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COMMISSIONER OF INTERNAL REVENUE
Washington, DC 20224
May 4, 1983

The Honorable Donald T. Regan
Secretary of the Treasury
Washington, DC 20220

Dear Mr. Secretary:

I am transmitting the complete report, Statistics of Income—1980,
Corporation Income Tax Returns. This report has been produced in accordance
with the mandate of section 6108 of the Internal Revenue Code which requires
the preparation and publication of statistics reasonably available with
respect to the operation of the internal revenue laws.

The report presents information on receipts, deductions, net income,
income tax liability, tax credits, and distributions to stockholders.
Statistics are also provided on the corporate tax base and on the computation
of income tax and additional tax for preferences ("minimum tax").

Classifications include industry, size of total assets, and size of
receipts. Separate statistics are included for returns with net income,
inventories, investment credit items, members of controlled groups, and Small
Business Corporations electing to be taxed through their stockholders.

With kind regards,

Sincerely,

Ko

Department of the Treasury Internal Revenue Service
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This report contains 17 basic tables.

Guide to Tables
and Figures

The major classification is

industrial activity. This guide provides a reference for the major
selected items and subjects available in the report. Figures A, B, C,
D and E are on pages 2, 3, 3, 10, and 12 respectively. See page 15
to determine the apporpriate page number(s) for specific tables.

INCOME AND DEDUCTION ITEMS

Total receipts (figures A, C, tables 1,2,3,4,5,6,7,
8,9)
""Book Income or Deficit (table 15)
Business receipts (tables 1,2,3,4,5, 6,7,9)
Interest on Government obligations (tables 2,3,
4,5,9)
Rents received (tables 2,3,4,5,9)
Royalties received (tables 2,3,4,5,9)
Net short-term capital gain (tables 2,3,4,5,9)
Net gain, (loss) noncapital assets (tables 2,3,
4,5,9)
Dividends received (tables 2,3,4,5,9)
Repairs and bad debt expense (tables 2,3,4,5,9)
Rent paid on business property (tables 2,3,4,5,
9)
Taxes and interest paid (tables 2,3,4,5,6,7,9)
Advertising, Contributions or gifts (tables 2,3,
4,5,9)
Amér{ization deduction (tables 2,3,4,5,9)
Depreciation deduction (tables 1,2,3,4,5,6,7,9)
Depletion deduction (tables 2,3,4,5,9)
Pension and employee benefit plans (tables 2,3,
4,5,6,7,9)
Constructive taxable income from related foreign
corporations (tables 2,3,4,5)
Net income (less deficit), total (figures A,B,C,
tables 1,2,3,4,5,6,7,8,9)
Statutory special deductions, total (tables 2,3,4,
5,8)
Total deductions (tables 2,3,4,5,9)
Cost of sales and operations (tables 1,2,3,4,
5,6,7,9)
Coﬁpénéation of officers (tables 2,3, 4,5,9)

BALANCE SHEET ITEMS

Total assets (figures A,C, tables 1,2,4, 5,6,7)

Cash (tables 2,3,4,5,6,7,9)

Notes and accounts receivable (tables 2,3,4,5,
6,7,9)

Allowance for bad debts (tables 2,3, 4,5,9)
Inventories (tables 2,3,4,5,6,7,8,9,)
Investments in Government obligations (tables
2,3,4,5,6,7,9)

Loans to stockholders (tables 2,3,4, 5,6,7,9)

Mortgage and real estate loans (tables 2,3,4,5,
6,7,9

Other investments (tables 2,3,4,5,6,7,9)

Depreciable assets (tables 1,2,3,4,5,6,7,9)

Accumulated depreciation (tables 2,3,4,5,6,7,9)

Depletable assets (tables 2,3,4,5,9)

Accumulated depletion (tables 2,3,4,5,9)

Land (tables 2,3,4,5,6,7,9)

Intangible assets (amortizable) (tables 2,3,
4,5,6,7,9)

Accumulated amortization (tables 2,3,4,5,6,7,9)

Total liabilities (tables 2,3,4,5,9)

Accounts payable (tables 2,3,4,5,6,7,9)

Loans from stockholders (tables 2,3,4,5,9)

Mortgages, notes, and bonds payable (tables 2,3,
4,5,6,7,9)

Capital stock (tables 2,3,4,5,6,7,9)

Paid-in or capital surplus (tables 2,3,4,5,6,
7,9)

Retained earnings (tables 2,3,4,5,6,7,9)

Shareholders undistributed taxable income (loss)
(tables 6,7,9)

Cost of treasury stock (tables 2,3,4,5,6,7,9)

TAX COMPUTATION ITEMS

Income subject to tax, (tables 1,2,3,4,5,6,7,8)
Income tax (figures A,C, tables 1,2,3,4,5,6,7,8,13,
17)
Foreign tax credit (tables 1,2,3,4,5,6,7,8)
U.S. possessions tax credit (tables 2,3,4,5,8)
Investment credit items including business
energy credit (tables 1,2,3,4,5,6,7,8,12,14)
Work incentive (WIN) credit (tables 2,3,4,5,6,7,8)
Jobs credit (tables 1,2,3,4,5,6,7,8)
Minimum Tax (tables 2,3,4,5,6,7,8,16)
Nonconventional source fuel credit (tables 1,2,3,
4,5,6,7,8)
Alcohol fuel credit (tables 1,2,3,4,5,6,8)
Refundable energy credit (tables 2,3,4,5,8)
Provision for federal income tax (table 15)
Tax payments (tables 2,3,4,5,8,13)

SELECTED SUBJECTS

Accounting periods (figures B,C, table 8)
Déstri?utions to stockholders (tables 1,2,3,4,5,
y7,9

Domestic international sales corporations (DISC)
(table 10)

Members of controlled groups (table 11)

Sampling selection ranges, and variability
(figures D, E)




Section 1

This report presents statistical estimates derived
from a stratified sample of approximately 85,500
corporate returns selected from the more than 2.8
million active corporate returns filed for the 1980
Income Year.*

The report 1is divided into é sections. The first
section provides statistics summarizing overall
corporate activity for Income Year 1980. Section 2
discusses changes in law between this report and that
for Income Years 1978 and 1979. Section 3 describes
in detail the sample of income tax returns upon which
the statistics were based, as well as the method of
estimation used, the sampling variability of the data,
and other limitations.

Section 4 presents the basic tables that contain
detailed statistics on 1980 income tax liability, tax
credits, net income, and other financial data. Section
5 contains detailed explanations of the terms used in
the report. In most instances, the explanations
include definitions of terms wused as well as
adjustments made in preparing the statistics and any
limitations inherent in the data.

Section 6 consists of the return forms and instruc-
tions. Following Section 6 is a user survey designed
to help the Statistics of Income Division determine
the exact needs of users of this report. Your coopera-
tion in completing this form would be much appreciated.

OVERALL CORPORATE SUMMARY

Figure A presents a two-year comparison of the
number of returns, total assets, total receipts, net
income (less deficit) and total income tax for Income
Years 1979 and 1980. This figure shows a 5 percent
increase (approximately 132,000) in the total number
of returns from 1979 to 1980. From 1978 to 1979 there
was a 7.6 percent increase in the total rumber of
returns. -

For the first time, total assets, as reported on
tax returns, surpassed the $7 trillion mark,
increasing 11 percent from 1979 to approximately $7.6
trillion in 1980. This increase was smaller than the
average increase of 13.2 percent for the 3 previous
years. The total receipts reported for 1980 rose
approximately 13 percent from 1979, much less than the
18.8 percent increase from 1978 to 1979. Reflecting
the effects of the recession, net income (less
deficit) decreased 16 percent from 1979 to 1980,
differing dramatically from the 15.3 percent increase
registered from 1978 to 1979.

For returns with total assets of $250 million or
more, the total income tax was about 17 percent lower
for 1980 than for 1979. This is a significant
decrease, especially since total income tax for these
returns rose 17 percent from 1978 to 1979. These
large returns, which represent less than one percent
of total returns, accounted for a lower percent of
total income tax on all corporate returns--65.4
percent for 1980 versus 69.2 percent for 1979.

Introduction

ACTIVITIES COVERED

The estimates in this report encompass corporate
business activities in the United States as reported
on returns of "domestic" and foreign corporations, as
well as certain foreign activities. The term "domes-
tic" corporations refers to companies incorporated in
the United States, but does not necessarily imply that
all their activities are domestic. For instance, data
for a U.S. corporation conducting business abroad
through foreign subsidiaries may include dividends
remitted from those subsidiaries and, to a limited
extent, undistributed earnings of those subsidiaries.

For foreign corporations (defined as those organized
abroad) engaged in trade or business in the United
States, only income that was considered "effectively
connected" with the conduct of a trade or business in
the United States is included in the statistics.
Other foreign corporations, organized abroad and not
engaged in trade or business in the United States, were
liable for tax only on investment income from U.S.
sources. Such income is excluded from the report.

The effect of foreign activity on the statistics
varies by type of industry and by size of assets.
Some industries may have higher incidences of foreign
activity than others and foreign income is reflected
in their statistics to a greater extent. Also, for-
eign activity tends to increase with the asset size of
the corporation.

Section 6012 of the Internal Revenue Code required
that all corporations in existence at any time during
the income year file returns, regardless of whether
they had income or not. This applied to active and
inactive domestic corporations unless they were ex-
pressly exempt from filing, as well as to active
foreign corporations with insufficient taxes withheld
at the source to satisfy their U. S. tax liability on
income earned in the United States.

In addition to legally defined corporations, the
Internal Revenue Code recognized many types of busi-
nesses as corporations, including Joint stock com-

panies; and unincorporated associations, such as
business trusts, savings and loan associations,
certain partnerships, mutual savings banks, and

cooperative banks. Because these organizations pos-
sess characteristics typical of the corporate form,
such as continuity of life, centralization of manage-
ment apart from ownership, limited 1liability of
owners, and transferability of shares of capital
ownership, they were required to file corporation
income tax returns.

The statistics show financial data estimated from
the following estimated number of active corporation
income tax returns:

Form 1120 (U.S. Corporations)............ 2,144,542
Form 11205 (U.S. Small Business
Corporations)..eeeiieeieeiervenronnnnnas 544,389

*This report was prepared in the Statistics of Income Division by Tim Wheeler (text)
and Janice Washington (tables) of the Corporation Returns Analysis Section under the

direction of Karen L. Cys, Chief.
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Figure A.--Returns of Active Corporations:

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Corporation Returns/1980 ¢ Introduction

Number of Returns, Total Assets, Total Receipts, Net Income (Less
Deficit), and Total Income Tax, by Size of Total Assets, Income Years 1979 and 1980

——

Net income Total

Year and size of total assets Nimter of :Z:i} Toiai (less income

eturns ets receipts deficit) tax?

(D (2) (3) &) (5
1979!
Total..ceveonnns ceenes [ 2,577,801} 6,844,891,2314 5,615,625,519 285,300,630 120,349,946
Z@T0 _ASSELS. et aanvs aeeie e ae e e o - — 70,4728 - 0 7 45,970,460 T 766,593) 0 712,357
$1 under $100,000... .00t veccnceccasasnans 1,348,466 46,750, 264 188,487,348 1,413,069 645,301
$100,000 under $250,000....ccc0cenncanncns 486,859 78,568,493 201,917,458 4,861,987 1,131,093
$250,000 under $500,000 ................... 278,628 98,286,601 231,063,517 6,356,338 1,637,920
$500,000 under $1,000,000.....c.000ccnenns. 178,762 124,924,212 282,583,511 6,781,567 2,288,326
$1,000,000 under $5,000,000............... 160,125 324,357,289 701,419,120 19,848,164 8,140,465
$5,000,000 under $10,000,000......00000000 21,783} 151,903,030 255,738,449 8,540,253 3,828,331
$10,000,000 under $25,000,000......000000. 15,261 240,979,193 263,981,368 10,898,601 4,709,728
$25,000,000 under $50,000,000............. 7,323 258,255,679 191,026,457 8,694,163 3,793,656
$50,000,000 under "$100,000,000............ 4,436 310,782,886 211,200,889 10,154,601 4,033,753
$100,000,000 under $250,000,000........... 3,006 462,157,605 299,038,115 15,294,011 6,343,707
$250,000,000 Or MOTE. .. uvvuersroncsscanens 2,680{4,747,925,980} 2,743,198,825 192,391,283 83,085,308
1980!

Total..... [ [N ceeese . 2,710,538} 7,617,238,403] 6,361,284,012 239,006,542 105,142,436
ZETO ASSELS.versocsorsososnssnsscsancssans 78,248 - 56,310,774 ~838,058 740,616
$1 under $100,000....ccivercrcnrsnccancsos 1,436,373 49,321,041 192,685,807 291,925 640,971
$100,000 under $250,000.....cc00veuncnnnns 496,743 80,290,729 218,011,597 3,521,684 1,059,706
$250,000 under $500,000....cc000c0ensoscas 286,640] 101,421,848 232,911,959 4,389,492 1,449,812
$500,000 under $1,000,000...c0cceecsccesnn 185,471 129,560,641 292,548,685 6,105,235 2,132,790
$1,000,000 under $5,000,000......0000000en 169,074 342,335,164 728,478,973 16,107,719 7,473,667
$5,000,000 under $10,000,000.......000000. 22,726 159,077,875 269,543,912 7,588,768 3,770,977
$10,000,000 under $25,000,000..... waeseaen 16,557 261,538,470 307,370,706 10,258,112 4,793,749
$25,000,000 under $50,000,000.....c00000. 7,783 277,363,532 214,453,988 8,394,426 3,750,274
$50,000,000 under $100,000,000....cc00000. 4,803 344,251,763} 246,376,156 9,777,922 4,091,622
$100,000,000 under $250,000,000........... 3,203 514,080,355 370,982,273 14,833,286 6,388,446
$250,000,000 Or mOTe....vcuevuescncscaanss 2,87715,357,996,264) 3,229,486,655 158,395,257 68,764,490

o pata were derived ﬁsing aAdiffereht weighting brocedure than that used in earlier years. Therefore, 1979 data
will not agree with previously published 1979 data.
2Includes tax from recomputing prior-year investment credit, tax from recomputing prior year WIN credit, and

minimum tax.
NOTE:

Terms" and "Description of the Sample and Limitation of the Data.

Detail may not add to total because of rounding and the deletion of data.

See text for "Explanation of
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L] g
Accounting I yd - Number of returns
periods iy and netincome
- (less deficit)

Percent distribution

Number of returmns

Calendar year returns

]
Net income
{less deficit)

Figure C.--Returns of Active Corporations: Number of Returns, Total Assets, Total Receipts, Net Income (Less
Deficit), and Total Income Tax, by Accounting Periods for Income Year 1980

[All figures are estimates based on samples--money amounts are in thousands of dollars]

—

— Net income Total

Accounting period ended ! N::gizngf :::jgé rgﬁéfli (less income

celpts deficit) tax?

(€] (2) 3 “) (3

TOtAleeceveseonsssnsesoassassanssnsns 2,710,538{ 7,617,238,403f 6,361,284,012{ 239,006,542] 105,142,436
December 1980.....c00rteveecansrnsnsocesnnnes 1,008,430} 5,997,893,258f 3,799,732,838] 166,684,919 76,616,780
Noncalendar year, total....veaeosvcacenacees 1,702,108f 1,619,345,145f 2,561,551,174 72,321,623 28,525,656
July 1980...0ceveceeecocncononccsnasssasnss 103,475 85,222,698 147,201,138 4,478,317 1,723,682
August 1980....ccueereecresancssscasencnnss 113,099 92,971,113 163,217,479 4,815,902 1,841,560
September 1980...... Cereseeesiesecannsannn 248,891 290,467,189 366,938,756 10,646,388 4,702,841
October 1980.....c00tveteccrcnscncsacnnnan 152,102 160,789,584 207,178,584 6,708,450 2,420,125
November 1980.....cc00tievesscocncncsssnne 95,492 110,473,604 121,689,250 4,450,069 1,643,236
January 1981l....0cieensicenccsnnsacncssons 112,582 160,538,243 275,579,589 10,021,280 2,700,412
February 1981.....c0ctiiiivreeencnannansne 96,200 65,893,744 127,702,581 3,665,487 1,463,569
March 1981l.....ceeeteretossnsrasanaccancns 215,814 183,399,563 351,330,875 6,914,937 3,029,174
April 1981, .....cieinerrncecncncsnansanans 108,462 75,534,838 143,046,329 3,759,094 1,495,438
May 198l....cvvicececccnncssssnssnsannncan 119,200 81,234,538 178,461,227 3,856,002 1,636,877
June 198l....0teeeeercnceccnnscssnnonsnnne 336,791 312,820,032 479,205,367 13,005,698 5,868,743

nciudes part-year returns.

’Includes tax from recomputing prior-year investment credit, tax from recomputing prior year WIN credit, and
minimum tax.

NOTE: Detail may not add to total because of rounding.
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Form 1120L (U.S. Life Insurance
COMPANIeS) e veeviversrnronresaseonnnonens 1,855
Form 1120M (U.S. Mutual Insurance
COMPanNies).uvreeeerrenrnscnerononnnnnnns 1,493
Form 1120F (U.S. Returns of Foreign
Corporations)...cveeeeinenieinecanennnns 8,594
Form 1120-DISC (Domestic Interna-
tional Sales Corporations).............. 8,665
Total 2,710,538
No data were tabulated from inactive corporation
returns, which reported no total receipt or total

deduction items. Also, the statistics specifically

‘exclude _foreign_ corporations-. -with- no -~income—-
"7 " “effectively connected" with a U.S. trade or
business, returns of farmers' cooperatives exempt

from income tax under Internal Revenue Code section
521, and nonprofit corporations (educational,
charitable, and similar organizations) exempt from
income tax under section 501. Also excluded from the
statistics are returns of mutual insurance companies,
(except life or marine and certain fire or flood
insurance companies) with gross receipts that did not
exceed $150,000, which were exempt from income tax
under Internal Revenue Code section 501. The Revenue
Act of 1978 authorized the various States to
establish private corporations for the benefit of the
residents of the State. The returns of these General
Stock Ownership Corporations were excluded from the
statistics.

TIME PERIOD EMPLOYED

The estimates in this report are based on data
from both returns with accounting periods that
coincided with the calendar year and returns with
accounting periods that were for noncalendar years
ended during the span of months July 1980 through
June 1981. At the. center of -the 12-month span was
the calendar year, i.e., the year ended December 1980.
This span, in effect, defines the income year in such
a way that the noncalendar year accounting periods
are centered at the calendar year ended December.

Corporation Returns/1980 ¢ Introduction

The 12 accounting periods covered by the report
are presented in figure B. Code section 441 specified
that, in general, the accounting period close at the
end of the month. Thus, figure B shows a span of 23
months between the first-included accounting pericd,
which began on August 1, 1979, and closed on July 31,
1980, and the start of the last-included accounting
period, which began on July 1, 1980, and closed on
June 30, 1981. This report, therefore, shows income
received or expenses incurred during any or all of
the months in the 23-month span. For balance sheet
items, such as total assets and inventories, the

report shows a corporation's position only at a given __ .
-time, --namely, -at- the "énd of 1its accounting period.

Corporations were required by Code section 441 to
file returns for the accounting period customarily
used in keeping their books.

Figure C shows the total assets, total receipts,
net income (less deficit), and total income tax
reported on returns for each of the 12 accounting
periods. Approximately 37 percent of the 1980
returns were filed for the calendar year, but these
included returns of most of the larger corporations.
Approximately 79 percent of total assets, 70 percent
of net income (less deficit), and 60 percent of total
receipts were reported on 1980 calendar year returns.

Basically, corporation returns were due to be
filed within two-and-one-half months after the close
of the corporate accounting period. However, in
accordance with Code section 6018, most corporations
could receive filing extensions for as long as 6
months.

In addition to returns with accounting periods
that spanned 12 months, the total number of active
corporations included returns with accounting periods
of shorter duration. . Such returns are referred to as
part-year returns and were filed, for the most part,
by continuing corporations changing their accounting
periods, new corporaticns in existence less than 12
months, merging corporations, and liquidating corpora-
tions.



Section 2

The statistics in this report reflect, to varying
degrees, changes in law that became effective during
the accounting periods covered. Depending on the
accounting period used and the effective date of the
change in law, the changes may have been fully applic-
able for some corporations, only partially applicable
for others, and not applicable at all for still
others.

The information that follows includes a
comprehensive description of the major law changes
that became effective, for the first time, during the
1980 Income Year. The law changes discussed are
those that affected substantially the comparability
of the statistics in this report with those in prior
years. The changes resulted from the Technical
Corrections Act of 1979 and the Crude 0il Windfall
Profit Tax Act of 1980. Where possible, the impact
of the new provisions has been measured and discussed.

TECHNICAL CORRECTIONS ACT OF 1979

Investment Tax Credit

Prior to the Tax Reduction Act of 1975, an:

investment credit of 7 percent was available for
qualified property (4 percent for certain public
utilities). The 1975 Act temporarily increased the
rate of the investment credit to 10 percent of the
qualified investment in all qualified property
(including utility property). The Tax Reform Act of
1976 extended the temporary increase in the credit
for four additional years through 1980. The Reverue
Act of 1978 made the 10 percent credit permarent, but
the Erergy Tax Act of 1978, previously passed by
Congress but signed by the President into law after
the Reverue Act of 1978, restated and amended some of
the pre-1978 Revenue Act provisions. The Technical
Corrections Act of 1979 ensured. that the 10 percent
investment credit was permanent, and directed that
the 1978 Energy Tax Act be treated as enacted before
the Revenue Act of 1978 for purposes of amendments to
the investment credit provisions in Code sections 46
and 48.

Prior to the 1978 Act, taxpayers generally used
investment credits to apply against the first $25,000
of tax 1liability, plus 50 percent of tax liability
exceeding $25,000. For taxable years ending after
1978, the 50-percent limitation was increased over a
transitional period to 90 percent, phased in at 10
additional percentage points a year. For 1979, the
rate was 60 percent and for 19803 the rate was 70
percent. :

The Reverue Act of 1978 provided an investment
credit for qualified rehabilitation expenditures.
Qualified rehabilitation expenditures were costs that
were required to be capitalized and that were
incurred for property, or additions, or improvements
to property with a useful life of at least five years.
The Technical Corrections Act of 1979 stated that
rehabilitation expenditures, to the extent they
involved the installation of energy property,
qualified for both the regular rehabilitation
expenditure investment credit and the additional
energy credit.

Changes in Law

Employment - Related Tax Credits

The new jobs credit, created by the Tax Reduction
and Simplification Act of 1977, was allowed to an
employer whose Federal Unemployment Tax Act (FUTA)
wages increased by 102 percent over the previous
year's wages. The new Jjobs credit was applicable
only to taxable years 1977 and 1978.

In place of the new jobs credit, the Revenue Act
of 1978 created a targeted Jjobs credit applicable
only to the employment of specific targeted groups,
including needy youths and others who often have
difficulty finding jobs even when the economy is
prosperous. The Technical Corrections Act of 1979
extended the expiration date of this credit, for
wages paid or incurred, from December 31, 1980, to
December 31, 1981.

One of the targeted groups consisted of youths
participating in qualified cooperative education
programs. The Technical Corrections Act of 1979 made
it clear that wages paid to cooperative education
students in the targeted group did qualify for the
targeted jobs credit, even though the wages were not
FUTA wages.

The Technical Corrections Act of 1979 clarified
the credit computation for taxpayers with a fiscal
year beginning in 1978. The total jobs credit
(targeted jobs credit and new jobs credit) was
computed by first determining the new jobs credit
under pre-1978 law for wages paid in 1978, then
determining the targeted jobs credit, and adding them
together.

CRUDE OIL WINDFALL PROFIT TAX ACT OF 1980

The Crude 0il Windfall Profit Tax Act of 1980
imposed a Federal excise tax on domestic crude oil
extracted after February 29, 1980. The tax ranged
from 30 to 70 percent of windfall profit, which
generally was additional income resulting from price
increases under the price control phase-out which
began on June 1, 1979. For purposes of computing the
tax, the windfall profit on any barrel of o0il was
defined as the increase in income attributable to
decontrol, limited to 90 percent of the net income
attributable to that barrel of oil. While the
windfall profit tax was imposed on producers of
domestic crude oil, primary collection responsibility
was placed on the first purchaser of the crude oil,
who was to withhold the tax based on information
supplied by the producer, and file quarterly returns
with the Internal Revenue Service. The purchaser was

obligated, if possible, to adjust withholding to
account for the "90 percent of net income"
limitation. (For more details, see Belal, Rashida

and Clark, Phil "Windfall Profit Tax Liability for
1980," SOI Bulletin, Volume 1, No. 2, pg. 50-55.)
Whenever  withholding errors occurred, the
purchaser was responsible for correcting that error,
to the extent possible, by adjusting amounts withheld
in succeeding quarters. Where this was not possible,
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the producer could claim a refund of the amounts
overwithheld by filing a Form 6249, Computation of
Overpaid Windfall Profit Tax, with its income tax
return. Any overwithholding due to the "90 percent
of net income" limitation could also be claimed on
this form. Finally, the Omnibus Reconciliation Act
of 1980 (Public Law 96-499) allowed royalty owners to
claim a credit (or refund) on their 1980 tax returns
for up to $1,000 of windfall profit tax imposed on
the removal of their royalty oil during 1980. This
royalty owner's credit could also be claimed on Form
6249. The three types of overpayment were combined
on Form 6249 and carried over to the margin of page
1, Form. 1120, where -they were added ‘to total tax
payments.

See "NOTE" pertaining to Overpaid Windfall Profit
Tax in tables 8 and 13. :

Business Erergy Investment Credit

Under the Energy Tax Act of 1978, an additional 10
percent investment credit was allowed for qualified
investment in the following types of property: (1)
alternative energy property, (2) recycling equipment,
(3) shale oil equipment, (4) equipment for producing
natural gas from geopressured brine, and (5) solar
and wind energy property. The credit on the first
four items was added to the investment credit, and
was thus deductible to the extent of tax liability.
The credit for the fifth item, solar and wind energy
property, was refundable.

Under the Crude 0il Windfall Profit Tax Act of
1980, the solar and wind property credit was increased
from the 10-percent credit to a 15-percent credit and
the termination date of the credit for this property
was extended from December 31, 1982, to December 31,
1985. In addition, equipment which used solar energy
to provide process heat became eligible solar energy

property. Also, the Act repealed the refundable
feature of the solar and wind energy credits,
effective for taxable years which began after

December 31, 1979. Solar or wind energy credits,
attributable to qualified investment on or after the
January 1, 1980, effective date of this provision,
were not refundable even if they were carried back to

_taxable years which began before January 1, 1980.

The 10-percent nonrefundable energy credit for
equipment to produce, distribute, or use geothermal
energy was increased to a 15-percent credit under the
Act, effective for qualifying investments after
December 31, 1979. In addition, the termination date
for this credit was extended from December 31, 1982,
to December 31, 1985.

A new category of energy property, ocean thermal
equipment, was provided a nonrefundable energy credit
of 15 percent for certain investments in qualifying
equipment during the period January 1, 1980, through
December 31, 1985. Ocean thermal equipment was
defined as equipment which converted ocean thermal
energy into electrical energy or another form of
useful energy. Qualifying equipment in this category
of energy property included turbines, generators and
related equipment’ up to, but not including, the
transmission stage. '

The Act also provided a new 1ll-percent
nonrefundable business energy credit for investments
in qualified hydroelectric generating property,
available generally for the period January 1, 1980,
through December 31, 1985. Qualified hydroelectric
generating property included equipment for generating
electric  erergy from water at a qualified
hydroelectric site and structures for housing such
equipment.

The Act provided a 10-percent energy credit for
another new category of energy property, cogeneration
equipment, for investments during the period Janu-

This cate-
gory consisted of property which was an integral part
of a system for using the same fuel to produce both
"qualified energy" and electricity at an industrial

ary 1, 1980, through December 31, 1982.

or commercial facility at which electricity or
qualified energy was produced on January 1, 1980.
The term "qualified energy" meant only steam, heat,
or other forms of nonelectric emergy for industrial,
commercial, or space-heating purposes. As a result,
cogeneration  equipment genmerally consisted of
equipment which enabled a boiler, burner, or other
energy-using system at an existing - facility to
produce steam, heat, or other useful energy- and also
‘to provide electricity.

In addition, the Act provided a 10-percent energy
credit for another new category of energy property,
intercity buses of a common carrier which was engaged
in providing passenger or charter intercity bus
transportation and was regulated by the Interstate
Commerce Commission or a similar State regulatory
authority. The energy credit for intercity buses
applied to qualifying buses acquired and placed in
service by the operator after December 31, 1979, and
before January 1, 1986.

Nonconventional - Source Fuel Credit

Prior law contained no income tax credit for the
production and sale of fuel derived from energy
sources other than o0il and conventional sources of
natural gas. Congress believed that the use of fuels
derived from energy sources other than o0il and
conventional natural gas should be encouraged by
providing a tax incentive for their production and
sale. Because these alternative fuels frequently
compete with oil and gas, Congress believed that
production incentives should be linked to the uncon-
trolled price of domestic oil and should phase out as
that price rose to the level where efficiently
produced alternative fuels could compete effectively
with oil.

Generally, the credit was equal to $3 for each 5.8
million British Termal Units (BTU's) of energy
produced from qualified sources. (One barrel of
crude oil contains approximately 5.8 million BTU's.)
The Crude 0il Windfall Profit Tax Act of 1980
provided a tax credit for the domestic preduction and
sale of qualified fuels to unrelated persons. Such
fuels generally had to be produced and sold after
December 31, 1979, and before January 1, 2001, from
facilities placed in service after December 31, 1979,
and before January 1, 1990, or from wells drilled
after December 31, 1979, and before January 1, 1990,
on properties which began production after December
31, 1979.

The credit was available for production and sale
of the following:

(1) fuel produced from shale and tar sands;

(2) gas produced from geopressured brine,
Devonian shale, coal seams, or a tight
formation;

(3) gas produced from biomass;

(4) liquid, gaseous, or solid synthetic fuel
(including alcohol) produced from coal
(including 1lignite), including such fuels
when used as feedstocks; .

(5) qualifying processed wood fuels; and

(6) steam from solid agricultural byproducts (not
including timber byproducts).

The tax credit was to be phased out
proportionately as the annual average wellhead price
for a barrel of uncontrolled domestic oil (the
"reference price") rose, adjusted for inflation. The
reference price was to be estimated by the Secretary
of the. Treasury and published, together with the
inflation adjustment factor, by April of the year
following that for which the credit was to be
computed.
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The credit was claimed on Form 6602, Nonconven-
tional - Source Fuel Credit for taxable years ending
after December 31, 1979. The 1limitation on the
amount of the allowable Nonconventional - Source Fuel
Credit were applied to the remaining tax liability
after other credits had been applied.

Tables 2, 3, 4, and 5 provide data on Nonconven-
tional - Source Fuel Credit for 1980.

Alcohol Fuel Credit

Under prior law, no income tax credit had been
provided for alcohol used as a motor fuel. However,
under provisions enacted in the Energy Tax Act of
1978, motor fuel which was at least 10 percent
alcohol (other than alcohol derived from petroleum,
natural gas, or coal) was exempt from the 4-cent-
per-gallon Federal excise tax on motor fuels. This
exemption was to expire on October 1, 1984.

Congress concluded that these tax provisions were
not extensive enough to encourage the production of
gasohol and so, in the Windfall Profit Tax Act- of
1980, Congress extended the excise tax expiration
date from October 1, 1984 to December 31, 1992.

Also, if alcohol (other than alcohol produced from
petroleum, natural gas, or coal) was used as a fuel
(either blended or straight) of a type suitable for
use in an intermal combustion engine, a nonrefundable
income tax credit was provided. In general, the
credit was available to the blender in the case of
blended fuels and to the user or retail seller in the
case of straight alcohol fuels. The amount of the
credit was 40 cents per gallon for alcohol of at
least 190 proof and 30 cents per gallon for alcohol
between 150 and 190 proof. No credit was available
for alcohol of less than 150 proof.

The credits were generally available for alcchol
fuel sold or used after September 30, 1980, and on or
before December 31, 1992, A 7-year carryforward of
unused credits was provided with the exception that
no carryforward could be made to a year beginning
after 1994.

The credit was claimed on Form 6478, Credit for
Alcohol Used as Fuel. The limitation on the amount
of the allowable Credit for Alcohol Used As Fuel and
the carryover provisions were applied to the
remaining tax liability after other credits had been
applied.

Tables 2, 3, 4, and 5 provide data on the Credit
for Alcohol Used As Fuel.




Section 3

This section describes the sample criteria and
selection of returns, the method of estimation and
sampling variability of the estimates contained in
this report. It also describes the methodology needed
to comgute confidence interval estimates, as well as
some of the limitations of the data.

SAMPLE SELECTION

The statistics in this report were estimated from a
stratified probability sample of corporation income
tax returns selected after reverwe processing but
before audit examination (see figure D). The cor-
poration population of 2,867,219 returns from which
the sample of 85,593 returns was drawn contained the
following types of returns: Form 1120--U.S. Corpora-
tion Income Tax Return; Form 1120F--U.S. Income Tax
Return of a Foreign Corporation; Form 1120L--U.S. Life
Insurance Company Income Tax Return; Form 1120M--U.S.
Mutual Insurance Company Income Tax Return; Form
11205--U.S. Small Business Corporation Income Tax
Return; and Form 1120-DISC--Domestic International
Sales Corporation Return.

All sample returns, except Forms 1120-DISC, were
computer-selected from the Internal Revenue Service
Business Master File system by using the Employer
Identification Number (EIN) as a basis for essentially
random selection within a sample class. Although Form
1120-DISC returns were not included on the Master
File, they were manually designated and selected using
a simplified systematic design of randomly designated
ending digits of the EIN.

The prescribed sample rates for return Forms 1120
and 1120S ranged from 0.25 percent to 100 percent,
depending on size of total assets and net income (or
deficit) and the presence or absence of selected
"financial," "nonfimancial special®™ or "nonfinancial
regular" principal business activity (PBA) codes. The
sample rates for return Forms 1120 and 1120S, shown in
figure D, columns 9 and 10, ranged from 0.37 percent
to 100 percent, which represent average prescribed
rates for the individual sample classes. Return Forms
1120t and 1120M were sampled, based on size of total
assets, at rates ranging from 50 percent to 100
percent. This represented a reduction in rates from
the 1979 income year program when all these returns
were included in the sample. Return Forms 1120F were
initially sampled at the 100 percent rate and later,
based on  total assets  and "financial" or
"nonfinancial" PBA codes, were sampled at sample rates
ranging from 25 to 100 percent. For return Forms
1120-DISC, sample rates were dependent upon the size
of total assets of the majority corporate stockholder
and the size of net income (or deficit) of the DISC.
The sample rates ranged from 20 to 100 percent.

Figure D contains the number of returns in the popu-
lation and sample, by sample class and sampling rates
(both prescribed and achieved). A comparison of the
total 1980 population (2,867,219) in figure D with the
total estimated number of returns (2,710,538) in table
1, column 1, will show a difference of 156,68l1. This
difference arose in part because some returns had been
selected for the sample before the end of 1981 in the
ten service centers and were again selected during

Description of
the Sample and
Limitations of
the Data

1982 when the selection location was moved to the
National Computer Center (NCC), Martinsburg, West
virginia. (All records were eventually sent to NCC to
check for duplicate postings and for other reasons.)
In addition, this difference resulted from returns
being excluded because they were: (1) 1inactive
returns having neither income nor deductions; (2)
duplicate records unrelated to the transfer of the
selection of returns from the service centers to the
NCC; (3) amended returns not associated with the
original returns and whith were not earlier removed by
the original computer selection (the original returns
were subject to sampling); (4) tentative returns not
associated with the revised returns and which were not
earlier removed by the original computer selection
(the revised returns were subject to sampling); (5)
certain delinquent returns of large corporations for
prior years (delinquent returns of small corporations
were included); (6) returns exempt under Section 931
of the Internal Revenue Code (IRC); (7) returns exempt
under Section 1247 of the IRC; (8) returns exempt
under Section 883 of the IRC; (9) Cost Corporation
returns exempt under Revenue Ruling 52-542; (10) Form
1120M corporation returns exempt from tax under
Section 501(c)(15) of the IRC; and (11) returns of
(non-resident) foreign corporations having no income
effectively connected with a trade or business within
the U.S.

METHOD OF ESTIMATION

The sample returns were weighted to represent the
business activities of the total number of
corporations engaged in business in the United States
and its possessions and filing returns with accounting
period ended July 1980 through June 1981. Nearly all
of the sampled returns for this period were revenue
processed during 1980, 1981, and 1982.

The method of estimation was significantly changed
from previous years. First a set of "initial" weights
were obtained by dividing the number of returns filed
per sample class by the rumber of sample returns for
the stratum. In previous Statistics of Income
programs, these "initial" weights were used almost
directly, to convert the sample data on the available
returns to a representation of the national total.

This year a technique, new to this program, based
on post-stratification was used in an attempt to
reduce the adverse sampling error consequences of
having a smaller sample size than in most prior
years. This new post-stratification approach was
tried in the 1979 income year on an experimental basis
(when the sample was even smaller than in 1980, only
80,068). The older method was used however in the
basic reports for 1979. The present approach was
briefly mentioned in the Description of the Sample and
Limitations of the Data for the 1978-1979 Statistics

of Income report, where it was referred to as an

"alternate method".

In the 1980 income year, the Form 1120, 1120S, and
1120F returns subject to sampling at less than the 100
percent rate were reweighted after determination of
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Figure D--Corporation Returns: Sample Selection Classes, Number Filed, Number in Sample, Prescribed and Achieved Sampling
Rates, by Sample Class Number, Income Year 1980

Sample Selection Criteria Number of Returns Sampling Rates
. (Percent)
Sample
Class
Number PBA Sub Filed| Estimated [Sample | Presc- | Achieved
Size of total assets? Size of net income or deficit? Type?’*|Typed:6] Year | Population| Size ribed
[@9)] (2) _(3) (4) (5) (6) (7) (8) (9) (10)
Forms 1120 and 1120S with Form 5735 attached
la Under $50,000,000 Any amount . . _N . _ Both - All - 746 -~ - 746 100.00 ~ 100.00 -
- - Under '$100,000,000 " -~ ° ~ ~ ~ Any amount Fin. All
b  $50,000,000 or more Any amount NF Both All 9 9 100.00 100.00
$100,000,000 or more Any amount Fin. All
Forms 1120 and 1120S (no Form 5735 attached)
2  Under $50,000 Under $25,000 Both All 1,159,761 4,232  0.37 0.36
3 $50,000 under $100,000 $25,000 under $50,000 Both All 432,588 2,349  0.51 0.54
4  $100,000 under $250,000 $50,000 under $100,000 Both All 522,736 4,276 0.8l 0.82
5  $250,000 under $500,000 $100,000 under $250,000 Both All 304,495 5,252 1.76 1.72
6  $500,000 under $1,000,000 $250,000 under $500,000 Both All 192,148 6,253  3.24 3.25
7 $1,000,000 under $2,500,000 $500,000 under $1,000,000 Both All 129,074 10,452 8.28 8.10
8 $2,500,000 under $5,000,000 $1,000,000 under $1,500,000 Both All 43,198 4,955 11.67 11.47
9  $5,000,000 under $10,00Q,000 $1,500,000 under $2,500,000 Both All 23,545 5,404 24.38  22.95
10 $10,000,080 under $25,000,000  $2,500,000 under $5,000,000 Fin. All 4,660 2,325 50.00  49.89
11  $10,000,000 under $25,000,000 $2,500,000 under $5,000,000 NF Spec. 2 411 379 100.00 92.21;
12 $25,000,000 under $50,000,000  $5,000,000 under $10,000,000 Fin. 2 193 165 100.00  85.49]
13 $10,000,000 under $50,000,000  $2,500,000 or more NF Reg. 2 1,827 1,654 100.00  90.53
$25,000,000 under $50,000,000 $5,000,000 or more NF Spec. 2
$50,000,000 under $100,000,000 $10,000,000 or more Fin. 2 ,
14  $50,000,000 or more Any amount NF Both 2 883 781 100.00 88.45
$100,000,000 or more Any amount Fin. 2
15 $25,000,000 under $100,000,000 $5,000,000 or more Fin. 0,1 28,107 28,107 100.00 100.00
$100,000,000 or more Any amount Fin. 0,1
$10,000,000 under $50,000,000 $2,500,000 or more NF Both 0,1
$50,000,000 or more Any amount NF Both 0,1
Forms 1120L and 1120M
16a Under $50,000,000 Any amount Both All 3,008 1,758 50.00 58.44
16b $50,000,000 or more Any amgunt Both All 484 484 100.00 100.00
Forms 1120F (with effectively connected income)
17a Any amount Any amount Both 0 104 104 100.00 100.00
17b Under $25,000,000 Any amount Fin. 1,2 8,955 2,138 25.00 23.87
Under $10,000,000 Any amount NF Both 1,2
17c $25,000,000 under $100,000,000 Any amount Fin. 1,2 475 475 100.00 100.00
~ $10,000,000 under $50,000,000 Any amount N Both 1,2
17d $100,000,000 or more Any amount Fin. 1,2 30 30 100.00 100.00
$50,000,000 or more Any amount N Both 1,2
Forms 1120-DISC
18a Under $50,000,000a . Under $200,000 Both All 6,420 1,200 20.00 18.69
19a $50,000,000 under ‘$250,000,000° $200,000 under $1,000,000 Both All 2,048 751  40.00 36.67
20a $250,000,000 or more® $1,000,000 or more Both All 1,314 1,314 100.00 100.00
Total B 2,867,219 85,593 3.02 2.99

}Certain sample classes were divided into two or three separate sample classes, called subclasses, due to
differences in prescribed sampling rates and additional "initial" weights were computed for these subclasses.
The average of the total sample size divided by the total population is shown rather than the detail of the
subclasses.

2Returns were classified according to either size of total assets, or size of net income or deficit, whichever
made the sample class number higher. EXAMPLE: A Form 1120 return with total assets of $750,000 and having net
income)of $75,000 would be in sample class 6 (based on total assets) rather than in sample class 4 (based on net
income).

*Nonfinancial (NF) returns are those in industries having all other PBA Codes for the corresponding filed year.
“Financial (Fin.) returns are those in industries having Principal Business Activity (PBA) Codes of 6030, 6060,
6090, 6140, 6150, 6359 and 6742 (Filed Year 1980 and 1981) and those in industries having PBA Codes of 6030,
6060, 6090, 6140, 6150, 6359, 6742, 6120, 6199, 6210, 6511, 6550, 6599 and 6749 (Filed Year 1982). See Tax
@eturn Instructions in Appendix for descriptions of codes.

Special (Spec.) returns are those in Nonfinancial (NF) industries having PBA Code of 0400, 1330, 1510, 1600,
2298, 3490, 3670, 3698, 3998, 4200, 5008, 5050, 5140, 5300, 7000, 7389 and 7900 (Filed Year 1982). See Tax
Return Instructions in Appendix for descriptions of codes.

‘Regular (Reg.) returns are those in Nonfinancial (NF) industries having all other PBA Codes than those listed as

cial (Filed Year 1982).

Consolidated returns with total assets less than $250,000,000 were sampled at an achieved sampling rate less
than 100 percent. Consolidated returns of $250,000,000 or more total assets, and all nonconsolidated returns
meeting the sample selection criteria were sampled at an achieved sampling rate of 100 percent.
®Size of total assets of majority corporate stockholders.
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their "initial" weights. Instead of immediately
applying the "initial" weights to the entire sample
class, a comparison was made between the weighted
sample and population for each major principal busi-
ness activity (PBA) grouping by subclass number as
shown on figure D. Certain sample classes were
divided into two or three subclasses due to differ-
ences in theoretical sample rates. Additional "ini-
tial" weights were computed for the subclasses, but
are not shown in figure D, Columns 9 and 10, in order
to simplify the presentation. These subclasses were
also used in the separation and comparison mentioned
above. This separation into 58 groups is known as
"post-stratification" because it took place after the
"initial" stratification (into subclasses) occurred.
The comparison led to adjustments in the "initial®
weight based on the ratio of the population to the
weighted sample count.

Since in most cases, the weighted sample and the
measured population did not agree by PBA grouping (due
to sampling variability, bias, and other possible
causes) an adjustment procedure was introduced known
as "raking ratio estimation". This method adjusts
estimates to agree with known counts within a
tolerance. Certain controls on the raking ratio
estimation were adopted to guard against possible
anomalies and to assure that, to the extent possible,
the procedure had the desired effect of reducing the
sampling error.

For more details on the raking ratio estimation
approach employed, see: Jame s M. Harte,
"Post-Stratification Approaches in the Corporation
Statistics Program," Statistics of Income and Related
Administrative Records Research, 1982 (available on
request). See also: Michael R.™ Leszcz, H. Lock Oh,
and Fritz J. Scheuren, "Modified Raking Estimation in
the Corporate SOl Program" to appear in Statistics of
Income and Related Administrative Record Research,
1983 (in preparation).

TABLE PRESENTATION

Sample weights determined from the above procedure
were carried to two decimal places which resumes a
tradition implemented in volumes of Statistics of
Income prior to the 1973 issuance (from 1973 through
1979, integer weighting was adopted). This return to
past practice made weighting more accurate and reduced
the sampling variability. Integer weighting had some
advantages of its own also.

As a result of two decimal place weighting, a
column of frequencies may fail to add exactly to the
corresponding total. The total should be considered
more accurate in this case. The same condition may
exist for money amount totals but the effect is likely
to be less important since the dollar amounts are
normally in approximate balance prior to the rounding
to thousands of dollars which takes place in all
tables as the last step before displaying the results.

Whenever a weighted frequency is less than 3, the
estimate is combined or deleted in order to avoid
disclosure of information about specific corporations.
These combinations or deletions are indicated by
either a double asterisk (**) or a triple asterisk
(#**)  In all other cases, when an estimate is based
on fewer than 10 returns, not all of them selected at
the 100 percent rate, the estimate is considered
statistically unreliable and is indicated by a single
asterisk (*) to the 1left of the data items,
(Asterisked estimates should normally be used only in
combination with other tabulated values.) Also, for
Tables 4, 5, 6, and figure A, classified by total
assets, the amounts in the asset size columns may not
add up to the total for particular industries because
of deletions of asset size column(s) at a lower
industry level.

The statistical reliability of each cell in the
tables was determined independently from that of other
cells, Accordingly, it is possible to see a total
figure with an asterisk (*) indicating statistical
unreliability and yet a subset of that total not so
identified. For example, an industrial division
figure could be based on 7 returns, of which 3 were
not sampled at the 100 percent rate (and, thus,
receive an asterisk), and a major group in this
division could have 4 returns all sampled at the 100
percent rate and, thus, not receive an asterisk.

In the tables, a dash (-) in place of a frequency
or an amount indicates that: (1) if returns were
sampled at a rate of 100 percent, no returns had the
particular characteristic; or (2) if returns were
sampled at a rate less than 100 percent, either no
returns in the population had the characteristic or
the characteristic was so rare that it did not appear
on any sample returns.

SAMPLING VARIABILITY

The particular sample used in this program is one
of a large number of possible samples that could have
been selected using the same sample design. Estimates
derived from the different samples would differ from
each other. The deviation of a sample estimate from
the average of all possible samples is called the
standard error. The sampling variability of an esti-
mate is a measure of the variation among the estimates
from the possible samples and, thus, is a measure of
the precision with which an estimate from a particular
sample approximates the average result of all possible
samples.

The coefficient of variation is the standard error
of the estimate expressed as a percent of the estimate.
The standard error, when added to and subtracted from
the value of the estimate, provides upper and lower
limits within which approximately two out of three
estimates derived from similarly selected samples would
be expected to fall.

The sample estimate and an estimate of its standard
error permit the construction of interval estimates
with prescribed confidence that the interval includes
the average result of all possible different samples.
For example, in table 6, Services industry, column 4,
the number of returns is 90,339. A coefficient of
variation (CV) of 2.92 percent for this frequency is
obtained by wusing column 2 of figure E and
interpolating as indicated in the footnote found there.

The standard error of the estimate SE(X) is needed
to construct the interval estimate; it is the product
of‘(t;\e estimate, X, and its coefficient of variation,
CV(X):

SE(X)

X-CV(X)
90,339.(.0292)
2,638 returns.

The SE(X) value is then subtracted from and added
to the estimate X to construct a 68 percent confidence
interval estimate. The interval is computed using the
formula:

(X - SE(X)) = ¥ = (X + SE(X))

with 68 percent confidence, where Y is the population
value estimated by X. Based on the data for this
example, the interval estimate is from (90,339 - 2,638)
= 87,701 returns to (90,339 + 2,638) = 92,977 returns.
A conclusion that the average estimate of the number
of returns lies within an interval computed in this
way would be correct for approximately two-thirds (68
percent) of all possible similarly selected different
samples.
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Figqure E-—Coefficient of Variation of Estimated Number of Returns, Incame Year 1980

N

Tables showing the classification by size of total assets Tables not]

showing Form

Estimated classes b}J 1120-
number of { Under {$100,000 [5250,000 [$500,000 |s1,000,000 §5,000,000 |$10,000,000}$50,000,000 | size of | DISC

returns | $100,000] wunder | under | under under under under under total | tables

$250,000 [5500, 000 [$1,000,000 |$5,000,000 §10,000,000 §$50,000,000 |$250,000,000 | assets
(1) (2) (3) (4) (3} {6) ) (8) 9) (10)
{Percent) 3

© 92,25 61.91 | 40.39 | 29.66 17.72 9.59 5.64 3.05 92.25 20.88

75.32 50.55 | 32.98 } 24.21 14.47 7.83 4.61 2.49 75.32 17.05

65.23 43.77 | 28.56 | 20.97 12.53 6.78 3.99 2.15 65.23 14.76

58.34 39.15 | 25.55 | 18.76 11.21 6.07 3.57 1.93 58.34 13.21

53.26 35.74 | 23.32 | 17.12 10.23 5.54 3.26 1.76 53.26 12.06

700....... 49.11 33.09 | 21.59 | 15.85 9.47 5.13 3.01 1.62 49.31 11.16

800..+.... 46.12 30.95 | 20.20 | 14.83 8.86 4.80 2.82 1.52 46.12 10.44

900-++--.. 43.49 29.18 | 19.04 | 13.98 8.35 4,52 2.66 1.44 43.49 9.84

1,000.. ... 41.26 27.69 | 18.06 | 13.26 7.92 4.29 2.52 1.36 41.26 9.34

1,200-.... 37.66 25.27 | 16.49 } 12.11 7.23 3.92 2.30 1.24 37.66 8.52

1,400-.... 34.87 23.40 | 15.27 | 11.21 6.70 3.63 2.13 1.15 34.87 7.89

1,600-.-.- 32.62 21.89 | 14.28 | 10.49 6.26 3.39 1.99 1.08 32.62 7.38

1,800 ---- 30.75 20.64 | 13.46 9.89 5.91 3.20 1.88 1.02 30.75 6.96

2,000 -+ -« 29.17 19.58 | 12.77 9.38 5.60 3.03 1.78 0.96 29.17 6.60

2,500« .- 26.09 17.51 { 11.42 8.39 5.01 2.71 1.60 0.86 26.09 5.91

3,000.. ... 23.82 15.98 { 10.43 7.66 4.58 2.48 1.46 0.79 23.82 5.39

4,000+ 20.63 13.84 9.03 6.63 3.96 2.14 1.26 0.68 20.63 4.67

5,000..... 18.45 12.38 8.08 5.93 3.54 1.92 1.13 0.61 18.45 4.18

7,000..... 15.59 10.46 6.83 5.01 3.00 1.62 0.95 0.51 15.59 3.53

10,000 .. 13.05 8.75 5.71 4.19 2.51 1.36 0.80 0.43 13.05 2.95
15,000 . 10.65 7.15 4.66 3.42 2.05 1.11 0.65 0.35 10.65 (*)
25,000 . 8.25 5.54 3.61 2.65 1.58 0.86 0.50 0.27 8.25 (#)
35,000 6.97 4.68 3.05 2.24 1.34 *) (#) *) 6.97 *)
50,000 5.83 3.92 2.55 1.88 1.12 (#) (#) ) 5.83 *)
75,000 - 4.76 3.20 2.09 1.53 0.92 (#) ) *) 4.76 *)
100,000 .. 4.13 2.77 |} 1.: 1.33° 0.79 * ) ). 4.13 *).
150,000 .. 3.37 2.26 1.47 1.08 0.65 () {*) *) 3.37 )
250,000 .. 2.61 1.75 1.14 *) ) ) *) *) 2.61 *
500,000 .. 1.84 1.24 0.81 (&) ) ) (*) *) 1.84 )
700,000 .. 1.56 ) *) ) ) 4) *) *) 1.56 {*)
1,000,000. 1.30 *) *) {*) (*) *) (*) *) 1.30 )
1,500,000. 1.07 (*) ) *) * *) *) *) 1.07 *)
2,000,000. (") () {*) (&9 (*) *) ) *) .92 (*)

! Includes zero assets and assets not reported.
2 coefficient of variation is zero for returns with total assets of $250,000,000 or more
3 This percentage should normally not be used for estimates designated by a single asterisk (*) because the
sample is too small to yield reliable confidence interval estimates.
* Not applicable because the estimated number of returns was greater than the population estimate.

NOTE: Method of interpolation:
in the proper column, and then divide the result by 10.

EXAMPLE:

estimate of 60,000 returns having total assets of $250,000 under $SQ0,000, divide by ten the coefficient of
variation of 23.32 percent shown for 600 returns (60,000 divided by 100) to obtain 2.33 percent.

Divide the estimate by 100, determine the coefficient of variation percentage
To find the coefficient of variation for an
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To obtain this interval estimate with 95 percent
confidence limits, multiply the SE(X) value by two and
recompute the interval. For this example, the result-
ing interval would be from 85,063 returns to 95,615
returns.

Coefficients of variation estimates appearing in
this volume in Figure E are based on an upper limit
formula and are meant as a general guide.

SAMPLE MANAGEMENT

The total (i.e., population and sample counts) for
the number of returns filed were derived from computer
counts of corporation returns (other than Form 1120-
DISC) produced at the eleven Internal Revenue Service
processing centers. These counts were verified during
statistical processing to minimize loss of data. A
few sample classes normally sampled at 100 percent
were found to have achieved rates less than 100 percent
as can be seen in Sample Classes 11 to 14 in Figure D.
These classes were short of their prescribed number of
returns because of a sampling problem in the Consoli-
dated Returns area. The problem was resolved quickly
but the needed returns were not all available for
statistical purposes in time for use.

Because of the significant impact on the statistics,
returns of the largest corporations were included even
if not designated by the computer through the use of
name control. In a few cases when the income year
1980 return could not be located, imputation was
carried out, wusually by substituting last year's
return, after suitable adjustments.

ROUNDING AND MONEY AMOUNTS

Data were abstracted in whole dollars for all types
of returns. Amounts of $500 or more were rounded to
the next thousand at the table level instead of at the
record level. For example, $500 was entered as $1,000
if the weighted values of all records in the cell gave
a total of $500. Amounts under $500 were entered into
the unweighted records, but if their weighted total
was under $500, an indicator was entered instead to
account for the presence of an amount greater than
zero, but under $500.

INDUSTRIAL CLASSIFICATION

Among the several classifications used in this
report, tax return data are classified according to
the principal business activity of the corporation. A
return was classified in the "minor" industry which
accounted for the largest portion of its total
receipts, even though the return may have been for a
company engaged in many business activities or may
have been a consolidated return filed for the members
of an affiliated group of corporations. Minor indus-
tries were aggregated into major industries, which in
turn were aggregated into industrial divisions. (See
"Codes for Principal Business Activities" in the tax
form instructions in Part 1 of this volume.)

Returns in the statistical sample were examined
during statistical processing and each was assigned a
code, the SOI Industry Code, classifying it by indus-
try. In determining the code, the description of the
business activity given by the taxpayer; the taxpayer-
assigned ("PBA") code; the sources of the taxpayer's
income; the nature of the expenses; and where neces-
sary, information from various reference books, were
considered. Year-to-year changes in the classifica-
tion of specific corporations could have resulted from
mergers and other changes in organization or from the
filing of consolidated returns, as well as from changes
in the principal source of total receipts.

The industries used in this report generally conform
to the Enterprise Standard Industrial Classification
(ESIC) authorized by the 0Office of Information and
Regulatory Affairs in the Office of Management and
Budget. This classification, which was designed to
classify companies (which are often engaged in more
than one industrial activity), follows closely along
the line of the more detailed Standard Industrial
Classification (SIC) Marnual which was designed to
classify separate "establishments" rather than the
companies of which establishments were parts. Some
departures from the ESIC system were made for the
Statistics of Income (SOI) for the finance industries
in order to reflect particular provisions of the
Internal Reverwe Code. For a comparison of the ESIC
and SIC industries with the SOI industries used in
this report, see the complete report, Statistics of
Income--1977, Corporation Income Tax Returns.

More detailed statistics are available in Publi-
cations 1053 and 1171, Source Book of Statistics of
Income for the industries shown in table I of this
report. A general description of the Source Book,
including ordering information, is available from the
Director, Statistics of 1Income Division, Internal
Revenue Service, 1111 Constitution Avenue, N.W.,
Washington, DC  20224. Information concerning a
magnetic-tape version of the Source Book is also
contained in this general description.

CONSOLIDATED RETURNS

The number of returns in the population differs
from the total number of profit-oriented corporations
in the U.S. chiefly because the Internal Revenue Code
permitted single returns presenting the combined finan-
cial data of an entire "affiliated group" to be filed
by parent corporations.

Although consolidated returns usually reported more
than one kind of industrial activity, each return was
assigned a single industry classification based on the
corporations' principal business activity. Basically,
a return was classified into the SOI industry which
accounted for the 1largest portion of its total
receipts.

The fact that a consolidated corporation return was
assigned a single SOI industry code constitutes a
limitation of the data. Some consolidated (and noncon-
solidated) corporations were engaged in many types of
business activities, so some of the data in this report
are not really related to the industrial activity under
which they are shown.

OTHER DATA LIMITATIONS

vVarious techniques were used to control and improve
the quality of the data during the processing stages.
During sampling, a comparison was made between the
expected and realized number of sample returns in each
of the service centers. Any differences were resolved
by follow-up, to the extent feasible. During statis-
tical editing, editors were instructed to correct tax
return errors wherever possible through reference to
other entries on the return or accompanying schedules
and to adjust data to achieve consistency in statis-
tical definitions. Imputation of data by other tech-
niques was also utilized when necessary.

The quality of the editing was controlled by means
of a continuous subsampling verification system at each
processing center which resulted in approximately 40
percent of the documents being reviewed. (All errors
found in the review were corrected.) The review ranged
from all of the very large and complex returns to
nearly 20 percent of the small and relatively simple
returns. In addition, the Statistics of Income
Division in the National Office independently
reprocessed approximately 1 percent of the returns for
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1980 to evaluate the quality of the editing after
verification and to determine adherence to processing
instructions. Greater emphasis was placed on the
largest and most complex returns. Results showed that
overall, approximately 99 percent of the statistical
codes and money amounts were entered correctly. No
discernible pattern was found in the errors
uncovered. Transcription of the data was subjected to
100 percent verification.

Prior to tabulation numerous computer tests were
applied to each return record to check for inconsis-
tencies. Prior to publication, all statistics and
tables were reviewed for accuracy and reasonableness,

_in 1light -.of- the- provisions -of --tax laws, taxpayer- -

reporting variations and limitations, economic condi-
tions, and comparability with other statistical series.

Part of the review process involved extensive com-
parison of the current year data with that of the
prior year. This review was somewhat limited for this
volume because of the transition from "Initial Weights"
to "Post-Stratified Weights," since a part of any pos-
sible discrepancy could be traced to the shift to the

new system. On occasion, the review process reveals
discrepancies or irregularities in previously pub-
lished data. When adjustments or additional limita-
tions of published data are deemed appropriate, the
Statistics of Income Division will provide data users
with additional information to place published data in
proper perspective. Future editions of Statistics of
Income publications will be used to disseminate such
information. In line with this policy, a typographical
error appeared in ‘Figure F-2 of the Statistics of
Income--1978-79, Corporation Income Tax Returns, and

should be corrected as follows by pen and ink change:

Figure F-2° Corporation Returns:” Number Filed,
Number in Sample, Prescribed and Achieved
Sampling Rates, by Sample Class Number, Income
Year 1979, shown on page 14 of the Statistics
of Income--1978-79, Corporation Income _ lax
Returns, has an error. Change the number of
returns, Estimated Population, column (1),
Sample Class Number 6a, from 271,084 to 27,084.
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INCOME AND FINANCIAL DATA BY INDUSTRY AND SIZE
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lected items, by selected industrial divisions, 62
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selected tax items, by size of total income tax
after credits, 67.
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RETURNS OF ACTIVE CORPORATIONS

Table 1 — Number of Returns, Selected Receipts, Cost of Sales and O
Credits, Distributions to Stockholders, Total Assets, Depreciable Asset

by Minor Industry

Corporation Returns/1980

{All figures are estimates based on samples—money amounts are in thousands of dollars}

perations, Net Income,
s, Depreciation Deducti

Deficit, Total Income Tax, Selected

on, and Coefficients of Variation,

Number of returns Total receipts
Minor industry Retumns Business uclgr:::d Net i Deficit Isubpcl ool
nor - income .
Total With net Al with net ecopts operations to tax ! e
(1) @ (] ) (5) (6) o [{2] ()] (10}
Total retums of active corporations ............ 2,710,538 1,596,632| 6,361,284,012 5,173,865,707| 5,731,616,337 4,204,905,905| 296,787,201 57,780,659| 246,598,488 105,142,438
Agriculture, forestry, and fishing . 80,883 43,827 . 52,089,915 36,089,052 48,850,056 35,798,332 2,484,381 1,791,222 1,693,307 544,487
Agv!'cultural production 58,075 32,057 41,113,159 28,553,808 38,241,714 28,185,827 2,047,745 1,483,190 1,384,208 452,885
24,808 11,769 10,976,756 7,535,243 10,608,342 7,612,504 418,638 308,032 299,097 91,602
Mining 25,576 12,698 176,672,390|  74,147,881] _ 167,397,918) - 116,089,820] - 10,133,685( 2,383,124~ - 9,073,598 ~-¢,083,079° -
—Metal mining . ToTTer?) - e "6,827,582| ~ 6,163,321 6,182,407 3,967,848 602,661 241,272 468,008 201,581
Iron ores... 92 5 2,015,407 1,858,701 1,829,291 1,377,923 113,964 “11,835 53,643 21,007
Copper, lead and zinc, gold and sitver ores 202 54 3,782,393 3,569,191 3,411,644 2,080,577 2,964 63,203 384,514 167,925
Other metal mining 379 *30 1,028,782 *735,430 941,472 509,348 *45,733 166,234 29,850 *12,560
Coal mining .......... 3,688 1,583 15,672,788 9,433,484 14,903,996 10,687,284 543,751 407,323 383,578 188,777
Qil and gas extraction . 17,393 9,130 144,441,771 ,220,864 137,041,990 96,726,748 8,207,465 1,560,878 7,479,368 3,352,085
Crude petroleum, natul gas,
liquids 6,598 3,170 119,965,739 31,139,453 114,685,902 83,368,750 5,087,007 1,023,887 4,662,301 2,115,741
Oil and gas field services .. 10,794 5,960 24,476,032 19,081,412 22,356,089 13,357,996 3,120,458 536,892 2,827,067 1,238,325
Nonmetallic minerals, except fuels .. o 3,812 1,896 9,730,248 8,330,191 9,269,524 5,608,001 779,809 173,651 742,646 340,655
Dimension, crushed, and broken stone; sand
and gravel 3,423 1,604 5,873,546 4,544,168 5,631,273 3,639,721 350,694 136,737 316,415 135,638
Other nonmetallic minerals, except fuels .. 390 292 3,856,702 3,786,024 3,638,251 1,968,280 429,115 36,914 426,231 205,018
Construction 272,432 150,368 267,205,356 204,522,775 260,387,692| 208,064,025 8,911,143 3,639,934 7,188,306 2,657,978
General building contractors and operative
builders..................con....... 110,443 58,282 114,579,230 88,218,199 110,968,172 94,742,768 3,321,851 1,553,352 2,514,681 888,138
buildi 106,299 55,720 106,847,439 82,553,070 103,966,800 89,712,609 2,974,627 1,449,701 2,272,056 768,250
Operative builders ... 4,144 2,563 7,631,791 5,665,129 7,001,372 6,030,157 347,224 103,652 625 - K
Heavy construction. contractors 21,112 13,052 56,491,164 43,510,957 54,548,331 43,386,542 2,354,219 798,857 2,112,605 871,004
Special trade contractors........ 140,877 79,034 134,961 72,793,619 94,871,189 69,935,617 3,235,073 1,286,725 2,561,019 798,834
29,665 17,412 25,366,890 19,238,897 25,090,261 19,344,573 687,189 237,459 555,375 165,361
20,157 10,847 17,462,651 13,706,251 17,206,051 12,998,553 570,856 228,894 458,668 144,187
91,054 50,775 53,305,420 39,848,472 52,574,878 37,592,491 1,977,028 820,372 1,546,976 489.287
Manutacturing 242,550 153,640{ 2,404,323,844| 2,1 15,131,672 2,301,056,550 1,707,143,900] 141,547,510 15,879,695/ 134,843,548 60,184,725
Food and kindred products 14,845 9,640 270,575,342 241,698,373 264,367,089 202,726,636 10,674,471 735,492 10,267,133 4,556,945
Meat products... 2,263 1,661 61,183,202 49,493,809 60,325,597 51,867,154 901,320 190,873 814,018 327,872
Dairy products... 1,886 1,080 39,521,366 37,861,329 38,621,506 31,417,700 1,628,261 65,801 1,608,648 710,065
Preserved fruits and 513 253 21,851,387 16,823,551 21,192,984 15,680,003 ,546 71,751 737,450 331,678
Grain mill products .. 1,410 1,222 39,823,651 37,675,113 38,794,520 30,218,602 1,725,675 63,339 1,707,460 770,217
Bakery products ... 3,300 1,566 12,221,187 10,496,683 12,047,297 7,521,889 572,576 77,846 7,898 229,939
1,222 994 14,065,716 13,153,967 13,696,445 9,875,326 799,398 36,267 743,273 333,938
- 3 . 14,391,613 b 14,249,292 8,874,102 . .. 409,050 196,773
...................................... 667 . 11,760,563 s 11,301,097 7,714,519 e e 787,585 352,822
Bottled soft drinks, and flavorings 1,307 1,164 21,288,048 20,124,458 20,490,317 13,210,763 1,632,483 45,595 1,586,890 718,383
Other tood and kindred products... 2,246 1,642 34,368,639 30,686,770 33,648,033 26,346,598] 1,401,682 146,042 1,333,962 585,158
Tobacco manufactures 113 98 25,648,847 25,146,735 24,655,359 14,443,998 2,354,735|. *12,998 2,137,270 980,259
Textile mill products . 5,259 4,167 42,187,469 35,203,703 41,510,440 32,315,119 1,681,465 356,267 1,573,840 697,861
Weaving mills and 1,252 674 18,070,968 15,925,450 17,776,244 13,727,400 693,491 71,543 71,504 301,924
Knitting mills.................... 1,883 1,718 6,102,299 4,773,864 6,034,051 4,640,904 330,411 89,466 311,688 136,378
Other textile mill products .. 2,125 1,776 18,014,202 14,594,389 17,700,146 13,846,815 657,563 195,258 590,747 259,559
Apparel and other textile products 15,521 8,901 45,066,403 37,387,995 44,206,533 32,404,770 2,176,997 420,248 2,018,585 858,143
Men's and boys' clothing........ 1,251 1,066 16,577,050 14,144,024 16,147,118 11,830,865 955,297 100,871 923,443 413,254
Women's and children's clothing . 9,516 4,960 19,156,403 15,655,142 18,842,438 13,837,970 829,342 221,358 732,845 300,356
Other apparel and accessories. 1,404 979 3,632,142 3,243,240 3,590,244 2,614,799 176,764 32,383 166,126 67,184
Mi fabri d textile p ;- -
textile products, not elsewhere classified..... 3,350 1,896 §,700,808 4,345,588 5,626,733 4,121,036 215,594 74,636 186,171 77,349
Lumber and wood products .............. 13,567 7,232 54,263,309 39,247,292 50,568,423 39,234,336 1,585,324 589,731 1,526,547 543,154
Logging, sawmills, and planing mills 5,692 2,437 22,032,641 17,416,676 19,675,610 15,303,848 627,228 242,886 620, 218,382
Millwork, plywood, and related products 4,126 2,317 19,849,672 11,921,707 19,118,204 14,762,115 515,125 245,390 495,745 173,461
Other wood products, includi
hol 3,750 2,479 12,380,996 9,908,909 11,774,609 9,168,373 442,972 111,454 410,735 151,312
7.7 4,960 20,207,695 16,156,635 19,821,630 14,080,811 1,013,862 264,640 967,167 408,765
2,991 2,667 60,980,158 56,436,960 57,815,805 41,428,553 3,863,035 172,087 3,733,496 1,673,107
246 209 37,926,650 35,811,226 35,629,841 26,154,727 1,855,169 103,620 1,865,647 746,153
2,748 2,458 23,053,507 20,625,733 22,185,963 15,273,826 1,807,886 68,467 1,867,849 826,955
36,686 23,828 70,999,318 61,730,401 €8,182,322 41,260,627 5,648,853 556,321 4,850,223 2,068,554
4,678 3,442 22,881,730 21,352,794 21,501,547 12,519,535 2,813,310 74,417 2,253,633 992,770
2,700 1,291 10,269,192 8,412,001 9,845,930 5,791,440 57,820 109,882 414,315 173,331
4,429 2,017 11,756,916 10,409,177 11,190,701 5,904,004 1,008,752 153,942 948,646 420,727
24,878 17,077 26,091,480 21,556,429 25,644,144 17,075,648 1,368,872 217,980 1,233,628 481,725
Chemicals and allied products. 10,953 6,300 186,349,573 167,379,960 178,438,685 118,283,992 13,459,060 670,399 13,241,396 6,008,082
i synthetics. : 3,845 1,885 84,636,675 73,440,054 81,203,472 55,050,022 4,377,742 351,434 4,288,737 1,048,392
......... 1,487 680 34,235,078 31,731,853 31,667,418 17,112,454 5,044,879 117,570 4,981,014 2,264,228
Soap, cleaners, and toilet goods 1,281 874 34,029,432 33,611,761 33,057,849 23,457,856 2,373,480 12,593 2,352,218 1,072,911
Paints and allied products......... 1,300 958 7,206,085 6,228,434 7,092,302 5,007,173 398,974 35,035 388,018 169,022
Agriculture and other chemical products. 3,040 1,803 26,242,303 22,367,859 25,327,654 17,656,486 1,263,984 153,768 1,231,409 551,529
Petrok i ing integrated) and coal
products. .- 772 472 633,860,701 622,546,971 612,199,722 499,433,270 48,324,605 260,459 46,191,894 21,019,624
260 142 629,739,062 618,898,007 608,149,072 496,355,414 48,176,812 248,208 46,050,762 20,958,055
512 330 4,121,639 3,648,964 4,050,650 3,077,856 147,794 12,161 141,132 61,569
Rubber and misc lastics prod 10,456 6,186 41,976,136 28,583,951 40,945,534 28,973,341 1,453,204 515,658 1,373,015 578,417
Rubber products: plastics footwear, hose
belting.........cc.vvveinnnnn. 1,161 845 25,200,494 15,403,079 24,506,642 17,507,214 610,230 165,863 590,674 263,308
Mi Nastics p 9,204 5,241 16,775,642 13,180,872 16,438,892 11,466,127 842,974 349,995 782,341 315,109
Leather and leather products . . 2,661 1,458 13,219,406 12,005,801 12,962,100 9,064,442 846,194 87,386 737,270 327,556
Footwear, except rubber .... . 478 24 9,894,501 9,051,267 9,674,718 6,660,818 662,700 53,904 ,582 256,384
Leather and leather products, not elsewhere
classifieod.............oooeiviviiiiiiniere i 2,183 1,217 3,324,905 2,954,534 3,287,381 2,403,524 183,494 33,482 172,688 71,173

Footnotes at end of table. See text for "Explanation of Terms'* and ""Description of the Sample and Limitations of the Data.”
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Table 1 — Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreclable Assets, Depreciation Deduction, and Coefficients of Variation,

by Mlnor Industry — Continued

[All figures are estimates based on samples—money amounts are in thousands of doflars]

Number of returns Total receipts
Minor industry Returns Businass saios and | Net income Deficit vect . Total
Total m"'::t retﬁlrlns m r?\ee' receipts operations to tax income tax
) [¢3] @) ) ®) © @ ®) ) (10
Manufacturing — Continued
Stone, clay, and glass products 10,174 6,588 48,942,080 40,792,014 47,197,468 32,960,217 2,307,894 381,651 2,111,908 902,530
Glass products...... ,500 1,056 14,713,573 13,201,516 14,263,158 9,747,445 687,653 64,200 629,372 270,548
Cement, hydrautic 148 131 4,266,893 3,002,246 4,135,407 2,881,828 232,933 53,915 196,298 91,5647
Concrete, gypsum, and plaster produc 5,690 3,416 17,099,346 14,727,470 16,405,462 11,664,986 838,982 144,207 760,385 318,967
Other nonmetallic mineral products ... 2,837 1,984 12,862,268 9,860,782 12,393,442 8,665,958 548,327 119,329 526,848 221,468
Primary metal industries 4,331 2,838 143,933,058 112,922,451 137,524,705 105,046,714 5,242,374 716,188 4,915,660 2,194,220
Ferrous metal industries; miscellaneous
primary metal products 2,745 1,836 85,143,750 61,263,883 81,730,846 62,002,310 2,343,457 510,698 2,146,107 910,311
Nonferrous metal industries .. 1,586 1,002 58,789,309 51,658,568 55,793,859 43,044,404 2,898,917 205,490 2,769,554 1,283,909
Fabricated metal products 34,904 22,572 114,424,640 96,965,383 111,460,887 79,882,567 6,562,013 1,148,802 6,169,299 2,631,130
Metal cans and shipping containers 2 187 13,107,173 12,769,989 12615317 9,315,880 494,473 29,667 486,159 10,253
Cutlery, hand tools, and hardware; screw
machine products, bolts, and simitar
PrOQUCES ...oeivriniiiniriiii e 4,282 2,367 13,139,049 11,172,604 12,717,603 8,227,561 1,003,577 153,714 977,927 427,900
Plumbing and heating, except electric and
warm  air 333 234 5,291,043 4,903,803 5,155,932 3,437,325 388,073 42,756 357,308 160,773
Fabricated structural metal products 8,215 5,745 32,120,937 27,291,673 31,371,661 23,807,476 1,757,976 240,888 1,602,645 678,508
Metal forgings and stampings .. 3,950 2,355 12,376,960 9,581,838 12,167,376 8,691,539 613,357 154,896 578,975 244,172
Coating, engraving, and allied servi 2,599 1,764 4,782,814 4,139,608 4,683,391 3,177,840 212,317 68,849 197,456 78,512
Ordnance and accessories, except vehlc
and guided missiles 527 146 802,700 747,677 788,197 556,269 63,195 *11,448 61,356 28,014
Miscellaneous fabricated metal products . 14,764 9,776 32,803,965 26,358,192 31,961,409 22,668,677 2,029,045 446,583 1,907,473 802,997
Machinery, except electrical .. 29,541 19,850 179,809,302 161,634,426 159,050,094 110,036,572 14,661,202 1,109,815 14,329,915 6,449,299
Farm machinery .............. 1,876 1,221 14,814,578 12,406,204 13,961,400 10,009,862 328,613 153,219 09,896 131,862
Construction and related machinery 1,860 1,429 36,016,413 33,265,093 34,424,539 23,969,927 2,727,760 164,82 2,655,653 1,210,454
Metatworking machinery . 9,019 6,271 17,563,955 15,398,923 17,039,789 11,121,797 1,274,192 139,075 1,198,066 88,680
Special industry machinery 2,692 1,866 15,627,663 12,238,888 15,047,774 10,565,145 7,882 3 773,671 333,869
General industrial machinery . 3,214 1,702 20,854,381 19,532,874 20,130,178 13,712,042 1,207,970 78,140 1,172,409 521,973
Office, computing, and accounting 790 263 55,586,462 51,910,757 39,576,725 27,638,954 7,405,600 251,364 7,380,793 3,415,978
Other machinery, except electrical . 10,091 7.099 19,345,849 16,881,687 18,869,690 13,018,845 909,186 188,841 839,528 346,
Electrical and electronic equipment 13,399 8,533 158,609,230 148,265,928 151,435,651 101,415,987 9,204,909 939,887 8,716,466 3,921,551
Household appliances 915 324 13,339,201 13,147,778 12,879,062 8,782,615 738,900 *8,059 734,475 333,946
Radio, television, and communication
equipment 1,625 782 39,491,215 36,345,613 36,160,716 24,421,547 1,573,730 286,557 1,357,923 609,712
Electronic components and accessories 6,921 4,714 45,863,200 42,177,262 44,232,311 30,140,279 3,062,389 366,488 2,900,414 1,288,383
Other electrical equipment. 3 938 2,713 60,915,615 56,595,274 58,163,563 38,071,547 3,829,890 278,783 3,723,654 1,689,509
Motor vehicles and equipment.. 2,330 1,373 144,549,157 87,608,713 137,494,054 104,861,786 2,282,573 4,868,682 2,215,139 1,004,712
Transportation equipment, except motor vehlcles 4,543 3,047 69,928,955 54,942,958 66,385,668 50,695,861 2,160,840 1,099,698 2,037,880 915,
Aircraft, guided missiles and parts .. . 867 759 57,997,381 46,936,774 54,735,810 41,627,093 1,813,347 853,997 1,741,439 788,470
Ship and boat building and repairing . . 2,575 1.470 6,706,081 3,683,314 6,527,588 5,152,296 96,263 140,157 152,741 63,875
Other transportation equipment, except motor
vehicles 1,101 818 5,225,494 4,322,869 5,122,269 3,916,471 151,230 105,543 143,701 62,703
instruments and related products ... 6,050 4,288 43,456,217 38,988,050 41,474,115 25,494,144 4,272,915 360,160 4,089,072 1,850,727
Scientific instruments and measu!
watches and clocks 1,997 957 17,158,689 14,731,611 16,453,405 10,527,911 1,272,439 190,985) 1,226,814 548,588
Optical, medical, and ophthalmic goods 3,573 2,879 14,149,845 12,165,556 13,474,935 8,239,389 1,186,575 145,845 1,120,374 502,548
Photographlc eqmpment and 3upp|les ..... - 480 453 12,147,684 12,090,883 11,545,775 6,726,844 1,813,901 *23,330 1,741,885 799,590
A g and manuf;
not allocab|e .............................. 15,477 8,642 34,336,846 29,396,973 33,360,256 23,070,156 1,770,979 594,126 1,640,276 697,040
Transportation and public utilities. 111,324 62,232 523,807,396 430,307,380 507,372,820 336,868,172 24,917,293 4,871,138 23,916,654 10,733,055
Transportation .............. 90,609 50,339 206,721,578 139,475,594 198,032,692 139,687,462 7,294,543 3,390,933 6,696,821 2,828,470
Railroad transportation 240 187 42,590,634 32,137,316 39,355,013 27,858,221 1,999,997 783,432 1,962,202 855,036
Local and interurban passenger transit 10,523 5,656 4,300,622 3,274,692 4,147,108 2,320,889 243,240 68,300 01,002 67,893
Trucking and warehousing . 44,293 26,235 61,823,143 44,068,700 60,121,168 39,053,690 2,017,784 840,702 1,765,961 703,272
Water transportation . 10,139 4,750 15,854,914 11,408,019 14,963,832 10,145,052 1,073,366 446,274 983,853 434,364
Transportation by air 6,317 2,077 43,605,675 16,147,066 41,670,544 30,028,576 98,520 982,381 569,749 252,677
Pipelines, except natural g 286 204 16,788,880 16,074,769 16,579,450 14,642,492 866,708 *38,321 821,918 375,717
Transponauon services, not e|sewh re
classified.. 18,812 11,230 21,757,710 16,365,032 21,195,578 15,638,543 494,928 231,523 392,136 139,511
Communication .. 10,409 6,925 103,336,474 100,429,792 101,207,639 50,457,168 7,682,807 406,130 7,488,359 3,494,329
Telephone, telegraph, and other
communication services 5,011 3,346 89,597,193 88,028,673 88,165,722 43,168,201 6,153,142 190,902 6,020,528 2,856,528
Radio and television broadcasting 5,398 3,580 13,739,280 12,401,118 13,041,917 7.288,967 1,629,665 215,228 1,467,831 637,800
Electric, gas, and sanitary services . 10,306 4,968 213,749,344 190,402,005 208,132,480 146,723,543 9,939,942 1,074,075 9,731,474 4,410,256
Electric services ................... 210 75 62,279,091 50,536,202 61,003,289 37,563,431 2,938,930 634,211 2,867,163 1,296,146
Gas production and distribution 1,414 886 99,675,568 97,684,096 96,415,939 76,912,787 4,428,246 114,596 4,364,877 1,873,644
Combination utility services........ 142 127 46,422,607 37,419,384 45,539,951 29,335,641 2,151,514 *264,807 2,118,301 980,594
Water supply and other sanitary services 8,540 3,881 5,372,079 4,762,323 5,173,311 2,911,684 421,253 60,461 381,134 159,872
Wholesale and retail trade. 799,628 487,300| 1,955,523,778] 1,565,559,155] 1,919,347,689| 1,538,128,634 49,426,500 11,116,829 35,034,547 13,655,104
Wholesale trade ................ 281,062 189,641 1,123,082,167 918,071,833| 1,104,360,477 950,574,751 31,888,684 5,172,929 20,048,541 8,002,235
Groceries and related products .. 27,148 17,316 162,311,277 133,800,818 160,453,421 141,171,927 2,119,504 400,728 1,703,242 667,302
Machinery, equipment, and supplies . 63,231 41,910 123,226,433 103,261,163 119,521,712 89,791,138 6,981,775 868,182 3,119,054 1,173,468
Miscellaneous wholesale trade 190,683 130,415 837,544,456 681,009,852 824,385,344 719,611,686 22,787,405 3,904,019 15,226,245 6,161,465
Motor vehicles and automouve equipment. 20,098 13,280 52,031,356 43,584,87 51,294,610 41,149,919 2,220,565 364,717 1,614,332 665,725
iture and home fi 3 4,537 9,144,165 6,861,876 8,948,018 6,231,074 282,389 88,561 226,092 82,827
Lumber and construction matena 10,160 6,337 30,998,881 22,104,761 30,565,129 25,075,847 726,341 240,794 554,805 210,445
Sporting, recreational, photographic, al
hobby goods, toys, and supplies 4,388 2,493 10,572,210 8,805,565 10,384,964 7,874,190 534,290 140,350 196,811 71,283
Metals and minerals, except petroleum and
7,015 4,281 84,710,953 64,838,489 83,572,207 77,329,301 1,362,489 284,080 1,008,314 420,253
17,249 12,968 44,797,677 38,334,285 43,752,300 32,526,196 2,738,868 333,120 1,192,940 472,313
11,548 8,716 28,051,540 25,953,147 28,451,859 21,367,110 913,047 142,206 784,697 268,134
25,123 16,246 60,472,042 50,691,605 59,227,441 48,697,895 1,866,070 399,631 1,104,489 419,574
paper pr 6,269 4,344 15,647,362 13,752,277 15,413,766 12,285,658 544,499 78,786 318,053 114,839
Drugs, drug proprietaries, a ’
i 3,140 2,278 15,069,515 14,061,078 14,798,229 12,166,189 527,079 31,961 350,675 147,184
Apparel, piece goods, and notions 13,805 9,658 33,875,628 28,660,657 33,390,958 27,584,537 791,031 468,346 560,361 219,882
Farm-product raw materials ...... 8,242 6,192| 130,729,446| 111,792,669 128,680,718| 121,543,073 1,291,469 250,031 601,688 232,119
Chemlcals and allied products 7.080 5,197 19,267,666 17,540,304 18,783,413 14,737,677 1,656,591 67,130 332,425 131,578
P and 13,052 10,458 209,927,352 161,811,755 207,273,687 197,985,022 4,747,990 549,819 4,464,045 1,933,834
Alcohollc beverages 5,180 ,854 27,528,188 24,684,228 27,255,044 21,067,123 1,014,101 59,741 845,544 360,390
s nond
trade not allocahle 29,770 19,574 63,720,475 47,532,278 62,593,000 51,990,866 1,470,585 404,754 1,070,973 391,086

Footnotes at end of table. See text for “Explanation of Terms” and “Description of the Sample and Limitations of the Data.”
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Table 1— Number of Returns, Selected Recelpts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Varlatlon,
by Mlnor Industry — Continued

[AD figures are estimates based on samples—money amounts are in thousands of dollars]

Number of retumns Total receipts
Minor industry With net Al Retums Business osion and | Net income Deficit P .
Total income retums vlvith nat ) operations to tax
(4] @ Q) (L] (5) (6) 1) (8} (9) (10)
Wholesale and retall trade — Continued
Retail trade . 514,835 294,733 830,448,123 645,870,393 813,019,118 586,148,691 17,469,869 5,921,902 14,925,853 5,635,317
Building p
mobile home dealers 38,381 23,795 46,999,136 38,128,404 45,828,643 33,085,023 1,367,034 392,734 1,176,438 404,289
Building materials dealers. . 19,053 11,370 32,324,510 26,171,188 31,534,592 23,042,501 924,240 240,517 819,493 301,465
Hardware stores - 11,304 7,863 8,097,587 6,951,328 7,965,561 5,343,594 288,035 62,811 248,937
Garden supplies and mobtle home dealers.. 8,024 4,561 6,577,040 5,005,887 6,328,490 4,698,827 154,759 89,406). __. 108,008(-~ *-32 742- - — -
General merchandise stores ... | ----9,655) - - -.6,685]---128,404,966]- -117,167,158| - 123,224,640 779,838,815 3,269,169~ 378,200 3,006,640 1,318,765
" " ‘Food stores.. 37,580 20,592 180,849,443 160,303,119 188,813,694 147,454,700 2,530,420 443,804 2,213,326 929,105
Grocery stores 25,029 15,288 182,435,112 155,118,554 180,482,634 141,494,175 2,412,030 338,810 2,112,014 894,440
Other food stores 12,552 5,304 8,414,331 5,184,566 8,331,060 5,860,525 118,390 105,093 101,312 34,665
Automotive dealers and service stations . .. 81,814 46,052 207,158,352 125,137,644 203,754,302 172,818,184 1,816,152 1,713,780 1,614,272 509,994
Motor vehicle dealers...... . 37,019 18,616 143,132,567 78,439,921 140,504,685 120,481,263 876,165 1,237,785 760,241 244,478
Gasoline service stations 17,639 11,660 41,428,897 30,325,590 41,022,301 36,321,131 498,981 161,456 402,083 135,359
Other automotive dealers . 27,155 15,776 22,595,889 16,372,133 22,227,316 16,015,791 541,006 314,539 451,048 130,157
Apparel and accessory stores. 44,853 28,118 34,876,544 29,517,860 34,006,834 20,050,230 1,410,366 424,815 1,200,575 438,857
Furniture and home furnishings stores . 40,453 24,944 32,887,765 25,067,373 32,158,057 20,609,494 1,129,692 391,538 922,695 322,012
Eating and drinking places 113517 52,054 64,469,499 46,255,235 62,555,184 26,830,345 2,241,269 1,153,674 1,764,151 644,858
Miscellaneous retail stores 148,582 82,493 124,802,418 104,293,599 122,587,765 85,461,801 3,605,766 1,023,358 3,027,556 1,067,437
Drug stores and proprietary 19,590 14,9862 34,303,137 31,871,489 33,813,363 24,651,593 833,883 80,413 756,062 303,048
Liquor stores ......... 13,972 8,361 7,886,743 6,014,718 7,808,199 6,217,731 159,133 46,491 108,715 28,877
Other retail stores .. 115,020 69,169 82,612,538 66,407,393 80,866,202 54,592,577 2,612,750 896,454 2,162,779 735,512
Wholesale and retail trade not aliocable . 3,731 2,926 1,993,489 1,616,929 1,968,093 1,405,182 67,947 21,998 60,353 17,553
Finance, Insurance, and real estate 493,426 273,853 697,460,846 530,311,418 256,692,475 129,644,330 46,040,390 12,917,599 24,319,609 9,804,084
Banking ..........coeiieenn 13,924 11,178 220,353,530 171,085,251 21,006,693 3,974,630 7,526,039 2,949,257 7,087,288 3,044,016 -
- Mutual savings bank 445 240 15,049,830 4,874,432 525,022 88,471 139,189 779,032 81,484 31,844
Bank holding companies 1,917 1,427 144,856,235 125,519,553 16,605,244 3,700,567 4,551,089 685,527 4,308,340 1,917,445
Banks, except mutua! savings banks and
bank holding companies ...........cc..oeeeueens 11,562 9,511 60,447,466 40,691,266 3,876,426 185,581 2,835,761 1,484,698 2,697,464 1,094,726
Cfedn .agencies other than banks . 62,315 32,822 78,643,297 32,037,103 9,623,250 2,630,137 1,678,641 3,876,386 1,326,176 485,460
and loan 4,371 2,264 54,936,059 17,632,350 2,634,576 342,460 478,799 2,643,313 457 493 197,118
Personal credit institutions . 4,052 2,068 6,970,691 6,254,470 3,967,615 1,547,716 143,723 99,339 120,654 47,233
Business credit institutions. - 1,088 719 2,193,302 1,802,864 544,170 28,765 163,628 15,326 151,545 65,312
Other credit agencies; finance not altocable ... 52,804 27,770 14,543,245 6,247,420 2,476,889 711,196 892,491 1,118,408 596,484 185,798
Security, commodity brokers and services ......... 6,168 2,960 26,153,942 17,229,458 13,020,302 307,336 2,113,274 292,133 1,765,980 766,893
Security brokers, dealers, and flotation
companies.. 3,184 2,304 24,177,510 15,510,200 11,822,041 218,257 1,780,548 197,650 1,567,796 684,067
Commodity con :
secwity and commodity exchanges; and
allied services 2,984 . 656 1,976,432 1,719,258 1,198,261 89,079 332,726 94,483 188,194 82,926
Insurance ....... 10,620 6,607 282,753,356 244,767,887 167,515,129 107,671,531 10,612,002 1,119,567 7,340,762 3,239,797
Life insurance . - 1,855 1,284 173,860,886 151,301,015 74,433,145 51,523,662 6,161,116 454,578 5,078,430 2,275,907
Mutual insurance, except life or marine and
certain fire or flood insurance companies.... 1,493 1,107 30,800,970 27,589,717 27,314,547 18,208,176 1,086,700 202,188 736,988 323,323
Other insurance COMPANIGS ............c.oveeenueee 7,272 R 4,215 77,991,500 65,877,155 65,767,436 37,939,692 3.364,187 462,801 1,525,344 640,567
Insurance agents, brokers, and service ... . 47,498 29,380 14,056,668 11,456,721 13,185,277 2,573,100 1,249,451 247,540 1,023,761 385,172
202,475 155,263 45,725,081 28,761,135 26,972,229 8,972,412 4,896,032 3,279,397 3,692,429 1,126,750
Real estate operators and lessors of bunldmgs 150,853 92,683 17,697,719 12,393,453 7,838,455 2,922,239 2,457,372 1,102,031 2,081,203 601,491
Lessors of mining, oil, and similar property..... 1,108 893 409,166 335,063 *71,330 27,610 148,428 *11,897 136,736 46,593
Lessors of railroad property, and of real .
property, not elsewhere classified .............. 9,108 4,960 629,753 358,832 295,702 174,886 73,209 35,499 59,205 12,691
Condominium manag 1t and i
housing associations . 7,385 2,053 2,099,093 402,132 1,642,248 94,609 31,825 164,912 28,307 6,841
Subdividers and develo _ 36,060 13,658 8,397,653 5,448,218 2,650,535 1,547,917 1,282,072 1,030,875 828,290 307, 315
Other real estate 87,861 40,917 16,491,696 9,823,437 14,473,959 4,205,151 903,125 934,183 558,599 151,819
Holding and other investment companies, excepl
bank holdlng companies 60,427 35,644 28,774,971 24,973,860 5,569,596 3,515,185 17,964,951 1,153,317 2,083,202 746,696
1,190 956 16,782,944 15,368,629 31 - 14,448,240 *5,299 ‘197 *70
Real estate investment trusts..... 501 426 1,141,715 783,125 3,685 - 262,029 33,222 *1,186 *238
Small business investment companies 1,019 884 165,355 148,451 57,745 —_ 58,560 16,490 34,167 10,705
Other holding and investment companies, :
except bank holding companies ................ 57,716 33,378 11,684,957 8,673,655 5,508,135 3,515,185 3,196,121 1,098,306 2,047,652 735,682
Services 671,338 408,718 279,883,187 214,873,366 268,088,619 129,352,692 13,246,601 5,052,698 10,450,379 3,554,144
Hotels and other lodging places.. 16,114 11,176 18,258,904 14,469,034 16,865,951 8,951,301 1,172,945 448,365 931,647 372,777
Personal services 44,835 25,221 13,973,287 11,303,739 13,538,212 6,647,705 723,31 196,852 563,001 194,052
Business services 176,647 103,420 84,444,691 64,874,626 79,817,494 43,542,513 4,070,115 1,731,025 3,255,256 1,159,632
Advertising ..... 17,222 10,047 16,116,049 13,699,157 15,757,739 10,679,953 632,240 106,442 549,573 215,152
Business services, except advertising 159,425 93,373 68,328,643 51,175,469 64,159,755 32,862,560 3,437,876 1,624,583 2,705,684 944,480
Auto repair; misceflaneous repair services 76,123 44,431 28,924,237 20,288,604 27,641,404 15,055,265 966,631 495,495 735,184 221,860
Auto repair and services ... 50,972 30,247 20,867,670 14,130,188 19,756,776 10,152,683 602,047 375,970 421,836 125,693
Miscellaneous repair services . 25,151 14,184 8,056,568 6,158,416 7,884,629 4,902,582 364,584 119,525 313,348 96,167
Amusement and recreation services ................. 46,708 27,147 31,306,886 25,098,144 28,493,707 14,396,931 1,917,776 783,614 1,532,026 608,658
Monon pucture production, distribution, and .
................. 7.483 3,977 11,823,280 10,481,377 10,620,943 5,968,939 629,106 208,113 501,375 197,858
Motlon plcture theaters 2,466 1,141 3,852,920 3,117,885 3,578,307 1,853,091 163,806 32,315 128,010 54,466
Amusement and recreation services, except .
motion pictures. .. 36,759 22,028 15,630,676 11,498,882 14,294,457 6,574,901 1,124,863 545,185 902,641 356,334
307,910 197,320 102,975,181 78,839,219 99,531,851 40,758,978 4,395,743 1,397,345 3,433,265 997,165
92,500 70,074 29,996,134 23,491,400 29,598,556 6,566,849 984,039 155,281 874,632 175,934
32,179 21,234 7,823,937 5,619,155 7.756,476 2,467,588 237,056 75,233 187,786 34,199
9,015 7,253 1,536,248 1,338,423 1,526,848 497,102 69,923 *12,906 51,647 9,421
7,399 4,737 9,518,925 6,985,779 9,239,355 5,683,810 384,904 119,807 241,766 85,438
232 125 6,178,652 5,297,449 5,757,020 3,200,824 305,213 52,241 294,010 134,964
3,587 2,146 1,867,203 1,306,701 1,844,421 979,355 93,169 34,154 -74,555 23,059
. 9,910 6,885 4,511,552 3,163,917 3,865,542 1,796,439 177,781 95,297 112,345 38,458
......... . 18,377 13,927 6,265,815 5,326,446 6,139,800 1,359,813 273,618 68,683 186,956 38,668
. 10,515 4,775 ,400,400 2,653,847 3,272,147 1,467,025 213,319 42,126 156,709 53,298
...... 7.679 4,236 1,089,923 676,059 1,070,195 ,450 31,496 X 23,119 5,002
Membershlp orgamzauons 3,484 1,998 1,919,045 1,331,624 1,758,253 1,333,868 42,553 31,902 31,822 11,993
Architectural and engineering 26,990 16,219 15,779,644 11,718,385 15,396,149 8,680,594 836,593 213,447 687,680 233,986
Accounting, auditing, and bookkeepmg
BOIVICES ..uvvveniienineierenseerinrsisessinaersronenes 14,276 10,848 2,623,105 2,245,999 2,560,803 867,127 126,590 35,817 74,068 16,996
Miscellaneous semces (mcludmg
, not lassified ....... 70,767 32,864 10,464,597 7,684,026 9,746,288 5,338,034 619,489 439,809 436,160 135,748
Nature of buslness not all bi 13,384 3,999 4,317,300 2,923,019 4,222,517 2,915,040 99,698 128,420 78,539 24,983

Footnotes at end of table. See text for “Explanation of Terms™ and “Description of the Sampie and Limitations of the Data.”
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RETURNS OF ACTIVE CORPORATIONS

Table 1 — Number of Returns, Selected Recelpts, Cost of Sales and Operations, Net Income, Deficit, Total income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation,
by Minor Industry — Continued

[All figures are estimates based on samples—money amounts are in thousands of dotlars}

o?;(stﬂbcmons to
i stockhoiders except 5 ’
Minor industry Foan Ivestment Jobs income tax in_own stock Toual Depreciable | Deprociation
credit after credits’ A Returns with asso asso
returns net income
(1) 12 (13 (14) (15) {16) (17) (18) (18)
Total retums of active corp 24,861,315} 15,102,812 601,444 62,974,696 97,378,617 88,520,209{ 7,617,238,403| 2,107,027,914 157,345,828
Agriculture, forestry, and fishing 7,564 109,109 4,835 422,282 304,733 289,996 40,738,877 23,633,714 2,180,968
Agricuttural production .. 7,564 84,404 2,723 358,057 247,345 232,754 34,872,817 19,216,183 1,751,308
Agricultural services {ex
fishing, hunting, and trapping . _ 24,705 2,112 64,225 57,389 57,242 5,766,160 4,417,531 429,659
Mining 1,965,971 435,015 8,518 1,672,492 4,757,780 2,155,875 126,947,880 58,161,782 4,779,495
Metal mining . 58,285 29,580 103 113,612 358,409 358,340 14,098,558 6,707,490 448,242
lron ores... 7,057 7,013 2 025 128,537 128,537 3,102,488 2,309,020 124,269
Copper, lead and zi *41,374 *22,481 102 . 103,967 224,822 224,754 9,126,299 3,109,652 204,893
Other metal mining 9,855 85 — *2,620 5,049 5,049 1,779,760 1,288,818 117,079
Coal mining .......... - 770 44,380 ‘614 143,009 268,235 209,613 14,416,678 9,287,558 856,696
Oil and gas extraction . 1,824,274 290,605 6,392 1,229,724 3,927,394 1,385,941 88,213,138 33,026,944 2,807,479
Crude petroleum, natural gas, and natural gas liquids .. 1,637,514 68,701 498 478,028 3,397,140 872,679 61,268,634 16,770,876 1,108,455
Oil and gas field services - 286,759 191,904 5,895 750,696 530,254 513,262 26,944,503 16,256,068 1,699,024
Nonmetallic minerals, except fuels .................ccoiivennneens 82,643 70,450 1,409 186,148 203,742 201,981 10,219,507 8,139,790 669,079
Dimension, crushed, and broken stone; sand and .
gravel 654 30,440 957 103,586 74,901 73,233 5,180,023 4,925,511 444,059
Other nonmetallic minerals, except fuels .. .- 81,989 40,010 *452 82,562 128,841 128,748 5,039,484 4,214,279 225,019
C { 150,887 351,376 80,000 1,973,614 793,764 744,415 132,939,028 47,440,465 5,109,659
| building and operati ilders . . 38,2397 89,209 32,513 727,287 354,169 337,091 65,983,660 12,982,639 1,294,157
i building . 38,237 83,370 31,558 642,194 276,599 263,195 58,247,638 12,078,751 1,227,998
Opeorative builders............. _ 5,839 *956 85,093 77,570 73,897 7,736,022 903,088 66,159
Heavy construction contractors . 109,827 151,833 9,171 599,420 216,433 203,938 30,097,723 19,577,122 1,950,842
Special trade contractors......... 2,822 110,335 38,315 646,907 223,161 203,386 36,857,642 14,880,704 1,864,660
Plumbing, heating, and air conditioning . *1,070 20,656 11,280 132,344 25,908 24,299 9,286,567 2,692,673 333,948
Electrical work ... *1,585 15,232 6,137 121,061 33,006 30,525 7,038,763 2,111,058 250,754
Other special tra .
allocable " *167 74,448 20,898 393,501 164,247 148,563 20,532,312 10,076,974 1,278,958
Manufacturing 19,164,141 6,670,911 183,084 32,701,861 37,308,509 35,721,786| 1,709,471,700 826,865,648 64,405,255
Food and kindred products. 653,076 509,377 20,689 3,291,839 2,804,322 2,856,688 125,662,818 64,575,659 5,102,512
Meat products.... *20,536 46,179 5,045 255,787 455,725 451,912 15,716,631 7,431,279 693,374
Dairy products ... *104,740 70,002 1,534 533,301 353,165 353,145 17,276,007 8,035,147 608,451
Preserved fruits and veg 58,338 28,764 2,701 241,710 232,097 206,656 16,569,068 6,219,731 625,974
Grain mill products .. 121,460 84,164 3,612 556,052 535,571 533,334 16,980,514 8,582,098 631,849
Bakery products ... *7.828 27,322 1,333 193,366 136,477 133,161 5,376,425 3,721,462 285,648
Sugar and confectionery products 37,217 19,826 674 271,543 125,141 124,595 8,226,208 4,643,880 281,282
Malt liquors and malt ............... 575 58,821 58 137,236 77,761 . 7,973,031 8,023,390 549,312
Alcoholic beverages, except malt liquors and mal 27,447 26,730 1,650 282,754 184,629 . 8,995,671 3,049,183 176,002
Bottied soft drinks, and flavorings 210,617 71,259 1,529 403,357 401,313 401,060 12,691,001 7,240,060 704,144
Other food and ki d products 64,319 76,310 2,553 416,733 402,444 395,663 15,848,272 7,629,428 546,476
Tobacco manufactures. 59,486 169,142 *683 746,864 761,456 753,117 28,676,898 7,604,837 595,307
Textile mill products .... 40,340 108,566 14,284 527,188 278,105 273,837 22,913,880 16,243,383 1,203,746
Weaving mills and textile finishing . 8,156 50,457 6,815 234,046 140,104 139,613 9,931,422 7,926,584 565,333
Knitting mills................ 539 11,381 3,300 116,931 28,880 28,303 2,926,357 1,741,953 131,186
Other textilo mill products . 31,646 46,728 4,169 176,211 109,121 105,920 10,056,201 6,574,846 507,227
6l and other textile products . 64,425 38,458 16,841 700,054 383,361 247,210 21,368,382 5,193,487 451,442
Men's and boys’ clothing....... 59,139 16,087 5,774 317,066 145,378 140,346 9,142,588 2,128,467 164,211
Women's and children's clothing 4,720 15,015 8,146 252,030 209,068 83,663 7,903,112 1,842,897 179,009
Other apparel and accessories. 263 3,538 452 60,958 20,567 15,351 1,715,167 397,131 32,698
i d textile
products, not elsewhere classcrﬁed *302 3,808 1,469 70,000 8,348 7.850 2,607,515 824,992 75,525
Lumber and wood products ............. 67,648 127,577 9,849 337,736 717,899 602,212 43,232,185 27,445,227 2,166,104
Logging, sawmills, and planing mills. 44,236 58,782 821 114,422 366,020 361,430 16,984,563 13,274,827 1,068,811
Miltwork, plywood, and related products 15,491 45,646 4,360 107,913 280,235 170,611 15,362,725 10,258,199 811,432
Othor wood products, including wood buildings and
mobile homes... 7.921 23,150 4,668 115,401 71,645 70,171 7,884,897 3,912,201 285,762
Furniture and fixtures... 2,512 28,008 7,835 369,662 95,076 90,536 9,894,199 4,545,739 352,373
Paper and allied products . 373,699 290,370 3,206 804,430 1,328,057 1,279,805 45,706,908 33,733,288 2,491,108
Pulp, paper, and board mills 195,683 203,021 819 346,553 754,224 712,295 31,873,591 24,450,624 1,789,680
Other paper products .... 178,016 87,349 2,477 557,877 573,833 567,510 13,733,317 9,282,664 701,509
Printing and publishi . 101,771 253,942 5,991 1,703,096 1,273,639 1,256,482 48,503,366 23,451,133 2,147,997
N . 44,924 97,361 1,962 848,496 760,956 759,318 18,718,696 9,103,985 839,884
25,969 36,489 382 110,479 116,104 114,608 6,465,271 2,728,015 244,477
24,539 28,262 421 365,482 224,256 212,493 10,089,806 2,948,488 274,150
6,339 91,830 3,225 378,639 172,323 170,063 13,229,593 8,670,646 789,486
1,721,857 677,748 5,127 2,844,102 5,610,404 5,622,732 152,277,816 89,623,834 6,847,565
811,437 417,017 2,571 652,414 1,966,749 1,918,956 75,270,051 58,000,966 4,480,832
554,070 77,853 1,403 963,194 2,215,160 2,192,449 34,667,776 11,505,779 810,635
228,219 77,779 729 745,492 986,820 986,105 17,429,453 7,135,008 626,266
15,132 8,789 11 142,981 54,372 54,222 3,377,826 1,478,889 109,618
Agriculture and other p 113,000 96,310 313 340,020 387,302 370,999 21,532,710 11,503,072 920,214
F (including integrated) and coal products. 11,027,536 1,783,048 1,335 8,178,645 9,038,726 9,031,319 381,122,154 169,112,447 9,842,866
Petroleum refining (including integrated) . 11,023,811 1,766,851 1,292 8,137,043 8,998,250 8,980,844 378,630,633 167,590,702 9,704,508
Petroleum and coal products, not elsewhere classified . *3,725 16,197 43 41,602 40,476 40,476 2,481,521 1,621,745 138,359
Rubber and miscellaneous plastics products .................. 86,045 65,971 5,522 410,871 340,948 287,624 26,087,914 16,499,014 1,126,861
Rubber products: plastics footwear, hose and belting ... 59,909 25,084 1,301 174,887 245,690 195,879 17,160,608 11,139,279 148
Miscellaneous plastics ProductS...........ceeieeeernrinicinnee 26,136 40,887 4,221 235,983 95,259 81,745 8,927,308 5,359,735 519,392
Leather and leather products .. 4,892 13,371 3,698 296,851 144,099 143,331 6,812,991 1,855,541 162,511
Footwear, except rubber . 4,443 9,914 2,049 232,347 131,809 131,592 5,304,221 1,434,315 114,276
Leather and leather products, not elsewhere classified . 449 3,457 1,548 64,605 12,190 11,740 1,508,770 421,226 38,235

Footnotes at end of table. See text for "Explanation of Terms™ and "'Description of the Sample and Limitations of the Data.”
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RETURNS OF ACTIVE CORPORATIONS

Table 1 — Number of Returns, Selected Recelipts, Cost of Sales and Operations,
Credits, Distributions to Stockholders, Total Assets, Depreclable Assets,

by Minor Industry — Continued

Corporation Returns/1980

[All figures are estimates based on samples—money amounts are in thousands of dollars)

Net Income, Deficit, Total Income Tax, Selected

Depreciation Deduction, and Coefficients of Variation,

. Distributions to
. stockholders e;
Minor industy Foreign | invsment | sobs inoagl in own stock Tota) Depreciale | Deprociation
crodit crodit credit after credits’ Al P i assets assets deduction
returns net income
) (12) (13) (14) {15} (16) (7 (18) (19}
Manut; ing — Continued
Stone, clay, and glass products 134,757 186,800 5,641 571,482 703,285 641,594 39,581,003 28,937,882 2,173,697
Glass products.... 44,523 67,037 2,982 155,549 227,742 203,598 11,566,623 8,805,950 695,411
Cement, hydraulic 3,623 X *58 51,266 94,326 71,596 5,497,227 4,982,334 240,343
Concrete, gypsum, and plaster products *21,228 53,733 1,804 241,762 178,245 175,803 12,510,651 8,357,842 694,801
Other nor ic mineral prod . 65,383 29,429 797 _122804| _202,971 190,596 10,006,502 _6,791,756].. . .543,041
Primary metal industries ... 614,367 327,453 4,657 1,245,763 1,729,276 1,565,470 129,742,777 80,744,112 5,037,056
Ferrous metal industries; miscellaneous primary metal
products ...... . 133,289 158,091 3,357 613,703 945,898 833,563 64,776,558 54,513,956 3,309,195
Nonferrous metal . 481,078 169,362 1,300 632,059 783,378 731,907 64,966,218 26,230,155 1,727,861
Fabricated metal products ...... 341,419 285,572 14,304 1,971,184 1,112,577 1,068,459 76,124,201 36,033,218 2,880,605
Metal cans and shipping containers . 97,184 29,273 210 76,755 041 190,962 11,580,310 5,622,939 408,198
Cutlery, hand tools, and hardware; screw machine
products, bolts, and similar products ...................... 57,823 34,827 1,515 329,324 236,645 229,266 9,313,134 4,537,966 370,407
Plumbing and heating, except electric and warm air..... 10,887 12,062 488 136,724 75,317 75,177 3,454,603 1,440,424 126,322
Fabricated structural metal products.......................... 72,022 91,448 5,032 508,138 257,779 239,141 20,792,837 8,622,681 653,687
Metal forgings and stampings 2,645 31,965 1,389 207,819 71,153 69,002 7,270,646 4,445,367 358,508
Coating, engraving, and aliied services . *52 11,746 *226 66,454 37,684 37,635 3,010,440 1,768,100 160,135
Ordnance and accessories, except vehicles and guided
MISSHES . ..ovvevieniiiiiiiceee e, 12 1,592 137 26,263 *5127 *5,127 679,821 328,748 14,206
Miscellaneous fabricated metal products 100,694 72,659 5,305 619,707 237,831 222,148 20,022,409 9,266,993 789,142
Machinery, except electrical . 2,332,269 669,203 15,503 3,411,265 4,236,228 4,180,014 158,939,729 67,425,449 6,672,215
Farm machinery ............. 5.875 24,926 345 100,535 175,397 172,847 14,375,742 3,877,007 352,927
Construction and related machinery . 178,539 163,144 1,607 867,017 587,266 582,556 27,804,239 12,490,708 1,269,486
Metatworking machinery . 29,131 64,401 4,073 390,124 190,413 187,460 11,972,872 6,214,709 522,071
Special industry machiner 46,619 32,084 1,460 251,703 159,297 133,980 11,301,185 3,876,095 330,751
General industrial machinery 92,925 64,837 1,303 362,392 289,911 283,240 18,397,511 6,994,691 592,955
Office, computing, and accounting 1,956,522 276,149 4,142 1,172,551 2,710,136 2,701,354 62,179,282 28,102,632 3,066,955
Other machinery, except electrical ... 22,659 43,662 2,572 266,944 123,809 118,577 12,808,900 5,669,607 537,070
Electrical and electronic equipment 601,724 514,541 30,019 2,426,178 2,498,717 2,468,726 144,217,377 51,219,860 5,297,019
Household appliances............... 46,706 19,859 932 66,178 219,590 219,469 8,687,188 3,210,916 260,761
Radio, television, and tication 169,607 63,236 8,827 335,274 678,382 667,226 47,601,023 11,392,205 1,617,541
Electronic components and accessories 149,663 158,625 14,540 858,799 347,832 337,714 36,296,741 12,263,026 1,235,506
Other electrical equipment.................... 235,749 272,820 5,720 965,927 1,252,913 1,244,316 51,632,425 24,353,713 2,183,210
Motor vehicles and equipment.................... 358,884 200,611 3,170 436,540 1,861,830 1,403,294 138,436,597 56,679,972 6,366,916
Transportation equipment, except motor vehicles . 141,482 237,667 3,248 529,740 58,526 743,072 56,297,541 23,688,083 1,454,162
Aircraft, guided missiles and parts ...... 139,951 217,522 1,905 428,007 766,109 688,020 46,724,109 18,827,119 1,148,357
Ship and boat building and repairing ... 103 7.2712 621 55,845 130,318 12,952 ,366, 1,795,377 149,671
Other transportation equipment, except motor vehicles . 1,428 12,873 722 45,888 42,100 42,100 3,607,426 2,065,587 166,133
Instruments and related products 387,190 141,929 4,044 1,245,257 1,036,046 1,024,610 31,892,991 14,671,927 1,191,933
Scientific instruments and measuring devices;
and clocks . 82,950 44,556 2,679 404,818 215,826 206,065 12,481,203 4,609,200 391,461
Optical, medical, 157,764 31,913 1,024 255,635 261,611 259,936 10,518,237 3,679,102 322,643
Photographic equipment and supplies .. 146,476 65,461 *340 584,904 568,609 558,609 8,893,550 6,383,625 477,830
Miscellaneous manufacturing and manufacturing not
allocable 48,761 51,556 7.451 553,015 293,932 281,656 21,979,773 7,581,555 751,168
Transportation and public utilitles. 461,901 4,895,642 25,459 5,322,990 17,329,807 15,429,720 758,364,400 701,931,421 37,310,506
Transportation .............. 211,102 966,067 19,226 1,631,754 1,896,408 1,621,073 178,637,363 141,593,990 9,752,837
Railroad transportation 4,294 458,049 403 392,258 860,423 788,080 62,989,966 52,026,422 2,142,038
Local and interurban passenger transit 14 20,100 1,977 45,753 24,356 24,191 2,595,082 2,284,682 270,402
Trucking and warehousing . 14,686 153,500 12,485 522,437 316,229 226,433 33,913,857 26,378,642 3,065,297
Water transportation... 154,717 84,180 1,294 194,170 157,181 147,439 17,468,107 11,809,316 773,597
Transportation by air ... 27,588 106,208 675 118,145 164,224 83,640 38,618,005 33,123,321 2,365,108
Pipelines, except natural gas *4,551 117,354 — 253,812 210,535 210,277 9,384,592 7,132,026 401,562
Transportation services, not els 5,241 26,675 2,391 105,179 163,461 142,012 13,667,754 8,739,580 734,833
Communication 75,834 1,865,179 2,370 1,525,604 5,175,840 5,147,576 201,509,275 191,284,887 14,075,823
Telephone, telegraph, and other communication \ .
services 34,728 1,797,816 1,533 997,355 4,904,826 4,888,351 186,924,033 184,807,508 13,322,942
Radio and television broadcasting 41,106 67,362 837 528,249 271,014 269,225 14,585,242 6,477,379
Electric, gas, and sanitary services 174,965 2,064,396 3,864 2,165,632 10,257,559 8,661,070 378,217,762 369,052,543 13,481,846
Electric services ... 1,259 850,509 928 443,429 4,794,971 3,968,142 170,934,100 179,063,615 6,260,818
Gas production and 162,689 618,273 2,166 1,188,159 1,994,793 1,974,404 94,909,658 72,016,568 3,186,158
Combination utility services...... 8,376 543,126 188 428,889 3,365,693 2,617,749 103,994,523 110,349,039 3,575,696
Water supply and other sanitary services 2,641 52,489 582 104,154 102,102 100,775 8,379,481 7,623,322 459,174
Wholesale and retall trade 1,526,761 1,329,583 160,179 10,550,255 10,343,087 10,137,185 646,801,005 194,620,374 18,668,488
Wholesale trade . 1,389,349 604,066 26,880 5,900,810 6,976,694 6,878,318 343,337,450 74,921,905 7,542,769
Groceries and related products 49,604 78,180 5,029 531,853 294,538 290,516 31,591,401 10,125,034 960,862
Machinery, equipment, and supplies 19,147 116,988 5221 1,031,262 2,017,889 2,002,081 61,497,377 12,915,750 1,672,873
Miscellaneous wholesale trade ...... 1,320,598 408,898 16,630 4,337,596 4,664,267 4,585,722 250,248,672 51,881,122 4,909,035
Motor vehicles and automotive equipm *12,847 21,088 1,434 630,242 699,628 695,780 ,542, 3,855,327 ,496
Furniture and home furnishings .. - 5,044 484 77,117 25,139 23,713 4,002,001 815,906 84,897
Lumber and construction material 15 14,423 594 195,110 141,683 137,115 10,018,834 2,737,142 285,722
Sporting, recreational, photographic, an
goods, toys, and Supplies ..............c.ccovvreeeeenenn.. 1,152 5,357 428 64,292 164,537 163,868 4,836,207 522,595 56,862
Metals and minerals, except petroleurn and scrap .... 27,368 41,567 834 350,369 273,536 267,173 25,537,593 4,187,827 397,914
Electrical goods ...........cccccevvvieciiiiiiiiieiiie i ee e 3,000 25,866 1,325 442,009 776,681 771,275 19,017,404 2,440,774 266,661
Hardware, plumbing, and heating equipment and
supplies.............. *1,689 15,937 1,247 269,203 76,709 74,871 11,736,369 2,256,401 224,928
Other durable goods... 6,130 33,859 1,093 377,469 392,073 389,231 23,015,714 4,301,999 458,287
Paper and paper products . 2,093 7,818 812 104,057 136,322 135,043 5,009,744 1,094,239 115,829
Drugs, drug proprietaries, and di *3,334 9,903 730 114,718 101,568 101,516 5,570,342 977,839 108,073
Apparel, piece goods, and notions.. 2,448 8,177 1,325 204,461 153,608 150,721 10,454,217 1,074,345 124,993
Farm-product raw materials ..... 17,870 64,576 1,020 148,620 375,478 364,329 27,852,119 9,470,898 708,500
Chemicals and allied products . *18,394 11,159 719 101,290 760,871 760,445 8,974,457 1,369,368 133,155
Petroleum and petroleum products . 1,219,151 78,112 2,210 580,918 211,286 189,017 44,428,650 9,092,600 833,018
Alcoholic beverages ‘293 16,236 *528 343,290 127,695 127,086 7,588,074 2,048,255 236,413
1e0uS NOf
not allocable ...............cccccoeeiiiiiiii e 4,815 49,775 1,846 334,431 247,454 234,530 21,664,679 5,635,609 523,289

Footnotes at end of table. See text for “Explanation of Terms” and “Description of the Sample and Limitations of the Data."
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[All figures are i based on ph money ts are in thousands of dollars]
m:"o'mmb\mons to
" stocl except
Mo s BN -l B R oo, g b o | oo
crodit after credits' Al Retums with asse
returns net income
(1) {12) (13) (14) {15) {16) (17) (18) (19)
Wholesale and retall trade — Continued
Retail tmde .......................... 137,412 724,522 132,883 4,633,586 3,363,079 3,265,552 302,873,745 118,519,229 11,109,649
*65 30,925 3,346 369,459 105,676 102,792 21,643,821 6,929,788 623,496
*65 ,833 1,150 279,054 71,382 68,757 15,079,783 5,003,819 449,341
4,922 1,480 63,565 20,396 20,293 3,484,652 889,287 79,301
—_ 5171 718 26,840 13,898 13,742 3,079,386 1,036,682 94,855
................ 90,201 167,181 16,877 1,043,947 1,487,664 1,463,491 90,207,292 27,435,193 2,157,007
25,796 183,245 27,230 680,888 408,657 400,170 35,370,045 22,576,865 1,831,658
25,796 187,473 4,389 654,836 400,148 393,681 33,713,779 21 .354,844 1,822,276
_ 5,772 *2,841 26,052 6,510 6,489 1,656,266 1222121 09,382
Automotive dealers and service stations *148 60,687 8,165 440,803 181,738 134,576 51,269,352 16,854,857 1,924,488
Motor vehicle dealers.................... *19 28,952 4,295 211,141 81,148 58,370 36,246,338 10,301,909 1,331,288
ine service o - 97 17,934 2,144 115,143 43,706 42,201 6,217,845 2,955,451 293,389
Other ive dealers.. 3 13,800 1,726 114,519 ,884 34,006 8,805,069 2,597,498 299,821
Apparet and accessory stores......... 1,805 28,900 4,816 403,008 225,684 222,950 16,208,486 4,843,160 459,749
Fumiture and home furnishings stores . *1,758 14,496 2,773 302,975 68,945 58,286 14,670,487 3,453,546 335,361
Eating and drinking places .. 10,669 102,365 56,177 473,105 277,836 275,336 28,192,673 22,082,113 1,986,448
Miscellaneous retail stores . 6,872 126,713 13,499 919,403 608,879 597,852 45,311,588 16,343,606 1,691,433
stores and pmpnetary stores 2,211 37,062 4,187 259,475 139,195 136,510 10,032,735 3,711,733 371,076
stores . — 1,861 *485 26, 17,203 *15,898 2,098,784 746,793 78,858
Other retail stor 4,761 87,790 8,827 633,398 452,481 445,544 33,180,069 11,885,080 1,241,499
Wholesale and retail trade not allocable . - 895 *417 15,859 *3,314 *3,914 689,809 179,240 16,070
Finance, insurance, and real estate 1,398,775 674,956 28,137 7,698,134 24,692,146 22,316,323] 4,022,206,073 144,849,081 11,404,545
Banking ..........cooeeeniinnn 1,060,948 341,006 13,371 1,628,295 4,741,627 4,047,171] 2,101,002,731 39,479,002 4,810,105
Mutual savings banks. 10 3,774 240 27,701 — - 169,495,687 2,055,708 132,701
Bank holding companies 1,028,316 259,885 6,700 622,389 3,643,635 3,188,339| 1,458,450,886 26,144,942 3,689,523
32,522 77,347 6,432 978,205 1,097,992 848,833 473,056,158 11,278,353 987,881
17,471 21,439 1,728 452,388 677,499 445,588 747,401,345 13,191,622 902,357
18 7,446 363 187,753 191,313 93,548 580,111,989 9,357,106 459,841
12,421 2,232 * 32,267 145,767 138,087 32,889,140 1,166,655 188,210
*2,414 5,613 *195 56,498 23,649 23,335 11,999,708 326,592 119,152
2,619 6,149 1,127 175,870 316,770 190,619 122,400,509 2,341,269 135,153
26,618 34,205 834 705,133 246,441 202,468 92,181,508 1,386,144 230,729
26,577 29,073 676 627,653 201,050 170,413 86,335,483 1,073,417 200,377
41 5,132 *258 77,479 45,391 32,055 5,846,024 2727 30,353
180,064 166,476 3,191 2,879,815 3,305,840 2,897,567 716,427,974 13,015,018 1,685,630
90,680 82,167 1,734 2,101,128 1,066,144 1,031,697 476,220,361 3,377,453 702,309
7,853 16,305 286 298,862 — — 53,353,760 474,581 149,597
981,530 X 1,172 479,825 2,239,697 1,965,869 186,859,853 9,162,985 833,724
16,276 18,550 1,714 349,604 386,141 370,114 16,348,653 2,029,331 283,932
2,321 62,543 5,332 1,065,521 763,647 636,529 128,177,386 68,317,869 3,092,968
Real estate operators and lessors of buildings. . 1,961 34,007 1,751 563,672 395,785 335,035 63,312,176 61,101,773 2,179,041
Lessors of mining, oil, and similar property . 26 1,753 —_ 44,814 48,71 48,791 1,008,505 56,682 18,812
Lessors of railroad property, and of real property, not
elsewhere classified .. *201 1,867 111 10,422 13,122 11,208 2,815,354 1,147,603 77,017
— 271 — 6,570 *92 *75 5,364,920 5,162,456 123,161
‘42 10,528 1,267 204,552 147,883 133,899 35,150,208 4,868,787 258,711
*2 14,120 2,204 135,490 157,883 107,430 20,526,234 5,680,567 438,227
86,076 30,736 1,867 627,379 14,570,950 13,616,886 221,666,466 7,430,093 398,824
- _ *70 12,932,168 12,263,671 160,400,965 6,371 318
-_— *15 — *224 220,213 155,614 6,929,787 2,835,772 86,756
Small busi _ 256 *38 10411 22,137 *21,242 50,269 13,178 1,518
Other holding and investment companies, except bank
holding COMPANIBS ..........cevvrmirrrmreriiiiniineiieeann 86,076 30,465 1,829 616,675 1,366,432 1,176,359 53,385,445 4,474,772 310,234
Services 185,308 632,976 109,574 2,613,888 1,841,945 1,716,457 178,163,737 108,858,665 13,423,898
Hotels and other lodging places. ,484 54,960 6,381 303,207 225,687 220,743 20,825,235 16,047,028 978,114
Personal services.. *6,471 35,423 3,875 147,706 117,136 116,520 8,074,759 6,039,836 615,427
93,536 196,360 31,460 831,480 578,123 496,448 57,631,352 27,664,148 4,098,068
40,001 13,714 1,821 168,812 91,898 88,816 6,582,844 1,763,321 190,203
53,535 182,646 29,639 672,567 486,225 407,832 51,048,507 25,900,827 3,908,862
76 53,420 9,525 157,611 138,630 128,645 20,803,917 18,868,073 3,215,340
58 38,874 4,886 81,608 128,702 118,717 17,863,098 1 7,263,81 0 3,011,092
18 14,547 4,639 76,004 9,928 9,928 3,040,621 604, »
57,908 125,493 2,243 422,703 311,507 303,284 20,040,120 16,870,757 2,239,422
51,438 , *898 77,132 166,753 165,782 12,310,278 2,319,484 1,146,088
‘67 8,792 *401 45,125 12,318 12,134 2,595,690 2,068,392 138,189
*6,404 48,314 944 300,447 142,436 135,368 14,134,151 12,482,881 855,145
19,832 167,321 56,091 751,180 470,861 450,817 41,688,356 23,368,823 2,276,528
1 43,81 17,684 114,237 12,400 10,837 5,431,189 3,751,841 482,578
- 7.951 2,578 23,671 ,207 *2,876 1,636,828 1,515,047 183,072
_ 1,422 *917 7,082 *3,087 *3,027 34,13 283, 36,059
—_ 11,205 5475 68,427 82,225 80,803 5,972,922 4,496,002 240,398
395 25,775 3,398 105,088 ,908 69,831 6,800,821 3,847,241 276,858
29 7,191 1,287 14,204 *14,382 "14,382 832,330 412,256 45,252
4,198 4,653 *1,009 28,252 *22,854 *22,854 1,502,823 745,761 84,215
—_ 11,698 2,676 24,203 59,711 57,692 1,799,087 996,684 131,031
*2,999 7,046 ,444 ,809 2,751 22,260 1,752,530 846,595 96,440
— 1,407 *1,859 1,736 *4,872 *4,160 512,272 398,418 40,826
*357 1,750 *43 9,331 *7,518 *4,123 860,880 392,617 23,939
11,639 22,698 9,271 190,372 74,128 72,091 6,373,745 2,280,550 280,912
21 s *1,687 12,081 22,344 17 916,283 459,740 72,305
i *194 17,510 5,563 111,508 64,405 63,701 6,862,483 2,942,584 282,645
Nature of business not allocable . 8 3,243 *1,658 19,1789 8,046 8,451 1,505,605 866,765 63,016

Footnotes at end of table. See text for "Explanation of Terms" and “"Description of the Sampie and Limitations of the Data.”
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Table 1 — Number of Returns, Selected Receipts, Cost of Sales and Operations, Net income, Deficit, Total income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation,

by Mlnor industry — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars)

Cosfficient of variation (Percent)

Number of returns Total receipts
Item R Business Cost ‘o':d Net ’ Income Total
Total V‘Vlth not All with M’ receipts wesi- ns income Defic ‘m“m‘im" m”
(20) @1 (22) 23) (24) 25 {26) 27 (28) (29)
Total returns of active corporations.. 0.18] 0.5: 0.1 0.17] 0.1 0.21 0.1 0.1
Agriculture, forestry, and fishing . 4 3.49] 4.24) 2. 2.9 3.43 3. 341
Agricultural production 3.79; 4, 3.13 3. 3.2 3.7 3.66; 3.63
Agricultural services (except veterinarians), ‘
-forestry,-fishing, hunting; and-trapping ........ _- 7.83] 9. 789 - --- 71 8:24) ~8.80] - 9,16
Mining 5.9 7.2 0.77] 0.7 1.2! 0.17] 0.16
Metal mining.... 30.44 40.2f 0.80] 0.6’ 0.6: 1.34] 1.52
Iron ores.. . (y] [§] (y] ) ) ) ) (¥]
Copper, lead and zinc, gold and silver ores . 48.47] 425 0.7 0.64} 0.33] 1.4 1.76
Other metal mining . 38.49] 50. 48 4.60 8.0 25.5: 17.02
Coa! mining ........... 13.64] 16.0: 4. 3.19) 3.57] 5.4, 4.79
Oil and gas extraction .. K 9.70] 0.7 0.80) 1.57] 0.1 013
Crude petroleum, natural gas, and natural gas
liquids 11.29| 14.6: 0.28 0.3 0.5 0.0 0.07
Qi and gas field services . 10.9 12. 4.63 4.53 6.5 2.68 243
Nonmetallic minerals, except fuels . 12.3 12.15) 4.1 3.43] 3.7 5.39 5.06
Dimension, crushed, and broken
and gravel 13.00] 13.20) 4.83 4,96 5.91 5.69
Other nonmetall 34.00| 1.0 7.2 4.01 13.0 11.10
C uction 2, 1. 131 1. 1.57
G i building and op
builders.........ccccoiiveennnaen, 3.8 2. 2.07] 2. 2.29
General building contractors . 4.00 2. 21 2. 2.50
Operative builders ........... 12.64 14.26) 4. 5.1 5. 4.69
Heavy 7. 2. 2. 2. 263
trade comractors 3.54 2. 2. 3. 3.32
Plumbing, heating, and air conditioning 7.2 5. 4. 6. 6.51
Electrical work 8. 5. 4. 7. 7.84
Other special trade contractors and
contractors not aliocable......................... 4.65] 3. 3. 4. 437
Manufacturing 2.01 0. 0. 0. 0.15
Food and kindred products .. X 6.82 0. 1.0 0. 0.60
Meat products..... 14.49| 14.44] 2. 27 3. 3.02
Dairy products..... 15.78 19.12 2. 24 1. 1.03
Preserved fruits and vege! 26.6 13.54| 2. 2.7 1. 1.22
Grain mill products . 17.79] 19.68) 1. 1.7 0.! 0.81
Bakery products ..... 19.09 23. 3. 4 4, 4.00
Sugar and corﬂecnonery products .. 31.8: 33.6 6.09) 4, 3. 3.02
Malt liquors and mal . 23.9 “ “ 1.35} “ Iy
Alcoholic beverages, except malt liquors and
malt 45.84; 68.93 0.91 0.90} 0.50] 0. 0.93
Bottled soft drinks, and flavorings.. 15.1 13.41 2.39 2.89) 3.6 1. 187
Other food and kindred products 15.78, 16.7: 1.9 1.84] 1.9 2. 1.97
Tobacco manufactures 43.28] ) 0.2! 0.3; 0. 0.27
Textile mili products 10.53) 11.5 1.88] 1. 1.9 1. 1.64
Weaving mills and 24, 19.29| 2.10 2.1 2.13] 2. 2.14
Knitting mills ... 18.21 23.85) 5.70] 5. 5.75 4. 4.59
Other textile miil 14.52] 15.91 3.01 2.9 3.09 2. 253
Apparel and other textile products . . 8.18| 2. 2.49) 2.54 2. 2.09
Men's and boys’ clothing ....... 14,91 16.65] 3.8 3.74; 3.82 2.25 2.10
Women’s and childrens clothing 10.30] 11.4 4.03] 3.91 3.97| 4.40 4.05
Othsr apparel and accassonels 2289 23.73 1 10.71 10.41 10.70) 1.0 10.59
texti !
textile products not elsewhere classuﬁed.... 15.74) 18.21 7.33 6.9: 7.7 7.39
Lumber and wood products g 8. 1.6! 1.83 1.4 1.53
Logging, sawmills, and planing mills .. 12.03 12.85) 2.33 2.68} 1.8 2.23
Millwork, plywood, and related products .. 13. 14.20} 2, 2. 2.2 2.3%
Other wood products, including wood
buildings and mobile homes ... 13.5: 14.73; 4, 4.52] 4.39 4.13
Furniture and fixtures..... 10.80) 12.34 3. 3.43 3.44 3.33
Paper and allied products.. 10.43] 11.53 1. 1.10] 0.7 0.73
Pulp, paper, and board mills 29.72 24. 0. 0.51 0.1 0.14
Other paper products . 11.08] 12.20] 2. 273 1.5 1.41
Printing and publishing . 6.3 1.4 1.58] 11 112
News; rs.. 13.47| 14, 1.73] 2.02 1.1 111
Periodicals 16.42] 19.94] 4.0 4.36) 3.4 3.38
Books, greeting cards, and miscellaneous
publishing.............ceeviiiiiiiiiiiiiina, 16. 20.54] 2.20] 2.49 1.52] 187
Commercial and other printing and printing
trade services 8.0 3.30 3.18 3.88 3.98
Ci . 9.79) 0.48] 0.59 0.32 0.29
14.41 15.44) 0.63 0. 0.5: 0.49
........ 30.4 35.49 0. 0.74 0. 0.24
Soap cleaners, and toilet goods 25.77 29.82 0. 1.17| 0.5: 0.46
Paints and allied products............. 21, 23.49; 6. 4.89 8.4 6.17
Agncultural and other chemical products........ 17.37] 16.91 2. 1. 1. 1.75
26. 31.17| 0. 0. 0.08] 0.08
9 ing integrated) o 29.34) 33.74) 0. 0. 0.04] 0.04
Petroloum and coal products, not elsewhere
classified............viiieiiiiiiiie 32.80| 40.10} 6.5 6. 7.65] 7.49
Rubber and miscellaneous plastics products ..... ] 9.90| 1.51 1. 2.3 AL
Rubber products; plastics footwear, hose and
ti 20.6: 21,354 0.9 1.0 1.93 1.7
10.03] 1.1 41 3.9 431 4.04
Leather and leather products 18.31 20.2, 3.65} 3.59] 31 3.02
Footwear, except rubber .. . 311 39.2 292 a2 218 2.02
Leather and leather products not elsewhere
classified . 22.41 23.58 9.79l 9.22| 1. 12.32

Footnotes at end of table. See text for “Explanation of Terms" and "Description of the Sample and Limitations of the Data.”
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Table 1 — Number of Returns, Selected Receipts, Cost of Sales and Operations, Net income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreclable Assets, Depreciation Deduction, and Coefficients of Variation,

by Minor Industry — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Coefficient of variation (Percent)

Number of returns Total receipts
ttem Business Cost of Net Income Total
Total With net Al Hoturne voceipts sales and Deficit subject income
income returns T come operations to tax tax
(20} 1) (22) (23) 24) (25) (26) @7 28) (28)
Manuf; ring — Continued
Stone, clay, and glass products.. X 1.55 1.57) 1.664 1.37] 7.8 1.24] 1.15
Glass products.... 31.98 1.43] 1.55| 1. 1.57| 22.81 1.59; 1.50
Cement, hydraulic 47.46 2.73 2.54] 2.4 1.5 0.83 1.54] 1.20
Concrete, gypsum, and plaster products . 10.38 3.6. 3. 3. 3. 9.34 2.90; 275
Other lic mineral p . 17.8 2.9 2.9 3.1 21 271 2.1 1.91
Primary metatl industries 12.2 0.54} 0.4 0.53] 0.70 3.2 0.71 0.66
Ferrous metal industries; miscellaneous
primary metal products .... 16.81 0.57] 0. 0.50] 0.93} 3.5 0.95} 0.88
Nonferrous metal industries . 17.82] 1.0: 1. 1.13 1.064 7.90) 1.08] 1.01
Fabricated metal products ... . 1.3 1. 1.35] 1.48] 6.01 1.50) 1.47
Metal cans and shipping col . 38.48] 1.33] 1. 1.48 1.18] 56.96] 1.17) 113
Cutlery, hand tools, and hardware; scr
machine products, bolts, and similar
ucts 14.68; 3.09] 3.33 2.75 2.7 257
33.23 3.10) 3.23] 2.57| 2. 243
9.46 2.43] 2.4 2.7 2.7 255
13.9 4.9, 4. 7.8 8.15) 841
20.13] 6. 6. 8.3 8.5: 8.23
69.97| 6.02 5. 6.97] 6.48
. 3.0t 3. 2.84) 274
X 0. 0. 0.47| 0.40
17.8 2. 2. 2.34 208
16.6! 1.4 1. 0.90] 0.80 -
10.71 3.4 3. 3.61 3.30
143 2! 3. 3.5 3.26
18.23 1. 1. 2.19 205
Office, ing, and 9 .46 0. 0. 0.1 0.14
Other machinery, except electrical 12.45] 2. 2. 2.5 225
Electrical and electronic equipment 8. 0. 0. 0. 0.60
Household appliances 37.69) 0. 0.! 11 0.64
Radio, television, and
i 22.96 0. 0. 1.2 1.21
p and 19 1. 1. 2. 1.88
Other electrical equipment... 12.86 0. 0. 0.78] 0.72
Motor vehicles and equipment. 17.89| 0. 0. 0.23 0.20
Transportation equipment, except motor vehicles 18.80) 0. 0.84] 1.03} 1.06
Aircraft, guided missiles and parts ... 18.39| 0. 0.44] 0.7 0.74
Ship and boat building and repairing 33.09) 4, 481 5.39 5.86
Other transportation equipment, except motor
VEhICIES ....uveereiereiii e 28.94 3. 3.98 4.24 398
Instruments and related products.................... 14.16 1. 1.44] 1.09; 0.87
Scientific i and ing devi
watches and clocks 21.11 2. 2.27] 2.64 248
Optical, medical, and ophthalmic goods . 20.45) 2. 311 2.07) 157
Photographi i nt and lies ... 37.15 1. 1.5 0.72 0.63
ing and
b 213
026
i . 0.85
Railroad transportation .. 33.91 0.82
Local and interurban passenger 15.78 14.18
Trucking and ing X 224
Water transportation .. 17.48 457
Transportation by air . 18.70 0.74
Pipelines, except natural gas .... 28.68] 1.66
Transportation services, not elsewhere
clagsified 11.43 5.28
Communication ... 10.6: 0.34
Telephone, telegraph, and other
communication services 15.88 0.21
Radio and television broadcasting . 14.21 1.59
Electric, gas, and sanitary services .. 11.93 0.21
Electric Services .................. 52.7 0.03
Gas production and distribution 25.48) 0.33
Combination utility services.... 32.13] 0.09
Water supply and other sanitary services .. . 4.90
Wholesale and retail trade........ 0.54
Wholesale trade ...............oc.o.. . 0.88
Groceries and related products . . 2.74
Machinery, equipment, and suppli 4.36 225
Miscellaneous wholesale trade 2. 1.03
Motor vehicles and ive equip 7. 3.10
Furnif and home i - 18 10.54
. 8. 4.68
Sporting, recreational, photographic, and
goods, toys, and supplies ........... | 23. 9.06
Metals and minerals, except petroleum and
8Cr . 3.3
3.58
7.67| 3.50] 4,79
S.ﬂ 2.95 3.86
12. 5.084 7.10
18.14 5. 10.18
8.33] 3.6 4.89
7.7 2.86 3.21
141 3.05) 7.67
6.47| 2.00] 1.32
11.84] 4.44 531
6.00i 29 426

Footnotes at end of table. See text for “Explanation of Terms" and “Description of the Sample and Limitations of the Data.”
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Table 1 — Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreclable Assets, Depreciation Deduction, and Coefficients of Variation,

by Minor Industry — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars)

Coefficient of variation (Percent)

Number of returns Total receipts
ftem Returns Business suins. and Nt Deficit sutyoct ingorme
With net All u eceipts ¢ income
Totat income fotums m " operations to tax tax
(20) 1) 22) 23) (24) 25) (26) 2n (28) (29)
Wholesale and retall trade — Continued

Retail trade .............cc....... 1.63 0.7 0.77] .76 0.71

Building materials, garden
mobile home dealers.. 5.084 2.99| 2.98) 3. 3.30
Building materials deal 6.63 3.64 . 3.6 3. 3.72
- . . - 8.76 - - 7. - . ~. 7.3 -7 8 ~-8.60
Garden supplies and mobile home dealers.. 12.39| 7.58 . 7.65| 124 1251
General merchandise stores ... . 10.09, 0.6 0. 0.6 0. 0.60
Food stores...... 6.864 1.5 K 1.58 1. 1.46
Grocery stores 7.39] 1.58 | 1.58 1. 1.43
Other food stores . 16.71 11.33] 14.23, 11.32 1 16. 16.86
Automotive dealers and service stations ....... 3.46] 1.7 E 1.7 2. 2.68
Motor vehicle dealers...... 3.77 1.99 21 2. 2. 3.12
Gasoline service stations . 10.01 6.03} 7. 6.0! 8. 8.73
Other automotive dealers. 6.72 4.22 4.59] 4.23 6. 6.35

Apparel and accessory stores. 5.84) 2.93 3.17| 2.9 . 3. 3.35

Furniture and home furnishings stores . 571 3.3 3.59 3.3 . 3. 3.68

Eating and drinking places .. 4.57| 3.0 3.5 3.0 5 3. 283

Miscellaneous retail stores .. 3.38) 2,63 1.8 2.6 N 1. 1.77

Drug stores and proprietary 8.09] 3.13 2.94| 3.1 3 2. 1.88

Liquor stores......... 11.69] 25.03 10.54 251 26.! 14.14 13.73

Other retaii stores .. 3.97| 2.16 2.34) 2.18] . 2.43 231
Whoiesale and retail trade not aiiocabie . 35.24) 23.49 27.09| 23.61 24 34.4 37.99
Finance, Insurance, and real estate 1.72 0.23 0. 0.44) 0.3 0.28
Banking .........iccoeeeeen 201 0.06} 0.0 0.29 0.1 0.16

Mutual savings bank 1.17] 0.05| 0.05 0.0 “ 0.08| 0.05

Bank holding companies 27N 0.04] 0.0 0.09] 0.08

Banks, except mutual savings banks and

bank holding companies .........................] 0.25) 1.3 0.52] 0.49
Credit agencies other than banks .. 0.3 1.3 0.63] 0.47

Savings and loan iations 0.0 0.12 “ 0.0 0.04

Personal credit institutions . 0.52 0.63 . 1. 1.37

Business credit institutions. . 2.08] 2.9 17.81 2.05 1.80

Other credit agencies; finance not allocable ... 2. 741 15.69| 2.95 2.40

2.49 4.3 24.2 4,02 3.63
1.98] 3.47] 3.87, 3.27
12.25 13.78, 44.19] 12.94] 12.93
Insurance .......... 0.10] 0.1 0.14) 0.18 0.15
Lite insurance . ¢ “ “ (§] )
Mutual insurance, except life or marine and
certain fire or fiood insurance companies...| (¥} *) * “

Other insurance companies . 0.3 0.34] 0.38] 0.61
Insurance agents, brokers, and service . 4.4 5.30] 1.7 2.73
Real 8tatg.........coeeeiieiiiieie et 2.54 3.12 4. 2.11

Real estate operators and lessors of buildings] 2.33 3.68 6.68) 2.20

Lessors of mining, oil, and similar property.....| 6.73 10.04] 2.85 8.31

Lessors of railroad property, and of real

property, not elsewhere classified ............. ]| 16, 31.25) 48.2 18.03

Condominium mar 1t and perath .

housing associations 23.2 16. 19.69] 22.30

Subdividers and developers 2.4 3.82 4.09 3.04

Other real estate 4.79 4.44 6.44] 5.66
Holding and other investment companies, except]

bank holding companies 1.49| 19.53] 3.74

Regul: i ies . 0.64| 85.06

Real estate investment trusts..... 0.6 “ “

Small business investment companies 248 20.38

Other holding and investment companies,

except bank holding companies ............... | 3.13 18.6! 3.79
Services 1.46) 1.7 1.29
Hotels and other lodging places .. 289 3.21 2.58
Personal services... 5.03 5.62 488
Business services 2.7 3.37 2.26

Advertising ... 6.95 7.65) 3.77

Business services, g 2.85| 3.40] 267
Auto repair; miscellaneous repair services 4.19| 4.5 5.11

Auto repair and services...... 4.58) 5, 5.35

Miscellaneous repair services 9 9. 11.79
Amusement and recreation services 27 3. 2.89

Motion picture production, distribution, and

i 3.89 6. 4.20
Motion picture theaters 7.2§ 8. 9.31
Amusement and recreation services, except

motion pictures .. . 4.25) 4.7 4.30
29 3.3 2.99

6.4 8.25 7.98

10.52] 98.49] 13.62

23.49 25.38] 35.47

6.55) 7.01 9.76

.............. 18.43] 18.35 4.67
21.98] 17.00 14.82

Other medical services 125 12.66| 9.70

Lega! services 12. 186.52] 16.62

Educational services 1111 12.23] 15.15

Social services .«.... 32.85) 37.50] 58.54

Membership organizations .. 13.98] 22.92| 15.08

Architectural and engineering services .. 6.64] 6.63] 6.59

Accounting, auditing, and bookkeeping

BOIVICOS ....vviiiniieieee i e e eaeennanaass 17.77| 21.64) 26.08

Miscellaneous services (including

inarians), not elsewhere classified ...... | 6.8 6.55| 7.7 8.44 7.56

Nature of busi not allocabl 14.76] 11,06, 12 12.92) 11.43

Footnotes at end of table. See text for “Explanation of Terms” and “Description of the Sampie and Limitations of the Data.”
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RETURNS OF ACTIVE CORPORATIONS

Table 1 — Number of Returns, Selected Recelpts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreclable Assets, Depreclation Deduction, and Coefficients of Variation,
by Minor Industry — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Coefficient of variation (Percent)

Distributions 1
. stockholders excep(
item FDI;'(“" Investment Jobs mcgr?n::l in_own stock Total Depreciable Depreciation
credit crodit credit after credits' Al Retums assets assets deduction
retums m:‘:‘
30 @) (32) (33) (34) (35) (36) 37) (38)
Total returns of active corporations.............] 0.03} 0.1 1.00] 0.26] 0.03] 0.104 0.14
Agriculture, forestry, and fishing 0.07] 4.44 10.77] 8.6 1.98 241 2,65
Agricultural production ............ccceeerevniiinnnnnn, (y] 4.58 11.15 9.40 2.17| 2.63 2:
Agricultural services (except veterinarians),
forestry, fishing, hunting, and trapping......... 80.49 12.30) 20.29 19.70] 20.17| 4,864 6.08; 6.51
Mining 0.0 1.89| 7.76} 3.09] 0.39 0.7 121
Metal mining . 3.96| 0.84) 22.08 3.84] 0.49) 0.55 0.50
Iron ores ... ) ¢ (3] ) v} ) © ¢ [y}
Copper, lead and zinc, gold and silver ores 4.77] 0.89] 29.62) * ) “ 0.50) 0.71 0.27
Other metal mining. - 78.89 53.15 28.30] 28.39 4.14 4.78] 4.90
Coal mining.. * 6.15 20.55 4.94] 1.34] 2.12] 299
Qil and gas P 0.01 2.46) 10.63; 4.01 0.44 0.91 157
Crude petroleum, naw al g
liquids 0.01 2.70 13.88] 4.69) 0.41 1.03 1.20
Oil and gas field services . 0.65| 3.45) 11.75 4.0; 1.33] 1.83 284
Nonmetallic minerals, except fuels... . “ 5.9 12.24) 5.85) 11.17| 2.35 3.05; 3.66
Dimension, crushed, and broken stone; sand
and gravel “ 7.04 13.86; 14.97, 15.15 414 4,63 5.04
Other nonmetallic minerals, except fuels.. . [y] 8.77 20.64 3.84] 14,29 2.01 3.16 4.45
C ucﬂon 0.63) 2,37 3.21] 4.57] 0.87] 1.42 1.58
di and op
bullders 0.72 3.67| 5.34] 1.21 1.94) 215
0.72 3.92 5.53 1.29 2.03 223
Operahve buulders “ 7.29) 14.95] 1 3.53] 6.70) 7.51
Heavy construction contractors . 0.94 3.69| 6.62 1.77] 253 284
Special trade contractors ......... 5.95 4.68 4.89) 11.2 1.81 2.80] 2.90
Plumbing, heating, and air conditioning 1.04] 9.03} 9.09 26.99 3.81 5.04 5.40
Electrical work [y] 9.95 11.85] 18.56) 4.16] 5.76] 5.69
Other special trade and
not allocable ..o 7.51 5.85) 6.54] 5.49| 13.69| 2.65] kNA 3.84
Manufacturing 0.04} 0.21 1.73] 0.20} 0.17] 0.09) 0.11 0.14
Food and kindred products . 0.23 0.85] 5.07] 0.71 0.72] 0.38) 0.58 0.64
Meat products . “ 2.99] 11.08} 3.50 3.7 1.35 1.84) 1.65
Dairy products . “ 2.32) 19.35] 0.98} 0.67| 1.27] 1.98; 2.05
Preserved fruits and vegetables (¥ 1.6! 12.58] 1.45) 1.62 0.73 1.01 0.75
Grain mill products [y} 1.29] 18.69] 111 0.58] 0.91 1.2 1.27
Bakery products .. 0.23, 3.8 20.19 4.18 6.44 2.72 .48 4.06
Sugar and confectionery products “ 5.69| 24.72 4.49 5.00] 1.29| 1.94] 2.49
Malt liquors and malt . ) “ “ * “ 0.35} 0.31 0.48
Alcoholic beverages, except matt liquors and
malt - “ 1.12 8.2 1.10] 0.17] 0.42 0.73] 0.93
Bottled soft drinks, and flavorings 0.69 2.28] 9.46 2.72] 1.97 1.50] 2.47 2.60
Other food and kindred products 4.00 12.66 2.0 2.88; 1.27| 1. 217
Tobacco manufactures . [y 0.09 13.1§] 0.31 * 0.15) 0.1 0.14
Textile mill products..... 0.10 8.43] 1.66 3.47] 1.23] 1.3 1.47
Weaving mills and textile finishing W) 2.89 18.61 212 2.08] 141 1.5 1.73
Knitting mills ................... [¥] 4.75) 19.7§] 4.65| 14.29] 3.83 5.0 5.26
Other textile mill products.. 0.13 3 10.09] 2.60) 4.9, 2.02] 22 2.28
Apparel and other textile products 0.13 5.3 9.53] 2.19 5.44] 1.7 2.27 2,60
Men’s and boys' clothing...... 0.13] 3.68 19.22 2.27| 3.44) 2.17) 2.85) 3.19
Women's and children’s cloth 0.57| 10.03] 14.63] 4.10) 12.96] 3.02 3.77| 4.46
Other apparel and accessories . . 0.07| 174 34.91 11.01 37.53 8.51 10.78 11.23
textile products; textile]
products, not elsowhere classified .. . 1.10] 14.02] 17.50] 8.19 16.07| 5.61 7.31 7.36
Lumber and wood products............. 0.31 1.40| 7.98} 1.70i 2.53] 0.90] 0.98} 129
Logging, sawm:lls. and planing mills [yl 2.34 11.84] 2.60 3.85 1.20] 1.52] 218
Millwork, plywood, and related products | 0.25 1.7, 12.13] an 3.21 1.52 1.26) 1.45
Other wood products, including wood bu:ldlngs
and mobile homes 10.34 4.8 15.55] 4.0 9.56] 251 3.09 3.65
Fumiture and fixtures ... 0.99 4.5, 11.24 3.30] 3.45) 2.60 2.82] 3.04
Paper and allied products 0.02 0.73 9.90) 0.88 0.87| 0.54 0.54] 0.68
Pulp, paper, and board §] 0.1 4.34 0.14 0.03} 0.22] 0.26] 0.25
Other paper products... 0.03 2.35 1221 1.61 1.87] 1.70] 1.83] 214
Printing and publishing . 0,07| 2.52 6.34 1.13] 2.06] 0.97| 1.44 1.72
Newspapers . 0 3.13 13.29 1.06] 2.78 1.17| 1.72 1.91
Periodicals ... 0.0 5.44] 17.40, 3.84] 6.56 2.24 2.98 4.67
Books, greeting cards, and
PUbNSHING .....oovvueiinrniminiiiiini v 0.15) 4.04) 17. 1.47] 4.54 1.43] 2.24 241
Commercial and other printing and printing
. [yl 4.9 8.43] 4,33 49 2.68 3.1 3.72
0.1 0.3 6.67| 0.43 0.32 0.24] 0.22] 0.30
0.0 0.41 10.52] 0.72 0. 72‘ 0.31 0.23 031
....... 4] 0.68} 15.18] 0.40 0.12] 0.30 0.53] 0.54
Soap, cleaners, and toilet goods. 0.84 1.5 17.44] 0.48 0.1 0.78 1.18} 1.55
Paints and allied products.......... 0.3 9.3! 24.7 6.34 11.2 4.02] 3.90) 4.76
Agnoultural and other chemical products . 0.03 1.7 12.36] 3.14 218 0.8 0.7 1.1
P
[oX 6.77] 0.21 0.07| 0.04] 0.05 0.11
) 04 2.01 0.11 0.06 0.03 0.03 0.09
025 7.35 26.79) 8.68) 467, 3.96 5.1 576
Rubber and miscellaneous plastics products.... ] 0.15} 2.65) 8.5 251 1.37 1.07] 1.19 1.67
Rubber products; plastics footwear, hose and
betting... . 0.1 1.49) 15.42] 2.16) 0.58) 0.66| 0.63} 0.84
Mi 0.39 5.5 10.12] 4.73 11.495] 2.97 3.46 3.79
Leather and leather products 10.28 5.8 14.80] 3.03 2.81 2.43 2.99 3.69
Footwear, except rubber . * 3.12 22.53] 2. 0.82] 2.09 2.40) 244
Leather and leather products not elsewhere
classified ........ooviiieiei s 40.181 18.87| 19.571 13.7. 20,65 761 9.28 11.59

Footnotes at end of table. See text for “Explanation of Terms” and “Description of the Sample and Limitations of the Data.”
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RETURNS OF ACTIVE CORPORATIONS

Table 1 — Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficlents of Variation,
by Minor industry — Continued

{All figures are estimates based on samples—money amounts are in thousands of dollars]

Coetficient of variation (Percent)
Distributions to
ttem Foreign Investment Jobs inoaol o stook T Total Deprociable | Depreciation
credit credit credit after credits’ A IPy—— assets assets deduction
retums net income
{30) B (32) (33) (34) (35) (36) en (38)
Manut ing — Continued
Stone, clay, and glass products .. 0.01 1.4 8.9 1.27| 3.65) 3.67] 0.90] 1.03] 1.31
Glass products (] 0.91 22.54; 1.73 1.16] 1.16] 0.84 0.6! 0.71
Coment, hydrauiic. ) 1.6: 14.2 122 1450 148 098 _ 084 248
“T-T 77T~ Concrete, gypsum; ‘and” plaster-products It E A< ¥ - R < X7 { Ry - R T -1 Sl |- X7/ - “2.41 ‘2 B 3.38
Other nor ic mineral 0.02 2.5 14.13] 2.30 1.6 1.62] 1.84 2.18 2.59
Primary metal industries.............ccoccceeereernnenae 0.01 0.6 6.93| 0.84| 0.6 0.74 0.2 0.23] 0.30
Ferrous metal industries; miscellaneous pnmary
metal products 0.05} 0.73] 9. 0.99} 1. 1.39) 0.3 0.34
Nonferrous metal industries “ 1.25 10.! 1.5 03 0.39) 0.3 0.58
Fabricated metal products....... 0.51 2.09 4.5 1.6: 2.03 1.58} 0.94 1.32
Metal cans and shipping containers . (] - 1.66) 32.0 1.40] 0.21 0.15] 0.91 1.10
Cutlery, hand tools, and hardware; screw
machine products, bolts, and similar products] 1.81 5.07| 2.80 2.83 2.2 3.47
Plumbing and heating, except electric and
ir .. 0.08 2.84) 1.59| 1.60} 2.38) 2.93
P . 0.58] 3.97] 4.17| 4.3, 1.59| 237
Metal forgings and stampings....... 0.04) 8.74] 4. 4.6 4.49| 5.44
Coating, engraving, and allied servic [y} 8.64) 30.40) 16.3. 4.67| 7.66
Ordnance and accessories, except vehicles
and guided missiles * 16.75] 0. 0.061 5.12] 6.51
Mi i 0.58] 4. 4.98} 5.12 2.23 293
Machinery, except electrical.. 0.05] 0.80, 0.4 0.46] 0.35 0.47
Farm machinery....:......... 0.97| 2.29 3.00] 3.03] 1.06] 1.84
Construction and related machinery 0.01 1.0: 1.3 1.32] 0.64 0.89
Metalworking machinery....... 0.43 5.75) 7.7 7.82] 2.77| 426
Special industry machinery 1.17] 5.03] 5.68] 5.85) 2. 293
General industrial machinery. .- 0.99 3.04} 2.52 2.54 1.24 2.08
Office, computing, and accounting machines .. (] 0.44) 0.05] 0.04] 0.1 0.21
Other machinery, except electncal . 0.39) 517 1.3 1.43 1.83 278
Electrical and 0.32] 0.47| 0.3 0.36] 0.30 0.36
:ousehold appliances .... o.01 0.9 1.30] 1.31] 0.57| 0.63
adio, televisi
equipment 0.82 0.93 0.20) 0.19 0.40 0.49
Electronic components and accessories 0.07] 1.4 2.66} 2.89 0.91 1.33
Other electrical equipment .. 0.03 0.5 0.2 0.27} 0.4! 0.44
Motor vehicles and equnpmem [§] 0:20] 0.2 0.27, 0.13 0.16
Transportation equipment, except motor vehlcles 0.01 1.78 1.52] 0.85] 0.39] 0.66
Aircraft, guided missiles and parts.. . “ 0.98} 2.06} 1.27| 0.29] 0.55
Ship and boat building and repamng 14,36 9.18 0.35] 0.36 1.81 385
Cther transportation equipment, exce,
vehicles.. “ 4.90) 1.08] 0.93] 2.20 221
Instruments and related -products i o 0.46] 1.38] 123 1.24) 0.85) 0.82 -
Scientific ir and 9 3
watches and clocks " 1.42] 29 2.03 2.05{ 1.62} 1.87
Optical, medical, and ophthalmic goods 0.954 3.51 3.96} 3.97 1.66] 2.08
Photographnc equipment and supplies... (¥ 1.23 1.02) 1.04 0.88 0.63
A 80US f g and o]
1Ot QIIOGEDI ... o1oormsoosrorrrrrosresoseriers e 4.75] 4.42] 4.08] - 1.56( 243
Transportation and public utilities 0.28, 0.16| 0.1 0.18] 0.10} 0.21
Transportation............... 0.54 0.54) 1.39] 1.40| 0.36] 0.78
Railroad transportation 0.05] 0.21 0.33] 0.22] 0.14} 0.13
Local and interurban passenger tran: Y] 17.74) 30.71 31.07| 7.86 9.76
Trucking and warehousing ... 0.02] 281 5.89] 6.09 1.38] 2.00
Water transportation ... 1.87| 4.83 7.00; 7.29] 1.58} 3.27
Transportation by air.. 0.18] 0.19] 2.53 2.55 0.50| 0.76
Pipelines, except natural gas. (4] 1.90] 1.73] 1.73] 1.01 1.81
Transponatlon services, not elsewhefa
classified .. 6.04} 4.61 9.65) 9.68] - 1.61 3.20
Communication .. 0.03] 0.17] o021 0.21 0.17| 0.19
Telephone, teleg
(4] 0.13] 0.32 0.06) 0.06) 0.13] 0.14] 0.15
0.08 3.63 1.57| 3.42] 3.42 1.81 3.51 259
0.01 0.1 0.35 0.09] 0.10 0.07| 0.07] 0.17
() 0.01 0.02) 0.01 “ 0.02 0.02 0.02
i . “ 0.25 0.43 0.24] 0.24) 0.14) 0.16] 0.29
Combination utility services ..... 0.16} 0.02] 0.19] 0.02] 0.02] 0.04] 0.04] 0.04
Water supply and other sanitary services. * 4.42) 5.94 8.44 8.46) 2.44 2.91 4.99
Wholesale and retail trade 0.62| 0.75] 0.60| 1 0.93] 0.38] 0.64} 0.63
Whoalesale trade ................. 0.71 1.27| 1.01 1.47 0.98) 0.49 0.80) 0.89
Groceries and related products... 28.54] an 2.93 4.73 4.78) 1.7 2.33 2.60
Machinery, equipment, and suppli 7.46| 3.04] 2.40 3.48 1.39 1.28] 21 2.20
Miscellaneous wholesale trade . 0.68 1.58] 1.22] 1.54 1.34 0.58] 0.96) 1.06
Motor vehicles and automotive equipment ... | 0.03 5.83 3.20 1.88} 1.87| 1.82 2.57| 3.28
Furniture and home furnishings . 3.39 14.98] 11. 36.55| 36.80 6.43] 7.99 10.72
Lumber and construction materials * 6.57 . 4.95| 10.62] 10.68; 3.12 4. 5.29
Sporting, recreational, photographic, and
hobby goods, toys, and supplies............. “ 13.03 9.40 9.48) 10.34] 5.49 7.1 9.35
Metals and minerals, except petroleum and
0.47] 3.35 3.45 .81 3.90 1.82] 2.61 3.14
Electrical 47.2! 5.36) 3.68 3.78 3.97 2.08 3.62 4.49
Hardware, plumbmg. and heating equnpment
and supplies 27.6 5.13 5.08| 12,5 12.77] 2.93] 3.59) 4.32
Other durable goods 23.55 6.8 4.16} 4.08) 4.09) 1.87| 3.57 3.92
Paper and paper products (§] 12.8 7.83] 5.97| 6.01 4.39 5.54; 6.87
Drugs, drug proprietaries, and druggists’ .
sundries 59.84 12.75 10.67 2.64 2,65 452 7.12] 7.50
Apparel, piece goods, and notions V] 8.83 5.24 10.81 10.86) 3.03 5,25 595
Farm—produd raw materials 0.264 3.90] 3.89) 3.67| 3.81 2.26) 2.47| 2.52
and allied 0.14 11.56] 8,59 2.72] 2.54 2.46) 5.62) 6.40
P and p P! 0.03} 3.83] 3.03 18.99] 8.44) 1.18 2.58 2.75
Alcoholic beverages 91.22 821 5.32 13.93 13.72] 3.82 5.57| 6.19
Miscellaneous nondurable good: wholesale
trade not allocable ..............ocevvviiineiians 14.68| 4.79 4.70i 3.03 3.06i 2.09 3.09i 3.42

Footnotes at end of table. See text for “Explanation of Terms™ and “Description of the Sample and Limitations of tha Data.”
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RETURNS OF ACTIVE CORPORATIONS

Table 1 — Number of Returns, Selected Recelpts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, Depreciation Deduction, and Coefficients of Variation,
by Minor Industry — Continued

{All figures are estimates based on samples—money amounts are in- thousands of dollars}

Coefticient of variation (Percent)
kmodors, exc
1
item Foreign Investment Jobs oo v stok Total Deprociable Depreciation
credit credit credit after cradits’ - assets assets deduction
Returns with
All returns net income
30) 31) 82 (33) 34) @95 (36) 37 (38)
Wholesale and retail trade — Continued
Retail trade ... eieiieeseerer e 1.25) 0.94] 2. 0.75] 2.14 1.87] 0.61 0. 0.90
home dealers ... garden supples, and mobile 4 4.93 ] 3.48 11.49) 2.77] 3 4.49
iiding materials dealers o 8 575 7. 2.88) 1283 350 4. 591
stores _ 13.04] 14, 9.10) 33.9 6.14] 7. 737
Garden supplies and mobile home dealers . — 14.10] 18. 14.40 34.63] 8.4, 9, 8.89
ggggm{ merchandise stores - : (1)% 9 .64 2(7’(2) (1).1 (1) (1)3%
stores ...... . g k . . . .
Grocery stores y 1.74] 7. . 3.97| 1.09 1. 1.24
r food stores 17.35] 31. 19. 37.33 8.79] : X 9.44
Automotive dealers and service stations 8 3.09] 3. 9.08 1.53] 1. 228
Motor vehicle dealers .... 3.37] 4. 10.29] 1.80] 2. 274
Gasoline service stations . 9.5 19. 26.06{ 4.90 5. 5.97
Other automotive dealers (W] 8.05) 10. 21.72] 3.8 4, 5.68

Apparel and accessory stores . o 39.99 4.27| 8. .34 2.53 2. 3.28

Furniture and home fumishings stores ¢ 6.08} 8. 3. 26.49) 2.83 3. 4.19

Eating and drinking places.... 21.61 3.59 7. 2. 9.49| 3.1 4, 3.42

Misceilaneous retail stores .... o o, 2.69 5. E 8.43| 1.90 2. 247

D S ooy TS o _ 3308 by 1483 7339 2401 2 2554

Other retail stores . 0.01 3.01 6.4 8. 1.63] 2. 2.50
Wholesale and retail trade not allocable - 36.69 38. 49.72 93.7: 19.5 23.11 2482
Finance, insurance, and real estate . 0.04) 0.44) 2, 0.31 0.79| 0. 0.6 0.45
Banking .. 0.124 0. 0.26 0.18} 0.0 0.11 0.09

Mmugal %‘; 0.10} 0.04) 0.0 X 0.06

Bank holding companies... . 4 0.05} 0.45) 0.1 0.12] 0.03 0.04] 0.04

Balr'\k%_ except mutual savings banks and bank 008 0.58 075 o o 0.19 038 041

olding companies ............. . . & . . E . .
Credit_agencies other than banks o 037 0.671 4.04] 0.49| 7.3 0.0 0. 0.97

Poraoal Brads hstiaons . “ 559 1884 57 3E 089 58 o8

Business credit institutions ... 5.92 281 15.87] 1.99 0.93} 15. 12.28

Other credit agencies; finance not allocable * 5.1 13.58] 2.60] 15.38] 0.42 3. 3.22
Security, commodity brokers and services.......... 2.05) 2.60) 16.44 3.9’ 3.01 0.3 2. 2.36

Security brokers, dealers, and flotation

COMPANIOS ..eeveruirnsrrrnaneriiinesrrzearzsisstians 1.47] 1.64 20.31 3.53 31 0.3: 2. 1.55

Commogtiyty o ity %nd ]

security and commi exchanges; a
allied services "o 58.55| 20.08, 22.07 13.7 10. 11.69] 3.1d 7.25 10.91
insurance.......... " 0.34} 5.40 0.15] 0.23} 0.23] 0.04| 0.29 0.20
Life insurance.. ¥ (§] V] v} ) ¥} ) ) ¥}
Mutual insurance, except life or marine and
certain fire or flood insurance companies ..., 8 ) ¥} ) - v} (V] ]

Other insurance companies........ 0.74 9.98 0.6 0. 0.364 0.15 0. 0.43
Insurance agents, brokers, and service. 2.04] 6.22 12.05) 2.7 7. 7.4 2.2 4. 448
Real estate . 6.29 4.17] 9.61 2.19| 8. 8.04 1.041 1. 1.51

Real estate operators and lessors of buildings | 6.46) 4.48 10.64| 2.28 9. 10.69) 1.164 1. 1.65

Lessors of mining, oil, and similar ?ropeny ...... *) 34.15| [§] 8.49 15. 15.39) 6.01 66. 3291

Lessors of railroad property, and of real

property, not elsewhere classified....... ceeeen 79.0: 28.88 49,53 19.63 25. 26.20| 6.34] 8. 12.93

Cot?guosrir:gxuamssgig&aig:;n ent and retive =1 78.4 62.86] 22.31 87 87.61 5.95) 6.49] 7.85

Subdividers and developers 1.90) 5.99 9.8 3.12 124 12.39) 1.47 2.39 3.04

Other real estate ............... 231 8. 12.33) 6.22 16. 3.60} 2.81 3.55 407
Holding and other investment companies, excepf

bank holding companies . 0.33 13.81 2141 4.3 1. 1.1 0.504 2.23 3.68

Eegrla!etg' myes;gtt:‘nt ::o‘mptasmes — - o 85.06) 8 ?(6)3 8.4 ?34 2?%

eal estate Inwi en! ISts ....... -_ —_ . ] 5 & g
Small business investment compani — 60.21 84.70; 20.06] 1. 1221 9. 43.1 45.62
Other holding and investment compa

except bank holding companies . - 0.33] 13.93] 21.68} 4.39 5. 5.23 1.25] 4, 6.07

i 2.54] 1.59) 3.85| 1.4 4. 4.87| 0.8: 1.1 1.18
-"Iotels and other lodging places.. 29,0 3.2 9.89 . 9. 10.02 2.07 2.72 291
Personal services .. 0.0: 5.90 17.12] 5.23) 12. 12.08] 3.53 4.31 4.26
Business_services 4.7 3.28 7.0 2.48 7.91 8.391 1.3 2.24 233

rtising ... 0.31 8.7 131 4.40 10.03] 10.7! 4. 15. 10.59
9.84 3.50] 7.78 2.93 2.31 9.85) 1.31 2.0 238

0.98] 4.8 10.93] 6.52] 14.38] 17.36) 2. 2.4, 267

eS ..... [y] 51 13.78] 7.02 17.88 2. 2.5, 2.76

i 80.49 13.8 17.61 14.13 32.80 36.20 7. 8.3! 9.06

huse ! an Create e 61 2.3 11.70] 3.69| 7.79 7.09 1. 3.2 225

otion_ picture production,

s_ervic%s . 0.95) 1.9 37.39] 8.10) 4.1 4.1 1. 10.86) 293

Motion pictu - . 1.87] 8.19) 10.25 23.5 23.9 5. 7.52 6.85

Amnl:os&r’r')‘er;tic::}gsrecreanon sarvices, excopt 17.93] 6.83] 13.10l 4 13.68] 12.73] 2 3.48 3.94
Otréef;i serviti‘es 5.18) 3.85 6.37| 3.5 11.64| 11.80) 2. 3.01 3.13

ices_of
hysicians.... - 10.03 14.74 10.31 23.24 24.43 5.0 6.02 6.06
ices of dentists... _ 17.3 9.63 21.89 55. 57. 9.15| 9.43 9.86

Offices of other health practitioners. - 35.2 58.43 44.70 74.81 95.29 21.27| 23.49 2279

Nursing and personal care facilities . - 9.90| 9.43| 11.02) 20.2; 20.45] 4.23 a1 747

0S| “ 3.52 31.75) 5. 39.01 39.22 9.01 7.52 4.00

M D —_ 25.49 44.59) 9.70] 83.4 83.49] 10. 13 14.03

Other medical services - 12.8 26.94 10.21 24,53 24,53 5.43] 8.39 10.65

Lega! services ........ — 18.45 24.92 24.70) 43.30 X 9.7 11.39 11.78

Educational services 21.46] 12.07] 24. 17.52 45,5 45,7 7.58] 11. 10.28

Social services .... —_ 62.72 59.5 75.89) 50.60 . 22.20) 26. .79

Membership organizations . 80.49) 17.695| 31.54] 16.3 46.73 48.0 8.70 11. 1145

Architectural and engineering services. 7.60) 9.28} 13.28 7.4 1.29 11.46) 4.2 5. 8.31

Accounting, auditing, and bookkeeping services - 2431 .04 35.59 48.28| 50.87| 14.78 16. 17.32

Miscellaneous services (including veterinarians),

not elsewhere classified ............c.cvvvveeennenn 14.23) 11.83 18.21 8.56) 23.27 24. 7.84) 12 11.75

Nature of busl not all bt “ 15.09 19, 12.53; 34, 35. 7.4 9.79) 11.95

*Estimate should be used with caution because of the small number of sample returns on which it is based.

**Data daleted to avoid disclosure of information for specific corporations. Deleted data are included in the appropriate totals.

‘Credits include foreign tax, U.S. i tax, i work il ive (WIN), jobs, source fuel and alcohol fuel credits.

2L ess than $500 per return.

ICoefficient of variation is less than .005 but greater than zero.

“Egtimate is basad on returns sampled at a 100 percent rate and coefficient of variation is zero.

NOTE: Detail may not add to total b of g. Seo text for of Terms” and “Description of the Sample and Limitations of the Data.”
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RETURNS OF ACTIVE CORPORATIONS

Table 2 — Balance Sheets and Income Statements, by Major industry
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Corporation Returns/1980

Major industry
Aqri Mining
Item imgl:ﬁss forestry, . Nonmetatlic
and Total Metal Coal Oit and gas minerals
fishing mining mining extraction except fuels
(U] [t4] )] ) 5) ®) (U]
Number of returns, total 2,710,538 80,883 25,576 67 3,698 17,393] 3,812
Total 7.617,238,403, 40,738,977 126,947,880 14,098,5! 14,416,678 88,213,138 10,219,507
528,914,747 2,371,77! 4,895,248 365,829 697,437 637,496
Notes and accounts receivable . 1,984,601,790] 3,288,254 25,167,578 1,001,889 1,869,026 1,479,871
Less: Allowance for bad debts . 50,057,307| 31,823 122,020] 4,076 17,681 19,467
Inventories ................cceeeminnn. 534,806,547 4,243,601 5,543,183 977,503, 782,663 1,030,189
investments in Government obligations: . -
United_States ... 265,542,521 - 154,545 443,464 ~*34,92 113,041 - 35,292
State and loca! 206,517,216 3 107,365 M 58,425 *9,566
Other current assets .. 310,177,160 1,401,590 7.221,67 2,620,655 953,050, 274,868
Loans to stockholders ... 29,873,250, 799,51 636,7! *55,908| A 47,557
Mortgage and real estate loans 894,323,489 605,601 444,50, 9,144 10,339 36,761
Other investments .. 1,213,986,210) 3,502,358 30,529,175; 4,116,88 2,142,940 679,405
Depreciable assets . 2,107,027,914 23,633,714 58,161,782 6,707,490 9,287,5! 9,139,790
Less: Accumulated depreciation 767,841,763 10,592,781 22,582,187 2,799,123 3,814,470, 4,143,457
Depletable assets 71,901,490| 258,545 13,202,550 558,235 1,031,537 423,114
Less: Accumulated depletion 19,569,556 60,024 3,724,786 175,50 124,879 92,177
Land .......oovimiiiiienences 92,931,935 9,238,733 1,630,619 110,069 334,178 410,602
Intangible assets (amortizable) 45,480,694 80,181 3,147,292 118,790] 88,2531 25,475
Less: Accumulated amortization 18,393,037| 22,325 1,036,159) 42,213 27,180 8,423
Other assets 187,015,106 1,844,783 3,281,801 441,982 878,73 253,035
Total liabilltles 7,612,238,403 40,738.977‘ 126,947,880 14,098,558 14,416,671 88,213,138 10,219,507
Accounts payable 542,172,368 2,049,303 18,166,581 901,671 1,005,232 15,418,224 841,452
Morigages, notes, and bonds payable in less than one year. 504,802,288 7,647,603 6,287,075} 437,543 930,969 4,371,609] 546,953
Other current liabilities..... 2,706,796,360; 2,026,290, 12,083,296 1,082,946 1,943,372 8,311,406} 745,573
Loans from stockholders.. 85,718,510; 2,901,067 1,978,977 146,23 182,084 1,491,790 158,866
Mortgages, notes, and bonds payable in one year or more 986,663,932 13,363,285 26,898,761 2,524,460 3,415,148 18,764,241 2,194,914
Other liabiities .. 846,696,691 1,290,494 7,465,042 1,151,148 1,888,845 3,914,699 510,350
Capital stock . 417,153,783] 6,020,729 5,488,751 782,464 353,513 3,613,701 839,073
Paid-in or capnal surpl 532,039,407 2,769,248 19,409,125 2,158,188 1,260,677 15,497,994, 492,266
Retained eamings, appropri 41,461,644 216,393 447,915 2,367 41,922 338,689 64,936
Retained earnings, unappropnated 1,027,902,049 2,842,937 28,494,093 4,958,129, 3,486,334 16,995,350 4,054,281
Less: Cost of treasury stock 74,168,62 388,371 771,735 46,594 91,417 404,565 229,160
Total r p 6,361,284,012 52,089,915 176,672,390| 6,827,58. 15,672,788 144,441,771 9,730,248
BUSINGSS TECEIPS ....ceviiieeriiiiriieiiieeeieii it eeaeeaa s e eeeeaeeees 5,731,616,337] 48,850,056 167,397,918 6,182,407 14,903,996 137,041,990} 9,269,524
Interest on Government obligations:
United States ... 25,440,71 21,900 59,373 *11,795| 17,621 22,692 7,260
State and local . 12,620,871 3,373 18,253 *4 1,589 15,259 1,359
Other interest 328,802,958 451,381 1,223,640] 116,494 141,113 877,279 88,755
Rents.... 41,371,141 270,585 299,767 29,896 71,742, 153,006 45,123
Royaltie: 12,450,250, 112,778] 1,194,115 18,076 17,885 1,129,604 28,550
Net short-term capital gain reduced by net long-term capital loss 2,013,510 24,551 81,017 *917| 671 76,092 3,337
Net long-teml capital gain reduced by net short-term capital loss 24,910,957 675,314 1,498,851 255,972 227,29 938,343 77,243
Net gain, noncapital assets . 20,117,615 196,129 555,163 15,211 44,651 462,287 33,013
Dividends received from dom Orpo! 18,654,800, 36,045 234,830 55,49 36,754 129,418 13,166
Dividends received from foreign corporations 14,563,353 14,162, 319,385 64,803 24,643 228,336 1,603
Other receipts 128,721,498 1,433,641 3,790,078 76,473 184,82 3,367,465/ 161,314
Total ded 6,125,365,155 51,418,280 169,051,624 6,495,89' 15,535,074 137,897,249 9,123,404
Cost of sales and opersnons.. 4,204,905,905 35,798,332 116,989,880 3,967,848 10,687,284 96,726,746 5,608,001
Compensation of officers . 108,973,751 1,226,523 1,133,469 29,625 128,373 800,000 175,471
Repairs. 42,407,967 1,042,050 999,513 41,894 3171 352,490 287,963
Bad debts 18,769,771 54,493 130,651 2,432 41,432 63,612 23,174
Rent paid on business property . 1,336,992 771,60 48,779 158,753 471,557 92,522
Taxes paid.... 1,111,701 20,248,994 357,328 715,089, 18,903,058 273519
Interest paid .. 2,184 441 3,440,080] 286,93 504,498, 2,347,540 301,108
Contributions or gifts 13,101 48,738 5,805 5,040 31,742 6,152
Amortization .. 5,749 25,771 10,000] 4,535 10,214 1,022
Depreciation .. 2,180,968 4,779,495 446,242 856,69 2,807,479 669,079
Depletion .... 14,150] 1,944,876 301,911 372,806 899,171 370,988
Advertising .. 158,24, 121,058 1,687 4,313 82,896 32,161
Pension, profit-sharing, stock bonus, and annuity plans 144,946 728,306 95,258 92,843 475,054 65,150
Employee benefit programs ... 151,565 558,114 61,549 219,286 178,852 98,426
Net loss, noncapital assets 25,864 1,854,408 *266 6,037| 1,841,383 6,722
Other deductions .. 5,969,164 15,276,666 838,342 1,420,92 11,905,454 1,111,945
Total receipts less total deductions 671,635 7,620,766 331,685 137,714 6,544,522 606,844
Constructive taxable income from related foreign corporations 4,897 148,047 29,748 302] 117,324 673
Net income (less deficit) 673,158 7,750,561 361,368 136,428] 6,646,587 606,158
Income subject to tax . 1,693,307 9,073,598, 468,006 383,578 7,479,368 742,646
Income tax, total ..... 544,487 4,083,078 201,581 188,777| 3,362,065} 340,655
Regular and alternative tax £33,768 3,947,569 176,449 158,21 3,300,305 312,600
Tax from recomputing prior-year investment credit . 9,168 28,770 782 3, 1,609 2,740
Tax from recomputing prior-year work incentive (WIN) credit . *75 *178] — -_ *24 1
Additional tax for tax preferences 1,476 106,561 24,350, 26,923 30,127 25,161
Foreign tax credit ............ 7,564 1,965,971 58,285 770] 1,824,274 82,643
U.S. possessions tax credit - 1,042 — - 1, —
investment credit ............. 109,109 435,015 29,580 44,380 290,605 70,450
Work incentive (WIN) credit 697 39 —_ 5] 29 6
Jobs credit..........ccoocee 4,835 8,518 103} *614 6,392 1,408
Nonconventional source fuel credit —_ —_ — - _— —
Alcohol fuet credit —_ —_ — — — —
Distrib to stockh
Cash and property except in own stock .. 304,73 4,757,780 358,40 268,235] 3,927,394 203,742
Corporation’s own Stock ...........c..coeeeee '17,322L 136,278, 5,296 8,940] 119,602 *2,440

Footnote at end of table. See text for “Explanation of Terms” and “Description of the Sampie and Limitations of the Data.”
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Table 2 — Balance Sheets and Income Statements, by Major Industry — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Corporation Returns/1980

29

Major industry — Continued

Construction
ftem Saana H Specia) Food and 1 and
i eavy el a
Total ooncrat.:t‘gm construction trade Totat kindred Tobacco Textite mil other toxtile
builders i
8) ) (10} a1 (12) (4 {15) (16)
Number of returns, total 272,43 110,443 21,112 140,877 2425 113;
Total 132,939,0 65,983,660 30,097,723] 36,857,642} 1,709,471,7 28,676,898
Cash 13,344,814 5,774, 2,967,384] 4,603,164} 50,387,69 282,960
Notes and accounts receivable 36,383,831 15,325,50: 8,348,010] 12,710,416 393,935,33 4,402,232
Less: Allowance for bad debts 277,283 65,292 52,571 159,420 8,865,698 ,057]
fnventories..........o.ceeevencirneennnes 22,055,863 15,276,689 2,040,487 4,738,687| ,446,93 5,274,470
Investments in Government obligation
United States.... 680,939 308,671 220,614 151,655| 11,392,861
State and local . 279,832 133,030] 87,707 49,195 2,841,623
Other current assets 15,740,52 9,908,290 2,538,029 3,294,2 78,184,211
Loans to stockholders ... ,020,284 930,293 91,853 798,03 5,993,61 K
Mortgage and real estate loan 1,867,758 1,607,211 114,765 145,71 3.,609,33 10,594 42,036
Other investments. 8,419,944 3,856,611 2,857,68 1,705,64 308,756,5 1,514,224 2,049,611
Depreciable assets.. 47,440,485) 12,982,639 19,577,1 14,880,704] 826,865, 16,243,383 5,193,487
Less: Accumulated depreciatio: 24,028,215 5,658,189 10,652,510 7,717,516 366,493,573 9,077,454 2,500,516
Depletable assets ................. 336,917 158,920 133,014 44,983 49,361,763 *36,451 *313
Less: Accumulated depletion 78,2 31,200 35,781 11,258; 13,893,200 353 "
. 4,644,432 3,127,119 797,458 719,85 22,167,565 163,128{ 163,444
461,272 233,253 124,881 103,13 26,614,799 89,706 80,889
Less: Accumulated amortizati 113,79 46,870 27,697, 39,231 12,0044 19,256 27,417
Other assets 3,759,48 2,162,715 757,17, 839,599 62,170,643 411,427 356,971
Total liabllities. 132,939,026 65,983,660, 30,097,723 36,857,642 1,709,471,7 22,913,980! 21,368,382
“Accounts payable ... 26,870,363 13,782,198 5,294,133 7,794,03 208,744,589 3,078,336 3,780,941
Mongages, notes, and bonds payable in less than one
. 18,244,034 11,989,018} 2,712,161 3,542,85 124,592,67. 1,796,008 2,409,370
Other current liabilities 21,077,139 10,428,028 4,538,994 6,110,11 197,791,69! 2,101,101 2,431,383
Loans from stockholders .. .- 4,314,74 2,469,434 456,178 1,389,135 18,082,973 449,717 355,647
Mortgages, notes, and bonds payable in one year or
............ 19,076,62 10,673,272 4,451,786 3,951,569 305,689,825 3,767,001 2,646,280
Other Ilablllues 10,529,943 5,621,220 2,389,063 2,519,660 105,383,173 498,353] 286,903
Capital stock..... 5,941,850 1,991,030 1,752,334 2,198,48 97,030,393 1,618,5 1,449,844
Paid-in or capital surplus 3,938,7 1,830,383 1,261,563 846,851 175,319,19 1,505,46 1,483,289
Retained earnings, appropriated. 278,16, 93,204 75,718 109,240 6,033,570 , 71,239
Retained earnings, unappropriated 24,707,17 7,887,919 7,681,613 9,137,644 485,324,79 8,429,015 6,885,099
Less: Cost of treasury stock 2,039,810 782,045 515,819 741,94 14,521,178 357,651 431,612
Total ip 267,205,356 114,579,2 56,491,164 96,134,961} 2,404,323, 25,648,847 42,187,46 45,066,403
BUSINGSS rECOIPLS........iiveeririririrnariiireiireearcraaeeaes 260,387,692 110,968,172 54,548,331 94,871,189 2,301,056,5! 24,655,359 41 ,510,44d 44,206,533
Interest on Government obligations:
United States...... 103,051 53,867 31,819 17,265 1,205,133 2,181 26,112 6,114
State and local 28, 16,119| 9,121 4, 415,01 " 889 4,937
Other interest. 1,940,973 1,035,07 520,094 385,808; 26,695,565 409,496 152,630 223,380
Rents ... 1,049,198 598,62 264,130 186,431 14,931,786, 29,586 37,647 56,642
Royalties . 16,311 5,980 6,179 4,152 8,604,94 100,673 22,450] 110,973
Net short-term capital gain reduced by net long-term
capital 1088 .......viiniieie e 41,73 26,531 12,160 3,045 260,60 88| 408 3,043
Net long-term capital gain reduced by net short-term
capi!al loss... 525,47 359,981 111,665 53,831 9,865,782 25,639 21,197
Net gain, noncapi 572,900| 213,072 93,24 2,603,001 53,111 14,852
Dividends received from 66,168 23,823 13,362 8,797,574 71,647 22,837
Dividends received from foreign corporauons 96,965 59,843 6,521 12,383,36! 54,489] 59,340
Other receipts 2,375, 690,927 495,712 17,414,45 232,007] 336,554
Total deducti 262,116,27" 94,183, 2,290,593 40,900,851 43,361,586
Cost of sales and operations. 208,064,925 69,935,61 1,707,143,900 32,315,119 32,404,770
Compensation of officers 9,352,554 4,981,31 19,568,503 469, 1,145,612
Repairs...... 1,510,00 586,950) 25,980,268 95,835
Bad debts .. 521,530 262,993 4,754,594 109,339
Rent paid of 1,813,529 859,384/ 18,106,444 506,169
Taxes paid ... 5,565,059 2,854,191 65,062,56! 1,112,632
Interest paid . 4,278,502 945,681 54,177,3 858,563
Contributions or gifts . 85,7. 28,333 1,186,931 33,317
Amortization.. 32,839 6,62; 566,582 11,612
Depreciation 5,109,659 1,864, 64,405,255 451,442
Depistion .. 64,283 7,358 6,028,038 "
Advertising . 666,847| 209,061 24,797,964 471,937
Pension, profit-sharing, stock bonus. and annuity plans.. 1,487.8 705,53 24,470,81 248,191
Employee benefit programs .. . 1,526,4 883,51 23,042,683 279,349
Net loss, noncapital assets. 70,950 27,835 566,8 21,709
Other deductions ........... 21,965,60: 9,934,04: 250,735,098 5,611,107
Total receipts less total deductions . 5,089,081 1,851,865| 113,730,0: 1,704,817
Constmcuve taxable income from related foreign
211,755 12,352, 47,870
Net income (less deficit) 5,271,209 1,948, 125,667,81 1,747,750
income subject to tax ,188,3 2,561,019 134,843,54/ 2,018,585
Income tax, total ...... 2,557,971 798,834/ 60,184,72 858,143
Regular and alternative tax. 2,521,507] 787,869 59,577.413] 855,672
Tax from recomputing pnor-ysar investment credit 29, 10, 400, 2,306
Tax from recomputing prior-year work incentive (WIN)
.- 43 1,703} *1 162
6,910) 204,995 13,551 4
Foreign tax credit .......... 150,88 2,822 19,164,141 653,07 64,425
U.S. possessions tax cred 1,3, 7 1,448,303 80,472 37,258
Investment credit ........... 351,37 110,335 6,670,911 509,377 38,458
Work incentive (WIN) credit 16,421 1,487] 1,108
Jobs credit .. 80,000| 38,315 183,084 20,689 16,841
Nonoonventvonal source fuel cred — - -
Alcohol fuel credit - 4 -
Distributions to stockholders: .
Cash and property except in own stock 793,764 216,433 223,161 37,306,509 2,904,32: 383,361
Corporation's own stock 58,074 21,166 26,270 1,237,900 182,231 10,231

Footnote at end of table. See text for “Explanation of Terms” and “Description of the Sample and Limitations of the Data.”
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Corporation Returns/1980

RETURNS OF ACTIVE CORPORATIONS
Table 2 — Balance Sheets and Income Statements, by Major Industry — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars}

Major industry — Cq
ing — Ci
ftem " Rubber and
Lumber and " Paper and Chemicals Leather and Stone, 3
wood arbmiture alliod m“n’;’ and aflied s anaous leather and gaf:sy
products products products p
(7 (18) (19) 20) 1) 23) (24) 25)
Number of returns, total 7,917 68 10,953 10,456 10,174
Total 9,894,1 48,503,386 152,277,818; 26,087,914 39,581,003
576,869 2,447 ,65! 3,725,112 1,095,614 1,313,710
2,515,060 11,018,59: 28,875,790 6,485,524} 8,777,621
57,539 X 595,980 191,249
y .2,835,980{ - 4,987,399 -23,570,844|.- 5,233,894 -
United States.... 46,411 627,513 271,631
State and local . *17,801 1286, 256,123 24,466
Other current assets 422,099 2,950,5: 6,253,551 2,495,625
Loans to stockholders .. 1 681, 143,543
Mortgage and real es?ale loans 12,159 61,61 144,093
Other investments.. 674,3! 6,233,92 29,368,88; 4,949,515
Depreciable assets . 4,545,739 23,451,133 89,623,834 28,937,882
Less: Accumulated depreciation 2,128,72: 10,023,53 40,399,04! 12,918,834
Depletable assets ................. *1,945 2,432,55: 809,343
Less: Accumulated depletion 701,294 128,660
Land . 150,263] 1,814,33: 835,755
intangil 29,48 1,818,01 1,656,74 150,754
Less: Accumulated amortizatiol 13,388 394,06 29,595
Other assets 214,808 4,386,946 5,419,64 761,508
Total liabilitles 9,894,1 48,503,38 162,277,871 39,581,003
Accounts payable ...........cc..ooeeeceiieeeieeee e, 1,285,65' 4,701,703 18,539,711 3,650,483
Mongages, notes, and bonds payable in less than one
724, 2,756,045 7.510,49 2,391,666
Othe! current liabilities . 1,028,10. 5,804,200 16,460, 4,072,489
Loans from stockholders 217, 1,464,2 430,182
Mongages, notes, and bonds payable in one year or
- 1,423,411 8,552,60: 20,967,489 8,890,382
Other Ilabllmes 128,208 3,014,798 4,889,42; 1,323,601
Capital stock.. 796,2: 2,736,2 9,136,333 2,460,299
Pald—m ofr capnal surplus. 801,9. 3,487,073 18,301,743 3,494,006
R eamings, app 70,23 85,6 171,349 199,080
Retail eamings, 3,609,568 17,195,179 47,198,828 13,066,532
Less: Cost of treasury stock 191,79 1,362,084 397,717
Toial rncelph . 20,207,89! 70,999,31 188,349,57 48,942,080
......................................... 19,821,63 68,182,322 178,438,69 47,197,468
interest on Govemmem obligation:
United States.. 10,633] 46,254 24,625
State and Iocal 2,540 18,76 y
Other interest.. 90,897 1,755,201 394,669
Rents... 15,77, 211 189,211 80,895
Royalues - 18,93 1,125,814 128,745
Net short- tefm capital gain reduced by net Iong-tsnn
1,16 *3.9. 16,101 5,629
38,264 3448 675,984 257,877
37,273 142,230 174,760
P . 8,59 552,707| 896,022 118,349
Dividends received from foreign corporations . 3,4 146,950 1,266,31 202,052
Other receipts 155,74 650,521 1,778,97 355,613
Total deductl 19,458,374 65,983,722 175,1886,7 41,115,483 47,128,789
Cost of sales and operations 14,080,811 41,290,62 118,283,99. 28,973,341 32,860,217
Compensation of officers. 515,1 1,886,681 1,203 751,847 728,334
Repairs .. 741 447,68 2,712,0f 619,832 1,004,589
Bad debts . 76,6 457,55 256,352 168,283 117,104
Rent paid on 221,329 971,86 1,641,845 509,610 417,282
Taxes paid ... 524,961 2,025,201 3,305,173 1,070,274 1,277,838
Interest paid . 314,098 1,324,068 4,239,805 909,19 1,318,958
Contributions or gifts . 12,494 \ 130,8: 13,577 26,841
i 2,479 40,1 4,601 9,038
352,373 2,147,99 6,947,565 1,126,861 2,173,697
*4 105,651 383,793 *4,019, 175,984
235,059 681,911 4,815, X 267,415
Pension, profit-sharing, stock bonus, and annuity plans...| 148,870 822,660 25171 468,301 617,417
Employee benefit programs . 163,775 756,897| 1,646,68; 623,83 597,685
Net loss, noncapital assets. 4,65! 42,571 81,548 11,95 5,080
Other deductions .............. 2,731,063 12,898,45 26,959,923 5,451,26 5,431,309
Total 927,286 749,321 5,015,59 11,182,810 860,653 1,813,292
60,498, 2,441 1,624,618 81,9 114,350
985,593 748,222 5,092,533 12,788,661 937, 1,826,243
1,526,547 967,167 4,850,223 13,241,3 1,373,01 2,111,903
543,154 408,765 2,068,5! 6,006,08. 578,417| 902,530
516,614 408,537 2,061,61 5,928,40; 569,413] 878,708
14,401 1,760] 36,93 8,004 9,227
*137| 1 —
12,002] 467 40,748 14,598
67.646l 2,512 101,771 1,721,857 86,045 134,757
— 2,636 756,341 9,407 3,280
edit 127,577 28,008 253,942 677,748 65,871 186,800
Work incentive (WIN) credit . 344 45! 80’ 572
Jobs credit . 9,849 7,835 5,127 5,522 5,641
Noneonvenﬂonal source_fuel credit - - -
Alcohol fuel eradit - - —_
Distributi
Cash and properly except in own stock. 7178 95,07 1,273,639 5,610,404 340,94 703,285
Corporation's own stock *6,091 *8,593 50, 43,585 *19,471 *20,493

Footnote at end of table. See text for “Explanation of Terms"

and “Description of the Sample and Limitations of the Data.”
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[All figures are esti based on pl oney are in thousands of dollars)
— e e e e e Bkt — —
Major mdum — Continued
—C
. Miscallaneous
from imary Fabricated Machinery, Electrical Motor i g
metal metal ext electronic vehicles and @except motor and related and
: equipment vehicles products
not allocable
(26) @7 (28) (29) (30) @1) (32 (33)
Number of r s, total 4,331 34,904 29,541 13,394, 6,0 15,477
Total 129,742,777 76,124,201 158,839,7 144,217,377 31,892,991 21,979,773
Cash...ccooiviriivinniniiireens 2,260,807 3,745,281 4,868,283 4,795,834 891,991 1,003,070
Notes and accounts receivab 25,051,849 42,261,84 42,798,597] 8,346,11 5,826,677

Less: Allowance for bad debts 401,909 1,593,254] 1,820,893 118,851 186,351
INVentories .......ccoovrvureeeeenaaanen 17,807,258 386,109,261 26,429,892 7,967,150 5,615,729
investments in Government obligations:

United States ..... 503,262 686,568 738,626 8559 42,837

State and local 290,107 256,768 161,514 *145,38! *29,479
Other current assets. 9,573,277 9,457,463, 11,205,854 1,378,593 886,292
Loans to stockholders.. 244,786 842,31 809,24 46,90 88,742
Mortgage and real estat 193,639, 476,37 167,518, *47,941 31,262
Other investments .. 21,355,800 23,511,1 23,160,14 2,808,08. 2,764,738
Depreciabte assets 80,744,11 67,425,44 51,219,86 14,671,92 7,581,555

Less: A 38,281,0! 30,5761 23,018,9 6,615,271 3,157,298
Depletable assets................. 874,95 289,201 972,01 *15,176) 15,431

Less: Accumulated depletion .. 298,699 49,150 208, 443 *1,203
Land........cocviiiiieneniinnnnns 1,113,799 1,270,450 1,122,109 409,984 301,784
| gible assets ( i ) 907,501 1,007,154} 998, 341,607 344,262

Less: Accumulated amortization 258,015 400,893 294,900 84,863 72,763
Other assets ... 8,061,401 3,096,7! 5,081,49 785,594 865,428

Tota! llabilitles 129,742,777 158,939,7 144,217,3 31,892,991 21,979,773
Accounts payable .. 12,626,08 17,263,010 16,833,160 4,080,306 2,653,478
Mortgages, notes,

YOar. . eeiiiiiietinnnans 9,824,43. 12,518,438} 14,011,252 1,852,560 1,962,448
Other current llablllﬁes 15,857,143} 23,635,798 26,035,988 3,998,0! 2,715,022
Loans from 94,521 4,467,54 1,435,051 312,124 461,658
Mongages notes, and bonds payable in one year or

27,530,343 25,655,890 19,866,271 4,045,960] 3,897,740

Other liabilities. 9,237,924 4,714, 290 12,241,762 905,324 967,437
Capital stock 8,686,230 6,869,22 2,164,631 1,384,091
Paid-in or capital surplus . 12,985,133 14,154,102 3,731,805 2,202,299
Retained earnings, approprial 72,231 452,412] 127,022} 72,446
Retained earnings, unappropriated 33,980,42 10,877,001 5,891,456
Less: Cost of treasury stock 1,662,27 201,797 318,303
Total receipts 159,609,230 144,549,157 43,456,217 34,336,846
BUSINGSS reCRIPS ....ooveentiiiinneiinitieeeriieee e ccieens 151,435,651 137,494,054 33,360,256

on esenees e

United States ... 74,28’ 118,01 7,299

State and local.. 186,4. 45,181 2,393
Other interest . 2,781,730 3,665,65: 359,018
Rents.... 971,048 618,717 74,076
Royalties .. 591,708 192,243] 66,041
Net short-term capital gain reduced by net long-term 5i

ital | 38,65 *2,07 5911

275,081 180,017] 94,910

195,308 98,754 34,140

936,681 485,51 65,863

Dividends reoenved from foreign corporanons 609,661 s 45,848

Other o) SO 1,512,991 x 220,192

Total { 109,289,778 151,708,6 147,407,7 33,221,728

Cosi of sales and operabons 79,882,567 101,415,98 104,861,786 23,070,156

i 2,789,543 1,422,711 420,211 776,314

1,046,951 956,9 1,232,014] 204,392

321,693 493,373 166,396

1,469,54 338,267

4,030,083 868,108

5,559,99 1,006,425

94,05! 20,328

71,690 10,886

5,297,018 751,168

105,587 1,882

- 1,859,70 640,181

ing, annuity plans .. 2,222,221 249,260

Emplayee benefit programs 2,419,90 333,203

Net loss, noncapital assets 65, 6,399

Other deductions.............. 24,221,91 4,778,154

Total ipts less total 7,802, 1,115,118
Constructive taxable income from related foreign

548,859 64,128

8,265,0: 1,176,853

8,716,4 1,640,276

3,921,561 697,040

3,896,80 691,869

21,9 5,020

credit - —_

Additional tax for tax preferences 2,806 32 152

Foreign tax credit............. 601,724 387,190| 48,761

U.S. possessions tax credit 346,449 71,705 35,221

Investment credit.............. 514,541 141,9; 51,556

Work incentive (WIN) credit 2,64 60: 1,035

Jobs credit............coeeuunent 30,019 4,044 7.451

Nonconventional source fuel credit . - - -

Alcohol fuel credit ... - - -

Distributions to .
Cash and property except in own stock 1,729,27 2,498,711 1,038,046; 293,032
Corporation's own stock 126,155 135,641 69.4421 *41,470

Footnote at end of table. See text for “Explanation of Terms” and “Description of the Sample and Limitations of the Data.”
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Table 2 — Balance Sheets and Income Statements, by Major Industry — Continued
{Al figures are estimates based on samples—money amounts are in thousands of dgllars]

Major industry — Continued

Transportation and public utiliies Wholesale and retail trade
Item Electric, Wholesale trads
Transpor- Communi- gas, and inery, "
Totat taion cation sanitary Tow! Total and related equipment, wholesale
. : ; feress products and supplies Irade
(34) . (35) ¢ (36) @n {38) (40) (1) (42)
Number of returns, total 111,324 90, 10,409 10,306; 799,621 27.1481 63,231 190,683
Total 758,364,400 178,637, 201,509,27! 378,217,76: 646,901,00 31,591,401 61,497,377] 250,248,672
1,674,4 2,139,65 36,682,163 2,028,481 14,271,916
Notes and accounts receivable 26,142,809 13,725,13. 27,045,68 173,135,87 9,831,071 84,959,615
Less: Allowance for bad debts. 203,084 287,83 6,263,979 250,43 1,329,155
1 ies... . - 6,768, — 15,938,253|- 188,789,04! 78771 64,967,762
invesiments i
United States 1,570,477, 1,158,553 1,820,859 99,997 889,203
State and local 24,441 38,08 4,846,916 *1,177] 297,988
Other current assets 9,026,07 4,029,964 14,013,854] 23,774,280, 1,288,89 10,524,417
Loans to stockholders .... 175,840 52,363 9,594,741 416,99 6,310,281
Mortgage and real estate 305,452 1,768,509 8,486,821 96,031 1,624,399
Other investments.. 21,960,46: 17,253,491 23,686,83 58,773,56: 3,111, 27,443,327
Depreciable assets. 701,931,421 141,593,990| 191,284,887 369,052,543 194.620,3;3 10,125,0: 51,881,122
Less: Accumulated depreciation 175,398,871 48,589,57 40,197,730, 88,611,56. 80,112,0 4,479,45 21,682,962
5,738,011 2,097,82, 4,834} 3,635,35! 1,786,544 13,830 1,463,682
1,150,067 1,277| 1,027,515 394,204| *4, 302,449
Land 4,897,286 672,723 - 2,139,009 12,814,054 426,727 3,510,267
Intangible assets (amortizable) 4,764,980] 1,898,108 622,824 4,490,196] 334,910 1,117,301
Less: Accumulated amortization 1,517,028 437,20 130,2! 1,323,456 63,430 308,712
Other assets 15,467,993 X 2,959,969, 6,983,540 15,279,237] 6,824,253 637,214 4,610,670
Tote! liebilitles 758,384,300 175,837,383 201,508,27: 378,217,76 646,501,00 343,337,4 31,581,401 250,248,672
Accounts payable ............coccceeeiiiiiiiinneie s 43,620,191 15,530,332 6,378,812 21,711,047] 126,474,092 82,730,743] 8,439,558] 62,733,040
Mortgages, notes, and bonds payable in less than one )
year . e 7,199,71 16,711,031 99,453,360 52,307,738 3,683,847 37,844,295
Other current liabilities . 25,822,564 38,456,024 64,199,51 29,016,851 2,942,470 20,825,878
Loans from-stockholders . 807,49 3,117,125 20,880,94 9,070,587 829,208 6,759,342
Mortgages, notes, and bonds payable in one year or
. 63,400,402 134,304,903] 97,627,525 39,551,381 4,230,317 28,206,659
11,760,035 21,235,303 15,975,884 6.510,30 920,816 4,275,268
22,586,433 70,595,681 39,790,578 18,791,775 1,651,34 15,210,107
. 25,346,020] 28,553,215 31,142,073 16,128,597 2,059,125 11,520,111
Retained earnings, appropriated 247,286 758,185 3,218,14 2,045,203 85,161 1,799,987
Retained eamings, unappropriated 38,311,552 43,011,957| 154,948,507 89,530,757 7,169,077 63,169,007
Less: Cost of treasury stock 451,041 236,709] 6,809,61 3,346,483 419,525 2,195,022
Total recelpts. 103,336,474  213,749,344] 1,955,623,778] 1,123,082,167] 162,311,277} 837,544,456
BUSINESS TECAIPIS.........ceveeeiieiiiiiiacerreeresenieeee s 101,207,639 208,132,490! 1,919,347,689| 160,453,421 824,385,344
Interest on Government obligation:
United States..... 47,294 75,201 286,68 22,446 140,905
State and local 2,302 2,096 66, 2,401 30,401
Other interest 770,185 2,663,837 10,150,797] 429,781 4,073,907
Rents...... 379,583 520,1 4,676,87 188,913 794,269
Royalties . . 80,144 59,6(712 499,590 16,556 225,773
Net short-term capital gain reduced by net long-term
capital loss... 1,374 10,688 114,413 2,530 53,628
Net long-term capital
capital loss 539,560 1,960,272 107,913 853,076
Net gain, noncapital assets 167,209 1,182,475 53,090 473,814
Dividends received from domestic corporations 111,193, 1,058,004 34,683 575,256
Dividends received from foreign corporations 31,623] 899,053] 16,97 695,581
Other receipts 1,435,669 15,281,41 982,565; 5,242,503
Total ded 204,927,2 1,919,454,21 160,684,771 820,703,532
Cost of sales and operations . 146,723,543] 1,538,128,634| 141,171,927 719,611,686
Compensation of officers. 491,723 28,028,311 9,550,977
Repairs ... 356,145 6,541,5 1,592,443
Bad debts .. 500, 3,894,4 1,438,293
Rent paid on business property. 788,970 23,580,164, 3,800,319
Taxes paid ... 10,577,728 23,984,339 7,067,675
Interest paid . 15,233,41 25,645,855 9,204,256
Contributions or gifts . 73,83 395,27, 138,642
Amortization.. 114,840 151,879, 33,454
Depreciation 13,481,84 18,668,41 4,809,035
Depletion 366,627| 127,283 99,671
Advertising . 178,929 17,165,95 3,267,243
Pension, profit-sharing, stock bonus, and annui 1,797,744 5,612,929 1,830,585
Employee benefit programs ... 1,28 5,072,225 1,253,481
Net loss, noncapital assets 57,929 433,987| 116,119
Other deductions ............ . 13,222,340 222,022,881 56,594,653
Total ipts less total ded . 8,822,086 386,069,560, 16,840,924
Constructive taxable incore from related foreign
corporations... 45,87 2,306,616 2,072,863
Net income (less 8,865,868 38,309,671 18,883,387
Income subject to tax. 9,731,474 35,034,547 15,226,245
Income tax, total ....... 4,410,2 13,655,104 6,161,465
Regular and alternative tax 4,371,404 13,515,653 6,118,352
Tax from r ing prior-year i credit . 29,682 122,301 33,466
Tax from recomputing prior-year work incentive (Wi
credit -—_ 163] 299 81 75
Additional tax for tax preferences . 88 9,00 16,851 10,437, 9,572
Foreign tax credit .............. 75,834 174,985 1,526,761 1,389,34 1,320,598
U.S. possessions tax credit 24,959 82,45 78,770| 76,
Investment credit .. 4,895,642 1,865,179 2,064,3 1,329,583 604,01 408,898
Work incentive (WII . o8 | 383 1,307 5,872 2,358 1,423
Jobs credit ..........c.occiiinnnnl . - 25,459 2,370 3,864 160,179 ,880] 16,630
Nonconventional source fuel credit - - 2 — -
Alcohol fuel credit...................... - - [§] " O
Distributions to stockholders:
Cash and property except in own stock. 17,329,807| 1,896,408 5,175,840 10,257,559 10,343,087 6,976,694 4,664,267
Corporation's own stock 454,347| 120,294 21,842 312,212 434,752 243,769 211,166

Footnote at end of table. See text for “Explanation of Terms” and “Description of the Sample and Limitations of the Data.”
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Al figures are based on pl money amounts are in thousands of dollars]
bk Skt ot T —
Major_industry — Continued
Wholesale and retail trade — Continued
Retail trade
Itemn Building N it Wholesale
tori utomotive umiture " " 8
g General Appare! and Eating and | Miscellaneous | retail trad
Total don | merchandise | Fooa stores | Jodlers and | g bl drinking etal | ot
and mobile stores stations stores stores places stores allocable
home dealers
(43) (44) “n (48) (49) 50 51) (52)
Number of returns, total 514,835 38,381 81,814 44,853 40,453, 113,517 148,58, 3,731
Total 21,643,821 51,269,35: 16,208,486 14,670,487 28,192,673 45,311,588| 689,809
Cash 3,073,980 1,291,881 1,041,336 2,012,601 3,408,807 118,388
Notes and accounts receivable 7,427, 2,574,654 3,630,29 1,575,343 7.275,2 198,646
Less: Allowance for bad debts 184,528 67,622 142,71 20,395 258,2 5,952
Inventories 25,548,422 6,429,611 6,213,064 1,491,994 18,068,96: 181,942
.
United States 63,487 56,121 51,486 133,272] 109,054 -
State and loca! *9,759) *2,701 *15,672 *4,780) 8,204 -
Other current assets 1,800,344] 671,119 517,587 1,044,607 1,445,000 32,176
Loans to stockholders 447,25 277,062 150,801 488,244 659,250 *11,860
Mortgage and rea! estate loans 197,103] 18,360 41,628, 223,675 168,349
Other investments .. 1,527,69¢ 1,203,370 596,174 2,362,332 2,833,184 40,255
Depreciable assets ... 15,854,85. 4,843,160; 3.453.54ﬁ 22,082,113 16,343, 179,240
Less: Aeoumulated deprectatlon 7,046,908 2,176,176 1,482,997, 7,736,607 7,248,815 86,895
Depletable assets................. 17,589 *18,217| 31,447 -
Less: Accumulated depletion *1,054] *7,056] 14,253 —
1,524,262 176,919 788,381 9,665
, 153,2 590, *1,885
75,661 39,651 204,632 *581
864,58 . 1,307,515 9,123
Tota! labllities 51,269,35 16,208,486 45,311, 689,809
ACCOUNES Payable...........eeriiiniinireeniiiiinieei 5,673,291 3,057,070 9,706,47. 152,641
Mortgages, notes, and bonds payable in less than one
year 19,328,475 1,065,840 4,570,45 59,747
Other cument liabilities 35,140,41 1,516,381 3,836,17 1,447,812 3,865,658 42,249
Loans from stockholders .. 11,778,506 938,941 2,200,464 645,554 2,822,312f 31,852
57,959,489 4,094,617 6,929,540} 2,913,924 7.663,594| 116,655
9,465,125 1,170,151 768,9 16,226] 933,168 *457
.. 19,942,849 1,672,718 4,059,038} 1,627,876 3,555,838 55,954
Paid-in or capital surplus . 14,990,53 669,154 1,170,227 1,161,217 2,606,903 22,942
Retained ings, appropri 1,157, 58,961 153,014 17,763] 234,0 *15,138
Retained eamings, unappropriated 65,216,269 5,911,215 7.801,674 4,286,151 10,032,011 201,481
Less: Cost of treasury stock 285,208 651,523 331,048 678,865 *9,306
Total r ip 46,999,136] 207,158,35: 34,876,544 124,802,418) 1,993,489
BUSINGSS MECAIPIS ....oovvveeiinrirnniiniirr e 813,019,111 45.828,64% 203,754,30: 34,096,8 122,587,7 1,968,093
Interest on Government obligation:
United States..... X 4,113] 14,21 6,441 15,695} *76
State and local 30, 714] 7 971 7,503 —
Other interest 4,518,914 281,87 792,984 207,389 424,938, 10,696
Rents.. 2,997,9 162,89 506,34 105,691 333,120] 3,377
Royalhes B 226,2 945 2,77 3,991 61,173 —
Net short- tem\ capital gain reduced by net |ong-term
ital 1o 11,07 *1,158 19,213 33
887,77 104,61 112,401 *2,532
4 104,639 95,823 *1,287
Dividends received from domesuc corporation: 19,694, 12,645 *842
Dividends received from foreign corporations *14’ 4 6,837 100
Other receipts 7,555,987 1,846,761 359,243 651,226 1,125,299 6,453
Total deductions 819,003,738 206,955,40: 32,148,969 63,369,841| 122,219,610{ 1,947,540
Cost of sales and operations ... 586,148,691 172,818,1 20,609,494 26,830,345 85,461,901| 1,405,192
Compensation of officers . 13,748,139 2,945,391 1,281,511 2,028,418 3,389,820 95,701
Repairs ..... 514,722 129,606 890,712 511,232 10,739
Bad debts . 289,37 151,983} 67,41 270,311 6,618
Rent paid on 1,935,721 1,050,826 3,392,798 3,078,501 24,517
Taxes paid.... 2,179,219 664,195 2,428,724 2,222,056 41,285
Interest paid. 3,313,035 465,15 1,115,227, 1,393 18,746
Contributions or gifts. 15,653 10,471 18,744 37 *180
Amortization 9,441, 2,07 36,277 20,77! *153
Depreciation 1,924,498 335,361 1,986,448 1,691,433 16,070
Depletion .. 1,176 *8,643] *3,545 2,202 _—
Advemsmg . 1,582,644 1,204,945 1,340,926 1,963,686 8,226
Pension, profit-sharing, stock bonus, and annuity plans 252,394 109,627 182,421 437,159 4,451
Employee benefit programs.. 589,750 104,988 48,63 423, 2,375
Net loss, noncapital assets 64,665 6,916} 65,167 33,727 *242
Other deductions.............. 18,519,529 6,013,175 22,734,041 21,282,060f 313,034
Total receipts less total deductions. v 202,951 738,795 1,099,658 2,582,808 45,948
Constructive taxable income from related foreign
corporations ... 217| — 2,545 7,104 —
Net income (less defici 11,547 202,372 738,15 1,087,69! 2,582,408 45,949
Income subject to tax 14,925,653 1,614,272, 922,695 1,764,151 3,027,55 60,353
Income tax, total...... 5,635,317 509,994 322,012 644,858 1,067,437| 17,553
Regular and alternative tax 5,568,373 495,304/ 320,618, 638,381 1,056,7: 17,542
Tax from g prior-year ir it credit.. 13,855 1,375 5,989 10,499 1
Tax from reeompuung prior-year work incentive (WIN
edn *200; - -
635 489 —
137,41 *148 1,7 10, 6,97 -
3, — — 1,50 —
60,687 14,496 102,365 126,713 995
192 *1 1,038} 785 *283
8,165 2,773 56,177| 13,499 *417
Nonconventional source fuel credit . — — —
Alcohol fuel credit — — —
Distributions to id
Cash and property excem in own stock .. 3,363,079 181,738 68,945 277,836 608,879 *3,314
Corporation’s own stock *5,030 *10,176] 43,423 34,228 —

Footnote at end of table. See text for “Explanation of Terms” and “Description of the Sample and Limitations of the Oata.”
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[All figures are estimates based on samples—money amounts are in thousands of doliars)
—“\—_————_—
Major industry — Conth

Finance, insurance, and real estate
Holding and
item Creit i insurance other
: i investment
Total Banking other b;;;% Insurance mﬁ%‘;‘“‘w Real estate companies,
banks services service W, e bank
Sompames __
(53) 54) (55) (56) 67 (59) (60)
Number of returns, total 493.4 13,924 10,6: 292,47 60,427
Total 4,022,206,0 2,101,002,731 747,401,34 716,427,987 128,177 221,666,466
Cash........coveecrinrerrnieienesanens N 393,811, 328,580,35! 19,949,07 8,528,664 8,823,9: 20,582,751
Notes and accounts receivable .. 1,255,446,363 1,092,001, 72,578,34: - 18,785,917 - - ---11,968,739 — 8,701,042
-Less: -Atiowance for -bad debts ) 32,621,021~ 12,831, 16,496,83 2,525,9 338,211 188,034
Inventories 7,833,4! 856,43 1,214,65 1,251,963 3,594,51 670,581
) United States ... 245,664, 166,038,3 25,807,694 35,927,33; 669,86 10,640,194
State and local. . 197,462,62: 123,868,37! 3,398,423 64,734,13! 308,121 4,204,541
Other current assets..... . 144,101,3 55,695,511 13,144,12 25,884,86! 12,586,811 12,182,032
Loans to stockholders .. . 6,965,67' 1,807,74 1,836,57¢ 274,52 1,825,72! 977,122
Mortgage and real estate loans .. 874,013,563} 155,501,61 572,950,61 133,170,44 7,280,39 4,944,846
Other investments .. 718,965,31 118,937,90! 36,181,533 391,210,67 13,8086,7. 148,513,355
Depreciable assets 144,849,081 39,479,00 13,191,6: 13,015,01 68,317, 7,430,093
Less: A 44,739,993 10,014,861 3,794,36 3,131, 24,355,433 2,067,594
Depletable assets....... 1,020,20 15,9 19,73 368,54 567,201
Less: Accumulated deple 223,475 3,04, 5, 73,181 137,376
Land. 30,699, 3,192,821 3,172,850 1,074,5 20,366,530 2,746,743
Intangi rtizable) . 2,323, 431,62 236,92 536,10 335,576
Less: Aocumulatad amortization .. 742,24 112,6! 54,94 215,57 126,119
Other a 77,375,8 37,557,591 4,200,400 27,031,7: 4,595,9; 1,689,511
Total llabllmes 4,022,206,07. 2,101,002,731, 747,401,345 718,427,97 128,177,3 221,668,466
Accounts payable................c.uveeuiieieeeeeenneeeneiannnn. 99,631,111 14,309,79! 6,737,90 17,566,43 4,353,57 3,602,524
Mongages. notes, and bonds payable in less than one
......................... 185,406,02! 70,561,1 86,438,97. 7,330,91 15,645,733} 4,962,153
Other current liabilities 2,206,641,53 1,663,942,48 497,332, 60 2 99,037,71 7,088,4 6,130,607
Loans from stockholders 23,329,821 8,875,81 . 1,570,44 7,348,43 1,822,707
Mortgages, notes, and bonds payable in one year or .
......... 223,214,60 39,219,890 100,317,412] 10,611,428 55,352,041 13,754,270
Other liabilities 653,441, 156,489,445 16,180,324] 463,253,75. 6,870, 6,333,455
Capital stock................... 147,124,623] 26,009,5 8,647,780 6,679,85 11,259,9! 92,697,909
Paid-in or capﬂal surplus 210,448,57 45,890,8 8,101,54! 21,866,71 12,125,90; 118,971,580
Retained earnings, appropriat 28,983,849 3,504,609 4,777,880 16,577 603,763 3,371,417
Retained eamings, unappropfm 188,696, 72,923,647 16,283,539 72,952,39 9,272,47 10,201,700
Less: Cost of treasury stock 44712121 744,604} 463, 1,019,01 1,743,171 40,281,855
Total receipts 697,460, 220,353,530 78,643,29 282,753,3 45,725,081, 29,774,971
BUSINGSS rECEIPLS .......oceeevviiieeiieee v 256,892,475 21,006,693 9,623,250 167,515,1 26,972,229 5,569,596
Interest on Govemmem obligations:
United States .. 23,303,550 14,611,963 3,172,8 2,612,66 101,591 1,498,201
State and Iocal 12,017,319} 7,340,915 166,30 4,107,96 30,881 258,991
Other interest . 279,825,2 164,212,5364 62,670,659, 34,597,819 2,192,798 11,679,050
Rents.... .- 15,508,484 2,450,869 512,831 2,943,448 8,671,001 835,978
ROYAIIES ......ooveieieeeiereee it 705,662 29,970 654 62,101 153,618 440,957
Net shon term capital gain reduced by net long-term
10SS ..ottt 1,382,74 90,246] 268,789 65,934 826,882
Net fong-term capital gain reduced by net short-term
capi'al 1088 ..coveeenenee., 7,763,171 710,187 433,734 1,021,30 1,358,217 4,010,775
Net gain, noncapital assets 12,876,10 497,113 426,759 1,225,3 3,989,374 129,208
Dividends ) from d i ions 7,803,149 450,284 4,237,80 156,983 2,692,658
Dividends received from foreign corporanons 545, 103,073 69,130 5,643 295,667
Other receipts ............ . 78,836,848 8,649,681 1,473,431 64,091,88 2,028,721 1,537,009
Total ded : 652,637,78' 208,537,389 80,727,531 269,214,681 44,077,747 12,784,028
Cost of sales and operations . 128,644,330 2,630,13 107,671,531 3,615,185
Compensatvon of officers 14,952,86. 1,447,24 1,014,941 58,202
2,523,329 250,491 112,14 101,776
6,722,601 1,014,193 463,558 82,034
7.187.75: 568,0! 1,431,091 153,636
. 13,405,720| 901,190 4,521,87' 423,725
Interest paid. 218,167,684} 59,935,111 5,891.8 2,118,356
Contributions or gifts.. 319,53 ~ 18 79,798 18,884
Amortization . 162,400] 20,421 13,151
Depreciation 11,404,54. 802,35 1,685,63 398,824
Depietion . 171,059, 27,943 93,857
Advertising . . 4,285,1 765,531 33, 53,031
Pension, profit-sharing, stock bonus, and annuity plans .. 4,772, 344,084 1,772,041 165,622
Employee benefit programs.. . 2,602,491 249,953 657,890 47,777
Net loss, noncapital assets .. 2,348,36 898,061 75,66 63,084
Other deductions - 232,967,343 10,783,793| 142,954, 4,975,885
Total receipts less total deductio 44,823,059 - 2,084,233 13,538,54¢ 16,990,943
Constructive taxable income from related foreign
corporations ............. 317,051 52,79 61,855 79,682
Net income (less deﬁcn) 33,122,79 -2,197,74 9,492,43: 16,811,634
Income subject to tax . 24,319,60! 7,087,288 1,326,176 7,340,76: 2,083,202
Income tax, total................... 9,804,884| 3,044,016 495,460| 3,239,79 746,696
Regular and altematwe tax .. 9,680,75 2,897,221 469,296 3,218, 735,083
Tax from g prior-year 46,99 17,947, 44 8,790 4,626
Tax from recompuung prior-year work |noenhve (WIN)
credit 93 113 — 11 *528
76,1 28,738 19,62! *487 13, 7.221 6,458
1,398,775 1,060,948 17471 26,618} 190, 2,321 86,076
3,941 —_ 7 — 943 548
674,09 341,006 21,439 34,20 166,47 62,543 30,736
94, 397 59 29| 2! *89 *80
R 28,13 13,371 934 3,19 5,332 1,867
Nonconventional source fue! credit . _ - - -_ - —_
Alcohol fuel credit . — - - —_ - -
Distributions to stockholders:
Cash and property except in own stock 24,692,14 4,741,62 877,499| 246,441 3,305, 763,847 14,570,950
Corporation’s own stock 1,083, 634,503 62,273 2,83 54,047| 29,3343 244,188

Foomotentendo“able‘SQatexHor"EwlanaﬂonMTm"W"DesaipﬁonothamamummofmeDam."
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money amounts are in thousands of dollars)

Services

tem and other soatiancou i Other esiness
of
Total lodging services services repair recreation services not ‘“Wb'“
places sarvices services
81 62) 63) (64) {65) (66) 87 (68)
Number of returns, total 671,338 19,114 176,647 76,123 13,384
Total t: 178,163,737 57,631,352 1,505,605
Cash 5,222,009 133,362
Notes and accounts receivable 14,014,13. 307,493
Less: Allowance for bad debts 308,683 5,847
Inventories 2,295,134 321,619
United States ... 480,190 *3,642
State and local. 315,143] -
Other current assets.. 4,943,764 92,251
Loans to stockholders... 777,269 ,386
Mortgage and real estate loans . 832,321 *25,066
Other investments ..... 9,104,494 68,456
Depreciable assets .. 27,664,14 666,765
Less: Aceumulatad deprsclabon 11,630,541 351,789
Depletable assets... 58,263 *7.011
Less: Accumulated depl 12,634 *701
Land.......ooooininirinnnnnnninnns 968,10 40,982
Intangible assets (amortizable) 1,014 92,777
Less: Accumulated amortization . 322,059 12,525
Other assets 2,215,763, 73,658
Total liabllities 57,831,352 1,505,605
AcCOUNS PAYADIO ..........evremiieiieeieiniiciieee e 7.045,76 263,014
Mongages. notes, and bonds payable in less than one
. 7,866,403 180,439
Othef current liabilities . 6,653,62 135,313
Loans from stockholders 1,982,201 81,487
Mortgages, notes, and bonds payable in one year or
mor 14,627,143 315,943
3,422,23 35,395
Capital stock .. . 3,115,112 134,776
Paid-in or capnal surplus 6,092,365 ,
Retained earnings, appropriated . 146,682 *2
Retained ing! rappropri 7,576,068 321,105
Less: Cost of treasury stock 896,45 61,453
Total receipts 84,444,691 4,317,300
BUSINGSS TOCEIPIS .....ocvvvrrrrnneieeeeenrmmnrititrierracisersenes 79,917.49 4,222,517
on 1t obligati
United States .. 58,493 *1,274
16,600 119
1,173,039 16,214
761,913 8,63
149,01 *10,252
49,982 —
276,18 *2,229
384,711 18,488
139,066 8,530
Dividends received from foretgn oo:porauons 84,89 -
Other receipts .. 1,433,29 29,039
Total deductlom 82,172,512 4,345,904
Cost of sales and OPErations ..........c..eeceermvercniiseaninans 43,542,51 2,915,040,
Compensation of officers - 5,542,07 231,578
Repairs ... 612,569 24,157
Bad debts 373,14 6,849
Rent paid on business property 2,644,16 S
Taxes paid..... 2,710,671 105,152
Interest paid... 2,608,03 46,421
Contnbutlons or gifts 27,57 886
Amortization .. 56,75 5,179
4,099,06 63,018
o *2,372
ng .. 958,89 19,582
Pension, profi1 -sharing, stock bonus, and annuity plans .. 960,820 35,532
Employee benefit programs .. 673,744 31,390
Net loss, noncapital assets 79,551 ,099
Other deductions............. 17,278,036 757,565
Total ipts less total 2,272,117 - 28,603
Constructive taxable income from related foreign
corporations 83,511 —
Net income (less deficit). 2,339,09 - 28,722
Income subject to tax . 3,2585,2 78,539
Income tax, total 1,159,632 24,983
Regular and altem 1,136,83 24,521
Tax from ing prior-ye 20,9 189
Tax from reeomputmg prior-year work mcemwe (WIN)
[ 0o (| SOOI PSP — *26
Additional tax for tax preferences 1,507 *247
Foreign tax crodit.............. 7.484) M
u.s. possesswns tax credit .. 347] 884
Investment credit............. 54,960] 196,360 3,243
Work incentive (WIN) credit.. 397] o 1"
Jobs credit.. 6,381 31,460 *1,658
Nonconventiona! source fuel credit - - -
Alcohol fuel credit -— - -
Distributions to stockholders:
Cash and property except in own stock .. 225,687 117,13 578,123 8,846
Corporation’s own stock 10,0404 18,523 *2,802

Eamleshwldbomodmmmbeumofnnamaﬂmmbuofumplermmwmchhhum'

‘Less than $500 per retum.

NOTE: Dmlmmmwwmmutmm Seetexﬂov"Emla.naﬂono!Tm“und"DesulpﬁonoimeSampleandumhaﬁmso'meDam."
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RETURNS WITH NET INCOME

Table 3 — Balance Sheets and Income Statements, by Major Industry

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Corporation Returns/1980

Major industry
tern Al ik Minig
industries orestry, il Nonmetalli
ind and Totat Mtal Coal Oil and gas mmm
fishing mining mining except fuels
(1) 2 (] 4) 5) ® i @
Number of returns with net 1,596,63 43,827} 12,698 9,1 1,896
Total 5,938,367,1 26,482,131 95,244,213 12,519,91 85,267, 8,559,966
Cash 453,638,683 3,807,187 320,491 2,396, 573,979
Notes and accounts receivable . 1,658,699,504 13,602,357| i 10,134,54 1,242,680
Less: Allowance for bad debts 34,682,51 87,582 4,07 61, 15,201
Inventories ...........coccoevvnnennee. 427,979,821 4,618,212 894,749 2,361,64 894,678
Ir in G t gations: . ) S _ IR
- _-United-States-.... 196,341,233 398,702 *33,84 230,339 35,092
State and local.. 165,894,438 061 73 38,4, *4,439
Other current assets . 245,249,269] 6,002,347 2,517,983 2,704,44 227,959
Loans to stockholders .. 23,514,43 393,533 *55,78 273,944 31,892
Mortgage and real estate loans 385,977,819 137.7. 8,59 96,5 25,916
Other investments .... 1,038,999,80! 26,850,34 3,866,50" 21,628,60 X
Depreciable assets ... 1,720,558,567 46,276,467 5,448,849 27,170,933] 7,558,585
Less: Accumulated depreciation 630,562, 18,241,103 2,302,6 10,120,9 3,320,627
Depletable assets................ 63,647,69:; 8,780,8 439,303 7,229,053 302,367
Less: Accumulated depletion . 17,868, 2,652,834 156, 2,326,59 66,396
Land......ooooiiiimneiiniiin, 64,716,434 1,112,086 76,427 575,42 300,854
Intangible assets (amortizable) 37,930,375 2,695,87 86,3 2,546,698 23,608
Less: Accumulated amortization 16,132,610 945,468 36,700 878, 7.888
Other assets ............coevevvvviennninns 154,464,274 2,398,61 378,629 1,267,434 182,636
Total llabllities 5,938,367,150} 95,244,21 12,519,091 65,267, 8,559,966
Accounts payable 434,013,874, 8,203,77 810,4: 6,152,563 688,988
Morigages, notes, and bonds payable in less than one year 333,030,567 3,794,1 229,225 2,796,335 307,651
Other current liabilities..... 1,950,054,561 9,353,19. 952,434 6,588,559 ,435
Loans from stockholders.. 53,276,723 677,633 *75,15: 09,656 52,362
Mortgages, notes, and bonds payable in one year or more . 691,609,327 20,592,385 1,840,879 14,662,166 1,611,886
Other liabilities 753,137,457 5,083,93: 1,079,091 2,756,994 490,847
Capital stock 336,756,107] 4,019,7 677,7! 2,481,711 696,229
Paid-in or capital surplus . 437,186,450 15,487 45 1,660,753 13,159,068 294,296
Retained earnings, appropriated 32,596,290 416,085 2,36 336,62 46,987
Retained earnings, unappropriated 985,016,289 28,294,994 5,237,41 16,175,144 3,980,687
Less: Cost of treasury stock 68,310,492 . 303,272 679,110 45,61 351,7 216,402
Total r ip 5,173,865,70 36,089,05. 74,147,861 6,163,321 50,220,864, 8,330,191
Business receipts .. 4,683,868,683 33,596,334 67,940,59! 5,562,991 45,622,124 7,923,664
Interest on Governm
United States 18,251,309 19,821 53,673 *11,795] 20,678, 6,722
State and local 9,647,553 3,18 16,84 - *4 15,08 435
Other interest .. 233,207,519 359,52 1,036,71 107,95 750,847 77.831
Rents..... 33,770,531 194,27 229,224 8,04 133,84 33,274
Royalties. 11,012,532 97,127| 383,794 15, 329,518 27,059
Net short-term capital gain reduced by net long-term capital loss.. 1,723,24 17,347 53,69 *7 50,058 *2,224
Net long-term capital gain reduced by net short-term capital loss 21,973,062 §52,390] 1,261,0 253,691 725,77 71,693
Net gain, noncapital assets ..............cccceeeeee 16,255,998 451,632 11,269 378,79 27,815
Dividends received from domestic corporations 16,676,572 224,624 52,60 28 12,747
Dividends received from foreign corporations 14,040,527| 303,155j 64,803, 212,81 1,603
Other receipts 113,438,170 2,182,823] 73,940 1,862,54, 145,125
Total di 4,882,925,018 64,139,82: 5,590, 42,110,131 7,550,621
Cost of sales and operations. 3,408,923,959 41,752,703 3,5657,84 27,577,783 4,725,591
Compensation of officers . ,620,71 830,395 25,224 604,92 121,547
Repairs... 34,566,47 726,485 33,51 287,73 224,450
Bad debts 14,099,0: 77,829 2,27 40,051 18,712
Rent paid on business property 54,393,318 626,342 42,201 386,421 74,578
Taxes paid.... 123,681,346 2,668,23 323,77 1,646,439 215,547
Interest paid . 231,567,544 2,508,350 228,750] 1,752,35 217,032
Contributions 2,330,93: 48,014 5,805 31,033 6,152
Amortization .. 1,028,510] 20,34 9,324 8,4 465
Depreciation 127,500,296 3,555,395 324,73 2,128, 639,124
Depletion ... 8,246,336 1,720,298 294,84 782,169 357,945
Adbvertising . 42,317,803 103,7795] 1,254 70,483] 29,620
Pension, profit-sharini 44,337,267 483,928 86,45’ 286,2: 59,230
Employee benefit programs ... 32,382,734 407,548 48,441 137,562 86,545
Net foss, noncapital assets . 1,376,194 19,772 *12 17,761 818
Other deductions.............. 671,552,533 8,590,41 605,78 8,352,295 873,265
Total receipts less total deductions.. 290,940,689 10,008,034 §72,9 8,110,734 779,571
Constructive taxable income from related foreign corporations . 15,494,065 142,497| 29,7, 111,814 673
Net income ................ 296,787,201 10,133,68! 602,661 8,207,46: 778,809
Income subject to tax 248,575,420 9,073,589 468, 7,479,368 742,646
Income tax, total ......... 105,011,784 4,070,852 201,235 3,350,013 339,766
Regular and alternative tax . 103,821, 3,947,56! 176,44 3,300,305 312,600
Tax from recomputing prior-year investment credi 774,923 24,427 71 19,563 2,393
Tax from recomputing prior-year work incentive (W 4,809 *178| — *24 *154
Additional tax for tax preferences. 410,368 98,671 24,071 30,121 24,619
Foreign tax credit .............. 24,861,18 1,965,971 58,285 1,824,274 82,643
U.S. possessions tax credi 1,565,681 1,042 — 1,042 —
Investment credit ............ 15,100,723 435,015 29,58 280,605 70,450
Work incentive (WIN) credi 36,474 - 6
Jobs credit.................... 601,353 8,518 10: 6,392 1,409
Nonconventional source fuel cri — —_ -
Alcohol fuel credit — - -—
Distributions to kh 3
Cash and property except in own stock 88,520,209 2,155,875 358,340 1,385,941 201,081
Corporation’s own stock .. 3,151,523] 125,570 4,61 109,774 *2,440

Footnotes at end of table. See text for “Explanation of Terms” and “Description of the Sample and Limitations of the Data.”
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[All figures are esti based on pl oney ts are in thousands of dollars]
Major industry — Continued
ftem Special Food and " " Appare! and
Total trade Total kindred Tobacco Textie Ml | Giner textile
(] (1) (13) (15) (16)
Number of returns with net income .... 150,368 79,034 9,6401 4,167] 8,901
Total ts 95,111,276 27,315,461 114,968,781 19,509, 17,557,193
(071, PP P IO 3,881,109 919,770| 1,036,136
Notes and accounts receivable . 9,505,29 5,265,78 5,079,752
Less: Allowance for bad debts.. 119,750 X 98,099
3,494,659 4,790,684 6,082,454
; United States 138,473 67,360] 74,941
State and local . 48,67 16,805] 74,661
Other cument assets 2,292,701 832,109
Loans to stockholders . 567,77 149,072
Mortgage and real esta 83,978 34,956
Other investments.... 1,272,039 1,724,658
Depreciable assets... 10,545,27 4,122,908
Less: Accumulated depreciation 5,478,331 1,990,544
Depletable assets ...........c...... 18,92 *310
Less: Accumulated depletion. 38 —
Land . 528,650] 113,454
Intang (amortizable).. 68,51 67,216
Less: Accumulated amortization 31,428 19,732
Other @ssets..........coeeuneeens 516,27 272,940
Total llabliities 27,315,461, 17,557,193
Accounts payable 5,449,498 2,998,247
Mongagas. notes, and bon
........................ 2,050,995 1,695,923
Other current fiabilities 4,474,54, 1,969,573
Loans from stockholders 681,19 207,705
Mongages notes, and bonds payable in one year of
2,495,805 1,766,014
Other Ilabllmes 1,803,009 238,612
Capital stock.... 1,480,60 1,083,346
Paid-in or capital surp! 504,371 1,042,852
Retained ings, approp! . 85,729 69,038
Retained earnings, unappropriated . 8,884,503 6,854,895
Less: Cost of treasury stock 594, 307 071 369,012
Total r ipt: 72,793,61 35,293,703 37,387,995
BUSINGSS FECOIPYS ... ceeerreesssimenrieeiierntaireii i 71,818,19 34,718,033] 36,692,787
Interest on Govemnment obfigations:
United States..... 14,641 22,261 4,182
State and local 3,946 880 4,935
Other interest 323,047 132,547| 195,801
Rents 120,8i 30,172 39,269
. 2,541 20,514 99,679
Net short-term capital gain reduced by net Iong—tem\
capital loss 1,64 279 *382
Net long—len'n capital gain reduced by net shol
capltal 41,774 20,695 15,688
Nst gam, noncapnal assets 63,82 48,800 8,335
m 11,387 68,370 20,007
Dmdends received from foreign corporanons 5,669 51,361 59,338
Other receipts 385,07 181,792 247,591
Total ) 69,555,4. 33,650,65. 35,252,044
Cost of sales and operations. 52,080,303 26,799,384 26,552,849
Compensation of officers. 3,709,323 392,739 ,935
Repairs . 411,711 281,541 77,348
Bad deb 178,499 77,478 74,547
Rent paid 546,53 221,293 376,833
Taxes paid .. 2,150,700 862,484, 893,311
Interest paid 583,/ 5274 580,680
Contributions or gifts 27,86 22,520 33,215
Amortization... 4,861 3,321 10,061
Depreciation. 1,305,071 1,039,359 352,234
Depletion ... 5,563 *2.74 *1
Advertising . 184,677 165,389 376,452
Pension, profit-sharing, s 612,658 260,743, 228,493
Employee benefit programs .. 697,827 212,017} 235,850
Net loss, noncapital assets 20,43 5, 3,656
Other deductions ................ 7,035,81 2,766,872] 4,492,579
Total ipts less total ¢ 3,238,181 1,643,051 2,135,951
Constructive taxable income from relatad foreign
corporations 39,294 45,081
Net income.... 3,235,073 1,681,465 2,176,997
Income subject 2,560,97° 1,573,940| 2,018,585
income tax, total . 795, 697,185 857,197
Regular and altemative tax 78178 692,590 865,672
Tax from sting prior-year t credit - 7,881 4,428 1,363
Tax from recompuung prior-year work incentive (WlN)
. - 162
Addmonal tax for tax preferences .. 177 -
Foreign tax credit «......o.oooooeiiunis 2,82 40,340 64,425
us. p tax credit 7 6,533 37.258
Investment credit ...............e.e 110,32 108,566 38,458
Work incentive (WIN) credit . 3 949 1,108
Jobs credit .......ccooeeeriiiiiiinn 38,31 14,284 16,841
Nonconventional source fuel credit. — —
Alcoho! fue! credit - —
Distributions to st¢ N .
Cash and property exoepl in own stock.. ,3 273,837 247,210
26,270 59,5081 *8,460

Corporation’s own 810CK........c.ccouverninne

Footnotes at end of table. See text for “Explanation of Terms™

and “Description of the Sample and Limitations of the Data.”
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Table 3 — Balance Sheets and Income Statements, by Major Industry — Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]
_— Oy T T Tousands

—— ————————————

Maior & — Cont
Manufacturing — Continued
item . Petroleun Rubber and
Lumber and ’ Paper and -~ Chemicals (i ; Leather and Stone, 3
wood RS allied Printing and and allied intogra "“&“;s‘m leather and gigl:sy
products d P coal + di
products
7 {18) (19) (20) 1) (22) 23) 29) 25
Number of returns with net income .....................] 4,960 2,667] 23,821 6, 472 1,4 6,588
7,935,946 43,039,837 42,197,27: 134,321,4 377,537,29 6,203,641 32,219,160
511,047 1,354,916 2,210,341 3,467.,66' 8,121,01 420,17 1,166,331
accounts receivable 2,042,457 6,718,761 9,483,65' 25,803,149 66,101,03; 1,532,43 5,707,766
Less: Allowance for bad debts 40,58, 145,024 554,841 524,99 _ 30,781 145842 B
Inventories.............................. 2,201,743 - 5625,844] ---4,204,103] - 20,414, T 722,993,385 1,842, 4,005,482
40,687 332,511 342,32 625,30! *24,099] 231,141
State and local . *17.601 23,51 108,58 258,123 *18,34 24,412
Other current assets 334,854 1,527,26: 2,247,98 5,776,640 10,502,318§] 255,27 2,216,847
Loans to stockholders . 46,491 128,493 287,83 568,323 23,319, 123,971
Mortgage and real estate loans *4,097| 38,849 113,54 53,60! 3 1 124,072
Other investments.... 553,783 5,164,558 5,537,42! 25,661,40 110,733,497 1,056,001 4,464,915
Depreciable assets... 3,512,976 31,526,799 20,561,653 79,117,433] 167,987,503 1,613,42 23,052,457
Less: Accumulated depri 1,593,711 13,709,589 8,774,1 35,882,703, 66,839,09 754,48 10,447,733
Depletable assets ............... 1,396} 2,131,481 279,75 2,207,093 36,593,293 - 514,585
Less: Accumulated depletion. - 304,27 *24,08 611,199 11,883,173] 117,835
tand .......ccoocevvurerninnnnn. 106,596 1,314,502 750,671 1,447,81 6,385,28 630,409
Intangible assets (amortizable] 15,519 356,37 1,692,151 1,383,64 16,537,485 83,923
Less: Accumulated amortizati 5,506 62,434 207,770 340,585 9,581,66 19,268
Other assets. 186,299 1,017,29 3,938,093 4,788,233 17,794,358 603,527
Totat llabilities. 42,197,27. 134,321,4 377,537,293 32,219,160
ACCOUNtS Payable ..............ccoveioneeerieeeeeseisee 3,849,579 16,434,21 52,291,433 2,978,665
Mortgages, notes, and bonds payable in-less than one
year............ 1,680,320 6,153,645 9,003,211 1,793,707
Other cumrent liabilities 5,244,47. 15,057,621 30,376,48. 3,312,490
Loans from stockholders . 661,11 894,62 240,752
Mortgages, notes, and bonds payable in one
‘o more..... 6,798,25: 25,331,820 59,453 6,921,819
Cther liabilities . 2,648,069] 4,533,4; 47,160,408 :
Capital stock.... 2.216,19 7,544,632 17,601,361 1,921,343 .
Paid-in or capita! surplus 2,507,73 14,038,6! 49,333,140 2,398,869 |
Retained earnings, appropriated. 67,423 153,905 717,181 195,351
Retained eamings, unappropriated 17,268,681 45,441,299 113,569,058 11,820,017
Less: Cost of treasury stock 754,57 1,262,431 2,715, 327,834
Total r ip 61,730,401 167,379, 622,546,971 40,792,014
59,236,851 159,900,883 601,010,17 39,251,112
51,341 43,56 20,995
9, 18,75, 1,389
485,23 1,628,09! 343,460
184,777 170,08 63,491
127171 1,093,520 121,239
| gain reduced by net long-term
CAPHAL 1088 ...t 8, 14, 4,366
Net long-term capital gain reduced by net short-term
capital loss.................... 335,325 642,91 241,222
Net gain, noncapital assets 97,791 129,399 167,223
Dividends ived from d n: 549,133; 859,834 104,918
Dividends received from foreign corporations 131,90 1,246,54 197,521
Other receipts 3 513,348 1,632,07! 275,078
Total deductions 56,147,28 155,515,46: 38,592,903
Cost of sales and operations .. 34,916,82 105,289,758] 27,068,042
Compensation of officers... 1,592,288, 1,008,9! 589,239
Repairs.... 397,01 2,495,351 865,241
Bad debts X 203,023] 83,162
Rent paid on business property 803,081 1,406,84 333,878
Taxes paid ..... 1,804,85 2,849,1 1,057,908
Interest paid ... 877,314} 995,231 3,570,215 993,212
Contributions or gifts 13,786 75,221 130,30 26,841
Amortization. 1.,219] 46,318 34,018 5,988
Depreciation. 1,508,111 1,866,084 6,191,631 1,720,896
Depletion ..... 1,913,915 100,809 365,199 152,661
Advertising ... . 142,517 587,809 4,459,5( 228,551
Pension, profit-sharing, stock bonus, and annuity plans.. | 237,031 778,12 2,347,699 527,439
Employee benefit programs ... 175,097 668,133] 1,420,0 484,372
Net loss, noncapital assets. 37,084] 37,4863 46,371 3,386
Other deductions .............. 2,999,771 11,110,680| 23,597,3; 4,442,087
Total receipts less total deductions . 1,527,137, 5,583,119 11,864,4 2,199,112
Constructive taxable income from related foreign
corporations .. 60,316 75,03 1,613,314 110,171
Net income...... 1,585,324 5,648,853 13,459,0 846,194 2,307,894
Income subject to tax 1,526,547 4,850,223 13,241,3 737,270 2,111,803
Income tax, total .... 539,968 2,066,221 5,999,868] 327,537, 800,145
Regular and aitemative tax. 516,614 2,051,61 5,928,402 326,872 878,706
Tax from recomputing prior-year investment credit 11,405 11,665 34,055 665 8,449
Tax from recomputing prior-year work incentive (WIN
crodit *137] *512 —_ -_ — —_
Additional tax 11,813 2,428 37.41 854 _ 12,990
Foreign tax credit 67,648, 101,771 1,721,85 86,045 4,892, 134,757
us. ions tax credit -—_ 2, 756,341 9,407 8,478 3,280
Investment credit ............ 127,577 253,94 677,748 65,971 13,371 186,800
Work incentive (WIN) credit . 344] 1,118 907 601 267 572
Jobs credit . 9,849 5,891 5,127} 5,5 3,598 5,641
Nonconventiol - — - — - —
Alcohol fuel credit . -— - - - - -
Distributions to stockh
Cash and property except in own stock - 602,212 1,256,482 5,522,73: 287,624 143,331 641,594
Corporation's own stock. - *5,7 50,048 41,324 *15,599] 1,102} *18,192

Footnotes at end of table. See text for “Explanation of Terms” and “Description of the Sample and Limitations of the Data.”
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RETURNS WITH NET INCOME
Table 3 — Balance Sheets and Income Statements, by Major Industry — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Major Indusw — Continued
— Continued
i . Miscellaneous
o iy Pl vy e hicles. and Toqpmert, and related i
mef axcep : vehicles rel
i o ical elactronic equipment exmngtm products manutacturing
~ not allocable
27) (28) (29) (30) 81 32) (39)
Number of retumns with net 22,572 19,8! 8,642
Total t: 63,740,404; 142,199,39: 18,131,124
[ T TRl 3,329,830 4,183,483 855,195
Notes and accounts receivable 14,301,450; 37,564,303 5,003,740

Less: Allowance for bad debts 296,837 1,461,761 139,705
INVONLOMBS ....uevveanrrnuriraseniants 13,750,284 31,729,734 4,546,327
Investments in Government obligation

United States . 368,974 642,15 39,136

State and local.. 142,701 255,240| *27,488
Other current assets 2,749,807| 8,5653,57 657,708
Loans to stockholders. 390,178 628,987 67,125
Mortgage and real estate loans . 145,413] 472,590 20,358
Other investments .. 10,015,517| 2,473,428
Depreciable assats 6,105,685

Less: Aceumulated 2,609,340
Depletable assets..........cc.....oo *14,046
Less: Accumulated deplenun *1,056
LBAG...coeerereeerrenrenreivneneerans 236,339
Intangible assets (amortizable) 312,741
Less: Accumulated amortization 65,269
Other assets .......ccceeveeennee 587,181
Total liabllities 18,131,124
Accounts payable 2,122,360
Mortgages, notes, and bonds payable in less
ye 1,253,455
Other current habllmes 2,330,521
Loans from stockholders . 199,202
Mongages. notes, and bonds payable in one year or
........ 2,797,283
Other lnabllmes 777,769
Capital stock ... 1,073,258
Paid-in or capital surplus . 1,925,789
Retained eamings, appropriated 58,273
Retained ing appropri 5,825,607
Less: Cost of treasury stock . 232,394
Total r ipt 29,396,973
Business receipts 28,617,825
Interest on Government obligations:
United States .... 6,833
State and local 2,150
Other interest .. 314,109

Rents.. 57,642

Royalties 32,720

Net short-term capital gain reduced by net long-term

CAPIAN 1088 ....eoievririreniier ittt 3,509

Net Iong-tenn capital gain reduced by net short-term

capital loss 84,874

Net gain, noncapnal assets.. 13,442

Dividends ived from ti 48,012

Dividends received from foreign oorporauons 40,301

Other receipts ........civverrimsusiiesssrnnisnnneeiis 175,557
Total ded 27,683,138

Cost of sales and operations .. 19,581,812

Compensation of officers .. 627,597

Repairs .... 170,091

Bad debts. 100,985

% Rent paid on business property . 253,563

Taxes paid.. 728,630

interest paid 757,640

Contributions or gifts 20,323

Amortization ... 9,400

Depreciation 562,466

Depletion . *1,842

Advertising 481,563

Pension, profit-sharing, stock bonus, and annuity plans 226,955

Employee benefit programs .. 278,466

Net loss, noncapital assets . 2,945

Other deductions 3,878,861
Total ipts less total deductions............cccemciiiiiiiinns 1,713,835
Constructive taxable income from related foreign

corporations .. 59,204
Net income ... 1,770,979
income subject to 1,640,276
Income tax, total....... 695,610

Regular and altamauvs tax . 691,869

Tax from pnor-year 3.617

Tax from recomputing prior-year work mcsntlve (WIN)

credit.......coeineiinnanes -

Additional tax for tax prefer 282 124
Foreign tax credit.............. 387,190 48,761
U.S. possessions tax credi 71,70 35,221
Investment credit. 141,929 51,556
Work incentive (W 60: 1,035
Jobs credit.........coooeniannnnn 4,044 7,451
Nonconventional source fue! cre - -
Alcohol fue! credit ............oeoeveeneee - -
Distributions to stockholders:

Cash and property excap! in own slock 1,024,610 281,656

Corporation's own stock .. 68,027 *41,470

Footnotes at end of table. See text for “Explanation of Terms” and “Description of the Sample and Limitations of the Data.”
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Table 3 — Balance Sheets and Income Statements, by Major Industry — Continued

Corporation Returns/1980

[All figures are estimates based on samples—money amounts are in thousands of dollars}
_— - usands of dollars)
_—

————
e s

Major industry — Continued

Transportation and public utilties Wholesale and retail trade
Item . Electric, Whotesale trade
Total T Gation Sanary Totat Total Bicie ity wholesale
services products and ties trade
34) 35) 36) (37) (38) 39) {40) (41) 42)
Number of returns with net income 62,23 50,339 4, 487, 189,641 17,316/ 41,910/ 130,415
Totat 623,228,70: 111,387,521 196,364,6: 315,496, 521,748,4 278,476,014 49,661,13 203,378,341
Cash.....ccooviiieenrrecicran, 8,263,70. 4,867,198, 1,528,04. 1,768,4: 31,727,824 2,930,671 12,478,052
Notes and accounts receivable 55,507,93 17,592,246 13,249,971 24,665,711 144,617,56! 16,447,26. 69,722,352
Less: Allowance for bad deb! 655,431 207,533 179,99 267,804 5,473,771 241,034 1,008,893
Inventories............................ 25,088,204 4,239,785 6,692,2 14,156,171 145,175,62 16,037,783} 51,570,293
- Investments.in Government- obligations: ST )
United States..... 3,706,901 1,110,547 1,569,369 1,026,98! 1,737,934 65,561 779,907
State and local .. 138,39 76,013 24,30 38,079 4,771,40; 11,807 232,697
Other current asssts 20,448,46 3,819,43 10,608,920} 17,701,8! 7,745,594
Loans to stockholders . 702,49 134,760 37,470 8,573,39 6,038,750
Mortgage and real estate loans 2,303,523 275,081 1,765,663 8,040,448} 1,540,224
Cther investments. . 47,744,639 16,558,384 20,783,05 50,784,668 23,497,662
Depreciable assets. 583,519,5: 187,792,91 307,048,24. 151,784,29; 40,779,594
Less: Accumulated depreciation 145,492,144 39,311,129 77,016,02 62,784,0! 17,554,841
Depletable assets .................. 5,280,97 3,253,5 1,144,9. 864,631
Less: Accumulated depletion 1,051,729 942,67 230,952 148,387
tand ... 3,730,309 565,094 1,774,339 10,020,17. 2,699,303
Intangible assets (amortizable) 3,156,799 1,449,653] 602,100 3,384,279 854,561
Less: Accumulated amortization. 1,019,235 337,713 124,78, 1,041,898 241,210
Other assets............................ 11,855, 2,530,672 6.319,138] 11,814,81 520,597, 3,528,052
Total tiabllities 623,228,70: 196,364,65 315,498,52 521,748,485 25,438,536, 203,378,341
Accounts payable 36,406,161 6,092,370 19,664,893, 97,620,931 6,536,673 48,480,094
Mortgages, notes, and bonds pa
year.... . 25,107,75 6,685,347 13,038,658 67,4347/ 2,156,810 26,234,219
74,853,140 25,412,57 33,107,171 54,443,722 2,594,439 16,907,440
Loans from stockhoiders .. 4,608,413 601,379 3,039,007 12,427,39 530,834 4,598,424
Mortgages, notes, and bonds payable in one year or
more 198,608,973 60,773,23 109,248,410, 70,518,454 3,087,233, 20,100,714
Other liabilities 35,820,133 11,594,33 18,224,330 12,897,798 719,629 3,100,050
Capital stock............... 85,976,20 22,333, 57,129,864 28,466,2! 14,969,657 - 1,302,861 11,623,548
Paid-in or capital surplus 55,574,7! 24,486,898, 23,356,443 24,205,107 12,679,056 1,808,92¢ 8,964,469
Retained earnings, appropriated 1,071,574 241,583 578,646 2,848,089 1,894,001 70,462 1,686,930
Retained eamnings, unappropriated 106,679,03. 38,551,158 38,287,161 156,212,7 89,272,427 7,012,13. 63,489,934
Less: Cost of treasury stock........ 1,477,48! 407,879 178,060 5,426,780 2,759,284 383,465 568,339 1,807,480
Totat r 430,307,3 100,429,79; 190,402,005| 1,565,559, 15! 918,071,83; 133,800,81 103,261,163} 681,009,852
Business receipts 418,105,775 98,516,871 185,150,257 1,535,353,50; 902,187,138, 132,207,243] 100,254,829 669,725,065
Interest on Govemment obligatio:
United States. 226,35 45,72 68,6064 240,27 150,450 9,701 11,258 129,495
State and local . 15,798 2,302 1,788] 53,209 22,857 2,183] 17,754
Other interest. 4,646,363 705,878 2,532,098 8,891,915 5,008,561 365,288 3,655,204
Rents ...... 1,840,152 360,57 469,619 3,727,660 1.254,87 152,33, 625,283
Royalties 295,929 78,43 56,21 405,125 242,94 9,789 209,865
Net short-term capital gain reduced by net long-term
CAPHAI 108S......oeeiiiiiciiieiiieiies e 22,402] 1,361 6,739 90,583, 49,277 1,248] 41,381
Net long-term capital gain reduced by net short-term
capital loss..................... 1,208,39; 163,91 454,635 1,681,723 931,133 85,884 752,653
Net gain, noncapital assets 783,004 82,893 136,354 952,49 543,787 35,210; 400,372
Divid F from d ic corr i . 294,621 116,969 100,515 932,253 579,125 27,37 485,864
Dividends received from foreign corporations . 159,823; 62,77 31,150 875,78 696,885 15,235 677,377
Cther receipts - 2,708,783 292,090 1,394,031 12,354,627, 6,404,800 889,328, 1,225,934 4,289,538
Tof ded: 405,592,571 92,845,01 180,504,271| 1,518,347,35! 888,296,491 131,772,4 96,280,47 660,243,589
Cost of sales and operations 273,400,075 49,144, 131,157,894] 1,220,722,283 770,976,563 115,771,991 75,397,068 579,807,499
Compensation of officers. 2,826,691 395,114 434,541 22,187,821 11,805,307 1,224,628, 2,563,104 8,017,575
Repairs..... 785,934 160,94, 343,933 5,164,553 1,978,013 369,895 1,289,546
1,388,299 730,842 436,545 2,806, 1,480,059 186,529 1,020,500
5,829,921 1,234,099 698,427| 17,923,901 4,315,770 696,679 2,957,827
Taxes paid ... 20,045,851 6,164,244 8,020,981 19,446,97 8,007,321 903,612] 1,081,702 6,022,008
Interest paid ... 22,113,249 6,036,723 12,531,56. 18,240,457| 8,940,631 740,34 1,491,864 6,708,421
Contributions or gi 192,01 60,10 3,341 389,90 17,258, 3 136,872
Amortization .. 176,158 18,877 97,213 4 3,434 26,201
Depreciation 31,325,833 13,768,881 11,502,3; 14,381,3 784,441 1.226,71 3,862,981
Depletion .. 483,674 *518] 355,8: 100,758 7 77,749
isil 1,108,789 467,354 166,808, 13,221,34. 500,111 414,645 2,469,364
9, 6,762,57 3,919,567 1,587,977 5,133,399 326,958 522,63 1,750,957
Employee benefit programs ... 3,913,541 1,775,679 853,734 3,986,559 264,463 305,624 1,022,171
Net loss, noncapital assets 75,676 14,064 33,339 126,853 5,582 45,481
Other deductions - 35,163,283 14,999,791 8,953,79; 11,209,701 174,417,823] 9,966,323, 11,975,399 45,028,436
Total receipts less total deductions .............................. 24,714,815 7,232,300 7,584,78 9,897,733 47,211, 7 2,028,392 6,980,687 20,766,263
Constructive taxable income from related foreign
corporations 218,276 73,851 100,321 43,997 2,267,912 93,295 X 2,038,897
Net income.... 24,917,203 7,204,543 7,682,80 9,939,942 49,426, 2,119,504 6,981,775 22,787,405
Income subject to tax. 23,916,654 6,696,821 7.488,35 9,731,474 35,034,54 1,703,242 3,119,054 15,226,245
Income tax, total .................. 10,722,269, 2,821,831 3,494,1 4,406,295 13,634,82: 666,890 1,169,140 6,155,401
Regular and alternative tax 10,532,722 2,787,523 3,373,794 4,371,404 13,515,653, 661,126 1,150,260 6,118,352
Tax from r ing prior-year credi . 171,51 25,048 1194 26,994 103,215 5,191 , 28,059
Tax from recomputing prior-year work incentive (WIN) .
credit ... - 16 163 291 *3] 75
Additional tax for tax preferences . 17,865 874 7,734 15,663 570 8,915
Foreign tax credit ............ 461,901 75,834 174,96! 1,526,761 49,604, 19,14 1,320,598
U.S. possessions tax credit 25,061 24,959 82,452 2,290| 15! 76,320
Investment credit .......... 4,895,684, 1,865,179 2,064,3! 1,329,583 78,180 116,988, 408,898
Work incentive (WIN) credit 2,003 383, 1,307| 5,872 247 1,423
Jobs credit ..................... 25,45 2,370 3,864] 160,179 5,029 16,630
Nonconventional source tuel cred - — — — —_
Alcohol fuel credit. - — — ") - "
Distri to st :
Cash and property except in own stock.. 15,429,720 5,147,571 8,661,070] 10,137,18! 290,51 2,002,081 4,585,722
Corporation’s own stock...................... 393,181 19, 305,21 366,955 15,909, 15,4 169,773

Footnotes at end of table. See text for “Explanation of Terms” and Descrlpuon

of the Sample and Limitations of the Data.”
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Table 3 — Balance Sheets and Income Statements, by Major industry — Continued
[A) figures are estimates based on sampies—rrﬂey amounts are in thousands of dollars)
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|

Major industry — Continued

Wholesale and retail trade — Continued

Aetail trade
tem BL{AS::F Automotivi Fumi Wholesale
materials, General motve | apparel and urmiture Eating and | Miscellaneous | @nd retail
Total Joden” | nerchandise | Food stores | 9edlers and | “Foo o | and home | Sginfing rota trade not
and mobile stores stations stores stores places stores
home dealers
43) 44 45 (48) 47) (48) (49) (51) (52)
Number of returns with net income ...........J ] 284,733 23,795 6,685 20,59 46,052 28,118 24,944 92,493 2,926
Total 1 242,708, 17,291,183 84,736,263 30,108, 18 29,243,78: 13,435,666 11,212,245 36,138, 564,000
Cash 14,381,932 1,231,04 1,891,572 2,319,25 2,273,479, 1,102,274 892,153 2,990,54, 112,912
Notes and accounts receivabl 50,537,114 3,995,372 28,062,009, 1,749,493 4,462,871 2,781,609 5,999,314 162,291
Less: Aliowance for bad debts. 4,017,774 97,320 3,470,097 105,444 138, *2,863
Inventonies..........cccovuunvnernnnnn. 70,821,850 6,244,225 16,693,775| 13,903,261 14,322,891 136,386
Investments in Government obligations
United States... 812,366 42,457 121,966 52,938 105,092 —
State and local .. 4,526,053 *190] 4,441,172 *9,755 7,850 —
Other current assets . 7,218,290 394,635 1,970,700 973,559 1,093,344 22,243
Loans to stockholders .. 1,929,744 115,040] 162,885 292,740 522,22 *9,836
Mortgage and real estate loans 6,371,427 108,868 5,760,583 115,448 144,470 58
investments..... 20,022,721 1,263,343 9,963,067 1,008,469 1,899,4 *34,926
Depreciable assets.... 92,952,107 5,320,230 24,955,469 8,570,376 13,103,151 146,044
Less: Accumnulated depreciation... 37,307,913 2,425,450 9,192,645 3,744,812 5,819,874 76,566
Deplotable assets 247,669 13,891 157,535/ *14,351 28,257 _
Less: Accumulated depletion 71,343 *1,125) 43,136 *613] *13,506)
Land ....occciiviiiiiicia 6,455,419 540,670 1,521,300 859,445| 675,478 *8,682
Intangible assets (amortizable) 2,081,304 236,29 153,823 145,7 488,4 *1,885
Less: Accumulated amortization 700,012 83,99% 39,052 50,699 169,41 *581
Other assets 6,447,531 392,811 1,625,331 462,893] 896,610 8,747
Total liabilities 242,708,484 17,201,183 84,736, 29,243,78: 36,136, 564,000
Accounts payable .........ceeeeviiiiiiiiiiineniiniinan, 33,361,252 2,345,894 7.713,711 3,452,740 7,354,337 112,841
Mortgages, notes, and bonds payable in less
than one year. 31,883,836 1,894,972 14,169,555| 9,159,999 3,181,563 35,528
Other current liabilitie: 30,445,918 1,296,159 16,134,347| 2,270,908] 3,110,302 31,647
Loans from stockholders . 6,268,313 601,844] 728,518] 945,714} 1,687,364] *17,842
Mortgages, notes, and bonds payable in one
year or more .. 42,587,840 2,884,680 14,980,424 3,205,067 5,326,166 87,176
Other liabilities . 8,080,251 1,086,493 3,024,737 426,079 703,333 *457
Capital stock.... 13,461,058 1,209,301 2,927,743 2,060,112 2,510,788 35,543
Paid-in or capital surplus. 11,503,635 525,074 4,261,007 520,039 2,000,834 22,417
Retained earnings, appropriated 1,038,951 34,867 291,763 103,23 215,019 *15,138
Retained earnings, unappropriated 1 66,726,651 5,606,479 20,868,940 7,503,714l 10,630,418 213,686
Less: Cost of treasury stock 2,659,221 194,580 364, 403,820 583,819 *8,275
Total r Ipt: 645,870, 38,128,404 117,167,1 125,137,644 104,293, 1,616,929
Business receiPS .........coeviviniveeiriniiiniiiiieens 631,572,487 37,132,287| 112,326,801 123,105,615 24,504,184 102,553,174 1,593,877
Interest on Government obligation:
United States..... 89,751 3,106 7.496] 5,842 15,074 *76
State and local 30,351 598] 787 *640) 7,43, —
Other interest.. 3,873,684 232,265 492,947 161,933 372,449 9,670
Rents .. 2,469,759 137,395 297,918 84,373 615,533 276,282 3,025
Royaltles 162,183 *838; 2,114 *2,095 117,872 25,298 -
Net short-term capital gain reduced by net Iong—
term capital 10SS......oooouvriimieiieiinrii i 41,273 *799 *396 10,894 17,819 33
Net long-term capital gain reduced by net short-
748, 11§ 50,509 14,589 97,79 87,072 *2,475
get galn nont:‘apmalf assets . 408,013 99,4864 5,476 38,646 78,077 *696
d from di
COMPOTALIONS.........vvveeerereenearasserenareasnanans 352,285 7,793 8,264 11,130) 842
Dividends received from foreign
corporations .. 178,801 4 11,242 5,380 100
Other receipts .... 5,943, 280,047 545,601 844,417 6,133
Total deducti 628,501,886 23,937,040] 44,002,003 100,686,739 1,548,982
Cost of sales and operati 448,623,154 15,486,171 18,852,715 71,808,980 1,122,566
Compensation of officers. 10,294,850 1,002,424 1,361,841 2,682,764 87,671
Repairs..... 3,176,594 92,414 410,599 9,946
Bad debts . 1,321,899 119,261 205,651 4,950
Rent paid on business property 13,587,833 752,801 2,303,72: 20,298
Taxes paid .. 11,404,837| 499,909 1,817,98: 34,818
Interest paid 272,081 947,694 11,321
Contributions or gifts 10,352 36,891 *190
Amortization . 1,407] 14,421 111
Depreciatio 242,80, 1,287,000) 13,149
Depletion... *8,595] 1,750| —
Advertising. 893,614 1,403,294 4,738
Pension, profit-sharing, stock bonus, and annuny
plans . 101,266 414,538 *3,753
Employee benefit programs 78,395 356,791 *1,573
Net loss, 21,802 3,32 10.60q *240
Other deductions 10, 985 588 4,362,221 16,984,057, 233,659
Total ipts less total deductions ....... 1,916,938 1,130,333 3,606,860 67,947
Constructive taxable income trom related
foreign corporations.. —_ 6 — _
Net income............. 1,367,034, 1,916,152 1,129,692 67,947
Income subject to tax 1,176,438 1,614,272 22,69 60,353
Income tax, total. 404,051 506,034 321,83 17,546
Regular and alt 400,004 495,304 320,618 17,542
Tax from recomputing prior-y
investment credit .........cccoeenviiiiinnieninnnn, 3,844 9,966} 1,197] *4
Tax from recomputing prior-year work incentive -
(WIN) credit — — *197] —_ —
Additional tax for tax preferences *203] 4,075 567 16 -
Foreign tax credit............. . 90,201 *148] *1,75 -
U.S. possessions tax credit — 241 — _
Investment credit ..... 30,92 167,191 60, 687 14,4 995
Work incentive (WIN) cr 49 b +283
Jobs credit .........ccoeeiiiinnins 3,34 16,877 8, 165 2,773 ‘a7
Nonconventional source fuel credit. - — -
Alcoho! fuel credit - - — — -
Distributions to stock d
Cash and property except in own stock........... 102,792 1,463,491 134,57 58,2 *3.314
Corporation’s own stock. *12,374] 21,437 *4,50 *9,91 —

Footnotes at end of table. See text for “Explanation of Terms” and “Description of the Sample and Limitations of the Data.”



42
RETURNS WITH NET INCOME

Corporation Returns/1980

Table 3 — Balance Sheets and Income Statements, by Major Industry — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars)
S ————— —ee e

Major industry — Continued
Finance, insurance, and real estate
Holding and
Item Credit 1 Insurance other invest-
Total Banking ot than brokers aﬂynd Insurance bmiers. and Real estate m?;o:& nk
companies
59 (54) (55) 56) 57 (58) (59) (60)
Number of retums with net income.......................] 273,8! 11,17 32,82 2, 6,607] 185, 35,644
Tota! 2,957,631,24; 1,687,244,26 261,495, 81,126,48 657,713,146 71,664,34; 185,670,494
Cash...c..occovtinniiiiica, 337,814,4 289,168,09 9,527,87 5,147,059 7,903,215 4,701,589} 19,110,500
Notes and accounts receivable 1,059,671,813 933,502,65. 48,836,88 42,234,08: 17,567,165 6,985,884 6,406,947
Less: Allowance for bad debts . 19,919,941 9,896,394 7,074,85 7, 2,451,393] . 180,851 _ . 94510 - — _
__ . _Inventories .... —--4,875,236{ - — —-—802,374]— — - —832; FTITTIT221.97917 T 71,115,183 1.571,.71 317,412
i in
United States ... 178,021,024 123,592,821 5,881,715 28,892,076 546,239 9,400,548
State and local. 157,539,245 93,093,52. 746,449 59,934,776 258,884 2,635,775
Other current assets 113,467,90! 48,761,38 19,902,859 22,214,818 6,431,991 9,613,076
Loans to stockholders 4,811,013 1,432,619, 46,954 X 1,143,271 795,408
Mortgage and real estate 368,422,00 66,548,450 15,657 126,976,32 4,272,764 3,064,520
Other investments ... 606,167,44; 82,052,01 4,988,24! 361,163,243 77971 128,327,084
Depreciable assets .. 96,847,833 31,143,761 1,227,830 11,886,721 41,414,350 4,604,504
Less: Accumulated depreciation . 31,907,991 7,954,643 485,56 2,895,621 16,882,43 1,452,103
513,743] 14,629 *11,959 18,718 230,1 219,617
137,3 2,671 1,99 54,053, 70,833
17,101,071 2,431,18. 34,350 870,144 11,149,535 1,597,073
1,345,085 296,371 142,13 178,80 291,375 34,600
433,891 75,971 25,571 39,525 134,76 44,738
63,332,57 32,334,075 1,125,437 24,127,298 2,126,970 1,105,616
2,957,631,24 1,687,244,26! 81,126,485 657,713,14 71,664,34; 185,670,494
................................. 81,786,31 9.517,1 42,411,813 16,824,307 2,264,840 2,698,610
. 119,073,310) 59,498,938 8,322,225 7,014,459 7.094,30 2,423,623
1,602,708,430) 1,318,486,54 18,221,44 88,220,040 4,098,480 4,874,356
Loans from stockholders 15,812,121 8,743,773 221,678 1,496,032 2,852,758 858,863
Mortgages, notes, and bonds payable in one year or
more . 107,746,803] 33,987, 2,252,019 9,229,602 26,492,825 6,388,192
Other liabilities 586.47.4,1 1 138,849,049 3,270,784 428,309, 4,062,331 4,820,543
Capital stock .. 120,663,501 21,322,729 685,431 5,617,07 6,726,317 80,516,294
Paid-in or capital surpl 177,266,12! 36,886,210 2,174,373 19,106,781 5,248,24 109,307,121
Retai ings, app 22,524,125 2,045,440 89,383 15,539,090, 377,732 3,137,189
Retained earnings, unappropriated 166,978,643 58,490,423; 3,578,594 67,307,099 13,608,56 10,714,486
Less: Cost of treasury stock 43,402,254 583,270 101,253 950,94 1,162,060 40,068,784
Total receipts 530,311,416} 171,085,251 17,229,458 244,767,688 28,761,13 24,973,860
BUSINGSS 1ECEIPLS .......coveveerrrreeerieieeereeeeeeaern . 199,565,879 17,262,41 5,879,689 139,873,571 15,634,463 3,660,639
Interest on Government obligation:
United States .... 16,359,953 11,075,820 738,984 2,119,214 86,761 1,387,741
State and local 9,106,727 5,347,489 72,767 3,466,92: 27,774 119,594
Other interest 192,562,87. 126,183,310 3,409,461 28,231,75 1,356,602 - 10,147,453
- Rents..... 11,508,8 1,987,358! - 43,383 2,331,310 6,297,871 574,178
Royalties 601,870 28,11 2,217 49,269 135,318 376,496
Net short-term capital gain reduced by net long-term
capital loss 1,224,822 69,618, 101,879 227,30 45,247 769,189
Net long-term capital gai
capital loss 6,830,30 523,420 158,156 817,3 1,084,412 3,757,070
Net gain, noncapital assets. 10,578,762 388,203, 5,811,661 1,222,115 2,738,440 99,117
Dividends ived from di 6,765,493 230,620 110,457 3,627,567 139,795 2,548,731
Dividends received from foreign corporations 523,882 88,262 5,148 292,810
Other receipts ...............coueveveeneenennn.. 74,683,994 7,900,618 161,403] 1,199,303] 1,240,833
Total deductions 475,474,83; 158,313,18: 10,200,783 23,837,508 6,963,388
Cost of sales and operations . 105,901,624 3,494,06 2,062,636 5,295,568 2,150,192
Compensation of officers . 11,216,531 4,538,2 1,582,623 1,724,416 410,118
irs .. 1,633,746 667,284 35,152 620,531 65,952
5,073,55/ 3,667,488 73,129 61,430 35,144
5,264,77 2,214,932 330,762 628,248] 105,650
10,367,171 2,727,72 344,882 1,876,843 324,721
Interest paid.. 137,794,748 104,139,749 151,147 3,239,57! 978,471
Contributions or gifts 305,191 133,041 11,765 33,260 17,071
Amortization .. 98,691 40,551 5,680 14,080 7.731
Depreciation 8,440,659 3,862,917 211,914 1,869,741 235,321
Depletion . 112,69 2,793 *147| 26,362, 62,405
Advertising 2,849,230 1,017,841 163,908 396,974 32,322
Pension, profit-sharing, stock bonus, and annuity 4,016,434 1,338,631 276,389, 176,993 114,732
Employee benefit programs .. 2,025,6 955,3 143,690 91,527] 23,682
Net loss, noncapital assets 678,315 512,86 1,798 67,236 9,014
Other deductions............. 179,895,77. 28,899,693 4,805,161 7.714,72 2,390,962
Total receipts less total deductions 54,836,583 12,772,062 1,255,938 4,923,627 18,010,471
Constructive taxable income from related foreign
corporations 310,534 101,4 15,129 179 74,074
Net income . 46,040,390 7,526,039 1,249,451 4,896,032 17,964,951
Income subject 24,296,58 7,078,501 1,023,761 3,692,4 2,083,202
Income tax, total........ 9,781,155 3,034,5. 384,794 1,125,151 745,338
Regular and alternative tax 9,671,27. 2,994,093 , 1,113,933 735,083
Tax from recomputing prior-year investment credit 38,349 14,929 1,585 4,204} 3,289
Tax from recomputing prior-year work incentive (WIN)
credit . 924 108 - *116 *528
. Additional 70,603] 25,396 3 6,899 6,438
Foreign tax credit............. 1,398,684 1,060, 15,276 2,321 86,076
U.S. possessions tax credit 3,941 — — 943 548
Investment credit........... 672,87 339,712 18,550 62,543 30,736
Work incentive (WIN) credit 93 388, 29 89| *90
Jobs credit - 28,046 13,298 1,714 $,332] 1,867
Alcohol tuel credit - - - Z —
Distributions to stockh : : :
Cash and property except in own stock .. 22,316,323 4,047,171 370,114 636,529 13,616,886
Corporation’s own stock 913,75 520,968 *16,025) 24,885 240,720

Footnotes at end of table. See text for "Explanation of Terms” and “Description of the Sampie and Limitations of the Data.”
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Table 3 — Balance Sheets and Income Statements, by Major Industry — Continued
[All figures are estimates based on samples—money amouﬁ are in thousands of dollars]

Major_industry — C
Services
Item Hotels Auto repair; Amusement Nature of
Total and other Pergonal ir iscefan and Other business
lodging services services repair recreation services not allocable
places services services
61} 62) 63) (64) (65) (66) 87 68)
Number of returns with net income....................... 1 408,716 11,176} 25,221 103,4 44,431 27,147 3,999
: Total 127,861,179 14,766,90{ 6,443,991 37,542,460] 14,388,083 22,410,14 951,626
| 13,520,868 1,008,999 3,841,671 1,070,371 1,869,05 95,878
Notes and accounts receivable 22,892,534 903,143 10,512,791 2,343,11 2,597,501 200,465
Less: Allowance for bad debts 736,137 57,046 197,408 56,43 115,064; 2,787
Inventories ............cccoveeeeiennannn 6,189,959 167,845 1,371,050, 1,052,748 2,013,924] 232,768
Ir ns in igati
United States ... 788,183 35,573 335,736 *123,218| 106,207 ‘92
State and focal. 414,593 *12,823 240,037 *15,301, *398,03 -
Other current assets 8,706,229 547,072 2,780,821 2,523,34 51,592
Loans to stockholders. 2,215,824 172,168 596,156 ¥ 30,403
Mortgage and real estate loans . 2,179,801 353,12 579,8! 1,019,1 227
Other investments 16,065,189 2,923,915 5,419,9 3,209,200 41,090
Depreciable assets .. 76,239,308 11,127,89! 18,405,212 11,788,674 415,206
Less: Accumulated depreciation . 31,826,008 4,228, 8,553,69: 5,215,853 201,685
Depletable assets.................... *251 18,214 2,437 *1,492
Less: Accumulated depletion 6,071 *696
1,149,343 601,356 22,895
131,469 629,73 *10,798
54,217] 186,737 *831
572,833] 1,153,755 54,718
Total liabilitles 14,766,902] 37,542,460 951,626
Accounts payable .............oeiiiiiiiiiinn e 636,010 5,112,871 183,107
Mortgages, notes, and bonds payable in less than one
year. . 781,92 3,837,672 12,777
Other current liabilities 1,049,551 4,808,841 89,081
Loans from stockholders 507,521 933,775 17,982
Mortgages, notes, and bonds payable in one year or
- 29,824,090 6,216,290 6,069,971 141,771
6,220,043 519,066 1,956,954 15,953
Capital stock .... 7,990,064 1,132,56 1,877,441 69,962
Paid-in or capital surplus 11,093,175} 1,178,284 4,089,916 20,746
Retained earnings, appropriated . 630,864 *7.429 126,823 -
Retained earnings, unappropriated . 31,546,381 3,027,333 9,493,134| 351,436
Less: Cost of treasury stock 2,492,178 290,077] 765,038 51,189
Total r ip 214,873,366 14,469, 64,874, 20,288,604 2,923,019
Business receipts ...........oveviiiiiviniiiieeiniie e 204,593,177| 13,413,001 61,610,321 19,512,871 2,850,478
Interest on Government obligations:
United States ... 109,322] 3,621 39,929 10,324 21
State and local. 27,287 2 11,965 *841 *119
Other interest 2,302,5 192,791 755,805 159,07 9,976
Rents... 1,474,002 166,184 555,188 133,101 4,279
Royalties . 858,428 142,144 123,044 *3,55! *10,252
Net short-term capital gain reduced by net long-term
Capital 1088 ..ooeovvniriiiii i 45,500 2,451 21,233 -
Net long-term capital gain reduced by net short-term
capital loss ... 837,641 108, *528
Net gain, noncapi . 674,33 35,323 13,722
Dividends received from domestic corporations 278,274 25,334 *8,523
Dividends received from foreign corporations 129, * —_
Other receipts 3,543.8 375,38 25,121
Total d 201,712,5 13,204, 2,823,203
Cost of sales and operations . 99,198,041 7,051,861 1,962,343
Compensation of officers . 23,229,255 275,538 137,767
1,974,399 345,85 17,547
737, 38,507 4,456
7,201,413 673,66 54,771
7,100,884 674,147 67,214
4,752,971 660,013] 25,571
111,729 8,09; 885
Amortization .. 135,352 3,388 *50
Depreciation 9,443,869 700,314 41,386
Depletion ... 17,4 1,96 *2,372
Advertising . . 2,404,126 256,191 11,845
Pension, profit-sharing, stock bonus, and annuity plans 4,849,51 44,858 20,392
Employee benefit programs.... 1,759,03 106,66 ,984
Net loss, noncapital assets . 109,256 3,15 *1,181
Other deductions............ 38,687,444 2,450,354 451,439
Total receipts less total deductions.. 13,160,817 1,174,449 99,818
Constructive taxable income from related foreign
corporations 113,07 1, —
Net income ... 13,246,601 1,172,945 99,698
income subject to tax 10,450,379 78,539
Income tax, total....... 3,543,401 371,328 24,886
Regular and alternative tax . 3,497,26! 368,763 24,521
Tax from recomputing prior-year investment credi 39,466 1,167 18,251 04
Tax from recomputing prior-year work incentive (WIN
credit *1,042| — *744 26
Additional tax for tax preferences. . 5,628 1,397] 1,029 *245
Foreign tax credit.............. . 185,308] 7,484 93.53d 8
U.S. possessions tax credi 2,671 347] 1,727
Investment credit. 632,97 54,960 196,360 3,243
Work incentive (WI 9,72 397| 5,069 ‘“n
Jobs credit.............oooie 109,574 6,381 31,460 *1,658
Nonconventional source fuel credi — - -
Alcohol fuel credit — — -
Distributions to stockholders:
Cash and property except in own stock 1,716,457 220,743 496,448| 8,451
Corporation’s own stock 94,550 *10,040] 18,523 ‘2,802

*Estimate should be used with caution because of the smail number of sample returns on which it is based.
'Less than $500 per retum.
NOTE: Detall may not add to total b of ing. See text for jon of Terms” and “Description of the Sample and Limitations of the Data.”
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Table 4. — Balance Sheets and Income Statements, by Size of Total Assets
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Total Size of total assets
retums
Item of active Zero $1 $1u%g:)0 szumoo $500,000
corporations assets $100,000 $250,000 $500,000 $1,000,000
[&}] ) 3) “) (5) )
Number of returns 2,710,538 78,248 1,436,373 286,640 185,471
Total t 7,617,238,403 -— 49,321,041 101,421, 129,560,641
. 528,914,747 —_ 8,390,612 11,874,341 12,891,764
Notes and accounts receivable 1,884,601,790] - 6,742,627 19,933,594 27,014,311
Less: Allowance for bad debts §0,057,307} - 91,730 305,92 542,972
Inventonies.........c.coveeeeniicinnnnne 534,806,547] - 6,697,040} 18,763,469 27,121,109
Investments in Government obligations:
United States.... 265,542,521 - 114,11 440,189 548,888
State and local . 206,517,216 =] _ 2652 113886 - . 171,328 - - -
Other current assets. 310,177,160 - - 2,424,438 4,816,05 6,215,154
Loans to stockholders 29,873,250 - 2,349,38 2,258,263 2,058,161
Mortgage and real estate loans 894,323,489, — 432,53 1,669,30 1,873,282
Other investments.... 1,213,986,210) - 1,906,717] 5,650,1 7,534,327
Depreciable assets ... 2,107,027,914) - 33,385,691 50,204,6! 60,452,514
Less: Accumulated depreciation 767,841,763] - 17,405,513, 24,038,87 28,095,747
Depletable assets ................. 71,801,490, — 113,459 240,394 376,777
Less: Accumutated depletion 19,569,556; —_ 52,348 64,937 57,041
92,931,935 — 2,040,963 6,592,074 8,071,281
45,480,694] - 695,341 11 783,150
18,393,03'/ - 383,913, 313,339, 286,084
Other assets . 187,015,1 - 1,935,093 2,825,824 2,746,08; 3,430,439
Total liabilitles 7,617,238,403] - 49,321,041 80,290,729] 101,421,848 129,560,641
Accounts payable 542,172,368 - 7,382,386 11,389,1 15,009,014 19,872,020
Mortgages, notes, and bonds payable in less than one year . 504,802,288 —_ 5,930,200] 8,780,974, 12,388,663 18,525,891
Other current liabilities ... 2.706,796,360i - 5,485,003} 6,236,435 7,698,087 10,421,374
Loans from stockholders 85,718,510 - 10,466,871 8,787,678 7,699,4! 7,541,092
Mortgages, notes, and bon 986,663,932 - 9,449,378 15,769,641 20,536,073 25,172,005
Other liabifities 846,696,691 - 1,567,38 2.278,52q 3,033,268, 3,610,044
Capital stock ... 417,153,783 —_ 11,750,480 10,511,319 11,169,624 11,441,872
Paid-in or capital surplus 532,039,407, - 3,671,449 3,549,294 3,710,573 5,706,449
Retained earnings, appropriated 41,461,644 - 151,32 367,791 366,61 730,239
Retained earnings, unappropriated 1,027,902,049, - -5107751 14,571,331 22,082,959 29,345,577
Less: Cost of treasury stock . 74,168,627 —_ 1,425,685 1,951,459 2,272,487 2,805,921
Total r ip 6,361,284,01 56,310,774] 192,685,807 218,011,597] 232,911,95 292,548,685
Business receipts .. 5,731,616,337] 37,004,409 187,404,287 211,859,490 225,799,800 284,076,938
Interest on Governm
United States.... 25,440,716 405,022 30,128] 43,858, 78,8 94,872
State and local 12,620,876 95,333 3.12 5,379 17,877 15,080
Other interest.. 328,802,958 15,583,820| 568,774 907,533 1,308,069 1,539,050
Rents .... 41,371,141 484,513 1,121,374 1,615,837 1,856,312 1,857,370
Royalties 12,450,250 72,188] 315,298 119,986 94,672 126,961
Net short-term capital gain reduced by net long-term capital loss . 2,013,510 43,713, 36,580, 35,060 42,667 60,084
Net long-term capital gain reduced by net short-term capital loss . 24,910,957 348,986 511,61 379,735 530,354 759,358
Net gain, noncapital 8ssets...............c.....c... 20,117,615 1,005,113 668,399 578,171 617,001 820,343
Dividends received from domastic corporation: 18,654,800 126,913] 102,378 139,130
Dividends received from foreign. corporations . 14,563,353 24,811 6,598 9,922
Other receipts ..........ccvviiiiiiiiinriiciinecnns - 128,721,498 1,115,953 2,457,377 3,049,578
Total di i 6,125,365.155* 57,074,271 228,504,591 286,428,383
Cost of sales and operations 4,204,905,905 27,955,613 156,037,980 208,106,183
Compensation of officers . 108,973,751 777,67 12,161,725] 11,060,709
Repairs .. 42,407,967 232,447) 1,585,268, 1,806,750
Bad debts . 18,769,771 448,832 636,629 793,586
i 71,990,83: 685,930 4,507,688 4,365,790
Taxes paid ..... 163,003,622 1,061,549 5,458,69 6,414,378
Interest paid ... 344,612,54 16,287,024 3,798,138 4,966,518
Contributions or gifts 2,358,554 10,36 57,339 71,615
1,374,658 11,797 32, 31,020
157,345,828 1,230,395 5,017,349 5,695,244
8,871,993 40,253 49,424] 47,718
52,266,004 456,872 1,829,559 2,057,916

Pension, profit-sharing, stock bonus, and annuity plans
Employee benefit programs...
Net loss, noncapital assets.

Other deductions ..............
Total receipts less total deductions .
Constructive taxable income from related foreign corporations .

165,979)
236,55
214,365
7,258,631
- 763,498

1,467,309, 1,643,950
1,046,731 1,270,418

850,872,216
235,918,858

34,604,937 37,994,255
4,407,368 6,120,302
*14

Net income (less deficit), total.. 239,006,54 - 838,058 4,389,492 6,105,235
Income subject to tax, total 246,598,481 1,782,921 6,151,702, 7,493,285
income tax, total............... 105,142,4 740,61 1,449,812 2,132,790
Regular and alternative tax. 103,831,17. 712,74 1,425,581 2,099,418
Tax from recomputing prior-year investment credit 867,571 20,245 21,051 31,458
Tax from recomputing prior-year work incentive (WIN) credit 4,873 *734) *7 *76
Additional tax for tax preferences .. 438,820 6,897 3,173 1,838
Foreign tax credit.............. 24,861,315 49,808 2,342 2,394
U.S. possessions tax credit. 1,565,681 24,8 88! 6,831
Investment credit ........... 15,102,81 77.40 265,326 332,071
Work incentive (WIN) credit 36,483 4,094 2,857
Jobs credit ...l 601,444 6,383 55,326 71,022
Nonconventional source fuel credit —_ -
Alcohol fuel credit........................ 4 - -
Travel, entertainment and gift expense.. 23,157,359 186,343 753,029 890,476
Distributions to stockholders: ’
Cash and property except in own stock . 97,378,617 1,387,479 757,814 930,284
Corporation's own stock .. . 3,525,549 33,307 28,685| 36,490

Footnotes at end of table. See text for “Explanation of Terms" and *Description of the Sample and Limitations of the Data.”
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Table 4. — Balance Sheets and Income Statements, by Size of Total Assets — Continued
{All figures are estimates based on samples—money amounts are in thousands of dollars}
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Size of total assets—Continued

Item $1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 $250,000,000
under under under under under under inis
$5,000,000 $10,000,000 $25,000,000 $50,000,000 | $100,000.000 | $250,000.000 or mare
) 8) ©) (10) (1) 12 (13)
Number of returns 169,074 16,56 4,803] 3,203] 2,877
Total t 342,335,164, 261,538,471 277,363,53 344,251,763 514,080,355, 5,357,996,264
[0 11, TR 17,798,12 17,476,87 17,774,315, 23,330,418 369,620,121
Notes and accounis receivable 79,764,68, 90,368,86: 97,938,265 116,959,155 1,411,961,889
Less: Allowance for bad deb! 1,587,715 2,235,164 3,318,766 5,172,868 34,141,467
INVENLONes ........oevvvvurncieeinnenns 32,200,731 21,854,60 25,305,593 36,775,303 249,611,157
Investments in Government obligations:
United States...... 16,093,523 20,404,060} 21,009,437| 26,258,308 172,810,038
State and local ,854, 14,141,62 15,461,450} 18,218,883 147,863,299
Other current assets.. 12,499,979 10,809,57 14,143,664 20,155,11 207,148,260
Loans to stockholders .. 821,833 68! 715,890 1,411,290 12,778,315
Mortgage and real estate loans. 15,882,115 33,414,05 65,939,051 123,722,661 640,719,638
Other investments ... 26,037,379 27,407,988 38,522,487 69,962,840| 994,527,308
Depreciable assets.. 70,139,224 52,096,929 59,815,177] 95,763,30! 1,438,080,290
Less: Accurnulated depreciation 28,995,751 20,437,690 22,966,121 35,075,55 479,556,579
Depletable assets ................ 1,509,294 1,705,594 1,852 475{ 3,210,08 60,482,383
Less: Accumulated depletion 301,378 430,890 447,446 70, 16,850,182
N ..o 5,750,389 4,089,822 4,135,770| 5,940,399 28,535,861
Intangible assets (amortizable) 1,595,15 1,176,796) 1,416,087 2,882,599 31,825,625
Less: Accumulated amortization 538,454] 302,123 425,225 681,421 13,698,602
Other assets. 5,014,798 5,133,009 7,379,65 11,190,024] 136,277,910
Total liabilities 261,538,471 277,363,53 344,251,7 514,080,365 5,357,996,264
Accounts payable 25,854,258 17,920,97 20,983,034 30,004,63 314,506,056
Mortgages, notes, and bonds payable in less than one year 23,882,184 19,209,864 23,637,21 28,403,825 291,050,075
Other current liabilities .. 92,253,037 134,532,640} 242,508,849 1,977,118,429
Loans from stockholders .. 2,275,61 1,758,289 2,012,075 29,573,730
Mortgages, notes, and bonds payable in one year or more 34,721,866 28,602,606 57,143,431 664,965,294
Other liabilities . 10,732,399 11,242,05 32,982,537 746,963,081
Capital stock.. 15,445,873 12,148,450 17,715,823 280,952,282
Pald-m or capnal surplus .. 15,229,869, 17,691,24 213, 391,913,955
i earmngs, appr 1,537,085 1,311,767 3,624,129 28,953,026
Re'amed earnings, unappropnated 41,717,00( 34,645,109 60,929,766 681,675,472
Lass: Cost of treasury stock 2,110,72 1,699,45 2,458,7 49,676,136
Total recelpts 307,370,7 214,453,988 370,982,273 3,229,486,655
BUSINGESS MBCBIPTS ......ceuueiiiiiiiiiiei it ea st e gty aa e eres 287,636,767, 192,746,60! 329,842,7 2,789,042,484
Interest on Government obligation:
United States..... 1,412,523 1,769,958 2,323,940 16,121,404
State and local 409,831 744,87 1,032,443 9,267,729
Other interest 9,257,95 12,839,160 25,598,487 236,006,364
Rents ..... 1,799,320 1,237,241 1,657,105] 22,621,496
Royatties 291,32 211, 56, 9,797,986
Net short-term capital gain reduced by net long-term capital loss 107,898 114,304 257,74 910,401
Net long-term capital gain reduced by net short-term capital loss 1,121,971 990,90 2,073,01 14,627,811
Net gain, noncapital assets.... 1,008,258 688,219 1,161,394 10,041,150
Dividends received from dome: corpor: 580,738 629,819 1,148,07 13,931,983
Dividends received from foreign corporations. 68,873 112,68 524,561 13,526,347
Other receipts 3,675,245 2,368,27. 4,804,801 93,391,501
Total deducti 261,865,551 296,752,904 205,384,009 355,503,645\ 3,076,789,108
Cost of sales and operations . 199,202,520] 223,352,203 146,271,0 248,732 45 2,053,464,929
Compensation of officers. 4,415,527 4,033,439 2,396,882 2,459,560 9,994,999
Repairs ..... 1,204,023; 1,312,489 984,577 2,169,228 25,311,513
Bad debts . 698,298 04, 790,338 1,098,163 9,805,820
Rent paid on business property ... 2,528,803, 2,905,109 2,142,892 3,967,827 29,048,988
Taxes paid ... 4,975,519 5,359,87 4,163,464 6,725,528 98,552,780
Interest paid . 6,260, 11,083,90 12,872,257 24,747,250 229,229,804
Contributions or gifts . 97,643 121,48 138,063} 1,364,283
Amortization .. 111,297 60,347, 84, 757,879
Depreciation 5,078,254 6,063,524 7,390,215 95,991,266
Depietion 224,47 381,689 7,116,851
Advertising . 2,138,909 3,788,711 27,649,183
Pension, profit-sharing, stock bonus, and annuity plans 1,411,37 2,146,910 32,063,627
Employee benefit programs... 1,520,560 2,203,419 24,911,782
Net loss, noncapital assets. 169,104 327,375 3,780,292
Other deductions .............. 36,091,478 49,142,899 426,745,101
Total receipts less total deductions ..............cccccmmnivinnnns 10,617,80. 15,478,62: 152,697,547
Constructive taxable income from related foreign corporations . 50,141 387,10 14,965,439
Net income (less deficit), total .. 10,258,11 14,833,286 158,395,257
Income subject to tax, total 10,928,459 14,147, 151,323,210
Income tax, total............... 4,793,749 6,388,446 68,764,490
Regular and alternative tax 4,742,536 6,302,281 67,928,258
Tax from recomputing prior-y 31,385 51, 527,489
Tax from recomputing prior-year work incentive (W ) cr 4an 1,215
Addmonal tax lor tax preferences .. 19,358 34,099 306,528
67,74 §73,407| 23,788,653
171,668] 320, 427,507
439,7 714,87 11,021,147
2,141 213N 9,287
30,114 40,288 96,967
" 4
Travel, entertainment and gm oxpense.. 1,119,574 1,386,654, 11,748,821
Distributions to khold
Cash and property except in own stock 2,251,33 5,683,962, 74,794,374
Corporation's own stock 160,878] 442,236 2,031,559

*Estimate should be used with caution because of the small number of sample retums on which it is based.

'Less than $500 per

retum,
NOTE: Detail may not add to total because of rounding and the deletion of data. See text for “Explanation of terms” and "Description of the Sample and Limitations of the Data.”
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Corporation Returns/1980

Table 5 — Balance Sheets and Income Statements, by Size of Total Assets

[All figures are estimates based on samples—money amounts are in thousands of dollars}

Total Size of total assets
raturns
Item with Zero $1 $100,000 $250,000 $500,000
_ net assets under under under
income $100.000 $250,000 $500,000 $1,000,000
(1) (53] 3) L] ) (6)
Number of returns 1,596,63. 28,042“ 738,711 327,448 199,50! 137,627
Total 5,938,367,1 - 28,0794 53,198,116 70,711, 96,051,008
453,638,83 — 5,906,78 8,236,401 9,770,70 11,143,845
Notes and accounts receivable. 1,658,699,504] —_ 3,858,917 9,194,398 14,698,28: 21,736,880
Less: Aliowance for bad debts. ,682,51 - 40,823 103,77 208,689 381,753
Invemones 427,979,821 - 3,560,2! 8,761,021 12,649,754 19,849,208
United States 196,341,233 - 94,081 359,269, 443,208
State and local . 165,894,438 - 26, 94 163,337
- . Other -current am:. 245,249,269 - 1,253,201 3,125,09 4,117,774
Loans to stockholders . 23,514,438 - 1,512,279 1,666,09 1,621,698
Mortgage and real estate loans 385,977,819 - 265,794 1,222,311 1,358,131
Other investments .. 1,038,899,80: —_ 1,123,849 4,174,281 5,702,755
Depreciable assets. 1,720,558,56 - 18,231,281 33,921,561 43,075,670
Less: Accumulated depreciation 630,562.! - 9,830,1 16,966,709 21,038,427
Deplatable assets ................ 63,647,69. —_ 42,375 146,992 195,696
Less: Accumulated depletio 17,868,22: - 16,31 47,851 39,672
Land ......cooeiiiiiniiiniiicnnn, 64,716,4. - 996,199 4,157,842 5,492,200
Intangible assets (amortizable) .. 37,930,37 - 328,17 481,428 22,263
Less: Accumulated amortization 16,132,61 - 190,165| 209,33 205,262
Other assets . 154,464,274 - 957,49 1,676,3 2,293,369
Total labilities 5,938,367,1 - 28,079,4: 70,711,929 96,051,008
Accounts payable...............o.cooeiiiiiiii 434,013,87. _ 3,430,33; 9,806,481 14,814,181
Mortgages, notes, and bonds payable in less than one year 333,030,567 - 2,509,871 6,540, 10,741,290
Other current liabiiities .... 1,950,054,561 —_ 2,994,991 5,584, 8,195,839
Loans from stockholders . 53,276,723 -— 3,250,148 3,885,68 4,302,022
Mortgages, notes, and bonds payable in one year or more 691,609,392 - 3,629,084, 10,944,363 14,619,365
Other liabilities . 753,137,457 — 683,520 1,868,545 2,691,631
Capital stock. 336,756,10 — 5,088,795 7,018,2 8,312,448
Pald-m or capltal surpl 437,186,450| — 1,523,053 2,135,041 2,798,964
Retained earnings, approp 32,596,290 - 115,916} 272,460 637,125
Retail 985,016,289 -_ 5,669,67 24,403,46 31,145,968
Less Cost of ueasury / stock 68,310,49; —_ 815,973 1,747,280 2,207,825
Total recelp 5,173,865,70 28,441,584  119,407,83: 176,082,11 235,078,690
BUSINGSS TOCEIPIS ... ..enuiiieiiiiieeiciiiieee ittt eb st r e e e e e s ee et e e e ees s eeees s e e s nan e saaeeeaaansesaranrasnnaasees 4,683,868,683] 19,601,829 115,815,40 170,765,254 228,426,134
Interest on Government abligation:
United States... 18,251,309 204,691 12,849 71,069 60,530
State and local 9,647,553 69,904 *2,295) 13,771 14,524
Other interest... 233,207,519, 6,376,658 406,553 1,071,535] 1,239,578
Rents .. 33,7705 139,350 683,96 1,450,339 1,425,153
Royalties . 11,012,532 56,464 270,527 82, 117,244
Net short-term capital gain reduced by net long-term capital oss 1,723,2 39,438 20.21 34,677 35,714
Net long-term capital gain reduced by net short-term capital loss 21,973,062 274,460 427,521 428,379 628,006
Net gain, noncapital assets...............cccceeees 16,255,998 932,133 376,269 438,050 611,064
Dividends r from ¢ i S 16,676,572 93,898, 34,384 94,1 119,223
Dividends received from foreign- corporabons 14,040,527 24,619 *1,240| 8,5 9,895
Other receipts 113,438,170] 628,140] 1,356,50 1,625,131 2,391,627
Total d 4,882,925,018 26,254,083 112,913,454 167,946,59' 225,537,170
Cost of sales and operations . 3,408,923,959, 14,091,301 57,737,490 115,859,4 165,681,754
Compensation of officers.. 84,620,714 11,694 17,278,885 9,850,162 9,396,029
Repairs ... 34,566,478 95,170] 765,271 1,069,213 1,373,731
Bad debts 14,099,0 172,104 167,571 392,577 579,145
Rent paid on business property . 54,393,318 310,396] 3,806,239 3,039,476 3,188,216
Taxes paid .... 123,681,341 479,848 3.212,82! 4,063,686 5,093,674
Interest paid . 231,567,544 5,749,242 873,916 2,106,199} 2,942,092
Contributions or gi 2,330,932 7,728 40,968 53,895 69,182
Amortization .. 1,028,51 4,536 28,515 18,413 17,844
Depreciation 127,500, 576,395 2,184,563] 3,445,555/ 4,131,053
Depletion. 8,246,33 19,658 14,798] 44,3 42,151
Advertising 42,317,803 162,741 893,130 1,280,073 1,540,896
Pension, pro g, 44,337,267 118,272 2,424,711 1,242,66! 1,496,434
Employes benefit programs.. 32,382,734 128,037 645,797 798,097 994,660
Net loss, noncapital assets 1,376,194 29,971 25,640 32,721 31,124
Other deductions ............ 671,552,533 3,896,990 22,813,129 24,650,112 28,959,186
Total receipts less total deductions .. 280,940,689 2,187,500 6,494,378 8,135,522 9,541,521
Constructive taxable income from related forei 15,494,065 20,711 1,641 14
Net income, total ............... 296,787,201 2,138,307 6,493,724 8,121,750 9,527,011
Income subject to tax, total . 246,575,420 1,571,96. 3,469,537| 6,151,702 7,492,073
income tax, total................ 105,011,784 643,052 635,21 1,445,273 2,123,854
Regular and alternative tax 103,821,684 621,327 627,876 1,425,581 2,098,880
Tax from recomputing prior-year investment credit . 774,923 15,760 s 16,513, 23,060
Tax from recomputing prior-year work incentive (Wi 48 *731 —_ 7| *76
Additional tax for tax preferences . 410,368 5,234 *90) 3,173 1,838
Foreign tax credit............... 24,861,18 48,819, *2,360, ‘2,34 1,856
U.S. possessions tax credit 1,565,681 23,947 32 88! 6,831
investment credit ............ 15,100,723 39,100 129,637 265,326 332,071
Work incentive (WIN) credit . 36,474 76| *792 4,0! 2,857
Jobs credit ............eeeenieni 601,353 6,232 49,291 55,326 71,022
Nonconventional source fuel credit —_ —_ —_
Alcohol fuel credit..........cccvuuunnns - — -
Travel, entertainment and glft expens 18,919,000 102,651 703,296 530,633 702,976
Distributions o
Cash and property except in own stock. 88,520,209 938,762 1,010,144 674,879 891,032
Corporation’s own stock 3,151,523 32,315 *7.614 16,387 36,480

Footnotes at end of table. See text for “Explanation of Terms” and “Description of the Sample and Limitations of the Data.”"
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RETURNS WITH NET INCOME
Table 5 — Balance Sheets and Income Statements, by Size of Total Assets — Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]
Size of total assets — Continued
1t $1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000
em under under under under under under $250,000,000
$5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 | $250,000,000 or more
() 8) 9) (10) (1) (12) (13)
Number of returns 122,4 16,568, 12,60 2,113 1,972
Total 247,190,02 116,061,280 199,878,18 353,279,10: 4,314,882,2563
28,429,793, 8,323,567] 14,984, 16,800,641 325,807,036
Notes and accounts receivable. 61,672,363 83,470,034 66,243,665 92,003,088 1,203,334,513
Less: Allowance for bad debts. 1,091,419 647,143] 1,153,543 2,784,602 24,403,040
Inventories 63,355,131 21,527,595 24,176,318 30,941,773 217,826,860
Ir in
United States.. 2,313,40; 4,157,154 14,213,214 17,161,763 124,814,652
State and local .. 684,008 1,552,291 6,901,141 12,672,340 120,142,162
Other cumrent assets. 11,987,171 5,971,56 8,701,34 13,844,81 175,876,458
Loans to stockholders . 2,246,803 607,7 521,704 937,314 11,519,963
Mortgage and real estate loans 3,454,833 2,651,300} 9,767,425 51,208,34 259,602,872
Other investments . 17,619,166} 9,079,541 19,291,618 54,105,437 875,664,946
Depreciable assets . 102,970,300 41,333,828 50,248,531 80,278,60 1,238,953,469
Less: Accumulated 48,166,91 19,248,94 ,007,9 30,364,9; 41,510,810
Depletable assets ............... 734,917| 689,579 843,938 3,114,625 55,755,224
Less: Accumulated depletion. 226, 185,85 217, ,81 15,906,906
10,544,168, 3,254,753 3,615,815 4,280,883 24,074,899
1,386,7: 622,40 6, 2,125,384 29,380,135
668,261 307,117 303,653 507,65 13,018,011
4,944,071 2,208,95! 3,164,333} 8,066,075 120,562,831
Total Habllities 247,190,02 116,061, 199,878,1 353,279,10; 4,314,882,253
Accounts payable 42,157,945 17,146,073} 19,206,23 23,593,729, 268,548,757
Mortgages, notes, 29,884,96. 11,516,80 14,218,973 20,322,044 205,772,948
Other current liabilities ... 25,458,459 22,577,912 75,912,748 139,003,37; 1,444,442,833
Loans from stockholders . ,362,6 1,251,21 1,164,611 1,154,2 27,037,291
Mortgages, notes, and bonds payable in one year or more . 38,871,019 15,388,25 19,843,133 40,111,034] 500,629,127
Other labilities ................ 7.211,17. 4,320,44/ 7,331,0f 23,961,38. 683,915,023
Capital stock.............. 15,932,191 6,631,652 11,493,084 14,069,291 242,978,759
Paid-in or capital surpius. 8,062,8! 5,115,280 9,968,795 31,740,018] 343,376,451
Retained earnings, appropriated 1,619,228 613,571 1.212.11 2,646,529 22,996,629
Retained earnings, unappropriated 77,247,410 33,090,024 41,220,283 58,977,172 624,064,708
Less: Cost of treasury stock 4,617,869 1,589,81 1,692,883 2,299, 48,880,273
Total receipts 571,695,24/ 212,619,401 242,298,483 295,984,4 2,772,894,333
BUSINGSS FECEIPLS ... ...ivuiiriieeiiitiiiti st 555,186,161 204,899,131 226,490,38; 268,542,159 2,416,976,959
on [ ions:
United States.... 325,1 388,34 1,252,229 1,525,33 11,456,982
State and local . 70,351 92,820 354,975 1, 7,133,480
Other interest.. 3,523,704] 2,519,12; 7,575,603 15,136,608] 172,392,764
Rents ...... 2,980,346 1,039,59: 253, 1,155,907| 20,447,540
Royalties 303,784 161,022 223,63 478,729 8,781,531
Net short-term capital gain reduced by net long-term capital loss . 119,989 27,083 87,497/ 222,250, 835,062
Net long-term capital gain reduced by net short-term capital loss . 1,486,973 563,201 928,707 2,014,437 13,081,076
Net gain, noncapital assets...........cce.o.ovvvninnne 1,386,215 563,934| 784,927 940,600, 8,561,426
Dividends ived from { porai . 536,474 281,37 510,190 972,57 12,586,314
Dividends received from foreign corporations. 24,92 15,561 66, 510,25 13,046,611
Other receipts 5,751,13f 2,078,22; 2,769,699 3,824,262 87,594,588
Total di 547,529,661 201,944,6! 228,405, 277,500,7 2,607,635,688
Cost of sales and operations .. 422,678,606 156,459,954 174,124,061 196,872,225 1,767,987,656
Compensation of officers 15,071,489, 3,559,21 3,244,0; 1,823,195 8,202,187
Repairs .... 2,650,882 923,020 994,005 2,045,163 21,837,169
Bad debts 1,263,94 455,062, 591,455 724,378 8,352,911
Rent paid on business property 5,202,662 1,915,149 2,050,182 3,314,489 24,696,993
Taxes paid .. 10,354,910] 3,922,389 4,230,827 ,660,063 75,025,232
Interest paid 8,028,229 3,839,819, 554, 14,270,110} 164,569,960
Contributions or gifts 198,826 97,543 121,66 141,458 1,355,208
Amortization . 40,018 80, 36,45, 51,57 659,450
Depreciation . 9,574,006 3,634,634 4,305,568 6,135,901 83,598,099
Depletion.. 251,757 143,833, 189,3 642,63 6,485,764
Advertising 3,325,810 1,353,889 1,623,120 3,018, 24,660,821
Pension, profit-sharing, stock bonus, and annuity plans. 3,280,443] 1,054,391 1,196,720) 1,923,939 28,014,094
Employee benefit programs.. 2,434,291 1,008,775 1,153,826 2,004,33 20,575,488
Net loss, noncapital assets 127,240, 62,360 104,268 93,452, 661,960
Other deductions .......... 63,046,552 23,433,63 26,885,641 38,779,6 370,952,695
Total receipts less total deductions 24,165,584 10,674,748 13,893,180 18,483,735 165,258,645
Constructive taxable income from related foreign corporations 6,387 16, 49,427 398,361 14,751,602
Net income, total ................ 24,101,620 10,598,018 13,587,631 18,220,720 172,876,768
Income subject to tax, total .. 19,584,517 ,756, 10,949,337] 14,232,294] 150,899,239
Income tax, total................. 7,460,334 3,767,419 4,795,380‘ 6,379,15: 68,572,859
Regular and afternative tax 7,380,667 3,734,88 4,751,237 6,300,717 67,780,892
Tax from recomputing prior-year investment cred ,638] 22,380 25,613 4121 505,800
Tax from recomputing prior-year work incentive (WIN) credit 174 53 455 1,214
Additional tax for tax preferences .. 18,854 9,299 18,074 34, 284,953
Foreign tax credit....... 29,442] 27,133] 69,157 569,754 23,760,464
U.S. possessions tax cf 51,9, 79,661 171,668 320, 427,507
Investment credit .......... 848,002 344,892 440,260 760,602 10,958,498
Work incentive (WIN) credit 8,018 2,09 2,141 2,212 9,186
Jobs credit ...l 114,56 34,598 30,056 40,649 96,042
Nonconventional source fuel credi - — —
Alcohol fuel credit.................... — 0] 4
Travel, entertai and gift exp 1,700,023 712,001 844,276 1,118,942 10,428,376
Distributions to stc 3
Cash and property except in own stock.. 2,567,952 1,234,841 2,110,174 5,354,053 67,409,209
Corporation’s own stock 165,8! 97,7 145,466 403,627] 1,802,489

*Estimate should be used with caution because of the small number of sample retuns on which it is based.

Less than $500

per return.
NOTE: Detail may not add to total because of rounding and the deletion of data. See text for “Explanation of terms” and “Description of the Sample and Limitations of the Data.”



RETURNS OF ACTIVE CORPORATIONS
Table 6 — Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockhoiders, by Industrial Division, by Size of Total Assets

{All figures are based on ples — money amounts are in thousands of dolfars) '
Total refu Size of total assets .
2 -
Industrial division, item of active Zero st $100,000 $250,000 $500,000 $1.000000 | $5000000 | $10,000000 | 525000000 | $50,000.000 [ $100.000.000 | )50 000,000
corporations assets under under under under under under under . under under o more
$100,000 $250,000 500, $1,000,000 $5, 000 000 $10,000,000 $25,000,000 $50,000,000 | $100,000,000 | $250,000.000
) (¢4 @) @ &) (6) (] ) ()] (10} Lan (12) 13
All Industrial Divisions
Number of returns 78,2 1,436,373 496,743] 286,640 185,471 169,074} 22,72 16,557 4.803 2877
Total assets........ — 49,321,041 80,290,7291 101,421,848 129,560,641| 342,335,164] 159,077,875 261,538,47! 344 251,763 514,080,355| 5,357,096,264
Notes and accounts receivable, net —_ 6,650,897 13,084,573 19,627,667 26,471,339 76,862,95 41,310,183 78,176,96 94,619,499 111,786,287| 1,377,820,422
INVeNtories ............cco.corviiinvvrnnnens - 6,697,040 13,739,637 18,763,469 27,121,109 73,669,74 29,068,160, 32,200,731 25, 305 593 36,775,303] 249,611,157
Cash, Government obhgauons and other current assets .. - 10,955,689 14,848,088 17,244,468 19,827,134 50,239,340, 27,184,640 68,388,866 87,962,72( 897,441,718
Other investments and — 4, Mﬂ 8,161,480 9,577,676 11,465,770 33,392,715 18,343,208 105,177,428] 195,096,791] 1,648,026,261
Deprectable assets ............. - 33,385,691 . 42,507,404 50,204,658 60,452,514] 145,633,731 58,948,991 59,815,177 95,763,305] 1,436,080,280
iatior Y= 17,405,513 20,202,659 24,038,876 28,095,747 64,997,790\ 26,069,480 22,966,121 35,075,55 479,556,579
Other capnal assets Iess FBSEIVES ....ocvinriinee - 2,413,502 5,326,382 7,296,703 8,888,083 19,800,997| 6,863,431 6,531,661 10,581,47i 90,295,085
Ac and notes - 13,312,586 20,170,170 27,397,677 38,397,911| 108,567,447| 43,676,751 44,620,246 58,408,46 605,556,131
Other current liabilities - - 5,485,003 6,236,438 7,698,087 10,421,374, 32,948,474 28,626,914 168,966,073] 242,508,849( 1,977,119,420
Mortgages, notes, and bonds payable in one year or more .. — 9,449,378 15,769,641 67,313,645 27,649,516 35,340,473 67,143,431 664 965,294
Net warth ..........ooiiiincieccciricecnes - 9,039,817 27,048,27' 111,064,033, 49,936,434 77,063,925 121,024,999] 1,333,818,599
Cost of property used for investment credit . 225 721,985] 1,256,999 4,709,971 5,235,759 ,0684, 16,426,094 6,601,240| 6,208,680 10,837,184 148,182,933
Total Teceipts ..ot 6,361,284,012 56,310,774] 192,685,807 218,011,597] 232,911,959 728,478,973 269,543,912 246,376,1 370,882,273} 3,229,486,655
...... 5,731,616,337] 37,004,409] 187,404,287] 211,859,490 706,478,162 258,833,650, 218,868,083] 329,842,756 2,789,042,484
Cost of sales and operations .. 4,204,905,905] 27,955,613 98,753,213] 130,712,558 199,202,520 167,324,742] 248,732,457 2,053,464,929
Taxes paid ...... ,003,622) 1,061,549 5,508,907 5,776,09 4975519 4,715 99,552,760
Interest paid . 344,612,542| 16,287,024 1,852,527| 2,818,795 6,260,64ﬁ 16,908,334 24,747,25 229,229,804
157,345,828 1,230,395 3,064,388 4,525,771 5,078,254 4,898,851 95,891,268
Penson proﬁt -sharing, stock bonus, and annuity plans 51,529,310 165,979 3,489,398 1,823,029 1,236,630} 1,276,614 32,063,627
Employee benefit programs 40,179,104 236,550 5,918 836,891 1,336,880 '1,468, 24,011,762
Net income (less deficit) 239,008,542] - 838,058 291,925 3,521,684 7,588,768] 9,777,92. 14,833,281 158,395,257
Income subject to tax. 246,598,486 1,782,921 3,470,331 5,236,715 8,754,693 9,087,615 14,147,384] 151,323,210
Income tax, total........ 105,142,436} 740,616 640,971 1.059, 3,770,977 4,091,6 ,764,
Additional tax for tax preferences .. 438,820, 6,897 *179] 8 9,697 .20, 306,528
Foreign tax credit.... 24,861,315 49,808 *2,369, *4,751 27,112 203,700 23,788,653
Investment credit . 15,102,812 77,41 129,643 207,838 344,101 384,604 11,021,147
Work incentive (WIN) credi 36,483 78 *792f *1,942 2,094 1,472 9,287
Jobs credit 601,444 . 6,383 49,201 56,857 34,5951 19.211 86,967
Distributions to stockhol 97,378,617 1,387,479 1,071,881 798,172 1,303,503] 3,304, 74,794,374
Agrlcuiture. Forestry, and Fishing J
Number of returns.. 80,883 2,316 27,994 16,627 41 4
Total assets........... 40,738,977 - 1,049,434 2,837,585 2,844,314 2,300,640
Notes and accounts receivable, net 3,256,431 — 5,912, 30,878 322,352 214,693
Inventories .............eeceeeeeerninnnns 4,243,601 —_ 59,194] 04,41 455,921 401,251
Cash, Government obligations and other 3,850,6¢ - 162,089 372,137 251,881 185,301
er ir s and loans. 4,807,470 - 69,117 172,035 411,514 738,802
Depreqable assets .. 23,633,714 - 1,108,417] 2,389,648 1,339,367 804,002
10,592,781 -— 581,865 1,174,512 635,317 390,477
Other capital assets less reserves . 9,485,110 — 133,467 670,394 525,616 86,80/
and notes 9,696,906 —_ 364,153 500,141 856,524 429,105
Omef current fiabilities . 2,026,299 — 72915 68,17 217,461 ¢ 306,631
Mortgages, notes, and bonds payable in one year or more .| 13,363,285 - 265,708] 773,920 1,079,119 571,243
Net worth . 11,460,935 —_ 43,580, 1,006,307 61,946 987,589
Cost of property used for investment credit . 3,043,133 48,375 214,071 66,643, 218,653 37,234
Total receipts .. 52,089,915 517,825 3,093,912 3,876,630 3,679,608 5,332,105
Business recexpts 48,850,051 461,392 2,951,860 3,675,584 3,471,723 5,246,498
Cost of sales and operations 35,798,332 325,210 1,877,369 2,281,750 2,773,379 3,888,568
Taxes paid .. 1,111,701 21,22 90,032 118,377 51,835 105,563
Interest paid 2,184,441 46,824 54,800; 119,872 164,013] 78,546
Depreciation.... . 2,180,968 37,20 122,682 255,285 123,490| 38,802
Pension, profit-sharing, stock bonus, and annuity plans........ 144,946 *3,688 *7.349 *9,950) 5,617| 18,166
Employes benefit programs.. . 151,565 *32] 15,330 8,197 6,048 ,466
Net income (less deficit) 673,158 -2568 -74,112] 73,218 3,121 160,954
Income subject to tax 1,693,307 33,207} 2,840 125,182 75,511 159,388
Income tax, total...... ,487| 10,095 7,545 26,01 30,469 73,285
Additional tax for tax p: 1,476 - - *142 -
Foreign tax credit.. 564 — — - 5,910
Investment credit . 109,109 *574] 3613 9,33 4611 2,164
Work incentive (WIN) credit .. [ — — — —
Jobs credit .............coeeeveeeee 4,83 2 *349 *419) *411
Distributions to stockholders except in own stock .. 304,733, *1,649) 42,225 31,738; 20,728{ 32,226

Footnotes at end of table. See text for "Explanation of Terms” and

"“Description of the Sample and Limitations of the Data.”
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RETURNS OF ACTIVE CORPORATIONS

Table 6 — Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets — Continued
[All figures are estimates based on samples — money amounts are in thousands of dollars]

Size of total assets

Total returns
Industrial division, item of active Zero $1 $100,000 $250,000 $500,000 $1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 $250,000,000
corporations assels under under under under under under under under under . under or more
$100,000 ] X $1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 { $250,000,000
() () @ (8) ©) (U] 8) ) {10) (1) (12) (3
Mining

Number of returns 621 5,182 3,851 2,763 3,677 84 64 59
Total assets........ 126,947, -— 749,081 1,403,523 2,037,036 7,978,188/ 6,391,964 10,251,234} 80,595,354
Notes and accounts receivable, ne - 144,761 210,127 283,176 1,492,528 1,119,896] 1,779,349] 16,856,012
INVENIONIOS ....c.uvvveveeecanrreeiinreeesenes - 21,233 55,2164 307,990 356,574 439,919 3,640,561
Cash, Government obligations and other current assets - 130,859 342,17 396,611 1,357,81 720,043 748,182/ 5,961,009
Other investments and loans - 68,053 158,508 198,617] 795,49 1,067,724 1,743,497) 25,680,191
Depreciable assets............. _ 563,256 1,018,178] 1,487,807 4,996,605 3,208,630 5,093,403 31,764,200
Less: Accumulated depreciation . - 274,519 26, 79,62 2,243,620| 1,215,516 1,715,823 11,091,533
Other capital assets less reserves ... — 78,679 241,997 989,093 872,228 1,771,010| 6,262,172
Accounts and notes payable - 717,203 2,058,119] 14,153,660
Other current liabilities . — 159,506 08,235 7,204,874
Mortgages, notes, and bonds payable in one year or more . | - 410,006 1,497,362 17,184,200
Nat worth . — 482,363 2,781,174 36,397,561
Cost of property used for investment credit 7,655,118 139,030 356,991 1,002,273 2815912
Total receipts ...... 176,672,390 943,010 3,466,165 8,371,868 130,314,408
Business receipts . 167,397,918 784,945 3,255,676{ 7,737,813 124,464,106
Cost of sales and 116,989,880 460,133 1,943,892] 4,616,671 89,308,476
Taxes paid . 20,248,994 33,362 115,072 21,063} 18,647,175
Interesl pald 3,440,080 55,022 103,547 284,012 1,781,732
. 4,779,495 70,179 196,958} 556,480) 2,183,029

Pensmn. proﬁt-shanng stock bonus, and annwity plans 728,306 4.9 13,151 539,087
Employee benefit programs.. 558,114 7,968 10,044 307,946
Net income (less deficit) 7,750,561 - 27,608 107,731 5,742,116
income subject to tax 9,073,598 123,534 151,305 5,824,459
Income tax, total....... 4,083,078 57,718 50,697 2,657,163
Additional tax for tax preferences . 106,561 *731 *1,190 51,007
Foreign tax credit. 1,965,971 45] 538 1,733,038
Investment credit .. 435,015 6,215 11,956 197,622
Work incentive (WIN) cri 39 — — 32
Jobs credit ........ccovvuiiieenns 8,518 2. *1,576] 407
Distributions to stockholders except in own stock .. 4,757,780 '255,6921 22,200 3,026,625

Construction

Number of returns 5,778 147,095 18,328] 18
Total assets........ —_ 4,672,804 12,657,749 12,337,088
Notes and accounts receivable, ne - 892,422 3,483,231 3,269,569
Inventories ...........ecevreererinececnanienes 22,055, - 530, 2,281,267| 1,309,186
Cash, Government obligations and other current assets 30,046,208 - 1,084,757| 2,660,234 2,629,854
Other investments and loans 12,307,986 - 441,903 890,453 2,208,598
Depreciable assets - 3,151,384 5,244,614 3,788,038
Less: Accumulated depreciation . - 1,711,160 2,656,197 1,574,004
Other capital assets less reserves - 159,271 *516,798) 369,605
Accounts and notes payable _ 1,730,140] 4,762,425 3,858,060
Other current liabilities . - 633,423 1,292,984 2,274,769
Mongages. notes, and bonds payable in one year or more. | 19,076,627 - 773,851 1,792,201 1,204,075
Net worth . — 436,256 3,886,127 3,759,297
Cost of property used for investment credit . 49,295 543,178 21,254 773,161 ,284
Total receipts .. 1,834,831 22,532,982 22,371,266] 26,467,670 30,947,666 20,266,107
Business receipts. ,387, 1,758,205 22,225,244 22,093,877 26,063,015 30,470,394 19,400,537
Cost of sales and operations . 208,064,925] 1,491,780} 15,429,248 15,694,311 18,486,430 23,904,465) 16,674,545
Taxes paid .......cccoevvnennnns 5,565,059 ,341 636,866 633,305 7,8 731,319 243,851
Interest paid . . 4,278,502 42,209 252,915 311,297 404,657 349,029
Depreciation 5,109,659 41,788 462,864 529,691 612,130 327,813
Pension, profit-sharing, stock bonus, and annuity plans 1,487,800 5,386 41,379 91,821 180,218| 165,676
Employee benefit programs. 1,526,456 2,261 109,666 86,539 205,419 111,574
Net income (less deficit) ,271 - 52,446 - 29,61 423,796 629,84, 725,281
Income subject to tax 7,188,306 53,957| 303,967 589,756 756,042 781,308
Income tax, total....... 2,557,976 19,972 57,331 118,659 207,300 357,961
Additional tax for tax preferences 6, - — - '93‘ 657
Foreign tax credit. 2 — — — — 136,462
Investment credit . 351,37 3,923 14,104 24,457, 43,155 34,818
Work incentive (WIN) credit 7 —_ —_ —_ *122 172
Jobs credit .........c..oeeeennns *924 7,441 9,431 16,936 429
Distributions to stockholders except in own stock .. 793,7 *4,056] 108,024 52,237] 56,407 225,928

Footnotes at end of tabie. See text for “Explanation of Terms™ and “Description of the Sample and Limitations of the Data.”
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RETURNS OF ACTIVE CORPORATIONS

Table 6 — Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets — Continued

[All figures are esti based on ples — money amounts are in thousands of dollars] |
Size of total assets K
ndustrial division, item Too'f]ar;i“v?s $t $100,000 - $250,000 $500,000 $1,000,000 $5.000,000 $50,000,000 | $100,000,000
! : corporations nﬁgetos under un under under under under L u under 322'0.0"0‘3;300
$100,000 |  $250,000 3500 000 $1,000,000 $5,000,000 $10,000,000 $100.000,000 | $250.000,000
(1) 2 3 “) &) ) () ] 4 (1) (12) (13)
! Manufacturing !
.- 242,550 4,073 87,855 45,528 32.571 27,920, 32,514 4,553 701 624
-{ 1,708,471,700| - 3,622,681 7.563,47 11,833,354 19,690,235 69,327,85! 39,092,032 /51,709,297 92,543,617| 1,316,696,211
385,069,638 - 786,691 1,873,48! 3,187,987 5,099,730 17,823,034 9,871,305 111,721,561 18,860,655 283,175,335
268,446,932 - 595,420 1,478,007 2,577,648 4,554,380, 18,092,103 10,694,833 112,537,220 19,742,534] 172,854,190
142,806,39: —_ 700,061 1,165,38; 1,722,209 3,083,4671 8,865,895 v 5,603,280 9,611,21 95,874,934
318,359,541 —_ 173.48 42595 585,07 5,297 3,521,888 ) 5,312,823 13,720,51 282,753,188
826,865,648 -_ 2,978,854 4,370,923 6,654,058 11,123,851 35,944,845 1 23,832,480 636,103,249
. ..{ 366,493,573 - 1,778,147 2,132,363 3,358,204 5,851,899 17,934,443) 277,488,473
Other capnal assets Iess reserves . . 72,246,473 - 66, 138,916 264,015 387,994 61,192,083
and notes pay . ..{ 333,337,261 - 1,217,743] 2,330,168 3,520,233 5,521,837] 242,003,035
Other current liabilities . 197,791,695 - 8,61 707,203 1,133,426 2,004,250 155,603,358
Mortgages, notes, and bonds payable in one year or more . 305.689.825 - 818,597 1,279,67! 2,021,05! 3,037,809 238,260,456
Net worth ..{ 749,186,774 —_ 271,349 2,360,414 4,259,086 7,928,327] ‘ ,344, 574,605,226
Cost of property used for investment credit 88,939,848, 298,681 359,489, 702,456 966,935 1,331,861 ! 5,093,017 66,731,430
Total receipts ...... 2,404,323,844] 11,222,041 11,223,436 21,187,163 30,498,339 47,536,446, 79,239,821]  132,810,850{ 1,664,655,082
Business receipts . 2,301,056,550{ 10,816,328 11,105,553 20,961,548 30,174,951 46,797,49 76,811,211 1,578,263,957
Cost of sales and operations .. 1,707,143,900] 8,406,804 14,180,072 21,498,934, 33,115,484, 1,175,264,164
Taxes paid ... 65,062,569, 219,691 613,258 804,608 1,262,766 47,877,724
Interest paxd 54,177 35 269,733 276,586 401,770 691,017 40,374,850
Depreciation .. 64,405,255| 251,936 513,402] 670,427 1,097,117 48,053,459
Pension, profit-sharing, stock bonus, and annuity plans 24,470,801 78,459 93,923 162,814 344,196 19,335,865
Employee benefit programs.. 23,042,683 140,083 126,478 175,797 325,435 17,120,435
Net income (less deficit) 125,667,815 143,201 160,445 531,457] 1 8061 97,062,333
Income subject to tax. 134,843,548 457,839 517,760 861,497 1,667,503 100,455,585
Income tax, total........ 60,184,72 199,51 100,37 202,767 10,664 45,641,967
Additional tax for tax pi 204,995 81 - - *4) 185,712
Foreign tax C(edn ..................... 19,164,141 18,17 — " *742 18,594,372
6,670,911 16,925 29,421 ' 53,939 84,750] ,258,
Work Incemlve (WIN) credit .. 16,421 3 “655| “1,041 *457 5,397
Jobs credit ..........o.eeviiinnn 183,084, 637] 6,551 10,760} 19,857] 41,880
Distributions to stockholders except in own stock . 37,306,509, 264,615 55,634, 100,571 1 16.318L 31,457,563
Transportation and public utilities
111,324 b bl 7,117 256
......... 758,364,400/ - bt 4,975,511 8,623,16 680,988,540
Notes and accounts receivable, net 66,060,643 - i 994,507 1,476,09. 53,589,687
cinventories..........ccoeeeiiviiiieiieenns 29,070,462 - o 92,623 194,19 26,803,410
Cash, Government obligations and other current assets .. 42,120,776 — b 891,544 1,168,065 32,254,313
Other investments and loans. 66,378,793 -— b 283,979 721,41 59,888,829
Depreciable assets .............. 701,931,421 - e 4,150,767 7,258,550 636,038,394
Less: Accumulated depreciation 175,398,871 - b 1,865,814/ 2,874,229] 149,618,196
Other capital assets less reserves . 12,733,181 — b 200,987 367,912 9,916,070
Accounts and notes payable . 77,636,990 - b 1,285,657 1,701,204 61,876,786
Other current liabilities . 89,802,79 - bt 68,030 19,568 82,177,912
Mortgages, notes, and bonds payable in one year or more..| 249,839,439 - b 1,385,489 2,732,508 225,291,537
Net worth B - .. 1,473,23 2,753,675 267,458,421
Cost of property used for investment credit . i b 589,162 835,027 59,211,793
Total i . e b 9,794,288 11,863,985] 403,310,659
Business recelpts ...................... -+ o 9,593,008 11,453,809 390,601,800
Cost of sales and i e b 6,337,52! 7,684,044, 258,151,280
Taxes paid .... N ot 510,451 400,735 19,481,101
Interest 'paid e i 183,001 366,244 24,111,308
Dep oo e 418,183] 597,39 31,479,049
e e 73,16 120,280 7,123,020
eﬂt o s 85,027 127,633 3,936,004
Nel income (less deﬂcn) - 20,048,155 b b 213,944 448,736 17,529,088
Income subject to tax........ 23,916,654, oo e 311,52 540,324 19,588,945
Income tax, total.............ccceeennenns e 10,733,055 e b 92,921 238,834 9,020,858
Additional tax for tax preferences 19,3 b v "t 8 13,318
Foreign tax credit.. 461,901 e — 146,556
Investment credit .. 489564 see 25,47, 49,933 4,437,379
Work incentive (WIN) credit .. 2 b *14| 6( 1,617
Jobs cradit . 25,45 b i 1,93 7,039
Dtstnbutu:ns to stockholders exoepl in OWN SIOCK 1...v.oersnr 17,329,80. bl v 19,779] - 94,3 16,280,052

Footnotes at end of table. See text for “Explanation of Terms™ and Descnpﬁon of the Sample and Limitations of the Data.”
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RETURNS OF ACTIVE CORPORATIONS

Table 6 — Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets — Continued
[All figures are estimates based on samples — money amounts are in thousands of dollars]

Size of total assets

Total S
Industrial division, item of .,:;":,‘.i“ Zer0 $1 $100,000 $250,000 $500,000 $1,000,000 $5.000,000 | $10,000,000 | $25,000000 | $50,000,000 | $100,000000 | ¢255 000,000
corporations assets under under under under under under under under under under of more
$100,000 $250,000 $500,000 $1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 ] $100,000,000 | $250,000,000
) @ ©) ) &) 8) 4} 8 8) (10) ) (12) {13
Wholesale and Retail Trade

Number of retums.. 18,116} 365,073 174,106 68,637| 6,113 2,857| 282 184
Total assets....... —_ 14,533,947 28,307,034 47,896,9001 119,610,27 41,781,161 42,958,557| ,889,209) 51,343,479] 199,548,751
Notes and accounts receivable, net.. — 4,695,624/ 10,779,796 30,508,13 12,091,801 511,84 13,927,793 53,962,564
................ — 9,852,781 18,527,487 45,675,3 14,298, 612] ,975,878] 13,431,748 38,658,086

Cash, Govemnment obligations and other current assets - 4,177,641 12,755,386 3,450,789 4,240,857 17,502,483
Other investments and loans.. — 1,784,183] 6,771,37 4,113,803] 6,524, 43,639,141
Depreciable assets............ —_ 11,045,494 33,980,903 10,847,90 15,747,186 56 38,464
Less: A p: . -— 5,074,017/ 15,331, 4,278,701 5,638,550 19, 763 595
Other capita) assets less reserves - 829,754 3,257,58 911,361 1,668,424 5,024,701
Accounts and notes payable .. —_ 8,391,547 50,491,680 11,990,18! 16,050, 59,677,405
Other current liabilities . - 2,012,506 9,267,72! 3,300,570 5,093,018 27,533,116
Mortgages, notes, and — 4,991,372 14,133,925 6,130,220 9,167,187 33,939,375
Net worth . — 9,021, ,522, 12,125, 18,423, 68,828,948
Cost of prope 145,234 1,393,080 4,045,81 1,220,525 1,601,54 6,256,796
Total receipts....... 13,844,108] 105,245,342 403,487,400 98,866,818 141,787,399 480,449,940
Business receipts 13,497,353 104,076, 396,992, 14 96,653,054 138,643,96 479,087,093
Cost of sales and 11,151,731 72,776,982 321,633,738 80,757,52 115,192,479 398,268,258
53,530 1,971,101 1,179,451 1,353,707] 4,808,504

186,985 936,64 1,377,36: 1,823,995 8,310,207

105,864 1,291,872 1,070,513] 1,293,303] 4,571,874

22,6464 258,871 205,814 349,122 1,446,929

34, 211,261 272,701 409,309 1,368,631

Net | Income (less deﬁut) - 79,906 1,112,940 2,463,756 3,688,184 12,784,364
Income subject to tax..... 310,127 1,654,650 1,683,120| 2,609,663] 10,160,775
Income tax, total 129,638 318,553 64,687 1,194,804 4,593,664
Additional tax for tax p 318 *151 1.451 3,153 8,579
Foreign tax credit..... 4,683 *157| 19,069 31,197 1,453,814
investment credit ..... 8,237 47,899 69,1284 110,148 476,922
Work incentive (WIN) *29 *283 295 279 1,034
Jobs credit ............oooeeeiinn 1,114 14,873] 7,863 18,567 33,266
Distributions to stockholders e: 210,087] 360,005 793,813] 888,960 4,064,792

Finance, Insurance, and Real Estate

Number of returns. 493,42 26,596 91,865 50,040 4,856 3,188 2,09, 1,683
Total assets............ .{ 4,022,208,073] - 14,748,855 17,507,880 172,785,777 222,966,337] 320,478,015| 3,023,364,747
Notes and accounts receivable, net. 1,222,825,343 _ 1,613,369 2,425,667 63,275,655| 66,640,323 70,394,658| 950,553,912
| (L= F U 7,833,45 - 139,237] 193,50 440,747) 722,251 757,569 3,655,357
Cash, Govemment obligations and other current assets 981,040,045 - 3,049,122 3,566,637 49,947,771 54,270,668| 68,071,657 736,607,523
Other investments and loans.. 1,509,944,558 —_ 2,995,725 3,690,708 50,104,137| 90,731,63! 167,731,811| 1,222,809,420
- 7,175,470 8,197,811 7,505,195 8,001,250 9,628,817 54,389,886

- 3,273,717 3,824,90! 1,925,559 ,928,3 2,237,945 13,788,324

Other capital assets less reserves — 2,700,975 1,676,102 1,028,338 2,419,611 5,912,863
Accounts and notes payable . — 3,001,14 10,484,418 14,691,163 18,625,474] 216,879,381
Other current liabilities . 2.296,841 ,537 —_ 937,688 123,420,170 155,166,477| 219,962,064| 1,694,514,624
Mortgages, notes, and bonds payable in one year or more .| 2 _— 4,739,482 8,456,417 11,362,151 15,344,547| 136,923,368
Net worth . — 6,039,369 ,042,435 41,800,556] 368,487,132
Cost of propeny used for investment credit . 21, X 857,67 9,307,621
Total receipts......... 7.486,000 30,231,919} 48,553,968] 485,892,762
Business recelpts ............. 4,404,093 9,445,101 18,262, 165,857,530
Cost of sales and operation: 1,104,14 4,311,090 9,440,01 97,818,955
Taxes paid .. 479,575 612,738 901,005] 7.370,003
Interesl pald 680,656 12,499,124; 17,977,865 152,052,792
" 410,90 484,209 677,234 6,361,824

Pension, pfof t -sharing, stock bonus. and annuity plans. 86,33 183,294 280,097 3,299,975
Employee benefit programs 39,884 135,295 197,761 1,737,304
Net income (less deficit) . 715,8: 1,945,258 2,245,609 23,113,250
Income subject to tax.. 801,265 1,430,316} 1,397,398 12,871, 707
Income tax, total...... 192,047 10,868 611,873 5, 752, ,068
Additional tax for tax preferences *40, 4,922 6,531 44,900
Foreign tax credit.. *663 4,802 11,451 1,339,519
Investment credit .. 12,686 26,514 36,933 75,940
Work incentive (WlN) credit 30} 544
Jobs credit ... 1,898 1,760] 1,457 9,441
Distributions to iders except in own stock .. 214,84 1,089,390} 1,768,769 18,282,114

Footnotes at end of table. See text for “Explanation of Terms” and “Description of the Sample and Limitations of the Data.”
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RETURNS OF ACTIVE CORPORATIONS

Table 6 — Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets — Continued
[All figures are estimates based on samples — money amounts are in thousands of doilars)

Size of total assets

Total returns

Industrial division, item of active Zero $1 $100,000 $250,000 $500,000 $1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 $250,000,000
corporations assets under r under under under under under under under or‘ mol:e
$100,000 $250,000 $500,000 $1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 | $250,000,000
[\l @ 3) ) (5) (8) 7 ) @) (10) (1) 12) (13
671,338 18,664 490,663 90,339 36,739 18,728 13,468 1,466 755 249 143 76 49
Total assets......... 178,163,737 —_ 14,578,085 14,121,478 12,826,540 13,364,428, 26,389,400 10,076,315 11,756,493 9,037,404 11,483,956 12,364,706 42,164,933
Notes and accounts receivable, net 29,006,681 - 1,675,241 2,016,265 2,050,345 2,498,940 4,326,605 1,850,436 2,234,453 1,626,084 2,314,151 2,215,488 6,188,671
INVentonies ...........ooccccvvninvveenenens 8,502,383 - 624,766 573,611 627,011 1,120,413} 421,208 469,558, 465,135| 702,240] 7,740 ¥ 2,189,105
Cash, Government obligations and other current assets . 31,066,298 - 4,077,911 2,668,464 2,213,488 3 989 1,552,610] 1,853,103 1,274,130 1,901,652 1,595,604 6,426,321
Other investments and loans. 27,662,090 - 1,497,538 1,455,998 1,321,043 3,028,749 916,731 1,492,378 1,935,429 2,478,971 10,307,994
Depreciable assets........... 108,858,665 — 11,798,515 9, 8,883,449 ,642,840] 19,104,215 6,944,519 7,298,237 5,378,054 6,179,601 18,054,048
Less: Accumulated depreciation .. 43,542,388 —_ 6,148,778 4,569, 242 4,105, SSd 4,201,716] 7,619,369 ,647 603, 2,650,830 11,782,809 2,195,731 5,841,975
Other capital assets less reserves . 8,828,445 - 438,596/ 620,071 783,181 822,264 1,659,281 608,793 646,317 575,557 685,792 1,530,601
Accounts and notes payable . 35,327,402 — 3,020,997 2,677,522 2,713,513 3,110,043 5,830,121 2,288,324 2,825,242 2,490,092 1,955,674 6,676,699
Other current liabilities . 23,038,786 — 2,086,088 1,545,631 1,293,028 1,477,112] 2,717,061 1,092,923 1,578,853 1,236,304 7,504,145
Mortgages, notes, and bonds payable in one year or more . 50,637,921 —_ 2,684,384, 2,906,637, 3,006,723 3,883,770 8,913,639 3,446,343 3,130,660 4,355,867 11,591 040
Net worth .- 52,865,513 — 4,007,903 5,453,686 4,409,342 3,591,038 6,522,946 2,424,929 3,447,527 4,245,759, 13.2 428
Cost of property used for investment credit 15,159,003 128,371 2,008,563 1,381,115] 1,110,576 1,202,154] 2,229,499 926,751 4 878,712 3,161,863
Total receipts ....... 279,883,187 2,740,890 67,241,487 37,089,419 25,266,022 23,452,495, 35,136,801 13,149,598 11,772,33 12,075,288 29,274,693
Business receipts 266,088619] 2,496,768  66,054,137] 35,586,285 24,515539) 22,587,182 33,011,227 12,408,588 10,991,612 11.206.067] 26,130,962
Cost of sales and 129,352,692 1,079,799 23,528,189} 16,068,517 11,835,704] 12,515,015 18,458,540 6,940,827 6,548,490 6,186,380 14,100,684
Taxes paid .. 9,360,526 87,946 2,119,210 1,299,032 911,204 791,341 1,253,566 485,631 403,640 828,868
interest paid 8,033,612 109,447, 513,988 463,092 488,123 603,238 1,253,766 488,097 490,038 2,171,340
Depreciation.... 13,423,898 295,128 1,536,369] 1,058,020| 1,088,685 1,006,031 2,126,046 768,861 576,895 2,975,316
Pension, profit- shanng s!ock bonus, and annuity plans 6,229,660 11,231 3,034,629 1,275,192 587,605 321,577 382,063 110,061 \ 66,400 134,909
Employee benefit programs.. 2,288,15 22,397 510,031 295,882 179,846 173,714 286,611 105,605 . 111,893 303,423
Net income (less deficit) . 8,193,903, 51,671 1,044,703 1,110,163 689,305 592,706] 1,082,034] 369,132 566,545, 1,277,872
income subject to tax 10,450,379 127,245 1,555,288 1,370,567| 912,842 776,072 1,347,909 532,366 634,882 1,481,042
Income tax, total......... 3,554,144 50,557 279,284 202,281 227,901 238,343 519,375 231,053 290,760 658,525
Additional tax for tax preferences 6,280 *59) *85; *523] 123 *38] *88| *168 833] 2,355
Foreign tax credit.. 185,308 *4,701 "1 4,269 *1,419f *184) 8,829 7,533 22,466 78,980
Investment credit .. 632,976 2,041 67,047 68,624 48,790 45,175 86,145 33,823 49,357, 137.581
Work incentive (WIN) credit 9,726 1 — *1,004 *2,469 *928| 3,281 *407| 164 492
Jobs credit ...........oieiiieaees 109,574 2,367 29,574 21,229 11,861 13,645} 12,488 4,230 4,085 4,498
Distributions to stockholders except in own stock . 1,841,945 23,012 294,303 114,074 86,156 89,350 220, 500L 62,731 79, 416 151,174 525,073
Nature of Business not Allocable
Number of returns. 13,384 b 8,963 b *350] *182) 212 *33) 14} — b — -
Total assets.......... 1,505,605 - 181,678 b *111,918 *120,844] 371,480 *233,625 272,804 - . - -
Notes and accounts receivable, net. 301,646 - 42,246 e "13,744] “17,524 82,523 *66,749) 43,723 - ' — - —
INVeNtONeS ........uueecevveiciniiinnninns 321,619 —_ *27,188] e *19,417| *25,473 121,623 *49,967| 53,672 - — - -
Cash, Government obligations and other current assets . 229,254, - 31,452 ae *17,640) *35,433] 28,236 *23,108] 35,886 - * — -
Other investments and loan: 136,908 —_ 20,155 b *14,963 *13,888 38,182 *3,828 24,981 - * — -
Depreciable assets.... 666,765 - 130,525 eee *66,545) *40,994| 123,931 *134,065] 85,227| — . — -
Less: Accumulated 351,789 - 87,850 b 33,006 *24,188 50,984 *70,272 41,189 —_ ) - -—
Other capital assets less reserves 127,545 — 9,293 e *8,510) 1,879 22,526 *11,52 64,491 - e - -
Accounts and notes payable .. 443,453 —_ 39,966 e *24,572) *31,306 127,940 *77,543] 85,341 - , — — -_
Other current liabilities . 135,313 - 12,043 e *9,841 *13,181 41,532 *22,130] 14,889 - - - -
Mortgages, notes, and bonds payable in one year or more .| 315,943 - *65,662 b *18,261 *8,616 65,2031 28,954 97,500 - - - —
Net worth - 494,014 — 32,130 b *40,953 *60,295) 108,116 *95,840) 66,082 - ' - —_
65,065 e *12,783 b *2,168] *3,994 10,455 *14,001 10,704} - . —_ — -
4,317,300 e 595,007 e *203,17 *293,414 811,777 *967,914] 658,838 - e - -
pf 4,222,517 e 572,675 . *192,671 *287,699) 798,350 *960,562) 651,628 - b - —_
Cost of sales and operations . 2,915,040 e 258,048, e *97,653 *212,043] 624,045 752,999 522,728 -_ —_ - —
Taxes paid ... 105,152 it 21,606 e *7,269 *6,483 12,5521 *29,982) 6,524 - bt - —_
Interest paid . 46,421 e 8,041 e *3,570 *4,149 14,158 *3,650) 7,267, —_ ' “ - -
Depreciation .. 63,016 b 11,583] b *3,306] ‘4,123 11,419 11,404 7,960 -_ ! . - —
Pension, profit-sharing, stock bonus, and annuity ptans 35,532 o *6,006) e *1,083 *2,402] *3.911 *2,094 774] -_ — — -
Employee benefit programs. 31,390 e 6,260 . *556) *1,266) 2,457 *15,744 1,744 - - _—
Net income (less deficit) . - 28,722 ot - 4,600 b *9,485] *-1,174] -15611 *5,238] - 21,546 - * - -
Income subject to tax 78,539 e *3,142 e *12,259 *9,173 13,668 *14,083 9,879, - — - -
Income tax, total.... 24,983 o *551 e 3,135 *2,317| 4,568 *6,031 4,467 - - - -
Additional tax for *247, e - b *24 - *2| - 6} - — - -
Foreign tax credit... 8 o — b —_ — — — 8| — — - —
Investment credit .. 3,243 ere *207| e *332) “179| 375 *753 672] — - - -
Work incentive (WIN) credit *11 e — e — — *11 — — - —_ - -
Jobs credit .............c........ *1,658 e e - *1,238] *237| *158) 27 - - — -
Distributions to stockholders except in own stock . 8,846 e *6,489] o — — *798] *340] 757| — — — —

“Estimate should be used. with caution because of the small number of sample returns on which it is based.
**Data were daleted to avoid disclosure of information for specific corporations and combined with data in another size class.

**‘Data were deleted to avoid disclosure of information for specific corporations. Deleted data are included in the apnroprlale totals.

NOTE: Detail may not add to total because of rounding and the deletion of data. See text for “Exptanation of terms™ and “Description of the Sample and Limitations of the Data.”
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RETURNS OF ACTIVE CORPORATIONS

Table 7 — Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Recelpts
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of raceipts
Total retumns
divisiol $25,000 $50,000 $100,000 $200,000 00,000 $1. 000 000 $2,000,000 $5,000,000 $10,000,000 $50,000,000
Industral . flom eé’r'p&%’%?ns 31‘(’,3"350‘ ,g;ggf,,‘ under under under under o under under under o
N * $50,000 $100,000 ,000 $500,000 $1,000,000 32,000 000 $5,000,000 $10,000,000 $50,000,000 mofe
(1) () @) 4) (5) (6) (4] ®) ©) {19 1) (12) (13)
All Industrial Divisions?
) of returns . . 2,710,538 1,087,416 557.066{ 322,654 367,303 279,754 227,449 95,104] 50,754 36,198 8,192
Total assets............eeuunies .} 7,617,238,403] 96,601,502| 45,800,467 32,157,908 87,031,816 126,738,603] 267,893,263} 297,919,30 344,649,804| B827,926,329| 5,491,742,008
Notes and accounts receivable, net 1,834,544,483] 10,076,942 4,593,349 27,849,700 77,330,125| 93,652,590 08,022,768 189,174,480 1,414,576,304
INVeNntones ...........ooovveeiiiiieeneiiannns 534,806,547 4,077,938 1,410,732 18,075,034 ,722,530 ,685, 34,453,586 68,224,56 327,221,420
Cash, Government obligations, and other current assets . 1,311,151,642] 17,635,766 8,545,528 25,371,955 58,204,186 66,684,514 69,798,144] 147,899,504 895,152,221
Other investments and loans .] 2,138,182,949] 23,278,477 13,851,090 15,996,398 43,677,189 58,666,451 95,713,588] 315,709,849 1,561,102,980
Depreciable assets........... .| 2,107,027,914] 38,392,765| 13,233,580 53,006,981 78,647,233 64,765,598 63,966,526{ 138,159,388 1,586,685,708
Less: Accumulated depreciation .. 767,841,763 14,620,129] 4,397,404 23,872,481 35,810,534 20,084,09 28,357,276 57,464,871 542,156,642
Other capital assets less reserves . 172,351,527| 14,036,395 6,755,200 6,578,725 8,408,993 6,001,021 6,270,059 14,118,624] 101,849,437
Accounts and notes payable . 1,046,974,6! 16,805,615 8,366,779 28,922,558 51,112,850 51,749,049 58,876,551  119,084,48! 684,626,921
Other cument liabilities 2,706,796,360; 5,132,735 2,377,759 25,766,03 95,511,75 139,249,337} 168,571,658| 408,579,722] 1,848,119,575
Moﬂgages notes, and bonds payable in one year or more 086,663.932| 26,384,202 12,376,8! 25,354,472 36,024,921 28,827,429 32,314,882 73,363,824) 722,606,932
1,944,388,25 27,574,878 11,661,135 35,917,353 70,187,76! 65,821,530 70,040,601; 186,633,148] 1,439,506,471
] 225721985 4,079,839 1,535,510, 6,359,740 9,398,165 7,888,675 7,279,995/ 15,385,01 166,651,833
.4 6,361,284,012] 39,965,329 7,140,734 133,633,727 201,093,090 361,764,799] 336,621,689 360,154,556) 722,749,249| 4,109,505,056
30,074,423] 2,838,650 126,945,503 192,075,813] 342,165,249| 313,919,829 332,809,660] 654,479,339} 3,650,690,280
Cost of sales and opefations 12,147,732 1,133,859 67,729,574] 117,724,409] 235,072,120 231,783,481} 255,834,445 505,140,618{ 2,738,812,515
Taxes paid . 2,114,264 4,230,687 5,446,898 8,433,221 6,623,051 6,646,154 12,639,80 113,388,096
lnterest pmd 2,774,319 3,521,037 6,201,585 11,719,748 14,486,858 17,953,43, 44,438,279] 241,491,800
2,762,602 4,189,77. 5,220,929 7,737,350 6,176,341 6,923,770 12,336,964f 109,339,558
Pensson. pmf t-shanng, stock bonus and annuny plans 336,657| . 1,810,717 1,915,583 2,550,296 1,967,119] 1,81513 3,395,993 35,956,115
Employee benefit programs 217,850 5 632,555 900,848 1,817,071 1,588,155 1,763,721 3,496,78 28,286,368
Net income (less deficit) - 2,541,947 - 2,567,611 2,390,351 4,344.91 9,285,886 9,024,313 9,196,02! 24,266,51 181,620,426
Net income............ 296,787,201 4,334,145 6,189,01 8,170,801 14,009,64 12,534,250 12,993,610 31,802,16! 201,059,059
Income subject to tax. 246,598,486] 2,476,222 4,270,091 5,957,998 10,303,377 9,658,020] 10,023,133] 22,931,520 177,361,625
Income tax, total........ 630,941 973,044 1,498,414 3,119,011 9,538,22 4,048,460 10,076,366 80,576,615
Additional tax for tax preferences .. 1,419 1,673 4,742 13,528} 12,390| 17,905 36,210 348,520
Foreign tax credlt 14,589 921 3,089 23,447 18,814} 18,76 167,528 24,606,846
Investment cre 56,686 173,637| 266,521 461,236 426,534 401,664 913,583 12,276,967
Work incentive (WlN) credit . 233, *1,116 3,118 4,200 2,898 5,435 4,492 14,268
Jobs credit ............ccoceueneen 6,924 41,325 51,097] 87,296 72,068 63,190 80,816 173,310
Distributions to stockholders excep 1,178,837 792,350 1,076,744] 2,157,874 2,215,289 2,126,894 7,608,09 79,387,306
== e e e e e ]
Agriculture, Forestry, and Fishing
Number of returng 33,305 19,718] 13,288 7,516 4, 1,321 643 389, 54
Totat assets........... 5,252,205 5,582,734 5,497,522 5,374,062 2,824,402 2,225,868 3,498,921 4,504,919
Notes and accounts 222,956 176,841 303,299 493,640 404,008 377,686 518,293 558,726
Inventories ..........oceeveeunneniinnnannns 162,813 332,495 488,646 551,635 467,842 384,046 606,569 858,609
Cash, Government obligations, and other current assets . 370,683 588,495 446,749 635,310 274,951 377,198, 387,0! 378,891
Other investments and loans... 527,01 500,088 615,698 598,988 318,109 189,505 613,41 1,100,935
Depreciable assets 2,350,320] 3,507,184 3,516,119 3,542,008 1,788,875} 1,090,848 1,735,862 2,043,987
Less: Accumulated depreciation .. 909,8601 1,621,627| 1,636,258 1,647,258 818,089 483,700 794,657 980,737
Other capital assets less reserves . 2,252,246 1,804,690 1,477,219 1,078,308 332,397 248,697| 375,53 228,104
Accounts and notes payable .. 606,884 794,498 1,265,366 1,571,256 989,191 772,493 1,231,016 1,207,066
Other current liabilities 61,887, 185,751 179,070 198,990} 215,37 236,071 272,4 544,370
Mortgages, notes, and bonds payable in one year or more 1,741,534 1,751,843 2,075,729 1,896,579 894,680 648,906 1,060,854| 1,018,971
1,682,184 2,166,197 1,285,214 1,291,642 536,325 442,065 715,240, 1,662,712
Cost of property used for investment credit 461,364 243,622 433,780] 478,629 492,401 174,276 116,872 189,629 184,924
Total receipls ... 1,604,193 367,281 3,728,664 5,540,790 7,301,434 4,849,375 4,824,555 7,806,439 11,439,423
Business receipts . 1,106,479 110,268 3,337,214 5,121,750 6,775,987 4,623,723 4,603,906 7,459,072 11,190,628
Cost of sales and 620,157 80,614 1,777,434 3,251,343 4,854,080 3,539,703 3,992,403] 6,373,612 8,641,889
Taxes paid ... 80,801 20,21 125,795 152,301 185,246 94,889 64,462 87,158 172,719
Interest paid.. 180,519 40,532 244,779 358,751 320,11 174,949 141,848 238,355 206,097
Depreciation .. 222,326 328,760 350,351 318,106) 147,528 107,886} 140,094} 159,899
Pension, profit-sharing, stock bonus, and annuity plans - 16,05! 18,664 20,405 19,771 5,880 17,366 36,331
Employee benefit programs.. 5,274 19,354 9,356 13,457| 13,294 13,662 21,169 47,402
Net income (less deficit) - 175,712 - 97,015 177,62 116,560 137,979 54,661 10,433 71,381 243,977
225,49 66,78 408,11 346,209 342,76 168,21 122,131 231,417, 288,831
income subject to tax. 110,555 213,322 236,955 233,896 142,215 82,881 153,074 286,250
Income tax, total....... 22,547 g 46,035 64,921 76,919 50,793 32,031 66,554 128,794
Additional tax for tax p: 11 "1 *410] *215] *346 *174] ‘92| 112
Fovetgn tax credn ................................ — *44] g 2 —_ 1,153 5,999
4,047 13,613 17,473 16,126 7,009 4,754 10,355} 12,669
Work lncantrve (WIN) credit . — _ *528] *15] *23) 4 126
Jobs credit ...........oeeeeinnnnns *373 1,013 *890 *206 * 206 666 765
Distributions to stockholders except in own stock . 29,581 66,39 32,060 27,303 12,984 9,986 41,4501 49,300

Footnotes at end of table. See text for “Explanation of Terms” and “Description of the Sample and Limitations of the Data.”
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RETURNS OF ACTIVE CORPORATIONS

Table 7 — Selected Balance Sheet, income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts — Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of business receipts

Industrial division, item T e Under Under $25,000 $50,000 $100,000 $200,000 $500,000 $1,000000 | $2000000 | $5000000 | $10,000000 | $50.000,000
corporations §100,000" $25,000' under under under under under under under under under or
’ . $50,000 $100,000 $200,000 $500,000 $1,000,000 $2,000,000 $5,000,000 $10,000,000 $50,000,000 more
(1) () )] “ 5) © (/] 8) (8) (19) (1) 12 (13)
Mlnlng :

Number of retums 25,576 9,911 7.151 1,391 1,368 4,271 2,787 3,181 2,877 1,291 61 488] 152
Total assets........... 126,947,880} 3,755,985 2,857,201 364,231 534,563 1,373,445 1,718, 2,666,518 4,818,620 5,025,624 '4,808,553 13,760,091 89,021,028
Notes and accounts . 25,045,558 358,531 243,351 57,213 57,967, 206,642 244,252 384,491 959,396 852,223 887,387 2,405,229 18,647,407
INVENIONES ... e 5,543,183 28,252 23,977, *3.799 *476 22,013 76,453 135,272 128,786 ' 167,805 492,868 4,314,717
Cash, Government obligations, and other current assets . 12,667,755 666,254 525,118 67,604 73,531 288,928 317,789 467,600 809,891 | 740,253 1,794,959 6,735,079
Other i and loans, 31,610,473] 1,670,393] 1,494,187 35,795 140,411 169,224 170,134 308,327 390,722 “ 566,242 2,095,181 25,675,320
Depreciable assets...................... 68,161,782 621,716 403,478, 109,962 108,275 545,468 662,600 2,311,187 2,942,249 3,061,744 7,229,521 37,916,613
Less: Accumulated depreciation .. 22,582,187 248,651 182,790 50,800 15,061 212,142 233,801 1,350,027 1,309,903} 1,452,370 2,842,785 13,681,796
Other capital assets less reserves . 13,219,515 501,604| 240,847 133,574 127,182 259,448 375,637 343,118 . 659,455 2,059,085 7,580,806
Accounts and notes payable . 24,453,655 593,268 308,401 122,268 162,599 305,990 574,557 805,733 1,026,074] 2,834,804 15,740,657
Other cument liabilities 12,083,29 388,151 227,353 84,527 76,271 135,042 110,987] 182,287 ! 405,494, 1,516,18 8,310,288
Mortgages, notes, and bonds payable in one year or more 26,898,761 555,848, 428,254 *41,768 85,826 288,631 290,990 554,235 1,218,666 3,008,930 18,798,242
54,068,148 881,982 811,186 5,828 64,968 329,600 528,465 779,557| 1,886,166, 5602,247| 40,762,314
Cost of property used for investment credit . 7,655,118 202,506 114,914 20,589 67,003 95,024 193,976 364,678 . 488,601 1,179,519 3,902,330
Total receipts . 176,672,390 665,514 399,299 95,925 170,289 832,710 1,177,707] 2,453,711 4,806,896 11,058,019 145,623,805
Business receipts . 167,397,918 172,939 31,128 51,464 90,348, 734,952 1,022,231 2,251,367 4,447,206 10,055,814] 139,478,860
Cost of sales and operations 116,989,880 97,791 20,438 31,710, 45,643 369,434| 547,964 1,261,897 2,866,011 6,054.2 100,684,436
Taxes paid . 20,248,994 31,874 18,066 3,561 10,247 36,214 43,541 116,891 , 164,145 443,119 19,007,348
Interest paid 3,440,080 109,664 74,315 14,936 20,413 38,769 102,783 , 200,109 495,035 2,060,321
Depreciation ... 4,779,495 64,854 46,265 10,058, 8,530] 181,659 285,102 684,535 2,764,688
Pension, profit-sharing, stock bonus, and annuity plans 728,306 3,193 *3,14 *46) —_ 7.912 18,233 47,255 595,690
Employee benefit programs... 558,114] *379 246 10,613 25421 59,529 410,523
Net income (less deficit) 7,750,561 3 -~ 63,249 - 45,78 ~ 58,659 218,250 793,163] 6,696,492
Net income 10,133,68! 200 ,037 119,93 26,475 *53,624 185,116 . 377,038, 1,039,406 7269014
Income subject to tax.... 9,073,598, 124,841 80,967 *2,498 *41,37 125,566 296,207 869,373 6,863,414
Income tax, total........... 4,083,078 47,663 30,157| *882 *16,624] 38,748 135,015 396,815 3,146,961
Additional tax for tax preferences 106,561 1,041 *423! — *619! 3,174 7,838 16,087 64,441
Foreign tax credit.. 9,839 - — “169| 1,226 30,882, 1,014,335
Investment credit .. *140) *1,308) 12,163 26,170| 64,263 267,288
Work incentive (WIN) credit - - — € 37

Jobs credit .........cc.ecinnn — 9| *557] 803]

Distributions to stockholders except in own stock .. 1,239 — 108,464 27, 912, 138,493,
Construction

Number of retumns. \ 21,718 L 35,283 . 5041
Total assets......... ,939, 5,344,911 840,506 7,471,124 11,744,57 15,513, 698 16,469,199 25,038,98 27,712,963
Notes and accounts 36,106,649, 744,625 432,115 91,448 1,448,775 2,513,824 4,516,777 5,148,8 7,903,8 8,201,235
Inventories .............. 22,055,863 867,423 355,885 186,201 1,492,567 2,584,120] 2,796,364 3,013,241 3,880,934 2,896,002
Cash, Government ob! gabons, an 30,046,208 1,291,285 671,327, 208,687| 1,668,347] 2,581,357, 3,670,688, 3,867,505 5,606,103] 6,006,334
Other investments and loans.. 12,307,986 952,517, 640,028 94,353 888,634 1,178,451 1,085,204 2,019,57 3,788,115
Depreciable assets .. 47,440,465 1,642,182 505,31 349,019 3,561,147 4,791,98! 5,266,868, 5,484,620 8,038,603 8,200,722
Less: Accumulated deprecmnon 24,028,215 00,624 249,154 165,181 1,795,096 2,362,075 2,803,533 2,908,951 4,838,483 3,779,794
Other capital assets less reserves 5,250,584 469,457| 315,385 73,734 480,752 535,373 ' 434,277, 798,229 1,101,034
A and notes le.. 45,114,397  1,669,710] 900,050 208,075 2,764,318 4,549,718 5,500,680 5,925,904] 8,124,161 8,282,796
Other current liabilities ............ 21,077,139 8,483 259,715 47,157 5 1,260,314 2,407,422 2,774,940 4,379,53 5,870,903
Mortgages, notes, and bonds payable in one year or m 19,076,627F 1,244,533 640,307 132,819 1,394,021 1,729,427} 2,128,998 1,847,059 3,640,911 3,335,419
Net worth .. 32,826,174 548,055 257,694 138,567 1,686,284 2,962,477 ,007,560 3,816,657 6,300,172 7,350,156
Cost of property u 6,591,588 230,940 63,460 45,475 448,814 731,304 765,913 :750.162 1,141,790] 1,151,573
Total receipts . 267,205,3 3,877,081 470,082 879,803 16,251,41 25,281,221 34,208, 35,490,840; 50,696, 49,689,837
260,387,692 3,492,561 248,183 840,973 15,967,873 24,747,914 33,458,969 34,764,560 49,305,429 47,794,196
Cost of sales and operations 208,064,925 2,026,404 151,845 479,800 11,098,574 17,880,027 26,945,670] ~ 28,808,883 42,235,472 41,348,584
Taxes paid .... 5,565,059 157,075 29,64 39,607 474,553 660,772 756,824 707,642 867,784/ 602,338
Interest paid 4,278,502 155,726 58,882 27,070, 296,865 444,034 452,109 1457,077| 719,894 929,239
preciation ... 5,109,659 182,962 37,205 51,824 430,32 583,226 594,801 562,961 896,871 711,743
Pension profit- 'ng, stock bo , and annuity plans 1,487,800 6,738 3,464 *895) 48,120 148,998 251,153 214,576 255,814, 278,090
nefit p 1,526,456] 20,741 7.93 451 97,184, 118,504 274,394 227,948 255,215 190,068
Net income (less deﬁcn) 5,271,209 - 232,825 - 98,98 -53,331 84,081 422,373 806,759 , 890,802 1,193,343 1,225,764
Net income.......... 8,811,143 233,104, 99,002 39,562 546,717 854,307 1,097,661 1,172,005] 1,661,13; 1,550,686
Income subject to tax.. 7.188,3 113,934 58,238 9,991 373,209 683,133 906,137 861,050] 1,450,235 1,420,720
Income tax, total......... 2,557,976 29,713 18,832 1,79 75,978 149,425 317,784 383,360 632,417, 638,480
Additional tax for tax preferences — — - *124 *175 628 1,441 4,303
Foreign tax credit.. 150,887 1,859 1,859! -— - - *432, *173] 3,992 144,422
Investment credit ..... 351,376 3,080 3 19,034 36,235 46,255 | 42,413 74,819 68,960
Work incentive (WIN) credi - - — - *53) *9 181 223
Jobs credit ................... 80,000 1,46 *1 *408| 4,839 9,809 20,6571 12,778 10,74 2,009
Distributions to stockholders except in own Stock ........ 793,764 28,355 17,735] *3,98 53,678 28,143 34,640)] 53,113 78,403 379,047

Footnotes at end of table. See text for “Explanation of Terms” and “Description of the Sample and Limitations of the Data.”
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RETURNS OF ACTIVE CORPORATIONS

Table 7 — Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of receipts
T
Industrigl division, item O:;I a':h';';" ° Under Under $25,000 $50,000 $100,000 $200,000 $500,000 $1,000,000 $2,000,000 $5,000,000 $10,000,000 $50,000,000
corporations $100,000" $25,000" under under une under under under under under or
N $50,000 $100,000 $200,000 $500,000 $1,000,000 $2,000,000 $5,000,000 $10,000,000 $50,000,000 more
) @ 3 “) ) ©) @) (2] ()] (10) a1 (12 (13)
Manufacturing
Number of retuns... 242,550) 51,152 7,500 16,779 42,828 33,831 35,777 38,009 18,508 10,376 9,353 2,716
Total assets........... 1,709,471,700) 2,782,070 416,837 1,135,713] 3,901,776 6,351,379 12,541,760 29,281,671 31,422,131 37,248,595 105,234,409 1,480,707,810
Notes and accounts 385,069,638 429,209 49,439 171,973 732,703 1,332,940| 2,909,931 7,169,232 7,722,178 9,554,136] 25,405,182 329,814,128
INVEMTOAES ....ccoeeeiiirniiiiiiiintrirree e iniite i 268,448, - 448,252 55,0 268,135 §90,5: 1,163,674) 2,518,723 6,672,743 9,843,673]  27,327,815] 211,953,784
Cash, Gove , and other current assets . 142,806,393] 479,694 43,662 229,254 607,214, 1,086,416 2,013,561 4,357,993 4,866,597 12,668,167] 112,470,027
Other (nvestmems and loans.. 318,359,546 197,234 *17,609| 49,481 330,603 467,915 729,328 1,908,599 2,377,484 8,776,229 301,530,245
ble assets..... 826,865,648 1,533,195 312,309 604,451 2,535,131 3,892,928 7.166,29 16,057,643] 17,467,271 48,712,471 713,070,280
Less Accumulated depfeclation 366,493,57: 118,614 285,49 1,225,725 1,981,58! 3,370, 8,219, 8,532,609 22,777,067{ 311,510,593
Other capital assets less reserves . 72,246,473 19,930 49,113 196,101 194,027| 313,45 1,032,520] 2,977,318 65,804,212
Accounts and notes payable . 333,337,261 118,370 317,332 1,087,909 1,704,84! 3,410,684 7,882,926 10,384,308 26,039,300 273,394,377
Other current liabilities 197,791,695 19,476 74,217| 374,616 607,805 1,187,174 2,850,728 3,831,730 10,893,956] 174,591,459
Mortgages, notes, and bonds payable in one year or more 305,689,825 75,911 233,236 959,1 1,306,33: 2,305,77 4,905,67! 5,487,51 16,882,800 268,092,186
Net worth................. 749,186,774 59,630 229,030 913,350, 1,977,825 4,665,939 11,833,611 15,956,214 48,184,207] 652,145,350
Cost of property used for 88,939,848 60,898 117,271 357,970 7, 1,098,756 1,937,946 1,830,858 6,056,422 75,708,297
Total receipts ......... 2,404,323,844 298,210 1,327,857| 7,275,628 12,257,978 26,283,879 61,448,378 74,229,264] 194,005,127} 1,860,549,860
Business receipts..... 2,301,056,550 275,161 1,264,793 7.156,12 12,085,967 25,816,794 60,400,816} 72,800,141 189,533,382| 1,866,362,385
Cost of sales and operations 1,707,143,900] 149,718 738,820, 4,281,683 7,766,340 16,914,525 42,107,151 53,570,810 141,301,134} 1,393,135,444
Taxes paid ... 65,062,569 14,400} 51,564 276,330, 408,93 817,885 1,686,250 1,726,008 4,120,650, 54,341,657
Interest paid.. 54,177,35 6,720 37,237 157,822 208,087 444 857 1,013,639 1,303,560 3,886,50: 45,989,053
Depreciation .. 64,405,255/ 15,591 55,790 279,103 370,690 730,460 1,505,358 1,500,285 4,094,491 54,340,843
Pension, profit ng, 24,470,806 283 *2,081 35,996 63,224 158,006 466,731 1,270,690] 21,539,597
Employee benefit programs.. 23,042,683 *1,052) 7,100] 51,806 80,007 196,514 611,660, 1,530,801 19,648,576
Net income (less deficit) 125,667,815 -52,932] - 63,509 -212,4 - 44,50 570,475 1,785,594] 2,729,045 8,497,671 110,279,750
Net income............ 141,547,510} 23,196/ 95,111 317,748 494,947 1,149,100 2,710,041 3,686,285 10,677,710 119,137,536
Income subject to tax. 134,843,548 *3,814) 28,0961 198,589 317,18 932,862, 2,311,935 3,365,647 9,927,736| 114,893,085
Income tax, total........ 60,184,725 *654 5,259 37,873 61,975 226,868 26 1,407,917 4,429,665 52,191,889
Additional tax for tax preferences .. 204,995 — - —_ 1,882 3,278 198,964
Foreign tax credit 19,164,141 — —_ *1,720) 6,283 75,608 19,076,986
Investment credit . 6,670,911 *74 1,547| 11,387 19,327 66,550 117,370 339,693 5,879,555
Work incentive (W . . 16,421 - *183] *33 *92 84 8,418
Jobs credit ........ooceviiiiniinnns . 183,084 *181 2,807 10,918} 72,314
Distributions to stockholders except in own stock . . %&7 *831 *6,936] 50,533 104,872 976,163
Transportation and Public Utilities
Number of retumns 111,324 7,405 22,739 14,641 12,1 510
Total assets 758,364,400, 541,395 3,441,359 4,205,642 5,201,135 7,949,085 701,209,358
Notes and accounts receivable, net ,060, 42,706 368,481 610,088 705,823, 1,412,76! 57,478,715
.......... 29,070,462 *115} 55,106 127,759| 71,314 27,819,164
Cash, Government obligations, and other current assets . 42,120,776 130,367| 565,490 609, 763,7 1,984, 34,318,150
Other investments and loans 66,378,793 28,594 278,410, 375,860 386,077 1,963,872 61,331,951
D iable assets.. 701,931,421 352,477 9,127,225 3,541,638 4,838,885 7,283,896 14,534,623| 652,892,503
Less Accumulated depraaauon 175,398,871 117,884 1,289,308] 1,482,917 2,053,175 3,111,014 5,601,891 155,995,511
Othev capital assets less reserves . 12,733,181 7,755 198,746 242,80 61 10,546,239
and notes bl 77,636,990 52,850 802,050 1,120,736 1,875,254 66,012,622
Othev current liabilities .. . 89,802,792 26,057 211,117 452,703 84,631,936
Mortgages, notes, and bonds payable in one year or more....! 249,839,439 198,541 1,451,790) 1,745,405} 2,589,067 231,001,080
Nt worth ... .{ 290,655,693 161,485 1,237,747 1,373,472 2,236,690 274,438,217
Cost of property used for i credit ......ooceeieiiiineenn 67,698,190} 95,810 522,941 749,168, 1,102,971 61,428,036
Total receipts ... 523,807,396] 305,907 5,441,989 8,976,246 15,681,197 439,172,315
Business receipts . 507,372,8 275,390 5,172, 8,782,507 15,307,031 425,496,623
Cost of sales and operations .. 336,868,172 120,838 2,804,242 5,751,567 10,203,728 283,784,849
Taxes paid ... 24,159,562 15,303} 218,129 285,502 521,819 20,718,449
Interest paid.. 27,638,501 24,157 186,756 238,872 368,968 25,189,441
Depreciation .. 37,310, 41, 366,5 506,57. 709,747| 32,880,500
Pension, proﬁl-sharing, stock bonus, and annuity plans 8,046,744 — 17,767 33,309 99,649 7,469,134
Employee benefit programs.. 4,806,025 *2,850 31,445 g 101,619 4,257,859
Net income (less deficit) 20,046,155} - 11,612 124,940} 106,765 311,855 18,379,861
Net income... 24,917,2 164,323 30,847 323,62 347, 566,84 21,113,463
Income subject to tax 23,916,654 90,763 11,233} 258,375 279,778 515,279 20,742,523
Income tax, total.......... 10,733,055 21,094 2,245 64,658 X 165,040} 9,551,381
Additional tax for tax preferences . 19,304] 1 - *478| 15,766
Foreign tax credit... 461,901 — —_ 23 454,498
Investment credit .. 4,895,642 3,966 *113] 19,018 48,157 4,610,863
Work incentive (WIN) credit . 2,003 — — * 1,642
Jobs credit .................... 25,459 254 - *2,144 4,878 8,162
Distributions to stockholders except in own stock 17,329,807| 50,867 *10) 21,90 55,250) 16,780,535

Footnotes at end of table. See text for “Explanation of Terms” and “Description of the Sample and Limitations of the Data.”

0861 /8uin}ay uopeiodiod

1]




RETURNS OF ACTIVE CORPORATIONS

Table 7 — Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Recelpts—Contlnued
[AN figures are estimates based on samples—money amounts are in thousands of dollars]

Total et Size of business receipts
e rn: I n
Industrial division, item Sracve | Under Under $25,000 $50,000 $100000 | $200000 | $500000 | $1000000 | 52000000 | $5000000 | $10,000000 | $50,000000
. corporations $100,000" $25,000" under under under under under under under » under under or
* ‘ $50,000 $100, $200,000 $500,000 $1,000,000 $2,000,000 $5,000,000 $10,000,000 $50,000,000 more
(1) (&) ] @) 5) (2] ) () ()] (10 _an (12 (13)
Wholesale and Retall Trade
799,628 187,958 74,130 36,531 156,569 133,744 121,745 105,28ﬂ 48,244 ' 26,063 17,279 2,742
646,801,005 8,549,172 3,117,152 1,506,129 12,154,275 19,995,42: 31,798,643 55,440,08 52,420,864 53,113,761 100,306,416{ 313,122,366
166,871,894 1,583,013 827,876 196,528 1,788,243] 3,487,032 6,162,100 12,936,933 13,104,699 13,579,187 29,346,770 84,883,916
188,789,045 1,650,634 338,455 330,430 3,572,484 6,690,861 11,374,407 20,588,093} 20,164,694| 19,884,397 33,219,188} 71,644,287
Cash, Government obligations, and other current assets . 67,224,219 1,344,760 537,546, 237,303 1,779,371 2,880,013 4,325,575 5,984,634 5,411,399 10,122,070 28,439,402
Cther investments and loans. 76,855,125 1,485,767 764,146 219,045 840,533 1,384,341 2,254,729 3,045,236 3,429,839 6,960,621 54,032,738
Depreciable assets ........... 194,620,374 2,844,273 616,199 568,474 5,223,785 7,559,815 10,853,068 14,990,200 15,800,401 27,845,817 92,520,495
Less: Accumulated depreciation .. 80,112,022 1,036,500 232,218 163,006 2,180,789 3,479,392 5,037,232 7,083,163] - 7,376,527 11,923,194 33,856,338
Other capital assets less reserves . 17,373,134 336,912 126,984 46 09'; 466,332 690,706 914,226 1,176,589 1,335,419 2,422,728 8,514,893
Accounts and notes payable . 225,927,451 1,918,869 710,675 288,308, 3,184,592 5,581,266 9,719,178 21,148,315 22,194,394 41,026,804 101,417,935
Other current liabilities 64,199,512] 393,140 142,863 66,722 841,465| 1,409,117| 2,209,675 4,003,31 4,389,581 8,168,304 38,553,204
Mortgages, notes, and bonds payable in one year or more 97,627,525 1,641,993 538,798 264,688 2,796,685] 3,505,025 5,295,124 6,066,17 16,424,993 12,010,100 52,716,435
222,289,687 2,079,206 686,704| 466,804, 2,767,870 6,344,064 11,366,284 18,689,177 18,102,78! 35,879,446] 106,503,706
Cost of property used for investment credit . 1 22,973,386 582,135 141,819 141,923 666,406| 864,884 1,276,211 1,819,744 1,894,070} 3,567,113 10,341,020
Total receipts . 1,955,523,778 8,495,918 937,47 1,546,362, 27,2331 49,283,03 87,429,624] 170,113,743] 183,615,438 333,689,667 927,578,311
Business receipts . 1,019,347,689, 7,664,886 514,649 1,390,529 26,502,459, 48,308,959, 85,785,745 167,419,568 180,722,45 327,849,105 909,702,248
Cost of sales and operations 1,538,128,634] 4,175,335 304,948 765,444 14,549,385 28,928,570, 56,398,316} 130,874,392] 145,667,280 268 979,330 767,838,897
Taxes paid .... 23,984,339 272,397 42,533 51,688 808,694 1,295,552 1,780,277] 2,149,007 '2,115,582 3,853,993 9,014,833
Interest paid 25,645,855 193,811 53,355 32,401 421,111 663,287 1,056,761 2,060,148 12,267,701 4,288,806 12,708,242
preci . 18,668,488 285,132 53,283 61,608 553,415 819,443 1,176,347 1,538,491 1,638,875 2,933,573 7,935,799
Pension, profit-sharing, stock bonus, and annuity ptans 5,612,929 21,905 13,592 *1,683] 103,439 134,372 269,792 570,580] 622,030 897,408 2,320,646
Employee benefit programs... 5,072,225 26,848 6,318 5,481 72,556 114,518 215,073 432,000 477,477 823,997 2,430,324
Net income (less deficit) 38,309,671 - 516,869 - 287,683 - 110,828 - 68,377 768,638 1,642,362 2,978,2 3,098,239 7,361,493 19,931,056
Net income 49,426,500 539,944 155,247 86,010 1,078,633 1,703,914 2,745,363 4,116,563 4,096,637, 8,808,940 1,757,777
Income subject to tax.... 35,034,54f 200,292 60,511 27,595 537,089 1,034,481 1,854,812 2,809,249 3,007,39 5,748,951 16,706,084
Income tax, total........... 13,655,104, 40,881 13,924 4,920 111,069 202,260 424,874 911,443 1,131,649 2,450,465 7,559,260
Additional tax for tax preferences 16,851 55 - — *187| *140] 28] *177] 50. 1,008 14,640
Forsign tax credit.. 1,526,761 80 — -— - *1,52, 1479 11,824] 1,509,826
Investment credit .. 1,329,583 5,990, 1,118 1,787 13,108 97,185 105,167 198,333 742,444
Work incentive (WIN) credit 5,872 — — — — 621 944 753 2,228
Jobs credit ..ol 160,179 35 - — 3,455 11,97 13,653 17,824 68,792
Distributions to stockholders except in own stock .. 10,343,087 226,744 162,757 16,459 147,319 851 627L 611,601 1,789,178 5,466 806
Finance, Insurance, and Real Estate?

- Number of returns. . 493,426 353,527 219,391 67,843 66,315} 12,545 6,196, 3,811 3,532 1,469
Total assets......... 4,022,206,073) 52,600,236] 25,395,417 11,445,352 30,332,338 127,172,699f 170,887,043 212,763,750 541,578,042 2,816,244,936
Notes and accounts receivable, net. 1,222,825,343| 4,829,843 1,819,890 1,297,674 3,803,660 46,082,606 63,410,763 65,049,494| 116,537,684 905,158,508
Inventories ..... 7,833,458 428,364 8,675 325,467 391,741 362,886 . 488,625 1,104,546 4,245,513
Cash, Governm ig: , 981,040,045 10,219,515 2,218,111 5,978,969 36,836,162 48,511,017] 51,749,571] 112,227,660 697,513,642
Other investments and loans. 1,599,944,558| 15,582,398 2,731,527 7,721,59 32,911,987] 49,667,244, 85,949,056] 290,640,461] 1,101,368,719
Depreciable assets........... 144,849,081] 17,757,030 4,862,795 12,354,351 -10,877,084] 8,143,402 8,292,3. 16,841,412 52,087,124

Less: A lated d iation 44,739,937| 1,881,761 4,851,925 3,686,335 2,384,489 2,398,02¢ 4,338,439 13,192,797
Other capital assets less reserves . 33,077,538, 1,939,271 4,018,373 2,380,380, 1,696,857 1,709,551 3,683,244 5,722,982
A ts and notes ble .. 295,037,140, 1,604,85 4,567,930 7,811,820 9,670,783 14,078,40 32,565,620] 208,353,521
Other cumrent fiabilities ......... 2,296,641,537| 437,568 2,226,088 82,328,538] 126,653,600( 155,189,648 378,768,584( 1,525,374,757
Mortgages, notes, and bonds payabi 223,214,607 3,132,228 8,134,765 10,001,723 7,800,369 10,846,536 24,317,317 131,916,766
Net worth 530,541,317 4,160,662 10,764,430 22,119,015 21,678,685 24,949,128 78,044,044) 337,622,754
Cost of property used for investment credit . 13,596,655 89,597 426,575| 449,177, 491,516 ' 522,235 1,171,555] 9,385,023
Total receipts ....... 697,460,841 2,414,087 10,510,759 20,192,152 21,779,527 26,855,666 72,682,312] 514,861,207
Business receipts .. 256,892,47 992,325 5,948,534 7,545,060} 5,432,867 6,481,953 20,144 95 194,148,855
Cost of sales and operations 128,844,330, 125,230 1,032,298 2,276,217 1,567,241 2,483,867 8,746,204 110,184,300
Taxes paid . 13,405,720 229,545 644,095 688,491 529,047] ' 595,710 1,392,723 7,673,691
Interest paid 219,167,684 366,738 1,254,743 6,328,224 9,573,962 12,744,51 33,0034 151,613,085 -
Depreciation 11,404,545 215,017 642,047 566,592 459,222 625,432 1,102,318 6,367,728
Pension, profit-sharing, stock bonus, and annuity plans . 4,772,588 13,598 203,957| 168,168 172,875 430,48, 3,336,052
Employee benefit programs... 2,602,491 15,482 40,265 117,124 118,802 317,663 1,738,228
Net income (less deficit) 33,122,792 108,146 699,142 1,769,720 1,605,459 4,556,012 22,349,971

Net income.......... 46,040,390, 474,781 1,520,451 2,437,759 2,308,514 6,688,460 26,945,707
Income subject to tax.. 24,319,609 347,423 1,096,920( 1,542,184 1,315,971 2,473,091, 13,582,711
Income tax, total... 9,804,884/ 66,279 268,589 558,000 547,862 1,065,905 6,070,261

Additional tax for 76,196 - 567 4,889 5,956 11,732 46,382
Forsign tax credit.. 1,398,775 -— 1,645 7.244 y 2,501 15,200} 1,363,587
Investment credit .. 674,956 2441 17,888 27,80 29,559 58,205 479,016
Work incentive (WIN) credit 942] * - *22) 528
Jobs credit ...........coeeceeeinne 28,137 *510) 1,600] 3,269 3157 3,413 8,960
Distributions to stockholders except in own stock .. 24,692,14 130,671 316,1ﬂ 969,602 980,152] 3,796,508 16,683,085

Footnotes at end of table. See text for “Explanation of Terms™ and “Description of the Sample and Limitations of the Data.”
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RETURNS OF ACTIVE CORPORATIONS
Table 7 — Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division,

{All figures are estimates based on samples—money amounts are in thousands of dollars]

by Size of Business Receipts — Continued

Size of business receipts

T return:
industrial division, item 0(:? Iame ° Under Under $25,000 $50,000 $100,000 $200,000 $500,000 $1,000,000 $2,000,000 $5,000,000 $10,000,000 $50,000,000

corporations $100,000" $25.000" under under under under under under under under under or

¥ 4 $50,000 $100,000 $200,000 $500,000 $1,000,000 $2,000,000 $5,000,000 $10,000,000 $50,000,000 more

1) @) @) @ ) 6) 4] ®) ©) (10) (11) (12) (13
671,338, 150,596 55,608 101,639 93,827 47,783 26,815 6,319 2,341 274
178,163,737, 5,678,3 2,172,33 5,542,153] 13,470, 14,455,475 19,280,1 12,156,227 10,888,849 59,120,047
29,006,681 791,468 222,02% 591,351 1,751,591 3,412,981 2,229,690 2,150,980 9,830,674
8,502,383 124,749 104,277 76,6 91, 2,835 404,894 3,462,161
31,066,298] 1,136,747 352,477 2,803,016 3,261,132 1 .977.624 1,795,335} 8,272,346
,682, 1,381,171 293,837 1,527,614, ,535, 1,409,389 1,452,017 12,270,744
108,858,665} 2,714,461 1,560,204 10,363,845 13,820,601 8,620,834 7,086,594 27,858,355
Less: Accumulated depreciation 43,542,388 1,068,554 628,460 4,816,349 6,030,022 3,551,274 2,951,642 9,097,845
Other capital assets less reserves . 8,828,445 185,650 754,357 931,492 481,951 596,528 2,348,602
Accounts and notes payable. 35,327, 318,91 2,764,333 4,262,3! 2,983,912 2,726,219 10,182,983
Other current liabilities ......... 23,038,786 165,438 1,496,274 2,167,411 1,420,415 1,129,656 10,230,577
Mortgages, notes, and bonds payable in one year or more .... 50,637,921 750,918 3,546,015 5,750,208 3,760,132 3,346,222 15,718,274
Net worth . 52,865,513 460,422 4,250,79° 5,525,501 3,162,377 2,872,275 18,960,202
Cost of property 15,159, 213,202 1,293,914) 1,748,743 1,248,03; 900,797 4,545,543
Total receipts .................. 279,883,187, 2,296,744 33,489,854 41,435,028, 21,893,369 17,051,395 59,715,200
Busil i 266,088,619 2,063,848 32,597,140, 40,219,863 21,110,817] 16,146,725 55,646,317
129,352,692} 1,445 12,447,078 20,568,956 11,573,794 9,582,933 32,491,264
axes 96,242 1,118,781 1,431,807] 705,72 543,77 1,844,421
Interest pai 82,888] 605,207 929,465 605,014 514,882 2,795,472
Depreciation . 172,601 1,230,015 1,671,426 1,034,743] 789,072] 4,071,151
Pension, profit-sharing, stock bonus, and annuity plans . 057] 1,393,813; 34,554 354,250 232,508 380,186
Employee benefit programs 9,559 236,861 327,613 170,492 166,846 558,005
Net income (less deficit) 80,501 829,414 1,076,268 699,970 452,375 2,513,686
Net income............ 225,894 1,476,130) 1,553,877 919,600, 711,65 2,990,355
Income subject to tax. 83,198 1,114,381 1,157,828 736,031 546,752 2,861,155
Incoma tax, total........ 17,192’| 246,291 342,819 281,990] 225,508 1,287,012
Additional tax for tax p — *193] *97| *49 *110) 3,911
Foreign tax credi — *73 *5,895 2,974 6,818 137,195
2,963 51,770 76,271 52,469 36,604 215,905
— — 1,890) *549, 3,092, 1,085
*814] 19,748 21,348, 12,425| 9,407 10,970
55,519 141,669 207.724] 96,137 88,694 713,532

]
Nature of Business not Allocable

Number of returns. 8,216 *763 *304 710 149 *39] i
Total assets......... 221,224 *79,527| *26,069 185,591 179,534 100,236 *98,479
Notes and accounts receivable, ne 37,106 *8,817 *2,196) 34,391 34,010 26,894 4,994
INVENtOTIES ......oveeevvrivviit e 20,852 — *8,639] 34,254 59,363 49,920 *27,182
Cash, Government obligations, and other current assets 43,424 *265| *11,097 28,193 17,145 *4,216) 18,260
Other investments and loans 47,773 21 *582] *13,786) *5,996) *4,207| *4,204
Depreciable assets ............. 56,012 *1,478 *9,237| 100,949 81,872 *20,605 *97,718
Less: Accumulated depreciation 15,517 *743 *7,467} 9,9 38,333 *9,673 61,230
Other capital assets less reserve: 23,458 *60,948 *996) *9,798 *16,677| *942] *2,564
Accounts and notes payable 31,278 *1,213 *2,017| 46,072 40,207| *60,472] *34,963
Other current liabilities ........ 16,730 *35) 9,285 12,387| 17,779 6,139 *12,081
Mortgages, notes, and bonds payable in one year or more . *73,135) *76,495) — *39,858| *25,405) *10,114] “9,559
Net 65,709 *-1,863] *12,135) 72,559 74,749 *22,364] *41,060
Cost of property used for investment credit *6,775) — —_ 6,838 *B,553] *421 *5,087
Total receipts ....... 51,694 *25,947| *112,300) 908,263 464,113 *267,449] *874,996
Business receipts .. 25,068 *25,934) *110,98 891,179 460,756 *262,948] *870,069
Cost of sales and operations *5,352] *16,995 22,250 588,236 359,979 *211,784] 704,851
Taxes paid .... 3,172 *412] 3,363 23,788 9,172 *2,531 *11,641
Interest paid *2.875) *1,500 *2,058] 4,240 4,776 *5,947| *851
Depreciation 63,016 8,219 2,763 *1,181 *2,838) 12,866 6,153 *3,548! *7,209
Pension, profit-sharing, stock bonus, and annuity plans . 35,532, 573 *573 —_ *6,14i *14,329 *2,485| *932 389
Employee benefit programs.. 31,390 884 — —_— *3,748] *726 *2,585) *955| *5,384
Net income (less deficit) - 28,722 -44,408] - 38,253 *-10,742 *- 4,969 6,868 7,629 *3,330f “-13
Net income............ 99,698 15,752 9,083 — *4,192) 19,469 *8,002 *4,569) 5,691
Income subject to tax. 78,539 4,519 3,405 - “2,738 *18,131 *7,530) *4,569) 5,682
Income tax, total.. 24,983 1,107| *917| — *503] 5,747| *1,988| *1,630 2,577
Additional tax fol 247 - — — — - 2| — -
Foreign tax credit. 8| - — — - —_ - - -
Investment credit .. 9,243 208| *76] — — 358 *383| *133) 268
Work incentive (WIN) credit . 1 - — — — — — - —_ 1 -
Jobs credit .............eeee 1,658 — — —_ — — - *1,238] — *145 27
Distributions to stockholders except in own stock .. 8.846I 6,890 *6,890) — — *61 —_ *798] —_ —_— 733

*Estimate should be used with caution because of the small number of sample returns on which it is based.

'Includes retums with zero receipts and receipts not reported.

2Size of total receipts was used in lieu of business receipts to classify statistics for the “Finance, insurance, and real estate” industrial division.

3L ass than $500 per retum.

NOTE: Detail may not add to total because of rounding. See text for "Explanaﬁdn of Terms" and “Description of the Sample and Limitations of the Data.”
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RETURNS OF ACTIVE CORPORATIONS ’

i
Table 8 — Total Recelpts, Net Income, Statutory Speciat Deductions, Income Tax, Tax Credits, and Taxpayments, by Accounting Period Epded
[All figures are estimates based on samples — money amounts are in thousands of dollars) '

Total returns of ) ]
o active corporations Accounting period ended' i
Number of J August tember |  October Novemmber December Jan February March i April May June
returns Amount 19% 1880 sq:sao 1980 1880 1980 i 1881 1961 1881 1881 1981
(1) [£3] 3} {4) {5) 6} @ 8) 9) (10) a1 12) (13) 14)
Returms With and Without Net Income : i
Number of retums 2,710,538 103,475 113,099 248,891 152,102 95,492 1,008430) 112,582 215,814 108,462 119,200 336,791

4
—_ 96,200 :
Total receipts....... 2,604,317 | 6,361,284,012 147,201,138} 163,217,479 366,938,756 207,178,584 121,689,250! 3,799,732,838 275,579,588| 127,702,581 351,330,875| 143,046,329 178,461,227 479,205,367
Net income (less deficit) 2,692,966 239,006,542 4,478,317 4,815,902 10,646,388 6,708,450] 4,450,069 166,684,919| 10,021,280 3,665,487 6,914,937 | 3,759,094 3,856,002| 13,005,698
Total income tax 1,170,565 105,142,436 1,723,682 1,841,560 4,702,841 2,420,125| 1,643,236 76,616,780 2,700,412 1,463,569 3,029,174 il 1,495,438 1,636,877 5,868,743
Retums With and Without Net Income,

Other Than Forms 11205 and 1120 — DISC !

Number of retums ... 2,156,485 7 204,747 127,383 77,398 760,527 80,941 78,567 180,841 | 88,780 280,807

Total receipts.......

Net income (less deficit)

Statutory special deductions, total
Net i di

— 84,00 91,899 , 5 90,388 7
2,083,302( 6,098,186,670| 131,926,891| 152,796,625) 347,264.139 195,683,769 (112,869,801 3,708,577,226| 248,717,835 117,197,151} 333,626,220 1'33,226.891 168,647,493 | 447,652,629
3
loss di ion .

2,142,680 226,617,383 3,863,746 4,555,565 10,088,089 6,060,237| 4,218,822 164,142,420 5,905,095 2,894,607 6,124,453| ! 3,192,438 3,454,438{ 12,117,472
375,270 18,704,784 379,943 341,394 817,049 598,564 374,412 12,790,174 555,067 367,813 733,119 430,385 307,192 1,009,672

p g 275,654 9,369,703 333,244 205,898 668,354 448,644 288,335 4,886,770 215,749 297,897 630,759 | 285,043 261,364 757,548

Total special deductions 108,607 8,335,081 46,609 45,497 148,695 149,920 86,077 7,903,404 339,318 69,816 102,360f . 145343 45,820 252,124

W Hemisp 34 2,992 190 1,306 1,232 198 65 -— — _— -1 - - -
Income subject to tax, total .. 1,131,883 246,593,066 4,351,764 4,756,591 11,822,616 6,305,886| 4,065,307 173,894,956 6,514,241 3,775,577 7,870,345| . 3,885,378 4,248,178 15,002,226
Net long-term capital gain 32,605 13,217,222 204,844 264,992 636,005 509,319 109,410 9,757,668 426,516 105,202 356,711| = 141,878 165,297 539,291

Income taxed at regular rates
Income tax, total ................
Regular and alternative tax

1,130,893| 233,375,845 4,146,920 4,491,509 11,186,611 5,796,568 3,955,697 164,237,289 6,087,725 3,670,285 7,513,634 3,743,500 4,082,882] 14,462,936

1,170,504 105,141,215 1,723,682 1,841,560 4,702,841 2,420,125{ 1,643,236 76,615,961 2,700,412 1,463,569 3,028,771 | 1,495438 1,636,877 5,868,743

1,131,887 103,829,955 1,697,612 1,814,470 4,644,531 2,382,190) 1,627,718 75,692,467 2,667,946 1,448,055 2975279 , 1,474,535 1,611,373 5,792,878
|

Tax from recomputing prior-year investment credit ..... 179,025 867,571 21177 19,573 45,875 22,978 11,861 580,119 23,342 12,187 38,642 14,803 21,785 65,229
Tax from recomputing prior-year work incentive (WIN)
crodit .........occooeiiiiiiii, o 708 4,673 “ *24 *48 159 17 2,272 “54 *7 971} 1 *312 711 206
Additional tax for tax preferences 9,213 438,816 4,893 7,494 12,387 14,799 3,640 341,103 9,069 2,419 13,879( ., 5,787 3,007 20,340
Foreign tax credit .. 6,282 24,861,315 103,986 78,948 367,809 163,860 88,998 23,317,187 129,390 82,783 171,616 “‘ 31,381 43,180 282,168
U.S. possessions tax . 589 1,565,681 19,526 11,156 27,724 19,028 122,040 1,121,636 5,692 4,895 27,473 | 33,893 10,558 162,081
Ir credit 785,001 15,102,812 217,673 269,441 590,524 325,595 © 147,382 11,506,481 353,811 151,357 395817) | 173,447 227,032 744,252
Work incentive (WIN) credit 7,585 36,483 700 432 1,445 985 1, 19,500 733 515 A 976 1,879 6,268
Jobs credit ...................... 114,400 24,058 28,646 29,938 21,233 231,157 33,939 16,137 42,802 N 21,416 25,763 69,655

601,444 56,698
. - 989,212 62,973,474 1,357,740 1,452,938 3,658,640 1,880,720 1,262,577 40,419,996 2,176,846 1,207,882 2,389,020
Retums With Net Income !
Other Than Forms 11205 and 1120 —DISC |
Number of retums ............ccocceveenrnnnn.n.. .- 1,307,187 - 51,979 57,641 131,282 79,868 45,293 448,913 46,800 45,872 106,352) | 55,854 62,078 177,256
Total receipts 1,307,187 4,971,039,825 108,762,048 129,687,398 267,723,207 153,122,993 89,915,620| 3,060,150,478 218,406,008] 88,743,138] 257,980,848 103,551,484 | 131,758,347 | 361,238,256
Net income... 1,307,187} 278,813,637 5,104,938 5,793,799 13,558,592 8,175,717| 5,658,457 192,854,760 7,321,770 4,195,193 9,830,323 4,545972 5,052,008( 16,722,108
Statutory special deductions, total 354,449 17,770,803 375,359 333,512 804,818 567,801 361,456 11,989,713 548,789 362,312 709,808( | 418,197 300,121 887,916

1,234,322 1 .328:455 4,604,339

Net operating loss deduction . 275,654 9,369,703 333,244 205,898 668,354 448,644 288,335 4,886,770 215,749 297,997 630,759 . 285,043 261,364 757,548
Total special deductions ....... 88,786 8,401,099 42,1186 37,614 136,464 118,157 73421 7,112,843 433,040 64,315 79,050 134,154 38,757 230,368
Western Hemisphere Trade Corporal . 34 2,992 190 1,306 1,232 198 65 - —_ - el B - -_ —_
Income subject to tax, total.................c.e....c.cooel 1.131,701| 246,570,001 4,350,897 4,756,591 11,822,582 6,304,154 4,065,139 173,974,746 6,514,241 3,775,527 7.870,343 13,885,378 4,248,178 15,002,224

32,588 13,216,174 204,844 264,992 636,005 | 509,316 109,410 9,756,625 426,516 105,292 356,711 141,878 165,297 539,209
1,130,817{ 233,353,826 4,146,053 4,491,599 11,186,577 5,794,839 3,955,729 164,218,120 6,087,725 3,670,236 7.513,632| 3,743,500 4,082,882| 14,462,036
1,134,330 105,010,562 1,719,433 1,836,919 4,694,378 2,413,611 1,640,991 76,545,272 2,696,055 1,481,963 3,017,406| 1,493,520 1,633,102 5,867,912
1,131,792 103,620,466 1,697,247 1,814,470 4,644,525 2,381,539 1,627,677 75,684,063 2,667,946 1,448,935 2,875,279] 1,474,535 1,611,373 6,792,878

Net long-term capitat gain taxed at alternative rates ..
Income taxed at regular rates .
income tax, total .................
Regular and alternative tax

Tax from recomputing prior-year oo 143,380 774,923 17,386 15,361 37,906 17,383 10,089 538,567 20,878 10,663 28,814 ~’ 13,156 18,154 46,568
Tax from recomputing prior-year work incentive (WIN)
credit .. . 656 4,809 “ "24 *37 159 17 2,246 *54 *7 971 | *312 *702 279
Additional . 8,202 410,364 4,800 7,065 11,910 14,530 3,208 320,397 7177 2,357 12,343 0 5,516 2,873 18,188
Foreign tax credit ........... 6,278 24,861,186 103,986 78,948 367,809 163,860 88,998 23,317,059 129,390 82,783 171,616 ‘\ 31,381 43,190 282,168
U.S. possessions tax credi 589 1,565,681 19,526 11,156 27,724 19,028 122,040 1,121,636 | 4,895 27,473 33,893 10,558 162,081
I credit ... 784,918 15,100,723 217,673 269,441 580,518 325,415 147,360 11,504,602 353,811 151,357 395817 I 173,447 227,032 744,251
Work incentive (WIN) credi 7,583 36,474 700 432 1,445 985 1,006 19,491 733 515 2,044 ; 976 1,879 6,268
Jobs credit .................... 114,391 601,353 24,058 28,646 56,698 29,937 21,233 231,067 33,939 16,137 42802 1 21,418 25,763 69,655

Total income tax after credits?
Estimated tax payments;

953,063 62,845,139 1,353,491 1,448,297 3,650,184 1,874,386 1,260,354 40,351,414 2,172,490 1,206,275 2,377,655 111,232,404 1,324,681 4,593,508

1979 pay lai as a credit. . 241,332 2,870,599 79,412 93,735 201,268 117,572 54,616 1,634,526 80,675 59,850 150,357 ‘ 65,015 69,266 264,309

1980 estimated tax payments . 479,755 45,013,616 929,631 989,938 2,540,871 1.297,624| . 952,894 29,229,773 1,611,323 888,644 1,639,316| ' 875,806 962,616 3,185,181

Less: Refund of estimated tax payments .. 8,631 2,064,966 27,332 40,862 81,207 117,078 40,245 1,370,986 138,197 25,716 67.888| . 32,656 30,861 91,838
Payments with applications for: . . g

First extension of filing time ... 137,936 9,758,279 196,225 209,518 512,878 311,106 151,606 6,300,267 598,266 151,114 330,126 I 151,731 172,687 672,758

Second extension of filing time 26,602 6,334,197 105,710 96,163 255,375 . 141,066 57,899 4,625,809 425,643 54,217 159,323 | 63,535 69,333 280,124
Other credits and payments, totaf®. . 25,200 79,720 1,249 855 16,955 6,581 837 35,386 975 846 7,572 \ 911 628 8,927

Refundable energy credits...... . 330 7424 ‘674 ‘44 *39 14 *28 6,625 — — -— - — —
Tax due at time of filing 630,717 6,605,052 207,701 261,437 569,522 315,805 202,461 2,889,154 229,241 197,720 454,694 ' 255,461 230,639 791,218
Tax overpayment 351,714 6,245,232 139,061 162,224 365,384 200,428 119,908 3,469,081 537,740 120,580 298,823 ', 149,190 150,111 532,702

“Estimate should be used with caution because of the small number of sample retums on which it is basad. ;
'inctudes full and part-year retumns. ‘l
2Credits include foreign tax, U.S, 2 tax, i work i ive (WIN), jobs, nonconventional source fuel and alcohol fuel credits.

Includes credit for tax paid by i ies; credit for tax on special fuels, i y ine, and icating oil; and enorgy credit,

‘Less than $500 per retum, A

NOTE: “Tax due at time of filing” and “Tax overpayment' include a tota) amount of "Personal holding company tax” of $6,233,000 and a total amount of **Overpaid windfall profit tax" of $516,677,000 which are not shown separately. Dotail may not add to total because of
rounding. See text for "Explanation of Terms” and ""Description of the Sample and Limitations of the Data.” i |

)
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Corporation Returns/1980 59
RETURNS OF ACTIVE SMALL BUSINESS CORPORATIONS, FORM 1120S
Table 9 — Balance Sheets and Income Statements, by Industrial Division
[All figures are i based on ples — money amounts are in thousands of dollars)
industrial division
Al
. 3 Nature of
ftem industrial ®, Transportation
divicions foresty. Mining | Construction | Manutecturing |~ and public | Wrolesale and business
and fishing utilities allocable
() &) ) 4) (5) () (/] (10
N of total 545,389 *906
With net | 281,592 *342
Total assets 87,412,922 87,573
8,020,97 *6,900
Notes and accounts receivable 14,916, *15,493
Less: Allowance for bad debts 196, —
INventonies ...........ccevveveneenennns, 16,328,621 *15,985
Investments in Government obligation:
United States . 9 ‘92
State and local 79,26 —
Other current assets. 5,117,61 *1,132
Loans to stockholders. 1,808,491
Mortgage and real estate loans 1,439,44 -
Other investments ... 4,096,21 ot
Depreciable assets ... 45,228,540 *55,182
Less: Accumulated depr: 19,670,45! *30,398
Depletable assets.................. 365,6 -—
Less: Accumulated depletion -
LANG....coereeeerrarenneaerneenerren 6,102,640 —
Intangible assets (amortizable) . 1,121,7! —
Less: Accumulated amortizati 498,00 —
Other assets . 3,043,15 234, 812 317
Totat llabllities 87,4128 4,759, *87,573
ACCOUNtS PAYADIO ........uiiiiiiriee e e 13,810,448 530,5! *19,645
Mortgages notes, and bonds payable in less than one
. 598,010] *12,042
Other current liabilities 261,585 *4,233
Loans from stockholders ... 838,581, *11,752
Mortgages, notes, and bonds payable in one year or
more . 21,898,02 1,918,049 *17.328
Qther liabilities 3,105,18 1‘0 699 236,053 (]
Capital stock .. 9,636,760 224,876 *5,587
Paid-in or capital surplus 4,862,49 234,873 *1,636
Retained eammgs. appropriated *39,205 _
Retained earnings, unappropriated .. 1,918,470 30,071 *707
Stockholders' undistributed taxable in
! -768,99 - 43,195 - 5,357
Less: Cost of treasury stock ... . 1,207,034 23,296 —
Total ip 210,322,42 5,150,691 *435,632
BUSINGSS FOCEIPES ..oevvveninetiriiniiri et aanns 204,887,368 4,951,340 *432,120
Interest on Government obligation:
United States.... 47, *2,074 _
State and local *50] —
Other interest . 831,86 29,134 -—
Rents....... 558, 4,743} —
Royalties 11,090 —_
Net short-term capital gain reduced by net long-term
capital *17.611
363

Dividends received from foreign corporations.
Other receipts
Total

Cost of sales and operations ..
Compensation of officers

Pension, profit-sharing, stock bonus, and annuity plans....
Employee benefit programs .. o
Net loss, noncapnal assets

Total receipts less total deductions
Net income (less deficit).
Net income
Distributions to stockholders:
Cash and property except in own stock.
Corporation’s own stock

*Estimate should be used with caution because of the small number of sample returns on which it is based.
'This item is reflected in the statistics for ""Retained eamings, unappropriated and "Net worth” in other tables which show these items.
Less than

$500 per return.
NOTE: Active Small Business Corporations filing Form 1120S returns reported "Iincome subject to tax” of $5,420,000 and “income tax' of S1 222,000, including " Additional tax for tax preferences’ of $4,000. Detail

may not add to total because of rounding. See text for "Explanation of Terms" and “Description of the Sample and Limitations of the Data.



60 Corporation Returns/1980
RETURNS OF ACTIVE DOMESTIC INTERNATIONAL SALES CORPORATIONS, FORM 1120 — DISC
Table 10 — Number of Returns, Selected Balance Sheet and Income Statement Items, and Distributions to Stockholders, by

Selected Industrial Divisions

[All figures are estimates based on samples — money aniounts are in thousands of dollars)

fom A Transportat Wholesale and retall trade Finance,
divisions' and public Wholesale Retail and Services
utilties Totaf® trade trade real estate
(1) [Fi] 3) 4) 5 )

Number of retums, tota! 8, a.zsﬂ 180
With net i 7,853 7,561 119
Total 28,7208,91 27,959,295 284,032
Notes and accounts receivable, net 17,490,060 17,079,819| 153,050
Inventonies..............cveveeiinnneeniinne 2,255,91 ~ -*8,515

Cash Government. obhgabons. and_other-current-assets —-709,29! -7 5,
’ lnvestmems and loans 6,052,60: 92,989
e assets............. 43,771 *1,007
Less: Acwmulated depreciation. 19,1 *433
Accounts and notes payable 2,621,62 12316
Other cument liabilities ........ 1.127,6 ,236
Mortgages, notes, and bonds payable in one year or more. 174,12 *2,839
Net worth 24,339,67 246,349
Total 52,774,891 218,869
BUSINESS rBCAIPIS ......coveeiiiiiiiuiiiiieiaieererieen it eesssesnennae e neeaes 51,101,16 207,045
-Yotal deductions : 42,928,880 93,351
Cost of sales and operations .. 40,274,77 50,495
Taxes paid ... 55,74 1,564
Interest paid 110,40 *426
Depreciation.. 14,270/ *2,008
Pension, profit-sharing, stock bonus. and annuity plans.. 14,72 302
Employee benefit programs.. 6,869 - 103
Net income (less. deficit) 9,870,24 *2,38 125,518
Net income .. ... 9,888,12 2,385 128,398
Total statutory special deductions .. 12, —_ -
Tax deferred income and income taxable to stockholders 9,875,281 *2,385| 128,398
Distributions to stockholders in cash 5,221 21 *631 46,086

'Includes “"Nature of business not aflocable™ which is not shown separately.

separately. .
NOTE: Detail may not add to total because 6f rounding. See text for "Exp!ananon of Terms"” and “Description of the Sample and Limitations of the Data.”



RETURNS OF MEMBERS OF CONTROLLED GROUPS, OTHER THAN FORM 1120 — DISC
Table 11 — Number of Returns, Total Assets, Total Recelpts, Net Income (Less Deficit), and Total Income Tax, by Selected Industrial Divisions

{All figures are based on l

—money amounts are in thousands of dollars]

Selected industrial divisions

All
ftem f}’dm"smml t:rger:t:tuyma:'d Mining Construction | Manutacturing and blic Hpasls i o) e inFslum\oé Services
fishing wl-’:iues Total’ M rade Roteil | and real estate
() ) ()] “ 5) ©) 7 (8) (L] (10) (1)
Total returns of members of controlled groups, other than Form
1120-DISC:
Number of retumns . 333,188, 6,275 6,007 24,488 39,780} 15,5 96,87 44,7, 52, 3! 57,070
Total assets .... 5,868,595,751 11,562,782| 109,483,813 66,304,027 1,574,600,128 694,456,862 392,212,525 196,740,355 195,352,077| 3,013,902,488] 105,540,707
Total ip - ....] 4,595597,812 19,893,698 157,113,004] 116,253,238 2,114,180,406 456,212,772]1,117,123,471]  651,834,288] 464,792,676 493,825,120 119,185,632
group ic divid d qualifying for 100 percent deduction under

Code section 1561:
Number of retums. 1,833 " 10} . 27 495 226 269 856 148
Amount ............ 2,612,756 . 84,671 b 1,121,259 6,9. 132,135 53,652 78,483 1,199,89 86,609
Net income ({less deficit).. 183,101,404/ 285,3 7,194,287, 2,696,416 116,097,59 18,591,58, 19,723,280, 14,1371 8,581,747] 14,033,9 4,502,207
Net income ............. 213,941,165| 689,004 8,431,980 3,886,197 127,527,550 22,001,491 23,743,192 13,458,460 10,277,303 21,425,088| 6,208,822
Total income tax ................. 89,619,106 236,052 3,573,197 1,422,580 55,434,257 9,799,591 9,727,418 5,591,821 4,133,470 7,105,910 2,309,748
Distributions to stockholders except in own stock 70,779,817 77,624 4,373,683 468,492 35,782,63. 16,094,439 3,634,741 1,100,675 2,533,670 9,319,17 1,028,150

Consolidated returns:

Number of retums 57,890 601 1,465 4,065 11,670] 3,523 16,387 8,667 7,689 12,5 7,551
Number of idi 162,941 1,192 3,597| 8,225 34,677 29,235 36,726 16,749 18,9224 29,25 19,899
Total assets .... 5,179,724,561 7,290,774] 97,782,550| 44,393,281| 1,456,689,674| 668,057,164 295,635,547| 138,163,552 157,408,14 2,525,831,491| 83,766,960
Total receipts .. 3,810,447,171 13,397,183] 143,802,139 71,689,716{ 1,924,048,234; 427,588,313 794,871,204] 460,616,811] 334,107,531 ,800, 85,384,863
Net income (less deficit) .. 152,178,753 250,148 5,706,961 1,499,139 103,736,952 17,984,353] 11,892,020 5,680,239 6,310,097 8,058,889 3,088,103
Net income ..... 176,184,424 450,059 6,627,894 2,222,179 114,029,393} 20,774,396  14,351,98! ' 7,094,018 7,254,263 13,429,269] 4,291,721
Total income tax. 75,409,246 173,447, 2,812,02 836,059 60,117,698 9,323,944 5,978,148 2,864,730 3,011,89 4,444 392] 1,721,738
Distributions to stockholders except in own stock. 63,538,014 87,595 3,651,920 384,505 32,559,016 15,569,496 2,874,590 698,283 2,176,307| 762594 804,921

"Dam deleted to avoid di of i ion for specific
4 “Nature of i not which is not shown separately.
2Includes “Wholesale and retail trade not allocable” which is not shown

Deleted data are included in the appropriate totals.

separately.
NOTE: Detail may not add to total because of rounding. See text for “Explanation of Terms” and “Description of the Sample and Limitations of the Data.”
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RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S and 1120-DISC

Table 12 — Investment Credit and Selected Items, by Selected Industrial Divisions
[All figures are estmates based on samples — money amounts are in thousands of dollars]
Selected industrial divisions |
All p =
ttem ndustria) | e | wain Construction | Manufacturing | " ang. pubi oo i ' s
divisions orestry, a ining n: acturing public Wholesale i Retail and
fishing utilties Total! trade ' rade real estate
{1 [¢4] ) “ &) ® m (®) 9 (10) 1)
I
Number of returns of active corporations, other than Forms 1120S and
1120-DISC 2,156,485] 49,151 20,371 2148 202,286 85,270 609, 426,6 535,605
Returns with investment credit items, other than Forms 1120S and 1120-DISC:
Number of retums .............evevvvieemmeeeeiieeeereiii 1,207,633 36,945 15,158} 131,018 148,290 53,112 383,763 121,328 315,733
Cost of property used for investment credit:
Number of retumns 1,118,640 35,329 14,285 120,576 141,847| 49,37? 358,591 107,62 289,276
Amount......... 218,985,060 2,237,184 7,249,911 6,084,752 88,143,727 66,753,198] 21,500,569 13,303,054 13,656,859
investment qualified for credit:
Number of retumns .. 1,118,640 35,329 14,285 120,576 141,847 49,372 358,591 107,62! 289,278
198,267,071 2,020,736 6,646,480 4,838,289 80,314,891 64,624,267| 17,819,650 11,500,094] 10,454,946
1,120,177 35,744 14,285 120,576 141,847 49,391 359,42 107,891 289,276
20,852,667, ' 204,369 686,608 485,634 8,447,307 6,995,32' 1,824,144 1,150 95: 1,053,551
10 percent tentative investment credit:
Number of retumns .. 1,118,640 35,329 14,285 120,576 141,847 49,37 358,591 107,62! 289,276
Amount 18,765,094 202,063 664,635 483,668, 8,019,088 6,438, 1,781,058 1,126,185 1,045,006
Additional tentative credit for Employee Stock Ownershlp Plans:
1 percent additional tentative investment credit for qualifying stock ownership plans
Number of retumns.. . 1,313 3| 43 50, 316 230, 2 170] m 265
. 859,401 59 18,773 1,129 342,444 451,808, 19,280 15,801 18,877 7,021
.5 percent additional tentative investment credit for qualifying stock ownership plans:
Number of retumns.. .- 304 - 14] *8) 91 12 19} il 1 38, 5
Amount .. 196,137 - 2,223 *104 80,139 102,293 4,599 3,539 5,682 1,008
Patron’s regular investment credit:
Number of retums .. 12,502 4,261 66 464 353, 151 6,584 3,785 489 92
32,035 2,248 *97’ 734 5,637 2,578 19,197 4,251 237] 426
Tentative investment credit: J
Number of retums 1,114,897 35,744 14,281 119,658 141,263 49,254] 358,11 215,261 107,266 287,578
Amount. .. 20,910,284 205,324 686,912 486,038 8,497,14 6,998,580 1,825,690 978,17 1,151,680] 1,054,128
Carryover of unused credit:
Number of retums 382,925 16,925} 6,178 40,916 42,473 23,242 101,803 68,015 38,089 112,726
| SO 12,256,805 224,860 801,290; 303,997, 3,260,29: 5,453,845 730,491 367,822 557,787 920,018
Total tentative regular investment credlt }
Number of retumns 1,196,409 36,894 15,152 130,220 147,824 52,848 379,144 228,649 119,851 312,133
Amounts .......... et 33,167,044 430,164| 1,488,175 790,151 11,757,528 12,452,464 2,555,887 1,345,81 1,709,359] 1874317
Allowed regular investment credi
Number of retumns 778,341 21,518 7,649 80,690} 102,192 32,404 250,081 ' 143,183 69,335 213,264
A | S 14,816,408 108,289 431, 349,317 6,432,228 ' 4,879,644 1,314,556 719,789 667,08 630,515
Investment credit: '
Number of returns 785,001 21,482 7,649 81,239 102,623 32,588 252,974 1 145,482 70,336 214,861
Amount 15,102,812 109,109 435,015 351,376} 6,670,911 4,895,642 1,329,583 . 724,52 674,956 832,976

'Esnmatesrmtdbeusedmmcauuonbecauseo'ﬂvescm!lmmbetolsampleremmsonmnnsbmd
separately.

“Nature of which is not shown
%includes “Wholesale and retail vade not allocable” which is not shown separately.

NOTE: Detail may not add to total because of rounding. See text for “Explanation of Terms” and “Description of the Sample and Limitations of the Data.”
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RETURNS OF ACTIVE CORPORATIONS
Table 13 — Tax Items: Number of Returns by Selected Types of Tax,

Income Tax, Credits, Payments, and Small Business Corporations (Form 11208),

[Al figures are estimates based on samples — money amounts afe in thousands of dollarg]

Dividend Items, Net Income or Deficit, Statutory Speclal Deductions, Income Subject to Tax,

by Selected Industrial Divisions

ftem dim::m. 1 forestry, a:'d Mini Construction | Manutacturing and"pub!' — n o Services
industrial o w.“ ic il i 3 L
fishing e uilities Tote# Wholesalo Retal 1 and real estate
Number of Retums With Income Tax (1) (2 [} U] © ®) (10) 1)
Number of returns with —

Income tax, total .. 1,170,56! 26,96 42,05! 352,091 145,53 200,617
Form 11208 *6: —_ —_ ** * .
Regular and alternative tax before credits. 1,131, 25,69 40,1 338,985 140,27 203,267
Tax from recomputing prior-year i credit ... 179,02! ) 8,91 60,799 , 28,310
Tax from recomputing prior-year work incentive (WIN) credit .........ccccoooemminiiinicncesd] 7 11 *82

Total income tax after —

Investment, work incentive (WIN) and Jobs Credits ...........ccocouiriiiiasscocermmssininees 990, 20, 30,89 131,8: 229,616
Foreign tax, U.S. p i tax, i work i tiv

nonconventional source fuel, and alcohol fuel credits.............. . 989,27 20,31 30,88 11,71 229,526
Retums With and Without Net income

Number of retumns reeeennanrrnrn “ 2,710,53 80,883 111,32 281,06, 671,338

Dividends ived fr i P total TN . . . 18,654, 36,04 337,101 666,40 313,400

Amount qualifying for 85 p duction . 10,343,371 24,94 95, 134,84, 150,485

Amount on certain public utility stock qualitying for o 2387 1 *23. *533

Intragroup dividends qualifws'&for 100 px it ded! 2,618,0! 1 6,9; 53,65 86,609

Amounts received from DI or former DISCS 5,637,1 8,64, 34,13 492,41 72,680

D ic dividend: ived (1120S) .oooiiiirrrraceecnnnnnnnnnnrenneaiiiene 32, 2,201 3,003

Dividends received from foreign porati 14,563,3! 14,16, 171,47 7181 133,862

Amount qualifying for 85 p 4, —_ 2 —

Intragroup dividends gualilying for 100 p 168,43! *14 57 *2, *

Other foreign dividends..............occvemmmmmninennnnnn 14,388,25 13, 169,92! 714,0: 132,878

Foreign dividends received {(11208)............. 2, *1 —

nstructive taxable income from related foreign corp total ,708, *4,89 229,471 2,172, 137,858

includable income of C lled Foreign C i 3,031,18 1,49 119,5: 200, 53,792

Foreign dividend income resulting from foreign taxes med paid.......... 12,677,37. *3.4 109,94 97, :

Net income (less deficit) ............... . . . 39,006, 673,1 20,046,15! 26,715,75 8,183,003
Statutory special deducti [T T PP FRRR PSPPI PRI 18,717,621 267, 704,433 988,7 1,272,410

N peration loss deduction ............ - . ,382, 244, 411,39 816,891 1,056,688

Di d: ived deduction ................... . 9,296,73 21,50 258,73 171,53 215,704

Deduction for dividends paid on certain public utiiity stock ... *1,04 34, —_ —

b p Trade Corporati i . — — 31 8
Income subjoct to tax... 1,693,300 23,916,6: 20,048,541 10,450,379
Income tax, X 10,733,05! 8,002,293 3,554,144

Regular and 533,7 10,532,72 7.929,73 3,497,265

Tax from prior-y 9,1 180, 61,9 49,554

Tax from recomputing prior-yoar work incentive (Wi . *17' 81 *1,045

Additional tax for tax pr 1,47 19,3 10,43 6,280

Foreign tax credit g 461,901 1,389,34 185,308
U.S. possessions tax credit —_ 25,081 78,77 2871

1t credit 109,10¢ 4,895,64 X 632,976
Work incentive (WIN) credit 69 2, 2,35 9,728
Jobs credit 4,83 25,45! A 109,574
Total income tax after —

Investment, work incentive (WIN), and jobS €redits ........cocvrserisniiseeimnessesssiesenmeenns 89,401,69; 429, 5,809,951 7.368,9; 2,801,867

Foreign tax, U.S. p . , il work
nonconventional source fuel and alcohol fuel credits 62,974,6! 422,28, 5,322, 5,900,681 2,613,888

Personal holding company taxX..........c.cceeeens 6,4 * —_ . *44

i d pay net total 46,356,3; 265,34 3,587, 4,489,14f 1,850,779

1979 overpayments claimed as a credit. ,088,97 31,77 190,98! 365,4 87,162

1980 esti d tax 45,917,59 237,7 3,598,22 4,358, 1,839,000

Less: Refund of tax pay 2,649, 4,18 202,00 232, 75,188

Payments with applications for —

First extension of filing time 9,805,81 64,90 1,023,851 740,501 376611
extension of filing time 6,352,08 19,29 654, 321,72 182,052
Credit for tax paid g d i par . 22, i *4,84 *2, *810
Credit for tax on special fuels, ighway gasoline, and lubricating oil 60,48 5,931 10,00: 5,65! 2,008
Refundable energy credit 7.441 * 3 *67! *58
Tax due at time of filing . 6,650,6! 143,74 404,70 1,102,29! 562,497

Tax overpayment 6,781,7 77, 392,87 63, ,
NUTGE O FBIUIIS ...t 26,04 50,1 135,473
13,11 28, 70,561
....... 340,93 1,222,32: 1,420,155
.................. 429,08 390, 1,046,733

specific
not " which is not shown separately. :
ﬂm"wmwmlmmum"mummm«w
I ess than $500 per retum.
NOTE"Taxdwanimotmhq"aM"Tuxovevpaymsm"Wawmm"wmmproﬁlm"of$523.754.000wnk:hisnotshownsepaatevy.Demlmynoiaddtomalbowmofm\dng.Soetoxt!or"EnﬂmﬂonoﬂTm"and"Desu&ﬂmolm
Sample and Limitations of the Data.”

M "Nature of
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RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORM 1120-DISC
Table 14 — Selected Business Energy Investment Credit Items, by Selected Industrial Divisions

[All figures are estimates based on ples — money amounts are in thousands of doliars]
All . 0
ftom dustial | s an Mi Construction | Manutact Tang bluon e insurams Sarvic
ivisions' A ini n: n lanutacturi ic . i surance, 03
divisions i g ™ Total Wholesale \Hotall | and real eatate
) ) ) “) 5) 8) @) 8) ) (10) (1
Number of returns other than Form 1120-DISC 2,701,874 80,883} 25,576 272,432 242,550 111,317 791,366 272,841 514,714 493,274 671,158
Retumns with business energy investment credit items, other than Forms 11208 and .
1120-DISC:
NUMDEF Of TBIUINS ......ooiiieiiiiie ittt e e e 8,042 342 102} 23q 2,526 459 1,867 1,057 91d 1,329] 1,030
Cost of property used for business energy credit, total:?
Number of returns .. 6,972 81 82 198 2,4 405 1,669 88, ! 786 1,304] 725
Amount ............. 4,011,72¢ 10,127| 82,865 18,470] 3,421,769 148,460 207,23 155,621 ' 51,814 93,231 29,524
Alternative energy propeny :
Number of returns.. 1,861 13 30 "2 746 423( 312 8 I 231 394 214
Amount 1,613,527 *7,806] 27,517 *3,6 1,496,843! 24 17,186 9,350 . 7.83 29,686 68371
Specially defined energy property: '
Number of returns.. 2,891 *12) 32 17] 1,147 30] 871 20 ' 463; 755) 227
Amount 1,151,196 *359 16,879 1012 1,034,040} 39,942 34,823 12,473 22,350} 15,753 8,387
Recycling equipment:
Number of returns 1,937 N 1 84 . 744 702! 595 1 117‘ 235
A t...... 886,419 *595 14,150] 12,562 667,371 23,728 146,250| 125,943 20,308 10,731 11,025
Shale oil equipment:
Number of retums 17| — - b 8 - - - - —_ -_
Amount 33,209 - . . 15,337 — - - - - —
Cogeneration equipment:
Number of returns.. 38 bl . . 28] - 5 5 — . —
Amount 122,914 . . . 114,353 —_ 7,264 7.264) — . —
Qualified intercity buses:
Number of retums.. 22 - — - 4 281 o b 3 — .
Amount 99,781 - — — 48,560 48,019 - . 34 - b
Qualified hydrdel
Number of retums.. 24 - ** - 20 . - - — - -
Amount .. 31,265 - . - 19,022 ** - - - - -
Solar and wind equi .
Number of retums 423 'Agr *16) *84 13 7] 34 5] ! 2! 43 °75
nt ... 7,164 ‘n *715 *263 2,424 61 999] 224 *775 1,486 *1,100
Geothermal equment
Number of returns.. 13 —_ b -— 5 . — — — 3| —
Amount ............... 61,834] - - - 20,607 b - - 35,513 -
Current year business energy investment credi OMJ
Number of returns.. 7,493 340 82 199 2,4 405! 1, 854] 1,303 800
Amount 401,210 1,048 7.790) 1,822 341,379, 15,045 15,891 5,160 10,075 2,996
Carryover of unused credits:
Number Of TOIUMS ..ot 443 e *9| *31 121 69 138} , 28 28 b
.................. 20,968 b '2.214‘ *732] 6,606 7.848 1,813 , 349 1,065 b
Business energy investment credit:
NUMDET Of TBIUMMS ....ouutierciieertieteririieeereeseeneiueaeensrranrrtneennsessnnsssnsnsnssasnnses 4,831 70 174 1,591 205 684 | 588 897| 484
Amount 285,017 828 3,467 1,93 238,63 15,920] 10,137 4,268 7,720 2,107
Number of retumns 342 *19 *17] *8) *2 . *10) *4; . 214
Amount ............ 7.441 *64 *1,377] 21 *4,831 b *678 *36 b *58
Returns of Small Business Corporations, Fonn 11208, ‘with business '
energy investment credit items:
Number of returns .. ‘101 *42 - — - - - 43 - *18
Cost of property usable for business energy investment credit by stockholders
Number of retumns.. 101 *42) — - -_ - - *43 —_ *16
Amount *486] *31 — — — — — *41 — *42

“Estimate should be used with caution because of the small number of sample returns on which it is based.
"Datadelemdtoavmd dm!osure of information for specific corporations. Deleted data are inciuded in the appropriate totals.

“Nature of i which is not shown separately.
’lndudas "Wholesale and reml trade not aliocable” which is not shown separately.
tor i naMalga:iromgeomessmodbnne"amOcaan
NOTE: Detail may not add to total because of rounding. See text for “Explanation of Terms” and

equipment" which are not shown separately,

“Description of the Sample and Limitations of the Data.”
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Corporation Returns/1980 65
RETURNS OF ACTIVE CORPORATIONS
Table 15 — Book Net Income or Deficit and Provision for Federal Income Tax, by Selected Industrial Divisions
[All figures are estimates based on samples — money amounts are in thousands of dollars]
Selected industrial divisions
A .
Item industrial Agricutture, T t Wholesale and retail trade _Finance,
divisions’® , and Mining Construction | Manufacturing{ and uﬁlmw Wholesale Retail and real
trade trado estate
) [¥4] @) “) 5) 6) 8) (8) (10 )
Total retumns of active corporations:
Number of retums 25,576 111,324 281,06 514,835 493,4 671,338
Net income (less deficit) 7,750,561 5! 26,715,75! 11,547,966( 33,122,789 8,193,903
Retums with book net income or doﬂelt
Number of retums, tofal.. 23,760 2686 497808 457411 621,410
With book net income 11,881 180,9! 281,545 380,945
M ... 7,609,893} 23,821,64 12,144,1 11,370,915
With book deficit . 11,77 87, 208, 240,
Book net income (less deficit). 6,419,41 19,407,54 7.001,9 7,133,200
Net income (less deficit) ,980, 25,053,047 9,800,88 7,198,118
Provision for Federal income tax, net:
Number of returns .. 7.4 120,03 155,40 179,473
1,978,3 5,184,129] 4,615, 2,404,614
Provision for Federal income tax (+):
Number of retums .. 6,953 114,91 148,77 172,653
2,027,72 5,509,5: 4,803,57 2,536,417
47 5,116 6,627 6,821
49,361 325,403 188,112 131,804
Total income |nx after investment, work
incentive (WIN), jobs, nonconventional
source fuel, and alcohol fuel credits ......... 74,585,865 3,213,351 6.700.195[ 4,077,413 2,360,231

! “Nature of

2includes WWWMMM"
NOTE

which is

tely.
FlammsvmhbookmtIneomeovdeﬁdtrepomdmanmmo”orelgnmueatofS‘Is.asS,ass.ooOandmanmmmu.s.pmmmerednolst.ﬂs.zss.ooo.Dmallmaynotlddwwmlbeuuseoc
Limitations of the Data.”

See text for

of Terms” and “Description of the Sample and



RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S and 1120-DISC

Table 16 — Tax Preference Items: Number of Returns, and Tax Preference and Related Items, by Selected Industrial Divisions

[All figures are

based on ples — money amounts are in thousands of dollars)

Al . , Wholesale and retail trade 4 Finance,
item industrial Agriculture, T .
divisions' forestry, and Mining C and public Wholesale i Sarvi
fishing utiities Totat! trade Py real ogtate
() 2) ) [0} (5) (8} (4] [C]) {9) (10) 11
. Number of )

returs of active corporations, other than
Forms 11208 and 1120-DISC

Retumns with tax preference items:
Numb retums

Addmma)mx!ortaxpretsr .....................................
Addmonaltaxfortnxpreferenoesdeterredhomprbv

years
Income tax after credits® ..
Tax preference items:
Accelerated depreciation on -

182,578

mommwmmmmmmwmwmmmnsw

"Nature of not which is not shown

(WIN), jobs, source fuel, and alcohol fuel credits.

work nonconventiona)
NOTE: wmmmmmmmmm See text for "Explanation of Terms' and "Description of the Semple and Limitations of the Data.”
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RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S AND 1120-DISC
Table 17 — Number of Returns and Selected Tax items, by Size of Total Income Tax After Credits
Al figures are based on les — money amounts are in thousands of dollars)
Number of returns Total I 1 Work
of active corpor- income tax before cradits Us. income
Sao of o incomo wx fer ceds | _ors ome | S wa| e | rpveiee | TR | WS | e | o
and 1120-DISC to tax Total .Wmm tax credit
1) @ @ @ 5) (©) m [ ® (10)
Total 24,861,315 82,973,474
Retums with net income ... 24,861,186 62,845,139
Returns without net incoms ... 128,335
Retums with roquhr and alternative tax
before credits’ ...........ccccmuniiininnnniinnnnd) 62,820,268
Returmns with total income tax after credits' .| 62,073,474
Under $6,000 1,086,339
$6,000 under $10,000 .. 613,895
$10,000 under $15,000. 540,817
$15,000 under $20,000. 438,058
$20,000 under $25,000.... 414,043
$25,000 under $50,000.... 1,378,161
$50,000 under $75,000. 1026,
$75,000 under $100,000 .. 931,591
$100,000 under $250,000. 3,681,153
$250,000 under $500,000. 3,364,496
$500,000 under $1,000,000 . 3,602,805
$1,000,000 under $10,000,000 12,461,110
$10,000,000 under $50,000,000. 12,305,941
$50,000,000 under $100,000,000 .. 5,755,926
$100,000,000 or more 15,403,800

'Credits include foreign tax, U.S.
tamount lite

was raported by b
NOTE: Detail may not add to tota! of




Section 5

The following explanations include definitions and
limitations of terms used, and adjustments made in
preparing the statistics. These explanations are
designed to aid the user in interpreting the statis-
tical content of this report and should not be con-
strued as interpretations of the Internal Revenue Code
or policies. Code sections cited were those in effect
for the Income Years of the report. Whenever a year
is cited, it refers to the calendar year, unless
otherwise stated.

The instructions for the tax forms in section 6
will provide additional information about many
items. Finally, definitions marked with the symbol
(#) have been modified from prior year reports to
reflect processing or tax law changes as well as
clarifications of the explanations.

Accounting Periods

Among the several classifications used in this re-
port, tax return data are classified according to the
accounting periods used by ‘corporations. For a de-
tailed discussion of this classification, see "Time
Period Employed" in section 1.

Accounts and Notes Payable

This item consisted of accounts payable and mort-
gages, notes, and bonds payable in less than one year.
Each is described separately under its own heading
below.

Accounts Payable

Relatively short-term liabilities arising from the
conduct of trade or business which were not secured by
notes of indebtedness were generally included under
this heading. Nontrade payables, on the other hand,
were generally includable in the estimates for "Other
Current Liabilities."

Banks and savings institutions may have reported
deposits and withdrawable shares in accounts payable.
When these amounts could be identified, they were
transferred to "Other Current Liabilities."

Additional Tax for Tax Preferences (#)

Additional tax for tax preferences, the so-called
"minimum tax," was intended to make possible the tax-
ation, to some extent, of selected income and deduc-
tion items (described by law as "tax preferences")
afforded special tax treatment in the computation of
taxable income.

For the most part, the 15 percent tax was levied
on the sum of a corporation's tax preferences which
exceeded $10,000 or the current-year income tax
(including tax from recomputing prior-year investment
credit and tax from recomputing prior-year WIN credit)
reduced by foreign tax credit, investment -credit,
U.S. possessions tax credit, work incentive (WIN)

Explanation of
Terms

credit, Jjobs credit, nonconventional source fuel
credit and alcohol fuel credit. The carryover of
regular taxes as an offset to preference income was
discontinued (except for taxes due to income from
timber) for tax years beginning after June 30, 1976.

Tax preference items were: (1) accelerated
depreciation (depreciation in excess of the amount
computed under the straight-line method allowed on
personal property subject to a lease, low-income
rental housing, certified historic structure
rehabilitation expenses (including amortization under
Code section 191), and other real property); (2)
amortization (special rapid write-offs in excess of
what otherwise would have been a depreciation
deduction wunder Code section 167 for certified
pollution control facilities, railroad rolling stock,
on-the-job training facilities, and child care
facilities); (3) reserves for losses on bad debts of
financial institutions (additions to reserves for bad
debts in excess of actual bad debt losses, based on
prescribed rules); (4) depletion (depletion deduction
in excess of the cost or other basis of the property,
reduced by depletion taken in prior years); (5)
capital gains (net long-term capital gain in excess
of net short-term capital loss when this amount was
taxed at the special lower capital gains rate; the
preference item applied only if the alternative tax
under Code section 1201 applied, and the preference
items equaled the alternative tax on taxable income
minus tax on taxable income figured under code
section 11 or similar section, with the result
divided by 0.46); and (6) intangible drilling costs.
Tax preferences for "accelerated depreciation subject
to a lease" and "intangible drilling costs" were not
applicable to corporations other than Small Business
Corporations electing to be taxed through their
stockholders and Personal Holding Companies. There
were also special rules in effect for timber income,
including both gains from the cutting of timber and
the long-term gains from the sale of timber.

In general, all corporations were liable for the
additional tax. However, regulated investment com-
panies and real estate investment trusts were subject
to the tax only on amounts attributable to tax pref-
erences not passed through to their stockholders for
taxation. Small Business Corporations electing to be
taxed through their stockholders were liable for the
additional tax only on certain capital gains, on
accelerated depreciation subject to a lease, and on
intangible drilling costs. All other items of tax
preference for these corporations were passed on to
the stockholders for taxation. However, members that
were Domestic Internmational Sales Corporations
(DISC's) were not subject to the additional tax for
tax preferences.

In addition, members of a controlled group of cor-
porations filing separate returns were required to
apportion a single $10,000 statutory exclusion among
the members of the group either equally or based on a
plan adopted for all members. The Revenue Act of 1978

69



70 Corporation Returns/1980 ¢ Explanation of Terms

revised the method of computing the exemption from the
additional tax for tax preferences for members of con-
trolled groups of corporations. The $10,000 exemption
was allocated to each of the component members of the
group in proportion to each member's regular tax
deduction.

Advertising

Advertising expenses were allowable as a deduction
under Code section 162, if they were ordinary and
necessary and bore a reasonable relation to the trade
or business of the corporation. The amount shown in

the statistics includes advertising_identified .as. a _-

"~ cost’ of sales and operations as well as advertising
reported separately as a business deduction.

The types of expenditures covered by the advertis-
ing deduction may have varied somewhat from company
to company and a few companies did not separately
identify advertising when it was included in the cost
of sales and operations. In addition, certain kinds
of advertising expenditures, such as for billboards,
were capitalized and recovered aqnly as part of depre-
ciation.

Alcohol Fuel Credit (#)

The Crude O0il Windfall Profit Tax Act of 1980
provided for a nonrefundable income tax credit for
alcohol (other than alcohol produced from petroleum,
natural gas, or coal) used as a fuel of a type
suitable for use in an internal combustion engine.
See the discussion of this credit under Changes in
Law in section 2.

Allowance for Bad Debts

Most corporations identified on their balance sheet
the allowance or reserve set aside to cover uncollect-
ible or doubtful notes, accounts, and loans as an
adjustment to notes and accounts receivable. A few
corporations, however, reported only net receivables
and, thus, did not show their allowance for bad debts.
In addition, tax return balance sheets used by life
and certain mutual insurance companies did not require
the allowance to be reported. The statistics for both
the allowance and for the gross amount of "Notes and
Accounts Receivable" are wunderstated by these
unidentified amounts.

Since corporation tax return balance sheets did not
provide for the separate reporting of reserves for
uncollectible mortgage and real estate loans, many
banks and savings and ‘loan associations may have
included the item in the allowance for bad debts. If,
on the other hand, these reserves were reported in
supporting schedules, they were later added to the
allowance for bad debts during statistical processing.

Alternative Tax
" See "Income Tax."
Amortization (#)

Amortization was a deduction for recovery of cer-
tain expenditures over a certain period of time in a
manner similar to straight-line depreciation. Typi-
cally, the period of time over which the expenditure
was written off was much shorter than if depreciation
had been used; often, depending on the specific provi-
sion of the law, the period of time was only 60
months. The following types of amortization, applic-
able to the statistics in this report, were specifi-
cally mentioned in the Code as allowable deductions:

bond premiums (Code section 171)

child care facilities (Code section 188)

coal mine safety equipment (Code section 187)

incorporation costs (Code section 248)

lessee's improvements to leased property (Code
section 178)

on-the-job training facilities (Code section 188)

organizational expenditures of corporations (Code
section 248)
pollution control facilities (Code section 169)
railroad rolling stock (Code section 184)
railrgad tunnel bores and grading (Code section
185

rehabilitation expenses of certain historic
structures (Code section 191) and demolition
thereof (Code section 280B)

. research and. experimental expenditures-(Code -

section 174)

trademark and trade name expenditures (Code
section 177).

Of these, amortization of leasehold improvements
was frequently reported as depreciation and amorti-
zation of bond premiums (as well as of such other
financial items as lean or mortgage costs) was often
reported as part of "other deductions." Write-offs
of patents, copyrights, and other intangibles were
usually included in depreciation. None of these
amounts involved rapid write-offs of the assets con-
cerned. Therefore, in order to confine the statis-
tics insofar as possible to rapid write-offs, iden-
tifiable amounts reported as amortization that re-
lated to leasehold improvements, bond premiums (or
other financial items), and intangible assets, and,
in addition, to depreciable assets other than those
eligible for rapid amortization, were transferred to
"depreciation" or "other deductions," as appropriate.
(See also "Depreciation" and "Other Deductions.")

The amounts shown in the statistics include any
identifiable amortization (as described above) re-
ported as part of the cost of sales and operations.

See also "Additional Tax for Tax Preferences.”

Annual Returns (#)

Annual or calendar year returns were those filed
for the 12-month period beginning in January and
ending in December. Most of the larger corporations
filed for this period. Figure B in section 1 shows
the percentage of returns filed for each of the ac-
counting periods covered in this report.

Bad Debts (#)

Bad debts occurring during the year, or a reason-
able addition to an allowance or reserve for bad
debts, were allowable as a deduction under Code sec-
tion 166.

Commercial banks, mutual savings banks, savings
and loan associations, small business investment
companies and other financial institutions were per-
mitted to take a deduction for a reasonable addition
to their bad debt balance which was far greater than
that allowed other businesses. Unlike other busi-
nesses, which could deduct additions to their
reserves only to the extent justified by their actual
loss experience, these financial institutions could
elect to increase their reserves based on percentages
of outstanding loans. However, certain restrictions
were introduced in 1969 to begin to bring these insti-
tutions in line with other businesses.

For commercial banks, beginning with 1969, deduct-
ible additions to the reserves were to decrease in
three transitional steps. These steps were to be
completed by 1988, at which time the deduction would
have to be based on actual losses for the current
and 5 preceding years, the same as for other busi-
nesses. For taxable years beginning after 1975, but
before 1982, the percentage for eligible loans out-
standing used as the basis for the deduction was 1.2
percent. '
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For small business investment companies, deductions
for additions to the reserves, using an industry aver-
age as the norm, were permitted during the first 10
years of a company's existence. Thereafter, additions
to the reserves had to be based on its own experience.

For mutual savings banks, savings and loan associa-
tions, and cooperative banks, the deduction was 40
percent of an adjusted taxable income figure before
reduction by the bad debts deduction, provided it did
not increase the reserve beyond 6 percent of
qualifying loans.

For banks and other financial institutions, corpo-
rate or government debts evidenced by certain bonds
which became worthless during the year were charge-
able as bad debts under Code section 582.
corporations, such losses were subject to the special
capital gain or loss provisions of the law. See the
explanation for "Net Capital Gains" in this section.

Recoveries of bad debts previocusly deducted by cor-
porations which used the reserve method were netted
against the year's bad debts deduction. However,
amounts of recovered bad debts reported by corpo-
rations which deducted actual bad debts were included
in "Other Receipts."

See also "Additional Tax for Tax Preferences.”

Book Net Income (or Deficit)

This was the after-tax profits as reported in tax

return schedules reconciling income per books of

account with income per Internal Revenue Code (see
Schedule M-1, "Reconciliation of income per books
with income per return,” on the Form 1120 return
facsimile in section 6 of this report), or in the
case of most insurance companies, from the annual
statements filed with the return.

For the most part, tax law provisions agree with
accepted accounting practices and recognize the
application of genmeral accounting principles to the
conditions and practices of a particular trade or
business. However, for certain kinds of incame,
deductions, or transactions, the 1law allowed or
required special
generally accepted accounting methods.

Three fundamental reasons account for most of the
disparity between tax and book profits: (1) different
methods of depreciation or amortization; (2)
accounting differences in timing the receipt of income
and the expensing of deductions, e.g., installment
sales, income from construction contracts, prepaid
income or anticipated future losses or expenses,
income from foreign subsidiaries and expenses
typically capitalized on the books but expensed on
the tax return (e.g., intangible drilling costs), or
vice versa; and (3) recognition of certain income and
deductions for tax purposes only, e.g., the foreign
dividend income resulting from foreign taxes deemed
paid, or for book purposes only, e.g., interest on
State and local Government obligations, lobbying ex-
penses, and certain undistributed profits of foreign
subsidiaries.

The data shown are subject to certain limitations.
Although all corporations were required to provide
data for a reconciliation of profits, some did not
include them in their tax returns as originally
filed, while others provided them in schedules of
their own design from which total book net income
could not always be determined. This last group
included those consolidated returns in which book net
income was shown separately for each affiliated corpo-
ration, but the consolidated net
reduction by intercompany transactions was not shown.
(See "Consolidated Returns” in this section.) Also,
net income for tax purposes is likely to be more
uniformly determined than net income for book purposes
because of the necessity to conform to provisions of
the Internal Revenue Code, although complete uniform-

For other -

ity is lacking because of the various elections,
special treatments, and other provisions in the law.

In addition, book net income was calculated after
taxes were deducted. The income tax 1liability
reported on the tax return often differs from the book
amount because of the several methods of accounting
for taxes on the books. The statistics may be
slightly overstated depending on how parent corpora-
tions accounted for the earnings of their nonconsoli-
dated subsidiaries. Duplication resulted when the
parent reported its equity in subsidiaries in its book
net income and the subsidiaries then also reported
their individual book net incomes on their own
returns.

On a historical basis, both book income and net
income are affected by changes in accounting practices
by particular companies, in generally accepted
accounting principles, and in tax law. Moreover,
because more definitive measures of the differences
between tax and book profits are not available, there
is no way of knowing how much of the difference is
permanent (because of different definitions) or only
temporary (timing differences would be expected to
"wash out" over a number of years).

Business Energy Investment Credit (#)

accounting that digressed from-

income after-

The Energy Tax Act of 1978 revised the amount of
the investment tax credit to equal the sum of the
following percentages of "qualified investment":
(1) the regular percentage; (2) for energy property,
the energy percentage; and (3) the "employee stock
ownership plan" (ESOP) percentage.

The "regular percentage" was 10 percent for
qualifying costs incurred on or after January 21,
1975. The "energy percentage" was 10 percent for
qualifying costs incurred for the period beginning on
October 1, 1978, and ending on December 31, 1982, and
zero for all other periods. (The energy percentage
was 5 percent instead of 10 percent for property
which was financed in whole or in part by the
proceeds of an industrial development bond, the
interest on which was exempt from tax under Code
section 103.) The "ESOP" percentage was 1 percent
for the period beginning on January 21, 1975, and
ending on December 31, 1983, and an additional
percentage (not in excess of .5 percent) for the
period beginning on January 1, 1977, and ending on
December 31, 1983.

Eligibility for the energy investment credit did
not affect the eligibility of the property for the
regular investment credit. The rules for applying
the regular investment credit also generally applied
to the energy investment credit. Therefore, the
energy credit applied was absorbed using the first-in
first-out rules and the credit was permitted to be
carried back for three years and carried forward for
seven years as with the regular investment credit.

To qualify as energy property eligible for the
energy linvestment credit, the property must have
fallen within one of six categories: (1) alternative
energy property (described below); (2) solar or wind
energy property; (3) specially defined energy
property (described below); (4) recycling equipment;
(5) shale o0il equipment; or (6) equipment for
producing natural gas from geopressured brine. Any
of the above property qualified if either the
construction, reconstruction, or erection of the
property was completed by the taxpayer after
September 30, 1978, or the property was acquired new
by the taxpayer after September 30, 1978, and its use
by the taxpayer commenced after that date. In
addition, the property must have been depreciable or
amortizable and have a useful life of three years or
more. The useful life was determined as of the time
the property was placed in service.
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Alternative energy property was:

(1) a boiler the primary fuel (i.e, more than 50
percent) for which was an "alternative substance"
(described below);

(2) a burmer for a combustor other than a boiler
if the primary fuel for the burner was an alternate
substance;

(3) equipment designed to modify existing equip-
ment that used natural gas or oil as a fuel or a
feedstock so that the equipment used either a sub-
stance other than oil and natural gas, or oil mixed
with a substance other than oil and natural gas;

(4) equipment for converting an alternative sub-

stance into a synthetic liquid, gaseous, or_solid

fuel (other than coke or coke gas);

(5) equipment that used coal (including lignite)
as a feedstock for the manufacture of chemicals or
other products (other than coke or coke gas);

(6) "pollution control equipment" required by
Federal, State, or local regulations to be installed
on or in connection with equipment described in the
above five categories;

(7) equipment used for the unloading, transfer,
storage, reclaiming from storage, and preparation
(including but not limited to washing, crushing,
drying, and weighing) at the point of use of an
alternate substance for use in equipment described in
the above six categories; and

(8) equipment used to produce, distribute, or use
energy derived from a geothermal deposit.

The term "alternate substance" was any substance
other than o0il and gas and any product of oil and
natural gas. The term "pollution control equipment"
did not include any equipment that was installed on
or in connection with property that, as of October 1,
1978, was using coal (including lignite), and that
was required to be installed by Federal, State, or
local regulations in effect on October 1, 1978.

The term “"specially defined energy property”
meant: (1) a recuperator; (2) a heat wheel; (3) a
regenerator; (4) a heat exchanger; (5) a waste heat
boiler; (6) a heat pipe; (7) an automatic energy
control system; (8) a turbulator; (9) a preheater;
(10) a combustible gas recovery system; (11) an
economizer; or (12) any other similar property which
reduced the amount of energy consumed in any existing
industrial or commercial process and that was
installed in connection with an existing industrial
or commercial facility.

Wwhen used in connection with a_facility, the term
"existing" meant that 50 percent or more of the basis
of the facility was attributable to construction,
reconstruction, or erection before October 1, 1978.
When used in connection with an industrial or commer-
cial process, the term "existing" meant that the
process was carried on in the facility as of Octo-
ber 1, 1978. The term "industrial" included agri-
cultural.

The limitation on the amount of the allowable
jnvestment credit and the carryover and carryback
provisions (Code section 46) were applied first to
the investment credit that was not attributable @0
the energy percentage; next, to the credit
attributab?e to the application of the energy
percentage to energy property which was not solar or
wind energy property; and, finally, to the credit
attributable to the application of the energy
percentage to solar or wind energy property.

The investment credit for energy property for
taxable years ending after September 30, 1978, was
limited to 100 percent of tax liability reduced by
the credit allowed that was not attributable to the
energy percentage. The credit for energy property
other than solar and wind energy property was
nonrefundable, so that amounts in excess of the
limitation could be carried to other years for use as
a credit. The credit for investment in solar and

wind energy property acquired or constructed after
September 30, 1978, was refundable; therefore, if
there was no tax, the entire amount could be refunded.

Cooperative organizations could claim the -energy
credits to the same extent they were available to
taxpayers in general. If the cooperative could not
use any nonrefundable energy credit because of the
tax liability limitation that applied to the credit,
any excess or unused credits were allocated to the
patrons of the cooperative.

See the discussion of this credit under Changes in
Law, section 2. Table 14 provides data on the busi-
ness energy investment credit.

Business Receipts (#)

Business receipts were, in general, the gross
operating receipts of the corporation reduced by the
cost of returned goods and allowances.

Business receipts included rents reported as a
principal business income by real estate operators
and by certain types of manufacturing, public util-
ity, and service corporations. The latter corpora-
tions included manufacturers that frequently rented
rather than sold products, such as automatic' data
processing equipment; lessors of public utility
facilities, such as docks, warehouses, and pipelines;
and companies engaged in rental services, such as the
rental of automobiles or clothing.

Some corporations treated sales taxes and excise
and related taxes included in the sales price of
their products as part of their gross receipts from
sales; others reported their receipts after adjust-
ment for these taxes. When treated as receipts,
sales taxes and excise and related taxes were
deducted on the tax return as part of the cost of
sales and operations or were included in the sepa-
rately itemized deduction for taxes paid. In any
case, the receipts as reported by the taxpayer were
included in the statistics. See also "Cost of Sales
and Operations" and "Taxes Paid."

In the finmance, insurance, and real estate indus-
tries, business receipts included such banking items
as fees, commissions, trust department earnings,
exchange collections, discounts, and service charges,
when identified in schedules attached to the return.
Business receipts also included interest which could
not be separately identified as such. (Interest, the
principal operating income of banking and savings
institutions, is shown separately in the statistics
under "Other Interest" and is, therefore, excluded
from business receipts.) Special statistical treat-
ment was required for the few banking institutions
which reported the purchase and sale of Federal funds
as part of cost of sales and operations and business
receipts, respectively. For the statistics, the
amount paid by the banking institutions for these
funds was excluded from the "Cost of Sales and Opera-
tions" and a corresponding amount was excluded from
business receipts.

In the insurance minor industry group "total
Teceipts" increased from $226 billion in 1979 to $282
billion in.1980, and "other receipts" increased from
$7.2 billion to $64 billion. However, "business
receipts" decreased from $176 billion in 1979 to $167
billion in 1980. This change was caused by revisions
to the Code which permitted insurance companies to
report '"co-insurance" receipts in "other receipts"
instead of "business receipts."

Also in the finance, insurance, and real estate
industries, premium income of most insurance companies
was included in business receipts. However, certain
mutual insurance companies with total receipts of less
than $500,000 were not required to report premium
income. Therefore, total business receipts for insur-
ance carriers are slightly understated.
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Generally, in the finance, insurance, and real
estate industries, income from investments, when
identified in schedules attached to the return, was
allocated to one of the specific types of investment
income for which statistics are shown separately.
Rent reported by real estate operators, however, was
accepted as business receipts.

Business receipts reported by stock and commodity
brokers, dealers, and exchanges, by condominium
management and cooperative housing associations, and
by real estate subdividers, developers, and operative
builders required special statistical treatment. For
these operations, net profit or loss from the sale of
stocks, commodities, or real estate, when identifi-
able, was allocated to the statistics for net gain or
loss from sales or exchanges of noncapital assets.
If the corporation reported both business receipts
and cost of sales and operations without identifying
the source, and the cost of sales and operations was
50 percent or more of the business receipts, the
items were considered to include stock, commodity, or
real estate transactions and only the net gain or loss
was used for the statistics. Otherwise, business
receipts for these companies were used as reported
and included commissions and service fees.

Because of a processing error involving a few 1980
returns in the condominium management and cooperative
housing minor industry group, business receipts is
overstated, and increased from $616 million in 1979
to $1.6 billion in 1980 because the adjustment de-
scribed above was not performed. Cost of goods is
overstated, and increased from $283,000 to $94 mil-
lion. Also, net gain, noncapital assets, is under-
stated and decreased from $21.3 million in 1979 to
$4.0 million in 1980. Net loss, noncapital assets,
is overstated, and increased from $14,000 in 1979 to
$1,435,000 in 1980. Wnhile "Total receipts" and
"Total deductions" are similarly misstated, "Total
Receipts Less Total Deductions" is unchanged.

For Domestic International Sales Corporations
(DISC's), business receipts included only "qualified"
export receipts, i.e., the sum of (1) gross receipts
from noncommission sales of export property, leasing
or renting of export property, services related and
subsidiary to a qualified export sale or lease, engi-
neering and architectural services, and export manage-
ment services, and (2) commissions earned by DISC's
acting as commission agents for someone else (rather
than the gross receipts on which the commissions were
earned). In other words, "qualified" receipts were
those which were considered to be export-related and
as such were the only receipts included in the sta-
tistics for business receipts. Receipts not con-
sidered to be export-related (i.e., "nongualified"
receipts) were included in "Other Receipts.”

In addition to the income types described above
which were uniquely treated by 1law, by the tax
return, or for the statistics, there were certain
other kinds of income from sales and operations that
are not reflected in business receipts. In general,
this income was included as part of the much broader
category, sales of property used in trade or business.
For additional information about this income, see
"Net Capital Gains" and "Net Gain (or Loss), Non-
capital Assets."

Capital Stock

This end-of-year balance sheet equity item included
amounts shown for outstanding shares of both common
and preferred stock.

Cash

This balance sheet asset item included the amount
of actual money or instruments and claims which were

usable and acceptable as money on hand at the end of
the taxable year.

For Domestic International Sales Corporations
(DISC's), this item was the sum of the following
accounts shown separately on the tax return: working
capital (i.e., cash and necessary temporary invest-
ments) and funds awaiting investment (i.e., cash in
U.S. banks in excess of working capital needed to
acquire other qualified assets).

Compensation of Officers

Salaries, wages, stock bonuses, bonds, and other
forms of compensation were included in this deduction
item if they were identified as having been paid to
officers for personal services rendered. Understate-
ment was possible to the extent compensation was
reported as part of another deduction item (such as
an overall employee compensation figure) and, if not
clearly identified, was included in the statistics
for "Cost of Sales and Operations" or "Other Deduc-
tions."

Consolidated Returns (#)

Consolidated returns were income tax returns which
contained the combined financial data of two or more
corporations meeting the following requirements: (1)
a common parent corporation owned at least 80 percent
of the voting power of all classes of stock and at
least 80 percent of each class of nonvoting stock
(except stock which was limited and preferred as to
dividends) of at least one member of the group; and
(2) these same proportions of stock of each other
member of the group were owned within the group.

Corporations electing to file consolidated returns
in one year had to file consolidated returns in subse-
quent years, with certain exceptions. The consoli-
dated filing privilege could be granted to all affil-
iated domestic corporations connected through stock
ownership with a common parent corporation except:
(1) regulated investment companies; (2) real estate
investment trusts; (3) corporations for which an
election to be treated as a possessions corporation
under Code section 936(e) was in effect; (4) corpo-
rations designated tax-exempt under Code section 501;
and (5) Domestic International Sales Corporations
(DISC's). Under prior 1law, affiliated insurance
companies were allowed to file a consolidated return
if they were taxable under the same provisions of the
Code; however, noninsurance companies with which they
also may have been affiliated could not be included
in the same return. Starting with taxable years
beginmning after December 31, 1980, insurance com-
panies were allowed to file a consolidated return
which included noninsurance companies as long as the
noninsurance companies had been a member of the
affiliated group for 5 taxable years, that is, since
January 1, 1976. Since insurance companies generally
filed for a calendar year, the impact of this change
on the number of insurance companies was not signi-
ficant for the statistics in this report, but the
impact may be significant in future years.

A consolidated return, filed by the common parent
company, was treated as a unit, each statistical
classification being determined on the basis of the
combined data of the affiliated group. Therefore,
filing changes to or from a consolidated return basis
affect year-to-year comparability of certain statis-
tics (such as data classified by industry and size of
total assets).

Constructive Taxable

Corporations

This item represented the sum of (1) "Includable
Income from Controlled Foreign Corporations" and (2)

Income from Related Foreign
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"Foreign Dividend Income Resulting from Foreign Taxes
Deemed Paid."

Includable income from Controlled Foreign Corpora-
tions represented amounts, not actually received,
which a domestic corporation owning at least 10
percent of a Controlled Foreign Corporation was
required by Code section 951 to include in its gross
income. For most purposes, the foreign corporation
was considered controlled if more than 50 percent of
its voting stock was controlled by U.S. persons,
including domestic corporations, each of whom owned
at least 10 percent of its voting stock.

The includable income consisted of:

(1) subpart F income, defined below;

(2) - any -previously--excluded: subpart F income which
had been invested in qualified assets in "less
developed countries," but which was now either
withdrawn from these countries or remitted to the
U.S. stockholders and was thereupon taxable; and

(3) any increase in Controlled Foreign Corporation
earnings due to investment in U.S. property.

Subpart F income, defined in Code section 952,
included: .

(1) income attributable to premiums received by
foreign insurance companies that were Controlled
Foreign Corporations (here defined in terms of 25
percent voting stock ownership), 75 percent or more
of whose insurance business was on U.S. risks; and

(2) "foreign base company income," which included:

(a) "foreign personal holding company income"
(income derived from portfolio investments or from
"passive" investments});

(b) "foreign base company sales income"
(generally from the sale of property produced in the
United States or a foreign country by one corporation
and sold by a related corporation, generally a trading
company, organized in another country having a low
rate of taxation, for use outside that country); and

(c) "foreign base company services income"
(in general, income from services performed or fur-
nished for a related person, which included corpora-
tions, outside the country of incorporation of the
Controlled Foreign Corporation, but with certain
exceptions).

Foreign base company income excluded income from
qualified investments in less developed countries or
from sales of U.S. exports as well as income derived
from use of aircraft or vessels in foreign commerce
and related services.

Foreign dividend income resulting from foreign
taxes deemed paid related to certain foreign taxes on
profits of companies which were 10 percent or more
owned by domestic corporations. If dividends were
distributed to a domestic corporation (from these
foreign profits), the domestic corporation was
required to increase (or "gross-up") such dividends
by a proportionate amount of the foreign taxes deemed
paid on the foreign profits for which the domestic
corporation claimed a foreign tax credit. See also
"Foreign Tax Credit."

The Tax Reform Act of 1976 provided that dividends
from less developed country corporations (as formerly
defined in Code section 955) be treated the same as
dividends from other foreign corporations. Thus, the
amount of the dividend was grossed-up by the amount
of foreign taxes deemed paid on that dividend. The
gross-up treatment for distributions of current income
was generally effective for taxable years beginning

. after December 31, 1975. However, distributions made
in taxable years beginning after December 31, 1975,
and received by domestic corporations before Janu-
ary 1, 1978, were to be grossed-up only to the extent
that the distributions were made from earnings and
grofits of the foreign corporation accumulated in

axable years beginning after December 31, 1975.

Prior to the 1976 Act, only those dividends received-:

from "developed country" corporations were required
to be grossed-up.

Analysis of returns of some of the larger corpora-
tions revealed instances where amounts reported as
foreign dividend income resulting from foreign taxes
deemed paid were actually dividends received from
foreign corporations, and instances where amounts
reported as dividends received from foreign corpora-
tions were actually the gross-up of foreign taxes -
deemed paid. (Both of these items were reportable on
the dividends received schedule of the income tax re-
turn.) If these amounts were so identified on sup-
porting schedules they were transferred to the cor-
rect item for the statistics.

In table 13 foreign dividend income resulting from
foreign taxes deemed paid_and includable income_ from.
controlled foreign corporations are shown separately.
In all other tables these two items are combined and
shown under the statistics for constructive taxable
income from related foreign corporations.

Contributions or Gifts

Contributions or gifts to charitable, religious,
educational, and similar organizations were deductible
under Code sections 170, 809, and 882. In general,
the deduction was limited to 5 percent of net income
computed without regard to this deduction; certain
additional adjustments were required in the case of
life insurance companies. Amounts contributed in
excess of this 1limitation during the 5 preceding
years could be carried forward and included in the
current-year deduction as long as the sum of the
current-year contributions and the amounts carried
forward did not exceed the 1limitation based on
current-year income. The excess was again carried
forward until the 5-year carryover period expired.
The amounts shown, therefore, include some contribu-
tions actually made in previous years, and exclude
some contributions made in the current year which
exceeded the current-year S5-percent limitation.

Cost of Property Used for Investment Credit (#)

Amounts included under this heading are estimates
for the total cost or basis. of depreciable property
(defined in Code section 48 and described under
"Investment Credit" in this section) reported in
connection with the computation of the investment
credit. Only property with a useful life of 3 years
or more was eligible for investment credit.

Although corporations generally reported their
investments at cost, most corporations claiming the
investment credit for leased property used the fair
market value instead.

The statistics include amounts reported but not
used for the computation of the investment credit. A
limitation, for instance, was placed on the amount of
used property which could be taken into account in
the computation of the credit. (See "Investment
Credit" and "Business Energy Investment Credit.")
Also included were amounts which were ultimately used
in the computation of the credit by end-of-the-year
stockholders of Small Business Corporations electing
to be taxed through those stockholders.

Cost of Sales and Operations (#)

Cost of sales and operations generally consisted
of the direct costs incurred by the corporation in
producing goods or providing services. Included were
costs of materials used in manufacturing; costs of
goods purchased for resale; direct labor; and certain
overhead expenses, such as rent, utilities, supplies,
maintenance, and repairs.

Corporations with manufacturing or production
operations were required to compute taxable income in
accordance with the *full absorption" method of
inventory costing as prescribed by the income tax
regulations. In general, under full absorption
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costing, certain indirect production costs as well as
direct production costs were allocated to goods pro-
duced during the taxable year, whether included as
costs of the taxable year or as inventory at the
close of the year determined in accordance with the
corporation's method of identifying goods in inven-
tory. In determining inventory costs, indirect
production costs were: (1) always included, such as
for repairs, indirect labor, and indirect materials
and supplies; (2) not required to be included, such
as for marketing expenses, selling or other distri-
bution expenses, and interest; or (3) included or
excluded from the cost of sales and operations
depending on how such costs were treated in the
corporation's books of account. These costs included
insurance costs, taxes paid, and depletion expenses.
Thus, the statistics also include certain indirect
production costs reported by corporations as a cost
of sales.

Corporations not using the full absorption method
before September 19, 1973, had to change to that
method. Corporations which made the election during
the first 180 days of any taxable year beginning
after September 18, 1973, and before November 29,
1975, could prorate any inventoriable costing adjust-
ments over a period designated by the corporation at
the time of the election, starting with the year of
the transition. The transition period could not
exceed the lesser of 10 taxable years or the number
of years for which the prior inventory costing method
was used. Corporations which switched after the tran-
sition period were not eligible to use the transi-
tional rules. These inventory costing adjustments
were included in the statistics for the income or
deduction items in which they were reported by the
corporation.

Included in cost of sales were costs incurred b
Domestic International Sales Corporations (DISC'5§
for warehousing (which could include rental warehouse
facilities, labor, heat and power) of export-related
articles.

Sales taxes and excise and related taxes may have
been reported in cost of goods sold schedules when
corporations treated these taxes as part of the sales
price of products. When taxes were identified in cost
of goods sold schedules, they were added to the sta-
tistics shown for the separate deduction for "Taxes
Paid." Similarly, expenses for depreciation, deple-
tion, amortization, rent of buildings or real estate,
advertising, contributions to pension plans, and con-
tributions to employee benefit programs, whether
direct or indirect costs in the case of corporations
with manufacturing or production operations, were
transferred to their respective deduction categories
when identified in cost of goods sold schedules.

The income or loss from sales of securities,
commodities, or real estate by stock and commodity
brokers, dealers, and exchanges, and by real estate
subdividers, developers, and operative builders was
transferred from business receipts, and the net profit
or loss from these transactions included in net gain
or loss from sales or exchanges of noncapital assets.

See also "Business Receipts.”

Cost of Treasury Stock

This item was the total value of issued common or
preferred stock which had been reacquired and was
held at the end of the accounting year by the issuing
corporations. The stock, which was available again
for resale or cancellation, may have been purchased
by the corporation or acquired through donation or as
settlement of a debt. Treasury stock was not a part
of capital stock outstanding and did not include
unissued capital stock.

The amounts shown may be somewhat understated.
Treasury stock intended for resale may have been

reported as an asset on some tax returns and, if not
clearly identified as for resale, would have been
included in the statistics for "Other Investments."
When identified, though, such stock was transferred
to the statistics for "Cost of Treasury Stock."

Credit for Tax on Special Fuels, Nonhighway Gasoline

and Lubricating 0il

Section 39 of the Code allowed a credit in full or
in stated amounts for excise taxes on:

(1) gasoline used on farms for farming purposes,

(2) gasoline used for nonhighway purposes or by
local transit systems,

(3) 1luwricating oil used for nonhighway purposes,
and

(4) noncommercial aviation fuels wused for
nontaxable purposes or fuels which were resold during
the taxable year.

These taxes could be applied as a credit against
income tax liability as an alternative to having the
taxes refunded directly. These items also included
amounts refunded through Domestic International Sales
Corporations (DISC's) although these corporations
were nontaxable.

Credit for Tax Paid by Regulated Investment
Companies

Regulated investment companies were required to
pay a tax (at capital gains rates) on amounts of
undistributed net 1long-term capital gain less net
short-term capital loss. Stockholder corporations,
for their part, were required to include in the
computation of their long-term capital gains any such
gains designated by the parent as undistributed
dividends. The stockholder corporations were then
deemed to have paid the tax on the undistributed
long-term capital gain dividends and were allowed a
credit (or a refund) for the tax they were deemed to
have paid. It is this credit which comprises this
item.

Depletable Assets

Depletable assets represented, in general, the
gross end-of-year value of mineral property, oil and
gas wells, other natural deposits, standing timber,
intangible development and drilling costs capitalized,
and leases and leaseholds, each subject to depletion.
Accumulated depletion represented the cumulative ad-
Jjustment to these assets shown on the corporation's
books of account. In some instances, depletable
assets may have been included with "Depreciable
Assets,” or may have been reported as land or as
"other investments" by the taxpayer, and could not be
identified for this report.

The value of depletable assets and accumulated
depletion may not be closely related to the current-
year depletion deduction. The depletable assets and
accumulated depletion balance sheet accounts reflected
book values; the depletion reflected the amount
claimed for tax purposes.

Depletion (#)

This deduction was allowed for the exhaustion of
natural deposits and timber. For standing timber,
depletion was computed on the basis of cost. 1In the
case of natural deposits, the depletion could be com-
puted either on the basis of cost or.upon a fixed per-
centage of the gross income, less rents and royalties,
from the depletable property. Generally, for gas and
oil wells the gross income was the actual sales price,
or representative market or field price if the gas or
0il was later converted or manufactured prior to sale.
For other natural deposits, gross income was the gross
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income from mining, defined to include extractive and
certain treatment processes. Also included as gross
income were exploration expenditures, previously
deducted, that were required under provisions of Code
section 617 to be recaptured when the mine reached
the production stage.

Under elective provisiens of the Code, exploration
and development expenditures connected with certain
domestic natural deposits (except gas and o0il) could
be deducted currently, treated as deferred expenses,
or capitalized. The write-offs of amounts deferred
or capitalized were not included as part of depletion.

Percentage depletion, though based on percentages
of gross income from depletable property, was limited.

- Generally, -it could -not-exceed 50-percent of the net
income from the property computed without the deple-
tion deduction. Percentage rates of gross income for
each type of natural deposit were listed in Code
section 613 and ranged from 5 to 22 percent.

The 22 percent depletion rate for oil and gas
wells applied only to domestic crude oil and domestic
natural gas. Specifically covered were: (1) regu-
lated natural gas; (2) natural gas sold under a fixed
contract; (3) any geothermal steam deposit in the
United States or a U.S. possession which was deter-
mined to be a gas well according to Code section 613;
and (4) small (independent) producers and royalty
owners. The depletion rate applicable under the
first three exceptions was 22 percent of gross income
from the property, less rents and royalties paid,
limited to 50 percent of the net income from the
property before the depletion deduction. The limita-
tion in the case of small (independent) producers and
royalty owners was 65 percent of net income from all
sources. If the 65 percent limitation caused an
amount to be disallowed for a taxable year, the dis-
allowed portion could be carried over to the next year
for inclusion in the depletion deduction, provided it
was within the limitation for that year.

Crude o0il refiners and retailers that processed
daily more than 50,000 barrels of crude oil and
certain retailers of oil, natural gas, or any of
their derivative products were specifically denied
the use of the percentage depletion allowance.
Retailers were defined for this purpose as those that
sold such products through retail outlets they
operated, or to any person who was obligated to sell
under the taxpayer's trademark or permitted to
operate one of the retailer's outlets. However,
percentage depletion was allowed in connection with
the following types of retail sales: (1) direct bulk
sales of o0il or natural gas to industrial or
commercial users; (2) sales of o0il, natural gas or
any of their derivative products when gross receipts
for a taxable year were less than $5 million; and (3)
sales by retail outlets of o0il, natural gas or any of
their derivative products, made outside the United
States, if none of the corporation's domestic
production was exported during the taxable year or
the immediately preceding taxable year. '

The depletion rate for oil and gas covered under
the small (independent) producer and royalty owners
exemption provisions was 22 percent of the maximum
daily average of 1,000 barrels. The depletion rate
was to be reduced to 20 percent for 1981 and
subsequent years.

As explained under "Net «capital gains", the
cutting of timber was eligible for net long term
capital gain treatment under Code section 1231. If
timber depletion was used in the computation of gain
(or loss), it could not be identified for the
statistics. Because of taxpayer reporting variations
involving the computation of gain or loss, or of
gross receipts from sales (and the cost of sales and
operations or depletion deduction), the depletion

statistics may be incomplete for industries in which
sales of cut timber or of lumber or wood products are
a major source of income.

The amounts shown in the statistics include any
identifiable depletion reported as part of the cost
of sales and operations.

See also "Additional Tax for Tax Preferences.®

Depreciable Assets

Depreciable assets, reported on the corporation's
end-of-year balance sheet, consisted of tangible
property (such as buildings and equipment) which was
used in the trade or business or. held for the produc--
tion of income and which had a useful life of 1 year
or more. The statistics for this item could include
fully depreciated assets still in use and partially
completed assets for which no deduction was allowed,
when the corporation reported them as depreciable in
its balance sheet. The statistics for depreciable
assets exclude those intangible assets which were
depreciable or amortizable only for tax purposes.
Such assets, patents and copyrights for example, were
includable in "Intangible Assets.” The amounts shown
as accumulated depreciation represent the portion of
the assets that were written off in the current year,
as well as in prior years.

The amounts shown for depreciable assets are, in
general, the gross amounts before adjustments for
depreciation or amortization charged in current and
prior years. Some corporations, however, reported
only the net amount of depreciable assets after
adjusting for these depreciation or amortization
charges. Among the corporations reporting only a net
amount of depreciable assets were many - insurance
carriers reporting balance sheet information in the
format required by State insurance regulations. This
format usually provided for the reporting of only net
depreciable assets and only the home and branch
office buildings and equipment were included. Other
real estate holdings of these corporations were
reported as "other investments.”

The value of depreciable assets and accumulated
depreciation may not be closely related to the
current-year depreciation deduction. The depreciable
assets and accumulated depreciation balance sheet
accounts reflected book values; the depreciation
deduction reflected the amount claimed for tax
purposes.

Depreciation

Depreciation deducted as a reasonable allowance for
the exhaustion, wear and tear, and obsolescence of
business property was allowable under Code section
167. A deduction for depreciation was not allowable
on linventories, or -land apart from the physical
improvements or developments added to it.

‘Several methods- of computation could have been used
in determining the deduction for the year. A common
method was straight-line, whereby an equal amount of
depreciation is deducted (after salvage value is
taken) in each year of the useful life of the asset.
The declining balance and the sum-of-the-years-digits
methods, whereby a larger portion of the asset's cost
is written off during the earlier years of its life
than during its later years, were also commonly
used. Accelerated methods of depreciation were
restricted for public utilities and certain kinds of
real property.

A corporation operating a railroad and using the
retirement-replacement method was allowed a current
depreciation deduction for the replacement of an
existing railroad crosstie regardless of the quality
or kind of material used.
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Property lives could be based either on the
corporation's own experience, asset-by-asset, or on
the Class Life Asset Depreciation Range (CLADR)
system which provided for generally shorter than
average lives. For a detailed description of the
CLADR system, see Statistics of Income--1976,

Corporation Income Tax Returns.

Amounts  shown as depreciation include any
identifiable depreciation reported in schedules in
support of the cost of sales and operations. Also
included as depreciation were amounts deducted on
leasehold improvements, patents, and copyrights,
small amounts of additional first-year depreciation
allowed under Code section 179, and amounts deducted
for prepublication expenditures by corporations in
the printing and publishing industries.

To comply with the definition of depreciation under
the Internal Revenue Code, so-called amortization on
station connections in the communications industry and
of capitalized film production costs in the motion
picture industry reported elsewhere in the return were
also included in the statistics.

See also "Additional Tax for Tax Preferences."

Distributions to Stockholders

Distributions to stockholders consisted of the
corporation's own stock, and of cash and other
property, generally reported as part of the analysis
of unappropriated retained earnings. Liquidating
dividends, when identified, were excluded.

In those instances where a corporation reported
only a single total for distributions to stockholders
and did not identify these distributions as cash or
stock or other property, that total was treated as a
distribution to stockholders in cash and property
other than in the company's own stock.

Regulated investment companies and real estate in-
vestment trusts could treat certain dividends paid
after the close of their taxable year as distributions
during the current taxable year. In a similar manner,
for Small Business Corporations electing to be taxed
through stockholders, distributions of money made
within 2-1/2 months after the close of the taxable
year were considered to be distributions of the corpo-
ration’'s undistributed taxable income of the preceding
taxable year. Otherwise, the statistics do not in-
clude amounts taxed to stockholders in the current
year, but which would not actually be distributed to
them until a future year. Conversely, the statistics
do include amounts taxed through stockholders in pre-
vious years, but which were not actually distributed
until the current year.

For Domestic International Sales Corporations
(DISC's), only amounts actually distributed (i.e.,
distributions that were made to meet the DISC quali-
fication requirement under Code section 992, includ-
ing "deficiency distributions" made after the close
of the taxable year to avoid disqualification as a
DISC, or other actual distributions) were included in
the statistics. Dividends which were not actually
distributed, but rather deemed distributed under
section 995, were excluded.

Dividends Received from Domestic Corporations

Dividends received from domestic corporations
represented most distributions from current as well
as accumulated earnings and profits of companies
incorporated in the United States. (For a discussion
of other distributions of domestic corporations, see
"Other Receipts" in this section.) For the most part,
dividends received from domestic corporations repre-
sented those recognized in computing the special
deduction from net income for domestic intercorporate
dividends received. (See also "Statutory Special
Deductions.")

Certain domestic dividends, although not deduct-
ible, were nevertheless included in dividends received
from domestic corporations. These were dividends re-
ceived by regulated investment companies, real estate
investment trusts, and Small Business Corporations
electing to be taxed through stockholders. Dividends
from Domestic International Sales Corporations
(DISC's) were also included as domestic dividends
received, but were not deductible. Certain other
dividends, not deductible, were treated for the
statistics as "Other Receipts.”

For most of the domestic dividends received, the
deductible portion was equal to 85 percent (about 60
percent for dividends received on certain preferred
stock of public utilities). However, a 100-percent
deduction was allowed for dividends received by mem-
bers of a controlled group from other members of the
same controlled group when a consolidated return was
not used to report for the group as a whole. This
deduction was allowed when the group did not elect to
file a consolidated return and agreed instead to
apportion a single surtax exemption among the group
members in computing income tax.

Dividend distributions among member corporations
electing to file a consolidated return were elimi-
nated from the statistics as part of the consolidated
reporting of tax accounts. For tax purposes, divi-
dends reported on these returns represented amounts
received from corporations that were outside the
tax-defined affiliated group.

For a discussion of the dividends received from a
DISC see "Domestic Intermational Sales Corporation
Returns."

Dividends Received from Foreign Corporations

These dividends were paid from current as well as
accumulated earnings and profits of companies incorpo-
rated in foreign countries.

Dividends received from
consisted of:

(1) dividends, subject to the 85-percent deduction,
received by U.S. corporations from those foreign cor-
porations at least 50 percent or more of whose gross
income was "effectively connected" with business con-
ducted in the United States;

(2) dividends, subject to the 100-percent deduc-
tion, received by U.S. corporations from wholly-owned
foreign subsidiaries all of whose gross income was
"effectively connected" with the conduct of a U.S.
trade or business; and

(3) any other foreign dividends, not subject to a
deduction, which included: certain gains from the
sale, exchange, or redemption of Controlled Foreign
Corporation stock and foreign dividends received by
Small Business Corporations electing to be taxed
through stockholders.

Excluded from the dividend statistics was the
"gross-up" of foreign taxes deemed paid on the
profits from which the dividends of foreign subsidi-
aries were distributed. This was done even though
"foreign dividend income resulting from foreign taxes
deemed paid" (gross-up) was considered by law to be
part of the dividends received. Dividends only
constructively received from foreign subsidiaries,
reported on the tax returns as "includable income
from Controlled Foreign Corporations," were also

foreign corporations

excluded. If these amounts were actually distributed
at a later date, they were neither retaxed nor
reported. For the statistics, both items were

combined and shown under "Constructive Taxable Income
from Related Foreign Corporations.”

The foreign dividend statistics presented in this
report are subject to certain limitations. Some cor-
porations reported certain foreign dividends as ™in-
cludable income from Controlled Foreign Corporations,"
while others did the reverse, since both were
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reported in the schedule for dividends received.
Also, some corporations included as foreign dividends
the gross-up of dividends by foreign taxes paid or
deemed paid ("foreign dividend income resulting from
foreign taxes deemed paid"), while others did the
reverse. Where these variations in taxpayer reporting
were identified, the amounts were transferred to the
correct item for the statistics.

Domestic International Sales Corporation Returns (#)

Form 1120-DISC, Domestic International Sales
Corporation Return, was filed by corporations whlgh
were established under the Revenue Act of 1971 in
‘order~to provide ‘a systém of tax deferral on profits
derived from exports of U.S. goods and services.

The profits of DISC's were not taxed to the DISC's,
but were instead taxed to the stockholders (mainly
parent corporations) when distributed or deemed to be
distributed to them. A stockholder of a DISC was
treated as having received a distribution taxable as
a dividend equal to the stockholder's pro rata share
of the sum of: (1) the gross interest derived during
the taxable year from producer's loans; (2) the gain
recognized by the DISC during the taxable year on the
sale or exchange of property, other than property
which in the hands of the DISC is a qualified export
asset, previously transferred to it in a transaction
in which gain was not recognized in whole or in part,
but only to the extent that the transferor's gain on
the previous transfer was not recognized; (3) the
gain (other than the gain described in (2)) recognized
‘by the DISC during the taxable year on the sale or
exchange of property (other than property which in
the hands of the DISC is stock in trade or other
property described in Code section 1221(1)) previously
transferred to it in a transaction in which gain was
not recognized in whole or in part, but only to the
extent that the transferor's gain on the previous
transfer was not- recognized and would have been
treated as ordinary income if the property had been
sold or exchanged rather than transferred to the
DISC; (4) 50 percent of the taxable income of the
DISC for the year attributable to "military property"
(i.e., property which is an arm, ammunition, or imple-
ment of war designated pursuant to the Military
Security Act of 1954); (5) the taxable income for the
taxable year attributable to "base period export gross
receipts” (For taxable years beginning in 1976 through
1979, the base period years were 1972 through 1975.
Starting with taxable years beginning in 1980, the
base period advanced each year. For example, the
base period was 1973 through 1976 for taxable years
that began in 1980, and 1974 through 1977 for taxable
years that began in 198l1.) (6) the sum of: (a) one-
half of the excess of the taxable income of the DISC
for the taxable vyear, before reduction for any
distributions during the year, over the sum of the
amounts deemed distributed for the year under Code
section 995; (b) an amount equal to (a) multiplied by
the "international boycott factor;" and <(c) any
illegal bribe, kickback, or other payment paid by or
for the DISC to a representative of a foreign govern-
ment; and (7) the amount of foreign investment attri-
butable to producer's loans of a DISC for the taxable
year. For this purpose, taxable income was the
DISC's net income minus statutory special deductions.
See "Tax Deferred Income and Income Taxable to
Stockholders."

The amount deemed distributed was fully taxable to
the stockholders. Income taxation was deferred on the
remainder of ‘the DISC's taxable income which was not
deemed distributed until one of the following events
occurred: (1) the income was actually distributed to
the DISC's stockholders; (2) a stockholder disposed
of the DISC stock; (3) the DISC was liquidated; or

(4) the election to be treated as a DISC was termi-
nated or revoked.

Corporate stockholders receiving DISC dividends
were not permitted the intercorporate dividends
received deduction. The dividends received deduction
was designed to prevent multiple taxation of corporate
earnings; consequently, as a DISC itself was not sub-
ject to taxation the dividends received deduction was
not applicable.

Dividends (deemed or actual) paid by a DISC were
treated as dividends from a foreign corporation to the
extent the dividends were attributable to certain ex-
port receipts of the DISC. Thus, all stockholders

could claim a foreign tax credit for any foreign taxes .

~imposed on a DISC dividend. = Stockholders that were
corporations could also claim an indirect credit for
foreign taxes paid by a DISC.

To qualify as a DISC, a corporation must have been
organized under the laws of any State or the District
of Columbia, have only one class of stock, issued out-
standing capital stock with a par or stated value of
at least $2,500, and satisfied the "gross receipts"
and "gross assets" tests.

The gross receipts test required that at least 95
percent of the corporation's gross receipts consist
of "gualified export receipts." Qualified export
receipts were: gross receipts from the sale,
exchange, or other disposition of "export property”
(described below); gross receipts from the lease or
rental of export property, which were used by the
lessee of such property outside the United States;
gross receipts from the sale, .exchange, or other
disposition of "qualified export assets" (other than
export property); gross receipts from services which
were related and subsidiary to any qualified sale,
exchange, lease, rental, or other disposition of
export property; dividends with respect to stock of a
related foreign export corporation; interest on any
obligation which was a qualified export asset; gross
receipts from engineering or architectural services
for construction projects located (or proposed for
location) outside the United States; and gross
receipts from the performance of managerial services
in furtherance of the production of other qualified
export receipts of a DISC.

The gross assets test required that at least 95
percent of the corporation's assets be "qualified
export assets." In general, qualified export assets
were inventories of "export property" (i.e., property
which: (1) had been manufactured, produced, grown oT
extracted in the uUnited States by other than a DISC;
(2) was held primarily for sale or lease in the
ordinary course of business for direct use, consump-
tion, or disposition outside the United States; and
(3) had at the time of sale or lease by the DISC not
more than one-half of its fair market value attribut-
able to imported articles); necessary operational
equipment and supplies; trade receivables from export
sales (including commissions receivable); producer's
loans (i.e., loans of the DISC's profits to a U.S.
export producer whether or not related to the DISC);
working capital (i.e., cash and necessary temporary
investments); investments in related foreign export
corporations (including real property holding com-
panies and associated foreign corporations); obliga-
tions issued, guaranteed, or insured by the Export-
Import Bank or the Foreign Credit Insurance Associa-
tion; and, obligations of the Private Export Funding
Corporation.

A DISC, which for a taxable year failed to satisfy
the gross receipts test or the gross assets test,
could nevertheless satisfy these qualification
requirements by making a "deficiency distribution”
for such a year, whereby the DISC made a distribution
to its stockholders after the close of the taxable
year. The DISC, at this time, had to demonstrate
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that the failure to make these distributions prior to
the close of the year was due to reasonable cause.

To qualify as a DISC, a new or previously existing
corporation had to file an election requesting to be
treated as a DISC. For the election to be valid, all
stockholders of the corporation on the first day of
the election year must have consented in writing.
The election remained valid unless the corporation
revoked it or failed to qualify as a DISC for 5
consecutive years.

A DISC usually acquired export property from its
parent or an affiliated corporation ("related sup-
pliers") and then sold the property abroad; however,
it could act simply as a commission agent on export
sales of related suppliers. The method used for
allocating income between a DISC and its related
suppliers was achieved through special intercompany
pricing rules. This allocation of income was
affected to the extent that the DISC itself incurred
"export promotion expenses" (i.e., the ordinary and
necessary expenses incurred to obtain qualified
export receipts).

The types of corporate organizations not eligible
to be treated as a DISC were: (1) tax-exempt corpora-
tions; (2) Personal Holding Companies; (3) banks and
trust companies; (4) mutual and savings banks, domes-
tic building and loan associations, and cooperative
banks; (5) insurance companies; (6) regulated invest-
ment companies; and (7) Small Business Corporations
electing to be taxed through their stockholders.

For any taxable year in which a corporation was a
DISC or in which at any time it owned, directly or
indirectly, stock in a DISC or a former DISC, the
corporation was not allowed to take the Western
Hemisphere Trade Corporation deduction.

For additional information regarding DISC's see
Annual Reports, The QOperation and Effect of the
Domestic Tnternational Sales Corporation Legislation

issued by the Department of the Treasury as required
by the Revenue Act of 1971.

Employee Benefit Programs

Contributions made by employers to such plans as
death benefit plans, health plans, accident and
sickness plans, and other welfare plans were
deductible under Code section 162. The statistics
for this item include amounts identified in the cost
of sales and operations schedules.

Estimated Tax Payments (#)

Estimated tax payments were quarterly installments
required if a corporation's income tax (including tax
from recomputing prior-year investment and work incen-
tive (MIN) credits and additional tax for tax
preferences) after credits (including foreign tax,
invest&gnt, work incentive (WIN), possessions tax,
jobs;/ nonconventional source fuel, and alcohol fuel
cred.ts) was reasonably expected to exceed the sum of
the ‘exemption from estimated tax under Code section
6154 and any payment credits (including Federal
excise tax paid on special fuels, nonhighway
gasoline, and lubricating oil). Estimated tax was
the excess of the expected tax over the exemption.
The statutory exemption from estimated tax was $40.

Estimated tax payments shown in this report may be
somewhat less than the legal maximum percentages of
tax due because, under the provisions of Code section
6655, certain tolerances were allowed in the
relationship of the installments payments to the
tax. For example, a corporation was not required to
pay an estimated tax greater than the amount of tax
liability for the previous year provided that the
corporation had a tax 1liability for the previous
year. Besides the limitations based on law, payments
shown in the statistics may be slightly understated

because of taxpayer reporting variations and the
inability to identify all of the amounts from the tax
returns.

Separate  statistics are presented for net
estimated tax payments, 1979 overpayments claimed as
a credit, 1980 estimated tax payments, and refund of
estimated tax payments.

Foreign Tax Credit (#)

Code section 901 allowed a credit against the U.S.
income tax for income, war profits and excess profits
taxes paid or accrued to foreign countries or U.S.
possessions including Puerto Rico. Credit was also
allowed against the U.S. tax under sections 902 and
960 for foreign taxes "deemed paid." Foreign taxes
included amounts paid by partnerships that were
allocated directly to the partners (including those
that were corporations) for their use as a credit (or
a deduction, as described below).

The credit could be claimed by domestic corpora-
tions, and also by foreign corporations engaged in
trade or business in the United States for foreign
taxes on income "effectively connected" with the U.S.
business.

However, the credit was not allowed for Small
Business Corporations electing to be taxed through
stockholders even when these corporations were taxed
on certain capital gains income. These corporations
had to deduct from gross income any foreign taxes
they paid and could not pass them on to their stock-
holders for their use as a foreign tax credit. The
credit was also not allowed, for regulated invest-
ment companies which elected under Code section 853
to allow their stockholders to claim the credit for
the foreign taxes paid by these companies. Since
Domestic International Sales Corporations (DISC's)
themselves were not taxable, the foreign tax credit
was not applicable; however, DISC stockholders could
c%gim an indirect credit for foreign taxes paid by a
DISC.

A corporation that claimed the foreign tax credit
could not also claim a business deduction for foreign
taxes paid. The U.S. income tax which could be
reduced by the credit excluded the tax from
recomputing prior-year investment credit, the tax
from recomputing prior-year work incentive (WIN)
credit, the additional tax for tax preferences
(minimum tax), and the Personal Holding Company tax.

Under Code section 902, credit was allowed for
foreign taxes deemed paid when a domestic corporation
received a dividend from a foreign corporation in

which it owned a 10-percent-or-more voting stock

interest, for the taxes paid on the foreign corpora-
tion's profits out of which the dividends were paid.
A portion of the taxes paid or accrued by the "first-
tier" foreign corporation was deemed to have been
paid by the domestic corporation. The taxes eligible
for credit were determined based on the relationship
between the foreign corporation's profits and the
amount paid to the domestic corporation as dividends.

In addition, if the first-tier foreign corpora-
tion owned 10 percent or more of the voting stock of
a "second-tier" foreign corporation from which it
received a dividend, the first-tier foreign corpora-
tion was deemed to have paid a proportionate amount
of the foreign taxes of the second-tier foreign corpo-
ration. In turn, the domestic corporation was deemed
to have paid a portion of these samé taxes. However,
a foreign tax credit was not allowed unless the per-
centage of voting stock owned by the domestic corpora-
tion in the first-tier foreign corporation and the
percentage of voting stock owned by the first-tier
foreign corporation in the second-tier foreign corpo-
ration equalled at least 5 percent when multiplied
together.
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The second-tier foreign corporation was deemed to
have paid a proportionate amount of the foreign taxes
paid or accrued by a "third-tier" foreign corporation
whenever it owned 10 percent or more of the voting
stock of a third-tier foreign corporation from which
it received a dividend, and the product of the
following equalled at least 5 percent: the percen-
tage of voting stock owned by the domestic corporation
in the first-tier foreign corporation, the percentage
of voting stock owned by the first-tier foreign corpo-
ration in the second-tier foreign corporation, and
the percentage of voting stock owned by the second-
tier foreign corporation in the third-tier foreign
corporation. In turn, the first-tier foreign corpo-
ration. and. the. .domestic. corporation were deemed to
have paid a portion of these same taxes.

Credit computed the same way as that described
above under Code section 902 was also allowed for
taxes deemed paid on distributions constructively
received from Controlled Foreign Corporations under
section 951. The credit was allowed for these
distributions if the domestic corporation owned 10
percent or more of the voting stock of the first-tier
Controlled Foreign Corporation.

Domestic corporations were allowed to claim a
credit on foreign taxes deemed paid by a third-tier
foreign corporation whose undistributed subpart F
income was taxed to its stockholders.

In the case of taxes paid on "foreign mineral
income,” the foreign tax credit was reduced to the
extent that (1) the foreign tax exceeded the U.S.
income tax payable on such income and (2) the excess
was due to the lower profits recognized for U.S. tax
purposes because of the deduction for percentage
depletion. (See "Depletion.")

A special reduction of the foreign taxes available
for credit was prescribed for foreign taxes paid on
"foreign o0il and gas extraction income" (i.e.,
taxable income derived from sources without the
United States and its possessions from the extraction
of minerals from o0il or gas wells, or the sale or
exthange of assets used by the taxpayer in the trade
or business of such extraction) and otherwise
eligible for the credit. The foreign oil and gas
extraction taxes which could be used to compute the
credit could not exceed 100 percent of the regular
tax rate which applied to that corporation. Foreign
taxes in excess of these rates were lost to the
taxpayer for foreign tax credit purposes. They also
could not be claimed as a business deduction.

These special reductions were in addition to the
general limitation on the credit. The Tax Reform Act
of 1976 repealed the per-country limitation on the
forei%n tax credit and rtequired corporations to

e

compu
Thig mandatory use of the overall method was generally
effective for taxable years beginning after December
31, 1975, but a later effective date applied to income
from U.S. possessions and certain mining companies.
The separate limitation for certain interest income
that was previously computed using the per-country
method was required to be computed using the overall
method.

Generally, four types of income from foreign
sources were specified for purposes of computing the
foreign tax credit. For taxes paid in connection
with certain interest income, the credit was computed
separately. Also, for dividends received from DISC's
that were attributed to certain export receipts (and
were thereby regarded as foreign dividends), the
foreign tax credit limitation was computed separately
with respect to aggregate dividends received from all
DISC's, and then to other foreign source income.
Additionally, corporations had to compute their
foreign tax credit separately for foreign oil-related
income, which included foreign oil and gas extraction
income. Finally, all cther sources of income were
treated, in the aggregate, separately.

the limitation wusing the overall method. .

Foreign taxes in excess of the limitation for any
one year could be carried back, chronologically, to
the 2 preceding years and then carried over to the 5
succeeding years to reduce income tax, subject to the
foreign tax credit limitation of the years to which
they were carried. (Excess taxes carried back or
carried over were applied against the amount by which
a limitation exceeded the creditable foreign taxes in
a given year.) :

Income Subject to Tax (#)

The 1954 Code provided different tax bases upon

_which tax was levied for different _types of corpora-

tions. These were the "taxable income" base defined
by Code section 63, used by the majority of corpora-
tions, and to which the tax rates applied; a
variation of this base in combination with long-term
capital gain when the lower capital gains rate was
applicable; the special capital gains tax base of
Small Business Corporations electing to be taxed
through their stockholders; the several tax bases
applicable to insurance companies; and the amounts
taxable to regulated investment companies and real
estate investment trusts. All of these tax bases are
under the heading, Income Subject to Tax. However,
small amounts of regulated investment company undis-
tributed long-term capital gains (described below)
were excluded. Since Domestic International Sales
Corporations (DISC's) themselves were not taxable,
income subject to tax for these corporations was not
applicable (see "Domestic International Sales
Corporation Returns").

For most corporations, income subject to tax con-
sisted of net income minus certain "statutory special

deductions" (described in this report under a
separate heading). However, there were certain
exceptions. In some cases, the statutory special

deductions for dividends received and for dividends
paid on certain preferred stock of public utilities
exceeded net income. For these returns, income
subject to tax was reduced to zero and the excess of
the two special deductions became the statutory loss
for the year, available for net operating loss
deduction purposes over the prescribed carryback and
carryover periods.

Also, the tax bases applicable to Small Business
Corporations electing to be taxed through their stock-
holders, life insurance companies, regulated invest-
ment companies, and real estate investment trusts were
not defined as net income less statutory special de-
ductions.

Depending on which resulted in the lowest tax, the
tax base for Small Business Corporations electing to
be taxed through their stockholders was: (1) net
income; (2) net long-term capital gain in exyess of
$25,000, when net long-term capital gain was more than
50 percent of a net Income that was over $25,000; or
(3) the amount attributed to gain from the disposi-
tion of property using a "substituted basis" (s.e.,
the basis that was transferred from another corpora-
tion which was not a Small Business Corporation elec-
ting to be taxed through its stockholders). No net
operating loss or "special deductions™ were available.

For the life insurance company statistics, net
income was derived from gain or loss from operations
to which statutory special deductions were added back;
income subject to tax was the smaller of gain from
operations (which included statutory special deduc-
tions) or taxable investment income. To this amount
the following were added: (1) when taxable invest-
ment income was smaller than gain from operations, 50
percent of the difference between these two amounts,
and (2) amounts subtracted from the policyholders!'
surplus account (which contained income nontaxable in
the year earned, but taxable later on when withdrawn
from this reserve account, even if the company had no
current-year net income).
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In addition, the life insurance company provisions
applied to life insurance departments of mutual sav-
ings banks, where the departments were separately
taxed from the remainder of the banks. However, data
for the banking and life insurance departments were
combined in the statistics.

In the case of regulated investment companies and
real estate investment trusts, any net long-term
capital gain (reduced by net short-term capital loss)
which was not distributed to stockholders was taxed
to the companies at the capital gains rate, even
though the alternative tax method was not allowed.
The balance of undistributed income was taxed at the
normal tax and surtax rates. Undistributed net long-
term capital gain taxed at the capital gains rate was
not available from the income tax computation schedule
of the return form and no attempt was made to obtain
it from attached schedules for the statistics.

See also "Income Tax."

Income Tax (#)

Income tax was the gross amount of income tax
liability before deducting the foreign tax, U.S.
possessions tax, investment, work incentive (WIN),
Jjobs, nonconventional source fuel and alecohol fuel
credits. (This item did not apply to DISC's, which
are taxable through their stockholders; see "Domestic
Intermational Sales Corporation Returns" in this
section.)

Effective for taxable years beginning
December 31, 1978, the corporate tax rates were:

after

Taxable income Tax rate
Under $25,000......c000vnnnneen 17 percent
$25,000 to $50,000............. 20 percent
$50,000 to $75,000........0.... 30 percent
$75,000 to $100,000............ 40 percent
Over $100,000.....000eveunnnnns 46 percent.

For corporations with net long-term capital gains,
an alternative method of tax computation was required
if using the alternative method resulted in a lower
tax liability than the regular method. For these
corporations the excess of net long-term capital gain
over net short-term capital loss was taxed at the
capital gains rate while the balance of income was
taxed at the regular tax rate. This method of
computing income tax was not available to regulated
investment companies and real estate investment
trusts. The alternative capital gains rate was 28
percent. (See "Net Capital Gains" in this section.)

In addition to the normal and alternative taxes,
the statistics for income tax also include:

(1) an additional tax for tax preferences ("mini-
mum tax" described under a separate heading);

(2) the tax from recomputing a prior-year invest-
ment credit (described under a separate heading);

(3) the tax from recomputing a prior-year work
incentive (WIN) credit (described under a separate
heading);

(4) the 28-percent tax on certain long-term
capital gains of Small Business Corporations electing
to be taxed through their stockholders; and

(5) the 28-percent tax on undistributed net
long-term capital gain (reduced by net short-term
capital loss), and the normal tax and surtax on the
balance of undistributed income of regulated invest-
ment companies and real estate investment trusts.

Income tax shown in this report for returns
without net income was attributable to the small
number of returns showing:

(1) income tax under special provisions of the
Internal Revenue Code applicable to 1life insurance
businesses;

(2) tax from recomputing a prior-year investment
credit;

(3) tax from recomputing a prior-year work incen-
tive (WIN) credit; and

(4) additional tax for tax preferences ("minimum
tax").

Statistics for income tax do not reflect the
Personal Holding Company tax, nor do they reflect any
adjustments to the tax liability such as those result-
ing from:

(1) recomputation of the current year taxable
income to reflect the carryback of net operating
losses and certain capital losses for future years;

(2) reduction of income tax by foreign tax, in-
vestment, U.S. possessions tax, work incentive (WIN)
and jobs credits recomputed to take account of the
carryback of unused investment and WIN credits and of
unused foreign taxes, of certain future years;

(3) audit examinations and other enforcement
activities; and

(4) wuncollectible taxes.

Therefore, the statistics differ somewhat from the
actual income tax collections and the final income
tax liability of corporations for the Tax Year.
Publication 55, Annual Report of the Commissioner of
Internal Revenue, contains income tax collection data

on a Ttiscal year basis as opposed to the income year
basis used in this publication. Publication 55 is
available from the Superintendent of Documents, U.S.
Government Printing Office, Washington, DC, 20402.

Intangible Assets

The total gross value (before the reduction by
amounts of accumulated amortization) of contracts,
copyrights, formulas, licenses, patents, registered
trademarks, research or experimental expenditures and
similar assets were included in this category only if
amortization (or depreciation) was actually being
taken. These assets could be amortized only if they
had a definite 1life and value. Other intangible
assets which were not amortizable were included in
the statistics under "Other Assets."

Accumulated amortization represented the cumula-
tive adjustment to these intangible assets as shown
on the corporation's books of account. Amounts of
accumulated depreciation shown as adjustments to
intangible assets are included in the statistics with
"Accumulated Amortization."

Interest on State and Local Govermment Obligations

The interest on obligations issued by States,
municipalities and other 1local Governments, the
District of Columbia, and U.S. possessions, including
Puertoc Rico, was exempt from the income tax. The
amounts shown for this item are reduced by the
amortizable bond premium.

For statistical presentation, this interest is
shown as part of the income statement and is included
in "Total Receipts." Most corporations reported this
tax-exempt interest in the "Reconciliation of income
per books with income per returns" (see Schedule M-1
on the Form 1120 tax return facsimile in section 6 of
this report).

Interest on U.S Government Obligations

This taxable interest, a component of total
receipts, was received from obligations issued by the
United States, its agencies, or its instrumentalities.
The amounts shown for this item are reduced by the
amortizable bond premium.
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Interest Paid

These amounts include interest paid by corporations
on business indebtedness including amounts paid on
installment purchases if they were stated.in the con-
tract, as well as certain "unstated" amounts under
Code section 483. For banking and savings institu-
tions the amounts also included interest paid on
deposits and withdrawable shares. :

Inventories (#)

Based on amounts reported on the balance sheet,

- inventories™ included -soch ~items ~as “raw 'materials, -

finished and partially finished goods (work in
progress), merchandise on hand or iIn transit, and
growing crops reported as assets by agricultural
concerns. Inventories were generally valued at cost
or at the lower of cost or market price. When valued
at cost, inventories were generally identified by

first-in, first-out (FIFO) or last-in, first-out
(LIFQ) methods.
Amounts reported by investment and holding

companies (other than operating holding companies),
security and commodity brokers, dealers and exchanges,
and real estate developers and operative builders,
were excluded from inventories and included in the
statistics for "Other Investments.” For 1980,
amounts reported by banks were excluded from
inventories and included in the statistics for "Other
Current Assets." However, for consolidated returns
which included these types of companies, amounts
which could not specifically be identified on a
company-by-company basis were accepted as reported
and included in the statistics for inventories.
See also "Cost of Sales and Operations."

Investment Credit (#)

Investment credit was the reduction of income tax
allowed corporations for investment in qualifying
depreciable (or amortizable) property with a useful
life of at least 3 years. Such property could not be
disposed of or cease to be qualifying property prior
to the end of the useful life used as the basis of
the credit; otherwise, the credit already taken had
to be repaid as an additional tax for the year in
which the disposition or disqualification occurred.

(See "Tax from Recomputing Prior-Year Investment
Credit.")
Property eligible for investment credit also

included "qualified progress expenditures", property
the corporation elected to claim advance credits for
taxable years before the gqualified property was
placed in service. The investment credit (before
limitations) was equal to 10 percent for "investment
qualified for credit" for all corporate taxpayers and
11 percent for corporations that contributed 1
percent of their qualified investment to an "employee
stock ownership plan" (ESOP). As described below,
the credit could be as much as 11.5 percent of the
qualified investment if it were derived in connection
with an ESOP. "Qualified investment” in used
property was limited to $100,000 per taxable year.

Special rules required that the ESOP (also referred
to as a TRASOP or Tax Reduction Act Stock Ownership
Plan) be established in writing, designed to invest
primarily in securities, and funded by transfers of
the corporation's securities (cash could be trans-
ferred if it were used to purchase the corporation's
securities). Further, the ESOP qualifying rules
required the total amount transferred to be allocated
to the participants' account, and the participants
had to be able to direct the plan as to how the
allocation should be voted.

Corporations claiming the 1 percent ESOP credit
could also claim up to a maximum of 0.5 percent
additional credit if their employees matched the
amount the corporation contributed to a qualified
ESOP. Thus, the investment credit for these cor-
porations could be up to 11.5 percent. The addi-
tional 0.5 percent credit was not allowed for public
utilities which were required to pass through bene-
fits of the investment credit to their consumers in
the form of lower rates, instead of using the credit
to offset the cost of capital investment.

For property acquired and placed in service during
the 1975-1976 period, the 10 (or 11) percent rate
generally applied. “The 10 (or 1I) percent raté was
also applicable to the extent of the cost (or other
basis) incurred for property constructed, recon-
structed, or erected during this period. However, for
property ordered during this period, but not placed
in service until 1981, and property acquired after
December 31, 1980, the credit was to be figured at 7
percent (or 4 percent of public utility property).

While a corporation could claim only one-half the
regular investment credit, i.e., 5 percent, for such
acquisitions, this restriction did not deny a larger
credit if the property qualified under other
investment credit provisions. Thus, corporations
that did not use qualified withdrawals to purchase,
construct, or reconstruct qualified vessels could
claim the full investment credit. However, if
borrowed funds were used, any amount that was repaid
with qualified withdrawals had to be recaptured as tax
from recomputing prior-year investment credit. More-
over, the amount of indebtedness being liquidated with
the qualified withdrawals and subject to recapture
could not exceed one-half of the full investment
credit taken on the purchase price of the qualified
vessel.

The income tax available for investment credit did
not include the tax from recomputing prior-year
investment credit, the tax from recomputing prior-
year work incentive (WIN) credit, the additional tax
for tax preferences, the Personal Holding Company
tax, and the special capital gains tax on Small
Business Corporations electing to be taxed through
their stockholders. (Since these corporations were
not eligible to claim the investment credit, their
investment was allocated among the stockholders who
then claimed the credit.) 1In addition, the tax
available for credit was after reduction by the
foreign tax credit and the U.S. possessions tax
credit, but before reduction by the work incentive
(WIN) credit, the Jjobs credit, the nonconventional
source fuel credit and the alcohol fuel credit.

Under prior. law, the investment credit could equal
the income tax available for the credit, unless the
available tax was in excess of $25,000 plus 50
percent of the excess over $25,000. The $25,000
limitation was wuniquely applied to members of
controlled groups (as defined by Code section 1563)
in that it was applied to the group as a whole and,
thus, had to be apportioned among the component
members of the group when separate tax returns were
filed for each member.

The Revenue Act of 1978 provided that for taxable
years ending after December 31, 1978, the 50-percent
limitation be increased over a transitional period to
90 percent, to be phased in at 10 additional
percentage points a year. Thus for taxable years
ending in 1979 the percentage was 60, for taxable
years ending in 1980 the percentage was 70, and for
taxable years ending in 1981 the percentage was 80.

The 1978 Act extended the investment credit to
rehabilitation expenditures for commercial buildings
and certified historic  structures. Qualified
rehabilitation expenditures were costs that were
required to be capitalized and that were incurred for
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property or additions or improvements to property
with a useful life of at least five years. The
expenditures must have been incurred after October
31, 1978, in connection with the rehabilitation of a
qualified rehabilitated building. A qualified
rehabilitated building was a building (and its
structural components) that satisfied the following
requirements: (1) had been rehabilitated; (2) was
placed in service before the beginning of the
rehabilitation; (3) retained in place at least 75
percent of the existing walls of the building as
external walls in the rehabilitation process; and (4)
at least 20 years had to elapse between the date the
physical work in the rehabilitation of the building
began and the later of (a) the date the building was
first placed in service or (b) the date the building
was placed in service in connection with a prior
rehabilitation for which an investment credit was
allowed for rehabilitation expenditures.

Rehabilitation costs that qualified for the
investment credit were treated as new property.
Therefore, qualified expenditures were not subject to
the $100,000 used property limitation, except to the
extent they were for property that otherwise
qualified for the investment credit.

Costs of rehabilitating a historic structure (as
defined in Code section 191) qualified for the
investment credit only if the rehabilitation was
certified as historic by the Secretary. If the
taxpayer elected 60-month amortization for certified
rehabilitation expenditures, the expenditures were
not eligible for the investment credit.

Prior to the enactment of the 1978 Act, the
investment credit was allowed for only half of a
taxpayer's investment in a pollution control facility
if the taxpayer had elected five-year amortization
for the facility. The Revenue Act of 1978 increased
the percentage allowable from 50 percent to 100
percent.

Under the Tax Reduction Act of 1975, for public

utility companies that were adversely affected by
;ncreasin% energy costs and whose total qualified
investment was 75 percent or more "public utility
propert%," the percentage limitation was increased
from 50 percent to 100 percent. This increased
limitation was to be reduced gradually to S50 percent
over the S5-year period, 197? through 1981, by 10
percent annual decrements. Thus, in 1978 the
percentage limitation was to be 80 percent, and in
1979 the percentage limitation was to be 70 percent.
However, the Reverue Act of 1978 permitted these
selected public wutilities to apply whichever
}1mitation entitled them to use the greater amount of
investment credits--the alternative decreasing
}1mitation under the 1975 Act or the general
increasing limitation under the 1978 Act.

Tentative investment credit represented the earned
c;edit before taking into account the statutory
%1mitations based on the presence and size of income

ax.

Certain limitations on the credit were applicable
to special classes or kinds of corporations. Code
section 46 limited the applicability of the credit
for mutual savings banks, building and loan associa-
tions, and cooperative banks by reducing the qualified
investment and $25,000 tax liability limitation by 50
percent. In the case of regulated investment com-
panies and real estate investment trusts, the quali-
fied investment and $25,000 tax liability limitation
were reduced in the same proportion in which the or-
ganization's taxable income was reduced by dividends
paid to stockholders. Similarly, in the case of co-
operatives, the qualified investment and $25,000 tax
liability limitation were reduced in the same propor-
tion as that by which the organization's taxable
income was reduced by patronage dividends and nonpa-
tronage distributions. Code section 48 reduced the

tax and used property limitations for members of
"controlled groups" so that the group as a whole was
subject to the same dollar limitations as an indi-
vidual corporation not part of a group. For this
purpose, the controlled group was somewhat more
broadly defined than it was for ordimary tax compu-
tation purposes.

Generally, the investment credit that could not be
claimed due to the preceding limitations became the
unused investment credit for the current taxable year
and could be used to reduce the income tax liability
in other years.

Other than for qualified progress expenditures
credit was allowed for the first year that the
property was placed in service. Property qualifying
for the credit was defined as tangible personal
property, tangible real property (except buildings
and their structural components), elevators and
escalators, and single-purpose agricultural and
horticultural structures.

"Tangible personal property" comprised all property
contained in or attached to a building, such as
machinery or equipment. Certain types of property,
even though physically located outside a building or
accessory to a building, were also considered
tangible personal property. Tangible personal pro-
perty also included livestock other than horses, and
certain motion picture and television film.

"Tangible real property" was property used as an
integral part of manufacturing, production, or
extraction; or, used in furnishing transportation,
communication, electrical energy, gas, water, or
sewage disposal services; or, used as a research or
bulk storage facility in connection with any of these
activities.

"Single-purpose agricultural structures" were
structures used to house particular types of livestock
(including poultry) and the equipment necessary to
raise and feed that livestock. "Single-purpose horti-
cultural structures" were greenhouses used for the
commercial production of plants.

For the taxable year in which progress expenditure
property was placed in service, investment qualified
for credit was the full cost or basis of the property
reduced by that portion of qualified progress expendi-
tures on which credits were previously taken.

"Public wutility property," which was generally
eligible for the credit, was property used predomi-
nantly in the business of selling or furnishing: (1)
electrical energy, water, or sewage disposal services;
(2) gas through local distribution systems; (3) tele-
phone services, and telegraph services by means of
domestic telegraph operations; and (4) other communi-
cation services except international telegraph
services. However, the rates for any of these ser-
vices had to be established or approved by certain
types of government regulatory bodies. When acquired
by nonregulated companies, the type of communication
property (or property used for cemmunication purposes)
normally used by regulated utilities was also included
in public utility property subject to the credit.

Also ineligible for the investment credit were:
(1) property used for lodging, except for coin-oper-
ated machines in apartment buildings; (2) property
used predominantly outside the United States, except
for commercial communication satellites, submarine
telephone cable used exclusively in communication
links between the United States and foreign countries,
and drilling equipment wused in international or
territorial waters; (3) property used by certain
tax-exempt organizations; (4) property used by
governmental units, or international organizations;
(5) property consisting of horses, or of other
livestock if sold and replaced by substantially
identical animals during a relatively short specified
period of time; (6) pollution control facilities,
railroad rolling stock, coal mine safety equipment,
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on-the-job training and child care facilities, and
expenditures for the rehabilitation of low-income
rental housing, for which the special 5-year amortiza-
tion was elected in lieu of ordinary depreciation;
and (7) certain foreign-produced property that was
stated under executive order of the President.

See also "Business Energy Investment Credit" and
the discussion under Changes in Law in section 2.

Investment Credit Carryover

See "Investment Credit."

- Investment Qualified-for Credit- - . - e m e

See "Investment Credit."

Investments in Government Obligations

This balance sheet asset item comprised (1) bonds
or other obligations of a State or U.S. possession
(including Puerto Rico), including obligations of
political subdivisions and of the District of
Columbia, and (2) U.S. obligations, including those
of instrumentalities of the Federal Government. 1In
those instances where a corporation reported only one
total for investments in Government obligations and
did not indicate whether the obligations represented
those of the United States or of State and local
Governments, the total was treated as investments in
U.S. obligations.

Jobs Credit (#)

In place of the general Jjobs tax credit, which
expired at the end of 1978, the Revenue Act of 1978
provided a new targeted jobs credit to encourage the
hiring of needy youths and others who often had
difficulty finding Jjobs even when the economy was
prosperous.

The Revenue Act of 1978 created the targeted jobs
credit. It was allowed to taxpayers who hired
individuals from any of the following targeted
groups: (1) vocational rehabilitation referrals; (2)
economically  disadvantaged  youth; (3) vietnam
veterans from an economically disadvantaged family;
(4) Supplemental Security Income (SSI) benefit
recipients; (5) general assistance recipients; (6)
economically-disadvantaged former felons; and (7)
youths participating in a qualified cooperative
education program. '

The credit was limited to the sum of 50 percent of
"qualified first-year wages" and 25 percent of
"qualified second-year wages." The 1978 Act also
limited the amount of qualified wages that could be
taken into account in computing the credit. The
limit was 30 percent of the total FUTA wages paid. by
the employer during the calendar year ending within
the taxable year. The 30 percent limit applied only
to qualified first-year wages. Qualified second-year
wages were not subject to that limitation. The 1978
Act did not provide for any carryover of amounts in
excess of that limitation. FUTA wages were defined
as the first $6,000 of wages per employee during the
calendar year. The Revenue Act of 1978 further
limited the credit to 90 percent of the employer's
income tax liability. Furthermore, the credit was
allowed only after all other nonrefundable credits
were  taken. If after applying all other
nonrefundable credits, the remaining tax 1liability
for the year was less than the targeted jobs credit,
the excess could be carried back three years and
carried forward seven years, beginning with the
earliest year. For certain agricultural and railroad
employees not covered by FUTA, the credit was
computed using social security (FICA) or Railroad
Unemployment Insurance Act (RUIA) records.

Excluded from the amount of qualified wages were
on-the-job training payments; payments to individuals
for whom a WIN credit was claimed; and wages paid or
incurred after December 31, 1980. Additionally, more
than 50 percent of the remuneration paid for
qualified employees must have been paid for services
in a trade or business of the employer.

Any new jobs credit that was not claimed currently
based on the presence or 'size of income tax could
have been carried back to each of the three preceding
taxable years (beginmning with the earliest year) to
be applied against income tax for those years; any
remaining amount could have been carried over for up
to seven years. _Any unused_credit_ that was still not_
used at the end of a 10-year period was lost.

See discussion of this credit under Changes in
Law, section 2.

Land (#)

Land, which was reported as a separate capitgl
asset on the balance sheet, may be understated in @hls
report because it could not  always be identified.
Some corporations may have included land as part of
depreciable or depletable assets or included it in
"other investments." Some corporations may have
included land as part of depreciable assets; if so,
the amount was reclassified as land.

Loans from Stockholders

This balance sheet liability item was regarded as
long-term in duration and may have included loans from
affiliated corporations as well as from other stock-
holders.

Loans to Stockholders

This balance sheet asset item was regarded as long-
term in duration and included loans to affiliated
corporations as well as to other stockholders.

Members of Controlled Groups (#)

Members of controlled groups were those corpora-
tions related to one another generally through 80
percent or more common stock ownership and which
could file separate tax returns, under special
provisions of the Code.

These provisions also effectively covered the
filing prerequisites for most consolidated returns
since the stock ownership requirement used to define
an affiliated group eligible to file a consolidated
return was similar to the controlled group ownership
requirements. In computing income tax, Code section
1561 limited the surtax exemption to one per group,
whether or not the group was included in a consoli-
dated return. (See "Consolidated Returns.")

The controlled group provisions applied when (1) a
common parent corporation had 80 percent or more
control of one or more chains of subsidiaries (parent-
subsidiary group), or (2) five or fewer persons
(individuals, estates, or trusts), individually or in
combination, had 80 percent or more control of each
of two or more corporations, but where the sum of
each person's "identical" ownership in the group
totaled more than 50 percent (brother-sister group).
"Identical" ownership was considered to be the lowest
common percent of ownership of an individual owner in
each of the corporations comprising the group. Thus,
if a company had ownership in each corporation in a
given group and the smallest percent ownership was,
for example, 5 percent of corporation A, that
company's identical ownership in the entire group was
considered to be 5 percent. Combination groups were
possible when a person or persons controlled two or
more corporations, one of which was the parent of one
or more subsidiary corporations.
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Under prior law, two or more related life insurance
companies were required to be treated as a controlled
group separate from any other corporation to which
they may have been related. Starting with taxable
years beginning after December 31, 1980, insurance
companies were allowed to be included with non-
insurance companies as long as the noninsurance
companies had been members of the affiliated group
for 5 taxable years (see "Consolidated Returns").
Since insurance companies generally only filed for a
calendar year, the impact of this change on the
number of insurance companies was not significant for
the statistics in this report, but the impact may be
significant in future years. Domestic International
Sales Corporations (DISC's) were generally members of
controlled groups. However, control was defined in
terms of 50 percent stock ownership.

Control was based on the total combined voting
power or total value of all classes of outstanding
shares. Certain stock was disregarded altogether and
special constructive stock ownership rules applied
depending on the type of controlled group invelved.
Certain corporations were not considered as members
of controlled groups. Included in this category were
franchised corporations, tax-exempt organizations,
foreign corporations with income not effectively
connected with a U.S. trade or business, and
corporations which were members of the controlled
group for less than one-half the days in their
taxable year that preceded December 31.

Mortgage and Real Estate Loans

In general, mortgage and real estate loans were
the total amount a corporation loaned on a long-term
basis, accepting mortgages, deeds of trust, 1land
contracts, or other liens on real estate as security.

Because the return form did not provide a sepa-
rate place for reporting any reserve for uncollect-
ible mortgage and real estate loan accounts, such
reserves may have been included in the "Allowance for
Bad Debts," shown in this report as an adjustment to
"Notes and Accounts Receivable." If a corporation
reported an uncollectible mortgage and real estate
loan reserve on a separate schedule, those amounts
were moved, in this report, to "Allowance for Bad
Debts."

Mortgages, Notes, and Bonds Payable

These liabilities were separated on the balance
sheet according to the len%th of time to maturity of
the obligations. The length of time to maturity was
based on the date of the balance sheet rather than on
the date of issue of the obligations. Accordingly,
long-term obligations, maturing within the coming
year were included together with short-term obliga-
tions in the statistics for mortgages, notes, and
bonds payable in less than one year.

Deposits and withdrawable shares may have been
reported in mortgages, notes, and bonds payable by
banks and savings institutions. When identified,
such amounts were transferred to "Other Current Lia-
bilities."

Net Capital Gains (Net long-term capital gain reduced
by net short-term capital iossi (Ne% short-term capi-

tal gain reduced by net Jong-term capital loss) (i)

Net capital gains represented the excess of gains
over losses from the sales or exchanges of capital
assets subject to the limitations described below.
Gains and losses were short-term if the asset was
held for 12 months or less, or long-term if the asset
was held for more than 12 months.

Net short-term gains (reduced by net long-term
losses) were taxed as ordinary income. However, net

long-term gains (reduced by net short-term losses)
were taxed at a rate of 28 percent.

Excess net losses could be carried back as short-
term losses to be applied against the net capital
gains of the 3 preceding years; any losses remaining
after carryback were carried over the 5 succeeding
years. Use of the carryback for excess net losses
was limited; it was not allowed to increase or cause
a deductible "net operating loss" for prior years and
was not allowed for foreign expropriation capital
losses (although a special carryover period of 10
years for such losses was allowed instead) or for
capital losses of Small Business Corporations electing
to be taxed through their stockholders. If the unused
capital loss carryover was not eliminated within the
prescribed span of years, it could not be taken.

In general, "capital assets" for tax purposes meant
property regarded or treated as an investment, such
as stocks and bonds. Code section 1221 defined the
capital assets (or transactions) to which special
treatment applied as all property held by the corpora-
tion except:

(1) stock in trade, or property of a kind includ-
able in inventories;

(2) property held for sale to customers in the
ordinary course of business;

(3) notes and accounts receivable acquired in the
ordinary course of business;

(4) certain short-term Government obligations sold
at a discount;

(5) depreciable property used in the trade or
business;

(6) real property used in the trade or business;
and

(7) certain copyrights, literary, musical, or
artistic compositions or similar properties.

Net gains from dispositions of some of the
property types excluded from the definition of
capital assets under Code section 1221 could receive
capital gain treatment under special conditions set
forth in other sections, while net gains from some of
the property types included under the definition
could be denied capital gain treatment under still
other sections. The latter are referred to under the
heading, "Net Gain (or Loss), Noncapital Assets."

Property used in trade or business, excluded from
the tax definition of capital assets, received
special treatment under Code section 1231. Gains and
losses from sales or other dispositions of this
property had to be aggregated first. If the overall
result was a net gain, it was included in the computa-
tion of net long-term capital gain or loss. If the
overall result was a net loss, it was included in the
computation of net gain or loss from sales of property
other than capital assets. Thus, a net gain under
section 1231 could receive the more beneficial
treatment of a long-term capital gain taxable at the
alternative tax rate, while a net loss under section
1231 could receive the more beneficial treatment as
an ordinary loss fully deductible against all types
of income and not just against capital gain income.

The types of property (or transactions) to which
Code section 1231 applied were:

(1) real and depreciable property used in the
trade or business, held for more than 12 months and
not includable in inventory or not held for sale in
the ordinary course of business;

(2) timber cut by the taxpayer during the year, if
owned, or held under contract to cut, for more than
12 months and if an election was made under Code
section 631 to treat the cutting as a sale or
exchange of property used in trade or business (the
holding period was measured up to the time of
cutting);

(3) domestic iron ore, timber, or coal, held for
more than 12 months, if disposed of under a royalty
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contract whereby the owner retained an economic
interest in the property, so that under Code section
631, the net gain or loss on the royalty income was
treated as a net gain or loss on a sale or exchange
of property used in trade or business;

(4) unharvested crops disposed of with the land on-

which they were growing and used in the business of
farming if the land was held for more than 12 months;
and

(5) certain livestock.

The amounts of gain eligible for capital gains
treatment under Code section 1231 was reduced in the
case of certain real and depreciable property by Code

sections-1245,- 1250, -1251,--1252; -and 1254, -and -in-the - -

case of certain mining property, by section 617.

Code section 1245 provided that eligible gain for
most depreciable property, except certain kinds of
real property, be based on -the amount of deprecia-
tion allowed on it prior to 1962. Code section 1250
provided that eligible gain for certain depreciable
realty be based on a percentage of the excess of
accelerated depreciation over straight-line deprecia-
tion allowed prior to 1963 and on the length of time
the property was held. However, with certain excep-
tions for sales of housing, no gain based on excess
depreciation taken after 1969 was eligible for
capital gains treatment.

Code section 1251 further limited the eligible
gain for certain types of real or depreciable
property to the amount in excess of farm net losses
accumulated after 1969 or, in the case of farmland,
to an amount in excess of certain agricultural
deductions accumulated during the most recent 5-year
period. Code section 1252 went further, by then
limiting the gain treatment of farmland depending on
the length of time the property was held. Code
section 1254 limited the gain treatment on sales of
residential real property and on the disposal or sale
of productive oil and gas wells.

Code section 617 limited eligible gain on certain
mining property to an amount in excess of the sum of
current- and recent-prior year deductions for explor-
ation and development expenditures.

None of these Code provisions had any effect on
the treatment under Code section 1231 of losses resul-
ting from the disposition of such property. For a
description of the property to which Code sections
1245, 1250, 1251, 1252, 1254, and 617 applied, see
the explanation of "Net Gain (or Loss), Noncapital
Assets."

Net gains and certain net losses under Code section
1231 also resulted from "involuntary conversions,"
not only of the property types or transactions
otherwise covered by Code section 1231, but also of
the capital assets defined in Code section 1221, if
they were held for more than 6 months. Gain or loss
from involuntary conversions such as by condemnation
were included in the regular consolidation of Code
section 1231 gains and losses previously described.
However, a separate netting of gains and losses was
required for involuntary conversions by theft, or
from fire, storm, shipwreck or other casualty,
whether insured or uninsured. If the result was a
net loss, it was treated as a fully deductible loss
(without regard to other Code section 1231
transactions) and was excluded from the capital gain
statistics. 1If, on the other hand, the result was a

net gain, then it was consolidated with other gains.

and losses under Code section 1231. See the
discussions of "Net Gain (or Loss), Noncapital
Assets" and "Other Deductions."

See also, "Additional Tax for Tax Preferences."

Net Gain (or Loss), Noncapital Assets (#)

assets" related to

In general, ‘"noncapital
The computation of

property of a business nature.

net gain or loss, noncapital assets, resulted mostly
from the sale or exchange of: (1) certain depre-
ciable, depletable, and real property (described
below); (2) notes and accounts receivable acquired in
the ordinary course of business for services rendered
or from the sale of property includable in inventory,
or ordinarily held for sale; (3) certain copyrights,
literary, musical, or artistic compositions or similar
properties; (4) securities by dealers; (5) securities,
including Government obligations, and other evidence
of indebtedness, such as convertible debentures, by
banking, savings, and certain other financial institu-
tions; (6) certain patents, inventions or designs,

secret _ formulas...or processes,..and. similar. property .

rights by domestic corporations to their more-than-
50-percent owned foreign subsidiaries; and -(7)
qualified export assets by Domestic International
Sales Corporations (DISC's). Also included in the
computation were amounts resulting from certain
"involuntary conversions" including net losses from
casualty and theft, and amounts resulting from certain
sales, exchanges, or redemptions of Controlled Foreign
Corporation stock (see "Dividends Received from
Foreign Corporations").

With respect to the statistics for net gain or
loss, noncapital assets, the following assumption was
made in the case of sales of stocks and commodities
by stock and commodity dealers; and sales of real
estate by real estate subdividers, developers, and
operative builders. If these transactions were
included on the tax return in gross receipts and cost
of goods sold, instead of in net gain or loss from
noncapital assets, the resulting profit or 1loss from
the transactions (representing the difference between
the receipts and the cost of sales) was transferred
to the statistics for net gain or loss, noncapital
assets, but only if the cost of sales was 50 percent
or more of the receipts (if less than 50 percent, the
receipts were regarded as commission income). The
tax return data for receipts and cost of sales were

accordingly adjusted for the statistics. For the
condominium management and cooperative housing
associations minor industry, net gain, noncapital

assets, decreased from $21.3 million in 1979 to $4.0
million in 1980, because of special statistical
treatment. See "Business receipts" for a further
explanation.

As explained under "Net Capital Gains," a net gain
from dispositions of (or certain transactions
involving) specified types of business assets that
were ‘considered noncapital assets based on Code
section 1221 could receive capital gains treatment
under section 1231, Gains and losses from these
dispositions or transactions first had to be aggre-
gated. If the overall result was a net gain, it was
included in the computation of net long-term capital
gain, but if the overall result was a net loss, it
was included in the computation of net gain or loss,
noncapital assets. The special treatment in this
computation of gains and 1losses resulting from
involuntary conversions, due mostly to casualty and
theft, is described under '"Net Capital Gains." Form
4797, Supplemental Schedule of Gains and Losses,
called for net losses from casualty and theft to be
included in the computation of "net gain or loss,
noncapital assets™ (although some corporations re-
ported them in “other deductions").

The amount of gains (but not losses) on disposi-
tions of property includable in the computation of net
gain or loss under Code section 1231, was limited as
a result of sections 1245, 1250, 1251, 1252, 1254
(described below), and 617. To the extent the amount
eligible for capital gains treatment was thereby re-
duced, the amount included in the statistics for net
gain or loss, noncapital assets, was increased.

Code sections 1245 and 1250 applied to certain
depreciable property. Sections 1251 and 1252
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prescribed additional rules for much of this same
property if it was used in the business of farming,
as well as for certain other types of property used in
farming and covered under section 1231. Section 617
applied to certain depletable property.

Code sections 1245 and 1250:

The depreciable property to which Code section
1245 applied was: (1) personal property other than
livestock, whether tangible (such as machinery and
equipment) or intangible (such as patents and copy-
rights); and (2) other tangible property including
certain realty other than buildings and their struc-
tural components, if it was an integral part of speci-
fied business activities, or which constituted
research or storage facilities used in connection with
such activities. The business activities qualifying
were manufacturing, production, or the providing of
transportation, communications, electrical energy,
gas, water, or sewage disposal services.

Gain from the sale of residential rental property
that was equal to the excess of accelerated
depreciation over straight-line depreciation was
recaptured as ordinary income.-

The depreciable property to which Code section
1250 applied was real property not already covered by
section 1245. 1In general, this property consisted of
buildings and their structural components, in the
case of tangible property; or leaseholds of land, in
the case of intangible property.

The amount of gain on dispositions of depreci-
able property under Code sections 1245 and 1250,
treated as ordinary income and included in the statis-
tics for net gain or loss, noncapital assets,
generally depended upon the amount of depreciation
claimed on the asset after a certain date prior to its
disposition, although other factors were also con-
sidered in the case of section 1250 dispositions.

Under Code section 1245, the amount of gain treated
as ordinary income was based on the depreciation (or
amortization in the case of defense "emergency facili-
ties") allowed or allowable after 1961 (after 1963
for elevators and escalators and after 1969 for live-
stock (including fur-bearing animals such as chin-
chillas, minks, and foxes)). This "depreciation
recapture" applied to dispositions of property made
during taxable years beginning after 1962 (after 1963
for elevators and escalators and after 1969 for
livestock).

Under Code section 1250, the amount of gain
treated as ordinary income was based, in general, on
the excess of accelerated over straight-line deprecia-
tion allowed or allowable after 1963. However, this
"depreciation recapture” was further qualified in the
case of depreciation taken during 1963-69 so that if
the property was held for more than 20 months, the
"recapture" was further reduced to a proportion of
this difference until, when the property was held for
10 years, the "recapture" as ordinary gain was not
applicable at all. For depreciation taken after
1969, these qualifications were rescinded (with
certain exceptions for residential rental housing,
housing rehabilitation expenditures, and Government-
subsidized housing), so that the entire amount of
post-1969 excess depreciation was "recaptured" as
ordinary income.

Code sections 1251 and 1252:

Under Code section 1251, net gain or loss from

noncapital assets included ordinary gains from the
sale or other disposition of certain types of farm
business property which would otherwise have been
eligible for long-term capital gain treatment under
section 1231. Dispositions already regarded as
ordinary gain or loss using section 1250 rules were
excluded.

Amounts treated as ordinary gain were based on
farm net losses accumulated after 1969. These net
losses were before consideration of the gain or loss
under Code section 1231 and, over the years, were
first offset against any farm net income. The result-
ing accumulated loss was then applied against the gain
on farm property. If the gain exceeded the accumu-
lated loss, it was treated as ordinary gain to the
extent of the loss and only the excess gain was elig-
ible for capital gains treatment. If the reverse was
the case, the gain was similarly treated and the ex-
cess loss was carried over for use in connection with
future gains. For electing Small Business Corpora-
tions, this recapture of farm losses was less restric-
tive and was applicable only if farm net loss exceeded
$25,000, nonfarm net income exceeded $50,000, and none
of the stockholders had a farm net loss of their own.
Section 1251 was not applicable if farming operations
were accounted for on an accrual basis, inventories
used, and deductible amounts capitalized and recov-
ered over the years through depreciation, even though
the law permitted expensing of the full amount cur-
rently on an elective basis.

Code section 1231 property subjected to these re-
capture rules included depreciable personal property;
livestock (including fur-bearing animals such as
chinchillas, minks, and foxes), except poultry; un-
harvested crops sold with the land on which they were
growing; and land. For land, there was a limitation
under section 1251 on the amount of gain treated as
ordinary income: the amount recaptured could not
exceed accumulated deductions for soil and water
conservation and land clearance expenditures in the
current and 4,preceding taxable years. However, there
was an additional recapture for land, under section
1252. This recapture was based on a declining annual
percentage of total post-1969 deductions for these
same expenditures. The percentage was reduced to
zero when land was held for 10 years or more, at
which time the additional recapture did not apply.

Code section 1254:

Code section 1254 required recapture of amounts
deducted for intangible drilling expenses on
productive wells to the extent that those amounts
deducted exceeded the amounts which were allowable
had the intangible drilling expenses been capitalized
and amortized over the useful life of the well. This
was in addition to the requirement that the gain on
the sale of o0il and gas property be recognized as
ordinary income to the extent of depreciation of
tangible personal property.

Code section 617:

Under Code section 617, corporations engaged in
domestic mining operations that elected to claim
unlimited deductions for exploration and development
expenses (except for oil and gas) had to "repay" their
post-1969 deductions when the mine reached the pro-
ducing stage or when it was sold. If the mine was
sold, the profit was treated as an ordinmary net gain
from a noncapital asset to the extent that the gain
was equal to or less than any post-1969 deductions
not already "recaptured" prior to the sale. Such
gains are reflected in the statistics for net gain (or
loss), noncapital assets. Any net gain in excess of
the deductions was a net gain under section 1231, and
eligible for capital gains treatment.

Net Income (or Deficit)

This is the difference between gross receipts and
the ordinary and necessary business deductions
allowed by the Code, and reflects not only actual
receipts but ‘"constructive" receipts (i.e., certain
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income from Controlled Fforeign Corporations and
foreign dividend income resulting from foreign taxes
deemed paid) as well. Interest from State and local
government obligations was excluded from these items. -

Because certain statutory special deductions from
net income were allowed most corporations in comput-
ing their income subject to tax, the statistics for
net income are generally larger than the amounts
shown for "Income subject to tax." Included in the
net income statistics are amounts for Small Business
Corporations (only certain long-term capital gains
were taxable to these corporations). Also, the net
income statistics include amounts for Domestic Inter-

_ national Sales_Corporations (DISC's);_these corpora- .

tions were not taxable.

For mutual insurance companies other than life or
marine and other than certain fire or flood insurance
companies, the net income (or deficit) in this report
is the sum of the net investment income or loss, the
statutory underwriting income or loss, and the sub-
tractions from the Protection Against Loss (PAL)
account before reduction by the statutory special
deductions allowed corporations in general. Conse-
quently, net income (or deficit) reflects not only
the ordinary business deductions, but the statutory
deductions from underwriting income allowed only to
these mutual insurance companies. Net income (or
deficit) alsoc reflects the additions (if any) to
taxable income of amounts in the PAL account previ-
ously deferred from taxation. Further, for some small
mutual insurance companies electing to report under
Code section 821(c), net income was net investment
income only. (Electing companies were not required
to report underwriting income.) The section 821(c)
provisions were applicable only to companies with
income from investments (other than capital gains),
with premiums of less than $500,000, and with no
reserve. in the PAL account.

For life insurance companies, the net income (or
deficit) used for statistical purposes comprised the
gain or loss from operations adjusted by adding back
the dividends received and the operations loss deduc-
tions. Gain or loss from operations (which included
both underwriting and investment income) represented
gross taxable receipts reduced by ordinary and neces-
sary business deductions and by additions to required
reserves, certain other statutory deductions pertinent
only to these companies, and by the dividends received
and operations loss deductions.

Net Long-Term Capital Gain Taxed at Alternative Rate
Gh

This part of the tax base was used for the tax
computation for those returns using the alternative
tax rate. The alternative method, allowed under Code
section 1201, was used if it provided a lower tax lia-
bility than did the use of the tax rates on total
taxable income. See the discussions of "Income
Subject to Tax" and "Income Tax."

Income subject to tax for returns with alternative
tax was the sum of (1) net long-term capital gain (re-
duced by net short-term capital loss), and (2) income
taxed at regular rates (the balance of taxable
income).

For most corporations, use of the alternative tax
did not affect the amount shown as "Income Subject to
Tax." However, when net long-term capital gain (re-
duced by net short-term capital loss) was greater than
taxable income (net income minus statutory special de-
ductions), but the alternative rate (28 percent)
applied to the capital gains was less than the
regular rates applied to taxable income, the capital
gains, rather than taxable income, became the tax
base and was used for the "Income Subject to Tax"
statistics.

Net Worth (#)

Net worth represented the stockholders' equity in
the corporation (total assets minus the claims of
creditors). In the statistics, net worth comprises
the net sum of the following items:

(1) capital stock;

(2) paid-in or capital surplus;

(3) retained earnings, appropriated;

(4) retained earnings, unappropriated;

(5) less: cost of treasury stock; and

(6) shareholders' undistributed taxable income

(Form 1120S only)

_Each ._of _these_ items _ is _explained under its .own
heading in this section. Tables 2, 3, 4, and 5 show
these items separately; tables 1, 6, and 7 combine
these items and show them under the statistics for
net worth.

Noncalendar Year Returns (#)

Returns filed for a 12-month accounting period
ending in other than December were included in this
classification. Figure B in section 1 shows the
percentage of returns filed for each of the account-
ing periods covered in this report.

Nonconventional Source Fuel Credit (#)

The Crude
provided for

0il Windfall Profit Tax Act of 1980
a nonrefundable income tax credit for
the domestic production and sale of qualified fuels
to unrelated persons. See the discussion of this
credit under Changes in Law in section 2.

Notes and Accouhts Receivable

In general, notes and accounts receivable were the
gross amounts arising from business  sales or services
to customers on credit during the ordinary course of
trade or business which would normally be converted
to cash within 1 year. Current nontrade receivables
were generally included in "Other Current Assets."

The balance sheets on most corporation income tax
forms called for the reporting of both "gross" receiv-
ables and the "allowance for bad debts." However,
some corporations reported only the net amount. 1In
the case of insurance companies filing balance sheets
in the form required under State law, only the net
ampunt was reported.

Loans and mortgages may have been reported in notes
and accounts receivable by savings and loan associa-
tions. When identified, such mortgage loans were
transferred to "Mortgage and Real Estate Loans."

The "Allowance for Bad Debts,'" shown as an adjust-
ment, may also include the reserves for the separate
account "Mortgage and Real Estate Loans." As a re-

sult, it was possible for the "Allowance for Bad
Debts" to exceed the amount of notes and accounts
receivable.

In those tables where the item "Notes and Accounts
Receivable, Net" appears, the amount shown includes a
deduction of "Allowance for Bad Debts."

Number of Returns

Returns of inactive corporations were excluded
from the statistics. (See "Returns of Inactive
Corporations.") The number of Form 1120-DISC and
Form 1120S returns filed, respectively, by Domestic
International Sales Corporations and Small Business
Corporations for which an election was made to be
taxed through stockholders are included in each total
number (except for those tables which specifically
exclude these returns) and are also shown separately
in some of the tables. :



Corporation Returns/1980 ¢ Explanation of Terms 89

See also "Consolidated Returns" and "Returns of
Active Corporations.”

Number of Subsidiary Corporations (#)

This was the number of subsidiary corporations of
the parent corporation included in a consolidated
return. It excluded subsidiaries identified as Domes-
tic International Sales Corporations, subsidiaries of

subsidiaries, or inactive subsidiaries. See also
"Consolidated Returns.”
Other Assets

In general, other assets comprised noncurrent

assets which were not allocable to a specific account
on the balance sheet, and certain accounts for which
no distinction could be made between current and non-
current status.

Includable were items such as deferred charges
reported as noncurrent by the corporations, interest
discounts, guaranty deposits, and intangible assets
not subject to amortization. Other assets of banks
included property held in trust if included in the
banks' assets. Other assets of life insurance com-
panies included the market value of real estate, and
that portion of stock and bond holdings in excess of
book value. For Domestic International Sales Corpora-
tions (DISC's), this item also included "nonqualified
assets” (i.e., assets that were not export-related or
that failed to meet the requirements indicated for
"qualified export assets" in Code section 993).

Other Capital Assets Less Reserves

This item consisted of depletable assets less
accumulated depletion, land, and intangible assets
less accumulated amortization. Each is described
separately under its own heading in this section.

Other Current Assets (#)

Other current assets included assets not allocable
to a specific current account in the return balance
sheet, and assets specifically reported as short-term
by the corporation, as well as marketable securities
other than Government obligations.

Includable were prepaid expenses, nontrade
receivables, coupons and dividends receivable, claims
and judgments, and similar items. For construction
corporations, amounts reported as current for contract
work in progress in excess of billings were
includable.

Also includable in other current assets were
amounts reported as inventories on nonconsolidated
returns of banks.

Other Current Liabilities

Other current 1liabilities included, for the most
part, certain amounts due and payable within the
coming year. The account comprised accrued expenses,
as well as current payables not arising from the
purchase of goods and services and not evidenced by
bonds, notes, or mortgages. Examples of other current
liabilities were taxes accrued or payable, accrued
employee accounts such as for payrolls and contribu-
tions to berefit plans, dividends payable, overdrafts,
accrued interest or rent, and deposits and withdraw-
able shares of banking and savings institutions.

For construction corporations, amounts of advances
of deposits on uncompleted contracts or Jjobs in
progress were included in this item, if reported as
current.

Other Deductions

Other deductions comprised (1) business expenses
which were not allocable to a specific deduction item
on the return form, or which were not included else-
where on the return form, and (2) certain amounts
which were given special treatment in the course of
statistical processing.

The first category included such items as adminis-
trative, general, and selling expenses; bonuses and
commissions; delivery, freight, and shipping expenses;
sales discounts; travel and entertainment expenses;
utility expenses not reported as part of the cost of
goods sold; and similar items. Included in this
category are any amounts deducted for the removal of
architectural and transportational barriers to the
handicapped and elderly under Code section 190.

The second category included salaries and wages not
reported as a cost of sales and operations and not
reported as a part of another deduction item; amorti-
zation of bond premiums, loan and mortgage costs, and
other financial items reported as amortization rather
than as part of other deductions; unrealized profit
on current-year installment sales; reported amounts
of negative income; and certain "involuntary conver-
sions" (described below). Also included were itemized
business deductions and other deductions unique to
Domestic International Sales Corporations (DISC's),
life and most mutual insurance companies. In the case
of DISC's, the statistics include deductions such as
those for market studies, sales commissions, and
freight and other expenses (whether or not they were
considered export promotion expenses).

The statistics for other deductions may include

losses resulting from involuntary conversions by
theft, or from fire, storm, shipwreck, or other
casualty, if these losses were reported in the

taxpayer's own schedule for other deductions. For
the statistics, no attempt was made to transfer the
data to the ordinary gains or losses computation.
Losses from involuntary conversions which were
reported as ordinary losses derived from Form 4797,
Supplemental Schedule of Gains and Losses, were
included in the estimates for "Net Gain (or Loss),
Noncapital Assets." See also the discussion under
"Net Capital Gains" in this section.

Other Interest

Included in this item were amounts received on
loans, notes, mortgages, bonds, bank deposits, and
corporate bonds less amortizable bond premiums. For
installment sales, interest received included amounts
stated in the contract and certain unstated amounts
of interest, as provided in Code section 483.

For Domestic International Sales Corporations
(DISC's), this item included "Interest on Producer's
Loans." See the explanation of "Domestic Interna-
tional Sales Corporation Returns™ in this section.

Other Investments (#)

This category generally included 1long-term non-
Government investments and certain investments for
which no distinction could be made as to their
current or long-term nature. Non-Government
investments generally not held for conversion to
another form within the coming year included stocks,
bonds, loans on notes or bonds, loans to subsidiaries,
and other types of financial securities. Also
included in this category were investments unique to
Domestic International Sales Corporations (DISC's),
such as investments in related foreign export corpora-
tions, Export-Import Bank obligations, and producer's
loans.
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Real estate not reported as a fixed asset could
also be included. In certain instances, land and
buildings owned by real estate operators (except
lessors of real property other than buildings), and
real holdings of insurance carriers (other than their
home office and branch office buildings and equip-
ment), were reported as "other investments."

In one respect the statistics may be somewhat
overstated. Treasury stock held for resale or for
future distribution may have been reported as an
asset on some tax returns and, if not clearly identi-
fied as Treasury stock, would have been included in
the statistics for "Other Investments." When these
amounts could be identified, they were transferred to

the 1iability side of the balance sheet statistics
under "Cost of Treasury Stock."

Also includable in other investments were amounts
reported as inventories on nonconsolidated returns of
holding and other investment companies (except
operating holding companies); security and commodity
brokers, dealers, and exchanges; and real estate
subdividers, developers, and operative builders.

Other Investments and Loans

This item consisted of loans to StOCEhOldiﬁgf
mortgage and real estate loans an oth
invegt%ents. Each is described separétely under its
own heading in this section.

Other Liabilities

Other liabilities were obligations which were not
allocable to a specific account on the balance sheet
and which were either noncurrent accounts, in general
not due within 1 year, or accounts which could not be
identified as either current or long-term.

Examples of other liabilities were deferred or
unearned income not reported as part of a current
account, prévisions for future taxes based on the
effects of either accelerated depreciation or possible
income tax adjustments such as for the investment
credit, and principal amounts of employee and similar
funds.

Other Receipts (#)

Other receipts included amounts not elsewhere
reported on the return form, such as: profits from
sales of commodities other than the principal com-
modity in which the corporation dealt; income from
minor operations; cash discounts; income from claims,
license rights, judgments, and joint ventures; net
amount earned under operating agreements; profit from
commissaries; profit on prior-years' collections
(installment basis); profit on the purchase of a
corporation's own bonds; recoveries of losses and bad
debts previously claimed for tax purposes; refunds
for the cancellation of contracts; and income from
sales of scrap, salvage, or waste. Also regarded as
other receipts were certain dividends received, such
as from Federal Reserve and Federal Home Loan Banks,
and from the following special classes of corpora-
tions: corporations deriving a large percent of
their gross income from sources within a U.S.
possession; and tax-exempt charitable, educational,
religious, scientific and literary organizations, and
mutual and cooperative societies including farmers®
cooperatives.

For Domestic Internmational Sales Corporations
(DISC's), other receipts comprised all "nonqualified"
gross receipts reported on the return except nonquali-
fied dividends. In addition, in the case of DISC's
acting as commission agents for someone else, only
the commissions earrmed and not the underlying gross
receipts on which the commissions were earned were
included in the statistics. Nonqualified gross

- - - —See also-"Business-Receipts.tt—-—m— oo — e

receipts thus took into account: (1) sales of goods
and services for ultimate use or consumption in the
United States; (2) exports subsidized by the U.S.
Government; (3) certain direct or indirect sales or
leases for use by the U.S. Government; and (4) sales
to other DISC's in the same controlled group of corpo-
rations.

In the insurance minor industry group other
receipts increased from $7.2 billion in 1979 to $64
billion in 1980. This change was caused by revisions
to the Code which permitted insurance companies to
report "co-insurance" receipts in "other receipts"
instead of "business receipts.

Overpayments Claimed as a Credit (#)

This was the amount of the 1979 overpayment the
corporation specifically requested to be credited to
the 1980 year's estimated tax, in lieu of requesting
a refund in 1979. The credit is reflected in the
amount shown as -estimated tax payments in table 13.

Paid-In or Capital Surplus

This balance sheet item comprised additions to the
corporation's capital from sources other than
earnings. These sources included amounts of surplus
occasioned by donation, appreciation of assets,
receipts from the sale of capital stock in excess of
stated value, stock redemptions or conversions, and
similar transactions. The amounts shown are after
deducting any negative amounts.

Part-Year Returns (#)

Part-year returns were those filed for account-
ing periods of less than 12 months. Such returns were
filed as a result of business liquidations, reorgani-
zations, mergers, and changes to new accounting
periods. Figure B in section 1 shows the percentage
of returns filed for each of the accounting periods
covered in this report. Data from part-year returns
are included in the statistics. )

Payments With Applications for Extension of Filing
Time (Forms 7004 and 7005)

These statistics were derived from the income tax
returns rather than from the application for extension
of time to file, Form 7004, and the application for.
additional extension of time to file, Form 7005, or
their equivalents. Corporations which filed Form 7004
on time and paid the required amount of tax liability
(tentatively determined) were granted an automatic
extension of 3 months in which to file returns. A
second extension (requested on Form 7005) of 3 months
could be granted under certain conditions.

Requesting the extension of time to file the
return did not postpone the payment of tax. When an
extension was requested on Form 7004, at least half
of the unpaid balance of the tax liability tentatively
determined (taking into account any credits against
tax, as well as any estimated tax payments) was due.
If the option of paying the tentatively determined tax
liability on an installment basis (with the balance
due on or before 3 months after the regular filing
date) was not used, the entire amount was due with the
application. If a second extension of time to file
was applied for, the balance of any unpaid tax
liability was due at the time of the application.

The statistics may be slightly understated because
of taxpayer reporting variations and because of the
inibility to identify the total amount from the tax
returns.
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Pension, Profit-Sharing, Stock Bonus, and Annuity

Plans ()

Contributions made by employers to these plans
were deductible under Code section 404. The Code
imposed limitations on the amounts deductible for the
taxable year and provided a carryover feature for
certain, amounts paid in excess of these limitations.
Deductions were alsc allowed for employer contribu-
tions made to benefit plans established for certain
U.S. citizens employed for foreign subsidiaries and
branches of domestic corporations. The statistics
for this item include such amounts identified in the
cost of sales and operations schedules.

The Employee Retirement Income Security Act of
1974 (ERISA) revised the requirements relating to
participation, vesting, and funding private pension
and employee benefit plans, and the deductibility of
employer contributions for these plans. Under ERISA,
employee benefit plans generally had to meet certain
compulsory standards before the related trusts set up
by the employer to administer them could be exempted
from income taxation and before employers could
deduct their contributions to these trusts.

Personal Holding Company Tax

In addition to being subject to regular income tax
and additional tax for tax preferences, corporations
classified as Personal Holding Companies were subject
to another tax equal to 70 percent of their "undistri-
buted Personal Holding Company income."

Briefly, the term Personal Holding Company was
applied to certain closely-held corporations whose
income was from passive sources (generally investments
and personal service contracts) rather than from the
actual active conduct of a trade or business. The 70
percent tax was imposed on the taxable income
(especially defined) from passive sources reduced by
amounts distributed to owners.

Since most Personal Holding Companies distributed
all of their Personal Holding Company income, only a
small number were actually subject to the tax. 1In
addition, the tax is slightly understated because. the

Personal Holding Company tax was not always reported
separately from the regular income tax.

The tax appears in the statistics for industries
other than "Holding and other investment companies"
because a Personal Holding company could be a
subsidiary included in a consolidated return
classified in some other industry.

Provision for Federal Income Tax

In general, this was the net amount of Federal
income tax accrued, or the provision for such tax,
for the taxable year as reported in corporations!
books of account and in tax return schedules recon-
ciling book and tax profits (see Schedule M-1, "Recon-
ciliation of income per books with income per return,"
on the Form 1120 return facsimile in section 6 of this
report), or in the case of most insurance companies,
from the annual statements filed with the returns.

When corporations identified the amount of Federal
income tax which was current and the amount which was
deferred, only the amount reported as current was
used for the statistics. Deferred Federal income tax
as shown on the books of account represented the tax
consequence resulting from differences between book
and tax accounting in the recognition of various
items of income and expenses. (See "Book Net Income
(or Deficit).")

Corporations occasionally reported foreign and
State taxes together with Federal taxes and the
components were not separately identified. The
resulting effect on the statistics was to overstate
the provision for Federal income tax. This had no

effect, of course, on the after-tax profit amount
shown in the statistics as "Book Net Income (or
Deficit).”

Refunds of Estimated Tax Payments

A corporation which overpaid its estimated tax
could have filed for a quick refund or adjustment of
the overpayment even before it had filed its return.
To have done so, the estimated tax overpayment had to
be at least $500 and at least 10 percent of the
expected "final" income tax liabiity reported on the
tax return.

The application for refund had to be made within
2-1/2 months after the close of the taxable year and
before the corporation had filed its income tax
return. If the refund (or credit against another tax
owed, in lieu of a refund) was subsequently determined
to be excessive, the tax on the excess included an
amount determined at a rate of 90 percent of the
adjusted prime rate (as determined under section 6621)
per year of the excess.

Rent Paid on Business Property

This deduction consisted of rents paid for the use
of land or structures, and rents paid for leased
roads, rolling stock, and work equipment for railroad
companies. I entifiable amounts of taxes paid and
other expenses of lessees in connection with rent
paid were included in their respective deduction
headings.

Rents

These were the gross amounts received for the use
or occupancy of property. Expenses related to rental
property, such as depreciation, repairs, interest
paid, and taxes paid, were not deducted directly from
the rental income, but were reported as business
deductions from total receipts. The rental income of
manufacturing, public utility, and service corpora-
tions, which frequently leased rather than sold their
products, was included in the "Business Receipts"”
rather than in rents.

Repairs

Repairs reported as an ordinary and necessary
business expense were the costs of maintenance and
incidental repairs and could include the cost of
labor, supplies and other items which did not add to
the value or appreciably prolong the life of the prop-
erty. Expenditures for new buildings, machinery or
equipment, or for permanent improvements which in-
creased the cost or basis of the property were not
deductible currently and were charged to capital ex-
penditures, which were generally depreciable.

For taxpayers using the Class Life Asset Depre-
ciation Range (CLADR) system (see Statistics of
Income--1976, Corporation Income Tax  Returnsy, a
relatively few elected an alternative method of
computing the deduction for repairs. This method was
available when ambiguity existed as to whether expen-
ditures for repairs, maintenance, rehabilitation, or
improvement of depreciable property could be deducted
in the year paid or incurred, or had to be capitalized
and depreciated over the useful life of the property.

Under the rules prescribed, all qualifying ex-
penditures within a given asset guideline class were
treated as currently deductible repairs provided they
did not exceed the "repair allowance." The repair
allowance for an asset guideline class was based on
the percentage prescribed for that class applied to
the "average" cost or unadjusted basis of "repair
allowance property" in that class. Amounts in excess
of the percentage had to be capitalized and recovered
as depreciation.
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Retained Earnings, Appropriated

Earnings set aside for specific purposes and not
available for distribution to stockholders were in-
cluded under this heading. Included were guaranty
funds and reserves for plant expansion, bond retire-
ments, and contingencies for extraordinary losses.
Specifically excluded were the reserves for bad debts,
for depreciation, for depletion, and for amortization,
which were shown separately; and, the reserves for
taxes, and unrealized profits or unearned income,
which were includable in "Other Liabilities."

Retained garnings, Unappropriated

Retained earnings, unappropriated, consisted of
the retained earnings and profits of the corporation
less any reserves (shown in the statistics as
"Retained Earnings, Appropriated"). The statistics
shown are net figures after deduction of any negative
amounts.

For Domestic International Sales Corporations
(DISC's), this item included previously taxed income,
accumulated DISC income, and other earnings and
profits,

Similarly, for Small Business Corporations elect-
ing to be taxed through their stockholders, this item
included earnings from before the corporation's elec-
tion as well as earnings since the election, to the
extent that they had not yet been distributed to the
stockholders. (See "Stockholders' Undistributed Tax-
able Income Previously Taxed.")

Returns of Active Corporations

These returns were the basis for all financial
statistics presented in the report. They comprised
the vast majority of the returns filed, and were
defined for the statistics as returns of corporations
reporting any income or deduction items.

Returns of Inactive Corporations

Corporations in existence during any portion of
the taxable year were required to file a return even
though they may have been inmactive. Inactive
corporations are defined for this report as returns
showing no item of income or deduction. Financial
data from these returns were excluded from the statis-
tics.

Returns With Net Income

Returns with net income were those showing gross
taxable receipts exceeding the ordinary and necessary
business deductions allowed by the Code. (See '"Net
Income (or Deficit).")

Returns Without Net Income

Returns without net income were those for which
ordinary and necessary business deductions allowed by
the Code exceeded gross taxable receipts. In addition
to deficit returns, this classification also included
returns whose gross taxable receipts and business de-
ductions were equal. (See "Net Income (or Deficit).™)

Royalties

Royalties were payments received, generally on an
agreed percentage basis, for the use of property
rights. 1Included were amounts received from such
properties as copyrights, patents, and trademarks;
and from natural resources such as timber, mineral
mines, and o0il wells. The amount reported was the
gross amount received. Expenses relating to royal-
ties, depletion or taxes, for example, were not

deducted directly from this income, but were reported
among the various business deductions from total gross
income.

Excluded from the statistics were certain royalties
received under a lease agreement on timber, coal
deposits, and domestic iron ore deposits, which were
allowed special tax treatment. Under elective provi-
sions of Code section 631, the net gain or loss on
such royalties was included in the computation of net
gain or loss on sales or exchanges of certain business
property under section 1231. If the overall result of
this computation was a net gain, it was eligible for
treatment as a long-term capital gain, taxable at the
capital gains rates. If the overall result was a net

‘loss, it was” fully deductible in the cufrent “year as’

an ordinary noncapital loss. See the discussions of
"Net Capital Gains" and "Net Gain (or Loss), Non-
capital Assets."

Size of Business Receipts

Size of business receipts was based on the gross
amounts from sales and operations for industries
except those in the finance, insurance, and real
estate divisions. For these industries, total
receipts, which is the sum of business receipts and
investment income, were used as the basis for classi-
fication. See the discussions of "Business Receipts"
and "Total Receipts."

Size of Income Tax After Credits (#)

Income tax after credits was the net amount of
income tax liability after deducting the foreign tax,
investment, possessions tax, jobs, work incentive
(WIN), nonconventional source fuel, and alcohol fuel
credits. It included the tax, surtax, and alterna-
tive tax. As such, it excluded the tax from recom-
puting prior-year investment credit, tax from recom-
puting prior-year WIN credit, and additional tax for
tax preferences.

Size of Total Assets

Size of total assets was based on the amount
reported in the end-of-year balance sheet. Returns
with zero assets were used as a classification for
returns of: (1) liquidating or dissolving corpora-
tions which had disposed of all their assets and
whose income tax returns were fipal returns; (2)
merging corporations whose assets and liabilities
were included in the returns of the acquiring
corporations; (3) corporations filing a part-year tax
return because of a change in accounting period; and
(4) foreign corporations with -income effectively
connected with the conduct of a trade or business
within the United States (except foreign insurance
companies providing balance sheet information for
U.S. branches). See also "Total Assets and Total
Liabilities.”

Small Business Corporation Returns (#)

Form 1120S, U.S. Small Business Corporation Income
Tax Return, was filed by corporations electing to be
taxed through stockholders under section 1372 of the
Code.

To qualify as a Small Business Corporation, a firm
had to be a domestic corporation, with no more than
ten stockholders, each of which was an individual (or
an estate) and none of which was a nonresident
alien., For taxable years beginning after December 31,
1976, a Small Business Corporation which had been an
electing Small Business Corporation for 5 consecutive
taxable years could have as many as fifteen
stockholders (see "Number of Stockholders"). The
Revenue Act of 1978 permitted the  number of
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stockholders to be 15 even if the five-year rule was
not met. This provision was effective for taxable
years beginning after December 31, 1978. This 1978
Act also provided that a husband and a wife were to
be treated as one stockholder for purposes of
determining the number of stockholders in a
corporation to determine eligibility to qualify as a
Small Business Corporation. The corporation could
have only one class of stock and could not be a
member of an affiliated group eligible to file a
consolidated return. Moreover, the corporation could
not receive more than 80 percent of its gross
receipts from sources outside the United States nor
more than 20 percent from passive investments
(interest, rents, royalties, annuities, and gains
from the sale or exchange of stock and securities).
The 20 percent passive-income limitation did not
apply during the first 2 years of business unless
such income, for the year in question, was $3,000 or
more.

Net income of Small Business Corporations was
computed in the same manner as for most corpora-
tions. The net operating loss deduction and other
statutory special deductions allowed most corpora-
tions, such as for dividends received, could not be
taken.

An electing Small Business Corporation was gener-
ally not taxed. However, an existing corporation
that elected (under Code section 1372) to become a
Small Business Corporation was subject to a special
tax for the first 3 taxable years of the election.
On the other hand, a new corporation which was an
electing Small Business Corporation for each year of
its existence was not subject to the special tax at
all. Section 1378 of the Code provided that the
amount of the tax was the lower of the following: (1)
30 percent of the excess of net long-term capital gain
(reduced by net short-term capital loss) over $25,000
when net long-term capital gain was more than 50 per-
cent of a net income that was over $25,000; (2) 30
percent of the gain from the disposition of property
using a "substituted basis" (i.e., the basis that was
transferred from another corporation which was not
also an electing Small Business Corporation); or (3)
the normal tax and surtax rates applied to net income.
Foreign tax credit, investment credit, U.S. posses-
sions tax credit, work incentive (WIN) credit, jobs
credit, nonconventional source fuel credit and
alcohol fuel credit were not available to the corpo-
ration to reduce this tax (although the cost of
investment credit property and WIN program salaries
and wages were allocated to stockholders for their
use in computing the credits).

Generally, the income of the Small Business Corpo-
ration was taxable to its stockholders as ordinary
income. Net long-term capital gains (reduced by any
tax paid on them by the corporation) were rnot taxable
as ordinary income, but instead retained their
character in the hands of the stockholders. Also,
stockholders were allowed to deduct their share of the
corporation's deficit from other forms of individual
(or fiduciary) income as part of their net operating
loss deduction. Undistributed income earned in pre-
vious years was taxable to stockholders in the year it

was earned, and could be distributed during the
current year without any further tax.

Statutory Special Deductions (#)

Statutory special deductions is the term used for
the statistics to describe the deductions for: (1)
net operating losses of prior years, and (2) total
"special deductions" as defined by the Code, i.e.,
the sum of deductions for intercorporate dividends
received, for dividends paid on certain preferred

stock of public utilities, and for Western Hemisphere
Trade Corporations. Since these deductions were
allowed by law, in addition to ordinary and necessary
business deductions, they are shown as deductions from
net income.

In general, net income less statutory special de-
ductions equalled income subject to tax. However,
the two dividend deductions were not restricted to
returns with net income, nor, in general, to the
amount of net income, and thus became part of the
statutory "net operating loss" for some corporations.
Statutory special deductions were not allowed to Small
Business Corporations for which an election was made
to be taxed through stockholders, nor to regulated
investment companies and real estate investment
trusts.

Although Domestic International Sales Corporations
(DISC's) were not taxable, in order to compute "tax
deferred income and income taxable to stockholders,"
two of the statutory special deductions, i.e., net
operating loss deduction and intercorporate dividends
received deduction, discussed below, were allowed.

Definitions for the statutory special deductions
contained in the statistics are as follows:

(1) Net operating loss deduction.-The total net
operating loss deduction was based on statutory net
operating losses of prior or subseguent years which
could be used to reduce taxable income for a specified
number of years. The amount shown in this report,
however, consists only of losses from prior years
actually used to reduce taxable income for the
current year. Losses incurred after the current year
and carried back to that year at a later date could
not be reported on the returns used for this report.
In general, losses were carried back over a 3-year
period, chronologically, and any amount not offset
against income during that time could then be carried
forward against income for a period not exceeding 5
years. Longer carryover periods were allowed %or
certain foreign expropriation losses, and for corpora-
tions applying for tax assistance under the Trade
Expansion Act of 1962, for regulated transportation
corporations, and for mew life insurance companies.

Net operating losses on which the current-year
deduction was based included: (a) the excess of
ordinary and necessary business expenses over income
in the previous loss years, and (b) statutory special
deductions claimed in the loss year for dividends
received and for dividends paid on certain preferred
stock of public utilities (or any excess of such
deductions over net income).

The net operating loss deducted for the current
year was limited to net income reduced, first, by the
deductions for dividends received and, second, for
dividends paid on certain preferred stock of public
utilities.

Net operating losses incurred by Domestic Inter-
national Sales Corporations (DISC's) were deductible
from net income only if the DISC had been a corpora-
tion prior to its election to become a DISC and only
for losses incurred prior to the election. The
statistics are overstated to the extent small amounts
of net operating loss deductions were reported by
DISC's without net income; no attempt was made to
suppress these amounts for the statistics.

For a "parent-subsidiary" controlled group that
had elected separate surtax exemptions for each group
member under prior law, but which had shifted to a
single group exemption and filed a consolidated re-
turn under subsequent law, special provisions for the
treatment of net operating losses of the individual
group members applied. The net operating losses of
such individual group members sustained in years dur-
ing which the election of multiple surtax exemptions
was in effect could be carried over and deducted from
consolidated net income.
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(2) Total special deductions.-The total special
deductions contained In this Teport was the sum of
the following deductions:

(a) Intercorporate dividends received deduc-
tion.-The 1intercorporate dividends received
deduction, under Code sections 243-246, was
the sum of the following components:
(1) A deduction equal to 85 percent of
dividends received from domestic corpora-
tions which were themselves subject to the
income tax. This particular deduction ac-
counted for the major portion of the inter-
corporate dividends received deduction.

-~ - -- - -Since- DISC's- were- not subject to- tax, the - -

intercorporate dividends received deduction
was not allowed for dividends received by
their stockholders. However, if the divi-
dends were paid out of earnings and profits
from a year before the election was made to
become a DISC, the stockholders were en-
titled to the deduction for such dividends.
(2) A deduction equal to 85 percent of cer-
tain dividends received from foreign corpo-
rations (a) which had been engaged in a
trade or business within the United States
for at least 3 years, and (b) which also
had at least 50 percent of their gross
income "effectively connected" with the
U.S. trade or business.

(3) A deduction equal to 100 percent of
certain intragroup dividends allowed mem-
bers of controlled groups not electing to
file consolidated Treturns, but sharing
instead, a siqgle surtax exemption under
Code section 1561.

(4). A deduction equal to 100 percent of
dividends received from wholly-owned for-
eign subsidiaries whose entire gross
income was  ‘"effectively connected" with
the conduct of a trade or business within
the United States.

(5) A deduction equal to about 59.13 per-
cent of dividends received on certain
preferred stock of public utilities for
which a dividends paid deduction, de-
scribed below, was also allowed the dis-

tributing corporation. The applicable
percentage was based on the income tax
rate.

(6) A deduction equal to 100 percent of
dividends received by small business
investment companies. For tax returns
with net income for the taxable vyear,
there was a limitation on the deduction,
based on net income, for dividends re-
ceived  not subject to the 100 percent
deduction (Code section 246). For these
returns the deduction could not exceed 85
percent of net income less any Western

Hemisphere Trade Corporation deduction
(described below) and less any 100 percent
deduction for domestic intragroup

dividends. This limitation was not
applicable if the corporation had no net
income for the year. In this case, the
deduction became part of the statutory net
operating loss previously described. 1In
the case of life insurance companies, the
above percentage deductions were further
reduced by the ratio of investment yield
less total exclusions (operations) to
investment yield.

(b) Deduction for dividends paid on certain

preferred stock of public utilifies.-For pub-
Iic utility companies, as defined by law, a
special deduction was allowable under Code
section 247 for dividends if paid on certain

preferred cumulative stock deemed issued prior
to October 1, 1942. This deduction, based on
the income tax rate, amounted to about 30.4
percent of the dividends paid on such stock.

If the dividends paid were greater than
net income reduced (in general) by all other
statutory special deductions for the year, the
deduction could not exceed the above-described
percentage of net income after this adjustment.
(c) Western Hemisphere Trade Corporation deduc-
tion.-This deduction was allowed certain domes-
Tic companies which qualified under section
921 of the Code. These companies conducted

-~ -~ -almost -all - of - their business —outside --the
United States, but within the Western Hemi-
sphere. The deduction was equal to taxable
income (computed without regard to the deduc-
tion, i.e., net income minus the statutory
special deductions for net operating losses
and for intercorporate dividends received and
for dividends paid on certain public utility
stock) multiplied by a fraction having a numer-
ator of 14 percent and a denominator equal to
the regular U.S. tax rate. The Tax Reform Act
of 1976 provided for a phaseout of the 14
percent figure. For 1978, the numerator was 5
percent; for 1979, the numerator was 2 percent.
The Act also repealed the Western Hemisphere
Trade Corporation deduction for taxable years
beginning after December 31, 1979.

Stockholders' Undistributed Taxable Income Previously
Taxed

This end-of-year balance sheet item was the
accumulated taxable income, i.e., net income (or
deficit), earned by Small Business Corporations since
they had first elected to be taxed through their
stockholders, to the extent that it had not yet been
distributed to the stockholders. Taxable income,
whether distributed or not to the stockholders, was
taxable to the stockholders in the year earned so that
later distributions from this account were nontaxable.
(See "Small Business Corporation Returns.") This item
is reflected in the statistics for "Retained Earnings,
Unappropriated"” and "Net Worth" in those tables which
show these items.

Tax Deferred Income and Income Taxable to Stockholders

This amount represented the net income (less
deficit) of a Domestic Internmational Sales Corpo-
ration (DISC) minus statutory special deductions
(described under a separate heading). This "taxable
income" was used in determining the amount of the
DISC's earnings and profits that were considered to
be "amounts- deemed distributed" to stockholders of
the DISC. Generally, taxation on a portion of this
amount could be deferred indefinitely and the re-
mainder was taxable to stockholders in the year
earned.

See also "Domestic International Sales Corporation
Returns."

Tax Due at Time of Filing (#)

Tax due was the amount of income tax 1liability
reported as due at the time the return was filed. To
show a tax due the return had to have income tax after
foreign tax, investment, work incentive (WIN),
possessions tax, Jjobs, nonconventional source fuel
and alcohol fuel credits. For this purpose, the
income tax included tax from recomputing prior-year
investment credit, tax from recomputing prior-year
work incentive (WIN) credit, additional tax for tax
preferences, and tax on undistributed Personal
Holding Company income. Tax due based on this total
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tax was the amount payable after taking into account
(a) credit for taxes deemed paid by regulated
investment companies on undistributed capital gain
dividends; (b) payments with applications for
extension of time in which to file; (c) payments on
estimated tax; and (d) credit for taxes on special
fuels, nonhighway gasoline, and lubricating oil.

The entire tax due could be paid with the return
at the time of filing, or the corporation could elect
to pay the tax due in two equal installments. One
installment had to be paid at the prescribed time of
filing. The balance was due on or before 3 months
after that date.

The amounts shown do not reflect adjustments made
after the return was filed. The results of tax audit,
the carryback of net operating losses, the carryback
of foreign taxes paid or accrued in future years, the
carryback of unused investment credit, WIN credit, or
jobs credit or the carryback of certain capital
losses, may affect the final tax liability and the
tax due.

Taxes Paid

Taxes paid included the amounts reported as an
ordinary and necessary business deduction as well as
identifiable amounts reported in the cost of goods
sold and operations schedules. Included among the
deductible taxes were ordinary State and local taxes
paid or accrued during the year; social security and
payroll taxes; unemployment insurance taxes; import
and tariff duties; and business, license and privilege
taxes. Income and profits taxes paid to foreign
countries or U.S. possessions were also deductible
unless claimed as a credit against income tax. How-
ever, Small Business Corporations electing to be taxed
through their stockholders had to deduct from gross
income any foreign taxes they paid. They could not
claim a foreign tax credit, nor could they pass these
taxes on to their stockholders for their use as a
foreign tax credit. (See "Foreign Tax Credit.")

Taxes not deductible included federal income and
excess profits taxes, gift taxes and taxes assessed
against local benefits.

Some corporations included sales taxes and excise
and related taxes, which were part of the sales price
of their products, as receipts.  When this occurred,
an equal and offsetting amount was usually included in
the cost of sales and operations or as part of the
separate deduction for taxes paid. When included in
the cost of sales and operations, these taxes often
were not identifiable and, therefore, could not be
included in the statistics for taxes paid.

Tax from Recomputing Prior Year Investment Credit

This tax, a recapture of investment credit, was
required when depreciable (or amortizable) property
used in computing the investment credit of a prior
year was either disposed of or ceased to be qualify-
ing property before the end of its wuseful 1life
assumed at the time the credit was originally com-
puted.

The tax was payable for the year in which the
property was disposed of or became disqualified. It
amounted to the difference between the credit origi-
nally claimed based on the intended life in the year
of acquisition and the credit that would have been
allowed based on the actual life in the year of dis-
position or disqualification. Useful 1life classes
for investment credit purposes were shortened for
property acquired after August 15, 1971. The revised
useful life classes applied to investment credit prop-
erty disposed of or disqualified after this date, even
if the property was acquired (and the credit claimed)
using the longer useful life classes specified under
prior law.

Recapture of investment credit-was required after
August 15, 1971, when investment credit property was
effectively disposed of prematurely by reason of
casualty or theft. Recapture was also required when
the following subsequent elections caused property
for which credit had been claimed earlier to cease to
be qualifying property: (1) 5-year accelerated
depreciation elected for expenditures to rehabilitate
low-income rental housing, and (2) S-year rapid amor-
tization elected for certain expenditures for child
care facilities and certain railroad rolling stock.

Transferor railroad companies were exempted from
additional tax on the transfer of their rail
properties to the Consolidated Rail Corporation
(ConRail), i.e., such railroad companies were not
liable for tax from recomputing prior-year investment
credit.

Unless otherwise indicated, tax from recomputing
prior-year investment credit is included in the sta-
tistics for "Income Tax" in this report.

See also "Investment Credit.”

Tax from Recomputing Prior Year Work Incentive (WIN)
Credit (#)

A "recapture" of the work incentive (WIN) program
credit was required whenever an employer that had
claimed the credit in a prior year (1) terminated
without cause the employment of an employee hired
under the WIN program, or (2) failed to pay a WIN
employee wages comparable with non-WIN employees for
the same services. Generally, if the WIN employee's
employment did not last at least 24 months, the WIN
credit had to be paid back, even though a WIN credit
could be taken for only the first 12 months of employ-
ment.

Unless otherwise indicated, tax from recomputing
prior year work incentive (WIN) credit is included in
the statistics for "Income tax" in this report.

Tax Net Income (or Deficit) (#)

In order to facilitate comparison between after-
tax book and tax profits in table 15, an effort was
made to adjust the net income computed under the
Internal Revenue Code (and described under a separate
heading) in order to recognize taxes in a consistent
manner under the two profit concepts, insofar as
possible.

Corporations were asked to report book net income
as after income tax. Because the net income under
the Code was reported before taxes, net income (less
deficit) after tax, net, was the term used for the
statistics to describe the net income after it was
reduced by the income tax. For this purpose, the
taxes subtracted from net income were defined to
include the sum of the regular income tax, the
additional tax for tax preferences, and the taxes
from recomputing prior-year investment and work
incentive (WIN) credits, reduced by the current
year's investment, WIN, jobs, nonconventional source
fuel and alcohol fuel credits, but not by the foreign
tax credit nor U.S. possessions tax credit.

Thus, an "economic" or "accounting" approach was
used to compute tax net income in regard to the
treatment of foreign income and taxes to the extent
that foreign income was included in the income sta-
tistics. The U.S. possessions tax credit was also
excluded for this purpose.

It was felt that the corresponding income tax,
whether domestic or foreign, should be uniformly
reflected to the extent possible in the taxes used in
this computation. By disregarding the foreign tax
credit, foreign income taxes in effect were
recognized as a deduction in arriving at tax net
income, just as they were in arriving at book net
income. 'To have done otherwise, by treating these
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taxes as a credit against U.S. tax, would have meant
disregarding the effect of foreign income taxes on
tax net income altogether. This was because
corporations with a foreign tax credit could be
thought of as having satisfied their U.S. income tax
liabilities by paying taxes (to the extent of the
credit) to foreign governments instead of the U.S.
Government. The foreign tax credit was, after all,

merely a device to prevent double taxation of foreign .

income.

This approach to foreign taxes for the statistics
has drawbacks. The foreign tax credit, because of
the limitations required in its computation, was not
synonymous- with--total - foreign--income- taxes.- - Because
of the carryover provisions, some of the taxes
credited for the current year were actually paid in
other years while other amounts, paid on the current
year income, had to be carried to other years for
crediting. In addition, most foreign dividends had
to be "grossed up" by the foreign taxes deemed paid
on this income (see "Constructive Taxable Income from
Related Foreign Corporations”). To the extent that
such taxes were included as income, tax net income,
conceptually, is overstated in comparison to book net
income.

The user of the statistics can derive another
estimate of tax net income (or deficit) by taking
into account only the income tax payable to the
United States. Under this approach, the before-tax
net income (or deficit) shown in the statistics should
be reduced by income tax after the possessions tax,
foreign tax, investment, WIN, jobs, nonconventional
source fuel, and alcohol fuel credits.

Aside from conceptual problems associated with the
treatment of foreign income and taxes, it should be
noted that Domestic International Sales Corporatiocns
(DISC's) and, for the most part, Small Business Corpo-
rations electing to be taxed through stockholders,
were not subject to the corporation income tax.
Therefore, "Tax Net Income (or Deficit)" (the after-
tax concept) for these companies is the same as "Net
Income (or Deficit)" (the before-tax concept).

See also "Book Net Income (or Deficit)" for some

of the other reasons for differences between bock and
tax profits.

Tax Overpayment (#)

This was the amount reported as the excess of
payments and credits for the tax -already paid over
total income tax liability at the time the return was
filed. For this purpose, the income tax 1liability
included tax from recomputing prior-year investment
credit, tax from recomputing prior-year work incentive
(WIN) credit, additional tax for tax preferences, and
tax on undistributed Personal Holding Company income,
and was, after reduction by the foreign tax,
possessions tax, investment, work incentive (WIN),
jobs, nonconventional fuel, and alcohol fuel
credits. Overpayment then, was the excess of
payments and credits over total tax liability after
taking into account (a) credit for taxes deemed paid
by regulated investment companies on undistributed
capital gain  dividends; (b) payments  with
applications for extension of time in which to file;
(c) payments on estimated tax; and (d) credit for
taxes on special fuels, nonhighway gasoline, and
lubricating oil.

The overpayment could be credited toward the
following year's estimated tax, refunded, or partially
refunded and partially credited.

The amounts shown do not reflect adjustments made
after the return was filed. The results of audit,
the carryback of net operating losses incurred in
future years, the carryback of certain foreign taxes
paid or accrued in future years used to increase the
current year foreign tax credit, the carryback of

unused investment credit, unused WIN credit or unused
jobs credit, or the carryback of certain capital
losses, may affect the final tax liability and the
tax overpayment.

Since Domestic International Sales Corportions
(DISC's) had no tax, tax overpayment reported on Form
1120-DISC consisted solely of the refund of U.S.
excise tax on special fuels, nonhighway gasoline, and
lubricating oil.

Tax Preference Items (#)

These items constituted the basis (after adjust-
ments -described -under "Additional Tax for Tax Pref-
erences") upon which the 15 percent additional tax
for tax preferences (or "minimum tax") was levied.
They comprised various kinds of tax-favored income
and deductions, which, in effect, provided corpora-
tions with nontaxable "economic" income.

In general, the tax preference items were
attributable to U.S. sources. However, the capital
gain preference (described below) included amounts
from foreign sources if they were not subject to
foreign taxation, or if the foreign tax was a
preferential one. Other items attributable to foreign
sources were treated as preferences only to the
extent they reduced U.S. taxable income.

For Small Business Corporations electing to be
taxed through their stockholders, all of the tax
preference items described below were reported, but
only the capital gain preference and the intangible
drilling cost preference were taxable to the corpora-
tions themselves. The other items were taxable only
to the stockholders of such corporations.

The items of tax preference were: - .

(1) Accelerated depreciation (depreciation in
excess of the amount computed under the straight-line
method) allowed on: (a) low-income rental housing;
(b) certified historic structure rehabilitation
(defined in Code section 167 or Code section 191);
(c) other real property (defined in Code section
1250); and (d) personal property (defined by section
1245) subject to a lease. The tax preference in
connection with personal property subject to a lease
did not apply to corporations other than Personal
Holding Companies and Small Business Corporations
electing to be taxed through their stockholders.

(2) Amortization of (a) certified pollution
control facilities, (b) railroad rolling stock, (c)
on-the-job training facilities, and (d) child care
facilities. The tax preference was the excess of
these special rapid write-offs over what otherwise
would have been a depreciation deduction under Code
section 167.

(3) Reserves for losses on bad debts of financial
institutions. Financial institutions (mostly banks
and savings and loan associations) were allowed deduc-
tions for additions to a reserve for bad debts under
prescribed rules. When these deductions exceeded
amounts based on the actual bad debt loss. experience
of the institution (or in the case of a new company,
industry experience), the excess was considered a tax
preference. (The appearance of this preference for
other than finance division corporations was caused
chiefly by the filing of consolidated returns that
included finance subsidiaries.)

(4) Depletion. The excess of the depletion deduc-
tion over the cost or other basis of the property
(reduced by depletion taken in prior years) was a tax
preference.

(5) Capital gains. This tax preference  was based
on the excess of net long-term capital gain over the
net short-term capital loss, when these net gains
were taxed at the special lower capital gain rate.
The amount treated as a preference was this amount
multiplied by a ratio of the regular tax rate less
the rate applicable to capital gains (generally 28
percent) to the regular corporate tax rate.
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(6) Intangible drilling costs. This was the excess
of deductible intangible drilling and development
costs incurred in connection with o0il and gas wells
(other than costs incurred in drilling a nonproduc-
tive well) over the amount that would have been
deductible if such costs had been capitalized and
depreciated under the straight line method.

Items (5) and (6) above were the only tax pref-
erences for which Small Business Corporations elect-
ing to be taxed through their stockholders (Form
1120S) would be 1liable (see the discussion under
"Small Business Corporation Returns" in this section).
Tax preferences for these corporations were ordimarily
passed on to the stockholders for taxation. Regulated
investment companies and real estate investment trusts
also included capital gains as a tax preference but
only to the extent that such gains were not passed on
to their stockholders.

Tentative Investment Credit

See "Investment Credit."

Total Assets and Total Liabilities

Total assets and total 1liabilities were those
reported in the end-of-year balance sheet in the
corporations' books of account. Total assets were
net amounts after reduction by accumulated deprecia-
tion, accumulated amortization, accumulated depletion,
‘and the reserve for bad debts. When reserves for bad
debts were reported as liabilities, they were treated
as reductions from the asset accounts to which they
related and the totals of assets and liabilities were
adjusted accordingly. When used in this report, the
term total liabilities includes both the claims of
creditors and stockholders' —equity (see "Net
Wworth"). In addition, total liabilities were net
amounts after reduction by the cost of Treasury
stock. Moreover, when Treasury stock intended for
resale was identified in "Other investments" on the
asset side of the balance sheet, it was moved to the
liability side for the statistics, and the totals of
assets and liabilities were also adjusted.

Asset and liability estimates for returns of
corporations that failed to provide complete balance
sheet information were imputed from data in other
schedules on the return form or by using either
reference books or relationships between income
statement and balance sheet items on similar returns
in the same industrial group.

Because Forms 1120L and 1120M wused by 1life
insurance companies and certain mutual insurance
companies did not provide for the complete reporting
of balance sheet information, asset and liability data
for these companies were obtained from reference
books or from balance sheets filed with the returns
in the form required by State law. These sources
were also used for any other insurance companies, not
filing returns on Forms 1120l or 1120M, which filed
balance sheets in the form required by State law in
lieu of the income tax return schedule. (See also
"Size of Total Assets.")

Total Deductions

As presented in the tables of this publication,
total deductions comprised (1) the cost of sales and
operations, (2) the ordinary and necessary business
deductions from gross income, and (3) net loss from
sales of noncapital assets. Components of total de-
ductions are shown in the income statement segment of
various tables throughout this report.

For certain mutual insurance companies, with total
receipts under $500,000, total deductions represents
only investment expenses; business expenses were ex-
cluded by law.

Total Receipts

The components of total receipts are shown in the
income statement segment of various tables throughout
this report. This amount was derived as follows:

Included items--(1) Gross taxable receipts (before
deduction of cost of sales and operations, ordinary
and necessary business expenses, and net loss from

sales of noncapital assets), and (2) Nontaxable
interest received from State and local Government
obligations.

Excluded items--(1) Other nontaxable income

recognized by the corporation, and (2) Certain taxable
income from related foreign corporations only con-
structively received.

For certain mutual insurance companies, with total
receipts under $500,000, the gross taxable receipts
included in the statistics represent only the receipts
from investments; operating income was excluded by
law.

Total Receipts Less Total Deductions

This item differed from net income (less deficit)
for tax purposes in that it included nontaxable
"Interest on State and Local Government Obligations”
and excluded "Constructive Taxable Income from Related
Foreign Corporations." As such, it included all of
the income "actually" (as opposed to "constructively")
received by the corporation and reported on the
income tax return.

Unused Investment Credit

This was the portion of the tentative investment
credit (plus the carryover of unused credit from prior
years) which was in excess of the actual investment
credit claimed for the current year. Subject to limi-
tations, the unused credit could be carried back or
carried over for use in other years as described under
"Investment Credit.”

The amounts shown in the statistics were computed
on a return-by-return basis by -taking the difference
between the credit claimed and the sum of the
tentative credit and the credit carryover.

U.S. Possessions Tax Credit (#)

In order to provide a tax incentive for domestic
corporations to invest in Puerto Rico and U.S. posses-
sions (including American Samoa, Guam, Johnston Is-
land, Midway Islands, the Panama Canal Zone, and Wake
Island, but not the Virgin Islands), the Tax Reform
Act of 1976 added, under Code section 936, a new tax
credit - the U.S. possessions tax credit. Under Code
section 936, the U.S. posses- sions tax credit was
equal to the U.S. tax on the corporations' income
from sources within a possession in which the
corporations actively conducted a trade or business.

Before the U.S. possessions tax credit could be
claimed, a domestic corporation had to make an elec-
tion and satisfy two tests: (1) receive for the
"applicable" period immediately preceding the close
of the taxable year at least 80 percent of its gross
income from sources within a U.S. possession, and (2)
receive for the "applicable" period at least 50 per-
cent of its gross income from the active trade or
business within a U.S. possession. "Applicable”
period was the lesser of 3 years or the period during
which the corporation was engaged in the active
conduct of a trade or business within a U.S.
possession.

For additional information regarding the
possessions tax credit see Operation and Effect of
the Possessions Corporation System of Taxation,
Fourth Report, issue% By the Uepartment of the

Treasury as required by the Tax Reform Act of 1976.




Work Incentive (WIN) Credit (#)

This credit was intended to expand job opportuni-
ties for Aid to Families with Dependent Children
(AFDC) program recipients. Taxpayers were allowed a
credit against their income tax 1liability if they
were engaged in a trade or business and hired AFDC
recipients under the Work Incentive (WIN) program of
the Social Security Act (as authorized by the Revenue

. Act of 1971) or if they hired AFDC recipients under

the Social Security Act, regardless of whether or not
they were covered by the WIN program (as authorized
by the Tax Reduction Act of 1975).
_ _The_Revenue_Act_of. 1978 modified—the-WIN-welfare
recipient credit to make it compatible with the
targeted jobs credit. Under the 1978 Act, the
WIN-welfare . recipient credit was allowed only to
taxpayers who paid or incurred "work incentive
program expenses" during the taxable year. Work
incentive program expenses were the amount of wages
paid or 1incurred by the taxpayer for services
rendered by an eligible employee.

An eligible employee must have been either a
member of an Aid to Families with Dependent Children

«(AFDC) family that had been receiving financial
assistance for at least 90 continuous days
immediately preceding the hiring date, or a WIN

registrant. In addition, the employee must have been
employed by the taxpayer for more than 30 consecutive
days on a substantially full-time basis. Any
individual who had displaced another from the
taxpayer's employment, or who was a migrant worker,
did not qualify as an eligible employee. An
individual who performed services for a taxpayer
could qualify as an eligible employee even though the
services were nqt performed in the taxpayer's trade
or business.

The credit was equal to 50 percent of qualified
first-year wages plus 25 percent  of qualified
second-year wages limited to the taxpayer's actual
tax liability. Qualified first-year wages consisted
of wages attributable to services rendered by an
eligible employee during the one-year period
beginning with the day the individual first begins

Corporation Returns/1980 e Expianation of Terms

work for employer. Qualified second-year wages
consisted of wages attributable to services rendered
during the one-year period beginning at the close of
the first-year period. The amount of eligible wages
that were taken into account in computing the WIN
credit were limited to $6,000 per employee. This
limit applied to both the first and second year of
employment.

The ordinary deduction for wages had to be reduced
by the amount of the WIN credit. . This rule was
designed to prevent the combination of the credit and
the ordinary wage deduction from producing a tax
reduction greater than the amount of eligible wages, _

=and—to~make “the -percentage reduction in labor costs

$ual for all trade or business employers, regardless

their tax bracket. This rule applied even thouﬁh
the credit could exceed the tax liability for t
year. Any excess WIN credits were subject to
carryback and carryover rules.

Qualified WIN credit expenses in excess of the
limitation for any one year could have been carried
back, chronologically, to the 3 preceding years and
then carried over to the 7 succeeding years to reduce
income tax, subject to the WIN credit limitations of
the years to which they were carried.

Zero Assets

In general, returns in this total assets-size
class were:

(1) final returns of liquidating or dissolv1ng
corporations which had disposed of all assets;

(2) final returns of merging corporations whose
assets and liabilities were reported in the returns
of the acquiring corporations;

(3) part-year returns of corporations (except
initial returns of newly incorporated businesses); and
- (4) returns of foreign corporations with income
"effectively connected" with the conduct of a trade or
business in the United States (however, balance sheet
data for U.S. branches of foreign insurance companies
are included in the statistics and are classified by
the size of total assets of these branches).
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vartment of the Trersury
e evenve e

U.S. Corporation Income Tax Return
1980

For catendar year 1980 or other tax year beginning

1980, ending
e

Check if a— lll;; Name it byl
A, Coamolidated ssturn [] label,
8. Personst Hetding Co. (] f Gther- | Number and street €. Date incorporated
e bt D" | Gy or town, State, and Z1P code B o Aptets so8 Specilc
of type.
1 () Gross receipts or sales $......cocerecraeeees (D) LSS Feturns and allowances §.......cvemccmmeree Balance &L stemmamesmte vessatmtmers | cene
2 Cost of goods sold (Schedule A) and/or operations (attach schedule) « o« o ¢ o o = o 2
3 Gross profit (subtract line 2from ine 1(E)}s « o = s o o = o o s o o » o » o |3
g 4 Dividends (ScheduleC) . « + . » . * e e 0 0 0 0 o 4
S| 5 Interest on obligations of the United States and U.5. Instrumentalites + » o o + o + & 5_|
E| Gomerinterest. + 4 4 ¢ 4 e s s e s o s s e e s a0 e e o 6
@] TGrossrents o ¢ o o 2 0 o 0 s 6 s e 0 b 0 e s e 0 e e e ]| T .
O BGrossroyaltieS = o « « s « » s ¢« 2 2 s ¢ 0 6 ¢ 0 060 e 0000/ 8 .
Ol 9 (2) Capital gain net income (attach separate Schedule D) s o« « « o o o o o » o« o |9(8) _—
(b) Net gain or (loss) from Form 4797, line 11(a), Part ll (attach Form4797). o o o o |90b)
10 Other income (see instructions—attach schedule) « « o « s o o o = a o o o o | 10
11 TOTAL income—Add lines 3through 10 « « o o & o o o o s « « o« s o | 11
12 ¢ ion of officers E)oe « o o o o o n o PR 10 S J
13 (2) Saleries and wages ........ 13(b) Less WIN and jobs credit(s) Bafance p» |13(c) i
14 Repairs (seeinstructions) « o o ¢ o o o o o o 6 o 0 0 0 0 0 0 0 0 oo o (IO N (.
15 Bad debts (Schedulo Fifreservemethodisused) « o o o o o o o ¢ o » » o o o [ 19 .
I6RENS o o o o o o o o s s 0 o6 aceovocesscoeesseoldof |
I7ToX€5 o ¢ s o s o o s o 5 o 0 6 s 60060 a0 000 as e o7 —
18 IntereSt. & « o s s o o o« v 5 2 o o o o e ¢ 0 8 8 60 08 s e |18
19 Contributions (mot over 5% of Hine 30 adjusted per | attach [P 19
£| 20 Amortization (attach schedule) < s o o « 4 ¢ o o o s o 5 s o o s+ o o) 20|
-2| 21 Depreciation from Form 4562 (attach Form 4562) . less depreciati
g claimed in le Aand on return Balance p» |24 ) |
EZzDepleticn......-.o----o..-o-..-o..-- 2
ZJAdvertising..-.-...-.--.-.---.o.o.-.o-?‘3
24 Pension, profit-sharing, etc, plans (see instructions) e o o o« o o o » 6 o s ¢ o o 4
25 ! benefit (see it i L S R N R A N I
26 bmerdeducllons (attachschedule) o « o o « o o » ¢ o o ¢ 6 8 o o o » o
27 TOTAL deductions~Add lines12throtgh26 ¢« ¢ o s o o o o o DRI
28 Taxable income before net operating loss deduction and special deductions (subtract line 27 (mm line11), o 2 S
29 Less: (a) Net operating loss deduction (see instructions—attach schedule) o .|29(a) 1 —
(b) Special deductions (Schedule ). o o o o o o o o[29(0) 29
30 Taxable income (subtractline 29 fromline28) . o« + o o s o + s o o s « » 4| 30
an TOTALTAX (Schedule ) « o o o o o o o,8 o o s s s o o o o o |3L .-
32 Credits: (a) Overpayment from 1979 allowed as a credit. o o
(b) 1980 estimated tax payment$ o o o o o « o o o
(c) Less refund of 1980 estimated tax applied for on Form 4466 , L€ )
» (d) Tax i Form 7004, Form 7005 (attach), Total p»
g (e) Credit from regulated investment companias (sttach Form 2439) v o o o o o
(N Federal tax on special fuels and oils (sttach Form 4136 0r 136N . o o« o « 32
33 TAX DUE (subtract line 32 from line 31). See ion C3 for method of p
(Check B> [] if Form 2220 Is attached. See instruction D) P §, //////%// )
34 OVERPAYMENT (subtract line 31 from line 32) . &« + o o o ¢ o o o o
35_Enter amount of iine 34 you want: Credited to 1981 estimated tax D Rehmded > | 35 I I—
;!;:sa :l?:?f'{ :E{{::«;a::;:’:{:ﬂ}iﬂw “;:n';:," ::r'r:'t:." ‘;lg;::gfc::."nmﬂ'ﬂm of pupmr (other than lu;'-.y‘lr.)nlds based on all u.,o',m'.".?gﬁ'éf
]
tiere Dmr mlbw
Pid E""‘::;':':‘:';‘ ﬂ‘ﬁcx 'Pmnm’: sociat ‘_ucuri(y no.
A g e 80N ——
and address Ld | ZIP code B>

i [T Dividends (See instructions for Schedule C) !

Form 1120 (1980) BETITTTT M Cost of Goods Sold (See Instructions for Schedule A) Page 2
1 Inventory at beginningofyear. . . . . . . . . . . . . . . P
2 ise bought for Orsale. . . . . L h e v d e e e e e e e e e —-.
3 Salaries and wages . . . e e e e e e e e e e e .; T O,
4 Other costs (attach xchedule) S (P —
5 Total—Add lines 1through 4. . . . . . . . . . . . B T Y S orou—"

V
6 Inventory at end of year , o
7 Cost of goods sold—Subtract ling 6 imm Ime 5 Enter heve and on Ima 2, page 1. . S —
8 (a) Check all methods used for valuing closing inventory: (i) [7] Cost (i) [] Lower of cost or marm as dewnbed in Rezulanons section 1.4714 (see
instructions)  (iii) (7] Writedown of “subnormal” goods as described in Regulations section 1.471-2(c) (see instructions)
{b) Did you use any other method of inventory valuation not describedabove?.i . . . . . . . . . . O Yes (] No
1f **Yes,” specify method used and attach i ». "
{c) Check if this is the first year LIFO inventory method was adopted and used. (If checked, attach Form970.). . . . . . [J
(d) If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing in-
venlorycomputedunderLlFO........................
(e) ts the ion engaged in d iviti . .« [JvYes []No
If “Yes,” are inventories valund under Regulations section 1 471—11 ('ull ahsarptmn nccountmg method)l [] Yes [ No
(f) Was there any substantial change in determining quantities, cost, of valuations between opening and closing Inventory? . . . [J Yes D No
If “Yes,” attach explanation.

1 Domestic corporations subject to 85% deduction . . . . . . . . . . . .. .. .. L

2 Certain preferred stock of public wtilities . . . . . . . . . . . .0 0 . 0. 0w e W

3 Foreign corporations subject to 85% deduction . . . . P P |

4 Dividends from wholly-owned foreign subsidiaries subject to 100% deduction (uctlon 245(b)) PN

5 Other dividends from foreign corporations . . . . . PR . e e .

6 includible income from controlled foreign curporatmns undar subpln F (anach Forms 3546) .

7 Foreign dividend gross-up (section 78) . . . . P

8 Qualifying dividends received from affiliated groups and subject !a thn 100% deduchon (secllon 243(:)(3))
9 Taxable dividends from a DISC or former DISC not included in line 1 (section 246(6)) - . «
10 Other dividends . Ce e e e e e
11 Total dividends—Add Imes 1 lhrough 10 Enter here und onlined, page 1. .

Compensation of Officers (See instruction for line 12) |

3. Time Percent of ulnwu
1. Name of efficer 2, Socls! security mumber devoted to etock own: 8. Amount of 1. Expanse sccount
Suniness  |"4 Commen [ 5. Pn'und owances

Total compensation of officers—Enter here end on line 12, e 1 .. -\
Bad Debts-—Reserve Method (See instruction for Ime lS)

Amount eéded to reserva
1. Yeur uiluh;:‘;u m‘;‘;n-" .'lﬂ;:ﬂ T 3. Sales on sccount T Curract yesr's FpY— 'S m.’::,",::‘ 7 '.7:‘_ :7 ::' detts
1975 0
1976 . ;
1977
1978
1979 i
1980 T
Special Deductions (See instructions for Schedule 1) ]

1() 85% of Schedule €, line 1. . . . . . . . . 4 .o e e e e .
(b) 59.13% of Schedule €, line 2. . . . . . . . . , . . . . . . .
(¢) 85% of Schedule C, line 3. . . . . . . . . . i .t i e e b e e e e e e e e
(d) 100% of Schedule C, lined . . . . . e e e e e e . .

2 Totat~—Add lines 1(a) through 1(d). See lnslrunlons ﬁ)r lumkatlon E

3 100% of Schedute C, line8. . . . . . . . . . . . Ce e e e

4 Deduction for dividends paid on certain preferred stock oi publlc utllullu (see Instmctuons)

$ Total special deductions— Add lines 2 through 4. Enter here and on line 29(b), Eﬂ 1.

2oL
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Form 1120 (1980)

AT NN ! 2x Computation (See instructions for Schedule J on pages 6 and 7)

1 Taxable income (line 30, page 1) . .
2 (a) Are you a member of a controtled group? .

(b) f “Yes,” see instructions and enter your portion of the $25,000 amount in each taxable income bracket:

O'ves [ 00

() $ - (i) $ Giii) $. (iv) §$.
3 Income tax (see instructions to figure the tax; enter this tax or ive tax from S o,
is less). Check if from Schedule D> [] . .

4 (a) Foreign tax credit (attach Form 1118) .
(b) Investment credit (attach Form 3468) .

(c) Work incentive (WIN) credit (attach Form 4874)

(d) Jobs credit (attach Form 5884) .
5 Total—Add lines 4(a) through 4(d) .
6 Subtract line 5 from line 3.

7 Personal holding company tax (attach Schedule PH (Form 1120)) .
credit (attach Form 4255) ,

8 Tax fromr ing prior-year i

tax on tax i items (see instr

10 Tota! tax——Add lines 6 through 9. Enter here and on line 31, page 1 .

ttach Form 4626) . .

BETYTIME Record of Federal Tax Deposit Forms 503
(List deposits in order of date made—Ses instruction £3)

Date of deposit Amount

Date of deposit Amount

Date of deposit Amaunt

Additional Information (See page 7 of instructions) |ves

G (1) Did you claim a deduction for expenses connected with:
{a) Entertainment facility (boat, resort, ranch, etc.)? .
(b) Living accommodations {except employees on business)? .
(¢} Employees attending conventions or meetings outside the
US.orits possessions?. . . . . . . .
(d) Employees’ families at conventions or meetings? .
If “Yes,” were any of these conventions or meetings outside
the United States or its possessions? . . . . . . .
(¢} Employee or family vacations not reported on Form W-27 .
{2) Enter total amount claimed on Form 1120 for entertainment,
entertainment facilities, gifts, travel, and conventions that re-
quites substantiation under section 274(d). (See instructions.)

H (1) Did you at the end of the tax year own, dicectly of indi-
rectly, 509% or more of the voting stock of 3 domestic corpo-
ration? (For rules of attribution, see section 267(c).) . . .
If “Yes,” attach & schedule showing: (a) name, address, and
identifying number; (b) percentage awned; (c) taxable
income or (loss) {e.g., if a Form 1120: from Form 1120, line
28, page 1) of such corporation for the tax year eading
with or within your tax year; (d) highest amount owed by
you to such corporation during the year; and (e) highest
amount owed to you by such corporation during the year,

(2) Did any individual, partnership, corporation, estate or trust at
the end of the tax year own, directly or indirectly, 50%
or more of your voting stock? (For rules of attribution, ses

section 267(c).) It “Yes,” complete (3) through (e) .

(a) Attach a schedu's showing name, address, and identify-
ing number; (b) Enter percentage owned P».

(c) Was the owner of such voting stock a person other
8 U.S. person? {See instructions.) .

If *Yes,” enter awner’s country

(d) Enter highest amount owed by you to such owner during

the year

{#) Enter highest amount awed to you by such gwner during

the year P

(Naote: For purposes of H(1) and H(2), “highest amount owed"
inctudes loans and accounts receivable/payable.)

| Did you ever declare a stock dividend? . e e

J Taxable income or (kss) from Form 1120, fine 28, page 1, for
your tax year beginning in: 1977..... S
1978 1979

K if you were 3 member of 2 controlled group subject to the provi-
sions of section 1561, check the type of relationship:
[i}) D parent-subsidiary @ [ brother-sister
(3) [] combination of (1) and (2) (See section 1563.)

L Refer to page 8 of instructions and state the principal:
Business activity
Product or service

M Did you file all required forms 1087, 1096, and 10997 , .
N Were you a U.S. shareholder of any controlled foreign corpora- %%
tion? (See sections 951 and 957.)1f “Yes,” attach Form 3646 for

each such corporation .

O At any time during the tax year, did you have an interest in or a
signsture of other authority over a bank account, securities ac-
count, or other financial account in a foreign country (see in-
structions)? . . . . . L . . e L e o e ..

P Were you the grantor of, or transferor to, 8 foreign trust which
existed during the current tax year, whether or not you have any
beneficial interest in it2 . . . . . .

It “Yes," you may have to file Forms 3520, 3520-A or 926.

Q During this tax year, did you pay dividends (other than stock
dividends and distributions in exchange for stock) in excess of
your current and accumulated earnings and profits? (See sec-
tions 301 and 316) . S e e e e e e
If “Yes,” file Form 5452, If this is a consolidated return, answer
hese for parent corporation and on Form 851, Affiliations Sched-
ule, for each subsidiary.

R During this tax year was any part of your tax accounting records
maintained on a computerized system? . Ce e e

$ (1) Did you elect to claim amortization (under section 191) or

depreciation (under section 167(0)) for a rehabilitated certi-
* fied historic structure (see instructions for fine 20)? .
{2) Amortizable basis (see instructions for fine 20):

Form 1120 (1980)

BEETSITNWE Balance Sheets Beginning of tax year ] End oftax yesr
b . [P T

2 Trade notes and accounts receivable . o
(#) Less allowsnce for bad debts
3 laventories . . . . . o« e s e s e
4 Gov't obligations: (a) U.S. and instrumentalities .
(b) State, subdivisions thereof, etc.
B Other current assets (attach schedule)
6 Loans to stockholders . P
7 Mortgage ond real estate loans . . . o
8 Other investments (attach schedule) . o
9 SBuildings and other depreciable 2ssets . o
(a) Less iation o .
10 Depletableassets . o+ = - » « o
(8) Less sccumulated depletion . . .

11 Land {net of any amortization) . . .

12 Intangible assets (amortizable only) . o
(8) Less accumulated amortizatiod . . .

13 Other assets (attach schedule) .

14 Totalassets . . . . . . . . .
LIABILITIES AND STOCKHOLDERS' EQUITY
15 Accounts payabls . <« . . o . .
16 Mtges., notes, bonds payable in less than 1 year ,
17 Other current liabilities (attach schedue) . o
18 Loans from stockholders . . . . . . o
19 Mtges., notes, bonds payable in 1 yeat or more .
20 Other liabilitizs (attach schedule) . o «
21 Capital stock: (a) Preferred stock . » o o

(b) Common stock o »

77

v/

23 Retained earnings—-Appropriated (attach sch.)
24 Retained earnings—Unappropriated . »

25 Less costof treaswry stock &+ . o . . .
26 Total fiabilities and stockholders® equity . .

.
22 Paidin or capital surplus . . . . .4 .
.

P A

A
Reconciliation of Income Per Books With Income Per Return

I

%_—

2 Netincome perbooks + « « o o o o » o

2 FederalincometaX o & =+ & ¢ ¢ o o o @

3 Excess of capital losses over capitalgains o o o o foemeereonee
4 Income subject to tax not recorded on books this year
(itemize)

7 Income recorded on books this year not in-
cluded In this return (itemize)
(o) Tax-exempt interest .

8 in this tax retum not charged

B Expenses recorded on books this year not deducted In
his retumn (itemize)
(8) Depreciation » & o o o $mricremenn
(b) Coatributions carryover « . $..

6 Yotal of lines 1 through §_ . .

against book Income this year (itemize)
(2) Depreciation o & o $oeormnes
{b) Contributions camyoves . $.eoeeeeeeee

9 Total of ines 7and 8. . . .

10 _income (line 28, page 1)-—line 6 less 9 .

Y
o
n)

Analysis of Unap;m;pria"

Per Books (line 24 above)

1 Batance at beginningofyear . o . o . o .

S Distri (a) Cush

2 Netincome perBooks « o o v o ¢ o o o

38 Other increases (itemire).

4 Total of lines 1,2, and 3 .

M) Stock & & o o o,
(c) Property . . . .
6 (Other decreases (itemize),

7 Total of Mipes Sand 6. . , .

¥ U.5, GOVERNMENT PRINTING OFFi

8 _Balance at end of year (fine 4 less 7) .

CEs 1980-~0-313-457 580401110
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1980

Department of theTressury

Internal Revenue Service

Instructions for Form 1120
U.S.Corporation Income Tax Return

(References are to the internal Revenue Code.)

Form 1096. Annual summary and trans-
mittal of U.S, information returns.

Form 5452. Carporate report of nontaxable
dividends.

Form 966 and 1099L. Information returns
regarding dissolution or liquidation, and
distributions in liquidation.

Forms 1099-BCD, DIV, F, INT, MED, MISC,
NEC, 0ID, PATR, and R. Information
mturns for reporting interest on bearer

General Instructions
A. Purpose of Form 1120

In general, this form is used to report in-
come, gains, losses, deductions, and
credits of. U.S. corporations,

B. Filing the Return

Who Must File Form 1120

The organizations listed below must fite

this form. Note: If an organization more

nearty resembles a corporation than a

panneuhlp or trust, it will be considered

xed as &

o Domestic corporations, whetnu or not

they have any taxable income, unless
exempt under section 501.

File Form 7005 ta vequest an additlonal
after

3-month extension by lllmg Form 7004.

Period covered.—~rFile the 1980 return
for calendar year 1980 and fiscal years
that begin in 1980 and end in 1981, For
a fiscal year, fill in the tax year space at
the top of the form,

Final return.—If the corporation ceases
to exist, write “Final return’ at the top of
the form.

Where to File

Fow Terser Now York City and
counties of Naisau, Rockland, Holtavilla, NY 00501
Sitaft, and Westchester

of deposit, certain dividends
and distributions, payments for certain
fishing boat crew members, interest in-
come, medical and health care payments,
miscellaneous income payments, nonem-
ployee compensation, original issue dis-
count, patronage dividends, and total
dnstnbutlons from pmm~sharlng plans.
plans, and i i
arrangements.
Form 4136-7, For use by the ultimate
purchaser to claim a credit for Federal tax
paid on gasoline, diesel fuel, and special
fuels used after'December 31, 1978, in2
qualified taxi providing qualified taxi
service,
Form 5713. International boycott report
for persons having aperations in or related
to “boycotting” countries. in addition,
persons who participate in or cooperate
wnlh an international boycott. may have
Aor S Band

Tew York a1l sther countias),

& Rea) estate mvestrnent trusts defined mn-:;:m. Mai Min'm Andover, MA 05501
m section 856. Rhods ) armont

de- Alabams, Flotida, G
f‘ned in section 851. Misisaispr, South Catalin Atlants, GA 31101
® Insurance companies described in sec-  Michigan, Ohio Cincianali, OH_ 45993

tion 831,

Special Returns for Certain
Organizations

Certain organizations, listed below, may
have to file special returns.

® Foreign corporations other than life and
mutual insurance companies filing Forms
1120L and 1120M: File Form 1120F.

® Life insurance companies (section
802): File Form 1120t.

& Mutual insurance companies (section
821): File Form 1120M,

® Exempt farmers’ cooperatives (section
1381}: Fita Form 990-C.

® Exempt organizations with unrelated
trade or business income:
& Small business corporations (section
1372(a)) File Form 1120S.

® Domestic International Sales Corpora-
tions (section 992): File Form 1120-DISC.
® Political organizations (section 527);
File Form 1120-POL.

® Homeowners associations (section
528): File Form 1120-H,

When to File

1n general, a corporation must file Form
1120 by the 15th day of the 3d month
after the end of the tax year. A new cor-
poration filing a short period return must
generally file by the 15th day of the 3d
month after the shart period ends. A
corparation that has dissolved must
generally file by the 15th day of the 3d
month after the date it dissolved.

File Form 7004 to request an automatic
3-month extension of time to file Form
1120.

ile Form 990-T.

Arkansas, Kansas, Loyisiana, i
Hew M:nu. Oviahome, Tezas Austin, TX 73301
Maska, Arizona, Cotoradd,
idsho, Minnesets, Mun(lnl.
Nebrazka, Nevads, North Ogden, UT 84201
Oaiota, Gragen. Souts Daata,
Utah, Washin
inois, lows, Mllmurl-
in

Kanzas City, MO 64999
Fresno, CA_ 93883

Memphis, TN 37501

Phitadetphis, PA 19255

principal_place of

ns it 36)

nternal Revenue Service. Contu, Phil
19255,
te income tax returns of & Sroun
ted i | Servi ter

Other Forms, Re(urns, Schedules. and

That May Be R
a. Forms,
The corporation may have to file any of the
following:
Forms W-2 and W-3. Employee’s wage and
tax statement; and Transmittal of income
and tax statements.
Form W-2P. Statement for recipients of
periodic annuities, pensions, retired pay,
or IRA payments.
Forms 1087-D1V, INT, MED, MISC, and
0ID. Nominees® information returns for
reporting dividends, mterest medical and
health care

Schcdule C ot Form 5713 to compute their
loss of the following items: the foreign

tax credit, the deferral of earnings of a
controlled foreign corporation, and DISC
benefits.

b. Consolidated return.

The parent corporation of an affiliated
group of corporations must attach Form
851, Afflliations Schedule, to the consoli-
dated return. For the first year a consoli-
dated return is filed, each subsidiary must
attach Form 1122, Authorization and
Consent of Subsidiary Corporation to be
included in a Consolidated Income Tax
Return,

File supporting statements for each
corporation included in the consolicated
return, Use columns to show the following,
both before and after adjustments:
® Items of gross income and deductions.
® A computation of taxable income,
® Balance sheets as of the beginning and
end of the tax year,
®. A reconciliation of retained eamings.
® A reconciliation of income per bocks
with income per return.

Attach consolidated balance sheets ang
a reconciliation of consolidated retained
earnings.

c. Real estate investment trusts.
Attach the appropriate schedules. See
sections B56-860 for special rules.

d. Statements,
Stock ownership in foreign corporations.
Attach the required statement if the cor-
poration owned 5% or more in value of Te
outstanding stock of a fareign personat
holding company. See section 551(c.
A corporation that controls a feraan
cor| or that is a 10%.or:

income, and original issue discount that
were received as a nominee on behalif of
another person,

sharehoider of a controlled foreign co:;
ration, may have to file Forms 2952,
Information Return with Respect to

Controlled Foreign Corporations, and 3646,

Income from Controlled Foreign Corpo-
ration.

toa
the transferor. If a person receives stock
r ities of a ion in

for property, and no gain or loss is
recognized under section 351, the person
{transferor) and the transferen must
attach the information required by section
1.351-3 of the regulations.

Corporations that liquidate within one
calendar month under section 333. These
corporations must attach a computation
of accumutated earnings and profits, in-
cluding all items of income and expense
accrued up to the' date the transfer of all
property is completed. Use the format in
Rev. Proc. 75-17, 1975-1 C.B. 677.

. Amended return.

Use Form 1120X, Amended U.S. Corpora-
tion Income Tax Return, to correct any
error in a previously filed income tax
return.

f. Financial statements.

You may use either Schedule L or copies
of other balance sheets required by
Fedaral, State, or other authorities.

The balance sheets must agree with

your books and records. You must recon-
cile any differences, On line 1 cf whatever
bafance sheet you use, include as cash
any certificates of deposit and cther cash
equivalents.

Banks, insurance companies, and
other corporations required to file sub-
stantially similar statements of income
and expense to any Federal, State, or other
autharity may file copies of such state-
ments instead of the information required
on lines 1 through 30 of Form 1120.
Railroads may substitute form 1090.

In these cases, use Schedule M~1

to reconcile taxable income with the
net profit that is shown on the statement
and that would be entered as line 30.

Statements filed under this procedure
must contain sufficient information to
enable IRS to reconstruct an income and
expense statement and a balance sheet
similar to that contained on Form 1120,
without contacting the taxpayer during
processing.

8. Attachments.

If you need more space on forms or sched-
ules, attach separate sheets to the back

of Form 1120, Attach schedules in alpha-
betical order and forms in numerical order.
Be sure to put the taxpayer's name and
employer identification aumber (EIN) on
each sheet.

Signature
The return must be signed and dated by
the president, vice president, treasurer,

. chief
officer, or any other corporate oflicer (such
as tax officer) authorized to sign. A
receiver, trustee, or assignee must sign
and date any return required to te filed
on behalf of a corporation.

If your corporate officer fitted in Form
1120, the Paid Preparer’s space under
*'Signature of officer”” should remain
blank, If someone prepares Form 1120
and does not charge the corporation,

Page 2

that person should not sign (hle return.
Certain others who prepare Form 1120
should not sign, For example, a regular,
full time employee of the corporation
tuch as a clerk, secretary, etc,

-dces not have to sign. (This list is not an
inclusive.)

Generally, anyone who is paid to prepare
Form 1120 must sugn the return and fill in
the other blanks in the Paid Preparer’'s
Use Only area of the return.

If the preparer is seif-emplcyed (that is,
is not employed by any person or business
entity to prepare the return), he or she
should check the “'self-employed" box.

it you have questions about whether a
preparer is required to sign Form 1120,
please contact an (RS office.

The preparer required to sign the return
MUST complete the required przparer
information and:
® Signit, by hand, in the space'pravided
for the preparer’s signature. (Signature
stamps or labels are not acceptable.)
© Give a copy of Form 1120 to the tax-
payer in add.tion ta the copy filed with IRS,

Tax return preparers should be familiar
with their responsibilities. Publication
1045, Information and Order Blanks for
Preparers of Federal Income Tax Returns,
lists some of the preparers’ other respon.
sibilities and penalties for which they may
be liable. The publication also contains the
regulation citations which govern their
work.

C. Figuring and Paying the
Tax

1. Accounting )

Accounting methods. 1
Taxable income must be computed using
the method of accounting regularly used
in keeping the ccrporation’s books and
records. In all cases, the method adopted
must clearly reflect taxable income. (See
section 446.)

Corporations engaged in farming opera-
tions may be required to use the accrual
method of accounting. See section 447 for
exceptions to the general rule.

Unless the law specifically permits ather-
wise, the corporation may changa the
method of accounting used to report
taxable income in earlier years (for income
as a whole or for any material item) only
by ﬁrst getting consent on Form‘.’sl 15,

ion for Change in
Method. Also see 538, A t

33) either 1. in full when the return is filed
or 2. in two equal instaliments. The install-
ments are due by the 15th day of the 39
month and the 15th day of the 6th month
after the end of the tax year,

Deposit corporation income tax pay-
ments (and estimated tax payments) with
a preinscrided Federal Tax Deposit (FTD)
Form 503. Make these tax deposits with
either a financial institution qualified as 8
depositary for Federal taxes or the Federal
Reserve Bank or Branch (FRB) servicing
tha geographic area where the corporation
is located. Records of deposits will be sent
to (RS for crediting to the corporation’s
account, See the instructions on the back
of Form 503 for mora information and
exceptions.

In Schedula K, list all deposits on FTD
Form 503 that relate to the tax year for
which this return is filed and which were
made before or at the same time this form
was filed.

Preinscribed FTD Forms 503 will be
mailed to the corporation on a regular
basis depending on the corporation’s tax
year. You may apply for these forms from
the tnternal Revenue Service Center whare
the corporation files its return, If you do
not have these forms when & deposit is
due, mail your payment to the internal
Revenue Sarvice Center where the corpo-
ration files its return. When applying tor
FTD Form 503 (and also when making a
deposit without FTD Form 503), include
the corporation’s name, identification
number, sddress, and the tax year to
which the deposits relate.

4. Estimated Tax

A carporation must make estimated tax
payments if it can expect its estimated tax
(income tax minus credits) to ba $40 or
more.

You may use Form 1120-W, Corporation
Estimated Tax, as a worksheet to compute
estimated tax.

If the corporation overpsid estimated
tax, you may be able to get a “‘quick
refund” by fiting Form 4466, Corporation
Application for Quick Refund of Overpay-
ment of Estimated Tax. The overpayment
must be both 1. at least 10% of expected
income tax liability and 2. at least $500.
To apply, you must file Form 4466 within
21/, months after the end of the tax year
and before Form 1120 is filed.

D. Penalties

ing Periods and Methods, |
Change in accounting period.

Befora you can change an accounting
period, you must get the Commissioner’s
approval (section 1.442-1 of the regula-
tions) by fiting Form 1128, Application for
Change in Accounting Period. Also see
Publication 538, Accounting Periods and
Methods.

2. Rounding Of

You may show money items as wholedollar

amounts by dloppmg amounts under 50

cents and increasing amounts from 50 to

99 cents to the next higher doltar, |

3. Depositary Method of Tax
Payment

The corporation must pay the tax f!ue (line

Avoid penalties and interest by correctly
filing and paying the tax when due. The
corporation may have to pay the following
penaities unfess it can show that faiture to
file or to pay was due to reasonable causs
and not willful neglect. (Thesa penalties are
in addition to the interest charge on unpaid

° tax at a rate under section 6621.)

® A corporation that fails to file its tax
return when due (including any extensions
of time for filing) may be subject to a
penaity of 5%, a month, up to a8 maximum
of 259%, for each month the return is not
filed. (The penatty is imposed on the net
amount due.)

® A corporation that fails to pay the tax
when due may be subject to a penaity of
14 % a month or traction of a month, up
to a maximum of 25%,, for each month the
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tax is not pald. (The penalty is imposed on
the net amount due.)

A corporation that fails to pay the
proper estimated tax when due may be
subject to an underpayment penalty for
the period of underpayment.

If the carporation underpaid estimated
tax, attach Form 2220, Underpayment of
Estimated Tax by Corporations, to show
how the corporation figured the penalty or
which exceptions the corporation believes
it meets. Also be sure to check the box
below line 33, Form 1120. If the corpora:
tion owes a penalty, enter the amount in
the space below line 33, -

If there is tax dua on line 33, include
the amount of the penalty in with the total.
if there is a refund due, subtract the
amount of the penalty from the overpay-
ment on ling 34.

Specific Instructions

These instructions are numbered to corre-
spond to the line items of Form 1120 and
its schedules. Other line items on the form
are self-explanatory.
identification tnformation. Enter the infor-
mation called for at the top of the form.
Business codes are listed on page 8 of
the instructions.
Employer identification Number. If the
employer identification number (EIN) on
the label is wrong or if the corporation did
not receive a labe!, enter the correct
number at the top of the return.

A corporation that does not have an EIN
should apply for one on Form 55-4,

ication for dnntifioath

Number. You can get this form at any IRS
or Sociat Security Administration office.
Send Form $$-4 to the same Internal
Revenue Service Center to which you send
Form 1120. if you have not received the
EIN by the filing time for Form 1120, write
“‘Applied for" in the space for the EIN.
Total Assets. Enter the total assets of the
corporation, If there are no assets at the
end of the tax year, enter the total assets
2s of the beginning of the tax year.

Gross Income

Linel

Gross receipts

Enter gross receipts or sales from all busi-
ness operations except those that must

be reported in lines 4 through 10. For
reporting advance payments and long-term
contracts, see section 1.451-5 of the
regulations.

If the instailment method is used, enter
on line 1 the gross profit on collections
from instaliment sales, and carry the same
amount to line 3. Attach a schedule show-
ing the following for the current year and
the 3 preceding years: a. gross sales, b.
cost of goods sold, ¢. gross profits, d.
percentage of gross profits to gross sales,
€. amount collected, and f. gross profit on
amount collected.

Line 2
Cost of goods sold
See the instructions for Schedule A,

Line 4
Dividends
See the instructions for Schedule C.
Line 6
Other interest
Enter interest on loans, notes, mortgages,
bonds, bank depasits, corporate bonds, tax
refunds, etc,

Do not offset interest income against
interest expense.

Line7

Gross rents

Enter the gross amount received for the
cent of praperty. Deduct expenses such as
repairs, interest, taxes, and depreciation in
the proper lines for deductions.

Line 9(3)

Capital gain net income

Every sale or exchange of a capital asset

must be reported in detail on Schedule D,

even though no gain or loss is indicated.
If the net long-term capital gain is more

than the net short-term capital loss, or

if there is only a net fong-term capital

gain, compute the aiternative tax on

Schedule D to see if it produces a smaller

tax,

Line 9(b)

Net gain or (loss)

Enter the net gain or loss from Form 4797,
Supplemental Schedule of Gains and
Losses, line 11(a), Part il.

Line 10
Other income

Enter any other taxable income not listed
above, and explain its nature on an at-
tached schedule. Examples of other income
are recoveries of bad debts deducted in
prior years under the specific charge-off
method:; the amount of credit for alcohol
used as fuel that was entered on Form
6478, line 13; and refunds of taxes
deducted in prior years. Do not offset
current year's taxes with tax refunds.

If “other income" consists of only one
item, explain what it is in parentheses on
tine 10.

Deductions

Transaction between related taxpayers.
See section 267 for limitation on deduc-
tions for unpaid expenses and interest.
Line 12

Compensation of officers

Complete Schedule E, columns 1 through
6, for all officers. Complete Schedule E, col-
umn 7, for your six highest paid officers.
To determine the highest paid officers, add
al allowances, including expense account
allowances, to each officer's d

[n a consolidated return, each member
of an affiliated group must fumish this
information,

Line 13

Salaries and wages

Enter on fine 13(a) the amount of total
salaries and wages paid or incurred for

the tax year. Do not inctude salaries and
wages deducted elsewhere on your return,
such as contributions to a Simplified Em-
ployee Pension Plan which are deducted on
line 24,

Enter on line 13(b) the sum of 1. the
amount of WIN credit from Form 4874,
Credit for Work Incentive (WIN) Program
Expenses, fine 12, and 2. the amount
of jobs credit from Form 5884, Jobs
Credit, line 9.

Line 14

Repairs

Enter the cost of incidental repairs, such
as labor and supplies, that do not add to
the value of the property or appreciably
prolong its life, tnclude in this line the total
amount of repairs figured under the Class
Life Asset Depreciation Range (CLADR)
System.

to remove and
P barriers to h and

elderly. For rules for expenses in tax years
beginning after December 31, 1976, and
before January 1, 1983, to remove archi-
tectural and transportation barriers to
handicapped and elderly persons, see
section 190 and related regulations.
Line 15
Bad debts
Bad debts may be treated in either of two
ways: 1. as a deduction for debts that be-
come worthless in whole or in part, or 2,
s a deduction for a reasonable addition to
a reserve for bad debts. {See section 166.,)

Use Farm 3115 if you want to apply for
a change in the method of computing bad
debts.

Line 17

Taxes

Enter taxes paid or accrued during the tax
year.

Do not include the following: 1. Federal
income taxes; 2. foreign or U.S. possession
income taxes if a tax credit is claimed; or
3. taxes not imposed on the corporation.
See section 164(d) for apportionment of
taxes on real property between seller and
purchaser.

Line 18
Interest
Do notinclude interest on indebtedness
incurred or continued to purchase or carry
obligations on which the interest is wholly
exempt from income tax. (For exceptions,
see section 265(2).)

Mutual savings banks, buitding and loan

ol # -

Expense account allowance means 1.

an banks can
deduct the amounts paid or credited to the
of as divi i

nts, other than re-
ceived as advances or reimbursements and
2. amounts paid by or for the corporation
tor expenses incurred by or on behalf of an
officer. Coturnn 7 does not have to be com-
pleted for any officer whose combined
amaunt is tess than $30,000.

n-
terest, or earnings. (See section 591.)
Generally, a cash basis taxpayer cannot
deduct prepaid interest allocable to years
following the current tax year. ror example,
a cash basis calengar year taxpayer, who
wn 1930 prepaid interest allocable to any
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period after 1980, can deduct onty the
amount allocable to 1980, Please see
Publication 348, Interest Expense.

Line 19
Contributions

Enter contributions or gifts actually paid
within the tax year to or for the use_of i

amount realized is to the fair market value
of the property.

Line 20

Amortization

Generaily, if a deduction is claimed for
amortization, you must attach a schedule

Form 3500.—Complete this form for
each ptan with 100 or more participants.

Form 5500-C or 5500~R.—Complete
the applicable form for each plan with
fewer than 100 participants.

Note: Only one return is required to be
filed for a plan of a controlied group of

b i

showing the l.a of
the i being 2. date

charitable and gt
described in section 170(c) and any unused
contributions carried over from prior years.
The total amount claimed may not be

more than 5% of taxable income (tine 30)
computed without regard to the following:
1. any deduction for contributions; 2. the
special deductions In line 29(b) 3. deduc-
tions aflowed under sections 249 and 250;

acquired, completed, or expended; 3.
amount being amortized; 4. amortization
deducted in prior years; 3, amortization
period (number of months); 6. amortiza-
tion for this year; and 7, the totat amount
of amortization minus the amount claimed
in Schedule A and elsewhere on the retum.
See section 169 and related regulations

4_any net ing 108$ carryback to the
tax year under section 172; and 5. any
capital loss carryback to the tax year under
section 1212(a)(1).

Charitable contributions over the 5%
limitation may not be deducted for the tax
year but may be carried over to the next
5 tax years.

A contribution carryover is not allowed,
however, to the extent that it increases a
net operating loss carryover. See section
170(d)(2)(B).

Corporations on the accrual basis may
elect to deduct contributions paid by the
15th day of the 3d month after the end of
the tax year if the contributions are
authorized by the board of directors during
the tax year. Attach to the return s decla-
ration, signed by an officer, stating that
the i izing the ibuti
was adopted by the board of directors
during tha tax year. Also attach a copy of
the resolution.

Attach a schedule showing the name of
each organization and the amount paid. If
a contribution is in property other than
maney, describe the kind of property
contributed and the method used in deter-
mining its fair market value. !f a contribu-
tion carryover is inctuded, show the
amount and how it was determined.
Special rule for contributions of certain
property. For a charitable contribution of
property, you must reduce the contribution
by the sum of:

for under which the cost of
certified poilution control facilities may be
amortized over 60 months.

See section 188 and related regulations
for amortization over a 60-month period of
certain expenditures made before January
1, 1982, for child care facilities.

Certified Historic Structures. You may elect
to amortize rehabilitation expenditures or
take accelerated depreciation for certain
certified historic structures. Section 191
allows amortization to be figured using a
period of 60 months. Section 167(0) allows
an method of tation if
you substantially rehabilitate a centified
historic structure.

If you elect to amortize for these expend-
itures or to take an accelerated method of
depreciation, do the following: 1. Answer
“‘Yes'" to Question S(1) on page 3. 2. Attach
to the return a copy of the final certification
letter issued by the Department of the
Interior approving the rehabilitation. 3. If
no letter in 2 has been issued, attach to
the return a copy of a completed first page
of U.S. Department of the tnterior Form
FHR-8-253a, Historic Preservation Certifi-
cation icati Part 2 (as i

ora
tively-bargained plan. Individual participat.
i i |

ng or

are not required to file separataly.

Line 25

Employee benefit programs

Enter the amount of contributions to em-
ployee benefit programs (for example,
insurance, heaith and welfare programs)
that are not an incidenta) part of a pension,
profit-sharing, etc., plan included on line
24, Also include contributians to a qualified
group legal services plan. Section 120
imposes certain rules on an employer
which will permit employees (including
spouses and dependents) to exclude from
income employer contributions to a quali-
fied group tegal services plan.

Line 26

Other deductions

Generally, you may not take a deduction for
the amount of any item or part of it allo-
cable to a class of exempt income. (See
section 265(2) for exceptions.)

If patronage dividends are included in
tine 26, show this deduction and any other
deduction not listed above on an attached
schedute.

Line 28

Taxable income

Special “at risk” rules under section 465,
generally apply to closely held corporations
engaged in any activity as a trade or busi-
ness or for the production of income. Such

to the Department of the Interior),

In the space under S(2), include the
amortizable basis of the property. This is
the amount you are permitted to deduct
over the 60-month period.

Line 21

1. the ordinary income, short-t capital
gain and

2.1 - certain contributions, 60.879 of the
long-term capital gain,

that would have resulted if the property
were sold at its fair market value, The
reduction for 60.87% of the long-term
capital gain appties to 1. ibuti of

See the instructions for Form 4562, De-
preciation.

tangible personal property for use by an
exempt organization for a purpose or
function unrelated to the basis for its
exemption, and 2. contributions of any
property to or tor the use of certain pri-
vate foundations. (See section 170(e)
and Regulation section 1,170A-4.)

For special rules for contributions of
inventory, and other ordinary income
or~perty to certain organizations, see sec-
ticn 170(e)(3).

Bargain sale to a charitable arganization.
For a charitable contribution deduction for
property sold to a charitable organization,
the adjusted uasis for determining gain
from the sale is an amount thatis in the
same ratio to the adjusted basis as the
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Line 22

Depletion

See sections 613 and 613A for percentage
ion rates i ta natural

deposits.

Attach Form T if you claim a deduction
for depletion of timber.

Line 24

Pension, profit-sharing, etc., plans
Employers who maintain a pension, profit-
sharing, or other funded deferred compen-
sation plan (other than a Simplified
Employee Pension) whether or not quali-
tied under the Internal Revenue Code and
whether or not a deduction is claimed for
the current tax year, generally are required
to file one of the forms described below.
The Employee Retirement Income Security
Act of 1974 imposes penalties for faifure
to timely file these forms,

cor b may have to adjust the
amount on line 28. See below. However,
the ‘‘at risk” rules do not apply to 1. hold-
ing real property other than mineral
property and 2 equipment leasing under
section 465(c)(4), (5), and (6). These “at
risk’* rules apply to a closely held corpo-
ration that may or may not be a personal
holding company.

A closely held corporation that is NOT &
personal holding company. Adjust the
amount on line 28 for section 465(d)
losses. These losses ara limited to the
amount for which the closely held corpo-
ration is *'at risk" for each separate
activity at the close of the tax year.

For s corparation involved in more than
one activity that incurs a loss for the year,
report each loss separately, Attach a
schedule reflecting the amount “at risk™
and gross income and deductions for each
activity that has a loss.

If the corporation sells or otherwise
disposes of an asset or its interest (either
total or partial) in an activity to which the
“*at risk" rules apply, determine the net
profit or loss from the activity by combining
the gain or loss on the sale or disposition
with the profit or loss from the activity. If
the corporation has a net loss, it may be
limited because of the “at risk” rute.

Treat any loss trom an activity not
allowed for the tax year as a deduction
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allocable to the activity in the next tax year.
See section 204(¢)(2) and (3) of the Tax

method that is approved by the Commis-
sioner of Internal Revenue and that

Reform Act of 1976 for special
rules for movies, video tapes, and leasing
activities,

A closely held corporationthat is a personal .

hotding company. For the amount to enter
on line 28, see Schedule PH (Form 1120),
Specific Instructions for line 1, regarding

section 465 losses,

Line 29(a)

Net operating loss deduction

The “net operating loss deduction” is the
surm of the net operating loss carryovers
and carrybacks to the tax year. (Section
172(s).)

Generally, you may carry a net operating
toss back to each of the 3 years preceding
the year of the loss and carry it over to
each of the 7 years following the year of
the loss. (For tax years beginning after
September 30, 1979, you may carry back
10 years the part of the net operating loss
attributable to a product liability loss. (See
section 172(b)(1)(H).)) There is also an
available election to carry a net operating
loss over to just each of the 7 years foliow-
ing the year of the foss. You may make the
elaction by attaching a statement to a
return that is filed on time (including exten-
sions). The election is irrevocable, After
applying the net operating loss to the first
tax year to which it may be carried, the
portion of the loss you may carry to each
of the remaining tax years is the excess, if
any, of the loss over the sum of the taxable
income for each of the prior tax years to
which you may carry the loss. (See section
172(b).)

If there is a carryback of a net operating
loss, net capital loss, an unused invest-
ment credit, unused work incentive (WIN)
credit, or unused jobs credit, file Form
1139 within 12 months after the close of
the tax year for a “quick refund”’ of taxes.
{Ses section 6411.)

See section 172 for special rules, limita-
tions, and definitions pertaining to net
operating loss carrybacks and carryovers.

Line 29(b)

Special deductions
See the instructions for Schedule I.

Line 32(e)

Credit for overpaid windfall profit tax
A corporation that has overpaid its wind-
fall profit tax may ciaim a credit on its
income tax return. Use Form 6249, Com-
putation of Overpaid Windfall Profit Tax,
to figure the credit. Include the amount
of the credit in the total for line 32(e).
Write in the margin, next to the entry on
line 32(e), the amount of the credit and
Identify it as “*Overpaid Windfall Profit
Tax."

Schedule A
Cost of Goods Sold

Valuation Methods. Your inventories can be
vatued at: 1. cost; 2. cost or market value
(whichever is lower); or 3. any other

e of the appli-
cabla regulations cited below.

using
methods must change to a method
permitted for Federal income tax purposes.
Such change should be made by filing
Form 3115, For more information about
the change, see Regutation section
1.446-1(e)(3) and Rev. Prac. 70~27,
1970-2 C.B. 509.

In line 8(a), check the method(s) used
for valuing inventories. Under “lower of
cost or market,” market generally applies
to normat market conditions where thero is
& current bid price prevailing at the date
the inventory is valued. When no regular
apen market exists or when quotations are
nominal because of inactive market condi-
tians, use fair market prices from tha most

Schedule C

Dividends

Line1

Enter dividends that are received from
domestic corporations subject to income
tax and that are subject to the 85%,
deduction under section 243(a)(1). includs
on this line taxable distributions from a
DISC or former DISC that ars designated
as being eligible for the 85%, deduction.
Small business investment companies
must enter dividends received from do-
mestic corporations subject ta income tax
even though a deduction is aliowed for the
entire amount of such dividends in line 1

reliable sales or that

of 1. For divi received from

occurred near the date the inve yis
valued. For more requirements, see
Regulation section 1.471-4. .

Inventory may be valued befow cost
when the merchandise is 1. unsalable at
normal prices or 2. unusable in the normal
way because the goods are “subnormat”
(that is because of damage, imperfections,
shop wear, etc.) within the meaning of
Regulation section 1.471-2(c). Such goods
may be valued at a current bona fide selling
price minus direct cost of disposition (but
not less than scrap value) if you can estab-
lish such a price. See Regulation section
1.471-2(c) for more requirements.

fn line 8(b), indicate whether you used a
method of inventory valuation other than
those described in line 8(a). Attach a
statement describing the method used.

If this is the first year you adopted and
used the “‘Last-in First-out™ (LIFO) inven:
tory method provided in section 472, attach
Form 970 or a statement with the infor-
Mmation required by Form 970. Also check
the LIFO box in line 8{c). Enter the amount
or percent (estimates are OK) of total
closing inventories covered under secticn
472 in line B(d).

Full absorption method of invnmory
costing. Fora co'poratlon engaged in

use the full absorptlon method of mventory
costing. If the corporation is not using the
full absorption method, it must change to
it. Under this method both direct and
certain indirect production costs are in-
cluded for inventory valuation purposes.
You may change to full absorption by filing
Form 3115. For more details, sea Rev.
Proc. 75-40, 1975-2 C.B. 571 and section
1.471-11 of the regulations.

Cost of operations (where inventories are
not an income-determining factor). If the
amount on line 2, Schedule A, incfudes an

a reg see sec-
tion 854 for the amount subject to the
85% deduction.

So-called dividends or earnings received
from mutual savings banks, etc., are really
interest. Do not treat them as dividends.

Line 2 .

Enter dividends received on the preferred
stock of a public utility that is subject to
income tax and is allowed the deduction
provided in section 247 for dividends paid.

Line3

Enter dividends that are received from
foreign corporations and that qualify for the
85% deduction provided in section 245(a).

Line4d

Enter dividends that are received from
wholly owned foreign subsidiaries and that
are eligible for the 100% deduction
provided in section 245(b).

In general, this deduction applies to
dividends paid out of the earnings end
profits of a foreign corporation for a tax
year during which 1. all of its outstanding
stock is owned (directly or indirectly) by
the domestic corporation receiving the
dividends and 2. all of its gross income
from all sources is effectively connected
with the conduct of a trade or business
within the U.S.

Line s

Enter foreign dividends not reportable on
lines 3 and 4. Exclude distribution of
amounts constructively taxed in the current
year or in prior years under subpart F
(sections 951-964).

Line 6
taclude income constructively received
from foreign under

amount i to cost of
attach a schedule showing 1. salaries and
wages and 2. other costs in detail.

For certain cooperatives, if per unit
retain allocations (defined under section
1388(f)) are included on fine 4, Schedule
A, show this cost and any other costs not
included in lines I through 3 on an attached
schedule to Form 1120,

subpart F, This amount should equal the
tota! of amounts reported in Schedule A,
Form(s) 3646.

Line7

Include gross-up for taxes deemed paid
under sections 902 and 960.

Line 8

Enter only those dividends that are subject
to the elective provisions of section

Page 5

243(b) and that are entitled to the 100%
dividends-received deduction under section
243(2)(3). Corporations making this elec-
tion are subject to tho provisions of
section 1561,

Line 9
Enter taxable distributions frem a DISC or
former DISC that are designated as not

even if the loss is created by the dividends-
received deduction. (See uctlom 172(d)
and 246(b).)

For a small business investment com-
pany, the dividends-received deduction
of 1009, included In line 2 is riot subject
to the overali 85%, limitation.|

Financial institutions should see section
596 for the specisl limitation on the

being eligible for the 85%

Line 10

tnclude the following: 1. dividends (other
than capital gain dividends and exempt
interost dividends) that are received from
regulated investment companies and that
are not subject to the 85% deduction;
2. dividends from tax-exempt organiza-
tions; 3. dividends (other than capital gain®
dividends) received from a real estate
investment trust which, for tho tax year

of the trust in which the dividends are
paid, qualify under sections 856-860; 4,
dividends not efigible for a dividends.
received deduction because of the holding

Line d

Deduction for dividends pald on certain
preforred stock of public utilities. Section
247 allows public utilities 8 deduction of
30.435%, of either 1. di paid on

corporation A is entitled to $12,500
(one-half of $25,000) in each taxable
income bracket. Corporation B is afso
entitled to $12,500 in each taxable
income bracket.

Unequal Apportionment Plan. Members of
a controfled group may elect an unequal
apportionment plan and divide the $25,000
in each taxable income bracket any way
they want, There is no need for consistency
between taxable income brackets. Any
member of the controlled group may be
entitied to all, some, or none of the
$25,000 in a taxable income bracket. (But
the total smount for all members of the

their preferred stock during the tax year,
or 2, taxable income computed without
regard to this is less.

Eroup cannot be more than
$25.000 in-any taxable income bracket.)
Each member of a controlled group must

In a year in which a net opernting lou
occurs, {

the tax as follows:
Note: If nlremutlve tax applies, do the
1

the with
regard to section 247(3)(1)(8) (su
section 172(d).)
I

period of the stock or an to make
corresponding payments with respect to
similar stock; and 8. any other taxable
dividend income not properly reported
above, If patronage dlvidends or per-unit
retain atlocations are included in Sched-
ule C, line 10, identify the total of these
amounts in a schedule attached to

Form 1120.

Schedule |

Special Deductions

Linel

A small business investment company
operating under the Smali Business In-
vestment Act of 1958 may deduct 100%
of dividends received from domestic
corporations subject to income tax. (Sec-
tion 243(e)(2).)

No deduction is allowed under section
243 for a dividend from a DISC or former
DISC (as defined in section 992(s)) to the
extent the dividend 1. is paid out of the
corporation’s accumulated DISC income
or previously taxed income, or 2. is a
deemed distribution under section 995
()1).

In general, no dividends-received
deduction will be allowed on any share
of stock 1. that is disposed of if the cor-
poration held it 15 days or less, or 2. to
the extent the corporation is under an
obligation to make corresponding pay-
ments for substantially identicat stock or
securities.

Line 2
L on ived
Line 2 may not be more than 85%, of line
28, page 1, Form 1120, minus line 3,
Schedule |, For this purpose, compute
line 28 {Farm 1120) without regard to any
capital loss carryback to the tax year under
section 1212(a)(1).

tn a year in which a net operating loss
oceurs, this 85%, limitation does aot apply

Page 6

Schedule J ‘

Tax Computation

fate lines 2(a) and (b)
of Schedule J. (2) On line 1 below, instead
of entering amount from line 30, page 1,
Form 1120, enter amount from line 12,
Schedule D. (3) Complete lines 2 through
15 below. and, (4) Enter amount from
line 15 below on line 13 of Scheduls D
and complate balance of Schedule D.

1. Enter taxable Income {line 30,

A corporation that is not a member of a
controlled group (these members should
see item 1 below) will compute the tax on
its taxable income es follows:

It the amount on Enter on Scheduls ),
Schedule £, Line 1 is: Line 3: i

Of the
amount
Over— ' over—
[] 17% 0
$25.000 $4,250 + 20% $25,000
50,000 9,250+ 309 50,000
75,000 16,750 +40% 75,000
100,000 26,750 +46% 100,000

if the allematlva tax does not apply,
enter on line 3 of Schedute J, the amount
ebove, If the tax
applies, see Schedule D (Form 1120).
(Personal holding companies—see
Scheduie PH (Form 1120) befora complet-
ing Schedule J.)

1. Members of a Controlled Group.—
Members of a controlied group, as defined
in section 1563, are entitled to anly one
$25,000 amount in esch taxable income
bracket.

‘When a controlled group adoptl or later
amends an apportionment plan, each
member must attach to its tax return a
copy of its consent to this plan. The copy
{or an attached statemant) must show the
part of the $25,000 in each taxable income
bracket apportioned to that member.
There are other requirements as well. See
Regulation section 1.1561-3(b) for them
and for the time and manner of malung
the consent.

Equal Plan. lf no

ment plan {s edopted, the members of

the controlled group must divide the
$25,000 in each taxable income bracket
equally among themselves. For cxample.
controlled group AB consists of coruorntron
A and corporation B. They do not ‘slect

an unequal apportionment plan. Therefore,

page
2 Enter line 1 or your portion of the
first $25,000 texable incoms
brackat, whichever is less ..
3, Subtract lins 2 from line 1
&, Enter lina 3 or your portion of lhl
second $25,000 taxable income
bracket, whichever is lesy
S. Subtract line 4 from line 3
&. Enter line S or your portion of the
third $25,000 taxable income
bracket, whichaver is fess
7. Subtract line 6 from fine 5
& Enter line 7 or your portion of
fourth $25,000 taxable income
bracket, whichever I less
9, Subtract line 8 from tine 7
10, 179 of line 2
11. 209 of line
12 30% of line
13. 409 of line
18, 46% of line 9
15, Total of lines 10 through 14. Enter
this amount o line 3 of Scheduls ).

2. Tax instaliment payments under the
Bank Holding Company Tax Act of 1976.—
Section 6158 provides that a bank hotding
company may etect to pay in instaliments
the tax attributable to the sale of certain
assets whose divestiture is certifled by
the Board of Governors of the Federal
Reserve System. It the bank holding
compeany chooses this election, attach a
statement showing the tax computation
2nd the amount of the instaiiment paid
with this retumn, Also, in the right-hand
margin next to line 3, Schedule J, enter
the amount of the instaiiment payment
followed by the words *“‘computed under
section 6158.” If an election under section
1103(g) or (h) applies, enter the words
“section 1103(g) election™ or "'section
1103(h) election,” as the case may be.
Distributions under the Bank Holding
Company Act. If an election under section
1103(g) or (h) applies to a section 1101
distribution, the bank holding company
making the distribution must enter the

Rl H'
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words “'section 1103(g) election” or
wgaction 1103(h) election,” as the case
may be, in the right-hand margin next to
tine 5. Schedule M-2 (Form 1120).
3. Mutual savings banks conducting lifs
Insurance business. The tax under section
594 consists of the sumof 1. a partisl tax
computed on Form 1120 on the taxable
income of the bank determined without
regard to income or deductions allocable
thl fife insurance department, and 2. 8
partial tax on the taxabls income

wages paid or incurred. See Form 5884 for
definitions, special rules, and limitations.
Also see Publication 906, Targeted Jobs
and WIN Credits.

Do not take an expense deduction for
the part of the wages or salaries paid or
incurred which s equal to the amount of
the jobs credit (determined without
regard to the limitation based on the
tax (section 53)).

9. Minlmum ux. Attach Form 4626,

on Form 1120L of the lite insurance
department. Enter the combined tax on
line 3 of Schedute J, Form 1120. Attach
Form 1120L as a schedule and identify

it as such.

4. Possessions tax credit. See Form 5712,
Election to be Treated as a Possessions
Corparation Under Section 936, for

rules on how to elect to claim the posses-
sions tax credit (section 936). Compute
the credit on Form 5735, Computation of
Possessions Corporation Tax Credi
Allowed Under Section 936, and include
the amount of the credit in the total

for fine 5, Schedule J (Form 1120).

‘Write in the margin, next to the entry on
line 5, the amount of the credit and
identify it as a section 936 credit.

5. Credit for wages paid or incurred in work
‘incentive (WIN) program. Generally,
employers may claim a credit of 50% of
qualified first-year wages and 25% of
qualified second-year wages. See Form
4874 for definitions, special rules, and
limitations. Alsc see Publication 906,
Targeted Jobs and WIN Credits.

Do not take an expense deduction for
the part of the wages or salaries paid or
incurred which is equal to the amount of
the WIN credit, determined without regard
to the limitation based on tax (section
S50A(a)(2)).

6. Investment credit. [n most cases, the
investment credit is 10% of the qualified
investment in regular investment credit
property. The corporation may efect an
119 or 11.5% credit for regular invest-
ment credit property (instead of the 10%
if the corporation meets the

Tax—Corpara-
tions and Fldu:laﬂu, if the corporation
has tax preference items In excess of
$10,000, OR if there is any minimum tax
Hability deferred from a prior tax year.
10. Real estate investment trust exclse
tax. For tax years beginning after
December 31, 1979, an excise tax is
imposed on certain real estate investment
trust taxable income not distributed during
the tax year (section 4981). Attach a

copy of your tax computation and include
the amount of tax in the total for line 10,
Schedule J (Form 1120). Write in the
margin, next to the entry on line 10, the
amount of the tax and identify it as
“section 4981 tax.”

11. Alcohol tuel credit.—You may be able
to take 3 credit for alcohol used as fuel
after September 30, 1980, This applies to
straight alcohol you sel! st retail or use

as fuel in your trade or business. It also
applies to an alcohol mixture you sell or
use as fuel in your trade or business.

Use Form 6478, Credit for Alcohol Used As
Fuel, to figure the credit. Inciude the
amount of the credit in the total for line 5,
Schedule J (Form 1120). Write to the feft,
next to the entry on line 5, the amount of
the credit and identify it as “Alcohol Fuel
Credit."”

12. Credit for fuel produced from a non-
conventional source.—Effective for tax
years ending after December 31, 1979, a
credit is allowed for the sale of qualified
tuels produced from a nonconventional
source. Section 44D contains a definition
of qualified fuels, provisions for figuring
the credit, and other speciat rules. Attach

of section 48(n)(1).

The corporation is also allowed an
energy investment credit for investment
in qualified energy property, The energy
credit is in addition ta the regular invest-
ment credit if the energy property is also
regutar investment credit property.

Use Form 3468, Computation of
Investment Credit, to figure these credits.

7. Tax from recomputing a prior year
investment credit. If property is

to your return
showmg the computation of the credit.
Include the amount of the credit in the
total for line 5, Schedule J (Form 1120).
Write to the teft, next to the entry on line
5, the amount of the credit and identify
it as "'Nonconventional Source Fue!
Credit.”

of before the life-years category used in
camputing the investment credit, you must
recompute the credit. (See Form 4255,
Recapture of Investment Credit.}

8. Job credit. The credit, if efected, is
allowed only for hiring members of seven
targeted groups during the tax year.
Generally, the allowable credit is equal to
50% of qualified first-year wages paid or
incurred and 25%, of qualified d-y

Be sure to answer questions G through S
on page 3, Form 1120, The instructions
that follow are keyed to these questions.
Question G(2).

Travel and entertainment expenses
(section 274(d)).

Enter the tota! amount spent dunng the

year for entel

facilities, gifts, travel, and conventions,
which must be substantiated under
section 274(d).

Report in the total any expenditures paid
or incurred in tax years beginaing in 1980
that are included in the cost of inventory,
merchandise purchased for resals, or
capitalized in asset accounts, etc., as if
they were fully deducted on the return, Do
this even though alt or a portion of the
expenditures are included in ending
inventory, asset accounts, etc,

Do not include amounts trested as
compensation and reported on Forms W-2,

See Regulation section 1.274-5 for
definitions and rules govsrning tha !ypes
of for which
required and therefore reportadle in
item G(2),

Question H(2)(c).
U.S. person
The term “U.S, person’ means: 1. a
citiren or resident of the United States;
2a 3.8
corporation; or 4, any estate or trust
(other than a foreign estate or trust within
the meaning of section 7701(a){31)).
“Owner's country,” for‘individuals, is
the owner’s country of residence. For all
others, it is the country where i incorpo-
rated, ized, created, or

Question 0.

Foreign financial accounts

Check the Yes box if either 1. or 2,
below applies to you.

1. At any tima during the year you had an
interest in or signature or other authority
over a bank account, securities account,
or other financial account in a foreign
country. Exception: Check No if any of
the following apply to you:

® The combined value of the accounts

was $1,000 or less during the whole

year,

® The accounts were with a U.S.

military banking facility operated by a

U.S. financial institution,

2. You own more than 50% of the stock
in any corporation that owns one or
more foreign bank accounts.

Get Form 90~22.1 to see if you are
considered to have an interest in or
signature or other suthority over a bank
account, securities account, or other
financial account in a foreign country.

If you checked Yes for Question O, file
Form 90-22.1 by June 30, 1981, with the
Department of the Treasury at the address
shown on the form. Form 90-22.1 is not
a tax return, so do not file it with the
IRS. But be sure to file your Form 1120
with the {RS.

You can get Form 90-22.1 from many
1RS offices.

Question P.
Foreign trusts
Check the Yes box if you were a grantor of,

or a transferor to, a toreign trust that
existed during the tax year.

Codes for Principal Business Activity

Thesa industry titles and definitions are based,
in general, on the Enterprise Standard Indus-
trial Classification system daveloped by the
Office of Federat Statistical Policy and Stand-
ards, Department of Commerce, to classify
enterprises by type of activity in which they are
engaged, The system follows closely the Stand-

ard Industrial Classification used to classify

establishments.

Using the list below, enter on page 1, under

C, the code number fos

o specific industry

group from which the targest percentage of
*“total receipts” is derived. ‘"Total receipts”
means gross receipts {line 1, page 1) plus

2!l other incoma (lines 4 through 10, page 1).
On page 3, under L, state the principal business
activity and principal product or servi
account for the largest percentage of total
receipts. For example, if the principal business
activity is “Grain milt products,” the principal
produce or service may be “Corenl

Agriculture, Forestry, and
Fishn ng

moo Agricultural produetion.
0600 Agricultural services (uceﬁt

vaterinarians), forestry, fis!
ing, hunting, and trapping.

Mmmg

1838 Cuppev Iead and zinc, gold
nd silver ores.

1098 iher metal m-u-ng.

uso Coal mining,

d grave
1498 Siner wnimetaitic minerats,
except fuels.

Construclion

General bullding cantractors and

operative buiids

1510 Genersat building cortractors.

133} Coerative buiiders,

1600 Hea: e

Contraciors.

Special trade contractors:

1711 Plumbing, heating, and air
conditioning.

contractor:

Manufacturing

Food and kindred products:

2010 Meat wnducls

2020 ey product
fod fruits and

es.
products,
2050 Bikery produc
2060 Supgar and cunlec\lonevy
groducts,

2081 Malt liquors and mait.

2088 Al: hallc Lev: erages, except
uors and malt.

2089 ﬁomen ot arinks, and

2096 O(her |aoﬂ and kindred

2100 ahlcco mlnu'l:lunrl.

Taxtlle mill product:

2228 Weavlng mllll !r\d textile

2250 xmmn o mills,

2298 Other Kexule ¥aill products.

Apparel snd othar textile products:

2315 Men’s and boys' clothing.

2345 Women's and children's
clothing,

2388 Olheravpavel and acces:

2390 ‘Mvs‘elell.nenus fabricated

ile
Lumber and wood praducts:
241% Loqgmg. sawmills and

ing mills.
2430 Eﬂl‘llwnlk procd and

2498 Other wood products, includ-
00d building
0

Imatnle Home
2500 Furniture and fixtures
Paper and allled products:

Code
2799 Commmul and other
g, and printing trade
Services

Chemicls und aitied products:

2815 Indust micals, platics
Inaterian nd Symhet
2830 Drugs.

2840 So-p, ‘cleaners, and toliat
00ds.,

2850 Paints and llllnd produ:l&
2898 Awicultural un

trol
ing integrated),
Rubber and misc. plastica
B0, Rubb.r products; plastics
ting.
3070 Mize. plastes products.

3140 ool e
3225 Gla: ucts,
3240 Cemnnt, hydvaullc.

3270 Cﬂn:rlll [l psum and
ster products,
2208 Bmer T oonmetalic mineral

?mﬂ al industries.
e Parrous metat industries:
primary metal products.
3380 Nonierrous metal muunnu
Fabricated matal produc
10 1 cans I oping
con
3428 Cuuery, hand tools, and
dware; screw machin
Broducts, polts, and smiiar

roducts.
3430 glumbm? and heating,

ept electric and warm air,
3440 Fabricated structural metal

cts.
3460 blalal forgings and *
ings.
3470 Cnallng‘ englavlng. and
llied servic
3480 Ordnance -Ind accessories,
cept vehicles and guided
missites.
3490 Muc. tahricated metal
cts,

Ml: In"y. exceot slectrical:

3540 Metalworking machinery.
3550 Special industry mnchlnery
3560 Gene!ul mdu“

achin
3570 Olh:e cnmpum\g. and
ounting machines.
Electrical ‘ond siectronic
4248 Deusenotd apptiances.
3665 Radio, television, and
communication equxpmenl
3670 Electronic components and
3698 Diner znecu‘nc equipment.
Transportation equipmant:
ar1o Mnk rv-hlclc and
3725 Anerant, guided missiles and
arts,
3730 gmp lnd boat building and

3815 Scnenmm instruments and
measuring Gevices; watcnes

5.

3845 Dpticat, medical, and
aphthaimic goods

3860 Photographic equipment and
supohes.

3998 Other manufacturing
products.

2625 Pulp, d board mill; H

833 BureTouner products, T Iransporgatngn, .
vmm.., and ishi S P sectr.u:,
710 Ne:
2710 Bowspaners. as, and Sanitary Services
2735 Books, greeting cards, and Transportatiol

miscellanecus pubkishing.

1550 Rairosd wansportation.

Cods
4100 Local and interurban

gassenger transit.
4200 Trucking and waréhousing.
4400 Water transportatio,

by air,
acept natural

&u.
4700 is:e"lnaou!trlnlwmﬁon
ommuni .u
4!25 Telephone, telemaph. and
communicatio:

s,
4830 Rldio and television
broadcasting.

co

4910 Electric service:

4328 Gas production and

distribution,

4930 Combination utility services.

4990 Water supply and other
sanitary services,

Wholesale Trade

Durable:
5008 Machinery, equipment, and
ies

fum«smngs
5030 Lui mhov nnd constructien

bhy

oods, (0 aspiar.
5050 'ﬂnmu ‘and minerais, except
petroleum and scrap.

5060 Electrica
2358 Gifer ursoia gacas.
8918 Faper ana o

aper an papu mo ucts,
5129 Drugs, drug p

35 Sandries.

5130 Appaml Bisce 900ds, and

otior
5140 Groc.nu and related

cts.
5150 Farm-product raw materials.
5160 Chemnicals and allied

B oducts.
5170 Petroleurn and petroleum
u

O
5180 Rlcohaie bever, rages.
5190 Misc. nondurable goods,

Retail Trade

5220 Building materials dealers.
5251 Hardware st
5265 Glldcu suppl

o deaters.

and mobile

Food stores
5!00 G.n

2280 SIReT Ut e,
Autometive desters and sarvice
sta

5515 Motor vehicle dealers.
5541 Gasoline service stations.
5598 Other automotive dealers.
$600 Apparel'and accessory

store
S700 Furnltnr lnd h.m-

sta

5800 Eating and drmiing places.

Misc. retail stores:

5912 Drug tores and proprietary
sto)

592} Liguor stores.

5935 Other retasl stores.

al much-nalu stores.

Finance, fnsurance, and
Real Estate

anking:
6030 Mutual savings banks.
6060 Bank holuing companies.

6090 Blnhs, except mutual
vings banks and bank

Polding compantas.
Cre: ﬂ t lq.ncln other than banks:
6120 Savin: oan

socts

6140 Perw Icred(( institutions,
6150 Business cnnn mllllu(lonl.
6199 Other credit 29
Security, commodity bml.n,

s
11 Real estat,
{essors of buildings,
6516 Lessors of mining, G, and
similar proi
6518 Lassors of rarlroad property

Bnsociations.
6550 Subdi rs and developers.
6599 Other real esta
other investment
except bank

87aE R, Rogumod investment
com

6743 Reol extats Investment
rusts.,

6744 Smali business investment
companies.

6749 Other holding and Invastment
companies t bank

holding companies:

Services

7000 Hotels and other lodging
lace:

7200 Parso:

Business services:

7310 Advartising
7389 Business services, except
advertising.

sarvices.

ir; miscellanecus repair

7500 Autn repair and services.
7600 repair services.

nt and recreation

services:

7812 Mation picture production,
drstribulion, and services.

7830 Motion picture theatara

7900 Amusement and tion
Serncas, ercept mohon
pictures.

Other services:

8015 Othces of physlclins,
lnclud osteopathic
g

8021 lcli ol denlilll‘

B040 Othices of of ealth

8050 unlr\g -nu “parsonal care

00 Membership uq-mn«ms.
391\ Av:mleclu!

eering \eruices.
8930 A::(‘r‘unlmg. duditit

eping.
8980 Misceltaneous services
Gnclu ling vetennarians).

Page 8
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SCHEDULE D . .
(Form 1120) Capital Gains and Losses

Desartment of the Treas:
Internal Revenue s,,m_'"’ P Attach to your income tax return,

Name

Employer identification number

Short-term Capital Gains and Losses—Assets Held One Year or Less

& Kind of property and deseripti 3 i

(Example, 100 shares of 2~ Coy . yfn;rd,) s :n’p'er‘.ﬂgilpacx: ¢ Cast or other basis
1
2 Unused capital loss carryover (attach computation) . . ., . ., . . ., . ., P
3_Net short-term capita! gain or (oss), . . . . . e e .

ICZEXTE Long-term Capital Gains and Losses—Assets Held More Than One Year

4 Enter section 1231 gain from Form 4797, line 5(a)(1). . .

5

6Netlung-termcapilalgainor(Ioss). e e e e

MZTNI Summary . of Schedule D Gains and Losses

7 Enter excess of net short-term capital gain (line 3) over net long-term capital loss (line 6) .

8 Net capital gain, Enter excess of net long-term capital gain (line 6) over net short-term capital loss (line 3) .

9 Total of lines 7 and 8. Enter here and on Form 1120, line 9(a), page 1. .
Note: If there is no entry on line 9, see i ions on capital fosses for

of capital loss carrybacks.

IZXAIA Alternative Tax Computation

10 Taxable income (Form 1120, line 30,pagel). . . ., . .
11 Net capital gain from line 8. , . . . . .

12 Subtract line 11 fromline10. . . . . , ., . , .

13 Partial tax. Compute the tax on line 12 in accordance with the instructions for Form 1120,

14 28% of line 11, . . ., . , ,

and on Form 1120, line 3, Schedule J, and check box for Schedule D

15 Alternative tax—total of lines 13 and 14. If less than amount of tax figured by regular method,

enter here

Instructions

(References are to the Internal Revenue
Code.)
Purpose

Schedule D should be used by corpora-
tions to report sales or exchanges of capi-
tal assets. Sales or exchanges of property
other than capital assets, including prop-
erty used in_a trade or business, involun-
tary conversions (other than casualties or
thefts), and gain from the disposition of in-

“terest in oil, gas, or geothermal pvopany,

should be reported on Form 4797, Sup-
plemental Schedule of Gains and Losses.
See the instructions for Form 4797 for
more information.

If property is involuntarily converted be-
cause of a casualty or theft, use Form
4684, Casualties and Thefts,

Parts land Il

Generally, you should report the sales
and exchanges even though there is no
gain or loss, No loss is allowed for a wash
sale of stock or securities or from a trans-
action between related persons. (Sections
1091 and 267.)

In Part ) report the sale or exchange of
capital assets held one year or less. In
Part 11 report the sale or exchange of capi-
tal assets held more than one year.

What are Capital Assets.—Each item of
property held by a corporation (whether or
nat connected with its trade or business) is
& capital asset except:

1. Assets that can be inventoried or
property held mainly for salo to cus-
tomers.

Depreciable or real property used in
the trade or business.

Certain copyrights, literary, musical,
or artistic compasitions, letters or
memorandums, or similar property.
Accounts or notes receivable ac-
quired in the ordinary course of trade
or business for services rendered or
from the sale of property described
in 1. ahove.

Certain shortterm Federal, State,
and municipal obligations,

A U.S. Government publication (in-
cluding the Congressional Record),
received from the Government or any
of its agencies in a manner other
than by buying it at the _price offered
for public sale, which is held by a
taxpayer who received the publica-
tion or by a second taxpayer in whase
hands the basis of the publication is
determined, for purposes of deter-
mining gain from a sale or exchange,
by referring to its basis in the hands
of the first taxpayer,

w

~

L

|

Special Rules for the Treatment of
Certain Gains and Losses
Note: For more information, get Publica-

tion 544, Sales and Other D:spcsmons of
Assets,

o Gain from installment nles —If you
sold property on the mstallmenl basis at

voluntary conversion, or wash sale of
stock, see sections 301, 334, 362 (or 358),
1015, 1014 (and 1023), 372 (or 374 or
1024), 1031, 1033, and 1091, respectively.
Attach an explanntmn if you use a basis
other than actual cash cost of the property.

If you are aliowed a charitable contribu-
tion deduction becausa you sold property

a gain, get P 537,

and Deferred-Payment Sates. in addition,
attach a computation titled “!Instaliment
Sale Computation.”

© Gain or loss on an option to buy or sell
property.—See section 1234 for the rules
that apply to a purchaser or grantor of an
option.

© Gain or loss from a short xhle of prop-
erty.—Report the gain or loss to the extent
that the property used to close the short
sale is considered a capital asset in the
hands of the taxpayer. |

® Gains and losses on futures transac-
tions.—Report the gain or loss on futures
transactions (but not options on futures
transactions) in any commodity subject to
the rules of a board of trade or commodity
exchange. These are subject to long-term
treatment under the more than 6-month
holding period rules. (Section 1222)

© Loss from the sale or exchaﬁga of anin-
surance company’s capital assets,—Re-
port the loss if the assets were sold or ex-
changed to get funds to meet abnormat
insurance losses. It you are an insurance
company taxed under section 831 and are
reporting a loss on Schedule D, also attach
a schedule similar to Schedule C of
Form 1120M. If you are an insurance com-
pany taxed under section 821, all refer
ences to line numbers on Form 1120 are
to be considered as references to the ap-
propriate line on Form 1120M. '

© Loss from securities that are capital as-
sets that become worthless during the
year.—Except for securities held by a
bank, treat the foss as a capital loss as of
the last day of the tax year. (See section
582 for the rules on the trentment of se-
curities held by a hank.)

How to Determine the Cost ¢ or Other
Basis of the Property '

In determining gain or loss, the basis of
property will generally be its cost (section
1012). The exceptions to the general rule
are provided in sections contained in sub-
chapters C, K, O, and P of the Code. For ex-
ample, if the corporation acquired the
property by dividend, liquidation of another
corporation, transfer from a

toa ion, figure the ad-
justed basis for determining gain from the
sale by dividing the amount realized by the
{fair market value and multiplying that re-
sult by the adjusted basis.

Capital Losses.—The smount of capital
losses allowed may not be more than capi-
tal gains. A net capital loss may be carried
back 3 years and forward 5 years as a
short-term capita! 10ss. Carry back a capital
loss to the extent it does not increase or
produce a net operating loss in the tax
year to which you carry it. You may not
carry back foreign expropriation capital
losses, but you may carry them forward 10
years instead of 5. A net capital loss for a
regulated investment company may be car.
ried forward 8 years instead of 5.

At risk limitations (section 465).—If the
corporation sold or exchanged an asset
used in an activity to which the at risk rules
apply, combine the gain or loss on the sale
or exchange with the profit or loss from
the activity. If the corporation has a net
loss from the activity, it may be subject to
the at risk rules.

Part lll—Summary of Schedule D
Gains and Losses

If the net long-term capital gain is more
than the net short-term capital loss, there
is a net capital gain. In that case, you may
want to complete Part IV to determing if
the resulting alternative tax is less than
the tax figured using the regular method.

Part iv—Alternative Tax
Computation

In figuring the alternative tax, you do
not have to refigure deductions limited by
the amount of taxable income (such as
contributions and the speclal deductions in
Schedute 1),

If the alternative tax amount on line 15
is less than the tax figured by tha regular
method. enter the amount of alternative
tax en Form 1120, line 3, Schedule J and
check the box for Schedule D.

It there Is a net capital gain, you may be
hable for minimum tax. See Form 4626,

reorganization, contribution or gift, be:
quest, bankruptcy, tax-free exchange, in-

of Tax—Carpora-
tvons and Fiduciaries, for more informa-
tion.

S, GOVERNMENT PRINTING OFFICE: 10-0-313-122 340017035
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1120-DISC

Department of the Treasury
Isternal Revesue Servica

(PLEASE TYPE OR PRINT)

Domestic International Sales
Corporation Return

| 1080

For calendar year 1980 or other taxable year

. 1980, ending .19

A Date of DISC election Name

€ Employer identification number

Number and street

D Date Incorporated

City or town, State, and ZIP code

L:] Busmlu code number
;tl e 8 of instruc-

Gons)

L1 |

E Enur total assets from line 3, column
), Schedule L (see instruction L)

F (1) Did any corporation, individual, partnership, trust or estate at the end of your taxable year own, directly or indirectly, 50%

or more of your voting stock? . . . .

Yes | No

If “Yes,” enter below the owner’s name, ldenmymg number, address, percentage of votmg stock owned and, if a corpo- // /
)] %/// Z%

ration, total assets. (See General

Nams \dentitying
number

Address

Peccart Foreign
o ar
- Total assets owner
stock only)

owned Yes | No

(2) For corporation(s) listed above, enter the

for the corporation(s) that will repot

t the income of the DISC

Taxable year of first corporation

IRS Service Center where filed

Taxable year of second corporation

IRS Service Center where filed

G Indicate by placing an “X” in the
receipts (line 4, page 1).

box(es) the i

pricing rule or rules which were applied to 25% or more of total

(] 50-50 combined taxable income method, [] 4% gross receipts method, [ Section 482 method (“‘arm’s length pricing™)

All Computations Must Reflect Inter-Company Pricing Rules
Under Section 994 If Used (See Schedule P (Form 1120--DISC))

Gross Income

1 Qualified export receipts from the sale of export property (line 1(c), column E, Schedule B) .

2 Other qualified export receipts: (line 2(j), column E, Schedule B) . . . . . .
3 Nonqualified gross receipts: (line 3(g), column E, Schedule B) . . . . . . . . .

4 Total (add lines 1, 2,and3). . . . « .
5 Cost of goods sold (line 7, A) and/or

6 Total income (subtract line 5 from line 4) .

(attach .

B

7 Export

(line 1(0), S E)

8 Other expenses not deducted above: (line 2(h), Schedute £) . . . . . . . . «

9 Tota) deductions (add lines 7 and 8) .

Comp\'nalion of Taxable'ln.cor.ne

10 Taxable income before net ing loss

and divi ived

11 (a) Net ing loss {see instr

(b) Divi ived ion (line 2,

12 Taxable income (subtract line 11 from line 10) .

L)

13 Refund of U.S. tax on special fuels and oils {(attach Form 4136) .

| declare that | have examined this return, including

schedutes and and to the best of

Under penaities of perj
Pleass my knowledge and beli ia true, correct, and complete. Daclaration of preparer {(other than taxpayer) is based on all information of which
preparer has any knowl
Sign
Here b 3
Sinature of oficer s} P vos
N Preparers Check if
Paid signature } Check if Preparers socia! security no.
and date loyed i i
Preparer's L
Firm's name (or [ El. No. b !
Use Onty yours, if !
and address |4 ZIP code P

Form 1120-DISC (1980) Page 2
Cost of Goods Sold (See instructions for Schedule A)
Reflect ACTUAL purchases from a related suppller at the transfer price determined under the inter-com-
pany pricing rules of section 994, if used. See P (Form 1120-DISC).
1 Inventory at the beglnnmg Ofthayear . . « « & o « + « ¢ + o 5 ¢ 4 s ¢ o o e 4 o = »
2 Purchases . . . . . S
B Salaries ANd WaBES « « « o = = s s s e s s om o4 e e s s s s s ob s oa e e onsoes
4 Othercosts (attach schedule) + . o o ¢ o &« & o o o o o o o 4 o s o s o ¢ o o s o »
STotal (add lines 1 through 4) . o+ « & + & + o & ¢ 4 s 4 s e s e 4 e e e e e
6 Inventory attheend of theyear. . . .. . . e e e e e e e e .
7 Cost of goods sold (subtract line 6 from Ime 5)—Enter here and on lme 5 paga b I

8 (8) Check all methods used for valuing closing inventory:
) Cost [0 Lower of cost or market as described in regulations section 1.471-4 (see instructions)

D of goods as il in section 1.471-2(c) (see instructions)

{b) Did you use any other method of inventory valuation not described above? . . . . . . . . . . . . . [ Yes [ No
If Yes,” specify method used and attach »

(€) Check if this is the first year LIFO inventory method was adopted andused. . . . . . « + . « + » . « « « « O
If checked, attach Form 970.

(d) If the LIFO inventory method was used for this taxable year, enter percentago {or amounts) of closing Inven-
tory computed under tIFO . . . . . « - . . < o . . C e e e C e e e e e

(e) Was there any change in i cost, or between opening and closing

HHH

IVentoryl . .« v 4 .+ r s 4+ st e s e 4 s s s s s v = e 4 o s v s v s« «[]Yes []No
It “Yes,” attach
SYSTTIEER Gross Income (See instructions for Schedule B)
Commission sales E Total
D, gth umas
A. Type of receipt B. Gross receipts C. Commission Tecepts e

lified export receipts from the sale of export property:
a) To unrelated purchasers:
(i) Direct foreign sales . . . . . .

(ii) Foreign sales through 2 refated forelgn enlny .
(i) To persons in the U.S. (other than an un-
related DISC) . « o + « &+ o o + o
(v) To an unrelated DISC . . . . . . .
(b} To related purchasers:
(i) Direct foreignsales. . . . . . . .
(i) TopersocnsintheUS.. . . . . . .
{¢) Total—Enter amount in column E on line 1, page 1 .
2 Other qualified export receipts:
(a) Leasing or renting of export property . . .
{b) Services related and subsidiary to a qualified ex-
portsaleorileass. . . . . . . . . .
{c) Engineering and architectural services. . . .
(d) Export management services . . . .
(e) Qualified dividends (line 10, Schedule C) Ve . /
{0 Interest on producer'sloans. . . . . . . /// // // V2727 //7//
(g) Other interest (attach schedule) . . V7277 ///// 77 ://///////////////////////A
(h) Capital gain net income (Attach Schedule D (Form 2o //// I iy,
(i) Ordinary gain or (loss) from Part IY, Form 4797 /%///{
(attach Form 4797, see instructions) . . .
() Total—Enter amount in column E on lins 2, paga .

Nongualified gross receipts:
() Ulttimate use in US. . . . . . . . . .,

(b) Exports by the U.S. (see
instructions) . . . . . . . . . . . .

{(c) Certain direct or indirect sales or leases for use

by the US, Government . . . . . .« .

(d) Sales to cther DISCs in th trofled . T
o les otlJ.er - in e(r::nnme zmupc). 7 07T

() Other (see d .
{g) Total—Enter amount in column E on fine 3, page l .

4 Total—Enter amount In column E on line 4, page 1 .

SUOIONISU| PUB SWIO4 « 086}/Suinidy uonelodio)
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Form 1120-DISC (1980)

Page 3

Divid, (See i for dule C)
1 Domestic corporations subject to the 859, deduction .
2 Certain preferred stock of public utilities . . . . . . . . . . . . 0 s s w0 e e
3 Foreign corporations subject to the 859, deduction .
4 Dividends from wholly-owned foreign subsidiaries subject to the 100% deduction (szcnon 245(b)) e e
5 Other dividends from foreign corporations . . . . . .. f s e e e e e e
6 income from foreign corp: under subpart F (attach Forms 3646) P
7 Taxable dividends from a DISC or former DISC not included in line 1 (section 246(d)) . . . . . . .
8 Other dividends . . . T
9 Total (add lines 1 through 8) . .

10 Quatified dividends—Enter the gualified d:vxdends here and on hne 2(e). column D, Schedule B. . . « «

11 Nonqualified dividends (subtract line 10 from line 9)-—Enter here and on line 3(e), column D, Schedule B .

DY Deductions (See instructions for Schedule E)

1 Export promotion expenses:

(8) Marketstudies . . . o . & o 4 4 s e e e 4 e e e v e e e e e e e e e e e
(D) AdvertiSing « « + v ¢ 4 o s s s e s ow v e s x v e s s e e e s e e e
(c) Depreciation (attach Farm 4562) . . . .+ « + o + « & o« o+ v s 4 e a e e e
(d) Salaries and wages

[0 T -
(D) SalescOMMISSIONS . . + = « o« o « & o 4+ o . 4 4 s e w6 s e 4 a4 e e s
(@) WarehousinB « + » o + ¢ o 4 « s o = 4 % s 4 4 4 v . wo=oe e b e s e s e
(h) Freight ing i i PR T
(i) Compensation Of Officers . + .+ « . ¢ &+ o 4 = s 0 0 e e 4 s e e e e s e s e s
() Repairs (seeinstructions) . « .+ o <+ . . 4 s e e 4 e s e s s e e s e e e e
(k) Amortization (attach schedule) . . . . . .+ . < o o 4 - o . . 4 e e e e e e e
() Pension, profit-sharing, etc. plans (see instructions) . . . . . . . . . . . 0 e . e
(m) Employee benefit Programs » . « « « + 4 o« s o+ s e s s e 4 4 a4 a e e e
(n) Other (list):

(o) Total (add lines 1(a) through 1(n))-~Enter here andonline 7, page 1. . . . . . « « « + « o
QOther expenses not deducted above:

(3) Bad debts (Schedule F if reserve method iSused) .+ + « + v & o« & & ¢ 4 4 4 s o4 e s
) TAXeS . . . & . v . e e e v e s e h e e e s s e e 4 e e e s e
(c) Interest . . . . o e e e e e e e . . P « e e e e e
(d) Contributions (not over 5% of line 12, page 1 adlusted per mslructmns—attach schedule) e e e e e
(@) Freight. . + & & o o ¢« & ¢ o 4 o s & v e @ 4w s s e e a e e e e e
() Freight insurance . . . . . « . « ¢ < o 4 s o e e m e e w4 e 4 4 e e e
(g) Other (attach schedulg) « « « « = o « ¢ o &+ o & o o « 5 & + 5 o o a s & o » s

N

(h) Total (add lines 2(a) through 2(g))—Enter here and on line 8, page 1 .

TIYMTEAR Bad Debts—Reserve d

Amount added to Uss reserve 6. Amount charged

against the ceserve

2. Trade notes and accounts receivable | 3 e an gecount

1. Yar| ® ourstanding at the end of the year 4. Curient year's provision 5. Rocaveries

7. Reserve for bad debdts
at the end of the year

1975

1976

1977

1978

1979

1980

Schedule | Divid eceived Deduction (See instructions tor Schedule l)

1 (2) 85% ooftine], ScheduleC . . . . . . . . . . 4 . 0 e e 4 e e e s e e e e
(b) 59.13% of line 2, Schedule C . . . . o « + . 4 0 0 v e w e 4 e e e e e e e e
() 85% ofline3,ScheduleC . . . . . o . . 4 4 e 0 e x e e e e e e e e
(d) 100% of lined,ScheduteC . . . « . .« + & . o . La e e e e e s e s 0 e e e

2 TYotal-See instructions for limitation. Enter here and on line 11(b), p2ge 1. . . . . . . . . .

Form 1120-DISC (1980) !

Page 4

Deemed and Actual Distributions to Shareholders for the Taxable Year (See instructions for Schedule J)

PART I.—Deemed Distributions under Section 995(b)(1)

1 Gross interest derived during the year from producer's loans (section 995(b)(l)(k)) C e e e e e
2 Gain recognized on the sale or exchange of property (section 995(b)(1)(B)) (see i ttach

3 Gain recognized on the sale or exchange of property (section 995(b}(1)(C)) (iee instruct ttach

4 50% of taxable income attributable to military property (section 995(b)(l)(D)) (see i ttach

5 Total (add lines T through 4). .« + & & 4 & & & & 4 « o 4 o.0 o o e .t 24 e s .
6 Taxable income (tine 12, page 1) . . . .+ « « 4+ + 4 o « . . v e e e e e e
7 Adjusted taxable income (subtract line 5 from line 6) (enter here and on line l. Part ll) e e e e

8 Taxable income attributable to base period export gross receipts (section 995(0)(1)(5)) (trom line 22, Part 1) .

9 Subtractline 8 from line 7 (enter zeroif lessthanzero) . . . o o &« 4 & & o o« o
10 50%.of line 9 (section 995(L)(LWFGY . . . . . . : PR .
11 International boycott income (section 995(b){1)(F)(ii)) (see Instmcuons) P v e e s e e e
12 Amount of iliegal bribes and other payments (section 995(b)(1)(F)iii)) (see Instrucnons) P e e e
13 Total of lines 5, 8, 10, 11, 8nd 12 . . . . © e e e e e e e c e e e e
14 Earnings and profits for year (see instmcuons—a!tach schedute) . . . . :. e e e e .
15 Enter the smatier of lms 13 or line 14 (but not less than zers) . . . KR
16 Foreign i to pi 's loans (section 995(b)(1)(G)) (see n i ttach

17 Total deemed distributions under section 995(b)(1) (add lines 15and 16) . . I. . . . . .

PART ll.—Computation of Taxable Income Attributable to Base Period Export Gross Receipts

1 Adjusted taxable income (from line 7, Pastl) . . . . . . . . . . f e e e e e e e e
2 Enter.the larger of (2) 365 (see instructions) divided by the number of days in your taxable year or (b) 1 (one) .
3 Annualized adjusted taxable income (line § timesfine2) . . . . . , . Ve e e e o .

4 Annualized adjusted taxable income of all other DISCs in your group (see i for
5 Line 3 plus line 4 (if $100,000 or less see instructions) . . <. . . .

6 Taxable years beginning in 1973, 1974, 1975, and 1976 (use a | €. Qualified export coceints a3 50 o quati
separate line for each full or part year, starting with the eariiest): | {550 @ s('ﬁ‘,"",‘;, T ot e ‘:?.,'.,'.'.“5 W
A, Beginsing of year (month, dey, year) 8. End of year (month, day, year) | insinctions tce ceriain exclusions) | Mbutable te military
()]
)}
L),
)
(&) .

!') Totals (add lines (a) through (e)) .

(g) Base period export gross receipts Column 6D, line (f) from Column 6C, line(f)) . . . . . .

7 Enter the smaller of (a) 1,461 divided by the number of days in your base perlod or{byr1(one). , . . .

8Llns$(g)tumeslmo7.................,,......

9 Adjustment factor . . . FE T T T
10 Adjusted base period export gross receipts (ling 8 timesline9) . . . . . . . . . . .
11 Additions to adjusted base period export gross receipts:

(a) Adjusted base period export gross vecelpts of all other DISCs in your contro!led group . .
(b) Other iti (attach 5 e s e .

(c) Total additions (fine 11(a) plus fine 11(b)) . + « & . « & o o o
12 Line 10pluslin@11(e) « « « .+ « « « o 4 & « o+ . . .
13 (a) Qualified export receipts as described in sections 993(a)(l)(A). (B), (C). (G) and (H) (Add

the amounts from Schedule B, Columns B and D, lines 1(c), 2(a), 2(b), 2(c), and 2(d)) . .
(b) 50 percent of qualified export receipts an line 13(a) attributable to military pmperty .

() Export gross receipts (subtract line 13(b} from line 13(a)). . . . . « e e e
14 Annuatized export gross receipts (line 2 times tine 13(¢)) ., . . . . .
15 Annualized export gross receipts cf all other DISCs in your controlled group .
16 Line 14 plusline 15, . . . . . . S e e e e e e e e
17 Enter the smalter of (a) line 12 divided by Ime 16or(b) 1 (one). . . .
18 LineStimesline1? . . . . . . . . . . . . .. ’
19 Small DISC phaseout:

(2) Enter the greater of (a) $150,000 less line 5 (but not more than $50,! ,000) or (b) zero .. oo | |
(b) Line 19(a) times 2 (two) . . . . . ., . . . i

20 Subtract line 19(b) from line 18 (enter zero it Iess than zem) P
21 Line 1 divided by line5 . . . .
22 TYaxable income mnbuublo to hase p:vlnd elvurl zwss reeexpu (Ime 20 hmes hna Zl) (enlev here lnd on Imn 8, Pm I) P

l

.1678
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Form 1120-DISC (1980) Schedule L J:EK Sheets e 6

A) Beginning of (B) End of the

Form 1120-DISC (1980) Page 5 1 Qualified assets: the taxable year taxable year
PART lfl.—Deemed Distributions Under Section 995(b)(2) () Working capital (cash and FECI
1 Annual of di to ion of election in a prior year (b) Funds awaiting investment (cash In U.S. banks in excess ol wnrklng capitsl

on i P L T I R

2 Annuat instaliment of distribution attributable to a failure to qualify asa DISC ina prioryear . . . . . . . .| mwm:"; T"J“:l:‘ﬂed exportassets). . . . o . . oo e ox oo
3 Total deemed distributions under section 995(b)(2) (add line 1 and line 2) . . e e {c) Export-import Bank obfigations . . . . . . . . . . ...
PART IV.—Actual Distributions (d) Trade receivables (accounts and notes recelvable) . . . . . « .« .

her}

1 Distril to meet ificati under section 992(c) (attach computation) . . . . . . . . 1.
2 Other actual distributions . . ., . . . . . . . . . B
3 Totalof line Ll and tine2 . . . . . . c e e e e e
4 Amount on line 3 treated as distributed out of:
(2) Previously taxed income . . . . . .
(b) Accumulated DISC income (including DISC income 01 the current year) .

(e) Export property (net) (including inventory and quallﬂed pmpeny held for lease) .
() Producers loans. . . . [P P
(g) Investment in related foreign axpon cnrporatlons. P
(h) Depreciable assets . . - « « « &« & &+ o o o & o o « o o @

» O | )

5 (i) Subtract allowance for bad debts . . . PRI

(c)Othereammgsandpmfts.... - (@) Other (attach schedule) . . . . . . « .+ « ¢« o + s « + o
(d) Other . 2 Nongualified assets (net) (list):
Shareholders Statement of DISC Dlstnhuhon - -
(Attach a separate Copy A, Schedule K (Form 1120-DISC) for each shareholder receiving a deemed BTotalassets . . . . . . . . o+ x4 e e 4 4 e s e e v o
or actual distribution. Give Copy B to the shareholder. See instructions on the back of Copy C.) 4 Accounts payable . . . . . . e e e e s e e s e e
Additional Information Required Yes | No 5 Other current liabilities (attach schedule) e e e e e e e e e e e e
H Did you claima ion for with: g 6 Mortgages, notes, bonds payable in 1 yearormore. . . . .+ « « « &+ o o
(1) Entertainment facility (boat, resort, ranch, ete)? . . . . . . . . . . e .. & | 7 Other liabilities (attach schedule) . . . . . « . . ¢ o v 4 0. .

BCapital S10CK . . . o v 4 o v e e e w e s e s s e e e e
9 Paidin orcapital surplus . . . . . 4 4 4 4 e e s o« . .

(2) Living accommodatmns (exc:pt employees on business)? . . . . . . e e e . .
3) p or i outside the U.S, or its pnssessxons? e e e s e e e
(8) Employees’ families at conventions or meetings? . . . . . . . . . . . C e e e e e 10 Other earnings and profits . . . . A

i “'Yes,” were any of these conventions or meetings outside the United States or its possessnons‘! ce e 11 Proviously taxed income (sec. 995(0(2)) R
(5) Employee or family vacations not reported on FormWw-22. . . . . . . . 12 Accumulated DISCincome . . . . . . . ..o 4w e 0.l

Liabilities and

1 Enter total amount claimed on Form 1120-DISC for entertainment, entertainment 1ac|lmes, g-fts, travel and conventlons Z// 13 L“"‘."“’.'."“‘“” stock . Lol e e ( ) )
¢ th for which substantiati 2 tnder section 274(d) of the ¢ on | . 14 Total liabilities ockholders’ equity . . e .
;)t; type for which substantiation is required under section (d) of the Internal Revenue Code. {See instruction / / Reconc n of tncome per Books Wlth Incnme per Return
3 Refer to page 8 of the instructions and state the principat: / / 1 et income per books . . . .. 6 Incoms recorded on books this year nct included in
activity B % / 2 Excess of capita) losses over uplhl ulns PR PU— Y N )
Product or service B //4 7 3 Texable income not recorded on books this year -
K Were you a U.S. of any foreign cor . (itemize} 7 in this return not charged against book
(See sections 951 and 957.) If “Yes,” attach Form 3646 (and Form 2952 where appropnate) for each corporahon V2 /A 4 Expenses recorded on books this year not deducted income this year (itemize)
L Did you file all required Forms 1087, 1096, and 10997, . . . . . . . . . . . e e e In this return (itemize)
M (1) Did 95% or more of your gross receipts for the tax yea t of qualified defi tion 993(a))? 8 Total of linesGond 7. . . S —
:z; D:d the/oad justed basfs ‘:lg’our ual::ed export assits r(::"::m:aq-:asle:x o“;;:(:)c)m:‘:n( elmcd I: :he Ctm bi <ae))r S Jotal of fines 1 through 4 . _. 9 Income (in 10, gage D Gin 5 es ine ).
! your g xpo : lon at the close of the taxable yea Analysis of Gther Eammgs and Profits (Line 10 above)
equal or exceed 95% of the sum of the adjusted basis of ali your assets at the close of the taxableyear? . . . . . — -
(3) If the answer to (1) or (2) is “No,” did you make a pro rata distribution of property as defined in section 992(c)? . . 1 Batance at the beginning of the year . . . . 5 to qualify under sec. 992(0) .+« fessmmsmameeeeen
N (1) Did you have more than one class of stock at any time during the taxable year? . . . . e e e e e e e 2 Increases (itemize), 6 Other decreases (itemize)
(2) Was the par or stated value of your stock at teast $2,500 on each day (for a new corporahon on the last day for making -
an election and for each succeeding day) of the taxable year? . . . . . .« . < .+ « . 4 o« 4 o4 o4 . s : Defict i Tota) :" '"‘5; "‘7,; L ; Balance :"’?‘d""""“ ‘“5 ‘;'Id 6 I n . e
cit in eamings and profits . . . . . . nd of year (ling 3 less line 7) .
O Are you a member of a controlled group that includes other DISCs? (If “Yes™, complete (1) and (2) below.) . . = - =
(12) i;eport in Part i, Section B of Schedule N the names, ses, and numbers of the DISCs. % Analysis of F Taxed Income (Line 11 above)
{2) State the name and employer identification number of the DISC in your controlled group completing Columns 3 and 4 .
Part |, Section B of Schedule N. See specific instruction B, Schedule N (Form 1120-DISC). s Z/ / 1 Balance at the beginning of the year - —--w| B Deficit in eamings and profits . . AR P
Name » ELN. » i /ﬁ 2 Deemed distributions under section 995() . . . 6 Distributions to qualify under sec. 992(:) e
P Did you have your own bank 8CCoURt? . . . + v 4 .+ 4 . 4 4 e v e e e e e e e e e e e e | 3 Other increases (itemize) 7 Other decreases (itemize)
Q Did you maintain separate books and records?. . . . . - e e e e s Yoot PPy
| of lines ad 7.
R Did you, at any time during the taxable year, have an mlerest in or slgnature or olhev authority over a bank account, ~ otal . v | e————
securities account, or other financial account in a foreign country? (If "'Yes,” see instruction R.) . . . . 4 Total of lines 1. 2, and 2' e DISC ncome (Llne :25;‘::::;; end of year (iine & Jess line 8)
S Were you the grantor of, or transferor to, a foreign trust which existed during the current tax year, whether or not you have — - — -
any beneficial interest in it? If “Yes,” you may be required to file Forms 3520, 3520-A, or 926. ViV /2 1 Balarce at the beginning of the year . . . . 6 Distributions to quality under see. 992(0) .+ .+ | e
T During the tax year was any part of your tax ing records mai ona ized system? . . 2 Increases (itemize). 7 upon (sec. .
U Do you or any member of the controlled group (as defined in Section 993(3)(3)) of which you are a member have operatlons 8 Other decreases (itemize)
in or related to any country (or with the government, a company, or a nationa! of such country) associated in carrying out 3 . d2
the boycott of Israel which is on the list maintained by the Secretary of the Treasury under Section 999(a}(3)?. . . . Totalof fines 1 2nd 2. . . . . .
V Did you or any member of the controlled group of which you are a member have operations in any nonlisted country, wmch 4 Deficit In eamings and profits . . . . . . | SO | lg . Total of tines 4 through 8 .
you know or have reason to know requires participation in or cooperation with an international boycott against Israei? . . _5_Redemptions under Eectmnn”é(d) .. . e BISC o B!Gncsu ';’:::;'n’:('umé,a Iesrlaut:e ;:hgd['ﬂ i G
W Did you or any member of the controlled group of which you are a member have operations in any country, which you know R ‘_x'm r?ss it L e T ?" Pri € Tesion (Aflach s::; iJ e P:F [ :rlm ZMUD )
or have reason to know requires participation in or ion with an international boycott other than the boycott of Isract? _ Schedule P_ Of Inter: ransfer Price or separate Schedi orm 1120-DISC))

! you answered yes to any of questians U through W, see instructions for Form 5713, International Boycott Report. Vi WA Hus.
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ﬂg)ao Department of the Treasury
_ Internal Revenue Service
Instructions for Form 1120-DISC

Domestic International

Sales Corporation Return
(References are to the Internal Revenue Code)

Sec. 992. Requirements of a DISC

(a). General rule.—A DISC is a cor-
poration that is incorporated under
the laws of uny State or the Dlstnc( of

eondntlons fnr the taxable year

(1) 95% or more of its gross re-
ceipts (as defined in section 993(f))
consists of qualified export receipts (as
defined in section 993(a));

(2) the adjusted basis of its quali-
fied export assets (as defined in sec-
tion 993(b)) at the end of the taxable
year equals or exceeds 95% of the sum
of the adjusted basis of all its assets at

- the end of the taxable year;

(3) it does not have more than
one class of stock and the par or stated
value of its outstanding stock is at least
$2,500 on each day (for a new corpora-
tion, an the last day for making an
election and for each succeeding day)
of the taxable year;

(4) it has made an election to be
treated as a DISC and the election is in

* effect for the taxable year;

(5) it has its own bank account
on each day of the taxable year (for
exceptions, se: u;tlon.l.?92—l(i) of

e r

books 2nd records; and
®)itis not an ineligible corpora-
tion,

(). Election.—An efection by an ex-
isting corporation to be treated as a
DISC for a taxable year must be made
at any tlme during thahSO-day permdf

the

p

that for a taxable year does not satisfy
the gross ‘receipts or qualified export
assets conditions will be deemed to
satisfy the conditions for the taxable
year if it makes a pro rata distribution of
property after the close of the taxable
year to its shareholders (designated at
the time of the distribution as a distri-
bution to meet qualification require-

ments) with respect to their stock in an -

amount which is equal to (1) the-por-
tion of its taxable income attributable
to its gross receipts that are not quali.
fied export receipts if it fails the gross
receipts condition, (2) the falr market
value of those assets that are not quali.
fied export assets on the last day of the
taxable year if the qualified export
assets condition is not met, and (3) the
Isum of (1) and (2) if neither condition
s met.

See section 992(c)(2) for reasonable
cause for failure to make distributions
to meet qualification requirements and
section 992(c)(3) for distributions
made within 814 months after the close
of the taxable year.

For computation of deficiency distri-
butions. to meet qualification require.
ments, see section 1.992-3 of the regu-
lations. .

A DISC that makes a deficiency dis-

.tribution after the 15th day of the ninth

month following the close of its taxable
year must pay an “interest” charge for
the amount to qualify as a deficiency
dnstnbutlcn The “interest” charge is

'3& per each taxable year the

the taxable year and by a new corpora-
tion within S0 days after the beginning
of the first taxable year,

in general, the election will be valid
only [f all persons who are shareholders
In the corporation on the first day of the
first taxable year for which the election
-Ig effective consent to the election. (See
'F;cl)grg )4876, Election to be Treated asa

An election may be terminated by
a revocation of the election for any
taxable year after the first taxable year
for which the election is -effective if
made at any time during the first 90
days of the taxable year (or for the
taxable year following the taxable year
in which made, if made after the clusa
of such 90 days).

The election will be termlnated by
the continued failure of the corporation
to be a DISC for each ef any 5 consecu-
tive taxable years for which an ‘election
is effective.

(c). Distributions to meet quafifi-
cation requirements.-—A corporatxon

after the taxable year to
whlch the deficiency distribution re-
lates until the date of the distribution
times the amount of the deficlency
distribution.

The DISC must pay this “interest"”
charge within 30 days of the distribu-
tion to the Internal Revenue Service
Center. where it filed Its Form 1120-
DISC. When submitting payment, the
DISC should give its name, address,
employer identification number, the
taxable year to which the distribution

relates, and state that the amount sub-_

mitted Is the “interest’* charge Imposed
by regulation section 1.992-3(c)(4).+
(d). Ineligible corporations.—The

following corporations are no( ellglble_

for DISC treatment:

(1) a corporation exempt from tax
under section 501,

{2) a personal holding company

as defined in section 542, .

(3) a financial (nstlmlon to which
section 581 or 593 applies,

(4) an insurance company subject
to the tax impased by subchapter L,

(5) a regulated Investment com-
pany as defined in section 851(a), or

(6) an electing small business
corporation as defined in section
1371(b).

(e) Restrictions on DISCs and DISC
corporate stockholders.—For any tax.
able year in which a corporation is a
DISC or in which at any time it owns,
directly or indirectly, stock in a DISC
or foPmer DISC, such corporation is not
entitled to the benefits of section 936.

Sec. 993. Definitions
(a). Qualified export - receipts.—
Except as provided by regulations under

- section 993(2)(2), qualified export re-

ceipts of a corporation are:

(1) gross receipts from the sale,
exchange, or other disposition of ex-
port property;

{2) gross receipts from the lease
or rental of export property that is
used by the lessee of the property out-
side the U.S.;

(3) gross receipts for services
that are related and subsidiary to en
qualified sale, 'e_xchanfe lease, rental,
or other disposition of export property
by the corporation;

(4) gain from the sale, exchange,
or other disposition of qualified export
assets (other than export property);

(5) dividends (or amounts inctud-
ible in gross income under section 951)
with respect to stock of a related for-
eign export corporation;

(6) interest on any obligation
thatis a quallﬂeq export asset;

(7) gross recelpts for engineering
or architecturat services for construc-
tion projects located (or proposed for
location) outside the U.S.; and

{B) gross receipts for the perform-
ance of managerial services in further-
ance of the production of other qualified
export receipts of a DISC.

(b).-Qualified export assets.~—Quali-
fied export assets of a corporation are:

(1) export property;

(2) assets used primarily In con-
nection with the sale, lease, rental, stor-
age, handling,- transportation, packag-
ing, assembly, or servicing of export
property, or the performance of engi-
neering or architectural services as de-
scribed in section 993(a)(1)(G) or man-
agerial services in the furtherance of
the production of qualified export re-
ceipts as descnbed ln sectlon 993(&)
(1)(A), (B). (C), and

(8) accounts recelvable and evi-
dences of Indebtedness that arise bv
reasan of transactions described In

tior(1 )993(:)(1)(», (B), (©). (D), (G)-

(4) money, bank deposits, and
other similar temporary investments
that are reasonably necessary to meet

. the working capital requirements of

the corporation;

(5) obligations arising In' connec-
tion with a producer’s loan;

(6) stock or securities of a re-
fated foreign- export corporation;

(7) certain obligations issued,
guaranteed, or insured, in whole or in
part, by the Export- Import Bank of the
U.S. or the Foreign Credit Insurance
Association in those cases where the
obligations are acquired from the bank
or assoclation or from the seller or pur-
chaser of the s or sérvices from
which the obligations arose; .

{8) certain obligations issued by
a domestic corporation organized solely
for the purpose of financing sales of ex-
port property pursuant to an agreement

rt
with the Export-lmport Bank of the

U.S. under which the corporation makes
export loans guaranteed by the bank;
and

(9) amounts (other than reason-

able working capital) on deposit in the *

U.S. that are utilized during the period
provided by regulations to acqulre other
qualified export assets.

{c). Export property.—Export prop-
erty is property (except property ex-

cluded under section 993(c)(2) and
- property in short supply):.

(1) manufactured, ~ produced,
grown,’ or extracted in the U.S. by a
person other than a DISC;

(2) held primarily tor sale, lease,
or rental in the ordinary course of trade
ar business, by, or to, a DISC, for direct
use, consumption, or dlsposl(lon out-
sidethe U.S.;

()] whose fair markut value is not
mare than 509 attributable to articles
imported into the U.S.; and

(4) not sold or leased by a DISC,
or with a DISC as commission agent, to
another DISC that is a member of the

‘same controlled group (ns defined In
.section 993(a)(3)) as the DISC or under

a relationship that would result in a dis-
allowance of losses under section 267
or section 707(b) immediately’ before
or after a transaction with respect to the

- seller, lessor, or commission agent.

-(d). Producer's loans.—An obliga-
tlon subject to the rules provided in sec-
tion 993(d)(2) and, (3) will be treated
as arisl ng out of a producer's loan if:

the loan, when added to the

unpald balance of all other producer's
loans made by the DISC, does not ex-

the accumulated DISC income at
the beginning of the month In which
the loan was made;

(2) the obligation is evidenced
& note (or other evidence of indebt
ness) with a stated maturity date not
'mora than § years from the date of the
joan;

(3) the loan Is made to a person
engagad in the U.S. In the manufactur-

growing, or

ol expon propery; and

4) it Is designated as a pro-
ducer’s loan at the time of the loan.

(e). Related foreign export corpora-
tion.—A DISC may acquiro and receive
-income in the form of dividends and
interest from the following investments

“that are related to exports fromthe U.S.

Foreign international sales co
ration (FISC).—A foreign corporation
:: a_ rela!ed foreign export corporation

(1) stock ponessln more than
5095 of the total combined voting
power of all classes of stock entitled to
vote is owned directly by the DISC;

(2) 95%.0r more of the foreign
corporation’s gross receipts for its tax-

able year ending with or within the tax- -
able year of tha DISC ‘consists of.

quatified export receipts described In
section 993(3)(1)(A) through (D) and
interest on any obligation described In
section 993(b)(3) and (4); and

(3) the edjusted basis of the qual- .

ified export assets (described in section
993(b)(1) through'(4) held by the for-
eign corporation at the close of the tax-
able year equals or exceeds 95% of the
sum of the adjusted basis of ail assets’
held by it at the close of the taxable
year,

the sales price aclually charxnd) in J'n ’

amount which does not exceed
groatest of:

(1) 4% of the qualified expon re-
celpts on the sale of the property by the
DISC plus 10% of the export promo-
tion expenses of the DISC attributable
to the recalpu.

(2) 50% of the combined tnx-
able Incoms of the DISC and the per-
son which is attributable to the qualified
export receipts on the property derived
as the result of a sale by the DISC plus
10% of the export promotion expenses
of the DISC attributable to the receipts,
or

(3) taxable income basad upon
the sale price actually charged (subject

_to the rules provided in secfion 482).

Note: G ly, Inter ric.

Real pei

A forelzr:orp';’ratlon isa nlated for‘
eign export corporation if:

(1) stock possessing' more than
50% of the total combined voting pow-
er of all classes of stock entitled to vote
is owned directly by the DISC, and

(2) fts exclusive function’Is to

hold title to real property 'for the ex-.

clusive use {under a lease or otherwise)
of the DISC because of a requirement

of applicable foreign law that the DISC -

cannot hold title. \

foreign
A foreign corporation Is a related for-
eign export corporation if:

. (1) less than 109 of the total
combined voting power of all classes of
the forelgn corporation’s stock entitled
to vote is owned (within the meanin,
of section 1563(d) and (a)) by the D!
or by a controlled group of corporations
(within the meaning of section 1563)
of which the DISC Is a member, 2nd

(2) the ownership of stock and

securities in the foreign corporation by'

the DISC is determined to be reasbn-

pric
ing rules (1) and_(2) abovs will not per-
mit the related ‘person to prlco at 8
loss. See Scheduls P (Form 1120~
DISC).
Export promotion expenses are those

" expenses incurred to advance the dis.

tributlon ‘or sale of export property for
use, consumption, or distribution out.
side the U.S. but do not Include In-
come tax. They include freight ex-
penses to the extent of 509% of the cost
of shipping expon property aboard elr-
planes owned and operated by U.S, per-
sons or ships documented under the
{aws of the U.S. in those cases whero
iaw or regulations do not require that
the property be shipped aboard such
airplanes or ships.

G_eneu?l tnstructions

A. Corporatlons required to file Form
1120-D! orm 1120-DISC must
be filed by a domestic corporation that
has elected to be troated as & DISC adnd
under

ably in furtherance of a

* transactions giving rlssec to qualified ex-

port recelpts of the DI

(f). Gross recelpts.—The term gross
receipts means the total recelpts from
the sale, lease, or rental of property held
primarily for sale, lease, or rental In
the ordinary course of a ‘trade or busi-
ness and gross income (rom all other
sources. B

In the cise of commissions on the
sale; lease, or rental of property, the
amount taken into account .will b the
gross receipts on the sale, lease, or
rental of the property on which the com-
missions arose. .

(®). United States.—U.S, includ

sectlon 992 (or treatment as a DISC for
the taxable year.

A “former DISC” (as defined in soc-
tion 992(a)(3)), in addition to filing any
other return ulred, must file Form
1120--DISC, and clearly mark that it Is
filing as a former DISC. The former
DI need not complete those jtems
pertaining to the computation of tax-
able Income, but must complete Sched-
ulesJ, K, L, and M (Form 1120-DISC).

B. Where to file.—

"the Commonweatth of Puerto Rico and
_the possessions of the U.S,

Sec. -994. Inter-Company

Pricing Rules

In the case of a safe of axport prop-
erty to a DISC by a person described
in section 482, the taxable-income of
the DISC and the other person: may ba

+ based upon a transfer price which would
allow the DISC to derive taxable income -
. attributable to the sale (regardlm of

1t principel baaimess, Ut eltoring
6 lotwnel Revares Somice
e, s spmcy
, v
Mo Jary, Mo Yot Ciy
B, sufal, o el NY 00301
Wastchegter .
Now Yorh (all othet
countiea), Connecticat,
Malay, Massachuetty Anover, MA 0350
. Vermest

[Terr gy Atlaata, GA 31101
Michigsn, Oble Clncionst], OH 45999
frivren iy SN astin, T 78301
Otfshoa, Teza . .

it
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Marka, Arizona, Colersds,
\daba, Minnweots, Mentass,
L 13ka, Mevads, North
Dakots, Oragon, South
Dakots, Utah, Washington,
Wyoming
Wiinois, Tows, Missouri,

Ogden, UT 84201

Kansas Clty, MO 64993
Fresne, CA_ 93883

Memphis, TN 37501

Datawarv, District of
Columbin, Manland,
Peacsyhanla

Philadelphia, PA 15255

If the DISC Is one of a group of DISCs con-
K nt," the DISC must
e b e e the oo
p."f::‘"ur:::;h income tax retums of
of Corporations located In several Servl
ter regions may be filed with the Servl
ter for the area In which the principal office of
the managing carporation that keeps ail the
books and records is tocated.

C. When to file.—Form 1120-DISC
must be filed on or before the 15th
day of the 9th month following the close
of the taxable year. . )

No extension of time to file will be

granted.
D. Period ta be covered by the 1980
return.—The 1980 return is to be filed
for calendar year 1980 and fiscal yedrs
beginning in 1980 and ending in 1981.
It the return is for a fiscal year, fill in
the taxable year space on the form,

If the DISC's taxable year began at
anytime in 1979, you must use the
1979 version of Form 1120-DISC.

Fina!l retum.—If the corporation
ceases to exist, write *FINAL RETURN"
at the top of the form,

E. Change in accounting period,—
To change an accounting period, see
section 1.442-1 of the regulations and
Form 1128, Application for Change in
Accounting Period.

F. Accounting methods.—A DISC
may, generally, choose any methed of
accounting permissible undLer sect‘ion

;hrough 99 cents to the next higher
offar. -
G. Stock ownership In forelgn cor-
rations.—If you owned 5% or more
n value of the outstanding stock of a
foreign | holdin, at

Tax Returns lists some of the preparers’
responsibilities and penalties for which
they may be liable. The publication also

ins the i itati which

" govern their work. This publication is

g .
tach the statement required by section
551(¢). .

If you control a foreign corporation
or were a 109 or more shareholder of
a controlled foreigri corporation, you
may be required to file Forms 2952
and 3646, .

H. Financlal statements.—The bal-
ance sheets must agree with your books

- and records. Any differences must be

reconciled.

1. Attachments.—If more space is
needed on forms or schedules, attach
separate sheets. Attach schedules in al.
phabetical order and forms in numerical
order to the back of Form 1120-DISC.
Be sure to put the taxpayer's name and
employer identification number on these
separate sheets, .

J. Amended return.—Correct any
errcr in a previously filed return by
filing an amended Form 1120--DISC.

K. Signature,—The return must be
signed and dated by the president, vice
presi y Y treas-
urer, chief accounting officer, or by an
other corporate officer (such as tax of-
ficer) authorized to sign.

at IRS offices.

L. Total assets.—If there are no as-
sets at the end of the taxable year,
enter the total assets at the beginning
of the taxable year.

M. Penalty for failure to file returns
and provide information.—A penalty is
imposed by section 6686 (in addition
to the penalty imposed by section 7203)
on any person required to supply in-
formation or file a return who fails
to supply information or file a return
at the time prescribed or who files a
return that does not show the informa-
tion required.

Unfess it is shown that the failure Is
due to reasonable cause, the penalty is
(1) $100 for each failure to supply in-
formation (the total amount imposed for
all failures during any calendar year will
not exceed $25,000) or (2) $1,000 for
each faiture to file a return. .

N. Taxation of a DISC.—A DISC
is not subject to any tax imposed by
sections 1 through 1564 except for the
tax Imposed by sections 1491 through
1494 on certain transfers to avoid tax.

A DISC is not subject to the corpo-
rate lnc?me tax, the minimum tax on

A receiver, trustee, or must
sign any return required to be filed on
behalf of a corporation. .

If your corporate officer filled in Form
1120-DISC, the Paid Preparer’s Space
under the “'Signature of officer” should
remain blank. If someone prepares

_Form 1120-DISC and does not charge

the corporation, that person should not
sign the return. Certain others who
prepare Form 1120-DISC shauld not
sign: For example, a regular full-time

446(c) and the regulati th \
However, if a DISC is a member of 2
_controlled group (as defined in section
993(a)(3)), the DISC may not choose a
method of accounting that, when ap-
plied to transactions between the DISC
and other members of the controlled
group, will result in a material distortion
of the income-of the DISC or any other
member of the controlled group. A ma-
terial distortion would occur, for exam-
ple, if a DISC chooses to use the cash
method of accounting where the DISC
acts as a commission agent in a sub-
stantial volume of sales of property by
a related corporation that uses the ac.
crual method of accounting and cus-
tomarily pays commissions to the DISC
more than 2 months after the sales.

Unless the law specifically permits,
you may not change the method of
accounting used to report income In
prior years (for income as a whole or
for any material item) without first
obtaining consent on Form 3115, Ap-
plication for Change in Accounting

ethod.

Rounding off to whole-dollar
amounts.—Money items may be shown
as whole-dollar amounts by dropping
any amount less than 50 cents and in-
creasing any amount from 50 cents

ployee of the~corporation such as
clerk, secretary, etc., does not have to
sign. (This list is not all inclusive.)

Generally, anyone who is paid to pre-
pare Form 1120-DISC must sign the re-
turn and fill in the other blanks in the
Paid Preparer's Use Only area of the
return. :

I the preparer is self-employed (i.e.,
is not employed by any person or busi-
ness entity to prepare the return), he or
she should check the “self-emplo¥ed"
box in the preparer's section of Form
1120-DISC. N

it you have questions about whether
a preparer is required to sign Form
1120-DISC, please contact an IRS
offiee.

The preparer required to sign the re-
turn MUST complete the required pre-
parer information and:

® Sign it, by hand, in the space pro-

vided for the preparer's signature
(signature stamps or labels are
not acceptable);

® Give a copy of Form 1120-DISC

to the taxpayer in addition to the
copy filed with IRS.

Tax return preparers should be famil-
lar with their responsibilities. Publica-
tion 1045, Information and Order
Blanks for Preparers of Federal Income

tax pi , or the
earnings tax.

A DISC is subject to the provisions
of sections 1441 through 1461 relating
to withholding of tax on nonresident
aliens and foreign corporations.

0. Investment credit, work incentive
(WIN) credit, and the jobs credit.—The
investment credit, the work incentive
(WIN) credit and the jobs credit do not
apply to a DISC and they do not pass
through to any shareholder in a DISC.

P. Nonresident alien individuals and
foreign corporations, trusts, and es-
tates.—Treat all gains on the disposi-
tion of stock in a DISC or former DISC
and all distributions out of accumulated
DISC income, Including deemed distri-
butions, as effectively connected with
the conduct of a trade or business con-.
ducted through a permanent establish-
ment within the U.S.

Q. Stock ownership.—For rules of
stock attribution, see section 267(c). If
the owner of the voting stock of the
DISC was an alien individual or a foreign

entity (corporation, partnership, trust, -

or estate), so indicate by placing an X
in the “Yes” box in the “‘Foreign Own-
er” column and enter the name of the
owner's country in parentheses in the
address column. “’Owner's country” for
individuals is their country of residence;
for other foreign entitles, it is the coun-
try in which organized or otherwise cre-
ated, or in which administered.

R. Foreign financial accounts and
foreign trusts.— .

Question R: Check the Yes box if
either (1) or (2) below applies to you.

(1) At any time during the year you

“had an interest in or signature or other

authority. over a bank account, securi-
ties account, or other financial account
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in a foreign country. Exception: Check
No if either of the following apply:
® The combined value of the ac-
counts was $1,000 or less during
the whole year.
® The accounts were with a U.S.
military banking facility operated
a U.S. financial institution.

(2) You own more than 50% of the
stock in any corporation that owns one
or more foreign bank accounts.

Get Form 90-22.1 to see if you are
considered to have an interest in or sig-
nature or other authority over a bank
account, securities accounts, or other
financial account in a foreign country.

" If you checked Yes for Question R,
file form 90-22.1 by June 30, 1981,
with the Department of the Treasury at
the address shown on the form, Form
90-22.1 Is not a tax return, $o do not
file it with the IRS.

You can get Form 90-22.1 from
many IRS offices.

Question S: Check the Yes box if you
were a_grantor of or a transferor to a
foreign trust that existed during the
tax year.

S, Travel and entertainment (section
274(d)).—(See Form 1120-DISC item
I, page 5). Enter the total amount ex-
pended during the year for entertain-
ment, entertainment facilities, gifts,
travel, and conventions for which sub-
stantiation would be reguired under
section 274(d).

Expenditures paid or incurred in tax
years beginning in 1980 that are in-
cluded in the cost of Inventory, mer-
chandise purchased for resale, or capi-
talized in asset accounts, etc., should
be reported in the total as if they were
fully dedicted on the return even
though all or a portion of such expendi-
tures are included in‘ending inventory,
asset accounts, etc.

Do not include amounts: treated as
mpensation and reported on Forms

See Regulatign section 1.274=5 for
definitions- and rules governing the
types of for which sub. i

Specific Instructions

(Numbered to correspond with the line
numbers on page 1 of the return.}

5. Cost of goods sold.—Enter the
amount shown on line 7, Schedule A.

Cost of i ere

v

puting the taxable income of the DISC
attributable to a transaction or group of

tr of pr or
product lines, attach a Schc;ule P(Form
1120-DISC) showing, in detail, the
of the DISC's taxable in-

are not an income-determining fac-
tor).—If the amount entered on line 5

come attributable to each such trans-
action or group of transactions.

ludes an amount le to cost

of op attach a e’ show-

ing (1) salaries and wages and (2) other

costs in detall.

Computation of Taxable income
11(a). Net operating loss deduc-

tion.—The “‘net operating loss. deduc-

tion” is the sum of the net i

Schedule A.—Cost of goods sold
it inter-company pricing rules are

- used, reflect in Schedule A actual pur-

chases trom a related supplier at the
transfer price determined under the in-
ter-company pricing rules of section

loss carryovers and carryhack; to the

- taxable year. (Section 172(a).)

A net operating loss may be carried
back to each of the 3 years preceding
the year of each loss and carried over
to each of the 7 years following the year
of such loss; or, an election may be
made whereby a net operating loss
may be carried over to each of the 7
years following the year of such loss.
After applying the net operating loss to
the Initia) year, the portion of the loss
that may be carried to each of the re.
maining taxable years is the excess, if
any, of the loss over the sum of the
taxable income for each of the prior tax-
able years to which the loss may be
carried. (Section 172(b).)

The “‘net operating loss" is the ex-
cess of allowable deductions over gross
income, computed with the following
modifications under section 172(d):

(1) No net operating loss deduction

s al 3

(2) The dividends-recelved deduc-
tion in line 1 of Schedute | is
computed without regard to the
859% limitation provided in sec-
tion 246(b). See section
1.172~2 of the regulations.

In determining the taxable income
that must be subtracted from a net op-
erating loss to determine the portion of
the loss that will- stili be available to
carry ‘to a sulzse)quent year, the net

tion is required and therefore report.
able in item I

T. Overpaid windfall profit tax.—If
the DISC is a producer of domestic
crude oil who has overpaid the windfall
profit tax, attach Form 6249 to claim
the overpayment. Enter the amount
from Form 6249 as part of the total on
line 13, page one. Also, enter the
amount of credit fn the margin next to
line 13 and_identify it as “‘Overpaid
Windfall Profit Tax". See Form 6249 for
rules and instructions.

U. International boycott report.—
The DISC must filte Form 5713 if it or
any member of its controlled group (as
defined in section 993(a)) has opera-
tions in or refated to a boycotting coun-
try (or a national, a company, or a gov-
ernment of.a boycotting country). Addi-
tionally, a DISC is deemed to distribute
a portion of its Income because of par-
ticipation in or cooperation with an in-
ternational boycott. See Form 5713 for
filing requirements and other rules.
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ion is determined
without regard to the net operating loss
for the loss year or any taxable year
thereafter, and, under certain circum-
stances, without regard to any portion
of a net operating loss attributable to
a foreign expropriation loss.
deficit in earnings and profits is
chargeable in the following order:
(1§ first, to other earnings and
profits, to the extent thereof;
(2) second, to accumulated DISC in-
come, to the extent thereof; and
(3) finally, to previously taxed in-
come,
except that a deficit In earnings and
profits will not be applied against accu-
mulated D!SC income which has been
determined is to be deemed distributed
to the shareholders (pursuant to sec-
tion 995(b)(2)(A)) as a result of a
revocation of election or other
disgualification,
12. Taxable income.—If either the
gross receipts method or combined tax-
able income method Is chosen for com-

94, See P (Form 1120-
DISC).
Where the DISC acts as a commis-
sion agent on a sale for any person, do
not enter any amount in Schedule A for
such sale. See Schedute P (Form 1120-
DI

Methods. igs can
be valued at; (a) cost, (b) cost or market
value (whichever is lower), or (c) any
other method approved by the Commis.
sioner of Internal Revenue, where those

with the p i of
the applicable regulations cited below.

Taxpayers using erroneous valuation
methods should request permission to
change to a method permitted for Fed-
eral tax purposes. For further informa-
tion regarding the change, ses Regula-
tion section 1.446-1(e)(3).

Check the method(s) used for valuing
inventories in line 8(a). Under *‘lower of
cost or market,”" market generaily ap-
plies to normal market conditions where
there is a current bid price prevaliing at
the date the inventory is valued. When
no regular open market exists or when
quotations are nominal because of in-
active market conditions, use fair mar-
ket prices from the most reliable sales
or purchase transactions that occurred
near the date the inventory is valued.
For additional requirements,.see Regu-
lation section 1.471-4.

Inventory may bs vatued below cost
when the merchandise is unsalable at
normal prices or unusable in the normal
way because the goods are ‘‘subnor-
mal” (that is, because of damage, im-
pertections, shop wear, etc.) within the
meaning of Regulation section 1.471-2
{¢). Such goods may be valued at a cur-
rent bona fide selling price less direct
cost of disposition (but not less than
scrap value) where the taxpayer can
establish such a price. See Regulation
section 1.471-2(c) for additional re-
quirements. N

In line 8(b), indicate whether you
used a method of inventory valuation
other than those described in line 8(a)
and attach a statement describing the
method used.

If this js the first year the “Last-in
First-out’* (LIFQ) inventory method pro-
vided in section 472 was adopted and
used, attach Form 970 or a statement
with the information required by Form
970 to Form 1120--DISC and check the
LIFO box in line 8(c). Enter the amount
or percent (estimates may be used) of
total closing inventories covered under®
section 472 in line 8(d).
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Schedule B.—Gross Income

(Numbered to corraspond with the line
numbers in Schedule’B.)

Enfer, gross income in _fines 1
lhmugh 3 categorized as either (1)
qualified export receipts from the sale
of export property, (2) other qualified
export receipts, -or (3) nonqualified
gross receipts. If an income item con-

sists of two or more categories, report .

each on the applicable line. For ex-
ample, if interest income consists of
qualified interest from a foreign inter-
national sales corporation and nonquan-

purchaser or sublessee) within one year
after the sale or lease;

{c) Within or outside the U.S. to a
purchasér or lessee that, at the time of

- the sale or {ease, is a DISC and Is not

a member of the same controlled group
(as defined in section 993(a)(3)) as the
seller or lessor;

(d) _From the U.S. to the purchaser
or lessee (or a subsequent purchaser or
sublessee) at a point outside the U.S.
by means of the seller's or lessor’s own
ship, aircraft, or other delivery vehicle;

{e) Outside the U.S. to a purchaser
or lessee from a warehouse, a storage

fied Interest from a
enter the qunliﬂed Interest on an at-
tached schedule ‘for line 2(g) and the
‘nonqualified interest on an mached
schedule for line 3(f). .

Speclal mle when ths DISC actsas a

on the sale, lease, or renlal of property,
or the furnishing of services, hst in col-
umn B the gross recelpts on the sale,
lease, or rental of property, or the fur-
ing of services on which the com-
missions_arose and In column C the
eam from
non-commission sales. Teases, rentals,
or the furnishing of services and all
other receipts should be reported on
the ropriate lines'In column D, Col-
ul'nnqzP is the sum of commissions re-
ported in column C and receipts from
aon-commission sales; leases, or rentals
and all other receipts reported in col-
umn D. -
See Instructions for lines 2(h) and
n'(') for details regarding the reporting
n ns from sale of qualified -export

H you use the Install method of

facility, o bly site located out-
side the U S., if the property was pre-
viously shipped by the seller or lessor
fromthe U.S.; or

(f) Outside the U.S. to a purchaser
or tessee if the property was previously
shipped by the selier or lessor from the
U.S. and if the property is located out-
side the U.S. pursuant to a prior lease
by the selier or lessor, and either (a) the
prior lease terminated at the expiration
of its term (or by the action of the prior
lessee acting alone), (b) the sale oc-
curred or the. term of the subsequent
lease began after the time at which the
term of the prior lease would have ex-

‘pired, or (3) the lessee under the sub-

sequent lease Is not a related person
(a member of the same controlled group
as defined in section 993(a)(3) or a
relationship that would result in a dis-
allowance of losses under section 267
or section 707(b)) immediately before
or after the lease with respect to the
lessor and the prior lease was termi-
nated by the action of the lessor (act-
ing alone or together with the lessee).

The second part of the export re-

reporting, attach a schedule showing
for the current and 3 preceding years:
{a) gross sales, (b) cost of goods sold,
(c) gross profit, (d) percentage of gross
profit to gross sales, (e} amount col-
lected, and (f) gross profit on the
amount collected.

1. Qualified export recelpts from the
sale of export property.—These are re-
ceipts from the sale of property, such
as Inventory, produced in the U.S. for
direct use, consumption, or disposition
outside the U.S.

For a sale to meet the export require-
ment, it must meet (1) a destination
test and (2) a requirement that the sale
not be for ultimate use in the U.S.

The destination test will be con-
sidered satisfied if the property is de-
livered (regardless of the F.0.B. point
or the place at which title passes or risk
of loss shifts from the selier or lessor):

. {a) Within the U.S. to a carrier or
freight forwarder for ultimate delivery
outside the U.S. to a purchaser or
lessee (or to a subsequent purchaser or
sublessee);

(b) Within the U.S. to a purchaser or
lessee, if the property is ultimately de-
livered outside the U.S. (including de-
livery to a carrier or freight forwarder
for delivery outside the U.S.) by the
purchaser or lessee (or a subsequent

for sales is that the sale must

not be for ultimate use in the U.S. This-

test is applied at the time of the sale.
If the property is to be used predom-
inantly outside the U.S., the sale is not
for ultimate use in the U.S.

Property sold 1o an unrelated person
is considered sold for ultimate use in
the U.S. if it is sold pursuant to an
agreement or understanding that it will
be used in the U.S. or if a reasonable
person would have believed that it will
be used inthe U.S.

For example, if property is sold to a
foreign wholesaler and it is known in
trade circles that the wholesaler, to a
substantial extent, supplies the U.S.
retail market, the sale would not be a
qualified export sale.

Special rules apply for certain ex:
ported components incorporated into
products imported into the U.S.

in general, related purchasers are

“purchasing corporations that are mem-

bers of the same controlled group
(as defined in section 993(2)(3)) as the
DISC. Unrelated purchasers are all
other purchasers.

1(a).—Enter the DISC's qualified ex-
port receipts (other than those entered
on line 1(b})) from sales of export prop-

erty to foreign unrefated purchasers for-

delivery outside the U.S,
1(b).——Enter the DISC's qualified ex-

port réceipts from sales of export prop-

erty for delivery outside the U.S. to (i).

a related foreign entity for resale (di-
rectly or indirectly) to a foreign unre-
fated purchaser, or (ii) an unrelated
purchaser whera a related foreign en-
tity acts as commission agent. A related
foreign entity is a foreign corporation
that is a'-member of the same controlled
group (section 993(a)(3)) as the DISC.

2(a). Leasing of export property.—
Enter the gross amount received from
the leasing (including subleasing) of
export proparty to unrelated persons for
use outside the U.S. R

Whether the leased property satis-
fies the usage test Is to be determined
on a year-by-year basis.

The receipts from a lease of export
property may qualify In some years and
not in other years depending upon the
place where the lésses uses the prop-
erty in the years involved,

Deduct expenses such as repairs, in-
terest, taxes, and depreciation on the
proper lines for such deductions.

2(b). Services related and subsidliary
to a qualified export sale or lease—A
servico is related to a sale or lease if it
is of a kind customarily and usually fur-
nished with that type of transaction in a
trade or business in which the transac-
tien arose and if the agreement to fur-,
nish the services is connected with the
sale or lease. A service is subsidiary if
it is of less importance and value as
compared to the sale or lease.

2(c). Engineering and architectural
services.—-Receipts from engineering
or architectural services on foreign con-
struction projects which ars either lo-
cated abroad or proposed for location
abroad are qualified receipts. They in-
clude feasibility studies, design and en-
gineering, and general supervision of
construction but do not Include services
connected with exploration for minerals.

2(d). Export management services.
—Include receipts for export manage-
ment services provided to unrelated
DISCs,

2(f). Interest on producer’s loans.—
A producer's foan must be evidenced
by a note or other evidence of indebted.
ness, be designated as a producer’s
foan, have a stated maturity not to ex-
ceed 5 years, and be attributable to the
borrower's assets used in exporting
and research and development. .

* 2(g). Other Interest.—Enter interest
on any qualified export asset other than
interest on producer's loans,

Inciude, for example, - interest - on
accounts receivable arising out of sales
in which the DISC acted as a prlncmal
or agent and interest on certain obli-
gations. issued, guaranteed, or insured
by the Export.lmport Bank or the For-
eign Credit Insurance Assoclation.

2(h). Capital gain net income.—
Every sale or exchange of a capita! asset
must be reported in detail on a sepa-
rate Schedule D (Form 1120) even
though no gain or loss is indicated.

In addition to completing Schedule
D (Form 1120), attach a separate
schedule computing the gain from the
sale of qualified export assets,
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2(i). Ordinary gain or (loss).—~Enter
the total ordinary galn or loss: from
line 11, Part Il, Form 4797.

In addition to completlng Form 4797,

dividends-received deduction. (See set-
tions 246(6), 995(b), and, 996(a)(3).)

8. Include dividends (other than cap-
ital nln dividends) recelved from reg-

attach a
(he galn from (he sale of qualified ex-
3(b) Ex ubsidized by the

ulated that are
not sub!oct to the 85% deduction; divi-
dends from tax-exempt organlutlons.

u.s. Gavarnment.—Ental m:e:pta from .

the sale of p d under

{other than capital gain divi-
dends) received from a real estats in-

a program of the US. Government, or
any instrumentality thereof, that have

, been "designated as excluded receipts.

3(c). Certain direct or indirect sales
or leases for use f the U.S,
Government.—Enter receipts from di-
rect or indirect sales or leases of prop-.
erty or services for use by the U S.

or any instr
if the use of 'U.S. products or services
is required by s(atute or regulations.
d). Sales to another DISC in the
same controlled group.—Enter receipts
fmm a DISC that Is a member of the

trust which, for the taxable
year of the trust in which the dividends
are paid, qualifies under sections 856
through 860; dividends not eliglble for

- a dividends.received deduction because

of the holding period of the stock or an
obligation to make corresponding pay-
ments with respect to similar stock; and
any other taxable dividend income not
properly reported above, |

10. Enter dividends (und Income
constructively received from controlled
foreign corporations under subpart F)
from a qualified foreign Investment of
a DISC In a related foreign export cor-

P - which constltutn qualified

of co:
. See section 993(!)(3) for the j

©of controlled group.

). Other.—include in an at-
tached schedule any nonqualified gross
receipts not reported on lines 3(a)
through 3(e). Do not offset an lncoma

will be In stock or mumles of a foreign
selling subsidiary of the DISC which
qualifies as a foreign International sales
corporation (FISC). i

cidental repairs, such as labor and
supplles, that do not add to the value
or_appreciably prolong the lite of the
property. Include on this line the total
amount of repairs figured under the
Class Life Asset Depreciation Range
(CLADR) System.

1(k). Amortization.—If a deduction
for amortization is -claimed, nlmch‘a

‘(1yad
:‘hz axpendltures belng nmortlzed. (2)
ate
3) amount * being amorﬂzed )
amortization deducted in prior years;
*(5) amortization period (aumber of
months); (6) amortization for this year;
end (7) the total amount of amortiza-
tion less the amount claimed In Sched-
ule A and elsewhere on the retumn.
1(l). Pension, = profit-sharing, etc,
plans.—Employers who maintaln a
pension, profit-sharing, or ather funded
deferred compensation plan (other than
a Simplified Employee Pension) whether
or not qualified under the Internal Reve-
nue Code ang whether or not a deduc-
tion is claimed for the current tax year,
enerally are required to ﬂla one of the
orms

below.
Raummant Income Securlty Act of 1974

-item against a similar exp

hedule E—Ded

Schedule C.—Dividends

(Numbered to correspond with the
line numbers in Schedule C.)

1. Enter dividends recaolved. from do-
mestic corporations subject to income
tax and the 85% deduction under sec-
tion 243(a)(1).

tnclude on this line taxable distribu-
tions received from a2 DISC or former
DISC that are eligible for the B5%
dividends-received deduction.

For dividends received from a regu-
lated Investment company, see section
854 for the amount subject to the 85%
deduction.

So-called dividends or earnings re- .

ceived from mutual savings banks, etc.,
are really interest and should not be
treated as dividends.

2. Enter dividends received on the
preferred stock of a public utility that
is subject to income tax and is allowed
the deduction provided in section 247
for dlvldandsJ)a

3, Enter dividends received from
foreign corporations that quali 1or the
85%, deduction in section 245(a
. Enter dividends m:elved from
wholl y-owned foreign subsldiaries that

are eligible for the 100% deduction’

provided in section 245(b).

5. Enter foreign dividends that are
not reponable on lines 3 and 4. Exclude
distributions of

( to with the line
numbers in Schedule ) -
- Enter export promotion expenses in
line 1. Export promotion expenses nre
a DISC: ordinary and nmn;yb
paid or Incumd to hln
quallﬂed export receipts (but do not
ncluda income taxes). Any expense (or
of an expense) not Im:urred to
obh n qualified export receipts should
be entered in line 2.
1(¢c) Attach F°rm

Impose: for faiture to timely
file thqse forms, ' -
5500.,—Complete this form for

each plan with 100 or more particl-

pants

m 8500-C or 5500-R.—Com.
plete tha applicable form for each plan
with fewer than 100 participants.

Note: Only one return is required to
be filed for a plan of & controlled group
of corporations or’a multiemployer.
collectively’ bargained plan. Individual
pamclpatlng employers or contributing

4562 if you claim a deduction for de-
preciation. Enter on this line the depro-
ciation- not claimed in Schedulo A and
elsewhera on the return,

1(h). Fnlcm.—Enter ono-hall of the
freight expenses (not including insur-
ance) for shipping export property

and operated aircraft (unless required
by law)..

1(i). Compensation of 'officers.—
Attach a schedule showing' the name,
social security number, amount-of com-
pensation, and expense account aflow-
ance for your 6 highest paid officers.

To determine the highest paid offi
cers, add all allowances, including ex-
pense account allowances, to each of-
ficer's compensation. Expense account
aflowance means (1) amounts, other
than compensation, received as ad.
vances or reimbursements and (2)
:omounu paid by or for the corporation

taxed in the current year or In prior
years under subpart F, .
6. Include income ly re.

incurred by of on behalf
of an officer. Do not show expense ac.
count allowance for any oﬁ‘ licer whose

nd expense
account all is less lhan $30,000.

ceived from foroign. corpo!
tions under subpart F. This amount
should equal tha total of amounts on
Schedule A, line 5 of Form(s) 3646.

7. Enter taxable distributions from a
DISC or former DISC that are desig-
nated as not being eligible for the 85%

An officer is a person, such as regu-
lar officer, chairman of the board, etc.,
who I8 elected or appointed to office or
who is deslgnatod as an officer in the
corporation’s charter or bylaws,

1(f). Repairs.—Enter the cost of in-

ara not required to file
separstely.

1(m). Employee benefit programs.—
Enter the amount of your contributions
to employee benefit pmframs (e.g. in-
surance, health and welfare programs)
that are not an incidental part of a pen-
sion, pmm-sharln?, etc., ptan included
on line 1(1). Also [nclude contributions
to a qualified group legal services plan.
Section 120 imposes certaln rules on
an employer which will permit em.
ployees (including spouses and de-
pendents) to excluda from income em.
ployer contributions to a qualified group
legal services plan,

2(a). Bad debts.—Bad debts may be
treated in-either of two ways—{i} es
8 deduction for debts that become
worthless in whole or in part, or (ii) as
a deduction for a rusom le addition to
& reserve for ba (Sectkm 166.)

Application to chnnge e method of
computing bad debu must be made on
Form 31185.

2(b) Taxes.—Enter taxes pald or
accrued durln( the taxable year,

See section lsd(d) for apportion-
ment of tax on real property betwsen
seller and purchaser.

2(c). Interest—Do not include In.
terest on indebtedness incurred or con-
tinued to purchase or cari v% obligations

‘on which the interest Is exempt
from income tax. (Section 265 . .

vLL
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See section 267 for the limitation on
deductions for unpaid expenses and In-
terest in transactions between related
taxpayers.

See section 461(g) for limitation on
deduction for prepaid interest by a cash
basts taxpayer.

2(d). Contributions.—Enter con-
tributions or gifts actually paid within
the taxable year to or for the use of
charitable and governmental organiza-
tions described in section 170(c) and
any unused contributions carried over
from prior years.

The total amount claimed may not
exceed 59, of taxable income (line 12
of page 1) computed without regard to
(1) any deduction for contributions, (2)
the dividends-received deduction on line
11(b) of page 1, (3) deductions allowed
under sections 249 and 250, (4) any
net operating loss carryback to the tax-
able year under section 172, and (5)
anr capital loss carryback to the tax-
able year under section 1212(a)(1).

Charitable contributions in excess of
the 5% limitation-may not be deducted
for the taxable year but may be carried
over to the next 5 taxable years.

A contribution carryover is not al-
lowed to the extent that it i a

Bargaln sale to a charitable organi-
zation.—If a charitable contribution de-
duction for property sold to a charitable
organization is claimed, the adjusted
basis for determining gain from the sale
is an amount which is in the same ratio
to the adjusted basis as the amount
realized is to the fair market value of
the property.

2(e). Frelght.—Enter the freight ex-
pense not deducted on ilne 1(h) as an
export promotion expense.

2(g). ‘Other.—No deduction is al-
fowable for any amount allocable
10 a class of exempt income. Items di-
rectly attributable to wholly exempt in-
come must be allocated to such income,
and items directly attributable to any
class of taxable income must be allo-
cated to such taxable income.

1# an item is indirectly attributable
both to taxable income and exempt in-
come, a reasonable proportion of the
item, determined in the light of ail the
facts and circumstances in each case,
must be allocated to each.

Attach a statement showing (1) the
amount of each class of exempt income
and (2) the amount of expense items al-
located to each class. Show the amount

net operating loss carryover. See sec-
tion 170(d)(2)(B).

Corporations on the accrual basis
may elect to deduct paid
on or before the 15th day of the 3d
month following the close of the tax-
able year if the contributions are au-
thorized by the board of directors
during the taxable year, A declaration,
signed by an officer, stating that the
resolution authorizing the contributions
was adopted by the board of directors
during the taxable year, and a copy of
the resolution, must both be attached
to the return.

Attach a schedule showing the name
of each organization and the amount
paid. If a contribution is made in prop-
erty other than money, describe the
kind of property contributed and the
method used in” determining its fair
market value. If a contribution carry-
over is included, show the amount and
how it was determined.

Special rule for contributions of cer-
tain property.—If a charitable contribu-
tion of property is made, the contribu-
tion must be reduced by the sum of:

(1) the ordinary income and

(2) for certain contributions,

60.87% of the long-term capi-

tal gain,
that would have resulted if the property
were sold at its fair market value. The
reduction for 60.879% of the long-term
capital gain applies to (1) contributions
of tangible personal property for use by
an exempt organization for a purpose
or function unrelated to the basis for
its exemption, and (2) contributions of
any property to or for the use of certain
private foundations. (Section 170(e).)

For special rules regarding the con-
tribution of inventory, and other ordi-
nary income property to certain orga-
nizations, see section 170(e)(3).

d by apporti
Schedule 1.—Dividend ad
Sed ;

1. In general, no dividend ived

in a transaction in which gain was not
recognized in whole or in part, but only
to the extent that the transferor's gain
on the previous transfer was not
recognized. |

3. Attach a computation showing the
gafn (other than the gain entered on line
2) recognized-by the DISC during the
taxable year on the ‘sale or exchange
of property (other than property which
in the hands of the DISC is stock In
trade or other property described in sec”
tion 1221(1)) previously transferred to
it in a transaction in which gain was not
recognized in whole or in part, but only
to the extent that the transferor’s gain
on the previous transfer was not recog-
nized and would have been treated as
ordinary income if the property had
been sold or exchanged rather than
transferred to the DISC.

4, For purposes of computing the
portion of taxable -income attributable
to military property, use the gross in-
come for the year attributabte to mili-
tary property and the deductions which
are properly apportioned or allocated
to such income. See section 38 of the
International Security Assistance .and
Arms Export Control Act of 1976 (22
USC 2778) and regutations thereunder
(22 CFR 121.01) for definition of
“‘military property.”

11, Under section 995(b)(1)(F)(ii),
a DISC is deemed to distribute the en-
tire amount of its income attributable

deduction will be atlowed on any share
of stock (a) that is disposed of before
the corporation has held it 15 days or
less or (b) to the extent the corporation
is under an obligation to make corre-
sponding payments with respect to sub-
stantially identical stock or securities.
No deduction is allowed under sec-
tion 243 for a dividend from a DISC or
former DISC (as "defined in section
992(a)) to the extent it is paid out of
accumulated DISC income or previously
taxed income or is a_deemed distribu-
tion p:usuanl to section 995(b)(1).'

3 on
deduction.—Line 2 may not exceed
859 of line 10, page 1.

For this purpose, line 10 is to be
computed without regard to any capital
foss carryback to the taxable year under
section 1212(a)(1).

In a year In which a net operating
Joss occurs, sections 172(d) and 246(b)
provide that this 859 limitation does
not apply even it the loss is created by
the dividends-received deduction.

Schedule J.—Deemed and Actual
Distributions to Shareholders for
the Taxable Year

Part |.—Deemed distributions under
section 995(b) (l? {Numbered to cor-
respond with the fine numbers in Part 1
of Schedute J.)

2. Attach a computation showing the
gain recognized by the DISC during the
taxable year on the sale or exchange of
property, other than property which in
the hands of the DISC is a qualified ex-
port asset, previously transferred to it

to par in or ion with
an international boycott. See Form
5713 for computation of this deemed
distribution and reporting requirements
of any DISC with operations in or re-
lated to a “‘boycotting’* country.

12. Under section 995(b}{1)(F)(iii),
a DISC is deemed to distribute the
amount of any illegal bribe, kickback or
other payment paid by or on behalf of
the DISC, directly or indirectly, to an
official, employee or agent of any gov-
ernment. ’

14. Attach a computation showing
the earnings and profits for the taxable
year.

For purposes of computing the
earnings and profits for taxable years
beginning after June 30, 1972, the al-
lowance for depreciation (and ‘amorti-
zatlon, it any) is the amount which
would be allowable for such year if the
straight-line method of depreciation had
been used for each taxable g:ar»begin-
ning after June 30, 1972. See section
312(k)(2) for exception.

16. Attach a computation showing
the amount of (1) foreign investment
attributable to producer’s loans (as de”
fined in section 995(d)) of the DISC
for the taxable year; (2) all accumu-
lated earnings and profits including
earnings and profits for the taxable
year less the amount on line 15, Part
I; and (3) accumulated DISC income.
Enter the smaller of these 3 amounts
(but not less than zero) on line 16."

Foreign investment attributable to
producer’s loans will be the smallest of
these 3:

(1) the net increase in foreign as-

sets by members of the con-
7

trolled group (section 993(a)
(3)) that includes the DISC,
(2) actual foreign investment by do-
mestic members of the group, or
(3) the a‘rxnount of the DISC's out-

6. Column C.—Generally, if export
property does not qualify in the current
year under 993(c)(2) as giving rise to
export gross receipts, then the gross
receipts from such property should be

p s loans to
members of the group.

For the definitions of “net increase
in foreign assets’ and *actual foreign
tnvestment,” . see sections ' 995(d)(2)
and 995(d)(3).

Part Il.—Computation of Taxable In-
come Attributable to Base Period Ex-
port Gross Receipts .

(Numbered to correspond with the
line numbers in Part Il of Schedule J.)

The DISC is deemed to distribute
taxable income attributable to base pe-
riod gross receipts. Complete Part Il to
arrive at this amount. For taxable years
of a DISC that begin in 1980, the base
period contains all taxable years of the
DISC that began in 1973, 1974, 1975,
and 1976. For taxable years of a DISC
that began in 1979, the base period is
taxable years beginning In 1972
through 1975. If the taxable year of the
DISC began in 1979, you must use the
1979 version of Form 1120-DISC.

2. 1t your tax year included February
29, 1980, use 366, Instead of 365, for
purposes of the computation in fine 2.

4, .Include the annualized taxable in-
come but no taxable losses incurred by
any DISC which is a member of your
controlled group (as defined in section
993(a)(3)) for the latest taxable year
ending with or within your taxable year.

5. If this amount is $100,000 or
less, omit lines & through 21 and enter
zero on line 22 and on line 8, Part I

in the export gross
receipts for the base period. ’

However, if, by virtue of section
603(b)(2) of the Tax Reduction Act of
1975, export property qualifies in the
current year as giving rise to export
gross receipts, then the DISC must in-
crease its export gross receipts for the
base period. See section 1101(g)(5) of
the Tax Reform Act of 1976 for com-
putation to be used.

Note: Enter gross receipts, not just
commissions, in the case of transac-

a taxable year will be deemed to have
received a distribution taxable as a div-
idend equal to his pro rata share of the
DISC income of the corporation accum-
ulated during the immediately preced-
ing consecutive taxable years for which
the corporation was a DISC. The distri-
butions will be deemed to be received in

equal installments on the last day of”

each of the 10 taxable years of the
corporation following the year of the
termination or disqualification (but in
no case over more than twice the num-
ber of i diately pi ing
tive taxable years during which the cor-
poration was a DISC).

Schedule X.—Shareholder’

tions made on a ission basis.

-11b. Additions must be made to
base period export gross receipts in cer-
tain cases where there has been a sep-
aration in ownership of the stock in the
DISC from ownership in the underlying
trade or business which produced the
‘export gross receipts during the base
period, and in cases where any 59 or
more shareholder owned 5% or more
of.the stock of another DISC in any base
period year. (See sections 995(e)(9)
and 995(e)(10).)

15. Include on this line the annual-
|zed export gross receipts of all DISCs
which are members of your controlled
group (as defined in section 993(a)(3))
for their latest taxable year ending with
or within your taxable year.

Part 1ll.—Deemed distribution under
section 995(b)(2)

A shareholder of a corporation that
revoked its election to be treated as a
DISC or failed to qualify as a DISC for

8
Statement of DISC Distribution

Attach a separate Copy A, Schedule K
(Form 1120-DiSE) to Form 1120-
DISC for each shareholder who had an
actual or deemed distribution during
the DISC's taxable year.

Schedule N.—Export Gross
Receipts of the DISC and
Related U.S. Persons

Complete and attach Schedule N
(DFIg'Cm 1120-DISC) to Form 1120-

Schedule P.—Computation
of Inter-company Transfer
Price or Commission

Attach a separate Schedule P (Form
1120-DISC) for each transaction or
group of transactions to which the Inter-
company pricing rules of section 994
(a)(1) and {2) are applied.

Codes for Principal Business Activity

These industry titles and definitions are based, in general,
on the Enterprise Standard Industrial Classification system
developed by the Office of Federal Statistical Poticy and
Standards, Department of Commerce, to classify enterprises

number-for the specific industry group from which the larg-
est percentage of "total receipts’ is derived. '“Total re-
ceipts” means all income (line 4, page 1). On page 5, ques-
tion J, state the principal business activity and principal

by type of activity in which they are engaged. The system product or service that account for the largest percentage

d Industrial C!

{ollows closely tha St:

classify establishments. However, certain activities such as tivity Is
manu'acturin?, do not apply to a DISC, X
ist below, enter on page 1, under B, the cods  turbi

Using the

used to of total receipts. I'?nr example, if the principal business ac-

rade:

and sup-

plies,” the principal prodl;ct or servié’é may be “Engines and.
nes.”

TRANSPORTATION, ION,

Code

ELECTRIC, GAS, AND SANIT)
SERVICES

Code

Transportation:

4400 'Water transportation

4700 Other transportation services
Electric, gas, and sanitary services:
4910 Flectric services

4920 Gas production and distribution
4330 Combination utllity services

WHOLESALE TRADE

5008 M-lchlnery. equipment, and suppiles
5010 Motor vehicles and autometive eguip-

ment

5020 Furniture and home fumishings .

%ig ls.up:lnblr lﬂd_eﬂl\:zucﬂlon ':’:gﬂ-"phlc.

ing,  recreational, (]

and habby goods, toys, and .u:i'u’m

5050 Metals and mincrals, except petroleum
and scrap

5060 Electrical goods

5070 Hardware, plumbing and heating equip-

m
5098 Ot?ur durable goods
8

6110 Paper and paper products
5129 Drugs, drug propristaries, and druggists”

sun:
5130 Apparel, piece goods, and notions
5140 Groceries and related products

—-rm-r raw matarials
5160 Chemicals and ailied products
5170 Petroleum and petroigum products
5180 Alcoholic beverages
5190 Miscellaneous ndndurable goods

RETAIL TRADE

Buliding matarisis, hardware, garden supply,
and ile homs dealers:
5220 Buliding materials dealers

5251 Herdware stores

5265 Garden supplies and mobile home
dealers

8300 -General merchandise ctorss

5410 Grocery stores

5490 Other food stores

otive dealers and sarvice stations:
5515 Motar vehicle deslers
5541 Gasoline service stations
5598 -Other qutomctive deaters

ULS, COVERIMENT PRINIING OFFKE : 13— 313123

Code

5600 Apparel and acceasory stores

5700 Furniture and home fumishings stores
5800 Esting ant drinking places
Miscellansous retal] stores:

5921 Liquor stores .
5995 Other miscellancous retail stores
FINANCE, INSURANCE, AND REAL ESTATE
Cradit agencies other than banks:
6199 Other credit agencies

SERVICES
Business services:
7389 Export mansgement services
Auto repalr and services; miscollansous repair
services:

7500 Lease or rental of mator vehicles

Amusement and recrestion services:

7812 Motion picture produttion, distribution,
and services

Other services:

8911 Architectural end engiieering gervices

uditing, and
B980 Miscellansous
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e 1120F

Dapartmant of the Treasary
Interna! Revenug Servics

U.S. Income Tax Return
of a Foreign Corporation

For calendar yenr 1980 or other tax year beginning
..+ 1980, and ending

12980

Name

Employer identification number

Number and street

City or town, State and ZIP code, or country

Pleaso type or print

NOTE: Complete Section I to compute tax on income from U.S. sources that is NOT effectively connected with the conduct of a trade or business within the U.S.
Complets Section Il to compute tax on income effectively connected with the conduct of a trade or business within the us.
Corporations having both income effectively connected and income not effectively connected must complete both Sections | and 11,

Carporations having only income that is NOT effectively connected need file o

nly pages 1 and 2,

A Country of i
B Foreign country under whose laws the income reported on this retutn is sub-
ject to tax

C Date

D The corporation’s books are in care of
located at

E Were you at any time during the taxable year engaged in
a trade or business within the US.2. . . . .

F Did you have a permanent establishment in the U.S. at
any time during the taxable year within the meaning of
section 894(b) and any applicable tax convention between H
the US. and a foreign country? . . . . . . . [J Yes [] Mo
U “Yes,” name the foreign country ]

G (1) Did you at the end of the taxable year own, directly
or indirectly, 509 or more of the voting stock of a U.S.
carporation? (For rules of attribution, see section 267(c).) O Yes [] Mo
It “Yes,” attach a schedule showing: (a) name, address and identifying num- | J
ber, {b) percentage owned, (c) taxable income or (loss) from fine 28, page 1,
Form 1120 for the taxable year ending with or within your taxable year, (d)
highest amount owed by you to such corporation during the year, and () high- | K
est amount owed to you by such corporation during the year. L

[ Yes [J No

(2) Did any corporation, individual, partnership, trust, or
association at the engool the taxable 'year“::wn di-
;:;:.Iky? :F’orh;:;;:cg! ltm?xh:r: 3:’:::‘;10:0267(:)) 3 Yes [ Mo
if “Yes,” attach a schedule showing: (a) name, address and identifying
number, (b) percentage owned, and
{c) Eater highest amount owed by you to such owner during the
year p
(d) Enter highest amount owed to you by such owner during the
year
Note: For purposes of G(1) and G(2), “highest amount owed” mcludcs loans
and accounts receivable/payable,
Have you filed a U.S. income tax return for the preced- .
ing taxable year? . . . . . < o« [OQYes [N

If you had an agent in the U.S. at any time durlng the
year, enter the following: Kind of agent

Name

Address

Are you a lomxn personal haldmz company under

Section 5527 . PR s e e [JYes [N
If *Yes,” have you hled Forms 957 and 9587 (Sec. 6035) OYes [N
Are you a personal holding company? (See instruction K.) [ Yes [J No
Are you a controlled foreign corporation? (Sec. 957.) [] Yes 7] No

1 Tax from Section | (line 14, page 2) . . . . . . . . . . .
2 Tax from Section Il (line 20, Schedule J—Tax Computation, page 5) .

3 Personal holding company tax (attach Schedule PH (Form 1120)) . .
4 Minimumtax (seeinstructions) . . . . . . . . . . . o .
5 TOTAL tax—Add lines 1through 4 . . . . , . . . .

& Credits: (a) Overpayment from 1979 aliowed as a credit . .

{b) 1980 estimated tax payments. ., . . . . .

(c) Less refund of 1980 estimated tax applied for on Form [ TT P

(d) Tax deposited with Form 7004 . . ., . s e e e e
(¢) Tax deposited with Form 7005 (attach copvy) P
(f) Credit from regutated investment companies (attach Form 2439) .
{g) U.S. tax on special fuels, nonhighway gas, and fubricating oil attach Forms 4136
(h) U.S.income tax paid or withheld at the source , ., , . .
7 Total (add lines 6(a) through 6(h)) . . . . . . . . . . .
8 TAX DUE (subtract line 7 from line 5). See instruction C for depositary
9 OVERPAYMENT (subtract line mlinr ,,. .
10 Enter amount of line 8 you want: Credited to 1981 cstlmahd hx b

and uas—n .

method of payment

ap

Under penalties of declare that | have exsmined this retum, including sccompanying schedules and statements, and to the best of
Please ;r;zp:r'\‘n:tlhe.d:o.:ndlmbl is true, correct, and comptete. Du:l-r-llon of preparer (othar than taxpayer) is based on sil information of which
Y

Sign
Here }Slznnnn of officer Date )mn.

j .PI(::-"’* C:ﬁ_ci " Preparer’s :oclll ucnnty no.
Paid o Hoyed. » O i
Pregarers |-l or [EL N H -
Use Only yours, if self ’ 1. No. b 7

and address | 21P code g

Form 1120F (1980)

b

Page 2

IS To Be Completed for Income From U.S. Sources That ts Not Effectively Connected With the Conduct of a Trade

or Business Within the U.S,

if you are required to complete Suction Il or are using the lorm as a claim for refund of tax withheld at tha source, include In this section

ALL income from U.S. sources that is not sffectively connected with the conduct of a trade or business in the U.S. Otherwi
¢clude only those items of income on which the U.S. in