounts are in thousands of dollars]

Sae of total assets -Confinued

47

Item $1,000.000
under

$5,000.000

$5,000,DDO
under

$10,000,000

$10,000,000
under

$25.000.000

$25.000,000
under

$50.000.00()

$50.000,000
under

_$100,000,000

sloo.000.000
under

$250,000,000

$250 000,000
or

V) (8) (9) (10) (11) (12) (13)

Number of returns .................................................................................... 1122,405 16,5" 12,605 6,956 3,425 2,113 1,972

Total assets .............................................................................................. 247,190,027 116,061,290 1109,878,1186 213,152,255 245,703,787 353,279,102 4,314,882,263

Cash ....................................................................................................... 23,429,793 9,323,567 14,984,803 14,51Z9112 13,719,963 16,800,640 325,807,036
Notes and accounts receivable ..................................................................... 61,672.363 33.470,034 66,243.665 75,247,550 77,237.231 92,003,088 1.203,334,513

Less: Allowance for bad debts .................................................................. 1.091,419 647,143 1,153,543 1,621,686 2,246,044 2,784,602 24,403,040
Inventories ................................................................................................ 53,355,131 21,527,595 24,176,318 16.564.366 18,765,327 30.941,773 217,826,860
Investments in Government obligations:

United States ......................................................................................... Z313,402 4.157,151 14,213,210 17,069,531 15.484,056 17,161,763 124,814.652
State and local ...................................................................................... 684,008 1,552,291 6,901,141 11,568,519 12,031,466 12,672,340 120.142,162

Other current assets ................................................................................... 11,987.176 5,971,569 8,701,349 7,545,243 10,275,902 13.844,818 175,876,458
Loans to stockholders ................................................................................ 2,246,803 607,788 521,704 441,789 438,465 937,314 11,519,963
Mortgage and real estate loans .................................................................... 3,454,833 2,651,300 9,767,425 20.446.019 35,368.762 51,208,346 259,602,872
Other investments ...................................................................................... 17,619,166 9,079,541 19,291,618 20,999,393 28,251,951 54,105,437 875,664,946
Depreciable assets ..................................................................................... 102,970,300 41.333,828 50,248,531 39.008,329 44.592.162 80,278,607 1.238,953.469

Less: Accumulated depreciation ................................................................. 48,166,910 19,248.M 22,007,996 15,994,606 17,755,002 30,364,922 41,510,810

Depletable assets ...................................................................................... 734.917 689,579 843,938 879,126 1,080.089 3,114.625 55,755,224
Less: Accumulated depletion ..................................................................... 226,269 185,859 217,006 271,424 3D0,274 604,814 15,906,906

Land ....................................................................................................... 10,544,168 3,254,753 3,615,815 2,790.986 2,645,023 4,280,883 24,074.899
Intangible assets (amortizable) ...................................................................... 1.386,753 622,402 886,537 710,310 1,007.273 Z125,384 29.380,135

Less: Accumulated amortization ................................................................. 668,261 307,117 303,653 219,979 276.738 507,652 13,018.011
Other assets ............................................................................................. 4,944,076 2,208,955 3,164.333 3.475,006 5,384,173 8,066,075 120,562,831

Total liabilities ........................................................................................... 247,190,027 116,061,290 199,878,196 213,152,255 245,703,787 353,279,102 4,314,882,263

Accounts payable ....................................................................................... 42,157,945 17,146,073 19,206.237 13,200,506 15,488,292 23,593,729 268,548,757
Mortgages, notes, and bonds payable in less than one yew ............................. 29,884,962 11,516,807 14,218,973 12,102,556 15,175,858 20,322,044 205,772,948
Other current liabilities ................................................................................ 25,458,459 22,577,912 75,912,748 105,948.280 115,675,450 139,003,372 1.444,442,833
Loans from stockholders ............................................................................. 5,362,613 1,251,212 1,164,611 799,411 974,958 1,154,262 27,037,291
Mortgages. notes. and bonds payable in one year or more ............................... 38,871,019 15,388,257 19,843,133 17.299.828 22.243,604 40,111,034 500,629,127
Other liabilities .......................................................................................... 7.211,175 4,320,445 7,331,088 8,074,677 11,685,453 23,961,382 683,915,023

Capital stock ............................................................................................. 15,932,191 6,631,527 11,493,084 9,188,651 9,532,653 14,069,290 242,978,759
Paidnin or capital surplus ............................................................................. 8,062,895 5,115,280 9,968,795 12,449.772 17.929.057 31,740,018 343,376,451
Retained earnings. appropriated .................................................................... 1,619,228 613,571 1,212,118 1,058,680 1,159,528 2,646,529 22,996,629
Retained earnings, unappropriated ................................................................. 77,247,410 33,090,024 41,220,283 34,443,472 37,419.107 58,977,172 624,064,708
Less: Cost of treasury stock ........................................................................ 4,617,869 1,589,817 1,692,883 1,413,578 1,580,173 2,299,730 48,880,273

Total receipts ............................................................................................ 571,696,245 212,619,401 242,298,483 173,124,308 187,763,977 295,984,490 2,772,894,333

Business receipts ....................................................................................... 555.186,161 204.899,131 226.490,382 155,936,998 167,573,274 268,542,159 2,416.976,959
Interest on Government obligations:

United States ......................................................................................... 325,193 388,342 1,25Z290 1,486,231 1,428,707 1,525,337 11,456.982
State and local ...................................................................................... 70.351 92,820 354,975 605,334 623,959 661,366 7,133,480

Other interest ............................................................................................ 3,523,704 2,519.123 7,575,603 10.127,563 11,845,542 15,136,608 172,392.764
Rents ...................................................................................................... 2,980,346 1,039.595 1.253.688 920,831 1,021.860 1,155,907 20,447,540
Royalties .................................................................................................. 303,784 161,022 223,635 174,342 254,039 478,729 8,781,531

Net short-term capital gain reduced try net long-term capital loss ....................... 119,989 27,083 87,497 94.923 181,344 222,250 835,062
Net long-term capital gain reduced by net short-term capital loss ....................... 1,486,973 563,201 928.707 823,286 924,676 2,014.437 13.081,076
Net gain, noncal assets .......................................................................... 1,386,215 553,934 784,927 555,233 663,548 940,600 8,561.426
Dividends received from domestic corporations ................................................ 536,474 281,378 510,190 564,441 798,392 972,577 12.586,314
Dividends received from foreign corporations ................................................... 24,924 15.551 66,890 95,358 223,340 510,257 13,046,611
Other receipts ........................................................................................... 5.751,130 2,078,222 2,769,699 1,739,769 2,245,295 3,824,262 87,594,588

Total deductions ....................................................................................... 547,529,661 2011,9411,653 228,405,303 11611,645~668 1174,9114,886 277.500,754 2,607,635,688

Cost of sales and operations ....................................................................... 422,678.606 156.459.954 174,124,061 116,678,755 124,118,221 196.872,225 1.767.987,656
Cornpensation of officers ............................................................................. 15,071,489 3,559,214 3,244,025 1,915,307 1,695,833 1,823,195 8,202,187
Repairs .................................................................................................... 2,650,882 923.020 994,005 797.204 1,DO6,134 2,045.163 21,837,169
Bad debts ................................................................................................ 1,263.948 455.062 591,455 526,549 557.925 724,378 8,352,911
Rent paid on business property .................................................................... 5,202,662 1.915.149 2.050,182 1,556,944 1.744,202 3,314,489 24,696,993

Taxes paid ............................................................................................... 10,354,910 3,922,389 4,230,827 3,475,028 4,078,689 5,660,063 75,025,232
Interest paid ............................................................................................. 8,028,228 3,09,819 7.554.166 9,020,612 10,781,989 14,270,110 164.569,960
Contributions or gifts .................................................................................. 198.826 97,543 121,662 96,955 98,843 141,458 1,355,208
Amortization .............................................................................................. 40,016 80,982 36,457 29.570 3Z902 51,578 659,450
Depreciation .............................................................................................. 9,574.006 3,634,634 4,305,568 3,179,594 3,627,005 6,135,908 83,598,099

Depletion .................................................................................................. 251,757 143,833 189,322 167,032 209,391 642,635 6.485,764
Advertising ................................................................................................ 3,325,810 1,353.889 1,623,120 1,338,601 1,893,040 3,018,173 24,660.821
Pension, profit-sharing, stock bonus, and annuity plans ..................................... 3,280."3 1,054,396 1,196,720 887,651 1,081.520 1.923.939 28,014,094
Employee benefit programs .......................................................................... 2.434,291 1,008,775 1.153,826 921,235 1,120,003 2,004,337 20,575,488
Net loss, noncapital assets .......................................................................... 127,240 62,360 104,268 95,735 83,138 93,452 661,960
Other deductions ....................................................................................... 63,046,552 23,433,637 26,885,641 20,958,816 22,856,050 38.779,652 370,952,695

Total receipts less total deductions .................................................................. 24,165,584 10,674,748 13.893,180 11,478.640 12,799,091 18,483,735 165.258,645
Constructive taxable income from related foreign corporations ............................... 6,387 16,090 49,427 60,129 177,652 398,351 14,751.602
Net income, total .......................................................................................... 24,101,620 10,598.018 13,587,631 10,933,435 12.352,784 18,220.720 172,876,768
Income subfflct to tax total ............................................................................ 19,584.517 8,756,638 10,949,337 8,539,331 9,281.657 14,232,294 150,899,239

Income tax, total ........................................................................................... 7,460,334 3,767,419 4,795,380 3.785,193 4,169.709 6,379.152 68.572,859
Regular and alternative tax .......................................................................... 7,380.667 3,734,887 4.751,237 3,749,189 4,129,806 6,300,717 67,780,892
Tax from recomputing prior-year investment credit ............................................ 60,638 22,380 25,613 19,636 21,927 44,121 505,800
Tax from recomputing prior-yew work incentive (WIN) credit .............................. 174 853 455 1,059 132 1,214
Additional tax for tax preferences ................................................................. 18,854 9.299 18,074 15,310 17,844 34,256 284.953

Foreign tax credit .......................................................................................... 29,442 27.133 69,157 98,622 229,776 569,754 23.760,464
U.S. possessions tax credit ............................................................................. 51,928 79.661 171,668 233,239 248.342 320,600 427,507
Investment credit .......................................................................................... 848,002 3".892 440,260 334,747 393,428 760,602 10,958,498
Work incentive (WIN) credit ............................................................................ 8.018 2,094 2.141 1,582 1.462 2,212 9,196
Jobs credit .................................................................................................. 114,562 34.598 30,056 26,549 19,555 40,649 96,042
Nonconventional source fuel credit ................................................................... - - - - 2 - -

Alcohol fuel credit ......................................................................................... - - (1) - - - 4
Travel, entertainment and gift expense .............................................................. 1,700,023 712,091 844,276 664,652 813,939 1,118,942 10,428,376

Distributions to stockholders:
Cash and property except in own stock ......................................................... 2,117 : 1.214 41 2,11. :2.212.3

~~
3,106,3

8W
5.354,0531 67,409,209

-Corporation's own stock .......................................................L=:~

: ~ 97:,4 4r:4
1196, 232. 403.627[ 11802,489

-Estimate should be used with caution because of the small number of sample returns on which it is based.
'Less than $500 per return.
NOTE: Detail my not add to total because of rounding and the deletion of data. See text for -Explanation of terms" and "Description of the Sample and Umitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 6-Selected Balance Sheet, Income Statement, Tax items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets
[All figures are estimates based on samples - money amounts are in thousands of dollars)

Tot l ret
Size of total assets

Industrial division, itent,
a urns

of active Zeno $1 $100,000 $250,000 $500,000 $1,000.000 $5,000,000 $10,000.000 S25.000,000 $50.000.000 $100,000.000
corporations assets under under under under under

under under under under under S250,000,000$
loopooo $250j000

$
SW,000 $1,000,000 $5.000.000 $10.0001000 $25.000.000

$
50.000.000 $100,000,000 $250.000.000 or more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)
All Industrial Millions

Number of returns ........................................................ 2,710,538 78,248 1,436,373 496.743 286,640 185,471 169,074 22.726 16.557 7,76 4.eO3 3.203 2.877
Total assets ................................................................ 7,617,238,403 - 49.321,041 80,290,729 101,421,848 129,560,641 342,335.164 159,077,875 261,538.470 277,363,532

.
344,251,763 514,080.355 5,357.996.264

Notes and accounts receivable. not ................................. 1,934,544.483 6,650.897 13,084,573 19,627.667 26.471,339 76,862,952 41.310.183 78,176.967 88,133,698 94.619,499 11 1,786,28T 3771 820 422Inventories ............................................... 534,806,547 6,697,040 13,739.637 18,763,469 27,121,109 73,669,742 29.D68.160 32,200,731 21,854,607 25,305,593 36,775.303
, , ,
249,611,157Cash. Government obligations and other 1.311,151,642 10,955.689 14,848,088 17,244.468 19.827,134 50,239,340 27,164,640 54,246,169 62,832.132 68,388,866 87.962,726 897 441 718Other investments and loans .......................................... 2,138,182,949 4.688,642 8,161.480 9,577,676 11.465,770 33.392,715 18.343.208 42,741,327 61,Sll,649 105,177,428 195 096 791

, ,
1 648 026 261

Depreciable assets ....................................................... 2,107,027.914 33,385,691 42,507,404 50,204,658 60,452,514 145,633,731 58,948,991 70,139,224 52,096,929 59.815.177
, ,

95,763,305
. , .

1.438 080.290Less: Accumulated depreciation ................................... 767,841,763 17,405,513 20,202,659 24.038,876 28,095.747 64,997,790 26,069.460 28,995,751 20,437,690 22,966,121 35.075.557
,

479,556.579
Other capital assets less reserves .................................. 172,351,527 2,413.602 5,326,382 7,296,703 8.888,083 19,900,997 6,863,431 8.015.006 6,239,199 6,531.661 10,581,476 90 295 085Accounts and notes payable .......................................... 1,046,974,656 13.312,586 20,170,170 27,397,677 38,397,911 108,567,447 43,676,751 49,736,442 37,130,834 44,62D.246 58 408 462

. .
605 556 131Other current liabilities .................................................. 2,706,796,360 5,485,003 6,236,438 7.698.087 10,421.374 32,948.474 28,626,914 92.253,037 134.532,640 168,966,073

. .
242,508,849

, .
1 977 119 429Mortgages, notes, and bonds payable in one year or more.. 986,663.932 9.449,378 15,769,641 20.536.073 25,172,005 67,313,645 27,649,516 34,721.866 28,602,606 35,340,473 57,143,436

, , ,
664 965 294Net worth ................................................................... 1,944,388,266 9,039.817 27.048.276 35,057,285 44,418,216 11 1,064,033 49,936.434 71.819,109 64,097,109 77.063,925 121,024,999

, .
1 333 818 599

Cost of property used for investment credit ...................... 225,721,985 1.256,999 4,709,971 5,235,759 6;064.827 6,828,102 16.426,094 6,601,240 7,545.568 5,662,159 6.208.680 10,937.184
, , ,
148,182,933

Total receipts .............................................................. 6.361.284,012 56.310.774 192,685,807 218,011.597 232.911,959 292,548,685 728,478,973 269,543.912 307,370,706 214,453,988 246.376,156 370,982,273 3 229 486 655Business receipts ......................................................... 5,731,616.337 37,004,409 187,404,287 211,859,490 225,799.800 284.076,938 706,478,162 258,833,650 287,636.767 192,746,605 218.866,083 329.842,756
, , .

2.789.042.484Cost of sales and operations ......................................... 4,204,905,905 27.955.613 98,753.213 130,712,558 156.037,905 208,106,183 543,645,232 199,202,520 223.352,203 146.271.094 167,324,742 248.732,457 0532 464 929
Taxes paid ................................................................. 163.003.622 1,061,549 5,508.907 5.776.092 5,458.697 6,414,378 13,229,694 4,975.519 5,359,876 4,163,464 4,715,696 6.725,528

, , .
99,552,790Interest paid ................................................................ 344,612,542 16,287,024 1,952,527 2.816.795 3,798,138 4,966,518 13.624.218 6,260,646 11,083.907 12.872.257 16,908,334 24,747,250 229,229.804

Depreciation ................................................................. 157,345,828 1,230,395 3,964,388 4,525,771 5.017,349 5.695,244 13,177,050 5.078,254 6,063,524 4.259,134 4,898.851 7,390,215 95.991.266
Pension, profit-sharing, stock bonus, and annuity plans ........ 51,529,310 165,979 3.489,398 1,923,029 1.467,309 1,643,950 3,646,296 1,236.630 1,411,372 1,039,891 1.276.614 2,146,910 32 063 627Employee benefit programs ............................................ 40,179,104 236.550 965,918 836,891 1.046.731 1,270,418 3,194,482 1,336,880 1.520,560 1.175.003 1.468.600 2,203,415

, ,
24 911 782Net income (loss deficit) ............................................... 239,OD6,542 -838,058 291,925 3,521,684 4.389,492 6.105.235 16,107,719 7,588.768 10,258,112 8.394,426 9,777,922 14.833,286

, ,
158,395,257

Income subject to tax ................................................... 246,598,486 1,782,921 3,470,331 5~236,715 6,151,702 7.493,285 . 19,579,386 8,754.693 10,928,459 8,451,667 9.087.615 14,147,384 151 323 210Income tax, total .......................................................... 105,142,436 740,616 640,971 1.059,706 1,449,812 2,132.790 7,473,667 3.770.977 4,793.749 3,750,274 4,091.622 6,388,446
, ,

68,764.490Additional tax for tax preferences ................................ 438.820 6.897 3,173 1,838 19,155 9,697 19,358 16.504 20,506 34.099 3D6.528
Foreign tax credit......................................................... 24,861,315 49.808 -4,751 -2,342 2,394 29.442 27,112 67,746 97,741 203,7DO 573,407 23.788.653
Investment credit ......................................................... 15,102,812 77.06 129,643 207,838 265.326 332,071 847,965 344,101 439,762 330.062 384.604 714,875 11,021,147Work incentive (WIN) credit ........................................... 36,483 78 -1,942 4,094 2,857 8,018 2,094 2,141 1.570 1,472 2.131 9.287Jobs credit ................................................................. 601,444 6,383 49.291 56,857 55,326 71,022 114,507 34,595 30,114 26,421 19211 40.288 98 967Distributions to stockholders except in own stock .............. 97,378,617 1,387.4791 1,071,881 798,172 757,8141 930,284 2,658,218 1,303,5031 2,251,335 2.373.031 3.304,064 5,683,962

,
74.794,374

Agriculture, Forestry, and Fishing
Number of returns ........................................................ 80,883 2,316 27,994 16,627 15,333 11,105 6,863 416 166 43 7 9 4
Total assets ................................................................ 40,738,977 - 1,049,434 2,837,585 5.539,122 7.617,529 12,582,038 2.8".314 2,432,558 1.575,032 560,791 1.399,935 2 300 640Notes and accounts receivable, net................................. 3,256,431 75,912 130,878 218,098 449.856 1,013,651 322,352 320,559 252,026 66.3D5 192,102

. ,
214 693Inventories .................................................................. 4,243,601 59,194 204,466 329,248 617,246 1,401.721 455,921 311,890 206,592 118,518 137,555

,
401.251Cash, Government obligations and other current assets ...... 3.950,696 162.089 372,137 604,841 646,416 933,084 251,881 284,327 204.398 92,048 214.171 185 301Other investments and loans .......................................... 4,907,470 69.117 172,035 533,442 648,638 1,240,783 411,514 325,452 254,280 87,878 425.430

.
730 902

Depreciable assets ....................................................... 23,633,714 1.108,417 2,389,W 3,725,649 4,765,995 6,691,749 1.339,367 1,291,190 80,0,796 264,014 452.889
,

804,002
Less: Accumulated depreciation ................................... 10,592,781 581,865 1,174,512 1,677,925 2,075,730 2,970,948 535,317 524.879 354,081 1 123,101 183,G45 390.477

Other capital assets less reserves .................................. 9,495,110 133,467 670,394 1,568.156 2.221.648 3,592,082 525,616 366,294 170,661 39.341 120,544 86,908Accounts and notes payable .......................................... 9,696,906 364.153 500,141 974,082 1,695,506 3.163,745 856,524 767,494 468,784 273.250 204.122 429.105Other
current liabilities .................................................. 2,026,290 72.915 68,172 119,194 190,274 451,06 217,461 191,903 159,214 21,994 ' 227,128 306,631Mortgages, notes, and bonds payable in one year or more. 13,363.285 265,708 773.920 1.683.752 2,474,724 4,755,626 1.079,119 773,934 356.532 200,481 428.244 571,243Net worth ................................................................... 11,460,935 43.580 1,006,307 1.942,782 2,311.682 3,234,059 361,946 519,319 536.825 36,143 480,703 987 589Cost of property used for investment credit ...................... 3,043,133 48,375 214,071 266.643 559.579 604,922 777,202 218.653 120,385 119,678 24,636 51,755

,
37,234

Total receipts .............................................................. 52,089,915 517,825 3,093,912 3,876,630 5,092,851 7,996,638 13.705,300 3,679,606 3,378,255 2,784,128 1.364,187 1,268,478 5,332 105Business receipts ......................................................... 48,850.056 461,392 2,951,860 3,675.584 4,674,496 7.386,745 12,812,806 3,471,723 3,165,087 2,625,883 1.318.258 1.059,721
,

5.246 499Cost of sales and operations ......................................... 35,798,332 325,210 1.877,369 2,281,750 2.939,976 5,364,993 9,855,002 2,773,379 2,522.348 2,101,566 1,158,378 709.793
,

3,888 568Taxes paid ................................................................. 1,111,701 21,226 90,032 . 118~377 148.984 187,173 260.921 51,835 59,179 27,842 9,547 31,022
.

105 563Interest paid ............................................................... 2,184,441 46,924 54,800 119,872 271,309 403,696 700,227 164,013 145.803 85,881 37,470 75,902
.

76 546Depreciation ................................................................ 2.180.968 37,208 122,682 255,285 360,679 444,094 570,724 123.490 96.673 69.272 22.915 39,043
,

38.902
Pension. profit-sharing, stock bonus, and annuity plans ....... 144,946 -3,688 *7,340 -9,950 12,447 21,034 37.070 5,617 9,474 12,128 2,488 5,535 18 166Employee benefit programs ............................................ 151,565 *32 15,330 8,197 12,413 16,045 34,535 6,048 11,307 12,556 3,048 5,588

.
26,466Net bricome, (less deficit) ............................................... 673.158 -25.683 -74,112 73,218 134,247 93,035 110.851 3,121 36,286 51,970 11,340 97.931 160 954Income subject to tax ................................................... 1,693,307 33,207 42,840 125.182 267,884 289,788 385,701 75.511 99,202 93.880 9.782 110,941

.
159 388Income tax, total .......................................................... S",487 10,095 7.545 26,080 61,585 73,742 132,008 30.469 40,357 36.648 4,293 48,383

,
73 265Additional tax for tax preferences ................................ 1,476 - - - - 3 142 317 455 - 126

.
-

Foreign tax credit ......................................................... 7.564 - - - - 0 341 20 630 - 594 5.910Investment credit ......................................................... 109,109 3,613 9,336 19,989 23,743 25.480 4.6, 1 6.760 4,576 3.058 5,204 2 164Work incentive (WIN) credit ........................ 69 - - - - *528 '37
4

10 59 - 59
,
-

Jobs credit .............................................. 4.83 .2
1

*349 *473 1,529 459 '41
11

407 241 55 464 8Distributions to stockholders except in own st~~fi 3D4.73 .1,649 42,225 31.738 25,743 44,731 61.7 20.7 12,2351 8.453 4451 22,8131 32.226
Footnotes at end of table. See text for "Evianation of TwrrW' arid "Description of ft Sunple and Urnitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 6 - Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets - Continued

[All figures are estimates based on samples - money amounts are in thousands of dollars]

Size of total assets

Industrial division item
Total return

of active Zero
$1 $100,000 S250,000 $500.000 $1.000,000 $6.000,000 $10.000,000 $25,000,000 $50,000,000 $100.000.ODO

$250000000
' '

,
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$1und r
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S5.000,0DO
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$50,000,000

under
$100,000,000

under
$250,000,000 or mor~

(1) (2) (3) (4) (5) (6) (7) (9) (10) (11) (12) (13)

Mining
Number of returns ........................................................ 25,576 621 7,999 5,182 3,851 2,763 3,677 659 429 182 84 64 59

Total assets ..... .......................................................... 126,947,880 - 253,646 749,081 1,403,523 2,037,036 7,978,188 4.489,253 6,503,B36 6,294,764 6,391,964 10.251.234 80,595,354
.

Notes and accounts receivable net ................................. 25,045,558 46,496 144,761 210,127 283,176 1,492,528 797,377 1,198.333 1,117.502 1,119.896 1,779,349 16,856,012
,

Inventories ... .... .................................................. 5,543.183 *2,662 '21,233 65,595 55,216 307,990 159,910 277,479 216,046 356,574 439,919 3,640,561
... .... ..

Government obligations and other current assets ......Cash 12,667,755 74.526 130.859 342,176 396,61 1 1,357.810 916,706 1,093,951 925,88,1 720,043 748,182 5,961.009
,

Other investments and loans .......................................... 31,610,473 10,229 68,953 158.508 198,617 795,497 424.741 670,126 792,388 1,067,724 1,743,497 25.6110,191

Depreciable assets ....................................................... 58.161.782 171,482 563.256 1,018,178 1.487.807 4,996,605 2,809,171 3,846.459 3,202.591 3.208,630 5,093.403 31.764,200

Less: Accumulated depreciation ................................... 22,582,187 90,204 274,519 526,514 679,625 2,243.620 1,467,253 1,957,124 1.320,457 1,215,516 1,715,823 11,091,533

Other capital assets less reserves .................................. 13.219.515 19,310 78,679 111,5115 241,997 989,093 677.385 1,090,667 1,105,461 872.228 1,771,010 6,262,172

Accounts and notes payable .......................................... 24,453,655 97,507 2D6,067 400.896 717.203 2,058.119 1,008,047 1,571.174 1,313,894 1.135,979 1,791,109 14.153,660

Other current liabilities .................................................. 12,083.296 54,6D6 58,440 127,664 159,506 808,235 520,842 657,848 653.799 648,927 1.108,556 7.204,874

Mortgages, notes. and bonds payable in one year or more - 26,898.761 '39,415 109,966 273,235 410.006 1,497,362 885,979 1,385,229 1.521,040 1.326,140 2,266,188 17,184,2DO

Not worth . ... .... ............................................ 54,068,148 - -59,229 230,632 416,161 482,363 2,781,174 1,741,289 2,398,461 2,354,078 2,766,102 4,559,556 36.397,561
...... ..... ... .

Cost of property used for investment credit ...................... 7.655.118 139,030 53,875 93,691 193,966 356,991 1,002.273 455,383 586.787 617.920 484,910 752,842 2,915,912

Total receipts .............................................................. 176,672,390 943,010 600,493 1,429,074 1,762,740 3,466,165 8,371,868 4,328,220 4,840,402 4,718,482 5,154,129 10,740,783 130,314,408

Business receipts ......................................................... 167.397.918 784,945 553,293 1,372,362 1.646,783 3,255,676 7,737,813 3,975,656 4,405.793 4,325,123 4,706.034 10,167.958 124.464.106

Cost of sales and operations ......................................... 116,989,880 460,133 347,176 658.546 889,547 1,943,892 4,616,671 2,408,145 2,786,668 2,770,743 3.201,370 7,596,991 89.308,476

Taxes paid ................................................................. 20,248.994 33,362 22,913 61,195 82,267 115,072 321,063 147,633 183,015 186,765 185,172 263,238 18,647,175

Interest paid ............................................................... 3,440,080 55.022 9,961 25,843 50,465 103,547 284,012 141,014 215,819 228,868 167,543 375.042 1,781,732

Depreciation ................................................................ 4,779,495 70,179 26,289 63,271 140,204 196,958 556,480 249,757 327,003 320,628 211,122 434,508 2,183,029

Pension. profit-sharing, stock bonus, and annuity plans ....... 728,306 4,958 - -8.777 -9,186 13,151 33,364 15,381 22,487 21,052 25,331 35.532 539,087

Employee benefit programs ............................................ 558,114 7,968 -5,609 6,417 10,04 39,036 17,978 24,904 34,167 33,240 70,151 307.946

Not income (less deficit) ............................................... 7,750,561 -27,608 -81,153 36,965 -25,791 107
,
731 313,144 239,894 189,783 220,242 326,638 714.215 5.742,116

Income subject to tax ................................................... 9,073,598 123.534 '21,320 55.755 118,168 151,305 554,665 273.097 341.704 408.791 371,933 828,867 5,824,459

Income tax, total .......................................................... 4,083,078 57,718 -7,314 12,912 36,726 50,697 233,142 123,332 160,774 185,958 1175,413 381,920 2,657.,163

Additional tax for tax preferences ................................ 106.561 1,542 -1,190 12,907 5.533 9,938 7,622 9,226 6.651 51,007

Foreign tax credit ................................... ................... 1.965,971 45 - 538 -5,946 3,215 17,982 35,226 167.286 1.733,038

..................................................Investment credit ... 435,015 6,215 2,389 7,412 11.956 50,288 21,540 29,051 27,657 22,308 57,926 197,622.. ..
Work incentive (WIN) credit ...........................................

....................................................Jobs credit .. .....

39
8.518

-
23

- -
*550

-
-1,576

- -
376

2
814

-
556

-
64

E 32
407

.. ... .
Distributions to stockholders except in own stock .............. 4,757,780 '255,692 -5,297 '32,192 *23.093 22,200 75,164 40,977 32,977 102.241 122,631 118.691 1 3,926,625

Consftction
Number of returns........................................................ 272.432 5,778 147,095 49,664 31,178 18,328 17,241 1.900 865 221 103 41 18

....................................................Total assets .. ..... 132,939,026 - 4,672.804 8,225,282 10,907,636 12,657,749 34,286,456 13,133,952 13.067.110 7.565,036 7,748,780 8,337,132 12,337,088. ... .
Notes and accounts receivable, net ................................. 36.106,649 892,422 1,913,713 2,712,701 3,483,231 10,253.355 3,821.638 3,636,769 1,998,619 1,840,534 2,284,099 3.269.569

...........................................................Inventories ... 22,055,863 530,506 1.3D6,709 1.954,139 2,281,267 6,004,950 2,473,945 Z304,625 1,468.869 1,530,514 891,143 1,309,196
.. ..

Government obligations and other current assets ......Cash 30,046.208 1,084,757 1,763,829 2,428,573 -2,660,234 7,897,145 3,291,424 3,207,374 1,542,644 1,494,777 2,045,597 2,629,854
,

Other investments and loans .......................................... 12,307,986 441,903 741.350 750,351 890,453 2,410,6B7 926.287 1,0114,632 776,540 1,155,984 921,199 2,208,598

Depreciable assets ....................................................... 47,"0,465 3,151,384 4,147,684 4,484,266 5,244,614 12,608,316 4,018,504 4,289,645 2,057,678 1,793,236 1,857,101 3.788,038

Less: Accumulated depreciation ................................... 24,028,215 1,711,160 2,111,256 2,295,116 2,656,197 6,694,674 2,167,754 2,228.148 958.794 829,346 801,768 1,574.004

Other capital assets less reserves .................................. 5,250,684 159,271 295,278 670,358 '516,798 1,177.742 446,616 474.966 380,266 167,070 592,615 369,605

Accounts and notes payable .......................................... 45,114,397 1,730.140 2,039.895 3,775,584 4.762,425 13,009,892 4,689,165 4,178,121 2,256,602 2,167,142 1,847,371 3,858,060

Other current liabilities .................................................. 21,077.139 633,423 747,881 1,097,572 1,292,984 5,115,257 2.434,934 2,639,005 1.461.827 1.296.532 2.082.955 2.274.769

Mortgages, notes, and bonds payable in one year or more. 19,076.627 773,851 1,086,486 1,728.945 1,792,201 4,668,418 1,897,604 1,773,246 1,417,264 1.280,229 1.454,30B 1,204,075

Net worth ................................................................... 32,826,174 436,256 2,393,095 3,419,202 3,886,127 8,746,446 2,600,134 2.843,724 1.467,235 1,587,775 1,686,881 3,759,297

Cost of property used for investment credit ...................... 6,591.588 49,295 543,178 621,254 615.285 773,161 1,696,269 519.254 479,802 234,816 224,665 274,324 560.284

Total receipts .............................................................. 267,205,356 1,834,831 22,532,982 22,371,266 26,467,670 30,947,666 72,044,1140 21,874,9D6 21,625,495 9,817,897 8,927,507 8,504,190 20,256,107

Business receipts ......................................................... 260,387,692 1,758,205 22.225,244 22.093,877 26,063.015 30,470,394 70,506,421 21,288,531 20,936,933 9,346,400 8.482,180 7.815,955 19.400.537

Cost of sales and operations ......................................... 208,064,925 1.491,780 15,429.248 15,694,311 19,486,430 23,904,465 57,637,046 18,007.486 18.176,403 8,186,851 7,313,533 6,062,828 16,674,545

Taxes paid ................................................................. 5,565,059 43,341 636,866 633,305 687.820 731,319 1,457.044 408,686 379,433 143,978 108.163 91,253 243,851

Interest paid ............................................................... 4,278.502 42,209 252,915 311,297 373,301 404.657 1,012,187 351,322 327,342 224,018 242,087 388,139 349,029

Depreciation ................................................................ 5,109,659 41.788 462,864 529,691 551,240 612,130 1,335,304 395,924 382,058 158,670 147.489 164,688 327,813

profit-sharing, stock bonus, and annuity plane .......Pension 1,487,800 5,386 41.379 91.821 188.064 180,218 470,211 121,894 103.089 41,157 35,966 42,941 165,676
,

Employee benefit programs ............................................ 1,526,456 2,261 109,666 86,539 266,176 205,419 444.421 110,157 90,007 29,836 39.536 30,863 111.574

Net income (less deficit) ............................................... 5,271,209 -52,446 -29,619 423,796 408,482 629.845 1,654,925 465,756 453,742 201.863 213,716 175,869 725,281

Income subject to tax ................................................... 7.188,306 53,957 303,967 589,756 688,551 756,042 1,997.843 652,067 631,946 264491 230.110 238,265 781.308

total ..........................................................Income tax 2,557,976 19,972 57,331 118.659 159,752 207.300 7 5,7 1 281,122 280,559 .118~7521 104.639 96.148 357,961,
Additional tax for tax preferences ................................. 6,910 - - - - 452 420 985 555 6111 3,0611 657

Foreign tax credit.......................................................... 50887 -4 -1,086 3,653 3,345 854 3,214 136.462

Investment credit .......................................................... 351:37 3,923 14,104 24,457 32,532 43,155 97,320 32.033 30,952
1
2,118 9.848 16,116 34,818

Work incentive (WIN) credit ............................................ 772 - - - 244 32 5 9 31 1

Jobs credit ................................................................. 80,00 7 441 9 314 10.1. 16,93S 24,101 5,571 2,859 846 704 592 429

Distributions to stockholders except in own stock ............... 793,7 -4,056
:10.024 S2:1 237

32.513 56,407 88,242 23,065 33,793

1

5,550 29,354 124,594, 225,928

Footnotes at and of table. See text for "Explanation of Terms" and "Description of the Sample and Urnitations of the Data."



RETURNS OF ACTIVE CORPORATIONS I
Table 6-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Toial Assets- Continued
[All figures are estimates based on samples - money amounts are in thousands of dollars]

Total return Size of total assets
Industrial division, item

of
active $1 $100.000 $250.000 Vun looo $1 looo .ooo $s.000,oo0 $10 looo .000 $25 .0OO.000 000.000$60. $1001000.000

corporations assets
under

1
under under der under UnC1W undw uridw

1
under under S250000000$

100.000 $250,000 $500.000 $1.000,000 $5.000,000 $10.000,000 $25,000,000 $50.000.000 $100.000.000 S250.000.000 or

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) i V 1) (12) (13)

Manufacturing I
Number of returns ........................................................ 242.550 4,073 87,855 45,528 32.571 27,920 32,514 5,553 3,475 1.182 701 532 624
Total assets ................................................................ 1,709,471,700 - 3,622,681 7.563.474 11,833,354 19,690,235 69.327.855 39,092.032 54,037.897 43.355,045

1
51.709.297 92.543.617 1,316.696,211

Notes and accounts receivable. not ................................. 385,069,638 - 786,691 1.873,485 3,187,987 5,099.730 17,823,034 9,871,305 12,910.335 9,759,521 11,721,561 18.860,655 293,175 335
Inventories .................................................................. 268,44693 - 595,420 1,478,007 2,577,648 4,554,380 18,092.103 10.694,833 14,618.268 10.602,329 112,537.220 19.742.534

,
172,954 190

Cash. Government obligations and other current assets ...... 142,806:39 - 700,061 1.165.382 1,722,209 3,083,487 8,885,895 4,757,208 6,247,777 5,1 54,961 6,603,280 9 611 218
,

95 874 934
Other investments and loans .......................................... 318,359,546 - 173,482 425,957 585,076 945,297 3,521.888 2,217,491 4,103,251 4,600,478 5,312,023

, ,
13 720 515

, .
282 753 188

Depreciable assets .... ...**". - ... I'll ......... * ... ** ... ** .... I .... 11 826,865,648 2,978,854 4,370,923 6,654,058 11.123,851 35,944.845 19,194,039 25,113,754 19,442,112 23,632,480
. .

42.307,483
, ,

249636.103d~
Lessi Accumulated preciation ................................... 366.493.573 1.778,147 2,132,363 3,358.204 5,851,899 17,934,443 9,352,075 11,490.435 8.571.266

110,467.278 18.068.989
,

277.488,473
Other capital assets less reserves .................................. 72,246,473 66,634 138,916 264,015 387,994 1.830.166 1,020,130 1,451,402 1,265,425 : 1.788.496 2.841.235 61,192 063
Accounts and notes payable .......................................... 333,337,261 1,217,743 2,330,168 3,520.233 5,521,937 20,026,628 10,855,099 13,426.116 8.709.250 10.262.007 15.465.D47

.
242,003 035

Other current liabilities .................................................. 197,791,695 448.610 707,203 1,133.426 2,004,250 6,901,683 3,983,231 5.610,312 4.638,721 i 5,936.828 10 824 072
,
358155 603

Mortgages, notes, and bonds payable in one year or more. 305,689,825 818,597 1,279,678 2,021,059 3.037,809 10,876,024 5,996,722 8,833,142 7.439,132 9.281.961
, ,

17.845.244
,,

238 260 456
Net worth ................................................................... 749,186,774 271,349 2,360,414 4.259.086 7.928.327 28,796.177 16,860.202 24.358.632 20,887.246 24.515.555 44.344 560

, ,
226574.605

Cost of property used for investment credit ...................... 88,939,848 298,681 359,489 702,456 966,935 1,331,861 4,245,034 2.109,746 2,601.628 2,009.870 12,453.237
,

5.093,017
,

66.731,430
Total receipts .............................................................. 2,404,323,844 11,222,041 11,223,436 21,187,163 30,498,339 47,536.446 154,746,785 77,515,986 IDO,414,039 71.274,6113 ~9.239,8211 132,910,850 1,664 655 982
Business receipts ......................................................... 2,301,056,550 10,816,328 11,105.553 20.961.548 30.174,951 46.797,497 152.514,104 76.125,557 98,263,873 69,258,051 76,811,211 128.156,649

, .
2531,578 957

Cost of sales and operations ......................................... 1,707,143,900 8,406.8D4 6,847,751 14,180,072 21,498,934 33,115.484 113,322.997 57,094,374 74,631,660 51.682,080 56,255,287 93,613.387
, ,

1.175 264 164
Taxes paid ................................................................. 65,062.569 219,691 404,920 613,258 804,608 1.262,766 3,455,410 1,721,757 1.960,479 1,666.156 1,850,844 3.076,720

, ,
47,977,724

Interest paid ...............................................................
D

54,177,356 269,733 140.446 276.586 401,770 691,017 2,495.027 1,457,722 1.972,222 1,411,269 765,003
1,

2,883,639 40,374,850
epreciation ................................................................ 64,405,255 251,936 294,773 513,402 670,427 1,097.117 3,137,746 1,573.505 2,073,737 1,539.659 1 879.286 3.288.100 48,053,459

Pension, profit-sharing, stock bonus, and annuity plans ....... 24,470,806 78.459 59,333 93,923 162,814 344,196 1,009,010 .482,897 623.417 485,652 594,748 1 187 442 19 335 865
Employee benefit programs ............................................
N

23,042,683 140,083 93,698 126,478 175,797 325.435 1.088,073 616.024 759,575 588,580 765,299
, ,

1.232,852
, ,

17,120.435ot income (loss deficit) ............................................... 125,667,815 143.201 -169,920 160,445 531,457 1 =,806 4,970.466 2.902,897 4,008.018 3427,595 4.070.738 7032334 9706 331 2 3
Income subject to tax ................................................... 134,843,548 457,839 211.639 517,760 861,497 1.667.503 6,121,412 3.559,086

4
4,840.81 3:912.403 14,386,675 7:678:428 100 455:585

Income tax. total .......................................................... 60,184,725 199, is 38,953 100,375 202.767 510,664 2,443,8" 1,569,140 2.171,561 1,771,759 1.990,674 3.466.498
.

45.641.967
Additional tax for tax preferences ................................ 204,995 - - - -4 875 1.879

1
.235 2,257 12.336 185,712

Foreign tax credit......................................................... 19.164.141 18,178 2 - .1
3,530 10,573 27,253 41,794 122.673 333,162 18,594.372

Investment credit ......................................................... 6,670,911 16,925 9,786 29.421 153,939 84.750 261,683 126,503 176923 135,972 180.535 333537 5258720
Work incentive (WIN) credit ........................................... 16.421 36 -1.041 2,646 1,148 1:31

1
6 744

'
:490 5:397Jobs credit ................................................................. 183,084 637 993 6,551 10.760 19,857 40,009 12,361 12,296 15,909 7.904 13 4631 41.880

Distributions to stockholders except in own stock .............. 37,306,509 264.615 59,8901 55,634 100,5711 116.318 443,831 317,209 500,154 597,341 1.034,720
:

2,3255181 31.457.563

Transportation and public utilities
Number of returns ........................................................ 111.324 ...

59.018
...

12,146 7.117 7,038 867 559 214 114 107 256
Total assets ................................................................ 758,364.400 2,072,516

...
4,388,362 4,975,511 14,260,171 6,048,593 8,623,167 7,720,19C 8,401,428 17.361,236 680 988 540

Notes and accounts receivable. net ................................. 66,D60,643 316.117 ...
733,444 994,507 2,482,397 1,030,767 1,47609 1,239,284 1,404,883 2.132,143

. ,
53 589 667

Inventories ..................................................................
Cash. Government obligations and other current assets ......

29,070,462
42,120,776

33,686
459.846

...

...
64,035

735,991
92.623

891,544
330,401

2,076,463
157,971
773,604

194:19
1,168,065

253,322
889,310

362,398
'55 611

687.095
1.435.439

. ,
26,803,410
32,254.313Other investments and loans .......................................... 66,378,793 138,042 289347 283,979 1,017,633 479,924 721,414 1.019,378 772:052 1,551 362 59 888 829

Depreciable assets ....................................................... 701,931,421 1,725.695 4.588:098 4,150,767 12,551,509 5,245,782 7,258,550 5.987.100 6.689,607
,

14,496 725
, .

638 038 394
Less: Accumulated depreciation ................................... 175,398,871 790,881

...
2.359,090 1,865,814 5,261,831 2,086,992 2,874,229 2.417,230 2.342.975

,
4.232,808

, ,
149,818,196

Other capital assets less reserves .................................. 12.733.181 30,181 ... 194,302 2DO,987 599,595 236,857 367,912 336,161 249.269 482,246 9 916 070
Accounts and notes payable .......................................... 77,636,990 634,971

...
1,000,277 1,295.657 3,409.490 1.221,419 1,701,204 1,519,450 1.610,423 2 468 698

. .
61 878 786Other current liabilities .................................................. 89,802,792 191,918 ...

279,341 468,030 1,190,963 553,500 919.568 863055 1,015,892
. .

1,894.753
. ,

82 177 912
Mortgages, notes, and bonds payable in one year or more. 249,839,439 375,742 ...

1.397,450 1,385,489 4,550.760 1,953,440 2,732.50 2,359:609 2.628.630 6.281,849
. ,

225 291 537
Not worth ................................................................... 290,655.693 280.797

...
1,282,980 1,473,239 4,082,885 2,001,355 2,753,675 2.483.829 2,542,737 5,483.323

. ,
267 458 421Cost of property used for investment credit ...................... 67,698.190 ... 244,509 ...

771,788 589,162 1,810,038 723,019 835.027 621.557 650,393 1.427.307
. ,

59,211.793

..............................................................Tota'=
523,807.396 ... 8,407,942 9,038302 9,794,288 22,775.492 7,677,748 11,863,985 9.386,409 10.819.445 15,141 319 403 310 659

B.ain ipts ......................................................... 507,372,820
...

8.252.356 8.744:720 9.593,008 22,126,699 7,384,595 11.453,803 8,988,385 10.458,633
.

14,529.491
, ,

390 601 800
Cost of sales and operations ......................................... 336,868,172 5,973,179

...
5,410,972 6,337,525 14,347,663 4,726,962 7,684.044 5,759,675 7.779,070 9.930.569

. ,
258 151 280Taxes paid ................................................................. 24,159,562 ... 179,929 334,487 510,451 866,821 308,746 400,735 333,570 ! 339.439 604.941

. .
19 481 101Interest paid ............................................................... 27,638,591

...

..
86,059 209,574 193,001 631.787 244.800 366.244 357.336 1369.152 732.631

, .
24,111,308

Depreciation ................................................................ 37.310,506 .
235,876

...
484,257 418,183 1,195,599 430,822 597,395 455,527 ~ 483,152 916,441 31,479,049

Pension, profit-sharing, stock bonus, and annuity plans ........ 8,046,744
...

-17.416 ... 52,470 73,162 198,311 74.303 120,280 67,338 1110,641 179,841 7 123 020Employee benefit programs ............................................ 4.908.025 ...
22,634

...
54,183 85,927 197,175 73,945 127,633 99.347 1111.238 144,998

. ,
3 936 004Not income (less deficit) ..................................

* .... * .... "'
20.046,155

...
-30.742 ... 131,525 213,9" 609,193 277,967 448,736 366,932 1259,357 312 6DO

. ,
17 529 086Income subject to tax .......................................... 23.916.664 ...

112,887
...

290,945 311,526 829.598 382.269 540,324 492.495 372,386
,

648 940
, .

19 588 945Income tax, total ...........................................
. . .. ..... ....

10,733055 ... 22,324 73,222 92,921 316,734 164,261 238.834 218,168
1
170,254

,
298 058

, ,
9 029 858Additional tax for tax preferences ................. ... .. 19:304 ... - 676 888 684 534

,

1 -

400
, .

13.318
Foreign tax credit ......................................................... 461,901

... - ...
255

;
- -3,885 *541 634 3,D91

20' 1
4.034 446 556Investrypent credit ......................................................... 4,895,642 6,13 2 , 66 25,472 80,417 35,929 49.933 .35,287 41:= 105,654

.
4374 379

Work incentive (WIN) credit ........................................... 2.003 ...
1
- .

128 .14 *148 '34 6 18
1

20
, .

1 617Jobs credit ................................................................. 25,4
5~

8

8 ...
3 92

1.

939 6,205 912
9 308

21 749
,

7 039Distributions to stockholders except in own stock .............. 117,329,80
L

9

9 ... 20 61 19,7791 1 10,01q 34,504 4309.. 94.864 .121,01 283.443
,

16.280.052
Footnotes at end of table. See text for "Explanation of Terms" and "Descrotion of the Sample and Urnitations of the Date,"



RETURNS OF ACTIVE CORPORATIONS
Table 6-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets- Continued
(All figures are estimates based on samples - money amounts are in thousands of dollars]

Size of total assets

IrKhAtrial division. item
Total return

of active
Zen'

$1 $100,000 $250,000 $5W'00o $1,000,000 $5.000,000 $10.000,000 $25,000,000 S50,000,000 $100,0D0,000 S250,000.000
corporations assets undSloo.er

000
under

$250.000
under

$500.000
under

$1,000,000
under$5,000,000 undo$1

0.000,000
under

5.000,000$2
under

$50,000,ODO
under

$100,000,ODO
under

S250.ODO.000 more

(1) (2) (3) (4) (5) (6) (7) (a) (9) (10) (11) (12) (13)

Wholesale and Retail Tmde
Number of returns ........................................................ 799.626 16,116 365,073 174,106 104,432 68,637 60,532 6.113 2.857 836 461 282 184
Total assets ...........

"' - - ' -* .. .... *... ....... .
646,901,005 - 14,533,947 28,307,034 36,903,414 47.896,900 119.610,270 41,781,161 42,956,557 29.030.283 34,989.209 51,343.479 199.548.751

. . .ie ~~ . .Notes and accounts 166,871.894 1,805,317 4,695,624 8,075,554 10,779,796 30,508,133 12.091,801 12,648,460 8,865,005 9,511,846 13,927.793 53,962,564'
Inventories ... ...... .................................................... 188,789,045 4,784.600 9,852,781 12,986.276 18,527,487 45,675,306 14,298,612 13,396,704 8,201,567 8.975.878 13,431,748 38.658,086... ..
Cash, Government obligations and other current assets ...... 67,224,219 2,490,902 4,177,641 5.167,938 5,807.481 12,755,388 4,230.113 4,507.613 2,893,03443 3,450,789 4,240.857 17,502.463
Other investments and loans .......................................... 76,855,125 866,450 1,784.183 2,099.284 2.513,048 6,771.377 2,879,464 3,211,652 2.452.717 4,113,803 6,524,006 43,639.141
Depreciable assets ....................................................... 194,620,374 7.585,637 11.045,494 12.586.603 15.026,961 33.980,903 11,757,566 11,847,127 8,056.525 10,847.907 15,747.186 56.138.464
Lew. Accumulated depredation ................................... 80,112.022 3,88,1,362 5,074,017 5,858,477 7,176.968 15,331,560 5,273.377 4.720,898 3,111,517 4,278,701 5,638,550 19,763,595

Other capital assets less reserves .................................. 17,373,134 272,498 829,754 995.691 1,350,785 3,257,582 1,024,961 1,190,244 847,131 911.361 1.668,424 5,024,701
Accounts and notes payable .......................................... 225.927,451 4,358,656 8,391,547 11,987,373 17,686,478 50,491,680 17,598,725 17,155,172 10,639,2595 11.990.189 16.050,966 59,677,405
Other current liabilities .................................................. 64.199,512 1.309,106 2.012,506 2.700.334 3,671,620 9,267,725 3,540,385 3,486,797 2,284,3363 3,300.570 5.093,018 27,533,116
Mortgages, notes, and bonds payable in one year or more. 97,627.625 2,687,025 4,991,372 5,667,167 5,988,513 14,133,925 4,792,988 5,991,278

1

4,138,474 6.130,220 9.167.187 33.939.375
........................................................Net worth . 222,289.687 - Z186,435 9,021,648 13,247,408 17,507,491 40.522,437 14,655,152 14,922,267 10,

"8
59 1 2" 125, 18,423, 68.828,948..... .....

Cost of property used for investment credit ...................... 22,973,386 145,234 912.882 1,393,080 1.622,991 1,765.513 4,045,816 1.406,155 1,579,094 1,023 53~7 1,220,525 1.601.54 6,256,796
Total receipts .............................................................. 1,955,523,778 13,844,108 67.650,932 105,245,342 127,096,860 162,206,203 403,487,400 130,254,185 131,624,147

0,00
83, 44 98,866.818 141,787,399 490.449,940

Business receipts ......................................................... 1,919,347,689 13,497,353 66,600,127 104,076,865 125,383,531 159,796,970 396,99Z149 128,078,550 129,139,731 81,398,29 96,653,054 130,643.96
1

ea

479.087,093
Cost of sales and operations ......................................... 1.538,128,634 11,151,731 42,948,135 72,776,982 92.774,540 123.621,327 321.633,738 104,550.087 107,180,915 67.282.917 80,757,52 115,192,47 9 398,258,258
Taxes paid ................................................................. 23,984.339 153,530 1,569,466 1,971,101 2,002,482 2,347,539 4,686,218 1,476,968 1.402,263 943,102 1.179,45 1,353,707 4,898.604
Interest paid ............................................................... 25,645,855 186.985 525,579 936,642 1,319,371 1,762,471 4,904,556 1,677,674 1,740,529 1,080,48 1,377.36 1,823,995 8.310,207
Depreciation ................................................................ 18,668.488 105,864 908,623 1,291,872 1,307,646 1,507,353 3,406,317 1,191.418 1.222,856 790,84 1,070.513 1.293,303 4,571,874
Pension, profit-sharing, stock bonus, and annuity plans ...... 5,612,929 22,646 192,816 258,871 367,303 606,311 1.322,914 368,568 301,304 170,33 205,814 349,122 1,446,929
Employee benefit programs ............................................ 5,07Z225 34,804 151,737 211,261 311,458 419,935 1,028,767 351.793 308,067 203,762 272,701 409,309 1,368,631
Net income (few deficit) ............................................... 38,309,671 -79.906 -252,368 1.112,940 1,794,959 2,434,413 6.375,005 2.732,456 2,970,759 2,285,111 2,463,756 3,688.184 12,784,364
Income subject to tax ................................................... 35,034,547 310,127 737,605 1,654,650 2,198,292 2.714,546 6,642,198 2,453,141 2.377,587 1,492M3 1.683.120 2.609.663 10.160,775
Income tax, total.......................................................... 13,655.104 129,638 136,669 318.553 492.677 734.232 2,495,976 1,060,191 1,061,714 672,300 764,687 1,194,804 4,593,664

Additional tax for tax preferences ................................ 16,851 318
- - - 916 265 843 1,174 1.451 3,153 8.579

Foreign tax credit ......................................................... 1,526,761 4,683 - *157 - 1,565 4,660 5,933 5,1" 19,069 31,197 1.453,814
Investment credit ......................................................... 1,329,583 8.237 21,440 47,899 63,779 88,978 221,779 75,066 B4.886 61,321 69,128 110,148 476,922
Work incentive (WIN) credit .......................................... 5,872 760 1.543 367 286 591 295 279 1,034
Jobs credit ................................................................. 160.179 1.114 795 14.873 16.528 13.495 26.814 8,791 6,571 4,342 7,863 18567 33,266
Distributions to stockholders except in own stock .............. 10,343.087 210.087 284:69 360,005 254,132 357,611 1,198,066 565,640 679,739 685,546 793,813 688:960 4.064,792

FInance, Insurance, and Real Estate
Number of returns ........................................................ 493,426 26.596 241.713 91,865 50,040 30.692 27,530 5,720 7,438 4,856 3,188 2.09 1,683
Total assets ................................................................ 4,022,206,073 - 8.356,260 14,748,855 17,607,980 21,200,409 57,529,307 41,378,629 121,888,048 172,785,777 222,966.337 320,479,015 3,023.364,747
Notes and accounts receivable, net ................................. 1,222.025,343 1.010,455 1,613,369 2,425,667 2.864,578 8,880,725 11,457.757 43.708.243 63,275,655 66.640,323 70.394.658 950,553,912
Inventories .................................................................. 7,833,458 39,020 139,237 193,502 340,405 615,235 355,794 574,341 440,747 722,251 757,569 3.655,357
Cash, Government obligations and other current assets ...... 981,040,045 1.874.144 3,049,122 3,556.637 4,092.459 12.353,330 11,367,986 35,848,076 49,947,771 54,270,668 68,071.657 736,607,523
Other investments and loans .......................................... 1.599,944,558 1,471,727 2.995,725 3.690,708 4,650,807 14,567,920 10,083.228 31,107.437 50,104,137 90,731.635 167,731,811 1,222,809.420
Depreciable assets ....................................................... 144.849,081 4,735.182 7,175,470 8,197,811 8,968.687 19,631,658 7,505,977 9,109,037 7,505,195 8,001,250 9,628,917 54,389,896

Less: Accumulated depredation ................................... 44,739,937 2.332.266 3,273,717 3,824,905 3,563,608 6,890,361 2,468,837 2,508,019 1,925,559 1,926.396 2.237.945 13,788,324
Other capital assets less reserves .................................. 33,077,538 1,284.254 2,564,370 2,700,975 3,143,732 6,772,930 2,311,550 2,362,715 1,676,102 1,928,338 2,419.611 5,912.963
Accounts and notes payable .......................................... 296,037,140 1,848.454 2.271.431 3,DO1.147 3,677,354 10,449.033 5,081.905 8,026.578 10.484,418 14,691.163 18.625,474 216,879.381
Other current liabilities .................................................. 2.296,641,537 676,294 827.G47 937,688 1,144,418 6,454,613 16.261.508 77,276,594 123,420,170 155,166,477 219.962,064 1.694,514,624
Mortgages, notes, and bonds payable in one year or more. 223,214,607 1,738,994 3,707,412 4,739.482 6.190,876 17,852,686 7,568,367 9,330.306 8,456.417 11,362,151 15,344.547 136,923.368
Not worth ................................................................... 530,541,317 - 1,840,595 5,679,246 6,039,369 7,177,654 16,269,792 9,195.787 21,103,564 22,9D4,731 30,042,435 41,800,556 368,487.132
Cost of property used for investment credit ...................... 13.596,655 144,991 360.620 279.955 221,539 200,346 609,508 228.278 "4.631 455,138 485,850 857,679 9,307,621
Total receipts ............................................................. 697,460,846 20,861.794 11.339,614 14,955,703 7,486,000 6,855,368 17,398,710 10,095,751 20,187,039 23,556,287 30,231,919 48,553,968 485.892.762
Business receipts ......................................................... 256,892,475 3,054,653 9.089,043 12,403.498 4,404,093 3,901,768 9,978,595 5,139,887 7.691,063 7,633,069 9.445,101 18,262.946 165.857,53D
Cost of sales and operations ......................................... 129,644,330 1.595,393 1,544,120 1.370,645 1.104,149 1,091,477 3,149,529 1.948.2W 3,135,177 3.108,976 4,311,090 9,440,010 97,818,955
Taxes paid ................................................................. 13,405,720 302,828 463.965 471.227 479.575 462,235 916,098 344,382 560,162 520.284 612,738 901.005 7.370,003

.......................................Interest paid ........................ 219,167,684 15,424,460 360,738 517,409 680,656 800,742 2,328,5DO 1,732,353 5,722.390 9,068,802 12.499,124 17,977.865 152,052.792.
Depreciation ................................................................ 11,404.545 242.428 365,329 393,907 410,905 409,254 837,413 333,072 488.660 399,330 484,209 677,236 6.361.824
Pension, profit-sharing, stock bonus, and annuity plans ....... 4,772,588 31,411 130,470 148,686 86,337 81,900 189,441 55,815 130.318 154,802 1113,294 280,097 3,299,975
Employee benefit programs ............................................ 2,602.491 22,917 55,943 54.187 39,884 32.635 73,409 39.586 97,175 116,393 135,295 197,761 1,737.304
Not irmome (less deficit) ............................................... 33,122.792 -799,098 -110,263 547,340 715,822 670,878 1,107,712 59Z308 1,674,D48 1,416,347 1,945.258 2,245,609 23,113,250
Income subject to tax ................................................... 24,319.609 527,558 481.642 727,929 801,265 817,330 1,686,392 813,073 1.466,385 1.298,509 1,430.316 1,397,398 12,871,707
Income tax, total .......................................................... 9.804,884 210672 90999 149,226 192,047 222,574 572,240 305,379 560,694 526,208 610,868 611,873 5,752,068

Additional tax for tax preferences ................................. 76,196 5

' .90 - 1

'392 3.176 1.962 4,270 4.438 4,922 6,531
J 1

44 900
Foreign tax credit ......................................................... 1,398,775 21621

~
.2

35

326
*

*322 4,260 847 5,721 7,191 4,902 11,451 1.339:519
Investment credit ......................................................... 674,956 5 441

1
1

:
16657

,
3

1
121 12,686 6628

'

24.476 13,842 24.725 26,765 26,514
33

36.9 475,940
Work hwentive (WIN) credit ............................................ 942 .1m

'09;
28 48 5 30

75

5"
Jobs credit ................................................................. 28,137 843

975

470;
;

1,898 808 ,3171 2948 2.49 1.760 1,457 9.441
Distributions to stockholders except in own stock ............... 24,692.146 481245

1
Q

Aq
85 6 31 214.84 223889 459, 38,310 817:898 785,58 1,089,390

69

1,768,7 18,282,114

Footnotes at arid of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 6-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets - Continued
[All figures are estimates based on samples - money amounts are in thousands of dollars) i

Total return
Size of total assets

Industrial division, item
s

of active zero
$1 $100.000 $250.000 $500,000 $1,00010DO $5,000.000 $10,000,000 $25,000.000 $50,0001000 $100,000,000

corporations
assets

under under under under under under under under under undo,
$250 000.000

,
$1

00.000 $250,000 _ $500,000 $1,0D0,000 $5,000,000 $10,000,000 $25,000.000
$50,000,DDO $ 1

00,000.000 $250,000,000
or more

(1) (2) (3)
_

(4) (5) (6) (7) (a)- (9) (10) 0 1) (12) (13)
Services

Number of returns ........................................................ 671,338 18,664 490,663 90,339 36,739 18,728 13,468 1,466 755 249 143 76 49
Total assets ................................................................ 178,163.737 - 14,578,085 14,121,478 12,826,540 13,364,428 26.389,400 10,076,315 11,756,493 9,037,404 11,483,956 12.364,706 42.164.933
Notes and accounts receivable. net ................................. 29,006,681 - 1,675,241 2,016.265 2,050,345 2,498,940 4,326,605 1,850,436 2,234,453 1.626,084 2.314,151 2,215.488 6 198 671
Inventories .................................................................. 8,502,383 624,766 621,598 573,611 627,011 1,120,413 421,206 469.558 465,135 702 240 740687

, ,
2 189 105

Cash, Government obligations and other current assets ...... 31,066,298 4.077,911 3.551,026 2,668,464 2,213,488 3,951,989 1.552.610 1,853,103 1,274,130
,

1,901.652
,

1.595 604
, ,

6 321426
Other investments and loans .......................................... 27,682,090 1,497,538 1,735,528 1,455,998 1.321.043 3,028,749 916,731 1.492.378 1,511,731 1.935,429

.
2.478.971

,,
30710 994

Depreciable assets ....................................................... 108.858.665 11,798,515 9,530,256 8,883,449 9,642.840 19.104,215 6.944,519 7,298,237 5,044.932 5,376.054 6,179.601
, ,

19 054 048
Less: Accumulated depreciation ................................... 43,542,388 6,148,778 4.569,242 4,105,550 4,201,716 7,619.369 2,647,603 2,650,830 1,778,786 1,782,809 2,195,731

. ,
5,841,975

Other capital assets less reserves .................................. 8.828.445 438,596 620,071 783,181 822.264 1.659,281 608.793 646,317 457,993 575,557 685,792 1,530,601Accounts and notes payable .......................................... 35,327,402 3,020.997 2,677,522 2,713,513 3,110,043 5,830,121 2,288,324 2.825,242 1,739,176 2.490,092 6741,955 6 676 699
Other current liabilities .................................................. 23,038,786 2,086.088 1,545,631 1,293,028 1,477.112 2,717,061 1.092,923 1,456,122 1,051,518 1,578,853

,
1.236,3D4

,,
7.504.145

Mortgages, notes, and bonds payable in one year or more . 50,637,921 2,684.384 2,906,637 3.006,723 3.883,770 8.913,639 3,446.343 3.804,722 2.914,136 3,130,660 4.355 867 11 591 040
Net worth ................................................................... 52,865,513 4.007,903 5,453,686 4.409,342 3,591.038 6,522,946 2,424,929 2.853.382 2,614.573 3,447,527

.
4,245 759

. ,
13 294 428

Cost of property used for investment credit ...................... 15,159,003 128,371 2,008.563 1,381,115 1.110,576 1,202,154 2,229,499 926,751 887,509 579,426 664,464
,

878,712
. .

3,161,863
Total receipts .............................................................. 279,883,187 2,740,890 67,241,487 37,089,419 25,266,022 23,452,495 35,136,801 13,149,598 12,778,508 9,905.657 11.772,330 12.075 288 29 693274
Business receipts ......................................................... 266,088,619 2,496.768 66,054.137 35,586,285 24,515,539 22.587,182 33,011,227 12,408,588 11,928,856 9,171,396 10.991.612

,
06711 206

,.
26 130 962

Cost of sales and operations ......................................... 129,352,692 1,079,799 23,528.189 16,068,517 11,835.704 12.515,015 18,458,540 6,940,827 6,712,261 5,378,287 6,548,490
, .

6.186,380
, ,

14 100.684Taxes paid ................................................................. 9,360,526 87,946 2,119,210 1,299,032 911,204 791,341 1,253,566 485,531 408,085 341,768 430,335 403.640
,
828 868

Interest paid ............................................................... 8,033,612 109.447 513,988 463,092 488.123 603,238 1,253,766 488.097 586.292 415.599 450.594 490 038
,

2 171 340
Depreciation ................................................................ 13.423.898 295,128 1,536,369 1,058,020 1,088,685 1,006.031 2,126,046 768,861 867,180 525.202 600,163

,
576,895

,,
2.975,316

Pension, profit-sharing. stock bonus, and annuity plans ....... 6,229,660 11,231 3,034,629 1,275,192 587,605 321,577 382,063 110,061 100.229 87430 18333
1

66.400 134,909
Employee benefit programs ............................................ 2,288.156 22,397 510.031 295.882 179,846 173.714 286.611 105,605 100,148 90:363 1 08:2" 111,693 303,423
Net income (less deficit) ............................................... 8,193,903 51,671 1,044,703 1,110,163 689,305 592,706 1,082,034 369,132 2149' 424,366 487.119 566,545 1 277 872
Income subject to tax ................................................... 10,450'379 127,245 1,555.288 1,370.567 912,842 776.072 1,347,909 532,366

:
620618 488,254 603.293 634 882

. ,
1 481 042

Income tax, total .......................................................... 3,554,144 50,557 279,284 292,281 227,901 238,343 519,375 231,053 274,790 220.481 270,794
,

290,760
, ,
658,525

Additional tax for tax preferences ................................ 6.280 232 342 1,435 833 2.355
Foreign tax credit ......................................................... 185,308 -4,701

.1
-4,269 -1,419 *184 8,829 7.533 21,308 18,565 17,054 22,466 78 980

Investment credit ......................................................... 632,976 2,041 67.047 68.624 48,790 45.175 86,145 33,823 35,860 26,365 32.168 49.35
,

137 581
Work incentive (WIN) credit ........................................... 9,726 11 - *11,004 -2,469 3.281 448 147 376 1

,
492

Jobs credit ................................................................. 109,574 2,367 29,574 21,229 11,861 13,645 12,488 4,230 3,224 1.722 642 4,095 4.498
Distributions to stockholders except in own stock .............. 1,841,945 23,012 294,3031 114,074 86,156 89,3501 220,500 62,731 79.416 83,457 112,697 151,174 525.073

Nature of Business not Allocable
Number of returns ........................................................ 13.3S4 ... 8,963 ...

*350 *182 212 14 - -
Total assets ................................................................ 1,505,605 181,678

...
-111,916 *120.844 371,480 '233,625 272,804

Notes and accounts receivable, net ................................. 301,646 42,246 ... '13.744 '17,524 82.523 '66,749 43,723
Inventories .................................................................. 321,619 '27,188 ... -19,417 '25,473 121,623 *49.967 53,672
Cash, Government obligations and other current assets ...... 229,254 31,452 ...

*17,640 '35,433 28,236 *23,108 35,886
Other investments and loans ......................................... 136,908 20.155 -14,963 '13,888 38,182 *3,828 24,981
Depreciable assets ....................................................... 666,765 130,525 '66.545 '40,994 123,931 1 34,065 85,227

Less: Accumulated depreciation ................................... 351,789 87,850 '33,096 '24,188 50,984 '70,272 41,189
Other capital assets less reserves .................................. 127,545 -9,293

...
-8,510 -1,879 22,526 '11,526 64,491

Accounts and notes payable .......................................... 443,453 39,966 ... '24,572 *31,306 127.940 '77,543 85,341
Other current liabilities .................................................. 135,313 12,043

...
*9,841 '13,181 41,532 '22,130 14,889

Mortgages. notes, and bonds payable in one year or more. 315,943 '65,662 ...
'18,261 -8,616 65,203 '28 954 97 500

Net worth ................................................................... 494,014 32,130 ...
'40,953 *60,295 108,116

,
'95,640

,
66,082 -

Cost of property used for investment credit ...................... 65,065 ...
-12,783

...
-2,168 10,455 '14,001 10.704 -

Total receipts .............................................................. 4,317,300 595,007 '203,175 '293,414 811,777 '967,914 658,838 -
Business receipts ......................................................... 4,222,517 572,675 '192,671 '287,699 798,350 '960,562 651,628 -
Cost of sales and operations ......................................... 2.915,040

...
258.048 ... '97,653 -212,043 624.045 '752,999 522,728

Taxes paid ................................................................. 105,152 ... 21,606 ...
-7,269 -6,483 12,552 '29,982 6,524

Interest paid ............................................................... 46,421 ... 8,041 ...
-3,570 -4,

1
4 14,158 -3.650 7,267

Depreciation ................................................................ 63.016 ...
11,583 ... -3,306 -4,123 11,419 '11,404 7,960

Pension, profit-sharing, stock bonus, and annuity plans ....... 35,532
...

-6,006 ...
-1,083 *2,402 -3,911 -2,094 774

Employee benefit programs ............................................ 31,390 ...
-6,260

...
-1,266 2.457 -15,744 1.744

Not income (loss deficit) ............................................... -28.722 ... -4,600 ...
-9,485 '-1,174 -15,611 -5,238 -21,546

Income subject to tax ................................................... 78,539
...

-3.142 ...
*12,259

'
73

9
13.668 '14,083 9,879

Income tax, total .......................................................... 24,983 ...
551 .3,135 2:31 4,568 -6,031 4,467

Additional tax for tax preferences ................................. .240 - -2 - 6
Foreign tax credit ... : ..................................................... 8 ... - - --

8Investment credit ......................................................... 3.2431 ...
375 -7 3 672

Work incentive (WIN) credit ............................................ -

1
-

Jobs credit ................................................................. 611
1

- -1,238 *237 *156 27
Distributions to stockholders except in own stock ............... 8,846 -6,489 - *798 *340 757~

'Estimate should be used-with caution becialse of the small number of sample return on which it is based.
::Dall.. deleted to avoid disclosure of information for specific corporations and combined with data in another size claw.

*Data were deleted to avoid disclosure of Information for specific corporations. Deleted date are included in the appropriate totals.
NOTE: Detail may riot add to total because of rounding and the deletion of date. See text for "Explanation of terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 7 - Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts

[All figures are estimates based on samples-money amounts are in thousands of dollars]

Size of bushess receipts

Industrial division. Item
Total return

Of active Under Under
$25,000 $50,000 $1 D0,000 $200.000 $500.000 $1,000,000 $2,000,000 S5.000,000 $10,000,000 W.000,000

corporations $100,000, 1 $25.0001 under 1
$50,000

$ under
100,000

under
$21)0,000

under
moo,000

under
$1.000,000

under
SZOD0,000

under
S5,000,000

under
$10,000,000

under
S50.0001000

or
more

(2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

92
AlI I ndu*IIII Million

Number of returns - - - - -.. . ...... . .......... .- - - - - ......................... 2,710,538 11,D87.416 557,066 207,696 322,654 558,368 367.303 279,754 227.449 95,ID4 50,754 36.198 8,192

Total assets ...... ........................................................... 7,617.238,403 96,601,502 45,800,467 18,643,126 32,157.908 76,735,684 87.031,816 126.738,603 267,893.263 297,919,307 344,649.894 827.926.329 5,491,742,006

Notes and accounts receivable, not ................................... 1.934,544,483 10,076,942 4,593,349 2.016,949 3,466,645 9,504,048 14,257,505 27,949,700 77,330,125 93,652,590 98.022,7811 189.174,480 1,414.576.304

Inventories .................................................................... SU.806.547 4,077,938 1,410,732 770,053 1,897.153 6.496,756 10,849,318 18,075,034 32,722,530 32,685,403 34,453,58E 68,224.562 327,221,420

Cash, Government obligations, and other current assets ....... 1,311,151,642 17,635,766 8.545.528 3,356,555 5,733.684 14,208,465 16,196,888 25,371.955 58,204.106 66.684.514 69,798,144 147.899,504 895,152,221

Other investments and loans ............................................ 2,138,182,949 23,278,477 13.851,090 3.535,064 5,892,322 12.249.046 11.7B8,872 15,996,398 43,677,189 58,666,451 95,713,588 315,709,949 1,561,102,980

Depreciable assets ......................................................... 2,107,027,914 38.392,765 113,233.584) 8,685.374 16,473,811 40,412,523 42,991.0N 53,006,981 78.647.235 64.765,598 63.966,526 138,159,388 1,586,685,798

Less: Accumulated depreciation ..................................... 767,841,763 14,620,129 4,397,404 3,456,707 6,766,018 17,412,616 19,063,122 23.872,481 35,810.534 29,084,092 28,357,276 57,464.871 542,156,642

Other capital assets less reserves .................................... 172,351,527 14,036,395 6,755,2DO 3,044.716 4,236,479 8,289,245 6,799.029 6,578,725 8.408,993 6,001,021 6,270,059 14.118,624 101,849,437

Accounts and notes payable ............................................ 1.046,974,656 16.805,615 8,366,779 2,817,571 5,621,265 15,227,999 20,568,628 28.922,558 61,112,850 51,749,049 58,876,551 119,084,485 684,626.921

Other current liabilities .................................................... 2,706,796.360 5,132,735 2,377,759 865,535 1,889,441 6.077,375 9,788,170 25,766,035 95,511,755 139,249,337 168,571.658 408.579,722 1,848,119,575

Mortgages, notes, and bonds payable in one year or more ... 986,663.932 26,384.202 12,376,856 5,147,416 8,859.930 20.755,471 21,031,800 25,354.472 36,024,921 28,827,429 32,314,882 73,363,824 722,606,932

Net worth ..................................................................... 1.90,388,256 27,574,878 11,661,135 5,817,585 10,096.159 23,345,815 25,360.694 35.917.353 70,187,765 65,821,530 70,040,601 186.633.148 1,439,506,471

Cost of property used for investment credit ........................ 225,721.985 4,079,839 1,535.610 738,840 1,805,489 3,960,586 4,718,136 6,359,740 9,398,165 7,8158.675 7,279,995 15,385,017 166,651,833

Total receipts ......................... ; ...................................... 6.361,284,012 39,965,329 7,140,734 8,261.281 24,663.315 95.796,517 133,633,727 201,093,090 361,764,799 336,621,689 360.154.556 722.749,249 4,109.505,056

Business receipts ........................................................... 5.731,616.337 30,074,423 2,838,650 6,232,159 21,003,615 88,456,240 126,945,503 192,075.813 342,165,249 313,919,829 332.809,660 654.479,339 3,650,690,280

Cost of sales and operations ........................................... 4,204,905,905 12.147.732 1,133,859 2,425,926 8,587.946 40,661,012 67,729,574 117,724,409 235,072,120 231,783,481 255,034,445 505,140,618 2,738,812,515

Taxes paid ................................................................... 163,003,622 2.114,264 542,249 471,307 1,100,708 3.481.444 4.230,687 5.446,898 8.433,221 6,623.051 6.646,154 12.639,807 113,388,096

Interest paid .................................................................. 344,612,542 2,774,319 1,058,975 615,387 1,099,958 3,025,483 3,521,037 5,201.585 11,719,748 14,486,858 17,953,432 44,438.279 241,491,800

Depreciation .................................................................. 157.345,828 2,762.602 787,866 626.796 1,347,940 3,658,542 4,189,773 5,220,929 7,737.350 6,176,341 5,923,770 12.336,964 109,339,558

Pension, profit-sharing, stock bonus. and annuity plans ......... 51,529,310 336,657 61,765 23,563 251,329 1,781,694 1,810,717 1,915.583 2.550,296 1,967,119 1,815,137 3,395,993 35,956,115

Employee benefit programs .............................................. 40.179,104 217,850 65,921 39,937 111,992 475,760 632,555 900,848 1,817,071 1,588,155 1,763.721 3,496,786 29,286,368

Net income (Was defficit) ................................................. 239,006,542 -2.541,947 -2,567,611 -167.958 193,622 1.420,055 2,390.351 4,3",915 9,285,886 9,024,313 9,196,029 24,2K512 181,620,426

Not income ................................................................ 296,787,201 4,334,145 1,286,661 959,425 2,088,059 5,694,507 6,189.017 8,170,801 14,009,647 12,534,250 12,993.610 31.802,165 201,059.059

Income subject to tax ..................................................... 246,598.486 2.476,222 701.986 516,287 1,257.948 3.616,501 4,270,091 5,957,998 10,303.377 9,658.020 10.023,133 22,931,520 177,361.625

Income tax~ total ............................................ : ............... 105.14Z436 530,941 170,368 100.418 26D, 155 780,360 973,044 1,498,414 3,119,011 3,539,225 4,048,460 10.076,366 80.576.615
Additional tax for tax preferences .................................. 438.820 1,419 - 904 2,434 1,673 4,742 13.528 12,390 17,905 36,210 348,520

Foreign tax credit ........................................................... 24,861,315 14.589 '13,383 - -1,206 7,313 921 3,089 23,447 18,814 18,767 167,528 24,606,846
Investment credit ........................................................... 15,102,812 56,686 12,188 9,324

1

35,174 125,983 173,637 266,521 461.236 426,534 401,664 913,583 12.276,967
Work incentive (WIN) credit ............................................. 36.483 233 - .1 23 704 -1,116 3.11 4,200 2,898 5,435 4,492 14,288
Jobs credit ................................................................... 601,4" 6,924 1.640 1,768 3,5 5

1
25,418 41.325 51,09 87,296 72068

'
63,190 80,816 173,310

Distributions to stockholders except in own stock ................ 97,378.61 1.178,837 628.489 213.67 3 336,6755 835.226- 792.350 1,076.74 2.157.874 2.215 .289 2.126.894 7.608_097 79.387.306

Agricubre, Forestry, and Fishing

Number of returns .......................................................... 80,883 33.305 15,104 8,838 9,363 19,718 13,288 7,516 4,649 1,321 643 389 54

Total assets .................................................................. 40.738,977 5,252.205 1,818,835 1,276,810 2,156,560 5,582,734 5,978,345 5,497,522 5,374.062 2,824,402 2.225,868 3,498,921 4,504,919

Notes and accounts receivable, net ................................... 3,256,431 222.956 121,791 51,103 50.D62 176.841 200,981 303.299 493,640 404,009 377,686 518,293 558,726

Inventories .................................................................... 4,243.601 162,813 48.804 31,522 82,487 332,495 390,946 488,646 551,635 467,842 384,046 606,569 858,609

Cash, Government obligations, and other current assets ....... 3,950,696 370,683 114,118 98,077 158,487 588.495 591,366 446.749 535,310 274,951 377,198 387,0 378.891

Other investments and loans ............................................ 4,907,470 527,016 252,372 114,283 160,361 500,088 443,717 615,698 598,988 318,109 189,505 613,41 1,100,935

Depreciable assets ......................................................... 23.633,714 2,350,320 753,281 568,657 1,028,382 3,507.184 4.058,744 3,516,119 3,542,008 1.788,875 1,090,848 1,735,62 2,043,987

Less: Accumulated depreciation ..................................... 10,59Z781 909,860 266,877 230,258 412.725 1.621,627 1,700,5M 1,636,258 1,647,258 818,089 483,700 794,657 980.737

Other capital assets less reserves .................................... 9.495.110 2.252.246 724,123 577,757 950,365 1,804,690 1,697,914 1.477,219 1.078,306 332,397 248,697 375,537 228,104

Accounts and notes payable ............................................ 91696906 606,884 294,846 102,722 209,316 794.498 1,259,136 1,265.366 1,571,256 989.191 772493 1,231,016 1,207,066

Other current liabilities .................................................... 2.026:29 61.987 16,950 18,556 26,481 185,751 132,256 179,070 198,990 215,372 236:071 272.422 544,370
Mortgages, notes, and bonds payable in one year or more ... 13,363,285 1,741,534 507,815 474,047 759,672 1,751.843 2,274,188 2,075,729 1,896.579 894,680 648,906 1,060,854 1,018,971
Not worth ..................................................................... 11,460,935 1,682,164 523.917 366.D49 792,217 2,166,197 1,679,357 1,285.214 1,291,642 536,325 442,065 715,240 1.662,712
Cost of Property used for investment credit ........................ 3,043,133 461.364 243,622 71,346 146,396 433,780 511,257 478,629 492.401 174,276 116.872 189,629 1S4,924

Total receipts ................................................................ 52,089.915 1.604,193 367,281 398,317 838,595 3,728,664 4,995.D42 5,540,790 7,301,434 4,849,375 4,824,555 7,806.439 11.439,423

Business receipts ........................................................... 48.850,056 1,106,479 110,268 316,545 679,666 3,337,214 4,631,296 5,121,750 6,775,987 4,623,723 4,603,906 7,459,072 11,190,628

Cost of sales and operations ........................................... 35,798,332 620,157 80,614 174,746 364,797 1,777,434 2,747,710 3,251,343 4.854,080 3,639.703 3,992,403 6,373,612 8.641.889

Taxes paid ................................................................... 1,111.701 80.801 20,210 20,550 40.040 125.795 148,331 152,301 185,246 94,889 64,462 87,158 172,719

Interest paid .................................................................. 2.184,441 180,519 40,532 58,976 81,010 244,779 318,932 368.751 320,112 174,949 141,948 238,355 206,097

Depreciation .................................................................. 2,180.968 222,326 59,515 57.372 105,440 328,760 406,018 350,351 318,106 147,528 107,886 140,094 159,899

Pension. profit-sharing, stock bonus, and annuity plans ......... 144,946 911 16,055 9,564 18.664 20.405 19,771 5,880 17,366 36.331

Employee benefit programs .............................................. 151,565 5,274 2,760 *622 1,892 19.354 8.598 9,356 13.457 13.294 13,662 21.166 47,402

Not income (less deficit) ................................................. 673,158 -175,712 -97,015 -53,912 -24,786 177,627 36,253 116,560 137.979 54,661 10,433 71,381 243,977

Not income ................................................................ Z464,381 225,495 66,789 5Z660 106,046 408,118 331,205 346,209 34Z762 168,213 122,131 231,417 288,831

Income subject to tax ..................................................... 1,693.307 110.555 35,893 30,535 44,127 213.322 234,158 236,955 233,896 142,215 82,881 153,074 286,250

Income tax, total ............................................................ 544,487 22,547 7,511 6.450 8,586 46.035 55,893 64,921 76.919 5 32,031 66,554 128,794

Additional tax for tax preferences .................................. 1,476 11 - - - *410 *215 * 174 *92 112

Foreign tax credit ........................................................... 7,564 26 - - - - *44 2 - 1,153 5,999
Investment credit ........................................................... 109.109 4,047 744 1,453 1,850 13,613 23.364 17,173 16,126 7,009 4,754 10.355 12,669
Work incentive (WIN) credit ............................................. 697 - - - - - - - '528 4 126
Jobs credit ................................................... 4.835 82 *46

37;
634

'
013 666 765

Distributions to stockholders except in own stock 304,733 29,581 11,883 -5,153 -12,1~4 1,111 6 35 ,673 32060 27,303 12,984 9,9861 41,450 49,300

Foonnotas at end of tW9. See text for "Expfanalitin of Terms" and "DescrtPtIon of the SanVe and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 7-Selected Balance Shee% Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts - Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

rnT t t
l

Size of business receipts I
Industrial division, 'item

o a re u
Of active Under Under

$25.000 $50,000 $100.000 $200,OW $500,00o $1.000.000 $2,000.000 $000,000 $10,000.000 $50.000.000
corporations $100 01M, 0DO'$25

under under under undo, under
1

under under under under
or

, , $50,000 $100,000
3200,

000 $5W.000 $1.000.000 $2,000,000 $5,000.000 $10,000.000 $50,000,000 more
(1) - (2) 0) (4) (5) (6) (7) (8) (9) - 00) (11) (12) (113)

MInIng
Number of returns .......................................................... 25,576 9,911 7,151 1,391 1,368 4,271 2,787 3,181 2,877 1.291 618 488 152
Total assets

....................... *** ... * ........................ *** .... ***'"
126,947.880 3,755.995 2,857.201 364,231 534,563 1,373,445 1.718,006 2,666,518 4,818,620 5,025,624 4,808,553 13,760.091 89,021.028

Notes and accounts receivable, net ................................... 25.045,558 358,531 243,351 57,213 57,967 206,642 244,252 384,491 959,396 952,223 887.387 2,405,229 18.647,407
Inventories .................................................................... 5,543,183 28,252 23,977 -3.799 *476 22,013 76,453 135,272 128,786 177,018 167.805 492,868 4.314,717
Cash. Govenriment obligations, and other current assets ....... 12,667,755 666,254 525,118 67,604 73.531 288,928 317,789 467,600 809.891 847,DO2 740,253 1,794.959 6.735.079
Other investments and loans ............................................ 31,610,473 1,670,393 1,494,187 35,795 140,411 169,224 170,134 308,327 390,722 564,923 566,242 2,095,181 25,675,329
Depreciable assets ......................................................... 58,161,782 621,716 403,478 109,962 108,275 545,468 662.600 2,311,187 2,942,249 2,870.685 3,061,744 7,229.521 37.916,613

Less: Accumulated depreciation ..................................... 22,582.187 248,651 182,790 50,800 15,061 212.142 233,801 1,350,027 1,309,903 1.250,713 1,452,370 2,842,785 13.681,796
Other capital assets less reserves .................................... 13,219,515 501,604 240.847 133,574 127,182 259,446 375.637 343,118 739,938 700,426 659.455 2,059,085 7.580,806
Accounts and notes payable ............................................ 24.453,655 593.268 308,401 122,268 162,599 305,990 574,557 805,733 1,301.717 1,270.855 1.026,074 2.834.804 15,740,657
Other current liabilities .................................................... 12,083,296 388,151 227,353 84,527 76,271 135,042 110,987 182,287 487,370 547,497 405,494 1,516,180 8,310.288
Mortgages, notes, and bonds payable in one year or more ... 26,898,761 555,848 428,254 -41,768 85.826 288,631 290,990 554,235 1,133,177 1,050,043 1,218,666 3.008.930 18,798,242
Net worth ..................................................................... 54.068,148 881,982 811,186 5,828 64,968 329,600 528.465 779,557 1,505,678 1,772,140 1.886,166 5,602,247 40.782,314
Cost of property used for investment credit ........................ 7,655,118 202,506 114,914 20,589 67,003 95,024 193,976 364,678 653.109 575,373 488,601 1,179,519 3.W2,330
Total receipts ................................................................ 176,672,390 665,514 399,299 95,925 170,289 832.710 1,177,707 2,453,711 5.106,829 4,947,IDO 4,806,896 11.058.019 145,623.905
Business receipts ........................................................... 167,397,918 172,939 31.128 51,464 90,348 734,952 1,022.231 2,251,367 4,701.395 4.532,954 4.447.206 10,055.914 139,478,960
Cost of sales and operations ........................................... 116,989,880 97,791 20,438 31,710 45,643 369,434 547,964 1,261,897 2.577,791 2,530,309 2,866.011 6.054.246 100,684,436
Taxes paid ................................................................... 20,248.994 31,874 18,066 3,561 10,247 36,214 43.541 116,891 203,794 202,067 164,145 443.119 19,007.348
Interest paid .................................................................. 3,440,080 109,664 74,315 14,936 20,413 38,763 48,520 102,783 176.543 208.342 2W, 109 495,035 2.060,321
Depreciation .................................................................. 4,779,495 64,854 46,265 10,058 8.530 58,479 76,679 181,659 338,743 324,756 285,102 684.535 2,764,686
Pension, profit-sharing, stock bonus, and annuity plans ......... 728,306 3,193 -3,147 - -4,098 7,912 30,647 20.034 18,233 47.255 595.690
Employee benefit programs .............................................. 558,114 2,720 -2,094 *379 1,870 2,759 10.613 22,883 21,796 25,421 59,529 410,523
Net income (low deficit) ................................................. 7,750,561 -303,939 -194,903 -63,249 -45,786 -73.201 -62.340 -58,659 233,284 307,511 218,250 793,163 6,696,492

Net income ................................................................ 10,133,685 200,037 119,938 26,475 '53,624 71,939 84,405 185,116 459,462 447,269 377,038 1,039,408 7.269,014
Income subject to tax ..................................................... 9.073.598 124,841 80,967 *2,498 '41.376 48,523 63,329 125.566 325,854 356,490 296,207 869,373 6.e63,414
Income tax. total ............................................................ 4,083,078 47,663 30,157 *882 '16,624 13,382 19.510 38.748 131,559 153,425 135,015 396,815 3.146.961

Additional tax for tax preferences .................................. 106,561 1,041 - *619 *612 *389 3,174 6,895 6,104 7,838 16,067 64,441
Foreign tax credit ........................................................... 1,965,971 9,839 9,839 - - - - -7,538 -1,981 1,226 30.882 1,914.335
Investment credit ........................................................... 435,015 4.605 3,159 *140 -1.306 2,582 3,330 12.163 25,646 28,969 26,170 64,263 267,288
Work incentive (WIN) credit ............................................. 39 - - - - -

-

- 0
) 2 37

Jobs credit ................................................................... 8,518 9 2 ;7 364
: F~571

27 803 1,142 1.311
Distributions to stockholders except in own stock ................ _4 757.780 21.926 *20.687

.
.3 9 3 . 108.464 59.934 :

,
56648 27.912 138.493 4.338_ID4

ConStrudon
Number of returns .......................................................... 272,432 88,326 33,043 21.718 33,566 59,796 44,757 35,283 26,604 9,700 5,041 2,658 267
Total assets .................................................................. 132,939,026 5,344.911 2,811,236 840,506 1,693.168 5.252,3DO 7,471.124 11,744,578 18,391,266 15,513,698 16,469,199 25,030,987 27,712,963
Notes and accounts receivable, net ................................... 36,106.649 744,625 432,115 91,448 221,062 800,599 1,448,775 2,513,824 4,828,181 4,516,777 5,148,806 7,903.826 8.201.235
Inventories .................................................................... 22,055,863 867.423 355,885 186,201 325,336 1.094,992 1,492,567 2,58412 3,430,221 2.796,364 3,013,241 3.880,934 2,896,002
Cash. Government obligations, and other current assets ....... 30.046,208 1,291,285 671,327 208,687 411.270 1,056,290 1,668,347 2,581:357 4,298,298 3.670.688 3,867,505 5,606,103 6.006.334
Other investments and loans ............................................ 12,307,986 952,517 640,028 94.353 218,135 541,372 521,600 888,634 1,332,516 1,178,451 1r.085,204 2,019,576 3.788,115
Depreciable assets ......................................................... 47,440,465 1,642,182 505,318 349,019 787,845 2,413,063 3,561,147 4,791,985 7,040,276 5,266..8 5,484.620 9039,603 8.200.722
Low: Accumulated depredation ..................................... 24,028,215 600,624 249,154 165,181 386.289 1,132,075 1,795,096 2,362,075 3.607,585 2,803.533 2,908.951 4:838.483 3,779 794

Other capital assets less reserves .................................... 5,250,584 469,457 315,385 73,734 80,338 363,164 376,692 480.752 691,606 535,373
1

434.277 798.229
,

1,101,034
Accounts and notes payable ............................................ 45,114.397 1,669.710 900,050 208,075 561,586 1,773,652 2,764,318 4,549.718 6.523,457 5,500.680 5,925,904 8,124,161 8 282 796
Other current liabilities .................................................... 21,077,139 518.483 259,715 47,157 211,611 475,745 743,196 1.260.314 2,646,599 2,407,422 2.774.940 4,379.536

, ,
5,870,903

Mortgages. notes, and bonds payable in one year or more ... 19,076,627 1,244,533 640,307 132,819 471,407 1.118,624 1,394.020 1,729,427 2,537,637 2,128.998 1,947,059 3.640,911 3.335.419
Net worth ............................................... ..................... 32.826.174 548,055 257,694 138.567 151,794 1,008,891 1,686,284 2.962,47 5,045,923 4.007.560 3,916.657 6,3DO. 172 7 350 156
Cost of property used for investment credit ........................ 6,591,588 230.940 63,460 45,475 122,005 325,916 448.814 731,3 1,D45.175 765,913 ~ 750.162 1,141.790

. .
1.151.573

Total receipts ................................................................ 267.205,356 3,877,081 470,082 879,803 2.527,196 10,104,140 16,251,413 25.281,221 41,606,624 34,208,106 35,490,840 50,696, 49 689.837
Business receipts ........................................................... 260,387,692 3,492,561 248.183 840,973 2,403,406 9,924.534 15.967.873 24,747.914 40,931,656 33,458,969 34,764.560 49,305.42

,
47 794.196

Cost of sales and operations ........................................... 208.064.925 2,026,404 151,846 479,8W 1,394.759 6,444,478 11.098,574 17,880,027 31.278,833 26,945,670 28.808,883 42,235,47
,

41 346.564
Taxes paid ................................................................... 5,565,059 157,075 29.646 39,607 87,822 330,048 474,553 660,772 1,008.023 756.824 707,642 867.784

,
602 338

Interest paid .................................................................. 4,278,502 155.726 58,882 27.070 69,775 230,989 296.865 444,034 592,568 452,109 457,077 719,894
,

929 239
Depreciation .................................................................. 5.109.659 182,962 37,205 51,824 93,933 319,563 430,326 583,226 827.204 594,801 562,961 896,871

,
711 743

Pension. profit-sharing, stock bonus. and annuity plans ......... 1,487,800 6.738 3,464 -2,379 24,052 48,120 148.998 260,260 251,153 214,576 255,814
,

278,090
Employee benefit programs .............................................. 1,526,456 20.741 7,933 4,512 8,296 36,548 97,184 118,504 305.854 274,394 227,948 255.215 190,068
Not income (less deficit) ................................................. 5.271.209 -232,825 -98,986 -53,331 -80,508 31,352 84,081 422.373 849,460 806,759 890.902 1,193.343 1,225,764

Not income................................................................ 8.911,143 233,104 99.002 39,562 94,540 454,829 546,717 854,307 1,340.704 1,097,661 1 172,005 1,661,132 1,550.686
Income subject to tax ..................................................... 7.188.306 113,934 58,238 9,991 45.705 219.807 373.209 683,133 1,D60,081 906.137 961,050 1,450,235 1,420,720
Income tax, total ............................................................ 2,557,976 29,713 18,832 1,796 9,086 41,762 75,978 149,425 289,056 317,784 383,360 632,417 638 480

Additional tax for tax preferences .................................. 6,910 - - - - - - '175 628 1,441
,

4 303Foreign tax credit .................................................

**** ......
150.887 1,859 1,859 - - - .8

'432 173 3,992
,

144 422
Investment credit ........................................................... 351,376 3,060 859 354 1,846 8,375 19,D34 36,235 52,127 46.255 42.413 74,919

.
68 960

Work incentive (WIN) credit .......................................
** ....

1

772 - - -
- -

-

1
181

,
223

Jobs credit ................................................................... 80,000 1,462 408 858 3,823 4,
839

9 9
80

13 12.778 10,748 2,009
Distributions to stockholders except in own stock ................ 793,764 28.355 17,735 986-'3 -6,635 71,174 53,678 28 1 43 - 67 53,113 78,4031 379,047

Footnotes at end of table. See text for "EXPlanstion of Taints" and "Description of the Sample arid Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 7 - Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts-Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars]

Sao of business receipts

Industrial division. item
Total return

of active under Under
25.000 $50,000 $100,000 $200.000 $500,000 $1,000. 000 000.000S2 $5.0 ,00000 $10. .000000 , .S50000000

corporations $100,000
$Mooo, :

under
50,000

$ under
100,000

under
$200,000

$ under
500.000

under
$1,000,000

under
$2,000,000

$,Under
.000,000

under
$10.000,000

$ under
50,000,000

or
more

(1) (2) (3-) (4) (5) (6) (7) (8) (9) (to) (11) (12 (13

Manull"torrig
Number of retu a .......................................................... 242,550 51,152 26,873 7,500 16,779 42,828 33,831 35,777 38.009 18,508 10,376 9,353 2,716

Total assets .................................................................. 1,709,471.700 2,782,070 1.229,520 416,1137 1,135,713 3,901.776 6,351.379 12,541,760 29,281,671 31,422.131 37,248,595 105,234,409 1.480.707.910

Notes and accounts receivable, net ................................... 385,069,638 429,209 207,797 49.439 171.973 732,703 1.332,940 2.909.931 7.169,232 7,722.178 9.554.136 25,405.182 329,814,128

Inventories .................................................................... 268,448,932 448,252 125,081 56,035 268,135 590,522 1,163,674 2,518,723 6.672.743 7,927,745 9,843.673 27,327,815 211,953,784

Cash. Government obligations, and other current assets ....... 142,806,393 479,694 206,779 43,662 229,254 607,214 1.086,416 2,013,561 4,357,993 4,256,724 4,866,597 12.668,167 112,470,027

Other investments and loans ............................................ 318,359,546 197,234 130.144 '17,609 49.481 330,603 467,915 729,328 1,908.599 2,041.910 2,377,484 8.776,229 301,530.245

Depreciable assets ......................................................... 826,865.648 1,533,195 616.435 312,309 604,451 2,535,131 3,892,928 7,166,292 16,057,643 16,430,438 17,467,271 48,712,471 713,070,280

Less: Accumulated depreciation ..................................... 366,493,573 606,445 20Z338 118.614 285,493 1,225,725 1,981,589 3.370,203 8,219,5112 8,269,761 8,532,609 22.777,067 311.510,593

Other capital assets less reserves .................................... 72.246,473 118,798 49,755 19,930 49.113 196,101 194.027 313,456 800,986 809,054 1,032,520 2,977,318 65.804,212

Accounts and notes payable ............................................ 333,337,261 865,327 429,625 118,370 317,332 1,087,909 1.704,845 3,410,684 7,882,926 8,567,585 10,384,308 26,039.300 273,394,377

Other current liabilities .................................................... 197.791.695 180,496 86,803 19,476 74,217 374,616 607,805 1.187,174 2.850,728 3.273,733 3,831,730 10,893,956 174,591,459

Mortgages, notes, and bonds payable in one year or more ... 3D5,689.825 816,228 507,081 75,911 233.236 959,129 1,306.332 Z305,779 4,905,675 4,934,082 5.487,514 16.882,899 268,092,186

Net worth ..................................................................... 749.186,774 107,385 -181,275 59.630 229,030 913,350 1,977,825 4,665.939 11.833.611 13,402.893 15,956,214 48,184,207 652,145.350

Cost of property used for investment credit ........................ 88,939,848 382,778 204,609 60.898 117,271 357,970 547.906 1.099,756 1,937,946 1,917,916 1,930,858 5,056.422 75.708,297

Total receipts ................................................................ 2,404,323.844 1,950,421 324,354 298,210 1,327,857 7,275,628 12,257,978 26.283.879 61.448,378 66.323,310 74,229,264 194,005.127 1,960.549.860

Business receipts ........................................................... 2,301,056,550 1,737,779 197,834 275,151 1,264,793 7.156,127 12.085,967 25,816,794 60,400,816 65,163,160 72,800,141 189,533.382 1,866.362,385

Cost of sales and operations ........................................... 1.707,143,900 1,011,232 122,694 149,718 738,820 4,281,683 7,766,340 16,914,525 42.107.151 47.055,581 53,570,810 141,301,134 1,393,135,444

Taxes paid ................................................................... 65,062,669 94,166 28.202 14,400 51,564 276.330 408,932 817,885 1.686.250 1,590,691 1,726,008 4,120,650 54,341,657

Interest paid .................................................................. 64,177.356 67,965 24,009 6,720 37,237 157,822 1208,087 444,857 1,013,639 1,105,872 1,303.560 3,886,502 45,989,053

Depreciation .................................................................. 64,405,255 125,351 53,971 15,591 55.790 279,103 370,690 730.460 1,505,358 1.458,673 1,500,265 4,094,491 54,340,843
Pension. profit-sharing, stock bonus, and annuity plans ......... 24,470.806 2,762 *398 283 -2,081 35.996 63,224 158,006 449,525 484,275 466,731 1,270.690 21,539,597

Employee benefit programs .............................................. 23.042,683 10,322 2,170 -1,052 7,100 51,806 80,007 196,514 448,363 464.633 611,660 1,530,801 19,648,576

Not income (less deficit) ................................................. 125,667,815 -327,586 -211,145 -52,932 -63,509 -212,486 -44,502 570,475 1.785,594 2,389,854 2,729,045 8.497,671 110.279,750

Net income ................................................................ 141,547,510 190,920 72,613 23,196 95,111 317,748 494,947 1,149,100 2,710.041 3,183,223 3,686,285 10,677.710 119J37,536

Income subject to tax ..................................................... 134,843,548 61.148 29,238 -3,814 28.096 198.589 317,182 932,862 2,311,935 2,835,364 3,365,647 9,927.736 114,893.085

Income tax, total ............................................................ 60,184,725 17,102 11,189 5,259 37.873 61,975 226,868 726.668 1,084,768 1,407.917 4.429.665 52.191,889

Additional tax for tax preferences .................................. 204.995 - - - - 5 *602 *249 1,882 3,278 198,964

Foreign tax credit ........................................................... 19,164,141 594 *594 - - - -1,720 *618 2,333 6,283 75,608 19,076,986

Investment credit ........................................................... 6,670,911 2,411 790 1,547 11,387 19,327 56.55 121,035 123,585 117,370 339,693 5.879,555

Work incentive (WIN) credit ............................................. 16,421 183 - '183 :33 710 1,473 1,183 2,344 8,418

Jobs credit ................................................................... 183,084 210 *29 so 2,907 10,918 20,249 17,450 21,362 36.866 72,314

Distributions to stockholders except in own stock ................ 37,306.509 140.666 133,098 *631 25.38 50.533 104.872 160.448 229J12 299.826 1,319,505 34.976.163

Tfansportaflon and Public Utilities
Number of returns .......................................................... 111,324 45,034 22,560 7,405 15.069 22,739 14,641 12,126 9,955 3,376 1,824 1,117 510

Total assets .................................................................. 768,364,400 4,573.358 2.671,523 541.395 1.360,440 3,441,359 4,205,642 5,201.135 7,949,085 7.389,785 7.031,084 17.363,595 701,209,358

Notes and accounts receivable, net ................................... 66,060,643 247,104 111.955 42,706 92,444 368.481 610,088 705,823 1,412,765 1,278,241 1.248,218 2,713,209 57,476.715

Inventories .................................................................... 29.070,462 34,313 29,378 4,820 55,106 127,759 71,314 133,517 186,657 216,985 425.648 27,819,164

Cash, Government obligations, and other current assets ....... 42.120,776 608,113 276,863 130,367 200,882 565,490 609.226 763.733 1,140.308 1,144,728 986,070 1,984,960 34,318,150

Other investments and loans ............................................ 66,378,793 383,466 229,672 28,594 125,200 278,410 375.860 386,077 563,930 435,194 660,034 1,963.872 61.331,951

Depreciable assets ......................................................... 701,931,421 3,478,130 1,920,667 352,477 1,204,987 3,127,225 3,541.638 4,838,885 7,283,896 6,572,425 5,662,095 14.534.623 652.892,503

Less: Accumulated depreciation ..................................... 175,398,871 736,540 217,032 117,884 401,623 1,289,308 1,482,917 2.053,175 3,111,014 2,8114,737 2,243,779 5,601,891 155,995.511

Other capital assets less reserves .................................... 12,733,181 188,255 87,523 7.755 92,977 153,734 198,746 242,805 261,156 251,695 252,669 637,882 10,546,239

Accounts and notes payable ............................................ 77,636,990 561,349 258,688 52,850 249,812 750,142 802,050 1,120,736 1,975.254 1,579,519 1,708,284 3.127,033 66.012,622

Other current liabilities .................................................... 89,802,792 162,365 67,162 26,057 69.146 331,486 211,117 452,703 588,021 710,111 608,398 2,106,657 84.631.936

Mortgages. notes, and bonds payable in one year or more ... 249,839,439 2.099,730 1,326,229 198M1 574,960 1,107,733 1.451,790 1,745,405 2,589,067 2.167,549 2,384.871 5.292.213 231.001,080

Not worth ..................................................................... 290,655,693 631.667 305.716 161,485 164,467 666,569 1,237,747 1,373,472 2.236,690 2,497,625 1,892,948 5,680,759 274,438.217

Cost of property used for investment credit ........................ 67,698,190 455,059 118,246 95,810 241,005 376,541 522,941 749,168 1,102,971 887,353 675,978 1,500,143 61,428.036

Total receipts ................................................................ 523,807,396 1,733,929 313,599 305,907 1,114,422 3,993,833 5,441,989 8,976,246 15.681,197 12,043,048 13.013,052 23.751.787 439,172,315

Business receipts ........................................................... 507,372,820 1,516,702 161.550 275.390 1,079.762 3,778.994 5,172,082 8.782,507 15.307.031 11,717,015 12,579,766 23,022,099 425,496,623

Cost of sales and operations ........................................... 336,868,172 624.881 82,043 120,838 422,000 2,063.006 2.804,242 5.751,567 10,203,728 7,236,812 8,650,475 15,748,613 283,784,849

Taxes paid ................................................................... 24,159,562 81,643 17,155 15,303 49,185 151,553 218,129 285,502 521.819 685,632 726,298 869,538 20.719,449

Interest paid.................................................................. 27,638,591 123,373 46,287 24,157 52.929 133.167 186,756 238,872 368,968 301,686 317,691 778,637 25,189.441

Depreciation .................................................................. 37,310,506 203,991 55,049 41,544 107,398 291,998 366,590 506,572 709,747 611,967 510,508 1.128.632 32.980.5W

Pension, profit-sharing, stock bonus, and annuity plans ......... 8,046.744 8,205 - -8,082 9,544 17,767 33,309 99.649 111,863 81,372 215.901 7,469,134

Employee benefit programs .............................................. 4,906,025 10,656 2,494 5.311 18,916 31.445 52,458 101,619 95,853 120,950 216.270 4,257,859
Net income (less deficit) ................................................. 20,046,155 -142.794 -116,839 -11,612 -14,343 -43.943 124,940 106,765 311,855 408,640 187,996 712,836 18,379,861

Not income ................................................................ 24.917.293 164,323 59,026 30,847 74,450 169,613 323,625 347.336 566,845 561.624 514,775 1,155,689 21,113,463

Income subject to tax ..................................................... 23,916,654 90.763 32.272 11,233 47,258 92,070 258,375 279,778 515,275 472,234 442,659 1,022,977 20,742.523

Income tax, total ............................................................ 10,733,055 21,094 8,994 2.245 9.8 19,252 64,658 78,432 165,040 187.654 183,487 462,058 9,551,381

Additional tax for tax preferences .................................. 19.304 1 - - *239 455 :478 813 1,336 15,766

Foreign tax credit ........................................................... 461,901 - - - - - 235 -3,814 Z720 454,498

Investment credit ........................................................... 4,895.642 3,966 576 3,277 7.750 19,018 27,305 48,157 44,260 39,495 94,829 4,610,863

Work incentive (WIN) credit ............................................. 2,003 - - - - - *128 .36 2
3

42
1 'Jobs credit ................................................... 25,459 254 1

-
2

*
-2,144

1 ' '74 3'6~

1,

680 2,28
1

:.162

Distributions to stockholders except in own stock
17,

329,807 50,867 -16,451 , *10
4

.41 '34 ",502 21,90A :.17 1:1 12 1 74, 1 55,611 23 39,653 16,780,535

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Umitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 7-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts - Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

T t l
Site of business receipts

Indusbial division, item -
o a return
of active Under Under $25,000 $50.000 $100,000 $200,000 $500,000 $1,000,000 S2.000.000 0.000,000 $10.000,000 $50,000,000

corporations $100 000, $25 000'
under und rg6 under und under under under under under or, ,

$50,000
loo. o $200,coo $

500,000 $11tooosooo $2.000,000 $510W.000
$1
;i0io0o;o0o

$
50.000.000 more

(1) (2) - 0) (4) (5) (6) (7) (8) (9) (10) 1) (12)
-
(13)

Wholesale and Retail Trade
Number of retu a .......................................................... 799,628 187.958 74,130 36,531 77,298 156,569 133,744 121,745 105,284 48,244 26,063 17.279 2,742
Total assets ................................................................. 646,901,005 8,549,172 3,117,152 1,506,129 3,925,891 12,154,275 19,995.422 31,798.643 55.440.086 52,420,864 53,113.761 100,306,416 313,122,366
Notes and accounts receivable, net ................................... 166,871,894 1,583.013 827,876 196,528 558,608 1,788,243 3,487,032 6,162,100 12,936.933 13,104,699 13,579.187 29.346.770 84.883,916
Inventories .................................................................... 188,789.045 1,650,634 338,455 330,430 981,749 3,572,484 6,690,861 11.374.407 20,588.093 20.164,694 19.884.397 33,219,188 71,644,287
Cash, Government obligations, and other current assets ....... 67,224,219 1,344,760 537,546 237,303 569,910 1,779,376 2,880,013 4,325,575 6,936,900 5,984.634 5,411,399 10,122,070 28,439,492
Other investments and loans ............................................ 76.855,125 1.485.767 764,146 219,045 502.576 840,533 1,384,341 2,254,729 3,421,323 3,045,236 3.429,839 6,960,621 54,032,738
Depreciable assets ......................................................... 194.620,374 2,844.273 616,199 568,474 1,659,601 5,223.785 7.559,815 10,853,058 16,982,529 14,990.200 15,SDO,401 27,845,817 92,520,495

Less: Accumulated depreciation ..................................... 80,112,022 1.036,500 ~232,218 163,006 641,276 2,180,799 3,479,392 5,037,232 8,138.876 7.083.163 7.376,527 11,923,194 33,856,338
Other capital assets less reserves .................................... 17,373.134 336,912 126,984 46,097 163,831 466,332 690,706 914,226 1,515.331 1,176,589 1.335.419 2,422,728 8.514.893
Accounts and notes payable ............................................ 225,927,451 1,918,869 710,675 288,308 919,885 3,184.592 5,581,266 9,719.178 19,737,999 21,146,315 22,194,394 41,026.904 101,417,935
Other current liabilities .................................................... 64,199,512 393,140 142,863 66,722 183,564 841,465 1,409,117 2.209,675 4,231,709 4,003,317 4.389,581 8.168.304 38.553,204
Mortgages, notes. and bonds payable in one year or more ... 97.627.525 1,641,993 538.798 264,688 838,507 2,796,685 3.505,025 5.295,124 7,170,998 6,066,172 ~6,424,993 12,010.100 52.716,435
Not worth ..................................................................... 222,289,687 2.079.206 686,704 466,8D4 925,698 2,767.870 6,344,064 11,366,284 20,557,149 18,689.177 18.102,785 35.879,446 106,503,706
Cost of property used for investment credit ........................ 22.973.386 582,135 141,819 141,923 298,393 666,406 864,884 1,276,211 1,961,804 1.819.744 1.894.070 3.567,113 10.341,020
Total receipts ................................................................ 1,955,523,778 8.495,918 937,476 1.546.362 6,012,081 27.233,150 49.283,030 87,429,624 168.084.896 170,113,743 183,615,438 333,689,667 927,578,311
Business receipts ........................................................... 1,919,347.689 7,664,886 514.649 1,390,529 5,759,708 26,502.459 40,308,959 85,785,745 165,392,262 167,419,566 180,722.457 327,849,105 909,702,248
Cost of sales and operations ........................................... 1,538,128,634 4,175,335 304,948 765,444 3,104,943 14.549,385 28,928,570 56;398,316 120,617,128 130,974,392 145.667,280 268,979,330 767.838,897
Taxes paid ................................................................... 23,984,339 272,397 42,533 51,688 178,176 808,694 1,295.552 1,790,277 2,684.004 2,149,007

1
2.115,582 3.M.993 9.014.833

Interest paid .................................................................. 25.645.855 193,811 53.355 32,401 108,056 421,111 663,287 1,056.761 1,985,988 2,060.148 2,267,701 4,288,8D6 12.708,242
Depreciation .................................................................. 18,668,488 285,132 53,283 61.608 170,241 553,415 619,443 1,176,347 1,787,307 1,538,498 1,638.975 2.933,573 7.935,799
Pension, profit-sharing, stock bonus, and annuity plans ......... 5.612,929 21,905 13,592 -1,683 6,629 103.439 134.372 269,792 672,757 570.680 622.030 897.408 2,320,646
Employee benefit programs .............................................. 5,072,225 26,848 6.318 5,481 15.049 72,556 114.518 215,073 479,432 432,000 477,477 823,997 2.430,324
Net income (less deficit) ................................................. 38,309,671 -516,865 -287,683 -110,828 -118,353 -68,377 768,638 1,642,362 3,114,859 2,978,266 3,098.239 7.361,493 19,931.056

Net income ................................................................ 49,426,500 539,944 155,247 86,010 298,687 1,078,633 1,703,914 2,745.363 4.578,729 4,116,563 14,096,637 8.808.940 21,757.777
Income subject to tax ..................................................... 35,034,547 200,292 60,511 27,596 112,186 537,089 1,034,481 1,854,812 3,138,192 2.809,249 3,007,396 5.746,951 16.706,084
Income tax, total ............................................................ 13,655,104 40.881 13.924 4,920 22,037 111,069 202,260 424,874 823.203 911,443 1,131,649 2.450.465 7,559.260

Additional tax for tax preferences .................................. 16,851 55 - - 55 187 *140 504 1,008 14,640
Foreign tax credit ...........................................................

1
526,761 80 - - 8 - -1,567 -1,522 1.479 11,824 1.509,826

Investment credit ........................................................... 1:329,583 5,990 1.11 1.787 3.085 13,106 27.192 46
1
446 93,720 9 .185 105,16 198,333 742444

Work incentive (WIN) credit ............................................. 5,872 - -

- -
-

.1

~

.382 789 621 9 753 2:228
Jobs credit ................................................................... 160.179 352 - - 352

-
3,455

518 1
14,583 21,027 11,97 13,653 17,824 68,792

Distributions to stockholders except in own stock ................ 10.343.087 226.744 162.75 16.459 47 529 147.319 263:073 377.135 609.604 851.62 611.601 1.789.178 5.466.8D6

Finance, Insurance, and Real Estate2
Number of returns .......................................................... 493,426 353,527 219,391 67,943 66,193 66,315 30.124 15,906 12.545 6,196 3.811 3,532 1,469
Total assets ................................................................... 4,022,206.073 52,600,236 25,395,417 11.445,352 15,759.467 30,332.338 27,814,995 42.712,034 127,172,699 170.987.043 212,763,750 541,578,042 2,816,244,936
Notes and accounts receivable, not ................................... 1,222,825,343 4.829,843 1.819,890 1,297,674 1,712.279 3,903,660 5,179,649 12.673,136 46.082.606 63,410,763 65,049.494 116,537,684 905.158.508
Inventories .................................................................... 7.833,458 428,364 343.550 58,675 26,139 325,467 321,726 164,590 391.741 362,886 488.625 1.104,546 4,245,513
Cash. Government obligations, and other current assets ....... 981.040,045 10,219,515 5,033.605 2.218,111 2,967,799 5.978,969 6.229.618 11,773,891 36.836,162 48,511,017

~
51.749.571 112.227,660 697,513.642

Other investments and loans ............................................ 1,599.944,558 15,582,398 8.911,598 2.731,527 3,939,273 7.721,596 6,897,112 9.205,985 32,911,987 49,667,244 85,949,056 290,640,461 1.101.368,719
Depreciable assets ......................................................... 144.849,081 17,757,030 5,647,728 4,862,795 7,246,507 12,354,351 9,341.146 9,155.183 10,877,084 8,143,402 8.292,348 16.S41,4112 52.087.124

Less: Accumulated depredation ..................................... 44,739,937 6.883,077 1,972,924 1.981,761 2,928,392 4,851,925 3,565,917 3.438,932 3,686,335 2,384,489 2,398.026 4,338,439 13.192,797
Other capital assets less reserves .................................... 33.077,538 9.182.260 4,863,108 1,939,271 2,379,881 4,018,373 2,509.952 2,173,939 2,380.380 1,696,857 1,709,551 3,683,244 5,722,982
Accounts and notes payable ............................................ 295,037,140 8,003,122 4.238,932 1.604,852 2,159,338 4,567,930 5,116,105 4,869,838 7,811,820 9,670.763 14,078,402 32.565,620 208,353.521
Other current liabilities .................................................... 2,296,641,537 2,443,644 1,241,459 437.568 764.618 2,226,088 5,068.134 18,588,455 82,328.538 126,653,690 155.189.648 378,768,584 1,525,374,757
Mortgages, notes, and bonds payable in one year or more ... 223,214,607 '14,353.192 6,791,284 3,132,228 4,429,679 9,134,765 7,263,440 7,580.499 10,001,723 7.800,369 10,846,536 24,317,317 131,916,766
Net worth ..................................................................... 530.541,317 18,457,680 8,184,597 4,160,662 6,112,421 10,764,430 7,644,020 9,261,560 22,119.015 21.678.685 24,949,128 78,0".044 337,622,754
Cost of property used for investment credit ............ : ........... 13,596,655 543,427 232,191 89,597 221,638 426.575 334,443 272,706 449.177 491,516 ~ 522,235 1,171,555 9.385,023
Total receipts ................................................................ 697,460,846 8,717,318 1,604.330 2,414,067 4.698,920 10.510,759 10,624,415 11.237,490 20,192.152 21.779.527 26,855,666 72,682.312 514,861,207
Business receipts ........................................................... 256,892,475 3,625,015 418,543 992.325 2,214,146 5,948,534 7,048.972 6,516.263 7,545,OW 5,432,867 6,481,953 20.144,957 194,148,855
Cost of sales and operations ........................................... 129,644,330 376,094 46,322 125,230 204,542 1.032,298 1,366,846 1,611,263 2,276,217 1.567.241 2,483,867 8,746,204 110,184,300
Taxes paid .... : .............................................................. 13.405.720 857,435 258,672 229,545 369,218 644,095 519,507 605,021 688,491 529.047 1595,710 1,392.723 7,673,691
Interest paid .................................................................. 219,167,684 1,529,065 616,440 366,738 545,888 1,254,743 1,191.325 1,929,358 6,328.224 9,573.962 12,744,518 33,003,404 151.613,085
Depreciation .................................................................. 11.404,545 802,872 216,410 215,017 371,445 642,047 487,174 451,160 566,592 459,222 525,432 1,102,318 6,367,728
Pension, profit-sharing, stock bonus, and annuity plans ......... 4,772,588 51,569 3,205 13,598 34,766 203,957 136,468 120,307 168,169 152.709 172,875 430.482 3,336,052
Employee benefit programs ............................................... 2,602,491 42,439 7,733 15,482 19,224 40,265 57,434 57430 117,124 113,107 118,802 317,663 1,738.228
Not income gess deficit) ................................................. 33,122,792 -582,131 -1.090,034 108,146 399,757 699,142 658,837 694:75 1,769,720 1,371,023 1,605.459 4,556,012 22,349,971

Net income ................................................................ 46.040.390 1,687,054 374,685 474.781 837,588 1,520.451 1,223,881 1.196,469 2,437,759 2,032,095 2,308,514 6,688.460 26,945,707
Income subject to tax ..................................................... 24.319,609 1.202.078 238,770 347,423 615,885 1,096,920 872238 841,646 1.542.184 1,392,770 1,315,971 2.473,091 13,682.711
Income tax, total ............................................................ 9.804.884 233.739 43,945 66,279 123,515 268,589 245:97 265,172 558,000 549,381 547.862 11,D65,905 6,070,261

Additional tax for tax preferences .................................. 76,196 125 - '34 587 492 926 4,889 5,108 5,956 11,732 46.382
Foreign tax credit ........................................................... 1,398.775 1,834 -1,091 - 1.645 344 6CA 7,244 5,755 2,501 15,200 1.363.587
Investment credit ........................................................... 674,956 10,176 1,092 2,441 6,642 17,888 10,603 15,289 27,800 26,420 29,559 58,205 479,016
Work incentive (WIN) credit .......................

......
942 50 - .1 - *33 *76 66 48 119 5281

Jobs credit .............................................. 28137 1,469 *616 510
* .34 3

1,600 1,171 2174 3,269 2,924
' T'

3413 8960
Distributions to stockholders except in own stock ................ 24,692: 14 520,541 218,644 130,67~ 171,22 31 316,192 222,822 343:2971 969,602 859.94~ : J9.0152 3,796:5081 16,683.685

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Urnitations of ft Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 7-Selected Balance Sheet Income Statement Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts - Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Size of business receipts

industrial division. item
Total return

of active Under Under $25,000 $50,000 $100,000 $200,000 $500,000 $1,01)0,000 $2,000,000 $5,000,000 $10,000,000 $50,000,000
corporations $100 0001 000,$25 under under under under under under under under under or

, .
$50,000

$
1 00.01DO $200,000 $500.000 $1.000,000 $2,000,1300 $5,000.000 $10,000.000 $50,000.000 more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

SeNces
Number of retu a .......................................................... 671,338 307,644 150,596 55.608 101,639 184,800 93,827 47.783 26,815 6,319 2,341 1,336 274

Total assets .................................................................. 178,163,737 13.392,851 5,678,358 2,17Z339 5,542, 1 53 14,576,896 13,470,BU 14,455,475 19,280,182 12,156,227 10.888,849 20,822,376 59,120,047
Notes and accounts receivable, net ................................... 29,006,681 1,604,840 791,468 222.020 591.351 1,503.247 1,751,591 2,275,302 3,412,981 2,229,690 2,150,980 4,247,376 9,830,674
Inventories .................................................................... 8,502,383 436,850 124,749 1G4.277 207,824 495,558 576,694 699,762 791,541 542,835 404,894 1,092,088 3,462,161

Cash. Government obligations, and other current assets ....... 31.066,298 2,605.633 1,136,747 352,477 1,116.409 3,311,604 2.803,016 2,965,675 3,261,132 1.977,626 1.795,335 3,073,931 9,272.346
Other Investments and loans ............................................ 27,682,090 2,422.112 1,381,171 293,B37 747,104 1,836,759 1.527,611 1.605,207 2,535,338 1,409,389 1,45ZO17 Z622,912 12,270,744

Depreciable assets ......................................................... 108,858.665 8,076,117 2.714,461 1,560.204 3,801,452 10,629,926 10,363,845 10,322,149 13,820.601 8,620.834 7.086,594 12,082,244 27.856,355
Less: Accumulated depredation ..................................... 43.542.388 3.370.645 1,058,554 628,460 1,683.632 4,840,648 4,816,349 4,592,151 6,030.022 3,551,274 2,951,642 4,291,813 9,097,845

Other capital assets less reserves .................................... 8,828,445 900,307 324.017 185,650 390,641 1,023.038 754.357 631,712 931,492 481,951 596,528 1,160.457 2.348,602
Accounts and notes payable ............................................ 35,327,402 Z54Z638 1,194,284 318.915 1,029,439 2,721,621 2,764,333 3,132.468 4,262,350 2,983.912 2,726,219 4.010,878 10,IBZ983
Other current liabilities .................................................... 23,038.786 966,959 318,723 165,438 482,799 1,498,258 1,496,274 1,683,592 2,167,411 1,420,415 1,129,656 2,445,642 10,230.577
Mortgages, notes, and bonds payable in one year or more ... 50,637,921 3,776,957 1,563,952 750,918 1,462.086 3,584,321 3,546.015 4,056,212 5,750,208 3,760,132 3.346,222 7.099,579 15,718,274
Not worth ..................................................................... 52,865,513 3.095,558 1,006,887 460,422 1,628,249 4,691,282 4,250,797 4,186,414 5,525.501 3,162,377 2,872,275 6,121,107 18,960,202
Cost of property used for investment credit ........................ 15.159,003 1,207,790 409,874 213,202 584,713 1,273,711 1,293,914 1,381,652 1,748,743 1,248,032 900,797 1,558,820 4,545,543

Total receipts ................................................................ 279,883,187 12,751,079 2,672,619 2,296,744 7.781,716 31,847,278 33,489,854 33,563,742 41,435,028 21,893.369 17,051,395 28,136,241 59,715,200
Business receipts ........................................................... 266,088,619 10,615.604 1.131,426 2,063,648 7,420,331 30.828,243 32.597,140 32,731,258 40,219,863 21,110,817 16,146,725 26,192,651 55,6546,317
Cost of sales and operations ........................................... 129,352,692 3.165,350 319,603 561,445 2,284,302 10,035,228 12,447,078 14,494,931 20,568,956 11,573,794 9,582,933 14,993.159 32,491,264
Taxes paid ................................................................... 9,360,526 532,191 124,592 96,242 311,357 1,098,786 1,118.781 1,107,081 1.431,807 705,722 543,775 977,963 1,844,421

Interest paid .................................................................. 8,033,612 408.634 142,282 82,888 183,465 539.112 605,207 620,923 929,465 605,014 514.882 1,014,902 2,795,472
Depreciation .................................................................. 13.423,898 866,895 263,404 172.601 430,890 1.181,108 1,230,015 1,236,886 1,671,426 1,034,743 789.072 1,342.603 4,071,151
Pension, profit-sharing, stock bonus, and annuity plans ......... 6,229.660 240,801 36,704 7,057 197.039 1,383,470 1,393,813 1,152.538 834,554 364,250 232,508 257,540 380,186
Employee benefit programs .............................................. 2.288,156 97,967 34,418 9,559 53.990 231.216 236.861 239,038 327,613 170,492 166,846 260,119 558,005

Not income (less deficit) ................................................. 8,193,903 -215.688 -432.752 80,501 136,563 907,857 829,414 834,047 1,076,268 699,970 452,375 1.095,974 2,513,686
Not income ................................................................ 13,246,601 1,077,516 330.279 225.894 521,343 1,668,010 1,476.130 1,327.891 1.553.877 919,600 711,656 1,521,565 2,990,355

Income subject to tax ..................................................... 10,450.379 568,092 162,692 83,198 322.202 1,207.338 1,114,381 986,660 1,157,828 736,031 546,752 1.272,142 2,861,155

Income tm total ............................................................ 3,554,144 117,096 34,899 17,192 65,005 241,674 246,291 246,262 342.819 281,990 225.508 565,493 1,287,012
Additional tax for tax preferences .................................. 6,280 85 - - '49 *110 1,250 3,911

Foreign tax credit........................................................... 185,308 357 - - 2,974 6,818 26,140 137,195

Investment credit ........................................................... 632,976 22,225 3,774 2,963 15,488 50,923 51,770 54,878 76,271 52,469 36,604 71,932 215,905
Work incentive (WIN) credit ............................................. 9,726 - - - - *368 - -1,685 1.890 3,092 1.058 1,085
Jobs credit ................................................................... 109,574 3,086 *814 520 4,490

1
19,748 10,384 21,348 12.4261 407

4
7,715 10.970

Distributions to stockholders except in own stock ................ 1. 1.945 153.2661 40.344 55.519 57403 0.89916 141.669 75.483 724207, 96.137 :694 204.542 713.532

Nature of Business not Allocable
Number of returns .......................................................... 13.384 10.359 8,216 763

;
-1,379 -1,332 710 149 *39 46 .8

Total assets .................................................................. 1.505,605 350,705 221.224 -7 ,527 '49,953 '120,559 -26,069 '120,939 185,591 179,534 '100.236 323,494 '98,479
Notes and accounts receivable, net ................................... 301,646 56,822 37.106 -8.817 *10,899 *23.632 -2,196 -21,793 '34,391 34,010 '26,894 96,912 -4,994
Inventories .................................................................... 321.619 21,037 '20,852 - * 186 -8,119 -8,639 -38.198 '34,254 59,363 '49,920 74.9N '27,182
Cash, Government obligations. and other current assets ....... 229,254 49,830 43,424 *265 -6,141 '32,098 11.097 '33.815 28,193 17,145 -4,216 34,601 1 8~260
Other investments and loans ........................................... 136,908 57.575 47,773 21 -9,780 '30,463 -2,414 -13,786 -4,207 17,681 -4,210,11

Depreciable assets ......................................................... 666,765 89,802 56.012 -1,478 *32.313 *76.390 -9,237 '52,123 100,949 81,872 *20.605 138,068 '97.718
Less: Accumulated depredation ..................................... 351,789 27,786 15,517 *743 '11.526 '58,367 .7,467 '32,430 59,960 38,333 -9,673 56,543 '61,230

Other capital assets less reserves .................................... 127,545 86,557 23,458 -60,948 *2,151 *4,367 -1,499 -9,798 16,677 -4,144 -2.564
Accounts and notes payable ............................................ 443,453 44,449 31,278 -1,213 -11,958 '41,665 -2,017 -48,838 46,072 40.207 '60,472 124,770 '34,963
Other current liabilities .................................................... 135.313 17,508 16,730 *35 -8,924 -9,285 '22,765 12,387 17,779 -6,139 28.443 '12,081
Mortgages, notes, and bonds payable in one year or more ... 315,943 154,186 '73,135 '76,495 *4,557 '13,739 - * 12,063 -39,858 -25,405 '10,114 51,019 -9,559
Net worth ..................................................................... 494,014 91,162 65,709 '-1,863 '27,316 -37,626 '12,135 '36,436 72,555 74,749 *22,364 105,927 '41,060
Cost of property used for investment credit ........................ 65.065 13,841 -6,775 - -7.066 -4.664 - -5,635 -6,838 20,027 -5,087

Total receipts ............................................................... 4,317,300 169,878 51.694 '25,947 '92,237 -270,356 '112,300 '326,386 908,263 464,113 '267,449 923,559 '874,996
Business receipts ........................................................... 4,222,517 142,457 25,068 '25.934 '91,455 '245.183 '110,982 -322,216 891,179 460.756 -262,946 916.730 -870,069
Cost of sales and operations ........................................... 2,915,040 50,487 -5,352 '16,995 '28,140 '108,067 '22,250 '160,540 588,236 359.979 -211,784 708,848 '704,851
Taxes paid ................................................................... 105,152 6,682 3,172 *412 -9,929 -3.363 '11,169 23,788 9,172 -2,531 26,878 '11,641
Interest paid .................................................................. 46,421 5,562 -2,875 -1.500 -1,186 -4,997 -2,058 -5.246 4,240 4,776 -5,947 12,744
Depreciation .................................................................. 63,016 8,219 2,763 -1,181 -4,275 -2,838 -4,268 12,BW 6,153 -3.548 13,846 -7,209
Pension, profit-sharing. stock bonus, and annuity plans ......... 35,532 573 - - -1,083 -6,146 -6,057 '14,329 -2,485 -3,537 389
Employee benefit programs .............................................. 31,390 884 - -3,220 -3.748 -1,863 -2,585 12,026 -5,3114
Not income (less deficit) ................................................. -28,722 -44,408 -38,253 '-10,742 -2,086 --4,969 '16,234 6,868 7,629 -3,330 -15.360 *- 131

Net income ................................................................ 99,698 15,752 9,083 -5,166 -4,192 -19,009 '19,469 -8,002 -4,569 17,847 5,691

Income subject to tax ...................................................... 78,539 4,519 -3.405 1.1 14 -2,843 *2.738 '16.587 '18,131 -7,530 -4,569 -15,940 5.682
Income tax, total ............................................................ 24, 3

41
1,117 , *3.

1

2 5,747 -1,988 -1,630 6,995 2.577
Additional tax for tax preferences ................................... 247 -2 - 6 -

Foreign tax credit ...........................................................
8 - -

8
-Investment credit ........................................................... 2~8

.1

32 *359 82 '355 '383 '133 .1,055 268
Work incentive (WIN) credit ............................................. - - -

-

I -

Jobs credit ................................................................... 1 -

.92

.1,238 56
1

27
Distributions to stockholders except in own stock ................. E 364 733

*Eidimate should be used with caution because of the small number of sample returns on which it is based.
'Includes returns with zero receipts and receipts not reported.
2SIze of total receipts was used in lieu of business receipts to classify statistics for the "Finance, insurance, and real estate" industrial division.

3Less thar, $5W per return.

NOTE: Detail may not acid to total because of rounding. See text lor "Explanatiori of Terms" and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1980
RETURNS OF ACTIVE SMALL BUSINESS CORPORATIONS, FORM 1120S
Table 9-13alance Sheets and Income Statements, by Industrial Division
[All figures are estimates based on samples- money amounts are in thousands of dollars)

59

Irodusbial dr4tsion

Item
AD

industrial
d,As*m Mining Construction Manufacturing

Transportation
and Public wholesale and

Finance.
insurance. ervices

Nab" of
business

arid fishing utififies
retail trade and

row

estate
not

allocable

(2) (3) (4)_ (5) (6) (7) (8) (9) (10)

Number of returns, total ............................................ S45,380 31,732 5,190 57,S33 40,263 26,047 161,586 66,652 135,473 .11"

Vilith not Income ................................................... 281,592 14,50 1,665 31,996 22,1549 13,114 96,662 30,135 70,561 *342

Total assets ............................................................. 87,41Z922 8,167,928 Z562,289 9,746,444 9,381,966 4,769,8N 29,367,224 10,019,698 13,339,904 -67,573

Cash ..................................................................... 8,020,977 429,218 2BI.852 971,900 1,013,347 03,602 2,705,821 823,493 1.374,844 .6"M

Notes and accounts receivable .................................. 14,916,200 481,313 657,529 1.978,916 2,334,237 633.788 5,541.284 1.630,577 1,643.063 '15,493
Less: Allowance for bad debts ............................... 196.845 1,598 -1,389 11.558 29,092 7,199 91,921 20,439 33.649 -

Inventories ............................................................. 16.328,626 703,687 75,682 2,290,391 2,179,287 71,000 10.255,086 131,494 606,014 -15,985
Investments in Government obligations:

United States ...................................................... 202,592 'Z037 2,659 -30,662 -21,108 '10,925 76,879 '41,170 17,060 '92
State and local .................................................... 79,266 - -3,671 '11,275 '20,224 -7,788 33,461 -2,802

.0 -

Other current assets ................................................ 5,117,615 167,9N 134,691 1,162,108 292,475 231,296 779,8W 1.612,395 735,686 -1,132
Loans to stockholders .............................................. 1,808,491 210,184 43,557 325,843 118,340 140,818 475,S47

66

208

371 *2,8"
Mortgage and real estate loans ................................. 1.439,449 163,606 -4.440 146,882 47,379 '12,975 211,241 7 1

7

214
Other investments ................................................... 4,096.219 320.272 158,519 309,483 250,642 137,798 963,448

~

,
02

493

033 -

Depreciable assets .................................................. 45,228,540 5,593,321 1,581,957 3,721.618 5,390,275 4,222,271 11,775.557 1: 4
7

904 '55,182
Less: Accumulated depreciation .............................. 19,670,455 2,391,990 633,535 1.909.405 2,716,335 1,605,643 5,197,415 125

4

154 -30,396

Depletable assets .................................................... 365.648 112,674 137,025 '16,062 24,372 *97 '20.742 '2953

5

143 -

Less: Accumulated depletion .................................. 92,949 *41."C 36.090 '489 -3,412 *97 -1,690
5:87;

3

416 -

Land ..................................................................... 6,102,640 2.083.125 54,521 494,498 143,254 106,494 703,984 31411.7 793 X9 -

Intangible assets (amortizable) ................................... 1,121,756 8,118 6,125 22,192 88,352 191.760 298,113 75,6 431,440 -

Less: Accumulated amortization .............................. 498,008 3,423 2,740 7,167 33,463 42,590 98,665 28,961 281.000 -

Other assets .......................................................... 3.043.159 331.298 93,815 193,232 240,975 234,812 915,586 400,130 632,994 *317

Total liabilities .......................................................... 87,41Z922 8,167,928 2,562~2119 9,746,"4 9,381,9" 4,759,89111 29,367,224 1%019,698 13,339,W4 -67,573

Accounts payable .................................................... 13,810.448 378,174 361,165 1,836,121 1,825,191 530,590 6.158,448 1,164,631 1,336,482 '19,645
Mortgages, notes, and bonds payable in law tharl one
yew ................................................................... 13,745.066 1,449,193 343.446 2,273,358 1,075,5" 598,010 4,803,678 1,675,453 1,514,343 '12,042

Other current liabilities ............................................. 6,728,685 187,433 259,219 1,174.142 876,410 261,585 2,099,359 689,629 1,176,674 -4,233
Loans from stockholders .......................................... 13.334,421 1.328,375 331,502 1,064.218 1,210,185 838.581 4.106,548 1,798,451 2,644,809 -11,752
Mortgages. notes, and bonds payable in one year or

Inor ................................................................. 21,898,027 3.168,143 493,925 1,579,302 1,582.439 1,918,049 5,204,228 2,736,872 5,197,741 '17,328
Other liabilities ........................................................ 3,105,186 299.303 110,699 562,162 162,982 236,053 559.908 WM'i 95 369,885 0
Capital stock .......................................................... 9,636,760 1,469,023 224,676 532,886 1,064,206 305,360 3.758,042 917,615 1,359,367 -5.687
Paid4n or capital surplus .......................................... 4,862,499 647,330 234,873 395.877 405,517 474,028 1.162,820 642,516 897.901

.1,(M

Retained earnings, appropriated ................................. 349.389 45,906 '39,205 10,706 42,778 11,836 124.442 34,660 39.956
Retained earnings, unappropriated .............................. 1,918,470 -96,001 30,071 90,896 887,694 84,776 1,079.254 49.078 -208,004
Stockholders' undistributed taxable income previously

taxed. ................................................................ -768,994 -651,446 -43,195 339,544 393,053 -438,002 763,538 -396,071 -731.060 --5,367
Less: Cost of treasury stock ..................................... 1,207,03 57,505 '23,296 112.769 144,035 60,968 453.040 97,230 258.191

Total ,ece pts ........................................................... 210,322,424 8,393,556 5,150,691 23,4158,220 2S,697,032 8,311,975 108,207,814 6,375,372 24,282,133 -43W2

Business receipts .................................................... 204.887,368 7,765,437 4,951,340 23,081,815 25,408,198 8,138.369 106.777,655 4,863,777 23.468.656 -432,120
Interest on Government obligations:

United States ...................................................... 47.239 -1,833 -2,074 3,540 3,306 -1,120 10,830 20,208 4.328 -

State and local .................................................... 7,696 -1,899 W 994 -1,006 1.928 *459
Other interest ......................................................... 831,640 67,381 29,134 77,821 69,570 33.498 273,024 170.938 110,275 -

Rents .................................................................... 558,964 37,331 4,743 48.978 17,118 9,289 199,278 148,031 94,196 -

Royalties ............................................................... 49,496 4.395 11.090 -4,417 6,997 *215 5.325 15,095 1,964 -

Net short-term capitall gain reduced by not klng-term
capital loss ......................................................... 47,374 *3,565 -17,611

.1m -2,739 -1,053 5,801 12,455 3,544 -

Not long-term capital gain reduced by net short-term
capital loss ......................................................... 751,147 187,852 36,322 26,406 73,048 36.484 79,549 165,273 146,214 -

Net gain, noncepital assets ....................................... 1.054,098 44,233 62,413 78,614 37,784 43,586 67.357 665,682 63,552
Dividends received from domestic corporations ............. 32.309 2,291 1" 2,514 8,984 461 11,340 2,736 3,093
Dividends received from foreign corporations ............... -2,183 *180 - - '969 7 -

Other receipts ........................................................ 2,052,907 277,169 45,027 142,513 68,082 46,629 774,819 310,711 385,334 -2,GU

Total deductlone....................................................... 207,795,810 8,506,207 5,069,960 23,102.6114 24,953,368 8,3",824 107,293,652 6,123,6" 23,907,734 '438,926

Cost of sales and operations .................................... 144,527.799 5,431,946 3,701,974 17.55Z31 11 93748

1
5,451,565 80,172.193 1,150,464 IZO23,709 '294,651

Compensation of officers .......................................... 9,330,711 226,191 93,590 1,207.3
~.,:

241 61 380,000 3,208,025 777,700 2,184,516 -11,416
Repairs ................................................................. 1,491,985 232,267 112,951 149, 62 13,168 459,360 44,760 316,7S6 -1,394
Bad debts .............................................................. 405,929 10,054 4,415 270303

0

61.279 25,716 178.621 23,653 73,095 -2,064
Rent paid on business property ................................. 4,272,520 307,205 28,618

~
312.676 158,924 1,982,378 196,204 1,129,103 *5.613

Taxes paid ............................................................. 4,391,791 186,564 122,883

"o

so

50

665,069 240,622 1,637,750 198.388 916,974 .13,038

Interest paid ........................................................... 3,923.710 473,084 92,019 395.43 333,610 289,250 1,197,144 432,799 708,219 -2,147
Contributions or gifts ................................................ 46.966 1,222 857 5.33 7,386 2,373 18,914 4,133 6,635 *87

Amortization ........................................................... 49,667 1,810 478 .72,07 3.159 2,719 17,531 5,241 16,551 -

Depreciation ........................................................... 4,828,598 643,426 191.756 466,577 527,253 517,473 1,243,173 155,354 1,156,212 -7,380

Depletion ............................................................... 82.50 *390 66,036

ga

-1,99 I= *137 4,527 -6,534 -2,078 -

Advertising .............................................................. 1.875, 14,870 2,827 78, 133,723 37,303 1,120.513 140.535 345.610 -2.167
Pension, profit-sharing, stock bonus, and annuity plans .. 365,6 9,863 6,857 40,6 78,563 18,351 125.232 17,660 68,463 -

Employee benefit programs ....................................... 725,26 23,380 13.032 111,974 128,398 35,768 231,735 38,091 142,442
.1W

Net loss. noncapital assets .......................................

1

140,77 11,341 -4,797 5.859 8,845 4,175 53,974 25,087 26,696 -

Other deductions ..................................................... 31.336,2 1,032,591 626,872 2,375,917 2,639.708 1,222,262 15.642,581 2,907,068 4,790,655 '98,526

Total receipts less total deductions ................................ 2,526., -112,652 80,731 365,756 743,643 -87,849 914,162 251,712 374,399 3,294
Not income (less deficit) .............................................. 2,518,91 -114.551 80,681 364,761 742,558 -88,152 912.234 251,252 373,422 3,294

Net income ............................................................ 8,085.43 50855 297,030 811,358 1,273,437 340.930 2.617,870 808,089 1,420,155 -8,012

Distributions to stockholders:
Cash and property except in own stock ...................... 2,932,620 7

;

116,062 264,217 51 ~, 1 23~ 144,677 852,537 275,856 581,709 -

Corporattion's own stock ........................................... 6,030 3,0D0l -
8I 9

- -2.137 - -
-

'Estimate should be used with caution because of the small number of sample ratums on which it is based.
'This item is reflected in the statistics for "Retained earnings. unappropriated" and "Not worth" in other tables which show these items.
21-ess than $500 par return.
NOTE: Acove Small Business Corporations filing Form 1120S returns reported "Income Subject to tax" of $5.420,000 and "Income tax" of $1.222,000, including "Additional tax for tax preferences" of S4,000. Detail
my not add to total because of mnding. Sea text for "Explanation of Ternts" and "Description of the Sample and Limitations of the Data."



60 Corporation Returns/1980
RETURNS OF ACTIVE DOMESTIC INTERNATIONAL SALES CORPORATIONS, FORM 1120- DISC
Table 10 - Number of Returns, Selected Balance Sheet and Income Statement Items, and Distributions to Stockholders, by
Selected Industrial Divisions
[All figures are estimates based on samples - money amounts are in thousands of dollars]

Selected mdustrial druxins

Jim
All

Industrial Transportation Wholesale and retail Faiance,

divisions'
and

ic
U= Total' Wholesale Retail and Services

Ueda bade real estate

V) (2) (3) (4) (5) (6) . (7)

Number of retums, total ......................................................... 8,"5 .6 111.262 13,120 121

_

152 ISO

With not Income .................................................................. 7,M .6 7,661 7,447 105 135 119

Total assets ............................................................................ 28,728,913 -7,553 27,959AS 27,096,483 59,625 475,516 284,032
Notes and accounts receivable, not ............................................ 17.490,060 '48 17,079.81 17,033.801 43.161 255,928 153,050
Inventories .............................................................................. 2,255.910 113 2.247.28 2,244,690 'Z592 ---_ -- 7 - -_ *8,515
Cash. Goverriment-obfigations, -and -other- current --709,295 -11,652 - 699,794 692136 7,340 1,322 5,626
Other investments and loans ..................................................... 6,052,602 '418 5.748,963 5,743:892 -5,072 210,151 92,989
Depreciable assets ................................................................... 43,776 4.599 38,005 37,936 *67 165 -1,007

Less: Accumulated depreciation ............................................... 19,104 89 18,497 18,469 *86
.,m

Accounts and notes payable ...................................................... 2,621,622 20 2,599.743 2,589,429 10,129 9.463 12,316
Other current liabilities .............................................................. 1.127,658 1.120,048 1.115.333 4,675 5,425 1.236
Mortgages, notes, and bonds payable in one year or more ............. 174,126 3,146 168,140 163,806 -4.335 - -2,839
Net worth .............................................................................. 24.339,679 -2,996 23,628,394 23,584,960 40.473 459,562 246,349

Total receipts .......................................................................... 62,774,919 -3,976 52,506,561 52,376,782 122,182 45,373 218,869
Business receipts ..................................................................... 51,101,165 -3,867 50.889,036 50,761,553 120,886 207,045

Total deductions ..................................... ;............................... 42,928,880 -1,591 42,830,448 4Z724,887 100,302 2,439 93,351
Cost of sales and operations ..................................................... 40.274,774 1,360 40.222,124 40,130.219 89,337 *211 50,495
Taxes paid ............................................................................. 55,745 53,500 52,9W 483 !56 1,564
Interest paid ........................................................................... 1

1
0,407 1 109,777 108,683 *999 !3 426*

Depreciation ............................................................................ 14,270 12,260 12,178 *82 1
.2 ,

009
Pension, profit-sharing, stock bonus. and annuity plans... ................ 14.727 14.424 14,403 *21 - 302
Employee benefit programs ........................................................ 6.869 6.765 6,765 - - 103

Net income Pass deficit) .............................................................. 9,870,247 -2,385 9,678,896 9,655,678 21,880 63.359 125,518
Not income ............................................................................ 9,888,125 -2,385 9.693.804 9,670,102 22,003 63,431 128,398

Total statutory special deductions .................................................. 12.837 - 12,753 12,753 -
Tax deferred income and income taxable to stockholders .................. 9 875,28q -2.385 9,681,049 9,657,346 22,003 63,353 128,398
Distributions to stockholders in cash ................. : ............................. 5:221,2161 631 5,152,983 5,144.477 8,455 20,0811 46,986

*Estmate should be used with cauflon because of the small number of sample returns on which it is based.
'Inckides "Nature of business riot allocable" which is not shown separately.
'Includes "Wholesale and retail traft not allocable" which is not shown separately. .
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF MEMBERS OF CONTROLLED GROUPS, OTHER THAN FORM 1120 -DISC

Table 11 - Number of Returns, Total Assets, Total Receipts, Net Income (Less Deficit), and Total Income Tax, by Selected Industrial Divisions
[All figures are estimates based on samples -money amounts are in thousands of dollars]

Selected industrial divisions

Item
All

industrial
r1cu

Transportation
Wholesale and retail trade I'martre,

Melons,
d 1=1ry!7d Mining Construction Manufacturing and Public

T W2 Wholesale Retail insurance, services
fishing utilities

O
trade trade and real estate

(1) (2) (3) (4) (5) (6) (7) (a) (10)

Total returns of members Of Controlled groups, other than Form
111120-DISQ
Number of rot. ........................................................................................ 333,188 6,275 5.007 24,488 39,790 15,594 96,877 44.728 5ZO63 M358 57,070
Total assets ................................................................................................ 5,968.595.751 11,562,782 109,483,813 66,304,027 1.574,600,128 694,456.862 392,212,525 196,740,355 195.352,077 3,013,902.488 105,540,707

Total receipts .............................................................................................. 4,595,597,812 19.893,698 157,113,094 116,253,238 2,114,180.4D6 456,212,772 1,117,123,471 651,834.288 464,792,676 493,925,120 119,185,632

Intragroup domestic dividends received qualifying for 100 percent deduction under
Code

section
1561:

Number of
returns

.................................................................................. 1,833 10 276 19 495 226 269 856 149
Amount ....

***** .............. ***** ........................-* ................................. *** ....

2,612,756 64.671 1,121,259 6,926 132.135 53.652 78,483 1,199,897 86.609

Net hincome (less deficit) ................................................................................ 183,101,404 285,363 7,194,287 2,696,416 116,097.598 18.591,582 19,723,280 11,137,123 8,5el,747 14,033,996 4,5OZ207
Net income .............................................................................................. 213,941,165 689,004 8.431,980 3,886,197 127,527.550 22,001,491 23,743,192 13,459.460 10,277,3D3 21,425,088 6,208,822

Total income tax .......................................................................................... 89,619,106 236,052 3,573,197 1,422.580 55,434,257 9.799,591 9,727,41e 5,591.821 4,133,470 7J05,910 2,309,748
Distributions to stockholders except in own stock ............................................... 70.779,817 77,624 4,373.683 468,492 35,782.634 16,094,439 3,634,741 1,100,675 2,533,670 9,319,177 1,028,150

Consolidated retums:
Number of returns ........................................................................................ 57,890 601 1,465 4.065 11.670 3,523 16,387 8,667 7,689 12.526 7,551
Number of subsidiary corporations ................................................................... 162.941 1,192 3,597 8,225 34,677 29,235 36,726 16,749 19,922 29,252 19,899
Total assets ................................................................................................ 5,179.724,561 7,290,774 97.782,550 44,393,281 1,456,689,674 668,057,164 295.635,547 138,163,552 157,408.142 2,525,631,491 83,766,960
Total receipts .............................................................................................. 3,810,447,171 13,397,183 143,802,139 71.689,716 1,924,048,234 427,588,313 794,871,204 460,616,811 334,107,531 348,900,717 85,384,863

Net income (less deficit) ................................................................................ 152,178.753 250,148 5,706,961 1.499,139 103,736,952 17,984.353 11,892,020 5,580,237 6,310097 805888
'

1
'Net income .......................................................................................... 176.184,4241 450,059 6,627,894 2,222.176 114.029,393 20.774,396 14,351,985 '7,094.018 7,254:263 13:429:269 4,291 ,721

Total incorne tax ........................................ I ............................................. 7, 409,2461 173.447 2,812,022 836,059 50,117,696 9,323.944 5,978,148 2,964,730 3
1

4,444,3912 1,721,738
Distributions to stockholders except in own stock ............................................... 63.538,0141 67.595 1 3,651,9201 384,505 1 32,559,016 15,569,496 2,874.590 698.2a 2 7 7,625.94 804,921

**Data deleted to avoid disclosure of information for specific corporations. Deleted data are included in the appropriate totals.
lincludes "Nature of business not allocable" which is not shown separately.
2lnClUdeS "Wholesale " retail trade not allocable" which is not shown separately.

NOTE: Doted may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Urnitations at the Data."



RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S and 1120-DISC
Table 12-Investment Credit and Selected Items, by Selected Industrial Divisions
(All figures are estimates based on samples- money amounts are in thousands of dollars]

Selected industrial divisions

Iteff,
All

industrial Agriculture, Transportation Wholesale arid retell trade Finance,
divsions' nd

for ; a
Mining Construction Manufacturing arid public

li i l wholesale Retail
imaeance.

and Services
.. uti t es Total

Veda trade raw estate
(2) (3) (4) (5) (6) (7) (0) (9) (10) (11)

Number of returns of acti" corporations, other than Forms 1120S and
1120-DISC ....................................................................................................... 2,156,485 49,151 20,378 214,81111 202,296 05,270 W9,779 222,796 393,356 426,622 535,685

Returns with Investment credit Items, other Own Forms 1120S and 1120-DISC:
Number of returns ...... 1.207,633 36.945 15.158 131.018 148,290 53,112 383,763 150,021 232,779 121.328 315,733
Cost of Property used
Number of returns ........................................................................................... 1,118,640 35,329 14,285 120,576 141,847 49,372 358.591 142.229 215.399 107,625 289,276
Amount .......................................................................................................... 218,985,060 2,237,184 7,249,911 6,084.752 88,143,727 66,753,198 21,500,569 10,125,009 11.361.320 13,303.054 13.656,859

Investment qualified for credit:
Number of returns ........................................................................................... 1,118,640 35,329 14,285 120.576 141,847 49,372 358.591 142.229 215,399 107,625 289,276
Amount .......................................................................................................... 198.267.071 2,020,736 6,646,480 4.838,289 80,314,891 64,624,267 17,819,650 8,265,096 9,542.945 11,500.094 110,464,946

Tentative investment credit, total:
Number of returns ........................................................................................... 1,120,177 35,744 14,285 120,576 141,847 49,391 359,427 142,247 216,217 107.891 289,276
Amount.......................................................................................................... 20.852.667 : 204.369 686,608 485,634 8,447,307 6,995,327 1,824,144 845,504 977.480 1,150.952 1,053,551
10 percent tentative investment credit;
Number of returns ........................................................................................ 1.118,640 35,329 14.285 120.576 141,847 49.372 358,591 142.229 215.399 107,625 289,276
Amount ...................................................................................................... 19,765.094 202,063 664,635 483,668 8,019,088 6,438,648 1,781,058 826,009 953,888 1,126,157 1,045,DDS

Additional tentative credit for Employee Stock Cwnership Plans:
1 percent additional tentative investment credit for qualifying stock ownership plans:
Number of returns ..................................................................................... 1.313 3 43 50 316 230 296 126 170 Ill 265
Amount ................................................................................................... 859,401 59 18,773 1,129 342,444 451,808 19,290 3,489 15,801 18,877 7,021

.5 percent additional tentative investment credit for qualifying stock ownership plans:
Number of returns ..................................................................................... 304 - 14 .8 91 128 19 8 11 38 5
Amount ................................................................................................... 196,137 - 2,223 *104 80,139 102,293 4.599 1.060 3,539 5,682 1,098

Patron's regular investment credit:
Number of returns ........................................................................................... 12,502 4,261 '66 464 353 151 6.684 2,799 3.785 489 92
Amount .......................................................................................................... 32,035 2,248 734 5,637 2,578 19,197 14,946 4,251 237 426

Tentative investment credit
Number of returns ........................................................................................... 1,114,897 35.744 14,281 119.658 141,263 49.254 358,112 141,888 215,261 107,266 287.578
Amount .......................................................................................................... 20,910,284 205,324 686,912 486.038 8,497,145 6.998,580 1.825,690 846.354 978,176 1.151,690 1,054,129

Carryover of unused credit
Number of returns ........................................................................................... 382,925 16,925 6,178 40,916 42,473 23,242 101,803 33,650 68,015 38,089 112,726
Amount .......................................................................................................... 12,256.805 224,860 801.290 303,997 3,260,292 5.453,845 730.491 362,116 367,922 557,787 920,018

Total tentative regular investment credit:
Number of returns .............................................

*** ...... ...... .....
1,196,409 36,894 15.152 130,220 147,824 52,848 379,144 149.532 228,649 119,951 312,133

Amounts ....................................................... ................................................. 33,167,044 430,164 1,488,175 790,151 11.757,528 12.452.464 2,555.887 1,208,461 1,345.812 1,709,359 1,974,317
Allowed regular investment credit:
Number of returns ........................................................................................... 778,341 21.51

111 7 6491
80,690 102,192 32,404 250,081 1059 143.183 69,335 213,264

Amount .................................................................................. 14,81

1

11

108'2

431: 349,317 6,432.228 4,879,644 1.314,556 593:77 719,789 667
'08

630.515
Investment credit:

1

Number of returns ................................................................... 21.48 7 64 1
1

81,2391
62'02 3 32 Sa

252 974 106,582 145,482 70,336 214,861
Amount ....................... ....... . ........ ............................... 109,109 435:0111 351,3761 :11,670 11 1 4,191:.,$~

:1,329
583 604,066 724,522 674,956 632,976

*Estimate shwid be used with caution because of the small number of sample returns on which it is based.,
Includes "Natwe of business not allo~~-G" which is not shown separately.

'Includes "Wholesale and retail trade not allocable" which is riot shown separately.
NOTE: Detail my not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Urnitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORM 1120-DISC
Table 14-Selected Business Energy Investment Credit Items, by Selected Industrial Divisions
(All figures are estimates based on samples - money amounts are in thousands of dollars]

Selected industrial divisions

Itern
All

industrial Agriculture, Transportati n Wholesale and retail trade Finance.
divisions' f-=. and Mining Construction Manufacturing and =blic

, Wholesale Retail in nee.
' "

Services
Ulf

.
Total

trade i trade and reW estate

(2) (3) (4) (5) (6) (7) (a) (9) (10) (1

Number of returns other than Form 1120-DISC ........................................... 2,701,874 80,883 25,576 272,432 242,550 111,317 791,360 272,941 514,714 4n274 671,1S8
Returns with business energy investment credit Rams, other than Forms 1120S and

1120-DISC:
Number of returns ........................................................................................ 8.042 342 102 236 2,526 459 1,967 1,057 910 1,329 1,030
Cost of property used for business energy Credit. totW:3

Number of returns ..................................................................................... 6,972 Of 82 199 2,456 405 1.669 882 786 1.304 725
Amount ................................................................................................... 4,011,726 10,127 82,865 18,470 3,421,769 148.460 207,236 155.621 51,614 93,231 29.524
Alternative energy property:
Number of returns .................................................................................. 1,861 30 '28 746 68 312 82 231 398 214
Amount ................................................................................................ 1.613,527 -7,606 27,517 *3.656 1,496,643 24,444 17,166 9,350 7.836 29.666 6,371

Specialty defined energy properly:
Number of returns .................................................................................. 2,891 32 17 1.147 30 671 208 463 755 227
Amount ................................................................................................ 1,151.196 *359 16,879 1,012 1,034,040 39.942 34.823 12,473 22.350 16,753 8.387

Recycling equipment
Number of returns .................................................................................. 1,937 16 84 7" 26 702 595 108 117 235
Amount ................................................................................................ 886,419 '595 14,150 12,562 667,371 23.728 146,250 125,943 20.308 10.731 11.025

Shale oil equipment
Number of returns .................................................................................. 17 -

8
- - - - - -

Amount ................................................................................................ 33,209 715.33
Cogeneration equipment'.
Number of returns .................................................................................. 38 28 5 5
Amount ................................................................................................ 122.914 114,353 - 7,264 7,264 -

Qualified intercity buses:
Number of returns .................................................................................. 291 - - 4 281

3Amount ................................................................................................ 99,781 - - 48,560 46,019 345
Oualdied hydr6electric generating equipment:
Number of returns .................................................................................. 24 - - 20 -
Amount ................................................................................................ 31,265 - - 19,022 - - -

Solar and wind equipment:
Number of returns .................................................................................. 423 *16

.(W
137 7 34 5 43

Amount ................................................................................................ 7,164 2.424 61 999 224 '775 1,486 .1.100
Geothermal equipment:
Number of returns .................................................................................. 13 5 - - - 3 -
Amount ................................................................................................ 61.&34 - - 20.607 - - - 35.513 -

Current year business energy investment credit:
Number of returns ..................................................................................... 7,493 340 82 199 2,456 405 1,858 1,004 854 1,303 800
Amount ................................................................................................... 401,210 1,048 7.790 1,822 341.379 15,045 21,051 15,891 5,160 10,075 2.996

Carryover of unused credits:
Number of returns ..................................................................................... 443 .9 131 121 69 166 138 28 28
Amount ................................................................................................... 20,968 -2,214 6.606 7,848 2.161 1,813 349 1,065

Business energy investment credit.,
Number of returns .........................................

:- .................. ..............
4831 70 77 174 1,591 205 1.282 684 598 897 484

Amount ................................................................................................... 285:017 828 3,467 1,932 238,935 15,920 14,405 10.137 4,268 7,720 2,107
Refundable business energy investment credit:
Number of returns ..................................................................................... 342 *19 *17

.8
*29 52 *10 '42 -?14

Amount ................................................................................................... 7.441 '64 -1,377 *21 -4,831
4

14 '678 *36 58
Returns of Small Businefus Corporations, Form 1120S, wIth business

energy Investment credit Items;
Number of returns .................................................. : ..................................... *42 - .43
Cost of prop" usable for business energy investment credit by stockholders:

1
1Number of returns ..................................................................................... :101 '42 .43 43

Amount .................................................................. . ...... ................... 48 1 *413 42

2

:Estimate should be used with cauWn because of the small number of sample returns on which it is based.
*Data deleted to avoid,disclosure of Information for speoft corporations. Deleted data we included in five appropriate totals.

'Inckides "Nature of business not allocable" which is riot shown separately.
Includes "Wholesale and retail trade riot alloc*ble" which is riot shown separately.
Inckides "Equipment for producing natural gas from geopressured tinne" and "Ocean thermal equipment" which are not shown separately.

NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Urnitations of the Data."



Corporation Returns/1980
RETURNS OF ACTIVE CORPORATIONS
Table 15-Book Not Income or Deficit and Provision for Federal Income Tax, by Selected Industrial Divisions
[All ftures are estimates based on samples- money amounts are in thousands of dollars]

65

Selected Industrial divisions

Item
All

Inclustrial Agriculture. Transportation Wholesale and retail traile Finance.
divisions, fo=. and Mining Conaftiction Manufacturing WWW= Toble Wholesale Retail

insurance
and real'

SGIVIC03

trade trade estate

(1) (3) (4) (5) (6) (7) Is) (9) (10) (11)

Toilet fetumns Of Native corpors"arm
Number of returns .................................... 2.710,538 80.883 25.576 272,432 242,550 111,324 799,628 281,062 514,1135 493,426 671,338
Not income (loss deficit) ............................ 239.006,542 673,158 7,750,561 5,271.209 125.667,815 20,046,156 38.309.671 26,715,755 11.647,966 33,122,792 8,193,903

PAturms with book not kwome or deflatt
Number of retulms, tatal- .......................... 2.538.363 73,112 23.760 257.950 229,680 104,317 760.150 268,622 487,806 467.411 621,410

With book net income ............................ 1,613,293 41.089 11,981 146.140 146,337 58,064 465,466 180,996 281,545 260,330 380,945
Amount

- .... *** ........... *- ... **"* ...
240.549,059 2.094.009 7,609.693 7.100,340 90,691,970 26.571,491 36,019.820 23,821,645 12,144,199 59,004,415 11,370,915

With book ................................... 1,026.070 UZ02M3 11 9 111'sio 83,343 46,254 294,884 87.626 206.261 197,082 240,466

Book not income Oess deficit) ..................... 198,582.766 474.827 6,419,417 4,125,677 79.599.598 23,588,637 26,442,659 19,407,547 7,001,926 50.758,305 7.133.200
Net Income (less deficit) ............................ 204.318,2W 713,311 61980.063 4,955,943 101.936,455 16,301.417 34,899,048 25,063,047 9.800,887 31,312,350 7,198,116

Provision for Federal income tax not
Number of retims ................................. 863,619 17,339 7,426 80,355 96,003 27.890 277,952 120.032 155,402 175,239 179,473
Amount................................................ 68,218.110 345,818 1.978.366 1,968,155 33,307,281 10,333.109 9,813,845 5,184,123 4,615,464 8,046,979 2,404,614

Provision for Federal Income tax (+):
Number of returns .............................. 821.654 16,640 6,953 76,755 88.987 26.634 266.188 114,916 148,776 164,917 172,653
Amount ............................................ 72,948.983 367.389 2,027,727 2.094.498 36,886.469 10,683,742 10,327.646 6,509,526 4,803,575 9.001.812 2,536.417

Provision for Federal income tax (-):
Number of returns .............................. 41,965 699 473 3,600 7.015 1.256 11,764 5,116 6,627 10,322 6,821
Amounrl ............................................ 4,730,873 21,571 49,361 126,343 Z579,189 360.6" 513.701 325.403 188.112 954,833 131,804

Total income tax after investment, work
inoentive (WIN). jobs, nonconventonal
source W, and alcohol fuel cradirts, ......... i 74,585,SS~ 399,1211 3,213,351

1
1,947,4~ 43,357,6431 4,416.519 10,792,6481 6,700,199 4,077,411 8,078,889 2.360,231

'Includes "Kature of business not allocable" which is not Shown flaperatellf.
zincludes 'Wholesale and retail trads not allocable" which is not shown separately.
NOTE: Returns with book root inoome or deficit reported an amount of foreign tax credit of $19.853,396,000 and an amount of U.S. possessions tax credit of $1.489,255.ODO. Detail may not add to total because of

rounding. See text for "EVIsnation of Terms" and "Desor"m of the Sample and Limitations of the Data"



RETURNS OF ACTIVE CORPORATIONS,' OTHER THAN FORMS 1120S and 1120-DISC
Table 16-Tax Preference Items: Number of Returns, and Tax Preference and Related Items, by Selected Industrial Divisions
[All figures are estimates based on samples -money amounts are in thousands of dollaral -

Selected ffAAM divamons

ltm
Ali

WKILISMal Agnculture, Transportation Wholesale and retail Finance.
dilill", lonarti, Mining Cionstruction Manufactutbig and public

Wholesale R.W
insurance.

arid services
ummm Tote?

bade Irads raw estate
(1) (2)_ (3) (4) (5) (6) (7) (9)

Number of returft 01= 0#10r 011111111 .
Fortrut 1120S and I ......... ......... 2,156,465 49,151 20,370 21090 202,M 11SIM 600,770 222,796 83.3U3 426,622 635,68S

Returns with tax preference dents:
Number of returmi, .......................................................... 19,684 225

5

2,441 87

87

3,114 7 1.927 983 i 942 9011 1,218
Total assets.................................................................. 4,W.052,712 3,616,7 60,546,761 26,388 1.235 143 085 604,631.1 175 607 .9151 64,016.287 111,557

1
". 2M7,582~757 46.368.689

Businew receipts ........................................................... 2,524,322,444 3.986, 39.364,177 37.246:82
1

548:563:157 342.607,40
84

"7:'

49 1
95.904.616 201.1 97:252 113,697. 41.498.487

Bad debts .................................................................... 9,5n.998 2.94

1

50.147 68,75 2,839,147 1,179,

:762.

- 214,201 548,222 4.439, 187,331
Depreciation .................................................................. 92,020,761 121.97 2,493.361

1
729.1 46,190,202 28,431,4 5,135,463 1

O
3,515797 6,844. 3.069,264

Amortization .................................................................. GKON 16.124 8, 361,993 - 157,8 33.146 ~ ~_:506 59, 22.275
Cleplietion ...................................................................... 7,554,619 8,6 1,425,706 45,61 5,"5,714 476.4 62,700

2

1

4118 75,2033 12.153
Not income ................................................................... 149,097,801 456,43 5.024514 1 A36, 96,997,a2O 19,231. 8.093.8015 3,829:952 4,2p:l 51 15=.822 2.718.604
Regular and alternative tax before credite ....................... 62,985,822 180.544 1,991,976

,

524,801 41,878,756 500.
8.7:

3,381.133 1.605.290 1,774,317 5.394.00 1,131,009
Tax from recompulling prior-yew investment credit ................ 550.2DO 1,048 16,872 4,32 294,580 67:811 38.858 14.576 24.281 331 10.361
Tax from recompubrig prior-yew work incentive (WIN) creclit.. 2,219 - '56 *281 BIB 163 21 21

~
is 702

Additional tax for tax pretwerices ..................................... 438,816 1.476 106.561 6RIC 204.995

1,

.304 16.851 10,437 6,415 1 6,276
Additional tax for tax preferences deferred from prior
YOM . ................................................................... 8,3W - 4,165 678 1.180 -1,532

n
15 *14

'

7 *10
Income tax after credft* ................................................. 33,674,042 165.376 1.278,385 405.486 20.592.123 4.008.020 2,634.920 1,319.211 1.314,347 3.751. 835,156

Tax preference its=:
Accelerated depreciation on -

Low income rental housing 20 966 - *276 3 90

to

48 48 1 428 2791 149 7...........................................
Other real property .....................................................

,
SM.714 2,674 14,187

.
16,756 4

1-6
24

~
85,211

.
121,979

,
24,877

,

4,01
124.427

68
32.685

Leased personall property ............................................. 15,539 - 361 *652 17

1

7 Is

'5

-6,084 -4,900 11.183 1.924 -1,173
Amoitization of -

Certified pollution control facilities .................................. 81.853 *122 206 2z 58,05 526 343 146 102
Railroad rolling stock ................................................... -3,820 - -1,863 - 96 1,000 1,000 - -
on,~ training factittin ........................................... 2,265 - 1.

1

1. - - -
Child care facilities ...................................................... - 5 1

1

- 21
Reserves for losses on bad debts of financial insfitutioni; ..... 689

,

70 17 17.7 11. 831 761 70 659,263 -
Clepletion ...................................................................... Z984 61. 4L9 179034 1

1

6I=

158,50

'0

51.096 47
1

3 9 1 51 47 968.3
Capital gains ....................................................... 4~M

44,:
240984

1
2: 78:62 371.17 286171 166:70

9 '~,
if

:1
763

7
13 Is

1 , 1Intangible drilling ooste .................................................... 27
.

.84

15473 1 46 311
40

4 1_5,

7,31 . 15 ,
Total iterm Of tax preference .............................................. 9,028' .08:061 128. 4 8

'1
688.9 354,47;

'620

1 8

*Estimate should be used with caution because of the small nunibw of sainple retLims on which it is based.
'Includes .'Nature of business not allocable" which is not diown separately. -
'Includes "Wholesale and retail Veda not anocable" Much Is not shown separately.
'Credits - -0ign tax US. possessionis tay. lnv~ work incentive (MN), lobs. nonconventional souoo fuel. and alcolhoi.fusf crecka,
NOTE: DOW may not add to total because of rouncIng. See texl for "Explortation of Tennis" and "Deactipition of the Sernple arid Uffftdons of the DRUL"

11



Corporation Returns/1980

RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S AND 1120-DISC
Table 17-Number of Retums and Selected Tax Items, by Size of Total Income Tax After Credits
JAJI figures are estimates based on samples- money amounts are in thousands of dollars)

67

Number of returns
of acove cor or. TOW Income Ux before Credits' U S We.* Income

Si f t w I t ft dit
p Inoome

:0=
. ,

we sio s
InvestmAint moentive Jobs o m tax after

I

m o o noome u a er Cre s
" =0~7m -ww

po s nI dit crew (WIN)
re

,'
to tax Total

=et

. Cre
ore&

C.,ft
end 11204)=

0) (2) (3) (4) (5) (a) (7) (a) (9) (10)

Total .......................................... 2,156,4115 2416,5WIM11 IM141,215 103AUOU 24,1161,3115 IMIkUl 15,102A12 3111,4113 601,444 M973,474
Returm with not kxxxne ........................... 1,307.187 246,570,001 105.010,562 103.M.466 24,861.186 1,566.681 15,100,723 36,474 601,353 6ZS46,139
PAturns wittiout not Income, ..................... 849. -23.. 130, 9,488 - ZOSS 9 of 128,335
Ra~r v=requI! and attsmaWe tax.ore

'*"**

.............. 1J31,88

88

2461,593, 104,997,0

0

103,829.955 24.8" 31

3

1,565,681 15,102,812 36,483 601.4" 62,829,288
Returns with total income tax after 989,21

I

242,211, 103.633. 1OZ32ZI90 24,2": 1 1,033,325 14,76ZO69 34,291 589A30 6Z973,474
Under $6,000 ....................................... 711.

i

1Z178,579 3.113.533 3.045.339 1,088,7777 146,334 597.717 7.484 2111 "4 I,= 311
$6.000 under $10,000 ........................... 79. 3,827,887 832,7777 809,034 6,61 31,921 145.227 1jes

:,, 2 1 :

$10,000 under $15,000 .......................... "'o

'o

Z989,719 740.066

0

721,084 24.1 35,602 118,896 497 20.096 640,817
$15.000 under $20,000 .......................... 25 Z199.191 603. 569,135 26. 31,393 89,061 1.578 16,656 438.068
S20,000 under $25,000 .......................... 18.53' 70 811

'
6767

=
532. 15 22 18,89 82.896 791 11.822 414,043

$25,000 under $50,000 .......................... 39,397
1

4
S:

5 5
:

1,

1

1,796 54: 132.065 242,237 2,505 26.133 1,378,161
$50,000 under $75,000 .......................... 16,696 3

'"

371

1

1,213: 23,94 6,363 161,700 1,063 1%012 1,026,339
75.000 under $100,000 ........................ 10,753 :943:

:
:16 77 ,149, 5753, 7,606 145,379 52 ,931 31.591

$100,000 under $260,000....................... 23,499
oSS

11
S

4 4,613,79 333,4 207.165 427,948 20 301 32,428 3,681,153
$250,000 under $500,000....................... 9,840

9:631:;~ 4:=:
4,164. 307, 156,641 3K7O2 24,149 3.364,496

$500.000 under $1,000.000 .................... 5,175 9 128 4 4 29 84 4.35S.96 262,471 67,816 468,191 7 26 7W, 3 12
$1.000.000 under $10.000.000 ................ 4,615 42:320:iA 19:093:6 18,746,1 3,727,81 171,502 2,664.033 1, 63:4

:.
2

$10,000,000 under $50,000,000 .............. 5 1 41476.4 73118,6110,731 18,432, Z47Z7 - 3,846 5, 59
"'1

4`1
$50.000.000 under $100,000.000 .............

4 81
20:223,

So
9,133.50 9,050,11

.0' "9
1,93922 425:711

1
1
:~

1.75
$100.000,000 or more ........................... 728151 33.305.67 1,9133.101:91 13,90 5:

:
39 73 15.5 15,403,SW

'Credits Include Wraign tax. U.S. possessions tax. Wastmem, work Incentive (WIN), Mw nonocnientonal on ffor fuel, and alcohol tuel credft
'Amount w= reported by We Waurenoe comperns aid bar*s with We kworanoe depotmeme Muble WXW Special provielon of do Intemal Revenue Code.
NOTE: DeW ffW not add to totW becam of rountift See tinct for "Explamition of TwrrW' and "Description of the Sample and Unwitatiom of the Date."



Section 5

The following explanations include definitions and
limitations of terms used, and adjustments made in
preparing the statistics. These explanations are
designed to aid the user in interpreting the statis-
tical content of this report and should not be con-
strued as interpretations of the Internal Revenue Code
or policies. Code sections cited were those in effect
for the Income Years of the report. Whenever a year
is cited, it refers to the calendar year, unless
otherwise stated.

The instructions for the tax forms in section 6
will provide additional information about many
items. Finally, definitions marked with the symbol
M have been modified from prior year reports to
reflect processing or tax law changes as well as
clarifications of the explanations.

Accounting Periods

Among the several classifications used in this re-
port, tax return data are classified according to the
accounting periods used by 'corporations. For a de-
tailed discussion of this classification, see "Time
Period Employed" in section 1.

Accounts and Notes Payable

This item consisted of accounts payable and mort-
gages, notes, and bonds payable in less than one year.
Each is described separately under its own heading
below.

Accounts PaLable

Relatively short-term liabilities arising from the
conduct of trade or business which were not secured by
notes of indebtedness were generally included under
this heading. Nontrade payables, on the other hand,
were generally includable in the estimates for "Other
Current Liabilities."

Banks and savings institutions may have reported
deposits and withdrawable shares in accounts payable.
When these amounts could be identified, they were
transferred to "Other Current Liabilities."

Additional Tax for Tax Preferences M

Additional tax for tax preferences, the so-called
"minimum tax," was intended to make possible the tax-
ation, to some extent, of selected income and deduc-
tion items (described by law as "tax preferences")
afforded special tax treatment in the computation of
taxable income.

For the most part, the 15 percent tax was levied
on the sum of a corporation's tax preferences which
exceeded $10,000 or the current-year income tax
(including tax from recomputing prior-year investment
credit and tax from recomputing prior-year WIN credit)
reduced by foreign tax credit, investment credit,
U.S. possessions tax credit, work incentive (WIN)

Explanation of
Terms

credit, jobs credit, nonconventional source fuel
credit and alcohol fuel credit. The carryover of
regular taxes as an offset to preference income was
discontinued (except for taxes due to income from
timber) for tax years beginning after June 30, 1976.

Tax preference items were: (1) accelerated
depreciation (depreciation in excess of the amount
computed under the straight-line method allowed on
personal property subject to a lease, low-income
rental housing, certified historic structure
rehabilitation expenses (including amortization under
Code section 191), and other real property); (2)
amortization (special rapid write-offs in excess of
what otherwise would have been a depreciation
deduction under Code section 167 for certified
pollution control facilities, railroad rolling stock,
on-the-job training facilities, and child care
facilities); (3) reserves for losses on bad debts of
financial institutions (additions to reserves for bad
debts in excess of actual bad debt losses, based on
prescribed rules); (4) depletion (depletion deduction
in excess of the cost or other basis of the property,
reduced by depletion taken in prior years); (5)
capital gains (net long-term capital gain in excess
of net short-term capital loss when this amount was
taxed at the special lower capital gains rate; the
preference item applied only if the alternative tax
under Code section 1201 applied, and the preference
items equaled the alternative tax on taxable income
minus tax on taxable income figured under code
section 11 or similar section, with the result
divided by 0.46); and (6) intangible drilling costs.
Tax preferences for "accelerated depreciation subject
to a lease" and "intangible drilling costs" were not
applicable to corporations other than Small Business
Corporations electing to be taxed through their
stockholders and Personal Holding Companies. There
were also special rules in effect for timber income,
including both gains from the cutting of timber and
the long-term gains from the sale of timber.

In general, all corporations were liable for the
additional tax. However, regulated investment com-
panies and real estate investment trusts were subject
to the tax only on amounts attributable to tax pref-
erences not passed through to their stockholders for
taxation. Small Business Corporations electing to be
taxed through their stockholders were liable for the
additional tax only on certain capital gains, an
acce erated depreciation subject to a lease, and on
Intangible drilling costs. All other items of tax
preference for these corporations were passed on to
the stockholders for taxation. However, members that
were Domestic International Sales Corporations
(DISC's) were not subject to the additional tax for
tax preferences.

In addition, members of a controlled group of cor-
porations filing separate returns were required to
apportion a single $10,000 statutory exclusion among
the members of the group either equally or based on a
plan adopted for all members. The Revenue Act of 1978

69



70 Corporation Retums/1980 * Explanation of TerFns

revised the method of computing the exemption from the
additional tax for tax preferences for members of con-
trolled groups of corporations. The $10,000 exemption
was allocated to each of the component members of the
group in proportion to each member's regular tax
deduction.

Advertising

Advertising expenses were allowable as a deduction
under Code section 162, if they were ordinary and
necessary and bore a reasonable relation to the trade
or business of the corporation. The amount shown in
the statistics includes advertising -identified -as a
cost of sales -and-operations as well as advertising
reported separately as a business deduction.

The types of expenditures covered by the advertis-
ing deduction may have varied somewhat from company
to company and a few companies did not separately
identify advertising when it was included in the cost
of sales and operations. In addition, certain kinds
of advertising expenditures, such as for billboards

'were capitalized and recovered Qnly as part of depre-
ciation.

Alcohol Fuel Credit (#)

The Crude Oil Windfall Profit Tax Act of 1980
provided for a nonrefundable income tax credit for
alcohol (other than alcohol produced from petroleum,
natural gas, or coal) used as a fuel of a type
suitable for use in an internal combustion engine.
See the discussion of this credit under Changes in
Law in section 2.

Allowance for Bad Debts

Most corporations identified on their balance sheet
the allowance or reserve set aside to cover uncollect-
ible or doubtful notes, accounts, and loans as an
adjustment to notes and accounts receivable. A few
corporations, however, reported only net receivables
and, thus, did not show their allowance for bad debts.
In addition, tax return balance sheets used by life
and certain mutual insurance companies did not require
the allowance to be reported.- The statistics for both
the allowance and for the gross amount of "Notes and
Accounts Receivable" are understated by these
unidentified amounts.

Since corporation tax return balance sheets did not
provide for the separate reporting of reserves for
uncollectible mortgage and real estate loans, many
banks and savings and loan associations may have
included the item in the allowance for bad debts. If,
on the other hand, these reserves were reported in
supporting schedules, they were. later added to the
allowance for bad debts during statistical processing.

Alternative Tax

See "Income Tax."

Amortization M

Amortization was a deduction for recovery of cer-
tain expenditures over a certain period of time in a
manner similar to straight-line depreciation. Typi-
cally, the period of time over which the expenditure
was written off was much shorter than if depreciation
had been used; often, depending on the specific provi-
sion of the law, the period of time was only 60
months. The following types of amortization, applic-
able to the statistics in this report, were specifi-
cally mentioned in the Code as allowable deductions:

bond premiums (Code section 171)
child care facilities (Code section 188)
coal mine safety equipment (Code section 187)

incorporation costs (Code section 248)
lessee's improvements to leased property (Code

section 178)
on-the-job training facilities (Code section 188)
organizational expenditures of corporations (Code

section 248)
pollution control facilities (Code section 169)
railroad rolling stock (Code section 184)
railroad tunnel bores and grading (Code section

185)
rehabilitation expenses of certain historic

structures (Code section 191) and demolition
thereof (Code section 280B)

research and-experimental expenditures-(Code
section 174)

trademark and trade name expenditures (Code
section 177).

Of these, amortization of leasehold improvements
was frequently reported as depreciation and amorti-
zation of bond premiums (as well as of such other
financial items as loan or mortgage costs) was often
reported as part of "other deductions." Write-offs
of patents, copyrights, and other intangibles were
usually included in depreciation. None of these
amounts involved rapid write-offs of the assets con-
cerned. Therefore, in order to confine the statis-
tics insofar as possible to rapid write-offs, iden-
tifiable amounts reported as amortization that re-
lated to leasehold improvements, bond premiums (or
other financial items), and intangible assets, and,
in addition, to depreciable assets other than those
eligible for rapid amortization, were transferred to
"depreciation" or "other deductions," as appropriate.
(See also "Depreciation" and "Other Deductions.")

The amounts shown in the statistics include any
identifiable amortization (as described above) re-
ported as part of the cost of sales and operations.

See also "Additional Tax for Tax Preferences."

Annual Returns M

Annual or calendar year returns were those filed
for the 12-month period beginning in January and
ending in December. Most of the larger corporations
filed for this period. Figure 8 in section I shows
the percentage of returns filed for each of the ac-
counting periods covered in this report.

Bad Debts M

Bad debts occurring during the year, or a reason-
able addition to an allowance or reserve for bad
debts, were allowable as a deduction under Code sec-
tion 166.

Commercial banks, mutual savings banks, savings
and loan associations, small business investment
companies and other financial institutions were per-
mitted to take a deduction for a reasonable addition
to their bad debt balance which was far greater than
that allowed other businesses. Unlike other busi-
nesses, which could deduct additions to their
reserves only to the extent justified by their actual
loss experience, these financial institutions could
elect to increase their reserves based on percentages
of outstanding loans. However, certain restrictions
were introduced in 1969 to begin to bring these insti-
tutions in line with other businesses.

For commercial banks, beginning with 1969, deduct-
ible additions to the reserves were to decrease in
three transitional steps. These steps were to be
completed by 1988, at which time the deduction would
have to be based on actual losses for the current
and 5 preceding years, the same as for other busi-
nesses. For taxable years beginning after 1975, but
before 1982, the percentage for eligible loans out-
standing used as the basis for the deduction was 1.2
percent.
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For small business investment companies, deductions
for additions to the reserves, using an industry aver-
age as the norm, were permitted during the first 10
years of a company's existence. Thereafter, additions
to the reserves had to be based on its own experience.

For mutual savings banks, savings and loan associa-
tions, and cooperative banks, the deduction was 40
percent of an adjusted taxable income figure before
reduction by the bad debts deduction, provided it did
not increase the reserve beyond 6 percent of
qualifying loans.

For banks and other financial institutions, corpo-
rate or government debts evidenced by certain bonds
which became worthless during the year were charge-
able as bad debts under Code section 582. For other
corporations, such losses were subject to the special
capital gain or loss provisions of the law. See the
explanation for "Net Capital Gains" in this section.

Recoveries of bad debts previously deducted by cor-
porations which used the reserve method were netted
against the year's bad debts deduction. However,
amounts of recovered bad debts reported by corpo-
rations which deducted actual bad debts were included
in "Other Receipts."

See also "Additional Tax for Tax Preferences."

ity is lacking because of the various elections,
special treatments, and other provisions in the law.

In addition, book net income was calculated after
taxes were deducted. The income tax liability
reported on the tax return often differs from the book
amount because of the several methods of accounting
for taxes on the books. The statistics may be
slightly overstated depending on how parent corpora-
tions accounted for the earnings of their nonconsoli-
dated subsidiaries. Duplication resulted when the
parent reported its equity in subsidiaries in its book
net income and the subsidiaries then also reported
their individual book net incomes on their own
returns.

On a historical basis, both book income and net
income are affected by changes in accounting practices
by particular companies, in generally accepted
accounting principles, and in tax law. Moreover,
because more definitive measures of the differences
between tax and book profits are not available, there
is no way of knowing how much of the difference is
permanent (because of different definitions) or only
temporary (timing differences would be expected to
"wash out" over a number of years).

Book Net Income (or Deficit)

This was the after-tax profits as reported in tax
return schedules reconciling income per books of
account with income per Internal Revenue Code (see
Schedule M-1, "Reconciliation of income per books
with income per return," on the Form 1120 return
facsimile in section 6 of this report), or in the
case of most insurance companies, from the annual
statements filed with the return.

For the most part, tax law provisions agree with
accepted accounting practices and recognize the
application of general accounting principles to the
conditions and practices of a particular trade or
business. However, for certain kinds of income

Ideductions, or transactions, the law allowed or
required special accounting that digressed from~
generally accepted accounting methods.

Three fundamental reasons account for most of the
disparity between tax and book profits: (1) different
methods of depreciation or amortization; (2)
accounting differences in timing the receipt of income
and the expensing of deductions, e.g. , installment
sales, income from construction contracts, prepaid
income or anticipated future losses or expenses

Iincome from foreign subsidiaries and expenses
typically capitalized on the books but expensed on
the tax return (e.g., intangible drilling costs), or
vice versa; and (3) recognition of certain income and
deductions for tax purposes only, e.g., the foreign
dividend income resulting from foreign taxes deemed
paid, or for book purposes only, e.g., interest on
State and local Government obligations, lobbying ex-
penses, and certain undistributed profits of foreign
subsidiaries

-The data shown are subject to certain limitations.
Although all corporations were required to provide
data for a reconciliation of profits, some did not
include them in their tax returns as originally
filed, while others provided them in schedules of
their own design from which total book net income
could not always be determined. This last group
included those consolidated returns in which book net
income was shown separately for each affiliated corpo-
ration, but the consolidated net income after
reduction by intercompany transactions was not shown.
(See "Consolidated Returns" in this section. ) Also

'net income for tax purposes is likely to be more
uniformly determined than net income for book purposes
because of the necessity to conform to provisions of
the Internal Revenue Code, although complete uniform-

Business Enerqy Investment Credit (#)

The Energy Tax Act of 1978 revised the amount of
the investment tax credit to equal the sum of the
following percentages of "qualified investment":
(1) the regular percentage; (2) for energy property,
the energy percentage; and (3) the "employee stock
ownership plan" (ESOP) percentage.

The "regular percentage" was 10 percent for
qualifying costs incurred on or after January 21,
1975. The "energy percentage" was 10 percent for
qualifying costs incurred for the period beginning on
October 1, 1978, and ending on December 31, 1982, and
zero for all other periods. (The energy percentage
was 5 percent instead of 10 percent for property
which was financed in whole or in part by the
proceeds of an industrial development bond, the
interest on which was exempt from tax under Code
section 103.) The 11ESOP11 percentage was 1 percent
for the period beginning on January 21, 1975, and
ending on December 31, 1983, and an additional
percentage (not in excess of .5 percent) for the
period beginning on January 1, 1977, and ending on
December 31, 1983.

Eligibility for the energy investment credit did
not affect the eligibility of the property for the
regular investment credit. The rules for applying
the regular investment credit also generally applied
to the energy investment credit. Therefore, the
energy credit applied was absorbed using the first-in
first-out rules and the credit was permitted to be
carried back for three years and carried forward for
seven years as with the regular investment credit.

To qualify as energy property eligible for the
energy investment credit, the property must have
fallen within one of six categories: (1) alternative
energy property (described below); (2) solar or wind
energy property; (3) specially defined energy
property (described below); (4) recycling equipment;
(5) shale oil equipment; or (6) equipment for
producing natural gas from geopressured brine. Any
of the above property qualified if either the
construction, reconstruction, or erection of the
property was completed by the taxpayer after
September 30, 1978, or the property was acquired new
by the taxpayer after September 30, 1978, and its use
by the taxpayer commenced after that date. In
addition, the property must have been depreciable or
amortizable and have a useful life of three years or
more. The useful life was determined as of the time
the property was placed in service.
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Alternative energy property was:
(1) a boiler the primary fuel (i.e, more than 50

percent) for which was an "alternative substance"
(described below);

(2) a burner for a combustor other than a boiler
if the primary fuel for the burner was an alternate
substance;

(3) equipment designed to modify existing equip-
ment that used natural gas or oil as a fuel or a
feedstock so that the equipment used either a sub-
stance other than oil and natural gas, or oil mixed
with a substance other than oil and natural gas;

(4) equipment for converting an alternative sub-
stance into a synthetic liquid, gaseous,_ or so-lid
fuel (otherthan coke or-c-oke gas);

(5) equipment that used coal (including lignite)
as a feedstock for the manufacture of chemicals or
other products (other than coke or coke gas);

(6) "pollution control equipment" required by
Federal, State, or local regulations to be installed
on or in connection with equipment described in the
above five categories;

(7) equipment used for the unloading, transfer,
storage, reclaiming from storage, and preparation
(including but not limited to washing, crushing,
drying, and weighing) at the point of use of an
alternate substance for use in equipment described in
the above six categories; and

(8) equipment used to produce, distribute, or use
energy derived from a geothermal deposit.

The term "alternate substance', was any substance
other than oil and gas and any product of oil and
natural gas. The term "pollution control equipment"
did not include any equipment that was installed on
or in connection with property that, as of October 1,
1978, was using coal (including lignite), and that
was required to be installed by Federal, State, or
local regulations in effect on October 1, 1978.

The term "specially defined energy property"
meant: (1) a recuperator; (2) a heat wheel; (3) a
regenerator; (4) a heat exchanger; (5) a waste heat
boiler; (6) a heat pipe; (7) an automatic energy
control system; (8) a turbulator; (9) a preheater;
(10) a combustible gas recovery system; (11) an
economizer; or (12) any other similar property which
reduced the amount of energy consumed in any existing
industrial or commercial process and that was
installed in connection with an existing industrial
or commercial facility.

When used in connection with a
-
facility, the term

"existing" meant that 50 percent or more of the basis
of the facility was attributable to construction,
reconstruction, or erection before October I

'
1978.

When used in connection with an industrial or commer-
cial process, the term "existing" meant that the
process was carried on in the facility as of Octo-
ber 1, 1978. The term "industrial', included agri-
cultural.

The limitation on the amount of the allowable
investment credit and the carryover and c9rryback
provisions (Code section 46) were applied first to
the investment credit that was not attributable to
the ener?y percentage; next, to the credit
attributab e to the application of the energy
percentage to energy property which was not solar or
wind energy property; and, finally, to the credit
attributable to the application of the energy
percentage to solar or wind energy property.

The investment credit for energy property for
taxable years ending after September 30, 1978, was
limited to 100 percent of tax liability reduced by
the credit allowed that was not attributable to the
energy percentage. The credit for energy property
other than solar and wind energy property was
nonrefundable, so that amounts in excess of the
limitation could be carried to other years for use as
a credit. The credit for investment in solar and

wind energy property acquired or constructed after
September 30, 1978, was refundable; therefore, if
there was no tax, the entire amount could be refunded.

Cooperative organizations could claim the - energy
credits to the same extent they were available to
taxpayers in general. If the cooperative could not
use any nonrefundable energy credit because of the
tax liability limitation that applied to the credit,
any excess or unused credits were allocated to the
patrons of the cooperative.

See the discussion of this credit under Changes in
Law, section 2. Table 14 provides data on the busi-
ness energy investment credit.

Business Receipts M

Business receipts were, in general, the gross
operating receipts of the corporation reduced by the
cost of returned goods and allowances.

Business receipts included rents reported as a
principal business income by real estate operators
and by certain types of manufacturing, public util-
ity, and service corporations. The latter corpora-
tions included manufacturers that frequently rented
ratner than sold products, such as automatic data
processing equipment; lessors of public utility
facilities, such as docks, warehouses, and pipelines;
and companies engaged in rental services, such as the
rental of automobiles or clothing.

Some corporations treated sales taxes and excise
and related taxes included in the sales price of
their products as part of their gross receipts from
sales; others reported their receipts after adjust-
ment for these taxes. When treated as* receipts,
sales taxes and excise and related taxes were
deducted on the tax return as part of the cost of
sales and operations or were included in the sepa-
rately itemized deduction for taxes paid. In any
case, the receipts as reported by the taxpayer were
included in the statistics. See also "Cost of Sales
and Operations" and "Taxes Paid."

In the finance, insurance, and real estate indus-
tries, business receipts included such banking items
as fees, commissions, trust department earnings,
exchange collections, discounts, and service charges,
when identified in schedules attached to the return.
Business receipts also included interest which could
not be separately identified as such. (Interest, the
principal operating income of banking and savings
institutions, is shown separately in the statistics
under "Other Interest" and is, therefore, excluded
from business receipts.) Special statistical treat-
ment was required for the few banking institutions
which reported the purchase and sale of Federal funds
as part of cost of sales and operations and business
receipts, respectively. For the statistics, the
amount paid by the banking institutions for these
funds was excluded from the "Cost of Sales and Opera-
tions" and a corresponding amount was excluded from
business receipts.

In the insurance minor industry group "total
receipts" increased from $226 billion in 1979 to $282
billion in . 1980, and "other receipts" increased from
$7.2 billion to $64 billion. However, "business
receipts" decreased from $176 billion in 1979 to $167
billion in 1980. This change was caused by revisions
to the Code which permitted insurance companies to
report 11co- insurance " receipts in "other receipts"
instead of "business receipts."

Also in the finance, insurance, and real estate
industries, premium income of most insurance companies
was included in business receipts. However, certain
mutual insurance companies with total receipts of less
than $500,000 were not required to report premium
income. Therefore, total business receipts for insur-
ance carriers are slightly understated.
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Generally, in the finance, insurance, and real
estate industries, income from investments, when
identified in schedules attached to the return, was
allocated to one of the specific types of investment
income for which statistics are shown separately.
Rent reported by real estate operators, however, was
accepted as business receipts.

Business receipts reported by stock and commodity
brokers, dealers, and exchanges, by condominium
management and cooperative housing associations, and
by real estate subdividers, developers, and operative
builders required special statistical treatment. For
these operations, net profit or loss from the sale of
stocks, commodities, or real estate, when identifi-
able, was allocated to the statistics for net gain or
loss from sales or exchanges of noncapital assets.
If the corporation reported both business receipts
and cost of sales and operations without identifying
the source, and the cost of sales and operations was
50 percent or more of the business receipts, the
items were considered to include stock, commodity, or
real estate transactions and only the net gain or loss
was used for the statistics. Otherwise, business
receipts for these companies were used as reported
and included commissions and service fees.

Because of a processing error involving a few 1980
returns in the condominium management and cooperative
housing minor industry group, business receipts is
overstated, and increased from $616 million in 1979
to $1.6 billion in 1980 because the adjustment de-
scribed above was not performed. Cost of goods is
overstated, and increased from $283,000 to $94 mil-
lion. Also, net gain, noncapital assets, is under-
stated and decreased from $21.3 million in 1979 to
$4.0 million in 1980. Net loss, noncapital assets,
is overstated, and increased from $14,000 in 1979 to
$1,435,000 in 1980. While "Total receipts" and
"Total deductions" are similarly misstated, "Total
Receipts Less Total Deductions" is unchanged.

For Domestic International Sales Corporations
(DISC's), business receipts included only "qualified"
export receipts, i.e., the sum of (1) gross receipts
from noncommission sales of export property, leasing
or renting of export property, services related and
subsidiary to a qualified export sale or lease, engi-
neering and architectural services, and export manage-
ment services, and (2) commissions earned by DISCIs
acting as commission agents for someone else (rather
than the gross receipts on which the commissions were
earned). In other words, "qualified" receipts were
those which were considered to be export-related and
as such were the only receipts included in the sta-
tistics for business receipts. Receipts not con-
sidered to be export-related (i.e., "nonqualified"
receipts) were included in "Other Receipts."

In addition to the income types described above
which were uniquely treated by law, by the tax
return, or for the statistics, there were certain
other kinds of income from sales and operations that
are not reflected in business receipts. In general,
this income was included as part of the much broader
category, sales of property used in trade or business.
For additional information about this income, see
"Net Capital Gains" and "Net Gain (or Loss), Non-
capital Assets."

Capital Stock

This end-of-year balance sheet equity item included
amounts shown for outstanding shares of both common
and preferred stock.

Cash

usable and acceptable as money on hand at the end of
the taxable year.

For Domestic International Sales Corporations
(DISC's), this item was the sum of the following
accounts shown separately on the tax return: working
capital (i.e., cash and necessary temporary invest-
ments) and funds awaiting investment (i.e., cash in
U.S. banks in excess of working capital needed to
acquire other qualified assets).

Compensation of Officers

Salaries, wages, stock bonuses, bonds, and other
forms of compensation were included in this deduction
item if they were identified as having been paid to
officers for personal services rendered. Understate-
ment was possible to the extent compensation was
reported as part of another deduction item (such as
an overall employee compensation figure) and, if not
clearly identified, was included in the statistics
for "Cost of Sales and Operations" or "Other Deduc-
tions."

Consolidated Returns (#)

Consolidated returns were income tax returns which
contained the combined financial data of two or more
corporations meeting the following requirements: (1)
a common parent corporation owned at least 80 percent
of the voting power of all classes of stock and at
least 80 percent of each class of nonvoting stock
(except stock which was limited and preferred as to
dividends) of at least one member of the group; and
(2) these same proportions of stock of each other
member of the group were owned within the group.

Corporations electing to file consolidated returns
in one year had to file consolidated returns in subse-
quent years, with certain exceptions. The consoli-
dated filing privilege could be granted to all affil-
iated domestic corporations connected through stock
ownership with a common parent corporation except:
(1) regulated investment companies; (2) real estate
investment trusts; (3) corporations for which an
election to be treated as a possessions corporation
under Code section 936(e) was in effect; (4) corpo-
rations designated tax-exempt under Code section 501;
and (5) Domestic International Sales Corporations
(DISC,s). Under prior law, affiliated insurance
companies were allowed to file a consolidated return
if they were taxable under the same provisions of the
Code; however, noninsurance companies with which they
also may have been affiliated could not be included
in the same return. Starting with taxable years
beginning after December 31, 1980, insurance com-
panies were allowed to file a consolidated return
which included noninsurance companies as long as the
noninsurance companies had been a member of the
affiliated group for 5 taxable years, that is, since
January 1, 1976. Since insurance companies generally
filed for a calendar year, the impact of this change
on the number of insurance companies was not signi-
ficant for the statistics in this report, but the
impact may be significant in future years.

A consolidated return, filed by the common parent
company, was treated as a unit, each statistical
classification being determined on the basis of the
combined data of the affiliated group. Therefore,
filing changes to or from a consolidated return basis
affect year-to-year comparability of certain statis-
tics (such as data classified by industry and size of
total assets).

Constructive Taxable Income from Related Foreign
corporaFl'ons

This balance sheet asset item included the amount
of actual money or instruments and claims which were

This item represented the sum of (1) "Includable
Income from Controlled Foreign Corporations" and (2)
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"Foreign Dividend Income Resulting from Foreign Taxes
Deemed Paid."

Includable income from Controlled Foreign Corpora-
tions represented amounts, not actually received,
which a domestic corporation owning at least 10
percent of a Controlled Foreign Corporation was
required by Code section 951 to include in its gross
income. For most purposes, the foreign corporation
was considered controlled if more than 50 percent of
its voting stock was controlled by U.S. persons,
including domestic corporations, each of whom owned
at least 10 percent of its voting stock.

The includable income consisted of:
(1) subpart F income, defined below;
(2) any -previously- excluded subpart F income which

had been invested in qualified assets in "less
developed countries, 11 but which was now either
withdrawn from these countries or remitted to the
U.S. stockholders aid was thereupon taxable; and

(3) any increase in Controlled Foreign Corporation
earnings due to investment in U.S. property.

Subpart F income, defined in Code section 952,
included-

(1) income attributable to premiums received by
foreign insurance companies that were Controlled
Foreign Corporations (here defined in terms of 25
percent voting stock ownership), 75 percent or more
of whose insurance business was on U.S. risks; and

(2) "foreign base company income," which included:
(a) "foreign personal holding company income"

(income derived from portfolio investments or from
"passive" investments);

(b) "foreign base company sales income"
(generally from the sale of property produced in the
United States or a foreign country by one corporation
and sold bx a related corporation, generally a trading
company, organized in another country having a low
rate of taxation, for use outside that country); and

(c) "foreign base company services income"
(in general, income from services performed or fur-
nished for a related person, which included corpora-
tions, outside the country of incorporation of the
Controlled Foreign Corporation, but with certain
exceptions).

Foreign base company income excluded income from
qualified investments in less developed countries or
from sales of U.S. exports as well as income derived
from use of aircraft or vessels in foreign commerce
and related services.

Foreign dividend income resulting from foreign
taxes deemed paid related to certain foreign taxes on
profits of companies which were 10 percent or more
owned by domestic corporations. If dividends were
distributed to a domestic corporation (from these
foreign profits), the domestic corporation was
required to increase (or "gross-up") such dividends
by a proportionate amount of the foreign taxes deemed
paid on the foreign profits for which the domestic
corporation claimed a foreign tax credit. See also
"Foreign Tax Credit."

The Tax Reform Act of 1976 provided that dividends
from less developed country corporations (as formerly
defined in Code section 955) be treated the same as
dividends from other foreign corporations. Thus, the
amount of the dividend was grossed-up by the amount
of foreign taxes deemed paid on that dividend. The
gross-up treatment for distributions of current income
was generally effective for taxable years beginning
after December 31, 1975. However, distributions made
in taxable years beginning after December 31, 1975,
and received by domestic corporations before Janu-
ary 1, 1978, were to be grossed-up only to the extent
that the distributions were made from earnings and
rofits of the foreign corporation accumulated in
axable years beginning after December 31, 1975.

Prior to the 1976 Act, only those dividends received
from "developed country" corporations were required
to be grossed-up.

Analysis of returns of some of the larger corpora-
tions revealed instances where amounts reported as
foreign dividend income resulting from foreign taxes
deemed paid were actually dividends received from
foreign corporations, and instances where amounts
reported as dividends received from foreign corpora-
tions were actually the gross-up of foreign taxes
deemed paid. (Both of these items were reportable on
the dividends received schedule of the income tax re-
turn.) If these amounts were so identified on sup-
porting schedules they were transferred to the cor-
rect item for the statistics.

In table 13 foreign dividend income resulting from
foreign taxes deemed -paid and includable income- from-
controlled foreign corporations are shown separately.
In all other tables these two items are combined and
shown under the statistics for constructive taxable
income from related foreign corporations.

Contributions or Gifts

Contributions or gifts to charitable, religious,
educational, and similar organizations were deductible
under Code sections 170, 809, and 882. In general,
the deduction was limited to 5 percent of net income
computed without regard to this deduction; certain
additional adjustments were required in the case of
life insurance companies. Amounts contributed in
excess of this limitation during the 5 preceding
years could be carried forward and included in the
current-year deduction as long as the sum of the
current-year contributions and the amounts carried
forward did not exceed the limitation based on
current-year income. The excess was again carried
forward until the 5-year carryover period expired.
The amounts shown, therefore, include some contribu-
tions actually made in previous years, and exclude
some contributions made in the current year which
exceeded the current-year 5-percent limitation.

Cost of Property Used for Investment Credit (#)

Amounts included under this heading are estimates
for the total cost or basis. of depreciable property
(defined in Code section 48 and described under
"Investment Credit" in this section) reported in
connection with the computation of the investment
credit. Only property with a useful life of 3 years
or more was eligible for investment credit.

Although corporations generally reported their
investments at cost, most corporations claiming the
investment credit for leased property used the fair
market value instead.

The statistics include amounts reported but not
used for the computation of the investment credit. A
limitation, for instance, was placed on the amount of
used property which could be taken into account in
the computation of the credit. (See "Investment
Credit" and "Business Energy Investment Credit.")
Also included were amounts which were ultimately used
in the computation of the credit by end-of-the-year
stockholders of Small Business Corporations electing
to be taxed through those stockholders.

Cost of Sales and Operations M

Cost of sales and operations generally consisted
of the direct costs incurred by the corporation in
producing goods or providing services. Included were
costs of materials used in manufacturing; costs of
goods purchased for resale; direct labor; and certain
overhead expenses, such a's rent, utilities, supplies,
maintenance, and repairs.
I Corporations with manufacturing or production
operations were required to compute taxable income in
accordance with the "full absorption" method of
inventory 6osting as prescribed by the income tax
regulations. In general, under full absorption
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I

costing, certain indirect production costs as well as
direct production costs were allocated to goods pro-
duced during the taxable year, whether included as
costs of the taxable year or as inventory at the
close of the year determined in accordance with the
corporation's method of identifying goods in inven-
tory. In determining inventory costs, indirect
production costs were: (1) always included, such as
for repairs, indirect labor, and indirect materials
and supplies; (2) not required to be included, such
as for marketing expenses, selling or other distri-
bution expenses, and interest; or (3) included or
excluded from the cost of sales and operations
depending on how such costs were treated in the
corporation's books of account. These costs included
insurance costs, taxes paid, and depletion expenses.
Thus, the statistics also include certain indirect
production costs reported by corporations as a cost
of sales.

Corporations not using the full absorption method
before September 19, 1973, had to change to that
method. Corporations which made the election during
the first 180 days of any taxable year beginning
after September 18, 1973, and before November 29,
1975, could prorate any inventoriable costing adjust-
ments over a period designated by the corporation at
the time of the election, starting with the year of
the transition. The transition period could not
exceed the lesser of 10 taxable years or the number
of years for which the prior inventory costing method
was used. Corporations which swftched after-Che tran-
sition period were not eligible to use the transi-
tional rules. These inventory costing adjustments
were included in the statistics for the income or
deduction items in which they were reported by the
corporation.

Included in cost of sales were costs incurred b
Domestic International Sales Corporations (DISC

,
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for warehousing (which could include rental warehouse
facilities, labor, heat and power) of export-related
articles.

Sales taxes and excise and related taxes may have
been reported in cost of goods sold schedules when
corporations treated these taxes as part of the sales
price of products. When taxes were identified in cost
of goods sold schedules, they were added to the sta-
tistics shown for the separate deduction for "Taxes
Paid." Similarly, expenses for depreciation, deple-
tion, amortization, rent of buildings or real estate,
advertising, contributions to pension plans, and con-
tributions to employee benefit programs, whether
direct or indirect costs in the case of corporations
with manufacturing or production operations, were
transferred to their respective deduction categories
when identified in cost of goods sold schedules.

The income or loss from sales of securities,
commodities, or real estate by stock and commodity
brokers, dealers, and exchanges, and by real estate
subdividers, developers, and operative builders was
transferred from business receipts, and the,net profit
or loss from these transactions included in net gain
or loss from sales or exchanges of noncapital assets.

See also "Business Receipts-"

Cost of Treasury Stock

This item was the total value of issued common or
preferred stock which had been reacquired and was
held at the end of the accounting year by the issuing
corporations. The stock, which was available again
for resale or cancellation, may have been purchased
by the corporation or acquired through donation or as
settlement of a debt. Treasury stock was not a part
of capital stock outstanding and did not include
unissued capital stock.

The amounts shown may be somewhat understated.
Treasury stock intended for resale may have been

reported as an asset on some tax returns and, if not
clearly identified as for resale, would have been
included in the statistics for "Other Investments."
When identified, though, such stock was transferred
to the statistics for "Cost of Treasury Stock."

Credit for Tax on Special Fuels, Nonhighway Gasoline
and Lubricating Oil

Section 39 of the Code allowed a credit in full or
in stated amounts for excise taxes on:

(1) gasoline used on farms for farming purposes,
(2) gasoline used for nonhighway purposes or by

local transit systems,
(3) lubricating oil used for nonhighway purposes,

and
(4) noncommercial aviation fuels used for

nontaxable purposes or fuels which were resold during
the taxable year.

These taxes could be applied as a credit against
income tax liability as an alternative to having the
taxes refunded directly. These items also included
amounts refunded through Domestic International Sales
Corporations (DISC's) although these corporations
were nontaxable.

Credit for Tax Paid by Regulated Investment
Companies

Regulated investment companies were required to
pay a tax (at capital gains rates) on amounts of
undistributed net long-term capital gain less net
short-term capital loss. Stockholder corporations,
for their part, were required to include in the
computation of their long-term capital gains any such
gains designated by the parent as undistributed
dividends. The stockholder corporations were then
deemed to have paid the tax on the undistributed
long-term capital gain dividends and were allowed a
credit (or a refund) for the tax they were deemed to
have paid. It is this credit which comprises this
item.

Diepletable Assets

Depletable assets represented, in general, the
gross end-of-year value of mineral property, oil and
gas wells, other natural deposits, standing timber,
intangible development and drilling costs capitalized,
and leases and leaseholds, each subject to depletion.
Accumulated depletion represented the cumulative ad-
justment to these assets shown on the corporation's
books of account. In some instances, depletable
assets may have been included with "Depreciable
Assets," or may have been reported as land or as
"other investments" by the taxpayer, and could not be
identified for this report.

The value of depletable assets and accumulated
depletion may not be closely related to the current-
year depletion deduction. The depletable assets and
accumulated depletion balance sheet accounts reflected
book values; the depletion reflected the amunt
claimed for tax purposes.

Depletion M

This deduction was allowed for the exhaustion of
natural deposits and timber. For standing timber,
depletion was computed on the basis of cost. In the
case of natural deposits, the depletion could be com-
puted either on the basis of cost or.upon a fixed per-
centage of the gross income, less rents and royalties,
from the depletable property. Generally, for gas and
oil wells the gross income was the actual sales price,
or representative market or field price if the gas or
oil was later converted or manufactured prior to sale.
For other natural deposits, gross income was the gross
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income from mining, defined to include extractive and
certain treatment processes. Also included as gross
income were exploration expenditures, previously
deducted, that were required under provisions of Code
section 617 to be recaptured when the mine reached
the production stage.

Under elective provisions of the Code, exploration
and development expenditures connected with certain
domestic natural deposits (except gas and oil) could
be deducted currently, treated as deferred expenses,
or capitalized. The write-offs of amounts deferred
or capitalized were not included as part of depletion.

Percentage depletion, though based on percentages
of gross income from depletable property, was limited.
Generally, it could not-exceed 50- percent of the-net-
income from the property computed without the deple-
tion deduction. Percentage rates of gross income for
each type of natural deposit were listed in Code
section 613 and ranged from 5 to 22 percent.

The 22 percent depletion rate for oil and gas
wells applied only to domestic crude oil and domestic
natural gas. Specifically covered were: (1) regu-
lated natural gas; (2) natural gas sold under a fixed
contract; (3) any geothermal steam deposit in the
United States or a U.S. possession which was deter-
mined to be a gas well according to Code section 613;
and (4) small (independent) producers and royalty
owners. The depletion rate applicable under the
first three exceptions was 22 percent of gross income
from the property, less rents and royalties paid,
limited to 50 percent of the net income from the
property before the depletion deduction. The limita-
tion in the case of small (independent) producers and
royalty owners was 65 percent of net income from all
sources. If the 65 percent limitation caused an
amount to be disallowed for a taxable year, the dis-
allowed portion could be carried over to the next year
for inclusion in the depletion deduction, provided it
was within the limitation for that year.

Crude oil refiners and retailers that processed
daily more than 50,000 barrels of crude oil and
certain retailers of oil, natural gas, or any of
their derivative products were specifically denied
the use of the percentage depletion allowance.
Retailers were defined for this purpose as those that
sold such products through retail outlets they
operated, or to any person who was obligated to sell
under the taxpayer's trademark or permitted to
operate one of the retailer's outlets. However,
percentage depletion was allowed in connection with
the following types of retail sales: (1) direct bulk
sales of oil or natural gas to industrial or
commercial users; (2) sales of oil, natural gas or
any of their derivative products when gross receipts
for a taxable year were less than $5 million; and (3)
sales by retail outlets of oil, natural gas or any of
their derivative products, made outside the United
States, if none of the corporation's domestic
production was exported during the taxable year or
the immediately preceding taxable year.

The depletion rate for oil and gas covered under
the small (independent) producer and royalty owners
exemption provisions was 22 percent of the maximum
daily average of 1,000 barrels. The depletion rate
was to be reduced to 20 percent for 1981 and
subsequent years.

As explained under "Net capital gains", the
cutting of timber was eligible for net long term
capital gain treatment under Code section 1231. If
timber depletion was used in the computation of gain
(or loss), it could not be identified for the
statistics. Because of taxpayer reporting variations
involving the computation of gain or loss, or of
gross receipts from sales (and the cost of sales and
operations or depletion deduction), the depletion

statistics may be incomplete for industries in which
sales of cut timber or of lumber or wood products are
a major source of income.

The amounts shown in the statistics include any
identifiable depletion reported as part of the cost
of sales and operations.

See also "Additional Tax for Tax Preferences."

Depreciable Assets

Depreciable assets, reported on the corporation's
end-of-year balance sheet, consisted of tangible
property (such as buildings and equipment) which was
used in the trade or business-or held for the produc---
tion of income and which had a useful life of 1 year
or more. The statistics for this item could include
fully depreciated assets still in use and partially
completed assets for which no deduction was allowed,
when the corporation reported them as depreciable in
its balance sheet. The statistics for depreciable
assets exclude those intangible assets which were
depreciable or amortizable only for tax purposes.
Such assets, patents and copyrights for example, were
includable in "Intangible Assets." The amounts shown
as accumulated depreciation represent the portion of
the assets that were written off in the current year,
as well as in prior years.

The amounts shown for depreciable assets are, in
general, the gross amounts before adjustments for
depreciation or amortization charged in current and
prior years. Some corporations, however, reported
only the net amount of depreciable assets after
adjusting for these depreciation or amortization
charges. Among the corporations reporting only a net
amount of depreciable assets were many- insurance
carriers reporting balance sheet information in the
format required by State insurance regulations. This
format usually provided for the reporting of only net
depreciable assets and only the home and branch
office buildings and equipment were included. Other
real estate holdings of these corporations were
reported as "other investments."

The value of depreciable assets and accumulated
depreciation may not be closely related to the
current-year depreciation deduction. The _ depreciable
assets and accumulated depreciation balance sheet
accounts reflected book values; the depreciation
deduction reflected the amount claimed for tax
purposes.

Depreciation

Depreciation deducted as a reasonable allowance for
the exhaustion, wear and tear, and obsolescence of
business property was allowable under Code section
167. A deduction for depreciation was not allowable
on inventories, or land apart from the physical
improvements or developments added to it.

Several methods-of computation could have been used
in determining the deduction for the year. A common
method was straight-line, whereby an equal amount of
depreciation is deducted (after salvage value is
taken) in each year of the useful life of the asset.
The declining balance and the sum-of-the-yea rs-digits
methods, whereby a larger portion of the asset's cost
is written off during the earlier years of its life
than during its later years, were also commonly
used. Accelerated methods of depreciation were
restricted for public utilities and certain kinds of
real property.

A corporation operating a railroad and using the
retirement-replacement method was allowed a current
depreciation deduction for the replacement of an
existing railroad crosstie regardless of the quality
or kind of material used.
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Property lives could be based either on the
corporation's own experience, asset-by-asset, or on
the Class Life Asset Depreciation Range (CLADR)
system which provided for generally shorter than
average lives. For a detailed description of the
CLADR system, see Statistics of Income--1976,
Corporation Income Tax R-e-Fu-rns.

Amounts shown as Fe-preciation include any
identifiable depreciation reported in schedules in
support of the cost of sales and operations. Also
included as depreciation were amounts deducted on
leasehold improvements, patents, and copyrights,
small amounts of additional first-year depreciation
allowed under Code section 179, and amounts deducted
for prepublication expenditures by corporations in
the printing and publishing industries.

To comply with the definition of depreciation under
the Internal Revenue Code, so-called amortization on
station connections in the communications industry and
of capitalized film production costs in the motion
picture industry reported elsewhere in the return were
also included in the statistics.

See also "Additional Tax for Tax Preferences."

Distributions to Stockholders

Distributions to stockholders consisted of the
corporation's own stock, and of cash and other
property, generally reported as part of the analysis
of unappropriated retained earnings. Liquidating
dividends, when identified, were excluded.

In those instances where a corporation reported
only a single total for distributions to stockholders
and did not identify these distributions as cash or
stock or other property, that total was treated as a
distribution to stockholders in cash and property
other than in the company's own stock.

Regulated investment companies and real estate in-
vestment trusts could treat certain dividends paid
after the close of their taxable year as distributions
during the current taxable year. In a similar manner,
for Small Business Corporations electing to be taxed
through stockholders, distributions of money made
within 2-1/2 months after the close of the taxable
year were considered to be distributions of the corpo-
ration's undistributed taxable income of the preceding
taxable year. Otherwise, the statistics do not in-
clude amounts taxed to stockholders in the current
year, but which would not actually be distributed to
them until a future year. Conversely, the statistics
do include amounts taxed through stockholders in pre-
vious years, but which were not actually distributed
until the current year.

For Domestic International Sales Corporations
(DISCIS), only amounts actually distributed (i.e:,
distributions that were made to meet the DISC quali-
fication requirement under Code section 992, includ-
ing "deficiency distributions" made after the close
of the taxable year to avoid disqualification as a
DISC, or other actual distributions) were included in
the statistics. Dividends which were not actually
distributed, but rather deemed distributed under
section 995, were excluded.

Dividends Received from Domestic Corporations

Dividends received from domestic corporations
represented most distributions from current as well
as accumulated earnings and profits of companies
incorporated in the United States. (For a discussion
of other distributions of domestic corporations, see
"Other Receipts" in this section.) For the most part,
dividends received from domestic corporations repre-
sented those recognized in computing the special
deduction from net income for domestic intercorporate
dividends received. (See also "Statutory Special
Deductions.")
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Certain domestic dividends, although not deduct-
ible, were nevertheless included in dividends received
from domestic corporations. These were dividends re-
ceived by regulated investment companies, real estate
investment trusts, and Small Business Corporations
electing to be taxed through stockholders. Dividends
from Domestic International Sales Corporations
(DISC's) were also included as domestic dividends
received, but were not deductible. Certain other
dividends, not deductible, were treated for the
statistics as "Other Receipts."

For most of the domestic dividends received, the
deductible portion was equal to 85 percent (about 60
percent for dividends received on certain preferred
stock of public utilities). However, a 100-percent
deduction was allowed for dividends received by mem-
bers of a controlled group from other members of the
same controlled group when a consolidated return was
not used to report for the group as a whole. This
deduction was allowed when the group did not elect to
file a consolidated return and agreed instead to
apportion a single surtax exemption among the group
members in computing income tax.

Dividend distributions among member corporations
electing to file a consolidated return were elimi-
nated from the statistics as part of the consolidated
reporting of tax accounts. For tax purposes, divi-
dends reported on these returns represented amounts
received from corporations that were outside the
tax-defined affiliated group.

For a discussion of the dividends received from a
DISC see "Domestic International Sales Corporation
Returns.,,

Dividends Received from Foreign Corporations

These dividends were paid from current as well as
accumulated earnings and profits of companies incorpo-
rated in foreign countries.

Dividends received from foreign corporations
consisted of:

1) dividends, subject to the 85-percent deduction,
received by U.S. corporations from those foreign cor-
porations at least 50 percent or more of whose gross
income was "effectively connected" with business con-
ducted in the United States;

(2) dividends, subject to the 100-percent deduc-
tion, received by U.S. corporations from wholly-owned
foreign subsidiaries all of whose gross income was
'$effectively connected" with the conduct of a U.S.
trade or business; and

(3) any other foreign dividends, not subject to a
deduction, which included: certain gains from the
sale, exchange, or redemption of Controlled Foreign
Corporation stock and foreign dividends received by
Small Business Corporations electing to be taxed
through stockholders.

Excluded from the dividend statistics was the
"gross-up" of foreign taxes deemed paid on the
profits from which the dividends of foreign subsidi-
aries were distributed. This was done even though
"foreign dividend income resulting from foreign taxes
deemed paid" (gross-up) was considered by law to be
part of the dividends received. Dividends only
constructively received from foreign subsidiaries,
reported on the tax returns as "includable income
from Controlled Foreign Corporations," were also
excluded. If these amounts were actually distributed
at a later date, they were neither retaxed nor
reported. For the statistics, both items were
combined and shown under "Constructive Taxable Income
from Related Foreign Corporations."

The foreign dividend statistics presented in this
report are subject to certain limitations. Some cor-
porations reported certain foreign dividends as "in-
cludable income from Controlled Foreign Corporations,"
while others did the reverse, since both were
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reported in the schedule for dividends received.
Also, some corporations included as foreign dividends
the gross-up of dividends by foreign taxes paid or
deemed paid ("foreign dividend income resulting from
foreign taxes deemed paid"), while others did the
reverse. Where these variations in taxpayer reporting
were identified, the amounts were transferred to the
correct item for the statistics.

Domestic International Sales Corporation Returns (#)

Form 1120-DISC, Domestic International Sales
Corporation Return, was filed by corporations which
were established under the Revenue Act of 1971 in
order-to provide -a system-of tax deferral on profits
derived from exports of U.S. goods and services.

The profits of DISC's were not taxed to the DISC's,
but were instead taxed to the stockholders (mainly
parent corporations) when distributed or deemed to be
distributed to them. A stockholder of a DISC was
treated as having received a distribution taxable as
a dividend equal to the stockholder's pro rata share
of the sum of: (1) the gross interest derived during
the taxable year from producer's loans; (2) the gain
recognized by the DISC during the taxable year on the
sale or exchange of property, other 'than property
which in the hands of the DISC is a qualified export
asset, previously transferred to it in a transaction
in which gain was not recognized in whole or in part,
but only to the extent that the transferor's gain on
the previous transfer was not recognized; (3) the
gain (other than the gain described in (2)) recognized
by the DISC during the taxable year on the sale or
exchange of property (other than property which in
the hands of the DISC is stock in trade or other
property described in Code section 1221(l)) previously
transferred'to it in a transaction in which gain was
not recognized in whole or in part, but only to the
extent that the transferor's gain on the previous
transfer was not recognized and would have been
treated as ordinary income if the property had been
sold or exchanged rather than transferred to the
DISC; (4) 50 percent of the taxable income of the
DISC for the year attributable to "military property"
(i.e., property which is an arm, ammunition, or imple-
ment of war designated pursuant to the Military
Security Act of 1954); (5) the taxable income for the
taxable year attributable to "base period export gross
receipts" (For taxable years beginning in 1976 through
1979, the base period years were 1972 through 1975.
Starting with taxable years beginning in 1980, the
base period advanced each year. For example, the
base period was 1973 through 1976 for taxable years
that began in 1980, and 1974 through 1977 for taxable
years that began in 1981.) (6) the sum of: (a) one-
half of the excess of the taxable income of the DISC
for the taxable year, before reduction for any
distributions during the year, over the sum of the
amounts deemed distributed for the year under Code
section 995; (b) an amount equal to (a) multiplied by
the "international boycott factor;" and (c) any
illegal bribe, kickback, or other payment paid by or
for the DISC to a representative of a foreign govern-
ment; and (7) the amount of foreign investment attri-
butable to producer's loans of a DISC for the taxable
year. For this purpose, taxable income was the
DISC's net income minus statutory special deductions.
See "Tax Deferred Income and Income Taxable to
Stockholders."

The amount deemed distributed was fully taxable to
the stockholders. Income taxation was deferred on the
remainder of *the DISC's taxable income which was not
deemed distributed until one of the following events
occurred: (1) the income was actually distributed to
the DISC's -stockholders; (2) a stockholder disposed
of the DISC stock; (3) the DISC was liquidated; or

(4) the election to be treated as a DISC was termi-
nated or revoked.

Corporate stockholders receiving DISC dividends
were not permitted the intercorporate dividends
received deduction. The dividends received deduction
was designed to prevent multiple taxation of corporate
earnings; consequently, as a DISC itself was not sub-
ject to taxation the dividends received deduction was
not applicable.

Dividends (deemed or actual) paid by a DISC were
treated as dividends from a foreign corporation to the
extent the dividends were attributable to certain ex-
port receipts of the DISC. Thus, all stockholders
could claim a foreign tax credit for any_foreign taxes

-imposed ona DISC dividend. - Stockholders that were
corporations could also claim an indirect credit for
foreign taxes paid by a DISC.

To qualify as a DISC, a corporation must have been
organized under the laws of any State or the District
of Columbia, have only one class of stock, issued out-
standing capital stock with a par or stated value of
at least $2,500, and satisfied the "gross receipts"
and "gross assets" tests.

The gross receipts test required that at least 95
percent of the corporation's gross receipts consist
of "qualified export receipts.,, Qualified export
receipts were: gross receipts from the sale,
exchange, or other disposition of "export property"
(described below); gross receipts from the lease or
rental of export property, which were used by the
lessee of such property outside the United States;
gross receipts from the sale, exchange, or other
disposition of "qualified export assets" (other than
export property); gross receipts from services which
were related and subsidiary to any qualified sale,
exchange, lease, rental, or other disposition of
export property; dividends with respect to stock of a
related foreign export corporation; interest on any
obligation which was a qualified export asset; gross
receipts from engineering or architectural services
for construction projects located (or proposed for
location) outside the United States; and gross
receipts from the performance of managerial services
in furtherance of the production of other qualified
export receipts of a DISC.

The gross assets test required that at least 95
percent of the corporation's assets be "qualified
export assets. 11 In general, qualified export assets
were inventories of "export property" (i.e., property
which: (1) had been manufactured, produced, grown or
extracted in the United States by other than a DISC;
(2) was held primarily for sale or lease in the
ordinary course of business for direct use, consump-
tion, or disposition outside the United States; and
(3) had at the time of sale or lease by the DISC not
more than one-half of its fair market value attribut-
able to imported articles); necessary operational
equipment and supplies; trade receivables from export
sales (including commissions receivable); producer's
loans (i.e., loans of the DISC's profits to a U.S.
export producer whether or not related to the DISC);
working capital (i.e., cash and necessary temporary
investments); investments in related foreign export
corporations (including real property holding com-
panies and associated foreign corporations); obliga-
tions issued, guaranteed, or insured by the Export-
Import Bank or the Foreign Credit Insurance Associa-
tion; and, obligations of the Private Export Funding
Corporation.

A DISC, which for a taxable year failed to satisfy
the gross receipts test or the gross assets test,
could nevertheless satisfy these qualification
requirements by making a "deficiency distribution"
for such a year, whereby the DISC made a distribution
to its stockholders after the close of the taxable
year. The DISC, at this time, had to demonstrate
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that the failure to make these distributions prior to
the close of the year was due to reasonable cause.

To qualify as a DISC, a new or previously existing
corporation had to file an election requesting to be
treated as a DISC. For the election to be valid, all
stockholders of the corporation on the first day of
the election year must have consented in writing.
The election remained valid unless the corporation
revoked it or failed to qualify as a DISC for 5
consecutive years.

A DISC usually acquired export property from its
parent or an affiliated corporation ("related sup-
pliers") and then sold the property abroad; however,
it could act simply as a commission agent on export
sales of related suppliers. The method used for
allocating income between a DISC and its related
suppliers was achieved through special intercompany
pricing rules. This allocation of income was
affected to the extent that the DISC itself incurred
"export promotion expenses" (i.e., the ordinary and
necessary expenses incurred to obtain qualified
export receipts).

The types of corporate organizations not eligible
to be treated as a DISC were: (1) tax-exempt corpora-
tions; (2) Personal Holding Companies; (3) banks and
trust companies; (4) mutual and savings banks, domes-
tic building and loan associations, and cooperative
banks; (5) insurance companies; (6) regulated invest-
ment companies; and (7) Small Business Corporations
electing to be taxed through their stockholders.

For any taxable year in which a corporation was a
DISC or in which at any time it owned, directly or
indirectly, stock in a DISC or a former DISC, the
corporation was not allowed to take the Western
Hemisphere Trade Corporation deduction.

For additional information regarding DISC's see
Annual Reports, The Operation and Effect of the
Domestic International

-
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Employee Benefit Programs

Contributions made by employers to such plans as
death benefit plans, health plans, accident and
sickness plans, and other welfare plans were
deductible under Code section 162. The statistics
for this item include amounts identified in the cost
of sales and operations schedules.

Estimated Tax Payments W

Estimated tax payments were quarterly installments
required if a corporation's income tax (including tax
from recomputing prior-year investment and work incen-
tive (~IN) credits and additional tax for tax
preferences) after credits (including foreign tax,
investi?~nt, work incentive (WIN), possessions tax,
jobs ~,~ n'onconventional source fuel, and alcohol fuel
cred' ts) was reasonably expected to exceed the sum of7

'the exemption from estimated tax under Code section
6154 and any payment credits (including Federal
excise tax paid on special fuels, nonhighway
gasoline, and lubricating oil). Estimated tax was
the excess of the expected tax over the exemption.
The statutory exemption from estimated tax was $40.

Estimated tax payments shown in this report may be
somewhat less than the legal maximum percentages of
tax due because, under the provisions of Code section
6655, certain tolerances were allowed in the
relationship of the installments payments to the
tax. For example, a corporation was not required to
pay an estimated tax greater than the amount of tax
liability for the previous year provided that the
corporation had a tax liability for the previous
year. Besides the limitations based on law, payments
shown in the statistics may be slightly understated

because of taxpayer reporting variations and the
inability to identify all of the amounts from the tax
returns.

Separate statistics are presented for net
estimated tax payments, 1979 overpayments claimed as
a credit, 1980 estimated tax payments, and refund of
estimated tax payments.

Foreign Tax Credit M

Code section 901 allowed a credit against the U.S.
income tax for income, war profits and excess profits
taxes paid or accrued to foreign countries or U.S.
possessions including Puerto Rico. Credit was also
allowed against the U.S. tax under sections 902 and
960 for foreign taxes "deemed paid." Foreign taxes
included amounts paid by partnerships that were
allocated directly to the partners (including those
that were corporations) for their use as a credit (or
a deduction, as described below).

The credit could be claimed by domestic corpora-
tions, and also by foreign corporations engaged in
trade or business in the United States for foreign
taxes on income "effectively connected" with the U.S.
business.

However, the credit was not allowed for Small
Business Corporations electing to be taxed through
stockholders even when these corporations were taxed
on certain capital gains income. These corporations
had to deduct from gross income any foreign taxes
they paid and could not pass them on to their stock-
holders for their use as a foreign tax credit. The
credit was also not allowed, for regulated invest-
ment companies which elected under Code section 853
to allow their stockholders to claim the credit for
the foreign taxes paid by these companies. Since
Domestic International Sales Corporations (DISC's)
themselves were not taxable, the foreign tax credit
was not applicable; however, DISC stockholders could
claim an indirect credit for foreign taxes paid by a
DISC.

A corporation that claimed the foreign tax credit
could not also claim a business deduction for foreign
taxes paid. The U.S. income tax which could be
reduced by the credit excluded the tax from
recomputing prior-year investment credit, the tax
from recomputing prior-year work incentive (WIN)
credit, the additional tax for tax preferences
(minimum tax), and the Personal Holding Company tax.

Under Code section 902, credit was allowed for
foreign taxes deemed paid when a domestic corporation
received a dividend from a foreign corporation in
which it owned a 10-percent-or-more voting stock
interest, for the taxes paid on the foreign corpora-
tion's profits out of which the dividends were paid.
A portion of the taxes paid or accrued by the "first-
tier" foreign corporation was deemed to have been
paid by the domestic corporation. The taxes eligible
for credit were determined based on the relationship
between the foreign corporation's profits and the
amount paid to the domestic corporation as dividends.

In addition, if the first-tier foreign corpora-
tion owned 10 percent or more of the voting stock of
a "second-tier" foreign corporation from which it
received a dividend, the first-tier foreign corpora-
tion was deemed to have paid a proportionate amount
of the foreign taxes of the second-tier foreign corpo-
ration. In turn, the domestic corporation was deemed
to have paid a portion of these sam'~* taxes. However,
a foreign tax credit was not allowed unless the per-
centage of voting stock owned by the domestic corpora-
tion in the first-tier foreign corporation and the
percentage of voting stock owned by the first-tier
foreign corporation in the second-tier foreign corpo-
ration equalled at least 5 percent when multiplied
together.
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The second-tier foreign corporation was deemed to
have paid a proportionate amount of the foreign taxes
paid or accrued by a "third-tier" foreign corporation
whenever it owned 10 percent or more of the voting
stock of a third-tier foreign corporation from which
it received a dividend, and the product of the
following equalled at least 5 percent* the percen-
tage of voting stock owned by the domestic corporation
in the first-tier foreign corporation, the percentage
of voting stock owned by the first-tier foreign corpo-
ration in the second-tier foreign corporation, and
the percentage of voting stock owned by the second-
tier foreign corporation in the third-tier foreign
corporation. In turn, the first-tier foreign corpo-
ration. and- the- -domestic corporation were deemed to
have paid a portion of these same taxes.

Credit computed the same way as that described
above under Code section 902 was also allowed for
taxes deemed paid on distributions constructively
received from Controlled Foreign Corporations under
section 951. The credit was allowed for these
distributions if the domestic corporation owned 10
percent or more of the voting stock of the first-tier
Controlled Foreign Corporation.

Domestic corporations were allowed to claim a
credit on foreign taxes deemed paid by a third-ti-er
foreign corporation whose undistributed subpart F
income was taxed to its stockholders.

In the case of taxes paid on "foreign mineral
income," the foreign tax credit was reduced to the
extent that (1) the foreign tax exceeded the U.S.
income tax payable on such income and (2) the excess
was due to the lower profits recognized for U.S. tax
purposes because of the deduction for percentage
depletion. (See "Depletion.")

A special reduction of the foreign taxes available
for credit was prescribed for foreign taxes paid on
"foreign oil and gas extraction income" (i.e.,
taxable income derived from sources without the
United States and its possessions from the extraction
of minerals from oil or gas wells, or the sale or
exchange of assets used by the taxpayer in the trade
or business of such extraction) and otherwise
eligible for the credit. The foreign oil and gas
extraction taxes which could be used to compute the
credit could not exceed 100 percent of the regular
tax rate which applied to that corporation. Foreign
taxes in excess of th6se rates were lost to the
taxpayer for foreign tax credit purposes. They also
could not be claimed as a business deduction.

These special reductions were -in addition to the
general limitation on the credit. The Tax Reform Act
of 1976 repealed the per-country limitation on the
forei?n tax credit and required corporations to
compu e the limitation using the overall method.
This mandatory use of the overall method was generally
effective for taxable years beginning after December
31, 1975, but a later effective date applied to income
from U.S. possessions and certain mining companies.
The separate limitation for certain interest income
that was previously computed using the per-country
method was required to be computed using the overall
method.

Generally, four types of income from foreign
sources were specified for purposes of computing the
foreign tax credit. For taxes paid in connection
with certain interest income, the credit was computed
separately. Also, for dividends received from DISC's
that were attributed to certain export receipts (and
were thereby reg~,rded as foreign dividends), the
foreign tax credit 'limitation was computed separately
with respect to aggregate dividends received from all
DISC's, and then to other foreign source income.
Additionally, corporations had to compute their
foreign tax credit separately for foreign oil-related
income, which included foreign oil and gas extraction
income. Finally, all other sources of income were
treated, in the aggregate, separately.

Foreign taxes in excess of the limitation for any
one year could be carried back, chronologically, to
the 2 preceding years and then carried over to the 5
succeeding years to reduce income tax, subject to the
foreign tax credit limitation of the years to which
they were carried. (Excess taxes carried back or
carried over were applied against the amount by which
a limitation exceeded the creditable foreign taxes in
a given year.)

Income Subject to Tax M

The 1954 Code provided different tax bases upon
which -tax- was- levied for different -types of corpora-
tions. These were the "taxable income" base defined
by Code section 63, used by the majority of corpora-
tions, and to which the tax rates applied; a
variation of this base in combination with long-term
capital gain when the lower capital gains rate was
applicable; the special capital gains tax base of
Small Business Corporations electing to be taxed
through their stockholders; the several tax bases
applicable to insurance companies; and the amounts
taxable to regulated investment companies and real
estate investment trusts. All of these tax bases are
under the heading, Income Subject to Tax. However,
small amounts of regulated investment company undis-
tributed long-term capital gains (described below)
were excluded. Since Domestic International Sales
Corporations (DISC's) themselves were not taxable,
income subject to tax for these corporations was not
applicable (see "Domestic International Sales
Corporation Returns").

For most corporations, income subject to tax con-
sisted of net income minus certain "statutory special
deductions" (described in this report under a
separate heading). However, there were certain
exceptions. In some cases, the statutory special
deductions for dividends received and for dividends
paid on certain preferred stock of public utilities
exceeded net income. For these returns, income
subject to tax was reduced to zero and the excess of
the two special deductions became the statutory loss
for the year, available for net operating loss
deduction purposes over the prescribed carryback and
carryover periods.

Also, the tax bases applicable to Small Business
Corporations electing to be taxed through their stock-
holders, life insurance companies, regulated invest-
ment companies, and real estate investment trusts were
not defined as net income less statutory special de-
ductions.

Depending on which resulted in the lowest tax, the
tax base for Small Business Corporations electing to
be taxed through their stockholders was: (1) net
income

.
; (2) net long-term capital gain 'in exkess of

$25,000, when net long-term capital gain was more than
50 percent of a net income that was over $25,060; or
(3) the amount attributed to gain from the dis~posi-
tion of property using a "substituted basis" (1-e-,
the basis that was transferred from another corpora-
tion which was not a Small Business Corporation elec-
ting to be taxed through its stockholders). No net
operating loss or "special deductions" were available.

For the life insurance company statistics, net
income was derived from gain or loss from operations
to which statutory special deductions were added back;
income subject to tax was the smaller of gain from
operations (which included statutory special deduc-
tions) or taxable investment income. To this amount
the following were added: (1) when taxable invest-
ment income was smaller than gain from operations, 50
percent of the difference between these two amounts,
and (2) amounts subtracted from the policyholders'
surplus account (which contained income nontaxable in
the year earned, but taxable later on when withdrawn
from this reserve account, even if the company had no
current-year net income).
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In addition, the life insurance company provisions
applied to life insurance departments of mutual sav-
ings banks, where the departments were separately
taxed from the remainder of the banks. However, data
for the banking and life insurance departments were
combined in the statistics.

In the case of regulated investment companies and
real estate investment trusts, any net long-term
capital gain (reduced by net short-term capital loss)
which was not distributed to stockholders was taxed
to the companies at the capital gains rate, even
though the alternative tax method was not allowed.
The balance of undistributed income was taxed at the
normal tax and surtax rates. Undistributed net long-
term capital gain taxed at the capital gains rate was
not available from the income tax computation schedule
of the return form and no attempt was made to obtain
it from attached schedules for the statistics.

See also "Income Tax.11

Income Tax M

Income tax was the gross amount of income tax
liability before deducting the foreign tax, U.S.
possessions tax, investment, work incentive (WIN)
jobs, nonconventional source fuel and alcohol fuei
credits. (This item did not apply to DISC's, which
are taxable through their stockholders; see "Domestic
International Sales Corporation Returns" in this
section.)

Effective for taxable years beginning after
December 31, 1978, the corporate tax rates were:

Taxable income Tax rate
Under T2_55,000 .................. 17 percent
$25,000 to $50,000 ............. 20 percent
$50,000 to $75,000 ............. 30 percent
$75,000 to $100,000 ............ 40 percent
Over $100,000 .................. 46 percent.

For corporations with net long-term capital gains,
an alternative method of tax computation was required
if using the alternative method resulted in a lower
tax liability than the regular method. For these
corporations the excess of net long-term capital gain
over net short-term capital loss was taxed at the
capital gains rate while the balance of income was
taxed at the regular tax rate. This method of
computing income tax was not available to regulated
investment companies and real estate investment
trusts. The alternative capital gains rate was 28
percent. (See "Net Capital Gains" in this section.)

In addition to the normal and alternative taxes,
the statistics for income tax also include:

(1) an additional tax for tax preferences ("mini-
mum tax" described under a separate heading);

(2) the tax from recomputing a prior-year invest-
ment credit (described under a separate heading);

(3) the tax from recomputing a prior-year work
incentive (WIN) credit (described under a separate
heading);

(4) the 28-percent tax an certain long-term
capital gains of Small Business Corporations electing
to be taxed through their stockholders; and

(5) the 28-percent tax on undistributed net
long-term capital gain (reduced by net short-term
capital loss), and the normal tax and surtax on the
balance of undistributed income of regulated invest-
ment companies and real estate investment trusts.

Income tax shown in this report for returns
i net income was attributable to the smallw 'thout

number of returns showing:
(1) income tax under special provisions of the

Internal Revenue Code applicable to life insurance
businesses;

(2) tax from recomputing a prior-year investment
credit;

(3) tax from recomputing a prior-year work incen-
tive (WIN) credit; and

(4) additional tax for tax preferences ("minimum
tax").

Statistics for income tax do not reflect the
Personal Holding Company tax, nor do they reflect any
adjustments to the tax liability such as those result-
ing from:

(1) recomputation of the current year taxable
income to reflect the carryback of net operating
losses and certain capital losses for future years;

(2) reduction of income tax by foreign tax, in-
vestment, U.S. possessions tax, work incentive (WIN)
and jobs credits recomputed to take account of the
carryback of unused investment and WIN credits and of
unused foreign taxes, of certain future years;

(3) audit examinations and other enforcement
activities; and

(4) uncollectible taxes.
Therefore, the statistics differ somewhat from the

actual income tax collections and the final income
tax liability of corporations for the Tax Year.
Publication 55, Annual Report of the Commissioner of
Internal Revenue, contains income tax collectio-n--da-l-a
on a iT"scal year basis as opposed to the income year
basis used in this publication. Publication 55 is
available from the Superintendent of Documents, U.S.
Government Printing Office, Washington, DC, 20402.

Intangible Assets

The total gross value (before the reduction by
amounts of accumulated amortization) of contracts,
copyrights, formulas, licenses, patents, registered
trademarks, research or experimental expenditures and
similar assets were included in this category only if
amortization (or depreciation) was actually being
taken. These assets could be amortized only if they
had a definite life and value. other intangible
assets which were not amortizable were included in
the statistics under "Other Assets.11

Accumulated amortization represented the cumula-
tive adjustment to these intangible assets as shown
on the corporation's books of account. Amounts of
accumulated depreciation shown as adjustments to
intangible assets are included in the statistics with
"Accumulated Amortization."

Interest on State and Local Government Obligations

The interest on obligations issued by States,
municipalities and other local Governments, the
District of Columbia, and U.S. possessions, including
Puerto Rico, was exempt from the income tax. The
amounts shown for this item are reduced by the
amortizable bond premium.

For statistical presentation, this interest is
shown as part of the income statement and is included
in "Total Receipts." Most corporations reported this
tax-exempt interest in the "Reconciliation of income
per books with income per returns" (see Schedule M-1
on the Form 1120 tax return facsimile in section 6 of
this report).

Interest on U.S Government Obligations

This taxable interest, a component of total
receipts, was received from obligations issued by the
United States, its agencies, or its instrumentalities.
The amounts shown for this item are reduced by the
amortizable bond premium.
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Interest Paid

These amounts include interest paid by corporations
on business indebtedness including amounts paid on
installment purchases if they were stated.in the con-
tract, as well as certain "unstated" amounts under
Code section 483. For banking and savings institu-
tions the amounts also included interest paid on
deposits and withdrawable shares.

Inventories M

Based on amounts reported on the balance sheet,
inventories- included -such - items -as -- raw materials,
finished and partially finished goods (work in
progress), merchandise on hand or in transit, and
growing crops reported as assets by agricultural
concerns. Inventories were generally valued at cost
or at the lower of cost or market price. When valued
at cost, inventories were generally identified by
first-in, first-out (FIFO) or last-in, first-out
(LIFO) methods.

Amounts reported by investment and holding
companies (other than operating holding companies),
security and commodity brokers, dealers and exchanges,
and real estate developers and operative builders,
were excluded from inventories and included in the
statistics for "Other Investments." For 1980,
amounts reported by banks were excluded from
inventories and included in the statistics for "Other
Current Assets." However, for consolidated returns
which included these types of companies, amounts
which could not specifically be identified on a
company- by-company basis were accepted as reported
and included in the statistics for inventories.

See also ',Cost of Sales and Operations."

Investment Credit 0)

Investment credit was the reduction of income tax
allowed corporations for investment in qualifying
depreciable (or amortizable) property with a useful
life of at least 3 years. Such property could not be
disposed of or cease to be qualifying property prior
to the end of the useful life used as the basis of
the credit; otherwise, the credit already taken had
to be repaid as an additional tax for the year in
which the disposition or disqualification occurred.
(See "Tax from Recomputing Prior-Year Investment
Credit.")

Property eligible for investment credit also
included "qualified progress expenditures", property
the corporation elected to claim advance credits for
taxable years before the qualified property was
placed in service. The investment credit (before
limitations) was equal to 10 percent for "investment
qualified for credit" for all corporate taxpayers and
11 percent for corporations that contributed 1
percent of their qualified investment to an "employee
stock ownership plan" (ESOP). As described below,
the credit could be as much as 11.5 percent of the
qualified investment if it were derived in connection
with an ESOP. "Qualified investment" in used
property was limited to $100,000 per taxable year.

Special rules required that the ESOP (also referred
to as a TRASOP or Tax Reduction Act Stock ownership
Plan) be established in writing, designed to invest
primarily in securities, and funded by transfers of

.the corporation's securities (cash could be trans-
ferred if it were used to purchase the corporation's
securities). Further, the ESOP qualifying rules
required the total amount transferred to be allocated
to the participants' account, and the participants
had to be able to direct the plan as to how the
allocation should be voted.

Corporatio
-
ns claiming the 1 percent ESOP credit

could also claim up to a maximum of 0.5 percent
additional credit if their employees matched the
amount the corporation contributed to a qualified
ESOP. Thus, the investment credit for these cor-
porations could be up to 11.5 percent. The addi-
tional 0.5 percent credit was not allowed for public
utilities which were required to pass through bene-
fits of the investment credit to their consumers in
the form of lower rates, instead of using the credit
to offset the cost of capital investment.

For property acquired and placed in service during
the 1975-1976 period, the 10 (or 11) percent rate
generally applied. -The-10 (or -11) percent rat6 was
also app~icable to the extent of the cost (or other
basis) incurred for property constructed, recon-
structed, or erected during this period. However, for
property ordered during this period, but not placed
in service until 1981, and property acquired after
December 31, 1980, the credit was to be figured at 7
percent (or 4 percent of public utility property).

While a corporation could claim only one-half the
regular investment credit, i.e., 5 percent, for such
acquisitions, this restriction did not deny a larger
credit if the property qualified under other
investment credit provisions. Thus, corporations
that did not use qualified withdrawals to purchase,
construct, or reconstruct qualified vessels could
claim the full investment credit. However, if
borrowed funds were used, any amount that was repaid
with qualified withdrawals had to be recaptured as tax
from recomputing prior-year investment credit. More-
over, the amount of indebtedness being liquidated with
the qualified withdrawals and subject to recapture
could not exceed one-half of the full investment
credit taken on the purchase price of the qualified
vessel.

The income tax available for investment credit did
not include the tax from recomputing prior-year
investment credit, the tax from recomputing prior-
year work incentive (WIN) credit, the additional tax
for tax preferences, the Personal Holding Company
tax, and the special capital gains tax on Small
Business Corporations electing to be taxed through
their stockholders. (Since these corporations were
?ot eligible to claim the investment credit, their
investment was allocated among the stockholders who
then claimed the credit.) In addition, the tax
available for credit was after reduction by the
foreign tax credit and the U.S. possessions tax
credit, but before reduction by the work incentive
(WIN) credit, the jobs credit, the nonconventional
source fuel credit and the alcohol fuel credit.

Under prior . law, the investment credit could equal
the income tax available for the credit, unless the
available tax was in excess of $25,000 plus 50
percent of the excess over $25,000. The $25',000
limitation was uniquely applied to members of
~ontrolled groups (as defined by Code section 1563)
in that it was applied to the group as a whole and,
thus, had to be apportioned among the component
members of the group when separate tax returns were
filed for each member.

The Revenue Act of 1978 provided that for taxable
years ending after December 31, 1978, the 50-percent
limitation be increased over a transitional period to
90 percent, to be phased in at 10 additional
percentage points a year. Thus for taxable years
ending in 1979 the percentage was 60, for taxable
years ending in 1980 the percentage was 70, and for
taxable years ending in 1981 the percentage was 80.

The 1978 Act extended the investment credit to
rehabilitation expenditures for commercial buildings
and certified historic structures. Qualified
rehabilitation expenditures were costs that were
required to be capitalized and that were incurred for
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property or additions or improvements to property
with a useful life of at least five years. The
expenditures must have been incurred after October
31, 1978, in connection with the rehabilitation of a
qualified rehabilitated building. A qualified
rehabilitated building was a building (and its
structural components) that satisfied the following
requirements: (1) had been rehabilitated; (2) was
placed in service before the beginning of the
rehabilitation; (3) retained in place at least 75
percent of the existing walls of the building as
external walls in the rehabilitation process; and (4)
at least 20 years had to elapse between the date the
physical work in the rehabilitation of the building
began and the later of (a) the date the building was
first placed in service or (b) the date the building
was placed in service in connection with a prior
rehabilitation for which an investment credit was
allowed for rehabilitation expenditures.

Rehabilitation costs that qualified for the
investment credit were treated as new property.
Therefore, qualified expenditures were not subject to
the $100,000 used property limitation, except to the
extent they were for property that otherwise
qualified for the investment credit.

Costs of rehabilitating a historic structure (as
defined in Code section 191) qualified for the
investment credit only if the rehabilitation was
certified as historic by the Secretary. If the
taxpayer elected 60-month amortization for certified
rehabilitation expenditures, the expenditures were
not eligible for the investment credit.

Prior to the enactment of the 1978 Act, the
investment credit was allowed for only half of a
taxpayer's investment in a pollution control facility
if the taxpayer had elected five-year amortization
for the facility. The Revenue Act of 1978 increased
the percentage allowable from 50 percent to 100
percent.

Under the Tax Reduction Act of 1975, for public
utility companies that were adversely affected by
increasing energy costs and whose total qualified
investment was 75 percent or more "public utility
property," the percentage limitation was increased
from 5U percent to 100 percent. This increased
limitation was to be reduced radually to 50 percent
over the 5-year period, 19A through 1981, by 10
percent annual decrements. Thus, in 1978 the
percentage limitation was to be 80 percent, and in
1979 the percentage limitation was to be 70 percent.
However, the Revenue Act of 1978 permitted these
selected public utilities to apply whichever
limitation entitled them to use the greater amount of
investment credits--the alternative decreasing
limitation under the 1975 Act or the general
increasing limitation under the 1978 Act.

Tentative investment credit represented the earned
credit before taking into account the statutory
limitations based on the presence and size of income
tax.

Certain limitations on the credit were applicable
to special classes or kinds of corporations. Code
section 46 limited the applicability of the credit
for mutual savings banks, building and loan associa-
tions, and cooperative banks by reducing the qualified
investment and $25,000 tax liability limitation by 50
percent. In the case of regulated investment com-
panies and real estate investment trusts, the quali-
fied investment and $25,000 tax liability limitation
were reduced in the same proportion in which the or-
ganization's taxable income was reduced by dividends
paid to stockholders. Similarly, in the case of co-
operatives, the qualified investment and $25,000 tax
liability limitation were reduced in the same propor-
tion as that by which the organization's taxable
income was reduced by patronage dividends and nonpa-
tronage distributions. Code section 48 reduced the

tax and used property limitations for members of
"controlled groups" so that the group as a whole was
subject to the same dollar limitations as an indi-
vidual corporation not part of a group. For this
purpose, the controlled group was somewhat more
broadly defined than it was for ordinary tax compu-
tation purposes.

Generally, the investment credit that could not be
claimed due to the preceding limitations became the
unused investment credit for the current taxable year
and could be used to reduce the income tax liability
in other years.

Other than for qualified progress expenditures
credit was allowed for the first year that the
property was placed in service. Property qualifying
for the credit was defined as tangible personal
property, tangible real property (except buildings
and their structural components), elevators and
escalators, and single-purpose agricultural and
horticultural structures.

"Tangible personal property" comprised all property
contained in or attached to a building, such as
machinery or equipment. Certain types of property,
even though physically located outside a building or
accessory to a building, were also considered
tangible personal property. Tangible personal pro-
perty also included livestock other than horses, and
certain motion picture and television film.

"Tangible real property" was property used as an
integral part of manufacturing, production, or
extraction; or, used in furnishing transportation,
communication, electrical energy, gas, water, or
sewage disposal services; or, used as a research or
bulk storage facility in connection with any of these
activities.

"Single-purpose agricultural structures" were
structures used to house particular types of livestock
(including poultry) and the. equipment necessary to
raise and feed that livestock. "Single-purpose horti-
cultural structures" were greenhouses used for the
commercial production of plants.

For the taxable year in which progress expenditure
property was placed in service, investment qualified
for credit was the full cost or basis of the property
reduced by that portion of qualified progress expendi-
tures on which credits were previously taken.

"Public utility property," which was generally
eligible for the credit, was property used predomi-
nantly in the business of selling or furnishing: (1)
electrical energy, water, or sewage disposal services;
(2) gas through local distribution systems; (3) tele-
phone services, and telegraph services by means of
domestic telegraph operations; and (4) other communi-
cation services except international telegraph
services. However, the rates for any of these ser-
vices had to be established or approved by certain
types of government regulatory bodies. When acquired
by nonregulated companies, the type of communication
property (or property used for communication purposes)
normally used by regulated utilities was also included
in public utility property subject to the credit.

Also ineligible for the investment credit were:
(1) property used for lodging, except for coin-oper-
ated machines in apartment buildings; (2) property
used predominantly outside the United States, except
for commercial communication satellites, submarine
telephone cable used exclusively in communication
links between the United States and foreign countries,
and drilling equipment used in international or
territorial waters; (3) property used by certain
tax-exempt organizations; (4) property used by
governmental units, or international organizations;
(5) property consisting of horses, or of other
livestock if sold and replaced by substantially
identical animals during a relatively short specified
period of time; (6) pollution control facilities,
railroad rolling stock, coal mine safety equipment,
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on-the-job training and child care facilities, and
expenditures for the rehabilitation of low-income
rental housing, for which the special 5-year amortiza-
tion was elected in lieu of ordinary depreciation;
and (7) certain foreign-produced property that was
stated under executive order of the President.

See also "Business Energy Investment Credit" and
the discussion under Changes in Law in section 2.

Investment Credit Carryover

See "Investment Credit."

investment-Qual-ified-for Credit- -

See "Investment Credit."

Investments in Government Obligations

This balance sheet asset item comprised (1) bonds
or other obligations of a State or U.S. possession
(including Puerto Rico), including obligations of
political subdivisions and of the District of
Columbia, and (2) U.S. obligations, including those
of instrumentalities of the Federal Government. in
those instances where a corporation reported only one
total for investments in Government obligations and
did not indicate whether the obligations represented
those of the United States or of State and local
Governments, the total was treated as investments in
U.S. obligations.

Jobs Credit M

In place of the general jobs tax credit, which
expired at the end of 1978, the Revenue Act of 1978
provided a new targeted jobs credit to encourage the
hiring of needy youths and others who often had
difficulty finding jobs even when the economy was
prosperous.

The Revenue Act of 1978 created the targeted jobs
credit. It was allowed to taxpayers who hired
individuals from any of the following targeted
groups: (1) vocational rehabilitation referrals; (2)
economically disadvantaged youth; (3) Vietnam
veterans from an economically disadvantaged family;
(4) Supplemental Security Income (SSI) benefit
recipients; (5) general assistance recipients; (6)
economically-disadvantaged former felons; and (7)
youths participating in a qual-ified cooperative
education program.

The credit was limited to the sum of 50 percent of
"qualified first-year wages" and 25 percent of
"qualified second-year wages." The 1978 Act also
limited the amount of qualified wages that could be
taken into account in computing the credit. The
limit was 30 percent of the total FUTA wages paid.by
the employer during the calendar year ending within
the taxable year. The 30 percent limit applied only
to qualified first-year wages. Qualified second-year
wages were not subject to that limitation. The 1978
Act did not provide for any carryover of amounts in
excess of that limitation. FUTA wages were defined
as the first $6,000 of wages per employee during the
calendar year. The Revenue Act of 1978 further
limited the credit to 90 percent of the employer's
income tax liability. Furthermore, the credit was
allowed only after all other nonrefundable credits
were taken. If after applying all other
nonrefundable credits, the remaining tax liability
for the year was less than the targeted jobs credit,
the excess could be carried back three years and
carried forward seven years, beginning with the
earliest year. For certain agricultural and railroad
employees not covered by FUTA, the credit was
computed using social security (FICA) or Railroad
Unemployment Insurance Act (RUIA) records.

Excluded from the amount of qualified wages were
on-the-job training payments; payments to individuals
for whom a WIN credit was claimed; and wages paid or
incurred after December 31, 1980. Additionally, more
than 50 percent of the remuneration paid for
qualified employees must have been paid for services
in a trade or business of the employer.

Any new jobs credit that was not claimed currently
based on the presence or 'size of income tax could
have been carried back to each of the three preceding
taxable years (beginning with the earliest year) to
be applied against income tax for those years; any
remaining amount could have been carried over for up
to seven years. -Any unused- credit - that was still- not
used at the end of a 10-year period was lost.

See discussion of this credit under Changes in
Law, section 2.

Land (#)

Land, which was reported as a separate capital

asset on the balance sheet, may be understated in this
report because it could not always be identified.
Some corporations may have included land as part of
depreciable or depletable assets or included it in
"other investments." Some corporations may have
included land as part of depreciable assets; if so,
the amount was reclassified as land.

Loans from Stockholders

This balance sheet liability item was regarded as
long-term in duration and may have included loans from
affiliated corporations as well as from other stock-
holders.

Loans to Stockholders

This balance sheet asset item was regarded as long-
term in duration and included loans to affiliated
corporations as well as to other stockholders.

Members of Controlled Groups R)

Members of controlled groups were those corpora-
tions related to one another generally through 80
percent or more common stock ownership and which
could file separate tax returns, under special
provisions of the Code.

These provisions also effectively covered the
filing prerequisites for most consolidated returns
since the stock ownership requirement used to define
an affiliated group eligible to file a consolidated
return was similar to the controlled group ownership
requirements. In computing income tax, Code section
1561 limited the surtax exemption to one per group,
whether or not the group was included in a consoli-
dated return. (See "Consolidated Returns.19

The controlled group provisions applied when (1) a
common parent corporation had 80 percent or more
control of one or more chains of subsidiaries (parent-
subsidiary group), or (2) five or fewer persons
(individuals, estates, or trusts), individually or in
combination, had 80 percent or more control of each
of two or more corporations, but where the sum of
each person's "identical" ownership in the group
totaled more than 50 percent (brother-sister group).
"Identical" ownership was considered to be the lowest
common percent of ownership of an individual owner in
each of the corporations comprising the group. Thus,
if a company had ownership in each corporation in a
given group and the smallest percent ownership was,
for example, 5 percent of corporation A, that
company's identical ownership in the entire group was
considered to be 5 percent. Combination groups were
possible when a person or persons controlled two or
more corporations, one of which was the parent of one
or more subsidiary corporations.
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Under prior law, two or more related life insurance
companies were required to be treated as a controlled
group separate from any other corporation to which
they may have been related. Starting with taxable
years beginning after December 31, 1980, insurance
companies were allowed to be included with non-
insurance companies as long as the noninsurance
companies had been members of the affiliated group
for 5 taxable years (see "Consolidated Returns").
Since insurance companies generally only filed for a
calendar year, the impact of this change on the
number of insurance companies was not significant for
the statistics in this report, but the impact may be
significant in future years. Domestic International
Sales Corporations (DISC's) were generally members of
controlled groups. However, control was defined in
terms of 50 percent stock ownership.

Control was based on the total combined voting
power or total value of all classes of outstanding
shares. Certain stock was disregarded altogether and
special constructive stock ownership rules applied
depending on the type of controlled group involved.
Certain corporations were not considered as members
of controlled groups. Included in this category were
franchised corporations, tax-exempt organizations,
foreign corporations with income not effectively
connected with a U.S. trade or business, and
corporations which were members of the controlled
group for less than one-half the days in their
taxable year that preceded December 31.

Mortgage and Real Estate Loans

In general, mortgage and real estate loans were
the total amount a corporation loaned on a long-term
basis, accepting mortgages, deeds of trust, land
contracts, or other liens on real estate as security.

Because the return form did not provide a sepa-
rate place for reporting any reserve for uncollect-
ible mortgage and real estate loan accounts, such
reserves may have been included in the "Allowance for
Bad Debts," shown in this report as an adjustment to
"Notes and Accounts Receivable." If a corporation
reported an uncollectible mortgage and real estate
loan reserve on a separate schedule, those amounts
were moved, in this report, to "Allowance for Bad
Debts."

Mortgages, Notes, and Bonds Payable

These liabilities were separated on the balance
sheet according to the length of time to maturity of
the obligations. The length of time to maturity was
based on the date of the balance sheet rather than on
the date of issue of the obligations. Accordingly

'long-term obligations, maturing within the coming
year were included together with short-term obliga
tions in the statistics for mortgages, notes, and
bonds payable in less than one year.

Deposits and withdrawable shares may have been
reported in mortgages, notes, and bonds payable by
banks and savings institutions. When identified,
such amounts were transferred to "Other Current Lia-
bilities."

Net Capital Gains (Net lonp-term caRital gain reduced
by net snort-term capital loss) kNet snort-term cael-

tal gain reduced Dy net long-term capital loss) (#)

Net capital gains represented the excess of gains
over losses from the sales or exchanges of capital
assets subject to the limitations described below.
Gains and losses were short-term if the asset was
held for 12 months or less, or long-term if the asset
was held for more than 12 months.

Net short-term gains (reduced by net long-term
losses) were taxed as ordinary income. However, net

long-term gains (reduced by net short-term losses)
were taxed at a rate of 28 percent.

Excess net losses could be carried back as short-
term losses to be applied against the net capital
gains of the 3 preceding years; any losses remaining
after carryback were carried over the 5 succeeding
years. Use of the carryback for excess net losses
was limited; it was not allowed to increase or cause
a deductible "net operating loss" for prior years and
was not allowed for foreign expropriation capital
losses (although a special carryover period of 10
years for such losses was allowed instead) or for
capital losses of Small Business Corporations electing
to be taxed through their stockholders. If the unused
capital loss carryover was not eliminated within the
prescribed span of years, it could not be taken.

In general, "capital assets" for tax purposes meant
property regarded or treated as an investment, such
as stocks and bonds. Code section 1221 defined the
capital assets (or transactions) to which special
treatment applied as all property held by the corpora-
tion except:

(1) stock in trade, or property of a kind includ-
able in inventories;

(2) property held for sale to customers in the
ordinary course of business;

(3) notes and accounts receivable acquired in the
ordinary course of business;

(4) certain short-term Government obligations sold
at a discount;

(5) depreciable property used in the trade or
business;

(6) real property used in the trade or business;
and

(7) certain copyrights, literary, musical, or
artistic compositions or similar properties.

Net gains from dispositions of some of the
property types excluded from the definition of
capital assets under Code section 1221 could receive
capital gain treatment under special conditions set
forth in other sections, while net gains from some of
the property types included under the definition
could be denied capital gain treatment under still
other sections. The latter are referred to under the
heading, "Net Gain (or Loss), Noncapital Assets."

Property used in trade or business, excluded from
the tax definition of capital assets, received
special treatment under Code section 1231. Gains and
losses from sales or other dispositions of this
property had to be aggregated first. If the overall
result was a net gain, it was included in the computa-
tion of net long-term capital gain or loss. If the
overall result was a net loss, it was included in the
computation of net gain or loss from sales of property
other than capital assets. Thus, a net gain under
section 1231 could receive the more beneficial
treatment of a long-term capital gain taxable at the
alternative tax rate, while a net loss under section
1231 co

.
uld receive the more beneficial treatment as

an ordinary loss fully deductible against all types
of income and not just against capital gain income.

The types of property (or transactions) to which
Code section 1231 applied were:

(1) real and depreciable property used in the
trade or business, held for more than 12 months and
not includable in inventory or not held for sale in
the ordinary course of business;

(2) timber cut by the taxpayer during the year, if
owned, or held under contract to cut, for more than
12 months and if an election was made under Code
section 631 to treat the cutting as a sale or
exchange of property used in trade or business (the
holding period was measured up to the time of
cutting);

(3) domestic iron ore, timber, or coal, held for
more than 12 months, if disposed of under a royalty



86 Corporation Returns/1980 * Explanation of Terms

contract whereby the owner retained an economic
interest in the property, so that under Code section
631, the net gain or loss on the royalty income was
treated as a net gain or loss on a sale or exchange
of property used in trade or business;

(4) unharvested crops disposed of with the land on
which they were growing and used in the business of
farming if the land was held for more than 12 months;
and

(5) certain livestock.
The amounts of gain eligible for capital gains

treatment under Code section 1231 was reduced in the
case of certain real and depreciable property by Code
sections--1245,- 1250, -1251,- -1252, and 1254, -and in- the
case of certain mining property, by section 617.

Code section 1245 provided that eligible gain for
most depreciable property, except certain kinds of
real property, be based on -the amount of deprecia-
tion allowed on it prior to 1962. Code section 1250
provided that eligible gain for certain depreciable
realty be based on a percentage of the excess of
accelerated depreciation over straight-line deprecia-
tion allowed prior to 1963 and on the length of time
the property was held. However, with certain excep-
tions for sales of housing, no gain based on excess
depreciation taken after 1969 was eligible for
capital gains treatment.

Code section 1251 further limited the eligible
gain for certain types of real or depreciable
property to the amount in excess of farm net losses
accumulated after 1969 or, in the case of farmland,
to an amount in excess of certain agricultural
deductions accumulated during the most recent 5-year
period. Code section 1252 went further, by then
limiting the gain treatment of farmland depending on
the length pf time the property was held. Code
section 1254 limited the gain treatment on sales of
residential real property and on the disposal or sale
of productive oil and gas wells.

Code section 617 limited eligible gain on certain
mining property to an amount in excess of the sum of
current- and recent-prior year deductions for explor-
ation and development expenditures.

None of these Code provisions had any effect on
the treatment under Code section 1231 of losses resul-
ting from the disposition of such property. For a
description of the property to which Code sections
1245, 1250, 1251, 1252, 1254, and 617 applied, see
the explanation of "Net Gain (or Loss), Noncapital
Assets."

Net gains and certain net losses under Code section
1231 also resulted from "involuntary conversions,"
not only of the property types or transactions
otherwise covered by Code section 1231, but also of
the capital assets defined in Code section 1221, if
they were held for more than 6 months. Gain or loss
from involuntary conversions such as by condemnation
were included in the regular consolidation of Code
section 1231 gains and losses previously described.
However, a separate netting of gains and losses was
required for involuntary conversions by theft, or
from f ire, storm, shipwreck or other casualty,
whether insured or uninsured. If the result was a
net loss, it was treated as a fully deductible loss
(without regard to other Code section 1231
transactions) and was excluded from the capital gain
statistics. If, on the other hand, the result was a
net gain, then it was consolidated with other gains.
and losses under Code section 1231. See the
discussions of "Net Gain (or Loss), Noncapital
Assets" and "Other Deductions."

See also, "Additional Tax for Tax Preferences."

Net Gain (or Loss), Noncapital Assets M

In general, "noncapital assets" related to
property of a business nature. The computation of

net gain or loss, noncapital assets, resulted mostly
from the sale or exchange of: (1) certain depre-
ciable, depletable, and real property (described
below); (2) notes and accounts receivable acquired in
the ordinary course of business for services rendered
or from the sale of property includable in inventory,
or ordinarily held for sale; (3) certain copyrights,
literary, musical, or artistic compositions or similar
properties; (4) securities by dealers; (5) securities,
including Government obligations, and other evidence
of indebtedness, such as convertible debentures, by
banking, savings, and certain other financial institu-
tions; (6) certain patents, inventions or designs,
secret - formulas --or processes, and- similar. property
rights by domestic corporations to their more-than-
50-percent owned foreign subsidiaries; and (7)
qualified export assets by Domestic International
Sales Corporations (DISC's). Also included in the
computation were amounts resulting from certain
"involuntary conversions" including net losses from
casualty and theft, and amounts resulting from certain
sales, exchanges, or redemptions of Controlled Foreign
Corporation stock (see "Dividends Received from
Foreign Corporations").

with respect to the statistics for net gain or
loss, noncapital assets, the following assumption was
made in the case of sales of stocks and commodities
by stock and commodity dealers; and sales of real
estate by real estate subdividers, developers, and
operative builders. If these transactions were
included on the tax return in gross receipts and cost
of goods sold, instead of in net gain or loss from
noncapital assets, the resulting profit or loss from
the transactions (representing the difference between
the receipts and the cost of sales) was transferred
to the statistics for net gain or loss, noncapital
assets, but only if the cost of sales was 50 percent
or more of the receipts (if less than 50 percent, the
receipts were regarded as commission income). The
tax return data for receipts and cost of sales were
accordingly adjusted for the statistics. For the
condominium management and cooperative housing
associations minor industry, net gain, noncapital
assets, decreased from $21.3 million in 1979 to $4.0
million in 1980, because of special statistical
treatment. See "Business receipts" for a further
explanation.

As explained under "Net Capital Gains," a net gain
from dispositions of (or certain transactions
involving) specified types of business assets that
were considered noncapital assets based on Code
section 1221 could receive capital gains treatment
under section 1231. Gains and losses from these
dispositions or transactions first had to be aggre-
gated. If the overall result was a net gain, it was
included in the computation of net long-term capital
gain, but if the overall result was a net loss, it
was included in the computation of net gain or loss,
noncapital assets. The special treatment in this
computation of gains and losses resulting from
involuntary conversions, due mostly to casualty and
theft, is described under "Net Capital Gains." Form
4797, Supplemental Schedule of Gains and Losses,
called for net losses from casualty and theft to be
included in the computation of "net gain or loss,
noncapital assets" (although some corporations re-
ported them in "other deductions").

The amount of gains (but not losses) on disposi-
tions of property includable in the computation of net
gain or loss under Code section 1231, was limited as
a result of sections 1245, 1250, 1251, 1252, 1254
(described below), and 617. To the extent the amount
eligible for capital gains treatment was thereby re-
duced, the amount included in the statistics for net
gain or loss, noncapital assets, was increased.

Code sections 1245 and 1250 applied to certain
depreciable property. Sections 1251 and 1252
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prescribed additional rules for much of this same
property if it was used in the business of farming,
as well as for certain other types of property used in
farming and covered under section 1231. Section 617
applied to certain depletable property.

Code sections 1245 and 1250:

The depreciable property to which Code section
1245 applied was: (1) personal property other than
livestock, whether tangible (such as machinery and
equipment) or intangible (such as patents and copy-
rights); and (2) other tangible property including
certain realty other than buildings and their struc-
tural components, if it was an integral part of speci-
fied business activities, or which constituted
research or storage facilities used in connection with
such activities. The business activities qualifying
were manufacturing, production, or the providing of
transportation, communications, electrical energy,
gas, water, or sewage disposal services.

Gain from the sale of residential rental property
that was equal to the excess of accelerated
depreciation over straight-line depreciation was
recaptured as ordinary income.

The depreciable property to which Code section
1250 applied was real property not already covered by
section 1245. In general, this property consisted of
buildings and their structural components, in the
case of tangible property; or leaseholds of land, in
the case of intangible property.

The amount of gain on dispositions of depreci-
able property under Code sections 1245 and 1250,
treated as ordinary income and included in the statis-
tics for net gain or loss, noncapital assets,
generally depended upon the amount of depreciation
claimed on the asset after a certain date prior to its
disposition, although other factors were also con-
sidered in the case of section 1250 dispositions.

Under Code section 1245, the amount of gain treated
as ordinary income was based on the depreciation (or
amortization in the case of defense "emergency facili-
ties") allowed or allowable after 1961 (after 1963
for elevators and escalators and after 1969 for live-
stock (including fur-bearing animals such as chin-
chillas, minks, and foxes)). This "depreciation

recapture" applied to dispositions of property made
during taxable years beginning after 1962 (after 1963
for elevators and escalators and after 1969 for
livestock).

Under Code section 1250, the amount of gain
treated as ordinary income was based, in general, on
the excess of accelerated over straight-line deprecia-
tion allowed or allowable after 1963. However, this
I'depreCiation recapture" was further qualified in the
case of depreciation taken during 1963-69 so that if
the property was held for more than 20 months, the
"recapture" was further reduced to a proportion of
this difference until, when the property was held for
10 years, the "recapture" as ordinary gain was not
applicable at all. For depreciation taken after
1969, these qualifications were rescinded (with
certain exceptions for residential rental housing,
housing rehabilitation expenditures, and Government-
subsidized housing), so that the entire amount of
post-1969 excess depreciation was "recaptured" as
ordinary income.

Code sections 1251 and 1252:

Under Code section 1251, net gain or loss from
noncapital assets included ordinary gains from the
sale or other disposition of certain types of farm
business property which would otherwise have been
eligible for long-term capital gain treatment under
section 1231. Dispositions already regarded as
ordinary gain or loss using section 1250 rules were
excluded.
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Amounts treated as ordinary gain were based on
farm net losses accumulated after 1969. These net
losses were before consideration of the gain or loss
under Code section 1231 and, over the years, were
first offset against any farm net income. The result-
ing accumulated loss was then applied against the gain
on farm property. If the gain exceeded the accumu-
lated loss, it was treated as ordinary gain to the
extent of the loss and only the excess gain was elig-
ible for capital gains treatment. If the reverse was
the case, the gain was similarly treated and the ex-
cess loss was carried over for use in connection with
future gains. For electing Small Business Corpora-
tions, this recapture of farm losses was less restric-
tive and was applicable only if farm net loss exceeded
$25,000, nonfarm net income exceeded $50,000, and none
of the stockholders had a farm net loss of their own.
Section 1251 was not applicable if farming operations
were accounted for on an accrual basis, inventories
used, and deductible amounts capitalized and recov-
ered over the years through depreciation, even though
the law permitted expensing of the full amount cur-
rently on an elective basis.

Code section 1231 property subjected to these re-
capture rules included depreciable personal property;
livestock (including fur-bearing animals such as
chinchillas, minks, and foxes), except poultry; un-
harvested crops sold with the land on which they were
growing; and land. For land, there was a limitation
under section 1251 on the amount of gain treated as
ordinary income: the amount recaptured could not
exceed accumulated deductions for soil and water
conservation and land clearance expenditures in the
current and 4,preceding taxable years. However, there
was an additional recapture for land, under section
1252. This recapture was based on a declining annual
percentage of total post-1969 deductions for these
same expenditures. The percentage was reduced to
zero when land was held for 10 years or more, at
which time the additional recapture did not apply.

Code section 1254:

Code section 1254 required recapture of amounts
deducted for intangible drilling expenses on
productive wells to the extent that those amounts
deducted exceeded the amounts which were allowable
had the intangible drilling expenses been capitalized
and amortized over the useful life of the well. This
was in addition to the requirement that the gain on
the sale of oil and gas property be recognized as
ordinary income to the extent of depreciation of
tangible personal property.

Code section 617:

Under Code section 617, corporations engaged in
domestic mining operations that elected to claim
unlimited deductions for exploration and development
expenses (except for oil and gas) had to "repay" their
post-1969 deductions when the mine reached the pro-
ducing stage or when it was sold. If the mine was
sold, the profit was treated as an ordinary net gain
from a noncapital asset to the extent that the gain
was equal to or less than any post-1969 deductions
not already "recaptured" prior to the sale. Such
gains are reflected in the statistics for net gain (or
loss), noncapital assets. Any net gain in excess of
the deductions was a net gain under section 1231, and
eligible for capital gains treatment.

Net Income (or Deficit)

This is the difference between gross receipts and
the ordinary and necessary business deductions
allowed by the Code, and reflects not only actual
receipts but "constructive" receipts (i.e., certain
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income from Controlled Foreign Corporations and
foreign dividend income resulting from foreign taxes
deemed paid) as well. Interest from State and local
government obligations was excluded from these items.-

Because certain statutory special deductions from
net income were allowed most corporations in comput-
ing their income subject to tax, the statistics for
net income are generally larger than the amounts
shown for "Income subject to tax." Included in the
net income statistics are amounts for Small Business
Corporations (only certain long-term capital gains
were taxable to these corporations). Also, the net
income statistics include amounts for Domestic Inter-
national- Sales - Corporations (DISC's);-these -corpora-
tions were not taxable.

For mutual insurance companies other than life or
marine and other than certain fire or flood insurance
companies, the net income (or deficit) in this report
is the sum of the net investment income or loss, the
statutory underwriting income or loss, and the sub-
tractions from the Protection Against Loss (PAL)
account before reduction by the statutory special
deductions allowed corporations in general. Conse-
quently, net income (or deficit) reflects not only
the ordinary business deductions, but the st atutory
deductions from underwriting income allowed only to
these mutual insurance companies. Net income (or
deficit) also reflects the additions (if any) to
taxable income of amounts in the PAL account previ-
ously deferred from taxation. Further, for some small
mutual insurance companies electing to report under
Code section 821(c), net income was net investment
income only. (Electing companies were not required
to report underwriting income.) The section 821(c)
provisions were applicable only to companies with
income from investments (other than capital gains)

Iwith premiums of less than $500,000, and with no
reserve.in the PAL account.

For life insurance companies, the net income (or
deficit) used for statistical purposes comprised the
gain or loss from operations adjusted by adding back
the dividends received and the operations loss deduc-
tions. Gain or loss from operations (which included
both underwriting and investment income) represented
gross taxable receipts reduced by ordinary and neces-
sary business deductions and by additions to required
reserves, certain other statutory deductions pertinent
only to these companies, and by the dividends received
and operations loss deductions.

Net Long-Term Capital Gain Taxed at Alternative Rate

~_In

This part of the tax base was used for the tax
computation for those returns using the alternative
tax rate. The alternative method, allowed under Code
section 1201, was used if it provided a lower tax lia-

bility than did the use of the tax rates on total

taxable income. See the discussions of "Income
Subject to Tax" and "Income Tax."

Income subject to tax for returns with alternative
tax was the sum of (1) net long-term capital gain (re-
duced by net short-term capital loss), and (2) income
taxed at regular rates (the balance of taxable
income).

For most corporations, use of the alternative tax

did not affect the amount shown as "Income Subject to
Tax." However, when net long-term capital gain (re-

duced by net short-term capital loss) was greater than
taxable income (net income minus statutory special de-

ductions), but the alternative rate (28 percent)
applied to the capital gains was less than the

regular rates applied to taxable income, the capital

gains, rather than taxable income, became the tax

base and was used for the "Income Subject to Tax"
statistics.

Net Worth

Net worth represented the stockholders' equity in
the corporation (total assets minus the claims of
creditors). In the statistics, net worth comprises
the net sum of the following items:

(1) capital stock;
(2) paid-in or capital surplus;
(3) retained earnings, appropriated;
(4) retained earnings, unappropriated;
(5) less: cost of treasury stock; and
(6) shareholders' undistributed taxable income
(Form 1120S only)

-Each--of -these- items- is -explained under its own
heading in this section. Tables 2, 3, 4, and 5 show
these items separately; tables 1, 6, and 7 combine
these items and show them under the statistics for
net worth.

Noncalendar Year Returns U)

Returns filed for a 12-month accounting period
ending in other than December were included in this
classification. Figure B in section 1 shows the
eercentage of returns filed for each of the account-
ing periods covered in this report.

Nonconventional Source Fuel Credit R)

The Crude Oil Windfall Profit Tax Act of 1980
provided for a nonrefundable income tax credit for
the domestic production and sale of qualified fuels
to unrelated persons. See the discussion of this
credit under Changes in Law in section 2.

Notes and Accounts Receivable

In general, notes and accounts receivable were the
gross amounts arising from business - sales or services
to customers on credit during the ordinary course of
trade or business which would normally be converted
to cash within 1 year. Current nontrade receivables
were generally included in "Other Current Assets."

The balance sheets on most corporation income tax
forms called for the reporting of both "gross" receiv-
ables and the "allowance for bad debts." However,
some corporations reported only the net amount. In
the case of insurance companies filing balance sheets
in the form required under State law, only the net
amount was reported.

Loans and mortgages may have been reported in notes
and accounts receivable by savings and loan associa-
tions. When identified, such mortgage loans were
transferred to "Mortgage and Real Estate Loans."

The "Allowance for Bad Debts," shown as an adjust-
ment, may also include the reserves for the separate
account "Mortgage and Real Estate Loans." As a re-
sult, it was poss

'
ible for the "Allowance for Bad

Debts" to exceed the amount of notes and accounts
receivable.

In those tables where the item "Notes and Accounts
Receivable, Net" appears, the amount shown includes a
deduction of "Allowance for Bad Debts."

Number of Returns

Returns of inactive corporations were excluded
from the statistics. (See "Returns of Inactive
Corporations.") The number of Form 1120-DISC and
Form 1120S returns filed, respectively, by Domestic
International Sales Corporations and Small Business
Corporations for which an election was made to be
taxed through stockholders are included in each total
number (except for those tables which specifically
exclude these returns) and are also shown separately
in some of the tables.
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See also "Consolidated Returns" and "Returns of
Active Corporations."

Number of Subsidiary Corporations (#)

This was the number of subsidiary corporations of
the parent corporation included in a consolidated
return. It excluded subsidiaries identified as Domes-
tic International Sales Corporations, subsidiaries of
subsidiaries, or inactive subsidiaries. See also
"Consolidated Returns."

Other Assets

In general, other assets comprised noncurrent
assets which were not allocable to a specific account
on the balance sheet, and certain accounts for which
no distinction could be made between current and non-
current status.

Includable were items such as deferred charges
reported as noncurrent by the corporations, interest
discounts, guaranty deposits, and intangible assets
not subject to amortization. Other assets of banks
included property held in trust if included in the
banks' assets. Other assets of life insurance com-
panies included the market value of real estate, and
that portion of stock and bond holdings in excess of
book value. For Domestic International Sales Corpora-
tions (DISC,s), this item also included "nonqualified
assets" (i.e., assets that were not export-related or
that failed to meet the requirements indicated for
"qualified export assets" in Code section 993).

Other Capital Assets Less Reserves

This item consisted of depletable assets less
accumulated depletion, land, and intangible assets
less accumulated amortization. Each is described
separately under its own heading in this section.

Other Current Assets M

Other current assets included assets not allocable
to a specific current account in the return balance
sheet, and assets specifically reported as short-term
by the corporation, as well as marketable securities
other than Government obligations.

Includable were prepaid expenses, nontrade
receivables, coupons and dividends receivable, claims
and judgments, and similar items. For construction
corporations, amounts reported as current for contract
work in progress in excess of billings were
includable.

Also includable in other current assets were
amounts reported as inventories on nonconsolidated
returns of banks.

Other Current Liabilities

Other current liabilities included, for the most
part, certain amounts due and payable within the
coming year. The account comprised accrued expenses,

as well as current payables not arising from the
purchase of goods and services and not evidenced by
bonds, notes, or mortgages. Examples of other current
liabilities were taxes accrued or payable, accrued
employee accounts such as for payrolls and contribu-
tions to benefit plans, dividends payable, overdrafts,
accrued interest or rent, and deposits and withdraw-
able shares of banking and savings institutions.

For construction corporations, amounts of advances
of deposits on uncompleted contracts or jobs in
progress were included in this item, if reported as
current.

other Deductions

Other deductions comprised (1) business expenses
which were not allocable to a specific deduction item
on the return form, or which were not included else-
where on the return form, and (2) certain amounts
which were given special treatment in the course of
statistical processing.

The first category included such items as adminis-
trative, general, and selling expenses; bonuses and
commissions; delivery, freight, and shipping expenses;
sales discounts; travel and entertainment expenses;
utility expenses not reported as part of the cost of
goods sold; and similar items. Included in this
category are any amounts deducted for the removal of
architectural and transportational barriers to the
handicapped and elderly under Code section 190.

The second category included salaries and wages not
reported as a cost of sales and operations and not
reported as a part of another deduction item; amorti-
zation of bond premiums, loan and mortgage costs, and
other financial items reported as amortization rather
than as part of other deductions; unrealized profit
on current-year installment sales; reported amounts
of negative income; and certain "involuntary conver-
sions" (described below). Also included were itemized
business deductions and other deductions unique to
Domestic International Sales Corporations (DISC's),
life and most mutual insurance companies. In the case
of DISC's, the statistics include deductions such as
those for market studies, sales commissions, and
freight and other expenses (whether or not they were
considered export promotion expenses).

The statistics for other deductions may include
losses resulting from involuntary conversions by
theft, or from fire, storm, shipwreck, or other
casualty, if these losses were reported in the
taxpayer's own schedule for other deductions. For
the statistics, no attempt was made to transfer the
data to the ordinary gains or losses computation.
Losses from involuntary conversions which were
reported as ordinary losses derived from Form 4797,
Supplemental Schedule of Gains and Losses, were
included in the estimates for "Net Gain (or Loss),
Noncapital Assets. 11 See also the discussion under
"Net Capital Gains" in this section.

Other Interest

Included in this item were amounts received on
loans, notes, mortgages, bonds, bank deposits, and
corporate bonds less amortizable bond premiums. For
installment sales, interest received included amounts
stated in the contract and certain unstated amounts
of interest, as provided in Code section 483.

For Domestic International Sales Corporations
(DISC's), this item included "Interest on Producer's
Loans." See the explanation of "Domestic Interna-
tional Sales Corporation Returns" in this section.

Other Investments (#)

This category generally included long-term non-
Government investments and certain investments for
which no distinction could be made as to their
current or long-term nature. Non-Government
investments generally not held for conversion to
another form within the coming year included stocks,
bonds, loans on notes or bonds, loans to subsidiaries,
and other types of financial securities. Also
included in this category were investments unique to
Domestic International Sales Corporations (DISC's),
such as investments in related foreign export corpora-
tions, Export-Import Bank obligations, and producer's
loans.
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Real estate not reported as a fixed asset could
also be included. In certain instances, land and
buildings owned by real estate operators (except
lessors of real property other than buildings), and
real holdings of insurance carriers (other than their
home office and branch office buildings and equip-
ment), were reported as "other investments."

In one respect the statistics may be somewhat.
overstated. Treasury stock held for resale or for
future distribution may have been reported as an
asset on some tax returns and, if not clearly identi-
fied as Treasury stock, would have been included in
the statistics for "Other Investments." When these
amounts could be identified, theywe~re transferred to
the- - Hibility- s-i d-e - -o_f - t~_e- itia1a n ce s1h 6et itat isdic-s
under "Cost of Treasury Stock."

Also includable in other investments were amounts
reported as inventories on nonconsolidated returns of
holding and other investment companies (except
operating holding companies); security and commodity
brokers, dealers, and exchanges; and real estate
subdividers, developers, and operative builders.

Other Investments and Loans

This item consisted of loans to stockholders,
mortgage and real estate loans, and other
investments. Each is described separately under its
own heading in this section.

Other Liabilities

Other liabilities were obligations which were not
allocable to a specific account on the balance sheet
and which were either noncurrent accounts, in general
not due within I year, or accounts which could not be
identified as either current or long-term.

Examples of other liabilities were deferred or
unearned income not reported as part of a current
account, provisions for future taxes- based on the
effects of either accelerated depreciation or possible
income tax adjustments such as for the investment
credit, and principal amounts of employee and similar
funds.

Other Receipts (#)

Other receipts included amounts not elsewhere
reported on the return form, such as: profits from
sales of commodities other than the principal com-
modity in which the corporation dealt; income from
minor operations; cash discounts; income from claims,
license rights, judgments, and joint ventures; net
amount earned under operating agreements; profit from
commissaries; profit on prior-years' collections
(installment basis); profit on the purchase of a
corporation's own bonds; recoveries of losses and bad
debts previously claimed for tax purposes; refunds
for the cancellation of contracts; and income from
sales of scrap, salvage, or waste. Also regarded as
other receipts were certain dividends received, such
as from Federal Reserve and Federal Home Loan Banks,
and from the following special classes of corpora-
tions: corporations deriving a large percent of
their gross income from sources within a U.S.
possession; and tax-exempt charitable, educational,
religious, scientific and literary organizations, and
mutual and cooperative societies including farmers'
cooperatives.

For Domestic International Sales Corporations
(DISC,s), other receipts comprised all "nonqualified"
gross receipts reported on the return except nonquali-
fied dividends. In addition, in the case of DISCIs
acting as commission agents for someone else, only
the commissions earned and not the underlying gross
receipts on which the commissions were earned were
included in the statistics. Nonqualified gross

receipts thus took into account: (1) sales of goods
and services for ultimate use or consumption in the
United States; (2) exports subsidized by the U.S.
Government; (3) certain direct or indirect sales or
leases for use by the U.S. Government; and (4) sales
to other DISCIs in the same controlled group of corpo-
rations.

In the insurance minor industry group other
receipts increased from $7.2 billion in 1979 to $64
billion in 1980. This change was caused by revisions
to the Code which permitted insurance companies to
report "co-insurancell receipts in "other receipts"
instead of "business receipts.

- -See also- "Business-Receipts

Overpayments Claimed as a Credit M

This was the amount of the 1979 overpayment the
corporation specifically requested to be credited to
the 1980 year's estimated tax, in lieu of requesting
a refund in 1979. The credit is reflected in the
amount shown as estimated tax payments in table 13.

Paid-In or Capital Surplus

This balance sheet item comprised additions to the
corporation's capital from sources other than
earnings. These sources included amounts of surplus
occasioned by donation, appreciation of assets,
receipts from the sale of capital stock in excess of
stated value, stock redemptions or conversions, and
similar transactions. The amounts shown are after
deducting any negative amounts.

Part-Year Returns M

Part-year returns were those filed for account-
ing periods of less than 12 months. Such returns were
filed as a result of business liquidations, reorgani-
zations, mergers, and changes to new accounting
periods. Figure B in section 1 shows the percentage
of returns filed for each of the accounting periods
covered in this report. Data from part-year returns
are included in the statistics.

Payments With Applications for Extension of Filing
Time (Forms 7004 and 7005)

These statistics were derived from the income tax
returns rather than from the application for extension
of time to file, Form 7004, and the application for
additional extension of time to file, Form 7005, or
their equivalents. Corporations which filed Form 7004
on time and paid the required amount of tax liability
(tentatively determined) were granted an automatic
extension of 3 months in which to file returns. A
second extension (requested on Form 7005) of 3 months
could be granted under certain conditions.

Requesting the extension of time to file the
return did not postpone the payment of tax. When an
extension was requested on Form 7004, at least half
of the unpaid balance of the tax liability.tentatively
determined (taking into account any credits against
tax, as well as any estimated tax payments) was due.
If the option of paying the tentatively determined tax
liability on an installment basis (with the balance
due on or before 3 months after the regular filing
date) was not used, the entire amount was due with the
application. If a second extension of time to file
was applied for, the balance of any unpaid tax
liability was due at the time of the application.

The statistics may be slightly understated because
of taxpayer reporting variations and because of the
inability to identify the total amount from the tax
returns.
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Pension, Profit-Sharing, Stock Bonus, and Annuity
Plans (#)

Contributions made by employers to these plans
were deductible under Code section 404. The Code
imposed limitations on the amounts deductible for the
taxable year and provided a carryover feature for
certain, amounts paid in excess of these limitations.
Deductions were also allowed for employer contribu-
tions made to benefit plans established for certain
U.S. citizens employed for foreign subsidiaries and
branches of domestic corporations. The statistics
for this item include such amounts identified in the
cost of sales and operations schedules.

The Employee Retirement Income Security Act of
1974 (ERISA) revised the requirements relating to
participation, vesting, and funding private pension
and employee benefit plans, and the deductibility of
employer contributions for these plans. Under ERISA,
employee benefit plans generally had to meet certain
compulsory standards before the related trusts set up
by the employer to administer them could be exempted
from income taxation and before employers could
deduct their contributions to these trusts.

Personal Holding Company Tax

In addition to being subject to regular income tax
and additional tax for tax preferences, corporations
classified as Personal Holding Companies were subject
to another tax equal to 70 percent of their "undistri-
buted Personal Holding Company income."

Briefly, the term Personal Holding Company was
applied to certain closely-held corporations whose
income was from passive sources (generally investments
and personal service contracts) rather than from the
actual active conduct of a trade or business. The 70
percent tax was imposed on the taxable income
(especially defined) from passive sources reduced by
amounts distributed to owners.

Since most Personal Holding Companies distributed
all of their Personal Holding Company income, only a
small number were actually subject to the tax. In
addition, the tax is slightly understated because. the

.Personal Holding Company tax was not always reported
separately from the regular income tax.

The tax appears in the statistics for industries
other than "Holding and other investment companies"
because a Personal Holding company could be a
subsidiary included in a consolidated return
classified in some other industry.

Provision for Federal Income Tax

In general, this was the net amount of Federal
income tax accrued, or the provision for such tax,
for the taxable year as reported in corporations'
books of account and in tax return schedules recon-
ciling book and tax profits (see Schedule M-1, "Recon-
ciliation of income per books with income per return,"
on the Form 1120 return facsimile in section 6 of this
report), or in the case of most insurance companies,
from the annual statements filed with the returns.

When corporations identified the amount of Federal
income tax which was current and the amount which was
deferred, only the amount reported as current was
used for the statistics. Deferred Federal income tax
as shown on the books of account represented the tax
consequence resulting from differences between book
and tax accounting in the recognition of various
items of income and expenses. (See "Book Net Income
(or Deficit).")

Corporations occasionally reported foreign and
State taxes together with Federal taxes and the
components were not separately identified. The
resulting effect on the statistics was to overstate
the provision for Federal income tax. This had no

effect, of course, on the after-tax profit amount
shown in the statistics as "Book Net Income (or
Deficit)."

Refunds of Estimated Tax Payments

A corporation which overpaid its estimated tax
could have filed for a quick refund or adjustment of
the overpayment even before it had filed its return.
To have done so, the estimated tax overpayment had to
be at least $500 and at least 10 percent of the
expected "final" income tax liabiity reported on the
tax return.

The application for refund had to be made within
2-1/2 months after the close of the taxable year and
before the corporation had filed its income tax
return. If the refund (or credit against another tax
owed, in lieu of a refund) was subsequently determined
to be excessive, the tax on the excess included an
amount determined at a rate of 90 percent of the
adjusted prime rate (as determined under section 6621)
per year of the excess.

Rent Paid on Business Property

This deduction consisted of rents paid for the use
of land or structures, and rents paid for leased
roads, rollin stock and work equipment for railroad
companies.

I
&tifi~ble amounts ot, taxes paid and

other expenses of lessees in connection with rent
paid were included in their respective deduction
headings.

Rents

These were the gross amounts received for the use
or occupancy of property. Expenses related to rental
property, such as depreciation, repairs, interest
paid, and taxes paid, were not deducted directly from
the rental income, but were reported as business
deductions from total receipts. The rental income of
manufacturing, public utility, and service corpora-
tions, which frequently leased rather than sold their
products, was included in the "Business Receipts"
rather than in rents.

Repairs

Repairs reported as an ordinary and necessary
business expense were the costs of maintenance and
incidental repairs and could include the cost of
labor, supplies and other items which did not add to
the value or appreciably prolong the life of the prop-
erty. Expenditures for new buildings, machinery or
equipment, or for permanent improvements which in-
creased the cost or basis of the property were not
deductible currently and were charged to capital ex-
penditures, which were generally depreciable.

For taxpayers using the Class Life Asset Depre-
ciation Range (CLADR) system (see Statistics of
Income--1976, Corporation Income Tax Returns), a
relatively few elected an alternative mod of
computing the deduction for repairs. This method was
available when ambiguity existed as to whether expen-
ditures for repairs, maintenance, rehabilitation, or
improvement of depreciable property could be deducted
in the year paid or incurred, or had to be capitalized
and depreciated over the useful life of the property.

Under the rules prescribed, all qualifying ex-
penditures within a given asset guideline class were
treated as currently deductible repairs provided they
did not exceed the "repair allowance." The repair
allowance for an asset guideline class was based on
the percentage prescribed for that class applied to
the "average" cost or unadjusted basis of "repair
allowance property" in that class. Amounts in excess
of the percentage had to be capitalized and recovered
as depreciation.
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Retained Earnings, Appropriated

Earnings set aside for specific purposes and not
available for distribution to stockholders were in-
cluded under this heading. Included were guaranty
funds and reserves for plant expansion, bond retire-
ments, and contingencies for extraordinary losses.
Specifically excluded were the reserves for bad debts,
for depreciation, for depletion, and for amortization,
which were shown separately; and, the reserves for
taxes, and unrealized profits or unearned income,
which were includable in "Other Liabilities."

Retained Earnings, Unappropriated

Retained earnings, unappropriated, consisted of
the retained earnings and profits of the corporation
less any reserves (shown in the statistics as
"Retained Earnings, Appropriated"). The statistics
shown are net figures after deduction of any negative
amounts.

For Domestic International Sales Corporations
(DISC's), this item included previously taxed income,
accumulated DISC income, and other earnings and
profits.

Similarly, for Small Business Corporations elect-
ing to be taxed through their stockholders, this item
included earnings from before the corporation's elec-
tion as well as earnings since the election, to the
extent that they had not yet been distributed to the
stockholders. (See "Stockholders, Undistributed Tax-
able Income Previously Taxed.")

Returns of Active Corporations

These returns were the basis for all financ al
statistics presented in the report. They compri ed
the vast majority of the returns filed, and were
defined for the statistics as returns of corporations
reporting any income or deduction items.

Returns of Inactive Corporations

Corporations in existence during any portion of
the taxable year were required to file a return even
though they may have been inactive. Inactive
corporations are defined for this report as returns
showing no item of income or deduction. Financial
data from these returns were excluded from the statis-
tics.

Returns With Net Income

Returns with net income were those showing gross
taxable receipts exceeding the ordinary and necessary
business deductions allowed by the Code. (See "Net
Income (or Deficit).11)

Returns Without Net Income

Returns without net income were those for which
ordinary and necessary business deductions allowed by
the Code exceeded gross taxable receipts. In addition
to deficit returns, this classification also included
returns whose gross taxable receipts and business de-
ductions were equal. (See "Net Income (or Deficit).")

Royalties

Royalties were payments received, generally on an
agreed percentage basis, for the use of property
rights. Included were amounts received from such
properties as copyrights, patents, and trademarks;
and from natural resources such as timber, mineral
mines, and oil wells. The amount reported was the
gross amount received. Expenses relating to royal-
ties, depletion or taxes, for example, were not

deducted directly from this income, but were reported
~mong the various business deductions from total gross
income.

Excluded from the statistics were certain royalties
received under a lease agreement on timber, coal
deposits, and domestic iron ore deposits, which were
allowed special tax treatment. Under elective provi-
sions of Code section 631, the net gain or loss on
such royalties was included in the computation of net
gain or loss on sales or exchanges of certain business
property under section 1231. If the overall result of
this computation was a net gain, it was eligible for
treatment as a long-term capital gain, taxable at the
capital gains rates. If the overall result was a net
loss, -it- was- fully deductible in the current -ye;~r as
an ordinary noncapital loss. See the discussions of
"Net Capital Gains" and "Net Gain (or Loss), Non-
capital Assets."

Size of Business Receipts

Size of business receipts was based on the gross
amounts from sales and operations for industries
except those in the finance, insurance, and real
estate divisions. For these industries, total
receipts, which is the sum of business receipts and
investment income, were used as the basis for classi-
fication. See the discussions of "Business Receipts"
and "Total Receipts.11

Size of income Tax After Credits M

Income tax after credits was the net amount of
income tax liability after deducting the foreign tax,
investment, possessions tax, jobs, work incentive
(WIN), nonconventional source fuel, and alcohol fuel
credits. It included the tax, surtax, and alterna-
tive tax. As such, it excluded the tax from recom-
puting prior-year investment credit, tax from recom-
puting prior-year WIN credit, and additional tax for
tax preferences.

Size of Total Assets

Size of total assets was based on the amount
reported in the end-of-year balance sheet. Returns
with zero assets were used as a classification for
returns of: (1) liquidating or dissolving corpora-
tions which had disposed of all their assets and
whose income tax returns were final returns; (2)
merging corporations whose assets and liabilities
were included in the returns of the acquiring
corporations; (3) corporations filing a part-year tax
return because of a change in accounting period; and
(4) foreign corporations with income effectively
connected with the conduct of a trade or business
within the United States (except foreign insurance
companies providing balance sheet information for
U.S. branches). See also "Total Assets and Total
Liabilities."

Small Business Corporation Returns M

Form 1120S, U.S. Small Business Corporation Income
Tax Return, was filed by corporations electing to be
taxed through stockholders under section 1372 of the
Code.

To qualify as a Small Business Corporation, a firm
had to be a domestic corporation, with no more than
ten stockholders, each of which was an individual (or
an estate) and none of which was a nonresident
alien. For taxable years beginning after December 31,
1976, a Small Business Corporation which had been an
electing Small Business Corporation for 5 consecutive
taxable years could have as many as fifteen
stockholders (see "Number of Stockholders"). The
Revenue Act of 1978 permitted the number of

I
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I

stockholders to be 15 even if the five-year rule was
not met. This provision was effective for taxable
years beginning after December 31, 1978. This 1978
Act also provided that a husband and a wife were to
be treated as one stockholder for purposes of
determining the number of stockholders in a
corporation to determine eligibility to qualify as a
Small Business Corporation. The corporation could
have only one class of stock and could not be a
member of an affiliated group eligible to file a
consolidated return. Moreover, the corporation could
not receive more than 80 percent of its gross
receipts from sources outside the United States nor
more than 20 percent from passive investments
(interest, rents, royalties, annuities, and gains
from the sale or exchange of stock and securities).
The 20 percent passive-income limitation did not
apply during the first 2 years of business unless
such income, for the year in question, was $3,000 or
more.

Net income of Small Business Corporations was
computed in the same manner as for most corpora-
tions. The net operating loss deduction and other
statutory special deductions allowed most corpora-
tions, such as for dividends received, could not be
taken.

An electing Small Business Corporation was gener-
ally not taxed. However, an existing corporation
that elected (under Code section 1372) to become a
Small Business Corporation was subject to a special
tax for the first 3 taxable years of the election.
On the other hand, a new corporation which was an
electing Small Business Corporation for each year of
its existence was not subject to the special tax at
all. Section 1378 of the Code provided that the
amount of the tax was the lower of the following: (1)
30 percent of the excess of net long-term capital gain
(reduced by net short-term capital loss) over $25,000
when net long-term capital gain was more than 50 per-
cent of a net income that was over $25,000; (2) 30
percent of the gain from the disposition of property
using a "substituted basis" (i.e., the basis that was
transferred from another corporation which was not
also an electing Small Business Corporation); or (3)
the normal tax and surtax rates applied to net income.
Foreign tax credit, investment credit, U.S. posses-
sions tax credit, work incentive (WIN) credit, jobs
credit, nonconventional source fuel credit and
alcohol fuel credit were not available to the corpo-
ration to reduce this tax (although the cost of
investment credit property and WIN program salaries
and wages were allocated to stockholders for their
use in computing the credits).

Generally, the income of the Small Business Corpo-
ration was taxable to its stockholders as ordinary
income. Net long-term capital gains (reduced by any
tax paid on them by the corporation) were not taxable
as ordinary income, but instead retained their
character in the hands of the stockholders. Als(~,
stockholders were allowed to deduct their share of the
corporation's deficit from other forms of individual
(or fiduciary) income as part of their net operating
loss deduction. Undistributed income earned in pre-
vious years was taxable to stockholders in the year it
was earned, and could be distributed during the
current year without any further tax.

Statutory Special Deductions (#)

Statutory special deductions is the term used for
the statistics to describe the deductions for: (1)
net operating losses of prior years, and (2) total
"special deductions" as defined by the Code, i.e.,
the sum of deductions for intercorporate dividends
received, for dividends paid on certain preferred

stock of public utilities, and for Western Hemisphere
Trade Corporations. Since these deductions were
allowed by law, in addition to ordinary and necessary
business deductions, they are shown as deductions from
net income.

In general, net income less statutory special de-
ductions equalled income subject to tax. However,
the two dividend deductions were not restricted to
returns with net income, nor, in general, to the
amount of net income, and thus became part of the
statutory "net operating loss" for some corporations.
Statutory special deductions were not allowed to Small
Business Corporations for which an election was made
to be taxed through stockholders, nor to regulated
investment companies and real estate investment
trusts.

Although Domestic International Sales Corporations
(DISC's) were not taxable, in order to compute "tax
deferred income and income taxable to stockholders,"
two of the statutory special deductions, i.e., net
operating loss deduction and intercorporate dividends
received deduction, discussed below, were allowed.

Definitions for the statutory special deductions
contained in the statistics are as follows:

(1) Net operating loss deduction.-The total net
operating Ioss deduction was bas-e-d-on statutory net
operating losses of prior or subsequent years which
could be used to reduce taxable income for a specified
number of years. The amount shown in this report,
however, consists only of losses from prior years
actually used to reduce taxable income for the
current year. Losses incurred after the current year
and carried back to that year at a later date could
not be reported on the returns used for this report.
In general, losses were carried back over a 3-year
period, chronologically, and any amount not offset
against income during that time could then be carried
forward against income for a period not exceedinq 5
years. Longer carryover periods were allowed for
certain foreign expropriation losses, and for corpora-
tions applying for tax assistance under the Trade
Expansion Act of 1962, for regulated transportation
corporations, and for new life insurance companies.

Net operating losses on which the current-year
deduction was based included: (a) the excess of
ordinary and necessary business expenses over income
in the previous loss years, and (b) statutory special
deductions claimed in the loss year for dividends
received and for dividends paid on certain preferred
stock of public utilities (or any excess of such
deductions over net income).

The net operating loss deducted for the current
year was limited to net income reduced, first, by the
deductions for dividends received and, second, for
dividends paid on certain preferred stock of public
utilities.

Net operating losses incurred by Domestic Inter-
national Sales Corporations (DISC's) were deductible
from net income only if the DISC had been a corpora-
tion prior to its election to become a DISC and only
for losses incurred prior to the election. The
statistics are overstated to the extent small amounts
of net operating loss deductions were reported by
DISC's without net income; no attempt was made to
suppress these amounts for the statistics.

For a "parent-subsidiary" controlled group that
had elected separate surtax exemptions for each group
member under prior law, but which had shifted to a
single group exemption and filed a consolidated re-
turn under subsequent law, special provisions for the
treatment of net operating losses of the individual
group members applied. The net operating losses of
such individual group members sustained in years dur-
ing which the election of multiple surtax exemptions
was in effect could be carried over and deducted from
consolidated net income.
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(2) TotaL special deductions.-The total special
deductiag~ contained in EFi-sreport was the sum of
the following deductions:

(a) Intercorporate dividends received deduc-
tion.-The intercorporate dividends rece
Ueuction, under Code sections 243-246, was
the sum of the following components:

(1) A deduction equal to 85 percent of
dividends received from domestic corpora-
tions which were themselves subject to the
income tax. This particular deduction ac-
counted for the major portion of the inter-
corporate dividends received deduction.
-Since- DISC's- were- not subject to tax,. the
intercorporate dividends received deduction
was not allowed for dividends received by
their stockholders. However, if the divi-
dends were paid out of earnings and profits
from a year before the election was made to
become a DISC, the stockholders were en-
titled to the deduction for such dividends.
(2) A deduction equal to 85 percent of cer-
tain dividends received from foreign corpo-
rations (a) which had been engaged in a
trade or business within the United States
for at least 3 years, and (b) which also
had at least 50 percent of their gross
income "effectively connected" with the
U.S. trade or business.
(3) A deduction equal to 100 percent of
certain intragroup dividends allowed mem-
bers of controlled groups not electing to
file consolidated returns, but sharing
instead, a sin le surtax exemption under
Code section 1521.
(4), A deduction equal to 100 percent of
dividends received from wholly-owned for-
eign subsidiaries whose entire gross
income was ."effectively connected" with
the conduct of a trade or business within
the United States.
(5) A deduction equal to about 59.13 per-
cent of dividends received on certain
preferred stock of public utilities for
which a dividends paid deduction, de-
scribed below, was also allowed the dis-
tributing corporation. The applicable
percentage was based on the income tax
rate.
(6) A deduction equal to 100 percent of
dividends received by small business
investment companies. For tax returns
with net income for the taxable year,
there was a limitation on the deduction,
based on net income, for dividends re-
ceived not subject to the 100 percent
deduction (Code section 246). For these
returns the deduction could not exceed 85
percent of net income less any Western
Hemisphere Trade Corporation deduction
(described below) and less any 100 percent
deduction for domestic intragroup
dividends. This limitation was not
applicable if the corporation had no net
income for the year. In this case, the
deduction became part of the statutory net
operating loss previously described. In
the case of life insurance companies, the
above percentage deductions were further
reduced by the ratio of investment yield
less total exclusions (operations) to
investment yield.

(b) Deduction for dividends aid oE certain7,plr
ereferred stock

le,~._For
PU~u ~Ic

u

lic utility companies, as ae~Ine ~by law, a
special deduction was allowable under Code
section 247 for dividends if paid on certain

preferred cumulative stock deemed issued prior
to October 1, 1942. This deduction, based on
the income tax rate, amounted to about 30.4
percent of the dividends paid on such stock.

If the dividends paid were greater than
net income reduced (in general) by all other
statutory special deductions for the year, the
deduction could not exceed the above-described
percentage of net income after this adjustment.
(c) Westgn,,HeTiq~ jr:ldyog rpgration deduc-eaul
tion-77i

c ogr
:as

'ga
ertain domes-

Ti-c companies which qualified under section
921 of the Code. These companies conducted

-almost - all - of their business -outside - the
United States, but within the Western Hemi-
sphere. The deduction was equal to taxable
income (computed without regard to the deduc-
tion, i.e., net income minus the statutory
special deductions for net operating losses
and for intercorporate dividends received and
for dividends paid on certain public utility
stock) multiplied by a fraction having a numer-
ator of 14 percent and a denominator equal to
the regular U.S. tax rate. The Tax Reform Act
of 1976 provided for a phaseout of the 14
percent figure. For 1978, the numerator was 5
percent; for 1979, the numerator was 2 percent.
The Act also repealed the Western Hemisphere
Trade Corporation deduction for taxable years
beginning after December 31, 1979.

Stockholders' Undistributed Taxable Income Previously
Taxed

This end-of-year balance sheet item was the
accumulated taxable income, i.e., net income (or
deficit), earned by Small Business Corporations since
they had first elected to be taxed through their
stockholders, to the extent that it had not yet been
distributed to the stockholders. Taxable income,
whether distributed or not to the stockholders, was
taxable to the stockholders in the year earned so that
later distributions from this account were nontaxable.
(See "Small Business Corporation Returns.") This item
is reflected in the statistics for "Retained Earnings,
Unappropriated" and "Net Worth" in those tables which
show these items.

Tax Deferred Income and Income Taxable to Stockholders

This amount represented the net income (less
deficit) of a Domestic International Sales Corpo-
ration (DISC) minus statutory special deductions
(described under.a separate heading). This "taxable
income" was used in determining the amount of the
DISC's earnings and profits that were considered to
be "amounts, deemed distributed" to stockholders of
the DISC. Generally, taxation on a portion of this
amount could be deferred indefinitely and the re-
mainder was taxable to stockholders in the year
earned.

See also "Domestic International Sales Corporation
Returns."

Tax Due at Time of Filing M

Tax due was the amount of income tax liability
reported as due at the time the return was filed. To
show a tax due the return had to have income tax after
foreign tax, investment, work incentive (WIN),
possessions tax, jobs, nonconventional source fuel
and alcohol fuel credits. For this purpose, the
income tax included tax from recomputing prior-year
investment credit, tax from recomputing prior-year
work incentive (WIN) credit, additional tax for tax
preferences, and tax on undistributed Personal
Holding Company income. Tax due based on this total
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tax was the amount payable after taking into account
(a) credit for taxes deemed paid by regulated
investment companies on undistributed capital gain
dividends; (b) payments with applications for
extension of time in which to file; (c) payments on
estimated tax; and (d) credit for taxes on special
fuels, nonhighway gasoline, and lubricating oil.

The entire tax due could be paid with the return
at the time of filing, or the corporation could elect
to pay the tax due in two equal installments. One
installment had to be paid at the prescribed time of
filing. The balance was due on or before 3 months
after that date.

The amounts shown do not reflect adjustments made
after the return was filed. The results of tax audit
the carryback of net operating losses, the carrybac~
of foreign taxes paid or accrued in future years, the
carryback of unused investment credit, WIN credit, or
jobs credit or the carryback of certain capital
losses, may affect the final tax liability and the
tax due.

Recapture of investment credit - was required after
August 15, 1971, when investment credit property was
effectively disposed of prematurely by reason of
casualty or theft. Recapture was also required when
the following subsequent elections caused property
for which credit had been claimed earlier to cease to
be qualifying property: (1) 5-year accelerated
depreciation elected for expenditures to rehabilitate
low-income rental housing, and (2) 5-year rapid amor-
tization elected for certain expenditures for child
care facilities and certain railroad rolling stock.

Transferor railroad companies were exempted from
additional tax on the transfer of their rail
properties to the Consolidated Rail Corporation
(ConRail), i.e. , such railroad companies were not
liable for tax from recomputing prior-year investment
credit.

Unless otherwise indicated, tax from recomputing
prior-year investment credit is included in the sta-
tistics for "Income Tax" in this report.

See also "Investment Credit."

Taxes Paid

Taxes paid included the amounts reported as an
ordinary and necessary business deduction as well as
identifiable amounts reported in the cost of goods
sold and operations schedules. Included among the
deductible taxes were ordinary State and local taxes
paid or accrued during the year; social security and
payroll taxes; unemployment insurance taxes; import
and tariff duties; and business, license and privilege
taxes. Income and profits taxes paid to foreign
countries or U.S. possessions were also deductible
unless claimed as a credit against income tax. How-
ever, Small Business Corporations electing to be taxed
through their stockholders had to deduct from gross
income any foreign taxes they paid. They could not
claim a foreign tax credit, nor could they pass these
taxes on to their stockholders for their use as a
foreign tax credit. (See "Foreign Tax Credit.")

Taxes not deductible included Federal income and
excess profits taxes, gift taxes and taxes assessed
against local benefits.

Some corporations included sales taxes and excise
and related taxes, which were part of the sales price
of their products, as receipts. When this occurred,
an equal and offsetting amount was usually included in
the cost of sales and operations or as part of the
separate deduction for taxes paid. When included in
the cost of sales and operations, these taxes often
were not identifiable and, therefore, could not be
included in the statistics for taxes paid.

Tax from Recomputing Prior Year Investment Credit

This tax, a recapture of investment credit, was
required when depreciable (or amortizable) property
used in computing the investment credit of a prior
year was either disposed of or ceased to be qualify-
ing property before the end of its useful life
assumed at the time the credit was originally com-
puted.

The tax was payable for the year in which the
property was disposed of or became disqualified. It
amounted to the difference between the credit origi-
nally claimed based on the intended life in the year
of acquisition and the credit that would have been
allowed based on the actual life in the year of dis-
position or disqualification. Useful life classes
for investment credit purposes were shortened for
property acquired after August 15, 1971. The revised
useful life classes applied to investment credit prop-
erty disposed of or disqualified after this date, even
if the property was acquired (and the credit claimed)
using the longer useful life classes specified under
prior law.

Tax from Recomputing PEior Year Work Incentive (WIN)
Credit M#

A "recapture" of the work incentive (WIN) program
credit was required whenever an employer that had
claimed the credit in a prior year (1) terminated
without cause the employment of an employee hired
under the WIN program, or (2) failed to pay a WIN
employee wages comparable with non-WIN employees for
the same services. Generally, if the WIN employee's
employment did not last at least 24 months, the WIN
credit had to be paid back, even though a WIN credit
could be taken for only the first 12 months of employ-
ment.

Unless otherwise indicated, tax from recomputing
prior year work incentive (WIN) credit is included in
the statistics for "Income tax" in this report.

Tax Net Income (or Deficit) (#)

In order to facilitate comparison between after-
tax book and tax profits in table 15, an effort was
made to adjust the net income computed under the
Internal Revenue Code (and described under a separate
heading) in order to recognize taxes in a consistent
manner under the two profit concepts, insofar as
possible.

Corporations were asked to report book net income
as after income tax. Because the net income under
the Code was reported before taxes, net income (less
deficit) after tax, net, was the term used for the
statistics to describe the net income after it was
reduced by the income tax. For this purpose, the
taxes subtracted from net income were defined *to
include the sum of the regular income tax, the
additional tax for tax preferences, and the taxes
from recomputing prior-year investment and work
incentive (WIN) credits, reduced by the current
year's investment, WIN, jobs, nonconventional source
fuel and alcohol fuel credits, but not by the foreign
tax credit nor U.S. possessions tax credit.

Thus, an "economic" or "accounting" approach was
used to compute tax net income in regard to the
treatment of foreign income and taxes to the extent
that foreign income was included in the income sta-
tistics. The U.S. possessions tax credit was also
excluded for this purpose.

It was felt that the corresponding income tax,
whether domestic or foreign, should be uniformly
reflected to the extent possible in the taxes used in
this computation. By disregarding the foreign tax
credit, foreign income taxes in effect were
recognized as a deduction in arriving at tax net
income, just as they were in arriving at book net
income. ' To have done otherwise, by treating these
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taxes as a credit against U.S. tax, would have meant
disregarding the effect of foreign income taxes on
tax net income altogether. This was because
corporations with a foreign tax credit could be
thought of as having satisfied their U.S. income tax
liabilities by paying taxes (to the extent of the
credit) to foreign governments instead of the U.S.
Government. The foreign tax credit was, after all,
merely a device to prevent double taxation of foreign
income.

This approach to foreign taxes for the statistics
has drawbacks. The foreign tax credit, because of
the limitations required in its computation, was not
synonymous- with- -total - foreign--income- taxes.- - Because

'
of the carryover provisions, some of the taxes
credited for the current year were actually paid in
other years while other amounts, paid. on the current
year income, had to be carried to other years for
crediting. In addition, most foreign dividends had
to be "grossed up" by the foreign taxes deemed paid
on this income (see "Constructive Taxable Income from
Related Foreign Corporations"). To the extent that
such taxes were included as income, tax net income,
conceptually, is overstated in comparison to book net
income.

The user of the statistics can derive another
estimate of tax net income (or deficit) by taking
into account only the income tax payable to the
United States. Under this approach, the before-tax
net income (or deficit) shown in the statistics should
be reduced by income tax after the possessions tax,
foreign tax, investment, WIN, jobs, nonconventional
source fuel, and alcohol fuel credits.

Aside from conceptual problems associated with the
treatment of foreign income and taxes, it should be
noted that Domestic International Sales Corporations
(DISC's) and, for the most part, Small Business Corpo-
rations electing to be taxed through stockholders,
were not subject to the corporation income tax.
Therefore, "Tax Net Income (or Deficit)" (the after-
tax concept) for these companies is the same as "Net
Income (or Deficit)" (the before-tax concept).

See also "Book Net Income (or Deficit)" for some
of the other reasons for differences between book and
tax profits.

Tax Overpayment M

This was the amount reported as the excess of
payments and credits for the tax -already paid over
total income tax liability at the time the return was
filed. For this purpose, the income tax liability
included tax from recomputing prior-year investment
credit, tax from recomputing prior-year work incentive
(WIN) credit, additional tax for tax preferences, and
tax on undistributed Personal Holding Company income,
and was, after reduction by the foreign tax,
possessions tax, investment, work incentive (WIN),
jobs, nonconventional fuel, and alcohol fuel
credits. Overpayment then, was the excess of
payments and credits over total tax liability after
taking into account (a) credit for taxes deemed paid
by regulated investment companies on undistributed
capital gain dividends; (b) payments with
applications for extension of time in which to file;
(c) payments on estimated tax; and (d) credit for
taxes on special fuels, nonhighway gasoline, and
lubricating oil.

The overpayment could be credited toward the
following year's estimated tax, refunded, or partially
refunded and partially credited.

The amounts shown do not reflect adjustments made
after the return was filed. The results of audit,
the carryback of net operating losses incurred in
future years, the carryback of certain foreign taxes
paid or accrued in future years used to increase the
current year foreign tax credit, the carryback of

unused investment credit, unused WIN credit or unused
jobs credit, or the carryback of certain capital
losses, may affect the final tax liability and the
tax overpayment.

Since Domestic International Sales Corportions
(DISC's) had no tax, tax overpayment reported on Form
1120-DISC consisted solely of the refund of U.S.
excise tax on special fuels, nonhighway gasoline, and
lubricating oil.

Tax Preference Items M

These items constituted the basis (after adjust-
ments -described -under "Additional- Tax for Tax Pr-ef-
erences") upon which the 15 percent additional tax
for tax preferences (or "minimum tax") was levied.
They comprised various kinds of tax-favored income
and deductions, which, in effect, provided corpora-
tions with nontaxable "economic" income.

In general, the tax preference items were
attributable to U.S. sources. However, the capital
gain preference (described below) included amounts
from foreign sources if they were not subject to
foreign taxation, or if the foreign tax was a
preferential one. Other items attributable to foreign
sources were treated as preferences only to the
extent they reduced U.S. taxable income.

For Small Business Corporations electing to be
taxed through their stockholders, all of the tax
preference items described below were reported, but
only the capital gain preference and the intangible
drilling cost preference were taxable to the corpora-
tions themselves. The other items were taxable only
to the stockholders of such corporations.

The items of tax preference were:
(1) Accelerated depreciation (depreciation in

excess of the amount computed under the straight-line
method) allowed on: (a) low-income rental housing;
(b) certified historic structure rehabilitation
(defined in Code section 167 or Code section 191);
(c) other real property (defined in Code section
1250); and (d) personal property (defined by section
1245) subject to a lease. The tax preference in
connection with personal property subject to a lease
did not apply to corporations other than Personal
Holding Companies and Small Business Corporations
electing to be taxed through their stockholders.

(2) Amortization of (a) certified pollution
control facilities, (b) railroad rolling stock, (c)
on-the-job training facilities, and (d) child care
facilities. The tax preference was the excess of
these special rapid write-offs over what otherwise
would have been a depreciation deduction under Code
section 167.

(3) Reserves for losses on bad debts of financial
institutions. Financial institutions (mostly banks
and savings and loan associations) were allowed deduc-
tions for additions to a reserve for bad debts under
prescribed rules. When these deductions exceeded
amounts based on the actual bad debt loss experience
of the institution (or in the case of a new company,
industry experience), the excess was considered a tax
preference. (The appearance of this preference for
other than finance division corporations was caused
chiefly by the filing of consolidated returns that
included finance subsidiaries.)

(4) Depletion. The excess of the depletion deduc-
tion over the cost or other basis of the property
(reduced by depletion taken in prior years) was a tax
preference.

(5) Capital gains. This tax preference- was based
on the excess of net long-term capital gain over the
net short-term capital loss, when these net gains
were taxed at the special lower capital gain rate.
The amount treated as a preference was this amount
multiplied by a ratio of the regular tax rate less
the rate applicable to capital gains (generally 28
percent) to the regular corporate tax rate.
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(6) Intangible drilling costs. This was the excess
of deductible intangible drilling and development
costs incurred in connection with oil and gas wells
(other than costs incurred in drilling a nonproduc-
tive well) over the amount that would have been
deductible if such costs had been capitalized and
depreciated under the straight line method.

Items (5) and (6) above were the only tax pref-
erences for which Small Business Corporations elect-
ing to be taxed through their stockholders (Form
1120S) would be liable (see the discussion under
"Small Business Corporation Returns" in this section).
Tax preferences for these corporations were ordinarily
passed on to the stockholders for taxation. Regulated
investment companies and real estate investment trusts
also included capital gains as a tax preference but
only to the extent that such gains were not passed on
to their stockholders.

Tentative Investment Credit

See "Investment Credit."

Total Assets and Total Liabilities

Total assets and total liabilities were those
reported in the end-of-year balance sheet in the
corporations' books of account. Total assets were
net amounts after reduction by accumulated deprecia-
tion, accumulated amortization, accumulated depletion,
and the reserve for bad debts. When reserves for bad
debts were reported as liabilities, they were treated
as reductions from the asset accounts to which they
related and the totals of assets and liabilities were
adjusted accordingly. When used in this report, the
term total liabilities includes both the claims of
creditors and stockholders' equity (see "Net
Worth"). In addition, total liabilities were net
amounts after reduction by the cost of Treasury
stock. Moreover, when Treasury stock intended for
resale was identified in "Other investments" on the
asset side of the balance sheet, it was moved to the
liability side for the statistics, and the totals of
assets and liabilities were also adjusted.

Asset and liability estimates for returns of
corporations that failed to provide complete balance
sheet information were imputed from data in other
schedules on the return form or by using either
reference books or relationships between income
statement and balance sheet items on similar returns
in the same industrial group.

Because Forms 1120L and 1120M used by life
insurance companies and certain mutual insurance
companies did not provide for the complete reporting
of balance sheet information, asset and liability data
for these companies were obtained from reference
books or from balance sheets filed with the returns
in the form required by State law. These sources
were also used for any other insurance companies, not
filing returns on Forms 1120L or 1120M, which filed
balance sheets in the form required by State law in
lieu of the income tax return schedule. (See also
"Size of Total Assets.")

Total Deductions

As presented in the tables of this publication,
total deductions comprised (1) the cost of sales and
operations, (2) the ordinary and necessary business
deductions from gross income, and (3) net loss from
sales of noncapital assets. Components of total de-
ductions are shown in the income statement segment of
various tables throughout this report.

For certain mutual insurance companies, with total
receipts under $500,000, total deductions represents
only investment expenses; business expenses were ex-
cluded by law.
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Total Receipts

The components of total receipts are shown in the
income statement segment of various tables throughout
this report. This amount was derived as follows:

Included items--(l) Gross taxable receipts (before
deduction of cost of sales and operations, ordinary
and necessary business expenses, and net loss from
sales of noncapital assets), and (2) Nontaxable
interest received from State and local Government
obligations.

Excluded items--(l) Other nontaxable income
recognized by t rporation, and (2) Certain taxable
income from related foreign corporations only con-
structively received.

For certain mutual insurance companies, with total
receipts under $500,000, the gross taxable receipts
included in the statistics represent only the receipts
from investments; operating income was excluded by
law.

Total Receipts Less Total Deductions

This item differed from net income (less deficit)
for tax purposes in that it included nontaxable
"Interest on State and Local Government Obligations"
and excluded "Constructive Taxable Income from Related
Foreign Corporations." As such, it included all of
the income "actually" (as opposed to "constructively")
received by the corporation and reported on the
income tax return.

Unused Investment Credit

This was the portion of the tentative investment
credit (plus the carryover of unused credit from prior
years) which was in excess of the actual investment
credit claimed for the current year. Subject to limi-
tations, the unused credit could be carried back or
carried over for use in other years as described under
"Investment Credit."

The amounts shown in the statistics were computed
on a return-by-return basis by taking the difference
between the credit claimed and the sum of the
tentative credit and the credit carryover.

U.S. Possessions Tax Credit (#)

In order to provide a tax incentive for domestic
corporations to invest in Puerto Rico and U.S. posses-
sions (including American Samoa, Guam, Johnston Is-
land, Midway Islands, the Panama Canal Zone, and Wake
Island, but not the Virgin Islands), the Tax Reform
Act of 1976 added, under Code section 936, a new tax
credit - the U.S. possessions tax credit. Under Code
section 936, the U.S. posses- sions tax credit was
equal to the U.S. tax on the corporations, income
from sources within a possession in which the
corporations actively conducted a trade or business.

Before the U.S. possessions tax credit could be

claimed, a domestic corporation had to make an elec-
tion and satisfy two tests: (1) receive for the
"applicable" period immediately preceding the close
of the taxable year at least 80 percent of its gross
income from sources within a U.S. possession, and (2)
receive for the "applicable" period at least 50 per-
cent of its gross income from the active trade or
business within a U.S. possession. "Applicable"
period was the lesser of 3 years or the period during
which the corporation was engaged in the active
conduct of a trade or business within a U.S.
possession.

For additional information regarding the
possessions tax credit see Operation and Effect of
the Possessions Corporation System of Taxation,
Fourtn Report, issueo Dy tne DeparEment OT Tffe
Treasury as required by the Tax Reform Act of 1976.
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Work Incentive (WIN) Credit M work for employer. Qualified second-year wages
consisted of wages attributable to services rendered

This credit was intended to expand job opportuni- during the one-year period beginning at the close of
ties for Aid to Families with Dependent Children the first-year period. The amount of eligible wages
(AFDC) program recipients. Taxpayers were allowed a that were taken into account in computing the WIN
credit against their income tax liability if they credit were limited to $6,000 per employee. This
were engaged in a trade or business and hired AFDC limit applied to both the first and second year of
recipients under the Work Incentive (WIN) program of employment.
the Social Security Act (as authorized by the Revenue The ordinary deduction for wages had to be reduced
Act of 1971) or if they hired AFDC recipients under by the amount of the WIN credit. . This rule was
the Social Security Act, regardless of whether or not designed to prevent the combination of the credit and
they were covered by the WIN program (as authorized the ordinary wage deduction from producing a tax
by the Tax Reduction Act of 1975). reduction greater than the amount of elig~ble wages,-----

The fon- _Reyenue_Act__o.f__l9-78 modified the- WIN-welfare--- -and=toF mEike~7-thd--Odrbgirita-g-e-i6du(it in labor costs
recipient credit to make it compatible with the equal for all trade or business employers, regardless
targeted jobs credit. Under the 1978 Act, the of their tax bracket. This rule applied even thou h
WIN-welfare recipient credit was allowed only to the credit could exceed the tax liability for t9e
taxpayers who paid or incurred "work incentive year. Any excess WIN credits were subject to
program expenses" during the taxable year. Work carryback and carryover rules.
incentive program expenses were the amount of wages Qualified WIN credit expenses in excess of the
paid or incurred by the taxpayer for services limitation for any one year could have been carried
rendered by an eligible employee. back, chronologically, to the 3 preceding years and

An eligible employee must have been either a then carried over to the 7 succeeding years to reduce
member of an Aid to Families with Dependent Children income tax, subject to the WIN credit limitations of
(AFDC) family that had been receiving financial the years to which they were carried.
assistance for at least 90 continuous days
immediately preceding the hiring date, or a WIN
registrant. In addition, the employee must have been Zero Assets
employed by the taxpayer for more than 30 consecutive
days on a substantially full-time basis. Any In general, returns in this total assets-size
individual who had displaced another from the class were:
taxpayer's employment, or who was a migrant worker, (1) final returns of liquidating or dissolving
did not qualify as an eligible employee. An corporations which had disposed of all assets;
individual who performed services for a taxpayer (2) final

'
returns of merging corporations whose

could qualify as an eligible employee even though the assets and liabilities were reported in the returns
services were nQt performed in the taxpayer's trade of the acquiring corporations;
or business. (3) part-year returns of corporations (except

The credit was equal to 50 percent of qualified initial returns of newly incorporated businesses); and
f irst-year _ wages plus 25 percent - of qualified (4) returns of foreign corporations with income
second-year wages limited to the taxpayer's actual "effectively connected" with the conduct of a trade or
tax liability. Qualified first-year wages consisted business in the United States (however, balance sheet
of wages attributable to services rendered by an data for U.S. branches of foreign insurance companies
eligible employee during the one-year period are included in the statistics and are classified by
beginning with the day the individual first begins the size of total assets of these branches).
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.1120 U.S. Corporation Income Tax Return
For calendar year 1980 or other tax year beginning

I mo
M11111118i ~ s-i.. - .. ......... ........ 11.0. -dinis ..... ......................................... 19

iM.. I U.
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corn, Number and street

I
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print ity V town, State. and ZIP costo T=zure
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I (a) Crisis recei pts or sales $................... (b) Less returns and allovancis; $ Balance J~

2 Cost of goods sold (Schedule A) and/or operations (attach schedule) . . . . . . . . 2

3 Gross profit (subtract line 2 from line 1(c)) . . . . . . . . . . . . . . . . . 3

E 4 Dividends (Schedule C) . . . . . . . . . . . . . . . . . . . . . . . 4 ...... .....
Interest on obligations of the United States and U.S. Instrumentalities . . . . . . . . 5

Oth r inte st . . . . . . . . 6

10
7 One:

S

renZs . . . . . . . . 7
so Ono , royalties , , , , * * , . . . . . .

s

:

(a) Capital gain net Income (attach separate Schedule D) . . . . . . . . . . . . 90)

(b) Net gain or (loss) from Form 4797. line 11(a). Pad 11 (attach Form 4797) . . . . . . 9(b)

10 Other in e (see instructions--attach schedule) . . . . .

''

Com ,ii, T AL
mcorne-Add lines 3 through 10 . . & 8 * * : : : : : : : : : II

12 Compensation of officem (Schedule E) . . . . . . . . . . . . . . . . . . 12

13 (a) Siihifie, and ixittin; ____13(b) tied WIN and jobs crerfil(s).

-
Balance j,. 13(c) ..... ..

14 Repairs ("a instructions) . . . . . . . . . . . . . . . . . . . . . . 14

15 Bad debts (Schedule F if reserns, method Is used) . . . . . . . . . . . . . . . 15

16 Rents . . . . . . . . . . . . . . . . is . . . . . . . . . . . 16

17 Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17
Is Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . Is

19 Contributions (not over 5% of line 30 adjusted per Instructlons--attarch schedule) . . . . 19 --
0 20 Amortization (attach schedule) . . . . . . . . . . . . . . . . . . . . 20

----

21 Depreciation from Form 4562 (attach Fomn 4562) less depreciation

claimed in Schedu a A and elsewhere on retum

I

Balance Is. 21

22 Depleti n . . . . . . . . . . . . . . . . . . . . . . . . . . 22

----23 Advertising . 23 ---- ----- ------- -. . p,. . . . . . . . . . . . . . . . . . . . . . . .

24 Pension, profit-sharing, etc. ans (see instructions) . . . . . . . . . . . .... .... . .

25 benefit programs (see instructions) . . . . . . . . . . . . . . . .=

26 uctions (attach schedule) . . . . . . 26

27 TOTAL deductions-Add lines 12 throlugh 26 . . . . 27

28 Taxable income before net operating Ion deduction and special deductions (subtract line 27 from line 11) . 28
29 Leds: (a) Net operating Ides deduction (me inshickituds-athudi schedule) . .129(a)J.__

(b)
Special deductions (Schedule 1) . . . . . . . . . 129(b) 1 29

1 .10 Taxable income (subtract line 29 from line 28) . . . . . . . . . . . . . . . 30

3131

TOTAL

TAX (Schedule J) . . . . . . . . . . . . . . .
32 Crendits: (a) Overpayment from 1979 allosed as a credit .

(b) 1980 estimated tax payments . . .

* * ,(c) Less refund of 1980 estimated tax applied for . ;.. 1~66 It

(d)
'In

d1polided: Firm 7004_ Form 7005 (attach). Told 10-

(a) Credit from regulated investment companies (attach Tom 2439) . . . . . ..
(f) Federal tax on special fuels and oils (attach Form 4136 or 4136-7) . . . . . 32

-_33 TAX DUE (subtract line 32 from line 31). See Instruction C3 for depositary method of payment . i3

(Check No n if Form 2220 is attached. See Insti,fictions, DJ lo.
34 OVERPAYMENT (subtract line 31 from line 32) . . . . . . a . . . . . . . 34
as En amount of [in, U You vamt: Credited to 1981 ecatinorted taii

as air
Please

af

d iiii.f. it I, inva~ xxvrvvss~ and ovicuriefive 0f:..*11.,vx *1 nu I d....- thert I .- .-Iiisof this-_Incrudip',
'Ihs," I..P.1.1) I. based .11 I.I.n.slio. .1=,"s.

h. Ines an it statements. end to In. nis'

sip
Which W10.111 he, any

Here 01'si... lure .1 ...... Data I V rut

PQ
prepann-s social security no.

Preauderas
anodes
Firm a arrive (,,
trou --pt-1.0
. d'.ddlf-. If 0 1 zip.." b.

F- 1120 (1990) NE%TtJM" Cost of Goods Sold (See Instructions for Schedule A) pass 2

1 In,entory at beginning of year

2 Merchandise bought for manufacturer or Sale . . . . . . . .

3 Salaries and wages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....... .... ......

4 Other costs (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . .

5 Total--Add lines I through 4 . . . . . . . . . . . . . . . .. . . . . . . . . . . ..................

IS In-to, .1 end of e... . . . . . . . . . . . . . . . . . . . . . . . . . . .
7 Cost of goods sold-Subtract lina 6 from line 5. Enter here and on line 2, page 1 . . . . . . . . . .

8 (a)

Check

"I methods used for alsing closing inventory (I) [D Cost (iij, E] Lonveralcon, or .,kt.,d,-ib~dl~Regulati~~,-tio~1.47

instructions) (iii) E] writedivers of "subnormal" goods as described in Regulations
section

1.471-2(c) (us Instructions)

(b) Did you use any other method of inventory valuation not described above?

.. . . . . . . . . . .

[] Year 0 No

If "Yes," specify method used and attach explanation si, ... .................................... ...................................................................

(c) Check if this is the first year [.[TO inventory method was adopted and used. (if checked, attach Form 979.). C]

(d) If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing in-

ventory computed under LIFO . . . . . . . . . . . . . . . . . . . . . . .

.

*
(a)

1, the corporation engaged in manufacturing activities? . . . . . . . . . . . . . . . .

0 Y_ 0 N:If "Yes," are inventories valued under Regulations section IA71-11 (full a4orption accounting method)? . [] Yes, 0 IN

(f) Was there any substantial change in determining quantities, cost. or valuations between opening and clecifflit Inventory? . . . C] Yans [] No

If "Yes." attach explanali2a.__

Dividends (See instructions for Schedule C)

I Domestic corporritions subject to 85% deduction . . . . . . . . . . . . . . . . . . . ...................

2 Certain preferred stock of public utilities . . . . . . . . . . . . . . . . . . . . . . ..............

3 Foreign corporations subject to 85% deduction . . . . . . . . . . . . . . . . . . . . __._

4 Dividends from wholly-owned foreign subsidiaries subject to 100% deduction (section 245(b)) . . . . ...... . .......

5 Other dividends from foreign corporations . . . . . . . . . . . . . . . . . . . . . . .................
6 Includible income from controlled foreign corporations under subpart F (attach Forms 3646) . . . . . ......._._

7 Foreign dividend gross-up (section 78) . . . . . . . . . . . . ... . . . . . . . . . .................

8 Qualifying If ividends recewed from affiliated groups and subject to the 100% claduction (section 243(a)(3)) . ......

9 Taxable dividends from a DISC or former DISC not included in line I (section 246(d)) . . . . . . . . ..............

20 Other dividends . . . . . . . . . . . . . . . . . .

11 Total dividends-Add lines I through 10. Enter hem and on line 4. Page I . . . . . . . . . .

JK,411",1fRM Compensation of Officers (See 7strUc-tion for line 12)

3. Tters, liarcent at -aces canxiend. 7. tinxes, -am1. he. I afficer 2. S.1.1 vanan, innalver, itbasis
as stivis -. sex-five .'revervis,4. seen 15. rvir'-se

................................................. ................................ . ....... . .... ............... . .... .......................

---------------------------------- ............. ................................ ...... .. . .. ...... ....................... .......................

........................................ ....... .......--- ---- ------------- ----- ..... ....................... .... .... .... ..... ......

............ .................................................. .-----..... ... ..... ..... ................. . ...............

........................... ...................... .................................. .. .......... .............. . ..................

To tat c om ce nsatio n of orfficent Enter here anof If n fin a 1 2, page i

J~Hil Bad Debts-ReserrVe Method (See instruction for line 15)

-m vide, ev -1. yan 2. Trak, res. :f. S.". . 4. Careast - .. 6. xxviewt dannial 7. R
excuri orwides a., evoiner]. at ever 0 ns,

1975 ..................................... ........ .................. .................. ......
1

1976 .................................. .. ........................... ............. . .
7

................ ................... ......................

1977 ..................................... ................ I.......... ............................ ...................... .................... .....................
1978 . ................................... ......... ................ .... ......------ ------j.............. ................. ...... ....... ..... ..
1979 ... ... .. . ..

------------------------------------ --- ----------- *--- -------- *----------**...
. .. .... ........ ....................... ........................1981)

I Deductions (See instructions for Schedule 1) 1

I (a) 85% of Schedule C, line I . . . . . . . . . . . . . . . .

(b) 59.13% of Schedule C, line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . .............
(c) 85% of Schedule C. line 3 . . . . . . . . . . . . . . . .

.

---------------(d) 100% of Schedule C. line 4 . . . . . . . . . . . . . . . . . . . . . . . . . .

2 Tota~-Acld lines 1(a) through 1(d). See instructions for limitation . . . .
I

. . . . . . . . . . . .....................
3 100% of Schedule C, line 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .. . .... .......... ...

4 Deduction for dividends paid on certain preferred stock of public utilities (see In ' one) . . . . . . .
5 Total special deductictin- Add lines 2 through 4. Enter hem and on line 29(b),=! . . . . . ..



r-

F

1 120 (riisor Pines 3
Tax Computation (See instructions for Schedule Jon pages 6 and 7)

1 Taxable income (line 30, Page 11 . . . . . . . . .
2 (a) Are you a member of a controlled group? . . . . . .

. . . . . .
* . . . -. . . . . . 11 Yes C]'No --- ------- -(b)

If "Yes," see instructions and enter your portion of the $25,000 amount in each taxable income bracket:
(1) $ --.................. (a) $.......... . .................. (iii) $.............................. (iv) $..............................

3 Income tax (see instructions to figure the tax; enter this tax or alternative tax from Schedule D, whichever
i
s

less). Check if from Schedule D 00 C] . . . . . . . . . . . . . . . . . . . . .

4 (a

)

Foreign tax credit (attach Form 1118) . . . . . . . . . . . . .

(b) Investment credit (attach Form 3468) . . . . . . . . . . . . .

(c) Work incentive (WIN) credit (attach Form 4874) . . . . . . . . . .

(d) Jobs credit (attach Form 5884) . . . . . . . . . . . . . . . .

5 Totai-Add lines 4(a) through 4(d) . . . . . . . . . . . . . . . . . . . . . . .

6 Subtract
line 5 from

line 3 . . . . . . . . . . . . . . . . . . . . . . . . . . ..........

7 Personal holding company tax (attach Schedule PH (Far. 1120)) . . . . . . . . . . . . . .......................

8 To, from recomputing prior year investment credit (attach Form 4255) . . . . . . . . . . . . ..... ............

9 Minimum tax on tax preference items (sea instru,tions-attac h Form 4626) . . . . . . . . . .go
Total ta-Add lines 6 through 9. Enter here and a, line 31. page I . . . . . . . . . . . . .

Record of Federal Tax Deposit Forms 503 1It, *1 d-,t Am.-(List
deposits in order of date made-See instruction C3)

Date If deposit

................. ..........

........................

___

...........

.... ..

Dote of deace!I

----------------

....................

------------- .............

.
rt
..........

..............- ............

... .............
---------------* -----------

.............. ..............

.............................
------ --------------

Additional information (See page 7 of inStrUCtions) Yon No it
G (1) Did you claim a deduction for experses connected with:

(a~ Entert inment facility (boat, round, ranch. Ne.)? . . .

ees on business)?a` --odations (exce t emploi oLi
7I Did you ever declare stock dividend? . . . . . . .

.p yv ng acc mm
i id h

J I f. /
Taxable income or (loss) from Form 1120, line 28, page f

i~/

ngs outs e t e(c) Employees attending conventions or meet
your tax year beginning in: 1977.- -.... ..... . 11.1. ~'/,0

: ~ ~ --of its pow'sions? . . . . . .U S
79 .......... ....................... ......

Is- 19ployeeV families at corwentions or rh~ratings?if ,(d) E.
of these conventions or meetings outsideere an

K If you were a member of a controlled group subject to the provi- Oilw y
the United States as it, P.-WMI . . . . . . .

sion, If section 1561, check the type of relationship:

"

-
W 2?m

(1) C] parentsubsidiary (2) E] brother sister

/0

ins not reported on Form - .(a) Employee or family varat combination (1) and (2) (See section 1563.)
(2) Enter total amount claimed on Form 1120 for entertainment, ffi

L Refer to page 8 of Instructions and state the principal:
entertainment facilities, gd1s, travel, and conventions that re 8.11mostictwit.
quires substantiation under section 274(d). (See instructions.)

NA/

.................................................. ...

.

Product or service, _ --------------------------------------
11

tin r own, directly at indiH (1) Did iWif the end of the F/11P

I.

Did you fit all required Forms 1087, 1096, and
IT?

. .
.

N
shareholder of any controlled foreign orWere your. U S Pa.:

R,
'/1;:ctly. 50% or more at the voting stock of a.610mestic coupo-

ban? (Far .1. .1 erbibritzer, Ner section 7(r).)
. .

tion? (See sections 951 and 957.) It "Yes," attach Form 3646 forif
"Yes," attach a schedule showing: (a) a.., ddra.. ad

identifying number; (b) percentage owned; (c) taxable

each such corpor I . . .
.

. . . . . . . .

0 At any time during the t x yrar,di
h... an

interest in or ad
you

N
manchas or (I

(e.g., it . Farm 1120: from Far. 1120
,

line
.

ksignature of other authority me ban account, securities ac. I
flat the tax ,,, ending28, page 1) of

such corporation ' r "'
amount owed

with or within your tax y
':

lr~.Ihust us b',
a (d)

financial account in a foreign country (we in.

; e i i : h 1you to such corporation during the year; and (a) highest
amount owed to you by such corporation during tfthe year..

P Were you the lit ator of, r u m ero to . ze g. trust which
existed during the c rent tax year, whether or not you have any
beneficial interest in it? . . . . . . . . . . . .(2)

Did any individual .,amership, corporation, estate or trust atI
he end of the year Own, directly or indirectly. 50%

It ' 520-A or 926.....Yirsr," you may It... to file Form, 3520, T
or me of your voting stuck, (For rules of attribution so

" "
Q During this tax year. did you pay dividends (other than stock

V
-
MYes. complete (8) through (a) . . .sm, ion 267(c).) Itt I in turit. ofdwidends and distributions in exchange for stock) in excess of
0P(a) Arts h a schedule showing name. address, and identify. 1/11your current and accumulated earnings and pholits? (See m.

ins number. (b) Enter percentage onered Op. ...................... iorl 301 and 316.) . . . . . . . . . . . . .
(c) Was the owner of such voting stock a person other than

~
I "Yes." file Form 5452. It this is a consolidated return ns,er

. U.S. pah"? (Sea instructions) . . . . . .
.

i.
.Y. ..far camer's countr Do,

It let 11,11 couricultich, md a" lot, g1l, Affil Nirms Sched
y ..............................%

---------------------------------------------------------------------
ule, for each subsidiary.
During this tax year was any part of your tax accounting recards

(it) Enter highest amount owed by you to such owner rich. ng maintained on a computerized systerthe

""
I. ..................................................

(e) Ent. I amount owed to you by such it VOIN
r hi&hn

U`ng

S (; D d YOU I I to Claim turnartim
I I I

ratian ~urder sKt;on 191) or
depreciation (under section 167(o)) for a rehabilitated reb-

the year I. .............................................................. ; ,1o~ blhuntim, (,a. instruction, far line 20)? . . .tied 1i I

(Note: for purposes of fill) and 1](2). "highest amount owed"
(2 AmmU,., rr .

sis (we instructions for line 20):
inclines loans and accounts mceivable/payable.)

F- 1120 trends

Balance Sfieets

ASSETSI r'ah . . . .
. . . . . . . . .

2 Trade notes and Nsourts rel-hr-litis - - - -
(a) LZ far bad debt . . . . . .

3 111es . . . . . . . . . . .
4 Govt obligations: (.) U.S. and irstromantalities .

(b) State. subdivisions thereof, etc. . . . .

5 other cumurt assets (attach schedule) . . . .
6 Loans to stockholders . . . . . . . . .
7 Mortgage and real estate loans . . . . . .
8 Other investments (attach schedule) . . . .
9 Buildings and other depreciable assets . . . .

is) Len accumulated depreciation . . . . .

10 Dpldbl. assets . . . . . . . . . .
(a) Las accumulated depletion . .

11 Land (net of my Noortization) . . .
12 Intangible assets (amortizable only) . . . . .

(a) Less acturnitleted malticoli ... . . . .

23 Other ..at, (attach schedule) .
14 total assets . . . . . .

LIJURILITIES AND STOCKJIOUDERS` EQUITY

2: Accounts payable . . . . . . . . . .
2 Mhias., notes, bonds payable in less than I War. .

17 Other current liabilities (attach schedule) . . .
28 Lt.. from stockluld ... . . . . . . .
29 liters., notes, bonds payable in I year or mon, . .
20 Other liabilities (attach schedule) . . . .
7.1 Capitol stack, (a) Pmflned stock

(b) Commora stock
22 Paid I. or capital surpl us, . . . . . . .
23 Retained eami.g.-4ppropriiihil (attach sth.) . .
24 Retained gernings-Unappropristed . . . . .
25 Less cost of treasury dock . . . . . . .
26 Total liabilities sort VockholdIrs' equity . . .

(A)

Ite,a-ling a tax saw,

.............

E

.........................

(0)

..........................Emma=

..........................

...........................
--------------------------...........................
............................

(C)

End I - yes,

~7/...........................0111Z̀11~111111111111

VZOMENOWNE/01//

(of

eager 4

........................

NEENMEEZIMENE/11

ff - - -
-

.,Wf Reco-nciliaCto-n-ofinco6ie-Pei--B-ooks Wit"riconse Per Return

I Net I-.. per back$ --------
2 Federal Irman. tax
3 Excess of pilot [an. ove;
4 income subject to tax not Is

............. .--------

y'u* nat"d-educ-led In
thlb is. Unnster)

(a) Depreciation . . . . .
(b) contributions carryawar . .

7 hice-11 recorded 0 bob this year at in.
dialed In ft raturn (iternits)

(8) Tax4mTpt Intend $.

8 Deduction In M tax histurn not charged
against bank [some tble YIN Ciftenize)
(a) Depreciation . . . $-
(b) C**Mutbncvomr. $ -

--------- .................................. 9 Total al am 7 am 8 .
Total of line

go treadess,
(Bass 211, In I11-floor 6"9

chedule M-2 An-YI-ysis ~f biiiap~io-priatexl Retained Earnings
-

Per Soon (line 24 above)

I Badeareare at beginning of yearr . . . .
2 Net leconse per banks . . . . . .
3 Other heareassin Qtegi

5 Distribution: (a) cnb
(b) Stadt

(c) Pro. . . . . .
6 Otbas, desseran Chrooln)

1-17 loted of bu 5 and 6
4 T77-.77.

.

Brilwassairtiradellf-01.4less-7):

so U.S. GOVERIPMAIENT PRINT1.0 OFFIM 19110-041~ 5114a0l110



IM80 mbpatogm
Form 1096. A nual summary and trans.
milm, of U.S. information returns.

Internal Revenue Service For. 5452. Corporate report of nontaxable
dividend.

Instructions for Form 1 120 Form 966 and 1o99L.1hf?rm,ltJ.n return.
regarding issolution

r
Vii.idoti.n. and

so le _r__ distributions in liquidation.

(References are to the Internal Revenue Code.)

General Instructions
A. Purpose of Form 1M
In general. this form is used to report in-
come, gains. losses. deductions. and
credits olf~ U.S. corporations.

B. Filing the Return
Who Must File Form IUD
The organizations listed below must file
this form. Note: If an organization more
nearly mumbles a Corporation than a
partnership

or
Imst,

it
will be Considered

an association taxed as a corporation.

*
Domestic corporations, whether or not

they have any taxable income, unless
exempt under section

501.0 Real estate investment trusts defined

in
section 856. .

0 Regulated investment companies da,
fined in section 851.0

Insurance companies described in sec-
tion 831.

Special Returns for Certain
Organization
Certain organizations, listed below. may
have to file Special return...

Foreign corporations other "Imin life and
mutual insurance Companies filing Forms
1120L and I 120M~ File Form 1120F.,

Life insurance companies (section
:02): File Form 1120L

Mutual insurance companies (section
821): File

Form
1120M.

. Exempt farmers'cooperativer, (section
1381 Fit. Form 990-C.

Exempt organizations With unrelated
trade or business income: File Form 990-T.
0 Small business corporations (section
1372(a))~ File For. 1120S..

Domestic International Sales Corpora.
tions (section 992): File Form 1120-DISC'
I. Political organizations (when 527):
File Form 1120-POL.

Homeowners association* (section
528): File Form 1120-H.

When to File
In general, a corporation must file Form
1120 by the 15th day of the 3d month
after the end of the tax year. A new cor.
poration filing a short period return must
generally file by the 15th day of the 3d
month after the short period ends. A
corporation that has dissolved must
generally file by the 15th day of the 3d
month after the date it dissolved.

File Form 7004 to request an automatic
3.m.nth extension of time to file Form
1120.

File Form 7005 to request an additional
extension after obtaining an automatic
3-month extension by filing Form 7004.

Period covered.-File the 1980 return
for c tender year 1980 and fiscal years
that ::gin in 1980 and

and
in 1981. For

a fiscal year, fill in the ta. year space at
the top of the form.

Final returri the Corporation ceasesto
exist, write "Final return" at the top of

the to=.

Where to File

.w."'.. try .0501.

Mill- . 011.1

An-. Gi, 31101

r. set

&.1'. . 7-t

wIl. Ogd.I. In $4201
-1.

.... lio. .0 ..,

U.- T.- lJ,IIl4. IN 375DI

efirid.'Ar., 'A lrn~$

C-OInli- -ing th.ir p,iricip.1 ol.c. If
.-.d. In. Unit. St.-I

.ith in, Inhin, Ri- S-i- C.nt.r, itP.M.."' =1
ililphw PA 19255.

hill n,turn. I, .-P
_.- S.-.,: C.-rTl* 1-1

,,l Inin, I. filwil with in, S-- C,,t.rin.- in wh
'1

1
. Or in

.Cm -~=Cn= cip.
.,h tc,.

I _:;`.=
niconds

Other Forms, Returns, Schedules, and

Statements That May Be Required

.. I-.
.

The corporation may have to file any of the
followmir.

Fortin; W-2 and W-3L Employee's wage and

tax statement and Transmittal of income
a

d Ita
n tax s laments.

Form W-2P. Statement for recipients of
periodic annuities. pensions, retired pay.
or IRA payments.

Forms 1087-DIV, INT. MED, MISC. and
DID. Nominees' information returns for
reporting dividends, interest, medical and
health care payments, miscellaneous
income. and original issue discount that
were received as a nominee on behalf of
another person.

Forms 1099-SCO, DIV. F, INT. MED, MISC,
NEC . DID, PATR, and R. Information
..,urns for reporting interest on bearer
ce ificates

of
deposit certain dividends

and distributions, payments for certain
fishing boat crew members, interest in.
come, medical and health care payments,
miscellaneous income payments, nonem.
ploy" compensation. original issue dis-
count patronage dividends, and total
distributions from Profit-sharing plans.
retirement plans, and individual retirement
arrangements.
Feent 4136-T. For use by the ultimate
purchaser to claim a credit for Federal tax
paid

on
gasoline, diesel fuel, and special

fuels used afterDecember 31, 1978, in a
qualified tax! providing qualified taxiservice,

For;i5713. International boycott reportfor
mons having operations in or related

to "boycotting" countries. In addition.
persons who participate in or cooperate
with an international boycott, may have
to complete Schedule A or Sched,le 8 and
Schedule C of Form 5713 to input. their
loss of the following items: the foreign
tax credit. the deferral of earnings of a
controlled foreign corporation, and DISC
benefits.

b. Consolidated return.
The parent corporation of an affiliated
group of corporations must attach Form
851, Affiliations Schedule, to the consoli.
dated return. For the first year a consoli-
dated return is filed, each subsidiary must
attach Form 1122, Authorization and
Consent of Subsidiary Corporation to be
Included in a Consolidated Income Tax
Return.

File supporting statements for each
corporation included in the consolidated
return. Use columns to show the follow;,g.
both before and after adjustments:
0 Items of gross income and deductions.
0 A computation of taxable income.
* Balance sheets as of the beginning and
end of the tax year.

A reconciliation of retained earnings.
A reconciliation of income per books

with income per return.
Attach consolidated balance sheets and

a reconciliation of consolidated retained
earnings.
c. Real estate Investment trusts.
Attach the appropriate schedults. See
sections 856-M for special min.

it. Statements.
Stock ownership in foreign corporations.
Attach the required statement it the ~r-
poration owned 5% or more in value
outstanding stock of a foreign pe-1
holding company. See section 5511-

A corporation that controls a fc-~,7
corporation. or that is a 10%.orn-,
shareholder of a Controlled foreign -,-
ration, may have to file Forms 2952.
Information Return with Respm to

CinocnatmMel';dm
ForCeogn Corporations. and 3646,

trolled Foreign Corpo.

ustion.
Tra stars to a corporation controlled by
the transfero~ If a person receive, stockI '

0, to .or
se'

urities of a Corporation in exchange
for property, and no gain Is a
recognized under section 351, the Person
ttransferar) and the tranafenn MU

1attach the information required by section1.
351-3 of the regulations.

Ceep"Itions

that

liquidate within one
Calendar month under section 333. These
corporations must attach

a computationof accumulated earnings and profits, in.

cluding all items of income and expenseammed up
to the date the transfer of all

property is completed. Use the format in

Rev. Proc.
75-

17. 1975-1 C.B. 677.

a. Amended return.

Use Form 112OX, Amended U.S. Corpora-
tion Income Tax Return. to correct any
error in a previously filed income tax
hetu rn.

I. Financial statements.
You may use either Schedule L or copies
of other balance sheets requ~mdl by
Federal, State, or other allthor ties.
The balance sheets must agree with
your books and records. You must recon.
cile any differences. On line I of whatever. h.
balance sheet you use. mc ude as cash
any certificates of deposit and cther cash
equivalents.

Banks, Insurance companies, and
other corporations required to file sub.
stantially similar statements of incomea I is, 0
:rd expense to any Feder 1, S a )rother
uthorry may file copies of such sta

'"ments instead of the information required
oni;ires I through 30 of F;rm 1120.
Ra roads may

substitute
orm 1090.

In these cases, use Schedule M-1
to reconcile taxable income with the
net profit that is shown on the statementand

that would be entered as line 30.
Statements filed under this procedure

must contain sufficient information to
enable IRS to reconstruct an income and
expense statement and a balance

sheet

similar to that contained on Form 1120,
without contacting the taxpayer during
Processing.

g. Attachments.
Ifyou need morespaceon formsorsched.
ules, attach separate sheets to the back
of Form 1 120. Attach schedules in alpha
betical order and forms in numerical order.
Be sure to put the

taxpayer'. name andemployer identification rumbeir (EIN) on
each sheet.

Signature
The return must be signed and dated by
the president. vice president, treasurer,
assistant treasure chief accounting
officer, or

a
ny

othe;,Corporate oft
cer(such

as tax officer) authorized to sign. A
receiver, trustee, or assignee must sign
and date any return required to te fi led
on behalf of a corporation.

If your corporate officer filled in Form
1120, the Paid Preparer's space under
"Signature of officer" should remain
blank. If someone prepares Form 11 20
and does not charge the corporation,
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that person should not sign the return.
Certain others who prepare Form 1120
should not sign. For example. a regular,
full time employee of 'he Corporation
.uch as a clerk. secretary,

-dces not have to sign. Th listisnotall
inclusive.)

Generally, anyone who IS paid to prepare
Form 11 20 must sign the return and fill in
the other blanks in the

Paid
Preparer's

us. Only area of I he return. I
If the pireparer is Self-employed (that is,is not employed by any pe.,.n or business

:,nttty to Prepare t~e return). he or she

-uld
chum he self employed" box.

If you have questions.about whether a
preparer is required to sign F, Inn 1 120,
please contact an IRS office.

The preparer required to sign the return
MUST complete the required pr.p.rr
information and:
0 Sign it, by hand, in the space'provided
for the Preparers signature. (Signature
stamps or labels are not acceptable.)
0 Give a copy of Form 1 120 to the tax-
payer in ado.tion to the copy filed with I RS.

Tax return preparen; should be familiar
with their responsibilities. Publication
1045, Information and Order atinks for
Preparers of Federal Income Tax Returns,
lists some of the preparers' other respon.
sibilities and penalties for which they may
be liable. The publication also contains the
regulation citations which govern their
work.

C. Figuring and Paying the

Tax

1. Accounting

Accounting methods.
Taxable income must be computed using
the method of accounting regularly used
in keeping the cerporation

s
books and

records. In all cases. the method adopted

must
clearly reflect taxable income. (See

section 446.)C. P
Nitrations engaged in farming opera.

tions
ma

y be required to use the accrual
in thod of accounting. See section 447 for
exceptions to the general rule.

Unless the law specifically permits other-w e
the corporation may Change the

rnet~odl of accounting used to
"Porttaxable income in earlier years (lot Inc...

as a whole or for any material item) only
by first getting consent on Fium'31 I S.
Application for Change in Accounting

33) either 1. in full when the return Is filed
or 2 in two equal installments. The install.
ments are due by the 15th day of the 3d
month and the 15th day of the 6th month
after the end of the tax year.

D'P* I Car
f"C0;y*.1ax p,

m.nts (:i.d =Z
.

his) with
a preinscribed Federal Tax Deposit (Fro)
Form 503. Make these tax deposits with
either a financial institution qu.1i

(led
as a

depositary for Federal taxes or the Federal
Reserve Bank or Branch (FRB) saimicing
the geographic area where the corporation
is located. Records of deposit. will be sent
to IRS for crediting to the corporatiorl
amount, See the Instruction. on the back
of Form 503 for more information and
exceptions.

In Schedule K, list .11 deposit, on FrD
Form 503 that relate to the tax year for
which this return is filed and which were
made before Of at the ..Me time this form
was

filed.

Preinscribed FTO Forms 503 will be
mailed to the corporation on a regular
basis depending on the corporation's tax
year. You met, apply for those forms from
the Internal Revenue Service Center where
the corporation files its return. It You it
not have these forms when a deposit is
due, mail your payment to the Internal
Revenue Service Cent., where the I.rpo.
ration files its return. When applying for
FTO Form 503 (and also when making a
deposit without FrD Form 503), include
the corporation's name, Identification
number, address, and the tax year to
which the deposits relate.

4. Estimated Tax

A corporation must make estimated tax
payments if it can expect its estimated tax
(income tax minus credits) to be $40 or
more.

you
may Zeform 1120-W, Corporation

Estimated Tax. as a worksheet to compute
estimated ta,.

If the corporation overpaid estimated
fall. Y!? may be able to get a "quick
re und by frIng Form 4466. Corporation
Applies hon for Quick Refund of Overpay.
ment of Estimated Tax. The overpayment
must be both I. at least 10% of expected
income tax liability and 2. at least $500.
To apply, you must file Form 4466 within
21/2 months after the end of the tax year
and before Form 11 20 is filed.

Method. Also see Publication 538, Account. D. Penalties
ing Periods and Methods. Avoid penalties and interest by Correctly
Change in accounting period. filing and paying the tax when due. The

Before you can change an accounting corporation may have to pay the following

Period. you must get the Commissioner's penalties unless it can show that failure to

approval (section 1.442-1 of the mgula. file or to pay was due to reasonable cause

It .. I by filing 11 and not willful neglect. (These penalties am.hanifen un~l 1128, Application forr
in addition to the interest charge on unpaidAcco ing Period. Also see
tax at a rate under section 6621.)lePublication 538. Accounting Periods and

Methods. A Corporal! n t
I 'en

0
a (hat fails to file its tax

2. Rounding Off
urnwhendu including any extensions

You maysho, moneyilems as wh Of n
Siding) ay be subject to a

time for in,ole-dallar pe ally of % a month, up to a maximum
amounts by dropping amounts under 50 of 25%. for each month the return is not
cents and increasing amounts

from 50 to
filed. (The penalty is imposed on the net

99 cents to the next higher dollar. I amount due.)

3. Depositary Method of Tax a A corporation that fails to pay the tax

Payment
wh.en suetmay, be subject to a penalty of,~,2 , m nn

or fraction lot . month. up
The corporation must pay the tax due (line to a

maximum
025%. for each month the

I



tax is not paid. (The penalty is imposed on
the not amount due.)

A corporation that falls to pay the
proper estimated tax when due may be
subject to an underpayment penalty for
the period of underpayment.

If the corporation underpaid estimated
tax, attach Form 2220, Underpayment of
Estimated Tax by Corporation, to no.
how the corporation figured th; penalty or
which exceptions the corporation believes
it meets. Also be sum to check the be.
below line 33, Form 1 120. 11 the corpora.
tion Owes a penalty. enter the amount In
the space below line 33.

If them Is tax due on line 33 include
the amount of the penalty in with the total.
If there is a refund due, subtract the
amount of the penalty ft= the Overpay.
ment on line 34.

Specific Instructions
Than Instructions are numbered to C.ml
spiond to the line items of Form 1120 and
its schedules. other line items on the form
are self-explanatory.
Identification Information. Enter the Infor.
mation called forat thetopofthe form.
Business codes are listed on rose 8 of
the instructions.
Employer Identification Number. It the
employer identification numtor (EIN) on
the label is wrong or if the corporation did
not 'calve a label. enter this correcth

umber at the top of the return.
A corporation that does not have an EIN

should apply for one on Form SS-4,
Application for Employer Identification
Number. You can get this form atany IRS
or Social Security Administration office.
Send Form SS,4 to th same Internal
Revenue Service Center to which you sendl
Form 1 120. If you have not received the
EIN by the filing time for Form, 1120. write
"Applied foe' in the

space
for the EIN.

Total Assets. Enter the total .,set, of the
corporation. It there am no assets at the
end of the tax year, enter the total assets
as of the beginning of the tax year.

Gross Income

Una I
Gross receipts
Entergross recelptsor sales from all busi.
ness operation,!, except those that must
be reported in nes 4 through 10' For
reporting advance payments and long term
contracts, Us section 1.45 1-5 of the
regulations.

If the Installment method is used
*

enter
on line I the gross profit on collections
from installment sales, and carry the same
amount to line 3. Attach a schedule show,
Ing the following for the current year nd
the 3 Preceding years:

0. gross
sales, b.

cost of goods sold, c. gross profits, d.
percentage of gross profits to gross sales
:. amount collected, and f. gross profit o'~

mount collected.

Iline 2
Cost of goods sold
See the instructions for Schedule A.

Una 4
Dividends
See the instructions for Schedule C.
Una 6
Other Interest
Enter interest on loan., notes. mortgages.
bonds, Park deposits, corporate bonds, tax
refunds. etc.

Do not offset interest income against
interest expense.
Line 7
Gross rents
Enter the gross amount received for the
rent of property. Deduct expenses such as
repairs, interest. taxes, and depreciation In
the proper lines for deductions.

Une 9(a)
Capital gain net income
Every sale or exchange of a capital asset
must be reported in detail on Schedule 0,
even though no gain or loss is indicated.

If the net long-term capital gain 13 more
than the net short term capital loss. of
if there is only a net long-term capital
gain, compute the alternative tax on
Schedule D to see if It produces a smaller
tax.

Una 9(b)
Net gain or (loss)
Enter the net gain or loss from Form 4797.
Supplemental Schedule of Gains and
Losses, line 11(a), Part If.
Line 10
Other income
Enter any other taxable Income not listed
above, and explain its nature on an a...
tached schedule. Examples of other income
are ecoveries of bad debts deducted in
prior years under the specific charge-off
method; the amount of credit for alcohol
used as fuel that was entered on Form
6478, line 13; and refund. of taxes
deducted in prior years. Do not offset
current year's taxes with tax refunds.

if
"other income" consists of only one

item,explain what it is in parentheses on
line 0.

Deductions

Transaction between related taxpayers.
Sea section 267 for limitation on deduc.
tions for unpaid expenses and interest.
Una

12
Compensation of officers
Complete Schedule E, columns I through
6, for all officers. Complete Schedule E, col.
umn 7. for your six highest paid officers.
To determine the highest paid officers, add
a%aiwilowsnces, including expense account.

ances, to each officer's compensation.
E,pense account allowance means 1.
amounts, other than compensation. re.
ceived as advances or reimbursements and
2. amounts paid by or for the corporation
for

a.Pen_s
incurred by or an behalf of an

officer. Column 7 does not have to be com-
pleted for any officer whose combined
amount is less than $30,000.

In a consolidated return. In member
of an affiliated group must furnish this
information.

Line 13
Salaries and wages
Enter on line 13(a) the amount of total
salaries, and wages paid or Incurred for
the tax year. Do not Include salaries and
wages deducted elsevilmhe on your return,
Such as contributions to a Simplified Em.
ployee Pension Plan which are deducted on
line 24.

Enter on line 13(b) the sum of 1. the
amount of WIN credit from Form 4874,
Credit for Work Incenthn, (WIN) Program
Expenses, tine 12, and Z the mount
of jobs credit from Form 5884, Jobs
Credit line 9.

Una 14
Repairis
Enter the cost of Incidental repairs, Such
as labor and supplies. that do not add to
the value of the property or appreciably
prolong its life. Include in this line the total
amount of repairs figured under the Class
Life Asset Depreciation Range (CLADR)
System.
Expenditures to nermunrii architectural and
transportation barriers to handicapped and
aid". For rules for expenses in tax yeare
beginning after December 31, 1976, and
before January 1. 1993, to remove archi.
tectunal and transportation barrom to
handicapped and elderly person., Us
section 190 and related regulations.
Line 15

Bad debts
Bad debts may be treated in either of two
ways: 1. asa deduction fordebtsthat be,
come worthless in whole or in part, .1 2.
as a deduction for a reasonable addition to
• reserve for bad debts. (See section 16B)

Use Form 3115 if you ant to apply for
• change in the method of computing bad
debts.
Line 17
Taxes
Enter taxes paid or accrued during the tax
yean

Do not include the following: 2. Federal
income taxes: 2. foreign or U.S. possession
income taxes if a tax credit is claimed: or
3. taxes not imposed on the corporation.
Sea section 164(d) for apportionment of
taxes on real property between seller and
purchaser.

Line 18
Interest
Do not include intereston indebtedness
incurred orcontinyed to Purchase orcarry
obligations on which the interest is wholly
exempt from income tax. (For exceptions,
see section 265(2).)

Mutual savings banks. building and loan
associations. and cooperative banks can
deduct the amounts paid or credited tothe
accounts Of depositors as dividends, in.
terest. or earnings. (See section 591.)

Generally, a cash basis taxpayer cannot
deduct prepaid interest allocable to years
following the current tax year. i-or example.
a cash basis calendar year taxpayer. who
in 1980 prepaid interest allocable to any
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period enter 1980. a. deduct Only the

amount allocable to 1980. Plane sair

Publication 545, interest Expense.

Una 19

Contributions

enter contribution, or gift, actually paid

within the tax year to or far the tin of

charitable and governmental organizations

described in section 170(c) and any nusad

contributions carried Over from Prior years.
The total amount claimed may not be

mom than 5% of taxable Income (line 30)

computed without regard to the following:

1. any deduction for contributions; I the

special deductions In line 29(b): 3. deduc-

tions allowed under sections 249 and 250'.

4. any net operating loss carryback to the

tax year under section 172; and 5. any

ca pital Ion carryback to the tax year under

section 1212(a)(1).
Charitable contributions war the 5%

limitation may not be! deducted for the tax

year but may be carried Over to the next
5 tax yea a.

A contribution carryover is not allowed.
however. to the extent that it increases a

net operating loss carryover. See soctfor,

170(d)(2)(B).
Corporations an the accrual basis may

elect to deduct contributions paid by the

15th day of the 3d month after the end of

the tax year if the contributions am

authorized by the board of directors during

the tax year. Attach to the return a deda.

ration. signed by an officer, stating that

the resolution authorizing the contributions
was adopted by the board of directors

during the tax year. Also attach a copy of

the resolution.

Attach a schedule showing the name of

each organization and the amount paid. If.
contribution is in property other than

money, describe the kind of property
contributed and the method used in deter-
mining its fair market value. If a contribu-
tion carryover is included, show the
amount and how it was determined.

Special rule far contributions of certain

property. For a charitable contribution of

property, you must reduce the contribution

by the sum of:
1. the ordinary income, short term capital
gain and
2. 1 - certain contributions, 60.87% of the
long-term capital gain,
that would have resulted if the property
were sold at its fair market value. The
reduction for 60,87% of the long-term
capital gain applies to 1. contributions of
tangible personal property for use by an
exempt organization for a purpose w
function

u
melated to the basis for its

exemption, and 2. contributions of any
property to or torthe use ofcertain pri.
vate foundations. (See section 170(e)
and Regulation section 1.170A-4.)

For special rules for contributions of
in.entory, and other ordinary income
o-perty to certain organizations, see sec.
tic.1 170(e)(3).

Bargain sale to a charitable organization.
For a charitable contribution deduction for
property sold to a charitable organization,
the adjusted Losis for determining gain
from the sale is an amount that is in the

same ratio to the adjusted basis as the
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amount realized is to the fair market value

of the property.

Una 20

Amortization

Generally. if a deduction
15

claimed for
amortization. you must attach a schedule
showing the following: 1. a description of

the expenditures being
amortized.

2 date
acquired, completed, or expanded; i
amount being amortized; 4. amortization
deducted In prior years; 5. amortization
period (number of months); 6. amortize-
tion for this year. and 7. the total amount
of amortization minus the amount claimed
in Schedule A and etsmhem on the return.

See section 169 and related regulations
for conditions under which the cost of
certified pollution control facilities may be
amortized Over 60 months.

See section 188 and related regulations
for amortization over a 60-month period of
certain expenditures made before January
1. 1982, for child cam facilities.
Certified Historic Structure& You may elect
to annortin rehabilitation expenditures or
take act,eferated depreciation for certain
certified historic structures. Section 191
allows amortization to be figured using a
period of 60 months. Section 167(o) allows
an accelerated method of depreciation it
you substantially rehabilitate a certified
historic structure.

If you elect to annortim for the" expend.
itures or to take an accelerated method of
depreciation, do the folloviinir. 1. Answer
- Yes" to Question S(I) on page 3. 2. Attach
to the return a copy of the final certification
letter issued by the Department of the
Interior approving the rehabilitation. 3. If
no letter in 2 has been issued. attach to
the return a copy of a com

pleted first pageof U.S. Department of the Interior Form
FHR-8-253a, Historic Preservation Certifl-
cation Application-Part 2 (as submitted
to the DepartW;ht of the Interior).

In the space under S(2), include the
amortizable basis of the property. This is
the amount you are permitted to deduct
over the 60-month period.

Una 21

Depreciation

See the instructions for Form 4562, De-
preciation.

Line 22
Dopleticrin
See sections 613 and 613A for percentage
depletion rates applicable to natural
deposits.

Attach Form Tifyou claim a deduction
for depletion of timber.

Una 24
Pension, pnolit-sharing, etc., plans
Employers who maintain a

pension.
profit.

sharing. or other funded deferred compen.
sation plan (other than a Simplified
Employee Pension) whether of not quali-
fied under the Internal Revenue Code and
whether or not a deduction is claimed for
the current tax year, generally are requiredto

file ,a ci~ the forms described below,
The Employee Retirement Income Security
Act of 1974 imposes penalties for fail..
to timely file these forms.

Form 3500.-7Complete this form for
each plan with 100 or more participants.

F."
5500-C Or 550".--Complate

the applicable to= for each plan with
fewer than 100 participants.

Note: Only one return is required to befiled
for a plan of a controlled group of

corporations or a multiomplay-flec.
tively-bargained Plan. Individual participat-
Ing employers or contributing employers
are not required to file separately.

Una 2S
Employee benefit programs

Enter the amount of contributions to em.
play" benefit programs (for example,
insurance, health and "Item programs)
that am not an incidental part of a pension,
Profit-sharing, etc., plan included on tons
24. At= include contributions to a qualified
group legal services plan. Section 120
imposes certain rules on an employer
which will permit employees (including
spouses and dependents) to exclude from
income employer contributions to a quati.
tied group legal services plan.

Una 26
Other deductions
Generally, you may not take a deduction for
the amount of any item or part of it allo,
cable to a class of exempt income. (See
section 265(2) for exceptions.)

It patronage dividends are Included in
line 26. show this deduction and any other
deduction not listed some on an attached
schedule.

Line 28
Taxable income
Special "at risk" rules undersection 465,
en,:,Oll, spot, to closely hold corporationsson

gad in any activity as a trade or busi.
ness or for the production of income. Such
corporations may have to adjust the
amount on line 28. See below. However,
the "at risk" rules do not apply to 1. hold.
ing real property other than mineral
property and Z equipment leasing under
section 465(c)(4), (5). and (6). Then "at
risk" rules apply to a Closely held corpc~
ration that may or my not be a personal
holding company.
A closely held corporation that is NOT a
personal holding company. Adjust the
amount an line 2a for section 465(d)
losses. These losses are limited to the
amount for which the closely hold corpo-
ration Is "at risk" for each sepanate
activity at the close of the tax year.

For a corporation involved in mom than
one activity that imurs a IOU for the year.
report each ton separately. Attach a
schedule reflecting the amount "at r!sW'
and gross income and deductions far each
activity that has a loss.

If the corporation sells Or otherwise
disposes of an asset or its interest (either
total or partial) in an activity to which the
"at risk" rules apply. deternwine the net
profit or loss from the activity by combining
the gain or loss on the sale or disposition
with the profit or loss from the activity. It
the corporation had.a net less, it frof be
limited because of the "at risk" rule.

Treat any loss from an activity not
allowed for the tax year as a deduction



allocable to the activity in the next tax year.
See section 204(c)(2) and (3) of the Tax
Reform Act of 1976 for speciat transitional

rules for movies, video tapes, and leasing

activities
A closely hold corporationthat is a personal
holding Company. For the amount to enter
on line 28. me Schedule PH (Form 11 20),
Specific Instructions for line 1. regarding
section 465 losses.

Une 29(a)
Net operating Ion deduction
The "net operating loss deduction" Is the
sum of the net operating loss carryovers
and carrybacks to the tax year. (Section
172(a).)

Generally. you may carry a net operating
loss back to each of the 3 ybers preceding
the year of the loss and Carry it Over to
each of the 7 yeam following the year of
the loss. (For tax years beginning after
September 30, 1979. you may Carry back
10 yearstha part of the net ope rating loss
attributable to a product liability loss. (S"
adion 172(b) (1) IN).)) Them Is also an
vallable election to carry a not operating

loss Over to just each of the 7 years foll-
ing the year of the loss. You may make the
election by attaching a statement to a
return that Is filed on time (including exten.

:
ions). The election is irrevocable. After
pplying the net operating [.as to the first

tax year to which it may
be

carried, the
portion of the loss you may carry to each
of the remaining tax years is the excess, if
any, of the loss over the sum of the taxable
Income for each of the prior tax years to
which you may carry the loss. (See section
172(b).)

If there is a tarryback of a net operating
loss. net capital loss. an unused invest.
ment credit, unused work incentive (WIN)
credit or unused Jobs credit. file Form

1

1
9 wi hin 12 months after the close of

th:.. year for a "quick refund" of taxes.
(Sao action 641 1.)

See section 172
for special miss, limita.

tions, and definitions pertaining to at
operating loss carrybacks and carryovers.
Une 29(b)
Special deductions
See the instructions for Schedule 1.

Line 32(e)
Credit for overpaid Windfall profit tax
A corporation that has overpaid its wind.
fall pmfit tax may claim a credit on its
Income tax return. Use Form 6249. Com-
putation of Overpaid Windfall Profit Tax.
to figure the credit. Include the amount
of the credit In the total for line 32(e).
Write in the margin, nut to the entry on
~ine 32(e,), thn amount of the credit and
dentify I as Overpaid Windfall Profit
Tax."

Schedule A
Cost of Goods Sold

Valuation Methods. Your inventories Can be
valued at: 1. cost; 2. cog of market value
(whichever is lower); or 3. any other

method that is approved by the Commis.
sioner of Internal Revenu. and

thatconforms to the provisions of the
apl)li.

Cable regulations cited below.

Taxpayers using erroneous valustion
methods must Change to a method
permitted for Federal income tax purpose..
Such change should be made by filing
Form 3115. For mom information about
the change, see Regulation section

446-1(!)(3) and Rev. Pnoc. 70-27,
1970-2 C.B. SOB.

In line 8(a). check the methoolls) used
for valuing inventories, Under "lowner of
cost or market," market generally applies
to normal market Conditions where the. m
a current bid price prevailing at the data
the inventory is valued. When no regular
Open market exists orwhen quotation.

amnominal bemuse of inacti. market condi-
tions, use fair market price. from the most
.liable salas or Purchase transaction
occurred near the date the Inventory

i: that

valued. For more requirements. see
Regulation section I A71-4. ~

Inventory may be valued below cost

when the merchandise is 1. unsalable at
normal prices or 2. unumble in the normal
way because the goods are "Subnormal"
(that Is because of damage, imperfections.
shop wear, etc.) within the meaning of
Regulation section 1.471-2(c). Such goods
may be valued at a current bona fide selling
Price minus direct cost of disposition (but
not less than mmp value) if you can estab.
lish such a prim. See Regulation section
1.471-2(c) for mom requirements.

In line 8(b), indicate whether you used a
method of inventory valuation other than
those described in line 8(a). Attach a
statement describing the method used.

If this is the first year you adopted and
used the "Last-in First~ut" (LIFO) inven.
tory method provided In section 472, attach
Form 970 or a statement with the infor.
mation required by Form 970. Also check
the LIFO box in line 8(c). Enter the amount
or Percent (estimates are OK) of total
closing inventories covered under section
472 in line Bid).

Full absorption method of inventory
costing. For a corporation engaged in
manufacturing or production operations,
useth. full absorption rne~hod of rventoryMating. if

the corporation is not using the
full b.rption method, It must change to
it. U~dler this method both direct and
certain indirect production Costs are in.
cluded for inventory valuation purposes.

You may change to full absorption by filing
Form 3115. For mole details, see Rev.
ProC. 75-40, 1975-2 C.B. 571 and section
1.471-11 of the regulations.

Cost of operations (where inventor]" am
not an income-determining factor). It the
:mOunnt on line 2, Schedule A. includes an

ou applicable to cost of operations,

attach
a schedule showing 1. salaries and

wages
and

2. othercosts in detail.

For
certain cooperatives. if per unit

retain [locations (defined under section

1388

(f))
are included on fine 4, Schedule

A. show this cost and any other costs not
included in lines I through 3 an an attached
schedule to Form 1120.

Schedule C
Dividends

Line 1
Enter dividends that are received from
domestic corporatiorm subject to income
tax and that are subject to the 85%
deduction under section 243(.)(1). Include
on this line taxable distributions from a0

ISC or former DISC that am designated
as being eligible for the 85% deduction.

Small business Investment Companies
must enter dividends received from do-en

estic corporations subject to income tax
even though a deduction is allowed for the
entire amount of such dividends in line I
of Schedule 1. For dividends received from.

regulated investment company. an M.
tion 854 for the amount subject to the
85% deduction.

So-called dividends or earnings received
!mm mutual savings banks, etc., are really
interest. Do not treat them as dividends.

Une 2
Enter dividends received on the preferred
stock of a public utility that Is subject to
income tax and Is allowed the deduction
provided in section 247 for dividends paid.

Une 3 .
Enter dividends that are received from
foreign corporations and that qualify for the
85% deduction provided in section 245(a).

Une 4
Enter dividends that are received from
wholly Owned foreign subsidiaries and that
am eligible for the 100% deduction
provided in section 245(b).

In general. this deduction applies to
dividends paid out of the earnings and
profits of a foreign corporation for a tax
year during which 1. all of its outstanding
stock Is owned (directly or indirectly) by
the domestic corporation receiving the
dividends and 2. all of its gmss Income
from all sources is effectively connected
with the conduct of a trade or business
within the U.S.

Line 5
Enter foreign dividends not reportable on
lines 3 and 4. Ex~lurle distribution of
amounts constructively taxed in the current
year or in prior years under subpart F
(se.tkms 951--964).

Line 6
Include income constructively received
from Controlled foreign corporations under
subpart F. This amount should equal the
total of amounts reported in Schedule A,
Formi(s) 3646.

Line 7
Include gmss-up for taxes deemed paid
under sections 902 and 960.

Line 9
Enter only those dividends that am subject
to the elective provisions of section
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243(b) and that am entitled to the 100%
dividiends-recelved deduction under section
243(a)(3). Corporations making this elec-
tion are subject to the provisions of
section 1561.

Une 9
Enter taxable distributions from a DISC Of
former DISC that am designated as not
being eligible for the 85% deduction.

Une 10
Include the following: 2. dividends (other
than Capital gain dividends and exempt
interest dividend.) that am received from
regulated Investment companles and that
am not subject to the 85% deduction;
2. dividends from tax-exampt organiza.
tions; 3. dividends (other then capital gain
dividends) received from a real estate
investment trust which, for the tax year
of the tm I In which the dividends am
paid. q=fify under sections 856460;4.
dividends not eligible for a dlvldends~
received deduction because of the holding
period of the stock oran obligation to make
corresponding payments with respect to
similar stock; and 5. any other taxable
dividend income not properly reported
above. If patronage dividends or per-unit
retain allocations are Included in Sched.
ule C. line 10. Identify the total of then
amounts in a schedule attached to
Form 1120.

Schedule I
Special Deductions

Una 1
Asmall business investment company
operating under the Small Business In.
vestment Act of 1958 may deduct 100%
of dividends received from domestic
corporations subject to Income tax. (Sec.
tion 243(a)(2).)

No deduction is allowed under section
243 for a dividend from a DISC or former
DISC (as defined in section 992(a)) to the
extent the dividend 1. is paid out of the
corporation's accumulated DISC income
or previously taxed income. or 1- is a
deemed distribution under section 995
(b)(1).

In general, no dividends-welved
deduction will be allowed on any sham
of stock 1. that is disposed of if the cor.
poration held it 15 days or Ins. ., 7 tothe

extent the corporation Is under an
obligation to make Forresponding pay.
ments for substantially identical stock or
securities.

Line 2
Limitation on dividemd-celved deduction.
Line 2 may not be more than 85% of line
28. page 1, Form 1120, minus line 3,
Schedule 1. Far this Purpose, Compute
line 28 (Form 1120) without regard to any
capital loss carryb.ck to the tax year under
section 1212(a)(1).

In a year in which a net operating loss
occurs, this 85% limitation dmil not apply
Page 6

wen if the Ion Is created by the dividends-
received deduction. (See sections 172(d)
and 246(b).)

For a small business investment com.
pany, the dividends-raceived deduction
of 100% Included In line 2 is not subject
to the overall 85% limitation. I

Financial institutions should an section
596 for the special limitation on the
dividends-raceived deduction.

Une 4
Deduction for dWands paid on cartain
preferred stock at Public utilities. Section
247 allows public utilities . deefuctionn of
30.435% of either 1. dividends paid on
their preferred stock during the tax year,
or 2. taxable income computed without
regard to this deduction, whichever 1. less.
In a year In which a not operating lose
occurs, compute the deduction without
regard to section 247(a)(1)(8). (See
section 172(d).)

Schedule J
Tax Computation

A corporation that Is not a member of a
controlled group (than members should
me Item I below) will compute the tax on
its taxable Income as follows: !
If the eiriand an Enter as schedule I.
S,h,dule J, Use I Is: Ure 3: Of he

But nat arnourd
over- --

0
$25 000

$25,000 50:1100 P,250 + '20%
soilly) 75,000 9,250+30% SCAM
15,01)) 100,000 16.750+40% 75,000

100,000 ............ Zk750+41i 100,000
If the alternative tax do" not apply,

enter on line 3 of Schedule J. the mount
computed above. If the alternative tax
applies, we Schedule 0 (Form 1120).

(Personal holding companles-6to
Schedule PH (Form 1120) before complet.
ing Schedule J.)
2. Members of a Controlled Gmup.-:.-
Members of a controlled group, as defined
in section 1563. are entitled to only one
$25,000 amount in inch taxable Income
bracket'

When a controlled group adopts or later
amends an apportionment plan..aach
member must attach to its tax return a
copy offts consent to this plan. The Copy
(or an attached statement) Must show the
part of the $25,000 In each taxable Income
bracket apportioned to that member.
There are other requirements as well. See
Regulation section 1.1561-3(b) for them
and for the time and manner of making
the consent.
Equal Apportionment Plan. If no apportion.
ment plan is adopted, the members of
the controlled group must divide the
$25,000 in each taxable income bracket
equally among themselves. For example,
Controlled group AS consists of corporation
A and corporation 8. They do not

r
elect

an unequal apportionment plan. Therefore,

corporation A Is entitled to $12,500
(One-half of $25.000) in each taxable
Income bracket. Corporation 8 is also
entitled to $12,500 in each taxable
income bracket.
Unequal Apportionment Plan. Members of
a Controlled group may elect an unequal
apportionment plan and divide the $25,000
In each taxable income bracket any way
they want. Them Is no need for consistency
between taxable Income brackets. Any
me-ber of in 0 Controlled group may be
entitled to all, some, or none of the
$25,000 In a taxable Income bracket. (But
the total amount for all Members Of the
Controlled group cannot be more than
$25.000 In any taxable Income bracket.)
Each member of a controlled group must
Compute the tax as follows:
Moto: It alternative tax applies, do the
following: (1) Complete lines 2(a) and (b)
of Schedule J. (2) On line I befoxe, instead
Of entering Smou"It from line 30. Page 1,
Far. 1 120. enter amount from line 1 2.
Schedule D. (3) Complete lines 2 through
15 below and, (4) Enter amount from
line IS below on line 13 of Schedule 0
and complete balance Of Schedule D.

1. Enter taxable budiout (line 30.
Page 1) .....................

L Enter line I re your portion of the
first 62M finiabl. law..
bra.lat, eliketswu 1, less .............3.
Subtract U. 2 fira. [in. I ............

4. Enter line 3 or your portion of the
second SM.01)(11 taxable froom
bmk,L elikhavel 1. last .............

S. Subtract line 4 firons line 3
L Enter line 5 or your portion of To

third $25.000 taxable lluxurn.
bmc4t. elikhaver Is text .......... ..

7. S.bftd flat 6 train line 5 ...........
• Eater line 7 in your portion of the

fourth lia.000 tut.bl. latzen.
bratkelL orhichav,r Is le. ............•
Subtract [in. 8 from line 7

15. Total of lines 10 through 14. Enter
tho mount an fire 3 of Schedule J.

7. Tax Installment payments under the
Bank Holding Company Tax Act of 1976-
Section 6158 provides that a bank holding
company may elect to pay In installments
the tax attributable to the sale of certain
assets whose divestiture Is certified by
the Board of Governors of the Federal
Reserve System. It the bank holding
company chooses this election, attach a
statement showing the tax computation
and the amount of the Installment paid
with this return. Alm, in the right-hand
margin next to line 3, Schedule J. enter
the amount of the installment payment
followed by the words "computed under
section 61 5B." It an election under section
1 103(g) or (h) applies. enter the words
"section 1103(g) election" or "section
I 103(h) election." as the Can may be.
Distributions under the Bank Holding
Company Act. If an election under section
I 103(g) or (h) applies to a section 1101
distribution, the bank holding Company
making the distribution must enter the

0a,



words "section 1103(g) election" Of wages paid or incurred. See Form 5884 for

--section 1103(h) election," as the Cass definitions, special rules, and limitations.

may be in the right-hand margin next to Also we Publication 906. Targeted Jobs

line 5. il~hdule M-2 (For. 1120). and WIN Credit..

3. Mutual savings banks conducting life Do not take on expense deduction for

low mo, business. Theta. und-enticin the part of the wages or salall.$ paid or

594 consists of the oum of 1. . partial to. incurred which Is equal to the amount of
had

computed on Form 1120 on the taxable the jobs credit (determined without

income of the bank determined without regard to the limitation based on the

regard to income or deductions allocable tax (section 53)).

to the life Insurance department. and 2. a 9. Minimum tax. Attach Form 44626.
partial tax on the taxable income computed Computation of Minimum Ta-Corpora.
on

Form
1120L of the [its insurance tions and Fiduciaries, if the corporation

department. Enter the combined tax on has tax preference items In excess of
tin of Schedule J, Form 1120. Attach $10,000. OR If them is any minimum tax
'no "Form 1120L as a schedule and identify liability defamed from a prior tax year.
it a. such. 10 Real estate Investment trust social,
4. ftnessions tax credit. See Form 5712. te~ For tax years beginning after
Election to be Treated as a Possessions December 31. 1979. an excise tax Is
Corporation under Section 936. for imposed on certain real estate investment
rules on him to elect to claim the Posses- trust taxable Income not distributed during
along tax credit (section 936). Compute the tax year (section 4981). Attach a
the credit

on
Form 5735, Computation of copy of your tax computation and include

Possessions Corporation Tax Crelit I the amount of tax in the
total for

line
10.

Allowed
Under Section 936, and me ude Schedule J (For. 1120). Write in the

the amount of the credit in the total margin. next to the entry on line 10, the
for line 5. Schedule

J
(Form 1120). amount of the tax and identify it as

Writ I th margin, next to the entry an "section 4981 tax."
line 5. the amount of the credit and
utemny " as A, ----

to take a credit for alcohol used a. fuel
5.Creditfor ages paid orl-rmill In ..,it after September 30, 1980. This applies to

AnIncentive (WIN) program. Generally. straight alcohol you sell at retail or use
employers may claim a credit of

50
% ofq :s fu:l In your trade or business. It also

u::ified first-year wages and 25% of Pip' I al to an alcohol mixture You sell orcl.
ified second-year wages. See Form

use
a fuel in your trade or business.

4874 for definitions, special rules, !nd
Use Form 6478. Credit for Alcohol Used As

limitations. Also see Publiletica, liue, Fuel, to figure the credit. Include the
Targeted Jobs and WIN Ced amount of the credit In the total for line 5.

Do not take an expense dddt!~ction for Schedule J (Form 1120). Write to the left.
the part of the wages or salaries paid or , re,t to the entry an line 5, the amount oa,
incurred which is equal to the -mount

-
the credit and identify it as "Alcohol Fue

the
W'

N credit. determined without regard Credit."to
the limitation baud on tax (section

SOA(a)(2)).
1Z Credit for fuel Produced from a non;

6. investment credit. In most cases. the
conventional wurce.-mEffect3N1., fi.r tire
years ending after Dece,

bar 979 is

investment credit is 10% of the qualified credit is allowed for the sale of qualified
investment in regular investment credit fuels produced

from -
"onconvinttional

".Party. The corporation may elect an source. Section 44D contains a definition
11% or 11.5% credit for regular invest- of qualified fuels, provisions for figuring
ment credit Property (instead

of
the 10% the credit and other speciat rules. Attach

if the corporation meets the requirements a separ& schedule to your return
of section 48(n)(1). showing the computation of the credit.

The corporation is all. allowed a.
.1

energy
inve ment credit for investment

Inc ude the amount of the credit in the

1. qual fied 'energy property. The energy
total for line 5, Schedule J (Form 1120).

cre it
I'

in addition to the regular
invest.

Write to the left, next to the entry on line
5. the amount of the credit and identify

ment credit if the energy property is al. it as "Nonconventional Source Fuel
regular investment credit property, Credit"

Use For. 34 n
ofdit, to figure these credit,.Investment Cres" Computafio

7. Tax from recomputing a Prior Year
invasion nt c It. If Property is disposed

of
befor: therlite-years categor led in Additional InfOrniatiffin

dy. u
computing the investment ere

. you must
Be lure to answer question. G through S

recompute the credit. (See Form 4255, on Page 3. Form 1120. Th. instructions
Recapture of Investment Credit.) that follow are keyed to these questions.

S. Job credit. The credit. it elected, is Question G(2).
allowed only for hiring members of uven

"a
rgeted groups during the tax year. Travel and entertainment expenses

Generally, the allowable credit is equal to (saction 274(d)).
50% of qualified first-year wages paid or Enter the total amount spent during the
incurred and 25% of qualified second-year Year for entertainment, entertainment

facilities, gifts, travel, and convartions,
which must be substantiated under
section 274(d).

Report in the total any expenditures paid
cor incurred In to. years beginning In 1980
that are included in the cost of inventory,
merchandise purchased for regale, or
capitalized In asset accounts, etc., as If
they team fully deducted an the return. Do
this even though all or a portion of the
experolfitures are Included In ending

Inventory.
asset accounts, etc.

Do not include amounts treated as
-penution and reported an Forms W-2.

Sale Regulation section 1.274-5 for
deffintfions and miss governing the types
of expenses for which substantiation Is
required and therefore reportable in
ft.. G(2).

Question H(2)(c).
U.S. person
The term "U.S. person" means: 1. a
citizen or resident of the United States;
2. a domestic partnership; 3. a domestic
corporation;

or
4. any estate or trust

(other than a foreign estate or trust within
themeaningictf.ctio 77 I(a)(31)).

.O.A..". country,'~foroldcfividuals, is
the comer's country

of
residence. For all

others, it is the country where meorpin-
rated, organized, created, or administered.

Question 0.
Foreign financial accounts
Check the Yes Lx if either 1. or 2.
below applies to you.
~. At any time during the year you had an
interest in or signature or other authority
Over a bank account. securities account.
or other financial account in a foreignCi
country. Exception: heck No if any of
the following apply to you;
. The combined value of the accounts
ones $1,000 or less during the whole
year.
* The accounts were with a U.S.
military banking facility operated by a
U S financial institution.

2. Y;;'own more than 50% of the stock
in

any
corporation that owns one or

more I reign bank accounts.
Get Form 90-22.1 to see if you are

considered to have an interest in or
signature or other authority over a bank
account, securities account, or other
financial account in a foreign country.

If you checked Yes for Question 0, file
Form 90-22.1 by June 30, 1981, with the
Department of the Treasury at the address
shown on the form. Form 90--22.1 is not
a tax return, so do not file it with the
IRS. But be sum to file your Form 1120
with the IRS.

You can get Farm 90--22.1 from many
IRS offices.

Question Is.
Foreign trusts
Check the Yes box if you were a grantorof,
or a transferor to, a foreign trust that
existed during the tax year.
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Codes for Principal Business Activity
Then Industry titles and definitions are Mud,

In general. on the Enterprise Standard Ind-

trial Cl-ificAtion synt-ra developed by 'be
Offied of Federal Statiltical Policy and Stand-
rds. Department of Commerce, to classify

nt,rPelson by type of adivily in afflell they or.

engaged. The system follows closely the Stand.

=Fulture, Forestry, and
Ing

Code
.1.0 A,,1-11.al plinci
0600 Agricultural st-ce, 1-ceRt

ing, h-tla'9*)iAdTr*-`PPln.-

Mining
metal nelain.:

tol. Copper. goldAd zinc,

.no " ..
....

1098 Other metal rn~.dng.I'so
CIA Ad.I....

ad ... .., ... us.:
1330 Cn,d,p,trdIe-n.n.ldral

old Iltu'll 11
liquilli..

old
1380 Od...

as lit

lin-tallicad-rill Infuels:
InO

PIT ... ion crushed and or
k,n and; "ad *no

1498 Other nonmetallic An
in.r..... pt f",,.

Construction
Ga.... b.l%.. o.mr.-ir. ad

*P ...... Avue"!Ill. G- ... I b.ildin. c.nt,.,I.r,.
153t Opletv, rn-de~~.I'd

"levy Ilmd"c" an
in

a...
A and air,1,, Plubi,,, 1, 1C.Adt'giiii.

1 798
Other -Al i'll,
,ont ...tos.

Manufacturing

Food ad kl.d- pn-
201

o
. .aI I

2o2o ea.,
P

030 P,,sA,v,d fr,,t, and

2040 Min"XT11'~oducle.
2old Bali— P=
286, S,,a, ,

A
li*n,,,...

=.,Cl .

"T I'd2o88 Al-h.1,. A-Pt
mail li,d.rl and in ld

2089 8dd..d..ftdnni,.,:A

""' T2096 Gitn.; U.'~ and kindled

21W =111lifilctIll'..
, H. Ann, pro,...:
2228 f~-Ing mile and

i
n~hhgnp;Alf,.

~~5. K.
2298 Other -til, iii products.
.pp.,.. ad .1- -1f. panU.-
2315 on'. and bore' clothing.2,o,

and Ch.,d,.n .

2311 Other apparel Ad C.-V=' 9'

239D --l-.... fatenc-d
plod.le.

Lomas, ad .-it product.:
2415 Logg,ng. s-ill, And1~ 11,

2.30 E--k`Apl,;,,0d. no
~!,`Ie`d or...

t,

2498 Othl,
-ood

ind.d.

i" A`*d
bupld,Ags and

An-1. oni-
2 00 Fural-A ..A
P Par Ad .111,4 Product-
2625

"'P.
Paper. ..a 1, ... it mills.2

69' ,he,

Paper P........Pilau., ad p.bfi.ai.,:
2710 N-sp Per,.
2

72o
Pe-d-1,

135 o.- ge.1,
-1 An .... p.td,

,, and

Page 8

aid Industrial Classification dead to cl--ifY
establishments.

Using the list b0ce. enter on page I d
. underC. the code number for the specific adult,

soup from which the largest percentage of
-lotal receipts" Is derived. '7ptal necelPte"
m.- gross notelirt, find 1. page 1) plus

cado
2799 Cc -cial and the,

=,.a. and printing tilde

Ch*111*11 Ad Ifil:d
28

15 mdu_d, C, in,

2830
m.terl.l. ad yr0.0c.
or

2840 and

2850
Plot.; , A

d
'111 a

r
2898 at-hual and

Aducts.

Anical iuo,i

led,,= li'flVaLl"d, '.lot"P-

I"'.
It'd with

2918!P.ir.le.. ofang (Acl.d.
ing at,get,d).

Rubber ad 1,,. MIMIC,
InAl..-

050 Rubber pod-ts',go elilst.

f"=

_ An A A

3070
Ac. P,

u. product,.
L.10,11 ad I.Ith.r Plead-

1

3140 Fopt.elr. e.c,pt rubber.
3121 0111, P10l1lt:L,1C.,~.o Cement. nrcr

3270 Concet.,&p..m. Ad

3298 "one"U"Ific mi n eral
'onp1ld-1.

P-7, anatud Ild-d-
33 70 -rod, metal industries;

3380
NoA,tprima-..lpad-,
A.

_
rod. me I in...line.

F-l-ed
T "3410 Motel c:rs A`n-dd,-h`ip`png

3428 C.t~-Arl;nd to.s. AdcAn
r,ard..4;

-:.-I-nd~=,71ar

P'

gdd.111. blit

3430
pr uc 1.

c :A

.aP'

.
cln-nd-ol

urn b'

n and ""in.
4 0 ;.or a

d

ndclur.l metal

341. ="1`bln,. noor

"-"e;g-irg, end3470 C-Ag. I
.11----

3480 odnarc, and lea
-0

an. .~d.

3490 MA,. fabricated Anow
product,.

M..hl"*' a c.in-l-Itod:~,,O .1N.-n,t -lhn.ry-
3550 Sp.col Ad-1 m,ch,n,q.
3

560 General
industrial

machinery.
3570

oil
nd.cc.u g m g;:.

El.eul,al ad -claini.

3911'.*.".1~1.td appl.--a
3665 Radio, uu.~ ,on, And___~.n

o-mnent.
3670 Electronic tood.rone, Ad

c ........ ~lc1698 Other A-Acl -11irr-1.
rn-ii-I,
3, to at.,

17"PT7.3725 -cl.h. ,~ld,d Ani-l,l Ind

3730 9VPS.*nd cast Wilding and

38IS =n'll,"'."

in
`rynn'r'.aan~'..Ic

And c-
3845 Opt-6. -0-1. Ind

3 *P'860 end

"so Oa9.P,`A,%nuf-u1lA.
......U.

Transportation,

Communication, Electric,

Gas, and Sanitary Services

all other income (lines 4 through 10. "go 1).
On Page 3. under L state Me principal business
activity and principal product or servk. that
account to, the largest Percentage of total
receipts. For itegarple. if the Principal business
Activity is "Grain mill produt' the principal
produce or earned may be "r-eal
pisparati......

cods
4100 Local ad Interurban

4200 qa.'c k*1',',%ad-Vih.u.1.9.
4400 1 aull.500 Tan.po;~l
4

%"b,

4600 Pip, lines. o.c,pt natural

4700 Ujil,11-on.is transportation
services.

C -unl-ind:
4825 T. ad

X,
to

"T""4830 Radio
-

ad W-Wcia
on-do-ti's.

Valid', no. ad Anil."
-1... :
4910 Eialuic Anivilel.
4920 Go, prod-lon and,a

..It4930 C.rnbl= inilly eArvill'.
4990 Water supply no tl.r

as
t vice..

A, - ser

Wholesale Trade
Perot, .;
5008 Machinery. equipment, and

"
~l

PP5010

Moto' vehicles and--ov. qu.om,nL5020
Furniture and homeg

5030 =A-g-% c*md11ctII1

sport ligarting, ralin....to
_

an
A toolph"'d

..Ppll...
sole =`Vand nn-Al, e.,Ipt

5060
g-leurn and .... p.

.ct,ical pool,

5098 Omer
oualll goals.

...durable;

' on' -
Ad oa- podocls,

-
no dr.

? .... . gill'.
512'90

'.u..

did. pe'a'.
Id..

5130 A
pparel

piece go $,

and0

5140 G-111lS And relatednotion'

51~50 Fa`,~~p,;ddct ran
5150 ChImIcals and allied
5170

otal..;n and petroleum

5180 ~`-`-,t b-rag"
5190 M,;.a,;e',,,b', gid'.

Retail

r

2~20
Bu

ildill an-6.11 dealer..
52

,
I H.rdwar

.

5265 d.nd.. and an.blid
no..

Food stores
53W General .,,h..dl-5410 G d,

54 0 V-Udo'Tdr'...
deal.. ad -1-

5515 Motor ,hill, deal.,,.
5541 G... line s-c, sintal5598

Other -orn,fi., dIl1,-
next Apparel ad a ...store

"Or"S700 F.rnll;,, A.4 hall
fu-shing, star.oil l 9

pla....5a. total ad a e%
rusc.

'to!'=: no -H-1IS012
Or" A-re..

'9" L`- '=I's5991 Other 1. li0l...

Finance, Insurance, and
Real Estate

'060 B.nk h,ld,.g -mpan.-

call.
6090 Sent, cert mutual__

n
and -an

hello, compardes.
Cmdlt~~n-. book.,
6120

624 Personal credit In-butills.61
50 8-in... ..... I A-1.1l.n.

6 99 Other credit agencies.

security1,;d"A`A`*dI!y
brokers,

6210 dealer,,

6299 Nd,=16`odm1VlTaik-
.Ad dealer.; ... unty Ad
commodity ..change.; and

,.....A.:
6J55
6356 Mutual

A, m-n.
A. c a "

de

it='
in-a ... complain&

6359 0
'r ....... I --"it I-ir.n.. n-.beak.4"

.ad -I...... ain't

'6511 Real estate operators and
I.A- or evidin e.6516
L.I.r. at ada

ng!0d. and
.-- probe

.5"

Lee" of .%.. Property

,,,no other all prap.,ol.it, . I

611, = =11 man
...-lale-

6550 ~':grd- Ad d..l.p.r.659, in

'"d:.h*p,=m-p.me.. on h2dine

C."

67.3 -n= Investment
trusts.

6744 Small b..i,.s, Investment

6749 ==IXAAA,.nd I.I.-Alt
h:,.

Services
7000 ..let. and .,he, lodgingg

72W
...,.... vl

731,7389 B.- .. . ...Pt
,dv,rt,,,ng.

Auto .p.1,; l.c.f.ean. repair

750 A- repair and sorvical
7600 Mi '. "P., -c".
A..... I ad mcnedlens

,*-,Co..7512 Mail- picat". prod-lon,
detrIbutd- And 11-cle.

7830 Mll... P-11 %halt.,.A
7900 Am ..m,,t ad rec- orAn .....

A.ocat An.u..
P-r-

other-1-:
.1 =cla..ac

ud.A, etne

:o2, 'I rf 7.
__..
.., of

8040 Offices of other health

8D5O i-mg and personal cone

a-
01 ..a,..
8 " 01-1 m.d,c.l -I.I.S.

"" L"
Koo

E==f1irvil..
.ldO Soc.., 1.1-11--

M-oll-0 W9a 41fiars.
8911 A,cl

.
1-1- AndAt

ad
.98o

M-A.I.- -it..
~A ........Ali.



SCHEDULE D I
'Form 1120) Capital Gains and Losses

'

2-It If th. T.I.
Kiwi, I s-k. JI Attach to your income tax return. 080

E

11MIM Short-term Capital Gains and Losses-Assets Held One Year or Less

KIM .11, d-Iii.;If .11. b. DI -irIi!
(M... dxy. yr.) 1. G_ n.I.I.wrik,

............................. ----------- .......... .............. ............... .....................
.............. ..................... ......... ............ ......... . ......... -------

................................ ..._---------------- -----_---------- ...................... -----------
......................... ...................... .. ------------------ -------------------- ----------- - ---------- ---------
........................................... ---- ------------ ....

.......................

- --------- -------------_

-------_----------------

- ------------- ----------
..... ...................... .......... ----------- -----

--------------- - ...... ...................... --- .............. ......... I __ .............
........... -----------------

.... --------- .

. ... . ............. .. . ............. ------------ --------------- -
--_----------- ............. .......... ---_----------- ... -----------

2 Unused Capital less carry.... (attach computation) . . . . ... . . . . . . . . . . . .

----- -----------

- .......................

------------------------
----------

3 Net short term Capital gain or (loss).

Long-term Capital Gains and Losses-Assets Held More Than One Year

4 Enter section 1231 gain from m 4797, line 5(a)(1) . . . . . . . . . . . . - - -
---------- ................. --------- ------------

---------------------

... ......... ........
................... .......... ------------ ------------_- _-----

--------------------------

-1 -------------------
.................. ---------- - ------------------- . ........ - I-----

--------------------------

-- .....
----------------------------------------------- -----------------1_1. ............. ---------

--------------------------

--- --

-------------------------
........................
-------- -..............
............. ...........
_ --------.............................. ---------------- .... ............ I---------_-----

--------------------------

---------- I.............
-----------_-----------I——-------- ----- -----_-----1-- -----_-------------

-__----------__--
-----------------_-------------------------------------- I........ -------------------------------------- ------------ --------------1 ..............

6 Net long term capital gain or (loss) . . . . .

-----------
.... ----------

-------_----_-_---

111111MINIIIIII Summary.of Schedule D Gains and Losses

7 Enter excess of net short-term capital gain (line 3) over net long-term capital loss (line 6) . . . . . . . ...

8 Net capital gain. Enter excess of net long-term capital gain (line 6) over net short term capital loss (line 3) . .

9 Total of lines 7 and 8. Enter here and on Form 1120, line 9(a), page I . . . . . . . . . . . . .
Note: It there is na entry - I;- - -;- Dianation of capital loss Carrybacks.

111111MIT"M Alternative Tax Computation

ID Taxable income (Form 1120, line 30, page 1) . . . . . . . ; . . . . . . . . . . . . . -------_-------------

11 Net capital ji~in from line 8 . . . . . . . . . . . . . . . . . . . . . . . . . .

12 Subtract line 11 from line 10 . . . . . . . . . . . . . . . . . . . . . . . . . . ......

13 Partial tax. Compute the tax on line 12 in accordance with the instructions for Form 1120, Schedule J - - - - -------_----------------

14 28% of line 11 , . . . . . . . . . . . . . . . . . . . . . . . . . . . .15 Alternative tax-total of lines 13 and 14. If less than amount of tax figured by regular method enter here,and on Form 1 120, line 3. Schedule J. and check b,. far sch-I. n . . . . . . . .

IF

Instructions
(References are to the Internal Revenue
Code.)
Purpose

Schedule D should be used by corpora.
fions to report sales or exchanges of capi.
tal assets. Sales or exchanges of property
at her than capital assets, includi
erty used in a trade or busine-rm,p~u.p~
tary conversions (other than casualties or
thefts), and gain from the disposition of in-
terest in oil, gas, or geothermal property,
should be reported a, Form

4797
sup

plemental~ Schedule of Gains and 1.6ssZ
See the instructions for Form 4797 for
more information.

If property is involuntarily convert ed be.ca
use of a casualty or theft, use Form

4684, Casualties and Thefts.

Parts I and 11
Generally, you should report the sales

and exchanges even though there is no
gain or loss. No loss is allowed for a wash
sale of stock or securities or from a trans.
action between related persons. (Sections
1091 and 267.)

In Part I report the sale or exchange of
capital assets held one year or less. In
Part 11 report the sale or exchange of capi.
tal assets held more than one year.

What am Capital Assets.-Each item of
property held by a corporation (whether or
not connected with its trade or business) isa

capital asset :xceDt:
1. Assets th I Can be inventoried or

piolvervy held mainly for sale to cus.
tomers.

2. Depreciable or real Property used in
the trade or b-*

nel'3. Certain copyrights, 1, 'erary, musical,
or artistic compositions. letters or
memorandum

s'
or similar property.

4. Accounts or note. ra,eivabl. ac.0
Quired in the ordinary Course of tradefor . dc d
or business services ran ere
from the sale of property descr,be?dr
I n 1. above.

5
.

Certain short-term Federal, State,
and municipal obligations.

6.
A

U:S. Government publication (in.
eluding the Congressional Record),
received from the Government or any
of its agencies in . rminme, other
than byfar C buying it at the price offered

ub C
sale, wl~ich is held by a

taxpayer who
received theti.. or by a second la.p.,.r

oublica.

hands !he basis of the publica
whose
tion is

determined, far Purposes of deter.
mini

ng
gain from a sale or exchange,

ri
by

ref rring to its basis in the hands
of thee irst taxpayer.

Special Rules for the Treatment of
Certain Gains and Losses '
Note: For more information, got Publica-
tion

5".
Sales and Other Dispositions of

As ets.
0 Gain from installment ..I.-If yousold property on the installment basis at
a gain, get Publication 537, Installment
and Deferred Payment Sales. In addition.
attach a com !I ristallment
S

C tatputa~Von titled
ale ompu a ion.

6 Gain or loss on an option to buy or sell
Property.-See section 1234 for the rulesthat a

DPIY to a purchaser or grantor of an
votion

'. Gain or loss fronj a short sale of prop.
erty.-ReDort the gain or loss to the extent
that the Property used to close the short
sale

is
Considered a capital asset In the

hands of the taxpayer.
* Gains and losses on futures fimmac-
tions.-Report the gain or loss on futures
transactions (but not options on futures
transactions) in any commodity subject to
the rules of a board of trade or commodity
exchange. These are

subject to
long-term

treatment under the more than 6-month
holding period rules. (Section 1222)

0 Loss from the sale or e,chang. .1 am In.
surance company's

Capital

as-ts.-Re:Dart the loss it the asset, were old or a.
changed to get funds to meet abnormal
i
in
, surance losses. It you era an insurance
company taxed under section 831 and are
reporting a losl op Schedule D, also

attach

a
~h d C of

sc, iet u a similar to Schedule
Farm

if
20M

.
if you are an Insurance com

carry taxed u= sectioon
821. .11 f.,:

ences
to line her. Form 1120 am

to be considered as reference
s to the ap~

. t~
propris a line on Form 1120M.

0 Loss from securities that am capital as,
sets that become worthless during the
year.-Except for securities held by a
bank, treat the loss as a capital loss as of
the last day of the tax year. (See section
582 for the rules on the treatment of se-
curities held by a bank.)

How to Determine the Cost or Other
Basis of the Property

In determining gain or loss, the basis of
property will generally be its cost (section
1012). The exceptions to the general rule
are provided in sections contained in sub-
chapters C. K. 0, and Pofthe Code. Forex.
ample, if the corpomtion acquired the
property by dividend. liquidation of another
corporation, transfer from a shareholder,
reorganization. contribution or gift, tre.
quest, bankruptcy, tax-free exchange, in.

voluntary conversion, or wash sale of
stock, see sections 301, 334, 362 for 358).1

015, 1014 (and 1023). 372 1.
r

374 or
1024), 1031, 1,033.!ind.1091, respectively.a
Attach an expanation if you use a basis
other than actual cash cost of the property.

If You are allowed a charitable contribu.
tion deduction because you sold properly
to a charitable organization, figure the ad.
justed basis for determining gain from the
sale by dividing the amount realized by the
fair market vda,lue and multiplying that re-
sult by the a lusted basis.

Capital Losses.-The amount of capital
losses allowed may not be more than capi.
tal gains. A net capital loss may be carried
back 3 years and forward 5 years as a
short-term capital loss. Carry back a capitalloss

to the extent it does not increase or
Prod uce a net operating loss in the taxhi
year to w ich you carry it. You may not
carry back foreign expropriation capital
losses, but you may carry them forward 10
yeam instead of S. A not capital loss for a
regulated investment company may be car.
ried forward 8 Years instead of 5.

At risk limitations (section 465).-If the
co Pomtlon sold of exchanged an asset
us;~ in an activity to which the at risk rules
apply, combine the gain or loss on the able
or exchange with the profit or loss from
the activity. If the corporation has a net
loss from the activity, it may be subject to
the at risk rules.

Part III-Summary of Schedule D
Gains and Losses

If the net long term capital gain is more
than the net short-term capital loss, them
is a net capital gain. In that case, you may
want to complete Part IV to determine if
the resulting alternative tax is less than
the tax figured using the regular method.

Part IV-Alternative Tax
Computation

In figuring the alternative tax, you do
not have to refigure deductions limited by
theccuitarricunt of I ...ble Income (such as

rsbutions and the special deductions in
Schedule 1).

If the alternative tax amount on line 15
is less than the tax figured by the regular
method. enter the amount of alternative
tax on Form 1120, Inh: 3. Schedule J and
check h box for Sc dule D.

If there Is a net Capital gain, you may be
liable for minimum tax. Sea Farm 4626.
Computation of Minimum Tax-Corpora.
tions and Fiduciaries. for more informs.tion

.
u.-, I. ....amcco-11- -_

I



Domestic International SalesI 120-DISC Corporation Return
D.plms.., 0 .T.... 1080

R-._e. (PLIElSE TYPE OR PRINT)

For calendar year 1980 o r other taxable year beginning 1980, ending .19

Olt, f or= -ull Name C En,1111*1 Id-fi-filet ",ente,

Number and street D Data I.--tee

Sutural, - nun,b,, C,ly , toln, State. and ZIP c.d. t f,an, 1~., 3.E E.I.,
I"

sra, I_. L (a
(B). uner"Irt "

I"
"Ictiat, L)

IF (1) Did anycorporation, individual, partnership, trust or estate at the end of your taxable year own, directly or indirectly, 50%

or more of your voting stock? . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

r

If "Yes," enter below the owner's name, identifying number, address, percentage of voting stock Owned and, if a corpo.
F//7 7

ration, total assets. (See General Instruction Q)

Part—of F.=
Name rum Address

-.ad Y" Ns

(2) 1, lcrpmlion(s) listed above, enter the followi ng for the corporation(s) that will report t he income at the DISCb,;,~~r f7i'ateoritor;

ticm IRS Service Can at where filed

Taxable year of second corporation IRS Service Center where filed

G Indicate by placing an "X'* in the appropriate box(es) the inter-company pricing rule or rules which were applied to 25% or more of total

receipts (line 4. page 1).

0 50-50 combined taxable income method, E] 4% gross receipts method,E] Section 482 method ("arm's length pricing")

All Computations Must Reflect Inter-Company Pricing Rules

Under Section 994 If Used (See Schedule P (Form 1120-DISQ)

Gross Income

I Qualified export receipts from the sale of export property (line 1(c), column E, Schedule B) ..............

2 Other qualified export receipts: (line 26), column E. Schedule B) . . . . . . . . . . . . . . . . ......... --------------

3 Nonqualified gross receipts: (line 3(g), column E, Schedule B) . . . . . . . . . . . . . . . . .

4 Total (add lines 1, 2, and 3).

lted.l.) . . . . . . . . . . . . .of goods sold (tine 7, Schedule A) a, 1 tiCost dlr pterr1tionl (1111c e, o . . . .,
Tota income (subtract line 5 from line . . . . . .

Deductions

7 Export promotion expenses: (line 1(o), Schedule E)

8 Other expenses not deducted above; (line 2(h), Schedule E) . . . . . . . . . . . . . . . . .

9 Total deductions (add lines 7 and 8) . . . . . . . . . . . . . .

Computation of Taxable Income

10 Taxable income before net operating lose deduction and dividends,received deduction (subtract line 9 from line 6). ------------------

11 (a) Net operating loss deduction (see instructio-ttatch schedule) . . . . . . .

...............................(b) Dividends-received deduction (line 2, Schedule 1) . . . . . . . .

12 Taxable income (subtract line 11 from line 10) . . . . . . . . . .

13 Refund of U.S. tax on special fuels and oils (attach Form 4136) . . . . . . . . . . . . . . . . .

"nd:r 11 1 d-- 11.1 1 1- =Ined rri a h.d.W. nd - onnrlug.~ Mll or. :1- -.r.. 1. 11. be. .1=.X ~
-

l
and b 11 .1 -0l~ f t i t t. 1 I . i o d-tPlease

sign
c I .,e . are . .a . . s rue. - ..p -) ....

p Is. any x-los..

Here

Chk! I Prepearer's.social ~.Iurlty no.
sell ..!

P e Pl-Yed g.E3-pa. .U 11-, name rif relf!e%pletratf)

1 1and add-. Z 1poad.

F.- 1220-VISO (1980) Page 2
gLT4ffr.Tff" Cost of Goods Sold (See instructions for Schedule A)

Reflect ACTUAL purchases from a related supplier at the transfer price determined under the inter-com-
pany pricing rules of section 994, if used. See Schedule Is (Form 1120-DISC).

I inventory at the beginning of the year . . . . . . . . . . . . . . .
.

. . . .
2 Purchases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3 Salaries and wages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
4 Other costs (attach schedule) . . . ... . . . . . . . .

Total (ad lines I through 4) . . . . . . . . . . . . .
Invemborydat the end of the year . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 Cost of goods sold (subtract line 6 fro. line 5)-Enter hem and on line 5. page I . . . . . . . . . . .
8 (a) Check 80 methods used for valuing closing inventory.

[3 Cast [] Lower of cost or market as described in regulations section 1.471-4 (see Instructions)
(3 Writedown of "Subnormal" goods as described In regulations section 1.471-2(c) ("a Instructions)

(b) Did you use any other method of inventory valuation not described above? . . . . . . . . . . . . . 13 yes 13 No

if "Yes." specify method used and attach explanation No- ---_------------- ........................(c)
Check if this is the first year LIFO inventory method was adopted and used . . . . . . . . . . . . . . . . . 13
If checked. attach Form 970.

(d) If the LIFO inventory method was used for this taxable year, enter percentage (or amounts) of closing Inven.
tarry computed under LIFO . . . . . . . . . . . . . . . . . . . . .

. . . . .
.

(a) Wb there an substa a change in determining quantities. cost. or valuations between opening and closing
Im:ntory? y. . .".I . . . . . . . . . . .

.
. . . . . . . . . . . . . . . . 0 Yes 13 NO

explanation.
ss Income (See instructions for Schedule B)

I t%xr.N.I- ..I..
A. Typs od M.4,11

ar)IIHTeod=rltatr:cd"pirchasem:u'a of "part property:- Im the

(I)
Direct foreign sales . . . . . . . .

(it) foreign min through a related foreign entity . .
(III) To persons In the U.S, (other than an un.

related DISC) . . . . . . . . . .(hI)
To an unrelated DISC . . . . . . .

(b) To related purchasers:
(I) Direct foreign sales . . . . . . . .
(11) To persons In the U.S.. . . . . . .

(c) 7otil,-Enter, amount 1. othem E On line 1, Ing. I - -
2 Other qualified export receipts:

(a) Leasing or renting of export property . . . .
(b) Services related and subsidiary to a qualified ex.

port safe or lease . . . . . . . . . .
W Engineering and archlbectural servicets . . . .
(d) Export management services . . . .

.

.
(a) Qualified di-ends (line 10, Schedule C) .

.

*

(9 Interest on producer's loans . . . . . . .
(9) Other Interest (attach schedule) . . . . . .
(h) Capital gain net income (Attach Schedule D (Form 1120))
(I) Ordinary pin or (loss) from Part 11, Form 4797

left ch Form 4797, see instructions) . . . .
(1) Tounter amount in column E on line 2, page I .

3 Nonqualified gross mcelpW

(1)

Ultimate use In U.S.. . . . . . . . .

(b.) Exports subsidized by the U.S. Gmmment (see
Instructions) . . . . . . . . . . . .

(c) Certain direct or Indirect sales or leases for use
by the U.S. Gorvernment . . . . . . . .

(d) Sala to other DISCs In the same controlled gmup .

(0)
Nonctualified dividends (line 11, Schedule C)

(9 Other (see Instructions-rittach schedule) .
(g) Total--Etteu amount In column E on line 3, page I .

4 Tatef-Enter amount In column E on line 4, page .

R. G.S. I...ime

75/777MMERWR

C. Caranuselo,

vilism
FINEW111111111111111101
WN/WWWWONEWMA/1

D. M.
-lots

L Term
(.ad -1

C and W

010



11-IsC (19") Prig, 3

l~~ Dividends (See instructions for Schedule C)
1 Domestic corporations subject to the 85% deduction . . . . . . . . . . . . . . . . . . . . ..........

2 Certain preferred stock of public utilities

3 Foreign corporations subject to the 85% deduction . . . . . . . . . . . . . . . . . . . . . ............

4 Dividends from wholly-owned foreign subsidiaries subject to the 100% deduction (section 245(b)) . . . . . . __ ......

5 Other dividends from foreign corporations . . . . . . . . . . . . . . . . . . . . . . . ._ ..............

6 includable income from controlled foreign corporations under subpart F (attach Forms 3646) . . . . . . . . ..

7 Taxable dividends from a DISC or former DISC not included in line I (section 246(d)) . . . . . . . . . .

8 Other dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total (add lines I through 8) . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...1:

Qualified dividends-Enter the qualified dividends here and on line 2(e). column D, Schedule B . . . . . . .

11 Nonqualified dividends (subtract line 10 from line 9)-Ente, here and on line 3(e), column D, Schedule B . . .

11~11

Deductions (See instructions for Schedule E)

1 Export promotion expens-

(a) Market studies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..

(b) Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(0 Depreciation (attach Form 4562) . . . . . . . . . . . . . . . . . . . . . . . . . ..

(d) Salaries and wages

(a) Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....

(f) Sales ccimmissions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...................

(g) Warehousing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(h) Freight (excluding finsurance-see instructions)

(I) Compensation of officers . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...... _............

0) Repairs (see instructions) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .........__ _.

(k) Amortization (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . ........... ------------

(1) Pension, profit-sharing, etc. plans (see instructions)

(m) Employee benefit programs . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...............

(n) Other (list): ............................ ------------------------------

- - - -----------------_------- -------------------------------------------------- ...................... ---------------------- ....... ........._ -----_-----

.................- ............................... -_------------------------------------- ...........- --------------------

(a) Total (add lines l(a) through l(n))--Enter here and on line 7, page I . . . . . . . . . . . . . .
-
...

2 Other expenses not deducted above:

(a) Bad debts (Schedule F if reserve method is used)

(b) Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..

(c) Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(d) Contributions (not over 5% of line 12, page I adjusted per instructions-attach schedule) . . . . . . . ...

(e) Freight . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .................

(f) Freight insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . __..................

(g) Other (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(h) Total (add lines 2(a) through 2(g))-Enter here and on line 8, page I . . .

JF~~ Bad Debts-Reserve Method

Tnd. ... .. -.1, -iwtil. dd. . 7. Ir- fl, W d,bb
-xin., .1 Is. .r 3. W, re ,c,u,t

4. C.r I nin', pnwi.6~ 5. R...K. xziiint in Is. ind .10. _r

1975 ..................... ...... ------------------ ...................... ......... ......... --------------- -----------------_--- -_ -----_---- -----

1976

1977

1978

1979

1980

1~~ DividWn-dsrece ived Deduction (See instructions for Schedule 1)

1 (a) 85% of line 1. Schedule C

(b) 59.13% of line 2, Schedule C . . . . . . . . . . . . . . . . . . . . . . . . . . .. .....................

(0 85% of line 3. Schedule C . . . . . . . . . . . . . . . . . . . . . . . . . . . ........... ...........

(d) 100% of line 4, Schedule C . . . . . . . . . . . . . . . . . . . . . . . . . . .

2 Total-See Instructions for limitation. Enter here and on line I l(b). page 1 . . . . .

Form 1120-01m (1980) P.. 4
Deemed and Actual Distributions to Shareholders for the Taxable Year (See instructions for Schedule J)
_PART I~Deemed Distributions under Section 995(b)(1)

1 Gross interest derived during the year from producer's loans (section 995(b)(1)(A)) . . . . . . . . . .
2 Gain recognized on the sale or exchange of property (section 995(b)(1)(B)) (see instructions-attach schedule) . . ......................
3 Gain recognized on the sale or exchange of property (section 995(b)(1)(C)) (see instructions-attach schedule) .
4 50% of taxable income attributable to military property (section 995(b)(1)(D))

(see
Instructions-attach schedule)

5 Total (add lines 1 through 4) . . . . . . . . . . . . . . . .
6 Tamble income (fine 12, page 1) . . . . . . . . . . . . . .
7 Adjusted taxable Income (subtract line 5 from line 6) (enter here and on line 1, Part 11) .
8 Taxable income attributable to base Period export gross receipts (section 995(b)(1)(E)) (from line 22, Part 11)
9 Subtract line 8 from line 7 (enter zero If less than zero) . . . . . . . ... . . . . . . . . . . .

10 50% of line 9 (section 995(b)(1)(F)(i)) . . . . . . . . . . . ... . . . . . . . . . . .
11 International boycott income (section 995(b)(Iff)(ii)) (see Instructions) . . . . . . . . . . . . . ...............
12 Amount of illegal bribes and other payments (section 995(b)(lff)(ili)) (me Instructions) . . . . . . . . .
13 Total of lines 5. 8, 10. 11. and 12 . . . . . . . . . . . . . . . . . . . . . . . . .. .
14 Earnings and profits for year (sm Instructions-attach schedule) . . . . . . . . . . . . . .
15 Enter the smaller of line 13 or line 14 (but not less than zero) . . . . .

*
. . . . . . . . . . . .........

L

16 Foreign investment attributable to producer's loans (section 995(b)(1)(G)) (see In"tructions-attach schedule) . .
......

17 Total deemed distributions under section 995(b)(1) (add lines 15 and 16) . . I . . . . . . . . . . . .
PART II.-Compullation of Taxable Income Attributable to Base Period Export Gross Receipts

I Adjusted taxable income (from line 7, Part 1) . . . . . . . . . . . . . . . . . . . . . .
2 Enter the larger of (a) 365 (me instructions) divided by the number of days in your taxable year or (b) I (one) . .
3 Annualized adjusted taxable income (line I times line 2) . . . . . . . . . . . . . . . . . . .
4 Annualized adjusted taxable income of all other DISCI; in your controlled group (see instructions for exceptiomi)
5 line 3 plus line 4 (if $100.000 or less see instructions) . . . . . . . . . . . . . . . . . . . .
6 Taxable years beginning in 1973, 1974, 1975. and 1976 (use a

separate line for each 1 11 or part year, starting with ea
C. chniinw .,iW
-W i. sioure. 993u)(1)G)rnin

d

.............. .......... ...... ........ . ................. - .

.. ................-1 .... .............. ............. I ........

............ .. ...............

.......... I................

........... ...................

............................

-Ask.................................... ........................ ........... . ............................ .. .
(CIL.............................. ................................. -_1..

.....

........................... I.......

.............................

..............................

(f) Totals (add lines (a) through (a)) . . .
(g) Base period export gross receipts (subtract Column 5D, line (f) from Column 6C, [in. (f)) . . . . . . . .

7 Enter the smaller of (a) 1,461 divided by the number of days in your base period or (b) I (one) . . . . . . .
8 Una 6(g) times line 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
9 Adjustment factor . . . . . . . . . . . . . . . . . . .

7 ' * * ' ' * * *
.

10 Adjusted base period export gross receipts (line 8 times line 9) . . . . . . . . . . . . . . . . .
11 Additions to adjusted base period vorport gross receipts:

(a) Adjusted base period export gross receipts of all other Discs In your controlled group
(b) Other additions (attach stchedule-see instructions) . . . . . . . . . .
(c) Total additions (line 11(a) plus line 11(b)) . . . . . . . . . . . . . . . . . . . . .

12 Una 10 plus line 11(c) . . . . . . . . . . . . . . . . . .
13 (a) Qualified export receipts as described in sections 993(a)(1)(A), (8), (C)~ (G). and (H). (Add

the amounts from Schedule B, Columns B and D. lines l(c), 2(a). 2(b). 2(c), and 2(d)) . .
(b) 50 percent of qualified export receipts an line 13(a) attributable to military property . . .
(c) Export gross receipts (subtract line 13(b) from line 13(a)) . . . . . . .I . . . . . . . . . . .

14 Annualized export gross receipts (line 2 times line 13(c)) . . . . . . . . . . . . . . . . . .
15 Annualized export gross receipts of all other Discs in your controlled group . 'I . . . . . . . . . . .
16 Una 14 plus line 15 . . . . . . . . . . . . . . . . . . . ... . . . . . . . . . . .
17 Enter the smaller of (a) line 12 divided by line 26 or (b) 1 (one) . . . . . . . . . . . . . . . . .
18 Line 5 times line 17 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
19 Small DISC phaseout:

(a) Enter the greater of (a) $150,000 less line 5 (but not more than $50.000) or

(6)

zero
(b) Una 19(a) times 2 (two) . . . . . . . . . . . . . . .

.
. . *20 Subtract line 19(b) from line 18 (enter zero it less than zem) . . . . . . . . . . . . . . .

21 Una I divided by line 5 . . . . . . . . . . . .
. * . . . .. . .22 Taxable income attributable to here period export Ims realpts (line 20 rime ins 21) (enter 6enitind on line ., Pint 1) . . . . .;
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PART Ill.-Dmmed Distributions Under Section 995(b)(2)

1 Annual installment of distribution attributable to revocation of election in a prior year . . . . . . . . . .

~
2 Annual installment of distribution attributable to a failure to quality as a DISC in a prior year . . . . . . . .

-d distribution, under section "I(b)(2) (add line I and line 2)I 1t.1 d.
PART IV.-Actual Distributions

I Distributions to meet qualification requirements under section 992(c) (attach computation) . ----------------

2 Other actual distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3 Total of line I and line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Amount on line 3 treated as distributed out ol:

(a) Previously taxed income . . . . . . . . . . . . . . . . . . . . .
(b) Accumulated DISC income (including DISC income of the current yea,) . . . . . . .(c)

011:r earnings and profits . . . . . . . . . . . . . . . . ............................r .(d) 0.

. . . . . . . . .

. . . . .

Shareholder's Statement of DISC Distribution
(Attach a separate Copy A, Schedule K (Form 1120-DISC) for each shareholder receiving a deemed
or actual distribution. Give Copy B to the shareholder. See instructions on the back of COPY C.)

iiii1itionai Information Required Yes No

H Did you claim a deduction for expenses connected with:
(1) Ent rtainment facility (but. real ranch, etc.)? . . . . . . . . . . . . . . . . . . . . . .
(2) Llvi~ accommodations (except employees on business)? . . . . . . . . . . . . . . . . . . .

oyeesattending conventions or meetings outside the U.S. or its possessions? . . . . . . . . . . . .(3) Emp:
(4) Emp oyee families at conventions or meetings? . . . . . . . . . . . . . . . . . . . . . .

If "Yes," war. any of thew conventions or meetings outside the United States or its possessions? . . . . . . .(5)
Employee or family vacations not reported on Form W-2? . . . . . . . . . . . . . . . . . . . .

I Enter total amount claimed on Form 1120-DISC for entertainment, entertainment facilities, gifts, travel, and conventions wo
-

of the type for which substantiation is required under section 274(d) of the Internal Revenue Code. (See instructionS.) P. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 ...... ......... ...... ........
............

J Refer to page 8 of the instructions and state the principal:
Business activity I- ------------------------ ------------------ ------------------------- -------------- ..........................

Product or service 0- ---------------------- ........................................................ - ------------------------------------------------------
K Were you a U.S. shareholder of any controlled foreign corporation? . . . . . . . . . . . . . . . . . . .

(Sea sections 951 and 957.) If "Yes," attach Form 3646 (and Form 2952 where appropriate) for each corporatic

L Did you file all required Forms 1087, 1096, and 1099? . . . . . . . . . . . . . . . . . . . . . . -
M (1) Did 95% or more of your gross receipts for the tax year consist of qualified export receipts (defined in section 993(a))? -

(2) Did the adjusted basis of your qualified export assets (as defined in section 993(b)) at the close of the taxable year
equal or exceed 95% of the sum of the adjusted basis of all your assets at the close of the taxable year? . . . . .

(3) It the answer to (1) or (2) is "No." did you make a pro rate distribution of property as defined in section 992(c)? . .
N (1) Did you have more than one class of stock at any time during the taxable year? . . . . . . . . . . . . .

(2) Was the par or stated value of your stock at least $2,500 an each day (for a new corporation, on the last day for making
an election and for each succeeding day) of the taxable year? . . . . . . . . . . . . . . . . .

0 Are you a member of a controlled group that include3 other DISCO (if ~.Yes-, complete (1) and (2) below.) . . . . .
(1) Report in Part 11. Section B of Schedule N the names, addresses, and employer identification numbers of the DISCs,
(2) State the name and employer identification number of the DISC in your controlled group completing Columne

, and

of Part 1. Section B of Schedule N. See specific instruction 8, Schedule N (Form 1120-DISC).
Name ji~ ...................... - ................. ....................................................... E.I.N. P ..................................................................

P Did you have your Own bank cc,unll0
Did you maintain separate books and records? .

. . . . ' * *' aulhority over a bank account,in or sigrature or otterR Did you, at any time during the taxable year, have an inter;st
or other financial account in a foreign country? (if "Yes " see instruction R.) . . . . . . . . .securities account ,,

S Were you the grantor of, or transferor to, a foreign trust which existed during the current tax year. whether or not you have
any beneficial interest in it? If "Yes," you may be required to file Forms 3520, 352G-A, or 926.

T During the tax year was any part of your tax accounting records maintained on a computerized system? . . . . . . .
U Do you or any member of the controlled group (as defined in Section 993(a)(3)) of which you are a member have operations

in or related to any country (or ith the government, a company, or a national of such country) associated in carrying out
the boycott of Israel which is

On
the list maintained by the Secretary of the Treasury under Section 999(a)(3)? . . . . .

V Did you or any member of the controlled group of which you are a member have operations in any nonlisted country, which

you know or have reason to know requires participation in or cooperation with an international boycott against Isriel? . .
W Did you or any member of the controlled group of which you are a member have operations in any country, which you know

r cooperation with an international boycott other than the boycott of Israel?,s prti, tion in oi paor have
to

kno mg,~
'

; . r ue h~. .ft you .
=d

ye.
lo any

. , all. th
W. see instructions for Form 5713, International Boycott Report.

Balance Sheets pap

l
IT= of the

I Qualified asse dic
(a) Working capital (cash and necessary temporary Investments) . . . . . . ..
(b) Funds awaiting Investment (cash In U.S. banks In excess of working capital

needs to acquire, other qualified export assets) . . . . . . . . . . . ......
(c) Export-import Bank obligations . . . . . . . . . . . . . . . ..

(d) Trade receivables (accounts and notes receivable) . . . . . . . . . ......
i(i) Subtract alloviance for bad debts . . . . . . . . . . . . . ---

(e) Export property (net) (including Inventory and qualified property held for team) . ........-------- ------

M Producer's loans . . . . . . . . . . . . . . . . . . . .

OD Investment In related foreign export corporations . . . . . . . . . . ..
(h) Depreciable assets .

depreciation(1) Subtract giccum . . . .
M Other (attach schedule) . . . . . . . .

2 Nonquallfied assets Ones) Qlst): ---------

3 Total awarts. . . . . . . . . . . . .

bl4 A t e . . . . . . . . . . . . . . . . . . . . .s payaccoun .

5 Other current liabilities (attach schedule) . . . . . . . . . . . . . -----
6 Mortgages, notes, bonds payable In I year or mom . . . . . . . . . . . ...

biliti (attach schedule)7 Oth li . . . . . . . . . . . . . . . .eser a
C it l stock . . . . . . . . . . . . . . . . . . . .ap a
Paid-in or capital surplus . . . . . . . . . . . . . . . .

10 Other earnings and profits . . . . . . . . . . . . . . . . . .
11 Previously taxed Income (sec. 996(f)(2)) . . . . . . . . . . . . . ...
12 Accumulated DISC income . . . . . . . . . . . . . . . . . . .
13 Less cost of treaury stock . . . . . . . . . . . . .

fifies and stockholders' equity . . . . . . . . .'!bi1,R16" Re
conciliation of Income per Books With Income per Return

I Het Inexam per books . . . . . . . . 6 Income nexonfed on books this year wt included In
2 Excess of capital logies ever capital pins . . . this return (itemize)
3 Taxable Income rat mordled on looks this year

Mullet) 7 Deduction In this return not charged Against book
4 Experm recorded an looks this year not deducted Incimme this year (itemize)

In this rallum (itemize)
8 Total of lines 6 and 7 . . . . . .

Tat.1 of lines I throtith 4 . . . . ..5 9 Inceme (line 10, page 1) Olin 5 less line 0) .-
F Analysis of Other Earnings and Profits (Una 10 above)

low at the beginning of the year . . . .
1

.. Distributions; to qualify under seec. 992(c)
2 = Btemlze)-. Other deavages fitemize)-

l

3 Taut of [in. I and 2 . . . . . . 7 Total of lines 4. S. and 6 .
4

Dfidt
in earnings and profile . . . . . .

-
8 Balance at end of year (line 3 Im line 7~. . .
- -MVM~- Analysis of Previously Taxed Incoge (Una 11 RiWe)

2 Salance at the beginning of the year 5 Deficit In eamings and prunts . . . .
2 Deemed distributions under section 995(b) . . . ...... 6 Disidbutions to qualify under sec. 992(c) .

3 Other Increases (itemize) 7 Other decrease, (itemize)

------

d7.
a

Total of lines

5' 6---4 Total of lines . 2, and 3 - . Balance
at

ad of year (line less line 8)7

~~ Analysis of Accumulated DISC Income (Line 12 above)

I Balance at the beginning of the year

*

.

. . ---------------------- ---

Distributions to quality under sec,

992(~)6 * '2 Increame; (Itemin)-.-....... 7 Diltribution, upon disqualificiti. (mc. 995(1 2))b)(

8 Other deizenw; fitemize)

3 Total of lines I and 2 . .

.4 Ddkit In eamings and parlits . .

. . . . 1~~

9 Total of lines 4 through 8 . . . . .

5 Redemptions under section 996d) . 10 Balance at end of year (fine 3 less line 9) . . .

:port Gross Receipts of the DISC and Related U.5. Persons (Attach smote Schedule N (Form 1120-DISQ)

Computation of Inter-company Transfer Pric e or Commission (Attach separate Sd:edule F (Form 1120-DIM)



IM80 Internal Revenue Service
Instructions for Form 1120-DISC
Domestic International
Sales Corporation Return
(References are to the Internal Revenue Code)

Sec. 992. Requirements of a DISC
(a). General rule.--A DISC is a cor.

potation that Is incorporated under
the laws of any State or the District of
Columbia and satisfies the following
conditions for the taxable year:

(1) 95% or more of its gross re-
ceipts (as defired in section 993(f))
consists of qualified export receipts (as
defined in section 993(a));

(2) the adjusted basis
of

its quali.
fied export assets (as defined In am.
tion 993(b)) at the end of the taxable
year eqU315 or exceeds 95% of the sum
of the adjusted basis of all its assets at
the end of the taxable year;

(3) it does not have mom than
one class of stock and the par or stated
value of Its outstanding stock is at least
$2,500 on each day (for a new corpora.
tion, on the last day for making an
election and for each succeeding day)
of the~axable year,

(4) It has made an election to be
treated as a DISC and the election Is In
effect for the taxable year

(5) It has Its min bank amount
on each day of the taxable year (for
exceptions. see section .1.992-1 (1) of
the regulations) and maintains separate
books and records; end

tion,
(6) It ls.not an ineligible corpora.

(b). Election---An election by in ex.
Isting corporation to be treated as a
DISC for a taxable year must be mapir
at any time during the 90-day period
Immediately preceding the beginning of
the taxable year and by a new Corpora.
tion within 90 days after the beginning
of the first taxable year.

In general, the election Will be "lid
only If all persons who are sbareholders
In the corporation on the first day of the
first taxable year for which the election

.13 effectivir consent to the election. (See
Form 4876, Election to be Treated as a
DISC.)

An election may be terminated by
a revocation of the election for any
taxable year after the first taxable year
for which the election Is effect!" If
made at any time during the first 90
daYs of the taxable year (or for the
taxable year following the taxable yur
in which made, if made after the close
of such 90 days).

The election will be terminated by
the Continued failure of the corporation
to be a DISC for each of any 5 consecu.
tive taxable years for which an election
is offective.

(c). Distributions to meet qualiff.
Cation requirements.-A corporation

that for a taxable year does not satisfy
the gross -receipts or qualified export
assets Conditions will be deemed to
satisfy the conditions for the taxable
year if It makes a pro rate distribution of
property after the close of the taxable
year to its shareholders (designated at
the time of the distribution as a distri.
bution to meet qualification require.
ments) with respect to their stock In an
amount which is equal to (1) the,por.
tion of its taxable income attributable
to Its gross receipts that are not quali.
fied =ndec=s If

It
fails the gross

me
fio

(2) the fair market
value of those assets that are not quali.
fied export assets on the last day of the
taxable year If the qualified "port
assets Condition is not met, and (3) the
sum of (1) and (2) If neither Condition
Is met.

SON section 992(c)(2) for reasonable
cause, for failure to make distributions
to meet qualification requirements and
section 992(c)(3) for distributions
made within 81/2 months after the close
of the taxable year.

For Computation of deficiency distri.
butions to meet qualification require.
ments see section 1.992-3 of the regu.
I.tion;. ,
. A DISC that makes a deficiency dis.
tribution after the 15th day of the ninth
month followlog the close of Its taxable
year must pay an "Internt" charge for
the amount to quality as a deficiency
distribution. The "Interest" Cho 1

,J per each to4V2 ~ xable year Weth:
DISC eginnirg after the taxable year to
which the deficiency distribution re-
lates until the date of the distribution
times the amount of the deficiency
distribution.

The DISC must pay this "Interest"
charge within 30 days of the distribu-
tion to the Internal Revenue Service
Center where It filed Its Form 1120-
DISC. When submitting payment, the
DISC should give Its name addra3%
employer Identification nu;ber, th
taxable year to which the distribution
relatcs, and state that the amount sub.
mitted Is the "Interest" charge imposed-
by regulation section 1.992-3(c)(4).,~

(d). Ineligible corporatlons.-The
following corporations are not eligible
for DISC treatment:

(1) a corporation exempt from tax
under section 501,

(2) a personal holding company
as defined In section 542, ,

(3) a financial Institution to which
section 581 or 593 applies,

(4) an Insurance company subject
to the tax imposed by subichapter L,

(5) a regulated Investment com-
pany

as

cleffined Inuctlon 851(a), or
(6) an electing small business

Corporation No defined In section
1371(b)

*(a) Restrictions on DISCs and DISC
corporate stockhoklers.-For any tax.
able year in which a Corporation 13 10
DISC or in which at any time it Owns,
directly or Indirectly, stock In a DISC
or fofmer DISC. such corporation Is notf.
entitled to the here Its of section 936.
Sec. 993. Definitions

(a)' Qualified expert recelpts.-
Excnpt as provided by regulations under
section 993(a)(2), qualified export re-
ceipts of a corporation am:

(1) gmss receipts from the sale.
"change, or other disposition of ex-
port property;

(2) gross receipts from the lease
or rental of export Property that Is
used by the lessee of the property out-
side the U.S.:

(3) gross receipts for services
that aft related and subsidiary to

antqualified sale, exchange, lease, rents ,
or other disposition of export property
by the corporation;

(4) gain from the sale, "change,
or other disposition of qualified export
assets (other than export property);

(5) dividends (or amounts Includ.
this In gross Income under section 951)
with respect to stock of a related for.
eign export corporation:

(6) Interest on any obligation
that Is a qualified "port asset;

(7) gross rourlpts for engineering
or architecture[ services for constnic.
tion Projects located (or Proposed for
location) outside the U.S.;.and

(8) gross receipts for the perform-
ance of managerial services in further-
ancer of the Production of other qualified
export receipts of a DISC.

(b). Qualified export assets--Quall.
tied export assets of a corporation am:

(1) export property;
(2) assets used primarily In con.

nection with the sale, lease, rental, stor-
age, handling, transportation, packag.
Ing, assembly, or servicing of export
property, or the performance of ing].
nearing or architecture, services as de-
scribed In section 993(a)(1)(G) or man-
agerial services In the turtheramm of
the Production of qualified export w
ceipts as described In section 993(a)
(1)(A), (8). (C), and (G);.

(3) accounts receivable and wA-
dances of indebtedness that arlse bir
maiiOn of transactions described In sec.
tion 993(a)(1)(A), (8), (C). (D), (G).
or (H);

(4) money, bank de $Its and
other similar temporary rrore&erits
'hat are ressonably necessary to meet,,,

working capital requirements of
th: corporation;

(5) obligations arising In connec.
tion with a Producer's loan;

(6) stock or securities of a re-
lated forallin-eirport corporation;

a

(7) Certain obligations Issued.
guaranteed, or Insured, In whole or In
part, by the Export-Import Bank of the
U.S. or the Foreign Credit Insurance
Anociation in thou Cases where the
obligations are acquired from the bank

or~ assoclatlon or from the saller or pur-
chasar of the goods or services from
which the obligations arose; .

(8) certain obligations Issued by
a domestic corporation organized solely
for the purpose of financing sales of ex-
port property pursuant to an agreement
with the Export-Import Bank of the
U.S. under which.the corporation makes
export loans guaranteed by the bank;
and

(9) amounts (other than reason-
able working capital) on deposit In the
U.S. that am utilized during the period
provided by regulations to acquire other
qualified "port assets. r

(c). Export property-Export prop-
erty is property (except property ex.
cluded under section 993(c)(2) and
property In short supply).

(1) manufactured, produced,
gmwrl,' or extracted In the U.S. by a
person other than a DISC;

(2) held primarily for sale. lease,
or rental In theordinary course of trade
or business, by, or to, a DISC, for direct
use, consumption, or disposition out.
side the U.S.;

(3) whose fair markat value is not
mom than 50% attributable to articles
imported into the U.S.; and

(4) not sold or leased by a DISC,
or with I DISC U Commission agent, to
another DISC that Is a member of the
"me Controlled group (ns defined In

,section 993(a)(3)) as the DISC or under
a mlationsn' that wo Id result in a dis.
allowance oTlosses under section 267
or section 707(b) Immediatelf before
or after a transaction with respect to the
seller. lessor. or commission agent.

(d). Producees loans.-An obliga.
tion subject to the rules provided In mc.
tion 993(d)(2) and. (3) will be treated
as arising

out
prod r loan If:

(I
)

the 11"when"u'dod to the
unpaid balance of all other producer's
loans made by the DISC. does not

"'coed the accumulated DISC Income at
thh: lbeginning of the month In which
t Pon was made;

(2) the obligation Is eviden
a note

'
other evidence of In=

no") :1h a stated maturity date not
more than 5 years from the date of the
loan;

(3) the loan Is made to a person
engaged In the U.S. In the manufactur.
Ing production. growing. or excizaction
of ;sPort propaux andir

ignited as a pm~
ducer'Vio"anhal the time of the loan.
tlo(~)~Rslated foreign export corpora-

6 DISC
In

equim and receive
In me In the fie of dividends and
Interest from the following Investments
that am related to uports from the U.S.

Foreign International at
corfnation (FISC).-A farellin rporat onONis

related forelgirv export corporationif:

2

(I)- stock Pro than
50% of the =%.ngIned'evoting
power of all class" of stock entitled to
vote Is owned dire" by the DISC;

(2) 95 %. or mom of the foreign
corporation's gross receipts for its tax-
able year ending with or within the tax-
able year of the

DISC r
consists of.

qualified export,raceipts described In
section 993(a)(1)(A) through (D) and
Interest on any obligation described in
section 993(b)(3) and (4); and .

(3) the adjusted basis of the qual.
ified export assets (described in section
993(b)(1) through (4) held by the for.
:ign Corporation at the close of the tax.

his year equals or exceed% 95% of thq
surn of the adjusted basis of all assets
held by It at the close of the taxable
year.

Real property holding 6mpany.-
A foreign corporation Is a related for-
sign export Corporation If- ,

(1) stock possessing more than
501 of thisestotal combined voting pow-
er o all cl on of stock entitled to vote
is Owned directly by the DISC, and

(2) Its exclusive function'ls to
hold title to real property - for the

ex,.

clusive use (under a lease or Otherwise)
of the DISC because of a requirement
of applicable foreign law that the DISC.
cannot hold title. I

Associated foreign c 'Um-In
A foreign corporation Is Mated for-
eign export corporation It..

(1) less than 101 of the total0
combined voting power o all classes of
the foreign corporation's stock entitled
to vote is Owned (within the meanii;l
of section 1563(d) and (a)) by the D
or by a controlled group of corporations
(within the meaning of section 1563)
of which the DISC Is a member. and

(2) the crimership of stock Or4,
securities In the foreign corlicration by
the DISC 13 determined to be reasim.
ably In furtherance of a transaction or
transactions giving rim to qualified ex-
port receipts of the DISC.

(f). Gross mcelpts.-The term gross
receipts means the total receipts from
the sale. leam. or rental of property held
primarily for sale, lease, or rental In
the ordinary course of a trade or busi-
nou and gross Income from all other
sources. . I

I
In the Can of commissions on the

salej lease, or rental of nPorty, tth
amount taken Into accou

11
be he

gross receipts on the sale, lease. or
r

I
enter of the property on which the com.

mission arose.
(g). United States.-U.S. Includes

the Commonwealth of Puerto Rico and
.the liossassions of the U.S.

Sec. .994. Inter-Company
Pricing Ru.1es

In the Case of a sale of export -,
to DISC - mo d flood

the sales price actually charged) In an
amount which doe$ not exceed the
greatest of:

(1) 4% of the qualified export re-
celpts on the sale of the Property by the
DISC plus 10% of the export promP.
tion expenses of the DISC attributable
to the receipts.

(2) 50% of the combined tax.
able Income of the DISC and the per.
son which is attributable to the qualified
export receipts on the

p'mp*
derived

as the result of a sale by 1h.71
SC plus

10% of the export Promotion expenses
of the DISC attributable to the receipts,
or

(3) taxable Income based upon
the sets price actually charged (subject
to the miss provided In section 482).

Note: Generally, lhfar-company pric.
Ing rules (1) and,(2) abo" will not per.
mit the related persoh to price at a
Ion. See Schedule P (Form 1120-
DISC).

Export promotion expenses am thou
expenses Incurred to advance the dis.
tributionor sale of export property for
use, consumption. or distribution out.
side the U.S. but do not Include In-
Come tax. They Include freight ".
Penses to the extent of 50% of the cost
of shipping export property aboard air.
planes owned and operated by U.S. per.
sons or ships documented under the
laws of the U.S. In than uses whom
law or regulations do not require that
the Property be Shipped aboard such
airplanes orships.

General Instructions
A. Corporations required to file Form

1120-DISC--Fom 112D-DISC must
be filed by a domestic corporation that
has elected to be treated as a DISC and
has satisfied the requirements under
section 992 for treatment as a DISC for
the taxable year.

A "former DISC" (as defined In sec.
tion 992(a)(3)), In addition to filing any
other return [red at fit F

N`12u - mu 'a O"a1120-DSC in coartymarkthathis
filing as a formor DISC. The former
DISC need not complete those Items
pertaining to the computation of tax.
able Income, but must Complete Sched-
ulew.l, K. L, and M (Form 1120-DISC).

B. Where to file.-
U W ~Pd Niiiii

=1

w~
.1. NY WAI

=.W -

WI_ INA OVOI

a- a a pe n our
*~Q~~"= k~-" 31101In section 482, the taxableAncome of

the DISC and the Other person may be wNN1w. raw QK1-V. ON 4"
based upon a transfer price which would
allow the DISC to derive taxabli, Income
attributable to the sals (regardless of Oiir~. T-

_.. Yx 73sh



through 99 cents to the next higher Tax Returns lists some of the preparers'

dollar. " responsibilities and penalties for which
00., VT "Zol G. Stock ownership In foreign Car- they may be liable. The publication also

r
tions.-If you owned 5% or =to contains the regulation citations which

rom-lue of the outstanding stock of a govern their work. This publication is
- Purnnin,

Witention Hawaii *

Inti-, x-4. -T.
Dir.ll- lninnill,

ti-ni, ai-

I-, . IMS.

M-hic Tx 3701

foreign personal holding company, at. available at IRS offices.
tach the statement required by section L Total assats.-If there am no as-
551(c). sets at the end of the taxable year,

if you control a foreign corporation enter the total assets at the beginning
or were a 10% or mom shareholder of of the taxable year.

"i Itt" a controlled foreign corporation. you M. Penalty for failure to file returns
may be req ulned to file Forms 2952 and provide Informartion-A penalty is
and 3646 imposed by section 6686 (in addition

If th, DISC I- On- -f - il!n, .1 DISC. -n.
Ir, trinin' Ir. .~.. --- H. Financial stetements~The bal to the penalty imposed by section 7203)" I nfill It in, SIMI" cent., __ . __ ance sheets must agrees with your books on any person required to supply in.

1. In-nn. ill lit . .-I , and records. Any differences must be formation or file a return who fails
I I rinn-1 -- In -1 S-- C-I -

t

,
-1- nly S.M. C_

I:, X . - I. th. pn-P.1- -1
th. ..191.9 ca-u- unit k- .11 01

-

in, M i-nit 1. I-inin".

-~. When to filo,Form 1120-DISC
must be filed on or before the 15th
day of the 9th month following the closeof

the taxable year.
No extension of time to file will be

granted
0. Firiod to be covered by the 1980

neturn-The 1980 rEturn is to be filed
for calendar year 1980 and fiscal yeztrs
beginning in 1980 and ending in 1981.
It the return is for a fiscal year fill in
the taxable year spa" on the form.

If the DISC's taxable year began at
anytime in 1979. you must use the1

979 version of Form 1120"DISC.
Final mturn~lf the corporation

ceases to exist, write "FINAL RETURN"
at the top of the form.

L Change In accounting period.-
To change an accounting period, see
section 1.442-1 of the regulations and
Form 1128, Application for Change In
Amounting Period.

F. Accounting methods.-A DISC
may, generally. choose any method of
accounting permissible under section
446(c) and the regulations thereunder.
However, if a DISC Is a member of a
controlled group (as defined in section
993(a)(3)), the DISC may not choose a
method of accounting that when ap-
plied to transactions betwe~n

the
DISC

an, other members of the Control !adgroup,
will result in a material distortion

of the income-of the DISC or any other
member of the Controlled

gmup'
A ma-

terial distortion would Occur, for exam-
ple, if a DISC chooses to use the cash
method of accounting where the DISC
acts as a commission agent in a sub-
Stantial volume of Sales of property by

.
related corporation that uses the ac.

crual method of accounting and cus.
tomarily pays commissions

to
the DISC

reconciled. to supply Information or file a return

1. Attachinents._If more space is at the time prescribed or who files a

needed on forms or schedules, attach return that dom not show the informa-

separate sheets. Attach schedules In al- tion required.

phabetical order and forms In numerical Urjess it Is shown that the failure Is

order to the back of Form I 120-DISC. due to mawnable -use, the penalty Is

Be sure to put the taxpayer's name and (1) $100 for each failure to supply
In,employer Identification number on these formation (thetotal amount Imposed for

ot a $2,.g any ca an a
separate sheets.

a
11 failures durin I d ryearwill

J. Amended return.-Correct any .
lictied

00) or (2)

$1.000 for

error in a previously filed return by each failure to file a return.

filing an amended Form I 120-DISC. N. Taxation of a DISC-A DISC

K. Signatum.-The return
must

be is not stiblect to any tax imposed by

signed and dated by the president, vice sections I through 1564 except for the

president, treasurer, assistant treas.

tax

imposed by sections 1491 through

urer, chief accounting officer, or b an 1494 on certain transfers to avoid tax.I
y 7. A DISC is not subject to the corpo.other corporate officer such as ax o -

ficer) authorized to sign
-

rate Income tax. the minimum tax on

A receiver, triustee, or assignee-must tax preferences, or the accumulated

Sign any return required to be filed on earnings tax
'behalf of a corporation. A DISC is subject to the provisions

It your corporate officer filled in Form Of sections I"I. through 1461 relating

1120-DISC, the Paid Preparer's space to withholding of tax on nonresident

under the "Signature of officer" should aliens and foreign corporations.

remain blank. If someone prepares 0. Investment credit. work incentive

Form 1120-DISC and does not charge (WIN) Credit, and the jobs credit.-The

the corporation, that person should not Investment credit, the work incentive

sign the return. Certain others who (WIN) credit and the jobs credit do not

prepare Form 1120-DISC should not apply to a DISC and they do not pass

Sign. For example, a regular full-time through to any shareholder in a DISC.

employee of the-corporation such as
P*

Nonresident alien individuals and

clerk, secretary, etc.. does not haw to foreign corporations, trusts, and as.

sign. (This list Is not all inclusive.) tates.-Treat all gains on the diliposi.

Generally, anyone who is paid to pro. tion of stock in a DISC or former DISC

pare Form 1120-DISC must sign the re- and all distributions out ofaccumulated

turn and fill In the other blanks in the DISC Income, Including deemed distri-

Paid Preparer's Use Only arm of the butions. as effectively connected with'

return. the conduct of a trade or business can-,

If the preparer is self-employed (I -a '
ducted through a permanent establish.

is not employed by any person or busi- ment wilbin the U.S.

ness entity to prepare the return), he or Q. Stock otenership.-For rules of

she should check the "5elf"emplo ad" stock attribution, a" section 267(c). If

box in the preparer's section of ~orrn the owner of the voting stock of the11
26-DI

SC
. DISC-sanallen individual oraforeign

if you have questions about whether entity (corporation, partnership. trust,

-Apreparer is required to sign Form or estate), so indicate by placing an X

1120-DISC. please contact in IRS In the "Yes" box in the "Foreign Own.

offiee. er" column and enter the name of the

more than 2 months after the sales. The preparer required to sign the re- owner's country in parentheses in the
Unless the law specifically permits, turn MUST complete the required pre. address column. "Owner's country" for

a not change the method Of parer information and: individuals is their country of residence;

ac5oun

Ing used to report
a

Sign it, by hand, in the space pro.

you

in

I

y

Income In for other foreign entities, it is the coun-

prior

years
(for income m

a
whole or vided for the preparer's signature try in which organized or otherwise cre.

for any

material item)

without first (signature stamps or labels are ated, or In which administered.
.bt.

I

ning

consent on Form

3115, Ap- not acceptable); R. Foreign financial accounts and
plication for Change In Accounting 6 Give a copy of Form 1120-DISC foreign trusts-
Method. to the taxpayer in addition to the Question R: Check the Yes box If

Rounding off to whole-dollar copy filed with I RS. either (1) or (2) below applies to you.
am-unts.-Money items may be shown Tax return preparers should be famil- . (1) At any time during the year you
as whole-dollar amounts by dropping let with their responsibilities. Publica- had an interest in or signature or oth~r
any a!nount less than 50 cents and in. tion 2045, Information and Order authority over a bank account, securi.
creasing any amount from 50 cents Blanks for Preparers of Federal Income ties account, or other financial account

3

In a foreign country. Exception: Check Specific Instructions puting the taxable Income of the DISC

No if either of the following aPPIT. (Numbered to cen,nispond 'Ith the line attributable to a transaction or group of

The combined value of the
-

numbers on page 1 of the rinurn ) trainsactibris Consisting of products or

counts was $1,000 or less during 5. Cost of goods sold.-El;ter the product lines, attach a Schedule P (Form

the whole year. amount shown on line 7, Schedule A. - 1120-DISC) showing, In detail, the

a The accounts were rifth a U.S. Cost of operations (where inventories Computation of the DISC's taxable In.

r
military banking facility operated am not an Income-determining f-c- come aft butable to each such trans.

action or group of transactions

(2)-'You own more than 50% of the includes an amount aPplicable to cost
stock in any corporation that Owns one of operations,,attech a schedule show-
or more foreign bank accounts. ing (1) salaries and "gas and (2) other

Get Form 90-22.1 to see if you are costs in detail.
considered to have an Interest in or sig. C4,mputatlon of Taxable Income

6 be itnature or other allthority ov r a n
11(a Net operating loss deduc-

account, securities accounts. or other
tionMhe "net operating loss deduc.financial account in a foreign country.

if you checked Yes for Question R,
tion" 13 the sum of the net operating

file Form 90-22.1 by June 30, 1981,
toss carryovers and clurrybacks to the

with the Department of the Treasury at
axabletyear. (Section 172(a).)

Own on I A ne operating loss may be carried
the address sh he for.. Form back

to
each of the 3 years preceding

90-22.1 is not a tax return, so do not the year of each loss and carried over
file it with the IRS. to each of the 7 yeam following the year

You Can get Form 9D-.22.1 from of such loss; or, an election may be
many IRS offices made whereby a net operating loss

Question S: Citack the Yes box If you may be carried over to each of the 7
were a_grantor of or a transferor to years following the year of such loss.

ftex
reyignr.trust that existed during th: After applying the net operating loss to

the Initial year. the portion of the loss
S. Travel and entertainment (section that may be Carried to each of the m.

274(d)).-4See Form 1120-DISC item maining taxable years Is the ex6ess. if
1, page 5). Enter the total amount ex- any, of the loss over the sum of the
pended during the year for entertain. taxable income foreach ofthe priortax-
ment. entertainment facilities, gifts. able years to which the loss may be
travel and conventions for which

sub.
carried. (Section 172(b).)

stantl~tion would be required under The "net operating loss" is the ex-
section 274(d). cess of allowable deductions over gross

Expenditures paid or incurred In tax income, computed with the following
years beginning in 1980 that are In- modifications under section 172(d):
cluded In the mst of Inventory, mer. (1) No not operating loss deduction
chandise purchased for resale, or capi. is allowed. .

.
talized In asset accounts, etc., should (2) The dividenifil-rec Ived deduc.
be reported In the total as if they were tion In line I of Zhedule I Is
fully deducted on the return even computed without regard to the
though all or a portion of such expendi- 85I limitation provided In sec
tums am included In ending inven Dry, 246(b). See section
asset amounts, etc. 1.172-2 of Itions.

Do not include amounts1trea ad as
Is

In determining thee Tgulble incomb
compensation and reported on Forms that must be subtracted from

a
net op.

W-2. - ting loss to datermloe the portion of
See Regulatlan section 1.274~-5 for tahme loss that will still be available to

definitions and rules governing the carry to a subsequent year, the net
types of expenses for which substantia. operating loss deduction is determined
tion Is required and therefore report- without regard to the net operating

lossable In item 1. for the loss year or an, taxable year
T. Overpaid windfall profit tax.-4f thereafter, and, under certain circum-

the DISC is a producer of domestic stances, without regard to any portion
crude oil who has overpaid the windfall of a net operating loss attributable to
profit tax, attach Form 6249 to claim a foreign expropriation loss.
the Overpayment. Enter the amount A deficit In earnings and fmflts Is
from Form 6249 as part of the total on chs Ill i In the following or er.(r

a aline 13, page one. Also, enter the Is first, to other earnings an,
amount of credit In the margin next to profits, to the extent thereof,
line 13 and, identify It as "Overpaid (2) second, to accumulated DISC in.
Windfall Profit Tax~. See Form 6249 for come, to the extent thereof; and
mles and instructions. (3) finally, to previously taxed in.

U. International boycott report- come,

The DISC must file Form 5713 If It or except that a deficit In earnings and

Schedule A.--.Cost of goods sold
If Inter-company pricing rules are

used, reflect In Schedule A actual pur-
chasm from a related supplier at the
transfer price determined under the in-
ter-compariLpricing rules of section
994. See hedule P (Form 1120-
DISC).

Where the DISC acts as a commis.
sion agent on a sale far any person, do
not enter any amount In Schedule A for
such sale. Sao Schedule P (form 1120-
DigVa

~altlom lilethods-Inventorim can
be valued at: (a) cost, (b) cost or market
value (whichever is lower), or (c) any
other method approved by the Commis.
sioner of Internal Revenue, where those
methods conform ith.the provisions of
the applicable regulations cited below.

Taxpayers using erroneous valuation
methods should request permission to
change to a method permitted for Fed.
oral tax purposes. For further Informs.
tjon ragardlill the change, see Regula.I

on section .446-1(e)(3).
Check the mathod(s) used for valuing

inventories in line 8(a). Under I'lower of
cost or market," market generally ap.
plies to normal market Conditions where
there is a current bid price prevailing at
the date the Inventory Is valued. When
no regular open market exists or when
quotations am nominal because of In.
active market conditions, use fair mar.
ket prices from the most reliable Sales
or purchase transactions that Occurred
near the date the Inventory is valued.
For additional mquirements..ses Regu.
lation section 1.471-4.

Inventory may be valued below cost
when the merchandise Is unsalable at
normal Prices or unusable in the normal
way because the goods are "subnor.
mal" (that is, because of damage, im.
perfections, shop wear, etc.) within the
meaning of Regulation section 1.471-2
(c). Such goods may be valued at a cur.
rent bona fide selling price less direct
cost of disposition (but not less than
scrap value) where the taxpayer can
establish such a price. Sea Regulation
section 1.471-2(c) for additional re-
quiremlints.

In line 8(b), indicate whether you
used a method of inventory valuation
other then those described in line 8(a)
and attach a statement describing the
method used.

any member of it, *ntrli.d group (m profits will not be applied against accu. If this is the first year the "Last-in
defined

I. section
993(a)) has opera. inulated DISC income which has been First-out" (LIFO) inventory method pm-

tions in or related to a boycotting coun- determined Is to be deemed distributed vided in section 472 was adopted and
try (or a national, a company, or a gov. to the shareholders (pursuant to see. used attach Form 970,or a statement
emment of a boycotting country). Addi. tion 995(b)(2)(A)) as a result of a with 'the information required by Form
tionally, a DISC Is deemed to distribute remastion of election or other 970 to Form I 120-DISC and check the
a portion of Its Income because of par. disqualification. LIFO box in line BIC). Enter the amount
ticipation In or cooperation with an in. 12. Taxable Income.-If either the or percent (estimates may be used) of
ternational boycott. See Form 5713 for gross receipts method or combined tax- total closing inventories covered under*
filing requirements and other rules. able Income method Is chosen for com. Section 472 In line Bid).

4

a U S financial institution. tor).-If the amount entered on I ne

0



Schedule 11-Gross Income
(Numberadto correspond with the line

numbers In Schedule 6.),

Enter
'

gross Income In lines I
through 3 categorized as either (1)
qualified export receipts from the sale
of export property, (2) other qualified
export receipts, or (3) nonqualffied
Vass receipts. If an Income Item can.
.ists

of two - mar' "tolpries, reporteach an the pplIcabl. i.e. For ex.
ample, If intiarmt Income consists of
qualified interest from a foreign inter.
national min corporation anti nonquall-
fled Interest from a domestic obligation,
entsir the qualified Interest on an at.
tached schedule'for line 2(g) and the
nonqualified Interest on an attached
schedule for line 3(f). .

Special rule when theDISC acts as a
commission agerd.-For commissionson

the sale, lean. or rental of property,
or the famishing of services, list in col-
umn B the gram receipts an the sale,
lease, or rental of property, or the for-
nIshIng of services on which the com.
minions arose and In column C the
commissions earned. Receipts from
non-cornmisslon miss. leases, rentals~
or the furnishing

of services
a

nd
all

other recelpts should be reported cm
the a ropirlats flnes'In column D. Col.
um, I ?is the sum of commissions ne-
ported In column C and receipts train
non~corrimlsskm "let, losses, or rentals
and all other receipts reported In col.
umn D.

See Instructions for fines 2(h) and
~21) for details regarding the reporting

gains from sale of qualified expert
Assets.

If you use the Installment method of
reporting, attach a schedule showing
for the current and 3 preceding years:
(a) gross sales, (b) cost of goods sold.
(c) grow profit, (d) percentage of grain
profit to gross sales, (a) amount col.
lected, and (0 gross profit on the
amount collected.

1. Qualified export receipts from the
sale of export property.-These are re.
celpts Inarn the sale of property. such
as Inventory, produced In the U.S. for
direct use, consumption, or disposition
outside the U.S.

For a sale to most the export require.
ment, it must meet (1) a destination
test and (2) a requirement that the sals
not be for ultimate use in the U.S.

The destination test will be con.
sidered satisfied if the property Is cf~
livered (regardless of the F.O.B. point
or the place at which title passes or risk
of loss shifts from the seller or lessor):

(a) Within the U.S. to a carrier or
freight forwarder for ultimate delivery
outside the U.S. to a purchaser or
less" (or to a subsequent purchmer or
sublessee);

(b) Within the U.S. to a purchaser or
:eswe. if the pmpe is ~Itimately do-
ivered outside the ?..

s
. (including do.

livery to a carrier or freight forwarder
for delivery outside the U.S.) by the
purchaser or lessee (or a subsequent

pulmhaser or subleases) within one year
after the sale or lease;

(c) Within or outside the U.S. to a
purchawr or lessee that, at the time of
the sale or lease, Is a DISC and Is not
a member of the same controlled group
(as defined in section 993(a)(3)) as the
seller or lessor;

(d) F rom the U.S. to the purchaser
or lessee (or a subsequent purchaser or
sublessee) at a point outside the U.S.
by means of the seller's or lessor's own
ship. aircraft, or other delivery vehicle:

(a) Outside the U.S. to a purchaser
or lessee from a warehouse, a storage
facility, or assembly site located out.
side the U.S., if the property was pre-
viously shipped by the seller or lessor
from the U.S.; or

(f) Outside the U.S. to a purchaser
or lessee if the property was previously
shipped by the seller or lessor from the
U.S. and It the property is located out.
side the U.S. pursuant to a prior lease
by the seller or lessor, and either (a) the
prior lease terminated at the expiration
of

its
term (or by the action of the prior

lessee acting alone), (b) the sale oc-
curred or the term of the su sequen
lease began after the time at which the
term of the prior lease would have ex-
pired, or (3) the lesses under the sub.
sequent lease 13 not a related person
(a member of the mine controlled group
as defined in section 993(a)(3) or a
relationship that watild muli In a die.

I
It wance of losses under section 267
01or section 707(b)) Immediately before

or after the lease with respect to the
lessor and the prior lease was termi-
nated by the action of the lessor (act.
ing alone or together with the lessee).

The second part of the export re,
quirement for miss Is that the sale must
not be for ultimate use in the U.S. This -
test Is applied at the time of the sale
If the property is to

be
used prodom'

inantly outside the U.S., the sale Is not
for ultimate use in the U.S.

Property mid to an unrelated person
Is considered mid for ultimate use in
the U.S. if it is sold pursuant to an
agreement or understanding that it will
be used In the U.S. or If a reasonable
person would have believed that It will
be used in the U.S.

For example, If property Is sold to a
foreign wholesaler and it Is known In
trade circles that the wholesaler, to a
substantial extent. supplies the U.S.
retail market, the sale would not be a
qualified export.sale.

Special miss apply for certain ex.
ported components incorporated into
products imported into the U.S.

In general, related purchasers am
purchasing corporations that am mem-
ben of the same controlled group
(as defined In section 993(a)(3)) as the
DISC. Unrelated purchasers are all
other purchasers.

I (a).-Enter the DISC's qualified ex-
port receipts (other than those entered
on line I (b)) from miss of export prop.
arty to foreign unrelated purchasers for
delivery outside the U.S.

I (b).-Enter the DISC's qualified ex.

port receipts from miss of "port prop-
:rty for delivery outside the U.S. to (1).

related foreign entity for resals (di.
rectly or indirectly) to a foreign unre.
lated purchaser, or (ii) an unrelated

purchaser where a related foreign en-
tity act$ as commission agent. A related

foreign entity is a foreign corporation
that is a member of the same controlled
group (section 993(a)(3)) as the DISC.

2(a). Leasing of export pmperty~
Enter the gross amount received from
the leasing (including subleasing) of
export property to unrelated persons for
use outside the U.S.

Whether the ]eased property satis.
fies the usage test Is to be determined
on a year-by-year basis.

The receipts from a lease of export
property may qualify In some years and
not In other years depending uth~n the
placp where the lessee uses Prop,
arty in the years involved.

Deduct expenses such as repairs, in-
terest, taxes, and depreciation on the
proper lines for such deductions.

2(b). Services related And subsidiary
to a qualified export sale or lease-A
mrvice Is related to a sale or lease if It
Is of a kind customarily and usually fur-
nished with that type of transaction In a
trade or business in which the transac.
tion arose and If the agreement to fur-,
nish the services is connected with the
sale or eaw. A service is subsidiary If
It Is of less Importance and "[us as
compared to the sale or lease.

2(c). Engineering and archltectural

wrvlcw~ltecelpts fmm engineering
or architecture] services on foreign can.
stmction projects which are either lo.
cated abroad or proposed for location
abroad are qualified receipts. They In.
clude feasibili tudles, design and en.
gineering, any general supervision of
construction but do not Include services
connected..ith exploration for minerals.

2(d). Export management services.
-include receipts for export msnaga~
ment services provided to unrelated
DISCs.

20). Interest on producer's loans~
A producer's loan must Us evidenced
by a note or other evidence of Indebted.
ness, be designated as a producer's
loan. he" a stated maturity not to ex.

ceed 5 years, and be attributable to the

borrower's assets used in exporting

and resurch and development. ..
2(g). Other Interest-Enter interest

on any qualified export asset otherthan
interest on producer's loans.

Include. for example, interest on
accounts receivable arising out of sales
In which the DISC acted as a principal
or agent and Interest on certain obli.
gations Issued, guaranteed, or insured
by the Export-import Bank or the For.
eign Credit Insurance Association.

2(h). Capital gain net Income-
Every sale orexchange of a capital asset
must be reported in detail on a saps.
rate Schedule D (Form 1120) even
though no gain or loss is indicated.

In addition to completing Schedule
D (Form 1120), attach a separate
schedule computing the gain from the
sale of qualified export assets.

6J

2(Q. Ordinary gain or Vass)-Enter

the total ordinary gain or toes* from

line 11, Part 11, Form 4797.
In addition to completing Form 4797,

attach a separate schedule, computing
the gain -from the sale of qualified ex.
port assets.

3(b). Exports subsidized by the
U.S. Government-Enter receipts train
the sale of products subsidized under
a pmgm of the U;S. Government, or

any Instrumentality thereof, that have

been designated as excluded receipts.

3(c). Certain direct or indirect win

or leases for on by the U.S.

Government-Enter receipts from di.
rect or Indirect win or lowes of prop-
arty or services for use by the U.S.
Government, or any Instrumentality
it the use of'U.S. products or services
Is required by statute or regulations

'3(d). Sales to another DISC In the

as= controlled group.-Enter receipts

from a DISC that Is a member of the

same controlled group of corporations.
See section 993(a)(3) for the definition
of controlled group.

3(f). Other-Include In an at.

tached schedule any nonquallfled gross
receipts not reported on firm 3(a)
through 3(e): Do not offset an Income

item against a similar experse-itern.
----------

Schedule C-Dividends

(Numbered to correspond with the

line numbers in Schedule Q)

1. Enter dividends recolved from do-
mastic corporations subject to Income
tax and the 85% deduction under sec.
tion 243(a)(1).

Include on this line taxable distribu.
tions received from a DISC or former
DISC that am eligible for the 85%

dividends-received deduction.
For dividends received from a regu-

lated Investment company. see section

854 for the amount subject to the 85%

deduction.
So-called dividends or writings re.

coved from mutual savings banks. etc.,
are really Interest and should not be
treated as dividends.

2. Enter dividends received on the
preferred stock of a public utility that
is subject to income tax and is allowed
the deduction provided In section 247
for divide.d3rid ,

.
iZ.

3 Enter ends received from
foreign

co'p m
lgn=nlgall~ for the

85~ decluct%nt
n A)

.

Enter dividends received from
wholly-owried foreign subsidiaries that
are eligible for the 100% deduction
provided in section 245(b).

S. Enter foreign dividends that are
not reportable on lines 3 and 4. Exclude
distributions of amounts constructively
taxed In the current year or In prior
years under subpart F6.

Include Income 6ristructively m.
calved from controlled foreign corpora.
tions under subpart F. This amount
should equal the total of amounts on
ScheduleA, line 5 of Form(s)3646.

7. Enter taxable distribution fro. a
DISC or former DISC that an desig.
nated as not being eligible for the 85%

1J

dividends-recelved deduction. (See set-
tions 246(d), 995(b), and, 996(a)(3).)

'S. Include dividends (other than cap-
ital gain dividends) received from reg-
ulated Investment companies that

amnot subject to the 85% deduction; dM-
dends from tax-esempt organizations;
dividends (other than capital gain divi-
dends) received front a real "late In-
vestment trust which, for the taxable
year of the trust in which the dividends
are paid, qualifies under sections 856
through 860; dividends not eligible for
a dividends-melved deduction bemuse
of the holding period of the stock or an
obligation to make correspondin.1 Pay-
ments, with respect to similar stoc ; and
any other taxable dividend income not
properly reported above.

10. Enter dividends (and Income
constructively received frorn controlled
foreign corporations under subpart F)
train a qualified foreign Investment of
a DISC In a related foreign "port cor-
poration which constitute qualified
dividends. Generally, the Investment
will be In stock or securities of a foreign
selling subsidiary of the DISC which
qualifies

as a
foreign International win

corporation (FISC).

Schedule L-Deductions
(Numbered to corres...be" in Schedule E..rM

.
Win the line

. Enter export promotion expenses In
one 1. Export promotion expenses ama

DISC's ordinary and necesm
penises paid or Incurred' to it"wa,
qualified export receipts (but do not
Include tinware Laws). Any expense (or
any part of an ivense) not incurred to

obtain
qualified export recelpts ihould

be entered In line 2.
Ile). Depreclation-Atiach Form

4562 If you claim a deduction for do.
preclation. Enter an this line the depra-
clation not claimed In Schedule A and
elsewhere on the return.

1(h). Frelght.-Enter on"haff of
freight expenses (not Including Insur.
ence) for shipping export property
aboard U.S. flag vessels and U.S. owned
and operated aircraft (unless required
by law)..

10). Compensation of afficers.-
Attach a schedule showing the name,
social security number, amount of com-
perruition. and expense account allow.
ance for your 6 highest paid officers.

To determine the highest paid offf'
cars. add all allowances. Including ex.
pense account allowances, to each of.
ficer's compensation. Expense account
allowance means (1) amounts, other
than compensation, received as Ad.
vancm or reimbursements and (2)
amounts paid by or for the

corporationfor expenses incurred by or on behalf
of an officer. Do not show expense ac.
count allowance for any officer whose
combined compensation and expense
account allowance Is less than $30.000.

An officer Is a person, such as regu.lar officer,
chairman of the board. etc..

who Iselected or appointed to office or
who Is designated as an officer In the
corporation's charter or bylaws.

1a). Repelrs~Enlar tho'cost of In.

cidental repairs, such as labor and
supplies, that do not add,to the valu
or, appreciably prolong the life

of
th:

property. Include on this line the total
amount of repairs figured under the
Class Ufe Asset Depreciation Range
(CLADR) System.

Ilk). Amorthation-4f a deduction
for amortization Is claimed, attach 'a
schedule showing: (1) a description of
the expenditures being amortized; (2)
date acquired, completed, or expanded;
(3) amount, being amortized; (4)
amortization deducted In prior years;

'(5) amortization period (number of
months); (6) amortization for this year,
and (7) the total amount of amortiza-
tion 1833 the amount claimed In Schad.
ule A and elsewhere on the return.

fill. Pension, , profit-sharing, etc.
plans.-Employars who maintain a
pension, profit-sharing, or other funded
deferred com sation plan (other than
a Simplified E=ployee Pension) whether
or not qualified under the Internal Rsva~
nue Code arld whether or not a deduc.
tion Is claimed for the current tax year.
f.egTily am required to file one of.the

described below. The Em 1
0Retirement Income Security Act MOM

imposes penalties ior failure to timely
file these forms. -

Form 5500-Complets this form for
each plan with J 00 or more partici.
pants.

Form 5500-C or 550DA-Com.
plate the applicable form for each plan
with fewer than 100 participants.

Note. Only one return Is required to
be filed for a plan of a controlled group
of corporations or's mufflemployer.
collectively bargained plan. Individual
participating employers or contributing
employers am not required to file
separately.

I(m). Employee benefit programs-
Enter the amount of your contributions
to employee benefit pro rams (e.g. In.
surance, health and welfi re programs)
that am not an Incidental part of a pen.
sion. profit-sharin etc plan Included
on line 10). Also tdi;~ contributions
to a qualified group legal services plan.
Section 120 Imposes certain miss on
an employer which will permit am.
ployees (including spouses and do.
pendants) to exclude from Income em.
ployer contributions to a qualified group
legal services plan.

2(a). Bad debts-Bad debts may be
treated In,either of two ways---(I) as
a deduction for debts that become
worthless in whole or In Mrt, or (11) 83
a deduction for a nessona

t
addition to

a reserve for baq debts. (Section 166.)
Application to change the method of

computing bad debts must be made on
Form 3115.

2(b). taxes paid or
accrued during the taxable year.

See section 164(d) for apportion~
ment

Of
tax on real property between

seller and purchaser.
2(c). Interest-0o not Include In.

terest an Indebtedness Incurred or con.
tinued to purchase or carry obligations

*cm which the Interest 13 wholly exempt
from Income tax.'(Section 265.)

m



See section 267 for the limitation on
deductions for unpaid expenses and In.
forest in transactions between related
taxpayers.

See section 461(g) for limitation on
deduction for prepaid interest by a cash
basis taxpayer.

2(d). Contributions.-Enter con-
tributions or gifts actually Paid within
the taxable year to or for the use of
charitable and governmental organize.
tions described in Section 170(c) and
any unused contributions carried over
from prior years.

The total amount claimed may not
exceed 5% of taxable Income (line 12
of page 1) computed without regard to
III any deduction for Contributions. (2)
the dividends-received deduction on line
21(b) of page 2, (3 deductions allowed
undeir sections 241 and 250. (4) any
not operating loss carrybeck to the in.
able year under section 172, and (5)
an T. capital Jose ca"ck to the tax-
.b o47r. under Section 1212(a)(1).C it

ble contributions in excess of
the 5% limitation-may not be deducted
for the taxable year but may be carried
over to the next 5 taxable years.

A contribution ctirryover Is not al.
lowed to the extent that it increases a
not operating loss carryover. See sec.
tion 170(d)(2)(8).

Corporations on the accrual basis
may elect to deduct contributions paid
on or before the 15th day Of the 3d
month following the close of the tax.
able year if the contributions are au.
thorized by the board of directors
during the taxable year. A declaration,
signed by an officer, stating that the
resolution authorizing thedcontributions
was adopted by the boar of directors
during the taxable year, and a copy of
the resolution, must both be attached
to the return.

Attach a schedule showing the name
of each organization and the amount
paid. It a contribution is made in prop.
arty other than money, describe the
kind of property contributed and the
method used in- determining its fair
market "[us. If a contribution carry.
met is Included, show the amount and
how It ms determined.

Special rule for contributions of cer-
tain pmperty,if a charitable contribu.
tion of property is made, the contribu-
tion must be reduced by the sum of:

(1) the ordinary income and
(2) for certain contributions,

60.87% of the long-term cap!.
to] gain,

that Would have resulted If the property

ware
Sold at Its fair market Value. The

reduction for 60.87% of the long"arm
c

mpital
pin applies to (1) contributions

of tangible personal property for use by
an exempt organization for a purpose

pr
function unrelated to the basis for

its exemption. and (2) contributions Of
any property to or for the U38 of certain
private foundations. (Section 170(o).)

For special rules regarding the con.
tribution of Inventory, and other Drill-
nary Income property to certain orga.
nizations, sea section 170(e)(3).

Bargain sale to a charitable Organl- in a transaction In which gain was not
itation.-If a charitable contribution de. recognized In whole or in part, but only
duction for property sold to a charitable to the extent that the transfeor's gain
organization is claimed, the adjusted on the previous transfer was riot
basis for daterminin gain f orn the sale recognized.
Is an amount Which I.' in th'a same ratio 3. Attach a computation showing the
to the adjusted basis as the amount pin (other than the gain entered on line
realized 13 to the fair market Value of 2) recognized-by the DISC during the
the property. taxable year on the sale. or exchange

2(e). FmIght.-Enter the freight ex. of property (other than property Which

ponse not deducted on line 1(h) as an in the hands of the DISC is stock In

export promotion expense. trade or other property described in Sec.'

2(g). Other-No deduction is at. tion 1221(l)) previously transferred to
it in a transaction In wlIlch gain was not

lowable for any amount allocable
recognized in whole or in part, but only

to a class of exempt income. Items ch-
to the extent that the transferor's gain

It 11 in.rectly attributable to w o y exempt
come must be allocated to such income, on the previoustranster was not recog.

and items directly attributable to any nized and Would have been treated as

class of taxable income must be allo- ordinary income If the property had

cated to such taxable income. been Sold or exchanged rather than

transferred to the DISC.
if an item is indirectly attributable 4. For purposes of computing the

both to taxable income and exempt in. portion of taxable income attributable
come. a reasonable proportion of the to military property, use the gross in-
item, determined in the light of all the come

for the year attributable to mili-
facts and circumstances in each case, tary property and the deductions Which
must be allocated to each. are properly apportioned or allocated

Attach a statement showing (1) the to such income. Sao section 38 of the

amount of each class of exempt income International Security Assistance and

and (2) the amount of expense Items 81- Arms Export Control Act of 1976 (22

located to each class. Show the amount USC 2778) and regulations thereunder
allocated by apportionment separately. !22 CFR 121.01) for definition of

'military property."

Schedule I.-Dividends-received 11. Under section 995(b)(1)(001).

deduction
a DISC is deemed to distribute the an.

tire amount of its income attributable

I In general, no dividends-melved to participation In or cooperation with

dedLction .111 be allowed on any share an international boycott. See Form

of stock (a) that is disposed of before 5713 for computation of this deemed

the corporation has held it 15 days or distribution and reporting requirements

less or (b) to the extent the corporation of any DISC with operations in or re-
is under an obligation to make corre- lated to a "boycotting" country.
sponding payments with respect to sub- 12. Under section 995(b)(1)(F)(iii).
stantially identical stock or securities. a DISC is deemed to distribute the

No deduction Is allowed under sec- amount of any illegal bribe, kickback or
tion 243 for a dividend from a DISC or other payment paid by or on behalf of
former DISC (as *defined in secti n the DISC, directly or indirectly, to an

992(a)) to the extent It is paid out Of official, employee or agent of any gov-

accumulated DISC Income or Previously ernment.
taxed Income or is a deemed distribit. 14. Attach a computation showing
tion pursuant to section 995(b)(1). the earnings and profits for the taxable

2. Limitation on dividends-raceived year
deduction.-Line 2 may not exceed ~~r purposes of Computing the
85 % of line 10. page 1. earnings and profits for taxable years

For this purpose, line 10 is to be beginning after June 30, 1972, the at.

computed without regard to any capital lomnce for depreciation (and amorti.

loss carryback to the taxable year under zation, it any) Is the amount which

section 1212(a)(1). Would be allowable for such year if the

In a year In which a net operating straight-line method of depreciation had
loss occurs, sections 172(d) and 24M) been used for each taxable ar.begin.
provide that this 85% limitation does ning after June 30,

1
972. Ce section

not appy even It the loss is created by 312(k)(2) for exception.
the civil inds-received deduction. 16. Attach a computation showing

I the amount of (1) foreign Investment

Schedule J.-Deemed and Actual attributable to producer's loans (as de~

Distributions to Shareholders for
fined In section 995(d)) of the DISC

the Taxable Year
for the taxable year, (2) all

ac umu-lated earnings and profits including

Part L-Deemed distributions under earnings and profits for the taxable

section 995%(I~ (Numbered to cor. year less the amount on line 15, Part

respond with t a Ino numbers In Part 1 1; and (3) accumulated DISC Income.

of Schedule J.) Enter the smaller of the" 3 amounts

2. Attach a computation showing the (but not less than zero) on line 16.*

gain recognized by the DISC during the Foreign Investment attributable to

taxable year on the Sale or "change of producer's loans will be the smallest of

property, other than property which in these 3:
the hands of the DISC Is a qualified ex- (1) the net increase In foreign as.

POrt asset, previously transferred to It sets by members of the con.

7

trolled group (section 993(s)
(3)) that includes the DISC.

(2) actual foreign investment by do-
mestic members of the group, or

(3) the amount of the DISCs out.
standing producer's loans to
members of the group.

For the definitions of "net Increase
in foreign assets" and "actual foreign
Investment,— me sections 995(d)(2)
and 995(d)(3).
Part II-Computation of Taxable 1.
come Attributable to Base Period EK-
port Grow Receipts

(Numbered to correspond With the
line numbers in Part It of Schedule J.)

The DISC is deemed to distribute
taxable Income attributable to base pe-
tied gross receipts. Complete Part 11 to
arrive at this amount. For taxable years
of a DISC that begin in 1980, the base
period contains all taxable years of the
DISC that began In 1973, 1974, 1975,
and 1976. For taxable years of a DISC
that began in 1979. the tiase period Is
taxable years beginning In 1972
through 1975. Ifthe taxable year of the
DISC began In 1979. you must use the
1979 version of Fohin 1120-DISC.

2. It your tax year included February
29, 1980, use 366. Instead of 365, for
purposes of the computation in line 2.

4. Include the annualized taxable in-
come but no taxable losses incurred by
any DISC which Is a member of your
controlled group (as defined in section
993(a)(3)) for the latest taxable year
ending with or within your taxable year.

S. If this amount is $100,000 or
less, omit lines 6 through 21 and enter
zero on line 22 and on line 8, Part 1.

6. Column C-4onerally, if export
property does not quality in the current
year under 993(c)(2) as giving rise to
export gross receipts, then the gross
receipts it= such property should be
excluded in computing the export gross
receipts for the base period.

.

However. if, by virtue of section
603(b)(2) of the Tax Reduction Act of
1975. export property qualifies in the
current year as giving rim to export
gross receipts, then the DISC must in-
crease its export gross receipts for the
base period. Sao section 1101(g)(5) of
the Tax Reform Act of 1976 for com.
putation to be used.

Note. Enter gross receipts, not just
commissions, in the case of transac-
tions made on a commission basis

,11b. Additions must be ma& to
base period export gross receipts in cer.
tain "sea where there ha: been a sep.
Oration in ownership of th stock In the
DISC from owership in the underlying
trade or business which pr6duced the
export gross receipts during the base
period, and in uses where any 5% or
more shareholder owned 5% or more
of.the stock of another DISC in any base
period year. (See sections 995(e)(9)
and 995(a)(10).)

15. Include on this line the annual-
Ired export gross receipts of all DISCS
which are members of your controlled
group (as defined in section 993(a)(3))
for their latest taxable year ending with
or within your taxable year.
Part III,Deemed distribution under
section 995(b)(2)

A shareholder of a corporation that
revoked Its election to be treated as a
DISC or failed to qualify as a DISC for

a taxable year will be deemed to haw
received a distribution taxable as a div.
Idend equal to his pro rate sham of the
DISC Income of the corporation accum.
ulated during the Immediately prwAd.
Ing consecutive taxable years for which

the corporation was a DISC. The distri.
butions will be deemed to be received In
equal installments on the last day of'
each of the 10 taxable years of the
corporation following the year of the
termination or disqualification (but In
no case Over mom than twice the num.
ber of immediately preceding consecu.
tive taxable years during which the cor.
potation was a DISC).

Schedule K.-Shareholdees
Statement of DISC Distribution

Attach a separate Copy A. Schedule K
(Form 1120-DISO) to Form 1120-
DISC for web shareholder who had an
actual or deemed distribution during
the DISC's taxable year.

Schedule N.-Export Gross
Receipts of the DISC and
Related U.S. Persons

Complete and attach Schedule N
(Form 1120-DISC) to Form 1120-
DISC.

Schedule P.-Computation
of nter-companyTransfar
Pr

!
ice or Commission
Attach a separate Schad Ufa P (Form

1120-DISC) for each transaction or
group of transactions to which the Inter.
company pricing miss of section 994
(a)(1) and (2) are applied.

Codes for Principal Business Activity
These industry titles and definitions are based. In general,

on the Enterprise Standard Industrial Classification system
developed by the Office of Federal Statistical Policy and
Standards, Department of Commerce, to classify enterprises
by type of activity in Which they are engaged. The

systemfollows closely the Standard Industrial Classification used to
classify establishments. However, certain activities such as
manufacturingdo not a.pply to a DISC.

Using the below, nter an page 1, under B, the code

TRANSPORTATION, COMMUNICATION
ELECTIOCs GAS, AND SANITARY

SERVICES
Code
Trsnsixa~tidlon:
4400

Water Iran'47DO Other Iran. earylles
Elwtrk~ gas. and Sanitary awalm:
4920

0:'p
4110

r=X..d d1shibutloh
4930 Combination tutility nevicee

WHOLESALE TRADE
Durable:
Moss Machinery. "nipment, and supplies
MID Motor yetud,s and autounotl- aotd~

rt
5020 Furniture and hierit furnishings
5030 Lumbe, and Mnxo~10n -6-11

, 2~2'

ri-ational. PhotOXrsPh

SOW Metal.
d rao

W60 EI-Ii.1 good.
W70 Hanheare plumbing and host1rat oQ-*

5098 Other durable good.3"'

0

number-for the specific industry group from which the larg-
est percentage of 'Llotal receipts" Is derived. "Total re-

ceipts" means all Income (line 4, page 1): On page 5, ques-

tion J, state the principal business activity and principal

product or service that account for the largest percentage

of total receipts. For example, if the principal business ac-

tivity Is "Wholesale trade: Machinery, equipment, and sup.
plies." the principal product or service my be "Engines and

turbines."

C-
Nondurable:
5110 Paoer and paper prodwh
5129 Drugs, drug proprietarke. and driquilets

.dries
5130 Appaml. piece goods, and! notion.
51eo G-d.. am Meoul Pnd-
5150 F.-Fduot raw nuet.d.11

60 Ch.. .1a and allied! prodda
5170 Petroleum and Petroleum PrOduds51

80 Alwholic nures
5190 Muc.11an=nandurabl. 0-d-

RETAIL TRADE
Ida,.-terial hardeane, garden supply.

5220 BUMIng Material. dealers
5251 Hard- atoras
5265 Genden supplies and rhoblI. honut

deal..5..

O-W "MMM"diss ox"'5410 G- atont.
5490 Other food stores
Autonnothai d.W. and service -tatkuhu
5515 Maw yehict, deaters
5541 Gasoline, at"ke atetions
5598 other dealers

-us

Cad.
5600 Aoiuulel
5700 Furni

to hadoge awas

5800 Eating and drinking We-
Mlooeflorwous raw ":
5912 Drug ift0ve W PMPrIdtarY Stexie
5921 Ur to
5995 tger 4=11anoo. retail at-

FINANCE, INSURANCE. AND REAL ESTATE
Craig a-1. Other Inen banks-
6199 Oth,i-aadit aan~lft

SERVICES
a.[- vervicia:
7,369 Export hux"genvent servicoo
Auto mpair and mnlow. odoeelleneoue taPsk
.rA-
7500 Lease or rantal of nart.r -W.
Arnusernard art! -.if.. eaulkao:
7812 Motion Pictunt ProduttiON dudribution.

..d "Mcas
Other we-:
8911 Art:h1tectund and antiftuhtdrul earvioue
8930 A-Une, suditoff, and bookk-PI-9
8980 Mi-11- rA-



U S Income Tax Return. .1120FF.- of a Foreign Corporation 080Diaxamand 0 0. Tamara Far calendar y... 1980 1, her t.. .... beginning
lidwaid Rivenw,a",

---------------------- ----- 1180. and innifing ------------------- 19

Name E-pl-r Ide"Illicathen marnbei

Numb., and istrafrit

city or town, State and ZIP code, or country

NOTE: Complete Section I to compute tax on income from U.S. sources that is NOT effectively connected with the cuordu~t of a trade or business within the U.S.
Complete Section 11 to compute in a income effectively connected with the conduct of a trade or business

within
he U.S.

Corpor.~!On: having both income effectively connected and income not effectively connected must ormplete bo~h Sections I and 11., ,
Corpora ko having only neeme that Is NOT effectively connected need file only pages I and 2.

A Country of incorporation .. -----------__ ----------------- ---------------------- (2) Did any corporation, Individual, partnership, trust or
B foreign comatty under whose lam the income reported on this return is sub. roomiatiom at the end of the taxable year Own. di.

rectly or ndirectly, 50% or more o your voting
je,t to Ias ------------------------------------------------------------------------ stock? (For rules of attribution, us sect!

0
n 267(c).) . C1 yet [:1 NO

C

Date Incorporated ............................ --------------------------- - If "Yes," attach a schedule showing: (a) name, address and identifying-------
D Th. corpouration's back. .as 1. care If -------------------------------------------

number, -It (b,)ip,. m..ge
Own

ad, nd
I Ento Vest und owed by you to such owner during the

I_"I at ---------- ----

---------- -------------------------------------- year I- ----------------------------------------------------------- __
E IN you at any time during the taxable y... engaged In (d) Enter highest amount wed to you by such owner during the

a trade or business within the U.S.? . . . . . . E] Tax [3 No Y., le. .....
IF Did you have a permanent establishment In the U.S. at Note: For purposes of Gf1) and G(2), "highest amount owed" in ludes Inns

arty time during the taxable year within the meaning of and amounts receivable/payable.

section
894(b) and any applicable tax con-tion between H Have you filed a U.S. irimme tax niture for the preced-

the U.S. and I foreign ...try? . . . . . . . D Yes E] He ing taxable yearl . . . . . . . . . . . E] Yes F] Noif "yoni'" a

..a

the foreign country ----------- ---------------------- I If you had an agent in the U.S. at any time during the
G (1) Did y.

u at the
and of the taxable year own, directly year, enter the following: Kind of agent ------------------------ _--------------

or Indirectly,

50% or

to of the voting stock of a U.S.
me 0

NO.$ ---------------------- -----------------------------------------------
mrloartion? (For min of attribution, no section 267(c).) E] Yes 0 NO Adda, - ---------------------------------------------------- ----------------------

If "Yes,'. attach . had.[. showing: (a) name, address and identifying num- J Are you a foreign Pemnal holding company under
b:r, (b) percentage Owned, (c) taxable income or fices) from line 28, page 1. Section 552? . . . . . . . . . . . . El Yes El No, M

r 1120 for the taxable year ending with or within your taxable year, (d) If "Yes," have you filed Forms 957 and 958? (Sec. 6035.) E] Yes EJ NO
highest

amount Owed by you to such corporation during the year, and (a) high. K Are you a personal holding company? (See Instruction Q El Yes 11 No
est amount wed to you by such corporation during the year. L Are you a controlled foreign corporation? (Sec. 957.) D Yes (j No

1 Tax from Section I (line 14, page 2)
2 Tax from Section 11 (line 20, Schedule J-Tax Computation, page 5) .

----------- ------------3 Personal holding company tax (attach Schedule PH (Form 1120)) . . . . . . . . . . . . . . . - -
4 Minimum tax (am Instructions) . . . . . . . . . . . . . . . . . . . . . . . . . . ...........................
5 TOTAL ta-Add hna I through 4 . . . . . . . . . . . . . . . . . . . . . . ......
6 Credits: (a) Overpayment from 1979 allowed as a credit

----------------------------.(b) 198D estimated tax payments . . . . . . .
.

~ I. ..................... .
(c) Less, refund of 1990 estimated tax applied for on Form 4466 . . . ( ..............................;
(d) T deposited with Form 7004 . . . . . . . . . . . . . . . . ..............................

:
:

(a) T deposited with Form 7005 (attach copy) . . . .. . . . . . . . . ......................
(f) Credit from regulated investment companies (attach Form 2439) . . . . ..........
(g) U.S. tax on special fuelsI rumbighway gas, and lubricating oil (attach Forms 4136 and 4136-T) . . _..... ___ __
IN) U.S. income tax paid or withheld at the source . . . . . . . . . . . .

7 Total (add lines 6(a) through 6(h)) . . . . . . . . . . . . . . . . . . . . . . . .
8 TAX DUE (subtract line 7 from line 5). See instruction C for depositary method of payment .
9 OVERPAYMENT (subtract line - -m lin,

'
10 Enter

amount of line 9 you want: Credited t i9il ix;ti~xilad iavr l- R.*f..*d.d* 1.
"Itip I tiUndiar of P.,Iu,. I declare 11.1 1 new, ii-minial thi, -.m. including miann,in. end itia.-te. Ind to the beat IfPlease air end belief. it I. ir... co-t. ad Ive. 1 -1 a If 'rep- (.he, In.a t a, lo-d! ., an im-eti- If hi,h

sign
air

"Here OleSuen,aiaw If 1 .1 net.
pi-P.- Cracl If Pri,piaria's social. snaturity no.Paid d dan ate 1, ElFil Film'.M you's,

Inf...te riotioned) No. Is.
add-. ZIP cod. 1.

1120F 0980) 2

To Be Compinted for Income From U.S. Sounces That Is Not Effectively Connected With the Conduct of a Trade
Or Business Within the U.

If you am required to complete SmAhon 11 or am using the farm as a claim for refund of tax writhhold at the squirce. Include In this vi&~H*.ALL income from U.S sources that I not affeclUvely connected ivith the conduct of a trade or business In the U.S. Otherwise, you may In.
~Iude only these itema of Income n.'hich the U.S. Income tax was not fully pald at the Somirce. The rate of tax on each item of Income
listed below Is 30% unless limited by tax treaty. Fill in treaty rates, where aplojeable.

Name of treaty country, if any Is,
as .1 Income -.at Rate ol tag -xv, .1

1 Interest . . . . . . . . . . . . . . . . . . . . ..
2 Dividends . . . . . . . . . . . . . . . . . . . . ...... ................... . ...............
3 Rents . . . . . . . . . . . . . . . . . .

. .

.

.............4 Royalties . . . . . . . . . . . . . . . . . . . . ...... ..............................
5 Annuities.. . . . . . . . . . . . . . . . . . . .is

Gains from disposal of timber, coal, ordomestic imn orewith a retained
economic interest (attach statement of details) . . . . . . . . ....

7 Gains from certain evridences of indebtedness Issued after September
28, 1965 and before April 1. 1972 . . . . . . . . . . . . ...... ---------- I........... ...........I ....... ..............................

8 Gains from certain evidences of Indebtedness issued after May 27, 1969
and but.. April 1, 1972

---------------- ------------------ ------------------ **..........9 Gains from certain evidences of indebtedness issued after March 31. 1
1972 . . . . . . . . . . . . . . . . . . . . .

10 An amount equal to the original issue discount accrtaid since the last
......... .................... ................... ...........................

payment of interest on gains from certain evidences of indebtedness
issued after March 31, 1972 (but not in excess of the interest less the
tax Imposed on the interest) . . . . . . . . . . . . ........ ............. .................. . ..............................

I I Gains from sale or exchange of patents, copyrights, etc.. . . . . ...................... ................ -- - ....................
12 Fiduciary distributions (attach a statement showing the kind of In-

come and rate) . . . . . . . . . . . . . . . . . . ........... ............ .............. ..... ..............................
13 Other fixed or determinable annual or periodical income (specify):
-1............... I'll ............ .......... .......... - ............. -................
................... ...................- .............. ............

...... ......
.............

...................

...

..............................

..............................

24 Total---Enter here-and on line 1, page I . . . . . . . . . . . . . . . b-
Explanation of Lines I Through 13 Above (Enter each individual item of Income)
I. river 0 1--d. 11 e- W~i -)cs_ eve. u. ne. =. dw, -2. I.r. 1. Give. .-In

eu I.-.
.1

-Ia
a. ivaean ar U... I- Iii.
.1. .1 ce. ew..

..............................-...........................
................. ............................... ..................

........ :------------------------ ......................... -1

...................... ............... I..........

------------- ........... --------------- ...............
.............___........... .............................

................ I., -- ..........................
--------------- ...............

.. ............ .............................. ................

........................... .............._..............

................................................... .............
............... ............... ................

......................... ...........................
------------- .......... __................ I............

Total of column 3 . w . . . . . . . . . . . . Is, F11117111MI
Total of column 5. Enter bases and coal Units 6(h), pop I . . . . . . . . . . . . . . . .

IM



Paz. 3

To-Be completed for Income Effectively Connected With the Conduct of a Trade or Business Within the U.S.

F

IMPORTANT-Fill in all applicable lines and schedules. If the line, on the h.d,les are not sufficient. see instruction U.

I (a) G= receipts of sales ................. 1(b) Liu, .t.,n, and $_.. ................ _ 1(c) Balance P- -----------------------------

2 Cost of goods sold (Schedule A) and/or operations (attach schedule) . . . . . . . . . . . .

L`J
Z

3 Gms profit (subtract line 2 from line 1(c)) . . . . . . . . . . . . . . . . . . . . . ..............................

8
4 Dividends (Schedule C)
5 Interest on obligations of the U.S. and its Instrumentalities . . . . . . . . . . . . . . . ....................

Z 6 Other Interest
7 Gross Its . . . . . . . . . . .*,*-------------------------

8 Gross royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... ..................... ....

B (
Capital in net 'income (a ach Schedule D (Form 1120)) . . . . . . . . . . . . . .a

tr*)

. ..........

)
., .i: .r (loss)

from lin I I, Part 11, Form 4797 (attach Form 4797) . . . . . . . . . .e(b .

10 Other income (we instruction -attach ac ule) . . . . . . . . . . . . . . . . . .ednes 3 th=I TOTAL,=O i: l

I -Add
0

. . . . . . . . . . . . . . . . . . .

12 Compensation of officimi, (Schedule E) . . . . . . . . . . . . . . . . . . . . . ..............................

13 (a) Sal.d. nd aurit. ............. ..................... 13(b) Leis Jobs and WIN credits.......... .......................... 13(c) Balance 0- ----------------_-. .......

14 Repaim (see Instructions) . . . . . . . . . . . . . . . . . . . . . . . . . ____

1
Bad

d bts (Schedule F It reserve method is used) . . . . . . . . . . . . . . . . . .

'

..............................

1: Rants
*27

Texas . . . . . . . ---------------------------18 Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...

19 Contributions (not Over 5% of line 30 adjusted per instructio-ttach schedule)

Z 20 Amortization (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . -----------------------------

21 (a) Depreciation (from attached Form 4562) . . . . . . . . . . . .
I(b) Depreciation claimed in Schedule A and elsewhere on return . . . . . .

(c) Balance (subtract line 21(b) from line 21(a)) . . ............

UJI 22 etion . . . . .

Dept

.. . . . . . . . . . . . . . . . . . . . . . . . . . ------------------

0 23 Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . --------------------_

24 Pension, profit-sharing. etc. plans (we Instructions) . . . . . . . . . . . . . . . . . ......................._

2S Employee benefit programs (see instructions) . . . . . . . . . . . . . . . . . . . .............................

26 Other deductions (total from page 5) . . . . . . . . . . . . . . . . . . . . . .

27 TOTAL deductions-Add lines 12 through 26 . . . . . . . . . . . . . . . . .

28 Taxable income before net operating loss deduction and special deductions (subtract line 27 from line 11)

29 (a) Not operating less deduction (a" instructionli-attach schedule) - - -
- -

---------------------------(b) Special deductions (Schedule 1) . . . . . . . . . . . . .
. .

30 Taxable income or (less) (subtract line 29 from line 28) . . . . . . .

ERJTTWJ~ Cost of Goods Sold (See instructions for Schedule A)

I Inventory at beginning of year.
2 Merchandise bought for manufacture or sets ......

3 Salaries and wages .4
Other costs (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . .

5 Total (add lines 1 through 4)
6 Subtract Inventory at end of year . . . . . . . . . . . . . . . . . . . . . . . .

7 Cost of goods sold-Enter here and an line 2. Section
11

. . . . . . . . . . . . . . . . . .
8 (a) Check all methods used for valuing closing inventory;

0 cost El Lower of cost or market as described in regulations section 1.471-4 (see instructions)

0 Writedown of "subnormal" goods as described In regulations section 1.471-2(c) (see Instructions)

(b) Did you use any other method of inventory valuation not described above? . . . . . . . . . . . . . Yft 0 NO

if "Yes,

"

specify method used and attach explanation P..._.................... ............... ........................ ------------------------------(c)
Check If this is the first year LIFO~ inventory method was adopted and used . . . . . . . . . . . . . . . .

If checked, attach Form 970.

1 the LIFO inventory method wiis used for this taxable year. enter percentage (or amounts) of closing(d)
I

:
maintu'ry, computed under LIFO . . . . . . . . . . . . . . . . . . . .

* , , *
(a)

Is the corporation engaged In manufacturing activities? . . . . . . . . . . . . . . . . . . 0 Y" NO

If "Yes." am inventories valued under regulations section 1.471-11 (full absorption accounting method)? . . . C] lifing No

(f) W a there any substantial change in determining quantities, cost, or valuations between opening and closing
Inventory? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . C] Yes, No

If "Yes." attach explanation.

0 -
mmom

__ ..-, (I-

Pass 4

Dividends (See instruction 4)

1 Domestic corporations subject to the 85% deduction . . . . . . . . . . . . . . . . . . ... ...........................

2 Certain preferred stock of public utilities .

3 Foreign corporations subject to the 95% deduction . . . . . . . . . . . . . . . . . . . .............................

4 Other dividends firearn foreign corporations

5 Foreign dividend grose-up (secticat 78) . . . . . . . . . . . . . . . . . . . . . . ... ..........................

6 Taxable dividends from a DISC or a former DISC not included In line I (section 246(d)) . . . . . . . . ... ....

7 Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .-

8 Tolat--Enter hem and on line 4, Section 11. page 3 . . .

Compensation of Officers (See instruction 12)

.-r 2. ScLitgoumy d_",ml. ef 6. ~euni, 0 7.X-unt
4. C- 1. -d au~sncin

................................ ........
-- ---------------------

-------------------------------------- ----
....

-...................... ....
...............................................

............................
........... ................. ........... __..

..........._-------------------------- - _

.............. ......
---------------- ........
--------------------- ...
........
........... ........... ...
.................... --..

............
---

.........................

..............

.......

..............
...........

..............

..............
.

* ........

.......... -- ---- -
........... . ............

.............. ..............

............. ..............
.............. ..............
.............. ..............
............. ........ .....

---------------

--............................
..... .... .....................

..............................

........... .....................

................................

.................
..............

...................
------- ........................

--------------------------------

.. -- ....................

.. ........................
.. ........................
.. ......... - ...........
.. ........ ............

.......
r/

. ...........
.

.
...

**
- ........................................

Total compensation ofofficer

.... ................

s-Enter here and on

.............

line 12, Se

------------- 11 -------------

ction If. pag! 3

........................ -
-

gad Debts--Reserve Method (See Instruction 25)

2. Tis.- . ...u.. Amo,nt dd.d ui
0L ur'= flax.- I., W71. Y", auft-elln.at iux! W- 3 ulaa On- 4. ==-, -7R riax hM xai-

-
-t d,Wa at Ind If Ya.

1975 _................... ......................... . ............... __ .... ............_ .............. ................... ------ -_--------------
1976 ...................................... ........ .................. ............................. ............................. ........... ...... .. ........................
1977 ................ .... ...............
1978 ............ ..... ............. ............. ................ ............. .......................
1979 ............. .................... ................ ............................. ... ............ ........................
1980

IHZR-7~ Special Deductions (Sea instruction for Schedule 1)

I Dividends-received: (a) 85% of line 1. Schedule C . . . . . . . . . . . . . . . . . . . ........... -_ -----------

(b) 59.13% of line 2, Schedule C . . . . . . . . . . . . . . . . . . .............................

ij.) 85% of [in. 3, Schedule C . . . . . . . . . . . . . . . . . . .
2 Total--May not exceed 85% of line 28, page 3. The 85% limitation does not apply to a year in which

a net operating lose =um . . . . . . . . . . . . . . . . . . . . . . . . . . .. ......

3 Deduction for dividends paid on certain preferred stock of public utilities (w instructions) . . . . . . .

4 Total special deduction-Mc! lines 2 and 3. Enter hem and on line 29(b). Section 11, page 3 . . . . . .1

-4



Fin. I IMF 0980) Par,

1~~ Tax Computation

I Taxable income (line 30, page 3) . . . . . . . . . . . . . . . . . . . . . . . . . ................... ...........
2 Enter line I or $25.000. whichever Is Ing& (Members of a controlled group, see Instructions) . . . . .

3 Subtract line 2 from line I

I Enter fin. ZI a, $25,000, whiche,nor Is less. (Members of a controlled group, see Instructions) . . . . .
Subtract line 4 from line 3 . .

. .- . . . . . . . I . . . . . . . . . . . . . .Enter fine 5 or $25,000, whichever is less. (Members of a controlled group, see instructions) . . . . . .

7 Subtract line 6 from line 5 . . . . . . . . . . . . . . . . . . . . . . . . . . .

Enter line 7 or $25,000, whichever is less. (Members of a controlled group, see instructions) . . . . . .

Subtract line 8 from line 7 . . . . . . . . . . . . . . . . . . . . . . . . . . .
10 17% of line 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

11 20% of line 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

12 30% of line 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

13 40% of:ine 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
14 46% of ine 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

15 Ircome t... (Total Of lines 10 th..Sh 14 Or alternative tax fiern separate Schedule D (Form 1120). whichever Is Ian) - - - ------------------ - ---------

16 (a) Foreign tax credit (attach Form 1118) . . . . . . . . . . . . . .

.............................

(b) Investment credit (attach Tom 3468) . ..............

1

(c) Work Incentive (WIN) credit (attach Form 4874) . . . . . . . . . . . ...................

(d) Jobs credit (attach Tom 5884) . . . . . . . . . . . . . . . .

17 Total of lines 16(a), (b), (c) and (d) . . . . . . . . . . . . . . . . . . . . . . . .

16 Subtract line 17 from line 15 . . . . . . . .

. - - - ----------- *-----------
19 Tax from recomputing

a
prior year investment credit (attach Form 4255) . . . . . . . . . . . . ................... ..

20 Add tines 18 and 19.,Enter here and on line 2, page I . . . . . . . . . . . . . . . . . .

JjNR~ Record of Form 503 Federal Tax Deposits (List deposits in order made-See instruction C)

Data
ord-,ft A- D

d=
D 11 *1

-it. sit

.............

-----------

.......

..........

..............

............

.

..... --

..

............. ------------------

....................

-----------------------

..........._ -----------

-------------------

-------

.....

....... ...........

other Deductions -o- E,,ol-flo. A...n t

.... ..... . . ............ .. ........

.............

. ..... .....

...................

....

.. .........

..... ....... - --- - ----------

..

----.... -------- ---

........................ .-

- -- -

.......

---- ---

..

-

.

.......

....

---------------

...................... .-

... .........

.
TOTAL--Emxr here and an [in. 26, page 3

Additi6nal Information Required -yes No

All Business description (see page 8 of instructions)

(1) Business code number ------------------- : ----------- ................

P Did you file all required Forms 1042, 1087, 1096, and 1099? . .

Q Did you claim a deduction for expenses connected with: III VS.

(2) Principal business activity ---------- ................. (1) Entertainment facility (boat, resort, ranch. etc.)? . _ _

* ----------------- * --------------- ---------------- - ------ ---

(2) Living accommodations ("cept for employees on businoxv)? . - -

(3) Principal product or service ............. .... ....................... (3) Employees allending conventions or meetings outside the

* --------------------------------------------------------------

U.S. or Its passionless? . . . . . . . . . . - -

* Taxable Income or (loss) from line 28. page 3 for your taxable (4) Employees' families at conventiOn or meetings? . . . . - -year

beginning in: if "Yes," were any of the. conventions or meetings oultside

1 7:7 --------------------------------------------------------------------------- 11. IL& or 11, psaosomil . . . . . .,

78

1979 ------------------- ---------------------------

* Were You a member of a controlled grou

the previsions of section 1561? . . . .

If "Yes." check type of relationships:(1)
0 Parent-subsid'ary

-----------------

p subject to

. . . .

(5) Employee 0 family vai:91ore not reported on Fonu

R Enter total amount claimed on Form 112DF for entertainment,

entertainment facilities, gifts, t"al, and conventions, of the type

far which substantiation is resulted under section 274(d) of the

Internal R onu. Code NOT----------------------------------
(2) Brother-sistet

(3) E] Combination of (1) and (2) ($an section 1563)

:S D th

During tax oar was any part at your tax accounting racOrdli

maintained on a computerized system? . . . . . . ..

In- 112OF (1980)

Schedule L Balance Sheets

ASSETS
I Cash . . . . . . . . . . . .
2 Trade notes and accounts receivable . .

(a) Less allwance for bad debts . . .
3 Inventories
4 Gont obligations; (a) U.S. and inutrunsustafifin .

(b) State, subdivisions thereof, etc. . .
5 Other current assets

(attach
achedule) .6

Loan, to stockholders .
. . .

. . .
7 Morlut Be 'and real estate loans . . . .a

other Investments (attach schodule)age
9 Buildings and the, fixed depred.bl. -is

(a) Len accumulated depreciation
10 Depletable -sets . . . . . . . .

(a) Less accumulated depletion . . . .
11 Land (not of any amortization) . . . .
22 Intangible wants (amortizable only)

(&) Len accumulated amortization
13 Other assets (attach schedule) . . . .
14 Total assets . . . . . . . . . .

LIABILITIES AND STOCKHOLDERS' EQUITY
15 Accounts payable . . . . . . . .
16 Mithies, notes, bonds payable in less than I year .
27 Other current liabilities (attach .1sed.l.) . . .
18 Loam from stockholders . . . . .
19 Mtge&, notes, bond' payable in I year or more.
20 Other nalifithes (attach schedule) . . .
21 Capital stock: (a) Preferred stock . . .

(b) Common stock . . .
22 Paid-in or capltal surplus . . . . .

.23 Retained earnings-Approptiated (attzch schedule)
24 Retained earnings-Unappropriated . .
25 Less cast of treasury stock . . . . .

in. .1 1.. ....

(B) I (c)

no or- Y-
Pa.. 6

(A)

-----------------------------

PI'll;"Illlfzlllllll11111111111..............................

MENNIMINNIffirUffil .............................
............

...................
............................. .

~11. ~1,............. .... ..........
............. ...............

.......................
Mg(1711111MOX,

01OORMEN ..............................
..............f ..............

...............

............. ...............
..............I...............

-.1.......... ...............

........... -1 ...............

-__--------- ..........
....................

....................

.III/,/

.............................

-i ...................... - *;

econciliation of Income Per Books With income Per Return

I Net income per books 7 I:come reconded,on books this year
2 Federal Income tax . ~ : : : : : : ~

n
ch,cled In

in
a

return (itemize)
3 Excess of capital Iowa -1 capital 9.1 as . . . .................. (a) Tax-exempt interest $ ____
4 Income subject to tax not recorded On books this year

(itemize)----------_------------- .....................

-------- ----- ... .... * ---------- --- --- ----- -5 Expenses recorded on books this year not

deducted in this return (itemize)

(a) Depreciation $ -------------------------------

(b) Depletion . It ................................

----------- ------------------ _--------_-------------

---------- ------------------------------------------------

............................................

.....................................................8
Deductions be this in mines not charged
.Safted bank iscons. this year (itemize)
(a) Depreciation . . . $ .................

(b) Depletion . . . . $ ... .............

i ..................................

............... ...........I ..................

9 Total of lines 7 and 8 . .

............................

................................................................................................
........................

WOMMEM.............................
WME111MMA

NNONSWERNEW00,...................
.............................
........................
................... .........
.............................

.......................
........................... -
............... .............
.i......................... i

6 _ Total of lines I through 5 1 10 income Vim 28. peg! 3)-41m 6 fiess, line 9
Red Nar_~ings Per~Bwks (line 24 above)

I Balance at beginning of year . . . . . ....... ..................... 5 Distributions: (a) Ca . . . . .
2 Net Income per banks . . . . . . . (b) Stock . . . . .
3 Other Insmeams, (iternize) ......................... (C) Property . . . .

................. ......................... I............... 6 Other ;docnearses (Ituanle.)................... .....

................................................... ....... . i ...........................................
ga's

----- ---------- -- - -----------
7 Total of [Inn 5 and 6 . . . .

4 of lines 1, 2, and 3 . . . . aceidered.flear(D..41-11--7).

-orI,- nal"al ...7

.............................

................. ...........

............................

OR



Internet Revenue Service

Instructions for
080 Form 1120F
U.S. Income Tax
Return of a ForeIgn
Corporation
(References am to the Internal Revenue
Cod.)

General (firstructions
A. Who must file.-Except as other.

wise provided, Form I 1 20F must be filed

by every foreign corporation that (1) is

engaged in a trade or business In the

U.S. at arty time during the tax year.

(2) has Income from U.S. sources that is
not effectively connected with the con-

duct of a trade or busines within the

U.S. (section 881), (3) has income that
is effectively connected with the conduct

of a trade or business within the U.S.

(section 882), or (4) has Items of tax
preference (described In section 57)

which enter Into the computation of un-

related business income.

For example, a foreign corporation en-

gaged in a trade or business in the U.S.
at any time during the tax year must

file Form 1120F even though (a) it has
no income effectively connected with the

conduct of a trade or business In the

U.S., (b) it has no Income from sources

within the U.S.. or (c) its income Is ex.
empt from income tax by reason of an

:ncome tax convention or any section of

he Code. A foreign corporation that has

n gross income for the tax year is
not required to complete the return

schedules, but must attach a statement

to the return showing the nature and size
?I any amounts excluded from gross
income.

Under section 819A, a domestic mu.
tual life insurance company may elect to

exclude from the computation of its tax.
able Income all income and expense of its

Contiguous country (Canada and Mexico)

branches. If this election is made, the
contiguous country branch is tireated as

a foreign corporation for the purposes of

the tax imposed by sections 881, 882,
and 1442 on U.S. sourced income. Use
Form I 1 20F to report this Income.

Foreign governments are generally not
taxed on investment-type income from
sources within the U.S. However, under

regulation section 1.892-1 income de.
rived after July 22, 1980, from certain

"commercial activities" is taxable.

Please see section 892 and the regula-

tt!Ons under secdon.892 for rules, defini.ior,,
and examples

If a receiver, trustee in dissolution,

trustee In bankmptcy, or assignee has additional extension but only by those
possession of or holds title to all, or sub. corporations that previously obtained an
stantially all, the property or business of automatic 3-month extension by filing
a corporation, whether or not the prop- Form 7004.
erty or business is being operated, that

C. Payment of tax-
person must file a return for the corpo-
ration

1
n the "me manner and form re- (1) Foreign corporations having an of-

quired of other corporations. (Section fice or place of business within the

6012
')

U.S.-The balance of tax due (line S.

if a foreign corporation has no offic page ~) must be paid in full when the re-

or place of business in the U.S. at the turn is filed or In two installinents-

time a return is due, but has an agent in 50% by the 15th day of the 3d month

the U.S., the agent must file the return. and 50% by the 15th day of the 6th

(Section 882(f).) month after the close of the tax year.

Exceptions-<11) A foreign corpora,
tion that at no time during the to
year is engaged in a trade or business 'in
the U.S. Is not required to file

if its
tax

liability for the tax year Is
fully

satisfied
by the withholding of tax at the source.

This exception does not apply to:
(a) a foreign corporation which has in-

come for the tax year which Is treated
under section 882(d).or (a) 215 Income
which Is effectively connected with the
conduct of a trade or business In the U.S.
by that corporation for the tax year,

(b) a foreign corporation making a
claim for the refund of an overpayment
of tax for the tax year, or

(c) a foreign corporation described
In regulation section 1.532-1(c) whose
accumulated taxable income for the tax
year Is determined under regulation sec-
tion 1.535-1(b).

(2) A foreign corporation that is a ben.
eficiary of an estate or trust which Is an.
gaged in a trade or business In the U.S.
is not required to make a return for the
tax year merely because It Is deemed
to be engaged in a trade or business with.
In the U.S. under section 875(2). How.
ever, the foreign Corporation will be re-
quired to make a return if it otherwise
satisfies the filing requirements.

(3) Foreign insurance companies de.
scribed in regulation section 1.6012-2
(c)(1) and (2) must file Form 1120L or
Form 1120M. All other foreign insurance
companies must file Form 1120F.

Deposit corporation Income tax pay.
ments and estimated tax payments with a
preinscribed Federal Tax Deposit (FTD)
Form 503.. Make these tax deposits with
either a financial institution qualified as
a depositary for Federal taxes or the Fed-
eral Reserve Bank or Branch (FRB) serv-
icing the geographic area where the cor.
poration Is located. Records of deposits
will be sent to the Internal Revenue Sam-
ice for crediting to the corporation's ac.
count. Sao the Instructions on the back of
Form 503 for additional information and
exceptions.

The timeliness of deposits will be de-
termined by the date received by the
financial institution or FREI. If a tax P8Y-
nient 13 made by mail, a deposit received
after the due date will be considered
timely if the taxpayer establishes that It
was mailed on or before the second day
before the prescribed due date as pro.
vided by section 7502. Tax deposits
made at FRBs which are not In com-
pliance with deposit requirements will
nevertheless be processed by the receiv-
ing FRB rather than returned to the tax-
payer; Furthermore, such tax payments
received by an FRB will be dated as paid
based upon this date when the proceeds
of the accompanying payment Instru.
ments are collected by the FRB, and, if
made by mail, section 7502 will not
apply.

Foreign corporations needing Federal
Tax Deposit Forms may apply for them
to the Philadelphia Service Center. The
application should,-include the corpo-

B. Where and when to file.-All for- nation's name, identification number, ad.
eign corporations (whether or not

a" dress. tax year to which the deposits
gaged in a trade or business within the relate, and a statement identifying the
U.S.) must file their return with the In, corporation as a foreign corporation.
ternal Revenue Service Center. Philadel- (2) Foreign corporations not having an
phia, PA 19255. office or place Of business within the

Foreign corporations having an office U.S.-The balance of tax due (line 8,
or place of business within the U.S. must page 1) must be paid in full when the re-
file by the 15th day of the 3d month fol. turn is filed or in two Installments-
lowing the end of their tax year. 50% by the 15th day of the 6th month

Foreign corporations NOT having an and 50% by the 15th day of the 9th
office or place of business within the U.S. month following the close of the tax
must file by the 15th day of the 6th year.
month following Vie end of their tax The tax may be paid by check or
year. money order payable to "Internal Reve-

File Form 7004 to request an auto- nue Service" and sent to the internal
matic 3-month extension of time to file Revenue Service Center, Philadelphia, PA
Form 1120F. 19255.

Form 7005 may be used to request an

Enter the employer identification num. Income that Is not effectively connected

ber on all remittances. with the conduct of a trade or business

D. Taxation of foreign corporations.- within the U.S.

Foreign corporations are taxed at regular A corporation created or organized in

corporate tax rates on income that is ef. Guam or. under the law of Guam is not

fectively connected with the conduct of 8 considered a foreign corporation for pur.

trade or business within the U.S. (see In. poses of the tax imposed by section 881.

struction E), and at a 30% or lower In general. the Income consists of the

treaty rate on income from U.S. sources following types of Income described In

that Is not effectively Connected with the section 881 (to the extent not effectively

conduct of a trade or business within the connected with the conduct of a trade or

U.S. (Sao instruction F.) business within the U.S.):

E. Income effectively connected with 1. Interest (other than original Issue

the conduct of a trade or business within discount asdefined in section 1232(b)),

the U.S.-romign corporations engaged dividends, rents, and royalties, salaries,

in a trade or business within the U.S. am wages, premiums, annuities, compensa.

taxed at regular Corporate tax rates on tion, remunerations, emoluments, and

the following income: other fixed or determinable annual or pe.

1. All income, gain, or loss from U.S. riodical gains, profits, and income;
sources derived In the conduct of the 2. Gains described In section 631(b)

trade or business. or (C) from disposal of timber, coal, or

2. Certain fixed or determinable an. domestic Iron ore with a retained eco-

nual or periodical Income from U.S. nomic interest,

sources and gain or loss from U.S. 3. In the case of: .

sources from the sale or exchange of (a) bonds or other evidences of in.

Capital assets if (a) the income gain or debtedness issued after September 28,

loss is derived from assets u;~Z in: or 1965. and before April 1. 1972, amounts

held for use In. the conduct of the cor. which under section 1232(a)(2)(B) are

poration's trade or business, or (b) the considered as gain from the sale or ex.

activities of the corporation's trade or Change of property which Is not a Capital

business were a material factor In the asset and, in the case of corporate obli.

realization of the income, gain, or loss. gations Issued after May 27, 1969, and

3. Under certain circumstances, Jim. before April 1, 1972. amounts which

tied categories of income from foreign would be so considered but for the fact

sources will be treated as effectively Con. that the obligations were issued after

nected income. May 27, 1969.

A foreign corporation not engaged In a (b) bond! or other evidences of in.

trade or business within the U.S. will not debtedness "Sued after March 31, 1972

have any effectively connected Income and payable more than 6 months from

Unless (1) it elects under section 882(d)
the

date of original issue (without regard

to treat real property income as effw.
to

the period held by the taxpayer),

tively connected income (see Instruction amounts which under section 1232(a)(2)

G), or (2) it is a corporation created or (B) would be considered as gain from the

organized In a U.S. possession and con. sale or exchange of property which is not

ducts a banking business in a U.S. pos.
a

capital asset but for the fact that the

session and receives interest on US Obligations were -issued after May 27,

obligations (in such cam the Interest ;Ili 1969
'
and

be treated as effectively connected in. (c) the payment of interest on an obli.

come).
gation described In (b) above, an amount

All gains on the disposition of stock in
equal to the original issue discount (but

a DISC or former DISC and all distribu.
not in excess of the Interest less the tax

tions out of accumulated DISC Income,
imposed at a 30% or lower treaty rate)

including deemed distributions are
accrued on the obligation since the last

connected wi
.
th the payment oli interest; and

treated as effectively 4 Carl I a from the a.]. or ex. section 864(h)(2).
. a n go n

conduct of a trade or business conducted
change of patents, copyright$, and other j. Period to be covered by the 1990 re-

through a permanent establishment with. sec. turn.-File the 1980 return for Calendar
intangible property, as described in I years beginning Inin the U.S. tion 881(a)(4). year 1980 and fisce

For further details relating to effec.
Complete Section I of the form to com- 1980 and ending in 1981. If the return

th~ely connected income, sea section 864
pute the tax on such income. is for a fiscal year. fill in the tax year

(C). G. Election to treat feel property In. space on the form.
Complete Section 11 qf the form to come as effectively connected Income- Final return,111 the corporation

compute the tax on such income. A foreign corporation having income from ceases to exist, write "FINAL RETURN"
F. Income from U.S. sources

no' offec' real property located in the U.S.. or from at the top of the form.
lively connected with the conduct of a any Interest in such met property. includ- Amended return.-Correct any error
trade or business within the U.S.-In Ing (1) gains from the sale or exchange In a previously filed incomil tax return by
gmetierals, wingetthad

ir nottriadfoo
rerignusloarpso,- a0 real property or interest in real prop- filing an amended Form 1120F.

rty, (2) rents or royalties from mines, Change In accounting P0111011-TO
the gross amount of this type of income wells, or other natural deposits, and (3) change an accounting period, see mgula-
is subject to tax at a 30% or lower treaty . described in section 631(b) or (c), tion section 1.442-1 and Form 1128,
rate. No deductions are allowed against

gains
may elect to treat the income as being all. Application for Change In Accounting

Page 2 fectively connected with the conduct of Period.

a trade or business within the U.S. (See
section 882(d).)

The election may be made by attaching
to the return for the year to which the
election is to apply (1) a statement mak.
ing the election, (2) a complete schedule
of all met property, or any Interest In real
property, of which the taxpayer Is titular
or beneficial owner, which Is located In
the U.S., (3) a statement Indicating the
extent to which the taxpayer has direct or
beneficial ownership in each item of real
property, or interest In real property, (4)
the legal identification and location of the
real property or interest In the real pnap~
arty, (5) a description of any substantial
Improvements on the property, and (6)
any other Information required by regu-
lotions.

If you make this election, complete
Section 11 to compute the tax on such In-
come.

ff. Source of Income-Gross Income
of a foreign corporation includes only
(1) gross income that is derived from
sources within the U.S. and that Is not
effectively connected with the conduct of
a trade or business within the U.S. and
(2) gross income (regardless of source)
that Is effectively connected with the con-
duct of a trade or business within the
U.S.

Except as otherwise provided by tax
convention, determine the source of In.
come under sections 861 through 864
and the regulations thereunder.

1. Trade or business within the U.S~
A foreign corporation that is a member
of a partnership or is a beneficiary of an
estate or trust will be considered to be
engaged in a trade or business within
the U.S. If the partnership, IDstate, or trust
is w engaged.

Under some circumstances. the term
"trade or business within the U.S." does
not include the trading

of
stocks, secu-

rities, or commodities through a resident
broker, Commission agent, custodian. or
other independent agent. Special rules
apply when the corporation is trading for
its own account.

For d tails concerning trading In
at"stocks securities, or commodities, see

to



K. Personal battling ompanles-A payer in addition to the copy filed with must clearly reflect taxable income. (See
foreign corporation that is a personal IRS. section 446.)
holding company as defined in section Tax return preparem should be famil. Unless the [a. specifically permits. a
542, but not a foreign personal holding iar with their responsibilities. Publication taxpayer may not change the method of
company as defined in section 552, Is 1045, Information and Order Blanks for accounting used to report income in prior
subject to the tax imposed by section Preparers of Federal Income Tax Returns. years (for income as -a whole or for any
5.41. Section 541 Imposes a tax upon un- lists some of the preparer's other material item) without first securing win.
distributed personal holding company in. responsibilities and penalties for which sent on Form 3115, Application for
come (as defined in section 545) of per- he or she may be liable. The publication Change in Accounting Method.scruil holding companies. Sea sections also contains the regulation citations

Rounding off to whole-dollar,189 and 280 for limitations on certain which govern their work. amounts.-Money items may be shown,deductions. Every foreign corporation
N. Claim for refund,lf a foreign cor. as whole-dollar amounts by dropping anythat is a personal holding company under potation has only income that Is not at., amount less than 50 cents and increas.section 542 must file a Schedule PH fectively connected with the conduct of a Ing any amount from 50 cents through(Form 1 1 20) with its

Form
I I

20F. See trade or business within the U.S. and this 99 cents to the next higher dollar.Schedqle PH (Form 1120) before Ccm* form I. being used as a claim for refund, Q. Estimated tax.-A corporationplating Schedule J, Form 1120F. include all income from sources within
must make estimated tax payments if itL Foreign personal holding com- the U.S., even though the tax on it has can expect its estimated tax (income taxpanics.-Section 551(a) requires that been fully satisfied at the source. If the fen credits) to be $40 or more.the undistributed foreign personal hold- refund results from the withholding of Form 1120-W may be used as a work-Ing company income of a foreign per- tax at the source, a statement must be at. s

sonal holding company. as defined In tached to theclaim for refund declaring
heat to compute estimated tax.

section 552, must be included as a div- that the person making the claim Is the
If there was an overpayment of esti.

idend in the gross income of Its U.S. beneficial Owner of the income and sh
mated tax. file Form 4466 for a "quickM.
refund" if the overpayment is (1) at leastshareholders in the amount provided by ing (1) the amounts of tax withheld, with
10% of the expected income tax liabilitysection 551(b). See

sections
189 and the names and post office addresses of

AND (2) at least $500.280 for linnitationson Certain deductions. withholding agents, (2) the name In
Schedule PH (Form 1120) is not re- which the tax was withheld if other than This application for a quick refund
quired. but Forms 957 and 958 must be that of the taxpayer. and, If appli ble. must be made Within 21/2 months after

ce
t

filed by certain officers, directors. or U.S. (3) facts sufficient to show that, :t the he end of the tax year and before Form
shareholders. (Section 6035.) time the income was derived, th

tax

1 120F is filed.

M. Signature-The return must be payer was entitled to the benefit of a re- R. Information mtums~Various
signed and dated by the preseident, vice duced rate of, or exemption from, tax Forms 1099 must be filed to report cer-
president, treasurer, assistant treasurer with respect to that incom6 under the tain dividends. interest income, miscel.
chief accounting officer. or by any othe; provisions of an income tax convantion lanecin income. etc. See Form 1096 and
corporate officer (such as tax officer) au. to which the United States is a party. instructions for details. Form 5452 must
thorized to sign. 0. Tax inaties.-Section 881 imposes be filed by corporations paying non-tax.

A receiver. trust". or assignee must a fix of 30% on U.S. source income de- able dividends.
sign and date any return required to be scribed In that section. However, If you S. Consolidated returns-Except for
filed on behalf of a corporation. are a corporation created under the tam certain subsidiary corporations organized

If your corporate officer filled In your of any country that has a treaty to which under the laws of Canada or Mexico and
Form 1120F, the Paid iarer's space the U.S. is a party, refer to the applicable maintained solely for the purpose of com-

Pre; income tax convention to determine if plying with the lam of such country as tounder the "Signature of officer" should
remain blank. If someone fills out Form you am entitled to an exemption from, or title and operation of property, a foreign
i, .20F and does not charge you, that per" reduced rates of, U.S. income tax. Corporation may not be a member of an
son should not sign. Certain others who If gross, Income of a foreign corpo. affiliated group of corporations filing a
prepare Form 1120F should not sign ration includes income, the tax on which cons

,oliclated return.
For example, a regular, full-time am! is limited by a tax convention, a state- T. Financial statements.---Complete
ploy" such as a clerk. secretary. etc., of ment must be attached to the return financial statements in accordance with
the corporation does not have to sign. showing.with respect to that income: the method of accounting used In com-
(1-his list is not all inclusive.) (a) the amounts of tax withheld, puting taxable Income on page 3 of this

Generally, anyone who is paid to pre. (b) the names and post office ad. return. Reconcile any differences. Copies,
pare Form 1120F must sign the return dresses of withholding agents, and of balance sheets required by Federal,
and fill in the other blanks in the Paid ' (c) information sufficient to show the State, etc... authorities may be used in
Preparer's Use Only at" of the return. taxpayer's entitlement to the reduced place of Schedule L.

If the preparer is self-employed (i.e., rate of tax under the tax convention. Include certificates of deposit as Cash
is not employed by any person or busia For purposes of applying an exemption in line I of the balance sheet

'ness entity to prepare the return). he or from or a reduction of, any U.S. tax p
-

You may elect to limit the balance
she should check the "self-emplolned" vid~~ by any treaty with respect to io- sheets and reconciliation of income perbox.

come not effectively connected with the books with Income per return to:
If you have questions about whether a conduct of a trade or business within the (1) the corporation's assets located In

pireparer is required to sign Form I 120F. U.S., a foreign corporation will be the U.S. and its other assets used in the
please contact an IRS office. deemed not to have a permanent estab. trade or business conducted in the U.S.

The Prepare, required to sign the re- lishment in the U.S. at any time during and
turn MUST complete the required pre. the tax year. (Sea section 894(b).) (2) its income effectinly connected
parer information and: P. Accounting methods.-Taxable in

'
with the conduct of a trade or business

a Sign it, by hand, in the space provided come must be computed using the meth. in the U.S. and Its other income from
for the preparer's signature (signature od of accounting regularly used in main' sources within the U.S.
stamps or labels am not acceptable); taining the corporation's books and w. Banks, insurance companies, and
is Give a copy of Form I 1 20F to the tax. ords. In all cases, the method adopted Page 3

other , corporations required to submit These penalties are in addition to the claim the overpayment. Sea Form 6249substantially similar statements of In- Interest charge imposed on unpaid tax at for rules and Instructions.
Come and expense to any FMeml, State, a rate established pursuant to section
etc., authority may submit copies of such , 6621. Specific Instructions
statements in place of the information 3. A Corporation that falls to pay the for Section 11
required on lines I through 30, page 3. proper estimated tax when due May be
In such Cases, taxablo income must be (Numbered to correspond with the linesubject to.an underpayment penalty for numbers on pep 3 of the return.)reconciled in Schedule M-1 with the net the period of underpayment (section
profit shown on the statement and an- 6655) at a rate established pursuant to Gross Income
tored as line 30. page 3. section 6621. Enter In lines I through 10 gross

U. Attachments-if more space is If estimated tax was underpaid and Income (regardless of source) which Is
needed on forms or schedules, attach a penalty charge should not be asseased, effectively connected with the conduct of
separate sheets. Attach schedules in attach Form 2220. a trade or business within the U.S.
alphabetical order and forms in numer- Y. Reporting International boycott op. 1. Gross recelpts.-Enter gross re-
Ica] order to the back of Form 1120F. erations-Any corporation, or a member ceipts or sales from all business opera.
Be sure to put the taxpayer's name and of a controlled group which includes that tions except those required to be to.
employer identification number on these Corporation. which has operations in. or ported In lines 4 through 10. For report.
separate sheets. related to, a country (or with'the govern. ing advance payments and long-term

V. Minimum hm.-In general, the ment, a Company, or a national of a contracts, see regulatiori Section 1.45 1-
minimum tax rate is 15 percent and the country) which requires participation in 5.
minimum tax exemption is tire greater of or cooperation with an interni ional boy. If the installment method of reporting

at is used, enter on line I the gross profit$10,000 or the regular income tax de. Cott as a condition of doing business
duction for the year. , within such country or with the govern. on collections from installment miss and

The tax preference Items for corpora. ment, company, or national of such carry the same amount to line 3. Attach a
tions are accelerated depreciation on real country. may be required to file Form schedule showing for the current and 3
property; accelerated depreciation on 5713 (section 999(a)). preceding years: (a) gross sales, (b) cost
leased personal property (applicable only Further, if that corporation or member of goods sold, (C) gross profft. (it) per.
to personal holding companies): amorti. participates In or cooperateswith an in. centage of gross Profit to gross SOIOS, (a)

collected, and (f) gross profit Onfation of certified pollution control facifl, ternational boycott (as defined In section amount
collected. - .in, railromf rolling stock, on-the-job 999(b)(3)) during the tax year' a por

2. Cost of goods sold.-See instruc-training facilities and child care facilities; tion of the foreign tax credit,and DISC
reserve for losses on bad debts of finan- benefits will be denied. Any orporation tions for Schedule A.
cial: Institutions; depletion: intangible subject to the reporting requirements of 4. Dividends,(Numbemd to corm-drilling Costs (applicable only to personal section 999(a), as outlined above, 13 M- speed with line numbers In Schedule C.)holding Companies): and Capital gains. quired to file Form 5713 In duplicate. (1) Enter dividends waived fromAttach Form 4626 if items of tax pref- The original Copy is to be filed with the domestic corporations subject to Incomiarm" exceed $10,000. even if there is Internal Revenue Service Center, Phila- tax and the 85% deduction under sectionno minimum tax OR if there is any mini- delphia. Pennsylvania 19255. The dupli- 243(a)(1). For dividends received from amum tax liability deferred from a prior cate copy of Form 5713 is to go attached regulated investment company, am sec.tax year until this-year. to the corporation's Income tax return. tion 854 for the amount subject to theW. Transfers to corporation cantrolled L Trani and entertainment expenses 85% deduction.
by transterar.-If a person acquires (Section 274(d)):-<Se8 Form 1120F, Include an this line taxable distribu-stock or securities of a Forporation In question R. page 5)--7The amount re- tions received from a DISC or formerexchange for property, and no gain or loss quired to be entered is the total amount DISC that are designated as being eligi.Is recognized under section 351, the expended during the year for entertain- ble for the 85% dividendii-recolvedtransferor and transferee must attach the ment, entertainment facilities, gifts, deduction.information required by regulation sec. travel, and conventions for which sub. So-called dividends or earnings to.tion 1.351-3. stantiation would be required under sec- calved from mutual savings banks, etc.,

X. Penalties- tion 274(d). are really interest and should not be
1. A corporation that fails to file its Expenditures, paid or incurred In tax treated as dividends.

tax return by the prescribed due date In. years beginning in 1980 that are in- (2) Enter dividends received on th~
cluding any extensions of time for filing Ciudad in the cost of Inventory. merchan. preferred stock of a public utility that Is
may be subject

to
a penalty of 5% a dise purchased for resale. or Capitalized subject to Income tax and Is allowed the

month, up to a maxi
mum of

25%, for in asset accounts, etc., should be report- deduction provided In section 247 for
each month the return is not filed (the ed* in the total as if they were fully do, dividends paid.
penalty is imposed on the net amount clucted on the retu tn even though all or a (3) Enter dividends received from
clue-section 6651(a)(1)). portion of such expenditures am includ- foreign corporations that qualify for the

2. A corporation that fails to pay the ed in ending Inventory. asset accounts, 85% -deduction provided In sectiona
etc. I 245(a).tax when due may to subject to a penalty Do not include amounts treated as (5) If the corporation Claims the for.of 1/2 % a month or fraction of a month, compensation and reported on Forms eign tax credit, the amount of tax deemedup to a maximum of 25%, for each W-2. paid under section 902(a) (totaling tomonth the tax is not paid (the penalty is See regulation section 1.274-5 for credit for corporate stockholder In foreignImposed on the net amount due-section definitions and miss governing the types corporation) must be treated as a divi-6651(a)(2)).

The above penalties Will not be im.
of expenses for which substantiation is dend received from the foreign corpora.

posed if the corporation can show that required and therefore reportable In tion. (See section 906(b)(4).)
the failure to file or to pay was due to question R, page 5. (6) Enter taxable distributions fromCredit

for overpaid windfall piriolift a DISC or former DISC that am desig-reasonable Cause and not to willful tn.-If you are a producer of crude oil nated as not being eligible tot the 85%nelliect.
subject to the windfall profit tax and have ifividends-received deduction. (See sec.Page overpaid the tax. attach Form 6249 to tions 246(d), 995(b), and 996(a)(3).)



(7) include dividends (other than
capital gain dividends and exempt Inter.
est dividends) received from regulated
investment companies that do not quality
for the 85% deduction; dividends
from tax-exempt organizations; dividends
(other than capital pin dividends) re-
ceived from a real estate investment trust
that, for the tax year of the trust in
which the dividends are paid, qualifies
under sections 856-860; dividends not
eligible for a dividend5.received deduc-
tion because of the holding period of the
stock or an obligation to make corre-
sponding payments with respect to simi-
lar stock; and any other taxable dividend
ifkcome not properly reported above.

6. other Interest-Enter interest on
loans, notes, mortgages, bonds, bank
deposits, corporate bonds. tax refunds,
etc.

Do not offset interest Income against
Interest expense.

7. Gross rents-Enter the gross
amount received for the rent of property.
Deduct expenses such as repairs. hiter-
as% taxes, and depreciation on the proper
lines for deductions.

9(a). Capital gain net Income-Every
sale or exchange of a capital asset must
be reported in detail in Schedule 0 (Form
1120) even though no gain or Ion is
Indicated.

If the not long-term capital gain ex.
.ceeds the net short-term capital low, or
in case of only a net long-term cap,

.
tal

gain, compute the alternative tax on
separate Schedule D (Form 1120) to see
It it produces a lesser tax.

9(b). Gain or (loss)-Enter the net
ordinary gain or loss from line 11, Part
11, Form 4797.

10. Other Income-Enter any other
taxable income not listed above and ex.
plain its nature on an attached schedule.
Examples of other income would be re.
coverin of bad debts deducted In prior
Mrs under the sPecific charge-off
method and refunds

oftaxes
deducted in

prior years. D6 not offset current year's
taxes with tax refunds.

If "other income" consists of only one
Item, Identify It by showing

,
the account

caption in parentheses on [in. 10.

Deductions
in computing the taxable income of a

foreign corporation engaged in a trade or
business within the U.S., deductions am
allowed only to the extent that they am
connected with Income that is effectively
connected with the conduct of a trade or
business within the U.S. Charitable con.
tributions, however, may be deducted
whether or not they are so connected.
Sao section 882(c)(1) for allocation of
deductions.

12. Compensation of officem-Com.
plate colmns I through 6, Schedule E,
for all officers. Complete column 7,
Schedule E, for your six highest paid

officers. To determine the highest paid
officers, add all allowances, including ex.
pense account allowances, to each of.
ficer'3 compensation. Expense account
allowance means (1) amounts, otherthen
compensation, received as advances or
reimbursements and (2) amounts paid by
or for the corporation for expenses In-
curred by or on behalf of an officer. Col.
umn 7 does not have to be completed for
any officer for whom the combined
amount is less than $30,000.

13. Salaries and wages.-Enter on line
13(s) the amount of total salaries and
wages (other than salaries and wages de-
ducted elsewhere on your return, such as
contributions to a Simplified Employee
Pension which Is deducted on line 24)
paid or incurred for the tax year.

Enter on line 13(b) the sum of (1) the
amount of WIN credit from Form 4874
line 12, and (2) the amount of jobs credii
from Form 5884, line 9.

14. Repairs.-Enter the cost of In-
cidental repairs, such as labor and'sup.
plies that do not add to the value or
appr;ciably prolong the life of the prop.
erty. Include on this line the total
amount of repairs as figured under the
Class Life Asset Depreciation Range
(CLADR) System.

15. Bad debts-Bad debts may be
treated In either of two ways-(1) as a
deduction for debts that become worth.

less in
whole or in part, or (2) as a de-

duction for a reasonable addition to a
reserve for bad debts. (Section 166.)

Application to change the method of
computing bad debts must be made on
Form 3115.

17. Taxes.-Enter taxes paid or ac.
crued during the tax year*

Do not include Federal income tax;
foreign or U.S. possession income tax if
a foreign tax credit is claimed; or taxes
not Imposed upon the corporation.

See section 164(d) for apportionment
of tax on real property between seller and
purchaser.

Section 906(b)(1) provides that cer.
tain foreign taxes Imposed on income
from U.S. sources may not be taken as

a

deduction.
18. Interest.-Do not include Interest

on indebtedness incurred or continued to
purchase or carry obligations on which
the interest is wholly exempt from in.
come tax. (Section 265.)

See sKtion'267 for limitation on de.
ductions for unpaid expenses and inter.
est on transactions between related
taxpayers.

Generally, a cash basis taxpayer can*
not deduct prepaid Interest allocable to
years subsequent to the current tax
year. A cash basis taxpayer, who in 1980
prepaid Interest allocable to any period
after 1980, can only deduct the amount
allocable to 1980. Please sea Publication
545, Interest Expense.

19. Contributions.-Enter dontribu.
tons or gifts actually paid within the
tax year to, or for the use of, charitable
and governmental organizations de.
scribed in section 170(c) and any un-
used contributions carried over trom
prior years.

The total amount claimed may not ex.
coed 5% of taxable income (line 30)
computed without regard to (1) any do.
duction for contributions, (2) the special
deductions In line 29(b), (3) deductions
allowed under sections 249 and 250, (4)
any not operating loss carryback to the
taxable year under section 172, and (5)
any capital low carryback to the tax
year under section 1212(a)(1).

. Charitable contributions In excess of
the 5% limitation may not be deducted
for the tax year but may be berried over
to the next 5 tax years.

A contribution carryover Is not allowed,
however, to the extent that It increases a
not operating loss carryover. See section
170(d)(2)(B).

Corporations on the accrual basis may
elect to deduct contributions paid on or
before the 15th day of the 3d month fol-
lowing the close of the tax year If the
contributions am authorized bytheboard
of directors during the tax year. A
declaration, signed by an officer, stating
that the resolution authorizing the con-
tributions was adopted by the board of
directors during the tax year, and a
copy of the resolution, must both be
attached to the return.

Attach a schedule showing the name
of each organization and the amount
paid. If a contribution Is made In prop~
arty other than money, describe the kind
of property contributed and the method
used In determining its fair market value.
If a contribution carryover Is Included,
show the amount and how the carryover
was determined.

Special rule for contributions of cer.
tain property.-In the case of a chari.
table contribution of property. the con-
tribution must be reduced by the sum of:

(1) the ordinary Income, short-term
capital gain and

(2) for certain contributions, 60.87 %
of the long-term capital gain,

that would have resulted if the property
were sold at its fair market value. (Sec.
tion 170(o).) For special rules regarding
the contribution of inventory, and other
ordinary income property to certain
organizations, see section 170(e)(3).

Bargain sale to a charitable organize-
tion.-If a charitable contribution deduc.
tion for property sold to a charitable or.
ganization is taken, the adjusted basis
for determining gain from the sale is an
amount which Is In the some ratio to the
adjusted basis as the amount realized is
to the fair market value of the property.

20. AmortLution.-If a deduction for
amortization is claimed, attach a sched.

Paxe 5

tile showing: (1) a description of the ex.
penditures being amortized; (2) date
acquired, completed. or expended; (3)
amount being amortized; (4) amortiza.
tion deducted In prior years; (5) amorti-
zation period (number of months); (6)
amortization for this year, and (7) the
total amount of amortization less the
amount claimed In Schedule A and else-
where on the return.

Sao section 169 and related regula-
tions for conditions under which the cost
of certified pollution control facilities May
be amortized ovtr 60 months'

See section 188 for amortization war
a 60 month period of certain expendi-
tures made before January 1, 1982, for
child care facilities.

21. Depreciation-See Instructions
for Form 4562, Depreciation.

22. Depletion.-See sections 1613 and
613A for percentage. depletion rates ap-
plicable to natural deposits

Attach Form T if a cleduct6 Is claimed
for depletion of timber.

24. Pension, profit-sharing, etc;
plans-Employers who maintain a pen-
sion, profit-sharing, or other funded de-
ferred compensation plan (other than a
Simplified Employee Pension) whether or
not qualified under the Internal Revenue
Code and whether or not a deduction Is
claimed for the current tax year, goner.
ally are required

to
file one of the forms

described below.
'
rho Employee Retire-

ment Income Security Act of 1974 Im.
poses penalties for failure to timely file
these forms.

Farm 5500-Complete this form for
each plan with 100 or more participants.

Form 5500-C or 5500-R-Complete
the applicable form for each plan with
fewer than 100 participants.

Note: Only one return Is required to be
filed for a plan of a controlled group of
corporations or a multiemployer-coll -
tively-bargained plan. Individual partici.
pating employers or contributing employ.
ers am not required to file separately.

25. Employee benefit programs-
Enter the amount of your contributions
to employee benefit programs (e.g. In.
surance, health and welfare programs)
that are not an incidental part of a pen.
sion, profit-sharing, etc., plan Included
on line 24. Also Include contributions to
a qualified group legal services plan.
Section 120

Impos
!s certain rules on an

employer which
w'

11 permit employees
(including spouses, and dependents) to
exclude from Income employer wntribu-
tions to a qualified group legal services
plan.

26. Other deductions.-No deduction
Is allowable for any amount alloc-able to
a class of exempt Income Including In-
come exempt by tax convention. Items
Page 6

directly attributable to wholly exempt In-
come must be allocated to such Income,
and Items directly attributable to any
class of taxable Income must be allocated
to such taxable income.

If an Item Is Indirectly attributable both
to taxable Income and exempt Income, a
reasonable proportion of the Itern, deter-
mIned In the light of all the facts and
circumstances in each case, shall be
allocated to each.

Attach a statement showing (1) the
amount of each class of exempt income
and (2) the amount of expense items
allocated to each class. show separately
the amount allocated by apportionment.

28. Taxable Income-Special "at
risk" rules under section_465 generally
apply to closely held corporations en.
gaged In any activity as a trade or busi-
ness or for the production of Income.
Such corporations may he" to adjust the

nt on line 28. Sao below. However,
llmo~at risk" rules do not apply to (1)
holding real property other than mineral
property and (2) equipment leasing un-
der section 465(c)(4), (5) and (6).
These "at risk". rules apply in a closely
held corporation which may or may not
be

a
personal holding comparly.

A closely held corporation that is NOT
pamnil holding ' company.-The

mount to be entered on line 28 of FormI
2OF is to be adjusted for section 465

(d) losses. Section 465(d) loans are []in-
tied to the aggregate amount with respect
to which the closely held corporation Is,
'at risk" for each separate activity at the

close of the tax year.
Where the corporation is Involved In

more than one activity, and one or more
of the a,.:ctiviti s incurs a loss for the year,
the a must be reported separately.
The corporation must attach a schedule
reflecting the amount "at risk" and gross
income and deductions for the activ.
ity(les) with the loss(es).

If a loss from an activity exceeds the

!
mount the closely held corporation is
at risk" for the activity at the end of the

tax year. the amount that would other.
wise be entered on line 28 of Form I 1 20F
is to be modified for the excess. (Attach
schedule.)

If the corporation sells or otherwise
disposes of an asset in, or its interest in
(either total or partial) an activity to
which the "at risk" rules apply, combine
the gain or loss on the sale or disposition
with the profit or loss from the activity
to determine the net profit or loss from
the activity. If the corporation has a net
loss, it may be limited because of the "at
risk" rules.

Any loss from an activity not allowed
for the tax year Is treated as a deduction
allocable to the activity In the next tax
year.

Sao sections 204(c)(2) and (3) of the
Tax Reform Act of 1976 concerning spe-

cial transitional rules relating to movies,
video tapes, and lowing activities. I

A closely held corporation that 15 a
personal holding company-For the
amount to be entered on line 28 of Form
1120F, see Schedule PH (Form 1120),
Specific Instructions for line I regarding
section 465 losses.

29(a) Net operating loss deductlon~
operating loss deduction" is theThe "ne

sum of the net operating low carryovers
and carrybacks to the tax year. (Section
.172(a).)

Generally a net operating loss may be
carried baN to each of the 3 years pre.
ceding the year of such loss and carried
over to each of the 7 years following the
year of such loss; or, an election may be
made whereby a net operating loss my
be carried over to each of the 7 years fol-
lowing the year of such loss (the election
Is made by attaching a statement to a
timely filed return, Including extensions,
and Is Irrevocable). After applying the not
operating loss to the first tax year to
which It may be carried, the portion of
the loss to be carried to each of the m
maining tax years is the excess, If any,
of the amount of the loss over the sum
of the taxable incomes for each of the
prior tax years to which the loss may
be carried. (Section 172(b).)

If there is a carryback of a not operat.
ing loss, a net capital loss, an unused
Investment credit, an unused work incen.
tive (WIN) credit, or unused jobs credit,
file For. 1139 within 12 months after
the close of the tax year for a "quick
refund" of tax. (Section 6411.)

29(b). Special, deductions-See in.
structions for Schedule 1.

Schedule A---Cost of Goods Sold
Valuation methods-Your Inventories

can be valued at: (a) cost. (b) cost or
market value (whichever is lower), or (c)
any other method approved by the Com-
missioner of Internal Revenue, where
those methods conform with the provi.
sions of the applicable regulations cited
below.

Taxpayers using erroneous valuation
methods should request permission to
change to a method permitted for Federal
income tax purposes. For further Infor.
motion regarding the change. see regula-
tIon section 1.446-1(e)(3) and Rev.
Proc. 70-27, 1970-2 C.B. 509.

Check the method(s) used for valuing
inventories in line 8(a). Under "lowir of
costor market," market generally applies
to normal market conditicns where there
Is a current bid price prevailing at the
date the inventory is valued. When no
regular open market exists or when quo~
tations are nominal because of Inactive
market conditions, use fair market prices
from the most reliable sales or purchase
transactions that occurred near the date
the inventory Is valued.' For additional



requirements, am regulation section
1.471-4.

Inventory may be valued below cost
when the merchandise is unsalable at
normal prices or unusable in the normal
way because the goods are "subnormal"
(that is because of damage, Imperfec.
tions, shop wear. etc.) within the mean.
ing of . regulation section 1.471-2(c).
Such goods may be valued at a current
bona fide selling price less direct cost of
disposition (but not less then scrap
value) where the taxpayer Can establish
such a price. See regulation section
1.471-2(c) for additional requirements.

In line 8(b), indicate whether you used
a method of inventory valuation other
than those described in line 8(a), and
attach a statement describing the.
method used.

If this is the first year the "Last-in
First-out" (LIFO) inventory method pro.
vided in section 472 was adopted and
used. attach Form 970 or

a
statement

with the Information required by Form
970 to Form 1 120F and check the LIFO
box in line 8(c). Enter the amount or per.
cent (estimates may be used) of total
closing inventories covered under sec.
tion 472 In line 8(c).

Full absorption method of Inventory
gTaxpayers engaged in manu.
Ing or production operations must

use the full absorption method of inven.
tory costing. If they are not using the full
absorption method of Inventory costing,
they must change to this method under
which both direct and certain Indirect
production costs are Included for Inven.
torY value purposes. The change to full

;
bsorption may be made by filing Form
115. For furtherdetalls, see Rev. Proc.

75-40. 1975-2 C.B. 571 and regulation
section 1.471-11.

Cost of operations (where Inventories

a
re not an Income-determining factor).-

if the amount entered on line 2 includes
an amount applicable to cost of opera.
tions: attach a schedule showing (1)
salaries and wages and (2) other costs
in detail.

For certain cooperatives. if per unit ne.
fain allocations (section 1388(f)) are In.
cluded on line 4. Schedule A. identity
this cost and the total amount in the
Schedule "Other costs" to be attached
to For. I

,
20F

Schedule I-Special Deductions
(Numbered to correspond with fine

numbers in Schedule 1)
1. Exclusion of certain dividends-In

general. no dividends-received deduction
will be allowed on any share of stock (a)
that is disposed of before the corporation
has held it 15 days or less, or (b) to the
extent the Corporation 13 under an oblige.
lion to make corresponding payments
with respect to substantially identicalstock or other securities.

No dividends-received deduction is
allowed under section 243 for a dividend
from a DISC or former DISC (as defined
in section 992(a)) to the extent the divil-
dend is paid out of the corporation's ac-
cumulated DISC income, previously taxed
Income. or is a deemed distribution under
section 995(b)(1).

2. Limitation on dividends-received
deduction.-Line 2 may not exceed 85%
of line 28, page 3. For this purpose, line
28, page 3. 13 to be computed without re-
gard to any capital loss carryback to the
tax year under section 1212(a)(1).

in a year in which a net operating loss
occurs,sections 172(d) and 246(b) pro.
vide that this 85% ]Imitation does not
apply wen if the loss Is created by the
dividends-receNed deduction.

3. Deduction for dividends paid on
certain preferred stock of public utill-
ties.-Section 247 allows public utilities
a deduction of 30.43 5 % of the Is..., of
(1) dividends paid on their preferred
stock during the tax year, or (21 tax.
able income computed without regard,to
this deduction. In a year In which a not
operating loss Occurs, section 172(d)
provides that the deduction shall be
computed without regard to section
247(a)fl)(B).

Schedule J-Tax Computation

1 1. Taxable income brackets and tax
rates.-Each taxable Income bracket Is
$25.000 for income up to $100,000.

The rates of tax are as follows:
17 % on the first $25,000,
20% on thenext $25,000,
30% of the next $25,000,
40% of the next $25,000.
Income in excess of $100.000 is

taxed at a rate of 464.
Members of a controll ad group.-

Members of a controlled group, a a de.
fined in section 1563, are entitled to only
one $25.000 amount in each taxable
income bracket.

Equal apportionment plan.-If no ap-
portionment plan is adopted. the

mem'bars of the controlled group must divide
the $25,000 amount in-each taxable in.
come bracket equally.

Unequal apportionment plan.-Mem.
bers of a controlled group may elect an
unequal apportionment plan and divide
the $25

-
000 amount In each taxable In.

come bracket in any manner that they
see fit. There is no need for consistency
between taxable Income brackets and any
member of the controlled group may be
entitled to all, some or none of the
$25,000 amount in a taxable income
bracket (as long as the total amount fora
I mem.bers of the controlled group does

not exceed $25,000 In any bracket).
2. Foreign tax credit.-A foreign

corporation engaged In a trade or busi.
ness within the U.S. Is allowed.& credit

under section 901 for income; war
profits, and excess prolits tax paid (or
deemed paid under section 902) or ac.
crued during the tax year to any for.
eign country or U.S. possession with
respect to income effectively connected
with the conduct of a trade or business
within the U.S. In general, the per country
limitation Cannot be used in computing
the foreign tax credit. For further details,
see section 906And Form I I I B.

3. Investment credit-In most cams,
the investment credit is 10% of the
qualified investment in regular invest.
ment credit property. The corporation
mayelecten 11% or 11.5% forregular
investment credit property (in lieu of the
101%) if the corporation meets the re.
quiremants of section 48(n)(1). The
Corporation is also allowed an energy In.
vestment credit for investment In quali.
lied energy property. The energy credit 13
In addition to.the 10% regular invest.
ment credit if the energy property Is also
regular investment credit property. Use
Form 3468 to figure these c redits.

.& Tax from recomputing J`prior year
investment. credil.-If property is dis.
posed of prior to the life-years category
used In computing the investment credit,
you must recompute the investment
credit. (See Form 4255.)

5. Credit for wages paid or incurred
In work Incentive

(WIN)
program.-

Generally, employers may claim a credit
of 50% of qualified first-year wages and
25% of qualified second-yearwages. See
Form 4874 for definitions, special rules,
and limitations. Also sea Publication 906,
Targeted Jobs and WIN Credits.

Do not take an expense deduction for
that portion of the wages or.salaries paid
or incurred which is equal to the amount
of the WIN credit determined without re-
gard to the limitation based on tax (sec.
tion SOA(a)(2)) Members of a group of
trades or busin~sses under common con-
trol, see section 280C.

6. Jobkcredit.-The credit,.if elected,
is allowed only for employing members of
seven targeted groups during the tax
year. Generally, the allowable credit is
equal to 50% of qualified first-year
wages paid or incurred and 25% of quali.
fied second-year wages paid or Incurred.
S.~ Form 3884 and Publication 906 for
def,nitions, special rules, and limitations.

Do not take an expense deduction for
that portion of the wages or salaries paid
or incurred which Is equal to the amount
of the jobs credit (determined withoui
regard to the limitation based on tax
(section 53)). Members of a group of
trades or businesses under common con.
trol, see section 280C.

7. Alcohol fuel credit.-See Form
6478 for miss on the credit allowed for
alcohol used as fuel.
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8. Credit for fuel produced from non. you qualify, attach your computation the amount of the credit In this margin

conventional sourclbs~See section 44D schedule. Enter the credit as Part of the next to line 17 and Identify It as "Non.
for information regarding this credit. If total on line 17. Schedule J. Also, enter conventional Source Fuel Credit".
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W71 =Cal 1.1tenshli...
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1 120 L I U.S. Life Insurance Company
- "Ou"1 'OR "UNIncome Tax Return 1@80*11

Name A Emplorid Mortification supplier

-
Number ..it sonest

pI..mcop,.t.dand

Cry Or town, State, and ZIP code

I (a) Taxable investment Income (Schedule C) . . . . . . . . . . . (a) ---------------- --------

(b) Gain
from

operations (Schedule E) (11 a loss, enter zero) . . . . . .

(c) The smaller of (a) or (b) . . . . . . . . . . . . . . . . . . . . . . . 2(c) ............

2 50% of any excess of 1(b) over I(a) . . . . . . . . . . . . . . . . . . . . 2 ................. ....

3 Amount subtracted from policyholders' surplus account (Schedule G) . . . . . . . . . . 3

lines I(c), 2. and 3) . . . . . . . . . . . .4 Life insurance compaLy taxab:lin onne (~ddL -4.a com. jti~T

5 Are you a member of woupi . . . . . . . .
0 Yes ONO %

If Yes, sure instructions and enter your share of the $25,OGO amount in each taxable income brracket:

0) $
*
........ ........... (b) $............................ . (c) ............ - (d) $..............................

6 Income tax (see instructions to figure the tax). If you use the alternative tax, check this box 0 and

enter the tax from Schedule D (Form 1120L) here . . . . . . . . . . . . . . . . 6

7 Less: (a) Foreign tax credit (attach Form 1118) . . . . . . . . . . 7(a) ................ .......

(b) Investment credit (attach Form 3468) . . . . . . . . . . Y7(jb):~

(c) Work incent ve (WIN) credit (attach Form 4874) . . . . . . . 7(c) ---------------

~i

------
7(d)(d) Jobs credit (attach Form 5884) . . . . . . . . . . . . ----------I -------- ........

7(-)
(a)

Other credits (see instructions) . . . . . . . . . . . . -

8 Add lines 7(a) through (a) . . . . . . . . . . . . . . . . . . . . . . . .

9 Balance of tax (subtract line 8 from line 6) . . . . . . . . . . . . . . . . . . . 9 ----------

to
Foreign

corporation-tax on income net connected with

U

S. business (see Tax Computation Instructions) . . . . 10 ---------------- --------

I I Increase in tax from refiguring an earlier year investment credit (attach Form 4255) . . . . . I I ..............

,2 Minimum
tax

on tax preference items (an instructioner-attach Form 4626) . . . . . . . . 12

13 Total tax (add lines 9 through 12) . . . . . . . . . . . . . . . . . . . . . .

14 Credits: (a) Overpayment from 1979 allowed as a credit ------- --- --- --------

.13

-

(b) 1980 estimated tax payments . . . . .

. .

-* .
...... -i

(c) Less refund of 1983 estimated tax applied for an Form 4466 . 14(c) I

(d) Tax deposited with Farm 7004 . . . . . . . . . . . . . . . 14(d) ...... ........
(a)

Tax deposited with Form 7005 (attach copy) . . . . . . . . . . . 14(.) ............... .........

(f) Credit from regulated investment companies (attach Form 2439) . . . . . 14(f) _............

L

.........

(g) Federal tax on spatial fuels. gasoline and lubricating oil (attach Form 4136) . . . . . 14(g) .............. ........

(h)

U.S.

income tax paid or withheld at source . . . . . . . . . . . . 14(h) .............. ........

(I) Other payments (see Instructions) . . . . . . . . . . . . . . 14(1 I I

(I) Total refundable credits (add lines 14(a) through (i)) . . . . . . . . . . . 14,)

15 TAX DUE (subtract line 140) from line 13). See instructions for depositary method of payment

1 If

16 OVERPAYMENT (subtract tine 13 from line 14(j)) . . . . . . . . . . .17
Enter amount of line 16 You !rant: te a 1981 estimated tax III,

Plum

-u 1 .1 -.n. I d-r. 'I.' I e- -(-w
D..-11.. .1 -peln I., It so t-nl) .1 luld Is III If "M

ry -0.
h III P-1.1 III irununll..

Sign

~Here ..to T,11.

-pa-* Cleck 11 ~ecurity no.

Paid 'im.t...
and dat.

-f In,
ployed!Prepur.r,,

name
"I"'

E I ..
Lbe On4

yours. If
self!e%ployed)

. . .

and add.... ZIPcoole III,

form I 120L o9so)

Farm 1120L (198M pap 2

INVESTMENT YIELD (See instructions)

2. xac-I of
4 T=,

1 disciums - .I Interest:
(a) Who ly exempt obligations (attach schedule) . . . . . .................. ..... . .......

(b) U.S. obligations and U.S. instrumentalities . . . . . . .................. ............. -----------

(c) Lose% notess, mortgaged, bank deposits. brods, debturturs. atc. . .

(it) Totals . . . . . . . . . . . . . . . . .

2 Dividends (see Instructions):

(a) DomeaticcerporationssubJecitto85% deduction . . . . . . . . . . . . . . . . . .

(b) Certain preferred stock of public utilities . . . . . . . . . . . . . . . . . . . .

(c) Foreign corporations subject to 85% deduction . . . . . . . . . . . . . . . . . .

(it) Qualifying dividends rapeived frose affiliated groups add subject to the 100% deduction (section 243(a)(3)), . . . . .

(a) other (attach schedule) . . . . . . . .

3 Gross rents (attach schedule) . . . : : : : : : :

. . ..4 Gross royalties (attach whedule) . . : . . . .

: :: .5 Lasses. terininations, etc . . . . .

.

: . . . .

6 "at ishort,term capital gain minus at l,ng-tr, capital tax. (Schedule D (Form 1120L). line 10),
Gross income from trade or business other than insurance business (attach schedule). (Also include amount

from Schedule 0 (Form 1120L). line 36(b)) . . . . . . . . . . . . . . .

) through 7) . . . . . . : : : : : :dd8 GROSS INVESTMENT INCOM!~~a; =

9 Inves ant expenses

(attach

Schedule H) . . . . . . . . . . . . . . . .

10 Real estate expenses (attach schedule)

I Depreciation (attach Form 4562) . . . .

12 Depletion (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . .

13 Trade or business deductions as provided In section 804(c)(5) (attach schedule) . . . . . . . . .

14 Total deductions (add lines 9 through 13) . . . . . . . . . . . . .

15 INVESTMENT YIELD (subtract line 14 from line 8) . . . . . . . . . .

MR0079WIIIII PART ~-POLICY AND OTHER CONTRACT UABIUTY REQUIREMENTS (Section 805(a))
(See instructions)

I Adjusted life Insurance reserves (from Part VI) . . . . . . . . . . . . . .

2 Multiplied by the adjusted resemes rate (lesser of line I or 7. Part If!) . . . . . . .

---- -------------------

3 Pension plan reserves (Part V. line 7, column 7) . . . . . . . . . . . . . .

4 Multiplied by the current earnings rate (Part Ill. line 1) . . . . . . . . . . . .

5 Interest paid (from Part V11) . . . .
* ' - . . . . . . . . . . .

. . .
~ finas i, i and i) . . . . . . . . . . . . . .6 Policy and other contract liability require am, (;dd

PART 11-ASSETS (Section 805(b)(4)) 1. of P.Endefte. 3. U... 0 - I
-

.. Y.
year and ae- 2

1 Real estate .

. . ----------*--------------- -- --------------------- --2 Mortgages; (a) Without service fees . . . . . . . . . . . I .................... ...................... ..

(b) With service fees . . . . . . . . . . . . ........................ ... ............... ....

3 Collateral loan . . . . . . . . . . . . . . . . . . .......... 11------------ ----------- ---------

4 Policy loams, including premium notes . . . . . . . . . . . ........ I................ ----------------- ------ ------

5 Corporate bonds . . . . . . . . .. ...................... ......

6 Stos. . . . . . . . . .......................... ....... .............

7 Goverriment obligations, etc. (attach schedule) . . . . . . . .

8 Bank deposits, cash, atc. . . . . . . . . . . . . . . . . ...........

9 Other assets (attach schedule) . . . . .0
Totals . . . . . . . .

'Adjusted under section 806(a) (see 1,structions-attath schedule)

PART 111--EARNINGS RATES (Section 805(b))

I Current earnings rate (Schedule A, line 15 divided by Part 11, line 10. column 3) . . . . . . . . . . .

2 Earnings rate for first preceding year (attach schedule) . . . . . . . . . . . . . . . . . . .

3 Earnings rate for Second preceding year (attach schedule) . . . . . . . . . . . . . . . . . . ..4

Earnings rate for third preceding year (attach schedule) . . . . . . . . . . . . . . . . . . .

5_ Earnings rate for fourth preceding year (attach schedule) . . . . . . . . . . . . . . . . . . %

6 Total (add lines I through 5) . . . . . . . . . . . . . . .

7 Average earnings rate (me Instructions)



Plate 3
PART IV-AVERAGE INTEREST E ASSUMED (Section a 51(c)(2))

2. A...." 3. A... . . . . 5, Wasa. atI -Putini.. 6. R~ at 7..1- .ty . ..t...-. lif., fty, e..) at. (Illinois
Standenss. to.) tax and 6--

times
cohnan 7

2
........... ........

3
. .................

4
........... .. ..................

5 Totals . . . . . .

6 Avereirs rate of interest Assumed in figuring life insurance hashavis (line 5, column 8 divided by line 5, return" 7) . . . . .

-See instructions for when 80!~)g schedule).
ti"

BD6(.) (attachdS%

I n 8181') 'l-st.it&9 =rd"

fV_ ,
PART 0 PLAN RESERVES FO (d))j _

I Section 805(d)(1) res- a . . 11

2 Section 805(d)(2) reserves .

3 Section 805(d)(3) reserves .
.............

4 Section 805(d)(4) reserves .
- ------

5 Section 805(d)(5) reserves .
. . ........ .................

6 Section 805(d)(6) raw as
.. .................. .................

-7 Totals . . . . . . . . . . . . . . .

PART VI-ADJUSTED LIFE INSURANCE RESERVES (S ction 805(c)(1))
I Mean of the reserves (Part IV, line 5, column 7) . . . . . . . . . . . . . . . . . . . . .
2 (a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100%

(b) Ten times the average rate of interest assumed (Part IV, line 6) . . . . . . . . . .
(c) Total (add line. 2(a) and (b)) . . . . . . . . . . . . . . . . . . . . .

ff
(d) Ten times the adjusted reserves rate (fewer of lines I or 7, Part 111) . . . . . . . .
(a) Subt ct line 2(d) from line 2(c) . .

ro' . . . . . . . . . . . . . . . . *
%3 Adjusted ife ins6rance reserves (line I multiplied tw line 2(e)). Enter here and on Schedule B. ~rsrt 1, line I* ' '

PART Vi"NTEREST PAID (Section 805(e))

1 Interest on indebtedness . . . . . . . . . . . . . . . . . . . . . . . . . . .

2 Amounts in the nature of interest . . . . . . . . . . . . . . . . . . . . . . . .

3 Discount on prepaid premiums . . . . . . . . . . . . . . . . . . .

4 Interest on certain special contingency res-. . . . . . . . . . . . . . . . . . . . .
5 Total interest paid (add lines 1 through 4). Enter here and on Schedule 8, Part 1, line 5 . . . .

S
TAXABLE INVESTMENT INCOME (Section 804(a)(2)) (See instructions)

I Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
2 Policyholders' sham (section 8114) (Schedule B, Part 1, line 6 divided by Schedule k line 15), but not more than too% .

.

.

... ... ........

%
3 Company's share (subtract line 2 from line 1) . . . . . . . . . . . . . . . . . . .

I

%
2. ~cl--

ee
n,rm r", _. 1)

4 Interest wholly tax-exempt (Schedule A, line 1 (a), column 4-a
1. T- ov~lilvnlldara share

3. C-11Y'l he,
(cW. I I... -I.

2)
instructions) . . . . . . . . . . . . . . . . . . .

5 (a) Dividends from Schedule A, line 2(a) . . . . . . . . . .

--------------

--------------------------

(b) Dividends from Schedule A. line 2(b) . . . . . . . . . .

................ .....................

(c) Dividends from Schedule A, line 2(c) . . . . . . . . . .
.......................... ......... ..........

---- --------- -----------

(d) Dividends from Schedule k line 2(d) . . . . . . . . . .

...............

.
(a) Dividends from Schedule A, line 2(e) . . . . . . . . .

.
.

.

6 Other items of investment yield (Schedule A, [in. 15, to. lines 4 and 5 above) . . . -----------------. .. .......
7 Net capital gain (Schedule D (Form 1120L), line 11) . . . . . . .

8 Totals (add lines 4 through 7) . . . . . . . . . . . . . .

DEDUCTIONS

9 Interest wholly tax-exempt (line 4. column 3) . . . . . . . . . . . . . . . . . . . . . .

10 Dividends-received deduction (affiliated groups-see instructions):

......

(a) 85% of line 5(a). column 3 . . . . . . . . . . . . . . . . . . .

(b) 59.13% of line 5(b). column 3 . . . . . . . . . . . . . . . . . .

W 85% of line 5(c), column 3 . . . . . . . . . . . . . . . . . . .

(d) Total. but not more than 85% of taxable investment income (line 13) figured without this deduction (see
instructions) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

11 Small business deducti.. (10% of line 15, Schedule A; memblina of a Controlled gmup. see instructions)-not ever $25,0110 . . . .
12 Total (add lines 9. told) and 11) . . . . . . . . . . . . . . . . . . .

.
. . . . .

3 Taxable investment income (line 8 few line 12. but not less than zero). Enter here and on line 1(a), page I .

reareareareares

llam. (198M Perm 4
EIREN-79MM GAIN OR (LOSS) FROM OPERATIONS (Section 809(b)) (See instructions)

1 Total . . . . . . . . . . 100%

2 Policyholders! sham (section 809) (Schedule 'I, line 6, divided by Schedule A, line 15). but not more than too% . . . . . . %
3 Company's share . . . . . . . . . . . . . . . . . .

.

. . .
.

. . . . . . . %
2. Ei,111 ; -p

V
3. %, 1s arm;;

h.W.W
1

21. Total
h

times column 1)

1 llu%
save

-sruin. 2)

4 Interest wholly tax-exempt (Schedule A, line I(a), column 4-evem

Instructions)

. . . . . . . .

. . . . . . . . . . ..... ............. .......................... ......I ..................

5

(a)

Dividends from Schedule A, line 2(a) . . . . . . . I . . .... ..................... .......................... .........................

(b) Dividends from Schedule A. line 2(b) . . . . . . . . . . ..-Ll............ ...............

(c) Dividends from Schedule A. line 2(c) . . . . . . . . . . ......................... ......................... .........................

(d) Dividends from Schedule A, line 2(d) . . . . . . . . . . .................
(a) Dividends from Schedule X line 2(e) . . . . . . . . . . .._

.................
.... .......................... ..........................

6 Other items of investment yield (Schedule A, line 15, less 4 and 5 above) . . . . 1

I7 Totals (add lines 4 through 6) . . . . . . . . . . . . . . I . .........................
8 Net capital gain (Schedule D (Form 1120L), line 11) . . . . . . . .

.
9 Gross premiums ....................................... ........... Lines: Return premium.,

I
at . ........................................... ..... . ... ..............

10 (a) Decrease in reserves (after adjustment under section 810(a)) (attach schedule) . . . . . . . . . . ...............__

(b) Decrease in section 811(b)(2) reserves (see Schedule E-2, Part 11, fin. ~) . . . . . . . . . . .

_

............
11 Other amounts (attach schedule). (Also include amount from Schedule D (Frlms 11201.), line 36 (Q) . . . .

.............

12 Total (add lines 7 through 11) . . . . . . . . . . . . . . . . . . . . . . . . . . .

DEDUCTIONS

13 Dearth benefits, etc

. . . . . . . . . . . . . .

. . . .
.

. . . . . . . . . . . ...........
14 Increase in remerves (after reduction for investment yield under section 810(b)) (attach schedule) . . . . . ._
15 Assumption by another person of liabilities under Insurance. etc., contracts . . . . . . . . . . . . ............

16 Interest wholly tax-exempt (lino 4, column 3) . . . . . . . . . . . . . . . . . . . . .....

17 Investment expenses, etc., not deducted on Schedule A (attach schedule) . . . . . . . . . . . . .

. .............

18 Small business deduction (Schedule C. line 1i) . . . . . .. . . . . . . . . . . . . . . .

.. ......

19 Other deductions not deducted on Schedule A (attach schedule) . . . . .. . . . . . . . . . . .

. ..................

2D Total (add lines 13 through 19) . . . . . . . . . . . . . . . . . . . . . . . . . . .....

21 Dividends-received deduction (affiliated groups, see instructions);

.............

(a) 85% of line 5(a), column 3 . . . . . . . . . . . . . .

- ----------------------

(b) 59.13% of line 5(b), column 3 . . . . . . . . . . . . . . . . . . ...

-(c) 85% of line 5(c). column 3 . . . . . . . . . . . . . . . . . .

(d) Total, but not more than 85% of any excess of line 12 over line 2D (sale instructions) . . . . . . . . ..........

22 Operations low deduction (attach schedule) . . . . . . . . . . . . . . . . . . . . . .

23 Tentative deduction (add lines 20 through 22) . . . . . . . . . . . . . . . . . . . . . ........

24 Plus: (a) Dividends to policyholders (Schedule E-2, Part 1, line 7) . . . . .

* *

---------------------

(b) Accident and health, and group life insurance (Schedule E-2, Part 1, fire 9) . . ...................

-----
(c) Certain nonparticipating contracts (Schedule E-2, Part 1, line 11)

25 Total deductions (add lines 23 and 24) . . . . . . . . . . . .

26 Gain or (loss) from operations (subtract line 25 from line 12). Enter here and on page 1, line 1(b) . . . . .

REQUIRED INTEREST (Section 809(a)(2))

.x ... a. i
L I

I column, I Ilinin.
column 4

1 Sec. 810(c)(1) reserves (from Schedule B. Part IV, line 5, column 8 and Schadule B. Part V, line 7. column 8) . .

2 Sec. 810(c)(3) reserves
..........................

3 Sec. 810(c)(4) reserves

[ 1

4 Sec. 810(c)(5) reserves.

~
.

5 See. 810(c)(6) reserves . . __ -

..........................

6 Required interest (add lines I Ihmugh 5) . . . . . . . . . . . !
. . . . . . . . . . . .

as
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PART i-LIMITATION ON DEDUCTION (SCHEDULE E. LINE 24) (Section 809(f))
$250 ODDI Statutory amount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -----

2 (a) Schedule E. line 12 . . . . . . . . . . . . . . . . . . . . . I---------------------- I
(b) Tentative deduction (Schedule E, line 23) . . . . . . . . . . . . . . .

3 Gain fmm operations without Schedule E, line 24 (subtract line 2(b) from line 2(a)) . . .

4 Taxable investment income (Schedule C. line 13) . . . . . . . . . . . . . .
5 Subtract line 4 from line 3 (but not less than zem) . . . . . . . . . . . . . . . . . . . .

6 Maximum possible deduction for Schedule E, line 24 (add lines 1 and 5) . . . . . . . . . . . . .

7 Deduction for dividends to policyholders (Schedule E-2, Part 11) (not mom than line 6). . . . . . . . .

8 Maximum deduction for accident and health. and group life insurance (subtract line 7 from line 6) . . . . .

9 Deduction for accident and health, and group life insurance (Schedule E-2, Part 111) (not morethan line 8) . . .

10 Maximum deduction for certain nonparticipating contracts (subtract line 9 from line 8) . . . . . . .

11 Deduction for ctrt~Ljn:p2 cVipting contracts (Sc, souls E-2, Part IV, line 3) (no mor than line 10)PAR li!!gI
IDENDS TO POLICYHOLDERS (Section 809(d)(3)'o

I Dividends paid to pollcyholders . . . . . . . . . . . . . . . . . . . . . . . . . .
2 (a) Increased by the excess of (i) over (ii):

(i) Reserve at the end of this tax year . . . . . . . . . . . . . . .

(ii) Reserve at the end of the preceding tax year . . . . . . . . . . . .

OR
(b) Decreased by the excess of (i) over (ii):

(i) Reserve at the end of the preceding tax year . . . . . . . . . . . .

(ii) Reserve at the end of this tax year . . . . . . . . . . . . . . .
3 If greater than zem, enter on Schedule E-2, Part 1. line 7; if less than zero, enter on Schedule E. line 10(b) . . . I

PART III-~CERTAIN ACCIDENT AND HEALTH INSURANCE AND GROUP LIFE INSURANCE
(Section 809(d)(6))

I Deductions allowed or allowable in earlier years under section 809(d)(6) . . . . . . . . . . . . .

2 Net premiums . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3 Una 2 multiplied by 2% . . . . . . . . . . . . . . . . . . . . . . . . . .

PART le lergline 3 or (50% of line 2, minus line 1) . . . . . . . . . . . . .4 Tentative deducLior-t~V!ZER
AIWRONPARTICIPATING CONTRACTS (Section 809(d)(5))

-T(.) Reserve at the and of the tax year . . . . . . . . . . . . . . . . .
(b) Reserve at the beginning of the tax year . . . . . . . . . . . . . . .
(c) Subtract line I(b) from line 1(a) (if less than zem, enter zero) . . . . . . . .
(d) Multiplied by . . . . . . . . . . . . . . . . . . . . . . . .

2 (a) Net premiums . . . . . . . . . . . . . . . . . . . . . . .

(b) Multiplied by . L
~eai.r *of ime'l or 1;..23 Tentative cleducti-the . . . . . . . . . . . . .

SHAREHOLDERS' SURPLUS ACCOUNT (Section 815(b))

1 (a) Balance at the end of the preceding tax year . . . . . . . . . . . . . . .....................
(b) Transfers under section 815(d)(1) and (4) for the preceding tax year . . . . . . I
(c) Balance at the beginning of the tax year (fine I(a) plus line I(b)) . . . . . . . . . . . . . .

2 Life insurance company taxable income under section 815(b)(2)(A)(i) (line I(c), page 1, plus line 2, page 1) .

3 Net capital gain income reduced (but not below zero) by any income on line 2 . . . . . . . . . . . .

4 Dividends-raceived deduction (affiliated groups-see instructions):
(a) 85% Of Schedule A. line 2(a) . . . . . . . . . . . . . . . . . .
(b) 59.13% of Schedule A, line 2(b) . . . . . . . . . . . . . . . . .
(c) 85% of Schedule A. line 2(c) . . . . . . . . . . . . . . . . . .
(d) Total, but not more than 83% of any excess of line 12, Schedule E, over line 20, Schedule E . . . . . .

5 Interest wholly tax-exempt (Schedule A, line I(a), column 4) . . . . . . . . . . . . . . . . .
6 Small business deduction (Schedule C. line 11) . . . . . . . . . . . . . . . . . . . . .

7 Total (add lines 1 through 6) . . . . . . . . . . . . . . . . . . . . . . . . . . .

8 Tax liability for 1980 under section 815(b)(2)(B) (income tax figured on line 2 as it line 2 was total life insurance

company taxable income) . . . . . . . . . . . . . . . . . . . . . . . . . . . .

9 Subtract line 8 from tine 7 (not less than zero) . . . . . . . . . . . . . . . . . . . . .

I Distributions in 1980 (not more line 9) . . . . . . . * 0
11 Balance as of the.end of I )LLar ct line 10 from line 9) ~ a m m a . . . . . . . I

- 11201 U990)

POLICYHOLDERS' SURPLUS ACCOUNT (Section 815(c))

I Balance at the beginning of the tax year . . . . . . . . . . . . . . . . .. . . . . . .

2 Add: (a) 50% of any sauzuse of the gain from operations over the taxable investment income
(pap 1, line 2) . . . . . . . . . . . . . . . . . . . . .

(b) The deduction for certain nonparticipating contracts (Schedule I. line 24(c)) . .
(c) The deduction for accident and health. and group life insurance (Schedule E.

line 24(b)) . . . . . . . . . . . . . . . . . . . . . .

3 Total (add lines I and 2) . . . . . . . . . . . . . . . . . . . . . . . . . . . .
4 (a) Actual distributions only In excess of Schedule F. line 9 . . . . . . . . . . I --------------------------

(b) Tax increase op line 4(a) under section 802(b)(3) . . . . . . . . . . . .
(c) Subtractions under section 815(d)(1) and (4) (see instructions) . . . . . . . .
(d) Tax increase on line 4(c) under section 802(b)(3) . . . . . . . . . . . .

(a) Subtraction requinsd under section 815(d)(2) due to termination . . . . . . .

5 Total-Add lines 4(a) through (a). (Enter the mailer of line 3 or line 5 on page 1, line 3.) . . . . . . . .

pace, 6

6 Balance at the end of the year (subtract line 5 from line 3. but not less than zero) . . . . . . . . . .

LIMITATI N OF INVESTVENT EXPENSE DEDUCTION0
(You need not fill In Schedule H unless you claim a deduction for general expenses allocated to Investment Income.)

I Mean of the assets for the tax year (Schedule B. Part 11, line 10, column 3) . . . . . .

2 Times . . . . . . . . . . . . . . . . . . . . . . . . . . . .0025

MEN,

3 Mortpp service fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 (a) (I) Investment yield figured without investment expenses . . . . . . . . . ------

(it) 3%% (.0375) of line I . . . . . . . . . . . . . . . . . . .

(W) Una (I) less line (it) . . . . . . . . . . . . . . . . . . . .

Vv) One-fourth (.25) of line (iii) . . . . . . . . . . . . . . . . .

(v) Mortgage service fees (line 3) . . . . . . . . . . . . . . . . .

(vi) Una IN) less line (v) . . . . . . . . . . . . . . . . . . .

(b) One-fourth of 1% (.0025) of the amount on Schedule B. Part

11

, line 2(a), column 3 .

(c) The greater of (a)(vi) or (b) . . . . . . . . . . . . . . . . . . . . . . . . . .

5 Limit on deduction for investment expenses (add lines 2, 3, and 4(c)) . . . . ... . . . . . . . .

MLJJ",~ COMPENSATION OF OFFICERS (See instructions, page 5)

1. Name W Mr 2. sc=l .~.rfty 3. In...

busi-s.

.... f
-6-._x -wd

4. Cx-.. 5. Plf-d

6. Ama~rrt of
7' cl

--------- --------------- ------

-----... ...........

........ ....

------------------------

---- -------------

----

........_-----------------

-----_-_----

------------

--- ---------_

-- --- ---- -

----

- --

--------

-- ---------



F.- 11201. (Iwor fto 7

110Z~ ASSETS (Section 805(b)(4)) AND TOTAL INSURANCE LIABILITIES (Section 819(a)) (see instructions)

I
can" -, a"'a" -""`Assests-ection 805(b)(4) (Sch ule B. Part If. line 10. column 2) . . . . . . . . Jo. I

Line .. Sancinan, 2. NA1 3
Total Insurance Liabilities (Section 819(a)) 4. Ganimil accoura 5. separate .-inpaw 3. D-Aml.. .11..

Llabilitlear

1

801(.)(1) U.-

I Reserve for life polici"==ra7 ----------------_------
Subtract: Deficiency _ _ ................ ...... .

2 801(b)(1) Line 2 Reserve for accident and health policies. 1,----------- ............
. ..

Subtract: Reserves for rate credit..

3 810(c)(3) Line 3 Supplementary contracts without life contingencies . . . ..........

4 801(b)(1) Line 4.1 Policy and contract clai me, rife - - - -
-------------------- ---I

....

Subtract: Resisted life claims . . . ..... ............ .....

5 801(b)(1) Line 4.2 Policy and contract claims, accident and health . . . . .

6 810( 4) Lt 5 Polic h lders'di id d d l

____ ............

7

c)(

810(c)(5)

..

Une 9

y o v er an coupon accumu ations . . . .
Premiums and annuity considerations I

.

received in advance. . . . . . .........................
ISubtract

:
Discount . . . . . . .

a 810(c)(5) Line 10 Liability for premium and other deposit funds . . . . .
Other
Miscellaneous insurance liabilities, not included above. suchas-

9 810(c)(6) (a) Special contingency reserves for group life, health and
accident insurance . . . . . . . . . . .

10 810(c)(3)
(b)

Amounts held at interest under insurance, annuity or ------------
deposit administration contracts or pension trust side
funds

.
. . . . . . . . . . . . . . .

11 810(c)(3) (c) Funds held to provide for future conve ion of policies
Or contracts . . . . . . . . ... . . . .

12 810(c)(3) (d) Amounts held pending Issue of contracts supplemen-
...........

tary to insurance of annuity contracts . . . . . . .........

13 801(c)(3) (a) Other ins rance liabilities or adjustments:
ut(I) Reserves for mortality fluctuations . . . . . ......................

(ii) Liability for Insurance or annuity benefits for em-
ployees and agent . . . . . . . . . . ........... .........

14 801(c)(3) (f) Other items (please describe):

------------- ------------ -------------------------------------------

------------------------------------------------------------------------

----------------------- I----------------------- --------------- .......

..

...................

-----------_-----------

.....I .....................

..........................

- ............ ...........

...........................

------------------------------------------------------------------ I.....

- ---------------------------------------------------------------------

------------------------------------------------------------------------

------------------------------------ -------------------

Totahl . . . . . . . . . . . . . . . . . .

.........................I-

..............I ...........

----------------- ........

..................--

............... ...........

- --------- **-----------

Total general account Insurance liabilities. Enter total from IFIIIIIII17111~Zllline 15. column 4. here and in question H. See instructions . 1 11111 llll
-1980 Annual Statement Form appraned by the National Assaciation of Insurance Commissioners. References In column 2 apply to the tweral account only.

ar

I`- 112GL 119im)

Additional Information Required (See page 6 of instructions)

C Check if a-

E] Legal reserve company-If so, check:
Type of company-
E] Stock
[] Mutual
Principal business-

El Life insurance
0 Health and accident insurance
Fraternal or assessment association

E] Burial or other insurance company

D if you are a member of a controlled group subject to
the provisions of section 1561, check type Of mla-
tion hip:
(1) Paren subsidiary
(2) Brother sister
(3) E] Combination of (1) and (2)

(Se section 1563)
E Ent:r the percentage that the total of your life insur.

ance reserves (sac. 801(b)) plus unearned premiums
and unpaid losses (whether or not ascertained) on
ron. ncellable life. health or accident policies not
Included in life insurance reseives is to You, total
newmes (sec. 801(c)). Attach schedule.

_ .......... ------------------------- _ .................%
F Do You have any variable annuity contracts out.

standing? . . . . . . . . . . . . . .
G Do you have any segregated asset accounts?

If "Yes," we instructions for Schedule K.
H Amount of total insurance-liabilities (me Schedule

K) b- -----------------------------------------------------
1 (1) Did you, at the and of the tax year, Own. di.

rectly or Indirectly, 50% or mom of the voting
stock of a domestic corporation (for rules of
attribution, a" section 267(c))? . . . . .
If "Yes," attach a schedule showing;
(a) Name, address, and identIfying number;
(b) Percentage owned; and
(c) Taxable income or (loss) from line 28, pag

1, Form 1120 of that corporation for in:
tax year ending with or within your tax year.

(2) Did any individual. partnership, corporation, es.
tate, or trust, at the end of the tax year, own,
directly or indirectly, 50% or more of your "t-
Ing stock (for rules of attribution, see section
267(c)) . . . . . . . . . . . . .
If "Yes, .
(a) A schedule showing name, address,

nd identifying number

I

I

I

I

_1111E

(b) Enter percentage -ad 11. ................. %,c) Was the

owner of that voting stock a per-

son other than a U.S. person? . . . . .

If "Yes," enter -er's country:

I ........... ................... ...................................
J Did you p-iously file a copy of the annual statement

for the pmeding years as required? . . . . . .

If "Yes.", name the Internal Revenue 5- is Center

in which filed ll~ ..........................

...........

.. ..............*;h.... ....................................K"i~`., . copy .1 a 1980 annual statement acc in.

pany this return?
if

"No." a" instructions and at.

tech an explanation why the statement is not at.

tached . . . . . . .

L (1) Did you claim a deduction 10; expenses can.

nected with;

(a) Entertainment facility (lboat. resort, ranch,etc.)? . . . . . .

.

.

. . . .

(b) Living accommodation (except for employ.I

"a on busineall . . . . . . . .

(c) Employees attending conventions or meet.

ings outside the U.S. or its possessions?

(d) Employees' families at conventions or

meatins.? . . . . . . . . . . .If
-Yw." were any of these conventions or

meetings outside the U.S. or its posses.

(a) Employee or family VaCatkirm not reported

on Form W-2?

(2) Enter total amount claimed on Far- .2.L I.,

n

ir, iilflii.
entertainme I. entertainment

fac t:~

travel, and conventions of It
substantiation is required unit

..........
....................... -I....................................... -............

* Did you file all required Forms 1087, 1096, and 1099?

* Were you a U.S. shareholder of any tontrolled for.

eign corporation? (Sao sections 951 and 957) -

' *if --yer," attach Form 3646 for each corporation.

* At any time during the tax year, did you have aninterest

in or a signature or other authority war

a bank account, securities account, or other finan.

cial account in a foreign country?

P Were you ever the grantor of or transfemr to a for.

eign trust which existed during the current tax year,

whether or not you have any beneficial interest In it?
If "Yes."'you may be required to file Forms 926,

35Q D,~~ or3520A.

*
any our tax a-un

-"i'he '=n
on a=.r._d 'Y'

ln~ record, Z firm,

*.-On-:1-11-11

paria 8

T.
Im

F//Fl//"

/Wrili "OIIIIA7-
11
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0



Internal Relvenue Service

1980 instructions for
Form 1120L
U.S. Life Insurance
Company Income Tax
Return
(References in to the Internal Revenue Code.)

General Instructions
Note: Life Insurance companies that do

not submit the annual mtm.M with their
income tax returns my be subject to the
delinquency penalty. Sao page 8.

Who must file Form
112OL-Ev.'yn, and rl.ritmgS. I

ance business within the
S

its U.S.
business would qualify as a ,i.(!I'nsumnce
cornpany) Must

file .
mturn on Form 1120L

I

f (a) it
issues

fif.
insurance and annuity

contracts (either separately or combined~ do,f
with health and accl ant insurance) or non-
cancellable contracts of heafth and accl.
dent In- b) Its 11fe.l.nsurance

'nc%n:nd(it prism u
plus am. and un,

paid losses (whether or not ascertained).
on runicancellable life, h11lthgou.1c1jd1;~tnc
policies not [=to ad In 11f:h 50", of th
Serves, make up Mo. th
total reserves, adjusted In each cass for
policy loans as required by

seaction
801(d).

The thurn "riancericallablie" Includes
guaranteed renevinabl. life, health, and St.
cident insurame which is not cancellable
by the company but under which the-
pany reserves the right to adjust premium
rates by

classesencq ii~der the 4;:.cc`pa,,,;~J6,=MTh!e
terms life Insurance nerserves" and "total
mealtime,

.
do not Include deficiency re,

"-a.
A burial or funeral benefit Insurance

company engaged directly In the menufac.
lure of funeral Supplies or the performance
of funeral servicee Is taxable under action
921 or section 831 and should file Form

U!S. C~"1120M, U.S. Mutual Insurance
C

m any .
came Tax Return. or Form 1120~

r:

p
I na.

oration Income Tax Retti
If . recider. trustee In bankruptcy,

a,assigneer has possession of. or holds title
to, all , substantially all the property or
business I a corporation, whethu or not
the prope; or business Is being oferated.
that person must make . return n the
Same manna, :nd form as would be re-
quired were th corporation to make its
been return.

If a life Insurance =pany disposes of
Its life Insurance bus nen and life Insur-
ancer reserves under a minsimence agres,

at
melt

~~I=,Mer=ipa I conti"ties
the -

it,
gg up and

liquidating Its affairs. it will not taxable
as a lit. Insurance company after the of-
fedive its a of the agreement.

Parked =The rettim Is to be
filed for calendar year 1980. If the corpors.
bon cassied to exist In 1980, write "FINAL
RETURN" at the top of the form.

Accounting rmthods.-The return must
be filed using the accrual method of
accounting or, to the extent permitted un-
der negurislions, a combination of the So.
crual method with any other method,

-cept the cash receipts and disbursements
method.

Unless the law specifically permits the
method of aictounting used to mpoA

In'come ln.*arll*r years (for income as a
whole or

far
any material Item) may not

t:changed without first obtaining IRS co
sent on Form 3115, Application for Change
In Accounting Method.

Rounding off to whitile-doller amounts.-
Money items mav be Shown as who"dol,
1.

r amounts by eliminating any amount
lessthan 50 cents and Increasing any amountfrom

50
cents through 99 cents to the next

higher dollar.

Where to file,

0=11 the dis %= I-Seem.
he Casse

IV 1W

- - 411 ish.

01501

lii,nd.

Alias- 1-16s. G-4,
au.-Pp" seiss ce- Afl-, GA 31101

0.1-1, 011 45M

ftuhees. r-.

14.M.

0.-. this.
w-I.,

hu=..,Iwa. aimed..1

assels. YX 73301

DO., V U201

Ranee at, Me "199

Cia-, _0

hulleas. Oull,
Se.01s. Te 37WIDinh- I-

ftliuliilphu. PA 192M

.
.-'- - '- "'i"'. "'Ins.= th"Verrn 7

1*
their

rinum th the Ints-e. Revenue -1.. car.
If 8:a4,Iph1,, PA 19255.

1 the books and records are kept In
the principal office of the managing ci,
ration, he Separate return.

of . grquW~

corporations may be filed with the Service
Center whom the managing corporation
files its return.

When to file.-In general. Form 1120L
must be filed by March 16.

198
1
'File Form 7004, Application for Auto~

matic Extension of Time to File Corpora-
tion Income Tax Return, to request a:
;utomatic3 monthextension oftimetfil
am II2oI_

File Form 7005. Application for Addi-
tional Extension of Time to File Corporationdj~
Income Tax, Return, to request an add
tional extension after obtaining an autc-
m 3-morith extension by filing Tom
7 .

Pension, profftsharl
Employers who maintai:%
sharing. or other funded deferned compen-
sestion plan (other than a Simplified Ern.
ployee Pension) whether or not

qualifiedunder the Internal Revenue
Code

old
whittle, or not a deduction is claimeed far
the current tax year. generaMy am required

to file one of the forms demaribed below.
The Employee Retirement Income Security
Act of 1974 Imposes penalties for failure
to timely file them forms:

Form 5500, Annual Retum/Report of
Emp17" Benefit Plan-Complete this
form

or
each plan with 100 or more Per.

ti0pents.
Form 5500-C. Annual Retum/Report of

Employee Benefit Plan, or Form 55OD-R,
Registration Statement of Employ" Beriefli
Plan-Co"Plete the applicable form for
each plan with fewer than 100 participants.

Note: Only one return Is required to be
filed for a plan of a controlled group of
corporations or a mufflemploye-Ifec.
tively-bargained plan. Individual paurticip.t.
Ing employers or contributing empioyen
.. not MuIred to file separately.

Consolidated netlams.-A.
affiliated

group of corporations, each qualifying as a
life Insurance company, may make a c n.
validated Income tax return Instead of
separate returns. The parent corporation
must attach For' 851, Affiliations Schad-
life, tth. consolidated return. Forthe first
year a consolidated return Is filed. each
subsidiary must attach Form 1122, Author.
izatlon and Consent of Su=Corpom.
tion to be Included In a dated I.-
come Tax Rutum. See serations 1501
through 1504, section 1552 and related
regulations.

Percentage computatlona-4n figuring
earnings miss, assumed rates, and policy.
holdens' and cornpany's halt of I.-
vestment yield, the calculation should be
carried out to a sufficient number of decl.
met pi ces to Insure substantial accuracy
and to eliminate any significant error In the
resulting tax liability.

Triensfam to corporation controlled by
translarror-4f a =acquires; stock or
Securities of a co n In exchange for
property. and no gain or Ion Is recognized!
under section 351. the tmnsfemr and
the transferee must attach the Info ation
required by regulations Section 1.351-3.

Specific Instructions
fifirallimul to cermateid dth the life eurateas

an the return.)
Box A. Employer khmiffication nurre,

ber-Enter the employer Identification
number (EIN) of the corporation.

Corporations that do not have an EIN
sh~uld apply for one on Form SS-4. Appil-

catio
or Employer Identification,filumber,

availlfle
fro' a IRS or Social SecurityAd.1n.stration MS. Send Tom SS-4 to

the Same Internal Rillenue Service Centerto
which Form 11M I; Me rite. Zd ~W

led to
-

In the sl
to El

Ftlis notrecelved by the time Form 11 20L is
filed.

SCHEDULE A-4ilvestment Yield

"Investment yield" meam glass Invest.
ment Income, as defined In section 804
(b),(1Ce)!%Thh,e deductions allowed In section80

entire amount of the Items of
Income and allowable deductions am re,
F.rrted In Schedule A to provide the basis

trMothe exclusion
*1

their ld.W
sham of the Investment

yle
he

ItsInsurance company'. taxable income.
Line 1. Intererst-Enter Interest train all

sources during the tax year. Th.
9=amount of Interest reported a d.h.

by the amorlixation of fremium and In-
creased by the accrual o discount (except
market dist,ount) for the tax year on

bonds, notes, debentures, or other evi.

dences of Indebtedness. Determine them
amounts by:

(1) the method regularly used, if rea.
sonable.

m

(2) regulations p"cribed by the Secre,

tary. See section 818(b). Attach a state-

ment showing the Method and computation

used.

Line Z Dividends.-

(a) Enter dividends received from do-
mastic corporations subject I income tax
and which am su

bitict
to the 85% deduc-

tion under section 243(a)(1).

. So-called dividends or earn!nmga 'a.carved fro mutual savings banks oney
market certificates, etc., are really interest
and should not be treated a, dividend..

For dividends received from a ragu-
to he , /lated investment company, a- leflion

for the amount subject
dad

tion.

(b) Enter dividends received on the Pra-

ferret! stock of a public utility subject to
income tax that

1.
allowed the deduction

under section 247 for dividends paid.

(c) Enter dividends received:

(1) from foreign corporations which

qualify for the 85% deduction under sec-
tion 245(a);

(2) f- who owned
foreign sub.

.kheres jet are %!~ibhl for the 100% de-
duction under section 245(b). In general.
this deduction applies to dividends paid
out of the earnings and profits of a foreign
corpoiation for a tax year during which all
of its outstanding stock is orned (directlor

Indirectly) by the domestic corporation
receiving them dividends; and all of it.
gross income from

all sources is
effectively

connected with the conduct of : trade or
business within the U.S. Attach schedu le

showing the amount of them dividends in.
cluded on line 2(c).

(d) Enter dividends entitled t"he 100%
dividends-welved deduction under section
243(a)(3) that are subimit to the elective
provisions of saction 243(b).

(a) Attach a schedule showing sepa-
rately,

(1) Foreign dividends n reportable
on line 2(c). (Exclude dud%utions of
amo rite constructively taxed in

- cu'-rent ~ar of earlier year. unde,subport F.)

(2) Income
constructively

received
from controlled foreign corporation, under

subpart F. This amount should
equal the

total of amounts reported in Schedule A of
Form(s) 3646.

(3) "Gross-up" of dividends for taxes
deemed paid under sections 902 and 960.

(4) Dividends (other than capital gdain
dividends and exempt interest dividen s)

received from regulated investment
amponies which.are not subject to the 85K

deduction.
(5) Dividends from tax-exempt orga-

nintions.
(6) Dividends (other than capital gain

dividends) received lrom.a met estate in.
vestment trust which, for the tax year of
the trust in which the dividends a,. paid,
qualifies under Sections 856-M.

(7) Divide ds not eligible for the divi.
dends-meived deduction bec.usis of theno
holding period of the stock or an obtiga-
tion to make corresponding payments on
similar stock.

(8) Any other taxable dividend income
not properly reported above.

Page 2

Line 3. Gross, mnts.-Enter the gross The deduction for net operating losses

amount raceived for the rent of property. (section 172) and the spatial deductions
Deduct expenses such as repairs, taxes. (sections 241 'thl?ugh 250) am not al.

and depreciation in the proper lines for de. lowed.
ductions.

U- 4. Glass rolieftles.-E.t.r grom SCHEDULE B.-
daducti~.n is claimed for do.

Part I-Policy and Other Contract;. - H i I

Line, S. Leases. termination., aSx.-Ent.r -onlY l"Inam"i's t- .... -1)
the gross income from the entering into Purpose.-The next step after detemin.

I, I it h,(or the alteration or termination) of any Ing investment yield on Schedule A is to d&
team, mortgage. or other in,,

ru'"' or
It imine the policy an at er contract he.

agreement from which
he I,.

insurance a
company earns interest, rents, or royalties.

'i ity requirements. This com utation fur.

Line 6, Not short-term capital gain minus
ishes the numerator, with thaptotal of the

h

mount

investment yield as the depominator, to de.
not lonsl( capital loss.-Enter the termin. the policyholders a are of Invest.a if

term capital gain exceeds the net long,1-D
Deffrittion.-Policy and other contract

(Far. 1120L)ny)

by which the net short.

(m1e)MheeladjuStSech fifuleliCt.uninve meer-
capital o-tsesmSea separate Schedule means the total of, liability requirements

Lim 7. Gross Income from trade or kneel. (from part VI), multiplied by the adjusted
nem other than Insurance

b"" __
,a- rat. (lesser .1 line I or line 7.

Enter the gross income from any tTde -1 Part 111); (2) 'he me.. of the pension plan
business (other than a. insurance busi- reserves at the beginning and end of the
ness) carried on by the life in

an - Carl -in p"' V),
multipled by the

pany, or by a partnership 0=11h'the life 'C.U.,eneseamings rate (from Part 111): and
insurance company I. . member. (3) the intereat paid (from Part VII).

Include section 1245. section 1250, and
other gains from Schedule D (Form 1120L) part 11--ftseft (Section 805(b)(4))
for investment assets only.

Purposo.-This computation Is made to
Deduction. determine the earnings miss In Part 111.

Une
9 Investment expensers.-Enter ex- -Assets" for this purposes,;h Definition.

penses ich am properly chargeable as
means all asmits of the company (including

investment expenses. If you allocate gen. nonadmitted amats) and includes all
eml expenses to Investinvint expenses, the

moneys but doca not Include -1 and per.
total deduction cannot exceed line 5, San I property (other than money) used by

owing the
-Schedule H. Attach a schedule sh theacompany in carrying on an insurance

nature and amount of
Item'

included,
Group the minor items into one amount.

trade or business.

Line 10. Real late ..pmies.-Enter a I Valuation.-For mal property and for
ordinary and necessary building

exp1l"s
stocks use their fair market value. For(such

as taxes, fim insurance. heel. light, other assets use the adjusted basis .1 the
labor, and the cost of incidental repai. ass is for determining gain on mie or
which neither materially add

to the value
oth:r disposition. This adjusted basis Is

of the property nor appreti.bl proton, it. iteb.-Ined- under Section 1011. and M
life, but keep it in an ordina'Y'afficient op. lated

Sections.
without action 817(b).I, ft

Snarling condition) any or real estate Section 806(a) adjustment.-If. during
owned by the company. Iternies them a.. the tax year, therO( is a change in life in.
penses in an attached schedule. Do not in. uninae

tea
either increase or do-

clude any amount paid far am buildings crease) due to the tmnsfer between the
or for %rmanent Imfiralamielt~*,u*.r obetate" nd anath., person of fl~bilitiesads to he f n =erra
ments Inchume to tracts taken into account in a...

or P~~yp=y,,o amount Spent on.fo- puting them mearves, the mean of the as.
belom the property I held Sale must be adjusted on a daily basis to

for rent. reflect the amounts involved in the trans-
Une 11. Depreciation.-S.. instructions far. See regulations Section 1.806-3. At-

for Form 4562, Depreciation. tach a Schedule showing the adjustment.
. Limitation on deduction. far met -let.

Part III-Earedills Rathes (Section 805(b))wned and occupied~The deductions on
lines 10 and 11 must not Include any "Curnent earnings rate" means the per-
amounts for met estate owned and oc- centage determined by dividing the Invest-cUpledAfor Insurance purposee by the com- the tax year from Scheduletotal

I
all yield for

pany. . th:,d.duc ions in the same A by the mean of.the assets at the begin.
ratio as the rent

value
of the pace not

occupied for insurance purpose.
is

to the ning and end of the tax year from Part IL
"Average *al:lr" 1g1.1t.*;aneS- 'he totalspace that is occupied for insurer"

P.-
aurreent . nfn he cu

poses. Attach a detailed Schedule. of the rmnt
Lin. 12. Depletion.-See Sections 613 tax yetar and the earnings rate for each ofth 4

x years Immediately preceding the
and 613A for percentage depletion mtm t

nunrent
is.

year. divided by 5. If the com-for natural deposits. c
P. wes an insurance compa (but not

Attach Form T (Timber), Forest Indirs. a I
ny

lyits Insurance company) In any of the 4
tries Schedules, if a deduction IF claimed yea. precadigg the cument tax year, the
for depletion of timber.

computation
is made

as
If the company

Une 13. Trade or business d.duc. were a life Insurance company for that
tions-Enter the total deduction. for any year. Where the

cqmpany
was

not
in

trade or business (other than an Insurance
existence

for one or mom of the 4 Pre-
busi ness) income that is included in the life ceding years or ivas nott a" Insurance
im, rance compan 'a gross Investment in- company

rat an. or mom .

y
hasts years, no

come under section 804(b)(3). Do not entry is made for that year or years. The
Include losses from (or considered as average earnings rate (line 7) is date,
from) sal" or exchanges of capital assets, mined,by adding the percerrtea~ges and divid.
or property used in the trade or business; ing th 5 total by the numb r

of
years for

(as defined in *action 1231(b)), or from which entries are made. For example, if
the compulsory or involuntary conversion entries are mile on three lines, divide the
of property used In the trade or business. total by 3.



Part PI-Average Interest Rate Assurned
Section 805(c)(2))

This schedule is used to determine a rate
used in the computation of adjusted life
insurance caserves (Part VI). Exclude pen.
sion plan reserves train life insurance re-
sames for determining the taxpayer's as.
sumed late under this part. is_ Part V

.

Columns 5 and G.-Adjustmard under
section 806(b).-If the basis for deter.
mining the amount of any item referred to
in section 810(c) (life insurance reserves.
etc.) at the end of the tax year diffem
Irom the basis for the determination at the

ginning of the tax year. then the amount
of the item at " end of thetax-year
must be the 'amount figured on the old
basis, and the amount of the item at the
beginning of the next tax year must be the
amount figured on the new basis.

Adjustment under section 818(c)~Thls
adjustment is required if the company
actually figures its life insurance reserves
an a recognized preliminary term basis but
elects to convert them to a not level pro"
return basis in figuring the reserves for tax
purposes.

If elected, the conversion may be made
by one of two methods:

Method I.. Exact revaluation: The core.
pary must figure the ramwes for .11
contracts (for which resswes are figured
on a preliminary term basis) on a net level
premium basis using the mme modality
assumptions and interest rates for train the
preliminary term basis and the net level
pmmium basis.

Method 2. Approximate revalustion: For
contracts for which reserves am figured
under the preliminary term basis. the re.
serves are increased by the total of (1) $21
per

1
1.000 of insurance in tons (.the,

than term insurance), less 2.1% (.021) of
rese as under the" contracts,. plus (2)$5 ;r S,.

000 of term insurance in force
under contracts which at the time of is-
suance cover a period of more than 15
years, less 0.5% (.005) of reserves under
these contracts.

A life insurance company may elect, un-
der section 818(c), the approximate met.
uation method for all

its
life insurance re.

serves. other than noncancellable accident
and health reserves, and use the exact re-
valuation method for all its noricancellable
accident and health reserves. (Revenue
Ruling 60-61, 1960-1 C.B. 268.)

Column 7-Adjustunent under. section
806(a).-if, during the tax year, there
is a change in life insurance diservies due

the transfer between the company and
other Person of liabilities under can.

tracts taken into account
in

figuring the
reserves, the means of the reserves must
be adjusted on a daily basis to reflect the.mount

involved in the transfer. (See mile.
tations section 1.806-3.) The, adjustment
applies whether or not the transferarof the
fabilities was the original insurer. How.
ever, this adjustment does

not
apply to

reinsurance ceded by another person to
the taxpayer 0, by the taxpayer to another
person. For the definition of "life Insurance
resernes." me section 801(b). .

Part V--ftention Plan Rese- (Section
8015(d))

These reserves must be adjusted under
sections 806 and-818(c) as described in
Part IV above.

Part VI--Adjusted Ufa Insurance Reserves
(Section 805(c)(1))

Adj sted life insurance resseves is the
s: If a Insurance reserves (as cle,Mean of

in Ined in clion 801(b)), figured under
Part IV (excluding pension plan reserves
taken into account under Part V) adjusted
in Part Vt. This amount is u~W to figure
the policy and other contract liability re-
quirements in Part 1.

Part V11--hiterest Paid (Section 805(e))

Une I.-Enter all Interest paid far the
tax yea!. except on indebtedness incurred
or continued to punchasal or carry obliga.
tions an which the interest income is
whGIIY exempt from tax.

Line 2 -Enter all amounts in the na-
ture of interest, whether or not guaran.
teed for the tax year on insurance or an.
nui~; contracts (including supplementary
cont~acts) that at the time of accrual do
not involve life, health, or accident con.
tingencies-

Line 3-Enter all discounts in the
n:lure of interest. whether or not gua,an

teed, an premiums
or

Oth r consideration
paid

in
advance on Insur:

no. or
annuity

contracts.

Line 4-Enter all interest far the is.
year on special contingency reserves under
contracts of group tam life insurance or
grou

P
health and accident Insurance that

am established and maintained for the
provision of insurance on retired lives for
Premium stabilization, or for a combln~tlon
of both.

SCHEDULE C.-Taltable
Investment Income

Gensuall.-The policyholders' sham of
each item of investment yield (including
tax-exempt interest. and dividends ni
ceived) of any life insurance company
cannot be Included in taxable investment

Line 2-Enter the policyholders' per,
centage share of each item of investment
yield' This percentage Is determined by cli.
viding the policy and other contract liability
requirements train Schedule B by the In.
viertment yield from Schedule A. If the
amount of the policy and other contract Ila.
billty requirements exceeds the investment
yield the policyholders' share must be
100 ~%.

Line 3-The difference between 100%
and the percentage on line 2 Is the life in.
surance company's share of any item of
investment yield.

Lines 4-7.-Enter on line 4, column I
the amount of interest which is wholly ex:
empt from tax under motion 103, (Where
securities of a municipality are originally
issued at a price nor less than par value
and are later acquired by a purchaser at a
diwount, the discount is not ta-xempt
interest under section 103.) Multiply theamount on each in column I by thefr line P
percentage rare me 2 and enter the ed.
uct for each line in column 2. Th. amount.policynol
:Mered in column 2 are the

Idera'are of these items. Enter in column 3
the difference obtained by subtracting col~
umn 2 from column 1. Th. mount, an.
tered in column 3 are the company'5 shareof these items of investment yield.
Deductions

Line 9. Interest wholly tax~xempt.-En-
ter the amount from line 4. column 3. Thisamount is the company's share of wholly
tax-exempt interest, It is not included in
taxable investment income.

Lim 20. Diviclands-recelved deductionfil.-
(a) Dividends received from domestic car-
porations,=Enter 85% of the company's.he. (Fill 5(a),

column 3) of the dividends
(except dividends on certain preferred
stock of public utilities) train domestic c-
Porations subject to income tax. Mqmbem
of certain affiliated groups may elect to de.
duct 100% of the qualifying dividends m-
ceived from other members of the same
group. Include the company's sham of_the
100% deduction on line 10(a). See section
243.

(b) Dividends
'
received on certain Om

famed stock of public utilities-Enter
59.13% of the company's sham (line 5(b),
column 3) of the dividends receivalkon the
preferred stock of a public utility subject to
income tax that is allowed a deduction for
dividends paid under section 247. See sec.
tion 244.

(c) Dividends received from foreign cov.
porations subject to the 85% deductio-
Enter 85% of the company's share (line
5(c). column 3) of dividends received from
foreign corporations subject to the 85%
deduction.

Also enter on this line 100% of the core.
Party's sham of dividends received from
wholly."ned foreign subsidiaries that am
eligible for the 100% deduction provided
in section 245(b).

Sea section 245 for qualifications and
limitations on them deductions.

(d) Total dividends-nexceived deduc.
tion.-The total of the dividends-received
deduction cannot exceed 85% of taxable
Investment income figured without this
deduction.

The limitation for a mimber of an elect.
ing affiliated group Is also 85% of taxable
investment income figured without this
deduction. However, this deduction must
be reduced by the deduction for 100% (as
described in 10(a) above) of the qualifying
cfividends received train the Game group
since them dividends are not subject to the
85% limitation.

In general, no dividends-received deduc-
tilm will be allowed on any sham of stock
that Is disposed of if the corporation held
it 15 days or less; or to the extent the car-
paration is under an obligation to make
corresponding payments, on substantially
identical stock or mcurit as.

Line 11. Small business deduction-En.

ter lo/ of
the investment yield from

Schedule A (but not more than $25.000).
Members of certain affiliated groups are
limited to one $25,000 limitation.

M.Mbem of a controlled corporate group
are limited to one $25,000 small business
deduction. See section 1561(a).

SCHEDULE E.-Gain or

(LOSS) rrOM Operations

General.-The share of each Item of in.
vestment yield (including tax exempt in.
!erest and dividends received) of any life
insurance company set aside for policy.
holders cannot be included in gain or loss
from operations.

Line 2.-Enter the Percentage which
represents the Policyholders' percentage

:
h

re
of any item of investment yield. This

acentage is determined by dividing the
required interest from Schedule E-I by
the investment yield from Schedule A. If
the :mount of the required interest ex.
ceed the Investment yield. then the policy.
holders' share must be 100%.
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Unas 4-6 end B.-See Instructions far wholly tax-exampt interest which, like the emption, and (2) contrit~utlons of
Schedule C. lines 4-7. policyholders' share of this interest (tram any property to w for the U. of

line 4. column 2). is not included In gain certain private foundatioret. ForUna 9-Enter the gross amount of Pea- or loss from operations. special rules for a contribution ofreturns and other consideration (including
advance

premiums,
do

a. I. .. . as.

Lin. 17. Investment experism-Enter inventory, and other ordinary In.

P.-in "' the excess of total investment came Property to certain organd.ments. and consideration frann ..,um,ng .. name
liabilities under contracts not issued by the Over the amount allowed in figuring invest. rations. see section 170(a)(3).

company) on insurance
and annuity can- MGM Yield on Schedule A, and the amount

trocts (including supplementary con. (if any) by which the sum of the deductions It a charitable contribution d.duc.

tracts): less return allowable tion is taken for Property said to a charl.premiums, and. pre. , (fine 14., Schedule A)'exceeds the
miums and other consideration or consul. ross Investment income (Schedule A. line table organization, the adjusted basis for

determining gain from the sale is an
aoncn:ic ad Except fix,prerniurriscroth., S).nAtta.h a schedule showing cornpu amount which 1. In the .. ratio to thec

ad -

Ila

deraction returned to another lit. in. adjusted basis as the amount realized is to
surance company from reinsurance cGded, Lim 18. Small business deduction-En- tile fair market value of the propertir.
amounts returned where the amount is not far 10% of- the linnespreed yield from
fixed in the contract but deperift on ills Schedule A (but

not mom
than $25,000). (d) Amortizable bond pftflnluflns.~-No

experience of the company or the discers- Members of certain affiliated groups am deduction is allowed under sectio. 171
tion of the management cannot be In- limited to one $25.000 limitation. since a deduction for these premiums he,
cluded. However. amounts mbGmd or m- already been taken in Schedule A.
funded due to policy cancellations a, to Members of a controlled corpwata group
erroneously computed premiums are are limited to one $25,000 small business (a) Not operating lam deduction.-The
treated as return premiums. deduction. Sm section 1561 (a). deduction under section 172 Is not allowed

uno 10(.). Deformse 1. reperves.-E.t., tine 19. Other deductions.~Enter the since an "operation. loss deduction" is al.

the OXCOSS of the sum of the items de- total amount of all other deductions not lowed. Sell 22.

scribed In section 810(c) at the beginning included in figuring Investment laid and (f) Dividends necolved.-No deduction is
of the tax year over the sum of these iterm, not Included In [inn 21 through 14. Attach allowed under ...tions, 243 2" or 245
at the end of the tax year (reduced by the allichedule shming the nature Grid amount because of the deduction ;11" mile,
Policyholders' share of Investment yield of ltems,included and group the minor section 809(d)(8). See line 21.
not included in gain and farm fircurn opera- items into one amount. If a.d.duction is
tions from line 7, column 2). claimed for depreciation. silicon Form Line 21. Dividinefigr~fwat dGd-

Line 10(b). Deacrease In section 811(b)
4562, Depreciation. tion-i(a) Dividends recalwal from da~

(2 masselara-Enter the amount (from line Include all Items allowable as deduc. awastle czepclmtlona.~Enter 85% of the

3,)Part 11, Schedule E-2) by which the do. ticris in figuring taxable income except; C=s share (line SO). column 3) of

cm.u for the tax year in the reserves (a) lntereCL--No deduction' is allowed

Of
(except dividends on certain pre.

for Policyholder dividends exceeds the under section 163 for interest on the its.$ tarred stock of Public utilities) train do,

amount of dividends Paid to policyholders deaccribed In section 810(c). . -=I, corporation. subject to Income tilk.

during the year. Enter also arm-tenith of (b) Bad debts.-No deduction Is allowed
M bem

of certain "'ll-hul gra"Os may
any not decrease in reserves required UP.

oleo
-

deduct 100% Of in* Qualifyin

der section 810(d).
for an addition to mew" for bad debts clivid.od. received from other members all
under motion 166(c). but a deduction for the GOM6 amp. Include the company's

Line 11. Other aMOMML-Enter the ta~ specific bad debts Is permitted if the other sham of thw 100% deduction on line
let amount of other income not included Provisions of that section apply., 21(a). SOO section 243.
in figuring Investment yield and not other-
wim included above if the items am In.

~ (c) Contributions.-Attach a schedule (b) Dividend. grandired am cardell. p_'

cludible In gross income However ex1lud
showing the name of won organization

- and the Mount paid. It a contribution Is failed stock of public cqIIftI---Ent.r
all gains train the =is oi exchang; of capi made In PIOP.IV other tne 59.13% of the coeepany's sham (line 5(b),
is] assets and gains considered as gains scribe the kind of praperty

on arionly, d, column 3) .1 dividends 0. the preferredntributed and
from the sale or "change Of a capital the Method Used in datermin

took of a Public utility subject to income
asset.

Ing Its fail
market value. If a contribution carryover Is tax that I- allowed . deduction to, divi.

Included, all the amount and'how, it clends paid under section 247. Sea section
Deducticens; determined. "For limitation and the pp-s 244.If..

LIM 13. Death bereffils, ate.-Enter the tion of a charitable contribution carryover, (c) Dividends received from tGnsign.con,
amount of all claim. and b.G.fits accrued "a regulations section 1.13D9-6(c). rations subject to the 95% deduction.-
(including matured endowmerna and In applying section Mae S5% of the company's share (line
amounts slimed on surrender) and losses

170, the 5% finni.

Incurred (whether or not ascertained) dur. legion on total deduction. must be figured Sic). column 3) of dividends received from

ing the Year on insurance,
under section 809(.)(3). Sao regulation. foreign corporations subject to the 85%

annu't and
sectlixe

809-6(c). deduction.
supplementary contracts. Th.

term L
I'... . Charitable contribution, in ..c..s of Also enter on this line 100% of the com.incurred (whether or Pat sc.dimc)" -

fees to a reasonable estimate of the mount the 5% limitation may not be deducted for Perry's share of dividends received from

of the losses incurred but not reported the tax year but may be carried Over to the wholly-awreel foreign subsidiaries that are

and I="$ reported but the amount can: next 5 to- yea.. eligible foe the 100% deduction provided
not be determined by the and of the year. Companies on the aacnial basis . I. action 245(b).

Line 14. Incresse 1. dracervars. -E.t.r the
elect to deduct contrib tions Paid by the See section'245 for qualifications and

excess of he sum of the items described In
15th day of the 3rd month fifilowin limitations on these deductions.

...fine
I the and of the' to, year it the contri.810(c) as of the and of the tax butkms am authorized by the board of dk,

(d) Section 246(b) Ranitther.-In apply.
year (reduced by the Policyholders' share lactore during the tax year. A declaration

ing this 85% limitation to the total dIvi-
of investment yield not Included in gain signed by an

I dends-necolved deduction, the gain from
Or loss train operations (fine 7. call. 2))

officer, stating that the man,

war the sum of I
lution uthodoing the onteltnitio. wass

operations is figured without the deduc.
hen items as of the adopt.; by the board oc tions for certain nonparticipating contracts

beginning of the tax year. Enter also one. director, during
(I

tenth of any net Increase
the talc year, and a copy of the resolution me 24(c)); accident ~and health In..r.

I d.)n mserves d, Must both be attached to the return. I ance, and group lit. Insurance (line 24(b)):
Quired under section 8 0(

.
dividends to Policyholders (line 24(a)); the

charitable contribution of prop. operations loss deduction (line 22); and
tine 15. Assumption by another pe Grill list made the contribution Must be re. the ifividends-recelved deduction. Sinc.

of liabilities under Insurance
-

atz.. con' duced by th~ sure of: these items have not been deducted the
tracts.-Enter the amount of the corald- 85% imitation applies to the .... ~.. if
eration (other than consideration from no. (1) file ordinary income, short-tom any. of line 12 over line 20.
Insurance ceded) from the assumption by
another Person of liabilities under insur-
once and annuity contracts (including sup.
Plementary contracts).

Line Ifi. Interest wholly tax4xempt.-
Enter the amount from fin. 4. column 3.
This amount is the Company', share of
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(2) 60-87% of the long-tem capital
For a member of an electing affiliated

gain that would have-resulted if
group. the 85% limitation also applies to
the excess. It any, at line 12 Over line 20.the Property was said at its fair Line 20. however, mlist first be reduced bymarket value. for (1) contribu. the deduction for 100% (as described Intion. of taogible personal prop~ line 21(a?.8 ve).Of qualif in dividendsOnly received r Y

8for use by an exempt orgs.
the

me group, since these

n

izat
feel for a purpose or function dMilands are not subject to the 85% fell..tire ated to the basis for its a.. taff.a.

I



The 85% limitation does not apply to
any year for Which the,. is a law from

~Peratlons.

Lim 27- Operations low declull-
This deduction determined imdal Section
812 is similar to the net operating loss
deduction provided by Section

172
.

The "operations loss deduction" is thdo
total of the operations IRS$

'ryo' 'canybacks to the tax year. t~~,e sectFa. '8312

W.

Generally, a low from operations rhay be
carried back to each of the 3 yea's prec -
mg the year of the loss and carried over

to each of the 7 years following the year

of the loss: or. an firrovacidile election may
be made to carry the loss only to each of

the 7 years following the year
of the I

95S.
See section 812(b). It the company us .
new company for the

loss
Year, the carry.

over is for 10 years. For the definition of a
new compa

ry,
Me act!.. 812(a). After

applying the loss from operations to the
first tax year to which it may be carried.
the Part of the loss that may be carried

toeach of the remaining tax years
1.

the e..c
the irl. tax yeacess. if any. of the ols over the So, of

offsets for each of the as mr rs

'a

which the low may be ca
rrad.

Sao section 844
for special

].a. carry.
over min for an insurance company that
has changed its form of areanizati.. or
has had a change in the nature of its in-
surance business.

For tax treatment'of recoverms of for.
eign expropriation losses, me Section
1351

.

,d,"Offset" (for any tax year) mean. the
increase in the operations loss de uct,on
for the tax year that reduces the life insur-
once c=pany taxable income (figured
without Section 802(b)(3)) for the year to

"Loss from operations" means the ex.
cess of allowable deductions (other than
(a) and (b) below)

over
the amount on line

12.

(a) No operations loss deduction is W.
lo.ed.

(b) The deductions
all-wed

by section
243 (dividends received by corporations),
section 244 (dividends received on certain
preferred stock of pubil- utilities), and-
fion 245 (dividends received from certain
foreign corporations) must be figured with.
out Section 246(b), as modified by Section
809(d)(8)

(.).

Une 24-The deduction for certain non.
p rficipatung contract

'
accident and

h:alth insurance andslircup life insur.
.nce. and dividends to Policyholders can.
not be more than $250.000 plus the
amount ny, by Which ,) the gain fromfi~ if a

pairs n. for the tax year, figured with.
out them deductions. exceed, (b) the tax-
able Investment income for the tax year.
This limitation will apply first to the deduc-t.
'on for ifivid nds to policyholders; then,

accident
and

1931th insurance and group
life ins rance; and finally. certain ri?n~ar-
icipating c9ntracts. See Schedule E-2,or,

Part 1.

SCHEDULE E-1-Required Interest (Sec-
tion 809(a)(2))

"Required interest" for any tax year
means the sum of the products obtained
by multiplying each rate of interest re-
quired or assumed by the taxpayer in cal.
culating the reserves described in Section
810(c). by the means of these remmes
figured at that rate at the beginning andend

of the tax year.

SCHEDULE E-2-41art t-Umitation on
Ded ction (Schedule E, line 24) (Section

ucBogv))

pans
11, 111, and IV should be

wm
Plated

before making entries in Part 1. SY mm.
Plating this Schedule, the I. mitatuon p-
video in section 809(f) and explained in
connection with Schedule E. line 24. auto-
matically applies.
PART If-Dividends to Policyholders (See-
tion 809(d)(3))

"Dividends to policyholders" means
dividends and similar distributions made
to policyholders. In general. a=ts m-
turned where the amount is not in the
contract but depends on the experience of
the company or the di,cmuon of the me.-
agement

.,a treated
as dividends to policy.

holders: The term does not include interest
paid (as defined in section 805(e)). or, sa-
called excess interest payments made for
supplementary contracts not involving life,
accident, or health contingencies merelyit
because the interest paymen a are

m1r:than the amounts guaranteed
under

th..
contracts.

The deduction Is equal to the dividends
paid to policyholders

during
the tax year

plus (or minus) any increase (or decrease)
in the reserves for policyholder dividend,
payable during the following tax year. Re,r
serves for policyholder dividends

at
thea f

nd a any tax year include all amounts
set aside before the l6th day of the third
month of the year following the tax

yea'for payment of policyholder dividends our-
Ing the year following the tax year.

If the decrease, for the tax year in the
reserves for policyholder dividends

is
more

than the di,idends-paid to policyholders
during the year, the excess is taken into
account as an income item in Schedule E,
line 10(b).
Pan llt--Certain Accident and Health
Insurance and Group Ufa Insurance
(Section 809(d)(6))

This deduction is 2% of the premium'
for the tax year for accident and healtil
insurance contracts (other than -those to
which Schedule E-2, Part IV, applies) and

insurance contracts. "Premi.
um me a the net amount of the premi.group
ums and other consideration shown in
Schedule E. However. the deduction of,
Imed for the tax year and all preceding fix
years cannot be more than 50% of the pre,

M..-. far

th t-imuforthecontracts.

PART IV--C:rl. Nonparticipating Can.
tracts (Section 809(d)(5))

This deduction is 10% of the increase
for the tax year In the mems for nonpar.
ticipating contracts (excluding group con.
tracts) or, if greater. 3% of the premiums
for the tax year (as defined in Part III
above, except for that part of the premiums
which is allocable to annuity features) for
nonparticipating contracts (other than
group contracts) which are iS5ued.o, re-
newed for periods of 5 years or mom. "Re-
Serves for nonparticipating contracts"
means the part of the life insurance re.
serves (excluding that part of the mserves
which is allocable to annuity features) for
nonparticipating contracts (other than
group contracts).

The determination of whether a can.
tract meets the 5-year requirement will
be made at the date it was issued or re-
newed. Thus, a 20-year nonparticipating
endowment policy will qualify under -
tion 809(d)(5), even though the individual
insured dies at the end of the second year,
since the Policy was issued for a period of
5 years or more. However, a 1-year renew-
able term contract will not qualify, since

at the date it was Issued (or at any renewal
date), it Was not for a period of 5 years
or mom. Also. a policy originally ksued
for

,
3-year period and later renewed for

an additional 3-year period will not quality.
However, if this policy Were renewed for 5
years or mom, the policy would qualify un-
der Section 809(d)(5) from thedate it was
renewed

.

SCHEDULE F-Shareholders'
Surplus Account (Section 815(b))

Section 815(b)(1) provides that each
stock life insurance company (both do.
mestic and foreign) must establish and
maintain a Shareholders' surplus account.
The balance in this account on January 1.
1980, must be increased by the net addi.
tions under section 815(b)(2) (lines 2-8 of
the schedule). In determining the amount
to be entered on line 3, the net capital
Rain. if any, most be reduced by the tax-
able income (figured without section 802
(b)(3)). For instructions on the limitation
at the dividends received deduction on line
4 when the 100% dividends received de.
duction under section 243(a) applies, see
instructions for Schedule E, line 21(d).
Subtract from this acmunt any amount
that is treated under Section 815 as a dis.
tribution to shareholders. Any distribution
to shareholdem must be treated as made
first out of this account.

SCHEDULE G.---Policyholders'
Surplus Account (Section 815(c))

Section 815(c)(1) provides that every
stock life Insurance company (both domes-
tic and foreign) must establish and main.
tain a policyholders' surplus account. The
balance In this account on January 1. 1980,
must be increased by the additions in sec.
tion 815(c)(2) (line 2 of the Schedule) and
must be decreased by the subtractions in
Section 815(c)(3) (line 4 of the Schedule).

Enter on line 4(a) the actual distribu.tions

to
shareholders in excess of the

Iamount reported on Schedule F, line 9. En.
ter

on
fine 4(b) an amount determined by

(1) dividing the distributions on line 4(a)
by

1
00% minus the taxpayer's tax rate and(2)
subtracting the amount on line 4(a)from the result. The subtractions to be

entered on line 4(c) must be treated as
made only after the subtraction, made a
lines 4(a) and (b). The line 4(d)

amou
nt is

determined by dividing the line 41(c).. no .
unt by 100% minus the taxpayer's

tax rate.
Section 815(d)(5) provides that it any

amount added to the policyholders' surplus
amount increases or creates a loss from
operations and part or all of the loss tan-
not be used in any otheryear to reduce the
company's taxable Income. then the loss
will reduce (at the time the addition to
the Policyholders' surplus account was
made) the policyholders' surplus account.
The reduction to the account must be
made after any addition and before any
subtraction from the account. If the poflcy~
holders' surplus account has been ad-
justed under Section 815(d)(5) and the
balance at the end of the preceding tax
year is different from the balance at the
beginning of this year, attach a schedule
showing th, adjustments.

SCHEDULE J.-Compensation
of Officers

Complete Schedule J, columns I
through 6, for all officers. Complete Sched~
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ule J; column 7, for your six highest paid
officers. To determine the highest paid

officers, add all allowances. including
as'pense account allowances, to each,office"s

compe sation. Expense account . lowence
bcpmans`~I) amounts, other than compensa-

tion, received as advances.rar mim unse,
ments, and (2) amounts pal by or for the

corporation for expenses incurred by or an
behalf of an officer. Column 7 doeft not

have to be completed for any officer for
whom the combined mount Is as the.

$30,000.

The information Most be Submitted by
each member of

an
affiliated group in-

c,uded in a consolidated return.

SCHEDULE K.-Assets (Section
805(b)(4)) and T tal Insur nce

10Liabilities (Section 819(a))

General Instructions

Schedule K provides information needed
to determine the minimum figure for cali
culation of the U.S. income to. liability a
foreign carporations carrying og [its insur-
ance business within the United States

(a"
sq~~n 819(a)). Ali insurance com-

pan
me

uned to file Form 1120L should
submit this Schedule.

Comparfies with only general accounts
should complete column 4 of the schedule.
Companies with segregated af-t amounts, co
should Include separate in omation far
their general accoun~s (column 4) and for
the total of all their separate accounts
(colimm 5).

Specific Instructions
"Total insurance liabilities" meen. thesum

of the total reserven, (as defined in
section 801(c)) plus the items referred to

in paragraphs (3), (4). (5), and (6) of Sec.fioq
810(c), to the extent not Included in

total mums, at the end of Vie tax year,

A. Enter section 805(b)(4) assets from
Schedule B. Part 11. line 10, column 2 of

Form 1120L

B. Enter each item of total insurance Ila,
tbilities on the appmp~iirtejina' Enter on

line 14 any other liabilities m uded in the
definition of ""I Insurance liabilities.

but not described on this schedule.

C. Companies with
Separate

walat c.
counts, enter in question H total insurance
liabilities for the general account (column
4) only.

D. Foreign insurance companies should

report
total insurance liabilities and ml~-

tion 805(b)(4) exturts for their U.
S

. busi-
ness only.

.

K. Annual statement.-A copy of the
annual statement for life Insurance com-
panies adopted b&the.National Assoc-
fion of Insurance mmissioners for 1980,
as filed with the insurance department of
the State, or District of Columbia, which
shows the imserves used

in figuring the t%
able income reported

an the
return. rt

copies of Schedule A (real "rate) and
Schedule D (bonds and stocks), must ac-
company the return (we regulations sec.
tion 1.6012-2(c)

).

Similar copies
for

the last 4 years
must also be furnished if not already filed.
A foreign life insurance company carrying
on a life insurance businesswithin the U.S.
must submit copies only for the US.
business of the company.

You moy file miniature statements in-
Mead of larger statements.

L Travel and entertainment expenses
(secti n 274( )).-Enter the total amount
spent

during
the year for entertainment,0 "

entertainment facilities. gifts, travel. and
conventions for which substantiation
would be required under section 274(d).
See regulations Section 1.274-5 for defini.
tions and rules governing the "a 0!
penses for which substantiation is Mull

Report in the total any amounts Paid
or 1 cuffed in this tax year

that am in.clu= in the cost of in n Me,
chandiss purchased for fe;r1e."dry~'apital.
lued in asset accounts. etc., as if they were
fully deducled on the return. Do this even
11 all or part of the expenses are Included
in ending inventory. asset accounts, etc.

Do not include amounts treated as COM-
pensation and reported on Form W-2.

M. Information returns and forms that
may be required,

1. Forms W-2 and W-3.-Employee's
Wage and tax statement and transmittal of
income and tax statement.

2. Form W-2P.-Statement for recipl-
:nft of annuities. pensions or retired Pay,

d periodic payments from retimmunit
:Pan. and Individual Retirement Arrange,
..of..

3. Forms 1087-DIV, INT, MED; MISC.
and OID.-hibminees' Information returns
far reporting dividends, Interest. medical
and health care payments, miscellaneous
income and original issue discount that/
were re~eived on behalf of another person.

4. Form 1096-Annual sum
me'y *notransmittal of U.S. information returns.

5. Form 5452-Corporate report of non.
taxable dividends.

6. Forms 966 and 1099L.-4nf.,.St.-
returns regarding dissolution or liquidation
and distributions In liquidation.

7. Forms 1099-SCD, DIV. INT. MED.
MISC, NEC. OID, PATR, and R-4nforma.

d tion returns for reporting beamin certificatesAdditional Information Require of deposit, dividends, interest income,
fi,(Le ers correspond with the questions on medical and health care payments, miscel-

Farm I 120L, page 8.) aneaus noome Payment~ nonemployee,
compensation, original issue discount, pa-

I. U.S. person,"U.S. person" riman.: portage dividends, and total distributions
(1) a citizen or resident of the United from profitsharing. and Individual Retire-
States. (2) a domestic partnership. (3) a minut Arrangements.
domestic corporation, or (4) any star. or

.

-International boycott na-trust (except as defined in Section 7701(.) Form 5713.
(31)). port for persons having operations in or for

Owner's country,-for I ndividuals is their
- boycotting countries."

coun,try of eni ence. For all others: it is the pomoTnst.ho participate 1. or cooperate

C..n ry where incorporated. organized, with an emotional boycott may have to
created. or administered. complete Schedule A of Schedule B and

Schedule C of Form 5713 to-figum their
Page 6 Iasi of the foreign tax credit, the deferral

of earnings of controlled foreign corpore.
tions,,and DISC benefits.

N. Stock ownership In foreign corpors,
tion&--.See section 551(c) and attach the
required statement if them Was owner.
ship of 5% or mom In value of the out-
standing Stock of a foreign personal hold
ing company.

A taxpayer who controls a foreign corpol-
raffon or who is a 10% or mom sharehold-
er of a controlled foreign corporation, my
be required to file Forms 2952, Informs.
tion Return with Respect.to controlled For.
eign Corporations. and 3646, Income from
Controlled Foreign Corporation.

0. Foreign financial accounts.-Chack
the Yes box If:

(1) at any time during the year you had
an interest in or Milmatum or other auth.
ority over a bank account, Securities ac.
count. or other financial account in a for-
eign country. Exception: Check No if:

• The combined value of the amounts
was $1,000 or Ins, during the whole
year,' OR

• The account Was with a U.S. mill-
Wry banking facility operated by a
U.S. financial institution.

OR
12) You own mom than 50% of the

stock in any corporation that owns one or
mom foreign bank accounts.

Got Form 90-22.1, Report of Foreign
Bank,and Financial Amounts, to we if you
am considered to have an Interest in of
signature or other authority over a bank
account Securities account, or other finan-
cial account in a foreign country.

11 you
checked

Yn for Question 0, file
Form 90-22.1 by June 30, 198 1. with the
Department of the Treasury at the address
shown on the form. Form 90-22.1 Is not a
tax return, sia do not file it with the IRS.

You ca. get Farm 90-22.1 fronn any
IRS offices.

P. Foreign truMs-Chunck the Yes box
I? you were ever a grantor of. ar a trans.ferar to, a

foreign
trust

that existed during
the tax year.

Tax Computation Instructions

(Numbered to correspond with the lines off
page 1. Form 1120L.)

General. Section 802(a)(1) provides a
tax on life insurance company taxable lo~
come figured at the rates in Section 11.

Lim 5.-Taxable Income bracket
amou"L-Gonerally. corporations am en-
titled to an. $25,000 amount in each Los.able

Incorn. bracket. However. members of
a controlled group (as defined in section
1563) must sham the $25,000 amount in
each taxable income braCket.

Unless in unequal apportionment plan
is elected, members of a controlled group
will divide each taxable income bracket
amount equally. However, members of a
controlled group may elect to apportion
each taxable Income bracket amount In any,
manner that they see fit.

If an ai~porfiormnerrt plan is adopted or
am nded. each member of the controlled
'mup= attach ealits tax return a copy
of ft. at to th Ian. Th. copy should
show the amount of each taxable income
bracket for that member, and other data.
Sao section 1561 for the time and manner
of making the election.

A member of a controlled group should
enter Its sham of the taxable income



bracket amount on lines 5(a). (b). (c) and
(it) and figuns their tax using the schedul.
balm. and not tho-intructions a. line 4.

1. Enter bull. fixonot (line 4, .

2. Enter fin I ar to sham of the
firstV5.011D taxable I- bracket

4. Enter fin 3 in its sham of
-it S25,000 Until. I=

S. - Subo"I
He'

4 f- It. 3 _...-
6. Enter got 5 Or Its sham of the third

&25,000, taubm locorr. b,a,k.L
whichaver is loss,

.
.......

7. Subtract line 6 from It.. 5............

& Enter line 7 or Its sham at
tirefourth $25,000 taxable inese,

9. Subtract It.. 8 here line 7_. ...... _

15. Total of time 10 thmaigh 14. Enter
this anaird an Him 6, page L....

If the alternative tax applies, me Schad.tile
D (Form I 120L). Enter the lesser Of the

alternative tax or the regular tax on line 6,site &C
Chack the block on line 6 if the m rv.
tax

applies'

Lt.. 6--incorne tax.-

11 the a- I
On ties 4 Is: Enter on Of the

But me ties 6: .-.1
Ove-

1210011
50:ODO 841..20% a.

50,000 75,000 9,2511+30% 50,000

750M IW.000 16.M+40% 75.000

100,000 ............ 26.750+46% IMAM

ul If the afternativif tax applies. us Schad.
.0 (Form I 1 200. Enter the loseer of the

alternative tax or the regular tax on line
6.

Check the block on line 6, if the afternath;
tax

Applies.

.
Une 7(a)--FcrmIgn tax criefit-1-

Form 1110. Computation of Foreign Tax
Credit-Corporations, to figure the credit.

glass 7(11h~-4nvastramnt cred[L-if the
corporation Invested In certain typre of
trade or business pieparty, Including quali.
fied energy property, it may be able to
take the Investment credit.

See Farm 3468, Computation of Invest.
ment Chedit, to figure the credit.

Une 7(c)--.Cr*dit far oagm Paid or I.-
'urred in Work Incentive

(WIN)

pm&r&m-Sm Form 4874, Credit for Work Inceptive
(WIN) Program Expense, for definitions,
speciag miss. and limitations. Also see
Pubik"'tion 906, Targeted Jobs and WIN
Credits.

Do
not take

:n expense deduction for
hat part

of
th

wagon,
or salaries paid

or incurred which is equal to
the

mount
of the WIN credit det.-Incl without the
limitation baud on tax.

Attach a schedule
to

Fohn 4874 to show
how and where the reduction of the selary
and wage deductionCs) was mad% Show in
this schedule the amount of the th.-Iss.
allowable decluctionts) before the reduc.
tion and the net amount actually deducted.
Identify the line number, schedule, and
page number of Form 1120L on which a
reduction is made. If the reduction of
salaries, and wagere is less than the WIN

credit on line 12 Form 4874, explain the
difference.

Unis 7(d~-Jobs crsxfit~The credit, if
alected, Is allowed for hiring members of
seven targeted groups during the tax yea!
See Form 5884, Jobs Credit for defini:
borm. special miss, and limitations Also
see ~jbllcatkm 906. Targeted Jol~i and
WIN Credits.

th:n expense deduction for
Do

not take
that part of wages or salaries paid
or incurred which is equal to the amount
of the jobs credit determined without the
limitation based an tax. Members of a
controlled group or a trade or business
under common control with other trades of
businesses, me section 280C.

Attach a schedule to Form 58M to show,
how, and where the reduction of the salary
and wage deduction(s) was made. Show In
this-whedule the amount of the otherwise
,1,11mabl. deduction (a) before the reduc-

on and the net amount actually deducted
Identify the line number, schedule, an~
page number of Form 1120L on which a
reduction is made' It the reduction of
salaries, and wages is less than the job
credit on Form 5884, explain the differ.
once.

Une 7(o)-40ther credits-
Possessions corporation tax credit-

See Form 5712, Election to be Tmated as a
Possessions Corporation Under Section
936, to claim this tax credit. Figure the
credit on Form 5735, Computation of Pos-
susime Corporation Tax Credit U.d.r Sec.
tion 936, and

include
the credit In line

Ve). Write the amount of the credit and,
identify it as a seaction 936 credit on the
line next to the entry space.

Alcohol fuels cradit and production of
noncomrantional mum fuels credit.-If
the corporation can claim a credit for alcx~
he] fuels or production of nonconventional
source fuels, include it on this line. See the
Instructions for Form 6478, and sections
44D, 44E and 86

-
Attach Form 6478 or

separate schedule to the return.
Une 10--Fondgn corponotloade.-A for-

eign corporation carryl
.
Off on an insurance

busin"s within the U.S. is taxable In the
some manner as a domestic Insurancet
company on Its Income effectively con.
nected with the conduct of a trade or bust.
neam within the U.S. Sao section 842. In.
come from sources outside the U.S. that
Is attributable to U,S, bimin". 1, treated
as effectively connected with the conduct
of a trade or business within the U.S. For
a definition of effectively connected In.
come, me section 864(c).

Any other U.S. sounce Imorne neceived
by a foreign corporation not effectively con.
nected with the conduct of a trade or busi-
ness within the U.S. Is taxed at 30% (or
lower treaty rate). See section 881. If you
have this Incorne, attach a schedule show,
Ing

the
nature of Income, amount of In*

come, rate of tax (30% or
lower Chasty

rate), and amount of tax'
Where the surplus of a foreign life In.

suran a company hold In the U.S. Is less
than a smified minimum. an adjustment
Is required under section 819. When this
minimum surplus adjustment appli...

a T.duction of tax Imposed by section 881 m
Provided In saction 819(a)(3). Attach a
statement showing the computation of re.
duction of section 881 tax and enter the
ript amount of the tax imposed by section
881 on line 10. page 2.

Um 11--4ncmu In tax from refigur.
Ing an earlier Year Investment credit.-If
Property Is disposed of, or cesses to qual~
ify. before the end of the life-yeam cate.
gory used in fig~rlhg the regular or energy
Investment credit, the credit must be re.

figured using as the useful life the period
the property was actually held. If the credit
taken. including carrybacks and carryovium,
is mom than the refigured credit the tax In
the year of disposition must be increased
by the excess. Form 4255. Recapture of In.
vestment Credit, may be used to figure the
tax increase.

The Increase In tax from refiguring an
earlier year Investment credit may not be
Offset Against the current year's invest-
ment credit.

IUM 12-Minimum tax-Attach Form
4626, Computation of Minimum Tax-
Corporations and Fiduciaries if tax pref.
erence items exceed $10.6661 "an If
them is no minimum tax. OR if there Is any
minimum tax liability deferred from an star.
lier tax year to this year. Members of a
controlled group must attach Farm 4626
it their share of tax pumferance items ex.
ceeds their share of the $10,000 exclusion.

Some tax preference items are: accele.
rated depreciation on real property; amor.
tization of certified pollution control facili.
ties. railroad rolling stock. on-the-job train.
Ing facilities and child care facilities; ro.
sanve for tones on bad debris of financial
institutions; depletion; and capital gains.

Urns 24(b).-lEstimerted taL-A corpons.
tion must make estimated tax payments if
it can expect Its estimated tax (income tax
Ing credits) to be, $40 or more.

Form 1120-W may be used as a work.
shut to figure estimated tax.

Una 14(c)--Refurid of Estimated Tax-
You may file Farm 4466 for a "quick m-
fund" if an overpayment of estimated tax
is (1) at least 10% of expected Income tax
liability AND (2) at least $500. This appli-
cation must be made within 21/2 months
after the and of the tax year and before
Form 1120L Is filed.

Uns 14(l)--011var psymeants.-If the
company has Overpaid the Crude Oil Wind.
fall profit Tax, enter ham the overpayment
from Form 6249, Computation of Overpaid
Windfall Profit Tax. Sea the Instructions for
that form for mom lolloarrination.

Une 25-Tes due.-The balance of tax
due may be paid In full or in two install.
ments, 50% by March 16,1981, and 50%
by June 15, 1981.

Deposit corporation income tax pay.
ments-ond estimated tax payment. with .
Prainscribead Federal Tax Deposit (FTD)
Form 503. Make them tax deposits with
either a financial institution qualifying as a
depositary for Federal tans or the Federal
Reserve Bank or Branch (FRB) servicing
the geographic area where the corporation
Is located. Records of deposits will be sent
to the Internal Ravenu~ Service for credit.
Ing to the corporation

.
account. See the

Instructions on the back of Form 503 for
additional information and exceptions.

PreInscribed rTD Forms 503 will be
mailed !c, corporations on a regular basis
depending on the tax year of the corpora.
tion. Corporation: needing deposit
may apply for th m to the Internal
nue Service Center where they will file
th:Ir returns. The application must Includeth

corporation's name. arrolover Identifi.
cation number, address, and the tax Year
for which the deposits are made.

Penalfies-Avold penalties and Intermt
by correctly filing and paying the tax when
due.

1. A corporation that fails to file its tax
return by the prescribed due date Includ.
Ing any extensions of time for filing may

Page 7

be subject to a penalty of 5% a month. Up
to a maximum of 25%. for each month the
return Is net filed. The penalty Is Imposed
on the not amount due under section 6651
(a)(1).

Since regulations swim 1.6012-2(c)
requires that the annual sturtemmuit be filed
as part of the return. a penalty may be Im.

pond
under section 6651(a)(1) for failure

to include the annual statement when Cling
the turn.
1 2. A wrporation that falls to pay the tax
when due my be subject to a penalty of
1/2% a month or fraction of a month, up
to a maximum of 25%. for each month the
tax is not paid. The penalty Is Imposed on
the net Amount due under seecti- 6651
(11)(2).

These penalties will not be Imposed if
the corporation can show that the failure to
file or to pay was due to reasonable cause
and not to willfW neglect.

These penalties are In addition to the In.
terest charge Imposed on unpaid tax at a
fate determined under section 6621.

3..A corporation that falls to pay the
Proper "tiffafted tax when due may be sub.
ject to an underpayment Axonalty fee the

period of 'underpayment under soul" Generally. anyme who Is p
I
dTd to prepare

6655. at a rate determined under taidlon Farm 1120L must sign the return and fill
6621. in the other blanks In the Paid Prelmishes -

If the co ratio nderpaid estimated Um Only amr, Of the nature. . .
tax a

0 If the pr.peumar is sedf-ployied (1..., 1.tt.ch T.s. 2322D. Underpayment Of
Estimated Income Tax by Corporations to not employed! by any person or business
.he. how the corporation figuned ill.
penalty or which ex"'Ptions the corpom.
tion believes it meats.

Signatins,-The rabarn must be signed
and dated by the president. vice priest-
dent. treasurer, Assistant tranumir. chlerf
accounting officer. or any OVhW corporate,
officer (Such as tax offices) Authorized to
.[an. A receiver, thrustum. or assignsee must
sign and data any return he or she Is ne-
qUired to file on behalf of a ;O~~mtion.

entity to prepare the return), he or she
should chack the ""If-ployegl" bm

If you have questions about wher0eur a
preparair Is required to sign Form 1120L.
pleass, contact an IRS office.

.

Th. Pameem reyhod to IV the imburn
as preparer MUS complete the required
preparer Information and:

- Sign It hand. In the space providedfor the prP
Parsee signatum, (signature

stamps or labeh, am not acceptable);

la~"
In F-* a Give a copy of Form I 120L to the tax.

112
11OLyour corporetepom1fice,refs U. Only - payer In addition~ths the copy fi with IRS.ledthe Faid

area should remain blank. If som~ Tax hirturn
"'A's hmld

be familiar
PrePares Form 1120L and doom at charge with their rnP'annibilitim Publication
the corporation. that person should not 1045, Information and Order Blanks for
fill I. the Paid Prepre. Use, Only ....
Certain Others who prepare Form 1120L
should not fill in the Paid Preparces Use
Only area. For exampfe. a regular, full
time employ" of the corporation such as
clerk secretary. ate.. does not herve to sign.

Preparers of Federal Income Tax Rotuma.
lists tones, of the preparers' other maspon.

'abilities, and penalties for which they my
be liable. The publication also contains the
regulation citations which Stream their

rk.



SC.1.tJ1E D U.S. Life Insurance Company
(Form 1120L)
Devemeeor of Is' Sales or Exchanges of Property 080Isteno, lesneeee
Name

Identification number

Capital s--Short4erm capital gains and losses-Assets held one year or less
..=I(rn I. cons , -... Wd d. G_ set.

a. Mod of Pro
ao"",

I I'I pen. Gain:, Ioxx

IlIrvebl.) -It doy, -;r
d., o,m. - %

ph" - I,

~

-----_---------------

-_------------

2 unused capital loss
(trch c"p3 Net short-term capital Q- ) to., of= infer fi.ni zl~d on I~n.'8

Long-term capital gains and losses--Assets held more than one year (u ex,himns a through g. Use columns a

through It fee get- on nisms .11hosse F.M.Y. on 12/31158 -casclied the[, adjusted beside on that data.)

4 ...................1-i I-F _..............-
5 Total of c.1u.. 9 (if column s h through k am not required) . . . . . . . . . . . .

h. 1.- as of 22/31/58 1. _.- -I. - of IU~14511 h,
not I hen

L G.1"
411",I to. not Isse hen-)

---------------------------------------------

----------------- --------------- -----------

6 Total of column k . . . . .

. . . . . . . ."*5 .d6). Cnter here and on line 9 . . .
7

Net long-term capital gain or (I ) (c;mlim. linn

~ Summary of Capital Gains and Losses loss Crel.

8 Net short-term capital gain or (IM) from line 3 . . . . . . . . . . . . . . .

9 Net long-term capital gain or (Ioss) fresh line 7 . . . . . . . . . . . . . . .10

Subtract not long-term capital loss (line 9. col. a) from net short-term capital gain (line 8, col. b). Enter here

(but not less than zem) and on Form 1120L, Schedule A, line 6 . . . . . . . . . . . . . . . .

l. b). Inter her.1, cocapital Ion (line 8, cot. a) from net long-term capital gain 'lim,11 Subtract net short . ..=(but not hs. than
and an Form 1120L--Schedula C, line 7 and Schedule

. in.

JjM~ Afternative Tax Computation

12 (a) Taxable investment income (Form 1120L, page 1, line l(a)) . . . . . . . . .

......................

.

Mi us line 11 above (but not Ins than zero) . . . . . . . . . .

.

. . .

b13 (.) Gain fmm operations (Form 1120L. page 1. line l(b)) . . . . . . . . . . . ......................) n'(

(b) Minus line 11 above (but not less than zero) . . . . . . . . . . . . . .

the smaller of line 12 or line 13 . . . . . . . . . . . . . . . . . . . . . . . .14 Ente -----------_---..15 50z

of the excess, if any, of line 13 over line 12 . . . . . . . . . . . . . . . . . . . .

16 Amount subtracted frons p.Iicyhok1.rs'.urpl.. ....unt (Form 1120L, page 1, line 3) . . . . . . . . .ft7

Total of [inn 14, 15. and 16 . . . . . . . . . . . . . . . . . . . . . . . . . . ............11,

Enter the smaller of line 17 or $25,000 (members of a controlled group, we instructions) . . . . . . .,9

Subtract line 18 from Ins 17 . . . . . . . . . . . . . . . . . . . . . . . . . .20

Enter the smaller of line 19 or $25,000 (members of a controlled group, see instructions) . . . . . . .

21 Subtract line 20 from line 19 . . . . . . . . . . . . . . . . . . . . . . . . . . ..................

22 Enter the smaller of line 21 or $25,000 (members of a controlled group, see instructions) .

23 Subtract line ~ from line 21 . . . . . . . . . . . . . . . . . . . . . . . . . .

24 Enter the smaller of line 23 or $25,000 (members of a controlled group, see instructions) . . . . . . .

25 Subtract line 24 from line 23 . . . . . . . . . . . . . . . . . . . . . . . . . .

26 17% of line 18 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....... ..............

27 20% of line 20 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......................

28 30% of line 22 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

29 40% of line 24 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......

30 46% of line 25 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

31 28% of line I I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

d on Form 1120L. page 1. line 6.
C",

32 Alternative tax--total of lines 26 through 31. If applicable, .==

box
on

that line to indicate alternative tax from Schedule

D
. . . . . . . . . . .

ftheduh, D (F.- .120U InD Pan 2
:~i Lt. columns . through Is for Igins, on assets whosse F.M.V.nary Gains and gas (the columns a through

u0

F

.
,=I/SB exceeded their adjoined basis on that

in column i, Part V end column q, Part In.
seshedate.

For Investment
any ordinary gain
.200b. sees Instru

from
h,

of Investment aneft
ctions for Part 1.)

x. I(1,d of one
.-Ch =,'P't,n!1`-""

is'e'14.1.
o`~d' 1. 1 .)

='suo" I. Cond w her
beer.,

! qeln o, 11
(r.-ve

33 .......................

34 Total of colurn. g (where columns h through k am not requiLed )

-ted basis a of 12/3l/S8 Sir reessolionniftoincel.irnh.
bus not hiss ou...ne

L is
u"nec' I...Tan .r.)

............ ..................

35 Total
of

column k . . . . . . . . . . . . . . . . . . . . . . . . .
35 (a) Combine lines 34 and 35 . . . . . . . . . . . . . . . . . . . . .

(b) Section 1245 and 1250 sit pin from iwastment assers. Enter here and an Schedule A, line 7. . . .
(c) Total net ordinary gain or (loss). Subtract line 36(b) from fine 36(a). Ent., hem and I.-

elude in total of line 11, Schedule E . . . . . . . . . . . ... . . . . I
Disposition of Depreciable Property and Certain Real Property Held More Than One YeaF-

Section 1 45 (Report gain from dispeaftlim of other depreciable feel property In Part In. Fw Investment suals, sed,
Instructions for Part 1.)

iseq.
(1, ns..L '"

s==szoru b,
""

"oulne
imo. day. yo

..t. ..d
I day, yr.)

37

6 d
is Adhitsd ".1.
--1 ~ I
1— -1.

t=tl gl.n.ts,~.T

Ine. -1. 111

I. so- .,-"
r b..) fts~ -
- Ile. I-
inst.cuon.,

L onfl. "InI
c...n.r7p. h

or ..1. 1)

o..
..b,- 641"1
fron, -1. W)

............................. ...........

...................... .....................

38 Tolta~ ordinary gain. Enter hen and on line 33, and identify as gain frear line 38 . . . . .
39 Tot, other gain. Enter hem and on line 43. and identify as gain from Pan

V'
(If this amount includes any gain

fromonsualty or theft, saw instructions.) . . . . . . . . . . . . . . ..
Gain from Disposition of Depreciable Real Property Held More Than One Year-Section 1250
(if hold I year cer Ins. ses Instruction for columns 1. 1. and o. Fee Investment assets. see Instructions fee Part 1.)

vl~ 0 _='deu 1 1. D..
ses"'"'

.1. sold)t:xD
do. .)

4. G- .1. xio,
I--

,
.1. cost . et. lud. .1loved

40

oini

h. four mi.
Issivenor. .
1- .1.

I. EIW ssdllkael,~
du,-- ft. IZ/3

S V_JA1"'W :fs
looftedleos)

-=lf Ziss,
I—

1. excis esuit"Ies,
4..W= uft

.2/3 sed
wine

V- the oxer. 4T
.1. 1 (_ onen.,soxel

SoMenotod. If-
oer. .. If

=1-N,

E-
d.Pr%V= 12/3 /

11/70

a. bl. ovoosase
43 ti-V -11. ef

. .1. . IseI,

oneser, sea (W1.
.. ') W_

.-
,

............. .............. ..........................

..................... ......... .... .....................

41 Tota: ordinary gain. Enter here and an line 33, and identify as pin fron fin. 41 . . . .
h

.
oun dudes any gain42 Tota other gain. Enter here and on line 43, and identify as pin frorn Part VI. (if I is am t in

from casualty or theft, see instructions.)im
Sale or Exchange of Property Used in Trade or Business and lnvoluftta~ 'Conversion

Is I1, new Dats sold I d. Giso. xs,.~
U.'. '-;r.)d,, I pl,: .1* to I f.

-.t:r,:boodey! Y'.)'! _ox I
ble)

-

-Section 1231

43 1_1
1 1 ...................

ITotal (if gain, enter on line 4: if l oss. enter on li ne 33. Identify as gain or (loss) from Part VIQ . . . . ..



Instructions
(Reftnerm am to the Internal Re,venue,Ccole.)

Report -cry .1. or exchange or pro,party in
Caton - if them 1, no, gain or

k"'All or part of the gain on . disposition of prop.
any may W required to be reportall a, ordinary
income under suctiore 1245, 1250 (cas Paris V

%
nd VD, 1251, 1252. 1254. and 1255. The a.

Ming gain may be subject to capital gain
treatment depending on the circumstances.

Istailmd'sy
Is) If gains from Casualty or theft of Property

=it in a trade or business or of any
capital met

held mom than one year am equal to or mom than
the kxdes~ the gain and losses an entered in Part
Vil and treated as section 1231 gain and I.M.s.
:f the forall train imoluntary convusimon; ve hu.n.
haft th

a
gain, the Pins and loodes am entered I

Par[ IV ad treated a ordinary get. and I=
This Pplln to both inured and uninsured property.

(b) Gains from Involuntary Conversion of prop.
any that Is Mv section 1245 or 1250 pmperty
must fint be reported in Part V a, V;~ =ii~~;
him much gain is ordinary income.
gain (line 39, Pill V. or line 42, Par~ VI) is in.
clunfill in the anuMet, cunistrtatialf cf,scllbed b-.
Similar parrinutations am required fill section 1251,
1252, 1254 or 1255 property.Options to bay as

sell.-Far the treatment of
gain or Ims of . purchase, q, . Iffactor of an opt~n
of stock. securities, or conumnsditi., sm section
1234.

Win from the .1. of depreclMil. property be.
tween certain

'a
lated taxpayers may be taxed as

.rdi.a
ry

I--.. Sao Ill. 1239.

PART I
Capitol seet-Each it.. of Property held

by a Corporation (whether ca not
'wmacted with

it.
trade

or business) is a Capitol ease ncept
as pron,ided in saction 1221. Hows-, gain. orlosses from the sets or exchange of depreciable
assets of any trade 11 business label than a,
"numencer business) Carried on, by the life bell.
Mice Company (such a noting met asset. or
operating a radio Melon,

.
homing dm,elop.

ment. 0,1 1 form) will !! treated a gainrgr,
I-ses

mm the
.1. ban,: or cap

mcseds.

Entrang. of Nike kind" propeft.-Although
o gain or Ions, Is mosimsed when Property hold

for use in a trade or business
*`

for immint-rut
(not including stock In trade or other Property
Mid primarily for sale, I

'
or stocks, bonds, notes

chmes in action. Certificates of trust
.

be...Mi., indem

C`
r securities or eidences of

"di,dMmdnas;o,riW1hmst) 1. exchanged solely for
property of "like kind" to be held either for
on in , trade or business c, for immst-t, VC,
must dipost he transaction in the pproprilt.
part and identify the

prooldry
disposed .1 in

colimin (.). Enter the data of acquisition
I toumn (b) and wife the data of exchange :n w::umn

(c). Write "Iflo, kind exchange" in Column
(d)

a

d
enter the adjusted basis in Column (f).

'n
to in

Enter xe Column (g). (See section 1031.)jmddddMT

or loomes from the
sale or exchange of Inkestnient saws are
treated as gain or lossed fmm the sets or a,.
change

of
capital assore. All miss of im,eatment

assets subject to sections 1245 and 1250 should
to reported in Pans V and VI nespecAwly. a.
Phileas of the time held. If held no year or
Ins. the other gain reported in calurnm k, Pad V
and col mr, r, Pad VI, should M ontemd on lineI

. Pan I and identified as gain from Pan V or

Part Vt. If held -m the. on. year. the all.
gain reported in Column k, Part V and Column ,
Pan VI, should be entered on fine 4. Pad 1. and
identified so gain from Part V or Part Vi. Any
amount in Column 1. rt

V Id c
I cf, pan

VI (ordinary income fil Ih:..I. O'lurn_tmem
ease") should be included In

Pan IV, line
33.

Count S.-Untess section 817 applies, the
9.1. or, rose I. cotimm d plus .1..n ., I...

-`turn I. If seraker, 817 pplies, C.Inplat. coftern
, through f and attach a schedule ahming th:
=purtation of the gain reported in Column a.

Instructionus for "Basis."

Colum a h-L-These Columns are used only,or gain on disposition of property if the F.M.V.
of property held C. December 31, 1958 ex,
ces,ded the adjusted basis for Cotentin

Ing
gain

at that date.

Upe 4.--A. Columns ": Enter the total of
appli his items from Pan VII and the, lo~g-
term Capitol gains and losses (exclude gains
from t ose assets whom F.M.V. on 12/31/58
exceeded the adjusted basis at that date).

B. Columns *-4a Enter only the long term capi-to,
gains of throom ones whose F.M.V. on12/3,/58

exceeded the adjusted basis on
in.

data.

I.- or. .11 ..d -
ty I th extend of capital gains. A at Capitol

lose may be carried back 3 yeam and forward
5 as a short-term capital lon. Howe,er, the
.mount Miserable .1 . Pilot Isse ."back is
subject to the limitations of section 1212(a)(1).

A quick mf,,d of the to, oserpsyment
Createdby I a Cp~,.l .1-s -rYback may be bl-intni

by fth'n. F.
~9. Corpleration Application for

Tertathn, Refund. If net -Pilot Inse corryMck
cmates an unused ink.stment Credit. an imused!
jobs credit. or an untmed! inoontifn, (WIN)
=ft, in an earlier year, the unu.

C`Iff MayCarried back to the 3 Preceding yanum. A quickrefund
the to, onnerpsyment may also be

,buld"by f~ing For. 1139.sixonstan

cliriti-f-pit for banks. If so-'urries
that am capital assets become wholly

:,odhl,ss cl,, Ing the to, year, the to,, is treated
Pilot Ims on the last day of the to, war.ring

L- not .11combl-N. Icuss 1. Mfolmd for
=h.j.ales,of, M"kff=uHti... (Sao nti..I

No .
I'

.
(-,ept for of trill

tions I, liquidatknil on Inuinctio . between m.Islas persons. (See section
267.)

Long-clam cMillM Villa from reglatv Invest-
hand ondpanies.-Include In Income long.
to- :pilot gai. the amount the Corporation
he. be I lsodifled I. its she. of the undutri"
uted Capital gains

of a roplMed
InimsmInt

company.

Short sokes I ceplial a ..te-See sxC11.n
1233 for ruin on certain short sales of stock or
other -urities and transactions In commodity
futures.

B..i,.--Gsin. and I-ses may be figrums! dif-
frenently depending on

...iom
factors.

ia) Gain .. property held on O.Cembe, 31,
J958.-The gain that is dcogrl on the sale
0, other disposition of certain property held by
the Company on, 12/31/58 is limited. The go.'.on

the Mile or other disposition of this propirtyn.
the

mount
(but not less than am) by which

the gain (determined without action 817(b)(1))
is mom than the difference betwen, the fair
market ~Iu, on 12/31/58, and th

adjustedbag!, (as pro,kad 11 section 1016(:)) for do.
tennining gain at that date, This limitation ap.
plies only if (1) the PmNrty we, held by a life
insurance Company on 12/31/58; (2) the fail
market ~.Jm of the property on 12/31/58 1.
greater than the adjusted basis for determining
gain at that date; sund (3) the taxplayar has been
a life insurance company A all times from 12/
31/58 to the date W sale C, other djudeftion
of the property.

(b) Certain substituted property acquired
after D-cruce, 31, 195S.-Sea ..Ii.n 817(b)
(2)(A)-(E) for miss for the Property.

For (a) and (b). abue. Property does not In.
duds i,s,mn,, and annuity contrecto (and s,w
plementary Contracts) and stock-In-trade or In.
wntory type property.

(c) Losses on property held on December 31.
1958, and cartel, substituted Property acquired
after December 31, 1958.-Th, basis in, do.
mr-ining losses m property described in (a)
and (b) ab= Is Cost adjusted by section

lot
6.

(d) Other property acquired after Dmember
31

, 1958._If
proNdy. other than property

described in (b) obwe, was purch sed after
12/31/58, Me basis is cost. adjusted by sec.
tion 1016. If property was acquired by bequest.
gift, insoluntary, com,ension, 11 wash

"Is ofstock. me sections 1014, 1015,1033, and 1091.

(a) Bargain sal, to , charitable organize-
tion.-If a charitable contribution deduction is
Iflowed for the sal, of prClody to , Charitable
organization, the adjusted basis for determining
gain from the -I, is M, annol which is In theso

me ratio to the adjusted basis as the amount
realized is to the fair market

sells of
the

Property.

PART III
Afterrmth,e tua.-If them is a net capital gain.

an siternati,e Cox may be mad instead of
the regular to, If the aftern-, ta, Is less
than the regular tax. The ait.rratj~ to, is the
sum of (1) a partial to, wmpu ad at the raise
specified in section 11 on the tambl, income
determined by reducing the t...his im,estment
income, and theffair, from operations. bythe ret
C,Fital gain, and (2) 28% of the net Capitol
Pill.

Members of a controlled group under soction
1561~For members, of a controlled group. the
$25,020 amount in each Mble income bracket,a to be dwided equally unless .11 ...be. of
:M controlled group agree to an undi allon.
ion. Members of Controlled groups will enter
their pan of the taxable income bracket amount
on lines 18, 20, 22, and 24.

If an maqual apportionment plan Is adopted
or amended, each member of the Controlled
group must attach a copy of its Consent to the
plan to its to, return. See the regulations under
section 1561 for the time and manne, of -king
this election.

PART IV
Ordinary gains and Mnwa.-(F , Immstm,nd

:nser, an instructions for Part 1.) Include gain,d
mrses from dispm[tion or irtraluntary con.

,,mion of land and depreciable property held
,no "or or less and gains and losses fim, com.
Pulsory or Involuntary con-lon of Capital as.
,Me hold one year or less.

If 17s fromis Casualty suratshaft of propertyI , trade
r hostile, defin,d In sec.

tiX1231) or of
any Capital asset held More

than one year exceed the gains, enter the gainsand
lones in Port IV as ordinary gains andlosses.

PART V
Gain from disposition of depreciable Property

and Contain real prop" held muser the one
year (seethsoi 1245)-T-pult any gain

fromproperty held not nions than one year in Part
IV. For i_stment assets. see instruction, for

Pon I.)

in general. when section 1245 Property 0I
defined below) is disposed of. gain will be treat.
ad a, ordinary Income to the d,nt of dl,precm-
tion allowed (or allowable) after 1961. Except
for Certain Involuntary com,ersions (see instruc-
tio"a to, Part IV). the balance Of the gain, 'it any,
I. to be combined In Part VII with gains and
I.- from secthm 1231 Property.

Section 1245 property is pnoderty which I,
dep liable (11 -bjed to mortf,alk,n) old is

ith

(a) Personal property.(b,
Makatom and ...lat.,,

(C) real property (other than property de.
scribed In (d)) subject to armn-Jon under am
tio, 169, 185. 188, 190. 193. or 194; or

(d) tangible real property (except buildings
a

In
their structural Component,) if used as an

integral pan of certain business acti,it",
or 11

,
facility for research or for the bulk sun, .. or

fungible Commodities (including -m-odities in
liquid or gaseous star.) in connection th, a

th:,a actmi is,. These busires, ,fisilin
In l,acturin,, pmd`Ctin,,mI,1""
nilhirg -ra,,uratimn,

0
ri-,onli or C.,

Wn other public utility senIces.See
section 1245(b) for exception, and If,

itations inwNing: (a) disposition by gift, (b)
certain ta,.fr,, transactions, (c) like kind ex*
changes. im,oluntary C-ersions,

(C)
Sales or

eschnnge, to effectuate FCC polici- and ...
changes to Comply with SEC orders. and (a)
transfer, to Lta,exempt org,nicati- where
property will used in an nmIMM1 business.

Column I.-Enter depreciation allowed (or
allowable) after DecMnMr 31. 1961.

H__r.

use June 30. 1963
to'

retractile and Iscal.imr,
and December 31. 1969 far li-stock.

PART VI
Gain from disposition of depreciable real prop,

any held me the, one gM
125')--(pe,,ort any g.i. from I

'is or
held I.

year or less I, Part IV. For mestment .,a.,.,
me instructions in Pan 1,

)In general. when section 1250 property (,a
defined below) is disposed of. all or , pan of
the

"additional deprecilni-- is treat. .,
ordinary income. Except for certain involuntary
C,nwril (see

instructions for
Pon IV). thebalance of g,i, is combined in Poll VII with

gains and lose, from -Ctio. 1231 Property.
Section 1250 property, Is depreciable met

property other than -wn 1245 property.
Sao section 1250(d) f...... pti,ns and limit,.

tions lnwlvlng: (,) disposition by Old'
(b) certain

tax-free transactions, (C) like kind r.chang., inor
,,ul-tari, -mansions. (d) mles or Changes to
effectuate FCC Policies and -hanges to Comply
Ion th SEC order , (0) disposition of qualified low
Income h .. I,:, (f) tmnsfem to , Innempt
oTanixation where property will be ,ad in a,
urralat:l business, and (g) property dis,losed
of under foreclosure proceedings.

Colimm'
1'

1. and o. additional depreciation.-

r 0
1 1250 Properly held I ym, or less.

addill,n`ntail depreciation is the tot,I Mmnmt I
deprec ation claimed. Onnit

c7lu"s I through
p and enter in Column q the

"t ..
r of he

amount of gain (column fill or the oral mountof d
)eprmi tion claimed (col- f).For pmprty held more year. addi,I. the e=

ti-al depreciation of actual de.
ineciaticin after December 31. 963. oker
depreciation figured

for
that period underthe

straight
line method. Eric, in

I
theadditional depreciation for the period after

December 31, 1975, in column I the additional

depreciation for the peflod! ftM December 31,
1969, and before Jan,mry 1, 1976, and in c,l-
,nnn , Idditi ... I depreciation for the mHod
-ftc, December 31, 1963, and colors J....q

.70.

For dditi-I depreciation f1reMbil,tMJ,n
expenditures. see section 1250(b)I4).

C.I.mn J. applicable percen"P.-Ent,r
,00% of column I in column j. -iept:

(a) For section 1250 property, on which
IiIngag, 1, insured under section 221(d)(3)
or 231 of In, National Housing 111. or housing"...ad or

..rated by direct loan or to, alum,
rnert under similar pm,i ions of S 1-11,
str for which the owner I, subject to the a-

Cxions in mcrion 1039(b)(1)(B), the percent.
age is 100% mm- 1% in, each full month the
Property was held over 100 full months;I

(b) For dwelling units which, on the average.
,111 laid or Icp7,cy or Indl,~idm,a .11.1tre to r. _

Zha=11,1M
a"tion S. U.S. Housing Act of 1937, .1 under the

p,.i,i,ns of State or local Ia. uthoraing Imi.
Or I.M. a subsidy for I- income families,
the percentage is 100% minm 1% for each full
month the property was held inner 100 fullmonths;

T
For section 1250 pmMfty!oI wfif,h

loan I, made or insured under title V of the
Housing Act of 1949. the perceroge is 100%
.In,, 1% for each full month the wa.
held chner 100 full months; and

(d) For action 1250 p.p."
for which adepreciation deduction for rehabilits'"T

-pendit...a was allowed under .2iu- ,I(e,):
the percentage Is 100% minus 1% for each

oilmonth
mer

100 full months after the date :he
property was placed in mr,ice.

,one of the dwel -
in, unit. contain. in a ZIdung (.1 0.) .1.In* ""go '5'd on 1*
units described in paragraph (b). the building
(or old) is treated Is property described inh
Px~ag,ap l (b).

tem' ').
(b). and (C) do not apply to the

additional depreciali.. dincrithad in section
1250(b)(4).

Column In. applicable phroasniage.-Ente,
100% of column I in column In. except:

0) For section 1250 property disposed of
under I written contract that was, on July 24,
1969, ,it thereafter. binding I the pmperty
owner. the percentage is 100% minus 1% for
each full month the property ann, held - 20
full month,;

(b) For section 1250 pmMrty on which
mortgage is insured under section 221(d)(3)
~, 211 of 11, N,Iion,l ..,d? AcL.onr housingfinanced or ...I.. by act

or to,

.b."n"71
under similar State or local Iowa.

andon which 'he owner I, subject to the restrictions
in section 1039(b)(1)(B). the percentage is
100% irm 1-~ to, full month the prop.
any

1.
held

ch,
20

1
mollh.;

(C) For residential rental property other than
thatiomIred %(,) and (b) :W.. the percent.
age

S100%
In, I % or ach full -lh the

property was held
war

100 full months;

nown-comr:

(d) For section 1250 property for which
depreciation deduction for rehabilitation -
candfilum. -1 .11.wad under 167(k),
the Percentage is 100% minus 1% for each

""month -.10filf full, month, :flat the data In.
property we plac it I semic

he
!no (a). (b), and (C) do not apply to the

MIdullmal depreciation described 1
1

section
1250(b)(4).

Colurm P, applicable "montage.-The pe,
carriage is 100% minus 1% for each full month
In. pmocny wer, held -or 20 full ...In..

PART VII

Saw or exchange of
property oned 1. Trade as

business and Immiumary cadversion section
I23I).--,S,fCfion 1231 Provides special treat.
mwnt for the mcognIrMl gains and losses on
the sale or exchange of "prowdy used In the
trade or business" and upon the compulsory or
immI,mM, con,ersion of this property and capi-

lot assets

hold mom than one year.

Note: Rate, to In. p-iol, page for .In for
Involuntary, con-sions from c.slafty or theft.

After determining in Parts V and VI how Much
of the to':1 go' I firom di"'litims 01ldlionesill)[9
property I ordi aq gain, conninn, th total other
gain with other gain, and losses from section1

231 property 1, determine it the,, is I at
Pin or at loss. Th. 1.1.1 h- on line 44 do.
tamninns whether the items represent a long.
ter, capital gain or an ,dinary loss. This total
must be entered on line 4 or line 33, whichaver
applies.

im;n determining whether gains exceed IOSMS.
.de the get., and to,- ., it they were all1~'rdl in,

ortn,rylg~~.,nd Th. linnilelion or
III not apply.

Section
I".)

P-ld.s that in pplying a..
tin. 12310). the to- "p,operty, used 1. the
trade or business" 1, J,d I only (1) property
usad in Carrying on Can all,....Ic. business,

"'C" I,
subject to depreciation pm,,idadl in

section
167

and held for more than one yew
(Including rest property but excluding (a) Inlen.
torlable pro,Perty or property hold primarily for
sale to customers, and (b) certain copyrights;

musical or Mitiati. cnanp-I inns; letter.
C, memorandums: w similar PropeZ and (2)
timber. coal, and domestic Mun ore to Which mC-
tum 631 applies.

The

total

shown an flne 44. page 2. dater.
nninm -other

the items
represent , longterm

capital gain or an ordinary loss. In either case.
she, the initial determination, the items must be
mg,egMad into (1) a...to held on December 31,
1958, where the F.M.N. exceeded the dl,st,d
basis on that date. and (2) othe . Enter the
totals into the ppropriM, schedules of Pon I
or Pad IV.

L~ 0 43.-E,Ier each section 1231 Item of
carried m,er from I.ne 37.

Line ".-Enter the I., .In 0, In., for the
section 1231 items described In Pan VII.

Minimum Co. - to. prolverns. itern-If he
net long term capital gain exceeds the nor short.
term Capitol loss, Wu may M liable for mini
mum to,. Sm Form 4626, Comistradion I MW:
mom T-C,rclorations and Fiduciaries.



11 20M U.S. Mutual Insurance Company CALE DAR YEAR

Farm Income Tax Return
1 580D--0 .. T-na,

I

A Employer identification number

un.,
0 Data looorpo.ted

City

C

or - sun.. and ZIP ood.

Mace incorponn,cl

'Fart 1--Taxable Income and Tax Computation

I Taxable Investment income or (loss)-loart 11, line 23. If less than $6,000, see instnuctions for line I I . I

2 Statutory underwriting income or (loss)-Part III, line 36 . . . . . . . . . . . . . . 2

3 Amounts subtracted from the Protection Against Loss Account-Schedule E. line 9. column (d) . . 3

4 Total (combine Ross 1. 2, and 3) . . . . . . . . . . . . . . . . . . . . . . 4 ...........

Unused loss deduction (attach schedule) . . . . . . . . . . . . . . . . . . . 5

Mutual insucs.. company taxable (rubt,act line 5 from line 4). It Iess the. $12,0DO. see instructions for line 8 . 6

7 (a) Are you a member of a controlled ii . . . . . . . . . . E] Yes E] No

If Y s. me instmctions and enter your share of each taxable income bracket:

(1) ;.......... ........... 61) $ ....................... (w) $ .................... Uu) $ ......... .............

(b) income tax-See instructions to figure the tax . . . . . . . . . . . . . . 7 (b)

a Special computation (see instructions) . . . . . . . . . . . . . . . . . . . . a __ ................9

Enter amount to be included by reciprocal (see instructions) . . . . . . . . . . . . . 9

10 Total (line 7(b) or line 8. whichever applies, plus line 9) . . . . . . . . . . . . . . . 10
Ill Altemetwe tax for

certain
small

compsmes (we
instructions) . . . . . . . . . . . . . I

12 Income tax-Enter the smallest of line 10, line 11, or the alternative tax from Schedule 0 (Form
1120). Check bo. [] it tax is from Schedule D (Form 1120) . . . . . . . . . . . . 12

13 Tax credits-0) Foreign tax credit (attach Form 111

8)

- - 1130)
V/

(b) Investment credit (attach Form 3468) . . . .

.
13(b)

(c) Work inc ntive (WIN) credit (attach Form 4874) . . . . . . . . _-------------- ........ .. .....

(d) Jobs cre:it (attach Form 5884) . . . . . . . . . . . . ..13(d)

14 Subtract line 13 from line 12 . . . . . . . . . ... . . . . . . . . . . . . 14 __...................

Foreign corporations-Tax on income not connected With U.S. business (me instructions) . . . .1 15 _-------------- _....... ......:

1 fmcrease in tax from refiguring an earlier year investment credit (attach Form 4255) . . . . . . .L6- _ ...................... .......

17 Minimum tax on tax preference items (we instructions-attach Form 4626) . . . . . . . . 17

IS Total tax (add lines 14 through 17) . . . . . . . . . . . . . . . . .

1979 allov29 Credit: (a) Overpayment from .
194)credit . . . . . . ---------------- -------

(b) 1980 estimated tax payments . . .

. . .

[b) ......................... ..

(c) Lear ref rd of 1980 estimated tax applied to, om Far.

C19 (c)4466 . . . . . . . . . . . . .

(d) Tax d po it d with Form 7004 . . . . . . . . . . . . . 19(d) ----------- ....... .. .....

(a) Tax d:p.:it:d with Form 7005 (attach copy) . . . . . . . . . 19(e) ........ . ............ .

(f) Credit by reciprocal for tax paid by attorney-in-fact under section 826(e) 19(f),., ----- - ------

(g) Other refundable credits and payments (me instructions) . . . . .. 19(g)]

20 TAX DUE (subtract line 19 from line 18). See instruction for depositary method of pa

. . . . . . . . . . .t fnom line 19)21 OVERPAYMENT (subtr I;cy= ,

22 Enter amount of

line 2
t: Credited to 98 estimated tax fl~

PWM
Und., f -j-i, 1, d-r. that I ha- .-nan thla aturnn !--.. ....rnp.,

pey10 is b...d 1. .11 of h.1hat m, In-- Ind belie t is true. c-act. and -rnpI,t,. 0,-mni, of pmpam, (onh.r

Sign
s

on-,ar he. --sa.

Om TAI.~ . Dal.

id mff am,
I Preparw~ soci.1 mcurby

Pa .1grature
REF 01,

.

hepws Firm's name (or F 1. No. ll`~USeon~
yo nt. It self-Pleyrd)
.n.d.doness zip code 1.

Farm 2`112oul (19111', Pas. 2
Firt U--Tallable Investment Income or (LosS)-Se 11 n 2 flun-J.-Il. or 3..1. Intenest prann'.. CW..n I i-ouu.. 2)

t Interest o
(a) Wholly exempt obligations (attach schedule) - - - ----- - ------- ---- ---- -------- ------------- --------------- ------- - --

Its) U.S. obligations . . . . . . . . . . . . .................... .........
(c) Loom, miss, mortgapsbank depossits. bonds, debentures, etc
(d) Totals . . . . . . . . . . - --- --

2 Dividends (Schedule B, line 6) . . . . . . . . .
3 Gram, rents (attach schedule) . . . . . . . . .

s (attach schedule) . . . . . . . . . . . .4 Gross royafti :
5 Gross incom from trade or business other then insurance business and from Form 4797. (include

sections 1245, 1250, OM gains for Investment assets anly.) . . . . . . . . . . . . . .a

Leases, oft. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7 Total (add [inn I(d) through 6) . . . . . . . . . . . . . . . . . . . . . .
8 Gain chdul* 120)

: tn S =d
oa(.. III) . : : : :

.
: : :

.
:

. . . . . . . .=1 c9 Gros

10 Taws . . . . . . . . . . . . . . . . . . . . . . . . . . .

* ' *11 Real estate expenses . . . . . . . . . . . . . . . . . . . . . . . . . .

12 Depreciation (attach Form 4562-we Instructions for Una 22) . . . . . . . . . . . . .
13 Depletion (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . .
14 Trade or business deductions as provided in section 822(c)(8) (attach schedule) . . . . . . .
Is Interest paid Or accrued . . . . . . . . . . . . . . . . . . . . . . . . .

26 Other capital losses (Schedule C, line IZ column g) . . . . . . . . . . . . . . . .
27 Total [inn 10 through 16 . . . . . . . . . . . . . . . . . . . . . . . . .

IS Interest wholly exempt from tax (line I (a), column 3) . . . . . . . . . . . . .. . . .
19 Investment expenses (attach schedule-wo instructions for line 19) . . . . . . . . . . .
20 Total deductions (add lines 17 through 19) . . . . . . . . . . . . . . . . . . .
21 Subtract line 20 from line 9 . . . . . . . . . . . . . . . . . . . . . . . .
22 Dividends-received deduction (Schedule S. line 12-see Schedule B Instructions for limitation) . .
23

Taxable
investment Income or (1m) (subtract line 22 from line 21). Enter hem and on Part 1, line I . . I

KMMM~ 'nVeSted k4_1S i! 0 !ct=. claimed far general expenses allocated to investment income.)(Do hot c ,1 if : d.d
1. Been In a

I ROW #State
2 Morligage loans . . . . . . . . . . . . . . . . . . . . ............................. . .

3 Collateral In . . . . . . . . . . . . . . . . . . . . . ......... ..................... ..

4 Policy loans, Including Premium notes .............. ....

5 Bonds of domestic corporations . . . . . . . . . . . . . . . . ........... ..................

6

Stock of domestic corporations . . . . . . . . . . . . . . . . ........... ..................

I Government obligations, et& (attwh schedule) . . . . . . . . . . . ............................... ...... .

8 Bank deposits bearing Interest . . . . . . . . . . . . . . . . . ....

-------------------------- --9 Other interest-bearing; assets (attach schedule) . . . . . . . . . . .
10 Totals of Unes 1 through 9 . . . . . . . . . . . . . . . . . .

11 Total of columns I and Z line 10 . . . . . . . . . . . . . . . . . . . . . . . .
12 Mean of the invested assets for the tax year (enter onshalf of line 11) . . . . . . . . . . . .

13 One-fourth of 1% (.0025) of line 12 . . . . . . . . . . . . . . . . . . . . . . .

14 Income base (subtract line 17, Part 11 from line 9, Part 11) . . . . . . . . . . . . . . . .
15 3%% (.0375) of Una 12 . . . . . . . . . . . . . . . . . . . . . . . . . .

26 Subtract line 15 from line 14 (but not less than u.) . . . . . . . . . . . . . . . . .
27 25% (.25) of line 16 . . . . . . . . . . . . . . . . . . . . . . .
28 Limitation on deduction for investment expenses (add [in" 13 and 17) . . . . . . . .
01%~ DiViUden~S(See instructions)

Income Deductions

I Certain domestic corporations . . . -'- ................. 7 85% of line 1 . . . . . . . .. ... ..... .......

2 Certain public utility mporations . . ................. ............. 8 59.13% of fine 2 . . . . . . ....................

Certain foreign corporations . . . . ............................... 9 85% less Insh. far 1001%) of [in. 3 . .Certain
affiliated groups . . . . . ............................... 10 Total (m Instructions for 85% limitation)

'MU f"'o- 4 '''.1 2 (Ili 0 pius llne Ii)I



ranw, 1120.091110 Pan 3

part M-Stahdory Underwriting Income or (Loss)-Section 823
1 investment income-Section 832(b)(2): (a) Interest . . . . . . . .

(b) Dividends (Schad to 8, line 6) . . . . . . . . . . . . . .
(c) Rents (attach schedule) . . . . . .

. . . . . . . . . .

2 Premiums rusuried-Section 832(b)(4) . . . . . . . . . . . . . . . . . . . . .
...............................

- -----------------------------3 Is) Net Via from .1. or other dilpifi,m of capital asuat,-Section 832(b)(1)(8) (attach Schedule D (Form 1120)) - -

.(b) Ordinary gain from attached Form 4797 (include all sections 1245, 1250, etc. gains) . . . . .

4 Other Income-Section 832(b)(1)(C) (attach schedule) . . . . . . . . . . . . . . .

................................

5 ~ r~m n on 823(b)(2)(B) . . . .=j. Jn o6 .1:=:I us 5) .

. . .

7 Salaries and wages-Section 832(c)(1)

Rent-Section 832(c)(1) . . . . . . . . . . . . . . . . . . . . . . . . . ......... ....................

tnterest-Section 832Cc)(2) . . . . . . . . . . . . . . . . . . . . . . . . . _ __.... . .........

10 Taxese-Section 832(c)(3) . . . . . . . . . . . . . . . . . . . . . . . . . .

11 Losses incurred on Insurance contracts-Section M(c)(4) . . . . . . . . . . . . . . .........................

12 Other capital losses-(Schedule C. line 12, Col. Of . . . . . . . . . . . . . . . . . .. ....................

IS Worthless agency batances and bills neceivable-Section 832(c)(6) . . . . . . . . . . . ...............................
24 Interest (excluded under sntion 103)-Section 832(c)(7) . . . . . . . . . . . . . . ... __ ........................

15 Depreciation-Section 832(c)(8) (attach Form 4562) . . . . . . . . . . . . . . . . .... .................. ......

16 Depletion-Section 832(c)(8) (attach schedule) . . . . . . . . . . . . . . . . . ...... ...........

17 Contributions-Section 932(c)(9) W bear 5% of One Z4 adjusteat per schedule)

IS Dividends paid or declared to policybolders-Sectio. 1132(c)(11) . . . . . . . . . . . . .................. ............

19 Increase in subscriber accounts-Section 823(b)(2)(A) . . . . . . . . . . . . . . . . .........................

20 Pension, profitsharing. etc. plans-Section 1132(c)(10) (see irmtructions) . . . . . . . . . . .

I Employee benefit programe-Section 832(c)(10) (sea instructions) . . . . . . . . . . .

2

- ------

22 Other deductions-Section 1132(c)(10) (attach schedule) . . . . . . . . . . . . . . .

23 Total deduction, (add lines 7 through 22) . . . . . . . . . . . .

24 Subtract line 23 from line 6 . . . . . . . . . . . . . . . .

25 Dividends-reseived cleductlon-UpHas 832(c)(12) (Schedule B. line 12-me Schedule-11 Instrudi.n. for flortatior) .

26 Total deductions (add lines 23 and 25)

27 Subtract line 26 from line 6 . . . . . . . . . . . . . . . . . . . . . . . .

28 Taxable investment Income (Past ", tine 23) . . . . . . . . . . . . . . . . . . .

29 Subtract tine 28 from line 27 . . . . . . . . . . . . . . .7

30 (a) Limitation . . . . . . . . . . . . . . . . . . . . .........................

(by Amount train Part 11. fine 7 . . . . . . . .

fe), Premiums (ses Instructions) . . . . . . .

(d) Total (add [in. 31)(b) and (,)). If ll5MAO0 or less, skip tin. 31N.) sent ads, $6,000 (but

.0 more than line 29) an fin 30(o . . . . . . . . . . . . . .

(ey Subtract line 30(d) from line 30(a). If fen than zem, enter zero on

line 30(f) . . . . . . . . . . . . . . . . . . . .try I

2~ ( 011 yfn,, 30(a) (but hot more than nne 29) . . . . . . . . . . . . . . . .i;, , S

ths.

rh . 0,

Voss)-subtract line Stiff) from line 29 . . . . . . . . . . . . . .

32

1

% of line 11. (Also enter In Schedule E, llne-2, Column (a).) . . . . . . . . . . . . .. . ................................

33 25% of underwriting gain on line 31. (Also enter in Schedule E. line 2, column (b).) If If.. 31 1. zero

a loss. skip fines 34(a)-(e) and enter a-zeno an line 34(f) . . . . . . . . . . . . . . ................................

oras 34 Concentrated risks: (a) Premiums earned (line 2, above) . . . - - - ---------------a ;
(b) Anm .1 at Ims 34(.) afthilubbl. to insmiog against losses nki.g. either I .. StateF

V; rn w,thin M miles of any fixed point sainted by the taxpayer, from windstorm, hail, flood
earthwk,. be similar hazard. . . . . . . . . . . . . . . .

.DMde (b) by (a) . . . . . . . . . . . . . . . . . . ......... ................(d)

LJmitatlon . . . . . . . . . . . . . . . . . . . . 40%

(a) Premium percentage which exceeds 40% (subtract (d) from (c)) . . . %

(f) Multiply line 31 (if a gain) times line 34(e). (Also enter in Schedule E, line 2. Column (C).) . . . .

35 Protection against loss deduction (add lines 32, 33, and 34(f)). Enter here and in Schedule E. line 2,

Column (d) . . . . . . . . . . . . . . . . . . . .

36 Statutory underwriting income (or loss) (subtract line 35 from line 31). Enter here and in Part 1. line 2 .

Form 1120M (1980) wase 4
1111991MMMMM Other Capital Losses (See Instructions) (Capital assets sold or exchanged to meet abnormal insurance to....

and to pay dividends and similar distributions to policyholders)

I Divicheirds and similar distributions paid to policyholders . . . . . . . . . . . . . . . . .................. ...
2 Loans paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ........

. .........
.............

3 Expenses paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Totalot lines 1. 2 and3.

5 Interest received (Part 11, line l(d), Col. 3, adjusted tonsil method Ifisnactrual method) . . .

6 Dividends received (Shld.l. B, It.. 6, adjusted to Cash method if cas accrual method) . . . .7

Lines 3 through 6 of Part 11 (adjusted to cash method If on accrual method) . . . . . .

IS Net Premiums received (adjusted to cash method if on accrual method) . . . . .

9 Total (Add lines 5 through 8) . . . . . . . . . .. . . . . . . . . . . . . . . .
10 Limitation on a.,, receipts from sales of capital assets (subtract line 9 from line 4, but not less than zero .

0-001o,
or

Capital
near quim G-s-..... ..C. coalIn., be,- 'f="

I. 1.
owad w

a. Los. (I, .
S10. _*.1.

... d 'us
1.h

no 1)a"' or

................... . ........

.................... --..........

........................ --.......

....... -----------

......--.........

.........-........

------- ------------
...... .............

............

--------------------
..... .......

............

-- .

...........

..... .............

....... .............. ....

..........................

.......... ................

............... ................

................................

................................

22 Totals-column c must not t;e more
than line 10. (Enter column a in Part
11, line 16, and Part III, I ne 12) . .

lrjjff~ Protection Against Loss Account d_tmevb'
"% of (C) ~. wn'-d

c
oll T-1 (add Col..

n ,,.
.

I. M. and (0)

I Balance at beginning of year . . . . . . . . ... .. ...................... .... ................................

2 Addition* (Part Ill, U.. 32-35) . . . . . . .

3 Totals (add lines I and 2) . . . . . . . . .

SUBTRACTIONS:

4 Section 824(d)(1)(A) . . . . . . . . . . . .................. . .................... ........................... ... ....................

5 Section 824(d)(1)(8) . . . . . . . . . . . .... _.. ... ............. ...... ..... ......... ................ ...........

6 Section 824(d)(1)(C) . . . . . . . . . . . ..................... ......

7 Section 824(d)(1)(D) . . . . . . . . . . . ........

8 Section 824(d)(1)(E) . . . . . .

.9 Totals (add lines 4 through 8) . . .

10 Balances at end of year (line 3 less line 9)

Compensation of Officers (See Instructions for information to be attached)

Additional Information Required

f0 i l b it f b Nation l A i ti

Y. Me

F®R (d) imPloyns' fimillies at comentions of meetings?

To He

on oDid you prenr ous y su m a Copy o e a ssoc a

Insurance Commissioner&' annual stahment for the preceding (I ~Ycs," were any of then Convenient or meetings

Years? . . . . . . . .

.

.

* , * , *

[

carbide the US. or Its possessions? . . . . .

If .... the Internal Ones.. service Center where I.) Employs* or family ventions act reported on Form

filed ...... ................................................................. 1
11

W-2? . . . . . .
1

~

E Dan Copy of the 1980 National Ycracciation of Insurance 1110 A

as
(2) Enter total makard claimed Form 1 1201il fl~r

ment, entertainment facilities 9HU. havel, and comm-
Commineforners' annul statement accompany this return?

If -No," see instioctions and attach an explanation. I*"

of the type far which

antru."t-fi. I'

hani.1hed

ufflfe~ .,.a 274(d) (no irstructions. pap 8) li~. PIA
F Did you at the end of this in year slam, directly or Indi. 1101 F11 ....................

recnh~ 50% by more of the acting stock of a domestic Cos. /. A
Pontiac (for min of attribution, me section 267(c))? . . . I Did you file .11 required Foreas 1087, 1096. and 1099? .

It "Yes," attach a schedule showing: (1) name, address, Ind
Identifying number, and (2) Percentage owned.

J At.,.riy time during the tax year, did
"' "" on ""m

by .
s4matche or other authority .11 . bank acccord,

t th fi i l t I f i FIN

pam.

0 We. you . U.S. slumehold., at ." Controlled foreign
Can (we sections 951 and 957)? (11 "Yes,' attach tennis)

. . .

3646') . . . . . . . .

.

. * *

as .-h , ., e, nanc a accoun n . ore gn
Country (see lnstmcfkms~ page 8)? . . . . . . .

K We. you the thartor of, or t,.csf..r to. . foreign hurt.Ct

H (1) Did you claim a deduction for expenses seen ad with: VIA,
which existed during the corrent tax year, whether or not

" "
(a) Entertainment facility (beat, heart,

rand', etc.

I? . =

you are any beneficial Interest in It? If Yes, you my be
.Qolmd to fit. Forms; 352D, 3520A. or 926 . . . . .1 h

M Living accommodation (except ..play- on basimess)? _ I
.ften=lons or meatlep outside(c) Emplareo L During thetax year war Inly part of your tax scomatIng neordsr

the U.S. 0
its

maintained on . coarlsomshed We.? . . . . . .

us.--cenve.,wo-i-se



1@80internal Revenue Service

Instructions for Form 1120M
U.S. Mutual Insurance Company
Income Tax Return
(References are 'to the hitem.1 Reveri.. Code.)

Highlights
Form 1120M and the Instructions

have been rearranged to make It easier
for you to complete and file your return.

The recapture of WIN credit for am-
ployees dismissed before completing a
certain period of employment has been
repealed.

A penalty may be imposed if the com-
pany does not file the annual statement
with the tax return.

Where to fiie.-

a- 1- CIW M
=1" w N - ~wlm. N.11.111, NY U501

k. . w-

Y. f. I

-1 1~ d.

__. NA Owl

mu'u, CA 31101

..,- 01. .. -

Purpose
Every domestic mutual insurance com-

if

Mdi, YX 73301

091, UT W01

pany (other than a I a insurance com- I.. mi-d' - Z,,. No "M
pany subject to a tax under section 802 wi~n

-
and

other than a fiFe, flood, or marine in. uFft-, H-1 9sais
surance company subject to tax under lalam. a-

375M
section 831) and every foreign corpora- v=V11", w= vi,g-
tion carrying on an insurance business
within the U.S. (if its U.S. business would
qualify as a mutual insurance company
subject to tax under section 821) must
file Form 1120M.

Exceptions-ila) Mutual Insurance
companies exempt undhir section 501(c)
(15) file Form 990, Return of Organize.
qon Exempt from Income Tax.

(b) A mutual insurance com Perry sub.
ject to tax under section 821 that dis.
poses of its Insurance business and re.
serves or otherwise ceases to be entitled

11
be taxed under section 821, but con.

tinues its corporate existence for the pur-
pose of winding up and liquidating Its
affairs, must file Form I L20, U.S. Corpo.
ration Income Tax Return.

General Infortriation
When to file.-The return must be

filed by March 16. 1981.
File Form 7004, Application for Auto.

matic Extension of Time to File Corpora-
tion Income Tax Return,

to
request a

3-month extension of time to file Form
1120M.

File Form 7005, Application for Addi.
tional Extension of Time to File Corpora.
tion Income Tax Return, after obtaining
an automatic 3-month extension by filing
Form 7004.

P. I..

foreign corporations carrying on an

Insurance business within the U.S
.. andcorporations claiming the Possession$

tax credit, must file their returns with the
Internal Revenue Service Center, Phila.
delphia, PA 19255.

The separate Income tax returns of a
group of corporations may be filed with
the Service Center for the principal office
of the managing corporation that keeps
all the books and records.

Penafties,Avoid penalties arid inter.
est by correctly filing and paying the tax
when due.

1. A corporation that falls to file Its tax
return by the prescribed due date Includ-
ing any extensions of time for filing may
be subject to a penalty of 5% a month,
up to a maximum of 25%, for each
month the return is not filed. The penalty
is imposed under section 6651(a)(1) on
the net amount due.

Since regulations section 1.6012-2(c)
requires that the annual statement be
filed as part of the return, a penalty may
be Imposed under section 6651(a)(1)
for failure to include the annual state-
ment when filing the return.

2
'

A corporation that falls to pay the
tax when due may be subject to a penalty
of 1/2 % a month or fraction of a month.
up to a maximum of 25%, for each
month the tax is not paid. The penalty Is

imposed under section 6651(a)(2) on the
net amount due.

These penalties will not be Imposed If
the corporation can show that the failureto

file 0,
to

pay
-5

due to reasonable
cause and not to willful neglect.

These penalties are in addition to the
int rest charge Imposed on unpaid tax at
a r:te determined under section 6621,

3. A corporation that fails to pay the
proper estimated tax when due may be
subject to an underpayment penalty for
the period of underpayment. under
section 6655 at a rate determined under
section 6621,

If estimated tax was underpaid. attach
Form 2220, Underpayment of Estimated
Tax by Corporations, to show how you
figured the penalty or which exceptions
you belie" you meet.

Accounting methods.-Taxable In.
come must be figured using the method
of accounting regularly used in keeping
the corporation's books and records. The
method adopted must clearly reflect tax.
able Income. (See section 446.)

Unless the law specifically permits,
the method of accounting used to report
income in earlier years (for Income as a
whole or for any material item) may not
be changed without first obtaining con-
sent on Form 3115, Application for
Change In Accounting Method.

Rounding off to whole-dollar
amounts.-Money items may be shown
as whole-dollar'amounts by eliminating
any amount less than 50 cents and In.
creasing any amount from 50 cents
through 99 cents to the next higher dol.
hir.

Information returns.-
1. Forms W-2 and W-3.-Employee's

wage and tax statement; and transmittal
of income and tax statements.

2. Form W-2P.-Staternent for recip.
ients of annuities, pensidns or retired
pay and periodic payments from retire.
ment plans and Individual Retirement
Arrangements.

3. Forms 1087-DIV, IMF. MED, MISC,
and OID.-Nominft5' information re-
turns for reporting dividends, interest,
medical and health care payments, mis.
cellaneous Income, and original issue
discount received on behalf of another
person.

4. Form 1096.---Annual summary arid
transmittal of U.S. Information returns.

S. Form 5452-Corporate report of
nontaxable dividends.

6. Forms 966 and 1099L.-Informa-
tion returns for dissolution or liquida.
tion, and distributions In liquidation.

7. Forms 1099-DIV. INT, MED, MISC,
NEC, DID, PATR, and R.-Information
returns for reporting dividends. Interest
income, medical and health care pay-
ments, miscellaneous Income payments,
nonemployee compensation, original

issue discount,. patronage dividends, and
total distributions from profit-sharing
retirement plans, and Individual Retire.
ment Arrangements.

8. Form 5713--international boycott
report for persons having operations In
or related to "boycotting" countrie& Per-
sons who participate In or cooperate with
an international boycott may have tocomplete

Form 5713 to figure their
loss of the foreign tax credit. the de.
ferral of earnings

of
controlled foreign

corporations. and DISC benefits.
9. Forms 2952 and 3646-See sec.

don 551(c) and attach the required state~
ment If there was an ownership Of 5%
or more In value of the outstanding stock
of a foreign personal holding company.

A taxpayer who controls a foreign cor.
poration or Is a 10% or mom share.
holder of a controlled foreign corp

.
Ore.

tion may be required to file Forms 2952
and 3646.

Annual cludement-A copy of the
annual statement for mutual insurance
companies adopted by the National Asso.
ciation of insurance Commissioners for
the year 1980. as filed with the Insur.
ance Department of the State or District
of Columbia, and copies of Schedule A
(real estate) and Schedule D (bonds and
stocks) must accompany the return.

Similar copies for the preceding tax
year must also be furnished, if not al.
ready filed.

You my file miniature statements In-
stead of the larger statements.

Attachments-If more space Is
needed an forms or schedules. attach
separate sheets and use the same ar.
rangement as the printed forms. Show
the totals on the printed forms. Be sure
to put the taxpayer's name and employer
identification number on these separate
sheets.

Signatures.-The return must be
signed and dated by the president, vim
president, treasurer, assistant treasurer,
chief accounting officer, or any other cor.
porate officer (such as tax officer) au-
thorized to sign. A receiver, trustee, or
assignee must sign and date any return
he or she is required to file on behalf of
a corporation.

Paid Preparees Informatiam.-If your
corporate officer filled in Form 1120M,
the Paid PZparer's Use Only aria should
remain blank. If someone prepares Form
1120M and does not charge the corpora-
tion. that person should not fill in thLs
area. Certain others who prepare Form
1120M should not fill in this area. For,ex.

~ample, a regular, full-timil employee of
the corporation. such as a clerk or secre'
tary. does not he" to fill In the Paid Pro.
parer's Use Only area.

Generally. anyone who is paid to pre-
pare Form 1120M must sign the return
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and fill in the other blanks In the Paid
Preparer's Use Onlyarea ofthe return.

If the preparer Is self-employed (i.e..
is not employed by any person or busi-
n.ss entity to prepare the return), he or
she should check the "self-employed"
box.

If you be" questions about whether a
preparer is required to sign Form 1120M,
please contact an IRS office.

The person required to sign the return
as preparer MUST piriplete the required
preparer information and:

• Sign it, by hand, in the space pro-
vided for the preplerer's Signature
(Signature stamps or label& are not
acceptable);

• Give a copy of Form 1120M to the
taxpayer In addition to the copy
filed with IRS.

Tax return preparers should be famil-
iar with their responsibilities. Publica-
tion 1045, Information and Order Blanks
for Preparers of Federal Income Tax
Returns, lists wine of the preparers'
other responsibilities and penalties for
which they my be liable. The publication
also contains the regulation citations
which govern their work.

Specific Instructions
These instructions follow the line num.

bers on the return. Specific Instruclions

for most of the lines he- been provided.

Those lines that do not appear In the in-

structions are self-explanatory.

Name, Address, and Employer Identifi-

cation Number.-m-Enter the employer

identification number (EIN) of the cor-

poration.

Corporations that do not have aniEIN

should apply for one on Form SS-4. Ap-

plication for Employer Identification

Number, available from any IRS or So.

cial Security Administration office. Send

Form SS-4 to the same Internal Revenue
Service Carrier to which Form 1120M Is

sent. Write "applied for" in the space

provided for EIN, If It is not received by
the time Form 1120M is filed.

Period covered.-This return Is for

calendar year 1980. If the corporation

ceased to exist In 1980. write "FINAL
RETURN" at the top of the form.

Part 1--Taxable Income and

Tax Computation

Mutual Insurance Company
Taxable Income
(Unes; 1-6)
Une 5

Unused less deduction-The deduc-
tion Is the total of the unused loss carry;
oven and carrybaclus to the tax year.

Unused loss.-"Unused loss" for any
tax year means the amount by which--

(1) the sum of the statutory under.
writing loss and the investment loss, ex-
ceeds

(2) the sum of-
(a) the taxable investment Income,
(b) the statutory underwritling income.

and
(c) the amount required by section

a24(d) to be subtracted from the protec-
tion against loss account.

The unused loss for any loss year
may be carried back to each of the 3 tax
years preceding the loss year, and car.
ried over to each of the 7 tax years fol-
lowing the loss year;,or an Irrevocable
election may be made only to carry the
unusz loss over to each of the 7
years following the year of the loss.
After applying the loss to the first year,
thi part of the loss that may be carried
to each of the remaining tax Years 13 the
excess of the loss over the sum of the
offsets (as defined In section 825(f)) for
each of the earlier tax years to which the
loss may be carried.

Umitations.-.An unused loss may not
be carrle6-

(1) to or from any tax year for which
the Insurance company Is not subject to
the tax Imposed by section 821(a), or

(2) to any tax year 11, between the loss
year and that tax year, there Is an Inter-
vening tax year for which the Insurance
company was not subject to the in Im-
posed by section 821(a).

See section 844 for special carryover
loss rules for an Insurance company that
has changed Its form of organization or
has changed the nature of Its Insurance
business.

Tax Computation
(Lines 7-20)

Une 7
Income Tax

If you are not a member of a coritrolled
group, figure your tax as follows:
If the amount on line 6 Is:

Of
a-4W.- 1- 7(b~ --

a
$25.ODO 17% 0

$25,000 some $4.2so.20% S25."
50.0oa 75 9a 30% 50,011075= ux,:000 ,

7 75.00a__ooo
6. W..%too,=

-_
2"750-614 100.000

It you are a member of a controlled
group, the following rules apply.

1. Members of a Controlled Group-
Members of a controlled group. as de.
fined in section 1563,am entitled toonly
one $25,000 amount in each taxable In.
come bracket.

When an apportionment plan 13
adopted or amended, each member of the
controlled group must attach to Its tax
return a copy of its consent to this plan.

In



The copy must show or have attached
k statement showing the amount of the
$25,000 amount in each taxable Income
bracket apportioned to that member, and
other data.

See
regulations section

1.1561-3(b) for making the consent.
2. Equal Apportionment Plan.-If no

apportionment plan is adopted, the mem-
bers of the controlled group must divide
the $25,000 amount in each taxable in-
come bracket equally among themselves.
For example, controlled group AB con-
sists of Corporation A and Corporation B.
They do not elect an unequal apportion.
ment plan. Therefore, Corporation A is
entitled to $12,500 (one-half of $25,
000) in each taxable income bracket and
Corporation B is entitled to $12.500 in
each taxable income bracket.

3. Unequal Apportionment Plan.-
Members of a controlled group may elect

an
unequal apportionment plan and

divide the $25.000 amount in each tax.
able income bracket in any way that
they see fit. They do not have to divide
the taxable income brackets in the same
my. Any member of the controlled group
may be entitled to all, some, or none of
the $25,000 amount in a

finial
income

bracket as long as the total amount
for all members of the controlled group
does not exceed $25,000 in any taxable
income bracket.

4. Members of a controlled group fig.
ure their tax as follows:

(Note: If the alternative tax applies;
(1) On line I below, enter amount from
line 12, Schedule D (Form 1120); (2)
complete lines 2 through 15 below; (3)
enter partial tax from line 15 on line 13,
Schedule D (Form 1120) and complete
balance of Schedule D (Form 1120). En.
t:r the alternative tax on line 12 Part I

nd chec:kthe box on that line itheal:
ternative tax applies.)

1. F- taxitl. Incent.
(,1..

6. " 1) - - ~-r .1 U..

I "- jY2M5&)0M=.bIf

3. vbIr It m. 2 f.. in.I

4. Ente; IA. ~f ilii~
ilzdw xh-

", me
525

000 1 ...b
,

ln~
_. _..i .

5. S.bt-t Ii.. 4 -;ti ii.n;
3 . . . . . . . .ci.
cm.r m. .1 1..
1 *1 ""1 I'll If lh*a I__

InIIi
za.aal

-.mebrelk. . . . .7. innie.
line 6 f.. lin.s .

& Em.,
7 - Y- xhtm, of ;h,
1— 3125.000 t... We I.-

9. ;T%b-1. . . . .in
It U.. 6 f- In.

IM 17% of If- 2 . . . .

It. 20% ef fine 4 . . . .

22. 30% f In. 6 . . . .

13. 40% 0 H., 8 . . . .

24. tfi% af U- 9 . . . .

IL relief .1 Or. 10 th-.1
14. Ein., Mi,

-m
w,

un. 7(e) p.a. I . . . .

Una 8
Special Computation.-Section 821

(a)(2) imposesa limitation on the income
tax liability of,a mutual insurance com-
pany whose taxable income is less than
$12,000. If the amount on line 6 is less
than $12,000, subtract $6,000 from the
amount on line 6, and multiply the result
by 34 %,

Line 9
Amount to be Included by recipm

cal.-Forthe election and required state.
ment of a reciprocal to be subject to the
limitation in section 826(b), me section
826(a) and its regulations. For the com-
putation of tax on the section 826(a)
amount, am below.

If the mutual insurance company tax.
able Income is $100,000 or more before
the Inclusion of the section 826(a)
amount, make no entry. If the mutual In.
suranCe Company's taxable income Is
less than $100,000 before the Inclusion
of the section 826(a) amount, you

mustmake a computation to tax the section
826(a) amount at the highest rate of tax
specified in section 11(b) (46%).

For example, a mutual Insurance com-
pany's taxable income Is $110,000,
$40,000 of which is the section 826(a)
amount. Of the $40,000 amount,
$5,000 has been taxed at 30% (the
third taxab-e income bracket), $25,000
has been taxed at 40% (the fourth tax-
able income bracket), and $10,000 has
been taxed at 46%.

You must multiply each amount by the
appropriate percentage so that the sec.
tion 826(a) amount is taxed at the high-
est rate of tax specified in section I I (b).
Therefore, the $5,000 amount is multi.
plied by 16% (46% less 30%) and the
$25,000 amount is multiplied by 6%
(46% jew 40%); The $10,000 is not
adjusted since it has already been taxed
at 46%.

If you have made an election under
section 826(a) and there is an amount to
be taxed at the highest rate specified in
section I I (b), please attach a statement
showing the computation of the tax and
enter the total on line 9.

Line 11

Alternative tax for certain small core-
panies-Section 82 m) provides an al-
ternative tax for companies if the gross
amount reported on Part 11 line 7 plus
premiums, Is over $150,006 but niti over
$500,000.

Section 821 (c)(1)(8) imposes a limita.
tion on the income tax liability of these
mutual insurance companies it taxable
investment income (fine 1) is less than
$6,000. If the amount entered on line 1,
is less than $6,000, subtract $3,000
from the amount on line I and multiply

the result by 34%. Enter the lihnitation
on line 4 of the alternative tax schedule
below.

Any mutual insurance company that Is
subject to the tax hmposed by section
821 (c) may elect to be subject to the tax
imposed by section 821(a)..See section
821(d) and the related regulations for
an election to Include statutory under.
writing income or loss.

The alternative tax is not available to
a company that has a balance in its pro.
taction against loss account at the begin.
ning of the tax year, or to a company that
has an election in effect under section
821(d) to be taxed under section 821(a).

Sea the Instructions for Part III, line
30 for a definition of premiums.

Figure the alternative tax using the fol.
lowing schedule:

1 (a) Amount from Part 11,
line 7 . . . . .

I (b) Premiums . . .

I (C) Total of (a) plus (b)
(if $150,000 or
less. enter zem. If
SM.000 or mom,
enter $250,000)

1(d) Subtract limitation
1 (a) Balance . . . .
2 Line I(e) divided by

$1150,000.00

3 Tax-se instructionsfor in. ;

to figure taxusing amount in Part
1. line I instead of
Part 1. fine 6 . . . .

4 Enter limitation if sec-
tipn 821(c)(1)(B) spe.
cial computation ap-
plies' Otherwise enter
.mount from fire 3.
above . . . . . .

5 Multiply the smaller of
line 3 or line 4 times
ine 2. Enter here end
on Part 1, line 11

Line 13(a)
Foreign tax credit.-See Form 1118,

Computation of Foreign Tax Credit-Cor.
porations. for rules on this credit.

Line 13(b)
Investment credit.-See Form 3468,

Computation of Investment Credit, to fig.
ure the credits for investment In certain
types of property, including energy prop.
erty. Also see Publication 572, Invest-
ment Credit.

Line 13(c)
Credit for wages paid or incurred In a

Work Incentive (WIN) Program.-See

Form 4874. Credit for Work Incentive
(WIN) Program Expenses. for definitions,
special rules, and limitations. Also see

Publication 906, Targeted Jobs and WIN
Credits.
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Do not take an expense clerfuction for
the part of the wages or salaries paid
or Incurred which Is actual to the WIN
credit on line 12, Form 4874.

See the. Instructions for line 13(d),
Jobs Credit, for Instructions an how to
Identify lines on which the corporation
has reduced its misty and mile deduc-
tions.

Una 13(d)
Jobs credit-Employirs may elect to

take a jobs credit for hiring members of
certain "targeted" groups. Sao Form
5884, Jobs Credit, for. definitions, spe.
cial rules, and limitations. Also we Pub-
lication 906, Targeted Jobs and WIN
Credits.

Do not take an expense deduction for
the part of the wages or salaries paid
or incurred which is equal to the jobs
credit on line 9 of Form 5884. Sea the
Instructions for Form 5884 for additional
information.

Attach a schedule to Form 1120M to
show how and where the reduction of the
salary and wage deduction(s) was made.
Show the otherwise allowable deduc.
tion(s) before the reduction and the net
amount actually deducted. Identify the
line number, schedule, and page number
of Form

1120M
on which a reduction is

made..If the reduction of salaries and
wages is [a a than the jobs credit ca
Form 5884 plus the WIN credit on FormI In
4874, explain the difference.

Una 14
(1) Possessions corporation in

credit-See Form 5712, Election to be
Treated as a Possessions Corporation
Under Section 936, for rules to claim thisle.

credit. Figure the credit on Form
5735, Computation of Possessions Car.
poration Tax Credit Under Section 936.
and include the credit in the total fo~ line
14. Write the amount of the credit on the
dotted line next to the entry on line 14.
and identify It as a section 936 credit.

(2) If the corporation can claim a
credit far alcohol used as a fuel or pro-
cluction of nonconventional source fuels,
include it in the total for line 14. In the
margin next to the entry write the name
and the amount of the credit. See the In.
structions for Form 6478, Ciedit for
Alcohol Used as a Fuel, and. sections
44D, 44E, and 86.

Line 15
Foreign corporations.-A foreign cor-

poration carrying on an Insurance busi-
ness within the U.S. Is taxable in the
same manner as a domestic Insurance
company on Its income effectively con-
rificted with the conduct of a trade or
business within the U.S. See section 842.

Any other U.S. wurce Income received
by a foreign corporation not effectively
connected with the conduct of a trade or
business within the U.S. Is taxed at a
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30% (or lower treaty rate). S~e section
881. If you have this income, attach a
schedule showing the nature 61 Income,
amount of Income, rate of tax, (30% or
lower treaty rate), and amount of tax.
Enter the itmount of tax Imposed by mc.
tion 881 on line 15.
Una 16

Increase In tax from refiguring an
earlier year Investment cinedift.4-If prop.
erty is disposed of or ceases to quality
before the end of the life-yeari Category
used in figuring the regular or energy in.
vestment credit, the credit must be re.
figured, using as the useful life the period
the property was actually held. If the
credit taken, including carrybacks and
carryovers, exceeds the refigured credit,
the tax in the year of disposition must be
increased by the excess. Form 4255, Re.
capture of Investment Credit.' may be
used to figure the intcrease In tax.The

Increase in tax may not'be offmi
against the current year's Investment
credit.
Una i7

Minimum tax on
tax

preference
items-Attach Form 4626. Computation
of Minimum Tax--Corporations and
Fiduciaries, If Items of tax preference
exceed $10,000 even if there Is no mini.
mum tax, OR If you he" any minimum
tax liability deferred from an earlier tax
Year to this year. Members of a con.
"n"fled group mustattach Form 4626 If
their total items of tax preference exceed
their share of the $10,000 exclusion.

Some tax preference Items are: ac.
celerated depreciation on real Property;
amortization of certified Pollution control
facilities, railroad nalling StaCki on-the.
job training facilities and child'"re fa.
cilities: reserve for losses on bad debts
of financial institutions: depletion; and
Capital gains.
Line 19(b)

Estimated tax--A
corpomt

ion must
make estimated tax payments If it can ex.
Pact its estimated tax (income tax less
credits) to be $40 or mom'

Form I I20-W may be used as a work.
sheet to figure estimated tax.
Una 19(c)

Una 19(g)
Other tax credits.-The corporation

may claim credit for Federal excise tax on
gasoline for farm on; business northigh.
my uses; Intercity, local, and school bus
Uses; and commercial fishing vessel.
uses. See Form 4136. Computation of
Credit for Federal Tax on Gasoline. Spe.
cial Fuels and Lubricating Oil.

Include on line 19(g) any of the tax.
Included on line 15, that was withheld at
the U.S. source.

If the company has overpaid the Crude
Oil Windfall Profit Tax, Include on line
19(g) the overpayment from Form 6249,
Computation of Overpaid Windfall Profit
Tax. See the instructions for Form 6249
for mom Information.

Include on line 19(g) any credit from a
regulated investment company. Attach
Form 2439, Nbtice to Shareholders of
Undistributed Long-Term Capital Gain, to
Form 1120M If you claim this credit.

Line 20
Tax due.-The balance of tax due

must be paid in full when the return Is
filed or In two Installments. 50% by
March 16, 1981, and 50% by June 15,
1981.

Deposit corporation Income tax pay.
ments and estimated tax payments with a
preinscribed Federal Tax Deposit (FrD)
Form 503. Make thew tax deposits with
either a financial Institution qualified as
a depository for Federal taxes or the Fact.
eral Reserve Bank or Branch (FRB) serv.
Icing the geographic arm where the car.
poration Is located. Records of deposits

-will be sent to the Internal Revenue Sam.
ice for crediting to the corporation's ac.
count. Sao the instruction on the back
of Form 503 for additional Information
and exceptions.

Proinscribed FTD Forms 503 will be
mailed to corporations on a regular
basis depending on the tax year of the
corporation. Corporations needing de.
Posli forms may apply for them to the
Internal Revenue Service Center where
they will -file their returns. The applica-
tion should include the corporation's
name, iemployer identification number,
address, and the tax year for which the
deposits will be made.

Refund of estimated tax.-4f there
was an overpayment of estimated tax. file
Form 4466.- Corporation Application for
Quick Refund of Overpayment of Esti.
mated Tax, if the overpayment is'at least
10% of your expected income tax Ilabil.
fly AND at least $500. This application
must be made within 2V2 months after
the end of the tax year and before Form
1120M Is filed.

Une.19(f)
Credit by reciprocal for tax paid by

attorney-lin-fact.-See section 826(e)
and the related regulations. I

Part 11
Taxable Investment Income or (Loss)

Income
(Lines 1-9)
Line I

Interest-Enter Interest received or
accrued from all sources during the tax
year. The gross amount of Interest re-
ported must be decreased by the amorti.
zation of premiums for the tax year on
bonds. notes. debentures, or other evi.

ca
01



dences of Indebtedness. Determine the
amortizlition by the method regularly
used, it reasonable, or under the regula.
tions. Attach a statement shooting the
method and computation.

Una 3
Gross rents.-Enter gross rents for

property. Deduct expenses such as re-
pairs, interest. taxes. and depreciation in
the proper lines for deductions.

Una 4
Gross royalties-Enter gross royal-

ties. If a deduction is claimed for deple-
tion. report it in Part 11, line 13.

Una 5
Gross Income from trade or best-

miss other than insurance business-
Enter the gross income train any trade or
business (other than an insurance busla
ness) carried an by the mutual Insurance
company, or by a partnership of which
the mutual insurance company is a mem-
ber. Include section 1245, section 1250,
and other gains from Form 4797, Supple-
mental Schedule of Gains and Losses, on
Investment assets only.

Line 6
Leases, etc.-Enter gross income re-

ceived from the entering into (or the at-
teration or termination) of any lease,
mortgage, or other instrument or agree-
ment from which the mutual insurance
company earns Interest, dividends. rents,

or

royalties.

Net gain from sale or exchange of capi-
tal assets~Report sales or exchanges
of capital assets in separate Schedule D
(Form 11 20) (but sea Schedule C (Form
1120101)). Every sale or exchange of a
capital asset must be reported in detail,
even if there Is no gain or loss.

Losses from sales or exchanges of
capital assets (except losses from capital
'assets sold or exchanged to obtain funds
to meet abnormal insurance losses and
to pay dividends and similar distributions
to policyholders) are allowed up to the
gains from sales or exchanges for com-
panies taxable under section 821.

The net capital loss for these com-
panies is the amount by which losses for
the year from sales or exchanges of capi.
tal assets exceed the sum of the gains
from these sales or exchanges and the
lesser of (1) the taxable investment In.
Come (figured without gains or losses
train sales or exchanges of capital as.
sets) or (2) losses from the sale or ex.
change of capital assets sold or ex.
changed to obtain funds to meet abnor.
mal insurance losses and pay dividends
and similar distributions to policyholders.

A not capital loss may be carried back
3 years and forward 5 years as a short.
tam capital loss. A capital loss carry.
back is limited by section 1212(a)(1).

For more information on gains and
losses from sales or exchange of prop-
erty, see instructions for Schedule D
(Form 1120).

Deductions
(Unes 10-22)

Ume 10.
Taxes.-Enter taxes paid or accrued

only on real estate owned by the com-
pany as provided in section 164. For the
limitation on the deduction, see the In.
struction for Part 11, line 20.

Una 11
Real estate expenses-Enter all

ordinary and necessary building ex-
penses, paid or accrued,.such as fire in-
surance, heat, light, and labor, and the
cost of incidental repairs which neither
materially add to the value of the prop-
erly nor appreciably prolong its life, but
keep it in an ordinary efficient operating
condition. Do not include any amount
paid out for new buildings or for Parma.
nent Improvements or betterments made.to

increase the value of any property or'
any amount speirt on foreclosed property
before the property Is held for rent.
For the limitation on this deduction, see
the instruclions for Part 11, line 20.

Line 12
Depreciation,See the instructions

for Form 4562, Depreciation. The deduc.
tion is limited to the depreciation on the
prop" that is used, and to the extent
used, for producing the income specified
in section 822(b). For the limitation on
this deduction, we the instructions for
Part 11, line 20.

Una 13
Depletion.-See section 613 and

613A for percentage depletion rates for
natural deposits.

Attach Form T (Timber), Forest Indus.
tries Schedules. if a deduction is claimed
for depletion of timber.

Una 14
Trade or busine;s deductions.-Enter

total deductions forany trade or business,
(other than an insurance business), if the
Income is included in the mutual Insur.
ance company's gross Investment in.
come by section 822(b)(2). Do not in.
clude losses train sales or exchanges of
capital assets, train sales or exchanges
of property used in the trade or business,
or from the compulsory or involuntary
conversion of property used In the trade
or business.

Line 15
interest paid or accrued-Enter the

amount of Interest paid or accrued dur.
ing the tax year. except on indebtedness
Incurred or continued to purchase or
carry obligations on which the interest in.
come is holly exempt from tax.

Una 16
Other capital losses,--See instrue.

tions for Schedule C on page 8.

Line 18
interest wholly exempt from tax-~En-

ter the amount of Interest which Is wholly
exempt from tax under section 103.

Line 19
investment expensurs-Enter ex-

penses which are properly chargeable as
Investment expenses. if you allocate gen-
eral expenses to Inveshnem exPensef%
the total' deduction cannot exceed the
limitation an line 18, Schedule A. At-
tach a schedule shavring the nature and
amount of the items and group the minor
items Into one amount. See the regula.
tions under,section 822(c)(2).
Una 20

Total deductions.
Limitation on deductions relating to

real estate awned and occupied-The
deductions on lines 10, 11, and 12 for
real estate owned and occupied by the
company are limited to an amount which
bears the same ratio to the total deduc.
tions (figured without section 822(d)
(1)) as the rental value of the space not
so Occupied bears to the rental value of
the entire property. Attach a schedule
showing this computation.

Items not deductible.-No deduction
Is allowable for any amount allocable to
a class of exempt Income other than ex.
emprt Interest Income. Items directly at-
tributable to wholly exempt Income Must
be allocated to this income, and items
directly attributable to any class Of tax.
able income must be allocated to taxable
Income.

If an item Is Indirectly attributableboth

to
taxable income and exempt in-

come, a reasonable part of the item must
must be allocated to each.

Attach a statement shming the
amount of each class of exempt Income,
and the amount of expense items allo-
cated to each class. Show the amount
allocated by apportionment separately.

Una 22
Dividends-recelved deduction,See

instructions for Schedule B, an page 7.
The 85 % limitation on the dividends.

received deduction does not apply for any
year in which there is a loss from taxable
Investment income.

Part III
Statutory Underwriting Income or (Loss)
Income
(Lines 1-6)

Una I
Investment Incorma-To all Interest,

dividends, and rents received during the

Pap 5

1

tax year, add Interest, dividends, and
rents due and accrued at the end of this
tax year and deduct all Interest, divi.
dends, and rents due and accrued at the
end'of the preceding tax year.

Una 2
Premiums earned-From the amount

of gross premiums written on Insurance
contracts during the tax year, deduct re-
turn premiums and premiums paid for
reinsurance. To this result add unearned
premiums an outstanding business at
the end of the preceding tax year and de-
duct unearned premiums on outstanding
business at the end of this tax year.

Line 3(a)
Met pin from sale or other disposition

of capital assets~Enter the net gain
from the sale or other disposition of capi-
tal assets from Schedule D .(Form 1120).

Lin 3(b)
Ordinary gain.-For reporting sales or

exchanges of property (other than capital
assets) Including involuntary conver.
sions, and all section 1245 and section
1250, etc. pins, see Form 4797.

Line 5
Decrease in subscriber accounts.-

Enter the amount of the decrease for the
tax year In savings credited to subscriber
accounts of an interinsurer or reciprocal
underwriter. See the instructions for
Part III, line 19 for savings credited to
subscriber accounts.

Deductions
(Lines 7-30)

Una 8
Rents.-Enter rent paid or accrued for

business property In which the company
has no equity.

Line 9
Interest.-Do not Include interest on

indebtedness incurred or continued to
purchase or carry obligations on which
the interest Income is wholly exempt from
income tax.

See section 267 for the limitation on
deductions for unpaid expenses and In-
terest In transactions between related
taxpayers.

Line 10
Taxes.-Enter taxes paid or accrued

during the tax year. Do not include Fed-
eml income tax; foreign or U.S. posses.
sion Income taxes if a foreign tax credit
is claimed; or taxes not imposed upon.the
corporation.

See section 164(d) for the division of
real estate taxes between seller and
purchaser.

Una 11
Lou" Incurred on Insumirm, can.

tracts-To losses paid during the tax
Pap 6.

year, add selvage and reinsurance mcov-
emble outstanding at the end of the
preceding tax year and deduct salvage
and reinsurance recoverable outstanding
at the end of this tax year. To this result,
:dd all unpaid losses outstanding at the

nd of this tax year and deduct unpaid
losses outstanding at the end of the pre.
ceding tax year.

Una 12

Other capital Iossaa.-See Insimc.
tions for Schedule C on page 8.

Line 13

Worthless agency balances and bills
receivable-Enter agency balances and
,bills receivable that became Worthless
during the tax year.

Una 14
terest earned dur.Interest.-Entei

inIng the tax year that is excluded from
gross income under section 103.

Line 15

Depreciation.-See Instructions . for
Form 4562, Depreciation.

Una 16
Depletion.-See instructions for Part

11, line 13, on page 5.

Line 17

Contributions.-Enter contributions
or gifts paid within the tax year to
or for the use of coaritable and govern.
ment -organizations described In section.

1
70(c) and any unused contributions

carried mar from earlier yeam.
Corporations on the accrual basis may

elect to deduct contributions paid by the
15th day of the 3d month after the end
of -the tax year if the contributions are
authorized by the board of directors dur.
ing the tax year.

A declaration, signed by an officer,
stating that the resolution authorizing the
contributions ws adopted by the board
of directors during the tax year. and a
copy of the resolution, must be attached
to the return.

The total amount claimed may not ex-
ceed 5% of line 24, Part III, figured
without any deduction for contributions.

Charitable contributions in excess of
the 5% limitation may not be deducted
for the tax year but may be carried mar
to the next 5 tax yea".

Attach a schedule shming the name
of each organization and the amount
paid. If a contribution Is made In prop.
arty other than money, describe the kind
of property contributed and,the method
used in deterinining its fair market value'
If a contribution tarryover is Included

,show the amount and how It was dotal.
mined.

If a charitable contribution of property
is made,.the contribution must be re-

cluced by the sum of the ordimiry income,
short-term capital gain, and for certain
contributions, 60.87 % of the long-tam
capital gain that would have resulted if
the property vmre sold at its fair market
value.

The reduction for 60.87 % of the long.
tam capital gain applies to contribu-
tions of tangible personal property'llor
use by an exempt organization for a pur.
pose or function unrelated to the basis
for its exemption, and contributions
of any property to or for the use of cer.
tain private foundations. For special
rules for a contribution of inventory, and
other ordinary income property (de-
scribed in section 1221(l) or (2)) to an
exempt organization described in section
501(c)(3), for use in the care of the ill.
needy, or infants, see section 170(e)(3).

11 a charitable contribution deduction
is taken for property sold to a char.
itable organization, the adjusted basis
for determining gain from the sale is an
amount that is in the same ratio to the
adjusted basis as the amount realized is
to the fair market value of the property.

Line 19
Increase In subscriber accounts.-A

mutual insurance company which Is an

interinsurer or reciprocal underwriter

may deduct the increase In savings cred-

ited to subscriber accounts for the tax
year.

"Savings credited to subscriber ac.

counts" means the surplus credited to

the Individual accounts of subscribers
by March 15, 1981. This applies only it

the company would be required to pay
this amount promptly to a subscriber if

the subscriber ended the contract at the

end of the company's tax year. The sub.

scriber must be notified as required by

regulations section 1.823-6(c)(2)(v).

The subscriber must treat any savings

credited to thi subscriber's account as a
dividend paid or declared.

Una 20
Pension, profit-sharing, etc. plans~

Employers ho maintain pension, profit.
sharing, or other funded deterred
compensation plans (except Simplified
Employee Pension plans) are generally
required to file one of the 5500 series
forms specified In the follovilng para.
graph. This requirement applies regard.
less of whether the plan Is qualified un-
der the Internal Revenue Code and re-
gardless of whether the deduction Is
claimed for the current tax year. The Em.
ployee Retirement Income Security Act of
1974 Imposes a penalty for late filing of
these forms.

The forms required to be filed am:
Form 5500 (Annual Return/Report of

Employee Benefit Plan).-For each plan
with 100 or more participants.

C0
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Farm 5500-C (Annul Retum/Report
of Employ" Benefit Plan) or Form SSOO-
R (Registration Statement of Employee
Benefit Plan) (whichever pplies).-For
each plan with fewer than 100 partici.
Pards.

Only one return Is required to be filed
for a plan of a controlled group of corp~
nations or a multiemployer-collectively.
bargained plan. Individual participating
or contributing employers are n&t re.
quired to file separately.

Une 21
Employee benefit progranks-Enter

your contributions to employee benefit
programs (e.g.. Insurance, health and
welfare programs) that am not an Inci-
dental part of a pension, profit-sharing.
etc., plan Included on line.20. Also in-
clude contributions to a qualified group
legal services plan. Section 120 Imposes
certain rules on an employer which will
permit employees Oncluding spouses and
dependents) to exclude from Income em.
ployer contributions to a qualified group
legal services plan.

Une 25
Dtirldendamceived deduction-See

Instructions for Schedule B.
The 85% limitation on the dividends.

received deduction does not apply to any
year In which them Is a loss from statu-
tory underwriting Income.

Une 30
Special Deduction.-Swtion 823(c)

provides that if the gross amount re.
calved during the tax year from the Items
described In section 822(b) (other than
Paragraph (1)(13)) and premiums (in.
cluding deposits and assessments) Is
less than $1,100,000, then an additional
deduction Is allowed for determining
statutory underwriting Income or loss un-
der section 823(s) for the tax year.

"Premiums" means the total pm
miums and other consideration provided
In the insurance contract without deduc.
Him for commissions, return prerm.=a,
reinsurance, dividends to policyholders,
dividends left on deposit with the com-
pany, discounts on premiums paid In

a
dvance, Interest applied in reduction

Of prenniums (whether or not required to
be credited In reduction of premiums
under the terms of the contracts). or any
other item of a similar nature.

The ferm Includes
advance

preml.

:
ms. premiums deferred a d uncollected,
nd premiums due and urinpald deposits

fees, assessments, and consld~mtlon fo;
assuming liabilities under contracts not
Issued by the taxpayer (such as 9 Pay-
ment or transferal property In an as.
sumption reinsurance transaction), but
does not Include amounts received from
other Insurance companies for losses

paid under reinsurance contracts. (See
regulations section 1.821-4(a)(1)(ii).)

Protection Against Loss Deduction
(Lines 32-35)

Section 824 provides a deduction of
I % of the losses Incurred during the tax
year, plus 25% of the underwriting gain
for the year, and, If the concentrated
windstorrin premium percentage for the
tax year Is more than 40%, an amount
obtained by muftlplyfng

the
percentage

that is more than 40% times the under.
writing gain for the year.

Sao also the Instructions for Sched.
ule E, on page 8.

SCHEDULE B
Dividend income

Dividends
(Unes 1-6)

Line I
Certain domestic corporations.-En.

ter dividends received from domestic cor.
po.ratior%s subject to Income tax that
quality for.the 85% deduction under
section 243(a)(1).

So-called dividends or earnings frnm
mutual savings banks, money market
certificates. etc., are really interest and
should not be treated as dividends.

See section 854 fortheamount ofdivi.
dends received from a regulated invest.
ment company that qualify for the 85%
deduction.

Una 2
Certain public utility corporations-

Enter dividends ~recelved on the pre.
ferred stock of a public utility subject to
income tax that qualify for the deduction
In section 247 for dividends paid.

Une 3
Certain foreign corporations-Enter

dividends received from foreign corpora.
tions that quality for the 85 % deduction
In section 245(a).

Enter dividends received from wholly.
owned foreign subsidiaries that are eli.
gible for the 100% deduction in section
245(b).

In general, this deduction applies to
dividends paid out of the earnings and
profits of a foreign corporation for.& tax
year during which all of its outstand.
Ing stock Is owned (directly or Indirectly)
by the domestic corporation receiving the
dividends and all of Its gross Income
from all sources Is effectively connected
with the mnduct of a trade or business
within the U.S.

If dividends received from wholly.
owned foreign subsidiaries are Included

in line 3, attach a Schedule showing the
amount of these dividends.
Line 4

Certain affiliated groups.--Enter only
those dividends.that afia subject to sec.
tion 243(b).

Lim S
Other cOrporations.-Attach a sched.

ule showing separately.
(a) Foreign dividends not reportable

on line 3. Do not include distributions of
amounts mnstrtictively taxed In the cur.
rent year or In earlier years under sub.
part F.

(b) Income constructively received
from controlled foreign corporations
under subpart F. (This amount should
equal the total of amounts reported In
Schedule A of Form($) 3646.)

W "Gross-up" of dividends for taxes
deemed paid under sections 902 and
960.

(d) Dividends (other than capital pin
dividends) received from regulated In.
vestment companies that do not qualify
for the 85% deduction.

(a) Dividends from tax-exempt orga.
nizations.

(f) Dividends (other than capital gain
dividends and exempt-Interest dividends)
received from a real estate investment
trust that, for the tax year of the trust in
which the dividends am paid, qualifies
under sections 856-860.

(g) Dividends not eligible for a divi.
dends-received deduction because of the
holding period of the stock or an obliga.
tion to make corresponding payments on
similarstock.

IN Any other taxable dividend Income
not properly reported above.

Dividends-maived deduction
(Una* 7-12)

Lim 9
Dividends-recelved from certain far.

sign corpondlons.-Eater 85% of divi.
dends-recelved from certain foreign cor.
porations described In section 245(a).

Enter 100% of the companies sham
of dividends received from wholly-mried
foreign subsidiaries that am eligible for
the 100% deduction in section 245(b).

See section 245 for qualifications and
limitations on the amount of these de.
ductions.

Une 10
Totall.-ThIS total Is subject to the

85% limitation under section 246(b) as
follows:

(a) Part II.-The line 10 total may not
exceed 85% of (line 21, Part 11, less
Schedule S. line 11).

(b) Part III.-The line 10 total,may
not exceed 85% of (fine 24, Part III, less
Schedule B, line 11).

Pap 7

Une 11
Dividends-racelved from certain mem-

bem of affiliated groups.-Membars of
affiliated groups may elect under section
243(b) to deduct 100% of tho qualifying
dividends-recelved from other members
of the same group. Qualifying corpora.
tions which elect to take the 100% da,
duction are limited to Ono $25,000
amount In each taxable Income bracket
which must be apportioned among the
members of the controlled gmup. See
section 243(b) for qualitil"tions and
restrictions on this deduction.

SCHEDULE C
Other Capital Losses

Capital assets am considered sold
or exchanged to provide funds to meet
abnormal insurance losses and to pay
dividends and make similar distributions
to policyholdecs to the extent that the
gross receipts from their Sale or ex.
change are not mom than the amount by
which the sum of dividends and similar
distributions paid to policyholders, losses
paid. and expenses paid for the tax year
is more than the total of line 9.

Total gmss receipts from sales of capi-
tal assets (line 12. column c) should not
be more than line 10. Ifnecessary, part
of the gross receipts from a particular
sale of a capital asset may be reported
in this schedule and the rest reported In
Schedule D (Form-1120). Otherwise
sales reported in this schedule should
not be reported In Schedule D (Form
1120).

Enter total other capital losses (line
12, column g) on Part 11, line 16, and
Part III, line 12;

SCHEDULE E
Protection Against Loss Account

Section 624(b) requires' each Insur.
once company Subject to tax under am,.
tion 821(a) to establish and maintain a
protection against loss amount.

Page 8

The protection*against loss deduction
(Part 111, lines 32-35) must be added to
this account.

See section 824(d) for the subtrac.
tions from this amount. These subtrac.
tions must be Included In thei'mutual In.

surance company taxable income.

SCHEDULE F
Compensation of Officers

Attach a schedule using the following
columns: 1. Name of officer. 2. Smial
security number. 3, Time devoted to busi-
ness. 4. Amount of compensation. S. Ex-
pense account allowance.

Complete columns I through 4 for all
671cers. Complete column 5 for your six
highest paid officers. To determine the
highest paid officers, add all allowances,
including expense amount allowances, to
each officer's compensation. Expense ac-
count allowance means amounts, other
than compensation, received ai advances
or reimbursements, and amounts paid by
or for the corporation,,for expenses in.
curred by or on behalf of an officer. Col.
umn 5 does not have to be completed for
any officer for whom the 'combined
amount is less than $30,000.

This Information must be submitted by
each member of an affillated'group in.
cluded In a consolidated return.

Additional Information ~equhrad
Questions H, J, and K. page 4

Question H-Travel and entertainment
(section 274(dl))~Enter the total
amount spent during

the
year for enter.

tainment, entertainment facilities
-travel, and conventions for whicii".1fis.

stantlation would be required under sK-
tion 274(d). Sao regulations section
r.274-5 for definitions and rules govern-
Ing the types of expenses for which sub.
stiIntiMion is required.

Ekpenses paid or Incurred in tax
years beginning in 1980 that are in.

I

Ciudad in the cost of inventory, merchan.
din purchased for resale, or capitalized
in asset accounts. etc., should be re.
ported In the total as If they were fully
deducted on the return.

Do not include amounts treated as
compensation and reported an Forms
W-2.

Qmstion .1-foreign ~fimmclal ac.
counts and foreign finists-Chock the
Yes box if either (1) or (2) balm applies
to you.

(1) At any time during the year you
had an interest In or signature or other
authority over a bank account, securities
account. or other financial account in a
foreign country. Exception: Check No If
either of the following apply to you:

• The combined value of the accounts
were $1,000 or less during the
whole year; OR

• The account was with a U.S. mill.
tary banking facility operated by a
U.S. financial institution.

(2) You own more than 50% of the
stock In any corporation that 0-3 one or
more foreign bank accounts. .

Get Form 90-22. 1. Report of Foreign
Bank and Financial Amounts. to see If
you am considered to have an Interest
in or signature or other authority over a
bank account, Securities account, or
other financial amount In a foreign coun.
try.

It you checked Yes for Question J. file
Form 90-22.1 by June 30, 1981, with
the Department of the Treasury at the ad.
dress shown on the form. Form 90-22.1
Is hot a tax return, so do not file it with
the IRS.

You can get Form 90-22.1 from many
IRS offices.

Question K.-Foreign Trusts-Check
the Yes box if you were ever a grantor of,
or a transferor to, a foreign trust that
existed during this tax year.

1113
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FaIm 11203 (198M Pass 3

L I Did you claim a deduction for expenses connected with: yen No

a Entertainment facilities (boat. resort. rich. etc.)? . . . . . . . . . . . . . . . . . . . .
Is Living accommodations (excepat for employees on businesis)? . . . . . . . . . . . . . . . .
a Employees attending conventions or meetings outside the U.S. or its possesslons? . . . . . . . . . .
d Employ.' families at conventions or meetings? . . . . . . . . . . . . . . . . . . . .

If "Yes," ware any of these conventions or meetings outside the United States or Its possessions? . . . . .
Employee or family vacations not reported on Form W-2?. . . . . . . . . . . . . . . . . .

2 Enter total amount claimed on Form 1120S for entertainment entertainment facilities, gifts, tranl, and con*
MFventions of the type for which substantiation is required under section 274(d) fts, Instructions) 10 ................................ 111 INE/!

M Did you file all required Forms 1087, 1096, and 1099? . . . . . . . . . . ... . . . . . . . ..IN
At any time during the tax year, did you haw an Interest In or a signature or other authority over a bank accountsecurities

account, or other financial account in a foreign country (ses instructions)? . . . . . . . . .
. .0 Were you the grantor of, or transfew to, a foreign trust which existed during the current tax year, whether or not
yohaw any beneficial interest in it? If -Yes." you may haw to file Forms 3520, 3520-A or 926 . . . . . . . .

P During this tax year was any part of you, tax accounting records maintained on a computerized system? . . . . .
9 1 Did you elect to claim amortization (under section 191) or depreciation (under section 167(o)) for a rehabilitated

certified historic structure Joan Instructions)l . . . . . . . . . . . . . . ... . . . . . .
2 Amortizable basis (ave instructions) III, ................................................................ _...........R
Number of shareholders in the corporation at the and of thtLaj , Jo,ble J~~

jgff~ Computation of Undistributed Tax;
Me

and Summary of Distributions and Other Items
Computation of Corporation's Undistributed Taxable Income

I Taxabl Incom (line 28, page 1) . . . . . . . . . . . . . .
* , ,

------------:
2 L Mwey dolubuted a divideatis M of "men and Profits for the tax year . . . I--------------

b Tax Imposed on certain capital gains (line 31, page 2) . . . . .
3 Corporation's undistributed taxable income (subtract line 2 from line 1) . . . . . . . . . .
4 Actual dividend distributions taxable as ordinary income. (Do not Include amounts shown on line 6.) . .
5 Actual dividend distributions taxable as long-torm capital gains (after tax) . . . . . . . . .
6 Actual dividend distribution$ taxable as ordinary income and qualifying for dividend exclusion . . .
7 Nondividend distributions . . . . . . . . . . . . . . . . . . . . . . . . .
8 Undistributed taxable income-taxal, a as ordinary Income or Vass) (we Instructions) . . . . .9~

Undistributed taxable income--4axable as long-term capital gain (after tax) (see instructions) . . . .
10 Investment credit property Cost or basis

Basis of new a 3 or mom but less than S years . . . . . . . . . . .
investment 5 or mom but low than 7 years .ai
property

7
or mom years . . . . .

E Nes ....ter highaity ;.hid. d 3 or more years . . . . . .
E Qualified pmg= expenditum a 7 or more years . . . . . . . . . . . .

Cost of Used

.

1 3 or mom but Ion than 5 years . . . . . . . . . . .
investment a 5 or more but less than 7 years . . . . . . . . . . .
property

h 7 or more years . . . . . . . . . ... . . . . .
Used cornmuter highway int We 1 3 or mom years . . . . . . . . . . . . . . . .

11 interest an Investment Indelitedneenic FMMMMM~=
a I Interest on Investment Indebtedness incurred before 12-17-469 . . . . . . . . . . .

2 Interest an Investment Indebtedness imurred before 9-11-75, but after 12-16-0 . . . . . . . . . .
3 Interest on Investment Indebtedness incurred after 9-10-75 . . . . . . . . . . . .
Not Investment I-e or (IM) . . . . . . . . . . . . . . . . . . . . . .

I'- "n ZT,=UT " toln s ' *;lyd J I IsUnbutab . - t Impe . 1 . . . . .
12 Items of tax preference (no instructions): a Accelerated depwiation an:

1 Certified historic structure rehabilitation (167(o) or amortization under 191) . . . . . . .
2 Low-income rental housing (167(k)) . . . . . . . . . . . . . . . . . . . .
3 Other real prop. . . . . . . . . . . . . . . . . . . . . . . . . .

4 Personal Property subject to a lease . . . . . . . . . . . . . . . . . . . .
In AmintIzation: 1 ..................... 2 .......... ....-- _3 ........................._., 4 ... ................. .-.

c Reserve for losses on bad debts of financial Institutions . . . . . . . . . . . . . . .
d Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

d
0

Into
rilling

costs . . . . . . . . . . . . . . . . . . . . . . . .
f

Net=l
gain (after tax). . . . . .

Job. ..oil . . . . . . . . . . . I . . . . . . . .

tram, 11203 alone lasso 4
m-nummm= Balance Shearts

Asnb
0 ya.

G --C,-
E.d If 11. saw,

D

. . . . .I cash . . . . . .
fflmr~~

r;.
2 Trade tachis ad socaunts . . . . . ----- - -------

1
1-

ideasom for bid dek . . . . . . .

. Is= . . . . . . . . . . I I
.......

------------------------- ------------- --------- -

a col atilliations: 41 U.S. w wbm"~un . . .

---

................

IW101b Usts. subillultions Vacant. M . . . . . . .......................... ........................ .1 1,01I,

0,1-consint anots Wish schadid.) . . . .

6 Loses to sluesheidurs .......................... ........................
7-Morts.eavalmilostsibiloins .........................

8 Oth., lU,.bnwft (slash achodul.) . . . . . . ................

9 Buildings ad other deproctibilis assits . §~~I ..........................
Lon accuraidifild d*rKW= . . :

a I10 DApIdable nub . . . . . . . . . . . -IMMM.... . ......... ..........................
a Lm accumulated depleflon . . . . . . .

11 Land (ad of am sonantiation) . . . . . WERIMMM
12 lebaWbId man (Amortizable QIIY) . . . ........ ..............gs& 1111A .........................

a Loss =muWW amortization . . . . . .

13 othiff-b(thadisduall Is)

u14 Tow asnu .

bin

land Shonersfibles Equity

L1 U W0011=315 Accounts Payable . . . . . . . . . . .8H "
16 Mtm notes, bonds payable In has thin I your . . .

... ...............
9

.
17 other convert liabilities (stUch schadull) . . .

.......... ..............

IS Lam frinnitheraboldlas . . . . . . . . . .
.....................

19 MbM notes, bonds Payable [a I ysr or sions
. ...............

.................. .........................
20 other eiblifthat VdhKh 111611101111111) . . . . . . .................. .............. .....
21 capital dock . . . . . . . . . . . .

................ . ..

22 Paid-In or mital surplus . . . . . . . .

n Ithlisined siminp-4planpulated J.ftrA sca.------ -

. . ....

24 ....... .....................-
25 lossassakes,

ossissawas exam.

11 am

25 Las cat d troundry steck . . . .

27 Total liablifthe and shinaboldizVogulty . . .

Reconciliation of Income on Books With Income on Return
I Rd booluon banks . . . . . . . . ........ 7 hicanis Randall an books this yur iiat Includod
2 Follend Mem tax . . . . . . . .

.
.. ............. In this nitem lifinaltil,

3 Evols of capital lossis am capital gain . . a Tas-exampt Interest S.............................. .
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5 Distributions out of amset or incum.lated a...

2 Not Incom an banks bass $ad Juanita. a cub . . . . . . . ................3 Other lecrabled
(ftmin). I Is Stock . . . . . . ..........

6 current in6e. unfettmW"tabi. or eat ---------------Upereffill. 1, Visal
of Jim 8 and 9, Sched.

Ulf 10
7 Offait denims, (Itaxibs) .... ......................

-

... ...............................................
8 ldi l I l, "it I

4 7.
. ..Uaaxa . if afin;~, ~fi fi;. lf~ras

a
-I-am0eaa 1-311-111. U-1-101.4111



080 9@9ffTUWW @92MIMM"
Internal Revenue Service

Instructions for Form 1120S
U.S. Small Business
Corporation Income Tax Return
(References are to the Internal Revenue Code.)

General Instructions
Purpose
Form 1120S Is used Instead of For. 112D
if a corporation elected to be taxed as a
mail business (Sulichapter 5) corporation
and its election is In

elfct'If you need mrs Infornnortion. you my
want to RM Publication 589, Tax Infor.
Milan on Subchapter S Corporations.
It Is available from inany Internal Revenue
Service offices.

Filing Form 1MS
Who Must File
You must file Form 1120S If you elected,
by filing Form 2553, to be taxed"a
wriall business corporation; If IRS

accepted
your election; and If the election

is In ffect. A corpoistlim
that fit"

Form
1120S is generally exempt

from I-tax. which Its shareholdars pay instead.

End of Election
The elactlon to be taxed as a strall bus].
n mirponstUm Can" automatically
Or it". be rievokd. During the 5 years
aftW a. election hall ended utornatiColly
or been rovolmd. the Can.k...., ..hm

im Form 2553
only If the Cornmissloner conunt& (Sea
section 1.1372-5 of the regulations.)

The election ends automatically in any

of
the following

cases:A new shareholder offintiatively
re. to consent to the election by
the 60th day after

the
day the shareholder

acquired the stock. A .- shareholder
is a person who was not a shomhokler
on the first day of the first tax year

for

which the election is affective or on the
day the election Is made. whichever
Is later.

The new sharisholdoes affirrit
refusal mutt be filed with the

Int=

Revenue Service Center that has jurisdic.
bon for the am where the principal
business, office, or agency of the corW
ration I located.is.

The=Ion is m, kinger a
anuall business Corporation as defined
In "CUM 1371(a).
Q More than 80% of the corporation's
gross receipts Cents from sources outside
the United States.
al. More than 20% of the corporation's
gross recilipt. am

-posalve InvisistmeW
Incomi, as defined In section 1372(*)(5)
(C). However. this does not apply during
the first 2 tax Years of active conduct of
the business If the passive fingulmant
nowne ~ less Man 53 000.

a

The ending of an election for any of
than resso.. is affdiv. for the to.
year

of
the Corporation in which any Of

the -us above Occur and for all the
Corporation's Later tax years. (Sao sections
1372(.) and M.)

The election may be revoked for any
tax year after the first tax year for which
it Is effective. All sheratioldem On the
day the revocation is mde must ognse

to

It 1. Order for It to take 09d.
A revocation Is offedive either for the

to. yu, in which It Is Md. (if -do
within the first =nth of the to. year)
orforthe

following
year (if made after

the find Omth of the tax Year). It must
be made according to section 1.1372-4
of the regulations.

Change In Accounting
Period
To change an amounting period, ase
section 1.442-1 of the reglotions

IForm 1141. Application for Change IV
Amounting Period. Alan us Pubibcatim
53S. Amounting Periods and Methods.

When To File
In general, file Form 1120S by the 15th
day of the 3rd month after the and of the
to. year.

Use Form 7004 to requestan outornatile
3.month extension to file Farm 1120S.

Use
Farm 7005 to request an addi.

tional extension after getting an autontatic
3.mnth extension with Form 7OD4.

Period to be Covered by
1980 Return
File the 1980 retum for Calendar year i9so
and fiscal yeam beginning In 1980 and
ending In 1981. It the return Is for a fiscall
year, fill In the tax year spaces on the form.
Final Returns. If the corporation

c'"a"to exist. write "FINAL RETURN'- at the
top of the Jorm.

Where To File
V Us, wp~ P%dpd

la C_ ~&OsO,

IV
a- 1. Chy

IV

Ww".. XY anot

ft.- Oil

ar, '= a-x. - owl

Aft- Ga allot
-- obw ~. a. unes

73301

~111 in 84201

__ oil. .. Gross

c.1-4. -1i I-. " .~

ly"_11 a-" IN V501

"sassuse., - tals,
Paying the Tax
You must pay the balance of tax due
(line 33) either (1) In full when you file
the rebmt Or (2) In two equal installmlits.
The first installment Is due by the 15th
day of the 3rd nxonth after the and of
the tax year. The second Installment is
due by the 15th day of the Bill numth after
the and of the tax year.

Deposit corporation income tax pay.
-nds with a prifinscribed Federal Tax
Deposit (FTD) Form 503. Make them to.
deposits with either . financial institution
qualified as a depoeftery for Federal
taxet, or the Federal Romerve Bank or
Branch (FRO) Serving the geographic
am her. the taxpayer 1. Inicatd.
Record. Of deposits will be met to the
Internal Revenue Service for Crediting to
the Corponstion'S SmOuntC ~fSaa the
instructions an the back Farm 503 for
mom Information and exceptions.

You can got Form 503 from the IRS
service Cantor whom you file your returns.
The applicafflart should Include the corpo-
ration's time, Identification number,
address, slid the tax year to which this
deposits relate.

Accounting Methods
Figure taxable Incom using the method
of &ccounting regularly used In keeping
the corporation's books and records. In
all cuu. the method adopted must
clearly fla taxable Incom. (Sm
section 446.)

A corportion may change the methodof
accounting

used to report In_ in

earlier yum (for Income a. . whole ~
for any nufferiall Rem) Only by first
ggWng consent on Form 3115, APPlics,
tion for Change In Accounting Method,
unless the I-SpeCtift"llystoll" Off0rarlm,
Rounding Off to Whole-dofter AmuntlL
You may round off dollar amounts by
eliminating any amount less then 50
cents and Increasing any mount fmim
50 cents through 99 cards to the nest
higher dollar.

Information Returns That
May be Required

Form 1096. Annual jimurawly amd
Transmittal of U.S. Inforrinstion Return&

Farm 1099-DIV. INT, MED, MISC, 01%
PATR and R. You MY have, to file than
inforrination return to report Certain di.*
dands'. interest paymnts, medical and
health- psy-Orts, miC.118trairins
Incom. original Issue discount. Patronage
dMdand& and total distribution from
profit4haring Plans, retherneat planes, and
individual notilrorturnt ornmearruints.

n

d
Use For. 1099-DIV to report actual

Ividend distributions taxable as rdi.Italy
biconn., actual j Ividend ditutibutions

taxable as long-term, capital gains (after
tax), nondividend distributions. and
dividends qualifying for the dividend
exclusion.

Use Schedule K-1 (For. 1120S) to

report constructive dividends (undis.

trIbuted taxable income). Do not report

them on For. 1099--DIV.Form
966 and 2099L Use them

Infornnation returns to report dissolution

or liquidation, and distributions In
liquidation.

Stock Ownership In Foreign
Corporations
If the wriporation Owned at least 5%

In value of the outstanding stock of a

foreign personaLholding compa~y,,.attach

the statement required by 9 ion

551(c).
A taxpayer who controls a foreign

corporation, or who is a 10%. or more
shareholder of a controlled foreign
Corporation, my have to file Forms

2952 and 3646.

Balance Sheilts
You may use either Schedule L .1 -pinof

other balance sheats, required by
Federal. State, w other authorities.
Balance sheats filed under this procedure
must Contain sufficient Inforntertion to
enable IRS to mconstruct a balance $had
similar to that Contained on Form 1120S,
without Contacting the taxpayer during
Processing. Include courtifilat.. of deposit
as cash on line I of the balance sheet.

Complete the financial statements in
accordance with the method-of amounting
used In figuring taxable In-me.

Not Operating Loss and
Other Deductions
An electing small business corporation
May not take the deduction for net
operating losses provided by section 172
and the special deductions in Part Vill
(except section 248) of subchapter B.
(See section 1373(d).)

The corponstion's net operating loss is
allowed as a deduction from the hare,
holders' gross Income. (Section 1374.)

Attachments
If you need more space on forms or
schedules, attach sepande sheats' Attach
schedul" in alphabetical order 'and
form in nurnarical order to the back
of Form 1120S. Be sum to put the corpa,
ration's name and employer Identification
number on them separate sheetti.

Signature
The return must be signed and dated by
the president. vice presidant, treasurer.
assistant treastrar, chid '"O'nfing
officer, or any other corporate officer
(such as tax officer) authorind to sign

A melver, trustee, or assignea muii
sign and data any return he ~ she is
required to file on behalf of a cbriperatim.
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If your corporate offlcw fills in Form1
220S, the space under "signature of

officer" should temin blank. If so-pne
prepares Form 1120S and does not
charge the corporation. that person Ishould
not sign the return. Certain others who
prepare Form

I

120S should not sign. For
-orriple, a regular, full-tirria employee of
the corporation such as a clerk or secretary
does not have to sign. (This list Is not all.
inclusive.)

lit'general, anyone paid to prepare
Form 1120S must sign the return and
fill in the other blanks In the Paid Pre-
parer's Use Only area of the return.

F.Whon mom than one person pr~~Paiad
rm I 120S, the preparer with Printery

responsibility for the ovemll accuracy of
the return mUM sign as the preparer.

If the preparer is self-employed (that
is, not employed by any person or busi.
neu to prepare the return), he or she
should check the "pelf-employed" box

In the proparer's section of Form I 120S.
If You he" question about whether

a pteparer must sign Form 1120S, please
contact an IRS office.

Th. permit required to sign the return
as preparer MUST complete the required
prepamr infamustion and:
6 Sign It, by hand, in the space provided
for the preparees signature. (Signature
stamps or labels am not acceptable.)
a Give a Copy of Form

11
20S to th

taxpayer In addition to the Copy fil:d
with IRS,

Tax return preparem should be f.miH.r
with their responsibilities. Publication
1045, Inforntation and Order Blanks for
Preparem of Federal Income Tax Returns.
list% some of the

prepamr,.
other -pon-

sibilities and penalties for which they
may be liable. The publication also Con.
tains the regulation citations which
son. the!, work.

Transfers to Corporation
Controlled by Transiferor
If a person acquim stock or securities

of a corporation in exchange for property,
and no gain or less is recognized under
section 351. the translator and transferee
must attach the informiation required by
section 1.351,3 of the regulations.

Penalties
a. A corporation that dealt not

file its Wreturn by the due date. including any
extensions. may haw to

pay a
Penalty of

5% a month, up to a maximum Of 25%.
for each month the return

I.
not filed.

(The penalty Is. imposed on the net
amount due--section 6651(a)(I).)
b. A Corporation that does not pay the in
when due may have to pay a penalty of
1/2% a month or fraction of a mnth,
up to a mximum of 25%, for oach =nth
the tax Is not paid. (The penalty is Im-
posed on the not amount clus--section
6651(o)(2).)

Them Penalties will not be Imposed if
the Corporation Can show that not filing
or not paying was due to reasonable
num and not to willful neglect.

Than pe alties am In addition to the
Interest ch8Z Imposed on unpaid tax
at a rate under section 6621.

Specific Instructions
Employer Identification Number. If the
employer Identification number (EIN) on
the label is wrong or If you did not receivea Job

1. write the correct number at the topof
th: W...
A Corporation that does not have an EIN

should OPPIY for one on Form SS-4,
Application for Employer Identification
Number. You Can got this form at any IRS
or Social Security Administration attic
Send Form SS-4 to the same Snt.m.1
Revenue Service Center to which you send
Farm 1120S. If You be" ..t received the
EIN by the time for filing Farm 1120%
write "Applied for" In the space for the
EIN. Total Anet& Enter the total assets
of the corporation. It there are no assetsat

the end of the tax year, enter the total
assets as of the beginning of the tax year.

Gross Income
Unto 1
Gross receipts
Enter gmu receipts or sales from all
business operations except them you
must report on [inn 4 through 10.

For reporting advance payments and
long-term contracts, we section 1.451-5
of the regulations.

If you use the installment rrfethod,
enter on line I the gross profit on colloc.
tions from installment sales and Carry
the same'smount to line 3. Attach a
schedule showing for the current year
and 3 preceding years: (a) gross miss,
(b)

cost
of goods sold, (C) gross profit,

(d) percentage of gross profit to grossulex
(a) amum collected, and (f) gross

profit on amount collected,

Une 2
Cost of goods sold (From Schedule A)
Viflitatlan athod.
Your inventories Can be valued at: (a)
cost, (b) cost or market volue (whichever
Is lo%~;), or (C) any other method ap.
proved by the Commissioner of Internal
Revenue, If that method conforms to the
provisions of the applicable regulations
cited balm.

Taxpayers using erroneous valuation
nrethods must change to
miffed for Federal 1ncom:tm-*th`rp='
To niake this change file Form 3115. ForPit
mom inforniation about the change, a
Regulation section 1.446-1(a)(3) an
Rev. Proc. 70-27. 1970-2 C.B. 509.

In line Be, check the mthod($) used
for valuing Inventories. Under "lower
of cost or nuarkat" mrket gemorally
.pplies to "ormal ..,kt comilti...
where there

is
a current bid price pre,

vailhig at the
data the inventory is valued.When no regular open mrkat exists or

when quotations am nominal becaum of
inactive nuarks' Conditions, use fair
market pricoo, from the most reliable

luor purchase tramsetiorn, that
Occurred near the date the Inventory
Is valued. For additional requirements.
mas Regulation section 1.471-4

Inventory my be valued balm cost
when the merchandise Is unsalable at
nominal prim or unumble in the nor-1
way because the goods am "subnormust"

IRS



(that is because of damage. imperfections.
shop wear, etc.) within the meaning of
Regulation section 1.471-2(c). Such
goods may be valued at a current bona
fide selling price We direct cost of
disposition (but not [as than wrap
value) here the taxpayer can establish
such

.
price. See Regulation section

I'471,2(c) for additional requirements.
In line 8b, Indicate whether you

used a method of inventory valuation
other than than described In line Sai
andattach a statement describing the
method used.

If this is the first year you used the
"L.at.l. Find-V' (UFO) inventory
method under section 472. attach Form
970 or a statement with Form 1120S
and check the LIFO box In line Sc. In linead

. enter the amount er percent (estimates
my be used) of total closing Inventories
covered under mcition 472.
Full absorption mothod of Inventory
costing
If you am engaged In manufacturing
or production, you

must use the fullabwrption method of
I"udory

mating
If you am not using

it you

must che
no

to this method. Under it. both direct and
certain Indirect production costs am
included for Inventory valuation purposes.

You may use Form 3115 to hange to
full absorptkan. For detalls6 we Revenue
Procedure 75-40,1975-2 C.S. 571, and
section 1.471-11 of the regulations.
Cost of operations (when Inventories
am net an Income-determInIng factor)
If the amount entered on line 2 Includes

a'
amount for the cost of operations.

:
ch a schedule h-l.g (1) salaries

tntd8 wages and (2) other costs in detail.
Line 6
Other interest
Enter Interest on loans, notes. mortgages,
bonds, bank deposits, corporate bonds,
.M.

Do not offset interest Income against
interest expense.

Line 7
Grom rents
Enter the gross amount you received for
ranting property. In the proper lines.deduct expenses such as pairs, Interest,
taxes. and depreciation.

The corporation may be limited in
the amount of expense deductions for
renting a vacation home If a shareholder
us~" the property for personal purposes.IS

-ti.n 28DA.)
Une 9
Capital pins and loans
Sao separate Schedule D (Form 1120S),
and Form 4797. Supplemental Schedule of
Gsi.. and Loss..

If line 9b Is mom than $25,000, see
Instructions for Part fV, Tax Computation.
of Schedule D (Form 11 20s).

Report every sale or exchange of a
capital asset In detail on Schedule 0 (Form
1120S) "an though them Is no gain or
loss.
Line 10
Otherincom
Enter any other taxable Income not listed
:bove and "plain Its nature on an

tto.h.d schd.l.. Exempt. of other

income am recoveries of bad debts
deducted In earlier years under the spe-
cific charge-off methods and refund$ of
taxes deducted in earlier years. Do not
offset current year's tax" with tax
refunds.

If "other income" consists of only an.
ftern. Identify It by showing the account
caption In Parentheses on line 10.

Deductions
Una 12
Compensation of officers
Complete columns I through 5, Schedule
E, for all officers. Complute.column

6.Schedule E, for your six.highest paid
officers. To determine the highest paid
officem, add all allowances, Including
expense account allowances, to each
officerjs compensation. Expense account
alknvence means (1) amounts. except
compensation, raceived.es advances or
reimbursements and (2) amounts paid
by or for the corporation for expenses
Incurred by or for an officer. You do not
he" to complete column 6 for any officer
whom combined amount

is
We than

$30,000. -
Line 23
Salaries and wages
Enter on line 13a the amount of total
salaries and wages (other than Waries
and

wages
deducted elsewhere on your

return) paid or incurred for the tax year.
Enter on line 13b the applicable jobs

credit from line 9 of Form 5884. See
Instructions for Form 5634 for morrar
information.
Une U
Repairs
Enter the cost of Incidental repairs
such as labor and supplies, that do ~.t
add to the value of the property or ap,
p-i.bly prolong ft. life.

Include In this line the total amount
of repairs figured under the Class Life
Asset Depreciation Range (CLADR)
system.

You may choose to deduct as a current
expense certain expenses for the removal
of architectural and transportation bar-
riers to the handicapped and elderly.
See section 190 and related regulations.
Une 15
Bad debts
You may rest bad debts In either of two
ways: (a) as a deduction for debts that
become worthless in whole or in part, or
(b) as a deduction for a reasonable
addition to a reserve for bad debts.
(Section 166.)

Apply on Form 3115 if you want to
change the method of figuring had debts.
Una 17
Taxes
Enter taxn paid or accmed during the
tax year.

Do not include Federal income tax or
taxes not Imposed on the corporation.See

sectio
164(d) for dividing taxes on

real prope~; between soller and buyer.
Do not deduct amounts paid or accrued

during the year for real property con-
struction period taxes (other than for
low-income housing). See Instructions

for line 20 for Information an amortizing
them amounts. However. you may deduct
amounts paid or accmed during the year
for nonresidential real Property construe.
tin. Period to., If the construction Period
began In 0 tax year beginning before
January 1. 1976. You may also deduct
amounts for residential real pmperly if
the const-tion period began in a in
year beginning before January 1. 1978.
(Sao section 139.)

Une is
Interest
Enter interest expense, Including lorvest.
ment interest expense. 00 not include
Interest an Indebtedness that Is incurred
or continued to purchase or carryoblia
tions on which the interest Is wholly
exempt from income tax. For exceptions,
me Item (2) of section 265.

Sao section 267 for limits on deductions
for unpaid expenses and Interest on
transactions between related taxpayers.

Do not deduct amounts paid or accrued
du, Ing the year for real property con.
stmiction period Interest (other than Imo
lmorne housing). Sao instructions for
line 20 for information on amortizing
them amounts. However. you may deduct
amounts Paid or actrued during the year
for nonresidential real property construc.
tion period interest If the construction
Period began In a tax year beginning before
January 1, 1976. You may also deduct
amounts for residential real property If
the construction period began in a tax
year beginning before January 1, 1978.
(Sao action 189.)

In general. a cash basis taxpayee
cannot deduct prepaid Interest that Is
alloc"ble to years after the current tax
year. A cash basis taxpayer, who In 1980
prepaid Interest .11-able to any period
after 1980 can deduct only the amount
allmable i; 1980. Please we Publication
545, Interest Expense.
Une 19
Contributions
Enter contributions or gifts actually paid
within the tax year to or for the use of
charitable and governmental organize-
tions. described In section 170(c). Alst,
enter any unused contributions carried
over fmm earlier years.

The total amount claimed my notbe
more then 5% of taxable Income

(fine 28, page 2) figured without regard
to this deduction.

You may not deduct for the tax year
charitable contributions larger than the
5% limit, but you may carry the excess
over to the next 5 tax years.

Corporations on the accrual basis may
chmse to deduct contributions paid by
the l5th day of the 3rd month after the
end of the tax year if the board of
directors authorized the contributions
during the tax year. Attach to the return
a declaration signed by an officer, stating
that the resolution authorizing the con.
tributions was adopted by the board.of
directors during the tax year. Also attach
a copy of the resolution to the return.

At-ach a uheduir. showing the name of
each organization and the amount paid.
For a contribution In property other than
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money, describe the kind of property
contributed and the method used in
determining its fair market value. If a
contribution carryovor Is Included, show
the amount and how It was determined.
special rude for contributions at consin

It you make a charitable contribution of
proporty, that-ontribution must be m-
duced by the

sum
of the followinr.

1. the ordinary Income, short-term capital
gain, and
2. for certain contributions, 60.87% of
the long'te- capital gain that would he"
resulted If

the
Property wers sold at ft

fair mark. value. The reduction for
60J37% of the long-term capital gain
applies to (a) contributions of tangible
personal property to an exempt organizam
tion to use for a purpose or function
unrelated to the basis for It. ...mpti.n.
and (b) wribibutions of

any properity to

of for the use of cortainprivats founda.
tions. (Section 170(s).)
Bargain sale to a charitable organization,
If you take a charitable contribution
deduction for property sold to a charitable
organization. the adjusted basis for
determining gain from the sale Is an
amount which Is In the same ratio to I a
adjusted basis as the amount

_11"dIs to the fair market value of the property.

Une 20
Amortization
Generally. If a deduction 1. take. for
amortization, you must attach a schedule
showing: (1) a description of the
expenses you amortized; (2) date a,
quired, completed, or spent-, (3) armunt
being amortized; (4) amortization de~
ducted In earlier years; (5) amortization
period (number of months); (6) amortiza-
tion for this year, and (7) the total
amortization minus the amount claimed In
Schedule A.

Seasection 169 and related regulations
for conditions under which the cost of
cortifted pollution control facilities may
be am rtized over 60 months.

Sao =Ion 188 and related regulations
for amortization over a 60-month period
of certain expenditures made before
January 1, 1982 for child care facilities.

See section 189(b) for amortization
of real property construction period
interest and taxes, other than for

low~

Income housing.

Una 21
Depreciation
Sao Instructions for Form 4562, Deprecla-
tion.

Une 22
Depletion
See sections 613 and 613A for rates
applicable to natural deposits.

Attach Form T if you claim a deduction
for depletion of timber.

Line 24
Peeirsion, profit-sharing. etc., plans
Employers who maintain a pension, prollt.
sharing, or other funded deferred compen.

Page 4

sation plan (other than a Simplified
Employ" Pension (SEP)) whether or not
qualified under the internal Revenue Code
and whether or not a deduction Is claimed
for the current tax Year'

.

required to file on. of th='dyXrlbod
below. Employers.who maintain a 401
0)(6) type plan In which employees or
shareholdel,employeas am participants
may not maintain a SEP (motion 408(k)).
The Employee Ratiremeret Income Security
Act of 1974 Impasse p.-Itleater fail..
to file the" forms on time.

Forrn 5500.--Compleft this farm for
each plan with 100 or mom participants.

Forrin 5500-C ce 55004t.--lComPlate
the applicable form for each plan with

-fewear than 100 participants.
Only we Mum Is required to be filed

for a plan of a controlled group of corpe,
nitipm or . nlufthimpfoyr~llectlve)Y-
bargained pion. Individual participating
employ.. or contributing employers
not required to file separately.,

Sao section 1379(b) for Inclusion of
excess contributions In gross Income
of the ihareholde-mPloyes beneficiary.

Una 25
Employee bonefft programs
Enter the amount of contributions to
employ" benefit

programs
(such as

Insurance and health and "Its. P_aram~of a

I

) that am hot
an incidental Pelt

I
fit. haring, et~., plan

IncludVIP linp.M24. a
Also Include the corporation's con4tribu.

tions to a qualified group legal services
plan established for the exclusive benefit
of employees (including she
or their spouses or dependa=n
120 permits employees (including their
spouses and dependents) to exclude
from Income employer contribution. to
. qualified group legal servicakplan.

Una 26
Other deductions
In most cusa. you may not take . d.d.c.
tion for any part of any Rom allocable
to a clan of exempt Income. The
exception 18 certain parts of Interest
Included by face-armannt certificate
companin registered under the
rurestment Company Act of 1940.
(Sao section 265(2) for exception$.)
Items directly attributable to wholly
exempt income must be allocated to
that income. Items directly attrIbutaixe
to any clan of taxable income must be
allocif :ted to that taxable Income.

n Item Is Indirectly attributable both
to taxable Income and to exempt Income,
allocate a reasonable proportion of the
Item to e:ch, baud on all the facts In
each cas . I

Attach a statement showing (1) the
nount of each class of exempt income
nd (2) the amount of expense ffems

allocated to each such clan. Show the
amount allocated by apportionment
separately. I

In the can ofia farming syndicate, a
tioduction for amounts paid for teed,
wed, fertilizer, or other sl=farm
supplies 1. allowed only in x year
In which thftGft0ms am actually used or
consumed. For definitions. exception$ to
the general rule. and special min for

i

orchard and vineyard expenses. an section
278.

For special treatment of certain
expenses Incurred In the production of
film.. book.. words. or similar property.
"a Zion 280.

If any Part of a law from section 465
a.1,10ties could net be distributed to
shareholdem for the corporation's 1979
tax year becaum of section 465 firrifts,
thatpartoftheimistmetedase .
deduction allocated to the activity In
1980

'
(Sao section 465 and the Instruction,

to, line 28 for details.)

Una 28
Taxable Income

Spatial "at risk" min apply to a small
business corporation engaged In any
activity (..CW the holding of r-I property
other than mineral Property) as a trade
or business orforthe production of
Income. If applicable. thus miss limit the
corporate loss or losma to be entered on
line 28. Sao section 465(a).

A corporation'& sac-1100 465(d) [on from
each activity for the tax y"r is limited to
the amount for which the corporation Is
"at risk" far the cWity at the end of the
tax "or. The corporation Is considered --at
dsle' far an activity for amounts described
1. section 465(b)(1) and (2). The amounts
borrowed .. net considered to be "at
risk" If they am excluded or excepted
under section 465(b)(3) and (4).

If any activities of the corporation
incur a Ion far the year, figurseach
activity loss separately. Attach a schedule
showing the amount at risk and grow
Income and deductions for each section
465 activity with . Ion.

If the corporation sells or otheneim
disposes of any part of an and or
fnt rest In an activity to which the "at
risk" min apply, combine the pin ora'
profit or loss fro activity 0loss on the

"Is
or di ltlor~Mv th the
m th:p" dater,

mine the not profit or less Imun Me activity.
If a We from an activity Is more than the

.mount for which the corporation Is at risk,
~odlfy the amount that would othenelso

:ntered on line 28 of Form L120S for
th "can. Pan through to the sham
holders only the allowable loss (described
above) for the tax year. Treat any less from
an activity not allowed under this section
for the tax year as . deduction alimable to
the activity In the following tax year. Sm
the Instruction for line 26.

See sections 204(c)(2) and (3) of the
Tax Reform Act of 1976 for special
transitional min for movin, video tape$,
and Wsing activities.

Una 20
Minimum tax an tax preference Rome
Vatting sniall business corporations
am subject to the minimum tax only for
the capital gains Item of tax preference
and only to the extent that the gains am
subject to the tax Imposed by section 1378.
Corporations having such capital gains of
more than $10.000 must attach Form
4626, Computation of Minimum Tax-
Corporations and Fiduciaries.

All other Items of tax preference, ex.
.I.di.g capital gains. must be divided
among the shareholders in a manner
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consistent with the way not operating
lawas am divided undec section 1374
(c)(1).

Urat 32c
Overpaid VAndfsll Profit Tax.-A corpora.
tion that has Overpaid Its windfall profit
tax may claim a credit for the evorpar
mant an it. Income tax return. Use Form
6249 to figure the overpsymemL Include
the amount of Overpayment in the total
for line 32c, and Identify It as Overpaid
windfall profit tax.

Additional Information
Ek sum to answer the questions and
provide other Information to items F
through R. The Instructions that follow
am keyed to than Items.

item L (2)
T -v-1 - A - I I Ulan, art 0.00~
(soction 274(d))

Enter the total amount spent during the

year for entertainment. entertainment
facilities. gifts. travel, and conventions
far which substantiation would be re,
quired under section 274(d).

Expenses paid or Incurred In tax
yeam beii in 1980

that am includedIn the cost of Inventory. merchandise
purchased for nowle, or capitalized in
one accounts, etc., should be reported
In the total as if they were fully deducted
on the return. This Is true even though 80
or part of the expenses am Included in

"ding inventory. asset accounts, etc

Do not Include amounts that are

treated " compensation and reported an
Format W-2.

See regulations section 1.274-5 for
definitions and miss "thing the tyP"
of expenses for which substantiation to
required and therefore reportable In
item I.M.

Question N
Foreign financial amounts
Check the Yes on it either 2. or 2. below
applies to .
I At any time during the year
&~ Interest In or signature

of
Yauhhead

:uthor4ty Over a bank amount, securities
mount. Or other financial amount In a

famign country. Exception. Check No It
either of the following

apply

to You:0 The combined value of
the amounts"a $1,000 or less during the whole

year.
9 The accounts wore with a U.S.
military banking facility operated by a
U.S, fimn"al Institution,

2- You own mom than SD% of th
stock In any corporation that Owns Lo
Or more foreign bank amounts.

Got Farm 90-22.1 to wo If you am
considered to have an Interest In or
Signature or other authority Over a bank
amount. securities account, or other
financial amount In a foreign country.

If you checked Yes for Question N,
file Form 90-22.1 by June 30, 1981,
with the Department of the Treasury
at the address shown an Me form. Form
90-22.1 13 not a tax return. so do not

file It with the IRS. Out lie sum to file
your Form 1 1205 with the IRS.

You can get Form 90-22.1 from many
IRS offices.

Question 0
Foreign trusts.
Check the Yes box If you were, ever a
grantor of or a transteran to, a foreign
trust that ~;Istcd during the tax yeter.

Question Q1
Certified historic structures
You my *led to amortize rehabilitation
expenditures a, take accelerated d.prock.
tion-for certain certified historic structures.
Section 191 allows amortization to be
fillu red using a period of 60 marths.
Section 167(o) allows an accelerated
method of depreciation If you subTlan.
tially rehabilitate a certified historic
structum.

If
you

sled amortization for them
expenditures or elect to take an acced.r.sled

method of depwiatlon: (1) answer
"Yes" to Question Q1 of page 3; (2)
attach to the return a copy of the final
certification letter issued by the Depart-
ment of the Interior approving the
rehabilitation or. it no such letter has
been Issued, (3) attach to the return a

Or of a
m

pleted! first page of U,S.
Department of the Interior Form FHR-411-
2538. Historic Preservation CoMfIcatlon
APD11cation-Part 2 (as submitted to the
Department of the Interlar).

Item Q2
On line Q2. Include the amortizable besis
of the property. This Is the amount that
Is permitted to be deducted war the
60-month period.

Schedule K
Computation of Undistributed
Taxable Income and Summary of
Distributions and Other Hems

Units 1, 2. and 3
Undistributed taxable Income Is taxable
Income minus the sum of:

1. The taxes Imposed by sections 58
(d)(2) and 1378(a), and

2. The amount of money distributed as
dividends out of urnings and profits of
the tax year.

Treat money distributions made within
2 months a..d 15 days after the class of
the corporation's tax year as distributions
of that sts

'
tieryones undistributed taxable

income to the ardent of the shersholdersR
apportioned shartre,
Summary of Distributions
and Other Item
0. Farm 1099-DIV. .Pont-
a. Actual dividend distributions entered
on lines 4,5, and 6 of Schedule K
It. NondivIdend distributions shown on
line 7 of Schedule K.

If an earlier actual distribution reported
to shareholders as ordinary Income on
Form 1099-DIV Is determined to be capital
gain at the close of the corponition's tax

year, the corporation must issue corrected
Forms 1099-DIV to the sharatholders,

The constructive dividends entered an
lines 8 ad 9 of Schedule K ..at be
reported an Schedule K-1.

Unit 4
Enter the actual dividend distributions
of money or property that am out of cut.
mnt earnings and profits and that are
taxable as ordinary income. A dividend
distribution of property does not reduce
undistributed taxable Income.

Unis 5
Enter actual dividend distributions that
the shareholders an to treat as a long.
tam capital gain after tax. (See section
1375 and section 1.1375-1 of the
regulations.)

Line 6
Only dividends that am not considered
to be

Out
of the mmings and profits of the

tax yearqualify far the dividend excluslon.
For pu as of this rule, the earnings andOrofit;ne

tax
Y"

r am considered hot
to be mom than taxable income for the
year. The dividends entitled to the exclu.
sion include, for example. dividends paid
out of accumulated earnings and profits.

Urn 7
Enter the total amount of distributions of
money and property not out of eamings
and profits.

For tax years, after the find tax year to
which the Subchaprter S election applies.
include any distribution of undistributed
taxable Income previously taxed to sham
holders as allowed by section 1375(d). See
section 1377 to find out whether a distri.
butionj. out of the corporation's undisluib.
uted taxable Income previously taxed to
shareholders.

Section. 1375(f) auto* that money dis.
tributions made within 2 months and 15
days after the class of the tax year am
treated as non-dividend distributions of
that year's undistributed taxable Income
to the extent they are not more than the
shareholders' shares of undistributed tax.
able Income for that year. Report these
distributions In the year they am made.
For example, Its 1980 calendar year
corporation makes a section 1375(f) dis,
tribution within 2 months and 15 days
after the close of Its tax year. this distri.
bution must be reported as a non-fividend
distribution on Schedule K of the 1981
Form 1120S, and on the 1981 Form
1099-DIV. (See section 1375(f).)

Line 8
Enter the part of undistributed taxable
Income that the shareholders, am to treat
as ordinary Income. The undistributed
taxable Income Is the amount that the
shareholders would haw received as a
dividend If the Income had trom diltrib-
tried to them on the last day of the cor,
porstion's tax year.

A dividend distribution of property other
than money may cause the corporation's
undistributed taxable ]memo (line 3) to be
mom than the total of Urn 8 and 9.

It them Is a not operating loss for the
.
tax

year. enter It here.

pua 5

Lka 9
Enter an fine 9 the part at undistributed
taxable Income that is long-term Capitol
gain .11tor tax. (Sao section 1375 and
section 1.1375-1 of the regulations.)

Unis 10
Enter on ones 108 through I the basis

(or cost) of regular Investment credit
du==pe thdat in ration

acquired
orth

to. year. Also list
qualified progress expenditures taken Into

account during the tax year. If 8 property
qualities as regular investment credit

Property and energy Property, list thre-
property In lines I" through I.

Also attach & separate schedule report-

Ing
the

total energy property acquired or
constructed during the tax year. Ust mchitem

of
property. the type of Property. the

dollar basis of each item, and the life

years category for each item. Sao the
Instructions for Farm 3468, Computation
of Investment Credit, for Information On

types ofpnorgy pro".

Une 11
ust the amounts of interest a. investment
Indabledn"s, and the applicable ft.$
below that were Included In figuring the
taxable income

(or low) for the corPOm-
tion: (1) not investment Income or (loss);
(2) excess expenses war rental income
train net lease property; and (3) net capital
gain (excess not long-tam capital gain
over net short-Umn capital law) from
Investment Property.

Allocate the Interest on Investment In.
debtedness to the Period In which the In-
debtedness, was Incurred. The Period- am:
(1) beforai December 17,1969; (2) between
Decorriber 17,1969.8nd September 10,
1975; and (3) after September 10 1975
For maro firionnatior% an Farm 4i52.

Shamholdem must be notified of their
them of the above Information to figure
their limit on Interest on Investment
Indebtednen at the shareholder [mi. (See
Form 4952 and section 163(d).)

Uree 12
Enter the amount of each Item of tax
preference, List the total amount of smar,
tastion deducted by the corporation In
the total column of line 12b. Ust the dollar

@mount of itich specific
type of .7"t".tion contained in the total In the following

order In the four spaces
provided:

(1)
certified pollution con" facilities (2)

railroad rolling stock. (3) on-the-job train-

Ing facilities, and (4) child cam 4acilities.

Although thew amounts am used In figur-
ing the taxiiirk in-misof the corporation,

they am subject (with certain reductions)
to a minimum tax (alternative minimum
tax In the cam of the net capital gain tax
prefer- Jim) at the shareholder level.
(San instruction for line 30, Form 1120S.)

The shareholder must take them amounts

into account along with similar Items of

tax preference from all other sources In

preparing Form 4625, Computation of Min-

imum T-4ndividuals (Farm 4626 for a
shareholder who Is an estate or trust) and
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Foom 6251, Alternative Minimum Tax
ComputatkirL

um 13
Enter the jobs credit figured by the
corporation on Form 5884. The credit Is
figured at the corporalle level and than
apportioned to persons who am that*-
holders at the corporation Oa the last dayof

the corporations tax ;:r.
See Form 5884 for Information about

the jobs credit.

Write In Credits
Nnicam-ortional So. Fuel Credit
Effective for tax years ending after
December 31. 1979. . credit Is allowed for
the sets of qualified fuels produced
from norconventional sources. Section
440 contains a definitan of qualified
fuels. provisions for figuring the credit
and other special mks. The credit Is
figured at the corporate level and then Is
apportioned to persons who are sham.
holders, of the corporation on the last day
of the corporation's tax year.

Attach a separate schedule to the
return W show the computation of the
credit. Enter the credit below line 13 of
Schedule X and write "Normoventlamil
Source Fuel Credit" next to the amount.
Attach a statement to Schedule K-1
(Form 1120S) to show asitt shereholders
she. at the credit.

Alcohol Fuel Credit
Effective for tax years ending after Sao.
camber 30, 1980, a credit Is allowed for
sale of alcohol fuel or the use of alcohol
as a fuel by the corponation. The credit is
figured at the corporate level and thern
apportioned to persons who are share-
holdent of the corporation an the Int day
of the corporation's tax year.

Use Form 6478 to figure the credit.
Enter the credit below It.. 13 of Schedule
K and write "Alcohol Fuel Credit" nod to
the amount. The amount of the alcohol fuel
credit must be Included In the corpore.
tim's Income. Include the dollar amount of
the credit In line 10 of Form 1120S, page 1.
and write In the margin next to line 10. the
amount of the credit and the words -1.1m,
hot fuel credit". Attach a statement to
Schedule K-1 (Form 1120S) to show each
sharehoidees sham of the credit

Unused Credits tram corepersturms
If the Corporation Is a member of a
cooperative that pawn an unused regular
Investment credit, unused energy invest.
ment credit, or unumd WIN credit,
through to Its members, enter the corpra.
ration's sham of the unumd credit below
Jim 13 of Schedule K end Identify the
types of unused credits. If.the corporation
receives an unused jobs credit from a
cooperative. It wmbines the credit with
any other jobs credit it figure. an Form
5884 and pawas the combined credit
through to its shareholders.

The unused credits are apportioned to
Parsam who &to shareholders of the
corporation an the last day of the corpor-
rittion'. to. year. Attach a Statement to
Schedule K-1 (Farm 1120S) to show each
shareholder's sham of each unused credit.

Schedule K-1
Shareholder'i Share
of Undistributed
Taxable Income, etc.

complete a separate Sc use Y,2 (Farm
1120S) for each shareholder. and file
Copy A with Form 11205.

under mcdo. 6676, the. Is & $3
penalty for not giving the IdentitrIng
.u.b.-feschalm.h.1d.l. .

Schedule K-1 (Form 1120S) must sh
complete information for everyone who
-a shareholder of the corporation dur,
Ing any part atthe tax year.

Substitute fWM
Prior IRS approval Is not required for (a)
.substitute Schedule K-1 that shows Only
the line items required for trut by a tax-
payer if than line items have the move
numbers and titles and am In the same
order as on the comparable IRS Schedule

K-1; $ad (b) . substitute Schedule K-1-
that Is an exact facsimile of an IRS Schad-
ule K-1. Other substitute Schedules K-1

require prior approval. You may apply for
arrPro,al of a substitute farm by writing

ftInternal.lilmenue Service, I I I I
Con"Mu.tion Avenue. NW, WoohIngton. D.C. 20224.

Attention TXP
Use ram 1099-DIV to repon actual

dividend distributions totaling $10 or
mom to a shareholder during the calendar
year.

PART I
lincerne
Line 1
Enter each shereholdee. them of rulh,
tributed taxable Income (or Ion) reported
on line 8 of Schedule l(, page 3, Form
1120S.

Any section 465 activity losses Included
on line 28 of Form 1120S must be
Inducted an line 1. Part 1, and else entered
an fine 3. Part L The entry on It" 3is only for Information purposes to help
the shareholder determine how much
,.ti.n 465 activity I., the shareholder
may deduct on his or her tam r&tUM See
instructions for line 3 for an explanation Of
section 465 sictivilb, loss limitations.

Actual dividend distribution. tawbi.
as ordinary Incorne am reported toshareholders on Form 1099-DIV.
Une 2
Enter each shamhokkes sham of undk~
tributed taxable Income reported an line
9 of Schedule K, page 3. Farm 112OS: The
shareholder must report this amount as
"net long-term gain fram small business
corporations (subchapter S)."SOas

section 1375 and section 1.1375-1
of the regulations concerning special miss
applicable to distributions of octI4
.rnall

business
mri"n'tich"Line 3

It a section 465 activity Incurs on operating
loss for the year, Order each shamholdoes



pro rate sham of the Im on line 3. It
them Is mom than one activity lonas to
enter on line 3. attach a schedule listing
each loss separately.

F
r

re Information
concerning

se:70a"465 activity
Ion

limitations. so
Insmictions for line 28 of Forma 112GS.

Une 4
Enter the amou t of loan repayment. for
loans the corpozition borrowed from the
shareholder (line 18 of Schedule L of
Form 1120S-Lodins from shareholders).

PART 11
Interest on
investment Indebtedness
Each shareholder must be notified of his
or her sham of Interest on Investment
Indebtedness and the applicable Items
below that wend included In figuring the
taxable Income (or Ioss) for the corpors,
tion: (1) not Imandinal Income or (lotel,
(2) excesel totpenses over re-I I-ousfrom raft lesse property. and (3) not
capital gain from investinenrl: property.

Allocate the Interest orl investment
:nclablodness to the Period 1. which the
ndebtedress was incurred.

The period$..: (1) before December 17. 1969; (2)
between December 17, 1969 and Septem.
bar 10, 1975; and (3) after September 10,
1975. For move Information. was Form
4952.

Combine these Items with similar flands
trorn other sources to figure the sham
th.1dee. linnitatical on the deduction for
interest Incurred on Investment Indebted-
ranis. (Sea Form 4952 and section 163(d).)

PART III
It" of tax Preference

The shareholders take all items of tax

P
niferance, Into account, along with similar
nitems from other sources. In preparing

Form 4625. Computation of Minimum
Tax-Ind do Is (Form 4626 for extates or
trusts) and I ma 6251, Alfternative
Minimum Tax Computation. The Items of
tax preference. except capital gain.. am
apportioned to each shareholder on a dally
basis and not as of the land of the year.

This manner is consistent with the way not
operating losses am apportioned under
section 1374. (Sao section 1374 and
Instructions for line 30, Form 1120S.)

PART IV
Property Eligible
for Investment Credit
Enter the shareholder's sham of the
corporartion's investment in certain depre,
clable pmparty.

In addition to the regular Investment
credit ProPerlymparted In Part [Vol
Schedule K-1, attach a separate schedule
showing the shansholdoes sham of the

corporation's Investment In qualified
energy property.

PART V
Property Used In Refiguring an
Earlier Year Investment Credit
Notify each shareholder he. property Is
disposed of before the "life years" as,
signed. Each shareholder must Pay backthe

mount by which the credit taken 1.
an earlier year or Intent Is mom then the
credit as refigured due to the early disposi-
tion of the property. Sao section 1.47-4 of
the ngulations and Instructions for Form
4255. For refiguring the Investineat credit
for qualified propose expenditures, a"
section 47(a)(3).

PART VI
Jobs Credit
Shareholders of record an the. last day
of the tax year may take a tax credit on
their Individual tax rvturns for their he.of the

jobs credit figured by the corporation
on 1- 5884.

PART VI I
Other Shareholdir Information
columan 3
if the number of shams that a shareholder
owns changed during the year, attach a
statement showing the number of sham
hold for each period.

Column 4
Enter the compensation paid to each
shareholder. Include any excess contri.

butions to a pension. pralfit-sharing, otc.,
plan made on behalf of a shareholder-

employ". Excess contributions am thou
deductible by the corporation undeF sec.
tion 413ll(a)(I), (2), or (3) over the mallet
of either.

1. 15% of the compensation the sham
holder-employee received or accrued from
the corporation during it. tax year, or
I $7,5GO.

A shareholder-amployes of the corpora.
tion Is an employ" or officer who owns
(oh under section 318(a)(1), Is con.
shared to own) mom than 5% of the
corporation's outstanding stock on any
day of its tax year. The excess contribution
mle does not apply to contributions to a
trust described in section 4010)(6). (Sell

section 1379(b).)

Credit for Wages Paid
or Incurred In a Work
Incentive (WIN) Program

Shareholders may take . WIN credit on
their return fortheir sham of the WIN pra~
gram expenses (wages) paid or Incurred by
the corporation. Generally, the credit Is
50% of first-yea, WIN program as.
plus 25% of awond-year WIN program
wages Paid or incurred for services of VAN
program employees.. For special min and
limitations. dee Form 4874 and sections
50A and 50B. .

The corporation must attach a date,
ment showing each shareholders sham of

the wages of each WIN program employeal
This St~tenmmt must also show each em.
ploy" a name, social security number,
Initial date of employment. and firstyeer
or second-yelar WIN progman-- pikid or
Incurred for the to. year,

For mom Information, got publication

906. Targeted Jobs and WIN Credits.

Shareholdent claiming the WIN credit
must attach Form 4874 to their returns.
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Codes for Principal Busigess Activity
"Theso ladu" tides and dedirdtiona,- based,
1. proval, to the Erdariel. Standard Indus,
VIM Ctanificoldlar, synem, developed by t1w
office of Federal actual Policy sed-Slaralk

wd% Depattemat of Carrumme, to choolify,

antativided by type It -dWft In Wqh they

engaged. Th. systar, tolleas cl-Ij the

Agriculture, Forestry, and
Fishing

code04W

"'U"'",
ow" V .. (a.ad. hUftng,),. `dMtp~pln.
Mial,g .
ffileta.,.Indo,~
lolo '...'as.
1070 299m.l.ad and Anc, sold

n.,a-
IM8 Oth., -.1 ;i.Im.
I I

'

50 C-1 I.iqg.

... r`.d.a7:1=-; astural

1380
V.jn.d a natural ... Houle..1,

.. ratio
lawmatelikelowel.(an,Iptfool.)
rahlim
1430 1.

bra.:.*`*Gmfu2.d Indd

1498 Car
I
'-l-callic minerals.

...Pl t
I,

us I.

Construction
Central bond" contrectom ad

It~1.==N=Alnj antractoal.a
1531

0 1.

`1;1600

SIMI trad, loareactart:
doig~ ..na...d.11a

1798,Mw =I,[ Veda
a- -

Manufacturing-

lood .. .." uszlletla.
2010 M,,t

PrX
7020 D.1 W-.
2030 N.Z fruits ad

.,a
2040,

tlratabl!,*~,od
2050
2.

us. nory
2081

Wait I',- and lash.
2088 Al~hllic b-no all. .!.pt~dga_rt.

"';XJrIn". and2089
B*ft'.d
llllvad,~~

209. can.,
I

and W.daW
2M ==oesuhl.-i.

2228 ..1.
'in22M

2298 other ft~a rnill pa,d-
A=,,d ther toxillo
IN

Is '
:
"23.5

2388 .. -`m. fur
g..I;..d th.r.po ...land

2390 .!-. ftbricet.d ft,.
products. .

salat padsmix. -Pt
flanaltwo:
241 5 LWaS camp, and lagging

:*,,n - -ill. an.as
2430

~.n no al ..
V-. adul.

24.8
=Rlh jrdg;EV2u-`.-ndI. ....!ulldi,,

2500 furniture ad

2ptff Pu"laalU"p !Vd-b::rd nrill.'2699 Other mr product.latual.0
ease

2110
2
720 P:riW

2135 rks. grood,9 cards, ad
oil., I

27" or ir
.=, and print ., trade
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Standard Inchadrilid ~ftd. .0~W
density astablishawala.

Using the.119 below, antor on page 1. under
B. the code amber for the spicift Industry
group from whith the larged percentage of
"ortall nactiota" Is derhad. "Total rocalp",
meaft gross molires aim Ic. pillis 1) plus

all other lactaft Come 4 through 10, pop 1).
Onjulle 2. ads, H. lidete the princlood W.1-
activity tral Prl,,Ip.! product or sarvic. that

lod to, the temost percarflare of total
:=Jdr~~pap, I businessIn as I

principal
product or service rmy be --ciasal
properations."

=I, ad anted producal:
2815 I.d.soi.I,he-I-I.,G1wHIcs

nartaritt. .. sIartm
28do Soap. cleareal.anotollat2820 Drugs,

21150 Va. and allied pa,,lucts.
28508 =.I and mor

,roducts.

14 Pm.. urn I in )-i I I.

I.

I

.1=01
to

2998 -or u a I
p,odull..

flubber.ad at.
W50 Rubbar or u

t
of u

.or.
M70 lai- i,

I.

Le 'her .. ..

314o+- ." - -3 198.0ta r.-.. Its
products.

9-22-M3
2.j &I'

327 =-,o--,.nd

3298 P---,.".c a.rut
plaalmft.

W70
P, .. lade.61l

.ranu, metal Ind,,blea;
rY I

is.

a3.
ftbri.stool ...I pratl..U.
sa-h., and ...partame

1.1'
=t.

3 111 Metal core and .1,11PI.2

3428 C.II.ry, h;.d :rf....nd
st,

hla..

d-, uaft. and Wrall.r

313
pd

-
a ,

=.L.rd nesting.
... .

. in.
ad a- all.

34.
.,rr

ted --ural

3460 and

3470 F~.P.'Fdr...-vln.; andad , gle
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SCHEDULE D I=J, 2 I
F(Form1120S) Capital Gains and Losses U80

re

De.- at .. Tneeny lo, Attach to ywr tax return.eme-I Sew- S-.
Name I

F-ployar lefordification number

Short-term Capital Gains and Losses-Assets Held One Year or Less

%= S.-4`u.nKIM of .. ~ m l a . . .i r ..I. -to d C." . .1h., I. Gain r (kra: :
C..)

( . . d.y! ;Y
(-* day, yr.)

x ~. ii,
exits (d

---------------------

....................

.......... .... ... __

. .....................

...................

lass ca2 Uu= c 1"'3'
. ."r t'tt . . . . . . .

;r % m c3 he, I. Oft.
Y* an,in or I s it 11, . . . .. . . .

Long-term Capital Gains and Losses--Assets Held More Than One Year
4 Enter Section 1231 gain from line 5(a)(1), Form 4797 . . . .

. . . .

5

.

..........

. ......................

.............. . .......
................ ........

6 Net long-term capital gain or (loss) (combine lines 4 and 5) ... . . . .
.Summary of Schedule D Gains and Cosses

7 E... of at short is,. capital gain flime 3) -1 art long-term capital Ion (line 6). Enter here and an Form I i2as. page 1, line Sa .
8 Net capital gain-Enter excess of not long-term capital gain (line 6) over net short-temn capital loss (line 3).

Enter hem and on Form 1120S. I li . 9b! . . . . . . .
.

~Wc gs jor part
IV)Tax Computation (see

Inst t

9 Taxable income (Form 1120S, page 1, line 28) . . . . . . . . . . . . . . . . . . . .
to Entertaxon line 9 amount ascamputed inthe instructions for line 10 . . . . . . . . . . . . . .
11 Not capital gain from line 8 above . . . . . . . . . . . . . . . . . . . . . . . . .
22 $25,000 (statutory minimum) . . . . . . . . . . . . . . . . . . . . . . . . . . $25j000

13 Subtract line 12 train line 11 . . . . . . . . . . . . . . . . . . . . . . . . . .

I
line

'' ' ' 'Enter 0
c

-inle e 4 mandonrorm1120S.Dagel,line29lin.l~o;lin hert;.sma lle;.f-.conn an apilal gain.: IM

Instructions not connected with its trade or business) is ga
3

Inst.11,nemt and
an 'rZt ym r' t "a capita(asset except:

n
addition, at.f~r, -? a t Sa .D

Mkiance; ims to the Internal Reverni. Coda.)
Pur;se 1. Assets that can be inventoried a, tach a computation titled "Installment Safe

Comput tion."
property held mainly for sale to cus-

Schedule D should be used by
cor *r er ilorh

0 Gain :r less w an apt on to buy W nil
i,,.

Dep ble or real property used inp %mche to report sales or exchanges of cap~.~ 2. 234 for the rulesproperty.-See section lI

far 11
-

or -h es I pro the trad or business.oies 'c"is
that apply to a purchaser or grantor of angins, Mat:rOth t

er than
including

=
3.

Certain musical.opyrights, literary
optio

n.,
arty used in a trade or business, involun. or artistic compositions, alters or * Gain or loss from a shod Ulf of prap-
tary convereons (other than casualties or memorandums. or similar PmPerty- erty.-Report the gain or toss

to
the extent

thefts) and gain from the disposition of in. 4. Ac aunts or notes receivabi
ac-F e%

property, u ad to cloes. the haltthat t e
'~

m n
in the ordinary course ofrest oil, gas. or geothermal property, qutr trade

.
a capital asset in thes onsideredsaid i

should be reported on Form 4797. See the or business for services rendered or hands of the taxpayer.
instructions for Farm 4797 for Mon. inf.r. I in the sale of property described
mation. in 1. above. 0 Gains and losing an futures tr... ac,

ty is involuntarily converted bo. S. Cedtain short-term Federal, State.It pro tions.-Report the gain or loss on futuresn -U-nicipal.bligations.5C= of a casualty or theft, use Form 6
Government publicatiore (in'A

transactions (but not optl:2s aniubultim,
transactions) in any com.

V . be.,
.4 , Casualties and Thefts. Cluding the Cong-siona I Record).

I
he rules of a board of trade or commodityad

from the Government or
an

exchange. Then am subject to long-term
of its agencies other than by P7 treatment under the mom than &-month

Parts I and 11 chase at the public sale price, held holding period rules. (Section 1222.)
stalas by a taxpayer who mc*ived the pub-Generally, you should report the * Loss from securities that ars, capital as,i

and exchanges even though them s no lication, or by a second taxpayer in Sets that become worthless during the
gain or loss. A loss train a wash .1. of who" hands the basis of the publi- year.-Except for securities hold by a
stock or securities a, from cerl,~n ran cation is determined. for purposes of bank, treat the loss as a capital less as ofre a 0,
tions between related persoi h d. determining gain !rom a sale .1 a!. the last day of the tax year. (Sea sectionge, t b

o its .,,. inductible. (Sections 1091 and 267.) chan by refernng 582 for the rules on the treatment of as,t
in Part I report the sale or exchange of the hands of the irst axpayer. curdies held by a bank.)

ecapital assets held one year or
I'M' In

h.h
i. Special Rules for the Treatment offI oPart 11 e ort th

How to Determine the Cost or Otheral O c.ps r Sicr p e
far

a
seats held more than one

Year.
Certain Gains and Losses Basis of the Property

Gah` train installment sal-If youWhat am Capital Assets.-Each itern of ining gain or loss, the basis ofIn dete7~'P
roperty held by a corporation (whether of d property an the installment basis at a

,
property wil generally be its cost (section

1012). The exceptions to the general rule
are provided in sections contained in sub-
chapters C. K, 0. and P of the Code. For ex.
a-,pl:;,Yll ihi* adionail-lu'red In.
ph:

P by vi=~;q
it on of another

corporation, transfer from
a

'harefhtoldber.
reorganizationM~,C,yo,ht,r.ib'tl'n

a' giquest, bank x4m. ..chanrl~. In'
voluntary carriersion, or wash "Is

ofstock, we sections 301
,
334. 362 (of 358).

1015. 1014 (and 1023). 372 (or 374 of
1024), 1031, 1033. and 1091. respectively.
Attach an explanation if you

us. a
basis

I;r thsan actual cash cost of the property.Oth

you
re allowed a charitable contribu.

tion deduction because you Said property
to a charitable organization, figure the ad-
jus d basis for determining gain from the
.10 by dividing the amount realized by the
fair me

net value a
nd

TultI
plying that re-

sult by the adjusted basis.

102pital Lon".-Capital losses am ai.
d only to the extent of capital gains.

However. you may carry a net capital loss
forward as a short-term capital loss for 5

Y is
years to the extent the los., m

re.am .(1100milin
.,.Prati.n loss) or uri,

exhausted, whichever comes first.

At risk limitations (section 465) -if the
corporation sold or exchanged in asset
used in an activity to which the at risk MISS
apply. combine the gain or loss an the MISU,
or -h go with the Pro it .1 ka. from
t

. iph
he ct v

ty. if
the corporation hasj:ctntot

loss from the activity, it may be sub
the at risk rules.

Part lilk-Summary of Schedule D
Gains and Losses

If the net long-term
Ca

Pital gain is mom
than the net short-term capital loss, them
is a not capital gain.

"
this gain exceeds

"!
. In. corporation may be liable for

!n income tax 0 the gain. Answer theIn
questions in the ~

"IM"'On'
for Part IV

below to determine
if the

corporation I.
liable for Income tax On the gain

I

I

o"corporation is liable
far income ta.:

it me,
also be liable for the minimum tax. See
Form 4626.

Part IV-Tax Computation
Section 1378 imposes a tax on certain

Capital gains of an electi.lig small business
corporation.

By answering the following questions,
you can determine if you are liable for the
tax. If your net capital gain is more than

$25,000, and You are not liable for the tax,
you must answer questions A through D
below as your explanation of why you sr.
not liable for the tax.

If answers to questions A. 8, !nd C of
questions A, B. and 0 are "Yes. the tax
applies d you ,at *,plate Part IV ofSchaiftil:ro (Farm 1120S).

otherwise. you
am not liable for the tax.

A. Is taxable Income, line 28, page 1.
more than $25.000? [] Yes 0 NoSc a.

Is net capital gaingire 8.
Part Ill.had D (Form 11 S)) more than

$25.&618 and mom than 50% of taxable
income (line 28, page 1)?

0 Yes 0 No

C. Have you been other than an 1120S
corporation at any time during the 3 taxYears

just before this year or since exist-
ence, if less than 4 Years?

El Yes 0 No

D. If answer to question C is "No," does
any long term capital gain (line 6, Schedule
D (Form 1120S)) represent gain from Prop-
any described in items 1, 2, and 3

bar-?[:] Y.. 0 No

1. Property acquired during the tax
year or within 36 months before the tax
year,

2. Property acquired. directly or indi.
rectly, from a corporation that was not in
existence as an 1120S corporation during
the tax year or within 36 months before the
tax year up to the time Of the acquisition:3

. Property living a substituted basis to
you. (A substituted basis is one determined
by reference to its basis in the hands of the
transfenor corporation.)

If the answer to question D is "Yes." and
the tax is applicable.

multiply by
28%

innet capital gain
train property

described in
question 0. If this mount is ten than th
tax figured on line 10, Part IV,

enter thl:

anho"t on line 15, Part IV. and
write W

the right of the amount "Substituted
basis." Attach the computation of the sub-
stituted basis amount to Schedule D (Form
1120S). (See section 1378(c)(3).)

For Purposes of questions C and D
above, . corporation is not considered to
be in existence for any tax year before the
first tax y ar in which the corporation has
sharehold:rs, acquires assets. or begins
business, whichever Occurs first.

Members of a controlled Gripulf-fif the
corporation is a component member at a
controlled group of corporations, sese sec.
tion 1561 and related regulation: for rules
on how to allocate the amount on lines(b). (d),

(")'
and (r) in the instruction for

in. 10 below.

T.-The capital gains
tai%ft'e'sforgealemaing small business corpo.
rations is 28% fortautyears beginning after
December 31. 1978.

LIM 10-4f the tax computation is ap-
plicable, figure the regular emporsts In.
come tax below and enter this amount an
line 10 of Schedule 0.

(a) Taxable Income (I" 1120S.
page 1. line 29) . . . . .

(b) Enter $25.0110 (memben of a
controlled lineup, we firkar In-
structions) . . . .
Subtract line (b) from It.* (t) .

(it) Enter line (,) or 1125.000, which.
ever is smaller (members of .
..bdl.d group, sM prior I..
.1inectime) . . .

. . * *(t) Subtract line (d) (.in It.. (0 .
M Enter I.ins (a) or $25,01110, which.

ever smaller (members of acontraled

'"n", age Pit" In'atrueflims) .
* .(j) Subtract line (f) from line (a) .

(h) Enter line (s) at S25,001), which.
.., I, shreall. (madairs of .
controllad 9-P, are prior in.
unactitma) . . . . . . .

(I) S.bt,.ct line (h) Inne fire (g) .
Q Enter 17% Of He* (b) . . .
B) Enter 20% of line (6) . . .
(1) Enter 311% Of firi. (f) . . .
I.) Ent., 40% of line (h) . . .
S) Enter 46% of line (i) . . .

0) Tirt.1--lidd [in. 0) through
W. (Enter hem and on line 10
of Schedule D.) . . . . .

Note: If for any reason the computation
for line 10 1 mde

a'
a separate schedule,

attach the chedule to S.h.d.l. D (Farm
1120S).



F-3468 Computation of Investment Credit `0080
rosee-OWT,isser,
Istess, 10, Attach to your tax return. 28

Mentuffing number a shown an page I
.1 year tax at-

Check the locales)
bill"

that apply to You:
A The corporation elects the basic or basic and matching employee plan percentage under section 48(n)(1) . . . . . . .

ea to Increase my qualified Investment to ICO% for certain commuter highway vshichu, under section 46(c)(6) . . . . . [-j6 1 ::C I
act to Inc am my qualified Investment by all qualified program expenditures made this tax year and all later years. . . 0

::D
I

claim full c It on certain ship. under section 46(g)(3). (See the General Instructions for details.) . . . . . . . . . C]I
Use the format before to list your qualified Investment in new or used property acquired or constructed and Placed In service during
the tax year. Alm list qualified progress expenditures made during the tax year and qualified rehabilitation expenditures for the
yea he In r (a) through I(i).=t T=to lines Ihi. ,.do .

of investment In property made by a partnership, rartate, trust small business corporation, or lassoi,

u., years1" cast ~.W.
(3)

Applicable-m...
(4)nSu,.1M. m stineut

- 2 . -- si
(a) 3 or mom but less than 5 33%
M 5 of mom but !as than 7 -FA51-- --------------------------------................ ...............
M 7 or mot. 100

New comanater h4parely valtichis (d) 3 or more too
Q-gftd Plasmas (1) 7 or mom 100

Used (f) 3 or mom but len than 5 33V. .........

(Sea instruction for 5 or mom but less than 7
% ------------------------------dollar limits) (h) 7 or mom 10066

Used c ...der wshic's (1) 3 a, a. 100

2 Qualified Investment-Add linew, I(a) through (1) (a" General Instructions for special limits) . . . .
3 10% of line 2 (sm Instruction for line 3 far special limit.) . . . . . . . . . . . . . . . ..... ......................
4 Corporations electing the basic or basic and matching employee plan percentage for contributions to tax

credit employee stock ownership Plarm-Check election box A above (ma instruction or line 4).
(a) Basic 1% credit-Enter 1% of line 2 . . . . . . . . . . . . . . . . . . . . ......... ----------------------
(b) Matching credit (not ease thin 0.5%)--Eater allowable Percentage thre; adjusted Her 2 (Attach schedule) . . .

credit tram cooperative . . . . . . . . . . . . . . . . . . .Regular investment,
Tota~-Md [Ina 3 hrough 5 . . . . . . . . . . . . . . . . . . . . . . . . ...............................

7 Carryover of unumd credit(s) . . . . . . . . . . . . . . . . . . . . . . . . .. ...........
at sed credit($) . . . . . . . . . . . . . . . . . . . . . . . .=, =..

investment credit--Add lines 6. 7. and 8 . . . . . . . . . . . . . . .
10 (a) Individuals-Enter amount from Form 1040, line 37, PAP 2 . . . . . .

M Estates and trunits-Enter amount from Form 1041, line 26, page I - - - -

- - - - - -------------------------------

(c) Corponations-Entar amount from Schedule J (Form 1120), line 3, page 3 . .
I(d) Others-Enter tax before credits from your return . . . . . . . . .

11 (a) Credit for this elderly (individuals only) . . . . . . . . . . . .

.........................

(b) Foreign tax credit . . . . . . . . . . . . . . . . . . . ....... ................
I.) I" on lumpsum distribution from Form 4972 or Form 5544 . . . . . . .........................

I

o (d) Possessions Courporation tax credit (corporations only) . . . . . . .... __ ..... . .__ . ....
(a) Section 72(m)(5) penalty tax (individuals only) . . . . . . . . . .

12 Total--Add lines 11(a) through (a) . . . . . . . . . . . . . . . . . . . . .
13 Subtract line 12 from line 10 . . . . . . . . . . . . . . . . . . . . . .
14 (a) Enter mailer of line D or $25.000. See instruction for line 14 .A i

(b) If line 13 is more than me 14(a) and you are a 1980 calendar year taxpayer. enter 70% of the -----------------
excen (if yortug. year ends in 1981, enter 8051 of the excess). (Railroads, and airlines a"
Instruction for Ina

14.)
* . . . . . . . . . . . . . . . . . . . . ...15 Regular

Investment credit finnitation-Add [inn 14(a) and (b) . . . . . . . . . . . .
16 Allowed regular investment credit-Enter the smaller of line 9 or line 15 . . . . . . . . .
17 B. i ess n rgy investment credit Ilmitation-subtract line 16 from line 13 . . . . . . . .: n :n:
: Su I em rgy investment credit (from line 11. Schedule B on page 2) . . . . . . . . .1

Allowed business energy Investment credit-Enter smaller of line 17 or line IS . . . . . . .
11" 1 1 1d 1 ,Ad1 'I- "' lld 19 . Enter hem and an I= 1040, line20

TV
and o

""" a ..a
1ma,11u o '~ e P ;;; r . 'if. 3.

41'. ,a. 4(1a),
re 'nu an oh turn . . . . . . . . .

Fe,w, 3468 (isam

I

U68 0980) 2

It any part it your investment in line 1, page 1, or Schedule 8 below was made by a partnership, efti% trust, samill business corpo.
ration, or law, complete the following schedule and identify Property qualifying for the regular or eneW investment credit

Nam Property
Address

...ndl-ss U.,

Business Energy Investment Credit (See Instructions for line 18.)
List your qualified investment in new energy property acquired 0, constructed and placed in semic; during the tax year. Alm list
qualified progress expenditureu made during the tax year.

TYP,Zlf
fty

(1)
Lif. ye-

(2)cest
- b..i.

Alpi-blii
(91urr. 2

3 or more but less than 5 33 V, .......... ...............

(a) Alternative energy property 5 or more but less than 7 i 662A
7 or more too

3 or more but less than 5 33%
... ............................
................................

(b) Specially defined energy
property

more but less than 7 662A ................. ..............

7 or mom 100
3 or more but less than 5 331/1 ...............................

(c) Recycling equipment 5 or mom but less than 7 1 661A ................................
7 or more 100

3 or more but less than 5 33% ...............

W Shale oil equipment 5 or more but less than 7 66% ........... ..........
7 or more 100

(a) Equipment for producing 3 or more but Ins than 5 331/1
..... ....................natural gas from geopiessured 5 or mom but less than 7 662/j

brime 7 or mom 100
3 or more but less than 5 33~j

. ..............................

(f) Cogeneration equipment 5 or mom but less than 7 66% ..... ..........................
7 or more too

3 or more but less than 5 33% ... . ........... ...... .....

(g) Qualified intercity bums 5 or mom but less than 7 662A ..................... ..........
7 or mom too

(h) Total 10% energy investment Property (add lines Ila)
thmuLh (9)) . . . . . . . .

2 (a) Qualified hydroelettric
more but less than 5 331A ... ... .

generating
equipment

but less than 7

M-

662A
. . ....... .........

.. ................. .........
Nameplate KWH W 7 or more

(b) Total 11% energy investment property (add line 2(a))
3 or more but less than 5

100
MUMMER

33%

. .

3 (a) Solar and wind equipment 5 orrinore but less than 7 66% .................. .....

7 a, more 100
... .....

3 or more but less than 5 33 V3
...............I ...............

...... ..

(b) Ocean thermal equipment 5 or mom but less than 7 661A
. .

......................
7 or more too

3 or more but less than 5 33 Y,
(c) Geothermal equipment 5 or mom but less than 7 662A

7 or more 100
(d) Total 15% energy investment property (add lines 3(a)

3(c)) . . . . . . .Ent~~
4 of line 1(h) column (4) . . . . . . . . . . . . .. . . . . . . . . .
5 Enter 11% of line 2(b) column (4) . . . . . . . . . . . . .. . . . . . . . . .
6 Enter 15% of line 3(d) column (4) . . . . . . . . . . . . I. . . . . . . . . .7

Business energy investment credit from cooperative . . . . . . . . . . . . . . . .

................................

............................._

. I..............................

8 Current year business energy investment credit--Add lines 4 through 7 ... . . . . . . . . .
9 Carryover of unused credible) .

10 Carryback of unused cmdit(s) . . . . . . . . . . . . . . . . . . . . . . . .

...............................

11 Tentative business energy investment cmdit--Md lines 8 through 10. Enter hem and on line 18 on
page I . . . .

.
. . .

U., ..... .1-

mom
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Internal Revenue Service

Instructions for Form 3468
Computation of Investment Credit
(Hett,vra.es are to the Internal Revenue Code)

General Instructions
Who Must File.-It you are an individual.

est. -, il-t, or co,moition claiming a
m.8u;a

, Or
business energy investment

credit.
,irach

Form 3468 to your incomet.,

"oAn el:[~
"

or trust that divides the quals.

f"'
investment among itself and it, ban..

fic-es most attach
to

this form
.

state
-nt showing each beneficiary's sham of
in, b,s,s of new property, the cost of used
V,opr,ty. qualified rehabilitation ex:!ndd

c-ified progress expenditure ,
an

",a
_s assigned to the property.

Part-.

,

ships and small business corpo.
muo"s do not haft to file this lorm be.c

..
a the partners and shareholder, claim

the ..rechl Howe-, these entities must
-oVer Schedule K of their return andshow

th: amount of qualified progress
-w fituees. qualified rehabilitation e,pendi-

t
ex

anegyo.
_

, and regular and bus:ha~: dro d

1:1-dy
m-sti-nent that I

;one the partners or shareholders.

V you are a partner. beneficiary. share-
hOd,r in

-
small business corporation, or

,e-e. be sure to complete Schedule A
On

zir
of Form 3468. Attach sep atetr_,,. ~f
you need more space.

fh"s ,,oil does not apply to a DomesticIn_
oo-I Sales Corporation (DISC). It

I 0-ded among DISC shareholders.

When You May Take the Credit.-Younrov
take the credit for the first year

youPlate mididied property in service, or the
yea, you make qualified progress expende
hoes. See section 46(d)(4)(F) for excep.tmos

Property Defined.-You may take a
,d,!dinit

credit ag'"
nst your tax for investmen

the type, PI property. provi a i
is dep-umle property with a useful Ill. of
3 year, 0,

note.
Enter only the business

'I
par,

of the investment in property used
Ix.th for business and persona use.

(1)
la "I'lible Personal property (except

certain a
, conditioning or heating on

1::and ceram boilers fueled by oil or
a...

di
scribe I in section 480)(10)).f

2) Elevators and escalators.

'.
,)

Other tangible property, including

car"'
n

fear
property, (except carteln buifif;

.ags
and Iie r stroc'

u
ra, components .

n
land) if it is = as an integral part of
manufacturing, production,

Or extractionetc
Or is

used
a.aresearc facifil,.rbul~

storage facility for fungible
commodities

to, the. act ... ties.1
4) 1 vestock

I
other than horses) if you

do
not

.11 0, chwose of substantially iden.
ti-I I-stz (not subject to recapture is,)

do"
ng the 1-year period beginning 6

months before the date you got
it.

Reduce
the cost of the livestock you got by theamount Oo

received on the disposition of
the substantially identical fivestock.

(5) Carta
in

single-pu'pose agricull or

horticultural structures as def-cl in sec.

tion 48(p).

(6) Rehabilitation expenditures for all

types
of

business and productive builifings

which have been in use
for at least

years (except those used as residences,
such as apartments).

Exceptions.-The investment credit does
not apply to property that is:

(1) Used mainly outside the United
States.

121 Owned by, leased tailpitiOtheovin
used by a tax

exempt

or'. . n (other

than a section 521 farmer's cooperative)
unless the property is used mainly in an
unrelated trade or business.

(3) Owned by, leased to, or-offi-ise
used by governmental units.

(4) Used
for

lodging or for furnishing
the lodging unless-

(a) The property is a non-lodging com.
harci.1

facility'
such as a restaurant or

drug store, able to be used by the general
public; or

(b) the property is used by a hotel or me,
let; or

(c) the property is a coireoperated vend-
ing machine, washing machine, or dryer.

(5) Amortized or depreciated over . 5.

riod "lh railroad
k.

Year
!,.,I

a
itu.. to

r `21h`~`o0"~peril on ilind rolo. to

rental housing or certain h~,istoijc struc-
tures. or expenditures for c to care,facill,

fin ressepeecst

9

ictions 184, 167(k), I

Wily).

(6) Acquired or constructed with any

toper 30,
r any pro.

he
ring

Payments h m
"ret-cle

after a M9.0ungde
gram listed in section 126(a)

or
gragis

or other assistance order the
Etily 6.

curity Act.

Energy Property Defined-EntsIr prop,
any is property (including qua is

prog-m~sa expenditures as described above) that
I,.

(1) Alternative energy property. includ-
ing biomass, mean thermal and geo,
thermal property.

(2) Soler or wind energy property.
(3) Specially defined energy property.
(4) Recycling equipment.
(5) Shale oil equipment.
(6) Equipment for producing natural 985

I
.
rorn geopressured brine.

(7) Qualified hydroelectric generating
o-perty.

(8) Cogeneration equipment Installed in
an existing facility, but Only if the

colleo-:ration energy capacity of the facility is
.panded.

(9) Qualified Intercity buses.

To quality for the energy investment
credit, energy property must meet the
same requirements as regular investment
Q,dit property discussed under Property

ned above, except for sections
48(a)(1) and 48(a)(3). It must be ac.
quired new and placed in service after
September 30, 1978, or its construction,
reconstruction. a, tuection must beac=
pleted after September 30, 1978. Se
tions 48(1)(1) through (17) for details.

If property qualifies for both the regular
investment credit and the energy invest.
h,ment credit you may take both credits. If,

owever. ti;e property qualifies as more
than one kind

of energy
property, Y u may

only take one energy credit for the prop.
erty.

Public utility property is not eligible for
the an 0

gy credIt if it is;
It. bi~,Oalternative energy property, includ

in mass property;
(2) solar, wind, or geothermal property;
(3) recycling equipment;
(4) spec:Wly defined energy property;

(5) cogeneration equipment,
In general, through 1982 the Percent.

:ge unit to figure the energy credit for all
nergy property financed by industrial cle.

velopm'ent bonds is half the energy per.
centages specified in section 46(a)(2)(C).
Howtiver. from 1980 through 1982, use
the special rule in section 48(1)(11) (as
amended by the Crude Oil Windfall Profit
Tax Act of 1980) to fig re the credit for
energy property, financed by subsidized
energy financing or the proceeds of indus.
trial development bonds, that is:

(1) hydroelectric generating equipment;
(2) cogeneration equipment;
(3) intercity bums;
(4) mean thermal property;
(5) expanded energy credit property

listed in section 223(c)(2)(C) of the Crude
Oil Windfall Profit Tax Act of 1980,

Solar equipment does not include pas.
,ive Olar equipment.S .

ipec,ally defined energy property must
be nstalle in connection with an existing
industrial or commercial facility. See sec.be

480)(10) for the definition of "exist.
ing~

If the installed capacity of any hydro.
at Ill generating property is greater than25m ..warts,

the 11% energy credit is
.1.

lowed for only part of the qualified invest.
ment in the property. See section 48(1)(13)
(C).

Election for Lessed Property.-If you
lean property to someone else, you mayelect

to treat all or part of an investment in
n
n
,w

pr'p'
rty as ,f It fw ,mre ;a d, hecper"

son he 1.
1 ..in, ro . 'als

'I "48(d) and regulations sections 1.484(f)
~nd (g) for making the election.) For the
limitation on availability of the credit to
certain ownem of property for lease. see
section 46(.)(3).

Basis and Cost.-The credit for .0.
property is figured on the basis ofillh; prop-
erty. The credit for unit property a gured
on the cost of the property. The cost of
used property does not include the basis of
any property traded in un ass the thade-in
=it the recapture of all or part of an

ment credit allowed earlier, or a re-
duction in an investment credit carryback

Or
carrymer. You do not have to adjust thebasis of new property for additional first-

war depreciation or salvage value before

III

figuring the credit. The useful life at the

property for investment credit must be the
same as the useful life for depreciation of
amortization.

Ships.-You
threr"credit of half oTlyheta,~.gual.nr :nv:-sIment

credit for certain vessels. See sections 46

(g)(I 1 (6) lot mom information. Ifyo clilihmugh
. no the full Credit, check block D an.9. 1

of the form.

Mmies and Television Filin-Se. set-
tion 48(k) for special rule, on figuIr.ing '.,n
vestment

credit
for movies and

t. 'is!

films.

mutual Savings Institutions, Regulated
Investment Companies and Real Estate he
vestment Touts.-Tle qualified investhent or

investment credit property anti
the $25.000 amount in line 14(a) are lim.
ited for the" orga mati.ns. ~-e fregula.
tions section 1.4"n for these .:.mi s.

Race
of Tax on Early Disposition of

Pro pertY!-umI I
you

dilpose
of Pope Vfore the life year, category used in Z.uri~.'~

regular or energy investment
cred"42r.~figure the credit. You may use Formto

figure the tax increase.
Publication

572.-

.'
more detailed in

formation on investment credit please get
Publication 572. Investment Crwt.

Specific Instructions

c'. -0.
the

Lin's "V. new propertyProper line. r 0. ,.=rty
placed in service during the year. Also, on
lines l(e') and 1t(c,)~sa,teua,,uafifierdeeh i.11:ation I u if.. he It

card
ba, b

tion expenditures are any amounts charge-able
to a capital account that are paid or

incurred after October 31, 1978, for the

reha hilitation of a qualified building. Quali.
fied buildings incl

f
d~,rebuu.id II

types 0 businessand productive i
g

that have been inus.
for at least 20 years. Ojhher than build.mlis
such as apartmerift; whic, are used

to

residential purposes. See section 48(g)

to;

definitions and other details.

Lt.. 1(d) and 1(l).-On Iine
I
(d,

) forvehicles,
crime ") for used

wh
c

as, enter
basis or cost .1 conumil., highway vehi.

cles with a useful life of 3 years or more but
less than 7 for which you elect to Claim the
full investment credit.

Empl.y- may ale under section 46N I ctv.
(c) (6) to claim the in stmentcreditfor
commuter highway vehicles with a useful

life of 3 years or more. Make this election
by checking the box for election B at thetoo

of Form
346B. See section

46'c)(6' "'a definition
of

a commuter highway vehicle
and other deals'

Line 10). Qualified Progress Expeniff-
tures.-On line Ile), enter the .

Iqualified progress expenditures = in1
980.

You
may elect under section 46(d)

to increase your qualified investment for a
year by qualified progress expenditures.
Make

this
election by checking the box for

.lecition C at the top of Form 3468. The
election applies

to
:1l.progress expendi.

ture property for th
.

year it is made
and al

I
later tax years.

Do not she any qualified progress ex
venditums for the. year in which the prog.
ress expenditure property is placed in se-
ice or for the year for which recapture is
required for the property. The investment

credit allowed for the year the property is
placed in service is based on the entire
qualified investment in the property re-
duced by the progress expenditures that
were included as qualified investment in
earlier years.

Lines 1(f)-(h). Used Property-on the
Proper line. a the act to theI 9nt r

cost (ubl'dollar I mile on)
of

used proper,, placed in
service during the year. Property you In

ri' d - I' a'

racoulne fr.

h:r asc ta,Wral.%dap-O1̀.'dift' ' no, qo.lily for
the investment

credit.

In general, the amount of used property
that you may take into account may not be$ 0.
more than 100,00 . Determine th~s
amount before applying the percentages
based on usef I life.

If a husband and wife file separate re-
turns, each may claim

up to "0.=Opone of them has no qualifying use
July, the other may claim up to $100,000.

The amount of used property placed in
service by a partnership. small business
c,rlor,li,n. estate, or trust that may betake. into account

cannot be more than
$100,000. The $100,000 lirritati- .110 aP-
pl:es.t,o each partner, shareholder, and ban.at ci Y.

A controlled group of corporations m
Zdivide the $100,000 limitation among
themembers of the group. (See section 48(c)

(3)(C).) The apportionment is made in the
:armiglio as the total cost of used prop-

MY each member placed in service
bears to the total cost of all used PmPerty
placed in service by all membeNf the
group. Do not consider the $100 limi-

tation and the percentages based;n useful
life in figuring the ratios.

Divide the amount of qualified invest-
ment for an estate or trust among the es.
tate or trust and the beneficiaries. Base the

apportionment on the income of the estate
or trust allocable to each.

,OLI,, 3_j~e.nergally, the percentage I$.X Of
we,er, to the submit1. ion before

basis is ttribut~b to construct
January 22, 1975, the percentage is 7%
(4%, for public utility Property).

if yo
have thi

party, do not enter the credit
on this lLpe"Include it on line 5. and write
"7% (or 4%) credit

$ - "
on

the dotted line next to the eniry- space.
Attach

-
separate computation identifying

the property.

Line 4(a).-Ylu may tale the basic em.

ployee

plan Credit on line 4(a) it th

a cOT`ration makes the required contribution of
stock of cash to a tax credi employee
stock ownership plan. This required contri-
buflon mut:nt", 0 least 1% ofthequali.tied mwstm

(:me
2)

minus any part Of
the additional credit carried me, to a later
year.

c~ A
Corporation "'

e1g.t j.he additional
.dit by checking the election A

a the too of Form 3468.

Line 4(b).-The matching employee plan

credit on line 4(b) is limited to a mai,mom
of 0.5% mu Itiplied by the

quall1i
ad in-t-

ment for investment credit property a,
quired, constructed, or emcited after 1976.

See section 46(a)(2)(E).

Line 5. Regular Investment Credit from
Cooperative.-Cooperative organizations
described in section 1381(a) may claim
the regular and energy investment credits.
It the cooperative

ca
nnot use any regular

or energy investment credit because of the

tax liability limitation that applies to each,
the unused credit (other than unused
credits from tax years endi. before No-
vember 1, 1978) must be all Pated t the
patrons of the cooperative. The recapoue
previsions of section 47 apply as if the to
operative had kept the credit end not atio.
cated it.

Patrons should enter their regular in.
vestment credit from a cooperative on line
5. Enter energy investment credit 0.1
Schedule B, on line 7.

Lines 7 and B-Carryback and Carry.
over of Unused Credits.-If you cannot
use part o

I
a regular investment credit or

ii-rals :.-.,nyJ,.rad1t because it is morethan the . I.
able, you may carry

it back 3 years and forward 7 years. This
includes any unused credit created Uy the
carryback of a net operating loss or a net
capital 1*,s6*r Hs.y.th1Onm1,hnabenafit .1the credit

ec. At
five Mini.

mum Tax applies. See Publication 525,
Taxable and Nontaxable Income, for more
information.

Line 11(c). Tax on Lump-sum Disiulbu.
tlons.-If you are an individual, estate, or
trust that receives Jump-sum distributions
from qualified employees' trusts or an.
nuity plans. enter on line I l(c) the amount
of partial tax included

in line
10. This par.

tial tax is figured on Form 4972 and Form
55".

Line 14. Limitation.-If the tax fiaNlity
(line 13) is $25.000 or less, the investWiJnt
credit may not be more than the amount of
the tax liability.

If the tax liability is more than $25.000,
the credit may not be more than $25,000
plus 70% of the excess for 1980 calendar
year taxpayers (80% for tax years ending
in 1 981).

If you and your spouse file separate of
turns and both are entitled to an invest
ment credit. figure the limitation

by
substk

tuting $12.500 for the $25.000 h..n ir,
line 14(a).

Controlled co
posts groups (see sec.

lion 46(a)16), must d ivide the $25,000
among all component members.An

estate or trust must reduce the
$25,000 amount to $25,000 multiplied
by the qualified investment apportioned to
the ntat or trust. divided by the total
Qu. led Inwtrnent apportioneda enaftaro?og
the estate or trust nd its b c.a,.e,.

The alternative limitation under section
46(a)(8) applies to a railroad or an air.
line if the amou

nt
of qualified investmenta

th,buted to the property is 25% or more
of the total of its qualified investment for
the year.

Line 17. Business Energy Investment
Credit Uniltation.-The energy credit is
limited to the tax an line 13 minus the ljj~
ular investment credit allowed on line

Line 18. Business Energy Investment
Creclit-Complete Schedule 0 on page 2 of
the form as follows:

Lines 1-3 '-Enter the total basis andtotal
qualified investment for each cate.

gory of energy property. Figure the basis
and qualified investment for property ac.
mired and Placed in service during th tax
year; and for qualified progress expendi-
tures mad,

it
unng the tax year. See sec-

tions 46(c) and (d). 48(j) and 48(m).
Une 7.-See instructions for page 1.

line 5.
Unes 9 and 10-See instructions for

page 1.
,ties 7

and 8.

n



Form 6839 (5-82)
Department of the Treasury
Internal Revenue Service

User Survey
Statistics of Income - 1980 - Corporation Income Tax Returns

Please take a few moments to answer the following questions concerning this Statistics of Income publication. Your responses will
enable us to direct our efforts to meeting the needs of our users. After indicating your responses, please fold, tape, and mail. No
postage is required. Thank you for your assistance.

1. How did you obtain this publication?
• Purchased from the Government Printing Off ice
• From a public library
• From a university or college library
• Other (specify)

2. Have you ever used any other Statistics of Income publication?
0 Yes (specify)
0 No

3. What subject matter in the report interests you particularly?
• Asset size data 0 Small Business Corporation data

• Business receipt size data 0 DISCdata

• Minor industry detail 0 Overall summary statistics

• Balance sheet data
• Other (specify)

4. Rank in order of importance to you the following sections of the publication.
Tables Sample description

Changes in law Introductory material

Explanation of terms Facsimiles of forms

5. How would you describe the readability of the text?
• Too technical 0 About right
• Not detailed enough 0 Do not use text

6. Have you ever used the Corporation Source Book ofStatistics of Income?

Selected pages or complete book ordered from I RS 0 Yes 0 No

Magnetic tape ordered from National Archives 0 Yes 0 No
Other use (specify)

7. What type of organization are you connected with?
• Federal government 0 Consulting firm

• State or local government 0 Accounting firm
• Trade association 0 Other (specify)
• University or college
• Other nonprofit organization

8. What changes (additions, deletions, etc.) would you like to see in the contents or format of this publication?

9. What ZIP code do you:
live in? work in?

10. Other comments (use other side if needed).

Form 6839 (5-82)



10, Other Comments (continued)
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