Nonresident Alien Income and Tax Withheld,

1981

By Chris R. Carson*

During 1981 more than $9.5 billion of income was
paid from U.S. sources to nonresident aliens, i.e.,
foreign individuals, corporations and other
organizations. This was an increase of almost $3
billion, or 45 percent over 1980. Payments to
recipients in the Netherlands Antilles were
responsible for 26 percent of the total increase as
income paid to the Antilles rose from $632 million to
$1.4 billion, or 121 percent in this period.
Recipients in the Netherlands Antilles, a tax haven,
received more U.S. source income than those in any
other foreign country in 1981, surpassing
Switzerland, the United Kingdom, Canada, and the
Netherlands, all of which received more income than
the Antilles in 1980.

A U.S. individual or organization that pays income
to a nonresident alien reports this income and the
U.S. tax withheld on the Form 1042S. While the basic
tax rate is 30 percent, certain types of income are
taxed at different rates. Income paid to countries
that have entered into tax treaty agreements with the
United States is usually taxed at lower rates. The
tax withheld represents final payment of the actual
tax liability in almost all instances. Income that
is connected with the recipient’'s U.S. trade or
business is exempt from withholding. This income is
taxed separately by the U.S. as though it were
received by a U.S. citizen or corporation.

Foreign corporations received more nonresident
alien income (73 percent) than all other types of
recipients. However, most payments went to
individuals (74 percent), although these payments
tended to be much smaller than those made to
corporations. Dividends and interest, totalling $7.6
billion, represented about 80 percent of the income
paid. As was stated earlier, the Netherlands
Antilles received the most income, $1.4 billion,
followed by the United Kingdom, the Netherlands,
Canada, and Switzerland. The $6.5 billion received
by these five countries nearly equals the $6.6
billion received by all countries in 1980 and
represents 68 percent of all income paid during 1981.

DATA ANALYSIS AND TRENDS

Income paid rose faster (45 percent) than tax
withheld (18 percent) between 1980 and 198l. This
gap (27 percentage points) has widened since 1980
when income rose by 31 percent and tax increased by
11 percent from 1979 figures, a disparity of 20
percentage points. Income exempt from withholding
rose by 69 percent from 1980 while imcome subject to
withholding rose by 34 percent. This helps explain
why income rose faster than tax withheld. Another
factor was that treaty country income, which is
generally taxed at low rates, rose faster than
nontreaty country income.

*Foreign Returns Analysis Section.

The average income paid per form rose 54 percent
from 1980, to $16,623, up from $10,803. Part of this
increase may be due to inflation, howeVver, the major
factor was that large interest payments were made by
U.S. corporations to their foreign subsidiaries to
repay loans made through these subsidiaries. The
average income paid to corporate recipients almost
doubled to $92,285 in 198l compared to about $50,000
in 1980. The corresponding figure for individuals
was up only 8 percent, from $1,600 in 1980 up to
$1,721 in 198l. The large increase in average income
per Form 1042S was due to an increase in overall
income paid in combination with a 5.5 percent drop in
the number of Forms 1042S filed. The average amount
of tax withheld per payment was $1,264, up 25 percent
from 1980.

Country of Recipient

Recipients in five countries, the Netherlands
Antilles, the United Kingdom, the Netherlands, Canada
and Switzerland had Form 10425 income of over $1
billion each in 198l1. These couhtries accounted for
83 percent of the total income increase of almost $3
billion since 1980.

Gross Income Paid

(thousands)

Country 1980 1981 Increase
Netherlands Antilles $ 632,163 $1,399,528 121%
Netherlands 699,980 1,339,633 91
United Kingdom 904, 316 1,357,044 50
Canada 838,907 1,238,255 48
Switzerland 998,478 1,203,878 21

Other Countries 2,502,531 3,023,151 21

As is shown in Figure A below, these countries
received about 68 percent of all income paid.
However, these five countries were responsible for
only 63 percent of the tax withheld by domestic
withholding agents. Adding france, West Germany, and
Japan to this list brings the income total to 88
percent and the tax withheld total to 79 percent. Tax
remitted by foreign governments and withholding agents
is not included as this tax was withheld from income
paid in previous years.

Tax Treaty Countries

All eight of the countries shown in Figure A are
tax treaty countries. Most income paid to recipients
in tax treaty countries is taxed at a lower rate than
income paid to nontreaty countries. This explains
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why these countries received 88- percent of allh

income, but were responsible for only 79 percent of
all tax withheld.

Income paid to recipients in tax treaty countries
during 1981 rose by 48 percent while income paid- to
those in nontreaty countries rdse by just 24
percent. This contrasted with a 39 percent increase
in treaty country income and an 11 percent decline .in
nontreaty country income from 1979 to 1980. - These
increases were directly attributable to . increased

income in. existing treaty countries, as no new tax

treaties dealing with Form 10425 withholdlng became
effective during 1981.

Tax withheld on treaty country income rose by 22

percent as tax withheld on nontreaty income increased

by 12 percent. Although income and taxes rose more
in treaty countries than in nontreaty countries, it
is interesting to note that the ratio of increase is
almost exactly the same, i.e., income rose twice as
fast in treaty countries (48 percent) as in nontreaty
countries (24 percent) while tax withheld in treaty
countries also rose about twice as fast (22 percent)
as in nontreaty countries (12 percent). .

Income Paid and Tax withheld

(thousands)
Country Status 1980 1981 - Increase
Income ’ . o
—Treaty $5,909,728—$8;735;873—48%
Nontreaty 666,647 - 825,617 24"
Total 6,576,375 9,561,489 - 45
Tax Withheld o i
Treaty 589,422 720,392 " 22
Nontreaty 96,786 108,171 12
Total - 686,208 828,563 . 21

-NOTE: More detailed information by country and treaty
status is shown in Table 1.

Recipients in tax treaty countries typlcally enjoy
lower U.S. tax rates. However, if the income is paid
to a foreign nominee or-- fiduciary, additional
withholding is often required and is collected by the
government in the country of the nominee or
fiduciary. The purpose of this  additiopal
withholding is - to prevent citizens of nontreaty
countries from taking advantage of the lower tax
rates of treaty countries. The foreign goverrment or
withholding agent holds-this additional tax until the
ultimate recipient proves residency in- that "country.
If residency is not proven within a ‘certain period of
time, the tax is remitted to the United States (see
Table 1, Column 7). In the case of Canada, nominees
and flduc1ar1es act as’ withholding agents and remit
this additional tax dlrectly to the Internal Revenue
Service (IRS).

"Tax Haven" Countries

A tax haven is generally considered to be a country
having tax laws that -are favorable to:  foreign
individuals and organizations in an attempt ‘to
attract these investors. The tax haven country
typically - benefits by collecting -certain -fees or
taxes (at a low tax rate). These foreign individuals
and organizations would .usually not  invest .in or
through the tax- haven if’ higher taxes were imposed.
The most successful tax haven countries tend to have

some or all of the following characteristics: 1) Tax -

treaties with low or zero withholding tax rates for
most income payments received from foreign countries,

S

2) Low -or zero tax rates for individuals and
organizations within'- the - tax - haven country, 3)
Secrecy laws to -prevent foreign governments  from
obtaining financial - information - about their own
citizens and organizations, thius- protecting the
investors, and 4) No withholding tax on payments to
nonresident aliens.

"~ The amount of income paid to recipients of certain
"tax haven" .countries seems to be excessive when
compared to the general level of economic activity of
those countries, as measured by their Gross National
Product (GNP) [1]. - The most extreme example of this
was the Netherlands Antilles, where U.S. source
income for 1981 ($l.4 billion) was greater than the
Antilles' GNP "($1.2 billion). This ratio of U.S.
source income to GNP tends to be higher for tax haven
countries than for other countries. Figure B shows
this ratio for certain countries, all of which
probably qualify as: tax havens to varying degrees.
The worldwide ratio of U.S. source income to
worldwide- GNP (excluding U.S. GNP) is not available
for 198l. However,' this figure was less than 0.1
percent for 1980. ’ )

. Although Form 1042S income is not directly used in
calculatlng the GNP of these forelgn countrles, if it
is spent on goods made or services performed in that
country .it -will enter the GNP figure indirectly. A
substantial . amount of U.S. source " income pa1d to
recipients of the Netherlands.Antilles clearly is not
gﬁent on goods manufactured or services performed
ere._ :

;Ihe,countries in Figure 8 all have ratios of U.S.

source income to GNP of at least 10 times the

worldwide ratio fqr'l980. The Netherlands Antilles
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Figure B,--Gross National Product (GNP), Gross Income, Gross Income as a Percent of GNP, Size of Average Payment,
and Percent of Payments to Corporations, by Selected Country of Recipient, 1981

[Money amounts in thousands of dollars]

Income to GNP ratio Size of Percgnt‘of paxments
payments to corporations
Country or Geographic area Tncome as
Rank | a percent Gross " GNp? Rank Average | Rank Percent
income
of GNP )
(1) (2) (3) - (4) (5) (6) (1) (8)
Netherlands Antilles....c.veveecnnns 1 117.6 1,399,528 1,190,000 1 754 4 63
Bermuda..eeoeveacoovesssocosonasens 2 6.5 51,728 790,000 9 34 12 30
Bahamas. . «cvecersnsenoncenvasnsnsos 3 5.1 39,482 780,000 12 21 7 37
ANtigUa.seeseesosoreosnscosncnsanes 4 3.8 4,509 120,000 14 20 2 73
PaNAmA..covsesenroscasocassncasasas 5 1.3 45,966| 3,580,000fF 15 18 8 34
Switzerland.....ceeveeeveccansonnes 6 1.1 1,203,8781112,850,000 6 61 15 22
LUXemboUrg.ceveeereoessonsasonenass 7 1.0 57,609 5,790,000 11 22 6 39
NetherlandsS..seeoeeeeseococosnseses 8 0.8 | 1,339,633(167,980,000 2 138 17 21
British Virgin IslandsS............. ') ) 24,354 Q) 7 - 56 5 44
Cayman IslandS......oeeeenevaansses ) &) 24,391 ) 10 34 3 65
VWorld Bank, 1982 World Bank Atlas.
2GNP data were not available for these countries.
ratio for 1981 (117.6 percent) was 1470 times greater Income Type
than the worldwide ratio for 1980 (0.08 percent).
This ratio could not be computed for some tax haven Investment income, especially interest and

countries, including the British virgin Islands and
the Cayman Islands, as their GNP information was not
available for 198l.

Recipients in tax haven countries also tend to
receive larger income payments per Form 1042S than
other countries. Table 2 shows the countries with
the greatest average income per form (with a minimum
of 100 forms filed). Of the 15 countries .shown, at
least nine qualify as tax havens. The Netherlands
Antilles headed this list with average income per
form of about $754,000, or 45 times the average for
all countries (almost $17,000). The other countries
in this table tend to be industrialized or oil
producing countries.

Most tax haven. countries have a disproportionate
percentage of their income payments received by
corporations. About 63 percent of the total number
of payments to the Netherlands Antilles went to
corporations. This figure was even higher for
Antigua (73 percent) and the Cayman Islands (65
percent). Other tax havens, including the British
Vir%in Islands, the Bahamas, Panama, Bermuda and
Switzerland exceeded the 13 percent average for all
countries for the number of payments to corporations.

The Netherlands Antilles ranked high in these three
"tax haven" parameters (income-to-GNP ratio, income
per Form 10425, and percent of payments to
corporations), being first in two categories and
fourth in the other. As there was no withholding tax
on most interest payments to the Netherlands
Antilles, U.S. corporations often borrow money from
foreign markets through subsidiaries in  the
Antilles. The Antilles subsidiary sells bonds
(typically Eurobonds), then lends the proceeds to the
U.S. parent corporation. The U.S. corporation makes
payments to the subsidiary, deducting the interest on
its U.S. tax return. Generally, no withholding tax
is collected and the foreign corporation is taxed in
the Antilles at a low rate on the net interest
income, deducting the interest paid to the Eurobond
holder. The United States is currently renegotiating
its tax treaty with the Netherlands Antilles.

dividends, made up the overwhelming majority of all
income paid to nonresident aliens in 198l. As is
shown in Figure C, dividend income totaled $4.3
billion or 45 percent of all income . Interest
income made up 35 percent of all income, followed by
rent and royalty income which comprised 4 percent.
Dividend income rose faster (36 percent) than
interest income (29 percent) from 1980 to 198l
reversing the trend set in 1979 and continued in 1980.

Tax withheld on dividend income totaled $496
million, or 68 percent of all tax. Generally,
dividends are taxed at higher rates than interest
income in tax treaty countries. This explains why
dividends represented 45 percent of all income, but
tax withheld on dividend income represented 68

e e s s 2 it o N gt i o+ i

Figure C
Percent of Total Income Paid
By income Type, 1981

Interest
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percent “of the total tax withheld. Consequently,
only $95 million of tax' was withheld -from intérest
income (13 percent. -of all tax) although interest
payments of $3.3 bllllon represented 35 percent ‘of
all income.

Type of Reclpient

“

As in 1980, foreign ‘
majority of nonresident . alien income’ paid (73
percent) in 198l. Although individuals received the

most payments (74 percent), these -payments were .much
smaller ($1,721) than  the average payment to a
corporation - ($92,285). Individuals' - received '8
percent of all income, but -had 15 percent of the
total tax withheld from their income. Corporations
received 73 percent of. .all- income -but were
responsible for only 61 percent of the total tax.
This disparity existed becalse - 42 " percent of
corporate income was exempt from wlthholding -while
only 22 percent of income paid to foreign individuals
was exempt. Also, ‘some * tax’ treatles provide that
dividend payments made to -a . foreign parent
corporation are subject.to a.lower U.S. tax rate than
dividends. paid to other shareholders.. Each of the
other " types of rec1plents received less than .5
percent of all incaome.

Figure D shows’ the percent of -income subJect to

withholding.and the. effective tax.rate (tax withheld-
different

As would-be expected, the recipient

divided by gross income) for eight
recipient .types.
——types-that-had-the-highest-percentage-of-their-income
subject -to -withholding - also -tended- to -~have -the
highest effective tax -rate, except for: private
foundations. - -This is because interest, dividend,
rent, and royalty income paid to private foundations

was taxed at 4 percent. , These four income categories

comprised 86 percent of all income pald to private

'foundations.,-

corporations received - the

SMMARY o AU o

- Dividends and interest were the most common types
of U.S. income paid’ to- nonresident aliens. Tax
withheld on dividend incame greatly exceeded the: “tax
withheld on interest income, however, ‘as dividends,
tended to be taxed at higher rates in certain major
tax treaty countries. :

Although most- payments went to 1nd1v1duals, wthe

majority of the total income ‘'was ‘paid to
corporations. Other '~ recipient types.’ such - as
partnerships, fiduciaries, ' nominees, . government
organizations, exempt organizations, and private

foundations received both a small percentage of all

payments and a small percentage of the total 1ncome.

Rec1pients in the major- Western 1ndustr1al
countries generally received most of all income paid;
although, recipients in the Netherlands Antilles
received more income  than any .other country. -The
Antilles-, a tax haven country; ‘received more U.S.
source income than ‘it produced in goods and services
(represented by GNP). The vast majority of. all
income was, however, paid to countries that are not
tax havens. . - : S

DATA SOURCES AND LIMITATIONS

Payors = of income. to. nonresident aliens: must
withhold tax in accordance with Chapter. 3 of the:
Internal . Revenue Code.’ The Form 10425 ‘is filed .to
report—thi-s—income—and—the—U:S:—tax—withheld:—0ften
the - payor has a ‘financial * 1nst1tut10n act ~as’
withholding agent. '

_The - present statistics' are tabulated by calendar

ear, .based on all Forms 10425 filed for Tax VYearl

98l. The years indicated in the tables represent
the year in” which the income was paid and the U.S. .
tax withheld, except for the tax from foreign
governments -and withholding agents. -These .amounts
are shown by the year the tax was remitted to.the
United States under treaty agreements. . Tax. withheld:
amounts and percentages. shown "in Tables 2 and 3 and
Figures A and D do not include tax withheld by

foreign governments and withholding agents (except
Canada). This additional withholding ~'cannot be
properly attributed to specific recipient and income -
types. Definitions and other information are
available in IRS Publication 515, Withholding .of Tax
on Nonresident Aliens and Foreign Corporations (2].

As - all - Forms 10425 are included . in = ‘'these
statistics, they were not subject to sampling error.
However, the data are subject to nonsampling errors :
such .as computér data entry errors and minor taxpayer
reporting errors. Fomms '1042S with income greater
than $500,000 were manually ‘verified. A" limited
computerlzed program was used to test the data for
certain basic numerlcal relationships.

EXPLANATION OF TERMS : TSI

Withholdlggl . Agent.--Any . person. -(individual;:
corporation, partnership, estate, . or trust) required
to. withhold tax. Usually the withholding agent is
the payor of the income or-a "person" (usually ‘a
financial ~institution)’ acting on behalf of the
payor. -A foreign nominee ¢r fiduciary * required to
withhold additional tax Under a tax treaty,ls also a-
withholding agent.

Income Effectively Connected W1th A Trade or

Business.--Income ‘that is effectively connected with
fﬁe conduct of a trade or. business in the ‘United




States is exempt from withholding.
subject to the same tax rates that apply to U.S.
residents, and corporations.
if a foreign corporation has operations in the U.S.,
a Form 1120F must be filed and appropriate taxes paid
for the income of this operation.

citizens,
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This income is

For example,

When income is

39

Nonresident Alien.--For purposes of this article, a

nonresident alien is defined as an individual whose
residence is not within the United States and who is
corporations and other

not a U.S.
organizations created or organized outside the United
States are considered nonresident aliens.

then paid to the foreign owner it is considered
connected with a trade or business and not retaxed.

Nominee.--An entity, chosen or appointed to accept
or act on behalf of,
Typically,

income for,
recipient of the income.
institution acts as nominee.

the eventual
a fipancial

REFERENCES

Service,
Nonresident

citizen.

Also,

(1] wo.1id Bank, 1982 World Bank Atlas.

[2] Department of the

Aliens

and

Treasury,

Internal Revenue
Publication 515, Withholding of Tax on

Foreign

Corporations

TRevised November 1981).

Table 1.--Number of Forms 10425 Filed, Gross Income Paid, Tax Withheld, and Other Items, by Selected Treaty and

Nontreaty Countries, 1981

[Money amounts are in thousands of dollars)

Income paid

Tax withheld

Number of
Forms Foreign
Country or Geographic area 10428 . Exempt from | Subject to Domestic {Governments
filed Total withﬁolding wité;olding Total [|withholding and
agents withholding
agents
(€9)] (2) 3) 4) (5) (6) (n
Total........ veseas cessae 575,207 9,561,489 3,673,287 5,888,203| 828,563 727,308 101,255
Treaty country, total.......... 479,415} 8,735,873 3,309,648 5,426,225 720,392 619,137 101,255
Australia.....cvveeevenennnns 8,494 25,350 5,979 19,371 4,021 4,021 -
Austria..... vesnen cieseensans 3,008 11,259 4,596 6,663 1,095 1,046 . 49
Belgiumesseoeeonooosacncannas 11,870 117,749 14,036 103,712 16,301 15,206 1,095
Canada.....voeveeevscss ceeenns 258,241 | 1,238,255 449,317 788,939] 115,368 115,367 1
Denmark.....cooevecensccnnsas 1,767 10,342 2,380 7,962 1,235 1,224 11
France...voeeacecesasenesanns 13,091 650,496 169,799 480,697 51,798 51,380 418
Germany, Federal Republic.... 47,355 621,556 407,308 214,248 26,035 26,035 -
Greeces.vaasss verens seeceaaee 3,818 15,343 2,999 12,344 3,514 3,514 -
Ireland. ceeenssens ceeiena 3,69 14,231 8,386 5,845 919 826 93
Italyeeerevenenanes eeanenans 6,936 47,948 17,778 30,170 6,853 6,853 -
Japan....eeeoes eeens eenes . 5,630 519,568 139,756 379,812 38,687 38,687 -
LUXemboUrg.veesserosssacnsnss 2,588 57,609 27,301 30,309 7,294 5,066 2,228
Netherlands.....ceeeeeseceness 9,706} 1,339,633 291,713 1,047,920 88,319 87,663 656
Netherlands Antilles......... 1,857 1,399,528 1,052,306 347,222 26,621 26,621 -
NOXWAY.eoseveansacasas ceanens 3,197 7,789 2,577 5,213 853 853 -
South Africa....cicevnesne . 2,029 4,300 544 3,755 1,089 1,089 -
SwedenN..coeereirnncacocossonns 4,867 45,541 11,998 33,543 3,434 3,434 -
Switzerland.......cov0vvvennne 19,845 1,203,878 182,365 1,021,513 221,172 126,046 95,126
United Kingdom.......vs. [N 65,524t 1,357,044 503,748 853,296] 100,260 98,682 1,578
Other treaty countries....... 5,898 48,454 14,762 33,691 5,524 5,524 -
Nontreaty country, total....... 95,792 825,617 363,639 461,978] 108,172 108,172 -
Argentina.....euse. seesseas 4,266 7,338 2,574 4,764 1,365 1,365 -
Bahamas......e00. wessssesaans 1,886 39,482 1,344 38,138 6,941 - 6,941 -
Bermuda..... . seesen cresees 1,522 51,728 9,214 42,514 12,624 12,624 -
Brazil......... veeree seseesese 1,935 7,014 1,489 5,524 1,556 1,556 -
Cayman Islands.....ceecvneoce 718 24,391 17,402 6,989 2,003 2,003 -
Hong Kong.......... sesetensae 9,609 34,354 3,257 31,097 8,901 8,901 -
Israel.veeceecencenncaas ceees 2,855 10,161 1,553 8,607 2,202 2,202 -
Kuwait...ooveanse teesrsssenen 3.818 4,747 56 4,692 1,302 1,302 -
Liechtenstein...... cesercaans 842 14,805 753 14,052 4,100 4,100 -
MeX1COirseenorsncnnsnonnesnns 8,576 30,666 4,843 25,823 7,558 7,558 -
Panama....... vesesaann e . 2,531 45,966 8,260 37,707 10,905 10,905 -
POortugal..eeoeeecocsssnnnsans 993 12,174 151 12,023 715 715 -
Puerto Rico...cenvernnen veeen 2,792 4,835 3,611 1,224 335 335 -
Saudi Arabia..... sesenns veees 1,593 211,322 207,600 3,722 1,078 1,078 -
SpPain..cveaccsnesscarocnanens 3,777 17,123 5,895 11,228 3,073 3,073 -
United Arab Emirates......... 530 48,135 46,487 1,647 164 164 -
Venezuela..seesevoseoaecnsonns 4,495 13,144 6,806 6,338 1,863 1,863 -
Other nontreaty countries.... 43,054 248,232 42,344 205,889 41,487 41,487 -

NOTE:

Detail may not add to total because of rounding.
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Table 2. --Number of Forms 10428 Filed, Gross Income Paid, Tax Withheld, Average Gross Income Paid and Avetage Tax

Withheld, by Selected Country of Recipient, 1981
[Money amounts are in thousands of dollars])
>Gtoss income Tax withheld
‘ P Number of
, o g . Forms- . Average ..} Average
Country or' Geographic area 10425 Average as a Average as a
C o " filed Total ~ per percent Total per percent
) : Form | of all Form of all
H - 104258 country 10428 country
. average - average
(1) (2) (3). (4) (5) (6) (€]
All countries.....;..... .......... 575,207 | 9,561,489 17 100.0 727,308 -1 100.0
Netherlands Antilles....c.ivevececarncns 1,857 1,399,528 754 | 4,533.8 . 26,621 14 | 1,134.1
Netherlands.....cocevevennnne ceeaens cees 9,706 { 1,339,633 138 830.3 87,663 9 714.5
Saudi Arabia......... Ceetestesensanaanas 1,593 211,322} 133 798.0 1,078 1. 53.5
- - . 5,630 519,568 92 555.2- 38,687 | - 7 543.6
United Arab Emirates........cceeseueeess 530 48,135 91 546.4 164§ (1) 24.4
Switzerland......cvievieinnnnnnnnenn . 19,845 1,203,878 61 364.9 126,046 | 6 502.5
British Virgin Islands ............. . 433 24,354 56 338.4 3,014 7 550.8
FranCe..coeseeeeceeannrossoosonnnscnsces 13,091 650,496 50 298.9 51,3801, 4 310.5
Bermuda....oeceenconses Ceiareesees ceenae 1,522 51,728 34 204.5 12,624 8 656.2
Cayman Islands......cecevececcncconnnnns . 718 - 24,391 34 T 204.4 2,003 3 220.7
Luxembourg..ceeesveeaseaane teeensesaanas 2,588 57,609 22 133.9 5,066 | 2 154.9
Bahamas. .. veeeeereeeieeneccocnncocnanns 1,886 - 39,482 .21 125.9 6,941 B 4 291.2
United Kingdom.....vvvenrnnencevonncnnns 65,524 | 1,357,044 21 124.6 98,682 . 2 119.1
ANtigUa...veenrerracniseasnsns seresaanes 226 ° 4,509 20 .120.0 2 H 0.8
Panama........ e e e e oo e ee e e eeaeenee 2,531 > . 18| —109.3—}—10,905|———4-}—340<9
Other countries...coeeveneeesssssons ceees ) 447,527 -1 2,583,846 -6 34.7 256,432 11 -45.3

l1ess than '$500.
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Table 3.--Number of Forms 1042S Filed, Gross Income Paid, and Tax Withheld by Selected Income Type, by Selected
‘Recipient Type and Selected Country of Recipient, 1981
[Money amounts are in thousands of dollars]
Countr Ceogranhic ar N“?gi;s°f Gross Tax withheld
untry or Geographic area {income
’ ’ % giég paid Total |Interest | Dividend R:::ytala :; Pse:::fcael
ALL RECIPIENTS ; (1) (2) (3) (4) (5) (6) ¢))
Total.iviueenoenasersnssansansss 575,207 | 9,561,489 | 727,308 95,336 495,936 25,151 12,109
Bahamas.....veeeeoeacensencsosnonannns 1,886 ° 39,482 6,941 939 4,954 131 25
. Belgiumi,veivoeaeass Ceeeeeasiaereaenes 11,870 117,749 15,206 3,319 8,758 10 49
‘Bermuda....ooovnvenncns Cecereatererans 1,522 ° 51,728 12,624 4,953 5,594 1,495 123
Canada.iveeunssasrianscarrantnarsoenne 258,241 | 1,238,255 | 115,367. 34,570 49,040 5,624 1,552
France..siesssesesioecncarssassssacnnes 13,091 650,496 51,380 8,683 © 34,982 1,758 516
Germany, Federal Republic............. 47,355 621,556 26,035 426 12,544 231 880
Hong KONG.osvevuseroeevsneesossrsnnnss 9,609 34,354 8,901 836 7,713 38 19
Ttaly.eeseenonrencoosonnscansnnsoansns 6,936 47,948 6,853 907 1,949 2,632 556
B T 5,630 519,568 38,687 7,310 11,131 7,029 735
LUXembOUL g e tsurersreoscosacnsooncnes 2,588 57,609 5,066 540 4,020 5 6
MeXI1CO: erstonensssasecsssavsssannccns 8,576 30,666 7,558 1,104 3,511 1,437 186
NetherlandsS....oeeeeoeosssansessonanens 9,706 | 1,339,633 87,663 511 78,984 10 373
Netherlands AntilleS...ecvvscacerannes 1,857 | 1,399,528 26,621 1,410 24,995 46 20
Panama.,..... Creseesreesanssrsaseseaas 2,531 45,966 | 10,905 1,252 7,926 74 . 59
Saudi Arabiad..cisieetenconraiarennnans 1,593 211,322 1,078 76 843 2 -
T SWedeN..iueirriircinacrtoiastsaaranaan 4,867 45,541 3,434 143 1,250 13 858
Switzerland......covvvieiinionnennensn 19,845 | 1,203,878 | 126,046 15,903 99,926 347 532
" United Arab Emirates........eeeeeeasna. 530 48,135 164 1 155 - 1
United Kingdom....vevatvoevenoncnsnnas 65,524 | 1,357,044 98,682 1,700 85,206 750 2,525
Other countries..viseeeeerenevosssnsns 101,450 501,031 78,097 10,753 52,455 3,519 3,094
INDIVIDUALS
Total..veorvsseesocnscnsnsaseoss | 426,142 733,383 | 106,191 12,102 63,597 7,611 10,694
Bahamas...c.ooeeneocersancnns eieeeeenn 862 3,267 813 74 621 89 25
Belgium,.voverinoennenonoossosconannes 7,450 8,999 1,132 134 869 3 49
Bermuda,.eoeseesecsacosccacnsosasancas 682 1,968 518 47 309 27 121
Canada...coeevssesiensconcnnsansensess | 196,383 162,676 18,010 2,809 9,556 1,431 1,229
FranCe..vceeternesoseenosncosnsonannns 10,608 45,394 4,569 667 2,582 571 504
Germany, Federal Republic.......c.us.. 39,598 57,317 5,478 311 3,549 224 880
Hong KONG.veoereeooeossensassaassnnens 7,658 16,470 4,589 173 4,340 27 16
Italy...... etiseriasaesraeseasoarnnas 5,833 24,659 5,198 436 779 2,631 556
JaPAN. v et ersecnnrnnnocassrasasanranns 3,896 16,861 1,514 183 417 116 337
LUXembOUTE e eeteersertansssosenssonssns 935 2,241 415 6 402 - 1
MeXiCO.iverseonnronnns eserasacnseanas 7,624 20,176 5,096 541 2,671 1,006 186
NetherlandsS....vovissiececsssnceceacns 5,527 26,533 2,887 26 2,402 4 367
Netherlands Antilles.....veevvcvnncees 481 8,625 697 14 601 28 14
PANAMA. . et ssersnevosenssonsssssossnnss 1,372 10,954 2,948 306 2,366 2 50
Saudi Arabia.....cceceevenrrniananannn 1,398 3,068 698 32 507 2 -
SWedeN..uvereasasrnosasarnonsnensosans 4,321 8,767 1,569 106 298 13 857
Switzerland......cociveirinnconenneenns 9,809 75,095 10,666 791 8,739 286 382
United Arab Emirates...ccveeeeeoncsses 438 270 72 1 63 - 1
United Kingdom...cvveveeenencancannnns 37,803 86,851 9,965 496 5,621 246 2,234
Other countries...ccvevenrossssoncense 83,464 153,192 29,357 4,949 16,905 905 2,885
CORPORATIONS
TOtAl.ceseeeennnensososesannnans 76,036 | 7,017,018 | 447,207 67,970 286,802 16,748 1,260
BahamaS. voveevrecevscocassansonnannses 689 16,057 4,577 794 3,462 42 -
Belglum, iouueerinnsonnsevsnosnnasoanns 3,703 89,769 11,218 2,810 5,798 7 -
Bermuda. .vseeeeerecsrssnsnsnsonccasnns 455 42,493 10,028 4,737 3,867 1,387 2
Canada@.sceesssassussessenssescnceasnan 33,148 883,777 73,499 28,927 20,887 3,987 250
FraAnCe..cessescersvseonosssnsnnononoaas 1,155 465,644 28,362 3,283 19,745 1,109 11
Germany, Federal Republic......c.co... 2,119 289,204 14,676 86 5,470 6 -
HONg KONE.ivseereanesoanonsrssonscnana 628 10,976 2,550 593 01,691 11 3
It8lyeieecvensnosonsososonsennsnsnnnns 430 19,567 1,157 442 715 - -
JAPAN. cseensaesasssassssscssnossesssns 1,403 478,570 35,154 6,638 10,420 6,745 390
LuXembOUTE. s ceeerssseesssnrensenennnans 997 41,791 3,178 421 2,351 5 5
MEXICO.evrervssesesvssonasotocnsasoesas 370 7,262 1,945 498 458 426 -
Netherlands....eiesevnesvresssnacecans 2,041 | 1,165,835 63,890 448 56,433 2 1
Netherlands Antilles....coeeiureeannns 1,163 | 1,329,669 19,020 1,363 17,623 12 7
PANAMA. o s v esorsasarocsansscnsesasessns 849 29,257 6,777 846 4,485 71 10
Saudl Arabia.....cevecieinirnienensasns 32 615 180 26 154 - -
3 1= U= o PN 153 30,360 1,352 31 620 - 1
Switzerland..v.ceceerionavernnsnesoans 4,414 885,624 85,427 11,071 66,219 55 120
United Arab Emirates........cvceceeene 16 347 52 - 52 - -
United Kingdom...oovinernnsenncncnnnns 14,178 967,978 47,240 738 40,634 425 288
Other countrieS..cieviseeaensacensnsons 8,093 262,223 36,925 4,218 25,718 2,458 172
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