Preliminary Income and Tax Statistics
From 1980 Individual Income Tax Returns

By Noreen Hoffmeier”

Individuals reported more than $1.é6 trillion in
adjusted gross imcome on the more than 93.6 million
income tax returns filed for 1980. These preliminary
estimates represent an increase of 9.7 percent in
income and 1.1 percent in returns filed over the
initial 1979 estimates (see Figure A). As was true
for changes from 1978-79 [1], sealaries increased at
about the same rate (9.4 percent) as adjusted gross
income (AGI), while certain types of investment in-
coms showed the largest gains over the previous year.

1980 Amount Change from

Income type {millions) 1979
Interest received $100,503 37.8%
Royalty 3,699 22.5
Estate or trust 4,326 18.7
Dividends in AGI 37,972 14.8

In contrast, capital gains remained virtually the
same from 1579-1980 (less than a 1.0 percent in-
crease), compared to a 15.4 percent increase from
1978-1979. Business income generalily declined from
1979-198G, and from 1978-1979 as well.

The overall increase in income is  directly
reflected in the distribution of returns by size of
income. With the exception of the "no AGI" class
(those returns showing deductions equal to or grester
than income), every income class below $20,000 showed
a decrease in the number of returns, while each class
above that level showed an increase. Summarized, the
changes look as follows:

1979 1980
Size of Returns Returns Change,
AGT (thousands) (thousands) 1979 to 1980

Under $5,000 20,853 19,952 ~-4.3%
$5,000 - $9,999 19,635 18,370 -6.4
$10,000 - $14,999 14,431 14,279 -1.2
$15,000 - $i9,99¢ 11,388 11,083 2.7
$20,000 - $29,999 15,323 15,907 3.8
$30,000 or moTe 10,986 14,027 27.9

Total inccme tax, in the meantime, did not directly
foliow the same pattern., There was an increase of
16.2 percent from 1979 to 1980, as total income tax
rose from $213.8 billion to $248.4 bhillion. This in-
nTease was spread over most income classes, including
those whers the number of returns and adjusted gross
income declined from 1979. In slightly less than
helf of those iIncome groups below $20,000 did the
amount of income tax decline. However, the largest
increases in tax occurred in the income classes be-
tween $30,000 and $75,000, where the largest im-
creases in the number of returns filed alsc cccurred.

While 198C was a relatively quiet year for law
changes affecting individuals, nonetheless the crude
0il windfall profit tax went into effect and part of
the residential energy credit was liberslized.

Individuals who held an economic interest in crude
cil production ("producers") were required to pay an
excise tax on oil production. (See the article on
Windfall Profit Tax in this issue.)} The tax was
actually withheld and paid to the Treasury by the
first purchaser of the oil. To the extent that the
withholding exceeded the actual amount of the tax,
the producer was entitled to a credit or refund of
the excise fax on his or her income tax return. For
1580, more than 300,000 individuals reported a wind-
fall profit tax overpayment of $190.3 million on
their income tax returns. Not surprisingly, the
State of Texas accounted for the single largest share
--just over 75,000 claims for more thanm $49.5 million.

The total number of returns with a residentisl
energy credit fell only slightly from 1579 to 1980,
going from 4.8 million returns to 4.6 million, com-
pared to the drop of about 1 million returns from
1978 to 1979, The amount of the credit, however, in-
creased from 1979-198C at about the same rate it de-

creased from 1978-1979 (18.4 percent versus 18,5 per-

cent, respectively). Much of this increass can pro-
bably be attributed fo the revisions in the "renew-
able erergy source” portion of the credit, which not
only expanded the property types and taxpayers eligi-
ble but =slso increased the maximum amount of the
credit to $4,000 (from $2,200 for 1578 and 1979).
The number of returns with expenditures more than
doubled and the amount of expenditures went up almost
two and one-half times.

Renewable Energy Socurce

Tax Expenditures
Year Returns (thousands)
1980 153,721 $444 ,643
1979 75,759 184,818
1978 69,341 125,039

On the other hand, both the number of returns with
and the expenditures for “energy conservation” prop-
erty have steadily declined since 1978.

Energy Eonservation

Tax Expenditures
Yyear Refurns (thousands)
1980 4,574,665 $3,172,184
1579 4,772,662 3,287,056
1978 5,519,841 4,100,680

#Planning and Review Staff. Prepared under the direction of Rebert A, Wilson, Chief.
Research agsistance and developmentzl work was provided by Denise Herbert.



Figure A.--Sources of Income and Selected Tax Items, 1979 and 1980

{All figures are estimates based on samples—-money amounts are in thousands of dollars]

Preliminary Preliminary ?g?ggi’

Item [}
1879 1980 1650
e (2> (3)

Number of returns, total.......... e it araaartiasas et aeeans 92,616,213 93,616,278 1,000,065
Tagable. e oeenraatonsaarnoanasnronanns PO reaaran . Ceranaes 71,577,417 73,739,632 2,162,215
Nontaxable. i vuvavesescssaresonsanns et aresaatearser b ear s 21,038,796 19,876,646 -1,162,150

Adjusted gross income less deficit..u.i.iiineiirinenirnnnnnraenan 1,463,666,582 1,606,265,685 142,599,103

Sources of income: .
Salaries and wages......vinreanan. [ s traet e . 1,229,353,731 1,345,004,185 115,650,454
Pensions and annuities in adjusted gross inComME....eveeeeeacres 37,181,977 43,309,841 6,127,864
Business and profession: Net profit..... PPN “a essaenas 64,744,773 64,918,225 173,452

Net 1088, .ninniieerunnrnennnronnsnnn 8,915,899 10,894,560 1,978,661

Farm: Net profit. ... veeetinrnriinirnnnnns b easeiaenaaaras \ 10,900,679 9,692,583 -1,208,096
= R I =2 8,583,125 11,230,038 2,646,913
Partnership: Net profit.......... Che e et e reearaaarnae 23,347,728 24,517,693 1,169,965
Net 1088, iuetiriiiineinransneennnnnsnananas P 10,448,752 13,747,987 3,299,235

Small Business Corporation: Net profit........vesessresssannas 4,936,146 4,266,215 -669,931
Net 10SS..veuiresnrnraninnnnraness 2,620,724 3,326,592 705,868

Sales of capital assets: Net gain..uiviveverrveceersaraas P 29,624,449 29,061,247 336,798
Net 1oSsS. i ivrennricnnn e eeeraieeiaanas 2,814,425 2,982,816 168,321

Sales of property ofhesr than capital assets: Net gain......... 2,353,118 1,926,372 -426,746
Net loss.... .. s.. 1,444,463 412,881 -1,031,582

Dividends in adjusted gross income..... eraiens feaaseean s . 33,078,347 37,971,572 4,893,225
Interest received......... F e e ams At aiesesan st et 73,217,852 100,902,810 27,684,858
Rent: MNet income,....... et heateeaee et e e ewaaan 11,922,103 13,131,943 1,209,840
Net losS..eurransnsns feerramacesaieseer sttt ey 9,779,981 12,582,491 2,802,510
Royalty: Net income..... et a et et e ettt e e asa, 3,212,192 3,943,411 731,219
NEt 088 et ar s rarnnsstuanssnrsssasnsesssasanatsnsnscesnas 193,863 244,836 50,973

Estate or trust: Net QncomMe. .. uu.eereetraoraernssnssnntsannsssy 3,956,389 4,685,944 729,555
Nat LoSS.u.irneiinneerareranesanarsasnnssnnns 312,419 360,212 47,793

All other sources {net)*..... P [N e na e iaaareas 5,636,420 7,310,867 1,674,447

Total statutory adjustments............o.... e resiietrrerarannas 24,685,773 28,025,600 3,339,827

Total itemized deductionS. iusreeivervroaurannrcennreenrearnasensan 182,910,289 214,784,413 31,874,124

Number of exemptions...............  eatetaneenns W ienamrataanen . 225,087,422 227,090,827 2,003,405

Taxable incomMe....vivinrvanrranannns Cereirriernenaas BN 1,154,749,564 | 1,273,558,005 118,808,441

Zero brackef AMOUNE. . evssesrenresnsconansan r et asararasarnn 230,699,547 234,346,134 3,646,847

Income tax before credits......... Feriaeniran R TR N 219,306,130 254,211,495 34,905,365

Total creditS.. . ireinrsnnsneonscrasaanas et e et eeraaanas . 6,556,492 6,745,156 188,665

Income tax after credits........ et e re e ae ety 212,749,638 247,466,339 34,716,701

Additional tax for tax PreferencesS......ivreeicevrarnracnacasnaras 1,004,456 934,263 -70,193

Total JNCOME EAXe.uutvoenvasnenrnsansnsonnsnnnnns eesanrannan veeas 213,754,094 248,400,602 34,646,508

Self-employment CAX.esoveireaevannnan eabanan rebsanaaan Ceea e e 5,266,369 5,507,644 241,275

Total tax liability..... W ereraresaran e deiatesaaaar e 219,244,082 254,120,823 34,876,741

loonsists of State income tax refunds, alimony received, unemployment compensation in adjusted

ather income less loss.
NOTE: Detail may not add to total because of rounding.

gross income, and

gver the 3-year period 1978-1%80 the credit has re-
tained its regional nature, as illustrated in Figure
B. Generally, the highsr percentage of returns with
"energy” expendituzes sccurs in the colder regions of
the country, For 1980, the distribution ranged fram
a high of 9.5 percent in Minnesota to a low of 2.1
percent in Florida.

BASIC TABLE INFORMATION

There are two basic tables containing individual
income tax return data for 1980. Table 1 provides
selected income, itemized deduction, and tax data,
classified by size of adjusted gross income. Select-
ed income, deduction, and tax data, including infor-

mation on the residential energy credit and the wing-
fall profit tax overpayment, are shown in Table 2 for
each State.

Following these tables is a brief statement on the
sample used to compile the statistics presented here,
as well as some of the limitations asrising from both
sampiing and nonsampling error. In addition, there
is a discussion of the 1980 individual income tax re-
turn estimates presented in the Fall 1981 issue of
the SO0I Bulletin comparted to the estimates presented
here,

Additional detailed statistics, as well as defini-
tions of terms and 2 comprehensive description of the
data limitaticns, will be available in Statistics of
Income -~ 1980, Individual Income Tax Returns.




Figure B

Returns with Residential Energy Expenditures as a
Percent of All Returns, by State, 1980

ﬁﬁgs_,

COMPARISON OF 1980 ESTIMATES

The data for imdividuzl income tax returns pre-
sented in this issue are based on a probability sam-
ple. Data published in the Fall issue of the Bul-
letin were based on mid-year agtual filings of re-
turns, adjusted and projected to a year-end total.
The results from the "early" estimates are generally
quite close to the "preliminary™ estimates, as shown
below:

Wast. BC,

Because the estimates published here are based on
about 93 percent of the complete sample to be used to
estimate Tax Year 1980, some revisions will be made
to_the estimates when the final sample is tabulated.
[2] 1In most ecases it is expected that estimates fram
the complete sample will lie between the preliminary
sample estimates shown here and those published ear-
lier in the Fall issue.

[Numbers are in thousands—money amounts are in millions of doliars]

Item
Number O0f TelUIMS..suevessverrarnnnscannsanananancnnasnnans
Adjusted gross income......... ettt as e a st [
Salaries and wages:
Humber..vscveenesveaesnnns P d s ranteanesnssnnsun

Dividends in adjusted gross income:

Number...viererevenapannnnes Fha s a e r et a s aa s ann

Interest received:
Number...vevesssssorsnnsrans

AQUDIE s s s eaasessrnnossrrasnunnssssassnsssnsssssnsnsnsa

Total tax liabdility:

Humber...cocsenessnasnannss Wessaseneesenrs s ranerenn

Amount....

T T R A NN R AR RN N

Early as
Early Preliminary Percent of
€ Estimate Estimate Preliminary

ierenmeas 94,454 93,616 100,9%
....... .+ $1,618,070 $1,606,266 100.7
........... 84,249 83,653 100.7
Cerrareaes $1,349,532 $1,345,004 100.3
.......... . 10,715 10,647 100.6
teereaeas $38,497 $37,972 101.4
............ 49,412 48,938 101.0
........... $107,792 $100,903 106.8
Ceieearaaes 77,399 75,127 103.0
$255,203 $254,121 100.4
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Individual Income Tax Returns, 1980

Table 1.+-All Returns:

Selected Intome, Deduction, and Tax Items, by Size of Adjusted Gross Income

[All figuves are sstimates based on samples——nmoncy amounts are In thousands ef dollars}

Payments Lo an
Salaries and wages Interear received individual retirement Recurns with itemized deducclons
Adjusted arzangement
Size of adjusted gross income tamber of Bross Toral Medical and dental
returns income Humber of A tumber of N liumber of A Humber of 1 112 " ekpense dedustion
less returns ount returas moune retutns HouRE returas de;:ctiins
deficit Hamber of \
returng Ahgunt
1£2] 3] [$2] {4y {5} (6} (43 (8) (9} (103 {1y 12)

All returns, toral..... - | 93,616,278 |1,606,265,685 |83 ,653,341 |1,345,004,185 | 48.938,220{100,902,810 | 2,556,522 2,411,184 | 28,791,240 | 214,784,413} 19,369,061 14,832,253
Ho adjusced gross income. 626,582 ~10,630,438 252,989 1,571,080 335,254 796,809 4,679 5,818 - - - -
$1 under $1,000..... 3,013,967 1,754,919 2,739,106 1,970,34) 565,997 159,338 *548 *194 16,271 66,653 11,693 14,753
§1,000 under $2,000. 4,268,874 6,375,661 | 3,876,347 5,899,442 1,675,013 447,740 1,067 %625 99,108 122,549 12,429 40,997
§2,000 under §3,000. 4,381,185 10,88%,850 3,994,272 9,989,869 1,274,792 656,345 wE, 127 %Z2,319 33,763 205,285 26,334 37,078
$3,000 under $4,000, 3,925,807 13,726,981 3,456,531 11,939,639 1,341,654 1,196,771 5,659 2,534 118,945 370,002 50,581 82,614
$4,000 under 53,000, 3,735,373 16,790,231 3,154,814 13,848,373 1,383,714 1,655,235 5.464 3,010 131,605 462,656 86,632 119,548

2 n
$5,000 wnder $6,000, 3,841,183 2r,000,752| 3,231,510 | 1r.443,148| 1,389,971 2,001,787 10,369 73631 163,435 827,076 123,93) 199,202
6,000 under $7,000. 3,783,388 24,587,.8051 3,145,706 19,792,971 1,646,146 2,208,498 17,012 11,054 238,043 1,184,510 169,502 418,804
$7,000 under $8,000..... 3,787,354 28,408,098 1 3,206,170 23,131,890 1,507,608 2,523,330 24,409 14,882 274,996 1,233,019 223,354 39,737
$8,000 under $9,000...... 3,540,525 30,122,406 3,014,086 24,701,988 1,405,775 2,459,377 25,957 24,246 305.151 1,616,109 241,491 428,821
§3.000 under $10,000.....0vrauus 3,417,185 32,447,593 | 2,944,664 26,308,134 1,440,378 2,521,858 27,732 27,586 335,386 1,682,545 368,851 367,932
$10,000 under $21:,080.000000nnn 3,204,017 33,604,648 | 2,809,215 28,010,102 1,404,187 2,492,894 41,421 34,683 450,997 2,178,635 371,837 544, 209
$11,000 yndex $12,000.. 2,927,049 33,646,764 2,559,255 28,076,398 1,405,095 2,490,415 32,461 31,687 458,390 2,142,622 372,210 368,195
§12,000 under $13,000.. 2,892,089 36,134,580 2,578,884 30,350,652 1,334,629 1,293,818 37,711 6,131 474,703 2,446,392 353,394 461,203
813,000 under $14,000.. 2,734,286 36,901,358 | 2,435,834 31,186,972 1.371.!90 2,642,096 60,021 62,289 582,633 2,831,862 466,552 512,581
$14,000 under $15,900 2,521,221 36,517,995 2,277,014 31,568,374 1,262,006 2,433,947 47,277 50,368 585,576 3,077,230 456,652 471,285
$15,000 under $16,000 2,400,088 37,245,450F 2,188,881 32,155,530 1,321,477 2,226,125 52,919 63,096 646,009 3,335,155 482,457 450,810
$16,00¢ under $17,000 2,238,360 36,916,201 | 2,033,219 32,149,913 1,185,169 2,069,151 56,230 62,976 665,168 3,325,414 450,610 352,169
$17,000 under $18,000., 2,199,064 38,462,826 | 2,003,846 21,601,590 1,202,940 2,186,800 49,267 54,635 685,062 3,651,987 518,143 384,398
§18,000 under $19,000.. 1.155,997 39,887,294 | 2,001,637 35,464,665 1,261,843 1,913,404 55,005 69,948 734,649 3,899,736 509,017 335,783
$19.000 under $20,000.. 0000000 3,087,523 40,679,623 1,899,013 35,212,741 1,254,083 2,179,067 56,6043 73,642 841,088 4,710,803 580,887 432,425
$20,000 under $25,0000......... 9,127,402 204,801,408 | 8,519,567 181,513,744 3,956,980 9,998,430 360,866 456,555 4,631,122 26,994,568] 3,085,107{ 2,049,21¢
$25,000 under $30,000 6,779,115 185,637,441 | 6,394,997 165,486,849 4,847,614 8,430,402 aeL,788 375,543 1 4,406,243 28.,988,020% 2,904,914 1,754,762
$30,000 under $40,000 7,911,046 271,671,598 ] 7,470,832 234,000,628 6,346,759 12,468,140 529,136 47,652 6,227,012 45,703,1751 4,041,599 2,192,923
$40,000 under $30,000. . 3,034,287 124,048,9703 2,834,909 114,052,481 2,683,528 7,533,283 317,256 465,927 2,723,716 24,517,020 1,792,689 1,007,378
$50,000 under $75,000-..0000... 2,009,790 118,613,662 1,756,897 87,231,984 1,896,708 9,786,824 279,927 466,433 1,868,245 22,140,864 1,199,368 872,228
$75,000 under $100,000......... 524,031 44,937,942 432,800 29,162,015 502,614 3,914,178 82,444 136,161 499,492 §,622,62% 290,913 229,773
5$100,000 under $20G,000 434,041 57,232,819 353,984 34,193,190 20,568 5.157.912 56,167 101,845 417,883 10,578,647 221,573 258,633
5200,000 under $500,000,. 97,232 27,338,920 71,776 13,542,044 95,047 2,507,215 10,080 19,503 95,495 5,169,415 47,322 80,318
$500,000 under $1,000,000, 12,105 8,059,284 9,397 2,798,158 11,891 729,958 1,03 1,99% 11,983 1,677,220 6,332 10.992
$1,000,000 or more.. . 4,112 8,368,749 3,080 1,499,035 4,070 155,802 259 488 4,071 1,912,017 2,154 3,395

Total taxable YeLurns...uv.. 73,739,632 |1,547,392,960 |66,590,837 [1,286.029,621 | 42,888,516} 94,376,552 1 2,487,358 3,349,821 27,629,821 | 204,283,438] 18,435,832 12.376,647

Total nentaxable returns......... 19,876,646 58,872,725]17,063,504 58,974,565! 6,049,804| 6,526,257 69,165 61,363 1,161,419 16,500,955 933,209{ 2,455,606

All returna, summary:

Under $5,000......cvmcnnaannnn. 19,951,758 38,907,193 |17,474,059 46,218,878 5,979,434 4,904,235 18,644 14,499 449,692 1,227,145 188,169 194,991
$5,000 under $10,000, 18,369,635 136,656,653 15,544,145 111,928,132 7,189,878 11,795,410 108,97% 45,131 1,317,011 6,533,259 1,026,922 1,744,586
$10.000 under §15,000. . 14,278,6621 176,805,544 |12,660,302 149,792,499 | 6.777,317| 12,353,349 218,851 245,157 2,552,299 12,676,739] 2,020,685) 2,357,472
515,000 under $20,000 11,083,032 163,185,493710,126,596 168,586,438 6,225,512 10,572,547 274,064 324,296 3,506,976 18,943,695] 2,541,114 1,975,585
20,000 OT MOTA. . vrvraassnnnans 29,933,161 |1,060,710,801 [27,848,239 868,480,233 ] 22.766,179{ 61,277,245 1,938,944 2,372,100 20,885,262 175,403,575 13,592,151 8,459,618
Recurng with {temized deductions--Continued Jiiﬁﬁ?“a:ﬁ:fﬁi?y Tasable income Total income Eax

Size of sdjusted Taxes pald Contributions Interest paid Percend]
gress income 2eduction deduceion deduecion Humber of Humber of Humber of | of all Avevage
roturng | ATOURt teturns Arount returns jreturnd UM [(Dollars)

Humber of Humber of Humber of (Col.1}

returns Amount corurng Amount returne Amount
{133 {14) {is) (i) {1n (18) (19) 20 (21} {22) {23) {24} (25) {26)

All returns, tetal..... .128,594,163768,0820,527 [26,474,549[25 399,664 [26,5328,219 [89,407,610|59,468,311| 145,852,731 |@7,891,993]1,273,558,005(73,739,632 78.8 | 248,400,602 3,389
No adjusted gross Lncome. - - - - - - - - - - 6,035 1.1 58,699 8,80}
31 under $1,000...... .. 14,453 15,177 7,920 3,998 11,864 3G,303 #*3,154 #1,617 #9,268 28,460 %2,157| (1) 1,907 884
51,000 uader $2,000.... 77,129 22,858 23,080 4,993 15,710 44,819 3,476,89611,779,085; 3,559,909 2,027,505 130,734 3.1 9,009 &9
52,000 yndez $3,000. 62,904 32,962 27,945 11,370 26,344 102,904 3,807,374{5,25:,0508| 3.870,137 5,520,194 132,132 3.0 21005 159
$3,000 under $4,000. 82,433 37,805 54,238 18,554 46,281 152,871 3.,484,074]7,017,330| 3,569,791 7,986,091 1,908,315 48.6 115,135 60
$4,000 under $5,000, 118,521 80,807 79,786 37,192 65,617 148,1410 3,482 ,90307,347,325) 3,589,644 10,500,606 2,510,372 67.2 414,642 165
35,000 uader §6,000. . 158,297 104,830 118,928 70,152 110,330  259.126{ 3.625,26008,189,455( 3,744,4437 13,600,471 2,538.658| 66.1 720,873 84
$6,000 under $7.000. . 218,503 185,073 173,776 112,735 157,050 299,975] 3,312,67918,400,645] 3,711,604 16,896,038 | 2,636,511 69.7 1,141,385 433
$7.000 under $8,000. . 267,422 239,051 218,508 108,786 216,084 435,639 3.499,921|6,79%,891| 3,753,115 20,216,9013 2,940,189 77.6 1,55{,568 528
$8,000 under $9,000.. . 300,933 288,147 251,546, 143,412 249,792 648,352 3,228,083| 8,409,734 3,506,671 22,026,260] 3,001,478 87.3 1.940,926 £28
$9,000 under $10,000....... 27,121 322,017 271,674 136,752 287,125 705,162y 3,079,566]8,053,895] 3,392,197 24,404,965] 3,214,979 B4, 2,466,828 767
$10,000 under $11,000 441,565 413,674 392,854 238,034 376,979 825,437; 2,750,503;7,262,549| 3,180,877 25,726,057 2,074,294 96.0 2,845,114 926
$11,000 under $12,000 457,931 487,843 413,695 240,863 401,563 887,863 2,468,659|6,653,1127 2,913,474 26,184,233] 2,845,961 57.2 3,068,226 1,078
£12,000 under $13,000 473,721 533,071 403,114 221,144 432,530 1,036,937 2,417.386|6,576,823| 2,882,668 28,294,6497 2,828,424 97.8 3,499,211 1,237
$13,000 undexr $15,000 575,608 662,817 521,616 303,682 504,927 1,179,173 2,151,653]|5,948,679| 2,732,315 29,149,355] 2,678,425 98.0 3,776,212 1,4lp
514,000 undex $15,000..... 381,038 721,665 521,77% 305,036 539,682| 1,266,972) 1,935,645)5,400,938] 2,510,858 28,865,853 2,469,278 27.% 3,845,426 1,557
515,000 under $16,000..... . 641,737 824,267 584,373 314,785 593,65% 1,487,833; 1,756,079{ 5,029,603 2,396,905 29,722,130} 2,370,264 98.7 4,109,000 1,734
$156,000 under $17,000.. . 465,168 857,081 594,916| 369,675 509,162 1,441,667 1,573,192]4,520,050] 2,225,687 29,815,256% 2,204,422 88,5 4,288,348 1,945
$17,000 under $18,000 . 592,512 961,186 628,426 333,008 646,287 | 1,683,153 1,504,002|4,449,103% 2,195, 33; 30,501,160| 2,172,889 98.8 4,525,949 2,083
$18,000 under $i9,000 . 736,470 1,003,294 657,062 419,59¢ 636,6031 1,809,522 1,416,348|4,258,212| 2,153,605 32,185,489( 2,134,739 99.0 4,833,510 2,264
519,000 under $20,600.. . 836,219; 1,350,795 748,502] 435,475 ¥95,2371 2,204,715| 1,246,435| 3,746,797 1,083,658 32,502,081 2,066,931 92.0 4,999,145 2,419
$20,000 under 525,000.. .| 4.625,927| 7,953,389| 4,238,606|2,61%,855 | 4,433,689(12,334,149] 4,486,280:13,987,70%| 9.116,162 164,742,449] 9,001,231 9%.3 26,703,075 2,947
$25,000 under $30,000.. .| 4.406,152) 8,799,063 5,131,975 2,750,555 | 4,230,916(12,706, 711 2,372,872 7,619,379 6,772,544 150,121,398] 6,755,904 99.7 1 26,617,113 3,940
$30,000 under $40,000.. | 6.220,052(15,498,276{ 5,926,089 4,788,213 § 5,945,074 10,869,613 1,684,034)5.526,302{ 7.902,8150 220,228,768| 7,872,143 99.5] 44,214,063 5,617
$40,000 under $50,000.. W4 2,720,297| 8,863,974 2,654,774 2,876,952 2,555,741 9.970,550 310,571 1.024,262¢ 3,031,539 108,469,21%) 3,023,613) 9%2.6 25,427,064 8,409
$50,000 under $75,000......F 1,867,083i B,362,540| 1,209,270 2,785,071 | 1,693,189} B.592,947 151,545 457,507| 2,007,252 95,865,221| 1,999,782 99.5 26,992,266 13,598
$75,060 under $100,000..... 499,215 3,252,705 484,884] 1,276,104 461,267 3,215,167 24,3539 80,653 523,158 36,114,502 5224631 99.7 12,344,7271 23,628
$100,000 under $200,600.... 417,390 4,023,029 406,064] 1,869,860 362,112| 3,564,599 16,158 51,850 433,142 45,488,456 433,138 99.8 19,116,073 44,134
$700,000 under $500,000.... 95,322 1,916,021 93,L46] 1,244,548 89,961 1,521,261 1,737 5,670 97,042 22,156,743 97,180 99.¢9 11,062,659 £:3,837
$500,000 uader $1,000,000.. 11,968 564,403 11,2347 348,359 9,974 417,455 122 379 12,060 6,385,506 12,099 99.9 3,642,673 301,072
$1,000,000 6 mOT@...ovenaa. 4,067 612,704 3,939 810,916 3,374 344,598 a4l 126 4,100 6,459,230 4,102 99.8 4,057,547 986,748

Total taxable zeturns.. .| 27.686,161| 67,279,387 25,559,805/24,714,893 |25,557 306 | B4, 706 ,6 22| 46, 100,791 | 125,694,039{73,719,B65{1,245,868,163| 73,739,632} 100.0 | 248,400,602 3,369

Tgtal nontaxable TeturnS..... 1,108,002 1,541,140 914,744 684,771 970,913| 4,700,987) 13,367,520(20,059,692|14,172,128 27,689,842 - - - -

All returns, sumpary:

Under $5,000..cccrnnreansan 355,440 209,609 192,969 76,038 165,816 479,038 14,254,401 21,396,407 14,598,749 26,042,857] 4,690,535 23.5 620,398 132
55,000 undezr $10,000. 1,266,281 1,139,124| 1,034,732 571,839 t,020,28); 2,568,254| 16,946,109 41,852,620 18,108,020 97,133,635 14,421,815 78.5 7,821,580 342
$10,000 upder $15,000 7,532,863 2,821,069| 2,253,050(1,308,759 | 2,255,681% 5,196,380 11,723,846( 31,847,100|14,220,192| 138,219,948{13,896,382| 97.3| 17,035,267 1,226
515,000 under %$20,000 .| 3,572,106| 4,908,622 3,213,279)1,872,542( 3,330,942{ 3,626,8%0| 7,496,056) 22003,765{11,065,186 155,126,174[10,9549,245 $8.8 | 22,755,952 2,078
$20,006 G MOYE.......v.0q.| 20,867,473|59,744,103]{19,780,519|21,570,435 (19,755,399172,5237,048| ,047,899| 28,753,839129,809,836] £57,030,392129,781,655F 99.5] 200,167,406 €,721

#Estimate should be used with caution because of the small wumber of sample returns on which

HOTE:

Datail may not add to total because of rounding.

It i5 baged.

1lpess thap 0.05 percent.



Individual Income Tax Returns, 1980

Table 2.--All Returns:

Sclected income, Deduction, and Tax Items, by State

[All figures are estimates based on samples--monay amounts are in thouwsands of dollars]

Adjusced hverage Total Itemlzed Recurns with zeco
sutbor of gjtoas adJUsfcd Salaries and wages Interest received daductiona bracket amount saly
State " ceturne ir;con:c fmas - - e . o " — : ors
£58 NCope umber o unpr O umter o umber o
deficic (Dollars) Teturans Amount returas Amount . returns Amaume Terurns bracket
afount
(1) €3] () {4y (5) £6) N ) (9) (10} (i

United States, total..........} 93,616,278 | 1,606,265,685 17,158 | 83,653,341 1,345,004,185 | 4B8,938,3201 100,902,810 | 28,791,240 214,784,413 | 59,468,311145,853,731
Alabama, ., .... 1,394,881 21,424,985 15,360 1,273,820 18,695,594 578,051 1,i0%,720 427,826 2,759,746 879,983 2,188,361
AMlaska.,,.. 183,002 5,086,376 22,330 172,653 3,741,130 89,007 113,291 61,300 536,463 111,732 265,422
Arizena,, 1,107,715 18,236,489 16,463 969,319 14,810,619 575,396 1,404,011 416,044 2,996,773 639,630 1,537,168
Arkansas, .. 808,748 11,212,471 13,864 711,989 9,406,525 333,312 787,156 183,082 1,175,869 565,588 1,421,630
California.eennsasss rrarecansenns +es| 10,314,329 188,802,596 18,305 9,144,835 157,025,466 5,348,423 13,469,874 3,961,981 26,496,618 5,805,420} 13,799,961
Colorado, .. 1,291,567 22,721,853 17,600 1,184,588 19,427,261 686,842 1,086,155 512,245 3,875,399 722,399 1,677,603
Sonnecticur 1,442,089 27,948,944 19,381 1,261,813 23,122,068 922,684 1.892,262 444,400 3,372,239 939,314 2,277,664
Delavware. ..., . 252,714 4,597,449 18,192 226,783 3,823,145 130,533 221,971 80,672 591,024 161,760 385,566
District of Columbin 306,412 5,550,310 18,114 273,079 4,325,852 114,253 237,562 102,485 899,510 175,819 401,619
Florida...... P carereaaaf 4,173,116 67,012,195 16,058 3,468,835 49,214,094 2,021,876 6,422,897 1,019,169 7,371,182 2,922,207¢ 7,260,463
Georgla 2,125,095 33,028,680 15,542 1,979,254 29,003,203 815,631 1,624,597 607,894 4,400,056 1,383,008 3,403,698
Hawadd. 422,727 7,280,769 17,223 382,054 6,026,064 281,266 457,461 157,647 1,342,903 250,137 367,309
357,712 5,452,327 15,242 305,722 4,401,590 199,427 449,17F 111,759 782,573 233,336 588,497
4,831,157 90,049,822 18,639 4,335,611 76,091,053 2,789,842 5,761,969 ¥,565,856 10,916,497 3,034,896 7,258,135
2,200,373 37,195,255 16,904 2,001,815 32,202,938 1,137,180 1,798,200 567,953 3,570,223 1,488,181 3,770,567
1,189,252 19,845,651 16,688 981,350 14,840,285 172,605 1,746,176 358,628 2,316,607 751,261 1,937,588
289,784 16,866,491 17,041 871,426 13,522,975 54%,152 1,133,136 269,886 1,925,120 652,155 1,639,841
1,303,258 19,900,365 15,270 1,153,574 16,975,304 582,519 948,108 343,968 2,268,925 848,755| 2,201,854
1,566,477 26,276,065 16,774 1,427,395 22,283,704 615,802 1,263,336 374,924 2,532,558 1,084,2641 2,736,310
459,229 6,339,636 13,805 408,231 5,240,461 232,508 408,045 95,291 605,081 335,258 BA2,745
Maryland . 1,868,204 34,304,751 18,362 1,605,395 28,864,350 982,652 1,927,085 ?010,9651 5,512,779 1,053,796 2,482,079
MassachusettE., ... 2,528,608 42,918,741 16,974 2,295,248 36,052,010 1,622,672 2,548,063 849,661 6,901,736 1,544,830 3,585,523
Michigon. ... 3,654,866 66,514,526 18,199 3,309,542 57,272,200 2,054,264 3,648,552 1,395,984 9,736,992 2,054,235 4,894,277
Hinnasota. ... er 1,732,985 29,596,278 17,078 1,488,147 24,546,851 1,073,138 1,816,267 623,082 4,581,167 1,010,724 2,398,838
ZRET-E 233 T .7 A 858,999 11,95¢,645 13,912 793,010 10,214,158 271,424 536,232 126,050 1,316,846 574,305 1,414,980
HigE0Ur i iarrrerasaristioraraassnny 1,976,250 32,234,532 16,311 1,713,253 26,484,211 1,152,615 2,424,765 543,359 3,604,400 1,300,2081 3,295,987
Hontana. . 330,270 4,998,073 15,133 275,475 3,815,744 199,747 453,660 99,094 649,762 209,120 505,041
Hebraska 660,957 10,484,352 15,862 560,518 8,220,497 407,149 785,095 175,596 1,251,328 450,502 1,121,384
Hevada. . i.uaw 391,833 6,736,203 17,192 361,132 5,819,561 157,337 396,276 119,472 940,494 251,389 623,932
tew HampshiTes e ocusnarrrsnssceaay 411,057 6,710,546 16,325 373,766 5,657,152 242,930 391,230 96,388 632,633 303,000 32,335
Hew Jersey.oveereess 3,345,224 62,628,591 18,722 3,044,639 53,612,834 1,901,482 3,510,187 1,065,129 8,152,829 2,160,057 5,197,345
Hew Mexieco... 515,651 7,703,021 14,939 459,668 6,531,651 216,999 426,452 129,872 923,053 339,793 844,381
New York... 7.123,635 128,464,239 18,034 6,368,806 105,964,766 4,219,311 9,251,691 2,650,732 21,530,833 4,119,186 9,715,687
Horth Carolin 2,334,560 34,350,387 14,718 2,155,608 29,608,418 959,797 1,591,900 601,282 3,925,409 1,586,736) 2,957,846
Horth Dakotd..ciiararannnsrs - 370,171 3.976,459 14,718 218,055 2,954,815 174,909 406,062 59,302 393,110 188,273 479,925
F0 125 T 4,471,755 76,189,456 17,038 4,009,383 $5,564,855 2,494,623 4,581,652 1,219,802 7,800,031 2,985,367 7.461,587
Olclahoma. .. 1,175,297 19,573,844 16,654 1,034,690 16,087,992 489,652 1,150,796 336,569 2,494,251 767,090 1,989,935
Qregon., ... 1,126,868 18,588,316 16,496 952,890 15,027,341 624,169 1,342,165 398,432 2,858,676 671,272 1,586,961
Pennaylvania. 4,838,065 80,815,702 16,739 4,300,443 68,390,731 2,757,006 4,813,584 1,296.881 8,631,692 3,238,113% 8,104,809
Rhode Istand...... 405,621 6,363,916 15,689 371,053 5,316,761 219,876 402,484 106,157 709,251 279,896 668,610
South Caroling...... 1,181,23¢ 17,216,843 149,660 1,110,015 15,497,078 443,422 625,860 350,186 2,261,806 162,8%4 1,897,510
South Dakota. 277,512 3,731,93% 13,448 220,104 2,676,558 161,907 418,619 48,774 311,585 134,127 502,691
Tennessee, - 1,760,645 26,644,880 15,134 1,608,567 23,061,940 724,874 1,441,538 355,523 2,403,909 1,267,098 3,251,808
Texas. .., 5,799,972 102,441,619 17,662 5,305,942 86,795,300 2,291,191 5,662,440 1,283,818 9,975,089 4,151,178 16,585,403
Htah...,. 536,374 8,719,255 16,256 492,391 7,483,939 270,781 388,204 224,520 1,722,147 280,188 650,112
Vermont, .. .. . 209,074 3,028,237 14,484 186,812 2,453,640 122,268 181,648 45,237 390,848 156,234 383,018
Virginia,.. 2,222,850 38,687,686 17,404 2,029,236 33,152,751 1,088,698 1,876,903 706,641 5,417,612 1,415,270 3,445,580
Washingten. .. 1,784,175 32,638,369 18,293 1,564,512 26,761,554 1,015,562 2,309,763 545,204 3,751,591 1.136,729%| 2,825,635
West Virginia 673,535 10,882,892 16,158 614,320 9,460,281 333,384 540,968 113,333 720,245 519,063 1,372,952
WigeONBin. . euunrararastasssrs . 1,969,773 32,743,382 16,623 1,768,013 27,646,445 1,232,068 2,01%,231 668,648 4,584,233 1,186,999 2,822,087
Wyomdng. . vesuas [ 209,474 3,941,753 18,817 196,091 3,268,433 115,975 240,531 57,273 403,224 138,636 356,564
PueTto Ricoisierrreras . 41,677 A71,499 11,313 34,100 404,800 5,301 5,590 3,353 15,008 37,502 101,681
U.5, cicizens abroad....... . 219,484 6,064,144 27,629 185,470 6,154,799 143,836 457,818 50,423 | 535,476 149,058 384,822

Footnote at end of rable.
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Individual Income Tax Returns, 1980

Table 2.--All Returns:

Selected Income, Deduetfon, and Tax Items, by State--Continued

(A1l figures are estimates baged on samples~-money aticunts are in thousands of dellars]

Taxzble incowme

Residential energy credit

Total income tax

Windfall profic
tax averpayment

Residential Average
Returns with rotal Returns wich total [ oo YenElal enerey total
State credit used ro off-
energy conservation resewnble energy set Income tan Incone tax
flumber of expenditures source expenditures Humber of (Dellars) i YHumber of
returas Amount before credits roturns Amount Ceturns Amount
Humber of Number of Humber of
returns Amouat returns Amoune returns Amaunt
{12) (13) (14) {15) (16) (17) (18} (193 (20) (21 {22) (23) (24}
United States, totai... | 87,891,993} 1,273,558,005 | 4,574,665 [3,172,184 153,721 | 444,643 § 4,640,839 556,798 | 73,739,632 248,400,602 3,369 312,522 | 19¢,257
Alabama.., - 1,301,302 16,740,668 75,334 48,027 ®2,062 § #1l,630 76,1717 12,720 1,020,295 2,961,713 2,922 2,834 3,137
Alaska, .. . 172,573 3,365,034 7,651 5,925 *148 *698 7,539 690 146,577 768,737 5,245 690 116
Arlzona. . - 1,050,770 14,016,017 35,773 25,039 15,232 30,763 48,714 14,652 857,422 2,590,167 3,021 3,696 i,137
Arkansas. . 746,789 8,779,31¢ 32,621 2z,861 *3 w2 33,210 3,223 583,068 1,508,363 2,387 2,520 1.408
California,. - 9,653,463 142,639,497 226,775 147,681 44,7871 107,312 250,018 53,454 8,242,302 28,536,267 3,462 31,023 13,850
Colorads...veeras . 1,226,487 17,917,353 86,428 61,540 4,431 10,226 88,061 11,824 1,039,193 3,484,799 3,363 3,784 3,738
Connecticut, ... . 1,376,557 22,826,395 107.727 67,001 4,994 18,770 169,701 15,345 1,180,036 4,983,813 4,223 1815 434
Delawvare. .. . 247,338 3,682,949 17,237 10,987 536 #6320 17,280 1,590 201,602 718,232 3.662 385 id1
Pisteict of Co. #.a . 277,852 4,328,622 3,224 10,043 *53 *46 9,241 1,275 245,586 958,802 3.904 486 331
FloTidaseesensrerrrnaeraanoan 3,931,232 53,689,492 76,738 57,742 ii,172 20,265 §2,510 11,889 1,248,156 10,764,907 3,314 8,251 6,411
Georgia.. ., .... 1,984,179 25,716,698 67,276 31,342 #5405 #7352 67,265 5,739 1,605,896 &,656,050 2,899 1,186 274
Hawaii... 406,508 5,506,896 1,455 2,685 8,054 29,238 4,104 1,640 330,547 1,034,210 3,128 noe 523
Idaho.... 342,194 4,226,018 15,738 11,755 736 1,530 15,740 2,078 268,428 701,002 2,612 1,386 254
I1linois.. 4,588,676 73,239,136 247,382 166,068 #4,373 | *35,067 251,852 32,638 3,893,251 15,197,652 3.404 18,111 13,504
INdLaRG.ceerraraarviarrananes 2,049,560 30,548,266 110,973 &£1,7107 %291 #2,922 118431 9,673 1.71%,510 5,861,632 3,409 1,608 1,204
IOWa. o rirrneerrarasannmrarans 1,105,534 16,082,520 15,046 44,719 #3582 #2,719 4,934 7,031 924,261 2,923,175 3,163 930 158
Haonsas. ... e 916,442 13,639,569 44,266 23,500 *275 #1,016 41,763 3,432 771,381 2,629,922 3,409 18,022 14,263
Kentucky, . . 1,197,183 15,812,613 45,339 24,884 &8 *3 45,998 3,541 1,007,69% 2,864,387 2,843 5,380 1,425
Louisiana i . 1,455,617 21,377,630 44,583 41,789 - - 46,198 4,419 1,217,145 4,288,318 3,523 15,704 10,218
Haine,ovivnaaiananen. 428,330 5,010,538 32,170 21,400 363 680 32,313 2,843 346,217 832,818 2,405 146 16
Maryland. .ocavannnnas fraceeas 1,757,333 26,849,045 137,607 119,932 #2,139 *3,051 136,756 16,842 1,496,671 5,328,798 3,550 4,514 2,671
Haszachusetts. 2,388,960 34,212,569 225,193 190,220 9,691 36,134 229,489 32,910 2,025,297 6,668,690 3,293 2,478 536
Michigan.... 3,445,581 52,638,751 220,357 126,243 22,053 #],415 221,979 17,973 2,859,115 16,348,301 3,619 3,83 3,730
Minnesota, . 1,629,265 23,173,953 151,476 85,802 #692 21,508 154,753 12,310 1,341,001 4,132,618 3,246 1,017 447
Misaigsgippiees.ovviiiianannns 768,008 9,238,962 30,349 24,821 - - 29,103 1,815 610,198 1,398,256 2,619 7,985 6,952
Missourd..cevussiieairraaaaas § 1,837,329 5,973,653 99,829 51,914 #1,811 #4,399 99,104 8,751 1,541,172 4,912,647 3,188 5,657 3,645
Montana.... 306,193 3,981,879 20,528 19,641 417 765 19,762 1,683 244,568 699,336 2,859 2,182 1,414
Hebraska. 624,621 6,431,643 38,957 23,816 ®1,088 ) #10,571 39,381 5,631 498,373 1,505,693 3,022 3,750 2,937
Hevada. ... - 369,540 5,386,864 10,456 7,622 2,050 3,479 11,686 2,322 325,696 1,082,485 3,339 L) 508
Hew Hampshitve........ PR 398,899 5,458,011 24,071 12,657 489 1.067 2%,51% 2,276 343,752 1,013,309 2,948 57 37
Hew Jersey,..veaesns. . 3,213,074 50,026,394 250,461 188,612 *1,668 7,330 251,537 27,058 2,753,620 10,318,471 3,747 1,600 1,815
New Mexico 468,609 6,006,321 16,151 9,762 3,129 12,232 17,949 5,556 371,149 1,078,933 2,907 4,025 2,570
Hew York.... 6,748,963 98,760,306 485,106 346,519 3,958 7,213 481,662 46,913 5,739,619 19,832,462 3,433 4,924 1,577
Horth Carcling. .| 2,187,900 27,065,495 78,552 49,356 4,385 21,471 17,802 15,291 1,778,927 4,699,635 2,642 1,502 421
Horth Daketd...ev,orancaarans 246,287 3,275,466 13,222 7,970 #6329 #5,169 12,812 1,061 203,910 362,171 2,757 1,132 554
OBd0. e varerranananarnsnanns 4,194,809 61,960,929 212,327 153,880 3,261 9,705 214,597 23,026 3,627,860 11,979,479 3,202 13,079 5,203
Oklahoma. 1,095,612 15,727,800 59,793 41,531 *121 *187 57,551 5,560 918,497 3,021,685 3,290 29,58t 17,706
Oregon.... 1,068,224 14,639,092 63,578 77,886 2,394 &,605 65,432 12,451 482,868 2,674,274 3,029 1,466 497
Ponnsylvania . 4,522,124 45,597,761 345,138 251,830 2,725 5,767 347,664 36,061 3,863,424 12,552,760 3,249 4,109 2,627
Rhade Island..co.orvovrvranens 385,905 5,107,751 29,440 21,555 467 1,177 30,287 3,251 323,647 952,712 2,944 83 26
South Carolina.,.... 1,109,627 13,432,626 54,803 29,826 ’ #2599 ®*229 55,066 4,458 911,633 2,264,595 2,484 542 225
South Dakota... 242,512 3,066,499 10,443 6,672 807 1,005 10,525 934 181,972 506,498 2,783 234 117
Tennessee. .. 1,621,214 21,193,308 67,824 50,4358 *455 #2,096 57,153 7,879 1,308,747 3,894,085 2,875 4,878 2,497
5,417,490 83,491,130 150,661 111,767 2,768 2,667 153,276 16,097 4,567,675 17,495,158 3,830 753,039 49,531
..... 498,578 6,377,391 40,497 23,333 486 1,134 39,525 3,569 404,546 1,109,372 2,742 1,076 576
Vermont..aeae.. 201,054 2,413,756 13,086 8,555 a0z 2,368 13,116 1,777 165,599 408,711 2,468 107 22
Virginia,, 2,110,182 30,578,480 90,441 48,572 *397 #3,312 89,647 7,074 1,772,850 5,908,474 3,333 2,700 546
Washingten. . 1,675,760 26,813,977 92,556 68,504 22,132 *6,461 96,229 10,258 L.461,199 5,393,706 3,831 6,709 3,287
Hest Virginia. . 630,414 8,934,318 18,512 15,834 #1,261 ®2,211 19,867 2,029 522,926 1,665,226 3,184 2,462 1,402
H15CoNSIN, cravanrannnscrnns 1,853,337 25,735,482 135,277 87,081 *954 #2,168 138,473 12,270 1,526,285 4,641,382 3,041 1,025 177
Hyowming.... . 195,569 3,274,950 11,125 7,774 845 5,280 11,710 3,044 166,181 673,007 4,050 2,419 3,039
Puerto R1CO...urvas . 38,855 298,524 - - - - - - 17,162 13.576 791 - -
U.5. citizens abroad.. - 196,249 5,269,595 1,953 962 662 %1,528 2,360 720 135,028 924,096 6,844 1,308 673

#Estimace should be used with caution becduse of the small number of gample returns on which it is based.

WOTE: Detail may not add to tetal because of rounding.



by Size of Adjusted Gross Income/Deficit, 1980

[Cells are estimated number of returns]

Figure C.~~Estimated Number of Returns for Selected Upper Limit Coefficiemnts of Variation
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" Size of adjusted gross income/deficit
Coefficient of
variation (€.V.)| ynger | $105000 | $15,000 | $20,000 [ $30,000 { $50,000 [§100;000 [ $200,000 | co0 o0
(rercent) 10,0001 under under under under under under under and ;ver

* $15,000 $20,000 $30,000 $50,000 5100Q,000 |$200,000 $500,000

(1) (2) (3) (4) (5) (6) (7 (8) (3
2 it 6,527,000] 6,163,500} 4,639,800 5,191,600} 3,791,900( 1,094,600] 256,200 73,600 2,200
S.ai.. ireeans 1,044,300 986,200 742,400 834,700 606,700 175,100 41,000 11,800 300
0., 0iiinens 261,100 246,500 185,600 207,700 151,700 43,800 10,200 2,900 20
P2 65,300 61,600 46,400 51,900 37,500 10,900 2,600 700 20
0. i 25,000 27,400 20,600 23,100 16,%00 4,900 1,100 300 Lo
35 e 21,300 20,100 15,200 17,000 12,400 3,600 8350 200 7
50%,.,... eevean 10,400 9,900 7,400 8,300 6,100 1,800 400 100 3

1This column should be used for estimated number of returns not classified by adjusted gross income/deficit.
2Estimates with C.V.'s of 50 percent have standard deviations which are about one—half as large as the estimates

themselves.

NOTE: This table is applicable to frequencies only and not to estimated amounts.

DATA SOURCES AND L IMITATIONS

These preliminary statistics were based on a sample
of wunaudited individual income tax returns, Forms
1040 and 1040A. The sample was stratified based on
the presence or absence of a Schedule C, the State
from which the return was filed, size of adjusted
gross income of deficit, or largest source of income
or lioss, and size of business plus farm receipts.
The 1980 returns were selected at rates ranging from
0.05 percent to 100 percent. There were 160,213 re-
turns in the 1980 preliminary sample, estimating a
total population of 93,827,000. The corresponding
sample size and peopulation for 1979 were 187,262 and
92,616,213, respectively.

Because the estimates are based on a sample, they
are subject to sampling error. The return data are
alse subject £o nonsampling error due to taxpayer re-
portimg variations and to discrepancies introduced
during statistical processing.

Sampling ETTQr

The uwpper limits of the coefficients of variation
for 1980 shown in Figure C (for freguency esiimates
only) are intended as & general indicaticn of the re-
liability of the data.

Additional measures of the coefficients of varia-
tion for various data items will be presented in the
fortheoming Statistics of Income complete reporit for
Tax Year 1980. The computed coefficients of varia-
tion of estimates previously published in the 1978
Statistics of Income repcit can be used as an approx-
imate measure of the reliability of similar estimetes
for 1980.

Nonsampling Error

Monsampiing error was controlled during statistical
processing by a variety of methods. Among them was &
. systematic verification, at ail fleld processing lo-
cations, of the manual abstraction of data. As a
further check on the gqualiiy of the abstraction,
small subsamples selected after verification were re-
processed in the National Office. Alss, 100 percent
verification of the key-entered data was performed at
the field processing locations,

Prior to tabulaticn, numerous computer tests were
applied to each return record to check on inconsis-
tencies. Lastly, prior to publication, all statis-
ties and tables were reviewsd for accuracy and rea-
sonableness in light of provisions of the tax laws,
taxpayer rteporting variations and limitations, econo-
mic conditions, and comparability with other statis-
tical series.

DEFINITIONS AND LAW CHAMGES
in general, the definitions of the terms usecd here

are the same as those shown in the complete report,
Statistics of Income--1978, Individual Income Tax Re-

turns and the Summer 1981 SOI Bulletin, Updated de-
finitions will be available in the Statistics of In-
come--1979, Individual Income Tax Returns. However,

the stetistics shown for 1980 were affecied by the
following tax law changes. *
(1) That portion of the residential energy credit
based on renewable energy source costs was in-
creased from 30 percent of the first $2,000 plus 20
percent of the next $8,000, to 40 percent of the
first $10,000 spent on solar, geothermsl, or wind-
powered equipment.
(2) The refundable portion of the business energy
investment credit was abolished for 1980. The non-
refundable poriion, however, remained in effect.
(3) The windfall profit tax became effective for
Tax Year 198C.
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